
STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT
(highlight changes)

5. MINERALLEASE NO 6. SURFACE

APPLICATIONFOR PERMITTO DRILL ML-46112 State

1A. TYPE OF WORK DRILL REENTER DEEPEN
Ü, 7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WEU OIL GAS 2 OTHER SINGLEZONE MULTIPLEZONE
8. UNITor CA AGREEMENTNAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER'

National Fuel Corporation State #21-10
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIEi.D AND POOL, OR WILDCAT:

7720 E.Belleview,B-300 crrv Englewood STATE Co ZIP 80111 (303) 220-7772 Horsepoint
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE.

ATSURFACE: FNL, 2590' FWL, Sec.10 - TWS- R23E &¾ GIS' - M.3¿,¿,¡ ¡ NENW 10 16S 23E
AT PROPOSED PRODUCINGZONe Same

14. DISTANCEIN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE 12. COUNTY: 13. STATE

Approximately 50 Miles NWof Mack Colo. Grand
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE- 17. N JMBER OF ACRES ASSIGNED TO THIS WELL

2690' 2079.02acres 320acres
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED,OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

None 8,392 Statewide Dring. Bond #04127314
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.) 22. APPROXIMATEDATEWORK WILLSTART 23. ESTlMATEDDURATION:

8010' GR 6/15/2002 30 Days to Drilland Complete

24. PROPOSED CASING AND CEMENTINGPROGRAM

SEE OF HOLE CASINGSEE, GRADE, ANDWEIGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTETY,YIELD,AND SLURRYWEIGHT

13 3/8" 10 3/4", J-55, 45.50 lb/ft 325 Class G Regular, 130 sacks, 1.15 cu ft/sk, 118\b/cu ft

8 3/4" 7", J-55, 23 Ib/ft 4,721 50/50 Pozmix, 615 sacks, 1.16 cu it/sk, 113\b/cu ft

6 1/4" 4 1/2", N-80, 11.6 Ib/ft 8,392 Thixotropic, 140 sacks, 1.06 cu it/sk, 117\b/cu ft

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAPPREPARED BYLICENSEDSURVEYOR OR ENGINEER COMPLETE DRILUNGPLAN

EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAMF(PI FASF PRINT) Andrew W. Busch TITœ Vice President of Operations

SIGNATURE DATE 4/28/2002

(This space for State use only)

- ;36'Û g¾': RECEIVED
API NUMBERASSIGNED: Oil,GNWd Mi

o - O(o CL MAY03 2002
m2oon is DIVISION OF

OIL, GAS AND
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NATIONALFUEL CORPORATION
Ti6S, R23E, S.L.B.&M Well location, HORSE POINT #21-10, located as'

shown in the NE 1/4 NW 1/4 of Section 10,
ran s,ass ton ero,, T16S, R23E, S.L.B.&M. Grand County, Utah.
Cap 1.1' High Cap 0.6' H/gh,

,Pi/e of Stone P//e of Stones 236
NB953'OS"W 2641.18' (Meas.) N89°51'W

- 39.99 (G.L.O.)
BAsls OF ELEVATION

89 2590' SPOT ELEVATIONON A HILL TOP IN THE NW 1/4( .L.O.)
HORSE PO/NT /21-10 OF SECTION 32, T16S, R23E, S.L.B.&M.TAKEN FROM

THE PR SPRING QUADRANGLE, UTAH, 7.5 MINUTE QUAD.Elev. Ungraded Ground = 8010' (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY.
SAID ELEVATIONIS MARKED AS BEING 7777 FEET.

NI

O
O

10 à .

SCALE

o
CERTIFICATEo

THIS IS TO CERTIFYTHAT THE ABOVE PLAT WAS PRERARERFROM
-----

FIELD NOTES OF ACTUAL SURVEYS MADE BY I U U
SUPERVISIONAND THAT THE SAME ARE TRU( D 0ÀÑEO TO E
BEST OF MY KNOWLEDGEAND BELIEF. A

REGISTRATIOÑ.NO. 1§1M9
STATE ff UTAH

I.INTAH SGINEERING & lÄÑDWEST - 79.94 (G.L.O.) 85 SOUTH 200 EAST - VERNAL ÙWF exore
BASIS OF BEARINGS (485) 789-1017

LEGEND: BASIS OF BEARINGSIS A G.P.S. OBSERVATION. SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 04-22-02 04-23-02

=
90° SYMBOL (AUTONOMOUSNAD 83) PARTY REFERENCES

= PROPOSED WELL HEAD. LATITUDE =
39°26'13.10" (39.436972) G.S. K.K. D.R.B. G.L.O. PLAT

A = SECTION CORNERS LOCATED. LONGITUDE= 109°22'00.25" (109.366736) WEATHER FILE
COOL NATIONALFUEL
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/03/2002 API NO. ASSIGNED: 43-019-31390

WELL NAME: STATE 21-10

OPERATOR: NATIONAL FUEL ( N8060 )

CONTACT: ANDREW BUSCH PHONE NUMBER: 303-220-7772

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

NENW 10 160S 230E

SURFACE: 0236 FNL 2590 FWL Tech Review Initials Date

BOTTOM: 0236 FNL 2590 FWL

GRAND
Engineering -

HORSE POINT ( 210 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-46112

SURFACE OWNER: 3 - State LATITUDE: 39.43687

PROPOSED FORMATION: MRSN LONGITUDE: -109.3661

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

\/ Plat R649-2-3.

\/ Bond: Fed[] Ind[] Sta[3] Fee[]
Unit

(No. 04127314 )
A Potash (Y/N) R649-3-2. General

A Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

\/ Water Permit %/* R649-3-3. Exception
UNo. 49-123 )

RDCC Review (Y/N)
97 Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting: «

R649-3-11. Directional Drill

COMMENTS: ry y

STIPULATIONS: |-
, gy / (>
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O 6
OPERATOR: NATIONAL FUEL CORP (N8060)

SEC. 10, T16S, R23E

FIELD:HORSE POINT (210)

. . COUNTY:GRAND CAUSE:149-23/320'Utah OilGas and Mining

I L I

T16S R 3E
LITTLE BERRY ST C 1FENCE CANYON UNIT

CAUSE 149-19 / 320'

LITTLE BERRY ST 21

HORSE POINT FIELD
CAUS 149-23 / 320'

I
HORSE
POINT
LINIT

16 15

PREPARED BY: DMASON
DATE:
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e 9
NECO2DOE7370732 National Fuel Corporation

FAX 7720 EAST BELLEVIEW AVENUE, #B-300

220-7773 ENGLEWOOD, COLORADO 80111

May 16, 2002

Ms. Diana Mason
Utah Division of Oil, Gas, and Mining
P.O. Box 145801
Salt Lake City, UT 84114

Re: Request for Exception to Spacing Order
NFC State #21-10 Well
236' FNL, 2590' FWL Sec. 10-T16S-R23E

Dear Ms. Mason:

The location for the captioned well was chosen because it is the best spot that meets our
geological and surface constraints. It would result in the least surface disturbance
compared to other reasonable alternatives. The location is just east of an existing service
road that runs northwesterly along a ridge that is bounded on the northeast and southwest
sides by sharp stream drainages.

There is a flat area at this location that allows construction of the well site with minimal
surface disturbance, but if the well were located farther southeast (away from the section
line), the location would fall on a steep hillside where significant cut and fill would be
required.

National Fuel Corporation Mineral Lease Description
ML-46112

Sec 3: Tl6S, 23E - Lots 1,2, S/2 NW/4, S/2
Sec 9: Tl6S, 23E - All
Sec 10: Tl6S, 23E - All

The closest land not covered by this lease are as follows: NW/4 Sec. 3 ( approx 2880'
from the proposed well site), and SW/4 Sec. 2 and NW/4 Sec. 11 ( both approx 2690'
from proposed well site. The nearest producing well is about 3,000' to the east (SW SW
Sec. 2-Tl6S-R23E). The nearest lease line is 2,690' east. Therefore no written notice
needs to be given to other lease holders in the area. For these reasons, National Fuel
requests administrative relief from statewide rules, and we also request that there be no
requirement for a directional survey.

Yours truly,
N ONAL FUEL CORPORATION

RECEIVED
J. C. Thompson, esident MAY20 2002

DIVISIONOF
OIL,GAS AND
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sides by sharp stream drainages.

There is a flat area at this location that allows construction of the well site with minimal
surface disturbance, but if the well were located farther southeast (away from the section
line), the location would fall on a steep hillside where significant cut and fill would be
required.

National Fuel Corporation Mineral Lease Description
ML-46112

Sec 3: Tl6S, 23E - Lots 1,2, S/2 NW/4, S/2
Sec 9: Tl6S, 23E - All
Sec 10: Tl6S, 23E - All

The closest land not covered by this lease are as follows: NW/4 Sec. 3 ( approx 2880'
from the proposed well site), and SW/4 Sec. 2 and NW/4 Sec. 11 ( both approx 2690'
from proposed well site. The nearest producing well is about 3,000' to the east (SW SW
Sec. 2-Tl6S-R23E). The nearest lease line is 2,690' east. Therefore no written notice
needs to be given to other lease holders in the area. For these reasons, National Fuel
requests administrative relief from statewide rules, and we also request that there be no
requirement for a directional survey.

Yours truly,
N ONAL FUEL CORPORATION

RECEIVED
J. C. Thompson, esident MAY20 2002

DIVISIONOF
OIL,GAS AND
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4/18/02

State of Utah, Division of Oil, Gas, and Mining
Application for Permit to Drill

Company: National Fuel Corporation Well No. State #21-10

Location: Sec. 10 , T. 16S , R. 23E , Lease No. ML-46112

All operations will be conducted in such a manner that full compliance is made with applicable laws,
regulations, the approved plan of operations and the conditions of approval. The operator is fully
responsible for the actions of his subcontractors. A copy of these conditions will be furnished to the field
representative to ensure compliance.

A. DRILLING PROGRAM

Surface Formation and Estimated Formation Tops:
Wasatch @,surface
Mesaverde
Buck Tounge 4181'
Castlegate 4421'
Mancos 4621'
Mancos "B" 5116'
Emery
Frontier 7816'
Dakota Silt 8088'
Dakota 8 127'
Cedar Mtn. 8274'
Morrison 8317'
TD 8392'

1. Estimated Depth at Which Oil, Gas, Water or Other Mineral Bearine Zones are Expected to
be Encountered

Depth/Formation
Expected Oil Zones: None

ExpectedGas Zones: Castlegäte, Dakota Silt, Dakota, Cedar Mtn, Morrison

Expected Water Zones: None

Expected Mineral Zones: None

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and will be cased and cemented. When possible, water flow rates will be
measured and samples will be taken and analyzed with the results being submitted to Utah.
All oil and gas shows will be tested to determine commercial potential.
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2. Pressure Control Equipment - See attached schematic

3. Casing Program and Auxiliary Equipment - include casing size, weight, grade, thread and
coupling, setting depth and condition (new or acceptably reconditioned):
Surface csg.- New 10 ¾" 41.5# ,

J-55, ST&C, 325' to Surface
Intermediate csg.- New 7", 23#, J-55, ST&C, 4721' to Surface
Production csg.- New 4 ½", 11.6#,N-80,ST&C 8392' to Surface

4. Cement - include the cement type, density, yield, additives and amount used in setting each
casing string. Also include the anticipated cement fill-up. If stage cementing, describe
techniques:

10 ¾"" csg. -130sx Regular Class G cement, 1.15 cu ft/sk, 118#lcu ft, 330' to surface
7" csg. - 615 sx 50:50 POZMIX, 2% Si Ca Cl2, .25sx

D-29 Celloflake,1.16 cu ft/sk,
113#/cu ft, 4721' to surface.
4 ½" csg. - 140 sx thixotrophic, 1.06 cu ft/sk, I17#lcu ft 8392' to 7000'.

Surface casing shall be cemented back to surface. Centralizers shall be run, at a minimum, on
the bottom three jointsof each casing string.

5. Mud Program and Circulating Medium - Anticipate drilling surface with air. An aerated mud
system will be used to drill the intermediate. Production hole will be drilled with air.
Sufficient mud materials will be stored on location to maintain well control and combat lost
circulation problems that might reasonably be expected.

6. Coring, Logging and Testing Program: No DST or core anticipated. At TD the hole will
displaced with 3% KCL system for logging. Logging program: GR-CNL-FDC & SP-GR-DIL
open hole logs will be run from TD to surface in 2 runs, in upper hole before intermediate csa
is set, and in the lower section of hole before production csg is set. All good gas and/or oil
shows will be tested when perforated throughproduction csg.
Initial opening of drill stem test tools will be restricted to daylight hours.

7. Abnormal Conditions,Bottom Hole Pressures and Potential Hazards - include anticipated
bottomhole pressure and/or pressure gradient. Also list anticipated lost circulation zones,
abnormal temperature zones and possible hydrogen sulfide bearing zones: No abnormal
conditions, pressures, temperatures or hazards are anticipated and are not common in this
area. No H2S anticipated and does not exist in other wells in the area. Based on information
from other wells in the area, max BHP not expected to exceed 2500#.

8. Any Other Aspects of this Proposal thatshould be Addressed:
Anticipated time frames for: Construction and Drilling - 20 to 25 davs

Completion and Testing - 10 to 15 days

B. SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiating construction. Surface disturbanceand vehicular travel will be limited to the
approved location and access road.
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EXHIBIT TO A - 3

A - 3. The Operator's Minimum Specifications for Pressure Control

Attached to EXHIBIT TO A-3 are schematic diagrams of the blow t preventer
equipment. A 2,000# blowout preventer will be installed, used, mai ned and tested
in accordance with all requirements specified in Section III.A- f Onshore Order 2,
except where variations are presented in this application.

Minimum standards outlined in Onshore Order will be met for BOP, choke,
manifold, accumulator, and locking devices. ydraulic controls will be located on
the rig floor. Manual controls will handwheels. Remote control for the
accumulator will be 100'-200' from t drill hole. The kill line will 11o.t be used as a
fill-up line.

Ram type preventers and ssociated equipment (choke manifold, kelly cocks, etc.)
shall be pressure test to 100% of their rated working pressure for a period of 10
minutes. Annular reventers shall be tested to 50% of their rated working pressure
for a period of minutes. Tests will be run after initial installation, prior to drilling
out of each asing shoe and after use under pressure, or a minimum of once every 30
days. e rams will be operationally checked each 24-hour period, as will blind
ram and annular preventer each time pipe is pulled out of the hole. Annular
préventerswill be functionally operated at least weekly. Such checks of BOPE will
be noted on daily drilling
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1. Existing Roads:

a. Proposed route to location (submit a map depicting access and well location).
See attached maps and plats from ULES.

b. Location of proposed well in relation to townor other reference point: See next page.

c. Contact the County Road Department for use of county roads.

d. Plans for improvement and/or maintenance of existing roads: Existing road on the west
side of the location will be re-routed around the reserve pit section of the location.
Topography on the east side of the location is very steep. Re-routing the road will reduce
surface disturbance compared to moving the location further east.

e. Other:

2. Planned Access Roads:

a. Location (centerline): See on map attached to survev plat.

b. Length of new access top be constructed: 150'

c. Length of existing roads to be upgraded: NA

d. Maximum total disturbed width: 30ft

e. Maximum travel surface width: 18ft

f. Maximum grades: 10% or less

g. Turnouts: As needed.

h. Surface materials: No off-site materials anticipated.

i. Drainage (crowning, ditching, culverts, etc.): No drainage crossings will be needed
for access route. Access road will be crowned and drainage ditches cut as necessary to
provide adequate drianage.

j. Cattleguards:
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k. Length of new and/or existing roads which lie outside the lease or unit boundary for

which a State right-of-way is required: None

Surface disturbance and vehicular travel will be limited to the approved location and access
road. Any additional area needed must be approved by the Area Manager in advance.

Location of Existing Wells - on a map, show the location of all water, injection, disposal,
producing and drilling wells within a one mile radius of the proposed well, and describe the status
of each.
Beartooth Oil & Gas - Little Berry St. #1 - SWSW, S2 - Tl6S - R23E, producing nat gas
Natl. Fuel Corp. - Federal Horse Point #2- SWNW, S11 - Tl6S - R23E, producing nat gas
TXO Production - Little Berry State "B" #1, P&A, Morrison test 1984.

3. Location of Production Facilities:

a. On-site facilities: Wellhead, meter facilities, separator, dehydrator, production tank and
fenced emergency water disposal pit. Details of needed facilities will be submitted if well
is completed for production.

b. Off-site facilities: None

c. Pipelines: If gas production is established, a new gathering line will be laid along
existing road to existing Horse Point field gathering system. See attached pipeline map.

All permanent (in place for six months or longer) structures constructed or installed
(including oil well pump jacks) will be painted a flat, nonreflective color to match the
standard environmental colors, as determined by the Rocky Mountain Five-State Interagency
Committee. All facilities will be painted within six months on installation.

All site security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas Order
No. 3 shall be followed.

If a gas meter run is constructed, it will be located on lease within 500 feet of the wellhead.
The gas flowline will be buried from the wellhead to the meter and will be buried
downstream of the meter until it leaves the pad. Meter runs will be housed and/or fenced.
The gas meter shall be calibrated prior to first sales and shall be calibrated quarterly
thereafter. All gas production and measurement shall comply with the provisions of 43 CFR
§3162.7-3, Onshore Oil and Gas Order No. 5, and American Gas Association (AGA) Report
No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of sufficient
capacity to contain 1 ½ times the storage capacity of the largest tank. All loading lines and
valves will be placed inside the berm surrounding the tank battery. All oil production and
measurement shall conform to the provisions of 43 CFR § 3162.7-3 and OnshoreOil and Gas
OrderNo. 4.
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Production facilities on location may include a lined or unlined produced water pit.

4. Location and Type of Water Supplv:

All water needed for drilling purposes will be obtained from (describe location and/or show
on a map): Water for drilling and completion operations will be purchased from rancher Bert
Delambert and taken from a pond on his property located in Main Canyon in the center of the
E ½, E ½ Section 31-Tl5S-R23E, Uintah Co., Utah. Water Right #49-123, App. #T-14298,
Cert. #1504. See attached map showing water source location.

Water obtained on private land, or land administered by another agency, will require approval
from the owner or agency for use of the land.

5. Source of Construction Material:

Pad constmetion material will be obtained from (if the source is Federally owned, show
location on a map): Native materials. All on site.

The reserve pit shall be located in cut material, with at least 50% of the pit volume being
below original ground level. Three sides of the reserve pit will be fenced before drilling
starts. The fourth side will be fenced as soon as drilling is completed, and shall remain until
the pit is dry. As soon as the reserve pit has dried, all areas not needed for production will be
rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessary, but no later than at the completion of drilling operations.

Sewage will be contained in approved containers and disposed of at an approved disposal
site.

6. Ancillary Facilities: None required. Anticipate up to 3 living trailers for rig personel
during drilling and completion.

7. Well Site Lavout - depict the pit, rig, cut and fill, topsoil, etc., on a plat with a scale of at
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The blooie line will be located at least 100 feet from the well head.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the
following blooie line deflection method will be employed: Blooie line will be directed into
the base of the dirt embankment surrounding the blooie pit.

8. Plans for Restoration of the Surface:

The top 5 inches of topsoil material will be removed from the location and stockpiled
separately on: The north end of the location. See survev plat.
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Immediately upon completion of drilling, all equipment that is not necessaty for production
shall be removed.

The reserve pit and that portion of the location not needed for production will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be completely
dry.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

All disturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and left
with a rough surface.

Seed will be broadcast or drilled between Sept lst and Dec 31st , or at a time specified
by the State of Utah. If broadcast, a harrow or some other implement will be dragged over
the seeded area to assure seed coverage.

The following seed mixture will be used: As specified by State.

The abandonment marker will be one of the following, as specified by the State:
1) at restored ground level, or
2) below ground level.

In any case, the marker shall be inscribed with the following: operator name, lease number,
well name and surveyed description (township,range, section and either quarter-quarter or
footages).

9. Surface and Mineral Ownership: State surfàce and mineral ownership.

10. Other Information:

a. Archeological Concerns: A cultural and archaeological survev will be performed
on the new well site and access road to location. Results will be forwarded to the State of
Utah for review.
The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might
further disturb such materials, and contact the authorized officer (AO). Within five (5)
working days, the AO will inform theoperator as to:
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- whether the materials appear eligible for the National Register of Historic

Places;

- the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and

- a time frame for the AO to complete an expedited review under 36 CFR §
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will assume
responsibility for whatever recordation and stabilization of the exposed materials may be
required. Otherwise, the operator will be responsible for mitigation costs. The AO will
provide technical and procedural guidelines for the conduct of mitigation. Upon
verification from the AO that the required mitigation has been completed, the operator
will then be allowed to resume construction.

b. Threatened and Endangered Species Concerns: None

c. Wildlife Seasonal Restrictions (yes/no): As specified bv State of Utah.

d. Off Location Geophysical Testing: None

e. Drainage crossings that require additional State or Federal approval: None
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11. Lessee's or Operator's Representative and Certification

Representative:

Name: Andrew W. Busch, Fruita Office (970)858-7490, Cell (970) 260-8128

Title: V.P. of Operations

Address: 7720 E. Bellview Avenue, #B-300
Englewood, Co. 80111

Phone Number: (303)220-7772
Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drill site and access route; that I am familiar with the conditions which currently exist; that
the statements made in this APD package are, to the best of my knowledge, true and correct;
and that the work associated with the operations proposed herein will be performed by
National Fuel Corporation and its contractors and subcontractors in conformity with this APD
package and the terms and conditions under which it is approved. I also certify responsibility
for the operations conducted on that portion of the leased lands associated with this
application, with bond coverage being provided under Utah Statewide Blanket Drilling Bond
no. 04127314.

Signature

Vice President of Operations
Title

April 30*, 2002
Date
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Must Accompany All Project Reports
Submitted to Utah SHPO

Project Name: Horse Point #21-10 Well Location State Proj. No. UO2-GB-0234s

Report Date: 5/10/2002 County(ies): Grand

Principal Investigator: Carl E. Conner Field Supervisor(s): Carl E. Conner

Records search completed at: Preservation Office UDSH

Record search date(s): 5/8/02

Acreage Surveyed: Intensive: 10 acres Recon/Intuitive: 0 acres

7.5' Series USGS Map Reference(s): PR Spring 1984

Sites Reported Count Smithsonian Site Numbers

Archaeological Sites 0
Revisits (no inventory form update)

Revisits (updated IMACS site 0
inventory form attached)

New recordings (IMACS site 0
inventory form attached)

Total Count of Archaeological Sites 0

Historic Structures (USHS 106 site 0
info form attached)

Total National Register Eligible Sites 0

-----------------Checklist of Required Items----------------
1. X Copy of the Final Report

2. X Copy of 7.5' Series USGS Map with Surveyed/Excavated Area Clearly Identified.

3. _0

_

Completed IMACS Site Inventory Forms, Including

Parts A and B or C, _The IMACS Encoding Form,

Site Sketch Map, _Photographs

Copy of the appropriate 7.5' Series USGS Map w/ the Site Location Clearly Marked and Labeled with the

Smithsonian Site Number

4. X Completed "Cover Sheet" Accompanying Final Report and Survey Materials (Please make certain all of

your checked items are attached.) RECEIVED
MAY2O2002
DMSIONOFOIL,GASAND
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Abstract

Grand River Institute conducted a Class III cultural resources inventory for the
proposed Horse Point #21-10 well location in Grand County, Utah, for National Fuel
Corporation under Utah Division of State History (UDSH) Project Authorization No. UO2-
GB-0234s. This work was done to meet requirements of State law that protect cultural
resources. A files search conducted through the Preservation Office UDSH on 8 May 2002
indicated no sites were previously recorded in the study area. Field work was performed on
9 May. A total of about 10 acres was inspected. No cultural or paleontological resources
were encountered and clearance is recommended.
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Introduction

At the request of National Fuel Corporation, a Class III cultural resource inventory
was conducted for the Horse Point #21-10 well location in Grand County, Utah, under Utah
Division of State History (UDSH) Project Authorization No. UO2-GB-0234s. The files
search, survey and report were prepared by Carl E. Conner (Principal Investigator) and
Barbara J. Davenport of Grand River Institute. A files search conducted through the
Preservation Office UDSH on 8 May 2002 indicated no sites were previously recorded and
no cultural resources surveys were completed within the study area. Field work was
performed on 9 May.

The survey was done to meet requirements of State law concerned with the
identification,evaluation, and protection of fragile, non-renewable evidences of human
activity, occupation and endeavor reflected in districts, sites, structures, artifacts, objects,
ruins, works of art, architecture, and natural features that were of importance in human
events. Such resources tend to be localized and highly sensitive to disturbance.

Location of Project Area

The study area lies in the Roan Plateau in Grand County, Utah. The well unit and
access route are located in T. 16 S., R. 23 E., Section 10; SLBM (Figurel).

Environment

The project area is within the major geologic subdivision of the Colorado Plateau
known as the Uinta Basin Section. In Utah, this section extends from the Uinta Mountains
on the north to the Book Cliffs on the south. It is a broad downwarp into which Quaternary-
and Tertiary-age deposits were made from the surrounding mountains which include
Holocene and Pleistocene pediment deposits, and Eocene-age fluvialand lacustrine
sedimentary rocks (Rigby 1976:xi). Physiographically,the basin includes the Uinta basin in
the northern portion and the Book Cliffs/Roan Plateau in the south portion. The study area
occurs in the latter and the Wasatch Formation forms the bedrock. Rocky, sandy loams
formed in residuum cover the bedrock on the ridgetop.

Elevation in the project area averages 8000 feet. The terrain is characterized as a
narrow ridgetop covered in Transitional Zone brush, sagebrush and grasses, with an
occasional juniperor pinyon. Regional faunal inhabitants include deer, antelope, elk, black
bear, coyote, mountain lion, cottontails, jack rabbits, and various raptores.

A cool, mid-latitude steppe climate prevails. Annual precipitation of this elevation
range is between 14 and 18 inches. Temperatures can reach 95°F in mid-summer and -20°F
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known as the Uinta Basin Section. In Utah, this section extends from the Uinta Mountains
on the north to the Book Cliffs on the south. It is a broad downwarp into which Quaternary-
and Tertiary-age deposits were made from the surrounding mountains which include
Holocene and Pleistocene pediment deposits, and Eocene-age fluvialand lacustrine
sedimentary rocks (Rigby 1976:xi). Physiographically,the basin includes the Uinta basin in
the northern portion and the Book Cliffs/Roan Plateau in the south portion. The study area
occurs in the latter and the Wasatch Formation forms the bedrock. Rocky, sandy loams
formed in residuum cover the bedrock on the ridgetop.

Elevation in the project area averages 8000 feet. The terrain is characterized as a
narrow ridgetop covered in Transitional Zone brush, sagebrush and grasses, with an
occasional juniperor pinyon. Regional faunal inhabitants include deer, antelope, elk, black
bear, coyote, mountain lion, cottontails, jack rabbits, and various raptores.

A cool, mid-latitude steppe climate prevails. Annual precipitation of this elevation
range is between 14 and 18 inches. Temperatures can reach 95°F in mid-summer and -20°F
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Figure 1. Project location map for the Class III cultural resources inventory for the proposed
Horse Point #21-10 well location in Grand County, Utah, for National Fuel Corporation.
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in January. Paleoenvironmental data are scant, but it is generally agreed that gross climatic
conditions have remained fairlyconstant over the last 12,000 years. However, changes in
effective moisture, and cooling-warming trends probably affected the prehistoric occupation
of the region.

Files Search

Regional archaeological studies suggest nearly continuous human occupation of
northeastern Utah for the past 12,000 years. Evidence of the PaleoindianTradition, the
Archaic Tradition, Fremont Culture, and Protohistoric/Historic Utes has been found.
Historic records suggest occupation or use by EuroAmerican trappers, settlers, miners, and
ranchers as well. Overviews of the prehistory and history of the region are provided in the
Utah BLM Cultural Resource Series No. 5, Sample Inventories of Oil and Gas Fields in
Eastern Utah (Nickens and Larralde 1980).

A files search conducted through the Preservation Oñice UDSH on 8 May 2002
indicated no sites were previously recorded in the study area. One well location with related
access road and pipeline route was previously surveyed within 0.5 mile of the proposed new
well location. No cultural resources were reported (see Utah Project No. U01-AY-689bs,
Truesdale 2001).

Study Objectives

The purpose of the study was to identify and record all cultural resources within the
area of potential impact and to assess their significance and eligibility to the National Register
of Historic Places (NRHP). Paleontological resources were also considered in the inspection.
However, a final evaluation of those resources must be provided by a paleontologist
permitted by the State of Utah.

Field Methods

A Class III, 100% pedestrian, cultural resources survey of the proposed well location
was made by walking a series of concentric circles around the flagged center to a diameter of
750 feet. The related access route is existing and was not inspected. A total of about 10
acres was intensively surveyed.

Cultural resources were sought as surface exposures and were characterized as sites
or isolated finds. Sites were defined by the presence of six or more artifacts and/or
significant features indicativeof patterned human activity. Isolated finds were defined by the
presence of a single artifact or several artifacts, which apparently represent a single event
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(e.g., a single core reduction, or small historic can cluster), and is surficial in nature.
Artifacts were to be pin-flagged to establish site boundaries, sketch maps were to be drawn
(using a Brunton and pacing, or a Garmin GPS unit), and photographs were to be taken.
Cultural resources encountered were to be recorded to standards set by the Preservation
Office of the Utah Division of State History. None were found.

Study Findings and Management Recommendations

As expected, no cultural or paleontological resources were encountered during the
survey. Accordingly, cultural resource clearance is recommended.
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NATIONAL FUEL CORPORATION
HORSE POINT #21-10

SECTION 10, T16S, R23E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY,
THEN SOUTHEASTERLY DIRECTION ON THE SEEP RIDGE ROAD
APPROXIMATELY 55.0 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE SOUTHWEST; TURN RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION APPROXIMATELY 6.0 MILES TO THE JUNCTION
OF THIS ROAD AND AN EXISTING ROAD TO THE NORTHWEST; TURN RIGHT
AND PROCEED IN A NORTHWESTERLY DIRECTION APPROXIMATELY0.7MILES
TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
NORTHWEST; TURN LEFT AND PROCEED IN A NORTHWESTERLY DIRECTION
APPROXIMATELY 1.0 MILES TO THE BEGINNINGOF THE PROPOSED ACCESS TO
THE NORTHEAST; FOLLOW ROAD FLAGS IN A NORTHEASTERLY, THEN
NORTHERLY DIRECTION APPROXIMATELY150' TO THE PROPOSEDLOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION
IS APPROXIMATELY 93.7
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85 So. 200 East * Vernal, Utah 84078 * (435)
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85 So. 200 East * Vernal, Utah 84078 * (435)
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LEGEND: NATIONAL FUEL CORPORATION
-------- -- PROPOSED ACCESSROAD N HORSE POINT #21-10
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LEGEND: NATIONAL FUEL CORPORATION
pf DISPOSAL WELLS WATER WELLS N HORSE POINT #21-10

PRODUCING WELLS ABANDONED WELLs SECTION 10, T16S, R23E, S.LB.&M.
SHUT IN WELLS - - TEMPORARILY ABANDONED 236' FNL 2590'
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PRODUCING WELLS ABANDONED WELLs SECTION 10, T16S, R23E, S.LB.&M.
SHUT IN WELLS - - TEMPORARILY ABANDONED 236' FNL 2590'



O O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Surface Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 70 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 300 ft

g factor 1.00 Cement top:
Burst

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 145 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,721 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 284 ft Next setting BHP: 2,109 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 325 ft
Injection pressure 325 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 325 10.75 45.50 J-55 ST&C 325 325 9.825 29.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 142 2090 14.74 145 3580 24.66 15 493 33.34 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 325 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the

O O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Surface Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 70 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 300 ft

g factor 1.00 Cement top:
Burst

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 145 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,721 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 284 ft Next setting BHP: 2,109 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 325 ft
Injection pressure 325 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 325 10.75 45.50 J-55 ST&C 325 325 9.825 29.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 142 2090 14.74 145 3580 24.66 15 493 33.34 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 325 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the

O O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Surface Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 70 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 300 ft

g factor 1.00 Cement top:
Burst

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 145 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,721 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 284 ft Next setting BHP: 2,109 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 325 ft
Injection pressure 325 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 325 10.75 45.50 J-55 ST&C 325 325 9.825 29.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 142 2090 14.74 145 3580 24.66 15 493 33.34 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 325 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



O O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Intermediate Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 131 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst
De g factor 1.00 Cement top:

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 2,109 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 8,392 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 4,111 ft Next setting BHP: 3,662 psi

Fracture mud wt: 13.000 ppg
Fracture depth: 4,721 ft
Injection pressure 3,188 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 4721 7 23.00 J-55 ST&C 4721 4721 6.25 218.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2109 3270 1.55 2109 4360 2.07 109 284 2.62 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4721 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the

O O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Intermediate Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 131 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst
De g factor 1.00 Cement top:

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 2,109 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 8,392 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 4,111 ft Next setting BHP: 3,662 psi

Fracture mud wt: 13.000 ppg
Fracture depth: 4,721 ft
Injection pressure 3,188 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 4721 7 23.00 J-55 ST&C 4721 4721 6.25 218.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2109 3270 1.55 2109 4360 2.07 109 284 2.62 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4721 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the

O O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Intermediate Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 131 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst
De g factor 1.00 Cement top:

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 2,109 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 8,392 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 4,111 ft Next setting BHP: 3,662 psi

Fracture mud wt: 13.000 ppg
Fracture depth: 4,721 ft
Injection pressure 3,188 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 4721 7 23.00 J-55 ST&C 4721 4721 6.25 218.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2109 3270 1.55 2109 4360 2.07 109 284 2.62 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4721 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Production Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 182 °F

Temperature gradient: 1.40 °F/100ft

Burst
g factor 1.00 C

ntmbsectionlength

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP , psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 7,338 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 8392 4.5 11.60 N-80 LT&C 8392 8392 3.875 194.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3662 6350 1.73 3662 7780 2.12 97 223 2.29 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Coljapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 8392 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the

O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Production Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 182 °F

Temperature gradient: 1.40 °F/100ft

Burst
g factor 1.00 C

ntmbsectionlength

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP , psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 7,338 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 8392 4.5 11.60 N-80 LT&C 8392 8392 3.875 194.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3662 6350 1.73 3662 7780 2.12 97 223 2.29 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Coljapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 8392 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the

O
Well name: 05-02 National Fuel State 21-10
Operator: National Fuel Corporation
String type: Production Project ID:

43-019-31390
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 182 °F

Temperature gradient: 1.40 °F/100ft

Burst
g factor 1.00 C

ntmbsectionlength

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP , psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 7,338 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 8392 4.5 11.60 N-80 LT&C 8392 8392 3.875 194.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3662 6350 1.73 3662 7780 2.12 97 223 2.29 J

Prepared Dustin K. Doucet Phone: 801.538.5281 Date: May 21,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Coljapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 8392 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER-

ML-46112

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:Do notuse this form for proposals lo drillnewwells, significantly deepen exislingwalls below current bottom-hole depth, reenierplugged wells, or lo
drill horizonlai Ialerals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL O GAS WELL OTHER 8 NUMBER

2. NAMEOF OPERATOR 9. API NUMBER
National Fuel Corporation

3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
7720E.Belleview,B300 city Englewood STATE ZIP80111 (303) 220-7772 Horsepoint

4. LOCATIONOF WELL

FOGTAGESATSURFACE- 280' FNL 2590 FWL COUNTY- Grand

OTROTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NO DCE OmmBif
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date a wm CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This sundry notice is being submitted for notificationof changes to APD for the above mentioned well.

1. A minimum 3000# BOP and manifold system will be used during drilling operations.
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The Operator's Minimum Specifications for Pressure Control

EXHIBIT are schematic diagrams of the blowout preventer equipment. A 3,000#
blowout preventer will be installed, used, maintained and tested in accordance with
all requirements specified in Section III.A-1 of Onshore Order 2, except where
variations are presented in this application.

Minimum standards outlined in Onshore Order 2 will be met for BOP, choke,
manifold, accumulator, and locking devices. Hydraulic controls will be located on
the rig floor. Manual controls will be handwheels. Remote control for the
accumulator will be 100'-200' from the drill hole. The kill line will not be used as a
fill-up line.

Ram type preventers and associated equipment (choke manifold, kelly cocks, etc.)
shall be pressure tested to 100% of their rated working pressure for a period of 10
minutes. Annular preventers shall be tested to 50% of their rated working pressure
for a period of 10 minutes. Tests will be run after initial installation, prior to drilling
out of each casing shoe and after use under pressure, or a minimum of once every 30
days. Pipe rams will be operationally checked each 24 hour period, as will blind rams
and annular preventer each time pipe is pulled out of the hole. Annular preventers
will be functionally operated at least weekly. Such checks of BOPE will be noted on
daily drilling reports.
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name: National Fuel Corporation
Well Name & Number: Horse Point State #21-10
API Number: 43-019-31390
Location: 1/4,1/4 NE/NW Sec.10 T.16s R. 23E

Geology/Ground Water:

Several sprines are observed to occur at the base of Tongue A of the Douglas Creek Member of the Green River
Formation in the Horse Point area. Within a mile, water rights have been filed on two of these sprines. A few small
streams flow in nearby canvons on the north, east and west side of the location. Records of water encountered durine
the drilline of nearby wells indicates that whatever flows existed were controlled with air/mist drilline significantly
into the underlvine Tertiary Wasatch Formation. A well drilled about 3,300' away and at nearly the same elevation
didn't mud up until ~1,200' TD. This sparse high quality ground water is an important resource for local ranchine
and wildlife in this elevated and incised terrain. Lost circulation may be encountered in the Mesa Verde Group in
this area so the operator will attempt to drill with as light a mud system as possible. The mud system is not described
other than as "aerated mud," which I presume to mean straight zel/ fresh water composition. In this area, the base of
moderatelv saline around water is mapped to occur at ~4,500' above sea level and should therefore be encountered
at ~3,500' TD in the well. The proposed casine and cementing program should serve to adequately protect the
ground water resource.

Reviewer: Christopher J. Kierst
Date: June 5, 2002

Surface:

A presite investigation of the surface area was done bv the division staff to take input and address surface issues
regarding the drilline of said well. Ed Bonner with SITLA was notified on May 14* of upcomine onsite meeting to
permit a eas well on state around. Bonner had expressed interest in attendine but could not at the last minute. Miles
Hanbera with the Utah Division of Wildlife Resources was also invited to address wildlife concerns and surface
disturbance issues. Hanberg noted that this area is a premium elk/mule deer fawning around and requested a no
activity or drilline between May 15 and July 1"*. Hanberg also requested that the reserve pit surface be re-seeded
ASAP after the pit has been closed with a seed mixed described under reclamation plan. There was also a question
on whether the existine road needed re-routing or not. UDWR expressed an interest in keepine surface disturbance
to a minimum, because rearowth or replacement of quality vegetation is slow.

Reviewer: Dennis L. Ingram
Date: May 23, 2002

Conditions of Approval/Application for Permit to Drill:

1. A 12 mil synthetic liner shall be used to line and maintain the integrity of reserve pit during
drilling operations. After closure, the surface area shall be re-seeded with previous stated seed
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ON- SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: National Fuels corporation
WELL NAME & NUMBER: Horse Point State #21-10

API NUMBER: 43-019-31390

LEASE: ML-46112 FIELD/UNIT: Horsepoint
LOCATION: 1/4,1/4 NE/NW Sec: 10 TWP: 16S RNG: 23E

236 FN L 2590 FW L
LEGAL WELL SITING: Board Spaced area requiring 1000 Setback

and 2500 From another well.
GPS COORD (UTM): 12 641872E; 4366820N

SURFACE OWNER: SITLA (State Lands)

PARTICIPANTS:
Andrew W. Busch (National Fuel corporation); Dennis L. Ingram

(DOGM); Miles Hanberg (Utah Division of Wildlife Resources)

REGIONAL/LOCAL SETTING & TOPOGRAPHY:
Proposed wellsite is staked on east slope of Horse Ridge

approximately 1.7 miles north of the Book Cliffs divide on north
and east sloping terrain in Grand county, immediately northeast
of existing access road. A steep fingered canyon below (east)
drains into Horse Canyon. USGS map shows an existing spring in
finger canyon.

SURFACE USE PLAN:

CURRENT SURFACE USE: Cattle grazing and wildlife use.

PROPOSED SURFACE DISTURBANCE: Location measuring 325'x 175'
plus soil stock piles on north, east and southern lands
adjacent to location. Furthermore, a short, looping access
road in from south. The reserve pit shall also butt against
existing road on ridgetop. operator plans on re-routing
this road to west just far enough to accommodate their
reserve pit. New 150' access road in from south.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: LBSB#1;
LBS#1; HP#2.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: All
production facilities shall remain on location. Gas
pipeline shall run along roadway to the south/southeast
until it intersects existing sales line on Horse Ridge where
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a tie in shall be made.
SOURCE OF CONSTRUCTION MATERIAL: Native cut and fill or
borrowed material.

ANCILLARY FACILITIES: None required, anticipate three living
trailers for rig personal during drilling and completion
operations.

WASTE MANAGEMENT PLAN:
Was submitted to the division with Application to Drill

ENVIRONMENTAL PARAMETERS:

AFFECTED FLOODPLAINS AND/OR WETLANDS: N/A

FLORA/FAUNA: Sagebrush, wheatgrass, bitter-brush, mahogany,
Squaw Apple; high quality mule deer and elk calving grounds,
black bear use, cougar, coyote, forest grouse, potential
wild turkey habitat, bobcat, birds of prey, and smaller
insect life.

SOIL TYPE AND CHARACTERISTICS: Reddish-brown sandy loam with
some clay present.

SURFACE FORMATION & CHARACTERISTICS: Tongue A of the Douglas
Creek Member of the Tertiary Green River Formation - Gray to
brown, fine to medium grained sandstone, gray and green
siltstone, few shale beds and algal/oolitic limestone beds.

EROSION/SEDIMENTATION/STABILITY: Good ground cover, no
erosion at present time, some sedimentation, no stability
problems noted as proposed.

PALEONTOLOGICAL POTENTIAL: None observed at onsite meeting.

RESERVE PIT:

CKARACTERISTICS: 150'x 40'x 8' deep on west/southwest side
of location and upwind from wellbore in 100 percent cut.

LINER REQUIREMENTS (Site Ranking Form attached): 30 points

SURFACE RESTORATION/RECLAMATION PLAN:
Submitted to the division with application to drill. The

reserve pit area shall be reseeded after closure with
mixture obtained from UDWR, or twelve pounds per acre of 30%
bitterbrush, 30% mountain mahogany, 30% thick spike
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black bear use, cougar, coyote, forest grouse, potential
wild turkey habitat, bobcat, birds of prey, and smaller
insect life.

SOIL TYPE AND CHARACTERISTICS: Reddish-brown sandy loam with
some clay present.

SURFACE FORMATION & CHARACTERISTICS: Tongue A of the Douglas
Creek Member of the Tertiary Green River Formation - Gray to
brown, fine to medium grained sandstone, gray and green
siltstone, few shale beds and algal/oolitic limestone beds.

EROSION/SEDIMENTATION/STABILITY: Good ground cover, no
erosion at present time, some sedimentation, no stability
problems noted as proposed.

PALEONTOLOGICAL POTENTIAL: None observed at onsite meeting.

RESERVE PIT:

CKARACTERISTICS: 150'x 40'x 8' deep on west/southwest side
of location and upwind from wellbore in 100 percent cut.

LINER REQUIREMENTS (Site Ranking Form attached): 30 points

SURFACE RESTORATION/RECLAMATION PLAN:
Submitted to the division with application to drill. The

reserve pit area shall be reseeded after closure with
mixture obtained from UDWR, or twelve pounds per acre of 30%
bitterbrush, 30% mountain mahogany, 30% thick spike
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wheatgrass, 10% Wyoming sage brush, (some Squaw Apple if
available)

SURFACE AGREEMENT: Yes, SITLA or State Lands

CULTURAL RESOURCES/ARCHAEOLOGY: A cultural and archaeological
survey of wellsite and road shall be done and submitted to the
division for review before permit is issued.

OTHER OBSERVATIONS/COMMENTS:

Steep sloping canyon to east (Little Berry Canyon with spring);
dense ground covering ib wellsite; UDWR claims area is high
quality elk and mule deer fawning grounds; questions were raised
about whether main road needed re-routing because of existing ten
feet area beyond pit dike; Ground cover slow to recover, request
no new disturbance that isn't necessary.

ATTACHMENTS:

Photos of location surface and ground cover vegetation.

Dennis L. Ingram 05/23/02 10:30 am
DOGM REPRESENTATIVE DATE/TIME
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Evaluation Ranking Criteria and Ranking Score

For Reserve and On-site Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 30
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Points of Diversion Page 1 of 2

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED WED, JUN 5, 2002, 10:05 AM

PLOT SHOWS LOCATION OF 2 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FROM A POINT
S 236 FEET, E 2590 FEET OF THE NW CORNER,
SECTION 10 TOWNSHIP 16S RANGE 23E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET
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.../wwwplat.exe?rad=5280&ns=s236&ew=e2590&cor-NW&sec=10&town=16S&range=23E&bem=SL&s
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O
JTAH DIVISION OF WATER RIGHTS

NWPLAT POINT OF DIVERSION LOCATION PROGRAM

U A PT :
MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION NPEE 1
CKAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M NPRR 1

_na

i S E
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1886
State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City UT 84102-

1 49 409 15.0000 .00 Horse Point Spring S 100 W 950 N4 11 16S 23E SL X
WATER USE(S): STOCKWATERING OTHER PRIORITY DATE: / /1861
USA Bureau of Land Management (Vernal Di 170 South 500 East Vernal UT 84078

O

.../wwwplat.exe?rad=5280&ns=s236&ew-e2590&cor-NW&sec=10&town=16S&range=23E&bem=SL&s=u&p=u&w-r&u=i&s=a&p=s&w-c&u=d&s=p&p=p
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O'>3 State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

June 12, 2002

National Fuel Corporation
7720 E Belleview, B-300
Englewood, CO 80111

Re: State 21-10 Well, 236' FNL, 2590' FWL, NE NW, Sec. 10, T. 16 South, R. 23 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31390.

Sincerely,

John R. Baza
Associate Director

pb
Enclosures
cc: Grand County Assessor
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Operator: National Fuel Corporation
Well Name & Number State 21-10

API Number: 43-019-31390
Lease: ML-46112

Location: NE NW Sec. 10 T. 16 South R. 23 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

.2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions
during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers
(please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

6 Surface and intermediate casing shall be cemented to the
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 6/28/2002

FROM: (oldOperator): TO: ( New Operator):
N8060-National Fuel Corporation N9550-EOG Resources

7979 E Tufts Pkwy, Suite 815 PO Box 250

Denver, CO 80237 Big Piney, WY 83113

Phone: 1-(303) 966-6766 Phone: 1-(307) 276-3331

CA No. Unit:

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS

STATE 21-10 10 160S 230E 4301931390 13560 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/9/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/9/2002

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/4/2004

4. Is the new operator registered in the State of Utah: YES Business Number: 966901-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

6b. Inspections of LA PA state/fee well sites complete on: n/a

6c. Reports current for Production/Disposition & Sundries on: ok

EOG (National Fuel) FORM 4A.xls
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-46112

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL O GAS WELL OTHER

8. WELL NAMEand NUMBER:

State #21-10
2 A æFEUO

Orporation $ÔÚÛ 3
9M31390

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

7720 E Belleview; B30(, Englewood STATE CO ,,80111 HorsePoint
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 236 FNL, 2590 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF 1NTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREV1OUSPLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EOG Resources Inc., whose address is 600 - 17th Street; Suite 1100N; Denver, CO 80202, is the operator of the Horse Point
State #21-10 well during drillinq and completion. National Fuel Corporation will resume as operator as of the date of first
production. A subsequent sundry notice willbe filed at that time.

EOG Resources, Inc.

P.o as RECEIVED

--

JULO9 2002
DIVISIONOF

OIL,GAS ANDMINING

NAME(PLEASEPRINT) Brenda K. Mayland - National Fuel Corporation TITLE Executive Vice President

SIGNATURE DATE 6/28/2002

(This space for State use only

APPROVED )]g
(5/2000) (See Instructions on Reverse Side)

Division of 011,GasandMining
EarleneRussell,Engineering
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: NATIONAL FUEL CORPORATION

Well Name: STATE 21-10

Api No: 43-019-31390 Lease Type: STATE

Section 10 Township 16S Range 23E County GRAND

Drilling Contractor DALL COOK'S Rig# AIR

SPUDDED:

Date 07/28/02

Time 11:00 AM

How ROTARY

Drilling will commence:

Reported by JEFF JOHNSON

Telephone# 1-435-790-7122

Date 07/29/2002 Signed:
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O O
Form 3st 09-959

UNITED STATES FORM APPROVED(Aug )
DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ML-46112
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.
O oilwell mGas well O Other STATE 21-10

2. NameofOperator Contact: SHEILA BREMER 9. APIWellNo.
EOG RESOURCES, INC. E-Mail: Sheila_Bremer@eogresources.com 43-019-31390

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory600 SEVENTEENTH ST., SUITE 1100N Ph: 303.824.5574 HORSE POINT
DENVER, CO 80202 Fx: 303.824.5575

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State

Sec 10 T16S R23E NENW 236FNL 2590FWL GRAND COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Offg Notice of Intent
0 Alter Casing 0 Fracture Treat 0 Reclamation O Well Integrity

O Subsequent Report O Casing Repair O New Construction O Recomplete B Other
0 Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon

O Convert to Injection O Plug Back O Water Disposal
13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.If the proposal is to deepen directionally or recomplete horizontally, give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

EOG Resources, Inc. requests permission to place a temporaryman camp on the JC Thompson Horse
Point 1X location, API #43-019-16206, located in NWNE Section 14-T16S-R23E, Grand County, UT,
during drillingand completion operations for the subject well. The temporaryman camp will

J or p on gran

dpper e

r

mœa awo house trailers,trash bins, and1X

in a RECEIVED
letter dated July 24, 2002- Utah DIVISIOn Of

Oil,Gas and Mining Federa a OfThis JUL29 2002Actionis Necessary
Date: I d 2 DIVISIONOF

YamtToopsugo OIL, GAS AND MINING
14. I hereby certify that the foregoing is true and correct, a y

Electronic Submission #13075 verifie.: by the BLM Well Information Systým
For EOG RESOURCES, NC., sent to the Vernal y

Namet LAcB Title OREG5U2LOA02ORYCOORDINATOR

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By
_ _ _ _ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL

O O
Form 3st 09-959
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13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.If the proposal is to deepen directionally or recomplete horizontally, give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

EOG Resources, Inc. requests permission to place a temporaryman camp on the JC Thompson Horse
Point 1X location, API #43-019-16206, located in NWNE Section 14-T16S-R23E, Grand County, UT,
during drillingand completion operations for the subject well. The temporaryman camp will

J or p on gran

dpper e

r

mœa awo house trailers,trash bins, and1X

in a RECEIVED
letter dated July 24, 2002- Utah DIVISIOn Of

Oil,Gas and Mining Federa a OfThis JUL29 2002Actionis Necessary
Date: I d 2 DIVISIONOF

YamtToopsugo OIL, GAS AND MINING
14. I hereby certify that the foregoing is true and correct, a y

Electronic Submission #13075 verifie.: by the BLM Well Information Systým
For EOG RESOURCES, NC., sent to the Vernal y

Namet LAcB Title OREG5U2LOA02ORYCOORDINATOR

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By
_ _ _ _ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-46112

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, signincantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPL1CATIONFOR PERMIT TO DRILLform for such proposals.

1.TYPEOFVVELL 8.\NELLNAMEandNUMBER:
OIL WELL GAS WELL / OTHER State 21-10

2. NAMEOF OPERATOR: 9. API NUMBER:

EOG Resources, Inc. 4301931390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
600 17th St, Ste 1100NCITY Denver sy,,, CO ZIP80202 (303) 824-5574 Horse Point

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 236' FNL &2590' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMAT10NNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCT10N TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATlONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DlFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EOG Resources, Inc. proposes changing the csg/cementing, mud program, and logging program as follows (verbal approval
given to Don Presenkowski at 13:50 hrs on 8/2/02 from Dustin Doucet w/DOGM):
Csg/Cmt - 7" csg in 9-7/8" hole cmtd to surface with: Lead - 75% excess (3720'-0') 440 sx CI G w/5% D44 (Salt), 12% D20
(Bentonite), 1% D79 (Extender), 0.25% D112 (Fluid Loss Additive), 0.2% D46 (Anti-Foamer), 0.25 pps D29 (Cello-Flake) at
11.0 ppg, 3.91 CF/sx, 24.54 gps water. Tail - 75 % excess (4720'-3720') 340 sx 50/50 Poz/G w/10% D44 (Salt), 2% D20
(Bentonite), 0.2% D46 (Anti-Foamer), 0.25 pps D29 (Cello-Flake) at 14.1 ppg, 1.36 CF/sx, 6.25 gps water.

4-1/2" csg in 6-1/8" hole cmted from TD-7300' (500' above top of Frontier Formation as determined by openhole logs) with
50/50 Poz/G w/2% D20 (Bentonite), 2% D174 (Fluid Loss Additive), 0.25% D65 (Dispersant), 0.5% D167 (Fluid Loss Additive),
0.15% Di3 (Retarder), 0.2% D46 (Anti-Foamer) at 14.2 ppg, 1.29 CF/sx, 5.83 gps water. Volume to be determined by
openhole log caliper + 10% excess.

Mud Program - An air/mist system willbe used to drillthe intermediate (9-7/8") hole. Water in the mist willbe laden with
Diammonium Phosphate (DAP). Should this hole need to be mudded up, mud used willbe a DAP-based system.

Logaing Program - At TD, hole willbe displaced with a DAP mud system for logging. Log as follows:
SP/GRIDIL/CNL/FDC/Sonic from TD to Intermediate Csg Shoe and GR/CNL/Sonic from Intermediate Csg Shoe to Surface.

NAME(PLEASE PRINT) eila Bremer T1TLE Regulatory Coordinator

SIGNATUR DATE 8/2/2002

(ThisspaceforStateuseo go E SNOAF RRECEIVED
OIL GAS, AND MINING

e AUSO6 2002DAT
see astruct¡ons on Reverse Side)

DIVISIONOF
(5/2000) *

. . .

OIL,GASAND
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DMS OF O , GASANDMNING OPERATOR: EOG Resources, Inc. FAX:JlM TH f ¿?
ADDRESS: P.O. BOK250 (801) 359-3940

ENTITYACTIONFORM - FORM6 BIG PINEY,WYOMING83113

ACTION CURRENT NEW API WELL NAME LOCATION SPUD EFFECTivE
CODE ENTITYNO.ENTITYNO. NUMBER QQ SEC. TP RG COUNTY DATE DATE

A 99999 43-019-31390 HORSE POJNTST 21-10 NEINW 10 16S 23E GRAND 7/28/2002 Ñ~d
-

Ô 99999 ..S 3-047-33937 CHAPITAWELLSUNIT606-3F SWSW 3 98 22E UINTAH 7/16/2002 'O

• nnNFllFNTE

O ACTIONSCODES (See insbuctions on back of form)
A- Establish neWentlyfor newwell(singlewellonly)
B - Add new welltoexistingenny (grouporunti wel) Signatu
C - Re-assion well from one existing entity lo anotherexistingentity Regulatory Analyst 8/13/2002 y
D - Re-assign well ffom one existing entityla a newenHy TÍtle Dale
E - Other (explainin comrnentesocilon)

NOTE: Use COMMENTsectiontoexplain why eacil Acton Code was selected. Phone No.
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ÑÑOO www.pason.com
sysden7s use corp 18080 Table Mountain Parkway Ste 500 •Golden •CO •80403

720-880-2000 • FAX: 720-880-00 1 8

Tuesday, August 20, 2002

Oil & Gas Supervisor
Utah DivisionOf Oil, Gas, & Mining
1594 W. North Temple
Suite 1210
Salt Lake City, UT 84116

RE: EOG RESOURCES, INC.
STATE 21-10 3 AÑ~Ë ÎØ

SEC. 10, T16S, R23E
GRAND COUNTY,UT

Dear Oil & Gas Supervisor:

Enclosed are the final puter colored log for the above referenced well.

We appreciate the opportunityto be of service to you and look forward to workingwith you in the near
future.

If you have any questions regarding the enclosed data, please contact us.

Bill Nagel
Geological Manager

BN/alb

Encl: 3 Final Computer Colored Logs.

Cc: Delores Montoya, EOG Resources, Inc., Denver, CO.

RECEIVED
AUS22 2002
DIVISIONOF

OIL,GASAND
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STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML46112

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDfAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: ELLL GWA
L DRY OTHER 7. UNITor CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAMEand NUMBER:
NEEWL HATR DEEP- RE-FRY FSFVR.

OTHER STATE 21-10
2. NAMEOFOPERSATOR:RCES,

INC. ØÑL g/g/O d Th'AAA UEL CM
3NO

3 390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT
P.O. BOX 250 env BIG PINEY svxsa WY zw 83113 (307) 276-4842 WILDCAT

4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

AT SURFACE: 23ð' FNL - 2590' FWL
NENW 10 16S 2

AT TOP PRODUCING INTERVALREPORTED BELOW: SAME
12.COUNTY 13.STATEAT TOTAL DEPTH: SAME GRAND UTAH

14. DATE SPUDDED: 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
7/28/2002 8/18/2002 10/25/2002 ABANDONED READYTO PRODUCE 8010' GL

18. TOTAL DEPTH: MD 8,544 19. PLUG BACKT.D.: MD 8,505 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21. DEPTH BRIDGE MD
PLUGSET:

TVD TVD TVD
22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

TFORM EXPRESS,SONIC/NE WASWELLCORED? NO YES (Submitanalysis)
NAS DST RUN? NO YES (Submit report)

..
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lfL) TOP (MD) BOTTOM (MD) STAGEDŒMHENTER CEMEONF
S

KES VOLSWM
BBL) CEMENT TOP ** AMOUNT PULLED

14 1/2 103/4 J55 40.5 0 323 G 250
9 7/8 7 J55 23.0 0 4,856 I IfE 780

7 7/8 41/2 N80 11.6 0 8,524 POZ 175

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 | 8.544
26. PRODUCING INTERVALS L(- pv 4Gy 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SlZE NO. HOLES PERFORATION STATUS

(A) BRUSHY BASIN 8,380 8,388 8,380 8,388 .380 24 open Squeezed

(B) BUCKHOPX47 8,304 8,319 8,304 8,319 .380 27 open Squeezed

(e) 2ND DAKOTA 8,216 8,223 8,216 8.223 .380 9 open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

8380-8388 5820 GALS 70QN2/YF120PD &20,000# 20/40 SAND.
8304-8319 21,715 GALS 70QN2/YF125PD & 51,000# 20/40 SAND.
8216-8223 9569 GALS 70QN2/YF125FL & 31,000# 20/40 SAND.

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRI0AL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRE lONALSURVEY

SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

RECilVED
(5/2000) (CONTINUED ON BACK)

FEBO6 2003
DIV.0FOIL,GAS&

STATE OF UTAH AMENDED REPORT FORM 8
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7/28/2002 8/18/2002 10/25/2002 ABANDONED READYTO PRODUCE 8010' GL

18. TOTAL DEPTH: MD 8,544 19. PLUG BACKT.D.: MD 8,505 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21. DEPTH BRIDGE MD
PLUGSET:

TVD TVD TVD
22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

TFORM EXPRESS,SONIC/NE WASWELLCORED? NO YES (Submitanalysis)
NAS DST RUN? NO YES (Submit report)

..
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lfL) TOP (MD) BOTTOM (MD) STAGEDŒMHENTER CEMEONF
S

KES VOLSWM
BBL) CEMENT TOP ** AMOUNT PULLED

14 1/2 103/4 J55 40.5 0 323 G 250

9 7/8 7 J55 23.0 0 4,856 I IfE 780

7 7/8 41/2 N80 11.6 0 8,524 POZ 175
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SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 | 8.544
26. PRODUCING INTERVALS L(- pv 4Gy 27. PERFORATION RECORD
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28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL
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8304-8319 21,715 GALS 70QN2/YF125PD & 51,000# 20/40 SAND.
8216-8223 9569 GALS 70QN2/YF125FL & 31,000# 20/40 SAND.

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRI0AL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRE lONALSURVEY

SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

RECilVED
(5/2000) (CONTINUED ON BACK)

FEBO6 2003
DIV.0FOIL,GAS&

STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML46112

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDfAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: ELLL GWA
L DRY OTHER 7. UNITor CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAMEand NUMBER:
NEEWL HATR DEEP- RE-FRY FSFVR.

OTHER STATE 21-10
2. NAMEOFOPERSATOR:RCES,

INC. ØÑL g/g/O d Th'AAA UEL CM
3NO

3 390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT
P.O. BOX 250 env BIG PINEY svxsa WY zw 83113 (307) 276-4842 WILDCAT

4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

AT SURFACE: 23ð' FNL - 2590' FWL
NENW 10 16S 2

AT TOP PRODUCING INTERVALREPORTED BELOW: SAME
12.COUNTY 13.STATEAT TOTAL DEPTH: SAME GRAND UTAH

14. DATE SPUDDED: 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
7/28/2002 8/18/2002 10/25/2002 ABANDONED READYTO PRODUCE 8010' GL

18. TOTAL DEPTH: MD 8,544 19. PLUG BACKT.D.: MD 8,505 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21. DEPTH BRIDGE MD
PLUGSET:

TVD TVD TVD
22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

TFORM EXPRESS,SONIC/NE WASWELLCORED? NO YES (Submitanalysis)
NAS DST RUN? NO YES (Submit report)

..
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lfL) TOP (MD) BOTTOM (MD) STAGEDŒMHENTER CEMEONF
S

KES VOLSWM
BBL) CEMENT TOP ** AMOUNT PULLED

14 1/2 103/4 J55 40.5 0 323 G 250

9 7/8 7 J55 23.0 0 4,856 I IfE 780

7 7/8 41/2 N80 11.6 0 8,524 POZ 175

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 | 8.544
26. PRODUCING INTERVALS L(- pv 4Gy 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SlZE NO. HOLES PERFORATION STATUS

(A) BRUSHY BASIN 8,380 8,388 8,380 8,388 .380 24 open Squeezed

(B) BUCKHOPX47 8,304 8,319 8,304 8,319 .380 27 open Squeezed

(e) 2ND DAKOTA 8,216 8,223 8,216 8.223 .380 9 open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

8380-8388 5820 GALS 70QN2/YF120PD &20,000# 20/40 SAND.
8304-8319 21,715 GALS 70QN2/YF125PD & 51,000# 20/40 SAND.
8216-8223 9569 GALS 70QN2/YF125FL & 31,000# 20/40 SAND.

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRI0AL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRE lONALSURVEY

SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

RECilVED
(5/2000) (CONTINUED ON BACK)

FEBO6 2003
DIV.0FOIL,GAS&



31 INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: ->

INTERVALC (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVAL STATUS:
RATES;

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
M Descriptions, Contents, etc. Name

(Measu
edp

Depth)

BUCK TONGUE 4,150 4,410
CASTLEGATE 4,410 4,595
MANCOS 4,595 7,856
FRONTIER 7,856 8,075
DAKOTA 8,075 8,230
CEDAR MT 8,230 8,315
MORRISON 8,315 8,392

35. ADDITIONAL REMARKS (Include plugging procedure)

WELL IS SHUT-IN FOR EVALUATION.

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) KATYCARLSON TITLE REGULATORYANALYST

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: CementTop--Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

31 INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: ->

INTERVALC (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVAL STATUS:
RATES;

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
M Descriptions, Contents, etc. Name

(Measu
edp

Depth)

BUCK TONGUE 4,150 4,410
CASTLEGATE 4,410 4,595
MANCOS 4,595 7,856
FRONTIER 7,856 8,075
DAKOTA 8,075 8,230
CEDAR MT 8,230 8,315
MORRISON 8,315 8,392

35. ADDITIONAL REMARKS (Include plugging procedure)

WELL IS SHUT-IN FOR EVALUATION.

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) KATYCARLSON TITLE REGULATORYANALYST

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: CementTop--Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

31 INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: ->

INTERVALC (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVAL STATUS:
RATES;

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
M Descriptions, Contents, etc. Name

(Measu
edp

Depth)

BUCK TONGUE 4,150 4,410
CASTLEGATE 4,410 4,595
MANCOS 4,595 7,856
FRONTIER 7,856 8,075
DAKOTA 8,075 8,230
CEDAR MT 8,230 8,315
MORRISON 8,315 8,392

35. ADDITIONAL REMARKS (Include plugging procedure)

WELL IS SHUT-IN FOR EVALUATION.

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) KATYCARLSON TITLE REGULATORYANALYST

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: CementTop--Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah April 16, 2004

Department of .

Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6266
ROBERT L. MORGAN

Executive Director

LOWELL P.BRAXTON
mvisionoirector Sally Sanchez

National Fuel Corporation
7979 East Tufts Ave Pkwy, Suite 815
Denver, Colorado 80237-2843

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Ms. Sanchez:

National Fuel Corporation, as of April 2004, has one (1) State Lease Well (see
attachment A) that is currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended
SI/TA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

/
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7223•www.ogm.utah.gov whenideas
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Page 2
April 16, 2004
Sally Sanchez

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SIITA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

S ely,

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well File
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eog resources
EOG Resources, Inc.
600 Seventeenth Street
Suite 1100N
Denver, CO 80202
(303) 572-9000
Fax: (303) 824-5400

May 26, 2004

VIA FACSIMILE and REGULAR MAIL

Mr. Dustin K. Doucet
Utah Department of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84111

RE: Extended Shut-in and Temporary Abandoned Well Requirements
for Fee or State Leases
Horse Point #21-10 Well
Horse Point Area
Grand County, Utah

Dear Mr. Doucet:

Reference is made to your letter of similar caption dated April 16, 2004 addressed
to National Fuel Corporation, and our subsequent telephone conversations concerning the
status of the captioned well. National Fuel operates the well for a joint venture, in which
EOG Resources holds a 75% working interest.

As discussed, EOG expects the well to be a marginal gas producer from the Cedar
Mountain formation. However, before the working owners bear the costs necessary to
produce the well we believe it is prudent to wait for a planned upgrade to the gathering
system. Canyon Gas Resources operates the gathering system in the immediate area and
has plans to build the so-called Horse Point Pipeline that will link the existing Middle
Canyon pipeline to the existing Mesa Pipeline. The upgrade will provide much needed
capacity relief to the system.

I've attached a photocopy of a portion of a map provided to EOG by Canyon that
shows the location of the proposed Horse Point Pipeline, and on which I've noted the
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1.) Wellbore Diagram

2.) Tubing pressure: 850 psi
Casing pressure: 1,100 psi
Between surface casing and intermediate casing: 0 psi

3.) Fluid level 6,900' from the surface

Overall, the high and steady pressures, with no pressure seen in the annuluses
between the respective casing strings and low fluid level supports our belief that the well
has integrity and does not pose a threat to groundwater sources, or otherwise.

Should you desire to discuss this matter further, please feel free to give me a call at
303-824-5428, or call Andy Busch, National Fuel's Vice President of Operations, at 970-
260-8128.

Sincerely,

EOG S URCES, INC.

R. . avi ,

Project Landman

xc: Andy Busch
Diane Thompson - National Fuel
Jim Schaefer - EOG Resources, Big
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WELLBORE DIAGRAM

Operator: EOG Resources, Inc.
Field Name: Cedar Mountain
Well Name: Horse Point 21-10

Location: 236' FNL & 2590' FWL (NE NW) Sec. 10-T16S-R23E
County: Grand

API #: 4301931390
Date: 11/14/02

:

88001205

'

( ) Spud Date: 7/28/02

~ ~ ~ ( ) - - - Completion Date: 10/25/02

( ) Surface Casing: 10-3/4", 40.5#, J-55 @338'
) wl250 sx Class G cmt

) Original Completion:

( ) Formation: Perforations: Treatment:

( ) Dakota 8216'-23' (3 SPF) 9,569 gals YF-125 fluid wlN2
( ) wl31,000# 20/40 sand

Dakota ( )
( ) Buckhorn 8304'-07', 8313'-19' (3 SPF) 21,715 pais YF-125 fluid wlN2
( ) wl51,000# 20/40 sand

( ) Brushy Basin 8380'-88' (3 SPF) 5,820 gals YF-120 fluid wlN2
( ) wl30,000# 20I40 sand
( ) Screened out

Buckhorn ( )

B Basin ( )

( ) DST's & Cores:

( ) Tubing: 2-3/8", 4.7#, J-55 @8404'

( ) Packer:

( ) PBTD: 8505'

( ) Intermediate Casing: 7", 23#, J-55 @ 4856'
( ) wl440 sx Hi-Lift cmt followed by
( ) 340 sx Class G cmt
( XXXXX )
( ) Production Casing: 4-1/2", 11.6#, N-80 g 8524'
( ) wl175 sx 50-50 Pozmix cmt

( ) TD:
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OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah June 4, 2004

Department of
Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8602 5344

ROBERT L. MORGAN
Executive Director Mr. R.G. Davis

EOG Resources, Inc.
Division of 600 17 Street, Suite l 100N

Oil, Gas & Mining Denver, Colorado 80202
LOWELL P.BRAXTON

Division Director Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated April 16, 2004. (National Fuel Corporation)

Dear Mr. Davis,

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter
dated May 26, 2004 (received by the Division on 6/1/2004) in regards to the one (1)
shut-in well operated by National Fuel. It is the Divisions understanding the working
interest owners in the State 21-10 feel it is prudent not to produce the well until
Canyon Gas Resources has upgraded the gathering system by building the Horse Point
Pipeline.

Based on the submitted information and plan to put the State 21-10 on
production once the gathering system improvements are in place the Division grants
extended SI/TA status for the State 21-10 until January 1, 2005, with the stipulation
that the State 21-10 shall be monitored on a regular bases, and at a minimum the
monitoring program should include obtaining and documenting pressures and fluid
levels quarterly. This information should be reported to the Division at the end of the
year for review. However, if pressures or fluid levels change significantly during the
year please inform the Division immediately. Corrective action may be necessary.

If you have any questions or need additional assistance in regards to the above
matters please contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

cc: Well file
SITLA
National Fuel Corp.

I
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801)538-7458•www.ogm.utah.gov Where ideas
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OOg feSOUTOOS DIVOFOIL,GAS&MININGEOG Resources, Inc.
600 Seventeenth Street
Suite 1100N
Denver, CO 80202
(303) 572-9000

October 19, 2004
Fax: (303) 824-5400

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, 84114-5801

RE: Horse Point State 21-10 Êog //3-*/

T16S-R23E-Sec. 10
Grand County, Utah

Carol:

Enclosed herewith are the following logs and data associated with the subject well:

Horse Point State 21-10
Array Induction WILinear Correlation GR 8-24-02 (2)
Compensated Neutron Triple Litho Density Gamma Ray 8-24-02 (2)
Platform Express Microlog 8-24-02 (2)

Ifyou have any questions, please do not hesitate to contact me.

Very trulyyours,

EOG RESOURCES, INC.

Delores Montoya v
Exploration & Operations Secretary
Denver Office

Enc. 6
cc: Well File

energy opportunity
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EOG Resources, Inc.
600 Seventeenth Street
Suite 1100N
Denver, CO 80202
(303) 572-9000
Fax: (303) 824-5400

November 10, 2004

VIA FACSIMILE and REGULAR MAIL

Mr. Dustin K. Doucet
Utah Department of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84111

RE: Extended Shut-in and Temporary Abandoned Well Requirements
for Fee or State Leases
Horse Point #21-10 Well
Horse Point Area
Grand County, Utah

Dear Mr. Doucet:

Reference is made to our letter of like caption dated May 26, 2004.

Canyon Gas Resources recently informed EOG Resources, Inc. (EOG) that the
Horse Point Pipeline has been delayed. Reportedly, Canyon continues to wait for a Right-
of-Way from the Bureau of Land Management. We now expect the pipeline to be built
during the Summer of 2005.

By letter dated June 4, 2005, DOGM approved the continued shut-in of the subject
well through January 1, 2005. Because of delays in construction of the Horse Point
Pipeline EOG, in accordance with State Rule R649-3-36, respectfully requests permission
to extend the shut-in status of the Horse Point #21-10 well for an additional seven (7)
month period ending August 1, 2005.

In support of this request we provide the attached Sundry Notice reporting data
recently taken from the well that shows fluid levels and pressures have not changed since
last reported.
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1594 West North Temple, Suite 1210
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RE: Extended Shut-in and Temporary Abandoned Well Requirements
for Fee or State Leases
Horse Point #21-10 Well
Horse Point Area
Grand County, Utah
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Should you desire to discuss this matter further, please feel free to give me a call at

303-824-5428, or call Andy Busch, National Fuel's Vice President of Operations, at 970-
260-8128.

Sincerely,

ER

Project Landman

xc: Andy Busch
Diane Thompson - National Fuel
Sheila Bremer - EOG Resources, Denver
Jim Schaefer - EOG Resources, Big Piney
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES' Û$Û DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-46112

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL - 8. WELL NAMEand NUMBER:

OIL WELL [_j GAS WELL / OTHER State 21-10
2 NOGE RFeoS

UrCe , IOC. om( Re 3
9MB :90

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

600 17th St, Ste 1100Noivy Denver sy,,, CO z 80202 (303) 824-5574 Horse Point
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 236' FNL &2590' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Pressure Information
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see pressure/fluid level information on the subject well below:

SICP 1100 psig (no pressure on the surface casing)
SITP 850 psig
Fluid level @6900'

NAME(PLEASE PRINT) ila Bremer TITLE Regulatory Supervisor

SIGNATUR DATE 11/2/2004

(This space for State use only)

RECEIVED
NOV(8 2004

(5/2000) (See instructions on Reverse Side)

DIVOFOlL,GAS&
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OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utà December 2, 2004

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director

Division of Mr. R.G. Davis
Oil, Gas & Mining EOG Resources, Inc.

600 17 Street, Suite 1100NMARYANN WRIGHT
Acting Division Director Denver, Colorado 80202

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
.

State Leases

Dear Mr. Davis:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated November 10, 2004 (received by the Division on 11/16/2004) and sundry
dated November 2, 2004 (received by the Division on 11/16/2004) in regards to
extended SI/TA for the State #21-10 (API # 43-019-31390) well operated by National
Fuel Corporation. It is the Division's understanding construction delays of the Horse
Point Pipeline have prevented the operator from placing the well on production, and
EOG Resources (on the behalf of National Fuel Corporation) requests extended SI/TA
status for the State # 21-10.

Based on the submitted information and plan to place the State 21-10 on
production once the Horse Point Pipeline is finished next summer the Division grants
extended SI/TA status for the State # 21-10 until August 1, 2005 with the stipulation
that the operator continues to monitor the State # 21-10 on a regularly basis. At a
minimum the monitoring program should include obtaining and documenting
pressures and fluid levels quarterly. This information should be submitted to the
Division at the end of the extension period for review. However, if pressures or fluid
levels change significantly during the year please inform the Division immediately.
Corrective action may be necessary.

1594 West North Temple, Suite 1210, PO Box 145801, Salt LakeCity, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 • www.ogm.utah.gov Where ideas
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Page 2
Mr. R.G. Davis
December 2, 2004

If you have any questions or need additional assistance in regards to the above
matters please contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:jc
cc: Well file

SITLA
National Fuel
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-46112
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for pmposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells,or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER State 21-10

2. NAMEOF OPERATOR: 9. API NUMBER:

EOG Resources, Inc. 4301931390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
600 17th St, Ste 1100Nary Denver STNTE CO ,,80202 (303) 824-5576 Horse Point

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 236' FNL & 2590' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Pressure Information
O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see pressure/fluid level information on the subject well below:

As of 8/1/2005:
SICP 1100 psig (no pressure on the surface casing)
SITP 850 psig
Fluid level @7100'

NAME(PULEASEPRINT) TDATE Senior Regulatory Assistant

(This space for State use only)

(5/2000) (See Instructions on Reverse
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4. LOCATIONOFWEU.

FoorAGESATSURFAce 236' FNL&2590' FWL couniv: Grand

CDUCITR,BECT10N.TOWNSMIP,RANGE,MEmDAN: NENW 10 16S 23E srxrE
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE,REPORT, OR OTHER DATA
TYPEOF SUBMISSION YYP&OF AÒTION

O ACIDIZE DW REPERPORATECURRENTFORMATIONO NOTICEOF INTENT
isulma in om> ACfEACWNG MACTUAETREAT SIDETRACKTO REPAR WELL

Appr mimm da men:uni M CA$INGRM NEW CONSTNUCDON TEMPOR LYABANDON

O cuan==To PR=viou= F- O OPERATORCMANGE O YUBINGREPAIR

O CmTURNG PI.UGANOANANPÔN VENTORW

2 SUBSEQUENTREPOR CNA Emm LUGBACK mrER DEPOSN.(SubmitOliginalForm Only)
cNAnos wesi, svavus PRODUCHON(5TARTMSUMg MTER SHUT-OFFosieorworkcomplettor:

O COMMINU.E RODUCNEPORMERONS WMADONOFWEU.SITE ORE Ÿ¶GS$U¶g AfQ¶ ÌÏQQ
O CONYERTWELLTYPE RECOMPLETE-DIFFERENTFORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Cleartyshow allpartinenidatalls including dates, dep¾ volumes, etc.

Please see pressure/fluid level Infornationon the subject wellbelow:

As of 8/1/2005:
SICP 1100 psig (no pressure on the surface casing)
SITP 850 psig
Fluid level@ 7100'

NAME(PLEASEPRINT) aIonnÍferYu
TITI.E 80DÍOf ROgüÎBIOly ASSÏStant

SIGNATUM DATE 8/12/2005

Olds space for Ame me only)
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al@* Ramammes, Inc.
600SevemeenthSt.. Ste. 11QQN

eog resources =°a"
Fax (303) 824•$400

TO: Dustin K. Doucet FROM: Bob Davis

COMPANY: Divisionof Oil,Gas and COIDEPT: EOG Resources, Inc.
Mining

FAX#: 801-359-3840 PHONE#: (303) 572-9000 - Main #

FAX #: (303) 824-5400

TOTALNUMBEROF PAGES(includingthispage) i DATE: August 15, 2005

Ifyou do not receivethis transmission in its entirety,please call
at (303) 824-5438

.

THE INFORMATIONCONTAINED IN THIS FACSIMILE MESSAGE 18 CÔNFIDENTIALINFORMATIONINTENDEDONLY FORTHEUSE OF
THE INDIVIDUALOR AGENT RESPONSIBLE TO DELIVERIT TO THEINTENDEDRECIPIENT. You ARE HEREBY NOTIPIIED TWATANY
DISOEMINATION, DISTRIBUTION OR COPYlNG OF THI3 COMMUNICATION IS STRICT1.Y PROHimlYgD, IF YOU HAVE RECEIVED THIS
COMMUNIGATIONINERROR, PLEASE IMMEDIATELYNOTIFYUS SY TELEPHONE,AND RETURNTHE ÔRIGINALMESSAGE TO US AT
THE ABOVE ADDRR$$VIA TMs U.S. POSTAL SERVICE.

energy opportunity
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05-08-15 10:18am From-EOGRESOURCES,INC. 3038245401 T-891 P.002/004 F-311e O

eog resources
NOS Ros@8&Ces, IMC.
600 90Wentc¢nth Street
Sulic 1100N
comer CO80202
(303}572-9ûØU
Fax: (303) 824-8400

August 8, 2005

VIA FACSIMILE and REGULAR MAIL

Mr. DustinK. Doucet
Utah Department of Natural Resources
Division of Oil, Gas & Mining
1594WestNorth Temple, Suite 1210
Salt Lake City, UT 84111

RE: Extended Shut-in and Temporary Abandoned Well Requirements
for Fee or StateLeases
Horse Point #21-10 Well
Horse Point Area
Grand County, Utah

DearMr. Doucet:

Referenceis made to our lettersof like caption dated May 26, 2004 and November
10, 2004, respectively.

The Horse Point Pipeline continues to be delayed.

By letter dated December2, 2004, DOGM approvedthe continued shut-in of the
subject well through Augustl, 2005. Becauseof delaysin constructionof the HorsePointPipeline EOG, in accordance with State Rule R649-3-36,respectfully requests permissionto extend the shut-in status of the Horse Point #21-10 well for an additional seven (7)monthperiod ending August 1, 2005.

In support of this request we provide the attached Sundry Notice reporting datarecently taken from the well that shows fluid levels and pressures have not changed sincelast rcported.

Overall, the continued high and steady pressures, with no pressure seen in theannuluses between the respective casing strings, and low fluid level supports ourcontention that the well has integrityand doesnot pose a threat to groundwater sources, orotherwise.

energy opportunity
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Shouldyou desire to discussthis matter further,please feel free to give me a call at
303-824-5428,or call Andy Busch,NationalFuel's Vice President of Operations,at 970-
260-8128.

Sincerely,

EO RESOURCES, INC.

R. G. avis, C
Project Landman

xc: Andy Busch
DianeThompson - NationalFuel
SheilaBremer- EOG Resources,Denver
Jim Schaefer- EOGResources, Big
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O O

O TOSOE If COS
........,.... ,...9
600 Seventeenth Street
Suite 1100N
Denver, CO 80202
(303) 572-9000
Fax: (303) 824-5400

August 8, 2005

VIA FACSIMILE and REGULAR MAIL

RECEIVEDMr. Dustin K. Doucet
Utah Department of Natural Resources ÑÛ1 / pggy
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210 UNOFOIL,GAS&MININGSalt Lake City, UT 84111

RE: Extended Shut-in and Temporary Abandoned Well Requirements
for Fee or State Leases
Horse Point #21-10 Well
Horse Point Area
Grand County, Utah

Dear Mr. Doucet:

Reference is made to our letters of like caption datedMay 26, 2004 and November
10, 2004, respectively.

The Horse Poiñt Pipeline continues to be delayed.

By letter dated December 2, 2004, DOGM approved the continued shut-in of the
subject well through Augustl, 2005. Because of delays in construction of the Horse Point
Pipeline EOG, in accordance with State Rule R649-3-36, respectfully requests permission
to extend the shut-in status of the Horse Point #21-10 well for an additional seven (7)
month period ending August 1, 2005.

In support of this request we provide the attached Sundry Notice reporting data
recently taken from the well that shows fluid levels and pressures have not changed since
last reported.

Overall, the continued high and steady pressures, with no pressure seen in the
annuluses between the respective casing strings, and low fluid level supports our
contention that the well has integrity and does not pose a threat to groundwater sources, or
otherwise.

energy opportunity
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Should you desire to discuss this matter further, please feel free to give me a call at
303-824-5428, or call Andy Busch, National Fuel's Vice President of Operations, at 970-
260-8128.

Sincerely,

EO RESOURCES, INC.

R. G. avis, CPL
Project Landman

xc: Andy Busch
Diane Thompson - National Fuel
Sheila Bremer - EOG Resources, Denver
Jim Schaefer - EOG Resources, Big
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Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah
October 18, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Mr. R.G. DavisDivision of EOG Resources, Inc.Oil, Gas & Mining 600 17* Street, Suite l 100N
JOHN R. BAZA Denver, Colorado 80202
Division Director

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases

Dear Mr. Davis:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated August 8, 2005 (received by the Division on August 17, 2005) and sundry
dated August 12, 2005 (received by the Division on August 17, 2005) in regards to
extended SI/TA for the State # 21-10 (API # 43-019-31390) well operated by National
Fuel Corporation. It is the Divisions understanding that construction delays of the
Horse Point Pipeline have prevented the operator from placing the well on production,
and EOG Resources (on the behalf of National Fuel Corporation) requests extended
SI/TA status for the State # 21-10.

Based on the submitted information showing casing integrity and a plan to
place the State 21-10 on production once the Horse Point Pipeline is finished, the
Division grants extended SI/TA status for the State # 21-10 until April 1, 2006 with
the stipulation that the operator continues to monitor the State # 21-10 on a regular
basis. At a minimum the monitoring program should include obtaining and
documenting pressures and fluid levels quarterly. This information should be
submitted to the Division at the end of the extension period for review. However, if
pressures or fluid levels change significantly during the year please inform the
Division immediately. Corrective action may be necessary.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •
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JOHN R. BAZA Denver, Colorado 80202
Division Director

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases

Dear Mr. Davis:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated August 8, 2005 (received by the Division on August 17, 2005) and sundry
dated August 12, 2005 (received by the Division on August 17, 2005) in regards to
extended SI/TA for the State # 21-10 (API # 43-019-31390) well operated by National
Fuel Corporation. It is the Divisions understanding that construction delays of the
Horse Point Pipeline have prevented the operator from placing the well on production,
and EOG Resources (on the behalf of National Fuel Corporation) requests extended
SI/TA status for the State # 21-10.

Based on the submitted information showing casing integrity and a plan to
place the State 21-10 on production once the Horse Point Pipeline is finished, the
Division grants extended SI/TA status for the State # 21-10 until April 1, 2006 with
the stipulation that the operator continues to monitor the State # 21-10 on a regular
basis. At a minimum the monitoring program should include obtaining and
documenting pressures and fluid levels quarterly. This information should be
submitted to the Division at the end of the extension period for review. However, if
pressures or fluid levels change significantly during the year please inform the
Division immediately. Corrective action may be necessary.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •



Page 2
Mr. R.G. Davis
October 18, 2005

If you have any questions or need additional assistance in regards to the above
matters please contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:jc
cc: Well file

SITLA
National Fuel
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 2/1/2006

FROM: (Old Operator): TO: ( New Operator):
N9550-EOG Resources, Inc. N5155-Pioneer Natural Resources

600 17th St, Suite 1000N 1401 17th St, Suite 1200

Denver, CO 80202 Denver, CO 80202

Phone: l-(303) 824-5526 Phone: 1-(303) 675-2719

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
STATE 21-10 10 160S 230E 4301931390 13560 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/19/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/20/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/28/2006

4. Is the new operator registered in the State of Utah: YES Business Number: 5738462-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

6b. Inspections of LA PA state/fee well sites complete on: ok

6c. Reports current for Production/Disposition & Sundries on: ok

Pioneer (EOG) FORM 4A.xis
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STATEOFUTAH FORM9

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESlGNATIONANDSERIALNUMBER:

ML-46112
6. IF 1NDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMlT TO DRILLform for such proposals.

1. TYPEOF VVELL 8. VVELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER State 21-10

2.NAMEOFOPERATOR: 9.APINUMBER:

Pioneer Natural Resources USA, Inc. Ñf/JÚ 4301931390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:

600 17th St, Ste 1000N Denver s CO 80202 (303) 824-5526 Horse Point
4. LOCATION OF WELL

FOOTAGESATSURFACE: 236' FNL &2590' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTlON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATlON OF WELL SITE OTHER:

2/1/2006 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EOG Resources, Inc. designates Pioneer Natural Resources USA, Inc. as operator of the State 21-10 well, effective February
1, 2006. Pioneer Natural Resources USA, Inc. bonds for Utah are #104319462 (blanket) and #104319463.

This well was approved by DOGM on 6-12-2002, spud on 7-28-2002 and is currently Shut-In.

NAME (PLEASE PRINT) Jay Stil TITLE Vice President, Western Division

SIGNATURE -
DATE

RECEIVED
(This space for State use only)

MAR2O2006APPROVED
sgs &MINING

(See Instructions on Reverse Side)(5/2000) ÛÎVÎSÎ00Of Oil,Oasand MiningEarleneRussell,Engineering
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46112
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1 TYPEOF\NELL
8.\NELLNAMEandNUMBER:

OIL WELL GAS WELL / OTHER State 21-10

2 NOG
Res rce , Inc.

9M31

90
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

600 17th St, Ste 1000N Denver CO , 80202 (303) 824-5526 Horse Point
4 LOCATIONOF WELL

FOOTAGES AT SURFACE: 236' FNL &2590' FWL COUNTY: Grand

QTR/QTR. SECTION, TOWNSHIP, RANGE. MERIDIAN: NENW 10 16S 23E STATE:
UTAH

u CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Appmximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORAR1LYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that Pioneer Natural Resources USA, Inc. is considered to be the operator of the above-referenced well and
is responsible under the terms and conditions of the lease for the operations conducted upon the leased lands. The effective
date of change is Februrary 1, 2006.

Mary Maestas TITLE Operations Clerk
NAGME(PLEASE PRIN

i DATE 4/18/2006

(This space for State use only)

APPROVED /g/L
MuuË APR19 2006

ÛÏVISÎOH Of Oil,GasandMining (See instructions on Reverse Side)(5/2000)
Earlene Russell, Engineering
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 3, 2008

CERTlFIED MAIL NO.: 7004 2510 0004 1824 6183

Ms. Joy Ziegler
Pioneer Natural Resources
1401 17 ST., Suite 1200 Iles 'Z3E \D
Denver, CO 80202

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee or State Leases

Dear Ms. Ziegler:

As of July 2008, Pioneer Natural Resources (Pioneer) has three (3) State Mineral Lease
Wells and six (6) Fee Lease Wells (see attachment A) in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12)
consecutive months require the filing of a Sundry Notice in accordance with R649-3-36-1 for
Utah Division of Oil, Gas & Mining ("Division") approval. Wells with five (5) years non-
activity or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

Three of these wells have a dated history and a first notice has previously been sent out in
regards to their SI/TA status. They are as follows: The State 21-10 well (API# 43-019-31390) -

extended SI/TA status was requested by letter dated November 17, 2006. Extension was granted
until August 1, 2007. The Division has received no further requests or.information on this well.
The Main CYN ST 8-2-15-22 well (API# 43-047-31135) - by sundry dated April 10, 2006
Pioneer said it planned to return the well to production. No production reports have been
received to date. This well remains SI/TA. The Shimmin Trust 14-12-12-10 well (API# 43-007-
30169) - by sundry dated January 25, 2006, Pioneer planned to Plug and Abandon (P&A) this
well in early spring of 2006. Approval to P&A this well was given with conditions at that time.
This well is still being reported as SI/TA. This is a Second Notice of Non-compliance for these
three wells. Please address these matters promptly or a Notice of Violation will be issued.
Please submit your plans to produce or plug the other 6 wells referenced in attachment A as well
or further actions will be initiated.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov OIL, GAS &
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extended SI/TA status was requested by letter dated November 17, 2006. Extension was granted
until August 1, 2007. The Division has received no further requests or.information on this well.
The Main CYN ST 8-2-15-22 well (API# 43-047-31135) - by sundry dated April 10, 2006
Pioneer said it planned to return the well to production. No production reports have been
received to date. This well remains SI/TA. The Shimmin Trust 14-12-12-10 well (API# 43-007-
30169) - by sundry dated January 25, 2006, Pioneer planned to Plug and Abandon (P&A) this
well in early spring of 2006. Approval to P&A this well was given with conditions at that time.
This well is still being reported as SI/TA. This is a Second Notice of Non-compliance for these
three wells. Please address these matters promptly or a Notice of Violation will be issued.
Please submit your plans to produce or plug the other 6 wells referenced in attachment A as well
or further actions will be initiated.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 3, 2008

CERTlFIED MAIL NO.: 7004 2510 0004 1824 6183

Ms. Joy Ziegler
Pioneer Natural Resources
1401 17 ST., Suite 1200 Iles 'Z3E \D
Denver, CO 80202

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee or State Leases

Dear Ms. Ziegler:
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for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12)
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UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov OIL, GAS &



Page 2
September 3, 2008
Ms. Ziegler

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Wells File
Compliance
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ATTACHMENT A

Lease
Well Name API Type Years inactive

1 CASTLEGATE ST 11-16H 43-007-30961 ML-44443 2 Years 1 Month

2 STATE 21-10 43-019-31390 STATE 5 Years 9 Months

3 MAINCYN ST 8-2-15-22 43-047-31135 STATE 26 Years 10 Months

4 SHIMMINTRUST 14-12-12-10 43-007-301-69 FEE 7 Years 4 Months

5 SHIMMINTRUST 3-14-12-10 43-007-30640 FEE 3 Years 2 Months

6 SHIMMIN TRUST 1-12-12-10 43-007-30674 FEE 1 Year 5 Months

7 JENSEN 2-10-12-10 43-007-30675 FEE 4 Years 0 months
8 SHIMMIN 11-14 43-007-30962 FEE 4 Years O Months

9 ATCHEE CANYON 25-12-25 #4 43-047-35830 FEE 2 Years 11
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
,,--' Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

January 29, 2009

+6 CM 3l910Ms. Joy Ziegler - 10
Pioneer Natural Resources
1401 17thST., Suite 1200
Denver, CO 80202

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State
Leases dated September 3, 2008.

Dear Ms. Ziegler:

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter dated
October 8, 2008 in regards to the nine (9) shut-in or temporarily abandoned (SI/TA) wells
(Attachment A) operated by Pioneer Natural Resources.

The Division does not object to the proposed work on the said wells. However, due to
insufficient evidence the Division is unable to grant extended SI/TA status for these wells. Not
enough data was received per R649-3-36 providing proof of integrity or lengths of time wells are
expected to be shut-in. The Divisions preferred method of demonstrating well integrity is to
perform an MIT. Please note, approval will be necessary prior to continuing with any planned
work for these wells.

Please submit an individual sundry for each well along with required information to
help expedite approval and documentation processes. If the required information is not received
within 30 days of the date of this notice, further actions may be initiated. Please feel free to
contact me at (801) 538-5281 concerning specific requirements to ensure all information is
included with sundries.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
ec: Jim Davis, SITLA UTAH

Wells File
DNRCompliance File

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
,,--' Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor
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Leases dated September 3, 2008.
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Leases dated September 3, 2008.

Dear Ms. Ziegler:

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter dated
October 8, 2008 in regards to the nine (9) shut-in or temporarily abandoned (SI/TA) wells
(Attachment A) operated by Pioneer Natural Resources.

The Division does not object to the proposed work on the said wells. However, due to
insufficient evidence the Division is unable to grant extended SI/TA status for these wells. Not
enough data was received per R649-3-36 providing proof of integrity or lengths of time wells are
expected to be shut-in. The Divisions preferred method of demonstrating well integrity is to
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ATTACHMENT A

Well Name API Lease Type Years Inactive
1 CASTLEGATE ST ll-16H 43-007-30961 ML-44443 2 Years 1 Month

2 STATE 21-10 43-019-31390 STATE 5 Years 9 Months
3 MAIN CYN ST 8-2-15-22 43-047-31135 STATE 26 Years 10 Months

4 SHIMMIN TRUST 14-12-12-10 43-007-301-69 FEE 7 Years 4 Months
5 SHIMMIN TRUST 3-14-12-10 43-007-30640 FEE 3 Years 2 Months
6 SHIMMIN TRUST 1-12-12-10 43-007-30674 FEE 1 Year 5 Months

7 JENSEN 2-10-12-10 43-007-30675 FEE 4 Years 0 months

8 SHIMMIN 11-14 43-007-30962 FEE 4 Years 0 Months

9 ATCHEE CANYON 25-12-25 #4 43-047-35830 FEE 2 Years 11
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O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-46112

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL Q GAS WELL OTHER State 21-10-16-23

2. NAMEOF OPERATOR: 9. API NUMBER:

Pioneer Natural Resources USA, Inc. 4301931390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street - Ste 1200 an Denver CO z,, 80202 (303) 675-2663 Horse Point
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 236' FNL &2590' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Si Status
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The State 21-10-16-23 well remains SI due to no pipeline. Pioneer is requesting an extension for the SI Status.

Pioneer proposes to run a MITto prove the well integrity as stated in Rule R649-3-36-1.3. Plans are to run the MITin late
spring early summer 2009 when weather and road conditions allow.

The MITprocedure willbe as follows:

1) MIRUwater truckwltriplex pump
2) Install chart recorder on wellhead & second line on annulus
3) Load well with formation water
4) Pressure up to 1000 psi & SI pump
5) Record pressure for 30 minutes COPYSENTTOOPERATOA
6) RD & release pump truck

MITresults willbe forwarded to UDOGM via the field.

NAME(PLEASE PRINT) AOy A. Ziegler TITLE Senior Engineering Tech

SIGNATU DATE 3/17/2009

(ThisspaceforSta soonly) PPROVE Y HE STATE
OF UTAH DIVISIONOF
OIL, GA , A Mu RECEIVED

(5/2000)
DATE MAR23 2009

t e

on R ers

OlL,GAS&
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PIONEERl
State Wellbore RptNATURALRESOURCES

Well Name: Horse Point 21-10-16-23

Westem Division
Well Profile:VEATICAL- Original Hole. 3/19/d009 1025:58 AM Area Bock Number County State

nKaruoi schemate-Actual COLUMEINE Cf'DIN3C UNITAH UTAH
KB-Grd (ft) Drig KB FJew (It) Gr Elev (ft) Total Depth (ftKB) Sput Õat

8,010.00 8,544.0 7/28/2002
0 -- -- - ___ ___ __ . _QTR/QTR Sechon Township Range

NENW 10 _ |16S 23E
APl/UWI Operator

. I 43-019-31390-0000 IPIONEER NATURAL RESRC USA. INC.
3-1. Casing Johts. 10 S/4. 10.050, D.322.0

Top (itKB) | Bim (fiKB) | Zone

3-2, Guide Shoe, 10 34, 10.050. 322, 1.a 8.216.0 ( 8,388.0] Dakota, Original Hole
Welibores
Wellbore Name

Original Hole
2 21B Size (in) Act Top (ftKB) | ACIBIm (flKB)

14 1/2 0.0 323.0
9 7/6 323.0 4,856.0

4 150
, 1-1. Tubing, 2 3/8. 1.995. D.8 404 o 7 7/8 4,856.0 8,544.0

PBTDs
Date Depth (ftKB)

4410 8,505.0
Tubing Strings
Run Dale Sei Depth (ftKB) Pull Date Cut Pull Date Depth Cut PuFI(it .

4 ses 10/25/2002 8,404.0
Tubing Components

Top (itKB) Bim (ItKB) | Grade | OD (In) 10 (In) Wt (Ibs/tt)
sess 1-1,casingdoints.v.s.ses,o.4.ess.0 0 8,404.0[J-55 23/8 1.995 4.70

Casing Strings
Conductor, 323.0ftKB

4,856 1-2, Gulde Shoe, 7, 6.368, 4,865. 1.0 Run Date Comment

OD (in) Item Descripdon Btm (†tKB) | Jts 10 (m) Wt (kips) | Grade

7,sas 10 3/4 Casing Joints 322.0 10.050 13.0 J-55

10 3/4 Guide Shoe 323.0 10.050 0.0 J-55

Surface, 4,856.0ftKB
/,856 Run Date Comment

OD (In) tiemDescnpilon Bim (fiKB) JIs ID (in) WL(klps) Gracle

s,ars 7 Casing Joints 4,855.0 6.366i 111.7 J-55

7 Guide Shoe 4,856.0 6.368 0.0 J-55

i Production, 8,524.0ftKB
8,216 .

,

Run Date Comment

I .

OD (m) | Item DSBCliptlOn Blm(itKB) Als O (in) W1 (kigg) Grade

a,m 4 1/2 Casing Joints 8.523.0 4.000 98.9 N-80

4 1/2 Guide Shoe 8,524.0 4.000 0.0 N-80

Cement
8.230 - Surface Casing Cement, casing, <Start Date?>

Description Start Date End Date Blang Type

Surface Casing Cement Surface, casing
e.aos conventionaiPert, a,21e-a.ase. iet24/2ca 4,856.0ftKB

1, 2,218&4,856.0ftKB
Stage Number Top (ItKB) Bottom IftKB) FullRelum?

s,aoy 1 2,218.0 4,856.0
Class Amount (sacks) Density (Wgall Yield (ft¥sack)

8.313
Mix H20 Batle (galisaak) Yield(fWeack)

Add Amoum Amt Units Cone Umts Conc

8,315 Conductor Cement, casing, <Start Date?>
Descriptlon Starl Dale End Date |Stang Type

Conductor Cement IConductor, casing
e.ais 323.0ftKB

1, 0.0-323.0ftKB
Stage Number Top (ftKB) Bottom (ftKB) FullRetum?

s,seo 1 0.0 323.0 Yes
Class Amount (sacks) Density (Ibigal) Yield (fralsack)

8,388 Mix H20 Ratio (galisack) Vield (ftaisack)

Add Amount Amt Units | Conc Units Corse

6.292
Production Casing Cement, casing, <Start Date?>
escription SkarlDate End Date String Type

e,40s - Production Casing Production, casing
Cement 8,524.0ftKB

1, 7,526.(Mi,524.0ftKB
8.505 Stage Number Top (ftKB) IBottom (ftKB) Full Betum?

1 7,526.0 8.524.0 |
Class Amount

(sai¯ Õensity(Ibigal)
¯

eld (ft3/sack)

8.523 2-1, Casing Jcunts. 4 1/14.000. C.8,523.0
Mlz H20 Ratio (galtsacli} ŸÏeld(fPisack)

¯ ¯

Add Amount Amt Unils | Cong Uruts Cone
8,524 2-2, Guida Shoa, 4 1/2, 4.000, 8,623, 1.0

Jobs
Job Category Prlmary Job Type Start Date |End Date

6,544 - ---- DEVELOPMENTOR1G DRILL & COMPLETE 7/28/2002 1310/25/2000
Job summary

Page 1/2 Report Printed:

PIONEERl
State Wellbore RptNATURALRESOURCES

Well Name: Horse Point 21-10-16-23

Westem Division
Well Profile:VEATICAL- Original Hole. 3/19/d009 1025:58 AM Area Bock Number County State

nKaruoi schemate-Actual COLUMEINE Cf'DIN3C UNITAH UTAH
KB-Grd (ft) Drig KB FJew (It) Gr Elev (ft) Total Depth (ftKB) Sput Õat

8,010.00 8,544.0 7/28/2002
0 -- -- - ___ ___ __ . _QTR/QTR Sechon Township Range

NENW 10 _ |16S 23E
APl/UWI Operator
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14 1/2 0.0 323.0
9 7/6 323.0 4,856.0

4 150
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Jobs
Job Category Prlmary Job Type Start Date |End Date

6,544 - ---- DEVELOPMENTOR1G DRILL & COMPLETE 7/28/2002 1310/25/2000
Job summary

Page 1/2 Report Printed:

PIONEERl
State Wellbore RptNATURALRESOURCES

Well Name: Horse Point 21-10-16-23

Westem Division
Well Profile:VEATICAL- Original Hole. 3/19/d009 1025:58 AM Area Bock Number County State

nKaruoi schemate-Actual COLUMEINE Cf'DIN3C UNITAH UTAH
KB-Grd (ft) Drig KB FJew (It) Gr Elev (ft) Total Depth (ftKB) Sput Õat

8,010.00 8,544.0 7/28/2002
0 -- -- - ___ ___ __ . _QTR/QTR Sechon Township Range

NENW 10 _ |16S 23E
APl/UWI Operator

. I 43-019-31390-0000 IPIONEER NATURAL RESRC USA. INC.
3-1. Casing Johts. 10 S/4. 10.050, D.322.0

Top (itKB) | Bim (fiKB) | Zone

3-2, Guide Shoe, 10 34, 10.050. 322, 1.a 8.216.0 ( 8,388.0] Dakota, Original Hole
Welibores
Wellbore Name

Original Hole
2 21B Size (in) Act Top (ftKB) | ACIBIm (flKB)

14 1/2 0.0 323.0
9 7/6 323.0 4,856.0

4 150
, 1-1. Tubing, 2 3/8. 1.995. D.8 404 o 7 7/8 4,856.0 8,544.0

PBTDs
Date Depth (ftKB)

4410 8,505.0
Tubing Strings
Run Dale Sei Depth (ftKB) Pull Date Cut Pull Date Depth Cut PuFI(it .

4 ses 10/25/2002 8,404.0
Tubing Components

Top (itKB) Bim (ItKB) | Grade | OD (In) 10 (In) Wt (Ibs/tt)
sess 1-1,casingdoints.v.s.ses,o.4.ess.0 0 8,404.0[J-55 23/8 1.995 4.70

Casing Strings
Conductor, 323.0ftKB

4,856 1-2, Gulde Shoe, 7, 6.368, 4,865. 1.0 Run Date Comment

OD (in) Item Descripdon Btm (†tKB) | Jts 10 (m) Wt (kips) | Grade

7,sas 10 3/4 Casing Joints 322.0 10.050 13.0 J-55

10 3/4 Guide Shoe 323.0 10.050 0.0 J-55

Surface, 4,856.0ftKB
/,856 Run Date Comment

OD (In) tiemDescnpilon Bim (fiKB) JIs ID (in) WL(klps) Gracle

s,ars 7 Casing Joints 4,855.0 6.366i 111.7 J-55

7 Guide Shoe 4,856.0 6.368 0.0 J-55

i Production, 8,524.0ftKB
8,216 .

,

Run Date Comment

I .

OD (m) | Item DSBCliptlOn Blm(itKB) Als O (in) W1 (kigg) Grade

a,m 4 1/2 Casing Joints 8.523.0 4.000 98.9 N-80

4 1/2 Guide Shoe 8,524.0 4.000 0.0 N-80

Cement
8.230 - Surface Casing Cement, casing, <Start Date?>

Description Start Date End Date Blang Type

Surface Casing Cement Surface, casing
e.aos conventionaiPert, a,21e-a.ase. iet24/2ca 4,856.0ftKB

1, 2,218&4,856.0ftKB
Stage Number Top (ItKB) Bottom IftKB) FullRelum?

s,aoy 1 2,218.0 4,856.0
Class Amount (sacks) Density (Wgall Yield (ft¥sack)

8.313
Mix H20 Batle (galisaak) Yield(fWeack)

Add Amoum Amt Units Cone Umts Conc

8,315 Conductor Cement, casing, <Start Date?>
Descriptlon Starl Dale End Date |Stang Type

Conductor Cement IConductor, casing
e.ais 323.0ftKB

1, 0.0-323.0ftKB
Stage Number Top (ftKB) Bottom (ftKB) FullRetum?

s,seo 1 0.0 323.0 Yes
Class Amount (sacks) Density (Ibigal) Yield (fralsack)

8,388 Mix H20 Ratio (galisack) Vield (ftaisack)

Add Amount Amt Units | Conc Units Corse

6.292
Production Casing Cement, casing, <Start Date?>
escription SkarlDate End Date String Type

e,40s - Production Casing Production, casing
Cement 8,524.0ftKB

1, 7,526.(Mi,524.0ftKB
8.505 Stage Number Top (ftKB) IBottom (ftKB) Full Betum?

1 7,526.0 8.524.0 |
Class Amount

(sai¯
Õensity(Ibigal)

¯
eld (ft3/sack)

8.523 2-1, Casing Jcunts. 4 1/14.000. C.8,523.0
Mlz H20 Ratio (galtsacli} ŸÏeld(fPisack)

¯ ¯

Add Amount Amt Unils | Cong Uruts Cone
8,524 2-2, Guida Shoa, 4 1/2, 4.000, 8,623, 1.0

Jobs
Job Category Prlmary Job Type Start Date |End Date

6,544 - ---- DEVELOPMENTOR1G DRILL & COMPLETE 7/28/2002 1310/25/2000
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PIONEER
October 8, 2008 NATURAL RESOURCES USA, INC.

Dustin K. Doucet
Petroleum Engineer
State of Utah
Division of Oil, Gas & Mining
1594 West North Temple - Suite 1210
Salt Lake City, Utah 84114-5801

RE: Extended SI and TA Well Requirements for Wells on Fee or State Leases

Dear Mr. Doucet,

In response to your letter dated September 3, 2008 and our telephone conversation of October 1, 2008 - Pioneer
'

proposes the following actions:

1. Castlegate St 11-16H: Due to 320 spacing - the well has been SI so the 4-16 well could be produced - The
recent hearing on September 24, 2008 reduced spacing to 2 wells per 160 acres in the NW/4 of Sec. 16 -

Cause No. 220-08 - Plans are to produce well

2. State 21-10: Well remains SI due to no pipeline

3. Main Canyon St 8-2-15-22 - Writing procedure and securing funding to make necessary repairs and
workover - will proceed after weather permits in the late spring of 2009.

4. Shimmin Trust 14-12-12-10 - Will P&A in spring of 2009 - when weather permits - Pioneer will place
this well on their priority list to be the 1"'well plugged

5. Shimmin Trust 3-14-12-10 - Will P&A in spring of 2009 - when weather permits

6. Shimmin Trust 1-12-12-10 - H2S present S1and locked out - Waiting on full development of field to deal
with sour gas

7. Jensen 2-10-12-10 - Surface casing set, was not drilled - will add to our 2010 drilling program

8. Jensen 11-14 - Surface casing set, was not drilled - will add to our 2010 drilling program

9. Atchee #4-25-12-25 - Plan to P&A in 2010

If you have any questions, please contact the undersigned at 303-675-2663, Steve Schreck, Engineering Compliance
Supervisor at 303-675-2782 or Bob Sencenbaugh, Staff Operations Engineer at 303-675-2650 - or the letterhead
address.

le EIVED
ngineering Tech

1401 17TH STREET, SUITE 1200 DENVER, COLORADO 80202 MAIN: (303) 298 8100 FAX:(303) 298-7800

DIVOFOIL,GAS&
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DIVOFOIL,GAS&



API Well No: 43019313900000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-46112 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 STATE 21-10 

2. NAME OF OPERATOR:
 PIONEER NATURAL RESOURCES USA, INC

9. API NUMBER:
 43019313900000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 1200 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 HORSE POINT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0236 FNL 2590 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 10 Township: 16.0S Range: 23.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

11/10/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Set CIBP @ 8048', please 1/4 bbl 15.8 Class "G" cmt on top, pressure test to
1000 psi & held for 30 min. Monitored annulus & bled pressure off. Test

passed.

NAME (PLEASE PRINT)  
 Joy A. Ziegler

TITLE
 Senior Engineering Tech

SIGNATURE
 N/A

DATE
 11/24/2009

PHONE NUMBER:
303 298-8100  Ext 

MIT

 

PHONE NUMBER
303 675-2663

November 25, 2009

iPI Well No: 43019313900000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING LEA46E11DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well STATE 21-10

2.NAMEOFOPERATOR: 9.APINUMBER:
PIONEER NATURAL RESOURCES USA, INC 43019313900000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 1200 , Denver, CO, 80202 303 298-8100 Ext HORSE POINT

4.LOCATIONOFWELL COUNTY:
FOOTAGESATSURFACE: GRAND

0236 FNL 2590 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NENW Section: 10 Township: 16.0S Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

11/10/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: MIT

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Set CIBP @ 8048', please 1/4 bbl 15.8 Class "G" cmt on top, pressure test to
1000 psi & held for 30 min. Monitored annulus & bled pressure off. Test Accepted by the

passed. Utah Division of
Oil, Gas and Mining

FOR REWÑÑer9,W

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Joy A. Ziegler 303 675-2663 Senior Engineering Tech

SIGNATURE DATE
N/A

iPI Well No: 43019313900000
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TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

11/10/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: MIT

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Set CIBP @ 8048', please 1/4 bbl 15.8 Class "G" cmt on top, pressure test to
1000 psi & held for 30 min. Monitored annulus & bled pressure off. Test Accepted by the

passed. Utah Division of
Oil, Gas and Mining

FOR REWÑÑer9,W

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Joy A. Ziegler 303 675-2663 Senior Engineering Tech

SIGNATURE DATE
N/A

iPI Well No: 43019313900000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING LEA46E11DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
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WILDCAT WELL DETERMINATION OTHER OTHER: MIT
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SIGNATURE DATE
N/A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 3/1/2010

FROM: (Old Operator): TO: ( New Operator):
N5155-Pioneer Natural Resources USA, Inc. N3655-Foundation Energy Management, LLC

1401 17th St, Suite 1200 14800 Landmark Blvd, Suite 2200
Denver, CO 80202 Dallas, TX 75254

Phone: 1 (303) 675-2610 Phone: 1 (918) 585-1650

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/18/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/18/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/23/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7591070-0161

5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/20/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/10/2010
3. Bond information entered in RBDMS on: 5/20/2010
4. Fee/State wells attached to bond in RBDMS on: 5/20/2010
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO427
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number BOO5552 &

BOO5635
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 6/10/2010

COMMENTS:

Foundation Energy Mgrnt FORM A.xis
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Foundation Energy Mgrnt FORM A.xis



STATEOFUTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL / OTHER See Attached List
2. NAME OF OPERATOR: 9. API NUMBER:

Foundation Energy Management, LLC Gif
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
14800 Landmark Blvd. - Ste 220

CITY DallaS
STATE ZIP 72254 (918) 585-1650

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACT\ON

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CAS1NG REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:1/1/2010
CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Foundation Energy Management, LLC. has acquired all of Pioneer Natural Resources USA, Inc.'s interest in the attached list of
wells. Foundation Energy Management, LLC. assumed operations of these wells on March 1, 2010.

Betty B nson Joel P. S er
Attorney-in-Fact

, , Vice President
Pioneer Natural Resources USA, Inc. Foundation Energy Management, LLC.

1401 17th Street - Suite 1200 14800 Landmark Blvd., Suite 220
Denver, CO 80202 Dallas, Texas 75254
Telephone: 303-675-2610 UDOGM Bond No.EQUEER 3005552 & 8005635
Fax: 303-294-1255 UT Trust Lands: BOO5499 BLM Bond No UTBOOO427

Telephone: 918-585-1650
Fax: 918-585-1660

NAME (PLEASE PRINT) Joel P. Sauer
TITLE Vice PrBSident

SIGNATURE

MAR18 2010(This space for State use only)

Division of Oil,Gasand Mining DIV.0FOIL,GAS&MININGEarlene Russell, Engineering
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Division of Oil,Gasand Mining DIV.0FOIL,GAS&MININGEarlene Russell, Engineering
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wells. Foundation Energy Management, LLC. assumed operations of these wells on March 1, 2010.

Betty B nson Joel P. S er
Attorney-in-Fact
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Pioneer Natural Resoures (N5155) to Foundation Energy Management (N3655)
EFFECTIVE March 1, 2010

se rng api base
ANDERSON FED 2-12-16-24 12 160S 240E 4301930136 583 Federal GW S
BRYSON CANYON FED 1-34-16-24 34 160S 240E 4301931077 9280 Federal GW S
BRYSON CANYON FED 2-34-16-24 34 160S 240E 4301931078 9285 Federal
STATE 21-10 10 160S 230E 4301931390 13560 State GW S
SE FLANK UINTAH 1-28 28 150S 220E 4304730126 6121 Federal OW P

WOLF POINT FED 3-11-15-21 11 150S 210E 4304730622 8065 Federal GW P
MAIN CANYON FED 11-10-15-23 10 150S 230E 4304730639 11605 Federal GW S
MAIN CYN FED 15-8-15-23 08 150S 230E 4304730674 11598 Federal GW S
MAIN CYN FED 2-8-15-23 08 150S 230E 4304730735 11599 Federal GW P
MAIN CYN FED 7-17-15-23 17 150S 230E 4304730736 11600 Federal GW P
TRAPP SPRINGS 6-35-14-23 35 140S 230E 4304730791 8081* Federal GW P
TRAPP SPRINGS 1-25-14-23 25 140S 230E 4304730975 8081* Federal GW S
MAIN CYN FED 8-7-15-23 07 150S 230E 4304730977 I1601 Federal GW TA
TRAPP SPRINGS FED 3-26-14-23 26 140S 230E 4304731003 8081* Federal GW S
WOLF POINT FED 6-14-15-21 14 150S 210E 4304731027 8072 Federal GW S
TRAPP SPRINGS 16-25-14-23 25 140S 230E 4304731041 8081* Federal GW S

0
BLACK HORSE 14-15-15-24 15 150S 240E 4304731045 8070 Federal GW S
WOLF POINT FED 7-15-15-21 15 150S 210E 4304731071 8073 Federal GW P
MAIN CANYON FED 6-3-15-23 03 150S 230E 4304731072 8245 Federal GW S
MAIN CANYON FED 6-8-15-23 08 150S 230E 4304731073 11606 Federal GW S
WOLF POINT FED 2-18-15-22 18 150S 220E 4304731091 8077 Federal GW S
MAIN CANYON FED 16-4-15-23 04 150S 230E 4304731111 11608 Federal GW S
DAVIS CANYON FED 7-1-13-26 07 130S 260E 4304731134 2840 Federal GW S
WOLF POINT FED 5-13-15-21 13 150S 210E 4304731137 8071 Federal GW P
PINE SPRIN - -ÌÃ- 6 ÏÌ6
PINE SPRINGS ST 6-36-14-22 36 140S 220E 4304735555 14352 State GW P
PINE SPRINGS ST 15-36-14-22 36 140S 220E 4304736962 15410 State GW P
MÃÏN ÕÄNYON FED 2 7705 15699 Fetiera GW P
MAIN CYN FED 12-8-15-23 08 150S 230E 4304739428 16256 Federal GW P

1
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PINE SPRINGS ST 15-36-14-22 36 140S 220E 4304736962 15410 State GW P
MÃÏN ÕÄNYON FED 2 7705 15699 Fetiera GW P
MAIN CYN FED 12-8-15-23 08 150S 230E 4304739428 16256 Federal GW P

1

Pioneer Natural Resoures (N5155) to Foundation Energy Management (N3655)
EFFECTIVE March 1, 2010

se rng api base
ANDERSON FED 2-12-16-24 12 160S 240E 4301930136 583 Federal GW S
BRYSON CANYON FED 1-34-16-24 34 160S 240E 4301931077 9280 Federal GW S
BRYSON CANYON FED 2-34-16-24 34 160S 240E 4301931078 9285 Federal
STATE 21-10 10 160S 230E 4301931390 13560 State GW S
SE FLANK UINTAH 1-28 28 150S 220E 4304730126 6121 Federal OW P

WOLF POINT FED 3-11-15-21 11 150S 210E 4304730622 8065 Federal GW P
MAIN CANYON FED 11-10-15-23 10 150S 230E 4304730639 11605 Federal GW S
MAIN CYN FED 15-8-15-23 08 150S 230E 4304730674 11598 Federal GW S
MAIN CYN FED 2-8-15-23 08 150S 230E 4304730735 11599 Federal GW P
MAIN CYN FED 7-17-15-23 17 150S 230E 4304730736 11600 Federal GW P
TRAPP SPRINGS 6-35-14-23 35 140S 230E 4304730791 8081* Federal GW P
TRAPP SPRINGS 1-25-14-23 25 140S 230E 4304730975 8081* Federal GW S
MAIN CYN FED 8-7-15-23 07 150S 230E 4304730977 I1601 Federal GW TA
TRAPP SPRINGS FED 3-26-14-23 26 140S 230E 4304731003 8081* Federal GW S
WOLF POINT FED 6-14-15-21 14 150S 210E 4304731027 8072 Federal GW S
TRAPP SPRINGS 16-25-14-23 25 140S 230E 4304731041 8081* Federal GW S

0
BLACK HORSE 14-15-15-24 15 150S 240E 4304731045 8070 Federal GW S
WOLF POINT FED 7-15-15-21 15 150S 210E 4304731071 8073 Federal GW P
MAIN CANYON FED 6-3-15-23 03 150S 230E 4304731072 8245 Federal GW S
MAIN CANYON FED 6-8-15-23 08 150S 230E 4304731073 11606 Federal GW S
WOLF POINT FED 2-18-15-22 18 150S 220E 4304731091 8077 Federal GW S
MAIN CANYON FED 16-4-15-23 04 150S 230E 4304731111 11608 Federal GW S
DAVIS CANYON FED 7-1-13-26 07 130S 260E 4304731134 2840 Federal GW S
WOLF POINT FED 5-13-15-21 13 150S 210E 4304731137 8071 Federal GW P
PINE SPRIN - -ÌÃ- 6 ÏÌ6
PINE SPRINGS ST 6-36-14-22 36 140S 220E 4304735555 14352 State GW P
PINE SPRINGS ST 15-36-14-22 36 140S 220E 4304736962 15410 State GW P
MÃÏN ÕÄNYON FED 2 7705 15699 Fetiera GW P
MAIN CYN FED 12-8-15-23 08 150S 230E 4304739428 16256 Federal GW P

1



Form 31600 UNITED STATES O 4 N -

3D7
(August 2 7) DEPARTMENT OF THE INTERIOR fxpiresJl 1 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial Np

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndia 1 geo Name r
Do not use this form for proposals to driH or to re-enter an

abandoned we/I. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - OÍherinstructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

Oil Well Gas Well Other 8 We l ame and No.

2. Name of Overator 9. API Well No.
Foundation Energy Management, LLC
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
14800 Landmark Blvd.- Suite 220
Dallas, TX 72254 918-575-1650

4. Location of Well (Footage, Sec., T,R.,M., or Survey Description) 11. Country or Parish, State
Grand Co., UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Wel Integrhy

Subsequent Report Casing Repair New Construction Recomplete Other Change of Operator

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 mustbe filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Foundation Energy Management, LLC. has acquired all of Pioneer Natural Resources USA, Inc.'s interest in the following wells. Foundation Energy
Management, LLC. assumed operations of these wells on March 1, 2010.

1) API: 4301930136 - Anderson Fed 2-12-16-24 - SWSW, 12, T16S-R24E - Lease: UTU-04967C pgQQQ ŸÂT
2) API: 4301931077 - Bryson Canyon Fed 1-34-16-24 - NESE, 34, T16S-R24E - Lease: UTU-52030
3) API: 4301931078 - Bryson Canyon Fed 2-34-16-24 - SESW, 34, T16S-R24E - Lease: UTU-52030

Be Joel P
Attorney-In-Fact Vice P sident
Pioneer Natural Resources USA, Inc. Foundation Energy Management, LLC.
1401 17th Street - Suite 1200 14800 Landmark Blvd., Suite 220 RECEiVED
Denver, CO 80202 Dallas, Texas 75254
Telephone: 303-675-2610 UT BLM: BOO5501 A
Fax: 303-294-1255 Telephone: 918-585-1650

Fax: 918-585-1660

OlV,OFOIL,GAS&MINING
14. I hereby certify that the foregoing is true and correct.

Name (Printed/Typed)
JoelS nSaaueer Tit Vice President

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Ti Date
Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or certify '
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within itsjurisdiction.
(Instructions on page

Form 31600 UNITED STATES O 4 N -

3D7
(August 2 7) DEPARTMENT OF THE INTERIOR fxpiresJl 1 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial Np

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndia 1 geo Name r
Do not use this form for proposals to driH or to re-enter an

abandoned we/I. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - OÍherinstructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

Oil Well Gas Well Other 8 We l ame and No.

2. Name of Overator 9. API Well No.
Foundation Energy Management, LLC
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
14800 Landmark Blvd.- Suite 220
Dallas, TX 72254 918-575-1650

4. Location of Well (Footage, Sec., T,R.,M., or Survey Description) 11. Country or Parish, State
Grand Co., UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Wel Integrhy

Subsequent Report Casing Repair New Construction Recomplete Other Change of Operator

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 mustbe filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Foundation Energy Management, LLC. has acquired all of Pioneer Natural Resources USA, Inc.'s interest in the following wells. Foundation Energy
Management, LLC. assumed operations of these wells on March 1, 2010.

1) API: 4301930136 - Anderson Fed 2-12-16-24 - SWSW, 12, T16S-R24E - Lease: UTU-04967C pgQQQ ŸÂT
2) API: 4301931077 - Bryson Canyon Fed 1-34-16-24 - NESE, 34, T16S-R24E - Lease: UTU-52030
3) API: 4301931078 - Bryson Canyon Fed 2-34-16-24 - SESW, 34, T16S-R24E - Lease: UTU-52030

Be Joel P
Attorney-In-Fact Vice P sident
Pioneer Natural Resources USA, Inc. Foundation Energy Management, LLC.
1401 17th Street - Suite 1200 14800 Landmark Blvd., Suite 220 RECEiVED
Denver, CO 80202 Dallas, Texas 75254
Telephone: 303-675-2610 UT BLM: BOO5501 A
Fax: 303-294-1255 Telephone: 918-585-1650

Fax: 918-585-1660

OlV,OFOIL,GAS&MINING
14. I hereby certify that the foregoing is true and correct.

Name (Printed/Typed)
JoelS nSaaueer Tit Vice President

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Ti Date
Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or certify '
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within itsjurisdiction.

(Instructions on page

Form 31600 UNITED STATES O 4 N -

3D7
(August 2 7) DEPARTMENT OF THE INTERIOR fxpiresJl 1 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial Np

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndia 1 geo Name r
Do not use this form for proposals to driH or to re-enter an

abandoned we/I. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - OÍherinstructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

Oil Well Gas Well Other 8 We l ame and No.

2. Name of Overator 9. API Well No.
Foundation Energy Management, LLC
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
14800 Landmark Blvd.- Suite 220
Dallas, TX 72254 918-575-1650

4. Location of Well (Footage, Sec., T,R.,M., or Survey Description) 11. Country or Parish, State
Grand Co., UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Wel Integrhy

Subsequent Report Casing Repair New Construction Recomplete Other Change of Operator

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 mustbe filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Foundation Energy Management, LLC. has acquired all of Pioneer Natural Resources USA, Inc.'s interest in the following wells. Foundation Energy
Management, LLC. assumed operations of these wells on March 1, 2010.

1) API: 4301930136 - Anderson Fed 2-12-16-24 - SWSW, 12, T16S-R24E - Lease: UTU-04967C pgQQQ ŸÂT
2) API: 4301931077 - Bryson Canyon Fed 1-34-16-24 - NESE, 34, T16S-R24E - Lease: UTU-52030
3) API: 4301931078 - Bryson Canyon Fed 2-34-16-24 - SESW, 34, T16S-R24E - Lease: UTU-52030

Be Joel P
Attorney-In-Fact Vice P sident
Pioneer Natural Resources USA, Inc. Foundation Energy Management, LLC.
1401 17th Street - Suite 1200 14800 Landmark Blvd., Suite 220 RECEiVED
Denver, CO 80202 Dallas, Texas 75254
Telephone: 303-675-2610 UT BLM: BOO5501 A
Fax: 303-294-1255 Telephone: 918-585-1650

Fax: 918-585-1660

OlV,OFOIL,GAS&MINING
14. I hereby certify that the foregoing is true and correct.

Name (Printed/Typed)
JoelS nSaaueer Tit Vice President

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Ti Date
Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or certify '
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within itsjurisdiction.

(Instructions on page



Foundation Energy Management, LLC
Well No. Anderson Federal 2-12-16-24
Lease UTUO4967C
Section 12, T16S, R24E
Well Nos. Bryson Canyon Federal 1-34-16-24 and 2-34-16-24
Lease UTU52030
Section 34, T16S, R24E
Grand County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance ofthese applications does notwarrant or certifythat the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Foundation Energy Management, LLC is considered to be the operator of
the above wells effective March 1, 2010, and is responsible under the terms and conditions
of the lease for the operations conducted on the leased lands.

Bond coverage for these wells is provided by UTBOOO427(Principal - Foundation Energy
Management, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _ußt] the provisions of
43CFR 3106.7-2 continuing responsibilityare

Foundation Energy Management, LLC
Well No. Anderson Federal 2-12-16-24
Lease UTUO4967C
Section 12, T16S, R24E
Well Nos. Bryson Canyon Federal 1-34-16-24 and 2-34-16-24
Lease UTU52030
Section 34, T16S, R24E
Grand County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance ofthese applications does notwarrant or certifythat the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Foundation Energy Management, LLC is considered to be the operator of
the above wells effective March 1, 2010, and is responsible under the terms and conditions
of the lease for the operations conducted on the leased lands.

Bond coverage for these wells is provided by UTBOOO427(Principal - Foundation Energy
Management, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _ußt] the provisions of
43CFR 3106.7-2 continuing responsibilityare

Foundation Energy Management, LLC
Well No. Anderson Federal 2-12-16-24
Lease UTUO4967C
Section 12, T16S, R24E
Well Nos. Bryson Canyon Federal 1-34-16-24 and 2-34-16-24
Lease UTU52030
Section 34, T16S, R24E
Grand County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance ofthese applications does notwarrant or certifythat the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Foundation Energy Management, LLC is considered to be the operator of
the above wells effective March 1, 2010, and is responsible under the terms and conditions
of the lease for the operations conducted on the leased lands.

Bond coverage for these wells is provided by UTBOOO427(Principal - Foundation Energy
Management, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _ußt] the provisions of
43CFR 3106.7-2 continuing responsibilityare



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;

ML46112
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME:

Do not use thisform for proposals to drillnewwells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER HORSE POINT STATE 21-10

2. NAMEOF OPERATOR: 9. API NUMBER:

Foundation Energy Management 4301931390
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POQL, OR WILDCAT:

14800 Landmark Blvd Suite Dallas SïATE TX zi,75254 (970) 675-2034 MAINCANYON
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 236' FNL - 2590 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicafe) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Foundation Energy plans to isolate the Dakota formation behind the tubingwith a packer and produce from the deeper
Buckhorn and Brushy Basin formations up the tubingper the attached procedure.

COPYSENTTOOPERATOR

initials: PS

NAME(PLEASEPRINT) Kevin Mibb TITLE Operations Manager

SIGNATURE DATE 6/22/2010

(This space for State use only)
APPROVED BYTHE STATE

OF UTAH DIVISION OF
OIL, GA , AN MINING

RECEIVED

(5/2000> DATE: --i---
JUN2,82010

| DIV.0FOIL,GAS&
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12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Foundation Energy plans to isolate the Dakota formation behind the tubingwith a packer and produce from the deeper
Buckhorn and Brushy Basin formations up the tubingper the attached procedure.
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NAME(PLEASEPRINT) Kevin Mibb TITLE Operations Manager
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Do not use thisform for proposals to drillnewwells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER HORSE POINT STATE 21-10
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O CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
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12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Foundation Energy plans to isolate the Dakota formation behind the tubingwith a packer and produce from the deeper
Buckhorn and Brushy Basin formations up the tubingper the attached procedure.

COPYSENTTOOPERATOR
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NAME(PLEASEPRINT) Kevin Mibb TITLE Operations Manager

SIGNATURE DATE 6/22/2010

(This space for State use only)
APPROVED BYTHE STATE

OF UTAH DIVISION OF
OIL, GA , AN MINING

RECEIVED

(5/2000> DATE: --i---
JUN2,82010

| DIV.0FOIL,GAS&



PROCEDURE:

HORSE POINT STATE21-10

OBJECTIVE

1. Isolate shallower Dakota formation behind tubing with packer and attempt to flow deeper
Buckhorn and Brushy Basin formations up tubing.

2. If well flows, install surface facilities connect to flow line for production; else, evaluate P&A.

PROCEDURE

Pre-Job

1. Notify state
2. Check to ensure dead men has been tested in last two years.
3. Hold safety meeting every morning.

Job

1. MIRU WO rig with power swivel
2. ND WH. NU BOP.
3. TOOH 2-3/8" tbg.
4. Attach 3-7/8" drill bit to 2-3/8" tbg.
5. TlH w/ tbg (251 jts) and use power swivel to drill out CIPBat 8034'. Circulate with KCI.
6. TOOH. Remove bit, attach Arrowset 1-X packer.
7. TIH 2-3/8" tbg, packer set at 8290' by one-quarter right rotation. (259 jts)
8. Swab well.
9. ND BOP. NU WH. RDMO.
10. Flow well into frac tank for 24-48 hours.

Post-Job

1. If well flows, install surface facilities and install pipeline to put well into production. If well does
not flow, begin evaluation of procedure for P&A.

2. Monitor production for next 30 days if

PROCEDURE:

HORSE POINT STATE21-10

OBJECTIVE

1. Isolate shallower Dakota formation behind tubing with packer and attempt to flow deeper
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 46112
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OlL WELL GAS WELL OTHER HORSE POINT STATE 21-10

2. NAMEOF OPERATOR: 9. API NUMBER:

Foundation Energy Management 4301931390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

14800 Landmark Blvd Suite DallaS STATE TX ZIP75254 (970) 675-2034 MAIN CANYON
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 236' FNL -2590 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 10 16S 23E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Foundation Energy plans to isolate the Dakota formation behind the tubingwith a packer and produce from the deeper
Buckhorn and Brushy Basin formations up the tubing per the attached procedure.

COPYSENTTOOPERATOR

Date: ¶ 46 20/O
+ initials: NS

NAME(PLEASEPRINT) Kevin Mibb TITLE Operations Manager

SIGNATURE DATE 6/22/2010

(This space for State use only)
APPROVED BY THE STATE

OF UTAH DIVISION OF RECEIVED
OIL, GAS, AN MINING

(5/2000) DATE: S on Reverse Side)
JUN2,82010

DIV.0FOIL,GAS&
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PROCEDURE:

HORSEPOINT STATE21-10

OBJECTIVE

1. Isolate shallower Dakota formation behind tubing with packer and attempt to flow deeper
Buckhorn and Brushy Basin formations up tubing.

2. If well flows, install surface facilities connect to flow line for production; else, evaluate P&A.

PROCEDURE

Pre-Job

1. Notify state
2. Check to ensure dead men has been tested in last two years.
3. Hold safety meeting every morning.

Job

1. MIRU WO rig with power swivel
2. ND WH. NU BOP.
3. TOOH 2-3/8" tbg.
4. Attach 3-7/8" drill bit to 2-3/8" tbg.
5. TIHw/ tbg (251 jts) and use power swivel to drill out CIPBat 8034'. Circulate with KCI.
6. TOOH. Remove bit, attach Arrowset 1-X packer.
7. TlH 2-3/8" tbg, packer set at 8290' by one-quarter right rotation. (259 jts)
8. Swab well.
9. ND BOP. NU WH. RDMO.
10. Flow well into frac tank for 24-48 hours.

Post-Job

1. If well flows, install surface facilities and install pipeline to put well into production. If well does
not flow, begin evaluation of procedure for P&A.

2. Monitor production for next 30 days if
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State of Utah
, DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

April 14, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9047

Mr. Kevin Mibb
Foundation Energy Management LLC
14800 Landmark Blvd, Ste 220 i 266 O
Dallas, TX 75254

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well Requirements
for Wells on Fee or State Leases

Dear Mr. Mibb:

As of January 2011, Foundation Energy Management LLC (Foundation) has one (1) State
Lease Well (see Attachment A) that is in non-compliance with the requirements for extended
shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months requires the filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division
of Oil, Gas & Mining (Division) approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
a showing of good cause by the operator (R649-3-36-1.3.3).

The above well has a history of SI/TA status that dates beyond the takeover by
Foundation from Pioneer Natural Resources (Pioneer). The Division had several communications
with Pioneer concerning this well and its SI/TA status. Pioneer had requested extension to allow
time to evaluate whether the well would flow or not, pending possible plugging. Extension was
given to Pioneer on March 25, 2009, valid thru July 1, 2009, for evaluation. Foundation began
the operator change process on January 1, 2010, and assumed full responsibility of the well on
March 1, 2010. It was made very clear to Foundation of the SI/TA requirements for this well and
its previous condition. Foundation agreed to assume all obligations under the current status of
this well when ownership was acquired. To date the Division has not received required
information from Foundation to keep above mentioned well in compliance with aforementioned
rules.

Please submit Foundations plans regarding the well along with the required information
showing good cause and integrity for extended SI/TA status within 30 days of this notice or
further actions will be initiated.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gQV OIL, GAS &
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Page 2
Foundation Energy Management LLC
April 14, 2011

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years inactive
2ND NOTICE

1 STATE 21-10 43-019-31390 ML-46112 8 Years 3 Months
2 UTCO FEE 23C-25-12-25 43-047-38252 FEE 4 Years 2

ATTACHMENT A

Well Name API LEASE Years inactive
2ND NOTICE

1 STATE 21-10 43-019-31390 ML-46112 8 Years 3 Months
2 UTCO FEE 23C-25-12-25 43-047-38252 FEE 4 Years 2
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Well Name API LEASE Years inactive
2ND NOTICE

1 STATE 21-10 43-019-31390 ML-46112 8 Years 3 Months
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O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:Do not use this form for proposals to drill newwells,significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:OILWELL GAS WELL OTHER State 21-10
2.NAMEOFOPERATOR: 9,APINUMBER:

Foundation Energy Management, LLC 4301931390
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL OR WILDCAT:
14800 Landmark Blvd,Suite 22o Dallas TX 75254 (918) 585-1650 Horse Point

4. LOCATION OF WELL

FOOTAGESATSURFACE: 0236 FNL 2590 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: NENW 10 16S 23E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

O ACIDI2E DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FIARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: MIT5/18/2011 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
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(This space for State use only)
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
GARY R. HERBE RT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

September 19, 2011

CERTIFIED MAIL NO.: 7011 0110 0001 3568 1403

Mr. Kevin Mibb
Foundation Energy Management LLC
14800 Landmark Blvd, Ste 220
Dallas, TX 75254

Subject: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee or State Leases

Dear Mr. Mibb:

The Division of Oil, Gas and Mining (Division) is in receipt of your sundry dated June
21, 2011 (received by the Division on June 23, 2011) for the State 21-10 well that is currentlyshut-in or temporarily abandoned (SI!TA) and in non-compliance status as operated by
Foundation Energy Management, LLC (Foundation).

The Division is unable to grant approval for extended SI/TA status on the State 21-10
well due to lack of evidence showing well integrity. The chart submitted does not correlate with
the sundry description. The sundry states that the well was pressured up to 360 psi for 20
minutes and fell off to 340 psi. Whereas the chart states the well was pressured up to 500 psi for
20 minutes and showed falling off. The chart segments do not represent the stated pressures.

The pressure falling off could indicate that there is a hole in the casing therefore moving
out to formation. This is further emphasized by the fact that the well was only pressured up to
360 psi and started to stabilize at 340 psi which is nearly equal to the surface shoe frac gradient
of 323 feet at 1 psi/ft. This also indicates the possibility of movement by the equalization of
pressures at the shoe.

Foundation also failed to contact a Division representative to be present at time of MIT
which would have helped in verification of pressures charted. In a sundry dated May 20, 2011,
Foundation stated that this well would not pressure test and consequently failed MIT. This
further suggests that a hole may exist in the casing.

The Divisions preferred method of demonstrating well integrity is to perform an MIT
pressured up to 1000 psi.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114 -5801

telephone (801) 538-5340 • facsimile (801)359-3940 • TTY (801) 538-7458 • www.ogm.utah.gOV OIL, GAS &
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Page 2
Foundation Energy Management, LLC
September 19, 2011

When requesting extended SI/TA status please include the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

erely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A
Well Name API LEASE Years inactive

2ND NOTICE
1 State 21-10 43-019-31390 State 8 Years 3

ATTACHMENT A
Well Name API LEASE Years inactive

2ND NOTICE
1 State 21-10 43-019-31390 State 8 Years 3

ATTACHMENT A
Well Name API LEASE Years inactive

2ND NOTICE
1 State 21-10 43-019-31390 State 8 Years 3



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GASAND MINING 5. LEASEDESIGNATIONANDSERIAL NUMBER:

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:Donotuse thisfann for pmposalstodrillnearwells,sigrMcenllydeepenexistingwellsbelowcurrentballom·haledepth, reenterpluggedwalls,orto
ddll flodzantal laterals. Use APPLICATIONFOR PERMIT TODRILLformfor suchpmposais.

1. TYPEOF WELL 8. WELLNAMEand NUMBER'OILWELL GASWELL OTHER State 21-10
2. NAMEOF OPERATOR: 9. API NUMBER
FoundationEnergy Management, LLC 4301931390

3. ADDRESSOF OPERATOR: PHONENUMBER 10. FIELOAND POOL,OR WILOCAT:
¾800 Landmark alvd,Suke220 Daias STATETX z,p75254 (303)861-8384 Horse Point

4. LOCATIONOF WELL

FOOTAGESAT SURFACE:0236 FNL 2590 FWL couwrv: Grand

OTR TR, SECTION, TOWNSHIP, RANGE,MERIDIAN:NENW 10 16S 23E S STATE:
UTAH

n. CHECKAPPROPRIATE BOXESTO INDICATENATURE OF NOTICE, REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPEOF ACTION

O ACIDIZE O DEEPEN REPERFORATECURRENT FORMATIONO NOTICEOF INTENT
(Submt InDuplicate) ALTERCASING FRACTURE TREAT SIDETRACKTOREPAIR WELL

Appendnde ddo womwm CASINGREPAIR O NEWCONSTRUCTION O TEMPORARILYABANDON

O CHANGE TOPREVIOUSPLANS OPERATORCHM TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDW VENT OR RARE
SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERUSPOSAL(SubmitOriginalFonn Only)

O CHANGE WELLSTATUS PRODUGOON STARTRESUME) WATER SHUT-OFF
Dale ofworkcompleUart

O COMMWGt.EPRODUCINGFORMATIONSO RECLAMATIONOFWELLSITE OTHER:MIT6/14/2011 O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshowallpertinentdetalls includin0 dates, depthe,volumes, et

Set packer at 8066'. Pump 43 bbis waterto illiannulus. Pressure testedto 360 psi. In 20 minutes,the pressure fell 20 psi to
340 pel. Casing held and passed MIT.Tested withchart. Chartattached on next page.

NAME(PLEASE PRINT) au SMA
TYYLE ÛÑIBÍlORS Engineer

SIGNATURE

(Thisspaceforstateuseeni
RECEIVED
JUN23 2011

(&2000) (See insiruermnson ReverseSide) DIV.0FOIL,GAS&
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES
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Horse Point 21-10 ProposedPluggingProcedure

TD 8544',PBTD 8505', 103/4" @338', 7" @4856',4 1/2"@8524, USDW @3500'.
Packeron EOT set at 8290'

1.MIRU
2. NDWH, NUBOP
3. Fill hole with producedwater
4. ReleasePKR. POOH w/tubingand PKR (inspectfor holes)
5. RIH w/tubingto PBTD
6. Set cementplug from8500' to 8100' (33sx)
7. POOH w/tubing
8. RU Wireline
9. Perf squeezeholes @3550 in 4 ½"esg
11. RIH w/tubing
10. Squeeze and Set cementplug 3450-3550'in 4 ½"and 7" csg (21sx)

(50' above and below USDW @3500')
11.POOHw/ tubing
12.RU Wireline
13. Perf squeezeholes @350'
14.Circulateand fill w/cement all annular space to surface
15. Cut Wellhead,Weld ID Plate
16. RDMO

RECEIVED
OCTI 8 20?!

DIV.0F OIL,
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WELLBORE DIAGRAM

Operator: Foundation Energy
Field Name: Cedar Mountain
Well Name: Norse Point 21-10

I.ocation: 236' FNL&2590' FWL (NENW)Soc. 10-T168-R23E
County: Grand

API#: 4301931390

GL: 8010'

L.. KB: 6026'

) Spud Date: 7/28402

) ~ ~ ~ Complodon Date: 10125002

) surfacecasing: 10.314",40.58, J·86 g 338'
) wi260 sx Class G omt

( ) Original Completion:

) Fonnation: Perforations:

) Dakota 8218'-23"(3 SPF)

Dakota ( )
) Buckhorn 8304'47,8313'-19'(38PF)

) Packer at 8200'

) Brushy Basin 8380'.88' (3 SPP)

Buckhorn (

B Baaln ( )

Date a cores:
Tubing: 2-318"r4.T4 J-55 g 8404'

Packer:

PBTD: 8606"

Intermediate Caelng: 7", 2 J-48 @4866'
wt440 ex Hi-i.fitomtfonowed by
adosa ciasse ems

Production casing: 4-1/2", 11.e4 N-Bog 8524'
wii76 ex 60·60 Pommixcmt

RECENED TD: 8644'

OCTi 8 2011
DIV.0FOlt,GAS&
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INSTRUCTIONS

This fonn shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actionsfor whichother specific report forms do not exist;
e all otherwork and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
· minordeepening of an existingwellbore,
- pluggingback a well,
- recompletingto a differentproducingfonnationwithinan existingwell bore (intent only),
- reperforatingthe currentproducingformation,
- drillinga sidetrack to repair a well,
- reporting monthlythestatusof each drillingwell.

This form is not to be used for DFODOBalS lO
- drillnew wells.

- reenter previouslyplugged and abandonedwells,
- significantlydeepen existingwells below theircurrentbottom-hole depth,
- drillhorizontallaterals from an existingwell bore,
- drillhydrocarbon exploratoryholes suchas coresamplesand stratigraphictests.

Use Form 3, Application for Permit to Drill(APD) for such proposals.

NOTICEOF INTENT- A notice of intention to do work on a well or to change plans prevlouslyapprovedshall be
submittedin duplicate and must be receivedandapprovedbythe divisionbeforetheworkis commenced.The opemtor
is responsible for receipt ofthe notice by thedivision in ampletimefor proper consideration and action. In cases of
emergency,theoperatormayobtainverbalapprovaltocommencework. Withinfivedays altermceMngverbalapproval,
the operatorshall submit a Sundry Noticedescribing theworkand acknowledgingthe verbalapproval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completionof
the outlined work. Specific details of the work performed shouldbe provided, includingdates, welldepths, placement
of plugs, etc.

WELLABANDONMENT- Proposals toabandon a welland subsequent reports ofabandonment shouldincludereasons
for the abandonment;data on any former or present productive zones, or other zones with present significantfluid
contentenotsealed offby cementorotherwise;depths (topand botlom) and method of placement of cementplugs;
mud or other materialplaced below,between and above plugs;amount, size, and method ofpartingofanycasing, liner,
or tubingpulled and thedepth totopof any leftin the hole;method of closing topofwell;and date wellsiteconditioned
for final inspection looking toapprovaloftheabandonment

Inadditionto any Sundry Noticeforms submitted,Form 8, Well Completion or Recompletion Report and Log must
be submitted to the divisionto report the results of thefollowingoperations:
e completing or plugginga new well,
e reentering a previouslypluggedand abandoned well,
• significantlydeepening an existingwell bore below the current bottom-holedepth,
• drillinghorizontallaterais froman existingwellbore,
e drillinghydrocarbon exploratoryholes suchas core samples and stratigraphictests,
e to a differentproducingformation.

Utah DivisionofOil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City,Utah 84114-5801
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: State 21-10
API Number: 43-019-31390
Operator: Foundation Energy Management, LLC
Reference Document: Original Sundry Notice dated October 14, 2011,

received by DOGM on October 18, 2011.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. All balanced plugs shall be tagged to ensure they remain at the depth specified by the proposal.

3. All annuli shall be cemented from a minimum depth of 100' to the surface.

4. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
11ap

fy December 7, 2011
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.goV OIL, GAS &
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nnnoir Wellbore Diagram r263

API Well No: 43-019-31390-00-00 Permit No: Well Name/No: STATE 21-10

Company Name: FOUNDATION ENERGY MANAGEMENT, LLC

Location: See: 10 T: 16S R: 23E Spot: NENW String Information
Coordinates: X: 640553 Y: 4366527 Bottom Diameter Weight Length /

String (ft sub) (inches) (lb/ft) (ft) CField Name: HORSE POINT HOLl 323 14.5
County Name: GRAND SURF 323 10.75 40.5 323

HOL2 4856 9.875
HOL3 8524 7 IIS (o 3
Il 4856 7 23 4856

Cement from 323 ft to surface
PROD 8524 4.5 11.6 8524 | /5' Hole: 14.5 in. @323 it. Tl 8544 2.375' Cement from 4856 ft

urface: 10.75 in. @323 ft

ent Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
Il 4856 Egg O HC 780
PROD 8524 Fg QCO PC 175

SURF 323 0 G 250

Hole: 9.875 in. @6 T Perforation Information
Cement from 8524 ft

Top Bottom
Intermediate: 7 in. @4856 ft (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

8216 8388

baco FormationInformation
MD Formation Depth

BMSW 3500

Sib 34 BUKTG 4150

Hole: 7.875 in. @8524 ft

u 375 in. @8544 ft
FDRKTRA

Pro uction: 4.5 in. @8524 ft CDMTN 8230
MRSN 8315

Hole: Unknown

Ti : 8544 TVD: 8544 PBTD: 8505
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HOLl 323 14.5

County Name: GRAND SURF 323 10.75 40.5 323
HOL2 4856 9.875

HOL3 8524 7 IIS (o 3
Il 4856 7 23 4856

Cement from 323 ft to surface
PROD 8524 4.5 11.6 8524 | /5' Hole: 14.5 in. @323 it. Tl 8544 2.375' Cement from 4856 ft

urface: 10.75 in. @323 ft

ent Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
Il 4856 Egg O HC 780
PROD 8524 Fg QCO PC 175

SURF 323 0 G 250

Hole: 9.875 in. @6 T Perforation Information
Cement from 8524 ft

Top Bottom
Intermediate: 7 in. @4856 ft (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

8216 8388

baco FormationInformation
MD Formation Depth

BMSW 3500

Sib 34 BUKTG 4150

Hole: 7.875 in. @8524 ft

u 375 in. @8544 ft
FDRKTRA

Pro uction: 4.5 in. @8524 ft CDMTN 8230
MRSN 8315

Hole: Unknown

Ti : 8544 TVD: 8544 PBTD: 8505

Page
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STATEOF UTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DMSION OF OIL,GAS AND MINING 6. UMSEDESON¾nONANDSERIM.NUMBER
ML-46112

SUNDRYNOTICESAND REPORTS ON WELLS 6. FREN.AROffEEORWOBEMME:

7. UNITwCMOREEMNTMME00 notuse Udsfann r pmpoids to40 mir weis, signicandydeepen exist;weis belowourrenttiotunWloladepts, reenterplugged weEs,wtoas runt=eniennennu•usewPuCATION FORPERMIFTODRIM. nahr su pmposals.
1. TYPEOF WELL -- - A WEU.NAME arif NUMBER:OILWELLLI GAS WELL M OTHER State 21-10-16-23
2. fmME OF OPERATOR: 9. API NUMIIER
Foundation Energy Management, LLC 4301931390

S. ADDRESSOF OPERATOR: NDE NUMBER 10 ED ANDPOOL,ORWILDCAD
14800 Landnark Bivd. Dallas so, Tx ,,75254 (303) 861-0504 Horse Point

4. LOCADONOFWELL

FoorAGESATSURace: 236' FNL& 2590' FWL COUNTY: Grand

OTIWON, SECHON, TOWNSHIP, RANGE,MERIDim NENW 10 16S 23E srAm
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA
TYPEOF SUBMISSION TYPE OF ACTION

O ^=- O DEEPEN REPERFORATECURRENTFORMADON2 NOT1CEOF INTENT
> 0 mmac^•= O FRACTUREMENT SIDETRACKTOREPMRWER

Appunende date wo*WW M CNEW REPNR WW TEMPOMO MAN

1/12/2012 CMNGE TOPREY CUSMS O OPERTOR CM - MR

O CMGER PLUGANDMAW WORM

O SUBSEQUENTREPORT CM WEU. ME PLUGBACK O MTER DSPOSM.(Subne OriginalForm Only)
O CH NGEWEU.STATUS PRODUCnON(STARURESUMe O MTERSMUTWData afworkcomptedom
0 COMMINGLEPRODUCINGFMMAW RECLAMATIONOF MU. SEE ONER

O CONVERTWELLTYPE RECOMPIETE- OfFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly showai pertinent detais including dates, depths, volumes,etc.

See attached procedure and wenbore diagram.
COPYSENTTOOPERATOR
Date:
Inmal.: WS

NAME(PLEASE PRIMT) Matt Stad
, y, Operations Engineer

SIGNATURE MTE 10/14/2011

'"" RECEIVED
OIL, GA M NING OCTI 8 2011

DAT
<=

.
<s..inaucuensonn.....se. DIVOFOIL,GAS&
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Horse Point 21-10 ProposedPluggingProcedure

TD 8544',PBTD 8505', 10 3/4" @338', 7" @4856', 4 1/2"@8524, USDW @3500'.
Packer on EOT set at 8290'

l. MIRU
2. NDWH, NUBOP
3. Fill hole with produced water
4. Release PKR. POOH w/tubingand PKR (inspect for holes)
5. RIH w/tubingto PBTD
6. Set cement plug from 8500' to 8100' (33sx)
7. POOH w/tubing
8. RU Wireline
9. Perf squeeze holes @3550 in 4 ½" esg
11.RIH w/tubing
10. Squeeze and Set cementplug 3450-3550' in 4 ½" and 7" esg (21sx)

(50' above and below USDW @3500')
11.POOH w/ tubing
12.RU Wireline
13. Perf squeeze holes @350'
14.Circulateand fill w/cement all annular spaceto surface
15.Cut Wellhead,Weld ID Plate
16. RDMO

RECEIVED
OCTI 8 20?!

DIVOFOfL,
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WELLBORE DIAGRAM

Operator: Foundation Energy
Fleid Name: Cedar Mountain
Well Name: Home Point 21-10

Location: 236' FNL&2590' FWL(NE N Soc.10-T188-R23E
Coung Grand

API#: 4301931390

GL: 8010'

J Ka: 8025'

) Spud Date: 7/28502

) ~ ~ ~ completionDate: 10125402

) surfacecasing: 10·3/4•, 40.55, J·ss q saa•
) wl250 ax Class G cmt

) Original Completion:

) Formation: Perforations:

) Dakota 8210'-23' (3 SPF)

Dakota
) Buckhorn 8304'-07, 8313·-19' (3 SPF)

) Packer at 8200'

) Bruely saeln saao'-aa•(8SPF)

Buckhorn (

Bassin

Dare a cores:
Tubing: 2-318",4.78, J-55 8404'

Packer:

PBTD: 8505'

) Intermediate CasinO: I"r 230. J-65 4866'
) wf440 ex HI-Liitomtfollowed by
) a4eax classe omt

} Production Casing: 4-1/2", 11.4 N·80 ‡ 8524'
wii75 ex 6040 Pomnix cmt

-
' RECENED
) TD: 8644'

OCT18 2011
DIV.0FOIL,GAS&
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INSTRUCTIONS

This form shall be submitted by theoperator to show the intention and/or completion of the following:
e miscellaneous workprojects and actionsforwhichother specific report forms do notexist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minordeepening of an existingwellbore,
- plugging back a well,
- recompletingto a differentproducingformation withinan existingwellbore (intent only),
- reperforatingthe current producingformation,

- drillinga sidetrackto repair a well,
- reporting monthlythe statusofeach drilling weH.

This form is not to be used for oronosals to
- drillnew wells,

- reenter previouslyplugged and abandonedwells,
- significantlydeepen existingwells below theircurrentbottom-hole depth,
- drillhorizontal laterals from an existingwell bore,
- drillhydrocarbon exploratoryholes such as core samplesand stratigraphictests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICEOF INTENT- A notice of intention to do work on a well or to change plans previouslyapprovedshall be
submittedin duplicate and must be receivedandapproved bythe divisionbefomthework1scommenced. The operator
is responsible for receipt ofthenotice by thedivision in ampletimefor proper consideration and action. In cases of
emergency,theoperatormayobtainverbalapprovaltocommencework. Withinfivedays afterreceivingverbalapproval,
the operator shall submit a Sundry Noticedescribing theworkand acknowledgingthe verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submittedto thedivisionwithin30 days of the completionof
the outlined work. Specific details of thework performed shouldbe provided,includingdates, welldepths, placement
of plugs, etc.

WELLABANDONMENT- Proposals toabandon a welland subsequent reports ofabandonment shouldincludereasons
for the abandonment; data on any former or present productive zones, or other zones with present significantfluid
contentsnot sealed offby cementor otherwise;depths (inp and botlom) and methodof placement of cementplugs;
mud or other materialplaced below,between and above plugs; amount, size, and method ofparting of any casing, liner,
or tubingpuied and thedepth totopof any leftin the hole; method of closing topofwell;and date wellsiteconditioned
for final inspection looking toapprovaloftheabandonment.

Inadditionto any Sundry Noticeforms submitted,Form 8, Well Completion or Recompletion Report and Log must
be submitted to the divisionto report the results of thefonowingoperations:
e completing or plugginga new wen,
• reentering a previouslyplugged and abandoned wei,
• significantlydeepening an existingwei bore below the current bottom-holedepth,
• driNinghorizontal laterais froman existingwell bore,
e drillinghydrocarbon exploratoryholes suchas core samples and stratigraphic tests,
e rammpinfinn to a diferent producingformation.

Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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the outlined work. Specific details of thework performed shouldbe provided,includingdates, welldepths, placement
of plugs, etc.

WELLABANDONMENT- Proposals toabandon a welland subsequent reports ofabandonment shouldincludereasons
for the abandonment; data on any former or present productive zones, or other zones with present significantfluid
contentsnot sealed offby cementor otherwise;depths (inp and botlom) and methodof placement of cementplugs;
mud or other materialplaced below,between and above plugs; amount, size, and method ofparting of any casing, liner,
or tubingpuied and thedepth totopof any leftin the hole; method of closing topofwell;and date wellsiteconditioned
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Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



' State of Utah
"- DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: State 21-10
API Number: 43-019-31390
Operator: Foundation Energy Management, LLC
Reference Document: Original Sundry Notice dated October 14, 2011,

received by DOGM on October 18, 2011.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. All balanced plugs shall be tagged to ensure they remain at the depth specified by the proposal.

3. All annuli shall be cemented from a minimum depth of 100' to the surface.

4. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules

December 7, 2011
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (80 I) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gOV OIL, GAS &
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12/1/2011 Wellbore Diagram r263

API Well No: 43-019-31390-00-00 Permit No: Well Name/No: STATE 21-10

Company Name: FOUNDATION ENERGY MANAGEMENT, LLC

Location: See: 10 T: 16S R: 23E Spot: NENW String Information
Coordinates: X: 640553 Y: 4366527 Bottom Diameter Weight Length Ow

String (ft sub) (inches) (Ib/ft) (ft) f/C
Field Name: HORSE POINT

HOLI 323 14.5
County Name: GRAND SURF 323 10.75 40.5 323

HOL2 4856 9.875

HOL3 8524 9¾5 o
Il 4856 7 23 4856

Cement from 323 ft to surface
PROD 8524 4.5 11.6 8524 i /S

Hole: 14.5 in. @323 ft.
Tl 8544 2.375

Cement from 4856 tt a y

urface: 10.75 in. @323 ft

ent Information
£44454. To BOC TOC

o e-4-+osw4 String (ftsub) (ftsub) Class Sacks
Il 4856 HC 780

{q PROD 8524 PC 175

so 6Ë¼1323 0 G 250

Hole: 9.875 in. @TG Perforation Information
Cement from 8524 ft

Top Bottom
Intermediate: 7 in. @4856 ft (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

8216 8388

Formation Information
Formation Depth
BMSW 3500

3>4( Mn gqp() 4'54 BUKTG 4150

TOL / K,
CSLGT 4410
MNCS 4595Hole: 7.875 in. @8524 ft

u 3,75in. @8544 ft
FDRK

A
Pro uction: 4.5 in. @8524 ft CDMTN 8230

MRSN 8315

Hole: Unknown

TI : 8544 TVD: 8544 PBTD: 8505
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT
Executive Director

Governor ÜÎVision of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA

Lieutenant Govemor Division Director

January 29, 2014

Certified Mail #7003 2260 0003 2358 6878

DIVISION WELL PLUGGING ORDER

aand
t

okn
Energy Management, LLC US 23 E /b

1801 Broadway, Suite 408
Denver, Colorado 80202

Subject: Division Order to Plug and Abandon the State 21-10 well operated by Foundation
Energy Management, LLC

Dear Mr. Stark:

The Division of Oil Gas and Mining ("Division") denied extended shut-in and
temporary abandonment for the State 21-10 (API 43-019-31390) well in its letter dated
September 19, 2011. The request was denied due to lack of evidence showing well integrity. The
MIT chart submitted did not correlate with the sundry description. The well was only pressured
up to 500 psi rather than the 1000 psi preferred by the Division for MITs. The MIT chart also
shows pressure decline during the 20 minute test indicating a possible hole in the casing.
Foundation Energy Management, LLC ("Foundation") also failed to notify the Division prior to
the MIT, subsequently a division representative did not witness the test.

Foundation submitted a notice of intent plugging sundry, dated October 14, 2011, for
the State 21-10 well that was approved by the Division on December 7, 2011 with an attached
Conditions of Approval letter. As of the date of this Order, Foundation has not plugged and
abandoned the State 21-10 well.

The Division is hereby ordering Foundation to plug and abandon the State 21-10 well
by March 29, 2014. Division authority to order the well plugged is found in The Oil and Gas
Conservation General Rule R649-3-36. The well shall be plugged in accordance with R649-3-24.

Foundation has the right to appeal the Division Plugging Order by filing to the Board of
Oil, Gas and Mining a request for review according to procedures set forth in R649-10-6. A
request for review of a Division Order must be filed with the secretary to the Board, Julie Ann
Carter (801) 538-5277, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT
Executive Director

Governor ÜÎVision of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA

Lieutenant Govemor Division Director

January 29, 2014

Certified Mail #7003 2260 0003 2358 6878

DIVISION WELL PLUGGING ORDER

aand
t

okn
Energy Management, LLC US 23 E /b

1801 Broadway, Suite 408
Denver, Colorado 80202

Subject: Division Order to Plug and Abandon the State 21-10 well operated by Foundation
Energy Management, LLC

Dear Mr. Stark:

The Division of Oil Gas and Mining ("Division") denied extended shut-in and
temporary abandonment for the State 21-10 (API 43-019-31390) well in its letter dated
September 19, 2011. The request was denied due to lack of evidence showing well integrity. The
MIT chart submitted did not correlate with the sundry description. The well was only pressured
up to 500 psi rather than the 1000 psi preferred by the Division for MITs. The MIT chart also
shows pressure decline during the 20 minute test indicating a possible hole in the casing.
Foundation Energy Management, LLC ("Foundation") also failed to notify the Division prior to
the MIT, subsequently a division representative did not witness the test.

Foundation submitted a notice of intent plugging sundry, dated October 14, 2011, for
the State 21-10 well that was approved by the Division on December 7, 2011 with an attached
Conditions of Approval letter. As of the date of this Order, Foundation has not plugged and
abandoned the State 21-10 well.

The Division is hereby ordering Foundation to plug and abandon the State 21-10 well
by March 29, 2014. Division authority to order the well plugged is found in The Oil and Gas
Conservation General Rule R649-3-36. The well shall be plugged in accordance with R649-3-24.

Foundation has the right to appeal the Division Plugging Order by filing to the Board of
Oil, Gas and Mining a request for review according to procedures set forth in R649-10-6. A
request for review of a Division Order must be filed with the secretary to the Board, Julie Ann
Carter (801) 538-5277, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT
Executive Director

Governor ÜÎVision of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA

Lieutenant Govemor Division Director

January 29, 2014

Certified Mail #7003 2260 0003 2358 6878

DIVISION WELL PLUGGING ORDER

aand
t

okn
Energy Management, LLC US 23 E /b

1801 Broadway, Suite 408
Denver, Colorado 80202

Subject: Division Order to Plug and Abandon the State 21-10 well operated by Foundation
Energy Management, LLC

Dear Mr. Stark:

The Division of Oil Gas and Mining ("Division") denied extended shut-in and
temporary abandonment for the State 21-10 (API 43-019-31390) well in its letter dated
September 19, 2011. The request was denied due to lack of evidence showing well integrity. The
MIT chart submitted did not correlate with the sundry description. The well was only pressured
up to 500 psi rather than the 1000 psi preferred by the Division for MITs. The MIT chart also
shows pressure decline during the 20 minute test indicating a possible hole in the casing.
Foundation Energy Management, LLC ("Foundation") also failed to notify the Division prior to
the MIT, subsequently a division representative did not witness the test.

Foundation submitted a notice of intent plugging sundry, dated October 14, 2011, for
the State 21-10 well that was approved by the Division on December 7, 2011 with an attached
Conditions of Approval letter. As of the date of this Order, Foundation has not plugged and
abandoned the State 21-10 well.

The Division is hereby ordering Foundation to plug and abandon the State 21-10 well
by March 29, 2014. Division authority to order the well plugged is found in The Oil and Gas
Conservation General Rule R649-3-36. The well shall be plugged in accordance with R649-3-24.

Foundation has the right to appeal the Division Plugging Order by filing to the Board of
Oil, Gas and Mining a request for review according to procedures set forth in R649-10-6. A
request for review of a Division Order must be filed with the secretary to the Board, Julie Ann
Carter (801) 538-5277, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &



Page 2
Foundation Energy Management
January 29, 2014

In the event Foundation does not plug and abandon the subject well the Division will
file for a formal hearing before the Board of Oil, Gas and Mining, as described in the Utah
Administrative Code R641, requesting a Board Order to plug and restore the well site. Should
this matter be brought before the Board, the Division will seek bond forfeiture (R649-3-36 and
R649-3-1.16), liability for plugging costs in excess of bond forfeiture amounts (R649-3-1.16.5)
and civil penalties of up to $10,000per day for each day of violation (Utah Oil and Gas
Conservation Act 40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280 or Dustin Doucet, Petroleum Engineer at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

cc: John Rogers, Oil and Gas Associate Director
Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed
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From:Foundation Energy LLC 3038610604 02/26/2014 13:12 #334 P.002/004

RECElVED
FEB26 2014

STATE OF UTAH OlVOF OIL,GAS&MINING FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GASANDMINING 5. LEASEOESIGNATIONANDBERIALNUMBER:
ML-46112

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTAIBENAME:

7. UNITorCAAGREEMENTNAMEDo not use this formfor proposals to drit new walls,significantlydeepen exisling weisbelowcurrent bottom•holedepth, feenter plugged wels, or to
drißhodrontal laterals. Use APPLICATIONFOR PERMiTTO ORILLform forsuch proposals.

1. TYPEOF WEtt 8. WELLNAMEandNUMBER:OILWELL GASWELL OTHER State 21-10-16-23
2. NAMEOFOPERATOR: 9. APINUMBER:

Foundation Energy Management 4301931390
3. ADDRESSOFOPERATOR: PHONENUMBER: 10. FIELDANDPOOL.ORWILOCAT:

16000 NorthDaxas Parkw'ony Dallas smw TX ar 75248 (918) 526-5592 Horse Point
4. LOCATIONOFWELI.

FOOTAGESATSURFACE. 236' FNL &2590' FWL COUNTY. ÛÎAAÔ

OTRIOTR,SECTION.TOWNSHIP,RANGE,MERIDIAN: NENW 10 16S 23E SMTE'
UTAH

n. CHECKAPPROPRIATE BOXES TO INDIGATENATURE OF NOTICE, REPORT, OR OTHERDATA
TYPEOF SUSMISSION TYPE OF ACTION

O ^©- O -" O REPERFORATECURRENTFORMANONNOTICEOF INTENT
(Subnit in Duplictie) m CMG FRACWRE WT SOETRACM REWR WER

Appioximatadaemmk CMGRENR NEWCONSmUCHON TEMPORAROBANDON

Sp i / 4 O CNNGE TO Pmous PMNS OWOR MGE TUBINGREPAIR

O CHANGEWBMG MMABWOM WWW

O SUBSEQUENTREPORT Q CHANGEWEu- O -sam O ««remmanosat
(SubmitOriginalForm Only)

O CHANGEWER STAFUS PRODUCRON(STARWRESUME) WATERSHUT-OFF
Date of workcompteson:

O COMGLURODUCWG FORMANONS REWMAWON OF WER SITE OWER:

O CONVERTWEt.LTYPE RECOMPLETE-OiFFERENTFORMATION

12- DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Cleady show att pertinent deta11sincluding dates, depths, volutnes, etc.

Foundation Energy Management wouldlike to temporarilyabandon the State 21-10 and later retum thewellback to
production per the following timeline.

COPYSENTTOOPERATMThe State 21-10 willbe MIT'd by theend of May, 20'I4.

The weitthenwlNbe retumed to production,repaired, or PA'd by the end of July, 2014. *

NAME(PLEASEPRINT) Ryan Elsele TlfLE ÛpSYSIÎORS Engîneer

SIGNATURE DATE 2/13/2014

trhtaspansforstateuseen"' APPROVED B¥
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From:Foundation Energy LLC 3038610604 02/26/2014 13:11 #334 P.001/004

L OUNDATION

15 East 5th Street; Suite 1200
Tulsa, OK 74103

(O) 918.526.5500 (F) 918.585.1660
www.foundationenergy.com

February 26, 2014

RECElVED
Mr. Clinton Dworshak
Compliance Manager FEB26 20¼
State of Utah, Department of Natural Resources
1594 W. N. Temple, Suite 1210 00/ OFDIL,GAS&MINING
PO Box 145801
Salt Lake City, UT 84114-5801

Re: Division Order to Plug and Abandon the State 21-10 well operated by Foundation Energy
Management, LLC

Dear Mr. Dworshak:

Following your letter of January 29'2014, and the telephone conversation with you the second

week of February, 2014, Foundation Energy Management ("FEM") submitted the enclosed Sundry to the

State.

The Sundry states that FEM will MIT the State 21-10 (API 43-019-31390) by May 31, 2014, and

return the well to production or PA'd by July 31,2014.

If you have any questions regarding the Sundry, please contact Rachel Eisterhold, Regulatory

Compliance, at (918) 526-5592 or Matt Stark, Superintendent, at (303) 861-0504 x 204.

Matt Stark
Superintendent

/RE
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

6 IF INDIAN.ALLOTTEEOR TRIBENAMESUNDRY NOTICESAND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do notuse this fann for poposals to drißnewweis, significangydeepen exislingweHsbelow cumentbonam-fuge dopin, reenter plugged weis, or to

dril horizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.
1. TYPE OF WELL 8 WELLNAMEandNUMBER:OILWELL GAS WELL OTHER Horse Point 21-10
2. NAMEOF OPERATOR: 9 API NUMBER:
Foundation Energy Management, LLC 4301931390

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL, OR WILDCAT
16000 Dallas Pkwy,#875 Dallas TX 75248 (918) 526-5546 Horse Point

4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: Grand

QTRIQTR, SECTION,TOWNSHIP. RANGE. MERIDIAN STATE:
UTAH

n. CHECKAPPROPRIATE BOXES O INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN O REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicale) ALTERCASING O FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will- O CASINGREPAIR O NEW CONSTRUCTION EMPORARILY Am

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE O TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE
SUBSEQUENT REPORT O CHANGEWELLNAME PLUGBACK WARR DISPOSAL(Submit OriginalForm Only)

O CHANGEWELLSTATUS O PRODUCTION(STARTIRESUME) O WATERSHUT-OFFDale ofwork compleiion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER: MIT4/15/2014 O CONVERTWELLTYPE O RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

The Horse Point 21-10 was pressure tested down the casing to 967 psi. The pressure fell to 917 psi at which point is held more
constant to 915 psi over a 30 minute interval. The pressure drop is attributed to the water temperaturebeing different from that
of the well bore.

RECE
MAY3 0

DIV.0FOIL,GAS&MINING

NAME(PLEASE PRINT) Ryan Eisele
TITLE Foreman

SIGNATURE DATE 5/9/2014

(This space for stateuse only)

Acceptedby the
Utah Division of

(5/2000) (SeeIns¾onReverseSi
Oil, Gas and Mining
For Record
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Serial number 253804
Model 3KPSD(P21
Unks PSI
Firmware version DOO18 Message store ---

Runindex 8
LoggingType Actual
Logging Interval 120
Start time 4/15/2014 10:36
Stop time 4/15/2014 11:45
Time Reading Time min Event Event Data

O O Baue OK
0 0 Logging Interval, 120
0 0 Tare,-4.1
0 0 0

120 &‡.7 2 2
240 115.3 4 2
360 317.4 6 2
480 74911 8 2
600 967.6 10 2
720 951.7 12 2
840 940.1 14 2
960 93111 16 2

1080 925..4 18 2
1200 922.9 20 2
1320 9215' 22 2
1440 920.9 24 2
1560 920..‡ 26 2
1680 919.9 28 2
1800 919.4‡ 30 2
1920 919.1 32 2
2040 9183' 34 2
2160 918.3 36 2
2280 918 38 2
2400 917]' 40 2
2520 917.5 42 2
2640 9171) 44 2
2760 917.1 46 2
2880 916.8 48 2
3000 916.6 50 2
3120 916.•‡ 52 2
3240 916.2 54 2
3360 916 56 2 MAX$$
3480 915.8 58 2
3600 915.7 60 2 O\L,GAb&g\\N
3720 915.5 62 2
3840 91513 64 2
3960 915.2 66 2
4080 915 68
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February 10,2015 

Certified Mail #7011 29700001 8828 1016 

Second Division Well Plugging Order 

Mr. Matt Stark 
Foundation Energy Management, LLC 
15 East 5th Street, Suite 1200 
Tulsa, Oklahoma 74013 

to III S 
Subject: Second Division Order to Plug and Abandon the State 21-10 well operated by 

Foundation Energy Management, LLC 

Dear Mr. Stark: 

The Division of Oil, Gas and Mining ("Division") issued Foundation Energy 
Management, LLC ("Foundation") a Division Order, dated 1129/2014, to plug and abandon the 
State 21-10 well (API # 43-019-31390). 

Foundation responded to the Order with a sundry and letter, dated 2/13/14, stating a 
mechanical integrity test (MIT) would be completed by May 31, 2014 and the well would either 
be returned to production or plugged and abandoned by the end of July 2014. The sundry was 
approved by the Division on 2/27/14. Foundation submitted a subsequent sundry, dated 
51912014, showing that a MIT had been performed on 4/15/2014. 

During a phone conversation with the Division on November 18,2014, Foundation stated 
their intent to flow test the well and would follow the test with a subsequent sundry. To date, the 
Division has not received any information showing that Foundation met its request to flow test 
the well. 

Therefore, the Division is ordering Foundation to plug and abandon the State 21-10 well 
immediately. Division authority to order the well plugged is found in the Oil and Gas 
Conservation General Rule 649-3-36. The well shall be plugged in accordance with R649-3-24. 

Foundation has the right to appeal the Division Plugging Order by filing to the Board of 
Oil, Gas and Mining a request for review according to procedures set forth in R649-1 0-6. A 
request for review of a Division Order must be filed with the secretary to the Board, Julie Ann 
Carter (801) 538-5277, within 30 days of issuance ofthe order. 

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 
telephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7458. www.ogm.utah.gov 

OIL, GAS & MINING 

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT
Executive Dimctor

covernor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

February 10, 2015

Certified Mail #7011 2970 0001 8828 1016

Second Division Well Plugging Order

Mr. Matt Stark
Foundation Energy Management, LLC
15 East 5* Street, Suite 1200
Tulsa, Oklahoma 74013

lD I ; S 236
Subject: Second Division Order to Plue and Abandon the State 21-10 well operated by

Foundation Energy Management, LLC

Dear Mr. Stark:

The Division of Oil, Gas and Mining ("Division") issued Foundation Energy
Management, LLC ("Foundation") a Division Order, dated 1/29/2014, to plug and abandon the
State 21-10 well (API # 43-019-31390).

Foundation responded to the Order with a sundry and letter, dated 2/13/14, stating a
mechanical integrity test (MIT) would be completed by May 31, 2014 and the well would either
be returned to production or plugged and abandoned by the end of July 2014. The sundry was
approved by the Division on 2/27/14. Foundation submitted a subsequent sundry, dated
5/9/2014, showing that a MIT had been performed on 4/15/2014.

During a phone conversation with the Division on November 18, 2014, Foundation stated
their intent to flow test the well and would follow the test with a subsequent sundry. To date, the
Division has not received any information showing that Foundation met its request to flow test
the well.

Therefore, the Division is ordering Foundation to plug and abandon the State 21-10 well
immediately. Division authority to order the well plugged is found in the Oil and Gas
Conservation General Rule 649-3-36. The well shall be plugged in accordance with R649-3-24.

Foundation has the right to appeal the Division Plugging Order by filing to the Board of
Oil, Gas and Mining a request for review according to procedures set forth in R649-10-6. A
request for review of a Division Order must be filed with the secretary to the Board, Julie Ann
Carter (801) 538-5277, within 30 days of issuance of the order.
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Page 2 
Foundation Energy Management 
February 10,2015 

In the event Foundation does not plug and abandon the subject well, the Division will file 
for a formal hearing before the Board of Oil, Gas and Mining, as described in the Utah 
Administrative Code R641, requesting a Board Order to plug and restore the well site. Should 
this matter be brought before the Board, the Division will seek bond forfeiture (R649-3-36 and 
R649-3-1.16), liability for plugging costs in excess of bond forfeiture amounts (R649-3-1.16.5) 
and civil penalties of up to $10,000 per day for each day of violation (Utah Oil and Gas 
Conservation Act 40-6-11). 

Questions regarding this Order may be directed to Clinton Dworshak, Compliance 
Manager at (801) 538-5280 or Dustin Doucet, Petroleum Engineer at (801) 538-5281. 

CLD/js 

cc: John Rogers, Oil and Gas Associate Director 
Steve Alder, Assistant Attorney General 
Dustin Doucet, Petroleum Engineer 
La V onne Garrison, SITLA 
Compliance File 
Well File 

Sincerely, 

Clinton Dworshak 
Compliance Manager 
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RECEIVED: Dec. 04, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-46112 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 STATE 21-10 

2. NAME OF OPERATOR:
 FOUNDATION ENERGY MANAGEMENT, LLC

9. API NUMBER:
 43019313900000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 16000 N Dallas Parkway Ste 875 , Dallas, TX, 75248 918 585-1650  Ext 212

9. FIELD and POOL or WILDCAT:
 HORSE POINT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0236 FNL 2590 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 10 Township: 16.0S Range: 23.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

9 /28 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 On 9/28/2015 the Horse Point State 21-10 was turned to sales at an
initial rate of 200 Mcfd.

NAME (PLEASE PRINT) PHONE NUMBER 
 Rachel Grant 918 526-5592

TITLE
 Sr. HSE/Regulatory Tech

SIGNATURE
 N/A

DATE
 12 /4 /2015

December 08, 2015

Sundry Number: 68203 API Well Number: 43019313900000Sundry Number: 68203 API Well Number: 43019313900000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-46112

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well STATE 21-10

2. NAME OF OPERATOR: 9. API NUMBER:
FOUNDATION ENERGY MANAGEMENT,LLC 43019313900000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
16000 N Dallas Parkway Ste 875 , Dallas, TX, 75248 918 585-1650 Ext 212 HORSE POINT

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND

0236 FNL 2590 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 10 Township: 16.0S Range: 23.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

9/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

On 9/28/2015 the Horse Point State 21-10 was turned to sales at an Accepted by the
initial rate of 200 Mcfd. Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
December 08, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Rachel Grant 918 526-5592 Sr. HSEIRegulatory Tech

SIGNATURE DATE
N/A 12/4/2015

RECEIVED: Dec. 04,
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