
WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/19/2002 API NO. ASSIGNED: 43-019-31385

WELL NAME: BMG FED 11

OPERATOR: LONE MTN PRODUCTION CO ( N7210 )

CONTACT: JOE DYKE PHONE NUMBER: 406-245-5077

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWSW 17 160S 260E

SURFACE: 1819 FSL 0643 FWL Tech Review Initials Date

BOTTOM: 1819 FSL 1043 FEL Engineering
GRAND

SAN ARROYO ( 250 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: U-05015-A

SURFACE OWNER: 1 - Federal LATITUDE: 39.41350

PROPOSED FORMATION: DKTA LONGITUDE: 109.07521

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit

(No.UTO719 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

v Water Permit R649-3-3. Exception

(No. UTE WATER )
Drilling Unit

FA RDCC Review (Y/N)
(Date: ) Board Cause No: /07.¢5~

Eff Date: - p.ÿ.gge
ti Fee Surf Agreement (Y/N) Siting: ,

•frgfl boundr pg'Pr ruÍN

. / R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: |-ONTA
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OPERATOR:OLONE MOUNTAINPRODO(N7210)

SEC. 17 T16 S, R26E,

FIELD: SAN ARROYO (250)

COUNTY: GRAND

CAUSE: 175-05 / 11-7-02 (160') .Utah OilGas and Mining
Wells UnitStatus Fleid Status

/ GAS INJECTION EXPLORATORY ABANDONED
• GASSTORAGE GASSTORAGE

ACRVE NNFPP OIL
= LOCAT10NABANDONED
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NEWLOCATION PENDING INACT1VE
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• SHUT4N GAS PP OIL TERMINATED
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X TEMP. ABANDONED TERMINATED Section Unes
o TEST WELL

Township Unes
a WATERINJECTION PREPARED BY: DIANAMASON
* WATER SUPPLY DATE: 22-NOVEMBER-2002

# WATER



Form31643

FOAMAPPROVED

(August 1999)

oMa No. 10044136
15xpiresNoveinbar 30, 2000

UNITED STATES
DEPARTMEffi OFTH£ 1NTERIOR

5. I,easeSerfarNo.

001
BUREAUOFLAND MANAGEMENT

U-05015-A

APPUCATION FOR PERMITTO DRILLOR REENTER
6. If indian,AllottenorTil6eName

. N / A

la. of Work: R DRILL Q REE NTER

7. I U or CA A8reement, Name and No.

8. LeaseNameand Wen No.

Ib. TypeofWell: OOilWell GasWell OOther ß singleZone O Muhipl•tone BMG Federal Np. 11

2. Narns of Operator
9. API W 11 o

Lone Mountain Production CompanY
T. Address

|3b. fnoneNo. (indude area tode) 10. Fic1dand Foot,or Exploratory

P. O. Box AD965 , M 406-245-5077 San Arroyo

4. Lacationaf Weil (Reportlocationclearly and in accordance wkl, anyState requirements •j
11. See .T., R.. M.,or Blk.and Surveyor Area

As,«... 1819' FSL 643' FWL Sec. 17, Tl6S, R26E NWSW Sec. 17, T16S, R26E

Asproposedprod.man. 1819' FSL 1043' FEL Sec. 18 T16S

14. Distancein snitesand directionfrom nearest toon or post office.
' RZ 6E 12. cousyor reste 13. st.t.

23 Miles Northwest of Mack, Co10Tado Grand UT

15. Digianesfsontproposed* , , 16, No, of Acres in tense 17. Spucing Unit dedicatedto sfilsweli

leanionsonews, 1819, O surface
propertymisamune.tc. 18I9 @ bottomholy 2240 160 acres
(Also to nearestdrig.unit line, if any)

18. ENetancsGentpragosedlocation* 1 sgd i 20. BLM/BIA BondNo.on file

to nearest well, dr.Iling.completed' 2 32 8 ' '
opli•dor,••Ibisle==.fi 5599 ' ÑD UTO719

21. Elevations(Showwhether DF, KDB, RT. OL, etc.) 22. Approximaue date work will stan" 23. Eeurnatedduruton

6274' GL + 13' KB A11saist 1 7007 15 days

24. Attachments

TheinHowing,completedin accordancewith the requirementsof OnshoreOil and Gas OrderNo.1, shall be tusenedi this bnn:

1. Wen plat conifiedby a registered surveyor. 4. Band to cover the operationsvoless coveredby an existing bond na Gig(see

2. A OrfilingPlan.
Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands. the 5. Opersior eenification.

SUPo shall be fu with the a ropdate ForestserviceOffice).
6. Such other site specifle informstlon omdierplans as may be required by the

uuthorized officer.

25. Signatutt
Narna(Printed/Typed)

' Date

s V
' Joel V. Dyk 5/31/02

etrole m En ir
Name (Pringe MADLEY

G. HILL \ -
-0

omc•REC1.AMATIONSPECIAUST!!!

Application approvaldocs not wanant or certify the the appheuntholes icgal or equitable title to those dglus in the subjectlease whichwould emitlethe appileantto ccaduct

operationsthereon.
Conditions ot approval. If any, are attached.

Title 18 U.S.C.section1001 and This 43 U.S.C. Section 1212, make il a crime for any person knowinglyand willfully to make to any departmtat or agency of the Unit¢d

Statesany false, Octiticusor fraudulent statements or representationsas to any matter within its jurisdiction.

*(Imtructionsen reverm,f

ECEDWE

5'70, X - ice. om zi JJL 2 3 2002

DIV OF OIL, GAS &
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WELL LOCATION
1819 FT. FSL - 693 FT. FWL

SECTION 17. T16S, R26E, S.L.B.G M.
GRAND COUNTY. UTAH

SURVEYOR'S STATEMENT
I, MICHAEL W. ORISSEL. a registered Land Surveyor in the State of
Utah, do hereby state that the well location shown
hereon was staked on the ground based on existing
monumentation and/or physical evidence found in the
field and is correct to the best of my knowledge,
and belief.

DH SURVEYS INC.
118 OURAY AVE.

REVISED LOCATION: 12-13-94 Grand Junction, CO. 81501-6572

SHEET 1 of 3 (303) 245-8749 JOB NO.



SURFACE USE PLAN

Lone Mountain Production Company
BMG Federal No. 11
NWSW Sec. 17, T16S-R26E
Grand County, Utah

1. EXISTING ROADS

This proposed well is located 23 miles northwest of Mack, Colorado. Proceed to Baxter
Pass Road. At the endof the paved road turn right and go 3.5 miles to Prairie Canyon.
Turn leftand go 5 milesup Prairie Canyon to Cottonwood Canyon. Turn left and go 4.2
milesto new location.

2. NEW ROADS

A cultural survey has beenperformed on thenew road and locationarea.

3. LOCATION OF EXISTING WELLS

There are 5 wells within a one-mile radius. There are 2 dryholeswithin a one-mile radius.

4. LOCATION OF PRODUCTION FACILITIES

Upon completion of the well as a producing gas well, sufficient facilities to handlegas
production will be installed.This includesa heated separator, a meter run and an
evaporation pit constructed with an 8' dia.Culvert buried 8' in the ground. A submittal in
accordance with OnshoreOrder #7 will be completed at that time.All facilitieswill be
painted Pinyon Green to blend in with the natural surroundings.

5. LOCATIONANDTYPE OF WATER SUPPLY

Water will be hauled fromthe Ute water tap located in Mack, Colorado.

6. SOURCE OF CONSTRUCTION MATERIALS

No construction materials will be used other than native materials. Soils from cuts will be
used as fillsandexcesssoil will be stockpiledon the southand southeast sides of the
location.Only upon completion will outside material be brought in if deemednecessary for
production operations.

7. METHODS FOR HANDLING WASTE



Cuttings will be buried in the reserve pit at cleanup. Garbage and other waste material will
be contained in a trash cage, which will be dumpedat an approved sanitary land fill.
Human waste will be contained in chemicallytreatedportable toilets.

Drillingfluidswill be contained in the reserve pit and leftto dryout before reclamation of
the pit. Flow back fromcompletion operations will also be contained in the reserve pit. Oil
will not be put in the reserve pit.

If the well is productive, produced water will be disposedon site for 30 daysor 90 days
with the permission of the State Petroleum Engineer. After that time, application will be
madefor the approvalof a permanent disposalmethod in compliancewiththe rules and
regulations of the State of Utah and Onshore Order No. 7.

8. ANCILLARY FACILITIES

Approximately6000 feetof 3" steel surface pipeline will be lainon the downhill side of
the road and tied intothe gathering system that goes to the BMG No. 7 well at the turn
off to the new well.

9. WELLSITE LAYOUT

Seeplat #2 - Pit and pad layout
See plat #3 - Crosssectionsof pit and pad

This locationwill be constructedlargeenough to accommodatethe drillingrig and
associated equipment with allowancemade for futurecompletionand production
equipment. Two wells will be drilledfrom thispad a distance of 50 feet apart.

Brush and trees will be stripped and stockpiled on the east edge of the locationfor use as
coverfor futurereclamation. No topsoilstripping will be done.

The reserve pit willbe fenced on three sides prior to drillingactivity and closed off on the
fourthside after drillingis fmished.

All construction activitieswill be confmed to the minimumarea necessary. The exterior
boundaries of the construction area will clearly marked prior to any surface disturbing
activitiesor vegetation removal.

10. PLANS FOR RECLAMATION OF THE SURFACE

A biodegradablemulch may be required if soil erosion or vegetation establishment is
determinedto be a problem by the authorizedofficer on the access or location



All disturbedareas will be seeded with the approved seedmixture. Seed tags will be
submitted to the area manager within 30 days of seeding.

Seed bedwill be prepared by contour cultivating 4 - 6" deepand drillingseed ½to 1"
deep following the contour. In areas that cannot be drilled,seed will be broadcast at 1.5
timesthe application rate and then dragged for cover.

Seeding will be completed after September 15, 2002 and prior to October 31, 2002, if
feasible,but no later thanthe fall of 2003.

If the well is a producer:

Lone Mountain will upgrade and maintain access roads as necessary to prevent soil
erosion and accommodate year round traffic. Areas unnecessary to production operations
will be reshaped, cultivated on the contour,and seeded with the approved seed mixture
with a drill½ to 1" deep.Areas where seed cannotbe drilledwill be broadcastseeded at
1.5 timesthe approved application rate and draggedfor seed cover. The topsoilwill be
saved for use duringfinal reclamation unless the site can be re-contoured to blend with the
natural topographyas required for the final abandonment. Perennial vegetation will be
established. Additional work will be required in the case of seedingfailures. All permanent
facilitieswill be painted Pinyon green to blendwith the naturalenvironment.

If the well is abandoned/dry hole:

Lone Mountain will restore the access road and location to blendwith the natural
topography.During reclamation of the site, fillmaterial will be pushedinto cuts and up
over the back slope. No depressionswill be left that could trap water or form ponds. The
locationwill be seededaccordingto the approved seed mixture.

The areawill be considered to be satisfactorily reclaimed when:

a) Soil erosion resulting from the operation has been stabilized.
b) A vegetative cover at least equal to that present prior to disturbanceand a plant

species composition at least desirable as that present prior to disturbancehasbeen
established. Establishment of seeded species in the approved seed formulawill be
considered as acceptance.

Additional work will be required until these conditions are satisfied.

11. SURFACE OWNERSHIP

All lands involvingnew construction are federal lands.

12.



13.Lone Mountain Production Co.'s Statewide Bond is UTO719.

14. The completion program will be designed after the logshavebeen



Lone Mountain will contact the Grand Resource Area Manager at least 24 hours prior to
commencing construction or maintenance of the access road and/or well pad.

Lone Mountain will immediatelybring to the attention of the Grand Resource Area
Manager any and all antiquities or other objects of historic or prehistoric ruins, artifacts,
or fossils discovered as a result of operations under this permit. Lone Mountain will
immediatelysuspend all activities in the area of the object and will leave such discoveries
intact until told to proceed by the area manager. Notice to proceed will be basedupon the
evaluation of the cultural significance of the object. Evaluation will be by a qualified
professional selected by the Area Manager from a federal agency insofar as practical.
When not practical, Lone Mountain will follow the mitigation requirements set forth by
the area manager concerning protection, preservation, or disposition of any sites or
material discovered. In those situations where the area manager determines that data
recovery and/or salvage excavations are necessary, Lone Mountain will bear the cost of
such data recovery and/or salvage operations.

The Grand Resource Area Manager will be notified at least 24 hours prior to commencing
reclamation work.

13.LESSEE'S OR OPERATOR'S REPRESENTATIVES AND CERTIFICATION

Joel V. Dyk Jim Routson
Petroleum Engineer Lone Mountain Production Company
1360 Highway 6 & 50 P. O. Box 80965
Loma, Colorado 81524 Billings, Montana 59108-0965
Office Phone: (970) 858-7546 Office Phone: (406) 245-5077
Cell Phone: (970) 250-9770 Cell Phone: (406) 855-9485

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiarwith the conditions that currently
exist;thatthestatementsmadein thisplan are, to the best of myknowledge,true and
correct; and that the work associated with operations proposed herein will be performed
by Lone Mountain and it's contractors and subcontractors in conformity with this plan and
the terms and conditions under which it is pro d.

Date Joel V. yk, Petro um



WELL CONTROL PLAN

1. Surface casing: 8-5/8", 24.0#/ft, STC, J55 set at 1500 feet and cemented back to
surface with A high yield slurry mixed at 11.5 ppg and tail slurry of 150 sacks Class G
+ 2% CaCl2 + ¼ #/sack cello flake. (Yield is 1.18 cu ft/sk). Primary cement jobwill
use 50% excess over guage hole. Top off jobswill be pumped if necessary.

2. Casing head Flange: 8-5/8" by 4-1/2" 600 series casing head with two 2" 2000 psi
outlets.

3. Blow out preventer: The drilling rig is equipped with a 10", 3000 psi double gate
hydraulic BOP (or equivalent) with drill pipe rams and blind rams to meet
requirements for a 2000 psi stack as indicated in On Shore OrderNo. 2. All fill,kill,
and choke lineswill be a minimumof 2", 2000 psi WP. A rotating headwill be used
while air or mist drilling. Pipe rams and Hydril will be function tested daily and blind
rams on each trip when out of the hole with drill string. BOP's will be tested to 2000
psi but not morethan 70% of the casing burstpressure prior to drillingthe surface
casing shoe joint.

5. Anticipated bottom hole pressure gradient is less than 0.25 psi/ft. No abnormal
temperatures or hydrogen sulfide gas are anticipated.

Lone Mountain Production Company

By:
Joe/Dyk, Petroleum
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LONE MOUNTAIN PRODUCTION
B.M.G. FEDERAL #10 & #11

LOCATED IN GRAND COUNTY, UTAH
SECTION 17, Tl6S, R26E, S.L.B.&M.

PHOTO: VIEW OF LOCATION STAKE CAMERA ANGLE: NORTHERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos 5 23 02 moro
85 South 200 East Vernal, Utah 84078 DAY YEAR

-since
i<x,4. 435-789-1017 uels@uelsinc.com TAKENBY:J.F DRAWNBY:J.LG



.-ÑE MOUNTAIN PRODUCTIOx
LOCATION LAYOUT FOR

B.M.G. FEDERAL #11 & #10
pse SECTION 17, T16S, R26E, S.L.B.&M.

NW 1/4 SW 1/4
9<•°" ¯,2 C-4 ' 7,°,"yosedaccess

£7. 79.2 B. 55.1'

Sta. J+SO
SCALE: 1" = 50'
DATE: 05-22-02
Drawn By D.R.B. Round Corners

as Needed

som
Approx.

P/t Cyacity Wth
TOS Of

2' of Pressoani i I I I Fill Slope
is 1,870 Bols. ± g 7 7· - C-5. J'

C-9.4' PIPE RACKS

Attn.p/Q C ' I I | |
c-4.s- C-11.5'
B. 79.t' E. 85.8'

F-Z6'
sta. 2+00

B. 81.9'

B. 77. 4'
C-1J.1
ge,.. ,,io

C-12.9
| 8. 87.2'

10 TOILET O

PUMP

. 81.0'C-6. 7' MUD SHED

Sta. 1+00

HOPPER

POWER

Approx. TOOLSTop of
Cut Slope

FUEL STORAGE
TANK

F-2.2' sto. osoo
8. 72. 1'

4 3
E-6.4 2

/. 6 7. 9' - 46. 9'
l. 27. 4'

Bev. Ungraded Ground at Location Stoke = 6285.8 *

, UINTAH ENCINEERING & LAND St/RVEYING

Bev. Graded Ground at Location Stoke = 6274. J 85 So. 200 East * Vernal, Utah 84078 * (436)



»NE MOUNTAIN PRODUCTIOx
TYPICAL CROSS SECTIONS FOR

o" x-section B.M.G. FEDERAL #11 & #10
" scale SECTION 17, T16S, R26E, S.L.B.&M.

. . NW 1/4 SW 1/4
1 = 50

30' 105'
I I ,

DATE: 05-22-02
Drawn By: D.R.B. --- --

10 15 30

LOCA710N STAKE

cur
S/ope= 1 1/2.· /
(Typ. Except pit cu STA. 2+00

30 105'

CUT CUT

STA. 1+00
30 los'

inished Grade

Preconstruction
¯ ¯ ¯\

srA. o+oo

APPROXIMATEYARDAGES \
(6") Topsoil Stripping = 9]O Cu. Yds.

Remaining Location = 13,340 Cu. Yds.

TOTALCUT = 14,270 CU.YDS.
FILL = 12,440 CU.YDS.

EXCESS MATERIALAFTER
5% COMPACTION = 1,180 Cu. Yds.

Topsoil & Pit Backfill = 1,180 Cu. Yds.
(1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu. Yds.
(After Rehabilitation)

UINTAH ENGINEERING & LAND St/RVEYING
85 So. 200 East * Vervial. Utah 84078 * (436) 789--1017



3 mdes existing road from Pairie Canyon

+ 4000 Ft. of existing road

16 miles improved gravel roa
from paved HWY



4.2 miles from Prairie Canyon
up Cottonwood Canyon to

BMG FED. # 10 & FED. # ll



0 0 2 Application for Permit to Drill
BMGFederal No. 11
NWSW Section 17, T16S-R26E
Grand County, Utah

1. Surface formation is the Mesa Verde

2. Anticipated Geologic Markers: Mesa Verde at surface,Castle gate at 1192', Mancos
shale at 1232', Dakota Silt at 4639', Dakota at 4734', and Morrison at 4903' Total
Depth at 5139'. All depths true vertical depth.

3. Gas is anticipated in the Dakota. Possible gas shows in the Morrison. No watersands
are expected.

4. Proposed casing program:
Hole alza Casina gigg Depth Cement
12.25" 8-5/8" 24 lb K55 STC 1500 feet cemented to surface
7.875" 4-1/2" 11.6 lb K55 STC 5599 feet MD 225 sacks 10-2 thixo

5. Pressure Control equipment: See attached Well Control Plan andschematic of
contractor's BOP stack. BOP's will be testedprior to drillingout fromsurface casing
and checked daily.

6. Air or mist drillingwill be used to drillthe 12-1/4" surface holeand 8-5/8"casing will
be set and cemented to surface with a rat holerig. Then the drillingrig will be moved
in to mud drillout under the surfacecasing. Themud will be water basedlowsolids
and non-dispersed.

7. AuxiliaryEquipment:See Well ControlPlan.

8. The electric logging program will consist of a DIL log from TD to the base of the
surface casing and GR-CNL-FDC log from TD to 200' above the Dakota silt. No
cores or drillstem tests are planned.

9. No abnormal pressures or temperaturesare anticipated.No poisonous gas is
anticipated.

10. Anticipated spud date is August 15, 2002.Completion operations should commence
within 30 days of drillingrig release.

11. Survey plats are attached.

12. The gas is not dedicated at this time. RECEIVED
AUSi 5 2002
DMSION OFOIL, GAS AND



664 Stateof Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov November 26, 2002

Lone Mountain Production Company
PO Box 80965
Billings, MT 59108

Re: BMG Federal 11 Well, Surface Location 1819' FSL, 643' FWL, NW SW, Sec. 17,
T. 16 South, R. 26 East, Bottom Location 1819' FSL, 1043' FEL, NE SE, Sec. 17,
T. 16 South, R. 26 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31385.

Sincerely,

John R. Baza
Associate Director

pb
Enclosures
cc: Grand County Assessor

Bureau of Land Management, Moab District Office

utah!
Where ideas



Operator: Lone Mountain Production Company
Well Name & Number BMG Federal 11
API Number: 43-019-31385
Lease: U-05015-A

Surface Location: NW SW Sec. 17 T. 16 South R. 26 East
Bottom Location: NE SE Sec. 17 T. 16 South R. 26 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the



MATE OF UTAH

DivisloN OF OIL,GAS AND MINING

005
""" ·""'"

U-0501,5-A
s. I M&an. AAcose or Tr¾e Name:

SUNDRY NOTICES AND REPORTS ON WELLS
7. Una greemort Name:

Donot use austerm for Wh dem near weis, deepen adsung weas. or o peerest pkeged arxi weëL

Ue• APiWAlm FOA PEFE.KTTO DAll OA DEEPei iorm for such •h

& Wei Naine and Number.

-In- w• on-O G^s Ð ONER•
MG FIN1PTal 11

2. Name of .

8. NN Wet Rant er:

Ione ltamtain Production Cmpany
43-019-31385

1 Addreesand ToisphoneMambec
10. Fisid and Pool. or WBdent

P. O. Bar 80965, Billings, MI' 59108 (406) 245-5077 San Arroyo

4.uw:.no.orw.a 1819' FSL, 643' FR., Sec. 17, T16S-R26E (surface)
1819' FSL, 1043' FE[., Sec. 17, T16S-R26E (bottom)

couner: Grand

ce s.e.T..a.M.: NW SW Section 17 T16S-R26E (surface) si.i.· Utah
NE SE Sectian 17, T16S-R26E (bottom)

**- CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(SubinR ImDupBeste) (Setuma Ori¢net Fens Onid

0 M O Newconstruction O Abandon O New Construction

O Repair Casing O Pul or AlterCasing O Repair Casing 0 Puu or Alter casing

0 Change of Plans O Recomplete O Change of Plana O R•P•rforate

0 convestto injecuen O asperforate a convertto injection O V•nt er Flere

O Fracture Treat or Acidize O Ventor Flare O FractureTreat or Acidize 0 Water Shot-OH

O Multiple Complodon O WalerShutaf O Other

(ROther APD Extension
Date of work completion

date work wiNstart May 2004 nopernesuasof Muhl¢e F-¾ and Raoelm¢eiene b diesert meemoirs on WEU.
COMPURN CR RECOMPUHm HEPORTNO LOGfann.

• Must be accompenled by asement voimcados repod.

12 DESCRMIEPADPOSEDCR COMPLETEDOPEIMTIONS(Cleartystate sa pergnent detmas, and ghe perdnest dates, Kweiis dkecdonnay d-ed, glue subsurface locadens and meestmedand gue

9.....i e.pe. s.r....mets and annes pergnent ¾ als 4

Lone Mountain Production Copany requests an additional one year extensian on the
approved APD for the subject well. If additional infonnation is needed please contact
our office at (406) 245-5077 or Joe Dyk at (970) 858-7546.

Divisiona

asi,.....: President o... 11/7/03

NOV1O2003

•••••••=s••·••n••••••sid•l
DIVOFOIL,GAS&MININ



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 80965 FAX 248-6321 1911 King Avenue West

Billings, IVIT59108-0965 Billings, MT 59102

December 3, 2003

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Attn: Diana Whitney

RE: REQUEST FOR PERMIT EXTENTION VALIDATION
BMG FEDERAL NO. 10
BMGFEDERALNO.11
BMGFEDERAL NO. 12
CREDO FEDERAL NO. 3
GRAND COUNTY, UTAH

Dear Diana:

Enclosed are four (4) Requests for Permit Extention Validation for the referenced wells. As was discussed in our
telephoneconversation, please attach them to the sundry notices originally sent to you by Lone Mountain Production
Company requesting an additional one year APD extension.

Should you have any questions or need further information, please contact our office at (406) 245-5077.

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Carolyn Farmer
Land Department

enclosures

cc: Joe Dyk

RECEIVED
DEC0 82



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: fifölgBiggg
Well Name: BBC Federal No. 11
Location: msW (surface) NESE (bottæ) Section 17: Tl6S-R26E, Grand County, Utah
Company Permit issued to: Inne Mountain Production Cœipany
Date Original Permit Issued: 11/26/02

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O not applicable

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoíD

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesONo121

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO Nom

Is bonding still in place, which covers this proposed well? YesŒNoO

O, 12/3/03
nature J- G. Routsan Date

Title: Resikt

Representing:
Inne Mountain Productian Copany

RECEIVED
DEC0 gg

DIVOF OIL,GAS&



RECEIVED
MOABFIELDOFFICE

Form3140.3
(August 1999)

UNrmo srxrss 2002JUNSp I: 5 m u-ser Na
DEPARTMENT OFTHEINTERIOR U-0 50 15 -A
BUREAUOFIAND MANAGEMENT

----.-----------·---

PT D THEINTERIO 6. W¾dia AUennwTrasNaule

ÛÛÛ APPLICATION POR PERMITTO DRILL OH NENBÃ FLANDM N
7. It Unhor CAAgreement. NasisaaŒ

la. Typno(Work: G DRILL () REENTER y &
8. LesseNameand Well Na

lb. Type et WcN: Ç)04 WeN Oaswe 2 singlezone O Mukiple zos• BMG Fe der a l N .

2. Nams O(Operatot
9. API Well No

Lone Mountain Production m
43DIA -5/3 b

3b. none No.(incinde area code) 10 Ficidand fool, or Exploratory

i 0. Box 80965
245-5077 San Arroyo

4. tacationof Weß (Reporthension clearly and in accordance with anyState requirements.•) 11. See .T., R..M., or BIk.and Surveyor Area

Aasert... 1819' FSL 643' FWL Sec. 17, T16S, R26E NWSW Sec. 17, Tl6S, R26E

Atploposedprod.==n. 1819' FSL 1043' FEL Sec. 18, Tl

14. ÐIstance in miles and direcdon(somnearest lown or post ottice• 12, Conelyor Parish 13.T

Liles Northwe
GranL UT

25. Distanceisontproposed 16. No.of Acres in lease 17. Specing Unit dedicatedto this well

sensunaroneams ,
surface

graçarworleascuno.fl. bottomhol 2240 160 acres
(Alsoaoscarestdrig. unis line, it say)

i sgd 20. BLM/BIA gond No. on fHo

appearareamiste... 2328 5599' MD UTO719
c.) oximaisdate work win start" 23. Estimatedduration

6274' GL + 13' KB me 1 2nŒ, 15 days
24. Attachments

mpletod ia sceordancewillt tile requir
ched to thiskrm:

1. Wenplascerlifiedtrya registered surveyor. 4. Band to cover the operationsunless coverectby an existing bondon file (see

2. A OrillingPian.
firm 20above).

3. A SerraceIJeePlan(if the location is on National Forest Systern Lands, the 5. Operator certifiantion.

SUPO shall be ti with thea opriale ForestserviceOfficc).
6. Such other site specifleintonnation anglerplans as may be required by the

authoriand ofScor.

25. Signature
Name(Printed/Typed) Ðme

Joel V. Dyk 5/31/02

etrole m Engineer
DEC 5

Divisin Of.BASOUTC S
Applicadosapprovaldocsnot wartaat orcertify the the opplicantholds legal or equitablet de to those dgh s in the subjectfeaue wh ch would emitir the appitesntto ccaduct

operationstherona.
Conettionsofapproval,ifany, are anached.

Title 18 U.S.C.soodos1001and Tkle 43 U.S C section1212, matte it a crime for an gewon lutowinglyand wilitully to make to any departinear or agency of the Uoised

•{Instructions on remrauf CONDITIONSOFAPPROVALATTACHED

RECEIVED
DEC112003

DIVOF OlL,GAS&
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SCALE 1" -
1000°
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LONE MOUNTAIN PRoo. OWs 5'/ ÿve6 G.L.O.
B.M.G. FED. #4 c[ g o BRASS CAP
GRD. ELEV. = 6299.2 IU

SET 95 REBAR

o

N39°4500"E (s.t.o.) 5257.56'

WELL LOCATION
1819 FT. FSL - 693 FT. FWL

SECTION 17. T16S, R26E, S.L.B.8 M.
GRAND COUNTY, UTAH

SURVEYOR'S STATEMENT
I, MICHAEL W. ORISSEL. a registered Land Surveyor in the State of
Utah. do hereby state that the well location shown
hereon was staked on the ground based on existing
monumentation and/or physical evidence found in the
field and is correct to the best of my knowledge,
and bel ief .

DH SURVEYS INC.
118 OURAY AVE.

REVISED LOCATION: 12-13-94 Grand Junction, CO. 81501-6572

SHEET 1 of 3 (303) 245-8749 JOB NO.



Lone Mountain Production Company
BMGFederal No. 11
Lease U-05015-A
Location -Surface: NWISW Section 17, T 16S, R26E

-Bottom hole: NEISE Section 18, T16S, R26E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through we11completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Lone Mountain Production Company is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by UTO719 (Principal - Lone Mountain Production
Company) via surety consent as provided for in 43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR §
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR §
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fullyresponsible for the actions of his



A. DRILLING PROGRAM

1. The proposed BOPE is in a 2M configuration, and is adequate for this depth in
this area. Installation, testing and operation of the system shall be in
conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. When drilling with air, the requirements of Onshore Oiland Gas Order No. 2, part
III, E, Special Drilling Operations, shall apply. Among the requirements in this
section are:

-Spark arresters
-Blooie line discharge 100 feet from wellbore
-Straight blooie line
-Deduster equipment
-Float valve above bit
-Automatic igniter on the blooie line

4. The completion report shall include a directional



B. SURFACEUSEPLAN

1. In order to protect deer winter range, no drilling willbe allowed from December 1 through
April 15. The limitation does not apply to maintenance and operation of producing wells.
Exceptions to this limitation may be specified in writing by the authorized officer.

2. Surface disturbance and vehicular travel willbe limited to the approved location and
access route. Any additional area needed will be approved in advance.

3. To minimize the amount of fugitive dust and spray escaping from the blooie pit, the blooie
line willbe directed into a sloped bank of soil material.

4. Allwells, whether drilling, producing, suspended, or abandoned, willbe identified in
accordance with 43 CFR 3162.6. When the well is abandoned, the abandonment
marker must be at least four feet above restored ground level and must be inscribed with
the following: operator name, lease number, well name and surveyed description
(township, range, section and either quarter-quarter or footages).

5. At the end of drilling operations and prior to reclamation of the reserve pit, the fourth side
of the pit will be fenced and the top of the pit will be covered with netting of one inch or
less to prevent access by birds.

6. The reserve pit and blooie pit will be dry prior to being covered and recontoured.

7. Ifa gas meter run is constructed, it willbe located on lease within 500 feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter and will be
buried downstream of the meter until it leaves the pad. Meter runs willbe housed and/or
fenced. The gas meter shall be calibrated prior to first sales and shall be calibrated
quarterly thereafter. AIIgas production and measurement shall comply with the
provisions of 43 CFR 3162.7, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

8. Ifthe well is productive, the access road willbe brought to Resource (Class III)Road
Standards within 60 days of dismantling the rig. If upgraded, the access road must be
maintained at these standards until the well is properly abandoned. If this time frame
cannot be met, the authorized officer willbe notified so that temporary drainage control
can be installed along the access road.

9. In the event the well pad or road is graveled or surfaced, the material willbe removed
prior to recontouring the surface for



10. The operator willbe responsible for noxious weed control on the disturbed areas within
the limits of the wellsite and new road construction. The operator is responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control methods.

11. The roads in T. 16 S., R. 26 E., section 17, W½ willbe reclaimed when they are no
longer needed for access to production operations. Prior to reclaiming the wellsite for
the BMGNo.10 and No. 11 Wells, the operator willcontact the BLM to schedule an
onsite inspection to discuss reclamation of the 1400 feet of new construction to the BMG
No.10 and BMG No. 11 Wells and the old road to the BMG No. 6 and BMG No. 8 Wells
(approximately 4,200 feet). Restoration procedures for recontouring and seeding willbe
discussed at the onsite inspection. Reclamation procedures will include:

a. reducing the cut and fillslopes by pulling in the upper one-half of the fillslopes
into the base of the cut slopes to reduce steepness of the slopes,

b. recontouring the road route to blend with the natural contours,

c. providing control of runoff on the reclaimed areas, and

d. reseeding the reclaimed



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office,Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notificationin
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on WellsM (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillingSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. AIIconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLMin accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notifiedwhen the well is placed in producing status. Such notificationmay be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaringas uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Commingling-Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Officeor the appropriate surface managing



TABLE 1

NOTIFICATIONS

Notify Rich McClure(435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Office for the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spudding (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

Ifthe people at the above numbers cannot be reached, notify the Moab Field Officeat 435-259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by callingthe Moab Field Officeat (435)
259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)



STATE OF UTAH PORM 9
DEPARTMENTOF NATURALRESOURCES

ggg DIVISIONOF OIL,GAS AND MINING 5 ŒASEDESIGMTKNMOSERIAL.NUMBER
U-0501&A

SUNDRY NOT1CESAND REPORTS ON WELLS 6 FOOMAU.GTTEEORTRIGENAME

T UNITor CA AGREEMENTNAME
Do not use Uds ¾an ¾r proposals e dril newweis, sipMcanly deepen enieurg weis tmioncunert banninhole deplh, roer r piqiged weHa,or ¾

dril holtzardal literais Use APPLICATIONFOR PERMIT TO DRILLfunn forsuch proposais.
1. TYPE CF WWELL 8 VUELLNAMEand NUMBER

OILWELL GAS WELL ØTHER BMG Federal #11
2 NAMECFOPERATOR 9 APINUMBER

Lone Mountain Production Company 4301931385
3 ADDRESSOFOPERATOR PHONE NUMBER 10 FIELDAND POOL, OR VMILDCAT:
P. O. Box 80965 ciTY Bilrings sTATE ZIP 59108 (406) 245-5077 San Arroyo

4 LOCADON OF WELL

MGFAGESATSURFACE 1819' FSL, 643' FWL coUNW: Grand

grRÆlfR, SECHON, TOUSHIP, RANGE, MERIDIAN: NWSW 17 16S 26E 6 STATE.
UTAH

st CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACT10N

O - O D- O REPERNRATE CURRENT FORMAHON
NOTICE OF INTENT

<a.....o.....*) O ALTERCAM FRAGURE TW SMACK TO REPAIRVMELL

a.............a..•••= O CAMREM HCORUCRON O TEMPORARILYABANDON

6/172005 C-E TO -OUS- OPERATOR C-E TUBINGREPAIR

O CMNGETUNNG O RUMAMON WORM

O SUBSEQUENT REPORT C-ER M PLUG BACK O WR DISPOSAL
(aannitod¡pmiFonn only)

O CHANGE WELLSTATUS PRODUCnON (STARTEUME) mfER SHUT-OFF
o.worwaracompsona

O COMMMGLEPRODUCMGFORMATIONS O RECLAMATIONOFWELLSITE one APD Extension
O COWTETYPE O RECOMREFE-DIFFERENTURMATKWi

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clear1yshow all pertinert details including dates, depths, volumes, elo

Lone Mountain Production Company requests an additional one year extension on the approved APD for the subject well. This
location was built in summer 2004. Due to the increased activity level of the industry we have not been able to contract a rig.

Approvedby the ]Utah Division of
Oil, Gas and Mining

NAME(PLEASEPRINT) Joe Dyk Petroleum Engineer

siamTURE DATE

(This space for State use orig)

JAN2 6 2005
(Gr2000) (see Irmirucsons an Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform shotid accompanythe Sundry Nadce requesUng permit extension)

Well Name: BMG Federal No. 11
Location: NWSW Section 17, TI6S, R26E Grand County, UT
Company Permit Issued to: Lone Mountain Production Company
Date Original Permit issued: 11/26/2002

The undersigned as ownerwith legal rightsto drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Followinq is a checklistof some items related to the application,which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONol21

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or sitingrequirementsfor this location? YesO NolZI

Has there been any unit or other agreements put in place that couldaffect the
permitting or operation of this proposed well? YesO NolZI

Have there been any changes to the access route including ownership,or right-
of-way, which could affect the proposed location? YesONo121

Has the approved source of water for drillingchanged? YesO Nol2I

Have therebeen anyphysical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation?YesO Nol21

Is bonding still in place, whichcovers this proposed well? YeslZINoO

Signatur Date

Title: Petroleum Engineer

Representing: Lone Mountain Production Company

JAN2 6



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 80965 FAX 248-6321 1911 King Avenue West

Billings,MT 59108-0965 Billings, MT59102

December 1, 2005

State of Utah
Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: ONE YEAR EXTENSIONS
BMG FED. #10, #11, AND #12 WELLS
CREDO FED. #3 WELL
GRAND COUNTY, UTAH

Gentlemen:

Enclosed are four sundry notices, each in duplicate, requesting a one year extension be approved by
your office for the referenced wells. Due to the current oil and gas boom, Lone Mountain Production
Company has been unable to obtain even a rat hole rig to spud the wells and set surface casing. We
are currently looking to pool our drillingneeds with other small producers to contract a rig.

If you have any questions or need further information, please contact our office at (406) 245-5077
or Joe Dyk at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Ja s G. Routson
P sident

enclosures

cc: Joe Dyk

RECEIVED

DNOFCIL,



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER
UTU-05015-A

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENTNAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL OTHER
BMG Federal 11

2. NAME OF OPERATOR: 9. API NUMBER
Lone Mountain Production Company 4301931385

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
P. O. Box 80965

. Billings . . MT 59108 (406) 245-5077 San Arroyo
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1Û19' FSL, 643' FWL coUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 17 16S 26E 6 STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: APD Extension

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc.
Lone Mountain Production Company requests an additional one year extension on the approved APD for the subject well.
This location was built in Summer 2004. Due to the increased activity level of the industry, we have not been able to contract
a rig.

r Approved by the ]
Utah Division of

Oil,Gas and Mining

PresidentJ es G. Routson
TITLENAME(PLEASE PRINT)

DATE

(This space for State use only)

(5/2000) (See instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: poisäljas
Well Name: BMG Federal 11
Location: NWSW Section 17, T16S, R26E, Grand County, UT
Company Permit Issued to: Lone Mountain Production Company
Date Original Permit Issued: 11/26/2002

The undersigned as ownerwith legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONol2l

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NolEl

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NolEl

Have there been any changes to the access route including ownership, or right-
of-way,which couldaffect the proposed location? YesO No O

Has the approved source of water for drilling changed? YesO Nol21

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at theonsite
evaluation? YesO Nol2l

Is bonding still in place, which covers this proposed well? YesEINoO

Si ature Date

Title: President

Representing: Lone Mountain Production



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
PO. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

May 26, 2006

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: SUNDRY NOTICES
BMG FEDERAL NOS. 10, l1, 12
CREDO FEDERAL NO. 3
GRAND COUNTY, UTAH

Gentlemen:

Enclosed are four sundry notices, each in duplicate, notifying your office that the referenced wells
were spud this week.

Should you have any questions or need further information please contact me at (406) 245--+'077er
Joe Dyk at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

James G. Routson
President

enclosure

cc: Joe Dyk

RECEIVED
MAY3 O2006

DIV.0F01L,GAS&



STATEOFUTAH FORM9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERlALNUMBER.

UTU-05015-A

SUNDRY NOTICES AND REPORTS ON WELLS 6 lFINDIAN,ALLOTTEEORTRIBENAME

7 UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, signficantly deepen existing wells below current bottom-hole depth, reenter plugged wells, orto

drill horizontal laterals Use APPLICATION FOR PERMIT TO DRILLform for such proposals
1. TYPE OF WELL 8 WELL NAME and NUMBER.

OIL WELL GAS WELL OTHER BMG Federal No. 11
2 NAMEOFOPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31385
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR V

P. O. Box 80965
ciTY BillingS

STATE MT ZIP 59108 (406) 245-5077 San Arroyo
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1819' FSL, 643' FWL COUNTY Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 17 16S 26E S STATE
UTAH

it CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT F RMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPA f A i

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORAP LY ABAP

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Notice of $2ud
CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths, volLitTl€S OÍC

The BMG Federal No. 11 we11was spud at 2:00 p. m., May 17, 2006.

Drilled 18" hole to 40'. Set 14", 42#, H-40 casing to 40'. Cemented to surface with 35 sacks

PresidentJames G. Routson TITLENAME(PLEASE PRINT)

SIGNATURE

H I

DATE 5/26/2006

(This space for State nly)

RECE IVED
3 8 2006

(See instructions on Peverse Side) DNOFOIL,GAS &MINING



06/88/2006 10: 35 14862486321 LONE MTN PROD CO PAGE 02

S TATEOF UTAH FORM6
DEPARTME(f¶ OF NATURALRESOURCES

DIVISION F OIL, GAS AND MINING

ENTYY ACT10NFORM

operator: Lone Mountain Production Company Operator Account Number: N 7210

Address: P. O. Box 80965

Billings

gate MT zip 5E108-0966 Phone Number: (406) 245-5077

Wen 1

API Number ell N;lyne 90 Boa Typ . ROg , ,
Coung

019·31393 BMG Federal No. 10 NWSW 17 16S 20E G:and

Action Code Current Entity gegty sped Date Eutily Assigmnant
Number uç@er ENettive Bilta

^ ††999 /5 /3 ene/2em 6 /f /Día
Comments:

Well 2
API Nttmber Wei Naine 00. : pec Twp Rng . County.

019-31385 BMG Federal No. 11 NESE 17 16S 28E Grand

Action Code Current Entity N]w EntHy Spud Date EnStf Assignment
Number Juabist BWestivmDate

^ Pfff 9 /s / st17/2oos y ¿>G
Comments: Location is Botlom Hole. Surface Lt cation is NWSW 17: T16S-R26E

Wen a
API Number .

Well Name 04 .
gec Twp Rng County

019.31391 BMG Federal No. 12 NENW 8 16S 26E Grand

Action Code Current Entity Nsw Entity Sped Data Entity AssignLt
Number Gudber Effeeëve Data

A ††999 \/s#'/s- sus oos to e
Comments:

ACTION CODES:
A - Establish new entity for now well (single well on! ) /mg
B - Add new wellto existingentity (groupor unit wel ) N (PMese Print)

e - Re-ammignwell from one existing entity to anoth existing entity
D - Reassign well from one existing entity to a new niity Signatum
E - Other (Explain in 'comments' section)

(&2000)

RECEIVED
JUNO8 2006

DIV.0FOIL,GAS&



STATEOFUTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-05015-A

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIDENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMlT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL / OTHER BMG Federal No. 11
2. NAMEOFOPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31385
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P. O. Box 80965 crry Billings STATE MT ZIP59108 (406) 245-5077 San Arroyo
4. LOCATION OF WELL

FOOTAGESATSURFACE 1819' FSL, 643' FWL COUNTY Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 17 16S 26E S STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willsta CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Status Report
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Drilled out cement, bond logged. Perforated, fract, and acidized. Presently
flowing to clean up.

NAME(PLEASEPRINT) mes G. Routson TITLE PfeSident

SIGNATURE , - DATE 9/6/06

HELEIAU(This space for State use o ly)

SEPO8 2006

(5/2000) (SeeInstructionsonReverseSide)
O CFCIL,GAS&



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-05015-A

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenier plugged wells, or to
drill horizontal laterais. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER BMG Federal No. 11

2. NAMEOF OPERATOR: 9. API NUMBER:
Lone Mountain Production Company 019-31385

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 80965

ciTY BillingS STATE MT ZIP59108 (406) 245-5077 San Arroyo
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1819' FSL, 643' FWL COUNTY ÛfŠn

QTR/QTR, SECTION, TOINNSHIP,RANGE, MERIDIAN NWSW 17 16S 26E S STATE:
UTAH

il CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit In Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willslart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only}

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Set surface casing
CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION .

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Drilled 12-1/4" hole to 335'. Ran 9-5/8", 12-1/4#, J-55 casing to 324'.

Cemented to surface with 175 sacks, Class "G", 2% CaCI , 1/4 lb. I sack Flocele.
Topped out down annulus with 50 additional sacks.

Drilled 8-3/4" directional hole to 5476' MD. Logged, ran 4-1/2", 11.6#, M-80 casing to 5447'.
Cemented with 350 sacks 50-50 pozmix, 10% salt, 2% gel, 1/4 Ib. / sack Flocele.

Bottom Hole Location: 1849' FSL, 1039' FEL, Section 18-T16S-R26E, Grand County, Utah.

SNAMEA(PIÆASEPRINT) mes G. Routso

0

(This space for State use g)

RECEIVED
JUN3O2006

(5/2000) (See Instructions on Reverse Side)

Olv.OFOIL,GAS&



STATEOFUTAH FORMS
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-05015-A

6. IF INDIAN, ALLOTTEEOR TRifÆ NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this trm for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILL¾rm for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER BMG Federal No. 11

2. NAMEOF OPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31385
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

P. O. Box 80965 ctw Billings STATE MT z, 59108 (406) 245-5077 San Arroyo
4 LOCATION OF WELL

FOOTAGESATSURFACE: 1819' FSL, 649 FWL COUNW: Gkand

QTROTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NiNSW 16S 26E S . STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstait: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(SubmitOriginalFormOnly)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:Waiting on rig.
O CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

No activity. Waiting on completion rig.

NAME(PLEASEPRIN eG s17enO6

(This space for State u miy)

RECEIVED
JUL19 2006

(5/2000) (See Instructions on Reverse Side)

DN.0FOIL,GAS&



STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-05015-A

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

1a TYPE OF WELL:
LL

GAWESLL DRY OTHER
7. UNITor CA AGREEMENT NAME

b TYPE OF WORK: 8. WELL NAME and NUMBER:
H RSZ. O inEP-

RY
FS

OTHER BMG Federal No. 11
2. NAMEOF OPERATOR: 9. API NUMBER:

Lone Mountain Production Companv 019-31385
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

P. O. Box 80965 æv Billings swa MT w 59108 (406) 245-5077 San Arroyo
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION. TOWNSHIP, RANGE,

MERIDIAN
ATSURFACE: 1819' FSL, 643' FWL, Sec 17-T16S-R26E NWSW 17 16S 26E S
AT TOP PRODUCING INTERVALREPORTED BELOW: 1844' FSL, 963' FEL, Sec ‡8-T16S R26E

MA4 FSL 12. COUNTY 13. STATE
AT TOTALDEPTH: 4Ada' WRI 1039' FEL, Sec 182T16S-R26E Grand UTAH

14. DATE SPUDDED: 15. DATE T D. REACHED 16. DATE COMPLETED: 17 ELEVATIONS (DF, RKB. RT, GL):

5/17/2006 6/22/2006 10/2/2006 ABANDONED READYTO PRODUCE 2 6274' GL 6289' KB
18. TOTALDEPTH: MD 5,476 19 PLUG BACKT.D.: MD 5,401 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21 DEPTUHGSREI E MD

Tvo 5.167 TVD N/A Tvo

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

WASWELLCORED? NO YES (Submd andysis)
GR-FDC-CNL, SP-DIL, CBL WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft) TOP (MD) BOTTOM (MD) STAGE CEMENTER CNEO
OS

CpKES
VO

UL
E BL) CEMENT TOP ** AMOUNTPULLED

18" 14" H-40 42 0 40 ClassG 35 0 None
12-1/4" 9-5/8" J-55 36 0 324 ClassG 225 0 None
8-3/4" 4-1/2" M-80 11.6 0 5,447 ClassG 350 4060 None

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 5,065
26. PRODUCINGINTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Dakota Sand 5,068 5,238 4,787 4,945 5,076 5,234 .34" 14 open Squeezed

(B) Open Squed

(C) Open Squed

(D) Open Sqwd

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

5076'-5234' Acidized with 1000 gallons 7-1/2% HCI
5076-5234' Fract with 200,000# 20/40 sand, 2105 bbis gelled water

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY Shut-in
O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON BACK) RECE IVED
OCT10



31. INITIALPRODUCTION INTERVALA (As shown In item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

9/14/2006 10/3/2006 14 RATES: -* O 409 0 flowing
CHOKESIZE: TBG. PRESS CSG. PREŠS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBLT GAS - MCF: WATER - BBL: INTERVALSTATUS

1/2" 100 300 RATES: -' O 701 0
INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD METHOD
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD METHOD
RATES: -+

CHOKE SIZE TBG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVAL D (As shown in item #26)

OATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD METHOD
RATES: -+

CHOKE SIZE TBG. PRESS CSG. PRESS. PI GRAVITY BTU -GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: *

32. DISPOsmON OF GAS (Sold, Used for Fuel, Vented, Etc.)

vented
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMAT10N (Log) MARKERS:

Show allimpoltant zones of porosity and contentsthereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-inpressures and recoveries.

Formation o m Descriptions, Contents, etc. Name (Measu Depth)

Mesaverde 0
Dakota Sand 5,053 5,266 tightgas Castlegate 1,215

Mancos 1,544
Dakota Silt 4,946
Dakota Sand 5,053
Morrison 5,266

35. ADDITIONALREMARKS (include plugging procedure)

36. I hereby certify thatthe foregoing and attached information is complete and correct as determined from an available records.

NAME(PI£ASE PR Ja O Í TDITLEE reS 90nO6

This report m submitted within 30 days of
• com or plugging a new well e reentering a previously plugged and abandoned well
• drilli orizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top-Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



STATE OF UTAH FORM 7
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well name and number: BMG Federal No. 11

API number: 019-31385

Well Location: QQ NWSWSection 17 Township 16S Range 26E County Grand

Well operator: Lone Mountain Production Company

Address: P. O. Box 80965

city Billings state MT zip 59108 Phone: (406) 245-5077

Drillingcontractor: Union DrillingInc.

Address: P. O. Drawer 40

city Buckhannon state WV zip 26201 Phone: (435) 828-8910

Water encountered (attach additional pages as needed):

DEPTH VOLUME QUALITY
FROM TO (FLOW RATE OR HEAD) (FRESH OR SALTY)

O 5,476 0

Formation tops: 1 Dakota Silt 2 4946' 3
(Top to Bottom)

4 Dakota Sand 5 5053' 6

7 Morrison 8 5266' g

10 11 12

Ifan analysis has been made of the water encountered, please attach a copy of the report to this form.

I hereby certify that this report is true and complete to the best of my knowledge.

NAME(PLEASE PRINT) mes G. Routson TITLE President ilECE iVED
SIGNATURE A - , DATE

(5/2000)
DNOF01, GAS&



LONE MOUNTAIN
BMG Federal No. 11
Grand County, Utah

June 22, 2006 .

I

Plan View
300

No. 11 PBHL

Green Line: Plan
Blue Line: Actual ti alSector a 2

0 ---- -
........ ,,,,,

..::mmm------------

PROJECTED
25.32' S

Section View

i . « w

-2* 00 -1 00 -lt 00est(-)/East(+)
[500ft/i

5 30 5:10

9 5/8" Surface

13

No. 11PBHL

PROJECTED
5476.00' MD
20.74° INC
271.74° AZI

5167.01' TVD

1000 2000

Vertical Section at 270 00



Weatherford International
Survey Report

C4mpany: LoneMountainProduction Date: 6/27/2006 Time: 13:24;14 Page: 1
Field GrandCounty,Utah Co-ordinate(NE) Reference WellBMGjederal blo11, TrueNorth
Site: BMGFederalNo. 11 Vertical (TVD)Reference: SITE 6290.0
Well: BMGFederal No. 11 Section (VS)Reference: Well(0.00N,0 00E,270 00Azi)
Wellpath: 1 SurveyCakulationMethod: MinimumCurvature Db: Sybase

Field: Grand County, Utah

Map System:US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005

Site: BMGFederal No. 11
Sec. 17, T16S, R26E, Grand County, Utah
1789 FSL &643 FWL

Site Position: Northing: m Latitude:
From: Lease Line Easting: m Longitude:
Position Uncertainty: 0.00 ft North Reference: True
Ground Level: 6274.00 ft Grid Convergence: 1.55 deg

Well: BMGFederal No. 11 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 122882.06 m Latitude: 39 24 53.000 N
+El-W 0.00 ft Easting : 818377.15 m Longitude: 109 4 31.000 W

Position Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 6290.00 ft Above SystemDatum: Mean Sea Level
Magnetic Data: 6/2/2006 Declination: 11.44 deg
Field Strength: 52626 nT Mag Dip Angle: 65.60 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg

0.00 0.00 0.00 270.00

Survey: Working Survey Start Date: 6/19/2006

Company: Weatherford Intemational Engineer: Scott Wallace
Tool: Tied-to: From Surface

Survey: Working Survey

MD Ia¢Ï Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Colument
it deg deg ft ft ft ft deý/100ft deg/100ft de 1100ft

o.oo o.oo o.oo o.oo o.oo o.oo o.oo o.oo o.oo o.oo
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00 9 5/8" Surface

360.00 0.00 270.00 360.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 0.12 263.32 400.00 -0.01 -0.04 0.04 0.31 0.31 0.00 KOP
421.00 0.19 263.32 421.00 -0.01 -0.10 0.10 0.31 0.31 0.00

483.00 1.31 268.44 482.99 -0.04 -0.91 0.91 1.81 1.81 8.26
544.00 2.81 259.19 543.95 -0.34 -3.08 3.08 2.51 2.46 -15.16

606.00 4.13 261.94 605.84 -0.94 -6.78 6.78 2.15 2.13 4.44
667.00 5.31 266.82 666.63 -1.41 -11.77 11.77 2.04 1.93 8.00
729.00 6.63 268.44 728.29 -1.66 -18.22 18.22 2.15 2.13 2.61

790.00 8.25 270.07 788.78 -1.75 -26.11 26.11 2.68 2.66 2.67
852.00 9.94 271.19 850.00 -1.64 -35.91 35.91 2.74 2.73 1.81
913.00 11.88 267.57 909.89 -1.79 -47.45 47.45 3.37 3.18 -5.93

976.00 13.25 266.32 971.38 -2.53 -61.14 61.14 2.22 2.17 -1.98

1039.00 14.69 265.32 1032.52 -3.65 -76.30 76.30 2.32 2.29 -1.59

1101.00 15.94 265.44 1092.31 -4.96 -92.62 92.62 2.02 2.02 0.19
1162.00 17.06 267.57 1150.80 -6.01 -109.91 109.91 2.09 1.84 3.49
1205.19 17.85 267.04 1192.00 -6.62 -122.85 122.85 1.86 1.82 -1.23 Castlegate
1224.00 18.19 266.82 1209.89 -6.93 -128.66 128.66 1.86 1.82 -1.16

1247.30 18.60 266.82 1232.00 -7.34 -136.01 136.01 1.78 1.78 0.00 Mancos

1287.00 19.31 266.82 1269.54 -8.06 -148.88 148.88 1.78 1.78 0.00
1349.00 20.38 269.07 1327.86 -8.80 -169.91 169.91 2.12 1.73 3.63
1411.00 21.56 268.07 1385.76 -9.36 -192.09 192.09 1.99 1.90 -1.61

1473.00 21.50 266.69 1443.43 -10.40 -214.82 214.82 0.82 -0.10



Weatherford International
Survey Report

Company: Lone MountainProduction Date: 6/27/2006 Time: 13:24:14 Page 2

Fieldt Grand County, Utah Co-ordinate(NE) Reference: Well BMGFederal No. 11, True North

Site: BMGFederal No 11 Vertical (TVD)Rekrence: SITE 6290.0
Wëlk BMGFederal No. 11 Section (VS)Referencei Well(0.00N,0.00E,270.00Azi)

Wellpath 1 Survey Calculation Method: MinimumCurvature Db Sybase

Survey: Working Survey
MD 1ncl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

1502.47 21.33 266.52 1470.87 -11.04 -225.56 225.56 0.62 -0.59 -0.58 End Build

1536.00 21.13 266.32 1502.12 -11.79 -237.68 237.68 0.62 -0.59 -0.59

1631.00 21.88 265.94 1590.51 -14.15 -272.42 272.42 0.80 0.79 -0.40

1724.00 22.44 267.94 1676.64 -16.01
-307.45 307.45 1.01 0.60 2.15

1817.00 22.44 268.82 1762.60 -17.01 -342.93 342.93 0.36 0.00 0.95
1911.00 22.63 268.19 1849.42 -17.96 -378.95 378.95 0.33 0.20 -0.67

2004.00 22,69 267.19 1935.24 -19.40 -414.75 414.75 0.42 0.06 -1.08

2098.00 22.13 271.94 2022.15 -19.69 -450.55 450.55 2.02 -0.60 5.05
2193.00 21.94 271.57 2110.21 -18.60

-486.18 486.18 0.25 -0.20 -0.39

2349.00 21.06 270.07 2255.35 -17.76 -543.34 543.34 0.67 -0.56 -0.96

2443.00 20.88 270.69 2343.13 -17.54 -576.98 576.98 0.30 -0.19 0.66

2537.00 20.25 267.94 2431.14 -17.92 -609.99 609.99 1.23 -0.67 -2.93

2600.00 20.06 268.94 2490.28 -18.52 -631.69 631.69 0.62 -0.30 1.59
2662.00 19.38 267.82 2548.65 -19.10 -652.60 652.60 1.25 -1.10 -1.81

2725.00 19.75 266.82 2608.01 -20.09
-673.67 673.67 0.79 0.59 -1.59

2786.00 20.13 266.57 2665.35 -21.29 -694.44 694.44 0.64 0,62 -0.41

2849.00 20.88 270.44 2724.36 -21.85 -716.49 716.49 2.46 1,19 6.14

2911.00 21.31 269.19 2782.21 -21.93
-738.80 738.80 1.00 0.69 -2.02

2974.00 22.81 270.94 2840.59 -21.89 -762,46 762.46 2.60 2.38 2.78
3034.00 22.44 272.94 2895.98 -21.11 -785.52 785.52 1.42 -0,62 3.33
3097.00 22.06 272.07 2954,29 -20.07 -809.36 809.36 0.80 -0.60 -1.38

3160.00 21.81 273.07 3012.73 -19.01
-832.87 832.87 0.71 -0.40 1.59

3222.00 21.75 271.94 3070.30 -18,01 -855,85 855.85 0.68 -0.10 -1.82

3284.00 22.25 270.69 3127.79 -17.48 -879.07 879.07 1.10 0,81 -2.02

3347.00 21.56 268.57 3186,24 -17.62
-902.56 902.56 1.67 -1.10 -3.37

3409.00 21.38 268.57 3243.94 -18.19 -925.25 925.25 0.29 -0.29 0.00

3470.00 21.44 266.19 3300,73 -19.21 -947.49 947.49 1.43 0.10 -3.90

3532.00 21.94 269,07 3358.34 -20.15 -970.38 970.38 1.90 0.81 4.65

3595.00 22.56 268.19 3416.65 -20.72 -994.23 994.23 1.12 0,98 -1.40

3656.00 22.00 271.32 3473.10 -20.83 -1017.34 1017.34 2.15 -0.92 5.13

3719.00 21.38 271.07 3531.63 -20.34 -1040.62 1040.62 0.99 -0.98 -0.40

3781.00 22.13 270,57 3589.22 -20,02 -1063.60 1063.60 1.25 1.21 -0.81

3843.00 22.56 269,44 3646.56 -20,02 -1087.17 1087.17 0.98 0.69 -1.82

3906.00 22.63 269.19 3704.73 -20.30 -1111.37 1111.37 0.19 0.11 -0.40

3968.00 21.94 268.82 3762.10 -20.71 -1134.88 1134.88 1.14 -1.11 -0.60

4031.00 21.94 269.69 3820.53 -21.02 -1158.42 1158.42 0.52 0.00 1.38

4093.00 22.69 269.32 3877.89 -21.22 -1181.96 1181.96 1.23 1.21 -0.60

4156.00 22.06 270.57 3936.15 -21.25 -1205.94 1205.94 1.25 -1.00 1.98

4218.00 22.50 271.82 3993.52 -20.76 -1229.44 1229.44 1.04 0.71 2.02

4280.00 22.00 271.32 4050.90 -20.11 -1252.91 1252.91 0.86 -0.81
-0.81

4342.00 21.25 270.19 4108.54 -19.81 -1275.75 1275.75 1.38 -1.21
-1.82

4405.00 21.00 269.07 4167.30 -19.95 -1298.46 1298.46 0.75 -0.40 -1.78

4468.00 20.94 269.57 4226.13 -20.22 -1321.00 1321.00 0.30 -0.10 0.79

4530.00 21.63 270.44 4283.90 -20.22 -1343.51 1343.51 1.22 1.11 1.40

4592.00 20.81 268.19 4341.70 -20.48 -1365.94 1365.94 1.86 -1.32 -3.63

4654.00 20.00 268.44 4399.81 -21.11
-1387.55 1387.55 1.31 -1.31 0.40

4717.00 19.75 267.19 4459.06 -21.93 -1408.95 1408.95 0.78 -0.40 -1.98

4780.00 20.13 267.69 4518.28 -22.89
-1430.41 1430.41 0.66 0.60 0.79

4842.00 20.69 267.69 4576.39 -23.76 -1452.02 1452.02 0.90 0.90 0.00

4906.00 21.19 269.69 4636.16 -24.28 -1474.88 1474.88 1.36 0.78 3.12

4909.05 21.19 269.65 4639.00 -24.28 -1475.98 1475.98 0.44 0.00 -1.21 Dakota Silt

4968.00 21.19 268.94 4693.97 -24.54 -1497.29 1497.29 0.44 0.00 -1.21

5010.93 21.19 270.07 4734.00 -24.68 -1512.81 1512.81 0.95 0.00 2.63 Dakota



Weatherford International
Survey Report

Company Lone Mountain Production Date: 6/27/2006 Time: 13:24:14 Page: 3
Field: GrandCounty, Utah Co-ordinate(NE) Reference: Well: BMGFederal No. 11, True North
Site: BMGFederal No. 11 Vertical (TVD) Reference: SITE 6290.0
Well: BMGFederal No. 11 Section (VS) Reference Well (0.00N,0.00E,270,00Azi)
Wellpath: 1 Survey Calculation Method: MinimurtiCurvature Db: Sybase

Survey: Working Survey
MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100tt deg/100ft deg/100ft

5030.00 21.19 270.57 4751.78 -24.64 -1519.70 1519.70 0.95 0.01 2.63
5125.00 21.20 269.57 4840.35 -24.60 -1554.04 1554.04 0.38 0.01 -1.05

5192.29 21.60 269.39 4903.00 -24.82 -1578.60 1578.60 0.61 0.60 -0.27 Morrison

5217.00 21.75 269.32 4925.96 -24.93 -1587.72 1587.72 0.61 0.60 -0.27

5310.00 21.81 268.69 5012.32 -25.52 -1622.22 1622.22 0.26 0.06 -0.68

5426.00 21.06 270.82 5120.30 -25.72 -1664.61 1664.61 0.93 -0.65 1.84
5446.03 20.93 271.19 5139.00 -25.59 -1671.78 1671.78 0.92 -0.64 1.82 No. 11 PBHL
5476.00 20.74 271.74 5167.01 -25.32 -1682.44 1682.44 0.92 -0.64 1.85 Projected

Targets
Map Map <-- Latitude --> <- Longitude

Name Description TVD +N/-S +E/-W Northing Easting Deg Min Se Deg Min See
Dip. Dir. ft ft ft m m

No. 11 PBHL 5139.00 0.00 -1686.00 122868.13 817863.45 39 24 52.999 N 109 4 52.483 W
-Circle (Radius: 100)

Casing Points
MD TVD Diameter Hole Size Name
ft ft in in

300.00 300.00 9.625 12.250 9 5/8" Surface

Formations

MD TVD Formations Lithology Dip Angle Dip Direction
ft ff deg deg

1205.19 1192.00 Castlegate 0.00 0.00
1247.30 1232.00 Mancos 0.00 0.00
4909.05 4639.00 Dakota Silt 0.00 0.00
5010.93 4734.00 Dakota Sand 0.00 0.00
5192.29 4903.00 Morrison 0.00 0.00

Annotation
AfD TVD
ff ft

SHL (1789 FSL &643 FWL)
400.00 400.00 KOP

1502.47 1470.87 End Build
5446.03 5139.00 TD
5446.03 5139.00 PBHL (1789 FSL & 1043



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER
UTU-05015-A

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME

7 UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill newwells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8 WELL NAME and NUMBER:OIL WELL GAS WELL OTHER BMG Federal No. 11
2.NAMEOFOPERATOR 9.APINUMBER

Lone Mountain Production Company ¿(3 -019-31385

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P. O. Box 80965 Billings MT 59108 (406) 245-5077 San Arroyo

4 LOCATIONOF WELL

FOOTAGES AT SURFACE: 1819' FSL, 643' FWL Section 17: T16S-R26E COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 17 16S 26E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Notice of First
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION PfOduction

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that the BMG Federal No. 11 well was turned on for first production
on November 6, 2006 at 1:30 p.m.

NAME(PLEASE PRINT), James G. Routson
, TITLE Pf6Sident

SIGNATURE DATE 11/7/2006

(This space for State u only) RECEIVED
NOV09 2005

(5/2000) (See Instructions on Reverse Side) DIV.OFOlL,GAS&



LONE MOUNTAIN PRODUCTION COMPANY
MailingAddress: (406) 245-5077 Shipping Address:
P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

November 7, 2006

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: SUNDRY NOTICES OF FIRST PRODUCTION
BMG FEDERAL NO. 10
BMG FEDERAL NO. 11
GRAND COUNTY, UTAH

Ladies and Gentlemen:

Enclosed are two Sundry Notices, each in duplicate, advising that the BMG Federal No. 10 and the BMG
Federal No. 11 wells were turned on for first production on November 6, 2006 at 1:30 p.m.

If you have any questions or need further information please contact our office at (406) 245-5077 or Joe Dyk
at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LO AIN COMPANY

Carolyn Farmer
Office Manager

enclosures

cc: Joe Dyk

RECElVED
NOVf 9 2006

DIV.0F0lL,GAS&



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

June 4, 2007

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210

S L ke Utah 84114-5801

RE: SITE SECURITY DIAGRAMS
VARIOUS WELLS
GRAND COUNTY, UTAH

Ladies and Gentlemen:

Enclosed are site security diagrams for new wells recently drilled in Grand County, Utah.

If you have any questions or need further information please contact our office at (406) 245-5077.

Sincerely,

LO AIN COMPANY

Carolyn Farmer
Office Manager

enclosures

RECEIVED
JUNO82007

DIV.0FOIL,GAS&



LONE MOUNTAIN PRODUCTION COMPANY
SITE SECURITY DIAGRAM

BMG NO.'S 10 & 11
NW¼ SW¼ SEC 17, Tl6S-R26E

GRAND COUNTY, UTAH
LEASE NO. UTU-05015-A

Access
surface 3 1/2" road
gathering line

I
I
I
I
I Buried lines on

Meter Runs
I location
I

.....................

No. 11 - - - - - - -

water dump lines i

70 bbl
water tanks American 3-phase separators

250,000 BTU
BMG No. 10 Serial No. 8073
BMG No. 11 Serial No. 6881

2" surface
flow lines

O No. 10 wellhead

No. 11 wellhead (
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