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DiV. OF OIL, GAS & MINING

Feb. 26, 1998

Division of Oil, Gas , and Mining
Att. Mike Hebertson

Dear Mr. Hebertson,

I have enclosed an approved copy of the APD concerning the Performance
Drilling Motors, Inc.(herein referred to as PDM,Inc.) #3 Bookcliffs. I have
also included a map showing the lease outline, the proposed location, and
copies of the involved leases.

I also request a location exception for geologic and terrain reasons.

The staked location is: 2380 fel., 1980 fsl., Section 10, T 18S-R24E, Grand
County, Utah. Thanks for your attention to this matter.

Regards,

Frank 1. Pn'tchett Jr.
As agent for Perform mg Mgzﬂors Inc.

M&/ P




Form 3160-3 SUBMIT IN TRIPLICATE®* Form approved.
= {Other jnitructions on

(December 1990) wg ﬂ&}ﬁ.}s O Ceverse S0y Erpirest Demones 1004 0136
DEPAMMEJW NTERIOR O T LT ————
BUREAU OF LAND MANAGEMENT

— —~~ - —pey. S-
APPLICATION FOR PERMIT TO DRILL OR DEEPEN ' O 1 INDLLN, ALLOTTRS OF YRIRS RAME
1s. TYPE OF WORK
DRILL £ DEEPEN O L L 7. UNIT AGRBEMENT NAME
b. TYIPE OF WELL vt e i mmaae TR
were X] WhLL, . orate zonn onTIeLE B. PARM OR LBATH NAME, WRLL N0,
2, NAME OF OPERATOR - .
—Bookcliffs #3
_F‘rnnlr I Pritohett, Jr 9. ARWELLNO.
+ ADDRIES AND TELEPHOME MO,
323 Buck Ave., Vacaville, CA 95688 Ph: 707-4498972 10. FIMLD AWD FOOL, OR WiLDCAT

4. LOCATION oF WELL (Report location clearly and In &ccordance With any Btate requirements.?)

At m.u'i‘u&g}.!ﬂ bOf i%, S8, T, k., M., OR ELK.

2380' FEL - 1970 FSL Section 10 T18S-R24E AND SURVEY OR anma
At proposed prod. sone BiL 1qug r8¢ 980 FEL NW-SE
i d Utah (o Ti&s, RAYE Sec. 10, T18S-R24E
14. DIBYANCR IN MILES AKD DIRBCTION FROM NEARERT TOWN ou ‘FosT orrice® 2. COUNTY OR PARISR | 15. ®TATE
Mack Co., 35 miles east
15. DISTANCE FRONM PROFUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACKES ASSIGNED
LOCATION 10 NEKARESY TO THIS WBLL
PROPERTY OR LEASH LINE, 270!
(Also to uearest drig. unlt line, if any) 40 ererr—
18. DISTANCE FROM IROIOSED LOCATION® 19. PROFOSED DEPTH 20. ROTARY OR CABLE TOOLSE
TO NEAREST WELL, DRILLING, COMPLETED,
O ATFLIED FOR, ON THIS LEASE, FT. 400" 2158 vertical Air drill rotary
21. s1avamioNs (Show whether DF, RT, GH, ete.) 22. APPROX. DATR WORK WILL START®
— 4960.3 Gr. November 1, 1997
: PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF ROLE ORADE, L7 OF CASING WEIGHT PER FOOT - BRTTING DEPTH QUANTITY OF CEMBNT
14%n B 5/8" § 244 280 ¢ _Coment to snrface
7. 7/8"n Skuv___J55 173 2750 200 sk=., reg, 2.0% CaCl

Plans are to drill vertically with air to 2158 kick off point. (See
attached profile from PDS) start turn with 400' radius and achieve
horizonal at 2518. Lateral eastward penetration will continue for

1000' with 6 degree upward slope. If 0oil flow is encountered, system
will be switched to lease crude in a closed-loop system.

(See attached drill-pad set-up.)

BLOW OUT EQUIPMENT: Double Gate: Shaffer; type LWS, 11 in. x 3000 psi
Annular, Hydril GK, 11 in. x 3000 psi

Choke Manifeld: 3 in. x 2 in. x 3000 psi, w/2 Adl. Chokes
Accumulator/Closing Unit: Koomey, 5-Station, 80 Gal.

FLARING OR VENTING OF

S e TOMTLAA - CONDITIONS OF APPROVAL ATTACHED

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zona and proposed new productive zone. [f proposal is to drill or
daepeudimomlly,pwpcrﬁmud,umﬂhlyﬁulmm nd measured and true vertical depthe. Give blowout preventer program, if any.

i1 — D meaee A GR i ea g g gem
BIGXED \%‘!C'} vj__/u-éjﬁ// /l -,,-,._.____Q_pgr_ator-. R - mﬂ 9/]3/97

(This space for Federal or State office use) . '_ . ; Ly .
reairyo._ W 2-0/9~ 3/ 346 APPROVAL nul@'wj /2/98 .. 7

Application spproval dom nct warrm o ety thtthe sppiianthdelgal o bl et thcme gt inthe i P68 whic war 0P R

CONDITIONS OF AMPFROVAL, IF ANY: i . .
Assistant Field Manager,
APPROVED BY \é@@‘m—___ WW"““ )}AS;/?Y

- *See Instructions On Reverse Side

Title 18 U.8.C. Section 1001. makes it 2 crime (or any narson knowinely and willfully to make ta anv densrtment or aoency of the
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PROPOSED WELL LOCATION
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Pritchett Production Company
Pritchett Book Cliff Ne. 3
Sec. 19, TN-18-S, Rge-24-E

Grand County, Utah ‘
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Performance Drilling Motors, Inc.
Well No. Bookcliffs 3 ,
NWSE Sec. 10, T. 18 S., R. 24 E,
Lease UTU76305

Grand County, Utah

NDITI ROVA

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Performance Drilling Motors, Inc. is considered to be the operator of
the above well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UT1095 (Principal - Performance Drilling
Motors, Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.



Performance Drilling Motors, Inc.
Bookcliffs No. 3 '
Lease U-76305
L.ocation:
Surface- NWSE Sec. 10 T18S, R24E
Bottomhole- NESE of same section
Grand County, Utah -

ITl F APPROVA

Approval of this application does not warrant or certify that the applicant holds legal or equitable

title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Permormance Drilling Motors, Inc. is considered to be the operator of the above

well and is responsible under the terms and conditions of the lease for the operations conducted
on the leased lands. :

Bond coverage for this well is provided by UT 1095 (Principal - Performance Drilling Motors, Inc.)
via surety consent as provided for in 43 CFR § 3104.2. .

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
§ 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of

these conditions and the approved plan wiil be made available to field representatives to insure
compliance.



A. DRILLING PROGRAM

1. Since the propbsed horizontal leg of this well extends beyond a drilling "window”
as defined by the State of Utah, Division of Oil, Gas and Mining, an approved exception
location must be received from the Division.

2. During air drilling c;perations, a rotating head, auto-ignitor and deduster equipment
must be used. All other air drilling reugirements specified in Onshore Oil and Gas Order
No. 2, "Special Drilling Operations” shall be followed. '

3. The surface casing grade was not specified in your applicaiton. Any grade which
meets API standards for the size proposed (8-5/8", 24 Ib/ft) will be acceptable.

4, The proposed 3M BOP system is adequate. Testing the system to 2M standards
is acceptable. -
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SURFACE USE PLAN

The buried pipeline owned by Wildhorse Pipeline Company that is located along the
access route to the well (approximately 100 yards south of the county road) will be
covered with 2 feet of compacted gravel or soil prior to moving construction equipment
across the pipeline. The operator will notify Wildhorse Pipeline (Dean Salter at 970-
255-7515) 24 hours prior to starting construction of the access route.

Prior to utilizing any gravel or fill material from a Federally owned surface, the operator
will contact the authorized officer to obtain authorizations for the materiais.

The operator is responsible for informing all persons in the area who are associated
with this project that they will be subject to prosecution for knowingly disturbing historic
or archaeological sites, or for collecting artifacts. If historic or archaeological materials
are uncovered during construction, the operator is to immediately stop work that might
further disturb such materials, and contact the authorized officer (AO). Within five (5)
working days, the AO will inform the operator as to:

- whether the materials appear eligible for the National Register of Historic
Places;

- the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and

- a time frame for the AQ to complete an expedited review under 36 CFR §
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AQ are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AQ will assume
responsibility for whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for mitigation
costs. The AQ will provide technical and procedural guidelines for the conduct
of mitigation. Upon verification from the AO that the required mitigation has
been completed, the operator will then be allowed to resume construction.

No construction or drilling operations will be authorized between February 1 and July
15, unless additional raptor surveys are completed prior to initiating operations to
identify and avoid raptor nesting sites within 1/2 mile of the proposed action. Any
peregrine falcon nesting areas identified within the project area will be avoided by 1
mile. These limitations do not apply to maintenance and operation of existing wells,

and these limitations do not apply to wells where drilling was initiated between July 16
and January 31. -



Prior to utilizing the reserve pit or any other pit constructed in native soils for
containing the fluids utilized for horizontal drilling, the pit will be lined with bentonite or
a synthetic liner with a permeability not to exceed 1 X 10-7 cm./sec.

The following requirements will be followed during construction and reclamation of the
reserve pit:

a.

Bentonite will be spread to a uniform depth over the reserve pit at an
application rate of not less than 5 pounds per square foot. No bulk bentonite
will be distributed when winds exceed 10 mph, and no sacked bentonite will be
spread when winds exceed 20 mph unless approved in writing by the
authorized officer.

After bentonite has been uniformly applied over the reserve pit, the bentonite
will be thoroughly mixed with the underlying soil to a depth of 4 inches.
Disking, rototilling, or a similar technique will be used to mix the bentonite with

the soil. A minimum of two passes at right angles to each other will be made at
the full depth of mixing.

If a synthetic liner is used, liner will be designed and installed in such a manner
to assure it will not be punctured during installation or drilling operations.

Upon completion of drilling operations, the reserve pit will be de-watered.
Depending on the conditions at the time of disposal, the waste water will be (a)
disposed of off-site at an approved disposal facility, (b) reinjected with the
appropriate Underground Injection Control Permit from the State Division of Qil,
Gas and Mining with concurrent approval by the Bureau of Land Management,
Moab District Office, or (¢) allowed to evaporate.

The remaining reserve pit solids will be tested prior to stabilization. A sample
of the pit solids will be analyzed by an independent laboratory for sait properties
(electrical conductivity, sodium adsorption ratio and exchangeable sodium
percentage), heavy metal content and oil and grease content. The resuits of

these tests will be provided to the Moab District Office within 30 days of
analysis. |

Moab District will review the analysis prior to authorizing landfarming of
hydrocarbons, burying pit contents in the reserve pit, or hauling the pit contents
to a disposal site. Additional specifications and approvals may be required prior
to reclaiming the reserve pit contents. If the reserve pit contents are buried, the
contents may have to be mixed with fly ash, kiln dust, or bentonite for
stabilization of the pit contents.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the
- blooie line will be directed into a sloped bank of soil material.



10.

11.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR 3162.6. When the well is abandoned, the abandonment
marker must be at least four feet above restored ground level and must be inscribed
with the following: operator name, lease number, well name and surveyed description
(township, range, section and either quarter-quarter or footages).

At the end of drilling- operations and 'prior to reclamation of the reserve pit, the fourth
side of the pit will be fenced and the top of the pit will be covered with netting of one
inch or less to prevent access by birds.

In the event the well pad or road is graveled or surfaced, the material will be removed
prior to recontouring the surface for rehabilitation.

The operator will be responsible for noxious weed control on the disturbed areas within
the limits of the well site and new road construction. The operator is responsible for

consultation with the authorized officer and/or local authorities for acceptable weed
control methods.

During reclamation, the area will be scarified 6 inches deep prior to seeding. The
entire soil surface will be scarified with a 6 inch or less distance between the ripped
surfaces. The scarified areas will be left in a rough condition to retain moisture, and
the soils will be dry and loose prior to seeding. The areas will be drill seeded between
October 1 and December 31 with the following mixture of pure live seed (PLS):

Indian ricegrass 4 pounds/acre
Fourwing saltbush 2 pounds/acre
Shadscale 2 pounds/acre
Winterfat 2 pounds/acre

Sand dropseed 1 pound/acre



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS
Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the BLM, Natural Resource Protection Specialist at least 48 hours prior
to commencing construction of location.

Spud- The spud date will be reported 24 hours prior to spudding. Written notification in the form
of a Sundry Notice (Form 3160-5) will be submitted to the Moab BLM Office within 24 hours after
spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab BLM Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval from the Moab BLM Office. "Sundry Notices and Reports on Wells" (Form
3160-5) will be filed for approval for all changes of plans and other operations in accordance with
43 CFR § 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensigns- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab BLM Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the BLM is to be notified.

First Production- Should the well be successfully compieted for production, the Moab BLM Office
will be notified when the well is placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not later than five (5) business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent.
This conference should be coordinated through the local BLM office.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log” (Form 3160-4) will be submitted to the Moab BLM
Office not later than thirty (30) days after completion of the well or after completion of operations
being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all qther
surveys or data obtained and compiled during the drilling, workover, and/or completion operations,
will be filed with Form 3160-4. When requested, samples (cuttings and/or samples) will be
submitted to the Moab BLM Office.
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Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial, -
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval. Should gas be vented or flared without approval beyond the authorized test period, the
well may be ordered shut-in until the gas can be captured or approval to continue the
venting/flaring as uneconomic is granted. In such case, compensation to the lessor shail be

required for that portion of the gas that is vented/flared without approval and which is determined
to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of
a permanent disposal method and location, along with a water analysis, if required, will be
submitted to the Moab BLM Office for approval pursuant to Onshore Qil and Gas Order No. 7.

-Lease M I tora ommingling- Prior approval must be obtained from the Moab

BLM Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluaging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab BLM Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment” (Form 3160-5) will be filed with the Moab BLM Office
within thirty (30) days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6.
Final abandonment will not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of the
local BLM office or the appropriate surface managing agency.



TABLE 1
NOTIFICATIONS
Notify Rich McClure of the Moab BLM Office in Moab, Utah, at (435) 2569-2127 for the following:
2 days prior to commencément of dirt work, construction and reclamation;
Notify Jack Johnson of the Moab BLM Office in Moab, Utah at (435) 258-2129 for the following:
1 day prior to spudding;
3 hours prior to running surface casing;
3 hours prior to testing BOPE;
upon reaching the kick-off point.
If the above cannot be reached, .notify the Moab Field Office at (435) 259-6111. If unsuccessful,
notify one of the people listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case

of newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
(435) 259-6111. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer  Office: (435) 259-2117
' : Home: (435) 259-2214

Gary Torres, Petroleum Engineer  Office: (435) 587-1524 or (435) 259-2136
Home: (435) 587-2705



UT-060-3160-1
March, 1994
" Bureau of Land Management

Moab District
Application for Permit to Drill
On-Site Inspection Checklist

Company Pritchett WellNo.__ #3 Bogkcliffs

Location: Sec. 10 . T. 185 .R._24fF ,Lease No. U76305-U75817

On-Site Inspection Date

All operations will be conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR § 3100}, Onshore Qil and Gas Orders, the approved plan of operations and the
conditions of approval. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished to the field representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:
Cretaceous Mancos Shale

Mancos "A" 1500
Mancos "R" 1900
Dakota Silt 2480
2. Estimated Depth at Which Oil, Gas, Water or Other Minerai Bearing Zones are Expe

to be Encountered

Depth/Formation
ExpectedOilZones: _Mancos A & B, Dakota Siilt

Expected Gas Zones: _ None

Expected WaterZones: _None

Expected Mineral Zones: _ None

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and will be cased and cemented. When possible, water flow rajces
will be measured and samples will be taken and analyzed with the results being

submitted to BLM. All oil and gas shows will be tested to determine commercial
potential,



Pre Contr ipment -include schematics of the BOP and choke manifold, and
describe testing procedures:

see Attached Sheet

BOP systems will be consistent with API RP 53 and Onshore Oil and Gas Order No. 2.
Pressure tests of the surface casing and all BOP equipment potentially subject to
pressure will be conducted before drilling the surface casing shoe. Blowout preventer
controls will be installed prior to drilling the surface casing shoe and will remain in use
until the weil is completed or abandoned. Ram preventers shall be inspected and
operated each trip (no more than once a day is necessary), and annular preventers shall
be inspected and operated weekly to ensure good mechanical working order. These
inspections shail be recorded in the drilling log and in the daily drilling report.

Casi rogram and Auxilia i nt -include casing size, weight, grade, thread and
coupling, setting depth and condition (new or acceptably reconditioned):
8 5/8" surface 24#% E @ 250°

_Cemented to surface Reqg. 2% CaAC]

Cement -include the cement type, density, yield, additives and amount used in setting
each casing string. Also include the anticipated cement fil-up. |f stage cementing,
describe techniques: _Surface csg, Cement to surface

Reg, 2% CaCl

3 - Centralizers

Surface casing shall ba cemented back to surface. Centralizers shall be run, at a
minimum, on the bottom three joints of each casing string.

Mud Program and Circulatin jum -include mud components and weights. When
air drilling, also include: length and location of blooie line; description of the auto

ignitor; description of the deduster equipment; and amounts, types and characteristics
of stand-by mud: .

Air drilled and lease crude

Due to potential for contamination of usable quality water aquifers, chromates are
banned from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat
lost circulation problems that might reasonable be expected.

Coring, Loaging and Testing Program: __Continues f]ate testing
Tnduction - _Gamma in. wvertical hole

Initial opening of drill stem test tools will be restricted to daylight hours.
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Abnormal Conditions, Bottom Hole Pre an tial Ha -include anticipated
bottamhole pressure and/or pressure gradient. Also list anticipated lost circulation
zones, abnormal temperature zones and possible hydrogen sulfide bearing zones: __

_No abnormal condjtions in area

Any Other Aspects of this Proposal that should be Addressed:

We will use a closed Joop system intn test tanks
vhen. nil jia encountered,

B. THIRTEEN POINT SURFACE USE PLAN

The dirt contractor will be provided with an approved copy of the surface use plan of
operations before initiating construction,

1.

Existing Roads:
a. Proposed route to location (submit a map depicting access and well location).

b. Location of proposed well in relation to town or other reference point:

30 miles west of Mack, CO,.

c. Contact the County Road Department for use of county roads. The use of San
Juan County roads will require an encroachment permit from the San Juan
County Road Department.

d. Plans for improvement and/or maintenance of existing roads:

Existing access from I-70 paved for 4 miles ..
well graded and dgraveled through location.

e. Other:

Planned Acc Roads:

a. Location (centeriine):

b. Length of new access top be constructed: approximately 2200
c. Length of existing roads to be upgraded: | None

d. Maximum total disturbed width: 351

e. Maximum travel surface width: 25"




f. Maximum grades: Level
g. Turnouts:
h. Surface materials: Gravel,:if needed

i Drainage (crowning, ditching, culverts, etc):

ditching for drainage as reemired

j. Cattleguards: None

k. Length of new and/or existing roads which lie outside the lease or unit
boundary for which a BLM right-of-way is required:R.0 . W. requ ired

1. Other:

Surface disturbance and vehicular travel will be limited to the approved location and

access road. Any additional area needed must be approved by the Area Manager in
advance.

If a right-of-way is necessary, no surface disturbing activities shall take place on the
subject right-of-way until the associated APD is approved. The holder will adheare to
conditions of approval in the Surface Use Program of the approved APD, relevant to
any right-of-way facilities.

If a right-of-way is secured, boundary adjustments in the lease or unit shall
automatically amend this right-of-way to include that portion of the facility no longer
contained within the lease or unit. In the event of an automatic amendment to this
right-of-way grant, the prior on-lease/unit conditions of approval of this facility will not
be affected even though they would now apply to facilities outside of the lease/unit as
a result of a boundary adjustment. Rental fees, if appropriate shall be recalculated
based on the conditions of this grant and the regulations in effect at the time of an
automatic amendment. '

If at any time the facilities located on public lands authorized by the terms of the lease
are no longer included in the iease (due to a contraction in the unit or other lease or
unit boundary change) the BLM will process a change in authorization to the
appropriate statute. The authorization will be subject to appropriate rental, or other
financial obligations determined by the authorized officer. '

If the well is productive, the access road will be rehabilitated or brought 1o Resource
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(Class Ill) Road Standards within 60 days of dismantling the rig. If upgraded, the
access road must be maintained at these standards until the well is properly abandoned.
If this time frame cannot be met, the Area Manager will be notified so that temporary
drainage control can be installed along the access road.

Location of Existing Wells -on a map, show the location of all water, injection, disposal,
producing and drilling wells within a one mile radius of the proposed well, and describe
the status of each: See map

¥

1 producing well - Bush 11-6 NESENW Sec., 11, 183-24F
Location of Production Eacilities:

a. On-site facilities: 2 - 500 bbl. test tanks

b. Off-site facilities: Tank battery ag needed
_close to County road on TI75817

Pipelines: NW (Willjams) gas pipeline follows County—

road across lease (Sec, 10)

All permanent {in place for six months or longer) structures constructed or installed
(including oil well pump jacks) will be painted a flat, nonreflective color to match the
standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. AWl facilities will be painted within six months of installation.
Facilities required by comply with the Occupational Safety and Heaith Act (OSHA) may
be excluded. Colors will be as follows:.

Match soil and terrain

All site security guidelines identified in 43 CFR § 3162.7-5 and Onshore Qil and Gas
Order No. 3 shall be followed.

If a gas meter run is constructed, it will be located on lease within 500 feet of the
wellhead. The gas flowline will be buried frogn the wellhead to the meter and will be
buried downstream of the meter until it leaves the pad. Meter runs will be housed
and/or fenced. The gas meter shall be calibrated prior to first sales and shall be
calibrated quarterly thereafter. All gas production and measurement shail comply with
the provisions of 43 CFR § 3162.7-3, Onshore Qil and Gas Order No. 5, and American
Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of
sufficient capacity to contain 1% times the storage capacity of the largest tank. All
loading lines and valves will be placed inside the berm surrounding the tank battery.
All oil production and measurement shall conform to the provisions of 43 CFR §
3162.7-3 and Onshore Qil and Gas Order No. 4. -
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Production facilities on location may inciude a lined or unilined produced water pit as

specified in NTL-2B. If water is produced from the well, an NTL-2B application must
be submitted. '

Location and Tvpe of Water Supply:

All water needed for drilling purposes will be obtained from (describe location and/or
show on amap): _Haul water from Mack, CO,

.Check permits

A temporary water use permit for this operation will be obtained from the Utah State
Engineer in Price, Utah at (801) 637-1303

Water obtained on private land, or land administered by another agency, will require
approval from the owner or agency for use of the land.

Source of Construction Material:

Pad construction material will be obtained from (if the source is Federally owned, show
location on amap): Gravel pit on county road whers raad

enters Sec. 10 east boundary.

The use of materials under BLM jurisdiction will conform to 43 CFR § 3610.2-3.
Methods of Handling Waste Disposai:

Describe the methods and locations proposed for safe containment and disposal of
waste material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit will be lined with (native material, bentonite, synthetic material):

The reserve pit will be located: Blooie pit 100' plus from well head
,and the pit walls will be sloped at

no greater than ___ to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume
being below original ground level, Three sides of the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as drilling is completed, and shall
remain until the pit is dry. As soon as the reserve pit has dried, all areas not needed
for production will be rehabilitated.

Trash must be contained in a trash cage and hauled away to an appfoved disposal site
as necessary but no later than at the completion of drilling operations.

Angillary Facilities: NA




9.

10.

Well Site Layout -depict the pit, rig, cut and fill, topsoil, ete. on a plat with a scale of
at least 1" =50'. :

All weils, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad will be from: County road approx. 2200' to location

The blooie line will be located:

,at least 100 feet from the well h'e_ad.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the
following blooie line deflection method will be empioyed:

Plans for Restoration of the Surface:

The top 1-2 inches of topsoil material will be removed from the location and
stockpiled separately on: South end of Drilling Pad

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon compietion of drilling, all equipment that is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle
uge. '

All disturbed areas will be recontoured to replicate the natural slope.
The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, ail disturbed areas, including the access roads, will be scarified and
left with a rough surface.

Seed wiil be broadcast or drilled between and , or at a time specified
by the BLM. If broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage.




13.

Lessee’s or Operator's Representative and Certification

Representative:
Name: Frank I. Pritchett, Jr.
Title: Independent Geologist

Address: 323 Buck Ave., Vacaville, CA 95688

Phone No.: (707) 449-7872

Certification:

| hereby certify that I, or persons undér my direct supervision, have inspected the
proposed drill site and access route; that | am familiar with the conditions which
currently exist; that the statements make in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed by oz D[-f Co

and its contractors and subcontractors in conformity with this APD package and the
terms and conditions under which it is approved. | also certify responsibility for the
operations conducted on that portion of the leased lands associated with this
application, with bond coverage being provided under BLM bond no. . This

statement is subject to the provisions of 18 U.S.C. § 1001 for the filing of a false
statement.

S w7

e

Signature 0 ’

9;//7, 97

Title / - Date
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Building Location- Contact the Resource Area, Natural Resource Protection Specialist at least 48
hours prior to commencing construction of location.

Spud- The spud date will be reported to the Rasource Area Office 24 hours prior to spudding.
Written notification in the form of a Sundry Notice (Form 3160-5) will be submitted to the District

Office within 24 hours after spudding, regardless of whether spud was made with a dry hole digger
or big rig.

Daily_Drilling Reports- Daily drilling reports shall detail the progress and status of the weil and shall
be submitted to the District Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well shall
be reported on Minerals Management Service (MMS) Form 3160; "Monthly Report of Operations,”
starting the month in which operations commence and continuing each month until the well is
physically piugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wellis" (Form 3160-5) will be filed for

approval for all changes of plans and other operations in accordance with 43 CFR § 3162.3-2. Safe
drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Authorized Officer. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the Resource Area in accordance with requirements of NTL-3A.

Cultural Resources- If cuitural resources are discovered during construction, work that might disturb
the resources is to stop, and the Area Manager is to be notified.

First Production- Should the well ba successfully completed for production, the District Office will
be notified when the waell is placed in producing status. Such notification may be made by phone,

but must be followed by a sundry notice or letter not later than five (5) business days following the
date on which the weil is placed into production,

s

A first production conference will be scheduled as soon as the producti\)itv of the weill is apparent.

This conference should be coordinated through the Resource Area Office. The Resource Area
Office shall be notified prior to the first sale.

11



Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Repgrt and Log" (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completion of the well or after completion of operations
being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions,
core analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed with

Form 3160-4. When requested, samples (cuttings and/or samples) will be submitted to the District
Office.

Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the District Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomical is granted. In such case, compensation to the lessor

shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost. '

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of a
permanent disposal method and location, along a water analysis, if required, will be submitted to
the District Office for approval pursuant Onshore Qil and Gas Order No. 7.

Off-L Measurement rage, Comminaling- Prior approval must be obtained from the District
Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or at the
surface).

Plugging and Abandonment- if the well is completed as a dry hole, plugging instructions must be
obtained from the District Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment” {Form 3160-5) will be filed with the District Office, within
thirty (30) days following plugging and abandonment of the well. This report will indicate where
plugs were placed and the current status of surface restoration. Upon completion of approved
plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the satisfaction of the Area Manager or his
representative, or the appropriate surface managing agency.

12
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FORM 2800-14
(August 1985)

\\\)2 FEB 271998 Jl

= smapenn

iy, OF O, GAJ & MlNle !Ssumg Office

~Moab District
UNITED STFATES— o
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RIGHT-OF-WAY GRANT
SERIAL NUMBER UTU-75346

1. A right-of-way is hereby granted pursuant to Title V of the Federal Land Policy and
Management Act of October 21, 1976 (90 Stat. 2776; 43 U.8.C. 1761).

a.

Nature of Interest:

By this instrument, the holder:

Frank |. Pritchett, Jr.
532 Lorraine Court
Grand Junction, Colorado 81504

receive a right to use, maintain, and terminate an access road on public lands
described as follows:

T.18 S.,R. 24 E,, SLM.
Seaction 10, SE14ANW4, NE“4SW4,

The right-of-way granted herein is 35 feet wide, 2000 feet long and contains 1.61
acres, more or less.

This instrument shall terminate 30 years from its effective date unless, prior
thereto, it is relinquished, abandoned, terminated, or modified pursuant to the
terms and conditions of this instrument or of any applicable Federal law or
regulation.

This instrument may be renewed. If renewed, the right-of-way shall be subject to
the regulations existing at the time of renewal and any other terms and conditions
that the authorized officer deems necessary to protect the public interest.

Notwithstanding the expiration of this instrument or any renewal thereof, early
relinquishment, abandonment, or termination, the provisions of this instrument, to
the extent applicable, shall continue in effect and shall be binding on the holder,
its successors, or assigns, until they have fully satisfied the obligations and/or
liabilities accruing herein before or on account of the expiration, or prior
termination, of the grant.



3,
:

3.

Rental: Waived as provided in 43 CFR 2803.1-2.

For and in consideration of the rights granted, the holder agrees to pay the Bureau
of Land Management fair market value rental as determined by the authorized
officer unless specifically exempted from such payment by regulation. Provided,
however, that the rental may be adjusted by the authorized officer, whenever
necessary, to reflect changes in the fair market rental value as determined by the
application of sound business management principles, and so far as practicable
and feasible, in accordance with comparable commercial practices.

Terms and Conditions:

a.

This grant or permit is issued su'bject to the holder’s compliance with all applicable
regulations contained in Title 43 Code of Federal Regulations part 2800.

Upon grant termination by the authorized officer, all improvements shall be
removed from the public lands within 90 days, or otherwise disposed of as
provided in paragraph (4)(d) or as directed by the authorized officer.

Each grant issued for a term of 20 years or more shall, at a minimum, be reviewed
by the authorized officer at the end of the 20th year and at regular intervals
thereafter not to exceed 10 years. Provided, however, that a right-of-way or permit
granted herein may be reviewed at any time deemed necessary by the authorized
officer.

The map, Exhibit A, attached hereto, is incorporated into and made a part of this
grant instrument.

Failure of the holder to comply with applicable law or any provision of this right-of-
way grant or permit shall constitute grounds for suspension or termination thereof.

The holder shall perform all operations in a good and workmanlike manner so as
to ensure protection of the environment and the health and safety of the public.

No surface disturbing activities shall take place on the subject right-of-way until the
associated APD is approved. The holder will adhere to special stipulations in the
Surface Use Program of the approved APD, relevant to any right-of-way facilities.

The operator is responsible for informing all persons in the area who are

associated with this project that they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials, and contact the
authorized officer. Within five working days the authorized officer will inform the
operator as to:



- whether the materials appear eligible for the National Régister of Historic Places;

- the mitigation measures the operator will likely have to undertake before the site
can be used (assuming in situ preservation is not necessary); and,

- a timeframe for the authorized officer to complete an expedited review under 36
CFR 800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the authorized officer are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the authorized officer will
assume responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The authorized officer will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the authorized
officer that the required mitigation has been completed, the operator will then be
allowed to resume construction.

i. Sixty (60) days prior to termination of the right-of-way, the holder shall contact the
authorized officer to arrange a joint inspection of the right-of-way. This inspection
will be held to agree to an acceptable termination (and rehabilitation) plan. This
plan shall include, but is not limited to, removal of facilities, drainage structures,
or surface material, recontouring, topsoiling, or seeding. The authorized officer
must approve the plan in writing prior to the holder's commencement of any
termination activities.

IN WITNESS WHEREOQF, The undersigned agrees to the terms and conditions of this right-of-way

2 oolb

\MW

(Signature of Holder) (Signature of BLM Authorized Officer)
/46 QIC. CUNCH Assistant District Manager - Resources Mat.
(Title) (Title)

(2)1z/ 77 | oz [a8

(Date) (Effective Daté of Grant)
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Exhibit A - Right-of-Way UTU-75346
Road to Bookcliffs #3 Well

T.18 S, R. 24 E,, Section 10

Grand County, Utah
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Form 3160-5 UNITED STATES ' FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR ‘ P Expires, Match 31993
BUREAU OF LAND MANAGEMENT

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS

G567 UTU 2, 05
h 6. If Indian, Allottee or Tribe Name
Do not use this form for proposais to drill or to deepen or reentry to a different reservoir. :

Use “APPLICATION FOR PERMIT—" for such proposals
' 7. I Unit of CA, A Designaton
SUBMIT IN TRIPLICATE i or T, Agreement D
I Type of Well ) , _ Bookcliffs # 3
v O O oer ' ; : 8. Well Name and No,
2. Name of Operator

Performance Drilling Motors, Inc,
3. Address and Telephone No.

(PDM, Inc.) 9. AP Well No.,

42-0/9-3/34¢
P.O.B 52]] !9 Littlet Co)l lJ:Edg §01§2 303-904-9058 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

qgro-434- G245 Wildcat
) 11. County or Parish, State

rGrand Co.,Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ' . TYPE OF ACTION ‘
D Notice of Intent V D Abandonment D Change of Plans
- Recompletion New Construction
D Subsequent Report D Plugging Back Non-Routine Fracturing
. Casing Repair C water shuroft
D Final Abandonment Notice D Altering Casing Conversion to Injection
(X ower Change of Operator [J pispose water

{Note: Report resuits of multipie compietion on Well
Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of. starting any proposed work. If well is directionaily drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The original APD was filed with Frank I. Pritchett,Jr. as operator.

The designated operator will now be as stated above ref. Line 2.

oS .
- I

- ' m— s Ly

EC ' = R T

Accepted by the ~ ) CEIVE S w AN

Utah Division of FEB 27 1998 L =

Oil, Gas and Mining 22 2 OF
' A O ZIM W
FOR RECORD ONLY DIV.OFOIL, GAS & MINING | 32 & ]
| o R - A !

Signed .\§ - L hAA4 L w Date 4__32_6&&___
~(This space for FederaDor St office ggey.. 7 | _ YIS & Telg vianaqe
: Appro\::j ' ___._.‘ .

Tite
Conditions of approval, if any:

. ) -
— —Resource Management Dwri%
o | CONDITIONS OF APPRO |
'l;itlt 18 u.s.(:. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fnudulem‘mwmem
Or fepresentations as to any matter within its jurisdiction. ) .

 —

*See instruction on Reverse Side
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- WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/27/98

WELL NAME: BOOKCLIFFS #3

T API NO. ASSIGNED: 43-019-31366

OPERATOR: PERFORMANCE DRILLING  (NA) ( AL /(ﬂ[j)
PROPOSED LOCATION: INSPECT LOCATION BY: / /
NWSE 10 - T18S8 - RZ24E
SURFACE: 1970-FSL-2380-FEL TECH REVIEW|Initials Date
BOTTOM: 1970-FSL-2380-FEL
GRAND COUNTY Engineering
UNDESIGNATED FIELD (002)
Geology
LEASE TYPE: FED
LEASE NUMBER: UTU - 76305 Surface
PROPOSED PRODUCING FORMATION: DKTA
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
__y Plat | ___ R649-2-3. Unit:
/ Bond: Federal I State[] Feel[]
(Number UT (045 ) _ R6495-3-2. General.
_N_ Potash (Y/N)
_M 0il shale (Y/N) . R649-3-3. Exception.
__/ Water permit
(Number pPge 2- 04497 eoiorddo. __Drilling Unit.
_N  RDCC Review (Y/N) Board Cause no:
(Date: ) Date:
COMMENTS :

STIPULATIONS: /. Directs wmj /Zh%/g




1%

DIVISION OF OIL, GAS & MINING

OPERATOR: PERFORMANCE DRILLING (N)
FIELD: UNDESIGNATED (002)
SEC. 10, TWP. 18S, RNG. 24E,

COUNTY: GRAND UAC: R649-2-3 EXCEPTION

& XXKXX
DKTA

MNCS

MN'\.-.S;X}

= XXX

- BUSHY

XXXXX

LT 75817
. - >
KXXXX  XXXXX -
. LL
XXXXX 8
BOOKCLIRFS #3 QZD
se-|-© <
XXKXXH4 BHL #3 E
UTU 76305 N
<
KKK KX
&
BOTH LEASES
OWNED BY XXXX)d
PRITCHETT

DATE PREPARED:
2-MAR-1998



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

. 1594 West North Temple, Suite 1210 v
Michael O, Leavitt PO Box 145801

Governor Salt Lake City, Utah 84114-5801
4l 8 Uil -
Ted Stewart '
Executive Director § 801-538-5340
Lowel] P. Braxton J| 801-358-3940 (Fax)

Division Director ‘| 801-538-7223 (TDD)

@\ Staf® of Utah ¢

March 2, 1598

Performance Drilling Motors, Inc.
P.O. Box 621149
Littleton, Colorado 80162

Re: cliffsg W

Gentlemen:

Purguant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-~3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-019-31366.

Sincerely,

ohn R. Baza
Assgsociate Director

lwp
Enclosures
cc: Grand County Assessor
Bureau of Land Management, Moab District Office

[ —



Operator: _Performance Drillinag Motors, Inc.
Well Name & Number: Bookcliffs #3

API Number: 43-019-31366

Lease: UTU-76305

Location: NW SE Seec. _10  T. _ 18 8. R. __ 24 E. 6

1.

2.

3.

Conditions of Approval

General

Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

Notification Requirements

Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

Reporting Requirements

All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Foxrm 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

In accordance with Utah Admin. R. 649-3-11, Directional
Drilling, submittal of a complete angular deviation and
directional survey report is required.



DIVISION OF OIL, GAS-AND MINING

Name of Company:_PDM INC.

Well Name: #3 BOOKCLIFES

Api No.__43-019-31366

Section_J10 Township_18S  Range_Z24E County_GRAND

Drilling Contractor __CAZA

Rig #_16
SPUDDED:

Date_3/15/98

Time

How_ROTARY

Drilling will commence

Reported by FRANK PRITCHETT

Telephone # 1-970-434-9265

Date: 3/26/98 Signed:

JLT




PHONE NO. : 7874498972

. A .

FROM ! FRANK [ PRITCHETT Jr

P
. \m(r"'v’ o

Form 3160-5 -
(June 1990y

DBPARTMENT OF THE INTBRIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili or to despen or reentry to e different reservolr,
Use “APPLICATION FOR PERMIT—" for such proposals

A#ﬁ!c;z{mm .Ja/m Baz&t g

Mar. 30 1998 B8:27AM PO1

" LORM APPROVED
Rudget Truroms No, 10040188
Explres: Mnmh Jl, M!

urZ? 7¢ ’30.5

6. 1 indian, Allonco or T1ihe Namo

- SUBMIT IN TRIPLICATE

T 3T Unit or CA, Agresmam Designsiion

1. Typs of Wal

B 0% Don

f. Well Name and No,

2. Name of Oparator

_&QMLLM@MMLa_CMJmD |
3 Mdleulnd‘l‘chphom o, A —
L9 fax £24/99. Aiflefon Co 01¢2 (3039 F04-9058 "W

_&0&'0/!/)%‘ __&,

9. APl Well Ne.

43-a/3-3/36 é

10, Field and Pool, or Bxploratory Arca

Wildca ¥
2360 Fel- /1950 FSL, Secthar 10, TISS R 248 T Tty o o, i
' GMﬂc/ Co, Lt/
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ' TYPE OF ACTION
[ Notice of tatem L3 Abandonment L] change of Pns
! Recompistion New Consruction
. Subwqum Roport e Plugging Back Non-Routine Fracwring
] Curing Repalr L) water sty
) Pinst Avandonment Notios ] Altaring Casing Comversion to Tnjootion
D Onhr D Dispois Waler
(Nm: kepmlm-hnl multiphy completion on Wel)
tion Report and .o form)
13. Describo Propossd or Complated Oparationa (Cloardy sate )l portinent derails, and give partinent datey, inchwting extimated dwte of starting eny pmnnd wmk Towell dirsctionaily drilied.

gmmbnrfmlommlndmwmmmwm»ldommmmmnmdmupudmmwmswm)'

Wil Plog back 7o Joo. Cond re-clmtl verteal hole to
2158, Beﬁm regpemg ¢ P Ties, Mar 37,1978

@ 2158 will borld ¢ urve. & TD 1945 ol -

T18S-R2ZAE . Gramd Co., Llbah. TVO 2413 -~

Ph. [rank Prtehell G705 434-92¢5—

780 [~EL S&e. /0.
MD 377

-&&ﬂ'/- for /%f?g'»ggncg_ ﬂ«c//ly ﬂdéﬂﬁ.l'x.r:m:ﬂ PH.IR0

Dinte

IR X
menusc "” i
o il

Mwmﬁlﬂyhm»mydmﬂumdmwmmwfﬂu,mﬁ;érnmmmuamm

i o0 Instruction.on Reverse Side

" FOR RECORD ONLY



Form 3160-5 UNITED STATES _ _ g 17 .. FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR B e
BUREAU OF LAND MANAGEMENT $. Lesse Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS %,Z..,Zy A..Zﬁ‘?ﬁf;

Do not use this form for proposals to drill or to deepen or reantry to a different reservoir.
Use APPLICATION FOR PERMIT—-— for such proposals

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

1. Type Type of Well

RS [ ] 3. Wi Well Name and No,
2, wa:f“ Operator = e . C//Jg #3/2
@ﬁm o 1CC 42,.,/_/_, 2 ﬂqé:g Lo ( PPM. Z')’)C) 5. API Well No. ‘
3. Address and Telephone No. 45"’0/,9‘13/.366
0. [/ (33) P04 -F058 10 Field ad Fool, o Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., of Survey ipt M/C/Cdf_
2830 FEL-1980 FIL, Sechon 10, TI8S -R 24 E Diakiviial
| @Grand G, LHah
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
DNotioeonmm DAbmdmmt DChmgeofles
Subsequent Report Humng Back Non-Routine Fracwuring
Casing Repair D Water Shut-Off
DFimlAbmdonmNodce DMCmn' DConvmimnolqiwﬁon
D Other D Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompietion Report and Log form.)

13. Describe Proposed or Completed Operations (Ciearly state all pertinent deaails, and give pertiment dates, including estimated date of starting any proposed work. If well is directionally drilled,

livelublurfloeloelﬂonl\mdmn.dmdmnwmMdlmmmdmpemwmm.)‘

Begin Figging up Toer, Mar 3 1998, Will plog back +o 700"
and pe-clml! hole with directronal fods To 2158 AF 2/5%
will bedd Torn &' TD 1945 5L - 780 £EL, See. 10
TVD=24/3 - pp =377/

Ph. [rank Pritrhett- C970) 434-9265 1)

ECEIVE
; APR 2 1998 U |
OV OF L, GAS & Wi
MWAC e 3f30/28

e e e e e
'meuusc Sectioa 1001, mhuinuimlbrmmkmvhﬂyﬂwﬂhﬂymmhwmdmmuwoﬂhsuwSmmyﬁln fictitious or fraudulent sttements
psentation: ubmmmhmﬂm

*See instruction on Reverse Side




shoot ¢

PDM Inc. #3 Bookcliffs

Daily Drilling Report

Loc. 2380 Fel-1980 Fsl, Sec.10

Grand County, Utah

El. Gr. 4960 Kb. 4976

Date |Total depth Activity
1968
2-Mar 0 Building location
3-Mar Finish building location
4-Mar " _
5-Mar Prep to set conductor pipe
6-Mar "
7-Mar Moving in rat hole rig
8-Mar, 72 Dig cellar and conductor,rat&mouse hole
9-Mar| 72 finish setting conductor pipe
10-Mar| 72 Waiting on rig move
11-Mar| 72 "
12-Mar| 72 Moving Caza rig #16
13-Mar, 72 "
14-Mar, 72 Rigging up
15-Mar| 72 Spud 4:30 AM
16-Mar| 322 Set 321' 8 5/8 24# w 300sks reg+2%caci
17-Mar|  360' Drg sh,
18-Mar| 1237 "
19-Mar; 2145 Start building curve. Dev.7-3/4 degrees @ 2145’
__20-Mar| 2250’ Convert from foam to KCL mud
21-Mar| 2300 drg w kel mud
22-Mar|  3030" Cut fault in Dakota coal. Temp.suspended
23-Mar, " waiting on arders
24-Mar * y
25-Mar " "
26-Mar ’ "
27-Mar " "
28-Mar; ° "
20-Mar] " "
30-Mar; " "
31-Mar y .

)JECEIVET,

APR 02 1998

i
{

!
Page 1 DIV. OF OIL, GAS & MINING




A Division . THOMA LS, INC.

L5-0/7-3/366

SeC /o0, 7485 NFYE
FIELD SURVEY CALCULATIONS

DATE_PRINTED: 4-14-98 TTI.REP.: J .DESOTELL
COMPANY : PDM INC. WELL_NAME : BOOKCLIFF # 3R
LOCATION: GRAND COUNTY, UTAH RIG: CAZA #16
FILE_NAME: *98M195 . SRV VERT.SEC.DIR.: S 88.57 E
CALCULATION_MODEL: Minimum Curvature Method DEPTH_DATUM: RKB
GRID_CONVERGENCE: |MAGN.DEC. 12.63 E |MAGN.TO_MAP_CORR.:

COMMENTS: TIE IN AT 345 FEET M.D.

TRUE BEARINGS

:zn============:=&ﬂ========aam======¢n=====m====aw:..-=======.t=======a-::s=======-.============

% 3301 W. Admiral Doyle Dr., P.O. Box 12134, (70562), New Iberia, LA, 70560 <
% Phone: (318) 364-0160 Fax: (318) 364-3727 <




e wn e A e A A e e e e e e i e el R R A AR e Em mm o W Am m mm bk W wR MY MR M e e ke M AR SR Em o o b o b WS MR R R S R e R s o

Date: 4/14/1998 Time: 12:31: S5

Filename:
Target Coordinates:
Using Minimum Curvature Method. TRUE BEARINGS

"98M195.SRV

S MEASURED DRIFT
DEPTH ANGLE

#

B WNNEO

VoI

T
B WNHO

e s
VoS0 Wn

PDNONNN
WO

NNNNN
Lo

RERERYREN
W HO

W
wn

(feet)

345.
380.
409.
438.
467.

[eNeoNoRol o)

556.
646 .
735.
765.
856.

0000

950.
1013.
1044.
1075.
1166

eRofaBa

4
=]

1229.0
1260.0
1323.0
1354.0
1448.0

1511.0
1605.0
1636.0
1731.0
1824.0

1856.0
1885.Q
1918.0
1950.0
1981.0

2012.0
2042.0
2104-.0
2167.0
2198.0Q

(degq)

5.10
5.40
5.80
6.30
6.50

6.30
6.00
5.40
5.40
5.10

5.40
4.90
5.10
5.80
i.00

3.50
3.90
3.50
3.70
4.40

4.40
4.10
4.20
3.50
3.20

3.30
3.70
3.50

3.30

3.20

3.20
3.50
3.90
5.40
92.50

2228.0 13.20

PDM INC. BOOKCLIFF # 3R
8.3 8 333.2 E Target TVD:
TRUE

DRIFT COURSE VERTCAIL VERTCAL
DIRECTION LENGTH DEPTH SECTION
(deg) (feet) (feet) (feet)
124.100 0.0 344 .5 0.0
123.400 35.0 379.4 15.6
116.700 29.0 408.3 18.1
113.900 29.0 437.1 20.9
112.800 29.0 465.9 23.9
100.500 89.0 £554.4 33.4
103.000 90.0 643.8 42.9
100.900 89.0 732.4 81.6
101.900 30.0 762.3 54.4
104.700 91.0 852.9 62.5
121.300 94.0 946 .5 70.4
120.600 63.0 1009.2 75.3
116.000 31.0 1040.1 77.7
120.600 31.0 1071.0 80.4
138.500 91.0 11el1.7 86.0
127.600 63.0 1224.6 88.7
113.200 31.0 1255.5 90.4
100.500 63.0 1318.4 94.3
103.300 31.0 1349.4 96.2
117.000 94.0 1443.1 102.4
119.500 63.0 1505.9 106.8
111.400 94.0 1599.7 113.1
112.80Q 31.0 1630.6 115.2
111.100 95.0 1725.4 121.2
116.000 93.0 1818.2 126.2
119.500 32.0 1850.2 127.8
112.58Q0 29.0 1879.1 129 .4
105.800 33.0 1912.1 131.4
95.300- 32.0-. 1944.0 133.3
90.000 31.0 1974.9 135.0
92.800 31.0 . 2005.9 136.7
97.700 30.0 2035.9 138.5%
96.300- 62.0- 2097.7 142.5
102.300 63.0 2160.5 147.5
87 .200. 31.0 2191.2 151.5
86.800 30.0 2220.7 157 .4

2518.600

GRAND CO. UTAH

RECTANGULAR DOGLEG

8.6
10.4
11.8
13.1
14.4

17.2
19.2
21.0
21.6
23.5

26.8
29.7
31.0
32.4
36.6

39.0
40.0
41.1
41.5
43.9

46 .2
49.2
50.0
52.4
54.6

55.4
56.2
56.9
57.2
57.3

Nnnnhy oo Ghhihh nhhohhh LKoo nnninn

57.3. 8.
57.5 8
58.0- 8-
58.9 S
59.0. 8.

58.7 S

=== COORDINATES -SEVERITY
(feet)

DG/100FT

12.7 E 0.00
15.4 E 0.88
17.8 E 2.64
20.6 E 2.00
23.5 E 0.81
33.0 E 1.55
42.4 E 0.45
51.1 E 0.71
53.8 E 0.31
61.9 E 0.43
69.8 E 1.64
74.6 E 0.80
77.0 E 1.44
79.6 E 2.66
85.1 B 3.39
87.7 E 1.26
89.4 E 3.25
93.3 E 1.44
95.2 E 0.86
101.4 E 1.27
105.6 E 0.30
111.9 E 0.71
114.0 E 0.46
119.9 E 0.75
124.9 B 0.45
126.5 E 0.69
128.1 E 2.02
130.0 E 1.41
S 131.9-E 2.04
133.6 E 1.02
135.4 E_ 0.50
137.1 E 1.38
141.2 E 0.66
146.1 B 2.50
150.1 E 14.55
156.0 E 12.34




-
.

TRUE

S MEASURED DRIFT DRIFT COURSE VERTCAL VERTCAL RECTANGULAR DOGLEG
# DEPTE ANGLE DIRECTION LENGTH DEPTH SECTION --- COORDINATES -SEVERITY

(feet) (deg) (deg) (feet) (feet) (feet) (feet) DG/100FT
36 2260.0 17.40 82.600 32.0 2251.5 165.8 57.9 8 164.4 E 13.57
37 2291.0 22.50 81.200 31.0 2280.6 176.2 56.4 S 174.8 E 16.52
38 2323.0 27.80 81.500 32.0 2309.6 189.6 54.4 S 188.3 E 16.57
39 2353.0 33.30 81.900 30.0 2335.4 204.6 52.2 ¢ 203.4 E 18.35
40 2385.0 37.00 79.800 32.0 2361.6 222.7 49.2 8 221.5 E 12.16
41 2417.0 40.10 84.300 32.0 2386.6 242 .4 46.5 S 241.3 E 13.06
42 2448.0 45.00 85.400 31.0 2409.4 263.2 44 .6 8 262.2 E 15.99
43 2478.0 50.00 87.500 30.0 2429.7 285.2 43.3 S 284 .2 E 17.45
44 2508.0 55.10 87.900 30.0 2447.9 309.0 42.3 8 308.0 E 17.03
45 2538.0 60.00 87.900 30.0 2464.0 334.2 41.4 S 333.3 E 16.33
46 2570.0 64.90 88.200 32,0 2478.8 362.5 40.4 S 361.7 E 15.34
47 2602.0 69.80 88.900 32.0 2491.2 392.0 39.7 § 391.2 E 15.44
48 2633.0 74.80 91.000 31.0 2500.6 421.5 39.7 8 420.7 -E 17.37
49 2665.0 79.50 91.000 32.0 2507.7 452.7 40.2 8 451.9 E 14.69
50 2695.0 84.30 90.700 30.0 2511.9 482 .4 40.6 S 481.6 E 16.03
51 2727.0 89.00 90.300 32.0 2513.8 514.4 40.9 8§ 513.5 E 14.74
52 2759.0 83.60 90.700 32.0 2513.1 546.3 41.2 8 545.5 E 14.43
53 2790.0 95.00 90.300 31.0 2510.7 577.2 41.5 S 576 .4 E 4.70
54 2805.0 94.80 90.300 15.0 2509.5 §92.2 41 .6 8 591.3 E 1.33
55 2821.0 94.80 90.700 16.0 2508.1 608.1 41.7 S 607.3 E 2.49
56 2836.0 94.80 90.300 15.0 2506.9 623.1 41.8 S 622.2 E 2.66
57 2852.0 94.80 90.300 16.0 2505.5 639.0 41.9 S 638.2 E 0.00
58 2867.Q0 94.80 90.700Q 15.0 2504.3 654.0 42.0 § 6583.1 E 2.66
59 2927.0 92.70 90.300 60.0 2500.3 713.8 42.6 S 713.0 E 3.56
60 2977.0 92.40 90.000 50.0 2498.1 763.8 42.7 8 762.9 E 0.85
61 3008.0 92.90 90.300 31.0 2496.7 794.7 42.8 8§ 793.9 E 1.88
62 3039.0 93.10 90.000 31.0 2495.1 825.7 42.8 S 824.9 E 1.16
63 3071.0 92.90 89.600 32.0 2493.4 857.6 42.7 8 856.8 E 1.40
64 3101.0 92.70 89.600 30.0 2491.9 887.6 42.5 8 g886.8 E 0.67
65 3165.0 93.40 88.900 64.0 2488.5 951 .4 41.7 S 950.7 E 1.55
66 3228.0 93.40 88.900 631.0 2484.8 1014.2 40.5 8 1013.6 E 0.00
67 3255.0 93.40 88.600 27.0 2483.2 1041.2 39.9 8 1040.5 E 1.11

--- Final Closure Direction: 92.196
--- Final Closure Distance: 1041.266 feet
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45 DI 3] 30ly

' PDM Inc. #3 Bookgcliffs

Daily Drilling Report

Loc. 2380 Fel-1980 Fsl, Sec.10

Grand County, Utah

El. Gr. 4960 Kb. 49786

Date  |Total depth Activity
1998 _
2-Mar 0 Building tocation
3-Mar} Finish buﬂding Iocatmn Ry
08 B Y 7 ERCT—— S RS
5-Mar Prep to sat conductor pipe
6-Mar
7-Mar Moving in rat hole rig
8Mar, 72 Dig cellar and conductor,rat&mouse hole
9-Mar| 72 finish setting conductor pipe
10-Mar| 72 Waiting on rig move
11-Mar}, 72 "
12-Marj 72 Moving Caza rig #16
13-Mar) 72
14-Mar|, 72 Rigging up
16-Mar|. 72 Spud 4:30 AM _
16-Mar| 322 Set 321' 8 5/8 24# w 300sks reg+2%cacl
17-Mar|  360° Drg sh.
18-Mar| 1237 "
19-Mar| 2145 Start building curve. Dev.7-3/4 degrees @ 2145’
20-Mar| 2250' Convert from foam to KCL mud
21-Mar| 2300’ drg w kol mud
22-Mar|2932' Cut fault in Dakota coal. Temp.suspended
23-Mar " walting on orders
24-Mar " "
_25-Mar] " »
_ 26-Mar N "
27-Mar " v ) T S
28-Mar " "
28-Mar " "
30-Mar " "
31-Mar " "
Apr.1 ig up Prep to plug back to 700’
Apr.2 Drill out plugs | Set block and cement to 700° WOC.
Apr.3 700 Prep to begin vertical hole with directional tools
Apr4 1230 drg sh
Apr.5 1590 drg sh
Apr.6 2213 |Start building curve at 2159
Apr.7 2680 curve too steep, plug back to 2150 and re-drill

Page 1




Sheet2

Date Total Depth [Activity

Apr.8 2150, WOC

Apr. 8 2370|Dry. shisin

Apr.10 2780, Dry sitstn

Apr.11 3300( Ran 5 1/2' prod csg to 2450

Api.12 3300{waiting on swabbing unit

by —r— e e 1 AT ey g TS ... YT ol M ]

Daily Drilling Report
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North T @, Suite 121
Michael O. Leavitt PO Box 145801 emple, Su 0
Governor x ’
Ted Steware | St Lake City, Utah 84114-5801
Executive Director [ 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax}
Division Director | 801-538.7223 (TDD)

UTAH DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET

@\ Sta%e of Utah

S ». ¥ . Y =~ . 1 =1—-49 s o e
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distribution, or copying of this communication is strictly prohibited. if you have recieved this communication
in error, please notify us immediately by telephone and return this original message to us at the above
address via regular postal service. Thank you.




DEVIATION

DOOROGORED

BIT RECORD FEET PER DAY

RUN SIZE MAKE TYPE | ™out | PTG |mours| Frmr | patE DEPTH DEPTH DEV.(DEG)
1 12.25 SEC DTTJ 105 28 3.5 8.0 [p/17/98 322 296 416 6
2 12.25 RTC HP12  [322 217 53 39.5 [p18/o8 1218 927 583 6.75
3 7.875 SEC ERAD7C [2145 1823 33.7% 54.0 |3/19/98 2145 108 654 3
4 7.875 SEC ERA22C [2932 787 39.5 19.9 IBr20/98 2250 50 890 5.75
R/21/98 2300 460 1196 5.75

3/22/98 2760 172 1444 5.75

3/23/98 2932 2103 1.75

2141 3.06

2173 1331

204 20

2236 26.06

2268 30.44

2297 34

2324 36.5

2356 39.81

2387 41.7

2417 44.8]

2449 48.9

2480 54,1

2512 58.9

2542 63.6

2572 68.3

2602 73.3

2636 76

2666 78.8

2698 8L.6

2728 $3.3

2758 86.2

2789 84.4

2821 84.6

2852 84.2




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Michael O. Leavitt Salt Lake City, Utah 84114-5801
Governor J| 801-538-5340
Lowell P. Braxton 801-359-3940 (Fax)
Division Director i 801-538-7223 (TDD)

@ State. of Utah

July 1, 1998

Frank I. Pritchett, Jr.

Performance Drilling Motors, Inc.
P.O. Box 621149

Littleton, Colorado 80162

Re: Request for Temporary Unit Spacing for Bookeliffs #3 Well, API # 43-019-31366

Dear Mr. Pritchett:

The Division of Oil, Gas and Mining (the “Division™) has received and is returning your request
for temporary spacing for the above-referenced Performance Drilling Motors, Inc. (“PDM”) horizontal
well (“the well”). In order to consider your request, the Division requires submittal of the following
information stipulated in our March 2, 1998 approval to drill the well.

. a complete angular deviation and directional survey report; and,
. completed forms including Form 8 (Well Completion Report and Log), Form 9 (Sundry Notices

and Reports on Wells, and Form 10 (Monthly Oil and Gas Production Report ).

In an attempt to gather information with regards to completion of the well, I spoke with
Wayne Fisher of PDM on June, 4 1998. Mr. Fisher indicated that the well began producing at 22 BOPD
on May 5, 1998.

We will be happy to process your request for temporary spacing upon receipt of the outstanding
documentation for the well. Please call me at (801) 538-5274 or Brad Hill at (801) 538-5315 with any
questions or concems you may have.

Sincerely,
Robert J. Krueger, Petroleum Engineer
ce: Eric Jones, BLM, Moab
Brad Hill, Division

John Baza, Division
Well File
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DEPARTMENT OF THE INTERIOR
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SUBMIT IN DUPLICATE*
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Budget Bureau No. 1004—0137
Expires Augunt 31, 1985

structions on
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Other
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b TYPE OF COMPLETION:
NEW WORK DEED.
WELL OVER EN

DACK

RERVR, Other

“E7VARY on LEASE NAuB

2. NAME OF OFERATOR
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STATE OF UTAH "I'
DI ON OF OIL, GAS AND MINING

1594 Wast North Temple, Suita 1210, PO Box 145801, Sait Laka City, UT 84114-5801

—

Page__ 1 of

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:

BARRY BRYANT

PERFORMANCE DRL MOTORS [INC

PO BOX 621149
LITTLETON CO - 80162

UTAH ACCOUNT NUMBER: N5165

REPORT PERIOD (MONTH/YEAR): 11/ 98

AMENDED REPORT[ ] (Highlight Changes)

Well Days Production Volumes
Status | Oper OIL(BBL) GAS(MCP) WATER(BBL)
MNCS U- 142656
MNCS U - 14258
MNCS £aor
DKTA LU ="

TOTALS

by certify that this report & true and complete to the best of my knowledge.

- and Signature:

Telephone Number:




Hev, 151993 1e2ltR . . O S

L. Mail to: Secretary of State For office use only 002
Please include a typed Corporations Section : '
self-addressed envelope 1560 Broadway, Suite 200 FRAD - CUSIOMPR COPY
¢ WAE  Denver, CO 80202  LORAO S RETARY OF STATE
e (303) 894-2251
MUST BE TYPED gl " Fax (303) 894-2242 1h981176312- C

25,00 .
iCRETARY OF STATE

ARTICLES OF AMENDMENT

NOV 231998 | TO THE

| ARTICLES OF INCORPORATION

DIV. OF OIL, GAS & MINING

Pursuamttothe provisisins of e CBI’cTr‘ado Business Corporation Act, the undersigned corporation adopts the following Articles
of Amendment to its Articles of Incorporation: '

FIRST: The neme of the corporation is Performance Drillin_gm._lnc..

SECOND: The follawing amandmaent to the Articles of Incorporation was adopted on September 14 ;
19_98 | as prescribad by the Colorado Business Corporation Agt, in the manner marked with an X below:

————

No shares have been issued or Directors Elected - Action by Incorporators -
No shares have besn issued but Directors Elected - Action by Diractors |

Such amendment was adopted by the board of directors where shares have been Issued and shareholcer
action was not required,

‘ / Such amandment was adoptec by a vote of the shareholders. ‘The number of shares voted for the amendment
was sufficient for approval.

THIRD: if changing corporate name, the new name of the corporation 's Performance Brilling Management, Inc,

FOURTH: The manner, if not set forth in such amendment, in which any exchange, reclassification, or cancellation of issued
sharés proviged for in the amendment shail be effected, is as lollows:

Not Applicable

If these amendments are 1o have a delayed efective dale, please list that dete:
: {Mot 1o exceed ninety (80) days from the date of filing)

P ‘M—S ¢  Chan 71. OPW@ v

N&mMe 14’_9_{3)
P@V@fl’h&ﬂc—c DTH(UAj /ho’llbn_s. I;.c*
4 .

- Revised 7/95
P&-@rmamc-a Dr}dl"'}j maﬂﬂ&mw—, IDe.

_P“’ enclose d Adin end menti
E\/erywn? ebe 5 +he damme.



FORM 10 . STATE OF UTAH
wr

ISION OF OIL, GAS AND MIN Page |
1594 Wast North Temple, Suite 1210, PO Box 14EB801, Salt Lake City, UT 84114-5801 of .
THLY OIL AND GAS PRODUCTION REPORT
_ OPERATOR NAME AND ADDRESS: UTAH ACCOUNT NUMBER: N5]65
Pevkrmnt = Dr'c “l "5
BARRY BRYANT MManagement, I nec. .10 / 98
PERFORMA 2 REPORT PERIOD (MONTH/YEAR):
PO BOX 6211L9
LITTLETON €O 80162 AMENDED REPORT[] (Highlight Changes)
Producing Well Days Production Volumes
Zone Status Oper OIL(BBL) GASMCE) WATER(E
mnes | pow g G | 24 0.
uncs | Sew 0 O 0 o)
mics | Pow 8 g 0 0O
Pow | 8 40 £, ©7

TOTALS o9 A N
SECEIVE

f’m Uﬂu NOV-23-098 111

DIV. OF OIL, GAS & MINING

hereby certify that this report i true and complete 1o the best of my knowledge. Date: [1-20-98

ame and Signature: Aornre O<o olébujuzf %1..«2: Telephone Number, 303-6(7- 720

12/93)

FACRIEMONNN T TaM AR/



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.0. Box 45155
Salt Lake City, UT 84145-0155

In Reply Refer To:
3100 DEC 1 6 1998
U-14258
UTU-75817
UTU-76305
(UT-932)
. NOTICE
Performance Drilling Management, Inc. : Oil and Gas
P.O. Box 621149 : U-14258, UTU-75817
Littleton, CO 80162 : ~and UTU-76305

Name Change Recognized

Acceptable evidence has been received in this office concerning the change of hame of Performance Drilling Motors.
Inc. to Performance Drilling Management, Inc. on Federal oil and gas leases U-14258, UTU-75817, and UTU-76305.

For our purposes, the name change is recognized effective September 30, 1998, the date the Secretary of State of
Colorado accepted the name change.

The oil and gas lease files have been noted as to the name change. The list of leases was obtained from our
Automated Land and Mineral Record System (ALMRS). We have not abstracted the lease files to determine if the entity
affected by the name change holds an interest in the leases identified nor have we attempted to identiy leases where
the entity is the operator on the ground maintaining no vested record title or operating fights interests. We are notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the name change by a

copy of this notice. If additional documentation for changes of operator are required by our Field Offices, you will be
contacted by them.

Due to the name change, the name of the principal on the bond is required to be changed from Performance Drilling
Motors, Inc. to Performance Drilling Management. Inc. on BLM Bond No. UT1095. You may accomplish this by

submitting a rider to the originai bond. Qtherwise. a replacement bond with the new name should be fumished to this
office,

Robert Lopez
Group Leader,
Minerals Adjudication Group

cc:
All BLM State Offices
Moab Field Office
Vernal Field Office
MMS-Reference Data Branch, MS 3130. P.0. Box 5860, Denver, CO 80217

e
State of Utah, DOGM. Attn: Kristen Risbeck (Suita 1210) - Box-A45 R ARE S 1
Teresa Thompson (UT-931) @E @ \\j Jf})
Irene J. Anderson (UT-932) D o2 & & =

DT 171398

1

P

DIV, OF OIL, GRS 2 * 16



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
GGovernor PO Box 145801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director J| 801-538-5340
Lowell P. Braxton [| 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

@ Statdf Utah o

Michael O. Leavitt

January 5, 19989

Performance Drilling Motors, Inc.
Attn: Barry Bryant

P.O. Box 621149

Littleton, CO 80162

Re: rator N han - Performance Drilling Motors Inc.
Performance Drxrilling Management Inc.

Dear Mr. Bryant:

In reviewing the above referenced operator name change, it
was determined that your new company name is not currently
registered with the Utah Department of Commerce. This letter is
written to advise you of your responsibility to register with the
state prior to conducting business within Utah. This can be
accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South

Salt Lake City, Utah 84111
(801)530-4849

Sincerely,

Kristen D. Risbeck
cc: Department of Commerce

Operator File(s)
Well File



Division of O, Gas and Mining . . Routing. | /

OI"ERATOR CHANGE WORKSHEET L-KDR_ N | 6-KaS o/
2-GER /[ 7-8J

Attach all documentation received by the division regarding this change. 3-JRBY . 8~FILE

Initial each listed item when completed. Write N/A if item is not applicable. 4-CDW \ : /
5-KDR N

v
0O Change of Operator (well sold) O Designation of Agent
O Designation of Operator XEK Operator Name Change Only

The operator of the well(s) listed below has changed, effective: __9-30-98

TO: (new operator) PERFORMANCE DRTLLING MGMNT. FROM: (old operator) _PERFORMANCE. DRTLLING MOTORS It

(address) P.0. BOX 621149 (address) _P.0. BOX 621149
LITTLETON, CO 80162 LITTLETON, CO 80162
BARRY BRYANT . .BARRY BRYANT
Phone: (303)904-9058 Phone: _(303)904-9058
Account no. N5165 ' Account no. _N5165

WELL(S) attach additional page if needed:

Name: PDM INC 258-2 Apl: 43-019-30361 Entity: 02805 ¢ 5 T 185 R 24E .. U-14258
Name: PDM INC 258-6A APL; _43-019-3I177 Entity: 02805 s 5 T _185 R Lease: U=

Name: PDM INC 11-6 API: 43-019-31081 Entity: _12298 s 11 T _185 R _24E Lease: FEE
Name: _BOOKCLIFFS 3 : APL: _43-019-31366 Entity: _12437 S 10 T _185 R _24E Lease: UIU=76305
Name: APL: Entity: 8 T R Lease:

Name: APL Entity: ) T R Lease:

Name: API: Entig_x: 8 T R Lease:

OPERATOR CHANGE DOCUMENTATION
(2)' 1. (1649-8-10) Sundry or other legal documentatipn has been received from the FORMER operator (attach to this

form). C//'quﬁ |
%‘2. (r649-8-10) Sundry or other legal documeptation has been received from the NEW operator (Attach to this

form). CH ,Zgrqg

M‘B. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yexﬁ{%P Al If yes, show company file number:
: l&%ﬁ Sen+ /4599

&//pr 4, FORINDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordin '1}; take place pri$r to the division's approval, and before the completion of steps 5

through 9 below. [ LY 1277098

M'S. Changes have been entered in the Oil ﬁ‘g Ggsé%lfj;rmation System (3270) for each well listed above.
_ .20 19
@‘26. Cardex file has been updated for each well listed above. (5 4 ,ciq)

QH&" 7. Well file labels have been updated for each well listed above. ¥ A4 -/-’/‘//% 8\/ St

Qﬁ 8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, efc. (4_ 13D ¢ 949

(A9, A folder has bee

n set up for the Operator Change file, and a copy of this page has been placed there for
9, sl e ! P11l QO 4]

[OULL]]




OPERATOR CHANGE WORKSHEET (con‘d) - Initial each item when completed. Write l'f item is not applicable. N

-

ENTITY REVIEW

”“A’ 1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
' (ves/no) If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)
I€c aca .74
ﬂm 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished h proper bond.
2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY .

l‘p“ 1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 ___, of their responsibility to notify all interest owners of this change.

FILMING

Q 1. All attachments to this form have been microfilmed. Today's date: SaD- 01 q.

FILING
1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS

Mm@m!# wl Bim- he has net Jagd ¢ Natw cfwga Wil Imk. inde
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

In Reply Refer To:

3100
U-14258 JUN- 5 2000
UTU-75817
(UT-932)
NOTICE
Magnum Drilling Services, Inc. : Oil and Gas Leases

P.O. Box 621149 : U-14258 and UTU-75817.
Littleton, CO 80162 ;

Name Change Recognized

Acceptable evidence has been received in this office concering the change of name of Performance
Drilling Management, Inc. to Magnum Drilling Services, Inc. on Federal oil and gas leases U-14258
and UTU-75817. '

The oil and gas lease files have been noted as to the name change. The list of leases was obtained
from our automated records system. We have not abstracted the lease files to determine if the entity
affected by the name change holds an interest in the leases identified nor have we attempted to
identify leases where the entity is the operator on the ground maintaining no vested record title or
operating rights interests. We are notifying the Minerals Management Service and all applicable
Bureau of Land Management offices of the name change by a copy of this notice. If additional
documentation for changes of operator are required by our Field Offices, you will be contacted by
them.

Due to the name change, the name of the principal on the bond is required to be changed to Magnum
Drilling Services, Inc. on BLM Bond No. UT1095. The bond is in the form of a Certificate of Deposit
(CD) held by this office. Please submit a letter to this office stating that CD No. 1028523777 now
constitutes bond coverage of all operations conducted by or on behalf of Magnum Drilling Services,
Inc. on Federal oil and gas leases in the State of Utah.

Jz] Rebert Lopoz

Robert Lopez
Chief, Branch of
Minerals Adjudication

RECEIVED
JUN g7 2000

DIVISION OF
OIL, GAS AND MINING



cc:

Moab Field Office

MMS—-Reference Data Branch, MS 3130, Box 5860, Denver, CO 80217

State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC, UT 84114-5801
Irene Anderson (UT-932)

Teresa Thompson (UT-931)

LaVerne Steah (UT-942)



Magnum Drilling Services, Inc
P.O. Box 621149
Littleton, Colorado 80162

July 18, 2000

State of Utah

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801

To Whom It May Concemn:

Please be advised that Performance Drilling Management, Inc. has changed its name to
Magnum Drilling Services, Inc. (“Magnum”). Enclosed is a copy of the amendment to
the Articles of Incorporation reflecting this change. Also consider the following when
regarding this request:

Federal ID # 84-1353178 -
Utah Account Number: N5165 (This account number is on the Monthly Oil and Gas
Production Report). '

If you have any questions regarding this change, please contact Barry Bryant at (303)
904-9058.

Best regards,

Barry éryant

RECEIVED

JUL 25 2000

DIVISION OF
OIL, GAS AND MINING



) Mail to: Secretary of State For office use only 002
Please include a typed Corporations Section ' '
self-addressed envelope 1560 Broadway, Suite 200 .
Denver, CO 80202 ' -
(303) 894-2251 PN
MUST BE TYPED Fax (303) 894-2242 e
FILING FEE: $25.00 éEC“‘-'?PFY 0 STATE
ARTICLES OF AMENDMENT
TO THE

ARTICLES OF INCORPORATION

- -

T ‘\‘ Toa YTedan

Pursuant ta the provisions of the Colorado Business Corporation Act, the undersigned corporation adopts the following Articles
of Amendmaent ta its Articles of Incorporation:

FIRST: The name of the corporation is PERFORMANCE DRILLING MANAGEMENT, INC.

SECOND: The following amendment to the Articles of Incorporation was adopted on NQVEMEER 30 19_99
as prescribed by the Calarado Business Corporation Act, in the manner marked with an X below:

No shares have been issued or Directors Elected - Action by Incorporators’
No shares have been issued but Directors Elected - Action by Directors

Such amendment was adopted by the board of directors where shares have been issued and sharehalder
action was not required.

X Such amendment was adopted by a vote of the shareholders. The number of shares voted for the amendment
was sufficientfor approval, '

THIRD: If changing corporate name, the new name of the corporation s

WMAGNUM DRILLING SERVICES, ING.

FOURTH: The manner, if not set forth in such amendment, in which any exchange. reclassification, or cancellation of issued
shares provided for in the amendment shall be effected, is as follows:
NOT APPLICABLE

If these amendments are to have a delayed effective date, please list that date:
(Not to exceed ninety (90) days from the date of filing)

Signature lg’)/ua ,/gf /\%Aj —

Title | PRESIDENT

DussimaA TIOR



ISION OF OIL, GAS AND MINJ:No. 07/12/2000
1594 West North Temple, ite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
MONTHLY OIL AND GAS PRODUCTION REPORT
OPERATOR NAME AND ADDRESS
UTAH ACCOUNT NUMBER: N5165
BARRY BRYANT
PERFORMANCE DRL MANAGEMENT REPORT PERIOD (MONTH/YEAR): 6 / 2000

PO BOX 621149

LITTLETON, CO 80162 AMENDED REPORT [] (Highlight Changes)
WELL NAME Producing| Well Well | Days Production Volumes
APTI Number Entity Location Zone Status| Type Oper OIL (BBL) GAS (MCF) WATER (BBL)
EDM INC 258-2 -
4301930361 02805 188 24E 05 MNCS oW
PDM INC 258-6A
4301931177 02805 185 24E 05 MNCS GW
PDM INC 1l1-6
4301931081 12298 185 24E 11 MNCS oW 4{\0
BOOKCLIFFS 3 )
4301931366 12437 188 24E 10 DKTA OW

v
o
>4
N
e
{0 .
AN N
= (KD[ \ N

D N A Q 5( Ja) h '(VV'

AN [ ISR

- /44(\9fbﬂj Iy 0O A7 Cylj

NN )t ‘
i-Wm,_.;\ 0 T ! g .
Y ‘

2OMMENTS

TOTALS

hereby certify that this report is true and complete to the best of my knowledge.

Jame and Signature:

Date:

Telephone Number:




Divisicn of Qil, Gas and Mining
ROUTING

p
OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS/
2. CDW+" s/
3.JLT 6-FILE

Enter date afier each listed item is completed

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change (Only) Merger
The operator of the well(s) listed below has changed, effective: 7-18-2000
FROM:: (Old Operator): TO: ( New Operator):
PERFORMANCE DRILLING MANAGEMENT INC MAGNUM DRILLING SERVICES INC
Address: P. O. BOX 621149 Address P. 0. BOX 621149
LITTLETON, CO 80162 LITTLETON, CO 80162
Phone: 1-(303)-904-9058 Phone: 1-(303)-904-9058
Account No. N5165 Account N1465
CA No. Unit:
WELL(S)
APl ENTITY SEC.TWN LEASE WELL WELL

NAME NO. NO. RNG TYPE TYPE STATUS
PDM INC 258-2 43-019-30361 |2805 05-185-24E |FED ow p
PDM INC 258-6A 43-019-31177 2805 05-185-24E |FED GW )
BOOKCLIFFS 3 43-019-31366 (12437 10-185-24E |FED OW 5
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 07/25/2000
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 07/25/2000
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 10-17-2000
4. Is the new operator registered in the State of Utah: YES Business Number: 1401148-0143

n

If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BL.M and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 06/05/2000

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A
Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator

o




change for all wells listed involved in a CA on: N/A : ¥

9. Underground Injection Control ("UIC") Pro; The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 10/17/2000
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/17/2000
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on: 9 "+ ;{_Q’ D /

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS:




FORM 3160-5 UNITED S'QES
(Tune 1990) DEPARTMENT OF THE INTERIOR | —
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

FORM APPROVED
Budget Bureau No, 1004-0135

Expires March 31, 1993

5. Lease Designation and Serial No.

Do not use this form for proposals to drill new wells or to deepen or reentry to a different reservoir, UTU-76305
Use "APPLICATION FOR PERMIT TQ DRILL - for such proposals 6. 1f Indian, Allotee or Tribe Name
SUBMIT IN TRIPLICATE N/A
1. Type of Well: 7.1f Unit or CA, Agreement Designation
OIL GAS [ ] OTHER: [ ] N/A
2. Name of Operator 8. Well Name and No.
Magnum Drilling Services, Inc, Magnum # 3

3. Address and Telephone Number
P O Box 759, Minden, LA 71058-0759
318-377-6763

9. API Well No,
43-019-3136600

4. Location of Well (Footage, SL’C?’ T, R, M., or Survey Description)
2380' FEL, 1980’ FSL, Sec. 10 - T185 - R24E

10. Field and Pool, or Exploratory Area
Mancos Flats

11, County of Parish, State

Grand County, Utah Grand County, Utah
12 CHECK AFPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent I:| Abandonment I_' Change of Plans
I:, Recompletion D New Construction
Subsequent Report I:l Plugging Back |:| Non-Routine Fracturing
Casing Repair [:] Water Shut-Off
I:] Final Abandonment Notice D Altering Casing L____] Conversion to Injection
Other: Address change and I:l Dispose Water
well name change, {Note: Report results of multiple completions on Well
Completion or Recompletion Report and Log Form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starling any proposed work. If well is directionally
drifled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)*

1. Please change OPERATOR NAME AND BUSINESS AND MAILING ADDRESS to the following;

Business: Magnum Drilling Services, Inc.

P O Box 759

Minden, LA 71058-0759 Phone (318) 377-6763
2. Please change WELL NAME to the following;

Magnum # 3

If additional information is needed, please contact the undersigned at Ph. No. (307) 673-9201 or Fax No. (307) 673-9228

RECEIVED

JUN 2 4 2002

DIVISION OF
OlL, GAS AND MINING

14 Thereby certify that the foregoing is true and correct.

Name/]. Wayne Fisher

Title: Agent for Magnum Drilling Services, Inc.
Date: June 18, 2002

(This space for Federal or Staf

Approved by _ Title

L Date_

Conditions of approval (if any):

Title 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or any department or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions On Reverse Side

COPRY
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Fisher Consulting
J. WAYNE FISHER
Oil & Gas Consultant
18 Crown Drive
Sheridan, Wyoming 82801

June 18, 2002

State of Utah

Department of Natural Resources
Division Oil, Gas and Mining

P O Box 145801

Salt Lake City, UT 84114-5801

Attn: Lisha Cordova

The attached Sundry notices are to notify your office of an address change and to
request a change of the well names on the four listed wells.

API No. Old Name; New Name:
4301931081 PDM Inc. # 11-6 Magnum # 11-6
430193136600 Bookcliffs # 3 Magnum # 3
43019311770081 PDM Inc. # 258-6A Magnum # 258-6A
430193036100S1 PDM Inc, # 258-2 Magnum # 258-2

Attached, find three copies of Federal Sundry Notices and 1 Utah Sundry Notice
with two copies for your files.

Sincerely,

ishef, Agent for Magnum Drilling Services, Inc.

RECEIVED

JUN 2 4 2002

DIVISION OF
OIL, GAS AND MINING

Office: (307) 673-9201 / Fax: (307) 673-9228 / E-mail: Jwfisher@fiberpipe.net
Cell WY: (307) 751-6989 / Cell CO: (970) 215-8119



FORM 3160-5 UNITED STATES
(une 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

FORM APPROVED
Budget Bureau No. 1004-0135
Expires March 31, 1993

5. Lease Designation and Serial No,

Do aot use this form for proposals to drill new wells or to deepen or reentry Lo a different reservoir. UTU-76305
Use "APPLICATION FOR PERMIT TO DRILL - for such proposals 5. IF Indiian, Allotee or Tribe Name
SUBMIT IN TRIPLICATE N/A
L Type of Well; 7. 1 Unit or CA, Agreement Designation
OIL GAS ] OTHER: [ ] N/A

2. Name of Operator

Magnum Drilling Services, Inc.

8. Well Name and No.
Magnum # 3

3. Address and Telephone Number
P O Box 759, Minden, LA 71058-0759
318-377-6763

9. APl Well No.
43-019-3136600

10. Field and Pool, or Exploratory Area

4, Location of Well (Footage, Sec, T, R, M., or Survey Description)
2380' FEL, 1980' FSL, Sec. 10 - T185 - R2ME

Mancos Flats

11. County of Parish, State

Grand County, Utah Grand County, Utah
12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment l_l Change of Plans
I:] Recompletion I:l New Construction
Subsequent Report |:] Plugging Back I:] Non-Routine Frachuring
[ casing Repair [ Iwater shurott
D Final Abandonment Notice I:j Altering Casing D Conversion to Injection
Other: Change of Operator [:] Dispose Water
{Note: Report results of multiple completions on Well
Completion or Recompletion Report and Log Form)

13, Describe Proposed or Completed Operations (Clearly state all pertinent details, and give partinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertingnt o this work)*

1. Magnum Drilling Services, Inc. has sold the lease and it's interest in this well effective September 20, 2002 to:

Peak Oil Tool (Lyle D. Anthony Jr.)
315027 1/2 Road
Grand Junction, CO 81506

2. We will file form 3000-3, notice for Assignment of Record to the BLM office in Salt Lake City, Utah as soon as all signatures are obtained.
3. We will record the Bill of Sale and Assignment of Record with the Grand County, Utah recorders office as soon as all signatures and approval has

been obtained.

Please forward a copy of this notice after it has been logged in to:
J. Wayne Fisher
18 Crown Drive
Sheridan, WY 82801

If additional information is needed, please contact the undersigned at Ph. No. (307) 673-9201 or Fax No. (307) 673-9228

14 T hereby certify that the foregoing is true and correct,

Name/]. Wayne Fisher / /
I flwgne Aortia

Title: Agent for Magnum Drilling Services, Inc.
Date: September 25, 2002

(I'his space for Federal or Stdt%fﬁce use) /

Approved by Title_,

Conditions of appraval (if any):

Date,

Title 18 U.5.C. Section 1001, makes it a crime for any person knawingly and willfully to make to any department or any department or agency of the United States any false,

fictitious or fraudulent stalements of representations as Lo any matter within its jurisdiction.

*Gee Instructions On Reverse Side

COPY




Fisher Consulting
J. WAYNE FISHER
Oil & Gas Consultant
18 Crown Drive
Sheridan, Wyoming 82801

October Zé& , 2002

Bureau of Land Management

82 E. Dagwood

Moab, UT 84532

Attn: Eric Jones

The attached Sundry notices are to notify your office that Magnum Drilling Services,

Inc. and J. Wayne Fisher have sold their interest in the following listed wells to Peak
Oil Tools (Lyle D. Anthony Jr.) effective September 20, 2002.

API No. Well Name:
430193136600 Magnum # 3
43019311770081 Magnum # 258-6A
43019303610081 Magnum # 258-2

We have also filed the appropriate Assignments of record with the BLM Salt Lake
office (copy enclosed).

Attached, find three copies of each Federal Sundry Notice for your processing and
files.

It has been a pleasure working with your office and staff.

Sincerely,

s

ayne Fisher, Agent for Magnum Drilling Services, Inc.

COPRY

Office: (307) 673-9201 / Fax: (307) 673-9228 / E-mail: jwfisher@fiberpipe.net
Cell WY: (307) 751-6989 / Cell CO: (970) 215-8119



Fisher Consulting
J. WAYNE FISHER
Oil & Gas Consultant
18 Crown Drive
Sheridan, Wyoming 82801

October 26 , 2002

State of Utah

Department of Natural Resources
Division Oil, Gas and Mining

P. O. Box 145801

Salt Lake City, Utah 84114-5801

Attn: Lisha Cordova

Re:  USO&G leases
UTU-14258, UTU-75817, UTU-76305
Fee Lease
Oil and Gas Lease dated September 4, 1959, recorded September 8, 1959 in book 6X
at page 371, Grand County, Utah records, from Nick Patsantaras, to Jerry Phillips
and Eddie Capansky, Lessees, as amended by a Lease Addendum dated February 7,
1961, recorded February 23, 1961 in book 96 at page 265, Grand County, Utah
records, from Gust Patsantaras and Mable Patsantarars, ratifying the said lease as to
the following lands:
Township 18, Range 24 East, S.L.M., Grand County, Utah
Section 11: 8/2 SW/4
Section 14: N/2 Nw/4
Containing 160 acres m/l

Enclosed please find Utah Sundry Notice and copies of three (3) Federal Sundry
Notices notifying of operator change and appropriate information. Please return an
approved copy to me.

It’s been a pleasure working with your office and staff.

RECEIVED
Yours truly,
’ /{ / M SEP 30 2002
. WayZlfi}:lfer, Agent for Magnum Drilling Services DIVISION OF

OIL, GAS AND MINING

Office: (307) 673-9201 / Fax: (307) 673-9228 / E-mail: jwfisher@fiberpipe.net
Cell WY: (307) 751-6989 / Cell CO: (970) 215-8119
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Form 3160-$ | UNTTED STATES FORM APPROVED

Cume 1990) IJEPARTMENT OF THE INTERIOR iy
] U OF LAND MANAGEMENT I Tome d :
; UTU-76305
SUN DH“l NOTICES AND REPORTS ON WELLS - E T Todien AT Trie Ts
Do not use this form for preposals to drill or to despen Or reentry to a different reservoir.
Use “APPL CATION FOR PERMIT—" for such proposais N/A
” 7. If Usit or CA, Agresment Desigmtion
SUBMIT IN TRIPLICATE | *
T Type of Wen ! N/A
B 3% Do Lrinuu-aum
7. Nems of Opersior Magnum # 3
Peak 0il Tools ; ¥ An Ve Ne.
3. Addvess and Tebaphons No. t , 43-019-3136600
3150 27-1/2 Road Grand Junction, Colo 81506 (970-250-4118) T6. Flald wed Food, or Baplorwiory Aren
< Location of Wel (Foomgn. Ban.. 1., .. M., o Survey Deeription) . ” Manco% laJ:s
2380'FEL, 1980'FSL, Sec. 10-T18S-R24E
Grand County, Utah. _ Grand County, Utah
i2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, HEPOI{!T. OR OTMER DATA
TYPE OF susmwoofl TYPE OF ACTION |
_tjhbwndhun E%}m-ﬁ-un -htjch.pu!un
Mecempletion L New Conrucion
| Casiag Rapaic ) weee me-om
(] riaat Aventonment Nemig Almriag Casing ' Cosversion © Injuction. . -
owee_Change of Operator‘ 3 Dispose Water
(N, Raport rasuiis of svaltipls comploien sx Wel
Comphition of Revomploian Repart and Lag form.)

imeCmﬁmMn(My st o portinam .ummmmmuumzmmm’hwuumm
Hve subsurfacs mummumwmu markers and zomes partaset to this work.)*

! CHANGE OF OPERATOR

Peak 011 Tools 1s!tak1ng operations of the above captioned well.
Peak 0il Tools is| responsible under the terws and conditions ol the lease for

operations cpnducted on the leased lands or portions therdo
Bond coverage for this well will be provided by BLM Bond No. ~-
Effective date: G —¢ Yoz

o Caser oL RAD Tols |

Sr— VT UEC 10 a2

Appeoved by . :L‘!' v Moab Field Office
|
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Peak Oil Tools

Well Nos, 258-2, 258-6A and 3
Sections 5and 10, T. 18 S,, R. 24 E.
Leases UTU14258 and UTU76305
Grand County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of these applications does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject leases which would entitle the applicant to
conduct operations thereon.

Be advised that Peak Oil Tools is considered to be the operator of the above wells effective
September 17, 2002, and is responsible under the terms and conditions of the leases for the
operations conducted on the leased lands.

Bond coverage for these well is provided by UTB000006 (Principal — Peak Oil Tools) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43CFR 3106.7-2 continuing responsibility are met.



Division of Qil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW~—"
3. FILE
X Change of Operator (Well Sold) Designation of Agent
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 09-20-2002
FROM:; (Old Operator): TO: (New Operator):
MAGNUM DRILLING SERVICES INC PEAK OIL TOOL
Address: P O BOX 759 Address: 3150 27 1/2 ROAD
MINDEN, LA 71058-0759 GRAND JUNCTION, CO 81506
Phone: 1-(313)-377-6763 Phone: 1-(970)-250-4118
Account No. N1465 Account No. N2255
CA No. Unit:
WELL(S)
SEC TWN |API NO ENTITY {LEASE WELL |WELL
NAME RNG NO TYPE TYPE |STATUS
MAGNUM 258-6A 05-18S-24E {43-019-31177 |2805 FEDERAL |GW S
MAGNUM 258-2 05-18S8-24E {43-019-30361 2805 FEDERAL |OW P
GNUM 3 10-18S-24E [43-019-31366 |12437 FEDERAL |OW S
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-2-10) Sundry or legal documentation was received from the FORMER operator on: (9/30/2002
2. (R649-2-10) Sundry or legal documentation was received from the NEW operator on:  11/23/2002
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: N/A

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

N/A

Business Number: TAX ID NO




L @

e

6. (R649-9-2)Waste Management Plan has been received on: _IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 12/10/2002

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA'""):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 12/16/2002
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/16/2002
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:; UTB 000006

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:
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Do not use this form for proposals to drill or fo re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

LONE MOUNTAIN PROD

ooz

FORM AFPR{OVED
OMR Ng, 1004-0137
Expires: July 31, 2018

5. Lease Serial No.
UTU 76305

6. If Indiun, Allottce or Tribz Name

SUBMIT IN TRIPLICATE — Other ipstructions on page 2.

7, If Unit of CA/Agreement, Name and/or No.

I Fype of Well
. 8. Well Name und No,
/] it wen [ Gus el [ oder Mag‘l:mm 3
Name of Operator 9. APl Well No,
Feak Oll Tools H3 - o1 - 33y
“3a. Address 3b. Phounc No. (inchds arca code) 10. Field and Pool or Exploratory Ares
F O Box 304

iomz, CO §1524 870-250-4118

4 1. ucat!c:n of Well (Foo

3ol TSR verlt (Tootage, Sec., IR M. o Survey Description)

1BS, RIAE

1. Country or Parigh, State
Grang County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE QF ACTION
D Nerice of latent D Acidize D Decpen D Production (Start/Resume) D Waier Shu-O'T
I:] Altar Casing D Fracture Treat D Reslernation D Wel] integrity
D Subsequent Report DCas'mg Repait m New Construction D Recomplete D Other _ __ _ o
I:JChange Plans m Piyg and Ahandon (| Temporgrily Alzmdon P
F'inal Abandonment Notice [Cdconver: o Injection [ Prug Back ] water Disposal e

1. Deseribe Proposed or Completed Operation: Clearly state ait pertinent details, including estimatcd starting date of any proposed work and approximate durution thersof, If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locatinons and measured and true vertical depths of all pertinent markers and zones.
Atiach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA. Required subsequent reposts niusi be filed within 30 days
1ollowing completion of the involved operations. If the operation resulis in a multiple completion or recompletion in s rew migsval, 3 Form 3160-4 mus( be filed once
testing has been compisied. Final Abandonment Notices must be filed only after sl requirements, including reclamation, have been completed and the operator hag

dewrmined that the sitc is ready for final inspection.)

Plugs were set as follows:

2800 o 2500 3/20/08
2100 to 1990 3/24/09 s X
1350 to 1420 3/25/08 3 (o]
380° to 150° 3/26/09 =
120 to surface  3/27/08 3 2=
-T' "
All cement plugs were Clgss A neat cement  15.8%/gal, yield 1.15 cu f/sk, 5 gat mix water per sk CID M f'*
, 7 e
(g 3’ below welinead and cut casing. Weld on ary hola plate and cover. ' E o,
c-j' ‘r:ﬂ
All plugs were witnessed by Jack Johnson, BLM, Moab, UT. RECE‘\’ED oo :‘r_;
MAY06 20 R

piv. OF Ob»

14! hereby certify thet the foregoing s true and correct. Name (Printed/Typed)
Lyte D, Anthony

Title Owner

1

Daz  04/06/2009

U This SPACE FOR FEDERAL OR STATE OFFICE USE

onditions of approval, il any, are attachen

rAc~etent Field bf i*:?.:%im ‘///9%97

hat the applicest bolds legal or equitebie title to
‘nurle the applicant 1o conduc! operations thercon.

omkivision of Fesources

§nlg 18 1.5.G. Section 1001 and Title 43 U.S.C. Section 1212, meke it a erime for any person knowingly and willfully to make to any department or sgency of the United States any false,

liehous wr fraudulent statements OF representations as 10 any matter within its jurisdiction.

Instructions on page 2)

e s odlached

CONDITIONS OF APPROVAL ATTACHED
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Peak Oil Tools

Well No. Magnum 3
Section 10, T18S, R24E
L ease UTU76305
Grand County, Utah

NOTE: We appreciate your responsiveness to this maiter. Your work was well
designed, well documented and was properly conducted on a timely schedule.
Thank you for your efforts.

CONDITIONS OF APPROVAL

Contact Ben Kniola (435-259-2137) or Dave Skinner (435-259-2145) of the Bureau of Land
Management for surface reclamation requirements.

Section V. of Onshore Oil and Gas Order No. 1 requires that operators submit three separate Sundry
Notices (Form 3160-5) in relation to the plugging and abandonment of any jurisdictional well, i.e., &
Notice of Intent to Abandon (NIA) as a precursor to the commencement of actual abandonment
operations or as a written confirmation of any orally prescribed abandonment program; a Subsequent
Report of Abandonment (SRA) reflecting the actual downhole abandonment operations performed,
which is to be submitted within 30 days of completing those operations; and, a notice from the
operator that the location is ready for inspection. Section V. also states that "Final abandonment
shall not be approved until the surface reclamation work required by the approved drilling permit or
approved abandonment notice (NIA) has been completed fo the satisfaction of the Moab Field Office.

Accordingly, final approval of an abandoned well has two components:
1) Satisfactory completion of the approved downhole plugging plan.
2) Satisfactory reclamation of the site.
You will therefore be required to submit a Final Abandonment Notice (Sundry Notice - Form 3160-5)

when vegetative reclamation is complete. You will not be released from bond liability on this location
until such final abandonment has been approved by the Moab Field Office.
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