LONE MOUNTAIN PRODUCTION COMPANY

1622 16 Road

Phone & Fax (303) 858-7546
Loma, CO 81524

Mobile (303) 244-6238

ECEIVE

JUN 30 1997
Mike Hebertson
Division Oil. Gas, and Mining
D DIV. OF OIL, GAS & MINING
Salt Lake City, Utah 84180 June 20, 1997
Dear Mike,

I am sending vou three copies of a drilling permit application for the Utah State No. 3
well. This well is located in Grand County, Utah approximately 45 miles north west of
Grand Junction, Colorado. The ROW has been applied for that portion of the access road
crossing federal lands. An onsite was held with the BLM-Moab for the road ROW on June
13, 1997. The archeology survey was conducted on June 19, 1997 for the road access,
drilling pad and pipeline route. It has been submitted to the Utah Division of State History.

Please call me to schedule an onsite inspection at your earliest convenience.

Sincerely,
s

Joe Dyk, P.E.
Lone Mountain Production Company
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'FORM 3 ’ ‘

STATE OF UTAM
DIVISION OF OIL, GAS AND MINING

5. Lense Designation and Serial No.
ML-34629 _
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | © ¥ [nian. Aflsttes or Tribe Name

la. Type of Work

7. Unit Agreement Name

DRILL [} DEEPEN [] PLUG BACK [
h. Type of Well '
\?v‘iu D &:‘:1:“ m Other .;g:lile %Iour::xple D 3. Farm or Lease Name
2. Name of Operator Utah State
Lone Mountain Production Company 9. Well No. :
3. Address of Operator ; No. 3
P. 0. Box 3394, Billings, Montana 59103 19 Fleld and Fool, or Wildeaz
4. Location of Weil (Report location clearly and in accordance with any State requirements.®) San Arr-oyo
At surfnce 4 , . 1 . @, sec., 1., K., A ov BIK.
19°600' FEL, 1200' FNL (NEZNEZ) and Survey or Area
At proposed prod. zone ?)H"
Same : Sec. 32-T165-R25E
14. Distance in miles and direction from neurest town or post offices 12, County ov Parrish | 13. State
27 miles northwest of Mack, Colorado Grand Utah
13. Distance from proposed® 16. No. of acres in leaze 17. No. of acres assigned
location to nleftres?' f - _ to this well
Falso t nencess irlg. line, if any) 600" 600 acres 320 acres
18. Distance from proposed location® 19. Proposed depth 20. Rotary or cable tools
to neacest well, driiling, completed, .
or applied for, on this lease, ft. 3443 ! 5780" MOY‘Y"i son Rotary
21. Elevations (Show whether DF, RT, GR. ete.) 22, Approx. date work will sturt®
6788 GL 6799 KB (est.) ’ July 20, 1997
. ’ PROPOSED CASING AND CEMENTING PROGRAM
Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement
123" 9 5/8"used __ 36# J-55 150" 80 sx. (70 surf.) Ciass G, 3% CaCl,
8"3/4 7" used 20# J-55 2050' 100 _sx. Class G, 3% CaCl,
3" 41" new. 10.5# J-55 5780 /5 sx. 10-0 Thixotropic~

See Attachments

ECEIVE

JUN 30 1897

DIV. OF OIL, GAS & MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If provosal is to deepen or plug back, give data on present productive zone and propased new pro-
ductive zone. 1If proposal is to drill or deepen dirsctionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
praventer program, if any. A

24. I hereby certi%a ;i e ort‘ §s true and complete to the best of my knowladge. .
Sispned / mive..Petroleum Engineer Dateslun® ZQ 1997

(This space for tederal or State office use)

APL 4O, -@/7:.&1&6 a Avproval Date
Approved by, ’Z 7é ji//"‘ Title. 4 Sga‘:)ﬂ/%e ZD/V{C/M : Date. 81'/7[/ Z 7

o Een-TININR ¢ 1 1 ("N
Conditions of Approval, il any:

*See Instructions On Reverse Side
(3/89)
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SURVEYOR'S STATEMENT
I, MICHAEL W. DRISSEL, a registered Land Surveyor in the State of
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. | ® )

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

5. Lense Designation and Serial No.
ML-34629
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | & ' [ian. Allottes or Tribe Name

la. Type of Work

7. Unit £ 3]
DRILL [ DEEPEN [ PLUG BACK [J it Awreement Name
b. Type of Weil )
evl;" D &-’\:" Other glo':xgele E %Iou;:xple D 8. Farm or Lease ‘Name
2. Name of Operator Utah State
| Lone Mountain Production Company 9. Well No.
i 3. Address of Operator No. 3
. . . , or Wi
P. 0. Box 3394, Billings, Montana 59103 10- Field and Fool, or Wildear
4. Location of Weil (Revort location clearly and in accordance with any State requirements.?) San Arrovo
At surface . , INE L . @, Sec., T.. R.. Ao, o BIK
600 FEL, ]200 FNL (NEZNE4) and Survey or Area
At proposed prod. zone
| Same Sec. 32-T16S-R25E
14. Distance in miles and direction from nemrest town or post office® 12,  County or Parrish | 13. State
27 miles northwest of Mack, Colorado Grand Utah
15. Distance from proposed® 16. No. of acres in lease 17. No. of acres assigned
location to nef\restl.‘ o to this weil
fAlSo ta nenrest drie. lisé, it say) 600" 600 acres 320 acres
18. Distance from proposed location® 19. Proposed depth 20. Rotary or cable tools
to nearest weil, driiling, completed,
or a0plied for, on this leaze, f2. 3443" 5780' Morrison Rotary
| 21. Elevations (Show whether DF, RT, GR, etc.) 22, Approx. date work will start®
‘ 6788 GL 6799 KB (est.) July 20, 1997
‘ 2. PROPOSED CASING AND CEMENTING PROGRAM ‘
Size of Hole Size of Casing Weight per Foot Setting Denth Quantity of Cement
123" 9 5/8 used __ 36# J-55 150° 80 sx. (70 surf.) Class G, 3% CaCl,
8'3/4 /" used 20# J-55 2050° 100 sx. Class G, 3% CaCl,
6" 41T new. 10.5# J-55 5780° /5 sx. 10-0 Thixotropic~

See Attachments

ECEIVE

JUN 30 1997

DIV. OF OIL, GAS & MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back,. give data on present productive zone and proposed new pro-
ductive zone. 1f propesai is to drill or deepen dirzctionally, give pertinent data on subsurface locati and red and true vectical denths. Give biowout
preventer program, if any. A

24. I hereby certi Wﬁye ort is true and complete to the best of my kno-lndge; »
Signed nre. Petroleum Engineer DM&AJ;ZUL;ZthﬂZZ

(This space for Federal or State office use)

API MO, fLﬁ“\O/ 1-...31 3 éO 3 Approvai Date

Apnrove«% / J’Z— )é 514‘5, 'rme_..!%§504_4241_@- D/’f o g Date. 8/ / 7// ?/7

Conditions of apbroval, if any: h

*See instructions On Reverse Side
(3/89)
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GRAND COUNTY, UTAH
SURVEYOR'S STATEMENT
I, MICHAEL W. DRISSEL, a registered Land Surveyor in the State of
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FORM 3160-3 ADDENDUM
Utah State No. 3
Section 32, T16S-R25E
Grand County, Utah

SURFACE FORMATION: Mesaverde

ESTIMATED FORMATION TOPS:
Mesaverde " Surface
Castlegate 1749'
Dakota Silt 5329
Dakota Sand 5436'
Morrison 5582
D 5730

DEPTH AT WHICH OIL, GAS, WATER OR OTHER MINERAL BEARING ZONES WILL BE
ENCOUNTERED:

Gas Zones: Dakota . 5436
Motrison 5582

DIRECTIONAL DRILL PROGRAM: N/A

CASING PROGRAM:  As per Form 3160-3, Item #23

PRESSURE CONTROL EQUIPMENT:

See attached Well Control Plan and schematic of contractor's BOP stack. BOP's will be tested before
g;;lllling out from under the surface casing and function tested daily. See Exhibit 1 of Well Control
MUD PROGRAM:

Air or mist drilling will be used to drill the surface hole unless water is encountered. If water is
E}xgountered, chemical/gel mud will be used. The well will be air drilled from under surface casing to
AUXILIARY EQUIPMENT:

A. Akelly cock will be used.

B. A sub with full opening valve will be kept on the derrick floor to stab into the drill pipe when the
kelly is not in use.

CORING, LOGGING AND TESTING PROGRAM:
A. No coring is planned.

B. The logging program will consist of a DIL log from TD to base of surface casing and GR-FDC-
CNL logs across the bottom 1000 feet of hole.

C. No DST's are planned.



10.

11.

12.

13.

ABNORMAL DRILLING CONDITIONS
A. No abnormal pressures or temperatures are expected.

B. No hazardous gases such as HjS are expected.

ANTICIPATED START DATES

Spt;d date: ' July 20, 1997
Completed drilling: July 27, 1997
Completed, ready for pipeline: August 31, 1997

Production zones will be perforated, tested and treated as necessary. Gas will be flared during
testing. Produced water will be contained in the unlined drilling reserve pit. The extent of treatment
of a zone (acidizing and/or fracing) can only be determined after the zone has been tested. A
completion program will be furnished after drilling.

Lone Mountain Production Company's Statewide Bond No. is UT0719




FORM 3160-3 ADDENDUM
WELL CONTROL PLAN
Utah State No. 3
Section 32, T16S-R25E
Grand County, Utah

. Surface casing: 9 5/8", 36#, J-55 set @ 150' and cemented back to surface with 80 sacks Class "G" +
3% CaCly_

Intermediate casing: Intermediate casing will only be run if water is encountered in the Mesaverde or
Castlegate formations. If needed, the intermediate string will be 7", 20#, J-55 set @ 2050' and
cemented with 100 sacks Class "G" + 3% CaCl,.

Casinghead Flange: 9 5/8" X 4 1/2" 600 series casinghead with two, 2", 2000 psi L.P. outlets.

Blowout Preventer: The drilling rig is equipped with a 10", 3000 psi W.P. double gate hydraulic BOP
with drill pipe rams and blind rams to meet requirements for a 2000 psi stack as indicated in Onshore
Order No. 2. All fill, kill and choke lines will be a minimum of 2", 2000 psi W.P. A rotating head
will be used while air and mist drilling. A new rubber will be installed before drilling through the
Dakota. Pipe rams will be function tested daily and blind rams on each trip when out of the hole.
BOP's will be tested to 2000 psi but not more than 70% of the casing burst pressure prior to drilling
the shoe joint.

Auxiliary Equipment:

(a) Drill pipe floats will be allowed at contractor's discretion.
(b) Visual monitoring of air returns will be maintained.

(c) Upper kelly cock will be used.

(d) Stabbing valve will be kept on the rig floor.

Anticipated bottom hole pressure is less than 1000 psi, for a gradient of approximately 0.20 psi/ft. No
abnormal temperatures or hydrogen sulfide gas are anticipated.

~ LONE MOUNTAIN PRODUCTION COMPANY

By /,ae/ #é/

Joel V. Dyk
Petroleurn Engineer
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LONE MOUNTAIN PRODUCTION COMPANY
MULTIPOINT SURFACE USE AND OPERATION PLAN

DATE: June 20, 1997
WELL NAME; Utah State No. 3
LOCATION: 1200' FNL, 600' FEL, Section 32, T16S-R25E

Grand County, Utah
STATE OIL & GAS LEASE NO: ML-34629

1. EXISTING ROADS

A Maps 1 and 2 indicate existing and new roads to the proposed well. An existing road
runs South from the Grynberg No. 1 well to the Hancock No. 2 well. The new road takes
off to the right of this existing road about 1/2 mile south of the Grynberg No. 1 well.

B. Route and distance from nearest town or locatable reference point to where proposed
access route leaves existing road: From Mack, Colorado, proceed west 8.3 miles on
State Highway 6 & 50 to Two Road in Colorado. Turn right on Two Road and proceed
northwest 10.2 miles. Turn right up Bitter Creek Road and proceed 11.6 miles to the
new road which y's to the right. (1/2 mile south of the Grynberg No. 1 well).

C. The existing roads are all weather surfaces and should not require upgrading.

2. PLANNED ACCESS ROAD

From 1/2 mile south of the Grynberg No. 1 well, the new access road will proceed south,
approximately 2000 feet to the Utah State No. 3 location. (See Map 2) The Northern 1200 feet of
this road crosses Federal land and a ROW has been applied for. The last 800 feet crosses the state
section 32 to the well pad.

A. The proposed 2000 feet of access road will be constructed with an 24 foot travel width.
Total disturbance width will be 36 feet. This will be a cut and fill road on side slopes.

3. LOCATION OF EXISTING WELLS
Map 3 is a one mile radius locating and identifying the following:

Water wells - None
Abandoned wells - None
Temporarily abandoned wells - None
Disposal wells - None
Drilling wells - None
Producing wells - Lauck No. A-1
Lauck No. 2
Utah State No. 2
Utah State No. 1
" Federal No. 33-16
Federal No. 33-8

mTmYOwp




G.
H.
I

Nicor No. 2

Grynberg No. 1

Shut-in wells - None
Injection wells - None
Monitoring or observation wells for other reasons - None

4. LOCATION OF EXISTING AND /OR PROPOSED FACILITIES

A

Map 3 is a one mile radius locating the following existing facilities owned by the
lessec/operator.

1. Tank batteries - None

2. Production facilities - Lauck No. A-1
Lauck No. 2
Utah State No. 2
Utah State No. 1
Federal No. 33-16
Federal No. 33-8
Nicor No. 2
Grynberg No. 1

Oil gathering lines - None

Gas gathering lines - Various 2", 3" and 4" steel lines
Injection lines - None

Disposal lines - None

QLW

Proposed new production facilities, together with relative dimensions are shown in
relation to the well pad in Exhibit 2. The production facilities will include a production
pit, blowdown pit, separator and metering facility. These facilities will be painted
either a dark green or desert tan in accordance with BLM specified colors of the Book
Cliffs area. The pit will be located in cut and will contain all water production and will
be constructed in accordance with Onshore Oil & Gas Rule No. 7 specifications. All
connection work will be done by an oil field service company using standard oil field
materials. The water production pit will be fenced suitably to protect livestock and
wildlife.

5. LOCATION AND TYPE OF WATER SUPPLY

A

Water will be obtained from West Salt Wash in Colorado and will be hauled by a
certified water hauler along the routes shown on Map 1. No water well will be drilled.

6. SOURCES OF CONSTRUCTION MATERIALS

A

B.

Exhibit 3, "Cross Sections" indicate the cut and fill requirements for the location.

All affected land is State and Federal and under the management of the Utah State
DOGM and the BLM.

Materials other than that on location should not be required to construct the pad.

The access road crosses BLM administered land in Section 33, T16S-R25E.



10.

METHODS OF HANDLING WATER DISPOSAL

A.

m o 0o w

Drill cuttings will be contained and disposed of in the reserve pit.
Drilling fluids will be contained and disposed of in the reserve pit.
Produced fracing fluids will be directed to the reserve pit for evaporation,
A portable chemical toilet will be on location during operations.

Garbage and other trash will be placed in a trash bin and removed to a sanitary landfill
upon completion.

A flare pit will be fenced with 4 strand wire and flagged to protect livestock and
wildlife. The drilling reserve pit will be fenced on three sides during drilling and on the
fourth side after the drilling rig moves off location.

When the rig moves off location, all trash and refuse will be removed from the location
and hauled to a sanitary land fill. All pits will be filled after drying and the area
restored as under Item 10 of this plan.

ANCILLARY FACILITIES

No ancillary facilities (camps or airstrips) are planned. A 3" welded steel line will be laid to the
bottom of the canyon to tie in to an existing 3" surface line belonging to Lone Mountain. A
sundry notice will be submitted prior to commencement of this work.

WELL SITE LAYOUT ATTACHMENT AND PROPOSED RIG LAYOUT

A

Exhibit 4 shows drill pad cross section, rig orientation, parking area, location of mud
tank, reserve pit, trash bin, pipe rack and other facilities. The reserve pit will be
unlined.

It is proposed to remove existing grass and vegetation from the surface a radial distance
of 75 feet from the reserve pit. This will act as a fire barrier in the event gas flaring
while drilling is necessary.

Topsoil will be stripped to a depth of 4" and stockpiled on the west side of the location.
No topsoil stripping will be done when soils are moisture saturated to a depth of 3" or
frozen below the stripping depth.

PLANS FOR RESTORATION OF SURFACE

A

Upon completion of the well, the site will be cleared of all debris and the mouse and rat
holes filled. The reserve pit will be dried and backfilled. Disturbed areas of the pad not
needed for production facilities will be graded to an appearance consistent with the
adjacent natural contours to the extent practicable. These areas will then be covered
with topsoil or biodegradable mulch, disked and reseeded with a seed mixture
recommended by the BLM. Seed tags will be submitted to the area manager within 30
days of seeding. The seedbed will be prepared by contour cultivating 4-6" deep and
drilling seed 1/2 to 1" deep following the contour. In areas that cannot be drilled, seed
will be broadcast at 1.5 times the application rate and covered 1/2 to 1" deep with a
harrow or drag bar. Seeding will be completed after August 15/September 1, 1997 and
prior to October 1, 1997, if feasible, but not later than the fall of 1998.



B. Prior to rig release, pits will be fenced and so maintained until cleanup can be properly
done.

C. If any oil is in the pit, it will be removed or overhead flagging will be installed.

D. Rehabilitation will commence within 120 days of when drilling and completion
operations are completed; approximately August 31, 1997, and will be completed within
approximately one year.

E. If the well is a producer, Lone Mountain will upgrade and maintain access roads as

necessary to prevent soil erosion and accommodate year-round traffic. Lone Mountain
will reshape areas unnecessary to operation, rip or disk on the contour and seed all
disturbed areas outside the work area according to the above seed mixture. The top soil
will be saved for use during the final reclamation unless the site can be recontoured to
blend with the natural topography as required for the final abandonment. Perennial
vegetation will be established. Additional work will be required in case of seeding
failures.

F. If the well is abandoned as a dry hole, Lone Mountain will restore the access road and
location to blend with the natural topography. During reclamation of the site, till
material will be pushed into cuts and up over the backslope. No depressions will be left
that could trap water to form ponds. Topsoil will be distributed evenly over the location
and seeding according to the above seed mixture. The access road and location will be
ripped or disked prior to seeding.

The area is considered to be satisfactorily reclaimed when:

A Soil erosion resulting from the operation has been stabilized.

B. A vegetative cover at least equal to that present prior to disturbance and a plant species
composition at least as desirable as that present prior to disturbance has been
established. Establishment of seeded species in the approved seed formula will be
considered as acceptance.

Additional work will be required until these conditions are satisfied.

11.

SURFACE OWNERSHIP
All lands involving new construction are State and Federal lands.

Lone Mountain will contact the Grand Resource Area Manager and the State of Utah DOGM at
least 24 hours prior to commencing construction or maintenance of the access road and/or
well pad.

Lone Mountain will immediately bring to the attention of the Grand Resource Area Manager any
and all antiquities or other objects of historic or prehistoric ruins, artifacts or fossils discovered as
a result of operations under this permit. Lone Mountain will immediately suspend all activities
in the area of the object and will Ieave such discoveries intact until told to proceed by the Area
Manager. Notice to proceed will be based upon the evaluation of the cultural significance of the
object. Evaluation will be by a qualified professional selected by the Area Manager from the
federal agency insofar as practical. When not practical, Lone Mountain will follow the
mitigation requirements set forth by the Area Manager concerning protection, preservation or
disposition of any sites or material discovered. In those situations where the Area Manager



12.

13.

14.

determines that data recovery and/or salvage excavations are necessary, Lone Mountain will bear
the cost of such data recover and /or salvage operations.

The Grand Resource Arca Manager will be notified at least 24 hours prior to commencing
reclamation work.

OTHER INFORMATION

The drill site is located on an exposed ridge. The soil in the area consists of a silty loam.
Vegetation is comprised of pinion pine, juniper, oak brush, sagebrush, herbs and native grasses
and covers approximately 60% of the ground. Animals include deer, small mammals and birds.
The affected land is state and federally owned and the primary surface uses are oil and gas
production and ranching. There are no live streams in the immediate area. An ephemeral
stream flows through West Say Arroyo Canyon. An archeological report will be performed prior
to commencement of operations and will be filed at the Moab office of the BLM.

LESSEE'S OR OPERATOR'S REPRESENTATIVES

James G. Routson Joel V. Dyk

P. 0. Box 3394 1360 Hiway 6 & 50
Billings, MT 59103 Loma, CO 81524
(406) 245-5077 (970) 858-7546

SELF CERTIFICATION STATEMENT

Be advised that Lone Mountain Production Company is considered to be the operator of the
Utah State No. 3, NE1/4 NE1/4 Sec. 32, T16S-R25E, Lease No. ML-34629, Grand County,

Utah and is responsible under the terms and conditions of the lease for the operations conducted
on the leased lands.

Bond coverage for this lease is provided by Statewide Bond No. UT0719 via surety consent as
provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provision of 43
CFR3106-7.2 continuing responsibility are met.

DATE:___Jyne 20,497 | W V-//L

Joel V. Dyk/
Petroleum Engineer
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/30/97

WELL NAME: UTAH STATE #3

| API NO. ASSIGNED: 43-019-31360

OPERATOR: LONE MOUNTAIN PRODUCTION (N7210)
PROPOSED LOCATION: INSPECT LOCATION BY: / /
NENE 32 - T1l68S - R25E
SURFACE: 1200-FNL-0600-FEL TECH REVIEW|Initials Date
BOTTOM: 1200-FNL-0600-FEL
GRAND COUNTY Engineering g
SAN ARROYO FIELD (250) :'(Cé /7/?7
Geology
LEASE TYPE: STA
LEASE NUMBER: ML - 34629 Surface
PROPOSED PRODUCING FORMATION: MRSN
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
/ Plat R649-2-3. Unit:
—_/ 'Bond: Federal[] State Y1 Fee[]
(Number T o7/ ) R649-3-2. General.
Potash (Y/N)
0il shale (Y/N) R649-3-3. Exception.
v Water permit
(Number copmecese  sustey) ' Drilling Unit. /3‘9({>

M) RDCC Review (Y/N)

Board Cause no:

(Date: ) Date: 7-26 -8

COMMENTS : ja,mj oK, lenecd stp. weoded L, _BoP oK .
STIPULATIONS : /. Q}dem/ o/ é»ﬁs

5 a4 f uw@awuf 0 2V

The ,,ﬁ;:é @W %A& Moﬂowc/ 77

e >
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OPERATOR: LONE MOUNTAIN (N7210)
FIELD: SAN ARROYO (250)
SEC, TWP, RNG: 32 T16S, R25E

COUNTY: GRAND UAC: CAUSE 13-6-2 160 ACRES MVRD-MRSN

.¢.
XXXXX
SAN ARROYO %
% DKTA
DK-MR
.¢.
XXXXX
DK-BK DKTA
k=3
149-3B 3 DKTA
MRSN
Eo3
DKTA
© UTAH STATE No. 3 % %
> % ' Dk-Bk DKTA
N DKTA I
. CAUSE NO. 13-6 "
& [ DKTA
MRSN l
149-5
165-7
DK-MR
13-6 % XXXXX
% XXXXX
DKTA
&
DKTA
.
_ DKTA "
G XXXXX
DKTA
“* #
DKTA eyl
PREPARED:

DATE: 1-JULY-97




State of Utah

On-Site Evaluation
Division of 0il, Gas and Mining

OPERATOR: ILone Mountain Production Compay

WELL NAME & NUMBER: Utah State No. 3

API NUMBER: 43-019-31360

LEASE: ML - 34629 FIELD/UNIT:_San Arroyo
LOCATION:1/4,1/4_NE NE Sec:_32 TWP:_16S RNG:_ 25E 660 FEL 1200 FNL

LEGAL WELL SITING:_ 500 F SEC. LINE;_ 500 F 1/4,1/4 LINE;_ 2500F ANOTHER WELL.

GPS COORD (UTM) : 657396 E, & 4359885 N
SURFACE OWNER: State of Utah School & Institutional Trust Lands
PARTICIPANTS:

Mike Hebertson, DOGM Joel Dvke Ione Mountain Production

REGIONAL/LOCAL SETTING & TOPOGRAPHY:
Thig well ig located in the Book Cliffs of Eastern Utah North of the

leading edge of the Uncompahgre Uplift and West of the Douglas Creek

Arch of Western Colorado. The Book Cliffs are an area of vertical
sandstone cliffs underlain by Mancos Shale slopes ranging in height

up to 1,000-1,.500'. The entire area is incised bv canvons and

arroyog. Generally the North facing slopes have more gentle grades

and are not ag gsteep as the more highly weathered South facing glope.

The well is located on one of the North facing slopes.

SURFACE USE PLAN:

CURRENT SURFACE USE:_Wildlife Habitat

PROPOSED SURFACE DISTURBANCE: 300' X 160' pad with a 150' X 30' X 7°'

pit which will be cutboard and placed in the cut side of the pad. The

access road is ~2500' long and enters from the NE corner of the pad.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: See the attached

Map . Eight existing gas wells.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES:_All pipelines and

facilities are in place along existing roads.




SOURCE OF CONSTRUCTION MATERIAL: Borrowed from the construction of
pad.

the

ANCILLARY FACILITIES:_ None.

WASTE MANAGEMENT PLAN:

See the waste management plan submitted with the APD.

ENVIRONMENTAL PARAMETERS:

AFFECTED FLOOD PLAINS AND/OR WETLANDS:_None

FLORA/FAUNA: Deer, Elk, Rabbits, Raptors, and indigenous birds.

Pinion, Juniper, Sagebrush, Scrub Oak, Mountain Mahoganyv, Various

Grasses, Serviceberry, Choke Cherry, and wild flowers

SOIL TYPE AND CHARACTERISTICS: decomposed sandstone mixed with

weathered ghale, only moderately permeable.

SURFACE FORMATION & CHARACTERISTICS: Cretaceous age Mega Verde

sandstone light orange,

pink and buff in color mixed with trangition

Shales from the Mancos.

EROSION/SEDIMENTATION/STABRILITY: moderate erosion in the drainage

areas, however the location appears to be stable.

PALEONTOLOGICAL POTENTIAL:_A survey has been conducted and filed.

RESERVE PIT:

CHARACTERISTICS: pit will be in cut material on the uphill side of the

location. Tt will be 150' X 30' X 7'.

LINER REQUIREMENTS (Site Ranking Form attached) :_None required.

Although the pit ranking form scored a 30 this location is remote

enough and the drilling fluids benign enough that no liner should be

imposed for this location. The BIM does not require liners in this

area

SURFACE RESTORATION/RECLAMATION PLAN:

The surface will be restored as the lease stipulations require in

Accordance with SITLA regulations.

SURFACE AGREEMENT: State Lease




CULTURAL RESOURCES/ARCHAEQOLOGY:_None found

OTHER OBSERVATIONS/COMMENTS :

None

ATTACHMENTS :

‘ Pictures were take of this location.

K. Michael Hebertson July 10, 1997

DOGM REPRESENTATIVE DATE/TIME




Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specifig¢ Factors

Distance to Groundwater (feet)
>200

100 to 200

75 to 100

25 to 75

<25 or recharge area

Distance to Surf. Water (feet)
>1000

300 to 1000

100 to 200

< 100

Distance to Nearest Municipal Well (feet)

>5280

1320 to 5280
500 to 1320
<500

Distance to Other Wells (feet)
>1320

300 to 1320

<300

Native Soil Type

Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0Oil Base

Mud Fluid containing high

levels of hazardous constituents

Drill Cuttings
Normal Rock, Salt

Annual Precipitation (inches)
<10

10 to 20

>20

Affected Populations
<10

10 to 30

30 to 50

>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

Ranking

10
15
20

10
15
20

Ut

15

10
20

10
20

15
20

10
15

Site Ranking

10

10

30



From: Walt Donaldson . ’

To: NROGM(MHEBERTS)

Date: 7/11/97 3:02pm

Subject: PRE-SITE IN THE BOOK CLIFFS AREA OF GRAND COUNTY SAN ARROYO -Reply -Reply -Reply

| doubt that we will be able to provide you with much of a response given the short notice. To be frank, 1-2 days is completly unworkable. In
fact, we would prefer 1-2 months notification in order to accomodate the heavy work schedules of our field biologists.

Also, | believe the San Arroyo field is on the south slope of the Book Cliffs, so | will forward this reponse to Bill Bates in the Price, UT office.
Considerable more lead time would be appreciated for a DWR response on future oil/gas activities. thanx

CC: Bbates, Elarson, Mmoretti



From: Walt Donaldson . .

To: NROGM(MHEBERTS)

Date: 7/11/97 8:22am

Subject: PRE-SITE IN THE BOOK CLIFFS AREA OF GRAND COUNTY SAN ARROYO -Reply
I have no knowledge of this issue. Please explain. thanx

CC: Elarson




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name:Lone Mountain Production Company

Name & Number: Utah State No. 3

API Number: 43-019-31360

Location: 1/4,1/4 xNE NE Sec. _ 32 T. 16s R. _25 E  County:_Grand

Geology/Ground Water:

High quality ground water may be encountered in the Mesa Verde Group and in the Castlegate. The
proposed casing program calls for 150 feet of surface pipe and states that an intermediate casing
will be set only if water is encountered in either of the above zones. It should be stipulated

that intermediate casing will be set and cemented to protect and isolate all water zones
encountered.

Reviewer:_ D. Jarvis

Date:_7-28-97

Surface:

A surface inspection of the site was conducted with the Operators representative on Thursday July
10, 1997. The BLM in Moab hag inspected and approved the Road Right-of-Way and has approved the
for a grade not to_exceed 10%. Construction activity on the pipeline has caused a small slide
400 yards from the location to the south and west but this should not impact the site. Two small
Sandstone ledges will be cut through on the access road and one gully will be crossed with a low
Water crossing however no major drainage will be crossed or impacted. This location appears to
Have no major problems. Both SITLA and DWR were contacted but did not attend. They have however

been notified that they may comment if they so desire. The well is in an active area and does not
require RDCC review or filing.

Reviewer: K. Michael Hebertson

Date: 16-July-1997

Conditions of Approval/Application for Permit to Drill:

l. Access road will not exceed 10% grade.

2. No drilling activity Dec. 1 through April 15 during any vear.

3. Location will be bermed on all sides to contain waste on location.

4. Pit will be fenced to prevent wildlife from entering the pit




Stataof Utah

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor :"; ::iao(: Utah 84114-5801
Ted Stewart a ® City,
Executive Director § 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

Michael O, Leavitt’

August 7, 1997

Lone Mountain Production Company
P.O. Box 3394
-Billings, Montana 59103

Re: Utah State #3 Well, 1200' FNL, 600' FEL, NE NE, Sec. 32,
T. 16 S., R. 25 E., Grand Countv, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall'expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-019-31360.

Sincerely,

LR

J hn R. Baza
ssociate D1rector

lwp
Enclosures
cc: QGrand County Assessor
Bureau of Land Management, Moab District Office

~.



Operator:

Lone Mountain Production Company

Well Name & Number:

Utah State #3

API Number:

43-019-31360

Lease:

ML,-34629

Location: NE NE

Sec. 32 T. 16 S. R. 25 E,

1. General

‘Conditions of Approval

Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0Oil and Gas Conservation General Rules, and the

applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the

well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza at

(801)538-5334.

3. Reporting Requirements 3
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and

Reports on Wells requesting approval of change of plans or
other operational actions.

Compliance with the Conditions of Approval/Application for

Permit to Drill outlined in the Statement of Basis dated
July 28, 1997 (copy attached).

As a requirement of thié-approval, the operator must set the

proposed 7" intermediate casing. The casing shall be
cemented with an adequate volume and type of cement to
isolate and seal off all water zones encountered.
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LONE MOUNTAIN PRODUCTION COMPANY

Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 3394 FAX 248-6321 100 North 27th Street

Billings, MT 52103-3394 Suite 650
e, BIINGS, MT 59101

September 19, 1997

State of Utah

Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210

P. O. Box 145801

Salt Lake City, Utah 84114-5801

RE: ENTITY ACTION FORM - FORM 6
UTAH STATE NO. 3 WELL
NENE SECTION 32: T16S-R25E
GRAND COUNTY, UTAH

Gentlemen:

Enclosed is an entity action form, in duplicate, for one new well spud on September 18, 1997 by Lone
Mountain Production Company.

Should you have any questions or need further information you may contact me at (406) 245-5077 or
Joe Dyk in our Loma office at (970) 858-7546.

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY"

Enclosure

cc: Joe Dyk



STATE OF UTAI : ' .
DIVISION OF OTL, GAS AND MINING oreraTor Lone Mountain Production Company OPERATOR ACCT. No. _M 7ﬂ/0

ENTITY ACTION FORM - fFord 6 apnRress _P. 0. Box 3394
Billings, Montana 59103—3394

ACTION CURRENT MEMW APT MUMBER HELL NAME : WELL LOCATION SPUD EFFECTIVE
CODE ENTITY NO.|EMTITY NO. QQ SC TP RG COUHTY DATE DATE
a 199999 | [2202 |43-019-31360]  Utah State No. 3 Nenel| 32 |16s | 258 | Grand 9/18/97

WELL | COHMENTS: , gﬁmL/ add..) 924 -, %

WELL 2 COMMENTS:

WELL 3 COMMENTS:

WELL 4 COMMEHTS:

WELL § COMMENTS: _ .

.~

- - P
ACTIOH CODES (See lnstructions on back of form) : ( /M’ .. M
A - Establish new entily for new well (single wel) onH; . { .

B - Add new well to existing entity (group or unit we co ignature
C - Re-assiygn well from one existing entity to another existing entity .
0 - Re-assign well from one existing entity to a new antity : President 9/19/97
E - Other {explain in comments section) . : Title ' Date *
' HOTE: Use COMMENT section to explain why each Action Code was selected. Phone No. { 406y 245-5077

(3/89)



DIVISION OF OIL, GAS AND MINING

S. LEASE DILSIGNATION & SEAIAL XO.

ML-34629
S IF INDIAN, ALLOTTEE OR TRIAE NAME
SUNDRY NOTICES AND REPORTS ON WELLS ~
(Do not use this form foc proposals to drill or to deepen or plug back to a different reservois.
Use “APPLICATION FOR PERMIT—" for such proposaly)
1. T, UNIT ACREZEMENT NAME
otL GAS

WELL WELL QTHER
2. NAME QF OPERATOR

FORH 9 ]. ‘
ST OF UTAH
\
|
|
|
|
|
|
|
\
|
|
\

& FARM QR LEASE NaMmg

Lone Mountain Production Company Utah State

| 3 ADDRESS OF OPERATGR _ ] 7. WELL NO.

| _ P. 0. Box 3394, Billings, Montana 59103 No. 3

4. LOCATION OF WELL {(Raport locanoa daur and in mcman:t m&h any State requirements. -
See also spaca 17 delow.)

10. FIELD AND POOL,. OR WILDCAT

At artace ) ‘ 37 - San Arroyo
1200" FNL, 600" FEL, Sec. 32, T16S, R25E . LA
At propased prod. tone ’ . s SURVEY. OR AREA
| : < Same - ' y o bn
| ' : NENE Sec. 32: T16S-R25E.
3 14 st m. : 13, ELEVATIONS (Show whether DF, RT. GR. eter) 12 COUNTY - . . [13. STAIE
43-019-31360 S 6788' GL, 6801' KB - : . Grand - Utah
ie. Check Appropriata Box Ta Indicate Nature of Natice, Report or Other Data _
NGQTICE OF INTENTION TO: _ SUBSZQUENT REPORT OF:
TEST WATIR SHUT-OFF PULL OR ALTER CASING i WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SIOOT OR ACIDIZE ABaNDON - SHOOTING OR AGIDIZING ABaxoDaNMENT?
REPAIR WELL CHANGE PLANS owmeny_Notice of Spud |
(Other) (Note: Report resuits of muitiple completion on Watl
* Completion or Racomplietion Repart and Log form.)
APORCXK. DATES WORK WILL START DATE OF COMPLEITION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Cleariy state ail pertinent details. and give pertinent dates, inciuding estimated date of
sarting any progesed wark. 1f well iz dircetionaily dzﬂlea. give subsurface locations and measured and true vertical depths for all markers and zonss
pPertinent to this work.)

* Must be accompanied by a cement veriﬁc:tion report.

The Utah State No. 3 well was spud at 4:00 p.m,, September 18, 1997. (Notified
Jim Thompson, Utah DOGM)

Drilled 122" surface hole to 170'. Set 9 5/8", 36#, K-55 casing at 159' GL.
Cemented with 130 sx. Class "G", 2% CaCl,, 3# celloflake. Cemented down annulus
to surface with 60 sx. Class "G" Finished cementing at 1:00 p.m., 9/23/97.

ECEIVE

0CT 021997

DIV. OF OIL, GAS & MINING

18. [ heredy carfify that the {orzgoing is tTue and correct
SIGNED —’J C(‘}Z) itz President paTz _93/29/97
(This sofica lor Federal or State office use)
APPROVED BY TITLZ DATZ

CONDITIONS OF APPROVAL, [F ANY:

See Instructions On Reverse Side

(3/89)



FORH 9
OF UTAH

S
DIVISION OF UIL, GAS AND MINING

3. LEASE DIZSIGNATION & SERIAL XO,

ML-34629

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not usc this lorm for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals)

§. IF INDIAN, ALLOTTEE OR TRIBE NAME

| N
Gas

| oL
| WELL D WELL OTHER

T, UNIT ACREEMENT NAME

2. NAME QF OPERATOR

Lone Mountain Production Company

& FARM QR LEASE XAME

Utah State
3. ADDRESS QF OPERATOR . 3. WELL XO.
P. 0. Box 3394, Billings, Montana 59103 No. 3
4. LOCATION OF WELL (Rxport locatioa dndy and in x:etdancc with any State requizements. 10. FIEZELD ANXD POQL, OR WILDCAT
Sex al1o spica 17 delow.) . . A
Atsatiee 10001 FNL, 600" FEL, Sec. 32, T16S, R25E San _Arroyo

Al proposad prod. zooe

Same

11. SEC. T. R M. OR 3LK.AND
SURVEY.QR AREA

NENE Sec. 32: T16S-R25E.

18, ELEZVATIONS (Show whether DF, RT, GR, ¢te.}

6788' GL, 6801' KB

|
| 14. 221 w0,
i
|

_43-019-31360

12, COUNTY - 13. STATE

Grand - Utah

18.
NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF

Check Appropriate Box T Indicate Nature of Notice, Report or Other Data )
SUBSEQUENT REPORT OF:

PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOQT OR ACIDIZE ABANDON SHQOTING OR ACIDIZING A!ANOON&!L‘(T*
REPAIR WELL CHANGE PLANS {Qther) v ]
(Other) (Note: Report results of muifipid compietion on Wett

APPRCK. DATE WORX WILL START

Completion or Recompletion

DATE QF COMPLETION

epart and Log form.)

17, DESCRIBE PROPCSED OR COMPLETED OPERATIONS (Clearly state all pertinent decails, and give pertinent dates, inciuding estimated date of
starting any progased waoek. If weil iz discetionaily dnuea give subsuriaes locations and measured and true vertical depths for all mariers and zonss

pertineat to this work.)

* Must be accompanied by a cament veriﬁmtion report.

Commencing on 10/2/97; Rigged up CAZA Rig No. 56. Drilled 8%" hole to 2060'. Ran 7", 20#

K-55 casing to 2030". Cemented with 100 sacks Class "G".

Drilled 6%" hole to 5773', ran GR-FDC-CNL and SP-DIL logs.

Log tops: Castlegate 1722'

(+5079'), Mancos 1856' (+4945), Dakota Silt 5224' (+1577), Dakota Sand 5313' (+1488"), Morrison

5488' (+1313").

Ran 4Y2, 10.5#, J-55 casing to 5718', cemented w/175 sx

10/0 thixotropic. PBTD 5673

Rig released @ 11:40 P.M., 10/10/97.

0)ECEIVE

I

0CT 17 1997

18. [ haregy cartifp\that the [or=going is (Tue and correc: e N
z - itz Presi ! 1% V 7
SIGNED g’;ﬁmﬂ‘ TITLZ ident _if w‘ . ASDW, i

(This space {pr/Fedaral or State offlcs use)

APPROVED BY

DAT=

CONDITIONS QF APPROVAL, IF ANY:

See lastructions On Raeverse Side

(3/89)




FORM 7 - STATE OF UTAH (i

DIVISION OF OIL. GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

1. Well name and number: Utah S_ta‘te No. 3

API number: ___43-019-31360

2. Well Location: QQ NENE _Section __32 Township _16S Range _25E County __Grand

3. Well operator: Lone Mourjtain Production Company

Address:  __P: 0. Box 3394 |
 _Billings MT_50103-3394 Prione: _ (406) 245-5077
4. Drilling coniractor: _- CAZA Df;i.]T_;i'nd In"t_f.‘. ' B
Address:  _ P 0 Box 17805 |
| - rpenye§'cb_jédz17 | S Phone: (970! 24?-6912

5. Water encountered (attéch additiérial pages as needéd):

DEPTH : ' VOLUME QUALITY
FROM ™ (FLOW RATE OR HEAD) (FRESH OR SALTY)
1100' 2 Too sma]j'_t_q;measx‘xra Not determined |
(Well bgcame damp while _'ai-‘r”-d‘fﬂh'ng at ]]00“). '
[\ ocT 17 1897
(Y
DIV, OF O GAS & NlN‘G_J
~ Castlegate 1722 (+5079")
6. Formation tops: Mancos _ . 1856 (+4945")
Dakota Silt | 5224 (+1577*)
Dakota Sand S 5313 (+1488')
Morrison _ 5488" (+1313")

1D 5673"

If an analysis has been made of the water encountered, please attach a copy of the report to this form.

| hereby certify that this report is true and corfffete to the best y knowledge. Date: __10/14/97

Name & Signature: _James G. Routson INl«/J ", ‘91 Titte:  President
uv Nl

193 : /



N’; y ST OF UTAM .
o _ DIVISION OF , CAS AND MINING ' ?
i % LEASE DESICNATION & SEAIAL X0,
ML-34629
s _ ~ 5. WX INDIAN ALLOTTYZ OR TRIIL MaNT
SUNDRY NOTICES AND REPORTS ON V/ELLS
{00 not use this form far proposals 1o 2rill or to deesen or plug dack 3 a dillezent rezervoir,
Use “APPLICATION FOR 2ENMIT—" lpr such propasals) v
1. T, UNIT ACHIZIMENT NaAME
[¢]$ 8 CAS
wWELL WELL QTMER

2 NAME OF OPSRATOXR

L FARM QR LEASE NAMU

Lone Mountain Production Company Utah State
3. ADDXESS OF OPERATOR i 2. WELL NO.

P. 0. Box 3394, Billings, Montana 59103 No. 3
4. LOCATION OF WELL (Report locanon dndy and in xc‘amancl with ny Stale requirsmients

Sex 2l10 93¢ 17 Below,)
Al aziace

At proposed prod. 1o0e

10, FIELD AND ?00L, OR WILDCAT

1200' FNL, 600" FEL, Sec. 52 T16S, R25E —oan Arroyo
SURV‘EYOR.«\RL;

Same
NENE Sec. 32 T]SS RZSE
Frayrra—. 15. ELEVATIONS (Show waetner DF, BT, GX, ¢ia.) Z couNTY - . 13, sTait
43 0]9 31360 A 6788' GL, 6801' KB - - Grand - Utah
1 Check Appropriata Bux Ta Indicate Nature of Nance Report or Other Data ‘
NOTICE OF INTENTION TO: SUBSZQUENT REPORT OF;
TIST WATER SHUT-OFF © PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTIRING CASING
SIOGT OR ACIDIZE AZaxgoN SHOOTING OR ACIDIZING ABaxDoyuexT?
REPAIR WELL ' CHANGE PLANS (Other)
: T (Note: 2apore resuits of muitinie completion on Wail
(Qther) Comp1 etion : " Completion or R2eompietion Repart and Laog form.)
AP23CX. DATT WORX WILL ST3RT DATT OF COMPLETION
17. DESCRIBE PROPOSED OR COMPLETE

ZTED QPERATIONS (Claarly stats all pertinent dazails, and give Destinent dates, including estimatad date of

starting any progosed wark. If weil iz dirzationaily dn’ﬂeu. five subsuriacs loeatisng and measused and true vestical depths for all markers and zon=s
Pertinent tu thix wark,)

* Must be accompanied by a cament ven’ﬁc:tion report.

Lone Mountain Droduvtmn Company intends to complete the Utah State No 3 well
as per the attached complietion. procedure,

We will commence operations as soon as a r1g is available, probably within
two to three weeks. -

ECEIVE

0CT 17 1997

| DIV OF OIL, GAS & MINING

et ot mstyasaprone e

[ Reregy cagtify € ile {orsgowng i3 iTu= and correcs

SIGNED

TLE Prpq‘ir‘lent DATZ w7

(3/89)

(Thix soaea fo -d. r State afflce ug
A2PROVED a-: /?t °’(‘- TITLE 45$ ocs ehs D”’fﬁ";”’ DAz /‘D/’7A’ 7
7 /

CONDITIONS O‘/\P“QQVAL. IF ANY:

Se= lastructicns Cn Raverze Side



LONE MOUNTAIN PRODUCTION COMPANY
Utah State No. 3 v

NENE Sec. 32: T16S-R25E

Grand County, Utah

GL: 6788' KB: 6801’

4" J-55 Casing @ 5718', PBTD 5673'.
Cemented with 175 sx.

1.

10.

COMPLETION PROCEDURE

Run correlation and bond logs off mast truck.
MIRU workover rig. Nipple up tree, BOP's, frac spool.

Pick up 374" bit, SN, 45" csg scraper, 2%s" tubing. TIH to PBTD, circulate well clean.
Pressure test casing and BOP's to 4000 psi. drop standing valve, pressure test tbg to
6000 psi. Swab well dry, TOH w/ tbg, bit, scraper.

Rig up wireline truck. Perforate Morrison 5644'-5652', 2 spf, 17 shots total. Gage gas
rate. Perforate Dakota with one .36" diameter hole at each of the following depths:
5390', 5392, 5424', 5426', 5444', 5456', 6 holes total. Set production packer with
knockout plug on wireline @ =+ 5635'. Rig down wireline truck.

TIH w/ 4%2" packer on 236" tubing, set @ + 5360". Circulate 2 sacks sand on top of
production packer. Acidize Dakota perforations with 500 Gallons 7% MSR and 18 ball

sealers.

Run packer past perforations to knock balls off. Swab well to clean up & test. COH &
lay down packer.

Frac Dakota with 75,000# 20-40 sand in cross linked borate base fluid. Max1mum treating
pressure 4000 psi. Frac @ 18 BPM

TIH w/ 2%8" tubing, 1Y4" stinger on bottom. Tag sand fill. Land with tbg tail @ + 5550".
Swab and flow back well to clean up. Run production test.

Reverse sand fill and ball sealers with well gas.

Sting into production packer and flange well up with tbg tail @ + 5655'. RDMO service
rig.



‘ LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 3394 FAX 248-6321 100 North 27th Street
Billings, MT 59103-3394 Suite 650

Billings, MT 59101

October 23, 1997

John Baza

Utah Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re:  Utah State No. 3
NE/NE Sec. 32-T16S-R25E
Grand County, Utah
Gathering line Sundry Notice

Dear John:
Enclosed in duplicate is a sundry notice to lay 1500' of gathering line for the referenced well which
is being completed this week. We request expedient approval of this project so the well can be placed

“in production before winter weather prevents laying the line.

If any further information is needed please advise.

Sincerely,
Lone Mountain Production Company

2 Qi

¥ (. Routson
President

Enclosures =~




FORH™Y

<« ¥ .
o : 57’ OF UTAH

DIVISION OF OIL, GAS AND MINING

A LEIASE DESIGNATION & SERIAL X0,

ML-34629

SUNDRY NOTICES AND REPORTS ON WELLS N

(Do not usc this lorm for proposals to drill or to deepen or plug dack to a different rezervoir.
Use “APPLICATION FOR PERMIT—" for such proposals.}

IF INDIAN, ALLOTTEE OR TRIBE NANME

1.
otL Gas

WELL WELL OTHER

T. UNIT AGREEZEMENT NAME

2. NAME QF OPERATOR

Lone Mountain Production Company

8. FARM OR LEASE Nanmg

Utah State
‘3. ADDRESS QF COPERATOR 9. WELL NO.
P. 0. Box 3394, B1111ngs, Montana 59103 No. 3
4. LOCATION OF WELL (Rxport } iy and in with any State requirsments. 10. FIELD AND POOL,OR "*’U..DCAT
Sce al10 5pace 17 Below,) S Arr‘o o .
Atmstice 1900' FNL, 600" FEL, Sec. 32, T16S, R25E an Y

Al proposed prod. zone

11, SEC. T. R.. M. OR BLK.AND
° SURVEY. O& AREA

Same '
NENE Sec. 32: T16S- R25E
[TarrTEe 15. ELEVATIONS (Show whether DF. RT. GR. ei) 12. COUNTY - T3 sTaTE
43-019-31360 6788' GL, 6801' KB Grand - Utah
1e. Check Appropriate Bax To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF | PULL OR ALTEIR CASING WATER SHUT-OFF BEPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOQT OR ACIDIZE ABANDOX SHQOTING OR ACIDIZING ABaNDONMENT®
REPAIR WELL CHANGE PLANS _ {Other) |
T mee e . . (Note: Report resuils of muitipie comptetion on Wait
(Othery T77 0 Lay surface line [XX Completion or Rzcompietion Report and Log form.)
APPRCK. DATE WORK WILL START DATE CF COMPLETION

17

DESCRIBE PROPCSED OR COMPLETED OPERATIONS {Clearly state all pertinent desails, and give pertinent dates, inciuding estimated date of

stazting any progased work. If well iz directionaily drﬂleﬂ- gve subsurface locations and measured and true vertical depths for all markers and zonzs

pertinant to this wark.)

* Must be sccompanied by a cement verification report.

A surface gas liné will be laid from the Utah State No. 3 well to an existing

line on the same lease.
pipe.

The 1ine will be 2 7/8",
Some minor RCW clearing will be done.
the pipeline route as shown on the attached map.

schedule .80, welded steel
The flaaged route designates
The approximate Jength is 1800°'.

ECEIVE

0CT 27 1997

DIV. OF OIL, GAS & MINING

18. [ heredy ceftdfy that the forsgoing is tTue and corzecs
SIGNED > TITLE

10/23/97

President

DATE

(This spake for €

APPROVED BY
CONDITIONS QF/ APPROVAL, [F ANY:

TITLE

(3789}

%Sou‘a/e D1'/’£ :A—r

1/2/57

DATE

See Instructions On Raverse Side
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' q? e 8OV . 7007
| ECEIVED ROV - 7 155
State of Utah

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING T
1594 West North Temple, Suite 1210 . E @ E H V E
Governor Box 145801
Salt Lake City, Utah 84114-5801
Ted S

Executi\ere fo:c:orﬁ 801-538-5340 N Ov 1 2 1997
James W. Carter § 801-359-3940 (Fax)
Division Director B 801-538-7223 (TDD)

Michael O. Leavitt

DIV. OF OIL, GAS & MINING

November 4, 1997

Mr. James Routson /ZRéioléhncjﬁggégxl AR
Lone Mountain Production Company £3 f DR -
P. O. Box 3394 é/ < 5352_
Billings, Montana 59103 O\QJlsbo b X

L # T ;—S

Re: Federal # 23, API No. 43-019-31347
Submittal of Electric and Radioactivityv Logs

Dear Mr. Routson:

We have received the Compensated Density Compensated Neutron
Gamma Ray and Dual Induction Guard Log Gamma Ray Logs for the
above referenced well. However, the Well Completion Report
indicates that a CBL/GR Log was also run. Please submit a copy
of that log to our office as soon as possible.

Your help in this matter will be greatly appreciated. If
you have questions regarding this request, please contact me at
(801) 538-5279.

Sincerely,

/WZ/ iy 5~

. Vicky Dyson
Production Group Supervigor
cc: Log File



FORH 9

0F UTAH ‘l.

DIVISION OFTUIL, GAS AND MINING

ML-34629

r. LEASE DESICXATION & SERIAL XO.

SUNDRY NOTICES AND REPORTS ON WELLS S, I INUIAN_ ALLOTTEE OR TRIBE FAME

£Do not use this Jorm for proposals to drill oz to deeen of plug dack 1o a different reservols.
Use “APPLICATION FOR PERMIT—" for ruch proposals)

wie [ e B omen

2. NAME OF OPSRATOR

1. T. UNIT ACGREZEMENT MAME

& FARJM OR LEASE NAMC

Lone Mountain Production Company Utah State
1. ADDRESS OF OPELRATOR . 9. WELL XOQ.

P. 0. Box 3394, Billings, Montana 59103 No. 3
4. LOCATION OF WELL (R:aon location da.:ly and in ;::crczncr Witk any Stte requiremants

10. FIELD AND POQL,OR WILDCAT
Ses al10 spaca 17 Delow.) . ..

Al sarface 1 ~ San AY‘I"QYO
1200" FNL, 600" FEL, Sec. 32, TI6S, R2SE LA L A
At 9mpend pred. xone - SURVEY. OR AREA
Same .
NENE Sec. 32 T]GS R25E
14, APL N9, 15 ZLEVATIONS (Show waether DF, RT, GR. ¢t} 12 COUNTY - . 13, STATE
43 019~ 3]360 - __6788' 6L, 6801' KB - : Grand - Utah
18, Check Appropnate Box Ta Indicate Nature of Natice, Report or Other Data
MQTICE QF INTENTION TQ: SUBSZQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING ’ WATER SHUT-OFF " BEPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT AL?ﬁRIh'G CASING
SUQQT OR ACIDIZE ABANDON.. SHOOTING OR AGIDIZING A!AHDOSNL‘H’*
REPAIR WELL CHANGE PLANS (owmen__Report- of 1st Production | XX
(Othen) . (Note: Lepore resuits of multipia completion on Wel
Completion or Rzcompletion Report and Log form.)
APORCK. DA’I'S AORX WILL START DATEZ OF COMPLETION

17. DESCRIBE PRQPOSED OR COMPLETED OPSRATIONS (Clearty state all pertinent details. and give pertinent dates, inciuding estimated date of

starting any propased work. If weil iz di.::ncnzlly d‘ﬂlec. five subsurface locations and measurasd and true vertical depths {or all markers and zon=s
pertinant o this wark.)

* Must be sccompanied by a cement verification report.

In1t1a1 product1on of the Utah State No 3'we]1'€nto-thé w11dhof§e'pﬁpe1ine
bcgan at 1: OO p. mes 11/7/97 : : ; T

SICP and SITP 1060 ps1, initial rate 417 MCFD.

ECEIVE(R)

NOV 13 1997

DIV. OF OIL, GAS & MINING

Prosident DA;:"—.‘ 11/10/97

18. [ neregy cartifyMhac the for=goipmis txu orresct
" L4
SIGNZD ’ TITL
i

{This soaca tu?edzzn or Stata office usa)
APPROVEDR BY TITLE DATZ=

CONDITIONS OF APPROVAL, IF ANY:

Se= lastructions On Reverse Side

(3/89)




FORM 8

DIVISION OF OIL, GAS AND MINING DIV OF OIL, GAS

STATE OF UTAH

ECENVE

NOV 14 1997

. QQA‘XXOR ARD SERIAL NO.

T TYPE OF WELL:

WELL COMPLETION OR RECOMPLETION RERORT AND LOG

6. I” INDIAN, ALLOTTES OR TRIDE NAMK

olk

wELL
b TYPE OF COMPLETION:
new waRK prze-
weLL ovea 3 ]

Gas

WL oY D Other

7. UNIT AGRTEMENT NaM3

rLuc
BACK

oiry.
Other

S. FARM OR LEASE NiME

REJVR.

2.

NAME OF OPERATOR

Lone Mountain Product10n Company

Utah State

9. wgiL NO.

3.

ADORELS OF QPLRATOR

P. 0. Box 3394, Billings, Montana 59103

No. 3/

10. F3ELD AND POOL, OR WILDCAT

At surface

At top prod. laterval reported below

. LOCATION OF WELL (Report location ciearly and in accordance witA any Stale requirements)

1200' FNL, 600' FEL

San Arroyo

11. 8KC.. T., K., M., OR BLOCK AND SORVEY
OR AREA

Same Sec. 32: T16S-R25E
At total depth Same (NE3ANED)
14. APL MO, DATE 1S3UTD 12. couxTy 13. sTaTE
43-019-31360 | 8/7/97 Grand Utah
13. D4TE sPUDDED 16. DATE 7.0. REACHED | 17. DATE COMPL. (Ready : prod.) | 15 CLEIVATIONS (DF, RLR, RT, GR, ETC.) 19. zizv. casivouzaD
9/18/97 10/9/97 10/31/97 (Pl d4sd) 6788' GL 6801' KB 6790"
20. TOTAL DEPTE, MD & TVD 2. PLUG BACK T.0.. XD & TVO 22, 1F NULTIPLE COMPL., 23. iNTERVALS ROTARY TOOLS CiBLE -TOOLS
HOW MANY DRILLLD BY
5773" 5673" ' —_— 0-TD |
24. PROOVUCING INTERYVAL(S), OF THIS COMPLETION-—TOF, BOTIOM, NANE (MO AND 1VD) 28. :"A:"D;I:C‘};I:SAL
Dakota 5384'-5456"
Morrison . 5644'-5654"' No
28. ﬂr:—un’uc AND OTHZR LOCS RON — . 7 YAS VELL CORED YES(] NOL3fSebmic ameiysins
SP-DIL, GR-FDC:C/NL . GR-CBL /0-/?-—97 ORILL STEM TEST YES(J NOCHSee roverse ssdes
2. CASING RECORD (Report all atringa set in well)
CASING 3(2E WEIGHT., LA./ST. DEPTH SLT (MD) HOLE 3128 CLMENTING RECOAD AMOUNT PULLED
9-5/8" 36# J-55 159" 12-1/4" 1190 sx. Class "G" none
7" 20# K-55 2030' 8-3/4" 00 sx. Class "G" none
4-1/2" 10.5# J-55 5718' 6-1/4" 175 sx. Thixotropic (none)
‘ ‘ (top @ 3560')
29. LINER RECORD 30. TUBING RECORD
(133 ] TOP (MD) 30TTOM (MD) 3ACKES CEMENT SCREXN (MD) 3128 DEPTH SET (MD) PACKER 3ET (MOD)
None __l2-3/8" 5397" None
31. PERFOAATION RECOLD (Inierval, siaxe ond numder) 32, J‘Aan. SHOT. FRACTURE. CEMENT SQUEEZE, ETC.
Dakota: 5390: . 5392! , 54241 s 5426 l', DEPTH INTERYAL {m0) AMOUNT AND KIND OF MATEIRIAL C3ED
5444', 5456', 6 holes, .A9%EHD 5390'-5456" 500 gallons 15% HCI
Morrison: 5644'-5652', 2 SPF, ;ga8%ﬁglgg_ggﬂ_ﬁ_%gg_mgén_égnd
17 holes, .36" EHD san
904 bbls. X-linked Borate Fluid
as. PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lifs, pumping——aize and type of pump) "LAL ‘r‘n;rus (Producing or
10/31/97 Flowing : Producing
DATE OF TEIT ZOURS TTITED CHOKZ RIZE ::g:');.‘:'oo; OlL——asl. ! CAS—=NCP. WATER-—E%L. GA3-0IL RATIO
11/6/97 4 3/4" — | | 172 |
TLOW, TUBING PRESS. CASING PRESSURE SALCULATED OIL—~8st.. GAS——MCr. WATCR~=B3L. OIL CRAYITT-AP!I (CORR.)
. . 24-HOUR RATE
72 psig | 420 psig | —— 1036 |
34. DIBPOSITION OF GAS (Soid, xacd for [uel, vented, ctc.) TEST WITNT3IazD BY
Vented Joe Dyk
33. LIST OF ATTACEMENTS
None
36. [ Besedby certi{y that the foregolog and attacked laformation 1a compiete and correct as determined from il arajlable records
SIGNED G AN TITLE President pare __11/12/97

(3/89)

See Spaces for Additional Data an Reverse Side
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