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LONE MOUNTAIN PRODUCTION COMPANY

1622 16 Road Phone & Fax (303) 858-7546
Loma, CO 81524 Mobile (303) 244-6238

0Ecswa
Mike Hebertson
Division Oil,Gas, and Minine
1594 West North Temple DIV.OFOIL,GAS&MINING
Salt Lake City, Utah 84180 June 20, 1997

Dear Mike,

I am sendingyou three copies of a drillingpermit application for the Utah State No. 3
well. This well is located in Grand County, Utah approximately45 miles north west of
Grand Junction, Colorado. The ROW hasbeenapplied for that portion of the access road
crossing federal lands. An onsite was held with the BLM-Moab for the road ROW on June
13, 1997. The archeology survey was conducted on June 19, 1997 for the road access,
drillingpad and pipeline route. It has been submitted to the Utah Division of State History.

Please call me to schedule an onsite inspection at your earliest convenience.

Sincerely,

Joe Dyk, P.E.
Lone Mountain Production
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STATEOF UTAH

DIVISION OF OIL, GAS ANDMINING
5. I.unse Designation and Serial No.

ML-34629
APPLICATION FOR PERMIT TO DRILL,DEEPEN, OR PLUG BACK G. If intunn, Anottu or Tribe Name

la. Type of Work

DRILl. DEEPEN O etuo BAcK O '
b. Type of Well

Oil Gas Single Multiple 8. Farm or Lease NameWell Weil Other Zone Zone2. Nam.or overator Utah State
Lone Mountain Production Company '· *•" N°·

3. Address of Operator No. 3
10. Field and Fool, or WildcatP. 0. Box 3394, Billings, Montana 59103

4. Location of Weil (Report location clearly and in accordance with any State requirements.•l San ArroyoAt surface
11. QQ. Sec., 7., R., M., or Sik,5600 ' FEL, 1200 ' FNL (NEkNE¼) and Survey or Arte

At proposed prod. zone
Same Sec. 32-T16S-R25E

14. Distance in miles and direction from nearest town or post office•
12. County or Parrish 13. State

27 miles northwest of Mack, Colorado Grand I Utah15. Distance from proposed* 16. No. of acres in lease 17. No. <f acres assignedlocncion to nearest to this wellÏi°ii n°.'Ã,¾'e'iiÄ'".
u,'.. ir ..,) 600 ' 600 ac re s 320 acr es18. Distance from proposed loestion* 19. Proposed depth 20. Rotary or eable toolsto nearest well, driHing, completed,

or appHed for, on this lean, it· 3443' 5780' Morrison Rotary21. Elevations (Show whether DF, RT. GR. etc.) 22. Approx. date work will start*
6788 GL 6799 KB (est.) July 20, 199723.

PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement
12¼" 9 5/8"used 36# J-55 150' 80 sx. (70 surf.) Class G, 3% CaC128"3/4 7" used 20#0-55 2050' 100 sx. Class G, 3% CaC1,64" 41" new. 10.5# J-55 $¶ßQ 175 sx. 10-0 Thixotropic'

See Attachments

DECEIIVE
JUNŠ0 1997

DIV.0FOIL,GAS&MINING

IN ABOVE SPACE .DESCRIBE PROPOSED PROGRAM: If provosal is to deepen or plug back. give data on present productive zone and proposed new pro-ductive zone. If proposal is to dritt or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutpreventer program, it an
24- I hereby certify ort is true and complete to the best of my knowiedge.

(This space for ¥ederal or S te office use)

Conditions of poroval, if any:

*See Instructions On Reverse Sde
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LONE MOUNTAIN PROO.
UTAH STATE NO. 3

I GRD. ELEV. = 6788.4

0 500 1000 '

SCALE 1" = 1000°

LEGEND .

G.L.O.
BRASS CAP

SET #5 REBAR ·

ooz

WEST (G.L.0,) 5290.89'

WELL LOCATION
1200 FT. FNL - 600 FT. FEL

SECTION 32, T16S, R25E, S.L.B.8 M.
GRANDCOUNTY, UTAH

SURVEYOR'S STATEMENT
I, MICHAELW. DRISSEL. a registered Land Surveyor in the State of
Utah, do hereby state that the well location shown
hereon was n the ground based on existing
monument physical evidence found in the
field a .••C°0t? o the best of my knowledge,
and be •

No.167362 ·

SURVEYS INC.
118 AY AVE.
Grand Junction, CO. 81501-6572

.
SHEET 1 of 3 (303) 245-8749

JOB NO.



FORM3
STATEOF UTAH

DIVISION OF OIL, GAS ANDMINING
5. Lease Designation and Serial No.

ML-34629
APPLICATION FOR PERMIT TO DRILI., DEEPEN, OR PLUG BACK ' " '""' " ^"°

la. Type of Work
7. Unit Agreement NameDRILL DEEPEN O PLUG BACK Ob. Type of Weil

Oil Gas Single Multiple 8. Farm or Lease NameWell Well Other Zone Zone
2. Nam.or overator Utah State

Lone Mountain Production Company * **" N°
3. Address of Operator No. 3

P. 0 . Box 3394, Bi ll i ngs , Montana 59103 10. Field and Fool, or Wildcat
4. Location of Well (Report loention clearly and in accordance with any Sente requirement=-** San ArroyoAt surface

H. 49. Sec., 7., R., ff., or sik.600 ' FEL, 1200 ' FNL (NEiNE¾) and Survey of Area
At proposed prod. zone

Same Sec. 32-Tl6S-R25E
14. Distance in miles and direction from nearest town or post office*

12. County or Parrish 13. State
27 miles northwest of Mack, Colorado Grand Utah15. Distance frotñ proposed*

16. No. of acres in lease 17. No. « f acres assignedlocation to nearest to this wellE" "to
n°ia'OÑ.°i

. ir an,> 600 ' 600 acres 320 acres
15. Distance from proposed location* 19. Proposed depth 20. Rotary or cable toolsto nearest well, drilling, completed,

oravon.aror.ontaisi...* 3443' 5780' Morrison Rotary21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

6788 GL 6799 KB (est.) July 20, 199723.
PROPOSED CASING AND CSMENTING PROGRAM

Size of Hole sizeof Casing Weight per Foot Setting Deuth Quantity of Cement
121" 9 5/8" used 36# J-55 150' 80 sx. (70 surf.) CTass Gy 3% CaC128" 3/4 7" used 20# J-55 2050' 100 sx. Cl ass G, 3% CaC1,6i" 44" new 10.5# J-55 5mú' 175 sx. 10-0 Thixotropic'

See Attachments

DECERVE
JUN30 1997

DIV.OFOIL,GAS&MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back. give data on present product.ive zone and proposed new pro-ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutpreventer program, if an
24- I hereby certif ort is true and complete to the best of my knowiedge.

(This space for Federal or office use)

Conditions of a roval, if any:

*See instructions On Reverse Side



S89'54 00'W (G.L.O.) 5270.10

I
o
o

60' N
LONE MOUNTAIN PROD.

UTAH STATE NO. 3
I GRD. ELEV. = 6788.4

o soo· sooo·

SCALE 1" - 1000°la o
.J

LEGEND

G.L.O.
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SET 95 REBAA

WEST (G.L.0.)
5290.89°

WELL LOCATION
1200 FT. FNL - 600 FT. FEL

SECTION 32, T16S, R25E, S.L.B.8 M.
GRANDCOUNTY, UTAH

SURVEYOR'S STATEMENT
I, MICHAELW. DRISSEL. a registered Land Surveyor in the State of
Utah, do hereby state that the well location shown
hereon was n the ground based on existing
monument ŠÍ hysical evidence found in the
f.ield a .••c'O'PP o the best of my knowledge,
and be • °•·

No.167362 -.

ÈÑ SURVEYS INC.
118 AY AVE.
Grand Junction, CO. 81501-6572

SHEET 1 of 3 (303) 245-8749
JOB NO.



FORM 3160-3 ADDENDUM
Utah State No. 3

Section 32, T16S-R25E
Grand County, Utah

1. SURFACE FORMATION: Mesaverde

2. ESTIMATED FORMATION TOPS:

Mesaverde Surface
Castlegate 1749'
Dakota Silt 5329'
Dakota Sand 5436'
Morrison 5582'
TD 5780'

3. DEPTH AT WHICH OIL, GAS, WATER OR OTHER MINERAL BEARINGZONESWILL BE
ENCOUNTERED:

GasZones: Dakota 5436'
Morrison 5582'

4. DIRECTIONAL DRILL PROGRAM: N/A

5. CASINGPROGRAM: As per Form 3160-3, Item #23

6. PRESSURE CONTROL EQUIPMENT:

See attached Well Control Plan and schematic of contractor's BOP stack. BOP's will be testedbefore
drillingout from under the surface casingand function testeddaily. SeeExhibit 1 ofWell Control
Plan.

7. MUD PROGRAM:

Air or mist drillingwillbe usedto drill the surface hole unless water is encountered. If wateris
encountered, chemicallgel mud will be used. The well will be air drilledfrom under surfacecasingto
TD.

8. AUXILIARY EQUIPMENT:

A. A kelly cock will be used.

B. A sub with full opening valve will be kept on the derrick floor to stab into the drill pipe when the
kellyis not in use.

9. CORING, LOGGING AND TESTING PROGRAM:

A. No coring is planned.

B. The logging program will consist of a DIL log from TD to baseof surfacecasing and GR-FDC-
CNL logsacross the bottom 1000 feet of hole.

C. No DST's are
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10. ABNORMAL DRILLINGCONDITIONS

A. No abnormalpressures or temperaturesare expected.

B. No hazardous gases such as H2S are expected.

11. ANTICIPATED START DATES

Spud date: July 20, 1997
Completeddrilling: July 27, 1997
Completed, ready for pipeline: August 31, 1997

12. Production zones will be perforated, tested and treated as necessary. Gas will be flared during
testing. Produced water will be contained in the unlined drilling reserve pit. The extent of treatment
of a zone (acidizingand/orfracing) can only be determinedafterthezone has beentested. A
completion program will be furnished afterdrilling.

13. LoneMountainProductionCompany'sStatewideBondNo. is
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FORM 3160-3 ADDENDUM
WELL CONTROL PLAN

Utah State No. 3
Section 32, T16S-R25E
Grand County, Utah

1. Surface casing: 9 5/8", 36#, J-55 set @150' and cemented back to surface with 80 sacks Class "G"+

3% CaCl2.

2. Intermediate casing: Intermediate casing will only be run if water is encountered in the Mesaverde or
Castlegate formations. If needed, the intermediate string will be 7", 20#, J-55 set @2050' and
cemented with 100 sacks Class "G" + 3% CaCl2·

3. Casinghead Flange: 9 5/8" X 4 1/2" 600 series casinghead with two,2", 2000 psi L.P. outlets.

4. Blowout Preventer: The drilling rig is equipped with a 10", 3000 psi W.P. double gate hydraulic BOP
with drill pipe rams and blind rams to meet requirements for a 2000 psi stack as indicated in Onshore
Order No. 2. All fill, kill and choke lines will be a minimum of 2", 2000 psi W.P. A rotating head
will be used while air and mist drilling. A new rubber will be installed before drilling throughthe
Dakota. Pipe rams will be function tested daily and blind rams on each trip when out of the hole.
BOP's will be tested to 2000 psi but not more than 70% of the casingburst pressure prior to drilling
the shoe joint.

5. Auxiliary Equipment:
(a) Drill pipe floats will be allowed at contractor's discretion.
(b) Visual monitoring of air returns will be maintained.
(c) Upper kelly cock will be used.
(d) Stabbing valve will be kept on the rig floor.

6. Anticipated bottom hole pressure is less than 1000 psi, for a gradient of approximately 0.20 psilft. No
abnormal temperatures or hydrogen sulfide gas are anticipated.

LONE MOUNTAIN PRODUCTION COMPANY

By: /
Joel V. k
Petrole
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LONE MOUNTAIN PRODUCTION COMPANY
MULTIPOINT SURFACE USE AND OPERATION PLAN

DATE: June 20, 1997

WELL NAME: Utah State No. 3

LOCATION: 1200' FNL, 600' FEL, Section 32, T16S-R25E
Grand County, Utah

STATE OIL & GAS LEASE NO: ML-34629

1. EXISTING ROADS

A. Maps 1 and 2 indicate existing and new roads to the proposed well. An existingroad
runs South from the Grynberg No. I well to the Hancock No. 2 well. The new road takes
off to the right of this existing road about 1/2 mile south of the Grynberg No. I well.

B. Route and distance from nearest town or locatable reference point to where proposed
access route leaves existing road: From Mack, Colorado, proceed west 8.3 mileson
State Highway 6 & 50 to Two Road in Colorado. Turn right on Two Road and proceed
northwest 10.2 miles. Turn right up Bitter Creek Road and proceed 11.6 miles to the
new road which y's to the right. (1/2 mile south of the Grynberg No. I well).

C. The existing roads are all weather surfaces and shouldnot require upgrading.

2. PLANNED ACCESS ROAD

From 1/2 mile south of the Grynberg No. I well, the new access road willproceed south,
approximately 2000 feet to the Utah State No. 3 location. (See Map 2) The Northern 1200 feet of
this road crosses Federal land and a ROW has been applied for. The last 800 feet crosses the state
section 32 to the well pad.

A. The proposed 2000 feet of access road will be constructed with an 24 foot travel width.
Total disturbance width will be 36 feet. This will be a cut and fill road on side slopes.

3. LOCATION OF EXISTING WELLS

Map 3 is a one mile radius locating and identifying the following:

A. Water wells - None
B. Abandoned wells - None
C. Temporarily abandoned wells - None
D. Disposal wells - None
E. Drilling wells - None
F. Producing wells - Lauck No. A-1

Lauck No. 2
Utah State No. 2
Utah State No. 1
Federal No. 33-16
Federal No.
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Nicor No. 2
Glynberg No. 1

G. Shut-inwells - None
H. Injection wells - None
I. Monitoring or observation wells for other reasons - None

4. LOCATION OF EXISTING AND /OR PROPOSED FACILITIES

A. Map 3 is a one mile radius locating the following existingfacilities owned by the
lessee/operator.

1. Tank batteries - None
2. Production facilities - Lauck No. A-1

Lauck No. 2
Utah State No. 2
Utah StateNo. 1
Federal No. 33-16
Federal No. 33-8
Nicor No. 2
Grynberg No. 1

3. Oil gathering lines - None
4. Gas gathering lines - Various 2", 3" and 4" steellines
5. Injection lines - None
6. Disposal lines - None

B. Proposed new production facilities, togetherwith relative dimensions are shown in
relation to the well pad in Exhibit 2. The production facilities will include a production
pit, blowdownpit, separator and metering facility. These facilities will be painted
either a dark green or desert tan in accordance with BLM specified colorsof the Book
Cliffs area. The pit will be located in cut and will containall water production and will
be constructed in accordance with OnshoreOil & Gas Rule No. 7 specifications. All
connection work will be done by an oil field service company usingstandard oil field
materials. The water production pit will be fenced suitably to protect livestock and
wildlife.

5. LOCATION AND TYPE OF WATER SUPPLY

A. Water will be obtained from West SaltWash in Coloradoand will be hauled by a
certified water hauler along the routes shown on Map 1. No water well will be drilled.

6. SOURCES OF CONSTRUCTION MATERIALS

A. Exhibit 3, "CrossSections"indicate the cut and fill requirementsfor the location.

B. All affected land is State and Federal and under the management of the Utah State
DOGM and the BLM.

C. Materials other than that on location should not be required to construct the pad.

D. The access road crosses BLM administered land in Section 33,
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7. METHODS OF HANDLING WATER DISPOSAL

A. Drill cuttings will be contained and disposed of in the reservepit.

B. Drilling fluids will be contained and disposed of in the reserve pit.

C. Produced fracing fluids willbe directed to the reserve pit for evaporation.

D. A portable chemical toilet will be on location during operations.

E. Garbageand other trash will be placed in a trash bin and removed to a sanitary landfill
upon completion.

F. A flare pit will be fenced with 4 strand wire and flagged to protect livestock and
wildlife. The drilling reserve pit will be fenced on three sides during drilling and on the
fourth side after the drilling rig moves off location.

G. When the rig moves off location, all trash and refuse will be removed from the location
and hauled to a sanitary land fill. All pits will be filled after drying and the area
restored as under Item 10 of this plan.

8. ANCILLARY FACILITIES

No ancillary facilities (camps or airstrips) are planned. A 3" welded steel line will be laid to the
bottom of the canyon to tie in to an existing 3" surface line belonging to Lone Mountain. A
sundry notice will be submitted prior to commencement of this work.

9. WELL SITE LAYOUT ATTACHMENT AND PROPOSED RIGLAYOUT

A. Exhibit 4 shows drill pad cross section, rig orientation, parking area, location of mud
tank, reserve pit, trashbin, pipe rack and otherfacilities. The reserve pit will be
unlined.

B. It is proposed to remove existing grass and vegetation from the surface a radial distance
of 75 feet from the reserve pit. This will act asa fire barrier in the event gas flaring
while drilling is necessary.

C. Topsoil will be stripped to a depth of 4" and stockpiled on the west side of the location.
No topsoil stripping will be done when soils are moisture saturated to a depth of 3" or
frozen below the stripping depth.

10. PLANS FOR RESTORATION OF SURFACE

A. Upon completion of the well, the site will be cleared of all debris and the mouse and rat
holes filled. The reserve pit will be dried and backfilled.Disturbed areas of the pad not
needed for production facilities will be graded to an appearance consistent with the
adjacent natural contours to the extent practicable. These areaswill thenbe covered
with topsoilor biodegradable mulch, disked and reseeded with a seed mixture
recommended by the BLM. Seed tags will be submitted to the area manager within 30
days of seeding. The seedbed will be prepared by contour cultivating 4-6" deep and
drilling seed 1/2 to I" deep following the contour. In areas that cannot be drilled, seed
will be broadcast at 1.5 timesthe application rate and covered 1/2 to 1" deep with a
harrow or drag bar. Seeding will be completed after August 15/September 1, 1997 and
prior to October 1, 1997, if feasible, but not later than the fall of
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B. Prior to rig release, pits will be fenced and so maintained until cleanup canbe properly

done.

C. If any oil is in the pit, it will be removed or overhead flagging will be installed.

D. Rehabilitation will commence within 120 days of when drilling and completion
operations are completed; approximately August 31, 1997, and will be completed within
approximately one year.

E. If the well is a producer, Lone Mountain will upgrade and maintain access roads as
necessary to prevent soil erosion and accommodate year-round traffic. Lone Mountain
will reshape areas unnecessary to operation, rip or disk on the contour and seed all
disturbed areas outside the work area according to the above seed mixture. The top soil
will be saved for use during the final reclamationunless the site can be recontoured to
blend with the natural topography as required for the final abandonment. Perennial
vegetation will be established. Additional work will be required in case of seeding
failures.

F. If the well is abandoned as a dry hole, Lone Mountain will restore the access road and
location to blend with the natural topography. During reclamation of the site, till
material will be pushed into cutsand up over thebackslope. No depressions will be left
that could trap water to form ponds. Topsoil will be distributed evenly over the location
and seeding according to the above seed mixture. The access road and location will be
ripped or disked prior to seeding.

The area is considered to be satisfactorily reclaimed when:

A. Soil erosion resulting from the operation has been stabilized.

B. A vegetative cover at least equal to that present prior to disturbance and a plant species
composition at least as desirable as that present prior to disturbance has been
established. Establishment of seeded species in the approved seed formula will be
consideredas acceptance.

Additional work will be required until theseconditions are satisfied.

11. SURFACE OWNERSHIP

All lands involving new construction are State and Federal lands.

Lone Mountain will contact the Grand Resource Area Manager and the State of Utah DOGM at
least 24 hours prior to commencing construction or maintenance of the access road and/or
well pad.

Lone Mountain will immediately bring to the attentionof the Grand Resource Area Manager any
and all antiquities or other objects of historic or prehistoric ruins, artifacts or fossils discovered as
a result of operations under this permit. Lone Mountain will immediately suspend all activities
in the area of the object and will leave such discoveries intact until told to proceed by the Area
Manager. Notice to proceed willbe based upon the evaluation of the cultural significance of the
object. Evaluation will be by a qualified professional selected by the Area Manager fromthe
federal agencyinsofar as practical. When notpractical, Lone Mountain will follow the
mitigation requirements set forth by the Area Manager concerning protection,preservation or
dispositionof any sitesor material discovered.In thosesituationswhere the Area
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determines that data recovery and/or salvage excavations are necessary, Lone Mountain will bear
the cost of such data recover and lor salvage operations.

The Grand Resource Area Manager will be notified at least 24 hours prior to commencing
reclamation work.

12. OTHER INFORMATION

The drill site is located on an exposed ridge. The soil in the area consists of a silty loam.
Vegetation is comprised of pinion pine, juniper,oak brush, sagebrush, herbs and native grasses
and covers approximately 60% of the ground. Animals include deer, small mammals and birds.
The affected land is state and federally owned and the primary surface uses are oil and gas
production and ranching. There are no live streams in the immediate area. An ephemeral
streamflows through West SayArroyo Canyon. An archeological report will beperformedprior
to commencement of operations and will be filed at the Moab office of the BLM.

13. LESSEE'S OR OPERATOR'S REPRESENTATIVES

James G. Routson Joel V. Dyk
P. O. Box 3394 1360 Hiway 6 & 50
Billings, MT 59103 Loma, CO 31524
(406) 245-5077 (970) 858-7546

14. SELF CERTIFICATION STATEMENT

Be advised that Lone Mountain Production Companyis consideredto be the operator of the
Utah StateNo. 3, NE1/4 NEl/4 Sec.32, T16S-R25E, Lease No. ML-34629, Grand County,
Utah and is responsible underthe termsand conditions of the lease for the operationsconducted
on the leased lands.

Bond coverage for this lease is provided by Statewide Bond No. UTO719via surety consentas
provided for in 43 CFR 3104.2.

This office will hold the aforementionedoperator and bond liable until the provision of 43
CFR3106-7.2 continuing responsibility are met.

DATE: i e 20, ) ¶¶
Joel V. Dyk
Petroleum
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/30/97 API NO. ASSIGNED: 43-019-31360

WELL NAME : UTAH STATE #3
OPERATOR: LONE MOUNTAIN PRODUCTION (N7210)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NENE 32 - T16S - R25E
SURFACE: 1200-FNL-0600-FEL TECH REVIEW Initials Date
BOTTOM: 1200-FNL-0600-FEL
GRAND COUNTY Engineering /
SAN ARROYO FIELD (250)

Geology
LEASE TYPE: STA
LEASE NUMBER: ML - 34629 Surface

PROPOSED PRODUCING FORMATION: MRSN

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
/'Bond: Federal[] Stateff'Fee[]

(Number py paqq ) R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N)

_

R649-3-3. Exception.
Water permit

(Number commaedC re//zy) /Drilling Unit. N'Ú '
RDCC Review (Y/N) Board Cause no: th"F-f

(Date: ) Date:
†.fé-@G¯

COMMENTS: og e /b? C9Á ,

STIPUL
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OPERATOR: LONE MOUNTAIN (N7210)

FIELD: SAN ARROYO (250)

SEC, TWP, RNG: 32 T16S, R25E

COUNTY: GRAND UAC: CAUSE 13-6-2 160 ACRES MVRD-MRSN

+

SAN ARROYO
DKTA

DK-MR

xxxxx

149-3B
,

DK-BK DKTA

149-3B DKTA
MRSN

ll DKTA
UTAH STATE No. 3

DKTADK-BK
MRSN DKTA i CAUSE NO. 13-6

DKTA ,MRSN

149-5
165-7

DK-MR

13-6 + ×××××
XXXXX

DKTA

DKTA

DKTA

XXXXX
DKTA

PREPARED:
DATE:
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State of Utah

On-Site Evaluation
Division of Oil, Gas and Mining

OPERATOR: Lone Mountain Production Compay

WELL NAME & NUMBER: Utah State No. 3

API NUMBER: 43-019-31360

LEASE: ML - 34629 FIELD/UNIT: San Arrovo

LOCATION:1/4,1/4 NE NE Sec: 32 TWP: 16S RNG: 25E 660 FEL 1200 FNL

LEGAL WELL SITING: 500 F SEC. LINE; 500 F 1/4,1/4 LINE; 2500F ANOTHER WELL.

GPS COORD (°UTM): 657396 E, & 4359885 N

SURFACE OWNER: State of Utah School & Institutional Trust Lands

PARTICIPANTS:
Mike Hebertson, DOGM Joel Dyke Lone Mountain Production

REGIONAL/LOCAL SETTING & TOPOGRAPHY:
This well is located in the Book Cliffs of Eastern Utah North of the
leading edge of the Uncompahgre Uolift and West of the Douglas Creek
Arch of Western Colorado. The Book Cliffs are an area of vertical
sandstone cliffs underlain by Mancos Shale slopes ranging in height
un to 1,000-1,500'. The entire area is incised by canyons and
arrovos. Generally the North facing slopes have more gentle grades
and are not as steep as the more highlv weathered South facing slope.
The well is located on one of the North facing slopes.

SURFACE USE PLAN:

CURRENT SURFACE USE: Wildlife Habitat

PROPOSED SURFACE DISTURBANCE: 300' X 160' pad with a 150' X 30' X 7'
pit which will be outboard and placed in the cut side of the cad. The
access road is ~2500' long and enters from the NE corner of the pad.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: See the attached
Map . Eight existing gas wells.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: All pipelines and
facilities are in olace along existing
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SOURCE OF CONSTRUCTION MATERIAL: Borrowed from the construction of the

pad.

ANCILLARY FACILITIES: None.

WASTE MANAGEMENT PLAN:
See the waste management plan submitted with the APD.

ENVIRONMENTAL PARAMETERS:

AFFECTED FLOOD PLAINS AND/OR WETLANDS: None

FLORA/FAUNA: Deer, Elk, Rabbits, Raptors, and indigenous birds.
Pinion, Juniper, Sagebrush, Scrub Oak, Mountain Mahoganv, Various
Grasses, Serviceberry, Choke Cherry, and wild flowers

SOIL TYPE AND CHARACTERISTICS: decomposed sandstone mixed with
weathered shale, only moderatelv permeable.

SURFACE FORMATION & CHARACTERISTICS: Cretaceous age Mesa Verde
sandstone light orange, pink and buff in color mixed with transition
Shales from the Mancos.

EROSION/SEDIMENTATION/STABILITY: moderate erosion in the drainage
areas, however the location appears to be stable.

PALEONTOLOGICAL POTENTIAL: A survey has been conducted and filed.

RESERVE PIT:

CHARACTERISTICS: pit will be in cut material on the uphill side of the
location. It will be 150' X 30' X 7'.

LINER REQUIREMENTS (Site Ranking Form attached): None reguired.
Although the pit ranking form scored a 30 this location is remote
enough and the drilling fluids benign enough that no liner should be
imposed for this location. The BLM does not reguire liners in this
area

SURFACE RESTORATION/RECLAMATION PLAN:
The surface will be restored as the lease stipulations require in
Accordance with SITLA regulations.

SURFACE AGREEMENT: State
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CULTURAL RESOURCES/ARCHAEOLOGY: None found

OTHER OBSERVATIONS/COMMENTS:

None

ATTACHMENTS:

Pictures were take of this location.

K. Michael Hebertson July 10, 1997
DOGM REPRESENTATIVE DATE/TIME
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Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200

100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock, Salt 0

10
Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 10

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10

Presence of Nearby Utility
Conduits
Not Present 0
Unknown 10
Present 15

Final Score



From: Walt Donaldson
To: NROGM(MHEBERTS)
Date: 7/11/97 3:02pm
Subject: PRE-SITE IN THE BOOK CLIFFS AREA OF GRAND COUNTY SAN ARROYO -Reply -Reply -Reply

I doubt that we will be able to provide you with much of a response given the short notice. To be frank, 1-2 days is completly unworkable. In
fact, we would prefer 1-2 months notification in order to accomodate the heavy work schedules of our field biologists.

Also, I believe the San Arroyo field is on the south slope of the Book Cliffs, so Iwill forward this reponse to Bill Bates in the Price, UT office.

Considerable more lead time would be appreciated for a DWR response on future oillgas activities. thanx

CC: Bbates, Elarson,



From: Walt Donaldson
To: NROGM(MHEBERTS)
Date: 7/11/97 8:22am
Subject: PRE-SITE IN THE BOOK CLIFFS AREA OF GRAND COUNTY SAN ARROYO -Reply

I have no knowledge of this issue. Please explain. thanx

CC:
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name:Lone Mountain Production Company

Name Se Number: Utah State No. 3

API Number: 43-019-31360

Location: 1/4, 1/4 NE NE Sec. 32 T. 16 s R. 25 E County: Grand

Geology/Ground Water:

High quality ground water may be encountered in the Mesa Verde Group and in the Castlegate. The
proposed casing program calls for 150 feet of surface pipe and states that an intermediate casing
will be set only if water is encountered in either of the above zones. It should be stipulated
that intermediate casing will be set and cemented to protect and isolate all water zones
encountered.

Reviewer: D. Jarvis

Date: 7-28-97

Surface:

A surface inspection of the site was conducted with the Operators representative on Thursday July
10, 1997. The BLM in Moab has inspected and approved the Road Right-of-Way and has approved the
for a grade not to exceed 10%. Construction activity on the pipeline has caused a small slide
400 yards from the location to the south and west but this should not impact the site. Two small
Sandstone ledges will be cut through on the access road and one gully will be crossed with a low
Water crossing however no maior drainage will be crossed or impacted. This location appears to
Have no maior problems. Both SITLA and DWR were contacted but did not attend. They have however
been notified that they may comment if they so desire. The well is in an active area and does not
require RDCC review or filing.

Reviewer: K. Michael Hebertson

Date: 16-July-1997

Conditions of Approval/Application for Permit to Drill:

1. Access road will not exceed 10% grade.
2. No drilling activity Dec. 1 through April 15 during any year.
3. Location will be bermed on all sides to contain waste on location.
4. Pit will be fenced to prevent wildlife from entering the



O OO State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210ichaelO. Leavitt Box 145801Governor
Salt Lake City,Utah 84114-5801

Ted Stewart
ExecutiveDirector 801-538-5340

James W. Carter 801-359-3940 (Fax)
DivisionDirector 801-538-7223 (TDD)

August 7, 1997

Lone Mountain Production Company
P.O. Box 3394
Billings, Montana 59103

Re: Utah State #3 Well, 1200' FNL, 600' FEL, NE NE, Sec. 32,
T. 16 S., R. 25 E., Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seg., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-019-31360.

Sincerely,

J hn R. Baza
ssociate Director

lwp
Enclosures
cc: Grand County Assessor

Bureau of Land Management, Moab District



Operator: Lone Mountain Production Company

Well Name & Number: Utah State #3
API Number: 43-019-31360

Lease: ML-34629

Location: NE NE Sec. 32 T. 16 S. R. 25 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza at
(801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Compliance with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis dated
July 28, 1997 (copy attached).

5. As a requirement of this approval, the operator must set the
proposed 7" intermediate casing. The casing shall be
cemented with an adequate volume and type of cement to
isolate and seal off all water zones
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LONE MOUNTAIN PRODUCTION COMPANY
MailingAddress: (406) 245-5077 Shipping Address:
P.O. Box 3394 FAX 248-6321 100 North 27th Street

Billings, MT59103-3394 Suite 650
Billings, MT 59101

September 19, 1997

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: ENTITY ACTION FORM - FORM 6
UTAH STATE NO. 3 WELL
NENE SECTION 32: Tl6S-R25E
GRAND COUNTY, UTAH

Gentlemen:

Enclosed is an entity action form, in duplicate,for one new well spud on September 18, 1997 by Lone
Mountain Production Company.

Shouldyou have any questionsor need furtherinformationyou may contact me at (406) 245-5077 or
Joe Dyk in our Loma office at (970) 858-7546.

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Ja s G. Routson
P sident

Enclosure

cc: Joe



v sloË¡Lt., GAS ANDNINIHG OPERATOR Lone Mountain Production Company oPenAron Acci. no.

ENTITY ACTION FORH- FORM6 ADDREss P. 0. Box 3394
Billings, Montana 59103-3394

ACfl0N CURRENT NEW APl NUMBER WELLNAME • WELL OCATION SPUO EFFECTIVE

CODE ENTITY NO. ENTITY NO. QQ SC TP RG COUHTY DATE DATE

A 43-019-31360 Utah State No. 3 NENE 32 16S 25E Grand 9/18/97

WELL 1 COMMENTS:

WELL 2 CONHENTS:

WELL3 COMMENTS:

WELL 4 COMMENTS:

WELLS COMMENTS:

ACTION CODES(See instructions on back of form)
A - Establish new entity for new well (single well only)
8 - Add new well to existing entity (group or unit well) Ignature

C - Re-assign well from one existing entity to another existing entity

D - Re-assign well from one e×\sting entity to a new entity President 9/19/97
E - Other (explain in connents section) .

Title . Date '

HOTE: Use COMMENTsection to explain why each Action Code was selected. Phone No. ( 406 ) 245-5077



FORM9

S OF UTAH
DIVISIONOF OIL, GASANDHINING

1. L£ASE DESIG.NATIO.N & 3£AI.4L AO.

ML-34629
6. If 1.NDIA.N. ALLOTTE£ 014 TRISE NAMËSUNDRYNOTKES AND REPORTSON WELLS

(Do not use this form for proposals to drill or to deepen or plut back to a different geservoir.
Use "APPLICATION FOR PER.ilIT-'' for such proposals.)

L
?. UNLTACR£7-ME.NT.NA.uEOtL GAS

WELL WEI.I. OTHEA

2. NAME OF OPERATOR I. FAR.¾ OR LEASE NA.MC

Lone Mountain Production Company Utah State2. ADDRESS OF OPERATOR 9. WELL.NO.

P. O. Box 3394, Billings, Montana 59103 No. 3
4. LOCATION OF WEI,t.(Assort locanon cisazir and in accordance with any State requeraments. 10. FIELD AND POOL.OR WILDCATSee aise spats 17 helow.}

^''""" 1200 ' FNL 600 ' FEL Sec. 32 Tl 6S R25E San Arroyo
11. SEC.. T, A-. M.. OR 3LK. ANDAs proposed prod. zone

gygygy git AREA

Same
NENESec. 32: T16S-R25E

14. API MG. 13, ET.EVATIONS (Show whether DF, RT. GR, ese.) 12. COUNTY . . 13. ST.4TE43-019-31360 6788' GL, 6801' KB Grand Utah
©· CheckAppropriataBox To Indicate Nature of Notica, Reportor Other Data

NOTICE OF INTENTION TO: SU352OUENT REPORT OF:

TEST WATEA SHUT-OFF Put.L OA ALTER CAdlNC WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE CO.MFt.ETE FRACTURE TREATMENT AL.TERING C.48ING
SilOOT OR ACIDIZE ABANDON SHOOTI.NG OR ACIDIZtNG ABANOGNMENT
arrAsawat.x. enAsozn.aNs mes.., Notice of3pud

(Note: Report resuas of multiple complesian on WeilCOther)
Completion or Recompletion Report and Log form.)

APPACX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details. and give pertinent dates, including estimaced date of
starting any proposed work. If wen is directionally drilled, give subsurface locations and me2sured and true vertical depths far all markers and :ones
pertinent to this work.)

* Must be accompanied by a cement verific2tiort report.

The Utah State No. 3 well was spud at 4:00 p.m., September 18, 1997. (Notified
Jim Thompson, Utah DOGM)

Drilled 121" surface hole to 170'. Set 9 5/8", 36#, K-55 casing at 159' GL.
Cemented with 130 sx. Class "G", 2% CaCl2, à# celloflake. Cemented down annulus
to surface with 60 sx. Class "G" Finished cementing at 1:00 p.m., 9/23/97.

DsezWE \
0CT 02 1997

i

DIV.0FOIL,GAS&MINING

(This zu a for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse Side



FORM9
5 OF UTAH

DIVISION OF U L, GASANDHINING
1. LEASE DESIC.NATIO.9 & 5£AI.4L NO.

ML-34629

SUNDRYNOTlŒS AND REPORTSON WELE
" "°""°

(Do not use this lor:n for proposals to drill or to deepen or plut back to a different reservoir.
Use "APPLICATION FOR PER.ilIT-'' for such proposals.)

1.
?. UNITAGRET..ilENT.NA38E

h.LL O °wi 8 o-a
2. NAM£ OF OPER4tTOR 8. TAR.31 OR LEASE NA.itE

Lone Mountain Production Company I Utah State
3. ADDRESS OF OPERATOR 5. WE1.1..NO.

P. O. Box 3394, Billings, Montana 59103 No. 3
4. LOCATION OF WELL (Raport locataea cisacar and in accordance with any State requeaments. 10. FIELD AND 200L.OR Wil.DCATSee mise space 17 helow.)

^"'""" 1200 ' FNL 600 ' FEL Sec. 32 T16S, R25E San Arroyo
11. SEC.. T.. A.. M.. OR 3LK. A.NDAL proposed prad. zone SURVEY OR AAEA

Same
NENESec. 32: T16S-R25E

14. API NG. 15. ELEVATIONS (Show whether DF. RT, GR, etc.) 12. COUNTY 12. STATE43-019-31360 6788' GL, 6801' KB Grand Utah
Is· CheckAppropriata BoxTo indicate Nature of Notica, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OT:

TEST WATER SHUT-OFF FULI. OR ALTER CAZINC WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT LIUI.TIPLE CO.%tFLETE FRACTUR$ TREATatENT AL.TERING C.43ING
sit00T OR ACIDitE ABANOON SHOOTING OR ACIDiztNG ABANDON3ttNT
REPAIR WE1.1. · CHANGE PLAN3 Int han

(Note: .%eport resulf.s of mui completion on WeilOmr
--.- Completion or .tacompletion eport and Lag form.)

APPROX. DATE WORK WILI. START DATE OF COMPLETION

17. D€5CRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent desnils, and give per.inent dates, including estimated date of
starting any proposed work. If well is directionsuy drilled, give subsurface locations and measured and true vertical depths for all maricers and tones
pertinent to this work.)

* Must be accompanied by a cement verification report.

Commencing on 10/2/97; Rigged up CAZA Rig No. 56. Drilled 8¾" hole to 2060'. Ran 7", 20#
K-55 casing to 20 0'. Cemented with 100 sacks Class "G".

Drilled 6¼" hole to 5773', ran GR-FDC-CNL and SP-DIL logs. Log tops: Castlegate 1722'
(+5079'),Mancos 1856'(+4945),Dakota Silt5224' (+1577'),Dakota Sand 5313' (+1488'),Morrison
5488' (+1313').

Ran 4½, 10.5#, J-55 casing to 5718', cemented w/175 « 10/0 thixotropic. PBTD 5673'.

DECE llv2·
Rig released @11:40 P.M., 10/10/97.

OCT17 1997
18. I hereby earti has the foregoi e is e and correct

(This wace i ederal or State ottice use)

APPROVED BY TITLE DATE
CQNDITIONS QF A29ROVAL, IF ANY:

See Instructions On Reverse Side



STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

1. Well name and number: Utah State No. 3

API number 43-019-31360

2. Well Location: QQ NENE Section 32 Township 16S Range 25E County Grand

3.VVeltopemton Lone Mountain Production Company

Address: P. 0. Box 3394

Billings MT 59103-3394 Phone: (406) 245-5077

4. Drilling contracton CAZADrilling Inc,

Address: P. 0. Box 17805

Denver CO 80217 Phone: (970) ?4?-691?

5. Water encountered (attach additional pages as needed):

DEPTH VOLUME QUALITY
FROM TO (FLOW RATEOR HEAD) (FRESHOR SALTY)

1100' ? Too smaTÍto measure Not determined
(Well became damp while air driTling at 1100')

OCT17 1997

Castlegate 1722' (+5079')

6. Fonnationtops: Mancos 1856' (+4945')

Dakota Silt 5224' (+1577')

Dakota Sand 5313' (+1488')

Morrison 5488' (+1313')
TD 5673'

If an analysis has been made of the water encountered, please attach a copy of the report to this form.

I hereby certify that this report is true and co lete to the best y knowledge. Date: 10/14/97

Name & Signature: James G. Routson .

Titte:



IORif9

ST OF UTAH
DIVISION OF , , GAS ANDHINING

.

L LIAst DC3:C.NAT10.9 & 3£AI.aL NO.

ML-34629

SUNDRYNOTlŒS AND REPORTSON WELE "°"

(Do not use this for:s for proposals to drul or to decaen or plut 32ck to a FJfferent rescrol-.
Use "APPL1CATION FOR PER.t:IT-'' for such proposals.)

OfL CAS
WELL WET.I. OTNE.4

2. NAMEOTOPERATOE
I. TARM ORL ASE:(ANE

Lone Mountain Production Company I Utah State
2. ADDRI.15 OT OFF.1ATOR 9. WELI..NO.

P. 0. Box 3394, Billings, Montana 59103 I No. 34. LOCATION OF WEI.I.(Assors locanom etzscar and in accoreance wu% any State requusmenu- 10. TIF.LO A.ND 700L,04 WILOCAT3es aise spaca 174eiew.)
^""" ' 1200 ' FNL, 600 ' FEL Sec. 32 T16S, R25E San Arroyo

11. SEC..T.. R., 3L.OR 3LX.A.YOAt progesad prod. zone
SURVEY OR AAEA

Same
NENESec. 32-: T16S-R25E.

14 MI M. 13. ET,IVATION3 Whew wassner DF. AT. GR, est.) 12. COUNTY -
. 13. STATE -.

43-019-31360 6788' GL, 6801' KB Grand Utah
CheckAppropriataBoxTo IndicataNatureof Notica,Reportor OtherData

NCTICE Of INTE:tTION TO: SU252OUENT REPORT OT;

TX3T WATER SHUT.OTT Pul.l. OR AL.TER CAZI2tC WATER SHUT-OFT REFAIRI.NCWET.E.
TRACTURE TREAT AIUt.TIPI,E CostFt.ZTE FRACTURE TREAT3tzNT ALTERING CA313C
SHOOT OR ACIDIZZ ABANDON SHOOT1.NG OR AC:DIZING A3ANOCN3ttNT
REFAIX CHANCE 71.AN3 (NNaft

(Nota• Aagart resuas of multiale completion on Watt'°*•• Complet ion X come.con 4, a...mm.e.« a,sort me t... term.:
A992C'C. DATE WORK WILI.. START DATE OF COMPLETION

17. D€3CRI35 PROPOSED OR ContPI.ITID OPERATIONS (Cle2rty state all certinent de:nils, md give per:inen: dates. inading estimated data atmaning any proposed work. If weit is directionzily drilleti. give subsurfact locations and measurad 2nd eme vertical depthz for all markers and :onespertinent to this work.)

* Must be accompanied by a cement verific:tion report.

Lone Mountain Production Company intends to complete the Utah State No. 3 wellas per the attached completion. procedure,

We wiT1 commence operations as soon as a rig is available, probably withintwo to three weeks.

020257
0CT 17 1997

DIV.OFOIL,GAS&WilNING
18. I .areay cartuy - c the foretauts is :::um and correc•

szcato
_ MA T:T:. President o October 4, 1997

---

-
(T::is snaca la ederal r State a ca use

APPROVID BY ' TITL DATE
CONDIT'.CNS OF A2?ROVAL.. IF ANY:

See Instructions On Reverse Scie



LONE MOUNTAIN PRODUCTION COMPANY
Utah State No. 3
NENE Sec. 32: T16S-R25E
Grand County, Utah
GL: 6788' KB: 6801'
4½" J-55 Casing @5718', PBTD 5673'.
Cemented with 175 sx.

COMPLETION PROCEDURE

1. Run correlation and bond logs off mast truck.

2. MIRU workover rig. Nipple up tree, BOP's, frac spool.

3. Pick up 3½" bit, SN, 4½" esg scraper, 2%" tubing. TIH to PBTD, circulate well clean.
Pressure test casing and BOP's to 4000 psi. drop standing valve, pressure test tbg to
6000 psi. Swab well dry, TOH w/ tbg, bit, scraper.

4. Rig up wireline truck. Perforate Morrison 5644'-5652', 2 spf, 17 shots total. Gage gas
rate. Perforate Dakota with one .36" diameter hole at each of the following depths:
5390', 5392', 5424', 5426', 5444', 5456', 6 holes total. Set production packer with
knockout plug on wireline @ ± 5635'. Rig down wireline truck.

5. TIH w/ 4½" packer on 2%" tubing, set @± 5360'. Circulate 2 sacks sand on top of
production packer. Acidize Dakota perforations with 500 Gallons 7½% MSR and 18 ball
sealers.

6. Run packer past perforations to knock balls off. Swab well to clean up & test. COH &
lay down packer.

7. Frac Dakota with 75,000# 20-40 sand in cross linkedborate base fluid. Maximum treating
pressure 4000 psi. Frac @18 BPM

8. TIH w/ 2%" tubing, 1¼" stinger on bottom. Tag sand fill. Land with tbg tail @± 5550'.
Swab and flow back well to clean up. Run production test.

9. Reverse sand fill and ball sealers with well gas.

10. Sting into production packer and flange well up with tbg tail @± 5655'. RDMO service



LONE MOUNTAIN PRODUCTION COMPANY
MailingAddress: (406) 245-5077 Shipping Address:
P.O. Box 3394 FAX248-6321 100 North 27th Street

Billings, MT59103-3394 Suite 650
Billings, MT59101

October 23, 1997

John Baza
Utah Division of Oil, Gas, & Mining
1594 West North Tetnple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Utah State No. 3
NE/NE Sec. 32-Tl6S-R25E
Grand County, Utah
Gathering line SundryNotice

Dear John:

Enclosed in duplicate is a sundry notice to lay 1500' of gathering line for the referenced well which
isieinicompleted thisweek. We request expedient approval of this project so the well can be placed
in production before winter weather prevents layingthe line.

If any further information is needed please advise.

Sincerely,

Lone Mountain Production Company

Ja G. Routson



FOAK

S - OF UTAN
DIVISION OF OIL, GASANDHINING

1. L£AßE DC5tG.YATIO.4 & SERIAL NO.

ML-34629

SUNDRYNOTlŒS AND REPORTSON WELE
' " °°""°"

(Do not use this lor:n for proposals to drill ar to deepen or plug back to a different reservoir.
Use "APPL1CATION FOR PER.311T-" for such proposals.)

1• T. UN ÃÒRE -MENT .NA.ilEOtL GAS
WELL WELL OTHER

2. NAME OF OPER.tTOR . 8. TAR.il OR LEASE NA.MC

Lone Mountain Production Company Utah State
2. ADDRESS OF OPERATOR 9. WELL.NO.

P. 0. Box 3394, Billings, Montana 59103 No. 3
4. LOCATIO.N OF WELL (Report locanon cinasty and in accoreance wnh any SLatt requartmenLs. 10. FIELD AND POOL.OK WILDCATSee also spaca 17 below.)

""" 1200 ' FNL 600 ' FEL Sec. 32 T16S R25E San Arroyo
11. SEC.. T.. A,. it.. OR BLK. ANDAs proposed prod. zone

SURVEY OR AREA

Same
NENESec. 32-: T16S-R25E

4 019-31360
678n8

L 8 1' K
oa.....2 12. cor

d U h
"· CheckAppropriata BoxTo IndicateNature of Notica, Reportor OtherData

NOTICE OF INTENTION TO: SUESEQUENT REPORT OF:

TEST WATER SHUT-OFF TULI. OR AI.TER CAZINC WATER SHUT-oFF REFAIRING WELL
FRACTURE TREAT LIGI.TIFI.x CO.%ttt.ZTE TRACTURE TREAT3tENT AL.TERING CASING
SilOOT OR ACIDIZE ABANDON SHOOTING OR ACIDIZING ABANOGN3tSNT
REPAIR WEI.L. CHANCE Ft.AN3 (Of han

(Note: Repors results of multiple comptesian on Weittosh-e Lay surf ace l i ne Ä commieuonor a.compi.tion a.pon ana t.as torm.)
APERCX. DATI WORK WILL START DATE OF COMPLETION

17. D€5CRI3E PROPOSED OR CQatPLETED OPERATIONS (Clearly state all certinent details, and give peninent dates, including estimated date ofstarting any proposed work. If well is directionally drilled. give subsurface locations and measurad and true vertical depthz for all markers and tonespertinent to this work.)

* Must be accompanied by a cement verific2tion report.

A surface gas line will be laid from the Utah State No. 3 well to an existing
line on the same lease. The line will be 2 7/8", schedule .80, welded steel
pipe. Some minor ROWclearing will be done. The flagged route designates
the pipeline route as. shown on the attached map. The approximate length is 1800'.

DEcam
0CT27 1997

DIV.OFOIL,GAS&MINING
18. I hereby ca y that the foretaint is ::ue and correct

sicato T:Tr.: Presirient oss, 10/23/97

A PR

VEa or ta c

& TITLE EN DATE
CONDITIONS O APPROVAL. IF ANY:

See Instructions On Reverse Side
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Proposednew access
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Composite of San Arroyo Ridge and Bryson Canyon Quadrangles
Utah -Grand County

1987 / USGS 7.5' Series (topographic)
Scale 1:24000 / Contour interval 40 feet
T. 168., R. 25E., Secs. 32 and 33; SLBM

Location map for the cultural resource inventory report on the proposed Utah State #3 well
location, access and pipeline in Grand County, Utah, for Lone Mountain Production. Areas
surveyed for cultural resource are highlighted. (GRI Project No. 9721,



O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt Box 145801Governor
Salt Lake City, Utah 84114-5801

Execut
d ee 801-538-5340 N0v 12 1997

James W. Carter 801-359-3940 (Fax) i

Division Director 801-538-7223(TDD)

DIV.OFOIL,GAS&MINING

November 4, 1997

Mr . James Routson «A- -

Lone Mountain Production Company pg>L,
P. O. Box 3394
Billings, Montana 59103 Ö\

Re: Federal ‡¶ 23, API No. 43-019-31347

Submittal of Electric and Radioactivity Logs

Dear Mr. Routson:

We have received the Compensated Density Compensated Neutron
Gamma Ray and Dual Induction Guard Log Gamma Ray Logs for the
above referenced well. However, the Well Completion Report
indicates that a CBL/GR Log was also run. Please submit a copy
of that log to our office as soon as possible.

Your help in this matter will be greatly appreciated. If
you have questions regarding this request, please contact me at
(801) 538-5279.

S ely

Vicky Dyson
Production Group Supervisor

cc: Log



FORM9
OF UTAH

DIVISION OF u L, GA5 ANDHINING
1. L£ASE DC31C.NAT10N & 5tAIAL NO.

ML-34629
5. IT l.NDIAN. ALLOTTEE OK TRE3L M.MESUNDRYNOTlŒS AND REPORTSON WELLS

(Do not use this for-n for proposals to drül or to decaer. or plug back to a different reservoir.
Use -°APPLICATION FOR PERMIT-" for such proposals.)

L
7. UNLT ACKii.\iß-NT .NA.ilE

LLL
C

OM.4
2. .NAME OT OPERATOR

I. FAR.12 OR LF.ASE NA.310

Lone Mountain Production Company i Utah State2. ADDRESS OF OFERATOR 3. WELL.NO.

P. 0. Box 3394, Billings, Montana 59103 I No. 34. LOCATION OF WELI. (Asport locanon cissely and in accordan¢« wna any State requeramens 10. TIELD AND 100L.OR WILDCATSee also spaca 17 helow.)

^"'1200'FNL 600 FEL Sec 32 Tl6S R25E SanArroyo
, , . , , 11. sme..x.. a.. x..oa aux.xxoAt proposed prod. zons

EURVEY OR AREA

Same
NENESec. 32-: T16S-R25E

.14. Mt No. IS. ELEVATIONS (Show whether DF.RT. GR, etc.) 12. COUNTY .
. 13. STATE43-019-31360 6788' GL, 6801' KB Grand Utah

Is. CheckAppropriataBoxTo IndicateNatureof Notics,Reportor OtherData
NOTICE OT INTZNTION TO: SUES2QUENT REPORT OT:

TEST WATEA 3HUT-OFT FULL OA ALTER CA5INC WATER SHUT-OFF REPAIRING WEt.L
FRACTURE TREAT MUI.TIFI.E CQatPLZIE FRACTUR£ TREAT3tENT ALTERING CAst3C
SHOOT OR ACIDiZE ABANDON SHOOTI.NG OR ACIDI2tNG ABANDON3tENT
azwaws:.x. cas.somet.ass m.., Report of Ist Production Tž

(Note: Report resuks of multipia completion on Weti ~(Osnar)
--.. Completion or Recompletion Report and Lag form.)

APPROX. DATE WORK WU..L START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR CQtdPI.ETED OPERATIONS (Clearly state au pertinent details. and give per•.inent dates, including estimaced date ofstaning any proposed work. If wen is direction2By drilled. xive subsurfact locations and measured and true vertical depthz far all markers and :onespertinent to this work.)

* Must be accompanied by a cement verification report.

Initial production of the Utah State No. 3 well into the Wildhorse pipelinebegan at 1:00 p.m. 11/7/97.

SICP end SITP 10f>0 psi, initial cate 417 MCFD.

DECEWS
N0y 13 1997

DIV.OFOIL,GAS&MINING

18. I hereby cartif ac the foregoi is en orrect

stexto
'

x: 2.x P esident DAT: 11/10/97
(T21is snaca i ederat or State office use)

APPROVED BY TITL DATI
CONDITIONS OF A292OVAL, IF AN'f:

See Instructions On Reverse Sde



e pBem?E
NOV14 1997

FORH8
STATEOF UTAH

DIVISION OF OIL, GAS ANDMININGDIV.0FOIL,GASBrMW1
---------- -ML-3462)

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG
ta. füg og wi.LL: o.','s.. O '.^=',.=Ð ... O o.» - -

à TYPE OF COMPI.ETION:

"'.".. .'.°."." O ::" O 2".:O :'.',',..0 Other S. FAAM og LEASE NAME

2. .... or ....aro= Utah State
Lone Mountain Production Company S. WELI. NO.

3. Annassa or ortsato. No. 3 /

P. 0. Box 3394, Billings, Montana 59103 10. FIEt.D AND POOI.. OR WILDCAT
4. Locarrou or wsks, skeport location escarty and in accordance witA any stan reenirements) San Arroyo"""" 1200' FNL, 600' FEL "· g ·T¿a.....oa...oca........2

At top prod. Interval reported below Same Sec. 32: T16S-R25E
At total depth Same (NE¼NEl)

14. API NO. DATE issUED 12. COUNTT 13. STATE

43-019-31360 8/7/97 Grand Utah
13. DATE SPUODED 14. DATS T.D. REACHED 17. DATE COMPL. (Ñtady to prod 18. ELgrAT30Ma (Dr. RES, AT, GE, ETC.) 19. St.xT. ChalN¢READ

er9/18/97 10/9/97 10/31/97 0½*^ 6788' GL 6801' KB 6790'20. TorAL DEFTE. MD A TTB Êt. PLUS BACK T.D., MS & TUB 22. tr MULTIPLE COMPl... 23. INTERTAI.2 ROTART TOGI.2 Cast.S TOOr,8

5773' 5673' 0-TD \24. Paosuctuo xxTsawasta), or TRES ¢OMPLETIDM-TOP. 30TTOM. NAME (MD AND TTOþ 25. WA3 DiaSCTSONAL
suarar MansDakota 5384'-5456'

Morrison 5644'-S654' No26. Tryc :Laczalc ano orscE I.OCS 10N 27
WASWELLCORED YES N Sahmei¢enodysese

SP-DIL, GR-FD NL, GR-CBL 10-/6 '97 onsu sw rest reso NO 3ee mse sM
28. CASING RECORD (Report all stringa set in teell)

CAggaú at18 WEiGRT. LE./rT. DEPTS SET (MO) ilOt.E 3838 CtafE3iTING AECORD AMOUNT PULLED9-5/8" 36# J-55 159' 12-1/4" 90 sx. Class "6" (none7" 20# K-55 2030' 8-3/4" 00 SX 01aSS "6" (none4-1/2" 10.5# J-55 5718' 6-1/4" 75 sx, Thixotropic (none(top 9 3560')29. LINER RECORD 30. TUBING RECORD
SIEE TOP (MD) 30TTOM (MD) 3ACES CEMENT St'REEN (MD Sitz DEFTE SET (MD) PACExa SET (MD)

None ?-3/8" 5397' None
$1. Psaronarrow accosa (Antervaa, maar and number) 52. ACID. SHOT. FRACTURE. CE3tENT SCUEEZE. ETC.

Dakota: 5390', 5392', 5424', 5426', *="" '"'"^' '"** "'*"" ^"" "'"" °' " 2""' °==•

5444', 5456', 6 holes, 249"EHD 5390'-5456' 500 gallons 15% HC1
Morrison: 5644'-5652', 2 SPF, Fract with 2000# 100 mesh sand

17 holes .36" EHD 75,000# 20-40 sand'
904 bb1s. X-linked Borate Fluid33. PRODUCTION

DATE TIEST FSODUCTION FRODUCTION METHOD ( loteing, gas lift, pumping-ests asid typt of pump) WEf.L STATUS (Producing or
aAst-in)10/31/97 Flowing Producing

DATE OF TE3T NOÚK3 TE3TE0 CROEE SIgg FROD'N. FOR Olis-•BEL. GA3-AICF. WATER-53L. GA3-Oll. RATIOTi3T PEEIOD i i i11/6/97 4 3/4" --->. | 172
riaw. Itl3tNo Paass. Casing PastsUR$ ¢ALCtlLATED OIL-BaL. Cas-MCT. waTCA--saL. OIL Oxa ITT•API (CORE.)24.soca mars

72 psig 420 psig ---+ 1036 134. Dia20sìTION Or CAa (Seid, used for ftsti, rented, etc.) TE3T wtTNasato at

Vented j doe Dyk
34. LlaT 07 ATTACEMEWT3

None
& hertar cert 1 Ebst the forego information la compiece and «Sorect sa determaned tram all aTatiable records

See Spaces for Additional Data on Reverse Side
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