
MASTE ETROLEUM& DEVELOPMEN C .

Complete Oil and Gas Land Management
Production Development

814 South 7th Street
Grand Junction, Colorado 81501 0 SìÛN

(303) 241-4213 Ûit, ggy

August 26, 1989

Utah Division of Oil,Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah

84180-1203

Re:Spacing Variance Request
Enclosed Application to Drill
MC #1 & MPD 15-3

Dear Arlyne,

Enclosed are two "Applications to Drill" for the referenced
wells. During our staking and surveying process we have
discovered a need to request a variance for both wells. Our firm
holds the adjoining lease in which the proposed wellsites would
intrude upon. We are willing to allow these variances.

The first well, MC #1, is to be located on lease # U-30956A.
During our survey we discovered that the Federal #1 oil well is
not where it was originally stated to be on the well completion
report. This well was originally permitted 492' FSL,1922' FEL,
section 10, T21S, R23E . Our survey shows it to be 611' FSL and
1954' FEL. This lease was originally part of our existing lease,U-30956 which ad3oins U-30956A on the West. The location of the
proposed well is 611' FSL, 2354' FEL. This will allow 400 feet
between the proposed well and the existing Federal #1 and will
allow 286' from the West lease boundary. The requested variance
does not interfere with the existing wells spacing and allows
more than 200 feet from the quarter quarter. Also due to a
drainage wash west of the proposed location it is unlikely that
we would want to drill close to the boundary separating the
leases.

The second well, MPD 15-3, located on lease # U-0148172 is
only 404' FNL. This lease also adjoins lease # U-30956. A large
drainage wash exists to the South of the proposed location which
necessitates the variance.

Thank you for your assistance in this matter. If I may be of
further assistance please do not hesitate to contact me at our
offices 1-303-241-4213.

Tom
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43-OI S-3 (194-
BUREAU OF LANDMANAGEMENT

CONDITIONSOF

PRODlSTRICR

PERMlT TO DRILL

Company Master P troleum & Developnient Co. , Inc· Well No. MPD 15-3

Location Sec 15 T 21S R 23E Lease No. U-0148172

Onsite Inspection Date

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with appÏicable laws, regulations (43 CFR 3100), Onshore
Oil and ßas Order No. 1, and the approved plan of operations. The operator is
fully responsible forsthe actions of his subcontractors. A copy of these con-
ditions will be furnished the field representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:

0- 680' Mancus

Dakota 680'

Morrison 910

Salt Wash 1060

2. Estimated Depth at Which Oil, Gas, Water, or Other Mineral
Bearing Z Aes Are Expected to be Encountered:

Formation Zone
Salt Wash 1060

Expected oil zones: Morrison (Brushy Basin) - 910
Expected gas zones: Dakota 680
Expected water zones:
Expected mineral zones:

All fresh water and prospectively valuable minerals (as described by
BLMat onsite) encountered during drilling, will be recorded by depth,
cased and cemented. All oitand gas shows will be tested to determine
commercial potential.

3. Ÿressure ControP£quipment: Regan "Torus" 3000 usi. B0P will be Banged
to the cemented surface casing. BOP will be equipt with dual choke lines

and tested daily during operations.
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BOP systems will be consistent with API RP 53. Pressure tests will
be conducted before drilling out from under all casing strings which
are set and cemented in place. Blowout preventer controls will be
installed prior to drilling the surface casing plug and will remain
in use until t:he well is completed or abandoned. Preventors will be
inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling
report. Preventors will be pressure-tested before drilling casing
cement plugs. The Resource Area will be notified 2 days in
advance when pressure tests are to be conducted.

4. Casing Program and Auxiliary Equipment: 7" surface casing will be
cemented to surface. 4¼" production casing will be cemented from the

producing formation to at minimum of 50 feet above the productive zgne.
production casing has been tested and inspected.

Anticipated cements tops will be reported as to depth, not the
expected number of sacks. The Resource Area (wil 1/glX1XXKKt) be
notified 1 days in advance when running casing strings and
cement.

5. Mud Program and Circulating Medium: Vell shall be air drilled to T.D..
Brine (10#) shall be used to kill the well in the event of prodartion.
Mud tank and Gaso mud pump shall be on location for thi.s purpose.

Blooie line will be misted to reduce fugitive dust when air drilling.

6. Coring, Logging, and Testing Program: No logs are anticipated. Pro-

ductive formations will be tested as they are encountered. Samples
shall be taken in ten foot intervals beginning at 600'

ilWhether the well is completed as a dr.y hole or as a producer, Well
Completion and Recompletion Report and Log'i (Form 3160-4) will be
submitted to the District Office not later than thirty (30) days
after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summaries,
sampTe description, and all other surveys or data opbtained and
compiled during the drilling, workover, and/or completion operations,
wilT be filed with Form 3160-4. Samples (cutting, fluids, and/or
gases) will be submitted when requested by the Moab District Manager.

2. Abnormal Conditions, Bottom Hole Pressures and PotentiaT Hazards:
Maximum anticipated weil pressure 1.9 los.s than 500 p BOP is of

sufficient size to allow for complete control of this prepsure,
(3000 psi rating).
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8. Anticipated Starting Dates and Notification of Operations:

The operator will contact the GRAND Resource Area
at 1-801-759-8199 ,

forty-eight (48) hours prior to
beginning any dirt work on this location.

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed in a suspended status without prior approval of the
District Manager. If operations are to be suspended, prior approval
of the District Manager will be obutined and notification given
before resumption of operations.

The spud date (will/49ÀXppg be reported orally to the Area Manager
within a minimum of twenty-four (24) hours prior to spudding.
Nritten notification in the form of a Sundry Notice (Form 3160-5)
will be submitted to the District Office within twenty-four {24)
hours after spudding. If the spudding occurs on a weekend or
häliday, the written report will be submitted on the following
regular work day.

In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 3160-6, Monthly Report of Operations", starting with
the month in which operations commence and continue each month until
the well is physically plugged and abandoned. This report will be
filed directly with the BLMDistrict Office, P.O. Box 970, Moab,
Utah 84532.

c Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

If the replacement rig is contemplated for completion operations, a
"Sundry Motice" (Form 3160-5) to that effect will be filed for prior
approval of the District Manager, and all conditions of this approved
plan aye appTicable during all operations conducted with the
rgplacement rig. In emergency situations, verbal approval to bring
on a replacement rig will be approved by the District Petroleum
Engineer.

Should the well be successfully completed for production, the
District Manager wiT1 be notified when the well is placed in a
ptoducing status. Such notification will be sent by telegram or
other written conmunication, not later than five (5) business days
following the date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly-drilled dry
holes or failures, and in emergency situations, oral approval will be

-3-
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obtained from the District Petroleum Engineer. A "Subsequent Report
of Abandonment" (Form 3160-5) will be filed with the District Manager
within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment will
not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the
satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will
not exceed 30 days or 50 MMCFgas. Approval to vent/flare beyond
this initial test period will require District Office approval
pursuant to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker wilT be
erected in accordance with 43 CFR 3162.6. The marker will be
constructed as follows: 41" casing will be secured to the well,
approx. 5' above Gr., bearing the appropriate description.
lhe top of the marker will be closed or capped.

The following minimuminformation will be permanently placed on the
marker plate, cap or beaded-on with a welding torch:

"Fed" or "Ind", as applicable, "Well Number, location by 1/4 1/4
section, township and range". "Lease Number".

Other:

B. THIRTEEN-POINT SURFACEUSE PLAN

1. Existing Roads:

a. Location of proposed well in relation to town or other reference
point: Approximately 4 miles Northwest of Cisco, Utah.

e

b. Proposed route to location: Exit Hwy. 6 & 50 at a point East of
Cisco onto a county road to operators Right of Way # U-34/U3 to
location .

c. Plans for improvement and/or maintenance of existing roads:
Operator presently maintains the existing roads as required. No
new improvements are needed to access the location other than a
short (400± ft.) location access point.

d. Other: All new ground disturbante shall be minimal. In the event
the well is productive any new improvements shall be upgraded as
required.

AUG30 1989
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2. PTanned Access ,oads:

a. The maximum total disturbed width will be 12 feet.

b. Ma×imum grades: none

c. Turnouts: none

d. Location (conterline):

e. Drainage•

f. Surface Materials: minimal surface disturbance. there wÛl nõt'
be a need to stockpile any surlace material

g. Other:

Surface disturbance and vehicuTar travel will be limited to the
approved Tocation and access road. Any additional area needed will
be approved by the Area Nanager in advance.

The access road will be rehabilitated or brought .to Resource (Class
III) Road Standards within sixty (60) days of dismantling of the
drilling rig. If this time frame cannot be met, the Area Manager
will be notified so that temporar.y drainage control can be installed
along the .access road..

3. Location of Existing Wells:.MPD 1521 - SWNE sec.15, MPD 15-2-NWSW sec.15
15-3-80 NWNLsec.15, 15-3-SENE sec.lb.

4. Location of Tank Batteries and Production Facilities:

All permanent (onsite for six (6) months or longer) structures
constructed or installed (including oil well pump jacks) will be
painted a flat, nonreflective, earth tone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State
Interagency Committee. All facilities will be.painted within six (6)
months of installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) may be excluded. Colors
will be as follows: Slate grey or as reqpired

AUG30



y, If a tank battery is constructed on this lease, it will be surrounded

by a dike of sufficient capacity to contain 1-1/2 times the storage

capacity of the battery.

All loading Tines a.nd valves will be placed inside the herm

surrounding the tank battery.

' & AlT site security guidelines identified in 43 CFR 3162.7 regulations

will be adhered to.

c All off-lease storage, off-lease measurement, or commingling on-lease

or off-Tease will have prior written approval from the District

Manager.

All product lines entering and leaving hydrocarbon storage tanks will

be effective3y sealed.

< Gas meter runs for each well will be located within five hundred

(500) feet of the wellhead. The gas flowline will be buried from the

we11head to the meter along with any other sections occuring on the

pad. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well

location. The oil and gas meters will be calibrated in place prior

to any deliveries. Tests for meter accuracy will be conducted

monthly for the first three (3) months on new meter installations and

at least quarterly thereafter. The Area Bianager will be provided

with a date and time for the initial meter calibration and all future

eter-proving schedules. A copy of the meter calibration reports

will be submitted to the Resource Area Office. All meter measurement

facilities will cönform with the API standards for liquid

hydroca†bons and the ASA standard for natural gas measurement

5. Locàtion and Tÿpe of Water Supply:

All water needed for drilling purposes will be obtained from:

Colorado River at Fish Ford.

A temporary water use permit for this operation will be obtained from

the Utah State Engineer
.

Water obtained on private land, or land administered by another

agency, will require approval from the owner or agency for use of the

land.

6. Source of Construction Material:

Pad construction material will be obtained from: N/A

-6- AUG30 989



The use of materials under BLMjurisdicti n will conform to 43 CFR
3610.2-3. Source of construction material (will/will not) be located
on lease.

7. . Methods of Handling Water Disposal:

o Tlie reserve pit (will/EŽŽŽZE21) be lined" All cuttines and drilling
fluide shall be discharged in to a reserve pit and buried upon well
completion, Trash and other waste shall be contained in a trash came
and removed from location.

Three sides of the reserve pit will be fenced with 4' stock fencing
before drilling starts. The fourth side will be fenced as

soon as the drilling is completed. The fence will be kept in good
repair while the pit is drying.

ATTtrash must be contained and disposed of by: Master Petroleum &
Development Co.,Inc.

If burning is required, a permit will be obtained from the state Fire
Warden .

« Produced waste water will be confined to a kWXM/unlined) pit for a
period not to exceed ninety (90) days after ini tial production.
During the ninety (90) day period, an application for approval of a
permanent disposal method and location, along with the required water
analysis, will be submitted for the District Manager's approval
pursuant to Onshore Oil and Gas Order No. 3 (NTL-2B).

Other:

8. Ancillary Facilities:

Camp facilities (RiW/will not) be required. They will be located:

9. Well Site Layout:

The reserve pit will be located: 120 feet East Southeast of the drill
hole

The top inches of soil material will be removed from the
location and stockpiled separately on

-7- AUG30 1989
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psoil alon<j access road wiT1 be reserved place adjacent to
the road.

Access to the welT pad will be from: Hwy 6 & 50 from Cisco, West on
county röad to Operators R/W # 54703 to location

The trash pi t will be 1ocated: Trash bin w i i i be located next to t he
<Toy house and rentove<l when operut lons cease.

10 Plans for Restoration of Surface:

Immediately upon completion of drilling, the location, and
surrounding areas will be cleared of all remaining debris, materials,
trash, and junk not required for production.

Before any dirt work to restore the location and surrounding area
will be cleared of all remaining debris, materials, trash and junk
not required- for production.

The operator or his contractor (will/will not) notify the
Resource Area at forty-eight

148 hours before starting reclamation work that involves earthmoving
eguipment and upon completion of restoration measures.

All disturbed areas will be recontoured to the approximate natural
contours.

The stockpiled topsoil will be evenly distributed over the disturbed
areas.

..
. prior resooding; all disturbed areas,. including the access roads,

wi31 be scarified and left with a rough surface.

G Seed wi¢1 be broadcast or drilled at a time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage.

AUG30



e
The fo1Towing seed mixture will be used:

The reserve pit and that portion of the location and access road not
needed for production or production facilities will be reclaimed.

Additional Requirements:

T1. Surface ani Mineral Ownership:
Master Petroleum & Development is the Lessee of record of this
federal Ùease,

12. Other Information:

There will be no deviation from the proposed drilling and/or.workover
program without prior approval from the District Manager. Safe
drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned, will be
identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of pTans and other operations in accordance
writh 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the
surface use plan.

A cul tural resource cl ea rance (will /wil l not) be requi redA¶lmeBÿÿ
construction begins. If any culturaT resources area found d 9346
construction, all work will stop and the Area Manager will e
notified. AUG30 1989
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This permit wiT1 be valid for a period of one (1) year from the dateof approval. After permit tefmination, a new application will befiled for approval for any future operations.

13. Leessee's Operator's Representative and Certification

Representative:

Name: Tom Kucel

Address: 814 South 7th St.

Grand Junction, Colorado, 81501

Phone No. : 303-241-4213, home 303-434-5220

Ce tification:

I hereby certify that I, or persons under my direct supervision, haveinspected the proposed drill site and access route; that I am familiar withthe conditions which currently exist; that the statements made in this planare, to the best of my knowledge, true and correct; and that the workassociated with the operations proposed herein will be performed
by: Master Petroleum & Development Co.,Inc. . and itscontractors and subcontractors in conformity with this plan and the terms andconditions under which it is approved. This statement is subject to theprovisions of 18 U.S.C. 1001 for the filing of a false statement.

Date NamŒand litle

AUG30 1989
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(I; (Iþ
B SURFACEUSE PROGRAM

The operator will contact the Grand Resource Area at (801) 259-8193,forty-eight (48) hours prior to beginning any dirt work on thislocation.

Surface disturbance and vehicular travel will be limited to theapproved location and access road. Any additional area needed willbe approved by the Area Manager in advance.

The access road will be rehabilitated or brought to Resource (ClassIII) Road Standards within sixty (60) days of dismantling of thedrilling rig. If this time frame cannot be met, the Area Managerwill be notified so that temporar.y drainage control can be installedalong the access road.

Immediately upon completion of drilling, the location, andsurrounding areas will be cleared of all remaining debris, materials,trash, and junk not required for production.

Produced waste water will be confined to a (lined/unlined) pit for aperiod not to exceed ninety (90) days after initial production.During the ninety (90) day period, an application for approval of apermanent disposal method and location, along with the required wateranalysis, will be submitted for the District Manager's approvalpursuant to Onshore Oil and Gas Order No. 3 (NTL-2B).

If a tank battery is constructed on this Tease, it will be surroundedby a dike of sufficient capacity to contain 1-1/2 times the storagecapacit.y of the battery.

All loading lines and valves will be placed inside the hermsurrounding the tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulationswill be adhered to.

All off-Tease storage, off-lease measurement, or commingling on-leaseor off-lease will have prior written approval from the DistrictManager.

All product lines entering and leaving hydrocarbon storage tanks willbe effettively sealed.

Gas meter runs for each weil will be located within five hundred(5û0) feet of the welThead. The gas flowline will be buried from thewellhead to the meter along with any other sections occurring on thepad. Meter runs will be housed and/or



The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior

to any deliveries. Tests for meter accuracy wiTl be conducted
monthly for the first three (3) months on new meter installations and
at least quarterly thereafter. The Area Manager will be provided
with a date and time for the initial meter calibration and all future
meter-proving schedules. A copy of the meter calibration reports
will be submitted to the Resource Area Office. All meter measurement
facilities will conform with the API standards for liquid
hydrocarbons and the AGAstandard for natural gas measurement.

All permanent (onsite for six (6) months or longer) structures
constructed or installed (including oil well pump jacks) will be
painted a flat, nonreflective, earth tone color to match the standard
environmental coTors, as determined by the Rocky Mountain Five State
Interagency Committee. All facilities will be painted within six (6)
months of insta31ation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) may be excluded. Colors
will be as fäTTows:

The operator or his contractor will notify the Grand Resource Area at
(801) 259-8193 forty-eight (48) hours before starting reclamation
work that involves earthmoving equipment and upon completion of
restoration measures.

Prior to reseeding, all disturbed areas, including the access roads,
O will be scarified and left with a rough surface.

The following seed mixture will be used:

Species Ibs/acre

Grasses

Agropyron spicatum Bluehunch wheatgrass I
Hilaria.jamesii Galleta (Curlygrass) 1
Oryzopsis hymenoides Indian ricegrass 1

Forbs

Melilotus officinalis Yellow sweetclover 1/2
Medicago sativa Alfalfa 1/2

(Spreador II, Romad, Ladak)

Shrubs

Eurotia lanata Winterfat (Whitesage) 2

6 lbs/acre

Broadcast seed will be applied at double the above rate.

Final location release will be issued when the seeding is sho
successful (when perennial vegetation is established).
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The Torus Preventer is designed for mini-
mum height to- faci!itate its use with pro-
<!uction and workover rits.

b. *"he rubber packer will conform to any ob-
in the well bore. Sealing ability is not

a.:ected by minor damage to the inner bore.
c. '"he packer will .sea! art open hole at full

working presstire.
d. The dual packer design increases the reli-

ability of t!1epreventer since the outer rub-
ber in never exposed to the wÏll bore. Under
ordinary service, the outer packer is rarely TORUS BLOWOUT PR VENIER
replaced. PATENTED
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IN Ef?LY LEFER TO

. United S s Department of the hitgor 3104
(U-942)BUREAU OF LAND MANAGEMENT

UTAH STATE OFFICE
324 SOUTH STATE, SUITE 301

SALT LAKE CITY, UTAH 84111-2303 i(Iþ
DEû18 1984

DECISION

Master Petroleum and Development : $25,000Statewide
Company, Inc. : Oil and Gas Bond

814 5. 7th Street :
Grand Junction, Colorado 81501 :

Bond Accepted

A $Ê5,000statewide oil and gas bond, No. 43-45-57, was filed in thisoffice December 7, 1984. The bond was executed October 29, 1984, withMaster Petroleum and Development Company, Inc. as principal and New
Hampshire Insurance Company as surety.

This bond constitutes coverage in the State of Utah for obligations
under oil and gas leases held or hereafter acquired by the principal,
including lease offers, assignments, operating agreements, etc., issued
under the authority of the Minerals Leasing Act of 1920, as amended, andthe Eneral Leasing Act for Acquired Lands, as amended. The bond is
satisfactory and is hereby accepted effective December 7, the date of
filing.

Coverage under your statewide bond will not, however, extend to includeadditional principals, and the coverage does not extend to any landswhere the principals are or become the unit operator but do not own therecord title or operating rights in such lands either solely or jointlywith others whose interests are likewise covered by appropriate bonds.

Ch f, M alAdjudicat°o



O
OPERATORS CERTIFICATION

I, Thomas A. Kucel, as president and registered agent of Master Petroleum
Development Co.,Inc. hereby certify that Master Petroleum& DevelopmentCo.,Inc.

is the Lessee of record and the Operator of the lease and wells described in this
information package. Master Petroleum & Development is insured and bonded in the
state of Utah to conduct all operations associated with Oil & Gas lease develop -

ment.

Thomas A. Kucel, pres.

O
Master Petroleum & Development



OPERATOR (yygg .
Ö. DATE ..|-2

WELL NAME m/h /5-'S

SEC |6 T 2/S R $3E COUNTY p

API NUMBER TYPE OF LEASE

CHECK OFF:

LAT BOND ALRLEST

LEASE FIELD OPOTASHA

PROCESSING COMMENTS:

APPROVAL LETTER:

SPACING: R615-2-3 ÑA R615-3-2
UNIT

/c&/bß //-/f~-77 Reis-3-3
CAUSE NO. & DATE

STIPULATIONS:

o21s



-a StatBAfUtah
DEPARTMENT OF NATURALRESOURCES •

Norman R Bangerter
DIVISION OF OIL, GAS AND MINING

Governor
355 West North TempleDee C. Hansen

Executive Director 3 Triad Center, Strite 350

Dianne R. Nielson, Pli.Ð Salt Lake City,Utah 84180-1203
DivisionDirector 801-538-5340

September 13, 1989

Master Petroleum &.Deveioþment Co., Inc.
81 South 7th Street
Grand Junction, Colorado 81501

Gentlemen:

Re MPÐ 15-3 - NE NW Sec. 15, T. 218, R. 23E - Grand 3ounty, Utah
404' FNL, 1956' FWL

Approval to drill the referenced well is hereby granted in accordance with the Order
of Cause No. 102-168 dated November 15, 1979, subject to the following stipulutláns:

1. Prior to commencement of drilling, receipt ay the Division of evidence
providing assurance of an adequate and a aproved supply of water as
required by Chapter 3, Title 73, Utah Code Annotated.

In addition, the following actions are necessary to full/ complywiththis approval:

1. Spudding notification within 24 hours after drillirg operations cámmente.

2. Submittal of an Entity Action Form within five working days411owing
spudding and whenever a change in operatiors or interests necessitates an
entity status change.

3. Submittal of the Reßert of Water Encountered E uring Drilling, Form T.

4. Prompt ngtification if it is necessary to plug and abandon the weit. Notify
John R. Baza, Petroleum Engineer, (Offke) (801) 538 5340, (Home)
298-7695, or Jim Thompson Lead Inspector, (Wome)298-9318.

5. Compliance with the raquirements of Rule R615 3420, Gas Fláring or Venting,
Gil and Gas Conservation General Rules.

an equal opportunity



Page 2
Master Petroleum & Dev ment Co., Inc.
MPD 15-3
September 13, 1989

6. Prior to commencement of the proposed drillin operations, plans for facilities
for disposal of sanitary wastes at the drill site hall be submitted to the local
health department. These drilling operatio and any subsequent weit
operations must be conducted in accordance ith applicable state and local
health department regulations. A fist of local ealth departments and copies
of applicable regulations are available from he Division of Environmental
Health, Sureau of General Sanitation, telephon (80f)538-6121.

7. This approval shall expire one (1) year a er date of issuance unless
substantial and continuous operation is unde ay or an application for an
extension is made prior to the approvalexpirati n date.

The API number assigned to this well is 43-019-3129
.

Sincerely,

R . h
Assooiate Dir ctor,Oil &Gas

lor
Endlosures
cc Bureau f 1.pnd Management

D. R.Rielsen
J.LThompson



FILII FOR WATER IN THE
STATE OF UTAH s'

Microfilmed
APPLICATIONTO APPROPRIATEWATER sana

For the purpose of acquiring the right lo use a portion of the unappropriated water of the State of Utah,application is hereby made to the Stale Engineer, based.upon the following showing of facts, submitted inaccordance with the requirements of Title 75, Cllapter 3 of the Utah Code Annotated (1953, as amended).

* WATER RIGliT NO. - / < APPLICATIONNO. A 27
1. ' PRIORITYOF RICHT: * FILINGDATE:
2. OWNERINFORMATION

Name(s): Mast-or Potrolonm A Dovolopmont n Tor IRIGTOSt:Address· A14 Srmt b i th St
City: Cr"ntl -Innre i on n· -Colocado 7ip Code: 81501.Is the land owned by the applicant? Yes No 1

(If "No", please explain in EXPLANATORYsection.)
3. QUANTITYOFWATERi 0 -

.1 cís and/or 0 - 20 aË-ft
4.SOURCE:Colorado River K Nash Wash *DRAINAGl::

which is trihmary in
which is trihntary 10
POINT(S) OF DIVERSON: COUNTY: <'ramlNash Wilsh -. approx. 2475' Sout h and 870' E,ad oE \ he NW <·gglier

_of Sect ion 32,T20S, R22E SLM & B, Color<ulo R.iver - approx. 2:¾)0' FWL, 990 VSL section 26,T21S, R24E, SLM & ß.
escription of Diverting Works· nono norolod
COMMOM DESCRIPTION·

5. POINT(S) OF REDIVERSION
The water will be rediverted from at a point·

Description of Rerliverting Works:

6. POINT(S)OF RETURN
The amout of water consumed will be cís or 0 - 20 ac-ftThe amount of water returned will be _"' -.

... ......cfs or ac-ftThe waterwillbe returned to the natural stream/source at a point(s)

7. STORAGE
Reservoir Name: /A Storage Period: from by 9907Capacity: ac-ft. Inundated Area:Height of dam: fact
legal description of inundated area by 40 acro tract(s): er? 14 $89

TI ese items are to be completed by the Division of Water Rights Ûii.,GAS



9. NATURE AND PERIOD OF USE
Irrigation: From to
Stockwatering: From to
Domestic: . . From - to
Municipal: From to '

Mining: From to
Power: From to
Other: Drilling From 9-15-89 to --15-0

10. PURPOSE AND EXTENT OF USE
-Irrigation: acres. Solo supply of acre
Stóckwatering (number and kindþ
Domestic: Familiosand/or Persons
Municipal (name]: ..

Mining: Mining District in the Mine
Ores minerb

Power: Plant name: . Type: Capacity:
ther(describeþ ririlling nnri completion of 4-5 nil or ons wolls

11. PLACEOF USE
Legaldescriptionofplaceoguseby40acretract : NE,'; Section 7, T21S, R22E, SLM & B
(Nash Wash) and SEr SEction 10,- N -,; Section 15, NW);bection 2, T21S, R23E,

SLM & H ( Colorado River)

12. EXPLANATORY
The following is set forth to define more clearly the full purpose of this application. (Use additional
pagesofsan)csizeifnecessary): Applicant proposes to con<\nct clri!!ing activities on
the de:scrib< lacrongo..Walor shall lie used for coment in]I_and inistinp.

Acronye is lensed from t he Stat e of lit ah and Federal y<>vornment by appl icanc.

The applicant(s) hereby acknowledges that he/she/they are a citizen(s) of the United States ofAmerica
orintendstobecomesuchacitizen(s).Thequantityof watersoughttoboappropriatedislimitedtothat
which can be benefibially used for the purposes herein described. The undersigned hereby
acknowledges that even though hefshe/they may have boon assisted in the preparation of the above-
numberec.lapplication through the courtesy of the employees of the Division of Water Rights, all
responsibility for the accuracyof the information contáined herein, at the time pf filing, rests with the

. applicant(s).

Signature of Applitan



43-01A-3lm4
gForrn 9.4 31C SUllMIT IN TRIPI Form approved.

.

(May l 1 (Other instructions . a
Itudget Bureau No. 42--R1425.

UNITED STATES reverse side>

DEPARTMENT OF THE INTERIOR ,.rŠÑE DESIGNATION AND BERIAL NO.

g!ggggVEY U-0148172

APPLICATIO fÓ)$ \ Q,DEEPEN,OR PLUG BACK 6. IF NÃO AliOTTEEORTRIBENAMM

In. TTPE OP WORK

DRI 1989DE PLUGBACK 7. UNIT AGREEMENT NAME

b. TYPE OF WELL

M Lt.
VAI

LL 7- N
N. FAIÑtUE LEASE NAME

2. NAME OF OPEREFORŸ€tTOl

Et CO. , IDC. 9. ÑELI. NO.

3. ADDRESS OF OPERATOR MPD 15-3
814 South 7th St., Grand Junction, Colorado, 81501 10 r EI3) AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordaúnct with any State requirements.*)
ÛTeater CiSCOAt sursace

11. SEC., T., R., ar., OR BLK.404' FNL, 1956' FWL, section 15, T21S, R23E, SLM & B ^mn suav=v ou ^""^ SLM & BAt proposed prod. zone NE/NW section 15, T21S,R23E
14. DISTANCE IN. MILES AND DIRECTION Fit03t NEAREST TOWN OR POST OFF1CE* 1 F()UN R Ai!ÒII 3 ATE

approx 5 miles Northwest of Cisco, Utah Grand__ \ Utah
10. DISTANCE TROM PROPOSED* ]ti. NO. V ACitBS IN LEASE 17. N . OF ACHEN ASSIGNED

LOCATION TO NEAREST T TillN WELI.
PROPERTY OR LEASE LINE, FT. I. A f 1 A
(Also to nearest drig. unit line, if any| 4 4 1U

18. DIST.tNCE FROM PROPOSED I.OCATION* 19. I'HOPUNED DEPTII 20. ROTARY OH CAnl.E TOOLS
TO NE.tHEST WEI.L. Dull.l.ING, COMPLETED,
OR APPLIED FOR, ON Tills LEASE, FT· 4000 ' 1060 ' Rot ur y

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. Arruox. »Aos wouK WILL arAnt•

4385 Gr 11-2-89
23. ÚROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CANING WEinnT PER FooT SETTING DEPTil qvANTITY OF CEMF,NT

8¼" 7" 20# - 160' 23 sxs
6¼" ___Ai"

___ ___ 10.5# 1060 35 sxs

IN ABOVE SPACE DESCRIBE PROPOSED t'ROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new.productlye
zone. If þroposal 18 to drill or deepen directionally, give perlinent dala on subsurface Inentlons atul measured and trur vertical depths, Give htowout

si n s.s nArm
8-26-89

(This space for Federal or State oilice use)

PERMIT No

AC RICTMANAGER SEP2 8 l989
APPROVED BY TITI.E .

DATE
CONDITIONSOF APPROVAL, IV ANY:

CONDITIONSOF APPROVALATTACHED
FLARINGORVENTINGOF
GASISSUBJECTTONTL4-A
Dated



(BLM)
N.89 38'W. 40.17 BLM BC (1964BLm ec (

(1964)
- S.60013'30"W 804.5'

1956' 0 L.
NE¼NW¼

l I

Io i

i
1
I I

SEC. 15
T21S R23E 1

Sm

looo o looo

scúl f a sooo'

Located 404 feet from the North line and 1956 feet
from the West line of Section 15, T21S, R23E, SLM.

Elev. 4385
- Grand County, Utah

UDELLS. WILLIAMS
•••••••

. SURVEYOR'S CERTIFICATE 751RoodAvenue
Grand Junction, Colorado 81501

•• No.2573 • '"••·••••=•'•• T--T-= ••••= ••-ar -*•••=-*C. « $ : room rams.o •sorts or acTUAL SURVETS MADE ST ME OR PLAT OF
unsern av sUPERVigtQN AND THAT THE SAMË ARf TRUE PROPOSED LOCATION

.

AND COMMECT TO Tait assT OF MT KNOWLEDGE AND BELIEF NO. 3
NW¼ SECTION 15

T21S, R23E, SLill

ouwn ey: USW oArt: 8



Master Petroleum & Development Co., Inc.
Well No. MPD 15-3
Sec. 15, T. 21 S., R. 23 E.
Grand County , Utah
Lease U-0148172

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights in
the subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Master Petroleum & Development Co., Inc., is considered
to be the operator of the above well and is responsible under
the terms and conditions of the lease for the operations conducted
on the leased lands.

Bond coverage for this well is provided by UT0140 (Principal -

Master Petroleum & Development Co., Inc.) as provided for in 43
CFR 3104.3.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

A. DRILLING PROGRAM

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, Onshore Oil and Gas Order No. 2, and the approved plan
of operations. The operator is fully responsible for the actions
of his subcontractors. A copy of these conditions and the approved
plan will be made available to the field representative to insure



00 Se

STIPULATIONSTO BE ADDEDTO THE
THE SURFACEUSE PLAN

MASTERPETROLEUM& DEVELOPMENTCO, INC. APD: 15-3

1) The area of operation and disturbance is limited to the dimensions of 150
x 150 feet inclusive of the reserve pit.

2) Vehicular travel will be limited to a single track.

3) Six inches of topsoil will be removed from the pit area and stockpiled
separately from the diggings.

4) A seed mixture will be perscribed by the Grand Resource Area office upon
request for abandonment.

5) After the initial reclamation has been accepted, final abandonment release
will be issued when the seeding is shown to be successful. This will be
determined by an Authorized Officer from the Grand Resource Area



B. Additional Requirements According To Onshore Oil and Gas Order No. 2

- 2000 psi BOP & BOPE:

Annular preventer, or double rams, or two rams with one being blind
and one being a pipe ram

Kill line (2 inch minimum)

1 kill line valve (2 inch minimum)

1 choke line valve

2 chokes

Upper kelly cock valve with handle available

Safety valve and subs to fit all drill strings in use

Pressure gauge on choke manifold

2 inch minimum choke line

Fill-up line above the uppermost preventer

- If repair or replacement of the BOPE is required after testing, this
work shall be performed prior to drilling out the casing shoe.

- When the BOPE cannot function to secure the hole, the hole shall be
secured using cement, retrievable packer or bridge plug packer,
bridge plug or other acceptable approved methods to assure safe well
conditions.

- Choke Manifold Equipment:

All choke lines shall be straight lines unless turns use tee blocks
or are targeted with running tees, and shall be anchored to prevent
whip and reduce vibration.

All valves (except chokes) in the kill line, choke manifold and
choke line shall be a type that does not restrict the flow (full
opening) and that allows a straight through flow.

Pressure gauges in the well control system shall be a type designed
for drilling fluid service.

- 2000 psi system - Accumulator Equipment:

Accumulator shall have sufficient capacity to close all BoP's and
retain 200 psi above precharge. Nitrogen bottles that meet manu-
facturer's specifications may be used as the backup to the required
independent power



Accumulator precharge pressure test: This test shall be conducted
prior to connecting the closing unit to the BOP stack and at least
once every 6 months.

Power for the closing unit pumps shall be available to the unit
at all times so that the pumps shall automatically start when the
closing unit manifold pressure has decreased to a pre-set level.

Each BOP closing unit shall be equipped with sufficient number and
sizes of pumps so that, with the accumulator system isolated from
service, the pumps shall be capable of opening the hydraulically-
operated gate valve (if so equipped), plus closing the annular pre-
venter on the smallest size drill pipe to be used within 2 minutes,
and obtain a minimum of 200 psi. above specified accumulator
precharge pressure.

A manual locking device (i.e., hand wheels) or automatic locking
devices shall be installed on all systems of 2M or greater. .A valve
shall be installed in the closing line as close as possible to the
annular preventer to act as a locking device. This valve shall be
maintained in the open position and shall be closed only when the
power source for the accumulator system is inoperative.

- BOP Testing:

Pressure tests on ram type preventers shall be maintained for at
least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleed off of pressure is
acceptable. For a test not utilizing a test plug, if a decline in
pressure of more than 10 percent in 30 minutes occurs, the test
shall be considered to have failed. Valve on casing head below test
of BOP stack.

Annular BOP pressure tests shall be maintained at least 10 minutes
or until provisions of test are met, whichever is longer.

As a minimum, the above tests shall be performed:

**When initially installed;

**Whenever any seal subject to test pressure is broken;

**Following related repairs; and

**At 30 day intervals.

Valves shall be tested from working pressure side during BOPE tests
with all down stream valves



Og
- Special Drilling Operations:

In addition to the equipment already specified elsewhere in
Onshore Order No. 2 , the following equipment shall be in place
and operational during air/gas drilling:

-Properly lubricated and maintained rotating head;

-Spark arresters on engines or water cooled exhaust;

-Blooie line discharge 100 feet from well bore and securely '

anchored;

-Straight run on blooie line unless otherwise approved;

-Deduster equipment;

-All cuttings and circulating medium shall be directed into
a reserve or blooie pit;

-Float valve above bit;

-Automatic igniter or continuous pilot light on the blooie line;

-Compressors located in the opposite direction from the blooie
line a minimum of 100 feet from the well bore;

-Mud circulating equipment, water, and mud materials (does
not have to be premixed) sufficient to maintain the capacity
of the hole and circulating tanks or



TABLE 1

NOTIFICATIONS

Notify Jeff Robbins of the Grand Resource Area, at (801) 259-8193 for

the following:

2 days prior to commencement of dirt work, construction,
or reclamation;

1 day prior to spudding;

1 day prior to running and cementing surface casing;

1 day prior to pressure testing of surface casing.

Notify the Moab District Office, Branch of Fluid Minerals, at
(801) 259-6111 for the following:

No well abandonment operations will be commenced without the
prior approval of the District Manager. In the case of newly
drilled dry holes, and emergency situations, verbal approval
can be obtained by calling the following individuals, in the
order listed:

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-2214

If unable to reach the above individuals, including weekends, holidays,
or after hours, please call the following:

Lynn Jackson, Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals

Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL



ge go
WATER PERMIT 01-1066(T64217)

DIVISIONOFOIL,GASANDMINING

SPUDDINGINFORMATION3¯°1°¯3 294

NRf OFCOMPANY:MASTER PETROLEUM

WELLNWE: men i s-9

SECTION NENW 15IOWNSHIP 21S RANGE 23E COUNTY GRAND

DRILLINGCONTRACTORLEECH

RIG# 1

SPUDDED:DATE 9/30/89

TIME AM

ÑOW ROTARY

DRILLINGWILL COMMENCE 9/30/89

REPORTEDBY TOM KUCEL

TELEPHONE# 303-241-4213

DAFE 10/16/89 SBB TAS TAKEN BY:



! orm 1160--4 . or poroved

<ag°"' U ITED STAT.ES SUDMU DUltBA
1, 8

013

DEPARTM . OF THE \ÑTERIOR ,, as
BUAEAU OF LAND MANAGEMENT

lE 01 blha NAME

WELL COMPLETION OR RECOMPLETIO
ta TYPE OF WEt.L 01-t:

II hin r ETW

b. TYPE OF COMFWilON:

2 NAME OF OPERATOR

Master Petroleum & Development Co. Inc. )iL
3 anoness or creaArna MPD 15-3

814 South 7th St. Grand Junction, Colorado, 81501
91ELO AND POOL, 08 ILDCAT

4. tot Artos or nett (Repott foretion clear su accordrince with uny StWe requirementa)* ÛYß8ter ÛiSCO
atsormee 404' FNL 1956' FWL, NE/NWSection 15, T21S, R23E t set.o.a.s..oienroexassavav.tSW & B
At top prod ingerygl reþetted below Section 15, T21S, R23E
At total depth |14.PERallT NO. DATE I SÙED 13. BTATE

43-019-31294 9-3-89 raa sa
Grand Utah

E 16. DÀTE T.D ËEACHFD 17. DATE COntPL, (Ñ€<t(IN È glY ELEVATIONS (DF T GR, ETC. ËLEV. CASINGHEAD

-30 89 10-1 -89 0- 17 -80 385 GR 4385 GR
TA DÉPT RD ÏVÐ 21. PLUG. BACK T.D., MD & TVD 22. IF M I.TIPI E 00 IPL INTERTA ItOTARY T OLS C BLE TOOLS

IlOW AlkNY ORIf LEI

300' I300
oot c e INTP ,(s), or e TOP, BOTTÖM ÒtÃ M AND 6) 25. WAS DIRECTIONAL

SURVEY MADE

none no
ECTRIt AND OTiiER LO SR N 27. AS WELL CORED

RO

CAWÑG REC RI) (Report all atrings set in to ll)

Asi E HT. LB./F DEPTH SET (MD) Rúl.E Si t tFNT ORD A%fDUNT PULÙED

7" 21// 160 25 sxs

29. LÏNER RECORD 30 Ti ßING RECORD

1 $12E TOP (MD) BOTTOM (MD) SACICS CEM N (MD) S DEi'TH SE1' (MD PAC IBR ST BAD)

$1. PgRFORATION RECORD (Interv Birk and au kr) 32 ACID, SHOT FR URE. CEMENT SQUEEZE ETC.

HOne DEPTH INTERVAL (MD NT AND KIND OF MÂTERIAL ÙSED

878'M9R' 2 s ce ont
710- 110 rament

50'-J' rement

33 * PRODUCTION
DATÀylgBT »PRODUCTION PRODUÚTI N METiÌOD Vioteing, gas ify pumpsng size and type o I wsLL STAtus (P-oducing or

none encount red **"""' P & A
DATE OF tSBT H TäsTED CHOKËBIÈ¾ PROD'N. FOR OIL BBL. AT R-BBL 6AS-01L RATIO

TEST PERIOD

LO¶‡. TU HNO P11888. ASING PRESSt ALCttLATE DIL-BBl.. GAS-MCF. AT L. OIL GRAVITT•API (CORR.)
24-ROGR RArs

$4. DisP ITION 09 GAS (ÑOld ud å JO Uti, Utsidd, €$c.) TEST WITNESSED BT

35. LIST OF ATTACHMÉNTS

$6 I'heyeby eertify tha t foregoin and attach d Information ill com lete and corre t as détermined f all available records

SIGl(E TITL19 DATE

*(SeeInstructionsand SpacesferAdditionalData on Reverse e)

litle 18 U.S.C. Section 1001, rr akes it a crime for any person knowingly and willfully to make any department or agency of the
United States any false, fictitious or fraudulent statements.or representations as to any matter thin its
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Form 3160-14 UNITED STATES
(October 1986) DEPARTMENT OF THE INTERIOR -(formerly 9-593) BUREAU OF LAND MANAGEMENT 15

INDIVIDUALWELL RECORD e 21 s.
23 ER.

---15--

or SLB&
Mer.

Date
October 23, 2989

Ref. No.

FEDERAL sea,, Utah

Lease No. 0148172 County Grand
American States Prod. 50%

Lessee N ter Petroleiim & Development 502 Field Greater Cisco

Operator Master Petroleum & Development Co. , Inc.Unit¡CA

Well Name & No. MPD 15-3 District Moab

43-019-31294 e ¡g pg )..r /2,
,

NENW

404' FNL and 1956' FNLI heanon
September 28, 1989 4385 GRDate Drilling Approved Well Elevation Feet

Date Drilling Commenced SeptembeT 30, 1989 Total Depth 1300 Feet

Date Drilling Ceased October 10, 1989 Initial Production
Plu ed & AbandonUS October 17 1989

nr val

R se r Pressure

GEOLOGIC FORMATIONS PRODUCTIVE HORIZONS

SURFACE LOWEST TESTED NAME DEPTHS CONTENTS

Mancos Salt Wash

SURFACEMANAGEMENTAGENCY BLM

MINERAL OWNERSHIP BLM

LEASE EXPIRATION 1/31/76

WELL STATUS

YEAR JAN. FEB. MARCH APRIL MAY JUNE JULY AUG. SEPT. OCT. NOV. DEC.

1989 SPUD P&

First Production Memorandum 4 1 7 Lease Extension Memorandum 5 / 19 / 76 Confirmation



Casing & Cementing Program

Size Of Hole dize Of Casing eight Per Foot Grade Setting Depth QuantityOf Cement

8-1/2" a " 20# 160' 25 sx.

Formation Tops Depth Interval No. Acres In Lease No. Acres Assigned To Well
360 10

Dakota 745
Correspondence/ Reports

Morrison 840

Salt Wash 1220

O

O

R U.S. Government Printing Office:



. g . O
Form 3160-5 UNITED STATES
(November 1994) DEPARTMENT OF THE INTERIOR Expires July 31, 1996

BUREAU OF LAND MANAGEMENT 5. Lease serialNo.
SUNDRY NOTICES AND REPORTS ON WELLS et « .r

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other InstructIonspéréfrèrde's/de 2 18 ' """ °r CA/Agreement, Name and/or

me o pm

G ( Other -0 8 We ame an o

3a. Address 3b. Phone No. (include area code)
Ñ/ - 2 Å þ 7 O / 10. Field and Pool, Exploratory Area

4. Location of Well (Footage, Sec., T., R., M or Survey Description) geo
11. ty o Sta

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize O Deepen Production (Start/Resume) Water Shut-Off

O Aiter casing O Fracture Treat Ü Reclamation Weß Integrity

O Subsequent Report Casing Repair Ü New Construction Ü Recomplete Other & A

Final Abandonment Notice Change Plans O Plug and Abandon Ü Temporarily Abandon V W

Convert to Injection Plug Back Ü Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirernents, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

I hereby certify that the foregoin is true and correct
Name (Printed/Tyg' le

oate
- S DIVISION OF

UIL, bab imU f.adiNG
THIS SPACE FOR FEDERAL OR STATEOFFICE USE

roved by Title Date
Assistant Retri Managg 2 / A , O/

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Of ÍVISIODOf ROSourCOS
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

tractionsonreverse) CONDITIONSOFAPPROVAL
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Falcon Energy, LLC
Well Nos: List Attached
Leases: List Attached
Grand County, Utah

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable titleto those rights in the subject lease which wouldentitle the applicant to conduct
operations thereon.

Be advised that Falcon Energy, LLCis considered to be the operator of the attached list of
wells and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for these wells is provided by UT1049 (Principal - Falcon Energy, LLC)via
surety consent as provided for in 43 CFR 3104.2.

This office willhold the aforementioned operator and bond liable u_nntjlthe provisions of 43
CFR 3106.7-2 continuing responsibility are met.

Falcon Energy, LLCis already recognized as the operator of wells 9-3, 9-5 and 9-6 on lease
UTU42223.

Falcon is already recognized as the operator of well 9-1, which is located on lease
UTU75536; not UTU44440 as referenced on the attached list. Lease UTU75536 was
created effective August 1, 1996, by segregation out of lease UTU44440, and is held by
Great West Natural Gas of Grand Junction, Colorado.

Pursuant to a conversation between representatives of Falcon Energy, LLC and BLM,
Falcon also assumes operations of well M6-130 on lease UTU58207.

The transfer of all rights-of-way will be addressed seperately, and are not included in this
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Listing of wells by lease, well name, API number, and percentage of well ownership by Saturn
Resources and Ray Lynn Dempsey as reflected in Grand County Court, Utah, records.

Lease # Well Name API Well # Oil/Gas Ownership

Ownership - Ray Lynn Dempsey

UTU-012362-B Chase Grossman #1 430191501400S01 Gas 100 %

Ownership - Saturn Resources

.

UTU-30956 gq MPD 9-2 430193121600S01 Oil 100%
.4 MPD 9-2B 430193128100S01 Gas 100%

Sec.10 MPD 10-2C 430193127600S01 Gas 70%

UTU-30956A Cisco Fed #l 430 193047500SO1 Oil 100 %

UTU-6355-B Fed 1-355 430193011500SO1 Gas 100%
Fed 1-355-A 430193126500$01 Gas 100%
Fed 3-355 430193012300S01 Gas 100%

UTU-011879-A Swanson Fed 31-72- 43019l577100S01 Gas 100%

UTU-27403 Fed 30-88X ~ 430193000600S0l Gas 100%
Martha #4 * 430193121200$01 Gas 100%
Martha #I 430193102400S01 Gas 100%

UTU-148172 MPD 15-2
. 430I93127700S0l Oil/Gas 100%

UTU-17245-A Fed Cisco #3' 430193040400501 Gas 100%
Fed Cisco #1 430193045600S01 Oil/Gas 100%

arl - J7 , T. Jos. , K .<a3 E .

UTU-7623 a.A Fed 24-1 430193051000S01 Gas 100%
Set.x Thompson Fed #8 430193014800S01 Gas 100%
sg.as'Jacobs Fed 1-25 430193048600S01 Oil 80%
sg.¡3 Thompson 2-A 430193118200S01 Gas 100%

'5x.13 Len 13-3 430193l21700S0l Oil 100%
da.. y Cisco Spa ngs 24- 1 ' 4 30 193 I I 7900SO I Gas 97"i

dec]4 Len 24-4 430193122300$01 Gas 97%

ÄUTU-17309 WK #1 430193026600S01 Oil 100%
W.K. #2 ' 430193027000SO1 Gas 100%
W.K #3 430193026700S0l Oil 100%
W.K 1-13 430\93042000S01 Oil 100%
I-14 430193029900S01 Oil 100%
CP 1-5 430193067400S0l Gas 100%
CP \-4- 430193067100S01 Oil
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Lease # Well Name API Well # Oil/Gas Ownership

UTU-58207 Robin G 24-4 430193126100S01 Oil 100%
Robin G 24-1 430193125500S01 Gas 100%

Wells on leases held by other companies:

UTU-,M+W TXO Springs 9-1 430193071300S0 1 Gas 75%

UTU-042223* Inland Fuels 9-6 ' 430193114200S01 Gas 50%
Inland Fuels 9-5 430193108500S01 Gas 50%
Cisco SS 9-3 430193104800S01 Gas 70%

UTU-6791** Mustang 3-l 430193112800S01 Oil/Gas 90%

* Lessee of Record - Ambra Oil & Gas

** Lessee of Record -
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TRUSTEE'SDEEDANDßlLLOFSALE

This indenture, made this 29th day of November, 2000, between Janice D.
Loyd as Trustee appointedfor Satum Resources, Inc., debtor in case numberBK-97•
15213-BH and Ray LynnDempsey, debtor in case number BK-99-16587-BHin the
United States BankruptcyCourt fortheWestem DistrictofOklahoma, parties ofthe first
part and Fetcon Energy, L.L.C., 4103 S. 500 West, Salt Lake City, Utah, 84123, party
of the second part, and pursuant to Rule 6004 of the Federal Rules of Bankruptcy
Procedure authorize the executionofthis document.

NOWTHEREFORE, know ye that I, Janice D. Loyd, Trustee, by virtue of the
power and authorityin mevested, as aforesaid, and inconsiderationof the sumof Ten
Dollars ($10.00)and other valuable consideration, to me in hand pald, the receipt of
which is hereby acknowledged,do hereby quit claim, grant, bargain, sell and convey
unto the said party ofthe secondpart allmyright,title,interest, estate and every claim
and demand, bothat law and equity,in and tothe followingdescribed property, free and
clear of the knownliens and encum_brances,to-wit:

See Exhibit"A"attached

together with all and singulartenements, hereditaments and appurtenances thereunto
belonging.

To have and to hold the said above described premises unto party of the
second part, its successors and assigns forever, so that neither Janice D. Loyd,
Trustee, said partyofthe firstpart nor any person inhet nameor on her behalf, shall or
willhereafter claimordemand any rightor titleto the said premises or any partthereof;
thatthey and everyoneofthemshall by these presents be excluded and forever barred,

INWITNESS WHEREOF, the party of the first part has hereunto set her hand
and seal this 29th day of November, 2000.

JAN E D. LOYD,Trustee,
and nlyas Trustee, of the
Estate of Saturn Resources, Inc.
BK-97-15213-BH and Ray Lynn
Dempsey, BK-99-16587-BH

210ParkAvene
OMahomaCig OWa.

roos O8 &D
ION
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I 4
3TATE OF OKLAHOMA )

) ss:
COUNTY OF OKLAHOMA )

On this 29th day ofNovember, 2000, before me the undersigned notarypublic

inand forthecoùntyand state aforesaid, personallyappeared Janice D.Loyd, Trustee

to meknown to be the identical person whosigned the name of themakerthereoftothe
withinand foregoing instrument, as trustee of the estates of Saturn Resources, Inc.,

case number BK-97-15213-BHand Ray LynnDempsey,case numberBK-99-16587-BH,

and acknowledged to me that she executed the same as her free and voluntary act for
the use and purposes thereinset forth.

Given under my hand and seal the daypyyi year1þst above written.

bfotary Public

My Commission Expires:

Leyd. P.C.
9050 OWaharnaTower

210ParkAvenue
Oklahom;City.OMa.
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS J

2. CDWJ 5g /
3. JLT 6-FILE

Enter date after each listed item is completed

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 11-29-2000

FROM: (Old Operator): TO: ( New Operator):
SATURN RESOURCES CORPORATION FALCON ENERGY LLC
Address: P. O. BOX 372 Address: 55 SOUTH HIGHWAY 89

SPRINGBORO, OH 45066 NORTH SALT LAKE, UT 84054
Phone: 1-(937)-438-3243 Phone: 1-(801)-936-2222
Account N1090 Account N6710

CA No. Unit:
WELL(S)

API ENTITY SEC. TWN LEASE WELL WELL
NAME NO. NO. RNG TYPE TYPE STATUS
CHASE GROSSMAN 1 43-019-15014 8174 31-19S-24E FEgËRAL GW S
FEDERAL l-355 43-019-30115 240 09-20S-23E FED¾RAL OW S
FEDERAL 1-355A 43-019-31265 10941 09-20SÓ3E FF,DEML GW S
FEDERAL 3-355 43-019-30123 10947 09-20$-23E FEDikAL GW S
THOMAS FEDERAL 8 43-019-30148 565 13-20S-23E FEDERAL GW S
THOMAS2-A 43-019-31182 572 13-20S-23E FEDERAL GW S
LEN 13-3 43-019-31217 572 13-20S-23E FEDERAL GW S
M6-130 43-019-31346 12343 24-20S-23E FEDERAL GW TA
FEDERAL 24-1 43-019-30510 569 24-20$-23E FEDERAL GW S
JACOBS FEDERAL 1-25 43-019-30486 568 25-20S-23E FEDERAL OW P
CISCO 3 43-019-30404 4500 27-20S-23E FEDERAL GW S
FEDERAL CISCO 1 43-019-30456 4500 27-20S-23E FEDERAL GW S
FEDERAL 30-88X 43-019-30006 9659 30-20S-24E FEDERAL GW S
MARTHA 4 43-019-31212 9655 30-20S-24E FEDERAL GW S
MARTHA 1 43-019-31024 9655 30-20$-24E FEDERAL GW S
SWANSON FEDERAL UTI 31-72 43-019-15771 9653 31-20S-24E FEDERAL GW S
MPD 9-2 43-019-31216 9801 09-21S-23E FEDERAL GW S
MPD 9-2B 43-019-31281 9801 09-21$-23E FEDERAL GW S
MPD 10-2C 43-019-31276 9801 10-21S-23E FEDERAL OW S
MPD 15-2 43-019-31277 11003 15-21S-23E FEDERAL GW S
OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/08/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 02/08/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:



4. Is the new operator registered in the State of Utah: YES Business Num .

2022926-0160

5. If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 12/06/2000

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/13/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/13/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
l. (R649-3-1) The NEW operator ofany fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
l. All attachments to this form have been MICROFILMED on: App - , -

APR2 5 2001

FILING:
I. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:


	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	APD-DRILL
	SPUD
	WCR

