UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS:  WELL e~ ~ ELECTRIC LOGS £ X wATER SANDS_ LOCATION INSPECTED SUB. REPORT/abd.._r ki

DATE FILED 8-30-89 + L'\ G

LAND: FEE & PATENTED STATE LEASE NO pusLic LEASE NO. [U=-30956-A INDIAN

DRILUNG APPROVED:  9-]13-89 (CAUSE NO. 102-16B) 4./;3:1@4}—

SPUDDED IN: e %

comreren: Y RoJo .Gy (LA PUT TO PRODUCING: P

INITIAL PRODUCTION: O/ ;Mq/ /287 /4/0

GRAVITY AP, / —W’is /cgc/mc(/c/?/ S (-9,

GOR: ( ] 4.//@\,_ /D A a{/rucﬂ/ﬂf 3-r/2-2/,

PRODUCING ZONES:

TOTAL DEPTH:

WELL ELEVATION:

owre ssaooreo: | AA Ve.r ZOIM Eyecxne, B-T1p-d\

FIELD: GREATER CISCO

UNIT:

COUNTY: GRAND

WELL NO. MC #1 API NO. 43-019-31293

LocaToN 611" FSL FT FROM (N} (SYLINE. 2354 ' FEL FT FROM (E) (W) LINE. SWSE 1/4 — 1/4 SEC. 10
TWP. RGE SEC OPERATOR TWP RGE. [ SEC. ] OPERATOR

21S | 23E 10 |MASTER PETRO. & DEV. CO. Y
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. LEASE DESIGNATION AND SERIAL NO.

U-30956-A

APPLICATION FOR PERMIT TO DRILL, DEEF"EN,.OR PLUG BACK

. ¥F INDIAN, ALLOTTES OR TRIBE NAMB

1a. TYPE OF WORK

DRILL X DEEPEN [] PLUG BACK []
b. TYPD OF WELL .
W 0 omm rowa ™ 0

7. UNIT AGREEMENT NAMB

. PARM OR LEASBE NAMB

2. NAME OF OPERATOR

Master Petroleum & Development Co.,Inc.

. WELL NO.

3. ADDRESS OF OPERATOR

814 South 7th St., Grand Junction, Colorado, 81501

# M.C.1

FIELD AND POOL, OR WILDCAT

10.

4. ncnlox oF WELL (Report location clearly and in accordance with any State requirements.®)
surince

611' FSL, 2354' FEL, Section 10, T21S, R23E, SIM & B
At proposed prod. zone SW‘}; SE%

Greater Cisco

11, sxc,, T., B., M., O8 BLK,
AND SURVEY OR ARBA '

Section 10,T21S,R23E
& B

14. DISTANCE IN MILES AND DIRECTION FROM NKAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13. STATS
4 miles HW of Cisco, lta Grand -Utah
15, DISTANCE FROM PROPOSED® T16. NO. OF ACHES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST

TO THIS WELI

10

PROPERTY OR LEASE LINE, F 611" 40 -
g_@_llo to unearest drig, unit llne. it any) o

T8, DISTANCE FROM PROFOSED LOCATION® 19, rROPOSED DEPTH
TO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON TH]S LEASE, FT.

1100'

20. ROTARY OR CABLE TOOLS

Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

4408 Gr

22. APPROX. DATE WORK WILL START®

10-5-89

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE 81ZE OF CASING WEIGHT I'ER FOOT SETTING DEPTH

QUANTITY OF CRMENT o

81" 7" 20# 160"

23 sxs,."

61" 45" 10.5#

40 sxs,

1100’

In the event commercial' production is encountered prior to

reaching the proposed

depth of 1100' casing shall be set and cemented to the productive zone.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal i1s to deepen or plug back, give data on
zone.

preventer program, if any.

present productive gone and proposed new productive
It proposal is to drill or decpen directionally, give pertinent data on subsurface locations und measured and true vertical depths, lee blowout

sioNED %MI/}/Z{Z/ president

TITLE

8-26-89

DATE

(This space for Federal or State office use)
| .
”

1 PERMIT NO. / AFTROVAL DATE

i

W7/ cvd ¥

w wtes 5 -PAEPROVED BY %ﬂum ﬂ A l,/{ e
. 'CONDITIONS OF APFROVAL, I¥ ANY : « .
FLARING OR VENTING OF
GAS IS SUBJECT RO NTL4A
Debed 1/1/80

P

) e /z/ . .
'rl'ru-,/(" K'(‘/‘/ L ﬁ V"/Z';//f\
COMOITIONS OF £ 70 RL AT 0wl
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES ) .
IN AND FOR THE STATE OF UTAH

IN THE MATTER OF ADOPTING AMEND-
MENTS TO FIELD RULE 1-2 AND 2-2,
CAUSE NO. 2, NO. 102-5, AND NO.
102-16, WHICH RULES ESTABLISHED
WILDCAT WELL SPACING FOR THE
YSEIBER-CISCO NOSE AREA, GRAND
COUNTY, UTAH

FINDINGS AND ORDER

%ﬁbss NO. 102-16B_

This cause came on for hearing before the Board of 0i1, Gas and
Mining at 10:00 a.m. on wednesday,\ggptember 26, 1979, in the executive
Conferencékhoom, Holiday Inn, 1659 West North Temple, Salt Lake City, Utah.

" The following Board Members were present:

Charles R. Henderson, Chairman
John L. Bell, Member

o Edward T. Beck, Member
Thadis W. Box, Member
Constance K. Lundberg, Member
C.‘Ray Juvelin, Member
£. Steele McIntyre, Member

@ , o Appearances were made as-fo'Hows:

James Bowers
pamon Gilland
Dean Christensen
Don Quigley

NOW, THEREFORE, the Board having heard the testimony of the witnesses
and having considered the evidence and being advised in the premises, now
makes and orders the following:

FINDINGS

1. That due and regular notice of the time, place and purpose of the
hearing was given to all interested parties in the form and manner and within
the time required by law.

2. That the Board has jurisdiction over the matter covered by said
application and over all parties interested therein and has jurisdiction to
make and promulgate the-order hereinafter set forth.

3. That the Dakota, Morrison and Cedar Mountain Formations underly the

area under consideration.

4. That the sands of the Dakota, Morrison and Cedar Mountain Formations
are lenticular in nature. » . ;; .\
ﬁﬁ‘?“lﬁﬂigx' o

b




5. \THX% most, if not all, of the operators in\fﬂglarea are of the
opinion that it is not economically feasible to drill wells on the 40 acre

or 640 acre wildcat spacing pattern as provided for in Rule C-3, General Rules

and Regulations and Rules of Practice and Procedure.
6. Thﬁt there is unanimity among the operators with respect to the
suggested amendments to Field Rule 2-2.
IT IS THEREFORE ORDERED:
ORDER

1. That the Board's order in Cause No. g, Cause No. 102-5, and Cause

*&. 102-16 is hereby revised as follows:
Wield Rule 1-2 reads: ‘
The spacing of all wells drilled for oil or ga§ which are within the
foilowing described area--to wit:

Township 18South, Range 25 East’
Sec: “25 through 36

Township 18 South, Range 26 East
Sec: 29 through 32

TJownship 19 South, Range 23 East
Sec: 19 through 36

Township 19 South, Range 24 East
Sec: All

e AN ST IR

Township 19 South, Range 25 East
Sec: All

Township 19 South, Range 26 East
Sec: 5 through 8

Township 20 South, Range 21 East
Sec: Al

Township 20 South, Range 22 East
Sec: All

\ Township 20 South, Range 23 East
Sec: Ali

“Township 20 South, Range 24 East
Sec: All

Township 20 South, Range 25 East
Sec: All

Township 21 South, Range 22 East
Sec: 1 through 12

Township 21 South, Range 23 East
Sec: All

TJownship 21 South, Range 24 East

Sec: All

A



and are not withiﬁ‘u’bool for which drilling units have been‘!sfsblished

shall be governed by Field Rule 2-2.
Véie]d Rule 2-2 is amended to read:

"A11 wells drilled for the discovery of oil and/or_gas which

are not within a pool, reservoir, or field for which drilling
units have been established or for which a petition for establish-
ment ¢f a drilling unit has been fidéd, shall be located not less.
than 500 feet from any property or lease line and not less than

/200 Teet Trom the boundary of any legal subdivision comprising a

governmental quarter-quarter section or equiva]QPt lot or lots of
comparable size and 1og;tion, and not less thatMQQ feet from any

0il well, or less thandlgzgajget from any gas well, unless g;hs:_
wise specifically authorized by the Board after notice oi hearing.
Whenever an ;emp_ﬁ_on_is_gmn_ted_hy._ths_ﬁgard, the Board may, at
any_time_thereafter, take such_action as will offset any advantage

which_the person securing_the exception may obtain over the other
V// producers in the area covered by Field Rule 1-2."

A1l previously drilled wells and all wells drilled in the future which:

a. are less than 660 feet from the lease or property line and
are classified as gas wells or

b. are less than 200 feet from the lease or property line and are
. classified as 0il wells :

may be offset, the same distance from the property line or a drilling unit
may be established for said well i§ the Board of 0il, Gas and Mining, finds,
after notice and a hearing that correlative rights are being violated,

5*:'_"_ Ali notices of intention of Drill must be accompanied by a plat on
which is outlined the acreage covered by the lease on which the well is -
| to be drilled, " . . . ... oo R .

"~ vﬁule 1-2 and Rule 2-2 are only applicable to wells drilled or to be
drilled to a depth of 3500 feet or less.

2. That the board retains continuing jurisdiction .over all matters
covered by this order and particularly to make further orders as may be

necessary under conditions and circumstances developed in the future.

ENTERED this 15th day of November, 1979.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

- , ) ¢
A

Charles R. Henderson, Chairman

JOh?fE::Ef]1’ Member

-3-




Form 9-331C SUBMIT IN TRI A\TE* Korm approved.
(M4y21963) (Other instruct=e'sn Budget Bureau No. 42-R1<25.

UNTTED STATES  lonteucin
DEPARTMENT OF THE INTERIOR 5. LKASK DESIGNATION AND BERIAL NO.

° GEOLOGICAL SURVEY U-30956-A

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | © '™om armorres on mhise xaxs

1a. TYPE OF WORK

DRILL m DEEPEN [] "7 UNIT AGEEEMENT NAME
b. TYPE OF WELL ) . .
oI GAS A
WELL WELL D . OTHER o IR BM OR LEASE NAME

2. NAMB OF OPERATOR

Master Petroleum & Development Co.,Inc, ‘==
3. ADDRESS OF OPERATUR # M.C.1
814 South 7th St., Grand Junction, Colorado, 81501 piVISION OF 10. FIKLD/AND POOL, O WILDCAT
4. LocaTioN oF wELL (Report location clearly and in accordance with any State req\iiﬁmem & M!N‘NG i reater Cisco [ 2057

At suriace ]
i1, sEC,, T., R, M., OB BLK.

611' FSL, 2354' FEL, Section 10, T21S, R23E, SIM & B AND SURVEY OR ABKA
1 a
At proposed prod. zone QYL GEZ Section 10,T21S,R23E
e e —_ . SLM_ & B____
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK® 12. COUNTY OR PARISH | 13. STATE
4 miles WW of Cisce, litan - Grand Utah
15. DIBTANCE FROM PROPOSED® T : 16. NO. 0F ACRES IN LEASE "Iul'f}hf OF ACRES ASSIGNED
LOCATION TO NEAREST w0 THIS WELL
PROPERTY OR LEASE LINE, 611" 40 0
__._(Also to nearest « drlg. unlt liue, ifanyy 77 b o o
18, DISTANCE FROM TROIUSED LOCATION® 19, PROVOSED DEPTIL 2. ROTARY Ok CABLE TOOLS
TO NEAREST WELL, DUILLING, COMPLETED, ' cll—
oll APPLIED FOR, ON THIS LEASE, FT. 1100 N‘ﬁ RO tary

31, PLEVATIONS (Show whether DF, RT, GR, etc.) 22 APPROX. DATK WORK WILL START®
4408 Gr 10—-5 89
24, T PRODOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE T S’lzfﬂvﬂrl‘;rl'ANlN(i o WEIGIHTY PER Foor SET I.lN(n DEFIH Ql'AJrer OF E;ﬂx‘&;“—.i o w
gln YAl 20# , N 23 SXS.
61" 43" 10. 5#_ o ,,_llQQ“_,_,,N_ |1 . H,_,,AO__SXS .

In the event commercial production is encountered prior to reaching the proposed
depth of 1100' casing shall be sct and cemented to the productive zone.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to decpen or plug back, give data on present productive zone and proposed new productive
gone, If proposal is to Jdrill or deepen directionally, give pertinent daty on subsurface locations and measured and true vertical depths. Give blowout

preventer pmgmm, i any,,

21, T .
i %M president 8-26-89
S8IGNED TITLE DATE

(This space for' Fedeml or State om(e um‘)

rersrn o, _13-019-31293 I .
) APPHUVE‘U bY |HE STATE

APPROVED RY R OF UTAH DIVI§JpN OF
CONDITIONS OF ATFROVAL, 1K ANY: GAS AND MINING

ATE; ?-4318? 2

BY- et £~

WELL SPACING: Loz \B J07-1L8




from the East line of Section 10, T21S, R23E, -

Elev. 4408
Grand County, Utah

SURVEYOR'S CERTIFICATE

- THIS 1B YO CERTIFY THAT TME ASOVE PLAY WAS PREPARED
FROM FIELD NOTES OF ACTUAL BURVEYS MADE BY Mg ORn
UNDEIR MY SUPCRVISION AND THAY THE SAME ARG TTAuE
- AND CORALCY TO THE BEBY OF MY KNOWLEDGK AND BELIEP

T 2573

. MC
SWiset 8
T21s, R2

0 oav:USU

UDELL S. WILLIAMS

751 Rood Avenue
Grand Junction, Colorado 81501

" PLAT OF
PROPOSED LOCATION

T | I
! I
e '
' |
A . N
K ,a
[ l.
1 I
_________ .|.........._.._......-.....__-.........+..._....._._.__._
! l
| N
| !
) ' !
' Y
| 'Q'\\ X | .
[ X |
! BBC., 10 ! -éyéLm ac
- } |
i T21S1R23E I (1964)
ReMr ] Shm I
v | ' ~
o ' =
X | | @
| | T
| l :
S SN N R G
' I o
| ' &
| suise: 5.
gis 2 y
' \:.;(&—N-— l [ Y P ——
| :_ ‘ KA ”~L25
) r—' ¢ 24\\32\3:2-0”10
: ;L O
. N.B9°56'W. (BLM) ?%9623
1000 o 1000
. .SCALE: 1” s 1000'
1€ _No.1 ECTER
Located 611 feet from the South line and 2354 Feat ’E'} )
S"E’:m. - »: 1‘
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UT-060-3160-1
" (April 1984) .

BUREAU -OF LAND MANAGEMENT
MOAB DISTRICT
CONDITIONS OF APPROVAL FOR PERMIT TO DRILL

Company Master Petroleum & Development Co.,Inc. Well No. MC #1
Location: Sec. 10 T. 21S R, 23F Lease No U-30956-A

Onsite Inspection Date

* A1l lease and/or unit operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR 3100), Onshore

- 0i1 and Gas Order No. 1, and the approved plan of operations. The operator is
fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:

Mancus 00— 712

Dakota 712
Morrison— 940’

Salt Wash 1100°'

SEent ot T "

2 Estimated Depth at Which 0il, Gas, Water, 6r Mineral-Bearing Zones Are
Expected to Be Encountered:

Formation _ Depth

Expected 0il zones: Morrison(Brushy Basin 940"
o o Salt Wash ‘ - 1007
Expected gas zones: Dakota , 7127

Expected water zones:

Expected mineral zones:

A1l fresh water and prospectively .valuable minerals {(as described. by

{ N "A.;i I )
g0 ! BLM at onsite) encountered during drilling will he recorded by depth,
cased and cemented. A1l o011 and gas shows will be tested to determine

e 7 commercial potential, :
WeCE S |
04 Z 3, Pressure Control Equipment: Regan " Torus " 3000 psi Blowout preventer
5§%u.w G 3()1080 ~will be flanged to the surface casing. Pipe and blind rams will be in
Dl : ;44 ’u » place together with adequate accumulator. Dual choke lines shall be

o Dﬁw??;ﬁ available if needed

0L B



— ~

BOP systems will be consistent with API RP 53. Pressure tests will
be conducted before drilling out from under all casing strings which
are set and cemented in place. Blowout preventer controls will be
installed prior to drilling the surface casing plug and will remain
in use until the well is completed or abandoned. . Preventors will be
inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling
report. Preventors will be pressure-tested before drilling casing
cement plugs. The Resource Area will be notified - 2 days in
advance when pressure tests are to be conducted.

Casing Program and Auxiliary Equipment: 7" surface casing will be

cemented to surrace. 4, production casing will be cemented from the

producing formation to at minimum of 50 feet above the productive zone.

- production casing has been tested and inspected,.

Anticipated cements‘fops will be reported as to depth, not the

expected number of sacks. The Resource Area (will/wildxuxit) be
notified 1 days in advance when running casing strings and

cement.

Mud Program and Circulating Medium: Well shall be air drilled to T.D..
Brine (10 shall i ell in the event of production

Mud_tank and Gaso _mud pump shall be on location for this purpose

Blooie Tine will be misted to reduce fugitive dust when air dri]ling.

Coring, Logging, and Testing Program: No logs are anticipated. Pro-
ductive formations will be tested as they are encountered. Samples

shall be taken in ten foot intervals beginning at 600'

WWhether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted to the District Office not later than thirty (30) days
after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summaries,
sample description, and all other surveys or data opbtained and

compiled during the drilling, workover, and/or completion operations,
will be filed with Form 3160-4. Samples (cutting, fluids, and/or

gases) will be submitted when requested by the Moab District Manager.

Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:

Maximum anticipated well pressure is less thap 500 psi BOP is of
sufficient size to allow [or complete control of this pressure,

(3000 psi rating).




N’ eyt

Anticipated Starting. Dates and Motification of Operations:

The operator will contact the GRAND Resource Area
at 1.801-259-8193 , forty-eight (48) hours prior to

beginning any dirt work on this location.

“No location will be constructed or moved, no well will be plugged,
. and no drilling or workover equipment will be removed from a well to

. be placed in a suspended status without prior approval of the
 District Manager. If operations are to be suspended, prior approval

>

of the District Manager will be ob#tined and notification given
before resumption of operations.

The spud date (will/wiliixned} be reported orally to the Area Manager
within a minimum of twenty-four (24) hours prior to spudding.
Written notification in the form of a Sundry Notice (Form 3160-5)
will be submitted to the District Office within twenty-four (24)
hours after spudding. If the spudding occurs on a weekend or
holiday, the written report will be submitted on the following

regular work day.

In accordance with Onshore 0il1 and Gas Order No. 1, this well will be
reported on Form 3160-6, Monthly Report of Operations”, starting with
the month in which operations commence and continue each month until
the well is physically plugged and abandoned. This report will be
filed directly with the BLM District Office, P.0. Box 970, Moab,

Utah 84532,

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any

other unusual occurrences shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

If the replacement rig is contemplated for completion operations, a
"Sundry MNotice" (Form 3160-5) to that effect will be filed for prior
approval of the District Manager, and all conditions of this approved
plan are applicable during all operations conducted with the _
replacement rig. In emergency situations, verbal approval to bring
on a replacement rig will be approved by the District Petroleum
Engineer. : .

Should the well be successfully completed for production, the
District Manager will be notified when the well is placed in a
producing status. Such notification will be sent by telegram or
other written cormunication, not later than five (5) business days

following the date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15)

days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.

Mo well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly-drilled dry
holes or failures, and in emergency situations, oral approval will be

SRR
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obtained from the District Petroleum Engineer. A “Subsequent Report
of Abandonment" (Form 3160-5) will be filed with the District Manager
within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment will
not be approved until the surface reclamation work required by the

. approved APD or approved abandonment notice has been completed to the

satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency. :

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will
not exceed 30 days or 50 MMCF gas. Approval to vent/flare beyond
this initial test period will require District Office approval
pursuant to guidelines in NTL-4A,

Upon completion of approved plugging, a regulation marker will be
erected in accordance with 43 CFR 3162.6. The marker will be
constructed as follows: 43" casing will be secured to the well, |

approx. 5' above Gr., bearing the appropriate description.

The top of the marker will be closed or capped.

The following minimum information will be permanently placed on the
marker plate, cap or beaded-on with a welding torch:

"Fed" or "Ind", as applicable, "Well Number, location by 1/4 1/4
section, township and range". "Lease Number",

Other:

B. THIRTEEN-POINT SURFACE USE PLAN

1.

Existing Roads:

a. Location of proposed well in relation to town or other reference
point: Approximately 4 miles Northwest of Cisco, Utah.

b. Proposed route to location: Exit Hwy. 6 & 50 at a point East of
Cisco onto a county road to operators Right of Way # U-54/U5 o

location .

c. Plans for improvement and/or maintenance of existing roads:
Operator presently maintains the existing roads as required. No
new improvement s are needed to access the Tocation other than a
short (400% ft.) localion access point.

d. Other: All new ground disturbance shall be minimal. In the event

the welT TS ProducTivVe ANy Mew IMPIGVEMENTs Shatlbeupgradedas

required.

3 sgf
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Planned Access Roads:.

a. The maximum total disturbed width will be 12 feet.

b. Maximum grades: none

c. Turnouts: none

d. Location (centerline):

e. Drainage:

f. Surface Materials: minimal surface diéturbance. there will not

be a need to stockpile any surtace matgrial.
d

t

g.v Other:

Surface disturbance and vehicular travel will be limited to the
approved location and access road. Any additional area needed will
be approved by the Area Manager in advance.

The access road will be rehabilitated or brought to Resource (Class
ITI) Road Standards within sixty (60) days of dismantling of the
drilling rig. -If this time frame cannot be met, the Area Manager

'will be notified so that temporary drainage control can be installed

along the access road.

Location of Existing Wells: Federal #1 - SWSE sec.10., MPD 10-2C- NWSE

sec.10.

Locdtion of Tank Batteries and Production Facilities:

A11 permanent (onsite for six (6) months or longer) structures
constructed or installed (including 0il1 well pump jacks) will be
painted a flat, nonreflective, earth tone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State
Interagency Committee. A1l facilities will be painted within six (6)
months of installation. Facilities required to comply with the
Occupational Safety and Health Act (0SHA) may be excluded. Colors

. will be as follows: Slate grey or as required




' f—
If a tank battery is constructed on this lease, it will be suPrunded
by a dike of sufficient capacity to contain 1-1/2 times the storage
capacity of the battery.

A11 loading lines and valves will be placed jnside the berm
surrounding the tank battery.

A1l site security guidelines jdentified in 43 CFR 3162.7 regulations
will be adhered to.

. A1l off-lease storage, off-lease measurement, or commingling on-lease

>

or off-lease will have prior written approval from the District
Manager. .

A11 product lines entering and leaving hydrocarbon storage tanks will
be effectively sealed.

Gas métér runs for each well will be located w1th1h five hundred
(500) feet of the wellhead. The gas flowline will be buried from the

wellhead to the meter along with any other sections occuring on the
pad. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior

to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three (3) months on new meter installations and

at least quarterly thereafter. The Area Manager will be provided

“with a date and time for the jnitial meter calibration and all future

meter-proving schedules. A copy of the meter calibration reports
will be submitted to the Resource Area office. A1l meter measurement

" facilities will conform with the API standards for 1iquid

hydrocarbons and the AGA standard for natural gas measurement

L0cation_and Type of Water Supply:

"~ . A1l water needed for drilling purposes will be obtained from:

_Colorado River at Fish Ford.

.-"‘ .
e

g

A temporary water use permit for this operation will be obtained from
‘the Utah State Engineer .

Water obtained on private Tand, or land administered by another

agency, will require approval from the owner or agency for use of the

1and.

Source of Construction Material:

Pad construction material will be obtained from: __N/A

BN ,_E B,

-6-




'.Three sides of the reserve pit will be fenced with

p— ~’ s

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3. Source of construction material (will/will not) be located
on lease.

Methods of Handling Water Disposal:
The reserve pit (will/wi¥}¥zpek) be 1ined" A11 cuttings and drilling

flyids shall be discharged in to a reserve pit and buried upon well
completion, Trash and other waste shall be contained in a_trash cage

".and _removed from location,

4' stock fencing

before dr1111ng starts. The fourth side will be fenced as

soon as the drilling is completed. The fence will be kept in good

repair while the pit is drying.

A1l trash must be contained and disposed of by: Master Petroleum &
Development Co,,Inc,

If burning is required, a permit will be obtained from the State Fire
Warden .

Produced waste water will be confined to a Kkkmed/unlined) pit for a
period not to exceed ninety (90) days after initial production.

During the ninety (90) day period, an application for approval of a
permanent disposal method and location, along with the required water

analysis, will be submitted for the District Manager's approval

“pursuant to Onshore 0i1 and Gas Order No. 3 (NTL-2B).

Other:

Ancillary Facilities:

Camp facilities (WXKK/will not) be required. They will be located:

Well Site Layout:

The reserve pit will be located: 120 feet East Southeast of the drill
hole

The top inches of soil material will be removed from the
location and stockpiled separately on e

f‘»,
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Topsoil along the access road will be re%erveJ'fo place adjacent to
the road. \ ot i .
Access to the well pad will be from: Existing Federal #1 wellsite
East of the proposed location from operators R/W #U-54703 _ Z

The trash pit will be located: Trash bin will be located next to the
dog house and reméved when operaticns cease. ,

Plans for Restoration of Surface:

Immediately upon completion of drilling, the location, and
surrounding areas will be cleared of all remaining debris, materials,
trash, and junk not required for production.

-

Before any dirt work to restore the location and surrounding area
will be cleared of all remaining debris, materials, trash and junk
not required for production.

The operator or his contractor (will/will not) notify the

Resource Area at forty-eight
[48) hours before starting reclamation work that involves earthmoving
equipment and upon completion of restoration measures.

A1l disturbed areas will be recontoured to the approximate natural
contours.

The stockpi1ed>topsoi1 will be evenly distributed over the disturbed
areas.

~ will be scarified and left with a rough surface.

Prior to reseeding, all disturbed areas, including the access roaas,

Seed will be broadcast or drilled at a time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage.

il AUG 301989 &
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The following seed mixture will be used:

The reserve pit and that portion of the location and access road not
needed for production or production facilities will be reclaimed.

Additional Requirements:

11. Surface and Mineral Ownership:
Master Petroleum & Development is the lLessee of record of this
federal liease.

12. Other Information:

o There will be no deviation from the proposed drilling and/or workover
program without prior approval from the District Manager. Safe
*drilling and operating practices must be observed. A1l wells,
whether drilling, producing, suspended, or abandoned, will be
jdentified in accordance with 43 CFR 3162.2.

¢ "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
‘ approval for all changes of plans and other operations in accordance
~ with 43 CFR 3164.

¢ The dirt contractor will be provided with an approved copy of the
surface use plan.

4 A cultural resource clearance (will/will not) be required befere an v
construction begins. If any cultural resources area found dur{hg%w;mjlxggrg
construction, all work will stop and the Area Manager will be-- "L

notified. " AUG 301989
-9-
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o ¢ This permit will be valid for-a period of one (1) year from the date
- of approval. After permit termination, a new application will be
filed for approval for any future operations.

13. Leessee's Operator's Representative and Certification

Representative:
Name: Tom Kucel
Address: 814 South 7th St.

Grand Junction, Colorado, 81501

Phone No.,: 303-241-4213, home 303-434-5220

Certification:

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with
the conditions which currently exist; that the statements made in this plan
are, to the best of my knowledge, true and correct; and that the work
associated with the operations proposed herein will be performed

by: Master Petroleum & Development Co.,Inc. and its
contractors and subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.
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B. SURFACE USE PROGRAM

The operator will contact the Grand Resource Area at (801) 259-8193,
forty-eight (48) hours prior to beginning any dirt work on this
location. '

'Surface disturbance and vehicular travel will be 1imited to the
approved location and access road. Any additional area needed will
be approved by the Area Manager in advance.

The access road will be rehabilitated or brought to Resource (Class
“III) Road Standards within sixty (60) days of dismantling of the
drilling rig. If this time frame cannot be met, the Area Manager
will be notified so that temporary drainage control can be installed
along the access road.

Immediately upon completion of drilling, the location, and
" surrounding areas will be cleared of all remaining debris, materials,
trash, and junk not required for production.

Produced waste water will be confined to a (Tined/unlined) pit for a
period not to exceed ninety (90) days after initial production. :
During the ninety (90) day period, an application for approval of a
. permanent disposal method and location, along with the required water
~analysis, will be submitted for the District Manager's approval
pursuant to Onshore 0i1 and Gas Order No. 3 (NTL-2B).

If a tank battery is constructed on this lease, it will be surrounded ,/
by a dike of sufficient capacity to contain 1-1/2 times the storage
capacity of the battery. '

* A1l loading lines and valves will be placed inside the berm
surrounding the tank battery.

A1l site security guidelines identified in 43 CFR 3162.7 regulations
will be adhered to.

: A1l off-lease storage, off-lease measurement, or commingling on-lease
I . or off-lease will have prior written approval from the District
Loh Manager.

A]T product lines entering and leaving hydrocarbon storage tanks will
be effectively sealed.

Gas meter runs for each well will be located within five hundred
(500) feet of the wellhead. The gas flowline will be buried from the
wellhead to the meter along with any other sections occurring on the
pad. Meter runs will be housed and/or fenced.
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- to any deliveries. Tests for meter accuracy will be conducted

~ at least quarterly thereafter. The Area Manager will be provided
.with a date and time for the i

"will be submitted to the Resource Area Office. A1l meter measurement

A1l permanent (onsite for six (6) months or longer) structures

_ Final location release will be issued when the seeding is shown to»bé_
~successful (when perennial vegetation is established). 4

The oil and gas measurement facilities will be installed on the well
location. The o0il and gas meters will be calibrated in place prior

monthly for the first three (3) months on new meter installations and

nitial meter calibration and all future
meter-proving schedules. A copy of the meter calibration reports

facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

constructed or installed (including 0il well pump jacks) will be

painted a flat, nonreflective, earth tone color to match the standard |
environmental colors, as determined by the Rocky Mountain Five State

Interagency Committee. All facilities will be painted within six (6)

months of installation. Facilities required to comply with the

Occupational Safety and Health Act (OSHA) may be excluded. Colors

will be as follows: .

The operator or his contractor will notify the Grand Resource Area at
(801) 259-8193 forty-eight (48) hours before starting reclamation
work that involves earthmoving equipment and upon completion of
restoration measures.

" pPrior to reseeding, all disturbed areas, jncluding the access roads,

will be scarified and left with a rough surface.

The following seed mixture will be used:

Species 1bs/acre
Grasses
‘ Agropyron spicatum Bluebunch wheatgrass 1
Hilaria jamesii Galleta (Curlygrass) 1
Onyzopsis-hymenoides Indian ricegrass 1
Forbs
Melilotus officinalis Yellow sweetclover 1/2
Medicago sativa Alfalfa 1/2
(Spreador 1I, Nomad, Ladak) , )
- Shrubs
Eurotia lanata Winterfat (Whitesage) 2
6 1bs/acre

Broadcast seed will be applied at double the above rate.

T AUG 30 1889 E
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IN RFPLY REFER TO
United St._s Department of the Int._.or 3104

BUREAU OF LAND MANAGEMENT (U'942 )
UTAH STATE OFFICE
324 SOUTH STATE, SUITE 301
SALT LAKE CITY, UTAH 84111-2303 1

DEC 18 1984
DECISION
Master Petroleum and Development $25,000 Statwide
Company, Inc. : 0i1 and Gas :ond
814 S. 7th Street :

Grand Junction, Colorado 81501

Bond Accepted

A $25,000 statewide oil and gas bond, No. 43-45-57, was filed in this
office December 7, 1984. The bond was executed October 29, 1984, with
Master Petroleum and Development Company, Inc. as principal and New
Hampshire Insurance Company as surety. '

This bond constitutes coverage in the State of Utah for obligations
under 0il and gas leases held or hereafter acquired by the principal,
including lease offers, assignments, operating agreements, etc., issued
under the authority of the Minerals Leasing Act of 1920, as amended, and
the Mineral Leasing Act for Acquired Lands, as amended. The bond is

satisfactory and is hereby accepted effective December 7, the date of
filing.

Coverage under your statewide bond will not, however, extend to include
additional principals, and the coverage does not extend to any lands
where the principals are or become the unit operator but do not own the
record title or operating rights in such lands either solely or jointly
with others whose interests are likewise covered by appropriate bonds.

SE AUG:3O1989 '




OPERATORS CERTIFICATION

I, Thomas A. Kucel, as president and registered agent of Master Petroleum
& Development Co.,Inc. hereby certify that Master Petroleum & Development Co.,Inc.
is the Lessee of record and the Operator of the lease and wells described in this
"~ information package. Master Petroleum & Development is insured and bonded in the

state of Utah to conduct all operations associated with 0il & Gas lease develop -
ment.

Thomas A. Kucel, pres.
Master Petroleum & Development
Co.,Inc.
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United States Department of the Interior
3162 (U-065)

BUREAU OF LAND MANAGEMENT (U-30956-A)

Moab District
P. 0. Box 970
Moab, Utah 84532

Master Petroleum & Development Company, Inc.
814 South 7th Street
Grand Junction, Colorado 81504

Re: Application for Permit to Drill
Well No. MC #1
Sec, 10, T. 21 S., R. 23 E.
Grand County, Utah
Lease U-30956-A

Gentlemen:
The above referenced application was received August 29, 1989. Your
Application for Permit to Drill (APD) has been determined to be technically

and administratively adequate.

A copy of your approved APD 1is enclosed. If you have any questions,
please contact the Branch of Fluid Minerals at (801) 259-6111.

Sincetely yours,

/4 9
Py Vecr-

istrict Manager

Enclosures:
‘Application for Permit to.Drill

cé: GRA (w/encl.)
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Complete Oil and Gas Land Management
Production Development

814 South 7th Street
Grand Junction, Colorado 81501 Dib it foe
(303) 241-4213 Ua‘ A
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Rugust 26, 1989

Utah Division of 0il,Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah
84180-1203

Re:Spacing Variance Request
Enclosed Application to Drill
MC #1 & MPD 15-3

Dear Arlyne,

Enclosed are two "Applications +to Drill" for the referenced
wells. During our staking and surveving process we have
discovered a need to request a variance for both wells. Our firm
holds the adjoining lease in which the proposed wellsites would
intrude upon. We are willing to allow these variances.

The first well, MC #1, is to be located on lease # U-30956A.
During our survey we discovered that the Federal #1 oil well is
not where it was originally stated to be on the well completion
report. This well was originally permitted 492' FSL,1922' FEL,
section 10, T21S, R23E . Our survey shows it to be 611’ FSL and
1954' FEL. This lease was originally part of our existing lease,
U-30956 which adjoins U-30956A on the West. The location of the
proposed well is 611' FSL, 2354' FEL. This will allow 400 feet
between the proposed well and the existing Federal #1 and will
allow 286' from the West lease boundary. The requested variance
does not interfere with the existing wells spacing and allows
more than 200 feet from the quarter quarter. RAlso due to a
drainage wash west of the proposed location it is unlikely that
we would want to drill close +to the boundary separating the
leases.

The second well, MPD 15-3, located on lease # U-0148172 is
only 404' FNL. This lease also adjoins lease # U-30956. A larsge
drainage wash exists to the South of the proposed location which
necessitates the variance.

Thank you for your assistance in this matter. If I may be of
further assistance please do not hesitate to contact me at our
offices 1-303-241-4213.

Sincerely,

Tom Kucel

o
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DIVISION OF ne No. 1

' MINING
Ou"GAS& Located 611 feat from the South line and 2354 fest

from the East line of Section 10, T21S, R23E, SLM.
Elev. 4408

Grand County, Utah

UDELL S. WILLIAMS

SURVEYOR'S CERTIFICATE i 4 751 Rood Avenue
e & 4 8 Grand Junction, Colorado 81501

THIS 18 TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED
PLAT OF

FROM FIELD NOTES OF ACTUAL SURVEYS MADE 8Y ME OR PROPOSED LOCATION

UNDER MY SUPERVISION AND THAT THE SAME ARE TRUE
AND CORRECT TO THEC SEST OF MY KNOWLEDGE AND BELIEF mC No 1
.

SWiSEL SECTION 10
T21S, R23E,  SLM
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
IN AND FOR THE STATE OF UTAH

IN THE MATTER OF ADOPTING AMEND-
MENTS TO FIELD RULE 1-2 AND 2-2,
CAUSE NO. 2, NO. 102-5, AND NO.
102-16, WHICH RULES ESTABLISHED
WILDCAT WELL SPACING FOR THE
YSEIBER-CISCO NOSE AREA, GRAND
COUNTY, UTAH

FINDINGS AND ORDER

YﬁbSE NO. 102-168

e N S et S s

This cause came on for hearing before the Board of 0il1, Gas and
Mining at 10:00 a.m. on Nednesday,\ggptember 26, 1979, in the executive
ConferencéLRoom, Holiday Inn, 1653 West North Temple, Salt Lake City, Utah.

The following Board Members were present:
Charles R.. Henderson, Chairman
John L. Bell, Member
Edward T. Beck, Member
Thadis W. Box, Member
Constance K. Lundberg, Member
C.'Ray Juvelin, Member
E. Steele McIntyre, Member

Appearances were made as'follows:

James Bowers
pamon Gilland
Dean Christensen ,
Don Quigley §

NOW, THEREFORE, the Board having heard the testimony of the witnesses
Snd having considered the evidence and being advised in the premises, now
makes and orders the following:

FINDINGS

1. That due and regular notice of the time, place and purpose of the
hearing was given to all interested parties in the form and manner and within
the time required by law.

2. That the Board has jurisdiction over the matter covered by said
application and over all parties interested therein and has jurisdiction to
make and promulgate the:order hereinafter set forth.

3. That the f;kota, Morrison and Cedar Mountain Férmations underly the
area under consideration.

4. That the sands of the Dakota, Morrison and Cedar Mountain Formations
are lenticular in naturé.

102-168:

4
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§. That most, if not all, of the operators in the area are of the
opinion that it f§s not economically feasible to drill wells on the 40 acre

or 640 acre wildtat spacing pattern as provided for in Rule C-3, General Rules

and Regulations and Rules of Practice and Procedure.
6. That thgre is unénimity among the operators with respect to the
suggested amendm}nts to Field Rule 2-2.
' IT IS THERE‘ORE ORDERED:
| ORDER

1. That th% Board's order in Cause No. 2, Cause No. 102-5, and Cause
*&. 102-16 is he}eby revised as follows: .

;ield Rule E-Z reads:

The spacing of all wells drilled for oil or ga§ which are within the
following described area--to wit:

Townshiip 18South, Range 25 East'
Sec: 5 through 36

Township 18 South, Range 26 East
Sec: 29 through 32

Townshliip 19 South, Range 23 East
Sec: 19 through 36

Township 19 South, Range 24 East

Sec: All
; . Townshiip 19 South, Range 25 East
@ R Sec: All

Townshlip 19 South, Range 26 East
Sec: through 8

Townshiip 20 South, Range 21 East
Sec: ATl §

Townshﬁp 20 South, Range 22 East
Sec: All

Townshiip 20 South, Range 23 East
Sec: A1l

’Townshhp 20 South, Range 24 East
Sec: Al

Townshhpggo South, Range 25 East
Sec: Al

Townshhp 21 South, Range 22 East
Sec: 11 through 12

Townshiip 21 South, Range 23 East
Sec: Al

Township 21 South, Range 24 East

Sec: Al




" and are not within a pool for which drilling units have been established
shall be governed by Field Rule 2-2.
Véield Rule 2-2 is amended to_read:

@ “"A1l wells drilled for the discovery of oil _and/or_gas_which

are not within a pool, reservoir, or field for which drilling
units have been established or for which a petition for establish-
ment gf a drilling unit has been fidad, shall be located not less
than'500 feet from any property or lease line and not less than
200 Teet from the boundary of any legal subdivision comprising a
———R, : . .
governmental quarter-quarter section or equivalent lot or lots of
comparable size and 1o€}tion, and not less that4QQ feet from any

oil well, or less thandljzgajget from any gas well, unless other;

wise specifically authorized by the Board after notice oi hearing.
8 2 T R TP ep—

Whenever an exception is granted by the Board, the Board may, at

any_time_thereafter, take such action as will offset any advantage
which_the person securing the exception may obtain over the other

producers in the area covered by Field Rule 1-2."
\461 previously drilled wells and all wells drilled in the future which:

N

a. are less than 660 feet from the lease or property line and
are classified as gas wells or

b. are less than 200 feet from the lease or property line and are
- classified as o0il wells :

may be offset, the same distance frpm the property line or a drilling unit
may be established for said well i the Board of 0il, Gas and Mining, finds,
after notice and a hearing that correlative rights are being viglated.

j*:'_—— Ali notices of intention of Drill must be accompanied by a plat on
which is outlined the acreage covered by the Tease on which the well is -

;

to be drilleds . ..o ,

’Vﬁule 1-2 and Rule 2-2 are only applicable to wells drilled or to be
drilled to a depth of 3500 feet or less.

2. That the board retains continuing jurisdiction .over all matters

coveredvby this order and particularly to make further orders as may be

necessary under conditions and circumstances developed in the future. ¢

ENTERED this 15th day of November, 1979.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

—- i Y
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OPERATOR Meade Pelirlevmns Do (. (Nb75)oaTE_ 9-]-%9
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DEPARTMENT OF NATURAL RESOURCES

@ State of Utah -

Norman H. Bangerter
Governor

Dee C. Hansen
Executive Director

DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

September 13, 1989

Master Petroleum & Development Co., Inc.
814 South 7th Street
Grand Junction, Colorado 81501

Gentlemen:

Re: M C #1 - SW SE Sec. 10, T. 21S, R. 23E - Grand County, Utah

611’ FSL, 2354 FEL

Approval to drill the referenced well is hereby granted in accordance with the Order
of Cause No. 102-16B dated November 15, 1979, subject to the following stipulations:

1.

Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Chapter 3, Title 73, Utah Code Annotated.

In addition, the following actions are necessary to fully comply with this approval:

1.
2.

Spudding notification within 24 hours after drilling operations commence.

Submittal of an Entity Action Form within five working days fo||bwing
spudding and whenever a change in operations or interests necessitates an
entity status change,

Submittal of the Report of Water Encountered During Drilling, Form 7.

Prompt notification if it is necessary to plug and abandon the well. Notify
John R. Baza, Petroleum Engineer, (Office) SBOI) 538-5340, (Home)
298-7695, or Jim Thompson, Lead Inspector, (Home) 298-93I8.

Compliance with the requirements of Rule R615-3-20, Gas Flaring or Venting,
Oil and Gas Conservation General Rules.

an equal opportunity employer



Page 2 | _ ,
Master Petroleum & Dev3ropment Co., Inc. ~
MC #1

September 13, 1989

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Division of Environmental
Health, Bureau of General Sanitation, telephone (801) 538-6121.

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-019-31293.

Sincerely,

e p h
Associate Director, Oil & Gas

ler

Enclosures

cc: Bureau of Land Management
D. R. Nielson
J. L. Thompson

WE14/1-2
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HLH\TG FOR WATER INTHE  sen

L ce—

Fee Ree. : 1
'STATE OF UTAH — .
o L Microfilmed ) i
S DR AI’PLICAT ION TO APPROPRIAI E WATLR Rong_ ¢
For the purposc of acquiring the right 1o use a portion of the unappropriated water ot the State of Utah, .
application is hercby made to the State Engincer, based. -upon the following showing of facts, submitted in '
accordance wnh !he roqum'm('msof lnlo 7) (,lmplu 3 nf llw Umh (,udv /\nnnmtvd (1953 as amended). : .
@’.:::f::x.@..r““mm 1 T R R R s e =
* WATER RIGHT NO. 0/ — job[, ‘Al’l’LlCA’llON NO.A TLVQ/ 7 i
' - A
1. PRIORITY OF RIGHT: __ ~ - . *FILINGDATE: ____~
. 2. OWNER INFORMATION B ) I
‘ Name(s): -Master Potrnleiim & nnvn]nnmmnr (‘n ~Ine_ ¥ Interest: . % ‘ x E
 Address: _R.Lé_Snm_h_ i :h &1 ‘ : o
City: __Gr''nd_Junction State: Colorade Zip Code: _81501 R
Is the land owned by the applicant? Yes No___¥ - BRI
_ (If “No", please explain in EXPLANATORY section.) g !
3. QUANTITY OF WATER: 0.1 sandor_ 0 =20 - - " geq

4-'soukcg:(folormln River & Nash Wash * DRAINAGE:
‘which is tributary to
- which is tributary to : - .
POINT(S) OF DIVERSON: : COUNTY: _Gramd
Nash Wash - approx. 2475"' South and 87()' Fast ol _the NV _corner of Section 32,
208, R221 SIM & B, Colorado River - uppr()\ 25007 FWE, 990 FSL scection 26,
_T21S, R24E, SIM & B. '
Description of Diverting Works: _nane neoeded
* COMMON DESCRIPTION:

5. POINT(S) OF REDIVERSION N/A
The water will be rediverted from : at a point:

7

Descnpuon of Redwutmg Works

: 6. POlNT(S) OF RETURN _ o .
. Theamour of water consumed willbe ___ 0 = -1 eectfsor U = 20 act
The amoul of water returned will be _Y0one ~tlsor ac-ft

- The water will be returncd to the natural slr(,am/souu 0 dl a poml(s]

;" 7. STORAGE .
+ . = . Reservoir Name: _N/A Storage Period: from
:}.F Capacity: ac-ft. Inundated Area:
“ 1" Height of dam: __feet
+ .+ Legal description of inundated area by 40 acre tract{s}: _

m@’%, 3 ;rv:*’jm"ﬁ{;a"*;
f"i‘\‘wiﬁni“‘x);reé’s ;

TR T e was:ammz
O1L, GAS & Mg

s Theso ltcms are (o b completed by the Division of Water Rlx,hL.




9.

10

Coobany other water ru;ln_w-,-v\lm:ll WIH SUDPIGCTRGIT WS PP HRLAUOH e (e

ISP, - - Y
1

NATURE AND PERIOD or\mﬂs o 5 ~ >
Irrigation: From ) to
Stockwatering: , From 10
Domestic: . , , From _ 10
. Municipal: : T ges FrOm to
Mining: ' - - From - 10
Power: B " From 1o :
Other: prilling ' S From _9=15-89 10 __9=15-90
PURPOSE AND EXTENTOFUSE . SRR
JIrrigation: acres. Sole supply of : __acres. o
: Stockwatermg(numbcrandklnd):' : S I
. . Domestic: _ : Families and/or S Persons - !
.. Municipal (name): B ' : : .
" Mining: Mining District in the : __Mine : =
, Ores mined: _ ' N - i L
Power: Plant name: : . _Type: ' Capacity: __ ' :

S .

1.

12,

Other (describe): drilling and completiecn_of 4=5 0il or gas wells

PLACE OF USE

»Legaldescnptlonofplaceofluseb\]40acretract NEZ Section 7, T21S, R22E, SLM & B

(Nash Wash) and I SEction 10, Nii; Section 15, NWi- Section 2, T218S, R23E

- SIM & B ( Colorado River)

Helde 7-1 wfh 15-3
.ml #2
me #1

EXPLANATORY
The following is set forth to define more ¢ Imulv the full purpns( of this application. (Use additional

pages of same size if necessary): Applicant _proposes to_conduct deilling activities on
the desc rll)ml.l( reage,. Water shall be used for cementing .]!ul misting. :
Acreage is leased From Lhe State of Utah and Foederal government by applicanc,

%O}&&’ll‘&4'%¥¥l%!h¥¥4¥¥¥¥¥l¥¥¥¥.¥&§¥¥44'¥¥¥¥¥¥l¥¥¥¥-‘¥¥¥¥¥¥*¥¥¥¥4¥I4¥¥¥'¥¥§¥‘l¥0'~¥‘¥ll.'..Uv‘l‘ﬁ

The applicant(s) hereby acknowledges that he/she/they are a citizen(s) of the United States of America

- orintendsto become such a citizen(s). The qua ntityof watersought to be appropriatedis limited to that

which can be beneficially used for the purposes herein described. The undersigned hereby
acknowledges that even though he/she/they may have been assisted in the preparation of the above-
numbered application through the courtesy of the employees of the Division of Water Rights, all

- responsihility for the accuracy of the information contained herein, at the time of filing, rests withthe

. applicant(s :
pplicant(s). i ,Z?/w /-(JC’

Signature of Apphcanf(s]'
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SUBMIT IN TRIF

Form 9-331C

T

(Mpy 1933) (Other instrucet

~ UNYTED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Form approved.
Budget Bureau

ATE®

No. 42-R1425.

n
reverse sidw

%-04-2100

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

5. LEASE DESIGNATION AND BERIAL NO.

11-30956-A

G. INDIAN AI.IOI"I‘EB Oll TIIIIK NAII

1n. TYVE OF WOUK -

‘ -DRILL [X]
b. TYPE OF WELL
el m ?\'A):sl.l. [j OTHER

PLUG BACK

MULTIILE
ZONE

DEEPEN [ ]

NINGLE
ZONE

[

WELL .
2. NAIII: OF OPERATOR

Master Petroleum & Development Co.,Inc. _
3. ADDRESS OF OIPERATUR

814 South 7th St., Grand Junction, Colorado, 81501

4. LOCATION OF WELL (Report location clearly and in accordance with any State rcqulrements *)
At suriace

7. UNIT AGEKEMENT NAME

'l
y

TH. VARM OR LKASE NAMK

9. wELL No.
# M.C.1

"10. FIXLD AND POOL, OB WILDCAT

Greater Cisco
“11. 8xc., T., R, M., OR BLK,

611" FSL, 2354' FEL, Section 10, T21S, RZJM, SIM & B AND SURVEY OK AREA
At proposed prod. zone gL SEL Section 10,T21S,R23E
S 1 SIM & B
14, DISRTANCE IN MILES AND DIRECTION FROM NHAREST TOWN OR POST OFFICE® 12, COUNTY OR PARISH | 1X. STATE
. 4 miles WW of Cisce, Htah Grand Titeh
15, DISTANCE FROM PROFUSEL® : 16. No. 0 ACRES IN LEASE |"l7.' NO. OF ACKES ABSIGNED
" LOCATION TO NEARERT O THIS WELL
PROPERTY OR LEASE LINE, 611" 40 10
____(Also to nearest drlg. unlt llne. Wanyy 77 L L o ~
18, DISTANCE FROM IROPOSED LOCATION® - T 19. PFROPOSED DECTR 20.  KOTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, [3
OR APPLIED FOR, ON THIS LEASE, FT. 1 100 Rotary
21, ELEVATIONS (Show whether DF, RT, GR, etc.) - T B 227 APFEOX. DATK WORK WILL START®
10-5-89

4408 Gr

PROPOSE l) (‘ASIN(- ‘\Nl) (,l' Ml&N’l‘lN(: l'll()(-lh\M

23,

SIZE OF CASING

7"
43"

WEIGHT VER FOO'T

208
_10.54

1 l‘ll'\h bEFTI

160"
1100"

S1ZE OF HOLE
8'-11'"
61"

In the event commercial production is cencountered prior

depth of 1100' casing shall be sct and cemented Lo the

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM :
zone, If proposal 15 to drill or deepen directionally, give pertinent datiy on subsuarface loe ttions and

preventer program, if any.
24.

president
TITHE [

QI'ANTITY 0&‘ CEMENT

23 SXS.
,M)bxs.

to reaching -Lthe proposed
productive zone.

CEIVE
SEP 181989

DIVISION OF
OlL, GAS & MINING

It proposal Is to deepen or plug back, give data on present productive zone and proposed new productive

measnred and true vertical depths,  Give blowount

8-26-89

ATK

8IGNED

(This space for Federal or State oflice use)

PERMIT NoO, APEPROVAL DATE

APPROVED BY ;I'I‘l“l g ACIING e B

CONDITIONS l\l" APPROVAL, IF-ANY S

FLARING OR VENTING OF
GAS IS SUBJECT TO NTL 4-A
Dated 1/1/80

DISTRICT MANAGER .,

SFP 151089

CONDﬁIONS OF APPROVAL ATTACHED
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IS S SO

23
24355 2am,

|
N.B899S6'W., (BLM)
0 ) 1000

~‘scaLE: 1" ¢ 1000’
mC NO.1

Located 611 feat from the South line and 2354 feet
from the East line of Section 10, T21S, R23E, SLM.

Elev, 4408
Grand County, Utah

s\, W UDELL S. WILLIAMS
e\&‘;?ﬂ‘-}ié.:’féf;@ . SURVEYOR'S CERTIFICATE @ 751 Rood Avenue

N Grand Junction, Colorado 81501

. THIS 18 TO CEATIFY THAT THE A“V‘ PLAT WAS PREPARLO PLAT OF
FROM FICLD NOTES OF ACTUAL SURAVEYS MADE 8Y MC OR
UNDER MY SUPECRVISION AND THMAY THE SAME ARC TRUL PROPOSED LOCAT|0N
AND CORRELCT TO THE BEST OF MY KNOWLEDGE AND BELIL? » m c N D 1
.

SW}SE} SEBTION 10
T21S, R23E,  SLM

0 oev:USW oave: 8/22/89

T 2573

orawn ay: USU oate: 8/24/89
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Master Petroleum & Development Co., Inc.
Well No. MC #1

Sec. 10, T. 21 S., R, 23 E.

Grand County , Utah

Lease U=30956-A

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights in
the subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Master Petroleum & Development Co., Inc., is considered
to be the operator of the above well and is responsible under

the terms and conditions of the lease for the operations conducted

on the leased lands.

Bond coverage for this well is provided by UT0140 (Principal -
Master Petroleum & Development Co., Inc.) as provided for in 43
CFR 3104.3.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility

are met.

A, DRILLING PROGRAM

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore 0il and Gas Order

No. 1, Onshore 0il and Gas Order No. 2, and the approved plan

of operations. The operator is fully responsible for the actions
of his subcontractors. A copy of these conditions and the approved
plan will be made available to the field representative to insure
compliance.



N’ N

B. Additional Reguirements According To Onshore 0il and Gas Order No. 2

- 2000 psi BOP & BOPE:

Annular preventer, or double rams, or two rams with one being blind
and one being a pipe ram

Kill line (2 inch minimum)

1 kill line valve (2 inch minimum)

1 choke line valve

2 chokes

Upper kelly cock valve with handle available

Safety valve and subs to fit all drill strings in use
Pressure gauge on choke manifold

2 inch minimum choke line

Fill-up line above the uppermost preventer

- If repair or replacement of the BOPE is required after testing, this
work shall be performed prior to drilling out the casing shoe.

- When the BOPE cannot function to secure the hole, the hole shall be
secured using cement, retrievable packer or bridge plug packer,
bridge plug or other acceptable approved methods to assure safe well
conditions.

- Choke Manifold Equipment:

All choke lines shall be straight lines unless turns use tee blocks
or are targeted with running tees, and shall be anchored to prevent
whip and reduce vibration.

All valves (except chokes) in the kill line, choke manifold and
choke line shall be a type that does not restrict the flow (full
opening) and that allows a straight through flow.

Pressure gauges in the well control system shall be a type designed
for drilling fluid service. :

- 2000 psi sxstém - Accumulator Eguigmeht:

Accumulator shall have sufficient capacity to close all BOP's and
retain 200 psi above precharge. Nitrogen bottles that meet manu-
facturer's specifications may be used as the backup to the required
independent power source.

¥
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Accumulator precharge pressure test: This test shall be conducted

prior to connecting the closing unit to the BOP stack and at least
once every 6 months.

Power for the closing unit pumps shall be available to the unit
at all times so that the pumps shall automatically start when the
closing unit manifold pressure has decreased to a pre-set level.

Each BOP closing unit shall be equipped with sufficient number and
sizes of pumps so that, with the accumulator system isolated from
service, the pumps shall be capable of opening the hydraulically-
operated gate valve (if so equipped), plus closing the annular pre-
venter on the smallest size drill pipe to be used within 2 minutes,
and obtain a minimum of 200 psi. above specified accumulator
precharge pressure.

A manual locking device (i.e., hand wheels) or automatic locking
devices shall be installed on all systems of 2M or greater. A valve
shall be installed in the closing line as close as possible to the
annular preventer to act as a locking device. This valve shall be
maintained in the open position and shall be closed only when the
power source for the accumulator system is inoperative.

- BOP Testing:

Pressure tests on ram type preventers shall be maintained for at
least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleed off of pressure is
acceptable. For a test not utilizing a test plug, if a decline in
pressure of more than 10 percent in 30 minutes occurs, the test
shall be considered to have failed. Valve on casing head below test
of BOP stack.

Annular BOP pressure tests shall be maintained at least 10 minutes
or until provisions of test are met, whichever is longer.

As a minimum, the above tests shall be performed:
**When initially installed;
**Whenever any seal subject to test pressure is broken;
**Following related repairs; and
**At 30 day intervals.

Valves shall be tested from working pressure side during BOPE tests
with all down stream valves open.



N’ —y
When testing the kill line valve(s), the check valve shall be held
open or the ball removed.

Pipe and blind rams shall be activated each trip, however, this
function need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling
crew.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in
the drilling log.

Casing and Cementing:

All waiting on cement times shall be adequate to achieve a minimum
of 500 psi compressive strength at the casing shoe prior to drilling
out.

All casing, except the conductor casing, shall be new or recondi-
tioned and tested used casing that meets or exceeds API standards
for new casing.

The surface casing shall be cemented back to surface either during
the primary cement job or by remedial cementing.

BAll of the above described tests shall be recorded in the drilling
log.

All indications of usable water shall be reported to the authorized
officer prior to running the next string of casing of before plug-
ging orders are requested, whichever occurs first.

surface casing shall have centralizers on at least the bottom three
joints depending on the severity of hole inclination.

Top plugs shall be used to reduce contamination of cement by dis-
placement fluid. A bottom plug or other acceptable technique, such
as a suitable preflush fluid, inner string cement method.,etc. shall
be utilized to help isolate the cement from contamination by the mud
fluid being displaced ahead of the cement slurry.

All casing strings below the conductor shall be pressure tested to
0.22 psi/ft. of casing string length or 1500 psi, whichever is
greater, but not to exceed 70 percent of the minimum internal yield.
If pressure declines more than 10 percent in 30 minutes, corrective
action shall be taken.
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- Mud Program Requirements:

The characteristics, use and testing of drilling mud and the
implementation of related drilling procedures shall be designed

to prevent the loss of well control. Sufficient quantities of mud
materials shall be maintained or readily accessible for the
purpose of assuring well control.

-Record slow pump speed on daily drilling report after mudding
up.

-Visual mud monitoring equipment shall be in place to detect
volume changes indicating loss or gain of circulating fluid
volume.

-A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, fil-
tration, and pH.

-All flare systems shall be designed to gather and burn all gas.
The flare line(s) discharge shall be located not less than 100
feet from the well head, having straight lines unless turns are
targeted with running tees, and shall be positioned downwind of
the prevailing wind direction and shall be anchored. The flare
system shall have an effective method for ignition. Where non-
combustible gas is likely or expected to be vented, the system
shall be provided supplemental fuel for ignition and to maintain
a continuous flare.

- Drill Stem Testing Requirements:

Initial opening of drill stem test tools shall be restricted to day-
light hours unless specific approval to start during other hours is
obtained from the authorized officer. However, DSTs may be allowed
to continue at night if the test was initiated during daylight hours
and the rate of flow is stabilized and if adequate lighting is
available (i.e.,lighting which is adequate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping
shall not begin before daylight, unless prior approval is obtained
from the authorized officer. Closed chamber DSTs may be accom-
plished day or night.

-A DST that flows to the surface with evidence of hydro-
carbons shall be either reversed out of the testing string
under controlled surface conditions, or displaced into
the formation prior to pulling the test tool. This would
involve providing some means for reverse circulation.

-Separation equipment required for the anticipated recov-
ery shall be properly installed before a test starts.

-All engines within 100 feet of the wellbore that are
required to "run" during the test shall have spark
arresters or water cooled exhausts.

v ven e v a— -
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- Special Drilling Operations:
In addition to the equipment already specified elsewhere in
Onshore Order No. 2 , the following equipment shall be in place
and operational during air/gas drilling:
-Properly lubricated and maintained rotating head;

-Spark arresters on engines or water cooled exhaust;

-Blooie line discharge 100 feet from well bore and securely
anchored;

-Straight run on blooie line unless otherwise approved;
-Deduster equipment;

-All cuttings and circulating medium shall be directed into
a reserve or blooie pit;

-Float valve above bit;
-Automatic igniter or continuous pilot light on the blooie line;

-Compressors located in the opposite direction from the blooie
line a minimum of 100 feet from the well bore;

-Mud circulating equipment, water, and mud materials (does
not have to be premixed) sufficient to maintain the capacity
of the hole and circulating tanks or pits.



STIPULATIONS TO BE ADDED TO THE
THE SURFACE USE PLAN

MASTER PETROLEUM & DEVELOPMENT CO, INC. APD: MC #1

1)

2)
3)

4)

5)

The area of operation and disturbance is limited to the dimensions of 150
x 150 feet inclusive of the reserve pit.

Vehicular travel will be limited to a single track.

Six inches of topsoil will be removed from the pit area and stockpiled
separately from the diggings.

A seed mixture will be perscribed by the Grand Resource Area office upon
request for abandonment.

After the initial reclamation has been accepted, final abandonment release
will be issued when the seeding is shown to be successful. This will be
determined by an Authorized Officer from the Grand Resource Area office.




TABLE 1

NOTIFICATIONS

Notify Jeff Robbins of the Grand Resource Area, at (801) 259-8193 for

the following:

2 days prior to commencement of dirt work, construction,
or reclamation;

1 day prior to spudding;
1 day prior to running and cementing surface casing;
1 day prior to pressure testing of surface casing.

Notify the Moab District Office, Branch of Fluid Minerals, at
(801) 259-6111 for the following:

No well abandonment operations will be commenced without the
prior approval of the District Manager. In the case of newly
drilled dry holes, and emergency situations, verbal approval
can be obtained by calling the following individuals, in the
order listed:

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone: (801) 259-6239
Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone: (801) 259-2214

If unable to reach the above individuals, including weekends, holidays,
or after hours, please call the following:

Lynn Jackson, Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals

Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL ABANDONMENTS.
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NOTE TO WELL FILE

MC 1
API 43-019-31293

OCTOBER 3, 1991

PROBLEM

THE APD FOR THIS WELL WAS ORIGINALLY APPROVED 9/13/89. THE BLM
DIDN'T RESCIND IT WHEN THEY SHOULD HAVE (ONE YEAR). MASTER
PETROLEUM SUBMITTED A NEW APD IN MARCH OF 1991. TAS CALLED THE
BLM, AND THEY SAID THAT THEY WOULD RESCIND THE ORIGINAL 1989 APD
AS SOON AS THEY COULD GET AROUND TO IT AND WOULD APPROVE THE NEW
1991 APD.

BEING CONSISTENT, WE SHOULD HAVE LA'D THE ORIGINAL APD AT THAT
TIME, THEN APPROVED THE NEW APD WITH A NEW API NUMBER AND
COMPUTER SCREEN IN THE IBM. THIS IS THE PROCEDURE CURRENTLY
FOLLOWED WHEN A WELL IS LA'D THEN LATER RE-PERMITTED. INSTEAD,
RJF WANTED THE NEW APD TREATED MORE LIKE A REQUEST TO EXTEND THE
1989 APD AND INSTRUCTED US TO NOT LA THE 1989 APD UNTIL THE BLM
DID. I ARGUED AGAINST THIS AS I THOUGHT IT WOULD ONLY CREATE
PAPERWORK CONFUSION IN THE LONG RUN. I LOST THE ARGUMENT.

WE APPROVED THE NEW APD WITHOUT TAKING ANY ACTION ON THE 1989
APD. THE FOLLOWING MONTH, WE RECEIVED A RESCIND LETTER FROM THE
BLM FOR THE FIRST APD. WE LA'D THE WELL NOT REMEMBERING OR
REALIZING THAT WE REALLY HAD TWO ACTIVE APDs IN PLACE FOR THE
WELL.

CJK BROUGHT THE FILE TO ME ON 10/2/91 TO ADVISE ME THAT WE WERE
SHOWING THE WELL AS LA'D WHILE A DRILLING RIG IS OUT DRILLING IT.

TO COMPLY WITH RJF'S INSTRUCTIONS, WE HAVE ONE SCREEN SET UP IN
THE IBM DATA BASE. IT SHOWS THE 1991 APD DATA WITH COMMENTS
INDICATING THAT THE 1989 APD WAS RESCINDED. THE SAME APPLIES FOR
THE CARDEX FILE.

DTS
10/3/91



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

o |Stats of Ut~
&

Norman H. Bangerter
Governor

Dee C. Hanseén ) -
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
£ Division Director 801-538-5340

September 13, 1989

Master Petroleum & Development Co., Inc.
814 South 7th Street
Grand Junction, Colorado 81501
" Gentlemen: . - '
Re: M.Q.#‘J-.ﬂ&.&&e.cﬁlw,;aaEﬁanmmah -

Approval to drill the referenced well is hereby granted in accordance with the Order

of Cause No. 102-16B dated November 15, 1979, subject to the following stipulations:

1.  Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Chapter 3, Title 73, Utah Code Annotated.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding,r}otification within 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days following
spudding and whenever a change in operations or interests necessitates an
entity status change. . |

3.  Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification if it is neceésary to plug and abandon the well. Notify
John R. Baza, Petroleum Engineer, (Office) SBOI)_ 538-5340, (Home)
298-7695, or Jim Thompson, Lead Inspector, (Home) 298-9318.

5. Compliance with the requifements of Rule R615-3-20, Gas Fiaring or Venting,
Oil and Gas Conservation General Rules. ' ;

DECERY R

OIVISION OF
'ln equal opportunity employer 0"-. GAS & MlNiNG

i
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Master Petroleum & Development Co.,

MC #1

September 13, 1989

Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitarx_ wastes at the drill site shall be submitted to the local
health department hese drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A 'list of local health departments and copies
of applicable regulations are available from the Division of Environmental .
Health, Bureau of General Sanitation, telephone (80l) 538-6121.

This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extenswn is made prior to the approval expiration date.

The API number assigned to this well is 43-019- 31293

ler

Sincerely,

Associate Director, Oil & Gas

Enclosures

cc: Bureau of Land Management
D. R. Nielson
J. L. Thompson

WE14/1-2
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MasTER PeTROLEUM & DEVELOPMENT CO., INC.

Complete Oil and Gas Land Management
Production Development

814 South 7th Street
Grand Junction, Colorado 81501
(303) 241-4213

February 28, 1991

Utah Division of 0il, Gas & Mining
355 West North Temple

Three Triad Center, Suite 350

Salt Lake City, Utah, 84180-1203

RE: Application for Permit to Drill
Well # M.C. 1

Gentlemen,

Enclosed is an A.P.D. for the M.C. #1 well and a copy of the
prior approval to drill the well. We anticipate commencement of
drilling operations as soon as approvals are recieved. If you
have any questions please do not hesitate to contact me at your
earliest convenience.

Singerely,
.fjjf/

Thomas A. Kucel, pres.

MBI
E@EE\J 1 %}

DiviSION OF
OIL, GAS & MINING




.-/ SUBMIT IN MLXCATE? F
Form 3160—3 er Instructions on Bﬁg';;pg?r::g'm. 1004-0136
il;oﬂ::l::;r_:g?gg ‘ UNITED STATES (Otbr"I"Hte '":‘:'), Expires August 31, 1985
DEPARTMENT OF THE INTERIOR D. LKASE DBSIGNATION aND SSRIAL NO.
: .~ BUREAU OF LAND MANAGEMENT 1o b-30956-A
. TAPPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ™" oo e o
. 1a. TYPE OF WORK -
. B DR'LL M DEEPEN D PLUG BACK D 7. UNIT AGREEMBNT NAMD
b. TYIPE OF WELL )
%1.:“ %A's“ : U ;:)’;"l"' . ;’J’N":"'“ 5. FARM OR LEASE NAME

2. NAMB OF OPERATOR

Master Petroleum & Developement Co.,Inc. 9. wsLL WO,
§. ADDRESS OF OFERATOR M.C.#1
814 South 7th St., Grand Junction, Colo., 81501 {10 ¥iELD AND FGOL, OB WILDCAT
1. kcz‘c:".rrl?&:r WELL (Report location clearly and In accordance with any State requirements.®) Greater Cisco- QJOE—
611' FSL, 2354' FEL, Section 10, T21S, R23E SIM &B 11, akc., T, k., M., OB BLK,

R SW%— SE+ AND sURVEY On AnBa

At bropoled prod. sone

Section 10,T21S,R23E SLM &

12. COUNTY OR PARIGM | 18, 8TATE

Grand Utah

J4. DIATANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST ‘orrick®

4 miles NW of Cisco, Utah

17. NO. OF ACRES ASBIGNED

19, éii‘rgiféf Fi&g;iihb'?oﬁb"—’ 16. NO. 0¥ ACRES IN LEASE
OCATION TO AREST . f
FROPERTY OR LEABE LINE, FT. 611" 40 TO THIS WELL 10
____{Also to nearest drig. unit live, any) .
18. DISTANCE ¥PROM PROIOSED LOCATION® 19. rorosenp pEeTH 20. ROTARY OR CABLE TUULM
TO NEAREST WELL, DRILLING, COMPLETED, 500"
OR APPLIED POR, ON THIS LEASE, FT. i ~ 1100" SV rotary
21, F1avATIONS (Show whether DF, RT, GR, etc.) ] ) ’ 32, AFPROX. DATE WORK WILL START®
| 4408 Gr | | s 4-5-91 |
=3 PROPPOSED CASING AND CEMENTING PROGRAM :
81Z¢ OF ROLE 812K OF CASING WEIGHT PER FOOT | BETTING DEPTH QUANTITY OF CEMENT
8 77 23F 160" 23 Sxs
61" 43" 10.5¥ 1100" Z0 sxs

Surface casing to be set to 160'. Cement will be circulated to surface.

In the event production is established at the target depth 43" casing will be cemented
with 40 sxs. which is sufficient to provide zone segregation casing integrity,

DIVISION OF
OiL, GAS & MINING |

present productive sone and proposed new productive

IN ABOVE SPACEZ DESCRIBE PROPONED PROGRAM : If proposal Is to deepen or plug back, give data on
asured and true vertical depths, .Give blowout

sone. If proposal is to drill or deepen directionally, give pertinent data on subsurfuce locations and me
prevénter program, if any. , . :

. ) . ' -
/ pres. » o 2-28-91
y TITLE L DATE

BIGNED

(This apace for Federal or State office use) ] =I=Ta LV = =] ST TE

e {3.019- 31093 OEF Lt DIVISION og;
‘ T TNIN

APPROVID BY : TITLE , DATE: N ;2 '7/2‘ 7/ '

CONDITIONS OF APPROVAL, IF ANY . V BY: / o
'WELL SPACIKNG/2Z ~/46.55_

- %Gee Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

; United States anv false. fictitious or fraudulent statements or representations s to any matter within its jurisdiction.
N . *
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. SCALE: 1" ¢ 1000’

mc_No.1

!
N.89°56'W, (BLM)

Located 611 feet from the South line and 2354 feet
from the East line of Section 10, T21S, R23E, SLM,

LT

e
7,
I,"'¥

Elev. 4408
Grand CoUnty, Utah

SURVEYOR'S CERTIFICATE

. T8 10 YO CEATIFY THAT THE ABOVE PLAT WAS PALCPARED

PROM PIILD NOTES OF ACTUAL SUAVEYS MADE OY ME OR
UNDER MY SUPEARVISION AND THAT THE SAME ARE TRUE
AND CORRECYT TO THE BEST OF MY KNOWLEDGE AND BELICP

N.O°04'E. (BLM)

""“=é'aun BC

(1964)

PLAT oOF
PROPOSED LOCATION

mc NO. 1

SW}SE} BEGTION 10

1215,

sLm




Master Petroleum & Development Co., Inc.
Well No. MC #1

Sec. 10, T. 21 S., R. 23 E.

Grand County , Utah

- Lease U=30956-A

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights in
the subject lease which would entitle the applicant to conduct
operations thereon. :

Be advised that Master Petroleum & Development Co., Inc., is considered
to be the operator of the above well and is responsible under

the terms and conditions of the lease for the operations conducted

on the leased lands.

Bond coverage for this well is provided by UT0140 (Principal -
Master Petroleum & Development Co., Inc.) as provided for in 43
CFR 3104.3. ' :

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility

are met.

DRILLING PROGRAM

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore 0il and Gas Order

No. 1, Onshore 0il and Gas Order No. 2, and the approved plan

of operations. The operator is fully responsible for the actions
of his subcontractors. A copy of these conditions and the approved
plan will be made available to the field representative to insure
compliance. '
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B. Additional Requirements According To Onshore 0il and Gas Order No. 2
. - 2000 psj BOP & BOPE:

Annular preventer, or double rams, or two rams with one being blind
and one being a pipe ram

"Kill line (2 inch minimum)
1 kill line valve (2 inch minimum)
1 choke line valve
2 chokes
Upper kéfly éock valve with handle available
Safety valvé and subs{to fit all dfill strings in use
Pressure gauge on choke manifold |
2 inch minimum choke line
Fill-up line above the uppermost preventer

- If repair or replacement of the BOPE is required after testing, this
work shall be performed prior to‘drilling out the casing shoe.

- When the BOPE cannot function to secure the hole, the hole shall be
secured using cement, retrievable packer or bridge plug packer,
bridge plug or other acceptable approved methods to assure safe well
conditions. '

- Choke Manifold Equipment:

All choke lines shall be straight lines unless turns use tee blocks
or are targeted with running tees, and shall be anchored to prevent
whip and reduce vibration. :

All valves (except chokes) in the kill line, choke manifold and
choke line shall be a type that does not restrict the flow (full
opening) and that allows a straight through flow.

Pressure gauges in the well control system shall be a type designed
for drilling fluid service.

- 2000 psi system - Accumulator Equipment:
Accumulator shall have sufficient capacity to close all BOP's and
retain 200 psi above precharge. Nitrogen bottles:that meet manu-

nfacturer's specifications may be uséd as the backup to the required
‘independent power source.
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Accumulator precharge pressure test: This test shall be conducted
prior to connecting the c1051ng unit to the BOP stack and at least
once every 6 months.

" Power for the closing unit pumps shall be available to the unit

"~ at all times so that the pumps shall automatically start when the

c1051ng unit manifold pressure has decreased to a pre-set level.

Each BOP closing unit shall be equipped with sufficient number and
sizes of pumps so that, with the accumulator system isolated from
service, the pumps shall be capable of opening the hydraulically-
operated gate valve (if so equlpped) plus closing the annular pre-

venter on the smallest size drill pipe to be used within 2 minutes,

and obtain a minimum of 200 psi. above specified accumulator
precharge pressure,

A manual locking device (i.e., hand wheels) or automatic locking
devices shall be installed on all systems of 2M or greater. A valve
shall be installed in the closing line as close as possible to the
annular preventer to act as a locking device. This valve shall be
maintained in the open position and shall be closed only when the
power source for the accumulator system is inoperative.

" BOP Testing:

Pressure tests on ram type preventers shall be maintained for at.
least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleed off of pressure is
acceptable. For a test not utilizing a test plug, if a decline in
pressure of more than 10 percent in 30 minutes occurs, the test
shall be considered to have failed. Valve on casing head below test
of BOP stack. ' ’

Annular BOP pressure tests shall be maintained at least lO‘minutes'
or until provisions of test are met, whichever is longer.

As a minimum, the above tests shall be performed:
**When initially installed;
‘**Whenever any seal'subject to test pressure is broken;
‘**Following related repairs; and
%At 30 day intervals.

Valves shall be tested from working pressure 31de during BOPE tests
with all down stream valves open.
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When testing the kill line valve(s), the check valve shall be held

open or the ball removed.

Pipe and blind rams shall be activated each trip, however, this
function need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling
crew,

Pressure tests shall apply to all related well control equipment.

All of the above described tests énd/or drills shall be recorded in
the drilling log. ‘

and _ enting:

All waiting on cement times shall be adequate to achieve a minimum
of 500 psi compressive strength at the casing shoe prior to drilling
out. :

All casing, except the conductorjcasing, shall be new or recondi-
tioned and tested used casing that meets or exceeds API standards
for new casing.

The surface casing shall be cemented back to surface either during
the primary cement job or by remedial cementing.

All of the above described tests shall be recorded in the drilling
log.

All indications of usable water shall be reported to the authorized
officer prior to running the next string of casing of before plug-
ging orders are requested, whichever occurs first.

Surface casing shall have centralizers on at least the bottom three
joints depending on the severity of hole inclination.

Top plugs shall be used to reduce contamination of cement by dis-
placement fluid. A bottom plug or other acceptable technique, such
as a suitable preflush fluid, inner string cement method.,etc. shall

*, pe utilized to help isolate the cement from contamination by the mud

fluid being displaced ahgad of the cement slurry.

All casing strings below the conductor shall be pressure tested to
0.22 psi/ft. of casing string length or 1500 psi, whichever is _
greater, but not to exceed 70 percent of the minimum internal yield.
If pressure declines more than 10 percent in 30 minutes, corrective
action shall be taken.
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- Mud Program Reguirements:

The characteristics, use and testing of drilling mud and the
implementation of related drilling procedures shall be designed

to prevent the loss of well control. Sufficient quantities of mud
materials shall be maintained or readily accessible for the
purpose of assuring well control.

-Record slow pump speed on daily drilling repoft after mudding
up.

-Visual mud monitoring equipment shall be in place to detect
volume changes indicating loss or. gain of circulating fluid
volume. ‘

-A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, fil-
tration, and pH. :

-All flare systems shall be designed to gather and burn all gas.
The flare line(s) discharge shall be located not less than 100
feet from the well head, having straight lines unless turns are
targeted with running tees, and shall be positioned downwind of
the prevailing wind direction and shall be anchored. The flare
system shall have an effective method for ignition. Where non-
combustible gas is likely or expected to be vented, the system
shall be provided supplemental fuel for ignition and to maintain
a continuous flare. : :

- Drill stem Testing Requirements:

Initial opening of drill stem test tools shall be restricted to day-
light hours unless specific approval to start during other hours is

=, obtained from the authorized officer. However, DSTs may be allowed
to continue at night if the test was initiated during daylight hours
and the rate of flow is stabilized and if adequate lighting is .
available (i.e.,lighting which is adeguate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping
shall not begin before daylight, unless prior approval is obtained
from the authorized officer. Closed chamber DSTs may be accom-
plished day or night. :

-A DST that flows to the surface with evidence of hydro-

- carbons shall be either reversed out of the testing string
under controlled surface conditions, or displaced into
the formation prior to pulling the test tool. This would
involve providing some means for reverse circulation.

-Separation'equipment required for the anticipated recov-
_ery shall be properly installed before. a test starts.

-All engines within 100 feet of the wellbore that are
required to "run" during the test shall have spark
arresters or water copled exhausts.



© el e i RN o L ¢y e

N ~’
Drillin tions:
In addition to the equipment already specified elsewhere in
Onshore Order No. 2 , the following equipment shall be in place
and operational during air/gas drilling:
-Properly lubricated and maintained rotating head;

-spark arresters on engines or water cooled exhaust;

-Blooie line discharge 100 feet from well bore and securely
anchored; :

-Straight run on blooie line unless otherwise approved;
-Deduster equipment;

-All cuttings and circulating medium shall be directed into
a reserve or blooie pit;

?Float valve above bit;
—Automatic igniter or continuous pilot light on the blooie line;

-Compressors located in the opposite direction from the blooie
line a minimum of 100 feet from the well bore;

%  -Mud circulating equipment, water, and mud materials (does

not have to be premixed) sufficient to maintain the capac1ty
of the hole and circulating tanks or pits.



STIPULATIONS TUO BE ADDED TO THE
THE SURFACE USE PLAN

MASTER PETROLEUM & DEVELOPMENT CQ, INC. ‘ APD: MC #1

1) The area of operation and disturbance is limited to the ‘dimensions of 150
x 150 feet inclusive of the reserve pit.

2) Venicular travel will be limited to a single track.

3) Six inches of topsoil will be removed from the pit area and stockpiled
separately from the diggings.

4) A seed mixture will pe perscribed by the Grand Resource Area office upon
request for abandonment.

Si After the initial reclamation has beeh accepted, final abandonment release

will be issued when the seeding is shown to be successful. This will be
determined by an Authorized Officer from the Grand Resource Area office.



TABLE 1

NOTIFICATIONS

Notify Jeff Robbins of the Grand Resource Area, at (801) 259-8193 for
the following:

2 dayé prior to commencement of dirt work, construction,
or reclamation; »

1 day prior to spudding;
1 day prior to running and cementing surface casing;
1 day prior to pressure testing of surface casing.

vNotify the Moab District Office, Branch of Fluid Minerals, at
(801) 259-6111 for the following: ’

No well abandonment operations will be commenced without the

prior approval of the District Manager. In the case of newly

drilled dry holes, and emergency situations, verbal approval

can be obtained by calling the following individuals, in the

order listed:

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone:. (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone: (801) 259-2214

If unable to reach the above individuals, including weekends, holidays,
or after hours, please call the following:

Lynn Jackson, ' Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals ’
: ' Home Phone: - (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL ABANDONMENTS.



F

LR - S i A TR P

'ff‘“)/f?

.

L

Pt

UT-060-3160-1
(April 1984)

BUREAU OF LAMD MANAGEMENT
MOAB DISTRICT
CONDITIONS OF APPROVAL FORTPERMIT TO DRILL

Compan_y MasLer,l’chd‘lcum & Development Co., Inc. » » Nell No. MC #1

,Lbcatipn: Sec. 10 - 71, 215 R, 23k , Lease Ho U-30956-A

Onsite Inspection Date

A1l lease and/or unit operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR 3100), Onshore
0i1 and Gas Order No. 1, and the approved plan of operations. The operator is
fully responsihle for the actions of his subcontractors. A copy of these
conditions will be furnished to the ficld representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:

Mances Q- 712

Nakota 712
Morrison- 9407

Salt Wash 1100°

2 Estimated Depth at Which 0il, Gas, Water, or Mineral -Bearing Zones Are
- Expected to Be Encountered: ‘ '

Formation ' ‘Depth

Expected o0il zones: Morrison(Brushy Basin 940"

‘ : Salt Wash ' 11007
Expected gas -zones: Dakota = 712°
02 A

Expected water zones:

Expected mineral zones:

A1l fresh water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling will be recorded by depth,
cased and cemented. A1l o011 and gas shows will be tested to determine
commercial potential.

3. Pressure Control Equipment: Regan " Torus " 3000 psi Blowoul preventer
: will be flanged to the surface casing. Pipe and blind rams will be in
place together with adequate accumulator. Dual choke lines shall be

available i peeded ; . e
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BOP systems will be consistent with API RP 53. Pressure tests will
- be conducted before drilling out from under all casing strings which
are set and cemented in place. Blowout preventer controls will be
installed prior to dri]]ing the surface casing plug and will remain
in use until the well is completed or abandoned. Preventors will be -
inspected and operated at least daily to ensure good mechanical

working order, and this inspection recorded on the daily drilling
report. Preventors will be pressure-tested before drilling casing
cement plugs. The Resource Area will be notified 2  days in
advance when pressure tests are to be conducted.

Casing Program and Auxiliary Equipment: 7" surface casing will be
ccmented Uo surlacce. 43 production casing will be cemented Lrom the

producing formation Lo at minimum of 50 feet above the Deructlve zone,
production casing has been tested and _inspected,

Anticipated cements tops will be reported as to depth, not the

expected number of sacks. The Resource Area (will/wil¥xuxik) be
notified 1 days in advance when running casing strings and

cement.

Hud Program and Circulating Med1um Well shall be air drilled to T.D..
Brin (0] shal > ; ' i i
Mud tank and Gaso m!

Blooie 1ine will be misted to reduce fugitive dust when air dril?fng;

Coring, Logging, and Testing Program No logs are anticipated. Pro<

ductive : sy are : : Sam
shall be taken in ten foot lnLorvalh beginning at 600"

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted to the District Nffice not later than thirty (30) days
after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summaries,
sample description, and all other surveys or data opbtained and
compiled during the drilling, workover, and/or completion operations,
will be filed with Form 3160-4. Samp1es (cutting, fluids, and/or
gases) will be submitted when requested by the Moab District Manager.

4

Abnormal Cond1t1ons, Bottom Hole Pressures and Potential Hazards.

_Maxim : 3 3 3 . pes
sufficient size to allow lor (umplete contrul of Lthis pressure,
(3000 psi rating).
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Anticipated Starting Dates and Motification of Operations:

The operator will contact the GRAND _ Resource Area
at 1.801-259-819% , forty-eight (48) hours prior to
beginning any dirt work on this location.

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed in a suspended status without prior approval of the
District Manager. If operations are to be suspended, prior approval
of the District Manager will be obdtined and notification given
before resumption of operations.

The spud date (will/widdxnet) be reported orally to the Area Manager
within a minimum of twenty-four (24) hours prior to spudding. '
Written notification in the form of a Sundry Notice (Form 3160-5)

~will be submitted to the District Office within twenty-four (24)

»

hours after spudding. If the spudding occurs on a weekend or
holiday, the written report will be submitted on the following

regular work day.

In accordance with Onshore 0il1 and Gas Order No. 1, this well will be
reported on Form 3160-6, Monthly Report of Operations", starting with
the month in which operations commence and continue each month until
the well is physically plugged and abandoned. This report will be
filed directly with the BtH-Pistrict—offive;—P-6—Box—978;—Moeab,
Atah—84532: MMK.,

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

If the replacement rig is contemplated for completion operations, a
“Sundry Hotice" (Form 3160-5) to that effect will be filed for prior
approval of the District Manager, and all conditions of this approved
plan are applicable during all operations conducted with the ‘
replacement rig. In emergency situations, verbal approval to bring
on a replacement rig will be approved by the District Petroleum
Engineer. : .

Should the well be successfully completed for production, the
District Manager will be notified wnen the wel? is placed in a
producing status. Such notification will be sent by telegram or
other written communication, not later than five (5) business days.
following the date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15)
days after rececipt of the first production report, The Resource Areca
0ffice will coordinate the field conference.

Mo well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly-drilled dry
holes or failures, and in emergency situations, oral approval will be

-3-
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obtained from the District Petroleum Engineer. A "Subsequent Report

L of Abandonment” (Form 3160-5) will be. filed with the District Manager

T within thirty (30) days following completion of the well for
' abandonment. This report will indicate where plugs were placed and

the current status of surface restoration. Final abandonment will
not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the
satisfaction of the Area Manager or his representative, or the

appropriate surface managing agency.

. ) Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will -
not exceed 30 days or 50 MMCF gas. Approval to vent/flare beyond
‘this initial test period will require District Office approval

» pursuant to guidelines in NTL-4A.

g Upon completion of approved plugging, a regulation marker will be
erected in accordance with 43 CFR 3162.6. The marker will be
~constructed as follows: 45" casing will be secured to the well,
approx. 5' above Gr., bearing the appropriate description.
The top of the marker will be closed or capped.

. L The following minimum information will be permanently placed on the
AT _ .marker plate, cap or beaded-on with a welding torch:

jf " "Fed" or "Ind", as applicable, "Well Number, location by 1/4 1/4
- : section, township and range". "Lease Number".

o Other:

B. THIRTEEM-POINT SURFACE USE PLAN

1. Existing Roads:

a. Location of proposed well in relation to town or other reference
point: Approximately 4 miles Northwest of Cisco, Utah.

- . . .

b. Proposed route to location: Exit llwy. 6 & 50 at a point East of

Cisco onto a county road to operators Right ol Way # U-54/03 to
location ., '

c. Plans for improvement and/or maintenance of existing roads:
Operator presently maintains the existing roads as required. No

e ' new improvements arc nceded to access the location other than a

short (400% ft.) location access point,

e i.‘v d. Other: All new ground disturbance shall be minimal. In the event
' the wemmtmmmmrsmrrmgmm
required.

-4-
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2. Planned Access Roads: py
a. The maximum total disturbed width will be 12 feet.
Q: b. Maximum grades: none
g
k] c. Turnouts: _ none

d. Location (centerline):

e. Drainage:

f. Surface Materials: minimal surface disturbance. there will not
be a need to stockpilc any surface material
g. Other:

Surface disturbance and vehicular travel will be limited to the
.h  approved location and access road. Any additional area needed will
be approved by the Area Manager in’advance. o

- . . The access road will be rehabilitated or brought to Resource (Class
¢ 1II) Road Standards within sixty (60) days of dismantling of the
- drilling rig. If this time frame cannot be met, the Area Manager
will be notified so that temporary drainage control can be installed
along the access road.

3. Location of Existing Wells: Federal #1 - SWSE sec.10., MPD 10-2C~ NWSE
sec.10, _

4. Locatioh of Tank Batteries and Production Facilities:

A1l permanent (onsite for six (6) months or longer) structures
constructed or installed (including oil well pump jacks) will be:
painted a flat, nonreflective, earth tone color to match the standard.
environmental colors, as determined by the Rocky Mountain Five State
Interagency Committee. A1l facilities will be painted within six (6)
months of installation. Facilities required to comply with the
Occupational Safety and Health Act (NOSHA) may be excluded. Colors
will be as follows: Slate grcy or as required :
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1f a tank battery is constructed on this lease, it will be surrounded
by a dike of sufficient capacity to contain 1-1/2 times the storagc
cap§c1ty of the battery.

AVl loading lines and valves will be placed inside the berm
surrounding the tank battery. ; ,

A1l site security guidelines jdentified in 43 CFR 3162.7 regqulations
will be adhered to. : ' v

A1l off-lease storage, off-lease measurement, or commingling on-lease
or off-lease will have prior written approval from the District

Manager.

A1l product lines entering and leaving hydrocarbon storage tanks will
be effective1y sealed.

Gas meter runs for each.we11 will be located within five hundred
(500) feet of the wellhead. The gas flowline will be buried from the

wellhead to the meter along with any other sections occuring on the

~pad, Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior

to any deliveries. Tests for meter accuracy will be conducted _
monthly for the first three (3) months on new meter installations and

at least quarterly thereafter. The Area Manager will be provided
with a date and time for the initial meter calibration and all future

meter-proving schedules. A copy of the meter calibration reports
will be submitted to the Resource Area office. A1l meter measurement

facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement

‘Location and Type of Water Supply:

A1l water needed for drilling purposes will be obtained from:

Colorado River at Fish Ford.

v

‘A temporary water use permit for this operation will be obtained from

the Utah State Engineer :
Water obtained on private land, or Tand administered by another
-agency, will require approval from the owner or agency for use of the

g 1§nd. . 4

Source of Construction Material:

pad construction material will be obtained from: N/A
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The use of materials under BLM jurisdiction will conform to 43 CFR

-3610.2-3. Source of construction material (will/will not) be located

on lease.

Methods of Handling Water Disposal:

The reserve pit (w111/wzkkzua2) be 1ined" All_ngglngﬁ_gng_g__;_lng__;

completion., Trash and other waste shall be contalned in g trash cace

and removed from location,

- Three sides of the reserve pit will be fenced with

4' stock fencing

before drilling starts. The fourth side will be fenced as
soon as the drilling is completed. The fence will be kept in good
repair while the pit is drying. :

A1l trash must be contained and disposed of by: Master Petroleum &
Development Co,.Tnc,

If burn1ng 1S required, a permit will be obtained from the State Fire

- Warden .

Produced waste water will be confined to a fxinod/unlined) pit for a |
period not to exceed ninety (90) days after initial production.
During the ninety (90) day period, an application for approval of a

- permanent disposal method and location, along with the required water

analysis, will be submitted for the District Manager's approval
pursuant to Onshore 0i1 and Gas Order No. 3 (NTL-2B). - _

Other:

Ancillary Facilities:

Caﬁp facilities (WXK/will not) be required. They will be located:

Well Site Layout:

The reserve pit will be located: 120 feer Fast Séuthonst of the drill
hole

The top . inches of soil material will be removed from the
location and stockpiled separately on

-7-
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Topsoil along the access road will be reserved in place adjacent to
the road. - '

Access to the well pad will be from: Fxisting Federal_#l wellsite
East of the proposed location from operators R/W #U-54703

The trash pit will be located: Trash bin will be located next to the

dog house and removed when operalTons ccasc.

10. Plans for Restoration of Surface:

;- ' Immediately upon completion of drilling, the location, and

g;_ o “  surrounding areas will be cleared of all remaining debris, materials,

trash, and junk not required for productiqn.

(f I v« . Before any dirt work to restore the location and surrounding area
AU : will be cleared of all remaining debris, materials, trash and junk

" not required for production.

¢ The oberétor or his contractor (will/will not) notify the

Resource Area at ‘ _ forty-eight
[38Y hours before starting reclamation work that involves earthmoving
equipment and upon completion of restoration measures.

A A1l disturbed areas will be recontoured to the approximate natural
contours.

¢ The stockpiled topsoil will be evenly distributed over the disturbed
areas..

L T

- s

t Prior to reseeding,’a11 disturbed areas, including the access roads,
will be scarified and left with a rough surface.

e R S SRV XS A

¢ Seed will be broadcast or drilled at a time specified by the BLM. "If
broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage. ‘

o ———— e i eean ! ) . sy S, e e
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The following seed mixture will be used:

The reserve pit and that portion.of the location and access road not

- needed for production or production facilities will be reclaimed.

Additional Requirements:

Surface and Mineral Ownersh1p

Master. Petroleym & Development is the Lessce of record of this
federal leasc. ‘

Other Information:

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the District Manager. Safe
drilling and operating practices must be ohserved. All wells,
whether drilling, producing, suspended, or abandoned, will be
identified in accordance with 43 CFR 3162.2. -

“Sundry Notice and Report on Vlell1s" (Form 3169-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3164.

The dirt contractor will be prov1ded w1th an approved copy of the
surface use plan.

* A cultural resource clearance (will/will not) be required before any

construction begins. If any cultural resources area found during
construction, all work will stop and the Area Manager will be
notified.

-9
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¢. This permit will be valid for a period of one (1) year from the date
B of approval. After permit termination, a new application will be
s filed for approval for any future operations. ‘

13. Leessee's Operator's Representative and Certification

Representative:
Name: Tom Kucel
Address: 814 South 7th St, » | y
' Grand Junction, Colorado, 81501
I : Phone No. : 303-241-4213,  home  303-434-5220
Certification:

. I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with
the conditions which currently exist; that the statements made in this plan

3 are, to the best of my knowledge, true and correct; and that the work

L associated with the operations proposed herein will be performed

E by: Master Petroleum & Development Co.,Tnc. _ and its

contractors and subcontractors in conformity with this plan and the terms and

conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.

p - :
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B. SURFACE USE PROGRAM

")ﬁi

- wellhead to the meter along with any other sections occurring on the

The operator will contéct the Grand Resource Area at (801) 259-8193,
forty-eight (48) hours prior to beginning any dirt work on this
location. ’ ~ :

Surface disturbance and vehicular travel will be Timited to the /
approved location and access road. Any additional area needed will
be approved by the Area Manager in advance.

The access road will be rehabilitated or brought to Resource (Class
1I11) Road Standards within sixty (60) days of dismantling of the
drilling rig. If this time frame cannot be met, the Area Manager
will be notified so that temporary drainage control can be installed

alqng the access road.

- Immediately upon completion of drilling, the location, and :

surrounding areas will be cleared of all remaining debris, materials,

- trash, and junk not required for production.

Produced waste water will be confined to a (1ined/unlined) pit for a ,

period not to exceed ninety (90) days after initial production.
During the ninety (90) day period, an application for approval of a

. permanent ‘disposal method and location, along with the required water

analysis, will be submitted for the District Manager's approval
pursuant to Onshore 0i1 and Gas Order No. 3 (NTL-2B). C

- If a tank batteny is constructed on this Tease; it will be surrounded

by a dike of sufficient capacity to contain 1-1/2 times the storage

- capacity of the battery.

A1l Toading lines and valves will be placed inside the berm
surrounding the tank battery.

A1l site security guidelines identified in 43 CFR 3162.7 regulations
will be adhered to. : . '

A1l off-lease storage, off-lease measurement, or comningling on-lease
or.off-lease will have prior written approval from the District \
Manager. | |

A1l product lines entering and leaving hydrocarbon storage tanks will I
be effectively sealed. _ : .

Gas meter runs for each well will be located within five hundred
(500) feet of the wellhead. The gas flowline will be buried from the

pad. Meter runs will be housed and/or fenced.

- -
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The oil and gas measurement facilities will be installed on .the well
location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three (3) months on new meter installations and
at least quarterly thereafter. The Area Manager will be provided
with a date and time for the initial meter calibration and all future

" meter-proving schedules. A copy of the meter calibration reports

will be submitted to the Resource Area Office. A1l meter measurement

* facilities will conform with the API standards for 1iquid

hydrocarbons and the AGA standard for natural gas measurement.

A11 permanent (onsite for six (6) months or longer) structures

constructed or installed (including oil well pump jacks) will be
painted a flat, nonreflective, earth tone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State
Interagency Committee. All facilities will be painted within six (6)
months of installation. Facilities required to comply with the
Occupational Safety and Health Act (0SHA) may be excluded. Colors
will be as follows: -

The operator or his contractor will notify the Grand Resource Area at
(801) 259-8193 forty-eight (48) hours before starting reclamation
work that involves earthmoving equipment and upon completion of
restoration measures.

‘Prior to reseeding, all disturbed areas, including the access roads,

will be scarified and left with a rough surface.

The following seed mixture will be used:

———

Species ‘ 1bs/acre
Grasses | | |
Agropyron spicatum Bluebunch wheatgrass 1
‘Hilaria jamesii Galleta (Curlygrass) 1
Oryzopsis hymenoides Indian ricegrass 1
‘Forbs
'Melilotus officinalis Yellow sweetclover 1/2
Medicago sativa Alfalfa 1/2

. (Spreador II, Nomad, Ladak)
Shrubs
Eurotia lanata ' " Winterfat (Whitesage) 2

6 1bs/acre
Broadcast seed will be applied at double the above rate.

Final location release will be issued when the sceding is shown to be
successful (when perennial vegetation is established).

i e - — - —— ——— . Va—
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IN RFPLY REFER TO
United Stawes Department of the Inteor 3104

BUREAU OF LAND MANAGEMENT (U-942)
UTAH STATE OFFICE
J24 SOUTH STATE, SUITE 301
SALT LAKE CITY, UTAI 84111-2303 '

DEC 18 1984
DECISION
~ Master Petroleum and Development : $25,000 Statewide

814 S. 7th Street
Grand Junction, Colorado 81501

Company, Inc. : 0i1 and Gas Bond

Bond Accepted

A $25,000 statewide o0il and gas bond, No. 43-45-57, was filed in this
office December 7, 1984. The bond was executed October 29, 1984, with
Master Petroleum and Development Company, Inc. as principal and New
Hampshire Insurance Company as surety.

‘This bond constitutes coverage in the State of Utah for obligations
under oil and gas leases held or hereafter acquired by the principal,
including lease offers, assignments, operating agreements, etc., issued
under the authority of the Minerals Leasing Act of 1920, as amended, and
the Mineral Leasing Act for Acquired Lands, as amended. The bond is

satisfactory and is hereby accepted cffective December 7, the date of
filing. ‘

Coverage under your statewide bond will not, however, extend to include
additional principals, and the coverage does not extend to any lands
where the principals are or become the unit operator but do not own the
record title or operating rights in such lands either solely or Jointly
with others whose interests are likewise covered by appropriate bonds.




OPERATORS CERTIFICATION

I, Thomas A. Kucel, as president and registered agent of Master Petroleum
& Development Co.,Inc. hereby certify that Master Petroleum & Development Co.,Inc.
is the Lessee of record and the Operator of the lease and wells described in this
information package. Master Petrolcum & Development is insured and bonded in the
state of Utah to conduct all operations associated with Oil & Gas 1ease develop -
ment.

S

Thomas A. Kucel, pres.
Master Petrolecum & Development
Co.,Inc.




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Governor

N T l
Dee C. Hansen 355 West orth e.mp e
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

@\ State of Utah -

Norman H. Bangerter

March 12, 1991

Master Petroleum & Development Co., Inc.
814 South 7th Street
Grand Junction, Colorado 81501

Gentlemen:

Re: M.C. #1 Well, Re-entry, 611 feet from the South line, 2354 feet from the East line,
SW SE. Section 10, Township 21 South, Range 23 East, Grand County, Utah

Approval to drill the referenced well is hereby granted in accordance with the Order
in Cause No. 102-16B dated November 15, 1979 subject to the following stipulation:

1. Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Utah Code Ann. Section 73-3, Appropriation.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding notification within 24 hours after drilling operations commence.

2. Submittal of Entity Action Form 6, within five working days following spudding
and whenever a change in operations or interests necessitates an entity
status change.

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification in the event it is necessary to plug and abandon the well.

Notify R. J. Firth, Associate Director, (Office) (801) 538-5340, (Home)
571-6068, or J. L. Thompson, Lead Inspector, (Home) 298-9318.

an equal opportunity empioyer



Page 2

Master Petroleum & Development Co., Inc.

M.C. #1

March 12, 1991

\C;ompliance with the requirements of Utah Admin. R.615-3-20, Gas Flaring or
enting.

Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Division of Environmental
Health, Bureau of Drinking Water/Sanitation, telephone (801) 538-6159.

This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-019-31293.

tas

Sincerely,
irth

Associate Director, Oil & Ga?

Enclosures

cc: Bureau of Land Management
J. L. Thompson

we14/1-26
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SUBMIT IN LICATE® Fom approved.

5;34122-13983) (Other inatructions on Budget Bureau No. 10040136
(formerly 6-331C) UNITED STATES reverse alde) Expires August 31, 1985
: DEPARTMENT OF THE INTERIOR G. LEASE DSIGNATION aAND BERIAL NO,
BUREAU OF LAND MANAGEMENT ' U-30956-A :
6. I¥ INUIAN, ALLOTTER OB TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
T DRILL X DEEPEN [ PLUG BACK [] |7 UM sosseunt wiks

b. TYPE OF WELL
oL aAS : SINGLE MULTIPLE m
WELL WELL OTHER ZONE ! ZONE 8. FABM OR LIABE NAME

2. NAME OF CPERATOR
Master Petroleum & Developement Co.,Inc.
3. ADDREAS OF OPERATOR

814 South 7th St., Grand Junction, Colo., 81501 10, TI5LD AND FOOL, OR WILDCAT
1. LOCATION OF WELL (Report location clearly and {u accordance with any State requirements.®) Greater Cisco

At suriace 611' FSL 2354' FEL, Section 10, TQIS, R23E SLM &B 11. 8EC., T., B., M., OR BLK,

AND BURVEY OR AREA

9. WELL NO.

M.C.#1

i 1
SW¢ SEzf
At proposed prod. zone . .
Section 10,T21S,R23E SLM ¢
14. DINTANCE IN MILES AND DIRECTION FROM NEARKST TOWN OR POST OFFICE® 12, COUNTY OR PARISR | 13. BTATE
4 miles NW of Cisco, Utah Grand Utah
Tt T I ITTTITTT 6. NoL 0 ACRES IN LEABKE 17, No. 0¥ ACRES ASSIGNED

15. DISTANCE FROM PROPOBLD®
LOCATION TO NEAREST 1
. PROPERTY OR LEASE LINE, FT. 611 40
(Also to nearest drig. unit Moe, if any)
18, DISTANCE FROM I'ROIOSED LOCATION®
TO NEAREST WELL, DRILLING, COMPLETED, 500' 1100'
rotary

TO THIS WELL 10

19, PROFOSED DEFTIE T 20T ROTARY OB CABLE TOOLS

OR APPLIED FOR, ON THIS LEASE, FT.

21, ELEVATIONS (Show whether DF, RT, GR, etc.) 22. AI'PROX. DATE WORK WILL START®

) 4408 Gr 4-5-91

24. PROVPOSED CASING AND CEMENTING PROGRAM

HETTING DEITH QUANTITY OF CEMENT

8I1ZE OF CARAING WEIGHIT 'ER FOOT

SIZE OF ROLE

— l

DIVISION OF
OIL GAS & MINING

o

It proposal ls to deepen or plug back, give data on present productive sone and proposed new productive

IN AROVE SPACE DESCRIBE PROPOSED PROGRAM
e vertical depths. Give blowout

gone, If proposal 1a to drill or deepen directlonally, glve pertinent data on subsurface locations und measured and tru
preventer program, if any.

* %M_,/%/:nu pres. - 2-28-91

BIGNED

('This space for Federal or State office une)

APPROVAL UATYE

/s/ Kenneth V. Rheq ACTING pcTRICT MANAGER

TITLE i pATE

PERMIT NO.

MAR | 9 99l

APPROVED BY
CONDITIONS OF AFPROVAL, IF ANY

FLARING ORVENTING OF  CONDITIHE v o 2em ey
GAS IS SUBJECT TO NTL 4-A ‘
Dated 1/1/80 *See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
DO%A United States anv fatse. fictitious or fraudulent statements or representations as to any matter within its jurisdiction,
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DIL GAS & MINING
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Located 611 feet from the South line and 2354 fest
from the East line of Section 10, T21S, R23E, SLM.

Elev. 4408
Grand County, Utah

UDELL S. WILLIAMS

Br ¥
i 751 Rood Avenue
.;w/f Grand Junction, Colorado 81501
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SURVEYOR'S CERTIFICATE

. V58 18 TO CEATIFY THAT THE ABOVE PLAT WAS PREPARLOD i PLAT OF
PROM FIZLD NOTES OF ACTUAL BUAVEYS MADE BY ML OR
UNDER MY SUPERVISION AND THAT THE SAME ARE TAUL PROPOSED LOCAT'ON
AND CORRLCYT TO YHE BEEBT OF MY KNOWLEDGE AND BELIEF mc N 0 1 .
. . .

SW}SE} SEBTION 10
T21S, R23E,  SLM

: o sv:USW oare: 8/22/89
orawn sy: USU pare: 8B/24/89
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Master Petroleum & Development Co., Inc. BE Qg

Well No. MC #1

SWSE Sec. 10, T. 21 S., R. 23 E. MAR 2 2 1991

Grand County, Utah

Lease U-30956A DIVISION OF
CONDITIONS OF APPROVAL OIL GAS & MINING

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Master Petroleum & Development Co., Inc., is considered
to be the operator of the above well and is responsible under the terms
and conditions of the lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by UT0140 (Principal - Master

Petroleum & Development Co., Inc.) via surety consent as provided for
in 43 CFR 3104.3.

This office will hold the aforementioned operator and bond 1iable until
the provisions of 43 CFR 3106.7-2 continuing responsibility are met.

A. DRILLING PROGRAM

A1l lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore 0il and Order No. 1,
Onshore 0i1 and gas Order No. 2 and the approved plan of operations.

The operator is fully responsible for the actions of his subcontractors.
A copy of these conditions and the approved plan will be made available
to the field representative to insure compliance.

1. Surface casing shall have a centralizer on each of the bottom three
joints.

2. Daily drilling and completion progress reports shall be submitted
to the Moab District Office on a weekly basis.

3. Required verbal notifications are summarized in Table 1, attached.
Written notification in the form of a Sundry Notice (Form 3160-5) will
be submitted to the District Office within twenty-four (24) hours
after spudding. If the spudding occurs on a weekend or holiday, the
written report will be submitted on the following regular work day.

4. A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.
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STIPULATIONS TU BE ADDED TO THE
THE SURFACE USE PLAN

MASTER PETROLEUM & DEVELOPMENT CO, INC. APD: MC #1

1)

2)
3)

4)

5)

The area of operation and disturbance is limited to the dimensions of 150
x 150 feet inclusive of the reserve pit.

Yehicular travel will be limited to a single track.

Six inches of topsoil will be removed from the pit area and stockpiled
separately from the diggings.

A seed mixture will be perscribed by the Grand Resource Area office upon
request for abandonment.

After the initial reclamation has been accepted, final abandonment release

will be issued when the seeding is shown to be successful. This will be
determined by an Authorized Officer from the Grand Resource Area office.



SURFACE USE PLAN

1. A1l site security guidelines identified in 43 CFR 3162.7-5 and
ONSHORE OIL AND GAS ORDER NO.3; SITE SECURITY will be adhered to.

2. Gas measurement will be conducted in accordance with the ONSHORE
ORDER NO. 5; GAS MEASUREMENT and 43 CFR 3162.7-3,

3. 041 measurement will be conducted in accordance with ONSHORE OIL AND
GAS ORDER NO. 4; OIL MEASUREMENT as of the effective date of
August 23, 1989 and 43 CFR 3162.7-2.

4. A1l loading lines and valves will be placed inside the berm surround-
ing the tank battery.

5. A1l off-lease storage, off-lease measurement, or commingling on-lease
or off-lease will have prior written approval from the Assistant
District Manager.

6. Pipeline construction activity is not authorized under this permit.

7. Produced waste water will be confined to a unlined pit for a period not
to exceed ninety (90) days after initial production. During the ninety
(90) day period, an application for approval of a permanent disposal
method and location, along with the required water analysis, will be
submitted for the Assistant District Manager's approval pursuant to

_Onshore 0il1 and Gas Order No. 3 (NTL-2B).

8. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the Assistant District Manager.
Safe drilling and operating practices must be observed. A1l wells,
whether drilling, producing, suspended, or abandoned, will be identi-
fied in accordance with 43 CFR 3162.6.

9. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for

approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

10. The dirt contractor will be provided with an approved copy of the
surface use plan of operations.

11. This permit will be valid for a period of one (1) year from, the date
of approval. After permit termination, a new application will be
filed for approval for any future operations.

12. Copies of all water analysis required by the State of Utah in relation
to surface discharge of produced water will be submitted to the Moab
District Office; Bureau of Land Management.

13. Plans will be formulated for long term monitoring of aquifers and
springs in the area of proposed development prior to approval of
further Applications for Permit to Drill.



TABLE 1

NOTIFICATIONS

Notify Elmer Duncan of the Grand Resource Area, at

(801) 259-8193  for the following:

2 days prior to commencement of dirt work, construction or reclamation;
1 day prior to spudding;

50 feet prior éo reaching surface casing depth;

3 hours prior to testing BOP's and surface casing.

If the person at the above number cannot be reached, then notify Fred
Oneyear in the Moab District Office at (801) 259-6111 or at home (801)
259-5937 (If unsuccessful, then notify one of the following people listed
below).

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the following:

No well abandonment operations will be commenced without the prior
approval of the Assistant District Manager, Minerals Division.

In the case of newly drilled dry holes, and in emergency situations,
verbal approval can be obtained by calling the following individuals,
in the order listed.

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone: (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone:  (801) 259-6111
- Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hours please call the following:

Lynn Jackson, Office Phone:  (801) 259-6111

Chief, Branch of Fluid Minerals
Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL ABANDONMENTS
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-3
(November 1983)
(formerly 9—=331C)

reverse nlde)

SUBMIT IN \_JLICATE®
(Other instructions on

Form approved.
Budget Bureau No. 10040136
Expires August 31, 1985

G. LEASE DBSIGNATION AND SERIAL NO.

U-30956-A

6. IF INUIAN, ALLOTTES OB TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1a. TYPE OF WORK

T o DRILL B DEEPEN ,:] PLUG BACK D 7. UNIT AGREEMBNT NAMB
b. TYPE OF WELL

t')::“ ?vAl'l.L oTRER :(')';"0:"' ;‘;’N":“"" 5. TARM OR LEASE NAMB

2. NAME OF QPERATOR
Master Petroleum & Developement Co.,Inc.

9. WELL NO.

8. ADDREBS OF OPERATOR

814 South 7th St., Grand Junction, Colo., 81501

M.C.#1

10, FIELD AND POOL, OR WILDCAT

3. LOCATION OoF WELL (Report location clearly and in accordance with any State roquirements.*}

Greater Cisco

Avwiriace” © 000 pol, 2354' FEL, Section 10, T21S, R23E SLM &B 11. 8AC, T. K. M. OR BLE.
o SW%- SE% ] ) AND SURVEY OR AREA
At proposed prod. xone "(/j —O19-7/293 - Section 10,T21S,R23E SLM
14, DIRTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISR| 13. BTATE
4 miles NW of Cisco, Utah : Grand Utah

. DISTANCE FROM PROPUBLD® 18 No. O¥ ACRES IN LEASK

17.

NO. OF ACRES ASSIGNED

LOCATION TO NEAREST ] TO TNIS WELL
. PROPERTY OR LEASE LINE, PT. 611 40 10
_____(_Al.lovlo oearest _d»rlg."un‘lt Woe, i any» - 1. . .
19 DISTANCE FROM FROI'OSED LOCATION® 19, rFROPFOSED DEFTH 20, ROTARY OR CABRLE TOULH
T0 NEAREST WELL, DRILLING, COMPLETED, 500' )
OR APPLIED POR, ON THIS LEASE, FT. 1]_00' rotary
Z1. ELEVATIONS (Show whether DF, RT. GR, etc.) 22. APPROX. DATE WORK WILL START®
4408 Gr 4-5-91

PROPOSED CASING AND CEMENTING PROGRAM

23.

WEIGHT I'ER FOOT

SIZE OF ROLE 8IZE OF CASING HETTING DEPTH

QUANTITY OF CEMENT

81" 7" 234 160" 23 Sxs
62" 417 10.5# 1100° Z0 sxs

Surface casing to be set to 160'. Cement will be circulated to surface.

In the event production is established at the target depth
with 40 sxs. which is sufficient to provide

BCE

"MAR 2 2 1991

DIVISION OF
OIL GAS & MINING

IN AROVE SPACE DESCRIBE PROTOSED PROGRAM:
gone.,
preventer program, If any.,

1t propnsal is to drill or deepen directionally, give pertinent data on subsurface locations und measured and true vertical depthes.

41" casing will be cemented
zone segregation casing integrity,

It proposal ia to deepen or plug back, give data on present productive sone and proposed new productive

Give blowout

4.

/. -
BIGNED /%MM"W TITLE pres. DATE 2_28_91
('This space for Federal or State office une)
PERMIT NO. APPROVAL DATE
/s/ Kenneth V. Rhea ACTING DISTRICT MANAGER MAR | 9 199
APPROYED BY TITLE . . = DATS
CONDITIONS OF APPROVAL, IF ANY:
{’T“- T e a g

FLARING OR VENTING OF
GAS IS SUBJECT TO NTL 4.4
ateq‘ullaéqgs.c. Section 1001, makes

United States anv false, fictitious or fraudulent statements or represen

Mgk ftte It SMPHM

*See Instructions On Reverse Side

it @ crime for any person knowingly and willfully to make to any department or agency of the
tations as to any matter within its jurisdiction.

[}
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SR N U

" 000 - o
‘scaLE: 1" s 1000

MC_NO.1

1
N.89956'U,

'Located 611 feet from the South line and 2354 feet
from the East line of Section 10, T21S, R23t, SLM.

Elev. 4408
Grand County, Utah

“ neye "' .
\“8.95{5.!&" SURVEYOR'S CERTIFICATE
. . % A
A %, ‘

N

. TS 8 YO CERTIFY THAT THE ABOVE PLAT WAS PRLPARLD
FROM FIELD NOTCES OF ACTUAL SURVEYS MADE BY ML OR
UNDER MY SUPCRVISION AND THAY THE SAME ARE TAUL
AND CORRLCT TO THE SCBT OF MY KNOWLEDGE AND BELILF

i
i
¢
o

/
L

> UDELL S. WILLIAMS

,/ & 751 Rood Avenue
A Grand Junction, Colorado 81501

PLAT OF
PROPOSED LOCATION
mc NO. 1

SW}SE: SEOTION 10
T21S, R23E,  SLM




Master Petroleum & Development Co., Inc.
Well No. MC #1 S
" SWSE Sec. 10, T. 21 S., R. 23 E.
Grand County, Utah s o
Lease U-30956A

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Master Petroleum & Development Co., Inc., is considered

to be the operator of the above well and is responsible under the terms.

and conditions of the lease for the operations conducted on the leased lands.
Bond coverage for this well is provided by UT0140 (Principal - Master
Petroleum & Development Co., Inc.) via surety consent as provided for

in 43 CFR 3104.3.

This office will hold the aforementioned operator and bond Tiable until
the provisions of 43 CFR 3106.7-2 continuing responsibility are met.

A. DRILLING PROGRAM

A1l lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore 0i1 and Order No. 1,
Onshore 0i1 and gas Order No. 2 and the approved plan of operations.

The operator is fully responsible for the actions of his subcontractors.
A copy of these conditions and the approved plan will be made available
to the field representative to insure compliance.

1. Surface casing shall have a centralizer on each of the bottom three
joints.

2. Daily drilling and completion progress reports shall be submitted
to the Moab District Office on a weekly basis.

3. Required verbal notifications are summarized in Table 1, attached.
Written notification in the form of a Sundry Notice (Form 3160-5) will
be submitted to the District Office within twenty-four (24) hours
after spudding. If the spudding occurs on a weekend or holiday, the
written report will be submitted on the following regular work day.

4. A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.
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STIPULATIONS TO BE ADDED TO THE
THE SURFACE USE PLAN

MASTER PETROLEUM & DEVELOPMENT CO, INC. APD: MC #1

1) The area of operation and disturbance is limited to the dimensions of 150
x 150 feet inclusive of the reserve pit.

2) Vehicular travel will be limited to a single track.

3) Six inches of topsoil will be removed from the pit area and stockpiled
separately from the diggings.

4) A seed mixture will be perscribed by the Grand Resource Area office upon
request for abandonment.

5) | After the initial reclamation has been accepted, final abandonment release
will be issued when the seeding is shown to be successful. This will be
determined by an Authorized Officer from the Grand Resource Area office.



SURFACE USE PLAN

1.

10.

11.

12.

13.

A1l site security guidelines identified in 43 CFR 3162.7-5 and
ONSHORE OIL AND GAS ORDER NO.3; SITE SECURITY will be adhered to.

Gas measurement will be conducted in accordance with the ONSHORE
ORDER NO. 5; GAS MEASUREMENT and 43 CFR 3162.7-3.

0i1 measurement will be conducted in accordance with ONSHORE OIL AND
GAS ORDER NO. 4; OIL MEASUREMENT as of the effective date of
August 23, 1989 and 43 CFR 3162.7-2.

A11 loading lines and valves will be placed inside the berm surround-
ing the tank battery.

. A1l off-lease storage, off-lease measurement, or commingling on-lease

or off-lease will have prior written approval from the Assistant
District Manager. ‘ C - -

Pipeline construction activity is not authorized under this permit.

Produced waste water will be confined to a unlined pit for a period not
to exceed ninety (90) days after initial production. During the ninety
(90) day period, an application for approval of a permanent disposal
method and location, along with the required water analysis, will be
submitted for the Assistant District Manager's approval pursuant to

_Onshore 011 and Gas Order No. 3 (NTL-2B).

There will be no deviation from the proposed drilling and/or workover

program without prior approval from the Assistant District Manager.
Safe drilling and operating practices must be observed. ATl wells,
whether drilling, producing, suspended, or abandoned, will be identi-
fied in accordance with 43 CFR 3162.6.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for

approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

The dirt contractor will be provided with an approved copy of the
surface use plan of operations.

This permit will be valid for a period of one (1) year from, the date
of approval. After permit termination, a new application will be
filed for approval for any future operations.

Copies of all water analysis required by the State of Utah in relation
to surface discharge of produced water will be submitted to the Moab
District Office; Bureau of Land Management.

Plans will be formulated for long term monitoring of aquifers and
springs in the area of proposed development prior to approval of
further Applications for Permit to Drill.



TABLE 1

NOTIFICATIONS

Notify Elmer Duncan of the Grand Resource Area, at

(801) __ - °259-8193 for the following:

2 days prior to commencement of dirt work, construction or reclamation;
1 day prior to spudding;
50 feet prior to reaching surface casing depth;

3 hours‘prior to testing BOP's and surface casing.

If the person at the above number cannot be reached, then notify Fred
Oneyear in the Moab District Office at {801) 259- 6111 or at home (801)
259- 5?37 (If unsuccessfu1 then notify one of the following people listed
be Tow '

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the following:

No well abandonment operations will be commenced without the prior
approval of the Assistant District Manager, Minerals Division.

In the case of newly drilled dry holes, and in emergency situations,
verbal approval can be obtained by calling the following individuals,
in the order listed.

Dale Manchester, Petroleum Engineer Office Phone:  (801) 259-6111
Home Phone: (801) 259-6239
Eric Jones, Petroleum Engineer Office Phone:  (801) 259-6111

Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hours please call the following:

Lynn Jackson, Office Phone: (801) 259-6111

Chief, Branch of Fluid Minerals
Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL ABANDONMENTS




File Code 3162

RECORD OF DECISION AND
FINDING OF NO SIGNIFICANT IMPACT

Lease or
EA Log No. UT-068-89-101 Serial No. U-30956-A
Project APD for well MC #1
Project C e
Applicant Masters Petroleum & Development Co.  tocation Sec,10, T21S, R23E , SLB&M
Address Grand Junction, Colorado County Grand , Utah
BLM Office Grand Resource Area . Phone No. (801) 259-8193

RECORD OF DECISION

Decision:

1 recommend approval of the APD,

Rationale:

The surface use pian of the Application for Permit to Drill includes mitigation that will
prevent significant impacts to the environment. The APD is in conformance with management
actions provided for in the Grand Resource Area RMP, consistent with BLM objectives of 43
CFR 3160, and National Minerals Management Policy.

Environmental Considerations: I have considered the environmental consequences of this deci-

sjon as documented in the accompanying environmental assessment referenced above. All
environmental considerations have been adequately addressed in the accompanying document.

FINDING OF NO SIGNIFICANT IMPACT
{Does not apply to categorical exclusions.)

Based on the analysis of potential environmental impacts contained in the accompanying environ-
mental assessment, referenced above, I have determined that impacts are not expected to be
significant. Therefore, an environmental impact statement is not required,

} i /
GO0 Lt /57
Area Manager Date / 7
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Environmental Assessment
UT-068-89-101
Masters Petroleum & Development
Well MC #1

INTRODUCTION

Tne Grand Resource Area, Moab District of the Bureau of Land Management (BLM)
received an Application for Permit to Drill (APD) from Masters Petroleum &
Development Company of Grand Junction, CO.. The proposed drilling location
js in Sec.10, T21S., R23E., of GrandCounty, Utan.

The proposed exploration well would be located on oil and gas lease U-30956A,
assigned to Masters Petroleum. The lease was issued by the BLM subject to
provisions of the lease, and regulations in 43 CFR 3160, BLM Onshore Order No.
1, 1983, and otner appropriate orders and Notices to Lessees (NTL).

This environmental assessment tiers to tnhe Grand Resource Area Resource
Management Plan which directs decision making for the affected area, and to
the Environmental Analysis Record (EAR) for Proposed 0il and Gas Leasing in
the Grand Resource Area (1976), and RMP Supplemental Environmental
Environmental Assessment # UT-060-89-025 (12/88), on file at tne Grand
Resource Area office), which documents in greater detail the impacts to the
resources affected by the proposed action.

PROPOSED ACTION

Masters Petroleum & Development submitted an APD, 8 point drilling plan and 13
point surface use plan to the BLM with the intention of drilling an
exploratory well in Sec. 10, T21S., R23E.. The proposed well would be located
on oil and gas lease U-30956A (see Map 1, ). The 8 point drilling plan and
the 13 point surface use plan are standardized stipulations, regulations, and
policy which are part of every APD package. These contain measures that
provide mitigation for many of the impacts that can be expected to occur from
such actions and will not be addressed further in this EA, unless noted
otherwise. These documents may be found in o011 and gas well file C #1.

Because of the shallow slope of the terrain, less than two feet of cut will be
required if any at all. One or two pits will be constructed depending on which
drilling rig will be used. If any other construction is done it will be a
short access and level area . All dirt work will be roughed in with a
bulldozer. If production is achieved, areas not required will be
rehabilitated. Access will be brought to BLi4 class 111 standards. If the well
is to be abandoned, all disturbed areas including accesses will be
rehabilitatea as perscribed by the BLM's Authorized Officer. The bore-nole
will be properly cemented.

Nu ACTION ALTERNATIVE

8LM would deny the APD. No surface disturbance nor drilling would occur
within the lease boundaries.



AFFECTED ENVIRONMENT AND ENVIRONMENTAL CONSEQUENCES -

NATURAL ENVIRONMENT

Regional Setting - -

The proposed site 1ies 4 miles northwest of the town of Cisco, Utah.

Potential source of hydrocarbons may occur in the Salt Wash, Morrison & Dakota
formations. :

Effects of the Proposed Action

If nydrocarbons were found, there would be an irreversible loss of unknown
volume from tnis formation. - I
Effects of No Action

No hydrocarpons would be explored for or removed.

" Vegetation and Soil

The soil type is Mancos shale. The dominant vegetation is Mat Saltbush with 12
to 20 percent ground cover.

Effects of the Proposed Action

Within an area of 150 x 150, there will be some vegetative loss and soil
compaction due to pit construction, heavy equipment placement and traffic.
Effects of No Action

No disturbance to the area will occur.

CULTURAL ENVIRONMENT

Mineral Lease

Lease U=30Y56A was issued on October 10, 1975. It is subject to terms and
conditions tnat were in existence at the issuance date. There are 40 acres
witnin the boundaries of this lease.

Effects of the Proposed Action

The lease will remain in effect beyond its primary term so long thereafter as
hydrocarbons are produced in paying quantities (3141.5-2, 43 CFR). Local
economics would be favoraply impacted. A domestic energy source of unknown
potential would be developed.



N\’ - <

Effects of No Action

If the lessee made prior financial or business commitments or and
arrangements, economic hardships may ensue. The terms and conditions of the
lease would have been misleading and the lessee's rights would have been
denied. Local economics could be unfavorably impacted. Fewer barrels of oil
and cupic feet of gas would be available nationaily for a domestic source of
energy. -

Cultural Resources

The exploration site was surveyed by an independent arcnaeological firm. No
sites were identified.

Effects of the Proposed Action

Unidentified cultural resources at depth may be impacted.

Effects of No Action

No cultural resources would be -impacted.

REFERENCES

Grand Resource Area Resource ianagement Plan

Grand Resource Area Environmental Impact Statement

BLM SVIM soil survey data

RMP supplemental Environmental Assessment # UT-060-89-025
Checklist for Environmental Assessment

APPENDICES
. Site pictures
2. Pit & pad layout

MAPS
General topo
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UT-060-3160-1
(April 1984)

BUREAU  OF LANMD MANAGEMENT
MOAR DIS
CONDITIONS OF APPROVAL FOR PERMIT TO DRILL

'Mcompaﬁy Master Petroleum & Development Co.,Inc. Nell No. MC #1

Lbcatioh: Sec. 10 T, 218 R. 238 Lease Ho U-30956-A

Onsite Inspection Date

A11 lease and/or unit operations will be conducted in such a manner that full
compliance is made with applicable laws, requlations (43 CFR 3100), Onshore
0i1 and Gas Order Mo. 1, and the approved plan of operations. The operator is

_fully responsihle for the actions of his subcontractors. A copy of these

conditions will be furnished to the ficld representative to ensure compliance.

A. DRILLING PROGRAM

1.' Surface Formation and Estimated Forhation Tops:

Mancgs 00— 712

NDakota 712
Morrison~- 9407
Salt Wash L1007

2 Estimated Depth at Which 0il, Gas, Water, or Mineral -Bearing Zones Are
- Expected to Be Encountered:

Formation Degth 

Expected oil zones: Morrison(Brushy Basin 940"
Salt Wash i TTOO"
Expected gas -zones: Dakola 7127

n .

Expected water zones:

Funprted pineral zones:



BOP systems will be consistent with API RP 53. Pressure tests will
be conducted before drilling out from under all casing strings which
are set and cemented in place. Blowout preventer controls will be
installed prior to drilling the surface casing plug and will remain
in usc until the well is completed or abandoned. Preventors will be
inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling
report. Preventors will be pressure-tested before drilling casing
cement plugs. The Resource Area will be notified 2 days in
advance when pressure tests are to be conducted.

Casing Program and Auxiliary Equipment: 7" surface casing will be
comented To surlace. 4s production casing will be cemented Irom the

producing formation Lo at minimum of 50 feet above the productive zone,
production casing has been tested _and inspected,

Anticipated cements tops will be reported as to depth, notl the

expected number of sacks. The Resource Area (will/widNxxwit) be
notified 1 days in advance when running casing strings and
cement. '

Mud Program and Circulating Medium: Well shall be air drilled to T.D..

Brine (10#) shall be used to kill the well in the event of productian.
Mud_tank and Gaso _mud pump shall be on location for this purpose

Blooic line will be misted to reduce fugitive dust when air drilling.

Coring, Logging, and Testing Program: No logs are anticipated. Pro-

ductive formations will be tested as they are encountered. Samples
shall be taken in ten foot intervals beginning at 0600’

Wlhether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted to the District Office not later than thirty (30) days
after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summaries,
sample description, and all other surveys or data opbtained and
compiled during the drilling, workover, and/or completion operations,
will be filed with Form 3160-4. Samples (cutting, fluids, and/or ,
gases) will be submitted when requested by the Moab District Manager.

Abnormal Conditions, Bottom Hole Pressures and Potentia] Hazards:

Maximym gnticipated well pressure s ess than 500 psi.  BOP is of
suflficient size to allow lor complete control of this pressure,
(3000 psi rating).
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Anticipated Starting Nates and Notification of Operations:

The operator will contact the GRAND Resource Area
at 1_801-259-81973 , forty-eight (48) hours prior to
beginning any dirt work on this location.

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed in a suspended status without prior approval of the
District Manager. If operations are to be suspended, prior approval
of the District Manager will bc obshined and notification given
before resumption of operations. 4

The spud date (will/widdxnety be reported orally to the Area Manager
within a minimum of twenty-four (24) hours prior to spudding. '
Written notification in the form of a Sundry Notice (Form 3160-5)
will be submitted to the District Office within twenty-four (24)
hours after spudding. If the spudding occurs on a weekend or
holiday, the written report will be submitted on the following
regular work day. ' :

In ‘accordance with Onshore 0il and Gas Order No. 1, this well will be
reported on Form 3160-6, Monthly Report of Operations”, starting with
the month in which operations commence and continue each month until
the well is physically plugged and abandoned. This report will be

filed directly with the BEH-Pistrict—offite—P-O—Bex—976—Meab,
Aeah—845372: MMSE,

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any

other unusual occurrences shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A. '

If the replacement rig is contemplated for completion operations, a
"Sundry Hotice" (Form 3160-5) to that effect will be filed for prior

~approval of the District Manager, and all conditions of this approved -

plan are applicable during all operations conducted with the
replacement rig. In emergency situations, verbal approval to bring
on a replacement rig will be approved by the District Petroleum
Engineer. ‘ .

Should the well be successfully completed for production, the
District Manager will be notified wnen the well is placed in a

producing status. Such notification will be sent by telegram or

 other written conmunication, not later than five (5) business days

following the date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.

Mo well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly-drilled dry
holes or failures, and in emergency situations, oral approval will be

-3-
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obtained from the District Petroleum Enginecer. A "Subsequent Report
of Abandonment" (Form 3160-5) will be filed with the District Manager
within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment will
not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the
satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency. :

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will .
not exceed 30 days or 50 MMCF gas. Approval to vent/flare beyond
this initial test period will require District Office approval
pursuant to guidelines in NTL-4A, ,

Upon completion of approved plugging, a regulation marker will be
erected in accordance with 43 CFR 3162.6. The marker will be
constructed as follows: 43" casing will be secured to the well,
approx. 5' above Gr., bearing the appropriate description.

The top of the marker will be closed or capped.

" The following minimum information will be permanently placed on the

marker plate, cap or beaded-on with a welding torch:

"Fed" or "Ind", as applicable, "Well Number, location by 1/4 1/4
section, township and range". "Lease Number".

Other:

B. THIRTEEN-POINT SURFACE USE PLAN

1.

Existing Roads:

a. Location of proposed well in relation to town or other reference
point: Approximately 4 miles Northwest of Cisco, Utah.

b. Proposed route to location: _ Exit Hwy. 6 & 50 at a point East of
Cisco onto a county road to operators Right ol Way # U-354/U3 Lo

location .

c. Plans for improvement and/or maintenance of existing roads:

Operator prescnlly maintains the existing roads as required. No
now improvements arc needed to access Lhe location other than a
short (400% ft.) localion access point.

d. Other: All new ground disturbance shall be minimal. In the event
the welT TS ProducTive My TiCw TWMpTOVCMCNTS Shatt be uppraded oS
required.

4.
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Planned Access Roads:

a. The maximum total disturbed width will be 12 feet;

b. Maximum grades: none

C. Turnouts: none

d. Location (centerline):

e. Drainage:

f, Surface Materials: minimal surface disturbance. there will not
be a need to stockpile any surlace malerial
g. Other:

Surface disturbance and vehicular travel will be limited to the
approved location and access road. Any additional area needed will
be approved by the Area Manager in advance.

The access road will be rehabilitated or brought to Resource (Class
111) Road Standards within sixty (50) days of dismantling of the
drilling rig. 1If this time frame cannot be met, the Area Manager
will be notified so that temporary drainage control can be installed
along the access road.

Location of Existing Wells: Iuederal #1 - SWSE sec.10., MPD 10-2C- NWSE

sec.10. .

Location of Tank Batteries and Production Facilities:

A11 permanent (onsite for six (6) months or longer) structures
constructed or installed (including oil well pump jacks) will be
painted a flat, nonreflective, earth tone color to match the standard
environaental colors, as determined by the Rocky Mountain Five State
Interagency Committee. Al1l facilities will be painted within six (6)
months of installation. Facilities required to comply with the
Occupational Safety and Health Act (0SHA) may be excluded. Colors
will be as follows: Slate prev or as required '
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3 \or
1f a“'tank battery is constructed on this lease, it will be su¥v6unded

by a dike of sufficient capacity to contain 1-1/2 times the storage
capacity of the battery.

A loading lines and valves will be placed inside the berm
surrounding the tank battery.

A1l site security gu+de1ines idéntifiedv{n 43 CFR 3162.7 requlations
will be adhered to. - '

A1l off-1ease storage, off—leasebﬁeaédremcnt, or commingling on-lease
or off-lease will have-prior written approval from the District
Manager.

A1l product lines entering and leaving hydrocarbon storage tanks will
be effectively sealed. - N ' '

Géé meter runs for each well will.be 1oca£ed within five hundred
(500) feet of the wellhead._The gas flowline will be buried from the

wellhead to the meter along with any other sections occuring on the - - oo
~pad, Meter runs will be housed and/or fenced.

The oil and %as measurement facilities wi11'be:fh§taT1éd on the well
location. The oiluandggaswmeters”wil1 be_ca1ibratéd“in*p1ace prior

to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three.(3)»months on new meter jnstallations and

at least quarter1y-thereafterr The Area Manager will be provided

 with a date and time -for the _initial meter caiibration and all future

meter-proving schedules. A copy of the meter calibration reports
will be submitted to the Resource Area office. A1l meter measurement

facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement

Location and Type of Water Supply:

A1l water needed for drilling pdrposes will be obtained from:
Colorado River at Fish Ford.

-

A temporary water use permit~for_this operation will be obtained from
the Utah State Engineer '

Water obtained on private Tand, or land administered by another

-agency, will require approval from the owner or agency for use of the

land. : .

source of Construction Material:

Pad construction material will be obtained from: N/A




N\ ~’
The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3. Source of construction material (will/will not) be located
on lease.

Methods of Handling Water Disposal:

" The reserve pit (will/wi¥}vpor) be lined" A1l curtings and drilling
fluids shall be discharged in to o reserve pit and buried upon well

completion. Trash and other waste shall be contained in a trash cage
and removed from location, :

. Three sides of the reserve pit will be fenced with %' stock fencing

before drilling starts. The fourth side will be fenced as
soon as the drilling is completed. The fence will be kept in good
repair while the pit is drying.

A1l trash must be contained and disposed of by: Master Petroleum &
Development Co,.Tnc,

TF burning is required, a permit will be obtained from the State Fire

~ Warden .

Produced waste water will be confined to a Kkimod/unlined) pit for a
period not to exceed ninety (90) days after initial production.
During the ninety (90) day period, an application for approval of a
permanent disposal method and location, along with the required water

analysis, will be submitted for the District Manager's approval

_ pursuant to Onshore 0il and Gas Order No. 3 (NTL-28).

Other:

Ancillary Facilities:

Caﬁp facilities (W¥¥KK/will not) be required. They will be located:

Well Site Layout:

The reserve pit will be located: 120 feet East Sout heast of the drill
hole
The top inches of soil material will be removed from the

location and stockpiled separately on

-7-
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Topsoil along the access road will be reserved in place adjacent to
the road.

Access to the well pad will be from: Existing Federal #l1 wellsite
East of the proposed localtion {rom operators R/W #U=54703

The trash pit will be located: ‘Trash bin will be located next to the

dog house and removed when operdlions ceidsc.

Plans for Restoration of Surface:

Immediéte1y upon completion of drilling, the location, and
surrounding areas will be cleared of all remaining debris, materials,
trash, and junk not required for production.

Before any dirt work to restore the location and surrounding area
will be cleared of all remaining debris, materials, trash and junk
not required for production.

The operator or his contractor (will/will not) notify the

Resource Area at forty-eight
[48Y hours before starting reclamation work that involves earthmoving
equipment and upon completion of restoration measures.

A1l disturbed areas will be recontoured to the approximate natural
contours.

The stockpiled topsoil will be evenly distributed over the disturbed
areas. :

Prior to reseeding,:a11 disturbed areas, including the access roads,

will be scarified and left with a rough surface.

Seed will be broadcast or drilled at a time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage.
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The following seed mixture will be used:

The reserve pit and that portion of the location and access road not

.needed for production or production facilities will be reclaimed. _

Additional Requirements: -

Surface and Mineral Ownership:

' Master Petroleum & Development is the lessce of record of this

federal liease,

Other‘Information:j“ o

There will be no.deviation from the proposed drilling and/or workover
program without prior approval from the District Manager, Safe
drilling and operating practices nust be ohserved. A1l wells,
whether drilling, producing, suspended, or abandoned, will be
identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on llel1s" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the
surface use plan.

A cultural resource clearance (will/will not) be required before any
construction begins. If any cultural resources area found during
construction, all work will stop and the Area Manager will be
notified.

-9-
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i. This permit will be valid for a period of one (1) year from the date
of approval. After permit termination, a new application w111 be
filed for‘ approval for any future operations.

13. Leessee's Operator's Representative and Certification

Representative:
'Name;m “Tom Kucel ) ) o o
Address: 814 South 7th St.
Grand Junction, Colorado, 81501
Phone No.: 3032414213, home =~ 303-434-5220

Certification:

1 hereby certify that I, or pérsons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with

the conditions which currently exist; that the statements made in this plan
are, to the best of my knowledge, true and correct; and that the work _ _ _ .. ..
associated with the operations proposed herein will be performed . e
by: Master Petroleum & DevelopmenL Co.,Inc. . and its
contractors and subcontractors in conformity with this plTan and the terms and
conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.

s 2L
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SURFACE USE PROGRAM

The operator will contact the Grand Resource Area at (801) 259-8193,
forty-eight (48) hours prior to beginning any dirt work on this
location.

‘Surface disturbance and vehicular travel will be limited to the -
approved-location and access road. Any additional area needed will

be approved by--the Area Manager in advance.

The access road will be rehabilitated or brought to Resource (Class
III) Road-Standards within sixty (60) days of dismantling of the

drilling rig. - If this time frame cannot be met, the Area Manager

_ will be notified so that temporary drainage control can be installed

along the access road.

~ Immediately upon completion of drilling, the location, and

surrounding areas will be cleared of all remaining debris, materials,

_-trash, and junk not required for production.

'Produced waste water-will be confined to a (1ined/unlined) pit for a

period not-to exceed ninety (90) days after initial production.
During the ninety (90) day period, an application for approval of a

. permanent disposal method and location, along with the required water
' analysis, will be submitted for the District Manager's approval
- pursuant to-Onshore 0i1 and Gas Order No. 3 (NTL-2B).

- If a tank battery is constructed on this lease, it will be surrounded

by a dike of sufficient capacity to contain 1-1/2 times the storage
capacity of the battery.

A1l Toading Tines and valves will be placed inside the berm
surrounding the tank battery.

A1l site security guidelines identified in 43 CFR 3162.7 regulations
will be adhered to. :

A1l off-lease storage, off-lease measurement, or commingling on-lease
or. off-lease will have prior written approval from the District
Manager.

AN product lines entering and leaving hydrocarbon storage tanks will
“be effectively sealed.

Gas meter runs for each well will be located within five hundred
(500) feet of the wellhead. The gas flowline will be buried from the
wellhead to the meter along with any other sections occurring on the
pad. Meter runs will be housed and/or fenced.

e———_ e w
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The oil and gas measurement facilities will be installed on .the well
=Jocation. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three (3) months on new meter installations and
at least quarterly thereafter. The Area Manager will be provided
with a date and time for the initial meter calibration and all future
meter-proving schedules. A copy of the meter calibration reports
will be submitted to the Resource Area Office. A1l meter measurement
facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

A11 permanent (onsite for six (6) months or longer) structures
constructed or installed (including o0il well pump jacks) will be
painted a flat, nonreflective, earth tone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State
Interagency Committee. All facilities will be painted within six (6)
months of installation. Facilities required to comply with the
_ Occupational Safety and Health Act (OSHA) may be excluded. Colors
will be as follows: -

The operator or his contractor will notify the Grand Resource Area at
(801) 259-8193 forty-eight (48) hours before starting reclamation
work that involves earthmoving equipment and upon completion of
restoration measures. .

Prior to reseeding, all disturbed areas, including the access roads,
will be scarified and left with a rough surface.

The following seed mixture will be used:

Species : _ 1bs/acre

Grasses |

Agropyron spicatum Bluebunch Qheatgrass 1

Hilaria jamesii Galleta (Curlygrass) ]

Oryzopsis hymenoides Indian ricegrass _ 1

Forbs

Melilotus officinalis Yellow sweetclover 1/2

Medicago sativa ‘ Alfalfa 1/2
: (Spreador II, Nomad, Ladak)

Shrubs

Eurotia lanata " Winterfat (Whitesage) 2

————————

6 1bs/acre
Broadcast seed will be applied at double the above rate.

Final location release will be issued when the sceding is shown to be
successful (when perennial vegetation is established).

s e e e e - — anm——— Sm—
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INRFPLY REFERTO
United Stawes Department of the Intewfor 3104

BUREAU OF LAND MANAGEMENT (U'942)
UTAH STATE OFFICE
324 SOUTH STATE, SUITE 301
SALT LAKE CITY, UTAH 84111-2303 '

DEC 18 1984
DECISION
Master Petroleum and Development : - $25,000 Statewide

Company, Inc. : 0i1 and Gas Bond
814 S. 7th Street :

Grand Junction, Colorado 81501

Bond Accepted

- A $25,000 statewide oil and gas bond, No. 43-45-57, was filed in this
office December 7, 1984. The bond was executed October 29, 1984, with
Master Petroleum and Development Company, Inc. as principal and New
Hampshire Insurance Company as surety.

‘This bond constitutes coverage in the State of Utah for obligations.
under 01l and gas leases held or hereafter acquired by the principal,
including lease offers, assignments, operating agreements, etc., issued.
under the authority of the Minerals Leasing Act of 1920, as amended, and
the Mineral Leasing Act for Acquired Lands, as amended. The bond is

:q%isfactory and is hereby accepted effective December 7, the date of
iling.

‘Coverage under your statewide bond will not, however, extend to include
additional principals, and the coverage does not extend to any lands
where the principals are or become the unit operator but do not own the
record title or operating rights in such lands either solely or jointly
with others whose interests are likewise covered by appropriate bonds.

- ChTef, Mineral
Adjudicatot S



QPERATORS CERTIFICATTON

I, Thomas A. Kucel, as president and registered agent of Master Petroleum
& Development Co.,Tnc. hereby certily that Master Petroleum & Development Co.,lnc.
is the Lessee of record and the Operator of the lease and wells described in this
information package. Master Petrolceum & Development is insured and bonded in the

state of Utah to conduct all operations associated with 0il & Gas lease develop -
ment.

Thomas A. Kucel, pres.
Master Petroleum & Developmént
Co.,Inc.



3162 (u-065)
(U-30956A)

Moab District APR 29 199
P.0. Box 970
Moab, Utah 84532

Master Petroleum & Development Co., Inc.
814 South 7th Street
Grand Junction, Colorado 81501

Re: Rescinding Application for Permit to Drill
Well No. MC £1 4
SWSE Sec. 10, T. 21 S. R. 23 E. .06
grand County, Utah 7-T 57
Lease U-30956A

Gentlemen:

The Application for Permit to Drill the referenced well was approved on
September 15, 1989. Since that date, no known activity has transpired.

This approval was valid for a period of one year from the date of approval.
In view of the foregoing, this office is rescinding the approval of the
referenced application.

Should you intend to drill at this location at a future date, a new application
for permit to drill must be submitted.

If you have any questions, please contact the Branch of Fluid Ninerals at
(801) 259-6111.

Sincerely yours,

/5/ Erc C Jone.s

Ackne

Assistant District Manager
Mineral Resources

Enclosure:
Application for Permit to Drill

cc: GRA (w/o encl.)
State of Utah, Givision of 011, Gas & Mining {w/o encl.)v//

MRamstotter:mr:4/26/91

DIVISION GF

OlL GAS & MINING
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@\ Staté of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Dee C. Hansen 355 West North Temple
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

Norman H. Bangerter
Governor

May 6, 1991

Master Petroleum & Development Co., Inc.
814 South 7th Street
Grand Junction, Colorado 81501

Gentlemen:

Re: Well No. MC #1, Sec. 10, T. 21S, R. 23E, Grand County, Utah
APl No. 43-019-31293

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drill must
be filed with this office for approval prior to the commencement of any future work on the
subject location.

If any previously unreported operations have been performed on this well location, it is
imperative that you notify the Division of Oil, Gas and Mining immediately.

~\§incerely,

D% /ﬁéﬂ
Don Staley
Administrative Supervisor
Oil and Gas

DME/Idc

cc. R.J. Firth

Bureau of Land Management - Moab
WOI196

an equal opportunity employer



¥orm 3160~4
(November 1983)
(formerty 9—-330)

SUBMIT IN DUPLIChww~?®
(Seeother in-

UNIzD STATES

'

Form approved.
Budget Bureau No. 10040137
Expires August 31, 1985

structions on
reverse side)

-

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT -

LEASE DESIGNATION AND SERIAL No.

UTU—SOQSGA

Master Petroleum & ﬂevelopment Co.,Inc.

’“ WELL COMPLETION OR RECOMPLETION REPORT AND LOG * | " wornes sy
ELL: (\‘nl:"u D c‘.‘A’RH DRY . At T7UNIT AGREEMENT NAMB

‘ b TYPE OF COMPLETION: ' 0 ’

: wor ) osweopee] RNR MO TR

i TZ. NAME OF OPERATOR

: . NOV 0 4 '991 9. WELL NO.

: 3 Allbllll OF OPERATOR

M.C.#1

814' South 7th St., Grand Junction, (‘olo., 81501 DIVISION OF

10. FIELD AND POOL, OR WILDCAT

Greater Cisco

':'.: 4 TocATION UF WELL (Report location clearly and in accordance with any SWWMNG
x Atsurface. 611 FSL, 2354' FEL, Section 10, T215 g
At top prod. interval reported below: . .

“ At total depth as above

Sec.

1. s8EC., T, R, M., OR BI.OCK AID.UIV.!
Ok AREA

10, T21S R23E,SLM &B

o

14. PERMIT NoO. DATE 1SSUED 12, COUNTY OR 13. n‘n‘l‘l ]
) : PARISA :
-019- ~12-91 ,
v L 43-019-31293 | 3 9 Crand Utah
" 15. DATE SPUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Keady 1o proG.) | 18, ELEVATIONS (DF, &KE, KT, Gk, KTC.;* P30 krow CeTNARTLE
-9 1 TR 10-14-91 10-16-91 4408 Gr. 4408 Gr.
76, FOTAL DEFFH, MD & TVD 7| Z1. FLUG, BACK T.0., MD & TVD 7| 22. IF MULTITLE COMPL., 23 INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY DRILLED BY Sk
1
" 1160 XB |plugs set as desc. —_— 1160 N S
° 24. PRODUCING INTERVAL(S), OF THIS COMILETION—TOP, BOTTOM, NAME (MD AND TVD)® | 25. wWAS DIRECTIONAL .
: . : SURVEY MADS -
none | I no .,
o M EN
28TTYPE ELECTRIC AND OTHER LoGS AUN 27. WaS WSLL CORBD
pone' - ' no s
28. CASING RECORD (Report all atringe set in well)
" casING B12E WEIGHT, LB./FT. . | DEPTH SET (MD) HOLE SI1ZE CEMENTING RECORD AMOUNT PULLBD
: A 23# 1627 8 3/4" 25 sxs. none , ;. .
; ‘ ‘,.__:.‘;f»‘&“;»?:v L .
4 .
' .
. 29. LINER RECORD 30. TUBING RECORD .
3
: s1ZE TOP (MD) BOTTOM (MD) |BACKS CEMENT® | SCREEN (MD) sizx PEPTH BBT (MD) PACKER 89T (MD)

i e

5

E

31, PERYORATION RECORD (Interval, site and number) 32.

ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. .

{Cement plugs set as follows. Mr. Homer Saenz off prers ivtemvar (up)

AMOUNT AND KIND OF MATERIAL USED °

«Grand Resource Area B.L.M. on location to

witness plugging and tag plugs.

920'-735' - 34 sxs., 210-110'- 19 sxs. &
50'-0' -10sxs.
“ aa.e ; PRODUCTION - - . bbb
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) WELL ‘sn'wl (Pro?mu pr
shut-in) )
N/A N/A | PRUGGED,_,,
DATE OF TERST HOURS TESTED CHOKE BIZE PROD’'N, FOR OlL—BBL. GAS—NMCF, WATER-—BBL. 0u~ou. RATIO
TEST PERIOD ' "
gl , | |
FLOW, TUBING PRESS, | CABING PRESSURE | CALCULATED O11.---BBL., GAS~—MC7. WATER--RBL, OIL ORAVITY-API (CORR.)
' ) 24-ROUR RATB . . . . H o

34. DIsPOSITION OF GAB (Sold, used for fuel, vented, ete.)

TEST WITNBSSED BY

T. Kucel

35. LIST OF ATTACHMENTS

TITLE

ation is complete and correct as determined from all available records

DATE MZ_

36. 1 bereby w
'8IGNED

.

*(See Immmions and Spaces fer Additional Data on Reverse Sidc)

Litle 18 U.8.C. Section 1001 makes it a crime for any person kn
Uuucd States any (alse, ﬁcmious or fraudulent statements or representations as to any matte

owingly and willfully to make to any department or agency of the
¢ within its jurisdiction.
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