Form 3160~-3 —

SUBMIT IN TRI'.\_/ATE‘ Fomm approved.

ovember l er instructions on Budget Bureau No. —
P UNITED STATES O verne ae) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BEBIAL NO,
BUREAU OF LAND MANAGEMENT U-38033
APPLICAT'ON FOR PERM'T TO DRILL’ DEEPENI OR PLUG BACK 6. I¥ INDIAN, ALLOTTER OR TRIBE NAMEB
1a. TYPE OF WORK _
DR'LL ﬂ DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NAMB
b. TYPE OF WELL
2@"::.:. ?VA:LL 0 oTHER :")';‘;“ ;'OUN":“’“ €. TARM OR LEASE NAME
2. NAME OF OPERATOR Federal
LONE MOUNTAIN PRODUCTION COMPANY 9. WELL Fo.
3. ADDRESS OF OPERATOR 7-8
408 Petroleum Building, P.0. Box 3394, Billings, Montana 59103 | 7§/ wisio anp roor, ox wiLocar
1 ﬂc’:;r:&xtc :r WELL (Report location ciearly and in accordance wi V State—tine STATEL/INE
11. sEcC., 1., R.,, M., OR BLK.

2482' FNL, 400' FEL

At proposed prod. zone

AND SURVEY OR AREA

SEINE} Sec.7-T17S-R25E,SLM

Same
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST “ . l U 12. COUNTY OR PARISH| 13. S8TATE
21 miles northwest of Mack, Colorado Grand Utah
19. DISTANCE FROM PROPOSED® Bmmm. OF ACRES ABSIGNED
FRSFEReY on Lesss i, e 158" =g e
(Also to nearest drlg. unit line, if any) - o~ 160
18. DlsT'AN(‘E FROM TP'ROTCOSED LOCATION® ' 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
T T e s, o TR 2788 5296' 1, Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) ! 22. APPROX. DATE WORK WILL START®
6435' GL, 6446' KB May 10, 1987
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE BIZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 9 5/8" new 32.30# L.S. 200 150 sacks Class "G" (to surface)
8 3/4" 7" new 20# L.S. 1550 150 sacks 50-50 Pozmix
6 1/4" 4 1/2" new 11.6# K-55 5296" 175 sacks RFC

1. Surface formation is the Mesaverde.

2. Anticipated geologic markers are: Castlegate 1296', Mancos 1500', Dakota Silt 4746’,

Dakota Sand 4819', Morrison 4985'.

3. Gas is anticipated in the Dakota and Morrison. No oil or other minerals are anticipated.

Minor water sands are expected in the Mesaverde.

4. Proposed casing program: See Item No. 23 above.

5. Pressure control equipment: See attached well control plan and schematic of drilling
contractor's BOP stack. BOPs will be tested before drilling out from under surface

casing and checked daily.
6. Air or mist drilling will be used to drill the surface hole and intermediate hole

unless water is encountered. If water is encountered, chemical gel-type mud will
be used. The well will be air drilled from under intermediate casing to total depth.

(Continued on page 2)

IN AROVE SPACE DESCRIBEZ PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive xone and proposed new productive

It proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertieal depths. Glive blowout

;(;::;nter program, If any.
24
. ,) B
smxm,cliywo%ﬁ?'011gwﬂb“w ‘ e Petroleum Engineer oare March 25, 1987
£l
{This sﬂurce for Federal or State office use) R
veirro, SB— O/ G- B2 g5 __ APPROVED RY THE STATE

Ur UTAH DIVISTON OF
OIL, GAS, AND,MINING

£) 4- ‘»23255
Z L SPACING: £3€ _ 2/24/47

TITLE

APPROVED BY
CONDITIONS OF APPROVAL, IF ANY :

*See Instructions On Reverse

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfally to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Application for Permit to Drill, Deepen, or Plug Back
Federal No. 7-8

SEINE} Section 7-T17S-R25E SLM

Grand County, Utah

Lease U-38033

Page 2

10.

1.
12.
13.
14.

Auxiliary equipment: See well control plan.

The logging program will consist of a DIL log from TD to base of intermediate
casing, GR-FDC-CNL logs from TD to 500°' above the Dakota Silt, and a cased
hole GR-CNL from 1600' to 1000'. No cores or DSTs are planned.

No abnormal pressures or temperatures are anticipated. No poisonous gas is
anticipated.

Anticipated spud date is May 10, 1987. Completion operations should commence
within 30 days of rig release.

Survey plats are attached.

The gas is dedicated to Southwest Gas Company.

Designation of Operator forms from Quinoco and their et als are attached.
The well will be drilled under Quinoco's bond.
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WELL CONTROL PLAN

Surface Casing: 9-5/8" 0.D., 32.3 #/ft., L.S., Short T&C, set at 200’
or deeper, cemented with pump and plug method back to the surface or
bottom of cellar.

Casinghead Flange: 9-5/8" x 10"-900 series casinghead with two 2"-
2000 psi L.P. outlets.

Intermediate Casing: 7", 20#, L.S., set at 1,550' and cemented with
sacks.

Blowout Preventor: A 10" 3000 psig W.P. double gate hydraulic shaffer
BOP (or equivalent) with drillpipe rams and blind rams. All fill,
kill and choke lines will be minimum of 2'" 2000 psi W.P. A Grant ro-
tating head will be used while air and mist drilling. A new rubber
will be installed prior to drilling through the Dakota. BOP's will be
worked daily. Blind rams will be checked during trips. BOP's will be
tested to 1000 psi prior to drilling shoe joint on surface casing and
intermediate casing.

Auxiliary Equipment: (a) Drill pipe floats will be allowed at contrac-
tor's discretion. (b) Visual monitoring of air returns will be main-
tained. (c) Upper kelly cock will be used. (d) Stabbing valve will
be kept on floor.

Anticipated bottom hole pressure is less than 1,000 psi at 4,819 or a

gradient of ,208 psi/ft or less. No abnormal temperatures or hydrogen
sulfide gas are anticipated.

LONE MOUNTAIN PRODUCTION COMPANY

By : ()"W“\} @w‘t}k

James G. Routson
Petroleum Engineer




SCHEMATIC OF BOP STACK

Air drilled wells using 900 series wellhead equipment.

Interval from 200' to total depth.

~—w—————Rotating Head

g ~F————Blouie Line
)

WB‘ ind Rams

Kill Line

Casing Spool




LONE MOUNTAIN PRODUCTION COMPANY
P.0. BOX 3394
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394
(406) 245-5077

March 25, 1987

State of Utah

Division of 0il, Gas & Mining

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Attention: Ron Firth, Associate Director

Dear Ron:

Enclosed in duplicate please find an APD for the drilling of our
Quinoco Federal No. 7-8 well located in Grand County, Utah. Attached
to each APD are Designations of Operator from Quinoco and their et als.

Due to severe topographic restrictions, we are hereby requesting a
topographic exception location for the Federal No. 7-8. We meet all
spacing requirements as to distances from wells and lease boundaries,
excepting one. We are located only 158' from the southern boundary of
the spacing unit. The SE} of Section 7 is part of the same lease as the
NE: and has common ownership. Attached to the APD is a letter from
Quinoco indicating they approve of the exception location. Given the
rough topography, this location is in an optimum Tocation to develop gas
reserves which would not otherwise be recovered.

We will be located the following distances from direct offset wells:

Lone Mountain Federal No. 6-16, SW3 Section 6: 3167
Quinoco Federal No. 7-4, NWz Section 7: 4189'
Quinoco Federal No. 7-14, SWz Section 7: 2789

Burton W. Hancock Federal No. 8-3, NWi Section 8: 2598°

Eventually we plan to drill in the SEiSEZ of Section 7 and would be
located approximately 2400' from the Federal No. 7-8 with that location.

We plan to drill this well in early May, so your expedient handling
of this APD is appreciated.

Very truly yours,
LONE MOUNTAIN PRODUCTION COMPANY

JGR:hg es G. Routson

Enclosures é7
cc: Ken Currey y/ %/ [8/‘



Surface Use Program
Lone Mountain Production Company
Quinoco Federal No. 7-8
SEANE} Section 7, T17S, R25E
Grand County, Utah

Existing Roads

See Maps #1, #2, and Plat #1. This proposed location is about 21 miles
north of the 1-70 Highway Westwater Interchange. It is reached by going
north and east of the interchange 1.4 miles to the East Canyon road, turn
left and go 5.6 miles to the "T" intersection. Then turn right and go
north 2.6 miles to the San Arroyo Canyon road, turn right and go up San
Arroyo Canyon 7.4 miles. Then turn right and go up the hill toward the
Lone Mountain No. 6-16 well for 1.2 miles to the beginning of the new
access road.

Most of the existing roads are Grand County roads. These roads are gravel/
dirt. Lone Mountain will maintain these roads in cooperation with the
County and other oil and gas operators in the area.

Lone Mountain has utilized all of the existing road before as access to
their 6-16 well and has ROW up to the start of the new access road.

Access Road to be Constructed

See Map #1. The 0.5 mile of new road to be constructed will leave the
existing 6-16 road in the NEINE} of Section 7 and follow the rim rock to
the top of a small ridge, then go down the ridge top to the well pad.
This road will be constructed to BLM-Moab Class 3 road standards. -All
new road construction will be on the lease.

Because of topography the road cuts will be from 5 to 40 feét and the
disturbed area will be from 35 to 100+ feet. This road will utilize as
much as possible a natural bench just above a big rim. Once the ridge
is reached, the road disturbance will be greatly reduced.

Water will be diverted from and across the road using water dips. No
culverts are planned.

Location of Existing Wells

See Map #3. There are 7 producing wells and 1 well being completed within
one mile of the proposed location.

Location of Production Facilities

a) On Well Pad. See Plat #4. (Paint everything dark green.)



Surface Use Program - Page 2

Location and Type of Water Supply

The water source for this well is West Salt Creek. The pickup point is
on 01d Highway 6 & 50 about 2.5 miles west of Mack, Colorado. The water
will be hauled over the well access road.

Source of Construction Materials

No construction materials will be used other than native materials. Soil
from cuts will be used in fills. No outside material will be brought in.

Methods for Handling Waste Disposal

Cuttings will be buried in the reserve pit at clean up. Garbage and other
waste material will be contained in a trash cage. This cage will be dumped
at an approved sanitary land fill. Human waste will be disposed of in
chemically treated sanitary pits.

Drilling fluids will be contained in the reserve pit and left to evaporate.
Any fluids produced during testing operations will be collected in a test
tank. If a test tank is not available, the fluids will be contained in

the reserve pit. Any spills of oil, gas, salt water, or noxious fluid will
be cleaned up and removed.

If the well is productive, produced water will be disposed of on site for
30 days only or 90 days with the permission of the State Petroleum Engineer.
After that time application will be made for approval of permanent disposal
method in compliance with the rules and regulations of the State of Utah.

Ancillary Facilities

No ancillary facilities are planned.

Wellsite Layout

See Plat #2 - Pit and Pad Layout
See Plat #2A - Cross Sections of Pit and Pad
See Plat #3 - Rig Layout

The Tocation will be constructed large enough to accommodate the drilling
rig and associated equipment, with allowance made for future completion
and fracturing equipment considering the topographic limitations.

The Tocation construction will begin by stripping and stockpiling all
available (4-6") topsoil. The stockpile will be along the south end of
the location.

The reserve pit will be constructed along the east side of the well pad.

The pit will be fenced on three sides during drilling and closed on the
fourth side at rig release. The fence will be maintained through completion
and while the pit area is drying.



10.

1.

12.

13.

Surface Use Program - Page 3

Plans for Reclamation of the Surface

If the well is productive, the reserve pit will be allowed to dry and then
backfilled. All of the area not necessary for production will be resloped,
covered with available topsoil, and revegetated using a seed formula supplied
by the BLM in Moab.

If the well is abandoned, the entire area of disturbance will be returned to
a reasonable contour approximating the topography of the surrounding area.
The topsoil will be distributed over the recontoured area and revegetated
using the appropriate seed formula.

Cleanup will begin after completion rig release; and resloping should begin
by the Fall of 1987.

Surface Ownership

A11 lands involving new construction are federal lands.

Other Information

The vegetation is sparse and includes juniper, sagebrush, western wheatgrass,
Indian rice grass, and a few annual plants. A cultural resource survey of
the area is being done and the report will be filed with the BLM-Moab.

Lessee's or Operator's Representatives and Certification

James G. Routson

Lone Mountain Production Company
P. 0. Box 3394

Billings, Montana 59103

Office Phone: 406 - 245-5077
Home Phone: 406 - 245-8797

Ken Currey

Field Consultant

P. 0. Box 1491

Fruita, Colorado 81521

0ffice/Home Phone: 303 - 858-3257

Mobile Phone: 303 - 245-3660, Unit 5858

I hereby certify that I, or persons under my supervision, have inspected

the proposed drillsite and access route; that I am familiar with the con-
ditions which currently exist; that the statements made in this plan are

to the best of my knowledge true and correct; and that the work associated
with operations proposed herein will be performed by Lone Mountain Production
Company and its contractors and subcontractors in conformity with this plan
and the terms and conditions under which it is approved.

mh«\’t\ 1S 3)7 Q-{mm DR é’/ WT

Date (/ Jdmes G. Routson
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PLAT NO. 2A

CROSS SECTIONS
OoF PIT @& PAD

FIQY REE P

LONE MOUNTAIN PRODUCTION CO.
QUINOCO FEDERAL # 7 -8
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—_ FACILITIES DIAGRAM
Plat No. 4

Access
Road

? 1

2

Separator
D 3 _ Dehydrator
3
4

Wellheganwiii be a 6'-900 series flaﬁgéGAtop. Tubing head will be
10''-900 x 6"-3000 psi with two 2'' 3000 psi flanged valves. Tree
will be 2" screwed x-2000 psi W.P.

Line between wellhead and separator will be approximately 100 feet
in length and constructed of 2-3/8" .218 wall seamless, welded,
wrapped and buried approximately 5 feet deep.

Line between separator and meter will be 2-3/8" OD seamless, .218
wall, welded, coated, wrapped and buried, and will be approximately
25 feet in length.

Meter run will be American 2" rumn, or equivalent, 1000 psi static
rating, 100" of water differential rating.

pit, if necessary, will be 10' x 10', enclosed by dikes and fenced.
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Wells within 1 mile of proposed 7-8

WELL MAP
Map No. 3

SWi Section 5: TXO0 Production Company No. 2 Hancock Federal
SW} Section 6: Quinoco Federal No. 6-14
SE} Section 6: Lone Mountain Federal No. 6-16
NW} Section 7: Quinoco Federal No. 7-4
SW} Section 7: Quinoco Federal No. 7-14
NW} Section 8: Beartooth Federal No. 8-3
SE} Section 8: Lone Mountain Federal No. 8-10
NW} Sectionl7: Lone Mountain Federal No. 17-3
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. — v’
‘“{;"‘_"'“De:""g’s’" (Submit in triplicate to appropriate
: Nt : ) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undeesigned is, oo the records of the Burcau of Land Management, holder of fease

Duwsrricr Lanp Orrice:  Moab, Utah
Strian No.: U 38033

and heehy designates

Name: Lone Mountain Production Company
AbDRESS: 408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in sccuring compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable) :

]
Township 17 South, Range 25 East
Section /7: N2

Containing 160.00 acres, more or less
Grand County, Utah

It is understood that this designation of operator does not relicve the lessce of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of

operator does not constitule an assignment of any interest in the lease.
t

In case of default on the part of the designated operator, the lessce will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Intcrior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.
QUINOCO OIL AND GAS INCOME PROGRAM 1983-2,
' 1983-3, 1983-4

By . ((Q/;a/?/z ..............................

P. 0. Box 378111, Denver, CO 80237

.............................................................................

{Address)

March 11, 1987

.................................. feateatitaininiteieiiiee ———

{Late)

U. 3. LOVERNMEND PHINTING OFFICE =505k 3

BT . [ - R A .
. ¥ ‘ §1, 0%
. Al




© Form 9-1123

o’
(Rov Dec. 1557) (Submit in triplicate to appropriate

Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersignad is, vn the records of the Bureau of Land Management, holder of lease

Dusrrict Lano Orrice:  Moab, Utah
Simiat. No.: U 38033 -

and hereby designates

Name: Lone Mountain Production Company
ADDRESS: 408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103 -

as his operator and focal agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instruclions in seeuring compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable) :
]
Township 17 South, Range 25 East
Section 7: NE}

Containing 160.00 acres, more or less
Grand County, Utah

It is understood that this designation of operator does not relicve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

[

In case of default on the part of the designated operator, the lessce will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Intcrioc or his representative,

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

E. M. NOMINEE PARTNERSHIP COMPANY,
By QUINOCO ENERGY, INC. as Managing
Generﬂl Partner :

(Signature of lenvee)

Jfrry(ﬁ. Webb, Senior Vice President-Operations
March 11, 1987' P. 0. Box 378111, Denver, CO 80237

{Late) i ' (.:\dci;eul)

. 3. LOVLANMINT PRINTING OFFICL 18 53504 3
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LONE MOUNTAIN PRODUCTION COMPANY
P.0. BOX 3394
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394
(406) 245-5077

TO: STATE OF UTAH
DIVISION OIL, GAS & MINING

RE: PROPOSED QUINOCO FEDERAL 7-8 WELL
TOWNSHIP 17 SOUTH, RANGE 25 EAST
SECTION 7: 2482' FNL & 400' FEL (SE NE)
GRAND COUNTY, UTAH .

DATE: MARCH 13, 1987

Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Company drilling the Federal 7-8 well
at the captioned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this Zgﬂ day of ﬂ’algé , 1987.

QUINOCO OIL AND GAS INCOME PROGRAM 1983-2

QUINOCO OIL AND GAS INCOME PROGRAM 1983-3

QUINOCO OIL AND GAS INCOME PROGRAM 1983-4
2

By V’v[x Aﬂ /7/ ﬁ//Z/,,

EJJM. OMINEE PARTNERSHIP COMPANY by
QUINOCO ENERGY, INC. as Managing General
Partner

By /le B / /!//

CASON ‘//HATER COMPANY

By




- 040731

OPERATOR })//;M??W //ﬂuﬂ/ s DATE < L7

o

WELL NAME W 7=
SEC SE ME T T < R ZSe COUNTY W

Y3019 - 31242~ L
APT NUMBER TYPE OF LEASE
CHECK OFF:
PLAT BOND NEAREST
o~ v v | WELL
LEASE | FIELD _POTASH OR
v’ ] «1 GIL SHALE

PROCESSING COMMENTS:
/3-0

AZ/QZZE; — fziﬂﬁuié} gfz.

APPROVAL LETTER:

SPACING: 203 302
UNIT

— /3-C 3 2c 3o 302.1
CAUSE NO. & DAT

STIPULATIGNS:

G218T
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NATURAL RESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nieison, Ph.D.. Division Director

k‘ )‘ STATE OF UTAH Norman H. Bangerter, Governor

355 W. North Temple * 3 Triad Center » Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

april 6, 1987

Lone Mountain Production Company
408 Petroleum Building

P. 0. Box 3394

Billings, Montana 59103

Gentlemen:

Re: Federal 7-8 - SE NE Sec. 7, T. 175, R. 25E
. .7482" FNL, 400" FEL - Grand County, Utah

Approval to drill the referenced well is hereby granted in
accordance with the Order of Cause No. 13-6 dated March 26, 1987.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence. '

2.  Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

3. ' Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (office) (801) 538-5340,
(Home) 298-7695, or R. J. Firth, Associate Director, (Home)
571-6068. .

4, Prior to commencement of the proposed drilling opérations,
plans for toilet facilities and the disposal of sanitary
waste at the drill site shall be submitted to the local
health department having jurisdiction. Any such drilling
operations and any subsequent well operations must be
conducted in accordance with applicable state and local -
- health department regulations. A 1ist of all local health
departments and coples of applicable regulations are
available from the Division of Environmental Health, Bureau
of General Sanitation, telephone (801) 533-6163.

an equal opportunity empioyer



Page 2

Lone Mountain Production Company
Fedral 7-8

April 6, 1987

5. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the appraqval expiration date.

The API number assigned to this well is 43-019-31242.

Sincerely,

Associate Director, 0il & Gas

as

Enclosures

cc: Branch of Fluid Minerals
D. R. Nielson

81597



LONE MOUNTAIN PRODUCTION COMPANY a
P.0. BOX 3394 041 418
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394

(406) 245-5077 T» w"-";
April 7, 1987 ] lfs@gm\v’;@@
APR 101987 o/

DIVISION OF
Bureau of Land Management OIL, GAS & MINING

P. 0. Box 970
Moab, Utah 84532

Gentlemen:

Enclosed are Designation of Operator forms (in triplicate)
which we did not have at the time the APDs were submitted for the

following gas wells:
e

Federal No. 7-8

SEINE} Section 7-T17S-R25E J3.014- 31949
Grand County, Utah

Lease U-38033

Federal No. 11-10

SWiSE} Section 11-T17S-R24E
Grand County, Utah

Lease SL-071172

If any further information is needed to approve these APDs, please
advise.

Very truly yours,
LONE MOUNTAIN PRODUCTION COMPANY

o ¥ (Lyifre

Jame¢/G. Routson

JGR:hg
Enclosures
cc: Utah Division of 0il, Gas & Mining ¢«



(Submit it plicale to appropriate
Regional Oll arre-Gas or Mining Suparvisor)

RIEGES ¢
DESIGNATION OF OPERATOR APR 10 1987

DIVISION OF
OIL, GAS & MINING

© Form 9-1121
(Rev. Dee. 1957)

—

The undersigned is, vn the records of the Burcaw of Land Management, liolder ot lease

Dwisvricr Lanp Ovrice: Moab, Utah
Simar, No.: U 38033 -

and herehy designates

Nasr: Lone Mountain Production Company
Avpriss: 408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103 -

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in scouring compliance with the Operating Regulations with respect o (describe acreage to which

this designation is applicable) o
!

Township 17 South, Range 25 East
Section 7: NE%

Containing 160.00 acres, more or less
Grand County, Utah _

It is understood that this designation of operator does not telicve the lessee of responsibility for compliance
with the terms of the lease and the Opcrating Regulations. It is also understood that this designation of

operatur does not constitute an assignment of any intercst in the lcase.
t

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, ot orders of tlie Sccretary of the Intcrior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.
CARSON WATER COMPANY

(8lgnature of lensce)

March 11, 1987 . Box 15015, Las Vegas, NV 89114 .

. tbatc) ’ (Address)

. 9. LOVIRNUINT PRENTING OFPICE A -53500 3
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"nf.’fi\rlv;’!!ct"l‘Jlgil’ — (Submit in—eiplicate lo appropriale
: ) . Regional Oil and Gas or Mh"hw]'s
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2 APR 101987 <&

DIVISICN OF
OIL. GAS & MINING

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Dureau of Land Management, holder ol lease

Districr Lane Orrice: . Moab, Utah
Seriar. No.: SL 0713172

and horeby ddesignates

Nase:  Lone Mountain Production Company
Avonruss: 408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in scouring compliance with the Operating Regulations with respect to (describe actcage to which
thiz designation is applicable)

!
Township 17 South, Range 24 East
Section 11: SE}

Containing 160.00 acres, more or less
Grand County, Utah

It is understood that this designation of operator does not relicve the lessce of responsibility for compliance
with the terms of the lease and the Opcerating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease,

t

In case of default on the part of the designated operator, the lessce will make full and prompt compliance
with ull rcgulations, leasc terms, ot orders of thie Sccretary of the Intcrior or his representative,

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

CARSON WATER COMPANY

.?X"m"iij?uyg;l?fﬁ?““m“m"“m"”m"m"mnm"m

(Signature of lennce)

March 11, 1987 | Box 15015, Las Vegas, NV 89114

.................................. Tesoeeersusraninercanrane . —— . e

tDate) (Address)

U, 5. LOVLANMINT PRINTING DITICH 1850848 3
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LONE MOUNTAIN PRODUCTION COMPANY
P.0. BOX 3394
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394 .

(406) 245-5077 lD E@E&W&zz
APR 10 1987 |

DIVISION OF
OIL, GAS & MINING

April 7, 1987

Utah Division of 0il, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180

Attention: Ron Firth
Re: Federal No. 7-8
SEANE} Section 7-T17S-R25E
Grand County, Utah
Lease U-38033
Dear Ron,

Enclosed in triplicate is a letter from Carson Water Company
indicating they have no objection to our request for an off pattern
location for the above referenced well. This letter was not yet in
our possession when we filed the APD.

If further information is needed, please advise.
Very truly yours,
LONE MOUNTAIN PRODUCTION COMPANY
T2 Py

J s G. Routson

JGR:hg
Enclosure
cc: BLM, Moab - w/enc.
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LONE MOUNTAIN PRODUCTION COMPANY 0 ﬂ
P.0. BOX 3394 041416
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394

ST pResvE

TO0: STATE OF UTAH APR 101387
DIVISION OIL, GAS & MINING
DIVISION OF

RE: PROPOSED QUINOCO FEDERAL 7-8 WELL INING
TOWNSHIP 17 SOUTH, RANGE 25 EAST OlL.GAS &M
SECTION 7: 2482' FNL & 400' FEL (SE NE)
GRAND COUNTY, UTAH

DATE: MARCH 13, 1987
J3-0/4-31049

Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Company drilling the Federal 7-8 well
at the captioned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this  30th day of March , 1987.

QUINOCO OIL AND GAS INCOME PROGRAM 1983-2
QUINOCO OIL AND GAS INCOME PROGRAM 1983-3
QUINOCO OIL AND GAS INCOME PROGRAM 1983-4

By

E. M. NOMINEE PARTNERSHIP COMPANY by
QUINOCO ENERGY, INC. as Managing General
Partner

By

CARSON WATER COMPANY

By €T wh




LONE MOUNTAIN PRODUCTION COMPANY
P.0. BOX 3394
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394
(406) 245-5077

',.»

i,
r

DIEGEIY i

T0: STATE OF UTAH Jg
DIVISION OIL, GAS & MINING it
«.[L APR 10 1987 9E/
RE: PROPOSED QUINOCO FEDERAL 7-8 WELL
TOWNSHIP 17 SOUTH, RANGE 25 EAST DIVISION OF
SECTION 7: 2482' FNL & 400' FEL (SE NE) OIL.. GAS & MINING

GRAND COUNTY, UTAH
DATE: MARCH 13, 1987

Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Company drilling the Federal 7-8 well
at the capt1oned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this 30th day of March , 1987.

QUINOCO OIL AND GAS INCOME PROGRAM 1983-2
QUINOCO OIL AND GAS INCOME PROGRAM 1983-3
QUINOCO OIL AND GAS INCOME PROGRAM 1983-4

By

E. M. NOMINEE PARTNERSHIP COMPANY by
QUINOCO ENERGY, INC. as Managing General
Partner

By

CARSON WATER COMPANY

By <7.f: léitl?‘7




LONE MOUNTAIN PRODUCTION COMPANY
P.0. BOX 3394
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394
(406) 245-5077

i
!
i

T0: STATE OF UTAH N TR
DIVISION OIL, GAS & MINING g[) IE@@{(\W @
RE: PROPOSED QUINOCO FEDERAL 7-8 WELL _l\_ 7 L/
TOWNSHIP 17 SOUTH, RANGE 25 EAST ( ) ! APR 10 198
SECTION 7: 2482' FNL & 400' FEL (SE NE
GRAND COUNTY, UTAH DIVISION OF
OIL. GAS & MINING
DATE : MARCH 13, 1987
Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Company drilling the Federal 7-8 well
at the captioned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this  30th day of March , 1987.

QUINOCO OIL AND GAS INCOME PROGRAM 1983-2
QUINOCO OIL AND GAS INCOME PROGRAM 1983-3
QUINOCO OIL AND GAS INCOME PROGRAM 1983-4

By

E. M. NOMINEE PARTNERSHIP COMPANY by
QUINOCO ENERGY, INC. as Managing General
Partner

By

CARSON WATER COMPANY

By €f wh
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Form 31603 SUBMIT IN TRIPLICATE
(Other tastructions on
reverse side)

(November 1983)
(formerly 9-331C)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form approved.
Budget Bureau No. 1004-0136
Expires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO.

U-38033

6. IF INDIAN, ALLOTTER OR TRIBE NAMD

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

051411

7. UNIT AGREEMENT NAMB

1a. TYPE OF WORK
DRILL i DEEPEN [ PLUG BACK []
b. TYPE OF WELL
weLL wes K oraEa ZONE ZoNE 8. FARM oz LEASE NMB
2. NAME OF OPERATOR " Federa]
* 9. WELL NO.

LONE MOUNTAIN PRODUCTION COMPANY

3. ADDRESS OF OPERATOR

408 Petroleum Building, P.0. Box 3394, Billings, Montana 59103

7-8

LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

AU 24821 ENL, 400* FEL

At proposed prod. zone
Same

10. FIELD AND POOL, OR WILDCAT

State Line

11. smC,, T, R., M., OR BLK.
AND SURVEY OR AREBA

SEANEX Sec.7-T17S-R25E,SLM

12. COUNTY OR PARISH | 13. STATE

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®

21 miles northwest of Mack, Colorado

Utah

Grand

17. NO. OF ACRES ASSIGNED

16. NO. OF ACRES IN LEABE

TO THIS WELL

15. DISTANCE FROM PROPUSED®
LOCATION TO NEAREST
PROPERTY OR LEASE LINE, FT. ]58 ! 952 .94
(Also to nearest drig. unit line, if any) ]60
18. DISTANCE FROM IROFOSED LOCATION® 2788' 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
5296 Rotary

TO NEAREST WELL, DRILLING, COMPLETED,
rT.

OR APPLIED FOR, ON THIS LEASE,
21. ELEVATIONS (Show whether DF, RT, GR, etc.)

6435' GL, 6446' KB

22. APPROX. DATE WORK WILL S8TART®

May 10, 1987

23 PROPOSED CASING AND CEMENTING PROGRAM

WEIGHT PER FOOT SETTING DEPTH

QUANTITY OF CEMENT

SIZE OF HOLE | SIZK OF CASING

RECEIVED

7

4

E MAY I 1 1987

DIV. OIL, GAS, MINING

=4,

Petroleum Engineer

SIGNED q,()/‘""%\? ./ "@"\J’v‘ﬂ’“‘f\ TITLE —~F
7] ==
(This spﬂe for Federal or State office use) gg ég 3
12015 31949 5% o =
PERMIT NO. 3 /) \wﬂ ° \)l Q) b B APPROVAL DATE ’:’S % =
~ Acting . . zM@Y 68 ﬂgﬂﬂ
- m!g@[ S8 =3 N O™
APPROVED BY - TITLE W DA - o— fan
CONDITIONS OF APPROVAL, IF ANY : 5.’, E’:’
LA CONDITICNS OF APPROVAL ATTACHED =52 35
GAS IS g y; woﬁ,YTENT!NG OoF 5’3 s o
ML 4-A *See Instructions On Reverse Side gg - 2
e

-
|':"4'v}

Title 18 U.S.C. Secuon 1001, makes it a crime for any person knowingly and willfully to make to any depart'njnt or agencxk of the
DOC HUmted States anv false. fxcuuous or fraudulent statements or reoresentations as to anv matter within its iurisdiction.
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LONE MOUNTAIN PRODUCTION i
QUINOCO FEDERAL#R 7-8 L EG END
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£
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THIS WELL LOCATION PLAT WAS PREPARED FOR LONE MTN. PRODUCTION CO. |
TO LOCATE THE _QUINOCO FEDERAL % 7-8 , 2982 FEN. L.&
_ 200" FE. L. IN THESE /4 NE /4, OF SECTION _ 7 _,TI7S.,.R25L, |
OF THE S.L.BM. GRAND COUNTY, UTAH

SURVEYOR'S CERTIFICATE

I, LARRY D. BECKER A REGISTERED LAND SURVEYOR IN

THE STATE OF UTAH DO HEREBY CERTIFY THAT THIS
SURVEY WAS MADE UNDER MY DIRECT SUPERVISION

AND THAT TH%EPRESENTS SAID SURVEY.
. 1/]7'.471.5. # 4/89
, ——

JURVEVED E’:z:::YO a 713 HORIZON DRIVE,SUITE 330 #cAaLE 1721000’
" . @RAND JUNCTION, CO 81301 JO® NO.
-osany /1/a7 ENGINKERING OORP. (303) 240 — reE)
cHECKED 2/25/87 aHEET __ or




Lone Mountain Production Company
Well No. Federal 7-8

Sec. 7, T. 17 S., R. 25 E.

Grand County, Utah

Lease U-38033

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

Lone Mountain Production Company is the bonded entity

on this application. Liability will remain with the bonded
party named above until we are formally notified by letter
of the new bonded entity in reference to this Application
for Permit to Drill.

A. DRILLING PROGRAM

7" casing will be pressure tested to 1000 psi prior to
drilling casing shoe. Jim Monroe with the Grand Resource
Area Office (801) 259-8193 will be notified at least 24
hours in advance of this pressure test.

Well control equipment will be consistent with standards
in API RP 53, including the choke manifold arrangement.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore 0il and Gas Order

1, and the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of
these conditions and the approved plan will be made available to
the field representative to insure compliance.

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
District Office. If operations are to be suspended, prior approval
of the District Office will be obtained and notification given
before resumption of operations.

The spud date will be reported orally to the District Office
within a minimum of 24 hours prior to spudding. Written
notification in the form of a Sundry Notice (Form 3160-5) will

be submitted to the District Office within 24 hours after spudding.
If the spudding occurs on a weekend or holiday, the written report
will be submitted on the following regular work day.

In accordance with Onshore Order No. 1 this well will be reported
on Form 3160-6, "Monthly Report of Operations', starting with

the month in which operations commence and continued each month
until the well is plugged and abandoned. This report will be
sent to the District Office, P.0. Box 970, Moab, Utah 84532.



Immediate Report: Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported to the
Area Office in accordance with requirements of NTL-3A.

If a replacement rig is needed for completion operations, a Sundry
Notice (Form 3160-5) to that effect will be filed for prior approval
from the District Office, and all conditions of this approved plan
are applicable during all operations conducted with the replacement
rig. In emergency situations, verbal approval to bring on a
replacement rig will be approved through the District Office.

Whether the well is completed as a dry hole or as a producer,
"Well Completion and Recompletion Report and Log" (Form 3160-4)
will be submitted to the District Office not later than thirty
'(30) days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3164. Two
copies of all logs, core descriptions, core analyses, well test
data, geologic summaries, sample descriptions, and all other
surveys or data obtained and compiled during the drilling, work-~
over, and/or completion operations, will be filed with Form

" 3160~4. Samples (cuttings, fluids, and/or gases) will be sub-
mitted when requested by the Moab District Manager.

1f the well is to be completed for production the Area Office
is to be contacted in order to set up a pre-production con-
ference. When the well is placed in a producing status the
District Office is to be motified by telegram or other written
communication within five working days.

Approval to vent/flare gas during initial well evaluation will
be obtained from the District Office. This preliminary approval
will not exceed 30 days. Approval to vent/flare beyond this
initial test period will require District Office approval
pursuant to guidelines in NTL-4A.

No well abandonment operations will be commenced without the
prior approval of the District Office. 1In the case of newly-
drilled dry holes or failures, and in emergency situations, oral -
approval will be obtained from the District Office. A Subsequent
Report of Abandonment (Form 3160-5) will be sent to the District
Office within 30 days following completion of the well for
abandonment. This report will indicate where plugs were placed
and the current status of surface restoration. Final abandon-
ment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the Area Office, or the
appropriate surface managing agency. Upon completion of

approved plugging, a dry hole marker will be erected in accordance
with 43 CFR 3162.6. The top of the marker will be closed or
capped. The following minimum information will be permanently
placed on the marker; '"Fed" or "Ind", as applicable, '"Lease
Number", "Well number", location of well by 1/41/4 section,
township, and range.



B.

SURFACE USE PROGRAM

The operator will contact the Grand Resource Area at (801) 259-8193,
forty-eight (48) hours prior to beginning any dirt work on this
location.

Surface disturbance and vehicular travel will be limited to the
approved location and access road. Any additional area needed will
be approved by the Area Manager in advance,

The access road will be rehabilitated or brought to Resource (Class
III) Road Standards within sixty (60) days of dismantling of the
drilling rig. If this time frame cannot be met, the Area Manager
will be notified so that temporary drainage control can be installed
along the access road.

Immediately upon completion of drilling, the location, and
surrounding areas will be cleared of all remaining debris, materials,
trash, and junk not required for production.

A1l site security guidelines identified in 43 CFR 3162.7 regulations
will be adhered to.

A1l off-lease storage, off-lease measurement, or commingling on-lease
or off-lease will have prior written approval from the District
Manager.

Gas meter runs for each well will be located within five hundred
(500) feet of the wellhead. The gas flowline will be buried from the
wellhead to the meter along with any other sections occurring on the
pad. Meter runs will be housed and/or fenced.

The oi1 and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three (3) months on new meter installations and
at least quarterly thereafter. The Area Manager will be provided
with a date and time for the initial meter calibration and all future
meter-proving schedules. A copy of the meter calibration reports
will be submitted to the Resource Area Office. All meter measurement
facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

The operator or his contractor will notify the Grand Resource Area at
(801) 259-8193 forty-eight (48) hours before starting reclamation
work that involves earthmoving equipment and upon completion of
restoration measures.

Prior to reseeding, all disturbed areas, including the access roads,
will be scarified and left with a rough surface.



The following seed mixture will be used:

Species 1bs/acre
Grasses
Agropyron spicatum Bluebunch wheatgrass 2
Oryzopsis hymenoides Indian ricegrass 1
Agropyron cristatum Crested wheatgrass 2
(Fairway crested wheatgrass)
Forbs
Medicago sativa Alfalfa 1
(Spreador II, Nomad, Ladak)
Shrubs
Cercocarpus montanus Mountain mahagony 1
Atriplex canescens Fourwing saltbush 2
Artemesia tridentata (Wyo) Big sage 1
10 total

Broadcast seed will be applied at double the above rate.

Your contact with the District Office is:
Greg Noble , Petroleum Engineer. Office Phone: (801)259-6111
Home Phone: (801) 259-8811

District Address:

82 East Dogwood, P.0. Box 970
Moab, Utah 84532

Your contact with the Grand Resource Area Office is:

Jeff Robbins Office Phone: (801)259-8193

Home Phone: (801) 259-7964

Area Office Address:

Sand Flats Road, P.0. Box M
Moab, Utah 84532



DIVISION OF OIL, GAS AND MINING

" Water Permit OK

06033

SPUDDING INFORMATION APT #43-019-31242

NNVE OF CGVPANY: LONE MOUNTAIN PRODIICTION CO
WELL NAVE: FEDERAL 7-8
SECTION_SE NE 7 TOWNSHIP___17S RANGE___ 25E COUNTY___Grand
DRILLING CONTRACTOR__ VECO
RIG #_2
SPUDDED:  Date___6-7-87

TIME 4:00 PM

How  Rotary
DRILLING WILL COMMENCE
REPORTED BY Jim Routson
TELEPHONE #  (406) 245-5077
DATE 6-8-87 . SIGNED AS




(November 1083) UNITED S1ALLS {Other. tnstructions on fe. |- ... 2Xpircs August 3. 1985

(Formerly 9-331) DEPARTMENT CF THE INTERIOR verse stae) B. LEASE DESIONATION AND BERIAL No

BUREAU OF LA MANAGEMENT 4 . __&38.033_.__,__{34%
6. IF INDIAN, AL TZ_OR TRIBE NaA
SUNDRY NOTICES AND REPORTS ON WELL 061104

(Do not use this form for proposals to drill or to deepen or plug back to a diferent reservolr.
Use “APPLICATION FOR PERMIT—" for such proposals.)

I "7, UNIT AOREEMENT NAME
e ) S '.il ornre

3.  NAME OF OFERATOR ‘8. TARM OR LEAST NAME
Lone Mountain Production Company Federal

37 ADDRESS OF OTEAATOR - ‘9. waLL No.
408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103 7-8

i LOCATIOR OF WRLE (tepnrt iocation clearly and io necordnave with aiiy State requirements.d” " | 19" 7ixi.o aAND FooOL, OR WILDCAT
Sce aluo apace 17 below.)
At surface State Line

' ' . . X, 8., M., X
2482 FNL . 400°' FEL . 11 "gn:v-: o: ‘::‘m.x AND

SEINE} Sec. 7-T17S-R25E
7] i6. EikvATions (Show whether or, RT, OR, eto.) ~1°i2. couNzT om ramisn| i3. sxazz

| 6435' GL, 6446' KB - Grand Utah

14 rEndMiIT No.

43-019-31242

16. Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: ’ SUBSARQUENT RSPORT OF:

- TEST WATER SNUT-OFF PULL OR ALTER CASING WATER .HUT'é"' REPAIRING WELL
FRACTURE TREAT MU LTIPLY, COMPLETE FRACTUBE TREATMENT ALTERING CaANINO
RITOOT OR ACIDIZE A“ANDON‘. SHBOOTING OR ACIDIZING ABANDONMENT®
RETAIR WELL CUANGE PLANR {Other) d._Re —

{NuTK : Report resuits of multiple completion on Well
Completion or Recompletion Report and Log form.)

1Other)
;7 ;»:'5;-;"];: -I:;\"—).I:;;!_(;v w; (Jnﬁw.nu» m-;:;urumr. li?l‘rnrly xtote nil pertlnent detalls, and give pertivent dates, Includlug estimnted date of starting no
prow)sw:hlwurk.k ;f. well Is directionally drilled, give subsurface locatluns and measurcd and true vertical depths for nll markers and gones pertl-
nent to s work.

Spudded 123" hole at 4:00 P. M., June 7, 1987. Drilled to 238'. Ran 9 5/8", 36#,
J-55 casing to 226'. Cemented with 150 sacks Class "G", 3% CaCl,, 1/4# Celloflake/sack.
Good cement to surface. '

Contractor: Veco Drilling Co. Rig No. 2.
Notified Steve Jones,,BLM, Moab, 8:45 A. M., 6-8-87.
Notified Arlene Sollis, Utah Division of 0il, Gas, and Mining, 8:30 A. M., 6-8-87.

E}(@ﬁﬁ ?Lg;!

JUN 101987

' DiViSION OF
OIL, GAS & MINING

18. i hereby ce@y that the foregoing 4§ true and correct

SIGNED __A D— mire __Petroleum Engineer =~~~ parm

{This spac f ;- Federal or State office use)

APPROVED BY TITLE DATRE
CONDITIONS OF APPROVAL, IF ANY:

*Gee Inshuctions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
United States uny f{alse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



I 3160--5 N Budget Barcau Hoo togy o) 2,
(November 1083) UNITED STATES {Other. Instructions - re. |, .. Expires August 31, 1985
(Formerly 9-331) DEPARTMEN )F THE INTERlOR verse side) 5. LEASE DESIONATION AND 8ERIAL No
BUREAU OF TTAND MANAGEMENT ~ | _u-38033
6. 1F INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS
(Do not use this (urm lor proposale to drill or to deepen or plug back to a different reservoir,
Use “APPLICATION FOR PERMIT—" for such proposals.)
i ‘ "7 UNIT 20REXMENT NAME
&':Ll, D ?v"r:,l. m OTHER
2. " NAME OF OPERATOR 8. FARM OR LEASE NAME
___Lone Mountain Production Company ___Federal
37 ADDREBS OF OPERATOR 9. wBLL KNO.
408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103| 7-8
4. LOCATIOK oF WELL (Report location cieariy and in accordance wlth any State requirements.® "10. FIELD AND FOOL, OR WILDCAT
See aluo spnce 17 below. )
At nsurface State Line
2482' FNL, 400" FEL e o e
SEANE} Sec. 7-T17S-R25E
14. vEndiiT No. ~ 7 T T 7T TTTiTi6. EiEvATions (Show whether DF, RT, OR, ete.) T T 12 CouNTY on Pamisn] 18. sTatE
.. 43-019-31242 | 6435' 6L, 6446' KB Grand Utah
1. Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: BUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF : PULL OR ALTER CASING q WATER SHUT-OFF _ BREPAIRING WELL
FRACTURE TREAT L MULTIPLE COMPLETE | FRACTURE TREATMENT | ALTERING CASING
RIINOT OR ACIDIZR L ABANDON® L SHOOTING OR ACIDIZING ‘ ABANDONMENT®
REPATR WELL 1 CHANGE PLANS o (Other)
(NoTE : Report results of multiple completion on Well
1Otber) .y )} Completion or Recorpletion Report and Log form.)

17 m KORINE 1Re OrOSED (m (u\lnrruv onrrurm\ l( lomh state nII pertinent de (nlls nnd give pertinent dates, Including estimated date of starting ap
propnstdu'lwork . If well Is directionally drilled, give subsurface locativns and meastired and true vertical depths for all markers and gones pertl-
nent to s work.) *

Drilled 8 3/4" hole to 1550'. Ran 7", 23#, J-55 casing to 1543'; cemented with 150
sacks 50-50 pozmix, 3% calcium chloride. Air drilled 61" hole to 5286'. No gas
shows encountered.

Log tops: Castlegate 1204 (+5242)
Mancos 1410 (+5036)
Dakota Silt 4724 (+1722)
Dakota Sand 4795 (+1651)
Morrison 4908 (+1538)

Plugged and abandoned as follows:

Plug No. 1: 4850-4750, 30 sacks
Plug No. 2: 1600-1500, 25 sacks
Plug No. 3: 100-surface, 20 sacks

Finished plugging at 8:30 A. M., 6-13-87.

Plugging orders received from Steve Jones, BLM, Moab, at 11:00 A. M., 6-12-87.
Plugging orders confirmed by John Baza, Utah Division of 0il, Gas, & Mining, at
1:30 P. M., 6-12-87.

Dry hole marker will be installed and rehab work will begin within 30 days.

18. I hereby certify that the foregoing Is true and correct

SIGNED S.A/’WV B virue __Petroleum Engineer pare _6-15-87

- (Thla upab‘ for Federal or State office use)

APPROVED BY TITLE @%WYW h
CONDITIONS OF APPROVAL, IF ANY: E E
L AIAETANL it
*See Instructions on Reverse Side JUN 1 7 1987 B

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any d agency of the
4 Y o
United States any false, fictitious or fraudulent statements or representations as to any matter withm & M



I'erm 3160--5 UN'TED STATES

(November 1083)

(Formerly 0--331) DEPARTMEN"

{Other Instructions «r-

YF THE INTERIOR rverse side)
BUREAU OF TAND MANAGEMENT

a—4

SUBMIT IN TRIPLICATE®

re-

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservolr.
Use "APPLICATION FOR PERMIT—" for such proposals.)

ory GAR
WELL D WELL [Z_] OTHER

Budpet Buarcau Noo Lo b-01 2
o Expires August 31, 1985
D. LEASE DESIGNATION AND BERIAL No

___U-38033 {)A)ué .
[ T INDIAN, ALLOT_‘I"!I OR TRIBE NAME

62935

"7 UNIT 20REEMENT NAME

2.7 NAME OF OFERATOR

3. ADDRESS OF OPERATOR

408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103

_Lone Mountain Production Company

8. FARM OR LEASE NAME

Federal

i, LOCATIOR OoF WELIL (Report location clearly and io nccordance with any State requirements.?

See also spuce 17 below.)
At surface

2482' FNL, 400' FEL

14. rERMIT NoO.

T71715. Eizvations (Show whether o, rt, OF, ete.)

9. waLL No.

"10. FIELD AND POOL, OB WILDCAT

State Line

11, s®c, T, 1., M., OR BLK, AND
SURYEY OR ARKA

SEINE} Sec. 7-T17S-R25E

"i2. couNTY or ParisHm| 13. sTATE

__43-019-31242 | 6435' 6L, 6446’ KB Grand Utah
18. Check Approprniate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF | PULL OR ALTER CASING l WATER SHUT-OFF I BREPAIRING WELL
FRACTURF. TREAT . MULTIPLE COMPLETE | FRACTURE TREATMENT ALTERING CASING
RNOOT OR ACIDIZD . ABANDON® o SHOOTING OR ACIDIZING | ABANDONMENT® X
NEPAIR WELL e 1 CHANGE PLANS o (Other)
b (NoTe: Report results of multiple completion on Well
tOther) .y ~_Completion or Recowpletion Report and Log form.)

17. DESCRINE PROPOSED OR COMPLETED OPERATIONS: (Clearly state all pertinent detalls. and give pertinent dates, Including estimated date of starting ap
proposed work. If well is directionally drilled. give subsurface locatiuns and measured and true vertlcal depths for all markers and zones perti-

nent to this work.) ®

Drilled 8 3/4" hole to 1550°.

sacks 50-50 pozmix, 3% calcium chloride.

shows encountered.

Log tops: Castlegate
Mancos
Dakota Silt
Dakota Sand
Morrison

1204
1410
4724
4795
4908

Ran 7", 23#, J-55 casing to 1543'; cemented with 150

(+5242)
(+5036)
(+1722)
(+1651)
(+1538)

Plugged and abandoned as follows:

Plug No. 1: 4850-4750, 30 sacks
Plug No. 2: 1600-1500, 25 sacks
Plug No. 3: 100-surface, 20 sacks

Finished plugging at 8:30 A. M., 6-13-87.

Air drilled 61" hole to 5286'. No gas

Plugging orders received from Steve Jones, BLM, Moab, at 11:00 A. M., 6-12-87.
Plugging orders confirmed by John Baza, Utah Division of 0il, Gas, & Mining, at

1:30 P. M., 6-12-87.

Dry hole marker will be installed and rehab work will begin within 30 days.

18. 1 hereby certify that the toregoing is true and correct

SIGNED D hast

pars _6-15-87

rrrue __Petroleum Engineer

h (i‘hls spn@‘ for Federal or State office use)

APPROVED BY

CONDITIONS OF APPROVAL, IF ANY:

'n'rx.m._________________________ﬂ

%Gee Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime lor any person knowingly and willfully to make to

United States any f{alse, fictitious or fraudulent statements or representations as to any matter wil

VISION OF
'%Asl&mm;egency of the



062936 ™

FORM OGC-8-X E(Pﬁﬁwmﬁ
R JUN 17 1987&@

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING DIVISION OF
3 TRIAD CENTER, SULTE 350 OIL, GAS & MINING

SALT LAKE CITY, UT 84180-1203

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well Name & Number Federal No. 7-8

Operator Lone Mountain Production Company Address_P.0. Box 3394, Billings, MT 59103

Contractor__Veco Drilling Company Address_P.0. Box 1705, Grand Junction, CO
: 81502
Location SE 1/4 NE 1/4 Sec. 7 T. 178 R. 25E County Grand

Water Sands

Depth Volume Quality
From To Flow Rate or Head Fresh or Salty

meummmwmmdm

Lower Morrison 5246-5258.

(Continue on reverse side if necessary)

) Castlegate 1204 (45242) Dakota Sand 4795 (+1651)
Formation Tops Mancos 1410 (+5036)  Morrison 4908 (+1538)
Dakota Silt 4724 (+1722)

Remarks
NOTE: (a) Report on this form as provided for in Rule 806, 0il and Gas
Conservation General Rules.

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this form.



FORM OGC-8-X E@EWW]IEYW

STATE OF UTAH '
DEPARTMENT OF NATURAL RESOURCES JUN 17 1887
DIVISION OF

DIVISION OF OIL, GAS AND MINING
3 TRIAD CENTER, SUITE 350
SALT LAKE CITY, UT 84180-1203 OIL, GAS & MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well Name & Number Federal No. 7-8

Operator Lone Mountain Production Company Address P.0. Box 3394, Billings, MT 59103

Contractor Veco Drilling Company Address_P.0. Box 1705, Grand Junction, CO
: 81502
Location SE 1/4 NE 1/4 Sec._17 T._17S R._25E County grand

Water Sands

Depth Volume Quality
From To Flow Rate or Head Fresh or Salty

WMWMMMWM

Lower Morrison 5246-5258.

(Continue on reverse side if necessary)

] Castlegate 1204 (+5242) Dakota Sand 4795 (+1651)
Formation Tops Mancos 1410 (+5036)  Morrison 4908 (+1538)

Dakota Silt 4724 (+1722)

remarks
NOTE: (a) Report on this form as provided for in Rule 806, 0il and Gas
Conservation General Rules.

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this form.



Form 31604 Form approved.

(November 1983) 5y Budget Bureau No. 1004-0137
(formerly 9—330) UN'TED STATES SUBMIT IN DUl:l.;lf‘ ‘:In- Expires August 31, 1985

DEPARTMEIlI~ OF THE INTERIOR MrucTTshe on B, LEARE DESIUNATION AND SERIAL WO,

© reverse shde)

BUREAU OF LAND MANAGEMENT U-38033
WELL COMPLETION OR RECOMPLET'ON REPORT AND LOG * G. 17 INDIAN, ALLOTTEE OR TRIDE NAMPE

ia. TYPE OF WELL: 1B i A s e
" '\'\'F:l.l. ‘“‘fn DRY [XJ Other AR *""”@829 ; ‘,

b. TYPE OF COMPLETION:

LA b Il e Bl o B N i RO AT
2 NAME OF OFERATON Federal
LONE MOUNTAIN PRODUCTION COMPANY. _“‘;LB““
A ADDRERN OF OFERATOR -
408 Petro‘eum Bl dg, . P.0. Box 3394 Bill '“195_, MT 59103 10. FIELD AND rooL, OR WILDCAT
4. LOCATION UF WELL {Hepori location cicariy and in ccconlunce with any Btate requircments) State Line
Atsurface  2482' FNL, 400" FEL T1iBEC, T, R, 3., ON DLOCK AND BURVEY

OR ARLA
At top prod. interval reported below Same

: SE NE Sec. 7: TI17S - R25E
At total depth Same .

14, PERMIT NO. DATE ISSUED 12, COUNTY OR 137 staTe
PARISH
| 43-019-31242 | 4-6-87 Grand Utah
15. paTE SriopED 18. paTE T.0. REACHED | 17. PATE cOMTL. (Ready to prod.) | 18 gievarions (or, RKB, RT, OB, kTC.)* | 30. FLEV. CASINGHEAD
6-7-87 6-12-87 6-13-87 6435' GL, 6446' KB NA
20. TOTAL DEPTH, MD & TVD 21. FLUQ, BACK T.D., MD & TVD 22, ::' Ml‘:'.‘l'::‘l.ﬂ coMPL,, 23. mrn:\'u.a ROTARY TOOLS CABLE TOOLS
' OW MANY® DRILLED DY
5286 SFC — 1 0-10 | _
24. FRODUCINOG INTERVAL(S), OF THIS COMI'LETION—TOP, BOTTOM, NAMB (MD AND TVD)®* ' 23. WAR DIRECTIONAL
None AURAVEY MADE
No
28, ryre rLtCT AND 0, n LOGS RUN - 21: WAS riv:l.l. COARD
0
GR-FDC- C"L DIL W&/Zf—q 6-22-82
28, CASIHG RECORD (chor! all strings set in well)
TTTTTARING SITE WEIGHT, LB./FT. DEPTH SET (MD) 1oLy 8izE CENERTING RECORD AMOUNT PULLED |
9-5/8" 36# J-55 226" 12-1/4" 150 sx "G", 3% CaCl, none

A 23F J-55 1543 ° 8-3/4" 150_sx_50-50_Pozmix +
3 CaCl2 | _none

29. LINER RECORD . 30. TL'i!lNG RECORD
(111 TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) size DEFTH BET (MD) PACKER SET (MD)
none ; none
31, TERFORATION RECORD (hlle'tvol, size and number) : 32, ; ACID, SHOT. FRACTURE, CEMENT SQUEEZE, ETC.
PEPTH INTERYAL (MD) AMOUNT AND KIND OF MATERIAL USKD
None 100" - Surface 20 sacks Class "G" cement.

1600 - 15007 25 sacks Class "G" cement.
4850 - 4750' 30 sacks Class "G" cement.

az3.* PRODUCTION
DATE FIRST PRODUCTION [ PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) w::i:;‘:l‘r':'rus (Producing or
none P&A
DATE OF TEST HOURS TESTED CHOKD BIZR PROD'N, FOR OIL~—BBL. GAR—MCF, WATER—BBL. UAB-OIL RATIO
. TEST PERIOD [
——
FLOW. TUBING PARSS, | CASING PRESSURE | CALCULATED O1l,—BBL., LA 7 € . OIL GRAVITY-AP1 (CORR.)
24-OUR RATE i
-—-——’ |

34. pisrosiTiON or aas (Bold, used for fuel, venied, eic.) WITNBSAED BY
P .

38. LIBT OF ATTACHMENTS ° 0 DIV'S'ON OF

None
IL, GA NING
36. 1 bereby certify that the foregoing and attached information is compiete and correct as determined from ail availabie records

SIGNED Do nre __Petroleum Engineer pare _June 16, 1987
5 G. Routson

*(See Instructions and Spaces fcr Additional Data on Reverse Side)

Title 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any (alse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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