
Form 3160-3 ;-
SUBMIT IN TRL ATE* Form approved.

(November 1983) (Other Instructions on Budget Bureau No. 1004-0136
(fonnerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-38033

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK O,IFINDIAN,ALLOTTERORTRIBENAMS

la. TTrz or woaK

DRILL \Õ\ DEEPEN O PLUG BACK O L UNN AGHEMENT NAME

b. TTPE OF WELL

wmL OASI.I. D OTHER
NNE EOUNLT"" O • - on - -

2. NAME OF OPERATOR Federal
LONEMOUNTAINPRODUCTIONCOMPANY G. WEI,I, NO.

3. ADDRESS OF OPERATOR -g

408 Petroleum Building, P.O. Box 3394, Billings Montana 5910 1 r..LD AND POOL, 05 WILDCAT

4. AznenATrf NNOF WELL (Iteport location clearly and in accordance wit!

2482' FNL 400 ' FEL 11. ..c.. r., R.. M., 04 BLK.
9 AND BURVET OR ARRA

At proposed prod. zone

Same MART SElNEl Sec.7-Tl7S-R25E,SLM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST 12. COUNTY OR PARISH 18, STATE

21 miles northwest of Mack, Colorado Grand Utah
10. DISTANCE FROM PROPOSED N . (F ACRES ABBIGNED

LOCATION TO NEAREST TLIIS WELL
PROPERTT OR LEASE LINE, FT. 158 . , ,
(Also to nearest drig. unit line, it any) - 164 I

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. norART on CABLE TooLa
TO NEAREST WELL, DRILLING, COMPLETED, i Rotary
OR APPLIED FOR, ON THIS LEASE, FT.

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

6435' GL, 6446' KB May 10, 1987
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE BIZE OF CASING WEIGIIT PER FOOT BETTING DEPTII QUANT1TT OF CEMENT

12 1/4" 9 5/8" new 32.30# L.S. 200' 150 sacks Class "G" (to surface)
8 3/4" 7" new 20# L.S. 1550' 150 sacks 50-50 Pozmix
6 1/4" 4 1/2" new 11.6# K-55 5296' 175 sacks RFC

l. Surface formation is the Mesaverde.
2. Anticipated geologic markers are: Castlegate 1296', Mancos 1500', Dakota Silt 4746',

Dakota Sand 4819', Morrison 4985'.
3. Gas is anticipated in the Dakota and Morrison. No oil or other minerals are anticipated.

Minor water sands are expected in the Mesaverde.
4. Proposed casing program: See Item No. 23 above.
5. Pressure control equipment: See attached well control plan and schematic of drilling

contractor's BOP stack. 80Ps will be tested before drilling out from under surface
casing and checked daily.

6. Air or mist drilling will be used to drill the surface hole and intermediate hole
unless water is encountered. If water is encountered, chemical gel-type mud will
be used. The well will be air drilled from under intermediate casing to total depth.

(Continued on page 2)

IN AROVE SPACE DEscKIBM PROPOSED PROGRAM : It proposal is to deepen or plug back, give data on present productive sone and proposed new produettre

zone. If proposal is to drill or deepen directionally, give pertinent data on subaurface locations and measured and true vertical depths. Give blowout

presenter program, if any.

. ,, Petroleum Engineer ,,,, March 25, 1987

(This adace for Federal or State ollice use)

PFR3ttTNO

IPPROWILDITEAPPROVEDBY THE STATE
ÙF UIAH LEViblUN OF

APPROVEDBT ,,,,,
OIL, GAS, AN MINING

CONDITIONS OF APPROVA[,, IF ANT: - Û

*SeeInstructionsOn Reverse •L SPAC NG: / 4 M//ji
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willm11y to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its



Application for Permit to Drill, Deepen, or Plug Back
Federal No. 7-8
SE)NE) Section 7-T17S-R25E SLM
Grand County, Utah
Lease U-38033

Page 2

7. Auxiliary equipment: See well control plan.

8. The logging program will consist of a DIL log from TD to base of intermediate
casing, GR-FDC-CNLlogs from TD to 500' above the Dakota Silt, and a cased
hole GR-CNL from 1600' to 1000'. No cores or DSTs are planned.

9. No abnormal pressures or temperatures are anticipated. No poisonous gas is
anticipated.

10. Anticipated spud date is May 10, 1987. Completion operations should commence
within 30 days of rig release.

11. Survey plats are attached.
12. The gas is dedicated to Southwest Gas Company.

13. Designation of Operator forms from Quinocoand their et als are attached.

14. The well will be drilled under Quinoco's
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SURVEYOR'S CERTIFICATE

I, LARRY D. BECKER A REGISTERED LAND SURVEYOR IN
THE STATE OF //TAN DO HEREBY CERTIFY THAT THIS
SURVEY WAS MADE UNDER MY DIRECT SUPERVISION
AND THAT THIS PLAT EPRE Y.
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WELL CONTROL PLAN

1. Surface Casing: 9-5/8" O.D., 32.3 #/ft., L.S., Short T&C, set at 200'
or deeper, cemented with pump and plug method back to the surface or

bottom of cellar.

2. Casinghead Flange: 9-5/8" x 10"-900 series casinghead with two 2"-
2000 psi L.P. outlets.

3. Intermediate Casing: 7", 20#, L.S., set at 1,550'and cemented with

sacks.

4. Blowout Preventor: A 10" 3000 psig W.P. double gate hydraulic shaffer
BOP (or equivalent) with drillpipe rams and blind rams. All fill,
kill and choke lines will be minimum of 2" 2000 psi W.P. A Grant ro-

tating head will be used while air and mist drilling. A new rubber

will be installed prior to drilling through the Dakota. BOP's will be
worked daily. Blind rams will be checked during trips. BOP's will be
tested to 1000 psi prior to drilling shoe joint on surface casing and

intermediate casing.

5. Auxiliary Equipment: (a) Drill pipe floats will be allowed at contrac-

tor's discretion. (b) Visual monitoring of air returns will be main-

tained. (c) Upper kelly cock will be used. (d) Stabbing valve will

be kept on floor.

6. Anticipated bottom hole pressure is less than1,000 Psi at4,819 or a

gradient of .208 psi/ft or less. No abnormal temperatures or hydrogen

sulfide gas are anticipated.

LONE MOUNTAIN PRODUCTION COMPANY

By:
James G. Routson
Petroleum
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SCHEMATIC OF BOP STACK

Air drilled wells using 900 series wellhead equipment.

Interval from 200' to total depth.

Rotat ing Head

Blouie Line

Bl ind Rams

Drill Pipe Ram

Choke Line

Ki ll Line

lD<D ><Il



LONE MOUNTAIN PRODUCTION COMPANY
P.O.BOX3394

408PETROLEUM BUILDING
BILLINGS, MONTANA59103-3394

(406)245-5077

March 25, 1987

State of Utah
Division of Oil, Gas & Mining
3 Triad Center, Suite 350 0/ p
Salt Lake City, Utah 84180-1203

Attention: Ron Firth, Associate Director

Dear Ron:

Enclosed in duplicate please find an APD for the drilling of our
Quinoco Federal No. 7-8 well located in Grand County, Utah. Attached
to each APD are Designations of Operator from Quinoco and their et als.

Due to severe topographic restrictions, we are hereby requesting a
topographic exception location for the Federal No. 7-8. We meet all
spacing requirements as to distances from wells and lease boundaries,
excepting one. We are located only 158' from the southern boundary of
the spacing unit. The SEi of Section 7 is part of the same lease as the
NE¼ and has commonownership. Attached to the APD is a letter from
Quinoco indicating they approve of the exception location. Given the
rough topography, this location is in an optimum location to develop gas
reserves which would not otherwise be recovered.

We will be located the following distances from direct offset wells:

Lone Mountain Federal No. 6-16, SWi Section 6: 3167'
QuinocoFederal No. 7-4, NW¼Section 7: 4189'
Quinoco Federal No. 7-14, SW¼Section 7: 2789'
Burton W. Hancock Federal No. 8-3, NW) Section 8: 2598'

Eventually we plan to drill in the SElSE¼ of Section 7 and would be
located approximately 2400' from the Federal No. 7-8 with that location.

We plan to drill this well in early May, so your expedient handling
of this APD is appreciated.

Very truly yours,

LONEMOUNTAINPRODUCTIONCOMPANY

JGR:hg J es G. Routson
lo



Surface Use Program
Lone Mountain Production company

QuinocoFederal No. 7-8
SElNE) Section 7, T17S, R25E

Grand County, Utah

1. Existing Roads

See Maps #1, #2, and Plat #1. This proposed location is about 21 miles
north of the I-70 Highway Westwater Interchange. It is reached by going
north and east of the interchange 1.4 miles to the East Canyon road, turn
left and go 5.6 miles to the "T" intersection. Then turn right and go
north 2.6 miles to the San Arroyo Canyon road, turn right and go up San
Arroyo Canyon 7.4 miles. Then turn right and go up the hill toward the
Lone Mountain No. 6-16 well for 1.2 miles to the beginning of the new
access road.

Most of the existing roads are Grand County roads. These roads are gravel/
dirt. Lone Mountain will maintain these roads in cooperation with the
County and other oil and gas operators in the area.

Lone Mountain has utilized all of the existing road before as access to
their 6-16 well and has ROWup to the start of the new access road.

2. Access Road to be Constructed

See Map #1. The 0.5 mile of new road to be constructed will leave the
existing 6-16 road in the NEANE) of Section 7 and follow the rim rock to
the top of a small ridge, then go down the ridge top to the well pad.
This road will be constructed to BLM-Moab Class 3 road standards. All
new road construction will be on the lease.

Because of topography the road cuts will be from 5 to 40 feet and the
disturbed area will be from 35 to 100+ feet. This road will utilize as
much as possible a natural bench just above a big rim. Once the ridge
is reached, the road disturbance will be greatly reduced.

Water will be diverted from and across the road using water dips. No
culverts are planned.

3. Location of Existing Wells

See Map #3. There are 7 producing wells and 1 well being completed within
one mile of the proposed location.

4. Location of Production Facilities

a) On Well Pad. See Plat #4. (Paint everything dark



Surface Use Program - Page 2

5. Location and Type of Water Supply

The water source for this well is West Salt Creek. The pickup point is
on Old Highway 6 & 50 about 2.5 miles west of Mack, Colorado. The water
will be hauled over the well access road.

6. Source of Construction Materials

No construction materials will be.used other than native materials. Soil
from cuts will be used in fills. No outside material will be brought in.

7. Methods for Handling Waste Disposal

Cuttings will be buried in the reserve pit at clean up. Garbage and other
waste material will be contained in a trash cage. This cage will be dumped
at an approved sanitary land fill. Human waste will be disposed of in
chemically treated sanitary pits.

Drilling fluids will be contained in the reserve pit and left to evaporate.
Any fluids produced during testing operations will be collected in a test
tank. If a test tank is not available, the fluids will be contained in
the reserve pit. Any spills of oil, gas, salt water, or noxious fluid will
be cleaned up and removed.

If the well is productive, produced water will be disposed of on site for
30 days only or 90 days with the permission of the State Petroleum Engineer.
After that time application will be made for approval of permanent disposal
method in compliance with the rules and regulations of the State of Utah.

8. Ancillary Facilities

No ancillary facilities are planned.

9. Wellsite Layout

See Plat #2 - Pit and Pad Layout
See Plat #2A - Cross Sections of Pit and Pad
See Plat #3 - Rig Layout

The location will be constructed large enough to accommodate the drilling
rig and associated equipment, with allowance made for future completion
and fracturing equipment considering the topographic limitations.

The location construction will begin by stripping and stockpiling all
available (4-6") topsoil. The stockpile will be along the south end of
the location.

The reserve pit will be constructed along the east side of the well pad.
The pit will be fenced on three sides during drilling and closed on the
fourth side at rig release. The fence will be maintained through completion
and while the pit area is



Surface Use Program - Page 3

10. Plans for Reclamation of the Surface

If the well is productive, the reserve pit will be allowed to dry and then
backfilled. All of the area not necessary for production will be resloped,
covered with available topsoil, and revegetated using a seed formula supplied
by the BLMin Moab.

If the well is abandoned, the entire area of disturbance will be returned to
a reasonable contour approximating the topography of the surrounding area.
The topsoil will be distributed over the recontoured area and revegetated
using the appropriate seed formula.

Cleanup will begin after completion rig release; and resloping should begin
by the Fall of 1987.

11. Surface Ownership

All lands involving new construction are federal lands.

12. Other Information

The vegetation is sparse and includes juniper, sagebrush, western wheatgrass,
Indian rice grass, and a few annual plants. A cultural resource survey of
the area is being done and the report will be filed with the BLM-Moab.

13. Lessee's or Operator's Representatives and Certification

James G. Routson
Lone Mountain Production Company
P. 0. Box 3394
Billings, Montana 59103
Office Phone: 406 - 245-5077
Home Phone: 406 - 245-8797

,
Ken Currey
Field Consultant
P. 0. Box 1491
Fruita, Colorado 81521
Office/Home Phone: 303 - 858-3257
Mobile Phone: 303 - 245-3660, Unit 5858

I hereby certify that I, or persons under my supervision, have inspected
the proposed drillsite and access route; that I am familiar with the con-
ditions which currently exist; that the statements made in this plan are
to the best of my knowledge true and correct; and that the work associated
with operations proposed herein will be performed by Lone Mountain Production
Company and its contractors and subcontractors in conformity with this plan
and the terms and conditions under which it is approved.

Date / mes G.
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s, FACILITIES DIAGRAM
Plat No. 4

Access
Road

2
I I

Separator

Î 5 Dehydrator
3

4

1. Wellhead will be a 6"-900 series flanged top. Tubing head will be

10"-900 x 6"-3000 psi with two 2" 3000 psi flanged valves. Tree

will be 2" screwed x-2000 psi N.P.

2. Line between wellhead and separator will be approximately 100 feet

in length and constructed of 2-3/8" .218 wall seamless, welded,

wrapped and buried approximately 5 feet deep.

3. Line between separator and meter will be 2-3/8" OD seamless, .218

wall, welded, coated, wrapped and buried, and will be approximately

25 feet in length.

4. Meter run will be American 2" run, or equivalent, 1000 psi static

rating, 100" of water differential rating.

5. Pit, if necessary, will be 10' x 10', enclosed by dikes and
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WELLMAP

Map No. 3

Wells within 1 mile of proposed 7-8

SW) Section 5: TX0 Production Company No. 2 Hancock Federal
SW) Section 6: Quinoco Federal No. 6-14
SE) Section 6: Lone Mountain Federal No. 6-16
NW) Section 7: Quinoco Federal No. 7-4
SW) Section 7: Quinoco Federal No. 7-14
NWi Section 8: Beartooth Federal No. 8-3
SE) Section 8: Lone Mountain Federal No. 8-10
NW) Section17: Lone Mountain Federal No. 17-3

piiri / +l2d7 ..--- T 3 * I k

1568
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Form 9-1125 (Submit in triplicate to appropriate(Rev. Dec. 1951)
Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DISTRICT Ï.AN1) ÛFFICE: Moab, Utah
SiiniAt. No.: U 38033

.md hen hy designates

Note: Lone Mountain Production Company
^¤lnus: 408 Petroleum Building, P. O. Box 3394, Billings, Montana 59103

as his operator and local agent, with fun authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in scouring compliance with the Operating RcNulations with respect to (describe acreage to which
this designation is applicable):

Township 17 South, Range 25 East
Section 1: NË¼

Containing 160.00 acres, more or less
Grand County, Utah

it is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the Icase and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designatedoperator, the lesscc will make full and promptcompliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-2,

1983-3, 1983-4

March 11, 1987 P. 0. Box 378111, Denver, CO 80237
(Date) (Address)

u. s. novtamurne palatino orrect in-.%3.½fi



rerm 9-11:3 (Submit in triplicate to appropriata(Rev. Dec. 1951)
Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the rcrords of the Durcau of Land Management, hohler of lease

Disnier LAND ÛFFICE: Moab, Utah
SlintAt. No.: U 38033

.md herchy designates

Nota: Lone Mountain Production Company
^""Klin: 408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instrutlions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

Township 17 South, Range 25 East
Section /: NO
Containing 160.00 acres, more or less
Grand County, Utah

It is untlerstood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the Icase and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessce will make full and promptcompliance
with all regulations, leaseterms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designatedoperator.
E. M. NOMINEEPARTNERSHIPCOMPANY,
By QUINOCOENERGY, INC. as Managing
Gener l Partner

(Signature of lennee)

J rry Ð. Webb, Senior Vice President-Operations

March 11, 1987 P. 0. Box 378111, Denver, CO 80237
(Date) (Address)

9. s. a.ovimmurmy ensatione orrect in-,•s.l.½fi



LONE MOUNTAIN PRODUCTION COMPANY
P.O.BOX3394

408PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394

(406)245-5077

TO: STATE OF UTAH
DIVISION OIL, GAS & MINING

RE: PROPOSEDQUINOCOFEDERAL7-8 WELL
TOWNSHIP17 SOUTH, RANGE25 EAST
SECTION 7: 2482' FNL & 400' FEL (SE NE)
GRANDCOUNTY,UTAH

DATE: MARCH13, 1987

Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Company drilling the Federal 7-8 well
at the captioned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this day of , 1987.

QUINOCOOIL ANDGAS INCOMEPROGRAM1983-2
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-3
QUINOCOOIL AND GAS INCOME PROGRAM1983-4

Ed M. NOMINEEPARTNERSHIPCOMPANYby
QUINOCOENERGY, INC. as Managing General
Partner

C RSON ATERCOMPANY



040731

OPERATOR / DATE

WELL NAME

SEC JENE 7 T R .2 COUNTY

API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND NEAREST
P' WELL

LEASE ,FIELD -POTASH OR
L-"

"" OIL SHALE

PROCESSING COMMENTS:

APPROVAL LETTER:

SPACING: 203 302
UNIT

5/¾(gp 302.l
CAUSE NO. & DATÉ

STIPULATIONS:



STATEOF UTAH
Normon H. Bangerter, Governor

NATURALRESOURCES Dee C. Honsen. Exeäutive Director

Oil, Gas & Mining
Dionne R. Nielson. Ph.D., DivisionDirector

355 W. North Temple • 3 Triod Center • Suite 350 · Salt Loke City. UT84180-1203 - 801-538-5340

April 6, 1987

Lone Mountain Production Company
408 Petroleum Building
P. O. Box 3394
Billings, Montana 59103

Gentlemen:

Re: Federal 7-8 - SE NE Sec. 7 T. 17S, R. 25E

-2482' FNL, 400' FEL - GranÔCounty, Utah

Approval to drill the referenced well is hereby granted in

accordance with the Order of Cause No. 13-6 dated March 26, 1987.

In addition, the following actions are necessary to fully comply

with this approval:

1. Spudding notif.ication to the Division within 24 hours after

drilling operations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report

of Water Encountered During Drilling.

3. Prompt notification to the Division should you determine

that it is necessary to plug and abandon this well. Notify

John R. Baza, Petroleum Engineer, (Office) (801) 538-5340,

(Home) 298-7695, or R. 3. Firth, Associate Director, (Home)

571-6068.

4. Prior to commencement of the proposed drilling opèrations,

plans for toilet facilities and the disposal of sanitary

waste at the drill site shall be submitted to the local

health department having jurisdiction. Any such drilling

operations and any subsequent well operations must be

conducted in accordance with applicable state and local

health department regulations. A list of all local health

departments and copies of applicable regulations are

available from the Division of Environmental Health, Bureau

of General Sanitation, telephone (801) 533-6163.

on equol opportunity employer



Page 2
Lone Mountain Production Company
Fedral 7-8
April 6, 1987

5. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the approval expiration date.

The API number assigned to this well is 43-019-31242.

Sincerely,

Associate Director, Oil & Gas

as
Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson



LONE MOUNTAIN PRODUCTION COMPANY gg
P.O. BOX 3394

408 PETROLEUM BUILDING
BILLINGS(4pMNTRIA 59103-3394

APR10 1987

DIVISIONOF
Bureau of Land Management OIL GAS &MINING
P. 0. Box 970
Moab, Utah 84532

Gentlemen:

Enclosed are Designation of Operator forms (in triplicate)
which we did not have at the time the APDs were submitted for the
following gas wells:

Federal No. 7-8
SEANE¼Section 7-Tl7S-R25E 3-Ô • $$
Grand County, Utah
Lease U-38033

Federal No. 11-10
SWlSE) Section 11-T17S-R24E
Grand County, Utah
Lease SL-071172

If any further information is needed to approve these APDs, please
advise.

Very truly yours,

LONEMOUNTAINPRODUCTIONCOMPANY

Jame G. Routson

JGR:hg
Enclosures
cc: Utah Division of Oil, Gas & Mining



rorm s-il23 (Subruit Ir plicate to appropriata(Rev. Dec. 1957)
Regional Oil arew-Gas or n )

DESIGNATION OF _OPERATOR APR10 1987 .

DIVISIONOF
l he undersigned is. on the «crords of the Bureau of Land Man::gement, hohler ut lease OIL GAS&MINING

Distnier r.arm orrica: Moab, Utah
sunist. No.: U 38033

.md hereby design.eles

Nastn: Lone Mountain Production Company
^"""Mas: 408 Petroleum Building, P. O. Box 3394, Billings, Montana 59103

ns his operator and local agent, with full authority to act in his behalf in complying with the terms of the lesse
and repul:stions :tpplic:ible thereto :md on whom the supervisor or his representative may serve written or oral
instraulions in scouring compliance with the Operating Regulations witis respect to (describe acreage to which
this design.Ilion is :tpplicable):

Township 17 South, Range 25 East
Section ): NM

Containing 160.00 acres, more or less
Grand County, Utah

it is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the Icase and the Operating Regulations. It is also understood that this designation of
oper.stor does not constitute an assignment of any interest in the Icase.

f

In case of default on the part of the designatedoperator, the lessee will make full and prompt compliance -

with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lesseeagrees promptlyto notify the supervisor of any change in the designatedoperator.

CARSONWATERCOMPANY

(Signature of lensee)

tunte) (Address;
. S. 4.Oftesoura Pathfin0 Offiti (fi-



(Submit Indplicate lo appropriale
Regional Oil and Gas or Minin rulsos)

DESIGNATION OF OPERATOR APR10 1987

DivlSIONOF
OIL GAS & MININGI he undersigned is, on the records of the Bureau of Land Management, hohler vi lease

Distrier f.wo orrten: Moab, Utah
SI:ntAI. No.: SL 071172

.md lunhy desien.tics

NAano Lone Mountain Production Company
^""""3'" 408 Petroleum Building, P. O. Box 3394, Billings, Montana 59103

.

as his operalor und local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicabic thereto and on whom the supervisor or his representative may serve written or oral
instruttions in securing compliante with the Operating Regulations with respect to (describe acreage to.which '
this designation is applicable):

Township 17 South, Range 24 East
Section ll: SEA

Containing 160.00 acres, more or less
Grand County, Utah

it is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is niso understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In c.tse of default on the part of the designated operator, the lessee will make full and prompt compliance -

with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

CARSONWATERCOMPANY

(Signature of lennee)

March 11, 1987 Box 15015, Las Vegas, NV 89114
(Date) (Address;

. $. t.OTINWMiht Pathfine Offi(i |As (p.1msg |



LONE MOUNTAIN PRODUCTION COMPANY
P.O.BOX3394

408PETROLEUM BUILDING
BILLINGS(4pMNT4MlA59103-3394

DNISIONOF
OIL GAS &MINING

Utah Division of Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180

Attention: Ron Firth

Re: Federal No. 7-8
SEiNEi Section 7-T17S-R25E
Grand County, Utah
Lease U-38033

Dear Ron,

Enclosed in triplicate is a letter from Carson Water Company
indicating they have no objection to our request for an off pattern
location for the above referenced well. This letter was not yet in
our possession when we filed the APD.

If further information is needed, please advise.

Very truly yours,

LONEMOUNTAINPRODUCTIONCOMPANY

J s G. Routson

JGR:hg
Enclosure
cc: BLM, Moab -



LONE MOUNTAIN PRODUCTION COMPANY
P.O.BOX3394

408PETROLEUM BUILDING
BILLINGS, MONTANA59103-3394

(406) 245-5077

TO: STATE OF UTAH pg)R10 1987
DIVISION OIL, GAS & MINING

DNISIONOF
RE: PROPOSEDQUINOCOFEDERAL7-8 WELL OIL GAS &MINING

TOWNSHIP17 SOUTH, RANGE25 EAST
SECTION 7: 2482' FNL & 400' FEL (SE NE)
GRANDCOUNTY,UTAH

DATE: MARCH13, 1987

Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Company drilling the Federal 7-8 well
at the captioned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this 30th day of March
, 1987.

QUINOCOOIL ANDGAS INCOMEPROGRAM1983-2
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-3
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-4

By

E. M. NOMINEEPARTNERSHIPCOMPANYby
QUINOCOENERGY, INC. as Managing General
Partner

By

CARSONWATER



LONE MOUNTAIN PRODUCTION COMPANY
P.O.BOX3394

408PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394

(406)245-5077

TO: STATE OF UTAH
DIVISION OIL, GAS & MINING

APR10 1987
RE: PROPOSEDQUINOCOFEDERAL7-8 WELL

TOWNSHIP17 SOUTH, RANGE25 EAST DIVISIONOF
SECTION 7: 2482' FNL & 400' FEL (SE NE) OILGAS:&Mihnhk3
GRANDCOUNTY,UTAH

DATE: MARCH13, 1987

Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Company drilling the Federal 7-8 well
at the captioned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this 30th day of March , 1987.

QUINOCOOIL ANDGAS INCOMEPROGRAM1983-2
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-3
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-4

By

E. M. NOMINEEPARTNERSHIPCOMPANYby
QUINOCOENERGY, INC. as Managing General
Partner

By

CARSONWATERCOMPANY

By .



LONE MOUNTAIN PRODUCTION COMPANY
P.O.BOX3394

408 PETROLEUM BUILDING
BILLINGS, MONTANA59103-3394

(406)245-5077

TO: SD SIOON
GAS & MINING

RE: PROPOSEDQUINOCOFEDERAL7-8 WELL APR10 1987 ,

TOWNSHIP17 SOUTH, RANGE25 EAST
SECTION 7: 2482' FNL & 400' FEL (SE NE)
GRANDCOUNTY,UTAH DIWS10NOF

OIL GAS &MINING
DATE: MARCH13, 1987

Gentlemen:

We, the undersigned, as offsetting oil and gas leasehold owners, have no
objection to Lone Mountain Production Campany drilling the Federal 7-8 well
at the captioned location. We understand that this well will be 158 feet
from the spacing unit boundary; however, due to topographic limitations,
this is the only location available in the northeast quarter of Section 7.
We request that the State of Utah grant this exception location.

Executed this 30th day of March
, 1987.

QUINOCOOIL ANDGAS INCOMEPROGRAM1983-2
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-3
QUINOCOOIL ANDGAS INCOMEPROGRAM1983-4

By

E. M. NOMINEEPARTNERSHIPCOMPANYby
QUINOCOENERGY, INC. as Managing General
Partner

By

CARSONWATER



Form 3160-3 SUBMIT IN TRIPLICATE* Form approved.

(November 1983) (Other instructions on Budget Bureau No. 1004-0136

(,....4, e-aatc> UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR .. s.ABE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-38033

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK O. IFINDIAN,ALO~$ili
18. TTPE OF WORK

DRILLB DEEPENO PLUG BACK O 7. UNIT AGREEMENT NAME

b. TTPE OF WELla

°'., ,. O °^."..= 8 .....
".a*."O ".."NL THLE

2. NAME OF OPERATOR
, Federal

LONEMOUNTAINPRODUCTIONCOMPANY O. WELI, NO.

3. ADDREBB OF OPERATOR |-g
408 Petroleum Building, P.O. Box 3394, Billings, Montana 59103 to. FIELD AND POOL, OR WILDCAT

4. I.ocaTroN OF WELL (Report location clearly and in accordance with any State requirements.•) State Line
At nuriace

2482' FNL 400' FEL 11...c..r.,a.....oa.r..
9 AND BURVET OR ARRA

At proposed prod. zone SElNEl Sec.7-T17S-R25E,SLM
Same

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OrrlCE* 12. COUNTY OR PARISE 18. STATE

21 miles northwest of Mack, Colorado Grand Utah
10. DISTANCE PROM PROPUBED* 10. NO. OF ACBER IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEABEST TO THIS WELL
PROPERTY OR I.EABB I.INE, FT. 158 952.94 160(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROTOBED LOCATION* 19. PROPOSED DEPTH 20. norAar on caaLa roots
TO NEAREST WELL, DRILLING, COMPLETED 2788' 5296' RotaryOR APPIJED FOR, ON THIS LEASE, FT.

21. BIEVATIONa (Show whether DF, RT, GR, etc.) 22. APPaox. Darm woax WII.I. sTART*

6435' GL, 6446' KB May 10, 1987
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOI.E 832E OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITT OF CEMENT

RECEIVED

MAY! ! 1987

DIV. OIL, GAS, MINING

BIGNED TITI, Ÿ€trO1eum Engineer DATE I rch 25, 1987

(This space for Federal or State oflice use)

APPROVED BY - DAT
CONDITIONS OF APPROVAL, IF ANY :

CONDITIONS OF APPROVAL ATTACHED
GAS IS

OR VENTINGOF Ci
NTL 4 A %e InstructionsOn ReverseSde i , È

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departm nt orÌgency of the
United States any false. fictitious or fraudulent statements or reoresentations as to any matter within its



PLAT # /

SEC...Z..., I E , R. OF TNE S.L. B.M. LOCATION PLAT

EAST 5239.03' GLO

I
1
I
I

SE //4 NE //4

sooo

LONE MOUNTAIN PRODUCTION
QU/NOCO FEDERAL# 7-8 f., EGE NO
GROU/VD ELË V 8 4 35' eranoa.. a.ooarsom er

OLO BROffDR OORNERO

was... a.eearren eraarse.

o
O REFERENCE DOCUMENTS
o

1926 GLO PLAY

BRYSOH CANYON, UTAH .

GUADRANGLE, USGS
N.89° 57'E. 524/.72' GLO

THIS WELL LOCATION PLAT WAS PREPARED FOR LONE MTN. PRODUCTION CO.
TO LOCATE THE QU/NO¢O FEDERAL # 7-8

, zegg FN L.a
woo' R..E_..L. IN THE&I/4.N.E.....I/4, OF SECTION&,TE.,R.ÊËÂ..

OF THE S.L.B.M. GRAND COUNTY, UTAH

SURVEYOR'S CERTIFICATE

I, LARRY D. BECKER A REGISTERED LAND SURVEYOR IN
THE STATE OF UTAA' DO.HEREBY CERTIFY THAT THIS
SURVEY WAS MADE UNDER MY DIRECT SUPERVISION
AND THAT THIS PLA REPRESENTS SAID SURVEY.

U A .S. W 4/89

avevarro ENER Y 7/3 HORIZON ORIVE,SUITE 330 &cALE i"*1000'

EnNO
NEERINO OORR (soa e46 -

resNt co stoor .,,, wo.

ouroxto 2///87 e ¶gr



Lone Mountain Production Company
Well No. Federal 7-8
Sec. 7, T. 17 S., R. 25 E.
Grand County, Utah
Lease U-38033

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

Lone Mountain Production company is the bonded entity
on this application. Liability will remain with the bonded
party named above until we are formally notified by letter
of the new bonded entity in reference to this Application
for Permit to Drill.

A. DRILLING PROGRAM

7" casing will be pressure tested to 1000 psi prior to
drilling casing shoe. Jim Monroe with the Grand Resource
Area Office (801) 259-8193 will be notified at least 24
hours in advance of this pressure test.

Well control equipment will be consistent with standards
in API RP 53, including the choke manifold arrangement.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore Oil and Gas Order
1, and the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of
these conditions and the approved plan wîll be made available to
the field representative to insure compliance.

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
District Office. If operations are to be suspended, prior approval
of the District Office will be obtained and notification given
before resumption of operations.

The spud date will be reported orally to the District Office
within a minimum of 24 hours prior to spudding. Written
notification in the form of a Sundry Notice (Form 3160-5) will
be submitted to the District Office within 24 hours after spudding.
If the spudding occurs on a weekend or holiday, the written report
will be submitted on the following regular work day.

In accordance with Onshore Order No. 1 this well will be reported
on Form 3160-6, "Monthly Report of Operations", starting with
the month in which operations commence and continued each month
until the well is plugged and abandoned. This report will be
sent to the District Office, P.O. Box 970, Moab, Utah



Immediate Report: Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported to the
Area Office in accordance with requirements of NTL-3A.

If a replacement rig is needed for completion operations, a Sundry
Notice (Form 3160-5) to that effect will be filed for prior approval
from the District Office, and all conditions of this approved plan
are applicable during all operations conducted with the replacement
rig. In emergency situations, verbal approval to bring on a
replacement rig will be approved through the District Office.

Whether the well is completed as a dry hole or as a producer,
"Well Completion and Recompletion Report and Log" (Form 3160-4)
will be submitted to the District Office not later than thirty
(30) days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3164. Two
copies of all logs, core descriptions, core analyses, well test
data, geologic summaries, sample descriptions, and all other
surveys or data obtained and compiled during the drilling, work-

over, and/or completion operations, will be filed with Form
3160-4. Samples (cuttings, fluide, and/or gases) will be sub-
mitted when requested by the Moab District Manager.

If the well is to be completed for production the Area Office
is to be contacted in order to set up a pre-production con-

ference. When the well is placed in a producing status the
District Office is to be notified by telegram or other written
communication within five working days.

Approval to vent/flare gas during initial well evaluation will
be obtained from the District Office. This preliminary approval
will not exceed 30 days. Approval to vent/flare beyond this
initial test period will require District Office approval
pursuant to guidelines in NTL-4A.

No well abandonment operations will be commenced without the
prior approval of the District Office. In the case of newly-

drilled dry holes or failures, and in emergency situations, oral
approval will be obtained from the District Office. A Subsequent
Report of Abandonment (Form 3160-5) will be sent to the District
Office within 30 days following completion of the well for
abandonment. This report will indicate where plugs were placed
and the current status of surface restoration. Final abandon-

ment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the Area Office, or the
appropriate surface managing agency. Upon completion of
approved plugging, a dry hole marker will be erected in accordance
with 43 CFR 3162.6. The top of the marker will be closed or
capped. The following minimum information will be permanently
placed on the marker; "Fed" or "Ind", as applicable, "Lease
Number", "Well number", location of well by 1/41/4 section,
township, and







Water Permit OK

060336

DIVISIONOFOILGASANDMININ6

SPUDDIN6INFORMATIONAPI #43-019-31242

NAPEOFCŒPANY: LONF MOUNWN MODUCHON 00

FEDERAL 7-8

SECTION SE NE 7 TOWNSHIP 17s RANGE 25E COUNTY Grand

DRILLINGCONTRACTORVECO

RI6# 2

SPUDDED:DATE 6-7-87

TIg 4:00 PM

ÑOW Rotary

DRILLING WILLCOFMENCE

REPORTEDBY Jim Routson

IELEPHONE# (406) 245-5077

Og¶¯ 6-8-87 SIGN



(Noveml>er 1983) r in
rule Isxpires Aukust 31. 1985

(Formerly 9-331) DEPARTMENT OF THE INTERIOR verse side) li. LEAss otsiamattoN AND esalAL no

BUREAUOF LA MANAGEMENT p-pggy

SUNDRY NOTICESAND REPORTSON WELLS
"" OR Em NA

(Do not une this form for proposals to drill or to deepen or plug back to a digerent reservoir.
Use "APPLICATION FOR PERMIT-" for sueb proposals.)

1. 7. UNar Aanzie tsNTÑÃsia
OW

t,is FLis OTHER

2. NAME OP OPERATOR B. FARM 08 LEASE NAME

Lone Mountain Production Company Federal
3. AftbRESS OF OPERATOR O. WRI,L NO.

408 Petroleum Building, P. 0. Box 3394,_ Bil ling, Montana 59103 7-8
4. i,uéÃžii»Ñ«J it kii (it guirt \6 äiiiviscirÏarii niiiÎ iii KiitikilÃn Ith any State requirement-.* 10. rist.o AND rool,, on wsLocaT

See also elince 17 below.)
^t .urr.=' State Line

2482· FNL 400 ' FEL 31. ..c. i R. BI.E. AND
BURVET OR ARRA

SElNE) Sec. 7-T17S-R25E

ÎË. PenMir No. 16. ELEVATroNs tŠÑÃwJheder er. RT. on. etc.) I2. coDNTT om PAmtan 18. STATE

43-019-31242 6435' GL, 6446' KB Grand ¡ Utah
to Checic Appropriate BoxTo incilcaleNature of Notice, Report, or Other Data

NOTICE OF INTENTION 19: BUBBBQUENT REPORT OF:

TEST WATER Sf!UT-OFF Pff,i. OR Ai,TER ftBING WATER SHUT-Orr REPAlk!NO WELL

FRACTURE TREAT >It 1.TIPfÆ 00airl.ETE FRACTURE TREATMENT ALTERENO CASING

niinOT OR ACIDIEW ABANDON* BROOTING OR ACIDIEING ABANDONMENT*

nrrAin wat,I. cisANon rl,ANs (Other) .._..Spud_Report_.. _. X
tNota: Report reautta of muittple completion on Wel

luther) Unmpletion or Reconspletion Report and I,og form.)

17. ve:sonant enatortro on rossrs.erro orenArran IClently state all pertturtat detalin, and give pertinent dates, including estimnted datr of starting noy
proposcri work. If well is directionally drilled, give subsurface locations and measured said true vertical depths for all markers and sones perti-

nent to this work.) *

Spudded 121" hole at 4:00 P. M., June 7, 1987. Drilled to 238'. Ran 9 5/8", 36#,
J-55 casing to 226'. Cemented with 150 sacks Class "G", 3% CaC12, 1/4# Celloflake/sack.
Good cement to surface.

Contractor: Veco Drilling Co. Rig No. 2.

Notified Steve Jones, BLM,Moab, 8:45 A. M., 6-8-87.

Notified Arlene Sollis, Utah Division of Oil, Gas, and Mining, 8:30 A. M., 6-8-87.

JUN10 1987

DIViSIONOF
OIL,GAS&MINING

38. I bereby ee that the foregoing true ad correct

aranno 0- i N tror,a Petroleum Engineer nat. June 8, 1987

(Tbte spac r Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANT:

*SeeInstructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any in1se, fictitious or fraudulent statements or representations as to any matter within its



( te 183) UNITED STATES syg,,u,IT INrta r
,

Li

(Formerly 9-aai> DEPARTMEN 3F THE INTERIOR verse elde) 5. LEASE DESIGNATKON AND BERIAL NO

BUREAU OFTAND MANAGEMENT U-38033

SUNDRYNOTIŒS AND REPORTSON WELLS
A. IF INDIAN, ALLOTTEE 05 TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for auch proposals.)

I 7. UNIT AOBEEMENT NA31E

2 nium or orERATon 8. rARM OR LEASE NAME

Lone Mountain Production Company Federal
3, ADDRESS OF OPERATOR 9. WELL NO.

408 Petroleum Building, P. O. Box 3394, Billings, Montana 59103 7-8
4. I.ocATinN or itet,r (Report location ci ÄrÏ iiiiÏ iis Ãëëi>FÏIiniTwÏii KiiÌ8iÃÏe requirements.* 10. FIEI.D AND POOKw, OR WILDCAT

See also space 17 below.)
^* """" * State Line

2482' FNL, 400' FEL 11... ,2........ORELE.AND

SElNE) Sec. 7-T17S-R25E
14. renattT No. 15 EtsvArroNs (Show whether or, NT, on, etc.) 12. COUNTT OB P&BEBB 18. STATE

43-019-31242 | 6435' GL, 6446' KB Grand | Utah
is CheckAppropnote BoxTo Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: BUBBBQUENT REPORT 07:

Test waTsa anuT-orr rCI,I. OR AI,TER 048tNG WATER SHDT-OFF BEPAIRINO WELL

FRACTI:RE TREAT 3ft I.TIPiÆ CO%fPl.ETE FRACTURE TREATMENT ALTERING CAstNO

fillOOT OR ACIDIEE ABANDON* SHOOTING OR ACIDIEING ABANDONMENT

REPAIR WEt,L CHA.NGE PI,ANs (Other)
INoTs: Report results of multiple completion on Wel

iOther) Completion or Recolapletion Report and Log form.)
17. i.e:sentnE inorosro on costr:ETen oi-ERATrome (Cleristy stilte stil pertinent detalin, and give pertinent dates, including estimated date of starting any

proposc<i work. If well is directionally drilled, give subsurface locathans and measured and true vertical depths for all markere and sones pert!-
nent to this work.) •

Drilled 8 3/4" hole to 1550'. Ran 7", 23#, J-55 casing to 1543'; cemented with 150
sacks 50-50 pozmix, 3% calcium chloride. Air drilled 6)" hole to 5286'. No gas
shows encountered.
Log tops: Castlegate 1204 (+5242)

Mancos 1410 (+5036)
Dakota Silt 4724 (+1722)
Dakota Sand 4795 (+1651)
Morrison 4908 (+1538)

Plugged and abandoned as follows:

Plug No. 1: 4850-4750, 30 sacks
Plug No. 2: 1600-1500, 25 sacks
Plug No. 3: 100-surface, 20 sacks

Finished plugging at 8:30 A. M., 6-13-87.

Plugging orders received from Steve ones, BLM, Moab, at 11:00 A. M., 6-12-87.
Plugging orders confirmed by John Baza, Utah Division of Oil, Gas, & Mining, at

1:30 P. M., 6-12-87.

Dry hole marker will be installed and rehab work will begin within 30 days.
18. I hereby cerufy that the forego correct

TITLE ŸetrOleUm Engineer var. 6-15-87

(This spa for Federal or State omce use)

D
TIEDNS

OF APPROVAL, IF ANT:
TITLE TB

•s.. i..w.aions on R.v.m. sia• JUN17 1987
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any d gregency of the
United States any false, fictitious or fraudulent statements or representations as to any matter withira i (Wn.

DIE S&



( < e > 183) UNITED STATES syg,y,to,,in Tary, og 2 (, " ',"","
(I ormerly 9-aai) DEPARTMEN' 3F THE INTERIOR verse elde) 5. LEASE DESIGNATION AND BERIAI, NO

BUREAU OF t~AND MANAGEMENT
' U-38033 þÀ .

6. IF INDIAN, ALLOTTRE OR TRIBE NAstE

SUNDRY NOTICESAND REPORTSON WELLS
(Do not use this form for pro osals to drill or to deepen or plubg back to a diterent reservoir.

Use "APPL CATION FOR PERMIT-' for sue proposals.)

Î. UNIT AGREEMENT NA3EE

WELLE, AN
is OTHER

2. NAME OF OPERATOR 8. FARM OR LEASE NAME

Lone Mountain Production Company Federal
Š. ADDRESS OF OPERATOR 9. WELL NO.

408 Petroleum Building, P. 0. Box 3394, Billings, Montana 59103 7-8
4. i.oCATinN or ucLI. (Ileport location clearly and in accordance with any State requirements.* 10. r!ELD AND POOls, OR WILDCAT

See also space 17 below )
^' """" " State Line

2482' FNL, 400' FEL 1Î. SE T48. M., OR BLK. AND

SElNE) Sec. 7-T17S-R25E
14. PERMIT No 15. EtzvATioNs (Show whether or, nT, on, etc.) 12. couNor on raalan 18. arare

43-019-31242 | 6435' GL, 6446' KB Grand Utah
16 (becle Appropriofe BoxTo indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBBBQUENT BBPORT 07:

TEST WATER SHUT-OFF Pt'I,1. OR Ai,TER 048tNG WATER SHUT-OFF REPAIRING WELt»

FRACTURE TRPAT Mt f.TIPLE COMPl.ETE FRACTURE TREATMENT ALTERING CASING

81100T OR ACIDIZF) ABANDON* SHOOTING OR ACIDIEING I ABANDONMENT*

nErArn «Ett, , CHANCE PE,ANE (Other)
i NOTE : Report results of multiple completion on Wel

f ()ther) ('ompletion or Recompletion Report and Log form.)

17. ne:s< nine enarosEn on cosiriettu ortnATrow (Cleurly state n\t pertinent details. and give pertinent dates. Including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markere and sones pert!-
nent to this work.) •

Drilled 8 3/4" hole to 1550'. Ran 7", 23#, J-55 casing to 1543'; cemented with 150
sacks 50-50 pozmix, 3% calcium chloride. Air drilled 6)" hole to 5286'. No gas
shows encountered.
Log tops: Castlegate 1204 (+5242)

Mancos 1410 (+5036)
Dakota Silt 4724 (+1722)
Dakota Sand 4795 (+1651)
Morrison 4908 (+1538)

Plugged and abandoned as follows:

Plug No. 1: 4850-4750, 30 sacks
Plug No. 2: 1600-1500, 25 sacks
Plug No. 3: 100-surface, 20 sacks

Finished plugging at 8:30 A. M., 6-13-87.

Plugging orders received from Steve Jones, BLM, Moab, at 11:00 A. M., 6-12-87.
Plugging orders confirmed by John Baza, Utah Division of Oil, Gas, & Mining, at

1:30 P. M., 6-12-87.

Dry hole marker will be installed and rehab work will begin within 30 days.

si

ab certfy that the torego correct

'rITLE Ÿ€trOleum Engineer vara 6-15-87

(This spa for Federal or State ofBee use)

APPROVED BT TITLE
CONDITIONS OF APPROVAL, IF ANT:

•s.. i.e.ei... 4. R.v... sia. JUN17 1987

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to ency of the
Uniteci States any false, fictitious or fraudulent statements or representations as to any matter wi



062936
FORMOGC-8-X

STATEOF UTAH JUN17 1987
DEPARTMENTOF NATURALRESOURŒS
DIVISION OF OIL, GAS ANDMINING DIVISIONOF

3 TRIAD CENTER, SUITE 350 OIL,GAS&MININGSALTLAKECITY, UT 84180-1203

REPORTOF WATERENCOUNTEREDDURINGDRILLING

Well Name & Number Federal No. 7-8

Operator Lone Mountain Production Company Address P.O. Box 3394, Billings, MT 59103

Contractor Veco Drilling Company Address P.O. Box 1705, Grand Junctign, CO
81502

Location SE 1/4 NE 1/4 Sec. 7 T. 17S R· 25E County Grand

Water Sands

Depth Volume Quality

From To Flow Rate or Head Fresh or Salty

No water sands encountered. The Castlegate was damp as was a sand in the

Lower Morrison 5246-5258.

(Continue on reverse side if necessary)

Castlegate 1204 (+5242) Dakota Sand 4795 (+1651)
Formation Tops Mancos 1410 (+5036) Morrison 4908 (+1538)

Dakota Silt 4724 (+1722)

Remarks

NOTE: (a) Report on this form as provided for in Rule 806, Oil and Gas
Conservation General Rules.

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this



FORMOGC-8-X

STATEOF UTAH
DEPARTMENTOF NATURALRESOURCES JUN17 1987
DIVISION OF OIL, GAS ANDMINING

3 TRIAD CENTER, SUITE 350 DIVISIONOF
SALT LAKECITY, UT 84180-1203 OIL,GAS&MINING

REPORTOF WATERENCOUNTEREDDURINGDRILLING

Well Name & Number Federal No. 7-8

Operator Lone Mountain Production companyAddress P.0. Box 3394, Billings, MT 59103

Contractor Veco Drilling Company Address P.O. Box 1705, Grand Junction, CO
81502

Location SE 1/4 NE 1/4 Sec. 7 T. 17S R· 25E County Grand

Water Sands

Depth Volume Quality

From To Flow Rate or Head Fresh or Salty

No water sands encountered. The Castlegate was damp as was a sand in the

Lower Morrison 5246-5258.

(Òontinue on reverse side if necessary)

Castlegate 1204 (+5242) Dakota Sand 4795 (+1651)
Formation Tops Mancos 1410 (+5036) Morrison 4908 (+1538)

Dakota Silt 4724 (+1722)
Remarks

NOTE: (a) Report on this form as provided for in Rule 806, Oil and Gas
Conservation General Rules.

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this



Form 3160-4 Form approved."°,"""r,'e'ÎÎÌo'> UN1=ED STATES BUBET m DUPUC'M*
E

pdreesB e N3,11090845-0137

DEPARTMEtw OF THE INTERIOR
.5. i.MABE 19EsillNATiuN AND SERIAi, N .

BUREAU OF LAND MANAGEMENT U-38033 V
WELL COMPLETION OR RECOMPLETION REPORTAND LOG * 0. IF $NDIAN. AM.OM OR H3- NAME

la. †YkË OË WËLL• ! 17.... O '.';'"....O .., U Other
b. TYPE OF COMPLETION:

NEW WeHEK pt:F:r- I'! I ti pirr.
WNI.i. Otnit F.N MAUK Itnitin. Otht•r 8. IAftM Un I.EASE NAME

2. NAME OF OPERATOR Federal
LONEMOUNTAINPRODUCTIONCOMPANY ' No

A. ADDRENS OF UPERATUR

408 Petroleum Bldg., P.O. Box 3394, Billings, MT 59103 3¾ N LD AND POOL. OB WILDCAT

4. LocATioN ur avni.t, (Rrport location clearly and ils accordSNCO ICII Ny ÑÊGÊ¢f€@NirfmtN:•>• State Line""""" 2482' FNL, 400 ' FEL trisiif., T., R., M.. OR BLOCK AND BURVET
OR AREA

At top prod. Interval reported below Same SE NE Sec. 7: Tl7S - R25E
At total depth ggg

14, PERMIT NU. DATE 188t:ED 12. COUNTT OR $3. BTATE

43-019-31242 4-6-87 Árnd Utah
15. DATE SPCDDED 10. DATE T.D. REACHED ÎÎ. DATE COAfPL. (Ñtaffy $0 prod.) 18. ELEVATEONS (DF, RKB, RT, OR, ETC.)o 10. ELET. CABINGIIRAD

6-7-87 6-12-87 6-13-87 6435' GL, 6446' KB NA
20. TOTAL DRPTH. MD a Typ 21. FLUG, BACK T.D., MD A TVD 22. IF Mt I.Tiri.B COMPL., 23. INTF:RTA1.8 ROTART TOOLs CABLE TOOLE

HOW MANT* DRILLED BT5286' SFC 3 | 0 - TD \
2( ËÀOD C i G II TaavÄI (a or THis Cosil'LETioN-TOP, BOTToM, NAsia (MD AND TVD)• 25. BURur IRECTDIONAL

None
No

20. TTPE ELECT AND O ER LOGO RUN 27. WAS WELI. CORED

GR-FDC-CNL,DIL g -g gg y No
28. CASI RECORD (Report au strings set in socil)

CASINO Sils WEIGHT LB/FT. DEPTH SET (MD) ISOLE Sigg CEMENTING RECORD AMOUNT PULLED

Š75" 36# J-55 226' 12-1/4" 150 sx "G", 3% CaCl2 none7" ŽŠ# J-55 1543 ' 8-3/4" 150 sx 50-50 Pormix +
3% CaClg nnne

29. LINER RECORD 30. TUBING RECORD
eiza ToP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIES DEPTH BET (MD) PACKER stT (MD)

none none
$1. rERFORATION RECORD (Intervol, sire and numberl 82. ACID. SHOT. FRACTURE, CEMENT SQUEEEE, ETC.

DEPTH INTERTAL (MD) AMOt'NT AND KIND OF MÂTERIAL USED

None 100' - Surface 20 sacks class "G" cement.
1600 - 1800' 25 sacks Class "G" cement.
4850 - 4750' 30 sacks Class "G" coment .

33.* PRODUCTION
DATa rtner PnonucTION PRODUCTION METHOD (FlOtoing, gas Nft, pufmpin@--Biß0 GRA Ê¶pg Of pMmp) WELL STATUS (ProANCfNg Or

none i P & A
DATE OF TEST HOURS TESTED CHOKE BREE PROD'N. FOR OREr--BBK.. GAS-MCF. WATER--Bar,. UABÆlL RATIO

TEST PERIOD

Ft.ow. TURING FRasa. OAstNO PREBOURE CALCULATED Oli.-BBl.. T . OIL GRAVITT-API (CORE.)24-nous RArs
----- I l

3 ØS3 88 , Utfiftd, Sic.) WITNBBBED BT

$$. LIST OF ATTACMalENTS DIVISIONOFNone OIL,GAS&MININfi
Bibereby certify that e fore a ched information is complete and correct as determined from all available recordeUne

16, 1987
lames h. Holltson

*(SeeInstructionsand Spacesfer AddillonalData on ReverseSide)
litte 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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