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=N gordon
engineering ..

( P.O. Box 3525, Xl 2fmiEyab B, Grand Junction, Co. 81502 \
Office (303) 245-1958 Residence (303) 243-9599

RECEIVED

June 19, 1984 JUN?5 1984

DIVISION OF OlL

GA
Utah Division of 0il, Gas and Mining S & MINING

4241 State Office Building
Salt Lake City, Utah 84114

Re: Sage Energy Company, Federal 31-31, Section 31, T16S, R25E,
Grand County, Utah

Gentlemen:

We are enclosing an application for a permit to drill the above
referenced well. Together with a copy of the Federal Well Control
Plan and the Multi-Point Surface Use and Operations Plan. Our
anticipated starting date is July 1, 1984 and a communitization
agreement will be submitted prior to any production.

Water is to be obtained from Frank Spadafora from his Bxisting
permit on Westwater Creek. Approximately % of an acre-foot of

water will be used.

Should you have any questions or need additional information, please
contact our office.

Very truly yours,

lg Mr. hn Gordon
President

cc: Mr. Paul Gayer-Sage Energy Company

Encl.

\ Consulting Engineers, Specialists in Oil and Gas j




Form 0GC-la
. STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

‘.

SUBMIT IN TRIPLICATE*
(Other instructions on
reverse side)

6.- Lease Designation and Serial No.
U-34217. and U-28574

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6°v

If Indian, Allottee or Tribe Name

la. Type of Work

, DRILL [ DEEPEN [] PLUG BACK [
b. Type of Well
wen wen Other Zonae Yone e O %

. Unit Agreement Name

Farm or Lease Name

2. Name of Operator

Sage F‘nprgv ("nmna ny.

Sage Federal

3. Address of Operator

! 1 7th _St., Suite 2005~ =3 ak¥7:
4. Location of Well {(Report location clearly and in accordance wit
At surfac

80%.8 FNL,

At proposed prod. zone

any State r_e%un'emems.;‘ )

2027.2 FEL

9. Well No.
31-31
10. Field and Pool, or Wlldc'\tbz en 4,\ («
Bryson Ridge Wﬂj;D
11. Sec., T., R., M., or BIk.

and Sur\ey or Alea

Sec.31l, T16S, R25E

. Distance in miles and direction from nearest town or post office*

30 miles NW of Mack Colorado

13. State

Utah

12, County or Parrish

Grand

15. Distance from proposed* 16. No. of acres in lease 17

. No. of acres assigned

location to neavest . to this well
property or lease line, ft. 612.8 240 320
‘ (Also to nearest drlg. line, if any) ,n)
18. Distance from proposed location* 19. Proposed depth T 20. Rotary or cable tools
| to nearest well, drilling, completed,
| or applied .for, on this lease, it. None 6650 Rotary
| \ : N\
21. Elevations (Show whether DF, RT, GR, etc.) ‘\' 22. Approx. date work will start®

6981 G.R.

July 1, 1984

| .
| 2. PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole - Size of Casing Weight per Foot Setting Depth

Quantity of Cement

123" 9-5/8" 36# K=55 0-150 100 ClG w/3% CaCl2

8-3/4" A 20# K-55 Q0=2600 150 C1G w/1% CaCl2

6-1/4" 4-1/2" 11.6# N-80 0-6650 RFC, quantity to be
RECE'VED determined by logs

Lease Description: JUN 25 1984

T16S, R25E: :

Sec.31: N% NE}, SW} NEZ, NWi SE}, SiSEi DIVISION OF OlL

GAS & MINING
We propose to rig up and drill a test through the Salt Wash member of the Morrison

formation.
significant shows of gas or oil will be evaluated.

Production is anticipated in the Dakota and Morrison formations.

Any

Communitization agreement is being obtained and will be submitted upon approval.
Water has been purchased from Frank Spadaford under his existing permit.

IN ABUOVE SPACE DESCRIBE PROPOSED PROGRAM:
ductive zone. 1f proposal is to drill or deepgn directionally, give pertinent data on subsurface locations and measured and true vertical depths.
preventer program, if any.

If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-
Give blowout

Tme......EMQJNi 2 LA,

Date.

June 11, 1984

(This space for Federal or State office usc)

Permit No...........

Ahm'(x‘brﬁth OVED R

ESTATE
JOF UTAH.

Approved by

ON fntv
Conditions of approval, if any: -,

OiL, G
- T _E:
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WELL LOCATION

802.2' S.N.L., 2027.2' W.E.L.
Section 31, T16S, R25E, S.L.B.& M.
Grand County, Utah

CERTIFICATION

I, Edward F. Carpenter, do hereby certify that this survey
was made under my direct supervision and that this plat
represents said survey.

Edward F. Carpenter, UQ\ay [.S. #5812 . GORDON ENGINEERING, INC.
ENGINEERING - SURVEYING

|pwe May 29, 1984 SAGE ENERGY COMPANY
Drewnny d-Bell ‘| FEDERAL 31-31

Checked by Sheet 1 of 3

Survey date 5-14-84 Job #




-SAGE ENERGY COMPANY
SAGE FEDERAL 31-31

GRAND COUNTY, UTAH

DRILLING PROGRAM

~Surface Formation and Estimated Formation Tops:

Mesaverde Surface
Castlegate 2340
Mancos '2558"
Mancos "B" 3078
Frontier ‘ 4579
Dakota Silt 5855!
Dakota 6000"'
Morrison ’ 6253"
TD 6650'

"- Estimated Depth at Which 0il, Gas, Water, or Other Mineral-Bearing
~Zones Are Expected to Be Encountered:

Formation Depth
Expected o0il zones: None
Expected gas zones: Castlegate 2340°"
Dakota 6000"
Morrison 6253"
Expected water zones: None
Expected mineral zones: Anchor Mine 2065"' Coal

Any shallow water sands will be cased of and cemented. Any other
water bearing zones or coal deposits will be protected by inter-
mediated casing and the coal deposit will be cemented. All lower
potential gas productive intervals will be cased and cemented.

Pressure Control Equipment:

A diagram illustrating the pressure control egquipment is attached.
BOP equipment will consist of a flanged 10"-series 900 Hydraulieally
actuated double gate system complete with blind rams and 34" pipe
rams. Remote controls for the system will be operational and hand
wheels installed. A 10" series 900 rotating head will be installed.
Blow out preventors and the choke manifold will be installed after
running andcementing surface casing. This equipment will be used
continuously until the well is abandcned or production casing run
and cemented for competion. Surface casing, the blind rams, and



pipe rams.will be pressure tested to 1000 psig prior to drilling the

"plug. After setting. intermediate casing, this prodedure will be :-

repeated. During drilling, the operation of this equipment will be
inspected daily and the pipe rams checked for operation. The blind
rams will be closed every trip when the drill string has been removed.
All inspections, operations, and tests of this equipment will be
recorded daily on the drilling report and the Grand Resource Area
will be notified 24 hours in advance of any pressure tests.

Other:

Auxilaiary equipment will include a float at the bit, kelly cock,
and a full opening pipe valve on the floor. A mud pump and a mud
tank will be on location with a sufficient volume of mud to control

or kill the well should an emergency arise.

Casing Program and Auxilliary Equipment:

Surface casing will be new 9 5/8" outside diameter, 36#/ft, J-55 or

" K-55 Grade, Range 3 casing 8 ft from 0-150 ft. It will be cemented

to surface with a sufficient quanitity of regqular cement to circu-
late cement from the bottom to top.

Intermediate casing will be new 7" outside diameter, 20#/ft or 23#/ft,
J-55 or K-55 Grade, range 3 casing set from 0-2600 ft. It will be
cemented across the interval 1500'-2600' or approximately 1100 ft

of £ill up. Cement type will be reqular class G or class H.

Production casing will be new 43" outside diameter, 11.6#/ft, N-80
grade, range 3 casing set from 0-6650 ft. It will be cemented with
regular class G or class H cement and will have approximately 1050 ft
of £ill up.

Wellhead equipment will be a 2000# working pressure screwed braden-
head for the 7" intermediate casing and the 9 5/8" surface casing.
Another similar type of wellhead will be placed on the 7" inter--
mediate and the 43 production casing. The tubing head will be a
'3000# working pressure flanged system with a 3000# working pressure
screwed christmas tree. Production tubing will be 2 3/8" EUE,
4.7#/ft, J-55. :

Mud Program and Circulating Medium:

Ajir and air-mist will be used to drill the hole. Should it be
required, then the system will be switched to a low-solids KCL
mud system. Water will be injected into the blooie line for
fugative dust mitigation.



Coring, Testing, and Logging Program:

No cores or DST's are anticipated. Open hole logs will be run from
the base of the surface pipe to TD. Proposed logs are:

Dual induction-SLF with gamma ray 150' to 6,650'
Compensated density with sidewall neutron 5650' to 6,650

NOTE: A compensated neutron log will be substituted for the sidewall
neutron if the hole is filled with fluig.

Abnormal Conditions, Botton Hole Pressures and Potential Hazards:

Maximum pressure anticipated is 1,500 psig in the Dakota-Morrison
formations and should not require more than normal mud weight for
control. No abnormal temperatures or hydrogen sulphide are anticipated.

Anticipated Starting Dates and Notifications of Operations:

-, Anticipated starting date is July 1, 1984 and it is expected that

the duration of operations will be up to 120 days for drilling and

. completion. Connection of the well to a sales line is indeterminate
‘at this time.

The operatof will contact the Grand Resorce Area at (801)259-8193,
forty-eight . (48) hours prior to beginning any dirt work on this
location.

No location will be constructed or moved, ho well will be plugged,

and no drilling or workover equipment will be removed from a well

to be placed in a suspended status without pricr approval of the
District Manager. If operations are to be suspended, proir approval
of the District Manager will be obtained and notification given
before resumption of operations. .

The spud date will be reported orally to the Area Manager within a
minimum of twenty-four (24) hours prior to spudding. Written notifi-
cation in the form of a Sundry Notice (form 3160-5) will be submitted
to the District office within twenty-four (24) hours after spudding.
If the spudding occurs on a weekend or holiday, the written report
will be subnitted on the following regular work day.

In accordance with Onshore 0il and Gas Order No. 1, this well will

be reported on Form 9-329, "Monthly Report of Operations", starting
with the month in which operations commence and continue each month
until the well is physically plugged and abandoned. This report will
be filed directly with the BLM District Office, P.O. Box 970, Moab,
Utah 84532. '



Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurances shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed for

prior approval of the District Manager, and all conditions of this
approved plan are applicable during all operations conducted with

the replacement rig. In emergency situations, verbal approval to
bring on a replacement rig will be approved by the District Petroleum
Engineer. '

Should the well be successfully completed for production, the District
Manager will be notified when the well is placed in a producing

staus. Such notification will be sent by telegram or other written
communication, not later than five (5) business days following the
date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area

“ Office will coordinate the field conference.

- No well abandonment operations will be commenced without the prior

approval of the District Manager. 1In the case of newly-drilled dry
holes or failures, and in emergency situations, oral approval will
be obtained from the District Petroleum Engineer. A "Subsequent
Report of Abandonment" (Form 3160-5) will be filed with the District
Manager within thirty (30) days fcllowing completion of the well for
abandomnemt. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment notice
has been completed to the satisfacticn of the Area Manager or his
representative, or the appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District office. This preliminary approval will
not exceed 30 days or 50 MMCF gas. BApproval to vent/flare beyond
this initial test period will require District Office approval
pursuant to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be
erected in accordance with 43 CFR 3162.6. The marker will be con-
structed after contouring. The top of the marker will be closed or
capped and the following minimum information will be permanently
placed on the marker with a plate, cap or beaded-on with a welding
torch:

"Fed"or "Ind", as applicable, "Well number, location by 131 section,
township and range". "Lease number".
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Sage Energy Co.
Federal 31-31
Grand County, Utah
Lease: #U~34217

Multi-Point Surface Use and Operations Plan

Existing Roads: See Plat #1 for existing roads surrounding the location.

From Mack, Colorado, proceed westerly on I-70 for 15 miles to Westwater exit.
Take U.S. Highway 6 northeasterly for 2.4 miles to a county road. Turn left

on the county road and follow for 13.6 miles to Hay Canyon, Middle Canyon and
East Canyon forks. Turn right onto East Canyon fork and follow main traveled
road in bottom of canyon for 10.5 miles to turnoff on BLM road as shown by

Plat #1. Turn right on BLM road and travel as shown for approximately 3%

miles to the Wall Federal Well No. 1 which is operated by TXO Production Co..
Grand County maintains the majority of the road into the well with the exception
of the BLM portion of the road. The present road is in fairly good condition and
will require grading of the surface prior to moving the rig. Two areas of the
road as illustrated have partially slumped down the hill and will require
additional widening of the road bed. Future maintenance of the road will consist
of periodic grading as required to keep the road in the same or better condi-
tion.with the costs to be shared with all the other operators.

Planned Access Roads: Plat #1 illustrates the proposed centerline of approxi-
mately 7200 ft. of new access to be constructed. As shown, the first leg of
approximately 2200 ft. is to be constructed to BLM Class 2 standards with the
remaining 5000 ft. to be constructed to BLM Class 3 standards.

A. The maximum disturbed width will be 35 feet on the Class IIX rqad and
30 feet on the Class III road.

B. Maximum Grades: Two areas with a pitch grade of 15% for about 300
feet are shown on Plat I. The remainder of the road will require grades of
12% or less.

C. No turnouts are required.
D. The centerline of the road has been flagged.

E. Natural drainage will be utilized. One 24" culvert will be installed
as shown on Plat I. All other drainage crossings will be dry water crossings
and the road will be ditched on the upslope side for drainage control. Water
bars and dips will be constructed persuant to BLM standards and the cuts will
be backsloped where possible.

F. No surfacing materials will be required.

G. In the event of a dry hole the above road will not be rehabilitated.
Surface disturbance and vehicular travel will be limited to the approved
location and access road. Any additional area needed will be approved by
the area Manager in advance. ‘ :

H. Timber: Any Douglas fir will be timbered. Pinyons and Junipers will
be removed with a dozer and scattered along the lower side of the road.



3.

4.

6.

Location of Existing Wells: Plat # 2 illustrates the location of all wells

. drilling and producing within a mile radius of the proposed well.

Location of Tank Batteries and Production Facilities: All permanent (onsite
for six (6) months or longer) structures constructed or installed (including

. 0il well pump jacks) will be painted a flat, nonreflective, earth tone color

to match the standard environmental colors, as determined by the Rocky Mountain
Five~State Interagency Committee. BAll facilities will be painted within six
(6) months of installation. Facicities required to comply with the Occupational

- Safety and Health Act (OSHA) may be excluded. Colors will be determined when

the production facilities are submitted.

If a tank battery is constructed on this lease, it will be surrounded by a dike
of sufficient capacity to contain 14 times the storage capacity of the battery.

All loading lines and valves will be placed inside the berm surrounding the
tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-
lease will have prior written approval from the District Manager.

All oroduct lines entering and leaving hydrocarbon storage tanks will be effec-
tively sealed.

Gas meter runs for each well will be located within five hundred (500) feet of
the wellhead. The gas flowline will be buried from the wellhead to the meter and
downstream for the remainder of the pad. Meter runs will be housed and/or fenced.

The o0il and gas measurement facilities will be installed on the well location.

The o0il and gas meters will be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted monthly for the first three (3) months on new
meter installations and at least quarterly thereafter. The Area Manager will be
provided with a date and time for the initial meter calivration and all future
meter-proving schedules. A copy of the meter calibration reports will be submitted
to the Resource Area Office. All meter measurement facilities will conform with
the API standards for liguid hydrocarbons and the AGA standard for natural gas
measurement.

Location and Type of Water Supply: Water for drilling and completion purposes
in the amcunt of % acre/foot has been purchased from Frank Spadafora. It will
be obtained from Westwater Creek at the mouth of East Canyon. The term of use
will be from July 1, 1984 to November 1, 1984.

Source of Construction Materials: None required.




7'

10.

Methods of Handling Waste Disposal: The reserve pit will be lined if it is

-determined to be necessary by the area managers representative on a later

inspection. , It will be fenced with four strands of barbed wire if produced fluids

. warrant it and will be kept in good repair whlle the pit is drying.

Produced waste water-will be confined to Pit for a period not to exceed 90 days
after initial production. During the 90 day period, an application for approval
of a permanent disposal method and location, along with the required water
analysis, will be submitted for the District Manager's approval pursuant to
Onshore 0il and Gas order #3 (NTL-2B).

Plat #4 illustrates the rig layout and the position of the trash cage and reserve
pit.

A. Cuttings: These will be contained on the location in the Reserve Pit.

B. Drilling Fluids, Chemicals, and Salts: These will be contained in the
Reserve Pit. ' :

C. Sewage: Chemical toilets will be used.
D. Garbage and Other Waste Materials: These will be placed in the trash

cage. Periodically the location will be cleaned and all trash placed in the
container. No trash will be thrown in the reserve pit.

If burhing is required, a permit will be obtained from the State Fire Warden,
contact: Paul Pratt at (801)259-6316.

Ancillary Facilities: None.

Well Site Layout: Plat #4 shows the rig layout. Plat #5 shows the pad layout.
Plat #6 illustrates the cuts and fills.

The Reserve Pit will be located on the eastern edge of the location and will
not be lined unless it is determined to be necessary by a later inspection.

The top 3 inches of top soil will be removed from the location and stockpiled
separately on the south central end of the location. Wood and vegatitive remains
will be stockpiled separately next to the top soil. Topsoil along the access
road will be reserved in place adjacent to the road.

Access to the road will be from the north end of the location.

The trash cage will be located on the south side of the location as shown in
Plat #4.

Plans for Restoration of Surface:

A. Immediately upon completion of drilling, the location and surrounding
area will be cleared of all remaining debres, materials, trash and junk not
required for production and hauled.to the near legal landfill.



11.

B. Before any dirt work to restore the location takes place, the reserve

pit must be completely dry.

: C. The operator or his contractor will notify the Grand Resource Area at
(801) 259-8193, forty-eight (48) hours before starting reclamation work that :

- involves earthmoving equipment and upon completion of restoration measures.

D. All disturbed areas will be recontoured to the approximate natural
contours.

E. The stockpiled topsoil will be evenly distrivuted over the disturbed
areas.

F. Prior to reseeding, all disturbed areas, including the access roads,
will be scarified and left with a rough surface.

G. Seed will be broadcast or drilled at a time specified by the BLM.
1f broadcast, a harrow or some other implement will be dragged over the seeded
area to assure seed coverage.

H. The following seed mixture will be used:
,

Seed Condentration

! Grasses 1b/acre
Salina wildrye ' 1
Indian ricegrass 1l
Crested wheatgrass 1

(Fairway crested wheatgrass)

Forbs
Yellow sweetclover 1
Scarlet globenallow .5
Shrubs
Utah serviceberry 1
Fourwing saltbush 1
(White greasewood)
Mexican cliffrose 1

*Broadcast seed will be applied at double the above rate.

The reserve pit and that portion of the location and access road not needed
for production or production facilities will be reclaimed.

Surface and Mineral Ownership: The surface and minerals are owned by the
Federal Government.




12.

13.

Other Information: A right-of-way grant is required and the application has

“been submitted.

There will be no deviation from the proposed drilling and/or workover program
without prior approval from the District Manager. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing, suspended,
or abandoned, will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the surface use
plan.

A cultural resource clearance will be required before any construction begins.
If any cultural resources are found during construction, all work will stop and
the Area Manager will be notified.

This permit will be valid for a period of one (1) year from the date of approval.
After permit termination, a new application will be filed for approval for any

future operations.

Lessee's or Operator's Representative and Certification

Representative: Gordon Engineering, Inc.
B ‘P.0O. Box 3525
Grand Junction, Colorado 81502
Phone No. : (303)245-1958

Mr. Paul Gayer
Sage Enery Company

600 17th street, Suite 2005-S
Denver, Colorado 80202

Phone No. : (303)573-5454



Certification

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
which currently exist; that the statements made in' this plan are, to the best of
my knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed by Sage Energy Co. and its contractors and
subcontractors in conformity with this plan and the terms and conditions under

which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001
for the filing of false statements.

G /21 /C"f Qwv(/ F Ligwsse

Date Namé and {Tltle% @\)2{&6‘1 Ci
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OPERATOR /4;(/ Z DATE é- 27

WELL NAME «#3//3/

SEC A/wn)E 3/ T /65 R XRSE  COUNTY W

AL3-0/9- 3//L7 el

API NUMBER TYPE OF LEASE
POSTING CHECK OFF:

INDEX ' HL
NID PI
MAP

PROCESSING COMMENTS:
_@/%/é.{’ (a—’c%rc{, Aew Sed A'//«.q W‘é'>

Pl Wiko prent K (ite fitlee 1 2.

APPROVAL LETTER:

SPACING: ] A3 | L | e3a _LS=7 7/241/:/

\ UNIT CAUSE NO. & DATE

c-3-b c-3-c

SPECIAL LANGUéEi :




\

AV

L

( RECONCILE WELL NAME AND LOQATION ON APD AGAINST SAME DATA ON PLAT MAP.
AUTHENTICATE LEASE AND OPERATOR INFORMATION

VERIFY ADEQUATE AND PROPER BONDING

AUTHENTICATE IF SITE IS IN A NAMED FIELD, ETC.

APPLY SPACING CONSIDERATION

ORDER /46S~ — 7 %97{/

UNIT

c-3-b

c-3-c

| CHECK DISTANCE TO NEAREST WELL.

CHECK OUTSTANDING OR OVERDUE REPORTS FOR OPERATOR'S OTHER WELLS.

IF POTASH DESIGNATED AREA, SPECIAL LANGUAGE ON APPROVAL LETTER

IF IN OIL SHALE DESIGNATED AREA, SPECIAL APPROVAL LANGUAGE.

® ® -
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June 27, 1984

Sage tnergy Compauy
L0 -~ 17th Street, Huite 2005-5
benver, Coloraic BUZUZ

RL: Well hoe Sage Federel #31-31
803" FHL, 2027' FEL
Grarsi County, Utah

Gentlemen:
Approval e Crill the above referenced gas well is hereby granted in

accorcance with Order of Cause Ho. 165-7 dated September 24, 1981. subject to
the following stipulstions:

1. Prior to commencement of drilling, receipt by the Division of
eviderce providing assurance of an adequate and approved supply of
water.

In adcition, the foliowing actions are necessary to fully comply with this
approval:

1. Spxding notification to the Division within 26 hours after drilling
cpevations commence.

Z. Supmittal to the Division of completerd Form GGC-8-%, Report of Water
bncountered During Drilling,

3, Prompl potification to the Division shauld you deteruine that it is
necessary to plug ari abandon this well. Notify John R. Bazs,
Petroleur Engineer, (Gffice) (801) 333-5771, (Home) 2358-7G3%5 or R. J.
Firth, asscciste Director, (Howe) 571-6058.

4. This approvel shall expire one (1) year after date of issuance unless
substantisl andi continuous operation is urderway or an application
for an extension 1s made prior to the spproval expivation date.

The AP mmber assipred to this well is 43-019-31167.

Simcerely, .

B vt

Asseclate Director, 04l & Cas
¥/ as
ce: sranch of Fluid Kiverals
nclosures o

S

B




® RECEIVED
JUL 21984

engineeringn.____ sy oo

RiCE, UTA
P.O. Box 3525, Unling\MEfStevs i RYS, Grand Junction, Co. P81502U d

Office (303) 245-1958 Residence (303) 243-9599

June 25, 1984

~Mr. Mark P. Page, Area Engineer CATER z,?f
Utah State Water Rights Division B4~/
P.O.-Box 718 '
Price, Utah 84501

Re: Water Permit, Sage Energy Co., Federal 31-31, Sec. 31, Tl6S,
R25E, Grand County, Utah.

Dear Mr. Page:

Sage Energy Co. plans to drill the above referenced well beginning on
or about July 15, 1984. We have contacted Mr. Frank Spadafora per-
taining to the use of water for drilling and completion of the well
under his existing permit.

Operations of the well should be complete within six months and
approximately % of one acre-foot of water will be used. For your
recdords, a copy of the lease is attached. Rial 0Oil Company is the
forerunner of Sage Energy Co. and._Sage is the record-title owner
of the lease.

The Application for a Permit to Drill this well has been submitted
to the State of Utah and we expect approval soon. As soon as the
Federal permit is obtained, construction of the road and location
will commence.

If you have any questions or need additional information, please
" contact our office.

Very truly yours,

1g . Mr. John Gordon
President
cc: Mr. Paul Gayer, w/o attachments

Encl.

Consulting Engineers, Specialists in Oil and Gas J
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. Form 3106-5 ,/ ED STATES .a FORM APPROVED

(Febriary 1971) DEPANIMENT OF THE INTERIOR OMB NO. J1-R1539
KINTZEC BLUE prinT O BUREAU OF LAND MANAGEMENT -
ASPER WYOMING Serizi No.
U-34217
ASSIGNMENT AFFECTING RECORD TiTLE
TG OIL AND GAS LEASE
PART | LAND OFFICE USE CNLY

New Serial No.

Howell Spear
‘P 0 Box 4246 PECEIVED
Gulfport, Mississippi 39501 '

- rJUL 21984

STATE ENGINEER
PRICE, UTAH

The undersigned, as owner of 10Q.. percent of record title of the above-designated c:! and gas lease issued effec-
tive (date) Sept 1976 . , hereby transfers and assigns to the assignee shown above, the record title
interest in and to such fease as specified below.

2. Describe the lands affected by this assignment (43 CFR 3101 2-3)

Grand County, Utah
Township 16 South, Range 25 East,

Sec. 31: NE4MNEY, WES, SE4SEY, containing 240 acres.

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share) 100%
3

4. What part of the record title interest is being retained by assignor(s)?

NONE

5a. What overriding royalty cr production payments is the assignor reserving herein? (See ltem 4 of General Instruc
tions; specify percentage.)
overridin
b. What overriding royalties or péaductxon paym g a‘,)yx?ltﬁ; were previously reserved or conveyed? (Percentage

only) NONE. '

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royaity pavabie
to the United States, aggregate in excess of 17% percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this 30¢p day of March » 1978

-
R

P
. e . - ]
/«/: ;’11‘-4 Pl
AT S Ly

g LI iy | .
(Assignor’s Signatfure) (A.'fsignor‘g ASdress)
Reid E. Motley
: : NS Cedar Rapids, Iowa—52403
Wife of Reid-E, Matlew (City)
L4

(State) (Zip Coue;
Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or fraudulent statemerts or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved as to the land.s described below: 3AMELAND A5 -

. MAY AP
Assignment approved =fisctive 17l 1973 By AR SN A e
(Authorized Otftcer;”

CHIEF, MINZHRALS SECTION APR e

(Title) (Date)

NOTE. This form may be reprocuced provided that copies ure exact reproductions on one sheet of both sides of this official form
in o rocordance wuy tne provisions of 43 CEFR 3106
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ASSIGNEE’S REQUEST FOR AFPROVAL OF AS3IGNMENT

A. ASSIGNEE CERTIFIES THAT

1. Assignee is over 21 years of age

2. Assignee is a citizen of the United States
3. Assignee is | |Individual [ | Municipality | ! Asscciatton | Corporation
4. Assignee is the sole party in interest in this assignmenl (ipoimarion ac o mierests of uther parties in this

assigrment must be furnished as prescribed m Specijic Instructionsi
Filing fee of $10 is attached (sce item 2 of General Instruciions)
Assignee’s interests, direct and indirect, do not excecd Z00.0GG ac-es in oi. =nd gas options, or 246,080

chargeable acres in options and leases in the same state, or 300,000 cliargceie acres in leases and options

o tn

in each leasing district in Alaska.

B. ASSIGNEE AGREES to be bound by the terms and provisions of the lease described here. provided the assignment
is approved by the Authorized Officer of the Bureau of Land Management.

C. IT 1s HEREBY CERTIFIED ‘That the statements made herein are true, complete, and correct to the best of under-
“sighed’s knowledge and beliel and aré made in good faith.

~ .

Executed this o rﬁéy of

with acknowledgment added

This form is submittcd in lien of official Form 3106-5 (i struory
1971) and contains all of the provisiors thercof as of the dat of
filing of this Assignment, plus the ackrowledgment Foiow whick i
the only addition to Official Form 3106-5 (February 1371).

Aoril

,19 78

‘

Zen_

S

svsignee’s Signature)

Yowell “pear

Pox 42473

Gulfport, V'

a
K4
.

i=e 9501

(Address, include zip coac)

Title 18 U.5.C., Section 1001, makes it a crima for any verso <nowingly and willfully to make to any department or agency of the
United States any false, fictitious, or frauduient statements or representations as to any matter within its jurisdiction.

GENERAL INSTRUCTIONS

. Use of form — Use only for sssignment of record title
interest in o1 and gas lesses. Do nof use for assignments
o/ working or rovaity interests, operating agreements,
or subleases. An assignment of record title may only cover
lands in one lease. 1f more than one aysignment is made
out of & leare, file » sep i of fer with
edch nssignment,

. Filing ond number of copies — File three (3) completéd
and manuslly signed copies in approprist~ lend office,
A 310 nonrefundeble filing fee must sccorpany assignment.
File samgnment within ninety (90) days after date of
final execution.

. Effective dote of assignment — Assigament, if approved,
tekes effect on the [irst day of the month following the
date of Niling of all required papers.

out of prodh — De-

. Overriding roycltias or pay
scribe an  an ing {3 any iding
royalties or payments out of production crested by essign-
wment but not set out therein. If payments out of production
are seserved by assipgnor, outline in dotai! the amoum.'
method of puyment, and other pertinent terms,

. Effect of Assignment — Apgproval of assignment of a def-
mmtely descnbed portion of the leased lunds creates
Irases, A . upon »of Pof i .

6.

¢

terms and conditions, including timely payment of annus!
rental and i of any m-uired bond; eacep! in the
case of sasugnment of undivide® interests, rovaities, and
operating agreemenls.

A copy of the executed lease, out of which this assign.

leases; () that officer executing assignment ix authorized to
aet on behaif of the corporation in such matters; and (d) per-
centage of voting stock end percentage of all stock owned by
aliens or those having addresses outside the United States,
If 10 percent or more of the stock of any class is owned or
controlled by or on behalfl of any one stockholder, s separate

ment 18 made. should be made Meble ‘0
by assignor,
SPECIFIC INSTRUCTIONS
PART )

Item 1 ~ Type or print plainly, iv ink. between and below
heavy dots, the assignee’s nll ner- and mailing address,
including zip code. .

PART H

A. Centificotion of ossignee ‘ . .

3. I susignee iz an pss-ciation or partnesship, axsignee
smust furnish a certiiicd copy of its ar-iuit'es of association or
partnership, with & stitement that, (a) it 15 suthorized to hold
011 and gas Jesses; (B) thal the permon execut:ug the sssign-
ment is suthotized 1¢ act on Behalf of the organizuation in such
oatters; gnd {c) names and addresses nf membrsrs controlling
mnre than 107 iatercut.

ing of his citi hip ond holdings must be furnished.

" of qualificati and ownerghip has
previovsly been fumished 2 required by the sbove, reference
by seral number of record in which it was (iled together with
a statement as to sny i Quatifi
mu st be in full complisnce with the regulations (43 CFR 3102).

4. Statement of interests — Assignee musr indicete
whether or not he 13 the sole party-in interest in the assign-
ment; :f not, assignee must! submit, at time essignment is
filed, a signefd stutement giving the names of other interested
parties, If there are other parties interested in the assign-
ment, & Reperste slatement must be signed by each and
assignee giving the nature and extent of the interest of each,
the nature of agrecment between them, if oral; end a copy of
agreemen:, if writtea, . All interested parties must furnish
evidence of their qualifications to hold such lease interests.
Separate siatements;and written spreements, if any, must be
fited no luter thawu fifteen (I5) days sfter filing assigament.

If assigare is n corporation, !t raus? Submit &

KINTZEL PRINTING CO.

State of

4
becomes Jessee of the Government o< to the ars:gned conteining the following information: (a) Siste in which it was 134 1, Center
n and is ible for complying with @l lease incorporated; () that it is authorized tv hold oil and gas Form 3106 - S(February 1971) Casper, Wyoming
Iowa PYTYY
e 1 ACKNOWLEDGMENT 2
SS.

Countv of Limm

On this.. 30“‘.. S . -1 of_______MBI'Ch
appeared... Reid E. Notley and [u IIW‘? o, ,\”(‘7)‘;7:"1feofﬂeidec Mot &¥rson...., wnown, who, being by

A D 19 18

‘before me personally

me duly sworn, did. say that hKXXXX they executed the oforegoing instrument -

o

they

Witness my hand and seal this........

(SEAL)

..30th

‘ , . U RAXERXFEXARXREXARE XXM XK XX KRN KEFHRAXXX XK XXX XXX X
mxxgnxxuxxxxxummnmuxx&xxxmxxanxuxmxxxxxxmxxxxxxxxxxxuxxxxxxmxxxxnxxxxxxxxxxxx&%xxxmﬁxﬁxx

their

day of.

acknowledged said irstrument to be B frec act and deed (Wﬁmxx
March

Nota:yuf’.;bllc.

c

e A D19
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Form 31065 - . ;
( A";gust 1977) UNITED STATES

A4

2y

RECTNEDLZ2 5 184

FORM APPROVED
DEPARTMENT OF THE INTERIOR OMB NO. 42-R1599

BUREAU OF LAND MANAGEMENT

Serial No.
ASSIGNMENT AFFECTING RECORD TITLE —— ll:N i
TO OIL AND GAS LEASE ew Serial No.
° PART | .

wiat 01l connan
P. C. ~ox L0

Midland, “oxas T9T0C RECEI' ™"
[JUL 21984

STATE ENG* +.. R

PRICE, Ui.vy
The undersigned, as owner of 106 percent of record title of the above-designated oil and gas lease issued effec-
tive (date) Septenber 1, 1976 , hereby transfers and assigns to the assignee shown above, the record title

interest in and to such lease as specified below.
2. Describe the lands affected by this assignment (43 CFR 3101 2--3) Gr=nd Coualy. Ut=h

Townshin 16 omh. “spae =5 inat !
Seetion "l:  NuMMNRL. WYER, SELSEM

Contiirina 240 cerae

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share) 100F

4. What part of the record title interest is being retained by- assignor(s)? None

Sa. What overriding royalty or production payments is the assignor reserving herein? (See Item 4 of General Instruc
tions; specify percentage.) Z% gf 8/8ths overriding rovalty
b. What overriding royalties or production payments, if any, were previously reserved or conveyed? {Percentage

only)  NEFK |~ ‘

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this 20¢h day of Varch , 1979 :

Foy 4216

(Assignor’s Address)

Guifnnrt, Mjccicrinni "08M
hie i ¥a (City) (State) (Zip Code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, tictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved as to the lands described below: =™ I

¢ r;
o { { o ?
Assignment approved effective . By <., Zeatc_, }.%‘WJ" 'Z/A-c)-\\
(Authorjfed Officer) .
Sy ™ R4 .,. —e— ..
=t -~

(Titley (Date)

NGTER: Thiw Fora mav He reprogaced breNrded 1hat congge s R Y N L 4T TR 1Ty O P O N S




PART 1l

ASSIGNEE'S REQUEST FOR APPROVAL OF ASS!GNMENT

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over the age cf majority
Assignee is a citizen of the United States

2.

3. Assignee is [ ]Individual [ ] Municipality [ ] Association [¥] Corporation

4. Assignee is the sole party in interest in this assignment (information as o interests of other parties in this
assignment must be furnished as prescribed in Specific Instructions)

wn

Filing fee of $25 is attached (sce Item 2 of General Instructions)

6. Assignee’s interests, direct and indirect, do not exceed 200,000 acres in oil and gas options, or 246,080
chargeable acres in options and leases in the same state, or 300,000 chargeable acres in leases and options

in each leasing disfrict in Alaska.

B. ASSIGNEE AGREES to be bound by the terms and provisions of the lease described here, provided the assignment
is approved by the Authorized Officer of the Bureau of Land Management. ‘ '

C. IT 1S HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief and are made in good faith.

Executed this’{.’b ’day of

~

\(\Q}WL 1914

n

/ (Assignee’s Signature)

(Address, include zip code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

GENERAL INSTRUCTIONS

)

1, Use of form — Use only for assignment of record title
interest in oil and gas leases. Do not use for assignments
of working or royalty interests, operating agreements,
or subleases. An assignment of record title may only cover
lands in one lease. If more than one assignment is made
out of a lease, file a separate instrument of transfer with
each assignment.

2, Filing and number of copies — File three (3) completed

; and manually signed copies in appropriate BLM office..
A $25 nonrefundable filing fee must accompany assignment.
File assignment within ninety (90) days after date of
final execution,

3. Effective date of ossignment — Assignment, if approved,
takes effect on the first day of the month following the
date of filing of al/ required papers.

4. Overriding royalties or payments out of production — De-
scribe in an accompanying statement any overriding

royalties or payments out of produétion created by assign-

ment but not set out therein. If payments out of production.

are reserved by assignor, outline in.detail the amount,
method of payment, and other pertinent terms.

5. Effect of Assignment — Approval of assignment of a def-
initely described portion of the leased lands creates
separate leases. Assignee, upon approval of assignment,
becomes lessee of the Government as to the assigned
interest and is responsible for complying with all lease
terms and conditions, including timely payment of annual
rental and maintenance of any required bond; except in the
case of assignment of undivided interests, royalties, and
operating agreements.

6. A copy of the executed lease, out of which this assign-
ment is made, should be made available to assignee
by assignor.

SPECIFIC INSTRUCTIONS

(Items not specified

PART I

Item 1 — Type or print plainly, in ink, between and below
heavy dots, the assignee’s full name and mailing address,
including zip code.

PART II

A. Certification of assignee

3. If assignee is an association or partnership, assignee
must furnish a certified copy of its articles of association or
partnership, with a statement that (a) it is authorized to hold
oil and gas leases; (b) that the person executing the assign-
ment is authorized to act on behalf of the organization in such_

matters; and (c) names and addresses of members controlling
more than 10% interest.

If assignee is a corporation, it must submit a statement
containing the following information: (a) State in which it was
incorporated; (b) that it is authorized to hold oil and- gas
leases; (c) that officer executing assignment is authorized to
act on behalf of the corporation in such matters; and (d) per-
c'entage of voting stock and percentage of all stock owned by

are self-explanatory)

aliens or those having addresses outside the United States.
If 10 percent or more of the stock of any class is owned or
controlled by or on behalf of any one stockholder, a separate
showing of his citizenship and holdings must be furnished.

If evidence of qualifications and ownership has
previously been furnished as required by the above, reference
by serial number of record in which it was filed together with
a statement as to any amendments. Qualifications of assignee
must be in full compliance with the regulations (43 CFR 3102)

4. Statement of interests — Assignee must indicate
whether or not he is the sole party in interest in the assign-
ment; if not, assignee mus! submit, at time assignment is
filed, a signed statement giving the names of other interested
parties. If there are other parties interested in the assign-
ment, a separate statement must be signed by each and
assignee giving the nature and extent of the interest of each,
the nature of agreement between them, if oral; and a copy of
agreement, if written. All interested parties must furnish
evidence of their qualifications to hold such lease interests.
Separate statements and written agreements, if any, must be
filed no later than fifteen (15) days after filing assignment.

) 'Y
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Form 31102 UNITED STATES

(September “;73) DEPARTMENT OF THE INTERIOR

(formerly $120-19) BUREAU OF LAND MANAGEMENT RECEIVED
LEASE FOR OIL AND GAS
(Sec. 17 Noncompetitive Public Dommn Lease) . .
Act of February 25, 1920 (41 Stat. 437), as amended (30 U.S.C. 181-263y  JUL -2 1984

* . STATE ENGINEER
PRICE, UTAH
Name <edld Lo lotley
Street 2330 Sia Aveaue SO U=-34217
g.:(yu Cedar ?'apidss IA 52"‘03 . {Serial Number)
Zip Code
. °

This oil and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject to the
provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the Interior now or
hereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof.
Lands included in the lease: State: Utan County: Grand
T. 15 8., 2. 25 E,, sL1

Sec. 31, W&y, Wads, SENSEY.

Containing a total of 240.00 acres | Annual Rental . . . . . . $ 120.00

This lease is issued to the successful drawee pursuant to his

under 43 CFR 3123.9, and is subject to the provisions of th
hereof.

““Simultaneous Oil and Gas Eatry Card’’ application filed
at application and those specified on the reverse side

Effective date of lease: __Sepntember 1, 1976

THE UNITED STATES OF AMERICA

D
By, ‘ 7}[ fotl &

(Signature of Signing Officer)

Caief, Minersala Seetfon
(Title)

AUG 31 1976

(Date)

CLEARED BY gg
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c -y reTie, withiun 30 0ays-or aemanae made tneresfier, to svb-
sctipe 0 360 1o operste under such reasonavle cooperative of
Jnt gian for the “gevelgpment and operausn of tne arer, held,
cr poo:, ar orrt theseot. emuracing the lands incluced herein &3
the Secretary of the Inierior may then determine to be practicable
and necessaty or advisable. which plan shall sdeauataiy proiccl
we nights of 21 parties i snteres!, incivaing tee United States.

¢} ¥esir.—(1}) Jo drill ang preouce ail wells necesszr; ‘¢
protest the ieasea land from drainage by weiis on lanes not the
property of the lessor, or lends of tne Uniled States jeased at »
wower royaity rate, or 8s 10 which the revzlties ant rentals are
pard into difierent funds than aro tnose of this lease; er in lieu
of sny part of such driliing and production, with the consent of
the Directer of the Geologrcal Survev, 1o compensate the lestor
in full ezch month tor the estimeted ioss o1 royaliy thirous,
drainare in the amount determines bv seid Directsr; (2) st the
election of the lessee, to diiii and produce other welis in con-
tormity with any svstem of w soac:nf or prodiction alfotments
affecting the field or ares in which tie teased lands sre situated,
whichi ts autincrized =nd sanctioned by applicable law or by the
Secretary of inc Interior; and 2) rrompuy sfter ave notics In
writing 1o drill eng produce such other wehs 2s tive Secretary of
tho interior mav reasongoly require in ords! thet tno tessed
premises mav be n-opuly ang Gmely developed ana produced in
accorgance wili 2004 operating practice.

(d) Reziais and royaitiec~—(1) To pey rentzls snd rovslties
in amgunts ©r vaive of production removed or sold jrom tie
tre leased lancs as foliows

Reniais.—T0 pay the lessor in aovance an annual renta! s
the foilowing rete.:

(2) M the isngs are who'iv eutside the known gecicgic struc-
wre of 3 producing ol or gas Tieid:
(i) ror ezch iease vear a renta!
or fracticn of ~n acrs.
{p) !f the lands are wholly or partly within the known geo-
logie structure of a producine oil or gas figic:

(i) beginning with the first lease vear atter 30 days’

nolice that ali or part cf the tand is inciuded in
curh 2 structers acd for sach vesr therenfter.
pric- 1o a Giscovery of oi! of ga2s on the 13nGS
ieascd, £2 per gere cor Sraetion e an acre.

(i} 1 toes legse is commitiey 10 £n BRPIGVED. COLD.

erative or unit pian which inciudes & well capeble
of progucing oil or ges anc contzins a gencral
provision fcr ailocaticn of oroductton, the rental
orescnibed {or tRo respective 1eate Years i suie
paragrapti (2y ot tws secuen, shell apeiy to the
screage not within 2 parocipating gres

NMememar: vzl . —Gommencinse with ihe lesse vesr bevin-
minc, on or after 5 giscovery on toe essed land, to pov the lessar
it icy o rentzl, 3 mnnmum rovaliv ©f §1 per ecte or fraciisn
tieresf 2t the expiraticn 67 each tezse vezr, or the dlﬁere‘lce
votween lhe actuzl revaler paic dunny the yesr it iess than $1
nuo2ere, 2nd tae prescnbed minvmum rovelly ef 31 cer-scre.
provided that if tivs jease 1s unitized, the mimmurm royalty shell
be pavable oniy on the patiicipating acreage and rentaf shali he
payabre on the ponparlicipzling acrease £s provides in subpara-
grzch (bi(ii) avowv..

Revaity en produciion.——(1Y To pay the lessor 121, percent
rovalty en {he production removes or scid from the leased lands
cumputed in accordance with tne Gil and Gas Opersting Repuie-
uens (20 CFR i, 223).

(2) It is expressiv serecd the! the Secretary cf the

of 5C cents per atre

1. terior

moy estabiist. reasonabie mimimum vaive: 167 purdoscs ¢f Cor.-
punn; fovalty ¢ any or 2} wii, nateral gasohing, and other
oraducts obtained trom gas, cre consideration peiny cwven o the
hisnest price paid tor 3 pore e . mejerity of production of

i ouaiity in the same field, to the price recewed v \he iesse:,
Wooosien prcen, and Yo olnrr relevant maners ana, wherevet
spaCTrate, Brier nolice &nn osrortunets to ba hearl,
{Z; Wnen b, MoVBILE. £1 S t0vetiiie ON r;rouu:ticn shell b
e any paveie montaiy 6o !t cagenvir montn
nel ioowing kg cawnoar in which sreauets.  WRew
v amouni ¢ or froa o revaity nrediets ehst ba s

© oV he premises veaura progusss

tveTes in merchantabie ¢en
wiinout cost to tessor, tmics ©reese @ne ty e tne perrties
nefeta, 2% SUCH HMES 2n te SN 1NNt PIOVIOEC Dy tnT jesy
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ouc rezerd tar lie erevenlion € watte i & of Rix of n.;mu,(
to depetits ar formatons centiinmng oil, £as. or water or to
cast mezsures or other minersl geposite, for conserveuien of (183

ensrgy. ior \e preservation and comservalicn of the property e
igwre prosusting eoeszacas, arc for th~ healli: and satety o
wcrkme'\ and empioycss: to plys properiv and ehechvely ::l
wells dritied 0 accordance with tar i

pars
was based betote avangoni:

H m earty out ot exne""'

1 6f the iessee alt reawna\u. 010err ¢! the iesser reiagve to the
matery a0 s parn, soand that en dziiure of the iesser 50
te 3¢ the e85y anal! naw the nedt o emer on the pron

erly and 1o accomdit
[ Progide
tor deieys of
contret,

(k) Taxes and wages, fvnaom of purchaie.—To pay when
due 2l 1axes lawtwiiv as..cs‘eu ann levied wsnger the 1aws of t
Stert or the Unitcd Siatvs upern improvemeric, o, zngd p
oroouced trom tne lanus nefeuncer, or other rights, oropersy,
ar assels of the flessee; to accord 20l workmen anu emnloyec.
complety freevom of purchaw and to pery zil wapes dus work.
men &rd employees at feest twice each month in the lawivl
money of {he United States.

I bruc! Opportunity clause.~During the periormence of
this contract the iessee anrees a5 folio:

(1), Tie 1essee will net discriminate against any employee
or ap it for piloy b of race, creed, color, oF
natioazi origin.  Tie lessee will takn sfiirmateve actien to ensure
thet applicanis are embiovec, and thet empioyees ora tresdrd Gir-
ing employms withoul re;".rc‘ to their raze, cree.! coicr, or
natienai ori Such aciien sha!l mcluao. biit nzt be limited !o
tae foilowing: embiovme:ni, ubpreding, demovun,
recruitmont or recruiiment adveriising; lavofi o terminatin
raics ol pay or ainer forms of comnensman, and sejection for
trammg, including apprenticesiiiy.  The lessce agrees 1o posi in
conspicucus places, avahiable fo emptovees 3né applicents for
empioyment, notices fo be oprovided by the contracting ofiicer
settins forlit the provisions of tins nenmisceimingtion clause.

(2) The lessee wili, in ail solicitetions or ac‘vemsemenm
for empioyees wpizced bv or an behzit of tne lesser, siate thel

3!l qualifico apoiicants will receivi consideraiton 107 empwv-
m(-nt without regarc to race, creed, coicr, or nationat erigin.

{2) Vra 1essee wiil send o each labor union o representative
et workers with which he has & coltective bargaininy arreement
or other comtract nr unoerstanding, a notice, to be provided oy
the apency cantrzeting ofiicer, a.:.nsms the labor unicn or work-
ero’ represenistive o the esses’s commitmends nder Secuon
202 gf kxecutive Order No. 11246 of Sepiember 24, 1965, srd
shall rost copier ri the nolice in consnicuous places availabiz
to emoloyees and anplicants jur emplovmen:

(£) The lessce will comply with ali provisions of Executive
Order Mo, 11246 of Septemwsr 2+, 1955, and of the rules, repu-
tations, and retevent oraers of the Secretary of Lebar.

_ (5) The ressee will furnish ail inirrmation and reports re-
ouired tv Executive Groer Ko, 11245 of Sentember 24, 1965, er
by the rules, repulviions, end ordarg o the Secretaey of Lek
of pursusnt thereio,. and will permit sccess to his boows. recoms.
and sccounts by the contiecuing agency ang the Secretary of
Laber ior purposes of investigauion fo asceriain compiiance with
such rules, refuiations, and orders.

) in the event of the iessec’s soncempliznce with the nar-
discrimination clauses of this conirzgt or with sny of such el
requlations, er ordes, this contrast mey be cancelley @
or suseenced in whoie or in parl 2nd the lessee may "be declered
ineligitic tor furtner Government comacls in accordance with
procedures authorized in Executive Order No. 1124T of Seplemiber
24, 1955, anu such otiier sanriions may be imposed end remedics
invoked as provided in Executive Order Ne. 11246 of September
25, 1865, or by ruie, repuiation, cr orcer of the Secrstary cf
Labey, or 53 othervise provided bv law.

(7) The lessec will inclede the provisions of Parsgraohs (1)
througli (7) in every subcontrzet or DUfChuS" order wniess ex-
empted by rules, restdations, or orders af tie Secraiary of Labor
issuet pursuant to Seclion 204 of cxecutive Gicer Kr, 11240 of
Septemner 24, 1965, so that such provisions wili be binding upon
e2cit sUDCORtTacee: or venac-.  Tire tersce will txe suzn zetion
with respect 10 any subcontract or purchese ordor as ﬂ;n con-
trecting. agence mev girect ©s A meen: of eniercing seel provd-
s1evs incindine: sanctions tor noncompuency srevided, powceer,
Thz. 1n the event tho iessee becomies VoIS i, or s tnrestenc.
wiiie. hlipation with a succontracies «r vendur o8 @ reuult of su
grreziits oV the COMEIELND B7ONe , L seszer WLY recuss! t
Unites Stater Lo enler into such titirours 10 protect the interesss
¢i the Unided State,
in lnr;"m'l‘rr nl 0¥ and
A renuirsg be apnficabic le.e
2nv ansirument o0 RS mAGe o
tharern, includinie assignments af
MEns and subieascs. warkm: or
the caen

h ine purpose of such orders al tne lesser's
. Tnat ine tesses shalt ret re hetw responsivle
casusilies occasioned Y cavses beyong jesses's
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nr intereit thereis,—
roarovel by tne fessor
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remnyn o+ cover oft dobrie and so tor e
vesiore the suricce of the lesse? 1320 ane
Taccess roacs in thete tormer cOndition, mcluGing tre remaval e”
| structures &y and 1t fecmred. (he fesser may prescribe (ne stes
i to be t alzn and restoratior o be made with respect to tro lesse”
11and: ars improvement: thereon whether ¢f N~ owne oy tr,
lunite! Staty, ANttt ord pprerte nf RLSHNS Paime -
| Wher Amcrican enicintizs or otner objests of huient er scien
ctie anterest ancludin: bet Rt liemited to histes:s or prenisu
IO A pre oiscovered in 1o periprmance:
[ 51N e eonditon(st wii’s b Lozt et
e zitention of the ceutretling otener ¢
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The lesser reseiy
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-——'ln deliver

il(C'SSnlv_l 107t nre,emt-c.. [N

‘ Yo permit fo

LE0r 0t 8PVeLL. UTe pasine: bt ol v, anciuay ea,
ment. i NN UHTH, U0, 6F 1w tLe ans leRsry, erceple),
or usrd B3 MEY LT RECeSSITY OT ADSIONNIANY 0 tie workmp ef

e Samr er ©f ojale lane:n contonrn.
the 2ot ano the weamant euo snipment ©f proouels theresf iy
or under 2othardv of fue Goveramand, Hs lessess or permittees.
ard for eloer rablc Lornose.

(L) Ivstroasrian of suriaee—~ihe gigkt o leass, seil, or other.
wese dispuse €7 the surtace ¢f tre jease! janot under existing
taw o lawe heresdfi: enzcles, insatrr a€ s3ic surface is nc.
NeSessars 10r e Leh rlo4Lg Jedsr 0 th EALITHOR &0 Temov. |
- the oif anu Ses tnerers, €7 {0 Cispese €i any rescurce in such
i 12ngs whith wiii NGt unieasonzbly interfers with orerations undsr
ERUTTN lea. .
L ) Sonofiads Foqur ves, =—Full oower 2nd authodaty o
( promuisaie and enforce 2l crders fecesszry to insure the sals
ted tne production ¢ tne lessed lands to the United States and to
| the puu':c at reasensbic oniccs, to neotest the interesis of the
1 fo:iled States, 1o pievent menopoly, and to satepuzrd the public
weHzte.

i (d) Hrliwm.—Pursvant to Section 1 ef the zet as amended,
ithe ownership of netivm and the rirh? o sxrract O pave it ex-
tracted from ail Rz proguced under tmis lease, subitct to such
rules and reguiattons ac shail be prescribed by the Secretary of
the intericr.  If the jessar elects to teke the helium, the lesses
shall geliver all or any porticn of pas contsining the same o ths
fessor, in the manncr required by the iesscr, st any point on the
feased premises. or, if the area is served 2t tie hime of production
by z gas-galhering svstem owned or operaied by the jesses, ot
any point in that svstem speciiied by the lessor, tor exiraction ¢f
the helivm by such means as the tessor may orovide,  The residus
shail ve reterned 1o ine jessec, with no sutstantic! deiay in the
delivery of the ga2s procuces trom the weil to tno owner or pur-
chascr {narecf. Save for tine vaiuc cf tie hewtum exyzcted, the
lessee shel not suticr a diminutien of tro wolue of the gas pre-
duzed from tne wel:, or ioss oiherwisc, including snv expensa
vcaused soiely by s requirement ¢* lhe derivery of tne pas to
permit tne exiraction oi helitm, for w.ick he 15 not reasonab'v
compensated. The lessor reserves the richt to erect, maintain,
ano operate any arnd 2!t reduction works necesszry o ez\racxin-:
of heliym on the leased premises. The lessee furtner aprens 4o
inciucs in any comruct ¢ saie Of gos trom the ignus sucisct io
{this lease provisions seiting forth thet the lessor owng, cnd re-
i serves the right to extrict or have extracled, anv helivm in the pas
|snid, and that the jessor may tzke Lue pes Trum 8 pipthine carrier
for any other gas-patherinz system ano extract tne heium znd
{return the ges to te ocwner therea!, without deizy otfer than that
-cansed by tire extraction process: save for the value of the heiium,
!the owner sha!l not suffer eny diminution of the vzluo of th> fas
ilrcm which heiium hzz been extracted, or snv cther less ensing
frotn e exwracucn of heltnn, mclumny BNV EXpenss caugesn xmely
{by the recuirement of the aeitvcry of the £a5 to permit tac ex-
traction of helivm. for which he is mot reasonatly comnensated.
cheoas dentner emieed tiet sue T reseived vesied in tae bees
tunder taiz paragraph shall also run to any agent or assign.
;tno lesscr of any purchaser of tac rirhts of tive jessur.
i te) Taking of rodaites—hil rights pursuant to sc:n."
’of the a5t te tekc rovaities in smount or i vaiuc of proauct
I8 Casmp—*ll rignts pursuant v section 20 ¢f the 2!
pvrrhaso casiar, aug lcase or 0DSrBLe VEiuabie waior weits.

Sex. 4. Dritling and nreduciny rericitar ;. ~—I1t 18 apreec
that the rate €3 prospeciing and oev-lo ring and the guartity and
rate i oroguctien irom the fands covere: by this 1ezse sheit be
subject «© controi in the pubiic interest by the Secretery of the
intericr, and in the exercese of ki judpment tar Secrelsty
may teee inte consioerztion, amons other toings, Federal fews,
State laws, znd reruleiians issved tnereun or lawiul azred-
menis 2mong opersto:s regulatine eitnar criiiing or production, or
botn. Atter unilizzticn, the Secretery of the Intirics, or any
persen, commitiec, or Stzte or Federz! officer or agency =»
zuthorized in tits univ plan, may alicr or modify from: time ¢
time, the rate of prospecting and development and the ouantii;
and rate of production frer; ihe lants covered by this leasc.

Ses. 5. Swrrender and terminatior of leasc.—~—The flests:
may surrender this iease or 2nv legal subdivisicn thereo! bv fiing
in tno proper land ofiier » written rehincuistimenti, in triolicate,
whichi snall be efiecuve an ¢f the dote of tili; subject 1o the con-
tinus . obtiration of tne lessee zrd his surciv iv mave pavment ¢f
shi acer rentals and rovaltics and to pirce 2il wetls on the land
to bec relinguishe ip conditics for susrensicn or abandenment ir
accorgance with the spolicatie leue tefms and regulation:.,

i L. Perencwe of matersals, eic., en termmation of
leas: —Upon tie expiraticn of this leess, cr the erriar ferming-
tion tneres parsurnt to toe last pwce('mr section, the lensed
sirt tie priviters ot zav ume within & prrioy of ¢
o romenres from e pemmises Bt machifar,
zZnt malenisis othar than impiovemenls need
DrOQUCHT; ' o metericls, toels, apobmnczi, mychines,
structurrs, &n ermmnent subiect to remov;! as spove provice:,
witeh are aliows i+ remain en the leasod fands shzll beroma
propertr oi c1 expiration nv the
d on ineres: ey oo wunle..‘ DecIuse ob pUvrIse
slic condittons firournoul sad penod: Froweded, Thar the
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RECEIVED
JUL 21984

0il and Gas Lease - Surface Disturbance Stipulations
Surface Management Agencies STATE ENGINEER
PRICE, UTAH

() Cedar City District Office, Bureau of Land Management, 1579 North Main,
P.0. Box 729, Cedar City, Utah 84720 -- Telephone: 801-586-9443

G Moab District Office, Bureau of Land Management, 125 West 2nd South,
P.0. Box 970, Moab, Utah 84532 -- Telephone: 801-259-7106

() Richfield District Office, Bureau of Land Management, 850 North Main,
P.O. Box 392, Richfield, Utah 84701 -- Telephone: 801-896-2237

( ) Salt Lake District Office, Bureau of Land Management, 2370 South 2300 West
Salt Lske City, Utah 84119 -- Telephone: 801-524-5348

( ) Vernal District Office, Bureau of Land Management, 91 West Main,
P.0. Box F, Vernal, Utah 84078 -- Telephone: 801-789-1362

() Forest Supervisor, Ashley National Forest, 437 East Main, Vernal
Utah 84078

. () Forest Supervisor, Dixie National Forest, 500 South Main Street,
' Cedar City, Utah 84720

( ) Forest Supervisor, Fishlake National Forest, 170 North Main,
Richfield, Utah 84701

( ) Forest Supervisor, Uinta National Forest, 88 West 100 North,
P.0. Box 1428, Provo, Utah 84601

( ) Forest Supervisor, Manti-LaSal National Forest, 350 East Main,
Price, Utah 84501

() Forest Supervisor, Wasatch National Forest, 4438 Federal Building,
125 South State Street, Salt Lake City, Utah 84111

( ) Regional Director, Bureau of Reclamation, P.O. Box 11568,
' Salt Lake City, Utah 84147

{ ) Kegional Director, Bureau of Reclamation, Boulder City, Nevada 89005

( ) Superintendent, Uintah § Ouray Agency, Bureau of Indian Affairs,
Fort Duchesne, Utah 84026

) Navajo Area Office, Bureau of Indian Affairs, P.0. Box 128,
Window Rock, Arizona 86515




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SURFACE DISTURBANCE STIPULATIONS

Area Oil and Gas Supervisor or
District Engineer (Address, include z1p code)

See below

Management Agency (name)

See reverse side,

Address (include zip code)

See reverse side,

1. Notwithstanding any provision ot this lease to the
contrary, any drilling, construction, or other operation
on the leased lands that will disturb the surface there-
of or otherwise affect the environment, hereinafter
called ‘“‘surface disturbing operation,”” conducted by
lessee shall be subject, as set forth in this stipus
lation, to prior approval of such operation by the Area
Oil and Gas Supervisor in consultation with appro-
priate surface management agency and to such rea-
sonable conditions, not inconsistent with the purposes
for which this lease is issued, as the Supervisor may
require to protect the surface of the leased lands and
the environment.

2. Prior to entry upon the land or the disturbance of
the surface thereof for drilling or other purposes,
lessee shall submit for approval two (2) copies of a
map and explanation of the nature of the anticipated
activity and surface disturbance to the District Engi-
neer or Area Oil and Gas Supervisor, as appropriate, and
will also furnish the appropriate surface management
agency named above, with a copy of such map
and explanation.

An environmental analysis will be made by the Geo-
logical Survey in consultation with the appropriate
surface management agency for the purpose of assuring
proper protection of the surface, the natural resources,
the environment, existing improvements, and for
assuring timely reclamation of disturbed lands.

3. Upon completion of said environmental analysis,
the District Engineer or Area Oil and Gas Supervisor,
as appropriate, shall notify lessee of the conditions,
if any, to which the proposed surface disturbing
operations will be subject.

Said conditions may relate to any of the following;:

(a) Location of drilling or other exploratory or
developmental operations or
which they are to be conducted;

the manner in

(b} Types of vehicles that may be used and areas
in which they may be used; and

(c) Manner or location in which improvements
such as roads, buildings, pipelines. or other
improvements are to be constructed.

For all counties in Utah except San Juan County:

For San Juan County:

Area 0il and Gas Supervisor,
Geological Survey,

P. O. Box 2859,

Casper, Wyoming 82601

Area Ofl and Gas Supervisor,
Geological Survey,
P. O. Box 1857; Fogia 31095 (A 1975;_7
Roswell, New Meéxico oé%SO]. 5 (August
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UNITED STATES . -
"ARTMENT OF THE lNTERl&

PARENT SEI?IAL NUMBER

S L IPN
2RI FAGT

Farl

SUBJECT

REMITTER|IF DIFFERENT THAN APPLICANT:

] ‘Form 1370-20
(November 1967) BUREA‘.U OF LAND MANAGE:-.MENT
DATE
U 34217
R
oG
APPLICANT:
Reid E MYotley ’ -

1030 5th Ave SE
L_. Cedar Rapids, IA 52403

L,
(I8

1.
L s R vy LN LN TN
| UDISATE LOER nmy sawelPnts
PURPOSE AMOUNT

FILING FEE EARNED

INFORMATION IN THIS

ADVANCE FILING FEE AND/OR RENTAL

COLUMN IS FOR

OFFICE USE ONLY.

019

REFER TO THE ABOVE CASE SERIAL NUMBER IN ALL CORRESPONDENCE.

PLEASE INFORM THIS OFFICE OF ANY CHANGE IN ADDRESS

NOTE: This notice is a recei
required fees in connecti

pt for monies paid the United States,

: 1 on with your application to lease,
acquire an interest in public lands or

utilize the land applied for and it does not conve
land for which application is made,

RECEIPT

If these monies are for
purchase, enter, or otherwise

resources, this receipt is not an authorization to

¥y any right, title, or interest in the




Undersigned offers ta lease for oil and gas all or any portion of
the, ider et parcel of land which may /Thavailable for noncompe-
titivé leasing, and certifies: (1) app t is a citizen of the
United States, an association of such itizens, a partnership, a
corpordtion, or a municipality organized under the laws of the
United States or any State thereof; (2) applicant’s interests in oil
and gas offers to lease, leaaes, and optionss do not exceed the
limitation provided by 30 :‘}e 184(d) (3) gbplicant has not filed

NONCOMPETITIVE OFFER TO LEASE FOR OIL & GAS

& TR Ry

agrees that the successful drawing of

23y Other enwry card for the parcel involved: and (4) appli
the sole party interest in this offer
if not the sol ty in interest, that the names and addre

all other interc®ad parties are set forth below. The uade

and the Iease if is:

this card will bind

a lease, on Forms 3110-2 or 3110-3, and the appropriat«
lations as provided in 43 CFR 3109.4~2 and the posted

Signature of Applicant

Date

Signature of Applicant/ ~ //: Dat
/ 4 .
Gr2aWAr 3/
v ’
This card must be fully completed, signed, an.] sent to the appro-
priate Office of the Bureau of Land Management. It must be
accompanied by a $10 filing fee. Compliance must also be made
with the provisions of 43 CFR 3102. If qualifications of associ-
ation or corporation have been filed previously, identify serial

record involved.

INSTRU

CTIONS

If you are successful in the drawing,
the first year's rental of 50¢ per acre
issuance of lease. .

evidence of their qualifications to

you will be requirec
or fraction thereof

Other parties in interest — All interested parties must

hold such lease i

Other parties in interest

See 43 CFR 3102.7.

34217

Title 18 U.5.C. , Section 1001, makes 1t a crime for any person knowingly and willfully

any-false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

IF YOU FILE MORE THAN ONE CARD FOR THZS SAME PARCEL

t0 maie to sny depariment or agency of the Unite.

, YOU ARE AUTOMATICALLY DISQUALIFIED

ST RN 1874675521
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UNITED STATES
DEPARTMENT OF THE INTERIOR

SUBMIT IN TRIPLICATE® ~

(Other instructions on
reverse side)

pormn 9-351C
(May 19G3)

REPD MDO JUN 28 1984'/

ey .

0 l
4

Form aBp:Iov N TS
Budget Burean No. 4"«-3!425

GEOLOGICAL SURVEY 1.

5. LEASE DESIGNATION AND SERIAL NO.

34217

6. 1»

?-'APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

INDIAN, ALLOTTEE OR TRIBE NAME

7. UN

. :ln. TYPK OF WURK
DRILL (¥ DEEPEN [ PLUG BACK [

b. TYPE OF WELY,

IT AGREEMENT NAME

olL QA8 SINGLE

EM OR LEAEE NAMK

ge Federal

LL NO.

=31

X MULTIPLE -
WELL D WELL OTHER ZONE ZONE D 5. ra
2. NAME OF OPEZRATOR Sa
[=
9. wWE

Sage Enerqgy Company

3. ADDRESS OF OPERATOR = 31
> 10. r]

600 17th Street, Suite 2005-S, Denver,” Colorado 80202

4. LOCATION oF WELL (Report location clearly and lu accordance with any State r

KELD AND POOL, OR WILDCAT

Bryson Ridge

RECEIVED

At surdnee
802.8 FNL, 2027.2 FEL

At proposed prod. zone

11. sEc., T., BR., M,, OR BLK.
AND SURVEY OR AREA

. Sec. 31, T16S, R25E
l-l‘."ms-f.'\'ii:u'ix_'rn.r:s AND DIRECTION FROM NEAREST TOWN OR POST orrlc:J g ': : é 1'_18 l T | 12CQUNTY OR PARsSH| 13, BTATE
30 miles NW of Mack, Colorado | Gyand Utah

13, DISTANCE FROM PROPUSED®

LOCATION TO NEAREST

16. >0 DRVIGHIN OksiOTL 17 507 0F acae

PROPERTY OR LEASE LINE, PT.

GAS & MINING

S ASSIGNED
TO THIS WEL.

(Also to uearest drig. unit lins, if any) 612.8~ 320

IR, WINTANCE FROM DPROPOSED LucATION® T 10, rROTOSED m l'TIl 20, ROTARY 0N CABLE TOOLS
T NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON TIIS LEASE, FT. None 66 50 Rotary

217 FLEVATIONS (Show whether DF, RT, GR, etc.) 22.

APPROX. DATE WORK WILL START®

6,981 GR- 7/1/84
= PROI'OSED CASING AND CEMENTING PROGRAM -
- \lﬂ ul.-_l.l:;l 1 ] SIZE OF CASING _:\-:l:--l.l.‘l-.l_l‘—h Mm'r s T'rl\t. bE |:1—u_ "QUANTITY OF CEMENT
-12}" : a-5/8" 364 K=55... .| 0-150.......|100.Cl. G lw/3% CaC]
-8-3/4" _a" 204 K=55 i 0=-2600._._.]150 C1 G w/ls ram2
6-1/4" 4-1/2" 11.6# N-80 0-6650 RFC, quantity to be determined by
logs

We propose to rig up and drill a test through the Salt Wash member of

formation. Production is anticipated in the Dakota and Morrison form
significant shows of gas or oil will be evaluated.

Operations are anticipated to be complete within i20 days after spudc
‘except for connection of the gas sales line which is indeterminate at

IN AROVE SPACE DESCRIBE PROIOSED PROGRAM : If proposal Is te deepen or plug back, give data on present productive z
zone, 1f prupuwl s to drill or deop( n directionally, give pertinent data on snbsurface locations and measured and tr
prmtntlr progr: f any.

the Morrison
ations. Any

ding- of the well
E this time.

one and proposed new productive

ie vertical depths. Give blowont

.4 . W
KIGNED “—“L( / ’4

e (AUGMER

DATE June-11, 1984
T (This »pu.c for IPederal or State uﬂlu- uxse) - )
PERMIT No), APPROVAL DATE .
ATPROVED BY N TITLE U'STB'CT MANAGER PATE 1 ‘% JUL 1984
CaxpIT o ov, ) : FLiadit
SUBJECT TO"RIGHT OF way . tivid OR VENTING OF
: Af C GAS Is SUBJECT OF NTLU4-

APPROVAL

-

Do

ONDITIONS OF APPROVAL ATTACHED

-/

4

.ATED 1/ 1/80




NATURAL RESOURCES Temple A. Reynolds, Executive Director
Water Rights Dee C. Hansen, State Engineer

. kﬂ', STATE OF UTAH : Scott M. Matheson, Governor

74 West Main Street - P.O. Box 718 - Price, UT 84501 - 801-637-1303 ‘
RECEWED

JU.

B

| DIVISION OF oI
\ GAS & MINING
July 11, 1984 -

SHGE EHEELY

Division of 0il, Gas and Mining

Attn: Arlene Sollis :

4241 State Office Building

Salt Lake City, Utah 84114

Re: Temporary Change No. 84-01-15

Dear Ms. Sollis:

Enclosed please find a copy of a Tetter received from Gordon Engineering
of Grand Junction, Colorado pertaining to the above referenced Temporary
Change Application. A copy of the approved Change was sent out to you
from our office on July 2, 1984.

Please contact me if you have any questions.

Sincerely,

Ml

Mark P. Page
Area Engineer

Enclosures

MPP/mjk

cc: Stan Green, Div. of Water Rights

an equal opporfunity employer - please recycle paper
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Conditions of Approval for Permit to Drill

Sage Energy Company

Well: 31-31

Sec. 31, T.16 S., R.25 E.
Lease No.: U-34217

Inspection date: May 30, 1984

1) A fire Tane will be constructed around the flare pit (item 9,
13 pt. plan). :

2)  Other than the two pitch grades, the maximum grade on the remainder
of the road will be 10% (item 2 B; 13 pt. plan), as stated in the
Class IT & III standards.




. ‘ Water OK

#84-01-15

DIVISION OF OIL, GAS AND MINING

DDING INFORMATION APT #43-019-31167
NAYE OF COMPANY Sage Energy

WELL NAVE: Sage Federal 31-31

SECTION__NWNE 31 TownsHIP___ 165 Ranee__ 25E County____Grand

DRILLING CONTRACTOR___Veco _

RIG # 1

SPUDDED:  Date__8-10-84
TIME  4:00 AM
How___Rotary

DRILLING WILL COMMENCE___ immediately

REPORTED BY Barbara (Gordon Engineering)

TELEPHONE # 303-245-1958

DATE 8-10-84 \ SIGNED cJ




‘ Form 9-331 a Form Approved.
‘ ' Dec. 1973 " Budget Bureau No. 42—-R1424
- UNITED STATES 5 LEASE EE R ———
| : DEPARTMENT OF THE INTERIOR U-34217 9.0 = i
| GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

/_,.‘ -

SUNDRY NOTICES AND REPORTS ON WELLS 7. UN'TAGREEMENT NAVE

(Do not use this form for proposals to drill or to deepen or piug back to a different

reservoir, Use Form 9-331-C for such proposals.) 8. FARM OR LEASE. NAME o

1. oil gas Sage Federal *: & UIF
well O well other 9. WELL NO. e ‘ e

2. NAME OF OPERATOR 31-31 ; !
Sage Energy Company 10. FIELD OR WILDCAT NAME Tl

3. ADDRESS OF OPERATOR . 80202| pryson Ridge
600 17th St., Suite 2005-~S, Denver, CO| 11. SEC,T.,R., M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
belonn ¢ P Sec. 31, T168, R25E
AT SURFACE: 802.8 NFL, 2027.2 FEL 12. COUNTY OR PAR[SH 13, STATE:

AT TOP PROD. INTERVAL:

AT TOTAL DEPTH: Grand

4. APINO. = - %
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, Lefs g

REPORT, OR OTHER DATA 15, ELEVATIONS (SHOW DF, KDB AND WD)
6,981 G.R. ‘ SR

: Utah’ l.:'

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*

(other) Change logging prodgram

00O

g
o

FORETICL G

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent detalls, and give pertment dates
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface Iocatlons and
measured and true vertical depths for all markers and zones pertinent to this work.)* R

PR

We propose to change the drilling program as follows: Léqgihd
program will be changed to run a gamma ray-neutron cased hole log
| from 150' to intermediate casing at anprox1mately 2, 600' ‘

The dual induction-SFL, which was to be logged across thls‘fﬂterval
will be dropped. . L L

Verbal approval qlven by Jeff Robbins on 8/13/84

| . Subsurface Safety Valve: Manu. and Type

} 18. Ihjﬂcertify'j;hat oregoing is true and correct ) -
’ SIGNED? [Zscat /‘/ o TITLE @@IZ/ DATE kﬁ

(This space for Federal or State ¢ffice use)

0 EPTELD
APPROVED BY TIT|

CONDITIONS OF APPROVAL, IF ANY: , OF UTAH DlV'SION OE
OIL, BAS, AND MINING " -

3N




L -

)

Form OGC-1b SUBMI’Q TRIPLICATE*
ATE OF UTAH (OthePMhstructions on

reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

5. LEASE DESIGNATION AND SERIAL NO.

U-34217

SUNDRY NOTICES AND REPORTS ON WELLS

{Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1. 7. UNIT AGREEMENT NAMB
oIL GAS
WBLL WIELL OTHER
2. NAME OF OPERATOR 8. FARM OR LEASKE NAME
Sage Energy Company Sage Federal
3. ADDRESS OF OPERATOR ] 9. WELL NO.
600 17th Street, Suite 2005-S, Denver, CO 80202 31-31
4. LOCATION OF WELL (Report location clearly and In accordance with any State requirements.*® 10. PIELD AND POOL, OR WILDCAT
i%e'z‘nll:tonggace 17 below.) Bryson Ri dge
802.8'FNL, 2,027.2' FEL 11, #8C,, T, K. M., Ok BLK. AND
: BURVEY OR ARKA
Sec.31l, T16S, R25E
14, PERMIT NO. 15. PLEVATIONS (Show whether DF, RT, GR, ete.) 12. COUNTY OR PARISH| 18. STATE
6,981"' G.R. Grand Utah
16.

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

NOTICR OF INTENTION TO: . SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFPF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other)

(NOTE : Report results of multiple completion on Weli
(Other) Spud report . ('nmpletionpor Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMI'LETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting nniy
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work,) *

This well was spudded at 4:00 AM on 8/10/84.

RECEIVED
AUG23 .

DIVISION OF OIL
BAS & MINING

18.

DATE gé / /?, /

I hereby ceme £ Wnd correct F
SIGNED f /4 4 TITLE (VG R

(This space for Federal or State dfice use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




Form 3160—-4 ) ‘ PB‘ ozm a;pg:oved.N .
per 1983 ' 3 udge reau No. 1004—0137
‘m(of:rex::?leyrQ—sso)) U Wl rED STATES SUBMIT IN DUPLISTIE® Expires August 31, 1985

(Ree other In-

DEPARTMENT OF THE INTERIOR ,7 structions on |

. LEASE DESIGNATION AND SERIAL NOV

x“»'
_ . U=34217

6. ’iF INDIAN, ALLOTTEE OR TRIBE NAME

reverse side)

BUREAU OF LAND MANAGEMENT
WELL COMPLETION OR RECOMPLETION REPONHS

1a. TYPE OF WELL: ol GAS . 4 — -
" WELL WELL m DRY D Other 7. luMT AGREEMENT NAMD
b. TYPE OF COMPLETION: , m; 3 . )

?\‘;vrvr ovER D A D BAcH b C l“An\x OR LEASE NAMB

BACK RESVR. Other

2. NAME OF OPERATOR

Sage Energy Company

3. ANDRESS OF UPERATOR

BIIBION OF QWL |+~ S350 Federal

31-31
600 Seventeenth Street, #ZQQE__S Denver CO 80207 %D AND POOL on WILDCAT

4. LOCATION OF WELL (Rrport location clearly and in accordunce with any State requirements)*

o
At surface

802. 8| FNL & 2027 . 2 FEL Nw NE T 3:;.(;111;:‘“" M., OR BLOCK AND SURVEY

At top prod. interval reported below

At total depth Sec. 31, TI6S, R25E
same 14. PERMIT NO. nz;a liS%ED 4 12. COUNTY oR 13. STATE

Y3019-30167 | Zrstek Grand | Utan

16. DATE T.D. REACHED | 17. DATE coMPL. (Ready to prod.) P

15. DATE SPUDDED

8/10/84

18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* .| 19. ELEV. CASINGHEAD

8/24/84 9/18/84 6981 GR 6997.4

20. TOTAL DEPTH, MD & TV 2]. PLUG, BACK T.D., MD & TVD 22, IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY® DRILLED BY
|
6563 6523 e |
24. PRODUCING INTERVAL(S), OF THIS COMPLETION-—TOP, BOTTOM, NAME (MD AND TVYD)* ’ 25. WAS DIRECTIONAL
SURVEY MADE
6268-6281' Morrison l :
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED
FDC-CNL-GR-SP-DIL-SFL No
28. CASING RECORD (Report all strings set in well) :
CASING SI1ZE WEIGHT, LB./¥FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD

9 5/8" 36# 158" 12 1/4" 185 sx -
7" 23# 2636’ 8 3/4" 120 sx. : =
4 1/2" 11.6# 6563' 6 1/4" 165 sx. =

29. LINER RECORD 30. TUBING RECORD
81ZE TOP (MD) BOTTOM (MD) [SACKS CEMENT* SCREEN (MD) SIZE DEPTH S8£T (MD) PACKER SET -(MD)
2 3/8" 6257
N/R

31. PERFORATION RECORD (Interval, siz¢ and number)

82. ACID, SHOT, FRACTURE, CEMENT SQUEEZE; ETC.
(MD) A&IdUNT AND XIND OF MA’TER!AL USED
6268-81' w/14 holes (1 JSPF, 0.32" dia. =
/ ( > 2" di ) £268-81" Breakdown w/'lﬂﬂﬂ ca'l 4% KCl

and ball sea1ers. . .

Foam Frac w/24, 585 aa] foam,
avg. 2600 psi @ 12 RPM Used 3,000# 100 M Sd.
33« PRODUCTION & 19,2504 20/40 M Sd & 360,365 SCF N%__

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size ard type of pump) ws:th srA;rLs {Producing o
shut-in
None - Shut In (WOPL)
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR 01 —BBL. GAS~—)MCF, WATER——BBL. GAS-OIL RATIO
TEST PERIOD l ' o '
10/09/84 24 1/4" — -0- ! 1284 =0- -
FLOW, TUBING PRESS. | CASING PRESSURE | CALCULATED '  OIL-—BBL. GAS—MCF. WATER—RBL. OIL GRAVITY-API (CORR.)
o 24-AOUR RATE I l o .
927 — | -0- 1284 | -0- -

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.)

Shut In - Awaiting pipeline connection

35. LIST OF ATTACHMENTS

TEST WITNESSED BY

John Gordon

36. I hereby certw the traminn attached information i8 complete and correet as determined from all available records
M

SIGNED

 PEUT T, GaverZ 7;“/“--"‘““E Engineer pare 10/24/84

*(See lnstruchom and Spacesi cr Additional Data on Reverse Side)
Tite 18 U.S C. Section 1001, makes it a crims for any ne'spn knowingly and willfully to make to any department or agency of the
United States anv false, fxcut‘nus or fraudulent statements ‘or representaticns =S to any matter within its jurisdiction.
|
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k‘ )‘ STATE OF UTAH Scott M. Matheson, Governzr

v NATURAL RESOURCES Temple A. Reynolds, Executive Directzr

Oil, Gas & Mining ' Dianne R. Nielson, Ph.D., Division Direcizr
4241 State Office Building - Salt Lake City, UT 84114 - 801-5633-5771

December 21, 1984

Sage Energy Company
600 Seventeenth Street #2005 S
Denver, Colorado 80202

Gentlemen:

Re: Well No. Sage Federal 31-31 - Sec. 31, T. 16S., R. 25E.
Grand County, Utah - API #43-019-31167

According to our records, a "Well Completion Report" filed with
this office October 17, 1984 on the above referred to well,
indicates the following electric logs were run: FDC - CNL - GR - SP
- DIL - SFL. This office has not yet received these logs.

Please take care of this matter as soon as possible, but not
later than January 21, 1985.

Thank you for your prompt attention to this matter.

Sincerely,

Claudia L. Jones
Well Records Specialist

cc: Dianne R. Nielson
Ronald J. Firth
John R. Baza
File

12201984711

an equal opportunity employer - please recycle paper



Form $-331 ) Form Approved. '
Dec. 1973 ' Budget Bureau No. 42-R1424
UNITED STATES 5. LEASE L o PR
DEPARTMENT OF THE INTERIOR U-34217 T e
GEOLOGICAL SURVEY ‘ 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

AV

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different CA'UT06OP49‘84C720

reservoir. Use Form 9-331-C for such proposals.) 8. FARM OR LEASE NAME
1. oil gas [y Sage Federal
- well 0 well other 9. WELL NO. 3] "31
2. NAME OF OPERATOR . - e
Sage Energy Company 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR _ San Arroyo o
600 17th Street, Suite 2005S, Denver, CO 8020 11. SEC, T, R., M., OR BLK. AND SURVEY OR
4. 10CATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA . - '
below.) Sec. 31, R165, R25F
AT SURFACE: 802.8' FNL, 2027.2 FEL 12. COUNTY OR PARISH| 13. STATE ..
.:; Ig_'r’Al'_’R:E%nTTER"A“ 7‘63.22'FNL, 1873.48"'FEL Grand : Utah
" 739.1'FNL 1843.7'FEL 14. APl NO. o L
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-019-31167 T
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF: :

TEST WATER SHUT-OFF L[]
FRACTURE TREAT
. SHOOT OR ACIDIZE
REPAIR WELL - -
PULL OR ALTER CASING

RECEIVED

. (NOTE: Report results of multiple completion or zone
change on Form 9-330.)

OOo&EO0000
0

MULTIPLE COMPLETE SEP 3 01985 : , Y
CHANGE. ZONES ‘ N
ABANDON*

(other) . DIVIdiun OF OJL.

GAS & MINING

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

6094 as originally approved. The work done will be as per attached procedure

Subsurface Safety Valve: Manu. and Type ' Set @

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)* '

We propose to perforate and fracture treat another zone between 6033' and

and the downhole well configuration will remain essentially the same with the
new zone of production. Also, road work requested earlier will be done at this
time. '

(v

18. | h, by certify that the foregoing is true and correct

. [ L ~' .
SIGNED adn ML e \‘(/4 - miee Consulting_Engineepate _ Sept ember 19, 1985

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY: :

*See ln‘structions on Reverse Side



_ Form 0GC-1b
hY

*

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

s!" A|'II'E OF UTAH

SUBMIT 'RIPLICATE*
(Other 1% uctions on
reverse side)

100995 P

5. LEASE DEBIGNATION AND SERIAL NO.

U-34217

SUNDRY NOTICES AND REPORTS ON WELLS

{Do not use this form for proposals to drill or to deepen or plug back to a diff t ir.
Use “APPLICATION FOR PERMIT—I-)-?' for -l::c!z‘ proposals.) erent reservo

6. IF INDIAN, ALLOTTER OR TRIBE NAME

© OIL GAs

WELL WELL OTHER

7. UNIT AGREEMENT NAMB

2. NAME OF OPERATOR

Sage Energy Company

8. FARM OR LEASKE NAME

Sage Federal

Ny

A

8. ADDRESS OF OPRRATOR 9. WELL NO.
10101 Reunion Place Suite 800, San Antonio, Texas 78216 31-3]
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIEZLD AND POOL, OR WILDCAT
See also space 17 below.)
At surface San Arroyo

11, asC, T, K., M., OR BLK, AND
SURVRY OR AREA

802.8' FNL, 2027.2' FEL
Sec.31, T16S, R25E

12. COUNTY OR PARISH] 13. 8TATE

Grand Utah

14, PERMIT NoO.
43-019-31167
16,

16. BLEVATIONS (Show whether DF, RT, aR, etc.)

6981' G.R.

Check Appropnate Box To Indicate Nature of Notice, Rgport, or Other Data

NOTICE OF INTENTION TO:

BUBSRQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

8HOOT OR ACIDIZE ' ABANDON® SHOOTING OR ACIDIZING

(Other) |
(NoTE ;: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED O COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting an

proposed work, If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work,) * : .

ABANDONMENT®

REPAIR WELL
{Other)

CHANGE PLANS

Completion report on abandonment and plug procedure attached.

Five (5) plugs set as follows: '
#1 6340-5900' 40 sacks regular cement
#2 5425-5325' 35 sacks regular cement
- #3  2696-2546' 35 sacks regular cement
#4 1530-1430' 35 sacks regular cement
#5 200~ 100; 50 sacks regular cement
Regulation surface marker set with 10 sacks regular cement.

11.6# N-80 44" casing cut off at 5460' and pulled 133 joints.
23# N-80 7" casing cut off at 1550' and pulled 33 joints.

A11 production and surface pipeline removed from location.

Reclamation and re-seeding of location to be accomplished by Q¢tober 1, 1986.

18. I hereby ceZi-fi[bat the foregoing is true and correct

SIGNED LAl i TITLE Engineer pare __2/29/86
(This space for Federal or State office use)
APPROVED BY TITLE ACCEPTEDoBY THE STATE

CONDITIONS OF APPROVAL, IF ANY:

OF UTAH DIVISION OF
OIL, GAS, AND MINING

*See Instructions on Reverse Side D - — ]

B




Sage Energ

Company

Plug and Abandonment
Federal Well #31-31

08-07-86

08-08-86

08-09-86

08-10-86

Move in workover rig and rig up. Ship 162.25 barrels condensate,
64°API @ 70°F. Set flat tank and pump. Mix 150 barrels of 35-38
viscosity mud and blow down well. Circulate down to retrievable
bridge plug at 6165'. Tubing was at 6027'. Used 110 barrels of
mud and did not have returns. Casing volume 85 barrels. Latched
onto bridge plug and released. Pulled 36 stands of tubing and shut
down for night.

Daily cost: 5442 Cumulative: 5442

Finish trip and lay down retrievable bridge plug. Run in hole

with 2-3/8" tubing and land at 6268'. All of tubing on location.
Rig up BJ Titan and set cement plug 6340-5900' with 40 sacks of
regular cement. POOH with tubing and lay down 23 joints. Strip off
wellhead and prepare to pull casing. Crew will begin removing pipe-
line today.

Daily cost: 6466 Cumulative: 11,908

Run free point, load hole with mud, and cut off 4-1/2" casing at
5460'. Pull and lay down 133 joints of 4-1/2" 11.6# N-80 casing.
Tagged cement plug with wireline at approximately 5500'. Run in
hole with 2-3/8" tubing to set plug #2. Unable to get inside cut
off casing. Cemented between 5325' and 5425' with 35 sacks regular

cement. Pull and stand back 42 stands. Set plug #3 from 2546'-2696',

with 35 sacks cement. Pull 5 stands of 2-3/8" tubing and lay down
73 joints of tubing. Strip off wellhead and prepare to cut off 7"
casing. Rained hard and washed out road.

Daily cost: 4558 Cumulative: 16,466

Run free point and tag cement plug at 2560' with wireline. Cut
off 7" casing at 1550'. Pull and lay down 33 joints of 7" 23#
N-80 casing. Run in hole with 24 stands of tubing and could not
get down to top of 7" casing. Set 35 sacks plug at 1530-1430'.
Pull 7 stands and lay down 37 joints of 2-3/8" tubing. Run and
lay down 10 more joints. Set 50 sacks cement plug 100-200' and
lay down last 6 joints of tubing. Remove Bradenhead. Plan to
rig down and move out.

Daily cost: 4500 Cumulative cost: 20,966



® e

Sage Energy Company
Plug and Abandonment
Federal Well #31-31

Page 2.

08-11-86

Clean flat tank, rig down and move out. Pipeline 25% removed.
Daily cost: 1876 Cumulative cost: 22,842.



'

® STATE OF UTAH Norman H. Bangerter, Governor

NATURAL RESOURCES Dee C. Hansen, Executive Director
Qil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple + 3 Triad Center - Suite 350 + Salt Lake City, UT 84180-1203 - 801-538-5340

November 12, 1986

Sage Energy Company
10101 Reunion Place #800
San Antonio, Texas 78216

Gentlemen:

Re: Well No. Sage Federal #31-31 - T. 16S., R. 25E.,
Grand County, Utah - API #43-019-31167

Thank you for commenting on the August 1986 production report that
the referenced well has been plugged and abandoned. A subsequent sundry
notice (or a copy of the federal sundry which may have been submitted)
describing the plugging procedure should now be provided to properly
document the well file. An effort to provide the requested sundry by
December 1, 1986 would be appreciated.

Respectfully,

Norman C. Stout

Administrative Assistant

pk

cc: Dianne R. Nielson
Ronald J. Firth
John R. Baza
File -

0431/2

an equal opportunity employer
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