/

SUBMIT IN TRIPLI!ATE' .

F\ ,(my”l.ﬂ:g)l c ] (Other instructions on g:'og':t lnﬂ;z:;d'No' 42-R1425.
UNITED STATES | reverse side) M-046557
DEPARTMENT OF THE INTER'OR b. LEASE DESIGNATION AND SERIAL NO,
GEOLOGICAL SURVEY ‘ U-49532 - e
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | " Lo ™ oo™
1la. TYPE OF WORK z. gu
° DR“..L @ DEEPEN D PLUG BACK D 7.. UNIT onlnumém Nu'nl» .
b. TYPE OF WELL 3 N ] A -
on ass J— _Smverm MOLTIPLE :| 8. FARM oE LEaSE Nun:_ L
2. NAME OF OPERATOR ‘ : 1 Federal - ._
9. WELL No,

Ambra 0il & Gas Company

f

3 4DDRESS OF OTSATOR  Amorican Plaza 111

. ClSCO Federal 25—1

47 West 2nd South, Suite 510  Salt Lake Cit 84101

4. LOCATION OF WELL (Report location clearly and In accordance with any State requirements.*) ’ b

10.

I‘IILD AND POOL, OR WILDCAT

ClSCO M

4t mrace’660 FNL 660 FWL Sec 25, T20S, R23E

| 11. sxcC,, T, B., M., OR BLK ;‘
‘. AND SURVEY OB AREA : -
At proposed proi, zone same 4 Section 25 *:-f
P 5 v
4. T20 8, R 23 E-
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 4 12, COUN'.I'! OR PARISH 13. STATE
8 miles northeast of Cisco, Utah ‘ ; 3 Gra.nd .| Otan
15, DISTANCE FROM PROPOSED* . 16. NO. OF ACRES IN LEABE" 17. NO. OF "ACRES ABBIGNED . S e
LOCATION TO NEAREST . . : TO THIS WELL - 3 JER
OPERTY OR LEASE LINE, FT. : oy RS
l()ihm 10 nearest drlg. unit llne if any) 660 560 ; 40 ! =
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH | 20 BOTAB! OR. CABLE TOOLS gy ~
TO NEAREST WELL, DRILLING, COMPLETED, R . X ~
OR APPLIED FOR, ON THIS LEASE, FT. 1990' 2350! Rotary _ alr mlSt
21. ELEVATIONS (Show whether DF, RT, GR, ete.) o |22 APPEOX. DATE WORK WILL START*
~December 1 1981
23. PROPOSED CASING AND CEMENTING PROGRAM i 2 :‘ -
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT. SETTING DEPTH " QUANTITY OF CEMENT N
11" 8 5/8" K-55 32 160" 35 sks (cement to surface)
6 3/4" 4 1/2" K-55 10.5 2350' ; 65 sks (cerrpnt to mancos)
' :’ : i §
Well will be drilled to test the ﬂﬁw formation. ; T
All shows encountered will be tested.
Blowout equipment to be used: -
8" 900 series double gate shaffer hydraulic type LWS JQ!\
=

ROVED BY THE STATE
A%:F UTAH DIVISION OF -
OIiL, GAS, AND/MINING

DATE: =
BY

IN ABOVE SPACE DESCRIBE PROPOSED PROGEAM : If
zone. If proposal is to drill or deepen dzrectlon
preventer program, if any.

ERTRE] SRR TS

posal is to deepen or plug ba

éy, give pertinent data on subs]

pSt ¢

ll"',’f‘f.' ‘

ck, give data on present prodncﬂve zone and proposed new producf:lve
nxface locations and measured and true vertxcal depths

Give blowout

24.

—7. ' Ay o :Q ;-f ‘.:‘
SIGNED A_/'d/,-- / (TP NPT e EXploration Manager:) T < < “paze’
(This space for Federal or State office use) Ty Bowe ¥ 3 =
¢ i [ = "\ =
PERMIT NO. . OVAL DATE = »" L i
/W % uynn T PR
APPEOVED BY ,is"/ Dnstnct O:I & Gas Supervisor = 7T fnm

CONDITIONS OF APPROVAL, IF AN!

- NOTICE OF APPROVAL = CONDITIONS OF
TO OPE

ATOR'S COPY

‘ b e

PROVAL ATTACHED

FLARING OR VENTING OF
GAS IS SUBJECT TO NTL 4-A .
" DATED 1/1/80
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Located South 660 feet from the North boundsry and gest 660 feat
from the west boundary of Section 25, T20S, R23E, SLB&MW.

sScALE: 1™ = 1000°

. CI15C0 FED, NO. °5-1

RP 200' N = 4608.4 Elev. 4619

Rp 200' S = 4622.9 _

Rp 100' E = 4620.9 grand County, Utah

Rp 200' W = 4613.9 ;

S AN, SURVEYOR'S CERTIF ICATE
S‘G o* %, '%:" VoerS 18 YO CEATIFY THAT TE ABOVE PLAT WAS PREPARED
-“.‘.-:é"a'. .‘."o’f. FROM FIELD NOTES OF ACTUAL SUAVEYS MADL 87 Mg OR
= l‘c Nﬂ- 2573 :ﬂa UNDER MY SUPTAVISION AND THAY YHE Sami ARy Yaul
=~ we = AND CORRECY TO THE BESY OF MY R NOWLEDGC AND BLLIEP
R 2 : 1
=‘5 ..'.(( \:S:Z: *-é:
'('IJ:;.. 'o-o-".% S
b

' UTAH R.L.S. NO. 2573

UDELL S. WILLIAMS

751 Rood Avenue
GRAND JUNCTION, COLORADO 81501

PLAT OF
PROPOSED LOCATION
C.ISCO FED. NO. 25-1
NWiNWw} SECTION 25
7205, R23E, SLB&M

ryorvsxeo ay: USW  oare: 11/18/81

Joraws sy: usw DATE: 11/21/81 l




1dentification CER/EA No. 070-82 . -
United States Department of the Interlior

Geological Survey
2000 Administration Bldg. )
1745 West 1700 South v
Salt Lake Ccity, Utah 84104 : . ,
NEPA CATEGORICAL EXCLUSION REVIEW : - :
’ ' ' ‘ M
PROJECT TDENTIFICATION - .
Operator Ambra 0il and Cas Company ’ : ' ‘ F
Project Type 0il Well - Development ' ,
Project Location 560" FNL & 560' FWL - Sec. 25, T. 208, R. 23E ,
Wwell No. 25-1 : ‘Lease No. ___ U-49532 ' ~
Date Project Submitted November 25, 1981 ) ) .

. . .' h s

FIELD INSPECTION Date December 22, 1981 & :
. ’ ' ! ’ .
Field lnspection ‘ o : )
Participants Craig Hansen - UsGS, Vernal - '

Elmer Duncan — BLM, Moab__

Kevin Cleary — BLM, Moab

on - Ambra 0il and Gas

Kent Swans

-

Mac McLaster — Dirt Contractorxr

Related Environmental Documents:

al in accoxdance with the categorical exclusion review
gnificant effects and, there-

: exclusions.

1 have reviewed the propos
guidelines. This proposal would not {nvolve any si

fore, does not represent an exception to the catego

//:;2'-—;224£;2<;—$3j;/i :%fi?ij%;%4:.f{v

77" Date Prepared

OR E.W.GUYNN
- DISTRICT Ol & GAS SUPERVISOR
JAN 061982 - i = -
Date N . _ District Supervisor
Meninn Tn 1-4-82 o ____ Typing Out 1-4-82




CATEGORICAL EXCLUSION REVIEW INFORMATION SOURCE

Loca}. and

Federal/State Agency private Other
Corre- Phone corre~ studies Cngite

Criteria spondence  check Meeting spondence Previous ard Staff inspect ion

516 DM 2.3.A (date) (date) (date) (date) NEPA reports expartise (date) Other
' G/7 R l£-22-

Public health /5_/;7,‘8-2_ Z ‘5’/
and safety Z 2 Zfé// “
Uni . - .

nique charac= e
teristics 4 2,{{6

: ) Lp
Enviroarentally
controversial - ZL/,/é

BN B . S ' 4

* Uncertain and

unknown risks

2
2
Y
P
=

2. 46
T _ 77
Establishes _
precedents 274-/6'
» ’ A —f—
Cunulatively -~ E ;
ignificant, 2 4L
.- v 4

National Register * *

historic places

Endangered/ .
threatened species

Violate Federal,
State, local,
triba! law

e e e m———— - vy

N

;
!
[
i
§
L
?




~(Conservation Division,

CATEGORICAL EXCLUSION REVIEW COMMON REFERENCE LEGEND

~

curface Management Agency Input

Geological Survey -~

or information received from
Water Resource Division,

Geological Division,
Topographic, Division) -

Reviews Reports,

Lease Stipu]at1ons/Terms
Application permit to Drill
Operator Correspondence’

Field Observation

Private Rehabilitation Agreement

e

-
TN RTINSy e



RFECOMMENDED STIPULATIONS gl AMBRA OIL AND GAS WELL #25:lz

The location must be moved 100' west and 100' north to reduce cut and fili. -
Rotate the location 180° to allow access.

A berm will be placed on the west edge of the location to divert runoff away
from the location.

Production facilities will be painted a color to blend in with the natural
surroundings.

A 24" culvert will be placed on the access road to allow access.




IN REPLY REFER TO

United States Department of the Interior 3109
U-068
BUREAU OF LAND MANAGEMENT ' 6_4953%

Moab District
‘ Grand Resource Area
| P. 0. Box M
| Moab, Utah 84532

\ BEC & 5 sy
Memorandum

‘ To: 0i1 and Gas Office

| USGS Conservation Division
| P.0. Box 1037

‘ Vernal, Utah 84078

From: - Area Manager, Grand <

‘\.:-Y w3 s

Subject: Ambra 0i1 and Gas Company (APD)
Cisco Federal 25-1, Lease #U-49532
Section 25, T. 20 S., R. 23 E.

| Grand County, Utah

On December 22, 1981 a representative from this office met with Cody
Hansen, USGS, and Kent Swanson, agent of the Ambra 0il and Gas Company
for an inspection of the above referenced location. Subject to

the attached conditions and written approval from USGS, I am approving
the surface management portion of the Application for Permit to Drill.

The‘archaeologica1 requirement has been fulfilled on this Tlocation. No
threatened or endangered flora or fauna are indicated in the area.

Please forward the enclosed information to Ambra 0i1 and Gas Company.

) .
// /,, T

Enclosures: (4)

1-Reclamation Procedures

2-Seed Mixture

3-Suggested Colors - Production Facilities
4-Class III Road Survey and Design



. , Ambra 0il gnd Gas Company
® Cisco Fedgs—l
Section 25, T. 20 S., R. 23 E.

ADDITIONS TO THE MULTIPOINT
SURFACE USE PLAN
AND
RECLAMATION PROCEDURES

CONSTRUCTION:

1.

The operator or his contractor will contact the Grand Resource Area
Office in Moab, Utah phone (801 259-6111) 48 hours prior to beginning
any work on public land.

The dirt contractor will be furnished with an approved copy of the

surface use plan and any additional BLM stipulations prior to any
work.

Use of water from sources such as wells, springs, streams or stock
ponds for activities associated with this well will be approved,
prior to use, by the agency or individual holding the water right.

If subsurface cultural material is exposed during construction,
work in that spot will stop immediately and the Grand Resource Area
Office will be contacted. A1l employees working in the area will

be informed by the operator that they will be subject to prosecution
if they are caught disturbing archaeological sites or picking up
artifacts. Salvage or excavation of identified archaeological

sites will only be done if damage occurs.

Improvement to the existing road will be necessary. The total
disturbed width allowed will be 24 feet. The allowable travel
surface will be 18 feet. The road upgrading will be in compliance
with the enclosed right-of-way stipulations.

New road construction on lease will be Timited to an allowable
travel surface width of 18 feet, with a total disturbed width of 24
feet. For construction design and survey refer to Class III road
standards attachment.

Topsoil and vegetation will be saved along the route and windrowed
along the north and east side of the road.

Surface disturbance and vehicular travel will be limited to the
approved location and approved access route. Any additional area
needed will be approved in advance. ’

Surfacing material will not be placed on the access road or location
without prior BLM approval.



Pad size will be 150 feet wide by 150 feet long. Pit(s) will be
of f the pad, 30 feet long by 20 feet wide by 10 feet deep.

Pad layout will be rotated 180 degrees to put pit(s) in northeast
corner. The well will be moved 100 feet north and 100 feet west
to reduce amounts of cut and fill. A drainage ditch will be
constructed along the west side of the pad to divert the water to
the north side.

The top 12 inches of soil material will be removed from the location
and windrowed in the southeast quadrant of the location.

The reserve pit will not be lined with commercial bentonite or
plastic sufficient to prevent seepage. Keyway. The reserve pit
banks will be 1.5 to 2.0 feet above pad and constructed in 8 inch
1ifts, machinery compacted, and sufficiently wide for equipment to
pass over. Pit(s) will be fenced with 32 inch high woven wire with
one strand of barbed wire along the top. Pit(s) will be fenced on
3 sides prior to drilling, and on the fourth sides prior to rig
removal.



Production

The reserve pit and that portion of the location and access road
not needed for production or production facilities will be re-
claimed in the methods described in the rehabilitation section.
Any remaining stockpile of topsoil will be seeded in place using
the prescribed seed mixture.

A11 above ground production facilities will be painted using the
attached suggested colors.

The access will be to the design of a Class III road.
In the event 0il is produced, the tanks will have 3-foot berms

constructed around them to hold the gallonage of the tanks plus
25 percent. Loading valves will be kept inside the berm.



Rehabilitation

1.

Immediately upon completion of drilling, the location and surrounding
area will be cleared of all debris resulting from the operation.

A11 trash will be disposed of in the trash cage. Non-burnable

debris will be hauled to a local town dump site.

The operator or his contractor will contact the Grand Resource Area
BLM office in Moab, Utah, phone 801-259-6111, 48 hours prior to
starting rehabilitation work that involves earthmoving equipment
and upon completion of restoration measures.

Before any dirt work to restore the location takes place, the
reserve pit must be completely dry and any trash (barrels, metal

etc.) it contains must be removed from public Tands.

A11 disturbed areas will be recontoured to blend as nearly as
possible with the surrounding area.

The stockpiled topsoil will be evenly distributed over the disturbed
area.

A1l disturbed areas will be scarified with the contour to a depth
of 12 inches. Do not smooth pads out, leave a roughened surface.

Seed will be (broadcast/drilled) at a time to be specified by the
BLM with the following seed prescription. When broadcast seeding,

a harrow or some such implement will be dragged over the seeded

area to assure seed cover. Broadcast seed will be applied at 2 times
the pounds per acre shown on the enclosed seed mixture.

After seeding is complete the access will be blocked to prevent
any use. ‘ »

Waterbars will be used as needed on all sloping surfaces as shown
below:

Grade Spacing
2% 200 feet spacing
2-4% 100 feet spacing
4-5% 75 feet spacing

+5% 50 feet spacing



Species

Grasses

Oryzopsis hymenoides
Hilaria jamesii

Forbs

Sphaeralcea coccinea

Browse

Atriplex nuttallii
Ceretoides lanata
Ephedra nevadensis

SEED MIXTURE

Indian rice grass
Curley grass

Globemallow

Nuttal saltbush
Winterfat
Mormon tea

Seed in the fall (October - December)

Rate
1bs/acre

o lHHH

Total

Broadcast seed at two (2) times the pounds per acre shown above.
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** FILE NOTATIONS #*=

DATE: -5 -£2

OPERATOR: __onton . AL ¥ s -

WELL NO: ez \f%& E i

Location: Sec. 'q75" T. ‘aZoS R. 23&  County: //PAMZ/

Ve

File Prepared: E . Entened on ;\I.I,D:D
Card Indexed: E Completion Sheet: D

API Numben  A7~0/% ~ 3095
: /

CHECKED BY:

Petroleum Engineer:

Director: @/ @oﬂ@@ ey g Cog g SO2 —SC S

Administrative Aide:

gL nerahp insl

APPROVAL LETTER:

Bond Required: f / Survey Plat Required: f /

Onden No. L02-LC B, 7:2¢-75 0.K. Rule C-3 D

Rule C-3(c), Topographic Excepition - company owns or controls acreage
/w.{',_th,c'n a 660' radius 0f proposed site

Lease Desdignation ﬁ Z / PLotted on Map{ /

Approval Letten ‘wluétten
/) ;




”m Approved.

. Budget Bureau No. 42—R1424

UNITED STATES 5. LEASE

'DEPARTMENT 'OF THE INTERIOR . ' U- 49532 g e
‘ GEOLOGICAL SURVEY ' S 6. IF INDIAN, AL}.@TTEE OR TRIBE NAMBﬁ
: : n/a
SUNDRY NOTICES AND REPORTS ON WELLS 17 UNIT AGREE";ENT NAME - ; :
(Do not use this form for p fposals to drill or to deepen or plug back toa dnfferent i n/a ‘ R
reservoir. Use Form 9—331—0 or such proposals) . 8. FARM OR LEASE N AM E ]
1. oil gas [ o _ ’ _ Cisco Federa]
‘ “wet O wer L other ~ P &A ¢ o 9. WELL NO.
| . NAME OF OPERATOR _ S N 25-17%.
’ Ambra 0il & Gas Company - 10. FIELD OR WILDCAT NAME -
3. ADDRESS OF OPERATOR American Plaza IIT, Ste 510 C1sco . o
47 W. 200 S.. Sa¥t Lake City, UT 84101 . 1| 11. sEc,T,R;, M, OR BLK, ANDSURVEYOR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 |~ AREA ~ Sectign 25 = =77
below.) NW/4 NW/4 Sec 25, T20S R23E = [ ___T20S;R23E
AT SURFACE: | 12. COUNTY OR PARISH| 13. STATE _
AT TOP PROD. JNFERVAL: ‘ . Grand ., ] Utah  “~
AT TOTAL DEPTH: . ) 14, API NO. : o
16. CHECK APPROPRIATE BOX TO, uquATE NATURE OF NOTICE,
REPORT, OR OTHER DATA' e .| 15. ELEVATIONS €SHOW DF, KDB, AND WD)
f N ‘ 4619 G L.y
REQUEST. FOR APPROVAL TO:  SUBSEQUENT REPORT OF: o =
TEST WATER SHUT-OFF  [] - il o
FRACTURE TREAT (M O
SHOOT OR ACIDIZE O O : o
REPAIR WELL o ) O D (NOTE Report results ofmultuple compfetlon or zone
PULL OR ALTER CASING [] 0o - - change on Form 9—330> T ¢
MULTIPLE COMPLETE ] 0. s
CHANGE ZONES 1 -
ABANDON* O KAx B ;
(other) S‘f‘v

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent detalls, nd"glve pertment dates,
) including estimated date of starting any proposed work. If well is directionally drilled, giv .‘subsurface locatmns and
) measured and true vertical depths for all markers and zones pertinent to this work )’*= ; )

Cement program:

110'-210", 35 sks Pits have been back-fi1led. . Sité”?
1000'~-1200', bottom Km,40 sks - will _be leveled and: reseed1ng w111
1350'-1500', Kem, 40 sks * be done in Oct- Nov 1982 Gov ik

1930'-2130', top Je, 45 sks

Dry hole marker cemented in ; | _ :Z;?
place, 5 sks 1

e

Subsurface Safety Valve: Manu. and Type - i " " S_é_t,}@ i L Ft
18. | hereby certify that the foregoing is true and correct : . o
SIGNED 2 " : rme Exploration Mngr. pue _ 1/29/82.

(This space for Federal or State office use) - - Toon e

APPROVED BY __ TITLE __ DATE
CONDITIONS OF APPROVAL, IF ANY: ‘

*See |nstrucﬂons on Reverse Side




‘Form 0GC-3

STATE OgI‘AH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

SUBMIT IN; DUPQE*
ri 115

(See other instr

on revrse side)

'i

3
H
!
'

56 64 01

5. LEASE DESIGNATION AND SERIAL No.

U-49532

6. IF INDIAN, ALLOTTEE OR TEIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG* n/a
1a. TYPE OF WELL: WELL S pay X] Other 7. UNIT AGREEMENT NAME
b. TYPE OF COMPLETION: : | n/a
WELL OvER e DACK BESVR. Other 5. FARM O LEASE NAME

2. NAME OF OPERATOR T Cisco Federal

Ambra 011 & Gas Company § 9. WELL No.
3 amorss or oreaxtos fmerican Plaza 111, Suite 510 ) 25-1 |

47 West 200 South _Salt Lake City, UT 84101 | 10, FIELD AND POOL, OB WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements)* ,&L. Cisco W .

At surface

NW/4 NW/4, Sec 25,; T20S R23E

{

11, BEC., T., R., M., OR BLOCK AND SURVEY

" ; ¢ , OR AREA Secti 25
; . e ! ection
At top prod. interval reported below béoi FN 1'( é GO /’, : T 20 S, R 23 E
At total depth S ame
14. PERMIT NoO. DATE ISSUED 12. ggglr:rg OR 13. STATE
#3-009-309,7 | 1/8/82 Grand Utah

15. DATE SPUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* | 19. ELEV. CASINGHEAD
1/19/82 1/24/82 n/a 4619' 4619
20. TOTAL DEPTH, MD & TVD 21, PLUG, BACK T.D., MD & TVD 22, IF MULTIPLE COMPL., ©23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY® : . DRILLED BY
2192 n/a n/a l e X |
24, PRODUCING INTERVAL(S), OF THIS COMPLETION-—TOP, BOTTOM, NAME (MD AND TVD)® 25. waS DIRECTIONAL

SURVEY MADR

no

26. TYP,

ormat1on Dens1tx Comg Neutron-éé:)

27. WAS WELL CORED

no

CASING RECORD (Report all strings set in well)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE ; CEMENTING RECORD AMOUNT PULLED
i —
7" 10.5 160" 63 t 35 sks 0
29. LINER RECORD 30. TUBING RECORD
812E TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) DEPTH SET (MD) PACEER SET (MD)

! s1ze

31. PERFORATION RECORD (Interval, size and number)

32,

ACID, SHOT, FRACTURE. CEMENT SQUEEZE, ETC.

DEPTH INTERVAL (MD)

AMOUNT AND KIND OF MATERIAL USED

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) WI:L’.L ts'm;rus (Producing or
. shut-in
n/a
DATE OF TEST HOURS TESTED CHOKE SIZE PROD’N. FOR OIL—BBL. GAS-—MCF. WATER—BBL, GAS-0IL RATIO
. TEST PERIOD
— | I |
FLOW, TUBING PRESS. | CASING PRESSURE | CALCULATED OIL—~-BBL. GAS-——MCPF. WATER—BBL., OIL GRAYVITY-API (CORR.)
24-HOUR RATE

34. DISPOSITION OF a8 (Soid, used for fuel, vented, etc.)

TEST WITNESSED BY

35. LIST OF ATTACHMENTS

Togs forthcoming

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all avallable records

SIGNED

ITLE

Exploration Manager

DATE

1/29/82

*(See Instructions and Spaces for Additional Data on Reverse Side)
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47 West 200 South, Suite 510
Salt Lake City, Utah 84101
(801) 532-6640

$
AMBRA

OIL AND GAS COMPANY

January 29, 1982

State of Utah

Division of 0i1, Gas & Mining
1588 W. North Temple

Salt Lake City, UT 84116

Gentlemen:

Enclosed please find one original and two copies of Form 0GC-3
and Form 9-331 for the Cisco Federal 25-1 well in Grand County, Utah.

If you have any comments or questions, pléase contact me.

Sincerely,

<j}Q&AﬂK£XLﬁL<EB-:}h&kNJVI ,
Rebecca P. Hunt Seode
Production Clerk

RPH:ka'h
enclosures
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Division



‘ _A.an Plaza Il

© 47 West 200 South, Suite 510
Salt Lake City, Utah 84101
(801} 532-6640

¢
AMBRA

February 11, 1982 : OIL AND GAS COMPANY
T 7??0%
s ok ¥ y

State of Utah Bl ~ .

Natural Resources & Energy et .

0il, Gas & Mining —e g 3 7982

4241 State Office Building
Salt lake City, Utah 84114 Bivisi
ATTN: DEBBIE BEAUREGARD o I0ION Of

Dear Debbie:

RE: Cisco Federal 25-1
Federal Lease U-49532

As per our telephone conversation this date, please find enclosed
our Federal Oil & Gas Lease for the above mentioned well.

After our conversation this morning, I talked with Kent Swanson and
he informed me that instead of a lease ownership map, this copy of
the lease, itself, should suffice. If not, please let me know if
you need further information on this well.

Sincerely,
AMBRA OIL & GAS COMPANY

P et

ebecca P. Hunt
Production Clerk

Enclosures
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Fom 3120.-7 UN[{ED STATES

(v ehruary 1977) . !

o ) DEPAR I MENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Serial Number

OIL AND GAS LEASE U-49532

(COMPETITIVE PUBLIC DOMAIN LANDS)

THIS INDENTURE OF LEASE, entered into, as of , by and between

NOV 1 1981

the UNITED STATES OF AMERICA, through the Bureau of Land Management, hereinafter called lessor, and

Ambra 011 and Gas Company

American Plaza III

47 West 2nd South, Suite 510

Salt Lake City, Utah 84101 A
hereinafter called lessee, under, pursuant, and subject to the terms and provisions of the Act of February 3, 19.M,
(41 Stat. 437), as amended, (30 U.S.C. Sec. 181 ez seq), hereinafter referred to as the Act, and to all reasonabple et
lations of the Secretary of the Interior now or heteafter in force when not inconsistent with any express and specific
provisions herein, which are made a part hereof.

WITNESSETH:

Sec. 1. Rights of lessee — That lessor, in consideration or rents and royalties to be paid, and the conditions and
covenants to be observed as herein set forth, does hereby grant and lease to lessee the exclusive right and privi-
lege to drill for, mine, extract, remove, and dispose of all the oil and gas deposits, except helium gas, in or under the
following-described tracts of landvsituated in the Greater Cisco Area field:.

T. 20 S., R. 23 E., SLM, Utah
< Sec. 25, WiNiWy:
: Sec. 26, N;ig Sw&‘

&

P .
6162 3 e
%28
2 i
£ X-)

-

o)

containing acres, more or less, together with the right to construct and maintain thereupon all

works, buildings, ggnt's, waterways, roads, telegraph or telephone lines, pipelines, reservoirs, tanks, pumping sta-
tions, or other structures necessary to the full enjoyment thereof, for a period of five (5) years, and so long thereafter
as oil or gas is produced in paying quantities; subject to any unit agreement heretofore or hereafter approved %y tha
Secretary of the Interior, the provisions of said agreement to govern the lands subject thereto where inconsistercies.

with the terms of this lease occur.

Sec. 2. In consideration of the foregoing, lessee
agrees:

(a) Bonds — (1) To maintain any bond furnished by
the lessee as a condition for the issuance of this lease.

(2) To fumish prior to beginning of drilling
operations and maintain at all times thereafter as
required by lessor a bond in the penal sum of $10,000
with approved corporate surety, or with deposit of
United States bonds as surety therefor, conditioned .pon
compliance with the terms of this lease, unless a bond
in that amount is already being maintained or unless
such a bond furnished by an operator of the lease is
accepted, or unless a bond has been filed under
43 CFR 3104 applicable to this lease.

{v) Cooperative or unit plan — Within thirty (30)
5 of demand, or, if the leased land is committed to
@ appioved unit or cooperative plan and such plan is

uted prior to the expiration of this lease, within
sev i) days of demand made thereafter, to subscribe

7 o0 operate under such reasonable cooperative or

‘e for the development ‘and operation of the area,

osi, or port thereof, embra ug the lunds in-
o i ae the Seceretary W0 te YBodor mas then
vie ta be s e ohie o or =3 sable,

, ‘
shail ad RSN Y

~. ghts of all

(c) Wells — (1) To drill and produce all wiils:
necessary to protect the leased land from drainage by
wells on lands not the property of lessor, or lands of the
United States leased at a lower royalty rate, or s io
which the royalties and rentals are paid into different
funds than are those of this lease; or in lieu of any part
of such drilling and production, with the consent of the
Director of the Geological Survey, to compensate lessc:-,
in full, each month for the estimated loss of - .ulty
through drainage in the amount determinel by said
Director.

(2) At the election of lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotment:, affecting the field
or area in which the loased lands are situated, which

is wot'riced and sz ioncd by applicable law or by
the Seorennre of the fo oie
U Prompt’s L or due notice, in writing, to
drill s oo luce suoh other wells as the Secretary of
the "ovion may reasonsbly require in order that the
leased premises may be properly and timely devilope.d
and produced in accordance with good operating practice.
(d) Rentals and royalties — To pay rentals and

royalties in amount or value of production removed or
sold from the leased lands as set forth in the rental and
royalty schedule attached to and made a part herzot



. (1) It is expressly agreed that the Secretary of the
Interior may establish reasonable minimum values for pur~
poses of computing royalty on any or all oil, gas, natural
gasoline, and other products obtained from gas, due consid-
eration being given to the highest price paid for a part or for
a majority of production of like quality in the same field, to
the price received vby lessee, to posted prices, and to other
relevant matters and, whenever appropriate, after notice and
opportunity to be heard.

(3) When paid in value, such royalties on production
shall be due and payable monthly on the last day of the month
next following the month in which produced. When paid in
amount of production, such royalty products shall be delivered
in merchantable condition on the premises where produced
without cost to lessor, unless otherwise agreed to by the
parties hereto, at such times and in such tanks provided by
lessee as reasonably may be required by lessor, but in no case
shall lessee be required to hold such royalty oil or other pro-
ducts in storage beyond the last day of the month next
following the month in which produced nor be responsible or
held liable for the loss or destruction of royalty oil or other
products in storage from causes over which he has no control.

(4) Rentals or minimum royalties may be waived,
suspended, or reduced; and royalties on the entire leasehold
or any portion thereof segregated for royalty purpose may be
reduced if the Secretary of the Interior finds that, for the
purpose of encouraging the greatest ultimate recovery of oil
or gas and in the interest of conservation of natural resources,
it is necessary, in his judgment, to do so in order to promote
development, or because the lease cannot be successfully
operated under th_e terms fixed herein.

(e) "Payments —~ Unless otherwise directed by the Secre-
tary of the Interior, to make rental, royalty, or other payments
to lessor, to the order of the Bureau of Land Management at
the places njzenvt’ic‘)‘ned in the regulation 43 CFR 3103.1-2. If
there is no well on the leased lands capable of producing oil
or gas in paying quantities, the failure to pay rental on or
before the anniversary date shall automatically terminate the
lease by operation of law. However, if the time for payment
falls on a day.in which the proper BLM office to receive pay-
ment is closed, payment shall be deemed timely if made on
the next official working day.

(f) Contracts for disposal of products — To file with the
Oil and Gas Supervisor of the Geological Survey not later
than thirty.-(30) days after the effective date thereof any con-
tract or evidence of other arrangement for the sale or dis-
posal of oil, gas, natural gasoline, and other products of the
leased land: ~Provided, That nothing in any such contract or
other arrangement shall be construed as modifying any of the
provisions of this lease, including, but not limited to, pro-
visions relating to gas waste, taking royalty in kind, and the
method of computing royalties due as based on a minimum
valuation and in accordance with the Oil and Gas Operating
Regulations.

&) Statements, plats, and reports — At such times and
in such form as lessor may prescribe, to furnish detailed
statements showing the amounts and quality of all products
removed and sold from the lease, the proceeds therefrom, and
the amount used for production purposes or unavoidably lost;
a plat showing development work and improvements on the
leased lands; and a report with respect to stockholders,
investments, depreciation, and costs.

(h) Well records — To keep a daily drilling record, a log,
and complete information on all well surveys and tests in form
acceptable to or prescribed by lessor of all wells drilled on
the leased lands, and an acceptable record of all subsurface
investigations affecting said lands, and to furnish them, or
copies thereof, to lessor when required. All information ob-
tained under this paragraph, upon request of lessee, shall
not be open to inspection by the public until the expiration

dspection -- To keep open at all reasonable times for

premises and all wells, improvements, machinery,
bs thereon and all books, accounts, maps and records

relative operations and surveys or investigations on the
leased 1ghds or under the lease. All information obtained
pursuant - any such inspection, upon request of lessee, shall
not be o en to inspection by the public until the expiration
of the legy e.

@ Iigence, prevention of waste, bealth and safety of
workmen To exercise reasonable diligence in drilling and
producm the wells herein provided for unless consent to
suspend dperations temporarily is granted by lessor; to camry

i

iderations in accordance with approved methods and
as provided in the Oil and Gas Operating Regula-
tions, hading due regard for the prevention of waste of oil or
gas or diimage to deposits or formations containing oil, gas,
or water|lpr to coal measures or other mineral deposits, for
conservatfon of gas energy, for the preservation and con-
servation|fof the property for future productive operations and
for the hqai-yb and safety of workmen and employees; to plug

on all o
practices]

ddtion of any duly authorized officer of the Department; .-

Tt

properly and effectively all wells drilled in accordance with
the provisions of this lease or of any prior lease or permit
upon which the right to this lease was predicated before
abandoning the same; to carry out at expense of lessee all
reasonable orders of lessor relative to the matters in this
paragraph, and that on failure of lessee so to do lessor shait

Syt

7't to ‘enter on the property and to accomplish the

have thrn
puipor. <f “uch osders at lessee’s cost: Provided, That lessee
shall nat be held responsible for delays or casualties occa-
sioned by causes beyond lessee’s control.

(k) Taxes and wages, [reedom of purcbase-—To pay
when due, all taxes lawfully assessed and levied under the
laws of the State or the United States upon improvements,
oil and gas produced from the lands hereunder, or other rights,
property or assets of lessee; to accord all workmen and em-
ployees complete freedom of purchase, and to pay all wages
due workmen and employees at least twice each month in the
lawful money of the United States.

(1) Equal Opportunity Clause — The lessee agrees that,
during the performance of this lease.

(1) The lessee will not discriminate against any em-
ployee or applicant for employment because of race, color,
religion, sex or national origin. The lessee will take affir-
mative action to ensure that applicants, are employed, and
that employees are treated during employment, without regard
to their race, color, religion, sex or natiomal origin. Such
action shall include, but not be limited to the following: em-
ployment, upgrading, demotion, or transfer; recruitment or
advertising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including appren-
ticeship. The lessee agrees to post in conspicuous places,
available to employees and applicants for employment, notices
to be provided by the lessor setting forth the provisions of
this Equal Opportunity Clause.

(2) The lessee will, in all solicitations or advertise-
ments for employees placed by or on behalf of the lessee, '
state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex
or national origin.

(3) The lessee will send to each labor union or
representative of workers with which lessee has a collective
bargaining agreement or other contract or understanding, a
notice, to be provided by the lessor, advising the labor union
or workers’ representative of the lessee’s commitments under
this Equal Opportunity Clause, and shall post copies of the
notice in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions of
Executive Order No. 11246 of September 24, 1965, as amended,
and of the rules, regulations, and relevant orders of the Sec-
retary of Labor.

(5) The lessee will furnish all information and re-
ports required by Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, and by the rules, regulations, and
orders ot the Secretary of Labor, or pursuant thereto, and will
permit access to his books, records, and accounts by the
Secretary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance with
the Equal Opportunity Clause of this lease or with any of
said rules, regulations, or orders, this lease may be canceled,
terminated or suspended in whole or in part and the lessee
may be declared ineligible for further Federal Government
contracts or leases in accordance with the procedures
authorized in ‘Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, and such other sanctions may be
imposed and remedies invoked as provided in Executive Order
No. 11246 of September 24, 1965, as amended, or by rule,
regulation, or order of-the Secretary of Labor, or as otherwise
provided by law. : :

(7) The lessee w111 include the provisions of Para-

gript s (13 thrbugh {7} of this subsection 2(1) in every contract,

subcontrzcl, or-purchase order unless exempted by rules,
regulations, or orders of the Secretary of Labor issued pur-
suant to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, as amended, so that such provisions will be
binding upon each contractor, subcontractor, or vendor. The
lessee will take such action with respect to any contract,
subcontract, or purchase order as the Secretary of the Interi(;r
may direct as a means of enforcing such provisions including
sanctions for noncompliance; Provided, however, that in the
event the lessee becomes involved in, or is threatened with,
litigation with- a contractor, subcontractor, or vendor as la
result of such direction by the Secretary of the Interior, the
lessee may request the United States to enter into such
titigation to protect the interests'of the United States.

(m) Certification of nonsegrated facilities — By entermg
into this lease, the 'lessee certifies that lessee does not and
will not maintain or provide for lessee’s employees any
segregated facilities at any of lessee’s establishments, and
that lessee does not and will not permit lessee’s employees
to perform their services at any location, under lessee’s con-




ol, where segregated facilities are maintained. The lessee
grees that a breach of this certification is a violation of the
qual Opportunity -Clause in this lease. As used in this
ertification, the term ‘‘segregated facilities’’ means, but is
ot limited to, any waiting rooms, work areas, rest rooms and
ash rooms, restaurants and other eating areas, time clocks,
ocker rooms and other storage or dressing areas, parking
lJots, drinking fountains, recreation or &ntertainment areas;
ansportation, and housing facilities provided for employees
hich are segregated by explicit directive or are in fact seg-
egated on the basis of race, color, religion, or national
rigin, because of habit, local custom, or otherwise. lLessee
rther agrees that (except where lessee has obtained identical
ertifications from proposed contractors and subcontractors
or specific time periods) lessee will obtain identical certi-
ications from proposed contractors and subcontractors prior to
e wward of contracts or subcontracts exceeding $10,000
hich are not exempt from the provisions. of the Equal
pportunity Clause; that lessee will retain such certifications
lessee’s files; and that lessee will forward the following
otice to such contractors and subcontractors (except where
e proposed contractor or subcontractor has submitted identi-
al certifications for specific time periods).
Notice to prospective contractors and subcontractors of
quirement for certification of nonsegregated facilities — A
ertification of Nonsegregated Facilities, as required by the
ay 9, 1967 order (32 F.R. 7439, May 19, 1967) on Elimination
f Segregated Facilities, by the Secretary of Labor, must be
ubmitted prior to the award of a contract or subcontract
xceeding $10,000 which is not exempt from the provisions of
e Equal Opportunity Clause. The certification may be sub-
itted either for each contract and subcontract or for all
ontracts and subcontracts during a period (i.e., quarterly,
miannually, or annually).

(n) Assignment of oil and gas lease or interest there-
in — As required by applicable law, to file for approval by

ssor any instrument of transfer made of this lease or any
iterest therein, including assignments of record title, oper-

ing agreements and subleases, working or royalty interests,
within ninety (90) days from date of final execution thereof.
(0) Pipelines to purchase or convey al reasonable rates
2d without discrimination — If owner, or cperator, or owner of
controlling interest in any pipeline or of any company

basonable rates and without discrimination the oil or gas of
e Government or of any citizen or company not the owner of
my pipeline, operating a lease or purchasing or selling oil,
s, natural gasoline, or other products under the provisions

the Act of August 7, 1947 (61 Stat. 913; 30 U.S.C. 351).

(p) Lands patented with oil and gas deposits reserved
tp the United States — To comply with all statutory require-
dents and regulations thereunder, if the lands embraced herein
lave been or shall hereafter be disposed of under the laws
reserving to the United States the deposits of oil and gas
berein, subject to such conditions as are or may hereafter be
provided by the laws reserving such oil or gas.

(q9) Reserved or segregated lands — If any of the land
ihcluded in this lease is embraced in a reservation or seg-
regated for any particular purpose, to conduct operations

ereunder in conformity with such requireménts as may be
ade by the Director, Bureau of Land Management, for the
protection and use of the land for the purpose for which it
wWas reserved or segregated, so far as may be consistent with
he use of the land for the purpose of this lease, which latter
shall be regarded as the dominant use unless otherwise
pfovided herein or separately stipulated.

(r) Protection of the environment including the surface,
other resources and improvements -~ In accordance with the
directives contained in the National Envxronmentar Policy
Alct (83 Stat. 852; 42 U.S.C. 4321—4347), the requirements of
other environmental legislation, the oil and gas leasing regu-
lations (43 CFR 3100) and the Oil and Gas Operating Regu-
ations (30 CFR 221). - o

(1) General — Lessee shall take such steps as
réquired by the drilling permit, the attached istipulations, or
the authorized officer to prevent activities or operations on

he leased lands from: (i) causing or contfibuting to soil
erosion or damage to crops or other vegetative cover on
ederal or non-Federal lands in the vicinity; (ii) polluting
loil, air, or water; (iii) creating hazards to wildlife or de-
riving them of the use of the natural elements of their
labitat; (iv) disturbing the surface or damaging areas of
‘enic value or natural beauty; (v) damaging or removing
ijmprovements owned by the United States or other parties;
of (vi) destroying, damaging, or removing fossils, historic or
removing fossils, historic or prehistoric ruims or artifacts.
essee shall, prior to the termination of bond liability or at

y other time when required and in the manner directed by
l¢ssor, reclaim all land the surface of which has been dis-
tarbed, dispose of all debris or solid waste, répair the offsite

and on51te damage caused by lessee’s activity: pr activities
incidental thereto, restore access roads or. trails to their
former condition and remove structures. Lessor may prescnbe,
by st1pulat10ns to be subsequently included in this lease or
through the authorized officer, the steps to be taken by Iessee
to protect or restore the environment both on and off the lands,
and xmprovements thereon whether or not the nnprovements
are owned by the United States. I

(2) Use of other resources — Timber, .jmineml ma-
terials, and water from public water reserves or, water
developed by the Bureau of Land Management or ‘its' lessees,
licensees, or permittees, except water rights establish;éd
under State law acgquired by such lessees, licensees, or
permittees may be used only with advanced authotization from
and on terms and conditions imposed by the authorized offmer

(3) Antiguities and objects of historic vajlue. '

(i) Lessee shall immediately bring ° to  the
attention of the authorized officer any and all American
ant1qu1t1es or other objects of historic or scxent[.lflc interest
mcludmé but not limited to, historic or preh1storxc ruins,
fossils, or artifacts discovered as a result of operatlons under
this leage, and to leave such item(s) or condition(s) intact.
Failure tio comply with any of the terms and conditions im-
p.sed b}:Lthe authorized officer with regard to the preservation
~f antiquities shall constitute a violation of the Antiquities
Act (16 U S.C. 431-433).

(ii) If the authorized officer determines that

archaeological values exist or may exist on the lands within
the lease and that they might be impaired by oil and gas
operatio: ‘§, "lessee will engage a recognized a‘uthority on
archaeology, acceptable to the Bureau of Land Management
to surve& and salvage, in advance of any operatxons, such
values on the lands involved. The responsibility for and cost
of this sqn'vey and salvage will be that of lessee.
‘) Poliution Control — Lessee agrees that this
lease is [subject to all relevant pollution controL legislation
at the Federal, State, or local level. Such leg.lslatlon in.
cludes, but is not limited to the Clean Air Act, as .amended
(77 Stat.| 392; 42 U.S.C. 1857, e¢ seq.), the Refuse Act of
1899 (30|Stat. 1152; 33 U.S.C. 407—409), the Féderal Water
Pollution Control Act (62 Stat. 1155; 33 U.S.C. 1151-1161),
(5) Stipulations — To comply with stipulations
attached [hereto which are made a part of ihe, lease or- the
approved [Application for Permit to Drill. ‘i "

(s) Querriding royalties — Not to create, ove:ndmg
royalties | in excess of five percent except as otherwise
authorized by the regulations. .

(t) Deliver premises in case of forfeiture -~ To deliver
up to lessor in good order and condition the land leased in-
cluding  all improvements which are necessary forrthe preser-
vation of producmg wells.

Sec. 3. The lessor reserves:

(a) Easements and rights-of-way — The r1ght to permit
for joint pr several use easements or rights-of-way, including
easements in tunnels upon, through, or in the lands leased.
occupied, or used as may be necessary or appropriate to the
working [‘.f the same or of other lands containing the deposits
describedﬁ in the Act, and the treatment and ‘shipment of
products thereof by or under authority of the Government, its
lossees or permittees, and for other public purposeé.

(b) Disposition of surface — The right to lease, sell, or
otherwise dispose of the surface of the leased iands ander
existing w or laws hereafter enacted, insofar as ﬁaid surface
is unnece;ssary fqr the use of lessee in the extraction and
removal of the oil and gas therein, or to dispose of any re-

source m’ such lands which will not unreasonably interfere

with oper%txons under this lease.

(¢) Monopoly and fair prices — Full power and authority
to promulgate and enforce all orders necessary to\ assure the

sale of thb productxon of the leased lands to the- Uiuted States

{The ownership of helium and [§§
dxtracted from all gas producedf
: ; such rules and regulations
3 by theljSecretary of the Interior. 1If 1

d well to owner or purchaser thegg
e helium extracted, lessee shall

|
!



; |-
(lfeserves the right to erect, main

i ’ H . “l

5
. {]
and o%erate any and all
lllleduction works necessary for extraction of helium on the

_" ased premises, Lessee further agrees to include in any
"contract of sale of gas from the lands subject to this lease
provisions setting forth that lessor owns, and reserves the
right to extract or have extracted, any helium in the gas sold,
and that lessor may take the gas from a pipeline carrier or any
other gas-gathering system and extract the helium and return
the gas to owner thereof, without delay other than that caused
by the extraction process; save for the value of the helium,
| owner shall not suffer any diminution of the value of the gas
"from which helium has been -extracted, or any other loss
i arising from the extraction of helium, including any expense
' caused solely by the requirement of the delivery of the gas to
. permit the extraction of helium, for which he is not reasonably
“ compensated. It is further agreed that any rights reserved
"vested in lessor under this paragraph shall also run to any
| agent or assignee of lessor or any purchaser of the rights
i of lessor.

(e) Taking of royalties — All rights pursuant to
Sec 36 of the Act, to take royaltxes in amount or in value
‘ of production. oy ‘
% (f) Casing — All rights pursuanf to Sec. 40 of the Act
' to purchase casing and lease or operate valuable water wells.

' Sec. 4. Drilling and producing restrictions — It is agreel
‘that the rate of prospecting and developing and the quantity
and rate of production from the lands covered by this lease
i shall be subject to control in the public interest by the Sec-
‘retary of the Interior, and in the exercise of his judgment the
Secretary may take into consideration, among other things,
“Federal and State laws, and regulations issued thereunder,
“or lawful agreements among operators regulating either
‘drilling or production, or both. After unitization, the Sec-
retary of the Interior, or any person, committee, or State or
Federal officer or agency so- authorized in the unit plan,
Imay alter or modify, from time to time, the rate of prospecting
iand development and the quantity and rate of production from
‘the lands covered by this lease. :

iSec. 5. Surrender and termination of lease — Lessee may
surrender this lease or any legal subdivision thereof by filing
/in the proper BLM office, a written relinqaisbment, in tripli-
!cate, which shall be effective as of the date of filing subject
‘to the contmued obligation of lessee and h.lS surety to make
‘payment of all accrued rentals and royaltxes and to place all
1v&zells on the land to be relinquished in condition for sus-
/pension or abandonment in accordance w1th the applicable
ilease terms and regulations.

515ec. 6. Purchase of materials, etc., on termination of lease —
Upon expiration of the lease, or the earlier termination thereof
/pursuant to Sec. 5 above, lessee shall have the privilege at

3

- il IR il
.
any. period of ninety (90) d\ays ‘ reaftel f;.:j"t
remév W premises all machinery, equi gent, tools,
: er than improvements neeg‘ied prodli?ifxg
11 nals, tools, applxances, mac Ty, © st -
tures, | ‘equip: pent subject to removal as abg lprbv‘iied
whi_éﬁ’ iré allowed i to remain on the leased lands alt bec m‘p_e
the’ pr| rty - of 1=ssor on expiration of the 90~ pel‘lod ‘or
such e _nsion thereof as may be granted becau of adv Lrge
clirrihti onditiops throughout said period: ‘,_,P‘ ,zded., !hkl_l
lessee| L all remgve any or all such property whe o direg t;q
by less -i ] I R
Sec. 7 ‘roceedi ?gs in case of default — If les _shall niot
complyl| with any| of the provisions of the Act the r¢gu-
lation reunder or of this lease, or shall mali|{defaul} in
the peffafmance v observance of any of the termd hereof this
lease } bnceled or terminated in acc dance with
Sec. 31| df the A¢t. This provision shall not be|onstrued to
prev}en he exefcise by lessor of any legal |jg{ eduitabie
remed hich les§or might otherwise have. Uponlifancetlation
or _t;er "fn ofjthis lease, any casing, mater" .ot equi@-
ment ¢ ined fby the lessor to be necessaryf for usé in
pluggin] preserving any well drilled on the|{igesed lapd
shall ﬂ e the| property of lessor. A waiver any pérﬁ-
cular g of cpncellation or termination shalljinot prevent
the ‘ca ation for termination of this lease any other
cauée cancellation or termination, or for the me cause
occurr; y er time
Sec.;8 eirs ard successors in interest — If |is further
at| each [obligation hereunder shall extef| to and be

agreed! |

tors,| administrators,

may arise therefrom;

Bec.,
B.C.,
part Lofi i

A

successors, Ol

and the
Revised Statutes of the U
) as amended, and Secs. 431,
elating to contracts, enter intg
l(ease o far as the same may be appligat le:. 5

every benefit hereof shall Hfure ‘o,
-,issignsi of
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|

erive

eed that
t Commis-
. before
2| in offi
rtment
, shall

the
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or
ce,
of
be
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d Stat
i4nd form a
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of
es,
33,
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Sec. ]q Wtipulations — ipulations are att :hed hereto

and ‘madel & part{hereof. The attached stipulafifons appear
R L -

as | ‘ Lively numbered pages comm ith

icdnsecu
page; 11 :leLtea fter. D Stipulations are 2ot attache

|ili THE UNITED STATES OF AMERICH

cing - w

<
1

By . JlI 8™\ - | 1 I

(Swsee) i (Authorizkd OXficer) !
Ambra 0il & Gas Company |
' Tony Cox, President i
HISF} b
‘ (Signature of Lessee) .+ (Title) '
| et !




This lease is 1ssued pursuant and subJect, he xtent applicable, ‘
to the terms and provisions of Section 302 pi he1Department of Energy hﬁf
Organization Act (42 U.S.C. 7152) and to t\-}r gu]at1ons of the Secretar

of Energy promu]gated thereunder relating th!

(1) fostering of competition for Fedebd1| Tedses (including but nod |

Timited to, prohibition on bidding for devellapment rights by certain tyged
of joint ventures): i |

(2) implementation of alternative b1uwﬁn sj#tems authorized for thg
award of Federal leases; :

(3) establishment of diligence requiriments for operations conduct
on Federal leases (including, but not limi » procedures re]at1ng ta
the granting or ordering by the Secretary .offithe Interior of suspens1on o
operations or production as they relate to Buc re u1rements)

(4) setting rates qf production for‘F: “al ﬂeases, and
(5) specifying the-procedures, terms; co%d1t1ons for the i |
acquisition and disposition of Federal roya? 1ntgrests taken in kind. |l
i* , ' ut 3100-1;
Pl
B
.
N
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i
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'
|
I
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND-MANAGEMENT

SURFACE DISTURBANCE STIPULATIONS

Area Oil and Gas Supervisor o
District Engineer (Address. !

eological Survey
000 Administration B
745 West 1700 South

jstrict 0i1 and Gas- H

alt Lake City, UT qwj

‘f |

| code)
visor

Management Agency (name)

SEE REVERSE SIDE

zip code)

'REVERSE SIDE

1. Notwithstanding any provision of this lease to the
contrary, any drilling, construction, or other operation
on the leased lands that will disturb the surface there-
of or otherwise affect the environment, hereinafter
called ‘‘surface disturbing operation,”’ conducted by
lessee shall be subject, as set forth in this stipu-
lation, to prior approval of such operation by the Area
Oil and Gas Supervisor in consultation with appro-
priate surface management agency and to such rea-
sonable conditions, not inconsistent with the purposes
for which this lease is issued, as the Supervisor may
require to protect the surface of the leased lands and
the eavironment.

2. Prior to enatry upon the land or the disturbance of
the surface thereof for drilling or other purposes,
lessee shall submit for approval two (2) copies of a
map and explanation of the nature of the anticipated
activity and surface disturbapce to the District Engi-
neer or Area Oil and Gas SuperVisor, as appropriate, and
will also furnish. the appropriate surface management
agency named above, with a copy of such map
and explanation.

An environme;
Survey
manag

Iogxcpl
surfa e

propet protec

the ] | environ
asslx(ﬁlng time

Dl
3.  Upon co
istrict

the I

letmn of said environmen

ment agency for the purpos
jon of the surface, the .nat
nt, existing improvemen
reclamation of disturbed la

ital analysis will be made
in consultation with th
i

{lﬁi

f

‘ anlesis,

B
!

mgmeer or Area Oil and :g upel isor,
shall notify lessee of | conditions,
hich the proposed surfage cnstr.u'omc
be subject
s may relate to any of ¢t foll‘owinO‘
joh of drilling or other It oratc’Jﬁry or
spmental operations ot th manner in
ithey are to be conducted;
of vehicles that may be us and| areas
if 11\ they may be used; and ‘ By
| [ -
or lccation in which ;I provemsants
s roads, buildings, pipelifds, or! other
chents are to be constructedfl]

Form 3109
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()

Q/T"Moab Sistrict Office, Suisau of Land 4amaggment, 125?

()

()

()

Cedar City District Qffice, Bureau of land Managment

Surface Management Agencxes

071 and Gas Lease - Surface 31suurbanc= St1qq
i ]

©.0. Box 729, Cedar City, Utah 34720

P.0. Box 970, Moab, Uzah 34532

|
Richfield Oistrict 0f€ica, Bureau of Land ﬁghacement}

P.0. Sox 763, Q1ch¥1e1d Utah 327M

Salt Lake District Office, Bureau uf Land Manacmen
Salt Lake City, Utah 84119 P
L .
Yernal District 0Office, Sursau of Land %anaqement, Qr‘ﬂest “3in,
p.0. 30x F, Vernal, Utan 84078
I

Forest Suvervisor, Ashley National Forest,! 437 East Mgin, Vernal
Utah 84078 § L
Forest Suoerv1sor, Dixie National Forest, SOO South #éin Street,
Cedar City, Utah 84720 f
Forest Supervisor, fishlake Yational Forest, 170 “orth “ain,
Richfield, Utah 84701 ! !
Forest Supervisor, Uinta Mational Forest, 88 Mest 106‘Horth.
P.0. 3o0x 1423, Provo, Utah 34601 .
Forest Supervisor, Manti-LazSal National Fofest, 350 Egst Main,
Prica, Utah 84501 i
Forest Supervisor, Wasatch 'ational Forest, 4438 Feiér 1 Building,
125 South State Street, Salt Lake City, Utah 83117,

1 ]
Regional Director, Sureau of Reclamation, P.0. Box. ‘1 8,
salt Lake City, Utan 84147 FEE
Regional Director, Bureau of Reclamation, Soulder City, Vevada 89005
Superintendent, Uintah & Ouray Agency, Bureau of Indian Affairs,
Fort Duchesne, Utah 84028 1 i
Navajo Area Offica, Bureau of Indian Affai?s. p.0. aS: 128,

Window Rock, Arizona 26315

[14]
wn
s

lations

,12370 South 2300

1579 North Main,

+ 2nd South,

150 Cast 200 Morth,

Mast,
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Form 3120-9
{April 1981)

UNITED STATES 4
DEPARTMENT OF THE INTERIOR |

BUREAU OF LAND MANAGEMENT

RENTALS AND ROYALTIES FOR OIL AND GAS LEASES

SCHEDULE *'A”

e lessor in advance on or before the
hich the lease issues a rental at

RENTALS. To pa
first day of the month i
the following rates:

known geologic
'$1.00 per

a. If the lands are wholly outside
structure of a producing oil or gas field
acre or fraction thereof for each lease year.

b. On leases wholly or partly within the geologic structure
of a producing oil or gas field:

1. If not committed to a cooperative or plan which
includes a well capable of pro, ing oil or gas and
contains a general provx for allocation of pro-
duction beginning the first lease year after

at all or part of the land is in-

fein, $2 per acre or fraction thereof,

- NONCOMPETITIVE |

o
2. On the lla;nds committed to pproved cooperative
or unit plan which incledes a well capable of pro-
ducing oil or ga d contains a general provision
for allocati production, for the lands not with-
in the perficipating area an annual rental of 50 cents
cre! o\r fraction thereof each lease year following
discovery.
INEIMUM R’OYALTY. To pay the lessor in lieu of rental at
the iration of ealch lease year after discovery a minimum
royalty © pet acre or, if there is production, the difference
between the a al ?—oyalty paid during the year and the pre-
scribed minimum r ty of $1 per acre, provided that on
unitized leases, the mi m royalty shall be payable only
on the participating z;acreage.

ROYALTY ON PRODUCTION. To pay the sor 12% percent
royalty on the prodjuei:tion removed or sold from th®gased lands.

SCHEDULE "B’

ROYALTY ON PRODUCTION, To pay the lessor the following
royalty on production removed or sold from the leased lands.

1. When the average production for the month in barrels
per well per day is:

PERCENT PERCENT
OVER gv%TR OF over | NOT OF
ROYALTY ROYALTY
50 12.5 130 150 19
50 60 13 150 200 20
60 70 14 200 250 21
70 80 15 250 300 22
80 90 16 300 350 23
90 110 17 350 400 24
110 130 18 400 25

2. On gas, including inflammable gas, helium, carbon
dioxide and all other natural gases and mixtures
thereof, and on natural or casinghead gasoline and

- COMPETITIVE

other liqw)id products obtained from gas; when the
average production of gas per well per day for the
month does not exceed 5,000,000 cubic feet, 12-1/2
percent;’ and when said production of gas exceeds
5,000, 000‘cub1c feet, 16-2/3 percent of the amount
or value of the gas and liquid products produced,
said amount or value of such liquid products to be
net after an allowance for the cost of manufacture.

MINIMUM ROYALTY To pay the lessor in liea of rental at
the expriation of each lease year after discovery a minimuam
royalty of $1 per acre or, if there is production, .the difference
between the actual lLoyalty paid during the year and the pre-
scrxbed‘ minimum royalty of $1 per acre, provided that on
unitized leases,  the| minimum royalty shall be payable only
on the participating acreage.

RENTALS. To pay | ithe lessor in advance on or before the
first day of the mont in which the lease issued and for each
lease year thereafter‘ prior to a discovery of oil or gas on the
leased lands, an axmual rental of $2 per acre or fraction thereof.

NOTICE

The average production per well per day for oil andi gas shall be
determined pursuant to 30 CFR, Part 221, **Oil and Gas Operating

Regulations.””

In determining the amount or value of gas and liquid prodhéts produced,
the amount or value shall be net after an allowance qu the cost of
manufacture. The allowance for cost of manufacture may‘ exceed two-
thirds of the amount or value of any product only on approval by the

Secretary of the Interior.

L

GPO 830-736
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February 18, 1982

Ambra 0il & Gas Company
47 West 2nd South Suite 510
Salt Lakd City, Utah 84101

RE: Well No. Cisco Federal 25-1
Sec. 25, T. 20S, R. 23E
Grand County, Utah

Insofar as this office is concerned, approval to drill the above referred to oil
well is hereby granted in accordance with the Order issued in Cause No. 102-16B
dated September 26, 1979.

Should you determine that it will be necessary to plug and abandon this well,
-.you are hereby requested to immediately notify the following:

CLEON B. FEIGHT - Director
Office: 533-5771
Home: 466-4455

Enclosed please find Form OGC-8-X, which is to be completed whether or not
water sands (aquifers) are encountered during drilling. Your cooperation in
completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours after
drilling operations commence, and that the drilling contractor and rig number be
identified.

The API number assigned to this well is 43-019-30919.

Sincerely,

DIVISION OF OIL, GAS AND MINING

T Ry

Cleon B. Feighéu
Director

CBF/as
Encl.
cc: BSGS
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