
N URAL GAS CORPORATI
OF CALIFORNIA

85 South 200 East
Vemal. Utah 84078 a

(801) 789-4573

November 19, 1980
D N OF

OiL,GAS& MINING

Mr. E. W. Guynn
Geological Survey-Conservation Div.
2000 Administration Bldg.
1745 West 1700 South
Salt Lake City, UT 84104

Mr. Frank M. Hamner
Division of Oil, Gas & Mining
1588 West North Temple
Salt Lake City, UT 84116

Re: Proposed NGC#21-7 Federal
Section 7, T16S, R25E
Grand County, Utah

Gentlemen:

Enclosed are the following documents relating to drilling the above
captioned well:

1) Application for Permit to Drill
2) Surveyor's Plat
3) Ten Point Drilling Procedure
4) BOP and Pressure Control Specifications
5) Location Layout Map
6) Topographic Maps "A" and "B"

Your early consideration and approval of this application would be
appreciated. Should you require any additional information, please
contact this office.

Yours truly,

Wm. A. Ryan
Petroleum Engineer

/kh

Enc1s.

cc: J. C. Bendler
C. T. Clark
E. R.



Form 9-3310 SUBMIT IN CATE* Form approved.
(May tW3> (Other instru a on Iludget Bureau No. 42-R1425.

ITED STATES reverse side)
' DEPARTMENT OF THE INTERIOR G. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY U-05010C
APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK "'""'_ANoALLOTTEEOBTRIBENAME

1a. TYPE or woaK

DRILLO DEEPENO PLUGBACKO 1. NH AG EEMENT NAME

b. TYPE OF WELL
°.'.6,... O "w^.".... O o,...

"
." B "."NLTIPLE 8. M OE MM

2. NAME OF OPERATOR Federal
Natural Gas Corporation of California 9. WRI,I. NO.

8. ADDREBB OF OPERA OB

85 South 200 East, Vernal , UT 84078 so. r=r.» aan voor., on wn..ca2
4. LocArrox or war.r. (Report location clearly and in accordance with any State requirements.*)

At surface
677' FNL, 2002' FWL, Section 7, T16S, R25E 1. .., . .sg.

At proposed prod. zone

Section 7, T16S, R25E
14. DISTANCE IN MILES AND DIRECTION PROM NEAREST TOWN OR POST Orr2CE* 1Ê, COUNTY OB PARISH 18. ÃT

Approximately 21 miles northwest of Mack, Colorado Grand Utah
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEABE 17. NO. OF ACRES ABBIGNEDLOCATION TO NEAREBT TO THIB WELLPROPERTY OR I.EASE I,IN=· " 677 1120 (+) 320(Also to nearest drig. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTART OR CABLE TOOI,8

I

TO NEAREST WELL, DRILLING, COMPLETED,
a am...D FOR, ON Tan. -... Fr. 6120

- Rotary
21. ExxvATsoxa (Show whether DF, RT, GR, etc.) 22. APPROz. DATE WOBE WILL START*

7253' Ungr. gr. Upon receipt of approval
23

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF BOLE siza OF CABING WEIGHT PER POOT BETTING DEPTH QUANTITY OF CEMENT
12-1/4" ' 9-8/8" 36#, Kbb New 2bo 250 sacks
8-3/4" /" 23# kbb New 2890 \60 sacks
6-1/8" 4-l/2" 11.6# N80 New TD As required.

Operator proposes to drill a 6120' well to test the rmation. All water flows
and significant hydrocarbon shows will be evaluated and reported. Drilling operations
will be conducted according to the attached procedure and all applicable regulations.
Adequate BOP equipment will be installed and maintained as indicated in the attached
pressure control specifications. Casing will be run as outlined above and cemented
sufficiently to protect all potentially productive intervals. No abnormal pressures,
temperatures or other hazards are anticipated..

IN ABOVE SPACE DEBCRIBE PROPOSED Pa pr s a to deepen or plug back, give data on present productive some and propose new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, it any.
24.

SIGNED yyyy.. ŸOff01eum Engineer .... 11/19/80
Wm l\ Ryan

(This space for Federal or State ofBee use)

PERMTT No APPROVAT DATE

APPROVED BY Tyyy,m . DATE
CONDITIONS OF APPROVAL, IF ANY :

cc: USGS; UT Div. of Oil, Gas & Mining; J.C. Bendler; E.R. Henry; C.Ty C1.ark
*SeeInstructionsOn Reverse



NW Cor. Seedoe 6, T168, R 25E, S.L.B. 8 M. PROJECT

NATUAL GAS CORP. OF CALIFORNIA

T 16 S R 25 E S.L.B & M Wen location, SAN ARROYO GE
#2/-7, located as shown in the NE1/4 -

NWI/4 Section 7, T 16 S, R 25 E,
re•se'«s" w - eser.es' S.L.B. 8 M. Grand County, Utah.

N 89*57 E
. 77. 36

, SAN ARROYO R/DGE #2/-7
2002 ,Elev. Ungraded Growd-J‡ff

4

11

z

CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM

FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY

SUPERVISION AND THAT THE SAME ARE E AND CORRECT TO THE
BEST OF MY KNOWLEDG£ AND BELIEF.

REGISTERED LAND SUR
REGISTRATION NS 313
STATE OF UTAH

INTAH ENGINEERING & I..AND SURVEYING

77. 2 0. BOX Q - 110 EAST - FIRST SOUTH

N 896 5Ï' E ŸERNAL, UTAH - 84078

SCALË 0ATE
I" = 1000' 10 / 9 / 80

PARTY REFERENCES
X = Section Corner Located RK BK AC GLO Plat

WEATHER FILE
Clear / Mof NATURAL GAS CORP OF



O O
Natural Gas Corporation of California

San Arroyo #21-7 Federal
~ 10 Point Drilling Procedure

1. Surface formation is Green River.

2. Estimated Formation Tops: Elevation Datum

Tertiary Surface .
+7253'

Mesaverde 187' +7066'
Castlegate 1855' +5398'
Mancos 1962' +5291'
Mancos B 2892' +4361'
Dakota Silt 5665' +1588'
Cedar Mountain 5787' +1466'
Morrison 5877' +1376'
TD 6120' +1134'

3. Estimated zones with gas, oil and/or water.
Mancos B
Dakota
Cedar Mountain

4. Casing Program:
Surface -- 9-5/8" @250', K-55, STC, 36.0#, New
Intermediate -- 7" 9 2890', K-55, STC, 23.0#, New
Production -- 4-1/2" @6120', N-80, LTC, 11.6#, New

5. Pressure Control Equipment: See attached diagram. BOP's and choke manifold
will be installed and pressure tested before drilling out under surface casing
and will be checked daily as to mechanical operating conditions.

6. Mud Program will be fresh water base drilling mud below surface casing to inter-
mediate casing depth. Gel and lime should be used if needed in the event additional
viscosity is required for hole cleaning. Conventional types of lost circulation
materials should handle minor losses. However, if losses are severe, cement plugs
should be utilized to regain circulation.

Interval Weight Viscosity
0 - 250 8.3 - 8.4 27 - 29

250 - 2890 8.4 - 8.8 27 - 29
2890 - TD Air or air mist

7. Auxiliary equipment will include (1) Kelly cock, (2) drill pipe float (air drilling),
(3) monitoring of mud system will be visual, (4) a sub on the floor with a full open-
ing valve to be stabbed into drill pipe when kelly is not in the string and (5) ro-
tating drilling head (air drilling).

8. No coring or drillstem testing has been scheduled for this well, however, frequent
flow testing while air drilling through potential formations will be conducted.
Logging will include DIL-GR, BHC-Sonic-GammaRay and FDC/CNLfrom 2890' to base sur-
face casing and DIL-SFL, SNP-GammaRay, FDC-GammaRay and Dipmeter (selective inter-
vals) from TD to base of intermediate casing. A temperature log may be run if the
well is flowing gas. Stimulation will be determined at time of completion. A Sundry
Notice will be submitted prior to commencing



0 0
NGC10 Point Drilling Procedure
San Arroyo #21-7 Federal
Page 2

9. No abnormal pressures or temperatures, hydrogen sulfide, or other hazards are
anticipated. However, a mud logger or wellsite geologist will be on location
at all times to monitor drilling progress.

10. Anticipated starting date upon receipt of approval. Duration of drilling
operations is expected to be about 20 days.



BLOWOUT-PREVENTORANDACCESSORYEQUIPñifT

To Mud Pit To Flare Pit

i I

3000 psi 3000A
A

Hydraulic 3000 psi'
R-PIPE RAMSR-PIPE RAMS Doub gate BOP

R-BLIND RAMS B-BLIND RAMS

CASING
SPOOLKill Line DRILLING TO Choke Manifold Kill Lin To Choke ManifoldSPOOL 5000

3000 psi

l 1
9-5/8" Surface Casing

- 7" Intermediate Casing
i l

Test Schedule
rMASTARED Ke 1) 10" BOP, choke manifold and 9-5/8" casingtone.

To to 1000 psi on nipple up.
OD 2) 10" BOP, choke manifold and 7" casing to

(2nd volve optionol) 3000 ps i .

E>< <lii lii
'°-

-
3) All BOP equipment tested for operation

SCREWED CONNECTIONS OPTIONAL dail y and on bit trips.
TO PIT

2 m EORICWA Œ) NGC#21-7 Federal
3000 psi Section 7, T16S, R25E

CHOKE
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Form 9-1123

(Su in triplicate to appropriato
(Rev. Dec. 1¾7)

Regional and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management,holder of lease
DistarcT LAND OFricE: Moab , U tah
Stami. No.: U-05010-C

and hereby designates

NAME: Fortune Oil Company
Aoosass: 50 S. Main Street, Suite 1570

Salt Lake City, Utah 84144as his operator and local agent, with full authority to act in his behalf in complying with the terms of the leaseand regtdations applicable thereto and on whom the supctvisot or his representative may serve written or oralinstructions in securing compliance with the Operating Regtdations with scspect to (describe acreage to whichthis designation is applicable) :

T. 16 S., R. 25 E., S.L.M.
Section 7: N½NW¼, SE¼NW¼, E½SW¼

It is understood that this designation of operator does not relieve the lesseeof responsibility for compliancewith the terms of the lease and the Operating Regulations. It is also understood that this designation ofoperator does not constitute an assignment of any interest in the lease.
la case oí default on the part of the designated operator, the lessee will make full and prompt compliancewith all regulations, lease terms, or orders of the Secretary of the Interior or his representative.
The lessee agrees promptly to notify the supervisor of any change in the des¡gnated operator.

MONO POWER COMPANY

P. O. Box 800May 1982
Reggsppg,14.1.119¥ is 917.



Form :-nu
(Su in triplicate to appropriate

(Rev. Dec. 1957)

Regiona il and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the ßureau of Land Management, holder of lease
DistarcT LAND OFFicE: Moab , Utah
SERui. No.: U-05010-C

and hereby designates

NAME: Fortune Oil Company
AcoaEss:

. 50 S. Main Street, Suite 1570
Salt Lake City, Utah 84144as his operator and local agent, with full authority to act in his behalf in complying with the terms of the leaseand regulations applicable thereto and on whom the supervisor or his representative may serve written or oralinstructions in securing compliance with the Operating Regulations with respect to (describe acreage to whichthis design2tion is applicable):

T. 16 S., R. 25 E., S.L.M.Šection 7: N½NW¼, SE¼NW¼, E½SW¼

It is understood that this designation of operator does not relieve the lessee of responsibility for compliancewith the terms of the lease and the Operating Regulations. It is also understood that this designation ofoperator does not constitute an assignment of any interest in the lease.
In case of default on the part of the designated operator, the lessee will make full and prompt compliancewith all regulations, lease terms, or orders of the Secretary of the Interior or his representative.
The lessee agrees promptly to notify the supervisor of any change in the designated operator.

ENERGY INCREMENTS, A DIVISION OFCARSON WATER COMPANY

(Signature of lensee)

5241 Spring Mountain Road...09......r.....M.9
Las....Vegas.,....Ne.ygd.g.......8.9.1½(Date)

. (Address)
U. 8 GOVTWNutWT Ptaktihe OfflCC



rorm 9-nu
(Submit iplicate to appropriato«v. Dec. 1957)

Regional Oil and Gas or Nining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DisTRicr LAND OFFicE: Moab , Utah
Saxist No.: U-05010-C

and hereby designates

NAME: Fortune Oil Company
ADDREss: 50 S. Main Street, Suite 1570

Salt Lake City, Utah 84144
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the leaseand regulations applicable thereto and on whom the supervisor or his representative may serve written or oralinstructions in securing compliance with the Operating Regulations with respect to (describe acreage to whichthis designation is applicable):

T. 16 S., R. 25 E., S.L.M.
Section 7: N½NW¼, SE¼NW¼, E½SW¼

It is understood that this designation of operator does not reheve the lessee of responsibility for compliancewith the terms of the lease and the Operating Regulations. It is also understood that this designation ofoperator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliancewith all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

PACIFIC TRANSMISSION SUPPLY COMPANY

EVIDENCEOF AUTHORITY FOR ATTORNEY-IN·FACT &
---------............

IS FILLEDIN U-46500 ANDSUCH. . (signawr. of iene,
"°°°°

°¯"°"

AUTHORITYtSSTILLINEFFECT. C. T. CÌ8tk,Jr., Attorney-in-Fact
245 Market Street

(L>ate)
(Address)

LI. 5. COVEPN car reists a orricE



O O
U. S. G. S.

Attached please find a new Certification by Michael L. Pinnell of
Fortune Oil Company to replace the Certification attached to the
enclosed 13 Point Plan

FORTUNE OIL



O O
NATURAL GAS CORP. OF CALIFORNIA
San Arroyo 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

11. OTHER INFORMATION - cont...

There are no occupied dwellings or other facilities of this nature
in the general area.

There are no visible archaeological, historical, or cultural sites
within any reasonable proximity of the proposed location site. (See
Topographic Map "B").

12. LESSEE'S OR OPERATOR'S REPRESENTATIVE

Michael L. Pinnell
50 South Main Street, Suite 1570
Salt Lake City, Utah 84144
1-801-532-7797 (Office)
1-801-942-1709 (Residence)

13. CERTIFICATION

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with
the conditions which presently exist; that the statements made in the plan
are, to the best of my knowledge, true and correct; and that the work associated
with the operation proposed herein will be performed by the Fortune Oil Company
its contractors and sub-contractors in conformity with this plan and terms and
conditions under which it is approved.

May 12, 1982
Date Michael L.



NATURALGAS CORP. OF CALIFORNIA

13 Point Surface Use Plan

for

Well Location

San Arroyo Ridge 21-7

Located In .

Section 7, T16S, R25E, S.L.B.& M.

Grand County,



NATURAL-GAS CORP. OF CALIFORNIA
San Arroyo Ridge 21-7
Section 7, T16S, R25E, S.L.B.& M.

1. EXISTING ROADS

See attached Topographic Map "A".

To reach Natural Gas Corp., well location San Arroyo Ridge 21-7, located
in the NE¼ NW¼ Section 7, T16S, R25E, S.L.B.& M., Grand County, Utah, proceed
West from Vernal, Utah along U.S. Highway 40 - 14 miles to the junction of this
Righway and Utah State Highway 88 that exits to the South. Proceed South along
Utah State Highway 88 - 17.8 miles to Ouray, Utah. Proceed South from Ouray
along the Uintah County Road (of which the first 12 miles is paved and the rest
an improved dirt road), 53 miles to P.R. Springs; proceed Easterly along a
improved dirt road that is called the McCook Ridge road 7.6 miles to the junction
of this road and an existing road to the Southwest; proceed Southwesterly
along this road 2.7 miles to the beginning of the proposed access road ( to be
discussed in Item #2).

The highways mentioned in the foregoing paragraph are bituminous surfaced
roads to Ouray, Utah at which point the road is surfaced with native asphalt
for approximately 12 miles, and then is improved dirt.

There will be no construction on the above described roads. They will
meet the necessary standards required to facilitate an orderly flow of
traffic during the drilling phase, completion phase, and the production phase
of this well at such time that production is established.

The highways mentioned above are under Utah State jurisdiction and are
maintained by State Road Crews. The County road is constructed of native
asphalt (partially) and is maintained by County Road crews.

The roads that are required for access during the drilling phase, completion
phase, and production phase of this well, will be maintained at the standards
required by the B.L.M. or other controlling agencies.

2. PLANNED ACCESS ROAD

See Topographic Map "B".

The planned access road leaves the existing road described in Item #1 in
the NE¼ NW¼ Section 7, Tl6S, R25E, S.L.B.& M. and proceeds in a Southerly
direction approximately 0.2 miles to the proposed location site.

In order to facilitate the anticipated traffic flow necessary to drill
and produce this well, the following standards will be met:

The proposed access road will be an 18' crown roaa (9' either side of the
centerline) with drain ditches along either side of the proposed road
where it is determined necessary in order to handle any run-off from normal
meterological conditions.that are prevalent to this area.

Back slopes along the cut areas of the road will be 1½ to 1 slopes and



O
NATURAL GAS CORP. OF CALIFORNIA
San Arroyo 21-7
Section 7, T16S, R25E, S.L.B.& M.

2. PLANNED ACCESS ROAD - cont...

There will be one culvert requiredalong this access road, it will be
placed according to specification found in the Oil & Gas Surface Operations Manuel.

There will be no turnouts required along this access road.

There are no fences encountered along this access road. There will be no
gates or cattleguards required.

Most lands involved in this action..are under B.L.M. jurisdiction.

The terrain that is traversed by this road is relatively flat. It is
sparsely vegetated with sagebrush and grasses.

3. LOCATION OF EXISTING WELLS

At the present time there are no known water wells, abandoned wells, disposal
wells, drilling wells, shut in wells, injection, monitoring or observation wells
for other resources within a one mile radius of this location site.

There is=however one producing well within a one mile radius. (refer to
Topographic Map "B".).

4. LOCATION OF TANK BATTERIES, PRObUCTION FACILITIES, AND PRODUCTION
GATHERING AND SERVICE LINES

At the present time there are no existing batteries, production facilities,
gas gathering lines, injection or disposal lines within a one-mile radius of
this location site belonging to Natural Gas Corp. of California.

In the event that production of oil from this well is established, then
the existing area of the location will be utilized for the establishment of
the necessary production facilities.

This area will be built, if possible, with native materials and if
these materials are not available, then the necessary arrangements will be
made to get them from private sources.

The total area that is needed for the production of this well will be
fenced and cattlequards will ..be utilized for access to these facilities if
deemed necessary by the controlling agencies involved.

In the event that the production of natural gas is established then the
necessary arrangements for a gas flowline will be made.

The rehabilitation of the disturbed area that is not required for the
production of this well, will meet thË requirements of Item #7 and #10 and
these requirements and standards will be adhered to.

5. LO0ATION AND TYPE OF WATER SUPPLY

See Topographic Map



'NATURAL CAS CORP. OF CALIFORNIA

San Arroyo 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

5. LOCATION AND TYPE OF WATER SUPPLY - cont...

The anticipated water supply for this location is from P.R. Springs
in Section 33, T15½S, R23E, S.L.B.& M. and will be hauled by truck the 10.5
miles over the roads discussed in Item #1 and #2.

If this water source is not available then the necessary arrangements will
be made to acquire the water needed for the drilling and production of this well
and all agencies involved will be notified.

All approporiate permits will be acquired and submitted to the proper
authorities.

There will be no water well drilled at this location site.

6. SOURCE OF CONSTRUCTION MATERIALS

All construction materials for this location site and access road shall
be borrow materials accumulated during construction of the location site and
access road. No additional road gravels or pit lining material from other sources
are anticipated at this time, but if they are required, the appropriate actions
will be taken to acquire them from private sources.

7. METHODSFOR RANDLING WASTE DISPOSAL

See Location Layout Sheet.

The reserve pit will vary in size and depth according to the water table
at the time of drilling.

One half of the reserve pit will be used as fresh water storage area
during the drilling of this well and the other one half will be used to
store non-flammable materials such as cuttings, salts, drilling fluids, chem-
cials, produced fluids, etc.

If deemed necessary by the agencies concerned, to prevent contamination
to surrounding areas, "the reserve pits will be lined with a gel.

The pits will have wire and overhead flagging installed at such time
as deemed necessary to protect the waterfowl, wildlife and domestic animals.

At the onset of drilling, the reserve pit will be fenced on three sides
and at the time the drilling activities are completed, it will be fenced on
the fourth side and allowed to dry completely prior to the time that backfilling
and reclmation activities are attempted.

When the reserve pit dries and the reclamation activities commence, the
pits will be covered with a minimum of four feet of soil and all requirements
of Item #10 will be followed.

A portable trash basket will be placed on the location site and all
trash will be hauled to the nearest Sanitary Land Fill

A portable chemical toilet will be supplied for human



NATURAL GAS CORP. OF CALIFORNIA

San Arroyo 21-7
Section 7, T16S, R25E, S.L.B.& M.

8. ANCILLARY FACILITIES

There are no ancillary facilities planned for at the present time and
none foreseen in the near future.

9. WELL SITE LÄYOUT

See Location Layout Sheet.

The B.L.M. Representative shall be notified before any construction
begins on the proposed location site.

As mentioned in Item #7, the pits will be unlined unless it is determined
by the representatives of the agencies involved that the materials are too
porous and would cause contamination to the surrounding area; then the pits
will be lined with a gel and any other type material necessary to make them
safe and tight.

When drilling activities commence, all work shall proceed in a neat and
orderly sequence.

10. PLANS FOR RESTORATION OF SURFACE

As there is some topsoil on the location site, all topsoil shall be stripped
and stockpiled. (See Location Layout Sheet & Item #9). When all drilling and
production activities have been completed, the location site and access road
will be reshaped to the orginal contour and stockpiled topsoil spread over
the disturbed area.

Any drainages re-routed during the construction activities shall be
restored to their original line of flow as near as possible. Fences around
pits are to be removed upon completion of drilling activities and all waste
being contained in the trash pit shall be buried with a minimum of 5' cover.

Restoration activities shall begin within 90 days after completion
of the well. Once restoration activities have begun, they shall be completed
within 30 days.

When restoration activities have been completed, the location site and access
road shall be reseeded with a.seed mixture recommended by the B.L.M. Representative
when the moisture content of the soil is adequate for germination. The Lessee
further convenants and agrees that all of said clean-up and restoration activities
shall be done and performed in a diligent and most workmanlike manner, and in
strict conformity with the above mentioned Item #7 and #10.

11. OTHER INFORMATION

The Topography of the General Area (See Topographic Map "A").

The terrain of the general area slopes from the rim of the Book Cliff
Mountains tothe North to the Colorado River to the South and is a portion
of the East Tavaputs



NATURAL GAS CORP. OF CALIFORNIA
San Arroyo 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

11. OTHER INFORMATION - cont...

The area is interlaced with numerous ridges and canyons formed by non-
perennial streams and washes. The sides of the hills and canyons are rather
steep and outcrops of sandstones, conglomerates, and shale deposits, are
common in the area forming ledges and cliffs along the sides of the canyons.

The visible geologic structures in the area are of the Tuscher Formation
Tertiary Period and the Wasatch Formation also of theTertiar_yPeriod.

The major drainage in the area with a year-round flow is the West Fork
Bitter Creek to the East.

The majority of the numerous drainages in the surrounding area are of a
non-perennial nature flowing only during the early spring run-off and'during
extremely heavy rain storms of relativey long duration. This type of storm
is rather uncommon as the ñormal annual precipitation is around 8".

The topsoil in the area ranges from a sandy-clay (SM-ML) type soil to
a clayey (OL) type soil.

Due to the low precipitation average, climate condition and the types
of soils, the vegetation that is found in the area is common of the semi-arid
region we are located in, and consists of juniper and pinion pine trees,
sagebrush, scrub oak, shadscale, and bitterbrush, and some grasses and cacti
as the primary flora.

The fauna of the area is sparse and consists predominantly of the mule
deer, coyotes, rabbits and varieties of small ground squirrels and other
types of rodente and various forms of reptiles.

The area is used by man for the primary purpose of grazing domestic
livestock and sheep.

The birds of the area are raptors, finches, sparrows, magpies, crows,
and jays.

The Topography of the Immediate Area (See Topographic Map "B").

The proposed location sits near the bottom of East Canyon on a very
steep side hill.

The visible structure of the location is of the Tuscher formation and
consists of brownish-gray sandy-clay (SP-CL) with some shale outcrops.

The ground slopes through the location to the Northwest at approximately
a 23% grade.

The location is covered with juniper and pinion pine trees, scrub oak,
sagebrush, and



NATURAL GAS CORP. O ALIFORNIA
Sap Arrdyo 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

11. OTHER INFORMATION - cont...

There are no occupied dwellings or other facilities of this nature
in the general area.

There are no visible archaeological, historical, or cultural sites
within any reasonable proximity of the proposed location site. (See
Topographic Map "B").

12. LESSEE'S OR OPERATOR'S REPRESENTATIVE

.R. J. Firth
85 South 200 East
Vernal, Utah 84078

1-801-789-4573

13. CERTIFICATION

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with
the conditions which presently exist; that the statements made in the plan
are, to the best of my knowledge, true and correct; and that the work associated
with the operation proposed herein will be performed by the Natural Gas Corp. of
California its contractors and sub-contractors in comformity with this plan and
terms and conditions under which it is approved.

Date R.J Fir



FORTUNE OIL COMPANY
San Arroyo #21-7 Federal

10 Point Drilling Procedure

1. Surface formation is Green River.

2. Estimated Formation Tops: Elevation Datum

Tertiary Surface +7253'
Mesaverde 187' +7066'
Castlegate 1855' +5398'
Mancos 1962' +5291'
Mancos B 2892' +4361'
Dakota Silt 5665' +1588'
Cedar Mountain 5787' +1466'
Morrison 5877' +1376'
TD 6120' +1134'

3. Possible zones with gas, oil and/or water.
Mancos B
Dakota
Cedar Mountain

4. Casing Program:
Surface -- 9-5/8" @ 250', K-55, STC, 36.0#, New
Intermediate -- 7" @ 2890', K-55, STC, 23.0#, New
Production -- 4-1/2" to T.D., N-80, LTC, 11.6#, New

5. Pressure Control Equipment: See attached diagram. BOP's and chokemanifold will be installed.and pressure tested before drilling outunder surface casing and will be checked daily as to mechanical
operating conditons.

6. Mud Program will be fresh water base drilling mud below surface
casing to intermediate casing depth. Gel and lime should be used ifneeded in the event additional viscosity is required for hole cleaning.
Conventional types of lost circulation materials should handle minor
losses. However, if losses are severe, cement plugs should be uti-
lized to regain circulation.

Interval Weight Viscosity
0 - 250 8.3 - 8.4 27 - 29

250 - 2890 8.4 - 8.8 27 - 29
2890 - TD Air or air mist

7. Auxiliary equipment will include (1) Kelly cock, (2) drill pipe float
(air drilling), (3) monitoring of mud system will be visual, (4) a subon the floor with a full opening valve to be stabbed into drill pipe

when kelly is not in the string and (5) rotating drilling head (air
drilling).

8. No coring or drillstem testing has been scheduled for this well, how-
ever, frequent flow testing while air drilling through potential for-
mations will be conducted. Logging will include DIL, and CNL-FDC-
BHC Dip meter from TD to base surface casing assuming we are able to
mud up for our logging run. If we do not mud up the hole, the above
mentioned logging runs will be replaced by SNP-GR and FDC-GR. Atemperature log may be run if the well is flowing gas.
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will be determined at time of completion. A Sundry Notice will besubmitted prior to commencing operations.

9. No abnormal pressures or temperatures, hydrogen sulfide, or other hazards areanticipated. However, a mud logger or wellsite geologist will be on locationat all times to monitor drilling progress.
10. Anticipated starting date upon receipt of approval. Duration of drillingoperations is expected to be about 12 days.



** FILE NOTATIONS**

DATE:/O -

OPERATOR:

WELLNO:

Location: Sec. T. / R. $ÇP County:

F¿te Ptepaxed Entered on H.I .7

CaAd Indexed: Complet¿on Sheet

API Numbe / Û '

CHECKEDBY:

Petroleum Engineer:

Director:

Administrative Aide:

APPROVALLETTER:

Bond Required Sukvey Plat Requixed

OAdex No. / 0.K. Rule C-3

Rule C-3fe), Topogxaphie Excepf¿on - company owns o cond ofa acAeage
w¿tA¿n a 660' tad¿urs of paoposed alte

Lease Dealgnat¿on Plotted on Map

Apptoval LetteA WALtten

Hot L¿ne P.I



December 9, 1980

Natural Gas Corporation of California
86 South 200 East,
Vernal, Utah 34078

Re: Well No. Federal 21-7
See. 7, T. 168, R. 25E
Grand County, Utah

Insofar as this office is concerned, approval to drill the above
referred to gas well is hereby granted in accordance with the Order issued
in Cause No. 149-1 dated March 14, 1973. This is the Unit well for Drilling
Unit #1, Zone III.

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to ightely notify the following:

MICHAELT. MINDER - Petroleum Engineer
Of£ice: 533-5771
Home: 876-3001

Enclosed please žind Form OGC-8-X, which is to be completed whether
or not water sands (acquifers) are encountered during drilling. Your
cooperation in completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours
after drilling operations commence, and that the drilling contractor and rig
number be identified.

The API number assigned to this well is 43-gLg-30755,

Sincerely,

DIVISION OF GIL, GAS, ANDMINING

Cleon 8. Feight
Director

/ka
cc:
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Conœrvation Division
2000 Janinistration leiläing

1745 West 1700 South
Salt Lake City, Utah 84104-3884

November is, 1981 DIVISIONOF
tural Gas corçoration of caiitornia OIL,GAS&µ¡g

85 South 200 Last
Wrra r utah 84078

Fe: Applications for Pemit to Trill
Well Fb. 21-7 and 43-7
Section 7-165-25E
Grand County, Utah
Lease No. D-05010-C

Gentlemen:

Tne referenced applications for permit to orill were received in this office
on levember 24, 1980 and TJecesber 1, 1980 res;mtivelv.

Paviewing the a¿.ç1ications discloseò that a Lesignation of Operator arß
boraling is still needed froo Eœraló Oil Coaçany. 2his cffice cannot
process the applications as tuey are deficient, and therefore, is returnire
your açç1ications unapproved.

2bis office will cemence processing the aiglications upon receipt -of new
cceplete packages.

If you have any questians, please feel free to call.

Sirœrely,

E. W. Guynn
District Gil ard Gas Supervisor

Là/ao
ec: well File

APD Control
SA
ES

Idt.



yerm 9-3 11 C SUBMIT IN ATE* Forrn approved.
(May 1961)

'
(Of 1,yt,rys on Iludget Bureau No. 42 1425.

U ITED STATES gaat->$½
DEPARTMENT OF THE INTERI &ciŠ'PL TioNS 6. I.EASE DESIGNATION AND BERIAL NO.

GEOLOGlCAL SURVEY REGE
_0501¾

APPLICATION FOR PERMIT TO DRILL,DEEPEN,O L ogACK G. IFINDIAN,ALLOTTEEOETRIBENAME

In, TYric or avouK

DRILL . DEEPEN O P gÇ¾TO i UNU AWEEMENT NAME

b. TYPE OF WELL SAL

..,, O 0^"...
u,«

"<',NNE NETINJE S. - OR R Nm

2. NAME OF OPERAToa Federal
Fortune Oil Company Û. WELL NO.

3. ADDRESS OF OPERATOR 21-7
50 S. Main Street, Suite 1570, Salt Lake City, Utah 84144 lo. FIELD AND POOL, OE WILDCAT

4. I.orATioN or wmLI. (Iteport locallon elently and in accordance with any State requirements.*)
At suriace _

San Arroyo
677' FNL, 2002' FWL, Section 7, Tl6S, R25E

11. cD.,r..n.,x oan a.

At proposed prod. zone

Section 7 , Tl68 . R25E
14. DIKTANCE IN MILES AND I>IRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTT OK PARISH 13. BTAÑ•E

Approximately_21Ales northwest of Mack , Coloratio Grand I Utah
16. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drlg. unit line, if any, 677 1120 (+) 320

18. DISTANCE FHOM PROPOSED LOCATION* lÛ. PROPOSED DEPTII 20. RoTARY on CAnLE TooLs
TO NEAREST WET.L, DRILLING, CO.ilPLETED,

OR APPLIED FOR, ON THIS LEASE· "· 6120 ' Rotary
21. ELEVAT1oNs (Show ivhether

DF,¯RT,
GR, N.) 22. APPaox. DATE wong w:1,L staar•

7253' Ungr. gr. I Upon receipt of approval
PROPOSED CASING AND CEMENTING PRO RAM

SIZE OF 1101.E SILE OF CA.SING HEIGIIT PER FOOT SETTING DEl'TII QUANTITY OF CEMENT

12-1/4" 9-5/8" 36#, K55 New 250 250 sacks
8-3/4" 7" 23#, K55 New 2890 160 sacks
6-l/8" 4-1/2" 11.6# NSO New TD As required.

Operator proposes to drill a 6120' well to test the Morrison formation. All water
flows and significant hydrocarbon shows will be evaluated and reported. Drilling
operations will be conducted according to the attached.procedure and all applicable
regulations. Adequate BOP equipment will be installed and maintained as indicated
in the attached pressure control specifications. Casing will be run as outlined above
and cemented sufficiently to protect all potentially prbductive intervals. No
abnormal pressures, temperatures or other hazards are anticipated.

IN AnOVE SPACE DESCRinE PROPOSED THOGRAst : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and rocasured and true vertical depths. Give blowout

senter

Exploration Manager April 30, 1982
MÌchael L. Plunell

(This space for Federal or State otlice use)

PER311T NO. - APPROVAi.DATE

FOR E. W. GU3NN
DISTRICTOIL&GASSUPERVISOR ÅÅ Û$ÑAPPROVED BY TITLE DATE

CONDITIONS OF APPIlOYAL, IF ANY:

cc: USGS; UT Div. of Oil, Gas & Mining, Nat. Gas Corp., Mono Power, Energy Increments.
NOTICE o ^PPROVAL

vã¾TLQNSOF APPROVAL ATTACHED FLARINGOR VENTINGOF

TO OPERATOR'S COPY GAS IS SDUATEEDc1hg0NTL



Fonm 9-331C SUBMIT IN ICATE* Form approved.
(May 1963) (Other instri,.. ss ort Budget Bureau No. 42--R1425.

NITED STATES reverse side)

DEPARTMENT OF THE INTERIOR . 5. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY U-05010-C

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK Û.IFINDIAN,ALLOTTEMORTRIBENAME

DRILL DEEPENO PLUGBACK O 7. UNIT AGREEMENT NAME

6. TYPE OF WELL

LL
VAFLL

OTHER
NGLE MOUNLTH'LE 8. FARM OR LEASE NAME

2. NAME OF OPERAToa Federal
Fortune Oil Company 9. WELL NO.

s. ADDRESS OF OPERATOR 21..)
50 S. Main Street, Suite 1570, Salt Lake City, Utah 84144 10. FIELD AND POOL, OR WILDCAT

4. LocATION OF WELL (Report location clearly and in accordance with any State require ents.*)
At surcace San Arroyo

e 11. sac., T., R., M., oE BLK.677' FNL, 2002' FWL, Section 7, Tl6S, R25E AND SURVEY OR AREA

At proposed prod. zone

sent inn .7,.7162 , R7W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. BTATE

Approximately 21 miles northwest of Mack , Colorado Grand . Utah
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPEETY OR LEASE LINE, FT.
(Also to nearest drig. unit Ilne, if any> 677 1120 (+) 320

18. DISTANCE FROM PROPOSED LOCATION* 1Û. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE "· 6120' k Rotary

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL STAE
7253' Ungr. gr. Upon receipt of approval

23.
PROPOSED CASING AND CEMENTING PROG1tAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12-1/4" 9-5/8" 36#, K55 New 250 250 sacks
8-3/4" 7" 23#, K55 New 2890 160 sacks
6-1/8" 4-1/2" 11.6# NSO New TD As required.

Operator proposes to drill a 6120' well to test the Morrison formation. All water
flows and significant hydrocarbon shows will be evaluated and reported. Drilling
operations will be conducted according to the attached procedure and all applicable
regulations. Adequate BOP equipment will be installed and maintained as indicated
in the attached pressure control specifications. Casing will be run as outlined above
and cemented sufficiently to protect all potentially productive intervals. No
abnormal pressures, temperatures or other hazards are anticipated.

APPROVED BYTHE STATE
OF UTAH DIVI 10 OF
OIL, GAS, NG

DATE:
BY:

' 4 V
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present"$ArductTve zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsur*face locations and measured and true vertical depths. Give blowout
preventer program, if any.
24. >

SIGNED. Michetel L. inuell """ Exploration Manager
DATE April 30, 1982

(This space for Federal or State odice use)

PERMIT NO.. APPROVAI. DATIG

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

cc: USGS; UT Div. of Oil, Gas & Mining, Nat. Gas Corp., Mono Power, Energy



NATURALGAS CORP. OF CALIFORNIA
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San Arroyo Ridge 21-7

Located In ,

Section 7, T16S, R25E, S.L.B.& M.

Grand County,



O O
NATURAL.GAS CORP. OF CALIFORNIA
San Arroyo Ridge 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

1. EXISTING ROADS

See attached Topographic Map "A".

To reach Natural Gas Corp., well location San Arroyo Ridge 21-7, located
in the NE¼ NW¼ Section 7, T16S, R25E, S.L.B.& M., Grand County, Utah, proceed
West from Vernal, Utah along U.S. Highway 40 - 14 miles to the junction of this
Highway and Utah State Highway 88 that exits to the South. Proceed South along
Utah State Highway 88 - 17.8 miles to Ouray, Utah. Proceed South from Ouray
along the Uintah County Road (of which the first 12 miles is paved and the rest
an improved dirt road), 53 miles to P.R. Springs; proceed Easterly along a
improved dirt road that is called the McCook Ridge road 7.6 miles to the junction
of this road and an existing road to the Southwest; proceed Southwesterly
along this road 2.7 miles to the beginning of the proposed access road ( to be
discussed in Item #2).

The highways mentioned in the foregoing paragraph are bituminous surfaced
roads to Ouray, Utah at which point the road is surfaced with native asphalt
for approximately 12 miles, and then is improved dirt.

There will be no construction on the above described roads. They will
meet the necessary standards required to facilitate an orderly flow of
traffic during the drilling phase, completion phase, and the production phase
of this well at such time that production is established.

The highways mentioned above are under Utah State jurisdiction and are
maintained by State Road Crews. The County road is constructed of native
asphalt (partially) and is maintained by County Road crews.

The roads that are required for access during the drilling phase, completion
phase, and production phase of this well, will be maintained at the standards
required by the B.L.M. or other controlling agencies.

2. PLANNED ACCESS ROAD

See Topographic Map "B".

The planned access road leaves the existing road described in Item #1 in
the NE¼ NW¼ Section 7, T16S, R25E, S.L.B.& M. and proceeds in a Southerly
direction approximately 0.2 miles to the proposed location site.

In order to facilitate the anticipated traffic flow necessary to drill
and produce this well, the following standards will be met:

The proposed access road will be an 18' crown road (9' either side of the
centerline) with drain ditches along either side of the proposed road
where it is determined necessary in order to handle any run-off from normal
meterological conditions.that are prevalent to this area.

Back slopes along the cut areas of the road will be 1½ to 1 slopes and
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O O
NATURAL GAS CORP. OF CALIFORNIA
San Arroyo 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

2. PLANNED ACCESS ROAD - cont...

There will be one culvert requiredalong this access road, it will be
placedaccording to specification found in the Dil & Gas Surface Operations Manuel.

There will be no turnouts required along this access road.

There are no fences encountered along this access road. There will be no
gates or cattleguards required.

Most lands involved in this action..are under B.L.M. jurisdiction.

The terrain that is traversed by this road is relatively flat. It is
sparsely vegetated with sagebrush and grasses.

3. LOCATION OF EXISTING WELLS

At the present time there are no known water wells, abandoned wells, disposal
wells, drilling wells, shut in wells, injection, monitoring or observation wells
for other resources within a one mile radius of this location site.

There imbowever one producing well within a one mile radius. (refer to
Topographic Map "B".).

4. LOCATION OF TANK BATTERIES, PRObUCTION FACILITIES, AND PRODUCTION
GATHERING AND SERVICE LINES

At the present time there are no existing batteries, production facilities,
gas gathering lines, injection or disposal lines within a one-mile radius of
this location site belonging to Natural Gas Corp. of California.

In the event that production of oil from this well is established, then
the existing area of the location will be utilized for the establishment of
the necessary production facilities.

This area will be built, if possible, with native materials and if
these materials are not available, then the necessary arrangements will be
made to get them from private sources.

The total area that is needed for the production of this well will be
fenced and cattlequards will .be utilized .for access to these facilities if
deemed necessary by the controlling agencies involved.

In the event that the production of natural gas is established then the
necessary arrangements for a gas flowline will be made.

The rehabilitation of the disturbed area that is not required for the
production of this well, will meet thË requirements of Item #7 and #10 and
these requirements and standards will be adhered to.

5. LOCATION AND TYPE OF WATER SUPPLY

See Topographic Map



'NATURAL GAS CORP. OF CALIFORNIA

San Arroyo 21-7
Section 7, T16S, R25E, S.L.B.& M.

5. LOCATION AND TYPE OF WATER SUPPLY - cont...

The anticipated water supply for this location is from P.R. Springs
in Section 33, T15½S, R23E, S.L.B.& M. and will be hauled by truck the 10.5
miles over the roads discussed in Item #1 and #2.

If this water source is not available then the necessary arrangements will
be made to acquire the water needed for the drilling and production of this well
and all agencies involved will be notified.

All approporiate permits will be acquired and submitted to the proper
authorities.

There will be no water well drilled at this location site.

6. SOURCE OF CONSTRUCTION MATERIALS

All construction materials for this location site and access road shall
be borrow materials accumulated during construction of the location site and
access road. No additional road gravels or pit lining material from other sources
are anticipated at this time, but if they are required, the appropriate actions
will be taken to acquire them from private sources.

7. METHODSFOR RANDLING WASTE DISPOSAL

See Location Layout Sheet.

The reserve pit will vary in size and depth according to the water table
at the time of drilling.

One half of the reserve pit will be used as fresh water storage area
during the drilling of this well and the other one half will be used to
store non-flammable materials such as cuttings, salts, drilling fluids, chem-
cials, produced fluids, etc.

If deemed necessary by the agencies concerned, to prevent contamination
to surrounding areas, "the reserve pits will be lined with a gel.

The pits will have wire and overhead flagging installed at such time
as deemed necessary to protect the waterfowl, wildlife and domestic animals.

At the onset of drilling, the reserve pit will be fenced on three sides
and at the time the drilling activities are completed, it will be fenced on
the fourth side and allowed to dry completely prior to the time that backfilling
and rec1mation activities are attempted.

When the reserve pit dries and the reclamation activities commence, the
pits will be covered with a minimum of four feet of soil and all requirements
of Item #10 will be followed.

A portable trash basket will be placed on the location site and all
trash will be hauled to the nearest Sanitary Land Fill

A portable chemical toilet will be supplied for human



NATURALGAS CORP. Or CALIFORNIA

San Arrbyo 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

8. ANCILLARY FACILITIES

There are no ancillary facilities planned for at the present time and
none foreseen in the near future.

9. . WELL SITE LAYOUT

See Location Layout Sheet.

The B.L.M. Representative shall be notified before any construction
begins on the proposed location site.

As mentioned in Item #7, the pits will be unlined unless it is determined
by the representatives of the agencies involved that the materials are too
porous and would cause contamination to the surrounding area; then the pits
will be lined with a gel and any other type material necessary to make them
safe and tight.

When drilling activities commence, all work shall proceed in a neat and
orderly sequence.

10. PLANS FOR RESTORATION OF SURFACE

As there is some topsoil on the location site, all topsoil shall be stripped
- and stockpiled. (See Location Layout Sheet & Item #9). When all drilling and

production activities have been completed, the location site and access road
will be reshaped to the orginal contour and stockpiled topsoil spread over
the disturbed area.

Any drainages re-routed during the construction activities shall be
restored to their original line of flow as near as possible. Fences around
pits are to be removed upon completion of drilling activities and all waste
being contained in the trash pit shall be buried with a minimum of 5' cover.

Restoration activities shall begin within 90 days after completion
of the well. Once restoration activities have begun, they shall be completed
within 30 days.

When restoration activities have been completed, the location site and access
road shall be reseeded with a.seed mixture recommended by the B.L.M. Representative
when the moisture content of the soil is adequate for germination. The Lessee
further convenants and agrees that all of said clean-up and restoration activities
shall be done and performed in a diligent and most workmanlike manner, and in
strict conformity with the above mentioned Item #7 and #10.

11. OTHER INFORKATION

. The Topography of the General Area (See Topographic Fap "A").

The terrain of the general area slopes from the rim of the Book Cliff
Mountains tothe North to the Colorado River to the South and is a portion
of the East Tavaputs



NATURAL GAS CORP. OF CALIFORNIA
San Arroyo 21-7
Section 7, T16S, R25E, S.L.B.& M.

11. OTHER INFORMATION - cont...

The area is interlaced with numerous ridges and canyons formed by non-
perennial streams and washes. The sides of the hills and canyons are rather
steep and outcrops of sandstones, conglomerates, and shale deposits, are
common in the area forming ledges and cliffs along the sides of the canyons.

The visible geologic structures in the area are of the Tuscher Formation
Tertiary Period and the Wasatch Formation also of theTertiaryPeriod.

The major drainage in the area with a year-round flow is the West Fork
Bitter Creek to the East.

The majority of the numerous drainages in the surrounding area are of a
non-perennial nature flowing only during the early spring run-off and'during
extremely heavy rain storms of relativey long duration. This type of storm
is rather uncommon as the normalannual precipitation is around 8".

The topsoil in the area ranges from a sandy-clay (SM-ML) type soil to
a clayey (OL) type soil.

Due to the low precipitation average, climate condition and the types
of soils, the vegetation that is found in the area is common of the semi-arid
region we are located in, and consists of juniper and pinion pine trees,
sagebrush, scrub oak, shadscale, and bitterbrush, and some grasses and cacti
as the primary flora.

The fauna of the area is sparse and consists predominantly of the mule
deer, coyotes, rabbits and varieties of small ground squirrels and other
types of rodente and various forms of reptiles.

The area is used by man for the primary purpose of grazing domestic
livestock and sheep.

The birds of the area are raptors, finches, sparrows, magpies, crows,
and jays.

The Topography of the Immediate Area (See Topographic Map "B").

The proposed location sits near the bottom of East Canyon on a very
steep side hill.

The visible structure of the location is of the Tuscher formation and
consists of brownish-gray sandy-clay (SP-CL) with some shale outcrops.

The ground slopes through the location to the Northwest at approximately
a 23% grade.

The location is covered with juniper and pinion pine trees, scrub oak,
sagebrush, and



NATURAL GAS CORP. CALIFORNIA
San Arröyo 21-7
Section 7, Tl6S, R25E, S.L.B.& M.

11. OTHER INFORMATION - cont...

There are no occupied dwellings or other facilities of this nature
in the general area.

There are no visible archaeological, historical, or cultural sites
- within any reasonable proximity of the proposed location site. (See

Topographic Map "B").

12. LESSEE'S OR OPERATOR'S REPRESENTATIVE

R. J. Firth
85 South 200 East
Vernal, Utah 84078

1-801-789-4573

13. CERTIFICATION

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with
the conditions which presently exist; that the statements made in the plan
are, to the best of my knowledge, true and correct; and that the work associated
with the operation proposed herein will be performed by the Natural Gas Corp. of
California its contractors and sub-contractors in comformity with this plan and
terms and conditions under which it is approved.

Date R.J
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ARCHAEOLOGICAL RESEARCH CORPORATION • 125 E.300S.,SUITE105 • PROVO, UTAH 84601 • (801) 375-7589

SUBJECT: Archaeological Reconnaissance of Nine Proposed
Natural Gas Wells in the San Arroyo Ridge Area
Grand County, Utah

AUTHOR: Clayton W. Cook

DATE: October 1980

PERMIT: BLM# 80-Ut-137
State# 537

PREPARED FOR: Mr. Bill Ryan
Natural Gas Corporation of California
85 South 200 east
Vernal, Utah 84078

Mr. Richard Fike
Bureau of Land Management
136 East South Temple
Salt Lake City, Utah 84111

Dr. David Madsen
State Antiquities Office
307 West 200 South, Suite 1000
Salt Lake City, Utah 84101

Mr. Elmer Duncan
Grand Resource Area, BLM
P. O. Box M, Sand Flats.Road
Moab, Utah 84532

Mr. Gene Day
Moab Distirct, BLM
P. O. Box 970
Moab, Utah



Department.U S.the
Interio BLM Report No.

Sureau of Land Management 4 10

Utah State Office Report Acceptable Yes No

Summary Report of Mi tiga tion Acceptable Yes No
spection for Cultural Resources Comments:

eport Ti tle | Al icl El IRi zi dahtJr2hlsLLJ.E S G R.' 'll 40

evelopment Company Natural Gas Corporation of California

eport Date |ll 4 1 ISI 80 j 4. Antiquities Permit No. M127
41 42 43 46
MONTH YEAR

esponsible Institution À k IC) ) | \ l i | | | | County Crand
47 61

ieldwork Location: TWN Range \6715| L| Section(s) | \76|77)
TWN[1j_g Range Ì214i þ \ Section(s) h I lL i I

78 81 82 85 86 87 88 89 $Oil 92 93

esource Area TWN[11_5[_g þ Range þjed_ þ Section(s) Mi (_j (_j_j \
It i I 94 97 98 101 102103 104105 106107 108 109

PO= PONY EXPRESS BR= BEAR RIVER, PR= PRICE RIVER WS= WARM SPRINGS Fill in spaces 65,69,81,85,97, 101 Only if :

BC: BOOK CLIFFS HÑ=HOUSERANGE SE= SEVIER RIVEÀ V-Vernat Meridion
HM: HENRY MOUÑTAINS BE= BEAVEMRIVER, DX = DIX IË H=Hoff T hKA=xANAB ES=ESCA1.INTE SJ=SAN JUAN, GR= GRAND °*"

SR=SAN RA'FAEL, DM=DIAMdND MOUNTAIN,

escription of Examination Procedures:

All areas of proposed impact were intensively surveyed for
cultural resources by parallel transects.

Linear Miles Surveyed 11] j_j_j 10. Inventory Type R
ond/or 112 117 i

R= Reconnoisance
Definable Acres Surveyed 6 | 01 Ll_J 1- Intensive

ond/or 118 123 S= Stotistical Somple
r

Legally Undefinable Acres e ¡ ¡ ¡ ¡ i :
Surveyed I I I I i ! I

(* A parcel hord to codostrol 24tocate i. e. Onter of section)
Description of Findings (attach appendices, if appropriate) 12* Number Sites Found: Í Oi Ì l I

No historic, prehistoric or isolated
No sites=O 131 ' 13

artifacts were encountered. "
13, Collection: i Y=Yes, N=Ni

136

Actual/Potential Rational Register Properties Affected:

none

Conclusion/Recommendations:

It is recommended that the project be cleared to continue
as scheduled.

. Signature and Title of Institutional Officer ResponsÏble
Staf



INTRODUCTION:

On Õctober 23, 1980, Utah Archaeological Research Corpora-

tion was contracted by the Natural Gas Corporation of California

to conduct archaeological reconnaissance of nine proposed natural
gas wells in the San Arroyo area of Grand County. The proposed

wells were located in and around the East Canyon Gas Field and

have the following location designations:

Location# 42-8 Tl6S R25E Sec. 8
//21-7 Tl6S .R25E Sec. 7

43-7 Tl6S R25E Sec. 7
23-1 Tl6S R24E Sec. l
21-11 Tl6S R24E Sec. 11
31-1 T16S R24E Sec. 1
41-14 T16S R24E Sec.14
12-20 T16S R25E Sec. 20
34-31 Tl5½S R25E Sec. 31

Fieldwork was completed on said date by Clayton W. Cook,

Staff Arcaheologist for UTARC.

METHODOLOGY

Prior to entering the project area a literature search was

conducted at the office of the Utah State Histroical Society

Division of Antiquities. This search showed only one previously

recorded site on the San Arroyo Ridge Quadrangle and close to the
project area. The site is designated 42GR879 and was recorded by

Charles Haecker of the Division of Conservation Archaeology on

October 10, 1978. Haecker describes the site as several artifact

clusters of lithic, ceramic and bone. He suggests that the



is a probable hunting camp and points out that due to the heavy

leaf cover and brush growth it was impossible to conduct a

complete site inventory. 42GR876 will not be impacted by this

project, but this information gave the fieldworker an idea as to

the type of site that might be encountered and to the problems that

might arise in recording sites in this area.

Strategy for survey of the proposed gas wells was to first

survey the access roads by walking a fifty foot corridor (25 feet

on one side while walking in to the site and 25 feet on the other

side while walking out). The access roads had previously been

surveyed and staked which made the procedure much easier. Once

the well location was reached parallel transects were walked in a

zig-zag fashion until approximately 30-40 acres had been surveyed.

In this manner all proposed impact areas were throughly checked for

the presence of historic, prehistoric and isolated artifact remains.

RESULTS OF SURVEY

No cultural remains were encountered at any of the nine

proposed gas wells or along any of the proposed access roads.

However, two factors that increase survey difficulty should be

mentioned. One is the steepness of the canyon sides (the average

slope being 60-70%) making it difficult to survey and highly

unlikely that cultural remains will be encountered. The one site

in the area (42GRS76) is located on a natural pass between East

Canyon and Chipeta Canyon along Tom Patterson Ridge. This is the

most likely place in the area to find cultural remians, on the

ridges and in the canyon



:
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The second factor is vegetation. The area is covered with

thick scrub oak and other brush that makes it difficult not only

to walk but also to find cultural remains. In the fall and early.

winter before the snow comes the leaf cover is quite thick making

it very difficult to see the ground. In this situation artifacts

could easily be covered up and overlooked. In the summer the brush

is too thick to be able to get a good view of the ground. The best
time of the year to conduct archaeological reconnaissance in this
area would seem to be late spring and early fall before new

growth and before leaf fall.

RECOMMENDATIONS

Since no cultural resources were encountered in the project

area, it is recommend that the project be cleared to continue as
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QUADRANGLE: San Arroyo Ridge LEGFKD: - - - Access Road
* Well



OIL COMPANYartune
50 South Main Street
Suite 1570
Salt Lake City, Utah 84144
Phone: (801) 532-7797

May 12, 1982

Mineral Management Service
United States Geologic Survey
Oil and Gas Operations
2000 Administration Building
1745 West 1700 South
Salt Lake City, Utah 84104

Attention: Mr. Edgar W. Guynn
District Supervisor

Gentlemen:

We hereby deliver to you in quadruplicate Form 9-331C, Applications
for Permit to Drill the following two development wells in the San
Arroyo Gas Field, Grand County, Utah:

Fortune Federal 21-7 Section 7, T. 16 South, Range 25 East

Fortune Federal 23-1 Section 1, T. 16 South, Range 24 East

Applications to drill the above two wells were filed by Natural Gas
Corporation with your office in October, 1980. These two locationshave been surveyed in and staked, the Bureau of Land Management hasapproved the drill sites and access thereto and the archaeologicalsurveys have been completed. All of this information was furnishedto your office with the Form9-331C's by Natural Gas Corporation in1980, but Natural Gas Corp. could not obtain executed Designations ofOperator from all working interest owners so you could not approvetheir APD's.

Attached to the enclosed form 9-331 C's from Fortune is the supportingdata previously furnished you by Natural Gas Corp. (a
.copy of the Sur-

vey, and a copy of the Thirteen Point Surface Use Plan, together withits exhibits.) We have also enclosed an up-to-date Certification ofthe Thirteen Point Plan certified by Michael Pinnell, Exploration
Manager of Fortune Oil Company. We also enclosed the archaeologicalsurvey of each location.

Three Designations of Operator from each of Fortune's working interestpartners listed below are also enclosed herewith:

Federal Lease U-04967-C Natural Gas Corporation of Calif.
Pacific Transmission Supply Company
Mono Power Company
Energy Increments, a Division of

Carson Water



MINERALS MANAGEMENT SERVICE
MR. EDGAR W. GUYNN
MAY 12, 1982
PAGE TWO

Federal Lease U-05010-C Natural Gas Corporation of Calif.
Pacific Transmission Supply Company
Mono Power Company
Energy Increments, a Division of

Carson Water Company

If you find anything not to be in order, or if you need anything
additional to approve these two permits, please call us and we will
furnish any other instruments required.

Sincerely yours,

FORTUNE OIL COMPANY

-G. W. Anderson
Vice President

GWA/kw

attachments

cc: Utah State Oil, Gas and Mining



Form 9-1123 (Submit in tripBcate to appropriateOlev. Dec. 19Im
Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of 2ease

DisnucT LAND OFFICE: Moab, Utah
SERIAL No.: U-05010-C

and hereby designates

NAME: Fortune Oil Company
ADDREss: 50 S. Main Street, Suite 1570

Salt Lake City, Utah 84144
as his operator and local agent, with full authority to act in his behalf in complying with the terms öf the leaseand regulations applicable thereto and on whom the supervisor or his representative aary serve written or oralinstructions in securing compliance with the Operating Regulations with respect to (describe acreage to whichthis designation is applicable):

T. 16 S., R. 25 E., S.L.M.
Section 7: N½NW¼, SE¼NW¼, E½SW¼

I: is understood that this designation of operator does not relieve the lessee of responsibility for compliancewnh :he terms of the lease and the Operating Regulations. It is also understood tht this designation ofopera:or does not constitute an assignment of any interest in the lease.

In case of defauh on the part of the designated operator, the lessee will make full and prompt compliancewith :-.Hregulations, Jease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

NATURAL GAS CORPORATION OF CALIFORNIA

EVIDENCEOF AUTHORITYFOR ATTORNEY-IN-FACT ----L-·-I --- ---r---

-- --
------------.SFILLEDINU-46500ANDSUCH· C. T. Clark,JŸ.*,"STfUPif v-in-FactAUTHO TY IS STILLIN EFFECT Denver Corporate Center-Tower II

7800 E. Union Avenue, Suite 800B.Y....L.r....ÀZ.2 Denver, Colorado 80237
(Date)

(Address)
U. S. Govuncur enlNTina orricc



50 South Main Street
Suite 1570
Salt Lake City, Utah 84144
Phone: (801) 532-7797

May 13, 1982

Division of Oil, Gas & Mining
4241 State Office Building
Salt Lake City, Utah 84114

Attention: Mr. Cleon B. Feight
Director

Gentlemen:

Enclosed please find two copies of an Application for Permit to
Drill each of the following described wells for oil and gas in San
Arroyo Field, Grand County, Utah:

Fortune Federal 21-7 Section 7, T. 16 S., R. 25 E.

Fortune Federal 23-1 Section 1, T. 16 S., R. 24 E.

Applications to drill the above two wells were filed by Natural Gas
Corporation with your office in October, 1980. These.two locations
have been surveyed in and staked, the Bureau of Land Management has
approved the drillsites and access thereto and the archaeological
surveys have been completed. All of this information was furnished
to your office with the Form 9-331 C's by Natural Gas Corporation in
1980, but Natural Gas Corp. could not obtain executed Designations of
Operator from all working interest owners so the U.S.G.S. could not
approve their APD's.

Attached to the enclosed form 9-331 C's from Fortune is the supporting
data previously furnished you by Natural Gas Corp.. (a copy of the Sur-
vey, and a copy of the 13 Point Surface Use Plan, together with its
exhibits.) We have also enclosed an up-to-date Certification of the
13 Point Plan certified by Michael L..Pinnell, Exploration Manager of
Fortune Oil Company. We also enclosed the archaeological survey of
each location.

Two copies of the Designations of Operator from each of Fortune's
working interest partners listed below are also enclosed herewith:

Federal Lease U-04967-C Natural Gas Corporation of Calif.
Pacific Transmission Supply Company
Mono Power Company
Energy Increments, A Division of

Carson Water



0 0
DIVISION OF OIL, GAS & MINING
MR. CLEON B. FEIGHT
MAY 13, 1982
PAGE TWO

Federal Lease U-05010-C Natural Gas Corporation of Calif.
Pacific Transmission Supply Company
Mono Power Company
Energy Increments, A Division of

Carson Water Company

If you find anything not to be in order, or if you need anything
additional to approve these two permits, please call us and we will
furnish any other instruments required.

Sincerely yours,

FORTUNE OIL COMPANY

BY:
G .7 Anderson
vice President

GWA/kw



** FILE NOTATIONS**

DATE: | 9
OPERATOR: pp
WELLNO:, un cQ/
Location: Sec. T. /(4 Ÿ R. )SF County: trin

F¿Ce Ptepared: Entexed on M.I.D:

Camd Indexed: Completion Sheet:

API Humbex49 -/) 6 s t'~755'
CHECKEDBY:

Petroleum Engineer: Í¾~I

Director:

Administrative Aide: ne yg, So og e

APPROVALLETTER:

Sond Requixed 3SuAvey Plat Requixed :

OAdeA Wo. 0.K. Rufe C-3

Rufe C-3 (c) , Topogxaphie Exception - company owns oA contAofa aca.eage
m¿th¿n a 660' tad¿œs og pAopo.sed afte

Lea.se Designat¿on y,- P£otted on Ma.p

AppAoval LekteA (UA¿tten

Hot L¿ne



June 30, 1982

Fortune Gil Company
50 S. Main Street, Suite 1570
Salt Lake City, Utah 84144

RE: Well No. Federal #21-7
Sec. 7, Tl6S, R28E,
Grand County ged

Insofar as this office is concerned, approval to drill the above
referred to gas well is hereby granted in accordance with the Order issued
in Cause No. 149-1, dated 03-14-73.

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to immediately notify the following:

CLEONB. FEIGHT
Office: 533-5771
Home: 466-4455

Enclosed please find Form OGC-8-X, which is to be completed whether
or not water sands (acquifers) are encountered during drilling. Your
cooperation in completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours
after drilling operations comaence and that the drilling contractor and
rig number be identified.

The API nunber assigned to this well is 43-019-30755.

Sincerely

R J. FIRTH
CHIEF PETROLEUMENGINEER

RJF:SC
cc: Minerals Management Service



3109u-soa)
MoabDistrict

Grand Resource Area

Nemorandu

To: 011 & Gas Office
USGSConservation Division
P.0, Box 3768
Grand Junction, CO 81502

From: Area Nanager, Grand

Sub.lect: Natural Gas Corporation of California
Fed. 21-7, Lease QU-05010C
NE/W section 17, T. 16 S., R. 25 E., SLB M
Grand Coun1;y,Utah

On Deennier 16, 1980, a representative from this office set with Glenn
Doyle. USGSand Bill Ryan agent of the Natural Gas Corporation of Caltfornia
for an inspection of the above referenced location. Subject to the
attached conditions and written approval from USSS. I am approving the
surface managementportion of the Application for Permit to Orill,

11ie archaeological requirement has been fulfilled on this location No
threatened or endangered flora or fauna are indicated in the area.

Please forward the enclosed information to Natural Gas Corpoiation of'
California.

I

Enclosures:(3)
1-Reclasation Procedures
2-Seed Mixture
3-Suggested Colors - Production Facilities

EDuncan:eja



STANDARDSTIPULATIONSFOROIL & GAS EXPLORATION

Contact this office at least 48 hours prior to beginning construction of
access road and pad.

Stockpile the surface 9 inches of topsoil in a wind-row on the south
east of the location.

The upper banks (uphill side) of all cuts will be rounded during con-
struction of the access road and pad.

Notify the BLMDistrict Archaeologist if cultural material from sub-
surface deposits is exposed during the operation.

The trash cage will be at the location and fenced with fine mesh wire
during drilling operations.

The "blooey" line will be centered and directed into the pit.

If production is obtained, the access road will be upgraded to BLM
specifications for long-term roads as outlined in the surface use
standards section of the "Oil and Gas" pamphlet (joint BLM, USGS and
USFS publication).

If production is obtained, all production facilities will be painted.
(See enclosed suggested colors - for facilities).

Rehabilitation of the site and access road will be accomplished in
accordance with the enclosed restoration procedures.

Production facilities and pipeline route are approved on this location
under lease rights.

As agreed upon at the pre-drill field examination-

Access-

1) Trees and browse removed from the 0.2 miles of new road will be
windrowed along the upslope side. They will be pushed back sufficient
to allow room for top soils removed from the road to be windrowed along
the up-slope side.

2) Surface disturbance will be kept to a minimum, to get drilling
equipment to the vell site.

3) Maximum disturbed travel surface will be 18 feet wide. Low water -

crossings will be installed to provide adequate water control for the
road. (If the well is a producer, the access road will be up-graded
including a center crown at least 3 inches high and borrow ditches
where



4) Back slopes along the road will be a minimum ratio of 2:1.

5) One culvert 36 inches X 30 feet will be placed where the access
road crosses the main east canyon drainage.

6) If the well is a producer, the east canyon drainage will be rip-
rapped to prevent additional head-cutting at a point a few feet west of
the culvert.

Location-

1) Reserve pit(s) will be constructed along the north side of the well
pad. The pits will be a maximum of 300 feet long X 25 feet wide X 10
feet deep.

2) Trees removed from the 1.ocation will be bucked into 6 foot length,
staked behind the pits at the center of the pad border.

3) A bladed area, at least 1½ cat blades wide will be cleared behind
the pits where the blooey line enters the pit.

4) The two up-slope corners will be rounded off, reducing the surface
disturbance by 30 feet at each corner.

5) Pit(s) will be fenced with 48 inch high woven wire on three sides
during drilling and on the forth side prior to removal of the drilling
rig. Two strands of barbed wire will be placed along the top for fence
support.

6) If the well is a producer, the non-producing area will be re-
countoured, top soils replaced ripped and seeded from 20 feet outside
the deadmen to the extent of the disturbed area.

7) If a non-producer, the pad will be re-countoured, top soil replaced,
and seeded. The access road will be closed, culvert removed from east
can.yon drainage, recontoured, top soils replaced, ripped and seeded.
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

SUGGESTEDCOLORS TO PAINT OIL & GAS

PRODUCT10N FACILITIES

Cisco Desert and Flats below the Bookcliffs:

Dynast.y Green (Sears)

Tumbleweed (Pratt & Lambert)

Desert Tan ------

Sace Gray (Pratt & Lambert)

Bookcliffs Region:

Sage Gray (Pratt & Lambert)

Sea Life (Pratt & Lambert)

Dynasty Green (Sears)

Similar hues other than t'ne ones mentioned above must be

öpproved by the Grand Resource Area
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Identif cation No.

United States Department of the Interior
Minerals Management Service

2000 Administration Building
1745 West 1700 South .

Salt Lake City, Utah 84104-3884 c

NEPACATEGORICALEXCLUSIONREVIEW

pe r

Project Location 7'7 Œ2./-r'y/
../

~7 7/4

Well No. /-7 Lease No. 9 (7/(?- f.

Date Project Submitted -- 2/--€

FIELD INSPECTION Date f// /

Field Inspection
Participants

I have reviewed the proposal in accordance with the categorical exclusion ,

review guidelines. This proposal would not involve significant effects
and, therefgre, does not represent an exception t categoric 1 exclusions.

repared nvipdndent'al Scientist

I concur

FOR E.iN.GUYNN

JUNi 4 1982
"'~ DISTRICTOIL & GAS SUPERVISO

Date District



\

CATEGORICAL EXCLUSION REVIEW INFORMATION SOURCE ,,

Incal ard
Federal/StateAgency priv'ate Other

Corte- Thone corre- studies Onsite
Criteria spondence check betirg spondence Previous and Staff inspection

Sl6 DM2.3.A (date) (date) (date) (date) NEPA reports expertise (date)
,

Other

Public health
and safety

Unique charac-
teristics

Enviroarentally
controversial

Uncertain ard
unknown risks

Establishes
precedents .

Coulatively
significant

National Register
historic places

Endangered/
threatened species

Violace Federal,
State, local,
tribal law



CATEGORICALEXCLUSIONREVIEWCOMMONREFERENCELEGEND

1. Surface Management Agency Input

2. Reviews Reports, or information received from Geological Survey
(Conservation Division, Geological Division, Water Resource Division,
Topographic Division)

3. Lease Stipulations/Terms

4. Application Permit to Drill

5. Operator Correspondence .

6. Field Observation

7. Private Rehabilitation



IN REPLY REFER TO

United StatesDepartment of the Interior
3100

BUREAU OF LAND MANAGEMENT (U-068)
Moab District

Grand Resource Area
P. 0. Box M

Moab, Utah 84532

JUN 0 8 1982 .
-

Memorandum

To: Minerals Management Service
P. O. Box 1037 '

Vernal, Utah 84078

From: Area Manager, Grand

Subject: Fortune Oil Co. (formerly N.G.C.)
Well # 21-7; Lease #U-05010-C
NE/NWSection 7, T. 16 S., R. 25 E., SLB&M
Grand County, Utah

You can consider this letter as concurrence by BLMthat the stipulations
on NGCwell #21-7 will be applicable in total to Fortune Oil Co. well#21-7.

Please forward the enclosed information to Fortune Oil Co.

Enclosures: (4)
1-APD Face sheet
2-Stipulations
3-Rec. Procedures
4-Colors to Paint - Productions



DIVISIONOFOILGASANDMINING

SPUDDINGINFORMATION

NAMEOFCOMPANY: FORTUNEOIL COMPANY

WELLM: FOC21-7 Federal

SECTIO TOWNSHIP 16S PANGF 25E COUp GRAND

DRILLINGCONTRACTORADC0

RIG# 16

SPUDE: DATE 7-24-82

ÎIFE 3:15 AM

How

DRILLINGWILLC0t?ENCE

EPORTEDBY MICHAELPINNEl.L

TELEPHONE# 532-7797

07-26-82 SIGNU



NOT I CE OF SPUD

Company: La a Ñ.

Well Number: c$2 /- 67

Location: '7 -- / / $ - ÑF F

County: 4 A 4 State: '

Lease Number:

Lease Expiration Date:

Unit Name (If Applicable):

Date & Time Spudded: 3,'/S ///7; 7 74
Dry Hole Spudd

Details of Spud (Hole, Casing, Cement, etc.)

Rotary Rig Name & Number: .g)

4

Approximate Date Rotary Moves In: - f -ZÀ

.F 0 LL 0 W W I TH SUNDRY NOT I CE

Call Received By:

Date: Ñ / -



UNITED STATES Lease No.
DEPARTMENT OF THE INTERI Communitization Agreement No.

GEOLOGICAL SURVEY Field Name East Canyon
(FORMn9 29)

_gg¡
N½NE¼ Sec.12 T.16S.,R.24E. (274.69Ac)

OMB 42-RO356 Participating Area Lot 1,E½W½ Sec-7 T,16S, ,8.2,5E,

MONTHLY REPORT County Grand State Utah

OF Operator Fortune Oil Company

OPERATIONS O Amended Report

The following is a correct report of operations and production (including status of all unplugged wells) for the monti
of "IY

, 19 82
(See Reverse of Form for Instructions)

This report is required by law (30 U.S.C. 189, 30 U.S.C. 359, 25 U.S.C. 396 d), regulation (30 CFR 221.60), and the terms of the lease. Failure to report can
result in the assessment of liquidated damages (30 CFR 221.54 (j)), shutting down operations, or basis for recommendation to cancel the lease and for-
feit the 3ond (30 CFR 221.53).

Well Sec. & TWP RNG Well Days *Barrels *MCF of 'Barrels Remarks
No. ¼ of ¼ Status Prod. of Oil Gas of Water

21-7 NE¼NE¼ 16S.24E. DRG NONE NONE NONE
Sec. 7

I I I I
*If none, so state.

DISPOSITION OF PRODUCTION (Lease, Participating Area, or Communitized Area basis)

Oil & Condensate Gas Water
(BBLS) (MCF) (BBLS)

*On hand, Start of Month
*Produced
*Sold
*Spilled or Lost
*FIared or Vented X×X×XX××××××X×××

*Used on Lease
*lnjected

*Surface Pits XX XXX

*Other (Identify)
*On hand, End of Month XX
*API Gravity/BTU Content ' - xx×xxxxxx×x×××x××
Authorized Signature: V ,, Address: 50 S. Main r Ste, 1570 , SLC UT
Title: Exclorat.i,on Monar]PT Page of 2



Budget Bureau No. 42-R356.5.
Approval expires 12-31-60.

UNITEDSTATES LANDOFFICE__S_a_1_.t._L__k_e___City_ tah
DEPARTMENTOF THE INTERIOR LEASE NUMBER.... _¯.0.10.1.0.-0

GEOLOGICALSURVEY

LESSEE'S MONTHLY REPORT OF OPERATIONS

ßtate ..........U.tah............. __ Cotenty .. .....___ßr.6.Gd..._........... Field ___
San Arroyo - _East..Canyon

The following is a correct report of operations and prodrection (ireclieding drilling and prodtecing
wells) for the month of .. ..

.ËV90S_f...
........., 19 8

Ageret's address 50 Mai treet,_
_§y te 5 Company ..

.for_tun 01.1 Comptey

C ND
TWF. RANGE NEO

Pa o ao BARRELS OF OH GRAVITY
E S St te)

(I dre dg, d f hu down ause:

Sec. 7 16S 25E 21-7 TOPS: Cas t1ega te 2256, Mancos 2392, Manco "B" 3014, FrontierNEläNWa 55E5, Da<ota Silt 5846, Dakota Sand 5488, Morrison 6076

CASING: E 5/8" to 285' (July 25, 1982)" to 2617 (Jul y 29, 1982)
½" to 6175 (August 4, 1982)

GAS SHOWS 1,5]O mcf fron Cedar Pountain et 6025

Completior attelipt will be in September

i

STATE JF U AH I PI NJ. 43-019-30755
I

NOTE.-There were
...................................... runs or sales of oil;

...------------...-........................... M cu. ft. of gas sold;
...... ..... .. ................-- --- . runs or sales of gasoline during the month. (Write "no" where applicable.)NoTE.-Report on this form is required for each calendar month, regardless of the status of operations, and must be filed induplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the



Form OGC-lb
à IlT IN TKIPLI TI. «STATE OF UTAH Iwr instrm tions on

reverse sule)DEPART T OF NATURAL RESOURCES
OlVISION OF OIL, GAS, AND MINING 6 'EASE DESIGNATION AND ERIAL NO.

U-05010-C
SUNDRY NOTKES AND REPORTSON WELLS(Do not use this form for proposals to drill or to deepen or plut back to a different reservoir.Use "APPLICATION FOR PERMIT-'' for such propossia.)

1.
7. UNIT AGREEMENT NAMMOIL GAS

wsLI. wzLL otaza
2. NAxa or orzaAtot

8. rann om LsAas NaxaFORTUNE OIL COMPANY
3. Anossas or orsmatos

9. wsLL no.50 SOUTH MAIN ST. SLC, UT 84144 21-74. t.oc&TIoN or wmLL (Report location clearly and in accordance with any State requirements,* 10. FIELD AND POOL, OR WILDCAT
See also space 17 below.)at surrae•

East Canyon, DakotaNE¾NW¼ (677 FNL, 2002 FWL)
u.asc..r..x.,x..oasex.annSection 7, T.l6S., R.25E. acavaroaansa

Sec. 7 T.16S. R.25E.14. PzaWIT No. 16. ar.avArroNs (Show whether or, xT, on, etc.) 12. cooNTY om ranian 18. stata
\ 7264 (KB) I16· CheckAppropnet. BoxTo Indicate Nature of Notice, Report, or Other Data

Notics or INTENTION To:
suasaquaxt aarost or:

TZST WATER SBUT-OFT PULL OR ALTER CAslNG WATER SHUT•Orr
REPAIRING WELLFRACTURE TREAT MCLTIPLE COMPLKTE FRACTURE TREATMENT ALTERING CA3INGSHOOT OR ACIDIZE ABANDON*

SEIOUTING OR ACIDIZING ABANDONMENT*aura a wat.L cuasos n.ass totiwr) Monthly Report July , 1982
(NOTE : Report results of multiple completion on Well

(Other)
('ompletion or Recompletion Report and Log form.)17. DEseniet rHOP SED R CUMPLETTD OPERATIONS (Clearly state all pertínent dt•ralls, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and zones pertt-
nens to this work.) *

Well spudded July 24, 1982
July 29: Ran shallow logs, set intermediate casingJuly 30: Waiting on cement

AUG19 1982

DIVISIONOF
OIL,GAS&MINING

18. I bereby ce the o o r correct

TITLE Exploration Manager psyy 8-17-82
(This space for Federal or State omee use)

AP""ovED BY TITLE
DATEC .uu. 3 OF APPROVAL, IF ANY:

*See Instructionson Revers.



FORTUNE OIL COMPANY
Federal 21-7
677' FNL, 2002' FWL
NE¼NWh Sec. 7
Tl6S, R24E
Grand County, Utah
7251' GL, 7264' KB

DAILY DRILLING REPORT

August 2, 1982 Depth at report time 6,025'. Footage 655'.
Present operation - test gas. Dakota - Cedar
Mountain formation. Drilling cumulative hours 96.

Breakd n of urs:

Trips 7

SEP 02 1982 k Surveys 1 3/4
Rig repair 3/4
Test well 1½

DIVISIONOF
OIL,GAS& MINING Bit #3, 64" Smith F-2, depth in 2617', depth out

5758', footage drilled 3141', rotating hours 49¼;
Bit #4, 6¼" Smith F-4, depth in 5758'.

Surveys 6¼° @ 5480',
6° @ 5758'. SAMPLE TOPS:

Dakota Silt 5855', Dakota Sand 5905', Cedar Mountain

5987', Morrison 6088', primary TD 6170.

Drill collars 18 4 3/4", weight on bit 10,000 to
14,000, rotary speed 80 RPM, air pressure 250 PSI,
jars and bumper sub

Start drilling with flare at 6013'. Tested at 6025',
190 PSI on ½" adjustable choke. 1.5 MCFG per day.

Total daily cost $13,441
Total cost to date $193,019

August 3, 1982 Depth at report time 6,170'. Footage 145'.
Present operation - pulling out of hole.
Morrison formation. Drilling cumulative hours
101½.

Breakdown of hours:

Drilling 5½
Trips 6¼
Rig repair 3/4
Circulating 9 3/4
Blow hole and gauge gas 1 3/4

Bit #4, 64" Smith F-4, depth in 5758', depth out
6170', rotating hours 12¼. Mud weight 8.6,
vis 50, fluid loss ll, filter cake 2/32, PH 10.5,
salinity 15,000 PPM, LCM 6%.

Drill collars 18 4 3/4", weight on bit 14,000#,
rotary speed 80 RPM, air pressure 250 PSI, jars
and bumper sub.

Total daily cost $14,000
Total cost to date



FORTUNE OIL COMPANY
Federal 21-7
677' FNL, 2002' FWL
NE¼NWh Sec. 7
Tl6S, R24E
Grand County, Utah
7251' GL, 7264' KB

DAILY DRILLING REPORT

August 4, 1982 Depth at report time 6,175' (T.D.) Footage 5'.
Morrison formation.

Breakdown of hours:

Drilling 1
Trips 5½
Rig Service 3/4
Reaming ¼
Circulating 3
Lay down drill pipe & drill collars 3½
Waiting on loggers 1
Logging well 8¼
Cut & slip drilling line 3/4

Ran logs, conditioned hole to run casing.
Presently running 4½" casing to T.D.

Total daily cost $19,008
Total cost to date $225,027

August 5, 1982 Depth at report time 6,175', Morrison formation.

Rig released at 6:00 P.M., 8-4-82.

Breakdown of hours:

Rig repair à
Lay down drill collars and drill pipe 1 3/4
Rig up and run casing 4½
Cement casing 2
Sit slips 2

Total daily costs $8,350
Total costs to date $233,367
Completion costs



FORTUNE OIL COMPANY -

Federal 21-7
6-77' FNL, 2002' FWL
NE¼NW¼ Sec. 7
Tl6S, R25E
Grand County, Utah
7251' GL, 7264' KB

COMPLETION REPORT

8-24-82 Move in and rig up Monument Well Service Rig #4. Install
tubing spool and test. Nipple up BOP's. Unload 2 3/8"
tubing. Trip in hole with bit and casing scrapper. Tag
plug back TD at 6136 KB. Shut down for night.

Daily cost $80,635 - (Includes casing 4½" $23,710, tubing
spool and well head equipment $6,800,
tubing $13,950--all tang. Plug cement
job on production string and flow
equipment and rig cost for the day).

Cumulative cost $80,635

8-25-82 Ordered perforating tool. Will perforate Buckhorn sandthen wash perfs with acid. Torrential thunderstorms fortwo days in area making roads nearly impassable. Pressuretest casing to 6500 psi., tubing to 6900 psi. POH. Run
bond log. Cement top at 4575', good bond across all
production zones. TIH with seating nipple. Shut down for
night.

Daily cost $6,200
Cumulative cost $86,835

8-26-82 Blew hole dry with nitrogen. Rigged up perforators.
Perforated three holes in the Buckhorn at 6096', 6101',and 6111'. Had a small blow, too small to measure,
estimated at 1520 cf. TIH with packer. Shut down for
night. Will break down Buckhorn perfs in èhe morning
with acid.

Daily cost $6,700
Cumulative cost $93,535

8-27-82 SITP 50#, SICP 50#. TIH to 6065', set packer, swab run
to check for fluid entry. Rig up Smith servers and acid-
ize perfs at 6096' and 6111' with 300 gal. 7½% mud acid
and 9 ball sealers. Broke down Fm at 3500 psi. Injection
rate 2½ barrels/min. at 2400 psi. Good ball action, flush
balls off perfs. Final injection rate 1.9 barrels/min. at
2000 psi. ISIP 1500# to 300# in 5 minutes. Swab back 27
barrels load. Well blowing strong with 8' flare.

Daily cost $6,750
Cumulative cost $100,285

8-28-82 Blew well down, SITP 800, tested on k" choke at 49 psi
88.3 MCFPD, released packer and swabbed fluid from back-
side, shut down for night.

Daily cost $4,300
Cumulative cost $104,585

8-29-82 SITP 720, SICP 720, blew well down in 40 minutes, made
swab run to check for fluid - no fluid, pulled out of
hole with packer, shut down for night.

Daily cost $3,100
Cumulative cost



FORTUNE OIL COMPANY
. Federal 21-7

677' FNL, 2002' FWL
NE¼NWNSec. 7
Tl6S, R24E
Grand County, Utah
7251' GL, 7264' KB

DAILY DRILLING REPORT

Spud Date 7-24-82 Spudded well at 3:15 A.M. Details on report
for 7-25-82.

July 25, 1982 Depth at report time 285'. Footage 270'
Present operation - waiting on cement
Tertiary formation. Drilling cumulative hours 7¼.

Breakdown of hours:
Drilling 5
Trips ½
Rig service 3/4
Circulating ½
Run 9 5/8" casing 3½
Waiting on cement 2
Cementing 9 3/4

Bit #1 12¼" used OSC-retip, depth in 0, depth 285,
rotating hours 74. Weight on bit - all, rotary
speed 90-120 RPM, air pressure 500 PSI

Details of operation:
Drilled 285', circulate and condition
POH, run 282' 9 5/8" 32.3#, fit shoe 283',
cemented 225 sacks "G" with 2% CaCl with
¼#/sack celloflake. Had cement to urface,
lost returns, pumped 35 sacks down backside.
Had cement to surface.

Total daily cost $15,221 (tangible) ($2850 for casing
Total cost to date $65,881

July 26, 1982 Depth at report time 685'. Footage 400'.
Present operation - drilling and dusting
Mesaverde formation. Drilling cumulative
hours 15.

Breakdown of hours:
Drilling 8
Rig service 3/4
Drill cement 2
Dry up hole ¼
Nipple up BOP 2½
Choke line work 4½
Make up BHA 4
Test BOP 2

Bit #2 8 3/4"Smith F-2, depth in 285, footage
drilled 400', rotating hours 10, drill collars
17 6¼" X 2¼" X 4½" H90, weight on bit 12-14000#,
rotary speed 90 RPM, air pressure 150 PSI

Drilling 60 - 90' an hour

Total daily cost $17,715
Total cost to date



FORTUNE OIL COMPAN
. Federal 21-7

677' FNL, 2002' FWL
NEkNWh Sec. 7
Tl6S, R24E
Grand County, Utah
7251' GL, 7264' KB

DAILY DRILLING REPORT

July 27, 1982 Depth at report time 2,014'. Footage 1,329'.
Present operation - drilling-air mist
Mesaverde formation. Drilling cumulative hours
34

Breakdown of hours:

Drilling 19
Trips 2½
Surveys ½
Rig repair 3/4
Blow hole ½
Rig service 3/4

Bit #2 8 3/4" Smith F-2, depth in 285', footage
drilled 1729', rotating hours 29.

Surveys 3/4° @ 782'. Mud weight - mixing

Connection gas: 1580 - 1983 2-12 units
Background gas: 1580 - 1611 12 units

1611 - 1677 8 units
1767 - 1829 4-6 units
1929 - 2014 0 units

Note: Gas from coals - same as 23-1 Federal
Running 100' low to prognosis.
Drill collars 17 6 X 2 3/8" X 4½"H90, weight on
bit 14,000#, rotary speed 80 RPM, air pressure
300 PSI, Drilling jars and bumper sub

Details of operation:
POH and lay down stabilizers. TIH. Dust to
1485, got damp, went to air mist. Drilled ahead
to 2014 with air mist.

Total daily cost $11,011
Total cost to date



F.ORTUNE OIL COMPANY
- Federal 21-7

677' FNL, 2002' FWL
NE¼NW¼ Sec. 7
T16S, R24E
Grand County, Utah
7251' GL, -7264' KB

DAILY DRILLING REPORT

July 28, 1982 Depth at report time 2,617'. Footage 603'.
Present operation - trip out to log
Mancos formation. Drilling cumulative hours
46 3/4

Breakdown of hours:

Drilling 12 3/4
Trips 2½
Rig service 3/4
Reaming 3/4
Circulating 4½
Nipple up flowline to pit l
Blow hole with air mist 1 3/4

Bit #2, 8 3/4" Smith F-2, depth in 285', depth out
2,617', footage drilled 2,332', rotating hours 41 3/4
Mud weight 8.7, Vis 63, fluid loss 10, filter cake 2,
PH 8.5.

Castlegate at 2267' - 21 feet of sand
Background gas 0 units prior to Castlegate
500 units gas while drilling Castlegate
800 - 1000 units connection gas
200 - 400 units gas after Castlegate
Gas flare on connection - 10 to 15' flare lasting
30 to 45 seconds, dull orange with some blue.
Drill collars 17 6 X 2 3/8" X 4½" H90, weight on
bit 14,000#, rotary speed 80 RPM, air pressure
300 PSI. Drilling jars and bumber sub.

Details of operation:
Drilled to 2617'. Hole tite on connections. POH
above Castlegate, mud up hole. Tite while pulling
out. Nipple up flow line to pit. Circulate and
condition hole for log. POH to log. Hole in good
shape while pulling out.

Total daily cost $12,561
Total cost to date



FORTUNE OIL COMPANY
. Federal 21-7

677' FNL, 2002' FWL
NE¼NW¼ Sec. 7
Tl6S, R24E
Grand County, Utah
7251' GL, 7264' KB

DAILY DRILLÏNG REPORT

July 29, 1982 Depth at report time 2,617'. Footage 0'.
Present operation - waiting on cement.
Mancos formation. Drilling cumulative hours 46 3/4

Breakdown of hours:

Trips 7
Surveys ½
Rig repair 3/4
Circulating ½
Rig up and run casing 4½
Waiting on loggers ½
Rig up loggers ½
Run logs 5
Waiting on cement 4¼
Cementing casing ½

Bit #2 8 3/4" Smith F-2, depth in 285', depth out
2617', footage drilled 2332', rotating hours 41 3/4.

Surveys 2° @ 2617'. Mud weight 8.7, vis. 63, fluid
loss 10, filter cake 2/32, PH 8.5.

Details of operation:
Finish POH to log. Run FDC/CNL and DIL with Gearhardt.
GIH and condition for pipe. POH and lay down drill
collars. Rig up and run 2599' of 7" 23# casing.
Shoe at 2614'. Fill collar at 2560'. Cement with
160 sacks G cement with 2% Ca Cl2 and ¼# per sack
Celloflake. Plug down at 1:45 A.M., 7-29-82.
Waiting on cement.

Total daily cost $34,996
Total cost to date $142,164

July 30, 1982 Depth at report time 2,617'. Footage 0'.
Present operation - waiting on cement
Mancos formation. Drilling cumulative hours 46 3/4.

Breakdown of hours:
Trips 7
Surveys ½
Rig repair 3/4
Circulating ½
Pressure test BOP 1½
Nip and cut 3/4
Pick up bottom hole assembly 4¼
WO cement 4
Weld and cut casing 6 3/4
Nipple up BOP 3
Repair main chain drive 3

Bit #3 6¼" Smith F-2, depth in 2617. Mud weight 8.7,
vis 63, fluid loss 10, filter cake 2/32, PH 8.5,
LCM 10%. Drill collars 17 4 3/4 IF.
Special tools - near bit IBS, 1 short collar, IBS,
2 drill collars, IBS, 10 drill collars, Bowen jars
and bumper sub, 5 drill collars.

Details of operation:
BOP test 1500 lbs, held OK, repaired main chain drive
on rig, pick up bottom hole assembly, TIH.

Total daily cost $11,694
Total cost to date



FORTUNE OIL COMPAN
Federal 21-7
677' FNL, 2002' FWL
NE¼NW¼ Sec. 7
Tl6S, R24E
Grand County, Utah
7251' GL, 7264' KB

DAILY DRILLING REPORT

July 31, 1982 Depth at report time 3,742'. Footage 1125'.
Present operation - drilling. Mancos B formation.
Drilling cumulative hours 62.

Breakdown of hours:

Drilling 15¼
Trips 1½
Surveys ¼
Rig Repair 3/4
Unload hole 1½
Drill cement 4½
Dry up hole ¼

Bit #3, 6¼" Smith F-2, depth.in 2,617', footage
drilled 1125, rotating hours 19 3/4.

Surveys 2° @ 3617'. Mud weight 8.7, vis 63,
fluid loss 10, filter cake 2/32, PH 8.5, LCM 10%.
Drill collars 17 4 3/4", weight on bit 14,000 to
16,000#, rotary speed 80 RPM, air pressure 250 PSI.

Mancos B top 3,000'. Gas on every connection
3186' to 3742'. No background, Kds est. 5876'

Special tools - near bit IBS, short drill collar
IBS, 2 drill collars IBS, 10 drill collars,
jars and bumper sub, 2 drill collars

Total daily cost $15,621
Total cost to date $169,479

August 1, 1982 Depth at report time 5,370', Footage 1628'.
Present operation - drilling. Mancos B formation.
Drilling cumulative hours 83

Breakdown of hours:

Drilling 21
Rig service 3/4
Circulating l¼
Repair sprocket drive 1

Bit #3 6½", Smith F-2, depth in 2617', footage
drilled 2753', rotating hours 40 3/4

Surveys 2 3/4° @ 4011', 3¼° @ 4755'. Mud weight
8.7, vis 63, fluid loss 10, filter cake 2/32,
PH 8.5, LCM 10%. Drill collars 17 4 3/4, weight
on bit 14,000#, rotary speed 80 RPM, air pressure
250 PSI.

Total daily cost $10,099
Total cost to date



UNITED STATES Lease No.
DEPARTMENT OF THE INTERI

GEOLOGICAL SURVEY Communitization Agreement No. N/A
(FORM 9-329-1)

(2 76) Field Name San Arroyo Fast Canyon

Unit Nam, N/A
OMB 42-RO356 .

Participating Area N/A

MONTHLY REPORT County Grand State Utah

OF Operator Fortune Oil Company

OPERATIONS
(Continued) O Amended Report CORRECTED REPORT

The following is a correct report of operations and production (including status of all unplugged wells) for the month of R¶RRË_ _.,19
82

(See Reverse of Form 9.329 for Instructions)

Well Src A TWl' RNG Welt D.sys 'B,nu+, MCI of 'Ummt. HernarksNo. 4 of G Status Prod of Oil Gas of Water

21-7 Sec. 7 16S 25E DRG
NEkNW¾

TOPS: Castleg te 2256, Mancos 2392, Maacos "B" 3014,
Frontier 5565, Dakcta Silt 5846, Dakota

CASIN :

S9and 54 8,214 riso 6

5 1982)
7" to 2 17 (July 29, 1982)
4½" to €l75 (August 4, 1982)

GAS SROWS: 1,50C mcf from Cedar Mountain at 6025

Complation attempt will be in September

I

STATE OF UTAI API NO.



UNITED STATES Lease No. U-05 -C
DEPARTMENT OFTHE INTER R

GEOLOGICAL SURVEY Communitization Agreement No. N/A(FORM9-329-1)
(2/76) Field Name San Arroyo - East Canyon

Unit Name N/A
OMB 42-RO356

Participating Area N/A
County Grand State UtahMONTHLY REPORT

OF Operator FORTUNF01\ COMPANY
OPERATIONS
(Continued) O Amended Report

CORRECTEDREPORT
September, 1982

Page 2 of 2 Pages

The following is a correct report of operations and production (including status of all unplugged wells) for the month of 19

(See Reverse of Form 9-329 for Instructions)

Well Sec. & TWP RNG Well Days 'Barrels 'MCF of Barrels RemarksNo. ¼ of ½ Status Prod. of Oil Gas of Water

21-7 Sec. 7 16S 25E Drilling
NEMNWh API NO. 43-019-30765

(CONTINUED)

Flowed the well clean to clean up. Overnight shutiit pressure 800#. Flow rcte 419 mcfgpd.
Overnight, welll cleaned yp more to flow 625 mcfgpd. Flow increased to 814 acfgpd.
When attemptin] to pull ridge p ug out of hole, p10g stuck at 5600'.

Lost 14 days t^ying to remove sttck plu<. Milled on plug unti removed.

From September 14 to 30, flowed gaily ftr short per od in order to clean out drillingwater and cleal up perfs Flow rate in tially was 300 mcfgpd. Gradually ircreased to552 mcfgpd at and o mon :h.

Additional tes:s wi 1 fo low to cetermite



UNITED STATES Lease No.
DEPARTMENT OF THE INTERI Communitization Agreement No. N/A

GEOLOGICAL SURVEY Field Name San Arroyo - East Canyon
(FORM 9-329)

(2/76) Unit Name N/A
OMB 42-RO 356 Participating Area N/A

MONTHLY REPORT County Granti State litah

OF Operator FORTUNEDI| COMPANY
OPERATIONS O Amended Report CORRECTEDREPORT

The following is a correct report of operations and production (including status of all unplugged wells) for the mont
of September

, 19 82
(See Reverse of Form for Instructions)

This report is required by law (30 U.S.C. 189, 30 U.S.C. 359, 25 U.S.C. 396 d), regulation (30 CFR 221.60), and the terms of the lease. Failure to report can
result in the assessment of liquidated damages (30 CFR 221.54 (j)), shutting down operations, or basis for recommendation to cancel the lease and for-
feit the bond (30 CFR 221.53).

Well Sec. & TWP RNG Well Days *Barrels *MCF of *Barrels Remarks
No. ¼ of ¼ Status Prod. of Oil Gas of Water

21-7 Sec. 7 16S 25E Drilling API NO. 43-019-30755
NELNW¼

Blew hole dry with nitrogen. Perforatel 6096, 6101, 6111 (Buc<horn). Had ;mall blow.After 24 hours, SITP 50#, SICP 53#. Acidized perfs with 300 ga. 7½%mud a<:id. Brokedown ormatior at 3500 FSI. Injection ate 2½ bb1s/min @ 2400 PSI. ISIP 1600# to300# n 5 minLieS. Swabbed back 27 bbl load; well blowing 8' flare. After 24 hours,SITP 500#; tested 88.3 ncfgpd.

Perforated Dakota and Cedar Mountain fo -mations @ 5460, 67, 79, 6003, 09, 22, 48, 61 and 69.Tested all perfs at 130 mcfgpd.

After 24 hours, SITP 79C#, SICP 790#. Set bridge plug at 6080 and packer a 5990.Acidi :ed Cedar Mountain perfs at 6003 t) 6069 with 650 gallons 7½%MCAacid ISIP
1300# fell tc 0# in 5 trinutes.

Set bridge p1tg to 5990, moved packer to 5911. Acidized Dakota formation perfs from5960 5979 with 35] gallons 7½%MCAacid. Initial breakdown at 3200#. IS P 1300#,fell o 0 in E minutes. Moved bridge p ug to 6080, moved packar back to 59 1. Swabbedback cid frort Dakota and Cedar Mountai i perfs. Recovered load; well started flowinggas a ter 6 rL,ns; 21eaned up to 10' f1 ire. i
*lf none, so state.

DISPOSITION OF PRODUCTION (Lease, Participating Area, or Communitized Area basis)

Oil & Condensate Gas Water
(BBLS) (MCF) (BBLS)

*On hand, Start of Month NONE xxxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxxx
NONE NONE NONE*Produced

*Sold NONF NONF XX×XXXX××××××××X×
*Spilled or Lost NONE xxxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxxx
*Flared or Vented xxxxxxxxxxxxxxxxx NONF ×××x×xxxxxxxxxxxx
*Used on Lease NONE NONE xxxxxxxxxxxxxxxxx
*lnjected NONE NONE NONE
*surface Pits ××××××××××××××××× xxxx×xxxxxxxxxxxx NONE
*Other (Identify) NONE NONE NONE
*On hand, End of Month NONE xxxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx>
*API Gravity/BTU Conten - - NONE NONE xxxxxxxxxxxxxxxxx
Authorized Signature: Address: 50 S.Main St., Ste 1570, SI C, IIT A4144
Title: FXPI ARATION MANAGFR Page 1 of



0 Budget Bureau No. 42-R356.5.
Approval expires 12-31-60.

UNITED STATES LAND OFFICES.alt.LaJte.City_ditah
DEPARTMENT OF THE INTERIOR LEASE NUMBER.... _I. . . . . .T.

GEOLOGICALSURVEY uur. ..

LESSEE'S MONTHLY REPORT OF OPERATIONS

ßbate -----------R-4-0------------....Cozenty --------9.

n
..........----- Field .....

¯_.. ËË. Ë.nyon
The following is a correct report of operatiores and prodtectiO7b NCIM Ng driËIing G1ed producing

wells) for the month of .......___ ..Septelliber
........,

19.8_2
.dgeret's address 50..S. .Main..Street Suite_.1520..-.. Comparty Eartune. Oil. Company

Phoree8.0.1.=53.2.-1737..
..... __...

....... ..... .ageret's titie Explorati_on na e
.

C AND
TWP. RANGE WNELL

Pn a no BAnazi.s or Ou, GRAvlTY NE
n e so tate)

(If <I H , down ause;

Sec. 7 16S 25E 21-7
NEkNWh API NO. 43-019-30765

Blew hole dry wi h nitrogel. Perforated 6096, 6101, 6111 (Btckhorn). Had small blow.After 2& hours, SITP 50#, SICP 50#. Acidized perfs with 300 gal. 7½%mud acid. Brokedown formati3n a 35CO PSI. Injection rate 2½ bb1s/nin @ 2400 PSI. ISIP 1500# to300# in 5 minutes. Swabbed back 27 bb1s load; well alowing L' flare. After 24 hours,SITP 80C#; tasted 88.3 mcfgpd.

Perforated Dakota anc Cedar Mountain formitions @ 5450, 67, ;9, 6003, 09, 22, 48, 61and 69. Tested all perfs at 130 mcfgpd.

After 24 hou-s, SITP 790#, SICP 790# Set bridge plag at 6000 and pa:ker at 5990.Acidizec Cedar Mountein perfs at 6003 to 6069 with 650 gallors 7½%MCAacid. ISIP 1300#,fell to 0# il 5 ninutes.

Set bricge plug :o SE90, m)ved packe, to E911. Acidized Dakcta formation perfs from5960 - E979 vith 350 gallois 7½%MCAacid. Initial areakdowr at 32004. ISIP 1300#,fell to 0 in 5 m nutes. M]ved bridgé plus to 6080, noved packer back to 5911. Swabbedback acid fr3m DLkota and edar Moun :ain perfs. Rec3vered 10ad; well started flowinggas after 6 ^uns cleaned ap to 10' lare.

Flowed the well clear to clean up. Overnight shutin pressurf 800#. ¯low rate 419 mcfgpd.Overnight, w ll cleared up more to f ow 625 mcfgpd. Flow increased t3 814 mcfgpd.When attempting o pull bridge plug out of hole, plui stuck ct 5600'.

Lost 14 days try ng to rem ve stuck plug. Milled on plug uniil removed.

From September 1^ to 30, f owed daily for short period in orcer to clean out drillingwater and c1 tan tp perfs. Flow rate initia31y was 3 )0 mcfgpc. Gradually increased to552 mcfgpd a: enc of nonth.

Additional tests will foll Av to determine potential.

Noric.----There were .._. .... ..0.0...... ............ runs or sales of oil; G_0.............................M cu. ft, of gas sold;
.. .. .. runs or sales of gasoline during the month. (Write "no" where applicable.)

NOTE.-Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.
Form 9-829

16--25766-8 u. s. novensment eninvano orrict(January



O O
STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES& ENERGY Temple A. Reynolds, Executive Director
Oil, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

October 27, 1982

TXO Production Corporation
1800 Lincoln Center Building
Denvers Colorado 80264

RE: Arco Federal "B" #2
Sec. 6, T. 16S, R. 25E
Grand County, Utah

Gentlemen:

As expressed in our recent telephone conversations with Mr. Bruce
Wright, a formal protest has been received by the Division of Oil, Gas
and Mining from Fortune Oil Company as to the State of Utah approval of
the Application to Drill for the referenced well. This matter has been
scheduled for hearing before the Board of Oil, Gas and Mining at the
regular monthly meeting in November.

Therefore, we request that TXO Production Corporation delay site
preparation and spudding of this well until such time as this matter
is presented to and a determination received from the Board. Your
cooperation and compliance with this request is appreciated.

Chief Petroleum Engineer

RJF/as
cc: Fortune Oil Company

Board/Charles R. Henderson. Choirrnon•John L. Bell•E. Steele Mcintyre•Edword T. Beck
Robert R. Normon - Morgaret R. Bird • Herrn Olsen

on equal opportunity ernployer - piecse recycle



Form oocc 4 STATE OF UTAH
OIL & GAS CONSERVATION COMMISSION

Salt Lake Oty 14, Utah

REPORTOF OPERATIONSAND WELLSTATUSREPORT

State.........U.t.4.h..........County.................llr.a.nd...................Field or Lease ......S.4.0....A.E.C.py.g...y...E.g.s.t...Cny.on
...

The followingis a correct report of operations and production (including drilling and producing wells) for

.............0 ctober
..............,

19...82.

Agent's address ....5.0..3
..Ma.in...St...,..fl5ZD............ Company ......Eertune Oil Company

.... S4.1.t..Lake...City ..11ta.h.....84144....................... Signed ......

Phone .........

001.-.5327797 ................ Agent's title ..Exploration Manager

State Lease No. ............... ........... FederalLeaseNo....U 05010-C... Indian LeaseNo. ............................ Fee & Pat. O

Sec. & Well 'S Oil Water Gas REMARKS
¼ of ¼ Twp. Range No. tatus Bbis. Bbis. MCF's (If drilling, Depth; if shut down, Cause;

Date & Results of Water Shut-Off Test;
Sec.7 16S 25E 21-7 API NO. 43-0 19-30755 Contents of Gas; and Gas-Oil Ratio Test)

NE4NWh

Days

Flow tested 443 mcfgpd on 5/64" choke from all perforated zanes. Shut well in
for btild-up tests. Well lowed at 519 mcfgpd with 300# floving tubing pressure
after seven-day test.

Waitir g to hook up product on eqt ipment.

I

Note: There were NO runs or s.des of oil; NO M cu. ft. of

gas sold. NO runs or sales of gasoline during the rnonth.

NOTE: Report on this form as provided *STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-ShutIn D-Dead

GI-Gas Injection TA-Temp. Aban.
FILE IN DUPLICATE WI-Water Injection



STATEOF UTAH Scott M. Matheson, GovernorNATURALRESOURCES& ENERGY Temple A. r<eynolds,Executive Director
Oil, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

October 27, ,1982

Fortune Oil Company
50 South Main Street, Suite 1570
Salt Lake City, Utah 84144

Attn; Mr. G. W. Anderson:, Vice-President *

RE: Fortune Oil Company's Protest to
State of Utah Approval of TXO
Production Corporation Application
To Drill, Arco Federal B-2 Well,
Sec. 6, T. 16S, R. 25E,
Grand County, Utah

Dear Mr. Anderson:

In regard to Fortune Oil Company's formal protest of State of Utah
approval of the Application to Drill the TXO Production Corporation FederalB-2 Well, this is to advise you that this matter has been scheduled for
hearing before the Board of Oil, Gas and Mining at the regular monthly
hearing in November. We have also requested TXO Production Corporation
delay the spudding of this well until the differing opinions as to the
directional drilling procedures and operations might be presented and a
determination received from the Board.

The directional drilling issue as expressed in item 2 of your letter
of October 25, 1982, appears to be the only possible basis for the Fortune
protest submittal. The critical statement and accusation in item 3 of your
letter inferring that the Division of Oil, Gas and Mining "overstepped its
authority (or to say the least, did not use good judgement) in approving
the TXO application without first notifing adjacent lease owners and giving
them a chance to protest TXO's location" is not appropriate nor appreciated
by the Division Staf£. This particular location was approved in complete
compliance with the General Rules and Regulations and Rules of Practice and
Procedure and the Order of Cause No. 149-1. As this approved location is
not an exception location to the Order of Cause No. 149-1, the Division is
not obligated to advise adjacent lease owners so that they might protest or
intercede in this procedure.

Board/Charles R. Henderson. Choirman • John L. Bell • E. Steele Mcintyre - Edward T. Beck
Robert R. Normon • Morgaret R. Bird - Herm



Mr. G. W. Anderson
Page 2
October 27, 1982

We hope that during the November hearing that the presentation öf
suitable scientific and engineering evidence in which the Board must rely
for an equitable decision will not be superseded by public airing of
contending company complaints and circumstances.

Chief Petroleum Engineer

RJF/as
cc: Minerals Management Service

Natural Gas Corporation of California
Mono Power Company
Energy Increments,

Division of Carson Water



orm 9-330
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SUBMIT IN DUPLIC Form approved.Um D STATES Budget Bureau No. 42---R355.5.(Secot ..-in-

DEPARTMENT OF THE INTERIOR :=ggasÎd5 ICASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY U-05010-C
6. IF INDIAN, ALLOTTEE On TRIDE NAMIOWELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG *

la. TÍPE OF WELL: or AELL
Other 7. UNIT AGREEMENT NAME

b. TYPE OF COMPLETION:

EL
OWOERK EP-

C ESVR. Otheg 8. FARM OR LEASE NAME

2. NAME OF OPERATon Federal
Fortune Oil Company Û. WELL NO.

21-73. ADDRESS OF OPERATOR

50 So. Main, Suite 1570, Salt Lake City, Utah 84144 io. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any ßtate requirementa)• San Arroyo
At surface

11. SEC., T., R., M., OR BLOCK AND SURVEY667' FNL 2002' FWL, Sec. 7, Tl6S, R25E ORAREA
At top prod. interval reported below

Sec . 7, T16S, P,25E
At total depth S.L.B. & M.

14.PERMIT NO. DATE ISSUED 12.COUNTY OR 13. STATE

G and | Utah
15. DATE SPuoozo 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to pr0d.) 18. ELEVATIONS (DF, REB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

7/24/82 8/3/82 9/16/82 *7264 KB 7251 GR 7265'
20. ToTAL DEPTH, MD & TTD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE OOLS

HOW MANT* DRILLED BY6170 ' 6136 '
y \ ATC0 18 NA

24. PRODUCING INTERVAL(S), OF THIS COMPLETION---TOP, BOTTOM, NAME (MD AND TVD). 25. weavE McTDIoNAL
6096-6111 Morrison 6003-6069 Cedar Mounta in
5960-79 Dakota No

26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

FDC/CNL/CAL/GR DIL/GR/SP CBL - No
28. CASING REÇORD (Report all strings set in well)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIžE CEMENTING RECORD AMOUNT PULLED
9-5/8" 32.3# 283' 12-1/4" 175 sacks None7" 23# 2614' 8-3/4." 160 sacks _ _ None4-1/2" 11.6 N-8) 6168' 6-1/4" 160 sacks RFC None

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

NA 2-3/8 6095' NA

31. PrarORATION RECORD (Interval, size and nurnber) 82. ACID, SHOT, FRACTURE. CEMENT SQUEE2.E. ETC.6096, 6101, 6111
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED5960, 5967, 5979, 6003, 6009, 6022, 6048 6096-6111 300 gal 79% Mud Acid6061, 6069 6003-Ë069 650 gal 79% Mud Acid

5960-5979 350 gal 7§% Mud Acid
33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flotoing, 988 lift, putaping--Size Gud igpc Of pwinp) WELL STATUs (Producing or

shut-in1Aug 1, 1982 Flowing SI w/o sales line
MTE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBL. GAS-MCF. WATER---BBL. GAS-OIL RATIO

TEST PERIOD10/9/82 24 15/64 Tr 519 Tr --

FLOW. TURENG PREBB. CASING PRESSURE CALCULATED OILr--BBL. GAS-MCF. WATER-BBL. OIL GRAVITY-API (CORR.)24-HoUR RATE a368 450 -- 519 --
--

34. DISPosrTION OF GAS (ßold, used for fuel, vent6d, €¢c.) TEST WITNESSED BY
Vented while testing SI wait on sales line Wendell Potter

35. LIST OF ATTACHMENTS

36. I hereby certify that-lhe foregoing and attached Information is complete and correct as determined from all available records

SIGNED TITLE Petroleum Engineer
DATE 11/22/82

1. W. Dyk
*(See Instructions and Spaces for Additional Data on Reverse
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6
Budget Bureau 42-R358.2.

Form 9-8814
Approval expires 12-31-52.

(Feb. 1951)

(SUBMIT IN TRIPLICATE)
Land Onic. SLC UI
Lease No.

UNITED STATES

DEPARTMENT OF THE INTERIOR "

GEOLOGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS
NOTICE OF INTENTION TO DRILL_..._ ...__ ____.... . ........ ..____ SUBSEQUENT REPORT OF WATERSHUT-OFF
NOTICE OF INTENTION TO CHANGE PLANS......... .............. ..__ SUBSEQUENT REPORT OF SHOOTINGOR ACIDIZING

NOTICE OF INTENTION TO TEST WATER SHUT-OFF.____.....___._
----. SUBSEQUENT REPORT OF ALTERING CASING.. .

NOTICE OF INTENTIONTO RE-DRILL OR REPAIR WELL .... ... ..... SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR

NOTICE OF INTENTION TO SHOOT OR ACIDIZE......... .... -- ..-- SUBSEQUENT REPORT OF ABANDONMENT

NOTICE OF INTENTION TO PULL OR ALTER CASING............-- ...... SUPPLEMENTARY WELLHISTORY...
NOTICE OF INTENTION TO ABANDON WELL. ..........

(INDICATE ABOVE BY CHECK MARK NATURE OF RËPORT, NOTICE, OR OTHER DATA)

Dece ber_21 982

WellNo. _
2L2

.... is located 62Z_..ft. from lineand _2002 ft. from line of sec. 7

NERNWkSec.
_____

16._S. 25 E S. _L
(y Sec. and Sec. No.) (Twp.) (Range) • (Meridian)

San__StroyoEast__Canyon Grand.
_____

Utah
(Field) (Oounty or Subdivision) (State or Territory)

The elevation of the derrick floor above sea level is __Z263_ ft.

DETAILS OF WORK
(State names of and expected depths to objective sands; show sizes, weights,'and lengths of proposed casings; indicate mudding jobs, cement.

ing points, and all other important proposed work)
Production from the above captioned well began December 13, 1982 at 1:00 P.M. at
a rate of 522 MCFGPD. Flowing tubing pressure was 710 P.S.I., casing pressure
was 850 P.S.I., tubing pressure was 800 P.S.I.

Date Flow Rate Tubing Pressure Casing Pressure

12-14-82 451 MCFGPD 520# - 550#
12-15-82 451 MCFGPD 500# 530#
12-16-82 488 MCFGPD 470# 490#
12-17-82 484 MCFGPD 440# 450#
12-18-82 459 MCFGPD
12-19-82 468 MCFGPD
12-20-82 459 MCFGPD 420# 440#

I understand that this plan of work must receive approval in writing by the Geological Survey before operations may be commenced.

Company EQBTUNEOIL COMEÃNy

Address -----

50 MAIN STREET, SUITE 1570

Title EER19tdien..MAppger
U. S. GOVERNMENT PRINTING orricE



50SouthMainStreet
Suite1570
Salt Lake City, Utah 84144
Phone: (801) 532-7797

December 17, 1982

Bureau of Land Management
Minerals Management Service
Oil and Gas Operations
Suite 2000, 1745 W., 1700 S.
Salt Lake City, Utah 84104

Attention: Mr. Ed Guynn

Re: Fortune Oil Company 21-7 Federal
T. 16 S., R. 25 E.
Sec. 7: NE4NWh
Grand County, Utah
Initial Production

Dear Mr. Guynn:

Per our recent conversation regarding Fortune Oil Company wells in Grand County,
Utah, please find enclosed three copies of Sundry Notices and Reports on Wells
(Form 9-331a) for the 21-7 Federal which gives the date and time production was
initiated on same. It also gives a brief history of daily flow rates with pres-
sure decline information. If you need additional information which I can supply,
please let me know.

We ,hope three copies are sufficient for you to provide one to the Accounting
Section in Casper.

By copy of this letter, we are also providing two copies of this report to the
State of Utah Division of Oil, Gas & Mining.

Very truly yours,

FORTUNEOIL COMPANY

Michael L. Pinnell

nc ures

Exploration Manager

cc: Division of Oil, Gas & Mining/with encl. DEC231982

DMSt0NOF
OL GAS6.



Form 9-331 Form Approved.
Dec. 1973 Budget Bureau No.42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR U-05010-C

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C formili þ Msò 8. FARM OR LEASENAME

Federal1. oil gas
well well other 9. WELL NO.

2. NAME OF OPERATOR
21-7

FORTUNE OIL COMPANY 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR San Arroyo
50 South Main, #1570 , SLC, Utah 8414, 11. SEC., T., R., M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) Sec. 7, Tl6S, R25E
AT SURFACE:677' FNL & 2002' FWL 12. COUNTYOR PARISH 13. STATE
AT TOP PROD. INTERVAL: Grand Utah
AT TOTAL DEPTH: 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-019-30755
REPORT, OR OTHER DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)

7253' GR
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT X
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zone
PULL OR ALTER CASING change on Form 9-330.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

Fortune Oil Company hereby advises that the subject well
will be fracture treated in accordance with the attached
þrocedure.

Operations commenced 6/9/83 - moved in Carmack Rig #10g -

DIVISIONOF
Subsurface Safety Valve· Mann. and Type Setg GAS&M HNG

S GN

y e tha e rp/o g is true and CL

er atiOns ManagDerE

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse



FORTUNE OIL COMPANY

FEDERAL #21-7
Sec.7, T16S, R25E
Grand County, Utah

WELL DATA

ELEVATION: 7264' K.B. 7251' G.L.

CASING: 4-1/2", N-80, 11.6#/ft.

TUBING: 2-3/8", J-55, 4.7#/ft.

PERFS: 5960', 5967', 5979', 6003', 6009', 6022',
6048', 6061', 6069', 6096', 6101', 6111'.

PROCEDURE

1. MIRU Well Service unit. Blow well down. Nipple down tree.
Nipple up BOP's.

2. POH with tubing. Pick up RBP and set @ 6085'. Use full bore
retrieving head.

3. Space tubing with N-80 pup and blast joint in wellhead.

4. Frac Dakota/Cedar Mountain with 20,000 lbs. 100 mesh sand
and 80,000 lbs. 20/40 sand in 75 Quality N2 Foam with
triple entry technique.

5. Blow back immediately after rigging down frac crew and pro-
duction test.

6. TIH w/tubing and retrieve RBP. TIH and land tubing at 6070' ±.
Nipple down BOP. Nipple up tree. Rig down service unit.
Flow to clean up well. Place well on



Form 9-331 Form Approved.
Dec. 1973 Budget Bureau No.42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR U-05010-C

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICESAND REPORTSON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for•&lleli 040MB 8. FARM OR LEASE NAME

Federal1. oil gas
well well other 9. WELL NO.

21 -72. NAME OF OPERATOR
FORTUNE OIL COMPANT 10. FIELDORWILDCATNAME

3. ADDRESS OF OPERATOR San Arroyo
50 South Main, #1570, SLC, Utah 84144 11.sEC.,T.,R.,M.,ORBLK.ANDSURVEYOR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
below.) Sec. 7, T16S, R25E
AT SURFACE:677' FNL & 2002' FWL 12. COUNTYORPARISH 13. STATE
AT TOP PROD. INTERVAL: Gr a nd Ut a h
AT TOTAL DEPTH: 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-019-30755
REPORT, OR OTHER DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)

7253' GR
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zone
PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) REPORT OF OPERATIO

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

Fortune Oil Company herewith advises that the following work
has been performed on the subject wel l :

Operations commenced 6/9/83, MI Carmack Rig #10, set retrievable
bridge plug (RBP) at 5901', pressure tested csg to 5500 psi, moved
RBP to 5532' and pressure tested to 5500 psi for 15 minutes, no
bleed-off. Suspect csg leak - TIH & set RBP at 5901', TOOH, TIH
and set packer at 5840', pressure tested 5840' - 5901'to 3000 psi,
held ok. found leak in casing from 5600' - 5630', dumped 4 sx sand
down tubing, TOOH and lay down packer. TIH to 5647', Dowell spotted
25 sx class "G" neat cmt. cmt plug 5647'-5324', sq 1 bbl slurry
in csg hole, reversed out. TOOH, picked up bit and scraper and TIH.

Subsurface Safety Valve: Manu. and Type _ __ Set @ ( see pg 21

18. I here c ify that the f going is true and correct

SIG __ ___ TITLE0perations ManaRATE

(This space for Federal or State office use)

APPROVED BY . . _._ _ TITLE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

DIV.0FOILGA8&



Fortune Oil Company
Federal 21-7
Page Two

Attachment to Form 9-331, July 18, 1983

Tagged cement top at 5398', drilled hard cement to 5643' and TIH
to 5870' and tagged sand. Washed 6' sand, pressure tested sq. to
2750 psi for 15 minutes. TOOH with bit and scraper. TIH with
retrieving head to RBP at 5902'. Halliburton blew well with
nitrogen, TOOH with RBP and ran 199 jts. 2 3/8" tubing to
6106' KB. Standing valve at 6076'. Well placed back on
production 6/17/83.

Fortune Oil Company is currently having Halliburton Company
design a program for a fracture treatment of the subject well
through tubing due to the casing break. We propose to frac the
Dakota formation when said program has been designed and when
a string of 2 7/8" tubing becomes



Form 9-331 Form Approved.
Dec. 1973 Budget Bureau No.42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR U-05010-C

GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTSON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C fordaill Þ¾¾½ 8. FARM OR LEASE NAME

FEDERAL1. on
e I 12X other 9. WELL NO.

NAME OF OPERATOR 21-7

FORTUNE OIL COMPANY 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR San Arroyo Area

50 So. Main , #1570 , SLC, UT 84144 11.. SEC., T., R., M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) ¶pp 7 68 ppsy
ATSURFACE: 677' FNL & 2002' FWL 12.COUNTYORPARISH l'3.STATE
AT TOP PROD. INTERVAL:
AT TOTAL DEPTH: Grancl ITtah

14. API NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-019-30755

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)
7253' GR

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT X X /
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zone
PULL OR ALTER CASING change on Form 9-330.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other)

E DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

Fortune Oil Company herewith reports that the following work
was performed on the subject well:

Colorado Well Service Rig #42 moved onto location 9/2/83 -

Run Model HE RBP, set at 5996', packer set at 5988', pressure
tested 2 3/8" tubing to 6500 psi. Moved packer to 5723' and
set. Acidized Dakota perf s 5960 ' -5979 ' w/300 gal. 15% mud .
clean-out acid at 4.3 bpm at 3500 psi, blew back load fluid
w/nitrogen. Moved packer to 5710' and set, pressure tested
annulus to 1200 psi, filled backside w/3% KCL water - NOWSCO
fracced Dakota perfs 5960'-67'-79' w/10,000# 100-mesh sand,
30,000# 20-40 mesh sand, and 9,000 gal. 5% HCL acid foamed
to 75% quality with nitrogen. Fracced at 7.2 bpm, 6400 psi

Subsurface Safety Valve: Manu. and Type Set @ Ft.
/

18. I here rtify that t foregoi g is true and correct

SIGNE TITL DATE 9/12/83

(This space for Federal or State office use) E ESA
APPROVED BY TITLE
CONDITIONS OF APPROVAL, IF ANY:

SEP\ 9 m3
*See Instructions on Reverse Side DN.0101LGM&



Attachment to Form 9-331
Federal 21-7
September 12, 1983

Subsequent Report of Fracture Treatment

down 2 3/8" tubing with packer set at 5710'. Left well shut-in
for 2 hours and began flowback. Flowed well overnight, intermittant
10'- 15' flare. Pressured annulus to 500 psi w/nitrogen and
opened by-pass valve on packer. Pressured to 3600 psi on casing
and unloaded fluid from hole. Unseated packer and run in hole
to 5830', left packer hang, blew well through 3/8" orifice.
Swabbed, flowtest for stabilized rate of 81 MCF/D through 1/4"



Form 9-331 Form Approved.

Dec. 1973 i Budget Bureau No. 42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTEÁlOR U-05010-C

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRYNOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for•$Wili þ MP) 8. FARM OR LEASE NAME

Federal1. oil gas r-I
well well ¾KX other 9. WELL NO.

2. NAME OF OPERATOR #21-7
FORTUNE OIL COMPANY 10. FIELD OR WILDCAT NAME

ADDRESS OF OPERATOR San Arroyo
50 South Main, #1570 , SLC, UT 84144 11. SEC., T., R., M., OR BLK. AND SURVEY OR

. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) Sec. 7, Tl6S, R25E
ATSURFACE: 677' FNL & 2002' FWL 12.COUNTYORPARISH 13.STATE
AT TOP PROD. INTERVAL: Grand Utah -

AT TOTAL DEPTH: 14. API NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE 43-019-30755

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
7253' GR

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report I f multiple completion or zone
PULL OR ALTER CASING e 9--asoà

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other)__ REPORT OF OPERATIONS $Ê
17. DFSCRIBE PROPOSED OR COMPLETED OPERATIONS (CI Il pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If Il is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

Fortune Oil Company herewith reports the following work was performed
on the subject well: On 9/12/83, after 40-hour buildup, TOOH w/packer
TIH with retrieving head, hooked up NOWSCO.and reversed sand off RBP.
Began pulling plug, pulled up to 5724', stuck, shut-in backside
let gas blow out tubing, set down on bridge plug and plug came loose.
Finished coming out of hole with RBP. TIH w/production string,
nipple down BOP's, NU wellhead - rigged down pulling unit. On 9/26/83
well shut-in at 9:00 a.m. for temperature logging. On 9/27/83, after
26 hours shut-in, Geosource ran temperature logs - On 9/28/83,
Colorado Well Service #15 rigged up and blew down well, TIH w/tubing
to 5982'. Final Report - well returned to production.

Temperature Logs Attached
Subsurface Safety alve: Manu. and Type Set @ Ft.

18. I her y ce ify that the fo egoing is true and correct

SIG TITLEOperatiOns Managm¡ 10/11/83

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse



STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES Temple A. Reynolds, Executive Director '

OII, Gas & Mining Dr. G. A. (Jim) Shirazi. Division Director

4241 State Office Building •Salt Lake City, UT84114 - 801-533-5771

November 8, 1983

Fortune Oil Company
50 South Main , Suite 1570
Salt Lake City, Utah 84144

RE: See Attached Sheet

Gentlemen:

Accordîng to our records, "Well Completion Reports" filed with this office
November 22, 1982 and September 23, 1982 from the above referred to wells indicate
the following electric logs were run: Federal #21-7: FDC/CNL/CAL/GR, DIL/ SP,
CEL; Federal #23-1:SNP/CNL/GR/CAL, DIL/GR/SP, CBL• Federal #24-1: FDC/CNL/GR/CAL,
DIL/GR, CHL; Federal #43-7: FDC/CNL/ GR/SP, CHL. As of todays date,
this office has not received these 1 : CELon a listed wells.

Rule C-5, General Rules and Regulations and Rules of Practîce and Procedure,
requires that a well log shall be filed with the Comnissîon together with a copy of
the electric and radioactivity logs .

We will be happy to acknowledge receîpt of your response to this notice if you
will include an extra copy of the transmittal letter with a place for our
signature, and a self addressed envelope for the return. Such acknowledge-
ment should avoid unnecessary mailing of a second notice from our agency.

Your prompt Attentîon to the above will be greatiy appreciated.

Respectfully, -

DIVISIONOF OIL GASANDMINING

Claudia J es
Well Records Specialist

an equal opportunity employer • please recycle



0 0

Vell No. Federal #21-7
API # 43-019-30755
Sec. 7, T. 168, R. 25E.
Grand County, Utah

Well No. Federal #23-1
API # 43-019-30721
Sec. 1, T. 168, R. 24E.
Grand County, Utah

Well No. Federal #24-1
API # 43-019-30955
Sec. 24, T. 168, R. 24E.
Grand County, Utah

Well No. Federal 0437
API # 43-019-30991
Sec. 7, T. 168, R. 25E.
Grand County,



Form 9-331
Form Approved.

Dec. 1973
Budget Bureau o. 42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR

U-05010-C

GEOLOGICALSURVEY 6. IF INDIAN,ALLOTTEEOR TRIBENAME

SUNDRY NOTICES AND REPORTSON WELLS 7. UNITAGREEMENTNAME

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-3314 forsuel! 8. FARM OR LEASE NAME

¯

. oil gas X Federal
well well other 9. WELL NO.

2. NAME OF OPERATOR #21-7
Fortune Oil Companv 10. FIELDORWILDCAT NAME

3. ADDRESS OF OPERATOR San Arroyo
3450 Highland Dr. #200, SLC, UT 11. SEC.,T.,R.,M.,ORBLK.ANDSURVEYOR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) See, 7, T168, R25E
AT SURFACE: 5 50 ' FNL & 180 0 ' FWL 12. COUNTY OR PARISH 13. STATE
AT TOP PROD. INTERVAL: Gran<1 UtahAT TOTAL DEPTH: 14. APl NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-019-30755 C/$ /7227
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
7751' GR

TEST WATER SHUT-OFF O O
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zone
PULL OR ALTER CASING cinnge on Form 9-330.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) WELL ON PRODUCTION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and.give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

Fortune Oil, Ltd. , herewith advises that the subject well
which was shut-in on July 11, 1985, was placed back on
production January 2, 1986.

Per applicable regulations, verbal notification was given
BLM office, Moab District, on January 7, 1986.

Subsurface Safety Valve: Manu. and T A, Set @ Ft.

SG

c rego g is true an

eratiORS Managg 2/18/8 6

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See instructions on Reverse



OIL f¾¾¾PÂ¾ÄuLTD.

FGrtune
February 17, 1986

Ut Div oenrof Oil, Gas & Mining

355 West North Temple
Salt Lake City, Utah 84180 FEB 24 1986 '

Attention: Mr. Norm Stout DIVISIONOF
OIL GAS & MINING

Gentlemen:

Effective January 10, 1986, Fortune Oil.company, a privately held
corporation duly organized and existing under the laws of the
State of Utah, was officially and formally dissolved. Effective
that date, all remaining assets of that Corporation, including
any and all interest in producing wells, leasehold estates,
outside operated wells, Farmout Agreements, etc., will be held
and, where applicable, operated by Fortune Oil, Ltd., a Utah
limited partnership.

All operations which have previously been conducted by Fortune
Oil Company will continue to be handled by Fortune Oil Ltd/ New
and additional operations, including future prospective explora-
tory programs, will be conducted under Anderson Exploration
Company, a corporation duly organized in October, 1980, validly
existing and in good standing under the .laws of the State of
Utah.

Personnel shall be the same under both Fortune Oil, Ltd. and
Anderson Exploration Company. Please address further correspon-
dence with respect to Fortune Oil Company interests to its
successor in interest as follows:

FORTUNE OIL, LTD.
3450 Highland Drive, Suite 200
Salt Lake City, Utah 84106

Should you have any questions relative to the above, please call
(801) 485-7797.

Sincerely yours,

FORTUNE OIL, LTD., by
K & J INVESTMENT COMPANY,
its Mana ng ar r

John R. Anderson
President

3450 Highland Drive Suite 200
Salt Lake City, Utah 84106
Phone: (801)



6 DOGM 56-64-
an equal opportunity employ

AAHURAL
RESOURCE:

355 West North Temple, 3 Wiad center, Suite 350, Salt Lake City U84180-1203. 801-538-5340)
page.___ of

MONTHLY OIL AND GAS PRODUCTION REPORT

Operator name and address:

Fo/FTl-MDEDIL LTO Utah Account No. N2260
3450 HIGHLAND DR #200
SALT LAKE CITY UT 84106 Report Period (Month!Year) 2
ATTN: SCHEREE E. WILCOX

Amended Report

leil Ñame Producing Days Production Volume
API Number Entity Location Zone Oper Oil (BBL) Gas (MSCF) Water (BBL)

ANDERSON FEDERAL #1
43059301 0058i 165 $5E 8 CDMTN
ANDERSON FED #2
4301930136 00583 165 24E 12 CDMTN
FEDERAL #23tl.
4301930721 0058 165 24E 1 CDMTN
FEDERAL:#17 8 ¯¯

43019)ió99 00 85 lí5 5E 8 DKTA
ÉEDERAL #31 1
4301°31030 0Ò$86 165 24E 1 DKTA

4301931046 oo586 i s 25E 31 DKTA
ËDERAL #43-7

43019309Šl 00587 16S 25E 7 CDMTN
FEDERAL 24-1

4301930955 00588 165 24E 24 CDMTN
FEDERAL #21-7
4301930755 00589 16s 25E 7 CDMTN

TOTAL

Comments (attach separate sheet if necessary)

I have reviewed this report and certify the information to be accurate and complete. Date

Authorized signature Telephone

PLEASE COMPLETE FORMS IN BLACK INK -





Fo'rtund Oil, Ltd.
San Arroyo Area
Grand County, Utah

REPORT OF UNDESIREABLE EVENT - MINOR EVENT

Location of Incident: Fortune Federal #21-7 wellsite, Sec. 7,
Tl6S, R25E, Grand County, Utah. Federal Lease U-05010-C.
Surface Ownership: Bureau of Land Management (BLM)

Date and Time of Occurrence: The spill was discovered by
Fortune's contract pumper, Mr. Greg Gardner (D & G Roustabout
Service) at 9:00 a.m. February 25, 1986. Mr. Gardner notified
the Fortune Salt Lake office upon his return to Grand Junction
at approximately 4:00 p.m. on February 26. Mr. Gardner's
previous inspection of this location was February 24 at ll:00 a.m;
the location was secure and there was no evidence of the talve
rupture at that time. The Moab District office of the BLM was
given verbal notification on February 27 at 9:00 a.m. Notice
was given by Ms. Scheree Wilcox, Operations Manager, to Mr.
Jeff Robbins.

Specific Nature and Cause of Incident: The low pressure load
line valve located on the storage tank apparently froze and
ruptured. All tank security seals were in place.

Resultant Damage: The discharge of condensate was completely
contained within the berm surrounding the tank - no significant
damage to the location. The damage to the valving and piping
on the tank is minimal.

Action Taken, Time Required for Control: No significant action
was required due to the containment of the fluids within the
berm area. Control was effected immediately.

Estimated Volumes Discharged and Lost: Approximately 60 to
65 barrels

Actions Taken to_Prevent a Recurrence: The ruptured valve and
any corresponding piping will be replaced. Due to the elevation
of the wellsite (7253' GR) it is impossible to prevent freezing
at this location. The majority of pipelines and gathering lines
at this site are insulated, wrappëd and buried. However, the
location of this particular valve on the storage tank is not
conducive to insulation wrap. A high pressure ball valve will be
installed in addition to the valve which ruptured to hopefully
alleviate any type of water build-up within the lines. Repairs
and modifications should be complete by Monday, March 3.

Other Agencies Notified: Division of Oil, Gas and Mining to
receive a copy of this report in accordánce with their Rule 319.

Scherþe . Wilcox, Operationk Manager
February 28,



e e
FORTUNE OIL LTD.

3450 HIGHLAND DRIVE, SUITE 200
JUL 141987 SALT LAKE CITY, UTAH 84106

(801) 485-7797

DivlSIONOF
O!L,GAS&MINING Y 13' 1987

Division of Oil, Gas, and Mining 072825
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Fortune Oil Ltd. Account No. N2260
San Arroyo Gas Field, Grand County, Utah

Gentlemen:

This letter is to advise you that Fortune Oil Ltd. has, effective
June 1, 1987, sold all of its interest in the below listed
producing gas wells and in the Federal leases upon which the
wells are located in the San Arroyo Gas Field, Grand County,
Utah, to Bonneville Fuels Corporation, Denver, Colorado.

FEDERAL WELL NUMBER API NUMBER STATE ENTITY

Anderson Federal #1 4301930135 00582
Anderson Federal #2 4301930136 00583
Federal #23-1 4301930721 00584
Federal #17-8 4301931099 00585
Federal #31-1 4301931030 00586
Federal #34-31 4301931046 00586
Federal #43-7 4301930991 00587
Federal #24-1 4301930955 00588
Federal #21-7 4301930755 00589

Please be advised that Bonneville Fuels Corporation will-be
furnishing all reports to you in the future for these wells
beginning June, 1987. Please forward any future correspondence L

and report forms required for these wells and properties to
Bonneville, including the Monthly Oil and Gas Production Report
and the Disposition Report. We assume that Bonneville has
initiated the necessary paperwork with your office to set up
their payor account. In the event it is necessary to contact
Bonneville Fuels, their address is 600 Seventeenth Street, Suite
710 North, Denver, Colorado 80202, attention Mr. Greg Twombly,
President, and their telephone number is (303) 623-5600.

Sincerely yours,

FORTUNE OIL LTD.

$cheree Wilcox ~

Operations



FORTUNE OLL CO . 2ûóS APR 01, 1964
PAGE 1

THE FDLLDWING METERS WILL HAVE CALIBRATION / SETTLEMENT TESTS RUN ON THEDATES INDLCATED. STARTING TIME WILL BE 0800 GR J SPECIFIED BELOW ANDAT TrE OFEdCE OF THa NORTHWEST PIPELINE GRAND JUNCTION DISTRICT
YOU WILL SE NOTIFIED SHOULD ANY CHANGäß OCCUR IN THIS SCHEDUL£. IF YOUHAVE ANY QUESTIONS ASOUT THE SCHEDULE. CONTACT OR WRITE THE DISTRICT

STARTINGMETER CODE WELL NAME LOC RUN DAY MO/YR TIME

92311015 FEDERAL es1-1 / 5 06 67 Î 10/85 /000
92114015 ANDERSON #2 / OS 07 12/85

92283011 FEDERAL ¥21-7 /,$ 06 07 12/85

921aña14 FeoñaAL «24-1 / o6 07 12/85

92286010 FEDERAL *43-7 06 07
_ 12/85 /O

92312011 FEDERAL W34-31 06 12 10/85

92314014 FEDERAL 17-6 06 12 -LL 12/es //00
92113019 ANDERSON el 06 12 Û_ 12/85 00
92284018 FEDERAL £23-1 //5 06 12 12/85



& Form approved

UNIT STATES . - BMITbig Tarra · si"
'

. 1

Ogre erly -3-11) DEPARTMENT OF THE INTERIOR verse side)
ructione on re - 1. IGNATION AND REEIAL NO

BUREAU OF LAND MANAGEMENT U-05010-C
6 IF INDIAN. ALLOTTEE DE TRIBE NAy

SUNDRY NOTlŒS AND REPORTSON WELLS 093005
(I not u>c this form for proposals to drill or to deepen or plug back to a ditterent reservoir.

Use °'APPLICATION FOR PERMIT-" for auch proposals.)

7. UNIT AGREEMENT NAME

E OPEEATO( 8. TARK OR LEASE NAME

ßonneville Fuels Corporation Federal
3 1908088 or orcaATOE

9. «mLL, No.

600 17th Street, Suite 705 North, Denver, Colorado 80202 21-7

4. I.ocATw.x or wr.1.1. (Report location clearly and in accordaare with any State requiremeute.* 10. rtzt.o AND rooL, on wit.oCAT

st surn.ce San Arroyo Area

550' FNL, 1800' FWL 11. a=c.,T..E.,M.,ORBLK.AND
SOEVET OE AREA

Sec. 7, T16S, R25E
14. PEttMET .¾

17,. ELEVATIONs (Show whether or, RT. ca. etc.) 12. COUNTY OR P&EISEi! 13. STATE

43-019--30755 7251' GR Grand Utah

16 Check Appropaate Box To indicate Nature of Notice. Reoort, or Other Data
NOTICK F INTENTION TO: 1 sussrQUENT RENKT OT:

3CST MATER SECT•OFF FI I.I. OR ALTER CASING WATER SHOT-Orr REPAla:NG WELL

FR.ACTURE TRLAI MLLTIPLE COMP1.F.TE FRACTUET TKEATMENT ALTERING CASING

siliteT OR .*.Civi¿E ABANDON· SBOOTING OE ACIDIZING ABANDONMENT*

ItiPAls wn.: rnANGE PL.aNT (Other)

o:L. e turn well on to production 7, $Jf°;*J a e ca°:f/Ug°ror°m.
17. µëscuink: riervosEn 08 couri.ETE:s orcuATsow (Clearly stat. ai pertinent details, and '-ive pertinent dates, including estimated date of startior any

proposed work. If well is duretionally drilled. give suosudace loce.tions anò n.casured and true vertical depths for all marker6 and r,ones perti-

new v., t.r.¡s wo-k.: *

Bonneville Fuels Corporation, herewith provides written notification
that the Federal 21-7 was turned on to production on September 10, 1987.

SEP, 2 8 198T
F OIL

18. I ber ½ ce at e to and correct

TITLE DATE

(This spa or Fe ral/r State office u )

APPROVED SY TITLE DATE

CONDiTIONS OF APPROVAL, IF ANY:

*See Instructionson ReverseSide

Title 15 U.S.C. Section 1001, :nakes it a crime for any person knowingly and willfully to make to any department or agency of the

Uniteci States any faise, ficunous or fraudulent statements or representat.ions as to any matter within its





Form 9 STAT UTAH
DEPARTMENT OF A URAL RESOURCES 6. Lease Designation and Serial Number

DIVISlQN OF OIL, GAS AND MINING U-05010C
7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use ttiis formler proposals to drlitnew walisÀeepene latlag wella, er(p reenterplugg e e. 8. Unit or Communitization Agreement

UboAPPL10ATIONFOR PERMIT- for such propoedle
MO49084700C

f.Ì e of Well 9. Well Name and Number

O °¿,, g w¶, O Other(specify) Federal 21-7
2. Name of Operator 10. API Wet! Number

Bonneville Fuels Corporation 43-019-30755
Š.Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1660 Lincoln Street, Ste 1800, Denver, CO 8026 (303) 863-1555 San Arroyo
TTocation of Well

Footage : 550 FNL, 1800 ' FWL County : Grand
QQ, Sec, T., R., M. : NE/NW 7 , T16S R25E state : UTAH

12, CHECK APPROPAIATE BOXES TO lNDICATENATUREOFNOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

O Abandonment Q New Construction Q Abandonment * O New Construction

O Casing Repair O Pull or Alter Casing O Casing Repair Q Pull or Alter Casing

O Change of Plans O Recompletion Q Change of Plans O Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injection O Vent or Flare

O Fracture Treat O ventor.viare O Fracture Treat
. O Water Shut-Off

O Multiple Completion Water Shut-OH Other Report of Spill
O otner

Date ofWork Completion
Approximate Date Work Will Start

Report results of MultipleCompletions and Recompletions to different reservoirs
on WELLCOMPLETIONOR RECOMPLETIONANDLOG form.
* Must be accompanied by a cement verification report.

13. DESÓRIBE PROPOSED OR COMPLETEDOPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Report of minor spill at subject location.
Date & Time of Occurrence: The spill was discovered January 29th, 1992 by our company pumper Pat
McDonald when he visited the location. Mr McDonald's previous inspection of this location was
on January 25th, 1992.. At that time the tank was secure and no evidence of the valve or pipe
rupture was seen.
Nature and Cause of Incident: The valve located on the storage tank froze and ruptured allowing
contents of tank to spill.
Resultant Damage: The discharge of condensate and BS&W was completely contained within the berm
surrounding the tank. There is no significant damage to the location.
Action Taken. Time Required for Control:
All fluids were contained within the berm around the storage tank. Valve repair or replacement
will be completed by end of the month. This well is on an intermitter, discharge is currently
going through the tank and out the drain pipe to the produced water pit.
Estimated Volumes Discharged and Lost: Approximately 41 bb1s fluid were lost, 23 bb1s condensate
and 18 bb1s BS&W. Condensate has evaporated and BS&W frozen within the area between the berm and
the tank.

14. hereby certify that the forsegoids true and c

Title Engineering Tech . . Date 1/21/92
(State Use Only)

(8/90) See Instructions on Reverse



Form o STA OF UTAH
DEPARTMENT TURAL RESOURCES 6. Lease Designation and Serial Number

DIVIS1ON OF O L, GAS AND MINING
7. indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS
Oa not Usettilà formibrproposals to dr111medelfs, deepenexisting wells, grto reenter p powd WWabandoned wege.' 8. Unit or Communitization Agreement

UN APPLICATIONFOR PERMIT= for euch Þfopaedd

1. Type of Well 9. Well Name and Number

O oli aas omer(speceweil
.

Well See Exhibit A
2. Name of Operator 10. API Well Number

Bonneville Fuels Corporation
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat
1660 Lincoln Street, Ste 1800, Denver, CO 80264 (303) 863-1555

5. Location of Well

Footage : See Exhibit A county :

QQ, Sec. T., R., M. : State : UTAH

12. CHECK APPROPRIATE BOXES TO INDJCATENATURE OF NOTlCE; REPORT, OR OTHER DATA,
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

O Abandonment New Construction O Abandonment * New Construction
O Casing Repaír Pull or Alter Casing O Casing Repair Pull or After Casing

O changeor Plans
.

Recompletion O Change of Plans Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injecti°¤ O Vent or Flare

O Fracture Treat Vent or Flare Fracture Treat Water Shut-Of

O Multiple Completion Water Shut-Off Other
Other Change of Operator

Date ofWork Completion
Approximate Date Work Will Start

Report results of MultipleCompletions and Recompletions to different reservoirs
on WELLCOMPLETIONOR RECOMPLET10NANDLOG form.
* Must be accompanied by atementverification report.

13. DESØRIBEPROPOSED OR COMËLETEDOPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell ls directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and 2ones pertinent to this work.)

Bonneville Fuels Corporation has sold all of its interest in the attached wells
to Beartooth Oil and Gas. Beartooth Oil & Gas will assume operations of these
wells March 1st 1993.

MAR0 8 1993

DIVISIONOF
O!LGARA MNING

14. I here6ÑÃÑiÏyÏÑitthe foregoing is true a t

N e Signature Doris Maly .
Title Engineering Tech oate 3 /1/93

(State Use Only)

(8/90) See Instructions on Roverso



EXHIBIT "A"
Attached to and made a part of that certain Sundry Notice

Executed March 1,1993, Change of Operator

Lease Number Well Name API # Location Section Townshio Range

Fee 00582 Anderson 1-8 4301930135 SE/SW 8 16S 25E

U-05010-C Federal 17-8 43 1099 SW/NE 8 16S 25E

U-05010-C Federal 21-7 4301930755 NE/NW 7 16S 25E

U-04967-C Federal 23-1 4301930721 NE/SW 1 16S 24E

U-04967-C Federal 31-1 4301931030 SE/SE 1 16S 24E

U-04967-C Federal 34-31 4301931046 SW/SW 31 15S 25E

U-05010-C Federal 43-7
- 4301930991 NW/SE -7 16S 25E

U-08351 Federal 7-30-15-23 43047 31247 NW/SE 30 15S 23E

OMSIONOF
OfLGARR.



Form OGC-lb SUBMIT IN TRIPLICATE*

TE OF UTAH (0 structions on
-, rse side)

DEPARTME F NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING © L ASE DESIGNATION AND SERIAL NO.

SUNDRYNOTKES AND REPORTSON WELLS
6. IF INDIAN,. ALLOTTam OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.Use "APPLICATION FOR PERMIT-" for such proposals.)
1• 7. UNIT AGREEMENT NAMS

OIL GAS
WELL WELL OTHER

2. NAME OF OPEBATOR $.FARM OR LEASE NAME

Beartooth Oil & Gas Company
8. AúDRESS OF OPERATOR 9. WELL NO.

P. 0. Box 2564, Billings, MT 59103 (406)259-2451 SEE EXHIBIT "A"
4. LOCATION or wmLL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCATSee also space 17 below.)

At surface

11. sme., z., a., x., OR BLE. AND
SURVET OR ABBA

14. PERMIT NO. 15. ELEVATIONs (Show whether Dr, RT, on, etc.) 12. .coDNTT om PARisH 18. BTATE

1e· CheckAppropnote BoxTo Indicate Nature of Notice, Report,or OtherData
NOTICE OF INTENTION TO : BUBBEQUENT REPORT 07 '

TEST WATER SHUT-OFF PUT L OR ALTER ,CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASÌNG

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT

REPAIR WELL CHANGE PLANS (Other)
(NOTE: Report restilts of multiple completiõn on

Well¯
(other) CHANGEOF OPERATOR Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, inciddÏngestimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical ileþths or all. markers and zones perti-
nent to this Work.) *

Beartooth Oil & Gas Company has acquired Bonneville Fuel Co(po tion's interest
in the wells listed on Exhibit "A" and assumed operations of h se vieTIs on
March 1, 1993.

These wells will be covered under Beartooth's Federal Statewide Bond No.
55-77-50.

Ðl ISIONOF
OILGAS&MINWF

18. I hpreby cárt the foregoing is tr and correct

SIGNED TITLE Lease Consultant 3/10/93
i rare Arnwn

(This space for Federal or State ofuce use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson Reverse



EXHIBIT "A"

Attached to and made a part of that certain Sundry Notice
Executed March 9, 1993, Change of Operator

Lease Number Well Name API # - Location Section Township Range

U-05010-C Anderson 1-8 4301930135 SEkSWh 8 16S 25E

U-05010-C Federal 17-8 4304731099 SWINEk 8 16S 25E
U-05010-C Federal 21-7 4301930755 NEINWi 7 16S 25E
U-04967-C Federal 23-1 4301930721 NEISWh 1 16S 24E
U-04967-C Federal 31-1 4301931030 SEISEk 1 16S 24E

U-04967-C Federal 34-31 4301931046 SWiSWi 31 15S 25E

U-05010-C Federal 43-7 4301930991 NWhSEk 7 16S 25E

U-08351 Federal 7-30 4304731247 NWISEk 30 15S 23E

All located in Grand County, Utah with the
exception of the Federal 7-30 which is located
in Uintah County, Utah.

MAR1 2 1993

DMSIONOF
OILGAS&



NATURALRESOURCES a o
oil Gas & Mining

3 Triod Center - Suite 350 • Salt Loke City, UT84180-1203 • 801-538-5340 Page of .

DMSION OF

PRODUCINGENTITYACTIOgL GAS&MINING

/ ACTION CODE

no rotor Name BEARTOOTH0 I LS GAS CO. A Establish new entity for new well(s).

Address P. O. BOX 25g B Add new well(s) to existing entity.

BILL INGS MT 991Ò3 C Delete well(s) from existing entity.
IV State 7in D Establish new entity for well(s) being deleted from

litah Account No N1790 existing entity.

O
E Change well(s) from one entity to another existing

entity.

Authori7ed Signature
F Other. (Specify using ottachments if necessary )

Effective Date March 1, 1993 Telephone (406) 259-2451 \
BRACKETWELLSTO BEGROUPEDTOGETHER.

(Use block ink or typewriter ribbon.)

Action Current New Well Location Producing

Code Entity No. Entity No. API No. Well Name Sec. T R O/O County Formation

F 00582 4301930135 Anderson Federal #1 8 16S 25F SFSW Grand COMTN
Explanation of oction:

Change operator from Bonneville Fuels to Beartooth Oil & Gäs Company

F 00585 4301931099 Federal 17-8 8 16S 75F SWNF Grahd DKTA&ptonotionof oction:

Change perator from Bonne4

1

07Fuels to BeartoFe

r 2

-Gas Company

. 7 16S 25E NENW Grand CDMTN
Explanotion of action:

Change óperator form Bonneville Fuels to Beartooth Oil & Gas Company

F 00584 4301930721 Federal 23-1 1 16S 24F NESWGrand CDMTN
Explonation of oction:

' Change operator from Bonneville Fuels to Beartooth Oil & Gas Company
on equal opportunity



(il (Iþ
Bureau of Land Management
Branch of Fluid Minerals

P.O. Box 45155
Salt Lake City, Utah 84145-0155

April 20, 1993

Beartooth Oil & Gas Company
P.O. Box 2564
Billings, Montana 59103

Re: Successor of Operator
Communitization Agreement (CA)
MO49P-84700C
Grand County, Utah

Gentlemen:

We received an indenture dated March 1, 1993, whereby Bonneville
Fuels Corporation resigned as Operator and Beartooth Oil & Gas
Company was designated as Operator for CA MO49P-84700C, Grand
County, Utah.

This instrument is hereby accepted effective as of April 20,
1993. In approving this designation, the Authorized Officer
neither warrants nor certifies that the designated party has
obtained all required approval that would entitle it to conduct
operations under CA MO49P-84700C.

Your statewide (Utah) oil and gas bond No. 0033 will be used to
cover CA operations.

Please advise all interested parties of the change in operator.
Copies of the approved instruments are being distributed to the
appropriate federal offices, with one copy returned herewith.

Sincerely,

IS/RobeitA.Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: District Manager - Moab (w/enclosure)
Division Oil,.Gas, & Mining;
File - MO49P-84700C (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron (PR 2 1 \993
Fluid Chron

U-922:TAThompson:tt:04-20-93 URN



. g g
Page No. 1
04/20/93

WELLSTATUS REPORTS
UTAHSTATEOFFICE

INSPECTION ITEM API NO. WELL QTOTSEC TWN RNG WELL LEASENAME OPERATOR
NUMBER STATUS

** INSPECTION ITEM MO49P84700C

MO49P84700C 43019307550081 21-7 NENW 7 16S 25E PGW UTUO5010C BONNEVILLEFUELS



Division of.0il, Gas and Mining
OPERATORCHANGEHORKSHEET N°" &

Attach all documentation received by the division regarding this change.
Initial each listed item when completed. Write N/A if item is not applicable. 3-VLC

4-RJF /
DEChange of Operator (well sold) O Designation of Agent -

5-

] Designation of Operator O Operator Name Change Only 6-ADA &

The operator of the we11(s) listed below has changed (EFFECTIVE DATE:
3-1-93

.

TO (new operator) BEARTOOTH OIL & GAS co FROM(former operator) BONNEVILLE FUELS CORP
(address) Po Box 2564 (address) 1660 LINCOLN STE 1800

BILLINGS MT 59103 DENVER CO 80264
DORIS MALY

phone (406 ) 259-2451 phone (303 ) 863-1555
account no. N 1790 account no. N 5685

Hel l (s) (attach addi tional page i f needed) :

Name.:,ANDERSON FED #1/CDMTN API: 43-019-30135 Enti ty: 582 Sec_8 _Twp16SRng25E Lease Type:UO5010c
NamedmmD #23-1/CDBŒN API:43-019-30721 Entity: 584 Sec_1 Twp16_S_Rng2_4_ELease Type:UO4967c
Name&EED #17-8/DKTA API:43-019-31099 Entity: 585 Sec_8 Twp16_SRng25_E_ Lease Type:U05010c
Name<FED #31-1/DKTA API:43-Ol9-31030 Entity: 586 Sec_1 Twpg6_S_Rng24_E_Lease Type:UO4967c
NamedfoD #34-31/DKTA API:43-019-31046 Entity: 586 Sec31 Twpl5s_Rng2_5E Lease Type:UO4967C
Name ¥ED #43-7/CDEDW API:43-019-30991 Entity: 587 Sec 7__TWpif3Rng25_E_ Lease Type:UO5010c
Name9toD #21-7/CDMIN API:43-019-30755 Entity: 589 Sec_7_ Twp16_S_Rng25E_ Lease Type:U05010c

0 ERATORCHANGEDOCUHENTATION

e 1. (Rule R615-8-10) Sundry or other le a_1 documentation has been received from former
operator (Attach to this form).(gy// 3-0-13)

2. (Rule R615-8-10) Sundry or other legal documentation has been received from new operator
(Attach to this form). G. /M 3-/ ©|

3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file nùmber:

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above.(F/247

6. Cardex file has been updated for each well listed above.fria4Ñ
7. Well file labels have been updated for each well listed above./ />-ŸS)

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.(y-p4;Q

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



ERATOR CHANGE WORKSHEET (CONTINUED) Init each item when completed. Write N/A item is not applicable. °

,

TITY REVIEH

1. (Rule R615-8-7) Entity as nments have been reviewed for all wells listed above. Were
entity changes made? (yes ) (If entity assignments were changed, attach cooies of
Form 6, Entity Action Form .

2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

ND VERIFICATION (Fee wells only)

pl. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

A 2. A copy of this form has been placed in the new and former operators' bond files.

. The former operator has requested a release of liability from their bond (yes/no) __.

Today's date 19 . If yes, division response was made by letter
© dated 19 .

ASE INTEREST OHNERNOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19__ , of their responsibility to notify any

7f3 person with an interest in such lease of the change of operator. Documentation of such
/dy notification has been requested.

-2. Copies of documents have been sent to State Lands for changes involving State leases.

LMING

A 1 attachments to this form have been microfilmed. Date: /Ÿ 19 73 .

LING

f 1. Cooies of all attachments to this form have been filed in each well file.

2. The oEigin_al of this form and the original attachments have been filed in the Operator
Change file.

)MMENTS
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