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¢ Form DOGC-1n . SUBMIT IN TrIPLICATE®

. STATE OF UTAH (Ol«hiz‘j:::en:f‘tlieo)m on O
- DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL & GAS 6. Lense Designation and Serial No.

ML 27798

If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1a. Type of Work

Unit Agreement Name

prilL X] DEEPEN [ PLUG BACK [
b. Type of Well ’
du & S O Other amge [ Yanuiple [J & ¥arm-or Lense Name

2. Name of Operator

Crest 0il Corp.

S. Address of Operator

P.0. Box 2160 Faloe Verdes Penningula, Calif. 90274

9. Well No.

Crest 2-32

10. Field and Pool, or Wildeat

4. k:”u:{n of Well (Report location clearly and in accordance with any State requirements.®) Ante lope Nesa Ext ‘n.
surfee 330° west of east boundary, and 2970 north of ™. Se. T.R. M., or Blk.
At proposed pgg.l}o;eh boundary Sec '3 2, T-21=-S,
Brughy Basin 5 » R-23~-E," SLM
1¢. Distance in miles and direction }lmm nearest town or post office® . 72. County or Parrish  13. State
23 miles no. Cisco Grand Utah
15. llz’e'l?'n“t:mm rx::mnd' 16. No. of acres in lease - 17. {‘oéhpf nc‘rles assigned
on neA. o s we!
T et L, NA 320 10
18, Pilunu ‘frorr;l p:"glp‘%led louﬂt;;‘ed 19. Proposed denth 20. Rolary or cable tools
o‘:' :;;'l-ie:d ;:'. ‘on thi:“l'e:;',mf,t. i 26“0 ! 1 N ’-}00 ! ) Rotary
Z1. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start®
Gr. 4521° Aug. 10, 1976
2. PROPOSED CASING AND CEMENTING PROGRAM . -
Size of Hole . Size of Casing " Weight per Foot Setting Depth ) Quantity of Cement
9-7/8% 7" 20¢ 150" 50 sack
b-t® 4i- 9e5# 100 sack

Drill to Brushy Basin tc test for commerciel oil production, or
will complete any comnercial gase

Hole to be drilled with air as far as possible using,
Jacobs rotating head,

Regan 7" torus BOP, : .

Hydraulic closing unit - 6 ,000 PSI test,
Czsing spool = 6™ 900 series 3,000 PSI,
Surface pipe and BOP will be tested to 800
PSI before drilling out from under surface.
Baker, model G float valve at blit,

String float at 1,300' depth.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If pro 1 is to deep or plug back, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface Jocations and mensured and true vertical depths. Give blowout

preventer program, if any. ~

24. -
Si)!nedwz—" Q‘ O, rerrrrrrs _ Title. Vice-pre sident Date g 4 % . ‘7é

(This space for Federal or State office use)

Permit No. Approval Date

Date.

Approved by Title
Conditions of approval, if any:

*See Instructions On Reverse Side
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Form 0GC-la SUBMIT IN %RIPLICATE*
STATE OF UTAH (Other mstrug:(}nons on
: DEPARTMENT OF NATURAL RESOURCES reverse side)
DIVISION OF OIL, GAS, AND MINING 5. Lease Designation and Serial No.
ML 27798

6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

la. Type of Work '
To 7. Unit Agreement Name

pRILL [X DEEPEN [] PLUG BACK []
b. Type of Well
0il Gas ’ Single Multipl 8. Farm or Lease Name
Well Well Other Zone D © D
2. Name of Operator mﬁv
9. Well No.

PETROVEST INTERNATIONAL d 5155’
/\\ -
3. Address of Operator Crest 2-32

2070 Business Center Drive, Suite 130, Irvine, CA 92715 10. Field gnd Poo) ”“ﬁﬁnal

4. Location of Well (Report 1o rly and in accordance with any State requlrements *)
At surface 330
y s ol
At proposed prod. zone W

11. Sec., T., R., M., or Bik.
and Survey or Area

Sec. 2, T-21-S,

Brushy Basin R=23-
14, Distance in miles and direction from nearest town or post office* 12. County or Parrish  13.
2% miles north Cisco 3
15. Distance from proposed* 16. No. of acres in lease 17. No. of acres assigned
locatitl){\ to r}earesli,i ; . to this well
property or lease line, ft.
(Also to nearest drlg. line, if any) N/A 320 10
18. Distance from proposed location* 19. Proposed depth 20. Rotary or cable tools
to nearest well, drilling, completed,
or applied for, on this lease, ft. 2640 2, 000 'b‘(\)(*)sh Rotary
21, Elevations (Show whether DF,.RT, GR, etc.) 22. Approx. date work will start*
Gr. 4521' Nov. 1979
2. PROPOSED CASING AND CEMENTING PROGRAM
Size of Hole Size of Casing ‘Weight per Foot Setting Depth Quantity of Cement
1" "
9-7/8 7 20# 150' 50 sack
6-1/4" 4-1/2" 9.5# 100 sack

Drill to Brushy Basin to test for commercial oil production, or
will complete any commercial gas.

Hole to be drilled with air as far. as possible using,
Jacobs rotating head,

Regan 7" torus BOP,

Hydraulic closing unit - 6,000 PSI test,

Casing spool - 6" 900 series 3,000 PSI,

Surface pipe and BOP will be tested to 800

PSI before drilling out from under surface,

Baker, model G float valve at bit,

String float at 1,200' depth.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.
~President. ... /Z ,/Z?
'/

24.
Permit No Approval Date

o

(This space for EM or State office use)

Date.

ApDroved DBy e Title
Conditions of approval, 1f any:

*See Instructions On Reverse Side
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SCALE: 1” = 1000’

CREST OIL Co, NO.

2-32

Loceted South 2294 feset from the North boundary and West 330 feet
from the East boundery of Section 2, 7.21S,, R.23E., S.L.B.&m.

Groundline Elev., 4521
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SURVEYOR'S CERTIFICATE

oIS 18 T CERTIFY THAT THE ABOVE PLAT WAS PREPARED
FROM FIIAD NOTES OF ACTUAL BURVEYS MADE BY ME OR
UNDER WY SUPERVISION AND THAT THE Saug ARE YRUK
AND COREECY TO THE BERT OF MY KNOWLEDGE A ND DELIEF

3

UTAN R.L.8. ’:0. 2873

UDELL 8. witLL.iams
781 ROOD AVENUR
GRAND JUNOTION, COLORADO

(X1 X-1

PLAT OF

PROPOSED LOCATION

CREST OIL CO, No. 2-32
SE}SEINE} SEC. 2
T.21S., R.23E., SLB&M

veveo ov; USW oaved/30/76

Sw carsd /8/76
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** FILE NOTATIONS **

DATE:_&W e, (979
Operator: PM&S’(’ cﬁ:fb/b[m@

vell No:_~Btest--22 FonQiin #a

Location: Sec. 1. &1S rR. A3E County: _M

c. X
Fite Prepared:/ | / Entened on N.1.0.: / v 7
Cand Indexed: 'Q J Completion Shee/t:g“" 5 ;

/ !27 aP1 Number__ 43-D)9— 30560

CHECKED BY:

Geological Engineer:

Petroleum Engineer:

1

Director = wl ppled. Lapulle vy A leeyid so fote A

2 T T A//gf 7 Qe TS

APPROVAL LETTER:

Bond Requinred: Eﬁ—/ Survey PLat Requinred: D
Onder No. 10246 F/22/%5 0.K. Rule C-3 [ ]

Rule C-3(c), Topographic Excepition/company owns on controls acreage
within a 660' nadius of proposed site

Lease Desdignation M PLotted on Map Z__ v’ :‘

o
Approval Letten nitten [ V[

o

fi
{ U

Lo
\ | T \:\'& O/H'ﬂ{ bq

. o (RS
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October 19, 1979

Petrovest Intenational
2070 Businesd Centen Daive, Suite 130
Irvine, Callifoania 92715

Re: Well No. Crest 2-32, Sec. 2, T. 218, R. £3E., Gaand County, Utah
Well No. Crest 2-4, Sec. 2, T. 218, R. 2S3E., Geand County, Utah

Insofar as this office {4 cencernad, appreval Lo dalll the above
referned fo wells is herneby wmammmmu‘m
in Cause No. 102- uwmz 22, 1979.

Smudwadmewawbeummammwm“
this well, you are hereby requested to {mmediately motify the following:

MICKAEL T. MINDER
Geologleal

0fflce: 533-5771
Home: 876-3001

Enclosed please {ind Foam 0GC-8-X, which {s to be completed whether
or not water sands | m)mwmuwuummg Your
cooperation 4n this foam will be appreciated.

ho Furnthex, Lt is requested that this mmmb;&auuwmu
wes aften dallling openations commence, that the dallligg contractor
and Alg number be identifled.

The APT number assdigned to this well is Crest £-32 - 43-019-30560;
Crest 2-4 - 43-019-30561.

Sincerely,
DIVISION OF OIL, GAS AND MINING

Michael T. Mindex

/btm

ce: Donald Paince
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oA\ INSURANCE COMPANY OF NORTH AMERICA

PHILADELPHIA, PA,

Know all men by these presents: That INSURANCE COMPANY OF NORTH AMERICA,
a corporation of the Commonwealth of Pennsylvania, having its principal office in the City of Philadelphia,

Pennsylvania, pursuant to the following Resolution adopted by the Board of Directors ‘of the said Company .

on May 28, 1975, to wit: . ] .
“RESOLVED, pursuant.to Articles 3.6 and 5.7 of the By-Laws, the foilowing Rules shall govern the execution for the Company of

bonds, undertakings, recognizances, contracts and other wrilings in the nature thereof: .

(1). That the President, or any Vice-President, Assistant Vice-President, Resident Vice-President or Attorney-in-Fact, may execute for

and in behalf of the Company any and all bonds, undertakings, recognizances, contracts and other writings in the nature thereof, the

same 1o be attested when necessary by the Secretary, an Assistant Secretary or a Resident Assistant Secretary and the seal of the

Company affixed thereto; and that the President or any Vice-President may appoint and authorize ‘Resident Vice-Presidents, Resident

Assistant Secretaries and Attorneys-in-Fact to so execute or attest to the execution of all such writings an behalf of the Company and

to affix the seal of the Company thereto., . -

(2) Any such writing executed in accordance with these Rules shall be as binding upon the Company in any case as though signed

by the President and attested by the Secretary. .

(3) The signature of the President or a Vice-Fresident and the seal of the Company may be afiixed by facsimile on any power of

attorney granted pursuant to this Resolution, and the signature of a certifying officer and thé seal of the Company may be affixed by

facsimile to any certificate of any such power, and any such power or certificate bearing such facsimile signature and seal shall be valid
and binding on the Company. : _

(4) Such Resident Officers and Attorneys-in-Fact shall have authority to certify or verify copies of this Resolution, the By-Laws of the
Company, and any affidavit or record of the Company necessary (0 the discharge of their duties. :

{S} The passage of this Resolution does not revoke any earlier authority granted by Resolution of the Board of Directors on June 9,
1953.” : ;
does hereby nominate, constitute and appoint ROBERT A. OPPELT, RAY E. MITCHELL and GILBERT L.

HAYWARD, all of the Eity of Los Angeles, State of California

. » each individually if there be more than one named,
its true and lawful attorney-in-fact, to make, execute, seal and deliver on its behalf, and as its act and deed
any and all bonds, undertakings, recognizances, contracts and other writings in the nature thereof. And the
execution of such writings in pursuance of these presents, shall be as binding upon said Company, as fully
and amply as if they had been duly executed and acknowledged by the regularly elected officers of the
Company at its principal office.

IN WITNESS WHEREOF, the said ... C...DANIEL DRAKE . <eeeeeees Vice-President,
has hereunto subscribed his name and affixed the corporate seal of the said INSURANCE COMPANY OF
NORTH AMERICA this __ 25th day of ... November . . .. 19.73. ...

INSURANCE (i)MPANY
<
(SEAL) by. '6.._/ MD

STATE OF PENNSYLVANIA .
COUNTY OF PHILADELPHIA .

Vice-President

On this _ 25¢ch day of ......... Navember. ... . A.D.1975........ . before me, a Notary
Public of the Commonwealth of Pennsylvania, in and for the County of Philadelphia, came ..........oooooooomeeeeeeoo
o, X C...DANTEL. DRAKE . Vice-President of the INSURANCE

OMPANY OF NORTH AMERICA to me personally known to be the individual and officer who executed the preceding
“Wrument, and he acknowledged that he executed the same; that the seal affixed to the preceding iristrument is the
‘Orporate seal of said Company; that the said corporate seal and his signature were duly affixed by the authority and

€reclion of the said corporation, and that Resolution, adopted by the Board of Directors of said Company, referred to

" the preceding instrument, is now in force.
IN TESTIMONY WHEREOF, | have hereunto set my hand JW my official seal at the City of Philadelphia,

*e day ang year first above written. S/ '
AN\commission expires August 13, 1979

W undersigned, Assistant Secretary of INSURANCE COMPANY OF NORTH AMCIRICA, do hereby certify tha
POWER OF ATTORNEY, of which the foregoing is a full, true and correct copy, is in
a":

LIS Ry 4 N iorz= and effect.
N f"‘. vrwitness whereof, | have hereunto subscribed my name as Assistant Secretary, an d e corporate seal

. {-’_}}Lﬁ’; ratiof, this 22nd day of ... November..
7 / Assistant Se}enry

Notary Puois

J )

L&
e )
g L N

-



Fork 112020 UNITED STATES 3 &’

(Septomber 1300 . DEPARTMENT OF THE INTERIOR .
BUREAU OF LAND ¥ANAGEMENT i

STATE OR NATIONWIDE OiL AND GAS BOND Bond No. M 07 61 69
Act of Fabruary 25, 1920 (30 U.S.C. Sec. 1810 . .
Act of August 7, 1947 (30 U.5.C. See. 331)

KNOW ALL MEN 8Y THESE PRESENTS, That we PETROVEST INTERNATIONAL, INC. .

of 9701 Wilshirs Boulevard, Bcvetly»H‘ills, Californis 90212

ag principal, and INSURANCE COMPANY OF NORTH AMERICA

of 4050 Wilshire Boulevard, Los Angeles, California 90010

as sutety, sre held and firmly bound unto the United States of America in the sum of =---TWENTY FIVE THOUSANL
AND NO/100~-=--~ dollars ($ 25 ,000.00 ), lawful mone:
of the United States, which sum may be increased or decreased by a rider hereto executed in the same manner 33 thi:
bond, for the use and benefit of (1) the United States; (2) the owner of any of the and subject lo the coverage of thi
bond, who has a statutory right to compensation in connection with @ iesecvation of the oil snd gas deposits to th
United States; and (3) any lessee or permittes under 8 lease or permit issued by the United States prios to the issu
ance of an oil and gas lease {or the same land subject to this bond, covering the use of the sutface o¢ the prospectin
for, or development of, other mineral deposits in any portion of such 1and, to be paid to the United States. For suc
payment, well and truly to be made, we bind ourselves, and each of our heirs, executors, sdministrators, successot

and assigas, jointly and severally.

If the amount of this bond is $150,000 or if it is increased to that amount, the coverage shall extend to all of the pri
cipal's holdings of federal oii and gas lesses in the United States, including Alaska, under the Acts cited in Sche

uls A.

If the smount of this bond is less than $150,000, its coverage extends only to the principal’s holdings of federal ¢
and gas leases in the States named in Schedule A and to any other State of States that may be named in 2 rider o

tached hereto by the lessor with the consent of the surety. R .
SCHEDULE A
Public Domain Leasing Act of February 25, 1920 Acquired Lands Laasing Act of August 7, 1947
(30 U.8.C, Sec. 181) . (30 U.S.C. Sec. 351
NAMES OF STATES NAMES OF STATES
Utah
The conditions of the foregoing obligations are such WHEREAS the principal and surety a;m. that =
that, whereas the said principal has ag interest in oil notice to the surety the coverage of this bond, in
and ges leases issued under the Act or Acts cited in tion to the present holdings of the principal.
Schedule A of this bond: (1) as lessee; (2) as the extend to and include:
approved holder of operating rights in all oc part of the 1. Aay oil and gas lease heresfter issued
lands covered by such leases under operating agree- acquired by the principal ia the States now nal
ments with the lessees; of (3) as designated operatot Schedule A, or later named in a tider, the cove:
or agent under such leases pending approval of aa be confined to the principsl’s holdings under t
assignment or operating agreement; and or Acts cited at the head of the column in whi
. name of the State appears and to become e
WHEREAS the principal is authorized to drill for, mine, immediately upon such issuance of upon depar
extract, remove, and dispose of oil and g3s deposits approval of 2 transfer in favor of the principal.
in or under the lands covered by the leases, operating 2. Any operating agreement hereafter enter
agreements of designations and is obligated to comply or acquired by the principal affecting oil a
with certain covenants and agreements set forth in teases in the Slates now nemed in Scheduie

such instruments; and tater nemed in a rider Tte coverage shall



Forw 312020 . UNITED STATES .
Lt andmapinood DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT .
STATE OR MATIONWIDE OIL AND GAS BOND Boud Ne. M 07 61 ¢
At of February 13, 1920 (38 U.5.C. See. 181N o
Act of Avgnat 1. 1967 (30 U.5.C. Sve. 331)
KNOW ALL MEW BY THEIE PRESENTS, Thet we  PETAOVEST INTIRNATIONAL, INC, L.

of 9701 Wilshire Boulevard, Beverly Hills, Califormia 90212

- pﬁ-ei'nl. and

INSURANCT COMPANY OF NORTH AMERICA

of 4030 Vilshire Boulevard, Los Angeles, Califormia 90010
2 surety, are held and firmly bound unie the Usited Sistes of Americs is the sum of —-TWENTY FIVE THOUSA!

AND NO/100-~=ee

dellars (3 23,000.00 ), lawlul wor

of the United Sistes, which sum may be incressed or decrvesed by a rider hereta esecuted in the same menmer a8 t!
tond, for the use and benefit of (1) the United Ststen; (2) the ewner of any of the iand subject to the coverage of t!

with & seservation of the il and s deposus to ¢

bood, whe has & staiutory right te P ia

Usited States; and (3) any lessee or permittes under & lvnse or permit isswed by the United States prier te the is:
sace of sa oil and s lease for the same land subject te this bond, covering the use of the surface or the prospect:

lop ol, ather miseral &

for, ar d

and asaigna, jeistly snd severally,

POSits ia any pection of such land, te be peid tothe United States. For s
peymest, well sad truly 1o be made, we bind eurselves, sud voch of oar heirs, ¢ sdmni

Vheee
e

d e that the go shadl extend te oll of the g

. U the amount of this bond is $150,000 er if it is |

cipal’s heoldings of federnl oil and s leases in he United Soncex, iscludiag Alsshe, -l...i}- Acts cited ia Sch

e A

»
i°s holdiags of federnl

‘!flhwdllh bood is less thaa $150,000, its

ds only te the pa

sad gue leases in the Siates asmed ia Scheduie A and te say aber State ar States thet moy be ssmed is & rider

tached hereto by the lessor with the cuasest of the surety.

.
. . .
o . N

SCHEDRE A; . o

.

Pobdlia Dousin Lessing Act of February 23, 1920
m'u..:'cs«.nn

NAMZS OF STATZS o °
' .

Aeyuired Lasds Levsing Act of Auguar 7, 1947
‘ 11 OO ULC Sea JS1)
»

-7 NauEs OF STATES

The diti of the {0 ¢ eblications ere such
that, wheress the said prncipal has as interest in eil
and gas leazes issued under the Act or Acts cited is
Schedule A of this bond: (1) a8 lessew: (1) se the
sppreved helder of eperating nghts ia sil or part of the

THEREAS the principal end surety sgree that w1

iscw 10 the surety the coverage of this bond. in

Non o the presemt deldings of the pencipal,
ratend 1o ond incivde:

L. Any eil snd s lease heresiter issued ¢

d by the principel in the States now narm

lamds cavered by such icases under op g sgree-
oeats with the lrssees: or (3) as designaied operniame
@ osgent under such lesses pending sppreval of ae
assignment or sperating sgreemest; and

VuEREAS e principal is suthonzed te drill for, mine,
e3i5act, remave, and dispose of al end ges deposinn
is or uader the lands covernd by the lesses, opersting
¢ o d ions sad is obli d le comply
with certei sad agr set l(orth s
such instruments; snd

Schedule A, o later ssmed in o nder, the covers
3¢ conlined 1o the principsi's heldings under 12
w Acts ciied ¢ the hesd of the columm in whic
same of the State l'ﬁun and te become elfe
wamdistely upon sech isswsace or upon depan=
sgproval of & irensler in faver of the principal.

2. Aay o ing ag t b free enterex
w scqured by the pnacipal allecting oil aac
lmses ia the States sow nsmed in Scheduie
ee ssowd ia 8 tider. The covernge shail b




- W s da, . no
the principal. .

3. Any designation subsequent hereto of the
principal as operator or agent of a lesses under 4 lease
issued pursuant to the Act or Acts cited in Schedule A
and covering lands in 3 State named in Schedule A,
either presently or by rider. This Coverage shall be-
come effective immediately upon the filing of such a
designation under a lease.

4. Aay extension of a lease covered by this bond,
such coverage to continue without sny interruption due
to the .expiration of the term set forth in the leasga.

Provided, that the Surety may elect to have the addi-
tional coverage authorized under this paragraph be-
come inapplicable as to ajl interests of the principal
acquired more than thirty (30) days after the receipt
of notice of such election by the Bureau of Land
Management. . .

The surety hereby waives any right to notice of, and
agrees that this boad shall remain in full force and
effect notwithstanding: .

L A transfer o transfers, either in whole or in
pact, of any or all of the leases, oc of the operating
agreements, and further agrees to remain bound under
this bond as to the ‘interests either in the leases or
in the operating 3xeements, or in both, retained by
the principal whea the Spproval of the transfer oc
transfers become effective.

2 Any modification of a lease oc operating agrae-
ament, or obligations thereunder, whether made or effected
by commitment of suach lease oc operating agreement
to anit, Cooperative, communitization or storage, agree-
ments, or development contracts, suspeasions of opera-
tious or productioa, waivers, suspensions ot changes
in rental, minimum royalty and foyalties, compensatory
royalty paymeats, or otherwise; and

N LI

opecating agreewoents o designutions 34 9perator o
agent, covered by this bond, whether the tlminum
iz by opecation of law o otherwise, the bond shayy
femaia in full force and effect a8 to all emainigg
leases, operating sgreements, or designations COvereq
by the bond; and

WHEREAS the principal, as to any lease of part of 4
lease for lands as to which he has been designateq 54
operator or agent, or approved as operator, in consid.
eraticn of being permitted to furnish this bonq in [ley
of the lessees, agrees and by these Presents doey
- hereby bind himself to fulfill on behaif of each lgggee
all obligations of each such lease for the entire lease.
hold in the same manner and to the same extent gy
though he were the lessee; and -

I WHEREAS the principal and surely agree that the feg-

lect o¢ forbesrsnce of said lessor in enfoccing, o4
against the lessees of such lessor, the pPeyment of
rentals oc royalties or the petlomance of any other
covenant, coadition or 2greement of the leases, shall
not, in any way, release the principal and surety, o
¢ither of them, from any liability under this boad; and

WHEREAS the principal and Surety agres that in the
eveat of any default under the leases, the lessor ;ay
c and p any claim, suit, sction, of
other proceeding against the principal and surety, or
.either of them, without the necessity of Joining
the lessees.

obligations are to be void; otherwise to remain in full
force and effect,

Signed oa this 22nd day of November. _. - —_

NAMES AND ADDRESSES oF WITXESSzs

#19.77_in the presence of;

PETROVEST INTERNATIONAL, INC.

v By (L.S.)
(Pﬂncip.l) -
9701 Wilshire Boulevard of i
Beverly Hills, California 90217 ,
o (Businesa sddress)
INSURANCE COMPANY OF NORTH AMERICA .3
. r (Surety)
) p(,/// (/é Y{?i(,(,- / By:/@.! .y LA e ,,/{
3303 Wilshire Boulevard ROATE A, Oppele, Rvtamdyi-ace (302)

Los Angeles, Califormia 90010

4030 Wilshire 8lvd., Llos Anzeles
L N

{Buswess addsess) Cg, 90010

429 srtame




« L FBOOK heao_ Mo BJ_. 0 7

o RAL LEASE NO. 27798
& - \V ~— '
- MINERAL LEASE APPILICATLON 0. 27798 GRANT: School
o Oii, GAS AN, HYDROCAKBON LEASE . .
S i o ASE TGC LEASE no. [ 46
THIS LIRDONTGRE OF LEASE eotered into this = 27th day of September ' 3

.':.'b)' and betwvein the State Laad 3auvd, Room JO5, State Capitol Building, Salt Lake City UE&]
»

?iaqting in behalf o1 the State of Guah, hereinatter called the LESSOR, and

TREASURE RESOURCES, INC,
L . 531 South State Streect

nereinafter called the LESSEE, whetner one or more,

“ 3

Ty
TN WLITNESSET

Section 1. RICHTS OF LESSES

Teat Lessor, in consideration of the rents and royalt
to be paid and tnv

) covenants aml agreements hereinalter contained and to be performed by
. Lessevy does herehy grant and lease to Lessec the following described tract of land in the
County of Grand— s Stete ot Utah, ro-wit:

l'l il i, E‘Fi ‘._33 E ~ . S. [N (1,}, 5!] .E S L. e . - . N .
h;fiﬁ?—ﬁvuth7—Rnngt—%wtntyv%hrtt—{%%%—ﬁnst, North Half (N1/2) of Scction Two (2), Township
#4:Twenty-One (21) South, Range Twenty-Three (23) East, Salt Lake Meridian,

containing __ 4—949-00..__._aCres, more or less, for the purposes and with the exclusive
right of prospecting tar, ot miaung for, of excavating, quarrying, or stripmining for
and/or drilling for ovil), natural gas, elaterite, ozocerite, other hydrocarbons (whether
the same be found in solid, scmi-snlid, liquid, vaporous or any other form) including tar,
*bitumen, asphaltom, and maltiia, otiet guses (whether combustible or non-combustible),
.sulphur (except the metallic sulpludies such as pyrite, marcasite and chalcopyrite) and
fﬁassociaced substances 915 whatwevier kind oc¢ nature and whether or not similar to those
‘hereinabove mentioned but excluding coal and oil shale (the hydrocarbons and other mazeria..
granted hereby being hereinafter collectively called "said substances") and produciny,
taking and removirg such substances from the above described lands, the Lessce to have
the rights to consiruct and mainta1n on said lands all works, buildings, plants, waterways,
roads, communicatiodm lines, pipelines, reservoirs, tanks, pumping stations, or other
structures necessory fo the full cpjoyment thereof, subject however, to the conditions
hereinafter secr fouth. 3
Section 2. TIRM OF LEASE - ilas leasce, unless terminated at an carlicr date as here
fnafler provided. shall be fof a prmay term 9{ ten years from and after the Eirs;_gey_Pf
the month nest Seterding ihe dale 5f insvance hereof and for so long tihereafter as any of
said substances is produced in commurcial dﬁgﬁffticsnftod"thc'lcascd"prCmiscss—‘“_"_-"“__-

I1f opetations are being diligently proseécuted on the leased promises at the end of
the primary term, tlns lease shall be avtomatically extended while such operations are in
progress and if production in comnorcial quantities shall result therefrom this lease shall
. " be extended for s» long as any of said substances is produced in commercial quantities.

In respect (o the duration of the term of this lease, gas shall be d?ameé to be pro-
duced in payirg quantilics from any shut-1n pas well on the leased lands which is capable
of producing gus in paying gquuntitics whenever and at.such times as su?h gas cannot be .
reasonably marketed at « veasonable price by reason of existing matketlng or tranSporcatxof
conditions: provided, however, that lLessee shall pay to the state an addxclo?nl rental equd
to the annual-tertal payable by such Lessee under the terms of the lease, said re?tal to
be paid on or befuvce the annual rental paying date ncﬁt ensuiny after the date said well ‘
was shut-in, und on ot betae sa1d vental date Lhcfcul(ur. Upon the com?cnccwcnt or marke:
ing of gas lrom s.ad woll ot wells, the.royalry paid for the lvufc year in which the gas
first matketed shall be credited upoe the rental payable as provided hercunder Lo the state
for such ycut,
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The phrase "produced\Tﬁ paying quantities" as used inThis lease shall mean the pro-
duction of said substances from the above dve 1 ibed lands in an amount which is sufficient
during each lease year to yicld a minimum ve . Ity payment to Lessor equal to $1.50 per acre
for all acres of land held by Lessee under this lease.

Section 3. ANNUAL RENTAL -- Lessee ayrees to pay to Lessor annually in advance as
rental the sum ofi one dollar (§1.00) per acre, or fractiomal part thereof, per annum. Any
such rental paid hereunder shall be crediced against the voyalries, if any, which may accrue
on production during the lease ycar for which such rental is paxd..

Section 4. ROYALTIES

(a) Oil - Lessee agrees to pay to Lessor a royalty of twelve and one-half percent
(124%)of the oil produced, saved and sold from the leased premises; or at the option of
Lessor, to pay to Lessor the cash value of such royalry. When paid in money, the royalty
shall be calculated upon the reasonable market value of the oil at -the well ’including
any subsidy or extra payment which the Lessee, or any successors in interesé thereto, may
receive, without regard to whethcer such subsidy or extra paymenc shall be made in ché nature
of money or other consideratiun, and, iu no event shall the royaltics be based upon a
market value less than that uscd by the Hnired States in the computation of royaltics if;:'
any, paid by this lessee to the United Stares of Amcrica on wil of like grade and gra;ity
produced in the same field, When Lessor elects to take royaliy oil in kind, such royalty;'
oil shall be delivercd on the premises where produced without cost to LCSSO; at such time
and in such tanks provided by. Lessve as may reasdnably Le required by Lessor, but in ro
event shall Lessee be required to hold royalty oil in storage becyond the last day of the
calendar month next following the calendar.month in which the oil was produced. Lessee
stthll not be responsible or be held liable for the loss or destruction of royalty oil in
storage from causes under which Lessee has no control. For royalty purposes, the word "oil"
shall mean crude petroleum o0il and any other hydrocarbons, regardless of gravitics, which
are produced at the well in liquid form, provided, howcver, oil produced from a resexrvoir
with zero or near zero initial shut-in pressure shall bear the royalty rate specified in

Section 4(c).

(b) Gas - Lessce agrees to pay to Lessor twelve and one-half per;ent (12%%) of the
reasonable market value at the well of all gas produced and saved or sold from the leased
premises. Where gas is sold under a contract. and such contract has been approved in whole
or conditionally by the Lessor, the reasonable market value of such gas for the purpose
of determining the royalties payable hereunder, shall be the price at which the production
is sold, provided that in no event shall the price for gas be less than that rcceived by
the United States of America for its royalties from gas of like grade and quality from the
same field; provided, howecver. the rcasonable market value of processed or manufactured or
extracted products for the purpose of computing royalty hercunder, shall be the value after
deducting the costs of processing, extracting, or manufacturing, cxcept that the deduction
for such costs may nnot cxceed 2/3 of the amount of the gross of any such products without
approval by the Lessor and, provided further, that the market value of extracted. processed,
or manufacturcd products uscd in the computation of royaltics hercunder shall not be less
than the value used by the United States ir_its computation of royalties on similar pro-
ducts resulting from production of like prade and quality in thc same field. ' .-

(c) Other Substances - For the first ten years of commercial production, l.essce agreecs
to pay Lessor a royalty of six and one-fourth percent (6%%) of the reasonable market value
of all other hydrocarbon substances which are produced from a reservoir where the initial
shut-in pressure is zero or near zcro which in the discretion of the Land Board indicates
the absence of sufficient motive force for the leased substances to enter the well bore,
and where the said substances cannot be produced except by mining or removing the host v
rock or require the application of heat and/or solvents to remove the hydrocarbon substqﬁﬁbs
from the host rock into the well bore or other form of catch trap or basin. The royalty
may, at the discretion of Lessor, be increased after the first ten years of commercial ).
production at a rate not (o exceed one percent (1%) per annum until a maxium of 12%Z_js(_u_
reached; provided, however, notwithstarding the foregoing, the royalty which lessce shall
pay at any time under this lease may, after notice and hearing. be fixed by Lessor up to
the highest royalty rate then being paid, but in any event not to exceed 1247 by a Lessce
producing from the same general area, resexvoir, or deposit.

(d) SULPHUR - Lesscc agrees Lo pay Lessor 12% percent of the reasonable market value
af all the sulphur which Lessee shall produce, save, or scll from the leasc premises.

The basis; for computing the reasonable market value of substances covered in this (c)
and (d) shall be as follows:
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(i) I1f the substances are sold under n “onafide contract of salé, the amount of
money or its cquivalent uctvally rececivec ."The salc of Tho substances Yess roasonable -
costs, if eny, of transporting the subst. . 5 from the place wherc extracted to thcvplaée

where, under the contract of sale, the leusued substances are to be delivered, shall be
‘regarded as the reasonable market value,

(ii) 1If thc lease substances extracted are trcated at a mill, smelter, processing
plant or reduction works which receives the substances from indepcendent so;tces and which”
is owned or controlled by the same intevests owning or controlling the mine such trcatment
shall be treated as a sale within the meaning of this scction for the purpo;e of détcrﬁin-

_ing market value, and in suc > ' : ‘harzz for sa ; . Sy
g s uebh event @ rate or charge for sampling, assaying, milling,

smelting or refining the l2asecd subsrances thercfrom shall be deducted,which shall not
exceed an amount to be detcrmined by applying the same rates as are applied Ly such mill
smelter, or reduction works or compating works on ores of substancially like characteris;ic
and like quantities received from irdependent sources. [fn the event of cont:o;chy the
Lessor shall have the power ro detotmine such ratues ard charges., Transpoztacion‘ch;rgév
may also be deducted as provided in subdivision {i) hertcof. o i

(iii) 1If a mill or other reduction works is operated exclusively in connection with
a mine, such mill or reduction works shall be treated as a part of the mine, and the costs
of operating the mill or reduction works shall, for the purpose of fixing the royalty sct
forth in this lease, be regarded as part of the costs of mining, and the pcoportionate cos
of assaying, sampling, smekgi@g; refining, and. transportation only shall be deducted as

}he:ein provided.
>

-t (e)‘ Time of Tayment - Al) rovalty on production during any calendar month shall be

due and payable by Lessec to Lessor not latec than thne last day of the calendar month
following that in which produced,

(f) Lessor agrees that upon reaquest by the Lessee and after notice and hearing, upon
good cause shown, the annual rental and/or the royalty rates specified in this lease may b
reduced at the discretion of Lessor. llowever, upon the reduction of said rates, Lessor
reserves the right to and Lessee agrees to reduce all outstanding overriding royalty
interests proportionately.

lessor may at its option také.its royalty gas in kind at the well heads, provided
expressly that Lessee shall be under no obligation to furnish any storage facilities for
royalty gas. ' A

Section 5. RIGHTS RESERVED TO LESSOR - The Lessor expressly reserves:

(a) Easements and Rights of Way - The right to permit for joint ox several use in a
manner which will not unreasonably interfer with- Lessee's operations hereunder, such case-
ments or rights of way upon, through or in the land hereby leased as may be necessary or
appropriate to the working of other lands belonging to the Lessor containing mineral :
deposits, or to the working of the land hereby leased for other than the hereby leased
‘substances, and for other public purposes. ' R

(b) Surface Disposition - Leasing for Other Deposits - The right to use, lease, sell
or otherwise dispose of the surface of said hereby leased lands, or any part thercof, undd
existing state laws, subject to the rights hercin granted and insofar as in the judgment
of the Lessor, said surface is not necessary for the use of the lessec in the exercise of
the rights granted Lesece hereunder; and also the right to lease mineral deposits, other
than the hereby leased substances, which may be contained in said hercby leased lands.

(c) Unitization - The right, with the conscnt of the lessce, to commit the hereby -
leased lands to a unit or co-operative plan of development and to establish, alter ‘or
chanpe the drilling, producing and roydlty reguircmcngé_and texrm of this lecase to conforw

thereunto. o

(d) Troduction Control - The right to alter or modify thc quantity and ratc‘qf'pro-
duction to the end that waste may be eliminated or that production may conform teo the
Lessee's fair share of allowable production under any system of state or national curtai:-

ment and proration authorized by law.
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Section 6...' DRILLING AND DEVELOYMENT FROIILIONS PERTAINING T0 OIL AND@E OPERATIONS. .

(a) Offset Wells -- Subject to the xiphts of surrvender as provided imiis lease Leéﬁec
shall protect the oil and g3as under thi léased premiscs from drainage {romalfacent ]3:,(]5 or
leases, and the Lessor expressly reserves tpe vipght t¢ require the commencmsst, completion
and operation of a well or wells, that it coustders neccessary ior the pmt-E‘o:\ of the ’
‘leased premises from adjacent lands or lcases. ' ) '

(b) Diligence - Proper Dperaticns - fessee agreds;:

(1) After discovery and subject to the right of surrender percin prod#d, to cxercise
reasonable diligerce {n producing oil and gis and tn the diillivyg and opesiag "of wells on
the land covered hereby,unless consent Lo suspe b > = n,

Junt § scr ) & .:;u.nd operations Lun acurd
Lessor; and :uporurily {sgganted by the ..

{(2) o carry on all operustions heceunder in a good vorkmaniilke manhex s accordance
with approved methods and pr;.cLices, having due regard for thc prevention dwaste of oil
and gas, or the eatrance ol water to the eil Oor gin vegijog 530S 07 SLTIEE0 the destrug-
tion or injuty of such deposits, 9 the preservat:on aed consvrvation of degroperty for
future productive operations, and to the health and safety of wotkmen and sgloyees; and

(3) To take every rms:‘gg’_ﬁlﬂp LeeCanring to prevent waver {iom migratig from one
stratum to any other and to protcct any watecr-bearing stratum Lvow contamimson; and

- (&) To :':ecurely and properly plug i A apprives saneet aoy well Lol abandepipme
it; and ’ SO
arta

(5) To drill any well In conformity with law and with the rules and sgplations of
the Utah 0il and Gas Conservation Roard; and .
. PN ill-.'»'y
(6) To conduct #11 operations subject to the inspcction of the L(:SS“C’A to carry
out at the Lessee's expense <Ll rcasorable orders and tequircments of the Emsor relative
to the prevention ?f waste and prescrvation of thc property, and the healdkamd safety of
workmen: and on failure of the lessez so to do,the Lessor shall have the =gk, together

with other recoursce hercin provided; Co entof on the property to repair damges or prevent
waste at the Lessce's cxpense; and e T

(7) To conduct ull operations un\!c-.r this lease in accordance with tiefessor's rules
and regulations governing exploration fov and productinn of oil and gas whilk are now in
force, and with such reasonable rules and regulations as hercafter may be alpted by the
Lessor; and )

. . - -G

(8) To reimbursc the owner Ot lessee of the surface of the leased pwmiises for .- =
actual damages thereto and injury to improvements thereon resulting from Msec's _opera-

Lg__s_gg-__c Sh:i‘i_;‘-;rb;—hcl_c_l_resl)_or)sibl_e for ammeaf provideace

rions her eunder, provided that

QI_occurences beyond lessee's contiol.

{(9) Whcnever opetations for the drillirg for oil and gas atve plannelme lessor's _c¢..
lands, no special notice need be filed so long as the required notices areliled with the ...
Division of vil and Gas Conscrvatiny. When a drill site is located on lemawr's londs., any.
topsdil which is removed will be s_t-:-g_kpil_od on the site and will be redissbuted on the

site at the completion of operations and the land resecded with grasses affor native plants

Jhy lessue or operator as prescribed by lessor. All mud pits wil! be filmBand meterial
and debris will be removed from the site at the completion of operations.

Section 7 - BOND - lesse& agrees at the time of commencement of opexﬁoo{to furnish
a bond with an approved cotporate surety company authorized to transact bmkness in. the
State of ytah, or such other surety as may be acceptable to the Lessor, jmabc pcnal sum
of noc more than Five Thousand hHollars ($5,000.00) conditioned sipon the pgpent of all
moneys, rentals, and royalties accvning t9 the Lessor under the teims hesak, and upon the
full compliance with all other tevms and conditions of this lease and theldes and -Regula-
tions relativg hereto, aed also conditioned on the payment of all domagesas the surface .
and improvements therean where the lease covers lands, the surface of whidkhas been sold
or otherwise leased. Such bonrd ot bouds furnished prior to the developramof the inw's
contained in this lease way be increased in such reasonable amouuts as timEBessor may decid
after discovary of said substances.

Jhe lessotr may waive the provisiouns ot this secotinn, as to this leamg upon the furn-
4{shing of a blanket bond by LesSScC cxtending to and including leessce's ggmations hercunde:
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Conscrvation Board, of o

Section 8. LOGS :W§§EQRI§_7‘ﬂAPﬁ_;
by the O0il and Gas
and agrees to file the same, togethor with
required, with said Commission. ,5¢e

Lessee
reports,

Section 9. NOT1CE OF _VATER
of this lease, all water-bearing
give notice to Lessor when warer
estimate of the possible
water. )

Section 10, DEFAULT OF LESSEE -
any of the conditions oOr covenants herein,
cancellation shall extend te and include all

under other leascs or partial assignments of
upon which no default has been made,
Lessee, Lessor shall, beforc cancellation,

address of said Lessce as first hereinabove
or rectified the

Sectjon 11. OPERATION REQUIKEMENTS -

waste shall be committed on the land and
applicable laus of the

extractions, reducing, refining,
steps and precautions to prevent waste
posits on said land.

maintenance of a waste
for other uses.
prior approval of Lessor,

of the surface of the distrubed arca.
submit to Lessor plaus for such operations.

. by the Lessor prior
of the operation of
that such operation
.pits or cxcavations
be allowed to becomc a hazard
from the premiscs,
to do othcrvise is obtaincd so that
as practicable approximate its
off the peaks and ridges of spoil banks to
require that all topsoil

shall not at any time

operations, the stockpiled Lopsoil will be
resceded with grasses and/or native plants

coe agrees o keep_a
i. wel) drilled Ly Lessee on the leased lands,
such reports,
also agrees to furnish Lessor copics of such logs,
and any other information which Leseor

Upon Tailure o
the Lessor may cancel this lease and such

the tract hereinabove descrived, bui siall not

provided, however,
send a
to the Lessee by registered or certificd rerurn receipt mail adih essed to the post office
stated or as shown by the
which notice shall specify the default for whi.ch,
thirty (30) Jays from the date of mailing said notice,
condition specified and nerifed Lessor thereof in writing, Lessor may
thereupon cancel che lease without further notice to Lessec.

are susceptible of production with reasonable care
United States and the State of Utah, and the rules and regulations
the State lLand Board now in effect or hereafter promulgated,
and other operations on Or
by safe and cconomically feasible methods and practices
of or damages to
Should Lessc¢ elect to dump waste products upon the leased lands,
Lessee shall secure Lessor's consent as to the situs and manner of maintenance of the was
dump; it being understood that Lessor contemplates designating
dump so that the land used
Lessce shall not fence any watering place upon the leased lands without
nor shall Lessce permit or contribute to the pollution of water

useful for domestic or agricultural purposes.

tion program required by Lessor for the parti
Lessee must agrec to slope the side of all cxcavations to a ratio of not more than -one
foot (1') vertically for cach two feet (2') of horizontal distance unless otherwise appre
to commencement of opcrations.
the leased premises so as to keep pacc with such operation to thec cx!
constitute a hazard.
shall be shaped to drain,
to persons or livestock.
is Lo be used to f£ill the pits awd i
at the termination of the lease the land will as nea
oripinal configuration,
a width satisfactory to the Board.
in the atfectued avea
completion of operations Jhen in its opinion such
redistributed on the
by lessec as prescribed by Lessor.

log, in a form approved

maps and supplements as may be -~

may request {rom time to time. - .

ENCOUNTERED - In tihe drilling of wells under authority

strata shall be noted in the leg and Lessee shall promptl,
Lhas been encountered
anount of flow of said water

and such notice shall include an
ané whethor or net the water is fresd

defaclt oi the Lessce to comply with

rights pranted hercunder as to the whole of

extend to nor aftect the rights of this Les
this lease which have been approved by Lessor
that in the event of any default b
potice of intention to cancel said leas

records of the Lesso
cancellation is to be made, and, if withi
Lessce has wot remedied the violati

PREVENTION OF WASTI, - Lessce covenants that no
agrees Lo develop and produce said substances whi

and skill and in conformity with all

and to carry on all miring,
below the surface of the eartt
and to take all proper and reason:
said substances or other mineral

the manner of operation ai
for dumping of waste will be suitable

in those instances where strip or oper-pit mining operations or other operations whi

will disturb the surface of Lessor's lands are utilized,
At least 30 days prior to commencement, Lessec wil

Lessor may require rchabilitatio

Lessor will at that time outline the rehabil
cular property in question. In all cases tbh

Such sloping is to become a normal p:

Whenever practicahle,.al'
and in no case shall the pits or cxcavatio
All material mined, but not remo
-cied, unless consent of the Les

The lessce or operator must stri
Lcssor ma
shall be removed nnd stockpiled until the

action is justificed. Upon completion
affected arca, and the 1
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Section 12, ﬂAPS AND REPORTS - Where Le:nsee conducts mining operhtions under this

lease, Lessee agreps to keep clear, accurate .J detailed maps on tracing cloth, on a
scale of not more than fifty (50) feet to th inch, of lessce's working in cach section
of leased lands, oriented to a public lund cozner so that the maps can be readily and
correctly superimposed, and to furnish to the Lessor annually, or upon demand, certified
copies of such maps and any written reports of operations as Lessor may call for.

Section 13, IMPROVEMENTS AND REMOVAL OF SAME - Upon termination of this lease for
any cause, the Lessee, upon payment of all amounts due Lessor, shall remove from the leased
premises all property (including fixtures), machinery, equipment, and supplies. The leased
land shall be surrendered in good usable condition in as near the natural condition of :
the land as is reasonably practical. -

Section 14. LESSOR'S RIGHT OF ACCESS T0 LEASED PREMISES ARD 1ESSEE'S RECORDS - Lessor
{ts officers and agents, shall have the.right at all recasonable times to go in and upon ’
the leased lands and premises during the term of the lease to inspect the work done there-
on and the progress thereof, and the products obtained thereform, and to post any notice -=-
on the said lands that it may deem fit and proper., Lessee shall permit any authorized
representative of the Lessor to examine all books and reccords pertaining to operations and.
royalties payable to lessor underx theJquge, and to make copics of and extracts from such -+
books and records if desired. : EN

:f\ Section 15, SURRENDER BY LESSEE - lessee may surrender this lease for cancecllation
by Lessor as to all or amy part of the leased lands, but not less than a quarter-quarter -~
section or surveyed lot, upon payment of al} rentals, royalties, and other amounts due
1essor and by filing with the Lessor a written chinquishmcnt. The relinquishment, shall be
effective as to future rental liability on the date of filing such relinquishment, but
otherwise on the date of cancellation by lessor. )

Section 16. WATER RIGHTS - If the Lessor shall initiate or establish anv wath right
upon the leased premises, such right shallibecome an appurtenance of the lr-:¢» pmremises; v
and, upon the termination of the lease, shall become the property of the Lessor,

Section 17. DISCOVERY OF OTHER MINERALS - Upon such notification of the Lessce to o
the Lessor, the Lessee shall have 60 days in which to request that the Lessor issue a lease-
on the newly discovered mineral substances in line with the form of lease and regular rules
and regulations of the State Land Board regarding such mineral substances. ’
Section 18. FAILURE OF LESSOR'S T1TLE - It is understood and agreed that this lecase
is issued only under such title as the State of Utah may now have or hexcafter acquire, and
that the Lessor shall not be liable for any d“mages sustained by the Lessce, nor shall the
Lessece be entitled to or claim any refund of rentals or royaltics theretofore paid to the
Lessor in the event the Lessor does not have the title to the mincrals in the leased lands.
1f Lessor owns a less interest in the lehsed lands that the entire and undivided fecec simple
estate in the leased minerals for which rental and royalty is payable, then the rentals and
royalties herein provided shall be paid the Lessor only in the proportion which its intecrest
bears to said whole and undivided fee simple estate in the said minerals for which royalty. .

1sgayab1&.

Section 19. TRANSFERS OF INTEREST BY LESSEE -- Lessor will not permit any assignment
of this lease, or of any inferest therein, or any subleasc or operating agreement as to the
- leased lands, or any portion thereof, unless and until such assigament, transfer, suble?se.
or operating agreement is approved by the Lessor. Any such instrument shall be filcd.wlth
Lessor within ninety days from the date of final execution thercof, and when and prov%dedm
it is approved by the lessor, shall take effect as of the date of its execution. .Subgect
to the necessity of approval as herein sct out, all of the terms, covcnants,.condxFio?s, an
cbligations of this lease shall extend to and shall be binding upon the successor 1? %nt
terest of the Lesscc. The Lessce further agrees not to enter into any agreements limiting,
or otherwise affecting the natural production from said lands in

restrictin rorating R
&, P t € the Lessor first had and obtained.

any way or in any event without the consemt in wgiting ©

P
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‘ Section 20, NOTICES - All notices herefr nrovided to be given or which may be given
by either party to the other, cxcept as othesvw . provided by law, shall be deemed to have
been fully given when made in wriling and depoorted in the United States mail, postage ™

prepaid, and addressed to the last known address of the parties.

Section 21. CONSENT TO SUIT - lLessce consents to suit in the courts of the State of
Utah in any dispute arising under the terms of thic lease or as a result of operations
carried on under this lease. Scrvice of process irn any such action is hereby agrceg to be
sufficient {f sent by registered mail to the Lessee at the last known address appearing on -
Lessor's records, . i

Section 22. ATTORMEY'S FEES - In the svent lesser shall institute and prevail in any
action or suit for the enforcement of uny provisions of this lease, Lessce will pay to
Lessor a reasonable attorney's fee on zcceunt thereof. e,

IN WITNESS WHEREOF, the parties have hercunto subscribed their names the day and year
fixrst above written, R

eTATE OF I'TANH
Fig- Lo STATE 1AND BOARD

¢¥ ss, Charles R, Hansen
DIRECTOR

LESSOR

. TREASURE RESQURCES, INC,

By: ss. Keon Garff
KEN GARFF, President

By: ss. David A. Robinson
DAVID A. ROBINSON, Secretary
LESSEE
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STATE OF UTAH )
. $ 168,
COUNTY OF .BALT LAKE )

On the ___ 18rh day of Novemher .. ... 19 73, personally appeared before me
CHARLES R. HANSEN, who being by me duly swoxn did soy that he is the Director of the State
Land Board of the State of Utah and that seid inotruirent was signed. in tchalf of said
Board by repolution of the Board, "end said CHARLES R, HANSEN acknowledged to me that
sald Board executed the seme in behalf ol the 5tate of tah, )

Given under my hand and seal this )gth dey of Novembar . __ ., 1971 .

ss,_-lLyuda Belpap _ ___.
Notary Public, residing at: SLC, Ut.

.My Comnission Expires: 10;1-73

STATE OF UTAH )
, SN 2
COUNTY OF ) -
Cn the ____ day of ,i;_ . }?ﬂ_;_h““ , rerasually asppeared beforxre me

____, the siyser of tha above instrument, who duly
_8cknowledged to me that ___ executed the ssmc, ’

Gfven under my hand and sasl this _ day of , 19 .

et b cm s wmse - e s emwae

ﬁglazy Puablic, 7csldidg at:

My Commission Expilres:

STATE OF UTAlU )
: 835,
COUNTY OF SALT LAKE)

On the _ j6th day of Noyember ., Y971 _ . _, pursonally appcared before me -
Ken Garff ) _ , who being duly ‘gworn did say that he is an
vfftcer of Treasure Resources, Inc, and that said instrument was signed in behalf

of said coxrporation by resolution of its Board of Directors, and said Ken Garff
acknowledged to me that said corporation executed the

same.,

Given under my hand and seal this l6th _ day of November , 1971

ss. Roberta W, Harris
Notary Public, residing at: Salt Lake City,

.My Commission Expires: 3-3-75



A . ( ASSIGNMENT
e N— N
CEIRTIFICATE NO. : .
SRAZING LEASE NO. - APPLICATION NO,
MINCRAL LEASE NO. _27793 ' .
The undersignad, as owners of record title mterest as hereinafter specxfled in and to
ML No. 27798  ; GL No. , Cert. No. as designated
for good and wvaluable considgrati.on and _Ten (5 10 00) DCOLLARS does nereby assign tc
FPranx B. A&dans
P. 0. Box 405, Corpus Christi, Texas 73103 the rights, title, and
interest in rights and privileges as-la2ss=2es in such lands, to the extent 1nd1cat d sub;ect
© t:ne reservation of overndmg royalues as herein noted: : _..7_'"-’ f_.- /-.\ Vi
. . - - ., ..‘ - . . ‘..(l'=
. 1. Land afiected by this assignment: . I N ‘ .
7;7 Towmship Twenty-one (21) South, Range Twenty-three (23) East / SLM‘ e
e Section Two (2): The north half (N}) ""':.",'”;‘ \"
LN
County of Grand , State of Utah 320.0 Acres
s ]
e 2 Interest of assigno/in such lands 1003
"-,',’1 3. Extent of suci interest conveyed to assignee 100% - T
=4, Overriding royalty raserved herein to assignor___None
S. Overriding royalties previously reserved (Note percentage only) lione

it is h°re:>x,ce....1f1ed that the statements made herein are true, complete, and correct to
.na best of tna 3qdersxgn°d s knowledge and belief and are made in.good faith:

. -
Lt e

., Bxecuted a',r.:) _‘:Nitnessed this ___5th day of __September , 19726 -
-«TT“SL'- o F | . TEBJAS GAS CORP, __P,0, Box 2806
H(a’% sl s by 0.0 Mo iiran 78003
&F‘ Secretary - Preslde-nc . .
TTEST: . ° - .:2.cew .t . .. TRZASURE RESOURCES, INC. ° 531 S. State St.

SaIT Lake TIty,

fé //-éu_ S ,(Q«r/./-//‘(,{ . Usan 8hi11-

- Secretary Secretary
Statae of TEXAS _§ ' ' ) - . : .
County of HUZCZSH )

On this __5tn day of _Sevtenber , A.D.19__ 74 , befcre me personally appearec
_A,C, Svarknan , to me personally known, who, being by me duly sworn, did-:
that he is the._ President of Tejas Gas Corp. and that the seal

Lnxad tor said mrs..rurwnt is the corporate seal of said corporation a.d that said instrument w.
signed ‘and scalou ‘r\ bahnalf of 52id corporation by authority oi its Board of Directors, and sai

%.C. Svar }cman : acknowladged said instrument to be the free act and deed oi said
corpcratlon. L i )

Wiiness ny hand and seal this __5th day of ____September A .D_. 19 71*

",,: "-“',:.j-'z'."\j.'\"'“ . - /5 (’(‘-',\, X() /‘~7[/'

TR LY
' Notary Public 1n.and for,

St=te of UTAH A . Nueces County, ‘Texes :
County of __SALT LAIE | ‘ _ AR [ e
On this _6th day of Seotanbzr ,A.D. 19__ 74 , before me personally appearec
David A. Robinson . to me oersonally xnown, who, bemg by me duly sworn, did sa;
inhat he is the _Secretary - of Treasure Resources, Inc. and that the seal

aifixad to said instrument is the corsorate seal of s2id corporation and that said instrument w
signed and seeled in behal: of said corzoration by authority of its Board of Directors, and sai:

Navid A, Robinson ackqou'ledged saxd 1nstrument to be the free act and deed of sair
uorpoxatlon. ) - 9 7).
Witness my band and seal this 6th day of September s A.D/ 19 1.
- 1 ° . . o o f‘/’.’. %

e rd re. .
NAiars Donli= Sn1% TaVv®

ST T EXHIBIT B
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e b ( ACCEPTANCE OF AS3IG. T
~AFFIDAVIT OF CITIZENSHIP OFW§SIGNEE
I, (‘VE) Fran% B. Adsas C—

on oath, do solemnly swear that [ am (we arc) .t the present time (@)*._native born .
Citizens (a) of the United States of America and of legal age, and I (we) hereby assume and a.

to perform all of the covenants and obligations of said lease on the part of the lessee(s) to bc
and performed, and accept tne foregoing instrument..

\ \\"."-\-..-.-'.';; :::,,": | By C‘ Lot ,0 ,é %—1’—,‘»—:—/ _—

Subsc"ﬂb%d and sw‘c,r‘r. to before me this 5th °_day of __September

. 19__ 7%
AR _ 7y ’
'y Ccmml.,sxon Explrea. q’l(/(L [, 1975 y /_)/[,/—éc,,(, \/_,(;/'.,/'[I: _
,:\, : ‘/\-. e e e NOTARY PUBLIC in and foxj

0 e - ! . —-. o l'l
-“". v '..\‘ . ’, '

- -Nueces County, Texas-
Note a* lnsert here whether native born or naturc.hzed If naturalized, it will be necess
to file with this office Proof of Citizenship or Declaration of Intention to become a citize.

in the form of a letter of certificate or verification from Court to Issuance, and regxstratlc
fee of $1.00.

. -t
. o

INSTRUCTIONS: Assignment must be submitted in duplicate. The original Certificate,
Grazing Lease, or Mineral Lease must be produced with the Assignment. Partial Assign-
-ment permitted on Mineral Leases only. Total Assignment--$5.00 Partial Assignment--$7

ACCEPTANCE OF ASSIGNMENT I
. ...\'7"“\ 1 ", / v o)
t .

CERTIFICATE NO.

Y
2
[ . . o

i

GRAZING LEASE "NO .
e . ML-27793 :
" : MINERAL LEASE NO.

Somes Now. FPranX B. Adaas, P. O. Box 406, Coxrpus Cnristi, Texas 784073

“ND HEREBY ACCEPTS THE ASSIGNMENT FROM Te jas Gas Corn. and Treasure Resources,
Inc. of Corpus Christl, Texas and s of -Salt Lake Clty, Utah

Sert. No. - ; GL No. :ML No._27798
~hich assignment is dated 9-05-74 , subject to all of the covenants and
>bligations of said Lessee. ©

II;I WITNESS WHEREOF Frank B. Adams .
1ave executed this Acceptance this -5th day of - _Septemb=r - 2197k

\\ \\ l“.:"l'._ ’::. -
¢ ) /W/ /jé’w——— 4
“FRANK B. ADAMS (7 {(
TATEOF ___TEXAS  } = . - R
;OUNTY OF:' NUECES i : S
On'ihe _ 5th : .day of _ Septeaker ,A.D.19_74 , personally appearg@ )_aﬂ,c:;ore‘
ne i’rank B. 8dans the signer(s) of the above.instrument, who
luly c’: nowledged to me that - " he executed the same. .
g7 7 /)
Ay Comrms 1on E‘(DI'GSQ(LﬂLI /. 1975 X / z’"/( ‘e (CZ[‘
{/ , _ NOTARY PUBLIC in and f
“TATE OF S . P P 'Nueces County, Texas
>OUNTY OF e :
On the day of ,A.D. 19, personally appeared before
1e the sxgnor(.,) of the above instrument, who
iuly acknowledged to me that execute:d t.he ;ame. :

e . o -
L. v

{y Commission Expires: - —
;. " "NOTARY PUBLIC




) : ' A ’PLICAlIO\l NO.

. _ gl S

: The undzarsigaad, as ownars of reco:d titl -+ intarest as heareinaftar specified in and to
27793 . -+ GL No. _ , Cert. No. as designated

acd vaivable consicderation end’  Tea (5:i0.00) DOLLARS do=s hareby assign t
Crest O\ Co,, Tnc.
2. 0. Sox 2150, 20llinz Hills, California 90274 the rights, title, and

arest ia rights and Zrivilagaes.as lasse2s in svch lands, to the extent ind dicated, subject’

:1. .Land aifsc ted by this assignoant: - )

nt_,-"'a (21) aout-., Ranze Twenty-three. (23) =Zast, S.L.M. .

Section Two (2): The norta ons-half (\z) C

- . - .
. -
° . e . R - - . e . . .
- = sae — . B L -_,,\_ . LN - .. .
. . Pafoali i N ” STtmeT e, Veao tere ol ten ..... Lo emeseemitie tad 4 e ~al - . - s aieee
N . .. - - - . < RTANN o .o . A
. . . . . — ve .
. e W . - . .
: - - .
. B - - - e *
. - . . S
- . . . .
. ..
. . .- - - - .
- . . - - 3 . - -
- - . . - .

- , State oi Utzh 320.0

" 2. -Interest of asai;ﬂo rin such lands - 1003 o
3. Extant of such intares av=2

--4 ., Overriding oval‘:' i2s

-5. +Overriding royeltizs o

to assignzs 1004
in to assignor 624 (on=-cixteentn)
ravicusly r2sarved ("'OLO per\.en tage only) None 3 *

:s keareby certiliad that the satema2nts mads harein ara true, complate, and ccitect to
best of the uvncdarsignad's koowladge asd keiizi and ere made in good fzaith.
- Exacutad and witnessad this 30th .d2y of ___ Septenber . 19 74 .

e o LU mle T s ' - /7/’a¢z~£/ ,0 &__/M - -
e T T T T a "PRANK B. ADAMS '
- e e TN Tt . F e SN AT i to. P. O‘ BO'C LOO o

. CTeel T e gl T T - - Corpus Christi, Texas 784083

STATZ OF. 7 YAS } R O"hno.‘na, Kansax New Mazizo, Wyoming, monhna Colormo,dhl

3. LA - . Mooreska, North De\orz, South Daless
COUNTY OF, NU=CTZS e e i IACKNOWLEDGMENT — INDIVIDUAL

\iaeroas xz_ Bobbye Scott” T

..
o a———— . v e - o't

2 Nolar) Pubdlic, in and for szid Co‘. ty aad Stale,-0n

azy of '40 n da‘r of Szpterta—mg 7L pessonaily appeased Fronk B ddams
. fer oo Ote T wilne e R L e e e RS

.and

t3 e known i) o= tze identical perssn dezerieed in and who exec
the witsiz nc, ioregaing iostmi=ert ¢f writing and zckmowledzad ts =e tqar____Nhe  duly exsculed the sae as__ NAG
zad vall_m,r- act and deex :‘:a k2 uses asd puopsses therwin szt ot . - o

. K
0 . te
.

™ W‘I‘.\:_SS m:....:.oc I’x. a Lareunato set oy band acd 258x:2 my notarial seal the d2y 25d year i=st stoye written,

2ty Commtatin it L7z - \Pohla Seatd

R LN . . hueces CHuniy, Tezas Notary Put
LN c'.\. Cencesst @ .- .

. oo - . .°o\., apeel e . S N L IRL . 'djng at Corpu Ch.’.lst . q\a:{as ]

" . .0.~ .o . - M

~= OF. : .  Cxlanama, Kapsas, How tArcics, Weoming, Incnatana, Colorade, Ulal
STAITZ OF - ) ss. : - Yistrasta, idorth OS¥2ty, Scuih Gabcta :
COUNTY CF. - ACKINOWNWLEDGMENT — INDIVISUAL

BIFORE M= lrlar- ”Jb‘xr in zad for suid Counly 3nd State, ca
d:x. of i 13 - persanaiiz z;:f.:'_reﬂ ' - -

and_ .

o e koawa o b= the idanlizal person Sescrided in and who exac
the withia acd fcresoing iamsument of vriting and ackacw!x!zed tn ms '.!ut___.____.dull exzculed the some 2o

:ad ‘volual oy 220 2nd deed fo7 b2 uses 2nd purposes {hersin st 30

L

E.

- o= sseme s
- . cem .

. r‘ WITSTESS \CIIERAZOT, [ bove Sereuato set =y hand and 3lfzed o5 notarial seal the 237 ard year layt Lbove —mitlea.

. : wo..E'_:. ires R -
.Jy .a*c-..s- r e A R b o Tt Ll o Notary Pubda
' B ot Crb gl LSHIUIE N L NSRRI S T v N

, ~UEXHIBIT 6T




, R . . Ve P RS T T T Y L T T
oy L e ( ' ACCEPTAMCL OF AGSIGH ™ 7 .
HaA

pee ~~r1DAVIT OF C
1, R, ‘Robert W. Ensian, Presjdent - ' Crest Qil Company, Inc ‘ .
oatn, do solamnly swezr t"‘=' I am (NEB¥X%) ia2 present time (a)*___native born

[4

1zans (a) of tha Unitad Staizs ol Amer ica dl"d of legal age, and I fxx®) hereby assume and a
<arform all of the covenantis end onlicat ions of said lease on tha part of the lessee(s) to be

: pesfoumed acd Accan?t tna {oi2going inst .
s OFFICIAL SEAL ' :

AT IVO H. LOPIZICH - =f==- == e oo o 4 T e 2 ST

1] ROTARY rUBLIC - CALIFORNIA TR LT N4 A D :

FRILCIPAL OFFICE 13

s 105 Eacllo. LOUNTY © . : SO
Iy Commissian Epices Siplembar 9, 1978 Rbb’ert . bnSlg E d ) )
scripedand: swor Teiore-Te this 26th cay of November . 18_75

NOTARY PUé’LIC &

=~ ,..-..—,--' .-:.. A -"—' fop~ ¢ e
S Y

30..-.::::;‘.5510;1.}3 cpires:- %f«f,f/‘ﬂ—4 /97j/ %‘77( ﬁ‘,&'/—?&/é_ | B

- . e L
¢ me e v -
. - P ad - ~ - e . .‘ P ~ - eetems

Note: a* Insect hare whethar native bom or nat uahzed If naturalized, it will be necess
D=

to file with this oificz Proof of Citizenship or claration of Intention to become a citize
in the form of a leitar oi cartificate or veriiicaticn irom Court to Issuan,e, and registratic
ice of $1.00. ) - .ff>. PO . e e i vintedil
-INSTRUCTIONS: Assignment must bz submiited in duplicate. The criginal Certificate,
Grazing Lease, or 4ineral Loasa must be nroducad with the A ssignment. Pertial i\ssign-—
n.ent p=rn_...ued on ml:‘.er‘l J..euses on'y To;_al. Assignment--$5.00 Partial Assignment--9.
) L T .ACCEP’IANCE OF ASSIGNMENT o7
. -~ . -’ c . . -

. GRAZING LEASE NO. .. '

MINERAL LEASE NO.

a2s Now - Robert W. Ensign, President of Crest 0Oil Company, Inc.- 7~ L
3 W=REBY ACCEZTS TH=Z ASSIGNMENT FROM = Frank B. Adams
: et - s - I o3 Corpus Christi, ‘Texas

‘-:.-No. . : - .- - - GL No. . ML No._ 27798.
ch assignment is "dated September 30, 1974 suo)ect. to 2ll of the covenantf and '
gations of said Lessze. - : B
B S earatamekdb b e e e i e -P pr——
IN'W"T\I"SD \‘fhER‘_‘.C?' Robei—‘t W. Ensign, Presxdent of Crest Olb-anc-m\/ -Inc.

ot 2 tnis _26th day of /\\Iovember ". " l19_75%. “'

7~

v 2'[':"- :, R

CFFICIAL STAL

"IVT H. LoPIZICH

. nornv PLUBLIC .- C\LerRN'
FRCIPAT CFRICT 1N, -
. lv~ vt e, L\--"V -

~= OF CALIPORNIAT!STTECs.Siniy § 113
JNTY OF 1LOS ANGELES )
On the 26th day of November ,A.D.19.75 personally appearsc bei

Robert W. Ensiqn the signer(s) of the above instrument, Wil0
K4 ac.cnf'wledgﬂd to m.e tozt he execuied the same.

- e e SN e ee—- ot mem e =

Cor-:xrnission E:cp res:_ .‘4///?;_7 /q 74 . ,77/ (/'?fﬁé”z—'.x/t/L
' - : NOLXRY PUBLIC -

B L A
l
3
-
N

TN OF - e e e e e
On tha - day of Y .G 5 19 ", personally appcared before
; oo - N N the- signer(s) of the above instrument, who _
N ac'r.r.ov)}e s2d to me Lh:t' w-C"Utvd t?e R et e

e eme mes NE T v
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RECORDING REQUESTED BY
AND WHEN RECORDED MAIL TO:

Zobrist, Garner & Garrett
Pacific Mutual Building

523 West Sixth Street, #1228
Los Angeles, California 90014

NOTICE OF ASSIGNMENT OF

OIL, GAS AND HYDROCARBON LEASE

NOTICE IS HEREBY GIVEN that CREST OIL éOMPANY,
LTD. (hereinafter "Agsignor") assigned on June 14, 1978,
for good, valuable and sufficient consideration to ZOBRIéT,
GARNER & GARﬁETT, a general partnership (hereinafter "Assignee")
all of Assignor's right, title and interest in and to that
certain Master Lease by and between Treasure Resources,
Inc., a precedessor assignor and original Lessee, in the
State of Utah, dated September 27, 1971 denoted by mineral
lease No. 27798 with regard to the following specifically
described parcel of real property situated in the County of
Grand, State of Utah:
The North Half (N 1/2) of Section two (2),
Township Twenty-One (21) South, Range Twenty-Three
(23) East, Salt Lake Meridian.
Assignor represents that said interest assigned to

CREST OIL COMPANY, LTD. is full and complete, save and

except a 6-1/4% (one-sixteenth) overriding royalty reserved

EXHIBIT "D"



N N
—_ N
./
(
. to Frank B. Adams by a prior assignment, and save and except
a second and separate 6-1/4% (one-sixteenth) overriding

royalty hereby reserved to Assignor as to all future wells

placed on the Master Lease, but not to include the Crest 2-8

well or any offset wells drilled adjacent thereto, and save
and except any and all of Assignor's present interest in the
Crest 1-B well.

Assignor and Assignee hereby certify under penélty
of perjury that Assignor and Assignee have read this "Notice
of Assignment of 0il, Gas and Hydrocarbon Lease" and know
the contents thereof and that the statements therein are

- true.
"4

Executed at Los Angeles, California on this }}_

- day of June, 1978.
"ASSIGNOR
CREST OIL COMPANY, LTD., a
limited partnership, by Crest

0il Corporation a Utah corpo-
ration, its general partner

By ;éz%é[/é[’(/{ (ﬁl -

’ Robert W. Ensigng/President

ASSIGNEE

ZOBRIST, GARNER & GARRETT, a
general partnership

| lC)JO«tk : Oj )

el ’\x"; l

D dne H. Zdbrlst, gene r k

partner
By 9&7{#/"%
. Donald K. Garner, general
partner

el it

Mar¥in E. Garrett, general
partner
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STATE OF CALIFORNIA )
’ ) ss.
COUNTY OF LOS ANGELES )
On Nuune 42 1 , 1978, before me, the

undersigned, a Notary Public in and for said County and State,
personally appeared ROBERT W. ENSIGN, known to me to be the
President of Crest Oil Corporation, the corporation that
executed the within instrument and known to me to be the
person who executed the within instrument on behalf of said
corporation, said corporation being known to me to be the
~general partner of Crest 0il Company, Ltd., the partnership
that executed the within instrument, and acknowledged to me
that such corporation executed the same as such partner and
that such partnership executed the same.

WITNESS my hand and official seal.

OFFICIAL SEAL P - N (‘; )
BONNIE . O'NEILL / Je e “\), ; {A\ //” o

=

5 NOMARY PUBLIC CALIFORNIA N ic i i
otary Public 1n a sai
LOS ANGELES COUNTY Y © pd for said

My comm. expires APR 19, 1982 County and State
STATE OF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )
On )w,¢, V3 , 1978, before me, the

undersigned, a Notary Public in and for said County and State,
personally appeared DUANE H. ZOBRIST, DONALD K. GARNER and
MARVIN E. GARRETT, known to me to be the general partners of
Zobrist, Garner & Garrett, a law partnership, the partner-
ship that executed the within instrument, and acknowledged

to me that such partnership executed the same.

»
WITNESS my hand and official seal.

/
. .y
/4/'4'/1"/"/!.{ ///«
- e . — Tl e ’.._,.~

Notary Public in and for said
County and State d

b e OFFICIAL SEAL

WILLIAM CALFAS

"'-* NOTARY PUSLIC — CALIFORNIA
. PRINCIPAL OFFICE IN
Y ~ LOS ANGELES COUnMTY

My Commission Expires June 28, 1931

23y,
2




. ASSLUNMENT

. "CERTTFICATE NO._
GRAZING LEASE NO.
MINERAL LEASE NO._ 27798

The undersigned, as owners of record title interest as herecinafter specified in and to

ML No. 27798 ; GL No. , Cert No. _____ as designated for good and

valuable consideration and TEN ($10.00) DOLLARS docs hereby assipgn to:
PETROVEST INTERNATIONAL, a California corporation, 2070 Business Center
Drive, Suite 130, Irvine, California the rights, title and interest

in rights and privileges as lessees in such lands, to the extent indicated, subject to
the reservation of overriding royalties as herein noted:

1. Land affected by this assignment:

Township Twenty-One (21) South, Range Twenty-Three (23) East,
Salt Lake Meridian.

County of Grand , State of Utah Xk%x32(0, Q*k** Acres
2. Interest of assignor in such lands___ 87.5% o

3. Extent of such interest conveyed to assignee’ 81.25%

4. Overriding vroyalty reserved herein to assignor___~ 6.25% N . _
5. Overriding royalties previously rescrved (Note percentage only) 12.5%

It is hereby certified that the statemenls made herein are truc, completed and correct
to_the best of the undersigned's knowledge and belief and are made in good faith.
-t

Executed and witnessed this day of June , 19 79 .

T ZOBRIST, GARNER & GARRETT, a
generai partnership

Duane H. Zobrist

Marvin E. Garrett

Donald K. Garner

State of California ) Oklahoma, Kaunsas, New Mexico, Wyominpg, Montana,
' ) ss. Colorado. Utah, Nebraska, North Dakota, South
County of LOs Angeles ) . Dakota ACKNOWLEDGEMENT--INDIVIDUAL
BEFORE ME, , a Notary Public in and for said County ana
State, on the day of , 19 , personally appeared

and
to me known to be the identical person S described in and who executed the within and
foregoing instrument of writing and acknowledged to me that they duly executed the
same as thelr and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal
the day and year last above written.

My Commission Expires

Notary Public
Residing at

State of ) Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colo-

: ) ss. rado, Utah, Nebraska, North Dakota, South Dakota
County of ) ACKNOWLEDGEMENT--INDIVIDUAL

BEFORE -ME, - ..., a Notary Public in and for said County
and State, this day of , 19 personally appeared
and

to me known to be the identical person described in and who executed the within and
foregoing instrument of writing and acknowledged to me that duly executed the
same as and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my notarial seal
the day and year last above written. .

My Commission Expires

Notary Public
Residing at '.

EXHTRTT "F"




e A
. - ACCEPTANCE OF ASSIGNMLENT
. ( 'FIDAVIT OF CITIZENSHIP OF ASS1 E

‘1, (Rx __Anthony Pearson, President of Petrovest International
on oath, do solemnly swear that I am Geaexxotd At the present time (a)* native born
citizens (a) of the United States of America and of legal age, and 1 (s0) hercby assume and

agree to perform all of the covenants and ohligations of said lease on the part of the

lessepés)’ vo’ be performed- am!-aeeept the foregoing instrument.
- OFFICIAL SEAL

MICHELE D. AR&?
NOTARY PUBLKC
PRINCIPAL OFF 1€ #Y
LOS ANGELES COUNTY

My Commissaon Expeies Aug. 7 1988
Subsc't‘fﬂéﬂ"éhﬂ"éﬁbi’tf’tb"ﬁéfvt'é'ﬁé‘th1s l z day

odvecsocver
(1211310114

/7, 1979

My Commission Expires August 7, 1980

NotAry Pubiic

Note: a* Insert here whether native born or naturalized. 1If naturalized, it will be
necessary to file with this office Proof of Citizenship or Declaration of Intention to
become a citizen in the form of a letter or certificate or verification from Court to
Issuance, and registration fee of $1.00

INSTRUCTIONS: Assignment must be submitted in duplicate, The original Certificate,
Grazing lLecase, or Mineral Lease must be produced with the Assipnment. Partial Assipn-

ment permitted on Mineral Leases only. Total Assignment=-$5,00 Partial Assignment §..00

ACCEPTANCE uF ASSIGNMENT

-t
-

CERTITICATE NO.

GRAZING LEASE NO.

MINERAL LEASE NO.

Comes Now, Anthony Pearson, President of Petrovest International

AND HEREBY ACCEPTS THE ASSIGNMENT FROM Zobrist, Garner & Garrett, a general

partnership 3 ool Los Angeles, California _
Cert. No. ; GL No. ; ML No. 27798 .
Such assignment is dated _June , 1979 , subject to all of the covenants and

obligations of said Lessee.

IN WITNESS WHEREOF Anthony Pearson, President of Petr%\_rest Internatiopal

haa.exﬁ.t;uts.d..tbia.ésmvsmce..'.his ___ day of » 19_79. .

OFFICIAL SEAL
MICHELE D. ARGO
NOTARY FUBLIC CALIFORNIA
PRINCIPAL OFF LE IN
LOS ANGELES COUNTY
My Commiswon Expires Aug. 7 1580

.0.00...O..0...0'............."...

STATE OF _ CALIFORNIA )
. ) ss.,
COUNTY OF Los Angeles )
On the 1lth day of June , A.D. 19_ 79 , personally appeared
. before me Anthony Pearson , the st r(s) of the above instrument, who

Y

duly acknowledged to me that he executed the sa

Notary Plﬁic

My Commission Expires: August 7, 1980

STATE OF )
. ) ss. .
COUNTY OF
' On the day of , A.D. 19 .. personally appeared
before me , the signer(e) of the above instrumeit, who

duly acknowledged to me that executed the same.

My Commission Expires:

Notary Public
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? RECORDING of D BY ~ g
: - AND WHEN RECORDED MAIL T0 N

o\ N
N )]
s,\\ Name ZOBRIST, GARNER & GARRETT Z
% Street A Law Corporation a "ﬁ
& Address 707 Wilshire Boulevard %

il suite 4100
L Los Angeles, CA',90017 ]

i

SPACE ABOVE THIS LINE FOR RECORDER'S USE

BILL OF SALE

The undersigned, CREST OIL COMPANY, LTD., A UTAH LIMITED PARTNERSHIP

for a valuable consideration, the receipt of which is hereby acknowledged, do. ©S_____ hereby granl, bargain, sell and convey o
ZOBRIST, GARNER & GARRETT, a partnership

the peésﬂrgl/b&pgg&described as

(1) All right, title and interest in the Lrest 2-8 Well, or any future off-set
wells, located at 330 feet south of the north line and 330 feet east of the
west line of Section Two (2), Township Twenty-One (21) South, Range Twenty-
Three (23) East, Salt Lake Meridian, in Master Lease ML27798 located in the
County of Grand, State of Utah, as follows:

The North Half (N 1/2) of Section Two (2), Township Twenty-
One (21) South, Range Twenty-Three (23) East, Salt Lake
Meridian. _ .

(2) All right, title and interest to the following assets located at the Crest

2-8 Well site or located on ML27798:

(a) Dehydrator;

(b) Meter and meter run;

(c) Regulator and fittings;

SEE REVERSE SIDE: -

The seller d0.€S_ for itself and its-------=-=-—=———=—= heirs, executors and administrators
covenant and agree to warrant and defend the title to the property, goods and challels hereby conveyed, against the just and lawlul claims
and demands of.all persons whomsoever. .

7. v ‘ .

Dated: el <, 197§ CREST 0IL COMPANY, LTD.
’ // /, 2 .

By // A (06~ 0 N

Rdbert W. Ensign, Pzpéident
Crest 011 Corp., it§ general partner

STATE OF CALIFORNIA, €
Sae V€ ;é:() $S.
COUNTY OF 105—AN S

On Pecember Pe 4 L"‘r-,o PRy 19__1? before me, the undersigned, a Notary Public in and for said County,

persona“y appeared ROBERT W. ENSIGN, president of Crest Qil Corp.

and known to me to be the person( whose pameld__is__subscribed to the within instrument and. acknowledged that__he—
executed the same. ' ’

111 % band apd AU sealrmmnant s |
o~ & _ OFFICIAL SEAL
S JER  linda Wricht Theriault = X . .
e \-'k\. Han Rt r'us-‘u: . C;\'L'I:l (l)'F:NIA (e ( M %&
2 LAY SLsIPAL Tii iUt A W%
J’:. e ':":‘-"«N DILGO COUATY Notary Public in ff! for said State.
- My Commissizn [xpires spril 4, 1980
: WN‘-,'-'-'-W-%'-\'LWJ\- 3
Jitle Order No. Escrow of Loan No.

S’f:‘-p“?\‘\\\.\\\'\l\‘s"&":.W////A\‘.‘K\‘i\“i745”7/»?71&§\\‘\.‘?7?‘7“\"\7‘\\\\"”-‘7’ FfL A NN
BILL OF SALE This standard frrm covers most uwual problems in the ficld indicated. Refore vou sigw, read it, Al in oft blanks,
WOLCOTTS FORM SO4—REVISED 4-62 av:d make ch propet to your & ctioa. Consult . lawyer i you doubt the form's fitness for your purpose.

4

EXHIBIT "F"
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d)
(e)
(f)
(g)
(h)
(1)
i)
(k)
(1)
(m)
(n)
(o)

- (p)

(q)
(r)

Enclosures;
Grasshoppers (2);
2" valves;

1" valves;

1/2" valves;

1/2" needle valve;
T joints (5);
Union hammers (5);
1" Unions (4);
Undergrounds (3);
2200' 2" pipe;

-3000' 3" pipe;

110' 7-5/8 surface casing;
1688' G-50 4-1/2 X 9.5 casing;
Tubing, tubing head, etc.

. EXHIBIT

and

HF"

—_— A
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. RECORDING REQUESTED BY
- AND WIIEN RECORDED MAIL 'T0:

Zobrist, Garner & Garrett
707 Wilshire Boulevard,
Suite 4100 4
Los Angeles, California 90017

NOTICE OF ASSIGNMENT OF

i

OIL, GAS AND HYDROCARBON LIASE
NOTICE IS HEREBY GIVEN that ZOBR1IST, GARNER & GARRELT,
a general partnership (hereinafter "Assignor") assigned on i
. June , 1979, forigood,-Valuable and sufficient considera-

tion to PETROVEST INTERNATIONAL, a California corporation
(hereinafter "Assignee") all of Assignor's right, title and
interest in and to that certain Master Lease by and between
Treasure Resources, Inc., a predeéessor assignor and original
Lessee, in the State of Utah, dated September 27, 1971 denotea
by mineral lease No. 27798 witg regard to the following
specifically described parcel of real property situated in
the County of Grand, State of Utah:

The North Hialf (N 1/2) of Section two (2),
Township Twenty-One (21) South, Range Twenty-Three
(23) East, Salt Lake Meridian.

Assignor represents that said interest assigned to

PETROVEST INTERNATIONAL is full and complete, save and

EXHIBIT "G"




except a 6-1/4% (one-sixteenth) overriding royalty reserved
to Frank B. Ada@s by a prior assignment, save and except

a second and separate 6-1/4% (one-sixteenth) overriding
royalty reserved to Crest Oil Company, Ltd. by a prior
assignment, and save and except a third and separate 6-1/4%
overriding royalty hereby reserved to Assignor as to all
future wells placed on the Master Lease. This Assignment does
not include assignment of any interest £6 Assignee in the
Crest'2—8 well or any offset wells drilled adjacent thereto,
nor does this Assignment include any of Crest 0il Cémpany,

Ltd.'s present interest in the Crest 1-B well.

Assignor and Assignee hereby certify under penalty

i

of perjury that Assignor and Assignee have read this "Notice
of Assignment of 0il, Gas and Hydroéarbon Lease" and know
the contents thereof and that the statements therein are
true.
Executed at Los Angeles, California on this
day of June , 1979.}
"ASSIGNOR"

ZOBRIST, GARNER & GARRETT, a
general partnership

By

Duane H. Zobrist, general
partner

By

Donald K. Garner, general
partner

By

, Marvin E. Garrett, general
| partner

"ASSIGNEE"

PETROVEST INTERNATIONAL, a




Form OGC-1b SUBM™ "N TRIPLICATE*

Ot tructi
.ATE OF UTAH ( fisems(i:d:)ns on
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIONATION AND SERIAL O,

ML 27798

6. Ir INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

{Do not use this form for gro sals to drill or to deepen or plug back to a different reservoir.
Use “AP CATION FOR PERMIT—" for such proposals.)

7. UNIT AGREEMBNT NAMB

olIL GAS
WBLL WEBLL OTHER

Bt LAl

8. FARM OR LBASE NAMD

. ADDRESS OF OPERATOR

9. WELL NO. (Formesl .IT‘DJ

ES'Co£J7 fo A3 232!

LOCATION OF WELL port location clearly and In accorddnce with any State requirements.® 10. FIELD AND POOL, OR WILDCAT

See also space 17 below, ~
At surface - Crom P Lirve it é ! 9 S ﬁ Z
sTos w . ,e s + Boo ‘Jy 2298 (. 1,:/ 83C., ., &, M., cﬁr :x:n o

SURYEY OR ARBA

Bmg(v] Bag,w Sec 3,7~2)5, AT

14. PERMIT NO. 15. BLRVATIONS (Show whether DF, RT, OR, oto.) 12, COUNTY OR PARISH| 18. sTaTR StL p’
‘3012-3 05D CLAPD JTAH
1e. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO : SUBSEQUENT RNPORT OF :
TEST WATER BHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WEBLL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CABING
8HOOT OR ACIDIZE ABANDON®* - SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) PQA;- |
(NoTE: Report_results of multiple completion on Well
(Other) Completion or Recompletion Report and Log form,)

17. DESCRIBE PROPOSED OR COMI'LETED OPERATIONS (Clearly state all pertinent detalls, and give pertinent dates, including estimated date of starting an,
nroposedtmwork.kil‘ well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work,

Ckﬁ“jb Loe..LL pPAM Crom Ql‘:&* - 2=-32 h
'ESCpr\cQo A

DIVISION OF
OIL, GAS & MINING

) 7)) pa
¥ and correct
ITLE M DATB

(This space for Federal or State office use)

APPROVED BY TITLE DATB
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



S

DIVISION OF OIL, GAS /D MINING

SPUDDING INFORMATION

NAVE OF COMPANY: Petrovest International (Crest 048)
WELL NAME:__ Escondito #2___[Crest #2-37)
Section 2 SE ME Township_21S ' Ranee_ 23 CounTy Grand
DRILLING CONTRACTOR
RIG #
SPUDDED:  Date_2/9/80

TiMe__Pm

How

DRILLING WILL COMMENCE__ASAP

REPORTED BY___Tony Pierson
TELEPHONE #

DATE. Feb)uuvty'n, 1980 SIGNED é: z . Z

ce: Donald Prince




]

DIVISION OF OIL, GAS AiD MINING

PLUGGING PROGRAM
NAVME OF COMPANY: Petrovest International
WELL NAME: Escondito #27
SecTion_Z MW NE  TownsHIP_21S RanGE___23E CoUNTY__Grand

VERBAL APPROVAL GIVEN TO PLUG THE ABOVE REFERRED TO WELL IN THE FOLLOWING
MANNER

TotaL Depth:__1842°

CASING PROGRAM: | FORVATION TOPS:
§ 5/8" @ 124" - cemented 16 surnface Dakota Silt 975!
openhofe to TD Dakota Sand 1015’
‘ Cedar Mtn 1140'
Buckhomn 1458
Salt Wash 1653
Entrada 1780

PLUGS SET AS FOLLOWS:

#1  1842' - 1742' 100" plug
#2 1600' - 1425 175' plug
#3°° 1090' - 990' 100" plug
4 50" plug at shoe of casing

§.8% mud between plugs’ (vés 75)

DATE Februany 13, 1980 SIGNED | UNIGINAL SIGNED gy ¢ A PRanNE-

ce: Donald Prince ‘ Cleon B. Feight



October 2, 1980

Petrovest International
2070 Business Center Drive
Irvine, California 92715

RE: Well No. Escondito #2
Sec. 2, T. 218, R. 23E.,
Grand County, Utah

Gentﬂemen:

' This letter is to advise you that the Well Completion or Recompletion
Report and Log for the above mentioned well is due and has not been filed
with this office as required by our rules and regulations.

Please completerthe enclosed Form 0GC~3, in duplicate, and forward them
. to this office as soon as possible.

Thank you for your cooperation relative to the above.
Very truly yours,

DIVISION OF OIL, GAS, AND MINING

BARBARERAHILL
CLERK TYPIST

/b3h
Enclosures: Forms



February 11, 1981

Petrovest International
2070 Business Center Drive
Irvine, California 92715
RE: Well No. Escondito #2
Sec. 2, T. 218, R. 23E.,

Grand County, Utah
Second Request

Gentlemen:

This letter is to advise you that the Well Completion or Recompletion
Report and Log for the above mentioned well is due and has not been filed
with this office as required by our rules and regulatioms.

Please complete the enclosed Form 0GC-3, in duplicate, and forward them
to this office as soon as possible.

Thank you for your cooperation relative to the above.
Very truly ydurs,
DIVISION OF OIL, GAS AND MINING

, ; e
Sl adae S et/

BARBARA HILL
CLERK TYPIST

/b3h

Enclosure: forms



July 20, 1981

Petrovest International
2070 Business Center Drive
Suite 130

Irvine, California 927135

Re: See Attached Sheet

Centlemen:

This letter is to advise you that the Well Completion or Recompletion Report
and Log for the above mentioned wells are dus and has not been filed with this
office as required by our rules and regulations.

Please complete the enclosed Form 0GC-3, in duplicate, and forward them to
this office as soon as possible.

In regards to Well No. Escondito #1, we received your report (copy enclosed)
thatyou've indicated is a well completion report. However, it is not Yorm 0GC-3,
but Yorm 0GC-8-X. Please resubmit well completion om the proper form.

Thank you for your cooperation relative to the above.

Vexry truly yours,

DIVISION OF OIL, GAS, AND MINING

Dirutu/%

/in
Attachment
Enclosures



1.

3.

Well No. Esconditd-vl LAST REQUEST

See. 2, T. 218, R. 23%
Grand County, Utah

Well No. Escondito #2
Sec. 2, T. 218, R. 232
Grand County, Utah

WBll=No. Rscondito #3
Sec. 2, T. 218, R. 23E
Grand County, Utah

Well No. State 16-1
Sec. 16, T. 208, R. 23E
Grand County, Utah

.



Petrovest International

2070 Business Center Drive, Suite 205
irvine, California 92715
(714) 955-0920

October 5, 1981

Mr. Cleon B. Feight

Director

State of Utah

Department of Natural Resources
Division of 0il, Gas, and Mining
1588 West North Temple

Salt Lake City, Utah 84116

Dear Mr. Feight:

Enclosed herewith please find duplicate copies of the
_ Well Completion Reports for:

Well No. Escondito #1

Sec. 2, T. 21S, R. 23E "If?:?ik

K
,;’.”&\.‘é A o
Grant County, Utah ﬂ@&,ﬁ"\j Lﬁk&j
€ﬁ§@% )
:‘\ ; _.4 .
' = TR R

Well No. Escondito #2
Sec. 2, T. 215, R. 23E
Grand County, Utah

Well No. Escondito #3
Sec. 2, T. 218, R. 23E
Grand County, Utah

OF
s\ \S\ON \
0\8 Gho B MNNE
Well No. State 16-1

Sec. 16, T. 20S, R. 23E
Grand County, Utah

_We apologize for the delay in forwarding these proper
forms to you, and appreciate your assistance in this
-matter.

T

: Sincerely,

PETROVEST INTERNATIONAL
e / e

President

ARP:g]

rncls.



Form OGCC-3 : ey o
SUBMIT IN DUPLICATE*
STATE OF UTAH See other in-

structions on 3

. LEASE DESIGNATIUN AND SERIAL NO.

OlL & GAS CONSERVATION COMMISSION reverse side) P
_ .\ 643 65_0062 ___
i 3 . IF INDIAN, ALLOTTEE OR TRIBE NAJ
WELL COMPLETION OR RECOMPLETION REPORT ANOMIOGMNNE e
Ta TYPE OF WELL: . GAS v
ta. OF WELL WL oo | DRY @ Othe (‘av 7. UNIT AGREEMENT NAME
b TYPE OF COMPLETION: *; T | e mmm e
oAl I Bl R+ [N o @?& R e
2. NAME OF OPERATOR W’tf R h Escondido
PEIROVEST INTERNATIONAL v ¢ |3 =& vo.

3. ADDRESS OF OPLRATOR G\’ \\\\\\‘3 #2
2070 pusiness Center Drive, #205, Irvine{ﬁgégﬁ&vﬁs 10, FIELD AND FOOL, OB WILDCAT

$. LOCATION OF WELL (Report location clearly and in accordance with any State requirW)"

At surface 330" FBL & - FhEr s NE TsEC.. T, K., Mg
‘997? Ave S Sec. 2-218-23E

At top prod. interval reportéd below

At total depth  Sgme as abowe

] 14. PLRMIT NO. DATE ISSUED 12. COUNTY OR 13. sTaATE
PARISH

#3-0/5-3080a lo-/5-p9 |Grand Utah

15. DATE SPCDDED | 16. DATE T.D. REACHED | 1i. DATE COMPL. (Reddy to prod.) | 18 ELEVATIONS (DF, RKB, RT, GR, ETC.)® | 19- ELEV. CASINGHEAD

- . . o L. . - ' '
02/09/60 | 02/13/80 | = @ —===—= K.B. 4,528 Gr. 4,519
20. TOTAL DEPTM, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., ‘ 23. INTERVALS ROTARY TOOLS CABLE TOOLS
. HOW MANTY® DRILLED 8Y ' '
1,542" ————— ] e - . a 1,842' | 0
34, PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAMI (MD AND TVD)® ‘ 25. WAS DIRECTIONAL
SCRYRY MAD®
None I No
e e s ————— 27. WAS WELL CORED
a antron-Formatloﬁ:> No
28. CASING RECORD (Report all stringa set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE sizk CEMENTING RECORD AMOUNT PULLED
5-5/b" 28 1lb. 124 ft. 12-174™ 1247 w/surface None
| : recturns
|
29. LINER RECORD 30. TUBING RECORD
sI1zz ! TOP (MD) ! BOTTOM (MD) SACKS CEMENT® SCREEN (MD) S1ZE DEPTH SET (MD) PACKER SET (ilD)
! None None
31. PERFORATION RECORD ([nterval, #ize and number) 32, ACID, SHOT. FRACTURE, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL (XD) AMOUNT AND KIND OFf MATIRIAL TSED
None None
33.¢ PRODUCTION
DATE FIRST PRODUCTION l PRODUCTION METHOD (Flowing, gas lift, pumping—eize and type of pump) WELL STATUS (Producing or
shut-in)
‘ None DRY
DATE OF TEST HOURS TESTED CHOKE SI12E PROD’N. FOR 01L—8BL. A8—MCF. W ATER—BBL. GAS-OIL. RATIO
TEST PELRIOD ‘ Y ‘
- | | | ,
FLOW, TUDING PRESS. | CASING PRESSURE | CALCULATED OlL-—BBL. GAS—MCF. WATER—BBL. i OIL GRAVITY-API (CORR.)
24-HOUR RATE . ! !
! —> | None | |
34, DISPOSITION OF GAS (Scld, used for fuel, vented, etc.) ] TEST WITNESSED BY
. None !
35. LIST OF ATTACHMENTS
p- |

368. 1 hereby that the fgregoing and ed information {s complete and correct as determined from all avatlable records

riTLe President DATE 10/05/81

———y
*(See Instructions and Spaces for Additional Data on Reverse Side)
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