UTAH DIVISION OF OIlL. AND GAS CONSERVATION

!

REMARKS: WELL LOG ELECTRIC LOGS FlLE_X_WATER SANDS, LOCATION INSPECTED__________ SUB. REPORT/abd.
&% OPERATOR NAME CHANGE 11=26-79

DATE FILED  Q..27—-77

LAND: FEE & PATENTED STATE LEASE NO. Gtate 27402 PUBLIC LEASE NO. INDIAN

DRILLING APPROVED:  Q—924-77
SPUDDED IN:

COMPLETED: PUT TO PRODUCING:

INITIAL PRODUCTION:

GRAVITY A.P.I.

GOR:

PRODUCING ZONES:

TOTAL DEPTH:

WELL ELEVATION:

DATE ABANDONED: \\-\LL-?Q ’ WOV\ Ahﬂf

rieco. WILDCAT 7/g¢

UNIT:
COUNTY: GRAND_COUNTY
WELL NO. STATE 402 #1 api No: 43-019-30397
LOCATION FT. FROM (N) (S) LINE. FT. FROM (E) (W) LINE. SWEW NE\‘/A — Ya SEC.
7
TWP. RGE. SEC. | OPERATOR TWP, RGE. SEC. OPERATOR

36 TEIEXOMA PRODUCTION CO. 4
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i | / 307) 234-6186
= / ENVIRONMENTAL ENGITIEERING GORIPANY |
Professional Engineering Services 1645 Court Place
— Denver olorado 80202
June 7, 1977 Phoné (305) 6921506

Cleon B. Feight, Director
Utah Div., 0il, Gas and Mining
1588 West, North Temple

Salt Lake City, Utah _#1-State~402

Sec., 36-T17S-R20E, and
—#2-State-b11

Sec. 23-T18S-R20E

Grand County, Utah

84116 RE: The Anschutz Corporation

Dear Cleon:

As we have previously discussed, the referred locations have
been staked and I enclose herewith applications to drill
these wells.

The alternate locations to these were earlier staked and
Form 0GC-1a's filed with you May 4 and 5, 1977. Thus far,
there has been no response from your office as to the dis-
position or status of these.

As you know, in an extreme effort by Anschutz to effect the
environment the least in this area, they have altered several
locations to provide minimal road cuts and ingress-egress.
Therefore, it is believed the new filings herewith should

be more satisfactory to all concerned by staying on top of
Went Ridge, as shown on the map provided, rather than drilling
in the bottom lands.

We will appreciate your immediate consideration and blessing
for the two new alternate locations for the above reasons,
and others.

I would have had these to you sooner, but wanted to send them
both together with the one access road map. However, weather
and problems of access by the surveyor out of Moab did delay
and hamper our staking and it thus has taken us some three
weeks to finalize this filing.

I hope you will be available to helicopter into the site soon.

Best wishest
ngeoréZ HZ Fentress

Agent Consultant for Anschutz
Phone: U423-0835 or 279-4880 Res.
P. 0. Box 113
cc. Anschutz, Denver Wheat Ridge, Co. 80033

Government lease control regulations / Mineral development planning / Environmental analyses/impact statements



: Form 0GC-1a SUBMIT IN T CATE*

STATE OF UTAH (Other ins g:;ions on
DEPARTMENT OF NATURAL RESOURCES reverse ide)
DIVISION OF oiL, GAS, AND MINING / 5. lLease Designation and Serial No.

State 27402

6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

la. Type of Work

7. Unit Agreement Name

DRILL : DEEPEN PLUG BACK
b. Type of Well & ‘ . = Nightcrawler
D @mE om Sge O gawme [ e reseNem
- Name of Operg . State
) The Anschutz Corporation 9. Well No.
#1-State~402

. Address of Operator

1110 Denver Club Bldg., Denver, Colorado QQ%QE»QLL; 10. Field and Pool, or Wildeat
4. Location of Well (Report location clearly and in accordance with any State requireme R ; Wlldcat

At surface '
2034' FNL 2511' FEL Sww A o ‘Survey or Area

and Survey or Area

At proposed prod. zone same JUN 8 1977 1 -T1 7S"R20E
14. Distance in miles and direction from nearest town or post office* ‘@ PIYISION OF UIL, L g unty or Parrish  13. State
27 miles north of Thompson, Utah \?&\GA&&IMNNG /?g;and Co., Utah
15. llg‘l;t::.::et(f)rt;‘r; rpex:zrmsed' ) 16. No. of acr se 17. ;.:No. & e]!ies assigned
property or lease line, ft. 2034‘ ' ‘ A 1’ 640 Ac.
(Also to nearest drig. line, if any) O

18. tDisi:ance tfm"il ptxio!:ﬁ)_sed loca’cic!m‘led ﬂ”T}oEsed 'ep \/\(_’__Mtary or cable tools
0 near L o .
or applied for, 'on“mlé“nea‘s%’“'f’te‘ ( 00 Rotary
21. Elevatlox!g (Show whether DF, RT GR, etc.) 22. Approx, date work will start*
8583' ground ™ 8593 K. B. est. ' August 1, 1977
28. PROPOSED CASING AND CEMENTING PROGRAM -
sze of Hole Size o’f Casing V&l’eight per. .Foot Setting Depth Quantity of Cement
12 9 5/87 33,5# 1,3007 500 sacCks
8 3/%" YA 35.0# 7,000 300 Sacks
6 1/8” L= v 9. 5% g, 500" 200 Sacks

1. This well will be drilled with ait or air mist, unless a wet formation is
encountered, in which case a brine will be used, and possibly a mud
system, if necessary. If mud is used, it will be of sufficient
quality to protect all formations and drilling problems.

2. This will be a Morrison test, penetrating some 50' from the top.

3. GR_FDC_SNP logs are planned for the well. Drill cuttings will be
caught from under surface to total depth.

4., Location plat and access map of planned route are attached.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program lf any.

gen onsultamy 1Ior

Anschutz Corporation e June 7, 1977
(This spac For Foderal ol\ Sfate office use)
Permit No Approval Date
Approved by. Title. - DNate.

Conditions of approval, if any:

*See Instructions On Reverse Side
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. June 16, 1977 .

wousTey
: i

STATE OF UTAH
Calvin L. Rampton, Governor

DEPARTMENT OF
DEVELOPMENT SERVICES

Division of State History

Melvin T. Smith, Director
. 603 Fast South Temple
Mr. Cleon B. Feight Salt Lake City, Utah 84102

Director - Telephone: (801) 533-5755

Division of 0il, Gas & Mining
1588 West North Temple
Salt Lake City, Utah 84116

Dear Jack:

Please find enclosed a report of an archeological
survey conducted by the Antiquities Section, Division
of State History. As you will note, no cultural
resources were detected, and in my opinion there
should be no problems w1th development of these
locations. :

I have forwarded a copy of this Memo to the State
Historic Preservation Offlcer, and he should be in
contact with you.

Please find enclosed a statement for our costs.
Sincerely,

' | CIRCULATE TO.
:-D"‘*""J- R DIRECTOR T0:

PETROLE L cnanggR
. MmE CU{‘,N D‘ T‘Dﬁ_ -——.-.~.—D
David B. Madsen AWWWW“n*mE ———— 3
State Archeologist ALl —— . o vl T
' RETURN T £,
DBM:ap FOR F1L

Enclosures

HW! 1‘)77
Lo, OIMVH.,.;:. ,‘! /

STATE HISTORY BOARD: Dr. Milton C. Abrams, Chairman ¢ Theron H. Luke ¢ Juanita Brooks « Elizabeth Montague o Howard C. Price, }r.
De. Dello G. PDayton - v Richard O Dhari Helen 7, Papanibiclas 5 Clyvde Lo Yhller 0 |t Siongebn BRI I



June 14, 1977
" MEMO
TO: DAVID B. MADSEN, State Archeologist

FROM: KAY SARGENT, Archeologist

RE: DRILL SITE CLEARANCES FOR ANSCHUTZ CORPORATION

Friday, June 10, 1977, Ron Danielson, Pat'Driscollg and
Howard Leach, representatives df the Utah Division of Oii, Gas,
and Mining, accompanied me to three proposed drill sites and
their proposed access roads. These are to be developed-By
the Anschutz Corporation.

Thé cléarance was conducted by examining an area approx-
iﬁately two hunared feet or more on either side of the staked
and flagged drill center. The access road, which will bé con~
fined mainly to the ridge tops, was not flagged or staked so

that a wider area was examined (by a meandering "zig—zag“ path)

I

to insure coverage of the route.

Anschutz No. 1 State 492 is located in the SE% of the SE4

‘'of Section 2, T198, R21E, in the canyon bottom. The prdposed o

drill site is on the east side of an‘existing road‘and as such
has been frequented by recent campers as rusted cans and‘other  ' !
campfire debris attest. No prehistoric remains‘were evident ‘ 3
from surface exgmination., |

Anschutz No. 2 State 411 is in the SW4% of the NW% of Section

————

23, T18S, R20E, atop a narrow ridge separating the Right Hand of
Fish Creek from Fish Creek proper. The cover was moderately heavy !

making observation difficult. A forest cover was present, with



Memo :
June 14, 1977

vPage-Z

underbrush and humus. No archaeological remainé were
observed. | |

',Staggfﬁigg is located in the SW4% of the NEY% of Section 36,
T17S, R20E, in a basin-like area on theveast side of Went Ridge 
The area has been chained and is now grass covered. 'Scfub oak
and lower brush occurs on the surrounding ridges. No afchﬁeo—
}ogical remains were evident.

Since access roads to the latter two drill sites are to

be constructed, an effort was made to examine part of tﬁis
route also. The pfoposed access road extends from the end of
the existing road in Section 10(?), Tl9s; R20E, to drill pad
St. #402 in Séction 36. A spur to connect St. #411 is fo
leave.the main route in the.northern portion of Section 27,
T18S, RZOE. In all, the proposed route is aﬁproximately 10-11
miles 1oné. I was able to examine the route of the spur to
st. #411 (approkimately 1 mile) and the main route frOm‘St. #402
south to the SWY% of the NEY% of Section 15 (4 miles). No indica-

tions of prehistoric occupation were encountered, somewhat

"surprising as archaeological sites are known in this general

area and game appears to be abundant. The heavy ground cover of
some areas did hamper vision to some extent,land it is élways
possible that archaeological remains may exist without ébove
ground indicatiomns. I was ihfo;med that the rest of thé route
will be surveyed and flagged which should facilitéte the clear-~

ance of the remaining 5-6 miles of access road.
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RE'mmm (f v//?,oz / June 27, 1977
memej

Memo To File:

Re: oration
State #402

State #u11

As of the tenth of June, 1977 Mr. Driscoll and Mr. Daniels accompanied
by a state archeologist, Ms. Kay Sargent, flew into a roadless area in the
Bookeliffs in order to inspect both sites and possible roadway. An environ-
mental impact statement is Hing prepared relative to the above sites.

PATRICK L, DRISCOLL
CHIEF PETROLEUM ENGINEER

cc.Division of State Lands
PLD/ksw



ENVIRONMENTAL ASSES SMEN.T
for '

ANSCHUTZ CORPORATION

#2 STATE 411 and #1 STATE 402
L ST 07

WILDCAT OIL AND/OR GAS WELLS

ON
STATE OF UTAH ML-27411
SW NW SECTION 23,
TOWNSHIP 18 SOUTH, RANGE 20 EAST; AND
STATE OF UTAH ML-27402
NWk, SWk, NEY, SECTION 36,
TOWNSHIP 17 SOUTH, RANGE 20 EAST
GRAND COUNTY, UTAH

v

JUNE 28, 1977

PREPARED BY:
UTAH DIVISION OF OIL, GAS, AND MINING
PATRICK L. DRISCOLL, CHIEF PETROLEUM ENGINEER
RONALD W. DANIELS, MINED LAND COORDINATOR
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DESCRIPTION OF THE PROPOSED ACTION:

The Anschutz Corporation plans to drill two (2) wells on existing Stafe oil
and gas leases in Section 23, Township 18 South, Range 20 East, SLBM, and

in Section 36, Township 17 South Range 20 East, SILBM. fhese will be rank
wildcats and are projected to bottomvat and'tesf potential hydrocarbon bear-
ing horizons from the surface to the Cutler Formation. Those formations hav-
ing potential include the Dakota, Cedar Mountain, Entrada, and the Glen Can-
yon group of Navajo, Kayenta, and Wingate. The total depth is estimated to
be 15,000' for #2-411 and 9,400' for #2-402.

The surface facilities for these wells will necessitate a drilling pad of
350" x 400' (3% acres) each. If the wells are successful, these pads can

accommodate all surface facilities necessary to produce the wells.

The access to the proposed sites begins at the town of Thompson. From this
site, follow a well maintained road up Sego Canyon to the SWk SWy of Sec-
tion 10, Township 19 South, Range 20 East. There is a question as tolwhether
or not this is a county maintained road. Nevertheless, it is anticipated
that a minimum amount of upgrading is required on the existing road in order

to permit a safe ahd speedy passage of rig components.

The road follows along the top of a well-defined ridge, (Went Ridge) and it
.branches off to a thumb ridge overlooking Fish Creek. The ridge at the pro-
posed drill-gite is quite narrow and will entail a cut éf at least 50 feet.
It therefore will be recommended to the operator of this proposed project
that the contemplated drill-site be moved SSW along the ridge for a distance
of seven hundred to one thousand (700-1,000') feet. This move will miti-
gate the necessity for a large cut (approximately 50 feet) to a much smaller
one (approximately 20 feet); the ridge broadens considerably as one moves

in the aforementioned direction.

Approximately 4.5 miles of new road will have to be made to well #2-411 and
5% additional miles of road will be needed to gain access to #1-402, all

on Went Ridge. It is estimated that 14' R.O0.W. will be needed, and if in the
event a dry-hole is apparent, and no further use is proposed for the road,

it will be closed through earthwork and blasting, erosion control structures

installed, and revegetated for stabilization purposes.



IT. DESCRIPTION OF THE ENVIRONMENT POTENTIALLY AFFECTED:

A.

General -

The majority of the environment affected by this proposed project will
occur along the road course (approximately 17 surface acres and two (2)
drill sites with an estimated area of 3%‘écfes each). The road begins in
the mountain brush type at an elevation of 8,500 feet, plus or minus 50
feet. The formation exposed at the beginning of the road is the Wasatch
Formation and as one progressesvnorthward, the surface exposure is that of
the Lower Green River Formation. This formation is also exposed at the

projected drill site on well #1-402.

Topography and Drainage -

The slopes on either side of Went Ridge are quite steep and are estimated
to be 60 degrees or more. The soil cover is relatively shallow and is
believed not to exceed six (6) inches. No running water and/or ponds

are evident within the immediate vicinity of the well location, but Fish
Creek, % mile to‘the east of well #2-411 is assumed to contain water at
intermittent points along its course. Well # 1-402 is approximately

% mile west of She Canyon which is perennial in certain points along its

course.

Fish Creek is a tributary of She Creek and both of these are tributaries
to Willow Creek, the main drainage of this area of the Book Cliffs.

Willow Creek drains to the Green River near Ouray.
Climate -

Precipitation in this area of the Book Cliffs is variable by season.
The majority of precipitation falls from October to April, the normal
precipitation for this period is 12 inches, while the period from May

through September accounts for a normal of & to 8 inches.

The mean minimum temperature for January in this region of the Book Cliffs

is 8 degrees and the mean July maximum is 70 degrees.
Soils -

The general soil association for the well pad areas differs from that

along the beginning road route. The Argic Cryoborolls-Pachic Cryobor-
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olls-Cryic Paleborolls Association is that found on the well pad and
is a typical moist mountain slope soil. Moderate to excessive drainage

is not uncommon with permeability ranging from slow to rapid.

Runoff from this association is medium to slow and could be classified
as non-hazardous from an erosivity standpoint. Sediment production is

classified as moderately low.

For the area covered by the beginning of the road route the soil associ-
ation present is drastically different than that on the well pad itself.
From the end of the present road in Sego Canyon, the soil association

is the Badland-Rock Land Association.

Only about one (1) mile of road will be constructed in this soil type where

runoff is rapid and sediment production can be a major problem.

.

Livestock Grazing -

Forage production of this area of the Book Cliffs changes with topograph-
ical vegetative, hydrologic and soil conditions. The access road énd well
#1-402 are assumed to produce 30-50 Animal Unit Mouths (A.U.M.'s) per
section while forest overstory vegetation on the well pad of #2-4ll re-
duces the forage production capability considerably to approximately

20 AUM's per section.

Wildlife Resources -

The Book Cliffs region is inhabited by both large and small wildlife
species. The principal big game species in the well and road locafions
are mule deer, elk, black bear, and cougar. Small game species include
cottontail rabbit, forest grouse, chukar, and showshoe hare. Other wild-
life species are abundant and include coyote, jack rabbit, gopher, eagles,

hawks, various rodents, and song birds.
It is not known whether Fish Creek comprises a sport fishery.

Summer range is provided for elk and deer in the higher elevations where
the road and well are proposed to be located. These species migrate

to surrounding lower elevations when weather and range conditions dictate.
Additional wildlife resource input is anticipated from the Division of

Wildlife Resources; this will be added to this assessment.



Fecreation -

As a resource, this block of State ownership has not been developed inten-
sively for recreation. The most prevalent recréational use has beén big
game hunting. Due to the roadless condition of the Book Cliffs. hunting
has been from camps to which access has been gained by foot or on horse-
back. Some backpacking dispersed recreation undoubtedly occurs in the

Book Cliffs, but only on a limited basis.
Vegetation -

The Mountain Brush vegetative type dominates both the road and well lo-
cations. Some Ponderosa Pine and Douglas Fir sawtimber occur on the site
for well #2 State 411. On #1 State 402, range grasses and spray-treated

sagebrush dominate the surrounding vegetation.

Shrubs, grasses, and deformed trees dominate the proposed road route.
A sampling of this vegetation includes Gamble Oak, Utah Serviceberry,
Mountain Mahogany, Bigtooth Maple, Juniper, Pinyon, Western Yarrow, Woods

Rose, Annual Brome, Lupines, Bitterbrush, and Elderberry.

Historical/Archeological -

Both well pads have been examined by the State Archeologist's represent-
ative, and no signs of previous habitation or use were discovered. In ad-
dition, a portion of the access road from well #1-402 south for 1% miles,
and the spur ridge road to #2-41l from Went Ridge were surveyed with no

positive findings.

Socio-Economic -

Human habitation in the Book Cliffs is mostly seasonal and fluctuates with
the grazing season. Presently, two "industries" utilize that land which
will be affected by the two wells and attendant transportation corridors.
These "industries' are the use of natural and managed range through graz-
ing and the utilization of a managed wildlife population through hunting.
Peripheral lands to the proposed development area contain producing‘oil

and gas wells.



ITI. PROBABLE IMPACTS OF THE PROPOSED ACTION:

A.

General Impacts -

The areal extent of impacts of this proposal is approximately 24 acres.
All of this would be construction-type aqtiyify and involves cuts, fills,
grading, and borrow. If borrow activities were needed beyond present
expectations, the total area disturbed is not expected to exceed 30 sur-

face acres.

Probably the impact of greatest magnitude is the actual road access to
this previously unroaded, de-facto primitive area. Conflicting land use
desires for this tract by the Division of State Lands lead to this di-
lemma--valid mineral leases versus a roadless classification by that Div-
ision.

Any permission from the Division of State Lands for road access across
State Lands into the approved location will be the responsibility of

Anschutz.

Topography and Drainage Impacts -

Major topographical changes are not anticipated through permitting the
proposed activity. There will be local topographical changes made through
road building and pad construction, especially on well #2-411 where a

substantial cut for the placement of pad facilities is anticipated.

Drainage into both Willow Creek and adjacent tributaries will be affected.
Activity in roadbuilding and pad construction will cause increased sedi-
ment load to this drainage. Because of the nature of the road location,

however, it is believed that the increased siltation will be minimal.

Providing access to a previously unroaded area considerably raises the pos-
sibility of unfestricted off-road vehicle use in the Willow Creek drain-
age and thereby the chances for watershed degradation. At this point,

the magnitude and severity of this secondary impact are difficult to

assess.

In the event that a dry hole is discovered in both of these wells and the
road closing is performed in a proper manner continued ORV use can be

precluded.

Following the drilling operations, the effects upon the natural drain-

age system will be lessened through stabilization of disturbed areas.
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Climate Impacts -

The Book Cliffs climate will not be altered significantly through the

completion of this proposal.

Soils Impacts -

The soil impacted by this proposal will be that directly in connection
with surface activities on the previously mentioned 2u4-30 acres. Some
soil will be lost directly to runoff from the facilities. Erosion will
occur both during and after drilling operations. The majority however,
will be lost during the operations merely by rill and sheet erosion from

exposed ground surfaces.

It is not anticipated that downcutting of erosional channels from the
road and drill pads will occur if proper road construction practices are
followed. 1In addition, the road location will contribute to preventing

large water accumulations from forming and moving in or on the road bed.

Impacts on Livestock Grazing -

Forage available for livestock use will be reduced slightly through the
initiation of this project. Assuming a forage production of 30 Animal Unit
Mouths per section, the worst possible disturbance, 30 acres, will remove

from production 1.4 AUM's of grazing.

Should the wells be dry holes, it is anticipated that final reclamation
of the road and drill pads will actually improve available forage through

revegetation with more desirable species.

One positive impact of a road into this area of the Book Cliffs is that
livestock could be hauled directly into summer range areas as long as

the road remains open.

Wildlife Resource Impacts -

The wildlife resource values of the Book Cliffs will be impacted to a
certain degree through the completion of this proposal. Probably the
largest impact will be on the recreational value of hunting big game in

a roadless area. While work is progressing in drilling the wells and ac-
cess is limited to well workers, it is feasible that unauthorized two-

wheel vehicle access to the area could be achieved.
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It is assumed that the road and wells are not located on areas critical

to the perpetuation of the wildlife species present.

Should a well discovery be made, this will create an impetus to develop
the adjoining areas. The determination of thé extent of this cannot be
made at this time. If dry holes are discovered in these two locations,
this lessens the possibility considerably that further oil and gas‘tests

will be conducted here.
No rare or endangered species are known to be inhabiting the project area.

Impacts to Recreation -

Recreational use patterns could change significantly if the proposed
road is not closed permaneﬁtly, assuming that dry holes are found and

the road would be no longer usable.

Should a discovery be made and the access road remains open, an opportun-

ity for broadened recreational use of the Book Cliffs would be preéented.

Left uncontrolled and not managed as a new recreational opportunity, the
Book Cliffs area would be open to a variety of uses and/or abuses by the

general public;

Impacts on Vegetation -

It is anticipated that impacts to existing vegetation will not be signif-
icant. The 2u4-30 acres previously mentioned under "Impacts on Livestock

Grazing" will be placed out of production on an interim basis.

Approximately 40 sawtimber trees will be felled in the course of construct-

ing the pad for #2-u411.

Road Access to this area will improve the vegetation management possibil-
ities available for use here. Tire management, range management, water-
shed management and vegetative treatments for other objectives would be

enhanced with road access for equipment.

Impacts on Historical/Archeological Sites -

Since no positive findings have been made in the archeological survey thus
far, it can be stated that none of these resources that are known about
will be disturbed. Further surveys by the;State Archeologist will provide

more input on this subject.
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J. Socio-Economic Impacts -

Potentially, if a discovery is made, both Grand County and Utah citizens

can benefit from such & new development.

Specifically, how much economic benefit is preseﬁtly derived from grazing
and recreational pursuits related to the area is undetermined, but it is

thought to be small; thus, a cost benefit analysis is not presented here.

It is equally difficult to evaluate the State-owned block strictly as a

roadless area.

IV. MITIGATIVE MEASURES INCLUDED IN THE PROPOSED ACTION:

Two scenarios must be presented to adequately describe all possibilities under

mitigative measures.

Under case one, with no discoveries of oil and/or gas made, the mitigative
measures would include a closing of the road following the stabilization of
all activities on the ground (road and pad). ‘The road would be closed to
prevent any further access by blocking with explosives or road demolition

by other means.

The second case would include a continual road maintainance job’ to upgrade
and create a haulage way for petroleum products and further exploration equip-
ment. Should discoveries be made, the general site and road edges would be
stabilized in much the same way as dry holes except that space would be left

for regular vehicle traffic to production facilities.

In either case, water bars and other appropriate erosion control methods
will be utilized to reduce erosion and resultant siltation of water courses

to the maximum extent practicable.

One mitigative measure implicit in this proposal is the operator's choice of
sites .and road location. This choice will cause the least possible environ-

mental degradation in exercising his rights as a State mineral lessee.

In addition to planting vegetation as a facet of the stabilization plan,
Anschutz will also improve species composition and gquantity of the available

livestock and wildlife forage.

Efforts will be made by Anschutz to conserve any commercial sawtimber so that
it can be utilized by the timber industry. All commercial logs over eight
inches DBH will be cut to l1l6-foot lengths and stacked at the location for

disposition by the Division of State Lands. If desired, the company will



V.

VI.

replant the site at #2-411 with tree seedlings if the well is not prodﬁctive.

ALTERNATIVES TO THE PROPOSED ACTION:

1.

Denial of the Proposed Action -

To deny the drilling of these wells would be counterproductive to the
resolution of our nation's: current energy crisis. Further, it would
deny to both the citizens of the State and the operator a potential income

which could be derived from the sale of hydrocarbons.

Effective management of the State's resources would not be served by

denying this operator his right to develop valid mineral leases.

Permit Access by Air Only to the Project -

Air access has been considered on other similar projects and has not proven
to be a viable alternative, since air-transport.drilling rigs are.not

available in the Continental United States.

Permit Access by an Alternative Land Route -

This prospect is possible, but would cause more up-front money to be

spent in choosing an alternative land route and planning for same.

It is the authors' opinion that the route chosen is preferable to any

other access investigated thus far.

Permit the Project as Presented -

This action could be permitted with the stringent and constructive govern-
mental constraints, and if successful, could be a source of vitally needed
hydrocarbon energy. If not successful, the area could be returned to a

very close approximation of original conditions. The long term productiv-
ity of the area would not be endangered, due to the relatively short life

of the project, even if successful.

IRREVERSIBLE AND IRRETRIEVABLE COMMITMENTS OF RESOURCES INVOLVED IN THE PRO-

POSED ACTION:

The depletion of the oil and/or gas reservoir, if in the event such a res-

ervoir is found, would constitute an irreversible action. However, the pres-

ent utilization of this resource would be a valuable and beneficial contri-

bution, in light of current energy demand conditions. Maintaining a possible

reservoir in the ground is of no benefit to man's activities.



VII.

_ 10
® ®

Since the roadless quality of this area is due to man's non-incursion in pre-
vious years, 1t exists by default. The commitment of the oil and/or gas
resources was made previously in line with the State's School Land leasing
policy to gain revenue. This proposal is merely a design to develop that

commitment.

RECOMMENDATIONS:

Due to the fact that the benefits possibly to be gained from this proposed
short term action seem to outweigh the minimal environmental disturbance
and conflicting land use desires, it is recommended that this project be

allowed as originally proposed.

Alternative 3 "Permit Access by an Alternate Land Route" is the authors' sec-

ond choice.
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Mr. Pat Driscoll

¢Chiet Petroleum Engincer
Division of 0il , Gas and Mining
State ot Utah

1588 West North Temple

Salt take City, Utah 84116

zrnate Access Road for
Szzz2 402 and 411 Well Sites

Dear Mr. Driscoll:

As we discussed by phone today I am submitting to w¥c. =z possible alternate
access route to State 402 and 411 sites. This roure 225 been flagged and
is therefore ready for antiquity inspection,

Generally, this access appears to be better both in zzrms of environmental

and construction considerations. This route was flcwn yesterday with

Mr. Donald Smith of the Division of Wildlife. This z:cess was also walked

by Harold Loach to analyze construction feasibility z=d by Mr. George

Fentress (environmental consultant) and myself to anzlwze envirommental con-
siderations. 1If you would like to discuss all of :t=z reasons for the superiority
of this access alternative, possibly this couldé be Z-ze best at the actual
location. Please indicate if you desire this.

This route heads north from State No. 411 location ¢z the top of ridge to No.
402 location. From here the road continues north ¢ = dench approximately

% of the way down the west side of the Went Ridge Z=is portion extends for
about 2 miles. At this point the road would switch zzck to the canyon floor
where from this area to the mouth of the canyon the ZIlzer is sufficiently wide
enough for the road. The road would then turn nor:tzzz:t for approximately

one mile in East Willow Creek Canyon. The rcad thex :zravels north up through
the f{irst small canyon onto the top.

Since you indicated you would like this letter >v Julw 5, I will not go into
any further detail at this time. Please let me xncw 17 you have any questions
or would like to see this alternative. Thank vou.

Sincer
u’ -
W. f.og
Operat
Env

WLK 1










o i . | : ' / Casoer Wyoming 62601
ENVIRONMENTAL ENGINEERING COMPANY

Phone (307) 234-6186
- Professional Engineering Services 1645 Court Place

HCULA ite 229
yer, Colorado 80202
Phone (303) 892-

July 26, 1977

Scheree Wilcox
Utah Oil & Gas Comm. »
Salt Lake City, Utah ' Re: Petrographs

' Grand Co., Utah
Dear Scheree:

It was good meeting you last week, especially after all the good help
you and the others there have given Anschutz and myself. We all do
sincerely appreciate it.

As mentioned to you and Ron Daniels the other day, there are some -
petrographs in the approximate NE NW of Lot 4 Sec. 18-T18S-R21E
of Grand County. I enclose a surveyors plat prepared that you can
use to identify where the cliff with petrographs is located.

It is a hard walk in off the jeep trail (a very good trail) on Steer Ridge
(where Jack, Pat and I traveled) down the southwestward draw to the
area. The route is fidgged, unless removed by animals or others.

I suggest that the petrographs be removed, since the slab is going to
fall someday anyway, as can be seen in the photograph. Also, we who
viewed this question its authenticity. We also observed very little ,
around the area but what it was quite washed away or silted in. The
general area could have sustained indian culture in the bottom of East
Willow Creek, but it is quite dubious if any remnants would be found, -
except petrographs such as this, due to heavy use by animals, man, and
especially because of erosion, etc.

Would you kin#dly show this to Jack and advise him of this. I do believe
that any road into this area would have little effect on this culture, BRI
cept possibly at the site itself and the site should be examined by Afour 5

archaeologist. A road into the area will avoid the immediate v; cf-hlt}@prm ""T_;j,\,\_

L ¥
S guerien i:\_;\

of the petrographs.

!

. Best Wishes!

Ph

2
/

xde H. Fentress \< ‘7“*-@/

GoVernment lease control regulations / Mineral development planning / Environmental analyses/impact statements
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Powers Elevation Company, inc. of Denver, Colorado
has in accordance with a request from Georse Fentress
for The Anschutz Corporation
determined the location of Northwest & Northesst Corners Lot 4
to be Section 18 Township 17 S.
Range 21 East of the Salt Lake Base and Meridian
Grand County, Utah

| hereby certify that this plat is an
accurate representation of a correct
survey showing the location of

Nirthwest % Northeast Corners Lot L.
Date: 7=-7-177 = 7‘/2.4'4—//

Licensed Land Surveyor No. 2711
State of Utan







. ‘ ‘ / chgéfowxy%Snﬂng 82601
ENVIRONMENTAL ENGINEERING COMPANY

Phone (307) 234-6186
A Professional Engineering Servi
ces 1645 Court Place
A Suite 229

Denver, Colorado 80202
Phone (303) 892-1506

July 19, 1977

Cleon Feight .

Utah 0il & Gas $ Mining

1588 West, North Temple

Salt Lake City, Utah 84116 RE: Permits to drill
Anschutz Corporation
Various wells

Dear Cleen: Grand Co., Utah

Enclosed are several items on the above with comments or
gquestions, as follows:

(1) REVISED TYPE OF WORK ON 9-331C AND ACRES ASSIGNED:
On Anschutz #1 & #2 Federal 675 and #1 Federal 104, and

#1, #2, #3 and #4 PFederal 335

AMEND TO READ: "0il Well or Gas Well” "single or multiple
zones” (1a and 1b).
"jO0-acres or 80-acres, if an oil well”, and
"160-acres or as spaced, if gas well, and
to not produce from same gas zone horizon
of any other gas wells within the spacing
unit area" (#17 on 9-331C). ,

Reviged copies of Form 9-331 C are enclosed for chahges.

(2) ANSCHUTZ #1, #2, #3 and #4 FEDERAL 335:

It is possible I have not sent you applications for permission
to ‘drill the four wells. Therefore these applications are
enclosed, together with location plats and maps.

(3) STATUS OF REQUESTS TO DRILIL BY ANSCHUTZ:

I enclose a three-page status sheet of wells ready or being
prepared to drill by Anschatz, on which I have worked.

Would you kindly examine this report and advise me of any
changes from this or any reports that you might need., I
believe all these wells have now been filed with you now, and,
I am wanting to make certain that Utah has approved, or is
about to approve, all of these locations as noted.

I am most appreciative of all the help you have given us there
in the 0il, Gas and Mining Division.

Best wishe

" Georgé H. Fentress
Agent Consultant Anschutz
cce. Anschutz

Government lease control regulations / Mineral development planning / Environmental analyses/impact statements



July 11, 1977

Memo To File \\\\ 7

~ : | -
— T i
Re: Alternate Access Road for

d 411 Well Sites

This is the only alternate route submitted to date by Anschutz. It
still commences at the South end. We have not considered this proposal
to date, and to the best of my knowledge, Anschutz has not submitted
a proposed access from the North. '

PATRICK L. DRISCOLL
CHIEFT PETROLEUM ENGINEER

PLD/src
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Governor
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GORDON E. HARMSTQN C STATE QfF UTAK Clatnay
Executive Director, .
NATURAL RESOURCES . DEPARTMENT CF NATURAL RESQUARCES

CHARL - A HENDERSoN
. SfR.NORMAN
"L STEWART

DIVISION OF 01, Gas, ann MiNING
1588 West Naorth Temple

CLEON B, FEIGHT

Direcy, . R .
v Salt Lakerty, Utah 84176 Hys-ia L. LLE
(801) 5335771
1 AND [
MEMORAND (¥
Toz EnVironmental Coordinating Committee through Jean Lucas
From: Ronald y. Daniels, Coordinator of Mined Lang Develcpment
Date: July 11, 1977 |

Subject: Addendum to the Anschutz #1~402 and #£2-£11 wWildear 0il
and/or gas wells

- Attached is a map of the revised access route which Ansch tz
Proposes for welj #1-402 and #2-411 . The environmental assessment Tor
thisg Project was distributed at the July 5, 1977 E.C.cC. meeting, ‘

From locatien #1-402 showvn on the map with the assessmeat vou
can follow the New access route to the north on he enlarged man. T
generally assumed that the impacts of this Activity will ne similar to
that in the original Proposal but a Division fiejq invesiigation and
examination by the archeologist will be conducted before a fipal detor-
mination ig made,

Ly

Your comments on the pey road route gre welcome. g fg,







Considerations

South Route

(Through Cunningham)

¢

ACCESS ROUTES TO STATES L02 and }11

- North Route

(By Pass Cunningham)

Amount of Blasting Two days -1 || Thirty days -l
Cost 180,000 -1 | |$400,000 - 600~ooo + =h
Grade 5-15% ~1 15—30% -3
e e e e e e e e A K o
Spring;, summer, fall maintenance | Small -1 1] Moderate ~2
________________________________________________________ L_..._..__._....--_..__........_..................._. .
Winter maintenance Mad. -1 || Constant - Extreme -2l
e e e e e e e i ] -
Physical assistance (hoisting) Required in bad
weather only ++1 || Constantly required -2
_________________________________ B T e e X EOR T
Safety Less hazardous +1 || Most hazardous (might
loose someone) -2
Amount of destruction to create | Moderate - 8 miles -1 || Great -~ L} miles -2
________________________________________________________ e e e e d
Amount of refuse from road onto | Smail +1 || Great -1
other owners grazing land
————————————————————————————————— e e i e . V. S e Bl Y ot B s 2 o S e c TS B O e S S G B e S e o (i e G Bt i B . S e ) e o
Erosion problems Small +1 || Great-road on a very
‘created steep hill side -2
________________________________________________________ | . ot e e 0 e o e o e e i
Effect on wildlife Moderate effect for ‘ Moderate effect for
1060 acres - -1 4500 acres -3
........................................................ S SV
Effect on water quality (Other Directly in no minor |+1 Directly in one minor
than general. drainage) or major drainages andone major drainage.
Indirect access to 20
drainages. -1
Amount of land road provides easy| 100 acres in roadless|.1 ||4500 acres in
access to - if barrier breached |area roadless area -3
Archaeological considerations No archaeological +1 |{Petrographs could be
findings destroyed ~2
Ability to control barrier during| Harder =1 |{Easier 1+l
operations -
Ability to destroy complete road |Easier +1 {}Impossible to restore
to original -2
Ability to revegetate Easier +1 ||Harder -1
# of Negative Aspects -9 -36
# of Positive Aspects 48 + 1
-1 -35
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Considerations

South Route

(By Pass Cunningham)

-

ACCESS ROUTES TO STATES 402 and L411

North Route
(Through Cunningham)

Amount of Blasting

——————————————————————————————————————
——»————~——---~_—--——————————————————d—
——————————————————————————————————————
——————————————————————————————————————

---—_———_-—b--————————-——————-—--——-——

—— -.——--—-——-u-—_-——————-——-——i—--—--——
“———_~—————_-—~-—————————_—_—_——-——————-

--——___n———-—~~—-—_-——_——~———_——---——_m

Amount of refuse from road onto other
owners grazing land

-——-—————-—_—_g---————__—~———_—-———-_———

————_——a——--———_——-_—-———-—_—_——-_—---—.

T 0 e i 1 e e 2 a1 ke e e e Gt O o ot s i S . s e e e S o]

Effect on water quality (other than
general drainage)

S5 O S s e M e o e Bt o . s P o . i 4 e P e o s e e e o

Amount of land road provides easy
access to - if barrier breached

T e e B i i s o e B i B s e 2 i G e o e e i B e g S s e e e ]

I e e e e i i e i e e e i S o o s e o S B . S e A o S i ]

Ability to control barrier, during
operations

T S 2 e e e s . e o 3 . i i G e W G i it e s e 5]

T P R e e s R s it B it e . o P i e U e it U e o o B e st e B A e 2]

Ability to revegetate

O T e e 190 et e e B o e i Bt v e o s o P ]

‘Moderate effect for
4500 acres

e o> e 4o s G S G e e e P G o . . i e

Directly in one major
drainage. Indirect
access to 20 drainage

O s > s o s — t

areas

findings

g o 12 s, B o, s e O B s e e s U SO

Basier

4500 acres in roadleﬁs

Five days -2 Fiftegn days
250,000 doltars |2 || 250,000 dwiiare
15208 2 |[1s50r T
small 1 || voderate
wa. | -1 || constant - Extreme
Probaly not required |-1 || Gonstantly reqeired. bor]
cause of steep grade

Less hazardous | 11 [[More vasardons |
Moderate - 9 miles |-z ||Great - b mides
T a flereas
e e e e T £ P
Med

~1 ||Great - Road on a very J

o

TR i i o e v o o o v s e o o s e o]

g e e e e o e v s - - o o . 7 o}

steep hill side

Moderate efféct for
4500 acres

Directly in one minor &
one major drainage. In~-
direct access to 20 drair

-

—— =

—

# of Negative Aspects

# of Positive Aspects

ages. -1
s |[4500 acres in rosdiess |
-3 llarea -3
+1 JAccess to petrographs ~1
a1 |[paster 1
e e e N
+1 | |Virtually impossible -1
e
-20 -29
I v 1
~-15 -28



ROBERT B. HANSEN
ATTORNEY GENERAL

STATE OF UTAXH . MicHAEL L. DEAMER
STATE CAPITOL . SALT LAKE CITY 84li4g DERPUTY ATTORNEY GENERAL
(801) 533-5261

August 25, 1977

Charles R. Hansen, Esquire
Director

Division of State Lands
Department of Natural Resources
105 State Capitol Building
Salt Lake City, Utah 84114

Re: Request dated August 17, 1977, for a lecal opinion with respect
to (a) rights of Anschutz Corporation as holder of 1971 sub-
sisting State oil, gas and hydrocarbon mineral leases covering
State lands in Grand County, Utah, and (b) as to the extent of
authority of the Division of State Lands to deny or restrict
access by the State's lessee to any of its proposed drilling
sites.

Dear Mr. Hansen:

Your request for a legal opinion dated August 17, 1977, relating to
the above —captioned subject—- matter, has been referred to the undersigned with
instructions for expeditious preparation of such opinion. Attached to your re-
quest is an undated "MEMORANDUM — SUBJECT: Roadless 2rez in the Book Cliffs
State Iand Block". There is appended to this report and opinion, a copy of a
legal opinion dated September 10, 1976, issued in response to a request of Cleon
B. Feight, Esquire, Director of the Division of 0il, Gas and Mining, pertaining
to an application filed by Anschutz Corporation for a crilling location within
the SE 1/4 SW 1/4 of Section 32, Township 18 South, Range 21 East, Salt Lake
Meridian, under State oil, gas and hydrocarbon mineral lease ML 27414. Your
office a year ago at the request of the undersigned furnished copies of minutes
of the Board of State Lands relating to the withdrawal of the area from further
mineral leasing. Although the application of Anschutz or a permit to drill at
the site referred to in the opinion dated September 1C, 1976, subsequently was
withdrawn, that opinion is relevant to the current inquiry for the reason that
such opinion referred to the authority of the Board of State Lands and of the
Division of State Lands in granting access of a lessee over State lands.

The Division of 0il, Gas and Mining, by virtao of Sec. 40-6-1%,
U. C. A. 1953 as amended is "the oil, gas, and mining rojulatory body for the
State of Utah." That division has the authority to atcrove application: for
drilling permits whether the proposed drill-site is on State land or on private
land. Having been advised that the original applicaticn of Anschutz for permit
to drill a well under mineral leasc MI, 27414 on Section 32, T18S, RZ21E, 5IM,
was abandoned or withdrawn, upon reccipt of a copy of vour request, I aisred the



[ @
Charles R. Hansen, Director
Division of State Lands
LEGAL OPINION
August 25, 1977
Page 3

light of investigations then made, it was stated in =he legal opinion tu the
Director of the Division of Oil, Gas and Mining, datsC September 10, 1976, para-
graph 6, on page 3, as follows:

"6. In reviewing the order of Augus:t I1. 1975, for establish-
ment of a roadless area, it appears to me that === Board of State Lands
manifested no intention to rescind nor to cancsl z-y valid mineral lease
nor other contracts not in default. Nor do I ccrs=rue that order as
designed to prevent reasonable access to lease<.- areas by lessees of
the State of Utahholdingvalid mineral leases cr -=1id contracts with
Lessees holding State leases. That order does o= abrogate any rights
of State's lessees.” (Underscoring added).

In the first paragraph on page 2 of your rez:est for legal opinion,
you state:

"Recently The Anschutz Corporation met with us 22 advised us that they
would like to set up an oil and gas unit which wc:ld include almost all
of the roadless area. They explained that their s=ology indicated that
the prime locations showing the most promise for racovery of crude oil
and gas were located in this area, and they exprsssed their intent to
move in and begin drilling operations. They, = course, would have to
get formal approval from the Division of 0il, Gas, and Mining as to the
exact location of drilling and for the drillinc crocedures as well."

In the second paragraph on page 2, you mentizn: "We find there is’
a large amount of opposition to having Anschutz move :- on this property."
‘You further state that it "appears at this time that i-schutz is determined to
exercise its rights. This leads us to the following Tusstions on which we
would like to have your legal opinion." The first cusstion actually irrolves
two separate questions, so that it is desirable to a=swer each one sepzrately:

"l. Does the granting of oil, gas and hyirzcarbon lease at il
times give the implied right to the lessee to =zl_cre for oil ang zas
and ultimately drill for these products?"
ANSWER: Yes. However, an examination of the Sizz= 0il, gas and ~ydrocarbon
mineral leases issued by the Division of State ILands - 1971, not only “rows an

implied right, but an express right to explore for =-Z 4rill for oil ar: gas, as
illustrated by the language of each of the mineral Iszss=s. Quoting fru- Section 1

of State mineral lease ML 27402, dated March 24, 157.. :ssued to The Zr :utz
Corporation, under the heading of "RIGHTS OF IESSEE", -< is provided
"That Lessor, in consideration of the rents z-3 royalties tc : s paid
and the covenants and agreements hereinafter ccrzzined and to be i/ rformed
by Lessee, does hereby grant and lease to Lessz= z~e following des ribed tract

of land in the County of Grand, State of Utah, =z wit:



Charles R. Hansen,*uvirector
Division of State Lands
LEGAIL, OPINION

August 25, 1977

Page 4

(Description of lands leased includes portions of Section 34,
all of Section 35, and all of Section 36, Township 17 South,
Range 20 East, Salt Lake Meridian)

“containing 1,760.00 acres, more or less, for the purposes and with the
exclusive right of prospecting for, of mining for, of excavating, quarry-
ing, or stripmining for and/or drilling for oil, ratural gas, elaterite,
ozocerite, other hydrocarbons * * * but excluding coal, gilsonite, and
oil shale * * * and producing, taking and removing such substances

fram the above described lards, the Lessee to have the rights to construct
and maintain on said lands all works, buildings, plants, waterways, roads
camunication lines, pipelines, reservoirs, tanks, pumping stations, or
other structures necessary to the full enjoyment thereof, subject, however,
to the conditions hereinafter set forth." (Underscoring added).

"l. * * * What would be the effect on any such implied rights
of designating the land as a roadless area after the granting of the
leases?”

ANSWER: None. As above indicated the rights granted are not just
"implied rights™, but express rights stated in some detail. As stated
in the opinion to Cleon B. Feight, Director of the Division of 0il, Gas
and Mining, dated September 10, 1976, “the Board of State Lands manifested
no intention to rescind nor to cancel any valid mineral lease nor other
‘contracts not in defanlt", by the order, dated August 21, 1975, which
designated a "roadless area”. Nor did the undersigned "construe that order
as designed to prevent reasonable access to leasehold areas by lessees of
the State of Utah."

Article I, Section 10 of the Constitution of the United State forbids
any State to pass any law "impairing the obligaticns of contracts." Such
constitutional interdiction would apply with equal force against any State
Board or adminstrative agency.

¥2. Could we deferd the position that it was in the public interest
for roads not to be made in this roadless area and, therefore, deny them
the right of entering at all?"

ANSWER: No. These lands held under o0il, gas and hydrocarbon leases
by The Anschutz Corporation, are assets of the Permanent School Fund, which
is a permanent trust fund under Article X, Section 3 of the Constitution
of Utah. By Section 5 of said Article X, it is provided that the proceeds
of all lands granted by the Act of July 16, 1894, shall “"constituts- permanent
funds, to be safely invested and held by the State; and the income thereof
shall be used exclusively for the support and maintenance of the different
institutions and colleges, respectively, in accorcance with the reiirements
and conditions of said Acts of Congress." By Section 7, it is specified
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that "All public School Funds shall be guaranteed &+ —-= 3tate against loss
or diversion ." It appears from my investigaticn trzt —he Director and the
Board of State Lands during the past six years, in «7-:z- I have been assigned
to do the regular legal work for the Division of Szzz= _ands, have followed

a policy of issuing mineral leases for the benefit zZ —-= respective trust
funds to obtain the maximum revenue authorized by lzw Zzr those trust funds.
Lessees under valid State mineral leases, of courss, zr= =antitled to excrcise
their contract rights under their mineral leases tc =====l1ish such roads as

may be reasonably necessary to drill oil and gas we__= I existing leaseholds.

"3. Could we defend the position that it was I- <= public interest to

Jleave this area in its pristine condition and refurd —h=ir lease rentals and
deny them the right of access and drilling?"

ANSWER: No. Inasmuch as the mineral leases in Zu=stion are assets of
the Permanent School Fund, a trust fimd establisheC = =he Constitution of
Utah, and those mineral leases are not in default, iz z2u1ld not be contended
as a matter of law that it is "in the public intersst <o cancel the leases
and merely refund the money paid as rentals, when tf=-z =zre contract rights
from the State giving the lessee the right to drill Z:zr =il and gas, protected

by Federal, as well as State, constitutional provisizrs.

No valid evidence has been presented from any sci=== to warrant any
conclusion that it would be "in the public interest"” == Zeny drilling for
0il and gas on these trust fund lands.

"4. If they were agreeable to rescinding thei~ _=z=sSes upon our paying
their costs in the matter, would such costs include 7l the lease rentals
or would they include all of the exploration and ctmer =osts in addition to
the amount of the lease rentals?"

ANSWER: This question is based on an assurpticn ~zich the undersigned
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does not believe to be valid. Counsel for Anschutz hzsz :-dicated that his com—
pany will not relingquish. The undersigned does not »el:=ve that Anschutz would
entertain any proposal for rescission which would omit z11 of its exploraiory costs,
if it would consider rescission at all.

Question 5 is subdivided into parts (a), (b) and There is a general
answer to question 5 independent of the answers to suzi:isions.

)

"5. To what degree could we insist on the

szt route for their coming
into the area to reach the proposed driliing s:ztes?"
ANSWER: IN GENERAL: The State as owner of == surface estate Is entitled

to insist on means and methods which are reascnz:z’z= and not arbitra—’ nor
capricious. As pointed out in the opinion dated ZSsotember 10, 13977, the
Division of State Lands might disallow the estari:s-ment of a public road,
require a gate at the entrance which would be conzrzlled by a lock z=d a
watchman, while drilling operations are conductec. The State might reason-
ably require that in the event the well were not z zroducer that ths entrance,
at an appropriate place,be blocked, to avoid genzrzI use by the puki:c. From
the standpoint of engineering, a great variety ¢ —eans of access ars possible.
The State might initially require that the roaé b= z temporary one, with access
by the lessee's contractors, cperators, and by &
with inspection, investigation, and compliance wizh State regulaticrns. If
there is production, a more permanent type of rczZ wdight be in order. If it
becames necessary to cross State land other tharn within the particu’zr lease-
hold, it might be proper to require a temporary soecial use lease or permit
for access purposes.

" 5. * % *

"a. Since the area has been designated as z rzadless area, wr-ch auto-
matically includes more envirommental restricticns, could we hold <rem to a
more restricted degree of reasonable access than = otherwise could =ven though
the roadless area designation came after the lezs=s were granted?"

ANSWER: In view of the fact that the lease =s validly issuec. the lessee
would be entitled to access, and to explore, przsoe=st for, and to ro-e and
drill by appropriate methods by virtue of the r . expressly gres -zl by the
lease. As stated September 10, 1976, by the = signed, the so-z:z.led order
for a roadless area, actually could not be consz—-=Z to cancel any ~:.neral

leases. The authority to withdraw the area from Zr+her mineral 1o:zing until
further action of the Board of State Lands aprarz-tlv is not challezrcad. That
authority is granted by Section 65-1-45 as amenist. One of the purirses of
that grant of authority is to make careful invesz:z:ztion of mineral! .zasing
opportunities, and to take lands potentially val.zzle for minerals -7{ the
market temporarily and to permit the State to chzzin a higher bonus zid,

when opened for leasing under simultaneous bidii-: Zrocedures.
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I am not able to assume that designating the area as a "roadles: area"
"automatically includes more environmental restrictions”. Such a designat ion after
issuance of the leases could not unilaterally impose on the lessees great«r burdens
than those actually contracted by them.

"E o %k ok ok

"b. Could we go so far as to insist that they bring all of their
equipment to the drilling site by helicopter or some similar method and thus
obviate the necessity for such roads?"

ANSWER: No. Such a requirement would be arbitrary and capricious, in-
asmuch as the designation of "roadless area", occurred zfter issuance of the leases.
The lease expressly granted the right to build roads. Information furnished on
inquiry as to costs of helicopter services would indicate that such a cost would
be prohibitive.

"o % * %

c. So long as our suggested route was practical (by road and
not by helicopter means), could we insist that they accept such route even
though they would prefer ancther route?"

ANSWER: Yes, if the route proposed by the State were reasonable and
did not create unreasonable hazards or impose specifications which would not
facilitate access. The lessee likewise would not be entitled to select a route
nor a type of road which would unreasonably promote ercsion. Properly constructed
roads can reduce the hazards of erosion. Unstable arezs can be made stable by
certain types of road construction.

The undersigned now refers to the provisicns cf Section 5 of each of said
mineral leases held by Anschutz, "RIGHTS RESERVED TO IE3SCR", set out in detail on
pages 2 and 3 of the opinion dated September 10, 1976¢. The Division of State
Lands as Trustee of the assets of the Permanent State School Fund, as owner of
the surface in a trust capacity, regardless of any "roadiless designation", would
have the right to determine whether the access road shall be a public road or a
private road or a temporary road or a permanent road; anc also to terminate the
temporary road if there is no production resulting from drilling operations.

While in private law practice, between 1936 z~d 1941, and also during
a period of 1951 and 1964, the undersigned examined prcoosed drill sites and
proposed routes for access roads, with engineers and othars. During a jx-riod of
more than 20 years, as a diversion from the practice ¢ law, the undcrsiqgned
supervised construction of more than 7 miles of mountain roads on privately owned
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ROBERT G. PRUITT, JR.

LAW OFFICES
Pruirt & GusHEE
79 SOUTH STATE-SUITE 400

SALT LAKE CrrY, Uram 84111

OLIVER W. GUSHEE,JR.
PHILLIP WM. LEAR (80} 53i-8446

September 16, 1977

Honorable Scott M. Matheson
Governor of the State of Utah
State Capitol Building

Salt Lake City, UT 84114

Dear Govenor Matheson:

4 A report in the Salt Lake Tribune on September 11 erroneously
states that Anschutz Corporation has offered to sell back its
66,000 acres of state leases for $6.5 million. Mike Youngren
assures me that you made no such statement, and you certainly
know that the company has not made any such offer. However, the
news report has created the false impression that "for a price"
Anschutz would abandon development and sell its leases back to

the State.

As the sole representative of Anschutz Corporation on the
helicopter inspection of September 10, I want to deny that any
such offer was made, or even discussed. It would be ridiculous
for the State to spend tax money or School Funés to buy a valuable
0il property merely to lock it up. But since false impressions
die slowly, if at all, unless explained away, I feel compelled to
explain the company's position, and the reason why .the company
has been meeting with so many state agencies.

In 1971 Anschutz purchased oil and gas leases from the State
of Utah covering most of a large block of state lands which were
specifically acquired in the 1960's by the State Land Board
because of their mineral potential (bituminous sands, o0il and
gas, and coal). During 1975 the Utah Division of Wildlife
Resources convinced the State Land Board that a roadless area
should be established to provide for "a select wilderness hunting
experience" and "a quality big game hunting uni:t" where a re-
stricted number of hunters could enjoy "hunting relatively
unmolested by the activities of other hunters".=*

I cannot imagine what statutory authority +he Land Board ‘
relied upon in "declaring a roadless area”, but they were apparently

*Statements in quotes are exact quotations from the DWR
proposal dated May, 1974, on file in the Division of State Lands.
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unmindful at the time that Anschutz Corporaticn already held
state and federal oil and gas leases covering virtually the
entire proposed area. All of the Anschutz leases expressly grant
to the lessee an unrestricted right of access, including the
right to build roads, for the purpose of exploring and producing
leased mineral deposits. Two recent Utah Attorney General
opinions clearly confirm these expressed rights of the lessee.

In 1976 Anschutz first learned that the “roadless area" had
been established in 1975 for the benefit of the Division of
Wildlife Resources, when Anschutz sought to form an oil and gas . .
drilling unit. Numerous meetings were held with the staff of the
Division of State Lands in an effort to reach an agreement on
proposed drill sites and the establishment of necessary access
roads. Environmental studies by the Utah Division of 0il, Gas
and Mining led to the approval of three drilling locations within
the roadless area and necessary access roads into the area from
existing public roads to the south. Anschutz is most anxious to
drill two of these approved locations, both involving wells
situated on Went Ridge and accessable by a new road to be built
along the open sage brush flat top of the ridge connecting to an
existing public road at the head of Sego Canyon. These are the
well sites and the road route which you inspected by helicopter
on September 10. '

The Division of Wildlife Resources has taken the position
that the company should abandon its plans for &rilling and road
access within the roadless area, but that is simply not possible.
Only when DWR concluded that an oil lessee coulild not legally be
stopped, did they suggest that state monies migcht be expended to
keep the area undeveloped for the benefit of hunters.

When Gordon Harmston requested that we meet in your office
on August 15, we believed that you intended to resolve the
conflict among the three agencies of the Department of Natural
Resources - Wildlife Resources, 0il, Gas and Mining, and State
Lands - created when the State Land Board promised an impossible
"lock up" of the Book Cliffs area for the benefit of DWR and a
select group of hunters. A decision by your office was postponed
pending review by at least two additional comrmittees, and eventually
to permit your personal inspection of the area in controversy.
During that period we read several distorted newspaper accounts
of the purpose and the results of these deliberations, which have
only served to further confuse the issues.



Honorable Scott M. Matheson
Page Three
September 16, 1977

Your most recent request, that the director of still another
state agency, the Utah Geological and Mineral Survey, review
certain of the company's confidential geologiczl and geophysical
data, was agreed to in the hope that his report would convince
you of the necessity of drilling at the proposed locations.
Somehow this most recent development was divulged to the press
along with false information that Anschutz was cffering to sell
back to the State its 0il and gas leases for several million
dollars. At this stage I became distressed that the company's
good faith efforts to cooperate with the several state agencies,
and with your office, are only resulting in delays, rather than
an acceptable resolution to a problem created bv the 1975 Land
Board action.

‘The environmental reports conclude that the drilling and
road building activities will cause no lasting damage unless a
major oil field is developed. The only remaining expressed
concern is that the general public will utilize a new road to
uncontrolably overrun the area, causing damage +o0 the environment
and frightening the wildlife. The company has agreed to safe-
guards and restoration which will adequately prevent that possibility.
I submit that the real issue is the determination of DWR that a
hunting area be maintained at any cost for a select few hunters,
from which the public and any oil lessee must be barred. Only
your office can convince DWR that drilling and road access cannot
be legally prevented, and that a cooperative attitude is necessary
to assure the best planning.

It would be greatly appreciated if, promptly after the
Director of the Geological and Mineral Survey reports to you
regarding our scheduled meeting on September 21, your office or
the Department of Natural Resources would sit down with Anschutz
personnel to mutually decide upon the route ontc Went Ridge which
will best satisfy all the competing concerns in this matter.
Based on that mutual decision, Anschutz Corporation will make the
necessary preparations for access to the approved drillsites and
accomplish the work involved. Further unjustified delays cannot
be permitted, since road building and drilling cperations during
the winter will increase costs and result in &amage to the
environment.

Copies of this letter are being directed to the affected
state agencies in an effort to dispell some cf the growing



Honorable Scott M. Matheson
Page Four
September 16, 1977

confusion concerning the company's intentions and plans for

action. Anschutz Corporatlon has a genuine desire to cooperate
with the State of Utah in any reasonable manner, but it has no
intention of abandoning this large and very 1mDortant drilling

project.
‘ ‘ Yours very truly,
: - NALET NI
| ' o Robert G. Prultt, Jr.
" Attorney for The Anschutz
Corporation
RGP:jo ' S

cc Gordon Harmston, Department of Natural Resources
Chgrles R. Hansen, Division of State Lands
;szgn B. Feight, Division of 0il, Gas & Mining
Don Smith, Division of Wildlife Resources ,
Howard thzma, Geological and Mineral Survey
Paul E. Reimann, Assistant Attorney General



~September 22, 1977

Mr. Philip Anschutz, President
Anschutz Corporation -

1110 Denver Club Building

518 - 17th Street

Denver, Colorado 80202 -

Dear‘Philz

Accompanied by State personnel and your representative Bob Pruit:i, I have

--visited the roadless arsa by halicopter. I determined that we would have vour

technical data appraised by competent peop]e in the Uah Geological and Minaral
Survey.

- Mr. Howard Ritzma and Mr. Josh Campbell have gone over the data with rap-
resentatives of your concern. Thay concluded that the informataon vou ha e
amassad warrants a dri]iwng program to determine the extent and value of a any
oil and gas reservoirs in the arza.

Therefora, based on this information and the opinion from the Attorney
General, I have concluded that we should allow access for this driliing effort.
You n,spress~d real commitment to the preservation of the environment and the
values we seek to preserve.. ' o

After flying over the area, I am convinced that the State of Utah would
prefer the northern route. I dladge the best efforts of the various intarasted. .
divisions of State government to help you Tocate a road that would most naarly -
meet our needs.

Receipt of this le tter will a110w you to cormence negotiations with the 5ﬂ»j
‘Division of State Lands to prepara an accepta:]n plan. O

Sincerely,

. ~ Governor

MiM:geh

cc: mobert G. Pruitt
arles R. Hansen

bce: Donald Smith



SCOTT M. MATHESON OlL, GAS, AND MINING BOARD

Governor

1. DANIEL STEWART

GORDON E, HARMSTON STATE OF UTAH . Chairman
Executive Director,
NATURAL RESOURCES DEPARTMENT OF NATURAL RESOURCES CHARLES R. HENDERSON
DIVISION OF OtL, GAS, AND MINING JOHN L. BELL
’ THADIS W. BOX
‘C'-EODNI_':-:;'GHT, ‘ ] ‘ 1588 West.North Temple o A TVELIN
Salt Lake City, Utah 84116 . .

(801} 533-5771
September 24, 1977

The Anschutz Corporation
1110 Denver Club Building
Denver, Colorado 80202

Re:

ec. 36, 1. 17 S, R. 20 E,
#2 State 411, - '
Sec, 23, T. 18 S, R. 20 E,
Grand County, Utah

Gentlemen:

In accordance with the September 22, 1977, letter from
Governor Scott M. Matheson to Mr. Philip Anschutz, approval to drili
the above referred to wells is hereby granted.

Should you determine that it will be necessary to plug and
abandon this well(s), please notify the following immediately:

PATRICK L. DRISCOLL - Chief Petroleum Engineer
HOME: 582-7247
OFFICE: 533-5771

Enclosed please find Form 0GC-8-X, which is to be completed
whether or not water sands (aquifers) are encountered during drilling.

Further, it is requested that this Division be notified within
24 hours after drilling operations commence, and that the rig number and
drilling contractor be identified.

The API number assigned to this well(s) is: #402-43-019-30397, and
#3411 - 43-019-30398.

Very truly yours,
DIVISION OF OIL, GAS, AND MINING

CLEON B. FEIGHT
Director
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JOHN E. KEOGH, Land Surveyor

CITY - COUNTY BUILDING
Box 274
MOAB, UTAH 84532

October 4, 1977

Lee Kuhre

Anschutz Corp. -

1110 Denver Club Building e o
Denver, Colorado 80202 0cT (1077

Dear Mr. Kuhre:

Enclosed find plan and profile of the route from the jeep trail in
Section 8, T175, R21E on Steer Ridge, Southerly and Westerly along the
cenyon to East Willow Creek near the Northwest Corner of Section 18.

The grades shown are based on straight line distances between access—
ible survey stations; the grades would be diminished somewhat on the route
construction equipment would have to follow around the small side canyons.

the first 3340 feet with a grade of 12.8% will be the simplest to con-
struct as there is room for switchbacks, the esst and west side of the draw
being relatively gentle.

From station 33 40 ghead will be extremely difficult, costly and
hazardous to construct. We surveyed the route along the north wall of the
canyon in order to be on top of the point in NW%, Section 18. This north
canyon wall is difficult to walk over, let alone operate equipmeni on because
of many small cliffs, huge boulders and steep north to south slope.

The south wall is more negotiable because it is smoother, not having
so many cliffs and boulders but is so steep (60%) that switchbacks will be
difficult to construct if required to diminish the grade to less than 14%.

I suggest that alternetive routes, if available, be considered because
of what appears to me to be a hazardous roed not only in construction, but
in maintenance and use.

Sincerely yours,

JEK: jw
Enclosure
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Cew qca &4 ING CO.

P. O. BOX 1236
MOAB, UTAH 84532

October 7, 1977

NEAL SWISHER

PHONE 801 259-7625
I\LUL'_A L

Anschutz Corporation
1110 Denver Club Bldg. OC1—]'2 177
Denver, Colorado 807202

De,r Lees

I have 25 years experince building roads and locations for 0il and Gss
Companies in Southeast Utah. The majority of them are in San Juan and
Grand County. This is one of the most difficult jobs I have had to
estimate. I suppose all the easy ones have been drilled.

In regard to the two routes to build roads to locations Atrans #4102
and State #M1l are as follows.

To build a road off Steer Ridge to the top of Went Ridge will require

a of blasting and switchbacks. You could have trouble with rock slides
when it rains or snows, due to the slope of the ridge. The altitude
drops from 8,000 to 7,000 feet in about a half of a mile distance. So
you can see how steep the road would be.

Lee, it will cost approximately $150,000.00 to build the road and level
locations.

To go the Sego Canyon route, it will cost approximately $85,000.00 to
build the roads and level locations. This is the way I would recommend
for two reasons. Number 1: The cost to build the road and locations.
Number 23 As a resident and tax payer in Grand County all wages from
drillers, roughnecks and salesmen would be spent in Fruita and Grand
Junction, Colorado because of the distance. Should the road be built
the Sego Canyon route, Moab, Green River and Thompson, Utah would
benifit from the trade.

If the two wells cost approximately $2,000,000.00 to drill fourty per-
cent going for wages, this amounts to avproximately $800,000.00 the
county could use.

Not knowing, in case you make a well which way your pipe lines and
market might be, this may help in your decision as to which route to
take.

We would appreciate the opportunity to serve you. If I can be of any
further help, vplease let me know.

I e

D. Wilson
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1110 DENVER CLUB BUILDING
$18 SEVENTEENTH STREET
DENVER, COLORADO 80202
TELEPHONE 303—573.5665

October 18, 197%

Mr. Cleon B. Feight, Director
Division of 0il, Gas and Mining
1588 West, North Temple

Salt Lake City, Utah 84116

Re: North Access Route
State 402 and 411 No. 1
Grand County, Utah

Dear Mr. Feight:

As we discussed by phone on October 18, 1977, I am submitting some information
to you concerning the North access alternative to our two locations, State
402 No. 1 and State 411 No. 2. There is one very important thing to note on
the profile of the North route from the top of Steer Ridge to the bottom of
East Willow Creek. There is a section of 14% grade for approximately 4000'
which cannot be reduced. There is no way to construct switch backs. I am
enclosing a statement by the individual that prepared the survey, John Keogh,
and by two dirt contractors. In addition I am enclosing an Environmental
Review that I prepared on the North Route.

Mr. Feight, we sincerely thank you for the understanding and assistance that
you have shown us, This type of help is hard to find anymore.

Would you please send me a copy of the statement that you send to the
Governor. Thanks.

Sincerely,

W. Lee Kuhre
Operations Coordinator and
Environmental Specialist:

WLK:bv
Enclusures



1110 DENVER CLUB BUILDING
518 SEVENTEENTH STREET
DENVER, COLORADO 80202
TELEPHONE 303—3573.86653

Environmental Review

North Access
Route to

State 402 and State 411
Grand County, Utah

By: W. Lee Kuhre
Operations Coordinator and
Environmental Specialists

October 10, 1977




Several access routes to drill locations in the roadless area have been considered
by The Anschutz Corporation. A route through Hay Canyon, along Steer Ridge and
down into the East Willow Creek is referred to as the "North Route'". Another route
being considered, the "South Route", travels through Sego Canyon and along Went
Ridge. The South Route has been reviewed in detail by the Division of 0il and Gas
and found by this agency to be a favorable route. The North Route however, has

not been reported upon environmentally in any detail. This report, with the excep-
tion of a few closing paragraphs, will address only the North Route which is pre-
ferred by some State agencies. The major items discussed will cover amount of en-
vironmental destruction in terms of erosion, wildlife, cattle, vegetation and water
quality. This report will conclude with a brief comparison of the major aspects

of both routes.

Environmental Analysis of North Route

The North Route is characterized by new road construction on the sides of very
steep canyons, through major drainages. The greatest amount of direct environment-
al destruction will be from the blasting and the sliding cut material. Indirect en-
vironmental destruction will occur as a result of man's entry to this sensitive
canyon area.

The most obvious environmental destruction, and the first that would occur, will

be from blasting. The majority of the North Route new construction contains massive
areas of solid rock. As a result approximately three miles of road construction
will require extensive blasting. All flora and fauna in the immediate area ( which
includes more than just the road width ) will obviously be either destroyed or ser-
iously affected. Several of the areas that will require dynamite border large

grass lands in the canyon bottoms. It would be impossible to prevent tons of rock
from falling on this grass land. The cattle, elk, deer and smaller animals that

utilize these extremely productive areas will suffer from a decreased food supply
and camoflage cover.

The plants and animals in the area along and below the construction that escape
being directly affected by dynamite blast will probably be buried because of con-
struction above on the steep inclines. With a slope of 55% or more, the cut into
the canyon wall that will be required will be extremely deep. This cut will start
a negative chain of environmental events that will be very hard to stop.

For at least three-quarters of all of the new construction (8 miles) the steep slope
will cause 99% of the dirt that is cut to uncontrolably slide to the bottom of the
canyon. The dozer will have to keep cutting deeper and deeper into the hill side

to get the required width. When the dozer is done there will be huge raw dirt banks
above the road that can never be stabilized. Erosion will progress from these banks
to the top of the canyon wall, impossible to stop because of the slope; and would
simultaneously work its way to the drainage below. The majority of the thousands

of tons of material from the deep cut into the canyon wall would slide down the

hill to blanket animal and plant life. Eventually most of this material, will work
its way to the canyon floor and the drainage channels.

The combination of the cut material in the drainage along with the created absense
of vegetation will lead to water quality problems. With no vegetation present to



impede its progress the rains would run across the disturbed slopes with great
speed. This would combine with the cut material lying in the drainage and emerge
from the canyon as a turbid stream of muddy water. The bottom of East Willow
Creek will be blanketed for miles; and aquatic life cannot help but be adversely
effected.

In addition to the aspects already discussed, wildlife will suffer due to destruc-
tion of feed and opening up of the canyon areas. With people and vehicles in these
canyons the safety, migration and general life style of the elk, deer and smaller
animals will be negatively effected. '

The final purely environmental consideration that will be discussed will be re-
sloping and revegetation of the access road not blocked and used as a barrier.

In general, due to grade, it will be impossible to reslope the majority of the
North Route. There would be no way to pull the eroded soil from its resting place
in the bottom of East Willow Creek up the canyon side, restore it effectively to
the roadway and hold it effeciently in place. Without good soil base on the canyon
sides revegetation could not be expected to succeed. The North Route will remain
an ugly scar, increasing with time in severity. Any attempts at reclamation will
be in wvain.

Archaeological considerations are not strictly environmental, but should be dis-
cussed as well. At the point where the road would drop out into East Willow Creek
are several unauthenticated Petrographs. These possible Indian paintings would
stand a good chance of destruction during the blasting and heavy dozer phase of
the construction., If they survived the road construction, they would become an
easy taget of vandalism.

The North Route can generally be summarized as an environmentally unacceptable
access. As was pointed out the majority of the new construction will be in sen-
sitive areas due to presense of solid rock, high degree of slope, and major drain-
ages. The overall effect will be negatively felt in terms of water quality, erosion,
wildlife, and revegetation.

Comparison of the North and South Routes

The South Route was addressed in the Division of 0Oil and Gas Assessment and will
therefore, not be considered in detail here. There are several environmental and
non-environmental points which should be discussed for both routes at this time,
however. These important comparison points are:

(1) ability to destroy routes after completion of operations
(2) amount of roadless land the routes would provide easy access to if
barriers were breached

(3) cost
(4) distance
(5) grade

(6) maintenance
(7) actual use and safety

The ability to destroy a portion of either route after operations are terminated,
in order to prevent public access into the area by off road vehicles.is by far the
most important point to several state officials. These officials believe that the
North Route is preferable mainly because it can be closed by simply blasting down
the canyon walls to effectively close the road. After studying both areas it is



apparent thatunauthorized access on either route could be equally prevented, both
during and after the operations. The South Route could be destroyed to completely
pravent access at a section of road in the south half of Section 21, T19S, R20E.

The road in this area is on a knife edge ridge with 1000-foot drops on both sides.
The presently vulnerable area further along the road in Section 16 could be com-
pletely and effectively sealed by destruction of the road in Section 21. The access
road could also be effectively blocked in Section 10, T19S, R20E.

Another consideration is the amount of land both routes would open to access during
operations and until either route is closed. The North Route provides easy access
to approximately 4600 roadless acres, since the North Route not only is constructed
on two ridge tops, but is built in canyon bottoms as well. These open, flat canyon
bottoms, which were not previously accessable to vehicles, provide natural freeway-
like routes into some twenty different tributary canyons in the roadless area. The
South Route provides easy access to only 100 roadless acres since the entire route
is confined to ridge tops. This fact is important environmentally in terms of wild-
life, water quality and vegetation. The environmental analysis of the North Route
pertained primarily to the road construction area only., It is important to realize
that recreational vehicles could extend the projected environmental damage to as
much as 4600 roadless acres made accessible by the North Route, until it is even-
tually blocked and closed.

Also if either of the two proposed wells on Went Ridge are completed as producing
wells, the North Route could not be utilized to transport the product to market.
The South Route is the natural haulage road for oil and supplies. Thus, if pro-
duction is obtained, the South Route would need to be constructed immediately. If
the North Route has already been constructed, this would result in a through road
entering the area from the South and exiting the area at the North.

The remaining statements regarding both routes are not environmental in nature.

They are important, however, and should be considered. 1In terms of cost, the North
Route will cost approximately $500,000. The South Route will cost approximately
$200,000. Anschutz, like any prudent operator, is particularily anxious to reduce
costs when those reductions are the result of an overwhelmingly logical action.

The total distance from paved highways of the North Route is 58 miles, and the South
Route 25 miles. The North Route will have a maximum grade of 14%, the South Route
only 8%. Because of the steep North Route grade constant maintenance, repair and
physical assistance to heavy equipment traffic will be required. A far greater neg-
ative aspect of the North Route grade is the safety implication. The 149 grade

for over 4000 feet, on the North Route, where the road would drop off Steer Ridge
down into Willow Creek, is hazardous and unsafe for use by anyone, especially heav-
ily loaded trucks. The Anschutz Copporation opposes creating a situation where
injury or loss of life could easily occur, or accepting responsibility for injury

or death because of a State '"recommendation".

WLK:ch
10-18-77
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It is my OD'll’l'lOrl as Grand County Road Supemisor
that the road of 14% grade at 4,000 ft. 1is an

unsafe road.




Mm* 2's Water & Dozer

Harold Stone
P.0.,Box 42¢
- Gillette, #yoming
Gillette~ Phone-307-682-4425
Evenston-Phone~-307-789-2602
Grand Jnt,Colo.-303-242-5962

Anschutz Corporation

1110 Denver Club Bldg.

Denver,Colorado )
80202 G o

0CT 12 1977

To Whom it May Concern:

I Harold Stone,have looked over the road leading into
the 402 and the 411 locations of The Anschutz Corporationf#from the
North route.

I have found at Hay Canyon,that some of the curves will
need a considerable amount of work done,Continuing down the jeep
trail until the trail ends and heading South toward 402 and 411.

I have flown in =2 helicopter twice and I walked once,I
could find no way to get down the first mile without having a 15%
grade after the road was completed.There would need to be a consider-
able amount of dynamiting done through rock to get the road to a
15% grade.

After crossing East Willow Creek for ihe next 3 miles to the
402 the grade will be in places 10 to 12% grade.fFor 1 to 1% miles
of the route will be through solid rock.A considerable amount of
dynamite will be needed there.From 402 to 411 the road will remain
on top of the divide without any dynamiting. :

Some dynamiting may have to be done on the jeep trailand
on Hay Canyon in order to get the big rig through that is going to
drill the 411 location.

After looking at the North route thoughouly I"m convinced

that it would cause hazardous conditionsto the men and the equip-

ment to come in the North route during operations of drilling the

7 ) -
Sincerely, ‘ggxa¢¢4i¢/«d,l4>»\,x~\
s anA

Sy

wells,

Harold Stone
Mike's Water and Dozer

HCS/s jp
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6/0/_ /W {1 ston, Executive Director,
cles [ Natural Resources

i .
| M?LM J/Pﬁ’é WA)’WZ' Ritzma, Assistant Director, UGMS

s support, proposed Anschutz drilling program, Queant

e re g ‘
7a ; £) ook Cliffs area

The question of where service support for this drilling operation
will come is considered as follows:

ACCESS FROM SOUTH

Drilling crews would probably live in Green River, Moab, or Thompson,
Utah or Grand Junction, Colorado and would likely be airlifted by helicopter
during bad weather or possibly all the time. Time spent traveling back and
forth and wear and tear on vehicles (and people) is very important to drilling
contractors who want to keep operations moving smoothly and keep morale
high among employees. '

Servicing for the operation will come from wherever needed service
is located - Vernal, Roosevelt, Grand Junction, Farmington (NM), Casper
(WY), etc. Drilling operations are definitely not tied to rigidity of geography.
When an operator or drilling contractor needs something in a hurry, he orders
it from wherever available. Mileage charges are minor compared to standby
_or down time on a big rig. '

Moab has almost no servicing for big oil and gas drilling rigs except
for welding. Grand Junction has some servicing firms, but not as complete
an array of facilities as Vernal and Roosevelt. " These Uinta Basin points will
get the major share of the servicing business no matter what the access is.

. If the access is from the south, servicing business will probably go from the
Uinta Basin via Rangely, Douglas Pass, and then U.S. 6-50. Most servicing
companies - logging units, pipe, mud and water haulers, etc. - would rather
travel 200 miles on pavement than 50 miles through dust or mud. '

.




QAH GEOLOGICAL AND MINERAL SUR\% 4’

606 BLACK HAWK WAY
SALT LAKE CITY, UTAH 84108 SCOTT M. MATHESON
(801) 581-6831 Governor

GORDON E. HARMSTON
DONALD.T. McMILLAN ) Executive Director
Director : . Department of Natural Resources

October 12, 1977

TO: Gordon Harmston, Executive Director,
Department of Natural Resources

FROM: Howard R. Ritzma, Assistant Director, UGMS

SUBJECT: Service support, proposed Anschutz drilling program, Queant
Unit, Book Cliffs area

The questiori of where service support for this drilling operation
will come is considered as follows:

ACCESS FROM SOUTH

Drilling crews would probably live in Green River, Moab, or Thompson,
Utah or Grand Junction, Colorado and would likely be airlifted by helicopter
during bad weather or possibly all the time. Time spent traveling back and
forth and wear and tear on vehicles (and people) is very important to drilling
contractors who want to keep operations moving smoothly and keep morale
high among employees. '

Servicing for the operation will come from wherever needed service

is located - Vernal, Roosevelt, Grand Junction, Farmington (NM), Casper
(WY), etc. Drilling operations are definitely not tied to rigidity of geography.
When an operator or drilling contractor needs something in a hurry, he orders
it from wherever available. Mileage charges are minor compared to standby

_or down time on a big rig. ' .

Moab has almost no servicing for big oil and gas drilling rigs except
for welding. Grand Junction has some servicing firms, but not as complete
an array of facilities as Vernal and Roosevelt. ' These Uinta Basin points will
get the major share of the servicing business no matter what the access is.

. If the access is from the south, servicing business will probably go from the
Uinta Basin via Rangely, Douglas Pass, and then U.S. 6-50. Most servicing
companies - logging units, pipe, mud and water haulers, etc. - would rather
travel 200 miles on pavement than 50 miles through dust or mud. '
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ACCESS FROM NORTH

Mileage by road to the rig sites from Roosevelt and Vernal is almost
identical:

Vernal or Roosevelt via Ouray
32 miles paved
65 to 70 miles graded gravel or d1rt
8 to 10 miles to be constructed
Total: about 110 miles

Much of the 65 to 70 miles is very slow going with sharp curves and
a surface that is treacherous when wet. The part to be constructed will be
very expensive and difficult to travel because of hairpin turns and steep
grades. This road will cause much grief to pipe trucks, water and mud
haulers, or any traffic. I doubt that it can be kept passable in bad weather.

Because of the mileage involved and the difficulty and danger of this
road, the drilling crews may prefer to be airlifted in from the south. Much
will depend on what the contractor and his crews decide is best for them.
Travel time and vehicle abuse is an important factor in keeping competent
drilling crews intact. ‘

Access to the rigs from the north is possible with difficulty, but
having this access will not materially assist or assure support of the drilling
operation from Uinta Basin points. Support will come from wherever it can
be furnished quickly.

GENERAL STATEMENT

Requiring the access to come from the north is going to add a lot of
extra cost and grief to the operator and drilling contractor on this operation.
But it's not just the '"big companies' who will be stuck for money and
inconvenience. There will also be a lot of little, ordinary people and small
service businesses - drillers, roughnecks, truck drivers, welders, roust-
abouts, .etc. - who will be put to a lot of trouble, lost time, and extra expense.
Their safety and their lives may be placed in great jeopardy.

People should be considered here. Personally, the life or maiming
of one person working on this operation is not worth all the wildlife habitat
and pristine solitude in Utah. ‘ ’

The operator and drilli nghodd be permitted to have the
shortest, easiest, most practicable and safest access route to the rigs.
Consideration for people should dictate that there be enough room at every
rig site for a helicopter pad in event of accident and injury.

HOWARD R. RITZMA
Assistant Director

HRR:hl
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1110 DENVER CLUB BUILDING
518 SEVENTEENTH STREET
DENVER, COLORADO 80202

TELEPHONE 303--573.5663

TWX 210 831 2620

July 18, 1978

State of Utah

Dept, of Natural Resources
Division of 0il, Gas, and Mining
1588 West North Temple

Salt Lake City,. Utah 84116

Attention: Kathy Ostler, Records Clerk

Dear Ms, Ostler:
As requested in your letter of June 8, 1978 the following is submitted.

To update your records the following wells have not yet been drilled
and our plans have not changed.

Well No. Federal 258-#4, Sec. 5, T. 18S, R. 24E,
Grand County, Utah

Well No. Federal 335-#2, Sec. 20, T. 19S, R, 23E;
Grand County, Utah

Well No. Federal 335-#4, Sec. 19, T. 19S5, R, 23E,
Grand County, Utah

Well No. Federal 350-#1, Sec. 4, T. 18S, R. 24E,
Grand County, Utah

Well No. State 400-#1, Sec. 17, T. 16S, R. 23E,
Grand County, Utah

q:ell No. State 402-#1,) Sec. 36, T. 17S, R. 20E,
=T an ounty, a

Well No. State 404-#1, Sec. 23, T, 17S, R. 21E,
Grand County, Utah

Well No, State 411-#2, Sec. 23, T. 18S, R. 20E,
Grand County, Utah °

Well No. State 414-#1, Sec. 32, T. 18S, R. 21E,
Grand County, Utah
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SCOTT M. MATHESON OlL, GAS, AND MINING BOARD

Governor
CHARLES R. HENDERSON
GORDON E. HARMSTON STATE OF UTAH Chairman
Twecutive Director. DEPARTMENT OF NATURAL RESOURCES
NATURAL RESOURCES JOHN L.BELL
DIVISION OF OlIL, GAS, AND MINING C. RAY JUVELIN
“CLEON B. FEIGHT THADIS W. BOX
" Director 1588 West.North Temple CONSTANCE K. LUNDBERG
Salt Lake City, Utah 84116 EDWARD T. BECK
(801) 533-5771 E.STEELE McINTYRE

November 14, 1979

2400 Anaconda Tower 555 17th Street
Denver Colo,
80202
RE: See Attached Sheet For
Well Informatiom.

Gentlemen:

In reference to above mentioned Well(s), considerable time has
gone by since approval was obtained from this office.

This office has not recieved any notification of spudding. As of
the above date we are suspending approval of these applications pending
notification as to what you are doing ac each well. Since approval has
already been obtained a new application will not be necessary if you
decide to drill, but we will reguire a letter stating the date you
intend to spudd-in. '

Your prompt attention will be greatly appreciated.

Very truly yours,'
DIVISION OF OIL, GAS, AND MINING

D _cdhie Began

DEBBIE BEAUREGARD
CLERK-TYPIST

CC: U.S. Geological Survey
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2400 ANACONDA TOWER - 555 SEVENTEENTH STREET - DENVER, COLORADO 80202 - 303-825-6100 - TWX 810-931-2620

November 26, 1979

State of Utah

Department of Natural Resources
Division of 0il, Gas, and Mining
1588 West North Temple

Salt Lake City, Utah 84116

Re: Your letter dated 11-14-79
Well Information.

Attention: Debbie Beauregard

-

Debbie:

In reference to your letter of November 14, 1979, pertaining to
the notification of spudding for 16 wells that you had on an
attached 1list. We are no longer operator for these wells, and
therefore have not sent you the notification, as thése-belong to
=* The information that you request
Ma Production Company.

We will forward a copy of your letter to Texoma Production Co.,
and a copy of our letter,to you, so that they can comply with
your request. Thank you.

Very truly yours,

;é42?777¢> - /EEZ%Cﬂ;

Wayne C. Pierce
Production Manager

WCP:amc
CC: Texoma Production Company PR
U. S. Geological Survey {39V1
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