FILE NOTATIONS

s
Entered in N1D File . A, Checked by Chief
Entered On S R Sheet N /. ...... Copy NID to Field Office

Location Map Pinned
Card Indexed
I W R for State or Fee Land

Approval Letter

Disapprova! Lotter

COMPLETION DATA:

Date Well Completad //’/3—&‘3 Location Inspected .
OW..... WW_ TA . Bond rele s-d
sl"ew / 05, PA State of Fee Land ...
LOGS FILED

[ cgbk/ex ______ GR . GR-N Micro
Lat Mi-L Sonic Others.

re———g .
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UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Budget Bureau No. 43
Approval expires 13-31-00.

Lano OFFICK

LEAsE Nuul:lw....i.._...._.-._i._----....._-

Umt L T TS

LESSEE’'S MONTHLY REPORT OF OPERATIONS

State ...... .. Utah County ........ Grand Field ........

The following is a correct report of operations and production (including drilling and producing
wells) for the month of .. September 1963, ____________________
Agent’s addressP. Q. Bax 15568 Company .

... Salt Lake City 15, Utah

ot e Signe M TN, h
Phone ... 486-.496 __________________________________________________ dge)ft’s tiple ___V‘C‘ !_’!.'w‘t ______
RC. AND ELL | Dars | u. Fr. or Gas Barfons or ARRELS OF
s;‘('),% Twer. | RANGE “I{Io. PaopuCED BARRELS oF O1L !OnmJ ((:Ldgldum%a) R(::;g::::o n?‘;xvot:'lt(axtfo) (I;‘“ ;&E?gw
DAKOTA PARTICIPATING AREA
NENE 13 (178 [23E} ] 30 0 0 2, 046 0 0
NWNE 18 |178 [24E|D-2| 30 0 0 2,076 0 * 0
CASTLEGATE PARTIGIPATING AR
SWNW 18 [178(24K(18-C2 30 0 0 3,870 0 0
NENE 13 |[178|23E|/C-4| 30 0 0 4,438 0 0
NWSE 12 |[178|23E|C-5| 30 0 0 4,180 0 0
SENW 18 |[178({24EC-6/ 30 0 0 4,567 0 0
NESE 7 178|24E|C-7| 30 0 0 4,128 0 0
NWNE 18 |17S|24E D-2 30 0 0 4,619 0 0
MORRISON PARTICIPATING AREA
SWSE 7 1TS R4E(E-2| 30 0 0 17,017 0 0
NENW 17 [17TS|24E|E-3| 30 0 0 39, 228 0 0
ENTRADA PARTICIPATING AREA
SWSE 7 178 |24E|E-2] 22 0 0 32, 661 0 0
NENW 17 |17S|24E|E-3| 8 0 0 12, 738 0 0
NON-PARTICIPATI]
SWNE 14 [178[23E E-4 0 0 0 0 (] 0 |81 waiting en pipeline
SESW 1 [178[23EM-1| O 0 (1 0 o 0 |81 waiting on pipeline
NWNW 7 [17S[24EM-3 0 0 0 0 0 0 [Drilling at 5665
: - |
Nore.—There were .___.. no runs or sales of oil; lnlmT

runs or sales of gasoline during the month.

M ou. f£. of gas seld;

(Write ‘‘no’’ where applicables.)

Nors.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.

Form 9-389
(January 1960)

10—36700-6 U. 5. GOVERNNENY PRINTING SPPIER
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OiL INCORPORATED
63 CART STRATFORD AVE.
P QO 8ox 16668 PrONE 406-8498
SALT LAKE CITY.15. UTAN

R o S S L g b, s s N .
¥ i A o 7

October 16, 1963

Mr. Don Russell

U. S. Geological Survey
A .  Empire Building

Salt Lake City, Utah

Re: Notice of Intention to Drill
Westwater Unit M-3 Well

Dear Mr. Russell:
Enclosed please find, in triplicate, Notice of Intention

to Drill the above saptioned M-3 well, Grand County, Utah.

Yours very truly,

. OIL INCORPORATED

E.J. Schuh
Vice President

- -jw
Encl.
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DEPARTMENT OF THE INTERIOR " - Yestwater
GEOLOGICAL SURVEY

eony

S SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTINTION YO BRMILL. ﬂ“maum-uun ............................
NONICE OF MITENTION TO CHANGE RANS.... ... SUBSROUENT AEPORT OF SHOOTING OR ACIDIZTING.
NOTICE OF INTENTION TO TESY WATER SIUT-OFY. SUBEBOUENT REPORT OF ALTERING CASING. ... . ...
MOYICE OF ITENTION TO AE-OAILL OR REPAIR WRLL. SUBEBOUENT REFORT OF AE-DANLING OR REPAIR. ..

(MIBICATE ABOVE BY CMECK MARK NATURE OF REFORT, NOTICE, OR OTHER DATA)

Ogtober 16, 19.63

Well No.- M=3___ s located 1170_ . from.. ) ine and 1035 & from {!’fnu of sec. .
SENWANWE Sac. T qilS. RME  SLBAM

'''' W “”’8‘5‘ (Mygm - t(%..“..’.‘.h...,,

The clent.nn of the derrick floor above sea level is 7025 _ft. Ground Level

DETAILS OF WORK

Mudﬂw“b%“:mwrwwmm*u

Set 3 joints of 10 3/4 or 9 5/8" conductor pipe circulate cement. Drill 8 3/4"
hole to 2200' or through the Castlegate with mud, set 2200' of 7" 20# J-55 casing,
circulate cement.’ Calculated fill up 7, 315'/sk, 350 sks. 50 sks. excess,

Drill 64" hole to_6200' to test the Morrison formation if ptoductive run 4’}"
casing linar hung . 2100'. Coment with onovgh cemsal to cover 200 feet above

th‘ D‘kot‘o v

{ undigvetand thet this plen of wesh must sessive appresal in weiting by the Geslagical Survey beluve speretions saey be comvmmenced.

Company ... ”QIL-IKGQREQBAIBD}
Address .63 East Stratford Avenue
e emee Mkm By
&9@/‘ Iy ' |
L Zog Title __.__Vice President [

oo 910074
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WELL (L OCATION
NW /4 NWi/4 SECTION 7
TI7TS R24 SLB &M

$89°5¢1'F

|

I
WELL L{OCATION
ELEV. 7025’

SCALE 1':1000'

NOO°O3'W

S89°55'E

I, Richard J. Mandevilie do hersby cerfify that
this plot wos plotted from notes of a field survey
mode under my supervision on

j ;1 : ////, ; :/ ’ {/‘;/
"Registered Engineer 8 Land Surveyor

-
o Y
T
~ "
P
W

s

R ok P W~ NI TP VPR

WESTERN ENGINEERS:
WELL LOCATION
OiL INT
M- 3

GRAND COUNTY,UTAH

[

SURVEYED .. WFQ ______

DRAWN _ _-__Q._Q-.S_._‘--__---_I :

l Grand Junction,Colo. 3/28/63 ..

© e e

PN R Rt o



Drilling & Completion History (cont'd)
Westwater Unit M-3

11/8/63
11/9/63

11/10/63
11/11/63

Finish cleaning out hole.

Perforating 44" casing 2 jets/foot 6126-32, 6134-54, 6157-70,
6171-73, 6177-80, 6182-86. Lost McCulloggh tools in hole.
Perforated 2319-29, 2332-38, 2348-50.

Pick up 2'" tubing drill junk with H20.

Blow hole dry to 2600'. Hole unloaded with compressors

and Kcg.

Run 6094' of 14" tubing Howco R3 packer, set down type,
1200# on packer. Two joints 2 3/8'" tubing below packer with
a §'" swab catblier pin in bottom collar. Swab in, release

rig @ 8 p. m.




DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

1 N P P Budget Bureau No. 42-R38.4.
: : Form Approved.
RN dome. Salt Lake Clty
—— (SUBMIT IN TRIPLICATE) nemm
L IE E ; Lease No. u‘!! ,0”.‘.}. ——-
R UNITED STATES une . Wostwater

SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL . . ... | SUBSEQUENT REPORT OF WATER SHUT-OFF__ ___. .

NOTICE OF INTENTION TO CHANGE PLANS.. .. | | SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING . . . __|..___
NOTICE OF INTENTION TO TEST WATER SHUT-OFF_______ . ___ ‘ || SUBSEQUENT REPORT OF ALTERING CASING... . . __....._|...__|
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL _ . | || SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR. _ . . .| ____
NOTICE OF INTENTION TO SHOOT OR ACIDIZE | | SUBSEQUENT REPORT OF ABANDONMENT . .. .|
NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY . . . . _______|.
NOTICE OF INTENTION To Asanpon werL .~ | Production Casing = | x

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

NWiNW$ Sec. 7 T178 R24E SuB&M
" (3 Sec. and Sec. Nou.) T T Mwp)T 0 (Range) (Meridian)
Westwater Gramd Utah
T (Field) - ’ (County or Subdivision) (State or Territory)

The elevation of the derrick floor above sea level is 7025 ;. TGroumd Lovel.
DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights, and lengths of progoood casings; indicate mudding jobs, cement-
ing points, and all other important proposed work

11/4/63

Ran 4130' 4" 9. 6# J-35 liner, hung € 2350' with Burns double stal linsr hanger.
Cemented with 175 aks. ldeal Reg.

11/5/63

Ran Schlumberger temperature survey incenclusive. Perf 4 boles € 6118.
Squeesed 50 sks. Ideal regular coment. Pumped at 2400-2600# at surface. Left
10 feet of coment in the pipe. W, O.C. 24 hours.

I understand that this plan of work must receive approval in writing by the Geological Survey before operations may be commenced.

Company . Oll Incorperated

Address 63 E. Stratford Avemue é;ﬁ/ﬂ
Salt Lake City, Utah 84118 s

_____ By A o
R Titl{;sé Presideont

PO 914974



November 14, 1963

Mr. Don Russell

U. S. Geological Survey
416 Empire Building
231 E. 4th South

Salt Lake City, Utah

Re: Westwater Unit M-3
Grand County, Utah

Dear Mr. Russell:

Enclosed please find, in triplicate, the Sundry Notices
and Reports on Wells as pertains to setting production caeing on the
Westwater Unit M-3, Grand County, Utah.

Very truly yours,

Ol1L. INCORPORATED

" Fawdrd I, Schuh
Vicde President
4

a—jw
Fncl.
ce: Oil & Gas Cons. Com.
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FOL.D [ MARK

9 S/BY1 IZks- ¢ Bigkd voin ﬂﬁ&plxm Lolmfﬁl A sk wrgrois Ty ooy
LA ,
4%' o ¥ At e e

&f/

0 . foved. -
) Budget Bureau No. 42-R355.4,
" {Fdkin 9-530 Salt Lake City
te U. 8. Laxp Orrice U=0401t 5/
N SEriaL NUMBER
¥ N /,f" LEASE OR PERM‘IT TO PROSPECT -oeeeee
UNITED STATEJS
DEPARTMENT OF THE lNTERlOR
GEOLOGICAL SUR\iEY Vo A& vy
U5t e ey
RES : LAk
LOG OF OIL OR GAS WELL
LOCATE WELL CORRECTLY
Company ... Oil Incorporated Address ©3 E. Stratford Ave., Salt Lake City, Ut
Lessor or Tract ___U-0_4_011_Fe_d_e}'al ________________ Field . W_s_sfwater State Utah
: d
Well No. M-3  Se __?_-_ T. 1_75;__ R. 2_:4}::. Meridian __S_.I_-_‘?f(_.}f _____________ County - Gran -
Location 1170 ¢t [§ -}of N Line ana 198 {%x} of W Lineof  Sec 7 Elevation 0%
. {Derrick fioor relative to sea level)

The information given herewith is a complete and correct record of thewell and all work done thereon
so far as can be determined from all available records.

Signed -......- S A A O 4 S

Date December 13, 1963 Title. V ice_f’resident _____
The summary on this page is for the condition of the well at above date.

Commenced drilling ... OStOPET 200 1963 puihed drilling ... November 3, 1,463

OIL OR GAS SANDS OR ZONES
(Denote gas by @)

No. 1, from-__.z__3__l.?_ ............. to 2350 G No.4,from . to -
No. 2, from 6126 to - 6186 G No. 5,from . to .
No. 3, from 0 No. 6, from . 170 J
IMPORTANT WATER SANDS
No. 1, from to No. 3, from .. to __-
No. 2, from to No. 4, from - to - —
CA TR s s A CASING RECORD
e | edlgnt | Thrends per Make Amount | Kindofshoe | Cutand puiled from ho:ifo'm‘;o_ Purpose

; : Ima-mmr Fug Lealy(p O By ﬁonmmr

ity YR proY 'u; isppaavan nl& ‘e NI TININPRYT
s ﬁﬁﬂt SRILYLC U jE (&8N §§§Gm§m u}._cg;zwﬂm
G mf‘(]g..t ddmepsyi - eomn 1w gs|dpems Hi(thrfyju HERY (eEsipeL

BV ELONE A O - DI O DN MEDT

acatiady o arrgr wey-)

1 Qs

wdo e

[P IS SR

MWDING AND CkEMENTlNG RECORD
eas‘sl‘:g Where:set NI b sacixs of 111 Mpthod used Mud gravity Amount of mud used
9 5/8" 103 75 sks.: Colorado Cementerw
7 2368 350 sks. Colorado CeF-nenters
44" 6482 175 sks. Colorado Cementers
! PLUGS AND ADAPTERS
Heaving plug—Material S Length . ... Depth set —
Adapters—Material SZE - memem e aememeeememen et e

QLIMOYTING DECADRTY



FOLD ] MARK

— i i ]
95/8" 103 75 sks. | Colorado Cementerw
7" 236 350 sks. Colorado Cementers
43" 6482 175 sks. Colorado Cementers
. PLUGS AND ADAPTERS
Heaving plug—Material : Length .. Depth set .. —
H
Adapters—Material ‘ SHZ e
I SHOOTING RECORD
Size Shell used Emiodve used Qu.;.ucy Date Depth shot Pepth cleaned out
TOOLS USED
Rotary tools were used from _______ 0 feet to __-.5_59 ______ feet, and from .. ___________ feet t0 oo - feet
Cable tools were used from ... s feet to ... feet, and from _______________ feet t0 oo feet
‘ DATES
_____________________ , 19 | Put to producing Shut in I‘:T_c_)_\-r_ember 13 63
The prodﬁction for the first 24 hours was _- ..... barrels of fluid of which ____.__% was oil; ____.___ %
emulsion; _.___ % water; and _____. % sediment. Gravity, °Bé. . .
If gas WeIL, cu. ft. per 24 hoqrs _____________________ . QGallons gasoline per 1,000 cu. ft. of gas ...
Rock presure, Ibs. per sq. 1ﬂ ______________________ i
| EMPLOYEES
----- Baker-’-rbo}-Pusher——--—-%——--—--’ Driller | oo Hotaedew -, Driller
i | i
----- Bartman---—-— : , Driller ; SR T 9°V: NEUSS— ) ) 111
FORMATION RECORD
FROM— TO— TOTAL FEET FORMATION
0 210 210 Wasatch
210 2058 1849 Mesaverde
2058 2319 261 Buck Tongue ( Mancos)
2319 2400 81 Castlegate
2400 5934 3534 Mancos
5934 5990 56 Dakota Silt
4990 6550 560 Dakota, Cedar Mountain, Morrison
(undifferentiated)
s i - L; b V‘Ai.{!-i.';’i“ h“ h i_f‘:’ A
”A‘ - T 16sa00es

LAY T A ‘Lg‘dx‘“ $I5 Ty~ UTY DIV G



OI1L INCORPORATED
63 EAST STRATFORD AVE.
P. 0. Box 15568 PHONE 4B6-8496
SALT LAKE CITY 15, UTAH

February 20, 1964

Oil & Gas Conservation Commission
310 Newhouse Building
Salt Lake City, Utah 84111

Attention: Clarella N. Peck
Records Clerk

Re: Well No. Westwater Unit M-3, Sec. 7,
T17S, R24E, Grand County, Utah.

Dear Miss Peck:

Replying to your letter of February 19, 1964, and our telephone con-
versation of this day, I am enclosing herewith Form 42-R 355.4 "Log of Oil
or Gas Well", U, S. Department of Interior, Ge‘ological Survey, as well as
the Schlumberger '"Induction-Gamma-Ray Log" on well Westwater Unit M-3,
as well as "Sundry Notice and Report on Wells" prepared by your office,
Form OGCC-1lb, and a copy of the Drilling and Completion Report.

This office does not file with the U.S. Geological Survey their Form
9-331 except in cases of activity.

The M-3 well is completed only to the extent that it will be treated
with acid this spring as soon as it is physically possible to get into the area.*”

I would appreciate it if you would send to us a supply of your Form
OGCC-1b so that we can report to you on this well as required by Rule C-22(1),
General Rules and Regulations and Rules of Practice and Procedure, Utah
State Oil and Gas Conservation Commission,

Very truly yours,
OIL INCORPORATZED

1 / | /
L T / I /’ .

Robért L. Cranmer v :
President

&



Form OGCC-1 be

STATE OF UTAH SUBMIT IN TRIPLICATE*
(Other instructions on re-

n

OIL & GAS CONSERVATION COMMISSION verse side)

LEASE DESIGNATION AND SERIAL NO. ’

Utah-04011

.

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

OIL GAS @
WELL WELL OTHER

7. UNIT AGREEMENT NAME

Westwater Unit

2. NAME OF OPERATOR

Oil Incorporated

8. FARM OR LEASE NAME

Utah-04011

3. ADDRESS OF OPERATOR

63 East Stratford Avenue, Salt Lake City, Utah 84115

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*
See also space 17 below.)
At surface

Sec. 7, T17S, R24E, SLB&M, Grand County, Utah
1170 ft. S. of North Line and 1085 ft. E. of West Line

9. WELL NO.

Westwater Unit M'i,

"10. FIELD AND FOOL, OR WILDCAT

Westwater Field

11. sEC., T., R., M., OR BLK. AND
SURVEY OR AREA

Sec, 7, T17S, R24E
Grand County, Utah

14. PERMIT NO. 15. ELEVATIONS (Show whether DF, RT, GR, ete.) 12. COUNTY OR PARISH| 13. STATE
Utah-04011 7034 DF Grand Utah
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING

SUBSEQUENT REPORT OF !

REPAIRING WELL
ALTERING CASING

ABANDONMENT*

REPAIR WELL CHANGE PLANS (Other) ___ |
Othe (NOTE : Report results of multiple completion on Well
_ (Orhe r) . _Completion or Reeompletion Report and Log form.) -
17. DESCRIBE PROPOSED OR COMUILETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work, If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

See Drilling and Completion History enclosed. Intention to acidize well as

soon as weather permits.

18. 1 hereby certify that the foregdtng is true and correct
; A

e

President

- “ .

February 20, 196

SIGNED " T e TITLE DATE
(Thbis space for Federal or State office use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*Soe Instructions on Reverse Side



February 24, 1964

0il Incorporated
63 East Stratford Avenue
Salt Lake City, Utah

Attention: Mr. Rnbert L. Cranmer, President

Re: Well No. Westwater Unit M-#3
3&6. 7. TQ 17 s. R. 24 E..
Grand County, Utah

Gentlemen:

We are in receipt of your "Well Completion or Recompletion
Report and Log" for the above mentioned well., However, upon checking
the information on said log we find that the initial production and
water sands encountered while drilling were omitted.

We also note a discrepancy in the location of this well. Our
records indicate that this well is located 1170' FNL & 1035' FWL of
Section 7, whereas, you show said well to be located 1170' FNL & 1085’

FUL of Section 7. Would you please inform this office as to which loecation

is correct so that we may keep our records accurate,
Thank you for your comsideration with respect to these requests.
Very truly yours,

OIL & GAS CONSERVATION COMMISSION

CLARELIA N. PECK
RECORDS CLERK

CNP tkgw

Enclogure - Forms



Pebruary 19, 1964

63 B, Gexatford Avemuw
Salt Lake City, Utah 84115

Attention: R. J. Schul:, Viecs Prusident

Re: Well No. Westwater Unit N-¢3
Sec., 7, %. 17 8. R, 24 K.,
Grand County, Utah

Gentlemen:

Our records fndicats that you have not £filed a Memthly Report
of Operatioms for the months of December, 1963 and Jamuaxy, 1964
for the subject well., Rule C-22(1), Gemeral Rules and Regulationa
and Rules of Practice and Procedure, Utsh State 011 and Gas Conser-
vation Cosmxission requires that sald repoxts be filed on or before
the sixteenth (16) day of the sueeeeding month., These reports may
be filed om Form OGCC-1b (U. 5. Geological Survay Form 9-331, “'Sundry
Notices and Report on Wells'), or on Company Forms containing sub-
stantially the same informatl on.

Ve are enclosing forms for your convenience.

Very truly yow 8,
OXL & GAS COMSERVATION CREQISSION

CLARELIA H. PBCX
RECORDS CLERK

QW 1kgw

Enciosure - Forms
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Form OGCC-1b
¢ STATE OF UTAH SUBMIT IN TRIPLICATE*
(Other instructions on re- ——

OIL & GAS CONSERVATION COMMISSION verseside) 5. LEASE DESIGNATION AND SERIAL NO.
Utah-04011

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS ——————

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals.)

(NOTE : Report results of multiple completion on Well
7(r‘mnplotiorn*oir_Rocompleti(m Report and Log form.)

1. 7. UNIT AGREEMENT NAME
oIL GAS
WELL D WELL [E OTHER We .
2. NAME OF OPERATOR 8. FARM OR LEASE NAME
Oil Incorporated Utah-04011
3. ADDRESS OF OFERATOR 9. WELL NO.
63 East Stratford Avenue, Salt Lake City, Utah 84115 Westwater Unit M-3
4, éOCATlloN OF wnir:(Lb(lReport Tocation clearly and in accordance with any State requirements.* T 7 771 10. FIELD AND POOL, OR WILDCAT
A rtaeq e 17 below:) Westwater Field
Sec, 7, T17S, R24E, SLB&M, Grand County, Utah 11, SEC., T, R., M., OR BLE. AND
. . SURVEY OR AREA
1170 ft. S. of North Line and 1085 ft. E. of West Line Sec.7, T17S, R24E
Grand County, Utah
14. PERMIT NO. 15. ELEVATIONS (Show whether DF, RT, GR, ete.) 12. COUNTY OR PARISH| 13. STATE
Utah 04011 7034 DF Grand Utah
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO : SUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE o FRACTURE TREATMENT ALTERING CASING
SHIOOT OR ACIDIZE ABANDON* ‘77 _ SHOUTING OR ACIDIZING ABANDONMENT?*
REPAIR WELL CHANGE PLANS ’ o (Other)
B

(Other)

17. DESCRIBE PROIOSED OR COMIPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work, If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) *

Intention to acidize well as soon as weather permits.

President March 20, 1964

DATE

(Thiﬁ’space for Federal or State office use)

APPROVED BY i TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



ah

F -
orm OGCC-1 be STATE OF UTAH
(Other

OIL & GAS CONSERVATION COMMISSION verse side)

SUBMIT IN TRIPLICATE®*
instructions on re-

it

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—"" for such proposals.)

[

. LEASE DESIGNATION AND SERIAL NO.

Utah-04011

OIL GAS ﬁ
WELL D WELL

OTHER

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

- -

7. UNIT AGREEMENT NAME

Westwater Unit

2. NAME OF OPERATOR

Oil Incorporated

8. FARM OR LEASE NAME

Utah-04011

3. ADDRESS OF OPERATOR

63 East Stratford Avenue, Salt Lake City, Utah 84115

4. LOCATION OF WELL (Report location clearly and In accordance with any State requirements.*
See also space 17 below.)
At surface

Sec.7, T17S, R24E, SLB&M, Grand County, Utah
1170 ft. S. of North Line and 1085 ft. E. of West Line

9. WELL NO.

Westwater Unit M-3

10. FIELD AND POOL, OR WILDCAT

Westwater Field

11. sEC., T., R., M., OR BLK. AND
SEST, IS, R24E

Grand County, Utah

14. PERMIT NO. 15. ELEVATIONS (Show whether DF, RT, GR, ete.) 12. COUNTY OR PARISH| 13. STATE
Utah-04011 7034 DF Grand Utah
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PUCLL OR ALTER CASING WATER SHUT-OFF

FRACTURE TREAT MULTIPLE COMPILETE

SHOOT OR ACIDIZE ABANDON¥*

REPAIR WELL CHANGE PLANS (Other)

¥RACTURE TREATMENT

SHOOTING OR ACIDIZING

SUBSEQUENT REPORT OF:

REPAIRING WELL
ALTERING CASING

ABANDONMENT*

(Other)

L
(NoTE : Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

17. DESCRIBE IROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work.
nent to this work.) *

Intention to acidize well as soon as weather permits,

If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

Lo afrect
P

18. I hereby 4ﬁ
: , V3%%
SIG O ars ,’/

/) g P resident parg _April 20, 1964
DeTt“1 Z e .
¥
(This space for Federal or State office use) o
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




Form OGCC-1 be

STATE OF UTAH SUBMIT IN TRIPLICATE*
(Other instructions on re-

OIL & GAS CONSERVATION COMMISSION verse side)

T LEASE DESIGNATION AND SERIAL NO.

Utah-04011

(Al

6. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS
(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. hathsiudndgiad
Use “APPLICATION FOR PERMIT—" for such proposals.)
1. "7. UNIT AGREEMENT NAME
(\:VIIID‘LL gvAmSLL @ OTHER Westwater Unit
3., NAME OF OPERATOR 8. FARM OR LEASE NAME

Utah-04011

3. ADDRESS OF OPmBA'roiz‘
b3 East Stratford Avenue, Salt Lake City, Ttah 84115 -
4. LOCATION OF WELL (Report location clearly and in accordance with any Stte requ rements.*

See also space 17 below.)
At surface

Sec.7, T17S, R24E, SLB&M, Grand County, Utah
1170 ft. S. of North Line and 1085 ft. E. of West Line

9. WELL NO.

Westwater Unit M-3

10. FIELD AND POOL, OR WILDCAT

11, SEC.,, T., R, M,, 0§ BLK. A;JD

Sec. 1,”1T?s, R24E

Grand County, Utah

14. PERMIT NO.

Utah~04011

15. ELEVATIONS (Show whether DF, RT, GR, etc.)

7034 DF

12, COUNTY OR PARISH| 13. STATE

Grand Utah

18. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
7 I
NOTICE OF INTENTION TO : SUBSEQUENT REPORT OF :

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE ILANS . {Other) t

" ' (NOTE : Report results of multiple completion on Well

(Other) _ Completion or Recompletion Report and Log form.) ~

17. DESCRIBE PROPOSED OR COMDPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work.
nent to this work.) *

Intention to acidize well as soon as weather permits.

If well is directionally drilled, give subsurface locativus and measured and true vorticial depths for all markers and zones perti-

18. I hereby certify that the foregoing is true and correct

o

DATE __p_lil_z_ﬂ;_l_g—bu

e President

DATE

*See Instructions on Reverse Side
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OIL INCORPORATED

63 EAST STRATFORD AVE.
P. O. Box 15568 PHONE 486-B496
SALT LAKE CITY 15, UTAH

April 28, 1964

0Oil & Gas Conservation Commission
310 Newhouse Building
Salt Lake City, Utah 84111

Attention: Clarella N. Peck
Records Clerk

Re: Well No. Westwater Unit M-#3
Sec. 7, T.17 S. R. 24 E.,
Grand County, Utah

Gentlemen:

Replying to your letter of February 24, 1964, I note that you call
to our attention the discrepancy of the location of this well. Iam
afraid that there may have been a typographical error in your
records. I am enclosing, for your files, a photo copy of a plat
prepared by Western Engineers on Well M-#3,

I am also enclosing Report of Water Encountered During Drilling
as well as Sundry Notices and Reports on Wells for March and
April, 1964.

Very truly yours,

7 L. Crdnmes S
President

[vw
Encls.



v b FORM OGCC-8-X

Y

2 cotppene S 20 ,‘ o

STATE OF UTAH

OIL & GAS CONSERVATION COMMISSION
310 NEWHOUSE BUILDING
SALT LAKE CITY 11, UTAH

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well Name & Number: Well No, M-3

Operator__ Qjl Incorporated Address 63 E. Stratford Phone_484.8496

Avenue
Contractor_Willard Pease Drilling Co AddressGrand Junction, __Phone

Tolo.

LocationNW3 NWy sec,_7 T, 17 ‘: R. 24 ;X SLB&M Grand County, Utah,
Water Sands:
Depth Volume Quality

From To Flow Rate or Head Fresh or Salty
1. NONE
2.
3.
4
5.

(Continued on reverse side if necessary)

Formation Tops: -

E

&
")
:§

NOTE: (a) Upon diminishing supply of forms, please inform the Commission
(b) Report on this form as provided for in Rule C-20, General Rules
and Regulations and Rules of Practice and Procedure, (See back of form)
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: :; E ;M’i'“" i“”“;!;:nu' Na, 42 Hians,

S UNITED SIATES L= czeee Salt Lake City

\\ A "'?"f/;g\ DEPARTMENT OF 1'IC INTERIOR trace ":v‘:ﬂ-t e

~ el N RV unro W estwater =
> REEENLU A GEOLOGICAL URVEY

AN 3 1977 - ‘
D:iMﬁLLSSLLS MONTHLY REPORT OF OPERATIONS @

\Cl  gAs, & MINING

;o

(N . 4 Jestwatle
Staﬁwh/({(;\ County LGrand Field ... Mest»/atvr ................ BT
Th {&/)’.}CIC’)T(,TE&?‘“,L}&/(: correct report of operations and production (including drilling and producing
wells) for {h("monrh of /.Q..".—‘L':;’.’ff‘.’t’.pf.'f. ......... ]97‘3 ST TR :
Agent’s address P. 0. Box 986 - Company Qi1 Resc.rces |ncorporated
Fon s hoN o S ol
............................ Bill ings_,__‘M.o_n,t.a.naA._.5_9103 . e STOn e JOLIL I O 1.
Lhone . . 252-9303 Adent's title Centroller
P el gt poeipacliiy - F i ’_f‘_‘?—'_'h— SITmioToo r‘:T-_A___“— ;T?:‘:TJ_—_—:_’ ;‘,""; """7_:?7_':’1i H\": '\:;’"“_.‘ —_—a
Wt | oen frosar Wt e D navanisoron o] 1 T
e l e . N I e
DAKDTA PART IICIPATING AREA
3 ’ 1337
NENE 13 1751 23EiG-11 an -0- -0-
NWNE 18 175] 24€ D—Z‘ -0- -0- - -0- -0- -0- . Shut-in
NWNW 175 2LE [M-3] 2 & 05/ -0- -0-
' J o L} \‘
CASTLEGATE PARTICUHPATING AREA
» v SWNW 18 175 24E C+42 3o /<6 L -0~ -0-
"‘"/'NENE ]3 ]75 23E C‘L* :\h : /75/ 'O' “O“
NWSE 12| 17S| 23E [C-5 | -0- -0- - -0- . -0~ ~0- | . shut-in
SYSENW 18 175) 24E|c-6 1 an 175 -0- -0-
-NESE 7} 17S12LE|c-71 an S LAY -0- -0-
'NWNE T8 175208 (D=2 | 5o ) -0- -0- .
R 7 175] 266 {M-3 | -0- -0- - -0- -0- -0- . Shut-in
J MORRISON PARTICIPATING AREA o
SWSE 1781 2LE [E-2 | 28 £EYE -0-7 1  -0-
NENW 17 17S|2LE|E-3 ! 1P /L P05 | -0- -0-
ENTRADA [PARTICIPAT ING AREA
NENW 170 17S| 2LE |E-3 | -0- -0- - -0- -0- -0-  Shut-in
NWNE 18 175| 24E |E-5 RS /0 2% -0- -0-
NONFPARTICIPATING
SENE 14 175 23€ [E-4 | -0- -0- - -0- -0- -0- ° Shut-in
NWSE 12/ 175| 23E [M=-2 2P & -0- -0-
TOTALS ) J"Zolf'l/—" .
: |
GAS: |(MCF OiL o COMDENSATE: (Barrels) WATIR:D  (Barrols)
Sold N 1YY Sol: | [ A CiEzosition A
Ventid/F areq | Useq | j P
Usedl On Feasqg | ! Unavoidabily Lost o e »Vgcted‘
Los t! ] ] | Reason ] Other
B_ebson | / ' l i : —
Note.—There were............... MD oo runs or sades of il \(Z/Dys/ ______________ M cu. ft. of gas sold:

___None -- Tuns ar sales of gasoline during the montl, (Write "“na" whore ap- Leahlng)

‘ ‘N()Tl-l »—T](w,mn on lh.iu fernis recprired for enel enlendar montin regardless of he etalys f et ons and must be filed in
duplicate with the supervisor by the 6th of the stccecding month, unless otherwise directed by the sunervisor,
Form 9-309

(Jsausry 1350)
GFO 837.835



Form approved.

/‘/;:,':‘ i ‘)r'v--; . Budget Bureau No. 42-1376.5,
N UNITED STATES uwormeeSalt Lake City
e Ly DEPARTMENT OF THE INTERIOR tease howsen VALLIOUS
:f{ff'l/’[ i GEOLOGICAL SURVEY verfestwater ... S—

M4

Vg, = -
: " LESSEE’S MONTHLY REPORT OF OPERATIONS

GAS g
Y& Ni"”-’f\k,"

..'._'*g:,-"
‘ k';gtu;e‘:,;.:_,..'g?;_v, .................. County ....... Grand . Field ... Westwater
' The fotlowing is a correct report of operations and production (in-luding drilling and producing
wells) for the month of ... MARCH . 19 17 ;
Adgent's address 3 Park Central, Suite 200 THE POLUMBUS "CO.,"

g "IS’IS‘Ar‘a:pa‘ho'e‘ """"""""""""""""" Compmzy - iz -of--W.-Re --Grace- & Co.
---------------------------- DPenver,--Colorado-.-80202. ... Signed .. Ao ﬂ% L/
Phone _............... (303) 825-8193 . . ... JAdgent’s title _Production Ass't /
S)zcér“;i” Twe., |Ravce| ook eyt o| BARRELIOTOIL | GRATITY ((‘lrug;(;)tn%:)ﬂ e 5-».2—':‘;;‘5(‘2,' (11 drilieg, B s Aown. cause:

RECOVERED : ous, 3o state) | dste and reault of teet 10r gusuline

DAKOTA | PARTICIPATING AREA

NENE 13|17S|23E|G-1 | 31 1395
NWNE 18| 17S|24E |D-2 0 0 ‘ SHUT IN
NWNW 7]17S[24E M-3 | 31 10,982

CASTLEGATE, PARTICIPATING AREA

SWNW 18| 17S{24E|C-2 | 31 2183

NENE 13|17S|23E|C-4| 31 2447

NWSE 12| 17S|23E|C-5 0 0 SHUT IN

SENW 18| 17S|24E|C-6 31 ' 2506 '
NESE 7| 17s|24E|C-7! 31 2303

NWNE 18| 17S|24E|D-2 | /31 2530

NWNW 7| 17S] 24E 1 M=3 0 0 SHUT IN .

MORRISPN HARTICIPATING |AREA

SWSE 7| 17s| 24E|E-2| 31 : 17,629
NENW 17| 17s| 24E|E-3| 31 1175

ENTRADA PARTICIPATING AREA

NENW 17 17S| 24E{E-3 0 0 SHUT IN
NWNE 18| 17S| 24E{E-5{ 31 11,522
NON-PARTICIPATEING
SENE 14 175 23E -4 0 0 SHUT 1IN
 NWSE 12 179 23E|M-2| 31 ' 1209 :
55,881
Nore.—~—There were ... No ... . rung or salesof oil; 55'8_81 ____________ M cu. ft. of gas sold;
........................ ) NO runs or sales of gasoline during the month. (Write “nn" where applicable.)

.NOTE.—-R(’,DOFL on th‘is form is reqpired [or each ealendar month, regardless of the statas of operatinns, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.

Form 9-329
(January 1950)
: GPO 837 .83%



AREA CODE 303
PHONE 573-6021

J.C. THOMPSON

INDEPENDENT OIL OPERATOR

410 - 17TH STREET. SUITE 1305
DENVER. COLORADO 80202

February 14, 1984

NATURAL RESOURCES

STATE OF UTAH E

0il, Gas & Mining LA
4241 State Office Bldg. A

LOEOL GASE =

Arm ey~
o . o

Salt Lake City, UT 84114

Attn: Claudia Jones
Well Records Specialist

RE: Utah Operated Wells
Dear Claudia,
Pursuant to your request, attached is a list of all
producing wells which are operated by J. C. Thompson in

the state of Utah.

Very truly yours,

Sandra S. Brown

Enclosure



Westwater #3
Sec 13, T17S-R23E, NENW
Grand County, UT

Moon Ridge #31-15
Sec. 15,T17S-R21E NWNE
Grand County, UT

Segundo Canyon 2
Sec 33, T16S-R21E SWSE
Grand County, UT

Segundo Canyon 23-4
Sec. 4, T17S5-R21E NESW
Grand County, UT

Westwater M-15
Sec. 2, T17S5~-R23E NESE
Grand County, UT

Bull Canyon #1 4970
Sec. 4, T20S-R21E SWSE
Grand County, UT

Westwater Federal C#l
Sec. 12, T17S~R23E NENW
Grand County, UT

Westwater Federal D#1l
Sec. 11, T17S-R23E SESE
Grand County, UT

Westwater Federal Bi#l
NWSE Sec. 17-T17S-R24E
Grand County, UT

Westwater #5
NESW Sec. 18-T17S-R24E
Grand County, UT

Bull Canyon #1 104
NWNE Sec. 4, T20S-R21E
Grand County, UT

Federal #1
SWSW Sec. 8-T17S-R24E
Grand County, UT

Castlegate C-2
SWNW Sec. 18-T17S-R24E
Grand County, Ut

Castlegate C-4
NENW Sec. 13-T17S-R23E
Grand County, UT

M-3 Horse Point
NWNW Sec. 7-T17S-R24E
Grand County, UT

M-4
SENE Sec. 6-T17S-R24E
Grand County, UT

M-6 Horse Point
NESE Sec. 32-T17S5-R24E
Grand County, UT

E-2
SWSE Sec. 7-T17S-R24E
Grand County, UT

E-3
NENW Sec. 17-T17S-R24E
Grand County, UT

E-5
NWNE Sec. 18-T17S-R24E
Grand County, UT

Dakota M-1
SESW Sec. 1-T17S-R23E
Grand County, UT

Horse Point M-7
SWNW Sec 6-T17S-R24E
Grand County, UT

#1 Fed 675
NENW Sec 10-T20S-RZ1E
Grand County, UT

-Castlegate C-5 (SI)

NWSE Sec. 12-T17S-R23E
Grand County, UT

Castlegate C-6
SENW Sec. 18-T17S-R24E
Grand County, UT

Castlegate C-7
NESE Sec. 7-T17S-R24E
Grand County, UT

Castlegate D-2
NWNE Sec. 18-T17S~R24E
Grand County, UT

Castlegate C-10
NWNE Sec. 13-T17S-R23E
Grand County, UT



R LR Y

THOMPSOMe J C *

7425

APR 01, 1984
PAGE 1

THE FOLLOWING METERS wWill HAVE CALIBRATION /7 SETTLEMENT TESTS RUN ON THE

DATES INOICATED.

STARTING TIME Wiil BE 0800 OR

AT THE OFF1CE OF THE NORTHWEST PIPELINE GRAND JUNCTION DISTRICT
YOU witk BZ NOTIFIED SHOULD ANY CHANGZS OCCUR IN THIS SCHEDULE.

HAVYE ANY QUESTICNS ABGUT THE SCHECULE,

OFTrIiE .

MoTER (OOE

92041018
Y2050 17
92253013
9226010
92¢37010
92036017
S20aus ik
92108015
92054013
92052010
92853016
I2262014

92301010

S2C35013

32045618

9204 2013

32045012

92045019

<

WELL NAME

wz 175, 3£ 12

HORSE POINT UNIT M—7 13.24E. .

wESTaATER #3 |75, 23E. 13
FEDERAL D-1 |2S5. 23&. 1]
Es-& 173, ;245:. B

E-2-n |1 3. AdE. "7

175. 23£. )

WESTWATZR #-15 1735, 236€. 2
szeunou #2 S, 21E. 33
secunoo #23—+ 103, 21E. Y
MOUNRIDGE #31-15 1L 3. 21E . |5
FEDERAL C-1 |11 3. 23E. |2
wesTwaTER #5 1115, 24 )8
e-3-u 1135 . J4E. 17

w—3 173, 24&. 77

Feparat #: 3. 23E. 13

M-1

LOC

122

06
o6
o6

Co

06
06
06
06
a6
Co
Co

06

HUGRSE POINT UNIT M—a |15 . JdE. 4L O6

HORSE POINT URIT m—6 /&3 24E. 32 o6

RUN

o3

o3

Q3

03

03

03

03

03

o3

03

o7

o7

o7

07

Q7

DAY MO/YR
_ | iosss
_/_ 10785
_2- ios8s
_2- 1osss

S 1i/85
_511/35

_5 11785

o
-
\
o]
O

12788
x2/785
12/85
12735
12785
16/85S
10785
10785
1085

107385

kR hiskslelle ks

AS SPECIFIED 3ELGOW AND

IF YQU
CONTACT OR WRITE THE DISTRICT



Form 9-331 ‘ - ¥ A, """ Form approved.
(May 1963) -~ _UN ' J STATES ORI, antructions” oo .. _Budget Bureau No. 42-R1424.
DEPARTMEN 1 OF THE INTERIOR verse slde). ~o- oo iAT “b.. LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY T nonow-Thooe U-04011
SIS "~ | 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS ™~ REcTifc?
(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals.) - I ",‘
1. . l\U‘n A 7. UNIT AGREEMENT NAME
oI1L GAS it
wen O Sene OTRER c Tl ANE BT UitJestwater
2. NAME OF OPERATOR AR 8. FARM OR LEASE NAME
J. C. Thompson
3. ADDRESS OF OPERATOR 9. WELL NO.
1700 Broadway, Denver, CO 80290 Unit #3
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® 10. FIELD AND POOL, OR WILDCAT
iete alsfn space 17 below.)
surtace ' Westwater
11. sEc,, T., B., M., OR BLK. AND
1170' FNL, 1085' FWL (NW NW) SURVEY OR AREA
7-T17S-R24E
14. PERMIT NO. 15. ELEVATIONS (Show whether DF, RT, GR, ete.) 12. COUNTY OR PARISH| 13. STATE
N/A 7034 DF Grand UT
18. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT X ALTERING CASING
SHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL . CHANGE PLANS (Other) Perforat ing
(NoTE : Report results of multiple completion on Well
(Other) Completion or Recompietion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locativns and meastred and true vertical depths for all markers and zones perti-

nent to this work.) *

8-19-82: Re-perforated 6135-55 and 6159-69 (Buckhorn) w/70 shots (1-9/16").

10-15-82: Frac 6126-86 (gross) with 269 bbl. water, 65%Uquality foam, 907 mcf
nitrogen, 8,000 lbs 100 mesh, 56,800 lbs. 20-40 mesh sand (total 64,800 1lbs.),
through 2-3/8" tubing. Maximum pressure 3,400 psi.

TN
 RATNING

7

18. 1 herebﬁ th ?L(Zégolng {s true and correct
SIGNED-—% / / M{//’;ﬂﬂ”"—/ TITLE Qperator pate 10/26/82

State” office use

(This yﬂace for Federal

APP ED BY
C TIONS OF

vcp

E. W. Guyrmn . |
rrrue District Oil & Gas Supervisof ags MOV 1 G 150

*See Instructions on Reverse Side



COMPANYMM_, P UT ACCOUNT #4240 SUSPENSE DATE:E )it o &3 2T

TELEPHONE CONTACT DOCUMENTATION

CONTACT NAME: (' 4204 ( E(ﬂ?)

CONTACT TELEPHONE NO.:___ [=RS P-£y7/

 SUBJECT:

)
of YUMo BBats, UE D 430l 15658 12S 248 127
2. ,MMf m3 £20/9 /Sl 125 4E T

(Use attachments if necessary)

/. [MMZLM_%_W/ d2 LD -82
2. W&WQAW £-c7
J

P

RESULTS:

(Use attachments if necessary)

CONTACTED BY: //ﬂ/
DATE: Lo e lS




_ua'COOK 303
.+ PHONE 873-6021
v

J. C. THOMPSON L e

NOEPENDENT OIL OPERATOR
410 « 17T STRULT, SWNTL 1308
DEINVIR, COLORADO 80202

December 15, 1987

State of Utah Bureau of Land Management
Division of State Lands & Forestry P.0O. Box 970

355 West North Temple Moab, UT 84532

3 Triad Center, Ste. 400 Attention: Paul Brown

Salt Lake City, UT 84180-1204
Attention: Pattick D. Spurgin, Director

Re: Westwater Field
Grand County, Utah

Gentlemen:

The purpose of this letter is to propose a new central compression and
delivery system for three wells located in the Westwater Field as follows:

Well Location 58/ Lease No.
Federal C-1 NE4 NW4 Sec. 12-T17S-R23E SL-071892 (Non-unit)
Westwater M-~1 SE4 SW4 Sec. 1-T17S-R23E  SL-071567 (Non-unit)
Westwater M-3 NW4 NW4 Sec. 7-T17S-R24E  U-04011 (Unitized).

2

The State of Utah owns 1/3 of the royalty on production from Well M-1
and the United States owns royalty on the remaining 2/3; moreover, the
United States owns all the royalty on production from Wells C-1 and M-3.
Please refer to the enclosed map.

The background of this request is that delivery pressures from all three

~ wells have declined to the point that they are not capable of producing
into the purchasers lines. The most economic and efficient procedure
for the producer to continue production is to lay pipelines from all three
wells to a central compression and delivery site: Individual wellhead
compressors are currently in use at each well, but individual compressors
use more fuel and involve other operating costs that would ultimately
result in premature abandonment; therefore, the central delivery point
is proposed.

The question arises about accurate measurement of the production from each
well when there would be fuel used for compression followed by delivery into
a single purchase meter. The procedure proposed herein 1is that tests be

run on the producers test meter on a three-month frequency, with the volume
measured from each well to be compared to the other wells to determine a
ratio of total productidii for each well. That ratio would be applied

to total production measured at the purchase meter to calculate production
and to determine royalty amounts. This method has the attribute of allocating
fuel gas use on the basis of production, and the royalty payable to the
State of Utah could be determined on a reasonable basis in accord with

the State's ownership.
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DEPARTMENT OF NATURAL RESOURCES RO
DIVISION OF STATE LANDS AND FORESTRY Sk

P s} State of Utah

Norman . Bangerter
Governor

.o, .. )
Dee C Hansen 355 West North Temple .. N

Execuuve Direetnr 3 Tniad Center, Sue 400
Patrick D Spurgin San Lake City. Utah 84180-1204
hvaian [heactor 801-538-5508

December 31, 1987

A
1

£
-\' :_{JA T
J. C. Thompson h;
Independent 0il Operator ks AN 0 7
410 - 17th Street, Suite 1305 SR
Denver, CO 80202
N el (TR N N

e
Gentlemen:

After reviewing your request of December 15, 1987 for the Westwater Field
wells with the Division of 0il, Gas and Mining, we have determined your
proposal is not acceptable.

while the use of a central compressor is encouraged to maintain production
from the three wells, we do not feel the proposed method of measurement is
reasonable. Since the test meters at the wellhead would have to be
maintained, we would suggest measurements be taken on a monthly basis rather
than every three to six months. The allocation of fuel used in the central
compressor could be based on these measurements.

0il, Gas and Mining provided us with a history of production from these wells
for the first six months of 1987. The allocation of production between the
wells is not consistent during this period and we do not feel a measurement
every three or six months would provide an accurate basis for allocatlon of
production and costs.

We would also like to remind Thompson that under the concept of gross
proceeds, compression costs are not allowable deductions from the royalty
base. In order for these costs to be acceptable deductions, we would need to
have evidence that the Minerals Management Service Royalty Compliance Group
had allowed them to be taken as these types of costs are normally to be borne
exclusively by the lessee or operator.

If you have any guestions concerning our position, please contact us.

lys
cc: Ronald J.

an equal opportunity empioyer



GORDON L. ALLOTT, JR.
Attomey At Law
1600 Broadway
400 Colorado State Bank Building
Denver, Colorado 80202-4991
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(303) 831-6068

RECEIVED
DENVERFE%EORAOO

January 8, 1988

Thomas J. Blair

Acting Chief

Royalty Valuation & Standards Division
Minerals Management Service

Denver Federal Center

Building 41, Room 288

6th and Kipling

Denver, CO 80225

Dear Tom:

Enclosed is the correspondence concerning the matter about
which we spoke this morning. As you can tell from Mr. Thompson's
letter of December 15, 1987, he proposes to switch from indi-
vidual well-head compressors to a central compressor for these
three wells. As he points out, this should result in a decline
in both the amount of fuel used and the general costs.

Upon the switch to a single compressor there would be a
single sales point. The first purchaser would remove it's sales
meters from the individual wells. Allocation of fuel -usage and
production would be done on a sampling basis as described in Mr.
Thompson's letter. :

“The State of Utah has some concerns about the accuracy of
this sampling method, which is reflected in the enclosed copy of
a letter that Mr. Thompson received from Patrick Spurgin, Direc-
tor of the State of Utah, Department of Naturai Resources. S
you can see, Utah is concerned about the previous consistency of
production as being incompatible with the ability to be allocated
back to the various wells. Mr. Thompson's tests show that the
previous inconsistency is due to variables, including different
line pressures and other unique operational factors, which would
be controlled by centralized compression. The BLM has no problem
with the allocation method and I am sure that after we have had
an opportunity to discuss this further with the Utah officials,
that they will have no objections either. The consistency can be
demonstrated. I raise this issue with you only so that you will

Sg,
as AL,
l‘, /C\
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Zy Valuation & Standards Div. GURDUIN Lo ALLULL, IR,
nerals Management Service Attorney At Law
January 8, 1988 -
Page 2

have a full picture of the issues involved. Allocations of this
kind are common in the industry. The wells are mature and 1if
consistency cannot be found, then my client has the ability to
shorten the sample period.

The issue that really has Mr. Thompson concerned is the last
paragraph of Mr. Spurgin's letter. My client believes that gas
used for well-head compression is exempt from royalty as gas used
on the leasehold. If he switches to a single compressor which is
off the lease to save leasehold gas and costs, then that gas
should come within the same exception.

I take it from Mr. Spurgin's letter that Utah would accept
that concept if we could get a ruling from your Division to that
effect and would, therefore, request such a ruling.

If you have any further questions, please feel free to call
me or my client directly.

Sincerely yours,

AT T

Gordon L. Allott, Jr.

GLA/k1ll

Enclosures

cc: J. C. Thompson
Patrick D. Spurgin
Paul Brown
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1600 Broadway, 400 Colorado State Bank Building J.C. THOMPS O}

Denver, CO 80202-499]1
Dear Mr. Allott:

We received a copy of your January 8, 1988 letter to the Minerals Management
Service (MMS) regarding the Westwater wells and the central compressor
proposal.,

measurement and allocation methods and the allowance of any compression
deduction from the royalty base. Accordingly, we will await their comments
before we approve any part of the proposal.

If you have any Questions, please contact us at (801) 538-5508.

Sincerely,

lys

an equal opportunty employer



To4t

J. C. THOMPSON

INDEPENDENT OIL OPERATOR
410 - 17TH STREET, SUITE 1308
DENVER, COLORADO 80202

January 26, 1988

Bureau of Land Management State of Utah

P.0. Box 970 Division of State Lands & Forestry
Moab, UT 84532 355 West N. Temple

Attention: Paul Brown 3 Triad Center, Suite 400
: Salt Lake City, UT 84180-1204
Attn: Patrick D. Spurgin, Director
Re: Westwater Field
Grand County, Utah

Gentlemen:
This request is being written in substitution of our letter of December

15 regarding central compression and delivery facilities for the following
wells:

Federal C-1 NE4 NW4 Sec. 12-T17S-R23E SL-071892 (Non-unit)
Westwater M-1 SE4 SW4 Sec. 1-T17S5-R23E SL-071567 (Non-unit)
&Vestwater M-3 NW4 NW4 Sec. 7-T17S-R23E U-04011 (Unitized).

The State of Utah owns 1/3 of the royalty on production from Well M-1
and the United States owns royalty on the remaining 2/3; moreover, the
United States owns all the royalty on production from Wells C-1 and M-3.
Please refer to the enclosed map.

The background of this request is that-delivery pressures from all three
wells have declined to the point that they are not capable of producing
into the purchasers lines. The most economic and efficient procedure

for the producer to continue production is to lay pipelines from all three
wells to a central compression and delivery site. Individual wellhead
compressors are currently in use at each well, but individual compressors
use more fuel and involve other operating costs that would ultimately
result in premature abandonment; therefore, the central delivery point

is proposed.

The question arises about accurate measurement of the production from each
well when there would be fuel used for compression followed by delivery into
a single purchase meter. The procedure proposed herein is that tests be

run on the producers test meter on a three-month frequency, with the volume
measured from each well to be compared to the other wells to determine a
ratio of total production for each well. That ratio would be applied to
total production measured at the purchase meter to calculate production

and to determine royalty amounts. This method has the attribute of allocating
fuel gas use on the basis of production, and the royalty payable to the
State of Utah could be determined on a reasonable basis in accord with

the State's ownership.
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rage Two — BLM/State of UT
January 26, 198

‘We propose that tests be run every three months initially with each

well test to be 7 days in duration. The ratios determined would be

used for the following three months. Individual Btu determinations

would be performed annually and would be used for determining gas quality
adjustments. Current standards for retaining on file the meter charts
and gas quality measurements would continue. If after six months the
ratios are found to be stable, then we propose to extend the testing
frequency to a six-month period.

LA

The Utah Division of State Lands & Forestry has objected to the procedure
described above because of concern that production during the first half
of 1987 was not consistent among the wells. Our response to this concern
is as follows: .

1) We believe production with the proposed facility
will be much more consistent than before where
many wells were competing for space in the pipeline.

2) Production can be managed by the operator to achieve
the desired short term ratio. These are older wells
(M-1 and M-3 have produced for more than 25 years),
and remaining reserves may be determined with a
relatively high degree of accuracy —-- we believe with
as much accuracy as the measurement facilities. If
adjustments of the ratios are required based on
productive characteristics, then such adjustments
could be made without inequity to either the Federal
or State royalty owners.

The State raised another concern which is very troublesome to Thompson

as operator; that is, the State believes there may be reason to collect

royalty on the gas used for fuel in the compressor. Thompson believes

the facility proposed falls properly in the category of lease use gas,

which is allowed in the Lease from the United States. Further, the

proposed facility will result in less fuel consumption than at present

where three individual wellhead compressors are employed. Thompson For BLM
requests that both the Bureau of Land Management (BLM) and Division

of State Lands & Forestry (DSLF) initial in the column adjacent their

approval that royalty will be collected based on measurements at the For DSL.
purchase .meter. ’

Preliminary discussions with the BLM indicate the method proposed herein

is reasonable. Thompson understands that the responsibility for determining
the proper method for measuring production for royalty purposes has been
agreed in a memorandum dated 7-21-87 between the Minerals Management Service
and the BLM rests with the BLM.

Thompson requests that the BLM consider this request and if acceptable,
sign and send two copies to DSLF. Then DSLF is requested to sign and send

a copy to Thompson. T

Thank you in advance for your prompt attention to this request.



GORDON L. ALLOTT, JR.
Attormey At Law
1600 Broadway
400 Colorado State Bank Building
Denver, Colorado 802024991

(303) 8316068 RECEIVED

February 8, 1988 FEB 9 1988
J. C. THOMPSON

Patrick D. Spurgin, Director
Department of Natural Resources
Division of State Lands and Forestry
3 Triad Center, Suite 400

355 West North Temple

Salt Lake City, uT 84180-1204

ATTENTION: Lisa Schneider
Dear Mr. Spurgin:

This letter is in reply to your January 25, 1988 letter
concerning the Westwater Well of J.C. Thompson and the proposed
installation of a central compressor unit.

The next to last paragraph of your letter states:

We also understand the MMS has the final approval
over both the proposed measurement and allocation
methods and the allocation of any compression deduction
for the royalty base.

I must say that we also thought that this was correct, but have
found, after making application to the MMS, that we were incor-
rect. Evidently, on January 21, 1987, the MMS and the BLM
entered into a Memorandum of Understanding which makes it the
sole function of the BLM not only to make the determination of
the proposed measurement, but also of the royalty question. I am
enclosing a copy of a letter from the MMS to that effect.

Mr. Thompson has made application to the BIM concerning the
allocation’ method and the royalty question. I have not yet
received an answer. As soon as we do, we will contact you. If
you have any questions, please call me. ;

Sincerely yours,

Gordon L. Allott, Jr.

GLA/k1ll
cc: J. C. Thompson



Uniteu States Department of the interior

MINERALS MANAGEMENT SERVICE

ROYALTY MANAGEMENT PROGRAM
P.0O. BGX 25165
IN REPLY DENVER, COLORADO 80225

REFER TO:
Mail Stop 653
MMS-RVS-0G:88-0024

FEB 3 1988
Memorandum

To: District Manager, Moab District Office, Bureau of Land Management
Ading : Z) i Z/

From: Chief, Royalty Valuation and Standards Division 4/. &-//.

Subject: Determination of Royalty Free Gas

By letter dated January 8, 1988 (copy attached), Mr. Gordon L. Allott, Jr.,
Attorney at Law, requested a ruling from the Royalty Valuation and Standards
Division regarding the royalty-bearing status of gas that would be used
off-lease to power a central compression station. This central compression
station would replace existing individual on-lease compressors located on
three Federal leases in Utah.

In accordance with the January 21, 1987, Memorandum of Understanding between
the Bureau of Land Management (BLM) and the Minerals Management Service, it is
the sole responsibility of BLM to determine the royalty free use of gas
produced onshore. Consequently, we are forwarding to you, for your action,
Mr. Allott's letter along with all supporting documentation.

The attached documents indicate that the point of royalty measurement, under
the central compressor scenario, would be a single meter Tocated downstream of
the central compressor if approved by BLM. Allocation to the individual
Teases would be by well tests. Our understanding of BLM's current policy
indicates that, under such an arrangement, each Federal lease's proportionate
share of the gas used to fuel the central compressor upstream of the point of
royalty measurement would be royalty free.

If you have any questions regarding this matter, please contact

Mr., Tom Phillips at (303) 231-318l1. Also, please advise us of your response
to Mr. Allott.

Attachment



United States Department of the Interior

MINERALS MANAGEMENT SERVICE

ROYALTY MANAGEMENT PROGRAM
P.0. BOX 25163
IN REPLY DENVER. COLORADO &0225

Mail Stop 653

REFER TO:

MMS-RVS-0G:88-0024

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

FEB 3 1988
Mr. Gordon L. Allott, Jdr.

Attorney at Law

1600 Broadway

400 Colorado State Bank Building
Denver, Colorado 80202-4991

Dear Mp. Allott:

Reference is made to your January 8, 1988, letter wherein you requested a

ruling from the Royalty Valuation and Standards Division regarding the
royalty-bearing status of gas that would be used off-lease to power a central
compression station. This central compression station would replace existing
individual on-lease compressors located on three Federal leases in Utah. \,

In accordance with the January 21,. 1987, Memorandum of Understanding between
the Bureau of Land Management (BLM) and the Minerals Management Service, it is
the sole responsibility of BLM to determine the royalty free use of gas
produced onshore. Consequently, we have forwarded your request along with
copies of all supporting documentation to:

Bureau of Land Management
Moab District Office

P.0. Box 970 )

Moab, Utah 84532

Attn: Mr. Lynn Jackson

If you wish to inquire further regarding the status of your request p]ease
contact Mr. Lynn Jackson of BLM at (801) 259-6111.

Sincerely,

V¢ dbb)

ﬁm
Qh1ef Royalty Valuation and
Standards Division

A ..»M

N



Uniteu States Department of the (nterior

BUREAU OF LAND MANAGEMENT ?1559071892)
Moab District (SL-071567)
P. 0. Box 970 (U-04011)
Moab, Utah 84532 (Westwater)
(U-065)
FEB | 8 jo88

Mr. Patrick D. Spurgin, Director '

State of Utah, Division of State Lands and Forestry
355 West North Temple

3 Triad Center, Suite 400

Salt Lake City, Utah 84180-1204

Re: Westwater Central Compressor Proposal; J. C. Thompson, Operator
Dear Mr. Spurgin:

We are in receipt of numerous correspondence (copies enclosed) to and from
Utan State Division of Lands and Forestry, Minerals Management Service, and
Mr. J. C. Thompson, regarding Mr. Thompson's Westwater proposal for a common
sales point for the C-1, M-1, and M-3 wells, Tocated on three federal leases
in Grand County, Utah.

These documents, as well as telephone conversations between our office, Mr.
Thompson, and the State Divisions of 0il, Gas and Mining and Lands and
Forestry, indicate there are concerns being raised by Lands and Forestry
that have effectively brought this proposal to a standstill. Additionally,
some of the correspondence to Mr. Thompson from Lands and Forestry has
directed him to a federal agency (MMS) having no jurisdictional
responsibilities in this matter, and has erroneously informed him that lease
use gas is subject to royalty. Accordingly, we would 1ike to address these
concerns as outlined in your letters to Mr. Thompson, and inform you of
BLM's position on this matter. '

PROPQOSED METHOD OF MEASUREMENT

Mr. Thompson's proposal is to meter all three wells at a central point in
Section 12 downstream of a compressor. This would be the custody transfer
point to Northwest Pipeline Company. Allocation of sales volumes back to
individual wells would be done on the basis of individual well tests done on
each well every three months with each well test to last seven days. The
frequency of well tests would be adjusted up or down depending on the
variation of allocation ratios from that point on. This method of
allocation for both gas used on lease and gas sold is one of the standard
methods used by industry in such situations, and will therefore be approved
by our office.



FLUCTUATION OF GAS VOLUMES PRODUCED

Another concern raised by your office is apparently related to past
fluctuations in gas produced from these wells. A review of BLM production
records show tnat the three wells in question have produced in varying rates
(MCF per day) over the last eignhteen months:

C-1 Well (SL-071892) 16-514 MCF Per Day, 217 MCF Avg/18 months
M-1 Well (SL-071567) 22-462 MCF Per Day, 217 MCF Avg/18 months
M-3 Well (U-04011) 14-660 MCF Per Day, 256 MCF Avg/18 montns

Further discussions with both Mr. Thompson and Northwest Pipeline indicate
that fluctuations in production are due to pipeline pressures, individual
operating conditions, and reservoir characteristics. We are in agreement
with Mr. Thompson that these fluctuations will moderate when this proposal
is implemented, as the central compressor will stabilize pressure
differentials between the wells and the pipeline.

ROYALTY DUE GAS

Tne final issue is whether or not gas used for compression purposes is
subject to royalty.

Current BLM policy identified in NTL-4A, Royalty or Compensation for 0il and
Gas Lost (copy enclosed), indicates that "no royalty obligation shall accrue
on any produced gas which (1) is used on the same lease...for beneficial

purposes, ...". We have determined this to be the case and will approve

accordingly.

In addition, Mr. Thompson's proposal would replace existing well head
compressors operating at 112 horsepower, with a single central compressor
operating at 50 horsepower, making the total system more efficient and
resulting in increased sales and royalty payments to both the State and
Federal government.

We hope this letter has clarified BLM's role and responsibility in such
matters. We would also like to emphasize that it is our goal to maximize
royalty from oil and gas production on federal leases under our
jurisdiction, and to coordinate our approvals with the State of Utah.
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Towards these ends, we feel the proposal at issue is viable, meets industry
and government standards for allocating production, and will maximize
royalty returns to both tne State and Federal governments. The only
alternative is to shut the wells in, possibly resulting in premature
abandonment of the resource, in whicn case, no one benefits.

It is our intent to approve Mr. Thompson's proposals within the next thirty
days. In the event that your office has further concerns in this matter,
please feel free to contact either Paul Brown, District I & E Coordinator,
or Lynn Jackson, District Branch Chief of Fluid Minerals, at 259-6111.

Sincerely yours,

-

oy 4 e

District Manager

Enclosures
1-NTL-4A Excerpt ACTING
2-Misc. Correspondence ’

cc:
U-920, Howard Lemm (w/Encl.)
Divsion of 0il, Gas and Mining (w/Encl.)
355 West Norti Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1204
G. L. Allot, Jr. (w/Encl.)
1600 Broadway
400 Colorado State Bank Bldg.
Denver, Colorado 80202-4991
J. C. Thompson (w/Encl.)
410 17th St., Suite 1305
Denver, Colorado 80202
y-065, Paul Brown (w/Encl.)
U-068, Elmer Duncan (w/Encl.)
Minerals Management Service-RMP (w/Encl.)
P. 0. Box 25165, MS 653
Denver, Colorado 80225
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Dee C. Hansen 355 West North Temple
Executive Director | 3 17iad Center, Suite 400
Patrick D. Spurgin ‘4 Salt Lake City, Utah 84180-1204
Division Director ¢ 801-538-5508

NEMORANDUMi
MARCH 15, 1988
FROM: LISA SCHNEIDER, STATE LANDS & FORESTRY
T0: JOHN BAZA, OIL, GAS & MINING
SUBJECT: J. C. THOMPSON WESTWATER COMPRESSOR PROPOSAL

Attached for your review and files is the BLM response to the J. C. Thompson
proposal for a central compressor for his wells in the Westwater field. It
covers both production and royalty related matters.

Please let me know if you have any comments or if the Division of 0il, Gas &
Mining must formally respond to Thompson's proposal.

Thanks for your input.

an equal opportunity employer



Unitea utates Department of the 1..terior

BUREAU OF LAND MANAGEMENT - 3160
(SL-071892)
Moab District (SL-071567)
P. 0. Box 970 (U-04011)
Moab, Utah 8§53%¢w¢”“”“\ (WESTWATER)
—\TFA : ;.' Yo (U"'065)
W éﬁ
g;\,é MAR 29 1988 MAR 2 3 icgg
N\MS\ON OF
Mr. J. C. Thompson 5 PO & MINING

410-17th Street, Suite 1305
Denver, Colorado 80202

Re: Westwater Central Compressor Proposal
Dear Mr. Thompson:

We are in receipt of various documents from your office, Minerals Management
Service, Mr. Gordon L. Allott, Jr., and the State of Utah (Divisions of 0il,
Gas, and Mining as well as Lands and Forestry) dated from December 15, 1987
through February 18, 1988 regarding your proposal in the Westwater Gas Field
in Grand County, Utah. This request for approval centers around the
following key elements:

Construction of Pipeline Tie-ins for wells C-1, M-1, and M-3 to the well
site at C-1;

Approval of off-lease measurement of gas for wells M-3 and M-1 at the
C-1 well site;

Approva] of gas used for compress1on purposes (of all three wells) at
well site C-1 to be considered as "royalty free" (as used on lease) gas
under NTL-4A;

_Approval to allocate gas sold, gas used on lease, and gas used for
compression purposes to be based on individual weil tests; and

The method and frequency of said tests.

After careful consideration, approval of this proposal is hereby granted
under the following terms and conditions:

1. Construction of the pipeline between M-1 to M-3 shall not commence
prior to obtaining a ROW grant from the Grand Resource Area BLM
Office.
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2. The Grand Resource Area office will be notified 48 hours in advance

prior to any work commencing on either lease or ROW approved
actions.

3. The Grand Resource Area office shall be notified 48 hours in
advance of any well tests, meter calibrations, etc.

4, Yell tests to determine individual allocations of well production
will be conducted at a miniumum of every ninety (90) days, be at
least seven (7) days in duration, and all meters shall be
calibrated prior to each test. Modification of this methodology
shall be reviewed on an annual basis. The Grand Resource Area
office shall be notified as in item #3, so that staff from that
office may witness said tests.

(5.2 I
.

Well tests shall be conducted in a manner that as ciose as possible
represents actual conditions during selling phases (pressure,
choke, etc.).

6. Test results for each well test and meter calibration shall be
submitted to this office whether those tests are witnessed or not.

7. A1l gas produced, sold, used on lease, etc., will be reported to
this office on Form 3160-6 on a well-by-well basis.

We regret not responding to this matter on a more timely basis. A great
deal of confusion arose over federal and state jurisdiction over this
project. In the future we recommend sending any and all requests directly
to the Utah State Division of 0i1, Gas, and Mining for state level approval.

Please feel free to call the Branch of Fluid Minerals at (801) 259-6111, if
you have any questions or comments. Thank you for your cooperation, we look
forward to a continued excellent working relationship.

Sincerely yours,

District Manager

cc:

U-922, Howard Lemm

U-068, Elmer Duncan

U-065, Paul Brown

Minerals Management Service-RMP

G. L. Alott, dJr.

State Division of 0il, Gas, and MiningV/
State Division of Lands and Forestry

e m



UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
CONSERVATION DIVISION

Notice to Lessees and Operators of Onshore
Federal and Indian 0il and Gas Leases
(NTL-4A)

Royalty or Compensation for 0il andsGas Lost

This Notice is issued pursuant to the authority prescribed in the
0i1 and Gas Operating Regulations, Title 30 CFR 221, and in
accordance with the terms of the Federal and Indian o0il and gas
leases under the jurisdiction of the Geological Survey. This
Notice supersedes certain provisions of NTL-4, issued effective
December 1, 1974; Supplement No. 1 to NTL-4, issued effective
December 1, 1978, to 10 lessees and operators on a nationwide
basis; and Supplement No. 1 to NTL-4, issued effective December 1,
1978, to all lessees and operators in Wyoming. Lessees and
operators who submitted payments for royalty on oil and gas lost
under those provisions of NTL-4, which are hereby revoked, may file
with the Area 0il and Gas Supervisor (Supervisor) an application
for a refund of those payments in accordance with the addendum
attached to this Notice.

[. GENERAL

0il1 production subject to royalty shall include that which (1) is
produced and sold on a_lease basis or for the benefit of a lease
under the terms of an approved communitization or unitization
agreement and (2) the Supervisor determines to have been avoidably
lost on a lease, communitized tract, or unitized area. No royalty
obligation sha]] accrue as to that produced 0il which (1) is used
on the same lease, same cammunitized tract, or same unitized
participating area for beneficial purposes or (2) the Superv1sor
determines to have been unavoidably lost.

Gas production (both gas well gas and oil well gas) subject to
royalty shall include that which is produced and sold on a lease
basis or for the benefit of a lease under the terms of an approved
communitization or unitization agreement. No royalty obligation
shall accrue on any produced gas which (1) 1s used on the same

lease, same communitized tract, or same unitized participating area

for beneficial purposes, (2) is vented or flared with the Supervisor's -~
prior authorization or approval during drilling, completing, or

producing operations, (3) is vented or flared pursuant to the rules,
requlations, or orders of~the appropriate State regulatory agency

when said rules, regulations, or orders have been ratified or -
accepted by by Supervisor, or (4) the Supervisor determines to have

been otherwise unavoidably lost.




Where produced gas (both gas well gas and oil well gas) is

(1) vented or flared during drilling, completing, or producing
operations without the prior authorization, approval, ratification,
or acceptance of the Supervisor or (2) otherwise avoidably lost, as
determined by the Supervisor, the compensation due the United States
or the Indian lessor will be computed on the basis of the full value
of the gas so wasted, or the allocated portion thereof, attributable

to the lease.
11. DEFINITIONS : a

As used in this Notice, certain tenns are defined as follows:

A. "Avoidably lost" production shall mean the venting or
flaring of produced gas without the prior authorization,
approval, ratification, or acceptance of the Supervisor and

the loss of produced oil or gas when the Supervisor determines
that such loss occurred as a result of (1) negligence on the
part of the lessee or operator, or (2) the failure of the
lessee or operator to take all reasonable measures to prevent
and/or to control the loss, or (3) the failure of the lessee

or operator to comply fully with the applicable lease terms and
requlations, appropriate provisions of the approved operating
plan, or the prior written orders of the Supervisor, or (4) any
combination of the foregoing.

B. "Beneficial purposes” shall mean that oil or gas which is
produced from a lease, conmunitized tract, or unitized partici-
pating area and which is used on or for the benefit of that

came lease, same communitized tract, or same unitized partici-
pating area for. operating or producing purposes such as (1) fuel
in 1ifting oil or gas, (2) fuel in the heating of oil or gas for
the purpose of placing it in a merchantable condition, (3) fuel
in compressing gas for the purpose of placing it in a marketable
condition, or (4) fuel for firing steam generators for the
enhanced recovery of oil. Gas used for beneficial purpose shall
also include that which is produced from a lease, communitized
tract, or unitized participating area and which is consumed on
or for the benefit of that same lease, same communitized tract,
or same unitized participating area (1) as fuel for drilling

rig engines, (2) as the source of actuating automatic valves

at production facilities, or (3) with the prior approval of

the Supervisor, as the circulation medium during drilling
operations. Where the produced gas is processed through a
gasoline plant and royalty settlement is based on the residue
gas and other products at the tailgate of the plant, the gas
consumed as fuel in the plant operations will be considered

as being utilized for beneficial purposes. In addition, gas
which is produced from a lease, communitized tract, or unitized
participating area and which, in accordance with a plan approved




by the Supervisor, is reinjected into wells or formations
subject to that same lease, same communitized tract, or same
unitized participating area for the purpose of increasing
ultimate recovery shall be considered as being used for
beneficial purposes; provided, however, that royalty will be
charged on the gas used for this purpose at the time it is
finally produced and sold.

C. ™Unavoidably lost" production shall mean (1) those gas
vapors which are released from storage tanks or other 1ow-
pressure production vessels unless the Supervisor determines
that the recovery of such vapors would be warranted, (2) that
0il or gas which is lost because of line failures, equipment
malfunctions, blowouts, fires, or otherwise except where the
Supervisor determines that said loss resulted from the negli-
gence or the failure of the lessee or operator to take all
reasonable measures to prevent and/or control the loss, and
(3) the venting or flaring of gas in accordance with
Section III hereof.

I11. AUTHORIZED VENTING AND FLARING OF GAS

Lessees or operators are hereby authorized to vent or flare gas on
a short-term basis without incurring a royalty obligation in the
following circumstances:

" A. Emergencies. During temporary emergency situations, such
as compressor or other equipment failures, relief of
abnormal system pressures, or other conditions which
result in the unavoidable short-term venting or flaring of
gas. However, this authorization to vent or flare gas in
such circumstances without incurring a royalty obligation
js limited to 24 hours per incident and to 144 hours
cumulative for the lease .during any calendar month, except
with the prior authorization, approval, ratification, gr
acceptance of the Supervisor.

B. Well Purging and Evaluation Tests. During the unloading
or cleaning up of a well during drillstem, producing,
routine purging, or evaluation tests, not exceeding a
period of 24 hours.

C. Initial Production Tests. During initial well evaluation
tests, not exceeding a period of 30 days or the production
of 50 MMcf of gas, whichever occurs first, unless a longer
test period has been authorized by the appropriate State
requlatory agency and ratified or accepted by the Supervisor.

D. Routine or Specidl Well Tests. During routine or special
well tests, other than those cited in II1.B and .C above, ~
only after approval by the Supervisor.



DEPARTMENT. _f NATURAL RESOURCES
DIVISION OF STATE LANDS AND FORESTRY

O

Norman H. Bangerter

Dee C_‘:::::: ’ 355 West North Temple ’ 3 /Z /f i

Executive Director 3 Tnad Center, Suite 400 —
Patrick D. Spurgin Salt Lake City, Utah 84180-1204
'}?MMQ&\’. "_"":\ .

i BEET] March 28, 1988
MMMAR3O 1988 &I t%/ /%“/ VM" Al
GIVISION OF | o Ay Honprad

L., GAS & TAINIRG

Mr. Gordon Allott, Jr. /;ﬁhﬁzfuﬁa- /ﬂﬁ?ﬂ%ﬁﬁ%Lj} 76%1/’

Attorney at Law

1600 Broadway . 1554@7&dﬂ22¢ «ZZL' .
400 Colorado State Bank Building i LQV/
Denver, CO 80202-4991 / i, /‘{{%‘/

Dear Mr. Allott:

we have received a letter dated February 18, 1988 from Mr. Kenneth V. Rhea,
Acting District Manager of the Moab District office of the Bureau of Land
Management (BLM), and have reviewed it with personnel in the Utah Division of
0il, Gas and Mining (DOGM).

Based on the discussions we have had with the BLM and DOGM, we will approval
J. C. Thompson's request for a central compressor in the Westwater field. The
production will be monitored over the next several months to determine if the

central metering is adequately accounting for production. If it is felt the
arrangement is not accurate, J. C. Thompson will be notified.

Based on the BLM's letter and 30 C.F.R. 202.150, an allowance will be made for
the gas used for compression purposes as it is considered to be beneficial for
the lease. J. C. Thompson should be reminded that compression deductions are
not usually allowable and before a deduction can be made from the royalty
base, approval must be granted.

For future inquires of this nature, please be advised that DOGM normally deals
with production and measurement jssues while this Division handles royalty
matters.

If you have any guestions, please contact Lisa Schneider at (801) 538-5508.

lys

an equal opportunity employer
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Dee C T:ansen ¥ 365 West Norih Temple Eﬁﬂ; { T{g \ g
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Patrick D. Spurgin l’ Sah Lake City, Utah B4180-1204 . '_ )
Division Director i ) 801-538-5508 3 \ OBT 0 7 ‘g88
MEMORANDUM DIVISION OF
. OIL, GAS & HINING
OCTOBER 6, 1988_
FROM:  LISA SCHNEIDER, STATE LANDS. & FORESTRY
T0: JOHN BAZA, OIL, GAS & MINING

SUBJECT: J. C. THOMPSON WESTWATER FIELD CENTRAL COMPRESSOR

It has been six months since the BLM and State Lands approved J. C. Thompson's’
proposal for a central compressor in the Westwater field. Below is a recap of

the production since that time: qué 43'22L0 ,gowi
c1 oM om3

B March, 1988 0 0
April, 1988 0 0 0

May, 1988 168 28 o

June, 1988 . 3550 6609 2377

July, 1588 3506 8205 2525

270 %0% EL

These. figures are mcf of gas produced and. transported.

Do you feel these numbers are reasonable given the past production of these
wells and the affect a central compressor might have on them?

Thanks.

an equal opportunty employer
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& . DEPARTMENT OF NATURAL RESOURCES

- DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Gvernor

i 355 West North Temple
Exccutive Dirrvtor  ~ 3 17120 Center. Suite 350
Dianne R Niclson. Ph.D. Salt Lake City, Utah 84180-1203
Division Director 2 801-538-5340

Dee C. Hansen

December 2, 1988

T0: Lisa Schneider, Royalty Audit Supervisor
_Utah Division of State Lands and Forestry

FROM: John Baza, Petroleum Engineer:ﬁﬂp

RE: 3. C. Thompson MHestwater Field Central Compressor

As a follow up to your memo and our previous conversations concerning
J. C. Thompson's installation of a central compressor for three wells in the
Hestwater field, I have veviewed the available production data on the 0il and
Gas Information System. The most current production information available
from the database only includes reported production through August 1988. The
following table restates -the figures from your memo to me dated October 6,
1988, and the August 1988 reported volumes are included: '

c-1 - M-1 M-3 Total
March 1988 0 0 0 0
April 0 0 0 0
May 168 28 0 196
June 3550 6609 2377 12536
July 3506 8205 2525 14236
August 0 8913 0 8913

Limited production has occured since the central compressor was
approved by the U.S. Bureau of Land Management and your agency. As shown by
the table, the wells produced significant amounts of gas only during June,
July, and August of this year. As yet, I can see nothing which would cause me
to doubt the validity of the Mr. Thompson's production reporting or his
allocation methods.

It would be my recommendation that we continue to monitor reported
production figures on a six month basis and observe how production amounts
change with time. Reported production from previous years for the three wells
showed seasonal production fluctuations of more than 100 percent. If we begin
to note similar variations in reported production under the current
measurement method, then we may want to approach Mr. Thompson about the
validity of using the central compressor.

013/21
cC: R. J. Firth
N Hell files

an equal opportunity employer



4[‘3\ State of Utah

v DEPARTMENT OF NATURAL RESOURCES
Norman H, Bangerter DIVISION OF OIL, GAS AND MINING

Goernor § 355 west North T
Dee C. Hansen . est North Temple
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

June 15, 1989

Mr. J. C. Thompson
410 17th Street, Ste. 1305
Denver, CO 80202

Dear Mr. Thompson:

An internal review has identified a concemn regarding the reporting of gas
production on the wells which flow to your Westwater central compressor, the
C-1, M-1 and M-3. ~

Your accepted January, 1988 proposal for the allocation of production to
individual wells called for well tests to be performed every three months with
each test to be seven days in duration. Our review of production reported
during the past year does not appear to reflect the allocation method which
was agreed upon. We would appreciate your review of the production
reported on the subject wells from May, 1988 to April, 1989, and adyvising the
division of your findings.

As a related item, your January, 1988 proposal identified that fuel gas used
would be allocated on the basis of production. However, no fuel gas has been
reported to our division.

Thank you in advance for your review of this reporting.

Sincerely,

Steven L. Schneider
Audit Supervisor

tlc
cc: D. R. Nielson
R. J. Firth
L. Y. Schneider
AUT0/16

an equal opportunity employer



AREA CODE 303
PHONE 573-6021

J. C. THOMPSON

INDEPENDENT OiIL. OPERATOR
410 - 17TK STREET. SUITE 1305
DENVER. COLORADO 80202
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June 21, 1989 Elisdi yr
Uil, GAS & MINING

Y
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Mr. Steven L. Schneider, Audit Supervisor

Division of 0il, Gas & Mining

355 West North Temple >
3 Triad Center, Ste. 350 L RYE
Salt Lake City, UT 84180-1203 ’F77S} ’

Re: Central Compressor Project (Westwater Wells C-1, M-1, M-3)
Dear Mr. Schneider:

This is in response to your letter of June 15 wherein you
request a report of production allocation procedures during the
period May 1988 to April 1989. You also requested a report of
fuel use gas for the captioned project.

It must be stated at the outset that our project as proposed
did not start operating until March 10, 1989. We had all
equipment in place and ready to operate; however, the pipeline
delayed certain necessary action for over six months. Therefore,
all operations until March 10, 1989 were as before. No
allocation of production reporting or fuel gas was hecessary
prior to March 10. Production for March and April is shown on
the attached table.

The volume measurement procedure originally proposed
involved a test meter. By agreement with the pipeline the meters
at Wells M-1 and M-3 have been left in place and are read by the
pipeline. In addition, the Central Delivery Meter (#94129) is
read by the pipeline, and the difference is allocated to Well
C-1. We believe this procedure is more accurate than using a
test meter.

Fuel use gas for March, April, and May 1989 will be
allocated among the wells based on their volumes and on the gas
quality measurement as determined by the pipeline at the Central
Delivery Meter on 5-25-89. The attached handwritten Internal
Memo shows daily gas use to be 7.319 MCF for all wells. We plan



Page 2

June 21, 1989

Division of 0il, Gas & Mining

to review the quality of gas at three month intervals to
determine if adjustments are necessary. Amended production
reports to show fuel use gas will be filed for the months of
March and April 1989.

Please advise if there are any questions or if you require
additional information.

Yours sincerely,

. //' . /. .". )
x’,z}"('v/‘, v /-ﬁ‘r‘-"/,//‘"’ s —
J.C. Thompson

JCT/bkf

Enclosures

cc: Bureau of Land Management (w/enclosures)



Table 1.
Production and Allocation of Fuel Use Gasx
for Common Delivery Point - March & April 1989

Production (MCF) Fuel Use (MCF)

As Reported Corrected March April
C-1
3/1-3/9/89 3,678 3,678 0
3/10-3/31/89 952 865 14
Total (March) 4,630 4,643
4/89 472 478 6
M-1
3/1-3/9/89 1,902 1,902 0
3/10-3/31/89 2.446 2,481 35
Total (March) 4,348 4,383
4/89 0 0 0
M-3
3/1-3/9/89 5,885 5,885 0
3/10-3/31/89 7,906 8.019 112
Total (March) 13,791 13,904
4/89 68 69 1
Total Fuel Use 161 7

*Calculation of Fuel Use Gas 3/10-3/31/89 (22 days):
22 days X 7.319 MCF/Day = 161.018 MCF

Allocation of Fuel Use Gas:

C-1 965 = 11,465 X 161 = 14
M-1: 2,481 + 11,465 X 161 = 35
M-3: 8,019 % 11,465 X 161 =_112
Total 11,465 161



AREA CODE 303
PHONE 573-6021

J. C. THOMPSON

INDEPENDENT OIL OPERATOR
410 - 17TH STREET. SUITE 1303
DENVER, COLORADO 80202
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Westwater M-3

Sand cleanout

NWNW Sec. 7 - T17S - R24E
Grand County, Utah

July 27, 1996 MIRU Monument Well Service (MWS). Blew down tubing and
casing, nipple up BOP. Unseat packer, POOH with tubing. All
tubing was good except last joint, which had a hole 1 ft. above SSN.
A standing valve and spring were found inside the SSN, and the 4-ft.
perforated sub at the end of the string was packed full of sand.
Replaced bad joint of tubing and replaced the 4-ft. perforated sub
with a notched collar. RIH w/ casing scraper at the end of tubing,
tagged fill at 6,125 ft. POOH a few feet and let well blow 15
minutes hoping it would clean out fill. Added another joint and
tagged fill at same depth. Dropped 3 soap sticks and shut well in
for - hour, then opened tubing up. Well did not unload. Shut in
overnight.

July 28, 1996 Found well with 130 psi casing pressure. POOH and changed
bottom hole assembly to a notched collar, SSN, 4 stands of tubing
and a hydrostatic bailer. RIH, ran bailer down to 6,199 ft. POOH
and recovered 60 ft. of sand. RIH and landed tubing as follows:

1 notched collar & SSN 1.30
55 stands of 23" tubing  3,403.94
Baker Double "R" packer 4.60
44 stands of 2%s" tubing  2,723.16

Total 6,133.00
Below KB 8.00
Landed at 6,141.00
July 30, 1996 MWS crew on location. Well had 130 psi on tubing and 25 psi on

casing. Rigged down and moved out. Put well on production.



STATE OF UTAH
DIVISIO:. _F OIL, GAS AND MINING

S. Lease Designation and Serial Number:

U-04011

6. N indlan, Alicttee or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

. 7. Unk Agreement Name:
Do not usa this form lor proposals to drill new wells, deepen existing wells, or 1o reenter plugged and abandoned wells.

Use APPUCATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. Westwater
8. Well Name and Number:
1LTypectWel:  Of [[]  GAS OTHER: M-3
M-

2. Name of Operator: 9. APt Well Number:

J. C. Thompson 43-019-15662
3. Address and Telephone Number: 10. Flekd and Pool, or Wildcat
5000_S. Quebec St., Ste. 640, Denver CO 80237 (303) 220-7772 Hestwater
4. Location of Well
Footages: County: Grand
0, sec.T.am: NWNW Sec. 7-T17S-R24E sme:  Utah

" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicats) (Submbt Original Form Only)
[ Abandon {3 New Construction {J Abandon [J New Construction
(O Repair Casing {0 Pull or Alter Casing [ Repair Casing O Pull or Alter Casing
[ Change of Plans [0 Recomplete {J Change of Plans [0 Reperforate
[ Convert to injection ' O Reperforate [ Convert to Injection {1 Vent or Flare
{0 Fracture Treat or Acidize {1 Vent or Flare [ Fracture Treat or Acidize O Water Shut-Off
O Muttiple Completion [J Water Shut-Off K Other _workover
[ Other

v Date of work completion _ 7-30-96
Approximate date work will start Report results of Multiple Completions and R tetione % dHerent 18 o WELL
. COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report.
12. DESCAIBE PROPOSED OR COMPLETED OPERATIONS (Clearty state all pertinent detalis, and give pertinent dates. ¥ well is directionally drilled, give subsurface locations and d and trve
vortical depths for ak and zones portinent to this work)

See attached 'Workover report.

I r r?(fj}ng;w- 7

(), DEC §5 1997] ﬂ

[ S

o |

9!}! Or U L, GAS & fV’lM'\!G

e ——————,

e e L

13.

Name & Signature: %%M/%Q?Z// Twe: __Vice President Oate: _11-25-97
Walid Bou-Matar

(This epece for State use only)

Accepted by the
Utah Division of
Oil, Gas and Riiring

(\04) (See Instuctions on Reverse Side)

FOR ReCune .. f
WO tak craddit - 12/77



STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

PHONE CONVERSATION DOCUMENTATION FORM

« This is the original form O or a copy O

v/ Route this form to:

0O WELL FILE O SUSPENSE 00 OTHER
Return date
Section __7 Township __17S  Range 24E To: initiels

Date of phone call: _ DECEMBER 4, 1998 Time:  9:00 AM

DOGM employee (name) CAROL DANIELS Initiated call7X@
Spoke with:

Name J. C. THOMPSON Initiated call? O
of (company/organization) SAME Phoneno. L~303-220-7772

. . CORRECT WELL NAME (WESTWATER M-3 OR HORSEPOINT M-3)
Topic of conversation:

Highlights of conversation: MR. THOMPSON SAID THE WELL NAME WAS STILL WESTWATER M-3 AND HAD NEVER

BEEN CHANGED TO HORSEPOINT M-3. I TOLD HIM WE WOULD CHANGE THE NAME IN OUR COMPUTER SYSTEM

(3270).

05/04)



12/04/98 DuTAIL WELL DAT. menu: opt 00

api num: 4301915662 prod zone: CSLGT sec  twnshp range  gr-qgr
entity: 301 : HORSEPOINT M-3 7 17.0 S 24.0 E NWNW
well name: WESTWATER M-3
operator: N1240 : THOMPSON, J C meridian: S
field: 265 : WESTWATER
confidential flag: confidential expires: alt addr flag:

* % * gpplication to drill, deepen, or plug back * * *
lease number: U-04011 lease type: 1 well type: GW
surface loc: 1170 FNL 1085 FWL unit name: WESTWATER
prod zone loc: 1170 FNL 1085 FWL  depth: 6200 proposed zone: MRSN
elevation: 7025 apd date: 631016 auth code:
* * completion information * * date recd: la/pa date:
spud date: 631020 compl date: 631103 total depth: 6550'

producing intervals: 2319-2350',6126-6186"
bottom hole: 1170 FNL 1085 FWL first prod: 680217 well status: TAZ
24hy oil: 24hr gas: 24hr water: gas/oil ratio:
* * well comments: directionl: api gravity:
631113 SI;SEE DKTA:981204 NM CHG FR HORSEPOINT M-3:

2 SCREENS (THIS SCREEN TAZ'D TO ELIMINATE DOUBLE WELL COUNT)
opt: 21 api: 4301915662 zone: date(yymm) : enty acct:



12/04/98

D_TATIL WETLTL DAT a
apl num: 4301915662 prod zone: DKTA sec
entity: 301 HORSEPOINT M-3 7
well name: WESTWATER M-3
operator: N1240 THOMPSON, J C
field: 265 : WESTWATER

confidential flag: confidential expires:

menu: opt 00
range qr-qr
24.0 E NWNW

twnshp
17.0 S

meridian: S

alt addr flag:

* % % gpplication to drill, deepen, or plug back * * *

lease number: U-04011 lease type: 1 well type: GW
surface loc: 1170 FNL 1085 FWL  unit name: WESTWATER
prod zone loc: 1170 FNL 1085 FWL  depth: 6550 proposed zone: DKTA
elevation: 7025' GL apd date: auth code:
* * completion information * * date recd: la/pa date:
spud date: 631020 compl date: 631103 total depth: 6550
producing intervals: 2319-50 CSLGT 6126-86 DKTA
bottom hole: 1170 FNL 1085 FWL first prod: well status: PGW
24hr oil: 24hr gas: 24hr water: gas/oil ratio:

* * well comments: directionl: api gravity:

860625 1985 CUM BASE CORR:860630 WCR;SEE CSLCT:981204 NM CHG FR HORSEPOINT

M-3:

opt: 21 api: 4301915662 zone: DKTA date(yymm):

enty

acct:



12/04/98 D.TAIL WETLL DAT . menu: opt 00

api num: 4301915662 prod zone: DKTA sec twnshp range qr-qr
entity: 301 : HORSEPOINT M-3 7 17.0 S 24.0 E NWNW
well name: HORSEPOINT M-3
operator: N1240 : THOMPSON, J C meridian: S
field: 265 : WESTWATER
confidential flag: confidential expires: alt addr flag:
* % * gpplication to drill, deepen, or plug back * * *

lease number: U-04011 lease type: 1 well type: GW
surface loc: 1170 FNL 1085 FWL  unit name: WESTWATER
prod zone loc: 1170 FNL 1085 FWL  depth: 6550 proposed zone: DKTA
elevation: 7025" GL apd date: auth code:
* * completion information * * date recd: la/pa date:
spud date: 631020 compl date: 631103 total depth: 6550'
producing intervals: 2319-50 CSLGT 6126-86 DKTA
bottom hole: 1170 FNL 1085 FWL first prod: well status: PGW
24hr oil: 24hr gas: 24hr water: gas/oil ratio:

* * well comments: directionl: api gravity:

631113 WELL SHUT IN NO DATE OF 1ST PRODUCTION FOUND IN FILE, BUT WE HAVE ZERO
PROD BEGINNING IN 1968,CONTINUING THROUGH THE PRESENT;860325 ADDED STATUS PER
PROD UPDATE; 860625 1985 CUM BAS CORRECTED;860630 WCR: SEE CSLGT

opt: 21 api: 4301915662 zone: DKTA date(yymm): enty acct:



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
see attached list

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to dril new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:
see attached list

_ TYPE OF WELL
PIYPEORMELL owwelL [0 GASWELL OTHER

2. NAME OF OPERATOR: 9. AP NUMBER:
J.C. THOMPSON OPERATOR, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT.
7979 E Tufts Ave Pkwy #815 . Denver stare CO 580237 (303) 220-7772
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
M, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[7] NOTICE OF INTENT [ acioze [C] oeePen [C] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] atercasing [] FrRACTURE TREAT [C] siDETRACK TO REPAIR WELL
Approximate date work will start [ casine repair ] w~ewconstrucTion [J TEMPORARILY ABANDON

(] cHANGE TO PREVIOUS PLANS [/] operaTOR CHANGE [0 rusing repar
[ chance TueinG [J eLuc anp asanoon [ venTorFLARe

[0 susseaquent reporT [] crance welL name [] ePweeack [ wareroisposaL

(Submit Orfginal Form Only)
[[] cHance wew sTatus [C] PRODUCTION (START/RESUME) [J warer shut-oFF
Oate of work completion:

[[J commncLe PRODUCING FORMATIONS [ recLamaTion oF weLL site 3 omer
[] converTwew Tvpe [ RecoMPLETE - DIFFERENT FORMATION

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cisarly show all pertinent details including dates, depths, volumes, etc.
Effective March 17, 2005, J.C. Thompson Operator, LLC became the operator of all wells on the attached list, which were
previously operated by J.C. Thompson.

previous operator: J.C. Thompson
7979 E Tufts Ave Pkwy #815 N | 540

Denver CO 80237 ~
by:
new operator: J.C. Thompson Operator, LLC
7979 E Tufts Ave Pkwy #815 NZE0S

Denver CO 80237 - 384 3

State + Fee Boub # APMETSL580
BLM Bond® Lpm 4o215/7

nane pLease prit)_J-C. Thompspon mme Member and Manager
SIGNATURE Q N / ('7 W DATE 3N 7/2005
APPROVED _ % 1244 ps
Cadoce £ RECEIVED
(5/2000) (See instructions on Raverse Side)

DMM“O“.&“W“ MAY 25 2005
Earlene R
ussell, Engineering Techniclen NIV, OF OIL, GAS & MINING



SCHEDULE OF PROPERTIES

J C Thompson Operator, LLC
(effective March 17, 2005)

API No. Lease No. Well Name Location (Grand County, Utah)
4301930169  ML-27428 State 428 #1 SWSE 5-T16S-R22E
4301930193 ML-21913 State 913 #1A C SE 9-T16S-R22E
4301930706  ML-27406 Peterson Springs #1 NWSE 14-T17S-R21E
4301916206 UTU-05109 Horse Point Unit 1-X NWNE 14-T16S-R23E
4301920154 UTU-020509 Horsepoint M-4 SENE 6-T17S-R24E
4301930013 ML-21613 Horsepoint M-6 NESE 32-T16S-R24E
4301930049 UTU-029600 Horsepoint M-7 SWNW  6-T17S-R24E
4301915671  UTU-02981 Moonridge 31-15 NWNE 15-T16S-R21E
4301915672 UTU-03008A  Segundo #2 SWSE  33-T16S-R21E
4301915673 UTU-04600 Segundo #23-4 NESW 4-T17S-R21E
4301930895  SL-071892 Westwater C-1 NENW  12-T17S-R23E
4301930891  SL-071892 Westwater D-1 SESE 11-T17S-R23E
4301930853  SL-071893 Westwater Unit #3 S2N2NW 13-T17S-R23E
4301930852 SL-071893 Westwater Unit #5 NESW  18-T17S-R24E
4301930892  SL-071892 Westwater B-1 NWSW  17-T17S-R24E
4301915657 SL-071892 Westwater E2 SWSE 7-T17S-R24E
4301916649  SL-071892 Castlegate 2 SWNW  18-T17S-R24E
4301915650  SL-071893 Westwater Castlegate 4 NENE 13-T17S-R23E
4301915652  SL-071892 Westwater Castlegate 6 SENW  18-T17S-R24E
4301915653  UTU-04011 Westwater Castlegate 7 NESE 7-T17S-R24E
4301915656  SL-071892 Castlegate D-2 NWNE 18-T17S-R24E
4301915654  SL-071891 Westwater C9-10 SWSE 10-T17S-R23E
4301930077  SL-071892 Westwater ES NWNE  18-T17S-R24E
4301915658 SL-071892 Westwater E3 NENW  17-T17S-R24E
4301915662  UTU-04011 Westwater M3 NWNW  7-T17S-R24E




SCHEDULE OF PROPERTIES
J C Thompson Operator, LLC

Page 2 '

API No. Lease No. Well Name Location (Grand County, Utah)
4301915660  SL-071567 Westwater M1 SESW 1-T17S-R23E
4301915661  SL-071892 Westwater M2 NWSE 12-T17S-R23E
4301915647  UTU-026A Bryson Canyon Govt #1 SWSW 8-T17S-R24E
4301930641 UTU-15889 Middle Canyon #4-30 SWSW  30-T16S-R24E
4301930925 UTU-30123 Middie Canyon #11-30 SENW  30-T16S -R24E



Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

Change of Operator (Well Sold)

X Operator Name Change

ROUTING

1. GLH

2. CDW

3.FILE

Designation of Agent/Operator

Merger

The operator of the well(s) listed below has changed, effective:

3/17/2005

FROM: (Old Operator):

TO: ( New Operator):

N1240-Thompson, J. C.
7979 E Tufts Ave Pkwy, Suite 815
Denver, CO 80237-2843

Phone: 1-(303) 220-7772

N2805-J. C. Thompson Operator, LLC
7979 E Tufts Ave Pkwy, Suite 815
Denver, CO 80237-2843

Phone: 1-(303) 220-7772

CA No. Unit: West Water
WELL(S)
NAME SEC|TWN |RNG |API NO ENTITY |LEASE |WELL |WELL

NO TYPE TYPE STATUS

WESTWATER M-2 12 11708 |230E [4301915661 290|Federal GW S
WESTWATER CASTLEGATE-4 13 |170S |230E ]4301915650 355[{Federal |GW P
WESTWATER UNIT 3 13 |170S }230E ]4301930853 340|Federal {GW P
WESTWATER U CASTLEGATE-7 07 ]170S |[240E |4301915653 355|Federal |GW |4
WESTWATER U E2 07 |170S [240FE (4301915657 345|Federal IGW P
WESTWATER M-3 07 J170S J240E 14301915662 301|Federal |GW P
WESTWATER U E3 17 |170S 240E 4301915658 350{Federal |GW P
WESTWATER U CASTLEGATE-6 18 |170S J240E 14301915652 355|Federal |GW P
CASTLEGATE D-2 18 |170S [240E 14301915656 355|Federal  |GW P
WESTWATER U ES 18 |170S }240E 4301930077 9695|Federal |GW P
WESTWATER UNIT 5 18 |170S |240E 4301930852 371{Federal |GW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/25/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/25/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on:

Is the new operator registered in the State of Utah:
5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on:

YES

Business Number:
5/31/2005

requested 8/24/05

PENDING  **due to name change on bond

Thompson West Water FORM B.xis Date) 11



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 7/26/2005

8. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/24/2005
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/24/2005
3. Bond information entered in RBDMS on: 8/24/2005
4. Fee/State wells attached to bond in RBDMS on: 8/24/2005
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: U0068

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number LPM8756586**
2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: v/a

COMMENTS:

** Bond rider deleted J. C. Thompson and added J. C. Thompson Operator, LLC

Thompson West Water FORM B.xls Date) 11



United States Department of the Interior M

! o~
BUREAU OF LAND MANAGEMENT %‘
Utah State Office PRIDE"
P.O. Box 45155 %ER‘W

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3180
UT-922

July 26, 2005

J.C. Thompson Operator, LLC
7979 East Tufts Avenue Parkway, #815
Denver, Colorado 80237-2843

Re: Westwater Unit
Grand County, Utah

Gentlemen:

On June 6, 2005, we received an indenture dated March 17, 2005, whereby J.C. Thompson
resigned as Unit Operator and J.C. Thompson Operator, LLC was designated as Successor Unit
Operator for the Westwater Unit, Grand County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective July 26, 2005.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Westwater Unit Agreement.

Your Utah statewide oil and gas bond No. UTB000186 will be used to cover all Federal operations
within the Westwater Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

/s/ Terry Catlin

Terry Catlin
Acting Chief, Branch of Fluid Minerals

Enclosure

bcc:  Field Manager - Moab (w/enclosure)

SITLA

Division of Oil, Gas & Mining RECEIVED
File - Westwater Unit (w/enclosure) JUL 2 8 2005
Agr. Sec. Chron ,

Reading Flle DIV. OF OIL, GAS & MINING
Central Files

UT922:TAThompson:tt:7/26/05
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Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET (for state use only)

ROUTING

LEASE INTEREST OWNER NOTIFICATION:
4, (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

X - Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: B 6/1 /2612
FROM: (0Old Operator): TO: (New Operator):
N2805- J. C. Thompson N8060- National Fuel Corporation
8400 E Prentice Ave, Suite 735 8400 E Prentice Ave, Suite 735

|Greenwiid Village, CO 80111 Greenwood Villiage, CO 80111
Phone: 1 (303) 220-7772 Phone: 1 (303) 220-7772
CA No. Unit: Westwater
WELL NAME SEC TWN RNGJ|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE STATUS
See Attached List
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2012
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2012
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/14/2012
4a. Is the new operator registered in the State of Utah: Business Number: 1260477-0143
5a. (R649-9-2)Waste Management Plan has been received on: Yes
Sb. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 8/14/2012
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM NotYet BIA N/A
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ('""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2012
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2012
3. Bond information entered in RBDMS on: 8/31/2012
4. Fee/State wells attached to bond in RBDMS on: 8/31/2012
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: LPM4021517
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number LPM 8756586
3b. The FORMER operator has requested a release of liability from their bond on: N/A

COMMENTS:

National Fuel Corporation.xls 8/31/2012



J C Thompson Operator, LLC (N2805) to National Fuel Corporation (N8060)

Effective 8/1/2012
Westwater Unit
Well Well
Well Name Sec TWP  IRNG API Number |Entity Least Type Status
WESTWATER CASTLEGATE-4 13 1708 230E 4301915650 355 Federal |GW P
WESTWATER U CASTLEGATE-6 |18 1708 240E 4301915652 355 Federal |GW P
WESTWATER U CASTLEGATE-7 |07 1708 240E 4301915653 355 Federal |GW P
CASTLEGATE D-2 18 1708 240E 4301915656 355 Federal |GW P
WESTWATER U E2 07 1708 240E 4301915657 345 Federal |GW P
WESTWATER U E3 7 170S 240E 4301915658 350 Federal |GW P
WESTWATER M-2 12 1708 230E 4301915661 290 Federal |GW P
WESTWATER M-3 07 1708 240E 4301915662 301 Federal |GW P
WESTWATER U E5 18 1708 240E 4301930077 9695 |Federal |GW P
WESTWATER UNIT 5 18 1708 240E 4301930852 371 Federal |GW P
WESTWATER UNIT 3 13 1708 230E 4301930853 340 Federal |GW P




J. C. THOMPSON OPERATOR, LLC

PHONE 303-220-7772 8400 E. Prentice Ave. — Suite 735

FAX  303-220-7772 Greenwood Village, Colorado 80111
August 9, 2012 RECE‘VED
AUG 14 2012
State of Utah OIV. OF OIL. GAS & MINING

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Re:  Operator Change
J.C. Thompson Operator, LLC to National Fuel Corporation

J.C. Thompson Operator, LLC, the operator of certain wells located in Grand County,
Utah, requests that the designated operator of all wells be changed to National Fuel
Corporation effective June 1, 2012. Accordingly, enclosed for approval is the Sundry
Notice (submitted in triplicate) regarding the leases.

National Fuel Corporation is principal to its Statewide Utah Bond #L.PM4021517 and the
bond has been previously provided to the Salt Lake City office. The Resignation of Unit
Operator and Designation of Successor Operator will also be provided accordingly.

Please advise if any additional information or documentation is required.

Lynne Jansons

Land and Contract Management
National Fuel Corporation
303.996.6776 (office)
303.220.7773 (fax)
ljansons@national-fuel.com

enclosures



FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

see attached list
8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to dell new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to
drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:
/ N

owweiL [] GAS WELL OTHER see attached list

S. AP| NUMBER:

——————
1. TYPE OF WELL

2. NAME OF OPERATOR:

NATIONAL FUEL CORPORATION N 0O

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
8400 E Prentice Ave., Suite7  Greenwood Village cO 80111 (303) 220-7772
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE EEPEN REPERFORATE CURRENT FORMATION
/] NOTICE OF INTENT [ acoe 0o U
{Submit in Duplicate) ] atercasng ] FrACTURE TREAT [T} siDETRACK TO REPAIR WELL
Approximate datework wil stert: | [™]  CASING REPAIR ] wewconsTrRucTiON ] vemMPORARILY ABANDON
[] cHange To PREVIOUS PLANS [Z] oPERraTOR CHANGE [ tueinerepar
i ] cranceTueinG [] PrucAND ABANDON [ ventorriare
[] sussequenT REPORT [[] crance weLL Name [ epesack [] water DisPosAL
{Submit Original Form Only)
[] cmance weLL sTATUS [[] PrODUCTION (START/RESUME) [] waTer sHuT-OFF
Dats of work completion:

[[] commmneLe PRODUCING FORMATIONS [] RECLAMATION OF WELL SITE [ orer:
[[] converTweLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show alf pertinent details including dates, depths, volumes, atc.

Effective June 1, 2012, National Fuel Corporation succeeded J.C. Thompson or, LLC as operator of all wells on the
attached list and is responsible under the terms and conditions of the lease for the operations conducted upon the leased
lands. National Fuel Corporation is principal to the Statewide Utah Bond No. LPM4021517.

Srote” LN §1S520,

name (pLease prinT)_Diane Thompson e President and Chief Operating Officer

s'wvuns_Mﬁ&zqﬁ)MQmpa DATE MM%&_@L/_
/ |
— S —

mumamsmmen APPROVED RECEIVED
AUG 31200 AUG 14 2012

(620000 . DIV. OIL GAS &5 (See Instructions on Reverse Side)
) P DIV.QF OlL, GAS & MINING

e g {Y\ednes,

‘ &‘%LW Telh
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