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DIL INCORPORATED
63 EAST STRATFORD AVE.

P. O. Bax 15568 PHONE 486-8496

SALT LAKE CITY 15, UTAH

January 3, 1962

Oil & Gas Conservation Commission
310 Newhouse Building
Salt Lake City, Utah

Attention: Miss Connie Paloukas

Dear Miss Paloukas:

Enclosed for your file are photostatic copies of the Lessee's

Montlgy Report of Operations on the Westwater Field, Grand County, Utah,

r the months of May, 1962 through November, 1962. In the future we

will supply your office monthly with these reports as they are submitted

to the U. S. Geological Survey.

Yours very truly,

OIL R T ED

ward J. Schuh
Vice President

--jw



Budget Baleen No @-BM 4.
Applevel expim I SI-W.

Form e-esia
(Feb. MI)

(SUBMIT IN TRIPLICATE)

UNITED STATES
DEPARTMENT OF THE INTERioR

"

GEOLOGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS

mmce or mmrnON TO DRILL _..
...

SUBSEQUENTRDORT OF WATERStWT-OFF.

NOUCE OF INTENTt0N 10 CHANGEPt.ANS $URSEQUENT NUORT OF SHOOTNG OR ACIDUNG

NOTICE OF INTENTION TO TEST WATER $HUT-OFF SUBSEQUENT REPORT OF ALTERiWGCAsiNG .

NOTICE OF INTENTION TO RE DRILL OR REPAIR WELL SUBSEOUENTREPORT OF RE-DRILLING OR REPAIR

NOTICE OF INTENTION TO SHOOT OR ACIDIZE SURSEQUENT REPORT OF ABANDONMENT

NOTICE OF IMTENTION19 PULL on ALTER CAsiNG. SUPPLIMENTARY WELL HisTORY

iiDTSCEOF INTENTIONTO ABANDONWELL ...

(INDICATE ASOvg BY CNECK MARK NATURE OF NEPORT. NOTICE, OR OTMER DATA)

I

WellNo. M•l is located $$ ft. from .
line and 1766 ft. from line of sec.

saisw) us. a. ass.
(¼ Bee an1 Bee No ) (Twp ) (Range) (Meridian)

westwater
(Fiekt) (County or subdivision) (State or tory)

The elevation of the derrick floor above sea level is 5888 ft.

DETAILS OF WORK

Drtu 13# inch eartaee hele set 150' eerisee eastag. This is la the areek
bottom amt it may take mere oestase te get threegh the growet. Thereises, we may set
more surface. Cirestate emmens.
orin a s/4 task hea. e. Isee• er thusagh she eastsegaae.seeT• aosJ.ss eastas, sement
ellee she. casemmassean.p Tst.ss•.
aran 6 1/*" h•le es 50% e•*••* the asersteense..manea.mag 44 sashtimesteam
14ee thrensa the pay some atpreensesve. comentessa ....gh e..mass se e.wor see feet
abewe the dansen. 5 800

RECEIVD
BR OF OIL& GAS OPERATIONS

I & that tM. plan of werk mu.« e...sw. apprewn! he wetehus by the G..tegioni Eurway b. ... epara he

company©Ê1e OCÔAPÔRAT
U. S GEO GI SURVEY

Adress 901Jalber M AmiMias SAT E H

Sa38 Edke C y. Stab



OlL :NC
WELL LOCATION · M- I

SE I/4SW. W SECTt0N I,

Tl7S.,R23E S.LB.SM

( Portiolly Surveyed )

GRAND COUNTY, UTAH

2 i WEST :
528^0

0

CR

cLE i s iooo'

o
Well Location
E lev 58 SO 2

--- 1766.0'-

o

RECOVED
NOTE-- Elevotion run from C-3. Elev. 5801.6 & GASOPERAfgg

APR8 6 1962
U.S. GE0l0GicAL Syg

i, Richord J. Mondevitte do hereby certify that WE, u canon

ines plot wos plotted from notes of o field survey 'L INC.

made under 9ve



DIL INCORPORATED
901-907 WALKER BANK BUILDING

SALT LAKE CITY 11, UTAH

May 3, 1962

Oil & Gas Conservation Commission
310 Newhouse Building
Salt Lake City, Utah

Re: Westwater Unit M-1
Grand County, Utah

Gentlemen:

Enclosed for your file please find a Notice of In-

tentiomto Drill the above captioned well, with the survey plat

attached.

Yours very truly,

OIL

E rd J
Vice President

--jw



x assu

UMTEDSTATES umaoms. -. -.. --. ...----....--

DEPARTMENTOF TER lifTERIOR men masom.. ..... .............

aan.newa, une..........Wastwster

LESSEE'S MONTHLY REPORT OF OPERATIONS

Siste Utah Osassig --...-..i ............. FioM .-...fi*.N.Y.-..-.....-..-.....

The fleRoostangis e oorreet report of operatiosse esad prodmotious (kseludhag drilNag ered prodmakag
aseMe)/lar the sesooth ef .............MAya.......... -...., 19.ÊA,
agens•,edge... ..911..Halks.x.Amakmig,................_o...p.., ou r

Seit Lake City, Utak agn.a
DA2•SS47

.gg.,y, ga ytes President

D OTA PARTI A AREA
NENE 13 $9833E , 0
NWNE 18 ITS 34E D•2 31 0 3, 597 0

CA IT OAT E PARTI A ARE)
BWNW 18 178 t 1 0 . 0
NENE 13 178 33E C- 31 0 5, 465 0
NWSE 18 178 13E C•S 31 0 4, 996 0
SENW IS TB 24E C- 31 0 5, 756 0
NESE 7 TS 14E C-7 31 0 4, 840 0
NWNE 18 178 L4E D.2 31 0 5, 799 0

MO CN PARTI A AREA
SWar 7 Ts 24r - , 0
NENW 17 178 E4E E•3 31 0 58, 898 0

E RJ DA PAR CIP TING AR1 A

swas y its ear x-a si e sv,see o
NENW IT ITS 44E E•3 31 shut ta 0

NO €•PA RTI PA NO
SENE 14 17E 131 E• C4 leted i Cas egate a ragada - shut la
SESW I 178 232

'
f I 03 i t.

Ness.-These were A runs er sales et es; .......iggy.364.-.....-...-....... M en. R. et sesesM;
reas or sales et omsommeduring the ameath. (wrne"no" whos•-rn-ma.)

Ness.-Report en this form is required for enok eslander mosth, sugareses et the states of operations, and asset be Sisi in
dupheate wnh the supervisor by the ethof the ---M=y mosth, mainesotherwisedisested by the superviser.



Budpa Russee No. 4Waalta

UNTEDSTATES 9.m.....
. ........

.........-..DEPARTMENTOF THE UfTERIOR - mmem.
.....................-.-Westwateramm naaras uler --- -- ------. --...--

.......-------...

LESSEE'S MONTHLY REPORT OF OPERATIONS
Utah Orsad Westwas er

The finnessingis e oorreet re et operesione - (imeimant drimag end MapeRo)flerthe asooth of ...-...--.-...--- ------
---------------, I

-----.P O. Box 15548 Oil lacorporatedggang•s address .... ..........-----..
----------------------------------------salt Lake City 15. Utah

DAK >TA PAR' ICIP TING AR I ANENE 13 178 23F l T 59 0NWNr 18 178 24F D-2 30 0 2, 934 64

CISTLJ GATT PIRTICEPATINO «REASWNW 18 178 E4F IS·C I 30 0 3, TÒ$ 87 0NENE gi 178 E3E C-4 30 0 4, 632 109 0NWSE 12 178 13E C-5 30 0 4, 235 09 0SENW 18 178 24F C-6 30 0 4, 87 t 114 0NESE 7 178 24E C-1 30 0 4, 102 96 0NWNE 18 178 24F 42 30 0 4, 923 116 0

M )RRI ON PAR3 tCIPa TING AR 'Aswar 7 17S 24r r i X T 302 0NENW 17 178 24F F-I 30 0 0 53, 734 1175 0

FF TRA )A PARTI:IPA NO ARE \SWSF 7 ITS E4E F•T T 477 0NENW IT 178 24E F-1 30 0 0 17, 640 462 0

NON -PARTICI =ATI
SENE 14 ITS 23F F-4

shut in waiting en
pipeline connecties.SESW l 175 E3F M-I
WOCT

0 143,145Ness, weis ruae « sales of ei; M es. ft, et gas esM;reas a sales et gaseMae during the month. (Wake "me" whose m.m..u. )News.-Bepert on tMs leem is sequbei for eaek emiender meeth, sogardless et the status of operations, and mest be medladepUsate enh the superviser by the ethet the -•••••M•ÿ month, malass etherwise disested by the supervisor.



a.es.sa..... a mamaAspisent sei... saada
UNTEDSTATES somes .......-........

.................

DEPARTMENTOF THKINTERIOR aam mm.................... .. ...

Westwater

LRERR'S MONTHLYERT OF OPERATIONS
Utah Grand Westwater

rae Ano..sag see sorre.e repers et opuestem. and em- (smernataggrasst ••4 Pr•dm•©•fseem•)Ar *A•••••¢4•/ -----------I11......................19
Agame's eddress .. :- '... .Ÿ.I..f.

...-.--..-..............-----.. * Oil Incorpor ated
Salt Lake City I 5. Utah
486-8496 Vice Presidentpa....

at's title . ................ ............. ......

DA (OTA PA TICIPATING ARFA
NENT 13 17S 13F I 31 0 2, 518 141 0NWNr 18 178 L4F D-2 31 0 3, 164 171 0

CAf TLFilATF PAl TICI ATING A (FASWWW 18 178 14F 18.C2 13 0NTNT 13 178 13F C-4 31 0 4, 844 266 0NWSF 12 178 E3F C-5 31 0 4, 42.9 244 0SENW 18 175 $4F C-6 31 0 5, 093 280 0NESE 7 78 f.4F C-7 31 0 4, 290 236 0NWNr IS 75 14F D-2 31 0 5, 149 286 0

MOFRISON PARTIC PATING REASWSr 7 TS 54F F-2 T 4 0NENT 17 178 C4F F-3 31 0 55, 371 1, 951 0

FNTIADA PA .TIC1PATING ARFASW8r 7 17? 14F F-2 0 0 Ô 0 shut inNENW 17 75 £4F E-3 31 0 45, 111 1, 491 0

N )N-PART' I°IPA flNG

SWNr 14 178 24F F-4
shut in patting on

pipeline connectionSTSW I 78 3F -1

WOCT

0 150 47Ness.-These were runs e saise et ei; ' M es. fL et gas esM;AÊA rene e sales of gaseMmeduring the meeth. (Write "me" while appbeable.)Neen.-Report es this form is segebed for esek entender month, tagardens of the status of operations, and mest be Red ladupheate with the emperviserby the 04k of the --M•ÿ meath, antese otherwisedheeted by the



Basene No. GRiiLA

UNITEDSTATES use omes .. ..... ........

DEPARTMENTOF THE INTERIOR i.BAR AUMGM........ ... . .................

Weetwatersans naar-as synygy unn ----------- - ---- ----------

LESSEE'S MONTHLY REPORT OF OPERATIONS

asese-...lltah.......--.. Doomsy ........GE MA............... FleM ........... ?? ... ...- ....--..

The /bRossing is e oorreet report of operatione end prodnetton (imeiasding drißing and prodesing
aseRo)for SAe month of ...........ANSMai ................, 19.AA.,. .... ....... ... .................... .....-..

Agens's oder... K...O...Box.1H68
........................-..... Comp.my .21 Inceraorated.....

...

Salt lake City I 5, Utah Steed ..... .. . . ......... .. .-.

DA OT PA ATICIPA NO REA
NENE 13 178 , 480 0 0
NWNE 18 178 84E 2 31 0 0 8, 990

l',AS LE ATE PARTICI A ARRA
SW#w 18 178 1 , 0 0
NENE 13 178 E3E C•4 31 0 0 4, 768 0 0
NW8r 18 178 13E -5 31 0 0 4, 357 0 0
SENW 18 178 B4r -6 31 0 0 5, 010 0 0
NESE 7 178 24E C- 31 0 0 4. til 0 0
NWNE 18 178 24E D- 31 0 0 5, 065 0 0

M RR ON PARTICI AREA
SWSE 7 178 •

, 1 0 0
NENW 17 178 24r F- 31 0 0 54, OSS 0 0

DA PARTICI TI AREA
SWsr 7 178 24E E. s ut shut in
NENW IT ITS 24E E- 31 0 0 42.918 0 0

NON.PARTI PA ING
SWNE 14 178 14 E- shut inmiting om

pipeline ceamecties
SESW l ITS 23 M- WOCT

Ness.-Thtit WERS.-.........-...... 7-8 W SBÑ$$et es; -........... .SAL -...-....... M es. th.et pas eeM;
ruas er sales of gaseMae during the moeth. (Write "no" where asyllambl•)

News.-Report on this form is seguired for eneh emiender month, sogardiens et the states of operations, and must be Blod ladapMeatewith the supervisor by the ethof the --N- month, malemsotherwise dueeted by the



Emiset anseenNo. Waaaa&Appesval espises 8&&¾UNITEDSTATES umaomes .... .. .

... ...DEPARTMENTOF THE INTUUOR unasnu.......... .
........... ..annanaras umry......Waatwater.

..... ..

LESSEE'S MONTHLY REPORT OF OPERATIONS
Utah Orsad Westwater

The fonossingte e eerreet report of operatione end prodnetton (tmeinding dring g and prodseingwage) for tAo uson¢A of ......**2 gyn r g.g
.igems's address Ÿ.•-..Ÿ•...-NY

.

...............................- Conspemy ......9.4
la rgeraMt Wh City B. M atm•d

----------------- - -----

---------------------------
486-8496

Vice Presidentageas's ettie .
................

....................
..-........

DAMOT PAI TICIPATI WGA EANENE 13 178 N I 0 T
, 190 0NW NE 18 178 E4r D.2 30 0 0 3, 101 0

CAST AT1: PARTIC PAT AREASWþW 18 178
, 9NENE 13 l78 E3E C-4 30 0 0 4, 730 0NWSE 12 178 33E C• 30 0 0 4, 314 0SENW 18 178 $4E C-6 30 0 0 4, 973 0NESE 7 178 14X C-7 30 0 0 4, 189 0NW NE 18 178 E4E D-2 30 0 0 5, 027 0

MO R ON I ARTICIPA AREASWSE 7 178 ET E- 1 , 17. ONENW 17 178 E4E E-3 30 0 0 54, 301 0
ENTRA A P RTICIPT TI ARTASWar 7 l78 :N -

Shut inNTNW 17 178 $4E t•3 30 0 0 43, 609 0
N N-PART CIP INGSWNE 14 178 L4X t.4

Shut in waiting en
pipeline connection.SEBW I LTS t3E 4.1

WOCT

xeen.-These see rum « sah. « sa; 148. 444 x ... ta. et saaaate;Ma runs « seine et on..Mme darias the meath. (Wrne "a•" wh••••r•"••"•)Nom.-Report en this fee- is segebed for emehsalender mooth, legardess of the status of operations, sad must be Sied la
empasseewith the supervis.« by the ethet the emessedias maesth, maises etherwise diseased by the supervisor.

M & 5. Seem @Bi-li-o apptai



No. Hm.6.
UNITEDSTATES um omes

DEPARTMENTOF THE INTERIOR "=g

e.masica suny ----

LESSEE'S MONTHLY REPORT OF OPERATIONS

TAe foNossing is e oorreot report of operations and production (including drilling and prodseing
aseRo) for the most A of ........ Oc.(Ê.T................., 19... .$, .................... ..... ...

Agent's address .En..O ..NR ..I.S.49...........
........ .-..... Company ,..

.. ..........
la y. cay I s, u9..

. . .. me..a486•$495 Vice reslåentPAome---.. ......... ...
.......................-.. ....--.... .. .......... Att ne's title

g,¶ Tor. na... N Baamate of 05 Osaurr ,h 0

DAM OTA PAR FICII ATING Af EA
NENE 13 175 232 1 34 6 è 2, 019 158 0
NWNE 18 171 241 D- 24 0 3. 005 174 0

C STLEGATE PA.RTI(IPATING AREA
$10BW 18 ITE 248 I 24 0 0 1, 444 174 0
NENE 13 ITS 233 C- 24 0 0 3, 055 219 0
NWSE 18 175 231 C• 24 0 0 2. 794 201 0
SENW 10 ITS 243 C. 24 0 0 3, 212 231 0
NESE T ITS 241 C. 14 0 0 2, 706 189 0
NWNE 18 178 24] D- 24 0 0 3, 247 231 0

ORJ35ON PAI TICI >ATING A AEA
SWSE 7 ITI 241 E- 24 96 0
NENW IT ITil 24: DE 24 0 0 43, 609 2, 388 0

ENT AADA PA) TICI PATING A REA
SWSE 7 178 24E E- ehet ta
NENW 17 175 241 E. 84 0 0 36, 471 2, 739 0

NON-I ART: CIPATINC
SWNE 14 17:i 251 I• Shut in waiting en

pipeline commeetion.
SESW I ITI 231 M. WOCT

Nors.-These were.---...----as-.................... reas or sales of on; ....................$..$.l.t..$.I.$..........M es. ft. et seesoM;
......... .... ruas or sales of smoolineduring the month. (Write "no" where appit-hi-)ers.- on this form is required for esek -i-in month, regardiens of the status of operations, and must be Sted ladepilaste with the supervisor by the 6th of the -Mia¶ mesth, amissa otherwise diseeted by the



November 9, 1962

011 Incorporated
907 Walker Bank Building
Salt Lake City, Utah

Attentions Edward J. Schuh, Vice President

Re: Well No. Westvater Unit M-#1
Sec. 1, T. 17 8, R. 23 E.,
Grand County, Utah

Gentlemens

Our recorde indicate that you have not filed a Monthly Report
of Operations for the months of June, July, August and September,
1962 for the subject well. Rule C-22 (1) of the General Rules
and Regulations and Rules of Practice and Procedure, State of
Utah 011 and Gas Conservation P-4 anion requires that said
reporta be £11ed on or be£ore the sixteenth (16) day of the
succeeding month. These reports may be filed on Form OGCC-4,
"Report of Operations and Well Status Reporta", on Company Forms
containing substantially the same information, or on U. S. Geolo•
gical Survey Form 9-329, "Lassee's Nonthly Report of Operations".

Ne are enclosing copies of Form OGCC'for your convenience.

Very truly yours,

OIL & GAS finlanVATION CreatinSION

CONNIE7. PAIMEDS
RECORos ts.nr

CFP:cup

Encl.



t-TED STATES une emes ---- ---
........ .......-MPARTMNT OF THE UtTERIOR mas manna.....

.-

GUROGICALSURWY

LESSEE'S MONTHLYREPORT OP OPERATIONS
Utah Grand Westwater

Se psNessing is e eerrest report of spweitene and prednesien (diadmeng and prededingeens))br sheasolata of Nevamber
, 19 _ig

ag..r..ser... P. ••= 1ss6e e,,,,,,, t.Inc• ased
Salt Lake City 16, U tab

D A P RTI PANENE I S 198 I 860 g 0NWNE 10 IW 84 D-8 37 0 0 4,905 0

T E PARTE A1 ING AREASWNW 80 ITS 8 0 0usar as its as c. av e e a.w e eNWSE 13 ITS 23 C- 27 0 0 8. 692 0 0SENW IS ITS 54E C-6 27 0 *0 3,096 9 0if38E T ITS 54E .T 3T 0 0 3, 600 0 0NWME I $ I TS 34 D- 27 0 0 3, I 30 0 0
hO PA TICIPA 4 REAswss 7 ITE - St.4sa e oNENW IT 178 34 E. 37 0 0 Se, 6& g 0

CNT P TI A a AEAswer 7 avs' - Os. sas e eMENW IT 174 84E E- 27 0 0 56, 543 g
AR CIPA

SWNE 14 1TS 53E 4 sket in waiting en pipe-
assw a its ass -a woct

Neem-These sese ma ramaer seine er es; i A A M es. ta et gas seMwe runs er seine er ensamesdesing the meath. (White "a." was.. appmeaMs.)Ness.-asp..e en Mhsermseseenhet sereash satandar mamah,suomessu et she.tes.. er opermeism., and anse he anddipMeste with the emperviserby the ethof the seesosilag asselb, smisesetherwise disastai by the superviser.
e s. esiell-a-P 5--15-5
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DIL INCORPORATED
63 EAST STRATFORD AVE.

P. D. Box 15968 PHONE 486-8496

SALT LAKE CITY 15, UTAH

February 19, 1963

Oil & Gas Conservation Commission
319 Newhouse Building
Salt Lake City, Utah

Re: Westwater Unit M-1
Grand County, Utah

Gentlemen:

Enclosed please find one (1) copy each of the following as per-

tains to the above captioned well.

1. Log of Oil or Gas Well
2. Drilling History and Lithologic Log
3. McCullough Gamma Ray Log

Yours very truly,

OIL I O PORATE

Edward J. Schu
Vice President ,

--jw



Form approved.
Budget Bureau No. 42-R355.4.

ror e-sao
Salt Lake yU. S. LAND OrrIcz - -- -------

OYlš67
SERIAL NUMBER .- ----------------- -

LEASE OR PERMIT TO PROSPECT ---.

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

s
LOG OF OIL OR GAS WELL

LOCATE WELL CORRECTLY P. Û. ËOX 1 668

Company -------- - - ------------- ----- -- Address _Ù_f_f_ tah

Lessor or Tract ... --...... Field - ... State
M-1 1 17S 23E . SLB&M GrandWell No. ..--. Sec. ---- T. ------ R. ... Meridian ........ . .... ..- County ------.

Location --_Î_ft. of Line and - ft. of ___f Line of . . Elevation .

• j . ) (Derrick noorrelstive to sea level)

The information given herewith is a complete and correct of pw and work done thereon
so far as can be determined from all available records.

Signed

Date ____..f.fŠ__BifÏ.__11 Title Prepidgnt
The summary on this page is for the condition of her ll at above date.

Commenced drilling ____N.f.Y. , Ik. Finished drilling June I
, 19

OIL OR GAS SANDS OR ZONES
(Denote gas by G)

o. 1, from -
----------.., to ------- No. 4, kom to

Nov 2, from ...-- to ..z...... No. 5, from to
No. 3, from ... ....... to .. No. 6, from to

IMPORÏANT WATER SANDS
No. 1, from ... .......... to --...--.. .....--. No. 3, from ... to
No 2; from ...-... . to ... .. . ...... No. 4 from to

CASING RECORD

e g p
ei hrenadh per Make Amount Kind of shoe Cut and pulled fro

Perforated
Purpose

MUDDING AND ÒEMENTING RECORD

,1,=; Where set Number sacks of cement Method used Hud gravity Amount of mud used

10 3/4" 74. 68 60 falliburton

O PLUGS AND ADAPTERS
Heaving plug Material Length . ... .. Depth set
Adapters--MateriaL_.....

.... ----------. Size ...

SHOOTING RP



10 3/4" 74. 68 60 11 nrton
'¯ ÏTóÒ

¯ ¯¯

1 rton

PLUGS D ADAPTERS

Heaving plug--Material
... ---- ........... Leggth ......... .. Depth set

Adapters---Ma eriaL.. . -- ........_. Size ...

SHOOTI G RECORD

Size $helt used Expiosive used Quagtity Date Depth shot Depth cleaned out

TOOLS USED

Rotary tools were used from -- _ _ _ _ _ _ _ feet to ..3 &&5.---.feet, and from -------.. . .. feet to ...--- ---. feet

Cable tools wege used from ... -- ------- feet to .. ........._ _ feet, and from ...------ - -- feet to ... .. feet
DÀTES

... --, 19 ... Put to producing ._ßhut in 1/1 , 19 .61

The production for the first 24 hours was ...... ..... barrels of fluid of which . ....% was oil; ... ..%

emulsion; . % water; and ..... % sediment. Gravity, °Bé.
.

If gas wel, cu. ft. per 24 hotre __.917 MCE -- Gallons gasoline per 1,000 cu. ft. of gas

Rock pressure, lbs. per sq. ii . .LL4&-Shut-la @ surface
EMPLOYEES

kertool pu@keX
.._..., Driller Lang.. , Driller

Weeks Driller Burton Driller

FORMAT ON RECORD

FROH- TO- TOTAL FEET FORMATION

O 1070 1070 Mesaverde
1070 1340 270 Buck Tongue Mancos
1340 1420 80 Castlegate
1420 4986 3566 Mancos
4986 5124 138 Dakota
5124 5165 41 Morrison

JOYRW



16-43094-2 GOVERNMENT PRINTING OFFICE

HISTORY OF OIL OR GAS WELL

It is of the greatest importance to have a complete history of the well. Please state in detail the dates of redrilling, together
with the feasons for the wofk and its results. Tf there were any changes made iñ the easing, state fully, and if any casing was
"sidetracked" or left in the well, give.its size and location. If the well has been dynamited, give date, size, position, and number
of shots. If plugs or bridges were put in to test for water, state kind of material used, position, and results of pumping or bailing.

5/29/62 Spud, set 74. 66 off0 174" $2# conductor
6/1/62 Run 1300 7# A..55 20# Davis 5'loatshoe
6/8/ Reagh T. D. of 5165, gayge 94T MCF
0/10/ 2 Run 5162. 19' of 4¼" J-SS 9.5# cMing, cement with 100 sks.
1/21/63 Move in Rodrill Inc. Vlorkover Unit
1/22/43 Ran McCullough Öamma Ry Log from 0 - 5125
þ/23/63 Perfarate Dakota 5097-.§124 W/2 jets/foot
1 34] Run (" EUE tubing to 5100 wigh/0' of perforated tail pipe
1/25/63 to
1/28/63 Swab wen and blow
2/3/63 Test 147// back pressure on ¼'choke, shut in well, waiting

en ptpeline



February 19, 1963

&

Oil Incorporated
63 East Stratford Avenue
Salt Lake City, Utah

Re: Well No. Westwater Unit M-#i
Bec. 1, T. 17 8, R. 23 E.,
Grand County, Utah

Gentlement

Our records indicate that you have not filed a Monthly
Report of Operations for the months of December, 1962 and Jan-
uary, 1963 for the subject well. Rule C-22 (1) of the General
Rules and Regulations and Rules of Practice and Procedure, Utah
State Oil and Gas Conservation Commission requires that said
reports be filed on or before the sixteenth (16) day of the
succeedin8 tuonth. These reports taay be filed on Form OGCC-4,
"Report of Operations and Well Status Reports", on Company Forms
containing substantially the same information, or on U. S.
Geological Survey Form 9-329, "Lessee's Monthly Report of Operat-
ions".

We would appreciate your cooperation in the above request.

Very truly yours,

OIL & GAS CONSERVATIONCOMMISSION

CONNIEF. PALOUKOS
RECORDS CLERK

CFP



J. C. TROMPSON

DIVISION ORDER
D.O.# UT101-051 - 1

TO: J. C. Thompson
Suite 1219
1700 Broadway
Denver, Colorado 80290

DIVISIONOF

,
OIL,GAS & MINING

The undersigned, and each of us, hereby certifies and
guarantees that we are the legal owners of and hereby warrant the
title to our respective interests as set forth below in the pro-
ceeds derived from the sale of oil (gas) from all wells on the

TTRAST.-071567 lease
located in Grand County, State of Utah ,

and more particularly described as follows:

Township 17 South, Range 23 West
Section 1: S/2

Beginning at 7:00 A.M. on Februarylr 1980 and until
further written notice, you are hereby authorized to give credit for
all proceeds derived from the sale of oil (gas) from said property,
subject to the conditions, covenants and directions set forth herein:

Credit to Owner: Division
Name of Type
Address Interest Int.

SEE EXHIBIT "A" ATTACHED HERETO
AND

MADE A PART HEREOF

NOTE: The Covenants set forth on the reverse side hereof are also a
part of this Division Order and shall be binding on the under-
signed, their heirs, devisees, successors, legal representatives
and assigna.

Please show your correct mailing address, have your signature witnessed
and sealed, where appropriate, and include your Social Security or Tax
Account Number. Return one fully executed copy to: J. C. Thompson at
the above address.

S.S.SEC. or
WITNESS: GWNER: TAX I.D.NO.

Name

By

Title Title Date

*** SEE REVERSE



COVENANTS
To·- J. C. Thompson
1. The oil (gas) received and purchased hereunder shall become your
property as soon as the same is received into your custody or that of
any pipeline company or carrier designated by you.
2. The oil (gas) received and purchased hereunder shall be delivered
F.O.B. to any pipeline or carrier designated by you which gathers and
receives such oil (gas), and you shall pay for such oil to the respec-
tive owners according to the division of interest set forth above at
the same price received by the Operator of the lease covered by this
Division Order. The word "oil" used herein shall mean crude oil and
condensate (or distillate) delivered hereunder.
3. If it becomes necessary to compress, dehydrate or otherwise treat
such oil (gas) as a condition to the delivery thereof to said purchaser,
you may deduct, in making settlement for such oil (gas), an amount com-
mensurate with the actual cost of or that amount paid for such compres-
sion, dehydration and/or treatment.
4. Settlements and payments shall be made monthly by check mailed from
your office to the respective parties at the addresses above given, for
the amount of such purchase price due said parties, respectively, less
anv taxes required bv law to be deducted and paid by vou as ourghaser.
Settlement for the m6nies accruing from and on account of the oil (gas)
purchased from the above described property shall be made on or before
the last day of each month for oil (gas) purchased during the next pre-
ceding calendar month; provided, however, that if the amount payable to
any.party hereunder shall be less than 35.00, you may withhold payment
until the amount payable to such party equals or exceeds the sum of
$5.00, in which event payment shall be made at the next regular settle-
ment date. Upon termination of this agreement payment shall be made to
the respective parties entitled thereto regardless of the amount due.
5. Abstracts and other evidence of title satisfactory to you will be
furn‡shed to vou at anv time on demand. In the event of failure to so
furnish such hvidence óf title, or in the event of any dispute or ad-
verse claim or question at any time pertaining to title to the above
lands, or the oil (gas) produced therefrom, you may hold the proceeds
of all oil (gas) received and run, without interest, until indemnity
satisfactory to you has been furnished or until such dispute or adverse
claim or question of title is corrected or removed to your satisfaction.

In the event any action or suit is filed in any Court affecting
title either to the real property above described or to the oil (gas)
produced therefrom in which any of the undersigned are parties, written
notice of filing such action shall immediately be furnished you by the
undersigned, stating the Court in which the some is filed and the title
of such action or suit and vou or any carrier transporting oil (gag)
for your account shall'be held harmless from any judgment rendered in
such suit and all reasonable costs and expenses incurred in defending
against such claim, whether in your defense or in the defense of the
carrier transporting oil (gas) for your account, and the undersigned
shall pay said judgment and costs·and expenses.

Where you, pursuant to the provisions hereof, withhold payment or
any part thereof, each undersigned party from whom payment is so with-
held severally agrees to indemnify and hold you harmless from all lia-
bility for any tax, together with all interest and penalties incident
thereto, imposed or assessed against or paid by you on account of, the
sum or sums so withheld from payment to said party(ies) and severally
agrees that you may deduct all such taxes, interest and penalties so
paid by you from any sums owing by you to said party.
6. The undersigned severally agrees to notify you of any change of
ownership, and no transfer of interest shall be binding upon you until
the recorded instrument evidencing such transfer, or certified copy
thereof, shall be furnished you and a new division of interest executed
and furnished you. Transfers of interest shall be made effective on
the first day of the calendar month following the month in which notice
is received by you. You are hereby relieved of any responsibility for
determining if and when any of the interests hereinabove set forth
shall or should revert to or be owned by other parties as a result of
the completion or discharge of money or other payments from said
interests and the signers hereof whose interests are affected by such
money or other payments, if any, agree to give you proper notice in
writing when any such money or other payments have been completed or
discharged or when any other division of interest than that set forth
above shall, for any reason, become effective and to furnish a new
division of interest accordingly, and that in the event such notice
shall not be received, you shall be held harmless in the event of, and
you are hereby released from any and all damages or loss which might
arise out of, any overpayment.
7. This Division Order shall become valid and binding upon each and
every owner above named as soon as signed by such owner, regardless of
whether or not all of the above owners have so signed.
8. In the event that you disburse the proceeds from the sale of gas
Produced from said lease then this Division Order shall be effective
for such proceeds, provided the division of interest is



EXHIBIT "A"

Attached to and made a part of J. C. Thompson
Division Order

covering
011 & Gag Lease dated January 1, 1951, from the United
States of America, as Lessor, to Robert M. Wood, as
Lesseer bearing Serial No. SL-071567 INSOFAR AND ONLY
INSOFAR as it covers lands located in the South One-Half

< (S/2) of Section 1, Township 17 South, Range 23 West,
Grani Co., Utah

Credit to Owner: , Division
Name of Type
Address Interest . Int.

U. S. Geological Survey .0833333 RI
P. O. Box 2859
Casper, Wyoming

State of Utah .0416667 RI
Division of Lands
1588 West North Temple
Salt Lake City, Utah

Garland G Goodman, Adminx., .0062500 ORRI
Est. of K. C. Goodman

301 South 10th East
Salt Lake CitYr Utah

June C. Boissonnas .0072915 ORRI
P. O. Box 651
Sheridan, Wyoming

Chappell Cranmer .0087500 ORRI
P. O. Box 122
Granby, Colorado 80446

Sylvia C. McLaughlin .0029167 ORRI
1450 Hawthorne Terrace
Berkeley, California

Forrest Cranmer .0029167 ORRI
c/o First National Bank

of Boston
31 Lowndes Street
London, SW1 England

Robert L. Cranmer .0145833 ORRI
930 Peninsula Ave., Apt. 210
San Mateo, California 94401

Caroline Wood Duell .0018229 ORRI
21 East Battery
Charleston, S. Carolina 29401

John S. Wood .0027344 ORRI
2621 South Kearney Street
Denver, Colorado 80222

Robert M. Wood, Jr. .0018229 ORRI
5709 Northwood Drive
Edmond, Oklahoma 73034

Willis A. Wood .0009116 ORRI
4636 South Lafayette
Englewood, Colorado
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Exhibit "A"

Lease No. SL-071567

eregit to uwner: vivision
Name of Type

Address Interest Int.

Dinsmore Adams, Trustee for .0330000 WI
W. H. H. Cranmer .0331650

WI*
. 40 West 57th Street

New York, New York 10019

Forrest Cranmer and Chappel .0137500 WI
Cranmer, Trustees for Trust A .0138050

WI*
U/W of George E. Cranmer

c/o Chappell Cranmer
P. O. Box 122
Granby, Colorado 80446

Sylvia C. McLaughlin and .0137500 WI
Chappell Cranmer, Trustees for .0138050

WI*
Trust B U/W of George E. Cranmer

c/o Chappell Cranmer
P. O. Box 122
Granby, Colorado 80446

Sylvia C. McLaughlin and Forrest .0137500 BJCranmer, Trustees for Trust C .0138Ò50 WI*
U/W of George E. Cranmer

c/o Chappell Cranmer
P. O. Box 122
Granby, Colorado 80446

East Utah Mining Co. .1680525 WI
555 First Security Bldg. .1687125

WI*
405 South Main Street
Salt Lake City, Utah 84111

Robert L. Cranmer
.0165000 W_I930 Peninsula Ave., Apt. 210 .0165825 WI*

San Mateo, California 94401

Richard C. Freed .0066000 WI
47 South Second East
Salt Lake City, Utah 84100

Estate of Charles C. Freed .0066000 WI
Louise Morgan, Trust Officer
P. O. Box 1947
LaJolla, California
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Exhibit "A"

Lease No. SL-071567

eregic to uwner: vivision
Nome of Type
Address Interest Int.

Mrs. Helen Mann .0033000 WI
157 West Ridge Drive -0- ÑÏ*
Menlo Park, California

Mulliner, Prince & Mangum .0165000 W_I
c/o F. S. Prince, Jr. .0165825

WI*
424 East 5th South
Salt Lake City, Utah

J. C. Thompson .4467375 WI
1700 Broadway, #1219 .4485525

Wik
Denver, Colorado 80290

Mark F. Thompson .0144100 W_I
1700 Broadway, #1219 .0144650

WI*
Denver, Colorado 80290

Teresa T. Bou-Matar
.0144100 WI

1700 Broadway, #1219 .0144650
ÑÏ*

Denver, Colorado 80290

Diane Thompson .0144100 WI
1700 Broadway, #1219 .0144650

WT*
Denver, Colorado 80290

Ruth L. Bozman .0432300 WI
Apt. 701 North. .0433950

WT*
2880 South Locust
Denver, Colorado 80222

*These interests are effective until such time the parties have
recouped their drilling, operating and workover costs incurred
in connection with the M-1 well attributable to Mrs. Mann's
interest



Form 9-331 Form Approved.
Dec. 1973 Budget Bureau No.42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR SLC 071567

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
N/A

SUNDRY NOTICESAND REPORTSON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for p osals to drill or to deepen or plug back to a different N/A
reservoir. Use Form 9-3314 or such proposals.) 8. FARM OR LEASE NAME

1. oil gas N/A
well well other 9. WELL NO.

2. NAME OF OPERATOR M1
J. C. THOMPSON 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR Westwater
410-17th St. , #1305 , Denver , CO 80202 11. SEC., T., R., M., 0R BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
below.) Sec. l-T17S-R23E
AT SURFACE: 798'FSL, 1766' FWL 12. COUNTYORPARISH 13. STATE
AT TOP PROD. INTERVAL: Same Grand I Utàh
AT TOTAL DEPTH: Same 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-019-15660
REPORT, OR OTHER DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)

5858 KB
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL 6¾R liof multiple completion onone
PULL OR ALTER CASING ch r 9-330.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) Re-perforate

DMSIONOFn. DESCRIBE PROPOSED OR COMPLETED OPERATIONS I grlyg • tails, and give pertinent dates,
including estimated date of starting any proposed work. f well'i e o i I , give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*
ll/15/83-Run cement bond log from 5147' to 4798' Good bond from

5147' to 4886'.
ll/15/83-Cleaned out rathole from 5122' to 5150' with 3 3/4" bit.
11/15/83-Re-perforated 5103 to 5127 with 2/ft.
ll/16/83-Fraced 4997'-5127' w/ll9,000# 20-40 mesh sand plus 10,500#

pad of 100 mesh sand, 70% foam (N), 500 gallons methanol.
Breakdown @ 3200 psig, max 8000 psig, avg. pressure 6500
psig. Max rate 7.2 BPM, avg. rate 6.2 BPM. ISIP 3720,
SIP 3030 (15 min.) . Total volume fluid 26,900 gallons.

Subsurface Safety Valve: Manu. and Type Set @ Ft.

SIBGNED .fy ue and correct

Operator DATE 12/27/8 3

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See instructions on Reverse



AREA CODE 303
PHONE 573-6021

J. C. THOMPSON
INDEPENDENT OIL OPERATOR

410 - 17TH STREET. SUITE 1305

DENVER. COLORADO 80202

February 14, 1984

STATE OF UTAH
NATURAL RESOURCES
Oil, Gas & Mining
4241 State Office Bldg.
Salt Lake City, UT 84114

Attn: Claudia Jones
Well Records Specialist

RE: Utah Operated Wells

Dear Claudia,

Pursuant to your request, attached is a list of all
producing wells which are operated by J. C. Thompson in
the state of Utah.

Very truly yours,

Sandra S. Brown



Westwater #3 M-3 Horse Point
Sec 13, T17S-R23E, NENW NWNWSec. 7-T17S-R24E

Grand County, UT Grand pounty,UT

Moon Ridge #31-15 M-4
Sec. 15,T17S-R21E NWNE SENE Sec. 6-T17S-R24E

Grand County, UT Grand County, UT

Segundo Canyon 2 M-6 Horse Point
Sec 33, T168-R21E SWSE NESE Sec. 32-T17S-R24E

Grand County, UT Grand County, UT

Segundo Canyon 23-4 E-2

Sec. 4, T17S-R21E NESW SWSE Sec. 7-T17S-R24E

Grand County, UT Grand County, UT

Westwater M-15 E-3

Sec. 2, T17S-R23E NESE NENW Sec. 17-T17S-R24E

Grand County, UT Grand County, UT

Bull Canyon #1 4970 E-5

Sec. 4, T20S-R21E SWSE NWNESec. 18-T17S-R24E

Grand County, UT Grand County, UT

Westwater Federal C#1 Dakota M-1f
Sec. 12, T17S-R23E NENW SESW Sec. Ì-T17S-R23E

Grand County, UT Grand County,.UT

Westwater Federal D#1 Horse Point M-7

Sec. 11, T17S-R23E SESE SWNW Sec 6-T17S-R24E

Grand County, UT Grand County, UT

Westwater Federal B#1 #1 Fed 675
RWSE Sec. 17-Tl7S-R24E NENW Sec 10-T20S-R21E

Grand County, UT Grand County, UT

Westwater #5 -Castlegate C-5 (SI)

NESW Sec. 18-Tl7S-R24E NWSE Sec. 12-T17S-R23E

Grand County, UT Grand County, UT

Bull Canyon #1 104 Castlegif C-6

NWNESec. 4, T20S-R21E SENW Sed..18-Tl7S-R24E

Grand County, UT Grand County, UT

Federal #1 Castlegate C-7

SWSW Sec. 8-T17S-R24E NESE Sec. 7-T17S-R24E

Grand County, UT Grand County, UT

Castlegate D-2
Castlegate C-2

NWNE Sec. 18-Tl7S-R24E
SWNW Sec. 18-T17S-R24E

Grand County, UT
Grand County, Ut

Castlegate C-10
Castlegate C-4

NWNE Sec. 13-T17S-R23E
NENWSec. 13-Tl7S-R23E

Grand founty, UT
Grand County,



THOMPSONe JC 7425 APR 01. 1984
PAGE 1

THE FULLOW18Wi METERS WILL HAVE CALIBRATION / SETTLEMENT TESTS RUN ON THE
DATES INDICATED. STARTING TIME MILL BE 0800 OR AS SPECIFIED RELOW AND
AT THE GEFACE OF THE NORTHWEST PIPELINE GRAND JUNCTION DISTRICT
YOU WILL BE NOTIFIED SHOULD ANY CNANGES OCCUR IN THIS SCHEDULE. IF YOU
MAVE ANY QUESTIONS ABOUT THEi SCHEÐULE. CONTACT OR WRITE THE DISTRICT
OFF ECE .

STARTING
MâTER <.DDE WEit.L NAME LOC RUN DAY MO/YR TIME

saoexoxa x-a hj. Š £, )) os os totas OÈOO
9206¾17 HORSE POINT UNIT M-7 3. Å$, 06 03 10/85 // Ô Û
922590 13 WESTWATER &3 . . ÊÀ 06 03 10/85 Í ÛÔÔ
omaerolo FeosaAL o-1 / / os os goyas ( ( m
92037010 E-5-E Ê 06 03 11/85 Û Q
920360 17 E-2-¾ / 06 03 11/85 Û $ Û

9204Gra 11 M-1 / ) 3. 06 03 11/85 Ò O

92108015 WGSTMATER M-15 Ë . Å 06 03 11/85 Û Ê Û

9205&O13 SEGUNDO H2 jhJ, , 06 03 12/85 $Û

92OSLO10 SEGUNDO 923-4 jg, 06 03 12/85 72

saassolo nounatosa saa-as i 3. .21£ . 15. os os azias / (0ð
92262614 recenAL c-1 11 3. ,,2ßg . j) os os azias OŸPO

saxo xo to westwAven as $13 . AAg .)8 os oa 12/as I / 00
92casona e-a-a /) 3 . A AG . 17 es or i totas Ôf 50
emoezoxe n-a I")3. )45. 9 es or j go,as /gpg
eaomao xo veoanAL a a l')g . gg g. g os or

_i
moras ØÝ3 0

92048012 HORSE POINT UNIT M-4 | J.) . 06 07 10/85

92049019 HORSE POINT UNIT A-6 ÍÛË• • N 06 07 10/85



J. C. THOMPSON .° " '
IN0tPENOEfff Oit. OPERATOR
410 • 87TM STREET. SUITE 5306

ORNVEN.COWRAOO SO2O2

December 15, 1987

State of Utah Bureau of Land Management
Division of State Lands & Forestry P.O. Box 970
355 West North Temple Moab, UT 84532
3 Triad Center, Ste. 400 Attention: Paul Brown
Salt Lake City, UT 84180-1204
Attention: Patrick D. Spurgin, Director

Re: Westwater Field
Grand County, Utah

Gentlemen:

The purpose of this letter is to propose a new central compression and
delivery system for three wells located in the Westwater Field as follows:

Well Location gy Lease No.

Federal C-1 NE4 NW4 Sec. 12-T17S-R23E SL-071892 (Non-unit)
Westvater M-1 SE4 SW4 Sec. 1-T17S-R23E SL-071567 (Non-unit)
Westvater M-3 NW4 NWASec. 7-T17S-R24E Ü-04011(Unitized).

The State of Utah owns 1/3 of the royalty on production from Well M-1
and the United States owns royalty on the remaining 2/3; moreover, the
United States owns all the royalty on production from Wells C-1 and M-3.
Please refer to the enclosed map.

The background of this request is that delivery pressures from all three
wells have declined to the point that they are not capable of producing
into the purchasers lines. The most economic and efficient procedure
for the producer to continue production is to lay pipelines from all three
wells to a central compression and delivery site. Individual ve11head
compressors are currently in use at each well, but individual compressors
use more fuel and involve other operating costs that would ultimately
result in premature abandonment; therefore, the central delivery point
is proposed.

The question arises about accurate measurement of the production from each
well when there would be fuel used for compression followed by delivery into
a single purchase meter. The procedure proposed herein is that tests be
run on the producers test meter on a three-month frequency, with the volume
measured from each vell to be compared to the other wells to determine a
ratio of total productíòñ for each well. That ratio would be applied
to total production measured at the purchase meter to calculate production
and to determine royalty amounts. This method has the attribute of allocating
fuel gas use on the basis of production, and the royalty payable to the
State of Utah could be determined on a reasonable basis in accord with
the State's
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a Stateof Utah
DEPARTMENT OF NATURALRESOURCES
DIVISIONOF STATE LANDS AND FORESTRY

Norman N Banlierter

Der C Hansen 355 West North Temple L
.

Execunw Derefb.« 3 Tnad Center. Susie 400

Patrick D. SpurAin Salt Lake Csty.utah 84180-1204
immer... threrent 801·538-5508

December 31, 1987

3. C. Thompson 44
Independent 011 Operator "" L3NO7410 - 17th Street, Suite 1305
Denver, CO 80202

Gentlemen:

After reviewing your request of December 15, 1987 for the Westwater Field
wells with the Division of Oil, Gas and Mining, we have determined your
proposal is not acceptable.

While the use of a central compressor is encouraged to maintain production
from the three wells, we do not feel the proposed method of measurement is
reasonable. Since the test meters at the wellhead would have to be
maintained, we would suggest measurements be taken on a monthly basis rather
than every three to six months. The allocation of fuel used in the central
compressor could be based on these measurements.

Oil, Gas and Mining provided us with a history of production from these wells
for the first six months of 1987. The allocation of production between the
wells is not consistent during this period and we do not feel a measurement
every three or six months would provide an accurate basis for allocation of
production and costs.

We would also like to remind Thompson that under the concept of gross
proceeds, compression costs are not allowable deductions from the royalty -

base. In order for these costs to be acceptable deductions, we would need to
have evidence that the Minerals Management Service Royalty Compliance Group
had allowed them to be taken as these types of costs are normally to be borne
exclusively by the lessee or operator.

If you have any questions concerning our position, please contact us.

Si

PA SP , DI TOR

lys
cc: Ronald 3. Firth, Utah Division of Oil, Gas and Mining

an equal OppOf1Unify



GORDON L. ALLUTT, JR.
Attorney At Law
1600 Broadway

400 Colorado State Bank Building ut C

Denver, Colorado80202-4991

(303) 831-6068

o cvD o
January 8, 1988

Thomas J. Blair
Acting Chief
Royalty Valuation & Standards Division
Minerals Management Service
Denver Federal Center
Building 41, Room 288
6th and Kipling
Denver, CO 80225

Dear Tom:

Enclosed is the correspondence concerning the matter about
which we spoke this morning. As you can tell from Mr. Thompson's

letter of December 15, 1987, he proposes to switch from indi-

vidual well-head compressors to a central compressor for these
three wells. As he points out, this should result in a decline
in both the amount of fuel used and the general costs.

Upon the switch to a single compressor there would be a
single sales point. The first purchaser would remove it's sales

meters from the individual wells. Allocation of fuel usage and
production would be done on a sampling basis as described in Mr.

Thompson's letter.

The State of Utah has some concerns about the accuracy of
this sampling method, which is reflected in the enclosed copy of

a letter that Mr. Thompson received from -Patrick Spurgin, Direc-

tor of the State of Utah, Department of Natural Resources. As

you can see, Utah is concerned about the previous consistency of
production as being incompatible with the ability to be allocated
back to the various wells. Mr. Thompson's tests show that the
previous inconsistency is due to variables, including different

line pressures and other unique operational factors, which would
be controlled by centralized compression. The BLM has no problem
with the allocation method and I am sure that after we have had

an opportunity to discuss this further with the Utah officials,
that they will have no objections either. The consistency can be

demonstrated. I raise this issue with you only so that you



,
Blair, At ng Chief

cy valuation & Standards Div. GORDONL.ALLOTT.JR.
perals Manager t Service Attorney At Law

January 8, 1988
Page 2

have a full picture of the issues involved. Allocations of this
kind are common in the industry. The wells are mature and if
consistency cannot be found, then my client has the ability to
shorten the sample period.

The issue that really has Mr. Thompson concerned is the last
paragraph of Mr. Spurgin's letter. My client believes that gas
used for well-head compression is exempt from royalty as gas used
on the leasehold. If he switches to a single compressor which is
off the lease to save leasehold gas and costs, then that gas
should come within the same exception.

I take it from Mr. Spurgin's letter that Utah would accept
that concept if we could get a ruling from your Division to that
effect and would, therefore, request such a ruling.

If you have any further questions, please feel free to call
me or my client directly.

Gordon L. Allott, Jr.

GLA/kll
Enclosures
cc: J. C. Thompson

Patrick D. Spurgin
Paul



J. C. THOMPSON
INDEPENDENT Olk OPERATOR

410 • 17TN STREET. SUITE 1306

DENVER. COLORADO 00202

January 26, 1988

Bureau of Land Management State of Utah
P.O. Box 970 Division of State Lands & Forestry
Moab, UT 84532 355 west N. Temple
Attention: Paul Brown 3 Triad Center, Suite 400

Salt Lake City, UT 84180-1204
Attn: Patrick D. Spurgin, Director

Re: Westwater Field
Grand County, Utah

Gentlemen:

This request is being written in substitution of our letter of December
15 regarding central compression and delivery facilities for the following
wells:

Federal C-1 NE4 NW4 Sec. 12-T17S-R23E SL-071892 (Non-unit)
Westwater M-1 SE4 SW4 Sec. 1-T17S-R23E SL-071567 (Non-unit)
Westwater M-3 NWANW4 Sec. 7-T17S-R23E U-04011 (Unitized).

The State of Utah owns 1/3 of the royalty on production from Well M-1
and the United States owns royalty on the remaining 2/3; moreover, the
United States owns all the royalty on production from Wells C-1 and M-3.
Please refer to the enclosed map.

The background of this request is that·delivery pressures from all three
wells have declined to the point that they are not capable of producing
into the purchasers lines. The most economic and efficient procedur.e
for the producer to continue production is to lay pipelines from all three
wells to a central compression and delivery site. Individual wellhead
compressors are currently in use at each well, but individual compressors
use more fuel and involve other operating costs that would ultimately
result in premature abandonment; therefore, the central delivery point
is proposed.

The question arises about accurate measurement of the production from each
well when there would be fuel used for compression followed by delivery into
a single purchase meter. The procedure proposed herein is that tests be
run on the producers test meter on a three-month frequency, with the volume
measured from each well to be compared to the other wells to determine a
ratio of total production for each well. That ratio would be applied to
total production measured at the purchase meter to calculate production
and to determine royalty amounts. This method has the attribute of allocating
fuel gas use on the basis of production, and the royalty payable to the
State of Utah could be determined on a reasonable basis in accord with
the State's
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We propose that tests be run every three months initially with each
well test to be 7 days in duration. The ratios determined would be
used for the following three months. Individual Btu determinations
would be performed annually and would be used for determining gas quality
adjustments. Current standards for retaining on file the meter charts
and gas quality measurements would continue. If after six months the
ratios are found to be stable, then we propose to extend the testing
frequency to a six-month period.

The Utah Division of State Lands & Forestry has objected to the procedure
described above because of concern that production during the first half
of 1987 was not consistent among the wells. Our response to this concern

is as follows: .

1) We believe production with the proposed facility
will be much more consistent than before where
many wells were competing for space in the pipeline.

2) Production can be managed by the operator to achieve
the desired short term ratio. These are older wells
(M-1 and M-3 have produced for more than 25 years),
and remaining reserves may be determined with a
relatively high degree of accuracy -- we believe with

as much accuracy as the measurement facilities. If
adjustments of the ratios are required based on
productive characteristics, then such adjustments
could be made without inequity to either the Federal

or State royalty owners.

The State raised another concern which is very troublesome to Thompson
as operator; that is, the State believes there may be reason to collect

royalty on the gas used for fuel in the compressor. Thompson believes
the facility proposed falls properly in the category of lease use gas,
which is allowed in the Lease from the United States. Further, the
proposed facility will result in less fuel consumption than at present
where three individual wellhead compressors are employed. Thompson For ELN
requests that both the Bureau of Land Management (BLM) and Division

of State Lands & Forestry (DSLF) initial in the column adjacent their
approval that royalty will be collected based on measurements at the For DSL
purchase.meter.

Preliminary discussions with the BLM indicate the method proposed herein
is reasonable. Thompson understands that the responsibility for determining
the proper method for measuring production for royalty purposes has been
agreed in a memorandum dated 7-21-87 between the Minerals Management Service

and the BLM rests with the BLM.

Thompson requests that the BLM consider this request and if acceptable,

sign and send two copies to DSLF. Then DSLF is requested to sign and send

a copy to Thompson.

Thank you in advance for your prompt attention to this



NT A OURCESDIVISIONOF STATELANDSANDFORESTRYNorman 11 Battgrrtrr

o..c ,2 2ssw.....,.. FEB0 1 soP.awene ihrwser 3 Triad Center. Suite 400
Patrick D.Spurgin Salt Lake City.Utah 84180-1204

tu un lar-rer 801-538-5508

GORDONL.ALLOTT
January 25, 1988

RECEIVEDGordon L. Allott, Jr.

¶gAttorney at Law
1600 Broadway, 400 Colorado State Bank Building

J.C.7740,44pg
Denver, CO 80202-4991

Dear Mr. Allott:

We received a copy of your 3anuary 8, 1988 letter to the Minerals kanagementService (MMS) regarding the Westwater wells and the central compressorproposal.

Lisa Schneider of our staff recently discussed this situation with Paul Brownof the Bureau of Land Management and Ron Firth of the Utah Division of Oil,Gas and Mining. It is our understanding after these discussions that the mainconcern with this proposal is the accuracy of the allocation of volumes from
the central sales meter back to the individual wells given the pastconsistency of the wells.

We also understand the MMShas the final approval over both the proposed
/measurement and allocation methods and the allowance of any compressiondeduction from the royalty base. Accordingly, we will await their commentsbefore we approve any part of the proposal.
If you have any questions, please contact us at (801) 538-5508.

Sincerely,

P RI . AGIN IRECTOR

lys

en OQual OODorturWTy



GORDON L. ALLGIT, JR.
AttorneyAt Law
1600 Broadway

400 Colorado State Bank Building
Denver, Colorado80202-4991

(303) 831¾8 RECE1VED
February 8, 1988 ¶gg 9 1988

J. C. THOMPSON

Patrick D. Spurgin, Director
Department of Natural Resources
Division of State Lands and Forestry
3 Triad Center, Suite 400
355 West North Temple
Salt Lake City, UT 84180-1204

ATTENTION: Lisa Schneider

Dear Mr. Spurgin:

This letter is in reply to your January 25, 1988 letter
concerning the Westwater Well of J.C. Thompson and the proposed
installation of a central compressor unit.

The next to last paragraph of your letter states:

We also understand the MMS has the final approval
over both the proposed measurement and allocation
methods and the allocation of any compression deduction
for the royalty base.

I must say that we also thought that this was correct, but have
found, after making application to the MMS, that we were incor-
rect. Evidently, on January 21, 1987, the MMS and the BLM
entered into a Memorandum of Understanding which makes it the

.

sole function of the BLM not only to make the determination of
the proposed measurement, but also of the royalty question. I am
enclosing a copy of a letter from the MMS to that effect.

Mr. Thompson has made application to the BLM concerning the
allocation method and the royalty question. I have not yet
received an answer. As soon as we do, we will contact you. If
you have any questions, please call me.

Gordon L. Allott, Jr.
GLAfkll
cc: J. C.



'~¾ United States Department of the Interior

-•4,. MINERALS MANAGEMENT SERVICE
¼ea ROYALT(MANAGEMENTPROGRAM

P.O. BOX 25165
INREPLY DENVER,COLORADO 80225
REFERTO:

MMS-RVS-0G:88-0024
Mail Stop 653

FEB 3 1988
Memorandum

To: District Manager, Moab District Office, Bureau of Land Management
From:Actig

Chief, Royalty Valuation and Standards Division .

,0.Ë/
Subject: Determination of Royalty Free Gas

By letter dated January 8, 1988 (copy attached), Mr. Gordon L. A11ott, Jr.,
Attorne,y at Law, requested a ruling from the Royalty Valuation and Standards
Division regarding the royalty-bearing status of gas that would be usedoff-lease to power a central compression station. This central compression
station would replace existing individual on-lease compressors located on
three Federal leases in Utah.

In accordance with the January 21, 1987, Memorandum of Understanding between
the Bureau of Land Management (BLM) and the Minerals Management Service, it is
the sole responsibility of BLMto determine the royalty free use of gas
produced onshore. Consequently, we are forwarding to you, for your action,
Mr. Allott's letter along with all supporting documentation.

The attached documents indicate that the point of royalty measurement, under
the central compressor scenario, would be a single meter located downstream of
the central compressor if approved by BLM. Allocation to the individual
leases would be b.y well tests. Our understanding of BLM's current policy
indicates that, under such an arrangeme·nt, each Federal lease's proportionate
share of the gas used to fuel the central compressor upstream of the point of
royalty measurement would be royalty free. .

If you have any questions regarding this matter, please contact
Mr. Tom Phillips at (303) 231-3181. Also, please advise us of your response
to Mr. Allott.



' United States Department of the Interior
MINERALS MANAGEMENT SERVICE

ROYALTY MANAGEMENT PROGRAM
P.O.BGX25165

IN REPLY DENVER. COLORADO 80225REFERTO

Mail Stop 653
MMS-RVS-0G:88-0024

CERTIFIEDMAIL -

RETURNRECEIPT REQUESTED
FEB 3 1988Mr. Gordon L. Allott, Jr.

Attorney at Law
1600 Broadway
400 Colorado State Bank Building
Denver, Colorado 80202-4991

Dear Mr. Allott:

Reference is made to your January 8, 1988, letter wherein you requested a
ruling from the Royalty Valuation and Standards Division regarding theroyalty-bearing status of gas that would be used off-lease to power a central
compression station. This central compression station would replace existing
individual on-lease compressors located on three Federal leases in Utah. t

In accordance with the January 21,.1987, Memorandum of Understanding between
the Bureau of Land Management (BLM) and the Minerals Management Service, it is A
the sole responsibility of BLMto determine the royalty free use of gas
produced onshore. Consequently, we have forwarded your request along with
copies of all supporting documentation to:

Bureau of Land Management
Moab District Office
P.O. Box 970 °

Moab, Utah 84532
Attn: Mr. Lynn Jackson .

If you wish to inquire further regarding the status of your request, please
contact Mr. Lynn Jackson of BLMat (801) 259-6111.

Sincerely,

-- hief, Royalty Valuation and
Standards



At State tah -

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF STATE LANDSAND FORESTRY .

Norman H. Bangerter
Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center. Suite 400

Patrick D. Spurgin Salt Lake City,Utah 84180-1204

Division Director a 801-538-5508

MEMORANDUM

MARCH15, 1988

FROM: LISA SCHNEIDER, STATELANDS& FORESTRY

TO: JOHN BAZA, OIL, GAS & MINING

SUBJECT: J. C. THOWSONWESTWATERCOWRESSORPROPOSAL

Attached for your review and files is the BLMresponse to the 3. C. Thompson
proposal for a central compressor for his wells in the Westwater field. It
covers both production and royalty related matters.

Please let me know if you have any comments or if the Division of Oil, Gas &
Mining must formally respond to Thompson's proposal.

Thanks for your input.

an equal opportunity



UnitedStatesDepartment of the Interior
BUREAU OF LAND MANAGEMENT 3160

(SL-071892)
Moab District (SL-071567)
P. 0. Box 970 (U-04011)

Moab, Ut (WESTWATER)
(U-065)

25 1988 MAR> 3 1988
OnnS\0NOF

Mr. J. C. Thompson AS&MINING
410-17th Street, Suite 1305
Denver, Colorado 80202

Re: Westwater Central Compressor Proposal

Dear Mr. Thompson:

We are in receipt of various documents from your office, Minerals Management
Service, Mr. Gordon L. A11ott, Jr., and the State of Utah (Divisions of Oil,
Gas, and Mining as well as Lands and Forestry) dated from December 15, 1987
through February 18, 1988 regarding your proposal in the Westwater Gas Field
in Grand County, Utah. This request for approval centers around the
following key elements:

Construction of Pipeline Tie-ins for wells C-1, M-1, and M-3 to the well
site at C-1;

Approval of off-lease measurement of gas for wells M-3 and M-1 at the
C-1 well site;

Approval of gas used for compression purposes (of all three wells) at
well site C-1 to be considered as "royalty free" (as used on lease) gas
under NTL-4A;

Approval to allocate gas sold, gas used on lease, and gas used for
compression purposes to be based on individual well tests; and

The method and frequency of said tests.

After careful consideration, approval of this proposal is hereby granted
under the following terms and conditions:

1. Construction of the pipeline between M-1 to M-3 shall not commence
prior to obtaining a ROWgrant from the Grand Resource Area BLM
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2. The Grand Resource Area office will be notified 48 hours in adWance
prior to any work commencing on either lease or ROWapproved
actions.

3. The Grand Resource Area office shall be notified 48 hours in
advance of any well tests, meter calibrations, etc.

4. Well tests to determine individual allocations of well production
will be conducted at a miniumum of every ninety (90) days, be at
least seven (7) days in duration, and all meters shall be
calibrated prior to each test. Modification of this methodology
shall be reviewed on an annual basis. The Grand Resource Area
office shall be notified as in item #3, so that staff from that
office maywitness said tests.

5. Well tests shall be conducted in a manner that as close as possible
represents actual conditions during selling phases (pressure,
choke, etc.).

6. Test results for each well test and meter calibration shall be
submitted to this office whether those tests are witnessed or not.

7. All gas produced, sold, used on lease, etc., will be reported to
this office on Form 3160-6 on a well-by-well basis.

We regret not responding to this matter on a more timely basis. A great
deal of confusion arose over federal and state jurisdiction over this
project. In the future we recommend sending any and all requests directly
to the Utah State Division of Oil, Gas, and Mining for state level approval.

Please feel free to call the Branch of Fluid Minerals at (801) 259-6111, if
you have any questions or comments. Thank you for your cooperation, we look
forward to a continued excellent working relationship.

Sincerely yours,

/S/GENENODINE
District Manager

cc:
U-922, Howard Lemm
U-068, Elmer Duncan
U-065, Paul Brown
Minerals Management Service-RMP
G. L. A1ott, Jr.
State Division of Oil, Gas, and Miningt?'
State Division of Lands and



United StatesDepartment of the Interior
3160 .

BUREAU OF LAND MANAGEMENT (SL-071892)
Moab District (SL-071567)
P. 0. Box 970 (U-04011)

Moab, Utah 84532 (Westwater)
(U-065)

FEBi 8 1938
Mr. Patrick D. Spurgin, Director
State of Utah, Division of State Lands and Forestry
355 West North Temple
3 Triad Center, Suite 400
Salt Lake City, Utah 84180-1204

Re: Westwater Central Compressor Proposal; J. C. Thompson, Operator

Dear Mr. Spurgin:

We are in receipt of numerous correspondence (copies enclosed) to and from
Utan State Division of Lands and Forestry, Minerals Management Service, and
Mr. J. C. Thompson, regarding Mr. Thompson's Westwater proposal for a common
sales point for the C-1, M-1, and M-3 wells, located on three federal leases
in Grand County, Utah.

These documents, as well as telephone conversations between our office, Mr.
Thompson, and the State Divisions of Oil, Gas and Mining and Lands and
Forestry, indicate there are concerns being raised by Lands and Forestry
that have effectively brought this proposal to a standstill. Additionally,
some of the correspondence to Mr. Thompson from Lands and Forestry has
directed him to a federal agency (MMS)having no jurisdictional
responsibilities in this matter, and has erroneously informed him that lease
use gas is subject to royalty. Accordingly, we would like to address these
concerns as outlined in your letters to Mr. Thompson, and inform you of
BLM's position on this matter.

PROPOSEDMETHODOF MEASUREMENT

Mr. Thompson's proposal is to meter all three wells at a central point in
Section 12 downstream of a compressor. This would be the custody transfer
point to Northwest Pipeline Company. Allocation of sales volumes back to
individual wells would be done on the basis of individual well tests done on
each well every three months with each well test to last seven days. The
frequency of well tests would be adjusted up or down depending on the
variation of allocation ratios from that point on. This method of
allocation for both gas used on lease and gas sold is one of the standard
methods used by industry in such situations, and will therefore be approved
by our



FLUCTUATIONOF GASVOLUMESPRODUCED

Another concern raised by your office is apparently related to past
fluctuations in gas produced from these wells. A review of BLMproduction
records show that the three wells in question have produced in var.ying rates
(MCF per day) over the last eighteen months:

C-1 Well (SL-071892) 16-514 MCF Per Day, 217 MCFAvg/18 months

M-1 Well (SL-071567) 22-462 MCF Per Day, 217 MCFAvg/18 months

M-3 Well (U-04011) 14-660 MCFPer Day, 256 MCFAvg/18 months

Further discussions with both Mr. Thompson and Northwest Pipeline indicate
that fluctuations in production are due to pipeline pressures, individual
operating conditions, and reservoir cnaracteristics. We are in agreement
with Mr. Thompson that these fluctuations will moderate when this proposal
is implemented, as the central compressor will stabilize pressure
differentials between the wells and the pipeline.

ROYALTYDUEGAS

Tne final issue is whether or not gas used for compression purposes is
subject to ro.yalty.

Current BLMpolicy identified in NTL-4A, Royalty or Compensation for Oil and
Gas Lost (copy enclosed), indicates that "no royalty obligation shall accrue
on any produced gas which (1) is used on the same lease...for beneficial
purposes, ...". We have determined this to be the case and will approve
accordingly.

In addition, Mr. Thompson's proposal would replace existing well head
compressors operating at 112 horsepower, with a single central compressor
operating at 50 horsepower, making the total system more efficient and
resulting in increased sales and royalty payments to both the State and
Federal government.

We nope this letter has clarified BLM's role and responsibility in such
matters. Wewould also like to emphasize that it is our goal to maximize
royalty from oil and gas production on federal leases under our
jurisdiction, and to coordinate our approvals with the State of



Towards these ends, we feel the proposal at issue is viable, meets industry
and government standards for allocating production, and will maximize
royalty returns to both the State and Federal governments. The only
alternative is to shut the wells in, possibly resulting in premature
abandonment of the resource, in which case, no one benefits.

It is our intent to approve Mr. Thompson's proposals within the next thirty
da.ys. In the event that your office has further concerns in this matter,
please feel free to contact either Paul Brown, District I & E Coordinator,
or Lynn Jackson, District Branch Chief of Fluid Minerals, at 259-6111.

rel urs

District Manager

Enclosures
1-NTL-4A Excerpt ACTING
2-Misc. Correspondence

cc:
U-920, Howard Lemm (w/Encl.)
Divsion of Oil, Gas and Mining (w/Encl.)

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1204

G. L. Allot, Jr. (w/Enc1.)
1600 Broadway
400 Colorado State Bank Bldg.
Denver, Colorado 80202-4991

J. C. Thompson (w/Enc1.)
410 17th St., Suite 1305
Denver, Colorado 80202

U-065, Paul Brown (w/Encl.)
U-068, Elmer Duncan (w/Enc1.)
Minerals Management Service-RMP (w/Enc1.)

P. O. Box 25165, MS653
Denver, Colorado



UNITED STATES -

DEPARTMENTOF THE INTERIOR
GEOLOGICALSURVEY

CONSERVATIONDIVISION

Notice to Lessees and Operators of Onshore
Federal and Indian Oil and Gas Leases

(NTL-4A)

Royalty or Compensation for Oil and»Gas Lost

This Notice is issued pursuant to the authority prescribed in the
Oil and Gas Operating Regulations, Title 30 CFR 221, and in
accordance with the terms of the Federal and Indian oil and gas
leases under the jurisdiction of the Geological Survey. This

- Notice supersedes certain provisions of NTL-4, issued effective
December 1, 1974; Supplement No. 1 to NTL-4, issued effective
December 1, 1978, to 10 lessees and operators on a nationwide
basis; and Supplement No. 1 to NTL-4, issued effective December 1,
1978, to all lessees and operators in Wyoming. Lessees and
operators who submitted payments for royalty on oil and gas lost
under those provisions of NTL-4, which are hereby revoked, may file
with the Area Oil and Gas Supervisor (Supervisor) an application
for a refund of those payments in accordance with the addendum

j attached to this Notice.

I. GENERAL

Oil production subject to royalty shall include that which (1) is
produced and sold on a,lease basis or for the benefit of a lease
under the terms of an approved communitization or unitization
agreement and (2) the Supervisor determines to have been avoidably
lost on a lease, communitized tract, or unitized area. No royalty
obligation shall accrue as to that produced oil which (1) is used
on the same lease, same communitized tract,.or same unitized ·

participating area for beneficial purposes or (2) the Supervisor
determines to have been unavoidably lost.

Gas production (both gas well gas and oil well gas) subject to
royalty shall include that which is produced.and sold on a lease
basis or for the benefit of a lease under the terms of an approved
communitization or unitization agreement. No royalty obligation
shall accrue on any produced gas which (1) is used on the same
lease, same communitized tract, or same unitized participating area
for beneficial purposes, (2) is vented or flared with the Supervisor's
prior authorization or approval during drilling, completing, or
producing operations,.(3) is vented or flared pursuant to the rules,
regulations, or.orders ðf the appropriate State regulatory agency
when said rules, regulations, or orders have been ratified or

~

accepted by by Supervisor, or (4) the Supervisor detenmines to have
been otherwise unavoidably
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Where produced gas (both gas well gas and oil well gas) is
(1) vented or flared during drilling, completing, or producing
operations without the prior authorization, approval, ratification,
or acceptance of the Supervisor or (2) otherwise avoidably lost, as
determined by the Supervisor, the compensation due the United States
or the Indian lessor will be computed on the basis of the full value
of the gas so wasted, or the allocated portion thereof, attributable

to the lease.

II. DEFINITIONS

As used in this Notice, certain terms are defined as follows:

A. "Avoidably lost" production shall mean the venting or
flaring of produced gas without the prior authorization,
approval, ratification, or acceptance of the Supervisor and
the loss of produced oil or gas when the Supervisor determines
that such loss occurred as a result of (1) negligence on the
part of the lessee or operator, or (2) the failure of the
lessee or operator to take all reasonable measures to prevent
and/or to control the loss, or (3)·the failure of the lessee
or operator to comply fully with the applicable lease terms and
regulations, appropriate provisions of the approved operating
plan, or the prior written orders of the Supervisor, or (4) any
combination of the foregoing.

B. "Beneficial purposes" shall mean that oil or gas which is
produced from a lease, conmunitized tract, or unitized partici-

pating area and which is used on or for the benefit of that
same lease, same communitized tract, or same unitized partici-

patinq area for.operating or producinq purposes such as 1) fuel
in lifting oil or gas, (2) fuel in the heating of oil or gas for

the purpose of placing it in a merchantable condition, (3) fuel
in compressinq gas for the purpose of placing it in a mar,ketable
condition, or (4) fuel for firing steam generators for the
enhanced recovery of oil. Gas used for beneficial purpose shall
also include that which is produced from a lease, communitized
tract, or unitized participating area and which is consumed on
or for the benefit of that same lease, same communitized tract,
or same unitized participating area (1) as fuel for drilling
rig engines, (2) as the source of actuating automatic valves
at production facilities, or (3) with the prior approval of
the Supervisor, as the circulation medium during drilling
operations. Where the produced gas is processed through a
gasoline plant and royalty settlement is based on the residue
gas and other products at the tailgate of the plant, the gas
consumed as fuel in the plant operations will be considered
as being utilized -for beneficial purposes. In addition, gas
which is produced fran a lease, communitized tract, or unitized
participating area and which, in accordance with a plan
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by the Supervisor, is reinjected into wells or formations
subject to that same lease, same communitized tract, or same
unitized participating area for the purpose of increasing
ultimate recovery shall be considered as being used for
beneficial purposes; provided, however, that royalty will be
charged on the gas used for this purpose at the time it is
finally produced and sold.

C. "Unavoidably lost" production shall mean (1) those gas
vapors which are released from storage tanks or other low-
pressure production vessels unless the Supervisor determines
that the recovery of such vapors would be warranted, (2) that
oil or gas which is lost because of line failures, equipment
malfunctions, blowouts, fires, or otherwise except where the
Supervisor determines that said loss resulted from the negli-

gence or the failure of the lessee or operator to take all
reasonable measures to prevent and/or control the loss, and
(3) the venting or flaring of gas in accordance with
Section III hereof.

III. AUTHORIZEDVENTING AND FLARING OF GAS

Lessees or operators are hereby authorized to vent or flare gas on
a short-term basis without incurring a royalty obligation in the
following circumstances:

A. Emergencies. During temporary emergency situations, such
as compressor or other equipment failures, relief of
abnormal system pressures, or other conditions which
result in the unavoidable short-term venting or flaring of
gas. However, this authorization to vent or flare gas in
such circumstances without incurring a royalty obligation
is limited to 24 hours per incident and to 144 hours
cumulative for the lease -during any calendar month, except
with the prior authorization, approval, ratification, or
acceptance of the Supervisor. .

B. Well Purging and Evaluation Tests. During the unloading
or cleaning up of a well during drillstem, producing,
routine purging, or evaluation tests, not exceeding a
period of 24 hours.

C. Initial Production Tests. During initial well evaluation
tests, not exceeding a period of 30 days or the production
of 50 MMcf of gas, whichever occurs first, unless a longer
test period has been authorized by the appropriate State
regulatory agency and ratified or accepted by the Supervisor.

D. Routine or Speã°ia~l Well Tests. During routine or special
well tests, other than those cited in Ill.B and .C above,
only after approval by the



DEPARTMENTOF NATURALRESOURCES
DIVISION OF STATE LANDS ANDFORESTRY

Norman H. Bannerter
Onwrnor .

Dee C Hansen 355 West North Temple

ExecutiveDirector 3 TnaciCenter. Suite 400

Patrick D Spurgin Salt Lake City. Utah 84180-1204

MAR30 1988
March 28, 1988

DMSIONOF

o
r

L,GAAS&MINING

1600 Broadway
400 Colorado State Bank Building
Denver, CO 80202-4991

Dear Mr. Allott:

We have received a letter dated February 18, 1988 from Mr. Kenneth V. Rhea,

Acting District Manager of the Moab District office of the Bureau of Land

Management (BLM), and have reviewed it with personnel in the Utah Division of

311, Gas and Mining (DOGM).

Based on the discussions we have had with the BLMand DOGM,we will approval
3. C. Thompson's request for a central compressor in the Westwater field. The
production will be monitored over the next several months to determine if the
central metering is adequately accounting for production. If it is felt the
arrangement is not accurate, 3. C. Thompson will be notified.

Based on the BLM's letter and 30 C.F.R. 202.150, an allowance will be made for

the gas used for compression purposes as it is considered to be beneficial for

the lease. 3. C. Thompson should be reminded that compression deductions are
not usually allowable and before a deduction can be made from the royalty
base, approval must be granted.

For future inquires of this nature, please be advised that DOGMnormally deals

with production and measurement issues while this Division handles royalty

matters.

If you have any questions, please contact Lisa Schneider at (801) 538-5508.

K . SPUR DI C OR

lys
an equal opportunity
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DEPARTMENT OF NATURALRESOURCES
DIVISION OF STATE LANDSAND FORESTRY

Norman H. Bangerter
Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center. Suite 400 gy

Patrick D.Spurgin Salt Lake City, Utah 84180-1204

-...- .o.sa..ssoa OCT071988

MEMORANDUM DMS10NOF
Ott,MS&WNING

OCTOBER6, 1988

FROM: LISA SCHNEIDER, STATE LANDS,& FORESTRY

TO: JOHN BAZA, OIL, GAS & MINING

SUBJECT: 3. C. THOMPSONWESTWATERFIELD CENTRAL COMPRESSOR

It has been six months since the BLM and State Lands approved 3. C. Thompson's
proposal for a central compressor in the Westwater field. Below is a recap of
the production since that time: 46 ff 1

C-1 M-1 M-3

March, 1988 0 0 0
April, 1988 0 0 0
May, 1988 168 28 0
June, 1988 3550 6609 2377
July, 1988 3506 8205 2525

210 3oß 3ei

These.figures are mcf of gas produced and transported.

Do you feel these numbers are reasonable given the past production of these
wells and the affect a central compressor might have on them?

Thanks.

an equal opportunity



DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Gowrnor

355 West North Temple
Dee C. Hansen

Enerutin turmar 3 Triad Center. Suite 350

Dianne R. Nielson, Ph.D. San Lake City. Utah 84180-1203

umsionnirretor 3 801-538-5340 .

December 2, 1988

TO: Lisa Schneider, Royalty Audit Supervisor
Utah Division of State Lands and Forestry

FROM: 3ohn Baza, Petroleum Engineer

RE: 3. Ç. Thompson Hestwater Field Central Compressor 77

As a follow up to your memoand our previous conversations concerning
3. C. Thompson's installation of a central compressor for three wells in the
Nestwater field, I have reviewed the available production data on the 011 and

Gas Information System.. The most current production information available
from the database only includes reported production through August 1988. The

following table restates the figures from your memo to me dated October 6,

1988, and the August 1988 reported volumes are included:

C=1 M=1 M=3 Total

March 1988 0 0 0 0
April 0 0 0 0
May 168 28 0 196
June 3550 6609 2377 12536
July 3506 8205 2525 14236
August 0 8913 0 8913

Limited production has occured since the central compressor was
approved by the U.S. Bureau of Land Management and your agency. As shown by
the table, the wells produced significant amounts of gas only during June,
July, and August of this year. As yet, I can see nothing which would cause me

to doubt the validity of the Mr. Thompson's production reporting or his
allocation methods.

It would be my recommendation that we continue to monitor reported
production figures on a six month basis and observe how production amounts
change with time. Reported production from previous years for the three wells

showed seasonal production fluctuations of more than 100 percent. If we begin

to note similar variations in reported production under the current
measurement method, then we may want to approach Mr. Thompson about the
validity of using the central compressor.

OI3/21
cc: R. 3. Firth

' Well files

80 SQUSIOpportunity



Stateof Utah -

DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R Nielson, Ph.D. Salt Lake City,Utah 84180-1203

DivisionDirector 801-538-5340

June 15, 1989

Mr. J. C. Thompson
410 17th Street, Ste. 1305
Denver, CO 80202

Dear Mr. Thompson:

An internal review has Identified a concern regarding the reporting of gas
production on the wells which flow to your Westwater central compressor, the
C-1, M-1 and M-3.

Your accepted January, 1988 proposal for the allocation of production to
individual wells called for well tests to be performed every three months with
each test to be seven days in duration. Our review of production reported
during the past year does not appear to reflect the allocation method which
was agreed upon. We would appreciate your review of the production
reported on the subject wells from May, 1988 to April, 1989, and advising the
division of your findings.

As a related item, your January, 1988 proposal identified that fuel gas used
would be allocated on the basis of production. However, no fuel gas has been
reported to our division.

Thank you in advance for your review of this reporting.

Sincerely,

Steven L.Schneider
Audit Supervisor

tic
cc: D. R. Nielson

R. J. Firth
L.Y. Schneider

AU10/16
an equal opportunity
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AREA CODE 303
PHONE 573-6021

J.C.THOMPSON
INDEPENDENT OIL OPERATOR

410 - 17TH STREET. SUITE 1305

DENVER.COLORADO SO2O2

JUN26 1989

June 21, 1989

Mr. Steven L. Schneider, Audit Supervisor
Division of Oil, Gas & Mining
355 West North Temple
3 Triad Center, Ste. 350
Salt Lake City, UT 84180-1203 g23¾)
Re: Central Compressor Project (Westwater Wells C-1, M-1, M-3)

Dear Mr. Schneider:

This is in response to your letter of June 15 wherein you
request a report of production allocation procedures during the
period May 1988 to April 1989. You also requested a report of
fuel use gas for the captioned project.

It must be stated at the outset that our project as proposed
did not start operating until March 10, 1989. We had all
equipment in place and ready to operate; however, the pipeline
delayed certain necessary action for over six months. Therefore,
all operations until March 10, 1989 were as before. No
allocation of production reporting or fuel gas was necessary
prior to March 10. Production for March and April is shown on
the attached table.

The volume measurement procedure originally proposed
involved a test meter. By agreement with the pipeline the meters
at Wells M-1 and M-3 have been left in place and are read by the
pipeline. In addition, the Central Delivery Meter (894129) is
read by the pipeline, and the difference is allocated to Well
C-1. We believe this procedure is more accurate than using a
test meter.

Fuel use gas for March, April, and May 1989 will be
allocated among the wells based on their volumes and on the gas
quality measurement as determined by the pipeline at the Central
Delivery Meter on 5-25-89. The attached handwritten Internal
Memo shows daily gas use to be 7.319 MCF for all wells. We



Page 2
'" s-i

June 21, 1989
Division of Oil, Gas & Mining

to review the quality of gas at three month intervals to
determine if adjustments are necessary. Amended production
reports to show fuel use gas will be filed for the months of
March and April 1989.

Please advise if there are any questions or if you require
additional information.

Yours sincerely,

J.C. Thompson

JCT/bkf

Enclosures

cc: Bureau of Land Management



Table 1.
Production and Allocation of Fuel Use Gas*

for Common Delivery Point - March & April 1989

Production (MCF) Fuel Use (MCF)
As Reported Corrected March Aoril

3/1-3/9/89 3,678 3,678 0
3/10-3/31/89 952 9§5 14
Total (March) 4,630 4,643

4/89 472 478 6

M-1
3/1-3/9/89 1,902 1,902 0
3/10-3/31/89 2,446 2 481 35
Total (March) 4,348 4,383

4/89 O O O

3/1-3/9/89 5,885 5,885 0
3/10-3/31/89 7,906 8,019 112
Total (March) 13,791 13,904

4/89 68 69 1

Total Fuel Use 161 7

*Calculation of Fuel Use Gas 3/10-3/31/89 (22 days):

22 days X 7.319 MCF/Day = 161.018 MCF

Allocation of Fuel Use Gas:

C-1: 965 & 11,465 X 161 = 14
M-1: 2,481 ÷ 11,465 X 161 = 35
M-3: 8,019 ÷ 11,465 X 161 = 112

Total 11,465



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS ANDMINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

see attached list

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:

Do notuse misfann for poposals W drit newwels, signlicandydeepen exisingwensbelow cment bottom4mle depth, reenlarplugged weis, or M
dril hOrlEontal interais. Use APPLICATIONFOR PERMITTODRILLform for such pmposals.

1. TYPE OF WELL 6. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER see attached list

2. NAMEOF OPERATOR: 9. API NUMBER:

J.C. THOMPSON OPERATOR, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

7979 E Tutts Ave Pkwy #815 CITY
Denver STATE CO z,, 80237 (303) 220-7772

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTRIOTR, SECTION. TOWNSHIP. RANGE. MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT,OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN O REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
<s=•nu = w-> O ALTERCASING O FRACTURE TREAT O SIDETRACKTO REPAIR WELL

Approdmate date workwillstart CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGETO PREVIOUS PUNS OPERATOR CHANGE O TUBINGREPAIR

O CHANGE TUBING O PLUG ANDABANDON O VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATERDISPOSAL
(Submit OrlOlnalForm Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) O WATERSHUT-OFF

Dale ofworkcompletion:
O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSRE O OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly shour all pertinent details including dales, depths, volumes, et

Effective March 17, 2005, J.C. Thompson Operator, LLCbecame theoperatorof allwells on the attached list, which were
previously operated by J.C. Thompson.

previous operator: J.C. Thompson
7979 E Tutts Ave Pkwy #815 Ñ#0
bDenver 2

new operator: J.C. Thompson Operator, LLC
7979ETuftsAvePk #815 ggg)S
Denver CO 80237 «$ $

NAME(PLEASEPRI J.C. Thom 7,,, Member and Manager

SIGNATURE
L

DATE 3/17/2005

Gus apaos for Blah use only)

APPROVED ,,‡,5'
_ RECElVED

Divisionof08,0asseiMining
EarleneRussel!•¾M

DNOFOIL,GAS&



SCHEDULEOF PROPERTIES

JC Thompson Operator, LLC
(effectiveMarch 17, 2005)

API No. Lease No. Well Name Location (Grand County, Utah)

4301930169 ML-27428 State 428 #1 SWSE 5-T16S-R22E

4301930193 ML-21913 State 913 #1A C SE 9-T16S-R22E

4301930706 ML-27406 Peterson Springs #1 NWSE 14-T17S-R21E

4301916206 UTU-05109 Horse Point Unit1-X NWNE 14-T16S-R23E

4301920154 UTU-020509 Horsepoint M-4 SENE 6-T17S-R24E

4301930013 ML-21613 Horsepoint M-6 NESE 32-T16S-R24E

4301930049 UTU-029600 Horsepoint M-7 SWNW 6-T17S-R24E

4301915671 UTU-02981 Moonridge 31-15 NWNE 15-T16S-R21E

4301915672 UTU-03008A Segundo#2 SVVSE 33-T16S-R21E

4301915673 UTU-04600 Segundo #23-4 NESW 4-T17S-R21E

4301930895 SL-071892 Westwater C-1 NENW 12-T17S-R23E

4301930891 SL-071892 Westwater D-1 SESE 11-T17S-R23E

4301930853 SL-071893 Westwater Unit#3 S2N2NW 13-T17S-R23E

4301930852 SL-071893 Westwater Unit#5 NESW 18-T17S-R24E

4301930892 SL-071892 Westwater B-1 NWSW 17-T17S-R24E

4301915657 SL-071892 Westwater E2 SWSE 7-T17S-R24E

4301915649 SL-071892 Castlegate 2 SWNW 18-T17S-R24E

4301915650 SL-071893 Westwater Castlegate 4 NENE 13-T17S-R23E

4301915652 SL-071892 Westwater Castlegate 6 SENW 18-T17S-R24E

4301915653 UTU-04011 Westwater Castlegate 7 NESE 7-T17S-R24E

4301915656 SL-071892 Castlegate D-2 NWNE 18-T17S-R24E

4301915654 SL-071891 Westwater C9-10 SWSE 10-T17S-R23E

4301930077 SL-071892 Westwater E5 NWNE 18-T17S-R24E

4301915658 SL-071892 Westwater E3 NENW 17-T17S-R24E

4301915662 UTU-04011 Westwater M3 NWNW



SCHEDULEOF PROPERTIES
JC Thompson Operator, LLC
Page 2

API No. Lease No. Well Name Location (Grand County, Utah)

4301915660 SL-071567 Westwater M1 SESW 1-T17S-R23E

4301915661 SL-071892 Westwater M2 NWSE 12-T17S-R23E

4301915647 UTU-026A Bryson Canyon Govt#1 SWSW 8-T17S-R24E

4301930641 UTU-15889 MiddleCanyon #4-30 SWSW 30-T16S-R24E

4301930925 UTU-30123 MiddleCanyon #11-30 SENW 30-T16S



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSIIEET 1. GLH
2. CDW

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 3/17/2005
FROM: (Old Operator): TO: ( New Operator):
N1240-Thompson, J. C. N2805-J. C. Thompson Operator, LLC

7979 E Tufts Ave Pkwy, Suite 815 7979 E Tufts Ave Pkwy, Suite 815
Denver, CO 80237-2843 Denver, CO 80237-2843

Phone: 1-(303) 220-7772 Phone: 1-(303) 220-7772

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEGUNDO 2 33 160S 210E 4301915672 320 Federal GW P
STATE 428 1 05 160S 220E 4301930169 6040 State GW S
STATE 913-lA 09 160S 220E 4301930193 6035 State GW S
SEGUNDO 23-4 04 170S 210E 4301915673 325 Federal GW P
WESTWATER U M-1 01 170S 230E 4301915660 308 Federal GW P
WESTWATER FED C9-10 10 170S 230E 4301915654 304 Federal GW P
FEDERAL D-1 11 170S 230E 4301930891 275 Federal GW P
FEDERAL C-1 12 170S 230E 4301930895 270 Federal GW P
HORSE POINT M-7 06 170S 240E 4301930049 305 Federal GW S
WESTWATER FED B-1 17 170S 240E 4301930892 306 Federal GW P
FED 18 CASTLEGATE-2 18 170S 240E 4301915649 355 Federal GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/25/2005

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/25/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on:

4. Is the new operator registered in the State of Utah: YES Business Number:

5. If NO, the operator was contacted contacted on: 5/31/2005

6a. (R649-9-2)Waste Management Plan has been received on: requested 8/24/05

6b. Inspections of LA PA state/fee well sites complete on: PENDING **due to name change on bond

Thompson FORMB.xis Date)



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 7/26/2005

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/24/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/24/2005

3. Bond information entered in RBDMS on: 8/24/2005

4. Fee/State wells attached to bond in RBDMS on: 8/24/2005

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UOO68

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number LPM8756586**

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:
** Bond rider deleted J. C. Thompson and added J. C. Thompson Operator, LLC

Thompson FORM B.xls Date)



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 6/1/2012

FROM: (Old Operator): TO: ( New Operator):
N2805- J. C. Thompson N8060- National Fuel Corporation
8400 E Prentice Ave, Suite 735 8400 E Prentice Ave, Suite 735
Greenwiid Village, CO 80111 Greenwood Villiage, CO 80111

Phone: 1 (303) 220-7772 Phone: 1 (303) 220-7772

CA No. Unit: N/A

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL
NO TYPE STATUS

See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2012
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2012
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/14/2012
4a. Is the new operator registered in the State of Utah: Business Number: 1260477-0143
5a. (R649-9-2)Waste Management Plan has been received on: Yes

5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 8/14/2012
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2012
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2012
3. Bond information entered in RBDMS on: 8/31/2012
4. Fee/State wells attached to bond in RBDMS on: 8/31/2012
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: LPM4021517
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number LPM 8756586
3b. The FORMER operator has requested a release of liability from their bond on: N/A

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

National Fuel Corporation.xls



JC Thompson Operator, LLC (N2805) to National Fuel Corporation (N8060)
Efective8/1/2012

VVell VVell
Well Name Sec TWP RNG API Number Entity Least Type Status
FED 18 CASTLEGATE-2 18 170S 240E 4301915649 355 Federal GW P
VVESTVVATERFEDC9-10 10 170S 230E 4301915654 304 Federal GVV P
VVESTVVATERUM-1 01 170S 230E 4301915660 308 Federal G¾V P
SEGUNDO2 33 160S 210E 4301915672 320 Federal GW P
SEGUNO<>234 04 170S 210E 4301915673 325 Federal GVV S
E¾3RSEPOINTM-7 06 170S 240E 4301930049 305 Federal GVV S
ST7tTE913-1A 09 160S 220E 4301930193 6035 State GAN S
VVESTVVATERFEDB-1 17 170S 240E 4301930892 306 Federal G¾V P
FEDEFLALC-1 12 170S 230E 4301930895 270 Federal GEN



J. C. THOMPSON OPERATOR, LLC
PHONE 303-220-7772 8400 E. Prentice Ave. - Suite 735
FAX 303- 220-7772 Greenwood Village, Colorado 80111

August 9, 2012 RECENED
AU6i 4 2012

State of Utah DIV.0FOIL,GAS&MINING
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re: Operator Change
J.C. Thompson Operator, LLC to National Fuel Corporation

J.C. Thompson Operator, LLC, the operator of certain wells located in Grand County,
Utah, requests that the designated operator of all wells be changed to National Fuel
Corporation effective June 1, 2012. Accordingly, enclosed for approval is the Sundry
Notice (submitted in triplicate) regarding the leases.

National Fuel Corporation is principal to its Statewide Utah Bond #LPM4021517 and the
bond has been previously provided to the Salt Lake City office. The Resignation of Unit
Operator and Designation of Successor Operator will also be provided accordingly.

Please advise if any additional information or documentation is required.

Since ,

Ly e Jansons
Land and Contract Management
National Fuel Corporation
303.996.6776 (office)
303.220.7773 (fax)
ljansons@national-fuel.com



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

see attached list
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRYNOTICES AND REPORTS ONWELLS

Do notuse thisform for proposals to drillnewwells,significantlydeepen exîsingwellsbelow currentbottom-hole depth, reenter plugged wells,odo
7. UNITorCA AGREEMENTNAME:

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLfonn for auchproposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER see attached list

2. NAMEOF OPERATOR: 9. API NUMBER:

NATIONALFUEL CORPORATION p()
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

8400 E Prentice Ave., Suite 7 Greenwood Village CO 80111 (303) 220-7772
4, LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
uTAN

99. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTEW O ACIDI2E DEEPEN REPERFORATE CURRENT FORMATION

(Submitin Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date workwillsta CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, de e, volumes, etc.

Effective June 1, 2012, National Fuel Corporation succeeded J.C. Thompson or,1LC as operator ofallwells on the
attached list and is responsible under the termsand conditionsofthe lease for the operations conducted uponthe leased
lands. National Fuel Corporation is principal tothe Statewide Utah Bond No. LPM4021517.

NAME(PLEASE PRINT) Diane Thompson TITLE ProSident and Chief Operating Officer

SIGNATURE DATE . I

(ThisspaceforStateuseonly) APPROVED RECEIVED
AUS3 2012

. AUSi 4 2012
(5/2000) CUonson Reverse Side)

DIV,OFOIL,GAS&
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