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Budget Bureau No, 42-R358.4.

Form 9-881a 3oy . i Approval expires 12-31-60.
(Feb. 1951) r Land
(SUBMIT IN TRIPLICATE) nd Office mtm's '“
Lease No. AP S
10 UNITED STATES
U
o DEPARTMENT OF THE INTERIOR nit
_____ GEOLOGICAL SURVEY

NOTICE OF INTENTION TO DRILL x SUBSEQUENT REPORT OF WATER SHUT-OFF

NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING

NOTICE OF INTENTION TO TEST WATER SHUT-OFF SUBSEQUENT REPORT OF ALTERING CASING.

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL. SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR_.

NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT.

NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY.

NOTICE OF INTENTION TO ABANDON WELL

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

L May 1 19.37
CSV-Hancock
Well No. m’:z is located z‘23& from_-ﬁline and 1579 ft. from {aline of sec. _ 10 _.
ﬂm% and ‘Nolso """"" "“tc?;i,}z"x‘*(ig.:)zs“‘ -"‘“‘&:1;13;.:-; """""
m"(mem)" """"""" m (County or Subdivision) (8tate or Territory)

ground _
The elevation of the smmishxugt above sea level is . $388. ft.
DETAILS OF WORK

Stat f and exp d depths to objective sands; show sizes, weights, and lengths of pro casings; indicate mudding jobs, cement-
(State of an ing points, and all otl':cr hnpor"tant proposed worlx;

Well is to be drilled with votaxry tools. 150 ft. of 10 3/4", 32 1b,

surface casing will be set and camented with returns to the surface. The

well will be drilled to a depth sufficient to penetrate the lower part
L ;

of the Moxxison formation. 7 7/8” hole will be drilled and if pro-
duction is cbtained the hole will be veamed to 8 3/4" and 5§" ib, ox
The

§
A
'
|
i

Company _€... 5. Vo Exploxation Co.

Address 278 M. 21st South
Salt Lake City, Utah

-U.S. GOVERNMENT PRINTING OFFICE : 1956—0-393560



May 3, 1957

Ce B+ Vs Exploretion Conpany
278 w. 21et Soush
8alt Lake Oity, Uteh

Gentlenent

This is o asknowledge re¢eips of your motice of imtention %o

4rill Well No. OSY-Haunoosk Gov't 2, whish {s 0 e located

2420 feet from the south line snd 1570 feet from the east line

::mtea 10, Towmship 17 Bouth, Range 25 Bast, SLBM, Grend
unty. A

Please be advised that approval $o drill the sbove well is <
heredy granted under the provisions of Field Bules 4-4<uid ~V/"vl)‘
7=4, Usah 01l & Ges Conservation Commission, December 5, 1956. \“
Said well will be the unit well for Drilling Unit No. 2,

Zone 3, which is made up of the following aoreage: By Wi and

®t, muo:h 10, Township 17 South, Range 25 Bast, SIBM, Grand
County, Utah.

Yours very truly,
OIL & GAS CONSERVATION GOMMISSION

OLEON B. FRIGEY
SRORETARY

OCBF:on
¢o: Don Russell, Dist. Eng.

UsBeGr8s Foleral Bldg.
Balt lake City, Usah



Juns 26, 1957

REGISTERED MAIL
C. 8. V. Exploration Company

278 Yest 21st South
Salt Lake City, Utah

Ret Well No. C.S8.,V.-Hanooek Gov's 2,
Se0. 10; Twp. 17 8, Re 25 B,
Grend County, Utah

Gentlement

This letter 1is to advise you that the Comuission's approvel 4o
dril) the sbove mentionsd well is heredy canselled.

After re-oxamination of Title 40-6-6, Utah Code Annoteted, 1953,
the Commuission s of the opinion that approval to drill said well
camot be granted until sush time as a voluntary pooling agreement
is exesuted dy all of the interested parties within the drilling
unit, or the Commission, after notice and hearing, enters an order
pooling all of said intereats.

Yours very truly,
OIl, & GAS CONSERVATION OOMMISSION

C1LECN B. FRIOGHT

CHPF:on

sa: Don Russell, Dist. Eng.
UeSeGeSe Yederal Bldg.
Salt Lake City, Utah
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R FUTURE

SAFELY

S BONDS

' INSTRUCTIONS —Show name, address and number o

article below. Complete ‘‘Instructions to Delivering

° Employee’’ on other side, when applicable. Moisten
gummed ends and securely attach to back of article. En-
dorse front of article RETURN RECEIPT REQUESTED.

RETURN TO

REGISTERED g" {58 NAME OF SENDER
i Nea

“CERTIFIED NO. STREET AND NO. OR P. 0. BOX

Fup rorm QO I 1y wets tY:

INSURED NO. CITY, ZONE, AND STATE
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o16—715




INSTRUCTIONS TO DELIVERING EMPLOYEE
D DELIVER ONLY TO ADDRESSEE (20¢ additional)

D SHOW ADDRESS WHERE DELIVERED IN-ITEM 4 BELOW (3I¢ additional)

RECEIPT .
Received from the Postmaster the Registered, Certified, or Insured
5 Article, the number .of which appears on the faee of this return
receipt. .

1. SIGNATURE OR NAME OF Anonsssr.r. ) ~

x 84 fwﬁ«{&«ﬁ,? L

2, sst?uRE oF Apnn:sssw’*‘mém mgmt mww—.mé-{ddfiﬁ‘. ncm‘b :..

GPO

016—718548~8 _



Angnst 8, 19%7

Cs 8. V. Exploration Qompany
278 West 21st South
Balt Lake City, Utah

Attention: Mr. Callister
Gont lomens

This is to aoknowl receipt of your Communitized Agreement
covéring the Bj, of Section 10, Township 17 South,
Range 25 Bast, SLEM, Orend County, Utah.

Plecse be advised that insofar es this offigce is concerned,
approval %o 4rill Well No. OfV-Hancook Gov't 2, 2420 feed
from the south line and 1570 feet from the east line of See-
tion 10, Township 17 South, Range 25 ¥ast, SLBM, Grand County,
Utah, is8 hereby granted.

Yours very truly,
0L & GAS CONSERVATION COMMISSION

OIEON B. FRYIGHT
SEORETARY

CA¥ion

g0t Don Russell, Distriet Eng.
UB.0:8. Toldoral mg.
Salt lLake City, Uteh



Form OGCCH4 ’ STATE OF UTAH -
OIL & GAS CONSERVATION COMMISSION

State Capitol Building

Salt lake City 14, Utah

REPORT OF OPERATIONS AND WELL STATUS REPORT

State...... u .t.achl .......... County Gl'and Field or Lease U-04055 9 Ba.r X

The following is a correct report of operations and production (including drilling and producing wells) for

B Avgust . , 1957
Agent’s address ..278 W. 21st So. . Company ... C.. 8. V. OIL EXPLORATION CO
___________ Salt Lake City, Utah ST
Phone ... .. Ine 78477 e Agent’s title ... e e e
State Lease No. oo Federal Lease No. U=04055__ Indian Lease No. «.ooeoemeceeeeceeee Fee & Pat. [
Sec. & Well Qil Water Gas
Twp. . ] REMARKS
Y4 of ¥4 P Range No. Status Bbls. Bbls. MCF's (If drilling, Depth; if shut down, Cause;
L: lc):ate & Rcfsuéts .of XVaGter 8l:iult£3iff TTestt);
NEZNWLSEE, Sec 10, T. 17 S., R. 25 E., SLit onfents OF T and TR o e

Rotary drilling operationsg started on August| 10, 1857. 172 feet
of 10 3/4", 32 1b. syrface|l casinjg were| set and cemented with 110
sacks of|cement. Returns |to the| surfage werL obtained.

Conjsidezgble loss of |time loccurred due| to equipment breakdown and
to changing personnel. A |depth bf 2,7B0' wapg reached by the end
of August. -

An B 3/4)! hole was drilled.

NOTE: Report on this form as provided *STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-Shut In D-Dead
GI-Gas Injection TA-Temp. Aban.
FILE IN DUPLICATE WI-Water Injection



APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the

Interior under the Act approved February 25, 1920, 41 Stat, 437,

30 U.S$.C. secs. 181 et seq., as amended by the Act of August 8, 1946,
60 Stat. 950, and delegated to the Director of the Geological Survey,
pursuant to Departmental Order No., 2365 of October 8, 1947, 43 CFR
sec. 4,618, 12 FR 6784, 1 do hereby:

Dated

A,

c.

Approve the attached communitization agreement covering:

Township 17 South, Range 25 East, Salt Lake Meridian
Section 10: Ek, EYw

Containing 480.00 acres, more or less, situated in Grand

County, Utah, as to crude oil, natural gas and associated
liquid hydrocarbons producible from all producing forma-

tions down to and including the Entrada formation under-

lying said lands,

Determine that the Federal Lease or Leases as to the lands
comaitted to the attached Agreement camnot be independently
developed and operated in conforwity with the well-spacing
program established for the field or area in which said
lands are located, and that consummation and approval of
the Agreement will be in the public interest.

Certify and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal
lease or Leases committed to said Agreement are hereby
established, altered, changed or revoked to conform with
the terms and conditions of the Agreement,

Director
United States Geological Survey

Contract No.




AGRERMENT

THIS AGREEMENT, nade and entexed into as of the 334

day of - , 1957, by and between the parties subscribing,
ratifying or consenting hersto, such parties being hereinafter
referred to as "parties hereto".
HWITNESSETIM

WHEREAS, the Act of February 25, 1920 (41 Stat. 437) as
amended by the Act of August 8, 1946 (60 Stat., 950; 30 U.8.C. Secs.
181 et seq) authorizes communitization or drilling agreements com-
munitizing or pooling Federal oil and gas leases, or any portion
thereof, with other lands, whethar or not owned by the United States,
when separate tracts under such Federal lease cannot be independently
developed and operated in conformity with established well spacing
program for the fleld or area and such commmitization or pooling
is determined to be in the public interxest; and

WHEREAS, pursuant to order in Cause No. 4, In the Matter
of the Application of the American Metals Company, Ltd., a corpora-
tion, and the Frontier Refining Company, a coxporation, for an Order
establishing drilling units for the Bar-X Anticline Area, Grand
County, Utah, the 0il and Gas Conservation Comaission of the State of
Utah established, among others, Zone 3, which inecluded Drilling Unit
No. 2, said Drilling Unit No. 2 consisting of the following des-
cribed lands located in Grand County, Utah, to-wit:

Township 17 South, Range 25 East, S, L. M,
Section 10: Ehwk, EY
(containing 480.00 acres, more or less); and

WHEREAS, the parties hereto desire to commmitize and pool

-le



their respective mineral interests in the lands and to make such
{interests subject to this agreement for the purpose of developing
and producing natural gas and assoclated liquid hydrocarbons in
accordance with the texms and conditions hereto;

NOW, THEREFORE, in consideration of the premises and the
mutual advantages accruing to the parties hereto, it is mutually
covenanted and agreed by and between the parties hereto, as follows:

1. The lands covered by this Agreement (hereinafter
referred to as the "commmitized area') are described as follows:

Township 17 South, Range 25 East, S. L. M.

Section 10: EAWA:, EX

(containing 480,00 acres, more or less)
and this Agreement shall extend to and include all producing forma-
tions down to and including the Entrada formation, underlying gald
lands, and the crude oll, natural gas and associated liquid hydro-
carbons (hereinafter referred to as the “communitized substances'")
producible from said formations.

2. Attached hereto and by reference made a part hereof
for all purposes herein is Exhibit "A" designating the operator of
the communitized area and showing acreage and percentage in owner-
ship of oil and gas interests in all lands within said communitized
area.

3. It is the contemplation of the parties hereto that
Operator shall, within six (6) months from the date hereof, commence
drilling operations for the drilling of a well with equipment adequate
to drill to a depth sufficient to test the Entrada formation or to

approximately 4,100 feet unless granite or other impenetrable

-2



substance shall be encountered which would, in the Operator's opinien,
render the drilling of such well to said depth inadvisable. Said
well will be drilled upon the following described tract of land
(hereinafter designated as the "drill site") within said communitized
area, to-wit:

S Eag
Section 10: NwkSEk

(containing 40.00 acres, more or less)

4., All matters of operation will be governed by the
Operator under and pursuant to the terms and provisions of this
Agreement and the Operating Agreement, which is attached hereto and
by reference made a part hereof and which is designated as Exhibit
"B", A Successor Operator may be designated by the owners of the
majority of the working interests in the communitized area, and
four (4) executed copies of the Designation of the Successor
Operator shall be filed with the Oil and Gas Supervisor and the 0il
and Gas Congervation Commission of the State of Utah.

5. Operator shall furnigh the Secretary of the Interior,
or his authorized representative, with a log and history of any
well drilled on the commmitized area, monthly reports of operations,
statenents of gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United
States as specified in the applicable oil and gas operating regula~
tions. In comnection with the performance of work under this Agree-
ment, the operator agrees not to discriminate against any employee
or applicant for employment because of race, religion, colorxr, or
national origin. The aforesaid provision shall include, but not be

-3



linited to, the following: employmsnt, upgrading, demotion, or
transfer; recruitment or recruitment advertising, layoff or teraina-
tion; rates of pay or other forms of compensation; and selection for
training, including apprenticeship. The operator agrees to post
hereafter in conspicuous places, available for employees and
applicants for employment, notices to be provided by the contracting
officer setting forth the provisions of the nondiscrimination clause.
The operator agrees to insert the foregoing provisiom in all sub~
contracts hereunder, except subcontracts for standaxrd commercial
supplies or raw matexrials.

6., The commmitized area shall be developed and operated
as an entirety with the undexstanding and agreement between the
parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of gach leasehold included in
said commmitized area bears to the entire acreage intersst comnitted
to this agreement.

7. The royalties payable on commmitized substances
allocated to the individual leases comprising the communitized area
and the rental provided for in said leases shall be determined and
paid on the basis prescribed in each of the individual leases.
Payment of ventals under the terms of said individual leases subject
to this Agresment shall not be affected by this Agrecment except as
provided for under the termsand provisions of said leases and shall
be and remain the obligation of the respective lessees of reserd and
the owners of leasehold interests thereunder.

8. There shall be no obligation on tha lessees to offset
any well or walls completed in any of the formations as covered by

wbje



this agreement or separate component tracts into which the communitized
darea is now or may hereafter be divided, nor shall any lessee be
required to measure separately commmitized substances by reason

of the diverse ownership thereof, but the lessees hereto shall not

be released from theixr obligation to protect sald commmitized area
from drainage of communitized substances by & well or wells which

way be drilled offsetting saild axea.

9. The commencement, completion, continusd operation or
production of a well or wells for commmitized substances on the
communitized area shall be construed and considered as the commencement,
completion, continued operation or production on each and all of the
lands within and comprising said communitiszed area, and operations
or production pursuant to this agreement shall be deemed to be
opsarations or production as to each lease committed hereto,

10. Production of commumitized substances and disposal
thereof shall be in conforamity with allocation, allotments and
quotas made or fixed by any duly authorized person or regulatory
body under aepplicable Fedsral or State statutes. This Agreement
shall be subject to all applicable Federal and 3tate laws or executive
orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any
of the pfovisions of this Agreement if such coupliance is prevented
by, or if such failure results from, compliance with any such laws,
orders, rules or ragulations.

11. This Agreement shall be sffective as of the date
hereof upon execution by the necessary parties, mnotwithstanding the
date of exscution, and upon approval by the Secretary of the Interilor,

-5~



or hisz duly authorized representstive, and shall remain in force

and effect for a period of two (2) years and so long thereafter

as comsaunitized substances are produced from the commmitized area
in paying quantities; provided, that prior to production in paying
quantities from the communitized ared and upon fulfillwent of all
requirements of the .ecretary of the Interior, or his duly authorized
represantatives, with respect to amy dry hole or abandoned well,

this Agreement wmay be terminated at any time by mutual agreement

of the parties hereto.

12, It is agreed between the parties hereto that the
Secretary of the Interior, or his duly authorized representative,
shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in tChe
oil and gas leases under which the United States of /merica is
lessor and in cthe applicable oil and gas regulatiouns of the Depart-
ment of the Intexior.

13. The covenants hexrein shall be construad to be covenants
running with the land with respect to the commmitized lnterests of
the parties hereto and their successors in interests until this
Agreement terminates, and any grant, transfer ox couvaeyance of any
such land or interest subject hereto, whether voluantary or not, shall
ba and hereby is conditioned upon the assuaptiom of all obligations
hereunder by the grantee, transferee or other successor in interest,
and as to Federal land shall be subject to approval by the Secretary
of the Interlior.

14, This Agreesent shall be binding upon the parties hereto
and shall extend to and be binding upon their respective hsirs,

-



executors, administrators, successors and asaigns.

15. This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties,
or may be ratified or consented to be separate instrument, in
writing, specifically referring hereto, and shall be binding upon
all parties who have executed such a counterpart, ratification or
congent hereto with the same force and effect as if all parties
had signed the same document,

IN WITINESS WHEREOF, the parties hereto have executed
this Agreement as of the day and year first above written and have

set opposite their respective names the date of execution,

Date C. 8, V' EXPLORATION CoMPANY

;
/
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5TATE OF UTAH J
) se.
COUNTY OF 3ALT LAKE ;

v z cf

g) the . e day of W}’\ 1957, psrsmlly appeared
b‘f&“ M! ‘ 3 X A .ﬁ.-‘-—’-v § - [3 Whﬂ, hﬁ y e my
sworn, did say that h the £ C. 5.V LORA'IIOE
COMPANY, that said i.natrmnt wis signed in behalf of said corpora- £
tion by resolution of its board of directors, and said >y
acknovledged to me that

2 0. h

tion axecuted t:he S4me .

My Coumission Expires: =y
S ril /7 e Nouxy ie ) ' .
i Residing at: )'/v/f"z?”l(z >/A//

On the __J5 _ day of oy » 1957, personally appeared
before me BURTON . HANCOCK, the sigher Gf the above instrument, who
duly acknowledged to me that he executed the sawe.

My Commission Expires: //)/u,,a L/ /
Not:ary Pﬁbllc HETARYS T e
R"idins at* Y GC&:!‘.’J&M [ - ;
STATE OF 7,/,2L ﬂ//() )
. ) es8.
: )

- the f"w Jay of A‘.‘% 1957, peraonally appeared
before me 7 .. o Lt A At Tl ST 7 lecorg the slgners

of the above instrwment, who duly acknowhdgad to e’ thut Zhe., -y exacuted
the same,

My cmmiui.on l:piru' el %‘ :.,“,w
o7 ‘2 oL/.,.) 7 No P“bli@
R"iding atﬁ %cl /\LA/_(/ é}j} 7’ /Z L‘_/

STATE OF )
) 8B
COUNTY OF )

On the day of » 1957, personally appeared
before me » the signer
of the above instrument, who duly aciknowledged to me that _he executed
the same.

My Commission Expives:

Notary Public
Raslding at:

9



STATE OF )

) 8s.
COUNTY OF )
On the day of » 1957, personally appeared
before me » the signer

of the above instrument, who duly acknowledged to me that _he_ cxecuted
the same.

My Commission Expires:

Notary Public
Residing at:
STATE OF )
) ss,
COUNTY OF )
On the day of » 1957, personally appeaxed
before me » the signer_

of the above instrument, who duly acknowledged to me that _he executed
the same.

My Commlission Expires:

Notary Public
Residing at:
STATE OF )
) =8,
COUNTY OF )

On the day of » 1937, personally appeared
before me » the signer_
of the above instrument, who duly acknowledged to me that _he_ executed
the same.

My Commission Expires:

Notary Public
Residing at:



EXHIBIT "A"
Attached to and made a part of Agreement
dated the 31st day of July, 1957, embracing
the following lands:

Township 17 South, Range 25 East, S. L. M.

Section 10: EY, ERWY

(containing 480,00 acres, more or less)
Operator of Communitized Area: C.S.Vghﬁkploration Company

Degscription of Leases Committed

Tract No. 1

Lessor: United States of America
Lessee: C,S5.V, Exploration Company
Sexrial No.: Utah 04055
Date of Lease: May 1, 1951
Description of Lands:
Township 17 South, Range 25 Fast, S. L, M.

“Section 10: E%
Number of Acres: 323,00 v
Working Interest and Percentage: 84% - C.S.V.l%xploration Company - All
Overriding Royalty Interest and Percentage: Margaret M. Lynch - 3%%

Tract No, 2

Lessor: United States of America

Lessee: Burton W. Hancock, Adiel F. Stewart, Louise P. Sondrup,
Henry C. Coodman, Edwin A. Pcay and Erschel F. Smith

Serial No,: Utah 04955

Date of lLease: September 1, 1951

Description of Lands:

Township 17 South, Range 25 East, S, L. M,
Section 10: FEhwk

Number of Acres: 160.00

Working Interest and Percentage:
Burton W. Hancock . . . 75 %

Adiel F. Stewart ..
Louise F. Sondrup .
Henry C. Goodman ,
Edwin A. Peay . . .
Erschel P. Smith

R 12-1/2 %
Overriding Royalty Interest and

. 4-3/18 7

. 2-14/187%

. 2-14/187%

. . 2-14/18%
ercentage: Adiel F. Stewart - 3%

- » - * -
- L 3 - L] -
. = L] L] »

*
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OPERATING AGREEMENT

THIS AGREEMENT, made and entered into as of this 1335t day

of July , 1957, by and between
BURTON W. HANCOCK, ADIEL F., STEWART, HENRY C.
GOODMAN, EDWIN A, PEAY, LOUISE P, SONDRUFP and

ERSCHEL F., SMITH

(hereinafter called "Non-Operators', whether one or more) and C,S.V.{

EXPLORATION COMPANY, a corporation (hereinafter called 'Operator"),
WHEREAS, Operator and Non-Operators are the owners of

the oil, gas and mineral lease or leases or the undivided interests

therein, which leases cover, among other lands, the following

described land located in Grand County, State of Utah, to-wit:

Township 17 South, Range 25 East, S L. M.

Section 10: E%, Ekwk

(containing 480.00 acres, more or less); and

WHEREAS, Operator and Non-Operators have agreed between
themselves concerning their respective rights, privileges and ob-
ligations in, on and in connection with said joint leases and the
lands hereinabove described and covered thereby, and the parties
hereto desire to designate one of the parties hereto as the opera-
tor to conduct, subject to the terms and limitations of this
Agreement, all drilling or other operations on said leases and
the lands covered thereby for the development, production and sav-

ing of oil, gas and other minerals therefrom.



NOW, THEREFORE, in consideration of the premises and of
the covenants and agreements herein contained to be kept and per-
formed by the respective parties hereto, it is agreed by and be-
tween the parties hereto as follows:

I

As used herein in this Agreement, reference to:

1. "Operator'' means the party hereinafter designated as
"Operator".

2. '"Non-Operators’' means the parties hereto other than
the party designated as operator, as provided in Paragraph 1 above.

3. Whenever in the Schedule of Accounting Procedure
attached hereto and marked Exhibit "I", the terms "Operator” and
"Non-Operators' are used, the term "Operator' shall be construed
to mean operator as herein designated and the term ''Non-Operator"
shall be construed to mean non-operators as herein designated.

4, "Joint Account” means the combined interests of the
parties hereto in the hereinafter described leases and the tracts
of land which are subject to this Agreement,

5. "Joint Leases' means the leases hereinabove more
particularly described and covering said so-described lands.

IT

The Leases, or portions thereof, subject to this Agree-
ment shall be developed and operated, subject to the terms and
provisions of this Agreement, for the joint benefit of the parties
hereto and, except as hereinafter provided, each of the several
- parties shall be liable for and shall pay for its proportionate
part of all costs and expenses incurred by Operator hereunder
for the Joint Account of the parties hereto in accordance with
this Agreement in connection with the Joint Leases, including,
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but not by way of limitation, all costs, expenses and liabilities
for such costs and expenses incurred in drilling thereon and pro-
ducing and saving oil, gas and othexr minerals therefrom. The pro-
portionate part of the costs and expenses for which each of said
parties shall pay and be liable for is that portion thereof set

opposite the name of each of sald parties, as follows:
dW’
C.5.V. Exploration Company - - - - 66666667

Burton W, Hamcock -~ - - - = = = = . 249999735
Adiel F. Stewart - = = = = = - - - .04166679
Henry C. Goodman -~ = - « = = = - - .00924583
Edwin A, Peay =~ - ~ = = = = = = = .00924583
Erschel F., Smith - ~ = = = = = « = .00924583
Louise P, Sondrup =~ =~ = - = « ~ =« .01392930

1.00000000

The parties hereto shall own, in the respective propor-
tions as about set forth, all the oil, gas and otber minerals that
may be produced and saved from the Joint Leases, subject, hoﬁever,
to the terms and provisions of sald Leases and less the oil and
gas required for the joint development and operation of said Leases;
provided further, however, that each of the parties hereto shall
be liable for and shall pay or cause to be paid out of its pro-
portion of such production, any and all overriding royalty interest
and production payment interests assumed by or agreed to be paid
ty each of such parties or to which said party's interest is
subject.

g I1I
cil

C.S.V. EXPLORATION COMPANY is hereby designated as Operator
of said jointly owned properties. Operator shall, subject to the
limitations of this Agreement, manage, develop and operate the

Joint Leases from and after the date of this Agreement at the joint
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expense and for the Joint Account of the parties herets in accor-
dance with the termé and conditions 6f this Agreement, and shall
have full coatrol and management of the operations en and under
sald Leases snd lands for the production and saving of ofl, gas
and other minerals therofrom, and in comnection therewith, shall
undertake and perform, subject to the terms and provisions of
this Agresment, all of the obligations of the oil, gas and minerasl
leases affectiag the land now or hereafter sudject to this Agree-
ment. -
The judgment and discretion of t..s.v?"laxrmm oM
PANY, as Operator, exercised in good faith, shell be the limit of
tts 1iability and it shall never be liable to Won-Operators for
any act done oxr cmitted to be done fn good faith {n tha performance
of any of the provisions of this Agreememt.

v

Except as herelnafter povided, Operstor shall fa the
first instance, advance and pay all costs snd expenses incurrved
fa the development and operations of said leases for the joint
account, All charges to the j.otnt account and sl)l matters of
accounting procedure between tim partios herete shall be govemmed
by the pmu!m‘ bereof and provisions of the Schedule of Account~
1ng Procedure attached hereto, marked Exhibit "I" and made & part
hereof v refevence,

Operator shall meil te Non-Cperators at the addresses
bereinafter provided for, om or before the last day of each calen-
dar month a statewent itemized in reasonable detail for the month
next preceeding, showing all charges and credits applicable to the

Soint account,



VII

No well drilled on the joint leases and at the expensc
of the joint account shall be plugged and abandoned without the
consent of the parties hereto, If the parties hereto mutually
agree to plug and abandon any well, then Operator shall plug and
abandon the same at the joint expense of the parties hereto in the
propoxtions set out in paragraph II above. OUperator agrees to
properly plug all dry holes or wells abandomed by it as Operator
hereunder, the cost thereof to be charged to the joint account.

VIII

Operator shall, for and on behalf of the parties to this
Agreement pay or cause to be paid monthly to the owners as their
respective interests may appear, all royalties, overriding roy-
alties, production payments or other amounts and charges which may
be or become payable by reason of the discovery of the production
of oil, gas or other minerals from the leases covering the land
subject to this Agreement and Operator shall charge to each of the
respective parties hereto the amount thereof applicable to such
party's interest. When any Non-Operator is receiving in kind its
proportionate share of production as hereinafter provided for,
then such Non-Operator shall advise Operator in writing on or before
the 10th day of the month following that in which the same iz sold
or used off the premisgses, the amount 50 s0ld or used and the price
recelved therefor; Operator by‘reason of its obligation to make the
aforesaid payments for and on behalf of Non-Operators shall not in-
cur any responsibility, obligatiom or liability to any of the own-
ers of the royaltiles, overriding royalties, payments out of produc-
tion or other amount or charges which may be or become payable by
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reason of the discovery or production of oil, gas or other miner-
als from said leased premises (except as to amy royalties payable
on Operator's interest therein or any other payment or payments due
thereon, due by Operator, which Operator has assumed under any
lease or any instrument or instruments affecting said lease) but
said responsibility, obligation, or liability shall be and remain
the responsibility, obligation or liability of each Non-Operator.
IX

The parties hereto agree that each will, as to its lease
ownership, pay the advance rentals which may become due and payable
under the terms of the leases subject to this Agreement and neces-
sary to be paid in order to maintain such Leases in force and effect
in the absence of drilling or production thereon. The parties here-
to shall not, as to each other, by reasons of the provisions of
this paragraph, incur any liability toward each other for failure
through oversight to make any such rental payments or for erroneously
making such payments so long as said parties follow the usual and
customary method of making such payments and so long as they act in
good faith in connection therewith.

X

Operator agrees to advance and pay, on behalf of both
parties hereto, all taxes, either State or Federal (except income,
franchise, capital stock or other genmeral or corporate taxes) on
said leases for which each party hereto may be liable, which may
be legally assessed, against production (as to the interest of each
of sald parties) whether in the form of a severance or production
tax or otherwise, and also agrees to render for assessment (when
necessary to do so) and pay all taxes which may be legally assessed
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against the leasehold estates, oil, gas, and mineral rights, per-
sonal property and equipment; and all taxes so paid shall be included
in the charges to the joint account of the parties thereto.
XI

Operator shall not be liable for damages arising out of
injuries to any of the employees of any Non-Operator or damages to
any property of any Non-Operator in connection with the operations
hereunder on the joint leases except for willful misconduct or

negligence of Operator.

Operator shall, at all times while operations are con-
ducted on the joint leases, carry insurance as follows:

(a) Employer's Liability and Workmen's Compensation
Insurance covering the employees of Operator engaged
in operations hereunder, in compliance with the laws
of the State of Utah;

(b) General Public Liability Insurance covering
these parties, in connection with all operations
conducted by Operator for the joint account here-
under, withbodily injury or death limit of not less
than $100,000.00 for injuries to, or death of, any
one person, not less than $300,000.00 for injuries
to, or death of, more than one person resulting from
any one accident, and for property damage with a
limit of not less than $50,000.00 for damage to pro-
perty for each accident; and

(c) Automobile Public Liability and Property Damage
Insurance covering these parties in conmection with
all operations conducted by Operator for the joint
account hereunder, with bodily injury or death

limit of not less than $100,000.00 for injuries to,

or death of, any one person, not less than $300,000.00
for injuries to, or death of, more than one person
resulting from any one accident, and property damage
limit of not less than $50,000.00 for damage to pro-
perty for each accident,

Operator shall carry such other imsurance of such kind
and character and in such amounts as may hereafter be determined
by these parties; provided, however, that it is understood that
no such other insurance is to be carried prior to such mutual
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determination. The premium for all such insurance shall be paid by
Operator and charged to the joint account. Operator shall, at any
time requested, furnish any requesting Non-Operator with full in-
formation concerning the kind, character, and amounts of insurance
carried,
X1I

Operator and each Non-Operator shall each, subject to
the provisions hereof, have the irrevocable right and privilege
to take and dispose of in kind its respective proportionate part
of all of the oil, gas and other minerals produced and saved by
Operator under the terms hereof. Any party electing to take its
proportionate part of the oil, gas and other minerals in kind
shall provide, at its sole cost and expense, adequate facilities
for receiving its proportionate part thereof and shall always
bear any extra expense to which Operator may be subjected in del-
ivering same separately. Operator shall never enter into any con-
tract or agreement for the sale of the proportionate part of Non-
Operators' oil, gas or other minerals produced and saved by Oper-
ator hereunder without the formal joinder of the Non-Operators to
such contract or agreement; provided, however, that during any
period that the right to take in kind or market the proportionate
share of said oil, gas or other minerals is not being exercised
by any Non-Operator, then Operator shall, nevertheless, have the
right to produce the oil, gas and other minerals from the land
covered hereby and to sell such Non-Operators' proportionate part
thereof on temporary contracts or other arrangements for period
of not longer duration than the minimum demanded by purchaser of
like grade or quality or quantity of such products at the point
where such sale and delivery is made, but not to exceed thirty (30)
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days. The proceeds from the sale of each party's interest in the
products produced and sold hereunder shall be paid directly to such
party, except and only in the istances when Operator is entitled
to receive the same for application on amounts due to Operator
hereunder from any Non-Operator,
XIII

Should either party hereto desire to drill, rework or
recomplete a well, the party so desiring shall give written notice
of such desire and intention to the other party and in such notice
shall state the depth to which it desires to drill, the proposed
location, and the estimated cost thereof. The party so notified
shall within ten days after receipt of such notice advise the
notifying party whether or not the party receiving notice is will-
ing to join in the drilling of said well or the recompletion or
reworking operations. If within such ten-day period the party
receiving such notice agrees that the well should be drilled or
such recompleting or reworking operations performed and so noti-
fies the original notifying party, then Operator shall drill such
well or perform the recompletion or reworking operations for the
joint account and at the joint expense of the parties, and such
well shall be a jointly owned well. If within such ten-day period
the party receiving such initial notice shall fail to indicate a
desire to paticipate or shall notify the party desiring to drill
a well or recomplete or rework a well that it does not desire to
participate, then the cost and expense of such operations shall
be borne by the party or parties desiring such action.

When there are drilling, reworking or recompleting oper-
ations which are not performed at the cost and expense of the
joint account, all production from any such well shall be owned
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entirely by the party or parties drilling, recompleting or rework-
ing the same, provided, however, that the paty or parties partici-
pating in such action shall have received currently out of the net
proceeds of the sale of the portion of production from said well
to which the non-participating party would have been entitled had
it participated in the drilling, recompleting or reworking opera-
tions thereof 150% of the amount of that portion of the cost and
expenses which would have been borne by such non-participating
party had it participated in the drilling, equipping and complet-
ing of such well, together with 1007 of the operating cost which
the non-participating party would have borne had it participated
in the drilling, recompleting or reworking operations, whereupon
the party or parties drilling such well shall thereupon transfer
and assign to the other party or parties an interest in said well,
the casing and equipment therein and the production therefrom
equal to such non-participating party's interest in the joint
leases, and thereafter said well and the production therefrom
shall be subject to and operated in accordance with the provisions
of this contract.

In the event either party hereto desires to deepen a
well no longer producing in paying quantities and the other party
does not so desire, then after notice, as above provided for,
the party desiring to deepen such well shall do so and shall pay
the other party its proportionate part of the salvage value of
such well at the point to which it was drilled prior to deepening,
and thereafter the said well, the equipment and casing therein and
appurtenant thereto, and the production therefrom shall be owned
in the manner provided above as to wells which are not drilled at
the cost and expense of the joint account.

-12-



X1V
Each party shall have and is hereby given a first and
prior lien on the interests of the other parties on the joint
leases, the production therefrom and the equpment thereon, and all
proceeds thereof, as security for the payment of any amount due by
such party to the other parties hereto. Each party agrees and ob-
ligates itself at any time when it is in arrears in payment to any
other party or parties hereto, but only in such event, to execute
from time to time as requested by such other party or parties,
such instrument or instruments as may be necessary or desirable to
give and grant to such other party or parties, Operator or Non-
Operators, to whom it may be indebted, preference and priority over
third party for the payment of any and all amounts then due and ow-
ing under the terms of this agreement.
XV
The parties to this agreement, other than Operator, with-
out limitation of any other rights and privileges elsewhere herein
granted, shall have the following specific rights and privileges:
(a) Access to the leased premises at all reasonable
times to inspect the work or development and opera-
tions thereon.
(b) The right to inspect logs, samplesand cuttings from
any and all wells drilled hereunder; and, in this con-
nection, Operator agrees to keep accurate logs of all
wells drilled by Operator on said leased premises, and,
upon request, each Non-Operator shall be furnished with
copies of all such logs and any other information per-
taining to the drilling of any well on sald premises by
Operator; and, when oil, gas and other mineral~bearing
sand is encountered, Non-Operators shall be given the
opportunity to have a representative present to witness
any test made thereof. Non-Operators shall also, upon
request, be furnished with a reasonable amount of sam-
ples and cuttings out of the samples and cuttings that
Operator may have in its possession at the time such

request is made.
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(c) The right to inspect and audit, at all reasonable

times, the books of Operator and its records and in-

voices pertaining to the matter of aceounting arising

hereunder, provided, however, such right of inspection

and auditing is limited to the extent and manner as

provided in Exhibit I, Accounting Procedure, attached

hereto.

i1

It 1s not ﬁhe intention of thisagreement to c¢rxeate the
relationship of partnership between the parties hexveto, and nc act
doue by either party hereto, pursuant to the provisions hereof,
shall operate to craaté such relationship, nor shall the provisions
of this agreement be construed as creating such relatiomnship. The
liability of the parties herxeto shall be several and not joint or
collective, and each party hereto shull be responsible only for
its obligations as herein set forth and shall be liable only fox
its part of the costs, expenses and liabilities incurred in the
developing, operating, saving and marketing the oil, gss and other
nminerals from the leases subject to this agreement.

XVii

All of the texms and provisions of this agreement are
hereby expressly made subject to all Federal and State lawes aund
to all valid orders, rules and regulations of any duly constituted'
authority having jurisdiction in the premises; and they are also
subject to Acts of God, inability to obtain material axd equip-
ment, ilnability to obtain, at reasonable rates, an adequate drill-
ing rig or contractor acceptable to Operator, strikes, riots and
other matters beyond the coutrol of either of the parties heretou,
whether similar or dissimilar, and Operator shall not be liable to
Non-Operator hereto for failure to perform, or delay in performance
of, any of the terms and provisions hereof, if such failure or
dolay is the result of any such cause. Operator shall prepare and
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furnish to any such duly constituted authority, through its proper
agency or department, any and all reports, statements and informa-
tion that may be requested when such reports are required to be
furnished. If either party hereto shall claim relief from the
compliance with any obligation of this contract for any of the
reasons or causes set forth and contained in this paragraph XVII,
then the party claiming such relief shall submit to the other
party in writing all data and information supporting such claim.
1t is further agreed that the suspension of any obligation here-
under on account of any of the reasons or causes above set forth
shall not continue beyond the time during which the causes giving
rise to the claim of suspension are operative.
XVIII

All notices required to be given hereunder shall be given
in writing and shall be deemed to have been given if eithe; sent
by United States Mail, postage prepaid, or by prepaid Western
Union telegram, properly addressed to the party to whom such no-
tice is to be given, as stated below, or to such other address as
they shall respectively hereinafter designate in writing, or if
personally delivered to the party to be notified at such address,
to-wit:

il
C.S.V.' loration Company Burton W. Hancock
278 West 21lst South Street 1250 Laurie Avenue

Salt Lake City, Utah San Jose, Califormia
Adiel F. Stewart Louise F. Sondrup
c¢/o Walter Sondrup c/o Walter Sondrup
Wolter Sondrup & Co. Walter Sondrup & Co.
39 Exchange Place 39 Exchange Place
Salt Lake City, Utah Salt Lake City, Utah

Henry C. Goodman, Edwin A. Peay and Erschel F. Smith
233 South Main Street
salt Lake City, Utah
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XIX

This agreement shall remain in full force and effect as
long as the leases subject to this agreement, or any one or more
of them, remain in force and effect, and during the term of any
extension or renewal thereof, or of any new lease or leases, if
the same become subject to the terms hereof, whether by production
or otherwise; and thereafter until all materials, equipment, sup-
plies and property covered hereby, owned jointly by the parties
hereto, have been salvaged and disposed of and final settlement
has been made between the parties hereto, and may be terminated
prior thereto only by the comnsent of all parties hereto; provided,
however, if any party hereto desires it may be relieved from all
the obligations and liabilities, not previously incurred here-
under, in connection with any one or more of the leases subject
hereto, or insofar as any such lease or leases apply to any part
of the lands covered thereby, by assigning, conveying and trans-
ferring to the other parties hereto, without cost or charge, all
of its right, title and interest in, to andunder such lease or
leases, or portion thereof, as to which it desires to be relieved
of such obligations. Thereupon, the rights of such assignor to
any benefits thereafter accruing as to such lease or leases, or
portion thereof, so assigned, shall cease and terminate; and such
lease or leases, or portion thereof, shall no longer be subject
to this agreement, but shall thereafter be free and clear of all
its terms and provisions; provided, however, such assignment
shall not relieve such assignor from any liability incurred here-
under in comnection with such lease or leases, or portion thereof,
prior to the execution and delivery of such assignment.
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XX

Each and all of the parties hereto agree and elect to be
excluded from the application of all of the provisions of sub-
chapter K of the Internal Revenue Code of 1954 as authorized by
regulations promulgated by the Secretary or his delegate under
Section 761 (a) thereof. The parties hereto agree to execute or
join in such instruments as are necessary to make such election
effective and Non-Operators hereby authorize and direct Operator
to take such action with the proper administrative office or agency
as may be necessary or convenient to effectuate such purpose,.

XX1

All of the terms, conditions and provisions of this
Agreement shall extend to and be binding upon and inure to the
benefit of the respective parties hereto, their heirs, successors
and assigns and this Agreement shall constitute & covenant rumning
with the leases and the land subject hereto,.

This Agréement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties hereto,
and shall be binding upon all parties who have executed such a
counterpart with the ssme force and effect as if 211 parties had
executed the same single instrument.

IN WITNESS WHEREOF, the parties hereto have executed this

Agreement as of the day and year first above written.

&
o Ve C.eV, RATION COMPANY
ATTEST: {,_94\ B R S .
( /Qéz4&’¢hﬂz By AN C% ‘yg;ééaa¢<;§z:==4;
Secletary /
s 5 /
. Y,

> ’

Burton W. Hancock
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STATE OF UTAH )
) ss.
COUNTY OF SALT LAKE )

th theﬂ< « day of Lan tr«.m?‘r , 1957, personally appeared

before met\q‘,\(\ CaleNes W«cé « , who, being by me duly
sworn, did say that he isCthe President of C.S.,V. EXPLORATION COM-

PANY, that said instrument was signed in behalf said corporation
by resolution of its board of directors, and said\_\\ V', T -
acknowledged to me that said corporation executed ‘the samé.’

)//wc /bl?Zﬁ et

Notary c ~ o
Residigguat ;2;743(, ;2/2;;%7
My commission expires: 22 2E JE L

STATE OF /7 /" / f
COUNTY OFf:;’/}f/ ,’/{ £ //, " )

On the 7 day of ///J”w , 1957, personally appeared
before me BURTON W, HANCOCK, thé signer of the above instrument,
who duly acknowledged to me that he executed the same.

//{ //
Arai i 1/ 4
Residing at COTARY ey e

M M ARSI PN - o
My commission expires: URRRESION £ PO en ,

STATE OF 1/&?% ;
COUNTY OFQ&ad%%Z;K¢, o

the/ ay of /7«« ~< , 1957, personally appeared
before me &« iee i o L7
the s éner <~ of the above instru .1ent, who duly acknowledged to me
that <Zhe ﬁ executed the same.

(Y g zﬁ/’,
4‘25—{ /7/ e E&(W
My commission expires: Notary Public
O 7 Residing at sfecs p{///i, e 7/?14
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STATE OF )
) ss.
COUNTY OF )
On the day of , 1957, personally appeared
before me s

who, being by me duly sworn, did say that he executed the
above instrument.

Notary Public

Residing at
My commission expires:
STATE OF )
) ss.
COUNTY OF )
On the day of , 1957, persomally

appeared before me
the signer of the above instrument, who duly acknowledged to
me that he  executed the same.

Notary Public

Residing at
My commission expires:
STATE OF )
) ss.
COUNTY OF )
On the day of , 1957, personally

appeared before me
the signer of the above instrument, who duly acknowledged to me
that he executed the same.

Notary Public
Residing at

My commission expires:

STATE OF )
) ss.
COUNTY OF )

On the day of , 1957, personally
appeared before me
the signer of the above instrument, who duly acknowledged to me
that he  executed the same,

Notary Public
My commission expires: Residing at
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EXHIBIT »g» PASO-T-1955-2

ummwmnmamuqmmawm
3lst day of July, 1957, by and Letwesn Purton W. Hencock, ot al,
as Noa-Operators,snd C.5.V, Expleration Company, ss Operator
~ ACCOUNTING PROCEDURE
(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS

Definitions

“Joint property” as herein used shall be construed to mean the subject arca covered by the agreement to which this “"Accounting Procedure” is at-

tached. : .

“Operator™ ‘as herein used shall be construed to mean the party designated to conduct the development and operation of the, subject srea for the

joint account of the parties hereto. :

"Non-Operator” as herein used shall be construed to mean any one or morc of the non-opcrating partics.

Statements and Billings

Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and expenditures duting the preced-

ing month. Such bills will be accompanied by statements, reflecting the total costs and charges as sct forth under Subparagraph.................. below:

A. Statement in detail of all charges and credits to the joint account. ‘

B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indicative of the nature thereof.

C. Statements as follows:

(1) Detailed statement of material ordinarily considered controllable by operators of oil and gas properties; ’

(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thersof;
and

(3) Detailed statement of any other charges and credits.

Payments by Non-Operator
Each party shall pay its proportion of all such bills within fifteen (15) days after receipt thercof. If payment is not made within such time, the
unpaid balance shall bear interest ac the rate of six per cent (6%) per annum until paid.
Adjustments
Payment of any such bills shall not prejudice the right of Non-Operator 10 protest or question the correctness thereof. Subject to the exception
noted in Paragraph § of this section I, all scatements rendered to Non-Operator by Operator during any calendar year shall conclusively be presumed
to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the laid\tven'y-four (24) month
period Non-Operator takes written exception thercto and makes claim on Operator for adjustment. Failure on the part of Non-Operator to make
claim on Operator for adjustment within such period shall establish the correctness thereof and preclude the filing of exceptions thereto or making
of claims for adjustment thercon. The provisions of this paragraph shall not prevent adjustments resulting from physical inventory qf property a1
provided for in Section VI, Inventories, hereof. :

Audits ' ‘ ]

A Non-Operator, upon notice in writing ‘to Operator and all other Non-Operators, shall hgve- the right to audit Operator's sccounts and r_ecoﬂll

relating to the accounting hereunder for any calendar year. within the twenty-four (24) month period fo!lowing the end of such calendar year, pro-

vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by ssid -
audit within said twenty-four (24) month period. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable
effort to conduct joint or simultancous audits in a manner ‘which will result in a minimum of inconvenience to the Operator.

IIL. DEVELOPMENT AND OPERATING CHARGES

Subject to limitations bereinafter prescribed, Operator shall charge the joint account with the following items:

Rentals and Royalties B '

Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid' directly to royalty owners by the

purchaser of the oil, gas, casinghead gas, or other products.

Labor

A. Salaries and wages of Operator's employees directly engaged on the joint property in the devel P 3 H , and operation thereof, .
including salaries or wages paid to geologists and other employees who are temporarily assigned to and directly employed on a drilling well.

B. Operator’s cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge-
able under Subparagraph 2 A and Paragraph 11 of this Section 1. Costs under this Subparagraph 2 B may be charged on 2 “when snd as
paid basis™ or by “percentage assessment” on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of this
Section II. If percentage assessment is used, the rate shall be based on the Operator’s cost experience. .

C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator’s labor
cost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11.of this Section IL

Employee Benefits - _ _

Operator’s current cost of established plans for employees’ group life insurance, hospitalization, pension, reticement, stock purchase, thrifs, boaus,

and other benefic plans of a like nature, applicable to Operator’s labor cost, provided that the total of such charges shall not exceed ten per cent

(10%) of Operator’s labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section 1l and in Psugraph 11 of this Section II,

Material ‘ ’

Material, equip , and suppli purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con-

sistent with efficient and economical operation, only such material shall be purchased for or transferred to the joint .property as may be required for

immediate use; and the accumulation of surplus stocks shall be avoided. .

Transportation ’

Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint property

subject to the following limitations: ' ‘ ' ) o

A. If material is moved to the joint property from vendor’s or from the Operator’s warehouse or other properties, no charge shall be made to the
joint account for a distance greater than the distance from the nearest reliable supply store or railway recciving point where such material js
available, except by special agreement with Non-Operator. ’
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12.
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B. 1f surplus material is moved to Opcrator’s warchouse or other storage point, n. ~hasge shall be made to the joint account for a distance greater
than the distance from the ncarest reliable supply store or railway receiving point, except by special agreement with Non-Operator.  No charge
shall be made to the joint account for moving material to other properties belonging to Operator, except by special agreement with- Non-Operacor,

Service

A. Outside Services:
The cost of contract services and utilities procured from outside sources.

B. Use of Operator’s Equipment and Facilities:
Use of and service by Operator's exclusively owned equipment and facilities as provided in Paragraph 5 of Section Il entitled “Operator’s Ex-
clusively Owned Facilities.”

Damages and Losses to Joint Property and Equipment

All costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause not con.
trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or losses in-
curred as soon as practicable after report of the same has been reccived by Operator.

Litigation Expense

All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys’

fees and expenses as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the joint opcntlolil

under this agreement, and actual expenses incurred by any party or parties hereto in securing cvidence for- the purpose of defending - against say
action or claim prosecuted or urged against the joint account or the subject matter of this agreement,

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests hereunder may be handled by the legal
staff of one or more of the parties hereto; and a charge commensurate with cost of providing and furnishing such services rendered may be
made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective
parties hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority. of the interests hersunder.

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, che produce
tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto.

Insurance and Claims

A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures incurred and paid in
settlement of any and il losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier.

B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam-
ages, judgments, and any other expenses, including legal services, shall be charged to the joint account.

District and Camp Expense (Field Supervision and Camp Expense)

A pro rata portion of the salaries and expenses of Operator’s production supérintendent and other employees serving the joint property and other
properties of the Operator in the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of

maintaining and operating ti ice k s Opggytor
office located at or near %‘i.ﬁ m ggrt c{gm (or a compaublc office if |ocmon changed), and

necessary suboffices (if any), maintained for the convenience of the above-described office, and all ry including h g facilities for

employees if required, used in ‘the conduct.of the operations on the joint property and other properties opera(ed in the same locahty. The expense
of, less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in licu of deprecistion on the investgent, Such
charges shall be apportioned to all properties served on some equitable bsis consistent with Operator’s accounting practice TOviaed,

however, that such cherges shell not exceed $40.00 per well per month
{or each producing well or $253.20 per well per month for esch well
being drilled, ;nuagwd back, drﬂl«i Wx or reworked.

Administrative Overhead

Operator shall have the right to assess against the joint property covered hereby the following gement and dministrative overhead charges,
which shall be in licu of all expenses of all offices of the Operator not covered by Section 11, Paragraph 11, above, including salaries and expenses
of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to and directly
serving on the joint property will be charged as provided in Section H, Paragraph 2, above. Salaries and expenses of other technical employees as-
signed to such offices will be considered as covered by overhead. charges in this paragraph unless charges for suth salaties and expenses are agreed
upon betwcen Operator and Non-Operator as a direct charge to the joint property.

WELL BASIS (Rate Per Well Per Month)

PRODUCING WELL RATE
DRII.I.'I{:?EWELL (Use Completion Depth)

: ANl Wells
Weall Depth Each Well First Five ) Next Five Over Ten

ARl $250. 30 840,00 560,99 560.20

A. Overhead charges for drilling wells shall begin on the date each well is spudded and terminate when it is on production or is plugged, as the
case may be, except that no charge shall be made during the suspension of drilling operations for fifteen (15) or more consecutive dayl.
B. In connection with ovetheacl charges, the status of wells shall be as follows: .
(1) Injection wells for récovery operations, such as for repressure or water fload, shall’ be included in the overhead schedule the same.as produc-
_ing oil wells. .
(2) Water supply wells utilized for water flooding operations shall be included in the overhead schedule the same as producing oil wells.
(3) Producing gas wells shall be included in the overhead schedule the same as producing oil wells.

)
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(4) Wells permanently shue down but on which plugging operations are deferred shall be dropped from the overhead- schedule at the time the
shutdown is effected.  When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the
plugging opcration.

(5) Wells being plugged back, drilled decper, or converted to a source or input well shall be included in the avechead schedule the same as drill-
ing wells.

(6

——r

Temporarily shut-down wélls (other than by governmental regulatory body) which are not produced or worked upon for a period of a full

calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included

in the overhead schedule only in the evene the allowable production is transferred to other wells on the same property. In the event of a

unit allowable, all wells capable of producing will be counted in determining the overhead charge.

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule.
(8) Lease salt water disposal wells shall not be included in the overhead schedule unless such wells are used in a secondary recovery program
on the joint property.

C. The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Operating Agreement to which
this accounting procedure is attached, irrespective of individual leases.

D. It is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended to cover the
construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressuring projects, salt water
disposal facilities, and similar inscallations. 1f at any time any or all of these become necessary to the operation, a separate agreement will be
reached relative to an overhead charge and allocation of district expense.

E. The above specific overhead rates may be amended from time to time by agreement between ()pcr.uur and Non-Operator if, in practice, they are
found to be insufficient or excessive.

Any expenditure, other than expenditures which are covered and!dealt with by the foregoing provisions of this Section 1I, incurred by the Opera-

1II. BASIS OF CHAFGES TO JOINT ACCOUNT
Material and equipment purchased and service procured shall be l"chalrged at price paid by Operator after deduction of all discounts actually received.

Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such

(1) New material transferred from Operator’s warehouse or other properties shall be priced f.0.b. the nearest reputable supply store or railway
receiving point, where such material is available, at current replacement cost of the same kind of material. This will include material such
as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2”) and over, shall be priced on car-
load basis cffective at date of transfer and f.o.b. railway receiving point ncarest the joint account operation, regardless of quantity transferred.

(2) Other material shall be priced on basis of a reputable supply company’s preferential price list effective at date of transfer and f.o.b. the store
or railway recciving point nearest the joint account operation whcre such material is available,

B. Used Material (Condition "B and “C") ! !
(1) Material which is in sound and serviceable condition and ls suitable for reuse withuut reconditioning shall be classed as Condition “B" and

(a) After reconditioning will be further serviceable for original function as good secondhand material (Condition “B"), or
(b) Is serviceable for original function but substantially not suitable for reconditioning,

(3) Material which cannot be classified as Condition *“B” or Condition “C" shall be priced at a valuc commensurate with its use.
(4) Tanks, buildings, and other equipment involving erection costs shall be charged ac applicable percentage of knocked-dewn new price.

Whenever materials and equipment are not readily obtainable at the customuary supply point and at prices specified in Paragraphs 1 and 2 of chis
Section 111 because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the
joint account for the required materials on the basis of the Operator’s direct cost and expense incurred in procuring such materials, in making it
suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior

- 10 billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have che righe,

by so clecting and notifying Operator within 10 days after receiving notice from the Opcrator, to furnish in kind, or in tonnage as the parties may
agree, at the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material
and/or equipment suitable for use and acceptable to the Operator. Transportation costs- on any such material furnished by Non-Operator, at any
point other than at the location, shall be borne by such Non-Operator. If, pursuant to the provisions of this paragraph, any Non-Operator furnishes
material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator.

Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer’s guaranty; and in case of dcfective material, cred-
it shall not be passed until adjustment has been received by Operator from the manufacturees or their agents. | :

13. Operator’s Fully Owned Warehouse Operating and Maintenance Expense
(Describe fully the agreed procedure to be followed by the Operator.)
4. Other Expenditures I
tor for the necessary and proper development, maintenance, and $p¢:ra(iun of the joint property.
1. Purchases /
2. Material Furnished by Operator
material from Operator’s stocks under the following conditions:
A. New Material (Condition "A™)
(3) Cash discount shall not be allowed. .
priced at seventy-five per cent (75%) of new price. ‘
(2) Material which cannot be classified as Condition “B’ but which,
shall be classed as Condition “"C” and priced at fifty per cent (50% ) of new price.
3. Premium Prices
/
4. Warranty of Material Furnished by Operator
5. Operator's Exclusively Owned Facilities

_ The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator: -

A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to thc
joint account but not exceeding rates currently prevailing in the field where the joint property is located.

—3—
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STATE OF UTAH

OIL & GAS CONSERVATION COMMISSION
State Capitol Building
Salt Lake City 14, Utah

J—

REPORT OF OPERATIONS AND WELL STATUS REPORT

Grand

Field or

Lease

U=04055, Bar X

The following is a correct report of operations and production (including drilling and producing wells) for

September

................................................................... 'Y

78 W. 21st So. ...

Agent’s address ... 2.

voalt Lake Qity, Utah .
IN 7-5477

Phone

Agent’s title

State Lease NO. oo Federal Lease No. ...U=04085 . Indian Lease No. oooovooveveermeron. Fee & Pat. ]

Sec. &
Va of Y4

Twp.

Range

Well
No.

*Status
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Contents of Gas; and Gas-Oil Ratio Test)
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NOTE: Report on this form as provided
for in Rule C-22. (See back of form.)

FILE IN DUPLICATE

*STATUS: F-Flowing

P-Pumping GL-Gas Lift
D-Dead
TA-Temp. Aban.

SI-Shut In
GI-Gas Injection
WI-Water Injection



‘State of Utah
OIL & GAS OONSERVATION COMMISSION

Room 140, State Capitol Building
Salt Lake City 14, Utah

Ostober 15, 1957

C. B¢ Vo 011 & Exploration Company
6/0 Paul Csllister

278 West 218t South St.

Balt Lake City, Uteh

Re: REQUEST FOR "REFORT OF
OFERATIONS & WELL STATUS REFORT™

Dear Sir:

Your attention is directed to Rule C-22, General Rules and
Regulations and Rules of Practice and Procedure, which was
adopted by the Commission on July 9, 1957.

Said rule provides for the submitting of a report of operations
and well status report to the 0il and Gas Conservation Commission.

Your compliance with said rule is hersby roquested.

We are enclosing some copies of Form 0GCC-4, "Report of Operations
and Well Status Report", for completion and return. For your :
convenience, Rule C-22, has been printed on the back of said form.

Federal Form 9-329, lessee's Monthly Report of Operations may be
used in lieu of Form 0GCC-4.

Please note that if two legible copies, carbon or otherwise, of

the report filed monthly with the United States Geological Survey

on Form 9-329, are also filed each month with this Commission, it

will be deemed compliance with Rule C-22, Paragraphs 1, 2, 3, and 4.
Yours very truly,

0IL & GAS CONSERVATION COMMISSION
c&mé?%f
CIEGN B.

CBF:on



C: S. V. OIL EXPLORATION CO.

278 West 21st South - Salt Lake City, Utah
Phone 7-5477

October 21, 1957

State of Utah

0il & Gas Conservation Commission
Room 140, State Capitol Building
Salt Lake City 14, Utah

Gentlemen:

Enclosed are the "Report of Operations and Well
Status Report's" for the months of August and September for
the C.S.V.--Hancock Gov't # 2 Well drilled in Section 10,
T. 17 So.,"R. 25 E., SLM, Utah.

We regret having to send them in late but we will
make sure that the forthcoming ones will be on time.

Sincerely,
C.S8.V. OIL EXPLORATION COMPANY

W

"""""" Paul S. Callister

PSC/c
Encl, 2



Februery 18, 1958

C. S« Vs 011 & Exploration Company
278 West Twenty-first South
Salt Lake Oity, Utah
Re: Well No, 0SV-Hanocoek-Gov't 2,
Ses. 10, T« 178, R. 25 &,
SLAM, Orand County, Utah
Gentlanen:
This letter is to advise you that the well log for the above
mentioned well has not as yet been filed with this office
as required by our rules and regulations.
Please oomplete the enclosed Forms 0GCC-3, Log of Oil or Gas

Well, in duplicate, and forward them to this offies as soon
as possible.

Yours very tmuly,
OIL & GAS CONSERVATION COMMISSION

CLEON B. FrIGHT
SECRETARY

CBFien
Enol.



Form OGCC-3

STATE OF UTAH
OIL & GAS CONSERVATION COMMISSION

State Capitol Building
Salt Lake City 14, Utah

! G ’{4,}4

e To be kept Confidential until
(Not to exceed 4 months after filing date)

LOG OF OIL OR GAS WELL

LOCATE WELL CORRECTLY

LeaseorTract: ... Field ..Bar=X State ..Utah ‘ -
Well No. #..2..___. Sec. 10__T. 17 }§ _85_Weridian .. SALT LAKE ___ County .._.Gxand
Location 24.30. ft. {g'}of 8. Line andL570¢t. f Jof B Line of .Se. 10 Elevation 5561

The information given herewith is a complete “Q ect record of the well/guad all work dong thereon
so far as can be determined from all available ref.zor _ é

Signe s N\ VA AAXA A

Date ..___February 21, 1958 Title.o ...

The summary on this page is for the condition of the well at above date.
Commenced drilling __August 10, ,19.57  Finished drilling .. S€ptemper 37, 1957

OIL OR GAS SANDS OR ZONES
(Denote gas by @)

G No. 1, from 3396 ' to 9938 _Dakcta  No. 4, from ... - to
No. 2, from 3390 to 0430 Dakota No. 5, from - to
No. 3, from to ___ No. 6, from ___.____________________ 1 J
IMPORTANT WATER SANDS
No. 1, from _JNOXNE $0 s No. 3, from . to ...
No. 2, from ... ______________ 80 No.4,from ... ... 170 S
. CASING RECORD
c;.;lz::g :::' o‘:)t Th’f;‘;‘:ﬁ ber Make Amount Kind of shoe | Cut and pulled from “m:erforate: Purpose
) — 'o—
10-3/4 32# 173! | Guice Surf |173' | Surface
B o T.d. 3906t | Guice phoe and 388633997 PI6A,
Float Pollar 3303|3316 | Casing
) J..vasing
L -
- el Sar MR NCT Y- U —
MUDDING AND CEMENTING RECORD
cfsll’:g Where set Number sacks of cement Method used Mud gravity Amount of mud used
10-3/4 | Surface| = 110 sks. punped in|with rctuins
x BLH to T.D. 210 SKs. pumped I [and a1 SR eed FITIE LpEcE
s | 1I1.4710, |between formation &
N D cesing above cement




Y

FOLD |

BRIDGE PLUGS AND ADAPTERS -
XKRKKKDGE—Material . Uast Iron Length .2 _£26%  Depthset .. 9490'
Adapters—Material. ST

SHOOTING RECORD
Sizge Shell used Explosive used Quantity ‘Date Depth shot Depth cleaned out
o Bulleis

TOOLS USED

Rotary tools were used from Surface _feet to S5906F ___ feet, and from ... feet t0 ... feet
Cable tools were used from _____________________ feet to ... feet, and from _______________ feet to ... feet
DATES

August 10, , 1987 Put to producing , 19
The production for the first 24 hours was ..____._____ barrels of fluid of which ___.___. % was oil; .._.___9,

emulsion; ______ 9% water; and ______ % sediment. Gravity, °Bé. .

If gas well, cu. ft. per 24 hours2, 500, Q00Q___ Gallons gasoline per 1,000 cu. f+. of gas

Rock pressure, lbs. per sq. in. 920 _1bs.

EMPLOYEES
o Bam El1is , Driller ..Ken Keeble -, Driller
__________ Floyd McPeters --, Driller N D ) o 1 | 13 s
FORMATION RECORD
FROM— TO— TOTAL FEET FORMATION
Surface 3370! 327018 Mancos
33701 34201 150! Dakcta
3420 T.D. 3906! 486" Morrison
{OVER]



.

) . it
g i \)) Form approved. Syt B
Budget Bureau No. 42—R356.§J} ;

UNITED STATES Law orrice . Utah OMOSS v
DEPARTMENT OF THE INTERIOR ease nowsze Utah OM9SS
GEOLOGICAL SURVEY owr___ Comm, Agreement
14.08.001-4727

LESSEE’S MONTHLY REPORT OF OPERATIONS

State . Utah County .. Grand Fielq . bBareX
The following is a correct report of operations and production (including drilling and producing
wells) for the month of .____....... My , 19

278 West 2lst South

Phone IN 7‘5“77 ___________

v QGALLONS OF BARRELS OF REMARKS
ifcél‘.“;‘/n Twe. | RANGE VXI%LL P DAYS | B, pRELS OF OIL | GRAVITY ((31‘111 g]'f)'u‘;gn%g)s GASOLINE WATER (If | (L drilling, depth if shut down, owuse:
4 OF 74 - |ProouceD RECOVERED | mone, so state) ot B O O o or @asoline
i
!
NwWiSER !
Sec. 10 [173| 258 2 0 None | Testing
{
|
|
i
!
1, !
i€ & ;
Nore.—There were Yo runs or sales of oil; ____________ No M cu. ft. of gas sold;
’
- No runs or sales of gasoline during the month. (Write ‘“‘no’’ where applicable.)

Note.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.

Eg;ﬁ;;;%?}g 16—25766-9  U. S. GOVERNMENT PRINTING OFFICE

N



TSV O EXSMORATION CU Lo 105 APR 01, 1984
PAGE 1

THE FULLOWING METCIRS WILL HAVE CALIBRATION # SETTLEMENT TESTS KRUN ON THE
OATES INDICATEDe STARTInG TIME WILL EE 0800 OR :AS SPECIFIED B8ELOW AND
AT ThH OFrICE OF THE NORTHWEST PIPELINE GRAND JUNCTION DISTRICT

YOU Witl BE NGTIFIED SHIULD ANY CHANGES OCCUR IN THIS SCHEDULE. IF YOU
AAVE ANY QUESTIONS ABOUT TelE SCHEDULEs CONTACT OR ¥RITE Trf DISTRICT

STARTING
METER COL wWELL NAME LOC RUN DAY MUSYR TIME

SZ005010 csv Hancook #2 IMS. 25E. 10 06 12 _ 2. 12/85 _.QZQ&
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