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To the Superintendent:

The Laramie Energy Technology Center is interestved in drilldng four
exploratory coreholes for resource characterization of tar ssnds in the Tar
Sand Triangle area. All proposed locations are within the GCNRA boundaries,
threc on leased land, one on non-leased land. I have already discussed this
with Vic Viera, and he has been most.helpful. This proposed drilling is
intended to fill in data on areas which tar sand information is lacking. The

following table outlines the proposed sites and other pertinent information:

Well Coring Ground Lease
Number Location ‘Interval Elevation Leasee Number
cnene Santa Fe
TST-1 14-30-16 1460-1640 6440 Energy Co. U8291F
csw :
TST-2 26-301/2-16 1414-1610 6770' ° " U20852
cswsw
X T87-3 1-3)-16 1290-1540 6970' no lease
cnene
~ TST-4 17-31-16 1590-1740 0£90! Sabine Prod. U18€58

Letters of request for permission to dril) con leased land have already
been sent to Sabine and Santa Fe; telephone conversations with their rep-
resentatives have indicated that there would be no proﬁiems with their
Eompanies. However, we do need permission fromiyour agency, also. Well
TST-3 is on GCNKA land, and we wouid need a letter of consent to drill.




' e

We plan on-utilizing existing roads and creating minimdl surface distur-
bance, which would be cleaned up according to your specifications. If you
have any requirements, please call me at 303-721-2441 or in Vernal, Utah at
801-789-5234. If ycu cannot reach me, call Pete Dana at 303-721-2236.

' Enclosed is a map indicating access to the drill sites. We look forward
to hearing-from you soon so that alternate  arrangements can be made, if

necessary.

Sincerely,

Aé:%—#/7t4g/))GZL;~44¢__/

.Donna Sinks
Geologist
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November 25, 1981

U. S. Department of Energy

T aramie Energy Technology Center
P.0O. Box 3395, University Station
Laramie, Wyaming 82071

Attn: Domna J. Sinks
Geologist

Dear Ms. Sinks:

This letter shall serve as permission granted by Altex Oil Corporation to

the Laramie Energy Technology Center, Department of Energy, to drill two (2)
tar sand exploratory core holes on the lands leased by Altex in Garfield
County, Utah. Specifically, and according to your request of November 18, 1981,
the proposed core holes are located as follows: -

Well TST-3 NESWSW Section 2, T31S, R16E Lease #38392
Well TST-4 SENWNE Section 16, T31S, R16E lease §38393
We would appreciate a letter from you stating your intent to hold us, as

jessee of the aforementioned lards, harmless fraom any. problems arising from
any of your activities involving the drilling of these test holes.

As I understood from our telephone conversation, Altex will have exclusive
access to the well data, including logs, core information and analysis. Also,
and if possible, we would 1ike to request that you simply cap the holes and
turn over the bonding and responsibility for the plugging of the wells to Altex.
There is a possibility that they may be of eventual value to us.

If we can be of further assistance, please feel ffee to call us.

Vice President
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IAR SAND TRIANGLE EXPLORATORY CORING
GARFIELD COUNTY, UTAH

LETC/DOE
‘ Total
Vell & Location Elevation Depth Coring Interval Lease #
TST-3 neswsw 6900 1540° 1290 - 1540° 38392
see¢ 2,315,16E
TST-4 senvne 6900° 1740" 1590 - 1740
7. ISV

‘-’;\ {38393‘qu-. —
sec 16, 318,16E {,?’PT. S UTIVIAE T
}

Each hole will be ‘drilled snd cementad in the following manner:
1) Drill 4" %Pim Rceess hole to corepoint. o
2) Core (1 7/8'min to 2 1/4 max) from corepoint .to total depth. - % LRy LR

3) Afrer completion,each hole will be cemanred from bottom to top withreguler, fpmentn

Since both proposed locations are readily accessible and on o0ld drill pads, little

environwentzl impact is expected. JIf surface coatours are altsred appraciably from
pre=drilling contours,the land will be restructurad to conform with Pre=LETC drilling
surface contours. : " ' ,

Oo-site ‘equipment will Sncludes ' ’ :
-drilling contractor's drill tig, plck-pp trucks and csmper trailer, water truck.
contracting geologist's camper tratler and truck. :
LETC/DOE ‘camper .traller .and “truck. :

Portable sanitary facilitieswill be om each site. All trash will either be
burned or bhanled off gite. : ‘ :

Enclosed is a map of the area and gccess Toads marked in red. Sites 3 snd 4 are
2180 designated in red. '

APPROVED BY THE DIVISION
OF C4, QAS, AND MINING
DATE LZl 5/
BY: . e

+



d.S. Department of Energy

Laramie Energy Technology Center

P.O. Box 3395, University Station

Laramie, Wyoming 82071 Dec. 2, 1981

Mr. Gale Prince

Div. of State Lands

230 E. 4th S.

Salt Lake City, Utah 84114

Dear Mr. Prince:

The Laramie Energy Technology Center is interested in drilling two
coreholes in the Tar Sand Triangle area in Garfield.County, near
Glen Canyon National Recreation Area. These two coreholes are on
Utah State Land which is leased to Altex. The wells are:

Well TST-3 neswsw sec.2, T31S, R16E Lease #38392
Well TST-4 senwne sec. 16, T31S, R16E Lease #38393

I have already contacted Mike Minder of the Division of 0il, Gas
and Mining regarding this coring proposal. He suggested that I
contact your office for approval, also. I have included the
letter from Altex granting approval to drill on their leased land
and also some more details on the proposed drilling program.

Please review this proposal and pass on to any other agency which
may be involved in the permitting process. LETC has submitted a
plan of operation to the Glen Canyon National Recreation Area,
National Park Service, for permission to drill two other cores

on GCNRA land. This plan also covers access to Altex leased lands.

This drilling will be for resource characterization of the local
tar sand deposit (Tar Sand Triangle). Information will be made
public following one year of confidentiality requested by Altex.

We look forward to hearing from you soon. Please call if you have
any further questioms.

Sincerely,

Donna Sinks
< Geologist, Div. of Resource
DEC 7 1c81 ¢ Characterization

307-721-2441

State of




——r
._R SAND TRIANGLE EXPLORATORY C NG 757 3
GARFIELD COUNTY, UTAH -

LETC/DOE L/3o0/7"30/ A

Total
Well {# Location Elevation Depth Coring Interval Lease {f
2
v TsT-3 neswsw 6900° 1540° 1290 - 1540' 383927 % 75/f;/0
sec 2,31S,16E 421707
focatioe
TST-4 senwne 6900’ 1740°" 1590 - 1740 38393 o
sec 16, 31S,16E K H

Each hole will be drilled and cemented in the following manner:

1) Drill 4" minimum access hole to corepoint.

2) Core (1 7/8 min to 2 1/4 max) from corepoint to total depth.

3) After completion,each hole will be cemented from bottom to top with regular cement.

Since both proposed locations are readily accessible and on old drill pads, little
environmental impact is expected. If surface contours are altered appreciably from
pre-drilling contours,the land will be restructured to conform with pre~LETC drilling

surface contours.

On-site equipment will include:
drilling contractor's drill rig, pick-up trucks and camper trailer, water truck.

contracting geologist's camper trailer and truck.
LETC/DOE camper trailer and truck.

Portable sanitary facilities will be on each site. All trash will either be
burned or hauled off site.

Enclosed is a map of the area and access roads marked in red. Sites 3 and 4 are
also designated in red. '
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Attn: Donna Sinks, Geologist
Laramie Energy Technology Center
P. 0. Box 3395 University Stat1on
Laramie, WY - 82071 o

RE: M's 38392, 38393 Mtex on Corpormon
Beap_ns. Sinks:

I am in receipt of your letter of December 2, 1981, Please be advised that
the Division of State Lands has no objection to your performing exploration
work on the above numbered leases since Altex 01l Corporation has given their
consent. However, 1t is noted that Altex requested in thelr letter of
November 25, 1981, that you merely cap rather than plug the dr{ll holes.

These holes may only be left unplugged providing Altex 011 Corporation assumes
full responsibility and posts a $5,000 bond with the Diviston of State Lands
prior to the commencement of operations.

Sincerely yours,

JOHN T. BLAKE
MINERALS RESOURCE SPECIALIST

JT8/mh

cc: Altex 041 Corporation
Attn: Jerome C. Martinets, Jr.
1660 ~ 17th Street :
Suite 300
Denver, €0 80202
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325.000 statewide bond 1: needed.' ' P]Gl‘.ﬁi’,‘-_’\?‘*’ S It
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W s, ooo" ‘project bond or a
imediate‘ly post such bond with the Utah D
AR o s1ncere1y yours. IR

- S MINERAS RESOtRCE SPECIALIST s

JTB/mH' |
Division of Resource Characterization

cc:
U. S. Department of Energy

Laramie Enerqy Technology Center
P. 0. Box, 3395 University Station

l.aramig, HY 32071
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June 14, 1990

CERTIFIED MAIL NO. P 879 610 548

Altex 011 Corporation
Attention Judith Evans
. 1430 Larimer Street
‘Suite 201.-

Denqu,gCO'

B0202

. Dear Ms. Evans:

RE: ML 38392 and ML 383939--Tar Sands
EXP/055/012  Hayne County

I am enclosing the Division's surety bond form which must be used if you
post a surety typs bond for the reclamation of dri11l holes TST-3 and °
TST-4. These 4ri1l holes were drilled dy LETC for Altex 011 Corporation
under State of Utah combined hydrocarbon leases ML 38392 and ML 38393

respectively. -

The bore holes for these drill holes are large In diameter. Since no
drilling logs were filed with the State, we will assume that the holes

~.were drilled to a depth of 3,000 — 10,000 feet. This requires that a
$20,000 bond be posted with the Division upon each of the two drillsites.

If you choose not to post bond then please take action immediately to have
these dril] holes and sites property plugged and reclaimed prior to the
August 1, 1990 expiration of these leases. Altex will be prohiblted by
our rules from any further leasing of State lands in Utah if this
.obligation of either bonding or reclamation of the drillsifes is not met.
‘Please contact we 1¥ T can assist you In further resolving this matter.

Sincerely,

" JOHN T BLAKE
MINERAL RESQURCES SPECIALIST

¢¢: HWayne Hedberg
DOGM

80 aqual oppartunity employec
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Memorandum
To: Supmrintandent. »

Through:  Chief, Professional Services
Chiaf, Resource Manegement

From: Environmental Spacialist.
Subject: 81ta viait to Altex drill sitas

On Wadnagday, August 1, 1990, at the requast of Resource Management, I
travaled to Hankaville via the park airplane whars I mat Wr. Charles Davis, &
va1Y=compTetion contractor to ATtex O1T Company. We.drove to the Orumge
Cliffs to visit Altax dril1l sites TST~3 and TST—4. Mr. Davis will be
responsible for tha completion of the tar sands test holas drilled tir 1981 and
1982. This includes camenting the hale, cutting and removing the casing, and
all syrface trestments,

The firat aita wa visited was T&T-3, located in Section 2 Township 31 South,
Range 16 East, or approximataly one mile scutheast of the head of ths Fiint
Trail switchbacks in Garfisld County, Utah (sea attached map and photographs).
Accass to tha site followed the Happy Canyon The dri1ll aite was located
Just south of road. ' :

The T8T=3 drillsite 18 approximately 200 by 200 feet and 1a situated; juat
above the rim of Happy Canyon. The conatruction of the dritisite has created
berms with straight edges. Along the southeast cornur of the pad, the bsrm s
approximataly tan feat high and four to fiva feat high along the western edge.
Match weed (Quiierrezia microcsohala) is established over the majority of the
g1te, while thara remains some barren armas along the northern edge.

There 18 no visibls avidance of the actual drill hole at this site. No casing
1s expoaad above the surface and no depressions are visibla which are usually
sssociated with drill holes. 1In reviewing the Altex f{iles, a draft letter to
tha Rocky Mountain Region atated that this hole had besn completed following
the testing of the wall, Mr. Davis will ssarch far an official copy af the
letter and plans to use it aleng with actusl digging at the aita (to locate
tha top of the cement plug) to convince the State 011 and Gus Commission that
the well had besen completed. 1 requested that all historic information on the

-~ g:Iz bofforw;rded to the 8S8uperintendent aa well as correspandence with the

ate of Utah,

- -G pruun o ¢ @ —



We then drove to the TST-4 drillsite (Section 2, Township 31 South, Range 18
East) approximately two miles along the Lands End Road from the TST-3 sita,

At the TST-4 site, the wall casing is visible extending approximatsly one foot
above tha surface and covered with a piece of welded well pipe. 'The aits
meagured 180 by 210 feet and supports similar matchweed vegetation as the T8ST-

3 aite,

Work at the T8T-4 site will include cementing the hole. This requires some
analysis on the part of the NP8 as the extent of plugging {s open for -
discussion. . The Stata of Utah requiras plugging above and balow any water
bearing strata as well as the bottom and top of the hole. . The annulus or arsa
outside the casing must also be plugged. The original proposal by Altex was
to cement the entire. 1500-foot column. The NP8 should work with the State on
this aspect of wall completion.

We also visited the Altax 1 drill aite in Section 26, Township 30 South, Range
17 East which was recontourad, fanced and revegetated in 1686. Tha reason for
visiting the site was the downhole plugging had not besen completed. We
raquested the sita be ravagetatad as it was Tocated fmmediately adjacent to
the Flint Trail. Tha top of the dri1l hole was covered with a metal plated
and soi7 was moundad over 1. - - -

Altax 01T Company is a publicly-ownsd company which has racantly undergons a
complete turnover in management. As thair State lesses ars due to sxpire this
yoar, Altex nesds to complete all work on the sites so that their bonds can bs
releassd, Mr, Davis {s attempting to raview Altax corrsspondence to datarmine
tha atatus the all Altex drilling activitiss in the ares, There zay be
addtttonat sites fdentiffed for ranTamation as a result of his analyais,

Mr. Davis proposes to compists all downhole work during the month qf August,
following authorization from the State, Surface reclamation is schaduled for
November, as recommended by NP8, including recentouring, ripping, sesding,
pianting, end fencing, OQuring this process, I would 1ike to visit and,.
document the aite-spacific rehabilitation of the site. wir

Jim Holland
Enclosure

bee:
Pinnack, RM

JHO1land: cab: 8-3-00
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Menorandum
To:z Regional Director, Rocky Mountain Region:-

Attention: Regional Minerals Coordinator

Froms mi.ef," Mining and Minerals Branch
Land Resources Diviasion

Subject: Plugging of Two Altex 0ll Corporation Well=s in the Glen
Canyon National Recreation Araa

At the request of Chuck Wood, Supervisory Ecalogist,..and. Clive -
Pinnock, Natural Rasource Specialist, personnel from the Mining and -
‘Minerals Branch (MMB) evaluated two wells {TST-3 and TST-4) in.the
Tar Sand Triangle of Glen Canyan National Recreation. Area  (GLCA)
for proper plug and abandonment procedures. Well TST-3 is Yocated
in section 2 and well TST-4 i3 located in Seokidn TogREtilo 31
Seutn, P Ry
the Northeast GOYT

3

These wells were drilléd as core holes to survey the potential
productivity of tar sands in this area. Four core test wells were
ultimately approved, pursuant to the federal regulations at 36 CFR
9B, cConsistent with these regulations, a plan of oparations was -
written by the operator, the U.S. Department of Energy, JLaramie

Enargy Technology Center (DOE/LETC). This plan covered th# arsas
of proposed surface disturbance, estimated depth of drill,

anticipated dates of completion, hazardous materials likely to be

encountered, contaminating substances used, etc.

Section "9" of the plan of operations embraced the plugging
procedures and reclamation requirements. The actual plugging of
the wells was covered in saction %"9(d)" which states that "all
drill holes will be cemented from bottom to top and completely
plugged. " The reclamation covered in this section includes:
removing all equipment and debris, restoring the natural contour of
the original sites, and reseeding the sites with a standard mixture
as established by the National Park Service. A copy of this plan
is attached. :

The operator also obtained permission to drill, core, and plug from
the Utah State Department of Natural Resources, Division of 0il,



Gas, and Mining. The original approval from this Department dated
“December 1, 1981 signed by M.T. Minder states that:

“"Each hole will be drilled and cemented in the following manner:
1) Drill 4" minimum access hole to corepoint.
. 2) Core (1 7/8 min to 2 1/4 max) from corepoint to total depth.
3) After campletion, each hole will be cemented from bottom to top
with reqular cemant,”

A copy of this-permit is attached.

The plugging procedure noted in the plan of operations and required

- by the Utah State bPepartment of Natural Resources is consigtent and

" provides adequate protection af all subsurface zones which way. hava. ..
nigratable fluids. This procedure alsa. permanently protects.tha.

- surface fram contamination from subsurface gases or liquids. and
should bae used as the accaptable plugging procednre..

* There 1s some indication that the TST-3 well has already. been.
plugged. First, no “visible evidence of the actual drill hole"™.or
"depressions® was found during a sgite visit by Jim Holland. an.
August 1, 1990. PFurther, a draft letter to the  Rocky 'Mountain:.

" Region was found which indfcated that the hole had been completed

' following the testing of the well.. Im this instance, “complated® .
rafers to a finished plogging. job.. And £inally, a.letter: from -
George F. Dana, from the DOE/LETC dated August 9, 1982 statas that
..., only one corehaole (TST~4) has baen. left open for Altex. It
was not cememnted as were' the other I but was: capped.™ - =~ . :

Althaugh there is & variety of circumstantial. evidenca: ta indicate .
that the well was plugged, without an actual plugging report from
either the operator or a plugging subcontractor such as HalIibwurton

Services, we recommend that the =zite be excavated and the pl ‘

wellhead found. If the well is found not. to have been plugged tha.
above procedures should be used.

There is no question as ta the need t.ov'plug‘-. tha. TST-4 wall.. . Mc..
Holland found the wellhead for this well during his field uigit of
August 1, 1990. This well should ba plugged as socon as ractical,

Since problems with past plugyging of National Park System: (NPS):. oil ..
and gas wells in other parks has occurred, tha MMR is willing to.
supply the assistance of a petroleum engineer to oversee the
plugging operations. While on site, our staff would Iike to
complete a pictorial and video inventory of the abandoned and
Plugged oil and gas sites in the park.  These inventories in
conjunction with a records research, should serve to update our
records, identify problem oil and gas facilities and wells, halp
resolve responsibility disputes, determine applicability of 36 CFR
9B regulations, and determine the affects of implementation of new
oxr revised 36 CFR 9B regulations.



With your approval, we would like Kean Boucher, Petroleum Engineer
with the Mineral Resources Section of this branch, to vigit Glen
Canyon National Recreation Area and help oversee the plugging of
well TST-4 and complete this iInventory. While at these abandoned
oil and gas sites, we would also like to have Jim Woods,
Environmental Protection Specialist with the Environmental
Assessment Section, complete an environmental analysis of such
sites. This information will be used with respect to a number of
issues including, but not limited to: environmental analysis of
proposed Federal mineral leasing in GLCA; general impacts of oil
and gas activities on National Park System resources and values;: .
and mitigation actions necessary to reduce direct, indirect and
cumulative environmental iwpacts aggociated with ail and gas -
‘operations. - ‘ .

Barring any daifficulties or problems wa would Iike to- communicate. L
these plugging procedures to.Charlia Davis, Altex 0il Corporation’a.
represantative and plan the visit for the week of Saeptember 24,

1990. . Unless instructed otharwisge, Mr. Boucher will coordinate ths
travel with Mr. Wood or Mr. RPimnock. If you have any questions .
concerning the specifics of the trip, pleasa do not hesitate to -
call Kean Boucher.of my staff at. FTS 327-2092.or.(303) 968-2092..-... "

/s/ David B. Shaver
Dé.v:lld. B. Sha.v;r

cer

]

661: MccCoy/Reading File A
MMB K!.gg{nefcrasserlf'roject and’ Reading File
MMB:KBoucher:1lo:9/4/90:1x2092 glcaaltx.wp
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Earlene Russell - Re: Bonding requireme — . __Page?

~ v ?

From: Earlene Russell

To: Steven H. Cardin

Date: 5/11/04 8:21AM

Subject: Re: Bonding requirements

The Division of Oil, Gas & Mining well records show both state (test) wells were plugged. However, we
are missing a date the plugging took place on the TST-3 well in Township 31 South, Range 16 East and
Section 2. Please provide what information you have for the date, time and procedure used.

There should be no need for TLA/DOGM bonding from Altex Qil Corp.

Earlene Russell

Division of Oil, Gas and Mining
PO Box 145801

Salt Lake City, UT 84114-5801
Phone (801) 538-5336

Fax (801) 359-3940

>>> "Steven H. Cardin”" <stevenhcardin@yahoo.com> 05/11/04 04:28AM >>>
We have received a latter dated May 4 regarding changes in bonding
requirements. To our knowledge, we are not the operator of any well in Utah.
Do you have any information that indicates that we are the operator of any
well in Utah?

Steven H. Cardin

Altex Qil Corporation

PO Box 1057

Breckenridge CO 80424-1057
303.329.3337

Fax 303.265.9312

stevenhcardin@yahoo.com

CC: Ed Bonner



