MID-
POWER

RESOURCE CORPORATION

April 17, 2006

Diana Whitney

State of Utah

Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Ridge Runner #11-17: 315.80ft FSL, 269.66ft FWL /SW/4 S17 14S-7E (Surface)Emery County, UT
24391t FSL, 2470ft FWL / SW/4 S17 14S-7E (bottom hole) Carbon County, UT

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation’s Application for Permit to Drill the above
referenced well on January 5% 2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

. The Ridge Runner #11-17 well is located within the Clear Creek Federal Unit Area.

. Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

° The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power
Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites. Mid-Power Resource Corporation plans to Drill 3 directional wells from
this pad site.

° Mid-Power Resource Corporation hereby certifies that it is the sole working interest owner within
460 feet of the entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-11.

Sincerely,

A

i

>

Benjamin Evans

Landman

Marion Energy Inc.

(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702) 838-5087



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [_]
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO:

USA-U-01740

6. SURFACE:
Federal

1A TYPE OF WORK: DRILL /] REENTER [ DEEPEN []

B.TypeoFweL:  OIL [ ] GAS OTHER SINGLE ZONE MULTIPLE ZONE []

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Clear Creek Unit

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR:
Mid-Power Resource Corporation

9. WELL NAME and NUMBER:

Ridge Runner # 11-17

3. ADDRESS OF OPERATOR: PHONE NUMBER:

8290 W. Sahara, # 186 .. LasVegas .. NV, 89117 (702) 838-0716

4. LOCATION OF WELL (FOOTAGES)lI,-.gz,_I) )(, L{ ;;?3’) 32 3q eo' ‘4? Y _/,/ / 7/?‘:}/
ATsurrace: 315.80ft FSL, 269.66ft FWL /SWewS17 145-7E Emery County

AT PROPOSED PRODUCNG ZONE:  2430ft FSL, 2470ft FWL / SW_ S17 14S-7E Carbon Coun
Yss7,6X 4783950y 39 (09328 -1l 14392

MERIDIAN:

10. FIELD AND POOL OR WILDCAT:

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

SWSW 17 148 7E

14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE:

Approx 4 1/2 miles south west of Clear Creek

12. COUNTY:

Emery

13. STATE:
UTAH

15, DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

Surface 269.66ft Bottom Hole 2001t 1208.99 40
18, DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
Surface 20ft Bottom Hole 1625ft 6,350 | See Attached Bond Document
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
10,153 7/1/2006 30days

24, PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
14 3/4 10 3/4 J-55 40.5 500 | Premium "G" 420 sks  1.25 cuft/sk 14.2 ppg
97/8 75/8 J-65 26.4 3,700 | Lead: Prem. Lite 344 sks  3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 75 sks  1.25 cuft/sk 14.2 ppg
77/8 51/2 J-55 17 7,600 | Lead: Prem. Lite 524 sks 382 cuft/sk 11 ppg
Tail: 50/50 Poz 275 sks  1.25 cuft/sk 14.2 ppg

25. ATTACHMENTS

VERIFY THE FOLLOWNG ARE ATTACHED IN ACCORDANCEWTH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

lZ] WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM &, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NaME (PLease priT) KeT Clé"ée _—AM (‘\ mme VP Land

SIGNATURE ;‘ ‘ .x é ; % \ DATE (’II' // 7 //:Z\"'C;é

(This space for State use only) g—-aw- Approved bv the “15
- Ut:-.

API NUMBER ASSIGNED: 9 5/0’5' 5 () Ip. 5 L’/
proval of this Date

Foderal AP gssaly ¢ .
(11/2001) Actlon (See |n§xn'o :

Oll bd.) i




Range 7 East

(S89°55'W - 5024.58")
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Legend <
® Drill Hole Location NOTES:

Metal Cap (Found)

O Brass Cap (Searched for, but not found)
A Calculated Corner

( oo
""" GPS Measured |

1. UTM and Latitude G/
are derived using a GP

shown in NAD 27 Datum.

SURFACE 1 [TareeT

LAT / LONG LAT / LONG
539°36'05.466"N 59°36'26.527"N
[11°10'17.596"W 111°09'4L9.553"W

(NO0°02'W)

Longitude Coordinates
S Pathfinder and are

Location:
The well location was determined using a Trimble 5700
GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.

GLO Bearijn,g: .
The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Bastis of Elevation: , ,

Basis of Elevation of 10452° being at the Southeast Section
Corner of Section 7, Township 14 South, Range 7 East, .
Salt Lake Base and Meridian, as shown on the Candland Mountain
Quadrangle 7.5 minute series map.

Desc'r’i,ﬁt'icin of Location:

e locatio

Proposed Drill Hole located in the SW/4 SW/4 of Section 17,
T14S, R7E, S.L.B.&M., being 315.80° North and 269.66' East

from the Southwest Section Corner of Section 17, T14S, R7E,
Salt Lake que & Meridian.

Jorget Location

Proposed Target located in the NE/4 SW/4 of Section 17,
T14S, R7E, S.L.B.&M., being 2439.00° North and 2470.00' East
from the Southwest Section Corner of Section 17, T14S, R7E,
Salt Lake Base & Meridian.

Swurveyor s Certificate:

I, Albert J. Spensko, a Registered Professional Land Surveyor,
hoiding Certificate 146652 State of Utah, do hereby certify that
the information on this drawing is a true and accurate survey

based on data of record and was conducted under my personal
direction and supervision as shown hereon.

TALON RESOURCES, INC.

195 North 100 West P.0. Box 1230
Huntingtes, Utsh 84528
Phene (435)687-5310  Fax (435)687-5311
E-Mall talonsetv.net

@ Marion Energy Inc.

Ridge Runner #11-17
Section 17, T14S, R7E, S.L.B.&M.
Emery County, Utah

Orown By Checked By:
N. BUTKOVICH LW.J./AWS.
GRAPHIC SCALE Droving No. pote
0 500' 1000° A-1 4/513_{06
( IN FEET ) 1“ = 1000’
1 inch = 1000 ft. v 1 o 4 5390




.id-Power Resource Corporation
Drilling Plan
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Drilling Plan
Mid-Power Resource Corporation
Ridge Runner 11-17
1. Geologic Surface Formation
a. Quaternary
2. Estimated Tops
Name TVD 1D Production Phase
Top of Emery 2100ft 21294t Gas
Top of Blue Gate 3350ft 3673ft Gas
Top of Ferron 5633ft 6694ft Gas
D 6333ft 76191t

3. Casing Program

d.

See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a.

b.

2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).
Functional test daily.

All casing strings shall be pressure tested (0.2psi/foot or 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a.

b.

Kelly Cock - Yes

Float at the bit - No

Monitoring Equipment on the mud system - visually
Full opening safety valve on rig floor - Yes

Rotating head - Yes

The blooie line shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie pit.



id-Power Resource Corporation
Drilling Plan
Page DP-2-

Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

Qa

h. Compressor shall be tied directly to the blooie line through a manifold.

i A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist
7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand
b. DST- None anticipated
c. Logging - DIL-GR (TD to base of surface casing).
a. FDC-CNL-GR-Cal (TD to base of surface casing).
d. Formation and Completion Interval: ~ Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation:  Simulation will be designed for the particular area of interest as
encountered.
e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:
a. See Form #3, Section 24.

Final cement volumes to be calculated from caliper log with an attempt to be made to circulate cement to
the surface. A bond log will b e Tun across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H;S has been encountered in or known to
exist from previous wells drilled to similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22 psi/ft).
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Surface Use Plan
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Surface Use Plan
Mid-Power Resource Corporation
Ridge Runner 11-17

Existing Road:

»

Topo Map ‘A’ is the vicinity map showing the access route from Scofield, Utah.

Topo Map ‘B’ shows the proposed access road to each well. It also shows existing roads
in the immediate area.

The existing and proposed access road, unless otherwise stated, shall be crowned,
ditched, and dipped from the nearest improved road.

Occasional maintenance blading and storm repairs will keep roads in good condition.
There shall be no mud blading on the access road. Vehicles may be towed through the
mud provided they stay on the roadway.

Planned Access Roads:

a. Maximum grade will be 8% or less.

b. No turnouts are required.

c. Low water crossings to be placed in the proposed access road during drilling process and
culverts may be installed at a later date.

d. Road surface material will be that native to the area.

e. No cattleguards are required.

f.  The proposed access road was flagged at the time the location was staked.

g. The back slopes of the proposed access road will be no steeper than vertical or ¥:1 in
rock and 2:1 elsewhere.

Location of Existing Wells:

a. SeeTopoMap ‘B’

Location of Existing and/or Proposed Facilities:

All Petroleum Production Facilities are to be contained within the proposed location
sites.
In the event that production of these wells is established, the following will be shown:
i. Proposed location and attendant lines, by flagging, if off well pad.

ii. Dimensions of facilities.

iii. Construction methods and materials.
The area used to contain the proposed production facilities will be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.
All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blend with the natural environment.
A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110 percent of the storage capacity of the largest tank within the dike.
All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4 feet.



Mid-Power Resource Corporation

Surface Use Plan
Page SU-2-
g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.
h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map ‘B’.

c. All well pad surface disturbance areas are on fee lands.

Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
. Drilling fluids will be contained in the reserve pit.

c. Any hydrocarbon liquids produced while production testing will be contained in a test
tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

Well Site Layout:

a. Seeattached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of
material to be used.



10.

1L

d.

e.
£

Mid-Power Resource Corporation
Surface Use Plan
Page SU-3-

Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

The back slopes of the locations will be no steeper than vertical or ¥ :1 in rock and 2:1
elsewhere.

The upper edges of all cut banks on the access roads and well pads will be rounded.
Catchment ponds to be placed as required to intercept drainage re-routes.

Plans for Restoration:

Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than ¥ inch. In areas that cannot be drilled, the seed will
be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

Fall seeding will be completed after September, and prior to prolonged ground frost.

If the well is a producer, access roads will be upgraded and maintained as necessary to
prevent soil erosion, and accommodate year round traffic. ~Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

Other Information:

a.

b.

C.

Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth
of three inches, unless otherwise approved by the company representative.

ii. If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the company representative so as to
determine the significance of the discovery.

A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are



12.

13.

. .Mid-Power Resource Corporation
Surface Use Plan
Page SU-4-

uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA’s Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA) of 1986, and less then threshold planning quantity (TPQ) of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

Lessee’s or Operator’s Representative:

Marion Energy, Inc.
Mr. Keri Clarke
119 S. Tennessee Suite 200
McKinney, Texas 75069
(972540-2976

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subject to the provision of 18 U.S.C. 1001 for the filing of a false statement.

%@A .

Keri Clarke Date
Company Representative

\)/a(

4



Diana Whitney - Clear Creek.doc

Page 1

3160
(UT-922)

To:

From:

Subject:

API#

43-015-30683

43-015-30684

43-015-30685

43-015-30680

43-015-30681

43-015-30682

IN REPLY REFER TO:

Memorandum

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

April 25, 2006

Assistant Field Office Manager Resources,
Moab Field Office

Michael Coulthard, Petroleum Engineer

United States Department of the Interior

2006 Plan of Development Clear Creek Unit Carbon County,

Utah.

WELL NAME

Ridge

Ridge

Ridge

Ridge

Ridge

Ridge

(Proposed PZ Ferron)

Runner

Runner

Runner

Runner

Runner

Runner

2-18
BHL

11-18
BHL

11-17
BHL

1-30
BHL

7-20
BHL

8-19
BHL

Sec
Sec

Sec
Sec

Sec
Sec

Sec
Sec

Sec
Sec

Sec
Sec

17
18

17
18

17
17

20
30

20
20

20
19

LOCATION

T14S
T14S

T14S
T14S

T14S
T14S

T14S
T14S

T14S
T14S

T14S
T14S

RO7E
RO7E

RO7E
RO7E

RO7E
RO7E

RO7E
RO7E

RO7E
RO7E

RO7E
RO7E

0338
0476

0292
0270

0315
2439

1502
0707

1524
1434

1513
2211

FSL

FSL

FSL

FSL
FSL

This office has no objection to permitting the wells at this time.

0279
1524

0259
2471

0269
2470

1719
0246

1752
1454

1735
0747

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2006 within the Clear Unit, Carbon County, Utah.

FWL
FEL

FWL
FEL

FWL
FWL

FWL
FEL

FWL
FEL

FWL
FEL




Mid-Power Resource Corporation

‘8280 Wast Sahara Avenue, Sulle 188
Lesa VVegas, Neveda 89117
702-8380716  Fox 702-838-5087

August 25, 2005

Mr. Keri Clarke

Vice President - Land

Marion Energy inc.

119 South Tennessee, Suite 200
--MeKinney, Texas 750869

Re: Clear Creek Unit — Carbon/Emery Counties, Utah
Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unit located in
Carbon/Emery Caunties, Utah, hereby, authorizes and empowers Marion Energy
Inc. to act as a designated agent on its behaif.

As designated agent, Marion Energy Inc. shall handle all operational matters
relating to the Clear Creek Unit and shall deal directly with all State and Federal
regulatory agencies in Utah (USDA Forest Service, BLM, and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered into on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy Inc.

Sincerely, :
President

2-d 1+LE-+12-20L 901440 Sutqunoooy d21:21 an RN 2an
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STATE OF UTAH FORM 4B
DEPARTMENT OF NATURAL RESOURCES

Bond No. __9578030406 DIVISION OF OIL, GAS AND MINING

COLLATERAL BOND

KNOW ALL MEN BY THESE PRESENTS:

That we {operator name) _MId-Power Resource Corporalion a8 Principal,
which is duly autherized and qualified to do business In the State of Utah, are hedd and fimly bound unto the Stale of Utah in the sum of:
Ona Hundred Elghty Four Thousand One Hundred Eighty. doflars ($_$184,180.00

lawful money of the Uniled States by virlua of the following financial instruments (cash account, negotlable bonds of tha Unlted Stales, a state
or municipality, of negotiable certificate of deposit— see Rule R649-3-1):

Negotiable Cerlificate of Deposit #9578030406

payable lo the Director of thie Division of Gil, Gas and Mining, as egent of the State of Utah, for the use and benefit of the Btale &f Lkah for the
faithka payment of which we bind curselves, our hekrs, executors, administrators and successors, joinlly and severally by these presents,

THE CONDITION OF THIS OBLIGATION [S SUCH THAT, WHEREAS the Principal Is or will be engaged in the drilling, redriiting, deapening,
repairing, operating, and plugging and ebandonment of a wedl or wells and restoring the well site or sltes In the State of Utah for the purposes of
il or gas production and/ar the injection and dispasal of flulds In connection therewdth for the falkowing described land or well:

Y BlanketBone (za;\véqwﬁlﬂwﬂzeh?i% Uu;Fr;:‘a m EDWALD M iKe Davi s)
. individual Bond: Well No

Sedtion: Township: Range:

County: , Utah

NOW, THEREFORE, if the above bounden Principal shall comply with a¥f the provisions of the laws of the Stste of LHah and the nules, orders and
requirements of the Board of Oil, Gas and Mining of the State of Uitah, Including, but not limited 1 the proper plugging and sbandonment of wefls
and well slte restoration, then this cbgation Is void; otherwise, Lhe same shall be and remaln In full force and effect,

IN TESTIMONY WHEREOF, said Prncipal has hereunto subscribed tts name and has caused this instrument to be signed by Its duly authorized
officers and Hts corporate or notary seal to ba affixed this

ZS  sayor_March 20 05

(Corporate or Notary Seal here)

See attached Jurat

Mid-Power Resource Corperation

Altestee: Date:,
Principal (company name)
By James W. Scott CEO & President
%ﬂue m
Signature
(&2002)

COPY
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ALL-PURPOSE ACKNOWLEDGMENT

.

State of California

County of ﬁ()@.%m@'ﬂb

R0 ofzq &005 before me, ﬁvm V00NN,

{DATE)

personally appeared __g_)_a,mtqc) QQD‘}'-)_

1T (NOTARY)

SIGNER(S)

ﬁpersanally known to me - OR - [] proved to me on the basis of satisfactory

= ) PTIONAL INFORMATION w—s—

evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed
the same in his/her/their authorized
capacity(ies). and that by his/her/their
signatures(s) on the instrument the person(s),
or the entity upon behall of which the
person(s) acted, executed the instrument.

WITNESS my hand and otficial seal.

NOTARY'S SIGNATURE

The information below is not required by law. However, it could prevent fraudulem attachment of this acknowl-

edgment 10 an unauthorized document.

CAPACITY CLAIMED BY SIGNER (PRINCIPAL)  DESCRIPTION OF ATTACHED DOCUMENT

INDIVIDUAL
[T] CORPORATE OFFICER

_ (bliotom

TITLE OR TYPI' OF POCUMENT

TITLE3)

(] PARINER(S)

{J ATTORNEY-IN-FACT

] TRUSTEE(S)

(] GUARDIAN/CONSERVATOR
(] OTHER:

1

NUMBER OF PAGES

DATE OF DOCUMENT

QTHER

SIGNER IS REPRESENTING:
NAMF OF PERSON(S) OR ENTITY(IES)

RIGHT THUMBPRINT
OF

SIGNER

Top of thumbprint tese

VALLEY-SIERRA, 80X)-362 3369

pd 1¥LE-+T12-20L

o1 440 FUTIUNOOIOY eg4 01 S0 21 290



August 24, 2004

Mr. Ed Bonner

State of Utah

Sctool and Institutional Trust
Lands Administration

675 East 500 South, Suite 500

Salt Lake City, Utah 84102-2818

Re:  Mid-Power Raesource Corporation
Bonding Requirement Changes

Dear Ed:

ln'response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Rasource Corporation.

Please feel free to contact me should you have any questions conceming this matter. |
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

cc: Earlene Russell - DOGM - Fax Number 801-359-3940
Mark Roedell —-Mid-Power Service Carporation

IT¥LE-$12-20L an1440 duilunooody g9+ :01 S0 21 9@d



School and Institutional
Utah! TRUST LANDS ADMINISTRATION o

675 Zast 500 South, Sulte 500
. ity, Ut 02-2818
Olenc S. Walker Salk Lake City, Utah 84102
Govornor 801.538-5100
Kevin S. Corter | 807-355-0922 (Fax)
Director hitp://wares.trustiands.com

May 4, 2004

MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY

SUITE 200

LAS VEGAS, NV 89109

RE: Bonding Requirement Changes
Effeclive: February 24, 2004

Dear Sir or Madam:

Effective February 24, 2004, School and Institutional Trust Lands Administration (“TLA") entered
into an agreement with the Board of Oil, Gas and Mining ("DOGM") to transfer to DOGM the
responsibilily of maintaining a sufficient performance bond to plug each dry or abandoned well,
repair each well causing poliution, and mainiain and restore each well site, if necessary. In the
past, operalors have been requlired to post bonds in various amounts with TLA to cover their
operations on lands owned and adminislered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, still another, if its operations were on federal lands. Under our new
agreement with DOGM, TLA will no longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA tands or fee
lands will now be administered by DOGM under their rule R649-3~1, as revised July 1, 2003. If
you currently have a bond in place with DQGM, please check wilh their office as it may be
sufficient to caver operations on trust lands and no additional bond may be required. The DOGM
rules can be viewed and bond forms can be downloaded from the DOGM website at
http://ogm.utah.qov/oilgas.

Operators will be required, however, to post a performance bond in the amount of $5,000 per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Delinquent or unpaid royalties would be examples of deficlencies
that could be remedied by the bond. The surety sources are the same as set outin TLA's
current rules at R850-20-2800.

Your company has 120 days from the date of this letter or until Seplember 1, 2004, o verify and
update your bonding lo come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

Al TLA — Ed Bonner (801/538-5151 or edbonner@utah.gov)
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah. gov)

As soon as TLA is pravided evidence by your company that: (1) it has sufficient bonding with

DOGM to cover plugging and reclamation operations: (2) your company has no outstanding
obligations with TLA that would be remedied by your bond, and, (3) your company provides TLA

Ulah!

a0
“ I 0 0 IWhere tdens contneet Y
]
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—— - _—withthe-appropriale-we!l orstatewide replacement hond for future lease obligations _in te
appropriate amount, your current bond will be released. If you would like your bond with TLA to
be transferred to DOGM's ownership, and if the Instrument allows for such a transfer, please
make arrangements with your surety and with DOGM. No bonds will be released by TLA until
sufficient evidence is provided that all required bonding is in place and that there are no
outstanding obligations to TLA.

There will be a lransition period, but TLA sees this as a positive move for the industry that will
simplify your statewide bonding requirements in the State of Utah.

We appreciate your assistance with these changes and look forward to hearing frorm you.
Yours very truly,

SCHOQL AND INSTITUTIONAL TRUST

Assistanl Director/Oil & Gas

Ld 1+LE-¥12-20L 2213440 3Jurt3aunoooy esL¥:01 g0 21 220
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TALON RESOURCES, INC.,
195 North 100 West P.0. Box 1230
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@ Marion Energy Inc.
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TALON RESOURCES, INC.
195 North 100 West P.O, Bax 1230
Huntington, Utah 84528
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I@) Marion Energy Inc.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/18/2006

RIDGE RUNNER 11-17
MID-POWER RESOURCE CORP (

WELL NAME:
OPERATOR:

N2215 )

CONTACT : KERI CLARKE

PROPOSED LOCATION:
17 1408 070E
0315 FSL 0269 FWL
2437 FSL 2470 FWL

COUNTY : EMERY

LATITUDE: 39.60148
UTM SURF EASTINGS: 485242
FIELD NAME: CLEAR CREEK (

SWSW

SURFACE :
BOTTOM:

LONGITUDE: -111.1719
NORTHINGS: 4383332
10 )

1 -
U-01740

1

LEASE TYPE: Federal

LEASE NUMBER:
SURFACE OWNER:

Federal

APT NO. ASSIGNED: 43-015-30685

PHONE NUMBER: 702-838-0716

INSPECT LOCATN BY: / /
Tech Review Initials Date
Engineering

Geology

Surface

PROPOSED FORMATION: FRSD
COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED:

~/ Plat

v/ Bond: Fed[1l] Ind[] Stal[] Feell]

(No. 9578030406 )
Al Potash (Y/N)
M 0il Shale 190-5 (B) or 190-3 or 190-13
v Water Permit
(No. PRRV )
N RDCC Review (Y/N)
(Date: )
Ay} Fee Surf Agreement (Y/N)
MPA  Intent to Commingle (Y/N)

LOCATION AND SITING:

Unit:

R649-2-3.
CLEAR CREEK
R649-3-2. General

Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

Drilling Unit

Board Cause No:
Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

l' pru4€r[;a,p})roudl[>

Z’\Q,{)au n_g \OYS £
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T14S R7E

CLEAR CREEK UNIT 1
PT WALTON 1-X
R
CLEAR CREEK (DEEP) 2
PT WALTON 1

C%AL co1t

P

(a1}

CLEAR CREEK
> WATER WELL 1

BHL

"¢ RIDGE RUNNER 2-

RIDGE RUNNER 11-17

CLEAR CREEK HELD
CLEAR CREEK UNIT

BHL
8-19

.
- RIDGE RUNNER 130
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AR
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<>

Y
(#)BHL
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<
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SEC:17,20 T.145 R.7E ‘w &
2\
FIELD: CLEAR CREEK (10) g
e
COUNTY: EMERY P —
__H
S / DIRECT ILLING b
PACING: R649-3-11/D TONAL DR GAS INJECTION H P
CAc e Utah Qil Gas and Mining
x LOCATION ABANDONED
® NEW LOCATION N
Field Status UnitES;la,tinSRATORY & PLUGGED & ABANDONED
ABANDONED PRODUCING GAS
E ACTIVE GAS STORAGE @ PRODUCING OIL
NE PP OIL SHUT-IN GAS
COMBINED NF SECONDARY SHUT-IN OIL W E
[ JPENDING e
L] INACTIVE PIOIL % TEMP. ABANDONED
[ PROPOSED o TEST WELL
STORAGE PP e A WATER INJECTION S
] TERMINATED PP GEOTHERML )
[ rprPOIL ® WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY ¢ WATER DISPOSAL DATE: 25-APRIL-2006
) TERMINATED ", DRILLING
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

April 26, 2006

Mid-Power Resource Corporation
8290 West Sahara, #186
Las Vegas, NV 89117

Re: Ridge Runner 11-17 Well, Surface Location 0316° FSL, 0270’ FWL, SW SW.,
Sec. 17, T. 14 South, R. 7 East, Bottom Location 2439’ FSL. 2470’ FWL,
NE SW. Sec. 17, T. 14 South, R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30685.

Sincerely,
Gil Hunt
Associate Director
mf
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 * www.ogm.utah.gov



Operator: Mid-Power Resource Corporation

Well Name & Number Ridge Runner 11-17

API Number: 43-015-30685

Lease: USA-U-01740

Surface Location: _SW SW Sec._17 T. 14 South R. 7 East

Bottom Location: NE SW Sec._1 T. 14 South R. 7 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

N

. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

(7

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

»

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.

6. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.
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May 5, 2006 42’0’5 3

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney

1594 West North Temple, Suite 1210
Salt Lake City, Utah

84116

RE: Ridge Runner #11-18, #2-18, #11-17, #8-19, #1-30, #7-20
Mid-Power Resource Corp. Amendment to Surface use and Drilling Plans
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Per Tom Lloyd’s (USDA Forest Service) request, please find enclosed copies of
the amended Surface Use Plans and Drilling Plans that pertain to the above
referenced wells that are to be drilled in the Clear Creek Unit located in 13S-7E
and 14S-7E, Carbon and Emery Counties, Utah.. I have also included a diagram
that depicts the well equipment layout of each pad site.

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3004 or email bevans@marionenergy.com

Sincerely,

BS o=

Benjamin Evans

Landman

Marion Energy Inc.

(Agent for Mid-Power Resource Corp.)

RECEIVED

e T g

DIV. OF OIL, GAS & MINING

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702) 838-5087
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Surface Use Plan
Mid-Power Resource Corporation
Ridge Runner #11-17

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 14 miles south of Scofield,
Utah

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018) and proceed through a
gate and then in a southeasterly direction for 7.1 miles. Turn right onto the
new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.
d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June 1% 2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use permit.



2. Planned Access Roads

a.

The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.
Four inches of gravel will be placed on portions of the access road.

Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a.

b.

c.

f.

Water wells —non

Injection wells — none

Producing wells — none

Drilling wells — none

Shut-in wells — Ridge Runner #11-20 & #13-17 (See Location Map L-1)

For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks) will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

All loading lines will be placed inside the berm surrounding the tank battery

Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall be



covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 4ft.

The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Qil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

A production facility diagram is attached showing placement of all proposed
production facilities. (See survey outline A-3)

Any necessary pits will be properly fenced to prevent any wildlife entry.

All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

The road will be maintained in a safe useable condition.

The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

b.

Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

No water wells are to be drilled.

6. Source of Construction Material

a.

Surface and subsoil materials in the immediate area will be utilized.



b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

¢. The use of materials under BLM jurisdiction will conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.
e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

¢. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

g. After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water
analysis, will be submitted for the AO’s approval. Failure to file an



application within the time allowed will be considered an incident of
noncompliance.

h. Drill cuttings are to be contained and buried in the reserve pit.

i. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

j.  Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

k. The produced fluids (other than water) will be produced into a test tank until

such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 31
6-10 feet 2:1
Over 10 feet 1-1/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 —
Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the site.



e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-1/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

f.  The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts
and fills. (See attached Platt A-4)

i. The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j.  All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the

fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case
basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve an



approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f. Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground frost.



i, Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads — All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad — The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i.

ii.

iii.

whether the materials appear eligible for the National Register of
Historic Places;

the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AQO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.



c. Less than 10,000 pounds of any chemical(s) from the EPA’s Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) 0f 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

o

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

. “Sundry Notice and Report on Wells” (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

(0]

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee’s or Operator’s Representative and Certification

Permit Matters

Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke

119 S. Tennessee Suite 200

McKinney, TX, 75069

(972)540-2967

Drilling & Completion Matters

Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20" Street

Farmington, NM, 87402




Doug Endsley — V P Operations
(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Anschutz Exploration Corp. and it’s
contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

Date Name



ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases
Ridge Runner #11-17

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1.

Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD D Production Phase
Top of Emery 2100ft 21294t Gas

Top of Blue Gate 3350ft 36731t Gas

Top of Ferron 5633ft 66941t Gas

D 6333ft 76191t

Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5633’

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses conducted.

BOP Equipment

Marion Energy Inc’s minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11” Hydraulic double, 3000 psi w.p.



Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;

b. whenever any seal subject to test pressure is broken
c. following related repairs; and

d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.
Pressure tests shall apply to all related well control equipment.



BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a.

The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 117, 3000 psi working pressure blowout
preventor.

A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program

a.

The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)



n.

Purpose
Surface

Intermed.
Produc.

Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

Three centralizers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

The proposed casing program will be as follows:

Depth Hole Size 0.D. Weight Grade Type New or Used

0-500° 14 3/4” 10 3/4740.5# J-55 ST&C New
0-3700° 97/8” 7-5/8” 26.4# J-55 LT&C New
0-7600° 77/8” 5-1/2” 17# J-55 LT&C New

Casing design subject to revision based on geologic conditions encountered.



p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller’s log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry
Notices and Reports on Wells”, must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t.  Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.
5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500° Spud Mud

500-3700° LSND 8.8-9.2 32-40 8-15 -—-



3700°-T.D. Air/Foam N/A N/A N/A -—-

There will be sufficient mud on location to control a blowout should one
OCCUr.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in

drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST’s are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST’s may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of the following log suites: Induction with
Gamma Ray and Spontaneous Potential, Compensated Epi-Thermal



Neutron/Density with Photo Electric Caliper, and Ultrasonic Gas detector with
Temparature. Logs will be run from TD back to surface pipe.

c. Whether the well is completed as a dry hole or as a producer, “Well
Completion and Recompletion Report and Log’ (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:
Perforate Ferron w/ 3-3/8” casing gun @ 6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate

formation w/ 25# Cross linked x-Linked Gel and 200,0001lbs of 16/30 mesh
sand.

1. Anticipated Pressures and H.S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.
b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.



. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that “not later than the 5
business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(i1).

. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

It is anticipated that the drilling of this well will take approximately 30 days.
No location will be constructed or moved, no well will be plugged, and no

drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be



suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
“Subsequent Report of Abandonment” Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing Agency.



@ Marion Energy Inc.

May 12, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney

1594 West North Temple, Suite 1210
Salt Lake City, Utah

satte 42 OIS " DOWED
RE:  Ridge Runner #11-18, #2-18, #11-17, #8-19, #1-30, #7-20

Marion Energy Inc., Sundry Notice
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Please find enclosed a sundry notices pertaining to the above referenced wells. The sundry notice is
being filed due to a typing error found in the casing specifications on the Form 3. The same error was
present in the drilling plan. This sundry notice serves to correct this error.

If you require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004 or
email bevans@marionenergy.com

Sincerely,

%’S@g

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED
MAY 1 5 2006

DIV. OF OIL, GAS & MINING

119 South Tennessee, Suite 200, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax; (972) 547-0442



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIL NUMBER:

USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged welis, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwelt [ GAsweLL OTHER Ridge Runner #11-17
2. NAME OF OPERATOR: 9. APINUMBER:
Marion Energy Inc. 4301530685
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT:
119 S. Tennessee Ste. 200 .., McKinney srare VX 5 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL

FOOTAGES AT sURFACE: 315.80ft FSL, 269.66ft FWL /SW/4 S17 14S-7E

countv: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 17 148 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [] oeeren [] REPERFORATE CURRENT FORMATION
[ nNorTice oF INTENT
(Submitin Duplicate) [] atErRcasNG [] FRACTURETREAT [C] SIDETRACK TO REPAIR WELL
Approximate date work will start: [[] casing REPAR [[] NEwCONSTRUCTION [[] TEMPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS ] oPERATOR cHaNGE [ TusineREPAR
[J chance TuBiNG [[] PLuG AnD ABANDON [[] venToRFLARE
[C] suBsEQUENT REPORT [[] cHANGEWELL NAME [] eueeack [[] water DIsPosAL
(Submit Original Form Only)
[[] cHANGE WELL STATUS [C] PRODUCTION (START/RESUME) [J waTer sHUT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /1 orrer: Correct typing error
[] converTwELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION on APD form 3

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please find attached to this sundry, a copy of a corrected APD form 9. The correction pertains to a typing error found in the
specifications for casing in item number 24 on the form 9. The new amended report reflects the corrected specifications.

Please also find the corrected specifications in the drilling plan that is also attached.

In the final paragraph of the original surface use plan, there was reference made to Anchutz Exploration Corp, this has now

been removed and Marion Energy Inc. has been replaced.

NAME (PLEASE PRINT) Benjamin Evans( nme Landman
sontore IS @//5 e 5/12/2006
—
(This space for State use only) Accepted by ﬂ:\)? e
ivision . ST
Utah Dg‘ﬁ%'\n'\ﬂg Federal Approval Of This
Oil, Gas Action Is Necessary MAY 1 5 2006

(5/2000)




STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT [/]
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL USA-U-01740 Federal
1A, TYPE OF WORK: DRILLE]  REENTER [J  DEEPEN [] 7 [P INDIAN. ALLOTTEE OR TRISE NAME
8. UNIT or CA AGREEMENT NAME:
BTyPEoFwel:  OIL [ ] GAsS OTHER SINGLE ZONE MULTIPLE ZONE [] Clear Creek Unit
2. NAME OF OPERATOR: ) 9. WELL NAME and NUMBER:
Mid-Power Resource Corporation Ridge Runner # 11-17
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT:
8290 W. Sahara, # 186 ..., Las Vegas seere NV, 89117 (702) 838-0716 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:
AT PROPOSED PRODUCNG ZONE:  2439ft FSL, 2470ft FWL / SW/4 S17 14S-7E Carbon County
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approx 4 1/2 miles south west of Clear Creek Emery UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
Surface 269.66ft Bottom Hole 200ft 1208.99 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
Surface 20ft Bottom Hole 1625ft 6,350 | See Attached Bond Document
21, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
10,153’ 7/1/2006 30days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
17 1/2" 13 3/8" J-55 61# 500 | Premium "G" 420 sks  1.25 cuft/sk 14.2 ppg
12 1/4" 8 5/8" J-55 36# 3,700 | Lead: Prem. Lite 344 sks  3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 75sks  1.25 cuft/sk 14.2 ppg
77/8 51/2 J-55 17 7,600 | Lead: Prem. Lite 524 sks 382 cuft/sk 11 ppg
Tail; 50/50 Poz 275 sks  1.25 cuft/sk 14.2 ppg
25, ATTACHMENTS
VERIFY THE FOLLOWNG ARE ATTACHED IN ACCORDANCEWTH THE UTAH Oll. AND GAS CONSERVATION GENERAL RULES:
m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYCR OR ENGINEER |_7_] COMPLETE DRILLING PLAN
l:l EVIDENCE OF DVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER [:I FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NAME (PLEASE PRINT) BENjamin Evans mme Landman
SIGNATURE (‘g (A E — _ _i T DATE S /(O /0 é
(This space for State use only)
API NUMBER ASSIGNED: APPROVAL: J S l ST

MAY 1 5 2006

Toeo (..‘hh. (R

{11/2001) (See Instructions on Reverse Side)



ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases
Ridge Runner #11-17

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1.

Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD 1D Production Phase
Top of Emery 2100ft 21291t Gas

Top of Blue Gate 3350ft 3673ft Gas

Top of Ferron 5633ft 6694ft Gas

D 6333ft 7619ft

Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5633’

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses conducted.

. BOP Equipment

Marion Energy Inc’s minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11” Hydraulic double, 3000 psi w.p.



Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

when initially installed;

whenever any seal subject to test pressure is broken
following related repairs; and

at 40-day intervals

po o

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall.be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.

Pressure tests shall apply to all related well control equipment.



BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a.

The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 117, 3000 psi working pressure blowout
preventor.

A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program

a.

The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)



n.

Purpose
Surface
Intermed.
Produc.

Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

Three centralizers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

All casing strings below the conductor shall be pressured tested to 0.22 psi per

‘foot of casing string length or 1500 psi, whichever is greater, but not to exceed

70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for SM
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

The proposed casing program will be as follows:

Depth Hole Size 0.D. Weight Grade Type New or Used

0-500° 171727 13 3/8761# J-55 ST&C New
0-3700° 12 1/4” 8-5/8” 36# J-55 LT&C New
0-7600° 77/8” 5-1/2” 17# J-55 LT&C New

Casing design subject to revision based on geologic conditions encountered.



p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller’s log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry
Notices and Reports on Wells”, must include complete
information concerning;:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.
5. Mud Program
a. The purpose circulating mediums to be employed in drilling are as follows:
Interval Mud Type Mud Wt. Visc. F/L PH

0-500° Spud Mud
500-3700° LSND 8.8-9.2 32-40  8-15 -




3700°-T.D. Air/Foam N/A N/A N/A ---

There will be sufficient mud on location to control a blowout should one
occur.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in

drilling, testing or completion operations.

6. Evaluation Program

* The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST’s are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST’s may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of the following log suites: Induction with
Gamma Ray and Spontaneous Potential, Compensated Epi-Thermal



Neutron/Density with Photo Electric Caliper, and Ultrasonic Gas detector with
Temparature. Logs will be run from TD back to surface pipe.

c. Whether the well is completed as a dry hole or as a producer, “Well
Completion and Recompletion Report and Log’ (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:
Perforate Ferron w/ 3-3/8” casing gun @ 6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh

sand.

1. Anticipated Pressures and H.S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.
b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.



. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCEF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCEF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that “not later than the 5™
business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

It is anticipated that the drilling of this well will take approximately 30 days.
No location will be constructed or moved, no well will be plugged, and no

drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be



suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
“Subsequent Report of Abandonment” Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing Agency.



Surface Use Plan
Mid-Power Resource Corporation
Ridge Runner #11-17

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 14 miles south of Scofield,
Utah

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018) and proceed through a
gate and then in a southeasterly direction for 7.1 miles. Turn right onto the
new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.
d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June 1* 2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use permit.



2. Planned Access Roads

a.

The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.
Four inches of gravel will be placed on portions of the access road.

Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

c.

f.

Water wells — non

Injection wells — none

Producing wells — none

Drilling wells — none

Shut-in wells — Ridge Runner #11-20 & #13-17 (See Location Map L-1)

For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a.

All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks) will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

All loading lines will be placed inside the berm surrounding the tank battery

Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall be



covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 44t.

The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

A production facility diagram is attached showing placement of all proposed
production facilities. (See survey outline A-3)

Any necessary pits will be properly fenced to prevent any wildlife entry.

All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

The road will be maintained in a safe useable condition.

The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

b.

Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

No water wells are to be drilled.

6. Source of Construction Material

a.

Surface and subsoil materials in the immediate area will be utilized.



b.

d.

c.

No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

The use of materials under BLM jurisdiction will conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

No construction materials will be removed from Federal land.

All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a.

The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

The reserve pit will be constructed in undisturbed material and below the
natural ground level.

A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water
analysis, will be submitted for the AO’s approval. Failure to file an



application within the time allowed will be considered an incident of
noncompliance.

Drill cuttings are to be contained and buried in the reserve pit.

Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life

C.

of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-1/2:1

All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 —
Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the site.



e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-1/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

f. The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts
and fills. (See attached Platt A-4)

i. The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j.  All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the

fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case
basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve an



approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

c¢. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f.  Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground frost.



i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads — All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad — The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

1.

ii.

iil.

whether the materials appear eligible for the National Register of
Historic Places;

the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.



c. Less than 10,000 pounds of any chemical(s) from the EPA’s Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) 0f 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f.  There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

. “Sundry Notice and Report on Wells” (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

aQ

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

i.  The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee’s or Operator’s Representative and Certification

Permit Matters

Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke

119 S. Tennessee Suite 200

McKinney, TX, 75069

(972)540-2967

Drilling & Completion Matters

Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20" Street

Farmington, NM, 87402




Doug Endsley — V P Operations
(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Marion Energy Inc. and it’s contractors and
subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM:; (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.
8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069
Phone: 1-(702) 838-0716 Phone: 1-(972) 540-2967
CA No. Unit: CLEAR CREEK
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |LEASE |WELL |WELL
NO TYPE TYPE | STATUS
RIDGE RUNNER 13-17 17 [140S |070E ]4301530269 2550|Federal GW TA
RIDGE RUNNER 2-18 17 ]1408 |070E |4301530683 Federal GW APD
RIDGE RUNNER 11-18 17 |[140S |070E ]4301530684 Federal GW APD
RIDGE RUNNER 11-17 17 |140S |070E ]4301530685 Federal GW APD
RIDGE RUNNER 11-20 20 |140S |070E {4301530271 2550|Federal GW TA
RIDGE RUNNER 1-30 20 |140S |070E 4301530680 Federal GW APD
RIDGE RUNNER 7-20 20 [140S |070E {4301530681 Federal GW APD
RIDGE RUNNER 8-19 20 1408 {070E [4301530682 Federal GW APD
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: ~ 5/12/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: " 5/8/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy 2 FORM 4A.xis 5/18/2006



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 5/9/2006 _ BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements (""CA™"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/18/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006
3. Bond information entered in RBDMS on: 5/18/2006
4. Fee/State wells attached to bond in RBDMS on: 5/18/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000179

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on:
The Division sent response by letter on: /a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

COMMENTS:

Marion Energy 2 FORM 4A.xls 5/18/2006



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU-063018X

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

B IF INDIAN, ALLOTTEE OR TRIBE NAME-

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER A
O v See Attachment "A"
2. NAME OF OPERATOR: 9. APINUMBER:
Marion Energy Inc. (N2740)
3. ADDRESS OF OPERATOR: PHONE NUMBER: 0. FIELD AND POOL, OR WILDCAT:
119 S Tennessee Ste #200 .., McKinney stare TX 7 75069 (972) 540-2967 Clear Creek Federal unit
4. LOCATION OF WELL
FOOTAGES AT sURFACE: N/A county. Carbon and Emery
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: N/A STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioze [] oeepen [[] REPERFORATE CURRENT FORMATION
7] NOTICE OF INTENT
(Submit in Duplicate) [] acercasinG ] FRACTURETREAT [J siDETRACK TO REPAIR WELL
Approximate date work will start: [C] casnGRrePar [C] newconsTRUCTION [C] TEMPORARILY ABANDON
[[] cHANGE TO PREVIOUS PLANS [/] OPERATOR CHANGE ] Tusin REPAIR
[[] cnance TusiNG [C] PLUG AND ABANDON ] ventorFLare
] suBsEQUENT REPORT [[] cHANGEwWELL NaME ] PpLuceack [[] water DisPosAL
(Submit Original Form Only)
[] cHANGE wELLSTATUS [[] PRODUCTION (START/RESUME) [ warer sHuT-0FF
Date of work completion:
[[] coMMINGLE PRODUCING FORMATIONS ] RECLAMATION OF WELL SITE [ omer
] converTweLL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy Inc. will take over operation of the Clear Creek Federal Unit which is currently operated by Mid-Power Resource

Corporation, and is located in both Carbon and Emery Counties Utah.

Please See attachment "A" for well Names, APl numbers, and legal descriptions

BLm Bond = (| TB000/79
Special Bordl = Booa775
Stte +Fee Povd = B0 0/blT

ELPeative #/28/a006

NASIS

TITLE

Vice President Land (Marion Energy Inc)

NAME (PLEASE PRINT)Q?\% AN

SIGNATURE DATE

q‘e(QG

(This space for State use only)

APPROVED 4 //8/0¢

(5/2000) (See Instructions on Reverse Side)

Division of Oil, Gas and Mining
Earlene Russell, Engineering Techniclan
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Well Name
Utah Fuel No.

Utah Fuel No.
Utah Fuel No.
Utah Fuel No.
Utah Fuel No.
Utah Fuel No.
Utah Fuel No. 10

Utah State M.L. 1256-1
Oman 2-20

Utah Fuel A-1

W N B W N =

Alpine School District #6-17
Alpine School District #3-17

Ridge Runner 11-20
Ridge Runner 13-17
Ridge Runner #1-30
Ridge Runner #7-20
Ridge Runner #8-19
Ridge Runner #2-18
Ridge Runner #11-18
Ridge Runner #11-17
* Not Yet Spudded

Attachment A

Marion Energy Inc.

Clear Creek Unit

Carbon and Emery Counties, Utah

API Number
43-007-16009-00-00

43-007-16010-00-00
43-007-16011-00-00
43-007-16012-00-00
43-007-16013-00-00
43-007-16015-00-00
43-007-16016-00-00
43-007-30102-00-00
43-007-30289-00-00
43-015-16021-00-00
43-007-31181-00-00
43-007-31182-00-00
43-015-30271-00-00
43-015-30269-00-00
43-015-30680-00-00
43-015-30681-00-00
43-015-30682-00-00
43-015-30683-00-00
43-015-30684-00-00
43-015-30685-00-00

Status
Shut-in

Shut-in

Shut-in

Shut-in

Plugged and Abandoned
Shut-in

Shut-in

Shut-in

Shut-in

Plugged and Abandoned
Permit not yet Approved
Permit not yet Approved
Shut-in

Shut-in

Approved APD (NYS)*
Approved APD (NYS)*
Approved APD (NYS)*
Approved APD (NYS)*
Approved APD (NYS)*
Approved APD (NYS)*

Section
Township

”w o nnnnnonnonon

nw n o nununoonunon

Range
.5T14S R7E

.32 T13S R7E
.32 T13S R7E
.30 T13S R7E
.31 T13S R7E
.19 T13S R7E
.5T14S R7E

.29T13S 7E

.20 T13S R7E
.6T14S R7E

.17 T13S R7E
.17 T13S R7E
.20 T14S R7E
.17 T14S R7E
.20 T14S R7E
.20 T14S R7E
.20 T14S R7E
.17 T14SR7E
.17 T14S R7E
.17 T14S R7E

Plugaed Wells or Abandoned Well Sites in area (noted but not changed)

Clear Creek 1

Clear Creek Unit No. 16
Clear Creek Unit No. 17
G W Deck A-1
Gov't1-17

Kearns A-1

Kemmerer Coal 1
Kemmerer Coal 2

C. K. Steiner A-1

Utah Fuel No. 7

H. E. Walton No. 1

H.E. Walton A-3

P. T. Walton No. 1-X
Clear Creek Water Well 1
Deck 1

Clear Creek U 18

1-18

P.T. Walton 1

Clear Creek Unit 1
Clear Creek (Deep) 2

43-007-20068-00-00
43-015-16018-00-00
43-015-30053-00-00
43-007-16008-00-00
43-007-11179-00-00
43-015-11217-00-00
43-015-10897-00-00
43-015-10304-00-00
43-015-10306-00-00
43-007-16014-00-00
43-007-16017-00-00
43-015-16023-00-00
43-015-16024-00-00
43-007-20119-00-00
43-007-20356-00-00
43-007-30043-00-00
43-015-20300-00-00
43-015-20302-00-00
43-015-30090-00-00
43-015-30307-00-00

Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
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" FORM®

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING [(5. LEAGE DESIGNATION AND SERIAL NUMBER.

UTU- 0E30I8)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME: |

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. dLeEAR c 6EG K usr
8. WELL NAME and NUMBER:

. WE
TTPEOFWELL o wel [ caswell ] OTHER

e —————————— e
2. NAME OF OPERATOR: 9. AP| NUMBER:

Mid- Power Aesource Cov pocation
3. ADDRESS OF OPERATOR. PHONE NUMBER. 70. FIELD AND POOL, OR WALDCAT:

* )
$290 - SAnsed Aveig,., 1AS VEGAS .. NV . §91T  [703)838- 0Ti¢ QLeAR, AAEEK FEDERAL UNIT
4. LOCATION OF WELL

FOOTAGES AT SURFACE: N A

counTy: (ARRBoN) AOD EMERY

QTR/GTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: ) A\ STATE:
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN ' REPERFORATE CURRENT FORMATION
] norice oF INTENT O 0 -
{Submit In Duplicate) [ ATercasing [0 racTURE TREAT [J siemmack ToREPAR WELL
Approximate datework witstart | [T} casinG REPAIR [] wewconstrRucTon [[] TEMPORARILY ABANDON
[J cHanGE TOPREVIOUS PLANS ] orEeraTOR CHANGE ] Tuenc reraR
[J crance TusiNG [T] PucanpAsanDon [ ventorFaRe
[0 suBsEQUENT REPORT [T] cHANGE WELL NAME [ pussack [ water bisposac
{Submit Original Form Only)
[ crancewrLLsTaTUS [[] PRODUCTION (START/RESUME) [ water snut-orF
Date of work completion:
] comMINGLE PRODUCING FORMATIONS [ recLamaTion oF weLL SITE O omex
[0 converrwew TvPe [J RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinert details including dates, depths, volumes, etc.

Mid-Power ud\esouf‘qe_, Coppom.,{mr\,m dcsiam—-bzd Opatochor
Nesigns  Bs wpit Operator) eSSeative wpon) Hee ﬂf‘OPDU&\ o +Hha

Suctessor (oot oPo.V\a.i-ef\, MARION Eh)c‘&m Troce . Mid-FPower /\CS‘““’QL
Hc@owiu&%@, AD A]o‘)t‘ov&& “+his C'J\Awéc.

o, ‘the u.)Q‘l.L/

P;\eAse rekevr o ALt Documesk s Submitted b.l Marion EU@"‘BA}A_S
SULCLsSo up‘n\-oeamo:(:or‘ AND o0 Beha (& ofl M- Praer F)esowca

Me v‘dmé\ ‘s CJ\AM@{ X

NAME (PLEASE PRINT) Susan) ’l?x:m(’a«:u' TITLE @%ﬂ;ﬂif_éf)\w&u\k
SIGNATURE ﬁéd&-i\l\ %"W\—NA DATE %‘v‘«/ 9‘, 9*0'0(,

(This space for State use only)

| o RECEIVED
APPROVED _$7/810e- - - - MAY 1 2 2006

(5/2000) M{J—& W (See IWW on Reverse Side)
ivision of Oil, Gas and Mining DIV, OF OIL, GAS & MINING

Earlene Russell, Engineering Technician




United States Department of the Interior &J
BUREAU OF LAND MANAGEMENT %

Utah State Office TAKE PRIOE"
P.O. Box 45155 INAMERICA
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3180
UT-922

May 9, 2006

Marion Energy Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re:  Clear Creek Unit
Carbon & Emery Counties, Utah

Gentlemen:

On May 8, 2006, we received an indenture dated April 28, 2006, whereby Mid-Power Resource
Corporation resigned as Unit Operator and Marion Energy Inc. was designated as Successor
Unit Operator for the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective May 9, 2006.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Clear Creek Unit Agreement.

Your Utah statewide oil and gas bond No. UTB000179 will be used to cover all federal operations
within the Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,
/s/ James A. Fouts

for Douglas F. Cook
Chief, Branch of Fluid Minerals
Enclosure

bce:  Field Manager - Moab (w/enclosure)
SITLA
Division of Oil, Gas & Mining
File - Clear Creek Unit (w/enclosure)

Agr. Sec. Chron RECEIVED
Reading File
Central Files MAY 11 2006

UT922:TAThompson:tt:5/9/06 DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Ridge Runner # 11-17

APl number: 4301530685

Location: Corty SWSW St 17 faevoshie 148 fernse TE

Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued: 04/26/2006

Company that permit was issued to: Mid-Power Resource Corporation

Check

one Desired Action:

Transfer pending {(unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

v’ | Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes | No

If located on private land, has the ownership changed? v

if so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

s SN ST S

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. B001617 v

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (pleas?»grint) Beqjamin Evans.—- Titie Landman
Signature 1YY Ev—S"—-- Date 05/09/2006

Representing (company nam{ Marion Energy Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)

MAY 137775



Form 31603 , ' FORM APPROVE

(February 2005) EOMB N& ]0}(‘)45(%]327067
UNITED STATES s TS ;;?';:‘:c T
. ¢ Lo MR
DEPARTMENT OF THE INTERIOR o e e

BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR REENTER

6. If Indian, Allotee or Tribe Name

la. Type ofwork: DRILL D REENTER 7 If Unitor CA Agrecr{lent, Name and No.
Clear Creek Unit
8. Lease Name and Well No.
1b. Type of Well: DOH Well Gas Well DOther Single Zone DMu]tip]e Zone Ridge Runner #11-17

9. API Well No.

2. Nameof Operator | ¥}sté1a F:Luc U Jhe -
—id-Romer Resowrdeorporation YB01S DCESS

3a. Address 8290-WrSahara-#i86-Ens-Yegas, Nevada 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

U 5 TenndSBL ok Jte, iEEnay, Th S04 FONBIBHH6 )22 -5 -2 Exploratory

4. Location of Well (Report location clearly ahd in accordance with any State requirements.®) 11. Sec., T. R. M. or Blk.and Survey or Area
At surface 315.80ft FSL, 269.66ft FWL /SW/4 S17 14S-TE

At proposed prod. zone  2490ft FNL, 23901t FEL / NE/4 S17 14S-7E (Bottom Hole)

$17 14S-7TE

12. County or Parish 13. State

14. Distance in miles and direction from nearest town or post office*
uT

Approx 4 1/2 miles south west of Clear Creek Emery

15, Distance from proposed* Surface 269.66ft 16. No. of acres in lease 17. Spacing Unit dedicated to this well
location to nearest
oS 3;;;11";,‘1’;2,‘}1“ line, ifany) BH 190ft *See Attmnt | 1208.99 40 acres
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, dnlling, completed,
applied for, on this lease, f1. Bottom Hole 1625ft 6350 See attached bond document
21, Elevations (Show whether DF, KDB, RT, GL, etc) 22 Approximate date work will start* 23. Estimated duration
10152.5 GR 07/01/2006 30 Days

24, Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, must be attached to this form:

4. Bond to cover the operations unless covered by an existing bond on file (sce

1. Well plat certified by a registered surveyor.
Ttem 20 above).

2 A Drilling Pian.
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO must be filed with the appropriate Forest Service Office). 6. ISBlIl,chlrli other site specific information and/or plans as may be required by the
25. Signature - M/ Name (Printed Typed) Date
? A ? / Benjamin Evans 07/14/2006
Title —~
Landman -~
Approved by (Signature, , Name (Printe ed) Date i/
pproved by (Signature) ;. p 1 ymny tyehenn /df(yp‘ T ‘7/3/0(0
Title Assistant I-2I0 Manager, Office Division of Resources
Division of Besqurces hooab Fie.g-Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those nights inthe subject [edse which would entitle the applicant to

conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its junisdiction.

*(Instructions on page 2)

he

Agcgp*{ed b‘] t 1y nAE

Utzh Div SBORDITIONS OF APPROVAL ATTACHED
d paining

Oil, Gas &7 -
FCn RCCCH Ohl RECEIVED
SEP 11 2006

DIV OF OIL, GAS & MINING



Ridge Runner #11-17
Footage Calls

Surface: 315.80ft FSL, 269.66ft FWL /SW/4 S17 14S-7E
Ferron Point of Penetration: 2430ft FSL 2470ft FWL /SW/4 Section 17 14S-7E

Terminus (Bottom Hole):  2490ft FNL, 2390ft FEL / NE/4 S17 14S-7E (Bottom Hole)
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Attachement
Item #15
Bottom Hole Location Explanation
' Ridge Runner #11-17

The bottom hole location for the Ridge Runner #11-17 well is located in the SW/4 NE/4
Section 17 14S-7E or more specifically 190ft FSL, 210ft FWL / NE/4 S17 14S-7E.

At it nearest point to other existing lease lines within the Clear Creek unit the well bore is
approximately 190ft North of the south line of BLM lease USA-U-01740. The
aforementioned lease is also where the well bore intersects the proposed production zone,
this being the Ferron Formation, and continues on to its terminus in the NE/4 of section
17, but not before passing through BLM Lease USA-U-17602.

Marion Energy Inc, acknowledges the issues that pertain to correlative rights if this well
does not produce quantities of gas that would designate it a Unit well, however, Marion
Energy Inc. fully believes that this well will produce quantities of gas sufficient to
designate this well a unit well.



Marion Energy, Inc.
Ridge Runner No. 11-17
Clear Creek Unit
Lease, Surface: UTU-01740
Bottom-hole: UTU-02354
(Leases UTU-01740, UTU-02354 and possibly UTU-017602 would be penetrated in the Ferron Ss)
L.ocation, Surface: SW/SW Sec. 17, T14S, R7E
Bottom-hole: SW/NE Sec. 17, T14S, R7E
(Located on the existing Ridge Runner #13-17 well pad with proposed wells #2-19 and #2-18)
Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Marion Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTB000179 (Principal — Marion Energy, Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Qil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.



A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testing and operation of the system shall be in conformance with
Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Surface casing shall be cemented to surface.

4. The intermediate casing shall be cemented into place such that the top-of-cement
extends a minimum of 100 feet into the surface casing, leaving no annular space
exposed to open-hole above the intermediate casing shoe. The top-of-cement
shall be verified by a cement bond log (CBL), temperature survey or other
appropriate tool for determining top-of-cement, unless cement is circulated to
surface.

5. If logging reveals that the cementing objectives were not met, remedial cementing
will be required.

6. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
I, E (Special Drilling Operations), shall be followed. This section requires, at a
minimum, the use of the following equipment not mentioned in the application:

- Rotating Head

- Spark arresters

- Blooie line discharge 100 feet from wellbore
- Straight blooie line

- Deduster equipment

- Float valve above bit

- Automatic igniter on the blooie line

7. A directional survey shall be submitted within 30-days of reaching total depth of
the well.



B. SURFACE

1.

10.

11.

The Forest must be notified 48 hours in advance that heavy equipment will
be moved onto National Forest System lands and that surface disturbing
activities will commence.

The Forest Service must be notified of any proposed alterations to the
plan of operations. Any changes to the existing plan are subject to
Forest Service review and approval,

The licensee/permittee/lessee must comply with all the rules and
regulations of the Secretary of Agriculture set forth at Title 36, Chapter
1I, of the Code of Federal Regulations governing the use and management of
the National Forest System (NFS) when not inconsistent with the rights and
regulations must be complied with for (1) all use and occupancy of the NFS
prior to approval of a permit/operation plan by the Secretary of the
Interior, (2) wuses of all existing improvements, such as Forest
Development Roads, within and outside the area licensed, permitted or
leased by the Secretary of the Interior, and (3) use and occupancy of the
NFS not authorized by a permit/operating plan approved by the Secretary of
the Interior. :

All merchantable timber removed or destroyed by construction or other
project related activities will be purchased by the operator at fair
market value. The Forest Service will conduct a timber cruise and
appraisal after the final clearing limits have been staked, Slash burning
will be conducted only at locations approved by the Forest Service under
authorization or a burning permit. Burning of garbage and debris is
prohibited. :

All accidents or mishaps resulting in resource damage and/or serious
personal injury must be reported to the Forest Service K as soon as
possible. ' .

Section corners, survey markers and claim cormers in the project area must
be located and flagged by the operator prior to operations. The removal
or disturbance of identified markers must  be approved by the ' proper
authority. : :

All surface-disturbing activities, including reclamation, must be
supervised by a qualified, responsible official or representative of the
designated operatox who is aware of the terms and conditions of the
APD/SUPO and specifications in the approved plans.

In the event of a discovery, a revised surface-use plan must be submitted
to the TForest Service showing all needed production facilities.
Production facilities will be subject to further environmental analyses
and approval by the Forest Service.

Establishment of campsites on the pad or at other locations on Natiomal
Forest System lands by the operator or his contractors is subject to
Forest Service approval.

Fire suppression equipment must be available to all personnel working at

the project site. Equipment must include at least one hand tool per crew
member consisting of shovels and pulaskis and one properly rated fire
extinguisher per vehicle and/or internal combustion engine.

All gasoline, diesel, and steam-powered equipment must be equipped with an .



12.

13.

4.

15,

16.

- 17.

18.

19.

20.

ef:ective spark arrester or muffler. Spark arresters mqst meet Forest
Service specifications discussed in the "General Purpose and Locomotive
(GP/L) Spark Arrester Guide, Volume 1, April, 1988"; and "Multi-position
small Engine (MSE) Spark Arrester Guide, April, 198s". In addition, all
electrical equipment must be properly insulated to prevent sparks.

Anschutz will be held responsible for démage and suppression costs for
fires started as a result of operations. Fires must be reported to the
Forest Service as soon as possible.

The Forest Service reserves the right to suspend operations during periods
of high fire Potentia%.

The Memorandum of Understanding with the State of Utah Air Conservation
Committee will be implemented. This will -assure project implementation
activities meet the State and Federal Air quality standards.

Reclamation recontouring and reseeding of disturbed areas will be
performed as soon as practicable (within the same drilling season).

Seeding will be performed using the certified seed mix listed below. The
seed mixture must meet or exceed the pure live seed standards of the Utah
Seed Law containing a maximum allowable weed content of less than 2
percent with no noxious weed species.

Species Pounds/Acre
Mountain Brome - Bromus carinatus 2
Intermediate Wheatgrass - Agropyron intermedium 2

Orchard Grass - Dactylis glomerata 2

Perennial Ryegrass - Lolium perenne 2

Timothy - Phleum pratense 2
Yellew—Sweet-Elever—~NMeliotus—officinalis ~l

Cicer Milkvetch -~ Astragalue citer 1/4

TOTAL 1D4/4

Revegetation will be considered successful when 90% of the pre-disturbance
ground cover is re-established over the entire dibsturbed area. Adjacent
undisturbed areas will be used as a base for comparison. 0of the
vegetative ground cover, at least 90% must consist of seeded or other
desirable species. 90% ground cover must be maintained for three Yyears.
1f the desired ground cover is not established at the end of each 3 year
period, an analysis of why the area has not recovered will be performed by
the operator and additional treatment- and seeding will be required based
on the results of the analysis.

An erosion and sediment control plan will be prepared as prescribed in the
Soil and Water conservation practices Handbook. During operations the

operator shall maintain seasonal erosion control structures.

All Topsoil must be stripped from areas to be disturbed and stockpiled for
reclamation in such a way as to prevent soil loss and contamination.

Following completion of the project, the pad and project area must be

Stipulations, Page 2




21.

. 22.

23.
24.

25.

26.

27.

28.

29.
30.

31,

32.

33.

recontoured to blend na:ﬁrally with the surrounding area. Gravel will be
salvaged and stockpiled in an area approved by the Forest Service.

The reserve pit must be dry before :t is backfilled and reclaimed.
Methods for drying the pit, other than natural evaporation, are subject to
prior Forest Service approval.

The pad area must be fenced (let-down fence) and the project road must be

adequately closed off to prevent continued use until the required
reclamation standards are successfully achieved.

Livestock may be temporarily excluded from disturbed areas through fencing
or other appropriate measures in critical sections.

The operator is responsible for maintenance of reclamation facilities such
as fences, barricades and temporary drainage structures until the degired
reclaimed conditions are achieved.

The operator shall submit for approval, a maintenance plan for the site,
the project road and that portion of any Forest Development Road to be
used for project access. A road-use permit must be obhtained from the
Forest Service authorizing commercial use of Forest Development Roads.
Requirements listed in the road-use permit must be followed. 1In the event
of a discovery, an updated maintenance plan will be required.

The pad and road designs wmust be consistent with Forest Service
specifications as outlined in the Region 4 0Oil and Gas Roading Guidelines
(Attachment 1) and the Manti-La Sal Naticnal Forest 0il and Gas Well site
Guidelines (Attachment 2) and are subject to Forest Service approval., No
comstruction cperations may begin prior to approval. Any modifications to
approved plans are also subject to review and approval.

All vehicle traffic will stay on exiscihg roads and new access routes.
Unauthorized off-road vehicular travel is prohibited.

A pre-construction meeting including the responsible company
representative(s), contractors, and the Forest Service must be conducted
at the project site prior to commencement of surface-disturbing
activities. The pad and road work must be construction-staked prior to
this meeting. Site-specific requirements will be discussed at this time.

The operater must acquire appropriate permission to use roads not
identified as Forest Development Roads.

The project engineer and surveyors must be certified by the State in which
they reside or maintain their business.

A gate must be constructed on the pad access roads near the intersection
with Forest Development Road 50018 to prevent public access to the pads.
The gate must be locked at -any time that the pad is unoccupied by company
perscnnel. The gate design must be approved by the Forest Service.

Surface aggregate will be designed to be stable and meet wear requir:zTents
contained in Forest Service Specifications for ConstrL tion of Roads and
Minor Drainage Structures, section 703.06.

Drill pads will be designed to prevent or diminish overland f£low from
entering the site during precipitation events. Pad sites will be sloped

Stipulations, Page 3



34.

3s5.

36.

37.

38.

39.

40,

41.

42.

to drain all spills and on-site precipitation into the reserve pits. If
necessary, pits will be pumped out to reduce their content and insure that
overflow does not occur. Fluids will be disposed of off-Forest at a Utah

.State approved disposal site.

The operator must take reasonable precautions when setting surface casing.
to prevent excessive migration of cement in fracture systems that could
disrupt the flow and quality of water at springs in the vicinity of the
well. Measures such as use of high-viscosity cement and non-polluting
additives should be consgidered.

Water needed in support of operations must be properly and legally
cbtaired according to Utah State water laws. The location of diversion,
if on National Forest System lands, is subject to Forest Service approval.

Sanitary facilities are required on site at all times during operations.

The installation of facilities other than self-contained chemical toilets
is subject to State and Forest Service approval.

Unless otherwise specified in the Forest Service conditions for approval
the Surface-Use Plan of Operations, contaminated soils and gravel in the
project area and the contents of the reserve pit, including the liner
material, will be removed from the National Forest and disposed of at an
approved facility. Exceptions may be granted if the operator can
demonstrate non-toxicity through testing or isolation through
encapsulation.

Before constructicn, reconstruction, or operation activities can commence,
the operator must file a spill contingency plan with the Forest Service.
The plan must identify the potential for spills to occur, activities that
could result in spills, substances that could be spilled, identify
appropriate containment/cleanup actions, and identify equipment/materials
to be be maintained in vehicles and at the drilling pad to contain or
neutralize spilled materials. The plan must identify potentially affected
parties, required contacts, and time frames for cleanup in the event of a
spill. The plan must be consistent with the United States Environmental
Protection Agency Regzon VIII ©0il and Hazardous Substances Regional
Contingency Plan. _

Angschutz will monitor water quality. Anschutz will develop and submit a
water monitoring plan to be approved by the Forest Service. The plan will
identify the monitoring objective(s), items to monitor, monitoring sites,
methodology, frequency and duration, analysis and reporting procedures,
projected costs, -and monitoring responsibility. Project implementation
will not be permitted until the monitoring plan is approved.

Sediment catchment structures will be added below critical construction
areas to reduce sedimentation.

Livestock may be temporarily excluded £from disturbed areas through
let-down fencing or other appropriate measures in critical sections above
Burncut and James Canyons.

Warning signs will be installed at the entrance to road construction or
reconstruction projects, at the junction of Forest development roads and
work roads, .and near dispersed camp areas 1/4 mile from drilling
operations to alert hunters and other Forest users to the presence of
working equipment and crews.

Stipulations, Page 4



43.

44.

4S.

46.

47.

48.
49.

50.

51.

S2.

53.

54.

5S5.

Drill rigs and heavy equipment shall NOT be transported in or out of the
Trough Springs Ridge area on FDR 50018 during Federal and State holiday
weekends. (For example, equipment may not be mobilized on a typical
holiday weekend beginning noon on Friday through noon the following
Tuesgday.) '

Drill rigs and heavy equipment shall NOT be transported in or ocut.of the
Trough Springs Ridge area on FDR 50018 during the opening days of the
general elk hunt (on or about September 28 through October 2) and deer
hunt (on or about Octcber 14 through 17).

Road improvement and padl development activities will not begin until
Monday, July 8th to avoid impacts to elk in their spring ranges.

Anschutz will construct a traffic barrier, obliterate, and reseed
nonaystem roads not needed for future management adjacent to the Trough
Springs Road. Approximate miles to be improved include nonsystem
ridgeline roads leading into North and South Hughes Canyons: (0.25 miles
each) and a loop road at the head of Valentine Canyon (0.5 miles). Forest
Service will supply and install sign posts to inform the public of road
closure.

Anschutz shall repair watershed contour furrows damaged during exploration
operations as approved by the Forest Service.

Drilling operations shall be coordinated with gfazing permittees.
Gates must be closed after entry unless otherwise specified.

Anschutz will be held responsible for all damage to fences, cattieguards,
resource improvements, roads, and other sgtructures on Natiocnal Forest
System lands which result from their operations. The Forest Service muat
be notified of damages as soon as possible. '

Harassment of livestock and wildlife is prohibited.

The operater will assure (certify) all drlllzng equipment, vehzcles, and
all fill materials, including road aggregate imported to National Forest
System lands for the purpose of construction, operation, and maintenance
of the roads and pads must be free of noxious weeds and seeds prior to
entering upon Forest Service lands. The operator will be held responsible
for control of noxious weed infestations within areas they disturb ie.
drill pads and roads. '

Straw, hay, or .feed used on the National Forest's of Utah must be
certified weed-free by the State of Utah.

Surveys for new goshawk nesting territories will be conducted in areas of
suitable habitat the year prior to and during implementation. The
operator will be notified of the results of the surveys with any spec1al
requirements for protecting them, if any are present.

If cultural or paleontolegical resources are found during implementation
of the project, operations will immediately cease at that location and the
District Ranger will be notified. Unauthorized excavaticn, removal, or
damage of archaeological resources is subject to fines and other penalties
under authority of the Archaeological Resources Protection Act (ARPA) of



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Notify the Forest Service, Ferron Ranger District Office at least 48-hours prior
to commencing construction of location.

Spud- Notify the BLM Price Field Office 24-hours prior to spud. Submit written notification
(Sundry Notice, Form 3160-5) to the BLM Moab Field Office within 24-hours after spud,
regardless of whether using a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports that describe the progress and status of the well shall
be submitted to the BLM Moab Field Office on at least a weekly basis. This report may be in any
format customarily used by the operator.

Qil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the BLM
Moab Field Office on a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the BLM Moab Field Office. All conditions of this approval shall
be applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, immediately notify
the Forest Service, Ferron Ranger District Office, and work that might disturb the cultural
resources shall cease.

First Production- A first production conference will be scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Forest Service, Ferron
Ranger District Office.

Notify the BLM Moab Field Office when the well is placed into production. Initial notification may
be verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a Well
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the BLM Moab
Field Office within thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the BLM Moab Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the BLM Moab Field Office. Should gas be vented or flared without approval beyond
the authorized test period, the well may be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the BLM Moab Field Office for approval pursuant to Onshore Oil and Gas Order
No.7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the BLM
Moab Field Office for off-lease measurement, off-lease storage and/or commingling of
production prior to the sales measurement point. The term “commingling” describes both the
combining of production from different geologic zones and/or combining production from
different leases or agreement areas.

Plugging and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the BLM Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed with the BLM
Moab Field Office within thirty-days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Forest Service, Ferron Ranger District Office.

TABLE 1
NOTIFICATIONS

Notify Tom Lloyd (435-636-3596) of the Forest Service, Ferron Ranger District; or
Walton Willis (435-636-3662) of the BLM Price Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation; (Lloyd)
1 day prior to spud; (Willis)

50 feet prior to reacﬁing the surface casing setting depth; (Willis)

3 hours prior to testing BOP equipment. (Willis)

If the person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home: 435-259-2214



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-02354

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals & deill new wells, significantly deepen existing wells below current bottomhole depth, reenter plugged wells, or to
dritt horizontal taterals. Use APPLICATION FOR PERMIT TODRILL form for such proposais.

6. IF INDIAN, ALLOTTEE OR TRIBE NANE:

7. UNIT or CA AGREEMENT NAME:
Clear Creek Unit

1. TYPE OF WELL

2 WELL NAME and NUMBER:

owwell [  caswew /] OTHER Ridge Runner 11-17
2. NAME OF OPERATOR: S. APl NUMBER:
Marion Energy, Inc 4301530685
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT:
119 So. Tennessee #200 ... McKinney stare 1Kz 79069 (972) 540-2967 Exploratory
4. LOCATION OF WELL
FooTaces AT surrace: 315.80ft FSL 269.66ft FWL county: Carbon
CTRIGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 14S TE STATE:

UTAH

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[} oe=pex

[J rracture TREAT

[] acwoee

[ aurercasing

M

NOTICE OF INTENT
{Subimit in Duphicate)

Approximate date work will start:

[ casnererar [[] wewconsTrucTio

9126/2006 [0 crancevorrevious pLaNs [0 oreraTor cHance
[ osanceTusme ] rLucAND ABANDON
[ susssquent REPORT [ crance we name [] pwesack
{Subit Oniglnal Form Only)
[] cranceEweLL STATUS [J PRODUCTION (STARTIRESUME)
Dake of work completion:

[] commncLe Prooucing FORMATIONS [ ] RECLAMATION OF WELL SITE

] converrwew vvre ] ReEcOMPLETE - DIFFERENT FORMATION

[} REPERFORATE CURRENT FORMATION
[] sierRACK TOREPAIRWELL

[[] vemrorariLy AsANDON

[ tusinc repar

{3 veworAaRe

[ warer msposaL

[[] waTer srut-oFF

otver:_ Spud Sundry

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent defails including dates, depths, volumes, efc.

The Ridge Runner 11-17 will be spud on 9-26-2006.

naue prease priNTy_DOUg Endsley me VP Operations ,
972512008
{This space for State use only)
(5r2000) (See Instructions on Reverse Side)

RECEIVED
SEP 2 8 2006

DIV. OF OIL, GAS & MINING



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company: MARION ENERGY INC
Well Name: RIDGE RUNNER 11-17
Api No: 43-015-30685 Lease Type: FEDERAL
Section__17  Township_ 14S Range__ 07E County EMERY
Drilling Contractor UNION DRILLING RIG#___ 14
SPUDDED:

Date 09/27/06

Time

How DRY

Drilling will Commence:

Reported by DOUG ENDSLEY

Telephone # (972) 540-2967

Date 09/29/06 Signed CHD




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. L FASE DESIGNATION AND SERIAL NUMBER:

USA-U-02354

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals o drill new welis, significantly deepen existing wells below current bottom-hole depth, reenter phigged wells, or to
drilt horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

6. iF INDIAN, ALLOTTEE OR TRIBE NAME:

e e—————
7. UNIT or CA AGREEMENT NAME.

Clear Creek Unit

1. TYPEOF WELL

8. WELL NAME and NUMBER:

oiwelL []  caswewL /]  OTHER Ridge Runner 11-17
2. NAME OF OPERATOR! 9. AP NUMBER:
Marion Energy, Inc 4301530685
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. H_ELDANDPOG.,G?WLNAT:
119S0. Tennessee #200 .., McKinney crare TK o 79069 (972) 540-2967 Exploratory
4. LOCATION OF WELL
rooTAcES AT surFace. 315.80ft FSL 269 66t FWL. county. Carbon
QTRIITR, BECTION, TOWNSHIP, RANGE, MERIDIAN: 17 148 7E STATE:

UTAH

1" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[ oeeren

[0 macrureTREAT

[ acoee

)Z NOTICE OF INTENT
O arercasing

{Submit in Duphicate)

Approximate date work wil start [ casinerepar [[] wewconstrucTion
[] cHanceTo PREVIOUS PLANS

[] onanceTumne

[ orerator ciance

[[] rLucanp asanoon

@ SUBSEQUENT REPORT [ crance weLL name [ pesack

{Subemit Originat Form Only)

D CHANGE WELL STATUS D PRODUCTION (START/RESUME)

Dade of work completion:
9/26/2006

[[] commNGLE PRODUCING FORMATIONS [ recramation oF weLL siTe

[ converrwew tvee [ recomrLere - oFFERENT FORMATION

{] REPERFORATE CURRENT FORMATION
[} soerrack To rRePaRwELL

] vemPorariLY ABANDON

] usinG repar

] ventorAAre

[[] weter isposac

[[] waTER sHuT-OFF

A omer: Casing Sundry

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinert details including dates, depths, volumes, sfe.
Due to problems drilling in impending winter weather we propose to change the casing to 10 3/4, J-55, 45.5#

Intermediate: 7 5/8",J-55, 24 # set at 3700’

Liner. 5 1/2",J-55,17# set at 7600’

RECEIVED
0CT 02 2006
DIV. OF OIL, GAS & MINING

nawe (LEase prinmy_D0Ug Endsley mme VP Operations

8/26/2006

sowere DOUE) €080 117 b ) CHOL O IR0 Yo

(This space Sor State use only) Accepte od by ihe
Utah Division of

Oil, Gas and Mining
Daotos l[ Q

instructions on Reverse Side}
By: M

“ederal Approval Of This
Action Is Necessary

(65/2000)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
USA-U-02354

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals % drifl new wells, sig#k:anﬁydeepenexisﬁmweﬂsbebncurreﬁbommholedepm. reenter plugged wells, of to
drilt horizontal taterats. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. (F INDIAN, ALLOTTEE OR TRIBE NAME.

e ———————————
7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPEOF WELL

8. WELL NAME and NUMBER:

owweL. [ GAS WELL OTHER Ridge Runner 11-17

2. NAME OF OPERATOR. 3. APl NUMBER.
Marion Energy, Inc 4301530685
3. ADDRESS OF OPERATOR: "PHONE NUMBER. 0. FIELD AND POOL, OR WILDCAT:
119 So. Tennessee #200 ..., McKinney srare TX - 79069 (972) 540-2967 Exploratory
4. LOCATION OF WELL

FOOTAGES AT surFace: 315.80ft FSL 269.66ft FWL county: Carbon

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 148 TE STATE:

UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acwoe= [] oeseen [[] REPERFORATE CURRENT FORMATION

[ wotice oF iNtent

Approximate date work wilt start:

] Arercasine [ rracture TReaT

[[] cesncrerar [J newconsTrucTion

D CHANGE TO PREVIOUS PLANS D OPERATOR CHANGE

3 cranceTuemc [ rucanp asanpon
) SUBSEQUENT REPORT [ cHance we name [J Puesack
(mmw’m"m” [ cHanceweLL sTaTus [] PRODUCTION (STARTRESUME)
Dt ot work completert [ commmoLE PrRoDUCING FORMATIONS [ ] RECLAMATION OF WELL SITE
10/4/2006 ] converTweLL TvPE [[] recomrLeTe - OFFERENT FORMATION

[ swoerrack To REPAIRWELL
[[] TEMPORARILY ABANDON
[ rusine Repar

[ venvormare

[[J] warer oisposaL

[] warer suurore

orier Remote Acctuation of
the BOP

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

At the direction of the BLM field inspector the following change was made to the original drilling plan submitted with the APD
concerning the remote acctuation of the BOP. The original plan called for a remote acctuator to be used on location. However,
we have been unabie to obtain said piece of equipment. it is our intention to go forward with the rigs BOP equipment only.

NAME (PLEASE PRI ug Endsley me VP Operations
SIGNATURE QM M—&%' oare _10/4/2006
/[ /
\— 174
{This space for State use only)
RECEIVED
OCT 1 0 2006
5/2000) (See Instructions on Reverse Side}

DIV. OF OIL, GAS & MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-02354 -

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
rill hosizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME.
Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oL wert [] GAS WELL OTHER Ridge Runner 11-17
2. NAME OF OPERATOR. 9. AP NUMBER:
Marion Energy, Inc 4301530685
3. ADDRESS OF OPERATOR. PHONE NUMBER. 10, FIELD AND POOL, OR WILDCAT:
119 So. Tennessee #200 ., McKinney e TX ., 75069 (972) 540-2967 | Exploratory
4. LOCATION OF WELL
FOOTAGES AT sURFacE: 315.80ft FSL 269.66ft FWL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 148 TE STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] wNoTicE OF INTENT [] acioze [ oere [[] REPERFORATE CURRENT FORMATION
{Submit in Duphicate) [ aremcasne [] FrACTURE TREAT [[] sipeTRACKTO REPAIR WELL
Appeoxitrate date work will start E] CASING REPAIR [ wewconsTrRUCTION ] vevrorariLY AsANDON
[[] crancE To PREVIOUS PLANS [[] oPEeraTOR CHANGE [] Tusinc rePar
[] omanceTuBING [] PLuc anp ABANDON ] ventorFLaRe
SUBSEQUENT REPORT [ crance we Name [] puseack [] warer DisPosaL
(Submit Originat Form Only)
Dot of work completio D CHANGE WELL STATUS [[] PrODUCTION (STARTRESUME) [[] water shut-oFF
WOl n.
o [[] commnGLE PRODUCING FORMATIONS [ reciamaTion OF WELL SITE /] o= Blooie Line Change
10/4/2006 [ convert weLL TYPe [[] REcOMPLETE - DIFFERENT FORMATION ‘Sundry
]

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all perfinent details including dates, depths, volumes, etc.

At the direction of the BLM field inspector the following change was made to the original drilling plan submitted with the APD
concerning the blooie line. The original plan called for a straight blooie line but due to location size constraints the blooie line

had to be routed around miscellaneous equipment on location.

NAME (PLEASE PRINT) W EndSley TITLE VP Oper aﬁons

SIGNATURE — 0/4/2006
—— W
(Fhie space for State use onty) RECEIVED

(See Instructions on Reverse Sidej

OCT 10 2006
DIV, OF OIL, GAS & MINING

L1V W Wiy WA W VA DRETEYIEINA



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS AND MINING

FORM S

5. LEASE DESIGNATION AND SERIAL NUMBER:
USA-U-02354

SUNDRY NOTICES AND REPORTS ON WELLS

mMWmmwmmstnwwaWymummmmcmmmm reenter plugged wells, of to
deilt horizontai iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposats.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME.

7. UNIT or CA AGREEMENT NAME:
Clear Creek Unit

1. TYPEOFWELL
oiwwert [} GASWELL /]  OTHER

8. WELL NAME and NUMBER:

Ridge Runner 11-17

2. NAME OF OPERATOR. 9. APt NUMBER.
Marion Energy, Inc 4301530685

3. ADDRESS OF OPERATOR. PHONE NUMBER. 10, FIELD AND POCL, OR WILDGAT-

119 So. Tennessee #200 ..., McKinney e TX . 75069 (972) 540-2967 Exploratory

4. LOCATION OF WELL

rooTaces AT surFace: 315 80ft FSL 269.66ft FWL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 148 7E STATE:
UTAH
1" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] nNorice oF INTeNT [ acoze [J oeeren [[] RePERFORATE GURRENT FORMATION
(Submit in Duplicaie) [ auercasime [] rracture Trear [ sevrack ToREPARWELL
Approximate date work wi start: ] casncrerar [} wewconstrucTion [] vemporariLY ABANDON
[ cranceTo erevious PLaNS [ oreraTor crance [ vueine Repar
[ cwanceTueme [0 muucanp asanpon [ venvormage
SUBSEQUENT REPORT [ crance wer name [J eueeack [J wareroisposat
{Submit Original Form Only)
ot o work ] [} cHanceEwew sTaTUS [[] rropuction sTARTRESUME) [[] water sHurorr
) [] commmcLe PRODUCING FORMATIONS [ reciamamion oF weLL SITE orer:_Surface Casing
10/4/2006

[J convertwew Tvee [[] REcOMPLETE - DFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including dates, depths, volumes, efc.

Drilled well to 550' W/ 14 1/4" surface bit. Ran 11 jts, 10 3/4", J-55, 40.50 #/ft casing. Casing shoe @504’ KB. Cemented w/ 500
sks class "G" cement, slurry weight 15.8 ppg and yield of 1.15 cuft/sk. Cement circulated to surface but fell back. Pumped 2
bbis extra cement but plug did not bump. Held pressure at surface for 2 hours. Topped off hole w/ 85 sks of same cement.

Cemented to surface w/ 10 sks circulated to pit. Job finished @ 8:00 pm 9/30/2006.

nase (Lease priT)_ 201G Endsley e VP Operations
SONATURE @c—;&»q Lo A e 107472006
\— —] 7
(W
{Whis space for State use only)
RECEIVED
OCT 1 0 2006

£5/2000) {See Instructions on Reverse Side)

DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 6

ENTITY ACTION FORM

Operator: Marion Energy Inc. Operator Account Number: N 2740
Address: 119 S. Tennessee, Ste. 200
city McKinney
state TX zip 75069 Phone Number; (972) 540-2967
Well 1 .
APl Number Well Name QQ | Sec | Twp | Rng County
4301530685 Ridge Runner #11-17 sSwsw| 17 14S 7E Emery
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
A 99999 2550 9/26/2006 10/ 26 /06
ts: ’
Commen /C' ﬁ SD
Woll 2
APl Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
APl Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES:

A - Establish new entity for new well (single well only)
- Add new well to existing entity (group or unit well)

B
C - Re-assign well from one existing entity to another existing entity
D
E

Benjamin Evans

—d

Name (Please g%
"y E

- Re-assign well from one existing entity to a new entity Signature /
- Other (Explain in ‘comments’ section) Landman 10/18/2006
Title RECBEY/ED
(5/2000) )
OCT 2 4 2006

DIV. OF OIL, GAS & MINING




TS ROTE S17

q3—0333abﬁf
Rig Phone No.: (435)828-5466
MORNING REPORT DATE: 912412006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT:. SCOFIELD COUNTY: EMERY - STATE: UTAH
RIG: UNION #14 SPUD DATE: 9/26/2008 DFS: -2 OPER. @ RPT. TIME: WELDING ON WELLHEAD
{DEPTH: FTG.LAST 24 Hr.s: 0 . AVG. FIAr. 0.0 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN]|
|HOURS DESCRIPTION ACTVITY HOURS ACC.HRS
100 |RIG MOVE 1) RU-TD 20.0 200
100 {RIGUP 2.) DRILLING 00
40 WELD HEAD ON CONDUCTOR 3.) REAMING 00
4) CORING 00
5.) CIRC. 00
le) TRIP 00
7.) SERVICE 00
8) REPAIR 00
le) curpL 00
10.) SURVEY 00
11.) LOGGING 00
12.) CSG & CMT 0.0
13.) WOC 00
14,) NU & TEST 0.0
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.3 DIR. WORK 00
OTHER 40 40
Total Hours = 24.0 240
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. BIT NO.
WT.0UT ™ SZE I l SERIAL NO. )
VISC. PEMF TYPE " luresTvee
PV cL SPM 1 seE
P CA BPS ‘ JETS
GELS EX. LIME Psi IN/OUT
FL. LCM GPM 00 0.0 WOB
CAKE 2nds} ECD | 1 AVDC ] RPM
% SOUDS H2S PPM AVDP FEET
ISYRS. SURT0
% WATER DAPP/LB/BBI e HOURS
STKS. BITTO .
% OfL. SUR. DULL
REDUCED PUMP
% SAND LCM RATE GRADE |
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | Azwmmumh | TvD |sec.| ws | Ew
LOC., DAMAGES, COND. $0.00 $0
IMOBILIZATION $0.00 $0
lFOOTAGEIDAYWORK $0.00 $12,840 $12,840
{MuD & cHEMICALS $0.00 $0
CEM. SERV & FLT EQU. $0.00 $0
larrs & BRA TOOLS $0.00 $0 WEIGHT
TRUCKING & DISP. $0.00 $0 STRING WT. P/U S$/0 TORQUE
|RENTAL EQUIP. $0.00 $0
CASERS WELD.LABOR $0.00 $1,063 $1,063 DRILL COLLARS
OVERHEAD $0.00 $200 $200 NO Comn 0.D. ID.
DIR. SERVICE f MOTOR $0.00 $0 NO. COMN 0.0. 1.D.
LOGGING $0.00 $0 DRILL PIPE
|misc. serv & supp. $0.00 $0 NO CONN oD. 1D,
lSUPE'\’VISION $0.00 $1,300 $1,300 NO. CONN 0.D. 1.D.
WATER $0.00 $1500 $1,500 BHA
DISPOSAL $0.00 $0
JFUEL $0.00 30
MUD LOGGER $0.00 $0
CASING / WELLHEAD $0.00 30
$0.00 $0 MUD
PREV.CUM = $0 v v l l l GEL poly PACR
~ TOTAL DALY = $16,903 BAR: LoM: MICA
TOTAL CUM = $16,903 LIME: LG
DALY MUD COSTS = ACC. MUD'COSTS = $0.00 RE,&ETVED-W
MAY 10 2007

DIV. OF OIL, GAS & MINING



Rig Phone No.:  435.828-5468
MORNING REPORT DATE: /2612006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 1/011900 DFS: 38986 OPER. @ RPT. TIME:
DEPTH: FYG. LAST 24 Hr.s: 0 Fi. AVG. Figx. 00 REPORT BY:
ACTIMITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN]|
|HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
1) RU-TD 0.0
2.) DRILLING 00
3.) REAMING 0.0
4.) CORING 00
5) CIRC. 0.0
6) TRIP 0.0
7.} SERVICE 00
8) REPAIR 0.0
9) CUT DL 0.0
10.) SURVEY 00
11.) LOGGING 00
12) CSG & CMT 0.0
13.) WOC 00
14 NU & TEST 00
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18 LOST CIRC. 0.0
19.} FISHING 00
20.) DIR. WORK 00
OTHER 0.0
Total Hours = 0.0 0.0
00 |TOTALHOURS :
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. BIT NO.
WT.OUT M SIZE I l SERIAL NO.
VISC. PFMF TYPE MFG / TYPE
PV cL SPM SZE
YP CA BPS JETS
GELS EX, LIME PSi IN/OUT
FL. LCM GPM 0.0 0.0 WOB
CAKE 32nds ECD AVDC RPM
% SOLIDS H2S PPM AVDP FEET
[STRS.SURTO
% WATER DAPPILB/BB] 8T HOURS
STKS. 8T
% Ot SUR. DULL
REDUCED PUMP
% SAND LCM RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzimuTH | T fsec.| s | Ew
JLOC., DAMAGES, COND. $0
luosuzmou $0
IFOOTAGE /DAYWORK | 30
I;UD&C-IBIICALS $0
ICEM. SERV& FLT EQU. $0
lerrs a BHA TOOLS $0 WEIGHT
ITRUCKING & DISP. 30 STRING WT. P/U $/0 TORQUE
|RENTAL EQUIP. $0
lcassRsweLDLABOR $0 DRILL COLLARS
[ovemsm $0 NO. Conn o.D. \D.
luR. SERVICE { MOTOR $0 NO. CONN 0D. L.D.
locems $0 DRILL PIPE
l;nsc. SERV & SUPP. $0 NO. CONN o.D. LD.
SUPERVISION $0 NO. CONN 0.0, \D.
IWATER 30 BHA
DISPOSAL $0
JFUEL $0
I;uo LOGGER $0
JWELLHEAD $0
$0 MUD
PREV.CUM = $0 v v l l l GEL poly PACR
TOTAL DALY = $0 BAR: LOM: MICA
TOTALCUM = $0 LIME: LIG
DAILY MUD COSTS = ACC. MUD COSTS = $0.00 MI\I EBx

MAY 10 2007
DIV. OF OIL, GAS & MINING



Rig Phone No..  435.828-5466 -
9 MORNING REPORT DATE:  or72006

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: _1/0M900 DFS: 38987 OPER. @ RPT. TME: DRILLING
IDEPTH: 238 FTG.1AST 24 Hrs: 29 R AVG. Fisr. 13.7 REPORT 8Y: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
1.0 Jwork on centrifugal pump . 1) RU-TD 00
108 |lubricate ig 2) DRILING 175 175
35 |repair yellowdog footvalve 3) REAMING 00
25 dritl f/43-61 4) CORING 00
1.0 p/u shock sub 5) CIRC. 00
150  {drill f/61-239 ‘ 6) TRIP 0.0
7.) SERVICE 10 20
8) REPAIR 45 45
9) CUTDL 00
10.) SURVEY 00
11.) LOGGING 0.0
[12) CSG & CMT 00
13) WOC 00
14.) NU & TEST 00
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 00
OTHER 1.0 240
Totat Hours = 240 48.0
240 JTOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 1 BIT NO.
WT. Ut M SIZE | | SERIAL NO. 5026260
visc. PFMF TYPE MFG/TYPE hughes
PV CL SPM SIZE 14.75
YP CA BPS JETS open
GELS EX. LIME PSi IN/OUT 43
FL. LCM GPM 00 00 WOB
CAKE 32nds ECD AVDC RPM 70-75
% SOLIDS H2S PPM AVD FEET
STRE SURTO
% WATER DAPPAB/BB] aIv HOURS 17
STKS. BITTO
% OfL, SUR. DULL
% SAND LCM. R GRADE
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzmutH | TvD [SEC.| NS | EWV
JLOC., DAMAGES, COND. $0.00 $0
fwosiLizaTION $0.00 50
[Foomee / DAYWORK $12,840.00 $12,840 $25,680
KUD & CHEMICALS $0.00 $0
EEM. SERV& FLT EQU. $0.00 $0
forrs s maa ToOLS $0.00 $0 ' WEIGHT
ITRUCKING & DISP. $0.00 $0 STRING WT. P/U S/0 TORQUE
|reENTAL EQUIP. $4,044.00 $4.410 $8,454
fcasers weLD LABOR $1,706.00 $1,706 DRILL COLLARS
EMERHEAD $200.00 $200 $400 NO. Conn oD 1.D.
IDIR. SERVICE / MOTOR | $0.00 $0 NO. COMM OD. LD,
losae $0.00 $0 DRILL PIPE
[;nsc. SERV & SUPP. $0.00 $0 NO. CONN o.D LD.
lmpemsnou $1,300.00 $1,300 $2,600 NO. CONN 0.0 1.D.
WATER $0.00 $950 $950 BHA
JoisposAL $0.00 $0
FUEL $0.00 $0
MUD LOGGER $0.00 $1,000 $1,000
ICASING / WELLHEAD $0.00 30
$0.00 $0 MUD
PREV.CUM = $20,090 v v l l l GEL poly PACR
TOTAL DALY = $20,700 BAR: LeM: MICA
TOTALCUN = $40,790 LIME: LIG
DAILY MUD OOSTS = ACC, MUD COSTS = $000 calRE CF Bt
MAY 1 ¢ 2007

__DIV.OF OIL, GAS & MINING



Rig Phone No: (50848 '~ MORNING REPORT DATE:  oizarzo0s

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUDDATE: 10/1900 DFS: 38988 OPER. @ RPT. TIME: :
{DEPTH: FTIG.LAST24Mrs: 239 F.  AVG.Fisyr 00 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
1) RU-TD 00
2.) DRILLING 175
3.) REAMING 0.0
4.) CORING 00
5.) CIRC. 0.0
8) TRIP 00
7.) SERVICE 20
|8) REPAIR 45
9) CUTDL 00
10.) SURVEY 00
11.) LOGGING 00
12.) CSG & CMT 00
13.) WOC 00
14) NU & TEST 0.0
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. : 00
19)) FISHING 0.0
20 DIR. WORK 00
OTHER 240
Totat Hours = 0.0 48.0
00 |TOTALHOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 1 BIT NO.
WT.OUT | PM ' SIZE | { SERIAL NO. 5026260
VISC. PEMF TYPE MFG { TYPE hughes
PV CL SPM SIZE 14.75
YP CA BPS JETS open
GELS EX. LIME PSi I N/out 43
FL. LCM GPM 0.0 00 WOB
CAKE 32nds ECD AVDC RPM 70-75
% SOLIDS H2S PPM AVDP FEET
IBTRS. SUR 10
% WATER DAPP/LB/BBI BT HOURS 17
STKS. BITTO
% Ol | s DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMutH | TvD I sec.| ws FEw
ROC., DAMAGES, COND. $0.00 $0 229 45
Iuomuzmon $0.00 $0
lroomee:mvwonx $25,680.00 $25,680
Iun& CHEMICALS $0.00 $0
Exaa. SERV & FLT EQU. $0.00 $0
Esa BHA TOOLS $0.00 $0 WEIGHT
[TRUCKING & DISP. $0.00 $0 STRINGWT. | P/U S/0 TORQUE
IRENTAL EQUIP. . $8.454.00 $8,454
leasers weLoLasoR $1,706.00 $1,706 DRILL COLLARS
BERHEAD $400.00 $400 NO. Comn 0.D. 1.D.
L'sn SERVICE { MOTOR $0.00 $0 : NO. CONN 0.D. LD.
hosene $0.00 $0 DRILL PIPE
[msc. SERV & SUPP. $0.00 $681 $681 NO. CONN 0o.D. \D.
Emvusm $2,600.00 $2,600 NO. CONN 0.D. 1L.D.
barer $950.00 $950 BHA
lo'saosm. $0.00 $696 $696
IFlEL $0.00 $11,076 $11,076
[uumoeeER $1,000.00 $1,000
JWELLHEAD $0.00 $0
$0.00 $0 MUD
PREV.CUM = $40,790 v v l l l GEL poly PACR
TOTAL DAILY = $12,463 |BAR: LCM: MICA
TOTAL CUM = $53,243 LIME: LIG
DAILY MUD COSTS = ACC. MUDCOSTS = $0.00 CMI \/&hD
MAY 10 2007

DIV OF Ol - GAS & MINING



oo oz SRR MORNING REPORT OATE:  smanases

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT. SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 1/0/1900 DFS: 38989 OPER. @ RPT. TIME: CIRCULATE
|pEPTH: 600 FTG.LAST24Hrs: 600 Ft  AVG Fisr. _ 600.0 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHOURS DESCRIPTION ACTVITY HOURS ACC.HRS
30 RIG UP AIR PACKAGE 1) RU-TD 00
10 JORILL F/584-800 2) DRILING 1.0 385
195 [CIRCULATE, WAIT ON CASING 3) REAMING 00
05 RIG SERVICE 4) CORING 00
5) CIRC. 195 195
6) TRIP 0.0
7) SERVICE 05 30
8.) REPAIR 45
9) CUTDL 0.0
10.} SURVEY 05
11.) LOGGING 00
12.) CSG & CMT 0.0
13) WOC 00
14) NU & TEST 00
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 00
19.) FISHING 0.0
20} DIR. WORK 00
OTHER 3.0 300
Total Hours = 24.0 96.0
240 JTOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 1 BIT NO.
WY.OUT PM SIZE 6.0 I 140} 6.0 I 8.0 SERIAL NO. 5026260
VISC. PEME TYPE | DUPLEX | TRIPLEX MFG { TYPE hughes
PV cL SPM SZE 14.75
YP CA BPS JETS open
GELS EX. LIME ) IN/ OUT 43/600
FL. LCM | GPM 0.0 00 WOB | 35000
CAKE 32nds ECD AVDC RPM 70-75
% SOLIDS H2S PPM AVDP FEET
% WATER bAPPAB/BB] air HOURS 37
STKS. BITTO
% OIL SUR. DULL
REDUCED PUMP
% SAND | LcM RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzwmmuTH | Tvo |sEc. | ws | Ew
JLOC., DAMAGES, COND. $0.00 3G 79 45
[nomuzmou $0.00 $0
FoorAGE:nAvwonk $38,520.00 $12,840 $51.360
Iuw & CHEMICALS $0.00 $1,200 $1.200
. SERV & FLT EQU. $0.00 $0
lars a praToOLS $6.00 $0 WEIGHT
ITRUCKING & DISP. $0.00 $0 STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $8.454.00 $8.454
lcasers wewnLasor $1,706.00 $1,706 DRILL COLLARS
l(;E‘\’HEAD $600.00 $200 $800 NO Connt 0.D. 1D,
lDlR_ SERVICE / MOTOR $0.00 ] $0 NO. CONN 0.0D. LD,
hoocane $0.00 $0 DRILL PIPE
|msc. SERV & SUPP. $681.00 $681 NO. CONN o.D. LD.
$3,900.00 $1,300 $5,200 NO. CONN 0.D. \.D.
WATER $4,150.00 $2,400 $6.550 BHA
IDISPOSAL $696.00 $696 BIT, BIT SUB, XO,SHOCK SUB,6-8"DC X0,8-6"DC X0
Fua. $11,076.00 . $11,076
[uuo LOGGER $2,000.00 $1,000 $3,000
’msmelwaLHEAD $0.00 30
$0.00 $0 MUD
PREV.CUM = $74,783 v v l l l GEL poly PACR
TOTAL DALY = $18,940 BAR: LCM: MICA
TOTAL GUM = $90,723 LIME: LG
DAILY #MUD COSTS = ACC. MUD COSTS = $0.00 Cmmr\x:nlgﬁ
| g § 2 W weey [
MAY 1 0 2007

Ny AE NI (AS R MINING



Rig Phone No. Sasmmes MORNING REPORT AT arsorzons

OPERATOR. MARION ENERGY {EASE & WELL: RIDGERUNNER 11-17
PROSPECT:. SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 3 OPER. @ RPT. TIME: WAIT ON CEMENTERS
DEPTH: FTG.LAST24Hrs: -600 F.  AVG.Fay 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWNI|
{HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
105 CIRC & WT ON CASING 1) RU-TD 00
05 1PUMP SWEEP 2.) DRULLING 385
35 |POOH F/CASING, L/D FOUR 8"DC'S 3) REAMING 0.0
20 |RIG UP AND RUN 11 JTS 10 3/4 40.50# CASING SHOE @ 504° 4) CORING . 00
1.0 RIG DWN CASING CREW____ 5) CIRC. 175 370
65 ICIRC CASING WT ON-.CEMENTERS 6) TRIP 35 35
7.) SERVICE 30
8) REPAIR 45
9) CUT DL 0.0
10.) SURVEY 05
11.) LOGGING 0.0
12) CSG 8 CMT 30 30
13.) WOC 00
14 NU & TEST 00
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 00
20, DIR. WORK 00
OTHER 300
Total Hours = 24.0 1200
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 1 BIT NO.
WT.OUT PM SIZE 6.0 114.0' 60 ] 8.0 SERIAL NO. 5026260
\VISC. PFMF TYPE | DUPLEX { TRIPLEX MFG/ TYPE hughes
PV CL SPM SIZE 14.75
YP CA ' BPS JETS open
GELS EX. LIME Psi IN/ OUT 43/600
FL. LCM CPM 00 0.0 WOoB 35000
CAKE 32nds ECD AVDC RPM 70-75
% SOLIDS H2S PPM AVDP FEET
STRS. SURTO
% WATER DAPPA_B/BBL BIT HOURS 37
STKS. BITTO
%% OlL SUR. DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH | TVD {SEC.{ NS | EW
JLOC., DAMAGES, COND. $0.00 30 229 45
wuzmcﬂ $0.00 $0
IFOOTAGEIDAYWORK $51,360.00 $12,480 $63,840
[uuo & CHEMICALS $1,200.00 $500 $1.700
. SERV & FLT EQU. $0.00 $0
[msasmms $0.00 $0 WEIGHT
ITRUCKING & DISP. $0.00 $350 $350 STRING WT. P/U S/0 TORQUE
JrRENTAL EQUIP. $8,454.00 $8.454 :
lcaserswaLo LABOR $1,706.00 $9,300 $11,006 DRILL COLLARS
EAD $800.00 $200 $1,000 NO Conn 0.D. 1.D.
Bz SERVICE / MOTOR $0.00 $7.000 $7.000 { NO. CONM }ob. LD.
Imsc. SERV & SUPP. $681.00 $681 NO. CONN 0.D. LD.
IsJPERvns:on $5,200.00 $1.300 $6,500 NO. CONN O.D. 1.D.
Iwarer $6,550.00 $700 $7.250 BHA
Iuspos;u_ $696.00 $802 $1,498 BIT, BIT SUB, XO,SHOCK SUB,6-8"DCX0,8-68"DCX0
Fu':l $11,076.00 $11,076
quo LOGGER $3,000.00 $1,000 $4,000
G / WELLHEAD $0.00 30
$0.00 30 MubD
PREV.CUM = $90,723 v v l l l GEL 76 poly PACR
TOTAL DALY = $33,632 BAR: LCM: 20 MICA
TOTAL CUM = $124,358 LIME: —R—E-GE?V t‘t @
DALY MUD COSTS = $500.00 ACC. MUD COSTS = $500.00 CAUS Carb-t
MAY 10 2007

DIV, OF OIL, GAS & MINING \



Rig Phone No.. £ ssestes MORNING REPORT | DATE: 10172008

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17

PROSPECT: SCOFIELD : COUNTY: EMERY STATE: UTAH
RIG: UNION#14 ' SPUD DATE: 9/27/2008 DFS: 4 OPER. @ RPT. TME: NIPPLE UP BOP
H: FTG.LAST 24 Hrs: 0 Ft.  AVG.Fsy. 0.0 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
[HOURS DESCRIPTION ‘ ACTMITY HOURS ACC.HRS
9.0 WAIT ON CEMENTERS 1) RU-TD 00
50 START CEMENT WITH BIG 4, PUMP 500 SKS 15.8#, 1.15 YEILD, 5.0 2.) DRILLING 385
GAL/ SK, DROP PLUG ON FLY START DISPLACEMENT, CEMENT TO SURF__ {3) REAMING 0.0
LOST RETURNS AND PUMPED 2 BBLS EXTRA DID NOT LAND PLUG 4.) CORING 00
WAIT 2 HOURS PUMP TOP JOB 95 SKS 15.8# , 1.15 YEILD, 5.0 GAL/ SK 5) CIRC. 37.0
CMT TO SURF HOLE STAYING FULL 6) TRIP 35
' 7.) SERVICE 30
APPROX 2BBL( 10 SKS) CMT TO PIT ~|8) REPAIR 45
9) CUTDL 0.0
50 WAIT ON CEMENT 10.) SURVEY 05
15 |CUT OFF CONDUCTOR WELD ON WELL HEAD 11.) LOGGING 0.0
35 NIPPLE UP BOP 12.) CSG & CMT 40 70
13) WOC 15.0 150
14) NU & TEST 35 35
15) INSP. BHA 00
16.) DST 00
17.) PLUGBACK | 00
18) LOST CIRC. 00
19.} FISHING 00
20.) DIR, WORK _ 00
OTHER 15 3t5
Total Hours = 24.0 1440
240 |TOTALHOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO.2 BIT NO. 1 BIT NO.
WT.OUT PM SIZE 6.0 |14.0 8.0 | 8.0 SERIAL NO. | 5026260
ISC. PFANF TYPE { DUPLEX { TRIPLEX MFG / TYPE hughes
PV cL SPM | SIZE 14.75
YP CA BPS JETS open
. GELS EX. LIME psl IN/OUT 43/600
FL. LCM GPM | 0.0 00 WwWOoB 35,000
CAKE 32nds ECD _ AVDC RPM 70-75
% SOLDS H2S PPM AVDP FEET
: STRE SO0
% WATER DAPP [ HOURS 37
STKS. BIT TO
- On. SUR. DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AZiMuTH | TvD [ SEC.] S | EW
§oC DAMAGES, COND. $0.00 $0 229 A5
Eoumnow $0.00 $0
lmom;sl DAYWORK $63,840.00 $12,480 $76.320
hmaaﬂnml.s $1,700.00 $1,700
Icr_u SERV & FLT EQU. $0.00 $27,645 $27,645
s BHA TOOLS $0.00 $10,000 $10,000 WEIGHT
TRUCKING 3 DISP. $350.00 $350 | STRING WT. P/U S/0O TORQUE
JRENTAL EOUIIP. $8.454.00 $10,000 $18.454
loasersweLo LasoR $11,006.00 $11,006 DRILL COLLARS
[uman : $1,000.00 $200 $1,200 NO. Conn O.D. 1.D.
kn SERVICE / MOTOR $7,000.00 - $3.500 $10,500 NO. coNN oD. LD.
 — $0.00 $0 DRILL PIPE
[ua: SERV 8 SUPP. $681.00 $681 NO. CONN oD. LD
ismm $6,500.00 $1,300 $7.800 NO. CONN o.D. LD
| F— $725000 | $7.250 BHA
m $1,498.00 $1,408 BIT, BIT SUB, XO,SHOCK SUB,8-8"DC X0,8-68"DC X0
hﬂ. $11,076.00 $11,076
Iummem $4,000.00 $1,000 $5,000
JWELLHEAD $0.00 $0
$0.00 $0 MUD
PREV.CUM =|  $124,385 v ¥ l l l PACR
TOTAL DALY = $66,125 MICA
TOTAL CUM = $190,480
DAILY MUD COSTS = ACC. MUDCOSTS = $500.00

MAY 1 ¢ 2007
DIV. OF OIL, GAS & MINING



Rig Phone No..  435.828-5466 :
| MORNING REPORT DATE:  10/2/2006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 5 OPER. @ RPT. TIME: DRILLING
DEPTH: 700 FTG.LAST24Hrs: 100 Ft AVG. Fitr. 286 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
30 INIPPLE UP BOP 1) RU-TD 00
25 L/D 4 6" DC'S, STRAP BHA 2.) DRILLING 35 420
1.0 WT ON TESTER 3) REAMING 00
40 TEST BOP 4.) CORING 00
55 PICK UP DIRECTIONAL TOOLS AND BHA 5) CIRC. 370
3.0 DRILL CMT AND SHOE TAGED CMT @ 478' 6.) TRIP 25 6.0
1.0 DfF 600 TO 620' 7.) SERVICE Q.5 35
05 RIG SERVICE 8.) REPAIR 45
05 DfF 620 TOB842' 9.) CUTDL 00
10 START AIR PACK AND PUT AIR ON HOLE & CHANGE OUT ROT RUBBER 10.) SURVEY 05
20 |DfF 642' TO 700' 11.) LOGGING 00
12.)CSG & CMT 70
13.) WOC 150
14) NU & TEST 8.0 15
BACKGROUND GAS 30u, CONN GAS 80u , REPORT TIME GAS33u 15) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 00
20.} DIR, WORK 55 55
OTHER 4.0 355
Total Hours = 24.0 168.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 1 BIT NO. 2
WT.OUT PM SIZE 6.0 l 140} 6.0 I 8.0 SERIAL NO. 5026260 M16195
VISC. PEMF TYPE DUPLEX { TRIPLEX MFG / TYPE hughes REED/TD52XKPR
PV cL SPM 45 SIZE 14.75 9.875
Yp CA BPS 5.9 29 JETS open OPEN
GELS EX. LIME PSi IN/OQUT 43/600 600
FL. LCM GPM 2199 0.0 WOB 35,000 20
CAXE 32nds; ECD AVDC RPM 70-75 100/45
% SOLIDS H2S PPM AVDP FEET 640 100
[STRS. SURTO
% WATER DAPP BT HOURS 37 35
STKS. BIT TO
% Ol SUR. DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD | SEC.| NS | EW
LOC., DAMAGES, COND. $0.00 $0 229 45
BUZATION $0.00 $0 545 0.56
IF.TOTAGEIDAYWORK $76,320.00 $12,480 $88,800
{;w & CHEMICALS $1,700.00 $1,000 $2,700
. SERV & FLT EQU. $27,645.00 $27,645
forrs & BHA ToOLS $10,000.00 $10,000 WEIGHT
ITRUCKING & DISP. $350.00 $4,500 $4.850 STRING WT. P/U $/10 TORQUE
JRENTAL EQUIP. $18,454.00 $5,000 $23.454
lcasers weLoLaBOR $11,006.00 $11,006 DRILL COLLARS
BE?HEAD $1,200.00 $200 $1,400 NO Comn 0Q.D. LD.
Ez SERVICE / MOTOR $10,500.00 $10,700 $21,200 NO. conN OD. LD
hocene $0.00 $0 DRILL PIPE
I;sc SERV & SUPP. $681.00 $681 NO. CONN oD. LD.
l;razwsnou $7.800.00 $1,300 $9,100 NO. CONN 0.D. LD.
TwateR $7.250.00 $600 $7,850 BHA
I;sposm_ $1,498.00 $1,498 BIT XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
[ma_ $11,076.00 $11,076 NMDC, DOUBLE PIN, MWD TOOL CARRIER, MWD
I;DLOGGER $5,000.00 $1,000 $6,000 EMITTER SUB, FLEX NMDC, X/0 SUB, 2 6" DC'S, X/0 SUB
J\WELLHEAD $0.00 30 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MUD
PREV.CUM = $190,480 \ \ l l l GEL poly PACR
TOTAL DALY = $36,780 BAR: LCM: MICA
TOTALCUM = $227,260 LIME: LG
DAILY MUDCQSTS = $1.000.00 ACC, MUD COSTS = $1,500.00 =~ HCANS—~ 1y 77— Carb? 55 GAL SOAP
MLV ELD)
MAY 1 0 2007

NIV NE NI RAQ R MININAR




DIV. OF OIL. GAS & MINING

Rig Phone No.:  435.828-5466
MORNING REPORT DATE:  1073/2006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: $/27/2008 DFS: 6 OPER. @ RPT. TIME: DRILLING
lbePTH: 1861 FTG.LAST24Hrs. 1161 FL  AVG Pty 553 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
|Hours DESCRIPTION ACTIVITY HOURS ACC.HRS
30 |D/F 700 TO773' 1) RU-TD 00
1.0 RIG SERVICE 2.) DRILLING 210 630
05 SURVEY 3.) REAMING 0.0
25 O/F 773' TO 958 4.) CORING 00
10 |REPAIR RIG YELLOW DOG WENT DWN 5) CIRC. 370
75 D/F 958' TO 1424' le) TRIP 6.0
05 SURVEY 7.) SERVICE 1.0 45
80 DIF 1424' TO 1861’ 8.) REPAIR 1.0 55
9) CUTDL 0.0
10.) SURVEY 1.0 15
. 11.) LOGGING 00
BACKGROUND GAS 15u, CONN 25u, HIGH GAS 35u 12.) CSG & CMT 70
13) WOC 150
14) NU & TEST 115
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 55
OTHER 355
Total Hours = 24.0 192.0
240 JTOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 2 BIT NO.
WT. OUT PM SZE |60 l 140} 6.0 ! 8.0 SERIAL NO. M16195
VISC. PEMF TYPE | DUPLEX | TRIPLEX MFG s TYPE| REED/TDS2XKPR
PV CL SPM 54 SIZE 9.875
YP CA BPS 59 29 JETS OPEN
GELS EX. LIME PSi IN/OUT 600
FL. LCM GPM 00 150.8 WOB 20
CAKE 32nds ECD AVDC -RPM 100/45
% SOUIDS H2S PPM AVDP FEET 1261
% WATER bAPPALB/BB] BT HOURS 245
STKS. BITTO
% Ot SUR. DULL
REDUCED PUMP
% SAND LCM RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
{TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzimutH | TvpD |sEC.] NS | EW
)LOC., DAMAGES, COND. $0.00 $0 1349 2.50 6975 {1348} 213 |-10.8% 13.44
I;Bwuzmou $0.00 $47.475 $17,375 1443 3.44 3162 | 14421 681{-800}17.17
[FOOTAGE:DAVWORK $88,800.00 $12,480 $101,280 1537 413 3012 | 1536]12.88] -2.00}20.66
EUD & CHEMICALS $2,700.00 $1,000 $3,700 1630 525 2562 | 1629}20.07] 3.83 }24.18
I;EM. SERV & FLT EQU. $27,645.00 $27,645 1724 8.75 34.00 1722 129.501 12.29129.13
& BHA TOOLS $10,000.00 $10,000 WEIGHT
[TRUCKING & DISP. $4,850.00 $4.850 STRING WT. P/U SI0 TORQUE
RENTAL EQUIP. $23,454.00 $7.000 $30,454
| CASERS,WELD,LABOR $11,006.00 $11,006 DRILL COLLARS
loverHEAD $1,400.00 $200 $1.600 NO Conn 0.D. 1.0.
ID!R SERVICE { MOTOR $21,200.00 $8,500 $29,700 NO. CONN o.D. LD.
lLoceme $0.00 $0 DRILL PIPE
I;nsc. SERV & SUPP. $681.00 $683 $1,364 NO CONN 0.0 1.D.
SION $9,100.00 $1,300 $10,400 NO. CONN o.D. 1.D.
WATER $7.850.00 $450 $8,300 BHA
jotsPosAL $1,498.00 $697 $2,195 IBIT XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
F:UEL $11,076.00 $7.223 $18,299 NMDC, DOUBLE PIN, MWD TOOL CARRIER, MWD
MUD LOGGER $6,000.00 $1,000 $7.000 EMITTER SUB, FLEX NMDC, X/0 SUB, 2 6" DC'S, X/O SUB
JCASING / WELLHEAD $0.00 $0 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MUD
PREV.CUM = $227,260 \ v l l l GEL poly PACR
TOTAL DALY = $57,708 BAR: LCM: MICA
TOTAL CUM = $284,968 LIME: LG
DAILY MUDCOSTS = $1.000.00 ACC. MUDCOSTS = $2,500.00 %E‘WEWP
L3R 7
MAY 1 0 2007



Rig Phone No.:  435.828-5466
MORNING REPORT DATE:  10i4/2006
OPERATOR: MARION ENERGY {EASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 7 OPER. @ RPT. TME: DRILLING
DEPTH: 2457 FTG.LAST24Hrs: 596 F.  AVG Furr. 351 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN|
HOURS DESCRIPTION ACTVITY HOURS ACC.HR.S
20 D/F 1861' TO 1924’ 1) RU-TD 00
05 |RIG SERVICE 2.) DRILLING 170 800
15 D/F 1924’ TO 1986' 3.) REAMING 00
05 JWORK ON #2 PUMP 4.) CORING 00
3.0 DfF 1986’ TO 2079' 5.) CIRC. 370
05 SURVEY |6.) TRIP 45 105
20 {DAF 2079 TO 2170 47.) SERVICE 05 50
20 |POOH FOR BIT {8) REPAIR 05 60
3.0 TiH 9) CUTDL 0.0
05 |DIF 2170 TO 2202 10.) SURVEY 15 30
0.5 SURVEY 11.) LOGGING 00
15 DIF 2202' TO 2457 12.) CSG & CMT 70
05 SURVEY 13) WOC 150
14 NU & TEST 115
EMERY @ 2139" 50% SS 50% SLST 15) INSP. BHA 00
BACKGROUND GAS 6u, CONN 5u, HIGH GAS20u |16) BST 0.0
17.) PLUGBACK 00
18 LOST CIRC. 00
19.) FISHING 00
20,) DIR. WORK 55
OTHER 355
Total Hours = 24.0 2160
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 2 BIT NO. 3
WT.OUT M SIZE 6.0 l 14.0} 6.0 { 8.0 SERIAL NO. M16195 M16197
VISC. PFMF TYPE DUPLEX { TRIPLEX MrG s TYPE] REED/TDS2XKPR REED/TD52XKPR
PV CL SPM 35 SIZE 9.875 9875
YP CA BPS 5.9 29 JETS OPEN 2
GELS EX. LIME PS! IN/OUT 600/2202 2202
FL. LCM GPM 0.0 97.7 WOB 20 30
CAKE 32nds ECD AVDC RPM 100/45 100/45
% SOLIDS H2S PPM AVDP FEET 1570 255
% WATER DAPP. BT HOURS 33 75
STKS. BIT TO |
% OiL SR, DULL 114187 3
REDUCED PUMP
% SAND LCM. RATE GRADE | 0} 1 | FC | PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL-CUM, DEPTH INCL. | AZIMUTH | TVD | SEC.| s | EW
JLOC., DAMAGES, COND. $0.00 30 1911 | 11.06 2650 | 1907 |58.03] 35.46] 46.41
!;OBMZATION $17,175.00 $17.175 2004 12.84 4075 | 1908177.20]50.52]58.52
l;)OTAGEIDAYWORK $101,280.00 $12,480 $113,760 2008 15.29 4297 | 2089 }100.06 67.57| 73.84
Fu)& CHEMICALS $3,700.00 $3,700 2192 18.00 4512 | 2179}126.9¢ 86.99}92.58
Eeu SERV & FLT EQU. $27 645.00 $27,645 2286 19.81 4287 | 2268 |157.3d108.84113.71
lors s aTooLS $10,000.00 $10,000 WEIGHT
ITRUCKING & DISP. $4,850.00 $630 $5.480 STRING WT. P/U S/0 TORQUE
|rRENTAL EQUIP. $30,454.00 $6,000 $36.454 96 100 92
feasersweLDLABOR $11,006.00 $11,008 ‘ DRILL COLLARS
'omnzw $1,600.00 $200 $1,800 NO. Comn o.D. LD.
k:n SERVICE / MOTOR $29,700.00 $8,500 $38,200 NO. {conn 0pD. LD
hocome $0.00 $0 DRILL PIPE
Iulsc. SERV & SUPP. $1,364.00 $1,364 NO. CONN 0.D. LD
Enawns&on $10,400.00 $1,300 $11,700 NO CONN OD. 1.D.
 —_— $8.300.00 $8,300 BHA
E:osm. $2,195.00 $2,195 BIT.XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
lna $18,299.00 $18,209 NMDC, DOUBLE PIN, MWD TOOL CARRIER, MWD
IIDLOGGER $7,000.00 $1,000 $8,000 EMITTER SUB, FLEX NMDC, X/0 SUB, 2 6" DC'S, X/O SUB
E\sms/wa.mao $0.00 $0 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MuUbD
PREV.CUM = $284,968 v v l l l GEL poly PACR
TOTAL DALY = $30,110 BAR: LCM: MICA
TOTALCUM = $318,078 iuma LG
DAILY MUD COSTS = ACC. MUD COSTS - = $2,500.00 = F'I\IE@H
MAY 1 ¢ 2007

DIV. OF OIL, GAS & MINING



RGP No. 58 MORNING REPORT DATE:  tomzoes

OPERATOR: MARION ENERGY L EASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 8 OPER. @ RPT. TIME: TRIPPING
DEPTH: 2831 FTG.LAST24MHrs: 374 Ft  AVG.Fair. 287 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
|HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
35 D/F 2457' TO 2580 1) RU-TD 00
05 RIG SERVICE 2) DRILLING 140 940
65 D/F 2737 TO 2775" 3) REAMING 1.0 10
10 |WORK ON MIST PUMP 4) CORING 0o
. 40 DIF 2775 TO 2831 5) CIRC. 370
30 POQH FOR BIT I6) TRIP 6.0 165
15 |DIRWORK , /D MOTOR PICK UP SAME 7. SERVICE 05 55
20 |TH TAGGED @ 2000’ ]8) REPAIR 60
10 |KELLY UP TO WORK TIGHT SPOT_#2 AIR COMPRESSER CAUGHT FIRE o) cutnL 00
1.0 TRIP IN HOLE o 10.) SURVEY 30
11.) LOGGING 00
BACKGROUND GAS 13u, CONN GAS 7u, HIGH GAS 35u 12.) CSG & CMT 70
LITHOLOGY 45% S8,50% SH/SLST, 5% COAL, 13) WOC 150
14.) NU & TEST 115
15.) INSP. BHA 00
16.) DST 00
17} PLUGBACK 00
18,) LOST CIRC. 0.0
19.) FISHING 0.0
{20) DIR. WORK 15 70
OTHER 1.0 365
Total Hours = 24.0 2400
240  |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 ' BIT NO. 3 BIT NO. 4
WT.OUT PM sze | 60]140] 60/ 80 SERIAL NO. MIB197 K54727
WASC. PEMMF TYPE | DUPLEX | TRIPLEX MFG 1 TYPE| REED/TD52XKPR REED/EHP53A
[ CL SPM 50 SIZE 9.875 9.875
YP CA BPS 59 29 JETS 2 IR
GELS EX. LIME PS| IN/OUT 2202/2831 - 2831
FL LCM GPM 00 13986 WOB 30 30
CAKE 32nds ECD AVDC RPM 100/45 100/50
% SOLIDS H2S PPM AVDP FEET 629
[STRS. SURTO
% WATER bAPPILB/BB) 8 HOURS 215
% OlL STER, put {1 {ajeric
REDUCED PUMP
% SAND LCM RATE GRADE | 0 | 1 fwr| PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TWD | sEC.| N/S | EWV
BOC., DAMAGES, COND. $0.00 $0 2382 21.00 4275 23581 190 | 133 . 138
[uoauzmou $17,175.00 $17.175 2476 2204 5125 {2445{ 25| 190 | 190
RDTAGE / DAYWORK $113,760.00 $12,480 $126,240 2568 25.63 41.75 25201 263 | 187 | 185
IID& CHEMICALS $3,700.00 '$3,700 2682 20.19 43.00 2612 306 | 219 | 214
El SERV & FLT EQU. $27,645.00 $27 645 2756 32.50 47.74 2693 354 | 253 | 248
lors s Toous $10,000.00 $10,000 WEIGHT
[TRUCKING & DISP. $5,480.00 $5.480 STRING WT. P/VU S/0 TORQUE
koL saure. $36,454.00 $6,000 $42.454 9% 100 92
loasersweibiasor | $11.006.00 $11,006 DRILL COLLARS
ImaaEAD $1,800.00 $200 $2,000 NO. Com O.D. 1.D.
lna SERVICE { MOTOR $38,200.00 $8,500 $46,700 NO. CONN O.D. t.D.
hooeme $0.00 $0 DRILL PIPE
[nsa SERV & SUPP. $1,364.00 $1,364 NO. CONN 0.D. LD.
lS.I’ERVISION $11,700.00 $1,300 $13,000 NO. CONN 0.D. 1.D.
— $8.300.00 $2,400 $10,700 BHA
Bs:osm_ $2,195.00 $2,195 BIT XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
E:la $18,209.00 $9,659 $27.958 INMDC, DOUBLE PIN, MWD TOOL CARRIER, MWD
IupLoseER $8,000.00 $950 $8,850 EMITTER SUB, FLEX NMDC, X/0 SUB, 2 6" DC'S, X/O SUB
loaswc /weLEAD $0.00 $0 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MUD
PREV. CLUM -_ $315,078 * ‘ l l l GEL poly PAC-R
TOTAL DALY = $41,489 BAR: LCM: MICA
TOTALCUM = $386,667 LIME: LIG
DAILY MUD COSTS = ACC. MUD'COSTS = $2,500.00 BEC EIV »
MAY 10 2007

DIV. OF OIL, GAS & MINING



Rig Phone No.. _435.828-5466 '
MORNING REPORT DATE:  10/6/2006
OPERATOR: - MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 9 OPER. @ RPT. TME: DRILLING
JDE.PTH: 3111 FTG.LAST24Hrs: 280 F.  AVG. P 224 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN|
JHOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
40 |CIRCULATE, WAIT ON AIR COMPRESSOR 1) RU-TD 00
40 |CHANGE OUT AIR COMPRESSOR 2) DRILLING 125 1065
1.5 REAM 40' TO BOTTOM 3) REAMING 15 25
15 DRILL F/2831-2870 4.) CORING 0.0
10 JWORKON AIR COMPRESSOR 5) CIRC. 37.0
35 DRILL F/2870-2923 8) TRIP 165
05 SURVEY 7.) SERVICE 55
35 DRILL F2923-3017 8.) REPAIR 6.0
a5 SURVEY 9) CUTDL 0.0
<0 |DRILL F/3017-3111 10.) SURVEY 1.0 40
11.) LOGGING 00
BACKGROUND GAS 30u, CONN GAS 20u, HIGH GAS 62u 12.) CSG & CMT 70
LITHOLOGY 65% SS, 15%SH/SLST, 15% COAL 13) WOC 150
14.)NU & TEST 115
15 INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18 LOST GIRC. 00
19.) FISHING 00
20.) DIR. WORK 70
OTHER 9.0 455
Total Hours = 240 2640
240 |TOTALHOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 4 NO. 2 BTNO. 3 BIT NO. 4
WT.OUT PM SIZE 6.0 |14.0 6.0 l 8.0 | SERIAL NO. M16197 K54727
WVISC. PFMF TYPE DUPLEX { TRIPLEX MG/ TYPE| REEDITDS2XKPR REED/EHPS3A
PV cL SPM SE 9.875 9.875
P CA BPS 59 29 JETS 22 3/22
GELS EX. LIME psi IN/OUT 202/2831 2831
(i LCM GPM 0.0 0.0 WOB 30 30
CAKE 32nds ECD AVDC RPM 100/45 100/50
%% SOLIDS H25 PPM AVDP FEET 629
[STRE.ZURTC
% WATER bAPP/LB/BBI air HOURS 215
STKS. BITTO
% Ot SUR. DULL 1 J4|Br| G
REDUCED PUMP
% SAND LCM. RATE GRADE | 0 | 1 Jwr]PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD | SEC.| N/S | EW
DAMAGES, COND. $0.00 $0 2662 29.19 4300 |2612] 306 | 219 | 214
hoeuzmor« $17.17500 $17.475 2156 32.50 47.74 {2683} 3541 253 | 248
EFI‘AGE 1 DAYWORK $126,240.00 $12,480 $138,720 2848 35.25 4837 | 2760 |406.1¢ 288 | 267
hna CHEMICALS $3,700.00 $3,700 2042 38,10 4387 |2845] 462 | 324 | 328
lceu SERV & FLT EQU. $27,645.00 $27,845 3036 40.25 52 2018| 521 | 382 | 374
BT & BHA TOOLS $10,000.00 $10,000 WEIGHT
[TRUCKING & DISP. $5.480.00 $5.480 STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $42,454.00 $42 454 100 110 90
keasers wern Lasor $11,006.00 $11,006 DRILL COLLARS
[owa!HEAD $2,000.00 $200 $2,200 NO Comn 0.D. 1.D.
lm SERVICE / MOTOR $46,700.00 $10,900 $57,600 NO. CONN on. 1D
P $0.00 0 DRILL PIPE
lmsa SERV & SUPP, $1,364.00 $1,364 NO. CONN oD. 1.D.
lamvlsxon $13,000.00 $1,300 $14,300 NO. CONN OD. LD.
 F— $10,700.00 $2.200 $12,900 BHA
Bsm&l. $2,195.00 $2,195 BIT XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
B& $27,958.00 $27,958 INMDC, DOUBLE PiN, MWD TOOL CARRIER, MWD
luuo LOGGER $8,950.00 $950 $9,900 EMITTER SUB, FLEX NMDC, X/0 SUB, 2 6" DC'S, X/O SUB
Bsmelwaum $0.00 30 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MUD
PREV.CUM = $356,567 \ v l l l GEL poly PACR
TOTAL DALY = $28,030 BAR: LCM: MICA
’ TOTALCUM = $384,897 : LG
DAILY MUD COSTS = ACC. MUD COSTS = s250000 11 :C&&ED—— Carbb
MAY 10 2007

DIV. OF OIL, GAS & MINING




Rig Phone No.; 435.828-5466
MORNING REPORT DATE: 101712006
OPERATOR: MARION ENERGY LEASE 8 WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY sTATE: UTAH
RIG: UNION#14 SPUD DATE: $9/27/2008 DFS: 10 OPER. @ RPT. TIME: DRILLING
H: 3827 FTG. LAST 24 Hrs: 716 Ft. AVG. FIHr. 325 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN]|
HOURS DESCRIPTION ACTVITY HOURS ACC.HRS
7.0 DRILL F/3111-3361 1) RU-TD . 00
a5 RIG SERVICE 2.) DRILLING 220 1285
05 SURVEY 3.) REAMING 25
75 DRILL F/3361-3610 4) CORING 00
05 SURVEY 5) CIRC. 370
10 |DRILL £/3610-3672 ls) TRIP 165
0s |SURVEY {7) SERVICE 05 60
65 |DRILL F/3672-3827 Is) rePAR 50
loy curoL 00
10.) SURVEY 15 55
BG GAS=14u HIGH 15u REPORT TIME GAS 13u 11.) LOGGING 00
CON. GAS= 12u HIGH 18u 12) CSG & CMT 70
13.) WOC 150
UTHOLOGY ‘ 14.) NU & TEST 15
85% SHALE, 10% SILTSTONE, 5% COAL & OTHER 15) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18 LOST CIRC. 00
19.) FISHING 00
20} DIR. WORK 70
OTHER 455
Total Hours = 24.0 2860
240 |TOTAL HOURS -
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO.2 BIT NO. 3 BIT NO. 4
WT.OUT PM szE | 60140} 60] 80 SERIAL NO. M16197 K54727
VISC. PFAF TYPE DUPLEX | TRIPLEX MFG /TYPE] REED/TDS2XKPR REED/EHPS3A
PV cL SPM SE 9.875 9.875
YP CA B8PS 59 298 JETS 22 322
GELS EX LIME psl IN/OUT 220212831 2831
FL. LCM GPM 0.0 0.0 WOB 30 30
GAKE 32nds| ECD AVDC RPM 100445 100/50
% SOLIDS H2S PPM AVDP FEET
ETRS. 0RO
% WATER | & HOURS 215
STXS. BITTO
= Ol aw. DULL 11 ai8T] @
REDUCED PUMP
% SAND LCM. RATE GRADE | 0 | 1 |wr]PR
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzZimutH | VD | sec.| ws | Ew
ROC., DAMAGES, COND. $0.00 30 /7 4325 46 3126} 100 | 488 | 518
I;meuzmou $17.175.00 $17475 3411 4549 825 |3193] 775 | 531 | a0
EXITAGEID\YWORK $138,720.00 $12.480 $151,200 3504 4475 a7 3299 840 | 575 | 613
MUD 8 CHEWMICALS $3700.00 $3,700 3597 244 525 |3 905 | 619 | 118
SERV & FLT EQU. $27,645.00 $27.845 3690 4256 4387 |3305] 967 | 684 | 703
lors & BHA TOOLS $10,000.00 $10,000 WEIGHT
ITRUCKING & DISP. $5.480.00 $5480 STRING WT. P/U S/0 TORQUE
erTaL Equw $42 454,00 $6.065 $48519 110 130 20
loasers waDLABOR $11,006.00 $11,006 DRILL COLLARS
FNE!HEAD $220000 3200 $2,400 NO. Com OD. thD.
E SERVICE  MOTOR $57.60000 $8.700 $66,300 NO. coNm oD. LD
kocemc $0.00 50 DRILL PIPE
[usa SERV & SUPP. $1,364.00 $1,364 NO. CONN 0.D. LD,
!su:amsm $14,300.00 $1,300 $15.600 NO. CoMM oD LD.
 — $12,900.00 $900 $13,800 BHA
Hm $2,195.00 $2,195 |BIT XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
Eua $27,.95800 $6586 $34544 Kmnc DOUBLE PIN, MWD TOOL CARRIER, MWD
innnmeeaz $9,900.00 $950 $10,850 EMITTER SUB, FLEX NMDC, X0 SUB, 2 6" DC'S, X/0 SUB
1 WELLHEAD $0.00 $0 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MUD
PREV.CUM = $384,597 \ v l l l GEL poly PACR
TOTAL DALY = $37,181 Jm LoM: MICA
TOTALCUM = $421,778 LIME: LG
DALY $UD COSTS = ACC. MUDCOSTS = $2,500.00 MI_V_EBN
MAY 10 2007

DIV. OF OIL, GAS & MINING



[ Preme o mssmess MORNING REPORT P—

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RiG: UNION#14 SPUD DATE: _9/27/2008 . DFS:___ 11 OPER. @ RPT. TME: circ f/casing
: 4300 FTIG.LAST24Hrs. 473 R AVG.Fme 201 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTVITY HOURS  |ACC.HRS
15 ool 1/3827-3952 - 1) RU-TD o0
05 survey 2.) DRILLING 235 1520
160 |drill 713952-4300 3.) REAMING 25
4) CORING 00
5.) CIRC. 370
le) TRIP 165
{7.) SERVICE 50
la) rREPAIR 60
9) cUTDL 00
10.) SURVEY 0.5 60
11) LOGGING 00
12) CSG & CMT 0
13,y WOC 150
14.) NJ & TEST 15
15) INSP. BHA s3]
16.) DST 00
17.) PLUGBACK 00
18) LOST CIRC. 0.0
19.) FISHING 00
20.) DR, WORK 0
OTHER 455
Total Hours = 24.0 3120
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT. N PH HO. 1 NO. 2 BIT NO. 3 BITNO. 4
WT.OUT M sze | 60[140] 60|80 SERWAL NO. M6187 KS4727
WSC. PENE Tvre | pueLEx | TRIPLEX MrG /TYPE] REEDVTDSOXKPR REED/EHPS3A
PV cL SPM SEE 9875 9875
i CA 8BRS 58 29 JETS 22 V22
=T EX. LIV Pal M/ OUT 2XCI2831 2831
FL oM GPM 0.0 00 WO 0 0
omE Yonds ECD AVDC RPM 100V45 100/50
% SOLIDS HES PP AVDP FEET 820
IeTRE SOR T
% WATER parraBmel T HOURS 215
STHS BT TS
%00 Pl poL 1] ajser}o
% SAND LCH e erape | 6 | 1 fwr]Pr
DALY COSTS RECORD DEVIATION RECORD
Test PREV. CUAL. DALY TOTAL CUM. pertH | wmcL | azmeurs | volsec| we jew
m.,mm. 100 30 3 L4325 437 3o} o 7
§&wmrm 17500 17475 W77 42 19 4378 BI04 TSD
1@ TAGE | DATHICRK $151 200,00 $12,480 $163680 2670 219 ars e} st el e
hm&mms SN0 47 447 4083 A0 56 2350 W8] B
| —TTh . $27 BE5.00 327845 4157 3.8 512 |3ea}12r5] sem | e
ey $10.00000 $10000 WEIGHT
ﬁ;mm.ﬂm&w. $5A80.00 $5A0 STRING WT. PIU 5/0 TORQUE
| _— $48510.00 38085 354584 143000 150000 | 88000
g 1 S1E00 $11,008 DRILL COLLARS
5240000 $2400 O 2 jcom 45HS0 |OD 5.25 1o 228
$65.300.00 $8.700 $75.000 NO. co on o
D00 30 DRILL PIPE
$1.564 00 %1364 NO. COMM [+11} 12
$15.600.00 $1,300 $15.500 NO. com oo o
TR 31320000 3500 314300 BHA
!Qm _s219500 $2,19% BT X0 SUB FLOAT 5UB, SHOCK 5UB, SHORT
s, $34 544,00 $34 544 lmc, DOUBLE PIN, MWD TOOL CARRIER, MWD
. $10 850,00 3650 $11,800 EMTTER SUS, FLEX NMDC, XX SUB, 2 8° DC'S, X/O SUB
HoAsigs 1 WELLHEAD $0.00 %0 12HWOP, 1 JAR, 15 HWDP
$0.00 0 MUD
PREY. CIR = 421,778 v 1 l l poby PACR
TOTALDARY = $30,742 ' ' BAR: o MICA
TOTAL I = SAB2 820 LIME: us
DALY MUD DOSTS = ACC. MUDCOSTS = $2,200.00 el i \Vim? o]
MOl TV
MAY 10 2007

DIV, OF OIL, GAS & MINING



[Rig Phone No.. —#35.626.5465 " MORNING REPORT oATE. 1012008

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 12 OPER. @ RPT. TIME:
EPTH: 4417 FTG.LAST 24 Hrs: 117 Ft AVG. FUHr. 23.4 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
10 DRILL F/4262-4300 1) RU-TD 00
15 CIRCULATE 2.) ORILLING 5.0 1570
1.0 |TRIP OQUT FOR CASING 3) REAMING 50 75
25 UNLOAD CASING 4.) CORING 00
30 |TRIP OUT FOR CASING 5) CIRC. 1.5 385
20 PAU & CALIBRATE DIRECTIONAL TOOLS 6) TRIP 95 26.0
35 {TRIPINW/OT/8BIT _ 7.) SERVICE 6.0
50 IBREAK CIRCULATION, WASH & REAM 300' TO BOTTOM 8) REPAIR 60
30 DRILL F/4300-4386 9.) CUTDL 0.0
05 SURVEY 10.) SURVEY 0.5 85
10 DRILL F/4386-4417 11.) LOGGING 00
12) CSG & CMT 70
BG=13u, HIGH 15u 13) WOC 150
CONN. =12y, HIGH 18u 14.) NU & TEST 15
15)) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 00
20.) DIR. WORK 70
OTHER 25 480
Total Hours = 24.0 3360
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 3 BIT NO. 4
WT.OUT PM SIZE 6.0 |14.0 6.0 l 8.0 SERIAL NO. M16197 K54727
VISC. PFMF TYPE DUPLEX | TRIPLEX Mrc/TYPE] REED/TDS2XKPR REED/EHPS3A
PV cL | _sPm SIZE 9.875 9.875
YP CA BPS 59 29 JETS 2 322
GELS EX. LIME Psi IN/OUT 220212831 2831
FL. LCM GPM 0.0 0.0 wWOoB 30 30
CAKE 32nds ECD AVDC RPM 100/45 100/50
% SOLIDS H2S PPM AVDP FEET 629
STRS.SORTO
% WATER DAPP, BT HOURS 215
STKS. BT TO
% Ol SR, DULL 1141871 6
REDUCED PUMP
% SAND | LCM. RATE GRADE | 0] 1 {WT]PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL.. AZIMUTH | TVD | SEC.} N/S | EW
ROC., DAMAGES, COND. $0.00 30 3877 42.19 4375 |3532]1004] 755 ] 192
I:omuzmou $17.175.00 $17.175 3070 4219 4375 |3601{11571 801 ] 835
IFG)TAGEIDAYWORK $163,680.00 $12,480 $176,160 4063 40.56 4350 |3871]1218] 845 | 877
qun& CHEMICALS $4,447.00 $4,447 4157 37.81 4312 |3744]1278] 888 | 918
FJEII. SERV & FLT EQU. $27,645.00 $27.645 431 32.63 40 3869 13668} 955 | 977
larrs e A ToOLS $10,000:00 $10,000 j WEIGHT
TRUCKING & DISP. $5,480.00 $5,480 . STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $54,584.00 $6,065 $60,649 116000 155000 100000
lcasersweLD LaBOR $11,006.00 $11.200 $22.206 DRILL COLLARS
JOVERHEAD $2,400.00 $200 $2,600 NO. 2 |com 45H90 |OD. 6.25 ID. 225
Ioir. SERVICE 1 MOTOR $75,000.00 $8,700 . $83,700 NO. conn 0.D. D
hoceine $0.00 $0 DRILL PIPE
Fnsc. SERV & SUPP. $1,364.00 $1,364 NO. CONN 0.D. LD
l;PERVISION $16,900.00 $1,300 $18,200 NO. CONN OD. LD.
lwnm $14,300.00 $400 $14,700 BHA
lusmsm. $2,19500 . $2,195 BIT XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
l;ﬂ $34,544.00 $34,544 NMDC, DOUBLE PIN, MWD TOOL CARRIER, MWD
l;\DLOGGER $11,800.00 $950 $12,750 EMITTER SUB, FLEX NMDC, X/0 SUB, 2 6" DC'S, XXO SUB
ICASING / WELLHEAD | $0.00 $3,300 $3,300 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MUD
PREV.CUM = $452,620 v v l l l GEL poty PACR
TOTAL DALY = $44,595 BAR: LoM: MICA
TOTAL CUM = $497,115 HE “CEN@
DAILY MUD COSTS = ACC. MUDCOSTS = $2,500.00 ' »
| MAY 10 2007

DIV. OF OIL, GAS & MINING



Rig Phone No..  435.828-5468 .
MORNING REPORT DATE:  10/10/2006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT. SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: ©/27/2008 DFS: 13 OPER. @ RPT. TIME: rig up casing crew
H: 4512 FTG.LAST 24 Hr.s: 95 Ft.  AVG.FvHr 238 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN|
JHOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
20 |drill f/4417-4480 1) RU-TD 00
10 ig service 2.) DRILLING 40 1610
1.0 repair mist pump 3) REAMING 75
1.0 circulate, wait on retums 4) CORING 00
20 drill /44804512 5) CIRG 2.0 405
1.0 lcirculate 6) TRIP 10.5 365
15 |short trip 20 stands 7.) SERVICE 1.0 70
55 circulate, wait on laydown crew 8.) REPAIR 80
90 _|rig up westates & lay down drill string 9) CUTDL 0.0
. 10.} SURVEY 63
BG 11u 11.) LOGGING 00
CONN. 12u 12.) CSG & CMT 70
13) WOC 150
14) NU & TEST 1185
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18)) LOST CIRC. 0.0
19.} FISHING 00
20.) DIR. WORK 70
OTHER 6.5 545
Total Hours = 240 3600
240 JTOTALHOURS
MUD PUMPS BIT RECORD
WT.N PH NO. 1 NO. 2 BIT NO. 3 BIT NO. 4
WT.OUT PM SFZE |60 i 140} 60 I 8.0 SERIAL NO. M16197 K54727
WISC. PFAF ‘“TYPE DUPLEX | TRIPLEX mre /TYPE| REEDITDS2XKPR REED/EHPS3A
PV CL SPM SIZE 9.875 9.875
p CA BPS 59 29 JETS 22 322
GELS EX. LIME PSI IN/OUT 22022831 2831
FL. LCM GPM 00 0.0 wOoB 30 30
CAKE 32nds ECD AVDC RPM 100/45 100/50
% SOLIDS H2S PPM AVDP FEET 629
ISTRE.SURTO ;
% WATER DAPP) & HOURS 215
STKS. BIT TO
=% Oon. SR, DULL 1 4 18T| G
REOUCED PUMP
% SAND LCM RATE GRADE | 0 | 1 |WT|PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD | SEC.| W8 | EW
§L.OC., DAMAGES, COND. $0.00 $0 4063 40.58 4350 |3671{1218] 845 | &77
Emmmnou $17.175.00 $17175 4157 37.8% 4312 {3744} 12781 888 | 918
Exmms/ DAYWORK $176,160.00 $12,480 $188,640 4311 32.63 40 3809} 1368} 955 | 977
mD&CHEMICALS $4,447.00 $1,300 $5,747 A405 29.69 385 | 3950] 1414] sa2 | 1008
SERV & FLTEQU. $27,645.00 $27.645 4437 26.4 39 3078 1420 | 1004} 1017
TS & BHA TOOLS - $10,000.00 $10,000 WEIGHT
TFRUCIKING & DISP. $5.480.00 $5,480 STRING WT. P/U S$/0 TORQUE
RENTAL EQUIP. $60,649.00 $5,100 $65,749
lonseRs weLD LABOR $22,206.00 $22.206 DRILL COLLARS
Ewmm $2,600.00 $200 $2,800 NO. 2 |com 45HS0 jOD. 625 \D. 225
Etsmvmmoma $83,700.00 $10,900 $94,600 NO. CONN 0.D. LD.
koooms $0.00 0 DRILL PIPE
B&: SERV & SUPP $1,364.00 $1,364 NO. CONN 0.D. 123
EI’B'\'VISION $18,200.00 $1,300 $19,500 NO. CONN 0.D. LD
| —_— $14,700.00 $2,000 $16,700 BHA
E’osu $2,195.00 $2.195 BIT XO SUB , MOTOR, FLOAT SUB, SHOCK SUB, SHORT
Fua_ $34,544.00 $34,544 NMDC, DOUBLE PIN, MWD TOOL CARRIER, MWD
Em.oGGER $12,750.00 $12,750 EMITTER SUB, FLEX NMDC, X/0 SUB, 2 6" DC'S, X/O SUB
lbm«slwmm $3,300.00 $3,300 12HWDP, 1 JAR, 15 HWDP
$0.00 $0 MuD
PREV.CUM = $497,115 ¥ v l l l GEL poly PACR
TOTAL DALY = $33,280 BAR: LCM: MICA
TOTAL CUM = $530,396 LIME: LG
DALY MUD COSTS = ACC. MUDCOSTS = $2,500.00 Hgv&.—n 1 Sab
LW ey A C
MAY 10 2007

NV,

OF OlL. GAS & MINING



Rig Phone No.: 435.828-5466 -
MORNING REPORT DATE:  10/1/2006
OPERATOR: MARION ENERGY o LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 14 OPER. @ RPT. TIME: WAIT ON CEMENT
DEPTH: 4512 FTG.LAST 24 Hrs: 0 R AGFAL 00 - REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHours DESCRIPTION ACTIVITY HOURS ACC.HR.S
1.0 LAY DOWN DRILL STRING 1) RU-TD 00
15__|SAFETY MEETING & RIG UP CASING CREW 2) DRILLING 1610
45 RUN CASING CASING SET @ 3942' KB 3.) REAMING 75
1.0 RIG DOWN CASERS 4.) CORING 00
20 CONDITION MUD &CIRCULATE 5) CIRC. 20 425
0.0 (CEMENT CASING I6) TRIP 1.0 375
4.0 WAIT ON CEMENT 7.) SERVICE 7.0
8.) REPAIR 6.0
S) CUTDL 0.0
10.) SURVEY 55
11.) LOGGING 00
12.) CSG & CMT 210 280
13)WOC 150
14)NU & TEST 115
15 INSP. BHA 60
16.) DST 0.0
17.) PLUGBACK 0.0
18 LOST CIRC. 00
19) FISHING 00
20.) DIR. WORK 70
OTHER 545
Total Hours = 24.0 384.0
240 |TOTAL HOURS
MUD PUMPS 8IT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 3 BIT NO. 4
WT. OUT PM sze |60 140] 60} 80 SERIAL NO. M16197 KS4727
VISC. PFMF TYPE DUPLEX | TRIPLEX MFG/ TYPE| REED/TDS2XKPR REED/EHPS3A
PV cL SPM SIZE 9.875 9.875
YP CA BPS 59 29 JETS 22 v22
GELS | ex Lime PSI INJOUT 220212831 2831
FL. LCM GPM 00 00 wWOoB 30 30
CAKE 22nds ECD AVDC RPM 100/45 100/50
‘% SOLIDS H2S PPM AVDP FEET 629
7 IBTRS. SUR YO
% WATER DAPPILB/BSY BT HOURS 215
STKS. BITTO ]
% OlL S, pu, { 1] aiser} e
REDUCED PUMP
% SAND LCM. RATE GrADE | 0} 1 |wr|PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. pePTH | iNcL. | azmumd [ tvo|sec.| ws | Ew
}LOC., DAMAGES, COND. | $0.00 30 4063 40.56 4350 |3e71]1218] 845§ a77
TION $17.175.00 $17.175 4157 37.81 4312 {3144} 1278] 888 | 918
TAGE / DAYWORK $188,640.00 $12,840 $201,480 4311 3263 4  |3ses]1386| 955 | 977
I;JD & CHEMICALS $5,747.00 $5,747 4405 29.69 38.5 3950 1414 ¢ 992 | 1008
{(BA. SERV & FLT EQU. $27.645.00 $57,239 $84,884 4437 26.4 ] 39 39781 1429 ] 1004 | 1017
& BHA TOOLS $10,000.00 $10,000 WEIGHT
[TRUCKING & DISP. $5,480.00 $8,860 $14,340 STRING WT. P/U’ S/0 TORQUE
IRENTAL EQUIP. $65,749.00 $1,320 $67,069
S,WELD,LABOR $22,206.00 $16,454 $38,700 DRILL COLLARS
!(NERHEAD $2,500.00 $200 $3,000 NO. 8 Jcom 35F loD. 475 |D. 225
. SERVICE / MOTOR $94.600.00 $94,600 NO. CONMN 0OD. 1.D.
ING $0.00 $0 DRILL PIPE
Imsc SERV & SUPP. $1,364.00 $1,364 NO. CONN oD. LD.
!SUPERVIS!ON $19500.00 $1,300 $20,800 NO. CONN oD. 1.D.
fwarer $16,700.00 $2,000 $18,700 BHA
lowsposar $2,195.00 $2,195
E.e. $34,544.00 $34,544
Jwuo Loceer $12,750.00 $850 $13,700
CASING / WELLHEAD $3,300.00 $3,300
$0.00 $0 MUD
PREV.CUM = $530,395 , v v l l . l GEL poly PACR
TOTALDALY =]  $101,203 BAR: LoM: MICA
TOTALCUM = $631,598 LIME: LG
DAILY MUD COSTS = ACC. MUD COSTS = $2,500.00 RE&REIVED canr
MAY 10 2007

DIV. OF OIL, GAS & MINING




Rig Phone No.:  435.828-5466
' MORNING REPORT DATE: 1011212006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 15 OPER. @ RPT. TIME:
{DEPTH: FTG.IAST24Hrs: 4512 Ft  AVG. ity 0.0 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHOURS DESCRIPTION ACTMITY HOURS ACC.HR.S
40 JWAIT ON CEMENT 1) RU-TD 00
30 {NIPPLE UP BOP 2.) DRILLING 1610
5.0 TEST BOP 3.) REAMING 75
2.0 UNLOAD 3.5" DRILLSTRING 4.) CORING 0.0
20__|PICKED UP DIRECTIONAL TOOLS 5) CIRC. 425
15 CALIBRATE DIRECTIONAL TOOLS 6.) TRIP 6.5 440
85 |(TRIPINWITHSE 34" 8IT 7.) SERVICE 70
8.) REPAIR 6.0
9.) CUT DL 0.0
BG=3u 10.) SURVEY 85
CONN.=0u 11.) LOGGING 00
12) CSG & CMT 40 20
13.) WOC 4.0 190
14.) NU & TEST 8.0 195
15.) INSP. BHA 00
16,) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0
19.) FISHING 0.0
20,) DIR. WORK 70
OTHER 1.5 56.0
Total Hours = 24.0 4080
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 5 8IT NO.
WT.OUT | PM SIZE 6.0 114.0 G.Oi 8.0 SERIAL NO. RQ3478
VISC. PEME TYPE { DUPLEX | TRIPLEX MFG / TYPE REED
PV CL SPM SZE 6.75
YP CA BPS 5.9 29 JETS OPEN
GELS | EX.LIME Psi iN/OUT 3047
FL. LCM GPM 00 00 woB
CAKE 32nds ECD AVDC RPM
% SOLIDS H2S PPM AVDP EEET
% WATER bAPP/B/EBY B HOURS
STKS. BITTO
% OfL SUR. DULL
% SAND LCM. R e ¢ GRADE
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzimutH | TvD {sEC.| s | Ew
JLOC., DAMAGES, COND. $0.00 $0 4063 40.56 4350 |3671]1218] 845 | 877
1ZATION $17.17500 $17.475 4157 37.81 4312 | 3744]1278] g88 | o18
TAGE / DAYWORK $201,480.00 $42,840 $214,320 4311 32.63 40 3869 1366 | 955 | 977
qu)a CHEMICALS $5,747.00 $5,747 4405 29.69 385 |3950] 1414} 992 | 1008
[CEM SERV & FLT EQU. $84,884.00 $84,884 4437 26.4 g 3978 ] 1429 ] 1004 ] 1017
fars & BHATOOLS $10,000.00 $10,000 WEIGHT
ITRUCKING & DISP. $14,340.00 $2,079 $16,419 STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $67,069.00 $3,000 $70.069
lcasers weLD.LABOR $38,700.00 $38,700 DRILL COLLARS
(OVERHEAD $3,000.00 $200 $3.200 NO. 8 Jcom 35F |ob. 475 1D. 225
IDIR. SERVICE f MOTOR $94,600.00 $10,900 $105500 NO. CONN O.D. LD
fLocainG $0.00 30 DRILL PIPE
lmsc. SERV & SUPP. $1,364.00 $1,364 NO. CONN 35 OoD. 35F | D
I;UPERVISION $20,800.00 $1,300 $22,100 NO. CONN 0.D. 1D
WATER $18,700.00 $18,700 BHA
JpisPosAL $2,195.00 $2,195 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
[Flﬂ $34,544.00 $10,682 $45,226 EMITTER SUB, MONEL, 8 DRILL COLLARS
ﬂuo LOGGER $13,700.00 $950 $14,650 -
NG / WELLHEAD $3,300.00 $3,300
$0.00 $0 MUD
PREV.CUM = $631,598 v v l l l GEL poly PACR
TOTAL DALY = $41,961 BAR: LCM: MICA
TOTAL CUM = $673,849 LIME: LG
DAILY MUD COSTS = ACC. MUDCOSTS = $2,500.00 Rﬁ CEIVER:
MAY 1 0 2007

DIV. OF OIL, GAS & MINING



Rig Phone No.:  435.828-5466 .
MORNING REPORT DATE:  10/13/2008
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 16 OPER. @ RPT. TIME: TRIP IN HOLE
DEPTH: FTG. LAST 24 Hr.s: 0 . AVG.Fdy. 0.0 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
{HOURS DESCRIPTION ACTIMITY HOURS ACC.HRS
40 |WAIT ON DRILLPIPE 1) RU-TD oo
40 JUNLOAD DRILLPIPE & TRIP INHOLE 2.) DRILLING 161.0
05__|FILL PIPE & BREAK CIRCULATION 3) REAMING 6.0 135
25 DRILL CEMENT, FLOAT COLLAR, & SHOE 4) CORING ) 0.0
05 RIG SERVICE 5) CIRC. 05 430
6.0 WASH & REAM F/3947-4350 6) TRIP 85 525
36 {TRIP OUT TO LAY DOWN MWD, MOTOR, & BIT 7.) SERVICE 05 75
05 LAY DN MWD 8.) REPAIR 6.0
20 WAIT ON CEMENTERS 9) CUTDL 0.0
10 |TRIP IN OPEN ENDED TO PLUG BACK 10.) SURVEY 65
11.) LOGGING 00
12) CSG & CMY 20
13) WOC 19.0
14.) NU & TEST 195
15) INSP. BHA 00
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 70
OTHER 8.5 645
Total Hours = 24.0 4320
240 |TOTAL HOURS
_ MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 5 BIT NO,
WT. OUT oM sze | 60140l 60]80] {seriaLno. RQ3478
VISC. PFMF TYPE | DUPLEX | TRIPLEX MFG / TYPE REED
PV CL SPM SIZE 6.75
YP CA BPS 59 29 JETS OPEN
GELS EX. LIME - Psl IN/OUT 3947
FL. LCM GPM 00 0.0 WOB
CAKE 32nds ECD AVDC RPM
% SOLIDS H2S PPM AVDP FEET
ISTRS. SURTO
% WATER DAPPALB/BBI BIT HOURS
STKS. BIT TO
% OfL. SUR. DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | Aazimure | TvD |sec.| ws | ew
1LOC., DAMAGES, COND. $0.00 $0 4063 40.56 4350 3671} 1218] 845 | a77
[noauzmon $17,175.00 $47475 4157 37.84 43412 {3vaa] 1278] 888 | 618
II:OOTAGEI DAYWORK $214,320.00 $12,480 $226,800 4311 32.63 40 |3860)1368] 955 | 977
qu) & CHEMICALS $5,747.00 $5,747 4405 29,69 385 |3950] 1414 ] 992 | 1008
Eeu. SERV & FLT EQU. $84,884.00 $84,884 4437 26.4 39 3978 | 1429} 1004} 1017
|ors & BraTOOLS $10,000.00 $10,000 WEIGHT
ITRUCKING & DISP. $16,419.00 $16,419 STRING WT. P/U S/0 TORQUE
IRENTAL EQUIP, $70,069.00 $70,069
| CASERS WELD,LABOR $38,700.00 $38,700 DRILL COLLARS
{OVERHEAD $3,200.00 $200 $3,400 NO. B Jcom 35F JoD 475 D, 225
BR. SERVICE { MOTOR $105,500.00 $8,700 $114,200 NO. CONN Q.D. 1.D.
fosaine $0.00 $0 DRILL PIPE
Imsc. SERV & SUPP. $1,364.00 $346 $1,710 NO CONN 35 oD, 35IF | LD
I;JPERVISION $22,100.00 $1,300 $23,400 NO. CONN oD. tD.
WATER $18,700.00 $1,000 $19,700 BHA
IDiSPOSAL $2,195.00 $2,195 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
E.IEL $45,226.00 $45,226 EMITTER SUB, MONEL, 8 DRILL COLLARS
Euo LOGGER $14,650.00 $950 $15,600
NG / WELLHEAD $3,300.00 $3,300
$0.00 30 MuUD
PREV.CUM = $673,549 v v l l l PACR
TOTAL DALY = $24,976 MICA
TOTAL CUM = $698,528
DAILY MUD COSTS = ACC. MUDCOSTS = $2,500.00

MAY 10 2007
DIV. OF OIL, GAS & MINING




Rig Phone No.:  435.828-5466 MORNING REPORT DATE: 1011412008

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 17 OPER. @ RPT. TIME: REPAIR FLOW LINE
DEPTH: FTG.LAST 24 Hr.s: 0 . AVG.FRmrL 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
2.0 TiH TO PLUG BACK 1) RU-TD . 00
25 WAIT ON BIG 4 CEMENTERS 2) DRILLING 1610
25 _|RIG UP CEMENTERS __ PUMP 100SKS 17.5WT , .93 YEILD, 3.38 GAL./SK H20 |3) REAMING 135
2.0 POOH 4) CORING 0.0
05 RIG SERVICE _ 5) CIRC. 1.0 440
35 WAIT ON DRILLING JARS, HOT SHOT DRIVER WAS LOST 6) TRIP 8.0 60.5
35 |PICKUP DIR TOOLS 7.) SERVICE 05 80
40 PICK UP HYD JAR & 8 4 3/4 DC AND TRIP IN HOLE TAG CEMENT @ 3747 8) REPAIR 15 75
10__|START AIR PACK & MIST PUMP 9) CUTDL | oo
05 |REPAIR MIST PUMP 10.) SURVEY 65
1.0 UNLOAD HOLE 11.) LOGGING 00
10__ | REPAIR FLOW LINE DRESSER SLEEVE BLEW APART 12 CSG & CMT 30 350
13) WOC 19.0
LITHOLOGY: SS 90%, SH 15% , OTHER 5% 14.) NU & TEST 195
NO GAS 15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18) LOST CIRC. 0.0
19.) FISHING 00
20.) DIR. WORK 35 105
OTHER 6.5 71.0
Total Hours = 24.0 456.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO.?2 BIT NO. § BIT NO.
WT.OUT oM sze | 60{140] 60] 80 SERIAL NO. RQ3478
VISC. PFMF TYPE DUPLEX §{ TRIPLEX MFG / TYPE REED
PV cL | sPMm SIZE 6.75
YP CA BPS 59 29 JETS OPEN
GELS EX. LIME PSt IN/OUT 3847
. LCM GPM 0.0 0.0 wWOB
CAKE 32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET
IBTRS. SURTO
% WATER DAPP, 87 HOURS
STKS.BITTO
% Ol | s DIRL
REDUCED PUMP
% SAND LCM. RATE GRADE ]
DAILY COSTS RECORD . DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzmmutH | TvD | sEC.| N | EW
hoC., DAMAGES, COND. | $0.00 $0 4063 40.56 4350 }3871] 1218} 845 | a77
[muunou $17.17500 $17.475 : 4157 37.81 4312 {3744 1278} 688 | 918
Iimomsemmwonx $2286,800.00 $12,480 $239,280 4314 32.63 40 3869 | 1366 955 | 977
I;na CHEMICALS $5,747.00 $1,000 $6,747 2405 29.69 385 |39s0] 1414] 992 | 1008
Iuaa_ SERV & FLT EQU. $84 884.00 $84,884 4437 26.4 38 3978} 1429 ] 1004} 1017
s e Toas $10,000.00 $5,000 $15,000 WEIGHT
TRUCKING & DISP. $16,419.00 $1,800 $18.219 STRING WT. P/U S/0 TORQUE
IRENTAL EQUIP. $70,069.00 $5.100 $75,169 :
{oasers weLD LABOR $38,700.00 $38,700 DRILL COLLARS
kMB!l-EAD $3,400.00 $200 $3,600 NO. 8 Jcom 3BF loD 475 1D, 225
Ezsmwcemoron $114,200.00 $8,700 | $122,900 NO. CONN 0.D. 1D.
hosenc $0.00 $0 DRILL PIPE
Fnsc. SERV & SUPP, $1,710.00 $1,710 NO. CONN 35 oD. 35K | LD
lsupervision $23,400.00 $1,300 $24,700 NO. CONN 0.D. 1.D.
WATER $19,700.00 $1,200 $20,900 BHA
josposaL $2,195.00 $1,800 $3,995 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
e $45.226.00 $45.226 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
l;nLoec;ER $15,600.00 $1.000 - $16,600 8DC'S
/WELLHEAD $3,300.00 $3,300
$0.00 v 30 MUD
PREV.CUM = $698,525 2 v l l l GEL poly PACR
TOTAL DALY = $39,680 . BAR: Lem: MICA
TOTAL CUM = $738,105 LIME: LG
DALY MUD CQSTS = $1.000.00 ACC. MUD COSTS = $6,747.00 Wv
MAY 1 0 2007

NIV NE NI AAR R MINING



Rig Phone No.:  435.828-5466
MORNING REPORT DATE: 1011612006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY sTATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 18 OPER. @ RPT. TIME: TRY TO CUT WINDOW
DEPTH: FTG.LAST 24 Hr.s: 0 R AGFAMH. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
S DESCRIPTION ACTIVITY HOURS ACC.HRS
15 |REPAIR FLOW LINE 1) RU-TD 00
0.5 CIRC 2) DRILLING 1510
6.0 DRILL OUT CMT/F 3747' TO 4008 SHOE @ 3942 195' CMT IN CASING 3.) REAMING 135
40 _|TRIP OUT TO CHECK DIR TOOLS & CONFIRM TALLY 4) CORING 00
05 RIG SERVICE 5) CIRC. 0.5 45
115 |TRY TO CUT WINDOW TO KICK OFF ON NEW BUILD 6.) TRIP 40 64.5
- 7.) SERVICE 05 85
8) REPAIR 15 9.0
g) cuTDL 0.0
10.) SURVEY 65
11.) LOGGING 0.0
12.)CSG & CMT 350
13) WOC 19.0
14) NU & TEST 195
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 00
20.) DIR. WORK 115 0o
OTHER 6.0 77.0
Total Hours = 24.0 4500
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. [ BIT NO.
WT.OUT PM SUZE 6.0 |14.0 8.0 l 8.0 SERIAL NO. RQ3478
WISC. PEMF TYPE DUPLEX { TRIPLEX {1 MFG { TYPE! REED
PV cL SPM SIZE 6.75
YP CA BPS 59 29 JETS OPEN
GELS EX. LIME PS! IN/OUT 3047
FL. LCM GPM 00 0.0 WOB
CAKE 32nds ECD AVDC RPM
% SOLIDS H2S PPM AVDP FEET
BTG, BUR 1O
% WATER bAPPILB/BB] BT HOURS
STKS, BITTO
- Ol SR, - DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzmutH | TVD {sEC.| s | EW
hoc.. paMAGES, COND. $0.00 $0 4063 4056 350 }3671]1218] 845 | 877
l:OBiuZATION $17.375.00 $17.175 457 37.81 4312 |3744]1278] 888 | 018
TAGE / DAYWORK $239,280.00 $12,480 $251,760 4311 32.63 4  |3ses] 1386] 955 | o7
En & CHEMICALS $6,747.00 $1,000 $7.747 4405 29.60 385 |3950| 1414] ge2 | 1008
Icen SERV & FLT EQU. $84,884.00 $84,884 4437 26.4 3s | ao78] 1420} 1004 1097
barrs & w14a ToOLS $15,000.00 $15,000 WEIGHT
ITRUCKING & DISP. $18,219.00 $18,219 STRING WT. P/U S/0 TORQUE
brentaL EQuie. $75,169.00 $5,500 $80,669
lcasers weLD LABOR $38,700.00 $38,700 DRILL COLLARS
BRER}EAD $3,600.00 $200 $3,800 NO. 8 {com 35F joD. 475 |iD 225
E{ SERVICE / MOTOR $122,900.00 $8,700 $131,600 NO. conN 0D LD.
kocenc $0.00 $0 DRILL PIPE
lmsc. SERV & SUPP. $1,710.00 $1,710 NO conn 35 Joo. ask |ib
Iapmvxsm $24,700.00 $1,300 $26,000 NO. CONN oD. LD.
| - $20,900.00 $20,900 BHA
stosn. $3,995.00 $3.995 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
FlEI. $45,226.00 $45.226 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
‘;DLOGGER $16,600.00 $1,000 $17.600 8DC'S
JWELLHEAD $3,300.00 $3,300
$0.00 $0 MUD
PREV.CUM = $738,105 v v l l l GEL poly PACR
TOTALDAILY =|  $30,180 BAR: LOM: MICA
TOTAL CUM = $768,285 LIME: UG 1BBL SOAP
DALY MUDCOSTS = $1,000.00 ACC. MUD COSTS = $6,747.00 RECEIVER:
MAY 10 2007

DIV. OF OIL, GAS & MINING




.Rig Phone No.: 435.828-5468
MORNING REPORT DATE:  10116/2006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 19 OPER. @ RPT. TIME: WT ON CEMENT
H: FTG.LAST 24 Hr.s: 0 FL.  AVG FiHr 0.0 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACGC.HRS
10 |REPAIR RIG WORK ON YELLOW DOG 1) RU-TD 00
45 |DIF 4103 TO 4166' TRYING TO KICK OFF 2.) DRILLING 45 1655
35 POOH TO PUMP CMTPLUG STAND BACKDIR TOOLS 3.) REAMING 135
05 RIG SERVICE 4) CORING 00
2.5 TiH 5) CIRC. 2.0 465
20 |CIRC & PUMP LCM SWEEPS AROUND 6.) TRIP 12.0 765
15 IRIG UP AND PLUG BACK WITH BIG 4, PUMPED 50SKS CMT 17.5 WT, 7.) SERVICE 05 80
.93 YEILD, 3.38 GAL./SK. 8.) REPAIR 1.0 10.0
1.5 POOH 52 STD 9) CUTDL 0.0
10 JLAY DWN 27 JTS DP B 10.) SURVEY 65
10 |PICKUP OREIENTATE DIR. TOOLS 11.) LOGGING 0.0
35 T 12)CSG & CMT 15 365
1.5 WOC 13.) WOC 1.5 205
14) NU & TEST 195
15 INSP. BHA 00
16.) DST 00
17) PLUGBACK 0.0
18)) LOST CIRC. 00
19.) FISHING 0.0
20} DIR. WORK 1.0 230
OTHER 770
Total Hours = 24.0 504.0
240 ITOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 5 BIT NO.
WT.QUT PM SZE |60 l 140} 6.0 l 8.0 SERIAL NO. RQ3478
WVISC. PEME TYPE DUPLEX | TRIPLEX MFG / TYPE, REED
PV CL SPM SRE 6.75
YP CA BPS 59 29 JETS OPEN
GELS EX.LIME PSI IN/OUT 3047
R. LCM GPM 00 80 WOB
CAKE 32nds { ECD AVDC RPM
% SOLIDS H2S PPM AVDP FEET 60
| STRESURTO;
% WATER bAPPALEBB| 8T HOURS 45
STKS. BIT TO
% OIL SUR. DULL
[REDOCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH '| TVD | SEC.| N/S | EW
JLOG.. DAMAGES, COND. $0.00 $0 4063 | 4056 4350 |3671{1218] 845 ] 877
!;ouunﬂou $17.175.00 $17,175 4157 37.81 43,12 |374411278] 868 | 918
lroom;s / DAYWORK $251,760.00 $12,480 $264,240 4311 32.63 40 38691 1366} 955 | 977
I;uoa CHEMICALS $7.747.00 $3,000 $10,747 4405 29.69 385 3950 | 1414 ] 992 | 1008
lxnl SERV & FLT EQU. $84,884.00 $84,884 4437 26.4 39 3978 | 1429 1004} 1047
bnszpnrtoos $15,000.00 $15,000 WEIGHT
[TRUCKING & DISP. $18,219.00 $18,219 STRING WT. P/U S/0 TORQUE
[RENTAL EQUIP. $80,669.00 $6,000 $86.669
$38,700.00 $38,700 DRILL COLLARS
lmm-em $3,800.00 $200 $4,000 NO. 8 {com 38F oD 475 iD. 225
Em SERVICE / MOTOR $131,600.00 $8,700 $140,300 NO CONN oD, 1.D.
lt_oesm $0.00 $0 DRILL PIPE
I;sa SERV & SUPP. $1,710.00 $1,710 NO. CONN 35 ob.  35F |iD
IaPERvnsnoN $26,000.00 $1,300 $27,300 NO. CONN 0.D. 1.D.
I;WE! $20,900.00 $20.900 BHA
Ewosn. $3,995.00 $3,995 BIT, MOTOR, FLOAT SUB, DBL PiN, TOOL CARRIER
E. $45,226.00 $45226 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
I;)LOGGER $17,600.00 $1,000 $18,600 8DC'S '
BﬂGIWELLHEAD $3,300.00 $3,300
$0.00 $0 MUD
PREV.CUM = $768,285 v v l l l GEL 70 poly PAGR
TOTAL DAILY = $32,680 BAR: LCM:  100SAW MICA
TOTALCUM = $800,965 LIME: G
DALY MUDCOSTS = $3000.00 ACC. MUD COSTS = $6,747.00 FiEC E I2G E QM
MAY 10 2007

DIV, OF OIL, GAS & MINING



Rig Phone No.:  435.828-5468 , .
MORNING REPORT DATE:  10M7/2006
OPERATOR: MARION ENERGY {EASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 20 OPER. @ RPT. TIME: TIME DRILL
DEPTH: FTG.LAST 24 Hr.s: 0 Ft.  AVG.Fir 00 . REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN;
HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
15  |WAIT ON CMT 1) RU-TD 00
05 _ |RIG SERVICE 2) DRILING 170 1825
1.0 RUN IN TAG CMT 3.) REAMING 135
0.5 TRY TO SLID, CMT TO GREEN }4) CORING 00
25 WQC 5.) CIRC. 465
1.0 RUN BACK IN TAG UP @ 4142 l6) TRIP 2.0 785
10 {SLIDING FROM 4142 TO 4167" 7.) SERVICE 0.5 95
160 |TIME DRILL /F 4142' TO 4198' 8.) REPAIR 100
9) CUTDL 0.0
10.) SURVEY 65
LITHOLOGY: SS 85%, SH 15% 11.) LOGGING 0.0
12.) CSG & CMT 365
13.) WOC 40 245
14 NU & TEST 195
15 INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 00
19.) FISHING 00
20.) DIR. WORK 0.5 235
OTHER 770
Total Hours = 240 5280
240 |TOTAL HOURS -
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 5 BIT NO.
WT. OUT PM sze | 60]140] 60 | 80 SERIAL NO. RQ3478
vISC. - PEMF TYPE | DUPLEX { TRIPLEX MEG / TYPE REED
PV cL SPM 35 | SEZE 6.75
Yp CA BPS 59 29 JETS OPEN
GELS EX. LIME PSi IN/OUT | 3047
FL. LCM GPM 171.0 0.0 WOB 25
CAKE 32nds ECD AVDC RPM
% SOLIDS H2S PPM AVDP FEET 60
% WATER DAPP/LB/BBY BT HOURS 24
STKS. 81T TO ]
% OIL SUR. DULL
REDUCED PUMP
% SAND ] Lcm | ram GRADE ,
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzimutH | TVD | sEC.| NS | EW
jLoc., DAMAGES, COND. $0.00 30 4063 40.56 4350 }3671]1218] 845 | 877
IMOB%UZAT!ON $17.175.00 $17,175 4157 37.81 4312 | 3744{ 1278{ 688 | 918
TAGE / DAYWORK $264,240.00 $12,480 $276,720 4311 3263 40 3869 | 1368 955 | 977
{uuo & CHEMICALS $10,747.00 $1,000 $11,747 4405 29,69 385 |3950} 1414 992 | 1008
. SERV & FLT EQU. $84,884.00 $84,884 4437 26.4 ) 3978 ] 1429 1004] 1017
fars & A ToOLS $1500000 | 7 $15,000 WEIGHT
TRUCKING & DISP. $18,219.00 $18,219 STRING WT. P/U S/10 TORQUE
|JRENTAL EQUIP. $86,669.00 $5.500 $92,169
lcasers waip LaBoR $38,700.00 $38,700 DRILL COLLARS
HEAD $4,000.00 $200 $4,.200 NO. 8 Jcon 3BF JoD 475 ID. 225
BR. SERVICE / MOTOR | $140,300.00 $8,700 $149,000 NO. CONN oD. 1D
hocamne $0.00 $0 DRILL PIPE
’ I;ISC SERV & SUPP. | $1,710.00 $1,710 NO. CONN 35 OD. 35F }ID
SION $27,300.00 $1,300 $28,600 NO. CONN Q.D. LD
lwarer $20,900.00 $1,400 $22.300 BHA
BISPOSAL $399500 $3.005 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
IFUEL $45,226.00 $45,226 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
Juo Locoer $18,600.00 $1,000 $19,600 8DC'S
IGASING / WELLHEAD $3,300.00 $3,300
$0.00 $0 ~ MUD
PREV.CUM = $800,965 ¥ v l l l GEL poly PACR
TOTAL DALY = $31,580 BAR: oM MICA
TOTAL CUM = $832,545 LIME: UG  1BBLSOAP
DALY MUDCOSTS = $1.00000 ACC. MUD COSTS = $6,747.00 [:2 - CQHED— Carb-d

MAY 10 2007
DIV, OF OIL, GAS & MINNG



Rig Phone No.:  435.828-5466
MORNING REPORT DATE:  10/18/2006
OPERATOR: MARION ENERGY {EASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 24 OPER. @ RPT. TIME: DRILLING
DEPTH: 4420 FTG.LAST24Hrs: 222 F. AVG.RHc 117 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTVITY HOURS ACC.HRS
140 DIF 4198' TO 4324' ( TIME DRILLING ) 1) RU-TD ’ 00
05 SURVEY 2) DRILLING 18.0 2015
20 SLIDING 4340 TO 4356' 3) REAMING 135
15 WORK ON AIR PACK 4) CORING 0.0
15 SUIDING/F 4356' TO 4368 5.) CIRC. 455
15 START ROTATING/ F 4368 TO4420' AIR PACK DOWN @ REPORT TIME 6.) TRIP 785
10 SUEVEY 7.) SERVICE 95
8.) REPAIR 10.0
LITHOLOGY- 90% ss, 10% SH 9.) CUTDL 0.0
10.) SURVEY 15 8.0
11.) LOGGING 0.0
12) CSG & CMT 365
13.) WOC 245
14) NU & TEST 195
15.) INSP. BHA 00
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 00
20.) DIR. WORK 20 255
OTHER 15 785
Yotal Hours = 24.0 5520
240 |TOTALHOURS
MUD PUMPS BIT RECORD
WT. N PH NO. 1 NO. 2 BIT NO. 5 BIT NO.
WT.OUT PM SIZE 6.0 l 140] 6.0 l 8.0 SERIAL NO. RQ3478
VISC. PFIME TYPE DUPLEX | TRIPLEX MFG / TYPE REED
PV CL SPM 40 SIZE 6.75
v CA BPS 59 29 JETS OPEN
GELS EX. LIME Pt IN/OUT 3947
L. LCM GPM 195.5 0.0 WOB 25
GAKE 32nds ECD AVDC RPM 80/45
% SOLUDS H2S PPM AVDP FEET 278
STRS-SORTO
% WATER /LB/BB) BIT HOURS 43
STKS. BIT TO
- Ol SUR, DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzimuTH | TVD I SEC.| WS | EW
DAMAGES, COND. $0.00 30 4050 4094 4275 J3e87]1216] 844 | 875
lmoauzmow $17.17500 $17.175 4153 38.13 42,75 {3798]1276] 898 | 816
Imom;e; DAYWORK $276,720.00 $12,480 $289,200 4216 39.64 4477 3808} 1315] 916 | 943
hunc. CHEMICALS $11,747.00 $1,000 $12,747 4311 42.94 4862 |3880]1378] 959 | 989
ICEI. SERV & FLT EQU. $84,884.00 $84,884 4375 43.69 49.12 | 3926|1422 988 | 1022
hwsasmmms $15,000.00 $15,000 WEIGHT
[TRLCIANG & DISP. $18,219.00 $18,219 STRING WT. P/U S/0 TORQUE
BRENTAL EQUIP. | $92,169.00 $6,000 $98,169
doasersweLo Lasor $38,700.00 $38,700 DRILL COLLARS
lmElaEAD $4,200.00 $200 $4,400 NO. 8 |com 35F (0D 475 ID. 225
Imv. SERVICE / MOTOR $149,000.00 $8,700 $157,700 NO. CONN o.D. LD,
kooenc $0.00 $0 DRILL PIPE
lusa SERV & SUPP. $1,710.00 $1,710 NO. CONN 35 0D. 35 1.D.
lm:ERmION $28,600.00 $1,300 $28.900 NO. CONN oD. 1.D.
 — $22,300.00 $22300 BHA
lmwosn $3,995.00 $3,995 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
Fua. $45,226.00 $45226 EMITTER SUB, MONEL, 8 DRILL. COLLARS 1 DRILL JAR
EDLOGGER $19,600.00 $1,000 $20,600 8 DC'S
Easn«slwsl.u-um - $3,300.00 $3,300
$0.00 $0 MUD
PREV.CUM = $832,545 \ v l l l GEL poly PAC-R
TOTAL DALY = $30,680 , BAR: LCM: MICA
TOTAL CUM = $863,225 M 1BBL SOAP, 18BL SHELL TREAT
DALY MUD COSTS = $1.00000 ACC. MUDCOSTS = $6,747.00 F :
MAY 1 0 2007

DIV. OF OIL, GAS & MINING




Fig Phons o Iamest® MORNING REPORT DATE:  orioees

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUDDATE: 9/27/2008 DFS: 22 OPER. @ RPT. TIME: WT. ON RIG CREW
|pEPTH: 4544 FTG.LAST 24Hrs. 124 £ save. rme 134 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHours DESCRIPTION ACTIVITY HOURS ACC.HRS
25 DIF 4420' TO 4544 1) RU-TD 0.0
35 THAW OUT AIR JAMMERS EQUIPEMENT 2) DRILLING 9.5 2110
65 _|POOH. /D MOTOR PICK UP SAME AND CHANGE OUT BIT(AIR JAMMERS __[3) REAMING 135
{FROZE UP) RIiG SERVICE 4.) CORING 0.0
z0__|PICK UP MOTOR & ORIENT TOOLS 5) CIRC. |45
25 REPAIR RIG /WORK ON YELLOW DOGS, THAW OUT LINES 6.) TRIP 6.0 845
35 {TiH 7.) SERVICE 0.5 100
25 _|THAW OUT MIST TANK & PUT AIR ON HOLE, UNLOAD HOLE 6) REPAR 25 125
1.0 WT ON RIG CREW 9) CUT DL 0.0
10.) SURVEY 80
11.) LOGGING 0.0
LITHOLOGY/ 90% S8, 10% SH 12) CSG & CMT 365
13) WOC 245
14) NU & TEST 195
COMMENTS 15.) INSP. BHA 00
BOTH MUD PUMP'S ARE DOWN, # 2 PUMP WENT DWN 10/12/06, 16.) DST 0.0
THEY HAVE NOT TRIED TO FIX THIS PUMP, #2 PUMP DWN @ 3:00 AM 17.) PLUGBACK 00
ON 10/19/06, BOILER BACK ON LINE 10/18/06 18.) LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 20 275
OTHER 35 82.0
Total Hours = 240 576.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 5 BIT NO. ]
WT. OUT M szE | 60 |140] 60 leo SERIAL NO. RQ3478 LOBB471
VISC. PEME TYPE | DUPLEX | TRIPLEX MFG / TYPE REED REED/EHP53A
PV CL SPM sze | 6.75 6.75
P CA Bps | 59 29 JETS OPEN 3X20
GELS | EX. LIME Psi IN/OUT 3947 4457
FL. LCM GPM 00 00 WOB 25
cAKe 32nds ECD AVDC RPM 80/45
% SOUDS H2S PEM AVOP FEET 3
[STRS. SURTO
% WATER DAPP/LB/BBY : BT HOURS 465
STKS. BITTO
% OiL SR, put | 112 lwr]| ¢
REDUCED PUMP
% SAND LCM. RATE crapE | 0] 1 | BT |RIG
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH | wNcL. | azmuts | tvo fsec.| ws | ew
hoc., DAMAGES, COND. $0.00 ' $0 4050 | 4084 | 4275 |assr]1216] saa | 875
IZATION $17.475.00 ; ' $17.175 4153 | 3813 1275 {a3rse] 1276 gss | 018
Foomee / DAYWORK $289,200.00 $12,480 $301,680 218 39.64 4477 | 3808] 1315] 916 | 943
Fll.l) 8 CHEMICALS $12,747.00 $1,000 $13,747 4311 42.94 4862 |3880) 1378} 950 | 989
. SERV & FLT EQU. $84,884.00 $84,884 4375 43,60 4912 | 2926] 1422| 988 | 1022
loirs & BHA TOOLS $15,000.00 $15.000 WEIGHT
ITRUCKING & DISP. $18.219.00 $586 $18,805 STRING WT. P/U S/0 TORQUE
[RENTAL EQUIP. $98,169.00 $6,000 $104,169
leasms weLp peor $38,700.00 $38,700 DRILL COLLARS
lmERI-EAD $4,400.00 $200 $4,600 {nNo. 8 Jcom 35F joD. 475 | 1D 228
Lnsswxcemoroa $157,700.00 $8.700 $166,400 NO. cotl 00, 0.
hosenc $0.00 $0 DRILL PIPE
hﬂ.’l SERV & SUPP. $1,710.00 $1,710 NO. CONN 35 Q.D. 35IF 1.0,
Twpervision $29,900.00 $1,300 $31,200 NO.  |comm 0.D. LD.
warer $22,300.00 $1,700 $24,000 BHA
Bsposm_ $3,995.00 $3.995 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
lma. $45226.00 $45.226 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
$20,600.00 $1,000 $21,600 8DC'S
/WELLHEAD $3,300.00 $3,300
$0.00 $0 MuD
PREV.CUM = $863,225 v v l l l GEL poly PAGR
TOTALDAILY =|  $32,966 BAR: Lom: MICA
TOTAL CUM = $806,191 LIME: LG
DALY MUDCOSTS = $1,000.00 ACC. MUD COSTS = $6,747.00 cRECFIVED
MAY 1 0 2007

DIV. OF OIL, GAS & MINING



Pt S MORNING REPORT oATE onuases

OPERATOR: MARICN ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2006 DFS: 23 OPER. @ RPT. TIME: DRILLING
DEPTH: 5119 FIG.LAST24Mrs: 662 Ft.  AVG.FiHr 348 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWNP
HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
30 |REPAIR RIG, WORK ON #2 PUMP 1) RU-TD 00
100 |DIF 4544' TO 4792 2) DRILLING 19.0 2300
05 |CHANGE OUT POP OFF ON MIST TANK 3.) REAMING 135
0.5 SURVEY 4) CORING 0.0
20 |D/F 4792 TO 4815 5) CIRC. 465
05 SURVEY 6.) TRIP 845
45 |DIF 4815° TO 5023’ 7.) SERVICE 100
0.5 SURVEY : ) 8.) REPAIR 3.0 155
25 D/F 5023 TO 5087' f9) cuTDL 0.0
10.) SURVEY 1.5 95
11.) LOGGING ‘ 0.0
LITHOLOGY: 100% SS 12.) CSG & CMT i 365
13) WOC 245
14 NU & TEST 195
15.) INSP, BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18 LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 0.5 825
Total Hours = 240 600.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 5 BIT NO. 8
WT. OUT PM sze |60 l14.0 6.0 l 8.0 SERIAL NO. RQ3478 LOBB471
VISC. PFMF TYPE DUPLEX { TRIPLEX MFG / TYPE REED REED/EHPS3A
| cL | sPm SZE 6.75 6.75
YP CA BPS 59 29 JETS '~ OPEN 3%20
GELS - | EX.LIME Pst IN/OUT 3947 4457
FL. LCM GPM 00 0.0 WOB 25 20
CAKE 32nds ECD AVDC RPM | 80/45 80/45
% SOLIDS H2S PPM AVDP FEET 34 662
% WATER DAPP BIT , HOURS 465 | 19
STKS. BIT TO |
% OfL SUR. DULL
REDUCED PUMP
% SAND LCM. SATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzmmutH | TvD{SEC.|{ N8 | EW
hOC., DAMAGES, COND. | $0.00 $0 - 1 4058 | 4094 4275 ]3e87]1216] 844 | 875
TION $17.175.00 $17.175 - 4153 38.13 £.75 {3158} 1276] 888 | 916
rFOOTAGEIDAYWORK $301,680.00 $12,480 $314,160 4216 39.64 4477 |3808{1315] 918 | 943
l;uoa CHEMICALS $13,747.00 $1,000 314,747 4311 4294 4862 |3880]1378] 959 | 989
LCEM. SERV & FLT EQU. $84,884.00 $84,884 4375 43,69 4912 | 39268] 1422 988 | 1022
{arrs & BHA TOOLS $15,000.00 $15,000 WEIGHT
TRUCKING & DISP. $18.805.00 $2,750 i - $21,555 STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $104,169.00 $6,000 $110,169
| CASERS WELD.LABOR $38,700.00 $2,418 $41,118 DRILL COLLARS
IOVERHEAD $4,600.00 $200 $4,800 NO. B {com 35F oD 475 1D. 225
DIR. SERVICE / MOTOR $166,400.00 $8,700 $175,100 NO. CONN 0. 1D,
LOGGING $0.00 $0 DRILL PIPE
[misc. sSERV & SUPP. $1,710.00 $1,710 NO. CONN 35 ob. 35F |ib
I;PERVISION $31,200.00 $1,300 $32.500 NO. CONN Q0. LD
fwarer $22,300.00 $1,300 $23,600 BHA
DISPOSAL $3,995.00 $996 $4.001 BIT. MOTOR, FLOAT SUB, DBEL PIN, TOOL CARRIER
FUEL $45,226.00 $45,226 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
|up LocaER $21,600.00 $1,000 $22,600 8DC'S
ICASING / WELLHEAD $3,300.00 $3,300
$0.00 30 MUD
PREV.CUM = . $894,491 v v j’ l l GEL poly PACR
TOTAL DALY = $38,144 BAR: LCM: MICA
TOTAL CUM = $932,635 LIME: LiG
DAILY MUDCOSTS = $1.000.00 ACC. MUD COSTS = $13,747.00 C‘@ECETV&D
MAY 1 ¢ 2007

DIV. OF OIL, GAS & MINING



Rig Phone No.: 435.628-5466 .
MORNING REPORT DATE: 1072112006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: /27/2006 DFS: 24 OPER. @ RPT. TIME: DRILLING
DEPTH: 5756 FTG.LAST24Hrs: 637 F.  AVG. P, 283 'REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTMITY HOURS ACC.HR.S
155 |D/F 5118 TO 5471 1) RU-TD 00
0.5 SURVEY 2.}, DRILLING 225 2525
25 D/F 5471' TO 5598' 3) REAMING 135
0.5 SURVEY 4.) CORING 0.0
25 DfF 5508' TO 5693 5) CIRC. 465
05 |SURVEY 6.) TRIP 845
20 |DfF 5693 TO 5756 7.) SERVICE 100
8.) REPAIR 155
9) CUTDL 0.0
- 10)) SURVEY 15 110
{THOLOGY: 100% SS 11.) LOGGING 0.0
] 12.) CSG & CMT 365
GAS 3u, HIGH GAS Su 13) WOC 245
14.) NU & TEST 195
15) iNSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18 LOST CIRC. 00
19.) FISHING 00
20.) DIR. WORK 2715
OTHER 825
Total Hours = 24.0 6240
240 |TOTALHOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 6 BIT NO.
WT.0UT PM SIZE 6.0 |14.0 6.0 I 8.0 SERIAL NO LOBB471
WIsC. PFMF TYPE DUPLEX { TRIPLEX MEG { TYPE REED/EHPS3A
PV CL SPM SIZE 6.75
YP CA BPS 59 29 JETS 3X20
GELS EX. LIME Psi IN/OUT 4457
FL LCM GPM 00 0.0 WOB 20
CAXE 32nds ECD AVDC RPM 80/45
%« SOLIDS H2S PPM AVDP FEET 662
STRE SURYO
% WATER DAPP, BT HOURS 19
STKS. 8ITTO
*Oon , | sm DULL
REDUCED PUMP
% SAND L.CM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH { TVD | SEC.| NS | EW
EOC, DAMAGES, COND. $0.00 $0 5264 45.88 4210 | 4541] 2043 | 1434} 1456
Euu.mmon $17.175.00 $17.175 5362 45.56 4500 {4610§21141 1485] 1504
[voomsE/DAMORK $314,160.00 $12,480 $326,640 5458 4482 204 |ae77] 2182 1534} 1552
huu CHEMICALS $14,747.00 $775 $15522 5553 43,00 4412 | aras| 22471 1581 | 1597
iumsazva FLT EQU. $84,884.00 ' $64,884 5648 4313 24825 | 4815] 2312} 1621 ] 1643
fams 2 b TOOLS $15,000.00 $5,000 $20,000 WEIGHT
ITRIICIKING & DISP. $21.555.00 $5,386 $26.941 STRING WT. PJU SI/0 TORQUE
BRENTAL EQUIP. $110,169.00 $8.900 $119,069
donsERswELD,LABOR $41,118.00 $41,118 DRILL COLLARS
EEH-EAD $4 800.00 -$200 $5,000 NO. 8 lcom 3B8F |OD 478 0. 225
Em.mmoroa $175,100.00 $8,700 $183,800 NO. conn oD. 1D.
 p— $0.00 $0 DRILL PIPE
Emaaw& SUPP. $1,710.00 $1,710 NO. CONN 35 ob. 35F |1iD
Emmsnou ' $32,500.00 $1,300 $33,800 NO. CONN oD. 1D.
 — $23,600.00 $1,000 $24,800 BHA
lmm $4,991.00 $4,991 |BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
Fua. $45.226.00 $1.266 $46,402 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
hm_ossez $22,600.00 $22,600 8DC'S
JWELLHEAD $3,300.00 $3,300
$0.00 $0 MUD
PREV.CUM = $932,635 ¥ v l l l GEL poly PAC-R
TOTAL DALY = $45,007 BAR: LCMm: MICA
TOTAL CUM = $977,642 LIME: LG
DALY MUD COSTS = $775.00 ACC. MUDCOSTS = $13,747.00 cAUS  _ Gaht
HRECUEIVED
- MAY 10 2007

L LIVL AT AL AAC O RAINRIN



NIV AT AL AAC O st

Rig Phone No,:  435.828-5468
MORNING REPORT DATE: 1012212006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2006 DFS: 25 OPER. @ RPT. TME: DRILLING
. {DEPTH: 6551 FTG.LAST24Hrs: 795 Rt AVG. PR 37.8 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS |DESCRIPTIVE HOURLY BREAKDOW!
HOURS DESCRIPTION ACTMITY HOURS ACC.HR.S
20 DIF 5756' TO5820' 1} RU-TD 00
1 {THAW OUT AIR BLEED OFF LINE { AIR DOWN ). 2) DRILLING 210 2735
45 D/F 5820' TO 6011’ 3) REAMING 135
0.5 SURVEY 4.) CORING 00
g0 |DF 6011 TO 6361 5) CIRC. 465
05 SURVEY 6) TRIP 845
10 REPAIR RIG { FIX DRUM CLUTCH) 7.) SERVICE 100
55 D/F 6361’ TO 6551 18) REPAR 1.0 165
9) CUTDL 0.0
10.) SURVEY 1.0 12.0
111,) LOGGING 00
LITHOLOGY : 100% SS 12.) CSG & CMT 365
. 13) WOC 245
BACK GROUND GAS 3u, HIGH GAS Su 14.) NU & TEST 195
15) TNSP. BHA 00
16) DST 0.0
17.) PLUGBACK 00
REMARKS 'LOST 3 DEG OFF ARE BUILD IN 100', ARE AZMUTH WENT 18.) LOST GIRG. 00
FROM 48.12 TO 41.50, THIS GAVE US 5 DEG DOG LEG 19.) FISHING 00
20.) DIR. WORK 275
OTHER 1.0 835
Total Hours = 24.0 6480
240 {TOTALHOURS ‘
MUD PUMPS BIT RECORD
WT.N PH NO. 1 NO. 2 BIT NO. 6 BIT NO.
WT.OUT PM SZE | 80 114.0‘ 6.0 l 8.0 SERIAL NO. LOBB471
WSC. PFMF TYPE DUPLEX | TRIPLEX MFG / TYPE; REED/EHPS3A
PV cL SPM SIZE 6.75
w CA BPS 59 29 JETS 3X20
GHS EX. LIME PSI IN/OUT 4457
[ ™ LCM GPM 00 0.0 WOB 20
| GAME 3onds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 2084
1 [BTRS. SUR 1O
% WATER DAPP; BIT HOURS 625
STKS. BIT TO
% Ol SUR, DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzmmutH | TvD {SEC.| NS | EW
o, pamaGEs, conp. $0.00 $0 8125 4775 4812 | 5152 2649] 1849} 1896
Lou.lznm $17,17500 $17.175 6220 46.85 49,18 | 5217] 2719|1906 1949
Fm:mee: DAYWORK $326,640.00 $12,480 $339,120 6315 45.31 4825 | 5283] 2787} 1941} 2000
o & cEMICALS $15,522.00 $15522 a1t 4250 4812 | 53] 2054} 1985 2050
SERV & FLT EQR). $84,884.00 $84,884 6508 39.50 4150 | 5423] 2016] 2029 2004
TS & BHA TOOLS $20,000.00 $20,000 WEIGHT
ITRUCIGNG & DISP. $26,941.00 $2,247 $29,188 STRING WT. P/U S§$/0 TORQUE
FRENTAL EQUIP. $119,069.00 $8,000 $127,069
boasersweLD LABOR $41,118.00 $41,118 DRILL COLLARS
Bma\o $5,000.00 $200 $5,200 NO. 8 Jeom 35F {OD 478 iD. 225
hn SERVICE / MOTOR $1863,800.00 $8,700 $192 500 NO CONN 0.D. LD,
— $0.00 - $0 DRILL PIPE
F.sa SERV & SUPP, $1,710.00 $1,710 NO. CONN 35 oD. 35IF |1ID
Emsm $33,800.00 $1,300 $35,100 NO. CONN oD. D
lmmzR $24,600.00 $24,600 BHA
[ns’oSAL $4,991.00 $4,991 |BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL. CARRIER
Ra. $46,492.00 $46,492 lEMnTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
EDLOGGER $22,600.00 $2,000 $24,600 8DC'S
G /W 33.300.00 $3,300
$0.00 so MUD
PREV.CUM = $977,642 v v l l l GEL poly PACR
" TOTALDALY = $34,927 BAR: LCM: MICA
TOTAL CUM = $1,012,869 LIME: LG
DALY MUDCOSTS = ACC. MUDCOSTS = $15,5622.00 F%%E'IVEBM
MAY 1 2007




Rig Phone No.:  435.828-5466 :
MORNING REPORT DATE: 1012312006
OPERATOR: MARION ENERGY LEASE & WELL: _RiDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 : ) SPUD DATE: ©/27/2008 DFS: 26 QPER. @ RPT. TIME: RIG REPAIR
DEPTH: 6710 FTG.LAST2dHrs: 1580 P AVG.FuHr 353 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTVITY HOURS ACC.HRS
25 DA 6551 TO 6647" 1) RU-TD 00
0.5 SURVEY 2) DRILLING 45 2780
2.0 DIf 6647 TO 6711' 3) REAMING 135
a5 |CIRC FOR TRIP 4) CORING 090
35 POOH TO SHOE 5) CIRC. 0.5 470
150 {WAIT ON NEW DEILLING LINE ) 6) TRIP 35 88.0
7) SERVICE 100
[8.) REPAIR 15.0 315
9) CUTDL 0.0
10.) SURVEY 05 125
11.) LOGGING 00
12.) CSG & CMT %S5
LITHOLOGY : 90 % SS, 7% COAL , 3% SLTST 13.) WOC 245
14,) NU & TEST 195
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 215
OTHER 835
Total Hours = 24.0 6720
240 |TOTAL HOURS -
MUD , PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 6 BIT NO.
WT.OUT M | see |60140] 60} 80 SERIAL NO. LOB8471
wISC. | PEME TYPE | DUPLEX | TRIPLEX MFG/TYPE] REED/EHPS3A
o'l cL SPM SIZE 6.75
w CA BPS 59 29 JETS 3%20
cHaS EX. LIME psi IN/OUT 4457
il LCM GPM 00 0.0 WOB 20
CMKE 32nds ECD AVDC RPM 80/45
% SOLDS H2S PPM AVDP FEET 2253
] ISTRS. SURTO
% WATER DAPPALB/BEL o HOURS 67
STKS. BIT TO
=% Ol SUR. DULL
REDUCED PUNP
% SAND | LCM RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AZiMUTH | TVD {SEC.| NS | EW
hOC. DAMAGES, COND. $0.00 $0 6220 46.85 4918 | 5217} 2719] 1898] 1949
hmmzmm $17,175.00 $17.475 6315 45.31 4825 | 52832787 ] 1941] 2000
TANGE / DAYWORK $339,120.00 $12,480 $351,600 6411 42.50 4812 | 5352} 2854} 1985} 2050
Inmnacremms $15,522.00 $15522 6508 39.50 M50 | 5423] 2916] 2009 2084
SERV & FLT BOU. $84,684.00 $64,884 6602 3044 3912 | 5408|2077 ] 2076 2133
£ BHA TOOLS $20,000.00 $20.000 WEIGHT
HIRUCKING & DISP. $29,188.00 $29,188 STRING WT. P/V S5/0 TORQUE
BRENTAL EQUIP. $127,069.00 $7,000 $134,069
lcasers weLD LABOR $41,118.00 $41,118 DRILL COLLARS
lmmm $5,200.00 $200 $5.400 NO. 8 joom 35F JoD 478 LD 225
ER SERVICE / MOTOR $192 500.00 $8,700 $201,200 NO. CONN 0.D. { LD.
hocenc $0.00 0 DRILL PIPE
Ilm SERV & SUPP. $1,710.00 $1,710 NO. CONN 35 OD. 35FF |ID
l;;mamsaou $35,100.00 $1,300 $36,400 . NO CONN oO.D. 1.D.
me $24,600.00 $24,600 BHA
hsaoew. $4,991.00 $4,991 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
Fua. $46,492.00 $46,492 |EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
lumu:esen $24,600.00 1000 $24,600 8DC'S
fonomc 1 weLLHEAD $3,300.00 $3,300
$0.00 30 MuUD
PREV.CUM = $1,012,569 v v l l l GEL poly PACR
TOTAL DALY = $29,680 BAR: LCM: MICA
TOTAL CUM = $1,042,249 LIME: LG
DARY MUD COSTS = ACC. MUD COSTS = $15,522.00 ECER/ED  cave
MAY 10 2007

DIV. OF OIL, GAS & MINING



Rig Phone No.: 435.828-5466
MORNING REPORT DATE: 102412008
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT:. SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 27 OPER. @ RPT. TIME: CIRC FOR RETURNS
: FTG.LAST24Hrs. 159 FL  AVG. Rt 0.0 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN!
fours | DESCRIPTION ACTVITY HOURS  |ACC.HRS
7.0 REPAIR RIG WAIT ON MECHANIC TO REMOVE BOLTS ON LINE GUARD 1) RU-TD 00
25 SLIP & CUT DRILLING LINE 2) DRILLING 2780
1.0 REPAIR RIG WORK ON YELLOW DOG 3.) REAMING 135
55 |POOH LD DIR TOOLS PICK UP SAME CHANGE OUT BIT 4.) CORING 00
80 TiH . 5.) CIRC. 470
‘ l6) TRIP 135 1015
7) SERVICE | 10.0
8.) REPAIR 8.0 395
9) cuTDL 25 25
10.) SURVEY , 125
11.) LOGGING 00
12} CSG & CMT 365
13.) WOC 245
14) NU & TEST 195
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 00
20.} DIR, WORK 275
OTHER 835
Total Hours = 24.0 696.0
M0 |TOTAL HOURS
MUD : PUMPS BIT RECORD
WT. N PH NO. 1 NO. 2 BIT NO. 8 BIT NO. 7
WT.OUT PM szE | 60140} 60] 80 SERIAL NO. LOBB4T1 26748
WISC PFIMF TYPE | DUPLEX | TRIPLEX MeG/TvPe|  REED/EHPS3A VIREAU/ V537
PV cL SPM SEZE 6.75 6.75
v CA BPS 59 29 JETS 3X20 OPEAN
GELS EX. LIME Psi IN/OUT 4457/6710
;8 LCM GPM 00 0.0 woB 20
GAKE T2nds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 253 6710
ISTRS. SURTO|
% WATER DAPP/LB/BB] BT HOURS 67
STKS. 8T TO
=00 SR, : pu. | 0 ] o {no} A
REDUCED PUMP
% SAND LCM. RATE ] GRADE | 0 | 1 | NO{RIG
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD | SEC.| WS | EW
BOC, DAMAGES, COND. $0.00 $0 8220 48.85 49.18 521712719 1896} 1849
banomm izATION $17.175.00 $17.475 6315 45.31 4825 | 5283] 2767 | 1941 | 2000
hﬁ 1 DAYWORK $351,600.00 $12,480 $364,080 6411 42.50 48.12 5352 | 2854 | 1985 | 2050
hD&GEMICALS $15522.00 $15522 65068 39.50 41.50 542312916 | 2029} 2094
kﬂ. SERVA FLTEQU. '$84,884.00 $84.884 6602 30944 39.12 5498 { 2977 | 2076 ] 2133
s b o0 $20,000.00 - 35,000 $25 000 WEIGHT
IRUCKING 2 DISP. $29,18800 - $29,188 STRINGWT. | PJ/U S/0 TORQUE
SRENTAL EQUIP. $134,069.00 $8,000 $142,069
E\mmm,ua_on $41,118.00 $41.118 DRILL COLLARS
toverenn $5,400.00 $200 $5,600 NO. B |com 35F |oD. 475 lin 225
ke service 1 MoToR $201,200.00 $8,700 $209,900 NO. CoNN oD. | D
- $0.00 $0 DRILL PIPE
lm. SERV & SUPP. $1,710.00 : $1,710 NO. CONN 35 Q.D. 35IF 1D
larervision $35,400.00 $1,300 $37.700 NO. conn oD. 1D,
| —_— $24,600.00 ' $1,800 $28,400 BHA
boesrosa $4,991.00 $4,991 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
e $46,492.00 $46,492 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
PworoceEr $24,600.00 $1,000. $25,600 8DC'S
JWELLHEAD $3,300.00 $3,300
$0.00 $0 MUD
PREV.CUM = $1,042,249 v v l l l GEL poly PACR
TOTAL DALY =| - $38,480 BAR: LoM: MICA
TOTALCUM = $1,080,729 LIME: LIG
DARY MUD COSTS = ACC. MUDCOSTS = s1852200 R C Caib
MAY 1 0 2007

DIV. OF OIL, GAS & MINING



Rig Phone No.:

MORNING REPORT

435.828-5466
DATE; 10/25/2008
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD JCOUNTY: EMERY sTATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2006 DFS: 28 OPER. @ RPT. TIME: REAM TO BOTTOM
DEPTH: FTG.LAST24Hrs: 159 F.  AVG.FwHr 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
IHOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
40 TRIP TO BOTTOM, COULD NOT UNLOAD HOLE BOOSTER MAXED QUT 1) RU-TD 0.0
ON PRESSURE, PULLED 10 STANDS OUT UNLOADED HOLE 2.) DRILLING 2780
05 TiH 3 STANDS ( TIGHT HOLE ) 3.) REAMING 16.0 295
55 WASH & REAM FROM 6500° TO 6711 ( WE HAVE A GOOD WATER FLOW ) _}4) CORING 0.0
05 REPAIR RIG, VERTICAL DRIVE WENT OUT. 5) CIRC. 470
25 WORK TIGHT HOLE, AND UNLOAD WATER IN HOLE 6) TRIP 45 106.0
30 JWORK STUCK PIPE SET DRILLING JARS OFF @ 210,000,FORMATION 7)) SERVICE 100
HAS SWELLED RIGHT AROUND 6530', THIS IS WEAR WE DRILLED INTO 8.) REPAIR 0.5 40.0
THE COAL STRINGER , BRING SOAP UP TO 8 GAL/HOUR AND SHELL o) cUTDL 25
TREAT UP TO 4 GAL /HOUR 10.) SURVEY 125
80 {WASH & REAM 11.) LOGGING 00
12.) CSG & CMT 365
13.) WOC 245
BACKGROUN GAS 7u, HIGH GAS 126u 14.) NU & TEST 195
15.) INSP. BHA 00
18.) DST 0.0
17.) PLUGBACK. 00
18.) LOST CIRC. 00
19.) FISHING 0.0
120 DIR. WORK 215
OTHER 3.0 865
Total Hours = 24.0 7200
240 - {TOTAL HOURS
. MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 8 BIT NO. 7
WT.0UT PM SIZE 6.0 i14.0 S.OJ 8.0 SERIAL NO. 1L.OB8471 226749
VISC. PFMF TYPE DUPLEX | TRIPLEX MFG J/ TYPE REED/EHPS3A VIREAL/ V537
PV cL SPM SZE 6.75 6.75
YP CA BPS 59 29 JETS 3X20 OPEAN
GELS EX. LIME PSi IN/OUT 4457/6710
FL. LCM GPM 00 00 woB 20
CAKE 32nds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 2253 6710
STRS.SURTO
% WATER DAPP, v HOURS 67
STKS. BIT TO
% OIL SUR, DULL 0 0 INO| A
REDUCED PUMP
% SAND LCM. RATE GRADE | 0 | 1 | NOIRIG
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DALY TOTAL CUM. DEPTH INCL. | AzimutH | TvD |SEC.| NS | EwY
. DAMAGES, COND. $0.00 $0 8220 46.85 4918 | 5217} 2719 18068} 1949
[muzmou $17,475.00 $17375 §315 45.31 4825 | 52831 2787 1841§ 2000
EOTAGEIDAYWORK $364,080.00 $12,480 $376,560 6414 42.50 4842 |5352} 2854 1965 2050
I;w& CHEMICALS $15,522.00 $15522 6506 39.50 4150 | 54231 2916] 2029} 2094
SERV & FLT EQU. $84,884.00 $84,884 6602 3944 3942 | s488]2077] 2078 2133
_ree $25,000.00 $25,000 WEIGHT
[TRUCKING & DISP. $29,188.00 $776 $29.964 STRING WT. P/U S0 TORQUE
{RENTAL EQUIP. $142,069.00 $5,000 $147.069 120 190 80
SWELD,LABOR $41,118.00 $4,3650 $45478 DRILL COLLARS
IOVERHEAD $5,600.00 $200 $5,800 NO. 8 Jcom 35F loD. 475 .D. 225
loir servicE 1 MOTOR $209,800.00 $8,700 $218,600 NO. CONN oD. LD.
hooone $0.00 $0 DRILL PIPE
[usc. SERV & SUPP. $1,710.00 $1,710 NO. CONN 35 oD.  35F |ID
EEMS:ON $37.700.00 $1,300 $39,000 NO CONN oD. LD.
 —_—— $26,400.00 $900 $27.300 BHA
Ea:osm. $4,991.00 $4,901 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
hﬂ $46,492.00 $9,143 $55,635 |EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRIL JAR
';DLOGGE? $25,600.00 $1,000 $26,600 8DC'S
leasme rweLLrErD $3,300.00 $3.300
AR PACK $0.00 $4,000 $4,000 MUD
PREV.CUM = $1,080,729 v v l l GEL poly PACR
TOTAL DALY = $47,859 ¥ BAR: LCM: MICA
TOTAL CUM = $1,128,868 LIME: LIG
_ FCE
DAILY MUD COSTS = ACC. MUDCOSTS = $15,522.00 R Carbd
MAY 10 2007

DIV. OF OIL, GAS & MINING




Rig Phone No.: 435.528-5468 MORN'NG REPORT —

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 2 OPER. @ RPT. TIME: DRILLING
DEPTH: 7134 FTG.LAST24Hrs: 423 FrL AVG. R 256 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
3.0 'WASH AND REAM TO BOTTOM 1) RU-TD 0.0
o5 {DF 6711 TO 6741 : 2.) DRILLING 165 2945
0.5 SURVEY 3) REAMING 55 350
1.5 _1D/F 8741 10 7025 , . ) 4) _CORING : 80
05 SURVEY 5) CIRC. 470
05 JREPAIRRIG, ROTARY TABLE DRIVE SHAFT 6.) TRIP 1060
15 DF 7025 TO 7089 7.) SERVICE 100
05 |SURVEY ‘ 8.) REPAIR 05 405
25 |REAMING WORK TIGHT HOLE /FROM 7061’ TO 7090' oy cutoL 25
30 |D/F7089' TO 7134’ 10)SURVEY  _ { 15 1 140
11.) LOGGING 00
LITHOLOGY: 80% S5, 5% COAL, 5% OTHER 12) CSG & CMT 365
13.) WOC 245
SHOW DATA: ) 14) NU & TEST 185
6066' TO 6989' 770U : 15) INSP. BHA 00
6996' TO 7047' 1767u : 16.) DST 0.0
70568 TO 7075' 5,851u 117.) PLUGBACK ) ) 00
7109 TO 7134' 8,247u 18.) LOST CIRC. 0.0
19.) FISHING 00
20.) DIR. WORK 275
OTHER 865
Total Hours = 24.0 7440
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. ] BIT NO. 7
WT.0UT PM SZE 80 |14.0 6.0 1 8.0 SERIAL NO. LOBB471 226748
VISC. PFMF TYPE DUPLEX { TRIPLEX MFG / TYPE REED/EHPS53A VIREAL/ V537
PV CL SPM SIZE 8.75 6.75
Yp CA BPS 59 29 JETS 3X20 OPEAN
GELS EX. LIME PS! IN/ OUT 4457/8710 6710
FL. LCM GPM 00 00 v WOB 20 25
CAKE 32nds ECD AVDC RPM 80/45 80/45
% SOUIDS HZ2S PPM AVDP FEET 2253 424
STRS. SUR 10
% WATER DAPP| aiv HOURS 67 165
STKS. 8T YO
% OfL. | sw. DULL 0] 0[NO]A
REDUCED PUMP
% SAND LCM. RATE GRADE { 0 | 1 | NO|RIG
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DALY TOTAL CUM. DEPTH INCL. | AZIMUTH | TvD |SEC.| NS | EW
JLoC., DAMAGES, COND. $0.00 $0 6602 3044 39.12 | 5408] 2977} 2076} 2133
ﬂnoeluzmoN $17.17500 $17.175 6605, 4200 4087 |5560} 0381 2122] 2173
I;OOTAGEIDAYWORK $376,560.00 $12,480 $389,040 6792 4526 4413 | 5638] 3104} 2171} 2218
|;u0 & CHEMICALS $15522.00 $650 $16,172 6886 46.44 4400 |5704| 3171 ] 2220) 2265
. SERV & FLT EQU. $84,884.00 $84,884 6980 47.44 4425 |sre8]3240] 2269] 2312
lerrs & BaA TooLs $25,000.00 $25000 ] WEIGHT
TRUCKING & DISP. . $29,964.00 $29.964 STRING WT. P/U S/10 TORQUE
RENTAL EQUIP. $147,069.00 $7,000 $154,069 125 220 90
| CASERS,WELD,LABOR $45,478.00 $45,478 DRILL COLLARS
[OVERHEAD $5,800.00 s200 | $6,000 NO. 8 |com 35F |OoD 475 LD. 225
DIR. SERVICE / MOTOR $218,600.00 $8,700 $227,300 NO. CONN 0.D. 1D,
L OGGING $0.00 $0 DRILL PIPE
imsc. SERV & SUPP. '$1,710.00 $1,710 NO. CONN 35 oD. 35F |Ib
SUPERVISION $39,000.00 $1,300 $40,300 NO. CONN Q.D. 10
WATER $27,300.00 $1,600 $28.900 BHA
DISPOSAL $4,991.00 $4,991 BIT, MOTOR, FLOAT SUB, DBL. PIN, TOOL CARRIER
FUEL $55,635.00 $55,635 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
Jmup LoceER $26,600.00 $1,000 $27,600 3DC'S
CASING / WELLHEAD $3,300.00 $3,300 ]
AR PACK $4,000.00 $4.700 $5,700 » MUD
PREV.CUM = $1,128,588 v \ l l l PACR
TOTAL DALY = $37,630 MiCA
TOTAL CUM = $1,166,218
DAILY MUD COSTS = $650.00 ACC. MUDCOSTS = $15,522.00

DIV. OF OIL, GAS & MINING



RigPhone o~ 15502054 MORNING REPORT ot tezmwe

OPERATOR: MARION ENERGY " LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 , SPUD DATE: 9/27/2008 DFS: 30 OPER. @ RPT. TIME: DRILLING
: 7470 FTG.LAST24Hra: 318 F.  AVG.Finr 148 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWNI
< DESCRIPTION ACTMITY HOURS ACC.HRS
35 DIF 7152 TO 7216 1) RU-TD 00
05 SURVEY 2.) DRILLING 215 3160
115 |DF 7216'TO 7375 3) REAMING 1.5 365
05 SURVEY 4) CORING 00
40 |DF 7375 TO 7439 5.) CIRC. 470
15 |WASH & REAM, WORK TIGHT HOLE PRESSHER WENT UP TO 1500 6.) TRIP 106.0
WAIT ON HOLE TO UNLOAD 7.) SERVICE 100
25 |DIF 73439 TO 7470 8) REPAIR 405
9) CUTDL 25
LITHOLOGY: 80% SS , 5% COAL, 15% OTHER 10.) SURVEY 1.0 150
, SHOW DATA - 11.) LOGGING 0.0
IDEPTH  “THICKNESS PEAK GAS BACKGROUND GAS 12)CSG & CMT 365
13.) WOC ' 245
7153-7179 26 3001u 38u-89u 14.) NU & TEST 195
7206-7215 9 2715u 404u-42u 15.) INSP. BHA 00
7221-7275 54' 5387u 12u-18u 16.) DST 00
7205-7311 18" 8096u 180u-36u 17.) PLUGBACK : 0.0
18.) LOST CIRC. 00
19.} FISHING 00
20.) DIR. WORK 275
OTHER 865
Total Hours = 24.0 768.0
- 240  JTOTAL HOURS :
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 8 BIT NO. 7
WT.OUT M SIZE 6.0 l14.0 6.0 l 8.0 SERIAL NO. LOB8471 | 226748
WISC. PF/ME TYPE | DUPLEX | TRIPLEX mMFG/TYPE] REED/EHPS3A |  VIREAL/ V537
(o] CL SPM SIZE 6.75 6.75
h L CA BPS 59 29 JETS 3X20 OPEAN
GELS EX. LIME Psi IN/QUT 4457/6710 6710
Fi LCM GPM 0.0 0.0 WOB 20 25
CAKE 32nds ECD AVDC RPM 80/45 80/45
% SOLIDS H2S PPM AVDP FEET 2253 760
STRES. SURTD
% WATER DAPP BIT HOURS 67 38
STKS. BIT TO
% Ol | sm DULL 0] 0 1NOL A
REDUCED PUMP
% SAND LCM. | RATE GRADE | 0 | 1 | NO|RIG
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. " DALY . TOTAL CUM. DEPTH INCL.. AZWMUTH | TvD I SEC.] NS | EW
BOC. DAMAGES, COND. $0.00 ) $0 ‘ 6980 a744 | 4425 |5ves)a240] 226§ 2312
TION 1 $1717500 $17475 7076 4.15 4150 15833133111 23211 2361
I;mwss / DAYWORK $389,040.00 $12,480 $401,520 J 7171 4956 | 3975 |s805]3382)2375] 2407
Fu)& CHEMICALS $16,172.00 $16,172 7236 49,25 3812 | 5938] 3431} 2413} 2438
SERV & FLT EQU. $84,884.00 $84,884 7362 50.25 3662 |6019] 3526 | 2400 2496
5 8 BHA TOOLS $2500000 | $25,000 ‘ WEIGHT
ITRUCKING & DISP. $29,864.00 $29,964 STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $154,069.00 $7.000 $161,069
[msazs,wao.mson $45.476.00 $45 478 DRILL COLLARS
[lH!HEAD $6,000.00 , $200 $6,200 MO, 8 Joowm 3%F {oD 475 |1iD 225
Ev_sazwcemoroa | $227,300.00 $8,700 $236,000 NO. CONN oD. 1D.
kosenc $0.00 _ 30 DRILL PIPE
l;sa SERV & SUPP. $1,710.00 $1,710 NO. CONN 35 oD. 35 |in
I;ERVISION $40,300.00 $1,300 $41,600 NO. CONN 0.D. 1.D.
| F— : $28,900.00 $28,900 BHA
bmosm. $4,991.00 $4,991 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
EE. $55,635.00 $55,635 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
En LOGGER $27,600.00 $1,000 $28,600 8DC'S
l(mntwa.ms.\o $3,300.00 $3,300
PACK $8.700.00 $4.875 $13,575 MuUD
PREV.CUM = $1,166,218 v v . l l GEL poly PACR
TOTAL DAILY = $35,656 BAR: LCM: MICA
TOTAL CUM = $1,201,773 LIME: LiG
DALY MUD COSTS = ACC. MUD COSTS = $15,622.00 RE{CEA)&E Carb-t

MAY 10 2007
DIV, OF OlL, GRS B MINING



Rig Phone No.;  aszmotes MORNING REPORT DATE:  1orz812008

OPERATOR'. MARION ENERGY {EASE & WELL: RIDGERUNNER 11-17

PROSPECT: SCOFIELD ’ COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 31 OPER. @ RPT. TIME: TRIPPING
DEPTH: FIG.LAST24Hrs: 318 £t AVG. Fith 454 REPORT BY: MIKE LINDSAY
ACTMITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN]|
HOURS DESCRIPTION ACTIVITY HOURS | ACC.HRS
7.0 DIF 7460' TO 7468' 1) RU-TD 00
105 [|POOHFORBIT. LOST 2 CONES {2.) DRILLING 70 3230
5.0 WAIT ON MAGNET AND REVERSE CIRCULATING BASKET 3.) REAMING 365
15 MAKE UP TOOLS , TiH . 4) CORING 0.0
5.) CIRC. 470
6) TRIP 12.0 118.0
7) SERVICE | 100
8) REPAIR 405
5) CUT DL 25
LITHOLOGY : 80% SH, 7% SLTST , 3% COAL 10} SURVEY 150
11.) LOGGING 0.0
7460-7468 PEAK GAS 403u, B-GROUND GAS 4u 12.) CSG & CMT 365
13) WOC 245
14.) NU & TEST 195
15.) INSP. BHA ‘ 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
1) FISHING 00
20} DIR. WORK 275
OTHER 5.0 a5
Total Hours = 24.0 7920
240 |TOTALHOURS -
MUD : PUMPS BIiT RECORD
WT.IN PH | not NO. 2 BIT NO. 6 BIT NO. 7
WT.OUT PM sze | 60140/ 601 80 SERIAL NO. LOBB4T 226749
VISC. PFME TYPe | DUPLEX | TRIPLEX MG/ TYPE]  REED/EHPS3A VIREAL/ V537
P cL SPM SIZE 6.75 6.75
P CA BPS 59 29 JETS 3X20 OPEAN
GELS | EX. UME | psi | I ] mNvour 4457/6710 6710
FL. LCM GPM 00 0.0 WOoB 20 25
CAKE 32nds ECD AVDG RPM 80/45 80/45
% SOLIDS H2S PPM AVDP FEET 2253 760
[BTRSSURTO
% WATER DAPP: BT HOURS 67 45
STKS. BIT TO _
%Ol SR, ot joloinojais|sisc] A
REDUCED PUMP
% SAND LCM. RATE GRADE | 0 | 1 |no|RriG] 8 |46l LC | PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV, CUM. DAILY TOTAL GUM. pEPTH | mNcL. | azmume |Tvo lsec| ws | Ew
hoc., DAMAGES, COND. | $0.00 ' $0 171 | 4956 3075 |s8es5]as82] 2375} 2407
haosization $17.175.00 $17.475 7236 49,25 3612 | 5938] 3431| 2413] 2438
IF;)TAGE/ DAYWORK $401,520.00 $12,480 $414,000 7362 50.25 36.62 6019 | 3526 | 2490 | 2496
hauo & cremicaLs $16,172.00 $16172 7453 50.25 3457 | 6058|3572} 2528) 2524
SERV & FLT EQU. $84,884.00 $84,884 ExT7468 | 5025 3306 | 6087] 3605 | 2557] 2543
sz eraToos $25,000.00 $8,000 $33.000 WEIGHT
TRUCKING & DISP. $29,964.00 $29,964 STRINGWT. | P/U S/0 TORQUE
lrenvAL EQUIP. $161,069.00 $7,000 $168,069
lcasers weLpLaB0R $45478.00 $45.478 DRILL COLLARS
RHEAD $6,200.00 $200 $6,400 0. 8 lcom 35F jop. 475 |ip 225
I service 1 woToR $236,000.00 $3.950 $239,950 NO. con 0.D. 0.
'EGGING $0.00 $0 DRILL PIPE
[msc. SERV&SUPP. $1,710.00 | : $1,710 NO. comw 35 |op.  35F |ib
I;.pEvasxou . . $41,600.00 $1,300 $42,800 NO. CONN oD. LD.
 —_— $28,900.00 $28,900 BHA
Esmsu $4,991.00 $4,991 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
e $55,635.00 ] $55,635 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
$28,600.00 $1,000 $29,600 8DC'S
law pacx $13575.00 $4,000 $17575 MUD
PREV.CUM = $1,201,773 v v l l GEL poly PACR
TOTALDALY =|  $37,930 BAR: LCM: MICA
TOTAL CUM = $1,239,703 LIME: LG
DAILY MUD COSTS = - ACC. MUD COSTS = $15,522.00

S RECEIVED
MAY 10 2007

e e



DIV.OF Oll . aaR 2

RIAINIA

Rig Phone No.:  435.828-5466
- MORNING REPORT DATE:  10/20/2008
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY sTATE: UTAH
RIG: UNION#14 SPUD DATE: 0/27/2008 DFS: 32 OPER. @ RPT. TIME: WT ON AIR JAMMER
DEPTH: FTG.LAST24Hrs: 218 F. AvG.Attr 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN]
HOURS DESCRIPTION ACTMITY HOURS ACC.HR.S
15 TRIP IN HOLE WITH MAGNET 1) RU-TD 0.0
05 CHANGE OUT ROT HEAD RUBBER 2.) DRILLING 3230
2.0 TIH TO 5500' 3.) REAMING 365
1.0 PUT AIR ON HOLE TO UNLOAD HOLE 4) CORING 0.0
1.0 TiH TO 6000’ 5) CIRC. 6.0 53.0
1.0 KELLY UP AND UNLOAD HOLE 6) TRIP 16.5 1345
10 TIHTO 6628 (HIT BRIDGE) - 7.) SERVKCE 1.0 110
1.0 TRY TO WASH THREW BRIDGE WONT GO, TRIP OUT TO PICK UP BIT |8) REPAIR 405
30 POOH 9) CUTDL 25
1.0 RIG SERVICE v 10.) SURVEY 150
9.0 TiH TO 6600' NO AIR JAMMERS TRIED TO REAM WITH WATER NO GO 11.) LOGGING 00
20 POOH TO SHOE { WAIT ON AIR JAMMERS ) 12.) CSG & CMT 385
13.) WOC 245
14) NU & TEST 195
15)) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 0.5 9R0
Total Hours = 24.0 816.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 7 BIT NO. RR
WT.0UT PM SIZE 6.0 ] 140] 60 l 8.0 SERIAL NO. 226749 LB-8471
VISC. PFMF TYPE DUPLEX { TRIPLEX MFG 1 TYPE VIREAL/ V537 REED/EHP-53A
PV CL SPM SIZE 6.75 6.75
YP CA BPS 59 29 JETS OPEAN 3X20
. GELS EX. LIME PS| IN/OUT | 6710 7468
FL. LCM GPM Q0 00 WOB 25
CAKE 32nds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 760
% WATER DAPPILB/BBL BT HOURS 45
STKS. BITTO
% Ol SR DULL 8{8]Bc] A
REDUCED PUMP
% SAND | LCM. RATE GRADE | 8 |4an6] LC | PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH NCL. | azimute | tvoisec | ws f EW
k0., DAMAGES, COND. $0.00 $0 71 4956 | 3075 5895 3382] 2875] 2907
TION $17.175.00 $17.475 7236 49.25 3842 | 5038] 343112413 2438
TAGE / DAYWORK $414,000.00 $12,480 $426,480 7362 5025 |. 3662 | 6019} 3526] 2480 2406
Ena CHEMICALS $16,172.00 $16,172 7423 50.25 3457 | e058] 3572} 2528 2524
lceu SERV & FLT EQU. $84,884.00 $84,884 EXT7468 | 5025 3306 | 6087 ] 3605] 2557 2543
farrs & Bra ToOLS $33,000.00 $6,900 $39,900 WEIGHT
ITRUCKING & DISP. $29,964.00 $647 $30,611 STRING WT. PIU S/0 TORQUE
JRENTAL EQUIP. $168,069.00 $7,000 $175,069
leassrsweLoaBOR $45,478.00 : $45,478 DRILL COLLARS
D $6,400.00 $200 $6,600 1NO. 8 |com 35IF 0.D. 475 1D, 225
Ez SERVICE / MOTOR $239 950.00 $3,950 $243,900 NO. CONN o.D. 1.D.
hosene $0.00 $0 . DRILL PIPE
lmsc. SERV & SUPP. $1,710.00 $1,710 CONN 35 ob. 35F | 1D
Bpszwsxou $42,900.00 $1.300 $44,200 NO. CONN O.D. LD.
[wnm $28,900.00 $28,900 BHA
lusuosu. $4.991.00 $4,991 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
lma‘ $55635.00 $55,635 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR _
luuoLoc;eER $29,600.00 $1,000 $30,600 8DC'S
I;sm JWELLHEAD $3,300.00 $3,300
PACK $17,575.00 $4.000 $21575 MuUD
PREV.CUM = $1,239,703 v \ l l l GEL poly PAC-R
TOTAL DALY = $374T7 BAR: LOM: MICA
TOTAL CUM = $1,277,180 LIME: ue
DALY MUD'COSTS = ACC. MUD COSTS = $16,522.00 e Ot
i o riveEey
MAY 1 g 2007



MORNING REPORT

T 435.826-5466
Rig Phone No. DATE: 1073072006
OPERATOR: MARION ENERGY {EASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: " EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 33 OPER. @ RPT. TIME: WASH AND REAM
DEPTH: FTC.LAST24Hrs: 318 £ AVG.Fh. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN]|
HOURS DESCRIFTION ACTMITY “HOURS __ |ACC.HRS
25 WAIT ON AIR JAMMERS , HANDS DID NOT SHOW 1) RU-TD 00
05 TRIP IN HOLE TO 6530' 2) DRILLING 3230
1.0 KELLY UP AND UNLOAD HOLE WITH AIR 13.) REAMING 15.0 515
85 |REAM FROM 6530° TO7264° 4) CORING 00
25__|TRIP OUT TO SHOE AIR PAC WENT DOWN 5) CIRC. 6.0 590
25 TRIP BACKINHOLE ( AIR PAC BACK ON LINE ) 6.) TRIP 05 135.0
65 |WASH AND REAM BACK DOWN TO 6063’ 7.) SERVICE 110
ls) rREPAIR 405
o) cutoL 25
10.) SURVEY 150
11.) LOGGING 00
REMARKS 12.) CSG & CMT 365
RELEASED MUD LOGGERS 10/28/06 @ 8:00 PM 13) WOC 245
14.) NU & TEST 195
VERY TIGHT REAMING FROM 6400 TO 7300° 15.) INSP. BHA 00
16.) DST 0.0
75 HRS RIG TIME LOST DUE TO PRECISION AIR DRILLING SERVICES 17.) PLUGBACK 0.0
18.) LOST CIRC. 00
19} FISHING 00
20.) DIR. WORK 275
OTHER 25 945
Total Hours = 24.0 8400
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 7 BIT NO. RR
WT. OUT PM SIZE |60 i 1401} 6.0 l 8.0 SERIAL NO. 226749 LB-8471
VISC. PEME TYPE | DUPLEX | TRIPLEX MFG/TYPE|  VIREAL/ V537 REED/EHP-53A
PV CL SPM SIZE 6.75 6.75
YP CA BPS 59 29 JETS OPEAN 3X20
GELS EX. LIME psi IN/OUT 6710 7468
FL. LCM GPM 0.0 00 wOoB 25
CAKE 32nds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 760
ISTRE. SUR TO
% WATER bAPPALB/BBL BIT HOURS 45
STKS.BITTO
% OlL. , SUR, pulL { 8 | 8 {BC] A
REDUCED PUMP
% SAND LCM. RATE GRADE | 8 {416] LC | PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH iNCL. | azmutH | TvD {sec.| ns | Ew
JLOC., DAMAGES, COND. $0.00 $0 7i74 | 4956 3975 |5895] 3382] 2375 2407
[uoaﬂ.izmou $17.175.00 $17.175 7236 49.25 38.12 {50381 3431] 2413] 2438
Eoomsx—:/ DAYWORK $426,480.00 $12,480 $438 960 7362 50.25 3662 | 6019] 3528 2400} 2496
{muD & cHEMICALS $16,172.00 $16,172 7423 50.25 3457 | ensa| 3572 2508 ] 2524
CEM, SERV & FLT EQU. $84,584.00 $84,884 ExT7468 |  50.25 3306 | 6087 | 3605 ] 2557 | 2543
{BrTs & BHA TOOLS $39,900-00 $1,100 $41,000 WEIGHT
[TRUCKING & DISP. $30,611.00 $30.611 STRING WT. P/U S/0 TORQUE
{RENTAL EQUIP. $175,069.00 $7.000 $182,069 '
lcasers weLD.LAROR $45,478.00 $45 478 DRILL COLLARS
OVERHEAD $6,600.00 $200 $6,800 NO. 8 lcom 35F jop. 47 ]ip 225
{DIR. SERVICE / MOTOR $243,906.00 $3,900 $247 800 NO. CONN 10D. iD
LOGGING $0.00 $0 DRILL PIPE
Imisc. SERV & SUPP. $1,710.00 $1,710 NO. CONN 35 oD. 3SiFF | b
[SUPERViSlON $44,200.00 $1,300 $45,500 NO. CONN O.D. 1D
WATER $28,900.00 $28,900 BHA
JisposaL $4,891.00 $4,991 BIT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
'FUEL $55,635.00 $55,635 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $30,600.00 $1,000 $31,600 8DC'S
GASING / WELLHEAD $3,300.00 . $3.300
AIR PACK $21,575.00 $1,000 $22575 MUD
. PREV.CUM = $1,277,180 v v l l GEL poty PAC-R
TOTAL DALY = $27,980 BAR: LoM: MICA
TOTAL CUM = $1,305,160 LIME: LG
DALY MUD COSTS = ACC. MUDCOSTS = $15,522.00 CAUS Carb-b

MAY 1 0 2007



PN T " MORNING REPORT T —

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
JRIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 34 OPER. @ RPT. TIME:
DEPTH: FIG.LAST24Hrs: 318 FR. AVG.Rar. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTMITY HOURS __ |ACC.HRS
6.0 WASH & REAM PUMP HIGH VIS LCM SWEEPS & POLLY DWN DRILL PIPE_|1) RU-TD 00
20 |ARPACKDWN  {WT ONAIR JAMMERS ) 2) DRILLING | 3230
8.0 WASH & REAM /F 69683 TO 7360' VERY TIGHT HOLE PULLED 280,000 3) REAMING 14.0 655
WITH JARS TO GET OUT OF TIGHT SPOTS 4) CORING L 00
2.0 /D11 JTS DRILL PIPE WITH KELLY , WORK STUCK PIPE 5) CIRC. 15 505
15__|CONDITION HOLE PUMP SWEEP l6) TRIP 40 1390
20 POOH 7.) SERVICE 110
25__ |RIG REPAIR WORK ON CROWN SHEAVES 8.) REPAIR 25 430
9) CUTDL 25
10.) SURVEY 150
11.) LOGGING 00
12.) CSG & CMT 365
AIR JAMMERS DWN 2 HRS WORK ON AIR PACK 13) WOC 245
14.) NU & TEST 195
UNION DWN 2.5 HRS WORK ON CROWN SHEAVES 15.) INSP. BHA 0.0
- 16,) ST 00
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 2.0 965
Total Hours = 24.0 864.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN PH , . NO.1 NO. 2 BIT NO. 7 BIT NO. RR
WT. OUT M SZE |60 l 140} 6.0 1 8.0 SERIAL NO. 226749 LB-8471
wISC. PEMF TYPE | DUPLEX | TRIPLEX MFG/7TYPE]  VIREAL/ V537 REED/EHP-53A
PV CL SPM SIZE 675 6.75
YP CA BPS 59 29 JETS OPEAN 3%20
GELS EX. LIME PSi IN/OUT 6710 7468
FL. LCM GPM 0.0 0.0 woB 25
CAKE 32nds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 760
[STRS. SURTO]
% WATER DAPPALB/BBY BT HOURS 45
STKS. BIT TO
% OIL SR, DULL 8l sirc] A
REDUCED PUMP
% SAND LCM. RATE GRADE | 8 {416] LC | PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INcL. | azimute [ Tvp |sec.| nis | Ewy
jLoc., DAMAGES, COND. $0.00 $0 7171 4956 3975 |5895] 3382 2375 2407
Faoetuzmon $17.175.00 $17.175 7236 49.25 3812  |5938]3431] 2413] 2438
TAGE / DAYWORK $438,960.00 $12.480 $451,440 7362 50.25 3662 | 6019] 3526 2490} 2496
fwun s cHEMICALS $18,172.00 $2,000 $18,172 7423 50.25 3457 | 6058] 3572 | 25281 2524
CEM. SERV & FLT EQU. $64,884.00 $84,884 EXT 7488 50.25 3306 | o087 | 3605 2557 | 2543
{oirs 8 BHA TOOLS $41,000.00 $41,000 WEIGHT
'TRUCKING & DISP. $30,611.00 $30,611 . STRING WT. P/V S/0 TORQUE
RENTAL EQUIP. $182,069.00 $6,000 $188,069
| CASERS,WELD,LABOR $45,478.00 $45.478 DRILL COLLARS
(OVERHEAD $6,500.00 $200 $7,000 NO. 8 |com 35F JoD. 475 1D. 225
loir. SERMVICE 1 MOTOR $247,800.00 $3,900 $251,700 NO. CONN ob. 1D,
loseme $0.00 50 DRILL PIPE
l;lsc. SERV & SUPP. $1,710.00 $5,219 $6,929 NO. CONN 35 0D. 35F |ib
SION $45.500.00 $1,300 $46,800 NO CONN oD. 1.D.
fwater $28,900.00 : $28.900 BHA
[;spos& $4,991.00 $4,991 - |BiT, MOTOR, FLOAT SUB, DBL PIN, TOOL CARRIER
lpua. $55,635.00 $55,635 EMITTER SUB, MONEL, 8 DRILL COLLARS 1 DRILL JAR
Iauo Loceer $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 ' $3,300
AIR PACK $22,575.00 $2,000 $24,575 MUD
PREV.CUM = $1,305,160 v v l l GEL poly PACR
TOTAL DALY = $33,089 BAR: Lem: MICA
) TOTALCUM = $1,338,289 LIME: LIG
DAILY MUD COSTS = $2,000.00 ACC. MUDCOSTS = $15,522.00 CAUS Carb-

MAY 10 2007



Rig Phone No.: = 435.628-5166 ‘
MORNING REPORT DATE: 111112006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 35 OPER. @ RPT. TIME: BUILD VOLUME
loePTH: FTG.LAST24Hrs: 318 F. AvG.Aar. 00 REPORT 8Y: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
70 {POOH 1) RU-TD 0.0
1.0 RIG SERVICE 2.) DRILLING 32380
25 TiH TO SHOE 3.) REAMING 655
55 |CLEAN PITS PUMP RESERVE PIT DWN 4) CORING 0o
8.0 BUILD VOLUME 5.) CIRC. 115 720
6) TRIP 95 1485
7.) SERVICE 1.0 120
8.) REPAIR 43.0
9.) CUT DL 25
10.) SURVEY 150
11.) LOGGING 00
12) CSG & CMT 365
13.) WOC 245
14.) NU & TEST 195
15.) INSP: BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 20 985
Total Hours = 24.0 888.0
240 |TOTALHOURS
MUD PUMPS BIT RECORD
WT.IN PH NO. 4 NO. 2 BIT NO. 7 BIT NO. RR
WT.OUT M Sze | 60 l 1401 6.0 I 8.0 SERIAL NO. 226749 LB-8471
VISC. PEMF TYPE | DUPLEX | TRIPLEX MFG/TYPE|  VIREAL/ V537 REED/EHP-53A
Y cL SPM SIZE 6.75 6.75
YP CA BPS 59 29 JETS OPEAN 3%20
GELS EX.LIME Ps IN/OUT 6710 7468
FL. LCM GPM 0.0 0.0 WOB 25
CAKE 32nds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 760
[STRS. SURTO
% WATER hAPPAB/EE BT HOURS 45
] STKS. BITTO )
% OIL SUR. DULL 8| s8isc| A
REDUCED PUMP .
% SAND LCM. RATE GRADE | 8 Jas| LC | PR
DAILY COSTS RECORD DEVIATION RECORD
{TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzimutH | TvD | sec.| ws | Ew
hoC., DAMAGES, COND. $0.00 $0 717 4956 | 3975 |5805]3382] 2375 2407
|;oetuz:mo~ $17,175.00 $17,475 7236 49.25 3892 | 5938]3431] 2413} 2430
F’OOTAGEI DAYWORK $451,440.00 $12,480 $463,920 7362 50.25 36.62 6019 ] 3526 | 2490 | 2496
quo& CHEMICALS $18,172.00 $3,000 $21,172 7423 50.25 3457 | 6058|3572 2528 2524
lCEM. SERV & FLT EQU. $84,884.00 $84,884 EXT 7468 50.25 33.08 6087 | 3605 | 2557 | 2543
lBrrs & BRA TOOLS $41,000.00 $41,000 WEIGHT
[TRUCKING & DISP. $30,611.00 $1,757 $32,368 STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $188,069.00 $6,000 $194,069
fcasers wELDLABOR $45478.00 $45,478 DRILL COLLARS
ERHEAD $7,000.00 $200 $7.,200 NO. 8 |com 38F |oD. 475 1D, 2.25
IDlR. SERVICE / MOTOR $251,700.00 $3,900 $255,600 NO comtt 0.0. \.D.
fLosemne $0.00 $0 DRILL PIPE
Exsc. SERV & SUPP. $6,929.00 $6,929 NO. CONN 35 oD. 35F |iD
ISION $46,800.00 $1,300 $48,100 NO. CONN Q.D. 1.D.
RATER $28,900.00 $28,900 BHA
lnosposm. $4,991.00 $4,991
Exa. $55,635.00 $55,635 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
feup Loseer $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,338,259 v v l l GEL poly PAC-R
TOTAL DAILY = $28,637 IBAR: LCM: MICA
TOTAL CUM = $1,366,896 LIME: LG
DALY MUDCOSTS = __$2,000.00 ACC.MUDCOSTS = $15522.00 REGETVEDoabs

MAY 1 0 2007
DIV. OF OIL, GAS & MINING




[Rig Phone No.:  435.828-5466 :
MORNING REPORT DATE: 11722006
OPERATOR: MARION ENERGY { EASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 36 OPER. @ RPT. TIME: REPAIR RIG,NO HANDS
m: FTG.LAST24Hrs: 318 R AVG.Ftk. 00 REPORT BY: MIKE LINDSAY
ACTMITY LAST 24 HOURS _ DESCRIPTIVE HOURLY BREAKDOWN‘
JHOURS DESCRIPTION ACTMITY HOURS ACC_HRS
70 |BUILD VOLUME UP TO 45 VIS 8.7 WT , 18% LCM 1) RU-TD 00
05 TIH FROM SHOE TO 3500' BROKE CIRC 2) DRILLING 3230
05 CIRC ) 3) REAMING 655
0.5 TiH FROM 3500' TO 4200 BROKE CIRC 4) CORING 0.0
05 CIRC 5) CIRC. 20.5 Rs
os |TIHFROM 4200' TO 50000 BROKE CIRC 6) TRIP 35 1520
10 JCIRC 7.) SERVICE 120
0.5 TiH FROM 5000 TO 5940' BROKE CIRC 8.) REPAIR 430
05 JHAD CIRCULATION FOR ABOUT 10 MIN , LOST RETURNS WITH 640 PSi 9) CUTDL 25
_ ON STAND PIPE 10) SURVEY 150
1.5 POOH TO SHOE 11.) LOGGING 00
110 |BUIL VOLUME UP TO 47 VIS, 8.7 WT AND 20% LCM 12.) CSG & CMT 365
13.) WOC 245
NO HANDS SHOWED FOR DAY LIGHTS, #1 AND #2 MUD PUMPS 14.) NU & TEST 195
ARE DOWN 15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 985
Total Hours = 24.0 9120
| 240 |TOTAL HOURS
MUD PUMPS : BIT RECORD
WT.IN 8.7 PH NO. 1 NO. 2 BIT NO. 7 BIT NO. RR
WT. OUT 8.7 PM SIZE | 60 I 14.0{ 6.0 I 8.0 SERIAL NO. 226749 LB-8471
VISC. 45 PEMF TYPE | DUPLEX | TRIPLEX MFEG / TYPE VIREAL/ V537 REED/EHP-53A
PV CL SPM SKZE 6.75 8.75
Yp CA BPS 5.9 29 JETS OPEAN 3%20
GELS EX. LIME ps IN/OUT 6710 ' 7468
FL. LCM GPM 0.0 0.0 WOB 25
CAKE 32nds ECD AVDC RPM 80/45
% SOLIDS H2S PPM AVDP FEET 760
% WATER LB/BB| [0 HOURS 45
STKS. BIT TO ]
% OlL SUR. DULL g8l 8iBc| A
REDUCED PUMP .
% SAND LCM. 20% RATE GRADE | 8 }j4M8] LC | PR
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD { SEC.| N/S | EW
JLoc., DAMAGES, COND. $0.00 $0 7171 49.56 3975 | 5895] 3382} 2375] 2407
ﬁaoetuzmou $17,375.00 $17,175 : 7236 49,25 36.12 1593813431 ] 2413] 2436
[FOOTAGEIDAYWORK $4653,920.00 $14,480 $478,400 7362 50.25 3662 |6019] 35281 2400 2496
MUD & CHEMICALS $21,172.00 $9,000 $30,172 7423 50.25 3457 | 6058] 3572] 2528 2524
LCEM. SERV & FLT EQU. $84,884.00 $84,884 EXT 7468 50.25 33.06 | 6087 | 3605 | 2557 ) 2543
fors & BHA TOOLS $41,000.00 $41,000 WEIGHT
TRUCKING & DISP. $32,368.00 $32,368 STRING WT. P/U S/0 TORQUE
IRENTAL EQUIP. $194,069.00 $5,000 $199,069
lcaserswarDLABOR $45,478.00 $45,478 DRILL COLLARS
IOVERHEAD $7,200.00 $200 $7.400 NO. 8 |com 385F JOoD. 475 1D, 225
JDIR. SERVICE / MOTOR $255,600.00 $3,900 $258,500 NO. CONN Q.D. i.D.
losemne $0.00 50 DRILL PIPE
[msc. SERV & SUPP. $6.929.00 $6,920 NO. CONN 35 oD. 35F |I1D
lsupervision $48,100.00 $1,300 $49,400 NO. CONN ob. 1D.
fwarer $28,900.00 $1.200 $30,100 BHA
[Jta’osm_ $4.991.00 $4,901
[FLE. $55,635.00 $55,635 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
quo LOGGER $31,600.00 $31,600 8DC'S
Esmc / WELLHEAD $3,300.00 $3,300
lam pacx $24,575.00 $24,575 MUD
PREV.CUM = $1,366,896 v v l l l GEL 600 poly 2 PACR 2 ‘
TOTALDALY =|  $35,080 BAR: LCM: 300 SAW MICA
TOTALCUM = $1,401,976 LIME: LIG
DALY MUDCOSTS =  $9.000.00 ACC. MUD COSTS = $15,622.00 FED SEAL 500
MAY 10 2007

DIV, OF OIL, GAS & MINING



Rig Phone No.: 435.828-5466
" MORNING REPORT DATE: 12008

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT. SCOFIELD : COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 37 OPER. @ RPT. TIME: REAMING
DEPTH: FTG.LAST24Hrs: 318 F.  AVG.Pa. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWNI
HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
160 |PULL OQUT #2 PUMP AND BRING NEW PUMP IN , #1 PUMP DOWN CHANGED {1} RU-TD 0.0
QUT LINERS AND SWABS 2.) DRILLING 3230
3) REAMING ' 655
05 CIRC HOLE 4.) CORING 0.0
o5 |TiHS5 STANDS 5.) CIRC. 5.0 975
1.0 CIRC HOLE l6) TRIP 3.0 155.0
05 TiH 9 STANDS 7.) SERVICE 120
05 CIRC HOLE 8.) REPAIR 16.0 59.0
0.5 TIH 8 STANDS 9.) CUT DL 25
1.0 CIRC HOLE ) 10.) SURVEY 15.0
05 |TiH 8 STANDS 11.) LOGGING 00
1.5 CIRC HOLE {12)csG & CMT 365
05 |TiH 3 STANDS HIT BRIDGE @ 6140° 13) WOC 245
05 CIRC HOLE 14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 0.0
MUD 8.8WT. VIS 47 ,LCM 25 TO 30% LCM 17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 00
20.) DIR. WORK 275
OTHER 985
Total Hours = 24.0 936.0
235 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 8.6 PH 1 NO.1 NO. 2 BIT NO. 7 BIT NO. RR
WT.OUT 8.7 PM SIZE 8.0 |14.0 6.0 ‘ 8.0 SERIAL NO. 226749 LB-8471
VISC. 47 PFEME TYPE DUPLEX | TRIPLEX MFG / TYPE VIREAL V537 REED/EHP-53A
PV CL SPM SIZE 6.75 6.75
YP CA BPS 59 29 JETS OPEAN 3X20
GELS EX. LIME PSi IN/QUT 6710 7468
FL. LCM GPM 0.0 0.0 woB 25
CAKE 32nds| ECD | AVDC RPM . 80/45
% SOLIDS H2S PPM AVDP FEET 760
STRE SURTTO
% WATER DAPP/LB/BBI BIT HOURS 45
STKS. BITTO ]
% OfL. SUR. DULL 8| s8]lBCc] A
. " REDUCED PUMP
% SAND LCM. 27% RATE GRADE | 8 |46} LC | PR .
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TvD | SEC.| s | EW
1LOC., DAMAGES, COND. $0.00 $0 7171 49.56 3975 |5895]3382| 2375} 2407
Koeiuzmou $17,175.00 $17375 7236 49.25 38.12 | 5938] 3431} 2413 ] 2438
|FOOTAGEI DAYWORK $478,400.00 $14,480 $492,880 7362 50.25 3662 | 60193528} 2490} 2496
IMUD & CHEMICALS - $30,172.00 $10,000 $40,172 7423 50.25 3457 | 6058] 3572} 2528 2524
[CEM. SERV & FLT EQU. $84,884.00 $84,884 EXT 7468 50.25 3306 | 6087 3605] 2557 | 2543
lerrs & BHA TOOLS $41,000.00 $3,150 $44,150 WEIGHT
TRUCKING & DISP. $32.368.00 $3.350 $35,718 STRING WT. P/U S/10 TORQUE
RENTAL EQUIP. $199,069.00 $5,000 $204,069
|CASERS,WELD,LABOR $45478.00 $45478 DRILL COLLARS
OVERHEAD $7.400.00 $200 $7,600 NO. 8 jcon 358F |oD 4.75 LD. 228
DIR. SERVICE / MOTOR $259,500.00 $3,900 $263,400 NO. CONN oD \.D.
L OGGING $0.00 $0 DRILL PIPE
{MISC. SERV & SUPP. $6,929.00 $6,920 NO. CONN 35 OD. 35 LD.
‘supaw:sson $49,400.00 $45,400 NO. CONN O.D. L.D.
WATER $30,100.00 $1,700 $31,800 ’ BHA
IDiSPOSAL $4,991.00 $4,991
[FUEL $55,635.00 $9,739 $65,374 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 MUD
PREV.CUM =| = $1,401,976 v v l l l GEL 333 poly 4 PACR
TOTAL DALY = $61,619 BAR: LCM: 600 MICA 2
TOTAL CUM = $1453498 | L ME; L 2
DALY MUDCOSTS = $10,000.00 ACC. MUD COSTS = $16,522.00 HE(&E! V Eﬁ Carb-b
MAY 10 2007

DIV. OF OIL, GAS & MINING



Rig Phone No.. 435.628-5466
MORNING REPORT DATE: 111412006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 38 OPER. @ RPT. TIME: REAMING
DEPTH: FTG.LAST24Hrs. 318  F.  AVG.Frr. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTVITY HOURS ACC.HRS
35 WASH & REAM 1) RU-TD 00
1.0 PRESSURE UP DWN HOLE L/D 4 JTS PIPE 2.) DRILLING 3230
7.0 POOH PLUGGED OFF 3.) REAMING 5.0 705
05 JRIG SERVICE 4.) CORING 0.0
6.0 TiH 5) CIRC. 1.0 935
os __ IBREAK CIRC @ 4000 6) TRIP 145 1665
05 T4 TO 6200 7.) SERVICE 05 125
05 |BREAK CIRC @ 6200' {8) REPAIR 30 46.0
15 WASH & REAM 9) CUTDL 25
30 . |REPAIR RIG ( FIX WINCH LINE, WORK ON DRAW WORKS MOTOR ) 10.) SURVEY 150
11.) LOGGING 0.0
12.) CSG & CMT 365
13) WOC 245
14) NU & TEST 195
{15)) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) DIR. WORK 275
OTHER 985
Total Hours = 240 936.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 86 PH 85 NO. 1 NO. 2 BIT NO. 8 BIT NO.
wr.our| 87 PM sz | 60]140]60]80] [semano. 220861
VISC. 47 PF/MF TYPE | DUPLEX | TRIPLEX MFG/TYPE] VAREL ETD44S
pv 12 cL SPM 45 SIZE 6 3/4
YP 4 CA BPS 59 29 JETS OPEAN
GELS 213 EX. LIME PSI IN/OUT
FL. 11 LCM 15% GPM 2199 0.0 WOB
cAKE®nds] 232 | ECD AVDC RPM
% SOLIDS 2 H25 PPM AVDP FEET
% WATER g8  pAPPAB/EBBY BT HOURS
STKS. BITTO
% Oft. TRC SUR. DULL.
%sanp | .25 LCM. 158 i~ il GRADE A
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH mNcL. | Aazwmute | Tvo |sec) s | Ew
JLOC., DAMAGES, COND. $0.00 $0 7171 29.56 3975 | 5695] 3382 2375 2407
[uosmrm $17.175.00 $17.175 1236 49.25 3812|5938 3431] 2413) 2438
[FOOTAGEI DAYWORK $478,400.00 $14,480 $492 880 7362 50.25 36.62 6019 | 3526 | 2490 | 2496
|;UD&CHEMICALS $30,172.00 $1,800 $31,972 7423 50.25 3457 | 6058 3572 2528 ] 2504
. SERV & FLT EQU. $84,884.00 $84,884 EXT 7468 50.25 3306 | eoa7 | 3605] 2557 | 2543
feirs & maToOLS $41,000.00 $5,000 $47,000 WEIGHT
TRUCKING & DISP. $32,368.00 $3,345 $35.713 STRING WT. PJU $/0 TORQUE
RENTAL EQUIP. $199,069.00 $6,000 $205,069
| CASERS WELD LABOR $45,478.00 $45,478 DRILL COLLARS
\
$7.400.00 $200 $7,600 NO. 8 Jcom 38SF {oD 475 iD. 225
DIR. SERVICE / MOTOR $259,500.00 $259,500 NO. CONN oD. 1.D.
LOGGING $0.00 $0 DRILL PIPE
[msc. SERV & SUPP. $6,929.00 $2,113 $9,042 NO. CONN 35 ob.  35F |1D
SUPERVISION $49,400.00 $2,600 $52,000 NO. Jconn O.D. 1.D.
WATER $30,100.00 $30,100 - BHA
IDisPosAL $4,991.00 $4,991
[;ua. $55,635.00 $7,861 $63,496 |BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
[wo LOGGER $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 Mub
PREV.CUM = $1,401,976 v v l l GEL 333 poly 4 PACR 6
TOTAL DALY = $44,399 BAR: LCM: 600 MICA 2
TOTAL CUM = $1,446,376 LiMe: e 2
DALY MUD COSTS = $10,000.00 ACC. MUD COSTS = siss2200 RECHENMELD: cane

MAY 10 2007

DIV, OF OIL, GAS & MINING




Ria Phone No.. 4356256466 ’
e MORNING REPORT DATE:  1mr2008

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 927/2008 DFS: 39 OPER. @ RPT. TIME: WT ON PARTS
DEPTH: FTG.LAST24Hrs: 318 Ft.  AVG.Fmr. 00 REPORT BY: MIKE UNDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWNi
|HOURS DESCRIPTION ACTIVITY HOURS | ACC.HRS
40 WASH & REAM TO 6960 1.) RU-TD 00
200 __|REPAIR RIG { VERTICAL DRIVE BOTTOM GEAR BROKE OFF DRIVE LINE) __[2) DRILLING 3250
’ 3) REAMING 4.0 745
4.) CORING 00
15) CIRC. 935
is) TRIP 1665
7) SERVICE 125
8.) REPAIR 20.0 66.0
9) CuTDL 25
10.) SURVEY 150
11.) LOGGING 00
12.) CSG & CMT 365
13.) WOC 245
14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 00
19.) FISHING 00
20.) DIR. WORK 275
OTHER 98.5
Total Hours = 240 960.0
240 |TOTAL HOURS
MUD - PUMPS BIT RECORD
WT.IN 85 PH 9.0 NO. 1 NO. 2 BIT NO. 8 BIT NO.
WT. OUT PM sze |60 ]140} 60] 80 SERIAL NO. 220861
VISC. 45 PEME TYPE | DUPLEX | TRIPLEX MEG/TYPE| VAREL/ ETD44S
PV 13 cL 400 SPM SIZE 63/4
YP 6 CA 60 BPS 59 29 JETS OPEAN
GELS 23 | ex.ume PSI IN/OUT
L. 13 LCM GPM 0.0 0.0 woB
CAKE 22nds|  2/32 ECD | AVDC RPM
% SOLIDS 2 H2S PPM AVDP FEET
ISTRS. SOR TO
% WATER| 98 baPP ar HOURS
. STKS. BITTO
% OlL TRC SR, DULL
%SAND | 25 LCM. 15% e GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH | INCL. | Azmutn | Tvo [sec.| ws | ew
lLoc., pAMAGES, COND. $0.00 $0 7171 4956 3075 |5805| 3382] 2375] 2407
fwopiLzaTION $17.175.00 $17475 723 4825 3812 | 5938] 3431|2413} 2438
IFoovace 1 DAYWORK $492,880.00 $14,480 $507,360 7362 50.25 3662 | 6019] 3506 | 2490] 2406
fmup & cHEMICALS $31,972.00 $31,972 7423 50.25 3457 | eos8| 3572 | 2528] 2524
lcem. serva ALTEQU $84,884.00 $84,884 EXT7468 | 5025 3306 | 6087 3605 2557 | 2543
larrs & BHA TOOLS $47,000.00 $47,000 WEIGHT
TRUCKING & DISP. $35,713.00 $2,000 $37,713 STRINGWT. | P/U S/0 TORQUE
RENTAL EQUIP. $205,069.00 $5,000 $210,069
| CASERS,WELD,LABOR $45,478.00 $45.478 DRILL COLLARS
OVERHEAD $7.600.00 $200 $7,800 NO. 8 Jcom 35F job. 475 |iD. 225
loiR. sERVICE 1 MOTOR $259,500.00 $258,500 NO. COMNN 0.0. \D.
hoseme $0.00 $0 DRILL PIPE
Imisc. serv & surp. $9,042.00 $9,042 NO. con 35 |ob  3s5F | b
SUPERVISION $52,000.00 $1,200 $53,200 NO. CONN 0.D. 1D
WATER $30,100.00 $30,100 BHA
loisposa $4,991.00 $4,901
e $63,496.00 $63,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,446,376 \ v l l l GEL poly PAC-R
TOTALDALY =|  $22,880 BAR: LOM: MICA
TOTALCUM = $1,469,256 gny_D_ue
DAILY MUD COSTS = ACC. MUDCOSTS = $18,522.00 G Carb-

MAY 10 2007
DIV, OF OIL, GAS & MINING



435.828-5466

Rig Phone No.:
MORNING REPORT DATE: 111612006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 40 " OPER. @ RPT. TIME: WT ON PARTS
loePTH: FTG.LAST24Hrs. 318 F. _AVG. Fur. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS . DESCRIPTION ACTIVITY HOURS _ |ACC.HRS
240 REPAIR RIG ( WAIT ON PARTS ) 1) RU-TD 00
2) DRILLING 3230
3.) REAMING 745
4.) CORING 00
5.) CIRC. 935
l6) TRIP 1665
7.) SERVICE 125
{8.) REPAIR 24.0 90.0
9) CUT DL 25
10.) SURVEY 150
11.) LOGGING 00
12.) CSG & CMT 365
13) WOC 245
14) NU & TEST 195
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 00
20 DIR. WORK 275
OTHER 985
Total Hours = 240 984.0
240 TOTAL HOURS
MUD. PUMPS BIT RECORD
WT.IN 8.4 PH 8.0 NO. 1 NO. 2 BIT NO. 8 BIT NO.
wr.out| 85 PM sze | 6.0]140] 60/ 80 SERIAL NO. 220861
VISC. 50 PFME 1vee | pupLEX | TRIPLEX MEG 1 TYPE| VAREL ETD44S
PV 23 CcL 350 SPM SIZE 63/4
P 15 CA 40 BPS 59 29 JETS OPEAN
GELS 611 | Ex UME PSI IN/OUT
L 18 LCM 20% GPM 0.0 0.0 WOB
CAKE 32nds 4/32 ECD AVDC RPM
wsouns| 3 H2S PPM AVDP FEET
[STRS. SUR 10,
%WATER| 97 pappna/msl BT HOURS
STKS. BITTO
% O SR, DULL
REDUCED PUMP
% SAND 25 LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD |SEC.| N/S | EMWV
LOC., DAMAGES, COND. $0.00 $0 771 49.56 39.75 58951 3382 | 2375{ 2407
IMOBILIZATION $17.175.00 $17175 7236 269.2‘5~ 38.12 195938 3431 ] 2413} 2438
lFOOTAGEI DAYWORK $507 ,360.00 $14,480 $521,840 7362 50.25 36.62 6019 | 3526 | 2490 | 2406
MUD & CHEMICALS $31,972.00 $4,212 $36,184 7423 50.25 3457 6058 | 3572 | 25281 2524
ICEM. SERV & FLLT EQU. $84.884.00 $84.884 EXT 7468 50.25 33.06 6087 | 3605 | 2557 | 2543
BITS & BHA TOOLS $47,000.00 $47,000 WEIGHT
TRUCKING & DISP. $37,713.00 $2.175 $39,888 STRINGWT. | PJ/U S/0 TORQUE
RENTAL EQUIP. $210,069.00 $5,000 $215,069
|CASERS.WELD,LABOR: $45,478.00 $45.478 DRILL COLLARS
OVERHEAD $7,800.00 $200 $8,000 NO. 8 |com 35F loo. 475 |ip. 225
loir. serRVICE 1 MOTOR $259,500.00 $256,500 NO. CONN op. 1D,
LOGGING $0.00 $0 DRILL PIPE
MISC. SERV & SUPP. $9,042.00 $9,042 NO. CONN 35 0.D. 35IF 1.D.
ISUPERVISION $53,200.00 $1,300 $54,500 NO. CONN 0.D. i.D.
WATER $30,100.00 $30,100 BHA
DISPOSAL $4,991.00 $4,991
lFue $63,496.00 $63,496 |BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 sDC'S
CASING / WELLHEAD $3,300.00 $3.300
AIR PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,469,2556 * + l l l ) GEL poly PAC-R
TOTALDALY =|  $27.367 BAR: LCMm: MICA
TOTAL CUM = $1,496,622 EC&‘V‘ED— LiG
DAILY MUD COSTS = ACC. MUDCOSTS = 4$15,522.00 \US Carb-p

MAY 102007
DIV, OF OIL, GAS & MINING



MAY 1 0 2007

Rig Phone No.: 435.828-5466
MORNING REPORT DATE: 111712006
OPERATOR: MARION ENERGY L EASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG:. UNION#14 SPUD DATE: $/27/2008 DFS: M OPER. @ RPT. TIME: WT ON PARTS
DEPTH: FTG.LAST24Hrs: 318 P AVG.Fter 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN;
HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
240 |RIG REPAIR 1) RU-TD 00
2.) DRILLING 3230
3.) REAMING 745
4.) CORING 0.0
5.) CIRC. 935
ls) TRIP 166.5
7.) SERVICE 125
Is) REPAIR 24.0 1140
9.) CUTDL 25
10.) SURVEY 150
11.) LOGGING 0.0
12) CSG & CMT IS5
13) WOC 245
14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 985
Total Hours = 24.0 1008.0
240 |TOTAL HOURS
MuD PUMPS BIT RECORD
WT.IN 8.4 PH 8.0 NO. 1 NO. 2 BIT NO. 8 BIT NO.
WT.OUT 85 PM SZE | 6.0 I 14.0] 6.0 I 8.0 SERIAL NO. 220861
VISC. 54 PEMF TYPE | DUPLEX { TRIPLEX MFG/TYPE]  VAREL! ETD44S
PV CL 350 SPM SFE 63/4
YP CA 40 BPS 59 29 JETS OPEAN
GELS EX. LIME psl IN/ OUT
FL. 14 LCM GPM 0.0 0.0 WOB
CAKE 32nds]  4/32 ECD | AVDC RPM
% SOLIDS H2S PPM AVDP FEET
% WATER DAPP [ HOURS
STKS. BIT TO
% OIL SR, DULL
REDUCED PUMP
% SAND LCM. 2% RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AZIMUTH | TVD {SEC.| N'S | EW
JLOC., DAMAGES, COND. $0.00 $0 71111 | 4956 3975 |s805] 3382} 2375] 2407
. IHOBtUZAﬂON $17475.00 $17.475 7236 49.25 38,12 |5036] 3431] 2413} 2438
BTAGEI DAYWORK $521,840.00 $14,480 $536,320 7362 50.25 36.62 6019 | 3526 | 2490 ] 2496
{Mup & cHEMICALS $36,184.00 $36,184 7423 50.25 3457 | 6058) 3572|2528 | 2504
CEM. SERV & FLT EQU. $84 884.00 $84 884 EXT 7468 50.25 33.06 6087 | 3605 | 2557 | 2543
|sirs & BHA TOOLS $47,000.00 $47,000 WEIGHT
TRUCKING & DISP. $:39,888.00 $39,888 STRING WT. P/U S/0 TORQUE
RENTAL EQUIP. $215,069.00 $5,000 $220,069
(CASERS,WELD,LABOR $45,478.00 $45.478 DRILL COLLARS
\OVERHEAD $8,000.00 $200 $8,200 NO. 8 {com 385F |oD 475 1D. 225
IDIR. SERVICE 1 MOTOR $259,500.00 $259 500 NO. CONN 0.D. \D.
LOGGING $0.00 $0 DRILL PIPE
IMISC. SERV & SUPP. $9,042.00 39,642 NO. CONN 35 O.D. 35IF 1.0.
l&p&msm $54,500.00 $1,300 $55,800 NO. CONN 0.0. 1D.
WATER $30,100.00 $30,100 BHA
DISPOSAL $4,991.00 $4.991
FUEL $63,496.00 $63,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
ICASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 MUD _
PREV.CUM = $1,496,622 * 'L l l GEL poly PAC-R
TOTAL DARY = $20,980 BAR: LCM: MICA
TOTAL CUM = $1,517,602 LIME: LIG
DAILY MUD COSTS = ACC. MUD COSTS = $15.522.00 R@@ENEBW

DIV. OF QIL. GAS & MINING



Rig Phone No.: 435.828-5466
MORNING REPORT DATE: 117872008
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 42 OPER. @ RPT. TIME: TRIP IN HOLE
loepme: FTG.LAST24Hrs. 318 Ft.  AVG.Frr. 0.0 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
[HOURS DESCRIPTION ACTIVITY HOURS _ |ACC.HRS
240 |REPAIRRIG ' 1) RU-TD 00
2) DRILLING 3230
3) REAMING 745
START TRIP IN HOLE @ 6.00 AM 4) CORING 00
5) CIRC. 935
6) TRIP 1665
7.) SERVICE 125
18) REPAR 24.0 138.0
9) CUTDL 25
10.) SURVEY 150
11.) LOGGING 00
12.) CSG & CMT 365
13)WOC 245
14,) NU & TEST 195
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 00
20.) DIR. WORK 275
OTHER 985
Total Hours = 240 1032.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 85 PH 8.0 NO. 1 NO. 2 BIT NO. 8 BIT NO.
wr.outr| 86 PM sze | 60]140] 60] 80 SERIAL NO. 220861
VISC. 55 PFMF 0/.4 TvPE | DUPLEX | TRIPLEX MEG/TYPE|  VAREL/ ETD44S
PV 23 cL 350 SPM SIZE 63/4
Yp 15 CA 40 BPS 59 29 JETS OPEAN
GELS 611 | EX UME PsI IN/OUT
L. 14 LCM GPM 0.0 0.0 WOoB
CAKE 22nds|  4/32 ECD AVDC RPM
«souns| 97 | HesePm AVDP FEET
%WATER| 3  barPrnmsi T HOURS
i STKS. BIT TO
% OIL SUR. DULL
%SAND | 25 LeM. | 25% e e F GRADE ,
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH | mNcL. | azmute | tvp [sec.| ws | ew
lLoc., DAMAGES, COND. $0.00 $0 7171 4956 3075 |s695] 3382} 2375] 2407
haostizarion $17.175.00 $17175 7235 4925 3812 | 5998] 3431 2413} 2408
lroorace s pavwork $536,320.00 $14,480 $550,800 7362 50.25 3662 | e019] 3626 | 2400] 2406
Jwuo & cEMICALS $36,184.00 $36,184 7423 50.25 57 | e0s8] 3572| 2508] 2524
CEM. SERV & FLT EQU. $84,884.00 $84,884 ext7468 | 5025 306 | 6087 | 3605} 2557 | 2543
jorts & sHA TOOLS $47,000.00 $47,000 WEIGHT
TRUGKING 8 DISP. $39,886.00 $39,888 STRINGWT. | P/U S/0 TORQUE
AL EQUIP. $220,069.00 $5,000 $225,069
CASERS WELD L ABOR $45,478.00 $45,478 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 8 {com 35F |oD. 475 |1D. 225
lor. serRvICE 1 MOTOR $259,500.00 $259,500 NO. CONN oD. 1D.
hocens $0.00 $0 DRILL PIPE
Iwisc. serv & sure. $9,042.00 $9,042 NO. comw 35 Jopb 35F |iD
SION $55,800.00 $1,300 $57,100 NO. CONN 0. LD.
WATER $30,100.00 $30,100 BHA
DISPOSAL $4,991.00 $4,991 _
lFoe $63,496.00 $63,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3.300.00 $3.300
AR PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,517,602 v v l l GEL poly PACR
’ TOTALDALY =|  $20,980 ) BAR: LCM: MICA
TOTAL CUM = $1,538,582 LIME: LG
DALY MUD OOSTS = acc mupcosts = swssz00 RECEINED  cavs

MAY 10 2007
DIV, OF OIL, GAS & MINING



Rig Phone No.:  435.828-5466
MORNING REPORT DATE:  11/9/2006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 ] SPUD DATE: S/27/2008 DFS: 43 OPER. @ RPT. TIME: BUILD VOLUME
JDEPTH: FTG.LAST 24 Hrs: 318 Ft. AVG. FIA+. 0.0 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
10 TiH TO 5500' 1) RU-TD 0.0
05 BREAK CIRC 2.) DRILLING 3230
05 TIH TO 6420 3.) REAMING 15.0 895
110 {WASH & REAM FROM 6420' TO 6801' LOST 100 BBL MUD 4) CORING 0.0
1.5 CONDITION MUD & CIRC 5) CIRC. 45 98.0
40 REAM /F 6801' TO 6858 6) TRIP 45 1.0
15 LD 15 JTS 7.) SERVICE 125
05 TIH 4 STANDS |8) REPAIR 138.0
1.0 REAM /F 6700' TO 6747 9.) CUT DL 25
25 BUILD VOLUME , CREW PUMPPED AWAY 400BLS MUD 10.) SURVEY 150
11.) LOGGING 00
12) CSG & CMT 365
13) WOC " 245
14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 985
Total Hours = 24.0 1056.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 8.7 PH 90 NO. 1 NO. 2 BIT NO. 8 BIT NO.
WT.OUT PM SIZE 6.0 l14.0 6.0 | 8.0 SERIAL NO. 220861
VISC. 46 PFMF 215 TYPE DUPLEX { TRIPLEX MEG /TYPE{ VAREL ETD44S
PV 18 CL 400 SPM 50 SIZE 6 3/4
YP 9 CA 20 B8PS 59 29 JETS OPEAN
GELS 410 | EX.LIME Psl IN/OUT
FL. 14 LCM GPM 2443 0.0 WOB
CAKE 2nds|  2/32 ECD AVDC RPM
% SOLIDS 4 H2S PPM AVDP FEET
STRE BORTO
% WATER| 96 bAPPABEBI B8IT HOURS
STKS. BT TO
% Ol SR, DULL
wsano | 25 LM | 1% e F GRADE
DAILY COSTS RECORD . DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | azmuTtH | TvD {sec.| ws | Ew
lLOC., DAMAGES, COND. $0.00 $0 7171 | 4956 3975 |5805] 3382 2375] 2407
{MOBMZAT!ON $17,175.00 $17.175 7236 49.25 38,12 |5938] 3431{ 2413] 2438
FOOTAGE / DAYWORK $550,800.00 $14,480 $565.280 7362 50.25 3662 | 6019] 3526 2400] 2406
MUD & CHEMICALS $36,184.00 $5,412 $41,596 7423 50.25 3457 | e058]3572| 25281 2504
CEM. SERV & FLT EQU. $84,884.00 $84,884 ExT7468 | 5025 306 | 6087 | 3605] 2557 | 2543
BITS & BHA TOOLS $47,000.00 $47,000 WEIGHT
TRUCKING & DISP. $39,888.00 $39,888 STRING WT. P/U S/0 TORQUE
RENTAL EQUIP. $225069.00 $5,000 $230,069
CASERSWELD,LABOR $45 478.00 $45478 DRILL COLLARS
OVERHEAD ' $8,400.00 $200 $8,600 NO. 8 Jcom 35F lob. 475 |ip 225
DIR. SERVICE / MOTOR $259,500.00 $259,500 NO. conN o.D. iD.
LOGGING $0.00 $0 DRILL PIPE
[misc. serv & surP. $9,042.00 $9,042 NO. cow’ 35 Joo  askE | b
IsupERVISION $57.100.00 $1.300 $56,400 NO conn oD. iD.
WATER $30,100.00 $30,100 BHA
DISPOSAL $4,991.00 $4,.991
lFueL $63,496.00 $63,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
{Mub LoceER $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24575 MUD
PREV.CUM = $1,538,582 v v l l GEL poty PACR
TOTAL DALY = $26,392 BAR: LOM: MICA
TOTALGUM = $1,564,974 LIME: LG
DAILY MUD COSTS = $5.412.00 ACC. MUD COSTS = $15,522.00 BEGEIVED cevr

MAY 1 0 2007
DIV. OF OIL, GAS & MINING




Rig Phone No.: 435.828-5486
MORNING REPORT DATE:  11/10/2006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 44 OPER. @ RPT. TIME: TRIPPNG IN HOLE
DEPTH: FTIG.LAST 24Hrs. 318 F.  AVG.RAr. 0.0 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN|
HOURS  DESCRIPTION ACTVITY HOURS  |ACC.HRS
140 |WASH & REAM FROM 6747 TO 7248’ 1) RU-TD 00
20 CIRC & MIX AND PUMP PILL 2.) DRILLING 3230
65 POOH, LAY DOWN 10 JTS DRILL PIPE 3.) REAMING 140 10385
15 TiH 4) CORING 0.0
5) CIRC. 2.0 100.0
l6y RIP 8.0 179.0
7) SERVICE 125
REMARKS {8) REPAIR 138.0
9) CuT DL 25
BIT WAS LOCKED UP WITH JUNK FROM OLD BIT 10.) SURVEY 150
11) LOGGING 00
12.) CSG & CMT %65
13.) WOC 245
14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 00
19.) FISHING 00
20.) DIR, WORK 215
OTHER 985
Total Hours = 24.0 10800
240 ITOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.1 PH 85 NO. 1 NO. 2 BIT NO. 9 BIT NO.
WT.OUT PM sze | 60]140] 60] 80 SERIAL NO. TC2082
VISC. 55 PEMF | 15/ 4 TYPE | DUPLEX | TRIPLEX MEG/TYPE|  REED/2849)
PV » cL 300 SPM 47 SIZE 6 3/4
Yp 11 CA 15 BPS 59 29 JETS
GELS 5/2 | EX.UME PSI IN/OUT
FL. 14 LCM GPM 2297 0.0 WOB
CAKE 22nds|  2/32 ECD AVDC RPM
% SOLIDS 4 H2S PPM AVDP EEET
STRE SORTO
% WATER| 96 bappnmms| BIT HOURS
STKS. BITTO
% Ol SUR. DULL
%SAND | 35 Lem | 25% e F GRADE
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD | SEC.|{ N/S | EW
JLoc., DAMAGES, COND. $0.00 $0 ExT7468 | 5025 3306 | 6087 ] 3605] 2557 2543
{MoBiLIZATION $17375.00 $17475
IFooTacE 1 DAYWORK $565,280.00 $14,480 $579,760
{MuD & cHEMICALS $41,596.00 $11,000 $52,596
JCEM. SERV & FLT EQU. $84,884.00 $84,884
lerTs & BHA TOOLS $47,000.00 $6,500 $53 500 WEIGHT
TRUCKING & DISP. $39,888.00 $3,000 $42.888 STRING WT. P/U S/0 TORQUE
IrenTAL EQUIP. $230,069.00 $5.000 $235,069
| CASERS,WELD,LABOR $45,475.00 $45,478 DRILL COLLARS
OVERHEAD $8,600.00 $200 $8,800 NO. 8 Jcom 35F |ob 475 |0 225
DIR. SERVICE / MOTOR $259,500.00 $258,500 NO. conn oD. \D.
lhocems $0.00 $0 DRILL PIPE
fwisc. serv & supp. $9,042.00 $9,042 NO. cov 35 |ob 35F |l1D
lsupervision $56,400.00 $1,300 $58,700 NO. conn oD, 0.
WATER $30,100.00 $2,100 $32,200 BHA
DISPOSAL $4,991.00 $4,991
FUEL $63,496.00 $63,496 |BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24575 MUD
PREV.CUM = $1,564,974 v v l l l GEL poly PACR
TOTALDALY ={  $43,580 BAR: LoM: MICA
TOTALCUM = $1,608,554 LIME: LG
DAILY MUD COSTS = ACC. MUD COSTS = $15,622.00 r \/ED) _Cabt
S W e g ey = g
MAY 10 2007

nv AR AN RAS & MINING



Rig Phone No.:  435.828-5466
MORNING REPORT DATE: 1111172006
OPERATOR: MARION ENERGY { EASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 45 OPER. @ RPT. TIME: BUILD VOLUME
DEPTH: FTG.LAST24Hrs: 318 F. AVG.Fr. 0.0 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWNi
HOURS DESCRIPTION ACTIVITY HOURS | ACC.HRS
45 TiH TO 6702 1) RU-TD 0.0
35 REPAIRRIG 2) DRILLING 3230
30 REAM /F 6702' TO 7100 3.) REAMING 3.0 1065
40 WORK ON MUD LINES, LINES FROM PREMIX FROZE 4) CORING 0.0
1.0 PUMP PILL POOH TO 6045 5) CIRC. 4.0 104.0
80 ROTATE@ 6045' CREW WALKED OFF 6.) TRIP 55 184.5
7) SERVICE 125
8.) REPAIR 115 1495
9) CUTDL 25
10.) SURVEY 15.0
11.) LOGGING 0.0
12.) CSG & CMT 365
13) WOC 245
14)) NU & TEST 195
15.) INSP. BHA 0.0
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 00
0.) DIR. WORK 275
OTHER 985
Total Hours = 240 11040
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 87 PH 9 NO. 1 NO. 2 BIT NO. 9 BIT NO.
WT.ouUT PM sze | 60140} 60] 80 SERIAL NO. TC2082
VISC. 46 PEME 215 TvPE | DUPLEX | TRIPLEX {mMrarTveE]  REED /29484
PV 18 cL 400 SPM SIZE 63/4
P 9 CA 20 BPS 59 29 JETS
GELS 4/10 | EX.LIME pst IN/OUT
FL 16 LCM GPM 0.0 0.0 wOoB
CAKE2nds|] 2132 ECD AVDC RPM
% SOLIDS 4 H25 PPM AVDP FEET
STRS SURTO
%WATER| 96 pappnmms| BT HOURS
STKS. BITTO
% Of SR DULL
%sanD | 25 Lem jotorw Tt GRADE
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH | iNncL. | azimumi | tvo | sec.| ws | ew
LOGC.. DAMAGES, COND. $0.00 $0 EXT7468 | 5025 ;06 | 6087 3605] 2557 ] 2543
IMOBRIZATION $17.175.00 $47.175
FOOTAGE / DAYWORK $579,760.00 $14,330 $594,090
MUD & CHEMICALS $52,506.00 $3,000 $55,506
CEM. SERV & FLT EQU. $84,884.00 ‘ $84,884
BITS & BHA TOOLS $53,500.00 $53,500 WEIGHT
TRUGKING & DISP. $42,888.00 $1,700 $44,588 STRINGWT. | P/U S/0 TORQUE
RENTAL EQUIP. $235,069.00 $5.000 $240,069
CASERS,WELD,LABOR $45 478.00 $45 478 DRILL COLLARS
(OVERHEAD $8,800.00 $200 $9,000 NO. 8 Jcom 35F |oD 475 |iD 225
DIR. SERVICE  MOTOR $259,500.00 $259 500 NQO. CONN 0O.D. i.D.
LOGGING $0.00 $0 DRILL PIPE
{misc. sERv & sUPP. $9,042.00 $9,042 NO. cov 35 Job. 3sF |ip
SUPERVISION $59,700.00 $1,300 $61,000 NO CONN o.D. LD.
WATER $32,200.00 $1,500 $33,700 BHA
DISPOSAL $4,991.00 $4,991 ,
FUEL $63,496.00 $63,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 -$31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 MuUD
PREV.CUM = $1,608,664 v v l l l GEL 60 poly PAC-R
TOTALDAILY =|  $27,030 {BAR: LCcM: 40 MICA
TOTAL CUM = $1,638,584 - UG  DRISPAC 3
DALY MUDCOSTS = $3.000.00 ACC. MUDGOSTS = $16,522.00 Eﬁé' V ED Cabd  SODAASH 2

MAY 1 0 2007
DIV. OF OIL, GAS & MINING



Rig Phone No.: 435.828-5460
MORNING REPORT DATE: 1111212008
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2006 DFS: 46 OPER. @ RPT. TIME: WT ON HANDS
DEPTH: FIG.LAST24Hrs: 318 Ft.  AVG.Aavr. 00 ' REPORT BY: MIKE LINDSAY
ACTIMITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN)]
HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
80 REPAIR RIG RIG FROZE UP 1) RU-TD 0.0
20 CONDITION MUD &CIRC 2.) DRILLING 3230
110 |TRIP FOR PLUGED BIT 3) REAMING 1065
30 | 4) CORING 0.0
5.) CIRC. 2.0 106.0
6) TRIP 11.0 1955
7.) SERVICE 125
8) REPAIR 11.0 1605
9.) CUTDL 25
10.) SURVEY 150
11.) LOGGING 0.0
12.) CSG & CMT 365
13) WOC 245
14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) DIR. WORK 275
OTHER 985
Total Hours = 24.0 11280
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT. IN 9.1 PH 10.5 NO. 1 NO. 2 BIT NO. [ BIT NO.
WT. OUT PM sze | 60]140] 60] 80 SERIAL NO. TC2082
VISC. 54 PFIMF 4.2 TYPE | DUPLEX | TRIPLEX MFG { TYPE REED / 29484
PV 23 CL 350 SPM 55 SIZE 6 3/4
YpP 12 CA 40 8PS 59 29 JETS
GELS 4/9 EX. LIME P IN/OUT
FL. 88 - 1LCM GPM 268.8 0.0 WOB
CAKE 32nds] 2732 ECD AVDC RPM
% SOLIDS 5 H25 PPM AVDP FEET
SRS SORTO
% WATER 95  DAPPI BT HOURS
STKS. BIT TO
% OIL SUR. DULL.
% SAND FORPLUG] LCM. | 16% =l GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DALY TOTAL CUM. DEPTH iNCL. | azimutH | TvD |sEC.| s | Ew
{LOC., DAMAGES, COND. $0.00 $0 EXT 7468 50.25 3306 | 6087 | 3605 | 2557 | 2543
!HOBMZATION $17.175.00 $17,175
[FOOTAGEI DAYWORK $594,090.00 $14,330 $608,420
[uuo & CHEMICALS $55,596.00 $7.081 $62,677
'ceu. SERV & FLT EQU. $84,884.00 $84,884
forrs 2 BaA TOOLS $53,500.00 $53,500 WEIGHT
ITRUCKING & DISP. $44,588.00 $44 588 STRING WT. P/U S/0 TORQUE
RENTAL EQUIP. $240,069.00 $5.000 $245,069
| CASERS WELDLABOR $45,478.00 $45 478 DRILL COLLARS
(OVERHEAD $9,000.00 $200 $9,200 NO. 8 Jcom 35F |OD. 475 ID. 22%
DIR. SERVICE 1 MOTOR $259,500.00 $259,500 NO. ‘CONN 0.D. 1.D.
LOGGING $0.00 $0 DRILL PIPE
MISC. SERV & SUPP. $9,042.00 $9,042 NO CONN 35 oD 35F D
SUPERVISION $61,000.00 $1,300 $62,300 NO. CONN o.D. LD,
WATER $33,700.00 $33,700 BHA
{bisposaL $4,991.00 $4,991
FUEL $63,496.00 $63.496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
(CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,635,584 v v l l l GEL 70 poly PAC-R 6
TOTAL DALY = $27.911 BAR: 40 LCM:  100/120 MICA 2
TOTAL CUM = $1,663,498 . LIG
ELE
DAILY MUD COSTS = ACC. MUD'COSTS = $15,522.00 CAUS Catr-t 4

MAY 10 2007
DIV, OF OIL, GAS & MINING



Rig Phone No.: 435.828-5466
g Phone o MORNING REPORT DATE: 11132008

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY "STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 47 OPER. @ RPT. TIME: WT.ON HANDS
DEPTH: FTG.LAST24Hrs: 318 Ft.  AVG.Fudr. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTVITY HOURS ACC_HRS
8o |RIG REPAIR (WAIT ON HANDS) 1) RU-TD 00
30 UNPLUG DRILLCOLLARS 2) DRILLING 3230
130 |RIG RERAIR ( WT ON MECHANIC TO FIX RADIATOR AND WATER PUMP) __|3) REAMING 1065
4.) CORING 00
5) CIRC. 1060
6) TRIP 1955
17.) SERVICE 125
ls) REPAIR 21.0 1815
9) CUTDL 25
10.) SURVEY 15.0
11.) LOGGING 00
12) CSG & CMT 365
13.) WOC 245
14)) NU & TEST 195
15.) INSP. BHA 00
16.) DST - 00
17.) PLUGBACK 00
18.) LOST GIRC. 00
19)) FISHING 0.0
20.) DIR. WORK 275
OTHER 3.0 1015
Total Hours = 24.0 11520
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.1 PH 105 NO. 1 NO. 2 BIT NO. 9 BIT NO.
WT.QUT PM SIZE 6.0 I 1401 6.0 | 8.0 SERIAL NO. TC2082
VISC. 54 PEME 412 TYPE | DUPLEX | TRIPLEX MFG/TYPE]  REED /2949
PV 23 CL 350 SPM 50 SIZE 6 3/4
YP 12 CA 40 BPS 5.9 29 JETS
GELS 4/8 | EX_LIME psl IN/OUT
FL. 10 LCM GPM 2443 0.0 wWOB
CAKE 32nds] 21732 ECD AVDC RPM
% SOLIDS 5 H2S PPM AVDP FEET
[STRE SURTO
% WATER| 95  bappnamal e HOURS
] STKS. BIT TO
% OIL. SUR. DULL
REDUCED PUMP
% SAND LCM. 25% RATE : GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzmmutH | Tvo | sEC.| s | Ew
|LOC., DAMAGES, COND. $0.00 $0 exr7468 | 5025 3308 | 6087 | 3605 | 2557 | 2543
Eoeiuzmm $17.475.00 $17475
lgoTAGEIDAYWORK $608,420.00 $14,330 $622,750
[nuoa CHEMICALS $62,677.00 $7.289 $69,966
}CEM. SERV & FLT EQU. $84,884.00 $84,884
jmrs & e TOOLS $53,500.00 $53,500 WEIGHT
ITRUCKING & DISP. $44 588.00 $44 588 STRING WT. P/U S§/0 TORQUE
JRENTAL EQUIP. $245,069.00 $5,000 $250,069 )
|CASERS,WELD,LABOR $45478.00 $45478 DRILL COLLARS
{OVERHEAD $9,200.00 $200 $9,400 NO. 8 jcom 38F |oD 475 0. 225
IDIR. SERVICE / MOTOR $259,500.00 $259,500 NO. CONN oD. 1D.
hocane $0.00 $0 DRILL PIPE
lmsc. SERV & SUPP. $9,042.00 $9,042 NO CONN 35 oD 35F |ib
SUPERVISION $62,300.00 $1,300 $63,600 NO. CONN QD. LD.
WATER $33,700.00 $1,.300 $35,000 ‘ BHA
jmisposaL $4,991.00 $4,991
IFUEL $63,496.00 $63,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8 DC'S
CASING / WELLHEAD $3,300.00 $3,300
AIR PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,663,495 v v l l GEL poly PACR
TOTAL DALY = $29,419 BAR: LeM: MICA
TOTAL CUM_= $1,692,914 LIME: UG '
DALY MUDCOSTS = $7,330.00 ACC. MUD COSTS = $16,522.00 R LJcad

MAY 1 0 2007
DIV. OF OIL, GAS & MINING



Rig Phone No.: 435.828-5466
v MORNING REPORT DATE: 1111412006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 48 OPER. @ RPT. TIME: WAITE ON HANDS
|oEPTH: FIG.LAST24Hrs: 318 Fft.  aAvG. P 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
140 |RIG REPAIR { WAITE ON PARTS ) 1) RU-TD 00
60 TiH TO 3000 2.) DRILLING 3230
20 |CIRC & LET HANDS WARM UP 3.) REAMING 1065
15 TiH TO 3900 4.) CORING 00
05 CIRC & LET HANDS WARM UP 5.) CIRC. 2.5 1085
6) TRIP 75 2030
7.) SERVICE 125
8.) REPAIR 14.0 1955
) CUTDL 25
10.) SURVEY 150
11.) LOGGING 0.0
BAD ROAD CONDITIONS, GRADER STUCK AND HANDS CANT GIT IN. 12.) CSG & CMT 365
13.) WOC 245
14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 00
18)) LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 1015
Total Hours = 24.0 1178.0
240 ITOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.3 PH 95 NO. 1 NO. 2 BIT NO. 8 BIT NO.
WT. ouT PM sze | 60]140] 60] 80 SERIAL NO, TC2082
VISC. 50 PEME 215 TYPE | DUPLEX | TRIPLEX MFG/TYPE{ REED/2049J
w 2 cL 400 SPM SIZE 63/4
YP 10 CA 60 BPS 59 2.9 JETS
GELS 3/8 EX. LIME Psi IN/OUT
il 14 LCM GPM 0.0 0.0 WOB
CAKE 22nds]  2/32 ECD AVDC RPM
% SOLIDS 6 H2S PPM AVDP FEET
[STRS. SURTO
% WATER 94  DAPP BT HOURS
STKS. BITTO
% OlL . SUR. DULL
%wsaD | TRC | Lom | 2% -l GRADE
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzmautH [ Tvo | sEC.| WS | EW
LOC., DAMAGES, COND. $0.00 $0 EXT 7468 50.25 3306 | 6087 | 3605 | 2557 | 2543
IMOBILIZATION $17.175.00 $17.175
[FOOTAGEIDAYWORK $622,750.00 $14,330 $637,080
EUD & CHEMICALS $69,966.00 $1,000 $70,966
ICEM. SERV & FLT EQU. $84,884.00 $84,884
leirs & BHA TOOLS $53,500.00 $53,500 WEIGHT
TRUCKING & DISP. $44,588.00 $44 588 STRING WT. P/U S/0 TORQUE
RENTAL EQUIP. $250,069.00 $5,000 $255,069
CASERS,WELD,LABOR $45,478.00 $45478 DRILL COLLARS
(OVERHEAD $9.400.00 $200 $9,600 NO. 8 |com 35F [ob. 478 1D, 225
|DIR. SERVICE / MOTOR $259,500.00 $259,500 NO. CONN 0D 1D,
ILOGGNG $0.00 $0 DRILL PIPE
[msc. SERV & SUPP. $9,042.00 $9,042 NO. conn 35 ob.  35F | 1D
lsupervision $63,600.00 $1,300 $64,900 NO con oD. D,
FIATER $35,000.00 $35,000 BHA
louspom $4,991.00 $4.991
FUEL $63,496.00 $63,496 BiT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
ICASING / WELLHEAD $3,300.00 $3,300
AR PACK $24,575.00 $24,575 MUD
| PREV.CUM = $1,692,914 v v l l l poty PACR
TOTAL DALY = $21,830 LoM: MICA
TOTAL CUM = $1,714,744 LG
DALY MUD COSTS = $1,000.00 ACC. MUD COSTS = $15,522.00 Carb-b

MAY 1 0 2007

DIV. OF OIL, GAS & MINING




Rig Phone No.: 435.828-5466
MORNING REPORT DATE:  11/16/2008
OPERATOR: MARION ENERGY { FASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 , SPUD DATE: 9/27/2006 DFS: 49 OPER. @ RPT. TIME: RIG REPAIR
loePm: FTG.LAST24Mes. 318 F. _AVG.Fe 0O REPORT BY: MIKE LINDSAY
ACTMITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN}
HOURS DESCRIPTION ACTMITY HOURS ACC.HRS
8.0 CIRC & CONDITION, ROAD SNOWED IN WAITE ON HANDS 1) RU-TD 00
20 TiH TO 7000 2) DRILLING 3230
1.0 KELLY UP & BREAK CIRC 3) REAMING 1065
130 |RIG REPAIR (W/O MECHANIC AND COMPRESSOR FOR DW MOTOR 4) CORING 00
5) CIRC. 9.0 1175
Is) TRIP 2.0 2050
7.) SERVICE 125
8) REPAIR 13.0 2085
9) CUTDL 25
10.) SURVEY 150
11.) LOGGING 0.0
12) CSG & CMT %5
13) WOC 245
14 NU & TEST 195
15) {NSP_BHA 00
16.) DST 00
17.) PLUGBACK 00
18) LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 215
OTHER 1015
Total Hours = 24.0 12000
240 |TOTAL HOURS
MuUD PUMPS BIT RECORD
WT.IN 9.1 PH 9 NO. 1 NO. 2 BIT NO. 9 BIT NO.
WT. oUT PM sze | 60]140! 60] 80 SERIAL NO. TC2082
VISC. PFMF 44/.3 TYPE | DUPLEX { TRIPLEX MFEG { TYPE REED / 2049)
PV 53 CL 400 SPM SIZE 6 3/4
YP 24 CA 60 BPS 59 29 JETS
GELS 4/10 | EX.UME PSI IN/OUT
FL. 15 LCM GPM 0.0 0.0 wosB
CAKE 32nds|  2/32 ECD AVDC RPM
% SOLIDS 5 H2S PPM A FEET
FSTRS SORTTO]
% WATER 95 barPAB/BBE] &I HOURS
5TKS. 8T TO
% Ol SUR. DULL
© 9% SAND 25 LCM. 25% e GRADE
DAILY COSTS RECORD DEVIATION RECORD
TEM PREV. CUM. DAILY "TOTAL CUM. DEPTH iNcL. | azimute | Tvb |sEC.| ws | Ew
imc, DAMAGES, COND. $0.00 $0 EXT 7468 50.25 3306 | 6087 | 3605 )] 2557 ] 2543
Iioemzmon $17,175.00 $17.475
[PmTAGEIDAYWORK $637,080.00 $14,330 $651 410
anacueums $70,966.00 $5,000 $75,966
Eu. SERV & FLT EQU. $84,884.00 $84,884
[prsz B ToOLS $53,500.00 $53,500 WEIGHT
[TRUCKING & DISP. $44,588.00 $44.588 STRING WT. P/U S/0 TORQUE
fRENTAL EQUIP. $255,069.00 $5,000 $260,069
ICASERS,WELDLABOR $45.478.00 $45 478 DRILL COLLARS
loverHEAD $9,600.00 $200 $9,800 NO. 8 Jcom 385F Job. 475 \D. 225
I;v. SERVICE / MOTOR $258 500.00 $259,500 NO. CONN oD, 159
hocene $0.00 $0 DRILL PIPE
lmsc. SERV & SUPP. $9,042.00 $9,042 NO. CONN 35 0.D. 3aS5IF 1D,
I;PERVISION $64,900.00 $1,300 $66,200 NO. CONN 0.D. LD,
fwarer $35,000.00 $35,000 BHA
Iusposnu_ $4,991.00 $4,991
Fua $63,496.00 $63,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
CASING / WELLHEAD $3,300.00 $3,300
PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,714,744 v v l l l GEL poly PACR 4
TOTAL DAILY = $25,830 BAR: 100 LCM: 175 MICA
TOTALCUM = $1,740,574 ﬁ LG COTTON HULLS 80
DAILY MUD COSTS = $5.,000.00 ACC. MUD COSTS = $15,522.00 E C U E D Cardt SODAASH 2
MAY 1 g 2007
DIV. OF OIL, GAS & MINING



Rig Phone No.: 435.828-5466
. MORNING REPORT DATE:  tirieraees

QPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 50 OPER. @ RPT. TIME: REAMING
: FIG.LAST 24Hrs: 318  Ft.  AVG.FRAw. 00 REPORT 8Y: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN]
HOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
130 |REPPAIR RIG_( WORK ON COMPRESSOR ) 1) RU-TD 00
1.0 JREAMING 7010 TO 7304’ 2) DRILLING 8230
3) REAMING 11.0 1175
4.) CORING 00
5.) CIRC. 1175
5) TRIP 2050
7.) SERVICE 125
8.) REPAIR 13.0 2215
9.) CUTDL 25
10.) SURVEY 15.0
11.) LOGGING ' 00
12) CSG & CMT - 365
13)WOC 245
14.) NU & TEST 195
15.) INSP. BHA 0.0
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. ) 00
19.) FISHING 00
20,) DIR. WORK 215
OTHER 1015
Total Hours = 24.0 1224.0
240 ITOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.1 PH 9 NO. 1 NO. 2 BIT NO. 9 BIT NO.
WT.OUT PM SZE | 60 l 140} 60 I 8.0 SERIAL NO. TC2082
VISC. 53 PFME A3 TYPE | DUPLEX | TRIPLEX MFG/TYPE| REED/2948J
PV 24 cL 400 SPM 47 SIZE 63/4
P 12 CA 60 BPS 59 29 JETS
GELS 4/10 | EX.UME PsSi IN/OUT
FL. 13 LCM GPM 2297 0.0 WOB
CAKE 32nds]  2/32 ECD AVDC | rPM
% SOLIDS 5 H2S PPM AVDP FEET
[STRS. SORTO!
% WATER 85  DAPPABIBB| BT HOURS
STKS. BT TO
% Ol SUR. DULL
wsano | TR LCM. 25 -l GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD | SEC.| N/S | EW
i.ﬂl. DAMAGES, COND. $0.00 $0 EXT 7468 50.25 33.06 6087 | 3605 | 2557 | 2543
l:oauzmon $17175.00 $17.475
FvJTAGEIIMYWORK $651,410.00 $14,330 $665,740
Iun&cmwcus $75.966.00 $3,000 $78.966
. SERV & FLT EQU. $84,884 00 $84.884
{prrs & BaAToOLS $53,500.00 $53,500 WEIGHT
[TRUCKING & DISP. $44,588.00 . $44,588 STRING WT. P/U S10 TORQUE
JRENTAL EQUIP. $260,069.00 $500 $260,569
leasersweLnLaBOR $45 478.00 $45478 DRILL COLLARS
HEAD ' $9,800.00 $200 $10,000 NO. 8 [com 38F job 475 |iD 225
lﬂill SERVICE I MOTOR $259,500.00 $259,500 NO. CONN QD. LD
hoscine $0.00 $0 DRILL PIPE
I:l&:. SERV & SUPP. $9,042.00 $9,042 NO. CONN 35 O.D. 3S5IF LD.
lsupervision $66,200.00 $1,300 $67,500 NO. o ob. 1D.
| —_— $35,000.00 $35,000 BHA
Bsposm_ $4,991.00 $4,991
I;ua. $63,496.00 $63,496 1BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
l;n LOGGER $31,600.00 $31,600 8DC'S
L )
NG / WELLHEAD $3,300.00 $3,300
$24,575.00 $24,575 MUD
s  $1740574 oV l l l PACR
TOTALDALY =| ~ $19,330 MICA
TOTALCUM = $1,759,904
$3,000.00 ACC. MUDCOSTS = $15,522.00

MAY 1 g 2007
DIV, OF OIL, GAS & MINING



Phone No.; 435.826-5466
9 Phone No MORNING REPORT DATE: 111712006

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17

PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 51 OPER. @ RPT. TIME: WORK PIPE
DEPTH: FTG.LAST24Hrs: 318 F. AVG.FtH. 00 REPORT 8Y: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
JHOURS DESCRIPTION ACTIVITY HOURS ACC.HRS
1.0 REAMING 1) RU-TD 0.0
85 CIRC & CONDITION 2) DRILLING 323.0
2.0 REAMING 3) REAMING 165 134.0
05 |RIG SERVICE 4.) CORING 00
.95 REAMING 5) CIRC. 4.0 1218
20 |CIRC & CONDITION 6.) TRIP 2050
1.5 RIG REPAIR WORK ON AIR LINES 7.) SERVICE 05 130
1.5 CIRC & CONDITION 8) REPAIR 15 2230
40 REAM TO 7459’ 9) CUTDL 25
15 IPRESSURED UP, WORK PIPE 10.) SURVEY 150
11.) LOGGING 0.0
12.) CSG & CMT 365
13.) WOC 245
14) NU & TEST 195
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 15 103.0
Total Hours = 240 12480
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.1 PH 105 NO. 1 NO.2_ BIT NO. 9 BIT NO.
WT.OUT M sze | 60]140] 60] 80 SERIALNO.| . TC2082
MVISC. 53 PFMF 3/8 TYPE | DUPLEX | TRIPLEX MFG / TYPE REED / 2949J
PV 24 CL 400 SPM 45 SIZE 63/4
P 12 CA 20 BPS 59 29 JETS
GELS 4/10 | EX.UME P IN/OUT
FL. 86 LCM GPM 2199 0.0 WOB
CAKE 22nds]  2/32 ECD AVDC : RPM
% SOLIDS 4 H2S PPM AVDP FEET
[BYRSSURTO
% WATER 96 DAPPAB/MBBY BT HOURS
- STKS. BIT TO
% Ol SUR. DULL
%xsaD | 25 Lem | 5% e GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. | AzZiMuTH | TvD i SEC.{ NS | EW
. DAMAGES, COND. $0.00 30 EXT 7468 50.25 33.06 - | 6087 | 3605 | 2557 ] 2543
I;omuunou $17.175.00 $17.175
BTAGEIDAYWORK $665,740.00 $14,330 $680,070
|uu)& CHEMICALS $78,966.00 $3,000 $81,966
ICEM. SERV & FLT EQU. $84,884.00 $84,884
Jerrs & BHA TOOLS $53,500.00 $53,500 WEIGHT
[TRUCKING & DISP. $44,588.00 $44 588 STRING WT. P/U S$/0 TORQUE
IRENTAL EQUIP. $260,569.00 $5,000 $265,569
foasers weDLABOR $45,476.00 $45,478 DRILL COLLARS
EBQHEAD $10,000.00 $200 $10,200 NO. 8 Jcom 35F |OoD. 475 iD. 225
B{ SERVICE 7/ MOTOR $259,500.00 $2598,500 NO. CONN 0.D. 1D
hosene $0.00 $0 DRILL PIPE
E«sc. SERV & SUPP. $9,042.00 ' $9,042 NO. CONN 35 0D. 35F | ID
I;perzwsnon $67,500.00 $1,300 $68,800 NO. CONN o.D. Lo
foearer $35,000.00 $35,000 BHA
II;S’OSAL $4.991.00 $4,991
EL $63,496.00 $20,000 $83,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
l;o LOGGER $31,600.00 , $31,600 8DC'S
~G / WELLHEAD $3,300.00 $3,300
$24,575.00 $24,575 MuUD
T R | ] =% oy on_ 5|
TOTAL DALY = $43,330 BAR: 20 LCM: 75 MICA
TOTAL GUN: = $1,803,734 ;g LG
$3,000.00 ACC. MUD COSTS = $15,522.00 E v E B Caibd SODAASH2

MAY 10 2007
DIV. OF OIL, GAS & MINING



Rig Phone No.: 435.828-5468
MORNING REPORT DATE:  11/18/2006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 52 OPER. @ RPT. TIME: W/O EQUIP TO BREAK CO
joEPTH: FTG.LAST24Hrs: 318 Rt AVG.Ame 00 REPORT BY: MIKE LINDSAY
' ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTVITY HOURS ACC.HRS
40 CIRC & CONDITION HOLE 1) RU-TD 0.0
1.0 BUILD & PUMP PILL 2.} DRILLING 8230
80 |REPAIR RIG WAIT ON MECHANIC PUT NEW QUICK RELEASE IN 3) REAMING 1340
1.0 BUILD & PUMP PILL 4.) CORING 00
20 |SHORT TRIP (TRY TO BREAK TIGHT CONN. ON DRILL PIPE 5) CIRC. 6.0 1275
80 WAIT ON EQUIPMENT TO BREAK TIGHT CONNECTIONS 6) TRIP 20 207.0
’ 7.) SERVICE 130
8.) REPAIR 8.0 2310
9.) CUT DL 25
10.) SURVEY 150
11.) LOGGING 00
12.) CSG & CMT 365
13) WOC 245
14.) NU & TEST 195
15.) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 00
20.) DIR. WORK 215
OTHER 8.0 110
Total Hours = 24.0 1272.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.2 PH 10 NO. 1 NO. 2 BIT NO. 8 BIT NO.
WT. OUT PM sze | 60 ]140] 60] 80 SERIAL NO, TC2082
MISC. 60 PFIMF A/8 TYPE | DUPLEX | TRIPLEX MFG/TYPE|  REED/2949)
pv 25 CL 400 SPM 45 SRZE 63/4
. YP 12 CA 20 BPS 59 29 JETS
GELS 4/10 | Ex Lme Psl IN/OUT
FL. 9.4 LCM GPM 2198 0.0 WOB
CAKE 22nds|  2/32 ECD AVDC RPM
% SOLIDS 5 H2S PPM AVDP FEET
%WATER| 95 pappaBmBB{ BT HOURS
] STKS. BIT TO
% OlL. SUR. DULL
wsanp | 25 LCM. | 25% = GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH | TVD | SEC.| N/S | EW
JLOC., DAMAGES, COND. $0.00 $0 EXT 7468 50.25 33.08 6087 | 3605 | 2557 | 2543
IZATION $17,47500 $17.175
FOOTAGE/DAYWORK $680,070.00 $14,330 $694,400
MUD & CHEMICALS $81,966.00 $2,270 $84,236
ICEM. SERV & FLT EQU. $84,884.00 $84,884
8 BHA TOOLS $53,500.00 $53,500 WEIGHT
'TRUCKING & DISP. $44,588.00 $44,588 STRING WT. P/U S/0 TORQUE
IRENTAL EQUIP. $265,569.00 $5,000 $270,569
S,WELD,LABOR $45478.00 $45478 DRILL COLLARS
JOVERHEAD $10,200.00 $200 $10,400 NO. 8 |com 35F |ob. 475 1D. 225
IDIR. SERVICE 1 MOTOR $259,500.00 $259,500 NO. CONN 0D 1D
hooene $0.00 50 DRILL PIPE
I;I&. SERV & SUPP. $9,042.00 $9,042 NO. CONN 35 OD. 35IF . 1.0
IVS.PERVISKN $68,800.00 $1,300 $70,100 NQ. CONN 0.D. 1D.
iwnER $35,000.00 $35,000 BHA
bsposu $4,991.00 $4,991 _
Fua. $63,496.00 $83,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
I;DLOGGER $31,600.00 $31,600 8DC'S
I;:asmslwauao $3,300.00 $3,300
PACK $24,575.00 $24,575 MUD
PREV.CUM = $1,803,734 ¢ " l l l GEL poly PAC-R 2
TOTAL DALY = $23,100 BAR: 15 LOM: MICA
TOTAL CUM = $1,826,834 LIME: LIG  SODAASH1
DALY MUDCOSTS = $2.270.00 ACC. MUDCOSTS = $15,522.00 F + REHO S
MAY 1 ¢ 2007

DIV. OF OIL, GAS & MINING



MORNING REPORT

- 4358265468
Rig Phone No.: : DATE:  11119/2008
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 53 OPER. @ RPT. TIME: TRIPPING
DEPTH: FTG.LAST24Hrs: 318 F. AVG.Ftr. 00 REPORT 8Y: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
25 |WAITE ON CREW & EQUIP TO BREAK TIGHT CONNECTIONS 1) RU-TD 00
30 |SHORT TRIP 15 STANDS, { CONNECTIONS TO TIGHT ) 2) DRILLING 3230
10 |RIG UP HYDRAULIC TONG 3) REAMING 1340
1.0 REPAIR RIG WORK ON QUICK RELEASE TO ROTARY CLUTCH 4.) CORING 0.0
35 CIRC & CONDITION 5.) CIRC. 6.5 1340
05 |MIXAND PUMP PILL 6) TRIP 125 2195
2.0 SHORT TRIP TO 6000’ 7.) SERVICE 0.5 135
20 CIRC & CONDITION 8) REPAIR 1.0 2320
05 |MIX&PUMP PILL : 9) CUTDL 25
60 |POCOH (STRAP OUTDEPTHIS7474') 10.) SURVEY 150
0.5 RIG SERVICE 11.) LOGGING 0.0
15 TiH 12.) CSG & CMT 365
13.)WOC 245
14 NU & TEST 195
15.) INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18 LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 35 1145
Total Hours = 240 1296.0
240 JTOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.2 PR 10.5 NO. 1 NO. 2 BIT NO. 9 BIT NO.
WT. OUT PM sze | 60]140} 60] 80 SERIAL NO.| TC2082
" \ASC. 60 PEMF 418 TYPE DUPLEX | TRIPLEX MFG / TYPE REED /29048J
PV 25 CL 400 SPM 47 SIZE 63/4
YP 12 CA 20 BPS 5.9 29 JETS
GELS 4/10 | EX.LIME PSsl IN/OUT
FL. 94 LCM GPM 2297 0.0 WOoB
CAKE 22nds|  2/32 ECD AVDC RPM
% SOLIDS 5 H2S PPM AVDP FEET
STKE. SURTO
% WATER 95  DAPP/LB/BB 8T HOURS
STKS. BIT TO
% OlL SUR. DULL
wsan0 | TRC | Lem 255 i GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. GUM. DAILY TOTAL CUM. DEPTH INCL. | AzwuTH | TvD|sec.] ws | Ew
. DAMAGES, COND. $0.00 30 EXT 7468 50.25 33.06 | 6087 | 3605 | 2557 | 2543
I;wUZATFON $17,175.00 $17.175
TAGE / DAYWORK $694,400.00 $14,330 $708,730
‘uTJD & CHEMICALS $84,236.00 $2,000 $86,236
. SERV & FLT EQU. $84,884.00 $84,884
sz BHATOOLS $53,500.00 $53,500 WEIGHT
'TRUCKING & DISP. $44,588.00 $44,588 STRING WT. P/U S/O TORQUE
JRENTAL EQUIP. $270,569.00 $5,000 $275,569
CASERS WELDLABOR $45,478.00 $45 478 DRILL COLLARS
 joveRtERD $10,400.00 $200 $10,600 NO. 8 Jcom 38F Job 475 ID. 225
lm SERVICE / MOTOR $259,500.00 $259,500 NO CONN oD. 1D
hosemne $0.00 $0 DRILL PIPE
. SERV & SUPP. $9,042.00 $9,042 NO CONN 35 OoD. 35IF |ib
I;Pa?wsuon $70,100.00 $13,000 $83,100 NO. CONN oD. 1.D.
fwarer $35,000.00 $35,000 BHA
[xwos& $4,991.00 $4,991
Fua. $83,496.00 $83,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
E\DLOGGER $31,600.00 $31,600 8 DC'S
ICASING / WELLHEAD $3,300.00 $3,300
PACK $24,575.00 $24,575 MUD
PREV.CUM = $1.826,834 \ \ l l GEL 60 poly PAC-R
TOTAL DALY = $34,630 ml‘ % a Lom: s MICA
TOTAL CUN = $1,861,364 R E w1 LG
DAILY MUD COSTS = $2,000.00 ACC. MUD COSTS = $86,236.00 m7 Carb-+
Ll

DIV. OF OIL, GAS & MINING




Rig Phone No..  435.828-5468 -
MORNING REPORT DATE: 1112012006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11-17
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 54 OPER. @ RPT. TIME: BUILD VOLUME
loePTt: FIGLAST24Hrs:. 318 F._ AVG.Fr. 00 REPORT BY: MIKE LINDSAY
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN|
JHOURS DESCRIPTION ACTVITY HOURS ACC.HRS
55 |WIPER TRIP 1) RU-TD 00
25 CIRC & CONDITION 2) DRILLING 3230
05 MIX & PUMP PILL . 3.) REAMING 134.0
8.0 POOH, L/D 60 JTS DRILL PIP! 4) CORING 0.0
1.0 RIG UP CASING CREW 5) CIRC. 4.0 138.0
30 RUN 85 JTS J55 24# CASING 6) TRIP 115 2310
1.0 PICK UP TOOL TO HANG LINER 7.) SERVICE 135
0.5 RIG DWN CASING CREW 8.) REPAIR 2320
1.0 TRIP IN HOLE 1 STAND, PICK UP KELLY BREAK CIRC__ NO RETURNS. 0.) CUT DL 25
1.0 {BUILD VOLUME 10.) SURVEY 150
11.) LOGGING 0.0
12) CSG & CMT 55 20
13) WOC 245
14.) NU & TEST 195
15 INSP. BHA 00
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 3.0 1175
Total Hours = 24.0 1320.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT.IN 9.2 PH 10.5 NO. 1 NO. 2 BIT NO. 8 BIT NO.
WT.OUT PM SIZE 6.0 l14.0 6.0 i 8.0 SERIAL NO. TC2082
WISC. 60 PFMF 48 TYPE DUPLEX | TRIPLEX MFG / TYPE REED /2048J
PV 25 CL 400 SPM 40 SIZE 6 3/4
YP 12 CA 20 BPS 59 29 JETS
GELS 4/10 EX. LIME P35l IN/QUT
FL. 94 LCM GPM 1955 0.0 WOB
CAKE 32nds]  2/32 ECD AVDC RPM
% SOLIDS 5 H2S PPM AVDP FEET
SRS SURTO
% WATER 95  DAPP/LB/BB) 8ir HOURS
STKS. BITTO
% OIL SUR. DULL
REDUCED PUMP
% SAND TRC LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZiMUTH | TvD [sEC.| Wis | EW
hOC., DAMAGES, COND. $0.00 30 EXT 7488 50.25 33.06 | 6087} 3605} 2557 | 2543
TION $17,175.00 $17.175
FoorAGE/nAvwonx $708,730.00 $14,330 $723,060
l;l)& CHEMICALS $86,236.00 $2,500 $88,736
F:EM. SERV & FLT EQU. $84,884.00 $84,884
forrs 5 Ba TooLs $53,500.00 $53,500 WEIGHT
ITRUCKING & DISP. $44.588.00 $44,588 STRING WT. P/U S/0 TORQUE
JRENTAL EQUIP. $275,569.00 $5,000 $280,569
SWELDLABOR $45,476.00 $45478 DRILL COLLARS
FJvERHEAD $10,600.00 $200 $10,800 NO. 8 |com 35F (oD 475 ID. 2.2%
ER SERVICE / MOTOR $259,500.00 $258 500 NO CONN opD. 1D
hoseine $0.00 50 DRILL PIPE
|;msc. SERV & SUPP. $9,042.00 $9,042 NO. CONN 35 OD. 35IF LD.
SION $83,100.00 $1,300 $84,400 NO. CONN 0.D. LD.
LNATER $35,000.00 $35,000 BHA
B@os;\L $4,091.00 $4,901
F\E. $83,496.00 $83,496 BIT, B-SUB, 8 DRILL COLLARS 1 DRILL JAR
MUD LOGGER $31,600.00 $31,600 8DC'S
ICASING / WELLHEAD $3,300.00 $3,300
AIR PACK , $24,575.00 $24,575 MUD
PREV.CUM = $1,861,364 v \ l ) l l GEL 30 poly PACR 1
TOTAL DALY = $23,330 BAR: LCM: 25 MICA
TOTAL CUM = $1,884,694 RE O ‘MEF D uG
DAILY MUD COSTS = $2,500.00 ACC. MUD COSTS = $86,238.

00 CAUS 1
MAY 10 200/
DIV, OF OlL, GAS & MINING



Rig Phone No.: 435.828-5466
19 Phone o ~ MORNING REPORT O —

OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 11 —17

PROSPECT: SCOFIELD COUNTY: EMERY sTATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2006 DFS: 55 OPER. @ RPT. TIME: CEMENTING
loePt: FIGLAST24Hrs:. 0  Ft  AVG.Far. 00 REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN|
HOURS ~ DESCRIPTION ACTIVITY HOURS | ACC.HRS
1.0 TRIP IN HOLE W/ CASING 1) RU-TD 0.0
10 ICIRCULATE, BUILD VOLUME 2) DRILLING 3230
7.0 TRIP IN HOLE W/ CASING  TAG @ 7440' 3) REAMING 134.0
105__|CIRCULATE, WAIT ON CEMENTERS 4) CORING 00
25 ATTEMPT TO HANG LINER, {STUCK) RIG UP CEMENTERS 5) CIRC. 1.0 139.0
LINER SET @7440 KB ’ 6.) TRIP 2310
20 CEMENT CASING (50BBL H20, 90881 14.2# 50/50 POZ CEMENT, 7.) SERVICE 135
(50BBL H20, 90BBL 14.2# 50/50 POZ CEMENT, 114 BBL DISPLACEMENT) 8.) REPAIR 2320
9) CUTDL 25
10.) SURVEY 150
11.) LOGGING 0.0
12)) CSG & CMT 10.0 520
13) WOC 245
14.) NU & TEST 195
15.) INSP. BHA 0.0
16.) DST 00
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
l19) FisHinG 0.0
20.) DIR. WORK, 275
OTHER 13.0 1305
Total Hours = 240 13440
240 |TOTAL HOURS .
MUD PUMPS ' BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 9 BIT NO.
wr.out | PM sze | 60]140| 60] 80 SERIAL NO.
VISC. PFIMF Tvre | pupLEX | TRIPLEX MFG / TYPE
PV cL SPM SIZE
Yp CA BPS 59 29 JETS
GELS EX. LIME pSl IN/OUT
FL. LCM GPM 0.0 0.0 WOB
CAKE 32nds ECD AVDC . RPM
% SOLDS H2S PPM AVDP FEET
STRS SURTO
9% WATER DAPPLE/BEY BT HOURS
STKS. BIYTO
% O SR DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH | INCL. | azumd | Tvb seC.| s | Ew
LOC., DAMAGES, COND. $0.00 $0 ExT7468 | 5025 3306 | 6087 ] 3605 | 2557] 2543
I:OBIUZATION $17.175.00 $17.175
|FooTace s payworx $723,060.00 $14,330 $737,390
I:uo & CHEMICALS $88,736.00 $88,736
fcem serva FLT EQU. $84,884.00 $84,884
lersamToOLS $53,500.00 $53 500 WEIGHT
ITRUCKING & DISP. $44,588.00 $44,588 STRING WT. P/U | S/O TORQUE
RENTAL EQUIP. $280,569.00 $5,000 $285 569
| CASERS,WELD,LABOR $45,478.00 $45478 DRILL COLLARS
OVERHEAD " $10,800.00 $200 $11,000 NO. B8 Jcom 35F Job 475 | 225
DIR. SERVICE / MOTOR $259,500.00 $259 500 NO. contt oD. Y
LOGGING $0.00 $0 DRILL PIPE
MISC. SERV & SUPP. $9,042.00 $9,042 NO. cov 35 |ob. 35F 1o
|SUPERMISION $84,400.00 $1,300 $85,700 NO. CONN 0.D. LD,
WATER $35,000.00 $35,000 BHA =
DISPOSAL $4,991.00 $4,991 RECEIVEY
MUD LOGGER $31,600.00 $31,600 N
CASING / WELLHEAD $3.300.00 $3,300 ] Bt ﬂf 9" GAS-8 MINING
AIR PACK $24,575.00 $24,575 ’
PREV.CUM = $1,884,694 v v l l GEL poly PACR
TOTALDALY =|  $20830 BAR LOM: MICA
TOTAL CUM = $1,905,524 ' LIME: UG
DALY MUD COSTS = ACC. MUDCOSTS = $86,236.00 caus Carbt



T #S gorE T-/7
Y 3-0/[5-30 685

Rig Phone No.: 435.828-5466 1
_ MORNING REPORT DATE: 112212006
OPERATOR: MARION ENERGY LEASE & WELL: RIDGERUNNER 1117
PROSPECT: SCOFIELD COUNTY: EMERY STATE: UTAH
RIG: UNION#14 SPUD DATE: 9/27/2008 DFS: 56 OPER. @ RPT. TIME: RIG DOWN
DEPTH: FTG.LAST 24 Hrs: 0 Ft.  AVG.Fwk. 00 ' REPORT BY: WILLIAM SPROUSE
ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN|
HOURS DESCRIPTION ACTIVITY HOURS ACG.HRS
wo JLAY DOWN DRILL STRING 1) RU-TD 00
1.0 RIG DOWN WESTATES 2) DRILLING 3230
50__|NIPPLE DOWN BOP, CHANGE OUT PIPE RAMS 3) REAMING 1340
50  ICLEANMUDTANKS 4.) CORING 00
30 RIG DOWN 5.) CIRC. . 139.0
ley TRIP 10.0 2410
[y service 135
|s.) REPAIR 2320
RIG RELEASED @3.00 9) CUTDL 25
10} SURVEY 150
11.) LOGGING 0.0
12.) CSG & CMT 520
13) WOC 245
14) NU & TEST 195
15) INSP. BHA 00
16.) DST 00
17.) PLUGBACK 00
18.) LOST CIRC. 00
19.) FISHING 0.0
20.) DIR. WORK 275
OTHER 14.0 1445
Total Hours = 240 1368.0
240 |TOTAL HOURS
MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BIT NO. 8 BIT NO.
WT. OUT PM sze | 60140} 60] 80 SERIAL NO.
VISC. PEME TYPE { DUPLEX { TRIPLEX MFG { TYPE
PV CL SPM SIZE
e CA BPS 59 29 JETS
GELS EX. LIME PSl IN/OUT
FL. LCM GPM 0.0 0.0 WOB
CAKE R2ndis ECD AVDC RPM
% SOLDS H2S PPM AVDP FEET
[STRS SORTO
% WATER " DAPP; BT HOURS
STKS. BITTO
% Ol SUR. DULL
REDUCED PUMP
% SAND LCM. RATE GRADE
DAILY COSTS RECORD DEVIATION RECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH iINCL. | AzwmuTH | TWD |SEC.| WS | EW
LOC., DAMAGES, COND. $0.00 $0 EXT 7468 50.25 33.06 | 6087 | 3605 | 2557 | 2543
ImosiLIZATION $17,375.00 $17.175
FOOTAGE / DAYWORK $737,390.00 $14,300 $751,690
{MUD & CHEMICALS $88,736.00 $88,736
lCEM. SERV & FLT EQU. $84,884.00 $17,270 $102,154
BITS 8 BHA TOOLS $53,500.00 ' $53,500 WEIGHT
TRUCKING & DISP. $44,588.00 $44,588 STRING WT. PJU S/0 TORQUE
{RENTAL EQUIP. $285569.00 $5.000 $290,569
| CASERSWELD, L ABOR $45,478.00 $43,347 $88,625 DRILL COLLARS
OVERHEAD $11,000.00 $200 $11,200 NO. 8 Jcom 385F JoD. 475 \D. 225
DIR. SERVICE / MOTOR $259 ,500.00 $259 500 NO. CONN oD. 1D
LOGGING $0.00 $0 DRILL PIPE
MISC. SERV & SUFP. $9,042.00 $9,042 NO. CONN 35 OoD. 35 LD
SUPERVISION $85,700.00 $1.300 $87,000 1 NO. CONN 0.D. | LD.
WATER $35,000.00 $300 $35,300 BHA
DISPOSAL $4,991.00 $4.991 -
FUEL $83,496.00 $83,496 n ECE' V El j
|Mup Loceer $31,600.00 $31,600 MA Y1 8 ;
(CASING / WELLHEAD $3,300.00 $3,300 .
AIR PACK $24,575.00 $24,575
PREV.CUM = $1,905,524 v v l l GEL poly ' CR
TOTAL DALY = $81,717 BAR: LCM: MICA
TOTALCUM = $1,987,241 LIME: LG
DAILY MUD COSTS = ACC. MUD COSTS = $86,236.00 ICAUS Carbp




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM S

5. LEASE DESIGNATION AND SERIAL NUMBER.

USA-U-02354

SUNDRY NOTICES AND REPORTS ON WELLS

Do aok use this form for proposals 1 drill new wells, significantly deepen wells below custert botiom-hole depth, reenter plugged welis, of to
drit} horizontal taterals. Lise APPLICATION FOR PERMIT TO DRILL form for such proposals.

& IF INDIAN, ALLOTTEE OR TRIGE NAME.

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

. TYPEOF .
! WL onwew [0 saswew OTHER

3. WELL NAME and NUMBER:

Ridge Runner 11-17

““Z_ NAME OF OPERATOR. S, APl NUMBER:
Marion Energy, Inc 4301530685
3. ADDREBS OF OPERATOR: PHONE NUMBER 10, FIELD AND POOL, OR WILDCAT:
11950, Tennessee #200 ., McKinney sz TX 75069 |(972) 5402967 | Exploratory
4. LOCATION OF WELL
rooTAceES AT surrace: 315.80ft FSL 269.661t FWL county: Carbon
QTRITR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 148 7E STATE:

UTAH

11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] acioes ] oeeren [[] REPERFORATE CURRENT FORMATION
NOTICE OF INTENT
{Submit & Duphicats) [[] arercasine [C] rracture TrReaT [[] swerrackvorePARWELL
Appronimate date workwit st | [} CABING REPAIR [ newconstrucTion [[] vemporariLy Asanon
9/11/2007 [] cranceTo PREVIOUS PLANS [[] oeeravor cHance [[] tusine repar
[ cranceTumme [ Prucanp asanpon {0 vewrormaRe
B/mwoﬁ"mﬁm [ crance werl nave [[] pesack [] warer oisposac
{Submit )
[[] cranceweLL staTus PRODUCTION (START/RESUME) [[] waTer stur-oFF
Date of work completion:

D COMMINGLE PRODUCING FORMATIONS D RECLAMATION OF WELL SITE

[} converrwewLrvre [] wecomrLere- DiFFeReNT FoRMATION

3 oner:

D
e}

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including dates, depths, volumes, eft.

It is our intention to start selling gas to Questar on 9/11/2007.

naue Puaase priNy_Onariotte Parker e Secretary
e I 008H P00 010 e 102007
M
{This space for State use only)
{5/2000) (See Instructions on Reverse Side)

RECEIVED
SEP 1 3 2007

DIV. OF OIL, GAS & MINING



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

« Form 8, Well Completion or Recompletion Report and Log

* A copy of electric and radioactivity logs, if run

* A copy of drillstem test reports,

* A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

* A copy of core analyses, and lithologic logs or sample descriptions if compiled

* A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator; Marion Energy, Inc Today’s Date: 11/27/2007
Well: APl Number: Drilling Commenced:
Ridge Runner 11-17  drlg rpts/wcer 4301530685 08/24/2006

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED REPORT D
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-02354

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

Ta. TYPE OF WELL: oL RS oRY OTHER 7. UNIT or CA AGREEMENT NAME
wew [ WELL o Clear Creek Unit
b, TYPEOFWORK: oeer 8. WELL NAME and NUMBER:
HORIZ, EEP- - 3 H
wee L1 &2 O en Erry [ REsve [ OTHER Ridge Runner 11-17
2. NAME OF OPERATOR: 5. API NUMBER:
Marion Energy, Inc. 4301530685
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
119 S. Tennessee #200 crv McKinney state TX zir 75069 (972) 540-2967 Exploratory
4. LOCATION OF WELL (FOOTAGES) 1. QTRIGTR, SECTION, TOWNSHIP, RANGE,
arsurrace: 315.80' FSL, 269.66' FWL ‘
’ 17 148 7E
AT TOP PRODUCING INTERVAL REPORTED BELOW:
. 12. COUNTY 13. STATE
aroroe J@T\% g\ J12G fel per DKD reviewo Carbon - UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
9/27/2006 11/21/2006 9/11/2007 ssavoonep [ ] reaoy Topropuce B 10,152
18. TOTALDEPTH. MD 7.474 19. PLUG BACK T.D="MR,. T 440 20. IF MULTIPLE COMPLETIONS, HOW MANY? * [21. DEPTH BRIDGE ~ MD
1 PLUG SET:
o OO o O o
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23,
Dual Spaced Neutron WAS WELL CORED? vol/l  ves[] (Subit anaysi)
CBL W/ CCL WAS DST RUN? nof/]  ves[]  (submitreport)
DIRECTIONAL SURVEY? nvo[] ves (Submit copy)
24. CASING AND LINER RECORD (Report all strings set in well)
. STAGE CEMENTER | CEMENT TYPE & SLURRY e
HOLE SIZE SIZE/GRADE WEIGHT (#4t.) TOP (MD) BOTTOM (MD) oot NO. OF SACKS. | VOLUMS (8BL) | CEMENT TOP ** | AMOUNT PULLED
14 1/4 10 3/4 ‘K-55 40.5 0 504 "G 500 Surface
97/8 7518 ~ J-55 26.4 0 3,942 50/50 . 1,481 Surface
6 3/4 51/2 N-80 17.0 3,720 7,440 Lierx 50/50
25. TUBING RECORD
SiZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTHSET (MD) | PACKER SET (MD) SIzZE DEPTHSET (MD) | PACKER SET (MD)
2 3/8 7,115
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot-MD) | SIZE |NO. HOLES PERFORATION STATUS
® Ferron 6,870 7,340 6,874 “ 71571 43 | 136 |open /] squeezed [
(B) Open D Squeezed D
©)

Open D Squeezed D

D)

Open D Squeezed EI

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

6870'-7157"

1500 gals 7 1/2 % HCL, w/ bioballs-120,000 +/- 20/40 Brady sd and 75,000 gals Ambor gel Lite.

ATP 1970 psi, AIR 35 BPM. ISIP 1725 psi, 20 min 550 psi

29. ENCLOSED ATTACHMENTS:

] EtecTRICALMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[ eeoLoeic reporT

[ coreanaLysis

[ oter:

] pstreporT

] oirecionaL surRvey

30. WELL STATUS:

(5/2000)

{(CONTINUED ON BACK)

RECEIVED
MAR 12 2008

DIV. OF OIL, GAS & MINING



31. INITIAL PRODUCTION

INTERVAL A (As shown in item #26}

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: JPROD. METHOD:
9/11/2007 24 RATES: = 0 563 300 Flowing
CHOKE SIZE: {TBG. PRESS. {CSG.PRESS. JAPIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL — BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
5/16 75 350 RATES: - 563 300 Sl
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION {OIL-BBI.: GAS — MCF: WATER ~BBL: {PROD. METHOD:
RATES: =
CHOKE SIZE: TBG. PRESS. CSG. PRESS. [API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION |OIL ~ BBL: GAS ~ MCF: WATER - BBL: ]INTERVAL STATUS:
RATES: -
INTERVAL C (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION {OIL - BBL: GAS - MCF: WATER -8BL: |PROD. METHOD:
RATES: —
CHOKE SIZE: TBG. PRESS. CSG. PRESS. JAPI GRAVITY BTU - GAS GAS/OIL RATIO {24 HR PRODUCTION |OIL - BBL.: GAS — MCF: WATER -~ BBL: |INTERVAL STATUS:
RATES: —
INTERVAL D (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL-BBL: GAS — MCF: WATER - BBL: [PROD. METHOD:
RATES: =
CHOKE SIZE: TBG. PRESS. CSG. PRESS. AP GRAVITY BTU - GAS GAS/OIL RATIO {24 HR PRODUCTION [OML. - BBL: GAS — MCF: WATER — BBL: {INTERVAL STATUS:
RATES: —
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
Waiting on Questar
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and al drill-stem tests, including depth intervat
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
. Taop Bottom g Top
Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
Emery 2,129 3,673 |[Sand, Coal
Blue Gate 3,673 6,694 |Shale
Ferron 6,870 7,340 |Gas & Water
35, ADDITIONAL REMARKS (Include plugging procedure)
36. | hereby certify that the foregoing and attached i ion is p and as from all avai ds,

NAME (PLEASE PRINT,

SIGNATURE

nme VP Operations

9/11/2007

DATE

f

This report must be submitted wit days of
e completing or plugging a new well
¢ drilling horizontal laterals from an existing well bore
¢ recompleting to a different producing formation

® reentering a previously plugged and abandoned well
® significantly deepening an existing well bore below the previous bottom-hole depth
@ drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**TEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Sendto:  Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Fax:

(5/2000)

Phone: 801-538-5340

801-359-3940
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NOVEMBER 1, 2006

Weatherford International, Ltd.
2690 Qil Drive

Casper Wyoming 82604 USA
+1.307-256-1413Main
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www.weatherford.com



True Vertical Depth [1000ft/in]

Marion Energy, Inc.
Ridge Runner # 11-17
Emery County, Utah

‘ot f -meem KB ELEVATION:10162.50
\E GL ELEVATION:10152.50"
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Vertical Section at 45.18° [1000ft/in]
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Weatherford

WELL DETAILS
Name +N/-§ +E/-W Northing Easting Latitude Longitude Slot
Ridge Runner # 11-17 0.00 000 14381023.62 1592096.46 39°36'05.466N  111°10'17.596W N/A
FIELD DETAILS
Emery County, Utab
Geodetic System: Uni T 2L
SECTION DETAILS Ellipsoid: NAD27 (Clarke 1866)
Zone: UTM Zone 12, North 114W to 108W
See MD Inc Azi TVD +N/-§ +EI-W  DLeg TFace VSec Target Magoetic Model: igrf2005
System Datum: Mean Sen Level
1 0.00 0,00 46,06 -10162.50 0.00 0.00 0.00 0.00 6.00 B .
2 160000 000 4606  -8562.50 0.00 000 000 000 0.00 Local Norih: Grid North
3 304473 4334 46.06 -7251.67 361.42 375.08 3.00 46.06 520.88
4 678772 43.34 46.06 -4529.50 2144.00 2225.00 0.00 0.00 3089.88 Ferron
5 761272 43.34 46,06 -3929.50 2536.90 2632.75 0.00 0.00 3656,12 PBHL G
" 4 . 2868 /\ T Azimuths to Grid North
SITE DETAILS Survey: Survey #1ST (Ridge Runner # 11-17/40092868T1) True North: 0.11°
Ridge Runner #11-17 Created By: Robert Vialpando Date: 11/1/2006 l1\,1Magnet1c North: 12.36°
Site Centre Northing: 14381023:62 COMPLETION Magnetic Field
Easting: 1592096.46 Strength: 52381nT
Ground Level: 1015250 Dip Angle: 65.32°
Positional Uncertainty: 0.00 Date: 10/20/2006
s -0.1 N
Convergence: -0.11 Model: igrf2005
3000 ~ T - —
EXTRAPOLATED TD
1 2557.03'N, 2543.86' E
16‘
2000 A
= f
& 4 2
b3 £
=3
<>
=
o~ i
5
5 rd
E 1000 -
< T TIE IN SURVEY 3970
=
5
2 4. 4 i g
) =
s
EXTRAPOLATED TD
7468.00' MD, 6087.36' TVD 11 1 1T
50.25° INC., 3606.08' V'SECT.
3 v
2000 3000 -1000 0 1000 2000

3000

West(-)/East(+) [1000ft/in]




Weatherford International

Survey Report

Company: Marion Energy, Inc.

Field: Emery County, Utah
Site: Ridge Runner # 11-17
Well: Ridge Runner # 11-17

Wellpath: 4009286ST1

Date: 11/1/2006
Co-ordinate(NE) Reference:
Vertical (TVD) Reference:
Section (VS) Reference:
Survey Calculation Method:

Time:

11:29:21 Page: 1
Well: Ridge Runner # 11-17, Grid North
KB 10162.5

Well (0.00N,0.00E,45.18Azi}

Minimum Curvature Db: Sybase

Field: Emery County, Utah

Map System:Universal Transverse Mercator
Geo Datum: NAD27 (Clarke 1866)

Map Zone:
Coordinate System:

UTM Zone 12, North 114W to 108W
Well Centre

Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005
Site: Ridge Runner # 11-17
Site Position: Northing: 14381023.62 ft  Latitude: 39 36 5466 N
From: Map Easting: 1592096.46 ft  Longitude: 111 10 17596 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 10152.50 ft Grid Convergence: -0.1094 deg
Well: Ridge Runner # 11-17 Slot Name:
Well Position: +N/-S 0.00 ft Northing: 14381023.62 ft Latitude: 39 36 5466 N
+E/-W 0.00 ft Easting: 1592096.46 ft  Longitude: 111 10 17.596 W
Position Uncertainty: 0.00 ft
Wellpath:  4009286ST1 Drilled From: 1
Tie-on Depth: 3970.00 ft
Current Datum: KB Height10162.50 ft  Above System Datum: Mean Sea Level
Magnetic Data: 10/20/2006 Declination: 12.2546 deg
Field Strength: 52381 nT Mag Dip Angle: 65.3193 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
ft ft ft deg
0.00 0.00 0.00 4518
Survey: Survey #1ST Start Date: 10/20/2006
Company: Weatherford International Engineer: Robert Vialpando
Tool: MWD;MWD - Standard Tied-to: From Surface
Survey: Survey #1ST
MD Incl Azim TVD +N/-S +E-W \A) DLS Build Turn TooV/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 MWD
545.00 0.56 22475 544.99 -1.89 -1.88 -2.66 0.10 0.10 0.00 MWD
1 668.00 0.63 143.00 667.99 -2.86 -1.89 -3.36 0.63 0.06 -66.46 MWD
760.00 0.81 143.50 759.98 -3.79 -1.20 -3.52 0.20 0.20 0.54 MWD
852.00 0.88 137.62 851.97 -4.83 -0.34 -3.64 0.12 0.08 -6.39 MWD
975.00 1.00 136.12 974.95 -6.30 1.04 -3.70 0.10 0.10 -1.22 MWD
1069.00 1.63 127.75 1068.93 -7.71 2.67 -3.54 0.70 0.67 -8.90 MWD
1162.00 2.50 123.00 1161.87 -9.63 5.42 -2.94 0.95 0.94 -5.11 MWD
1256.00 2.75 100.87 1255.77 -11.17 9.35 -1.24 1.10 0.27 -23.54 MWD
1349.00 2.50 69.75 1348.68 -10.89 13.44 1.86 1.54 -0.27  -33.46 MWD
1443.00 3.44 39.62 1442.56 -8.00 17.17 6.53 1.90 1.00 -32.05 MWD
1537.00 4.13 30.12 1536.35 -2.90 20.66 12.61 0.99 073  -10.11 MWD
1630.00 5.25 25.62 1629.04 3.83 24.18 19.85 1.27 1.20 -4.84 MWD
1724.00 6.75 34.00 1722.52 12.29 29.13 29.33 1.84 1.60 8.91 MWD
1817.00 8.88 37.87 1814.65 22.49 36.60 41.81 2.36 229 4.16 MWD
1911.00 11.06 36.50 1907.23 35.46 46.41 57.92 2.33 2.32 -1.46 MWD
2004.00 12.94 40.75 1998.19 50.52 58.52 7712 223 2.02 4.57 MWD
2098.00 15.29 42.97 2089.35 67.57 73.84 100.00 2.57 2.50 2.36 MWD
2192.00 18.00 4512 2179.40 86.89 92.58 126.92 2.96 2.88 2.29 MWD
2286.00 19.81 42.87 2268.33 108.81 113.71 157.36 2.08 1.93 -2.39 MWD
2382.00 21.00 42.75 2358.31 133.37 136.46 190.80 1.24 1.24 -0.12 MWD
2476.00 22.94 41.25 2445.48 159.51 159.97 225.91 2.15 2.06 -1.60 MWD
2568.00 25.63 41.75 2529.33 187.84 185.05 263.67 2.93 2.92 0.54 MWD
2662.00 29.19 43.00 2612.76 219.79 214.23 306.88 3.84 3.79 1.33 MWD




Weatherford International

Survey Report

Company: Marion Energy, Inc.

Date:

11/1/2006

Time:

11:29:21

Page: 2

Field: Emery County, Utah Co-ordinate(NE) Reference: Well: Ridge Runner # 11-17, Grid North

Site: Ridge Runner # 11-17 Vertical (TVD) Reference: KB 10162.5

Well: Ridge Runner # 11-17 Section (VS) Reference: Well (0.00N,0.00E,45.18Azi)

Wellpath: 4009286ST1 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey: Survey #1ST

MD Incl Azim TVD +N/-S +E/~-W \A] DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

2756.00 32.50 47.74 2693.47 253.55 248.56 355.03 4.37 3.52 5.04 MWD
2848.00 35.25 48.37 2769.84 287.81 286.71 406.24 3.01 2.99 0.68 MWD
2942.00 38.19 48.87 2845.18 324.95 328.88 462.34 3.14 3.13 0.53 MWD
3036.00 40.25 51.75 2918.01 362.88 374.62 521.52 2.92 2.19 3.06 MWD
3129.00 42.63 50.00 2987.72 401.73 422.35 582.75 2.85 2.56 -1.88 MWD
3223.00 42.00 48.00 3057.24 443.23 470.11 645.89 1.58 -0.67 -2.13 MWD
3317.00 43.25 46.00 3126.40 486.65 516.65 709.50 1.96 1.33 -2.13 MWD
3411.00 4519 48.25 3193.77 531.23 564.70 775.01 265 2.06 2.39 MWD
3504.00 44.75 47.00 3259.57 575.53 613.26 840.67 1.06 -0.47 -1.34 MWD
3597.00 42.44 45.25 3326.92 619.95 659.49 904.78 2.80 -2.48 -1.88 MWD
3690.00 42.56 43.87 3395.49 664.72 703.57 967.61 1.01 0.13 -1.48 MWD
3783.00 43.25 44.37 3463.61 710.17 74765  1030.91 0.83 0.74 0.54 MWD
3877.00 42.19 43.75 3532.67 755.99 792.00 1094.67 1.21 -1.13 -0.66 MWD
3970.00 4219 43.75 3601.57 801.11 835.19  1157.11 0.00 0.00 0.00 ST TIE IN SURVEY 3970
4059.00 40.94 42.75 3668.16 844.11 87565 1216.12 1.59 -1.40 -1.12 MWD
4153.00 38.13 42.75 3740.65 888.04 916.26  1275.89 2.99 -2.99 0.00 MWD
4216.00 39.64 4477 3789.69 916.60 94362 131543 3.13 2.40 3.21 MWD
4311.00 42.94 48.62 3861.07 959.52 989.26  1378.06 4.38 347 4.05 MWD
4406.00 43.81 48.62 3930.13 1002.65 1038.22  1443.18 0.92 0.92 0.00 MWD
4501.00 44.64 48.66 3998.20 1046.43 1087.95 1509.32 0.87 0.87 0.04 MWD
4598.00 44.38 46.50 4067.38 1092.29 1138.15 1577.25 1.58 -0.27 -2.23 MWD
4693.00 4519 46.00 4134.81 1138.57 1186.49 1644.16 0.93 0.85 -0.53 MWD
4788.00 44.81 45.00 4201.98 1185.65 1234.40 1711.33 0.84 -0.40 -1.05 MWD
4883.00 45.00 43.87 4269.27 1233.54 1281.35 1778.39 0.86 0.20 -1.19 MWD
4978.00 44.75 42.37 4336.59 128246 1327.16  1845.37 1.14 -0.26 -1.58 MWD
5074.00 43.44 39.50 4405.54 133290 1370.94 1911.98 2.49 -1.36 -2.99 MWD
5169.00 43.75 39.50 4474.35 1383.45 141260 1977.16 0.33 0.33 0.00 MWD
5264.00 45.98 42.10 4541.68 1434.15 1456.41  2043.97 3.04 2.35 2.74 MWD
5362.00 45.56 45.00 4610.05 1485.04 1504.77 211415 2.16 -0.43 2.96 MWD
5458.00 44.82 42.94 4677.71 1534.04 1552.06 2182.23 1.71 0.77 -2.15 MWD
5553.00 43.00 4412 4746.15 1581.81 1597.42  2248.08 2.10 -1.92 1.24 MWD
5648.00 43.13 46.25 4815.56 1627.53 1643.44  2312.95 1.54 0.14 2.24 MWD
5743.00 43.13 48.50 4884.89 1671.50 1691.22  2377.84 1.62 0.00 2.37 MWD
5839.00 44.88 49.75 4953.94 1715.14 174165 2444.36 2.03 1.82 1.30 MWD
5934.00 45.06 49.62 5021.15 1758.58 1792.85 2511.30 0.21 0.19 -0.14 MWD
6030.00 46.50 48.50 5088.10 1803.66 1844.81 2579.94 1.72 1.50 -1.17 MWD
6125.00 47.75 48.12 51562.74 1849.97 1896.79 264945 1.35 1.32 -0.40 MWD
6220.00 46.85 49.18 5217.16 1896.09 1949.20 2719.14 1.25 -0.95 1.12 MWD
6315.00 45.31 48.25 5283.06 1941.24 2000.62 2787.43 1.77 -1.62 -0.98 MWD
6411.00 42.50 48.12 5352.22 198562 2050.24  2853.91 2.93 -2.93 -0.14 MWD
6506.00 39.56 41.87 5423.91 2029.60 2094.35 2916.20 5.31 -3.09 -6.58 MWD
6602.00 39.44 39.12 5497.99 2076.02 2133.99 2977.04 1.83 -0.12 -2.86 MWD
6696.00 42.00 40.87 5569.23 212298 217342 303811 2.98 272 1.86 MWD
6792.00 45.26 4413 5638.71 2171.76  2218.19  3104.25 412 340 3.40 MWD
6886.00 46.44 44.00 5704.19 2220.22 226510 3171.68 1.26 1.26 -0.14 MWD
6980.00 47.44 44.25 5768.37 2269.52 231292  3240.35 1.08 1.06 0.27 MWD
7076.00 47.75 41.50 5833.11 2321.46 2361.14  3311.17 2.14 0.32 -2.86 MWD
7171.00 49.56 39.75 5895.87 2375.59 2407.56  3382.25 2.35 1.91 -1.84 MWD
7236.00 49.25 38.12 5938.17 2413.98 243857  3431.31 1.96 -0.48 -2.51 MWD
7362.00 50.25 36.62 6019.58 2490.41 2496.93 3526.58 1.21 0.79 -1.19 MWD
7423.00 50.25 34.57 6058.59 2528.54 252423  3572.82 2.58 0.00 -3.36 MWD
7468.00 50.25 34.57 6087.36 2557.03 2543.86  3606.83 0.00 0.00 0.00 EXTRAPOLATED TD




Weatherford International

Survey Report

Company: Marion Energy, Inc. Date:  11/1/2006 Time: 11:29:21 Page: 3
Field: Emery County, Utah Co-ordinate(NE) Reference: Weli: Ridge Runner # 11-17, Grid North
Site: Ridge Runner # 11-17 Vertical (TVD) Reference: KB 10162.5
Well: Ridge Runner # 11-17 Section (VS) Reference: Well (0.00N,0.00E,45.18Azi)
Wellpath: 4009286ST1 Survey Calculation Method: Minimum Curvature Db: Sybase
Annotation

MD TVD

ft ft

7468.00 6087.36 EXTRAPOLATED TD
3970.00 3601.57 ST TIE IN SURVEY 3970




MARION RIDGE RUNNER 11-17 LAST SURVEY.TXT

weatherford International
Survey Report

Company: Marion Energy, Inc. Date: 11/1/2006
Time: 11:30:48 Page: 1
Field: Emery County, Utah co-ordinate(NE)
Reference: well: Ridge Runner # 11-17, Grid North
Site: Ridge Runner # 11-17 vertical (TvD)
Reference: KB 10162.5
well: Ridge Runner # 11-17 Section (VS)
Reference: well (0.00N,0.00E,45.18Az1)
wellpath: 4009286sT1 survey Calculation
Method: Minimum Curvature Db: Sybase
Field: Emery County, Utah
Map System:Universal Transverse Mercator Map Zone:
UTM Zone 12, North 114w to 108w
Geo Datum: NAD27 (Clarke 1866) coordinate System:
well Centre
Sys Datum: Mean Sea Level Geomagnetic Model:
1grf2005
Site: Ridge Runner # 11-17
Site Position: Northing: 14381023.62 ft Latitude:
39 36 5.466 N
From: Map Easting: 1592096.46 ft Longitude:
111 10 17.596 w
Position Uqgertainty: 0.00 ft North Reference:
Gri
Ground Level: 10152.50 ft Grid Convergence:
-0.1094 deg
well: Ridge Runner # 11-17 slot Name:
well Position: +N/-S 0.00 ft Northing: 14381023.62 ft Latitude:
39 36 5.466 N
+E/-W 0.00 ft Easting : 1592096.46 ft Longitude:
111 10 17.596 w
Position Uncertainty: 0.00 ft
wi11path: 4009286sT1 Drilled From:
Tie-on Depth:
3970.00 ft
Current Datum; KB Height10162.50 ft Above System
Datum: Mean Sea Level ) )
Magnetic Data: 10/20/2006 Declination:
12.2546 deg .
Field Strength: 52381 nT Mag Dip Angle:
65.3193 deg
vertical Section:Depth From (TvD) +N/-S +E/-W
Direction
ft ft ft
deg

Page 1



MARION RIDGE RUNNER 11-17 LAST SURVEY.TXT

0.00
45.18
survey: survey #1ST
10/20/2006
company: weatherford International
Robert vialpando
Tool: MWD ;MWD - Standard

From Surface

survey: Survey #1ST

MD Incl Azim

Build Turn
t deg deg
deg/100ftdeg/100ftdeg/100ft

0.00 0.00 0.

0.00 0.00 MwD

545.00 0.56 224.

0.10 0.00 MWD

668.00 0.63 143.

0.06 -66.46 MWD

760.00 0.81 143.

0.20 0.54 MWD

852.00 0.88 137.

0.08 -6.39 MWD

975.00 1.00 136.

0.10 -1.22 MWD

1069.00 1.63 127.

0.67 -8.90 MWD

1162.00 2.50 123.

0.94 -5.11 MWD

1256.00 2.75 100.

0.27 -23.54 MWD

1349.00 2.50 69.

-0.27 -33.46 MWD

1443.00 3.44 39.

1.00 -32.05 MWD

1537.00 4.13 30.
.62
1724.00 6.75 34.

0.73 -10.11 MWD
1630.00 5.25 25
1.20 -4.84 MWD

1.60 8.91 MWD

1817.00 8.88 37.

2.29 4.16 MwD

1911.00 11.06 36.

2.32 -1.46 MWD

2004.00 12.94 40.

2.02 4.57 MWD

2098.00  15.29 42.

2.50 2.36 MWD

2192.00  18.00 45.

2.88 2.29 MWD

2286.00 19.81 42.

1.93 -2.39 MWD

2382.00 21.00 42
1.24 -0.12 MWD

Tool/Comment

00
75
00
50
62

12
75
00
87
75

62
12

00
87

50
75
97
12
87

.75

TVD
ft

544.
667.
759.
851.

974.
1068.
1161.
1255.
1348.

1442.
1536.
1629.
1722.
1814.

1907.
1998.
2089.
2179.
2268.

2358.

.00

99
99
98
97

95
93
87
77
68

56
35
04
52
65

23
19
35
40
33

31
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0.00
+N/-S +E/-W
ft ft
0.00 0.00
-1.89 -1.88
-2.86 -1.89
-3.79 -1.20
-4.83 -0.34
-6.30 1.04
-7.71 2.67
-9.63 5.42
-11.17 9.35
-10.89 13.44
-8.00 17.17
-2.90 20.66
3.83 24.18
12.29 29.13
22.49 36.60
35.46 46.41
50.52 58.52
67.57 73.84
86.89 92.58

108.81 113.71

133.37 136.46

0.00

Start Date:

Engineer:

Tied-to:

2
ft

0.

12.
19.
29.
41.
57.
77.
100.
126.
157.

190.

00

.66
.36
.52
.64

.70
.54
.94
.24
.86

.53

61
85
33
81

92
12
00
92
36

80

DLS

N B =2 O B = PR O O O o O O o ©

N N N NN

.00
.10
.63
.20
.12

.10
.70
.95
.10
.54

.90
.99
.27
.84
.36

.33
.23
.57
.96
.08

.24



2476.00
2.06
2568.00
2.92
2662.00
3.79
2756.00
3.52

Company':

Marion Energy, Inc.

Time: 11:30:48

Field:

Emery County, Utah

.94
.63
.19
.50

MARION RIDGE RUNNER 11-17 LAST SURVEY.TXT

41.25 2445.48 159.51 159.97 225.91
o 41.75 2529.33 187.84 185.05 263.67
M 43.00 2612.76 219.79 214.23 306.88
Mo 47.74 2693.47 253.55 248.56 355.03
MwD

weatherford International

survey Report

Page: 2

Reference: Well: Ridge Runner # 11-17, Grid North

Site: Ridge Runner # 11-17 vertical (TvD)
rReference: KB 10162.5
well: Ridge Runner # 11-17 section (VS)
Reference: well (0.00N,0.00E,45.18Az1)
wellpath: 4009286sT1
Method: Minimum Curvature Db: Sybase
survey: Survey #1ST
MD Incl Azim TVD +N/-S +E/-W VS
Build Turn Tool/Comment
ft deg eg ft ft ft ft
deg/100ftdeg/100ftdeg/100ft
2848.00 35.25 48.37 2769.84 287.81 286.71 406.24
2.99 0.68 MWD
2942 .00 38.19 48.87 2845.18 324.95 328.88 462.34
3.13 0.53 MWD
3036.00 40.25 51.75 2918.01 362.88 374.62 521.52
2.19 3.06 MWD
3129.00 42.63 50.00 2987.72 401.73 422.35 582.75
2.56 -1.88 MWD
3223.00 42.00 48 .00 3057.24 443 .23 470.11 645.89
-0.67 -2.13 MWD
3317.00 43.25 46.00 3126.40 486.65 516.65 709.50
1.33 -2.13 MWD
3411.00 45.19 48.25 3193.77 531.23 564.70 775.01
2.06 2.39 MWD
3504.00 44.75 47.00 3259.57 575.53 613.26 840.67
-0.47 -1.34 MWD
3597.00 42 .44 45.25 3326.92 619.95 659.49 904.78
-2.48 -1.88 MWD
3690.00 42.56 43.87 3395.49 664.72 703.57 967.61
0.13 -1.48 MWD
3783.00 43.25 44 37 3463.61 710.17 747.65 1030.91

Page 3

Date: 11/1/2006

Co-ordinate(NE)

2.15
2.93
3.84
4.37

Survey Calculation

DLS

.01
.14
.92
.85
.58

= NN W W

.96
.65
.06
.80
.01

O S N



0.74

3877.

-1.13

3970.

0.00

4059.

-1.40

4153.

-2.99

4216.

2.40

4311.

3.47

4406.

0.92

4501.

0.87

4598.

-0.27

4693
0.85

-0.40
4883
0.20

-0.26

5074.

-1.36

5169.

0.33

5264.
.00
5458.

2.35
5362
-0.43

-0.77
5553
-1.92

5648.

0.14

5743.

0.00

5839.

1.82

5934.

0.19

6030.

1.50

6125
1.32

-0.95
6315
-1.62

-2.93

6506.

00
00
00
00

00
00
00
00
00

.00
4788.

00

.00
4978.

00
00

00
00

00

.00

00
00
00
00
00

.00
6220.
.00
6411.

00

00
00

.19
.19
.94
.13

.64
.94
.81
.64
.38

.19
.81
.00
.75
.44

.75
.98
.56
.82
.00

.13
.13
.88
.06
.50

.75
.85
.31
.50
.56
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42.
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46.
45.
.87

43
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39.

39.
42.
.00
42.
44,
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49.
48.

48.
49.
48.
48.
41.

75

75
IN

.75

75

77
62
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66
50

00
00

37
50

50
10

94
12

25
50
75
62
50

12
18
25
12
87

3532

.67
3601.

57

SURVEY 3970

3668.
3740.

3789.
3861.
3930.
3998.
4067 .

4134.
4201.
4269.
4336.
4405.

4474,
4541.
4610.
4677.
4746.

4815.
4884.
.94
5021.
5088.

4953

5152,
5217.
5283.
5352.
91

5423

16
65

69
07
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20
38

81
98
27
59
54

35
68
05
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15

56
89

15
10
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16
06
22
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755.
801.
844.
888.

916.
959.
1002.
1046.
1092.

1138.

1185

1383

1485

1627.
1671.
.14
1758.
.66

1715

1803

1849.
1896.
1941.
1985.
2029.

99
11
11
04

60
52
65
43
29

57

.65
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1282.
1332.
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46
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.45
1434.

15

.04
1534.
1581.
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81
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50

58
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09
24
62
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792.
835.
.65
916.
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1234.
1281.
1327.
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1691.
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1896.
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00
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26
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95
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35
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.60
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1504.
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41
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65
85
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24
35
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1216.
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1275

1315.
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1644.
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2043
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2649.
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12
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.33
.04
.16
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.62
.03
21
.72

.35
.25
.77
.93
.31



-3.09 -6.58 MwD
6602.00 39.44 39.12 5497.99 2076.
-0.12 -2.86 MWD
6696.00 42.00 40.87 5569.23 2122
2.72 1.86 MWD
6792.00 45.26 44 .13 5638.71 2171.
3.40 3.40 MWD
6886.00 46.44 44 .00 5704.19 2220.
1.26 -0.14 MWD
6980.00 47 .44 44 .25 5768.37 2269.
1.06 0.27 MWD
7076.00 47 .75 41.50 5833.11 2321.
0.32 -2.86 MwD
7171.00 49.56 39.75 5895.87 2375.
1.91 -1.84 MwD
7236.00 49.25 38.12 5938.17 2413
-0.48 -2.51 MWD
7362.00 50.25 36.62 6019.58 2490.
0.79 -1.19 MWD
7423.00 50.25 34.57 6058.59 2528.
0.00 -3.36 MwD
7468.00 50.25 34.57 6087.36 2557.
0.00 0.00 EXTRAPOLATED TD
Company: Marijon Energy, Inc.
Time: 11:30:48 Page: 3
Field: Emery County, Utah
Reference: Well: Ridge Runner # 11-17, Grid North
Site: Ridge Runner # 11-17
Reference: KB 10162.5
well: Ridge Runner # 11-17
Reference: well (0.00N,0.00E,45.18Az1)
wellpath: 4009286ST1
Method: Minimum Curvature Db: Sybase
Annotation
MD TVD
ft ft
7468.00 6087.36 EXTRAPOLATED TD
3970.00 3601.57 ST TIE IN SURVEY 3970

MARION RIDGE RUNNER 11-17 LAST SURVEY.TXT
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02
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52

46
59

.98

41
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2173

2218.
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2524.

2543

.99 2977.04 1
.42 3038.11 2
19 3104.25 4
10 3171.68 1
.92 3240.35 1
14 3311.17 2
56 3382.25 2
57  3431.31 1
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23 3572.82 2
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weatherford International
survey Report

Date: 11/1/2006
Co-ordinate(NE)
vertical (TvD)
Section (VS)

survey Calculation

.83
.98
.12
.26
.08

.14
.35
.96
.21
.58

00
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OiL, GAS AND MINING

AMENDED REPORT E‘Z/ FORM 8

{highlight changes)
5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-02354

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

8. IF INDIAN, ALLOTTEE OR TRIBE NAME

Y& TYPEOFWELL:

7. UNIT or CA AGREEMENT NAME

Ve WeLL owe [ OTHER Clear Creek Unit
" Th.TYPE OF WORK: - o T T T[Te WELL NAME and NUMBER:
Wert e e Brrey (] Reve [1 OTHER Ridge Runner 11-17
2. NAME OF OPERATOR: 9. APl NUMBER:
Marion Energy, Inc. 4301530685
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
119 S. Tennessee #200 crv McKinney state TX zr 75069 {972) 540-2967 Exploratory

4. LOCATION OF WELL (FOOTAGES)

aTsurrace: 315.80° FSL, 269.66' FWL

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

17 148 7E
AT TOP PRODUCING INTERVAL REPORTED BELOW:
AT TOTAL DEPTH: 12, GOUNTY 13. STATE
Carbon UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKG, RT, GL):

9/27/2006 11/21/2006 9/11/2007 Aarwonen [ ] resdyropropuce ] | 10,152
1. TOTALDEPTH:  MD 7 474 19, PLUGBACKT.D: MD 7 440 20. IF MULTIPLE COMPLETIONS, HOW MANY? * |21, DI\E{B?; BRIDGE WD

™vO ™D ™D
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 2.
Dual Spaced Neutron WAS WELL CORED? o/l ves[]  (suomitanaysis)
CBL W/ CCL WAS DST RUN? NO cves[]  (submit rapor)
- DIRECTIONAL SURVEY? no[ ] veg@ (ubmit copy)

24, GASING AND LINER RECORD (Report all strings set in well)

HOLE Siz& SIZE/GRADE | WEIGHT @) ToPMD) | BOTTOM (D) | STAGECEMENTER | CEMENT TYPESE vofén‘j'é’gsu CEMENT TOP ** | AMOUNT PULLED
14 1/4 103 K-55 40.5 0 504 "G 500 Surface
9718 7518 J-55 26.4 0 3,942 50/50 1,481 Surface
6 3/4 1512 N-80] . 17.0 3,720 | . 7,440 .| 50/50
28, TUBING RECORD

SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTHSET (MD) | PACKER $ET (MD) size DEFTHSET (MD) | PACKER SET (MD)
23/8 7,115
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP (TWD} | BOTTOM{TVD) | INTERVAL (Top/Bol-MD) ]| SIZE | NO. HOLES PERFORATION STATUS
@ Ferron 8,870 7,340 6,874 7,157| 43 | 136 |open [£] Saueezed [ ]
{8) Open D Squeezed D
©) Open D Squeezed D
(s} Open [j Squeezed D
28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

8870-7157"

1500 gals 7 1/2 % HCL, w/ bioballs-120,000 +/- 20/40 Brady sd and 75,000 gals Ambor gel Lite.

ATP 1970 psi, AIR 35 BPM. ISIP 1725 psi, 20 min 550 psi

29, ENCLOSED ATTACHMENTS:

] eectricaLmecHanicAL LOGS

[T} suNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[] eeoLoeic reEPORT

D CORE ANALYSIS

[] ostreporT

[ omer

7] ewrecionaL survey

30. WELL STATUS:

PROD

(52000)

(CONTINUED CN BACK)

RECEIVED

MAY 2 0 2003
DIV, OF OlL, GAS & MINING



A. INITIAL PRODUCTION

INTERVAL A (As shawn in item #28)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OlL —BBL: GAS —MCF: WATER — BBL: ]PROD. METHOD:
9/11/2007 3 RATES: — 0 563 38 Flowing
CHOKE SIZE: {TBG. PRESS. C8G.PRESS. [APIGRAVITY 1BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL-BBL:_ __ __|GAS ~MCF: |WATER-BBL: [INTERVAI STATUS:
1% RAVES:  — T AT . ) . .
2 125 350 4,504 300 Pradi iCinG
T INTERVAL B {As shiown TiTiteni#26) ” - T T T
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |CIL- BBL: GAS = MCF: 'WATER — BBL: |PROD. METHOD:
I _JRATES: = _ - - R
CHOKE SIZE:  {TBG. PRESS. CSG. PRESS. . |API GRAMITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER - BEL: |INTERVAL STATUS:
RATES: =—
INTERVAL C {As shown in ftem #268)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION O -BBL: GAS ~MCF: WATER - BBL: |PROD. METHOD:
RATES: — ’
CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU - GAS CAS/OLL RATIO j24 HR PRODUCTION |OIL — BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: —
INTERVAL D (As shown in item #26)
DATE FIRST PRCDUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL-BBL: GAS - MCF: WATER—-BBL: |PROD. METHOD:
RATES: —
CHOKE GIZE:  JTBG. PRESS. CSG, PRESS. |APIGRAVITY  |BTU-GAS GAS/OIL RATIO {24 HR PRODUCTION JOIL —BBL: GAS — MCF: WATER —BBL: {INTERVAL STATUS:
- RATES: —
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.}
33, SUMMARY OF POROUS ZONES {Include Aquifers): 34. FORMATION (Log} MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, inciuding depth interval
tested, cushion used, time taol open, flowing and shul-in pressures and recoveries.
" Top Bottom - Top
Formation (MD) (MD) Descripfions, Contents, etc. Name (Measured Depth)
Emery 2,129 | 3,673 |Sand, Ceal
Blue Gate 3,673 | 6,694 |Shale
Ferron 8,870 | 7,340 | Gas, Water
35, ARDITIONAL REMARKS { plugging p

36. [ hereby certify that the foregoing and attached information is complete and correct as d

NAME (PLEASE rrinT BOUNENdsley

d from all

TITLE VP Oper ations

SIGNATURE

we 5/ /070

* completing or plugging a new well
e drilling horizontal laterals from an existing weli bore
» recompleting to a different producing formation

* [TEM 20: Show the number of completions if production is measured separately from two or more formations.

This report must be submitted withiii 30 days of

® reentering a previously plugged and abandoned well
® significantly deepening an existing well bore below the previous botiom-hole depth
e drilling hydrocarbon sxploratory holes, such as core samples and stratigraphic tests

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circufated (CIR), calculated (CAL), cement bond log (CBL}, temperature survey (TS)).

Send to:

Utah Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210

Box 145801

Sali Lake City, Utah 84114-5801

{(56/2000)

Fax:

Phone: 801-538-5340
801-359-3940



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing weils below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

olLweLL [] GASWELL [ ] OTHER

8. WELL NAME and NUMBER:
Mulit-Locations

1. TYPE OF WELL

2. NAME OF OPERATOR: 9. AP NUMBER.
Marion Energy, Inc. Y30l 30685
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee oiry McKinney smare TX 5575069 (972) 540-2967 Clear Creek
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MErDaN: & /S T / 4S R o £ s 7 STATE: UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
I NOTICE OF INTENT [] acioize ] oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] Actercasin [[] FrAcTURE TREAT [] sioeTRACK TO REPAIR WELL

Approximate date work will start: [] casin RePaIR NEW CONSTRUCTION [[] TemMPORARILY ABANDON

[] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE ] vueing REPAIR

[] craneeTuBiNG

[C] PLuc AND ABANDON [] veNnT ORFLARE
I.] SUBSEQUENT REPORT {T] cHANGE WELL NAME [] resack [] water DisPosAL
{Submit Original Form Oniy)
{T] cHanee weLL sTATUS [[] PRODUCTION (STARTRESUME) [[] waTer sHuT-OFF

Date of work completion: . .
RECLAMATION OF WELL SITE ] omer: remedial flush jobs

[J converT weLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

[[] coMMINGLE PRODUCING FORMATIONS

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pemnent details including dates, depths, volumes etc.

Recently Marion Energy conducted a series of short pump-in tests on the wells listed below to determine if the weIIs were in
need of remedial flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is
now our intention to start a larger series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by
a period of production. The length of each cycle will be determined by individual well response. Marion Energy will be utilizing
the necessary pumping equipment to achieve 3-5bbis/min and pressure up to 1800 psi. We anticipate starting these tests as
soon as we have removed snow from the access roads.

Ridge Runner 13-17 API # 4301530269, Ridge Runner 11-17 APl # 4301530685, Ridge Runner 2-19 APl # 4301530684,
Ridge Runner 1-30 API # 4301530680, Ridge Runner 11-20 API # 43015302710, ASD 3-17 API # 4300731182, ASD 6-17 API
# 4300731181, Oman 2-20 AP! # 4300730289

NAME (PLEASE PQTNT) ::9 Endsley e VP Operations
SIGNATURE W oate  3/15/201 0
{This space for State use only) ' R EQ U EST D EN ' Eé/
Utah Division of

Cil, Gas and Mining RECEiVED
Dater\%v/ 30/ (O .
(5/2000) By: \) )\J (() " (See Instructions on Reverse Side) MAR 17 2010

£ tnsobbocrents (,\‘rm watean * Festdicats 5 DIV. OF OlL, GAS & MINING

M " P ’ é i + 5‘14‘“'\0 ~EE { P'e‘l)& P}‘Uuoc‘e_ t"é*‘*‘a [
Zm“:&ﬁ ‘;“:&s‘sl(jlt éfejjjg a&fl‘;lé :\Aq.’qu\’r&{ of -CT. L&A ’cfeci dotes né::{gfﬂeé Jab?"j et




Form 31605 U. IDSTATES FORM APPROVED '
(April 2004 DEPARTMENT OF THE INTERIOR oo Siaeh 313007
BUREAU OF LAND MANAGEMENT S TemeSaiNG E LT TUET)
SUNDRY NOTICES AND REPORTS ON WELLS CUAB FIE LD OFFIcE

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

6. If Indian, Allottee or Tribe Name

20I0KAR 18 gy 9: 4,0

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

1. Typeo 1]

7. If Unit or CA/Agreement, Name and/or No.
UTU-6301¥

Oil Well Gas Well [C]Other 8. Well Name and No.
Multi-Locations
2. Name of Operator Marion Energy, Inc. 9. API Well No.
3 Address 3b. Phone No. (include area code) Y3015306%5
119 S. Tennessee Ste. 200 McKinney, TX 75069 972-540-2967 10. Field and Pool, or Exploratory Area
Clear Creek

4. Location of Well (Footage, Sec., T, R, M, or Survey Description)

O3LS FSL 0469 Fa/l

11. County or Parish, State

S 17 TI4S ROVE SwSw Carbon
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OFNOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
' [ Acidize L] Deepen [Jproduction (Start/Resume) L Water Shut-Off
[ Notice of Inent ] Alter Casing [ Fracture Treat Reclamation Well Integrity
[ subsequent Report [] Casing Repair New Construction ] Recomplete [ZJother Remedial Flush Jobs
s . 1 Change Plans Plug and Abandon Temporarily Abandon
Final AbandonmentNotice | [ converioInjection | Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Recently Marion Energy conducted a series of short pump-in tests on the wells listed below to determine if the wells were in need of remedial
flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is now our intention to start a larger
series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by a period of production. The length of each cycle
will be determined by individual well response. Marion Energy will be utilizing the necessary pumping equipment to achieve 3-5bbls/min and
pressure up to 1800 psi. We anticipate starting these tests as soon as we have removed snow from the access roads.

Ridge Runner 13-17 API # 4301530269,/11/idge Runner 11-17 API # 4301530685, Ridge Runner 2-19 API # 4301530684, Ridge Runner 1-30 API #
4301530680, Ridge Runner 11-20 API # 43015302710, ASD 3-17 API # 4300731182, ASD 6-17 API # 4300731181, Oman 2-20 API # 4300730289

14. Thereby certify thatthe foregoing is true and correct
Name (Printed/Typed)

DoBgEstley

Title VP Operations

Date

s Gl X Lt

03/15/2010

(U THIS SPACE FOR FEDERAL OR STATE OFFICE USE

AUG 10 2010

Approvedty _ _ _ _ _ Dato

Conditions of approval, if any, are attached. Approval of

certify that the applicant holds legal or equitable title to thof :

which would entitle the applicant to conduct operations thercon. PR'CE F 'ELD OFF'CE

Title 18 US.C. Section 1001 and Title43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency ofthe United

States any false, fictitious or fraudulent statements or representations & to anymatter within its jurisdiction.

(Instructions on page 2)

COPY

uDOGM




Sundry Nunmber: 74563 APl Wl |l Nunber: 43015306850000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING 01740 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEAR CREEK
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well RIDGE RUNNER 11-17
2. NAME OF OPERATOR: 9. API NUMBER:
UTAH GAS OPERATING SOLUTIONS,LLC 43015306850000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
0315 FSL 0269 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acTer casing [ casine repar
v NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
O CHANGE WELL STATUS O COMMINGLE PRODUCING FORMATIONS O CONVERT WELL TYPE
| SUBSEQUENT REPORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O OPERATOR CHANGE v PLUG AND ABANDON O PLUG BACK
O PRODUCTION START OR RESUME O RECLAMATION OF WELL SITE O RECOMPLETE DIFFERENT FORMATION
O SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
O TUBING REPAIR O VENT OR FLARE O WATER DISPOSAL
O DRILLING REPORT O WATER SHUTOFF O SI TA STATUS EXTENSION O APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: |

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached procedure to plug and abandon the well Approved by the
Utah Division of
0il, Gas and Mining

Date: September 29, 2016

By: (\M I QMJ{—

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT) PHONE NUMBER | TITLE
Patrick Merritt 281 540-0028 President
SIGNATURE DATE

N/A 9/20/2016

RECEI VED: Sep. 20, 2016




Sundry Nunber: 74563 APl Well Nunber: 43015306850000

UTAH

DNR

.-A*....('

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43015306850000

Plug #2 should be placed across liner top from ~3750' to 3650'.
Note: WCR indicates TOC @ surface. No CBL on file to confirm.
Prior to RIH with CICR, establish circulation through perfs @ 504'.

RECEI VED: Sep. 29, 2016



Sundry Nunber: 74563 APl Well Nunber: 43015306850000

RIDGE RUNNER 11-17 Plugging Procedure

Well Name: RIDGE RUNNER 11-17

APl Number: 43-015-30685

Location: SWSW Sec.17-T14S-R7E Emery County, Utah
Surface Csg: 10 3/4” K-55 40.5# set @ 504’
Intermediate. Csg: 7 5/8” J-55 26.4# set @ 3942’
Prod. Csg: 5 1/2”)-55 17# @ 3,720'-7,440'

PBTD: 7310’

10.

MIRU well service rig. NDWH and NUBOP

POH with 3 Joints 2 7/8” and 208 Joints 2 3/8” tubing and submersible pump

TIH w/ wireline set 5 1/2” CIBP. Set plug 74’ above top perf @ +/-6874’. TIH w/ 2 3/8” tbg and tag plug.
Pump cement through 2 3/8” tbg setting a 100’ plug from +/-6800 — 6700 (approx. 12sx)

TOH w/tbg and TIH w/7 5/8” CIBP set at +/- 1800’

Pump cement through 2 3/8” tbg setting a 100’ plug from +/-1800’ — 1700’ (approx. 25sx)

RU perforators and perforate @ +/-504’. Set a wireline set CICR at +/-450’. Sting into retainer and establish
circulation down the 7 5/8” csg and back up into the 7 5/8” X 10 3/4” annulus. If circulation cannot be
established through perfs sting out of retainer and set a 450’ plug (approx.110sx) to surface in the 7
5/8”csg. If circulation can be established, pump 109sx cement in the 7 5/8” X 10 3/4” annulus to the
surface, and sting out of retainer and set a 450’ plug (approx.110sx) to surface in the 7 5/8”csg on top of
the retainer.

All cement should be Type Il or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a slurry
weight of 15.8 ppg.

Erect dry hole marker on top of the plug extending 4 feet above the ground with following description:
OPERATOR: UTAH GAS OPERATING SOLUTIONS,LLC
WELL NAME & NUMBER: RIDGE RUNNER 11-17
API NUMBER: 43-015-30685
LOCATION: SWSW SEC.17-T14S-R7E EMERY COUNTY, UTAH
In case the area is agricultural or cultivated, there is no need for marker and only cut off the casing 3’
below the ground level and cap it with above description welded on the cap.

RECEI VED: Sep. 20, 2016



Sundry Nunber :

74563 APl W\l |

Present Completion

API: 43-015-30685

Nunber :

Ridge Runner #11-17 I

43015306850000

GL: 10,153
KB: 10,163’

Casing Strings:

10-3/4", 40.5#, K-55 @ 504'
Cmtd w/ 595 sx
TOC @ surface

7-5/8", 26.4# ,J-55 @ 3,942
Cmtd w/ 1,481sx
TOC @ surface estimated

5-1/2" Liner, 17#, N-80 @ 3,720'-7,440'
Cmtd w/ ?? sx
TOC @ 3,720' estimated

Drilling Notes:
Directional Well:

kick off ~ 1,600, 2 degrees/100'

Hold ~ 43 degrees @ 3,000'
Drill w/ air, foam, mud
PB w/ 100 sx ~3,700-4,000', build new angle
Water flow @ 6,500'-6,700' (coal seam ?)
Gas Shows:
6966'-89": 770u, 6996'-7074": 1767u,
7056'-75": 5851u, 7109'-34": 8247u
7153'-79": 3001u, 7206'-15": 2715u
7221'-75:5387u, 7295'-7311": 6096u
7460'-68": 403u

No DST's or Cores taken

10/5/07: CIBP @ 7,175'
Drill out ??

Spud Date: 9/27/06
TD Date: 11/21/06
Comp Date: 9/11/07

oood [oood pooq

joood

TD = 7,474 MD, 6,087' TVD

PBTD = 7,310" 9/19/08

9/20/2016

LOCATION:
Clear Creek
SE SE NW (BHL)

SW SW SW (surface)
Sec. 17 T14S R7E
Emery County, UT

Tubing String:

10/9/2015

3_Jts 2-7/8" J-55 EUE Thg.
1 2-7/8" x 2-3/8" EUE X-O
208_ Jts. 2-3/8" J-55 EUE Thg.
ESP pump in hole

12/06: Sqgz liner top, drill out.
6/07: run string mill to dress liner top

Ferron 12/2006
6,874'-7,157' (136 holes)

12/2006: Acidize perfs

8/2007: Acidize perfs: 6,874'-6,927',
7,005'-09', 7,023'-68', 7,098'-7,102"
5/29/08: Frac well

9/18/08: Acidize perfs 7143'-7253" w/

2000 gals 15%HCI + 100 balls. Treat 4-6
bpm, max pressure 3200 psig. 1SIP=2492 psi
4 min SIP=vac

RECEI VED: Sep. 20, 2016
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