
MID+
POWER

RESOURCE CORPORATION

April 17, 2006

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Ridge Runner #11-18: 292.85ft FSL, 259.7511FWL /SW/4 Sl7 14S-7E (Surface)
270ft FSL, 2471.83ft FEL / SE/4 Sl8 14S-7E (bottom hole)
Emery County, UT.

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation's Application for Permit to Drill the above
referenced well on January 5* 2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

• The Ridge Runner #11-18 well is located within the Clear Creek Federal Unit Area.

• Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power

Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites. Mid-Power Resource Corporation plans to Drill 3 directional wells from
this pad site.

• Mid-Power Resource Corporation hereby certifies that it is the sole working interest owner within
460 feet of the entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-11.

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)
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STATE OF UTAH FORM 3
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL,GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASE NO 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL USA-U-01740 Federal

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8. UNITor CA AGREEMENTNAME:
B. TYPE OF WELL: OIL O GAS OTHER SINGLEZONE MULTIPLE ZONE Clear Creek Unit

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:

Mid-Power Resource Corporation Ridge Runner # 11-18

8
9D0m oSFoh rAa

186 aa Las Vegas NV ,, 89117 (70
NU38-

716
D

4. LOCATIONOF WELL (FOOTAGES) ÛÍN Oy 4 3 Ÿ350'T T .A. A i4 i9 ~I U~N9 2 7
11 MERR TARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 292.85ft FSL, 259.75ft FWL ISWlçuß17 14 E SWSW 17 14S 7E

AT PROPOSED PRODUCNGZONE: 270ft FSL, 2471.83ft FEL / SE S18 14S-7E

14. DISTANCEIN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx 4 1/2 miles south west of Clear Creek Emery
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

Surface 270 ft Bottom Hole 260ft 1208.99 40

18 DISTANCETO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)

Surface 20ft Bottom Hole 2455ft 6,420 See Attached Bond Document

21. ELEVATlONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WLL START: 23. ESTIMATEDDURATlON:

10,153 GR 7/1/2006 30 Days

24. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND VEIGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

14 3/4 10 3/4 J-55 40.50 500 Premium "G" 420 sks 1.25 cuft/sk 14.2 ppg

9 7/8 7 5/8 J-55 26.4 3,650 Lead: Prem. Lite 339 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 75 sks 1.25 fcut/sk 14.2 ppg

7 7/8 5 1/2 J-55 17# 7,250 Lead: Prem. Lite 496 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 275 sks 1.25 cuft/sk 14.2 ppg

25 ATTACHMENTS

VERtFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWITH THE UTAHOILAND GAS CDNSERVATIONGENERAL RULES:

WELL PLATOR MAP PREPARED Bi LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIVISIONOF WATERRIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Keri Clark TITLE VP Land

SIGNATURE DATE 4/17/2006

(This space for State use only)

API NUMBERASSIGNED: APPROVAL:

(11/2001) (See Instructions on Reverse
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n ; Location:
KŒn 8 ŒSL The well location was determined using a Trimble 5700

GPS survey grade unit.
(S89°55'W

- 502 .58') Basis of Bearing:
The Basis of Bearing is GPS Measured.
GLO Beari :
The Beorings iWcotedare per the recorded plot obtained
from the U.S. Land Office.

Basis of Elevation·
Basis of Elevation of 10452' being at the Southeast Section
Corner of Section 7. Township 14 South, Range 7 East,
Salt Lake Base and Meridian, as shown on the Candland Mountain
Quadrangle 7.5 minute series map.

Descri tion of Location·
- Surface ocation

Proposed Drill Hole located in the SW/4 SW/4 of Section 17,
T14S, R7E, S.L.B.&M., being 292.85' North and 259.75' East
from the Southwest Section Corner of Section 17, T14S, R7E,

(EAST - 5214.66') Salt Lake Base & Meridian.
Target Location
Proposed Torget located in the SW/4 SE/4 of Section 18,

(EAST 214.50') T14s, R7E, S.L.B.&M., being 270.00' North and 2212.00' West
from the Southeast Section Corner of Section 18. T14S, R7E,
Salt Lake Base & Meridian.

Surveyor s Certi ficate:
I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify that
the information on this drawing is a true and accurate survey
based on dato of record and was conducted under my personal
direction and su rvision as shown here

o 14 52
lb JS k

UTM TALON RESOURCES, INC.
N &383322 ---

E 4845l5 3582363829 195NorámWatP.O.Bu120
22\2.00, erATE OF

(SURFACE)
Pham(435)írl-5310Fn(435)(*14311

S8 27'52"W RIDGE RUNNER
I.83' #ll-I8 |

(TARGET) ELEv: 10\52.B'
(WEST - 5020.62') N89°56'39"E

- 2638.72'| Marion Energy Inc.
(S89°55'W

- 5272.08')
Leqend °

Ridge Runner #11-18
O Drill Hole Location NOTES:

. Sections 17&18, T14S, R7E, S.LB.&M.
1. UTM and Latitude / Longitude Coordinates

Metal Cap (Found) are derived usina a GPS Pathfinder and are Emery County, Utah
shown in NAD 27 Datum. Drawn By Omoked By

Brass Cop (Searched for, but not found) N. BUTKOVICH LW.J./A.J.S.
|SURFACE TARGET GRAPHIC SCALE R No. Data

Calculated Corner LAT / LONG LAT / LONG o soo• ioco· A-f 4/13/06
59°36'05.239"N 39°56'04.964"N

-
""

.

GLO Ill°\0'I7.722"W lil°IO'49.295"W ( IN FEET ) 1 = 1000

GPS Measured | 1 inch = 1000 ft u i er 4
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Mid-Power Resource Corporation
Drimag Plan

Page DP-1-

Drilling Plan
Mid-Power Resource Corporation

Ridge Runner 11-18

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name TVD TD Production Phase
Top of Emery 2100ft 2111ft Gas
Top of Blue Gate 3400ft 3607ft Gas
Top of Ferron 5713ft 6422ft Gas
TD 6413ft 7272ft

3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psi/footor 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a. Kelly Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head - Yes

f. The blooieline shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie
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Mid-Power Resource Corporation
Drilling Plan

Page DP-2-

g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i. A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to base of surface casing).
a. FDC-CNL-GR-Cal (TD to baseof surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:

a. See Form #3,Section 24.

Final cement volumes to be calculated fromcaliper logwith an attempt to be made to circulate cement to
the surface. A bond log will be run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in or known to
exist fromprevious wells drilledto similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22
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Mid-Power Resource Corporation
Surface Use Plan
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Surface Use Plan
Mid-Power Resource Corporation

Ridge Runner 11-18

1. Existing Road:

a. Topo Map 'A' is the vicinity map showing the access route from scofield,Utah.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dipped from the nearest improved road.
d. Occasional maintenance bladingand storm repairs will keep roads in good condition.

e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drillingprocess and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.
e. No cattleguards are required.
f. The proposed access road was flaggedat the time the location was staked.

g. The back slopes of the proposed access road will be no steeper than vertical or V:I in

rock and 2:1elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the following will be shown:

i. Proposed location and attendant lines, by flagging, if off well pad.
ii. Dimensions of facilities.

iii. Construction methods and materials.
c. The area used to contain the proposed production facilitieswill be built using native

materials. If these materials are not acceptable, then other arrangements will be made to

acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blend with the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately

contain at least 110percent of the storage capacity of the largest tank within the dike.
f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where

they shallbe covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilitieswill be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on fee lands.

7. Methods forHandling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately duringdrilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilitieswill be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on fee lands.

7. Methods forHandling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately duringdrilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and

office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be



Mid-Power Resource Corporation
Surface Use Plan

Page su-1-

c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will
be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures,etc.

h. Annual or noxious weeds shall be controned on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA)of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Doug Endsley

2901 East 20th Street, Suite 106
Farmington, New Mexico 87402

(505) 564-8005

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subject to the provision of 18 U.S.C.1001for the filing of a false statement.

Keri Clarke Date
Company
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Mid-Power Resource Corporation
8290 West Saham Avenue. Sulle 186
Las Vegas, Nevada 80117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
ÝicePresident - Land
Marion Energy inc.
119 South Tennessee. Suite 200
McKinney,Texas 75089

Re: Clear Creek Unit--Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Cmek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizesand empowers Marion EnergyInc. to act as a designated agent on its behalf.

As designated agent, MarionEnergy Inc, shall handle all operational mattersrelating to the Clear Creek Unit and shall den! directly withall State and Federalregulatory agencies in Utah (USDA Forest Service, BLM,and the DOGM) onsuch operational matters.
This authorization is in accordance withthe terms and conditions outlinedin theFarmout and Exploration Agreement entered Info on February22, 2005 by andbetween Mid-Power Resource Corporation and Marion Energy too.
Sincerely,

James W. Scott

Mid-Power Resource Corporation
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STATE OF UTAH FORM 42
DEPARTMENTOF NATURALRESOURCES

BondNo. 9578030406 DMSION OF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW AU. MEN BY WESE PRESOffS:

Titatwe(operatorname) Mid-Power Resource Corporation as Principal,which is duly authorized and qualiied to do business in the State of Utah, are hekiand finnly bound unto tie State of Utah in the sum of
One Hundred Eighty Four Thousand One Hundred Eighty dollars (g $184,180.00 )-- lawful rnoney of the United States bysittue af the lotiowingfnancial instnanents (cash account, negodablebonds of the United States, a stateor municipality,or negotiable cerificate of deposit--see RuleR649-3-1):

Negollable Certificateof Deposit /19578030406

payable to the Directorof the Diviefonof Oil, Gas and Mining, as agentof the State of Utah, for the use and benefit of the State of Utah for thefaithful payment of which we bind ourselves, our heks, executois, administrators and successors, joinliyand severallyby these presents.

THE CONDiflON OF THIS OBUGATION IS SUCH THAT, WHEREAS the Principal is or will be engaged Jn the drilling,redriffng, deepening,repairing, operating, and plugging and abandonment of a weilorwells and meloting thewell sita or sites Inthe State of Utah for the purposes ofoKorgas production and/or the infection and disposal of fluids in connectbri Iherewitti lor the idiowing described land or well:

Blanket Bond To cover all wells drilled in the State of Uta

IndividualBond: Well No:

Section· Township: Range:
County•

, Utah

NOW, THEREFORE, iftheabove bounden Principaishan comply with all theprovisions of the laws of the State of Utah and therules, orders andrequirements of the Board of Oll.Gas and Miningof the Slate of Utah. Irx:iuding,but n¤t Kmitedto timpmper plugging and abandonment ofwellsand well site restorallon, thenthisobigation is void; othenwise, lhe same shall be and remain in 10!!force and effect.

INTESTIMONYWHEREOF, said Principalhas hereuntosubscribed fis name and hascaused thisInstrument tobe signed by Its dulyauthodzedolficers and its corporate or notary seal lo be afixed this

dayor March
, 26 05

(Corporate or Notary Seal here)

See attached Jurat

Attestee: Dato
,

Mid-Power Resource Corporation
Princips! (company name)

James W. Scott CEO &President
N Title

Signature

(&2002)

COPY
r
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ALL-PURPOSE ACKNOWLEDGMENT

State of Califomia

Coun of
ss.

On neh ( 01005 bdore me,

personally appeared < . r

personally known to me - OR - O prove t me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that he/shelthey executed
the same in his/her/their authorized

AYANAHEPBURN capacity(ies), and that by his/her/their
orm um signatures(s) on the instrument the person(s),

or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'S NIONATIIRE

OPTIONAL INFORMATION
The information below is not required by law. However, il could prevent fraudulent attachment of ihis acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTIONOFATTACHEDDOCUMENT
ODRIDRUAL

OFFICER

TITLE OR TYPE OF DOCUMRNT
¯

Tl7LEIS)

O PARTNER(S)
ATI'ORNEY-lN-FACT NUMBER OF PAGES

O TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATÈOF DOÒUEnO OTHER:

Cfl'HER

SIGNER IS REPRESENTING: RIGHTTHUMBPRINT
NAMF.OFPERSO.N(S)ORENTITYGES)

- - -- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362
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August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings Indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Welt under lease ML1256. Those two wells are also covered under our
bond with DOGMfor plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA In the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russell - OOGM - Fax Number 801-359-3940
Mark Roedell -Mid-Power Service
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S html arul Er stitutiom/
TRUST LANDS ADMINISTRATION

675 East 500 Soutti. Suite 500

Olene S. Walker OK Lake City, Utall 64102-2818

Onvornar 801-53 5100

Kevin S. Carter
Director tillpd/tvwwtrustlands.com

May 4, 2004

MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY
SUITE 200
LAS VEGAS, NV 89109

RE: Bonding Requirement Changes
Effective: February 24, 2004

Dear Sir or Madam:

Effective February 24, 2004, School and Institutional Trust Lands Administration ("TLA") entered
into an agreement with the Board of Oil, Gas and Mining ("DOGM") to transfer to DOGM the
responsibility of maintaining a sufficient performance bond to plug each dry or abandoned well,
repair each well causing pollution, and maintain and restore each well site, if necessary. In the
past, operators have been requked to post bonds in various amounts wllh TLA to cover their
operations on lands owned and administered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, st¡ll another, if its operations were on federal lands. Under our new
agreement with DOGM, TLA willno longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA lands or fee
lands willnowbe administered by DOGM under theirrule R649-3-1, as revised July 1, 2003. If
you currently have a bond in place with DOGM, please check with their office as it may be
sufficient to cover operations on trust lands and no additional bond may be required. The DOGM
rules can be viewed and bond forms can be downloaded from the DOGM website at
http://ogm.utah.qovloilqas.

Operators will be required, however, to post a performance bond in the amount of $5,000per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Delinquent or unpaid royalties would be examples of deficiencies
that could be remedied by the bond. The surely sources are the same as set out in TLA's
current rules at R850-20-2800.

Your company has 120 days fromthe date of this letter or until September 1, 2004, to verify and
update your bonding to come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

At TLA -- Ed Bonner (801/538-5151 or edbonner@utah.gov)
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah.gov)

As soon as TLA is provided evidence by your company that: (1) it has sufficient bonding with
DOGM to cover plugging and reclamation operations; (2) your company has no outstanding
obilgatlons with TLA that would be remedied by your bond, and, (3) your company provides

S html arul Er stitutiom/
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MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY
SUITE 200
LAS VEGAS, NV 89109

RE: Bonding Requirement Changes
Effective: February 24, 2004

Dear Sir or Madam:
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with-themppropriate-we!! or--statewide_replacementhood_für.fut.ure jease oMigatiopsin the
appropriate amount, your current bond will be released. If you would like your bond with TLA to
be transferredto DOGM's ownership, and if the instrument allowsfor such a transfer, please
make arrangements with your surety and with DOGM. No bonds willbe released by TLA until
sufficient evidence is provided that all required bonding is in place and that there are no
outstanding obligations to TLA.

There will be a transitionperiod, but TLA sees this as a positive move for the industry that will
simplify your statewide bonding requirements in the State of Utah.

We appreciate your assistance with these changes and look fonvard to hearing from you.

Yours very truly,

SCHO AND INSTITUTIONALTRUST
LAN STRA

LaVonne J. arrison
Assistant D rector/Oil &
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/18/2006 API NO. ASSIGNED: 43-015-30684

WELL NAME: RIDGE RUNNER 11-18

OPERATOR: MID-POWER RESOURCE CORP ( N2215 ) PHONE NUMBER: 702-838-0716

CONTACT: KERI CLARKE

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSW 17 140S 070E .Tech Review Initials Date
SURFACE: 0292 FSL 0259 FWL

BOTTOM: 0270 FSL 2471 FEL $st| Engineering

COUNTY: EMERY Geology
LATITUDE: 39.60142 LONGITUDE: -111.1719

UTM SURF EASTINGS:485239 NORTHINGS:4383325 Surface

FIELD NAME: CLEAR CREEK ( 10 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: U-01740 PROPOSED FORMATION: FRSD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/' Plat R649-2-3.

s' Bond:Fed[1] Ind[] Sta[] Fee[]
Unit: CLEAR CREEK

(No. 9578030406 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No.PRRV )
Drilling Unit

i RDCC Review (Y/N)
r Board Cause No:

(Date: ) Eff Date:
Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: ' ( d L1

WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/18/2006 API NO. ASSIGNED: 43-015-30684

WELL NAME: RIDGE RUNNER 11-18

OPERATOR: MID-POWER RESOURCE CORP ( N2215 ) PHONE NUMBER: 702-838-0716

CONTACT: KERI CLARKE

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSW 17 140S 070E .

Tech Review Initials Date
SURFACE: 0292 FSL 0259 FWL

BOTTOM: 0270 FSL 2471 FEL $st| Engineering

COUNTY: EMERY Geology
LATITUDE: 39.60142 LONGITUDE: -111.1719

UTM SURF EASTINGS:485239 NORTHINGS:4383325 Surface

FIELD NAME: CLEAR CREEK ( 10 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: U-01740 PROPOSED FORMATION: FRSD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/' Plat R649-2-3.

s' Bond:Fed[1] Ind[] Sta[] Fee[]
Unit: CLEAR CREEK

(No. 9578030406 )
Potash (Y/N)

R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No.PRRV )
Drilling Unit

i RDCC Review (Y/N)
r Board Cause No:

(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: ' ( d L1



CLEAR CREEK UNFF i

CLEAR CREEK
WATER WELL I FEDERAL

M7e
BHI HE WALTON I

T145 R6E TI4S R7E

17
BHI
!!-17

RIDGE

HB \
RUNNEig
B•!7 /

IMS REDGE RUNNER 2-
IDGE RUNNER IMN

RIDGE RUNNER 11-17

CLEAR CREEK FIELD
CLEAR CREEK UNIT

HHI

o CLEAR CREEK U 17

RIDGE RUNNER I-30
CKÆARCREEK UNIT 1 RIDGE RUNNER 7-20

PT WALTON 1-X RIDGE RUNNER 8-19
RIDGF RUNNER 11-20

CLEAR CREEK (DEEP) 2
PT WALTON I

KEMMERER
COAL CO I

KEMBERER Oi

30 29 2
CLEAR CREEK U 16

HE WALTON A-3

OPERATOR: MID-POWER RES (N2215)

SEC:17,20 T.14S R.7E

FIELD: CLEAR CREEK (10)

COUNTY: EMERY

SPACING:R649-3-11/DIRECTIONALDRILLING
ellsslatus

N Utah 08 Gas and Mmeg
X LOCATION ABANDONED

NEW LOCATION
Field Status Unit Status * PLUGGED &cABANDONED

ABANDONED EXPLORATORY N PRODUCING GAS
ACTIV E GAS STORAGE e PRODUCING OIL

NF PP OIL -0- SHUT-IN GASCOMBINED NFSECONDARY e SHUT-INOIL I
INA CT IVE NDLING

)s( TEMP. ABANDONED
SED

PP GAS o TEST WELL

A N TED PP GEOTHERML A WATER INJECTION
PP OIL WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE: 25-APRIL-2006
TERMINATED .

CLEAR CREEK UNFF i

CLEAR CREEK
WATER WELL I FEDERAL

M7e
BHI HE WALTON I

T145 R6E TI4S R7E

17
BHI
!!-17

RIDGE

HB \
RUNNEig
B•!7 /

IMS REDGE RUNNER 2-
IDGE RUNNER IMN

RIDGE RUNNER 11-17

CLEAR CREEK FIELD
CLEAR CREEK UNIT

HHI

o CLEAR CREEK U 17

RIDGE RUNNER I-30
CKÆARCREEK UNIT 1 RIDGE RUNNER 7-20

PT WALTON 1-X RIDGE RUNNER 8-19
RIDGF RUNNER 11-20

CLEAR CREEK (DEEP) 2
PT WALTON I

KEMMERER
COAL CO I

KEMBERER Oi

30 29 2
CLEAR CREEK U 16

HE WALTON A-3

OPERATOR: MID-POWER RES (N2215)

SEC:17,20 T.14S R.7E

FIELD: CLEAR CREEK (10)

COUNTY: EMERY

SPACING:R649-3-11/DIRECTIONALDRILLING
ellsslatus

N Utah 08 Gas and Mmeg
X LOCATION ABANDONED

NEW LOCATION
Field Status Unit Status * PLUGGED &cABANDONED

ABANDONED EXPLORATORY N PRODUCING GAS
ACTIV E GAS STORAGE e PRODUCING OIL

NF PP OIL -0- SHUT-IN GASCOMBINED NFSECONDARY e SHUT-INOIL I
INA CT IVE NDLING

)s( TEMP. ABANDONED
SED

PP GAS o TEST WELL

A N TED PP GEOTHERML A WATER INJECTION
PP OIL WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE: 25-APRIL-2006
TERMINATED .



Diana Whitney - Clear Creek.doc Page 1

United States Department of the Interior

BUREAUOF LAND MANAGEMENT
Utah State Office
P.O.Box45155

Salt Lake City, Utah 84145-0155

INREPLYREFERTO:
3160
(UT-922)

April25,2006

Adeniorandurn

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Clear Creek Unit Carbon County,
Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2006 within the Clear Unit, Carbon County, Utah.

API# WELLNAME LOCATION
(Proposed PZ Ferron)

43-015-30683 Ridge Runner 2-18 Sec 17 Tl4S RO7E 0338 FSL 0279 FWL
BHL Sec 18 T14S RO7E 0476 ENL 1524 FEL

43-015-30684 Ridge Runner 11-18 Sec 17 T14S RO7E 0292 FSL 0259 FWL
BHL Sec 18 T14S RO7E 0270 FSL 2471 FEL

43-015-30685 Ridge Runner 11-17 Sec 17 T14S RO7E 0315 FSL 0269 FWL
BHL Sec 17 T14S RO7E 2439 FSL 2470 FWL

43-015-30680 Ridge Runner 1-30 Sec 20 T14S RO7E 1502 FSL 1719 FWL
BHL Sec 30 T14S RO7E 0707 FNL 0246 FEL

43-015-30681 Ridge Runner 7-20 Sec 20 Tl4S RO7E 1524 FSL 1752 FWL
BHL Sec 20 T14S RO7E 1434 ENL 1454 FEL

43-015-30682 Ridge Runner 8-19 Sec 20 T14S RO7E 1513 FSL 1735 FWL

BHL Sec 19 T14S RO7E 2211 FNL 0747 FEL

This office has no objection to permitting the wells at this
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JON M. HUNTSMAN, JR.
Governor

,, GARY R. HERBERT
'•-..2y,/ Lieutenant Governor

State of Utah
April 26, 2006

Department of
Natural Resources

MICH \EL R. STYLER
E utive Director

Mid-Power Resource Corporation
Division of 8290 West Sahara, #186

, Gas & Mining Las Vegas, NV 89117
JOHN R. BAZA
Division Director

Re: Ridge Runner 11-18 Well, Surface Location 0293' FSL, 0260' FWL, SW SW,
Sec. 17, T. 14 South, R. 7 East, Bottom Location 0270' FSL, 2472' FEL,
SW SE, Sec. 18, T. 14 South, R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30684.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Emery County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940 •TTY (801) 538-7458 •
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Operator: Mid-Power Resource Corporation
Well Name & Number Ridge Runner 11-18

API Number: 43-015-30684
Lease: USA-U-01740

Surface Location: SW SW Sec. 17 T. 14 South R. 7 East
Bottom Location: SW SE Sec. 18 T. 14 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.

6. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the
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EdWER
RESOURCE CORPORATION

May 5, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Ridge Runner #11-18, #2-18, #11-17, #8-19, #1-30, #7-20
Mid-Power Resource Corp. Amendment to Surface use and Drilling Plans
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Per Tom Lloyd's (USDA Forest Service) request, please find enclosed copies of
the amended Surface Use Plans and Drilling Plans that pertain to the above
referenced wells that are to be drilled in the Clear Creek Unit located in 13S-7E
and 14S-7E, Carbon and Emery Counties, Utah.. I have also included a diagram
that depicts the well equipment layout of each pad site.

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3004 or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

RECEIVED

DIV.0FOIL,GAS&MINING

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)
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Surface Use Plan
Mid-Power Resource Corporation

Ridge Runner #11-18

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 14 miles south of Scofield,
Utah

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018)and proceed through a
gate and then in a southeasterly direction for 7.1 miles. Turn right onto the
new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.

d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June l'' 2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use

Surface Use Plan
Mid-Power Resource Corporation

Ridge Runner #11-18

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 14 miles south of Scofield,
Utah

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018)and proceed through a
gate and then in a southeasterly direction for 7.1 miles. Turn right onto the
new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.

d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June l'' 2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use



2. Planned Access Roads

a. The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.
Four inches of gravel will be placed on portions of the access road.

b. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a. Water wells - non

b. Injection wells - none

c. Producing wells - none

d. Drilling wells - none

e. Shut-in wells - Ridge Runner #11-20 & #13-17 (See Location Map L-1)

f. For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a. All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks)will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

c. All loading lines will be placed inside the berm surrounding the tank battery

d. Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall
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covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 4ft.

e. The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

f. A production facility diagram is attached showing placement of all proposed
production facilities. (See survey outline A-3)

g. Any necessary pits will be properly fenced to prevent any wildlife entry.

h. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

i. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

j. The road will be maintained in a safe useable condition.

k. The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

1. The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

a. Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be
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b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in

by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

c. The use of materials under BLM jurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.

The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits

will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in

the pit. Garbage and trash will be collected in a trash cage and its contents

hauled to a sanitary landfill. All wastes caused by the construction activities

shall be promptly removed and disposed of in a sanitary landfill or as directed

by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during

the drilling operation and the pit will be fenced during drilling and completion

operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved

disposal sight.

g. After first production, produced waste water will be confined to a unlined pit

or storage tank for a period not to exceed ninety (90) days. During the 90-day

period, in accordance with Onshore Order No. 7, an application for approval

of a permanent disposal method and location, along with the required water

analysis, will be submitted for the AO's approval. Failure to file

b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in

by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

c. The use of materials under BLM jurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.

The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits

will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in

the pit. Garbage and trash will be collected in a trash cage and its contents

hauled to a sanitary landfill. All wastes caused by the construction activities

shall be promptly removed and disposed of in a sanitary landfill or as directed

by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during

the drilling operation and the pit will be fenced during drilling and completion

operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved

disposal sight.

g. After first production, produced waste water will be confined to a unlined pit

or storage tank for a period not to exceed ninety (90) days. During the 90-day

period, in accordance with Onshore Order No. 7, an application for approval

of a permanent disposal method and location, along with the required water

analysis, will be submitted for the AO's approval. Failure to file



application within the time allowed will be considered an incident of
noncompliance.

h. Drill cuttings are to be contained and buried in the reserve pit.

i. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

j. Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

k. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-l/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a

depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to l
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 -

Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw

slopes. A culvert will be necessary where the access road enters the
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e. A berm will be constructed around the perimeter of the site to contain all

precipitation, spills, and other fluids from leaving the site. The berm will be a

minimum of 18 inches high, 12 inches wide at the top, and having 1-1/2:1 side

slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on

the site specific conditions.

f. The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored

along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts

and fills. (See attached Platt A-4)

i. The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j. All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on

the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and

graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on

National Forest lands. A final determination will be made on a case-by-case

basis.

d. After final grading and before the replacement of topsoil, the entire surface of

the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve
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approximate uniform, stable thickness consistent with the established

contours.

e. A temporary fence will be constructed around the site until vegetation is

established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a

subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface

will be treated to prevent erosion and to complement the esthetics of the area.

A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be

cleared of all unused tubing, equipment, debris, materials, trash and junk not

required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be

removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before

backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve

disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of

clean soil as cover or be removed from the Forest.
f. Once the reserve pit is dry, the reserve pit and that portion of the location not

needed for production facilities/operations will be recontoured to the

approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.

This prescription will be determined prior to site construction on a site

specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation

requirements. Fall seeding will be completed after September, and prior to
prolonged ground
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i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads - All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad - The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are

associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i. whether the materials appear eligible for the National Register of
Historic Places;

ii. the mitigation measures the operator will likely have to undertake

before the site can be used (assuming the site preservation is not
necessary); and

iii. a time frame for the AO to complete and expedited review under

36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials

may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume
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c. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) Of 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated

with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with

43 CFR 3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee's or Operator's Representative and Certification

Permit Matters
Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke
l19 S. Tennessee Suite 200
McKinney, TX, 75069
(972)540-2967

Drilling & Completion Matters
Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20 Street
Farmington, NM,
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Doug Endsley - VP Operations
(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Anschutz Exploration Corp. and it's
contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false ate t.

Date
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ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases
Ridge Runner #11-18

All lease and/or unit operations will be conducted in such a manner that full compliance

is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD TD Production Phase
Top of Emery 2100ft 2111ft Gas
Top of Blue Gate 3400ft 3607ft Gas
Top of Ferron 5713ft 6422ft Gas
TD 6413ft 7272ft

2. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas

or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5713'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water

flows are detected, samples will be submitted to the BLM along with any water

analyses conducted.

3. BOP Equipment

Marion Energy Inc's minimum specifications for pressure to control equipment

are as follows:

Ram Type: 11" Hydraulic double, 3000 psi
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Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered

to have failed. Valve on casing head below test plug shall be open during test of

BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The IIOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.
Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.
Pressure tests shall apply to all related well control
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BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a l1", 3000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated

operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,

lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better
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d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justifiedexceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior

to running the next string of casing or before plugging orders are requested,
whichever occurs first.

i. Three centralizers will be run on the bottom three joints of surface casing with

a minimum of one centralizer per joint starting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush

fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressured tested to 0.22 psi per

foot of casing string length or 1500 psi, whichever is greater, but not to exceed

70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next

casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole Size O.D. Weight Grade Type New or Used

Surface 0-500' 14 3/4" 10 3/4"40.5# J-55 ST&C New
Intermed. 0-3650' 9 7/8" 7-5/8" 26.4# J-55 LT&C New

Produc. 0-7250' 7 7/8" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions
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p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and

results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each

well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500' Spud Mud
500-3650' LSND 8.8-9.2 32-40 8-15

p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and

results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each

well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500' Spud Mud
500-3650' LSND 8.8-9.2 32-40 8-15



3650'-T.D. Air/Foam N/A N/A N/A ---

There will be sufficient mud on location to control a blowout should one

occur.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in
drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized

and if adequate lighting is available (i.e. lighting which is adequate for

visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either

reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of the following log suites: Induction with
Gamma Ray and Spontaneous Potential, Compensated
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Neutron/Density with Photo Electric Caliper, and Ultrasonic Gas detector with
Temparature. Logs will be run from TD back to surface pipe.

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:

Perforate Ferron w/ 3-3/8" casing gun @6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bsof 16/30 mesh
sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.

b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are

first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first
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d. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must

be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

e. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

f. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

g. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th

business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on

which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

h. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

i. It is anticipated that the drilling of this well will take approximately 30 days.

j. No location will be constructed or moved, no well will be plugged, and no

drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to
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suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

1. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

n. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative

or the appropriate Surface Managing
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Marion Energy Inc.

May 12, 2006

Utah Divisionof OilGas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

'†3 016 '%DON
RE: Ridge Runner #11-18, #2-18, #11-17, #8-19, #1-30, #7-20

Marion Energy Inc., Sundry Notice
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Please find enclosed a sundry notices pertaining to the above referenced wells. The sundry notice is

being filed due to a typingerrorfound in the casing specificationson the Form 3. The same errorwas
present in thedrillingplan. This sundry notice serves tocorrect thiserror.

Ifyou requireany further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004 or
emailbevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

MAYI 52006

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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STATEOFUTAH
FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:

USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS
6. 1FINDAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnewwells,significantly deepen existing wells below current bottom-hole depth, reenter plugged wells,or to Clear Creek Unit
drillhorizontal laterals. Use APPLICATIONFOR PERMlTTO DRILL form for such proposals.

1. TYPE OF WELL
8. WELLNAMEand NUMBER

OIL WELL GAS WELL OTHER Ridge Runner #11-18

2. NAMEOF OPERATOR:
9. API NUMBER:

Marion Energy Inc.
4301530684

3. ADDRESSOF OPERATOR:
PHONE NUMBER; 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee Ste. 200 ciTy McKinney sTAre TX ,75069 (972) 540-2967 Wildcat

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 292.85ft FSL, 259.75ft FWL /SWl4 S17 14S-7E COUNTY: Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 17 14S 7E STATE:
UTAH

9t CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Correct typinq error

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON on APD form 3

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Please find attached to this sundry, a copy of a corrected APD form 9. The correction pertains to a typing error found in the

specifications for casing in item number 24 on the form 9. The new amended report reflects the corrected specifications.

Please also find the corrected specifications in the drillingplan that is also attached.

In the final paragraph of the original surface use plan, there was reference made to Anchutz Exploration Corp, this has now

been removed and Marion Energy Inc. has been replaced.

NAME(PLEASE PRINT)
Benjamin Evans TITLE

Landman

SIGNATURE
DATE

5/12/2006

O Gas and M\n\ng ActionisNecessa" MAY1 5 2006

(5/2000)
rse
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STATEOFUTAH FORM3

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT 2

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATIONFOR PERMITTO DRILL USA-U-01740 Federal

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDlAN,ALLOTTEEOR TRIBE NAME:

8. UNIT or CA AGREEMENTNAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLE ZONE Clear Creek Unit

2. NAMEOF OPERATOR:
9. WELLNAMEand NUMBER:

Mid-Power Resource Corporation Ridge Runner # 11-18

3. ADDRESS OF OPERATOR:
PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

8290 W. Sahara, # 186 Las Vegas NV z 89117 (702) 838-0716 Wildcat

4, LOCATIONOF WELL (FOOTAGES)
11. QTR/QTR, SECT1ON,TOWNSHIP, RANGE,

MERIDIAN:

ATSURFACE: 292.85ft FSL, 259.75ft FWL /SWl4 S17 14S-7E SWSW 17 14S 7E

AT PROPOSED PRODUCNGZONE: 270ft FSL, 2471.83ft FEL / SE/4 S18 14S-7E

14, DISTANCE1NMILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx 4 1/2 miles south west of Clear Creek Emery
UTAH

15 DISTANCETO NEAREST PROPERTV OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

Surface 270 ft Bottom Hole 260ft 1208.99 40

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPL1EDFOR) ON THIS LEASE (FEET)

Surface 20ft Bottom Hole 2455ft
6,420 See Attached Bond Document

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEVORK WLL START: 23. ESTIMATEDDURATlON:

10,153 GR 7/1/2006 30 Days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHTPER FOOT SETTING DEPTH CEMENTTYPE, QUANT1TY,YIELD,AND SLURRY WEIGHT

17 1/2" 13 3/8" J-55 61# 500 Premium "G" 420 sks 1.25 cuft/sk 14.2 ppg

12 1/4" 8 5/8 J-55 36# 3,650 Lead: Prem. Lite 339 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 75 sks 1.25 fcut/sk 14.2 ppg

7 7/8 5 1/2 J-55 17# 7,250 Lead: Prem. Lite 496 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 275 sks 1.25 cuft/sk 14.2 ppg

25
ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHED1NACCORDANCEWITH THE UTAHOILAND GAS CONSERVATIONGENERALRULES:

WELL PLATOR MAP PREPARED BYLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THAN THE LEASE OWNER

NAME(PLEASE PRINT)
Benjamin Evans T1TLE Landman

SIGNATURE
DATE 5/10/2006

(This space for State use only)

API NUMBERASSIGNED:
APPROVAL:

MAY15 2006
(11/2001)

(See Instructions on Reverse
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14, DISTANCE1NMILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx 4 1/2 miles south west of Clear Creek Emery
UTAH

15 DISTANCETO NEAREST PROPERTV OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

Surface 270 ft Bottom Hole 260ft 1208.99 40

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPL1EDFOR) ON THIS LEASE (FEET)

Surface 20ft Bottom Hole 2455ft
6,420 See Attached Bond Document

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEVORK WLL START: 23. ESTIMATEDDURATlON:

10,153 GR 7/1/2006 30 Days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHTPER FOOT SETTING DEPTH CEMENTTYPE, QUANT1TY,YIELD,AND SLURRY WEIGHT

17 1/2" 13 3/8" J-55 61# 500 Premium "G" 420 sks 1.25 cuft/sk 14.2 ppg

12 1/4" 8 5/8 J-55 36# 3,650 Lead: Prem. Lite 339 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 75 sks 1.25 fcut/sk 14.2 ppg

7 7/8 5 1/2 J-55 17# 7,250 Lead: Prem. Lite 496 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 275 sks 1.25 cuft/sk 14.2 ppg

25
ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHED1NACCORDANCEWITH THE UTAHOILAND GAS CONSERVATIONGENERALRULES:

WELL PLATOR MAP PREPARED BYLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THAN THE LEASE OWNER

NAME(PLEASE PRINT)
Benjamin Evans T1TLE Landman

SIGNATURE
DATE 5/10/2006

(This space for State use only)

API NUMBERASSIGNED:
APPROVAL:

MAY15 2006
(11/2001)

(See Instructions on Reverse



Surface Use Plan
Mid-Power Resource Corporation

Ridge Runner #11-18

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 14 miles south of Scofield,
Utah

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018)and proceed through a
gate and then in a southeasterly direction for 7.1 miles. Turn right onto the
new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.

d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as

specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June 1st2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use
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2. Planned Access Roads

a. The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.

Four inches of gravel will be placed on portions of the access road.

b. Surface disturbance and vehicular travel will be limited to the approved

location and approved access route. Any additional area needed will be

approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a. Water wells - non

b. Injection wells - none

c. Producing wells - none

d. Drilling wells - none

e. Shut-in wells - Ridge Runner #11-20 & #13-17 (See Location Map L-1)

f. For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a. All permanent structures (onsite for six months or longer) constructed or

installed (including pump jacks)will be painted a neutral color to blend with

the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required

to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or

sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements

are deemed necessary by the authorized officer.

c. All loading lines will be placed inside the berm surrounding the tank battery

d. Gas meter runs for each well will be located within 500 feet of the wellhead.

The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.

Meter runs will be housed and/or fenced. All buried pipelines shall
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covered to a depth of 3ft except at road crossings where they shall be covered

to a depth of 4ft.

e. The oil and gas measurement facilities will be installed on the well location.

The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months

on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future

meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will

conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and

Onshore Oil and Gas Order No. 5 for natural gas measurement.

f. A production facility diagram is attached showing placement of all proposed

production facilities. (See survey outline A-3)

g. Any necessary pits will be properly fenced to prevent any wildlife entry.

h. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

i. All access roads will be maintained as necessary to prevent erosion and

accommodate year-round traffic.

j. The road will be maintained in a safe useable condition.

k. The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated

to reduce erosion, fugitive dust, and impacts to adjacent areas.

l. The area used to contain the proposed production facilities will be built using

native materials. If these materials are not acceptable, then other

arrangements will be made to acquire them from private sources. These

facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

a. Any water to be used for the drilling of this well will be from the Price River

Water Improvement District (an adjudicated industrial water source) and

transported by a local trucking company (Nielson Construction).

b. No water wells are to be drilled.
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6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be



b. No construction materials are needed for drilling operations. In the event of

production, the small amount of gravel needed for facilities will be hauled in

by truck from a local gravel pit over existing access roads in the area. No

special access other than for drilling operations and pipeline construction is

needed.

c. The use of materials under BLM jurisdictionwill conform with 43 CFR

3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits

will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents

hauled to a sanitary landfill. All wastes caused by the construction activities

shall be promptly removed and disposed of in a sanitary landfill or as directed

by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during

the drilling operation and the pit will be fenced during drilling and completion

operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its

contents removed at the end of drilling operations and hauled to an approved

disposal sight.

g. After first production, produced waste water will be confined to a unlined pit

or storage tank for a period not to exceed ninety (90) days. During the 90-day

period, in accordance with Onshore Order No. 7, an application for approval

of a permanent disposal method and location, along with the required water

analysis, will be submitted for the AO's approval. Failure to file
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application within the time allowed will be considered an incident of
noncompliance.

h. Drill cuttings are to be contained and buried in the reserve pit.

i. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

j. Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

k. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Lavout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-l/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 -

Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the
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e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-l/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

f. The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts
and fills. (See attached Platt A-4)

i. The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j. All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case

basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve
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approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed fromthe Forest.

f. Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground
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i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads - All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad - The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are

associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i. whether the materials appear eligible for the National Register of

Historic Places;

ii. the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

iii. a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume
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disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are

associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i. whether the materials appear eligible for the National Register of

Historic Places;
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iii. a time frame for the AO to complete and expedited review under
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whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume



c. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) Of 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated

with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable

Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee's or Operator's Representative and Certification

Permit Matters
Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke
119 S. Tennessee Suite 200
McKinney, TX, 75069
(972)540-2967

Drilling & Completion Matters
Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20th Street
Farmington, NM,
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Doug Endsley - VP Operations
(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Marion Energy Inc. and it's contractors and
subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

Date
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ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases
Ridge Runner #11-18

All lease and/or unit operations will be conducted in such a manner that full compliance

is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD TD Production Phase
Top of Emery 2100ft 2111ft Gas
Top of Blue Gate 3400ft 3607ft Gas
Top of Ferron 5713ft 6422ft Gas
TD 6413ft 7272ft

2. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5713'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water

analyses conducted.

3. BOP Equipment

Marion Energy Inc's minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11" Hydraulic double, 3000 psi
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Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.
Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.
Pressure tests shall apply to all related well control
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BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 11", 3000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better
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d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justifiedexceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

i. Three centralizers will be run on the bottom three joints of surface casing with

a minimum of one centralizer per joint starting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole Size O.D. Weight Grade Type New or Used
Surface 0-500' 17 1/2" 13 3/8"61# J-55 ST&C New
Intermed. 0-3650' 12 1/4" 5-5/8" 36# J-55 LT&C New
Produc. 0-7250' 7 7/8" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions
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p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all

casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500' Spud Mud
500-3650' LSND 8.8-9.2 32-40 8-15
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3650'-T.D. Air/Foam N/A N/A N/A ---

There will be sufficient mud on location to control a blowout should one
occur.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in
drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of the following log suites: Induction with
Gamma Ray and Spontaneous Potential, Compensated
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Neutron/Density with Photo Electric Caliper, and Ultrasonic Gas detector with
Temparature. Logs will be run from TD back to surface pipe.

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:

Perforate Ferron w/ 3-3/8" casing gun @6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh
sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.

b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first
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following the date on which the well is placed on production.
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d. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

e. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

f. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

g. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5 h

business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

h. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

i. It is anticipated that the drilling of this well will take approximately 30 days.

j. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to
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suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

l. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

n. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing
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Form3160-3 FoltM SROVSD
(February2005) 0MBNo.1004-0137

ExpiresMarch31, 2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5. LeasNLa
BUREAU OF LAND MANAGEMENT

6. If Indian,Alloteeor Trib;Name
APPLICATION FOR PERMIT TO DRILL OR REENTER

la. Typeofwork: DRILL REENTER 7 IfUnitor CAAgreement,NameandNo.
Clear Creek Unit

8. LeaseNameand WellNo.
Ib. Typeof Well: Oil Well GasWell Omer S¾le Zone MultipleZone Ridge Runner #2-19

2. Nameof Operator 9. API WellNo. .

Mid-Power Resource Corporation /

3a. Address 8290 W. Sahara, #186, Las Vegas, Nevada 3b. PhoneNo.(include area code) 10.Fieldand Pool,orExploratory
89117 (702)838-0716 Exploratory

4. Locationof Well(Report location clearly andinaccontmce with any Shte mquirements.*) l1. Sec.,T. R. M. or Blk.and Surveyor Area

Atsurface 292.85ft FSL, 259.75ft FWL /SWl4 S17 145-7E

At proposedprod.zone 265ft FNL, 2485ft FWL INW/4 S19 145-7E (Bottom Hole)
S17 14S-7E

14. Distanceinmiles anddirectionfromnearesttownor post office* 12.Countyor Parish 13 State
Approx 4 1/2 miles south west of Clear Creek Emery UT

15. Distancefromproposed*
Surface 259.75ft 16. No.of acresinlease 17. SpacingUnitdedicatedtothiswell

locationtonearest
propertyor lease line,it
(Also tonearestdrig unitline,if any) Bottom Hole 265ft 1208.99 40 acres

18. Distancefrom proposedlocation* 19. ProposedDepth 20. BLM/BIABond No.on file
tonearestwell, drilling,completed,
applied for,on thislease,ft Bottom Hole 2455ft 6420 See attached bond document

21. Elevations(Showwhether DF,KDB, RT,GL,etc.) 22 Approximatedateworkwillstart* 23. Estimatedduration
10153 GR 07/01/2006 30 Days

24. Attachments

Thefollowing,completedinaccordance with therequirements of OnshoreOilandGasOrderNo.1,must beattached tothisform:

1. Wellplatcertified bya registered surveyor. 4. Bond to coverthe operations unless covered by an existingbondon file (see

1 A DrillingPlan. Item20 above).

3. A Surface Use Plan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification
SUPO mustbe filedwith theappropriateForestServiceOffice). 6. Suchothersitespecificinformationand/or plansas maybe required bythe

BLM.

25. Signature, l' (. Name(PnntedTyped) Date
Benjamin Evans 07/14/2006

Title
Landman

Approvedby (Signature) Name(Printed/Tye/4) Date

Title ASSIStant F s!d Manager, once Uvis on ofHesources

Applicationapprovalos/no arrnantrce a tli ap I antholdslegalorequitabletitle th s ri mth betleasewhichwouldentitletheapplicantto
conductoperationsthereon.
Conditionsofapproval,if any,areattached.

Title18U.S.C.Section1001andTitle 43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully tomake to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representationsasto any matterwithinitsjurisdiction.

*(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED

JUL28
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Ridge Runner #2-19
Amendment to Bottom Hole

Explanation

** Please note that the name of the Ridge Runner #11-18 has been changed to the Ridge
Runner #2-19 due to the change in bottom hole location, which is now located in Section

19 14S-7E**

To avoid the terminus of this well concluding in a certain tract within the Clear Creek
Unit (SW/4 Section 18 14S-7E) it has been ascertained that the well path and bottom hole
would have to be amended.

All aspects of the current well design currently on file at the BLM will remain the same
for the well, however, the azimuth will be changed from 270 degrees to 259.5 degrees.
The result of the change will be such that the well path will deviate 10.5 degrees to the
south.

The lease designated on the BLM form 3160-3 will remain the
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Ridge Runner #2-19
Footage Calls

Surface: 292.85ft FSL, 259.75ft FWL /SW/4 Sl7 14S-7E

Ferron Point of Penetration: 185ft FNL 2165ft FEL /NE/4 Section 19 14S-7E

Terminus (Bottom Hole): 265ft FNL, 2485ft FWL /NW/4 S19
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Marion Energy, Inc.
Ridge Runner 2-19
Clear Creek Unit
Lease, Surface: UTUO1740

Bottom-hole: UTUO1740
Location, Surface: SW/SW Sec. 17, T14S, R7E

Bottom-hole: NWNE Sec. 19, T14S, R7E
(Located on the existing Ridge Runner #13-17 well pad with proposed wells #11-17 and #2-18)
Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Marion Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO179(Principal - Marion Energy, Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his
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A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testing and operation of the system shall be in conformance with
Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Surface casing shall be cemented to surface.

4. The intermediate casing shall be cemented into place such that the top-of-cement
extends a minimum of 100 feet into the surface casing, leaving no annular space
exposed to open-hole above the intermediate casing shoe. The top-of-cement
shall be verified by a cement bond log (CBL), temperature survey or other
appropriate tool for determining top-of-cement, unless cement is circulated to
surface.

5. If logging reveals that the cementing objectives were not met, remedial cementing
will be required.

6. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
III, E (Special Drilling Operations), shall be followed. This section requires, at a
minimum, the use of the following equipment not mentioned in the application:

- Rotating Head
- Spark arresters
- Blooie line discharge 100 feet from wellbore
- Straight blooie line
- Deduster equipment
- Float valve above bit
- Automatic igniter on the blooie line

7. A directional survey shall be submitted within 30-days of reaching total depth of
the
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B. SURFACE

1. The Forest must be notified 48 hours in advance that heavy equipment will

be moved onto National Forest System lands and that surface disturbing
activities will commence.

2. The Forest Service must be notified of any proposed alterations to the

plan of operations. Any changes to the existing plan are subject to

Forest Service review and approval.

3. The licensee/permittee/lessee must cömply with all the rules and
regulations of the Secretary of Agriculture set forth at Title 36, Ghapter

II, of the Code of Federal Regulations governing the use and management of

the National Forest System (NFS) when not inconsistent with the rights and
regulations must be complied with for (1) all use and occupancy of the NFS

prior to approval of a permit/operation plan by the Secretary of the

Interior, (2) uses of all existing improvements, such as Forest

Development Roads, within and outside the area licensed, permitted or

leased by the Secretary of the Interior, and (3) use and occupancy of the

NFS not authorized by a permit/operating plan approved by the Secretary of

the Interior.

4. All merchantable timber removed or destroyed by construction or other

project related activities will be purchased by the operator at fair

market value. The Forest Service will conduct a timber cruise and
appraisal after the final clearing limits have been staked. Slash burning
will be conducted only at locations approved by the Forest Service under

authorization or a burning permit. Burning of garbage and debris is

prohibited.

5. All accidents or mishaps resulting in resource damage and/or serious

personal injury must be reported to the Forest Service as soon as

possible.

6. Section corners, survey markers and claim corners in the project area must

be located and flagged by the operator prior to operations. The removal

or disturbance of identified markers must be approved by the-proper

authority.

7. All surface-disturbing activities, including reclamation, must be

supervised by a qualified, responsible official or representative of the

designated operator who is aware of the terms and conditions of the

APD/SUPO and specifications in the approved plans.

8. In the event of a discovery, a revised surface-use plan must be submitted

to the Forest Service showing all needed production facilities.

Production facilities will be subject to further environmental analyses

and approval by the Forest Service.

9. Establishment of campsites on the pad or at other locations on National

Forest System lands by the operator or his contractors is subject to

Forest Service approval.

10. Fire suppression equipment must be available to all personnel working at

the project site. Equipment must include at least one hand tool per crew

member consisting of shovels and pulaskis and one properly rated fire

extinguisher per vehicle and/or internal combustion engine.

11. All gasoline, diesel, and steam-powered equipment must be equipped with
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to the Forest Service showing all needed production facilities.

Production facilities will be subject to further environmental analyses

and approval by the Forest Service.

9. Establishment of campsites on the pad or at other locations on National

Forest System lands by the operator or his contractors is subject to

Forest Service approval.

10. Fire suppression equipment must be available to all personnel working at

the project site. Equipment must include at least one hand tool per crew

member consisting of shovels and pulaskis and one properly rated fire

extinguisher per vehicle and/or internal combustion engine.

11. All gasoline, diesel, and steam-powered equipment must be equipped with



effective spark arrester or muffler. Spark arresters must meet Forest

Service specifications discussed in the "General Purpose and Locomotive

(GP/L) Spark Arrester Guide, Volume 1, April, 1988"; and "Multi-position

Small Engine (MSE) Spark Arrester Guide, April, 1989". In addition, all
electrical equipment must be properly insulated to prevent sparks.

12. Anschutz will be held responsible for damage and suppression costs for

fires started as a result of operations. Fires must be reported to the
Forest Service as soon as possible.

13. The Forest Service reserves the right to suspend operations during periods

oE high fire potential.

14. The Memorandum of Understanding with the State of Utah Air Conservation

Committee will be implemented. This will assure project implementation

activities meet the State and Federal Air quality standards.

15. Reclamation recontouring and reseeding of disturbed areas will be

performed as soon as practicable (within the same drilling season).

16. Seeding will be performed using the certified seed mix listed below. The

seed mixture must meet or exceed the pure live seed standards of the Utah

Seed Law containing a maximum allowable weed content of less than 2

percent with no noxious weed species.

Species Pounds/Acre

Mountain Brome - Bromus carinatus 2

Intermediate Wheatgrass - Agropyron intermedium 2
orchard Grass - Dactylis glomerata 2

Perennial Ryegrass - Lolium perenne 2

Timothy - Phleum pratense 2

Cicer Milkvetch - Astragalue citer 1/4

TOTAL
10·1/4

17. Revegetation will be considered successful when 90% of the pre-disturbance

ground cover is re-established over the entire disturbed area. Adjacent

undisturbed areas will be used as a base for comparison. Of the

vegetative ground cover, at least 90% must consist of seeded or other

desirable species. 90% ground cover must be maintained for three years.

If the desired ground cover is not established at the end of each 3 year

period, an analysis of why the area has not recovered will be performed by

the operator and additional treatment and seeding will be required based

on the results of the analysis.

18. An erosion and sediment control plan will be prepared as prescribed in the

Soil and Water conservation practices Handbook. During operations the

operator shall maintain seasonal erosion control structures.

19. All Topsoil must be stripped from areas to be disturbed and stockpiled for

reclamation in such a way as to prevent soil loss and contamination.

20. Following completion of the project, the pad and project area must be
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recontoured to blend naturally with the surrounding area. Gravel will be
salvaged and stockpiled in an area approved by the Forest Service.

21. The reserve pit must be dry before it is backfilled and reclaimed.
Methods for drying the pit, other than natural evaporation, are subject to
prior Forest Service approval.

22. The pad area must be fenced (let-down fence) and the project road must be
adequately closed off to .prevent continued use until the required
reclamation standards are successfully achieved.

23. Livestock may be temporarily excluded from disturbed areas through fencing
or other appropriate measures in critical sections.

24. The operator is responsible for maintenance of reclamation facilities auch
as fences, barricades and temporary drainage structures until the desired
reclaimed conditions are achieved.

25. The operator shall submit for approval, a maintenance plan for the site,
the project road and that portion of any Forest Development Road to be
used for project access. A road-use permit must be obtained from the
Forest Service authorizing commercial use of Forest Development Roads.
Requirements listed in the road-use permit must be followed. In the event
of a discovery, an updated maintenance plan will be required.

26, stua pad and road designs must be consistent with Forest service
specifications as outlined in the Region 4 Oil and Gas Roading Guidelines
(Attachment 1) and the Manti-La Sal National Forest Oil and Gas Well Site
Guidelines (Attachment 2) and are subject to Forest Service approval. No
construction operations may begin prior to approval. Any mo ifications to
approved plans are also subject to review and approval.

27, All vehicle traffic will stay on existing roads and new access routes.
Unauthorized off-road vehicular travel is prohibited.

28. A pre-construction meeting including the responsible company
representative(s), contractors, and the Forest service must be conducted
at the project site prior to commencement of surface-disturbing
activities. The pad and road work must be construction-staked prior to
this meeting. Site-specific requirements will be discussed at this time.

29. The operator must acquire appropriate permission to use roads not
identified as Forest Development Roads.

30. The project engineer and surveyors must be certified by the State in which

they reside or maintain their business.

31. A gate must be constructed on the pad access roads near the intersection
with Forest Development Road 50018 to prevent public access to the pads.
The gate must be locked at any time that the pad is unoccupied by company
personnel. The gate design must be approved by the Forest Service.

32. Surface aggregate will be designed to be stable and meet wear requirements
contained in Forest Service Specifications for Construction of Roads and
Minor Drainage Structures, section 703.06.

33. Drill pads will be designed to prevent or diminish overland flow from
entering the site during precipitation events. Pad sites will be sloped
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to drain all spills and on-site precipitation into the reserve pits. If
necessary, pits will be pumped out to reduce their content and insure that
overflow does not occur. Fluids will be disposed of off-Forest at a Utah
State approved disposal site.

34. The operator must take reasonable precautions when setting surface casing
to prevent excessive migration of cement in fracture systems that could
disrupt the flow and quality of water at springs in the vicinity of the
well. Measures such as use of high-viscosity cement and non-polluting
additives should be considered.

35. Water needed in support of operations must be properly and legally
obtained according to Utah State water laws. The location of diversion,
if on National Porest System lands, is subject to Forest Service approval.

36. Sanitary facilities are required on site at all times during operations.
The installation of facilities other than self-contained chemical toilets
is subject to state and Forest Service approval.

37. Unless otherwise specified in the Forest Service conditions for approval
the Surface-Use Plan of Operations, contaminated soils and gravel in the
project area and the contents of the reserve pit, including the liner
material, will be removed from the National Forest and disposed of at an
approved facility. Exceptions may be granted if the operator can
demonstrate non-toxicity through testing or isolation through
encapsulation.

38. Before construction, reconstruction, or operation activities can commence,
the operator must file a spill contingency plan with the Forest Service.
The plan must identify the.potential for spills to occur, activities that
could result in spills, substances that could be spilled, identify
appropriate containment/cleanup actions, and identify equipment/materials
to be be maintained in vehicles and at the drilling pad to contain or
neutralize spilled materials. The plan must identify potentially affected
parties, required contacts, and time frames for cleanup in the event of a
spill. The plan must be consistent with the United States Environmental
Protection Agency Region VIII Oil and Hazardous Substances Regional
Contingency Plan.

39. Anschutz will monitor water quality. Anschutz will develop and submit a
water monitoring plan to be approved by the Forest Service. The plan will
identify the monitoring objective(s), items to monitor, monitoring sites,
methodology, frequency and duration, analysis and reporting procedures,
projected costs, and monitoring responsibility. Project implementation
will not be permitted until the monitoring plan is approved.

40. Sediment catchment structures will be added below critical construction
areas to reduce sedimentation.

41. Livestock may be temporarily excluded from disturbed areas through
let-down fencing or other appropriate measures in critical sections above
Burnout and James

.

Canyons .

42. Warning signs will be installed at the entrance to road construction or
reconstruction projects, at the junction of Forest development roads and
work roads, auld near dispersed camp areas 1/4 mile from drilling
operations to alert hunters and other Forest users to the presence of
working equipment and crews.
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43. Drill rigs and heavy equipment shall NOT be transported in or out of the
Trough springs Ridge area on FDR 50018 during Federal and State holiday
weekends. (For example, equipment may not be mobilized on a typical
holiday weekend beginning noon on Friday through noon the following
Tuesday.)

44. Drill rigs and heavy equipment shall NOT be transported in or out of the
Trough Springs Ridge area on FDR 50018 during the opening days of the
general elk hunt (on or about September 28 through October 2) and deer
hunt (on or about October 14 through 17).

45. Road improvement and pad development activities will not begin until
Monday, July och to avoid impacts to elk in their spring ranges.

46. Anschuts will construct a traffic barrier, obliterate, and reseed
nonsystem roads not needed for future management adjacent to the Trough
springs Road. Approximate miles to be improved include nonsystem
ridgeline roads leading into North and South Hughes Canyons (0.25 miles
each) and a loop road at the head of Valentine Canyon (0.5 miles). Forest
Service will supply and install sign posts to inform the public of road
closure.

47. Anachutz shall repair watershed contour furrows damaged during exploration
operations as approved by the Forest Service.

48. Drilling operations shall be coordinated with grazing permittees.

49. Gates must be closed after entry unless otherwise specified.

50. Anschutz will be held responsible for all damage to fences, cattleguards,
resource improvements, roads, and other structures on National Forest
System lands which result from their operations. The Forest Service must
be notified of damages as soon as possible.

51. Harassment of livestock and wildlife is prohibited.

52. The operator will assure (certify) all drilling equipment, vehicles, and
all fill materials, including road aggregate imported to National Forest
System lands for the purpose of construction, operation, and maintenance
of the roads and pada must be free of noxious weeds and seeds prior to
entering upon Forest Service lands. The operator will be held responsible
for control of noxious weed infestations within areas they disturb ie.
drill pads and roads.

53. Straw, hay, or feed used on the National Forest's of Utah must be
certified weed-free by the State of Utah.

54. Surveys for new goshawk nesting territories will be conducted in areas of
suitable habitat the year prior to and during implementation. The
operator will be notified of the results of the surveys with any special
requirements for protecting them, if any are present.

55. If cultural or paleontological resources are found during implementation
of the project, operations will immediately cease at that location and the
District Ranger will be notified. Unauthorized excavation, removal, or
damage of archaeological resources is subject to fines and other penalties
under authority of the Archaeological Resources Protection Act (ARPA)
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

Buildinq Location- Notify the Forest Service, Ferron Ranger District Office at least 48-hours prior
to commencing construction of location.

Soud- Notify the BLM Price Field Office24-hours prior to spud. Submit written notification
(Sundry Notice, Form 3160-5) to the BLM Moab Field Office within 24-hours after spud,
regardless of whether using a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports that describe the progress and status of the well shall
be submitted to the BLM Moab Field Office on at least a weekly basis. This report may be in any
format customarily used by the operator.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the BLM
Moab Field Office on a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the BLM Moab Field Office. All conditions of this approval shall
be applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, immediately notify
the Forest Service, Ferron Ranger District Office, and work that might disturb the cultural
resources shall cease.

First Production- A first production conference willbe scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Forest Service, Ferron
Ranger District Office.

Notify the BLM Moab Field Officewhen the well is placed into production. Initial notification may
be verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a VVell
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the BLM Moab
Field Office within thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the BLM Moab Field
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VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the BLM Moab Field Office. Should gas be vented or flared without approval beyond
the authorized test period, the well may be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the BLM Moab Field Office for approval pursuant to Onshore Oil and Gas Order
No.7.

Off-Lease Measurement, Storaqe, Comminqlino- Prior approval must be obtained from the BLM
Moab Field Office for off-lease measurement, off-lease storage and/or commingling of
production prior to the sales measurement point. The term "commingling" describes both the
combining of production from different geologic zones and/or combining production from
different leases or agreement areas.

Pluqqinq and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the BLM Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed with the BLM
Moab Field Office within thirty-days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Forest Service, Ferron Ranger District Office.

TABLE 1
NOTIFICATIONS

Notify Tom Lloyd (435-636-3596) of the Forest Service, Ferron Ranger District; or
Walton Willis (435-636-3662) of the BLM Price Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation; (Lloyd)

1 day prior to spud; (Willis)

50 feet prior to reaching the surface casing setting depth; (Willis)

3 hours prior to testing BOP equipment. (Willis)

If the person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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3 hours prior to testing BOP equipment. (Willis)

If the person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASEDESICMRONANDSERIAL NUMBER

USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN, ALLOTTEEOR TRIBE NAME

7 UNITor CA AGREEMENT NAME:

Do not use Ws form for proposals to drill new wells, sigrdcanny deepen exisungwalls below cunent txAlotahole depth, reenierpluggedwells, or t° Clear Creek Unit
drillholizontal talerals Use APPLICATION FOR PERMIT TO DRILLfoms forsuch proposals

1. TYPEOFWELL 8 WELLNAMEandNUMBER:

OlL WELL GAS WELL 2 OTHER Ridge Runner 2-19

2 NAMEOFOPERATOR: 9 APINUMBER:

Marion Energy, Inc Ñ¾f¶53OlpáQ
3 ADDRESSOFOPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT:

119 so.Tennessee #200 McKinney TX 75069 (972) 540-2967 Exploratory

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 292.85ft FSL, 259.75ft FWL COUKfY: Carbon

QTRIQTR, SECTION, TOWNSHlP, RANGE, MERIDIAN: 17 14S 7E srATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in DUMM ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMFORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETM PLUS ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Dale ofwork compiebon:

O COMMINGLEPRODUCING FORMATONS RECLAMATIONOF WELL SITE OTHER: Spud Sundry
8/12/2006 O CONVERTWELLTYPE O RECOMPLETE - DIFFERENT FORMATION

DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths, volumes, etc

The Ridge Runner 2-19 was spudded at 1:30am on 8-12-2006

NAME(PLEASE PRI Ug Endsley TITLE VP Operations

SIGNATURE DATE
8/15/2006

PMB space for Slate use only)

AU62 12006
fid100) (See Insbuctions on Reverse

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
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STATE OF UTAH FORM 6
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Marion Energy Inc· Operator Account Number: N 2740

Address: 119 S. Tennessee, Ste. 200

city McKinney

state TX zip 75069 Phone Number: (972) 540-2967

Well 1

API Number Well Name QQ Sec Twp Rng County

4301530684 Ridge Runner #2-19 SWSW 17 14S 7E Emery

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 ) 8/10/2006

Comments:

wellA2PI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:
AU62 5 2006

ACTIONCODES:
A - Establish new entity for new well (single well only) QB\]
B - Add new well to existing entity (groupor unit well) Name lease Print)

C - Re-assign wellfrom one existing entity to another existing entity

D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in 'comments' section)
Title Date

STATE OF UTAH FORM 6
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Marion Energy Inc· Operator Account Number: N 2740

Address: 119 S. Tennessee, Ste. 200

city McKinney

state TX zip 75069 Phone Number: (972) 540-2967

Well 1

API Number Well Name QQ Sec Twp Rng County

4301530684 Ridge Runner #2-19 SWSW 17 14S 7E Emery
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Comments:

wellA2PI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
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E - Other (Explain in 'comments' section)
Title Date



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM: (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.

8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069

Phone: 1-(702) 838-0716 Phone: 1-(972) 540-2967

CA No. Unit: CLEAR CREEK

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal GW TA
RIDGE RUNNER 2-18 17 140S 070E 4301530683 Federal GW APD
RIDGE RUNNER 11-18 17 140S 070E 4301530684 Federal GW APD
RIDGE RUNNER 11-17 17 140S 070E 4301530685 Federal GW APD
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal GW TA
RIDGE RUNNER 1-30 20 140S 070E 4301530680 Federal GW APD
RIDGE RUNNER 7-20 20 140S 070E 4301530681 Federal GW APD
RIDGE RUNNER 8-19 20 140S 070E 4301530682 Federal GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/12/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/8/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy 2 FORM 4A.xls

Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM: (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.

8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069
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NO TYPE TYPE STATUS
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RIDGE RUNNER 1-30 20 140S 070E 4301530680 Federal GW APD
RIDGE RUNNER 7-20 20 140S 070E 4301530681 Federal GW APD
RIDGE RUNNER 8-19 20 140S 070E 4301530682 Federal GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/12/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/8/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy 2 FORM 4A.xls



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 5/9/2006 BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/18/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006

3. Bond information entered in RBDMS on: 5/18/2006

4. Fee/State wells attached to bond in RBDMS on: 5/18/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000179

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on:
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

COMMENTS:

Marion Energy 2 FORM 4A.xis

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 5/9/2006 BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
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Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
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2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006

3. Bond information entered in RBDMS on: 5/18/2006

4. Fee/State wells attached to bond in RBDMS on: 5/18/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006
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1. Federal well(s) covered by Bond Number: UTB000179

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on:
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
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Marion Energy 2 FORM 4A.xis



STATEOFUTAH FORM9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:
UTU-063018X

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for poposals todrillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, or to - •

drillhorizontal laterals Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. Ulear Creek Unit
i TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER ,,See Attachment "A
2 NAMEOF OPERATOR 9. API NUMBER:

Marion Energy Inc. (N2740)
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 S Tennessee Ste #200 an McKinney sy, TX ,75069 (972) 540-2967 Clear Creek Federal unit
4 LOCATIONOF WELL

FOOTAGES AT SURFACE: N/A COUNTY: Carbon and Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: N/A STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofworkcompletion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPŒTE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Marion Energy Inc. willtake over operation of the Clear Creek Federal Unitwhich is currently operated by Mid-Power Resource

Corporation, and is located in both Carbon and Emery Counties Utah.

Please See attachment "A" for well Names, API numbers, and legal descriptions

NAME(PLEASE PRINT) Keri Clar T1TLE Vice President Land (Marion Energy Inc)

SIGNATURE DATE

(TMs space for State use only)

(5/2000) 88 andMining . Instructions on Reverse

STATEOFUTAH FORM9
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SIGNATURE DATE

(TMs space for State use only)

(5/2000) 88 andMining . Instructions on Reverse



Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not chanqed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E

* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not chanqed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Ridge Runner # 11-18

API number: 4301530684

Location: tr SWSW on 17 ' 14S 7E

Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued: 04/26/2006

Company that permit was issued to: Mid-Power Resource Corporation

Check Desired Action:
one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation oÑhis
proposed well?
Have there been any changes to the access route including ownership or right-of-way,which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which willrequire a change in
plans from what was discussed at the onsite evaluation?

Is bonding stillin place, which covers thisproposed well? Bond No. BOO1617 |

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please in Benjamin Evans Title Landman

Signature Date 05/09/2006

Representing (company nam ) Marion Energy Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for

Permit to Drill

(3/2004)

MAY09

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Ridge Runner # 11-18

API number: 4301530684

Location: tr SWSW on 17 ' 14S 7E

Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued: 04/26/2006

Company that permit was issued to: Mid-Power Resource Corporation

Check Desired Action:
one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation oÑhis
proposed well?
Have there been any changes to the access route including ownership or right-of-way,which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which willrequire a change in
plans from what was discussed at the onsite evaluation?

Is bonding stillin place, which covers thisproposed well? Bond No. BOO1617 |

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please in Benjamin Evans Title Landman

Signature Date 05/09/2006

Representing (company nam ) Marion Energy Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for

Permit to Drill

(3/2004)

MAY09



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office TAKE PWIOR'
P.O. Box 45155 $N gg|CA

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3180
UT-922

May 9, 2006

Marion Energy Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit
Carbon & Emery Counties, Utah

Gentlemen:

On May 8, 2006, we received an indenture dated April 28, 2006, whereby Mid-Power Resource
Corporation resigned as Unit Operator and Marion Energy Inc. was designated as Successor
Unit Operator for the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effective May 9, 2006.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Clear Creek UnitAgreement.

Your Utah statewide oil and gas bond No. UTBOOO179will be used to cover all federal operations
withinthe Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy retumed
herewith.

Sincerely,

Is/ James A. Fouts

for Douglas F. Cook
Chief, Branch of Fluid Minerals

Enclosure

boc: Field Manager - Moab (wlenclosure)
SITLA
Division of Oil, Gas & Mining
File - Clear Creek Unit (wlenclosure)
Agr. Sec. Chron RECEIVED
Reading File
Central Files $Ï l I 2ÛQg

UT922:TAThompson:tt:5/9/06 DIV.OFOIL,GAS&

United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office TAKE PWIOR'
P.O. Box 45155 $N gg|CA

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3180
UT-922

May 9, 2006

Marion Energy Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit
Carbon & Emery Counties, Utah

Gentlemen:

On May 8, 2006, we received an indenture dated April 28, 2006, whereby Mid-Power Resource
Corporation resigned as Unit Operator and Marion Energy Inc. was designated as Successor
Unit Operator for the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effective May 9, 2006.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Clear Creek UnitAgreement.

Your Utah statewide oil and gas bond No. UTBOOO179will be used to cover all federal operations
withinthe Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy retumed
herewith.

Sincerely,

Is/ James A. Fouts

for Douglas F. Cook
Chief, Branch of Fluid Minerals

Enclosure

boc: Field Manager - Moab (wlenclosure)
SITLA
Division of Oil, Gas & Mining
File - Clear Creek Unit (wlenclosure)
Agr. Sec. Chron RECEIVED
Reading File
Central Files $Ï l I 2ÛQg

UT922:TAThompson:tt:5/9/06 DIV.OFOIL,GAS&



STA TEOF UTAH FORM S

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERIALNUMBER:

LATTA-O(,30/g/

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLufTEEORTRIBENAME:

7. UNITorCA AGREEMENT NAME

Do notuse this¾rm ¾r proposaisin drillnew wells, significantlydeepen existingwells boks currentbottom-hole depth, reenior plugged wells,orto
drill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLbrm for auchproposals. $. f A Ñ Ë$ Å UN Ë

OILWELL GAS WELL OTHER
8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR:
9 API NUMBER:

3. ADDRESS OF OPERATOR: g
PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT

ggo SMMA Ñ¾.,(fy f.As Ver>As STATE ZIP
gþg &

4. LOCATIONOF WELL

FOGTAGESATSURFACE: Ñ COUNTY dAASOM Ñþ¾ SMSA

GTRMTR, SECTION, TCWNSHIP, RANGE, MERIDIAN: gg STATE:
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERF<)RATE CURRENT FORMATION

O NOTICE OF INTENT
(Submt in Duplicate) ALTERCMG O FRACTURETREAT SIDETRACKTO REPAIR WELL

Appmximale date work wiNstmt CASING REPAIR NEW CONSTRUCTON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(SubmK Original Fonn Only)
O CHANGEWELLSTATUS PRODUCDON (STARTIREBUMe O WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE GTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. ŒSCRIBE PROPOSED COMPLETED OPER IONS Clearly show all pe details inclutling dates depth

0 (A.Ù\

NAME(PLEASE PRINT) L i TITLE

SIGNATURE
DATE

(This space for state use only)

RECEIVED
APPROVED

. .2 .ÛÁ........ MAY12 2006
(See Instructions on Reverse Skie)

DIVOFOIL,GAS&MININGtonofOil,GasandMining
Earlene Russell, Engineering

STA TEOF UTAH FORM S

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERIALNUMBER:

LATTA-O(,30/g/

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLufTEEORTRIBENAME:

7. UNITorCA AGREEMENT NAME

Do notuse this¾rm ¾r proposaisin drillnew wells, significantlydeepen existingwells boks currentbottom-hole depth, reenior plugged wells,orto
drill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLbrm for auchproposals. $. f A Ñ Ë$ Å UN Ë

OILWELL GAS WELL OTHER
8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR:
9 API NUMBER:

3. ADDRESS OF OPERATOR: g
PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT

ggo SMMA Ñ¾.,(fy f.As Ver>As STATE ZIP
gþg &

4. LOCATIONOF WELL

FOGTAGESATSURFACE: Ñ COUNTY dAASOM Ñþ¾ SMSA

GTRMTR, SECTION, TCWNSHIP, RANGE, MERIDIAN: gg STATE:
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERF<)RATE CURRENT FORMATION

O NOTICE OF INTENT
(Submt in Duplicate) ALTERCMG O FRACTURETREAT SIDETRACKTO REPAIR WELL

Appmximale date work wiNstmt CASING REPAIR NEW CONSTRUCTON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(SubmK Original Fonn Only)
O CHANGEWELLSTATUS PRODUCDON (STARTIREBUMe O WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE GTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. ŒSCRIBE PROPOSED COMPLETED OPER IONS Clearly show all pe details inclutling dates depth

0 (A.Ù\

NAME(PLEASE PRINT) L i TITLE

SIGNATURE
DATE

(This space for state use only)

RECEIVED
APPROVED

. .2 .ÛÁ........ MAY12 2006
(See Instructions on Reverse Skie)

DIVOFOIL,GAS&MININGtonofOil,GasandMining
Earlene Russell, Engineering



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISlONOF OIL, GAS AND MINING 5 LEASE DESIC4MBON AND SERML NUMBER:

USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENTNAME:
Oo not usemsform for proposals to drii new wens, signincanUy deepen exisung weis txAm current bodom de¢h, feenter y weis, ort° Clear Creek Unit

diill horizontal taleraht Use APPUCATION FOR PERMIT TO ORILLform forsuch poposals.

L 7YPE OF WELL 8 WELL NAMEand NUMBER:
Ott WELL GAS WELL OTHER Ridge Runner 2-19

2 NAMEOFOPERATOR 9 APINUMBER:

Marion Energy, Inc 4301530684
3 ADDRESSOFOPERATOR: PHONE NUMBER 10 FIELD ANDPOOL. OR WILDCAT:

119 So, Tennessee #200 McKinney TX 75069 (972) 540-2967 Exploratory
4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 292.85ft FSL, 259.75ft FWL cousiv Carbon

omlQTR, EECHON, TOWNSHIP, RANGE, MERIDMN: 17 14S 7E STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF IWW
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

--- O ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREV S PLANS OPERATOR CHANGE TUBINGREPAIR

O CHM TM ND MON VENT OR FIARE

SWW EPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(sulunitoriginalForm only)
O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) O WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMARONS RECLAMATIONOF WELL SITE OTHER Ammended Spud

8/22/2006
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

2 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pettinent details including dates, depths, volumes, etc

The Ridge Runner 2-19 was spudded at 2 00am on 8-10-2006. It was inadvertantly reported as 1:30am on 8-12-2006.

NAME(PLEASEPRI Oug Endsley TITLE VP Operations

SIGNATURE DATE 8/22/2006

(This space for State use only)

(5f2000) (See lustructions on Reverse Side) AU628

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISlONOF OIL, GAS AND MINING 5 LEASE DESIC4MBON AND SERML NUMBER:

USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENTNAME:
Oo not usemsform for proposals to drii new wens, signincanUy deepen exisung weis txAm current bodom de¢h, feenter y weis, ort° Clear Creek Unit

diill horizontal taleraht Use APPUCATION FOR PERMIT TO ORILLform forsuch poposals.

L 7YPE OF WELL 8 WELL NAMEand NUMBER:
Ott WELL GAS WELL OTHER Ridge Runner 2-19

2 NAMEOFOPERATOR 9 APINUMBER:

Marion Energy, Inc 4301530684
3 ADDRESSOFOPERATOR: PHONE NUMBER 10 FIELD ANDPOOL. OR WILDCAT:

119 So, Tennessee #200 McKinney TX 75069 (972) 540-2967 Exploratory
4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 292.85ft FSL, 259.75ft FWL cousiv Carbon

omlQTR, EECHON, TOWNSHIP, RANGE, MERIDMN: 17 14S 7E STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF IWW
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

--- O ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREV S PLANS OPERATOR CHANGE TUBINGREPAIR

O CHM TM ND MON VENT OR FIARE

SWW EPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(sulunitoriginalForm only)
O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) O WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMARONS RECLAMATIONOF WELL SITE OTHER Ammended Spud

8/22/2006
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

2 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pettinent details including dates, depths, volumes, etc

The Ridge Runner 2-19 was spudded at 2 00am on 8-10-2006. It was inadvertantly reported as 1:30am on 8-12-2006.

NAME(PLEASEPRI Oug Endsley TITLE VP Operations

SIGNATURE DATE 8/22/2006

(This space for State use only)

(5f2000) (See lustructions on Reverse Side) AU628



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISiONOF OIL, GAS AND MINING 5. LEASEDESGNABON AND SBUAi. NUMBER:
USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME

7 UNITor CA AGREEMENTNAME
Do natusene form for proposals todi new wens, signdcanUy deepen exisung mis below cunent M depth, reenter plugged weg odo Clear Creek UnitMH horizonianalerals. Use APPUCARON FOR PERMIT TO ORIU. ¾rm for such pmposals

1. TYPEOFWELL --• 8 WELLNAMEandNUMBER:
OIL WELL LJ GAS WELL OTHER Ridge Runner 2-19

2 NAMEOFOPERATOR 9 APINUMBER:

Marion Energy, Inc 4301530684
3, ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR VWLOCAT:
119 So. Tennessee #200 McKinney e m TX 75069 (972) 540-2967 Exploratory

4. LOCAT10NOF WELL

FOOTAGESATSURFACE: 292 85ft FSL, 259.75ft FWL com Carbon

QTROTR, SECT10N, TOWNSH1P, RANGE, MERIDAN: 17 148 7E srxrE
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE OEEPEN REPERFORATE CURRENT FORMARONO NOTICE OF INTENT
(Submit in Duplicate) O ALTERCMG FRACTURE TREAT SIDETRACK TO REPAIR WELL

AM Ad! woAR CASNG REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE-G MANDABANDON VENTORW

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(subnetorigimiForm only}

O CHANGEWELL STATUS PRODUCTION (STARTJRESUME) WATER SHUT-OFF
Dale of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Drilling Update,
9/7/2006 Q CONVERTWELOYPE RECOMFI.ETE - DIFFERENT FORMATION

DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths, voksnes, etc

As of 9/7/2006 current activity is waitingon cement.

180 joints,9 5/8", 36# casing. Shoe jointset at 3488'. End of pipe at 3510' with 400 sacks of Hi-Seal cement, 11 #, yeild 3.82.
Tail cement: 225 sacks 15.5 # Hi-Seal cement, yelld 1.15

We plan to test the BOP on 9/7/2006 and drillout the 9 5/8" casing once the BOP's are tested.

NAME(PLEASE PRH DOUg Ends ley TITLE VP Operations

SIGNATUR DATE 9/7/2006

µ!itsspace for state use only)

RECEIVED
SEP112006

(see insbuenons on Hererse m)

DNOFOIL,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISiONOF OIL, GAS AND MINING 5. LEASEDESGNABON AND SBUAi. NUMBER:
USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME

7 UNITor CA AGREEMENTNAME
Do natusene form for proposals todi new wens, signdcanUy deepen exisung mis below cunent M depth, reenter plugged weg odo Clear Creek UnitMH horizonianalerals. Use APPUCARON FOR PERMIT TO ORIU. ¾rm for such pmposals

1. TYPEOFWELL --• 8 WELLNAMEandNUMBER:
OIL WELL LJ GAS WELL OTHER Ridge Runner 2-19

2 NAMEOFOPERATOR 9 APINUMBER:

Marion Energy, Inc 4301530684
3, ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR VWLOCAT:
119 So. Tennessee #200 McKinney e m TX 75069 (972) 540-2967 Exploratory

4. LOCAT10NOF WELL

FOOTAGESATSURFACE: 292 85ft FSL, 259.75ft FWL com Carbon

QTROTR, SECT10N, TOWNSH1P, RANGE, MERIDAN: 17 148 7E srxrE
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE OEEPEN REPERFORATE CURRENT FORMARONO NOTICE OF INTENT
(Submit in Duplicate) O ALTERCMG FRACTURE TREAT SIDETRACK TO REPAIR WELL

AM Ad! woAR CASNG REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE-G MANDABANDON VENTORW

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(subnetorigimiForm only}

O CHANGEWELL STATUS PRODUCTION (STARTJRESUME) WATER SHUT-OFF
Dale of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Drilling Update,
9/7/2006 Q CONVERTWELOYPE RECOMFI.ETE - DIFFERENT FORMATION

DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths, voksnes, etc

As of 9/7/2006 current activity is waitingon cement.

180 joints,9 5/8", 36# casing. Shoe jointset at 3488'. End of pipe at 3510' with 400 sacks of Hi-Seal cement, 11 #, yeild 3.82.
Tail cement: 225 sacks 15.5 # Hi-Seal cement, yelld 1.15

We plan to test the BOP on 9/7/2006 and drillout the 9 5/8" casing once the BOP's are tested.

NAME(PLEASE PRH DOUg Ends ley TITLE VP Operations

SIGNATUR DATE 9/7/2006

µ!itsspace for state use only)

RECEIVED
SEP112006

(see insbuenons on Hererse m)

DNOFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF Olt, GAS AND MINING 5. LEASEDESIGNARON ANDSERML NUMBER:
USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do natuseRMorm for poposals 10 kWInew wens, signifraniy deepen exising wells beks currentbodom.hole<Iepih, reenter plugged wek'°' Clear Creek Unit&¾ononianalerais. Use APPUCARON FOR PERMIT TO Omu.¾rm forsuch poposals.

L TYPEOFWELL -- 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL M OTHER Ridge Runner 2-19

2. NAMEOF OPERATOR 9 API NUMBER:

Marion Energy, Inc 4301530684
3 AODRESSOFOPERATOR: PHONE NUMBER 10 FIELD ANDPOOL, OR WILDCAT:
119 So. Tennessee #200 a i McKinney TX 75069 (972) 540-2967 Exploratory

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 292.85ft FSL, 259.75ft FWL COUNTY: Carbon

QTWQR SECEON, TOMSMP, MNGE, HERIDMN: 17 148 7E srAm
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIOŒE DEEPEN RWORATE CWNT FORMARONO NOTICE OF INTENT
(Submitin Duplicale) ALE R CM FRACTURE TREAT SIDETRACK TO REPAIR WELL

Appmrimate date work will stak CASING REPAIR NEW CONSTRUCTION TEMFORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE-G NDMDON O VENTORRARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTJRESUME) WATER SHUT4)FF
Dale of merk compleborr

O COMMINGLEPRODUCING FORMARONS RECLAMATION OF WELL SITE OTHER: Remedial Cement
90/206 Q CONVERTWELLTYPE RECOMA.ETE - DIFFERENT URMATION

DESCRîBEPROPOSED OR COMPŒfED OPERATIONS Cleadyshow allpertinent details including deles, depitis, volumes, eto

On Wednesday, 9-7-2006 @ 3:00am 9 5/8" casing was run and cemented. Cement was not circulated to surface as per BLM
instructions. Once the Ridge Runner 2-19 has been drilled to totaldepth remedial cement operations willbe commenced prior
to completion of the well

it is our intention to alter the casing plan by running either 7" or 5 1/2" as a liner, depending upon hole conditions.

NAME(PLEASEPRSIT) DOug Endsley TITLE VP Operations

SIGNATURE I gD E 9/7/2006

(ma space ter Sue use only)

RECEIVED
SEP 1 1 2006

(SeelnsbuctionsonReverseSide)

DIVOF0lL,GAS&
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:
USA-U-01740

6. IFINDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8. WELL NAMEand NUMBER:

Ridge Runner #2-19
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. (N2740) 4301530684
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee Ste 200 ce McKinney sTATE TX ,,75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 292.85ft FSL, 259.73ft FWL/SWl4 S17 14S-7E COUNTY: Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 17 14S 07E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMAllON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAR NEWCONSTRUCT10N TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCilON (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Change Bottom
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Hole Location

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This Sundry notice serves to amend the name of the Ridge Runner #11-18 to the Ridge Runner #2-19. This is due to a change
in the bottom hole location which is explained below.

The bottom hole location of this directional well has been amended and is referenced below:

265ft FNL,2485ft FWL/ NWl4 Section 19 14S-7E

Appmvedby to 1

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 8/1/2006

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&
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Location:Range 7 Easi The well location was determined using a Trimbie 5700GPS survey grade unit.RECEtVED 4i Basis of Bearing:
-- The Bosis of Bearing is GPS Measured.

:" in GLO Bearing:
The Beorings indicated are per the recorded plat obtainedfrom the U.S. Land Office.['N.0F0ll.,GAS&MWINA \ Basis of Elevation:
Basis of Elevation of 10452' being of the Southeast SectionCorner of Section 7, Township 14 South, Range 7 East,- e Salt Loke Base and Meridian, as shown on the Candiand Mountain--- Quodrangie 7.5 minute series map.

oo Descrintion of Locatfon:UTM Surface focation
NTUR9 Proposed Drill Hole located in the SW/4 SW/4 of Section 17,¯

E &85268 T14s. R7E. S.LB.&M., being 292.85' North and 259.75' Eastfrom the Southwest Section Corner of Section 17. T14S, R7E,
259.73 - (SURFACE) Salt Lake Base & Meridian.

RIDGE RUNN R pr
poseLo onet

located in the NW/4 NE/4 of Section 19.- 9 TT4S. R7E, S.LB.&M., being 265.00' South and 2485.00 East(WEST - 5020.62 ) - ELEv: 10\52 '
fmm the unrthwestsection corner of section in Tiss 97F. -
Solt Lake Bose & Meridian,N89°56'39"E

- 2638.72'389°2T 52"W Surveyor s Certi ficate:3.85.00 (TARGET) 2L7|.83 (SB9°55'W
- 5272,08') I, Albert i Spensko, a Registered Professional Lond Surveyor,GUTED 2555.62 holding Certificate 146652 State of Utah, de hereby certify thatFRmt VERT LINe UTM the information on this drawing is a true and accurate surveyy ggggg based on dato of record and was conducted under my personalE 6844 l6 direction and supervision as shown hereon.

nsk

C) TALON RESOURCES, INC.
195Nern im Wat P.O.Rex1130

Ftzm(435)@7-5310 Paz(O 887-5R1
E-Malitakmerv.nd

Marion Energy inc.
Leaend

Ridge Runner #2-19Dril Hole Location NOTES:
Sections 17&19. T14S, R7E, S.L.B.&M.1. UTM ond Latitude / Longitude CoordinatesMetoi Cop (Found) are derived using e GPS Pathfirider and are Emery County, Uighshown in NAD27 Octum, ca... e, cased nyBrass Cop (Searched for, but not found) GRAPHIC SCALE N. BUTKOVICH L.W.J,fAJ.S.TARGET

0 SBCf im Droming NaCalculated Corner
LAT / L NG LAT / LONG

_ ý 4/ /OS
) GLO 59°36'05.239"N 39°35'59.670"N

1 inch = 1000 it. 1" = 1000'III°10'l7.722"W llI°lO'55.432"W
,,

GPS Measured [
Revision: 7/28/06 ••· f - 4
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Marion Energy Inc.

August 15, 2006

Diana Whitney
State of Utah
Divisionof Oil,Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional DrillingR649-3-11

Ridge Runner #2-19: 292.85ft FSL, 259.75ft FWLISWl4 S17 14S-7E (Surface)
265ft FNL,2485ft FWL/ NWl4 S19 14S-7E (bottom hole)
Emery County, UT.

Dear Ms. Whitney

Pursuant tothefilingof Marion Energy Inc's Application for Permit to Drilltheabove referenced well on
January 5*2006, we are hereby submittingthisletter in accordance with Oiland Gas ConservationRule
R649-3-11 pertaining to theexceptionto location and Siting ofwells.

• The Ridge Runner #2-19 well is located within the Clear Creek Federal UnitArea.

• Marion Energy Inc is permitting thiswell as a directional well in order to maximize drainage of the
reservoir in a topographicallychallengingarea.

• The concept of drillingMultipledirectional wells from a singlepad site willallowMarion Energy
Inc to minimize surface disturbance thatwouldbe otherwisecause by twoor more separate pad
sites. Marion Energy Inc plans to Drill3 directional wells from thispad site.

• Marion Energy Inc hereby certifies thatit is thesole working interest ownerwithin460 feet of the
entiredirectional well bore.

Therefore, based upon theabove information Marion Energy Inc requests the permit be granted
pursuant to R649-3-11.

Sincerely,

Benjamin Evans
Landman RECEIVED
Marion Energy Inc.

AUS16 2006
DIVOFOIL,GAS&MINING

119 SouthTennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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Fonn3|(iC·3 FORMAPPROVED
(Februaty2005) 0MBNo 10 i 0137

ExpirusMarch31,2007
UNITEDSTATES

DEPARTMENTOF THE INTERIOR 5. Le !
'

BUREAU OFLAND MANAGEMENT
6. [fIndian,Allotee or TribeName

APPLICATION FOR PERMIT TO DRILL OR REENTER

la Typeof work: DRILL REENER
7 If Unitor CAAgreemeil,NameandNo.

Clear Creek Unit

8. Lease NameandWellNo.
Ib. Typeof Well: Gas Well OM Sin¢ one MultipleZone Rid8e Runner #2-19

2 Namcof0perator 9. API Wct!No

3a Address 3b PhoneNa (mdude area code} 10.Fieldand Pool,ot Exploratory
7 1

1
11 Á¾ O --(962)898.09¾ gg . g gg . Exploratory

4. Locationof Wdl (Repot lowtion et ly amlinammiance with any.9ca mponene ') I I. Sec.,T. R. M. or Rik.andSwveyor Area

A afec 292.85tt FSL, 259.75th FWL ISWl4 S17 148-7E

At proposedprod.zone 2dsft FNL, 24850 FWL INWl4 S19 148-7E (Bottom fiole)
S17 145-7E

14 Distanceinmilesanddirectionfromnearesttown er posiofEce• 12.Countyor Parish 13.State

Approx 4 1/2 miles south west of Clear Creek Emery UT

IS Distancefromproposed' Surface 259.75ft 16 Noof acresin Icasc 17 SpacingUnitdedicaledto this well
locationtonearest

c,u
l line,if any) Bottom Hole 265ft 1208.99 40 acres

18 Distancefromproposedlocation' 19. ProposedDepdt 20. BLM'BIA BondNa on file
tonearestwell, drilling,completed,
appliedfor,on this Icase,fl. Bottom Hole 24550 6420 See attached bond document

21. Elevations(ShowwhetherDF,KDB,RT,GL,cic) 22 Approximatedatcworkwillstart* 23 Estimateddoration
10153 GR 07/01/2006 30 Days

24 Attachments

Thefollowing,completedin accordancewiththerequiremenisofOnshoreOilandGasOrderNo I, must be attachedtothisfann

1 Wellplalecztilledhy a registeredsurveyor 4 Bondto cover the operadonsunlesscovered by anexistingbondon fue (sec
2 A DrillingPlan llem20 above).

3. A SurfaceUsePlan (if thelocationis on NationalForestSysicmLands, the 5. Operatorcertiftcation
SUPO must be filedwith theappropriaicForestServiceOfficc) 6. Such other site specificinformationand/orplunsas may be requiredby the

BLM.

/ ¿ . i Name(PrintedTyped) Date
Benjamin Evans 07/14/2006

TAc
Landman

Approvedbymgnature) Name(Printe<bg/d) Date

Title AS Id paggy omce DMSiOn Of RCSOUTCBS

Applicationapproval r o an1holdslegalo
conductoperationsibercon.
Conditionsof approval,ifany,are attached.

Tule18US.C.Section1001andTide 43U.S.CSection1212,makeit a enme for anypersonknowinglyand willfullytomaketo any departmentor agencyofthe Unked
Statesanyfalse,fictitiousor fraudulcmstatemenuor representationsastoanymatterwithinitsjunsdiction.

*(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED

RECEIVED

DIVOFOIL,GAS&

Fonn3|(iC·3 FORMAPPROVED
(Februaty2005) 0MBNo 10 i 0137

ExpirusMarch31,2007
UNITEDSTATES

DEPARTMENTOF THE INTERIOR 5. Le !
'

BUREAU OFLAND MANAGEMENT
6. [fIndian,Allotee or TribeName

APPLICATION FOR PERMIT TO DRILL OR REENTER

la Typeof work: DRILL REENER
7 If Unitor CAAgreemeil,NameandNo.

Clear Creek Unit

8. Lease NameandWellNo.
Ib. Typeof Well: Gas Well OM Sin¢ one MultipleZone Rid8e Runner #2-19

2 Namcof0perator 9. API Wct!No

3a Address 3b PhoneNa (mdude area code} 10.Fieldand Pool,ot Exploratory
7 1

1
11 Á¾ O --(962)898.09¾ gg . g gg . Exploratory

4. Locationof Wdl (Repot lowtion et ly amlinammiance with any.9ca mponene ') I I. Sec.,T. R. M. or Rik.andSwveyor Area

A afec 292.85tt FSL, 259.75th FWL ISWl4 S17 148-7E

At proposedprod.zone 2dsft FNL, 24850 FWL INWl4 S19 148-7E (Bottom fiole)
S17 145-7E

14 Distanceinmilesanddirectionfromnearesttown er posiofEce• 12.Countyor Parish 13.State

Approx 4 1/2 miles south west of Clear Creek Emery UT

IS Distancefromproposed' Surface 259.75ft 16 Noof acresin Icasc 17 SpacingUnitdedicaledto this well
locationtonearest

c,u
l line,if any) Bottom Hole 265ft 1208.99 40 acres

18 Distancefromproposedlocation' 19. ProposedDepdt 20. BLM'BIA BondNa on file
tonearestwell, drilling,completed,
appliedfor,on this Icase,fl. Bottom Hole 24550 6420 See attached bond document

21. Elevations(ShowwhetherDF,KDB,RT,GL,cic) 22 Approximatedatcworkwillstart* 23 Estimateddoration
10153 GR 07/01/2006 30 Days

24 Attachments
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Conditionsof approval,ifany,are attached.

Tule18US.C.Section1001andTide 43U.S.CSection1212,makeit a enme for anypersonknowinglyand willfullytomaketo any departmentor agencyofthe Unked
Statesanyfalse,fictitiousor fraudulcmstatemenuor representationsastoanymatterwithinitsjunsdiction.

*(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED

RECEIVED

DIVOFOIL,GAS&



Marion Energy, Inc.
Ridge Runner 2-19
Clear Creek Unit
Lease,Sudace: UTUO1740

Bottom-hole: UTUOi740
Location, Surface: SW/SW Sec. 17, T14S, R7E

Bottom-hole: NWNE Sec. 19, T14S, R7E
(Located on the existing Ridge Runner #13-17 well pad with proposed wells #11-17 and #2-18)
Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Marion Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this we[I is provided by UTBOOO179(Principal - Marion Energy, Inc.) via
surety consent as provided for in 43 CFR 3104.2.

Thls office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors.

RECEIVED
AUS0 2 2006

DIV.0FOIL,GAS&
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RECEIVED
AUS0 2 2006

DIV.0FOIL,GAS&



A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testingand operation of the system shall be in conformance with
Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Surface casing shall be cemented to surface.

4. The intermediate casing shall be cemented into place such that the top-of-cement

extends a minimumof 100 feet into the surface casing, leaving no annular space
exposed to open-hole above the intermediate casing shoe. The top-of-cement
shall be verified by a cement bond log (CBL), temperature survey or other
appropriate tool for determining top-of-cement,unless cement is circulated to
surface.

5. If logging reveals that the cementing objectives were not met, remedial cementing
willbe required.

6. The requirements for air drilling,found in Onshore Oil and Gas Order No. 2, part
Ill, E (Special Drilling Operations), shall be followed. This section requires, at a
minimum, the use of the following equipment not mentioned in the application:

- Rotating Head
- Spark arresters
- Blooie line discharge 100 feet from wellbore
- Straight blooie line
- Deduster equipment
- Float valve above bit
- Automatic igniter on the blooie line

7. A directional survey shall be submitted within 30-days of reaching totaldepth of
the well.

RECEIVED

DIV.OFOIL,GAS&
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RECEIVED

DIV.OFOIL,GAS&



Fonn3160-3 70thi ÀPPit0VED
c

(Februaq 2005) OMBNo 10 1-007
ExpirusMarch31,2007

UNITEDSTATES
DEPARTMENTOF THE INTERIOR 5. Le I 'h

BUREAU OFLAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER
6 fflndiaa,AlloteeorTribeName

la Typeof work: DRILL REENTER
7 If Unitor CA Agreement,NameandNo.

Clear Creek Utilt

8. Lease Nameand WellNa

Ib. Typeof Well: Onell Gas WellOom Osins e Ouw- am.=-n u

2 Namcof0perator 9. API WctiNa

3a Address 3h PhoneNa ( area adr) 10.Fieldand Pool,or Exploratory

-"$9917
i i IN<¾ 0 .ZË3. Exploratory

4. Locationof Wd! (Repon lowriond Iy amtinnur»de wivha y Senempumnen.) I I. Sec.,T. R. M.or Blk.andStarveyor Area

Atsurface 292.85tt FSL, 259.75tt FWL /SWl4 517 145-7E

At proposedprod zone 245ft FNL, 24850 FWL INWl4 819 148-7E (Bottom Hele)
S17 148-7E

14 Distanceinmilesanddirectionfromnearesttown er posioffice* 12.Countyor Palish 13.State

Approx 4 1/2 mlics south west of Clear Creek Emery UT

Is Distancekomproposed' Surface 259.75ft 16 No.of acresm Leasc 17 SpacmgUnitdedicatedto this well
locationtonearest

n
em ,ul

line,if any) Bottom Hole 265ft 1208.99 40 acres

18 Distancefromproposedlocation• 19. ProposedDepdt 20. BLMBIABondNa on file

tonearestwell, drilling,completed,
appliedfor,an thislease,fl. Bottom Hole 24550 6420 See attached bond document

21. Elevations(ShowwhetherDF,KDB,RT,GLcle) 22 Approximatedateworkwillstart' 23 Estimatedduration

10153 GR 07/01/2006 30 Davs

24. Attachments

ilic following,completedin accordancewidt therequirementsofOnshoreOilandGas OrderNo.I, mustbe attachedtothisfomr

1 Wellplatcertifiedby a regmeredsurveyor 4 Bondto cover the operalionsunlesscovered by an existingbondon file (sec

2 A DrillingPlan. llem20 above).

3. A Surface UsePlan (if the location is on National ForestSystem Lands, the 5. Operatorcertification

SUPO mustbe fileclwiththe approprialcFores!ServiceOflíce) 6. Such other sitespecificinformationand/orplansas mayberequiredby the
BLM.

25 Signature / ,
t Name(PrintedTyped) Dide

' s Benjamin Evans 07/14/2006

Titic
Landman

Approvedbygignature) Name(Pvmterb Datt

Title AS a kl paper ottice DivlSiOnOf ROS0tJfCBS

Applicationapproval r o ani hohlslegal
conductoperationsthercon
Conditionsof approval,ifany,are attached.

Titic18USC Section1001aidTide43U.S.CSection1212,makeit a crime forany persotiknow ly and willfullytomaketo any departmentof agencyofthe tJnited
Statesanyfalse,fictitiousorfraudulentslatementsorrepicienlations$$10 anymatterwithÍnÍlSju Ct101L

(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED

RECElVED

DIV.0F0lL,GAS&
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RECElVED

DIV.0F0lL,GAS&



Marion Energy, Inc.
Ridge Runner 2-19
Clear Creek Unit
Lease,Sudace: UTUO1740

Bottom-hole: UTUO1740
Location, Surface: SW/SW Sec. 17, T14S, R7E

Bottom-hole: NWNE Sec. 19, T14S, R7E
(Located on the existing Ridge Runner #13-17 well pad with proposed wells #11-17 and #2-18)
Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Marion Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO179(Principal -- Marion Energy, Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office willhold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit willbe valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors.

RECEIVED

DIV.0F0lL,GAS&
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RECEIVED

DIV.0F0lL,GAS&



A. DRILLINGPROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testing and operationof the system shall be in conformance with
Onshore Oiland Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Surface casing shall be cemented to surface.

4. The intermediate casing shall be cemented into place such that the top-of-cement
extends a minimum of 100 feet into the surface casing, leaving no annular space
exposed to open-hole above the intermediate casing shoe. The top-of-cement
shall be verified by a cement bond log (CBL), temperature survey or other
appropriate tool for determining top-of-cement,unless cement is circulated to
surface.

5. If logging reveals that the cementing objectives were not met, remedial cementing
willbe required.

6. The requirements for air drilling, found in Onshore Oiland Gas Order No. 2, part
III, E (Special Drilling Operations), shall be followed. This section requires, at a
minimum, the use of the followingequipment not mentioned in the application:

- Rotating Head
- Spark arresters
- Blooie line discharge 100 feet from wellbore
- Straight blooie line
- Deduster equipment
- Float valve above bit
- Automatic igniter on the blooie line

7. A directional survey shall be submitted within 30-days of reaching totaldepth of
the well.

RECEIVED

DN.0FOIL,GAS&
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RECEIVED

DN.0FOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MNING & LEASE DESIGNATIONAND SERIALNUMBER
USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6 IF INDIAN,ALLOTTEEOR TRIBE NAME:

T UNITor CA AGREEMENTNAME:
Do not use Ws form for pmposals ©<Irli new mik signacandy<feepen exisöngweis below current M depih, reenlar plugged weig or 1 Clear Creek Unitddli fiolizonlal labrals. Use APPLICATION FOR PERMIT TO ORILLform for such proposatt

i TYPEOFWELL 8 WELLNAMEandNUMBER:
OlL WELL GAS WELL OTHER Ridge Runner 2-19

1 NAMEOF OPERATOR: 9 API NUMBER

Marion Energy, Inc 4301530684
3 ADDRESSOF OPERATOR: PHONE NUMBER 10. RELD ANDPOOL, OR WILOCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 540-2967 Exploratory
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 292.85ft FSL, 259.75ft FWL couw Carbon

GTWQTR, SECRON, TOWNSHIP, RANGE, MERMAN: 17 14S 7E srAm
UTAH

st CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDŒE DEEPEN REPERFOR CURRENT FORMADONO NOTICE OF INTENT
(Submtin Duplicale) O ALTER CASING FRACWRE ET SIDETRACKTO REPAIR WELL

Approximate dale work willslart CASING RM NEW CONSTRUCTION TEMPORARILY ABANDON

O CHE TO -OUS RANS OPERATOR CHANGE TUNNG REPAIR

O OMETW MANDMOON WORRARE

SUMW N CHANGE WELL NAME O PLUG BACK MTER DISPOSAL
(SubmitOrtglnal Fonn Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OW
Dale ofmoskcomplebon:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: CSSing Sundry
10/4/2006 O CONVERT WamPE RECOMRETE - DERENT FORMARON

DESCRIBE PROPOSED OR COMPt.ETED OPERATIONS Clearly show a¾pertinent de including<iates, <iepas, voharme, etc

Well was drilled to total depth of 7228'. TD was reached 9/20/2006. The well was cased w/ 93 jts, 5 1/2", J-55, 17#lft liner. Liner
top is @3236' w/ 250' overlap in the 9 5/8" intermediate. Liner was cemented wl 285 sks, Premium Lite cement as lead, slurry
weight 11.0 ppg and yield of 3.82 cuft/sk, followed by 333 sks 50/50 Poz, slurry weight 14.0 ppg and yield of 1.25 cuft/sk as tail.
Landed plug w/ 1000 psi. Float held. Plug down 10:00 am 9/21/2006.

NAME(PLEASEPRIMO Endsley TITLE VP Operations

SIONATURE DATE 10/4/2006

pus space for slaanuse only)

RECEIVED
OCT102008

gm!KID) (See Instrucilans on Reveme side)
/ OFOL GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MNING & LEASE DESIGNATIONAND SERIALNUMBER
USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6 IF INDIAN,ALLOTTEEOR TRIBE NAME:

T UNITor CA AGREEMENTNAME:
Do not use Ws form for pmposals ©<Irli new mik signacandy<feepen exisöngweis below current M depih, reenlar plugged weig or 1 Clear Creek Unitddli fiolizonlal labrals. Use APPLICATION FOR PERMIT TO ORILLform for such proposatt

i TYPEOFWELL 8 WELLNAMEandNUMBER:
OlL WELL GAS WELL OTHER Ridge Runner 2-19

1 NAMEOF OPERATOR: 9 API NUMBER

Marion Energy, Inc 4301530684
3 ADDRESSOF OPERATOR: PHONE NUMBER 10. RELD ANDPOOL, OR WILOCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 540-2967 Exploratory
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 292.85ft FSL, 259.75ft FWL couw Carbon

GTWQTR, SECRON, TOWNSHIP, RANGE, MERMAN: 17 14S 7E srAm
UTAH

st CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDŒE DEEPEN REPERFOR CURRENT FORMADONO NOTICE OF INTENT
(Submtin Duplicale) O ALTER CASING FRACWRE ET SIDETRACKTO REPAIR WELL

Approximate dale work willslart CASING RM NEW CONSTRUCTION TEMPORARILY ABANDON

O CHE TO -OUS RANS OPERATOR CHANGE TUNNG REPAIR

O OMETW MANDMOON WORRARE

SUMW N CHANGE WELL NAME O PLUG BACK MTER DISPOSAL
(SubmitOrtglnal Fonn Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OW
Dale ofmoskcomplebon:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: CSSing Sundry
10/4/2006 O CONVERT WamPE RECOMRETE - DERENT FORMARON

DESCRIBE PROPOSED OR COMPt.ETED OPERATIONS Clearly show a¾pertinent de including<iates, <iepas, voharme, etc

Well was drilled to total depth of 7228'. TD was reached 9/20/2006. The well was cased w/ 93 jts, 5 1/2", J-55, 17#lft liner. Liner
top is @3236' w/ 250' overlap in the 9 5/8" intermediate. Liner was cemented wl 285 sks, Premium Lite cement as lead, slurry
weight 11.0 ppg and yield of 3.82 cuft/sk, followed by 333 sks 50/50 Poz, slurry weight 14.0 ppg and yield of 1.25 cuft/sk as tail.
Landed plug w/ 1000 psi. Float held. Plug down 10:00 am 9/21/2006.

NAME(PLEASEPRIMO Endsley TITLE VP Operations

SIONATURE DATE 10/4/2006

pus space for slaanuse only)

RECEIVED
OCT102008

gm!KID) (See Instrucilans on Reveme side)
/ OFOL GAS&



/VS if 07AS- Jÿ
Ys-otr-3a½i'ÿ

Rgilone No" "" MORNING REPORT DATE: 9/23/2006

OPERATOR: MARION ENERGY iNC. LEASE &WELL: RIOGERUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 44 OPER. O RPT. TIME: PREP TO MOVE RIG
DEPTik. FTG. LAST24 Hr.s: 0 Ft AVG.Ftmr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

4 o CLEAN PITS 1.) Ru- To 20.0 90.5
2oo RlG DWN ANDWINTERIZE RIG TO MOVE ON RIDGERUNNER 11-17 2,) ORit-UNG 258.0

3) REAMING 16.0
4 ) CORING 0.0
5) CIRC. 99.5
6 ) TR1P 185.5
7) SERV1CE 14.0
8 ) REPAIR 25.0
9) CUT DL 2.0
10.) SURVEY 15.5

11.) LOGGING 0.0
12,) CSG &CMT 50.0
13)WOC 29.5
14 )NU& TEST 38.5
15) (NSP. BHA O.0
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 22.5
20)OfftWORK 16.5
OTHER 4.0 19ßß

Total Hours = 24.0 1001.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT.lN PH NO. i NO. 2 BIT NO. 8 BIT No. 7

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No 110369 8 3/4

VISC. PFIMF TYPE :MSCO050 GD PZ8 MFG I TYPE REED/DSX199 REED

PV CL SPM SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI IN / OUT 3635/7007 7007

FL. LCM GPM 0.0 0.0 WOB 10 †0

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221
blKhL SUN 10

% WATER JAPPA.B/BB BIT HOURS 91.5 11.5
EIKS. BITTO

% OIL sua. DULL 3 3 RO A
REOUCEDPUMP

% SAND L.C.M. RArt GRADE 3 2/16 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC.. DAMAGES.COND $0.00 50 6475 36.56 263 27 5733 2443 -454 2400

MOBIUIATION $89,264.00 . 589.284 0600 34.56 26303 5835 2515 -402 2473

FOOTAGEIDAYWORK $594,920.00, $14,840 $609,700 6724 33.63 26352 5937 2585 -470 2542

MUD&CHEMICALS $50,426.00 550,426 6849 34.00 262 39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $116,617.00 $116,617 EKT7007 34.47 260 96 6172 2743 -492 2699

BITS &BHATOOLS $63,000.00 $63,000 WEIGHT

TRUCKING&DISP. $45,197.75 $45,198 STRINGWT. P / U SI O TORQUE

RENTALEQUIP $262,700.00 $4,000 $266,700
CASERSgWELD.LABOR $6D,074.00 $60,074 DRILL COLLARS

ovERHEAD $9,000.00 $200 $9,200 NO. 2 com O.D. 6" 1.D

OtR. SERVICE I MOTOR $306,645.00 $306,645 NO. JCONN O.D. 1.0

LOGGING $0¾ $0 DRILL PIPE

MISC.SERV & SUPP. $39,986.00 $39,986 NO. CONN O D. I.D

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O D. I.D

WATER $51,085.00 $2,000 $53,085 BHA

DISPOSAL $4,077.00 $4,077 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $136,880.10 $136,880 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $30,700.00 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $24,635.00 $24,635
50.00 so . MUD

PREV. CUM . $1,943,727 GEL poly PACR

TOTALDAILY = $22,340 " BAR: L MICA

TOTAL cuM = $1,900,087 LIM

DMLYMUDCOSTS = At:C MUDCOSTS = $46,626.00 CAUS

ON.0F0\L,GAS
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Rgilone No" "" MORNING REPORT DATE: 9/23/2006

OPERATOR: MARION ENERGY iNC. LEASE &WELL: RIOGERUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 44 OPER. O RPT. TIME: PREP TO MOVE RIG
DEPTik. FTG. LAST24 Hr.s: 0 Ft AVG.Ftmr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

4 o CLEAN PITS 1.) Ru- To 20.0 90.5
2oo RlG DWN ANDWINTERIZE RIG TO MOVE ON RIDGERUNNER 11-17 2,) ORit-UNG 258.0

3) REAMING 16.0

4 ) CORING 0.0
5) CIRC. 99.5
6 ) TR1P 185.5

7) SERV1CE 14.0
8 ) REPAIR 25.0
9) CUT DL 2.0
10.) SURVEY 15.5

11.) LOGGING 0.0
12,) CSG &CMT 50.0
13)WOC 29.5
14 )NU& TEST 38.5
15) (NSP. BHA O.0
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 22.5
20)OfftWORK 16.5
OTHER 4.0 19ßß

Total Hours = 24.0 1001.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT.lN PH NO. i NO. 2 BIT NO. 8 BIT No. 7

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No 110369 8 3/4

VISC. PFIMF TYPE :MSCO050 GD PZ8 MFG I TYPE REED/DSX199 REED

PV CL SPM SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI IN / OUT 3635/7007 7007

FL. LCM GPM 0.0 0.0 WOB 10 †0

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221
blKhL SUN 10

% WATER JAPPA.B/BB BIT HOURS 91.5 11.5
EIKS. BITTO

% OIL sua. DULL 3 3 RO A
REOUCEDPUMP

% SAND L.C.M. RArt GRADE 3 2/16 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC.. DAMAGES.COND $0.00 50 6475 36.56 263 27 5733 2443 -454 2400

MOBIUIATION $89,264.00 . 589.284 0600 34.56 26303 5835 2515 -402 2473

FOOTAGEIDAYWORK $594,920.00, $14,840 $609,700 6724 33.63 26352 5937 2585 -470 2542

MUD&CHEMICALS $50,426.00 550,426 6849 34.00 262 39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $116,617.00 $116,617 EKT7007 34.47 260 96 6172 2743 -492 2699

BITS &BHATOOLS $63,000.00 $63,000 WEIGHT

TRUCKING&DISP. $45,197.75 $45,198 STRINGWT. P / U SI O TORQUE

RENTALEQUIP $262,700.00 $4,000 $266,700
CASERSgWELD.LABOR $6D,074.00 $60,074 DRILL COLLARS

ovERHEAD $9,000.00 $200 $9,200 NO. 2 com O.D. 6" 1.D

OtR. SERVICE I MOTOR $306,645.00 $306,645 NO. JCONN O.D. 1.0

LOGGING $0¾ $0 DRILL PIPE

MISC.SERV & SUPP. $39,986.00 $39,986 NO. CONN O D. I.D

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O D. I.D

WATER $51,085.00 $2,000 $53,085 BHA

DISPOSAL $4,077.00 $4,077 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $136,880.10 $136,880 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $30,700.00 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $24,635.00 $24,635
50.00 so . MUD

PREV. CUM . $1,943,727 GEL poly PACR

TOTALDAILY = $22,340 " BAR: L MICA

TOTAL cuM = $1,900,087 LIM

DMLYMUDCOSTS = At:C MUDCOSTS = $46,626.00 CAUS

ON.0F0\L,GAS



Rig Phone No.: "" MORNING REPORT DATE: 9/22/2006

OPERATOR: MARION ENERGY INC. LEASE & WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD couNTY EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 43 OPER. @RFT. TIME: NIPPLE OWN BOP
DEPTN: FTG.LAST 24 Hr.s: 0 Ft. AVG.FtMr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S
to SET LINER SLIPS, STING OUT OF LINER 1 ) RU- TD 705

10.5 WTON CEMENT CREW TO BRING RIGHT CEMENT OUT 2) oRituNe 25sh
to RIG UP AND PUMP 50 BBL GEL SWEEP, PUMP LEAD CEMENT @11.0# 3) REAMING 16.0

285 SKS 3.82 YEILD 193.8 BBLS, TAILCEMENT @ 14.0# 333SKS 1.25 4) COR1NG 0.0
YEILD 73.5 BBLS 5) clac 99.5

6) TRIP 8.5 185.5
f.AND PLUS WiTH 1,000 PSI , FLOATS HELD 7 ) SERVICE 14.0

es POOH 30 STANDS, UD THE REST,TlH &UD THE REST 8) REPAIR 25.0
9) cui DL 2.0
10)SURVEY 15.5
11) LOGGING 0.0
12 )CSG &CMT 4.0 50.0
13) WOC 10.5 295
14)NU&TEST 38.5
15)lNSP BHA 0.0
16)DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 22.5
2Œ)Oltt WORK 16.5
OTHER 1.0 194ß

Total Hours = 24.0 1037.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT.1N PH NO. 1 NO. 2 BITNO. 8 BIT NO 7

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No. 110369 8 3/4

VISC. PFIMF TYPE MSCOD50 G-D PZ8 MFG / TYPE REEDIDSX199 REED

PV CL SPM SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.LIME PSI INI OUT 3535/7007 7007

FL. LCM GPM 0.0 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221
blab.UUM1U

% WATER MPPILBIBB BIT HOURS 91.5 11.5
STKS. BITTO

% OIL sun. DULL 3 3 RO A
REDUCED PUMP

% SAND L.C.M. am GRADE 3 2/16 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. 50.00 $0 6475 36 56 263 27 5T33 2443 -454 2400

MOSIUIATION $89,204.00 $09,284 0600 34 56 26303 5835 2515 402 2473

FOOTAGEIDAYWORK $580,080.00 $14,840 $594,920 6724 3363 26352 5937 2585 -470 2542

MUD&CHEMICALS $50,426¾ $50,426 6849 34 OD 262 39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,TT2.00 $31,845 $116,617 EXT7007 34 47 260 96 6172 2743 -492 2699

BITS a lRA TOdLS $31,000.00 $32,000 $63,000 WEIGHT

TRUCKING&DISP $45,197.75 $45,198 STRING WT. P / U S I O TORQUE

RENTALEDUIP. $255,700.00 $7,000 $262,700
CASERS,WELD,LABOR $60,074.00 $60,074 DRILL COLLARS

ØvERHEAD $8,800¾ $200 $9,000 NO. 2 Conn O.D. &' I.D.

OtR. SERVtCE I MOTOR $305,645.00 $1,000 $306,645 No. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $15,243.00 $24,743 $39,986 NO. CONN OD I.D.

suPERvisioN $57,200.00 $1,300 $58,500 NO. CONN OD I.D.

WATER $50,725.00 $360 $51,085 USA

DISPOSAL $4,077.00 $4,077 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOL C

FUEL $136,880.10 $136,880 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $30,700.00 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $24,635.00 $24,635
so.co so MUD

PREV. CUM = $1,830,439 GEL poly PAGR

TOTALDAILY = $113,288 " BAR: LCM: MtCA

TOYALCUM = $1,943,727 LIME: RECRyFO
DAILYMUDCOSTS = ACC MUDCOSTS = $46,628.00 CAUS CM

MMi 82001
DIV.OFOlL,GAS&

Rig Phone No.: "" MORNING REPORT DATE: 9/22/2006

OPERATOR: MARION ENERGY INC. LEASE & WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD couNTY EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 43 OPER. @RFT. TIME: NIPPLE OWN BOP
DEPTN: FTG.LAST 24 Hr.s: 0 Ft. AVG.FtMr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S
to SET LINER SLIPS, STING OUT OF LINER 1 ) RU- TD 705

10.5 WTON CEMENT CREW TO BRING RIGHT CEMENT OUT 2) oRituNe 25sh
to RIG UP AND PUMP 50 BBL GEL SWEEP, PUMP LEAD CEMENT @11.0# 3) REAMING 16.0

285 SKS 3.82 YEILD 193.8 BBLS, TAILCEMENT @ 14.0# 333SKS 1.25 4) COR1NG 0.0
YEILD 73.5 BBLS 5) clac 99.5

6) TRIP 8.5 185.5
f.AND PLUS WiTH 1,000 PSI , FLOATS HELD 7 ) SERVICE 14.0

es POOH 30 STANDS, UD THE REST,TlH &UD THE REST 8) REPAIR 25.0
9) cui DL 2.0
10)SURVEY 15.5
11) LOGGING 0.0
12 )CSG &CMT 4.0 50.0
13) WOC 10.5 295
14)NU&TEST 38.5
15)lNSP BHA 0.0
16)DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0

19) FISHING 22.5
2Œ)Oltt WORK 16.5
OTHER 1.0 194ß

Total Hours = 24.0 1037.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT.1N PH NO. 1 NO. 2 BITNO. 8 BIT NO 7

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No. 110369 8 3/4

VISC. PFIMF TYPE MSCOD50 G-D PZ8 MFG / TYPE REEDIDSX199 REED

PV CL SPM SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.LIME PSI INI OUT 3535/7007 7007

FL. LCM GPM 0.0 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221
blab.UUM1U

% WATER MPPILBIBB BIT HOURS 91.5 11.5
STKS. BITTO

% OIL sun. DULL 3 3 RO A
REDUCED PUMP

% SAND L.C.M. am GRADE 3 2/16 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. 50.00 $0 6475 36 56 263 27 5T33 2443 -454 2400

MOSIUIATION $89,204.00 $09,284 0600 34 56 26303 5835 2515 402 2473

FOOTAGEIDAYWORK $580,080.00 $14,840 $594,920 6724 3363 26352 5937 2585 -470 2542

MUD&CHEMICALS $50,426¾ $50,426 6849 34 OD 262 39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,TT2.00 $31,845 $116,617 EXT7007 34 47 260 96 6172 2743 -492 2699

BITS a lRA TOdLS $31,000.00 $32,000 $63,000 WEIGHT

TRUCKING&DISP $45,197.75 $45,198 STRING WT. P / U S I O TORQUE

RENTALEDUIP. $255,700.00 $7,000 $262,700
CASERS,WELD,LABOR $60,074.00 $60,074 DRILL COLLARS

ØvERHEAD $8,800¾ $200 $9,000 NO. 2 Conn O.D. &' I.D.

OtR. SERVtCE I MOTOR $305,645.00 $1,000 $306,645 No. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $15,243.00 $24,743 $39,986 NO. CONN OD I.D.

suPERvisioN $57,200.00 $1,300 $58,500 NO. CONN OD I.D.

WATER $50,725.00 $360 $51,085 USA

DISPOSAL $4,077.00 $4,077 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOL C

FUEL $136,880.10 $136,880 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $30,700.00 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $24,635.00 $24,635
so.co so MUD

PREV. CUM = $1,830,439 GEL poly PAGR

TOTALDAILY = $113,288 " BAR: LCM: MtCA

TOYALCUM = $1,943,727 LIME: RECRyFO
DAILYMUDCOSTS = ACC MUDCOSTS = $46,628.00 CAUS CM

MMi 82001
DIV.OFOlL,GAS&



Rig Phone No.: 435-828,5466
MORNING REPORT DATE: 9/21/2006

OPERATOR: MARION ENERGY INC. LEASE& WELL:RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
R1G: UNION RIG #14 sPUD DATE: 8/10/2006 DFS: 42 OPER. @RFr. TIME: TRIPPING
DEPU: FTG.tAST 24 Hr.s: -7228 Ft. AVG.Ft/Hr 0.0 REPORT SY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

so TRIP IN HOLE 1.) RU-TD 705
7.0 RIG UP ANDUD ORILL PIPE 2) ORitUNG 258.0
ao RIG UP CSG CREW AND RUN 93 JTS CSG, 17#J55 LTC MAVERICK 3) REAMING 16.0

2.o RIG DWN CSG CREW, PICK UP JOINT TO HANG LINER 4) CORING 0.0

7.o TRIP IN HOLE WITH LINER, MAKE UP CEMENT HEAD ON SINGLE 5) ciRc 99.5
6) TRIP 17,0 177.0
7 ) SERVICE 14.0

SHOE @7168', LINER TOP 3236', LINER LAP 250', FLOAT COLLAR7153' 8) REPAIR 25.0
9) CUT DL 2.0
10 )SURVEY 15.5
11.) LOGGING 0.0
12.) csG &CMT 7.0 46.0
13.) WOC 19.0
14.) NU & TEST 38ß
15.) INSP.BHA O.0
16.) OST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22.5
20.)DIR. WORK 19.5
OTHER 193.0

Total Hours = 24.0 1013.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 BITNO. O BIT No 7

WT.OUT PM 8. SERIAL NO. 110369 8 3/4

Visc. PFIMF TYPE MSCO 050 G-D P28 MFG / TYPE REED/DSX199 REED

PV CL SPM SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.MME Psi INI OUT 3535/7007 7007

FL LCM GPM 0.0 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221

% WATER >APPILBIBB BIT HOURS 91.5 11.5
sucs. BITTO

% OR. sua. R 3 3 RO A
REOUCEDPUMP

% SAND LC.M. mye GRADE 3 2/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 6475 36 56 263.27 5733 2443 -454 2400

MOB1UKATION $89,284.00 $69,284 6600 34 56 263.03 5835 2515 -462 2473

FooTAGE/DAYWORK $567,240.00 $12,840 $580,080 6724 3363 263.52 5937 2585 -470 2542

MUD&CHEMICALS $50,426.00 $50,426 6849 34 00 262.39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,T/2.00 $84,772 EXT7007 34 47 260.96 6172 2743 -492 2609

BITs a BHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. $45,197.75 $45.198 STRING WT, P I U S / O TORQUE

RENTALEQUlP $248,700.00 57,000 $255,700
CASERS.WELD.LABOR $45,190.00 $14,884 $60,074 DRILL COLLARS

OVERHEAD $8,600.00 $200 $8,800 NO. 2 conn O D. 6" t.D,

DIR. SERVICEI MOTOR $305,645.00 $305,645 #iO. CONN O D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

Mtsc. SERV & SUPP $15,243.00 $15,243 NO. coNN OD I.D.

SUPERVISION $$$,900.00 $1.300 $57,200 NO. CONN O.D LD.

WATER $50,725.00 $50,725 USA

DISPOSAL $4,077.00 $4,0TT BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOL C

FUEL $136,880.10 $136,880 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $30,700.00 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $24,635.00 $24,635
30.00 $0 MUD

PREV. CUM = $1,794,216 GEL poly PAC-R

TOTAL DAILY = $38,224 " BAR: LCM: MICA

TOTAL CUM = $1,830,439 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $46,626.00 CAUSWEW D
MAY1 0 2007

DIV.0F0lL,GAS&

Rig Phone No.: 435-828,5466

MORNING REPORT DATE: 9/21/2006

OPERATOR: MARION ENERGY INC. LEASE& WELL:RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
R1G: UNION RIG #14 sPUD DATE: 8/10/2006 DFS: 42 OPER. @RFr. TIME: TRIPPING
DEPU: FTG.tAST 24 Hr.s: -7228 Ft. AVG.Ft/Hr 0.0 REPORT SY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

so TRIP IN HOLE 1.) RU-TD 705
7.0 RIG UP ANDUD ORILL PIPE 2) ORitUNG 258.0
ao RIG UP CSG CREW AND RUN 93 JTS CSG, 17#J55 LTC MAVERICK 3) REAMING 16.0

2.o RIG DWN CSG CREW, PICK UP JOINT TO HANG LINER 4) CORING 0.0

7.o TRIP IN HOLE WITH LINER, MAKE UP CEMENT HEAD ON SINGLE 5) ciRc 99.5
6) TRIP 17,0 177.0
7 ) SERVICE 14.0

SHOE @7168', LINER TOP 3236', LINER LAP 250', FLOAT COLLAR7153' 8) REPAIR 25.0
9) CUT DL 2.0
10 )SURVEY 15.5

11.) LOGGING 0.0
12.) csG &CMT 7.0 46.0
13.) WOC 19.0
14.) NU & TEST 38ß
15.) INSP.BHA O.0

16.) OST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22.5
20.)DIR. WORK 19.5
OTHER 193.0

Total Hours = 24.0 1013.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 BITNO. O BIT No 7

WT.OUT PM 8. SERIAL NO. 110369 8 3/4

Visc. PFIMF TYPE MSCO 050 G-D P28 MFG / TYPE REED/DSX199 REED

PV CL SPM SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.MME Psi INI OUT 3535/7007 7007

FL LCM GPM 0.0 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221

% WATER >APPILBIBB BIT HOURS 91.5 11.5
sucs. BITTO

% OR. sua. R 3 3 RO A
REOUCEDPUMP

% SAND LC.M. mye GRADE 3 2/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 6475 36 56 263.27 5733 2443 -454 2400

MOB1UKATION $89,284.00 $69,284 6600 34 56 263.03 5835 2515 -462 2473

FooTAGE/DAYWORK $567,240.00 $12,840 $580,080 6724 3363 263.52 5937 2585 -470 2542

MUD&CHEMICALS $50,426.00 $50,426 6849 34 00 262.39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,T/2.00 $84,772 EXT7007 34 47 260.96 6172 2743 -492 2609

BITs a BHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. $45,197.75 $45.198 STRING WT, P I U S / O TORQUE

RENTALEQUlP $248,700.00 57,000 $255,700
CASERS.WELD.LABOR $45,190.00 $14,884 $60,074 DRILL COLLARS

OVERHEAD $8,600.00 $200 $8,800 NO. 2 conn O D. 6" t.D,

DIR. SERVICEI MOTOR $305,645.00 $305,645 #iO. CONN O D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

Mtsc. SERV & SUPP $15,243.00 $15,243 NO. coNN OD I.D.

SUPERVISION $$$,900.00 $1.300 $57,200 NO. CONN O.D LD.

WATER $50,725.00 $50,725 USA

DISPOSAL $4,077.00 $4,0TT BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOL C

FUEL $136,880.10 $136,880 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $30,700.00 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $24,635.00 $24,635
30.00 $0 MUD

PREV. CUM = $1,794,216 GEL poly PAC-R

TOTAL DAILY = $38,224 " BAR: LCM: MICA

TOTAL CUM = $1,830,439 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $46,626.00 CAUSWEW D
MAY1 0 2007

DIV.0F0lL,GAS&



R me No.: ®8866 MORNING REPORT DATE: 9/20/2006

OPERATOR: MARIONENERGYiNC. LEASE&WELL:RtDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH .

RIG: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 41 OPER. @ RFT. TIME: TRIPPlNG
DEPTH: 722ß FTG.LAST 24 Hr.s: 221 Ft. AVG.FtMr. 19.2 REPORT BY: MIKEUNDSAY

ACTMTY 1AST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S
to CIRC & CONDITION TO GET RETURNS 1.) RU- TD 70ß
2o REAM TO BOTTOM (STRAP OUT ON TRIP 41'OFF, 6966') 2) oRit.uNG 11.5 258.0
11.5 D/F 6966' TO 7228' 3) REAMING 2.0 16.0

2o CIRC & CONDITION , UNLOAD CSG 4) CORING 0ß
to SHORT TRIP OUT FOR FLOAT SUBS 5) ciRc 5.0 99.5
1.5 TRIP IN HOLE 6) TRIP 5.5 160.0

7) SERVICE 14.0
8) REPAIR 25.0
9) CUT DL 2.0

UTHOLOGY- 90% COAL, 10% SH 10 )SURVEY 155
11 )LOGGING 0.0
12 )CSG &CMT 39ß
13) WOC 19.0
14 )NU & TEST 385
15) INSP. BHA 0.0
16 )DsT 0.0
17) PLUGBACK 0.0
18)t-OST CtRC. 0.0
19) FISHING 225
20 )DIR.WORK 165
OTHER 193ß

Total Houra = 24.0 989.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WP.lN PH NO. 1 NO. 2 BITNO O BIT NO. 7

WT.OUT PM
_

_SIZE SERIAL NO. 110369 8 3/4

Visc. PFIMF TYPE iMSCO050 G-D P28 MFGITYPE REED/DSXi99 REED

PV CL SPM 40 SIZE 8 3/4 8 3/4

NP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.UME PSI IN I ouT 3535/7007 7007

FL LCM GPM 195.5 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221
SHŒ.SUR10

% WATER >APPILBIBB BIT HOURS 91.5 11.5
sras. su To

% OIL sun. DULL 3 3 RO A
REDUCEDPUMP

%SAND L.C.M. ute GRADE 3 2/18 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. . $0.00 $0 6475 36.56 263.27 5733 2443 -454 2400

MOBIUTATION $89,284.00 $89,284 0600 34.56 26103 5035 2515 -462 2473

FOOTAGEIDAYWORK $552,400.00 $14,840 5567,240 6724 33.63 263.52 5937 2585 -470 2542

MUD&CHEMICALS $49,426.00 $1,000 $50,426 6849 34.00 262.39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,772.00 $84,772 EXT7007 34.47 260.96 6172 2743 -492 2699

BITSABHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. $39,597.75 $5,000 $45,198 STRING WT. P / U S I O TORQUE

RENTALEQUIP $241,700.00 $7,000 $248,700

CASERSgWELD,LABOR $45,190.00 $45,190 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,000 NO. 2 com O.D. 6" i.D.

DIR SERVICE I MOTOR $305,645.00 $305,645 NO. CONN O.D. LD.

LOGGtNG $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $15,243.00 $15,243 NO. CONN O.D I.D.

suPERVISION $54,800.00 $1,300 $55,900 NO. CONN O D. LO.

WATER $45,725.00 55,000 550,725 BÑA

DISPOSAL $3,302.00 $775 $4,0TT BIT, MOTOR, SHOCKSUB, SHORT NMDC, DBLPIN,TOOLC

FUEL $123,380.10 $13,520 $136,880 1 EMITERSUS, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $29,700.00 $1,000 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $4,635.00 $20,000 $24,635
so.oo so MUD

PREV. CUM = $1,723,980 GEL poly PAC-R

TOTALDAILY = $70,235 " BAR: LCM: MICA

TOTAL CUM = $1,794,215 UME: LIG

DAILYMUDCOSTS = $1,000.00 ACC. MUDCOSTS = $46,626.00 CAUS DE IVED
MAY10 2007

hill (3Ct\n DAn a

R me No.: ®8866 MORNING REPORT DATE: 9/20/2006

OPERATOR: MARIONENERGYiNC. LEASE&WELL:RtDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH .

RIG: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 41 OPER. @ RFT. TIME: TRIPPlNG
DEPTH: 722ß FTG.LAST 24 Hr.s: 221 Ft. AVG.FtMr. 19.2 REPORT BY: MIKEUNDSAY

ACTMTY 1AST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S
to CIRC & CONDITION TO GET RETURNS 1.) RU- TD 70ß
2o REAM TO BOTTOM (STRAP OUT ON TRIP 41'OFF, 6966') 2) oRit.uNG 11.5 258.0
11.5 D/F 6966' TO 7228' 3) REAMING 2.0 16.0

2o CIRC & CONDITION , UNLOAD CSG 4) CORING 0ß
to SHORT TRIP OUT FOR FLOAT SUBS 5) ciRc 5.0 99.5
1.5 TRIP IN HOLE 6) TRIP 5.5 160.0

7) SERVICE 14.0
8) REPAIR 25.0
9) CUT DL 2.0

UTHOLOGY- 90% COAL, 10% SH 10 )SURVEY 155
11 )LOGGING 0.0
12 )CSG &CMT 39ß
13) WOC 19.0
14 )NU & TEST 385
15) INSP. BHA 0.0
16 )DsT 0.0
17) PLUGBACK 0.0
18)t-OST CtRC. 0.0
19) FISHING 225
20 )DIR.WORK 165
OTHER 193ß

Total Houra = 24.0 989.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WP.lN PH NO. 1 NO. 2 BITNO O BIT NO. 7

WT.OUT PM
_

_SIZE SERIAL NO. 110369 8 3/4

Visc. PFIMF TYPE iMSCO050 G-D P28 MFGITYPE REED/DSXi99 REED

PV CL SPM 40 SIZE 8 3/4 8 3/4

NP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.UME PSI IN I ouT 3535/7007 7007

FL LCM GPM 195.5 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374 221
SHŒ.SUR10

% WATER >APPILBIBB BIT HOURS 91.5 11.5
sras. su To

% OIL sun. DULL 3 3 RO A
REDUCEDPUMP

%SAND L.C.M. ute GRADE 3 2/18 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. . $0.00 $0 6475 36.56 263.27 5733 2443 -454 2400

MOBIUTATION $89,284.00 $89,284 0600 34.56 26103 5035 2515 -462 2473

FOOTAGEIDAYWORK $552,400.00 $14,840 5567,240 6724 33.63 263.52 5937 2585 -470 2542

MUD&CHEMICALS $49,426.00 $1,000 $50,426 6849 34.00 262.39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,772.00 $84,772 EXT7007 34.47 260.96 6172 2743 -492 2699

BITSABHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. $39,597.75 $5,000 $45,198 STRING WT. P / U S I O TORQUE

RENTALEQUIP $241,700.00 $7,000 $248,700

CASERSgWELD,LABOR $45,190.00 $45,190 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,000 NO. 2 com O.D. 6" i.D.

DIR SERVICE I MOTOR $305,645.00 $305,645 NO. CONN O.D. LD.

LOGGtNG $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $15,243.00 $15,243 NO. CONN O.D I.D.

suPERVISION $54,800.00 $1,300 $55,900 NO. CONN O D. LO.

WATER $45,725.00 55,000 550,725 BÑA

DISPOSAL $3,302.00 $775 $4,0TT BIT, MOTOR, SHOCKSUB, SHORT NMDC, DBLPIN,TOOLC

FUEL $123,380.10 $13,520 $136,880 1 EMITERSUS, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $29,700.00 $1,000 $30,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $4,635.00 $20,000 $24,635
so.oo so MUD

PREV. CUM = $1,723,980 GEL poly PAC-R

TOTALDAILY = $70,235 " BAR: LCM: MICA

TOTAL CUM = $1,794,215 UME: LIG

DAILYMUDCOSTS = $1,000.00 ACC. MUDCOSTS = $46,626.00 CAUS DE IVED
MAY10 2007

hill (3Ct\n DAn a



Rig Phone No.: 43&828-MW MORNING REPORT o^TE: •/9•/=•••

OPERATOR: MARION ENERGY INC. LEASE & WELL: RtDGE RUNNER 2-19
PROSPECT: SCOFlELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/1012006 DFS: 40 OPER. O RPT. TIME: KELLYUP AND FILL PIPE
DEPTH: 7007 FTG.LAST 24 Hr.s: 88 FL AVG. Ft/Hr. 29.3 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
ao OlF 6919' TO 7007' 1.) Ru- To 70.5
to RIG SERVICE 2,) ORILUNG 3.0 246,5
1.o CIRC & CONDITION a.) RF.AMING 14.0

loo PULL OUT OF HOLE 4.) CORING O.0

to UD DIRECTIONALTOOLS 5) cinc. 1.0 94.5
so TRIP INHOLE 6) TRIP 15.0 154.5

i o REPAIR SPINNING CHAIN 7.) SERVICE 1.0 14.0

2o REPLACE GASKET ON ROTATING HEAD & KELLYUP 8) REPAIR 1.0 25.0
9.) CUT DL 2.0
10 )SURVEY 155
11.) LOGGING 0.0
12,) CSG &CMT 39.0
13) woc 19.0

UTHOLOGY 60%COAL, 45%SH, 5% SS 14 )NU & TEST 38.5
15) INSP BHA O.0
16 )DST 0.0
17 ) PLUGBACK 0.0
18) LOST CIRC. 0.0
19 )FISHING 22.5
20 )DIR. WORK 1.0 18.5
OTHER - 2.0 193ß

Total Hours = 24.0 965.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO.2 BIT NO. O BIT NO. 7

WT.Otif PM SIZE 6.0 14.0 8.0 6.0 SERtAL No 110369 8 3/4

Visc. PFIMF TYPE iMSCO D50 C P28 MFG I TYPE REED/DSX199 REED

PV CL SPM 32 SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.LIME PSI INIOUT 3535/7007 7007

FL. LCM GPM 156.4 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374

% WATER JAPPILBISB mT HOURS 91.5
STKS. Bif TO

% OIL suR 3 3 RO A
REOUCED PUMP

%SAND LC.M. am GRADE 3 2/18 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS EIW

LOC., DAMAGES,COND. 30.00 50 6475 36 56 263.27 5733 2443 454 2400

MosturATioN $80,264.00 $09,284 0000 34 56 263.03 §835 2515 -462 2473

FOOTAGEIDAYWORK $537,560.00 $14,840 $552,400 6724 3363 263.52 5937 2585 -470 2542

MUDACHEMICALS $48,426.00 $1,000 $49,428 6849 3400 262.39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,T/2.00 $84,T12 EXT7007 34 47 260 96 6172 2743 -492 2099

BITS &BHATOOLS $31,000.00 $31,coo WEIGHT

TRUCKING& DISP $39,597.75 $39,598 STRINGWT, P / U S I O TORQUE
RENTALEQUIP $234,700.00 . $7,000 $241,700
CASERSgWELD,LABOR $45,190.00 $45,190 DRILL COLL.ARS

ØVERHEAD $8,200.00 $200 $8,400 NO. 2 com OD 6" LD.

DIR. SERVICE I MOTOR $297,145.00 $8,500 $305,645 NO. CONN O.O iD.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $15,243.00 $15,243 NO. CONN O.D I.D.

SUPERVISION $53,300.00 $1,300 $54,000 NO. coNN O.O l.D.

WATM $41,725.00 $4,000 $45,725 BÑA

DisPOSAL $3,302.00 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $123,380.10 $123,360 1 EMlTERSUS, 1FLEXMONEL, i XO,2 DC, 1XOSUB

MUDLOGGER $28,700.00 $1,000 $29,700 20 HWDP, 1 JAR, 10 HWDP

CASINGI WELLHEAD $4,635.00 $4,635
50.00 50 MUD

PREV. CUM = $1,688,140 GEL poly PAC-R

TOTALDAILY = $37,840 " BAR: LCM: MICA

TOTAL CUM = $1,723,980 LIME: LIG

DAILYMUDCOSTS = $1,000.00 ACC. MUDCOSTS = $45¾W CAmRECEP¢ED
MAY1 0 2007

nlV OFOlL.GAS&

Rig Phone No.: 43&828-MW MORNING REPORT o^TE: •/9•/=•••

OPERATOR: MARION ENERGY INC. LEASE & WELL: RtDGE RUNNER 2-19
PROSPECT: SCOFlELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/1012006 DFS: 40 OPER. O RPT. TIME: KELLYUP AND FILL PIPE
DEPTH: 7007 FTG.LAST 24 Hr.s: 88 FL AVG. Ft/Hr. 29.3 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
ao OlF 6919' TO 7007' 1.) Ru- To 70.5
to RIG SERVICE 2,) ORILUNG 3.0 246,5
1.o CIRC & CONDITION a.) RF.AMING 14.0

loo PULL OUT OF HOLE 4.) CORING O.0

to UD DIRECTIONALTOOLS 5) cinc. 1.0 94.5
so TRIP INHOLE 6) TRIP 15.0 154.5

i o REPAIR SPINNING CHAIN 7.) SERVICE 1.0 14.0

2o REPLACE GASKET ON ROTATING HEAD & KELLYUP 8) REPAIR 1.0 25.0
9.) CUT DL 2.0
10 )SURVEY 155
11.) LOGGING 0.0
12,) CSG &CMT 39.0

13) woc 19.0
UTHOLOGY 60%COAL, 45%SH, 5% SS 14 )NU & TEST 38.5

15) INSP BHA O.0
16 )DST 0.0
17 ) PLUGBACK 0.0
18) LOST CIRC. 0.0
19 )FISHING 22.5
20 )DIR. WORK 1.0 18.5
OTHER - 2.0 193ß

Total Hours = 24.0 965.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO.2 BIT NO. O BIT NO. 7

WT.Otif PM SIZE 6.0 14.0 8.0 6.0 SERtAL No 110369 8 3/4

Visc. PFIMF TYPE iMSCO D50 C P28 MFG I TYPE REED/DSX199 REED

PV CL SPM 32 SIZE 8 3/4 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.LIME PSI INIOUT 3535/7007 7007

FL. LCM GPM 156.4 0.0 WOB 10 10

CAKE32nds ECD AVDC RPM 100/40 100/40

% SOUDS H2S PPM AVDP FEET 3374

% WATER JAPPILBISB mT HOURS 91.5
STKS. Bif TO

% OIL suR 3 3 RO A
REOUCED PUMP

%SAND LC.M. am GRADE 3 2/18 WO PR
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS EIW

LOC., DAMAGES,COND. 30.00 50 6475 36 56 263.27 5733 2443 454 2400

MosturATioN $80,264.00 $09,284 0000 34 56 263.03 §835 2515 -462 2473

FOOTAGEIDAYWORK $537,560.00 $14,840 $552,400 6724 3363 263.52 5937 2585 -470 2542

MUDACHEMICALS $48,426.00 $1,000 $49,428 6849 3400 262.39 6041 2654 -479 2611

CEM. SERV & FLT EQU. $84,T/2.00 $84,T12 EXT7007 34 47 260 96 6172 2743 -492 2099

BITS &BHATOOLS $31,000.00 $31,coo WEIGHT

TRUCKING& DISP $39,597.75 $39,598 STRINGWT, P / U S I O TORQUE
RENTALEQUIP $234,700.00 . $7,000 $241,700

CASERSgWELD,LABOR $45,190.00 $45,190 DRILL COLL.ARS

ØVERHEAD $8,200.00 $200 $8,400 NO. 2 com OD 6" LD.

DIR. SERVICE I MOTOR $297,145.00 $8,500 $305,645 NO. CONN O.O iD.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $15,243.00 $15,243 NO. CONN O.D I.D.

SUPERVISION $53,300.00 $1,300 $54,000 NO. coNN O.O l.D.

WATM $41,725.00 $4,000 $45,725 BÑA

DisPOSAL $3,302.00 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $123,380.10 $123,360 1 EMlTERSUS, 1FLEXMONEL, i XO,2 DC, 1XOSUB

MUDLOGGER $28,700.00 $1,000 $29,700 20 HWDP, 1 JAR, 10 HWDP

CASINGI WELLHEAD $4,635.00 $4,635
50.00 50 MUD

PREV. CUM = $1,688,140 GEL poly PAC-R

TOTALDAILY = $37,840 " BAR: LCM: MICA

TOTAL CUM = $1,723,980 LIME: LIG

DAILYMUDCOSTS = $1,000.00 ACC. MUDCOSTS = $45¾W CAmRECEP¢ED
MAY1 0 2007

nlV OFOlL.GAS&



R M No "" MORNING REPORT DATE: 9/18/2006

OPERATOR MARION ENERGY INC. LEASE & WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 . SPUD DATE: 8/10/2006 DFS: 39 OPER. @RPT. TIME: DRILLING
DEPTH: 6919 . FTG.I.AST 24 Hr.s: 622 FL AVG.FUHr. 36.6 REPORT BY: MlKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

to CIRC&CONDITION ( TIGHT HOLE) 1.) Ru-To 705
i o DIF 6297' TO 6329' 2) oRit.uNo 17.0 243.5
45 WASH & REAM HOLE IS CAVING IN ( WORK TIGHT HOLE ) 3) REAMING 4.5 14.0

2 O DIF 6329' TO 6391' 4) CORING 0.0
os SURVEY 5) clRc 1.0 93.5
to.5 DIF 6391' TO 6825' 6) TRIP 139.5

1.o SURVEY 7) SERVICE 13.0
a 5 DIF 6825' TO 6919' 8 ) REPAIR 24.0

9) CUT DL 2.0
10)SURVEY 1.5 15.5

UTHOLOGY 60% COAL, 45% SH, 5% SS 11 )LOGGING 0.0
12 )CSG &CMT 39.0
13) WOC 19.0
14 )NU& TEST 38ß
15) INSP. BHA 0.0
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22.5
20.)OIR. WORK 15.5
OTHER 191ß

Total Hours = 24.0 941,0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. O BIT NO

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO. 110369
VISC. PF/MF TYPE MSCO050 G-D P28 MFGITYPE REED/DSX199

PV CL SPM 35 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX.UME Psi INI OUT 3553

FL. t.cM GPM 171.0 0.0 WOB 10
CAKE 32nds ECD AVDC RPM 100/40

% SOUDS H2S PPM AVDP FEET 3366
% WATER >APPILBIBB alT HOURS 88.5

sus strTo
% OIL suit

REOUCEDPUMP
% SAND L.C.M. Mrs GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS ElW

LOC., DAMAGES,COND 30.00 $0 6352 38.50 264 64 5635 2368 -446 2326

MOBluzATION $60,284.00 589,284 6475 3656 26327 ST33 2443 -454 2400

FOOTAGEIDAYWORK $522,720.00 $14,840 $537,560 6600 3456 26103 5835 2515 -462 2473

MUD&CHEMICALS $48,426.00 $2,000 $48,426 6724 33 63 263.52 5937 2585 -470 2542

CEM. SERVa FLT EQU. $84,772.00 $84,772 6849 34 00 262.39 6041 2654 -479 2611

BITS&BHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. $39,597.75 $39,598 STRINGWT. P I U S I O TOROUE
RENTALEQuiP $226,700.00 $8,000 $234,700
CASERS.WELD,LABOR $45,190.00 $45,190 DRILLCOLLARS

OVERHEAD $8,000.00 $200 $8,200 NO. 2 Com O D. 6" I.D.

DIR. SERVICEI MOTOR $286,645.00 $8,500 $297,145 NO. CONN O O. LO.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $15,243.00 $15,243 NO- CONN O D. 1.D.

SUPERVISION $$2,000.00 $1,300 $53,300 NO. CONN OD. LD.

WATER $41,725.00 941,725 BHA

DISPOSAL $3,302.00 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC, DBLPIN, TOOLC

FUEL $123,380.10 $123,360 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $28,700.00 52,000 $28,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $4,635.00 $4,635
so.co so MUD

PREV. CUM = $1,849,300 GEL poly PAC-R

TOTALDAILY = $36,840 " BAR: LCM: MICA

TOTAL CUM = $1,686,140 LIME: LIG

DAILYMUDCOSTS = $200,00 ACC. MUDCOSTS = $44,626.00 CARECO VL"T)
MAY1 0 2007

f31U (3C (311 AO R

R M No "" MORNING REPORT DATE: 9/18/2006

OPERATOR MARION ENERGY INC. LEASE & WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 . SPUD DATE: 8/10/2006 DFS: 39 OPER. @RPT. TIME: DRILLING
DEPTH: 6919 . FTG.I.AST 24 Hr.s: 622 FL AVG.FUHr. 36.6 REPORT BY: MlKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

to CIRC&CONDITION ( TIGHT HOLE) 1.) Ru-To 705
i o DIF 6297' TO 6329' 2) oRit.uNo 17.0 243.5
45 WASH & REAM HOLE IS CAVING IN ( WORK TIGHT HOLE ) 3) REAMING 4.5 14.0

2 O DIF 6329' TO 6391' 4) CORING 0.0
os SURVEY 5) clRc 1.0 93.5
to.5 DIF 6391' TO 6825' 6) TRIP 139.5

1.o SURVEY 7) SERVICE 13.0
a 5 DIF 6825' TO 6919' 8 ) REPAIR 24.0

9) CUT DL 2.0
10)SURVEY 1.5 15.5

UTHOLOGY 60% COAL, 45% SH, 5% SS 11 )LOGGING 0.0
12 )CSG &CMT 39.0
13) WOC 19.0
14 )NU& TEST 38ß
15) INSP. BHA 0.0
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22.5
20.)OIR. WORK 15.5
OTHER 191ß

Total Hours = 24.0 941,0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. O BIT NO

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO. 110369

VISC. PF/MF TYPE MSCO050 G-D P28 MFGITYPE REED/DSX199

PV CL SPM 35 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX.UME Psi INI OUT 3553

FL. t.cM GPM 171.0 0.0 WOB 10

CAKE 32nds ECD AVDC RPM 100/40

% SOUDS H2S PPM AVDP FEET 3366

% WATER >APPILBIBB alT HOURS 88.5
sus strTo

% OIL suit
REOUCEDPUMP

% SAND L.C.M. Mrs GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS ElW

LOC., DAMAGES,COND 30.00 $0 6352 38.50 264 64 5635 2368 -446 2326

MOBluzATION $60,284.00 589,284 6475 3656 26327 ST33 2443 -454 2400

FOOTAGEIDAYWORK $522,720.00 $14,840 $537,560 6600 3456 26103 5835 2515 -462 2473

MUD&CHEMICALS $48,426.00 $2,000 $48,426 6724 33 63 263.52 5937 2585 -470 2542

CEM. SERVa FLT EQU. $84,772.00 $84,772 6849 34 00 262.39 6041 2654 -479 2611

BITS&BHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. $39,597.75 $39,598 STRINGWT. P I U S I O TOROUE

RENTALEQuiP $226,700.00 $8,000 $234,700
CASERS.WELD,LABOR $45,190.00 $45,190 DRILLCOLLARS

OVERHEAD $8,000.00 $200 $8,200 NO. 2 Com O D. 6" I.D.

DIR. SERVICEI MOTOR $286,645.00 $8,500 $297,145 NO. CONN O O. LO.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $15,243.00 $15,243 NO- CONN O D. 1.D.

SUPERVISION $$2,000.00 $1,300 $53,300 NO. CONN OD. LD.

WATER $41,725.00 941,725 BHA

DISPOSAL $3,302.00 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC, DBLPIN, TOOLC

FUEL $123,380.10 $123,360 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $28,700.00 52,000 $28,700 20 HWDP, 1 JAR, 10 HWDP

CASINGIWELLHEAD $4,635.00 $4,635
so.co so MUD

PREV. CUM = $1,849,300 GEL poly PAC-R

TOTALDAILY = $36,840 " BAR: LCM: MICA

TOTAL CUM = $1,686,140 LIME: LIG

DAILYMUDCOSTS = $200,00 ACC. MUDCOSTS = $44,626.00 CARECO VL"T)
MAY1 0 2007

f31U (3C (311 AO R



R MNo.: 435m66 MORNING REPORT DATE: 9/17/2006

OPERATOR: MARION ENERGYINC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD counTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/10/2000 DFS: 38 OPER. @RPT. TIME: DRILLING
DEPTH: 6297 FTG.LAST 24 Hr.s: 591 Ft. AVG.Ft/Hr 26.9 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
so D/F 5706' TO 5861' 1.) R TD 70ß
os SURVEY 2) oRtu.tNG 22.0 226,5
1oo DIF 5861' TO 6142' 3) REAMING 9ß
i 5 SURVEY & AIR OUT PUMP 4) CORING 0.0

a s D/F 6142' TO 6297' 5) clRc 92.5
6) TRIP 1395
7.) SERVICE 13.0
8.) REPAIR 24.0
9.) CUT DL 2.0
10)suRVEY 2.0 14.0

LITHOLOGY-2% SS, 90% SH, 5% CARB SH, 3% COAL 11.) LOGGING 0.0
12.) CSG &CMT 39.0
13.) WOC 19.0

14.) NU & TEST 385
15.) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0
19.) FISHING 22.5
20,) DIR. WORK 15.5
OTHER 191ß

Total Hours = 24.0 917.0
215 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. O BIT NO.

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO 110369

VISC. PFIMF TYPE iMSCOO50 G-D PZ8 MFG I TYPE REEDIDSX199

PV CL SPM 50 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX. UME PSI IN/ OUT 3553

FL. LCM GPM 0.0 186.2 WOB 10

CAKE32nds ECD AVDC RPM 100/40

% SOUDS H2S PPM AVDP FEET 2744
bl¾¾.UUK lu

% WATER JAPPlü3/BB BIT HOURS 71.5
EfKS.BifTO

% OIL sua
REOUCEDPUMP

% SAND L.C.M. aArE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. $0.00 $0 5328 35 19 262.89 4825 1742 -366 -1703

MOBluzATION $89,284.00 $89,284 5420 34 31 26Œ14 4902 1795 -374 -1756

FooTAGE I DAYWORK $507.880.00 514,840 $522,720 5512 33 88 259.52 4978 1847 -383 -1807

MUD&CHEMICALS $45,426.00 $1,000 $46,426 5604 34 88 261.52 5054 1899 -391 -1858

CEM. SERV & FLT EQU. $84,772.00 $84,772 6165 40 25 264.39 5490 2251 -434 -2209

BITS&SHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. 439,597.75 $39,598 STRING WT. P / U S I O TORQUE

RENTALEQUIP $216,700.00 $10,000 $226,700
CASERRWELD,LABOR $45,190.00 $45,19o DRILLCOLLARS

OVERHEAD $7,800.00 $200 $8,000 NO 2 conn O.D 6" I.D.

OfR. SERVICE I MOTOR $280,145.00 $8,500 $288,645 NO CONN O.D. 1.D.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $15,243.00 $15,243 NO CONN O.D. I.D.

SUPERVISION $$0,700.00 $1,300 $52,000 NO CONN O.D, LO.

WATER $40,725.00 $1,000 $41,725 BBA

DISPOSAL $3,302.00 $3,302 BIT, MOTOR, SHOCK SUB, SHORT NMDC, DBLPIN,TOOL C

FUEL $123.380.10 $123,300 i EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $26,700.00 $26,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAD $4,635.00 $4,635
so.co so MUD

PREV. CUM • $1,812,480 GEL poly PAC-R

TOTALDAILY = $36,840 " BAR: LCM: MICA

TOTAL CUM = $1,849,300 LIME: LIG

DAILYMUDCOSTS = $1,000.00 ACC MUDCOSTS = $44,426.00 CA

MAY1O2007
f%HI f3P f%11 f%At% th

R MNo.: 435m66 MORNING REPORT DATE: 9/17/2006

OPERATOR: MARION ENERGYINC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD counTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/10/2000 DFS: 38 OPER. @RPT. TIME: DRILLING
DEPTH: 6297 FTG.LAST 24 Hr.s: 591 Ft. AVG.Ft/Hr 26.9 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
so D/F 5706' TO 5861' 1.) R TD 70ß
os SURVEY 2) oRtu.tNG 22.0 226,5
1oo DIF 5861' TO 6142' 3) REAMING 9ß
i 5 SURVEY & AIR OUT PUMP 4) CORING 0.0

a s D/F 6142' TO 6297' 5) clRc 92.5

6) TRIP 1395
7.) SERVICE 13.0

8.) REPAIR 24.0
9.) CUT DL 2.0
10)suRVEY 2.0 14.0

LITHOLOGY-2% SS, 90% SH, 5% CARB SH, 3% COAL 11.) LOGGING 0.0
12.) CSG &CMT 39.0
13.) WOC 19.0

14.) NU & TEST 385
15.) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0
19.) FISHING 22.5
20,) DIR. WORK 15.5
OTHER 191ß

Total Hours = 24.0 917.0

215 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. O BIT NO.

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO 110369

VISC. PFIMF TYPE iMSCOO50 G-D PZ8 MFG I TYPE REEDIDSX199

PV CL SPM 50 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX. UME PSI IN/ OUT 3553

FL. LCM GPM 0.0 186.2 WOB 10

CAKE32nds ECD AVDC RPM 100/40

% SOUDS H2S PPM AVDP FEET 2744
bl¾¾.UUK lu

% WATER JAPPlü3/BB BIT HOURS 71.5
EfKS.BifTO

% OIL sua
REOUCEDPUMP

% SAND L.C.M. aArE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. $0.00 $0 5328 35 19 262.89 4825 1742 -366 -1703

MOBluzATION $89,284.00 $89,284 5420 34 31 26Œ14 4902 1795 -374 -1756

FooTAGE I DAYWORK $507.880.00 514,840 $522,720 5512 33 88 259.52 4978 1847 -383 -1807

MUD&CHEMICALS $45,426.00 $1,000 $46,426 5604 34 88 261.52 5054 1899 -391 -1858

CEM. SERV & FLT EQU. $84,772.00 $84,772 6165 40 25 264.39 5490 2251 -434 -2209

BITS&SHATOOLS $31,000.00 $31,000 WEIGHT

TRUCKING& DISP. 439,597.75 $39,598 STRING WT. P / U S I O TORQUE

RENTALEQUIP $216,700.00 $10,000 $226,700
CASERRWELD,LABOR $45,190.00 $45,19o DRILLCOLLARS

OVERHEAD $7,800.00 $200 $8,000 NO 2 conn O.D 6" I.D.

OfR. SERVICE I MOTOR $280,145.00 $8,500 $288,645 NO CONN O.D. 1.D.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $15,243.00 $15,243 NO CONN O.D. I.D.

SUPERVISION $$0,700.00 $1,300 $52,000 NO CONN O.D, LO.

WATER $40,725.00 $1,000 $41,725 BBA

DISPOSAL $3,302.00 $3,302 BIT, MOTOR, SHOCK SUB, SHORT NMDC, DBLPIN,TOOL C

FUEL $123.380.10 $123,300 i EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $26,700.00 $26,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAD $4,635.00 $4,635
so.co so MUD

PREV. CUM • $1,812,480 GEL poly PAC-R

TOTALDAILY = $36,840 " BAR: LCM: MICA

TOTAL CUM = $1,849,300 LIME: LIG

DAILYMUDCOSTS = $1,000.00 ACC MUDCOSTS = $44,426.00 CA

MAY1O2007
f%HI f3P f%11 f%At% th



Rig Phone No.: 4¾e28-m MORNING REPORT OKTE: SMS/2006

OPERATOR: MARION ENERGYINC. LEASE& WELL: RiÓGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH .

R1G: UNION RIG #14 SPUD DATE: 8/10/2008 DFS: 37 OPER. @ RPT. TIME:DRILLING
DEPIN 5706 FTG.tAST 24 Hr.s: 606 Ft. AVG.FUHr. 27.5 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTtvitY HOURS ACC.HR.S

io o D/F 5100' TO 5335' t) RU- TD 70ß

es RIG SERVICE 2.) ORtu.ING 22.0 2045

25 D/F5335'TO5448 3) REAMING 95

to REPAIR GUIEDLINE 4) CORING 0.0

os SURVEY 5) ciRc, 925

95 D/F 5448' TO 5706' 6) TRIP 1395
7) SERVICE 0.5 13.0

8 ) REPAIR 1.0 24.0
9 ) CUT DL 2.0

UTHOLOGY- S% SS, 90% SH, 5% CARS SH, 10.) SURVEY 0.5 12D

11.) LOGGING 0.0

12.) CSG &CMT 39.0
13) WOC 19.0
14 )NU & TEST 38ß
15) INSP BHA 0.0
in) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22ß
20.) DIR. WORK 155
OTHER 191.0

Total Hours = 24.0 893.0

24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 BITNO. O BIT NO.

WT.Otit PM SERIAL NO 110369

VISC. PFIMF TYPE iMSCO050 G-D PZ8 MFG / TYPE REED/DSX199

PV CL SPM 40 SIZE , 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX.IJME PSI IN/ OUT 3663

FL. LCM GPM 0.0 148.9 WOB 10

CAKE32nds ECD AVOC RPM 100/40

% SOUDS H2S PPM AVDP FEET 1407
binh.bUK10

% WATER )APPA.8/BB elT HOURS 49.5
STKS. Bif TO

% OIL sua. DULL
REDUCEDPUMP

% SAND L.C.M. ure GRADE
DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEFTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND $0.00 $0 5235 36 13 262.14 4651 1889 -359 -1651

MOBIUTATION $89,284.00 $89,204 5326 35 19 262.09 4825 1742 -366 -1703

FOOTAGEIDAYWORK $493,040.00 $14,840 $507,880 5420 3431 260.14 4902 1795 -374 -1756

MUD&CHEMICALS $43,426.00 $2,000 $45,426 5512 3388 259.52 4978 1847 -383 -1807

CEM. SERV & FLTEQU. $84.772.00 $84,772 5604 34.88 261.52 5054 1899 -391 -1858

BITS &BHATOOLS $7,000.00 $24,000 sal.coo WEIGHT

TRUCKING&DISP $39,597.75 $39,596 STRING WT. P / U SI O TORQUE

RENTALEOUIP $206,700.00 $10,000 $216,700 138 200 100

CASERS.WELD,LABOR $45,190.00 $45,190 DRILLCOLLARS

OVERHEAD $7,000.00 $200 $7,800 NO. 2 Com O.D 6" I,D.

DIR. SERVICE I MOTOR $271,645.00 $8,500 5280,145 #iO CONN O O. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $12,743.00 $2,500 $15,243 NO. CONN O D. LD.

SUPERVISION $40,400.00 $1,300 $50,700 NO. CONN ¡ O D. LD,

WATER $35,500.00 55,225 540,725 BHA

DISPOSAL $3,302.00 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $123,360.10 $123,360 1 EM1TERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $25,700.00 $1,000 $26,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAD $4,635.00 $4,635
so.co so MUD

PREV. CUM = $1,642,896 GEL poly PAC-R

TOTALDAILY = $69,565 " BAR: LCM: MICA

TOTAL CUM = $1,012,460 LIME: LIG

DAILYMUDCOSTS = $2,000.00 ACC. MUDCOSTS = $43,426.00 RECE IVWP i SSL SOAP, 1 SHELLTREAT

MAY1 O2007

DIVnr 011 GAS&

Rig Phone No.: 4¾e28-m MORNING REPORT OKTE: SMS/2006

OPERATOR: MARION ENERGYINC. LEASE& WELL: RiÓGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH .

R1G: UNION RIG #14 SPUD DATE: 8/10/2008 DFS: 37 OPER. @ RPT. TIME:DRILLING
DEPIN 5706 FTG.tAST 24 Hr.s: 606 Ft. AVG.FUHr. 27.5 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTtvitY HOURS ACC.HR.S

io o D/F 5100' TO 5335' t) RU- TD 70ß

es RIG SERVICE 2.) ORtu.ING 22.0 2045

25 D/F5335'TO5448 3) REAMING 95

to REPAIR GUIEDLINE 4) CORING 0.0

os SURVEY 5) ciRc, 925

95 D/F 5448' TO 5706' 6) TRIP 1395

7) SERVICE 0.5 13.0

8 ) REPAIR 1.0 24.0
9 ) CUT DL 2.0

UTHOLOGY- S% SS, 90% SH, 5% CARS SH, 10.) SURVEY 0.5 12D

11.) LOGGING 0.0

12.) CSG &CMT 39.0
13) WOC 19.0
14 )NU & TEST 38ß
15) INSP BHA 0.0
in) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22ß
20.) DIR. WORK 155
OTHER 191.0

Total Hours = 24.0 893.0

24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 BITNO. O BIT NO.

WT.Otit PM SERIAL NO 110369

VISC. PFIMF TYPE iMSCO050 G-D PZ8 MFG / TYPE REED/DSX199

PV CL SPM 40 SIZE , 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX.IJME PSI IN/ OUT 3663

FL. LCM GPM 0.0 148.9 WOB 10

CAKE32nds ECD AVOC RPM 100/40

% SOUDS H2S PPM AVDP FEET 1407
binh.bUK10

% WATER )APPA.8/BB elT HOURS 49.5
STKS. Bif TO

% OIL sua. DULL
REDUCEDPUMP

% SAND L.C.M. ure GRADE
DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEFTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND $0.00 $0 5235 36 13 262.14 4651 1889 -359 -1651

MOBIUTATION $89,284.00 $89,204 5326 35 19 262.09 4825 1742 -366 -1703

FOOTAGEIDAYWORK $493,040.00 $14,840 $507,880 5420 3431 260.14 4902 1795 -374 -1756

MUD&CHEMICALS $43,426.00 $2,000 $45,426 5512 3388 259.52 4978 1847 -383 -1807

CEM. SERV & FLTEQU. $84.772.00 $84,772 5604 34.88 261.52 5054 1899 -391 -1858

BITS &BHATOOLS $7,000.00 $24,000 sal.coo WEIGHT

TRUCKING&DISP $39,597.75 $39,596 STRING WT. P / U SI O TORQUE

RENTALEOUIP $206,700.00 $10,000 $216,700 138 200 100

CASERS.WELD,LABOR $45,190.00 $45,190 DRILLCOLLARS

OVERHEAD $7,000.00 $200 $7,800 NO. 2 Com O.D 6" I,D.

DIR. SERVICE I MOTOR $271,645.00 $8,500 5280,145 #iO CONN O O. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $12,743.00 $2,500 $15,243 NO. CONN O D. LD.

SUPERVISION $40,400.00 $1,300 $50,700 NO. CONN ¡ O D. LD,

WATER $35,500.00 55,225 540,725 BHA

DISPOSAL $3,302.00 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $123,360.10 $123,360 1 EM1TERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $25,700.00 $1,000 $26,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAD $4,635.00 $4,635
so.co so MUD

PREV. CUM = $1,642,896 GEL poly PAC-R

TOTALDAILY = $69,565 " BAR: LCM: MICA

TOTAL CUM = $1,012,460 LIME: LIG

DAILYMUDCOSTS = $2,000.00 ACC. MUDCOSTS = $43,426.00 RECE IVWP i SSL SOAP, 1 SHELLTREAT

MAY1 O2007

DIVnr 011 GAS&



Rig Phone No.: 43582- MORNING REPORT DATE; 9/15/2000

OPERATOR: MARION ENERGY INC. LEASE & WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 6/10¢2006 DFS: 36 OPER. @RPT. TIME: DRILUNG
DEPTH: 5100 FTG.LAST 24 Hr.s: 664 Ft. AVG.RIHr. 30.9 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS. DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

14 s DIF 4436' TO 4901' 1.) RG- TD 705

to PUMP RESERVE PlT OWN 2.) oRituNo 21.5 182.5

2 o D/F 4391' TO 4992' 3.) REAMING 9.5

15 SURVEY 4.) CORING 0.0

ao DIF4332' TO 5100' 5.) cinc. 1.0 92,5
6.) TRIP 139.5

7.) SERVICE 125

8.) REPAIR 23.0
9.) CUT DL 2.0
to) suRVEY 1.5 11.5

LITHOLOGY - 8% SS, 90% SH, 2% LMST TRACE 11) LoGGING 0,0
12) csG &CMT 39.0

BG GAS 20-30u is)woc 19.0
14 )NU& TEST 365
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22ß
20,)DIR. WORK 155
OTHER 191.0

Total Hours = 24.0 869.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. O BITNO

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. 110369

VISC. PF/MF TYPE MSCO050 G-D PZ8 MFG / TYPE REEDIDSX199

PV CL SPM 50 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX. LIME PSI IN / OUT 3553

FL LCM GPM 0.0 186.2 wos 10

CAKE32nds ECD AVDC RPM 100f40

% SOUDS H2S PPM AVDP FEET 801
bi¾b.bUKiU

% WATER JAPPILB/BB stT HOURS 27.5
stus.strTo

% OIL suR. DULL
REDUCEDPUMP

%SAND LC.M. RATE GRADE
DAILf COSTS RECORD DEVIATIONRECt*RD

iTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND $0.00 $0 4581 38 13 249.27 4232 1294 -244 1271

MOBIUZATloN $89,284.00 $89,284 4673 37 50 249.02 4305 1350 -264 1323

FOOTAGEIDAYWORK $478,200.00 $14,840 $493,040 4768 3769 249.64 4380 1407 -285 1378

MUD&CHEMICALS $40,673.00 $2,753 $43,426 4862 37 69 250.T/ 4454 1463 -304 -1432

CEM. SERV a FLT EQU. $84,T12.00 $84,T/2 4956 38 00 253.02 4529 1520 -322 -1487

BITS &BHATOOLS $7,000.00 $7,coo WEIGHT

TRUCKING& DISP $39,597.75 $39¾B STRING WT. P / U S / O TORQUE

RENTALEQUIP $198,700.00 $8,000 $208,700 134 155 105

CASERS,WELD.LABOR $45,190.00 545,190 DRILL COLLARS

OVERHEAD $7,400.00 $200 $7,600 NO. 2 conn OD 6" I.D

DIR. SERVICE I MOTOR $263,145.00 $8,500 $271,645 tiO. CONN OD 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV &SUPP. $12,743.00 $12,743 NO. CONN OD LD.

SUPERVISION $48,100.00 $1,300 $49,400 NO. CONN O.D I.D.

wATER $35,500.00 $35,500 BHA

DISPOSAL $2,707.00 $595 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $108,814.10 $14,546 $123,360 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $24,700,00 51,000 $25,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAO $4,635.00 $4,635
so.co so MUD

PREW.CUM = $1,491,181 GEL poly PAC-R

TOTALDAILY = $61,734 " BAR LCM: MtCA

TOTAL CUM = $1,542,895 LIME: LIG

DAILYMUDCOSTS = $2,753.00 ACC MUDCOSTS = $41426.00
RfE IVEDCaw 2BBLSSOAP, 12 SHELLTREAT

MAY1 O

Rig Phone No.: 43582- MORNING REPORT DATE; 9/15/2000

OPERATOR: MARION ENERGY INC. LEASE & WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 6/10¢2006 DFS: 36 OPER. @RPT. TIME: DRILUNG
DEPTH: 5100 FTG.LAST 24 Hr.s: 664 Ft. AVG.RIHr. 30.9 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS. DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

14 s DIF 4436' TO 4901' 1.) RG- TD 705

to PUMP RESERVE PlT OWN 2.) oRituNo 21.5 182.5

2 o D/F 4391' TO 4992' 3.) REAMING 9.5

15 SURVEY 4.) CORING 0.0

ao DIF4332' TO 5100' 5.) cinc. 1.0 92,5
6.) TRIP 139.5

7.) SERVICE 125

8.) REPAIR 23.0
9.) CUT DL 2.0
to) suRVEY 1.5 11.5

LITHOLOGY - 8% SS, 90% SH, 2% LMST TRACE 11) LoGGING 0,0
12) csG &CMT 39.0

BG GAS 20-30u is)woc 19.0
14 )NU& TEST 365
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 22ß
20,)DIR. WORK 155
OTHER 191.0

Total Hours = 24.0 869.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. O BITNO

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. 110369

VISC. PF/MF TYPE MSCO050 G-D PZ8 MFG / TYPE REEDIDSX199

PV CL SPM 50 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX. LIME PSI IN / OUT 3553

FL LCM GPM 0.0 186.2 wos 10

CAKE32nds ECD AVDC RPM 100f40

% SOUDS H2S PPM AVDP FEET 801
bi¾b.bUKiU

% WATER JAPPILB/BB stT HOURS 27.5
stus.strTo

% OIL suR. DULL
REDUCEDPUMP

%SAND LC.M. RATE GRADE
DAILf COSTS RECORD DEVIATIONRECt*RD

iTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND $0.00 $0 4581 38 13 249.27 4232 1294 -244 1271

MOBIUZATloN $89,284.00 $89,284 4673 37 50 249.02 4305 1350 -264 1323

FOOTAGEIDAYWORK $478,200.00 $14,840 $493,040 4768 3769 249.64 4380 1407 -285 1378

MUD&CHEMICALS $40,673.00 $2,753 $43,426 4862 37 69 250.T/ 4454 1463 -304 -1432

CEM. SERV a FLT EQU. $84,T12.00 $84,T/2 4956 38 00 253.02 4529 1520 -322 -1487

BITS &BHATOOLS $7,000.00 $7,coo WEIGHT

TRUCKING& DISP $39,597.75 $39¾B STRING WT. P / U S / O TORQUE

RENTALEQUIP $198,700.00 $8,000 $208,700 134 155 105

CASERS,WELD.LABOR $45,190.00 545,190 DRILL COLLARS

OVERHEAD $7,400.00 $200 $7,600 NO. 2 conn OD 6" I.D

DIR. SERVICE I MOTOR $263,145.00 $8,500 $271,645 tiO. CONN OD 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV &SUPP. $12,743.00 $12,743 NO. CONN OD LD.

SUPERVISION $48,100.00 $1,300 $49,400 NO. CONN O.D I.D.

wATER $35,500.00 $35,500 BHA

DISPOSAL $2,707.00 $595 $3,302 BIT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $108,814.10 $14,546 $123,360 1 EMITERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUB

MUDLOGGER $24,700,00 51,000 $25,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAO $4,635.00 $4,635
so.co so MUD

PREW.CUM = $1,491,181 GEL poly PAC-R

TOTALDAILY = $61,734 " BAR LCM: MtCA

TOTAL CUM = $1,542,895 LIME: LIG

DAILYMUDCOSTS = $2,753.00 ACC MUDCOSTS = $41426.00
RfE IVE

DCaw 2BBLSSOAP, 12 SHELLTREAT

MAY1 O



R PMne No.: 435Ms4es MORNING REPORT DATE: 9/1412000

OPERATOR: MARION ENERGY1NC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
R1G: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 35 OPER. O RPT. TIME:DRILLING
DEPTH: 4436 FTG.I.AST 24Nr-s: 801 Ft. AVO.Ft/Hr. 33.4 REPORTSY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24 o D/F 3635' TO 4436' 1.) RU- TD 705
2) ORILUNG 24.0 161ß
3) REAMING 9.5
4 ) COR ING 0.0

UTHOLOGY 5) clac. 91.5

90% SS, 8% SH, CARBSH 2% 6) TRIP 1395
7) SERVICE 12.5
8 ) REPAIR 23,0
9.) CUT DL 2.0

10 )SURVEY 109

11.) LOGGING 0.0
12 )CSG &CMT 39.0
13) WOC 19.0
14) Nu & TEST 38ß
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK O.0
18.) LOST CIRC 0.0
19) FisHING 22.5
20.)DIR. WORK 15.5
OTHER 191.0

Total Hours = 24.0 845.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO 2 BIT NO. O BIT NO.

WT.OLIT PM SERIAL No 110369

VISC. PFIMF TYPE MSCO05G G-D P28 MFG I TYPE REED/DSX199

PV CL SPM 30 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX.UME PSI 1N/ OUT 3553

FL. LCM GPM 0.0 111.7 WOB 10

CAKE32nds ECD AVDC RPM 100/40

% SOLIDS H2S PPM AVDP FEET 801

% WATER >APPILBIBB sT HOURS 27.5
STKS.BITTO

% OIL suit DUU.
REOUCEDPUMP

%SAND L.C.M. lWE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.. DAMAGES,COND. 50.00 $0 3931 37 63 247.64 3723 900 -87. -899

MOBIUTATION $80,284.00 $89,284 4025 38 56 247 64 3796 957 -109 -953

FOOTAGEIDAYWORK $463,380.00 $14,840 $478,200 4118 3856 247.64 3869 1014 -131 1006

MUD&CHEMICALS $39,673.00 $1,000 $40,673 4210 38 69 247.64 3940 1070 -153 -1059

CEM. SERV & FLT EQU. $84,772.00 $84,772 4304 38 44 246 27 4015 1127 -176 -1113

BITS &SHATOOLS $7,000.00 $7,000 WEIGHT

TRUCKING& DISP $39,597.75 $39,598 STRINGWT. P I U SI O TORQUE

RENTALEQUIP $195,930.00 $2,T70 $198,700 126 150 100

CASERS,WELD.tAeoR $45,190.00 $45,190 DRILLCOLL.ARS

ovERHEAD $7,200.00 $200 $7,400 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $254,645.00 $8,500 $283,145 NO. CONN OD LD.

LOGGING $0.00 so DRILL PIPE

MISC SERV & SUPP $12,743.00 $12,743 NO. CONN OD l.D.

SUPERVISION $48,800.00 $1,300 $48,100 NO. CONN OD LD.

WATER $35,500.00 $35,soo BHA

DisPOSAL $2,707.00 $2,707 BIT,MUTOR,SHOCK SUB, SHORT NMDC,DBLPIN, TOOLC

FUEL $108,814.10 $108,814 i EM1TERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUS

MUDLOGGER $23,700.00 $1,000 $24,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAD $4,635.00 $4,835

som so MUD

PREV. CUM = $1,481,661 GEL poly PACJt

TOTALDAILY = $29,610 " BAR: LCM: MICA

TOTAL CUM = $1,491,181 UME: LIG

DAILYMUDCOSTS = $1,000¾ ACC MUDCOSTS - $38,¾-00 C

MAY1 O2007
DIV OR Il f2AO 1

R PMne No.: 435Ms4es MORNING REPORT DATE: 9/1412000

OPERATOR: MARION ENERGY1NC. LEASE&WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
R1G: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 35 OPER. O RPT. TIME:DRILLING
DEPTH: 4436 FTG.I.AST 24Nr-s: 801 Ft. AVO.Ft/Hr. 33.4 REPORTSY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24 o D/F 3635' TO 4436' 1.) RU- TD 705
2) ORILUNG 24.0 161ß

3) REAMING 9.5
4 ) COR ING 0.0

UTHOLOGY 5) clac. 91.5

90% SS, 8% SH, CARBSH 2% 6) TRIP 1395
7) SERVICE 12.5
8 ) REPAIR 23,0
9.) CUT DL 2.0

10 )SURVEY 109

11.) LOGGING 0.0
12 )CSG &CMT 39.0
13) WOC 19.0
14) Nu & TEST 38ß
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK O.0
18.) LOST CIRC 0.0
19) FisHING 22.5
20.)DIR. WORK 15.5

OTHER 191.0

Total Hours = 24.0 845.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO 2 BIT NO. O BIT NO.

WT.OLIT PM SERIAL No 110369

VISC. PFIMF TYPE MSCO05G G-D P28 MFG I TYPE REED/DSX199

PV CL SPM 30 SIZE 8 3/4

YP CA BPS 5.9 2.9 JETS OPEN

GELS EX.UME PSI 1N/ OUT 3553

FL. LCM GPM 0.0 111.7 WOB 10

CAKE32nds ECD AVDC RPM 100/40

% SOLIDS H2S PPM AVDP FEET 801

% WATER >APPILBIBB sT HOURS 27.5
STKS.BITTO

% OIL suit DUU.
REOUCEDPUMP

%SAND L.C.M. lWE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.. DAMAGES,COND. 50.00 $0 3931 37 63 247.64 3723 900 -87. -899

MOBIUTATION $80,284.00 $89,284 4025 38 56 247 64 3796 957 -109 -953

FOOTAGEIDAYWORK $463,380.00 $14,840 $478,200 4118 3856 247.64 3869 1014 -131 1006

MUD&CHEMICALS $39,673.00 $1,000 $40,673 4210 38 69 247.64 3940 1070 -153 -1059

CEM. SERV & FLT EQU. $84,772.00 $84,772 4304 38 44 246 27 4015 1127 -176 -1113

BITS &SHATOOLS $7,000.00 $7,000 WEIGHT

TRUCKING& DISP $39,597.75 $39,598 STRINGWT. P I U SI O TORQUE

RENTALEQUIP $195,930.00 $2,T70 $198,700 126 150 100

CASERS,WELD.tAeoR $45,190.00 $45,190 DRILLCOLL.ARS

ovERHEAD $7,200.00 $200 $7,400 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $254,645.00 $8,500 $283,145 NO. CONN OD LD.

LOGGING $0.00 so DRILL PIPE

MISC SERV & SUPP $12,743.00 $12,743 NO. CONN OD l.D.

SUPERVISION $48,800.00 $1,300 $48,100 NO. CONN OD LD.

WATER $35,500.00 $35,soo BHA

DisPOSAL $2,707.00 $2,707 BIT,MUTOR,SHOCK SUB, SHORT NMDC,DBLPIN, TOOLC

FUEL $108,814.10 $108,814 i EM1TERSUB, 1FLEXMONEL, 1 XO,2 DC, 1XOSUS

MUDLOGGER $23,700.00 $1,000 $24,700 20 HWDP, 1 JAR, 10 HWDP

CASING/ WELLHEAD $4,635.00 $4,835

som so MUD

PREV. CUM = $1,481,661 GEL poly PACJt

TOTALDAILY = $29,610 " BAR: LCM: MICA

TOTAL CUM = $1,491,181 UME: LIG

DAILYMUDCOSTS = $1,000¾ ACC MUDCOSTS - $38,¾-00 C

MAY1 O2007
DIV OR Il f2AO 1



RigPhone No.: 435-828-546ß MORNING REPORT oare: •tsat=•••
'

OPERATOR: MARION ENERGYINC- LEASE&WELL: RIOGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 8/10/2006 DFS: 34 OPER. @RPT. TIME: ORILUNG

DEPWt 3635 FTG. LAST24 Hr.s: 3635 Ft. Ave. RIHr. 807.8 REPORT BY:WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPT1VEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTtVITY HOURS ACC.HR.S

os TRIPINHOLE 1.) RU-TD 705

os BREAKCIRCUIATION, UNLOAD HOLE 2,) Omi-UNG 4,5 137.0

is DRILLINGFl3510-3553 3.) REAMING 9.5

as CIRCULATE 4.) CORING 0.0

T DRILL COLLARS a) cinc 2.5 915

2 o CUTDRILLINGLINE 61TRIP 9,5 139.5

to P/U SHA & CAUBRATEDIRECTIONAL TOOLS 7.) SERVICE 0.5 125

zo TRIP IN HOLE 8.) REPAIR 23.0

to BREAKCIRCULAT1ON UNLOAD HOLE 9.) CUT DL 2.0 2.0

2o TRIPOUTTO COLLARS 10)SURVEY 10.0

as P/U 10 JTS HWDP 11.)1..OGGING 0,0

os RIG SERVICE 12.) CSG &CMT

zo TRIP INHOLE 13)WOC 19.0

so DRILLFI3553-3626 15) lNSP OHA 0,0
16 )DST 0.0

BG GAS20-3-u TRIP GAS 30u HIGH30U 17) PLUGBACK 0,0
18) LOST CIRC

SHALE10% SANDSTONE20% CARBSHALE50% TRACELMST 2o) on wonK 165
OTHER 5.0 191.0

Total Hours = 24.0 821.0

240 TOTALHOURS
MUO PUMPS BIT RECORO

WT. W PH NO. i NO 2 BITNO R-R BIT NO 4

WT.Ot1T PM S12E 6,0 14.0 8,0 6.0 SERIALNO LK4125

VISC. PF/MF TYPE iMSCO050 G-D PZ8 MFGITYPE REED/OC489 REED/HP44HF

Ptt CL SPM StZE 12 1/4 12.25

'fP CA SPS 5.9 29 JETS OPEN OPEN

GELS EX.UME PSi IN/ OUT 182 2254

FL LCM GPM 0.0 0.0 WOB 20 36

CAKE32nk ECD AVDC RPM 100/45 100/30

% SOUDS H28 PPM AVDP FEET 804 1257
SIICS. UUK lO

% WATER MPPILBSB err HOURS 42.5 45.5
sues.arr ro

% OIL sun. DULL 2 2 FC N 8 8 LC A
REQUCED PUMP

%SAND LC.M. i aArt GRADE 1 1 LT DMF 8 4/18 WO PR

DAIL/ COSTS RECORD DEVIATIONRECORD

ITEM PREVCUM. DAILY TOTAL CUM, DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC.. DAMAGES,COND. $0.00 $0 2468 18 75 278.14 2155 115.1 56 61 -127,6

MOSIUTATKM $89,284.00 $89,284 2230 18 31 2TI,02 2214 1339 11922 -147.1

FOOTAGEIDAYWORK $448,520,00 $14,840 $463,360 2292 1869 273.27 2273 162, 6097 -105.7

MUD&CHEMICALS $39,673.00 $39,673 2354 21 00 270.T/ 2331 173, 61 69 -187.7

CEM. SERV a FLT EQu. $84,TT2.00 $84,772 EXT2427 23 72 267.83 2399 200.7 61 31 -215 6

arra&BNATOOLS $7,000.00 $7,coo WEIGHT

TRucKING a DisP $38,852.75 5945 $39,598 STRINGWT. P I U S / O TORQUE

RENTALEQUlP $193,100.00 $2,770 $195,930 120000 136 110

CASEREWRD,tABOR $45,190.00 $45,19o DRILLCOLLARS

ovERHEAD $7,000.00 $200 $7,200 ‡iO. 2 com O D. 8" LD.

DIR. SERVtCE I MOTOR $244,945.00 $9,700 $254,645 #iO. CONN O.D. LO.

LoostNs so.oo so DRlLLPIPE

Misc. SERV & SUPP $12,743.00 $12,743 NO. CONN O.D. I.D.

suPERVISION $45,500.00 $1,300 $48,800 NO. CONN O.D, LO.

WATER $35,500.00 135,500 BHA

DisPOSAL $2,L $592 $2,707 BlT,MOTOR,SHOCKSUB, SHORT NMDC,DBLPIN,TOOLC

FUEL $108,814.10 $108,814

MUDLOGGER $22,700,00 51,000 $23,700

CASINGIWRLHEAD $4§35.00 $4,635
so.co so MUD

$1,430,204 GEL poly PAC-R

TOTALDAILY = $31,347 BAR: LCM: MICA

TOTAL CUM • $1,481,681 LtME: UG

AILYMUDcosTs = Acc MUDcosTS = $37,673.00 CA

MAY1 O2007

DIV.0F0\L,GAS&



R Ph ne No.: 435-82mm MORNING REPORT DATE: Sli2f2006

OPERATOR: MARION ENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 6/10/2006 DFS: 33 OPER. @RPT. TIME:DRILUNG
DEPTH: FTG.tAST 24 Hr.s: 0 Ft AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HÖURS ACC.HR.S

2.o TRIP OUTW/ FISH 1.) Ru- To 705

1.o P/U MAGNET 2.) ORILUNG 132ß

ts REPAIRBROKENTONGS 3.) REAMING 95

ao TRIP INHOLE 4.) CORING 0.0

os FISHING a) clac 1.0 89,0

2 0 TRIP OUT WI FISH 6.) TRIP 17,5 130.0

2 5 UD MAGNET, TRiP 1NHOLEWI RERUNBIT&JUNK BASKET 7.) SERVICE 1.0 12.0

to BREAKCIRCULATION, UNLOADHOLE 8.) REPAIR 3.0 23.0

os ATTEMPT TO DRILL, MORE IRON IN HOLE 9.) CUT DL 0.0

2 o TRIP OUT OF HOLE FOR MAGNET 10.) SURVEY 10.0

os P/U MAGNET, TRIP IN HOLE 11.) LOGGING . 0.0

os RIG REPAIR 12) css a cMT 39.0

i s TRIP INHOLE is) woc to.o
os FISHING 14)NU&TEST 385

2o TRIP OUT W/ FISH 15) INSP. BHA O.0

to TRIP INWI RERUN BIT 16) DST 0.0

1o RIGSERVICE 17.) PLUGBACK 0.0

1.o TRIP INHOLE 18) LOST CIRC. 0.0
19) FISHING 1.5 225
20)DIR, WORK 155
OTHER 186.0

Total Hours = 24.0 797.0

24.0 TOTALHOURS

MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 BIT NO. R-R BIT NO. 4

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No. LK4125

VISC. PFIMF TYPE MSCO050 G-D PZ8 MFG / TYPE REEO/OC489 REEDIHP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. UME PSI IN / ouT 182 2254

FL tDM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 1257
blAS.bUWtu

% WATER JAPPA.BIBB elT HOURS 42.5 45.5
srus.errto

% OK. sua. 2 2 FC Al 8 8 LC A
REOUCEDPUMP

% SAND L.C.M. RKrE GRADE 1 i LT DMF 8 A/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND $0.00 30 . 2168 18 75 278.14 2155 115.1 5&61 -127 €

MOBtUZATION $89,284.00 $89.284 2230 18 31 277.02 2214 1319 R22 -147 1

FOOTAGEI DAYWORK $435,680.00 $12,840 $448,520 2292 18 69 273.27 2273 152. 60.97 166 7

MUD&CHEMICALS $39,673.00 $39,673 2354 21 00 270.TT 2331 173. 61.69 -187 7

CEM. SERV & FLT EQU. $84,772.00 $84,772 EXT2427 23 72 267.83 2399 .7 61.31 215 5

BITS&BHATOOLS $7,000.00 $7,000 NT

TRUCKINGa DISP. 438,652.75 $38,653 STRINGWT. P / U S I O TOROUE

RENTALEOUIP. $190,390.00 $2,TTO $193,160

CASERS.WELD,LABOR $45,190.00 $45,190 DRILL COLLARS

OVERHEAD $6,800.00 $200 $7,000 NO 10 conn O.D. LD.

DIR. SERVICE I MOTOR $239,390.00 55,555 $244,945 NO CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP $12,743.00 512,743 No 23 CONN O.D. 1.D.

suPERVISION $44,200.00 $1,300 $45,500 NO CONN O.D. LD.

WATER $35,500.00 $35,500 BHA

DISPOSAL $2,115.00 $2,115 SIT, JUNKBASKET.XO,10 6" COLLARS,XO, 10 HWDP, JAR

FUEL $94,561.10 $14,253 $108,814 10 HWDP, FLOATSUB

MUDLOGGER $21,700.00 $1,000 $22,700 TOTALBHA=957.56

CASINGIWELLHEAD $4,635.00 $4,635
so.co so MUD

PREV. CUM m $1,392,286 GEL poly PACÆ

TOTAL DAILY = $37,918 " BAR* LCM: MICA

TOTAL CUM • $1,430,204 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $37,673.00 CAURFCF IW+D
MAY1 O2007

DIV.OFOIL,GAS&

R Ph ne No.: 435-82mm MORNING REPORT DATE: Sli2f2006

OPERATOR: MARION ENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #14 SPUD DATE: 6/10/2006 DFS: 33 OPER. @RPT. TIME:DRILUNG
DEPTH: FTG.tAST 24 Hr.s: 0 Ft AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HÖURS ACC.HR.S

2.o TRIP OUTW/ FISH 1.) Ru- To 705

1.o P/U MAGNET 2.) ORILUNG 132ß

ts REPAIRBROKENTONGS 3.) REAMING 95

ao TRIP INHOLE 4.) CORING 0.0

os FISHING a) clac 1.0 89,0

2 0 TRIP OUT WI FISH 6.) TRIP 17,5 130.0

2 5 UD MAGNET, TRiP 1NHOLEWI RERUNBIT&JUNK BASKET 7.) SERVICE 1.0 12.0

to BREAKCIRCULATION, UNLOADHOLE 8.) REPAIR 3.0 23.0

os ATTEMPT TO DRILL, MORE IRON IN HOLE 9.) CUT DL 0.0

2 o TRIP OUT OF HOLE FOR MAGNET 10.) SURVEY 10.0

os P/U MAGNET, TRIP IN HOLE 11.) LOGGING . 0.0

os RIG REPAIR 12) css a cMT 39.0

i s TRIP INHOLE is) woc to.o
os FISHING 14)NU&TEST 385

2o TRIP OUT W/ FISH 15) INSP. BHA O.0

to TRIP INWI RERUN BIT 16) DST 0.0

1o RIGSERVICE 17.) PLUGBACK 0.0

1.o TRIP INHOLE 18) LOST CIRC. 0.0
19) FISHING 1.5 225
20)DIR, WORK 155
OTHER 186.0

Total Hours = 24.0 797.0

24.0 TOTALHOURS

MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 BIT NO. R-R BIT NO. 4

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No. LK4125

VISC. PFIMF TYPE MSCO050 G-D PZ8 MFG / TYPE REEO/OC489 REEDIHP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. UME PSI IN / ouT 182 2254

FL tDM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 1257
blAS.bUWtu

% WATER JAPPA.BIBB elT HOURS 42.5 45.5
srus.errto

% OK. sua. 2 2 FC Al 8 8 LC A
REOUCEDPUMP

% SAND L.C.M. RKrE GRADE 1 i LT DMF 8 A/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND $0.00 30 . 2168 18 75 278.14 2155 115.1 5&61 -127 €

MOBtUZATION $89,284.00 $89.284 2230 18 31 277.02 2214 1319 R22 -147 1

FOOTAGEI DAYWORK $435,680.00 $12,840 $448,520 2292 18 69 273.27 2273 152. 60.97 166 7

MUD&CHEMICALS $39,673.00 $39,673 2354 21 00 270.TT 2331 173. 61.69 -187 7

CEM. SERV & FLT EQU. $84,772.00 $84,772 EXT2427 23 72 267.83 2399 .7 61.31 215 5

BITS&BHATOOLS $7,000.00 $7,000 NT

TRUCKINGa DISP. 438,652.75 $38,653 STRINGWT. P / U S I O TOROUE

RENTALEOUIP. $190,390.00 $2,TTO $193,160

CASERS.WELD,LABOR $45,190.00 $45,190 DRILL COLLARS

OVERHEAD $6,800.00 $200 $7,000 NO 10 conn O.D. LD.

DIR. SERVICE I MOTOR $239,390.00 55,555 $244,945 NO CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP $12,743.00 512,743 No 23 CONN O.D. 1.D.

suPERVISION $44,200.00 $1,300 $45,500 NO CONN O.D. LD.

WATER $35,500.00 $35,500 BHA

DISPOSAL $2,115.00 $2,115 SIT, JUNKBASKET.XO,10 6" COLLARS,XO, 10 HWDP, JAR

FUEL $94,561.10 $14,253 $108,814 10 HWDP, FLOATSUB

MUDLOGGER $21,700.00 $1,000 $22,700 TOTALBHA=957.56

CASINGIWELLHEAD $4,635.00 $4,635

so.co so MUD

PREV. CUM m $1,392,286 GEL poly PACÆ

TOTAL DAILY = $37,918 " BAR* LCM: MICA

TOTAL CUM • $1,430,204 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $37,673.00 CAURFCF IW+D

MAY1 O2007

DIV.OFOIL,GAS&



Rig Phone No.: 435·82" MORNING REPORT DATE: 9/11/2006

OPERATOR: MARIONENERGYINC. LEASE &WELL:RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG#14 SPUD DATE: 8/10/2006 DFS: 32 . OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST 24 Hr.s: -3615 Ft. AVG.Ft/Hr. 0.0

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o TRIP IN HOLE WIMAGNET 1.) RU-TD 70.5
o.s F1SHING 2.) DRILLING 132.5

2.5 TRIP OUT S.) REAMING 9.5

1.o RIG SERVICE 4.) CORING 0.0

2.5 TRIP INW/ BIT 5.) ciRc. 0.5 88.0

o.s BREAKCIRCULATION,UNLOADHOLE 6.) TRIP 17.5 112.5

1.o FISHING 7.) SERVICE 1.0 11.0

2.5 TRIP OUT F/ MAGNET 8.) REPAIR 20.0

1.0 L/D BIT,P/U MAGNET
_

9.) CUT DL 0.0

2.5 TRIP INHOLE 10.) SURVEY 10.0

o.s FISHING 11.) LOGGING 0.0

2.5 TRIP OUT 12.) CSG&CMT 39.0

1.o RIG SERVICE is.) woc to o
2.5 TRIP INW/ RERUN B1T 14.) NU&TEST 38.5

1.5 FISHING 15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0
19.) FISHING 3.5 21.0
20.) DIR.WORK 15.5
OTHER 1.5 186.0

Total Hours - 24.0 773.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. R-R BITNO. 4

WT. OUT PM SERIALNO. LK4125

VISC. PF/MF TYPE MSCOD50 G-D PZ8 MFGITYPE REED/OC489 REEDIHP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOLIDS H2S PPM AVDP FEET 804 1257

% WATER )APP/LB/BB BIT HOURS 42.5 45.5
sms.elr To

% OtL eun. 2 2 FC N 8 8 LC A
REDUCED PUMP

% SAND L.C.M. nma 1 i LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUNÍ. DAILY TOTALCUM. DEPTH INCL. AZIMt;TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 2168 18.75 278.14 . 2155 115.1 56.61 -127.6

MOBILIZATION $89,284.00 $89,284 2230 18.31 277.02 2214 133.91 50.22 -147.1

FOOTAGEI DAYWORK $423,200.00 $12,480
_

2292 18.69 273.27 2273 152. 60.97 -166.7

MUD&CHEMICALS $39,673.00 $39,673 2354 21.00 270.77 2331 173. 61,69 -187.7

CEM.SERV&FLTEQU. $84,772.00 $84,772 EXT2427 23.72 207.83 2399 200.7 61.31 -215.5

BITS&BHATOOLS $7,000.00 WEIGHT

TRUCKING&DISP. $38,049.00 $604 SK STRINGWT, P / U S / O TORQUE

RENTALEQUIP. $187,620.00 $2,770 $190 90

CASERS,WELD,LABOR $45,190.00 DRILL COLLARS

OVERHEAD $6,600.00 $200 $6,800 NO. 10 conn O.D. I.D.

DIR.SERVICEI MOTOR $233,835.00 $5,555 $ NO. CONN O.D. I.D.

LOooiwo so.oo so DRILLPIPE
MISC.SERV&SUPP. $12,743.00 312,743 NO. 23 coNN O.D. 1.D.

SUPERVISION $42,900,00 $1,300 $44,200 NO. CONN O.D. LD.

W $35,500.00 335,500 BHA

DISPOSAL $2,115.00 $2,115 8 3/4 MAGNET, JUNKBASKET XO, 10 6" COLLARS,XO, 10 H

FUEL $94,561.10 $94,561 10 HWDP, FLOAT SUB

MUDLOGGER $20,700.00 $1,000 $21,700 , TOTALBHA=957.56

CASINGI WELLHEAD $4,635.00 $4,635

so.oo so MUD

PREV. CUM • $1,368,377 GEL poly PAC-R

TOTALDAILY = $23,909 " BAR: LCM: MICA

TOTALCUM .. $1,392,286 LIME: LIG

DAILYMUDCOSTS . ACC. MUDCOSTS . CAUS: CB

RECEIVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 435·82" MORNING REPORT DATE: 9/11/2006

OPERATOR: MARIONENERGYINC. LEASE &WELL:RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG#14 SPUD DATE: 8/10/2006 DFS: 32 . OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST 24 Hr.s: -3615 Ft. AVG.Ft/Hr. 0.0

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o TRIP IN HOLE WIMAGNET 1.) RU-TD 70.5
o.s F1SHING 2.) DRILLING 132.5

2.5 TRIP OUT S.) REAMING 9.5

1.o RIG SERVICE 4.) CORING 0.0

2.5 TRIP INW/ BIT 5.) ciRc. 0.5 88.0

o.s BREAKCIRCULATION,UNLOADHOLE 6.) TRIP 17.5 112.5

1.o FISHING 7.) SERVICE 1.0 11.0

2.5 TRIP OUT F/ MAGNET 8.) REPAIR 20.0

1.0 L/D BIT,P/U MAGNET
_

9.) CUT DL 0.0

2.5 TRIP INHOLE 10.) SURVEY 10.0

o.s FISHING 11.) LOGGING 0.0

2.5 TRIP OUT 12.) CSG&CMT 39.0

1.o RIG SERVICE is.) woc to o
2.5 TRIP INW/ RERUN B1T 14.) NU&TEST 38.5

1.5 FISHING 15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 3.5 21.0

20.) DIR.WORK 15.5

OTHER 1.5 186.0
Total Hours - 24.0 773.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. R-R BITNO. 4

WT. OUT PM SERIALNO. LK4125

VISC. PF/MF TYPE MSCOD50 G-D PZ8 MFGITYPE REED/OC489 REEDIHP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOLIDS H2S PPM AVDP FEET 804 1257

% WATER )APP/LB/BB BIT HOURS 42.5 45.5
sms.elr To

% OtL eun. 2 2 FC N 8 8 LC A
REDUCED PUMP

% SAND L.C.M. nma 1 i LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUNÍ. DAILY TOTALCUM. DEPTH INCL. AZIMt;TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 2168 18.75 278.14 . 2155 115.1 56.61 -127.6

MOBILIZATION $89,284.00 $89,284 2230 18.31 277.02 2214 133.91 50.22 -147.1

FOOTAGEI DAYWORK $423,200.00 $12,480
_

2292 18.69 273.27 2273 152. 60.97 -166.7

MUD&CHEMICALS $39,673.00 $39,673 2354 21.00 270.77 2331 173. 61,69 -187.7

CEM.SERV&FLTEQU. $84,772.00 $84,772 EXT2427 23.72 207.83 2399 200.7 61.31 -215.5

BITS&BHATOOLS $7,000.00 WEIGHT

TRUCKING&DISP. $38,049.00 $604 SK STRINGWT, P / U S / O TORQUE

RENTALEQUIP. $187,620.00 $2,770 $190 90

CASERS,WELD,LABOR $45,190.00 DRILL COLLARS

OVERHEAD $6,600.00 $200 $6,800 NO. 10 conn O.D. I.D.

DIR.SERVICEI MOTOR $233,835.00 $5,555 $ NO. CONN O.D. I.D.

LOooiwo so.oo so DRILLPIPE
MISC.SERV&SUPP. $12,743.00 312,743 NO. 23 coNN O.D. 1.D.

SUPERVISION $42,900,00 $1,300 $44,200 NO. CONN O.D. LD.

W $35,500.00 335,500 BHA

DISPOSAL $2,115.00 $2,115 8 3/4 MAGNET, JUNKBASKET XO, 10 6" COLLARS,XO, 10 H

FUEL $94,561.10 $94,561 10 HWDP, FLOAT SUB

MUDLOGGER $20,700.00 $1,000 $21,700 , TOTALBHA=957.56

CASINGI WELLHEAD $4,635.00 $4,635

so.oo so MUD

PREV. CUM • $1,368,377 GEL poly PAC-R

TOTALDAILY = $23,909 " BAR: LCM: MICA

TOTALCUM .. $1,392,286 LIME: LIG

DAILYMUDCOSTS . ACC. MUDCOSTS . CAUS: CB

RECEIVED
MAY1 O2007

DIV.0FOILGAS&



RigPhoneNo.: "" MORNING REPORT DATE: 9/10/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGERUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNIONRIG#7 SPUD DATE: 8/10/2006 DFS: 31 OPER. @RPT. TIME:
DEPTH: 3515 FTG. LAST24 Hr.s: 3 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTiviTY HOURS ACC. HR.S

3.5 MILLON JUNK 1.) RU-TD 70.5

1,5 TRIP OUT OF HOLE 2.) DRILLING 132.5

2.0 SWITCH OUT AIR COMPRESSOR 3.) REAMING 9.5

2.5 TRIP INW/ BIT 4.} CORING 0.0

1.o REPAIR AIRLINE s.) ctRc. 0.5 87.5

o.s TRIP IN WI BIT e.) TRIP 11.0 95.0

o.s BREAK CIRCULATION 7.) SERVICE 0.5 10.0

1.5 FISHING 8.) REPAIR 2.0 20.0

2.5 TRIP OUT FI MAGNET 9.) CUT DL 0.0

o.s P/U MAGNET 10.) SURVEY 10.0

2.0 TRIP INW/ MAGNET 11.) LOGGING 0.0

o.s KELLYUP, REAM 2' TO BOTTOM 12.) CSG& CMT 39.0

o.s GET ONFISH W/ MAGNET (RETRIEVED ONE CONE) la.)woc 19.0

a.s CHAIN OUT OF HOLE 14.) NU &TEST 38.5

o.s RIG SERVICE 15.) INSP. BHA 0.0

1.o TRIP INWI MAGNET 16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 4.0 17.5

20.) DIR.WORK 15.5

OTHER 6.0 184.5

Total Hours - 24.0 749.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. R-R BITNO. 4

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. LK4125

VISC. PF/MF TYPE, MSCO D50 G-D PZ8 MFGITYPE REEDIQC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI IN / OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOLIDS H2S PPM AVDP FEET 804 1257

% WATER )APP/LB/BB siT HOURS 42.5 45.5
STKS. BITTO

% OIL sun 2 2 FC N 8 8 LC A
REDUCED PUMP

% SAND L.C.M. RME GRADE 1 1 LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 30.00 SO 2168 18.75 278.14 2155 115.1 56.01 -127.8

MOBILtZATION $89,284.00 $89,284 2230 18.31 277.02 2214 133.91 59.22 -147.1

FOOTAGEI DAYWORK $410,360.00 $12,840 $423,200 2292 18.09 273.27 2273 152. 60.97 -106.7

MUD&CHEMICALS $39,673.00 $39,673 2354 21.00 270.77 2331 173. 61.00 -187.7

CEM.SERV&FLTEQU. $84,772.00 $84,772 EXT2427 23.72 267.83 2399 200.7 61.31 -215.5

BITS&BHATOOLS $7,000.00 $7,000 WEIGHT

TRUCKING&DISP. $38,049.00 $38,049 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $184,995.00 $2,625 $187,620

CASERS,WELD,LABOR $45,190.00 $45,190 DRILL COLLARS

OVERHEAD $6,400.00 $200 $6,600 NO. 10 conn O.D. I.D.

DIR.SERVICE/ MOTOR $228,280.00 $5,555 $233,835 NO. coNN O.D. I.D.

LOGGING $0.oo so DRILL PIPE

MISC.SERV&SUPP. $12,743.00 $12,743 NO. 23 CONN O.D. I.D.

SUPERVISION $41,600.00 ,
$1,300 $42,900 NO. CONN O.D. 1.D.

WATER $35,500.00 $35,soo BHA

DISPOSAL $2,115.00 $2,115 8 3/4 MAGNET,JUNKBASKETXO, 10 6" COU.ARS, XO, 10 Hi

FUEL $94,561.10 $94,561 10 HWDP,FLOATSUB

MUDLOGGER $19,700.00 $1,000 $20,700 TOTALBHA=957.56

CASING / WELLHEAD $4,635.00 $4,635

so.co so MUD

PREV. CUM = $1,344,857 GEL poly PAC-R

TOTAL DAILY = $23,520 " BAR: LCM: MICA

TOTALCUM = $1,368,377 LIME: LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $37,673.00 CAUS: Carn

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

RigPhoneNo.: "" MORNING REPORT DATE: 9/10/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGERUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNIONRIG#7 SPUD DATE: 8/10/2006 DFS: 31 OPER. @RPT. TIME:
DEPTH: 3515 FTG. LAST24 Hr.s: 3 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTiviTY HOURS ACC. HR.S

3.5 MILLON JUNK 1.) RU-TD 70.5

1,5 TRIP OUT OF HOLE 2.) DRILLING 132.5

2.0 SWITCH OUT AIR COMPRESSOR 3.) REAMING 9.5

2.5 TRIP INW/ BIT 4.} CORING 0.0

1.o REPAIR AIRLINE s.) ctRc. 0.5 87.5

o.s TRIP IN WI BIT e.) TRIP 11.0 95.0

o.s BREAK CIRCULATION 7.) SERVICE 0.5 10.0

1.5 FISHING 8.) REPAIR 2.0 20.0

2.5 TRIP OUT FI MAGNET 9.) CUT DL 0.0

o.s P/U MAGNET 10.) SURVEY 10.0

2.0 TRIP INW/ MAGNET 11.) LOGGING 0.0

o.s KELLYUP, REAM 2' TO BOTTOM 12.) CSG& CMT 39.0

o.s GET ONFISH W/ MAGNET (RETRIEVED ONE CONE) la.)woc 19.0

a.s CHAIN OUT OF HOLE 14.) NU &TEST 38.5

o.s RIG SERVICE 15.) INSP. BHA 0.0

1.o TRIP INWI MAGNET 16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 4.0 17.5

20.) DIR.WORK 15.5

OTHER 6.0 184.5

Total Hours - 24.0 749.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. R-R BITNO. 4

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. LK4125

VISC. PF/MF TYPE, MSCO D50 G-D PZ8 MFGITYPE REEDIQC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI IN / OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOLIDS H2S PPM AVDP FEET 804 1257

% WATER )APP/LB/BB siT HOURS 42.5 45.5
STKS. BITTO

% OIL sun 2 2 FC N 8 8 LC A
REDUCED PUMP

% SAND L.C.M. RME GRADE 1 1 LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 30.00 SO 2168 18.75 278.14 2155 115.1 56.01 -127.8

MOBILtZATION $89,284.00 $89,284 2230 18.31 277.02 2214 133.91 59.22 -147.1

FOOTAGEI DAYWORK $410,360.00 $12,840 $423,200 2292 18.09 273.27 2273 152. 60.97 -106.7

MUD&CHEMICALS $39,673.00 $39,673 2354 21.00 270.77 2331 173. 61.00 -187.7

CEM.SERV&FLTEQU. $84,772.00 $84,772 EXT2427 23.72 267.83 2399 200.7 61.31 -215.5

BITS&BHATOOLS $7,000.00 $7,000 WEIGHT

TRUCKING&DISP. $38,049.00 $38,049 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $184,995.00 $2,625 $187,620

CASERS,WELD,LABOR $45,190.00 $45,190 DRILL COLLARS

OVERHEAD $6,400.00 $200 $6,600 NO. 10 conn O.D. I.D.

DIR.SERVICE/ MOTOR $228,280.00 $5,555 $233,835 NO. coNN O.D. I.D.

LOGGING $0.oo so DRILL PIPE

MISC.SERV&SUPP. $12,743.00 $12,743 NO. 23 CONN O.D. I.D.

SUPERVISION $41,600.00 ,
$1,300 $42,900 NO. CONN O.D. 1.D.

WATER $35,500.00 $35,soo BHA

DISPOSAL $2,115.00 $2,115 8 3/4 MAGNET,JUNKBASKETXO, 10 6" COU.ARS, XO, 10 Hi

FUEL $94,561.10 $94,561 10 HWDP,FLOATSUB

MUDLOGGER $19,700.00 $1,000 $20,700 TOTALBHA=957.56

CASING / WELLHEAD $4,635.00 $4,635

so.co so MUD

PREV. CUM = $1,344,857 GEL poly PAC-R

TOTAL DAILY = $23,520 " BAR: LCM: MICA

TOTALCUM = $1,368,377 LIME: LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $37,673.00 CAUS: Carn

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 4¾¾466 MORNING REPORT DATE: 9/9/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH
RIG: UNION RIG#7 SPub DATE: 8/10/2006 DFS: 30 OPER. @RPT. TIME:MILLING
DEPTH: 3512 FTG. LAST 24 Hr.s: 1 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTIÒN ACTivtTY HOURS ACC. HR.S

2.0 MILLONJUNK 1.) RU-TD 70.5

1.5 BUILDVOLUMEIN PITS 2.) DRILLING 132.5

4.0 TRIP OUT F/MILL 3.) REAMING 1.0 9.5

o.s CHANGE OUT MILL 4.) CORING 0.0

2.5 TRIP INW/ MILL#2 s.) cinc. 87.0

1.o KELLYUP, BREAK CIRC. & UNLOAD HOLE e.) TatP 13.0 84.0

o.s REAM F/3460-3491 7.) SERVICE 1.0 9.5

o.s WORK TIGHT SPOT 8.) REPAIR 1.5 18.0

o.s REAM F/3491-3512 9.) CUT DL 0.0

o.s MILON JUNK 10.) SURVEY 10.0

1.5 WORK ON PUMPS &AIR COMPRESSOR 11.) LOGGING 0.0

1.o RIGSERVICE 12.) CSG &CMT 39.0

o.s PUT AIRON HOLE AND ATTEMPT TO CIRCULATE ,
la.) woc 19.0

a.o TRIP OUT F/AIRLOCK 14.) NU &TEST 38.5

2.5 TRIP IN HOLE, RABBIT EACH STD 15.) INSP. BHA 0.0

o.s KELLYUP, BREAK CIRC. & UNLOAD HOLE 16.)DST 0.0

1.o TRIP IN, BREAK CIRC. 17.) PLUGBACK 0.0

o.s MILLON JUNK 18.) LOST CIRC. 0.0

19.) FISHING 1.0 13.5

20.) DIR.WORK 15.5

OTHEft 6.5 178.5

Total Hours = 24.0 725.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. R-R BITNO. 4

WT. OUT PM SERIAL NO. LK4125

VISC. PFIMF TYPE MSCOD50 G-D PZ8 MFGITYPE REEDIQC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 1257

% WATER JAPPILB/BB stT HOURS 42.5 45.5
BTKS. BITTO

% OIL suit DULL 2 2 FC N 8 8 LC A
REDUCED PUMP

% SAND L.C.M. RATE GRADE 1 1 LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 2108 18.75 278.14 .2155 115.1 56.61 -127.6

MOBILIZATION $89,284.00 $89,284 2230 18.31 277.02 2214 133.91 59.22 -147.1

FOOTAGE I DAYWORK $397,520.00 $12,840 $410,360 2292 18.00 273.27 2273 152. 60.97 -166.7

MUD&CHEMICALS $39,673.00 $39,673 2354 21.00 270.77 2331 173. 61.00 -187.7

CEM.SERV&FLTEQU. $83,580.00 $1,192 $84,772 EXT2427 23.72 267.83 2399 200.7 61.31 -215.5

BfrS &BHATOOLS $7,000.00 $7,000 WEIGHT

TRUCKING&DISP. 337,403.00 $646 $38,049 STRINGWT. P / U S I O TORQUE

RENTALEOUIP. $176,685.00 $8,310 $184,995 101 126 90

CASERS,WELD,LABOR $41,640.00 $3,550 $45,19o DRILL COLLARS

OVERHEAD ,
$6,200.00 $200 $6,400 NO. 10 conn O.D. I.D.

DIR.SERVICE/ MOTOR $222,725.00 $5,555 $98,280 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $12,743.00 $12,743 NO. 23 CONN O.D. I,D.

SUPERVISION $40,300.00 $1,300 $41,600 NO. coNN O.D, LD.

WATER $34,100.00 $1,400 $35,soo BHA

DISPOSAL $1,520.00 $595 $2,115 8 3/4 MILL,XO, 10 6" COLIARS, XO, 10 HWDP,JAR,

FUEL $94,561.10 $94,561 10 HWDP, FLOATSUB

MUDLOGGER $18,700.00 51,000 $19,700 TOTALBHA=957.56

CASING/ WELLHEAD $4,635.00 $4,635

so.oo so MUD

PREV. CUM = $1,308,269 GEL poly PAC41

TOTALDAILY = $36,588 " BAR: LCM: MICA

TOTALCUM = $1,344,857 LIME: LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $37,673.00 CAUS: Cau

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&

Rig Phone No.: 4¾¾466 MORNING REPORT DATE: 9/9/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH

RIG: UNION RIG#7 SPub DATE: 8/10/2006 DFS: 30 OPER. @RPT. TIME:MILLING
DEPTH: 3512 FTG. LAST 24 Hr.s: 1 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTIÒN ACTivtTY HOURS ACC. HR.S

2.0 MILLONJUNK 1.) RU-TD 70.5

1.5 BUILDVOLUMEIN PITS 2.) DRILLING 132.5

4.0 TRIP OUT F/MILL 3.) REAMING 1.0 9.5

o.s CHANGE OUT MILL 4.) CORING 0.0

2.5 TRIP INW/ MILL#2 s.) cinc. 87.0

1.o KELLYUP, BREAK CIRC. & UNLOAD HOLE e.) TatP 13.0 84.0

o.s REAM F/3460-3491 7.) SERVICE 1.0 9.5

o.s WORK TIGHT SPOT 8.) REPAIR 1.5 18.0

o.s REAM F/3491-3512 9.) CUT DL 0.0

o.s MILON JUNK 10.) SURVEY 10.0

1.5 WORK ON PUMPS &AIR COMPRESSOR 11.) LOGGING 0.0

1.o RIGSERVICE 12.) CSG &CMT 39.0

o.s PUT AIRON HOLE AND ATTEMPT TO CIRCULATE ,
la.) woc 19.0

a.o TRIP OUT F/AIRLOCK 14.) NU &TEST 38.5

2.5 TRIP IN HOLE, RABBIT EACH STD 15.) INSP. BHA 0.0

o.s KELLYUP, BREAK CIRC. & UNLOAD HOLE 16.)DST 0.0

1.o TRIP IN, BREAK CIRC. 17.) PLUGBACK 0.0

o.s MILLON JUNK 18.) LOST CIRC. 0.0

19.) FISHING 1.0 13.5

20.) DIR.WORK 15.5

OTHEft 6.5 178.5

Total Hours = 24.0 725.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. R-R BITNO. 4

WT. OUT PM SERIAL NO. LK4125

VISC. PFIMF TYPE MSCOD50 G-D PZ8 MFGITYPE REEDIQC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LIME PSI INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 1257

% WATER JAPPILB/BB stT HOURS 42.5 45.5
BTKS. BITTO

% OIL suit DULL 2 2 FC N 8 8 LC A
REDUCED PUMP

% SAND L.C.M. RATE GRADE 1 1 LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 2108 18.75 278.14 .2155 115.1 56.61 -127.6

MOBILIZATION $89,284.00 $89,284 2230 18.31 277.02 2214 133.91 59.22 -147.1

FOOTAGE I DAYWORK $397,520.00 $12,840 $410,360 2292 18.00 273.27 2273 152. 60.97 -166.7

MUD&CHEMICALS $39,673.00 $39,673 2354 21.00 270.77 2331 173. 61.00 -187.7

CEM.SERV&FLTEQU. $83,580.00 $1,192 $84,772 EXT2427 23.72 267.83 2399 200.7 61.31 -215.5

BfrS &BHATOOLS $7,000.00 $7,000 WEIGHT

TRUCKING&DISP. 337,403.00 $646 $38,049 STRINGWT. P / U S I O TORQUE

RENTALEOUIP. $176,685.00 $8,310 $184,995 101 126 90

CASERS,WELD,LABOR $41,640.00 $3,550 $45,19o DRILL COLLARS

OVERHEAD ,
$6,200.00 $200 $6,400 NO. 10 conn O.D. I.D.

DIR.SERVICE/ MOTOR $222,725.00 $5,555 $98,280 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $12,743.00 $12,743 NO. 23 CONN O.D. I,D.

SUPERVISION $40,300.00 $1,300 $41,600 NO. coNN O.D, LD.

WATER $34,100.00 $1,400 $35,soo BHA

DISPOSAL $1,520.00 $595 $2,115 8 3/4 MILL,XO, 10 6" COLIARS, XO, 10 HWDP,JAR,

FUEL $94,561.10 $94,561 10 HWDP, FLOATSUB

MUDLOGGER $18,700.00 51,000 $19,700 TOTALBHA=957.56

CASING/ WELLHEAD $4,635.00 $4,635

so.oo so MUD

PREV. CUM = $1,308,269 GEL poly PAC41

TOTALDAILY = $36,588 " BAR: LCM: MICA

TOTALCUM = $1,344,857 LIME: LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $37,673.00 CAUS: Cau

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&



R Pimne No.: me-se6 MORNING REPORT cave ==.o.

OPERATOR: MARION ENERGY1NC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD coUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 sPUD DATE: 8/10/2006 DFS: 29 OPER. O RPT. TIME:FISHING

DEPTH: 3511 FTG.LAST 24 Hr,s: 3511 FL AVG.Fla. 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

2 o NIPPLEUP BOP 1.) R TD 70ß

so CEMENTBACK SIDE OF CASING, WELD FLOW & CHOKE LINES 2,) DRILUNG 132.5

to PRESSURE TEST BACK SIDE CASING 3.) REAMING 8ß

2o WAtT ON WELDER 4) CORING 0.0

zo TEST BOP TO 3000# .
a) cinc. 87.0

25 TRIP INWI MILL 6) TRIP 2.5 71.0

15 KELLYUP, TAGCEMENT 3397 7) SERVICE 85

4o DRILLCEMENT,FLOATCOLLAR,& SHOE 8) REPAIR 16.5

4.o WASH TO BOTTOM, MILLCONES 9) CUT DL 0,0
10 )SURVE¥ 10.0

11,) LOGGING 0.0
12.) CSG &CMT 39.0
13) WOC 19.0
14) NU& TEST 5.0 385

15) lNSP OHA 0.0
16) DST 0.0
17) PLUGBACK 0.0
18 ) LOST CIRC. 0.0 0.0
19) FISHING 4.0 12ß

20) OtR. WORK 155
OTHER 12.5 172.0

Total Hours = 24.0 701.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BIT NO. R-R BIT NO. 4

WT.OUT PM SIZE 6.0 140 8.0 6.0 SER1ALNO LK4125

VISC. PF/MF TYPE MSCO050 G-D P28 MFG / TYPE REEDIOC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

ELS EX. LIME PBI IN I OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 1257

% WATER >APPA.BIBB elT HOURS 42.5 45.5
srus.ortro

%OIL sun. __DWIG
_

2 2 FC N 8 8 LC A
REOUCEDPUMP

%SAND L.C.M. urE GRADE 1 i LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMllTH ÌVD SEC. NIS ElW

LOC., DAMAGES,COND $0.00 $0 2168 18 75 278.14 2155 115.1 5661 -127.€

MOstUZATION $89,264.00 $89,284 2230 18.31 277,02 2214 133.9 *JS22
-147 1

FOOTAGE/ DAYWORK $384,680.00 $12,840 $397,520 2292 18 69 273.27 2273 152. 60 97 16ß 7

MUD&CHEMICALS $37,673.00 $2,000 $39,673 2354 21.00 270,77 2331 173, 61 09 -187 7

CEM. SERV & FLT EOU. $83,580.00 583,580 EKT2427 23.72 267.83 2399 .7 61.31 215 5

Bits aBHATOOLS $7,000¾ $7,000 WEIGHT

TRUCKING& DISP $37,403.00 $37,403 STRING WT. P / U S / O TOROUE

RENTALEQUIP $169,685¾ $7,000 $176,685

CASERS,WELD,LABOR $41,640.00 $41,640 DRILL COLLARS

OVERHEAD $6,000.00 $200 $6,200 NO 10 com O.D 1.D.

DIR. SERVICE/ MOTOR $217,170.00 $5,555 $222,725 tio CONN OD i.D.

LOGGING $Om so DRILL PIPE

MISC.SERV &SUPP. $10,768.00 $1,975 $12,743 NO 23 coNN OD I.D.

SUPERVISION $39,000.00 $1,300 $40,300 NO CONN OD 1.D.

WATER $34,100.00 $34,100 $ A

DisPOSAL $1,520.00 $1,520 8 3/4 MILL,XO, 10 6" COLLARS,XO, 10 HWDP, JAR,

FUEL $94,581.10 $94,561 10 HWDP,FLOATSUB

MUDLOGGER $17,700.00 $1,000 $18,700 TOTALBHM957.56

CASINGI WELLHEAD $4,635¼ $4,635

som so MUD

PREW.CUM = $1,276,399 GEL poly PACR

TOTALDAILY = $31,870 " BAR: LCM: MICA

TOTAL CUM = $1,308,289 LIME: LIG

DAILYMUDCOSTS- ACC MUDooSTS = $37,673.00 CAUS C †

HECElVED
MAY1O

R Pimne No.: me-se6 MORNING REPORT cave ==.o.

OPERATOR: MARION ENERGY1NC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD coUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 sPUD DATE: 8/10/2006 DFS: 29 OPER. O RPT. TIME:FISHING

DEPTH: 3511 FTG.LAST 24 Hr,s: 3511 FL AVG.Fla. 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

2 o NIPPLEUP BOP 1.) R TD 70ß

so CEMENTBACK SIDE OF CASING, WELD FLOW & CHOKE LINES 2,) DRILUNG 132.5

to PRESSURE TEST BACK SIDE CASING 3.) REAMING 8ß

2o WAtT ON WELDER 4) CORING 0.0

zo TEST BOP TO 3000# .
a) cinc. 87.0

25 TRIP INWI MILL 6) TRIP 2.5 71.0

15 KELLYUP, TAGCEMENT 3397 7) SERVICE 85

4o DRILLCEMENT,FLOATCOLLAR,& SHOE 8) REPAIR 16.5

4.o WASH TO BOTTOM, MILLCONES 9) CUT DL 0,0
10 )SURVE¥ 10.0

11,) LOGGING 0.0
12.) CSG &CMT 39.0
13) WOC 19.0
14) NU& TEST 5.0 385

15) lNSP OHA 0.0
16) DST 0.0
17) PLUGBACK 0.0
18 ) LOST CIRC. 0.0 0.0
19) FISHING 4.0 12ß

20) OtR. WORK 155
OTHER 12.5 172.0

Total Hours = 24.0 701.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BIT NO. R-R BIT NO. 4

WT.OUT PM SIZE 6.0 140 8.0 6.0 SER1ALNO LK4125

VISC. PF/MF TYPE MSCO050 G-D P28 MFG / TYPE REEDIOC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

ELS EX. LIME PBI IN I OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 1257

% WATER >APPA.BIBB elT HOURS 42.5 45.5
srus.ortro

%OIL sun. __DWIG
_

2 2 FC N 8 8 LC A
REOUCEDPUMP

%SAND L.C.M. urE GRADE 1 i LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMllTH ÌVD SEC. NIS ElW

LOC., DAMAGES,COND $0.00 $0 2168 18 75 278.14 2155 115.1 5661 -127.€

MOstUZATION $89,264.00 $89,284 2230 18.31 277,02 2214 133.9 *JS22
-147 1

FOOTAGE/ DAYWORK $384,680.00 $12,840 $397,520 2292 18 69 273.27 2273 152. 60 97 16ß 7

MUD&CHEMICALS $37,673.00 $2,000 $39,673 2354 21.00 270,77 2331 173, 61 09 -187 7

CEM. SERV & FLT EOU. $83,580.00 583,580 EKT2427 23.72 267.83 2399 .7 61.31 215 5

Bits aBHATOOLS $7,000¾ $7,000 WEIGHT

TRUCKING& DISP $37,403.00 $37,403 STRING WT. P / U S / O TOROUE

RENTALEQUIP $169,685¾ $7,000 $176,685

CASERS,WELD,LABOR $41,640.00 $41,640 DRILL COLLARS

OVERHEAD $6,000.00 $200 $6,200 NO 10 com O.D 1.D.

DIR. SERVICE/ MOTOR $217,170.00 $5,555 $222,725 tio CONN OD i.D.

LOGGING $Om so DRILL PIPE

MISC.SERV &SUPP. $10,768.00 $1,975 $12,743 NO 23 coNN OD I.D.

SUPERVISION $39,000.00 $1,300 $40,300 NO CONN OD 1.D.

WATER $34,100.00 $34,100 $ A

DisPOSAL $1,520.00 $1,520 8 3/4 MILL,XO, 10 6" COLLARS,XO, 10 HWDP, JAR,

FUEL $94,581.10 $94,561 10 HWDP,FLOATSUB

MUDLOGGER $17,700.00 $1,000 $18,700 TOTALBHM957.56

CASINGI WELLHEAD $4,635¼ $4,635

som so MUD

PREW.CUM = $1,276,399 GEL poly PACR

TOTALDAILY = $31,870 " BAR: LCM: MICA

TOTAL CUM = $1,308,289 LIME: LIG

DAILYMUDCOSTS- ACC MUDooSTS = $37,673.00 CAUS C †

HECElVED
MAY1O



one No.: <mm66 MORNING REPORT DATE: 905/2006

OPERATOR: MARIONENERGY1NC. LEASE&WELL: RIDGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 26 OPER. O RPT. TIME:WT. ON CASING

DEPTN: 3511 FTG.LAST 24 Hra: 32 Ft. Ave. FtMr 0.0 REPORT SY: MtWEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

2o FINISH TRIP OUT HOLEUD DIR.TOOLS 1.) Ru-To 705

to SERVICERIG& AIRPAC 2) ORit.UNG 1325

4o WT ON FISHING TOOLS 3) REAMING 8ß

ao MAKE UP MAGNET & TlH 4) CORING 0.0

2 o KELLYUP PUT AIRBACK ON HOLE, GET RETURNS BACK 5) clRc. 9.0 as,o
70 CIRC TO GET DWN WITH MAGNET TO 3434', WORKTHREW TIGHTSPOT 6) TRIP 5.0 83.5

GO TO 3465' WORK OVER TIGHT SPOT, GET DWN TO 349¾ WORK 7) SERVICE 1.0 75

TO GET THREW. ( COULD NOT GETTO BOTTOMWITHMAG NET ) 8) REPAIR 16.5

ao POOH ,CHAINOUTGOTBACKSMALLPIECES & SHAVINGSSUT NOCONES 9) CUT DL 0.0

15 BREAK DWN TOOLS 10)SURVEY 10.0

os WT ON CASING 11.) t.OGGING 0,0
12 )CSG &CMT 24ß
13) WOC 95
14 )NU& TEST 30ß

15) INSP. BHA 0.0
16) DST 0.0
17.) PLUGBACK 0.0
18) LOST CtRC. 0.0
19) FISHING 8.5 85
20)DIS.woRK 155
OTHER 0.5 1465

Total Hours = 24.0 629.0

2AO TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. R-R BIT NO. 4

WLOUT PM SŒE 6.0 14.0 8.0 8.0 SERIAL No LK4125

VISC. PFIMF TYPE WISCO050 G-D PZ8 MFC / TYPE REEDIOC489 REEDIHPA4HF

PV CL SPM SŒE 12 1/4 12.25

VP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. L1ME PS1 IN/ out 182 2254

FL LCM GPM 0.0 0.0 WOB 20 36

CAKE32nde ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 1257
blKb.SURIO

% WATER lAPP/LBIBB BIT HOURS 42.5 45.5
EIKS. BETTO

% OIL aua 2 2 FC N 8 8 LC A
neouceomte

%SAND L.C.M. amE GRADE 1 1 LT DMF 8 4/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 $0 2168 18.75 278.14 2155 115.1 56.61 -127.6

MO0tttZATION $89,284.00 $89,284 2230 18.31 2TI.02 2214 1319 5922 147.1

FOOTAGEIDAYWORK $346,200.00 $12,800 $359,000 2292 18.69 273.27 2273 152. 60.97 -166.7

MUD& CHEMICALS $33,673.00 $1,000 $34,673 2354 21.00 270.77 2331 173. 61.89 -187.7

CEM. SERV a FLTEOU. $50,103.00 $50,103 EXT2427 23.72 267.83 2399 .7 61.31 -215.5

BRBA BHATOOLS $5,000.00 $590o WEIGHT

TRucKING &DISP. 437,403.00 $37,403 STRING WT. P I U S / O TOROUE

RENTALEQUlP $145,790.00 $7,000 $152,790

CASERS.WELD,tAeoR $37,640.00 $37,640 DRILLCOLLARS

ØvERHEAD $5,400.00 $200 $5,000 NO. 10 conn OD l.D.

DIR. SERVICE I MGTOR $190,115.00 $5,500 $195,615 NO. CONN O O. LO.

LOGGING $0.co so DRILL PIPE

MISC. SERV &SUPP $5,568.00 $5,568 NO. 23 CONN O D. I.D.

SUPERVISION $36,100.00 $1,300 $36,400 NO. CONN O.D. 1.D.

WATER $24,300.00 $24,300 BÑA

DISPOSAL $1,520.00 $1.520 BIT,MOTOR,X.O.,SHOCK SUB,NMDC,X/OSUB,MULESHOE

FUEL $79,089.10 $79,089 DOUBLEPIN , MWOTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $14,700.00 $1,000 $15,700 SHOCK SUB, FLEXNMDC, XOSUB, 10 6*DC, XIOSUB, 10

CASINGIWELLHEAD $4,635.00 $4,635 HWDP'1JAR, 10 HWDP 'TOTALBHA=1091.54

50.00 so MUD

PREV. CUM . $1,105,620 GEL .
poly PACÆ

TOTALDAILY = $28,800 " BAR· LCM: MiCA

TOTAL CUM = $1,134,320 UME: .
LIG

DAltY MUDCOSTS = $1&00.00 ACC,MUDCOSTS = $34,473.00 CAAECEl\ÏÊÙ
MAY1 O2007

F3Ill Ar nii man -



Rgimne No.: 4358¾6 MORNMG REPORT o^TE: •mt=•••

OPERATOR: MARION ENERGY INC. LEASE& WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH
R1G: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 25 OPER. O RPT. TIME:TRIPPING

DEPW. 3479 FTG.tAST 24 Hr.s: 249 Ft AVG,FtMr. 19.2 REPORT BY: MIKE UNDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

ts DIF 3230' TO 3292' 1.) Ru- TD 705

os RIG SERVICE 2.) ORituNG 13.0 1325

4.o DIF 3292' TO 3386' 3.) REAMING 85

to PUMP RESERVE PIT DWN 4.) coRING o.o
to DIF 3386' TO 3479' a) clRo. 4.5 78.0

2.5 PUMP RESERVE PIT DWN 6.) TRIP 3,5 58.5

25 DIF3479' TO 3511' 7.) SERVICE 0,5 8.5

25 WORKTIGHTHOLE 8.) REPAIR 16.5

as POOH ( LOST2 CONE'S ON BIT) 9) CUT DL 0.0
10 )SURVEY 10.0

11) LOGGING 0.0
12) CSG &CMT 245

LITHOLOGY-COAL5%, SH 15% , SS 80% .
13) woc 9.5
14 ) NU& TEST 305
15) INSP. BHA 0.0
16 )DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC. 0.0
19) FISHING 0.0
20)DIR.woRK 15ß
OTHER 2.5 146ß

Total Hours = 24.0 005.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO 2 BITNO. R-R BITNO. 4

WT.OUT PM SERIAL NO. LK4125

VISC. PF/MF TYPE MSCO 050 G-D P28 MFG / TYPE REEDIOC489 REED/HPA4HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.LIME PSI INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAME32mis ECD AVDC RPM 100/45 100/30

% SOLIDS H2S PPM AVDP FEET 804 1257
binb.UUK tu

% WATER 1APPILBIBB siT HOURS 42.5 45.5
sras.altro

% OIL sua. R 2 2 FC N 8 8 LC A
REOUCED PUMP

%SAND L.CM. am GRADE 1 1 LT DMF 8 A/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

REM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC,, DAMAGES,COND. 30.00 50 2168 18 75 278 14 2155 1151 56.61 -127.€

MOBIUTATION $89,284.00 $89,284 2230 18 31 27702 2214 1319 59 22 -147.1

FOOTAGEI DAYWORK $333,400.00 $12,800 5348,200 2292 18 69 273 27 2273 162, OD97 -186.7

MUDS CHEMICALS $31,673.00 $2,000 $33,673 2354 21 00 270 T/ 2331 173 61.69 -187.7

CEM. SERV & FLT EQU. $50,103.00 $50,103 EXT2427 23 72 267 83 2399 .7 61.31 -215 5

sivsaanAvoDLS $4,000.00 $1,000 $5,ooo WEIGHT

TRucKaisa DisP. $37,403ßD $37,403 STRING WT. P I U S I O TORQUE

RENTALEOUIP. $138,790.00 $7,000 $145,790

CASERAWELD,tABOR $37,640.00 $37,640 DRILL COLLARS

OVEIWEAD $5,200.00 $200 $5,400 NO. 10 Conn O.D I.D.

DIR. SERVtCE I MOTOR $184,560.00 $5,555 $190,115 NO. CONN O.D. i.O.

LOGGidG SO.oo so DRILL PlPE

MISC.SERV & SUPP. $5,568.00 $5,568 NO. 23 OONN O.D. I.D.

suPElWISION $33,800.00 $1,300 $35,100 NO. coNN O.D 1.0,

WATER $24,300.00 $24,300 AÑA

DISPOSAL $1,520.00 $1,520 BIT, MOTOR,X.O.,SHOCKSUB,NMDC,X/OSUB,MULESHOE

FUEL $79,089.10 $79,089 DOUBLEPIN , MWDTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $13,700.00 $1,000 $14,700 SHOCKSUB, FLEXNMDC,XOSUB, 10 6" DC, XK)SUB, 10

CASINGIWELLHEAD $4,635.00 $4,635 HWDP'1JAR, 10 HWDP 'TOTALBHA=1091.54

so.co so MUD

PREV. CUM = $1,074,665 GEL poly PA

TOTAL DAILY = $30,856 " BAR: LCM: MICA

TOTAI. CUM = $1,105,520 LIME: LIG

DAILYMUDCOSTS = $2,000.00 ACC MUDCOSTS = $33,673.00 CAUS Cabe

RECEIVED
I O

Rgimne No.: 4358¾6 MORNMG REPORT o^TE: •mt=•••

OPERATOR: MARION ENERGY INC. LEASE& WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH
R1G: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 25 OPER. O RPT. TIME:TRIPPING

DEPW. 3479 FTG.tAST 24 Hr.s: 249 Ft AVG,FtMr. 19.2 REPORT BY: MIKE UNDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

ts DIF 3230' TO 3292' 1.) Ru- TD 705

os RIG SERVICE 2.) ORituNG 13.0 1325

4.o DIF 3292' TO 3386' 3.) REAMING 85

to PUMP RESERVE PIT DWN 4.) coRING o.o
to DIF 3386' TO 3479' a) clRo. 4.5 78.0

2.5 PUMP RESERVE PIT DWN 6.) TRIP 3,5 58.5

25 DIF3479' TO 3511' 7.) SERVICE 0,5 8.5

25 WORKTIGHTHOLE 8.) REPAIR 16.5

as POOH ( LOST2 CONE'S ON BIT) 9) CUT DL 0.0
10 )SURVEY 10.0

11) LOGGING 0.0
12) CSG &CMT 245

LITHOLOGY-COAL5%, SH 15% , SS 80% .
13) woc 9.5
14 ) NU& TEST 305
15) INSP. BHA 0.0
16 )DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC. 0.0
19) FISHING 0.0
20)DIR.woRK 15ß
OTHER 2.5 146ß

Total Hours = 24.0 005.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO 2 BITNO. R-R BITNO. 4

WT.OUT PM SERIAL NO. LK4125

VISC. PF/MF TYPE MSCO 050 G-D P28 MFG / TYPE REEDIOC489 REED/HPA4HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.LIME PSI INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAME32mis ECD AVDC RPM 100/45 100/30

% SOLIDS H2S PPM AVDP FEET 804 1257
binb.UUK tu

% WATER 1APPILBIBB siT HOURS 42.5 45.5
sras.altro

% OIL sua. R 2 2 FC N 8 8 LC A
REOUCED PUMP

%SAND L.CM. am GRADE 1 1 LT DMF 8 A/16 WO PR

DAILYCOSTS RECORD DEVIATIONRECORD

REM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC,, DAMAGES,COND. 30.00 50 2168 18 75 278 14 2155 1151 56.61 -127.€

MOBIUTATION $89,284.00 $89,284 2230 18 31 27702 2214 1319 59 22 -147.1

FOOTAGEI DAYWORK $333,400.00 $12,800 5348,200 2292 18 69 273 27 2273 162, OD97 -186.7

MUDS CHEMICALS $31,673.00 $2,000 $33,673 2354 21 00 270 T/ 2331 173 61.69 -187.7

CEM. SERV & FLT EQU. $50,103.00 $50,103 EXT2427 23 72 267 83 2399 .7 61.31 -215 5

sivsaanAvoDLS $4,000.00 $1,000 $5,ooo WEIGHT

TRucKaisa DisP. $37,403ßD $37,403 STRING WT. P I U S I O TORQUE

RENTALEOUIP. $138,790.00 $7,000 $145,790

CASERAWELD,tABOR $37,640.00 $37,640 DRILL COLLARS

OVEIWEAD $5,200.00 $200 $5,400 NO. 10 Conn O.D I.D.

DIR. SERVtCE I MOTOR $184,560.00 $5,555 $190,115 NO. CONN O.D. i.O.

LOGGidG SO.oo so DRILL PlPE

MISC.SERV & SUPP. $5,568.00 $5,568 NO. 23 OONN O.D. I.D.

suPElWISION $33,800.00 $1,300 $35,100 NO. coNN O.D 1.0,

WATER $24,300.00 $24,300 AÑA

DISPOSAL $1,520.00 $1,520 BIT, MOTOR,X.O.,SHOCKSUB,NMDC,X/OSUB,MULESHOE

FUEL $79,089.10 $79,089 DOUBLEPIN , MWDTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $13,700.00 $1,000 $14,700 SHOCKSUB, FLEXNMDC,XOSUB, 10 6" DC, XK)SUB, 10

CASINGIWELLHEAD $4,635.00 $4,635 HWDP'1JAR, 10 HWDP 'TOTALBHA=1091.54

so.co so MUD

PREV. CUM = $1,074,665 GEL poly PA

TOTAL DAILY = $30,856 " BAR: LCM: MICA

TOTAI. CUM = $1,105,520 LIME: LIG

DAILYMUDCOSTS = $2,000.00 ACC MUDCOSTS = $33,673.00 CAUS Cabe

RECEIVED
I O



R Pilone No= "" WIORNING REPORT o^TE: stan•••

OPERATOR: MARIONENERGY INC. LEASE & WELL: RIDGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 sPuo DATE: 8/10/2006 DFS: 24 OPER. O RPT. TIME: DRILLING

DEPrit 3230 FTG. LAST 24 Hr.s: 778 FL AVG.Ft/Hr. 34.5 REPORT BY: MIKE UNOSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 DIF2479' TO 2573' 1.) Ru- To 705

1.o SERVICE RIG &AIRPACK 2) ORILUNG 22.5 1195

to D/F 2573' TO 2667' 3) REAMING 8.5

os CHANGE OUT GASKET ON ROT HEAD 4) CORING 0.0

las DIF2667' TO 3230' 5) clac 71.5
6) TRIP 55.0
7.) SERVICE 1.0 6.0

LITHOLOGY-COAL 10%, SH 10%, SS 80% ,
20-30u BG GAS 8) REPAIR 0.5 16,5

9) CUT DL 0.0
10.) SURVEY 10.0

11.) LOGGING 0.0
12.) CSG &CMT 24.5
13.) WOC 9ß
14.) NU & TEST 30ß
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0
20) DIR. WORK 15.5

OTHER 143.5
Total Hours = 24.0 581.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO.1 NO. 2 BIT NO. R-R BITNO. 4

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No LK4125

Visc. PFIMF TYPE MSCO 050 G-O PZß MFG I TYPE REEO/QC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.UME PSI IN I OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB . 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET . 804 976
blKU.UUM1U

% WATER >APPILB/BB BIT HOURS 42.5 32.5
stus.arrro

% OIL sua. 2 2 FC N
RECUCEDPUMP

% SAND L.C.M. RATE GRADE i i LT DMF

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 2168 18 75 278.14 2155 115.1 5&61 -127.6

MOSIUZATION $89,204.00 $89.204 2230 18 31 2TLO2 2214 13|LS :W22 -147.1

FOOTAGEI DAYWORK $320,560.00 $12,840 $333,400 2292 18 69 273.27 2273 152. 60 97 -166 7

MUD&GlEMICALS $29,673.00 $2,000 $31,673 2354 21 00 270.77 2331 173, 61.69 -187 7

CEM. SERV & FLT EQU. $50,103.00 $50,103 EXT2427 23 72 267.83 2399 .7 61.31 215 5

BifS &BHATOOLS $3,000,00 $1,000 $4,000 WEIGHT

TRUCKING& DISP. 437,403.00 $37,403 STRING WT. P / U S I O TOROUE

RENTALEQUIP. $131,790.00 $7,000 $138,790

CASERRWELD.LABOR $35,859.00 $1,781 $37,64o DRILL COLLARS

OVERHEAD $5,000.00 $200 $5,200 NO 10 com O D. I.D.

DIR. SERVICE I MOTOR $179,005.00 $5,555 $184,560 NO CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP $5,568.00 $5,568 NO 23 CONN O.D I.D.

SUPERVISION $$Ž,600.00 $1,300 $33,$Ò0 NO CONN O.D LO.

WATER $24,300.00 $24,300 BHA

DISPOSAL $1.520.00 $1.520 BIT,MOTOR,X.O..SHOCKSUB,NMDC,)UOSUB,MULESHOE

FUEL $48,145.10 $30,944 $79,089 DOUBLEPIN , MWDTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $11,800.00 $1,900 $13,700 SHOCKSUB, FLEXNMDC,XOSUS, 10 (7 DC, X/O SUB, 10

CASING/ WELLHEAD $0.00 $4,635 $4,635 HWDP *1JAR,10 HWDP 'TOTALBHA=1091.54

go.co go MUD

PREV. CUM = $1,005,510 GEL poly PAC-R

TOTALDAILY = $69,166 " BAR: LCM: MICA

TOTAL CUM = $1,0T4,865 UME: UG

OAILYMUDCOSTS = $2,000.00 ACC MUDCosfs = $31,673.00 CAUS Carte 2 SOAP, 1 SHELLTREAT

HECEIVED
i O

R Pilone No= "" WIORNING REPORT o^TE: stan•••

OPERATOR: MARIONENERGY INC. LEASE & WELL: RIDGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 sPuo DATE: 8/10/2006 DFS: 24 OPER. O RPT. TIME: DRILLING

DEPrit 3230 FTG. LAST 24 Hr.s: 778 FL AVG.Ft/Hr. 34.5 REPORT BY: MIKE UNOSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 DIF2479' TO 2573' 1.) Ru- To 705

1.o SERVICE RIG &AIRPACK 2) ORILUNG 22.5 1195

to D/F 2573' TO 2667' 3) REAMING 8.5

os CHANGE OUT GASKET ON ROT HEAD 4) CORING 0.0

las DIF2667' TO 3230' 5) clac 71.5
6) TRIP 55.0
7.) SERVICE 1.0 6.0

LITHOLOGY-COAL 10%, SH 10%, SS 80% ,
20-30u BG GAS 8) REPAIR 0.5 16,5

9) CUT DL 0.0
10.) SURVEY 10.0

11.) LOGGING 0.0
12.) CSG &CMT 24.5
13.) WOC 9ß
14.) NU & TEST 30ß
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0
20) DIR. WORK 15.5

OTHER 143.5
Total Hours = 24.0 581.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO.1 NO. 2 BIT NO. R-R BITNO. 4

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No LK4125

Visc. PFIMF TYPE MSCO 050 G-O PZß MFG I TYPE REEO/QC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

YP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX.UME PSI IN I OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB . 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET . 804 976
blKU.UUM1U

% WATER >APPILB/BB BIT HOURS 42.5 32.5
stus.arrro

% OIL sua. 2 2 FC N
RECUCEDPUMP

% SAND L.C.M. RATE GRADE i i LT DMF

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 2168 18 75 278.14 2155 115.1 5&61 -127.6

MOSIUZATION $89,204.00 $89.204 2230 18 31 2TLO2 2214 13|LS :W22 -147.1

FOOTAGEI DAYWORK $320,560.00 $12,840 $333,400 2292 18 69 273.27 2273 152. 60 97 -166 7

MUD&GlEMICALS $29,673.00 $2,000 $31,673 2354 21 00 270.77 2331 173, 61.69 -187 7

CEM. SERV & FLT EQU. $50,103.00 $50,103 EXT2427 23 72 267.83 2399 .7 61.31 215 5

BifS &BHATOOLS $3,000,00 $1,000 $4,000 WEIGHT

TRUCKING& DISP. 437,403.00 $37,403 STRING WT. P / U S I O TOROUE

RENTALEQUIP. $131,790.00 $7,000 $138,790

CASERRWELD.LABOR $35,859.00 $1,781 $37,64o DRILL COLLARS

OVERHEAD $5,000.00 $200 $5,200 NO 10 com O D. I.D.

DIR. SERVICE I MOTOR $179,005.00 $5,555 $184,560 NO CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP $5,568.00 $5,568 NO 23 CONN O.D I.D.

SUPERVISION $$Ž,600.00 $1,300 $33,$Ò0 NO CONN O.D LO.

WATER $24,300.00 $24,300 BHA

DISPOSAL $1.520.00 $1.520 BIT,MOTOR,X.O..SHOCKSUB,NMDC,)UOSUB,MULESHOE

FUEL $48,145.10 $30,944 $79,089 DOUBLEPIN , MWDTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $11,800.00 $1,900 $13,700 SHOCKSUB, FLEXNMDC,XOSUS, 10 (7 DC, X/O SUB, 10

CASING/ WELLHEAD $0.00 $4,635 $4,635 HWDP *1JAR,10 HWDP 'TOTALBHA=1091.54

go.co go MUD

PREV. CUM = $1,005,510 GEL poly PAC-R

TOTALDAILY = $69,166 " BAR: LCM: MICA

TOTAL CUM = $1,0T4,865 UME: UG

OAILYMUDCOSTS = $2,000.00 ACC MUDCosfs = $31,673.00 CAUS Carte 2 SOAP, 1 SHELLTREAT

HECEIVED
i O



Rig Phone No.: WB" MORNING REPORT o^TE: •r2t=•••

OPERATOR: MARION ENERGY INC. LEASE& WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD COUNTY· EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 23 OPER. O RPT. TIME:TRIPPING

DEPTH: 2454 FTG. LAST24 Hr.s: 200 Ft. AVG.Ftmr. 19.0 REPORT BY: MIKEUNDSAY

ACTMTY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

to TlH 1.) Ru- To 705

20 WASH & REAM TO BOTTOM 2) ORit.UNG 10.5 97,0

40 DIF 2241' TO 2365' 3) REAMING 2.0 8.5

9 o SURVEY 4 ) CORING O.0

as DIF 2365' TO 2454' 5) ctRc 1.0 71.5

os SURVEY 6) TRIP 7.5 55.0

to SHUT DWN AIR PAC & PUMP DWN RESERVE PIT ( TOOL FAtLUR ) 7.) SERVICE 5.0

1.5 POOH 8 ) REPAIR 18,0

1.5 LID DIRTOOLS&SHOCKSUBS 9.) CUT DL 0.0

2o PICK UP 8" MIM,FOUR 8" DC 10}SURVEY 1.5 10A

to TlH , PUT ON ROT RUBBER 11.) tocotNe 0.0
12.) CSG &CMT 24ß
13.) WOC 95

LITHOLOGYSH 10%, SS 90% BG GAS 20U 14.) NU& TEST 305

15) INSP BHA 0.0
16.) DST 0.0
17,) PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20)OIR.woRK 1,5 15.5
OTHER 143.5

Total Hours = 24.0 557.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. R-R BIT NO. 4

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNo LK4125

VISC. PFIMF TYPE MSCO050 G-D P2ß MFGITYPE REED/OC489 REED/HP44HF

PV CL SPM Sl2.E 12 1/4 12.25

VP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. LlME PSI INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20 36

CAKE32nds ECD AVDC RPM 100/45 100/30

% SOUDS H2S PPM AVDP FEET 804 200
61¾¾. SUN 10

% WATER )APPILBIBB siT HOURS 42.5 10.5
sncs.s«To

% OIL sua 2 2 FC N
REQUCED PUMP

%SAND LC.M. MTE GRADE 1 i LT OMF

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEFTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.. DAMAGES,COND $0.00 50 2168 18 75 278.14 2155 115.1 56 61 -127.6

MOBIUTATION $89,284.00 $89,284 2230 18 31 2TT.02 2214 319 CO22 -147.1

FOOTAGE / DAYWORK $307,720.00 $12,840 $320,500 2292 18 69 273.27 2273 162. 60 97 -166.7

MUD&CHEMICALS $27,673.00 $2,000 $29,673 2354 21 00 270 77 2331 173 61 es -187.7

CEM. SERV &FLTEQU. $50,103.00 $50,103 EXT2427 23 72 267.83 2399 .7 61.31 -215 5

arS &BHATOOLS $2,000.00 $1,000 $3,000 WEIGHT

TRUCKING& DISP. $34,403.00 $3,000 $37.403 STRING WT. P / U S I O TOROUE

RENTALEQUIP $116,790.00 $15,000 $131,790 115 117 112

CASERS.WEL.D,tAÐOR $34,859® $1,000 $35,859 DRILL COLLARS

OVERHEAD $4,800.00 $200 $5,000 NO 10 conn OO LD

DIR. SERVICE I MOTOR $168,305.00 $10,700 $179,005 No com OD 1.D.

LOGGING $0.oo so DRILL PIPE

MISC SERV & SUPP. $4,468.00 $1,100 $5,568 NO 23 Com OD LD.

SUPERVISION $31,200.00 $1,300 $32,500 NO. Com O.D LD,

WATER $20,000.00 $4,300 $24,300 EUA

DISPOSAL $1,520.00 $1,520 BIT, MOTOR,X.O.,SHOCK SUB.NMDC,X/OSUB,MULESHOE

FUEL $48,145.10 $48,145 DOUBLEPIN , MWDTOOLCARRIER,MWOËMITTERsUS,

MUDLOGGER $11,700.00 $100 $11,800 SHOCKSUB. FLEXNMDC, XOSUB, 10 W DC, XIO SUB, 10

CASING / WELLHEAD $0.00 $0 HWOP '1JAR, 10 HWDP 'TOTALBHA=1091.54

go.co go MUD

PREV. CUM = $952,970 GEL ,
poly PAC-R

TOTALDAILY = $52,540 " BAR: LCM: MICA

TOTAL CUM = $1,006,610 UME: LIG

DAILYMUDCOSTS = $2,000.00 ACC. MUDCOSTS = $29,073.00 CAUS Carb‡2BBL SOAP, 1 SHELLTREAT

RECEIVED
MAT1O



RMP wne No.: Mame6 MORNING REPORT DATE: 9/1/2006

OPERATOR MARIONENERGYINC. LEASE&WELL: RtDGERUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 22 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG.tAST 24 Hr.s: -2097 Ft. AVO.FtMr. -246.7 ftEPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIFTION ACTMTY HOURS ACC.HR.S

20 DRil.LING & SLIDING /F2097° TO 2128' 1.) Ru-To 705

os SURVEY 2.) ORILLING 8.5 06.5

1.o DRILLING& SLIDING I F:2128' TO 2159 3.) REAMING 6.5

as RIG SERVICE 4.) CORING 0.0

zo DRILLING& SLIDING IF 2159' TO 2191' a) ctRc 1.0 70.5

1.o PUMPRESERVE PIT DWN 6.) TRIP 6.5 47.5

as DRiLLING/F 2191' TO 2254° 7.) SERVICE 0.5 5.0

os SERVEY 8.) REPAIR 16.0

to WORK ON DIR.TOOLS 9.) CUT OL 0.0

as POOH 10 )SURVEY 1.0 85

25 L/D DIR.TOOLS 11.) LOGGING 0.0

1.5 UD 8" DC 1NDERR1CK 12) CSG &CMT 24.5

15 ALIGNDIR. TOOLS ta)woc es
15 TlH 14)NU&TEST 30ß

15) INSP. BHA O.0
16.) DST 0.0

UTHOLOGYSH 30%, SS 70% 17.) PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20 )DIR. WORK 4.5 14.0
OTHER 143ß

Total Hours = 24.0 533,0

240 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. R-R BIT NO. 4

Wr.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No. LK4125

Visc. PF/MF TYPE iMSCO050 G-D P28 MFC / TYPE REED/QC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

VP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. UME PS1 INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20

CAKE32nds ECD AVDC RPM 100/45

% SOUDS H2S PPM AVDP FEET 804
bl¾ti.UUK10

% WATER 3APPILBIBB elv HOURS 42.5
srxs.arrro

% OIL sua. DULL 2 2 FC N
REOUCED PUMP

%SAND L.C.M. RAFE GRADE 1 1 LT DMF

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH ÌVD SEC. NIS ElW

LOC, DAMAGES,COND. $0.00 $0 1842 900 276.77 1839 41.73 4537 50.85

MOBILtrATION $89,284.00 589,284 1904 11 276.06 1900 52.03 45 41¾

FOOTAGEI DAYWORK $294,880.00 $12,840 $307,720 1966 12 94 280.39 1961 64.19 48 44 74 2€

MUD&CHEMICALS $25,673.00 $2,000 $27,673 2028 14 25 277.39 2021 TT,94 50 67 -88 66

CEM. SERV a FLTEQU $50,103.00 $50,103 2001 16 00 279.52 2082 93.48 53 11 104.9

BlTsa BHAToots 50.00 $2,000 $2,000 WEIGHT

TRUCKING& DISP. $31,903.00 $2ß00 $34,403 STRlNG WT. P I U S / O TORQUE

RENTALEQUlP. $106,790.00 $10,000 $118,790 112 115 110

CH.WELD,LABOR $33,783.00 $1,076 $34,859 DRILL COLLARS

CMERHEAD $4,600.00 $200 $4,800 NO. 10 com O.D l.D

DIR. SERVICE I MOTOR $159,705.00 $8,600 $168,305 No CONN O.D. 1.D

LOGGB4G SO.oo so DRILL PIPE

MISC.SERV &SUPP $4,468.00 $4,468 NO 23 coNN O.D I.D

SUPERVISION $29,900.00 $1,300 $31,200 NO CONN O.D 1.0

WATER $†9,095.00 $905 $20,000 BÑA

DISPOSAL $1,520.00 $1,520 BIT.MOTOR,X.O.,SHOCKSUS,NMDC,X/OSUB,MULESHOE

FUEL $48,145.10 $48,145 DOUBLEPIN , MWDTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $10,700.00 $1,000 $11,700 SHOCK SUB, FLEXNMDC,XOSUB, 10 6" DC, X/OSUB, 10

CASING/ WELLHEAD $0.00 $0 HWDP'1JAR, 10 HWDP 'TOTALBHA=1091.54

so.co so MUD

PREV. CUM m $910,549 GEL 25 GEL poly PACÆ

TOTALDAILY = $42,421 " BAR: LCM: MICA

TOTAL cuM = $952,970 UME: UG

DAILYMUDCOSTS = $2,000.00 ACC MUDCOSTS = $27,673.00 CAus carb‡3BBLSOAP, 2 SHEt.L TREAT

RECEIVED
MAY1 O

RMP wne No.: Mame6 MORNING REPORT DATE: 9/1/2006

OPERATOR MARIONENERGYINC. LEASE&WELL: RtDGERUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 22 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG.tAST 24 Hr.s: -2097 Ft. AVO.FtMr. -246.7 ftEPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIFTION ACTMTY HOURS ACC.HR.S

20 DRil.LING & SLIDING /F2097° TO 2128' 1.) Ru-To 705

os SURVEY 2.) ORILLING 8.5 06.5

1.o DRILLING& SLIDING I F:2128' TO 2159 3.) REAMING 6.5

as RIG SERVICE 4.) CORING 0.0

zo DRILLING& SLIDING IF 2159' TO 2191' a) ctRc 1.0 70.5

1.o PUMPRESERVE PIT DWN 6.) TRIP 6.5 47.5

as DRiLLING/F 2191' TO 2254° 7.) SERVICE 0.5 5.0

os SERVEY 8.) REPAIR 16.0

to WORK ON DIR.TOOLS 9.) CUT OL 0.0

as POOH 10 )SURVEY 1.0 85

25 L/D DIR.TOOLS 11.) LOGGING 0.0

1.5 UD 8" DC 1NDERR1CK 12) CSG &CMT 24.5

15 ALIGNDIR. TOOLS ta)woc es
15 TlH 14)NU&TEST 30ß

15) INSP. BHA O.0
16.) DST 0.0

UTHOLOGYSH 30%, SS 70% 17.) PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20 )DIR. WORK 4.5 14.0
OTHER 143ß

Total Hours = 24.0 533,0

240 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. R-R BIT NO. 4

Wr.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL No. LK4125

Visc. PF/MF TYPE iMSCO050 G-D P28 MFC / TYPE REED/QC489 REED/HP44HF

PV CL SPM SIZE 12 1/4 12.25

VP CA BPS 5.9 2.9 JETS OPEN OPEAN

GELS EX. UME PS1 INI OUT 182 2254

FL. LCM GPM 0.0 0.0 WOB 20

CAKE32nds ECD AVDC RPM 100/45

% SOUDS H2S PPM AVDP FEET 804
bl¾ti.UUK10

% WATER 3APPILBIBB elv HOURS 42.5
srxs.arrro

% OIL sua. DULL 2 2 FC N
REOUCED PUMP

%SAND L.C.M. RAFE GRADE 1 1 LT DMF

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH ÌVD SEC. NIS ElW

LOC, DAMAGES,COND. $0.00 $0 1842 900 276.77 1839 41.73 4537 50.85

MOBILtrATION $89,284.00 589,284 1904 11 276.06 1900 52.03 45 41¾

FOOTAGEI DAYWORK $294,880.00 $12,840 $307,720 1966 12 94 280.39 1961 64.19 48 44 74 2€

MUD&CHEMICALS $25,673.00 $2,000 $27,673 2028 14 25 277.39 2021 TT,94 50 67 -88 66

CEM. SERV a FLTEQU $50,103.00 $50,103 2001 16 00 279.52 2082 93.48 53 11 104.9

BlTsa BHAToots 50.00 $2,000 $2,000 WEIGHT

TRUCKING& DISP. $31,903.00 $2ß00 $34,403 STRlNG WT. P I U S / O TORQUE

RENTALEQUlP. $106,790.00 $10,000 $118,790 112 115 110

CH.WELD,LABOR $33,783.00 $1,076 $34,859 DRILL COLLARS

CMERHEAD $4,600.00 $200 $4,800 NO. 10 com O.D l.D

DIR. SERVICE I MOTOR $159,705.00 $8,600 $168,305 No CONN O.D. 1.D

LOGGB4G SO.oo so DRILL PIPE

MISC.SERV &SUPP $4,468.00 $4,468 NO 23 coNN O.D I.D

SUPERVISION $29,900.00 $1,300 $31,200 NO CONN O.D 1.0

WATER $†9,095.00 $905 $20,000 BÑA

DISPOSAL $1,520.00 $1,520 BIT.MOTOR,X.O.,SHOCKSUS,NMDC,X/OSUB,MULESHOE

FUEL $48,145.10 $48,145 DOUBLEPIN , MWDTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $10,700.00 $1,000 $11,700 SHOCK SUB, FLEXNMDC,XOSUB, 10 6" DC, X/OSUB, 10

CASING/ WELLHEAD $0.00 $0 HWDP'1JAR, 10 HWDP 'TOTALBHA=1091.54

so.co so MUD

PREV. CUM m $910,549 GEL 25 GEL poly PACÆ

TOTALDAILY = $42,421 " BAR: LCM: MICA

TOTAL cuM = $952,970 UME: UG

DAILYMUDCOSTS = $2,000.00 ACC MUDCOSTS = $27,673.00 CAus carb‡3BBLSOAP, 2 SHEt.L TREAT

RECEIVED
MAY1 O



RigPhone No.: 435-828-5466 MORNING REPORT o^Te amt=•••

OPERATOR: MARION ENERGYlNC. LEASE& WEt..L:R1DGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10f2006 DFS: 21 OPER. @RPT. TIME: DRILLING

DEPTH: 2097 FTG.LAST 24 Hr.s: 301 Pt. Ave. FUHr. 22ß REPORT BY: MIKE UNOSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so BUILDVOLUMEGELUP TO 35 VIS &LCM TO25% 1.) Ru-To 705

15 POOH 1) ORfLUNG 13.5 78.0

is PICKBHA UP, WORK ON MWD TOOLS 3.) REAMING 6.5

to TlH 4.) CORING 0.0

as DÆ1796' TO 1942' 5.) cinc. 3.0 69.5

os SURVEY 6.) TRIP 2.5 41.0

a o DF 1942' TO 2004' 7.) SERVICE 4.5

ts DIR.WORK 8.) REPAIR 16.0

4.o DF 2004' TO 2097' 9.) CUT DL 0.0

o.s SURVEY 10 )SURVEY 1.0 7.5

11 )LOGGING 0.0

SG GAS 20-30U, CONN GAS 0, TRIP GAS 30U 12 )CSG & CMT 245
13) WOC 9.5

LITHOLOGY-SH 1000%, SS 90% ,
14) NU & TEST 30ß
15) INSP. BHA 0.0
16) DST 0.0
17 )PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20)DIR.woRK 4.0 7.5
OTHER 143.5

Total Hours = 24.0 509.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO 2 BITNo. 2 BIT No. R-R

WT.OUT PM
_ _

SIZIZE SERIAL NO. 1083912 12.5

visc. PFIMF TYPE IMSCO050 G-D P28 MFG t TYPE NTCl MX1 REEDIOC489

PV CL SPM 812E 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX.UME PGI INI OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 520 804

% WATER >APPILBIBB mT HOURS 8 42.5
syrs. mto

% OIL sun. DULL 0 0 NO O
REOUCEDPUMP

%SAND L.C,M. am GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 1718 6 44 27989 1716 26.21 43.26 -34.68

MOBilXATION $89,284.00 $09.284 1TT9 7.38 276 77 1777 33 16 44.31 41,91

FOOTAGEI DAYWORK $282,040.00 $12.840 $294,880 1842 9 00 276 TI 1839 41.73 45.37 50 85

MUD&CHEMICALS $23,673.00 $2,000 $25,673 1904 11 27606 1900 52.03 45.56-61.55

CEM. SERV & FLTEQU. $50,103.00 $50,103 1966 12 94 2m 39 1961 64.19 48.44 -74.26

BTTS&Biß TOOLS $0.00 $0 WEIGHT

TRUCKING& DISP. 521St3.00 $9,990 $31,903 STRING WT. P / U S / O TORQUE

RENTALEOUIP $99,790.00 57,000 $106,790

CASERS.WELD,tAÐOR $28,948.00 $4,837 $33,783 DRILL COLLARS

QVBREAD $4,400.00 $200 $4,600 No. 10 cum O.D i.D.

OIR. SERVICE I MOTOR $152,f05.00 $7,000 $159,705 NO. CONN O.O LD.

LOGGING $0.00 so DRILL PlPE

MISC.SERV & SUPP $4,468.00 $4,468 NO. 23 CONN O.D I.D.

SUPERVISION $28,000.00 $1,300 $29,900 NO, CONN OO LO.

WATER $18,595.00 $500 $19,095 UÑA

DISPOSAL $1,520.00 $1,520 B1T,MOTOR,X.O..SHOCKSUS,NMDC,X/OSUB,MULESHOE:

FUEL $48,145.10 $48,145 DOUBLEPIN , MWOTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $9,700.00 $1,000 $10,700 FLEXNMDC, X/OSUB, 10 6.25 DC,X/OSUB,10 HWDP,

CASINGIWELLHEAD $0.00 $0 1JAR,10HWDP 'TOTALBHA=t091.54

so.co so MUD

PREV. CUM = $863,282 GEL poly PAGR

TOTAL DAILY = $47,267 " BAR: LCM: MICA

TOTAL CUM = $910,549 UME: UG 2BBL SOAP, 2 BBLSSHELLTREAT

DAILYMUDCOSTS = $2,000.00 ACC MUDCOSTS = $25,673.00 Ut CEIVÊU
MAY1 O2007

DIV Oc nii OAo o

RigPhone No.: 435-828-5466 MORNING REPORT o^Te amt=•••

OPERATOR: MARION ENERGYlNC. LEASE& WEt..L:R1DGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH

RIG: UNION RIG #7 SPUD DATE: 8/10f2006 DFS: 21 OPER. @RPT. TIME: DRILLING

DEPTH: 2097 FTG.LAST 24 Hr.s: 301 Pt. Ave. FUHr. 22ß REPORT BY: MIKE UNOSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so BUILDVOLUMEGELUP TO 35 VIS &LCM TO25% 1.) Ru-To 705

15 POOH 1) ORfLUNG 13.5 78.0

is PICKBHA UP, WORK ON MWD TOOLS 3.) REAMING 6.5

to TlH 4.) CORING 0.0

as DÆ1796' TO 1942' 5.) cinc. 3.0 69.5

os SURVEY 6.) TRIP 2.5 41.0

a o DF 1942' TO 2004' 7.) SERVICE 4.5

ts DIR.WORK 8.) REPAIR 16.0

4.o DF 2004' TO 2097' 9.) CUT DL 0.0

o.s SURVEY 10 )SURVEY 1.0 7.5

11 )LOGGING 0.0

SG GAS 20-30U, CONN GAS 0, TRIP GAS 30U 12 )CSG & CMT 245
13) WOC 9.5

LITHOLOGY-SH 1000%, SS 90% ,
14) NU & TEST 30ß
15) INSP. BHA 0.0
16) DST 0.0
17 )PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20)DIR.woRK 4.0 7.5
OTHER 143.5

Total Hours = 24.0 509.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO 2 BITNo. 2 BIT No. R-R

WT.OUT PM
_ _

SIZIZE SERIAL NO. 1083912 12.5

visc. PFIMF TYPE IMSCO050 G-D P28 MFG t TYPE NTCl MX1 REEDIOC489

PV CL SPM 812E 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX.UME PGI INI OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 520 804

% WATER >APPILBIBB mT HOURS 8 42.5
syrs. mto

% OIL sun. DULL 0 0 NO O
REOUCEDPUMP

%SAND L.C,M. am GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 1718 6 44 27989 1716 26.21 43.26 -34.68

MOBilXATION $89,284.00 $09.284 1TT9 7.38 276 77 1777 33 16 44.31 41,91

FOOTAGEI DAYWORK $282,040.00 $12.840 $294,880 1842 9 00 276 TI 1839 41.73 45.37 50 85

MUD&CHEMICALS $23,673.00 $2,000 $25,673 1904 11 27606 1900 52.03 45.56-61.55

CEM. SERV & FLTEQU. $50,103.00 $50,103 1966 12 94 2m 39 1961 64.19 48.44 -74.26

BTTS&Biß TOOLS $0.00 $0 WEIGHT

TRUCKING& DISP. 521St3.00 $9,990 $31,903 STRING WT. P / U S / O TORQUE

RENTALEOUIP $99,790.00 57,000 $106,790

CASERS.WELD,tAÐOR $28,948.00 $4,837 $33,783 DRILL COLLARS

QVBREAD $4,400.00 $200 $4,600 No. 10 cum O.D i.D.

OIR. SERVICE I MOTOR $152,f05.00 $7,000 $159,705 NO. CONN O.O LD.

LOGGING $0.00 so DRILL PlPE

MISC.SERV & SUPP $4,468.00 $4,468 NO. 23 CONN O.D I.D.

SUPERVISION $28,000.00 $1,300 $29,900 NO, CONN OO LO.

WATER $18,595.00 $500 $19,095 UÑA

DISPOSAL $1,520.00 $1,520 B1T,MOTOR,X.O..SHOCKSUS,NMDC,X/OSUB,MULESHOE:

FUEL $48,145.10 $48,145 DOUBLEPIN , MWOTOOLCARRIER,MWDEMITTERSUB,

MUDLOGGER $9,700.00 $1,000 $10,700 FLEXNMDC, X/OSUB, 10 6.25 DC,X/OSUB,10 HWDP,

CASINGIWELLHEAD $0.00 $0 1JAR,10HWDP 'TOTALBHA=t091.54

so.co so MUD

PREV. CUM = $863,282 GEL poly PAGR

TOTAL DAILY = $47,267 " BAR: LCM: MICA

TOTAL CUM = $910,549 UME: UG 2BBL SOAP, 2 BBLSSHELLTREAT

DAILYMUDCOSTS = $2,000.00 ACC MUDCOSTS = $25,673.00 Ut CEIVÊU
MAY1 O2007

DIV Oc nii OAo o



Rig Phone No.: 4358"" MORNING REPORT DATE: 8130/2000

OPERATOR: MARIONENERGY1NC, LEASE&WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNlON RIG W SPUD DATE: 8/10/2006 DFS: 20 OPER. O RPT. TIME:
DEPTH- 1796 FTG. LAST24 Hr-s: 1796 Ft. AVG.FtMr. 508.7 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTtVtTY HOURS ACC.HR.S

12o WAIT ON DIRECTIONAL TOOLS t) Ru-To 705

i o MAKEUP DIRECTIONAL TOOLS 2.) omu.ING 3.0 64.5

i s TRIP IN HOLE 3.) REAMING 0.5 65

os WASH & REAM 40' (20' FILL) 4.) CORING 0.0

to DRILLF/1745-1780 5.) cinc 0.5 es.s
os SURVEY 6.) TmP 2.5 38.5

to DRILLF/1780-1796, OtRECTiONALTOOL FAILED 7.) SERVICE O.5 4.5

os CIRCULATE, CLEANHOLE 8.) REPAIR 16.0

os WORK TIGHT HOLE 9.) CUT DL 0.0

to TRIP OUT 5 STANDS 10.)SURVEY 0.5 6.5

as SHUT IN PITS, MIXLCM & LIGHT MUD UP 11.) LOGGING 0.0
12.) CSG &CMT 24.5

BG GAS 20-30u CONNGAS Ou TRIP GAS 30u HIGH GAS 30u 13) woc 95

DN TIMEGAS QU M) NU& TEST 30ß
15) INSP BHA 0.0

LITHOLOGY 16 )DST 0.0

SHALE10%, SANDSTONE90% 17.) Pl.UGBACK 09
18 )LOST CtRC. 0.0
19) FISHING 0.0

20)OIR.woRK 35
OTHER 16.5 1435

Total Hours = 24.0 465.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 2 BITNO. R-R

WT.OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNo. 1083912 12.5

VISC. PFIMF TYPE iMSCO050 G-D P28 MFG / TYPE ‡iTClMX1 REEOlOC489

PV CL SPM StZE 17.5 12 1/4

VP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX. LIME PSI IN I OUT 15 182

FL LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 520 503
61¾b. 6UM lU

% WATER )APPA.8/BB BIT HOURS 8 29.5
STKB. BiT TO

% OIL sua O O NO O
REDUCEDPUMP

%SAND LC.M. MTE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH ÌVD SEC NIS ElW

LOC., DAMAGES,COND. $0.00 $0 1402 .56 16 64 400. 14.51 37.68 -21.74

MOBIUzATION $89,284.00 $89,284 1496 1.50 28227 494. 1448 38.4 -22,06

FOOTAGEIDAYWORK $269,200.00 $12,840 $282,040 1590 2.5 31389 588. 17,86 4000-2559

MUDB CHEMICALS $23,873.00 $23.673 1684 5 44 251.01 682.7 23,46 40.06 -31.28

CEM. SERV & FLTEQU. $50,103.00 $50,103

BITS &BHATOOLS $0.00 $0 WEIGHT

TRucKINaa DisP $21,913.00 521,913 STRWG WT, P / U S / O TOROUE

RENTALEQUlP. $92.790.00 $7,000 $99,79Ó 101000 103000 100000

CASERRWELD,LABOR $28,946.00 $28,946 DRILLCOLLARS

OVERHEAD $4,200.00 $200 $4,400 No. 10 conn O D. LD

DIR. SERVICE I MOTOR $144,505.00 $7,600 $152,105 NO. CONN O.D. 1.D

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP $4,468.00 $4,468 NO. 23 CONN O.D I.D

SUPERVISION $Ž7,300.00 $1,300 $28,000 NO. CONN O.D LO

WATER $18,595.00 $18,595 USA

DisPOSAL $1.520.00 $1,520 BIT,MOTOR,X.O.,MULESHOESUB,DOUBLEPIN,

FUEL $33,770.10 $14,375 $48,145 TOOLCARRIER,EM1TTERSUB,FLEXMONEL,XO,10 6" DC

MUDLOGGER $8,700.00 $1,000 $9,700 XO, 10HWDP,JAR,10HWDP

CASINGI WELLHEAD $0.00 $0 TOTALBHA=1048.17

30.00 so MUD

PREV. CUM = $818,967 GEL poly PAC-R

TOTALDAILY = $44,315 " BAR: LCM: MICA

TOTAL CUM = $883,282 UME: LIG

DA1LYMUDCOSTS = ACC MUDCOSTS = $23,673.00 RËÔOVE T'
MAY1 O2007

f31\L /3C.filL PAO



Rig Phone No.: 435-82" MORNING REPORT DATE: 8/29/2006

OPERATOR MAR10NENERGY 1NC. LEASE & WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UN10NRIG #7 . SPUD DATE: 8/10/2006 DFS: 19 OPER. g RPT. TIME:

DEPM. FTG.LAST 24 Hr.s: -1460 Ft. AVG.FtMr. -112ß REPORT SY: WlüJAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so LAYDOWN8" COLLAR, PICK UP DIRECTIONAL TOOLS 1.) Ru- To 705

as TRIP IN HOLE 2.) onn.uNG 13.0 615

os CALIBRATETOOLS & SURVEY 3.) REAMING 6.0

ao DRILLF/1462-1650 4.) CORING 0.0

as SURVEY 5.) cinc. 0.5 es.o
4 5 DRILLF/1650-1739 6.) TRIP 4.0 36.0

15 ATTEMPT TO SURVEY 7.) SERVICE 4.0

os DRILLF/1739-1745 8.) REPAIR 18,0

to WORK ON MWD 9.) CUT DL 0.0

os CIRCULATE CLEAN HOLE 10)SURVEY 2.0 6.0

2.5 TRIP OUT FOR FAILED TOOL 11) LocotNo o.o
12) CSG &CMT 24.5

BG GAS 10-20u CONN, TRIP, & DNTIME GAS Ou HIGHGAS 24u 13)woc 95
14 )NU& TEST 30ß

LITHOLOGY 15) INSP. BHA 0.0

SHALE 10% SANDSTONE90% 16.) DST 0.0
17.) PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20) DIR, woRK 35
oTHER 4.5 127.0

Total Hours = 24.0 461.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN PH NO. i NO. 2 BtT NO. 2 BITNO. R-R

WT.oUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNo 1083912 12.5

VISC. PF/MF TYPE iMSCO050 G-D P2ß MFG / TYPE NTCl MX1 REED/QC489

PV CL SPM SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX. LIME PSI INI OUT 15 182

FL LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD . AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 520 503
bi¾S.bUKlu

% WATER )APP/LB/BB BIT HOURS 8 26.5
srus err ro

% OIL sua. OULL O 0 NO O
RECUCED PUMP

%SAND LC.M. RAIE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIAT10NRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH ÍVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 1028 2 31 325.14 1027. 15.38 29.18 -21.05

MOBIUZATION 509,264.00 409.284 1121 1 81 338.77 12Œ 16.43 32,00 -22 05

FOOTAGEI DAYWORK $256,360.00 $12,840 $269,200 1183 1 63 356.39 182. 16.5 33.88 2306

MUD&CHEMICALS $23,673.00 $23,673 1246 1.88 27.27 245.0 15.76 35.7 -22 65

CEM. SERV a FLT EQU. 550,103.00 $50,103 1371 .06 283 64 36R 14.57 37,53 -21 TI

BTTSRSHATOOLS $0.00 $0 WEIGHT

TRUCIONG& DISP. $21,433.00 $480 $21,913 STRING WT. P I U S I O TOROUE

RENTALEQUIP. $87,450.00 $5,340 $92,790

CASERS,WELD,LABOR $28,946.00 $28,94e DRILLCOLLARS

OVERHEAD $4,000.00 $200 $4,200 NO. com OD LD.

OIR. SERVICE I MOTOR $136,905.00 $7,600 $144,505 +10. CONN O.0 tD.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,468.00 $4,468 NO. CONN OD - I.D.

SuPERVISION $28,000.00 $1,300 $27,300 NO. coNN OO LD,

WATER $17,500.00 $1,095 $18,595 BHA

DISPOSAL $1,520ß0 $1,520 BIT, MIM,DOUBLEPIN,TOOL CARRIER,EMITTER SUB

FUEL $33,770.10 $33,770 1 NMDC,9 S' DC ,5 6" DC

MUDLOGGER $7,700.00 $1,000 $8,700

CASINGI WELLHEAD $0.00 $0

gom so MUD

PREV. CUM = $789,112 GEL poly PAC-R

TOTALDAILY = $29,855 " BAR LCM: MICA

TOTAL CUM = $818,987 UME: UG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23,873.00 CAUS Cub‡

RECEIVED
MAY1 0



Rig Phone No.: " MORNING REPORT DATE: 8/28/2006

OPERATOR: MARION ENERGY INC. LEASE & WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD COUNTY EMERERY sTATE: ÙTAH

RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 18 OPER. @RPT. TIME: P/U DIR. TOOLS

DEPTH: 1460 FTG. LAST 24 Hr.s: 8 Ft. AVG.Ft/Hr. 16.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DÉSCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o WAITON DIRECTIONALTOOLS 1.) RU-TD 70.5

2.0 TRIP IN HOLE 2.) DRILLING 0.5 48.5

o.s SURVEY 3.) REAMING 6.0

o.s DRILLF/1452-1460 4.) CORING 0.0

1.5 TRIP OUT FOR FAILED DIRECTIONALTOOL 5.) CIRC. 65.5

14.5 WAIT ON DIRECTIONALTOOLS 6.) TRIP 3.5 32.0

7.) SERVICE 4.0

8.) REPAIR 16.0

9.) CUT DL 0.0

10.) SURVEY 0.5 4.0

BG GAS 10-15 u CONN, TRIP, &DNTIMEGAS Ou HIGH GAS 16U 11.) LOGGING 0.0

12.) CSG &CMT 24.5

LITHOLOGY 13.) WOC 9.5

SHALE 30%, SANDSTONE 60%, SILTSTONE 10% 14.) NU &TEST 30.5

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 19.5 122.5

Total Hours - 24.0 437.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO, 2 BITNO. 2 BITNO. R-R

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. 1083912 12.5

VISC. PFIMF TYPE IMSCODSO G-D PZ8 MFGI TYPE HTCl MX1 REED/QC489

PV CL SPM SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX. UME PSI IN/ OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 520 503
blKb.bUN IU

% WATER )APPILB/BB BIT HOURS 8 26.5
STKS. Sir TO

% OIL sun. 0 0 NO 0
REDUCED PUMP

% SAND L.C.M. RATE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH JNCL AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1028 2.31 325.14 1027. 15.38 29.18 -21.05

MOBILIZATION $89,284.00 $89,284 1121 1.81 338.TT 120. 16.43 32.09 -22.05

FOOTAGEI DAYWORK $243,520.00 $12,840 $256,360 1183 1.03 356.39 182. 16.5 33.88 -23.00

MUD&CHEMICALS $23,673.00 $23,673 1246 1.88 27.27 245.0 15.76 35.7 -22.05

CEM.SERV&FLTEQU. $50,103.00 $50,103 1371 .06
283.64 300. 14.57 37.53 -21.TT

elTs &BHATOOLS $0.00 $0 WEIGHT

TRUCKING& DISP. $20,786.50 3647 $21,433 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $80,450.00 $7,000 $87,450 10000 102000 98000

CASERS,WELD,tAAOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,800.00 $200 $4,000 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $135,405.00 $1,500 $136,905 NO. |CONN O.D. 1.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV &SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $24,700.00 $1,300 $26,000 NO. CONN | O.D. | I.D.

WATER $16,600.00 3900 $17,500 BHA

DISPOSAL $1,520.00 $1,520 BIT,M/M,DOUBLEPIN, TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $9,161 $33,770 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $6,700.00 $1,000 $7,700

CASINGI WELLHEAD $0.00 $0

so.co so MUD

PREV. CUM = $754,565 GEL poly PACÆ

TOTALDAILY = $34,548 BAR: LCM: MICA

TOTAL CUM = $789,112 LIME: LIG

DAILYMUDCOSTS = > CC. MUDCOSTS = $23,673.00 CAUS: Ca*A

RECE1VED

MAY\ O2007

DN.0F0\L,

Rig Phone No.: " MORNING REPORT DATE: 8/28/2006

OPERATOR: MARION ENERGY INC. LEASE & WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD COUNTY EMERERY sTATE: ÙTAH

RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 18 OPER. @RPT. TIME: P/U DIR. TOOLS

DEPTH: 1460 FTG. LAST 24 Hr.s: 8 Ft. AVG.Ft/Hr. 16.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DÉSCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o WAITON DIRECTIONALTOOLS 1.) RU-TD 70.5

2.0 TRIP IN HOLE 2.) DRILLING 0.5 48.5

o.s SURVEY 3.) REAMING 6.0

o.s DRILLF/1452-1460 4.) CORING 0.0

1.5 TRIP OUT FOR FAILED DIRECTIONALTOOL 5.) CIRC. 65.5

14.5 WAIT ON DIRECTIONALTOOLS 6.) TRIP 3.5 32.0

7.) SERVICE 4.0

8.) REPAIR 16.0

9.) CUT DL 0.0

10.) SURVEY 0.5 4.0

BG GAS 10-15 u CONN, TRIP, &DNTIMEGAS Ou HIGH GAS 16U 11.) LOGGING 0.0

12.) CSG &CMT 24.5

LITHOLOGY 13.) WOC 9.5

SHALE 30%, SANDSTONE 60%, SILTSTONE 10% 14.) NU &TEST 30.5

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 19.5 122.5

Total Hours - 24.0 437.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO, 2 BITNO. 2 BITNO. R-R

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. 1083912 12.5

VISC. PFIMF TYPE IMSCODSO G-D PZ8 MFGI TYPE HTCl MX1 REED/QC489

PV CL SPM SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX. UME PSI IN/ OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 520 503
blKb.bUN IU

% WATER )APPILB/BB BIT HOURS 8 26.5
STKS. Sir TO

% OIL sun. 0 0 NO 0
REDUCED PUMP

% SAND L.C.M. RATE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH JNCL AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1028 2.31 325.14 1027. 15.38 29.18 -21.05

MOBILIZATION $89,284.00 $89,284 1121 1.81 338.TT 120. 16.43 32.09 -22.05

FOOTAGEI DAYWORK $243,520.00 $12,840 $256,360 1183 1.03 356.39 182. 16.5 33.88 -23.00

MUD&CHEMICALS $23,673.00 $23,673 1246 1.88 27.27 245.0 15.76 35.7 -22.05

CEM.SERV&FLTEQU. $50,103.00 $50,103 1371 .06
283.64 300. 14.57 37.53 -21.TT

elTs &BHATOOLS $0.00 $0 WEIGHT

TRUCKING& DISP. $20,786.50 3647 $21,433 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $80,450.00 $7,000 $87,450 10000 102000 98000

CASERS,WELD,tAAOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,800.00 $200 $4,000 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $135,405.00 $1,500 $136,905 NO. |CONN O.D. 1.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV &SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $24,700.00 $1,300 $26,000 NO. CONN | O.D. | I.D.

WATER $16,600.00 3900 $17,500 BHA

DISPOSAL $1,520.00 $1,520 BIT,M/M,DOUBLEPIN, TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $9,161 $33,770 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $6,700.00 $1,000 $7,700

CASINGI WELLHEAD $0.00 $0

so.co so MUD

PREV. CUM = $754,565 GEL poly PACÆ

TOTALDAILY = $34,548 BAR: LCM: MICA

TOTAL CUM = $789,112 LIME: LIG

DAILYMUDCOSTS = > CC. MUDCOSTS = $23,673.00 CAUS: Ca*A

RECE1VED

MAY\ O2007

DN.0F0\L,



Rig Phone No.: 435-82" MO RN ING RE PO RT DATE: 8/27/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2.19
PROSPECT: SCOFIELD COUNTY EMERERY sTATE UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 17 OPER. @RPT. TIME:WAITON DIR.TOOLS
DEPTH: 1452 FTG. LAST 24 Hr.s: 207 Ft. AVG.Ft/Hr. 34.5 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVi!Y HOURS ACC. HR.S

a.s DRILLINGF/1245-1359 1.) RG-TD 70.5

o.s CIRCULATE, CLEAN HOLE FOR TRIP 2.) DRILLING 6.0 48.0

1.5 TRIP OUT FI MOTOR 3.) REAMING 0.5 6.0

1.o CHANGE OUT MUD MOTOR 4.) CORING 0.0

1.s TRIP IN HOLE s.) cinc. 0.5 65.5

o.s WASH & REAM TO BOTTOM 6.) TRIP 5.5 28.5

1.5 DRILLINGF/1359-1389 7.) SERVICE 4.0

o.s REPAIR FLOW LINE a.)REPAIR 0.5 16.0

o.s DRILLINGF/1389-1421 9.) CUT DL 0.0

o.s SURVEY 10.) SURVEY 1.0 3.5

o.s DRILLINGF/1421-1452 11,) LOGGING 0.0

o.5 SURVEY(MWD TOOL FAILURE) 12.) CSG& CMT 24.5

2.5 TRIP OUT Fl MWD TOOL ,

is.)woc 9.5

o.o WA1TON DIRECTIONALTOOLS 14.) NU&TEST 30.5

15.) INSP. BHA 0.0

BG GAS 10-15u CONN GAS Ou TRIP GAS Ou DNTIMEGAS Ou HIGH GAS 16U 16.) DST 0.0

1452 17.) PLUGBACK 0.0

SHALE 30%, SANDSTONE 60%, SILTSTONE 10% 18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 10.0 103.0

Total Hours = 24.0 413.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH Nð. i NO. 2 BITNO. 2 BITNO. R-R

WT. OUT PM SERIALNO. 1083912 12.5

VISC. PFIMF TYPE MSCO D50 G-D PZ8 MFGI TYPE HTCl MX1 REEDIOC489

PV CL SPM SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX.LIME PSI INI OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 520 503

% WATER )APPILB/BB BIT HOURS 8 26
STKS. BITTO

% OIL sun 0 0 NO O
REDUCED PUMP

% SAND L.C.M. RATE GRADE O 1 NO OP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. C,IM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 30.00 $0 1028 2.31 325.14 1027. 15.38 29.18 -21.05

MOBILIZATION $89,284.00 589,284 1121 1.81 - 338.TI 120. 16.43 32.00 -22.05

FOOTAGEi DAYWORK $230,680.00
.

$12,840 $243,520 1183 1.63 356.39 182. 16.5 33.88 -23.06

MUD&CHEMICALS $23,673.00 $23,673 1246 1.88 27.27 245.0 15.76 35.7 -22.65

CEM.SERV&FLTEQU. $50,103.00 $50,103 1371 .06
283.64 369. 14.57 37.53 -21.TI

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $18,651.50 $2,135 $20,787 STRINGWT. P / U S / O TORQUE

RENTALEQUtP. $74,020.00 $6,430 $80,450 100000 102000 98000

CASERS,WELD,LABOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,600.00 $200 $3,800 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $127,805.00 $7,600 $135,405 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $23,400.00 $1,300 $24,700 NO. CONN O.D. 1.D.

WATER $14,950.00 $1,650 $16,600 BHA

DISPOSAL $1,520.00 $1,520 BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $5,700.00 $1,000 $6,700

CASING/ WELLHEAD $0.00 SO

so.oo so MUD

PREV. CUM = $721,410 GEL poly PAC-R

TOTALDAILY = $33,155 " BAR: LCM: MICA

TOTAL CUM = $754,565 LIME: LIG

DAILYMUDCOSTS = ACC. MUD COSTS = $23,673.00 CAUS: Can

HECEIVED
MAY1 O2007

DIV.0FOlL,GAS&

Rig Phone No.: 435-82" MO RN ING RE PO RT DATE: 8/27/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2.19

PROSPECT: SCOFIELD COUNTY EMERERY sTATE UTAH

RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 17 OPER. @RPT. TIME:WAITON DIR.TOOLS

DEPTH: 1452 FTG. LAST 24 Hr.s: 207 Ft. AVG.Ft/Hr. 34.5 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVi!Y HOURS ACC. HR.S

a.s DRILLINGF/1245-1359 1.) RG-TD 70.5

o.s CIRCULATE, CLEAN HOLE FOR TRIP 2.) DRILLING 6.0 48.0

1.5 TRIP OUT FI MOTOR 3.) REAMING 0.5 6.0

1.o CHANGE OUT MUD MOTOR 4.) CORING 0.0

1.s TRIP IN HOLE s.) cinc. 0.5 65.5

o.s WASH & REAM TO BOTTOM 6.) TRIP 5.5 28.5

1.5 DRILLINGF/1359-1389 7.) SERVICE 4.0

o.s REPAIR FLOW LINE a.)REPAIR 0.5 16.0

o.s DRILLINGF/1389-1421 9.) CUT DL 0.0

o.s SURVEY 10.) SURVEY 1.0 3.5

o.s DRILLINGF/1421-1452 11,) LOGGING 0.0

o.5 SURVEY(MWD TOOL FAILURE) 12.) CSG& CMT 24.5

2.5 TRIP OUT Fl MWD TOOL ,

is.)woc 9.5

o.o WA1TON DIRECTIONALTOOLS 14.) NU&TEST 30.5

15.) INSP. BHA 0.0

BG GAS 10-15u CONN GAS Ou TRIP GAS Ou DNTIMEGAS Ou HIGH GAS 16U 16.) DST 0.0

1452 17.) PLUGBACK 0.0

SHALE 30%, SANDSTONE 60%, SILTSTONE 10% 18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 10.0 103.0

Total Hours = 24.0 413.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH Nð. i NO. 2 BITNO. 2 BITNO. R-R

WT. OUT PM SERIALNO. 1083912 12.5

VISC. PFIMF TYPE MSCO D50 G-D PZ8 MFGI TYPE HTCl MX1 REEDIOC489

PV CL SPM SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN OPEN

GELS EX.LIME PSI INI OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 20

CAKE32nds ECD RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 520 503

% WATER )APPILB/BB BIT HOURS 8 26
STKS. BITTO

% OIL sun 0 0 NO O
REDUCED PUMP

% SAND L.C.M. RATE GRADE O 1 NO OP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. C,IM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 30.00 $0 1028 2.31 325.14 1027. 15.38 29.18 -21.05

MOBILIZATION $89,284.00 589,284 1121 1.81 - 338.TI 120. 16.43 32.00 -22.05

FOOTAGEi DAYWORK $230,680.00
.

$12,840 $243,520 1183 1.63 356.39 182. 16.5 33.88 -23.06

MUD&CHEMICALS $23,673.00 $23,673 1246 1.88 27.27 245.0 15.76 35.7 -22.65

CEM.SERV&FLTEQU. $50,103.00 $50,103 1371 .06
283.64 369. 14.57 37.53 -21.TI

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $18,651.50 $2,135 $20,787 STRINGWT. P / U S / O TORQUE

RENTALEQUtP. $74,020.00 $6,430 $80,450 100000 102000 98000

CASERS,WELD,LABOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,600.00 $200 $3,800 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $127,805.00 $7,600 $135,405 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $23,400.00 $1,300 $24,700 NO. CONN O.D. 1.D.

WATER $14,950.00 $1,650 $16,600 BHA

DISPOSAL $1,520.00 $1,520 BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $5,700.00 $1,000 $6,700

CASING/ WELLHEAD $0.00 SO

so.oo so MUD

PREV. CUM = $721,410 GEL poly PAC-R

TOTALDAILY = $33,155 " BAR: LCM: MICA

TOTAL CUM = $754,565 LIME: LIG

DAILYMUDCOSTS = ACC. MUD COSTS = $23,673.00 CAUS: Can

HECEIVED
MAY1 O2007

DIV.0FOlL,GAS&



Rig Phone No.: 43582" MORNING REPORT DATE: 8/26/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD couNTY EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 16

.
OPER. @RPT. TIME: DRILLING

DEPTH: 1245 FTG. LAST 24 Hr.s: 1245 Ft. AVG.Ft/Hr. 124.5 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTlVITY HOURS ACC. HR.S

o.s TRIP INWITH NEW MOTOR & BIT 1.) RU-TD 70.5

1.o RIGSERVICE 2.) DRILLING 10.0 42.0

1.o ATTEMPT TO CALIBRATEDIRECTIONALTOOLS 3.) REAMING 0.5 5.5

1.s TRIP OUT TO REPAIR DIRECTIONALTOOL 4.) coRING 0.0

4.s WORK ON DIRECTIONALTOOLS s.) clRc. 2.0 65.0

1.s TRIP IN HOLE 6.) TRIP 3.5 23.0

o.s WASH & REAM15' TO BOTTOM 7.) SERVICE 1.0 4.0

s.o DRILLF/969-1078 8.) REPAIR 15.5

o.s SURVEY o.)cur ot 0.0

2.5 DRILLF/1078-1171 10.) SURVEY 1.5 2.5

o.s SURVEY 11.) LOGGING 0.0

2.5 DRILLF/1171-1245 12.) cso a cur 24.5

2.0 CIRCULATE,RIG UP COMPRESSOR &BOOSTER 13.)woc 9.5

o.s SURVEY 14.) NU&TEST 30.5

15.) INSP. BHA 0.0

BG GAS 10-15u, HIGH 15U 16.) DST 0.0

SHALE 30%, SANDSTONE60%, SLTSTN 10% 17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTNER 5.5 93.0

Tolal Hours = 24.0 389.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2, BITNO. R-R

WT. OUT PM SERIALNO. 1083912 12.5

VISC. PFIMF TYPE IMSCOD50 G-D PZ8 MFGI TYPE HTClMX1 REED/QC489

PV CL SPM SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSI INI OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 25

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 520 503
bilib.bUN 10

% WATER )APPILB/BB siT HOURS 8 20
sixs.euro

% OIL sun. DULL 0 0 NO O
REDUCED PUMP

% SAND L.C.M. INTE GRADE 0 i NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 910 3.81 326.89 909.31 12.84 23.74 -17.45

MOBILIZATION $89,284.00 $89,284 967 3.31 326.89 966.2 14.2 26.7 -19.39

FOOTAGE I DAYWORK $217,840.00 $12,840 $230,680 1028 2.31 325.14 1027. 15.38 29.18 -21.05

MUD&CHEMICALS $23,673.00 $23,673 1121 1.81 338.77 120. 16.43 32.00 -22.65

CEM.SERV&FLTEQU. $50,103.00 $50,103 1183 1.63 356.39 182. 16.5 33.88 -23.06

BITS& BHATOOLS $0.Oo so WEIGHT

TRUCKING&DISP. $16,654.00 $1,998 $18,652 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $70,520.00 $3,500 $74,020

CASERS,WELD,LABOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,600 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $120,205.00 $7,600 3127,805 NO. CONN O.D. I.D.

LOGGING 30.00 so DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $22,100.00 $1,300 $23,400 NO. CONN O.D. | l.D.

WATER $14,050.00 $900 $14,950 BHA

DISPOSAL 80.00 $1,520 $1,520 BIT,MIM, DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 i NMDC,9 8" DC ,5 4"DC

MUDLOGGER $4,700.00 31,000 $5,700

CASING/ WELLHEAD $0.00 SO

so.oo so MUD

PREV.CUM = $690,552 GEL poly PAC-R

TOTALDAILY = $30,858 " BAR: LCM: MICA

TOTALCUM = $721,410 LIME: LIG

DAILY MUDCOSTS = > CC. MUDCOSTS = $23,673.00 CAUS: Carb-A

RECEIVED
MAT1 O2007

DIVOFDIL GAS&

Rig Phone No.: 43582" MORNING REPORT DATE: 8/26/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD couNTY EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 16

.
OPER. @RPT. TIME: DRILLING

DEPTH: 1245 FTG. LAST 24 Hr.s: 1245 Ft. AVG.Ft/Hr. 124.5 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTlVITY HOURS ACC. HR.S

o.s TRIP INWITH NEW MOTOR & BIT 1.) RU-TD 70.5

1.o RIGSERVICE 2.) DRILLING 10.0 42.0

1.o ATTEMPT TO CALIBRATEDIRECTIONALTOOLS 3.) REAMING 0.5 5.5

1.s TRIP OUT TO REPAIR DIRECTIONALTOOL 4.) coRING 0.0

4.s WORK ON DIRECTIONALTOOLS s.) clRc. 2.0 65.0

1.s TRIP IN HOLE 6.) TRIP 3.5 23.0

o.s WASH & REAM15' TO BOTTOM 7.) SERVICE 1.0 4.0

s.o DRILLF/969-1078 8.) REPAIR 15.5

o.s SURVEY o.)cur ot 0.0

2.5 DRILLF/1078-1171 10.) SURVEY 1.5 2.5

o.s SURVEY 11.) LOGGING 0.0

2.5 DRILLF/1171-1245 12.) cso a cur 24.5

2.0 CIRCULATE,RIG UP COMPRESSOR &BOOSTER 13.)woc 9.5

o.s SURVEY 14.) NU&TEST 30.5

15.) INSP. BHA 0.0

BG GAS 10-15u, HIGH 15U 16.) DST 0.0

SHALE 30%, SANDSTONE60%, SLTSTN 10% 17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTNER 5.5 93.0

Tolal Hours = 24.0 389.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2, BITNO. R-R

WT. OUT PM SERIALNO. 1083912 12.5

VISC. PFIMF TYPE IMSCOD50 G-D PZ8 MFGI TYPE HTClMX1 REED/QC489

PV CL SPM SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSI INI OUT 15 182

FL. LCM GPM 0.0 0.0 WOB 20 25

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 520 503
bilib.bUN 10

% WATER )APPILB/BB siT HOURS 8 20
sixs.euro

% OIL sun. DULL 0 0 NO O
REDUCED PUMP

% SAND L.C.M. INTE GRADE 0 i NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 910 3.81 326.89 909.31 12.84 23.74 -17.45

MOBILIZATION $89,284.00 $89,284 967 3.31 326.89 966.2 14.2 26.7 -19.39

FOOTAGE I DAYWORK $217,840.00 $12,840 $230,680 1028 2.31 325.14 1027. 15.38 29.18 -21.05

MUD&CHEMICALS $23,673.00 $23,673 1121 1.81 338.77 120. 16.43 32.00 -22.65

CEM.SERV&FLTEQU. $50,103.00 $50,103 1183 1.63 356.39 182. 16.5 33.88 -23.06

BITS& BHATOOLS $0.Oo so WEIGHT

TRUCKING&DISP. $16,654.00 $1,998 $18,652 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $70,520.00 $3,500 $74,020

CASERS,WELD,LABOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,600 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $120,205.00 $7,600 3127,805 NO. CONN O.D. I.D.

LOGGING 30.00 so DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $22,100.00 $1,300 $23,400 NO. CONN O.D. | l.D.

WATER $14,050.00 $900 $14,950 BHA

DISPOSAL 80.00 $1,520 $1,520 BIT,MIM, DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 i NMDC,9 8" DC ,5 4"DC

MUDLOGGER $4,700.00 31,000 $5,700

CASING/ WELLHEAD $0.00 SO

so.oo so MUD

PREV.CUM = $690,552 GEL poly PAC-R

TOTALDAILY = $30,858 " BAR: LCM: MICA

TOTALCUM = $721,410 LIME: LIG

DAILY MUDCOSTS = > CC. MUDCOSTS = $23,673.00 CAUS: Carb-A

RECEIVED
MAT1 O2007

DIVOFDIL GAS&



Rig Phone No.: 43&B2" MORNING REPORT DATE: 8/25/2000

OPERATOR: MARIONENERGYINC. LEASE&WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: emely sTATE: UTAH
RIG: UNIONRIG#7 SPUD DATE: 8/10/2006 DFS: 15 OPER. @RPT. TIME:TRIP INHOLE
DEPTH: 969 FTG. LAST24 Hr.s: 272 Ft. AVG.Ft/Hr. 28.6 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o DRILLOUTCEMENT 1.) RU. TD 70.5

a.0 DRILL FI 787 TO 807 2.) DRILUNG 9.5 41.5

os CIRCULATE & CLEAN HOLE 3.) REAMING 5.0

a o DRILLF/807 TO 904 4.) GDRING 0.0

1o CtRCULATE & CLEAN HOLE .s.)
clRC. 2.5 65.5

2 o DRILLF/904 TO 960 a.)TRIP 4.5 24.0

lo CIRCULATE & CLEANHOLE 7.) SERVICE 3.0

i s DRILLF/960 TO969 8.) REPAIR 15.5

2 o TOH FI MUD MOTOR &BIT 9.) CUT DL 0.0

os LIDMOTOR & BIT 10.) SURVEY 10

to WAIT ON NEWMUD 11.) LOGGING 0.0

NEW MOTOR & BIT 12.) csc 24.5

2s TlH WINEW MOTOR & BIT la.)woc 9.5

14.) NU&TEST 30.5

BG GAS 5-10 U, CONN GAS 0, TRIP GAS0, D.T. GAS 0, HIGH GAS 10 0.0

16.) DST 0.0

LITHOLOGY 17) PLUGBACK 0.0

SHN.E 30%, SANDSTONE60%, SILTSTONE 10% la.) t.ost clRL 0.0
19.) FISHING 0.0

20.) DIR.WORK 3.5
OTHER 7.5 95.0

Total Hours a 24.0 389.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 SIT NO. R-R BITNO. 3

WT. OUT PM SERIALNo. 12.5 LX8758

VISC. PFIMF TYPE IMSCO060 G-D PZ8 .
MFGITYPE REED/QC489 REEDIEHP44H

PV CL SPM SIZE 12 1/4 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN. OPEN

GELS Ei UME PSI IN/ OUT 182/969 969

LCM GPM 0.0 0.0 WOB 25

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 503

% WATER APP/LB/BB elT HOURS 18.5
sfKB.En10

% OlL sun. DULL 2 7 BT G
REDUCED PUMP

% SAND L.C,M. RKrE GRADE E 2116 NO DMF

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL A2]MUTH TVD SEC, N/S EIW

LOC., DAMAGES,COND. $0.00 $0 415 1.81 332.89 414. 2.59 3.42 -3,27

MOBlU2ATION $89,284.00 $89,284 543 2.03 320.84 542. 4.31 7.67 -3.27

FOOTAGEIDAYWORK 698 2.88 324.39 697.6 7.35 13.81 -10.03

MUD&CHEMICALS $23,673.00 $23,873 849 3.56 321.89 848. 11.16 .58 15.16E

CEM.SERV&FLTEQU. 350,103.00 $50,103 910 3.81 326.89 909.31 12.84 .74 17.45F

BITS&BHATOOLS $0oo so WEIGHT

TRUCKING&DISP. $16,654.00 31,784 $18,438 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. 370,5

CASERS,WELD,LABOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,800 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $120,205.00 $8,500 $128,705 NO. CONN O.D. l.D.

LOGGING $0.oo so DRILL PIPE

MISC.SERV & SUPP. 54,468.00 $4,468 NO. CONN O.D. f.D.

SUPERVISION $22,100.00 $1,300 $23,400 NO. CONN O.D. 1.D.

WATER $14,050.00 $1,700 $15,75o BHA

DISPOSAL $0.00 $0 BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 1 NMDC,3 8" DC ,8 6" DC, XO, 13 HWDP

MUDLOGGER $4,700,00 $1,000 $5,700

CASINGI WEi.LHEAD 50.00 50

so.oo so MÜD

PREV. CUM • $690,552 GEL poly PAC-R

TOTALDAILY = $30,824 BAR: LCM: MICA

TOTAL CUM = $721,376 LIME: UG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23673.00 CAUS: C h

RECEIVED
MAY1 O2007

DIVOFOlLGAU

Rig Phone No.: 43&B2" MORNING REPORT DATE: 8/25/2000

OPERATOR: MARIONENERGYINC. LEASE&WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: emely sTATE: UTAH
RIG: UNIONRIG#7 SPUD DATE: 8/10/2006 DFS: 15 OPER. @RPT. TIME:TRIP INHOLE
DEPTH: 969 FTG. LAST24 Hr.s: 272 Ft. AVG.Ft/Hr. 28.6 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o DRILLOUTCEMENT 1.) RU. TD 70.5

a.0 DRILL FI 787 TO 807 2.) DRILUNG 9.5 41.5

os CIRCULATE & CLEAN HOLE 3.) REAMING 5.0

a o DRILLF/807 TO 904 4.) GDRING 0.0

1o CtRCULATE & CLEAN HOLE .s.)
clRC. 2.5 65.5

2 o DRILLF/904 TO 960 a.)TRIP 4.5 24.0

lo CIRCULATE & CLEANHOLE 7.) SERVICE 3.0

i s DRILLF/960 TO969 8.) REPAIR 15.5

2 o TOH FI MUD MOTOR &BIT 9.) CUT DL 0.0

os LIDMOTOR & BIT 10.) SURVEY 10

to WAIT ON NEWMUD 11.) LOGGING 0.0

NEW MOTOR & BIT 12.) csc 24.5

2s TlH WINEW MOTOR & BIT la.)woc 9.5

14.) NU&TEST 30.5

BG GAS 5-10 U, CONN GAS 0, TRIP GAS0, D.T. GAS 0, HIGH GAS 10 0.0

16.) DST 0.0

LITHOLOGY 17) PLUGBACK 0.0

SHN.E 30%, SANDSTONE60%, SILTSTONE 10% la.) t.ost clRL 0.0
19.) FISHING 0.0

20.) DIR.WORK 3.5
OTHER 7.5 95.0

Total Hours a 24.0 389.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 SIT NO. R-R BITNO. 3

WT. OUT PM SERIALNo. 12.5 LX8758

VISC. PFIMF TYPE IMSCO060 G-D PZ8 .
MFGITYPE REED/QC489 REEDIEHP44H

PV CL SPM SIZE 12 1/4 12 1/4

YP CA BPS 5.9 2.9 JETS OPEN. OPEN

GELS Ei UME PSI IN/ OUT 182/969 969

LCM GPM 0.0 0.0 WOB 25

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 503

% WATER APP/LB/BB elT HOURS 18.5
sfKB.En10

% OlL sun. DULL 2 7 BT G
REDUCED PUMP

% SAND L.C,M. RKrE GRADE E 2116 NO DMF

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL A2]MUTH TVD SEC, N/S EIW

LOC., DAMAGES,COND. $0.00 $0 415 1.81 332.89 414. 2.59 3.42 -3,27

MOBlU2ATION $89,284.00 $89,284 543 2.03 320.84 542. 4.31 7.67 -3.27

FOOTAGEIDAYWORK 698 2.88 324.39 697.6 7.35 13.81 -10.03

MUD&CHEMICALS $23,673.00 $23,873 849 3.56 321.89 848. 11.16 .58 15.16E

CEM.SERV&FLTEQU. 350,103.00 $50,103 910 3.81 326.89 909.31 12.84 .74 17.45F

BITS&BHATOOLS $0oo so WEIGHT

TRUCKING&DISP. $16,654.00 31,784 $18,438 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. 370,5

CASERS,WELD,LABOR $28,946.00 $28,946 DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,800 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $120,205.00 $8,500 $128,705 NO. CONN O.D. l.D.

LOGGING $0.oo so DRILL PIPE

MISC.SERV & SUPP. 54,468.00 $4,468 NO. CONN O.D. f.D.

SUPERVISION $22,100.00 $1,300 $23,400 NO. CONN O.D. 1.D.

WATER $14,050.00 $1,700 $15,75o BHA

DISPOSAL $0.00 $0 BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 1 NMDC,3 8" DC ,8 6" DC, XO, 13 HWDP

MUDLOGGER $4,700,00 $1,000 $5,700

CASINGI WEi.LHEAD 50.00 50

so.oo so MÜD

PREV. CUM • $690,552 GEL poly PAC-R

TOTALDAILY = $30,824 BAR: LCM: MICA

TOTAL CUM = $721,376 LIME: UG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23673.00 CAUS: C h

RECEIVED
MAY1 O2007

DIVOFOlLGAU



Rig Phone No.: 43542- MORNING REPORT DATE: 8/24/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION R1G#7 SPUD DATE: 8/10/2006 DFS: 14 OPER. @RPT. TIME:DRILLING
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o FINISH UD 8" DCS , 1.) RU-TD 70.5

1.o . RIG SERVICE& EQUIPMENT 2.) DRILLING 32.0

2.o RIG REPAIR , WORK ON PUMP 3.) REAMING 5.0

o.s MAKEUP BHA 4.) coalNo o.o
2.5 PUTTRIPLEX BACKTOGETHER s.) clac. 63.0

1.o DRILLOUT FLOAT &SHOE TAG CEMENT @182' 6.) TRIP 1.5 19.5

16.0 DRILLOUT CEMENT REPORTTIME DEPTH 695' 7.) SERVICE 1.0 3.0
8.) REPAIR 4.5 15.5

9.) CUT DL 0.0

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 24.5

13.)WOC 9.5

14.) NU&TEST 30.5

15.) INSP. BHA 0.0

16.) DST
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 17.0 87.5

Total Hours = 24.0 365.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. R-R

WT. OUT PM SERIALNO. 1083912 12.5

VISC. PF/MF TYPE 2MSCOD50 G-D PZ8 MFGITYPE HTC/MX1 REED/QC489

PV CL SPM 70 SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSI IN I OUT 15 182

FL. LCM GPM 0.0 260.6 WOB 20 25

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 520 503
blAb.bUR IU

% WATER )APP/LB/BB BIT HOURS 8 10
STKS. BITTO

% OIL sun. O O NO 0
REDUCED PUMP

% SAND L.C.M. RKIE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH R/D SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 463 1.81

MOBILIZATION 889,284.00 $89,284 543 2.63

FOOTAGEI DAYWORK $205,000.00 $12,840 $217,840

MUD&CHEMICALS $22,673.00 $1,000 $23,673

CEM.SERV&FLTEQU. 350,103.00 $50,103

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $15,835.00 $819 $16,654 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $67,020.00 $3,500 $70,520

CASERS.WELD,LABOR $28,946,00 $28,946 DRILL COLLARS

OVERHEAD $3,200.00 $200 $3,400 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $111,705.00 $8,500 $120,205 NO. CONN O.D. | l.D.

LOGGING $0.0o so DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPEAVISION $20,800.00 $1,300 $22,100 NO. |CONN O.D. I.D.

WATER $12,750.00 $1,300 $14,0so BHA

DISPOSAL $0.00 SO BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $3,700.00 $1,000 34,700

CASING/ WELLHEAD 30.00 30

80.00 so MUD

PREV. CUM = $660,093 GEL poly PAC-R

TOTAL DAILY = $30,459 " BAR: LCM: MICA

TOTALCUM = $690,552 LIME: LIG 1ßBL SOAP, iBBL SHEEL TREAT

DAILY MUDCOSTS = $1,000.00 / CC. MUDCOSTS = $23,873.00 CAUS: CM

RECEIVED
MAY1 8 2007

DIV.0FOIL,GAS&

Rig Phone No.: 43542- MORNING REPORT DATE: 8/24/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION R1G#7 SPUD DATE: 8/10/2006 DFS: 14 OPER. @RPT. TIME:DRILLING
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o FINISH UD 8" DCS , 1.) RU-TD 70.5

1.o . RIG SERVICE& EQUIPMENT 2.) DRILLING 32.0

2.o RIG REPAIR , WORK ON PUMP 3.) REAMING 5.0

o.s MAKEUP BHA 4.) coalNo o.o
2.5 PUTTRIPLEX BACKTOGETHER s.) clac. 63.0

1.o DRILLOUT FLOAT &SHOE TAG CEMENT @182' 6.) TRIP 1.5 19.5

16.0 DRILLOUT CEMENT REPORTTIME DEPTH 695' 7.) SERVICE 1.0 3.0
8.) REPAIR 4.5 15.5

9.) CUT DL 0.0

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 24.5

13.)WOC 9.5

14.) NU&TEST 30.5

15.) INSP. BHA 0.0

16.) DST
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 17.0 87.5

Total Hours = 24.0 365.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. R-R

WT. OUT PM SERIALNO. 1083912 12.5

VISC. PF/MF TYPE 2MSCOD50 G-D PZ8 MFGITYPE HTC/MX1 REED/QC489

PV CL SPM 70 SIZE 17.5 12 1/4

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSI IN I OUT 15 182

FL. LCM GPM 0.0 260.6 WOB 20 25

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 520 503
blAb.bUR IU

% WATER )APP/LB/BB BIT HOURS 8 10
STKS. BITTO

% OIL sun. O O NO 0
REDUCED PUMP

% SAND L.C.M. RKIE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH R/D SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 463 1.81

MOBILIZATION 889,284.00 $89,284 543 2.63

FOOTAGEI DAYWORK $205,000.00 $12,840 $217,840

MUD&CHEMICALS $22,673.00 $1,000 $23,673

CEM.SERV&FLTEQU. 350,103.00 $50,103

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $15,835.00 $819 $16,654 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $67,020.00 $3,500 $70,520

CASERS.WELD,LABOR $28,946,00 $28,946 DRILL COLLARS

OVERHEAD $3,200.00 $200 $3,400 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $111,705.00 $8,500 $120,205 NO. CONN O.D. | l.D.

LOGGING $0.0o so DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPEAVISION $20,800.00 $1,300 $22,100 NO. |CONN O.D. I.D.

WATER $12,750.00 $1,300 $14,0so BHA

DISPOSAL $0.00 SO BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $24,609.00 $24,609 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $3,700.00 $1,000 34,700

CASING/ WELLHEAD 30.00 30

80.00 so MUD

PREV. CUM = $660,093 GEL poly PAC-R

TOTAL DAILY = $30,459 " BAR: LCM: MICA

TOTALCUM = $690,552 LIME: LIG 1ßBL SOAP, iBBL SHEEL TREAT

DAILY MUDCOSTS = $1,000.00 / CC. MUDCOSTS = $23,873.00 CAUS: CM

RECEIVED
MAY1 8 2007

DIV.0FOIL,GAS&



Rig Phone No.: " '" MORNING REPORT DATE: 8/2312006

OPERATOR: MARION ENERGY INC. LEASE& WELL: RIDGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH

RIG: UNIONRIG#7 SPUD DATE: 8/10/2006 DFS: 13 OPER. @RPT. TIME: UD 8" DC

DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.FUHr 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

CUT3" FLANGES OFF UNION DRILLINGS MUD CROSS TO REPLACE 70.5

4" FLANGESON RENTAL 2.) DRILLING 32.0

ao START NIPPLE UP 3.) REAMING 5.0

2.5 TEST BOP 4.) CORING 0.0

45 WAIT ON RAM DOOR GASKETS , UPPER KELLYVALVEAND CHOKE VALVE 6.) cinc. 63.0

NIPPLE UP VALVEON STACK, REPLACE GASKET, AND SWITCH OUT e 2.0 18.0

SAFETY VALVEON KELLY 7.) SERVICE 2.0

os RIG UP TESTER 8.) REPAIR 11.0

2.5 TEST BOP 9.) CUT DL 0.0

UD 8" DCS FROM DERRICK 10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 24.5

13.) WOC 9.5

14.) NU & TEST 17.5 30.5

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOAT CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 4.5 70.5

Total Houm =
. 24.0 341.0

4 0 TOTAL HOURS
-- -

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO. 2

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO. QC489 1083912

VISC. PFIMF TYPE MSCO D50 G-D PZ8 MFGI TYPE REEDI TD 52H HTC/MX1

PV CL SPM SIZE 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSI INI OUT 40 15

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 732 520

% WATER >APP/LBIBB BIT HOURS 32 8
STKS. BR TO

% OIL sun. DULL 0 0 NO 0 0 0 NO 0
REDUCED PUMP

% SAND LC.M. nm GRADE O 1 NO DP 0 i NO DP

DAILYCOSTE RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. $0.00 $0 145 .38

MOBILIZATION $89,284.00 $89,284

FOOTAGEI DAYWORK $192,160.00 $12,840 $205,000

MUD&CHEMICALS $22,673.00 $22,673

CEM.SERV & FLTEQU. $50,103.00 $50,103

BITS& BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $15,835.00 $15,835 STRING WT. P / U S / O TORQUE

RENTALEOUtP. $63,520.00 $3,500 $67,020

CASERS,WELD,LABOR $28,336.00 $610 $28,946 DRILL COLLARS

OVERHEAD $3,000.00 $200 $3,200 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $108,055.00 $3,650 $111,705 NO. CONN .
O.D. I.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV&SUPP. $4,468.00 $4,468 NO. CONN O.D. i.D.

SUPERVISION $19,500.00 $1,300 $20,800 NO. CONN O.D. I.D.

WATER $12,750.00 $12,7so BHA

DISPOSAL $0.00 $0 BIT, MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $23,062.00 $1,547 $24,609 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER .
$2,700.00 $1,000 $3,700

CASINGI WELLHEAD 30.00 $0

so.oo so MUD

PREV. CUM = $635,446 GEL poly PAC-R

TOTAL DAILY = $24,647 BAR: LCM: MICA

TOTALCUM • $660,093 LIME: LIG

DAILYMUDCOSTS = ACC. MUD COSTS = $22,673.00 CAUS: CaM

RECEIVED
MAY1 O2007

r¶U AP nii faAn a

Rig Phone No.: " '" MORNING REPORT DATE: 8/2312006

OPERATOR: MARION ENERGY INC. LEASE& WELL: RIDGERUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH

RIG: UNIONRIG#7 SPUD DATE: 8/10/2006 DFS: 13 OPER. @RPT. TIME: UD 8" DC

DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.FUHr 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

CUT3" FLANGES OFF UNION DRILLINGS MUD CROSS TO REPLACE 70.5

4" FLANGESON RENTAL 2.) DRILLING 32.0

ao START NIPPLE UP 3.) REAMING 5.0

2.5 TEST BOP 4.) CORING 0.0

45 WAIT ON RAM DOOR GASKETS , UPPER KELLYVALVEAND CHOKE VALVE 6.) cinc. 63.0

NIPPLE UP VALVEON STACK, REPLACE GASKET, AND SWITCH OUT e 2.0 18.0

SAFETY VALVEON KELLY 7.) SERVICE 2.0

os RIG UP TESTER 8.) REPAIR 11.0

2.5 TEST BOP 9.) CUT DL 0.0

UD 8" DCS FROM DERRICK 10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 24.5

13.) WOC 9.5

14.) NU & TEST 17.5 30.5

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOAT CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 4.5 70.5

Total Houm =
. 24.0 341.0

4 0 TOTAL HOURS
-- -

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO. 2

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO. QC489 1083912

VISC. PFIMF TYPE MSCO D50 G-D PZ8 MFGI TYPE REEDI TD 52H HTC/MX1

PV CL SPM SIZE 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSI INI OUT 40 15

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 732 520

% WATER >APP/LBIBB BIT HOURS 32 8
STKS. BR TO

% OIL sun. DULL 0 0 NO 0 0 0 NO 0
REDUCED PUMP

% SAND LC.M. nm GRADE O 1 NO DP 0 i NO DP

DAILYCOSTE RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. $0.00 $0 145 .38

MOBILIZATION $89,284.00 $89,284

FOOTAGEI DAYWORK $192,160.00 $12,840 $205,000

MUD&CHEMICALS $22,673.00 $22,673

CEM.SERV & FLTEQU. $50,103.00 $50,103

BITS& BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $15,835.00 $15,835 STRING WT. P / U S / O TORQUE

RENTALEOUtP. $63,520.00 $3,500 $67,020

CASERS,WELD,LABOR $28,336.00 $610 $28,946 DRILL COLLARS

OVERHEAD $3,000.00 $200 $3,200 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $108,055.00 $3,650 $111,705 NO. CONN .
O.D. I.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV&SUPP. $4,468.00 $4,468 NO. CONN O.D. i.D.

SUPERVISION $19,500.00 $1,300 $20,800 NO. CONN O.D. I.D.

WATER $12,750.00 $12,7so BHA

DISPOSAL $0.00 $0 BIT, MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $23,062.00 $1,547 $24,609 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER .
$2,700.00 $1,000 $3,700

CASINGI WELLHEAD 30.00 $0

so.oo so MUD

PREV. CUM = $635,446 GEL poly PAC-R

TOTAL DAILY = $24,647 BAR: LCM: MICA

TOTALCUM • $660,093 LIME: LIG

DAILYMUDCOSTS = ACC. MUD COSTS = $22,673.00 CAUS: CaM

RECEIVED
MAY1 O2007

r¶U AP nii faAn a



Rig Phone No.: 43M2" MORNING REPORT DATE: 8/22/2006

OPERATOR: MARIONENERGYINC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 12 OPER.@RPT. TIME: NIPPLEUP BOP
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

RIGUP CEMENTERS,ANDPUMP 380SKS 70.5

.15 YEILD , 5.0 GAUSK, END CMTDR 2 32.0

PLUGON THEFLY, START DISPLACEMENT, LANDPLUG(CHECKFLOAT) 3.) REAMING 5.0

HELD NO CIRCULATION,START CMT 15.8# DWN BACKSIDE50SK. 4.) CORING 0.0

W 5.) CIRC. 63.0

TOP JOB#3 75SK CEMENTPUMPED (END CEMENT \ CMT TO em 16.0

s.s W.O.C 7.) SERVICE 2.0

ao NIPPLRDWN AIR BOWL AND CONDUCTOR CUT CSG 8.) REPAIR 11.0

lo WAIT ON CSG HEAD, ANDWELDER e.)curDL 0.0

to WELD ON CSG HEAD 10.)SURVEY 1.0

11,) LOGGING 0.0

12.) CSG &CMT 9.5 24.5
13.) WOC 5.5 9.5

14.) NU &TEST 4.0 13.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST C1RC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5
OTHER 5.0 66.0

Tola! Hours = 24.0 317.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. Bfr NO. 2

WT. OUT PM SIZE 6.0 14.0 8,0 6.0 SERIAL NO. QC489 1083912

VISC. PF/MF TYPE iMSCO D50 G-D PZ8 MFGI TYPE REEDITD 52H HTClMX1

PV CL SPM 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSt INI OUT 40 15

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVOC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 732 520

% LER IAPL

CM
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 145 .38

MOBILIZATION $89,284.00 389,284

FOOTAGEI DAYWORK $179,320.00 $12,840 $192,160

MUD&CHEMICALS $22,673.00 $22,673

CEM. SERV& FLTEOU. $18,089.00 $32,014 850,103

BITS&BHATOOLS 30.00 so WEIGHT

TRUCKING& DISP. $14,438.00 $1,397 $15,835 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. 360,020.00 $3,500 $63,520

CASERS.WELD,LABOR $15,118.00 $13,218 $28,336 DR1LLCOLLARS
OVERHEAD $2,800.00 $200 $3,000 L _

conn O.D. I.D.

DIRaSERVICEI MOTOR $104,555.00 $3,500 3108,055 NO. CONN O.D. l.D.

LOGGING 50.00 so DRILL PIPE

Mt RV&SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $18,200.00 $1,300 519,500 NO. CONN O.D. I.D.

WATER $11,350.00 $1,400 $12,7so BHA

DISPOSAL $0.00 SD BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $0.00 $23,062 323,062 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $2,600.00 $100 $2,700

CASING/ WELLHEAD $0.00 $0

so.co so MUD

PREV. CUM $542,915 GEL poly PAC-R

TOTALDAILY $92,531 BAR: LCM: MICA

TOTALCUM = $635,448 IME: LIG

DAILYMUDCOSTS ACC. MUDCOSTS = $22,873.00 : C A

RECEIVED
MAY1 O

Rig Phone No.: 43M2" MORNING REPORT DATE: 8/22/2006

OPERATOR: MARIONENERGYINC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 12 OPER.@RPT. TIME: NIPPLEUP BOP
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

RIGUP CEMENTERS,ANDPUMP 380SKS 70.5

.15 YEILD , 5.0 GAUSK, END CMTDR 2 32.0

PLUGON THEFLY, START DISPLACEMENT, LANDPLUG(CHECKFLOAT) 3.) REAMING 5.0

HELD NO CIRCULATION,START CMT 15.8# DWN BACKSIDE50SK. 4.) CORING 0.0

W 5.) CIRC. 63.0

TOP JOB#3 75SK CEMENTPUMPED (END CEMENT \ CMT TO em 16.0

s.s W.O.C 7.) SERVICE 2.0

ao NIPPLRDWN AIR BOWL AND CONDUCTOR CUT CSG 8.) REPAIR 11.0

lo WAIT ON CSG HEAD, ANDWELDER e.)curDL 0.0

to WELD ON CSG HEAD 10.)SURVEY 1.0

11,) LOGGING 0.0

12.) CSG &CMT 9.5 24.5
13.) WOC 5.5 9.5

14.) NU &TEST 4.0 13.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST C1RC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5
OTHER 5.0 66.0

Tola! Hours = 24.0 317.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. Bfr NO. 2

WT. OUT PM SIZE 6.0 14.0 8,0 6.0 SERIAL NO. QC489 1083912

VISC. PF/MF TYPE iMSCO D50 G-D PZ8 MFGI TYPE REEDITD 52H HTClMX1

PV CL SPM 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX. LIME PSt INI OUT 40 15

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVOC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 732 520

% LER IAPL

CM
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 145 .38

MOBILIZATION $89,284.00 389,284

FOOTAGEI DAYWORK $179,320.00 $12,840 $192,160

MUD&CHEMICALS $22,673.00 $22,673

CEM. SERV& FLTEOU. $18,089.00 $32,014 850,103

BITS&BHATOOLS 30.00 so WEIGHT

TRUCKING& DISP. $14,438.00 $1,397 $15,835 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. 360,020.00 $3,500 $63,520

CASERS.WELD,LABOR $15,118.00 $13,218 $28,336 DR1LLCOLLARS
OVERHEAD $2,800.00 $200 $3,000 L _

conn O.D. I.D.

DIRaSERVICEI MOTOR $104,555.00 $3,500 3108,055 NO. CONN O.D. l.D.

LOGGING 50.00 so DRILL PIPE

Mt RV&SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $18,200.00 $1,300 519,500 NO. CONN O.D. I.D.

WATER $11,350.00 $1,400 $12,7so BHA

DISPOSAL $0.00 SD BIT,MIM,DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $0.00 $23,062 323,062 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $2,600.00 $100 $2,700

CASING/ WELLHEAD $0.00 $0

so.co so MUD

PREV. CUM $542,915 GEL poly PAC-R

TOTALDAILY $92,531 BAR: LCM: MICA

TOTALCUM = $635,448 IME: LIG

DAILYMUDCOSTS ACC. MUDCOSTS = $22,873.00 : C A

RECEIVED
MAY1 O



Rig Phone No.: 43&42" MORNING REPORT DATE: 8/21/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL:RIDGERUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 11 OPER, @RPT. TIME: RIG UP CEMENTERS
DEPTH: FTG. LAST24 Hr.s: 272 Ft. AVG.FWHr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o NIPPLEUP AIR BOWL , WELD ON20" CONDUCTOR 1.) RU-TO 70.5

2.0 WORK TIGHT HOLE(O 2.} DRILUNO 32.0

2.0 P1CKUP ROT HEAD IRCAND CONDITION HOLE s.) REAMtNG _ 2.0 5.0

4.) CORING 0.0

so RUN 5 JTS 13 3/8 CASING,SET 225' KB s.) ctRc. 3.5 es.o
1.s TRYTO CIRCCASING DWN 6,) TRIP 4.0 16.0

2.0 LAYDWN 1 JT OF CASING AND RIG DWN CASERS 7.) SERVICE 2.0

i s RIGUP CEMENTERS 8.) REPAIR 11.0

9.) CUT OL 0.0

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 8.5 15.0

13.) WOC 4.0

14,) NU&TEST 6.0 9.0

15,) INSP. BHA 0.0

16.) OST 0.0

17.) PLUGBACK 0.0

18.) LOST CtRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 61.0

Total Hours = 24.0 293.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH No. 1 NO. 2 ' BITNO. BITNo. 2

WT. OUT PM SIZE SERIALNo. QC489 1083912

VISC. PF/MF TYPE MSCO D50 G-D PZ8 MFG/ TYPE REEDI TO 52H

PV CL SPM S1ZE 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX.UME PSI INI OUT 40 15

LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 732 520

% WATER )APP/LB/BB err HOURS 32 8
sms.eitio

% OfL sun. DULL 0 0 NO O
REDUCED PUMP

nars GRADE O 1 NO DP I

DAILYCOSTS RECORD DEVIATIONRECORD

(TEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 $0 145 .38

MOBILI2ATION $89,284.00 $89,284

FOOTAGEI DAYWORK $166,480.00 $12,840 $179,320

MUD&CHEMICALS $22,673.00 $22,673

CEM.SERV &FLTEOU. $0.00 $18,089 $18,089

BITS&BHATOOLS 30.00 so WEIGHT

TRUCKING&DISP. $14,438.00 $14,438 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $56,520.00 $3,500 $60,020

CASERS,WELD,LABOR $13,281.00 $1,837 $15,118 DRILL COLLARS

OVERHEAD $2,600.00 $200 $2,800 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $101,955.00 $3,500 3104,555 NO. coNN O.D. I.O.

LOGGING 30.00 $0 DRILL PIPE

MgERV &SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $16,900.00 $1,300 318,200 NO. CONN O.D. LD.

WATER $11,350.00 311,35o BHA

DISPOSAL 80 SO BIT,MIM,DOUBLEPIN.TOOLCARRIER,EMlTTERSUB

FUEL SO00 $0 i NMDC,9 8" DC ,5 6" DC

MUDLOGGER $2,1 $500 $2,600

CASING/ WELLHEAD $0 SO

so.oo so MUD

PREV. CUM = $501,149 GEL poly PAC-R

TOTAL DAILY = $41,766 BAR: LCM: MICA

TOTAL CUM = $542,915 LIME: UG

DAILYMUDCOSTS = ACC. MUDCOSTS = $22,673.00 CAUS: Caw

RECElVED
MAY1 O2007

DIV.0FOLGAS&

Rig Phone No.: 43&42" MORNING REPORT DATE: 8/21/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL:RIDGERUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 11 OPER, @RPT. TIME: RIG UP CEMENTERS
DEPTH: FTG. LAST24 Hr.s: 272 Ft. AVG.FWHr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o NIPPLEUP AIR BOWL , WELD ON20" CONDUCTOR 1.) RU-TO 70.5

2.0 WORK TIGHT HOLE(O 2.} DRILUNO 32.0

2.0 P1CKUP ROT HEAD IRCAND CONDITION HOLE s.) REAMtNG _ 2.0 5.0

4.) CORING 0.0

so RUN 5 JTS 13 3/8 CASING,SET 225' KB s.) ctRc. 3.5 es.o
1.s TRYTO CIRCCASING DWN 6,) TRIP 4.0 16.0

2.0 LAYDWN 1 JT OF CASING AND RIG DWN CASERS 7.) SERVICE 2.0

i s RIGUP CEMENTERS 8.) REPAIR 11.0

9.) CUT OL 0.0

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 8.5 15.0

13.) WOC 4.0

14,) NU&TEST 6.0 9.0

15,) INSP. BHA 0.0

16.) OST 0.0

17.) PLUGBACK 0.0

18.) LOST CtRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 61.0

Total Hours = 24.0 293.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH No. 1 NO. 2 ' BITNO. BITNo. 2

WT. OUT PM SIZE SERIALNo. QC489 1083912

VISC. PF/MF TYPE MSCO D50 G-D PZ8 MFG/ TYPE REEDI TO 52H

PV CL SPM S1ZE 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX.UME PSI INI OUT 40 15

LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOUDS H2S PPM AVDP FEET 732 520

% WATER )APP/LB/BB err HOURS 32 8
sms.eitio

% OfL sun. DULL 0 0 NO O
REDUCED PUMP

nars GRADE O 1 NO DP I

DAILYCOSTS RECORD DEVIATIONRECORD

(TEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 $0 145 .38

MOBILI2ATION $89,284.00 $89,284

FOOTAGEI DAYWORK $166,480.00 $12,840 $179,320

MUD&CHEMICALS $22,673.00 $22,673

CEM.SERV &FLTEOU. $0.00 $18,089 $18,089

BITS&BHATOOLS 30.00 so WEIGHT

TRUCKING&DISP. $14,438.00 $14,438 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $56,520.00 $3,500 $60,020

CASERS,WELD,LABOR $13,281.00 $1,837 $15,118 DRILL COLLARS

OVERHEAD $2,600.00 $200 $2,800 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $101,955.00 $3,500 3104,555 NO. coNN O.D. I.O.

LOGGING 30.00 $0 DRILL PIPE

MgERV &SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $16,900.00 $1,300 318,200 NO. CONN O.D. LD.

WATER $11,350.00 311,35o BHA

DISPOSAL 80 SO BIT,MIM,DOUBLEPIN.TOOLCARRIER,EMlTTERSUB

FUEL SO00 $0 i NMDC,9 8" DC ,5 6" DC

MUDLOGGER $2,1 $500 $2,600

CASING/ WELLHEAD $0 SO

so.oo so MUD

PREV. CUM = $501,149 GEL poly PAC-R

TOTAL DAILY = $41,766 BAR: LCM: MICA

TOTAL CUM = $542,915 LIME: UG

DAILYMUDCOSTS = ACC. MUDCOSTS = $22,673.00 CAUS: Caw

RECElVED
MAY1 O2007

DIV.0FOLGAS&



Rig Phone No.: " MORNING REPORT DATE: 8/20/2006

OPERATOR: MARION ENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNIONRIG #7 SPUD DATE: 8/10/2006 DFS: 10 OPER. @RPT. TIME: L/DCASING
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AvG. Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

1.o DIF343' TO 374' 1.) RU-TD 70.5

1.o PUT ROT RUBBER ON 2.) DRILLING 32.0

o.s DIF 374' TO 405' 3.) REAMING 2.0 3.0

o.s CIRC & CLEAN HOLE 4.) CORING 0.0

o.s SET KELLYBACK, LATCH ON TO STAND AND BREAK DOWN IN s.) ciRc. 3.0 59.5

MOUSE HOLE 6.) TRIP 2.5 12.0

1.o D/F405' TO 436' 7.) SERVICE 2.0

1.s CIRC & CLEAN HOLE 8.) REPAIR 11.0

2.0 DIF436' TO 520' 9.) CUT DL 0.0

1.o CIRCTO RUN CASING 10.) SURVEY 1.0

2.5 POOH 11.) LOGGING 0.0

s.p CUT OFF CONDUCTOR & RAISE AIR BOWL, BREAK BITSET AIR BOWL 12.) CSG& CMT 6.5 6.5

BACKWELD SAME 13.) WOC 4.0

2.s RIG UP AND RUN 13 3/8 CASING, RUN 252' OF CASING RUN 1NTOBRIDGE 14.) NU & TEST 3.0

2.o TRY TO WASH CSG DOWN, NO GO 15.) INSP. BHA 0.0

a.o L/D CASING, RIG DWN CASING CREW 16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 10.0 61.0
Total Hours - 24.0 269.0

24.0 TOTALHOURS
MUD PUMPS BIT REÇORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNo. 2

WT. OUT PM SERIAL No. QC489 1083912

VISC. PFIMF TYPE IMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H HTClMX1

PV CL SPM SIZE 12 1/4 17.5

YP CA BPS 5.9 JETS OPEAN OPEAN

GELS EX. UME PSI IN/ OUT 40 15

FL. LCM GPM 0.0 0.0 woB 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 732 520

% WATER )APP/LB/BB BIT HOURS 32 8
STKS.EfTTO

% OIL sun. DULL 0 0 NO O
REDUCED PUMP

% SAND L.C.M. RATE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 145 .38

MOBILIZATION $89,284.00 $89,284

FOOTAGE I DAYWORK $153,840.00 $12,840 $166,480

MUD&CHEMICALS $22,673.00 $22,673

CEM.SERV& FLTEQU. $0.00 SO

BITS&BHATOOLS $0.00 SD WEIGHT

TRUCKING&DISP. $14,438.00 $14,438 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $53,020.00 $3,500 356,520 | |
CASERS,WELD,LABOR $10,548.00 $2,733 $13,281 DRILL COLLARS

OVERHEAD $2,400.00 $200 $2,600 NO. Conn O.D. 1.D.

DIR.SERVICE/ MOTOR $97,555.00 $3,500 $101,055 NO. CONN O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $15,600.00 $1,300 $16,900 NO. CONN O.D. I.D.

WATER $11,350.00 $11,350 BHA

DISPOSAL $0.00 SO BIT,MIM, DOUBLEPIN, TOOL CARRIER, EMITTER SUB

FUEL 80.00 30 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $2,000.00 $100 $2,100

CASINGI WELLHEAD 50.00 $0

so.oo so MUD

PREV.CUM = $476,976 GEL poly PAC-R

TOTALDAILY = $24,173 " BAR: LCM: MICA

TOTALCUM = $501,149 LIME: LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $22,673.00 CAUS: Carb*

RECEIVED
MAY1 O

Rig Phone No.: " MORNING REPORT DATE: 8/20/2006

OPERATOR: MARION ENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAH
RIG: UNIONRIG #7 SPUD DATE: 8/10/2006 DFS: 10 OPER. @RPT. TIME: L/DCASING
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AvG. Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

1.o DIF343' TO 374' 1.) RU-TD 70.5

1.o PUT ROT RUBBER ON 2.) DRILLING 32.0

o.s DIF 374' TO 405' 3.) REAMING 2.0 3.0

o.s CIRC & CLEAN HOLE 4.) CORING 0.0

o.s SET KELLYBACK, LATCH ON TO STAND AND BREAK DOWN IN s.) ciRc. 3.0 59.5

MOUSE HOLE 6.) TRIP 2.5 12.0

1.o D/F405' TO 436' 7.) SERVICE 2.0

1.s CIRC & CLEAN HOLE 8.) REPAIR 11.0

2.0 DIF436' TO 520' 9.) CUT DL 0.0

1.o CIRCTO RUN CASING 10.) SURVEY 1.0

2.5 POOH 11.) LOGGING 0.0

s.p CUT OFF CONDUCTOR & RAISE AIR BOWL, BREAK BITSET AIR BOWL 12.) CSG& CMT 6.5 6.5

BACKWELD SAME 13.) WOC 4.0

2.s RIG UP AND RUN 13 3/8 CASING, RUN 252' OF CASING RUN 1NTOBRIDGE 14.) NU & TEST 3.0

2.o TRY TO WASH CSG DOWN, NO GO 15.) INSP. BHA 0.0

a.o L/D CASING, RIG DWN CASING CREW 16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 10.0 61.0

Total Hours - 24.0 269.0

24.0 TOTALHOURS
MUD PUMPS BIT REÇORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNo. 2

WT. OUT PM SERIAL No. QC489 1083912

VISC. PFIMF TYPE IMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H HTClMX1

PV CL SPM SIZE 12 1/4 17.5

YP CA BPS 5.9 JETS OPEAN OPEAN

GELS EX. UME PSI IN/ OUT 40 15

FL. LCM GPM 0.0 0.0 woB 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 732 520

% WATER )APP/LB/BB BIT HOURS 32 8
STKS.EfTTO

% OIL sun. DULL 0 0 NO O
REDUCED PUMP

% SAND L.C.M. RATE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 145 .38

MOBILIZATION $89,284.00 $89,284

FOOTAGE I DAYWORK $153,840.00 $12,840 $166,480

MUD&CHEMICALS $22,673.00 $22,673

CEM.SERV& FLTEQU. $0.00 SO

BITS&BHATOOLS $0.00 SD WEIGHT

TRUCKING&DISP. $14,438.00 $14,438 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $53,020.00 $3,500 356,520 | |
CASERS,WELD,LABOR $10,548.00 $2,733 $13,281 DRILL COLLARS

OVERHEAD $2,400.00 $200 $2,600 NO. Conn O.D. 1.D.

DIR.SERVICE/ MOTOR $97,555.00 $3,500 $101,055 NO. CONN O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $15,600.00 $1,300 $16,900 NO. CONN O.D. I.D.

WATER $11,350.00 $11,350 BHA

DISPOSAL $0.00 SO BIT,MIM, DOUBLEPIN, TOOL CARRIER, EMITTER SUB

FUEL 80.00 30 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $2,000.00 $100 $2,100

CASINGI WELLHEAD 50.00 $0

so.oo so MUD

PREV.CUM = $476,976 GEL poly PAC-R

TOTALDAILY = $24,173 " BAR: LCM: MICA

TOTALCUM = $501,149 LIME: LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $22,673.00 CAUS: Carb*

RECEIVED
MAY1 O



Rig Phone No.: "" MORNING REPORT DATE: 8/19/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 9 OPER. (@RPT. TIME: DRILLING
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.FtlHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.o FINISH NIPPLE UP AIR BOWL 1.) RU-TD 6.5 70.5

e.s RIGGINGUP AIR PACK , AND RIGUP MIST TANK, CHAINOFF AIR BOWL 2.) DRILLING 32.0

14.5 DRLG OUT NEW CMT/ F 15' TO 343' 3.) REAMING 1.0

4.) CORING 0.0

5.) CIRC. 56.5

6.) TRIP 9.5
7.) SERVICE 2.0

8.) REPAIR 11.0

9.) CUT DL 0.0
10.) SURVEY 1.0

11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 4.0

14.) NU & TEST 3.0 3.0

15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 14.5 51.0
Total Hours = 24.0 245.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO. 2

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO. QC489 1083912

VISC. PF/MF TYPE MSCO Dso G-D PZ8 MFGI TYPE REEDI TD 52H HTCl MX1

PV CL SPM 45 SIZE 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX.UME PSI 350 INI OUT 40 15

FL. LCM GPM 219.9 0.0 Woe 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 732 328

% WATER )APPILB/BB BIT HOURS
,

32 4.5
81KS. BITTO

% OIL suR. DULL 0 0 NO 0
REDUCED PUMP

% SAND LC.M. MTE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 145 .38

MOBIUZATION 30.00 $89,284 $89,284

FOOTAGEI DAYWORK $140,800.00 $12,840 $153,640

MUD&CHEMICALS $20,673.00 $2,000 $22,673

CEM. SERV & FLT EQU. 50.00 SO

BITS& BHATOOLS $0.00 so WEIGHT

TRUCKING&DISR. $11,068.00 33,370 $14,438 STRING WT. P / U S / O TORQUE

RENTALEQUIP. 339,520.00 $13,500 $53,020

CASERS,WELD,LABOR $5,948.00 $4,600 $10,548 DRILLCOLLARS
OVERHEAD $2,200.00 $200 $2,400 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $87,955.00 $9,600 $97,555 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $14,300.00 $1,300 $15,600 NO. CONN O.D. I.D.

WATER $10,750.00 3600 $11,35o BHA

DISPOSAL $0.00 $0 BIT,MIM, DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUD LOGGER $0.00 $2,000 $2,000

CASINGI WELLHEAD $0.00 $0

so.oo so MUD

PREV. CUM = $337,682 GEL poly PAC-R

TOTAL DAILY = $139,294 " BAR: LCM: MICA

TOTALCUM = $476,976 UME: LIG STABLE FOAM 55 GAL

DAILYMUDCOSTS = $2,000.00 ACC. MUDCOSTS = $22,673.00 CAUS: Carb o SHALETREAT 55 GAL

RECEIVED
M i O2007

DIV.0F0ll,GAS&

Rig Phone No.: "" MORNING REPORT DATE: 8/19/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 9 OPER. (@RPT. TIME: DRILLING
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.FtlHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.o FINISH NIPPLE UP AIR BOWL 1.) RU-TD 6.5 70.5

e.s RIGGINGUP AIR PACK , AND RIGUP MIST TANK, CHAINOFF AIR BOWL 2.) DRILLING 32.0

14.5 DRLG OUT NEW CMT/ F 15' TO 343' 3.) REAMING 1.0

4.) CORING 0.0

5.) CIRC. 56.5

6.) TRIP 9.5

7.) SERVICE 2.0

8.) REPAIR 11.0

9.) CUT DL 0.0
10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 4.0

14.) NU & TEST 3.0 3.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 14.5 51.0

Total Hours = 24.0 245.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO. 2

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNO. QC489 1083912

VISC. PF/MF TYPE MSCO Dso G-D PZ8 MFGI TYPE REEDI TD 52H HTCl MX1

PV CL SPM 45 SIZE 12 1/4 17.5

YP CA BPS 5.9 2.9 JETS OPEAN OPEAN

GELS EX.UME PSI 350 INI OUT 40 15

FL. LCM GPM 219.9 0.0 Woe 30 20

CAKE32nds ECD AVDC RPM 100/45 100/45

% SOLIDS H2S PPM AVDP FEET 732 328

% WATER )APPILB/BB BIT HOURS
,

32 4.5
81KS. BITTO

% OIL suR. DULL 0 0 NO 0
REDUCED PUMP

% SAND LC.M. MTE GRADE O 1 NO DP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 145 .38

MOBIUZATION 30.00 $89,284 $89,284

FOOTAGEI DAYWORK $140,800.00 $12,840 $153,640

MUD&CHEMICALS $20,673.00 $2,000 $22,673

CEM. SERV & FLT EQU. 50.00 SO

BITS& BHATOOLS $0.00 so WEIGHT

TRUCKING&DISR. $11,068.00 33,370 $14,438 STRING WT. P / U S / O TORQUE

RENTALEQUIP. 339,520.00 $13,500 $53,020

CASERS,WELD,LABOR $5,948.00 $4,600 $10,548 DRILLCOLLARS
OVERHEAD $2,200.00 $200 $2,400 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $87,955.00 $9,600 $97,555 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $14,300.00 $1,300 $15,600 NO. CONN O.D. I.D.

WATER $10,750.00 3600 $11,35o BHA

DISPOSAL $0.00 $0 BIT,MIM, DOUBLEPIN,TOOLCARRIER,EMITTERSUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUD LOGGER $0.00 $2,000 $2,000

CASINGI WELLHEAD $0.00 $0

so.oo so MUD

PREV. CUM = $337,682 GEL poly PAC-R

TOTAL DAILY = $139,294 " BAR: LCM: MICA

TOTALCUM = $476,976 UME: LIG STABLE FOAM 55 GAL

DAILYMUDCOSTS = $2,000.00 ACC. MUDCOSTS = $22,673.00 CAUS: Carb o SHALETREAT 55 GAL

RECEIVED
M i O2007

DIV.0F0ll,GAS&



Rig Phone No.: 43&B2" MORNING REPORT DATE: 8/18/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 8 OPER. @RPT. TIME: PICKUP M/M&BIT
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 WAIT ON CMT 1.) RU- TD 64.0

4.0 CUT OFF OLD FLANGE DRESED UP NEW 2.) DRILLING 32.0

a.o RIG UP AIR PACK s.) REAMING 1.0

e.o NIPPLE UP AIR BOWL WELD ON HOOKS TO HOLD UP AIR BOWL, RUN 4.) CORING 0.0

COLLAR THREW TABLE MAKEUP BIT 5.) CIRC. 56.5

6.) TRIP 9.5

7.) SERVICE 2.0

8.) REPAIR 11.0
9.) CUT DL 0.0
10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) woc 4.0 4.0
14.) NU&TEST 0.0

15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 20.0 36.5
Total Hours - 24.0 221.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BiT NO.

WT. OUT PM SERIALNO. QC489

VISC. PFIMF TYPE iMSCO D50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL SPM SIZE 12 1/4

YP CA BPS 5,9 2.9 JETS OPEAN

GELS EX.LIME PSI IN I OUT 40

FL. LCM GPM 0.0 0.0 WOB 30

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 732
blKS.UUN IU

% WATER )APL

C im

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 170 .25

MOBILIZATION $0.00 SO 260 .13

FOOTAGEI DAYWORK $128,000.00 $12,800 $140,800 370 .19

MUD&CHEMICALS $18,173.00 $2,500 $20,673 502 .31

CEM.SERV &FLTEQU. $0.00 $0 598 .50

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. Š36,020.00 $3,500 $39,520

CASERS,WELD,LABOR $5,948.00 $5,948 DRILL COLLARS

OVERHEAD $2,000.00 $200 $2,200 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $84,455.00 $3,500 $87,955 NO. CONM | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 54,468.00 $4,468 NO. CONN O.D. i.D.

SUPERVISION $13,000.00 $1,300 $14,300 NO. CONN O.D. I.D.

WATER $10,750.00 $10,7so BHA

DISPOSAL 80.00 SO BIT,MIM, DOUBLE PIN, TOOL CARRIER, EMITTER SUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASINGI WELLHEAD $0.00 $0

so.co so MUD

PREV.CUM = $313,882 GEL poly PAC-R

TOTALDAILY = $23,800 BAR: LCM: MICA

TOTALCUM = $337,682 LIME: LIG

DAILYMUDCOSTS = $2,500.00 ACC. MUDCOSTS = $20,673.00 CAUS: Carn

RECEIVED
MAY1 O

Rig Phone No.: 43&B2" MORNING REPORT DATE: 8/18/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 8 OPER. @RPT. TIME: PICKUP M/M&BIT
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 WAIT ON CMT 1.) RU- TD 64.0

4.0 CUT OFF OLD FLANGE DRESED UP NEW 2.) DRILLING 32.0

a.o RIG UP AIR PACK s.) REAMING 1.0

e.o NIPPLE UP AIR BOWL WELD ON HOOKS TO HOLD UP AIR BOWL, RUN 4.) CORING 0.0

COLLAR THREW TABLE MAKEUP BIT 5.) CIRC. 56.5

6.) TRIP 9.5

7.) SERVICE 2.0

8.) REPAIR 11.0
9.) CUT DL 0.0
10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) woc 4.0 4.0
14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5

OTHER 20.0 36.5

Total Hours - 24.0 221.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BiT NO.

WT. OUT PM SERIALNO. QC489

VISC. PFIMF TYPE iMSCO D50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL SPM SIZE 12 1/4

YP CA BPS 5,9 2.9 JETS OPEAN

GELS EX.LIME PSI IN I OUT 40

FL. LCM GPM 0.0 0.0 WOB 30

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 732
blKS.UUN IU

% WATER )APL

C im

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 170 .25

MOBILIZATION $0.00 SO 260 .13

FOOTAGEI DAYWORK $128,000.00 $12,800 $140,800 370 .19

MUD&CHEMICALS $18,173.00 $2,500 $20,673 502 .31

CEM.SERV &FLTEQU. $0.00 $0 598 .50

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. Š36,020.00 $3,500 $39,520

CASERS,WELD,LABOR $5,948.00 $5,948 DRILL COLLARS

OVERHEAD $2,000.00 $200 $2,200 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $84,455.00 $3,500 $87,955 NO. CONM | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 54,468.00 $4,468 NO. CONN O.D. i.D.

SUPERVISION $13,000.00 $1,300 $14,300 NO. CONN O.D. I.D.

WATER $10,750.00 $10,7so BHA

DISPOSAL 80.00 SO BIT,MIM, DOUBLE PIN, TOOL CARRIER, EMITTER SUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASINGI WELLHEAD $0.00 $0

so.co so MUD

PREV.CUM = $313,882 GEL poly PAC-R

TOTALDAILY = $23,800 BAR: LCM: MICA

TOTALCUM = $337,682 LIME: LIG

DAILYMUDCOSTS = $2,500.00 ACC. MUDCOSTS = $20,673.00 CAUS: Carn

RECEIVED
MAY1 O



Rig Plione No.: 43582" MORNING REPORT DATE: 8/17/2006

OPERATOR: MARIONENERGYINC. LEASE&WELL:
PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 7 OPER. @RPT. TIME:WT ON CMT,ANDPARTS
DEPTH: FTG. LAST 24 Mr.s: 272 Ft. AVG.FtlHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 1.AYDWN 2 STANDS 6" COLLARS 1.) RU- TD 64.0

1.o RIG SERVICE 2.) DRILLING 32.0

2.0 CLEAN FLOOR OFF , RIG UP CEMENTERS 3.) REAMING 1.0

lo.o WAIT ON CMT, NIPPLE DWN AIR BOWL & FLOW LINE 4 o.o
5.) CIRC. 56.5

6.) TRIP 2.0 9.5

7.) SERVICE 1.0 2 0

PED 420SK TYPE G CEMENT, 2%CaC12 , GEL2.0%GILSONITE a
WWT_@13#lGAL4% SUPER FLAKE CMT TO SURFACE e

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) ÒSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 3.5

OTHER 2.0 16.5
Tolal Hours = 5.0 197.0

TOTAL HOURS
MUD PUMPS BIT RECORD

Wr. IN PH NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. QC489

VISC. PFIMF TYPE MSCO D50 G-D PZ8 MFG/ TYPE REEDITD 52H

PV CL SPM SIZE 12 1/4

YP CA BPS 5.9 2.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 40

FL LCM GPM 0.0 0.0 WOs 30

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 732

% WATER )APPILBIBB BIT HOURS 32
STKS. BITTO

% OIL suR. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE
DAILYCOSTE RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMIJTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 170 .25

MOBILI2ATION 30.00 $0 260 .13

FOOTAGE I DAYWORK $115,200.00 $12,800 $128,000 370 .19

MUD&CHEMICALS $15,034.00 $3,139 $18,173 502 .31

CEM.SERV &FLTEQU. 30.00 $0 598 .50

BITS&BHATOOLS 30.00 $0 WE1GHT

TRUCKtNG&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. 332,520.00 $3,500 $36,020

CASERS,WELD,LABOR $5,948.00 $5,948 DRILL COLLARS

OVERHEAD $1,800.00 3200 $2,000 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $80,955.00 $3,500 $84,455 NO. CONN O.D. f.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. CONN O.D. I.D.

WATER $10,750.00 $10,750 BHA

DISPOSAL $0.00 $0 BIT,M/M,DOUBLE PIN, TOOLCARRIER,EMITTERSUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASING/ WELLHEAD $0.00 SO

so.co so MUD

PREV.CUM - $289,443 GEL 120 poly PAC-R 4

TOTALDAILY = $24,439 " BAR: 40 LCM: 150 MICA 6

TOTALCUM = $313,882 LIME: LIG

DAILYMUDCOSTS = $3,139.00 ACC. MUD COSTS = $18,173.00

RECEIVED
MAY1 O

Rig Plione No.: 43582" MORNING REPORT DATE: 8/17/2006

OPERATOR: MARIONENERGYINC. LEASE&WELL:
PROSPECT: SCOFIELD COUNTY: EMERERY sTATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 7 OPER. @RPT. TIME:WT ON CMT,ANDPARTS
DEPTH: FTG. LAST 24 Mr.s: 272 Ft. AVG.FtlHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 1.AYDWN 2 STANDS 6" COLLARS 1.) RU- TD 64.0

1.o RIG SERVICE 2.) DRILLING 32.0

2.0 CLEAN FLOOR OFF , RIG UP CEMENTERS 3.) REAMING 1.0

lo.o WAIT ON CMT, NIPPLE DWN AIR BOWL & FLOW LINE 4 o.o
5.) CIRC. 56.5

6.) TRIP 2.0 9.5

7.) SERVICE 1.0 2 0

PED 420SK TYPE G CEMENT, 2%CaC12 , GEL2.0%GILSONITE a
WWT_@13#lGAL4% SUPER FLAKE CMT TO SURFACE e

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) ÒSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 3.5

OTHER 2.0 16.5

Tolal Hours = 5.0 197.0

TOTAL HOURS
MUD PUMPS BIT RECORD

Wr. IN PH NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIAL NO. QC489

VISC. PFIMF TYPE MSCO D50 G-D PZ8 MFG/ TYPE REEDITD 52H

PV CL SPM SIZE 12 1/4

YP CA BPS 5.9 2.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 40

FL LCM GPM 0.0 0.0 WOs 30

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 732

% WATER )APPILBIBB BIT HOURS 32
STKS. BITTO

% OIL suR. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE
DAILYCOSTE RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMIJTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 170 .25

MOBILI2ATION 30.00 $0 260 .13

FOOTAGE I DAYWORK $115,200.00 $12,800 $128,000 370 .19

MUD&CHEMICALS $15,034.00 $3,139 $18,173 502 .31

CEM.SERV &FLTEQU. 30.00 $0 598 .50

BITS&BHATOOLS 30.00 $0 WE1GHT

TRUCKtNG&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. 332,520.00 $3,500 $36,020

CASERS,WELD,LABOR $5,948.00 $5,948 DRILL COLLARS

OVERHEAD $1,800.00 3200 $2,000 NO. Conn O.D. I.D.

DIR.SERVICEI MOTOR $80,955.00 $3,500 $84,455 NO. CONN O.D. f.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. CONN O.D. I.D.

WATER $10,750.00 $10,750 BHA

DISPOSAL $0.00 $0 BIT,M/M,DOUBLE PIN, TOOLCARRIER,EMITTERSUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASING/ WELLHEAD $0.00 SO

so.co so MUD

PREV.CUM - $289,443 GEL 120 poly PAC-R 4

TOTALDAILY = $24,439 " BAR: 40 LCM: 150 MICA 6

TOTALCUM = $313,882 LIME: LIG

DAILYMUDCOSTS = $3,139.00 ACC. MUD COSTS = $18,173.00

RECEIVED
MAY1 O



RigPhoneNO.: 4354W-Moo MORNING REPORT DATE: 8/16/2006

OPERATOR: MARION ENERGY INC. LEASE &WELL:RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 6 OPER. @RPT. TIME:WT ON CEMENTERS
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ftur. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVOY HOURS ACC. HR.S

2.0 WT ON ORDERS 1.) RU-TD 64.0

1.0 RIGSERVICE 2.) DRILLING 32.0

2.0 REALIGNMlXINGPUMPS 3.) REAMING 1.0

4.o CONDITION & CIRC , BUILDVALUME 4.) CORING 0.0

1.5 LAYDOWN DIR. TOOLS 5.) clRc. 7.5 56.5

2.5 TRIP IN HOLE 6.) TRIP 4.5 7.5

1.o CIRCULATE 7.) SERVICE 1.0 1.0

4.o TRIP OUTHOLE 8.) REPAIR 11.0

6.0 WTONCEMENTERS 9.) CUT DL 0.0

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 1.5 3.5

OTHER 9.5 14.5

Total Hours - 24.0 192.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 9.0 PH 11 NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM .4/.4

SERIALNO. QC489

VISC. 40 PFIMF TYPE IMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL 1000 SPM 120 SIZE 12 1/4

YP CA 20 BPS 5.9 2.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 40

FL. 11 LCM GPM 0.0 446.8 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOLIDS 1 H2S PPM AVDP FEET 732

% WATER 99 >APPILB/BB BIT HOURS 32
srus. orrro

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. 15% MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 SO 170 .25

MOBILIZATION $0.00 SO 200 .13

FOOTAGEI DAYWORK $102,400.00 $12,800 $115,200 370 .19

MUD&CHEMICALS $12,034.00 $3,000 $15,034 502 31

CEM.SERV &FLTEQU. $0.00 SO 598 .50

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. 329,020.00 $3,500 $32,520

CASERS,WELD,LABOR $5,948.00 $5,948 DRILL COLLARS

OVERHEAD $1,600.00 $200 $1,800 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $77,455.00 $3,500 $80,955 NO. CONN O.D. 1.D.

LOGGING 50.00 $0 DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $10,400.00 $1,300 $11,700 NO. |CONN O.D. | LD.

WATER $9,150.00 $1,600 $10,750 BHA

DISPOSAL $0.00 $0 BIT,M/M,DOUBLEPIN,TOOL CARRIER,EMITTER SUB

FUEL $0.00 SO 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASING/ WELLHEAD 50.00 $0

so.oo so MUD

PREV.CUM - $263,543 GEL 100 . poly PAC-R 2

TOTALDAILY = $25,900 " BAR: 50 LCM: 125 MICA 3

TOTALCUM - $289,443 LIME: LIG 2

DAILY MUD COSTS = $3,000.00 ACC. MUD COSTS = $15,034.00 CAUS: 3 Cam 4

RECEIVED
MAY1 O

RigPhoneNO.: 4354W-Moo MORNING REPORT DATE: 8/16/2006

OPERATOR: MARION ENERGY INC. LEASE &WELL:RIDGE RUNNER 2-19

PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 6 OPER. @RPT. TIME:WT ON CEMENTERS
DEPTH: FTG. LAST 24 Hr.s: 272 Ft. AVG.Ftur. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVOY HOURS ACC. HR.S

2.0 WT ON ORDERS 1.) RU-TD 64.0

1.0 RIGSERVICE 2.) DRILLING 32.0

2.0 REALIGNMlXINGPUMPS 3.) REAMING 1.0

4.o CONDITION & CIRC , BUILDVALUME 4.) CORING 0.0

1.5 LAYDOWN DIR. TOOLS 5.) clRc. 7.5 56.5

2.5 TRIP IN HOLE 6.) TRIP 4.5 7.5

1.o CIRCULATE 7.) SERVICE 1.0 1.0

4.o TRIP OUTHOLE 8.) REPAIR 11.0

6.0 WTONCEMENTERS 9.) CUT DL 0.0

10.) SURVEY 1.0

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 1.5 3.5

OTHER 9.5 14.5

Total Hours - 24.0 192.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 9.0 PH 11 NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM .4/.4

SERIALNO. QC489

VISC. 40 PFIMF TYPE IMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL 1000 SPM 120 SIZE 12 1/4

YP CA 20 BPS 5.9 2.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 40

FL. 11 LCM GPM 0.0 446.8 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOLIDS 1 H2S PPM AVDP FEET 732

% WATER 99 >APPILB/BB BIT HOURS 32
srus. orrro

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. 15% MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 SO 170 .25

MOBILIZATION $0.00 SO 200 .13

FOOTAGEI DAYWORK $102,400.00 $12,800 $115,200 370 .19

MUD&CHEMICALS $12,034.00 $3,000 $15,034 502 31

CEM.SERV &FLTEQU. $0.00 SO 598 .50

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. 329,020.00 $3,500 $32,520

CASERS,WELD,LABOR $5,948.00 $5,948 DRILL COLLARS

OVERHEAD $1,600.00 $200 $1,800 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $77,455.00 $3,500 $80,955 NO. CONN O.D. 1.D.

LOGGING 50.00 $0 DRILL PIPE

MISC.SERV & SUPP. $4,468.00 $4,468 NO. CONN O.D. I.D.

SUPERVISION $10,400.00 $1,300 $11,700 NO. |CONN O.D. | LD.

WATER $9,150.00 $1,600 $10,750 BHA

DISPOSAL $0.00 $0 BIT,M/M,DOUBLEPIN,TOOL CARRIER,EMITTER SUB

FUEL $0.00 SO 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASING/ WELLHEAD 50.00 $0

so.oo so MUD

PREV.CUM - $263,543 GEL 100 . poly PAC-R 2

TOTALDAILY = $25,900 " BAR: 50 LCM: 125 MICA 3

TOTALCUM - $289,443 LIME: LIG 2

DAILY MUD COSTS = $3,000.00 ACC. MUD COSTS = $15,034.00 CAUS: 3 Cam 4

RECEIVED
MAY1 O



Rig Phone No.: 43542" MORNING REPORT DATE: 8M6f2006

OPERATOR: MARIONENERGY INC. LEASE&WELL:RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE:_UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 5 OPER. @RPT. TIME: PUMPSWEEP
DEPTH: FTG. LAST 24 Hr s: 272 Ft. AVG.Ftor. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

URS DESCRIPTION ACTMTY HOURS ACC. HR.S

14.5 CIRC& CONDITION HOLE,WORK TIGHT HOLE. 1.) RU-TD 64.0

SET KELLYBACK 2.) DRILUNG 32.D

KELLYBACK UP AND STARTED TO PUMP, LOST CIRC PUMPED LCM 3.) REAMING 1.0

SWEEPS TO HEERND GOT NO RETURNS 4.) coRING 0.0
' 5.) clRc. 21.0 49.0

so POOH ( NO HOLE DRAG ) 6.) TRIP 3.0 3.0

es PUMPED40 VIS 9. MUDWITH30% LCM FALLOWED BUY 5 CANS 71SERVICE 0.0

POLLY SWELL, FALLOWED BUY SAME SWEEP, AND THEN 6 CANS e 11.0

OF POLLY SWEEL, ANDTHEN PUMPSWEEP#3 ( NO RETURNS) 9.) CUTDL 0.0

MUDWAS PUMPEDTHREWFILL UP LINE,POLLSWELLDUMPED t 1.0

THREW TABLE 11.) LOGGING 0.0

12.}CSG &Clwr 0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.0

OTHER 5.0

Tolal Hours - 24.0
,

168.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 9 PH 9 NO. 1 NQ.2 BITNO. BITNO.

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNo. QC489

VISC, 40 PFIMF .2/.6 TYPE MSCO 050 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL 1000 55 115 SIZE 12 1/4

YP CA 200 BPs 5.9 2.9 JETS OPEAN

GELS EX.UME PSI IN/ OUT 40

FL. 9 LCM GPM 268.8 428.2 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOUDS 1 H28 PPM AVDP
1

FEET 732

99 IAPP/LBISB stT HOURS 32
sus.eitto

% OIL sun. DULL
REDUCED

% SAND TRO LC.M. 20 nArE ORAÛE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS E/W

LOC..DAMAGES,COND. 30.00 $0 170 .25

MOBittZATION $0.00 SO 260 .13

FOOTAGEI DAYWORK $89,600.00 $12,800 $102,400 370 .19

MUD&CHEMICALS $8,534.00 33,500 $12,034 502 .31

CEM.SERV&FLTEQU. $0.00 $0 598 ,50

BITS&BHATOOLs so.oo so WEIGHT

TRUCKING&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $25,520.00 $3,500

CASERS,WELD,LABOR $3,100.00 $2,848 $5,948 DRILL COLLARS

OVERHEAD $1,400.00 $200 $1,600 NO. conn O.D. l.D.

DIR.SERVICEIMOTOR $68,955.00 $8,500 NO. CONN O.D. LD.

LOGGING $0.00 $O DRILLPIPE

MISC.SERV&SUPP. 5400.00 $4,068 $4,488 NO. CONN O.D. 1.D.

SUPERVISION $9,100.00 $1,300 $10,400 NO. CONN O.D. I.D.

WATER $3,300.00 SS,85o se,iso BHA

DISPOSAL $0.00 SO BIT, MIM,DOUBLEPIN,TOOL CARRIER,EMITTERSUS

F $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER 80.00 $0

CASINGI WELLHEAD $0.00 50

so.oo so MUD

PREV.CUM = $220,977 GEL 200 poly 1 PAC-R 3

TOTALDAILY = BAR: 121 LCM: 260 MICA 10

TOTAL CUM = $263,543 LIME: 1 LIG 2

DAILYMUDCOSTS = $3,500.00 ACC. MUD COSTS = $12,034.00 CAUS: 2 Carb-A POLLYSWELL11 CANS

RECEIVED
MAY1O

Rig Phone No.: 43542" MORNING REPORT DATE: 8M6f2006

OPERATOR: MARIONENERGY INC. LEASE&WELL:RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE:_UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 5 OPER. @RPT. TIME: PUMPSWEEP
DEPTH: FTG. LAST 24 Hr s: 272 Ft. AVG.Ftor. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

URS DESCRIPTION ACTMTY HOURS ACC. HR.S

14.5 CIRC& CONDITION HOLE,WORK TIGHT HOLE. 1.) RU-TD 64.0

SET KELLYBACK 2.) DRILUNG 32.D

KELLYBACK UP AND STARTED TO PUMP, LOST CIRC PUMPED LCM 3.) REAMING 1.0

SWEEPS TO HEERND GOT NO RETURNS 4.) coRING 0.0
' 5.) clRc. 21.0 49.0

so POOH ( NO HOLE DRAG ) 6.) TRIP 3.0 3.0

es PUMPED40 VIS 9. MUDWITH30% LCM FALLOWED BUY 5 CANS 71SERVICE 0.0

POLLY SWELL, FALLOWED BUY SAME SWEEP, AND THEN 6 CANS e 11.0

OF POLLY SWEEL, ANDTHEN PUMPSWEEP#3 ( NO RETURNS) 9.) CUTDL 0.0

MUDWAS PUMPEDTHREWFILL UP LINE,POLLSWELLDUMPED t 1.0

THREW TABLE 11.) LOGGING 0.0

12.}CSG &Clwr 0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.0

OTHER 5.0

Tolal Hours - 24.0
,

168.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 9 PH 9 NO. 1 NQ.2 BITNO. BITNO.

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNo. QC489

VISC, 40 PFIMF .2/.6 TYPE MSCO 050 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL 1000 55 115 SIZE 12 1/4

YP CA 200 BPs 5.9 2.9 JETS OPEAN

GELS EX.UME PSI IN/ OUT 40

FL. 9 LCM GPM 268.8 428.2 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOUDS 1 H28 PPM AVDP
1

FEET 732

99 IAPP/LBISB stT HOURS 32
sus.eitto

% OIL sun. DULL
REDUCED

% SAND TRO LC.M. 20 nArE ORAÛE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS E/W

LOC..DAMAGES,COND. 30.00 $0 170 .25

MOBittZATION $0.00 SO 260 .13

FOOTAGEI DAYWORK $89,600.00 $12,800 $102,400 370 .19

MUD&CHEMICALS $8,534.00 33,500 $12,034 502 .31

CEM.SERV&FLTEQU. $0.00 $0 598 ,50

BITS&BHATOOLs so.oo so WEIGHT

TRUCKING&DISP. $11,068.00 $11,068 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $25,520.00 $3,500

CASERS,WELD,LABOR $3,100.00 $2,848 $5,948 DRILL COLLARS

OVERHEAD $1,400.00 $200 $1,600 NO. conn O.D. l.D.

DIR.SERVICEIMOTOR $68,955.00 $8,500 NO. CONN O.D. LD.

LOGGING $0.00 $O DRILLPIPE

MISC.SERV&SUPP. 5400.00 $4,068 $4,488 NO. CONN O.D. 1.D.

SUPERVISION $9,100.00 $1,300 $10,400 NO. CONN O.D. I.D.

WATER $3,300.00 SS,85o se,iso BHA

DISPOSAL $0.00 SO BIT, MIM,DOUBLEPIN,TOOL CARRIER,EMITTERSUS

F $0.00 $0 1 NMDC,9 8" DC ,5 6" DC

MUDLOGGER 80.00 $0

CASINGI WELLHEAD $0.00 50

so.oo so MUD

PREV.CUM = $220,977 GEL 200 poly 1 PAC-R 3

TOTALDAILY = BAR: 121 LCM: 260 MICA 10

TOTAL CUM = $263,543 LIME: 1 LIG 2

DAILYMUDCOSTS = $3,500.00 ACC. MUD COSTS = $12,034.00 CAUS: 2 Carb-A POLLYSWELL11 CANS

RECEIVED
MAY1O



Rig Phone No.: 43&B2"

MORNING REPORT DATE: 8/14/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY EMERERY STATE: UTAH
RIG: UNIONRIG #7 SPUD DATE: 8/10/2006 DFS: 4 OPER. @RPT. TIME:CIRC &WORKTIGHTHOU
DEPTH: 772 FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 18.8 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

1.o CIRC & WORK TIGHT HOLE 1.) Ru-To 64.0
1.o D/F 521 TO 552 2.) DRILLING 14.5 32.0
2.0 CIRC & WORK TIGHT HOLE 3.) REAMING 1.0
1.o D/F 552' TO 583' 4.) CORING 0.0
2.0 CIRC &WORH TIGHT HOLE 5.) ctRc. 9.5 28.0
2.o DIF 583' TO 617' 6.) TRIP 0.0
2.5 CIRC & CONDITION , SET UP NEW MUD LINE 7.) SERVICE 0.0
lo.s D/F 617' TO 772' 8.) REPAIR 11.0
2.0 CIRC , WORK HOLE e.) CUT DL 0.0

10.) SURVEY 1.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 2.0
OTHER 5.0

Total Hours = 24.0 144.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN 9.6 PH 9 NO. 1 NO. 2 BITNO. BrTNO.

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNo. QC489
VISC. 45 PF/MF .2/.6 TYPE MSCO D50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL 1000 SPM 59 110 SIZE 12 1/4
YP CA BPS 59 2.9 JETS OPEAN

GELS EX. LIME PSI IN I OUT 40
FL 10 LCM GPM 288.3 409.5 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOLIDS 1 H2S PPM AVDP FEET 732

% WATER 99 >APP/LBIBB BIT HOURS 32
sTKs.orrio

% OIL sun. DULL
REDUCED PUMP

% SAND TRC LC.M. 8 % IWE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMASES,COND. $0.00 $0 170 .25

MOBILIZATION $0.00 $0 260 .13

FOOTAGE/ DAYWORK $76,800.00 $12,800 $89,600 370 .19

MUD&CHEMICALS $5,646.00 $2,888 $8,534 502 .31

CEM. SERV &FLT EQU. $0.00 $0 598 .50

BITS&BHA TOOLS $0.00 $0 WEIGHT
TRUCKING& DISP. $9,718.00 $1,350 $11,068 STRINGWT. P / U S 10 TORQUE
RENTAL EQUIP. $22,020.00 $3,500 $25,520
CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS
OVERHEAD $1,200.00 $200 $1,400 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $60,455.00 $8,500 $68,955 NO. CONN O.D. | l.D.

LOGGING $0.00 SO DRILL PIPE
MISC.SERV & SUPP. 30.00 $400 $400 NO. CONN O.D. 1.D.

SUPERVISION $7,800.00 $1,300 $9,100 NO. coNN O.D. I.D.

WATER $1,200.00 $2,100 $3,300 BHA
DISPOSAL $0.00 SO BIT,MIM, DOUBLEPIN, TOOL CARRIER, EMITTER SUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC
MUDLOGGER $0.00 $0

CASING/ WELLHEAD $0.00 SO

so.oo go MUD
PREV. CUM = $187,939 GEL poly PAC-R

TOTALDAILY = $33,038 " BAR: LCM: MICA

TOTALCUM • $220,977 LIME: LIG

DAILY MUD COSTS = $2,888.00 ACC. MUD COSTS = $8,534.00 CAUS: Carb-A

RECEIVED
MAY1 O

Rig Phone No.: 43&B2"

MORNING REPORT DATE: 8/14/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY EMERERY STATE: UTAH
RIG: UNIONRIG #7 SPUD DATE: 8/10/2006 DFS: 4 OPER. @RPT. TIME:CIRC &WORKTIGHTHOU
DEPTH: 772 FTG. LAST 24 Hr.s: 272 Ft. AVG.Ft/Hr. 18.8 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

1.o CIRC & WORK TIGHT HOLE 1.) Ru-To 64.0
1.o D/F 521 TO 552 2.) DRILLING 14.5 32.0
2.0 CIRC & WORK TIGHT HOLE 3.) REAMING 1.0
1.o D/F 552' TO 583' 4.) CORING 0.0
2.0 CIRC &WORH TIGHT HOLE 5.) ctRc. 9.5 28.0
2.o DIF 583' TO 617' 6.) TRIP 0.0
2.5 CIRC & CONDITION , SET UP NEW MUD LINE 7.) SERVICE 0.0
lo.s D/F 617' TO 772' 8.) REPAIR 11.0
2.0 CIRC , WORK HOLE e.) CUT DL 0.0

10.) SURVEY 1.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 2.0
OTHER 5.0

Total Hours = 24.0 144.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN 9.6 PH 9 NO. 1 NO. 2 BITNO. BrTNO.

WT. OUT PM SIZE 6.0 14.0 8.0 6.0 SERIALNo. QC489
VISC. 45 PF/MF .2/.6 TYPE MSCO D50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL 1000 SPM 59 110 SIZE 12 1/4

YP CA BPS 59 2.9 JETS OPEAN

GELS EX. LIME PSI IN I OUT 40
FL 10 LCM GPM 288.3 409.5 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOLIDS 1 H2S PPM AVDP FEET 732

% WATER 99 >APP/LBIBB BIT HOURS 32
sTKs.orrio

% OIL sun. DULL
REDUCED PUMP

% SAND TRC LC.M. 8 % IWE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMASES,COND. $0.00 $0 170 .25

MOBILIZATION $0.00 $0 260 .13

FOOTAGE/ DAYWORK $76,800.00 $12,800 $89,600 370 .19

MUD&CHEMICALS $5,646.00 $2,888 $8,534 502 .31

CEM. SERV &FLT EQU. $0.00 $0 598 .50

BITS&BHA TOOLS $0.00 $0 WEIGHT
TRUCKING& DISP. $9,718.00 $1,350 $11,068 STRINGWT. P / U S 10 TORQUE
RENTAL EQUIP. $22,020.00 $3,500 $25,520

CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS
OVERHEAD $1,200.00 $200 $1,400 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $60,455.00 $8,500 $68,955 NO. CONN O.D. | l.D.

LOGGING $0.00 SO DRILL PIPE
MISC.SERV & SUPP. 30.00 $400 $400 NO. CONN O.D. 1.D.

SUPERVISION $7,800.00 $1,300 $9,100 NO. coNN O.D. I.D.

WATER $1,200.00 $2,100 $3,300 BHA
DISPOSAL $0.00 SO BIT,MIM, DOUBLEPIN, TOOL CARRIER, EMITTER SUB

FUEL $0.00 $0 1 NMDC,9 8" DC ,5 6" DC
MUDLOGGER $0.00 $0

CASING/ WELLHEAD $0.00 SO

so.oo go MUD
PREV. CUM = $187,939 GEL poly PAC-R

TOTALDAILY = $33,038 " BAR: LCM: MICA

TOTALCUM • $220,977 LIME: LIG

DAILY MUD COSTS = $2,888.00 ACC. MUD COSTS = $8,534.00 CAUS: Carb-A

RECEIVED
MAY1 O



Rig Phone No.: m2M466 MORNING REPORT DATE: 8/13/2006

OPERATOR: MARIONENERGYINC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 3 OPER. @RPT. TIME:WORKTIGHTHOLE
DEPTH: 521 FTG. LAST24 Hr,s: 272 Ft- AVG.Ft/Hr. 27.2 REPORT BY: MfKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

so BUILDMUDWT. O 9.5 WT., 45 VISAND15% L C.M. 1,) RU- TD 64.0

so D/F249' TO 369' 2.} DRILLING 10.0 17.5

CHA_NGEOUTROT RUBBER 3.) REAMING 1.0

2 o_ D/F 369' TO460' 4,) CORING 0.0

BRING MUDWT. UP TO 9.8 , WORK TIGHT HOLE .
s.) clRc. 13.0 18.5

s.o D/F 460' TO 521' e.) TRIP 0.0

4.0 MIXLCM& BARBHT SPOT, KILLEDWATERFLOW 505' 7. SERVICE 0.0

8.) REPAIR 11.0

9.) CUT DL 0.0

10.) SURVEY 1.0
11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0,0
16.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.0

OTHER 1.0 5.0
Total Hours = 24.0 120.0

24.0 TOTALHOURS
MUD PUMPS ECORD

I i

WT. IN 9.0 PH 10 NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 6.0 14.0 8.0 WRIAL NO. QC489

VISC. 39 PFIMF .2/.6 TYPE IMSCO050 G-O PZ8 MFGITYPE REEDITD52H

PV CL 1000 SPM 59 110 SfZE 12 1/4

YP CA 200 BPS 5.9 2.9 JETS OPEAN

GELS EX. UME INI OUT 40

FL 11 LCM GPM 288.3 409.5 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOUDS 2 H28 PPM AVDP FEET 481
.hUR 10

% WATER 98 )APPILBIBB etT HOURS 17.5
STKS. BITTO

% OIL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. 15% IWE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. 30.00 $0 91 .25

MOBlU7.ATION 50.00 SO 170 .25

FOOTAGEI DAYWORK $64,000.00 $12,800 200 .13

MUD&CHEMICALS $2,200.00 $3,446 $5,648 370 .19

CEM.SERV &FLTEQU. 30.00 $0

BITS&SHATOOLS $0.00 so WEtGHT

TR SP. $9,718.00 $9,718 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. 8,520.00 $3,500 322,020

CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS

OVERHEAD $1,000.00 $200 $1,200 NO. Conn O.D. 1.D.

DIR.SERVICEI MOTOR $51,955.00 $6,500 $60,455 NO. coNN O.D. l.D.

L.OGGING $0.00 so DRILL PIPE
MISC.SERV &SUPP. 30.00 $0 NO. CONN O.D. l.D.

SUPERVISlON $6,500.00 $1,300 $7,800 NO. coNN O.D. I.D.

WATER $1,200.00 31,200 BHA

DISPOSAL $0.00 $0 BIT, MIM,DOUBLE PIN, TOOL CARRIER,EMITTERL
FUEL $0.00 SO KDC, 9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASING/ WELLHEAD 50.00 SO

so.oo so MUD

PREV.CUM = $158,193 GEL 400 poly 2

TOTALDAILY = $29,746 BAR: 80 LCM: 150 MtcA 10

TOTAL CUM = $187,939 LIME: UG 5 EMi744 1BBL

DAILYMUDCOSTS = $3p6.00 ACC. MUDCOSTS = $5,646.00 7 Cam WALLNUT PLUG25

RECEIVED
MAY1 O

Rig Phone No.: m2M466 MORNING REPORT DATE: 8/13/2006

OPERATOR: MARIONENERGYINC. LEASE&WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERERY STATE: UTAH
RIG: UNION RIG#7 SPUD DATE: 8/10/2006 DFS: 3 OPER. @RPT. TIME:WORKTIGHTHOLE
DEPTH: 521 FTG. LAST24 Hr,s: 272 Ft- AVG.Ft/Hr. 27.2 REPORT BY: MfKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

so BUILDMUDWT. O 9.5 WT., 45 VISAND15% L C.M. 1,) RU- TD 64.0

so D/F249' TO 369' 2.} DRILLING 10.0 17.5

CHA_NGEOUTROT RUBBER 3.) REAMING 1.0

2 o_ D/F 369' TO460' 4,) CORING 0.0

BRING MUDWT. UP TO 9.8 , WORK TIGHT HOLE .
s.) clRc. 13.0 18.5

s.o D/F 460' TO 521' e.) TRIP 0.0

4.0 MIXLCM& BARBHT SPOT, KILLEDWATERFLOW 505' 7. SERVICE 0.0

8.) REPAIR 11.0

9.) CUT DL 0.0

10.) SURVEY 1.0
11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0,0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.0

OTHER 1.0 5.0
Total Hours = 24.0 120.0

24.0 TOTALHOURS
MUD PUMPS ECORD

I i

WT. IN 9.0 PH 10 NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 6.0 14.0 8.0 WRIAL NO. QC489

VISC. 39 PFIMF .2/.6 TYPE IMSCO050 G-O PZ8 MFGITYPE REEDITD52H

PV CL 1000 SPM 59 110 SfZE 12 1/4

YP CA 200 BPS 5.9 2.9 JETS OPEAN

GELS EX. UME INI OUT 40

FL 11 LCM GPM 288.3 409.5 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 100/45

% SOUDS 2 H28 PPM AVDP FEET 481
.hUR 10

% WATER 98 )APPILBIBB etT HOURS 17.5
STKS. BITTO

% OIL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. 15% IWE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. 30.00 $0 91 .25

MOBlU7.ATION 50.00 SO 170 .25

FOOTAGEI DAYWORK $64,000.00 $12,800 200 .13

MUD&CHEMICALS $2,200.00 $3,446 $5,648 370 .19

CEM.SERV &FLTEQU. 30.00 $0

BITS&SHATOOLS $0.00 so WEtGHT

TR SP. $9,718.00 $9,718 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. 8,520.00 $3,500 322,020

CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS

OVERHEAD $1,000.00 $200 $1,200 NO. Conn O.D. 1.D.

DIR.SERVICEI MOTOR $51,955.00 $6,500 $60,455 NO. coNN O.D. l.D.

L.OGGING $0.00 so DRILL PIPE
MISC.SERV &SUPP. 30.00 $0 NO. CONN O.D. l.D.

SUPERVISlON $6,500.00 $1,300 $7,800 NO. coNN O.D. I.D.

WATER $1,200.00 31,200 BHA

DISPOSAL $0.00 $0 BIT, MIM,DOUBLE PIN, TOOL CARRIER,EMITTERL
FUEL $0.00 SO KDC, 9 8" DC ,5 6" DC

MUDLOGGER $0.00 $0

CASING/ WELLHEAD 50.00 SO

so.oo so MUD

PREV.CUM = $158,193 GEL 400 poly 2

TOTALDAILY = $29,746 BAR: 80 LCM: 150 MtcA 10

TOTAL CUM = $187,939 LIME: UG 5 EMi744 1BBL

DAILYMUDCOSTS = $3p6.00 ACC. MUDCOSTS = $5,646.00 7 Cam WALLNUT PLUG25

RECEIVED
MAY1 O



Rig Phone No.: " MORNING REPORT DATE: 8/12/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD couNTY EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 2 OPER. @RPT. TIME: BUILD VALUME
DEPTH: 249 FTG. LAST 24 Hr.s: 149 Ft. AVG.Ft/Hr. 22.9 I(EPORT BY: MIKE LINDSAY

ACTIVITYLAAT24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
lo.o WT. ON PARTS, WORK ON RIG 1.) RU-TD 64.0

2.5 MUD UP 2.) DRILLING 6.5 7.5

1.o WASH & REAM TO BOTTOM 3.) REAMING 1.0 1.0

1.s D/F 101 TO 133 4.) CORING 0.0

1.o SURVEY s.) cinc. 5.5 s.5
1.o DIF 133' TO 162' 6.) TRIP 0.0

2.o CLEAN HOLE WORK TIGHT SPOT, BRING MUDWT UP 7.) SERVICE 0.0

s.o D/F 162' TO 249' 8.) REPAIR 10.0 11.0
9.) CUT DL 0.0
10.) SURVEY 1.0 1.0
11.) LOGGING 0.0

12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 2.0
OTHER 4.0

Total Hours = 24.0 96.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 8.9 PH 10 NO. 1 NO. 2 . BIT NO. BITNO.

WT. OUT PM SERIALNO. OC489

VISC. 25 PFIMF TYPE iMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL SPM 59 107 SIZE 12 1/4

YP CA BPS 5.9 2.9 JETs OPEAN

GELS EX.LIME PSI INI OUT 40

FL. 10 LCM GPM 288.3 398.4 WOB 20

CAKE32nds 2/32 ECD AVDC RPM . 100/45

% SOLIDS TRC H2S PPM AVDP FEET 209

% WATER 99 )APP/LBIBB Bir HOURS 7.5
sms.ertvo

% OIL sun. DULL
REDUCED PUMP

% SAND TRC RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. 30.00 $0 91 .25

MOBILt2ATION 50.00 $0 170 .25

FOOTAGE/ DAYWORK $38,400.00 $25,600 $64,000

MUD&CHEMICALS $0.00 $2,200 $2,200

CEM.SERV &FLTEQU. $0.00 $0

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $9,718.00 $9,718 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $11,520.00 $7,000 $18,520 40K 45K 35K

CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS

OVERHEAD $600.00 $400 $1,000 NO. Conn O.D. 1.D.

DIR.SERVICE/ MOTOR $48,455.00 $3,500 $51,955 NO. CONN O.D. I.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV & SUPP. $0.00 $0 NO. CONN O.D. I.D.

SUPERVISION $3,900.00 $2,600 $6,500 NO. CONN O.D. 1.D.

WATER $0.00 $1,200 $1,200 BHA

DISPOSAL $0.00 $0 BIT, M/M,OOUBLE PIN, TOOL CARRIER, EMITTERSUB

FUEL $0.00 $0 1 NMDC,4 8" DC

MUDLOGGER $0.00 30

CASINGI WELLHEAD $0.00 $0

so.oo so MUD

PREV.CUM = $115,693 GEL 40 poly PAC4t

TOTALDAILY = $42,500 BAR: 15 LCM: 50 SAW ENG 1

TOTALCUM = $158,193 LIME: 2 LIG MICA4

DAILYMUDCOSTS = $2,200.00 ACC. MUD COSTS = $2,200.00 CAUS: 3 Cam

RECEIVED
MAY1 O2007

DIV,0F

Rig Phone No.: " MORNING REPORT DATE: 8/12/2006

OPERATOR: MARIONENERGY INC. LEASE &WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD couNTY EMERERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 2 OPER. @RPT. TIME: BUILD VALUME
DEPTH: 249 FTG. LAST 24 Hr.s: 149 Ft. AVG.Ft/Hr. 22.9 I(EPORT BY: MIKE LINDSAY

ACTIVITYLAAT24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
lo.o WT. ON PARTS, WORK ON RIG 1.) RU-TD 64.0

2.5 MUD UP 2.) DRILLING 6.5 7.5

1.o WASH & REAM TO BOTTOM 3.) REAMING 1.0 1.0

1.s D/F 101 TO 133 4.) CORING 0.0

1.o SURVEY s.) cinc. 5.5 s.5
1.o DIF 133' TO 162' 6.) TRIP 0.0

2.o CLEAN HOLE WORK TIGHT SPOT, BRING MUDWT UP 7.) SERVICE 0.0

s.o D/F 162' TO 249' 8.) REPAIR 10.0 11.0

9.) CUT DL 0.0

10.) SURVEY 1.0 1.0

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0
14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.0

OTHER 4.0

Total Hours = 24.0 96.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 8.9 PH 10 NO. 1 NO. 2 . BIT NO. BITNO.

WT. OUT PM SERIALNO. OC489

VISC. 25 PFIMF TYPE iMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL SPM 59 107 SIZE 12 1/4

YP CA BPS 5.9 2.9 JETs OPEAN

GELS EX.LIME PSI INI OUT 40

FL. 10 LCM GPM 288.3 398.4 WOB 20

CAKE32nds 2/32 ECD AVDC RPM . 100/45

% SOLIDS TRC H2S PPM AVDP FEET 209

% WATER 99 )APP/LBIBB Bir HOURS 7.5
sms.ertvo

% OIL sun. DULL
REDUCED PUMP

% SAND TRC RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. 30.00 $0 91 .25

MOBILt2ATION 50.00 $0 170 .25

FOOTAGE/ DAYWORK $38,400.00 $25,600 $64,000

MUD&CHEMICALS $0.00 $2,200 $2,200

CEM.SERV &FLTEQU. $0.00 $0

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING&DISP. $9,718.00 $9,718 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $11,520.00 $7,000 $18,520 40K 45K 35K

CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS

OVERHEAD $600.00 $400 $1,000 NO. Conn O.D. 1.D.

DIR.SERVICE/ MOTOR $48,455.00 $3,500 $51,955 NO. CONN O.D. I.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV & SUPP. $0.00 $0 NO. CONN O.D. I.D.

SUPERVISION $3,900.00 $2,600 $6,500 NO. CONN O.D. 1.D.

WATER $0.00 $1,200 $1,200 BHA

DISPOSAL $0.00 $0 BIT, M/M,OOUBLE PIN, TOOL CARRIER, EMITTERSUB

FUEL $0.00 $0 1 NMDC,4 8" DC

MUDLOGGER $0.00 30

CASINGI WELLHEAD $0.00 $0

so.oo so MUD

PREV.CUM = $115,693 GEL 40 poly PAC4t

TOTALDAILY = $42,500 BAR: 15 LCM: 50 SAW ENG 1

TOTALCUM = $158,193 LIME: 2 LIG MICA4

DAILYMUDCOSTS = $2,200.00 ACC. MUD COSTS = $2,200.00 CAUS: 3 Cam

RECEIVED
MAY1 O2007

DIV,0F



Rig Phone No.: 435-82" MORNING REPORT DATE: 8/11/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 1 OPER. @RPT. TIME:WT ON PARTS
DEPTH: 101 FTG. LAST 24 Hr.s: 31 Ft. Ave. Ft/Hr. 62.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s DIF 70' TO 101' 1.) RU- TD 64.0

1.o WORK ON DIRECTIONALTOOLS 2.) DRILLING 0.5 1.5

22.5 WORK ON #2 PUMP CLUTCH OUT, WT ON PARTS . 3.) REAMING 0.0

4.) CORING 0.0
5.) CIRC. 0.0
6.) TRIP 0.0

7.) SERVICE 0.0
8.) REPAIR 22.5 23.5

9.) CUT DL 0.0
10.) SURVEY 0.0
11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,} PLUGBACK 0.0

18.) LÓSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 1.0 3.0

OTHER 4.0

Total Hours - 24.0 96.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 8.4 PH 10 NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SERIALNO. QC489

VISC. 26 PFIMF TYPE ËMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL SPM 120 SizE 12 1/4

YP CA BPS 2.9 JETS OPEAN

GELS EX.LIME PSI IN I OUT 40

FL. LCM GPM 0.0 446.8 WOB 20

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 61

% W LER )APP/LBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. 30.00 $0

MOBILIZATION $0.00 SO

FOOTAGEI DAYWORK $38,400.00 $12,800 $51,200

MUD&CHEMICALS $0.00 $20 $220

CEM.SERV&FLTEQU. 30.00 $0

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING& DISP. $9,718.00 $9,718 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $11,520.00 $3,500 $15,020

CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS

OVERHEAD $600.00 $200 $800 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $48,455.00 $3,500 $51,955 NO. |CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $0.00 $0 NO. CONN O.D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O.D. | I.D.

WATER $0.00 $1,200 $1,200 BHA
DISPOSAL $0.00 $0 BIT,MIM, DOUBLE PIN, ÌOOL CARRIER,EMITTER SUB

FUEL $0.00 SO

MUD LOGGER $0.00 $0

CASINGI WELLHEAD $0.00 $0

so.oo so MUD

PREV.CUM = $115,693 GEL 6 poly PACÆ

TOTAL DAILY = $22,520 " BAR: LCM: ENG

TOTALCUM = $138,413 LIME: 2 LIG

DAILY MUD COSTS = $20.00 ACC. MUD COSTS = $220.00 CAUS: Carb-h

RECEIVED
MMi O2007

DIV.OFOIL,GAS&

Rig Phone No.: 435-82" MORNING REPORT DATE: 8/11/2006

OPERATOR: MARIONENERGY INC. LEASE&WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD couNTY: EMERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: 8/10/2006 DFS: 1 OPER. @RPT. TIME:WT ON PARTS
DEPTH: 101 FTG. LAST 24 Hr.s: 31 Ft. Ave. Ft/Hr. 62.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s DIF 70' TO 101' 1.) RU- TD 64.0

1.o WORK ON DIRECTIONALTOOLS 2.) DRILLING 0.5 1.5

22.5 WORK ON #2 PUMP CLUTCH OUT, WT ON PARTS . 3.) REAMING 0.0

4.) CORING 0.0

5.) CIRC. 0.0

6.) TRIP 0.0

7.) SERVICE 0.0

8.) REPAIR 22.5 23.5

9.) CUT DL 0.0

10.) SURVEY 0.0

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,} PLUGBACK 0.0

18.) LÓSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 1.0 3.0

OTHER 4.0

Total Hours - 24.0 96.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 8.4 PH 10 NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SERIALNO. QC489

VISC. 26 PFIMF TYPE ËMSCOD50 G-D PZ8 MFGI TYPE REEDI TD 52H

PV CL SPM 120 SizE 12 1/4

YP CA BPS 2.9 JETS OPEAN

GELS EX.LIME PSI IN I OUT 40

FL. LCM GPM 0.0 446.8 WOB 20

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H2S PPM AVDP FEET 61

% W LER )APP/LBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. 30.00 $0

MOBILIZATION $0.00 SO

FOOTAGEI DAYWORK $38,400.00 $12,800 $51,200

MUD&CHEMICALS $0.00 $20 $220

CEM.SERV&FLTEQU. 30.00 $0

BITS&BHATOOLS $0.00 $0 WEIGHT

TRUCKING& DISP. $9,718.00 $9,718 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $11,520.00 $3,500 $15,020

CASERS,WELD,LABOR $3,100.00 $3,100 DRILL COLLARS

OVERHEAD $600.00 $200 $800 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $48,455.00 $3,500 $51,955 NO. |CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $0.00 $0 NO. CONN O.D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O.D. | I.D.

WATER $0.00 $1,200 $1,200 BHA
DISPOSAL $0.00 $0 BIT,MIM, DOUBLE PIN, ÌOOL CARRIER,EMITTER SUB

FUEL $0.00 SO

MUD LOGGER $0.00 $0

CASINGI WELLHEAD $0.00 $0

so.oo so MUD

PREV.CUM = $115,693 GEL 6 poly PACÆ

TOTAL DAILY = $22,520 " BAR: LCM: ENG

TOTALCUM = $138,413 LIME: 2 LIG

DAILY MUD COSTS = $20.00 ACC. MUD COSTS = $220.00 CAUS: Carb-h

RECEIVED
MMi O2007

DIV.OFOIL,GAS&



Rig Phone No.: 43M2 m MORNING REPORT DATE: 8/10/2006

OPERATOR: MARIONENERGY INC. LEASE& WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERY sTATE: UTAH
RIG: _UNIONRIG #7 DATE: DFS: OPER. @RPT. TIME:DRILLING
DEPTH: 70 FTG. LAST24 Hr s: 30 FL AVG.Ft/Hr 30.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
16.o RIGUP FLAIRLINES RAP BHA 1.) RU-TD 16.0 64.0

ELLY UP 2.) DRILUNG 1.0 1.0

AND BLEEDMUDPUMP 3.) REAMNG 0.0
(LLOUTCEMENT & SHOE 4.) CORING 0.0

o DRILL 12 1/4 HOLE FROM 40 ¯' TO 70' SRUD 2:00 AM ON 8-10-06 s.) clac. o.o
to THREADS ONMUD LINE BROKE ( WASHED OUT) e.) Tale o.o
2o MAKEUP TOOL CARRIER AND EMITTERSUB 7.) SERVICE 0.0

8.) REPAIR 1.0 1.0
9.) CUT DL 0.0
10.) SURVEY 0.0

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14,) NU &TEST 0.0
15.) INSP. BHA 0.0

16.) DST , 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK
_

2.0 2.0

OTHER 4.0 4.0
Total Hours = 24.0 72.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

Wr. IN 8.5 PH 12 NO. 1 NO. 2 BITNO. BIT NO.

PM SlZE 6.0 14.0 8.0 Ë6.0 SERIALNO. 00489

27 PF/MF TYPE MSCO DSO G-D PZ8 MFG/ TYPE REEDI TO 52H

PV CL SPM 120 SIZE 12 1/4

YP CA BPS 2.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 40

FL LCM GPM 0.0 446.8 WOB 20

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H28 PPM AVDP FEET 30
S I KS. UUN 10

% WATER APP/LB/BS elT HOURS 1
STKS. Bit TO

sun. DULL
REDUCED PUMP

% SAND RKrE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM DAfLY TOTAL CUM. OEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0

MOSILIZATION $0.00 $0

FOOTAGEI DAYWORK $25,600.00 $12,800 $38,400

MUD&CHEMICALS $0.00 $100 SO

CEM.SERV &FLTEQU. $0.00 $0
BITS&BHATOOLS 30.0o so WEIGHT

TRUCKING&DISP. $6,210.00 $3,508 $9,718 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $8,020.00 $3,500 311,520 20 K

CASERS,WELD,LABOR $3,100.00 $3,too DRILL COLLARS

OVERHEAD $400.00 $200 $600 NO. Conn O.D. f.D.

DIR.SERVICE/ MOTOR $0.00 $48,455 $48,455 NO. CONN O.D. l.D.

LOGGING 50.00 SO DRILL PIPE

MISC. SERV & SUPP. 30,00 SO NO. CONN O.D. I.D.

SUPERVISION $2,600.00 $1,300 $3,900 NO. coNN O.D. I.D.

WATER $0.00 $0 BHA

DISPOSAL $0.00 SO BIT,MIM,DOUBLE PIN,TOOLCARRIER,EMITTERSUB

FUEL $0.00 SO

MUDLOGGER $0.00 SO

CASINGI WELLHEAD $0.00 SO

90.00 so MUD

PREV.CUM • $45,930 GEL poly PAC-R

TOTALDAILY = $69,863 BAR: LCM: ENG

TOTALCUM = $115,693 LIME: 6 UG

DAtLYMUDCOSTS = $100 CAUS: CaM GYP 6

RECEIVED
MAY1O2007

rans m^n --- -

Rig Phone No.: 43M2 m MORNING REPORT DATE: 8/10/2006

OPERATOR: MARIONENERGY INC. LEASE& WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERY sTATE: UTAH
RIG: _UNIONRIG #7 DATE: DFS: OPER. @RPT. TIME:DRILLING
DEPTH: 70 FTG. LAST24 Hr s: 30 FL AVG.Ft/Hr 30.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
16.o RIGUP FLAIRLINES RAP BHA 1.) RU-TD 16.0 64.0

ELLY UP 2.) DRILUNG 1.0 1.0

AND BLEEDMUDPUMP 3.) REAMNG 0.0
(LLOUTCEMENT & SHOE 4.) CORING 0.0

o DRILL 12 1/4 HOLE FROM 40 ¯' TO 70' SRUD 2:00 AM ON 8-10-06 s.) clac. o.o
to THREADS ONMUD LINE BROKE ( WASHED OUT) e.) Tale o.o
2o MAKEUP TOOL CARRIER AND EMITTERSUB 7.) SERVICE 0.0

8.) REPAIR 1.0 1.0

9.) CUT DL 0.0

10.) SURVEY 0.0

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14,) NU &TEST 0.0

15.) INSP. BHA 0.0

16.) DST , 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK
_

2.0 2.0

OTHER 4.0 4.0
Total Hours = 24.0 72.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

Wr. IN 8.5 PH 12 NO. 1 NO. 2 BITNO. BIT NO.

PM SlZE 6.0 14.0 8.0 Ë6.0 SERIALNO. 00489

27 PF/MF TYPE MSCO DSO G-D PZ8 MFG/ TYPE REEDI TO 52H

PV CL SPM 120 SIZE 12 1/4

YP CA BPS 2.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 40

FL LCM GPM 0.0 446.8 WOB 20

CAKE32nds ECD AVDC RPM 100/45

% SOLIDS H28 PPM AVDP FEET 30
S I KS. UUN 10

% WATER APP/LB/BS elT HOURS 1
STKS. Bit TO

sun. DULL
REDUCED PUMP

% SAND RKrE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM DAfLY TOTAL CUM. OEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0

MOSILIZATION $0.00 $0

FOOTAGEI DAYWORK $25,600.00 $12,800 $38,400

MUD&CHEMICALS $0.00 $100 SO

CEM.SERV &FLTEQU. $0.00 $0
BITS&BHATOOLS 30.0o so WEIGHT

TRUCKING&DISP. $6,210.00 $3,508 $9,718 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $8,020.00 $3,500 311,520 20 K

CASERS,WELD,LABOR $3,100.00 $3,too DRILL COLLARS

OVERHEAD $400.00 $200 $600 NO. Conn O.D. f.D.

DIR.SERVICE/ MOTOR $0.00 $48,455 $48,455 NO. CONN O.D. l.D.

LOGGING 50.00 SO DRILL PIPE

MISC. SERV & SUPP. 30,00 SO NO. CONN O.D. I.D.

SUPERVISION $2,600.00 $1,300 $3,900 NO. coNN O.D. I.D.

WATER $0.00 $0 BHA

DISPOSAL $0.00 SO BIT,MIM,DOUBLE PIN,TOOLCARRIER,EMITTERSUB

FUEL $0.00 SO

MUDLOGGER $0.00 SO

CASINGI WELLHEAD $0.00 SO

90.00 so MUD

PREV.CUM • $45,930 GEL poly PAC-R

TOTALDAILY = $69,863 BAR: LCM: ENG

TOTALCUM = $115,693 LIME: 6 UG

DAtLYMUDCOSTS = $100 CAUS: CaM GYP 6

RECEIVED
MAY1O2007

rans m^n --- -



Rig Phone No.: 43542" MORNING REPORT DATE: 809/2006

ÖPERATOR: MARIONENERGYINC. LEASE &WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY EMERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: DFS: OPER. @RPT. TIME: RIG UP
DEPTH: FTG. LAST 24 Hr.s: 40 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HÓURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
24.0 RIG UP, WORK ON FLOW LINE 1.) RU-TD 24.0 48.0

2.) DRILLING 0.0
3.) REAMING 0.0
4.) CORING 0.0
5.) CIRC. 0.0
6.) TRIP 0.0
7.) SERVICE 0.0
8.) REPAIR 0.0
9.) CUT DL 0.0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG & CMT 0.0
13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) ALUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 0.0
OTHER 0.0

Total Hours = 24.0 48.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SIZE SERIAL NO.

VISC. PF/MF IYPE MFG/ TYPE

PV CL SPM SIZE

YP CA BPS JETS

GELS EX.LIME PSI IN/ OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET

% WATER lAPP/LBIBB

DAILYCOSTS RECORD DEVIATIONRECORD
iTEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0

MOBILIZATION $0.00 $0

FOOTAGE I DAYWORK $12,800.00 $12,800 $25,600

MUD&CHEMICALS $0.00 $0
CEM.SERV & FLTEQU. $0.00 $0

BITS&BHATOOLS $0.00 $0 WEIGHT
TRUCKING&DISP. $3,190.00 $3,020 $6,210 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $4,520.00 $3,500 $8,020
CASERS,WELD,LABOR $2,100.00 $1,000 $3,100 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $0.00 SO NO. |CONN O.D. I.D.

LOGGING 80.00 $0 DRILL PIPE

MISC.SERV & SUPP. $0.00 $0 NO. CONN O.D. I.D.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. I.D.

WATER $0.00 $0 BHA
DISPOSAL $0.00 $0

FUEL $0.00 SO

MUD LOGGER $0.00 SO

CASING/ WELLHEAD 50.00 SO

so.oo so MUD
PREV. CUM = $24,110 GEL poly PAC-R

TOTALDAILY = $21,820 BAR: LCM: ENG

TOTALCUM = $45,930 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS: CarM

RECEIVED
MAY1 O2007

DLV.0FOIL,GAS&

Rig Phone No.: 43542" MORNING REPORT DATE: 809/2006

ÖPERATOR: MARIONENERGYINC. LEASE &WELL: RIDGERUNNER 2-19
PROSPECT: SCOFIELD COUNTY EMERY STATE: UTAH
RIG: UNION RIG #7 SPUD DATE: DFS: OPER. @RPT. TIME: RIG UP
DEPTH: FTG. LAST 24 Hr.s: 40 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HÓURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
24.0 RIG UP, WORK ON FLOW LINE 1.) RU-TD 24.0 48.0

2.) DRILLING 0.0
3.) REAMING 0.0
4.) CORING 0.0
5.) CIRC. 0.0
6.) TRIP 0.0
7.) SERVICE 0.0
8.) REPAIR 0.0
9.) CUT DL 0.0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG & CMT 0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) ALUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 0.0

OTHER 0.0

Total Hours = 24.0 48.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SIZE SERIAL NO.

VISC. PF/MF IYPE MFG/ TYPE

PV CL SPM SIZE

YP CA BPS JETS

GELS EX.LIME PSI IN/ OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET

% WATER lAPP/LBIBB

DAILYCOSTS RECORD DEVIATIONRECORD
iTEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0

MOBILIZATION $0.00 $0

FOOTAGE I DAYWORK $12,800.00 $12,800 $25,600

MUD&CHEMICALS $0.00 $0
CEM.SERV & FLTEQU. $0.00 $0

BITS&BHATOOLS $0.00 $0 WEIGHT
TRUCKING&DISP. $3,190.00 $3,020 $6,210 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $4,520.00 $3,500 $8,020
CASERS,WELD,LABOR $2,100.00 $1,000 $3,100 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $0.00 SO NO. |CONN O.D. I.D.

LOGGING 80.00 $0 DRILL PIPE

MISC.SERV & SUPP. $0.00 $0 NO. CONN O.D. I.D.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. I.D.

WATER $0.00 $0 BHA
DISPOSAL $0.00 $0

FUEL $0.00 SO

MUD LOGGER $0.00 SO

CASING/ WELLHEAD 50.00 SO

so.oo so MUD
PREV. CUM = $24,110 GEL poly PAC-R

TOTALDAILY = $21,820 BAR: LCM: ENG

TOTALCUM = $45,930 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS: CarM

RECEIVED
MAY1 O2007

DLV.0FOIL,GAS&



Rig Phone No.: 435-828-5466 MORNING REPORT DATE: 8/8/2006

OPERATOR: MARIONENERGYINC. LEASE& WELL: RIDGE RUNNER 2-19
PROSPECT: SCOFIELD COUNTY: EMERERY STATE: UTAN
RIG: UNION RIG #7 SPUD DATE: 1/0/1900 DFS: OPER. @RPT. TIME: RIG UP
DEPTH: FTG. LAST 24 Hr.s: 40 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
24.0 100% MOVED OVER, 60 % RIGGED UP 1.) RU-TD 24.0 24.0

2.) DRILLING 0.0

3.) REAMING 0.0

4.) CORING 0.0

5.) CIRC- 0.0

6.) TRIP 0.0

7.) SERVICE 0.0

8.) REPAIR 0.0

9.) CUT DL 0.0

10.) SURVEY 0.0

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU& TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC- 0.0
19.) FISHING 0.0

20.) DIR.WORK 0.0

OTHER 0.0

24.0 TOTALHOURS
Total Hours = 24.0 24.0

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SIZE SERIALNO.

VISC. PF/MF TYPE MFGI TYPE

PV CL SPM SIZÊ

YP CA BPS JETS

GELS EX. UME PSI INI OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
blAb dUK 10

% WMLER >APP/LBIBB

DAILYCOSTS RECORD DEVIATIONREC RD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMLTTH TVD SEC. NIS EIW

LOC., DAMAGES.COND. $0
MOBILIZATION $0

FOOTAGE I DAYWORK $12,800 $12,800

MUD&CHEMICALS $0

CEM.SERV &FLTEQU SO

BITS& BHATOOLS $0 WEIGHT

TRUCKING&DISP. $3,190 $3,190 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $4,520 $4,520

CASERS,WELD,LABOR $2,100 $2,100
_

DRILL COLLARS

OVERHEAD $200 $200 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $0 NO. CONN O.D. I.D.

LOGGING $0 DRILL PIPE

MISC.SERV & SUPP. $0
__

NO. CONN O.D. I.D.

SUPERVISION $1,300 $1,300 NO. CONN O.D. I.D.

WATER $0 BHA

DISPOSAL $0

FUEL $0

MUDLOGGER $0

CASINGI WELLHEAD $0

so MUD

PREV. CUM = $0 GEL POIV PAC-R

TOTAL DAILY = $24,110 " BAR: LCM: ENG

TOTALCUM = $24,110 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS: Ca A

RECE VED
MAY1 O2007

DIV.0FOIL,GAS&
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19.) FISHING 0.0

20.) DIR.WORK 0.0

OTHER 0.0

24.0 TOTALHOURS
Total Hours = 24.0 24.0

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. BITNO.

WT. OUT PM SIZE SERIALNO.

VISC. PF/MF TYPE MFGI TYPE

PV CL SPM SIZÊ

YP CA BPS JETS

GELS EX. UME PSI INI OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
blAb dUK 10

% WMLER >APP/LBIBB

DAILYCOSTS RECORD DEVIATIONREC RD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMLTTH TVD SEC. NIS EIW

LOC., DAMAGES.COND. $0

MOBILIZATION $0

FOOTAGE I DAYWORK $12,800 $12,800

MUD&CHEMICALS $0

CEM.SERV &FLTEQU SO

BITS& BHATOOLS $0 WEIGHT

TRUCKING&DISP. $3,190 $3,190 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $4,520 $4,520

CASERS,WELD,LABOR $2,100 $2,100
_

DRILL COLLARS

OVERHEAD $200 $200 NO. Conn O.D. I.D.

DIR.SERVICE/ MOTOR $0 NO. CONN O.D. I.D.

LOGGING $0 DRILL PIPE

MISC.SERV & SUPP. $0
__

NO. CONN O.D. I.D.

SUPERVISION $1,300 $1,300 NO. CONN O.D. I.D.

WATER $0 BHA

DISPOSAL $0

FUEL $0

MUDLOGGER $0

CASINGI WELLHEAD $0

so MUD

PREV. CUM = $0 GEL POIV PAC-R

TOTAL DAILY = $24,110 " BAR: LCM: ENG

TOTALCUM = $24,110 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS: Ca A

RECE VED
MAY1 O2007

DIV.0FOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCE$

DIVISIONOF OIL, GAS ANDMINING & LEASEDERGNARONANDSERMLNUMBER
USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME

7. UNITorCAAGREEMENTNAME
00 natuee#8sformier µoposals © *18 new wens, swincandy deepen exisDng mis below currentM deph, reenterplugged mk on Clear Creek Uniteinmimonlanalerals.Use APPUCATION FOR PERMŒ TO DRIU. fann for auchµnposals.

t. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Ridge Runner 2-19

2. NAMEOF OPERATOR: 9. API NUMBER

MariortEnergy, Inc 4301530684
3, ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

119 So. Tennessee #200 y McKinney TX a, 75069 {972) 540-2967 Exploratory
4. LOCATIONOF WELL

POOTAGESATSURFACe 292.851t FSL, 259.75ft FWL COUNTY: Carbon

GIRigrR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 14S 7E srATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

O ACIDŒE DEEPEN REPERFORATE CURRENTFORMATION
NOTICE OF INTENT

(Submit in Duplicate) AGER CASNG FRACTURE TREKT SDETRACK TO REPAIRWEU.

Appoximate date mod Wit slatt CASNG MR NEW CONSTRUCHON TEMPORARILYABANDON

9/11/2007 CHE TO PRNOUS - O OWOR CME WG -R
'

O CHETUNNG PumANDAMON VENTORFLARE

SUBSEQUENT REPORT cmE WEŒ M PLUG BACK WATER DISPOSAL
(S but O F«m 0 9

O CHANGEWELL STATUS PRODUCflON (STARTJRESUME) WATER SHUT-OFF

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SŒE OTHER.

O CONVERTWELLM RECOMPLETE-DIFFERENTFORMKTION

12 DEscRIBE PROPOSEDOR COMPLETED OPERATIONS. Clearly show all pertinent delails inclutlingdates, depths, volumes, eto

it is our intention to start selling gas to Questar on 9/11/2007.

Charlotte Parker RE

SGNATURE DATE 9110/2007

(Tus space for stateuse only)

RECEIVED
SEP13 2007(grãego) (see insbucions on Ramse Side)

DIV.0FOIL,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCE$

DIVISIONOF OIL, GAS ANDMINING & LEASEDERGNARONANDSERMLNUMBER
USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME

7. UNITorCAAGREEMENTNAME
00 natuee#8sformier µoposals © *18 new wens, swincandy deepen exisDng mis below currentM deph, reenterplugged mk on Clear Creek Uniteinmimonlanalerals.Use APPUCATION FOR PERMŒ TO DRIU. fann for auchµnposals.

t. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Ridge Runner 2-19

2. NAMEOF OPERATOR: 9. API NUMBER

MariortEnergy, Inc 4301530684
3, ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

119 So. Tennessee #200 y McKinney TX a, 75069 {972) 540-2967 Exploratory
4. LOCATIONOF WELL

POOTAGESATSURFACe 292.851t FSL, 259.75ft FWL COUNTY: Carbon

GIRigrR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 14S 7E srATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

O ACIDŒE DEEPEN REPERFORATE CURRENTFORMATION
NOTICE OF INTENT

(Submit in Duplicate) AGER CASNG FRACTURE TREKT SDETRACK TO REPAIRWEU.

Appoximate date mod Wit slatt CASNG MR NEW CONSTRUCHON TEMPORARILYABANDON

9/11/2007 CHE TO PRNOUS - O OWOR CME WG -R
'

O CHETUNNG PumANDAMON VENTORFLARE

SUBSEQUENT REPORT cmE WEŒ M PLUG BACK WATER DISPOSAL
(S but O F«m 0 9

O CHANGEWELL STATUS PRODUCflON (STARTJRESUME) WATER SHUT-OFF

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SŒE OTHER.

O CONVERTWELLM RECOMPLETE-DIFFERENTFORMKTION

12 DEscRIBE PROPOSEDOR COMPLETED OPERATIONS. Clearly show all pertinent delails inclutlingdates, depths, volumes, eto

it is our intention to start selling gas to Questar on 9/11/2007.

Charlotte Parker RE

SGNATURE DATE 9110/2007

(Tus space for stateuse only)

RECEIVED
SEP13 2007(grãego) (see insbucions on Ramse Side)

DIV.0FOIL,GAS&



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologiclogs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:
See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance

NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologiclogs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:
See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance



Well: API Number: Commenced:
Cordingly Cyn 10-1 drlg rpts/wcr 4300731173 05/19/2006
Ballpark Cyn 17-2 drlg rpts/wcr 4300731169 05/30/2006
Alpine School Dist 6-17 drlg rpts/wcr 4300731181 06/26/2006
Alpine School Dist 3-17 drlg rpts/wcr 4300731182 06/26/2006
Kenilworth RR 15-4 drlg rpts/wcr 4300731170 07/05/2006
Kenilworth RR 9-1 drlg rpts/wcr 4300731172 07/06/2006
Ridge Runner 2-19 wcr 4301530684 08/10/2006
Ridge Runner 2-18 drlg rpts/wcr 4301530683 08/12/2006
Ridge Runner 8-19 drlg rpts/wcr 4301530682 08/13/2007
Ridge Runner 1-30 drlg rpts/wcr 4301530680

Well: API Number: Commenced:
Cordingly Cyn 10-1 drlg rpts/wcr 4300731173 05/19/2006
Ballpark Cyn 17-2 drlg rpts/wcr 4300731169 05/30/2006
Alpine School Dist 6-17 drlg rpts/wcr 4300731181 06/26/2006
Alpine School Dist 3-17 drlg rpts/wcr 4300731182 06/26/2006
Kenilworth RR 15-4 drlg rpts/wcr 4300731170 07/05/2006
Kenilworth RR 9-1 drlg rpts/wcr 4300731172 07/06/2006
Ridge Runner 2-19 wcr 4301530684 08/10/2006
Ridge Runner 2-18 drlg rpts/wcr 4301530683 08/12/2006
Ridge Runner 8-19 drlg rpts/wcr 4301530682 08/13/2007
Ridge Runner 1-30 drlg rpts/wcr 4301530680



O
STATEOF UTAH AMENDED REPORT O FORM8

DEPARTMENT OF NATURAL RESOURCES (highlight changes)
DtVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

USA-U-01740

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. JFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPEOF WELL
.L LL DRY OTHER .

7. UNIT or CAAGREEMENT NAME

b. TYPE OF WORK: 8. WELt. NAME and NUMBERf
N HOR P

RY
F

OTHER Ridge Runner 2-19
2 NAMEOF OPERATOR: 9. APINUMBElt

Marion Energy, Inc. 4301530684
3. ADDRESSOF OPERATOR: PHONENUMBER: 10 FIELD ANDPOOL,OR WILDCAT

119 S. Tennessee #200 ciTv McKinney STATE TX ZIP 75069 (972) 540-2967 Exploratory
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR,SECTION,TOWNSHIP, RANGE.

ATSURFACE: 292.85' FSL, 259.75' FWL
MERlDIAN:

17 14S 7E
AT TOP PRODUCING INTERVALREPORTED BELOW:

AT TOTALDEPTH:
12. COUNTO 13. STATE

UTAH

14. DATESPUDOED: 15. DATET D. REACHED: 16. DATE COMPLET : 17. ELEVATIONS (DF, RKB,RT, GL):
8/12/2006 9/20/2006 6/19/2007 ABANDONED READYTOPRODUCE O 10153 GR

18. TOTALDEPTH: MD 19 PLUGBACK T.D.: MD | 20. IF MULTIPLE COMPLETIONS,HOWMANY†* 21. DEPTH BRIDGE MD

TVD TVD TVD

22. IYPE ELECTRICAND OTHER MECHANICALLOGSRUN (Submit copy of each) 3

S WELLCORED? NO YES (SWmá analysis)

Dual Spaced Neutron S DST RUNT NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASINGANDLINERRECORD(Reportalistringssetinwell)

HOLESIZE SIZEIGRADE WEIGHT(#IIL) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CN
OSCS VO BL) CEMENT TOP ** AMOUNTPULLED

17 1/2 13 3/6 J-55 61 0 225 "G" 685 Surface
12 1/4" 9 5/8 J-55 36# O 3,510 50/50 626 Surface
8 3/4" 5 1/2 J-55 17# 3,236 7,228 50/50 618 Liner

2S. TUBINGRECORD

SlZE DEPTHSET (MD} PACKERSET (MD) SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 7/8 7,000 | | |
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATION NAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL (ToplBot - MD) SIZE NO, HOLES PERFORATIONSTATUS

<^) Ferron 6,682 7,062 6,663 6,982 .43 292 open Sg-d

(8) Open Sqwd

(C) Open Squeezed

(D) Open Sqwd

28. ACID, FRACTURE, TREATMENT,CEMENTSOUEEZE, ETC.

DEPTHINTERVAL AMOUNTANDTYPEOF MATERIAL

6662-6982 Acidized w/ 2500 gals 10%HCL, Frac'd w/ 180,000 # 20/40 Brady sand & 117,000 gals Arnbor Gel
Max. AIR-35 BPM, ATP 2250 psi, ISIP-1650 psi

23. ENCLOSED ATTACHMENTS: 30. WELLSTATUS:

O ELECTRICALIMECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECT10NAL SURVEY

O SUNDRY NOTICE FOR PLUGGINGAND CEMENT VERIFICATiON CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDON BACK)

RECEIVED
MAR1 1 2008

DN.0FOIL,GAS&

O
STATEOF UTAH AMENDED REPORT O FORM8

DEPARTMENT OF NATURAL RESOURCES (highlight changes)
DtVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

USA-U-01740

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. JFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPEOF WELL
.L LL DRY OTHER .
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F

OTHER Ridge Runner 2-19
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18. TOTALDEPTH: MD 19 PLUGBACK T.D.: MD | 20. IF MULTIPLE COMPLETIONS,HOWMANY†* 21. DEPTH BRIDGE MD

TVD TVD TVD

22. IYPE ELECTRICAND OTHER MECHANICALLOGSRUN (Submit copy of each) 3

S WELLCORED? NO YES (SWmá analysis)

Dual Spaced Neutron S DST RUNT NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASINGANDLINERRECORD(Reportalistringssetinwell)

HOLESIZE SIZEIGRADE WEIGHT(#IIL) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CN
OSCS VO BL) CEMENT TOP ** AMOUNTPULLED

17 1/2 13 3/6 J-55 61 0 225 "G" 685 Surface
12 1/4" 9 5/8 J-55 36# O 3,510 50/50 626 Surface
8 3/4" 5 1/2 J-55 17# 3,236 7,228 50/50 618 Liner

2S. TUBINGRECORD

SlZE DEPTHSET (MD} PACKERSET (MD) SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 7/8 7,000 | | |
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATION NAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL (ToplBot - MD) SIZE NO, HOLES PERFORATIONSTATUS

<^) Ferron 6,682 7,062 6,663 6,982 .43 292 open Sg-d

(8) Open Sqwd

(C) Open Squeezed

(D) Open Sqwd

28. ACID, FRACTURE, TREATMENT,CEMENTSOUEEZE, ETC.

DEPTHINTERVAL AMOUNTANDTYPEOF MATERIAL

6662-6982 Acidized w/ 2500 gals 10%HCL, Frac'd w/ 180,000 # 20/40 Brady sand & 117,000 gals Arnbor Gel
Max. AIR-35 BPM, ATP 2250 psi, ISIP-1650 psi

23. ENCLOSED ATTACHMENTS: 30. WELLSTATUS:

O ELECTRICALIMECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECT10NAL SURVEY

O SUNDRY NOTICE FOR PLUGGINGAND CEMENT VERIFICATiON CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDON BACK)

RECEIVED
MAR1 1 2008

DN.0FOIL,GAS&



3L INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATEFIRSTPRODUCED: TEST DATE: HOURSTESTED EST PRODUCTION OIL - BBL GAS- MCF: WATER- BBL: PROD. METHOD:
9/10/2007 24 3 0 184 300 Flowing

CHOKE812E: TBG. PRESS. CSG. PRESS. APIGRAVITY BTU-GAS GASIOILRATIO HR PRODUCTION OIL - BBI GAS - MCF: WATER - BBL: INTERVAL STATUS:
1/4" 125 300 ES ¯* O 184 300 SI

INTERVAL B (As shown in item #26)

DATEFIRSTPRODUCED EST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL GAS - MCF: ER - BBL: PROD. METHOD:
RATES: ->

CHOKESIZE: TBG.PRESS. G, PRESS. API GRAVITY BTU-GAS GASIOlLRATIO 24 HR PRODUCTION OIL- BBL GAS- MCF: R- BBL INTERVAL STATUS:
RATES ->

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION IL- BBC GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG.PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OILRATIO 24 HR PRODUCTlON IL - BBL GAS-MCF: WATER - BBL: INTERVALSTATUS:
RATES:

INTERVALD (As shown in item #25)

DATEFIRST PRODUCED: EST DATE: URS TESTED TEST PRODUCTt0N IL- BBL: GAS- MCF: WATER - BBL: PROD METHOD:| RATES: ->

CHOKESlZE: TBG.PRESS. SG. PRESS. API GRAVlTY U - GAS GASIOILRATIO 24 HR PRODUCTION EL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: ->

32. DISPOSITIONOF GAS (Sold, Usedfor Fuet, Vented, Etc.)

31 SUMMARYOF POROUS 20NES (include Aquifers): 34. FORMATION(Log}MARKERS:

Show al important zones of porosityand contents thereof Cored intervalsand alldrill-stemtests, irtcludingdepth interval
tested, cushion used, time tool open, flowingand siwt-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Meas Depth)

Ferron 6,662 7,062 Sand, Coal, Gas & Water Emery 2,111
Bluegate 3,607
Ferron 6,662

35. ADDillONAL REMARKS(include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available NCords.

NAME(PLEASEPRIN Oug ndsley TITLE VP Û GratiODS

SIGNATURE DAR

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existingwell bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompletingto a differentproducing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top -Show how reportedtop(s) ofcement were determined (cIrculated (CIR), calculated (CAL), cement bond log(CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

3L INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATEFIRSTPRODUCED: TEST DATE: HOURSTESTED EST PRODUCTION OIL - BBL GAS- MCF: WATER- BBL: PROD. METHOD:
9/10/2007 24 3 0 184 300 Flowing

CHOKE812E: TBG. PRESS. CSG. PRESS. APIGRAVITY BTU-GAS GASIOILRATIO HR PRODUCTION OIL - BBI GAS - MCF: WATER - BBL: INTERVAL STATUS:
1/4" 125 300 ES ¯* O 184 300 SI

INTERVAL B (As shown in item #26)

DATEFIRSTPRODUCED EST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL GAS - MCF: ER - BBL: PROD. METHOD:
RATES: ->

CHOKESIZE: TBG.PRESS. G, PRESS. API GRAVITY BTU-GAS GASIOlLRATIO 24 HR PRODUCTION OIL- BBL GAS- MCF: R- BBL INTERVAL STATUS:
RATES ->

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION IL- BBC GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG.PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OILRATIO 24 HR PRODUCTlON IL - BBL GAS-MCF: WATER - BBL: INTERVALSTATUS:
RATES:

INTERVALD (As shown in item #25)
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CHOKESlZE: TBG.PRESS. SG. PRESS. API GRAVlTY U - GAS GASIOILRATIO 24 HR PRODUCTION EL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: ->

32. DISPOSITIONOF GAS (Sold, Usedfor Fuet, Vented, Etc.)

31 SUMMARYOF POROUS 20NES (include Aquifers): 34. FORMATION(Log}MARKERS:

Show al important zones of porosityand contents thereof Cored intervalsand alldrill-stemtests, irtcludingdepth interval
tested, cushion used, time tool open, flowingand siwt-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Meas Depth)

Ferron 6,662 7,062 Sand, Coal, Gas & Water Emery 2,111
Bluegate 3,607
Ferron 6,662

35. ADDillONAL REMARKS(include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available NCords.

NAME(PLEASEPRIN Oug ndsley TITLE VP Û GratiODS

SIGNATURE DAR

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existingwell bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompletingto a differentproducing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top -Show how reportedtop(s) ofcement were determined (cIrculated (CIR), calculated (CAL), cement bond log(CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



RIDGE RUNNER 2-19 FINAL SURVEYS.TXT

weatherford Drilling Services
Survey Report

company: Marion Energy, Inc. Date: 9/21/2006
Time: 08:05:23 Page: 1

Field: Emery County, Utah co-ordinate(NE)
Reference: well: #2-19, Grid North

Site: Ridge Runner #2-19 vertical (TVD)
Reference: SITE 10162.5

Well: #2-19 Section (vs)
Reference: well (0.00N,0.00E,259.50Azi)

Wellpath: 1 Survey calculation
Method: Minimum curvature Db: sybase

Field: Emery County, Utah

Map System:Universal Transverse Mercator Map Zone:
UTM Zone 12, North 114W to 108W

Geo Datum: NAD27 (clarke 1866) coordinate System:
well centre

Sys Datum: Mean Sea Level Geomagnetic Model:
igrf2005

Site: Ridge Runner #2-19

Site Position: Northing: 14381000.66 ft Latitude:
39 36 5.239 N

From: Map Easting: 1592086.61 ft Longitude:
111 10 17.722 W

Position Uncertainty: 0.00 ft North Reference:
Grid

Ground Level: 10152.50 ft Grid convergence:
-0.11 deg

Well: #2-19 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 14381000.66 ft Latitude:
39 36 5.239 N

+E/-W 0.00 ft Easting : 1592086.61 ft Longitude:
111 10 17.722 W

Position Uncertainty: 0.00 ft

wellpath: 1 Drilled From:
Surface

Tie-on Depth:
0.00 ft

current Datum: SITE Height10162.50 ft Above system
Datum: Mean Sea Level

Magnetic Data: 7/18/2006 Declination:
12.29 deg

Field Strength: 52405 nT Mag Dip Angle:
65.32 deg

vertical section:Depth From (TVD) +N/-S +E/-W
Direction

ft ft ft
deg
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0.00 0.00 0.00

259.50

Survey: WFT MWD Start Date:
9/14/2006

Company: WEATHERFORD DRILLING SERVICES Engineer:
ROBERT H. SCOTT

Tool: MWD;MWD- Standard Tied-to:
From Surface

Survey: WFT MWD
MD Incl Azim TvD +N/-S +E/-W VS DLS

Build Turn Tool/Comment
ft deg deg ft ft ft ft

deg/100ftdeg/100ftdeg/100ft

0.00 0.00 259.50 0.00 0.00 0.00 0.00 0.00
0.00 0.00 MWD

144.00 0.38 253.64 144.00 -0.13 -0.46 0.48 0.26
0.26 0.00 MWD

415.00 1.81 332.89 414.95 3.42 -3.27 2.59 0.66
0.53 29.24 MWD

543.00 2.63 326.64 542.85 7.67 -5.81 4.31 0.67
0.64 -4.88 MWD

698.00 2.88 324.39 697.67 13.81 -10.03 7.35 0.18
0.16 -1.45 MwD

849.00 3.56 321.39 848.43 20.56 -15.16 11.16 0.46
0.45 -1.99 MWD

910.00 3.81 326.89 909.31 23.74 -17.45 12.84 0.71
0.41 9.02 MWD

967.00 3.31 326.89 966.20 26.70 -19.39 14.20 0.88
-0.88 0.00 MWD

1028.00 2.31 325.14 1027.12 29.18 -21.05 15.38 1.65
-1.64 -2.87 MWD

1121.00 1.81 338.77 1120.06 32.09 -22.65 16.43 0.75
-0.54 14.66 MWD

1183.00 1.63 356.39 1182.04 33.88 -23.06 16.50 0.90
-0.29 28.42 MWD

1246.00 1.88 27.27 1245.01 35.70 -22.65 15.76 1.53
0.40 49.02 MwD
1371.00 0.06 283.64 1369.99 37.53 -21.77 14.57 1.52

-1.46 -82.90 MWD
1402.00 0.56 16.64 1400.99 37.68 -21.74 14.51 1.83
1.61 300.00 MWD
1496.00 1.56 282.27 1494.97 38.40 -22.86 15.48 1.81
1.06 -100.39 MWD

1590.00 2.50 313.89 1588.92 40.09 -25.59 17.86 1.52
1.00 33.64 MWD
1718.00 6.44 279.89 1716.52 43.26 -34.68 26.21 3.58
3.08 -26.56 MWD
1779.00 7.38 276.77 1777.08 44.31 -41.94 33.16 1.66
1.54 -5.11 MwD
1842.00 9.00 276.77 1839.43 45.37 -50.85 41.73 2.57
2.57 0.00 MwD
1904.00 11.00 276.06 1900.49 46.56 -61.55 52.03 3.23
3.23 -1.15 MwD

1966.00 12.94 280.39 1961.14 48.44 -74.26 64.19 3.45
3.13 6.98 MWD
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2028.00 14.25 277.39 2021.40 50.67 -88.66 77.94 2.40
2.11 -4.84 MWD
2091.00 16.00 279.52 2082.21 53.11 -104.91 93.48 2.91
2.78 3.38 MWD
2168.00 18.75 278.14 2155.69 56.61 -127.63 115.18 3.61
3.57 -1.79 MWD
2230.00 18.31 277.02 2214.48 59.22 -147.16 133.91 0.91

-0.71 -1.81 MWD

weatherford Drilling Services
survey Report

company: Marion Energy, Inc. Date: 9/21/2006
Time: 08:05:23 Page: 2

Field: Emery County, Utah co-ordinate(NE)
Reference: well: #2-19, Grid North

Site: Ridge Runner #2-19 vertical (TVD)
Reference: SITE 10162.5

well: #2-19 Section (vs)
Reference: well (0.00N,0.00E,259.50Azi)

wellpath: 1 Survey Calculation
Method: Minimum Curvature Db: Sybase

Survey: WFT MWD
MD Incl Azim TVD +N/-S +E/-W VS DLS

Build Turn Tool/comment
ft deg deg ft ft ft ft

deg/100ftdeg/100ftdeg/100ft

2292.00 18.69 273.27 2273.28 60.97 -166.75 152.84 2.01
0.61 -6.05 MWD
2354.00 21.00 270.77 2331.59 61.69 -187.78 173.39 3.97
3.73 -4.03 MWD
3556.00 30.75 254.64 3413.10 -17.10 -701.31 692.68 0.99
0.81 -1.34 MWD
3650.00 31.81 252.64 3493.44 -30.86 -748.13 741.23 1.58
1.13 -2.13 MWD
3744.00 34.38 249.64 3572.19 -47.49 -796.67 791.98 3.24
2.73 -3.19 MWD

3837.00 36.44 248.77 3647.98 -66.62 -847.04 844.99 2.28
2.22 -0.94 MWD
3931.00 37.63 247.64 3723.02 -87.65 -899.60 900.51 1.46
1.27 -1.20 MWD
4025.00 38.56 247.64 3796.99 -109.71 -953.23 957.27 0.99
0.99 0.00 MWD
4118.00 38.56 247.64 3869.71 -131.77 -1006.85 1014.00 0.00
0.00 0.00 MWD
4210.00 38.69 247.64 3941.59 -153.61 -1059.96 1070.20 0.14
0.14 0.00 MwD

4304.00 38.44 246.27 4015.09 -176.55 -1113.88 1127.40 0.95
Page
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-0.27 -1.46 MWD

4397.00 37.69 245.27 4088.31 -200.08 -1166.17 1183.10 1.04
-0.81 -1.08 MWD

4488.00 38.81 246.52 4159.77 -223.08 -1217.59 1237.85 1.50
1.23 1.37 MWD
4581.00 38.13 249.27 4232.59 -244.85 -1271.18 1294.51 1.98

-0.73 2.96 MWD
4673.00 37.50 249.02 4305.27 -264.93 -1323.89 1350.00 0.70

-0.68 -0.27 MWD

4768.00 37.69 249.64 4380.54 -285.39 -1378.11 1407.05 0.45
0.20 0.65 MwD
4862.00 37.69 250.77 4454.93 -304.85 -1432.19 1463.76 0.73
0.00 1.20 MWD
4956.00 38.00 253.02 4529.16 -322.77 -1487.00 1520.92 1.51
0.33 2.39 MWD
5051.00 37.44 256.44 4604.32 -338.08 -1543.04 1578.82 2.28

-0.59 3.60 MWD
5143.00 36.88 258.39 4677.64 -350.20 -1597.27 1634.35 1.42

-0.61 2.12 MWD

5235.00 36.13 262.14 4751.60 -359.46 -1651.19 1689.05 2.56
-0.82 4.08 MWD

5326.00 35.19 262.89 4825.53 -366.38 -1703.79 1742.02 1.14
-1.03 0.82 MWD

5420.00 34.31 260.14 4902.77 -374.27 -1756.77 1795.56 1.91
-0.94 -2.93 MWD

5512.00 33.88 259.52 4978.96 -383.37 -1807.53 1847.13 0.60
-0.47 -0.67 MWD

5604.00 34.88 261.52 5054.89 -391.91 -1858.77 1899.06 1.64
1.09 2.17 MWD

5697.00 36.81 263.64 5130.27 -398.92 -1912.77 1953.43 2.47
2.08 2.28 MWD
5791.00 39.19 262.77 5204.34 -405.78 -1970.22 2011.18 2.60
2.53 -0.93 MWD
5884.00 40.81 261.64 5275.58 -413.90 -2029.45 2070.89 1.91
1.74 -1.22 MWD
5977.00 40.75 263.39 5346.01 -421.81 -2089.67 2131.54 1.23

-0.06 1.88 MWD
6070.00 39.19 264.02 5417.28 -428.37 -2149.04 2191.12 1.73

-1.68 0.68 MWD

6165.00 40.25 264.39 5490.35 -434.49 -2209.44 2251.63 1.14
1.12 0.39 MWD
6259.00 38.50 264.02 5563.01 -440.51 -2268.77 2311.05 1.88

-1.86 -0.39 MWD
6352.00 38.50 264.64 5635.79 -446.23 -2326.38 2368.74 0.42
0.00 0.67 MWD
6475.00 36.56 263.27 5733.33 -454.10 -2400.88 2443.44 1.72

-1.58 -1.11 MWD
6600.00 34.56 263.03 5835.01 -462.77 -2473.06 2515.98 1.60

-1.60 -0.19 MWD

6724.00 33.63 263.52 5937.70 -470.91 -2542.09 2585.34 0.78
-0.75 0.40 MWD

6849.00 34.00 262.39 6041.56 -479.45 -2611.12 2654.77 0.58
0.30 -0.90 LAST SURVEY
7228.00 34.00 262.39 6355.76 -507.51 -2821.19 2866.44 0.00
0.00 0.00 EXT TD

Annotation

MD TVD
Page
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6165.00 40.25 264.39 5490.35 -434.49 -2209.44 2251.63 1.14
1.12 0.39 MWD
6259.00 38.50 264.02 5563.01 -440.51 -2268.77 2311.05 1.88

-1.86 -0.39 MWD
6352.00 38.50 264.64 5635.79 -446.23 -2326.38 2368.74 0.42
0.00 0.67 MWD
6475.00 36.56 263.27 5733.33 -454.10 -2400.88 2443.44 1.72

-1.58 -1.11 MWD
6600.00 34.56 263.03 5835.01 -462.77 -2473.06 2515.98 1.60

-1.60 -0.19 MWD

6724.00 33.63 263.52 5937.70 -470.91 -2542.09 2585.34 0.78
-0.75 0.40 MWD

6849.00 34.00 262.39 6041.56 -479.45 -2611.12 2654.77 0.58
0.30 -0.90 LAST SURVEY
7228.00 34.00 262.39 6355.76 -507.51 -2821.19 2866.44 0.00
0.00 0.00 EXT TD
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Weatherford Drilling Services
Survey Report

Company: Marion Energy, Inc. Date: 9/21/2006 Time: 08:03:55 Page: 1
Field: Emery County, Utah Co-ordinate(NE) Reference Well #2-19, GridNorth
Site: Ridge Runner #2-19 Vertical (TVD)Reference SITE 10162.5
Well: #2-19 Section (VS) Referencei Well (0.00N 0.00E,259.50Azi)
Wellpath: 1 Survey Calculation Method: MinimumCurvature Db: Sybase

Field: Emery County, Utah

Map System:Universal Transverse Mercator Map Zone: UTMZone 12, North 114W to 108W
Geo Datum: NAD27(Clarke 1866) Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005

Site: Ridge Runner #2-19

Site Position: Northing: 14381000.66 ft Latitude: 39 36 5.239 N
From: Map Easting: 1592086.61 ft Longitude: 111 10 17.722 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 10152.50 ft Grid Convergence: -0.11 deg

Well: #2-19 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 14381000.66 11 Latítude: 39 36 5.239 N
+El-W 0.00 ft Easting : 1592086.61 ft Longitude: 111 10 17.722 W

Position Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height10162.50 ft Above System Datum: Mean Sea Level
Magnetic Data: 7/18/2006 Declination: 12.29 deg
Field Strength: 52405 nT Mag Dip Angle: 65.32 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft 11 deg

0.00 0.00 0.00 259.50

Survey: WFT MWD Start Date: 9/14/2006

Company: WEATHERFORD DRILLINGSERVICES Engineer: ROBERT H. SCOTT
Tool: MWD;MWD - Standard Tied-to: From Surface

Survey: WFT MWD

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
0.00 0.00 259.50 0.00 0.00 0.00 0.00 0.00 0.00 0.00 MWD

144.00 0.38 253.64 144.00 -0.13 -0.46 0.48 0.26 0.26 0.00 MWD
415.00 1.81 332.89 414.95 3.42 -3.27 2.59 0.66 0.53 29.24 MWD
543.00 2.63 326.64 542.85 7.67 -5.81 4.31 0.67 0.64 -4.88 MWD
698.00 2.88 324.39 697.67 13.81 -10.03 7.35 0.18 0.16 -1.45 MWD

849.00 3.56 321.39 848.43 20.56 -15.16 11.16 0.46 0.45 -1.99 MWD
910.00 3.81 326.89 909.31 23.74 -17.45 12.84 0.71 0.41 9.02 MWD
967.00 3.31 326.89 966.20 26.70 -19.39 14.20 0.88 -0.88 0.00 MWD

1028.00 2.31 325.14 1027.12 29.18 -21.05 15.38 1.65 -1.64 -2.87 MWD
1121.00 1.81 338.77 1120.06 32.09 -22.65 16.43 0.75 -0.54 14.66 MWD

1183.00 1.63 356.39 1182.04 33.88 -23.06 16.50 0.90 -0.29 28.42 MWD
1246.00 1.88 27.27 1245.01 35.70 -22.65 15.76 1.53 0.40 49.02 MWD
1371.00 0.06 283.64 1369.99 37.53 -21.77 14.57 1.52 -1.46 -82.90 MWD
1402.00 0.56 16.64 1400.99 37.68 -21.74 14.51 1.83 1.61 300.00 MWD
1496.00 1.56 282.27 1494.97 38,40 -22.86 15.48 1.81 1.06 -100.39 MWD

1590.00 2.50 313.89 1588.92 40,09 -25.59 17.86 1.52 1.00 33.64 MWD
1718.00 6.44 279.89 1716.52 43,26 -34.68 26.21 3.58 3.08 -26.56 MWD
1779.00 7.38 276.77 1777.08 44.31 -41.94 33.16 1.66 1.54 -5.11 MWD
1842.00 9.00 276.77 1839.43 45.37 -50.85 41.73 2.57 2.57 0.00 MWD
1904.00 11.00 276.06 1900.49 46.56 -61.55 52.03 3.23 3.23 -1.15 MWD

1966.00 12.94 280.39 1961.14 48.44 -74.26 64.19 3.45 3.13 6.98 MWD
2028.00 14.25 277.39 2021.40 50.67 -88.66 77.94 2.40 2.11 -4.84 MWD
2091.00 16.00 279,52 2082.21 53.11 -104.91 93.48 2.91 2.78 3.38 MWD
2168.00 18.75 278.14 2155.69 56.61 -127.63 115.18 3.61 3.57 -1.79
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Weatherford Drilling Services Ÿ
Survey Report ; , i ·; i
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Company: Marion Energy, Inc. Date: 9/21/2006 Time: 08:03:55 Page: 2
Field: Emery County, Utah Co-ordinate(NE) Reference: Well: #2-19, Grid North
Site: Ridge Runner #2-19 Vertical (TVD) Reference: SITE 10162.5
Well: #2-19 Section (VS)Reference: Well (0.00N,0,00E,259.50Azi)
Wellpath: 1 Survey Calculation Method: MinimumCurvature Db: Sybase

Survey: WFT MWD

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

2230.00 18.31 277.02 2214.48 59.22 -147.16 133.91 0.91 -0.71 -1.81 MWD

2292.00 18.69 273.27 2273.28 60.97 -166.75 152.84 2.01 0.61 -6.05 MWD
2354.00 21.00 270.77 2331.59 61.69 -187.78 173.39 3.97 3.73 -4.03 MWD
3556.00 30.75 254.64 3413.10 -17.10 -701.31 692.68 0.99 0.81 -1.34 MWD
3650.00 31.81 252.64 3493.44 -30.86 -748.13 741.23 1.58 1.13 -2.13 MWD
3744.00 34.38 249.64 3572.19 -47.49 -796.67 791.98 3.24 2.73 -3.19 MWD

3837.00 36.44 248.77 3647.98 -66.62 -847.04 844.99 2.28 2.22 -0.94 MWD
3931.00 37.63 247.64 3723.02 -87.65 -899.60 900.51 1.46 1.27 -1.20 MWD
4025.00 38.56 247.64 3796.99 -109.71 -953.23 957.27 0.99 0.99 0.00 MWD
4118.00 38.56 247.64 3869.71 -131.77 -1006.85 1014.00 0.00 0.00 0.00 MWD
4210.00 38.69 247.64 3941.59 -153.61 -1059.96 1070.20 0.14 0.14 0.00 MWD

4304.00 38.44 246.27 4015.09 -176.55 -1113.88 1127.40 0.95 -0.27 -1.46 MWD
4397.00 37.69 245.27 4088.31 -200.08 -1166.17 1183.10 1.04 -0.81 -1.08 MWD
4488.00 38.81 246.52 4159.77 -223.08 -1217.59 1237.85 1.50 1.23 1.37 MWD
4581.00 38.13 249.27 4232.59 -244.85 -1271.18 1294.51 1.98 -0.73 2.96 MWD
4673.00 37.50 249.02 4305.27 -264.93 -1323.89 1350.00 0.70 -0.68 -0.27 MWD

4768.00 37.69 249.64 4380.54 -285.39 -1378.11 1407.05 0.45 0.20 0.65 MWD
4862.00 37.69 250.77 4454.93 -304.85 -1432.19 1463.76 0.73 0.00 1.20 MWD
4956.00 38.00 253.02 4529.16 -322.77 -1487.00 1520.92 1.51 0.33 2.39 MWD
5051.00 37.44 256.44 4604.32 -338.08 -1543.04 1578.82 2.28 -0.59 3.60 MWD
5143.00 36.88 258.39 4677.64 -350.20 -1597.27 1634.35 1.42 -0.61 2.12 MWD

5235.00 36.13 262.14 4751.60 -359.46 -1651.19 1689.05 2.56 -0.82 4.08 MWD
5326.00 35.19 262.89 4825.53 -366.38 -1703.79 1742.02 1.14 -1.03 0.82 MWD
5420.00 34.31 260.14 4902.77 -374.27 -1756.77 1795.56 1.91 -0.94 -2.93 MWD
5512.00 33.88 259.52 4978.96 -383.37 -1807.53 1847.13 0.60 -0.47 -0.67 MWD
5604.00 34.88 261.52 5054.89 -391.91 -1858.77 1899.06 1.64 1.09 2.17 MWD

5697.00 36.81 263.64 5130.27 -398.92 -1912.77 1953.43 2.47 2.08 2.28 MWD
5791.00 39.19 262.77 5204.34 -405.78 -1970.22 2011.18 2.60 2.53 -0.93 MWD
5884.00 40.81 261.64 5275.58 -413.90 -2029.45 2070.89 1.91 1.74 -1.22 MWD
5977.00 40.75 263.39 5346.01 -421.81 -2089.67 2131.54 1.23 -0.06 1.88 MWD
6070.00 39.19 264.02 5417.28 -428.37 -2149.04 2191.12 1.73 -1.68 0.68 MWD

6165.00 40.25 264.39 5490.35 -434.49 -2209.44 2251.63 1.14 1.12 0.39 MWD
6259.00 38.50 264.02 5563.01 -440.51 -2268.77 2311.05 1.88 -1.86 -0.39 MWD
6352.00 38.50 264.64 5635.79 -446.23 -2326.38 2368.74 0.42 0.00 0.67 MWD
6475.00 36.56 263.27 5733.33 -454.10 -2400.88 2443.44 1.72 -1.58 -1.11 MWD
6600.00 34.56 263.03 5835.01 -462.77 -2473.06 2515.98 1.60 -1.60 -0.19 MWD

6724.00 33.63 263.52 5937.70 -470.91 -2542.09 2585.34 0.78 -0.75 0.40 MWD
6849.00 34.00 262.39 6041.56 -479.45 -2611.12 2654.77 0.58 0.30 -0.90 LAST SURVEY
7228.00 34.00 262.39 6355.76 -507.51 -2821.19 2866.44 0.00 0.00 0.00 EXT TD

Annotation

MD TVD
ft ft

6849.00 6041.56 LASTSURVEY
7228.00 6355.76 EXT
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Company: Marion Energy, Inc. Date: 9/21/2006 Time: 08:03:55 Page: 2
Field: Emery County, Utah Co-ordinate(NE) Reference: Well: #2-19, Grid North
Site: Ridge Runner #2-19 Vertical (TVD) Reference: SITE 10162.5
Well: #2-19 Section (VS)Reference: Well (0.00N,0,00E,259.50Azi)
Wellpath: 1 Survey Calculation Method: MinimumCurvature Db: Sybase
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MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
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6475.00 36.56 263.27 5733.33 -454.10 -2400.88 2443.44 1.72 -1.58 -1.11 MWD
6600.00 34.56 263.03 5835.01 -462.77 -2473.06 2515.98 1.60 -1.60 -0.19 MWD

6724.00 33.63 263.52 5937.70 -470.91 -2542.09 2585.34 0.78 -0.75 0.40 MWD
6849.00 34.00 262.39 6041.56 -479.45 -2611.12 2654.77 0.58 0.30 -0.90 LAST SURVEY
7228.00 34.00 262.39 6355.76 -507.51 -2821.19 2866.44 0.00 0.00 0.00 EXT TD

Annotation

MD TVD
ft ft

6849.00 6041.56 LASTSURVEY
7228.00 6355.76 EXT



STATEOF UTAH AMENDEDREPORT FORM8
DEPARTMENTOF NATURALRESOURCES (highlight chan0es)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
USA--U-01740

6. IF INDIAN,ALLOTTEEOR TRIBENAMEWELL CÖlvlPL.ETIONOR RECOMPLETION REPORT AND LOG
is. TYPE OF WELL: O LLL SLL DRY OTHER 7. UNIT orCAAGREEMENTNAME

b. TYPEOFWORK 8. WELLNAMEandNUMBER:
E's 2 HLAO EP-

RY
FS

. OTHER Ridge Runner 2-19
2. NAMEOFDPËRATOR: 9. APINUMBEit

Marion Energy, inc. 4301530684
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

119 S. Tennessee #200 crsv McKinney STATE TX zie 75069 {972) 540-2967 Exploratory
4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION, TOWNSHIP,RANGE,MERIDIAN:ATSURFACE: 292.85' FSL, 259.75' FWL

17 14S 7E
ATTOP PRODUCINGINTERVALREPORTED BELOW:

12. COUNTY 13. STATEAT TOTALDEPTH:
Carbon UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF. RKB, RT. GL)
8/12/2006 9/20/2006 6/19/2007 ABANDONED READY TO PRODUCE O 10153 GR

18. TOTAL DEPTH: MD ggg 19. PLUG BACKT.D.: MD 7 183 20. IF MULTIPLECOMPLETIONS,HOW MANY?* 20 DEPTH BRIDGE MD
PLUGSETTVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN(Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (S md analysis)

DUal Spaced Neutron WAS DST RUNT NO YES (6 mhM)
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGANDLINERRECORD (Report all strings set in well)

HOLESIZE SIZEIGRADE WEIGHT(#Ift) TOP (MD) BOTTOM(MD)
STAGE CpEMENTER CNEMEONF

S
KES VOLUL

E BL) CEMENT TOP ** AMOUNT PULLED

17 1/2 13 3!! J-55 61 0 225 "G" 685 Surface
12 1/4" 9 5/8 J-55 36# 0 3,510 50/50 625 Surface

8 3/4" 5 1/2 &55 17# 3,236 7,228 50/50 618 Liner

25. TURINGRECORD

SlZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD)
2 7/8 7,000

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP(MD) BOTTOM(MD) TOP(TVD) BOTTOMITVD) INTERVAL(ToplBot-MD) SIZE NO.HOLES PERFORATlONSTATUS
(A3 Ferron 6,662 7,082 6;663 6,982 .43 292 open Squeezed
{B) Open Squeezed
(C) Open Squeezed
(D} Open Squeezd

28.ACID,FRACTURE,TREATMENT,CEMENTSQUEEZE.ETC.

DEPTH INTERVAL AMOUNT ANDTYPE OF MATERIAL

6662-6982 Acidized w/ 2500 gals 10%HCL, Frac'd wl 180,000 #20/40 Brady sand & 117,000 gals Ambor Gel
Max. AIR-35 BPM,ATP 2250 psi, ISIP-1650 psi

29. ENCLOSED ATTACHMENTS: 30. WELLSTATUS:

ELECTRICAUMECHANICALLOGS GEOLOGlCREPORT DST REPORT DIRECTFONALSURVEY

SUNDRYNOTICEFOR PLUGGINGANDCEMENT VERIFICATION CORE ANALYSIS OTHER

(s2ooo) (CONTINUED ON BACK) RECEIVED
MAY2 8 2003

DIV.OF01L,GAS&

STATEOF UTAH AMENDEDREPORT FORM8
DEPARTMENTOF NATURALRESOURCES (highlight chan0es)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
USA--U-01740

6. IF INDIAN,ALLOTTEEOR TRIBENAMEWELL CÖlvlPL.ETIONOR RECOMPLETION REPORT AND LOG
is. TYPE OF WELL: O LLL SLL DRY OTHER 7. UNIT orCAAGREEMENTNAME

b. TYPEOFWORK 8. WELLNAMEandNUMBER:
E's 2 HLAO EP-

RY
FS

. OTHER Ridge Runner 2-19
2. NAMEOFDPËRATOR: 9. APINUMBEit

Marion Energy, inc. 4301530684
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17 14S 7E
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12. COUNTY 13. STATEAT TOTALDEPTH:
Carbon UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF. RKB, RT. GL)
8/12/2006 9/20/2006 6/19/2007 ABANDONED READY TO PRODUCE O 10153 GR

18. TOTAL DEPTH: MD ggg 19. PLUG BACKT.D.: MD 7 183 20. IF MULTIPLECOMPLETIONS,HOW MANY?* 20 DEPTH BRIDGE MD
PLUGSETTVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN(Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (S md analysis)

DUal Spaced Neutron WAS DST RUNT NO YES (6 mhM)
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGANDLINERRECORD (Report all strings set in well)

HOLESIZE SIZEIGRADE WEIGHT(#Ift) TOP (MD) BOTTOM(MD)
STAGE CpEMENTER CNEMEONF

S
KES VOLUL

E BL) CEMENT TOP ** AMOUNT PULLED

17 1/2 13 3!! J-55 61 0 225 "G" 685 Surface
12 1/4" 9 5/8 J-55 36# 0 3,510 50/50 625 Surface

8 3/4" 5 1/2 &55 17# 3,236 7,228 50/50 618 Liner

25. TURINGRECORD

SlZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD)
2 7/8 7,000

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP(MD) BOTTOM(MD) TOP(TVD) BOTTOMITVD) INTERVAL(ToplBot-MD) SIZE NO.HOLES PERFORATlONSTATUS
(A3 Ferron 6,662 7,082 6;663 6,982 .43 292 open Squeezed
{B) Open Squeezed
(C) Open Squeezed
(D} Open Squeezd

28.ACID,FRACTURE,TREATMENT,CEMENTSQUEEZE.ETC.

DEPTH INTERVAL AMOUNT ANDTYPE OF MATERIAL

6662-6982 Acidized w/ 2500 gals 10%HCL, Frac'd wl 180,000 #20/40 Brady sand & 117,000 gals Ambor Gel
Max. AIR-35 BPM,ATP 2250 psi, ISIP-1650 psi

29. ENCLOSED ATTACHMENTS: 30. WELLSTATUS:

ELECTRICAUMECHANICALLOGS GEOLOGlCREPORT DST REPORT DIRECTFONALSURVEY

SUNDRYNOTICEFOR PLUGGINGANDCEMENT VERIFICATION CORE ANALYSIS OTHER

(s2ooo) (CONTINUED ON BACK) RECEIVED
MAY2 8 2003

DIV.OF01L,GAS&



¿ INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:

9/10/2007 3 RATES: 0 127 15 Flowing
CHOKE SIZE: TBG. PRESS. CSG, PRESS. API GRAVITY BTU-GAS GASIQlLBATLO 24 MRPERRUCTION QiL- BBL: GAS,MCF: WATER - BBL: INTERVAI STATUS:

1/2" 150 350 RATES: 1,023 120
LNTERVALB(Asshownitritemil26}

DATEFIRSTPRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL PROD METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OlL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INYERVALD (As shown in item #28)

DATEFIRSTPRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL GAS - MCF; WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SizE: TBC.PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOIL RATiO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

3Z. DISPOSITION OF GA$(Sold, Usedfor Fuel, Venied, Etc.]

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Show all importantzones of porosity and contents thereof: Cored intervals and all drilkstem tests, including depth interval
tested, cushion used, time teolopen, flowing and sfiut-inpressures and recoverfes.

Fornation Descriptions. Contents, etc. Name (Measu
dpDep1h)

Ferron 6,662 7,062 Sand, Coal, Gas, &Water Emerv 2.111
Blue Gate 3,607
Ferron 6.862

35. ADDITIONALREMARKf (include plugging procedule)

36. I hereby certifythatthefore0oing and attached information is complete and correctas determined fromall available records.

NAME(PLEASEPRINT) Endsley TITLE V ÛDeratÍOOS

SIGNATURE DATE \

This report must be submitted within 30 days of
• completingor plugging a new well • reentering a previously plugged and abandoned well
e drillingborizontal laterals kom an existing well bore e significantlydeepening an existing well bore below the previous bottom-hole depth
• recompletingto a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* tTEM 20: Show the number of completions if production is measured separately from twoor more formations.

**lTEM24: CementTop-Show how reported top(s)ofcement were determined (circulated(CIR),calculated (CAL),cementbond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

¿ INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:

9/10/2007 3 RATES: 0 127 15 Flowing
CHOKE SIZE: TBG. PRESS. CSG, PRESS. API GRAVITY BTU-GAS GASIQlLBATLO 24 MRPERRUCTION QiL- BBL: GAS,MCF: WATER - BBL: INTERVAI STATUS:

1/2" 150 350 RATES: 1,023 120
LNTERVALB(Asshownitritemil26}

DATEFIRSTPRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL PROD METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OlL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INYERVALD (As shown in item #28)

DATEFIRSTPRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL GAS - MCF; WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SizE: TBC.PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOIL RATiO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

3Z. DISPOSITION OF GA$(Sold, Usedfor Fuel, Venied, Etc.]

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Show all importantzones of porosity and contents thereof: Cored intervals and all drilkstem tests, including depth interval
tested, cushion used, time teolopen, flowing and sfiut-inpressures and recoverfes.

Fornation Descriptions. Contents, etc. Name (Measu
dpDep1h)

Ferron 6,662 7,062 Sand, Coal, Gas, &Water Emerv 2.111
Blue Gate 3,607
Ferron 6.862

35. ADDITIONALREMARKf (include plugging procedule)

36. I hereby certifythatthefore0oing and attached information is complete and correctas determined fromall available records.

NAME(PLEASEPRINT) Endsley TITLE V ÛDeratÍOOS

SIGNATURE DATE \

This report must be submitted within 30 days of
• completingor plugging a new well • reentering a previously plugged and abandoned well
e drillingborizontal laterals kom an existing well bore e significantlydeepening an existing well bore below the previous bottom-hole depth
• recompletingto a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* tTEM 20: Show the number of completions if production is measured separately from twoor more formations.

**lTEM24: CementTop-Show how reported top(s)ofcement were determined (circulated(CIR),calculated (CAL),cementbond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITorCAAGREEMENTNAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, orto

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Mulit-Locations

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 'Ÿ300'$06 &Ÿ
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee
cliY

McKinney STATE ZIP75069 (972) 540-2967 Clear Creek
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: sw se 5 -/ ? 7/ O /tG ŸE STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: remedial flush jobs
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Recently Marion Energy conducted a series of short pump-in tests on the wells listed below to determine ifthe wells were in
need of remedial flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is
now our intention to start a larger series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by
a period of production. The length of each cycle will be determined by individual well response. Marion Energy willbe utilizing
the necessary pumping equipment to achieve 3-5bbis/min and pressure up to 1800 psi. We anticipate starting these tests as
soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API #4301530685, Ridge Runner 2-19 API #4301530684,
Ridge Runner 1-30 API #4301530680, Ridge Runner 11-20 API#43015302710, ASD 3-17 API #4300731182, ASD 6-17 API
# 4300731181, Oman 2-20 API #4300730289

NAME(PL SE P N ) g Endsley VP Oper1a0tions

(ThisspaceforStateuseonly) REQUESTDENIE
Utah Divisionof

(5/2000) (See Instructions on Reverse Side)

A tmÁ Labon e Takhka .DIV.0FOIL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITorCAAGREEMENTNAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, orto

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Mulit-Locations

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 'Ÿ300'$06 &Ÿ
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee
cliY

McKinney STATE ZIP75069 (972) 540-2967 Clear Creek
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: sw se 5 -/ ? 7/ O /tG ŸE STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: remedial flush jobs
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Recently Marion Energy conducted a series of short pump-in tests on the wells listed below to determine ifthe wells were in
need of remedial flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is
now our intention to start a larger series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by
a period of production. The length of each cycle will be determined by individual well response. Marion Energy willbe utilizing
the necessary pumping equipment to achieve 3-5bbis/min and pressure up to 1800 psi. We anticipate starting these tests as
soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API #4301530685, Ridge Runner 2-19 API #4301530684,
Ridge Runner 1-30 API #4301530680, Ridge Runner 11-20 API#43015302710, ASD 3-17 API #4300731182, ASD 6-17 API
# 4300731181, Oman 2-20 API #4300730289

NAME(PL SE P N ) g Endsley VP Oper1a0tions

(ThisspaceforStateuseonly) REQUESTDENIE
Utah Divisionof

(5/2000) (See Instructions on Reverse Side)

A tmÁ Labon e Takhka .DIV.0FOIL,GAS&



Fonn 3160-5 U. $DSTATES FORMAPPROVED '
(April2004) DEPARTMENT OF THE INTERIOR ÑÑ l 007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNE ED
SUNDRY NOTICES AND REPORTS ON WELLS AB DOPFir

Do not use this form for proposals to dr/II or to re-enter an 6. If Indian,AllotteeorTribeName

abandoned weH. Use Form 3160 - 3 (APD) for such proposals. ÎÛÍÛÑ

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Typeo 11
LLIM~ fr 30 i Ÿ

OilWell GasWell O Oder 8. We11NameandNa
Multi-Locations

2. NameofOperatorMarion Energy, Inc· 9. API WellNo.

39. Addæss 3b. PhoneNo.(includeareacok) Ÿ3 d5 gg
119 S. Tennessee Ste. 200 McKinney, TX 75069 972-540-2967 10.FieldandPool,or ExploratoryArea

4. Locationof Well (Footage,Sec.,I, R.,M, or SurveyDescrip#on) Clear Creek

04gþ fá).. 6$f gy& 11. CountyorParish, State

5--/ ÿ T/Vá 4 off Sg Carbon

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NGIICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTÏON

Acido Deepen Production (S ad/Roume) WaterShut-Off

Noticeof Intent Altr Casing FractureTreat Reclamation WellIntegrity

O Sub luentRepod Casing Repair New Constmetion Recomplete Other Remedial Flush Jobs

O changerians O PlugandAbandon TemporarilyAbandon
FinalAbandonmentNotice Converttoinjection Plug Back WaterDisposal

13. DescribeProposedorCompletedOperation(clearlystateallpertinentdetails,includingestimatedstartingdateof anyproposedworkandapproximatedurationthereof
If theproposalis todeependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredandinte verticaldepthsofall pertinentmarkersandzones.

AttachtheBondunderwhichthework willbe perfonnedor providetheBondNo. onfilewithBLM/BIA.Requiredsubsequentreportsshallbe filedwithin30days

followingcompletionofthe involvedopemtions.Ifthe opemtionresultsina multiplecompletionorrecompletionina newinterval,a Form3160-4shallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbe filedonlyallerallrequirements,includingreclamation,havebeencompleted,andtheoperatorhas
detenninedthatthesiteisreadyforfinalinspection.)

Recently Marion Energy conducted a series ofphort pump-in tests on the wells listed below to determine if the wells were in need of remedial

flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is now our intention to start a larger

series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by a period of production. The length of each cycle
will be determined by individual well response. Marion Energy will be utilizing the necessary pumping equipment to achieve 3-5bbls/min and

pressure up to 1800 psi. We anticipate starting these tests as soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API #4301530685 dge Runner 2-19 API #4301530684, Ridge Runner 1-30 API #
4301530680, Ridge Runner 11-20 API #43015302710, ASD 3-17 API #4300731182, ASD 6-17 API # 4300731181, Oman 2-20 API # 4300730289

14. I hereby certifythattheforegoingistrueand correct
Name (Printed/Typed)

Do dsley Title VP Operations

Signatur Date 03/15/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

^rzo.ve sie i,,, AUSI 0 2018
Conditionsof approval,ifany,are attached. Approvalof
certifythatthe applicantholdslegalor equitabletitleto
whichwouldentitletheapplicanttoconductoperationsthereon. PRICE FIELD OFFICE
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,makeit a crime for any personknowinglyandwillfullyto maketo any departmentor agency ofthe United
Statesanyfalse,fictitiousor fraudulent statementsor representationsa to anymatterwithinits jurisdiction.

(Instructionsonpage 2) , REC D

UDOG= COPY ^oe



RECEIVED: Sep. 20, 2016

                           FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 U-01740 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 RIDGE RUNNER 2-19 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43015306840000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0292 FSL 0259 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S

COUNTY:
 EMERY 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10 /1 /2016

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Please see attached procedure to plug and abandon the well

NAME (PLEASE PRINT) PHONE NUMBER 
 Patrick Merritt 281 540-0028

TITLE
 President

SIGNATURE
 N/A

DATE
 9 /20 /2016

September 29, 2016

Sundry Number: 74562 API Well Number: 43015306840000Sundry Number: 74562 API Well Number: 43015306840000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING U-01740

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well RIDGE RUNNER 2-19

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43015306840000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY

0292 FSL 0259 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/1/2016
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached procedure to plug and abandon the well Approved by the
Utah Division of

OFI, Gas and Mining

September 29, 2016

PleaseReviewAttachedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 9/20/2016

RECEIVED: Sep. 20,



RECEIVED: Sep. 29, 2016

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43015306840000

Establish circulation through perfs @ 225' prior to RIH w/CICR. Note: TOC from CBL is ~830'. 

Sundry Number: 74562 API Well Number: 43015306840000Sundry Number: 74562 API Well Number: 43015306840000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. GAS N1NTNG

Sundry Conditions of Approval Well Number 43015306840000

Establish circulation through perfs @ 225' prior to RIH wlCICR. Note: TOC from CBL is ~830'.

RECEIVED: Sep. 29,



RECEIVED: Sep. 20, 2016

RIDGE RUNNER 2-19 Plugging Procedure 

 

 

Well Name: RIDGE RUNNER 2-19 

API Number: 43-015-30684 

Location: SWSW Sec.17-T14S-R7E Emery County, Utah 

Surface Csg: 13 3/8” J-55 61# set @ 225’ 

Intermediate. Csg: 9 5/8” J-55 36# set @ 3510’ 

Prod. Csg: 5 1/2”J-55 17# @ 3,236'-7,228' 

PBTD: 7228’ 

 

1. MIRU well service rig. NDWH and NUBOP 

 

2. Release the rods and POH with the rods 

 

3. Release the 5-1/2”  45K 1/4 TURN TAC @6627’ and POH with 2 7/8” tubing, anchor and pump barrel 

 

4. TIH w/ wireline set 5 1/2” CIBP. Set plug 60’ above top perf @ +/-6663’. TIH w/ 2 7/8” tbg and tag plug. 

 

5. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-6600 – 6500 (approx. 12sx) 

 

6. TOH w/tbg and TIH w/9 5/8” CIBP set at +/- 1800’ 

 

7. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-1800’ – 1700’ (approx. 40sx) 

 

8. RU perforators and perforate @ +/-225’. Set a wireline set CICR at +/-200’. Sting into retainer and establish 

circulation down the 9 5/8” csg and back up into the 9 5/8” X 13 3/8” annulus. If circulation cannot be 

established through perfs sting out of retainer and set a 200’ plug (approx.80sx) to surface in the 9 5/8” 

csg. If circulation can be established, pump 85sx cement in the 9 5/8”X13 3/8” annulus to the surface, and 

sting out of retainer and set a 200’ plug (approx.80sx) to surface in the 9 5/8” csg on top of the retainer. 

 

9. All cement should be Type II or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a slurry 

weight of 15.8 ppg.  

 

10. Erect dry hole marker on top of the plug extending 4 feet above the ground with following description:  

OPERATOR: UTAH GAS OPERATING SOLUTIONS,LLC 

WELL NAME & NUMBER: RIDGE RUNNER 2-19 

API NUMBER: 43-015-30684 

LOCATION: SWSW SEC.17-T14S-R7E EMERY COUNTY, UTAH 

11. In case the area is agricultural or cultivated, there is no need for marker and only cut off the casing 3’ 

below the ground level and cap it with above description welded on the cap. 

Sundry Number: 74562 API Well Number: 43015306840000Sundry Number: 74562 API Well Number: 43015306840000

RIDGE RUNNER 2-19 Plugging Procedure

Well Name: RIDGE RUNNER 2-19

API Number: 43-015-30684

Location: SWSW Sec.17-T14S-R7E Emery County, Utah
Surface Csg: 13 3/8" J-55 61# set @ 225'
Intermediate. Csg: 9 5/8" J-55 36# set @ 3510'
Prod. Csg: 5 1/2"J-55 17# @ 3,236'-7,228'
PBTD: 7228'

1. MIRU well service rig. NDWH and NUBOP

2. Release the rods and POH with the rods

3. Release the 5-1/2" 45K 1/4 TURNTAC@6627 and POH with 2 7/8" tubing, anchor and pump barrel

4. TlH w/ wireline set 5 1/2" CIBP.Set plug 60' above top perf @ +/-6663'. TlH w/ 2 7/8" tbg and tag plug.

5. Pump cement through 2 7/8" tbg setting a 100' plug from +/-6600 -6500 (approx. 12sx)

6. TOH w/tbg and TlH w/9 5/8" CIBPset at +/- 1800'

7. Pump cement through 2 7/8" tbg setting a 100' plug from +/-1800'-1700' (approx. 40sx)

8. RU perforators and perforate @ +/-225'. Set a wireline set CICR at +/-200'. Sting into retainer and establish
circulation down the 9 5/8" csg and back up into the 9 5/8" X 13 3/8" annulus. If circulation cannot be
established through perfs sting out of retainer and set a 200' plug (approx.80sx) to surface in the 9 5/8"
csg. If circulation can be established, pump 85sx cement in the 9 5/8"X13 3/8" annulus to the surface, and
sting out of retainer and set a 200' plug (approx.80sx) to surface in the 9 5/8" csg on top of the retainer.

9. All cement should be Type II or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a slurry
weight of 15.8 ppg.

10. Erect dry hole marker on top of the plug extending 4 feet above the ground with following description:
OPERATOR:UTAHGASOPERATINGSOLUTIONS,LLC
WELL NAME & NUMBER: RIDGE RUNNER 2-19

API NUMBER: 43-015-30684

LOCATION:SWSW SEC.17-T14S-R7E EMERYCOUNTY,UTAH
11. In case the area is agricultural or cultivated, there is no need for marker and only cut off the casing 3'

below the ground level and cap it with above description welded on the cap.

RECEIVED: Sep. 20,



RECEIVED: Sep. 20, 2016

Present Completion    9/20/2016

     API: 43-015-30684

     GL: 10,153' LOCATION:

     KB: 10,163' Clear Creek

SW SW SW

Sec. 17 T14S R7E

Casing Strings: Emery County, UT

13-3/8", 61#, J-55 @ 225'

     Cmtd w/ 685 sx Tubing String:

     TOC @ surface EOT@6902.01' 

TBG ANCHOR @ 6627.03'

9-5/8", 36# , J-55 @ 3,510'

      Cmtd w/ 625 sx TUBING SETTING

      TOC @ 1,789' estimated 7" TBG HANGER

209 - JNTS 2-7/8 TBG

5-1/2", 17#, J-55 @ 3,236'-7,228' 5-1/2 45K 1/4 TURN TBG ANCHOR

      Cmtd w/ 618 sx 5 JNTS 2-7/8 TBG 

      TOC @ 3,236' estimated 2-7/8 PUP JNT

PUMP BARREL

Drilling Notes: MECHANICAL SEAT NIPPLE

Directional Well: 2-7/8" PUP JNT

   kick off ~ 1,500', 2 degrees/100' MSN WITH 20' DIP TUBE INSIDE

   Hold ~ 38 degrees @ 3,900' 2-7/8" PUP JNT

Drill w/ air, foam, mud shallow hole 3.75 A STANLEY GAS SEPERATOR 

Shallow hole wtr, tight spots 2 JNT 2 7/8 TBG 

No DST's or Cores BULL PLUG

ROD SETTING

1-1/2"X 36' SPRAY METAL POLISH ROD

2 - 2' X 1" PONY ROD

1 - 4', 6', 8' X 1" PONY

#8 X 1" PIN SN# 210379

6208'-SE #6 JDE SN# 425638 CO ROD

500'-SE #7 JDE SN# 425636 CO ROD

#8 X 1" PIN SN# 210379

1 - 1"X 2' STABILIZER

1-1/2"X 36' SPRAY METAL POLISH ROD

5' X 2-1/4" -.008" PLUNGER

MECHANICAL HOLD DOWN SV

Ferron  06/2007

6,663'-70', 92'-96', 6,700'-04' (4 spf)

6,713'-17', 22'-24', 32'-38', 44'-51' (4 spf)

6,753'-62', 76'-80', 6,795'-6,802' (4 spf)

6,830'-34', 44'-48', 62'-66', 77'-81'  (4 spf)

FISH:  Report 9-11-2015 6,906'-14', 18'-23', 40'-45', 72'-82'  (4 spf)

fish believed to be packer with tubing stub

washed over fish from 6,936' to Acidize 6.663'-6.982' w/ 2500g 10% HCl

6,938' with bringing shoe and bailer. Frac w/ 180,000 # 20/40 & 117,000 g

Aborgel max

Spud Date:  8/10/06

TD Date: 9/20/06

Comp. Date: 6/19/07 TD = 7,228' MD, 6,356 TVD

Ridge Runner #2-19 

Sundry Number: 74562 API Well Number: 43015306840000Sundry Number: 74562 API Well Number: 43015306840000

Present Completion ' '
9/20/2016

API: 43-015-30684 Ridge Runner #2-19
GL: 10,153'

' LOCATION:
KB: 10,163' -- Clear Creek

. .

SW SW SW

. Sec. 17 Tl4S R7E
Casing Strings· Emery County, UT

13-3/8", 61#, J-55 @225'
Cmtd w/ 685 sx Tubing String:
TOC @surface EOT@6902.01'

TBG ANCHOR @6627.03'
9-5/8", 36#, J-55 @3,510'

Cmtd w/ 625 sx TUBING SETTING
TOC @1,789' estimated 7" TBG HANGER

209 - JNTS 2-7/8 TBG
5-1/2", 17#, J-55 @3,236'-7,228' 5-1/2 45K 1/4 TURN TBG ANCHOR

Cmtd w/ 618 sx : : : : : 5 JNTS 2-7/8 TBG
TOC @3,236' estimated : : : : : 2-7/8 PUP JNT

PUMP BARREL
Drilling Notes: ::::: ::::: MECHANICAL SEAT NIPPLE
Directional Well: 2-7/8" PUP JNT

kick off~ 1,500', 2 degrees/100' : : : : :: MSN WITH 20' DIP TUBE INSIDE
Hold ~ 38 degrees @3,900' : : : : :: 2-7/8" PUP JNT

Drill w/ air, foam, mud shallow hole ;:;:; :;:;: 3.75 A STANLEY GAS SEPERATOR
Shallow hole wtr, tight spots : :| : : : 2 JNT 2 7/8 TBG
No DST's or Cores : :: : : : BULL PLUG

:X X i ROD SETTING
1-l/2"X 36' SPRAY METAL POLISH ROD
2 - 2' X 1" PONY ROD
1 - 4', 6', 8' X 1" PONY
#8 X 1" PIN SN# 210379

: ¿: : 6208'-SE #6 JDE SN# 425638 CO ROD
I : 500'-SE #7 JDE SN# 425636 CO ROD

: #8 X 1" PIN SN# 210379
1 - 1"X 2' STABILIZER
1-l/2"X 36' SPRAY METAL POLISH ROD
5' X 2-1/4" -.008" PLUNGER
MECHANICAL HOLD DOWN SV

Ferron 06/2007
6,663'-70', 92'-96', 6,700'-04' (4 spf)
6,713'-17', 22'-24', 32'-38', 44'-51' (4 spf)
6,753'-62', 76'-80', 6,795'-6,802' (4 spf)
6,830'-34', 44'-48', 62'-66', 77'-81' (4 spf)

FISH: Report 9-11-2015 o . 6,906'-14', 18'-23', 40'-45', 72'-82' (4 spf)
fish believed to be packer with tubing stub : :
washed over fish from 6,936' to Acidize 6.663'-6.982' w/ 2500g 10% HCl
6,938' with bringing shoe and bailer. i ; o Frac w/ 180,000 # 20/40 & l17,000 g

| Aborgel max
Spud Date: 8/10/06
TD Date: 9/20/06
Comp. Date: 6/19/07 TD = 7,228' MD, 6,356 TVD

RECEIVED: Sep. 20,
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