School and Institutional
Utah! TRUST LANDS ADMINISTRATION

675 Zast 500 South, Suite 560
. 02- 8
Olene S. Walker Sak Lake City, Utah 84102-281
Gavornor 801.538-5100
Kevin S. Corter 801-355-0922 (Fax)
Director hitp:/ivearvrtrustiands.com

May 4, 2004

MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY

SUITE 200

LAS VEGAS, NV 89109

RE: Bonding Requirement Changes
Effective: February 24, 2004

Dear Sir or Madarn:

Effeclive February 24, 2004, School and Institutional Trust Lands Adminislralion ("TLA"} entered
into an agreement with the Board of Oil, Gas and Mining ("DOGM") to transfer to DOGM the
responsibility of maintaining a sufficient performance bond to plug each dry or abandoned well,
repair each well causing pollution, and maintain and restore each well site, if necessary. In the
past, operalors have been required to post bonds in varlous amounts with TLA to cover thelr
operalions on lands owned and administered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, still anather, if its operations were on federal lands. Under our new
agreement with DOGM, TLA will no longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA tands or fee
lands will now be administered by DOGM under their rule R648-3-1, as revised July 1, 2003. if
you currently have a bond in place with DOGM, please check with their office as it may be
sufficient to cover operalions on trust lands and no additional bond may be required. The DOGM
rules can be viewed and bond forms can be downioaded from the DOGM website at
http://ogm.utah.gov/cilgas.

Operators will be required, however, to post a performance bond in the amount of $5,000 per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Deflinguent or unpaid royalties would be examples of deficlencies
that could be remedied by the bond. The surely sources are the same as sel out in TLA's
current rules at R850-20-2800.

Your company has 120 days from the date of this letter or unlil September 1, 2004, to verify and
update your bonding lo come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

Al TLA —~ Ed Benner (801/538-5151 or edbonner@utah.gov) .
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah.gov)

As soon as TLA is provided evidence by your company that: (1) it has sufficient bonding wilth

DOGM to cover plugging and reclamation operations; (2) your company has no outstanding
obligations with TLA that would be remedied by your bond, and, (3) your company provides TLA
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appropriate amount, your current bond will be released. If you would like your bond with TLA lo
be transferred to DOGM's ownership, and if the Instrument allows for such a transfer, please
make arrangements with your surety and with DOGM. No bonds will be released by TLA until

sufficient evidence is provided that all required bonding is in place and that
outstanding obfigations to TLA.

there are no

There will be a transition period, but TLA sees this as a positive move for the industry that will

simplify your statewide bonding requirements in the State of Utah.

We appreciate your assistance with these changes and ook forward to hearing from you.

Yours very truly,

SCHOQL AND INSTITUTIONAL TRUST

Asslsgant Director/Oil & Gas
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August 24, 2004

Mr. Ed Bonner

State of Utah

Schicol and Institutional Trust
Lands Administration

675 East 500 South, Suite 500

Salt Lake City, Utah 84102-2818

Re:  Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

lnAresponse to TLA’s bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and

the Oman 2-20 Wall under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. |
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russell —- DOGM — Fax Number 801-359-3940
Mark Roedell -Mid-Power Service Corporation

IPLE-+12-20L 801440 durzunoooy g+ :0101 GD 21 980



Mid-Power Resource Corporation

200 West Sahara Avenue. Suile 186
Laa Vegas, Nevads 68117
702-838-0716 Fax 702-838-5087

August 25, 2005

Mr. Keri Clarke

Vice President - Land

Marion Energy inc.

119 South Tennesses, Suite 200
- McKinney, Texag 75089

Re: Clear Creek Unit — Carbon/Emery Counties, Utah
Dear Mr. Clarke:

Mid-Power Regource Corporation, as operator of the Clear Creek Unit located in
Carbon/Emery Counties, Utah, hereby, authorizes and empowers Marion Energy
Ine. to act as a dezignated agent on its behalif.

As designated agent, Marion Energy Inc. shall handle all operational matters
relating to the Clear Creek Unit and shall deal directly with afl State and Federal
regulatory agencies in Utah (USDA Forest Service, BLM, and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered into on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy Inc.

Sincerely, .
President
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RESOURCE CORPORATION

April 17,2006

Diana Whitney

State of Utah

Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Ridge Runner #2-18: 338.76ft FSL, 279.56ft FWL /SW/4 S17 14S-7E (Surface)
4761t FNL, 1524t FEL / SE/4 S18 14S-7E (bottom hole)
Emery County, UT.

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation’s Application for Permit to Drill the above
referenced well on January 5™ 2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

. The Ridge Runner #2-18 well is located within the Clear Creek Federal Unit Area.

. Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

o The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power
Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites. Mid-Power Resource Corporation plans to Drill 3 directional wells from
this pad site.

. Mid-Power Resource Corporation hereby certifies that it is the sole working interest owner within
460 feet of the entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-11.

Sincerely,
SRS

Benjamin Evans

Landman

Marion Energy Inc.

(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702) 838-5087



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT [
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL USA-U-01740 Federal
1A TYPE OF WORK: DRILL m REENTER D DEEPEN D 7. IF INDIAN, ALLOTTEE OR TRIBE NAME:
8. UNIT or CA AGREEMENT NAME:
srvPEoFweL.  OIL [ ] GAS OTHER SINGLE ZONE /] MULTIPLE ZONE[] Clear Creek Unit
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
Mid-Power Resource Corporation Ridge Runner # 2-18
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WALDCAT:

8290 W. Sahara, # 186 ., Las Vegas crre NV, 89117 (702) 838-0716 [
CITY STATE 2if
4. LOCATION OF WELL (FOOTAGES) L}?{ﬂlg X SU) 439:‘f‘ :l;f,) Y 3‘,} [ﬁ&[ [ /,7/,7‘;(/ 1. Sg'gligm SECTIO WNSHIP, RANGE,

AT PROPOSED PRODUCNG zQNE:  476ft FNL, 1524ft FEL / SE/4 S18 14S-7TE
Cl}?tﬁ?o)( yzeudiz o 39.,11717 - 177993

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approx 4 1/2 miles south west of Clear Creek Emery UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
Surface 279.56ft Bottom Hole 476ft 1208.99 40
18, DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 18. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
Surface 20ft Bottom Hole 2696ft 6,550 See Attached Bond Document
21, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
10,153' GR 7/1/2006 30 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
14 3/4 10 3/4 J-55 40.5 500 | Premium "G" 420 sks  1.25 cuft/sk 14.2 ppg
97/8 75/8 J-55 26.4 3,850 | Lead: Prem. Lite 359 sks 3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 75 sks  1.25 cuft/sk 14.2 ppg
77/8 51/2 J-55 17 7,750 | Lead: Prem. Lite 536 sks  3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 275 sks  1.25 cuft/sk 14.2 ppg
25, ATTACHMENTS

VERIFY THE FOLLOWNG ARE ATTACHED IN ACCORDANCEWTH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER [Zl COMPLETE DRILLING PLAN

I:] EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

Name (pLeasE prINT) K€ Cla”@/ l% mme VP Land
SIGNATURE (%Q\ ‘ DATE L/ / / 7/0é

(This space for State use only) by m —% § e » .
Ultl ~onee of “ o

v 2 Lad oo A ng
APINUMBER ASSIGNED: Z’/g 01 5’S o) lf, 57,‘5 O" k | APR 18 2006

f this
(1172001) 8‘ 0
Faderal Aplp o cESE ar
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Range 7 East

(S89°55'W - 5024.58') Basis of Bearing:

(SOUTH)

476.00"
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Legend

®  Drill Hole Location

Metal Cap (Found)
O Brass Cap (Searched for, but not found)
A Calculated Corner

( )ow
[ GPS Measured |

[N89°56730"E - 2638.72']

(S89°55'W - 5272.08")

NOTES:

@

Location:
The well location was determined using a Trimble 5700
GPS survey grade unit.

The Basis of Bearing is GPS Measured.

GLO Bearin

The Bearings ind?éated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation: K )

Basis of Elevation of 10452 being at the Southeast Section
Corner of Section 7, Township 14 South, Range 7 East, .
Salt Lake Base and Meridion, as shown on the Candland Mountain
Quadrangle 7.5 minute series map.

Description of Location:
rf io

Proposed Drill Hole located in the SW/4 SW/4 of Section 17,

T14S, R7E, S.L.B.&M., being 338.76' North and 279.56' East

from the Southwest Section Corner of Section 17, T14S, R7E,

Salt Lake Base & Meridian.

JIarget Location

Being 476.00° South and 1524.00° West from the Northeast
Section Corner of Section 18, T14S, R7E, Salt Lake Base &
Meridian (short section).

Surveyor s Certificale:

|, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify that
the information on this drawing is a true and accurate survey

based on data of record and was conducted under my personal
direction and supervision as shown hereon.

TALON RESOURCES, INC.

195 North 109 West P.0, Box 1230
Huntington, Utsh 84528

Phone (435)687-5310  Fax (435)687-8311
E-Mafl taloneetv.net

@ Marion Energy Inc.

Ridge Runner #2-18

1. UTM and Latitude
are derived usin

a
shown in NAD 27 Datum.

({ Longitude Coordinates
PS Pathfinder and are

SURFACE [TARGET I
LaT / LoNG LAT / LoNG GRAPHIC SCALE
59°36'05.693"N 39°36'30.668"N e p————
HI°10'17.L471"W 11°10'40.639"W ( IN FEET )

1 inch = 1000 ft

Sections 17&18, T14S, R7E, S.L.B.&M.
Emery County, Utah

Brown By: "~ Checked By.
N. BUTKOVICH LW.J./AL.S.

provi Mo 4/13/06
A_ 1 Scole:
1" = 1000’

Job No.
2391




id-Power Resource Corporation
Drilling Plan
Page DP-I-

Drilling Plan
Mid-Power Resource Corporation
Ridge Runner 2-18
I.  Geologic Surface Formation
a. Quaternary
2. Estimated Tops
Name TVD 1D Production Phase
Top of Emery 2140ft 21694t Gas
Top of Blue Gate 3450ft 3777 Gas
Top of Ferron 5813ft 6855ft Gas
D 6513ft 77651t

3. Casing Program

a.

See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a.
b.

C.

2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).
Functional test daily.

All casing strings shall be pressure tested (0.2psi/foot or 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a.

b.

Kelly Cock - Yes

Float at the bit - No

Monitoring Equipment on the mud system - visually
Full opening safety valve on rig floor - Yes

Rotating head - Yes

The blooie line shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie pit.



Mid-Power Resource Corporation
Drilling Plan
Page DP-2-

g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist
7. Testing, Logging, and Coring Program
a. Cores— Possible core of Ferron Sand
b. DST - None anticipated
c. Logging - DIL-GR (TD to base of surface casing).

a. FDC-CNL-GR-Cal (TD to base of surface casing).

d. Formation and Completion Interval: ~ Ferron interval, final ~determination of
completion will be made by analysis of logs.

Simulation:  Simulation will be designed for the particular area of interest as
encountered.
e. Fracgradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:
a. See Form #3, Section 24.

Final cement volumes to be calculated from caliper log with an attempt to be made to circulate cement to
the surface. A bond log will b e run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H,S has been encountered in or known to
exist from previous wells drilled to similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22 psi/ft).



id-Power Resource Corporation
Surface Use Plan
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Surface Use Plan
Mid-Power Resource Corporation
Ridge Runner 2-18

Existing Road:

Topo Map ‘A’ is the vicinity map showing the access route from Scofield, Utah.

Topo Map ‘B’ shows the proposed access road to each well. It also shows existing roads
in the immediate area.

The existing and proposed access road, unless otherwise stated, shall be crowned,
ditched, and dipped from the nearest improved road.

Occasional maintenance blading and storm repairs will keep roads in good condition.
There shall be no mud blading on the access road. Vehicles may be towed through the
mud provided they stay on the roadway.

Planned Access Roads:

a. Maximum grade will be 8% or less.

b. No turnouts are required.

c. Low water crossings to be placed in the proposed access road during drilling process and
culverts may be installed at a later date.

d. Road surface material will be that native to the area.

e. No cattleguards are required.

f.  The proposed access road was flagged at the time the location was staked.

g. The back slopes of the proposed access road will be no steeper than vertical or ¥ :1 in
rock and 2:1 elsewhere.

Location of Existing Wells:

a. SeeTopoMap ‘B’

Location of Existing and/or Proposed Facilities:

a.

b.

All Petroleum Production Facilities are to be contained within the proposed location
sites.
In the event that production of these wells is established, the following will be shown:
i. Proposed location and attendant lines, by flagging, if off well pad.

ii. Dimensions of facilities.

ili. Construction methods and materials.
The area used to contain the proposed production facilities will be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.
All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blend with the natural environment.
A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110 percent of the storage capacity of the largest tank within the dike.
All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4 feet.



Aid-Power Resource Corporation
Surface Use Plan
Page SU-2-

Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of

disturbance.
Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

Location and Water Supply:

a.

b.

Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

No water wells are to be drilled.

Source of Construction Materials:

No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

All access roads crossing BLM land is shown on Topo Map ‘B'.

All well pad surface disturbance areas are on fee lands.

Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.

b. Drilling fluids will be contained in the reserve pit.

c. Any hydrocarbon liquids produced while production testing will be contained in a test
tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f  Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

Well Site Layout:

a. See attached cut sheet.

b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be used.



10.

1L

d.

e.
f.

Aid-Power Resource Corporation
Surface Use Plan
Page SU-3-

Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

The back slopes of the locations will be no steeper than vertical or ¥:1 in rock and 2:1
elsewhere.

The upper edges of all cut banks on the access roads and well pads will be rounded.
Catchment ponds to be placed as required to intercept drainage re-routes.

Plans for Restoration:

0

Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than ¥ inch. In areas that cannot be drilled, the seed will
be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

Fall seeding will be completed after September, and prior to prolonged ground frost.

If the well is a producer, access roads will be upgraded and maintained as necessary to
prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

Other Information:

a.

b.

Man uses the area for the primary purpose of grazing domestic livestock.
i, All activity shall cease when soils or road surfaces become saturated to a depth
of three inches, unless otherwise approved by the company representative.

ii. If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the company representative so as to
determine the significance of the discovery.

A Class I1I cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are



12.

13.

id-Power Resource Corporation
Surface Use Plan
Page SU-4-

uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural gnidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA) of 1986, and less then threshold planning quantity (TPQ) of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

Lessee’s or Operator’s Representative:

Marion Energy, Inc.
Mr. Keri Clarke
119 S. Tennessee Suite 200
McKinney, Texas, 75069
(972) 540-2967

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions

under which it is approved.

This statement is subject to the provision of 18 U.S.C. 1001 for the filing of a false statement.

K\ LL(\?)QC

Keri Clarke Date
Company Representative
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STATE OF UTAH FORM 4B
DEPARTMENT OF NATURAL RESOURCES

BondNo. __ 9578030406 DIISION OF OIL, GAS AND MINING
COLLATERAL. BOND
KNOW ALL MEN BY THESE PRESENTS:
That we (operator name) _Mid-Power Resource Corporation ae Princlpal,
which is duly suthorized and qualified to do buainess in the State of Utah, are held and firmly bound unto the State of Utah in the sum of:
One Hundred Elghty Four Thousand One Hundred Eighty: dollars ($ $184,180.00

lawful money of the Unified States by vidue of the Totiowing financial instrumends (cash account, negatiable bonds of the Uniled States, a state
or municipality, or negotiable cerfificate of deposit - see Rule R645-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Director of the Divisian of Oif, Gas and Minlng, as agent of the State of Ulah, for the use and benofit of the State of Utah for the
faithikadl payment of which we bind ourselves, our helrs, executors, administrators and successors, joinlly and severally by these presents.

THE CONDITION Of THIS OBLIGATION 1S SUCH THAT, WHEREAS the Principal Is or will ba engaged in the driliing, redrifting, deapening,
repairing, operating, and plugging and abandonment of a wedt or wells and restoring the well site or sltes In the State of Liah for the purposes of
olf or gas production and/or the Injection and dispasal of ftulds in connection therewith for the fallowing described land or well:

~Y Blanket Bonct czﬁvéqwﬁﬂmpﬂmsf&?l - om EDWALY MiKe Davi s>
____ individual Bond: Well No:

Section: Township: Range:

County: , Utah

NOW, THEREFORE, if the above bounden Principal shali comply with all the provisions of the laws of the State of Uizh and Lhe nudes, orders and
requirements of the Board of Oil, Gas and Mining of the State of Litah, Inciuding, but not limited fo tha proper plugging and sbandonment of wells
and well site restoration, then this cbgation Is void; otherwise, the same shall be and remaln In full force and effect.

IN TESTIMONY WHEREOF, said Principal has hereunto subsaribed its name and has caused this instrument 1o be signed by its duly authorized
officers and Hs corporate or notary seal {0 be affixed this

Z—sS day of March 20 05
~
(Corporate or Notary Seal here)

See attached Jurat

Mid-Power Resource Corperation

Attesteo: Data:
Principal {company name)
By James W. Scott CEO & President
%ﬂ"e _&C{SUX‘
Signature

- COPY

194
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ALL-PURPOSE ACKNOWLEDGMENT

e

State of California

County of SOQPJ‘}mQMO
(haet 20, dIDS e Ayt Hopbruen

O NOTARY)

(DATE)

personally appeared LJ (] YY)B“D %QD‘}"}'

Mpersonally known to me - OR - [] proved to me on the basis of satisfactory
: evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed
the same in his/her/their authorized
capacity(ies). and that by his/her/their
signatures(s) on the instrument the person(s),
or the cntity upon behall of which the
person(s) acted, executed the instrument.

SIGNER(S)

WITNESS my hand and official seal.

NOTARY'S SIGNATLRE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulenl attachment of this acknowl-
edgment 1o an unauthorized document.

CAPACITY CLAIMED BY SIGNER (PRINCIPAL)  DESCRIPTION OF ATTACHED DOCUMENT

W wpvipuaL
[ ] CORPORATE OFFICER IQM[ &

TITLE OR TYPR OF DOCUMENT

- TITes)
[(] PARTNER(S) j—

(L) ATTORNEY-IN-FACT : NUMBER OF PAGES
(] TRUSTEE(S)

(] GUARDIAN/CONSERVATOR
(1 OTHER:

DATE OF DOCUMENT

QTHER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMI OF PERSON(S) OR ENTITY(IES) OF

SIGNER

Top of Lhumbprint fee

APA 599 VALLEY-SIERRA, 800-362 3369

-d 1¥LE-+12-20L 221440 2ur3UNODIY eg¥:01 SO 21 220
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195 North 100 West P.0. Box 1230

Huntington, Utah 84528
Phone (435)687-5310  Fux (435)687-5311
E-Mail taloneetv.net
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(435) 472-3814

E nvironmental
Industrial

Services

Environmental & Engineering Consulting

31 NORTH MAIN STREET
HELPER, UTAH 84526

MARION ENERGY, INC.
119 SOUTH TENNESSEE #200
McKINNEY, TEXAS

DRAWING NAME: TYPICAL RIG
DRAWN BY: PJJ | SCALE: NONE
APPROVED BY: EIS | DATE: 10/17/05

SHEET: FIGURE 1
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/18/2006

API NO. ASSIGNED: 43-015-30683

WELL NAME: RIDGE RUNNER 2-18
OPERATOR : MID-POWER RESOURCE CORP ( N2215 ) PHONE NUMBER: 702-838-0716
CONTACT: KERI CLARKE
PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSW 17 1408 070E Tech Review Initials Date
SURFACE: 0338 FSL 0279 FWL
BOTTOM: 0476 FNL 1524 FEL\ ¢ |Y Engineering
COUNTY : EMERY
Geology
LATITUDE: 39.60155 LONGITUDE: -111.1719
UTM SURF EASTINGS: 485245 NORTHINGS: 4383339 Surface
FIELD NAME: CLEAR CREEK ( 10 )
LEASE TYPE: 1 - Federal
LEASE NUMBER: U-01740 PROPOSED FORMATION: FRSD
SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
/ Plat R649-2-3.
«__ Bond: Fed[1] Ind[] Sta[] Feel] Unit: CLEAR CREEK
l (No. 9578030406 )
N potash (Y/N) R649-3-2. General
! 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v~ Water Permit R649-3-3. Exception
(No. PRRV ) o .
N - Drilling Unit
) RDCC Review (Y/N) -
Board Cause No:
(Date: )
Eff Date:
MW Fee Surf Agreement (Y/N) Siting:
ktﬂ mm i N / . .
Intent to Commingle (Y/N) R649-3-11. Directional Drill
COMMENTS :
A}
STIPULATIONS: " j;;quq{i>/l?mrmﬂﬁj/ﬁ
T (\J

2’ @/‘u‘x\n Q \91‘ 5)
D)




CL_EAR CREEK UNIT t
CLEAR CREEK
> WATER WELL1  FEDERAL
-7 <
;“I'éL H E WALTON 1
- <
T14S R6E{ T14S R7E
7
@mﬂ
-7
m
B -8
S BHL X
||é§ ¢ RIDGE RUNNER 2-
IDGE RUNNER (1-18
RIDGE RUNNER 1117
CLEAR CREEK FIELD
CLEAR CREEK UNIT
BHL
8-19
¢ CLEAR CREEK U 17
) 29 2
~RIDGE RUNNER [-30
CLEAR CREEK UNIT 1 s RIDGE RUNNER 7-20
PT WALTON 1-X RIDGE RUNNER 8-t9
o RIDGE RUNNER 11-20
CLEAR CREEK (DEEP) 2
PTWALTON1
24
KEMMERER
COAL CO 1
<
<>
KEMMERER OIL]
COMPANY 2 E;'OL@
30 29 b
CLEAR CREH( uts
HE WALTON A-3
OPERATOR: MID-POWER RES (N2215)
SEC:17,20 T.145 R.7E
¥ ¥ A\
FIELD: CLEAR CREEK (10) N
i T S
COUNTY: EMERY A — —
_—'H
Wells Status
SPACING: R649-3-11 / DIRECTIONAL DRILLING GAS INJECTION i P
CASIIETHO) Utah Oil Gas and Mining
% LOCATION ABANDONED
® NEW LOCATION N
Field Status UnitES):la,tixé . & PLUGGED & ABANDONED
ABANDONED PRODUCING GAS
E ACTIVE GAS STORAGE e PRODUCING OIL
NF PP OIL SHUT-IN GAS
COMBINED NE SECONDARY 1 W E
~ PENDING + SHUT-IN OIL
[ INACTIVE PIOIL % TEMP. ABANDONED
] PROPOSED - TEST WELL
STORAGE BEGAS S
| TERMINATED PP GEOTHERML A WATER INJECTION S
- ' [C1PPOIL © WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY M WATER DISPOSAL DATE: 25-APRIL-2006
[~ | TERMINATED - DRILLING




[ Diana Whitney - Clear Creek.doc

Page 1 J’

3160
(UT-922)

To:

From:

Subject:

APl #

43-015-30683

43-015-30684

43-015-30685

43-015-30680

43-015-30681

43-015-30682

IN REPLY REFER TO:

Memorandum

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

April 25, 2006

Assistant Field Office Manager Resources,
Moab Field Office

Michael Coulthard, Petroleum Engineer

United States Department of the Interior

2006 Plan of Development Clear Creek Unit Carbon County,

Utah.

WELL NAME

Ridge

Ridge

Ridge

Ridge

Ridge

Ridge

(Proposed PZ Ferron)

Runner

Runner

Runner

Runner

Runner

Runner

2-18
BHL

11-18
BHL

11-17
BHL

1-30
BHL

7-20
BHL

8-19
BHL

Sec
Sec

Sec
Sec

Sec
Sec

Sec
Sec

Sec
Sec

Sec
Sec

17
18

17
18

17
17

20
30

20
20

20
19

LOCATION

T14S RO7E

T14S RO7E

T14S RO7E
T14S RO7E

T14S RO7E
T14S RO7E

T14S RO7E
T14S RO7E

T14S RO7E
T14S RO7E

T14S RO7E
T14S RO7E

0338
0476

0292
0270

0315
2439

1502
0707

1524
1434

1513
2211

FSL

FSL

FSL

FSL
FSL

This office has no objection to permitting the wells at this time.

0279
1524

0259
2471

0269
2470

1719
0246

1752
1454

1735
0747

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2006 within the Clear Unit, Carbon County, Utah.

FWL
FEL

FWL
FEL

FWL
FWL

FWL
FEL

FWL
FEL

FWL
FEL




JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

”
#

e, 1698 40

errsers?’

State of Utah
April 26, 2006

Department of
Natural Resources

MICHAELR. STYLER
Executive Director

Mid-Power Resource Corporation

Division of 8290 West Sahara, #186
Oil, Gas & Mining Las Vegas, NV 89117
JOHN R. BAZA

Division Director
Re: Ridge Runner 2-18 Well, Surface Location 0339’ FSL, 0280° FWL, SW SW,
Sec. 17, T. 14 South, R. 7 East, Bottom Location 0476° FNL, 1524’ FEL.
SW NE, Sec. 18, T. 14 South, R. 7 East. Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30683.

Sincerely,
Gil Hunt
Associate Director
mf
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 ¢ www.ogm.utah.gov



Operator: Mid-Power Resource Corporation

Well Name & Number Ridge Runner 2-18

API Number: 43-015-30683

Lease: USA-U-01740

Surface Location: SW SW Sec._17 T. 14 South R. 7 East
Bottom Location: SW NE Sec. 18 T. 14 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

w

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

W

. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.

6. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.



[ VS
May 5, 2006 43 ’

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney

1594 West North Temple, Suite 1210
Salt Lake City, Utah

84116

RE:

Ridge Runner #11-18, #2-18, #11-17, #8-19, #1-30, #7-20
Mid-Power Resource Corp. Amendment to Surface use and Drilling Plans
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Per Tom Lloyd’s (USDA Forest Service) request, please find enclosed copies of
the amended Surface Use Plans and Drilling Plans that pertain to the above
referenced wells that are to be drilled in the Clear Creek Unit located in 13S-7E
and 14S-7E, Carbon and Emery Counties, Utah.. I have also included a diagram
that depicts the well equipment layout of each pad site.

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3004 or email bevans@marionenergy.com

Sincerely,

SR

Benjamin Evans

Landman

Marion Energy Inc.

(Agent for Mid-Power Resource Corp.)

RECEIVED

SPRRE VA, .l

DIV. OF OlL, GAS & MINING

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, §9117
Telephone: (702) 838-0716, Fax: (702) 838-5087
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Surface Use Plan
Mid-Power Resource Corporation
Ridge Runner #2-18

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 14 miles south of Scofield,
Utah

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018) and proceed through a
gate and then in a southeasterly direction for 7.1 miles. Turn right onto the
new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.
d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June 1% 2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use permit.



2. Planned Access Roads

a.

The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.
Four inches of gravel will be placed on portions of the access road.

Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

c.

f.

Water wells — non

Injection wells — none

Producing wells — none

Drilling wells — none

Shut-in wells — Ridge Runner #11-20 & #13-17 (See Location Map L-1)

For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a.

All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks) will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

All loading lines will be placed inside the berm surrounding the tank battery

Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall be



covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 4ft.

The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

A production facility diagram is attached showing placement of all proposed
production facilities. (See survey outline A-3)

Any necessary pits will be properly fenced to prevent any wildlife entry.

All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

The road will be maintained in a safe useable condition.

The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

b.

Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

No water wells are to be drilled.

6. Source of Construction Material

a.

Surface and subsoil materials in the immediate area will be utilized.



b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

¢. The use of materials under BLM jurisdiction will conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.
e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

g. After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water
analysis, will be submitted for the AO’s approval. Failure to file an



application within the time allowed will be considered an incident of
noncompliance.

h. Drill cuttings are to be contained and buried in the reserve pit.

i. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

j.  Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

k. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of

oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-1/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 —
Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the site.



e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-1/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

f.  The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts
and fills. (See attached Platt A-4)

i, The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j. All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the

fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case
basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve an



approximate uniform, stable thickness consistent with the established
contours.

A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground frost.



i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads — All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad — The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i.

i1

iii.

whether the materials appear eligible for the National Register of
Historic Places;

the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.



¢. Less than 10,000 pounds of any chemical(s) from the EPA’s Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) 0f 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

£ There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. “Sundry Notice and Report on Wells” (Form 3 160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the

expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee’s or Operator’s Representative and Certification

Permit Matters

Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke

119 S. Tennessee Suite 200

McKinney, TX, 75069

(972)540-2967

Drilling & Completion Matters

Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20" Street

Farmington, NM, 87402




Doug Endsley — V P Operations
(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Anschutz Exploration Corp. and it’s
contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

$-5-uc c><\.,/_.%

Date Name



ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases
Ridge Runner #2-18

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD D Production Phase
Top of Emery 2140ft 21694t Gas

Top of Blue Gate 34501t 3777 Gas

Top of Ferron 5813ft 68551t Gas

1D 6513ft 7765ft

9. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5813’

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses conducted.

3. BOP Equipment

Marion Energy Inc’s minimum specifications for pressure to control equipment
are as follows:

Ram Type: 117 Hydraulic double, 3000 psi w.p.



Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

when initially installed;

whenever any seal subject to test pressure is broken
following related repairs; and

at 40-day intervals

oo

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.

Pressure tests shall apply to all related well control equipment.



BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 11, 3000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program

a. The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)



d.

n.

Purpose
Surface

Intermed.
Produc.

Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

Three centralizers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5SM
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

The proposed casing program will be as follows:

Depth Hole Size 0O.D. Weight Grade Type New or Used
0-500° 14 3/4” 10 3/4”40.5# J-55 ST&C  New
0-3850° 97/8” 7-5/8” 26.4# J-55 LT&C New
0-7750° 77/8” 5-1/2” 17# J-55 LT&C New

Casing design subject to revision based on geologic conditions encountered.



p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller’s log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry
Notices and Reports on Wells”, must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.
5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Vise. F/L PH
0-500° Spud Mud

500-3850° LSND 8.8-9.2 32-40  8-15 ---



3850°-T.D. Air/Foam N/A N/A N/A ---

There will be sufficient mud on location to control a blowout should one
occur.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in

drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST’s are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST’s may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of the following log suites: Induction with
Gamma Ray and Spontaneous Potential, Compensated Epi-Thermal



Neutron/Density with Photo Electric Caliper, and Ultrasonic Gas detector with
Temparature. Logs will be run from TD back to surface pipe.

c. Whether the well is completed as a dry hole or as a producer, “Well
Completion and Recompletion Report and Log’ (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:
Perforate Ferron w/ 3-3/8” casing gun @ 6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh

sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.
b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.



. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that “not later than the 5t
business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(i1).

. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

It is anticipated that the drilling of this well will take approximately 30 days.
No location will be constructed or moved, no well will be plugged, and no

drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be



suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
“Subsequent Report of Abandonment” Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing Agency.



@ Marion Energy Inc.

May 12, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney

1594 West North Temple, Suite 1210
Salt Lake City, Utah

84116 43015 ,ng'b

RE: Ridge Runner#11-18, #2-18, #11-17, #8-19, #1-30, #7-20
Marion Energy Inc., Sundry Notice
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Please find enclosed a sundry notices pertaining to the above referenced wells. The sundry notice is
being filed due to a typing error found in the casing specifications on the Form 3. The same error was
present in the drilling plan. This sundry notice serves to correct this error.

If you require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004 or
email bevans@marionenergy.com

Sincerely,

%’S‘@Z

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED
MAY 1 5 2006
DIV. OF OIL, GAS & MINING

119 South Tennessee, Suite 200, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 547-0442



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-01740

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly despen existing wells befow current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwel [0  caswelL [/]  OTHER Ridge Runner #2-18
2. NAME OF OPERATOR: 9. APINUMBER:
Marion Energy Inc. 4301530683
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee Ste. 200 .., McKinney orare TX 5, 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 338.76ft FSL, 279.56ft FWL /SW/4 S17 14S-TE

county: Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERDIAN: SWSW 17 14S  7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acibize [] oeepen [[] REPERFORATE CURRENT FORMATION
[C] NOTICE OF INTENT
(Submit in Duplicate) [C] ALTER casiNg [] FRACTURETREAT ] SIDETRACK TO REPAR WELL
Approximate date work will start: [[] casinG RePAR [C] NEWCONSTRUCTION [[] TEMPORARILY ABANDON
[] CHANGE TO PREVIOUS PLANS [J operaTOR CHANGE [ TuBNGREPAR
[] cHancE TUBING [ PLucanp aBaNDON [T] veENTORFLARE
[ susseQUENT REPORT ] cHANGEWELL NAME ] PLucsack [J waTeR DisPOSAL
{(Submit Original Form Onty)
[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [ water sHuT-OFF
Date of work completion:
[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] omer Correct typing error
[[] coNVERTWELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION on APD form 3

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please find attached to this sundry, a copy of a corrected APD form 9. The correction pertains to a typing error found in the
specifications for casing in item number 24 on the form 9. The new amended report reflects the corrected specifications.

Please also find the corrected specifications in the drilling plan that is also attached.

In the final paragraph of the original surface use plan, there was reference made to Anchutz Exploration Corp, this has now

been removed and Marion Energy Inc. has been replaced.

NAME (PLEASE PRINT) Benjamin Evans ;e Landman
SIGNATURE g @:C% oare 5/12/2006
(This space for State use only) .
Federal Aorroval Ot This P e
Action 15 Necessaly sl )
(6/2000) |6:.:9n Reverse Side) MAY 1 5 2006

e

o T
bi\/, Oi' (4 L



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

FORM 3

DIVISION OF OIL, GAS AND MINING AMENDED REPORT /]
(highlight changes)
5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL USA-U-01740 Federal
1A, TYPE OF WORK DRILLEZ  REENTER [ DeEepen O 7-IF INDIAN, ALLOTTEE OR TRIE NAME
8. UNIT or CA AGREEMBNT NAME:
srveeorwelt OIL [] GAS OTHER SINGLE ZONE MULTIPLE ZONE [] Clear Creek Unit
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
Mid-Power Resource Corporation Ridge Runner # 2-18
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
8290 W. Sahara, # 186 .., Las Vegas «ax NV, 89117 (702) 838-0716 Wildcat

4. LOCATION OF WELL (FOOTAGES)

ATsurFace: 338.76ft FSL, 279.56ft FWL /SW/4 S17 14S-7E

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

SWSW 17 14S 7E
AT PROPOSED PRODUCNG zoNe:  476ft FNL, 1524ft FEL / SE/4 S18 14S-TE
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approx 4 1/2 miles south west of Clear Creek Emery UTAR
156, DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
Surface 279.56ft Bottom Hole 476ft 1208.99 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
Surface 20ft Bottom Hole 2696ft 6,550 | See Attached Bond Document
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.). 22. APPROXIMATE DATE WORK WILL START: 23, ESTIMATED DURATION:
10,153' GR 7/1/2006 30 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
17 1/2" 13 3/8" J-55 61# 500 | Premium "G" 420 sks  1.25 cuft/sk 14.2 ppg
12 1/4" 8 5/8" J-55 36# 3,850 | Lead: Prem. Lite 359 sks  3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 75sks 1.25 cuft/sk 14.2 ppg
77/8 51/2 J-55 17 7,750 | Lead: Prem. Lite 536 sks  3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 275 sks  1.25 cuft/sk 14.2 ppg
25. ATTACHMENTS

VERIFY THE FOLLOWNG ARE ATTACHED IN ACCORDANCEWITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

I:l EVIDENCE OF DVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

IZI COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

Benjamin Evans

Landman

NAME (PLEASE PRINT, TITLE
SIGNATURE [ ') \ ; DATE S// O/Oé
e
re
(This space for State use onty)
T ey
L i ,;
AP} NUMBER ASSIGNED: APPROVAL:

(11/2001)

(See Instructions on Reverse Side)

MAY 1 5 2006



Surface Use Plan
Mid-Power Resource Corporation
Ridge Runner #2-18

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 14 miles south of Scofield,
Utah

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018) and proceed through a
gate and then in a southeasterly direction for 7.1 miles. Turn right onto the
new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.
d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June 1% 2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use permit.



2. Planned Access Roads

a.

The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.
Four inches of gravel will be placed on portions of the access road.

Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

c.

f.

Water wells — non

Injection wells — none

Producing wells — none

Drilling wells — none

Shut-in wells — Ridge Runner #11-20 & #13-17 (See Location Map L-1)

For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a.

All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks) will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

All loading lines will be placed inside the berm surrounding the tank battery

Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall be



covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 4ft.

The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

A production facility diagram is attached showing placement of all proposed
production facilities. (See survey outline A-3)

Any necessary pits will be properly fenced to prevent any wildlife entry.

All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

The road will be maintained in a safe useable condition.

The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

b.

Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

No water wells are to be drilled.

6. Source of Construction Material

a.

Surface and subsoil materials in the immediate area will be utilized.



b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

c. The use of materials under BLM jurisdiction will conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.
e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

g. After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water
analysis, will be submitted for the AO’s approval. Failure to file an



application within the time allowed will be considered an incident of
noncompliance.

Drill cuttings are to be contained and buried in the reserve pit.

Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life

C.

of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-1/2:1

All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 —
Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the site.



10.

e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-1/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

f.  The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts
and fills. (See attached Platt A-4)

i. The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j.  All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the

fall of the year after all drilling activity has ceased.

Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

¢. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case
basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve an



approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f.  Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground frost.



i.  Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads — All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad — The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

1.

ii.

iii.

whether the materials appear eligible for the National Register of
Historic Places;

the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.



c. Less than 10,000 pounds of any chemical(s) from the EPA’s Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) 0f 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. “Sundry Notice and Report on Wells” (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the

expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee’s or Operator’s Representative and Certification

Permit Matters

Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke

119 S. Tennessee Suite 200

McKinney, TX, 75069

(972)540-2967

Drilling & Completion Matters

Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20" Street

Farmington, NM, 87402




Doug Endsley — V P Operations
(505)564-8005

Certification

] hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Marion Energy Inc. and it’s contractors and
subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

5lofob

Date



ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases
Ridge Runner #2-18

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1.

Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD 1D Production Phase
Top of Emery 2140ft 21691t Gas

Top of Blue Gate 3450ft 3777t Gas

Top of Ferron 5813ft 6855ft Gas

D 6513ft 7765ft

Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5813

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses conducted.

BOP Equipment

Marion Energy Inc’s minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11” Hydraulic double, 3000 psi w.p.



Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

when initially installed;

whenever any seal subject to test pressure is broken
following related repairs; and

at 40-day intervals

Ao o

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.

Pressure tests shall apply to all related well control equipment.



BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a.

The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 117, 3000 psi working pressure blowout
preventor.

A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program

a.

The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)



n.

Purpose
Surface

Intermed.
Produc.

0.

Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

Three centralizers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for SM
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

The proposed casing program will be as follows:

Depth Hole Size 0.D. Weight Grade Type New or Used

0-500° 171727 13 3/8761# J-55 ST&C  New
0-3850° 12 %~ 8-5/8” 36# J-55 LT&C New
0-7750° 77/8” 5-1/2” 17# J-55 LT&C New

Casing design subject to revision based on geologic conditions encountered.



p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller’s log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry
Notices and Reports on Wells”, must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.
5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500° Spud Mud

500-3850° LSND 8.8-9.2 32-40 8-15 ---



3850°-T.D. Air/Foam N/A N/A N/A -

There will be sufficient mud on location to control a blowout should one
occur.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

¢. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in

drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST’s are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST’s may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of the following log suites: Induction with
Gamma Ray and Spontaneous Potential, Compensated Epi-Thermal



Neutron/Density with Photo Electric Caliper, and Ultrasonic Gas detector with
Temparature. Logs will be run from TD back to surface pipe.

c. Whether the well is completed as a dry hole or as a producer, “Well
Completion and Recompletion Report and Log’ (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:
Perforate Ferron w/ 3-3/8” casing gun @ 6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh

sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.
b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.



. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCEF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that “not later than the 5t
business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

It is anticipated that the drilling of this well will take approximately 30 days.
No location will be constructed or moved, no well will be plugged, and no

drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be



suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
“Subsequent Report of Abandonment” Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing Agency.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM &

P ——————— e o ———————
5 LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-017602

SUNDRY NOTICES AND REPORTS ON WELLS

T not use tis form for proposais. 10 dell new wells, significantly deepen
& hodzontal laterals. Use APFLICATION FOR PERMIT TO DRILL form for such proposats.

axising wells

o e ———— e
6 IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

below current battom-hole depth, reerter plugged weills, of 1o Clear Creek Unit

1. TYPEGFWRL

owwen [ GASWELL ]  OTHER

& WELL NAME and NUMEER:

Ridge Runner 2-18

"2 HAME OF OPERATOR. S, APl NUMBER
Marion Energy, Inc. 4301530683
Z ADDRESS OF DPERATOR: PHONE NUMBER 10. FELD AND POCL, OR WILDCAT:
119 S. Temnessee v, McKinney core VK- 75069 {972) 540-2967 Exploratory
A& LOCATICN OF WELL
FOOTAGES AT SURFACE: 338.76 ft FSL, 279.56 ft FWL county: Carbon
QERIITR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 14S 7E STATE:

UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ norice o wrenT [_j—;cmzs ] oee f] REPERFORATE CURRENT FORMATION
(Subsnit in Duplicate) [ arercasnc [0 macrure mesr [ swemackroreparwaL
Approvimae Sae work wil Stet ] cesncrepar [3 sewcoxstrucrion [[] remrorariLy aaspoN

SUBSECRUIENT REPORT
{Submi Ovigicat Form Only)

Date of work completion:
8/12/2006

[0 awwceTorevious pans
[ cxanceTusme

[ crance e name

[] owancewew status

D COMMMNGLE PRODUCING FORMATIONS D RECLAMATION OF WELL SITE

[ cowerrwartwe

] ruewc repar
[ vevworrare

[[] oreraTor cHance
[ rusamasawoon
[[] warer oisposac
[ warersworore

1 onex Spud sundry

] mwvesacx
D PRODUCTION {START/RESUNE)

[} mecompLere - o FERENT FORMATION

=  DESCRISE PROPOSED OR COMPLETEDOPERATIONS. Clearly show a¥ pertinent detaiis includiing dates, depths, volurmes, efc.
The Ridge Runner 2-18 was spudded at 1:30am on 8-12-2006

RECEIVED
APR 2 6 2007
DIV. OF OIL, GAS & MINING

Charlotte Biue

SWRME (PLEASE PRINT}

e Secretary

8115/2006

DATE

s (08 PN 110

i sgee Sor State wee: only}

RN

{See Instrucions on Reverss Sle}



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERAL NUMBER:
UTU-063018X

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter piugged wells, or to
drill horizontal iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OIL WE GAS WELL OTHER
t [ v See Attachment "A"
2. NAME OF OPERATOR! 9. AP| NUMBER:
Marion Energy Inc. (N2740)
3. ADDRESS OF OPERATOR: PHONE NUMBER; 10. FIELD AND POOL, OR WILDCAT'
119 S Tennessee Ste #200 . McKinney sate TX 5, 75069 (972) 540-2967 Clear Creek Federal unit
4. LOCATION OF WELL
FOOTAGES AT SURFACE: N/A county: Carbon and Emery
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: N/A STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ Acioize [[] oeeren [[] REPERFORATE CURRENT FORMATION

[/] NOTICE OF INTENT

(Submit in Dupiicate) [ Aivercasing [J FRACTURETREAT [] sIDETRACKTO REPAR WELL
Approximate date work will start: [C] casmeRrepar [[] newconsTRuCTION [C] TEMPORARILY ABANDON

[J cHance To PREVIOUS PLANS [Z] OPERATOR CHANGE [ ruemncrepPar
[] crance TuBING [] pLuc anp agaNDON [] ventorFLare

[ susseQuENT REPORT [[] cHANGE WELL NAME [] eueeack [] water oisPosaL

(Submit Oniginal Form Only)
[[] cHANGE WELLSTATUS [[] PRODUCTION (START/RESUME) [[] water sHut-oFF
Date of work completion:

[] cOMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] other:
7] converT weLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy Inc. will take over operation of the Clear Creek Federal Unit which is currently operated by Mid-Power Resource

Corporation, and is located in both Carbon and Emery Counties Utah.

Please See attachment "A" for well Names, APl numbers, and legal descriptions

BLm Bond = U TB000ITT
Special Borol = BOOA77S
State +Fee Pewd = B0 0/bl7

ELPective 4/28/a006

NAR IS

NAME (PLEASE PRINT) Keri Clarw #3 r\

TITLE

Vice President Land (Marion Energy Inc)

=L BN

SIGNATURE DATE

&’[\e(oc

(This space for State use only)

APPROVED J //8/0C

Division of Oil, Gas and Mining
Earlene Russell, Engineering Techniclan

(5/2000) (See Instructions on Reverse Side)

CENE

HNINIA B S¥D 110 40 Nid

Dol
o3d



Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Well Name API Number

Utah Fuel No. 1 43-007-16009-00-00
Utah Fuel No. 2 43-007-16010-00-00
Utah Fuel No. 3 43-007-16011-00-00
Utah Fuel No. 4 43-007-16012-00-00
Utah Fuel No. 5 43-007-16013-00-00
Utah Fuel No. 8 43-007-16015-00-00

43-007-16016-00-00
43-007-30102-00-00
43-007-30289-00-00
43-015-16021-00-00
43-007-31181-00-00
43-007-31182-00-00
43-015-30271-00-00
43-015-30269-00-00
43-015-30680-00-00
43-015-30681-00-00
43-015-30682-00-00
43-015-30683-00-00
43-015-30684-00-00
43-015-30685-00-00

Utah Fuel No. 10

Utah State M.L. 1256-1
Oman 2-20

Utah Fuel A-1

Alpine School District #6-17
Alpine School District #3-17
Ridge Runner 11-20

Ridge Runner 13-17

Ridge Runner #1-30

Ridge Runner #7-20

Ridge Runner #8-19

Ridge Runner #2-18

Ridge Runner #11-18
Ridge Runner #11-17

* Not Yet Spudded

Wells

Status
Shut-in

Shut-in

Shut-in

Shut-in

Plugged and Abandoned
Shut-in

Shut-in

Shut-in

Shut-in

Plugged and Abandoned
Pemmit not yet Approved
Permit not yet Approved
Shut-in

Shut-in

Approved APD (NYS)*
Approved APD (NYS)*
Approved APD (NYS)”
Approved APD (NYS)*
Approved APD (NYS)*
Approved APD (NYS)*

Section
Township

w0 oo nneonoonueononunononunononunonoonoonon

Range
.5T14S R7E

.32 T13S R7E
.32 T13SR7E
.30 T13S R7E
.31 T13S R7E
.19 T13S R7E
.5T14S R7E

.29T13S 7E

.20 T13SR7E
.6 T14S R7E

.17 T13S R7E
.17 T13S R7E
.20 T14S R7E
.17 T14S R7E
.20 T14S R7E
.20 T14S R7E
.20 T14S R7E
.17 T14SR7E
.17 T14S R7E
.17 T14S R7E

Plugged Wells or Abandoned Well Sites in area (noted but not changed)

43-007-20068-00-00
43-015-16018-00-00
43-015-30053-00-00

Clear Creek 1
Clear Creek Unit No. 16
Clear Creek Unit No. 17

G W Deck A-1 43-007-16008-00-00
Gov't 1-17 43-007-11179-00-00
Kearns A-1 43-015-11217-00-00

43-015-10897-00-00
43-015-10304-00-00
43-015-10306-00-00
43-007-16014-00-00
43-007-16017-00-00
43-015-16023-00-00
43-015-16024-00-00
43-007-20119-00-00

Kemmerer Coal 1
Kemmerer Coal 2

C. K. Steiner A-1

Utah Fuel No. 7

H. E. Walton No. 1

H.E. Walton A-3

P. T. Walton No. 1-X
Clear Creek Water Well 1

Deck 1 43-007-20356-00-00
Clear Creek U 18 43-007-30043-00-00
1-18 43-015-20300-00-00
P.T. Walton 1 43-015-20302-00-00

43-015-30090-00-00
43-015-30307-00-00

Clear Creek Unit 1
Clear Creek (Deep) 2

Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Location Abandoned

Location Abandoned

Location Abandoned

Plugged and Abandoned
Plugged and Abandoned
Location Abandoned

S
S
S
S
S

S.

w n no nononnuonnonnononeon

.17 T14S R7E
.29 T14S R7E
.20 T14SR7E
.8 T14S R7E

.17 T14S R7E
32 T14S R7E
.24 T14S R6E
.24 T14S R6E
.5T15S R7E

.17 T13S R7E
.17 T14S R7E
.30 T14S R7E
.19 T14S R7E
.17 T14S R7E
.8T14S R7E

.20 T13SR7E
.18 T14S R7E
.19 T14S R7E
.19 T14S R7E
.19 T14S R7E



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM: (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.
8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069
Phone: 1-(702) 838-0716 Phone: 1-(972) 540-2967
CA No. Unit: CLEAR CREEK
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |LEASE |WELL |[WELL
NO TYPE TYPE | STATUS
RIDGE RUNNER 13-17 17 [140S JO70E }4301530269 2550|Federal GW TA
RIDGE RUNNER 2-18 17 11408 |070E ]4301530683 Federal GW APD
RIDGE RUNNER 11-18 17 [140S |O70E }4301530684 Federal GW APD
RIDGE RUNNER 11-17 17 [140S |O70E |4301530685 Federal GW APD
RIDGE RUNNER 11-20 20 |140S |070E (4301530271 2550|Federal GW TA
RIDGE RUNNER 1-30 20 ]140S |070E [4301530680 Federal GW APD
RIDGE RUNNER 7-20 20 |140S |070E (4301530681 Federal GW APD
RIDGE RUNNER 8§-19 20 |140S |070E [4301530682 Federal GW APD
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: ~ 5/12/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/8/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy 2 FORM 4A.xls 5/18/2006



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 5/9/2006 _ BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/18/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006
3. Bond information entered in RBDMS on: 5/18/2006
4. TFee/State wells attached to bond in RBDMS on: 5/18/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000179

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee weli(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on:
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

COMMENTS:

Marion Energy 2 FORM 4A.xis 5/18/2006



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Ridge Runner # 2-18

APl number: 4301530683

Location: oyrstr SWSW ey 17 v, 148 s TE
Company that filed original application: | Mid-Power Rescurce Corporation

Date original permit was issued: 04/26/2006

Company that permit was issued to: Mid-Power Resource Corporation

Check

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

¥ | Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require

revision.
Following is a checklist of some items related to the application, which should be verified. Yes | No
If located on private land, has the ownership changed? v

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

NS NSNS

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. B001617 v

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Title Landman

Name (pleasﬁfrim) Benjamin Evans
-

N0

Signature Date 05/09/2006

Representing (company riame) _Marion Energy Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit 1o Drill.

w ce g

(3/2004) i

MAY 03 2006



United States Department of the Interior k"
BUREAU OF LAND MANAGEMENT o

Utah State Office TAKE PRIDE"
P.O. Box 45155 INAMERICA
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3180
UT-922

May 9, 2006

Marion Energy Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit
Carbon & Emery Counties, Utah

Gentlemen:

On May 8, 2006, we received an indenture dated April 28, 2006, whereby Mid-Power Resource
Corporation resigned as Unit Operator and Marion Energy Inc. was designated as Successor
Unit Operator for the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective May 9, 2006.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Clear Creek Unit Agreement.

Your Utah statewide oil and gas bond No. UTB000179 will be used to cover all federal operations
within the Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,
/s/ James A. Fouts

for Douglas F. Cook
Chief, Branch of Fluid Minerals
Enclosure

bcec:  Field Manager - Moab (w/enclosure)
SITLA
Division of Oil, Gas & Mining
File - Clear Creek Unit (w/enclosure)

Agr. Sec. Chron RECEIVED
Reading File
Central Files MAY 11 2006

UT922: TAThompson:tt:5/9/06 DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORMS.

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU- 0L30I8)

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME: |

dreaR  Chgex. il

1. TYPE OF WELL

oiLweLt [ GAS WELL m OTHER

8. WELL NAME and NUMBER:

2. NAME OF OPERATOR: -
Mid- Power  Aesource. (orporetion

9. AP NUMBER:

———————————
3. ADDRESS OF OPERATOR: PHONE NUMBER:

390 . sanarp e, (g4 ., AS VEGAS . NV L. €117 703)83%- 011 ¢,

70. FIELD AND POOL, OR WILDCAT: j
CLEAR, CAEEK FEDERAL UNIT

4. LOCATION OF WELL
FOOTAGES AT SURFACE: N

QTRAITR, SECTION, TOWNSHIP, RANGE, MERIDIAN: N A

couNTY: (ARR N AXND EMERY

STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

1",
TYPE OF SUBMISSION TYPE OF ACTION
(] NOTICE OF INTENT [] acoize ﬁ DEEPEN [[] REPERFORATE CURRENT FORMATION
(Submit in Dupicate) [ aTercasinG [] racTURE TREAT [ sioETRACK TO REPAIR WELL
Approximate date work wil start: [] casincRePaR [] ~ewconstrRucion [] vemporaRiLY ABANDON
[ cHanceToPREVIOUS PLANS ] oreRraTOR cHANGE [0 tuemcREPAIR
O cnanceTUBING [C] PrucanDasanDoN 3 ventorRLARE
] sUBSEQUENT REPORT [0 cHaneEweLL NAME [ pseac [J water DisPosaL
D.:'S:mw:mt:::n om [0 cranceweL sTaTus [] PRODUCTION (STARTRESUME) [ warer sHuT-oFF
[} coMmINGLE PRODUCING FORMATIONS [J rectamaTion oF weLL SITE O omer:
[0 converTweLL Tvre [ RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

M1 d-Power &QSOU.PQE__ CopPaob-E\om/ﬂ—LL de,sla_na—-l.e.d opn_{‘vor ol +he wo]‘L/
Nesigus  BNs uovt O.Pwodro(; eSSeative U..POU “Hie .ﬂﬂbr‘oum o0& e

Suteessor Yt OPO_v\oJ(-O(\' M AR ENERgY Troe .
Pr(‘,kﬁow\u&r&c}s AoD  Approves +his @Awéc.

PkeAse_ refer 4o AL Documenrk s Submitred
SUltessor um‘:*\-o@fu\m—tor‘ AND o Beha (& off

PC&AP&IM& +ais C‘Jf\vkm@e .

Mid-Power Aesource

Marion EuermAs
Md - fraer p}&&ouv‘ci

NAME (PLEASE PRINT)_<SIUS A A ﬂlm&mu' TITLE QE%%_%L&HX-M

semmkeﬁé&!ﬁ\ M« DATE

(This space for State use only)

t

APPROVED _&7/8/p¢- - -

(5/2000) MM, W (See instructions on Reverse Side)
ivision of Oil, Gas and Mining

Earlene Russell, Engineering Technician

RECEIVED
MAY 1 2 2006
DIV, OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 6

ENTITY ACTION FORM
Operator: _Marion Energy Inc. Operator Account Number: N 2740
Address: 119 S. Tennessee, Ste. 200
city McKinney
state_TX _zip 75069 Phone Number: _(972) 540-2967
Woell 1
API Number Well Name QQ Sec | Twp | Rng County
4301530683 Ridge Runner #2-18 Swsw| 17 14S 7E Emery
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
A 99999 /)30 8/12/2006 5/30/p7
Comments: F /a 3 N T
BHL = SwsE_dre 9 prladle 2t

Well 2
API Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Woli 3
APl Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments: RE=CES VE D
MAY 162007 |
DIV, |
ACTION CODES: OF OIL, GAS & MINING

A - Establish new entity for new well (singie well only)

B - Add new well to existing entity (group or unit well)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity

E - Other (Explain in ‘comments’ section)

Bensemw &V

T —
Signature
#gmomw

51407
Date




NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

Form 8, Well Completion or Recompletion Report and Log

A copy of electric and radioactivity logs, if run

A copy of drillstem test reports,

A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

A copy of core analyses, and lithologic logs or sample descriptions if compiled

A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, INC Today's Date: 09/18/2007

Well: APl Number: Drilling Commenced:
Cordingly Cyn 10-1 drig/wcr 4300731173 05/19/2006
Ballpark Cyn 11-2 drlg/wer 4300731169 05/30/2006
Ballpark Cyn 16-2X drig/wcr 4300731207 06/05/2006
Alpine School Dist 6-17 drig/wcr 4300731181 06/26/2006
Alpine School Dist 3-17 drig/wer 4300731182 06/26/2006
Kenilworth Rail Road 15-4 drlg/wcr 4300731170 07/05/2006
Kenilworth Rail Road 9-1 drigiwcr 4300731172 07/06/2006
Ridge Runner 2-18 drig/wcr 4301530683 08/12/2006

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION-OF Ofi., GAS AND MINING

FORMS@

;5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U:017602

SUNDRY NOTICES AND REPORTS ON WELLS

‘Do-not-uas-this form for praposaie {0 -drill-aew-wells, dpi'n-"
A Bncizoite Wiaats. Wmmmmmmumm

wells 5 - botinm-hale dendh

pluggad wels, of o

- 6. 1F INDIAK, ALLOTTEE, OR TRINF SAME:

3 Clear CreekUnit

LmRoRERL ouwelt 11 Gaswew B omER.

5 L T and NOMBEN:
' Ridge Runner 2-18

| TZ NAME OF OPERATOR: -

Marion Energy, Inc.

“§ .9, APTNUMBER:

3. NOOREES OF OFERATON., ' ' PIONC AR :
1195, Ternessee NeiGroey FX: bP75069 v f(972) 549—2967

CiTY STATE

T 5. FIELD AND FOOK, OR WLEICAT,
'~ Exploratory:

4. LOCAHOM OF WELY

rocrnecs roweace: 338,76 R FSL, 27956 R FWL
7 W8 IE

+ - CTRICHTR, SECTION, TOWNSHIP RANGE; MERIDIAN:

BTATE:

" - CHECK APPROPRIATE BOXES TO iNDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ] TYPE OF ACTION

m DEEPEN.

‘[ rracture meat

] wew consTRUCTION.

[] pueeack

[ PrODUCTION (STARTRESUME)

1 womce or serenr
{Submit iy Duplcate}

- Dettp of wotk completion.

1111412007

] soerrackToRePAIRWELL
1 vemPorarivY ABANDON
[ wemarerar

] veronaane

[ warmoisrosu.

1 warersmurcer

There is currently no activity, waiting. on rig.

NAME (PLEASE PRINT) Charlotte Parker e ‘Becrefary

mg “)Mhﬂ!gg(] o) owre 11412007

1T smaes for State use oniy}

Voony (See Instuctioos on Bmecsa Sion)

RECEIVED
NOV 19 2007
DIV, OF OIL, GAS & MINING



NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A wellis considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
« Form 8, Well Completion or Recompletion Report and Log

A copy of electric and radioactivity logs, if run

A copy of drillstem test reports,

* A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

A copy of core analyses, and lithologic logs or sample descriptions if compiled

A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Qil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today’s Date: 02/14/2008

Well: APl Number: Drilling Commenced:
42 OIS 2083
RIDGE RUNNER 2- 13

See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



Well:

Cordingly Cyn 10-1
Ballpark Cyn 17-2
Alpine School Dist 6-17
Alpine School Dist 3-17
Kenilworth RR 15-4
Kenilworth RR 9-1
Ridge Runner 2-19
Ridge Runner 2-18
Ridge Runner 8-19
Ridge Runner 1-30

drlg rpts/wcr
drlg rpts/wer
drlg rpts/wer
drlg rpts/wer
drlg rpts/wer
drlg rpts/wer
wcr

drlg rpts/wer
drlg rpts/wer
drlg rpts/wer

API Number:

4300731173
4300731169
4300731181
4300731182
4300731170
4300731172
4301530684
4301530683
4301530682
4301530680

Commenced:
05/19/2006
05/30/2006
06/26/2006
06/26/2006
07/05/2006
07/06/2006
08/10/2006
08/12/2006
08/13/2007
09/11/2007



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL 8UMBER:

USA-U-017602

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing weils below current bottom-hole depth, reenter plugged wells, or to
drill horizontal jaterals. Use APPLICATION FOR PERMIT TO DRIL.L form for such preposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL 8. WELL NAME and NUMBER:
i .
oL weLL ] GAS WELL QTHER Ridge Runner 2-18
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4301530683
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee ciry McKinney srate V& 575069 (972) 540-2967 Exploratory
4. LOCATION OF WELL
rFooTaces AT sureace: 338.76 ft FSL, 279.56 ft FWL county. Carbon
QIRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; 17 148 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioize [] oeepen [T] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [} AtercasinG [71 eracture Treat ] siDETRACK TO REPAIR WELL
Approximate date work will start ] cesmsrerar [] wewconsTRucTION [T] vemPORARILY ABANDON
[] crance To PREVIOUS PLANS [] operaToR crianGE [} ruenererair
[1 crance Tusing [[] eLuc Ano asanpoN ] ventorFLARE
% SUBSEQUENT REPORT [J cHance wetL name [ ruceack [[] warerpisposaL
{Submit Original Form Only)
Datoof work D CHANGE WELL STATUS [:l PRODUCTION {START/RESUME;) [:] WATER SHUT-OFE
ate of work comgletion:
0 7] COMMINGLE PRODUGING FORMATIONS || RECLAMATION OF WELL SITE A oreer Update
31712008 1 converTweLL TvPe [} RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED QR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently no activity, waiting on rig.

naue (LEase privyy_Chariotte Parker Secretary

TITLE

31772008

SIGNATURE ()mqvg %@nj %0 ’E ’)

DATE

{This space for State use only}

{5/2000) {See Instructions on Reverse Side)

RECEIVED
MAR 07 2008

DIV. OF OIL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-017602

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hote depth, reenter plugged wells, or to CI ear Creek Unlt
drill horizontal {aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

oiLwell [J  cAsweLL OTHER Ridge Runner 2-18

2. NAME OF OPERATOR: o, APi NUMBER:

Marion Energy, Inc. 4301530683

3. ADDRESS OF OPERATOR. PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:

119 S. Tennessee cry McKinney crare TX 5575069 (972) 540-2967 Exploratory

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 338.76 ft FSL, 279.56 ft FWL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 14S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ acibize [ oeepen [[] REPERFORATE CURRENT FORMATION

7] nNoTiCE OF INTENT

(Submit in Duplicate) [ AutERCAsING ] Fracture TrReaT [] sibETRACK TO REPAIR WELL
Approximate date work will start [] casineRePaiR [] mewconsTrucTION [[] TemporaRriLY AANDON

[ cHanee To PrRevIOUS PLANS [C] operaTOR cHancE [J rusingrePair
[ crance TusinG [] PLue AND ABANDON [] ventorrLare

SUBSEQUENT REPORT [] crancEe weLL naME [ rruesack [C] warter pisposaL

(Submit Original Form Only)
[0 cHance weLL sTaTUS [] PrODUCTION (START/RESUME) [ water sHuT-oFF
Date of work completion:
[] comminGLe PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] ormer Update
4/4/2008 O 0

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently no activity, waiting on rig.

Charlotte Parker Secretary

NAME (PLEASE PRINT)

SIGNATURE M‘B %Qaﬂ V\_Qﬂ\‘) pare 4412008

TITLE

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side) APR ‘ | ‘-‘ 200 8
DIV, OF OlL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-017602

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal {aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

8. WELL NAME and NUMBER:

- TYPROFHELL oLwelL [J  GASWELL OTHER Ridge Runner 2-18
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4301530683
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT:
119 S. Tennessee cry McKinney stare TX 5575069 (972) 540-2967 Exploratory
4. LOCATION OF WELL
FOOTAGES AT surrace: 338.76 ft FSL, 279.56 ft FWIL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 14S TE STATE: UTAR
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [ acioize [] oeeren [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [7] Arercasine [] #racTURE TREAT [[] SIDETRACKTO REPAIR WELL
Approximate date work will start: [] casing rRePaR [[] newconsTrRucTiON [[] TEMPORARILY ABANDON
[C] cHanGE TO PREVIOUS PLANS [J orerator cHangE [ rusing rePair
[[] cHanceTUBING [] PLuc Ano ABaNDON [] ventorFLare
SUBSEQUENT REPORT [] crance weLL name [ Pwesack [[] warer bisposaL
(SupmitOrigina an o [C] cHANGE WELL STATUS [C] PRODUCTION (START/RESUME) [ water sHuT-OFF
pete ofwork completn: ] commingLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] orer Update
5/5/2008 ] convert wers tvpe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show alt pertinent details including dates, depths, volumes, etc.

There is currently no activity, waiting on rig.

name pLease prinry_Charlotte Parker e Oecretary
SIGNATURE J QMJ/\\QJ)L oare 2/ 5/2008
(This space for State use only)
RECEIVED
(5/2000) (See Instructions on Reverse Side) M AY u 8 2008

DIV. OF OiL, GAS & MINING



UTAH DIVISION OF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

Operator: Marion Energy, Inc Account: N2740 Today’s Date: 10/23/2008

Problems: Failure to submit reports in a timely, accurate, and

complete manner may result in the issuance of a Notice of
Late Report(s) Violation by the Division of Oil, Gas and Mining, and may
result in the Division pursuing enforcement action as
outlined in Rule R649-10, Administrative Procedures, and
Section 40-6-11 of the Utah Code.

D Inaccurate Repori(s)

] Incomplete Report(s)

|:| Other: To avoid compliance action, these reporting problems
' should be resolved within 7 days.

Send reports to: Fax to: 473016 . BCWCO—:\D

Utah Division of Oil, Gas and Mining (801) 359-3940 1 4s e

1594 West North Temple, Suite 1210 ) -/
P.O. Box 145801 Ridge Bunnsv -8

Salt Lake City, Utah 84114-5801

Type of Report Month(s) of Problem Report

[] Production ~ Form 10

I:l Disposition ~ Form 11

|:] Gas Plant — Form 13

|:| Enhanced Recovery ~ UIC Form 2
[] Injection — UIC Form 3

|:| Other

Type of Report Well Name(s) API Number(s) Drilling Commenced
|:] Spud Notice — Form 9
Drilling Reports — Form 9

I_:I Well Completion Report ~ Form 8
List Attached
D Other

Description of Problem:

Per R649-3-6 2.4 The operator shall submit a monthly status report for each drilling well on Form 9, Sundry Notice and
Reports on Wells. The report should include the well depth and a description of the operations conducted on the well
during the month.

If you have questions or concerns regarding this matter, please contact Rachel Medina at (801)538-5260 .

cc:  Compliance File
RAM
Well File

CHD



UTAH DIVISION OF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

ATTACHMENT

Operator: Marion Energy, inc Account: N2740 Today’s Date: 10/23/2008
Well Names APl Numbers Drilling Commenced
Cordingly Cyn 10-1 4300731173 05/19/2006
Ballpark Cyn 17-2 4300731169 05/30/2006
Kenilworth Railroad 15-4 4300731170 07/05/2006
Ridge Runner 2-18 4301530683 08/12/2006

Ridge Runner 8-19 4301530682 08/13/2006




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

STATE OF UTAH

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA-U-017602

SUNDRY NOTICES AND REPORTS ON WELLS

De net use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TQ DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwELL []  GASWELL OTHER Ridge Runner 2-18

2. NAME OF OPERATOR: 9. APl NUMBER:
Marion Energy, Inc. 4301530683
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
119 8. Tennessee cry McKinney sate TX 5275069 (972) 540-2967 Exploratory
4. LOCATION OF WELL

FOOTAGES AT sURFace: 338.76 ft FSL, 279.56 ft FWL county: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 14S 7E STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

[C] NOTICE OF INTENT
(Submit in Duplicate}

Approximate date work will start:

SUBSEQUENT REPORT
(Submit Original Form Only)

Date of work completion:

11/5/2008

obhooooood

ACIDIZE

ALTER CASING

CASING REPAIR

CHANGE TO PREVIOUS PLANS
CHANGE TUBING

CHANGE WELL NAME

CHANGE WELL STATUS

COMMINGLE PRODUCING FORMATIONS

CONVERT WELL TYPE

OoOdooon

DEEPEN

FRACTURE TREAT

NEW CONSTRUCTION
OPERATOR CHANGE

PLUG AND ABANDON

PLUG BACK

PRODUCTION (START/RESUME)
RECLAMATION OF WELL SITE

RECOMPLETE - DIFFERENT FORMATION

REPERFORATE CURRENT FORMATION
SIDETRACK TO REPAIR WELL
TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

other: Update

NOOOoOooo

12.

There is currently no activity, waiting on rig.

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

- RECEIVED
NOV 10 2008
DIV. OF OIL, GAS & MINING

Charlotte Parker

mme Secretary

NAME (PLEAS(\PRINT)

SIGNATURE

11/5/2008

DATE

Nao Dok

{This space for State use only)

(5/2000)

{See Instructions on Reverse Side)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA U 017602

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oiLweLL [] GAS WELL OTHER Ridge Runner 2-18
2. NAME OF OPERATOR: 9. API NUMBER.
Marion Energy, Inc. 4301530683
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT-
119 S. Tennessee oy McKinney orare TX . 75069 (972) 540-2967 Exploratory
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 338.76 ft FSL 279.56 FWL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 148 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] aciize [} oeepen [T] REPERFORATE CURRENT FORMATION

[C] NOTICE OF INTENT

(Submit in Duplicate) [] AtercasiNG [] FracTURE TREAT [] siDETRACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR [] NEW CONSTRUCTION D TEMPORARILY ABANDON

[] cHANGE TO PREVIOUS PLANS [] oreraToR CHANGE [T] TusinG rRePaR
] cHance TuBING [] PLuG AND ABANDON [] ventorFLARE

SUBSEQUENT REPORT [] cHanGE wELL NAME [7] pLuBack [] waTER DISPOSAL

(Submit Original Form Only)
[] cHANGE WELL STATUS [T] PRODUCTION (START/RESUME) [[] WaTER SHUT-OFF
Date of work completion:

[] COMMINGLE PRODUCING FORMATIONS [ | REGLAMATION OF WELL SITE otHer: Update
[] coNvERT WELL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

Well is spudded on Manti La Sal National Forest. We are currently waiting on a rig for Drilling

NAME (PLEASE PRINT) Scott JaCOby TITLE

Associate Landman

SIGNATURE Csﬁr - %ﬁy/c]

7/22/2009

DATE

L L

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

USA U 017602

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDJAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

olLweLL [] GAS WELL OTHER Ridge Runner 2-18
2. NAME OF OPERATOR: 9. AP NUMBER:
Marion Energy, Inc. 4301530683
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee oy MeKinney state TX 20 75069 (972) 540-2967 Exploratory
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 338.76 ft FSL 279.56 FWL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 17 148 TE STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D ACIDIZE [:] DEEPEN [:] REPERFORATE CURRENT FORMATION

[ ] NOTICE OF INTENT

(Submitin Duplicate) D ALTER CASING D FRACTURE TREAT [___] SIDETRACK TO REPAIR WELL
Approximate date work will start D CASING REPAIR [] NEW CONSTRUCTION D TEMPORARILY ABANDON

[] CHANGE TO PREVIOUS PLANS E] OPERATOR CHANGE D TUBING REPAIR
D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE

SUBSEQUENT REPORT [] crance weLL NaME [ puseack [} warer pisosaL

{Submit Original Form Only)
[:] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) |:] WATER SHUT-OFF
Date of work completion:

|:| COMMINGLE PRODUCING FORMATIONS [:] RECLAMATION OF WELL SITE m orer: Update
D CONVERT WELL TYPE EI RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well is spudded on Manti La Sal National Forest. We are currently waiting on a rig for Drilling

TITLE

Associate Landman

NAME (PLEASE PRINT) Scott Jacopy

SIGNATURE 6% %M/%

712212009

DATE

/4 /

4
{This space for State use only)

{6/2000) (See Instructions on Reverse Side)

RECEIVED
JUL 2.

Ny
Loy

DIV. OF OIL, GAS & MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NGMBER.
USA-U-017602

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to dril new wells, significantly deepen existing walls below curent bottom-hole depth, reenter plugged wells, or to
dnil honzontat {aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME.
Clear Cresk

1. TYPE OF WELL

iz e
8. WELL NAME and NUMBER:

onweit [1  caswew 7]  omHer Ridge Runner 2-18
Z NAME OF OPERATOR: 5. AP NUMBER. |
Marion Energy 4301530683
3. ADDRESS OF OPERATOR: PHONE NUMBER 6. FIELD AND FOOL, OR WILDCAT:
P.O. Box 1518 iy Allen crre TX ;075013 (872) 540-2967 Clear Creek
4. LOCATION OF WELL
FooTaces aTsurrace: 338.76 ft FSL & 279.56 ft FWL county: Carbon
QTRTR, SECTION, TOWNSHIP, RaNGE, MEriian: SWSW 17 14S  7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
5] oncee rrr ] acozE ] oeepen [T] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [ arercasine [[] rracrure TrReat ] siDETRACKTO REPAIR WELL
Approximale date workwilsiart | [ CASING REPAIR [[] wewconstrucTion [] vemporariLY AsaNDON

[ crance 10 PrEVIOUS PLANS [[] operaor cance ] ruewe rerar
] cHance Tusing [] PLuG AND ABANDON [] ventorrLare

1| SUESEQUENT REFORT [ crance weiL name [ Puceack [[] warercisposaL

it i i}
Da: - e [] cHancE weLL sTATUS [T] PropucTion (STARTRESUME) [ waTER SHUT-OFF
e of work complation;
[T] cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE W] oreer Update
10/2/201 2 D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inciuding dates, depths, volumes, etc.

Currently waiting on drilling rig to drill to the Ferron Formation.

TITLE

NAME (PLEASE PRINT) Ken Clarke

e oare 10/2/2012
{This space for State use only)
{52000} {See Instructions on Reverse Side)

RECEIVED
3 OCT 2012

DIV. OF OIL, GAS AND MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SER!AL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or fo
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposats.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

olL weLL [ GAS WELL OTHER Ridge Runner 2-18
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. H30WB 20033
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WiILDCAT:
31 No. Main Street crry Helper sare Ut 5 84526 | (435)650-3923 | Clear Creek
4. LOCATION OF WELL

FOOTAGES AT SURFACE: 4 2% ‘ L2710 FwL

COUNTY: Ca_r'bOn

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: . Q e AN 8 ' i STATE:
Iwaw \"Tius 1E UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[] NoTice oF INTENT L O L
(Submit in Duplicate) [ AuTercasne [] FRACTURE TREAT [] smoemrack To REPAR WELL
Appraximate date work will start: [[] casinarePar [] newconstrucTiON ] TemPorariLY ABANDON
[ cHancE To PREVIOUS PLANS [1 operavor cHance ] teinG rRePair
[ chaneE TUBING [] PLuG AND ABANDON ] venTorFLARE
V1 sussequenT RepORT [] cHanee weLL NamE ] euesack [0 warer pisposaL
{Submit Original Form Only)
|:| CHANGE WELL STATUS ] PRODUGTION (STARTIRESUME) [] warter sHut-oFF
Date of work completion:
[] coMMINGLE PRODUCING FORMATIONS [] RrecLamATION OF WELL SITE [1 omer:
[] converrweLL Tvre [[] RrecoMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ridge Runner 2-18

Surface casing set. Waiting on drilling rig.

RECEIVED

APR 2 2 2013

DIV OF OIL, GAS & MINING

TITLE

Construction/Maintenance/Rclamation

NAME (PLEASE PRINT) E}a?e Smith /

SIGNATURE =

4/19/2013

DATE

{This space for State use only)

(512000) {See Instructions on Reverse Sids)



Sundry Nunber: 53385 API Well Nunber: 43015306830000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING U-01740
SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEAR CREEK
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well RIDGE RUNNER 2-18
2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43015306830000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
0338 FSL 0279 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
J DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ridge Runner 2-18 Surface Casing Test. Waiting on drilling rig. Accepted by the

Utah Division of
Qil, Gas and Mining

FOR RECQRD ONLY

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Ben Evans 214 592-8615 Landman
SIGNATURE DATE

N/A 7/15/2014

RECEI VED: Jul . 15, 2014




Division of Oil, Gas and Mining

Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015

FORMER OPERATOR: NEW OPERATOR:

Marion Energy, Inc Utah Gas Operating Solutsion, LLC

1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250

Houston, TX 77008 Houston, TX 77008

281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:

Well Name Sec |[TWN |RNG |API Entity Mineral |Surface |[Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:

1. Sundry or legal documentation was received from the FORMER operator on: 6/24/20 15 :
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161 ' ‘
REVIEW:

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A

2. Receipt of Acceptance of Drilling Procedures for APD on: N/A

3. Reports current for Production/Disposition & Sundries: 6/25/2015

4. OPS/SI/TA weli(s) reviewed for full cost bonding: 6/25/2015

5. UICS on all disposal/injection/storage well(s) approved on: 7/8/2015

6. Surface Facility(s) included in operator change: Clear Creek Tank Battery

7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015
NEW OPERATOR BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: SU46335

2. Indian well(s) covered by Bond Number: N/A

3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:

1. Well(s) update in the OGIS on: 7/9/2015

2. Entity Number(s) updated in OGIS on: 7/9/2015

3. Unit(s) operator number update in OGIS on: 7/9/2015

4. Surface Facilities update in OGIS on: N/A

5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015

6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015

COMMENTS:

7/9/2015



Marion Energy, Inc to

Utah Gas Operating Solutions, LLC

Effective 6/1/2015

Well Name Sec ;TWN |RNG|API 'Entity |Mineral |Surface |Type |Status |Unit

ALPINE SCHOOL DIST 3-17 17 |130S |070E 4300731182 [2550 |State Fee wD A CLEAR CREEK
RIDGE RUNNER 8-19 20 |140S |070E 4301530682 2550 |Federal |[Federal GW |OPS |CLEAR CREEK
RIDGE RUNNER 2-18 17 |140S |070E 4301530683 |16130 Federal |[Federal . GW |OPS |CLEAR CREEK]
UTAH FUEL 10 5 |140S |070E 4300716016 |2550 [Fee Fee GW [P CLEAR CREEK|
RIDGE RUNNER 13-17 17 1140S |070E 4301530269 2550 |Federal Federal GW |P CLEAR CREEK]
UTAH FUEL 1 5 |140S |070E 4300716009 [2550 Fee Fee GW |PA  |CLEAR CREEK
UTAH FUEL 2 32 |130S [070E 4300716010 2550 Fee Fee GW_ |PA  |CLEAR CREEK
UTAH FUEL 3 32 |130S |070E 4300716011 2550 |Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S |070E 4300716012 2550 (Fee Fee GW 'PA  |CLEAR CREEK
UTAH FUEL 5 31 1308 |070E|4300716013 2550 [Fee Fee GW |PA CLEAR CREEK]
UTAH MINERAL STATE 29 (1308 |070E 4300730102 2550 |State Fee GW |PA CLEAR CREEK
BALLPARK CYN 17-2 16 |130S |100E 4300731169 15494 Fee Fee D |[PA

KENILWORTH RAILROAD 15-4 [16 |130S |100E 4300731170 |15495 Federal Fee D PA

BALLPARK CYN 16-2 16 |130S |100E 4300731171 15434 Fee Fee D PA

CORDINGLY CYN 10-1 15 |130S |100E 4300731173 |15435 Fee Fee D PA

BALLPARK CYN 16-2X 16 1130S |100E 4300731207 15496 |Fee Fee D PA

UTAH FUEL A-1 6 1140S |070E 4301516021 2550 |Fee Fee GW_ |PA CLEAR CREEK
UTAH FUEL 8 19 1130S |070E 4300716015 12550 |Fee Fee GW S CLEAR CREEK|
OMAN 2-20 20 |130S [070E 4300730289 2550 |State Fee GW S CLEAR CREEK]
KENILWORTH RR #1 16 |130S |100E|4300731006 (14624 Fee Fee GW S

KENILWORTH RR #2 16 |130S |100E 4300731007 14625 Fee Fee GW IS

BALLPARK CANYON #1 16 (130S |100E 4300731015 15159 [Fee Fee GW S

CORDINGLY CYN 15-2 15 130S |100E 4300731064 15160 'State  |Fee GW IS

CORDINGLY CYN 15-1 15 [130S |100E 4300731065 15161 State | Fee GW |8

CORDINGLY CYN 11-1 11 |130S |100E 4300731070 15432 Fee Fee GW S

CORDINGLY CYN 15-5 15 |130S |100E 4300731167 15433 State  Fee GW IS

KENILWORTH RAILROAD 15-3 |16 |130S |100E 4300731168 |16041 Federal Fee GW S

ALPINE SCHOOL DIST 6-17 17 11308 |070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 |130S ;070E 4300731210 2550 State |Fee GW |S CLEAR CREEK|
KENILWORTH RR 1-A 16 |130S |100E 4300731229 16456 Fee Fee GW S

RIDGE RUNNER 11-20 20 |140S |070E 4301530271 2550 |Federal Federal GW |S CLEAR CREEK
RIDGE RUNNER 1-30 20 |140S |070E 4301530680 |2550 |Federal {Federal GW |S CLEAR CREEK]
RIDGE RUNNER 2-19 17 {1408 |070E 4301530684 (2550 |Federal Federal |GW 'S CLEAR CREEK
RIDGE RUNNER 11-17 17 1408 1070E 4301530685 2550 !Federal Federal !GW S CLEAR CREEK

6/25/2015



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-1257

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to C' ear C re ek
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

o weLL [] easweLL [ oTHER Compressor

1. TYPE OF WELL 8. WELL NAME and NUMBER:

2. NAME OF OPERATOR: 9. API NUMBER:
Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1415 North Loop West, STE _ .., Houston srace VX 5 77008 (281) 540-0028
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O O 1
(Submit in Duplicate) ] autercasine [] eracTuRE TREAT [C] sioevrack To REPAIR WELL
Approximate date work wil start: [] casinerePaR [T] w~ew consTrRucTION [[] TeMPORARILY ABANDON
6/1/2015 [] cHance To PREVIOUS PLANS [/] operaToR cHanGE [] vusinG repar
[ cHance TuBING [[] PLuc anp asanpoN [T] ventoreare
[] suBsEQUENT REPORT [ cHance weLL NamE [] rruesack [[] wateroisposaL
{Submit Originat Form Only)
[C] cHANGE WELL STATUS [C] PRODUCTION (START/IRESUME) [T] watersHuT-OFF
Date of work completion:
[J commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orker:
] convertweLL Tvpe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, eic.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station” and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLC bond number _J() 4@

"Clear Creek Compressor Station"

Sec 33 135S 7E NWNW

Marion Ener

Signatdre: , Date: (é" “l (\/
Name: ?Lu/\, Title: \j\P
9 l

Utah Gas (gerating Solutions, LLC.
Signature: Date: & ~15" 24+ ' g

Name: __EEUEK'- [ A Mk'h,hl Title: AT~ (¢ D A'“&NE\‘ ) Fact
NAME (PLEASE Emnjwo ’“k?-m TImLE &M_‘LMAMBMQF

DATE 6 - ls.— 204 r

SIGNATURE

{This space for State use only)

APPROVED
Lot ¢

(5/2000) (See Instructions on Reverse Side)

liyz{\u. GAS & MINING
BY:_$=XaeWno O Madine




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oL weLL [ GASWELL ]  OTHER
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1415 N Loop W, STE 1250 . Houston srare VX 5, 77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
STATE:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ acioize ] oeepen [] REPERFORATE CURRENT FORMATION
/] noTicE oF INTENT
(Submit in Duplicate) [ atercasie [0 rracTurEe TREAT [] siETRACK TO REPAIR WELL
Approximate date work will start: [J casing Repair ] wew consTRucTION [] vemporariLY ABANDON
6/1/2015 [C] cHaNGE To PREVIOUS PLANS [Z] oreraTOR cHANGE [ tusinG RePair
[J cwance TuBING [J PLuc aNp asanDON [J venTorFLaRe
[J susseQuenT REPORT [J cHance weLL NaME ] rucsack [] warter DisposaL
{Submit Original Form Only)
[J cnance weL staTus [] PRODUCTION (START/RESUME) [] warter sHuT-oFF
Date of work completion:
[[] commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orwer:
[J convertwewL Type [ RrecOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June 1st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on

behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. | ask that you accept this letter as Marion Energy's official resignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signattire:

Date:él”l"(

Doug FlaAnery
Vice President

NAME (PLEASEFRINT) DA'W

. MachRIT

T Aﬁeﬁ"l—' CodRc T O?(—“A"OL

L.

SIGNATURE

oae _ @~ (Y- 201 ¢

{This space for State use only)

(5/2000)

APPROVED

{See Instructions on Reverse Side)

DIV. OIL GAS & MINING

BY:

JUL 09 2015

2



Well Name

ALPINE SCHOOL DIST 3-17
KENILWORTH RAILROAD 9-1
JACOB 5-5

JACOB 4-8

OMAN 2-31

OMAN 3-32

MADSEN 11-20

OMAN 7-19

WOOLSEY 3-31

OLD RAIL ROAD GRADE 17-1
KENILWORTH WASH 18-1
ALRAD CYN 13-1
CORDINGLY CYN 15-6
RIDGE RUNNER 7-20
RIDGE RUNNER 8-19
RIDGE RUNNER 2-18
UTAH FUEL 10

RIDGE RUNNER 13-17
UTAH FUEL 1

UTAH FUEL 2

UTAH FUEL 3

UTAH FUEL 4

UTAH FUEL 5

UTAH MINERAL STATE
BALLPARK CYN 17-2
KENILWORTH RAILROAD 15-4
BALLPARK CYN 16-2
CORDINGLY CYN 10-1
BALLPARK CYN 16-2X
UTAH FUEL A-1

OMAN 14-20

CORDINGLY CYN 2-1
SWD 1

SHIMMIN 33-1

SEAMONS 5-8
CRITCHLOW 29-1
RADAKOVICH 12-5-1
ALLRED 10-1

APPENDIX A

Well List

Sec TWN
17 130S
16 130S
5 140S
5 140S
30 130S
29 130S
19 130S
19 130S
31 130S
17 130S
18 130S
13  130S
15 130S
20 140S
20 140S
17  140S
5 140S
17 140S
5 140S
32 130S
32 130S
30 130S
31 130S
29 130S
16 130S
16 130S
16 130S
15 130S
16 130S
6 140S
29 130S
2 130S
28 130S
33 120S
8 130S
29 120S
5 1308
10 120S

RNG

070E
100E
070E
070E
070E
070E
070E
070E
070E
100E
100E
100E
100E
070E
070E
070E
070E
070E
070E
070E
070E
070E
070E
070E
100E
100E
100E
100E
100E
070E
070E
100E
100E
110E
070E
110E
070E
110E

APl

4300731182
4300731172
4300731190
4300731191
4300731246
4300731247
4300731297
4300731298
4300731305
4300731354
4300731355
4300731357
4300731416
4301530681
4301530682
4301530683
4300716016
4301530269
4300716009
4300716010
4300716011
4300716012
4300716013
4300730102
4300731169
4300731170
4300731171
4300731173
4300731207
4301516021
4300731209
4300731236
4300731417
4300731431
4300731432
4300731433
4300731434
4300731435

Status
A
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
OPS
OPS

PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
RET
RET
RET
RET
RET
RET
RET
RET



RADAKOVICH 12-5
SEAMONS 5-8-2
WOOLSEY 3-31-1
ALLRED 13-1

JACOB 5-5

UTAH FUEL 8

OMAN 2-20
KENILWORTH RR #1
KENILWORTH RR #2
BALLPARK CANYON #1
CORDINGLY CYN 15-2
CORDINGLY CYN 15-1
CORDINGLY CYN 11-1
CORDINGLY CYN 15-5
KENILWORTH RAILROAD 15-3
ALPINE SCHOOL DIST 6-17
OMAN 10-29
KENILWORTH RR 1-A
RIDGE RUNNER 11-20
RIDGE RUNNER 1-30
RIDGE RUNNER 2-19
RIDGE RUNNER 11-17

Clear Creek Compressor Station

5 130S

8 130S
31 130S
13 120S
5 140S
19 130S
20 130S
16 130S
16 130S
16 130S
15 130S
15 130S
11  130S
15 130S
16 130S
17 130S
29 130S
16 130S
20 140S
20 140S
17 140S
17  140S
Facility List
33 13S

070E
070E
070E
110E
070E
070E
070E
100E
100E
100E
100E
100E
100E
100E
100E
070E
070E
100E
070E
070E
070E
070E

7E

4300731436
4300731437
4300731438
4300731439
4300731513
4300716015
4300730289
4300731006
4300731007
4300731015
4300731064
4300731065
4300731070
4300731167
4300731168
4300731181
4300731210
4300731229
4301530271
4301530680
4301530684
4301530685

RET
RET
RET
RET
RET

w
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Sundry Nunber: 66276 APl Wel |l Nunber: 43015306830000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING U-01740 '
Do not use this form for proposals to drill new wells, significantly deepen existing wells below -
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7éty;ég’é€}<GREEMENT NAME:
FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well RIDGE RUNNER 2-18
2. NAME OF OPERATOR: 9. API NUMBER:
UTAH GAS OPERATING SOLUTIONS,LLC 43015306830000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250, Houston, TX, 77008 281 540-0028 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
0338 FSL 0279 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S UTAH
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
l:‘ ACIDIZE l:‘ ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
9/25/2015
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
l:‘ SUBSEQUENT REPORT l:‘ DEEPEN l:‘ FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE J PLUG AND ABANDON l:‘ PLUG BACK
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE l:‘ WATER DISPOSAL
l:‘ DRILLING REPORT l:‘ WATER SHUTOFF l:‘ SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:I I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well was intended for drilling, but after setting 40" of conductor Accepted by the
pipe, it was left inactive. We plan to plug this well. Ridge Runner 2-18 Utah Division of
Location: Section 17, Township 14S, Range 7E Status: Inactive Current Oil, Gas and Mining

Wellbore: 20" conductor set at 40' Plan: 1. Pump any existing water

Date:
within wellbore out of hole. 2. Fill conductor pipe to surface with ready nEe W
mix cement. Cap pipe. By: o Q_,

g

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Tyler Merritt 281 540-0028 Project Manager
SIGNATURE DATE

N/A 9/21/2015

RECEI VED: Sep. 21, 2015




Sundry Nunber: 66562 APl Well Nunber: 43015306830000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING U-01740 '
Do not use this form for proposals to drill new wells, significantly deepen existing wells below -
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7éty;ég’é£}<GREEMENT NAME:
FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well RIDGE RUNNER 2-18
2. NAME OF OPERATOR: 9. API NUMBER:
UTAH GAS OPERATING SOLUTIONS,LLC 43015306830000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250, Houston, TX, 77008 281 540-0028 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
0338 FSL 0279 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S UTAH
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
l:‘ ACIDIZE l:‘ ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
10/6/2015
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
l:‘ SUBSEQUENT REPORT l:‘ DEEPEN l:‘ FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE J PLUG AND ABANDON l:‘ PLUG BACK
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE l:‘ WATER DISPOSAL
l:‘ DRILLING REPORT l:‘ WATER SHUTOFF l:‘ SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:I I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently 40" of 20" conductor set. We plan to fill this pipe with Accepted by the
144# or greater Ready Mix. We will cut pipe 4' below ground and cap. Utah Division of
The cap will have the well name, location, and lease information on it. Oil, Gas and Mining

Date:

By: \ (L »\7{'

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Tyler Merritt 281 540-0028 Project Manager
SIGNATURE DATE

N/A 10/1/2015

RECEI VED: Cct. 01, 2015




Sundry Nunber: 69859 API Well Nunber: 43015306830000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED REPORT /]
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:
U-01740

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IFINDIAN, ALEOTTEE OR TRIBE NAME

1a. TYPE OF WELL: oL

oL gas [ ory  [] orizr Never Diilled

b. TYPE OF WORK:

7. UNIT or CA AGREEMENT NAME
Clear Creek

8. WELL NAME and NUMBER:

Wt s M e Bherry [ RESiR, omer P&A Aidge Runner 2-18

2. NAME OF OPERATOR: B 9. APl NUMBER:
Utah Gas Operating Solutions LLC 4301530683

3. ABDRESS OF DPERATOR: PHONE NUMBER: 10 FIELD ANB PQOL, OR WILDCAT

1415 North Loop West ¥ i~ Houston siae TX  zip 77008 {281) 540-0028 Clear Creek

4. LOCATION OF WELL (FOOTAGES) 11. ﬂéﬁg’{'s\zﬁECﬂDN, TOWNSHIP, RANGE,
ATsurrace: 338.76 FSL, 279.56 FWL SWSW 20 148 7E S
AT TOP PRODUCING INTERVAL REFORTED BELOW:

12, COUNTY 13, STATE

AT TOTAL DEPTH: El‘l‘lerv UTAH

14. DATE SPUDDED:

8/12/2006

15, DATE T.0, REAGHED: 16. DATE COMPLETED:

10/8/2015 ABANDONED

READY T PRODUCE [

17. ELEVATIONS {PF, RKB, RT, GL):

10. TOTAL DEFTH: MDA 19, PLUGBACK T.D.: MD 4

20. IF MULTIFLE COMPLETIONS, HOW MANY? * | 21. DEPTHBRIDGE MDD

PLUIG SET:
™o ™D ™D
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit capy of sach) 7.
WAS WELL CORED? NO ves[ | Submit aralysis)
WAS DST RUN? volZ]  ves[ ] ¢submitrepon
DIRECTIONAL SURVEY? ne /1 ves[ ] (submitcopy
24. CASING AND LINER RECORD (Roport all strings set in well}
STAGE CEMENTER | CEMENT TYPE & SLURRY -
HOLE SIZE SIZE/GRADE WEIGHT (#1L) TOP (MD) BOTTOM {MD) DET NO. OF SACKS | VOLUMEbEL) | CEMENT TOP™ | AMOUNT FULLED
26 20 0 40
25. TUBING RECORD
SIZE DEPTH SET {MD) | PACKER SET {MD) SIzE DEPTH SET {MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET {MD)
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM(MD} | TOP (VD) | BOTTOM(7v) | INTERVAL (TapiBmi-MD) | SZE | RO.HOLES PERFORATION STATUS
(Al Open D Squeezed D
B8} Open D Squeezed D
© Open D Squenzed E[
o} Opan L—_] Squeezed D

2B, ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC,

ves[]| no

WAS WEEL HYDRAULICALLY FRACTURED? IF YES ~ DATE FRACTURED:

BEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

29, ENCLOSED ATTACHMENTS:

D ELECTRICAL/IMECHANICAL LDGS I:I GEOQLOGIC REFORT I:l DST REFORT

D OTHER:

]:] SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION |:| CORE ANALYSIS

D DIRECTIONAL SURVEY

30. WELL STATUS:

Plugged

{5/2013) {CONTINUED ON BACK)



Sundry Nunber: 69859 API Well Nunber: 43015306830000

31. INITIAL PRODUCTION INTERVAL A [As shown [n item #26)

DATE FIRST PRODUCED: TESTBATE: HOURS TESTED: TEST PRODUCTICN |OiL-BBL: GAS - MCF: WATER - 8BL: |PROD. METHOD:
RATES; =~

CHOKE SIZE: | TBG. PRESS. CSG.PRESS. |APIGRAVITY |BTU - GAS GASIOIL RATH) |24 HR FRODUCTION [OIL — BEL; BGAS — MCF; WATER—BBL: |INTERVAL 5TATUS:
RATES: -+

INTERVAL B {As shown in llam #28)

DATE FIRST PRODUCED: TESTBDATE: HOURS TESTED: TEST PRODUCTION Ol —BBL: GAS - MCF: WATER~BBL: [PROD. METHOD:
RATES: =

CHOHE SI2E:  |THG, PRESS, |CSG,FRESS, |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |QIL = BBE: GAS — MCF; WATER-BBL: |INTERVAL STATUS:
RATES: —

INTERVAL C {As shown En ilem #26)

DATE FIRST PRODUCED: TESTDATE: HOURS TESTED: TEST PRODUCTION |OlL - BBL: GAS ~MCF: WATER - BAL: |PROD, METHOD:
RATES: —

CHOKE 8I2E:  |TBG. PRESS, CSG,PRESE. |APIGRAVITY [BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL. — BBL: GAS ~ MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =

INTERVAL D (As shown In 1lem #26)

DATE FIRST PROBDUCED: TESTDATE: HOURS TESTED: TEST PRODUCTION {OIL -~ BBL: GAS — MCF: WATER-BBL: {PROD, METHOD:
RATES: =+

CHOKE SI1ZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |BTU~GAS GAS/DIL RATIO [24 HR PRODUCTION |QIL - EBL: GAS ~ MCF: WATER ~BBL: |INTERVAL STATUS:
RATES: —

32, DISPOSITICN OF GAS (Sold, Used for Fuel, Venuod, Ele.)

33. SUMMARY OF PORDUS ZONES (Includa Aqulifors): 34, FORMATION {Log} MARKERS:
Shaow all iImportent zones of pomsity Bnd conlents tharesf: Coered intervals and all drill-stem lests, Including deplh interval tasled,
cushicn usad, ima ool open, flowing and shul-in pressurms and recoveries,
Tap Botlam Top
Fomatlen (MD) (MD) Deseriptians, Conlants, lc. Name {Measured Depth)
35, ADDITIONAL REMARKS (Include plugging proeodure)
36. | hereby certlfy that the faregoing and attachad Information Is comptate and correct os o Ened from all available records.
NAME (PLEAS‘-EF/RlNT) TVIEi' Merritt e Agent
SIGNATURE / .q/u m,wfdb onrz  2/18/2016
This report md& submitted within 30 days of
» completing or plugging a new well e reenlering a previously piugged and abandoned well
= drilling horizontal laterals from an existing well bare s significantly deepening an exisling well bare below the previous bottom-hole depth
» recompleting to a different producing formation & drilling hydrocarbon exploratory hales, such as core samples and siratigraphic tesls

* [TEM 20: Show the number of completions if production is measured separately {rom two or more formations.

** ITEM 24: Cement Top - Show how reported top{s) of cement were delermined (circulated (CIR), calculated (CAL), cernent bond log {CBL), lemperature survey {TS)).

Send to: Utah Division of Oil, Gas and Mining Fhane: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah B4114-5801

{5/2013}



Sundry Nunber: 69859 APl Well Nunber: 43015306830000

Plugging Procedure:

Measured hole and found 40’ of pipe.

Pumped all rain water out of hole.

Pumped in 4 yards of 18# cement. Filled to surface.
Cut pipe 4’ below surface.

Welded on cap with all pertinent information.



Sundry Nunber 69859 API Wéll Nunber 43015306830000
L

RECEI VED: Feb. 18 2016



Sundry Nunber: 69798 APl Well Nunber: 43015306830000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING U-01740 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below 7 UNIT or CA AGREEMENT NAME-
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION CLEARorCREEK ’
FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
RIDGE RUNNER 2-18

2. NAME OF OPERATOR: 9. API NUMBER:
UTAH GAS OPERATING SOLUTIONS,LLC 43015306830000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250, Houston, TX, 77008 281 540-0028 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
0338 FSL 0279 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE !/ PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Measure depth of conductor. 40'. Pumped all water from pipe. Pump in Accepted by the

4 yards of 18# cement. Fill to surface. Weld on cap with the proper Utah Division of
labels. Qil, Gas and Mining
FOR RECORD ONLY
April 21, 2016

NAME (PLEASE PRINT) PHONE NUMBER | TITLE
Tyler Merritt 281 540-0028 Project Manager
SIGNATURE DATE
N/A 2/12/2016

RECEI VED: Feb. 12, 2016
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Sundry Nunber: 69244 APl Well Nunber: 43015306830000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
U-01740

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
CLEAR CREEK

1. TYPE OF WELL

8. WELL NAME and NUMBER:
RIDGE RUNNER 2-18

2. NAME OF OPERATOR:
UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
43015306830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250, Houston, TX, 77008 281 540-0028 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
0338 FSL 0279 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 14.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE !/ PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Measure hole: Find 40' of pipe Pump all existing rain water from hole
Pump in 4 yards of 18# cement to sfc Cut pipe 3' below surface Weld

well cap with all pertinent information to pipe Bury cap and level surface

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
April 21, 2016

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Tyler Merritt 281 540-0028 Project Manager
SIGNATURE DATE

N/A 1/20/2016

RECEI VED: Jan. 20, 2016




Sundry Nunber 69244 API Wéll Nunber 43015306830000
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RECEI VED: Jan. 20 2016
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