
RESOURCE CORPORATION

April 17, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Ridge Runner #11-18, #2-18, #11-17, #8-19, #1-30, #7-20
Mid-Power Resource Corp. Application for Permit to Drill
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Please find enclosed two copies of the above referenced well APD's that is to be
drilled in Clear Creek Unit located in 13S-7E and 14S-7E, Carbon and Emery
Counties, Utah.

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3004 or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

RECE'VED
APR1 8 2006

DE Or UL GAS&MINING

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL USA-U-02353 Federal

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

8. UNITor CA AGREEMENT NAME:
B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE 2 MULTIPLE ZONE Clear Creek Unit

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Mid-Power Resource Corporation Ridge Runner # 1-30
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT:

8290 W. Sahara, # 186 city Las Vegas TATE NV ZIP 89117 (702) 838-0716
4. LOCATIONOF WELL (FOOTAGES) ggg L 9 11 MERR/QTARN:SECTION,TOWNSHIP, RANGE,

ATSURFACE: 1719.25 FWL 1502.88ft FSL ISW Section 20 14S-7E 49 0761 WR/4i f / NESW 20 14S 7E
AT PROPOSED PRODUCING ZONE: 246ft FEL 707ft FNLI Section 30 14S-7E 39.529 no

N ,

- 111.I'136tog
14. DISTANCE IN MILESAND DIRECT10N FROM NEAREST TOWN OR POST OFFICE: 12 COUNTY: 13. STATE:

Approx 5 miles south of Clear Creek Eme UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBER OF ACRES IN LEASE: 17 N JMBER OF ACRES ASSIGNED TO THIS WELL:

Surface 1719.25ft Bottom Hole 707ft 2375.28 40
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

Surface 20ft Bottom Hole 2950ft 6,050 See Attached Bond Document
21. ELEVATIONS(SHOWWHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATEDDURATION:

9,815 GR 7/1/2006 30 days

24. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTlTY,YlELD, AND SLURRY WEIGHT

14 3/4 10 3/4 J-55 40.5 500 Premium "G" 420 sks 1.25 cuft/sk 14.2 ppg

9 7/8 7 5/8 J-55 26.4 3,450 Lead: Prem. Lite 320 sks 3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 755 sks 1.25 cuft/sk 14.2 ppg

7 7/8 5 1/2 J-55 17 7,250 Lead: Prem. Lite 496 sks 3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 275 sks 1.25 cuft/sk 14.2 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGlNEER COMPLETE DRILLINGPLAN

O EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR iS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME(PLEASE PRlNT) Keri Cla TITLE VP Land

SlGNATURE DATE

(This space for State use only)

API NUMBERASSIGNED: V
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r-i i Location:
KŒn e ŒSL The well location was determined using a Trimble 5700

GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.

9 - GLO Bearing:
The Beorings indicated are per the recorded plat obtained
from the U.S. Land Office.

UTM Basis of Elevation:
NT82084 Basis of Efevation of 10452' being at the Southeast Section
E 685677 Corner of Section 7, Township 14 South, Range 7 East,

Salt Lake Base and Meridian, as shown on the Candland Mountain
o \7\9.25' Quadrangle 7.5 minute series mop.
°g

CALc. (SURFACE) Descri tion of Location:
- -RIDGE RUMER Surface ocation

#l-30 Proposed Drill Hole located in the NE/4 SW/4 of Section 20,
ELEV: 98|/ .3• T14S, R7E, S.L.B.&M., being 1502.88' North and 1719.25' East

from the Southwest Section Corner of Section 20, T14S, R7E,
Salt Lake Base & Meridian.
Target Location
Proposed Target located in the NE/4 NE/4 of Section 30,' ou T14S, R7E, S.L.B.&M., being 707.00' South and 246.00' West
from the Northeast Section Corner of Section 30, T14S, R7E,
Salt Lake Base & Meridian.
Surveyor s Certi ficate:
I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify that

(WEST - 5035.1 ') (N89°58'W
- 5269.&&') the information on this drawing is a true and accurate survey

based on data of record and was conducted under my personal
direction and supervision as shown hereon.

(TARGET
2Cá6Oc0'

o i 52
er J. k )

TALON RESOURCES, INC.
N A38láll
E 485079 195Northisew.tr.o.iiernso

a re or me Huntingina,Utah84528
Phone(435)í874310Fax(435)6874311

FÆsa taleneety.net

Marion Energy Inc.
Leaend i

I I I I Ridge Runner #1-30
O Drill Hole Location NOTES:

. Sections 20&30, T14S, R7E, S.L.B.&M.
1. UTMand Latitude / Longitude Coordinates

Metal Cap (Found) are derived usina a GPS Pathfinder and are Emery County, Utah
shown in NAD 27 Datum. orm.n 87. o er

Brass Cap (Searched for, but not found) N. BUTKOVICH L.W.J./A.J.S.
|SURFACE TARGET GRAPHIC SCALE """N * °*

Calculated Corner LAT / LONG LAT / LONG . gas.
_

4/13/06
39°35'03.0\l"N 39°35'40.240"N

.
""

.

GLO Ill°l0'25.49I"W lll°\0'32.041"W ( m FEET ) 1 = 1000

\ GPS Measured 1 inch = 1000 ft· •••t i •f 4
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MID+
POWER

RESOURCE CORPORATION

April 17, 2006

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Ridge Runner #1-30: 1502.88 ft FSL, 1719.25ft FWL / SW S20 14S-7E (Surface)
707 ft FNL, 246ft FEL / NE S30 14S-7E (bottom hole)
Emery County, UT

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation's Application for Permit to Drill the above
referenced well on January 5* 2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

• The Ridge Runner #1-30 well is located within the Clear Creek Federal Unit Area.

• Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power
Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites. Mid-Power Resource Corporation plans to Drill 3 directional wells from
this pad site.

• Mid-Power Resource Corporation hereby certifies that it is the sole working interest owner within
460 feet of the entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-l1.

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)

MID+
POWER

RESOURCE CORPORATION

April 17, 2006

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Ridge Runner #1-30: 1502.88 ft FSL, 1719.25ft FWL / SW S20 14S-7E (Surface)
707 ft FNL, 246ft FEL / NE S30 14S-7E (bottom hole)
Emery County, UT

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation's Application for Permit to Drill the above
referenced well on January 5* 2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

• The Ridge Runner #1-30 well is located within the Clear Creek Federal Unit Area.

• Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power
Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites. Mid-Power Resource Corporation plans to Drill 3 directional wells from
this pad site.

• Mid-Power Resource Corporation hereby certifies that it is the sole working interest owner within
460 feet of the entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-l1.

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)



Jid-Power Resource Corporation
Dri ßing Plan

Page DP-1-

Drilling Plan
Mid-Power Resource Corporation

Ridge Runner 1-30

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name TVD TD Production Phase
Top of Emery 1875ft 1849ft Gas
Top of Blue Gate 3100ft 3413ft Gas
Top of Ferron 5319ft 6350ft Gas
TD 6019ft 7276ft

3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psi/footor 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a. Kelly Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head - Yes

f. The blooie line shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie
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fid-Power Resource Corporation
Drilling Plan

Page DP-2-

g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i. A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to base of surface casing).
a. FDC-CNL-GR-Cal (TD to baseof surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:

a. See Form #3, Section 24.

Final cement volumes to be calculated from caliper log with an attempt to be made to circulate cement to
the surface. A bond log will be run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in or known to
exist from previous wells drilled to similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22
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Surface Use Plan
Mid-Power Resource Corporation

Ridge Runner 1-30

1. Existing Road:

a. Topo Map 'A' is the vicinity map showing the access route from Scofield, Utah.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dipped from the nearest improved road.
d. Occasional maintenance blading and storm repairs will keep roads in good condition.
e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drilling process and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.
e. No cattleguards are required.
f. The proposed access road was flagged at the time the location was staked.
g. The back slopes of the proposed access road will be no steeper than vertical or V:1 in

rock and 2:1elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the following will be shown:
i. Proposed location and attendant lines, by flagging, if off well pad.

ii. Dimensions of facilities.
iii. Construction methods and materials.

c. The area used to contain the proposed production facilities will be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blendwith the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on fee lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will
be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces becomesaturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA) of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Keri Clarke

119South Tennessee, Suite 200
McKinney, TX 75069

(972)540-2967

13. Certification:

I hereby certify that I, or persons under my direct supervision, haveinspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is su ect t sion of 18 U.S.C. 1001for the filing of a false statement

Keri Clarke Date
Company
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Mid-Power Resource Corporation
8290 West Saham Avenue. Sude 186
Las Vegas, Nevada 89197
7024384716 Fax 702 838.5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney,Texas 75069

Re: Clear Creek Unit--Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated inCarbon/Emery Counties, Utah, hereby, authorizes and empowers Marion EnergyInc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federalregulatory agencies in Utah (USDA Forest Service, BLM,and the DOGM) onsuch operational matters.
This authorization is in accordance with the terms and conditions outlinedin theFarmout and ExplorationAgreement entemd into on February 22, 2005 by andbetween Mid-Power Resource Corporation and MarionEnergy Inc.

Sincerely,

James W. Scott

Mid-Power Resource Corporation
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STATE OF UTAH FORM 48
DEPARTMENTOF NATURALRESOURCES

BondNo. 9570030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

sosowAu.NEN BY THESE PRESENTS:

That we (operator name) Mld-Power Resource Corporation as Principal,
utilch is duly authorizaci and qualified to do business in the State of Utah, are held and finnly bound unto the State of Utah in the sum of

One Hundred Elphty Four Thousand One Hundred Eighty do¡¡ys (g $184,180.00 )
-- lawful moneyof the Unded States by virtue of the lotiowingfinancial instruments (cash account, negodablebands of the United States, a state

or municipality, ornegotiable cedificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Diviolonof Cit, Gaa and Mining,as agentof iho State of Utah, for lhe use and benofit of the 6tate of Utah for the
taltMuf payment ofwhich we bind ourselves,our heks, executois, administrators and successors, jointlyand severallyby these presents.

' THE CONOfTIONOF THIS OBUGAT10N 18 SUCH THAT, WHEREAS the Principal is or wil be engaged in the ddliing, reddfling, deepening,
repairing, operating, and plugging and abandonment of a wei or wells and metodng thewell site er sites in the State of Utah for the purposes of
oil or gas production and/or the infection and disposal of fluids in connectbn therewith lor the icilowing described land or well:

Blanket Bond To cover all wells Miled in the State of Utah •

Individual Bond: Well No:

Section Township: Range:

County•
,

utah

NOW.TMEREFORE, fftheabove bounden Principal shan comply with all theprovlslons of the laws of the State of Utah and therules, orders and
requkements of the Board of Olf.Gas and Miningof the State of Utah, including,but n¤t Ilmitedto theproper plugging and abandonment of wells
and well site restoration, then thisobigation is void; otherwlse, the same shall be and remain in fullforœ and effect.

INTE5T1MONYWHEREOF, said Pdncipalhas hereunio subsgibed tisname and has caused thisInstnxnent to be signed by its dulyauthorized
oHicers and its corpomte or notary seal lo be afixed this

dayof March .20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Dato
,

Mid-Power Resource Corporation
Principal (company name)

By
N

TCEO e

Signature

(&2¤¤)
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ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of .

ss.

On Ëœh& â005bdore me,

personally appeared <

. , personally known to me - OR - O prove me on the basis of satist'actory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that he/shelthey executed
the same in his/her/their authoriz.ed

AYANAHEPollRN capacity(ies), and that by his/her/their

om g signatures(s) on the instrument the person(s),
cm. 8,2009† or the entity upon behalf of which the

person(s) acted, executed the instrument.

WlTNESS my hand and official seaL

NOTARY'S ElGNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTIONOF ATTACHEDDOCUMENT

CNOD DRATAE
OFFICER

TITLE OR TYPE OF DOCUMRNT

O I'ARTNER(S)
ATI'ORNEY-1N-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

O OTHER:

JI'HER

SIGNER IS REPRESENTING: RIGHTTHUMBPRINT
NAMiiOF PERSO.N(S)OR ENTITY(IES)

OF
--- SIGNER

APA 5/99 VALLEY-SIERRA. 80(1-362
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August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings Indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operatioris of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGMfor plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702438-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russell - DOGM - Fax Number 801-359-3940
Mark Roedell -Mid-Power Service
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Sch<xalan.d lastitutional
TRUST LANDS ADMINISTRATION

675 East 500 South, Suite 500

Olcoe S. Walker
Salt Lake Ci1y, Utali 84102-2818

Unvornar 801·538-5100

Kevin S. Carter
801-355-0922 (Fax)

Director hilp://www.trustlands.com

May 4, 2004

MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY
SUlTE 200
LAS VEGAS, NV 89109

RE: Bonding Requirement Changes
Effective: February 24, 2004

Dear Sir or Madam:

Effective February 24, 2004, School and Institutional Trust Lands Administration ("TLA") entered
into an agreement with the Board of Oil, Gas and Mining ("DOGM") to transfer to DOGM the
responsibility of maintaining a sufficient performance bond to plug each dry or abandoned Well,
repair each well causing pollution, and maintain and restore each well site, if necessary. In the
past, operators have been required to post bonds in varlous amounts wllhTLA to cover their
operations on lands owned and administered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, still another, if its operations were on federal lands. Under our new
agreement with DOGM, TLA willno longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA lands or fee
lands will now be administered by DOGM under theirrule R649-3-1, as revised July 1, 2003. If
you currently have a bond in place with DOGM, please check with their office as it may be
sufficient to cover operations on trust lands and no additionalbond may be required. The DOGM
rules can be viewed and bond forms can be downloaded from the DOGM website at
http://ogm.utah.govloilqas.

Operators will be required, however, to post a performance bond in the amount of $5,000per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Delinquent or unpaid royalties would be examples of deficiencies
that could be remedied by the bond. The surety sources are the same as set out in TLA's
current rules at R850-20-2800.

Your company has 120 days from the date of this letter or until September 1, 2004, to verify and
update your bonding to come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

At TLA - Ed Bonner (801/538-5151 or edbonner@utah.gov)
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah.gov)

As soon as TLA is provided evidence by your company that: (1) it has sufficient bonding with
DOGM to cover plugging and reclamation operations; (2) your company has no outstanding
obilgallons with TLA that would be remedied by your bond, and, (3) your company provides
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-with-the appropriate-well oratatewide_ceplacement _bondor_Mure le e_obligations in the
appropriate amount, your current bond will be released. If you would like your bond with TLA lo
be transferred to DOGM's ownership, and if the Instrument allowsfor such a transfer, please
make arrangements with your surety and with DOGM. No bonds willbe released by TLA until
sufficient evidence is provided that all required bonding is in place and that there are no
outstanding obligations to TLA.

There will be a transitionperiod, but TLA sees this as a positive move for the industry that will
simplify your statewide bonding requirements in the State of Utah.

We appreciate your assistance with these changes and look forward to hearing from you.

Yours very truly,

SCHO AND INSTITUTIONAL TRUST
LAN ST

LaVonne J. arrison
Assistant D rector/Oil &
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/18/2006 API NO. ASSIGNED: 43-015-30680

WELL NAME: RIDGE RUNNER 1-30

OPERATOR: MID-POWER RESOURCE CORP ( N2215 ) PHONE NUMBER: 702-838-0716

CONTACT: KERI CLARKE

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESW 20 140S 070E . .Tech Review Initials Date
SURFACE: 1502 FSL 1719 FWL

BOTTOM: 0707 FNL 0246 FEL $>d$Û Engineering

COUNTY: EMERY Geology
LATITUDE: 39.59025 LONGITUDE: -111.1667

UTM SURF EASTINGS:485684 NORTHINGS: 4382084 Surface

FIELD NAME: CLEAR CREEK ( 10 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: U-02353 PROPOSED FORMATION: FRSD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

s/^ Plat R649-2-3.

v/' Bond: Fed[1] Ind[] Sta[] Fee[]
Unit: CLEAR CREEK

UNo. 9578030406 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

/ Water Permit R649-3-3. Exception

)R3.PRRV )

Af RDCC Review (Y/N)
Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) / .

V R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: rC\A
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United States Department of the Interior

BUREAUOF LAND MANAGEMENT
Utah State Office
P.O.Box45155

Salt Lake City, Utah 84145-0155

INREPLYREFERTO:
3160
(UT-922)

April25,2006

Meniorandurn

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Clear Creek Unit Carbon County,
Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2006 within the Clear Unit, Carbon County, Utah.

API# WELLNAME LOCATION
(Proposed PZ Ferron)

43-015-30683 Ridge Runner 2-18 Sec 17 T14S RO7E 0338 FSL 0279 FWL
BHL Sec 18 T14S RO7E 0476 FNL 1524 FEL

43-015-30684 Ridge Runner 11-18 Sec 17 T14S RO7E 0292 FSL 0259 FWL
BHL Sec 18 T14S RO7E 0270 FSL 2471 FEL

43-015-30685 Ridge Runner 11-17 Sec 17 T14S RO7E 0315 FSL 0269 FWL

BHL Sec 17 T14S RO7E 2439 FSL 2470 FWL

43-015-30680 Ridge Runner 1-30 Sec 20 T14S RO7E 1502 FSL 1719 FWL
BHL Sec 30 T14S RO7E 0707 FNL 0246 FEL

43-015-30681 Ridge Runner 7-20 Sec 20 T14S RO7E 1524 FSL 1752 FWL

BHL Sec 20 T14S RO7E 1434 FNL 1454 FEL

43-015-30682 Ridge Runner 8-19 Sec 20 T14S RO7E 1513 FSL 1735 FWL

BHL Sec 19 T14S RO7E 2211 FNL 0747 FEL

This office has no objection to permitting the wells at this
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
-48,•,•,,-' Lieutenant Governor

State of Utah
April 26, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Mid-Power Resource Corporation
Division of 8290 West Sahara, #186

Oil, Gas & Mining Las Vegas, NV 89117
JOHN R. BAZA
Division Director

Re: Ridge Runner 1-30 Well, Surface Location 1503' FSL, 1719' FWL, NE SW,
Sec. 20, T. 14 South, R. 7 East, Bottom Location 0707' FNL, 0246' FEL,
NE NE, Sec. 30, T. 14 South, R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30680.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Emery County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (80 I) 538-7458 • www
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Operator: Mid-Power Resource Corporation
Well Name & Number Ridge Runner 1-30

API Number: 43-015-30680
Lease: USA-U-02353

Surface Location: NE SW Sec. 20 T. 14 South R. 7 East
Bottom Location: NE NE Sec. 30 T. 14 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.

6. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the
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RòWER
RESOURCE CORPORATION

May 5, 2006 F- 3 0

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Ridge Runner #11-18, #2-18, #11-17, #8-19, #1-30, #7-20
Mid-Power Resource Corp. Amendment to Surface use and Drilling Plans
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Per Tom Lloyd's (USDA Forest Service) request, please find enclosed copies of
the amended Surface Use Plans and Drilling Plans that pertain to the above
referenced wells that are to be drilled in the Clear Creek Unit located in 13S-7E
and 14S-7E, Carbon and Emery Counties, Utah.. I have also included a diagram
that depicts the well equipment layout of each pad site.

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3004 or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

[ RECEIVED

DN.0FOIL,GAS&MINING

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)
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Surface Use Plan
Mid-Power Resource Corporation

Ridge Runner #1-30

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 15 miles south of Scofield,
Utah.

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.
Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018)and proceed through a
gate and then in a southeasterly direction for approximately 8 miles. Turn
right onto the new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.

d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June 16'2006 is currently being
renewedlextended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use
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2. Planned Access Roads

a. The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.
Four inches of gravel will be placed on portions of the access road.

b. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a. Water wells - non

b. Injection wells - none

c. Producing wells -- none

d. Drilling wells - none

e. Shut-in wells - Ridge Runner #11-20 & #13-17 (See Location Map L-1)

f. For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a. All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks)will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

c. All loading lines will be placed inside the berm surrounding the tank battery

d. Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall
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covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 4ft.

e. The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

f. A production facility diagram is attached showing placement of all proposed
production facilities. (See survey outline A-3)

g. Any necessary pits will be properly fenced to prevent any wildlife entry.

h. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

i. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

j. The road will be maintained in a safe useable condition.

k. The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

1. The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

a. Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be
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b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

c. The use of materials under BLM jurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

g. After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water
analysis, will be submitted for the AO's approval. Failure to file
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application within the time allowed will be considered an incident of
noncompliance.

h. Drill cuttings are to be contained and buried in the reserve pit.

i. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

j. Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

k. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Lavout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well

pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-l/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 --

Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the
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e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-l/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

f. The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts
and fills. (See attached Platt A-4)

i. The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j. All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case

basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve
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approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producina Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junknot
required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buriedwithin a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f. Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground
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i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads - All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad - The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i. whether the materials appear eligible for the National Register of
Historic Places;

ii. the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

iii. a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume
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c. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) Of 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee's or Operator's Representative and Certification

Permit Matters
Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke
119 S. Tennessee Suite 200
McKinney, TX, 75069
(972)540-2967

Drilling & Completion Matters
Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20 Street
Farmington, NM,
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Doug Endsley - VP Operations
(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Anschutz Exploration Corp. and it's
contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false stat ment

Date
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ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases
Ridge Runner #1-30

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD TD Production Phase
Top of Emery 1875ft 1849ft Gas
Top of Blue Gate 3100ft 3413ft Gas
Top of Ferron 5319ft 6350ft Gas
TD 6019ft 7276ft

2. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5319'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses conducted.

3. BOP Equipment

Marion Energy Inc's minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11" Hydraulic double, 3000 psi
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Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
down stream Valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.
Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.
Pressure tests shall apply to all related well control
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BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a l1", 3000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Ðrill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better
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relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better



d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justifiedexceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

i. Three centralizers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole Size O.D. Weight Grade Type New or Used
Surface 0-500' 14 3/4" 10 3/4"40.5# J-55 ST&C New
Intermed. 0-3450' 9 7/8" 7-5/8" 26.4# J-55 LT&C New
Produc. 0-7250' 7 7/8" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions
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p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500' Spud Mud
500-3450' LSND 8.8-9.2 32-40 8-15
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3450'-T.D. Air/Foam N/A N/A N/A -

There will be sufficient mud on location to control a blowout should one
occur.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in
drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a DIL-SFL-GR-SP and BHC
Sonic_GR_CAL will be run from surface to 5710'. A
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ASPN-LDT-DR-CAL, Digital Dipole shear Sonic-GR-CAL and FMI-GR will
be run from 5710' to T.D.

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:

Perforate Ferron w/ 3-3/8" casing gun @6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh
sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.

b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which

a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first
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d. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

e. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until

the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

f. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

g. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th

business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

h. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

i. It is anticipated that the drilling of this well will take approximately 30 days.

j. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to
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suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

1. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

n. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Ridge Runner # 1-30

API number: 4301530680

Location: tr NESW Sec 20 14S 7E

Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued: 04/26/2006

Company that permit was issued to: Mid-Power Resource Corporation

Check Desired Action:
one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some Items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please rint) Benjamin Evans---- Title Landman

Signature Date 05/09/2006

Representing (company nanie on Energy Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for

Permit to Drill.

(3/2004) MAY09
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United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office TAKE PRI E'
P.O. Box 45155 SN gg|CA

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
3180
UT-922

May 9, 2006

Marion Energy Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit
Carbon & Emery Counties, Utah

Gentlemen:

On May 8, 2006, we received an indenture dated April 28, 2006, whereby Mid-Power Resource
Corporation resigned as Unit Operator and Marion Energy inc. was designated as Successor
UnitOperator for the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effective May 9, 2006.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Clear Creek UnitAgreement.

Your Utah statewide oil and gas bond No. UTBOOO179willbe used to cover all federal operations
within the Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,with one copy returned
herewith.

Sincerely,

Is/ James A. Fouts

for Douglas F. Cook
Chief, Branch of Fluid Minerals

Enclosure

boc: Field Manager - Moab (wlenclosure)
SITLA
Division of Oil,Gas & Mining
File - Clear Creek Unit (wlenclosure)
Agr. Sec. Chron RECElVED
Reading File
Central Files $Ï 1 12Ogg
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United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office TAKE PRI E'
P.O. Box 45155 SN gg|CA

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
3180
UT-922

May 9, 2006

Marion Energy Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit
Carbon & Emery Counties, Utah

Gentlemen:

On May 8, 2006, we received an indenture dated April 28, 2006, whereby Mid-Power Resource
Corporation resigned as Unit Operator and Marion Energy inc. was designated as Successor
UnitOperator for the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effective May 9, 2006.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Clear Creek UnitAgreement.

Your Utah statewide oil and gas bond No. UTBOOO179willbe used to cover all federal operations
within the Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,with one copy returned
herewith.

Sincerely,

Is/ James A. Fouts

for Douglas F. Cook
Chief, Branch of Fluid Minerals

Enclosure

boc: Field Manager - Moab (wlenclosure)
SITLA
Division of Oil,Gas & Mining
File - Clear Creek Unit (wlenclosure)
Agr. Sec. Chron RECElVED
Reading File
Central Files $Ï 1 12Ogg

UT922:TAThompson:tt:5/9/06 DIVOFOIL,GAS&



STA (E OF UTAH FORMS

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ü·r - oá 3o/97

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLUTTEEORTRIBENAME:

7. UNITorCA AGREEMENT NAME

Do notuse this¾rm ¾r proposaisto drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenior plugged wells,orto
drill horizontal laterals. Use APPUCATION FOR PERMIT TO ORILLbrm for auchproposals. Šl.UA ËË

t TYPE OF WELL
OILWELL GAS WELL OTHER

8. WELLNAMEand NUMBER:

2. NAMEOFOPERATOR:
9. API NUMBER:

3. ADDRESS OF OPERATOR: 4
PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

ggd senMAÑttylifeciTY ms VesA& MU zig (9I11 (704)832·01/9 dLEAA d4E£4 febâMt. ilAfif

4. LOCATIONOF WELL

FOGTAGESATSURFACE: Ñ $ COUNTY: C'AAbes3 AñÞ EMEAŸ

GTWOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: gg STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

O NOTICE OF INTENT
(Submt in Duplicate) ALTERCAMG FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximale date work winstart CASING REPAIR NEW CONSTRUCTON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBWG PLUG ANDABANDON O VENT OR FLARE

O SUBSEQUENT REPORT Q CHANGEWELL NAME O PLUG BACK WATER DISPOSAL

(SubmR Original Form Only)
O CHANGEWELLSTATUS PRODUCTION(STARTRESUM WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE GTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pert nent details including dates, depths, volumes, etc

NAME(PLEASE PRINT) L. i TITLE

SIGNATURE
DATE

(This space for State use only)

RECEIVED
APPROVED -/ / MAY122006

(5/2000) (See instructions on Reverse Side)

Umston ofOil,GasandMining DIVOFOIL,GAS&MINING
Earlene Russell, Engineering
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERat.NUMBER:
UTU-063018X

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do notuse this form for proposals to drill new wells,significantly deepen existing wells below cunent bottom-hole depth, reenter plugged wells, or to ·

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals Clear Creek Unit
1 TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER ,,See Attachment "A
2 NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. (N2740)
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELD AND POOL, OR WLDCAT:

119 S Tennessee Ste #200 an McKinney STATE TX ,75069 (972) 540-2967 Clear Creek Federal unit
4. LOCATIONOF WELL

FOOTAGES AT SURFACE N/A COUNTY: Carbon and Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: N/A STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAR NEW CONSTRUCTION TEMPORARILYABANDON

CHANŒ TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCOON (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPU TE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Marion Energy Inc. will take over operation of the Clear Creek Federal Unitwhich is currently operated by Mid-Power Resource
Corporation, and is located in both Carbon and Emery Counties Utah.

Please See attachment "A" for well Names, API numbers, and legal descriptions

NAME(PLEASE PRINT) Keri Clar TITLE Vice President Land (Marion Energy Inc)

SIGNATURE DATE

(This space for Sta e SVO10 d0 NO

(5/2000) Divistonof011,GasandMining (See Instructions on Reverse Side)

Earleno Russell, Engineering
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(This space for Sta e SVO10 d0 NO
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Earleno Russell, Engineering



Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Range
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not chanqed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET l. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM: (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.

8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069

Phone: 1-(702) 838-0716 Phone: 1-(972) 540-2967

CA No. Unit: CLEAR CREEK

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal GW TA
RIDGE RUNNER 2-18 17 140S 070E 4301530683 Federal GW APD
RIDGE RUNNER 11-18 17 140S 070E 4301530684 Federal GW APD
RIDGE RUNNER 11-17 17 140S 070E 4301530685 Federal GW APD
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal GW TA
RIDGE RUNNER 1-30 20 140S 070E 4301530680 Federal GW APD
RIDGE RUNNER 7-20 20 140S 070E 4301530681 Federal GW APD
RIDGE RUNNER 8-19 20 140S 070E 4301530682 Federal GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/12/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/8/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005

4. Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy 2 FORM 4A.xis

Division of Oil, Gas and Mining
ROUTING
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Marion Energy 2 FORM 4A.xis



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 5/9/2006 BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/18/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006

3. Bond information entered in RBDMS on: 5/18/2006

4. Fee/State wells attached to bond in RBDMS on: 5/18/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000179

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on:

The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
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COMMENTS:

Marion Energy 2 FORM 4A.xis
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STATE OF UTAH FORM 3

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING AMENDED REPORT 2

(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL USA-U-02353 Federal

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8. UNITor CA AGREEMB4T NAME:

B. TYPE OF WELL OIL O GAS OTHER SINGLE ZONE MULTIPLEZONE Clear Creek Unit

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER

Mid-Power Resource Corporation Ridge Runner # 1-30

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

8290 W. Sahara, # 186 Las Vegas NV y, 89117 (702) 838-0716 Wildcat
4 LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

ATSURFACE: 1719.25 FWL 1502.88ft FSL ISWl4 Section 20 14S-7E NESW 20 14S 7E

ATPROPOSEDPRODUCNGZONE: 246ft FEL 707ft FNLINESection 30 148-7E

14. DISTANCEIN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13 STATE:

Approx 5 miles south of Clear Creek Emery
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRESIN LEASE: 17 N JMBER OF ACRES ASSIGNED TO THIS WELL

Surface 1674ft Bottom Hole 707ft 2375.28 40

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH 20 BOND DESCRlPTION:

APPLIED FOR) ON THIS LEASE (FEET)

Surface 20ft Bottom Hole 2950ft 6,050 See Attached Bond Document

21. ELEVATlONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATE½ORK WILLSTART: 23. ESTIMATEDDURAT10N:

9,815 GR 7/1/2006 30 days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

17 1/2" 13 3/8" J-55 61# 500 Premium "G" 420 sks 1.25 cuft/sk 14.2 ppg

12 1/4" 8 5/8" J-55 36# 3,450 Lead: Prem. Lite 320 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 755 sks 1.25 cuft/sk 14.2 ppg

7 7/8 5 1/2 J-55 17# 7,250 Lead: Prem. Lite 496 sks 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 275 sks 1.25 cuft/sk 14.2 ppg

25
ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWITH THE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAP PREPARED BYLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIVISIONOF WATER R1GHTSAPPROVALFOR USE OF WATER FORM 5, IF OPERATOR 1SPERSON OR COMPANYOTHER THAN THE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE

(This space for State use only)

RECEIVED
API NUMBER ASSIGNED: APPROVAL: MU22 2006

(11/2001) (See Instructions on Reverse Side> DNOFOILGAS&MININ
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ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases
Ridge Runner #1-30

All lease and/or unit operations will be conducted in such a manner that full compliance

is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order

No. 1, and the approved plan of operations. The operator is fully responsible for the

actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD TD Production Phase

Top of Emery 1875ft 1849ft Gas
Top of Blue Gate 3100ft 3413ft Gas
Top of Ferron 5319ft 6350ft Gas
TD 6019ft 7276ft

2. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas

or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5319'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,

Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water

flows are detected, samples will be submitted to the BLM along with any water

analyses conducted.

3. BOP Equipment

Marion Energy Inc's minimum specifications for pressure to control equipment

are as follows:

Ram Type: 11" Hydraulic double, 3000 psi

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases
Ridge Runner #1-30

All lease and/or unit operations will be conducted in such a manner that full compliance

is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order

No. 1, and the approved plan of operations. The operator is fully responsible for the

actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD TD Production Phase

Top of Emery 1875ft 1849ft Gas
Top of Blue Gate 3100ft 3413ft Gas
Top of Ferron 5319ft 6350ft Gas
TD 6019ft 7276ft

2. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas

or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 5319'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,

Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water

flows are detected, samples will be submitted to the BLM along with any water

analyses conducted.

3. BOP Equipment

Marion Energy Inc's minimum specifications for pressure to control equipment

are as follows:

Ram Type: 11" Hydraulic double, 3000 psi



Ram type preventers and associated equipment shall be tested to approve stack

working pressure if isolated by test plug or to 70 percent of internal yield pressure

of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is

pressure of more than 10 percent in 30 minutes occurs, the test shall be considered

to have failed. Valve on casing head below test plug shall be open during test of

BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working

pressure. Pressure shall be maintained at least 10 minutes or until provisions of

test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all

down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not

be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of

Onshore Oil and Gas Order No. 2 for equipment and testing requirements,

procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

Test charts, with individual test results identified, shall be maintained on location

while drilling and shall be made available to a BLM representative upon request.

Pressure tests shall apply to all related well control

Ram type preventers and associated equipment shall be tested to approve stack

working pressure if isolated by test plug or to 70 percent of internal yield pressure

of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is

pressure of more than 10 percent in 30 minutes occurs, the test shall be considered

to have failed. Valve on casing head below test plug shall be open during test of

BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working

pressure. Pressure shall be maintained at least 10 minutes or until provisions of

test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all

down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not

be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of

Onshore Oil and Gas Order No. 2 for equipment and testing requirements,

procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

Test charts, with individual test results identified, shall be maintained on location

while drilling and shall be made available to a BLM representative upon request.

Pressure tests shall apply to all related well control



BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface

casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical

working order, and this inspection will be recorded on the daily drilling report.

Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment

for this depth of hole in the area use a 11", 3000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is n_g to
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall

receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;

other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi

per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot

for exploratory wells (lacking better
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d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justifiedexceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,

whichever occurs first.

i. Three centralizers will be run on the bottom three joints of surface casing with

a minimum of one centralizer per joint starting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush

fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressured tested to 0.22 psi per

foot of casing string length or 1500 psi, whichever is greater, but not to exceed

70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next

casing depth or at total depth of the well. This test shall be performed before

drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole Size O.D. Weight Grade Type New or Used

Surface 0-500' 17 1/2" 13 3/8"61# J-55 ST&C New
Intermed. 0-3450' 12 1/4" 8-5/8" 36# J-55 LT&C New

Produc. 0-7250' 7 7/8" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions
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p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead

time, in order to have a BLM representative on location while running all

casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand

cemented until the cement has reached a compressive strength of at least 500

psi at the shoe. WOC time shall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within 30 days

after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud

date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500' Spud Mud
500-3450' LSND 8.8-9.2 32-40 8-15
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3450'-T.D. Air/Foam N/A N/A N/A ---

There will be sufficient mud on location to control a blowout should one

occur.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in
drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
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ASPN-LDT-DR-CAL, Digital Dipole shear Sonic-GR-CAL and FMI-GR will
be run from 5710' to T.D.

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:

Perforate Ferron w/ 3-3/8" casing gun @6 jspfusing 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh
sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.

b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first
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d. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

e. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

f. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

g. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th

business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in
the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

h. Drilling will commence on approximately June 30, 1996 to avoid wither
operations within the forest.

i. It is anticipated that the drilling of this well will take approximately 30 days.

j. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to
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suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

1. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

n. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing
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Surface Use Plan
Mid-Power Resource Corporation

Ridge Runner #1-30

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 15 miles south of Scofield,
Utah.

b. Directions to the location from Scofield, Utah are as follows:

From Scofield proceed south on Highway 96 for approximately 2.8 miles.

Turn west onto the Eccles Canyon Road (Highway 264) and proceed 4.1
miles. Turn left onto the Forest Service Road (#018)and proceed through a
gate and then in a southeasterly direction for approximately 8 miles. Turn
right onto the new access road and continue 0.1 miles to the location.

c. For location of access roads see Maps A & B.

d. Top map A is the vicinity map showing the access route from Scofield, Utah.

e. Topo map B shows the proposed access road to each well. It also shows

existing roads in the immediate area

f. Improvement to the existing Forest Service Road will require upgrading as
specified by the Forest Service.

g. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

h. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

i. Road use permit # 0410-03-13 which expires June 16'2006 is currently being
renewed/extended. Maintenance of the access road will be conducted
according to conditions outlines in the referenced road use
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2. Planned Access Roads

a. The last 7.1 miles of access road will be upgraded to accommodate rig traffic.
The road will have a subgrade of 14 feet with a running surface of 12 feet.
Four inches of gravel will be placed on portions of the access road.

b. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a. Water wells - non

b. Injection wells - none

c. Producing wells - none

d. Drilling wells - none

e. Shut-in wells - Ridge Runner #11-20 & #13-17 (See Location Map L-1)

f. For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a. All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks)will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated by the Forest Services. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

c. All loading lines will be placed inside the berm surrounding the tank battery

d. Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall
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covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 4ft.

e. The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

f. A production facility diagram is attached showing placement of all proposed
production facilities. (See survey outline A-3)

g. Any necessary pits will be properly fenced to prevent any wildlife entry.

h. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

i. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

j. The road will be maintained in a safe useable condition.

k. The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

l. The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

a. Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be
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b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

c. The use of materials under BLMjurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

e. All access roads crossing BLM land is shown on topo map B.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

f. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

g. After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water

analysis, will be submitted for the AO's approval. Failure to file
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application within the time allowed will be considered an incident of
noncompliance.

h. Drill cuttings are to be contained and buried in the reserve pit.

i. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

j. Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

k. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-l/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 -

Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the
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Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-l/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 -

Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the



e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-l/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

f. The reserve pit will be located on the east side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

h. See Location Layout for orientation of rig, cross section of drill pad and cuts
and fills. (See attached Platt A-4)

i. The location of mud tanks, reserve pit, trash cage, pipe racks, living facilities
and soil stockpiles will be shown on the Location Layout.

j. All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case
basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve
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approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f. Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground

approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f. Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the Forest Service.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground



i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personel.

11. Surface Ownership

Access Roads - All roads are located within the Manti-La Sal National Forest.
Portions of the access road are located on private lands.

Well Pad - The well pad is located on lands managed by the Manti-La Sal
National Forest.

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i. whether the materials appear eligible for the National Register of
Historic Places;

ii. the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

iii. a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume
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c. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) Of 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee's or Operator's Representative and Certification

Permit Matters
Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke
119 S. Tennessee Suite 200
McKinney, TX, 75069
(972)540-2967

Drilling & Completion Matters
Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20thStreet
Farmington, NM,
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Doug Endsley - VP Operations
(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Marion Energy Inc. and it's contractors and
subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

Date Name
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Fonn3160-3 'FORM ÀPPRÒÝED
(Februarj2005) 0MBNo 1004-0137

ExpiresMarch31, 2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5 LUeaSseS o I 1 9: 1

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER
6 If Indian, Allotee .or TribeName

la. Typeof work: DRILL REENTER
7 IfUnitor CAAgreement,Nameand No

Clear Creek Unit

8. LeaseName and WellNo.
Ib. Type of Well: Oil Well GasWell Other SingleZone Multiple Zone Ridge Runner #1-30

2. Name of Operator 9. API Well No.

3a. Address 11L5.'12nnC½u,d. Eb. PhoneNo.(includs..hreUcode) 10. Fieldand Pool,orExploratory
tiP&nni TX95Œn (9ea·)sas-9916 qg -gg ggy Exploratory

4. Locationof Well (Report location clearly and inacconiance with any Statemquirements*) 11.Sec.,T. R. M. or Blk.andSurveyor Area

At surface 1719.25ft FWL 1502.88ft FSL /SWl4 Section 20 14S-7E
NESW 20 14S 7E

At proposedprod.zone 700ft FEL 1095 FNL INE/4 Section 30 148-7E (Bottom Hole)

14. Distance in miles and directionfrom nearest townor postoffice* 12.County or Parish 13. State
Approx 5 miles South West of Clear Creek Emery UT

15. Distancefromproposed*
Surface 1719.25ft 16. No.of acres inlease 17. SpacingUnitdedicatedtothiswell

location tonearest
propertyor lease line,it
(Also tonearest drig.unitline,if any) Bottom Hole 1095ft 2375.28 40

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BIABondNo.on file
tonearestwell, drilling,completed,
applied for,on thislease,ft. Surface 20ft BH 2950' 6,050 ft See attached Bond Document

21. Elevations(Showwhether DF,KDB, RT, GL,etc.) 22 Approximatedatework will start* 23. Estimatedduration
9815' GR 07/15/2006 30 Days

24. Attachments

The following,completed in accordance with therequirements of Onshore Oil andGasOrder No.1, must be attachedto thisform:

1. Well plat certified bya registered surveyor. 4. Bond to cover the operations unless covered byan existing bondon file(see

1 A DrillingPlan. Item20 above)

3. A Surface Use Plan (if the locationis on National Forest System Lands, the 5. Operatorcertification
SUPO must be filedwith theappropriate ForestService Office). 6. Such other site specific informationand/or plansas may be required bythe

BLM.

25. Signature Name(PrintedTyped) Dat
Benjamin Evans 07/14/2006

Title
Landman

Approvedby (Signamre) Name (Printed/Typed) . ,
Date

Title ASSISÍSnÌM3!d MSO3Q8f, office DiviSiCD Of RESOUrCSS
f)iwicinn of RonilrCAS Mnah r Offire

Applicationapprovaldoesnot warrantorcertifythattheapplicantholdslegalorequitabletitletothoserights inthesubjectleasewhichwouldentitletheapplicantto
conduct operations thereon.
Conditionsof approval,if any, are attached.

Title 18U.S.C.Section1001andTitle43 US.C.Section1212,make it a crime forany personknowinglyand willfully tomake to any departmentor agency of the United
States any false, fictitiousor fraudulent statements or representationsas to any matterwithin itsjurisdiction.

*(Instructions on page 2)

Accepted by the

n ng RECEIVED
0 enav AU6O4 2006

DIV.0FOIL,GAS&
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Ridge Runner #1-30
Footage Calls

Surface 1719.25ft FWL 1502.88ft FSL /SW/4 Section 20 14S-7E

Ferron Point of Penetration: 345ft FEL 700ft FNL /NE/4 Section 30 14S-7E

Terminus (Bottom Hole): 700ft FEL 1095 FNL /NE/4 Section 30 14S-7E
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Marion Energy, Inc.
Ridge Runner No. 1-30
Clear Creek Unit
Lease, Surface: UTU-02353

Bottom-hole: UTU-02353
Location, Surface: NE/SW Sec. 20, T14S, R7E

Bottom-hole: NE/NE Sec. 30, T14S, R7E
(Located on the existing Ridge Runner #11-20 well pad with proposed wells #7-20 and #8-19)
Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Marion Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO179(Principal - Marion Energy, Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.

RECEIVED
AUSO4 2006

DIV.0FOIL,GAS&

Marion Energy, Inc.
Ridge Runner No. 1-30
Clear Creek Unit
Lease, Surface: UTU-02353

Bottom-hole: UTU-02353
Location, Surface: NE/SW Sec. 20, T14S, R7E

Bottom-hole: NE/NE Sec. 30, T14S, R7E
(Located on the existing Ridge Runner #11-20 well pad with proposed wells #7-20 and #8-19)
Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Marion Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO179(Principal - Marion Energy, Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.

RECEIVED
AUSO4 2006

DIV.0FOIL,GAS&



A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testing and operation of the system shall be in conformance with
Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Surface casing shall be cemented to surface.

4. The intermediate casing shall be cemented into place such that the top-of-cement
extends a minimum of 100 feet into the surface casing, leaving no annular space
exposed to open-hole above the intermediate casing shoe. The top-of-cement
shall be verified by a cement bond log (CBL), temperature survey or other
appropriate tool for determining top-of-cement, unless cement is circulated to
surface.

5. If logging reveals that the cementing objectives were not met, remedial cementing
will be required.

6. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
III, E (Special Drilling Operations), shall be followed. This section requires, at a
minimum, the use of the following equipment not mentioned in the application:

- Rotating Head
- Spark arresters
- Blooie line discharge 100 feet from wellbore
- Straight blooie line
- Deduster equipment
- Float valve above bit
- Automatic igniter on the blooie line

7. A directional survey shall be submitted within 30-days of reaching total depth of
the well.
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B. SURFACE

1. The Forest must be notified 48 hours in advance that heavy equipment will

be moved onto National Forest System lands and that surface disturbing

activities will commence.

2. The Forest Service must be notified of any proposed alterations to the
plan of operations. Any changes to the existing plan are subject to

Forest Service review and approval.

3. The licensee/permittee/lessee must comply with all the rules and

regulations of the Secretary of Agriculture set forth at Title 36, Chapter

II, of the Code of Federal Regulations governing the use and management of

the National Forest System (NFS) when not inconsistent with the rights and

regulations must be complied with for (1) all use and occupancy of the NFS

prior to approval of a permit/operation plan by the Secretary of the

Interior, (2) uses of all existing improvements, such as Forest

Development Roads, within and outside the area licensed, permitted or

leased by the Secretary of the Interior, and (3) use and occupancy of the

NFS not authorized by a permit/operating plan approved by the Secretary of

the Interior.

4. All merchantable timber removed or destroyed by construction or other

project related activities will be purchased by the operator at fair

market value. The Forest Service will conduct a timber cruise and

appraisal after the final clearing limits have been staked. Slash burning

will be conducted only at locations approved by the Forest Service under

authorization or a burning permit. Burning of garbage and debris is

prohibited.

5. All accidents or mishaps resulting in resource damage and/or serious

personal injury must be reported to the Forest Service as soon as

possible.

6. Section corners, survey markers and claim corners in the project area must

be located and flagged by the operator prior to operations. The removal

or disturbance of identified markers must be approved by the proper

authority.

7. All surface-disturbing activities, including reclamation, must be

supervised by a qualified, responsible official or representative of the

designated operator who is aware of the terms and conditions of the

APD/SUPO and specifications in the approved plans.

8. In the event of a discovery, a revised surface-use plan must be submitted

to the Forest Service showing all needed production facilities.

Production facilities will be subject to further environmental analyses

and approval by the Forest Service.

9. Establishment of campsites on the pad or at other locations on National

Forest System lands by the operator or his contractors is subject to

Forest Service approval.

10. Fire suppression equipment must be available to all personnel working at

the project site. Equipment must include at least one hand tool per crew

member consisting of shovels and pulaskis and one properly rated fire

extinguisher per vehicle and/or internal combustion engine.

11. All gasoline, diesel, and steam-powered equipment must be equipped with an

RECEIVED
AUS04 2006

DN.OFOIL,GAS&

B. SURFACE

1. The Forest must be notified 48 hours in advance that heavy equipment will

be moved onto National Forest System lands and that surface disturbing

activities will commence.

2. The Forest Service must be notified of any proposed alterations to the
plan of operations. Any changes to the existing plan are subject to

Forest Service review and approval.

3. The licensee/permittee/lessee must comply with all the rules and

regulations of the Secretary of Agriculture set forth at Title 36, Chapter

II, of the Code of Federal Regulations governing the use and management of

the National Forest System (NFS) when not inconsistent with the rights and

regulations must be complied with for (1) all use and occupancy of the NFS

prior to approval of a permit/operation plan by the Secretary of the

Interior, (2) uses of all existing improvements, such as Forest

Development Roads, within and outside the area licensed, permitted or

leased by the Secretary of the Interior, and (3) use and occupancy of the

NFS not authorized by a permit/operating plan approved by the Secretary of

the Interior.

4. All merchantable timber removed or destroyed by construction or other

project related activities will be purchased by the operator at fair

market value. The Forest Service will conduct a timber cruise and

appraisal after the final clearing limits have been staked. Slash burning

will be conducted only at locations approved by the Forest Service under

authorization or a burning permit. Burning of garbage and debris is

prohibited.

5. All accidents or mishaps resulting in resource damage and/or serious

personal injury must be reported to the Forest Service as soon as

possible.

6. Section corners, survey markers and claim corners in the project area must

be located and flagged by the operator prior to operations. The removal

or disturbance of identified markers must be approved by the proper

authority.

7. All surface-disturbing activities, including reclamation, must be

supervised by a qualified, responsible official or representative of the

designated operator who is aware of the terms and conditions of the

APD/SUPO and specifications in the approved plans.

8. In the event of a discovery, a revised surface-use plan must be submitted

to the Forest Service showing all needed production facilities.

Production facilities will be subject to further environmental analyses

and approval by the Forest Service.

9. Establishment of campsites on the pad or at other locations on National

Forest System lands by the operator or his contractors is subject to

Forest Service approval.

10. Fire suppression equipment must be available to all personnel working at

the project site. Equipment must include at least one hand tool per crew

member consisting of shovels and pulaskis and one properly rated fire

extinguisher per vehicle and/or internal combustion engine.

11. All gasoline, diesel, and steam-powered equipment must be equipped with an

RECEIVED
AUS04 2006

DN.OFOIL,GAS&



effective spark arrester or muffler. Spark arresters must meet Forest

service specifications discussed in the "General.Purpose and Locomotive

(GP/L) Spark Arrester Guide, Volume 1, April, 1988"; and "Multi-position

Small Engine (MSE) spark Arrester Guide, April, 1989". In addition, all
electrical equipment must be properly insulated to prevent sparks.

12. Anschutz will be held responsible for damage and suppression costs for

fires started as a result of operations. Fires must be reported to the

Forest Service as soon as possible.

13. The Forest Service reserves the right to suspend operations during periods

oE high fire potential.

14. The Memorandum of Understanding with the State of Utah Air Conservation

Committee will be implemented. This will assure project implementation
activities meet the State and Federal Air quality standards.

15. Reclamation recontouring and reseeding of disturbed areas will be

performed as soon as practicable (within the same drilling season).

16. Seeding will be performed using the certified seed mix listed below. The

seed mixture must meet or exceed the pure live seed standards of the Utah

Seed Law containing a maximum allowable weed content of less than 2

percent with no noxious weed species.

Species Pounds/Acre

Mountain Brome - Bromus carinatus 2

Intermediate Wheatgrass - Agropyron intermedium 2

Orchard Grass - Dactylis glomerata 2

Perennial Ryegrass - Lolium perenne 2

Timothy - Phleum pratense 2

Cicer Milkvetch - Astragalue citer 1/4

TOTAL
10-1/4

17. Revegetation will be considered successful when 90% of the pre-disturbance

ground cover is re-established over the entire disturbed area. Adjacent

undisturbed areas will be used as a base for comparison. Of the
vegetative ground cover, at least 90% must consist of seeded or other

desirable species. 90% ground cover must be maintained for three years.

If the desired ground cover is not established at the end of each 3 year

period, an analysis of why the area has not recovered will be performed by

the operator and additional treatment and seeding will be required based

on the results of the analysis.

18. An erosion and sediment control plan will be prepared as prescribed in the

Soil and water conservation practices Handbook. During operations the

operator shall maintain seasonal erosion control structures.

19. All Topsoil must be stripped from areas to be disturbed and stockpiled for

reclamation in such a way as to prevent soil loss and contamination.

20. Following completion of the project, the pad and project ar
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recontoured to blend naturally with the surrounding area. Gravel will be
salvaged and stockpiled in an area approved by the Forest Service.

21. The reserve pit must be dry before it is backfilled and reclaimed.
Methods for drying the pit, other than natural evaporation, are subject to
prior Forest Service approval.

22. The pad area must be fenced (let-down fence) and the project road must be
adequately closed off to .prevent continued use until the required
reclamation standards are successfully achieved.

23. Livestock may be temporarily excluded from disturbed areas through fencing
or other appropriate measures in critical sections.

24. The operator is responsible for maintenance of reclamation facilities such
as fences, barricades and temporary drainage structures until the desired
reclaimed conditions are achieved.

25. The operator shall submit for approval, a maintenance plan for the site,
the project road and that portion of any Forest Development Road to be
used for project access. A road-use permit must be obtained from the
Forest Service authorizing commercial use of Forest Development Roads.
Requirements listed in the road-use permit must be followed. In the event
of a discovery, an updated maintenance plan will be required.

26. 22na pad and road designs must be consistent with Forest Service
specifications as outlined in the Region 4 Oil and Gas Roading Guidelines
(Attachment 1) and the Manti-La Sa1 National Forest Oil and Gas Well Site

Guidelines (Attachment 2) and are subject to Forest Service approval. No
construction operations may begin prior to approval. Any modifications to
approved plans are also subject to review and approval.

27. All vehicle traffic will stay on existing roads and new access routes.
Unauthorized off-road vehicular travel is prohibited.

28. A pre-construction meeting including the responsible company
representative(s), contractors, and the Forest Service must be conducted
at the project site prior to commencement of surface-disturbing
activities. The pad and road work must be construction-staked prior to
this meeting. Site-specific requirements will be discussed at this time.

29. The operator must acquire appropriate permission to use roads not
identified as Forest Development Roads.

30. The project engineer and surveyors must be certified by the State in which

they reside or maintain their business.

31. A gate must be constructed on the pad access roads near the intersection
with Forest Development Road 50018 to prevent public access to the pads.
The gate must be locked at any time that the pad is unoccupied by company
personnel. The gate design must be approved by the Forest Service.

32. Surface aggregate will be designed to be stable and meet wear requiremmats
contained La Forest Service Specifications for Construction of Roads and
Minor Drainage Structures, section 703.06.

33. Drill pads will be designed to prevent or diminish overland flow from
entering the site during precipitation events. Pad sites will be sloped
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to drain all spills and on-site precipitation into the reserve pits. If
necessary, pits will be pumped out to reduce their content and insure that
overflow does not occur. Fluids will be disposed of off-Forest at a Utah
State approved disposal site.

34. The operator must take reasonable precautions when setting surface casing.
to prevent excessive migration of cement in fracture systems that could
disrupt the flow and quality of water at springs in the vicinity of the
well. Measures such as use of high•viscosity cement and non-polluting
additives should be considered.

35. Water needed in support of operations must be properly and legally
obtained according to Utah State water laws. The location of diversion,
if on National Forest System lands, is subject to Forest Service approval.

36. sanitary facilities are required on site at all times during operations.
The installation of facilities other than self•contained chemical toilets
is subject to state and Forest Service approval.

37. Unless otherwise specified in the Forest Service conditions for approval
the Surface-Use Plan of Operations, contaminated soils and gravel in the
project area and the contents of the reserve pit, including the liner
material, will be removed from the National Forest and disposed of at an
approved facility. Exceptions may be granted if the operator can
demonstrate non-toxicity through testing or isolation through
encapsulation.

38. Before construction, reconstruction, or operation activities can commence,
the operator must file a spill contingency plan with the Forest Service.
The plan must identify the.potential for spills to occur, activities that
could result in spills, substances that Could be spiiled, identify
appropriate containment/cleanup actions, and identify equipment/materials
to be be naintained in vehicles and at the drilling pad to contain or
neutralize spilled materials. The plan must identify potentially affected
parties, required contacts, and time frames for cleanup in the event of a
spill. The plan must be consistent with the United States Environmental
Protection Agency Region VIII Oil and Hazardous Substances Regional
Contingency Plan.

39. Anschutz will monitor water quality. Anschutz will develop and submit a
water monitoring plan to be approved by the Forest Service. The plan will
identify the monitoring objective(s), items to monitor, monitoring sites,
methodology, frequency and duration, analysis and reporting procedures,
projected costs, and monitoring responsibility. Project implementation
will not be permitted until the monitoring plan is approved.

40. Sediment catchment structures will be added below critical construction
areas to reduce sedimentation.

41. Livestock may be temporarily excluded from disturbed areas through
let-down fencing or other appropriate measures in critical sections above
Burnout and Jame s

.

Canyons .

42. Warning signs will be installed at the entrance to road construction or
reconstruction projects, at the junction of Forest development roads and
work roads, auld near dispersed camp areas 1/4 mile from drilling
operations to alert hunters and other Porest users to the presence of
working equipment and crews. RECENED
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43. Drill rigs and heavy equipment shall NOT be transported in or out of the
Trough springs Ridge area on FDR 50018 during Federal and State holiday
weekends. (For example, equipment may not be mobilized on a typical
holiday weekend beginning noon on Friday through noon the following
Tuesday.)

44. Drill rigs and heavy equipment shall NOT be transported in or out of the
Trough Springs Ridge area on FDR 50018 during the opening days of the
general elk hunt (on or about September 28 through October 2) and deer
hunt (on or about October 14 through 17).

45. Road improvement and pad development activities will not begin until
Monday, July Sth to avoid impacts to elk in their spring ranges.

46. Anschutz will construct a traffic barrier, obliterate, and reseed
nonsystem roads not needed for future management adjacent to the Though
springs Road. Approximate miles to be improved include nonsystem
ridgeline roada leading into North and South Hughes Canyons (0.25 miles
each) and a loop road at the head of Valentine Canyon (0.5 miles). Forest
Service will supply and install sign posts to inform the public of road
closure.

47. Anschutz shall repair watershed contour furrows damaged during exploration
operations as approved by the Forest Service.

48. Drilling operations shall be coordinated with grazing permittees.

49. Gates must be closed after entry unless otherwise specified.

50. Anschutz will be held responsible for all damage to fences, cattleguards,
resource improvements, roads, and other structures on National Forest
system lands Which result from their operations. The Forest Service must
be notified of damages as soon as possible.

51. Harassment of livestock and wildlife is prohibited.

52. The operator will assure (certify) all drilling equipment, vehicles, and
all fill materials, including road aggregate imported to National Forest
System lands for the purpose of construction, operation, and maintenance
of the roads and pads must be free of noxious weeds and seeds prior to
entering upon Forest Service lands. The operator will be held responsible
for control of noxious weed infestations within areas they disturb ie.
drill pads and roads,

53. Straw, hay, or «feed used on the National Forest's of Utah must be
certified weed-free by the State of Utah.

54. Surveys for new goshawk nesting territories will be conducted in areas of
suitable habitat the year prior to and during implementation. The

operator will be notified of the results of the surveys with any special

requirements for protecting them, if any are present.

55. If cultural or paleontological resources are found during implementation
of the project, operations will immediately cease at that location and the
District Ranger will be notified. Unauthorized excavation, removal, or
damage of archaeological resources is subject to fines and other penalties
under authority of the Archaeological Resources Protection Act (ARPA) of
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Notify the Forest Service, Ferron Ranger District Office at least 48-hours prior
to commencing construction of location.

Spud- Notify the BLM Price Field Office24-hours prior to spud. Submit written notification
(Sundry Notice, Form 3160-5) to the BLM Moab Field Office within 24-hours after spud,
regardless of whether using a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports that describe the progress and status of the well shall
be submitted to the BLM Moab Field Office on at least a weekly basis. This report may be in any
format customarily used by the operator.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the BLM
Moab Field Office on a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the BLM Moab Field Office. All conditions of this approval shall
be applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, immediatelÿ notify
the Forest Service, Ferron Ranger District Office,and work that might disturb the cultural
resources shall cease.

First Production- A first production conference will be scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Forest Service, Ferron
Ranger District Office.

Notify the BLM Moab Field Office when the well is placed into production. Initial notification may
be verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a VVell
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the BLM Moab
Field Office within thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the BLM Moab Field Office. RECEIVED

AU6O4 2006
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS
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Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the BLM Moab Field Office. All conditions of this approval shall
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Cultural Resources- If cultural resources are discovered during construction, immediatelÿ notify
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First Production- A first production conference will be scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Forest Service, Ferron
Ranger District Office.

Notify the BLM Moab Field Office when the well is placed into production. Initial notification may
be verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a VVell
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the BLM Moab
Field Office within thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the BLM Moab Field Office. RECEIVED
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VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the BLM Moab Field Office. Should gas be vented or flared without approval beyond
the authorized test period, the well may be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the BLM Moab Field Office for approval pursuant to Onshore Oil and Gas Order
No.7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the BLM
Moab Field Office for off-lease measurement, off-lease storage and/or commingling of
production prior to the sales measurement point. The term "commingling" describes both the
combining of production from different geologic zones and/or combining production from
different leases or agreement areas.

Pluqqinq and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the BLM Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed with the BLM
Moab Field Office within thirty-days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Forest Service, Ferron Ranger District Office.

TABLE 1
NOTIFICATIONS

NotifyTom Lloyd (435-636-3596) of the Forest Service, Ferron Ranger District; or
Walton Willis (435-636-3662) of the BLM Price Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation; (Lloyd)

1 day prior to spud; (Willis)

50 feet prior to reaching the surface casing setting depth; (Willis)

3 hours prior to testing BOP equipment. (Willis)

If the person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117 RECElVED
Home: 435-259-2214 AUGO4 2006
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

6 IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7 UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unit

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER
OIL WELL GAS WELL OTHER Ridge Runner 1-30

2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4301530680
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 S. Tennessee McKinney STATE TX ZIP 75069 (972) 540-2967 Clear Creek Unit
4 LOCATION OF WELL

FOOTAGESATSURFACE: 150ß' FSL, 1719' FWL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 20 14S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: 1 Year APD

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Extension

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy Inc. is requesting a one year extension of its APD for the Ridge Runner 1-30, API Number 4301530680. We
are requesting this because of the availability of rigs.

g Gas andMining

SNAME(PULEASEPRI COtt Jacoby EE Ass3ociate Landman

APR2 4 2007
DIV.0FOIL,GAS&MINING

(5/2000) (See Instructions on Reverse
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SUNDRY NOTICES AND REPORTS ON WELLS
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(Submit Original Form Only)
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Date ofwork completion:
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy Inc. is requesting a one year extension of its APD for the Ridge Runner 1-30, API Number 4301530680. We
are requesting this because of the availability of rigs.

g Gas andMining

SNAME(PULEASEPRI COtt Jacoby EE Ass3ociate Landman

APR2 4 2007
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(5/2000) (See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

AP I: Ko_1
Well Name: Ridge Runner 1-30

Location: NESW Sec 20 T14S R7E
Company Permit Issued to: Mid Power Resource Corporation
Date Original Permit Issued: 4/26/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No IZl

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? YesŒNoO

4/23/2007

Signature Date

Title: Associate Landman

Representing: Marion Energy, Inc. RECEIVED
APR2 4 2007
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Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

AP I: Ko_1
Well Name: Ridge Runner 1-30

Location: NESW Sec 20 T14S R7E

Company Permit Issued to: Mid Power Resource Corporation
Date Original Permit Issued: 4/26/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No IZl

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? YesŒNoO

4/23/2007

Signature Date

Title: Associate Landman

Representing: Marion Energy, Inc. RECEIVED
APR2 4 2007
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STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING S. LEASEDESIGNATIONANDSERIALNUMBER:

USU-U-02353
6. IF INDIAN,ALLOTTEEOR TRIBENAME

SUNDRY NOTICES ANDREPORTS ON WELLS
7. UNITor CAAGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells. or 1° Clear Creek Federal Unit
drillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL O GAS WELL OTHER Ridge Runner #1-30

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4301530680
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WitDCAT:

119 S. Tennessee av McKinney s ,, TX 75069 (972) 540-2967 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1502.88' FSL 1719.25 FWL COUNTY: Carbon

QTRIQTR,SECTION,TOWNSHIP,RANGE,MERIDIAN:SW 20 14S 7E STATE:
UTAH

CHECKAPPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) AI.TERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF

Date of worK completion:
COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER: Moving Drill Rig onto
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Location

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Marion Energy Inc. Will be moving a Drilling Rig onto the Ridge Runner #1-30 Pad Location at the earliest of Wednesday
August 1, 2007

RECEIVED
JUL3 1 2007

DIV.0FOIL,GAS&MINING

NAME(PLEASE PRINT)
Scott Jacoby TITLE ASSociate Landman

SIGNATURE DATE 7/31/2007

(This space for Stato use only)

(5/2000) (See Instrucilons on Reverse
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STATEOF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASE DESGNADON ANDSERML NUMBER:
USU-U-02353

SUNDRY NOTICES AND REPORTSON WELLS & FMAN,AU.OREEORWISENAME

7. UNITorCAAGREEMENTNAME
Os notueeggs kun ¾r poposals e di newwens, signilcaniy openexising weis below cunent bo m-hole pti, reenior plugged weis, ore Clear Creek Unit

drillhortaunlallalamis. Use APPLICAT10N FOR PERMIT TO DRILLfann ¾r sucitpoposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

Oit WER GAS WER O OTHER Ridge Runner 1-30
2. NAMEOF OPERATOR- 9 API NUMBER

Marion Energy, Inc. • S(
3. ADDRESSOFOPERATOR MONENUMBER la FIROANDPOOL,CRWILDOR:

iles.TennO6SSO CfrY McKinney ,, TX 75069 (972) 540-2967 Wildcat
4. i.ocanONOPWELL

FOOTAGESATSURFACE: 1502.8810FSL 1719.25tt FWL coumv Carbon

GINIOTR, SECTION, TOWNSHIP. RANGE, MERIDIAN:SW 20 148 7E STATE.
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE ÐEEPEN REPERFORATE CURRENT FORMATION

O NGECE OF NGENT
(Submit In Dupicale) ALTER CASMG mmE TREM SIDETRACKTO REPAIRWELL

Apponimale dale wom wmM Q CARNG REPAR NEW CO-CM TEMPORARILYABANDON

O ME TO MOUS PLANS OMOR ME TUBMG REPAR

O CHANGEWG RUGANDABANDON VERTORFLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLU¾CK WATER DISPOSAL
(Submit Original FormOnly)

O RE WELLSTATUS O PRODUCTlON (STARTJRESUME) O WATER SHUT-OFF
oanarmoscom¢etion:

O COMMINGLEPRODUCMGFORMA- O RECUMADONOFWELSTE Om ÛY O SE

O CONVERTWEL WPE RECOMPLETE - DIFFERENT FORMATION

2 DESCRIBE PROPOSEDOR COMPLETEDOPERATIONS. Cleartyshow all pertinent details including dates, depths. volumes, etc.

Moved in Pete Martin Drillingand set and cemented 40' of 20" conductor. This sundry willserve as spud notification on thiswell

NAME(PLEASEPRWT) D Endsley TITLE VŸOpef3ÌÌORS

SIGNKIURE DATE 8/3/2007

RECEIVED
AUS1 O2007

(g||ggg) (See Instmcions on Reverse Side)
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AUS1 O2007

(g||ggg) (See Instmcions on Reverse Side)
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MARION ENERGY, INC

Well Name: RIDGE RUNNER 1-30

Api No: 43-015-30680 Lease Type: FEDERAL

Section 20 Township 14S Range 07E County EMERY

Drilling Contractor UNIT DRILLING RIG # 132

SPUDDED:
Date 09/11/07

Time

How DRY

Drilling will Commence:

Reported by RL TATMAN

Telephone #

Date 09/11/07 Signed

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MARION ENERGY, INC

Well Name: RIDGE RUNNER 1-30

Api No: 43-015-30680 Lease Type: FEDERAL

Section 20 Township 14S Range 07E County EMERY

Drilling Contractor UNIT DRILLING RIG # 132

SPUDDED:
Date 09/11/07

Time

How DRY

Drilling will Commence:

Reported by RL TATMAN

Telephone #

Date 09/11/07 Signed



STATE OF UTAH FORM6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITYACTION FORM

Operator Marion Energy Inc- Operator Account Number N 2740

Address: 119 S. Tennessee, Ste. 200

city McKinney

state zio 75069 Phone Number: (972) 540-2967

Well i

API Number Well Name QQ Sec Twp Rng County
4301530680 Ridge Runner #1-30 NESW 20 14S 7E Emery
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date

99999 MSO 9/11/2007Comments:FÑSL
6 R = Se & NSJ

Well 2

API Number Well Name QQ Sec Twp Rng County
4300731229 KenilworthRailroad #1 SWD SWSE 16 13S 10E Carbon
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date

A 99999 10/9/2007

Comments:

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Benjamin Evans
B - Add new well to existing entity (groupor unit well) N e (Please P nt)
C - Re-assign well from one existingentity to another existing entity ¿-
D - Re-assign well from one existing entity to a new entity signature
E - Other (Explain in 'comments' section) Landman 10/31/2007

Title Date

(scoco)

RECEIVED
OCT3 1 2W7

DIV.0F0lL,GAS&

STATE OF UTAH FORM6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITYACTION FORM

Operator Marion Energy Inc- Operator Account Number N 2740

Address: 119 S. Tennessee, Ste. 200

city McKinney

state zio 75069 Phone Number: (972) 540-2967

Well i

API Number Well Name QQ Sec Twp Rng County
4301530680 Ridge Runner #1-30 NESW 20 14S 7E Emery
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date

99999 MSO 9/11/2007Comments:FÑSL
6 R = Se & NSJ

Well 2

API Number Well Name QQ Sec Twp Rng County
4300731229 KenilworthRailroad #1 SWD SWSE 16 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 10/9/2007

Comments:

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Benjamin Evans
B - Add new well to existing entity (groupor unit well) N e (Please P nt)
C - Re-assign well from one existingentity to another existing entity ¿-

D - Re-assign well from one existing entity to a new entity signature
E - Other (Explain in 'comments' section) Landman 10/31/2007

Title Date

(scoco)

RECEIVED
OCT3 1 2W7

DIV.0F0lL,GAS&



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069 | * 3DCzŸ
DAILYDRILLING REPORT 45 ¡E x

LEASENAME&WEU.NO. FIELD DATE

Ridge Runner 1-30 Clear creak september11, 2007
RIGNAMEANDNUMBER COUN1Y STATE Days frorn spud

UnitDrillingCo . Rig 132 Emery Utah 0
(UTALDEPfH Rat. Hrs cumRet. Hrs FOOTAGEDRILLED lA5T CASINGSIZE,WEIGHT,GRADE SET O Report la

55' Conductor 55' RKB 1
ArnvnY AFREPORTEME REPORTEDBY

Preparing to skidSub onto well |R.L.Tatman | Shiloh Williams
REMARMS KBTOGL.

15
TIME LOG

mon To nouns ACTIVITY DETAIL
6:00 18:00 12.00 Rip down sub and prepareto skid I Move out front yardSet up SHA for inspection.
18:00 22:30 4.50 Cut drilling line slip and cut 1500'of drilling line, to move bad spot through
22:30 6:00 7.50 Rig down / Hang BOP disconect electrical and water lines to skid sub.

Total f iours 24.00 FUEL AND WATER USI I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 288 Gallons Boller Hours NA P
Hrs. Mob./Demot 24.00 Bbis. Water hauled last 24 hours in 0 Out OWN
TOTALDAYWORK Total H2O ut ed on well & road Barrels E

MUD lECORD MUD MATERIALS ISED BIT RECOTD

DEPTH NO. OF SACKSILBS PRODUCTNAME BIT NO.

TIME Poly Plus SI2E

WEIGHT Fed Seal MFG

VIS & Stente WPE

WL DAPP IFA
PVfvP Fed-Zan JET

MET RE JEIVED «<W SERW.NO.

CA Fed 744 DEPTHOUT

SR ? 7 2 07 Duragel DEPTHIN

AIX C-325 TOTALFEET

pH QU A MaxGel HRS

CAKE Cotton seed hulls T/B/G
CL DAILYCOET WT. ON BIT

DAPP PREVIOUSCOET RPM

%SOUDS CUMULATIVECOST ROP(fph)

DRIE UNG ASSE IBLY PUMP LATA MEVIATIONRECTRD

liO. DESCRIFTION LENGTH- FT PUMP NO. 1 2 DEPHI ro.n..• / Azlinatil

MAlŒ Nat Nat
MODEL 8P80 8P80
STROKE 8.50

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069 | * 3DCzŸ
DAILYDRILLING REPORT 45 ¡E x

LEASENAME&WEU.NO. FIELD DATE

Ridge Runner 1-30 Clear creak september11, 2007
RIGNAMEANDNUMBER COUN1Y STATE Days frorn spud

UnitDrillingCo . Rig 132 Emery Utah 0
(UTALDEPfH Rat. Hrs cumRet. Hrs FOOTAGEDRILLED lA5T CASINGSIZE,WEIGHT,GRADE SET O Report la

55' Conductor 55' RKB 1
ArnvnY AFREPORTEME REPORTEDBY

Preparing to skidSub onto well |R.L.Tatman | Shiloh Williams
REMARMS KBTOGL.

15
TIME LOG

mon To nouns ACTIVITY DETAIL
6:00 18:00 12.00 Rip down sub and prepareto skid I Move out front yardSet up SHA for inspection.

18:00 22:30 4.50 Cut drilling line slip and cut 1500'of drilling line, to move bad spot through
22:30 6:00 7.50 Rig down / Hang BOP disconect electrical and water lines to skid sub.

Total f iours 24.00 FUEL AND WATER USI I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 288 Gallons Boller Hours NA P
Hrs. Mob./Demot 24.00 Bbis. Water hauled last 24 hours in 0 Out OWN
TOTALDAYWORK Total H2O ut ed on well & road Barrels E

MUD lECORD MUD MATERIALS ISED BIT RECOTD

DEPTH NO. OF SACKSILBS PRODUCTNAME BIT NO.

TIME Poly Plus SI2E

WEIGHT Fed Seal MFG

VIS & Stente WPE

WL DAPP IFA
PVfvP Fed-Zan JET

MET RE JEIVED «<W SERW.NO.

CA Fed 744 DEPTHOUT

SR ? 7 2 07 Duragel DEPTHIN

AIX C-325 TOTALFEET

pH QU A MaxGel HRS

CAKE Cotton seed hulls T/B/G
CL DAILYCOET WT. ON BIT

DAPP PREVIOUSCOET RPM

%SOUDS CUMULATIVECOST ROP(fph)

DRIE UNG ASSE IBLY PUMP LATA MEVIATIONRECTRD

liO. DESCRIFTION LENGTH- FT PUMP NO. 1 2 DEPHI ro.n..• / Azlinatil

MAlŒ Nat Nat
MODEL 8P80 8P80
STROKE 8.50



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMMIE& WELLNO. FIELD DA11E

Ridge Runner 1-30 Clear creak september12, 2007
RIGNMIEMD NUMBER COUNTY STATE DBySfrolli spud

Unit Drilling . Riq 132 Emery Utah 0
TOTM.0EPIN Ret. His cumRct.Hrs FOOTAGEDRILifD lAST CASINGSlZE, WEIGHT,GRADE SETO Report &

55' j 20" Conductor 55' RKB 2
AcnVHY Af REPORTTIME REPORTEDBY

Pickingup Tools To Spud well. R.L.Tatman / Shiloh Williams
neums Kayo st.

15
TIME LOG

FR0pt TO HOUns ACTIVITYDETAIL
6·00 14:30 8,50 Skid Sub and Derrick forward 20' on padto 1-30 well
14:30 22:30 8.00 Set in and rig up water tank and Dog house, Fuel tank, front yardand rearange shacks to fit location.

22:30 1:00 2.50 Rig up, Pick up Kelly and swivel, string electric cords, weld Flow line together.
1:00 2:30 1.50 Rig Repairs / Fix Kelly Spinner.
2:30 3:30 1.00 Rig up / Set in Pit side stairs.
3:30 6:00 2.50 Set collars on Rack and strap ID,OD, Fish neck./ Pich up I drill collar and run in hole and tag cement g52'

Totai Cours 24.00 FUEL AND WATER USI I BOILER HOURS STRING WT

Hrs. Rig Repair 1.50 FUEL USED 200 Gations Boller Hours NA UP

Hrs. Mob./Demot 20.00 Bbis. Water hauled last 24 hours 460 In 0 Out DOWN
TOTALDAYWORit 2.50 Total H2O ut ad on well & road 460 Barrels ROTATE

MUD tECORD MUDMATERIALS ISED - BIT RECOFD

DEFU NO. OF SACKS/LBS PRODUCTNAME BIT NO.

TIME Poly Plus SIZE

WEIGWF Fed Seal MFG

VIS AL Simrate TYPE

WL DAPP FFA

PV/YP Fed-2an JET

Duragel DEFTHIN

Aix C-325 TOTALFEET
MaxGel HRSpH

k TIBIGCAKE
CL DAILYCOST WT. ON BIT

DAPP PREVIOUSCOST RPM

%SOLIDS CUMULATIVEUST ROP(fph)

DRILLING ASSE IBLY PUMP i ATA MEVIATIONREC IRD

NO. DESCMPflON I.ENGTH - FT PUMP NO. 1 2 DEPm Incinadon / Azimuth

MANE Nat Nat
MODEL SPS 8980
smoKE 8.50

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMMIE& WELLNO. FIELD DA11E

Ridge Runner 1-30 Clear creak september12, 2007
RIGNMIEMD NUMBER COUNTY STATE DBySfrolli spud

Unit Drilling . Riq 132 Emery Utah 0
TOTM.0EPIN Ret. His cumRct.Hrs FOOTAGEDRILifD lAST CASINGSlZE, WEIGHT,GRADE SETO Report &

55' j 20" Conductor 55' RKB 2
AcnVHY Af REPORTTIME REPORTEDBY

Pickingup Tools To Spud well. R.L.Tatman / Shiloh Williams
neums Kayo st.

15
TIME LOG

FR0pt TO HOUns ACTIVITYDETAIL
6·00 14:30 8,50 Skid Sub and Derrick forward 20' on padto 1-30 well
14:30 22:30 8.00 Set in and rig up water tank and Dog house, Fuel tank, front yardand rearange shacks to fit location.

22:30 1:00 2.50 Rig up, Pick up Kelly and swivel, string electric cords, weld Flow line together.
1:00 2:30 1.50 Rig Repairs / Fix Kelly Spinner.
2:30 3:30 1.00 Rig up / Set in Pit side stairs.
3:30 6:00 2.50 Set collars on Rack and strap ID,OD, Fish neck./ Pich up I drill collar and run in hole and tag cement g52'

Totai Cours 24.00 FUEL AND WATER USI I BOILER HOURS STRING WT

Hrs. Rig Repair 1.50 FUEL USED 200 Gations Boller Hours NA UP

Hrs. Mob./Demot 20.00 Bbis. Water hauled last 24 hours 460 In 0 Out DOWN
TOTALDAYWORit 2.50 Total H2O ut ad on well & road 460 Barrels ROTATE

MUD tECORD MUDMATERIALS ISED - BIT RECOFD

DEFU NO. OF SACKS/LBS PRODUCTNAME BIT NO.

TIME Poly Plus SIZE

WEIGWF Fed Seal MFG

VIS AL Simrate TYPE

WL DAPP FFA

PV/YP Fed-2an JET

Duragel DEFTHIN

Aix C-325 TOTALFEET
MaxGel HRSpH

k TIBIGCAKE
CL DAILYCOST WT. ON BIT

DAPP PREVIOUSCOST RPM

%SOLIDS CUMULATIVEUST ROP(fph)

DRILLING ASSE IBLY PUMP i ATA MEVIATIONREC IRD

NO. DESCMPflON I.ENGTH - FT PUMP NO. 1 2 DEPm Incinadon / Azimuth

MANE Nat Nat
MODEL SPS 8980
smoKE 8.50



MarionEnergy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
WSE MME &WEU. NO. RED DE

Ridge Runner 1-30 Clear Creak September 13, 2007
RIGMNEANDMUMBER COUNTY STATE Days fromspud

UnitDrillingCoro.Rig 132 Emery Utah 1
TCTÆDEPDi Rot. His cumRd. Hrs FOGTAGEDRIU.ED UET CASINGSI2E, WBGHT, GRADE SET @ Report ¾

480' 12.5 12.5 425' 20" Conductor 55' RKB 3
envnvnrREPORTTIME REPORTEDBY

Drilling17 1/2" hole with Air hammer. R.L.Tatman | Shiloh Williams
neuns naTo a.

Spudded at 16:30 on Seltember 12, 2007 15
TIME LOG

mose yo nouns ACTIVITYDETAIL
6:00 11:30 5.50 Wait on bearing assembly for Rotating head.
11:30 13:00 1.50 Pick up Hammer bit and bearing assembly, make up assembly. Install Rotating head.

13:00 15:00 2.00 Drillcement from 38' to 50' Plug flowline.
15:00 16:30 1.50 Cut flowline and clearout blockage thenweld flowlineback together.
16:30 19:30 3.00 Drilling 17 1/2" hole from 50' to 124' withAirhammer and 1200 cfm.
19:30 20:30 1.00 Rig repair / Repack Swivel packing
20:30 6:00 9.50 Drilling 17 1/2" hole from 124' to 480' with Air hammer and 1800 cfm.

Totai Clours 24.00 FUELANDWATER USI I BOILERHOURS STRING WT

Hrs. Rig Repair 1.00 FUELUSED ? Gattons Bolter Hours NA UP

Hrs. Mob.fDemot 0.00 Bbis. Water hauled last 24 hours 150 in 0 O DOWN

FOTALDAYWORik 23.00 Total H2O ut ed on well & road 610 Barrels ROTATE

MUD 4ECORD MUDMATERIALS ISED BIT tECOF D

DEPm NO.0F SACKSILBS PRODUCENAME BITNO. 1

TIME Poly Plus 512E 17 1/2"
WBGHT Fed Seaf MFC Hubco

VIS AL.Sterate TYPE Hammer

WL DAPP TFA

Pv/vP Fed-Zan JET Open

WT K-400 SERIALNO.

ca REt:FIVFD MM DEFMOUT

GES Duraget DEVfHIN 55'

ALK 6 2 | ÛÛ7 C-325 TOTALFEET 480'

pH MaxGei HRS 12.50

cAKE DIV.0F0ll.GAS&MIMNC Canonseedha T/B/G

cL DAR.YCOST WF. ON BIT 66K

DAPP PREVIOUSCOST RPM 35 to 50

%SOUDS CUMULATIVECO6T ROP(fph) 38.4

DRILLING ASSE IBLY PUMP I ATA DEVIATIONREC)RD

NO. DESCMPflON 1.ENGm - FT PUMP NO. 1 2 DEPHI Incinaden / Aalmuth

MAKE Nat Nat
MODEL 8PSO 8P80
SROKE 8.50

MarionEnergy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
WSE MME &WEU. NO. RED DE

Ridge Runner 1-30 Clear Creak September 13, 2007
RIGMNEANDMUMBER COUNTY STATE Days fromspud

UnitDrillingCoro.Rig 132 Emery Utah 1
TCTÆDEPDi Rot. His cumRd. Hrs FOGTAGEDRIU.ED UET CASINGSI2E, WBGHT, GRADE SET @ Report ¾

480' 12.5 12.5 425' 20" Conductor 55' RKB 3
envnvnrREPORTTIME REPORTEDBY

Drilling17 1/2" hole with Air hammer. R.L.Tatman | Shiloh Williams
neuns naTo a.

Spudded at 16:30 on Seltember 12, 2007 15
TIME LOG

mose yo nouns ACTIVITYDETAIL
6:00 11:30 5.50 Wait on bearing assembly for Rotating head.
11:30 13:00 1.50 Pick up Hammer bit and bearing assembly, make up assembly. Install Rotating head.

13:00 15:00 2.00 Drillcement from 38' to 50' Plug flowline.

15:00 16:30 1.50 Cut flowline and clearout blockage thenweld flowlineback together.
16:30 19:30 3.00 Drilling 17 1/2" hole from 50' to 124' withAirhammer and 1200 cfm.
19:30 20:30 1.00 Rig repair / Repack Swivel packing
20:30 6:00 9.50 Drilling 17 1/2" hole from 124' to 480' with Air hammer and 1800 cfm.

Totai Clours 24.00 FUELANDWATER USI I BOILERHOURS STRING WT

Hrs. Rig Repair 1.00 FUELUSED ? Gattons Bolter Hours NA UP

Hrs. Mob.fDemot 0.00 Bbis. Water hauled last 24 hours 150 in 0 O DOWN

FOTALDAYWORik 23.00 Total H2O ut ed on well & road 610 Barrels ROTATE

MUD 4ECORD MUDMATERIALS ISED BIT tECOF D

DEPm NO.0F SACKSILBS PRODUCENAME BITNO. 1

TIME Poly Plus 512E 17 1/2"
WBGHT Fed Seaf MFC Hubco

VIS AL.Sterate TYPE Hammer

WL DAPP TFA

Pv/vP Fed-Zan JET Open

WT K-400 SERIALNO.

ca REt:FIVFD MM DEFMOUT

GES Duraget DEVfHIN 55'

ALK 6 2 | ÛÛ7 C-325 TOTALFEET 480'

pH MaxGei HRS 12.50

cAKE DIV.0F0ll.GAS&MIMNC Canonseedha T/B/G

cL DAR.YCOST WF. ON BIT 66K

DAPP PREVIOUSCOST RPM 35 to 50

%SOUDS CUMULATIVECO6T ROP(fph) 38.4

DRILLING ASSE IBLY PUMP I ATA DEVIATIONREC)RD

NO. DESCMPflON 1.ENGm - FT PUMP NO. 1 2 DEPHI Incinaden / Aalmuth

MAKE Nat Nat
MODEL 8PSO 8P80
SROKE 8.50



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069
DAILY DRILLING REPORT

UMMME&WEU.NO. RED DATE

Ridge Runner 1-30 Clear Creak september14, 2007
RIGNMENID NUMBER COUNTY STAFE Days fromspud
UnitDrillingcorp.Rig 132 Emery utah 2
fØrkDBWH RM.Ws cumRat. Hrs MUTH DRIMED MST CENG SIZE,WBGWr, GIMDE SETO Reput a

530' 2 14.5 50' j13-3/8"54.5# J-55 Surface 435' RKB 4
ACTIVHYAf REPORTTIME REPORlID BY

Welding 13-3/8" Casing CollarOnto Stump To Cement Casing ¡C.E.Crowf R. M. Crow
RBORMS KBTOGL.

Run 10-Jts STC54.5# J-55 13-3/8" Casing 435.73 Feet Is Shoe Depth From RKB 15
TIME LOG

mon To nouns ACTIVITY DETAIL
6:00 8:00 2.00 Drill Actuall 480'-530'
8:00 9:00 1.00 Circulate Hole Clean/ Full Stroke Pipe
9:00 10:00 1.00 TOOH To Run Surface Csg/ LD 1-Jt Of HWDP
10:00 11:00 1.00 Break Hammmer Bit& Croww Over Off/ Load On Truck
11:00 12:30 1.50 Unioad Csg &Strap
12:30 14:00 1.50 Rig Up Casersi safetyMeeting Rig Personnel & Casing Crew
14:00 Csg Tongs Failed Makting Up Shoel Change Out Csg Tongs/ Run Csg To 200' Fill Pipel Run Csg To 240'

Fill Pipe/ Tight Hole @280'/ Rig Up Circ. Swedge Pump On Casing While Working Through Tight Hole
23:00 9.00 280'-442'I Hole Starting To Sluff Off.

23:00 0:00 1.00 Lay Down Jt Of Csg
0:00 1:00 1.00 Rig Down Csq Crew
1:00 3:00 2.00 Rig Up Cementers/ Safety Meeting Rig Personnel & Casing Crew
3:00 4:30 1.50 Collar Damaged On Casing/ Break Collar Off Csg Stump Unsafe To Pump On.
4:30 6:00 1.50 Cut Collar Off Of Csq Jt That Was Laid Down/ Cut Threads Off Csp Stump/ Weld Good Collar On Stump

Totallioum 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 1.00 FUEL USED 698 Gallons Boiler Hours NA UP
Hrs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 150 In 0 O DOWN
TOTALDAYWORi¢ 24.00 Total H20 ut ad on well & road 610 Barrels ROTATE

MUD tECORD MUDMATERIAI.S ISED BIT RECORD
DEFTH NO. OF SACKS/LBS PRODUCTNAME BIT NO. 1
TIME Poly Plus SIZE 17 1/2"
WEIGif Fed Seal Mm Hubco
VIS AL.Sterate TYPE Hamm€r
WL DAPP TFA

Pv/YP Fed-Zen lET Open

CA Fed 744 DEFTHOUT

GELS Duragel DEPTHIN 55'
AIX C-325 TOTALFEET 530'

CAKE Cotton seed huis T/6/G

CL DAILYCOST WT. ONBIT 4-6K

DAPP PREVIOUSCOET RPM 35 to 50
%SOLIDS CUMULATIVECOST ROP(fph) 32.8

DRILLING ASSE 4BLY PUMP I ATA MEVIATIONRECJRD
NO. DESCMPHON 1.ENGM - FT PUMP NO. 1 2 DEPTH Incinadon / Azimuth

MAKE Nat Nat
MoDEL 8P80 SPSO
SmoxE 8.50

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069
DAILY DRILLING REPORT

UMMME&WEU.NO. RED DATE

Ridge Runner 1-30 Clear Creak september14, 2007
RIGNMENID NUMBER COUNTY STAFE Days fromspud
UnitDrillingcorp.Rig 132 Emery utah 2
fØrkDBWH RM.Ws cumRat. Hrs MUTH DRIMED MST CENG SIZE,WBGWr, GIMDE SETO Reput a

530' 2 14.5 50' j13-3/8"54.5# J-55 Surface 435' RKB 4
ACTIVHYAf REPORTTIME REPORlID BY

Welding 13-3/8" Casing CollarOnto Stump To Cement Casing ¡C.E.Crowf R. M. Crow
RBORMS KBTOGL.

Run 10-Jts STC54.5# J-55 13-3/8" Casing 435.73 Feet Is Shoe Depth From RKB 15
TIME LOG

mon To nouns ACTIVITY DETAIL
6:00 8:00 2.00 Drill Actuall 480'-530'
8:00 9:00 1.00 Circulate Hole Clean/ Full Stroke Pipe
9:00 10:00 1.00 TOOH To Run Surface Csg/ LD 1-Jt Of HWDP
10:00 11:00 1.00 Break Hammmer Bit& Croww Over Off/ Load On Truck
11:00 12:30 1.50 Unioad Csg &Strap
12:30 14:00 1.50 Rig Up Casersi safetyMeeting Rig Personnel & Casing Crew
14:00 Csg Tongs Failed Makting Up Shoel Change Out Csg Tongs/ Run Csg To 200' Fill Pipel Run Csg To 240'

Fill Pipe/ Tight Hole @280'/ Rig Up Circ. Swedge Pump On Casing While Working Through Tight Hole
23:00 9.00 280'-442'I Hole Starting To Sluff Off.

23:00 0:00 1.00 Lay Down Jt Of Csg
0:00 1:00 1.00 Rig Down Csq Crew
1:00 3:00 2.00 Rig Up Cementers/ Safety Meeting Rig Personnel & Casing Crew
3:00 4:30 1.50 Collar Damaged On Casing/ Break Collar Off Csg Stump Unsafe To Pump On.
4:30 6:00 1.50 Cut Collar Off Of Csq Jt That Was Laid Down/ Cut Threads Off Csp Stump/ Weld Good Collar On Stump

Totallioum 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 1.00 FUEL USED 698 Gallons Boiler Hours NA UP
Hrs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 150 In 0 O DOWN
TOTALDAYWORi¢ 24.00 Total H20 ut ad on well & road 610 Barrels ROTATE

MUD tECORD MUDMATERIAI.S ISED BIT RECORD
DEFTH NO. OF SACKS/LBS PRODUCTNAME BIT NO. 1
TIME Poly Plus SIZE 17 1/2"
WEIGif Fed Seal Mm Hubco
VIS AL.Sterate TYPE Hamm€r
WL DAPP TFA

Pv/YP Fed-Zen lET Open

CA Fed 744 DEFTHOUT

GELS Duragel DEPTHIN 55'
AIX C-325 TOTALFEET 530'

CAKE Cotton seed huis T/6/G

CL DAILYCOST WT. ONBIT 4-6K

DAPP PREVIOUSCOET RPM 35 to 50
%SOLIDS CUMULATIVECOST ROP(fph) 32.8

DRILLING ASSE 4BLY PUMP I ATA MEVIATIONRECJRD
NO. DESCMPHON 1.ENGM - FT PUMP NO. 1 2 DEPTH Incinadon / Azimuth

MAKE Nat Nat
MoDEL 8P80 SPSO
SmoxE 8.50



Marion Energy inc.
119 5 Tennessee Ste

McKinney,Texas Ÿ5069
DAILY DRILLING REPORT

LEASENAME&WELLNO. FIELD DATE

Ridge Runner 1-30 clearcreak September 15, 2007
MG NAR ANDNUMBER ©UNN STATE Days fromspud

UnitDrilling . Rig 132 Emery Utah 3
TOTA.DEPM R Hrs cuma Ws FOOTAGEDIHRED LA5f CASINGSIZE,WHGK, GRADE SET@ Repait ¾

530' 2 14.5 O' 13-3/8" 54.5# J-55 Surface 435' RKB 5
enunY Af REPORTEME REPOINEDBY

Test BOPE C.E. Crowf R. M.Crow
REGRES KBTOGL.

Welder Had Problems G «ting Well Head Welded 15
TIME LOG

mDM TO Houns ACTIVITY DETAIL
6:00 6:30 0.50 Rig Up Cementers Held Safety Meeting
6:30 Cmt 10-jts 435' STC 54.5# J-55 13-3/8" Csp WI 560sks Class G-Cmt 1.15 yeitd5pallsk H2O 5bbi Cmt

0:00 7:30 1.00 Retumed To Surface Bumped Plug @650psi Floats Held

7:30 9:00 1.50 Rig Down Cementers
9:00 13:00 4.00 WOCI Cut OffRotating Head, Conductor Pipe, & 13-3/8" Csp

13:00 15:30 2.50 Weld ON Well Head
15:30 16:30 1,00 Let Weli Head Cool Off/ Test Wet! Head Failed g700psi
16:30 18:00 1.50 Reweld Well Headl Test Well Head Failed @400psi

18:00 19:00 1.00 Test Upper & Lower KellyValve, FOSV Valve, inside BOP Valve, High 3000psi 10min Low 250psi 5min

19:00 InstalfKoomy Remote, Test Back To Pumps Demco Vlave ON Stand Pipe Leaking/ Replace Demco On

0:00 22:30 3.50 On Standpipe And Test Back To Pumps @2000psi
22:30 23:00 0.50 Work On Blewie Lines & Flare Lines To Cement Burn Pod
23:00 2:15 3.25 Pre-Heat &Weld On Well Head/ Test Well Head To 1700psi

2:15 3:00 0.75 Prep & Lift Stack Review JSA
3:00 3:30 0.50 Set Stack On Well Head
330 6:00 2.50 Nipple Up BOP

Total f lours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 280 Gallons Boller Hours NA UP

Has. Mob./Demoll 0.00 Bbis. Water hauled last 24 hours 1500 in 0 Out DOWN
10TAL DAYWORR 24.00 Total H2O ut ed on well & road 1500 Barrels ROTATE

MUD tECORD MUDMATERIA1.SUSED BIT RECORD

DEPm No. oF SACKS/IBS PRODUCTNAME BITNO. 2
TIME Poly Plus SIZE 12 1 4"

WElmfr Fed Seal MFG Smith

VIs AL Sterate TYPE PDC

WL DAPP TFA

Pv¡YP Fed-Zan 3ET

K< SERIALNO.
RECHvt-u FeR¾ DEFWOUT

Duraget DEPTHIN SWas CE" 2 72¾/ e-a2s TOTALFEETAI.K
& Gel HRs 0.00pH $ŸÒFL L,liAS&MINING couonseed huis TIBIGCAKE

CL DAILYCOST WT. ON BIT

DAPP PREVIOUSCOST RPM

%SOLIDS CUMULATIVECOST ROP(fph)

DRILLING ASSE 4BLY PUMP i ATA MEVIATION REC )RD

NO. DESCMPHON l..ENGHi - FF PUtiP NO. 1 2 DEPTH IncHnation / Azimuth

piAME Nat Nat
peoDEL 8P80 BP80
SIROKE 8.50

Marion Energy inc.
119 5 Tennessee Ste

McKinney,Texas Ÿ5069
DAILY DRILLING REPORT

LEASENAME&WELLNO. FIELD DATE

Ridge Runner 1-30 clearcreak September 15, 2007
MG NAR ANDNUMBER ©UNN STATE Days fromspud

UnitDrilling . Rig 132 Emery Utah 3
TOTA.DEPM R Hrs cuma Ws FOOTAGEDIHRED LA5f CASINGSIZE,WHGK, GRADE SET@ Repait ¾

530' 2 14.5 O' 13-3/8" 54.5# J-55 Surface 435' RKB 5
enunY Af REPORTEME REPOINEDBY

Test BOPE C.E. Crowf R. M.Crow
REGRES KBTOGL.

Welder Had Problems G «ting Well Head Welded 15
TIME LOG

mDM TO Houns ACTIVITY DETAIL
6:00 6:30 0.50 Rig Up Cementers Held Safety Meeting
6:30 Cmt 10-jts 435' STC 54.5# J-55 13-3/8" Csp WI 560sks Class G-Cmt 1.15 yeitd5pallsk H2O 5bbi Cmt

0:00 7:30 1.00 Retumed To Surface Bumped Plug @650psi Floats Held

7:30 9:00 1.50 Rig Down Cementers
9:00 13:00 4.00 WOCI Cut OffRotating Head, Conductor Pipe, & 13-3/8" Csp

13:00 15:30 2.50 Weld ON Well Head
15:30 16:30 1,00 Let Weli Head Cool Off/ Test Wet! Head Failed g700psi
16:30 18:00 1.50 Reweld Well Headl Test Well Head Failed @400psi

18:00 19:00 1.00 Test Upper & Lower KellyValve, FOSV Valve, inside BOP Valve, High 3000psi 10min Low 250psi 5min

19:00 InstalfKoomy Remote, Test Back To Pumps Demco Vlave ON Stand Pipe Leaking/ Replace Demco On

0:00 22:30 3.50 On Standpipe And Test Back To Pumps @2000psi
22:30 23:00 0.50 Work On Blewie Lines & Flare Lines To Cement Burn Pod
23:00 2:15 3.25 Pre-Heat &Weld On Well Head/ Test Well Head To 1700psi

2:15 3:00 0.75 Prep & Lift Stack Review JSA
3:00 3:30 0.50 Set Stack On Well Head
330 6:00 2.50 Nipple Up BOP

Total f lours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 280 Gallons Boller Hours NA UP

Has. Mob./Demoll 0.00 Bbis. Water hauled last 24 hours 1500 in 0 Out DOWN
10TAL DAYWORR 24.00 Total H2O ut ed on well & road 1500 Barrels ROTATE

MUD tECORD MUDMATERIA1.SUSED BIT RECORD

DEPm No. oF SACKS/IBS PRODUCTNAME BITNO. 2
TIME Poly Plus SIZE 12 1 4"

WElmfr Fed Seal MFG Smith

VIs AL Sterate TYPE PDC

WL DAPP TFA

Pv¡YP Fed-Zan 3ET

K< SERIALNO.
RECHvt-u FeR¾ DEFWOUT

Duraget DEPTHIN SWas CE" 2 72¾/ e-a2s TOTALFEETAI.K
& Gel HRs 0.00pH $ŸÒFL L,liAS&MINING couonseed huis TIBIGCAKE

CL DAILYCOST WT. ON BIT

DAPP PREVIOUSCOST RPM

%SOLIDS CUMULATIVECOST ROP(fph)

DRILLING ASSE 4BLY PUMP i ATA MEVIATION REC )RD

NO. DESCMPHON l..ENGHi - FF PUtiP NO. 1 2 DEPTH IncHnation / Azimuth

piAME Nat Nat
peoDEL 8P80 BP80
SIROKE 8.50



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
ASEMME R WER. WO. RRD DRIE

Ridge Runner 1-30 Clear Creak September 16, 2007
RIGMME MID NUMBER STATE Days froin spucl

UnitDrillingCor >. Rig 132 Emery Utah 4
mrÆDEPM Ro s cumRat. iks NOTME DIBUED LA5TCASINGSIZE,WBGE, GRADE SETO Reput No.

530' | 0 14.5 j O' j13-3/8" STC54.5# J-55 Surface 435' RKB 6
ACHWIYArREPORTTIME REPORTEDBY

WorkingOn Flow Line C.E. Crow/ R. M. Crow
neums naTo a.

15
TIME LO3

mon m nouns ACTIVITY DETAIL
6:00 Test BOP/ Function Test BOPI Set Test Plugl {Test Pipe Rams, inside Kill Line, Outside KillLine,

9:30 3.50 Inside Manual HCRValve, 5min 250psi/ 10min 3000psi}Test Annular 5min 250psi 10min 1500psi

9:30 13:30 4.00 Set Test Plugl {Test BlindRams, Check Valve Smin 250psi 10min 3000psi}/ Test Casing 1500psi 30min

13:30 14:30 1.00 Weld On Choke Line
14:30 16:00 1.50 Install Rotating Head/ Set Test Plug
16:00 Test Outer Manual HCR Valve 5min 250 psi 10min 3000psi/ Inner & Outer Choke ManifoldValves

17:30 LSO 5min 250psi 10min 3000psil Puti Test Plug
17:30 6:00 12.50 Working On Flow Line Had To Unbolt And Rebolt Seven Times To Cut & Fab

Total liours 24.00 FUEL ANDWATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED \ 343 Gations Bolter Hours NA UP

Hrs. Mob.JDemot 0.00 Bbis. Water hauled fast 24 hours 1500 in 0 Out DOWN

TØrAL DAYWORI¢ 24.00 Total H2O ut ad on well & road 1500 Barrels ROTATE

MUD lECORD MUD MATERIALS ISED BIT tECORD

DEFIN NO, OF SACKS/LBS PRODUCTNAME BITNO. 2

RME Poly Plus SIZE 12 1/4"

WEIGIT Fed Seat MFG Smith

VIS AL.Sterate TYPE PDC

WL DAPP TRA

PVfyP Fed-Zan JET

WT K-000 SERR NO.

ca RECHv t-u Fed 744 DEFTHOUT

r¡ n 2 1200
DEVfHm 530'

ALK C-325 TOTALFEET

pH MaxGei HRS 0.00

CAKE
DIVOFt IL,UAb&MINING cottonseed hulls Tis/G

CL DAILYCOST WT.ON STf

DAPP PREVIOUSCOET RPM

%SOLIDS CUMULATIVECOST ROP(fph)

DRILLING ASSE IBLY PUMP I ATA NEVIATIONREC)RD

ND. DESCMPIION LEN6TH - FT PUþiP NO. 1 2 DEPHI Incination / Azimuth

SAKE Nat Nat
peoDEL SP80 SP80
SROKE 8.50

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
ASEMME R WER. WO. RRD DRIE

Ridge Runner 1-30 Clear Creak September 16, 2007
RIGMME MID NUMBER STATE Days froin spucl

UnitDrillingCor >. Rig 132 Emery Utah 4
mrÆDEPM Ro s cumRat. iks NOTME DIBUED LA5TCASINGSIZE,WBGE, GRADE SETO Reput No.

530' | 0 14.5 j O' j13-3/8" STC54.5# J-55 Surface 435' RKB 6
ACHWIYArREPORTTIME REPORTEDBY

WorkingOn Flow Line C.E. Crow/ R. M. Crow
neums naTo a.

15
TIME LO3

mon m nouns ACTIVITY DETAIL
6:00 Test BOP/ Function Test BOPI Set Test Plugl {Test Pipe Rams, inside Kill Line, Outside KillLine,

9:30 3.50 Inside Manual HCRValve, 5min 250psi/ 10min 3000psi}Test Annular 5min 250psi 10min 1500psi

9:30 13:30 4.00 Set Test Plugl {Test BlindRams, Check Valve Smin 250psi 10min 3000psi}/ Test Casing 1500psi 30min

13:30 14:30 1.00 Weld On Choke Line
14:30 16:00 1.50 Install Rotating Head/ Set Test Plug
16:00 Test Outer Manual HCR Valve 5min 250 psi 10min 3000psi/ Inner & Outer Choke ManifoldValves

17:30 LSO 5min 250psi 10min 3000psil Puti Test Plug
17:30 6:00 12.50 Working On Flow Line Had To Unbolt And Rebolt Seven Times To Cut & Fab

Total liours 24.00 FUEL ANDWATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED \ 343 Gations Bolter Hours NA UP

Hrs. Mob.JDemot 0.00 Bbis. Water hauled fast 24 hours 1500 in 0 Out DOWN

TØrAL DAYWORI¢ 24.00 Total H2O ut ad on well & road 1500 Barrels ROTATE

MUD lECORD MUD MATERIALS ISED BIT tECORD

DEFIN NO, OF SACKS/LBS PRODUCTNAME BITNO. 2

RME Poly Plus SIZE 12 1/4"

WEIGIT Fed Seat MFG Smith

VIS AL.Sterate TYPE PDC

WL DAPP TRA

PVfyP Fed-Zan JET

WT K-000 SERR NO.

ca RECHv t-u Fed 744 DEFTHOUT

r¡ n 2 1200
DEVfHm 530'

ALK C-325 TOTALFEET

pH MaxGei HRS 0.00

CAKE
DIVOFt IL,UAb&MINING cottonseed hulls Tis/G

CL DAILYCOST WT.ON STf

DAPP PREVIOUSCOET RPM

%SOLIDS CUMULATIVECOST ROP(fph)

DRILLING ASSE IBLY PUMP I ATA NEVIATIONREC)RD

ND. DESCMPIION LEN6TH - FT PUþiP NO. 1 2 DEPHI Incination / Azimuth

SAKE Nat Nat
peoDEL SP80 SP80
SROKE 8.50



Marion Energy inc.
119 5 Tennessee, Ste

McKinney,Texas 75069

DAILYDRILLING REPORT
ŒASEMM &WEU.NO. Um DKTE

Ridge Runner 1-30 ClearCreak September 17, 2007
ins muunmmBER COMUY 57¾ Days from spud

UnitDrillingcor).Rig 132 Emery Utah 5
iCFN. DEPM Rd. ms aun Ret. Hm EØTME DRIRED M5T CASINGSf2E, WEBR, GMDE SETO Reput ¾

620' 2.5 17 90' 13-3/8" Sf C 54.5# .1-55 Surface 435' RKB 7
mrwnVAFEBIORTEM REPOND BY

Drill Actual C.E. Crow/ R. M.Crow
REMMS KBWR.

15
TIME LOG

mon to nouns ACTIVITYDETAIL
6:00 9:00 3,00 Weld & Bold Flow Line Togetherl Nipple Up Rotating Head, KillLine, & Fill Up Line

14:00 14:00 5.00 PU BHA & DirectionalTools/ Scribe Dir. Tools
14:00 15:30 1.50 LD9-Jts HWDP
15630 i&OO 0.50 install Rotating Head Rubber
16:00 16:30 0.50 Kelly Up And Tag Cmt @36T
16:30 17:00 0.50 Rig Repairl Replace Grease Cert In KellySwivel
17:00 17:30 0.50 Driti Cmt 367'-389'/DrillFloat ColiaT g 389'-390Y Driti Cmt 390'-424'
17:30 19:30 2.00 Drill Plugged Bit TOOH/ Bit Plugged With Cmt
1930 20:30 1.00 Unplug Bit
20:30 22:00 1.50 T1H
22:00 23:30 1.50 Drill Cmt/ 424'-435'l Driff Float Shoe 435-437'

23:30 0:00 0.50 Drill Fill! 437'-452'
0:00 2:30 2.50 Rig Repair/Kelly Spinner Bearing Locked Up/ Take Off Motors & Tum Buckles
2:30 3:30 1.00 Drill Fill/452'-530'
3:30 6:00 2.50 Drill Actuall 530'-620'

Total i ours 24.00 FUEL AND WATER USI 1 BOILER HOURS STRING WT

Hra Rig Repair 3.00 FUEL USED 574 Gations Boiler Hours NA UP 47

Hrs. Mob.JDemot 0.00 Bbis. Water hauled last 24 hours 0 in 0 Out DOWN 46
TOTALDAYWORit 21.00 Total H2O ut ad on well & road 0 Barrels ROTATE 43

MUD :ECORD MUDMATERIALSISED BIT tECOTD
DEPm NO. OF SACKS/LBS PRODUCTNAME STFNO. 2
TIME Poly Plus SIZE 12 1/4"
WElmfr Fed Seal NFG Smith
VIS AL.Sterate TYPE PDC
WL DAPP TFA 1.33

pvfyP Fed-zan lET 3-18/3-16

Mgr KW SERIALNo. MI616VSPX
e, REklv t-u Fed 744 DEFU OUT 620'
GELS Duragel DEPTHIN 530'00 2 72007 C-325 TOTALFEET 90

MaxGet Ngs 2.50pH DIV.Œ UI , GAS&MINING Cotton seed huis TIBIGCAKE
CL DAILYCOST WT. ON BIT 5-8k

DAPP PREVIOUSCO5T RPM 60/100
%SOUDS CUMULATIVECOST ROP(fph) 36.0

DRIO.ING ASSE tii.Y
¯

PUMP i ÄTA NEVNiÏ itEC
)RÕ¯

NO. ÐESCIUPHON LENGm -FT PUMPMO. 1 2 DEPm Inclinadon / AM

1 12.25 PDCBit 1.30 MANE Nat Nat 465' 0.5/358.6

1 NBStablizer 7.20 MODEL 8P80 8P80
1 MudMtr 25.12 SmoKE 8.50

Marion Energy inc.
119 5 Tennessee, Ste

McKinney,Texas 75069

DAILYDRILLING REPORT
ŒASEMM &WEU.NO. Um DKTE

Ridge Runner 1-30 ClearCreak September 17, 2007
ins muunmmBER COMUY 57¾ Days from spud

UnitDrillingcor).Rig 132 Emery Utah 5
iCFN. DEPM Rd. ms aun Ret. Hm EØTME DRIRED M5T CASINGSf2E, WEBR, GMDE SETO Reput ¾

620' 2.5 17 90' 13-3/8" Sf C 54.5# .1-55 Surface 435' RKB 7
mrwnVAFEBIORTEM REPOND BY

Drill Actual C.E. Crow/ R. M.Crow
REMMS KBWR.

15
TIME LOG

mon to nouns ACTIVITYDETAIL
6:00 9:00 3,00 Weld & Bold Flow Line Togetherl Nipple Up Rotating Head, KillLine, & Fill Up Line

14:00 14:00 5.00 PU BHA & DirectionalTools/ Scribe Dir. Tools
14:00 15:30 1.50 LD9-Jts HWDP
15630 i&OO 0.50 install Rotating Head Rubber
16:00 16:30 0.50 Kelly Up And Tag Cmt @36T
16:30 17:00 0.50 Rig Repairl Replace Grease Cert In KellySwivel
17:00 17:30 0.50 Driti Cmt 367'-389'/DrillFloat ColiaT g 389'-390Y Driti Cmt 390'-424'

17:30 19:30 2.00 Drill Plugged Bit TOOH/ Bit Plugged With Cmt
1930 20:30 1.00 Unplug Bit
20:30 22:00 1.50 T1H
22:00 23:30 1.50 Drill Cmt/ 424'-435'l Driff Float Shoe 435-437'

23:30 0:00 0.50 Drill Fill! 437'-452'
0:00 2:30 2.50 Rig Repair/Kelly Spinner Bearing Locked Up/ Take Off Motors & Tum Buckles
2:30 3:30 1.00 Drill Fill/452'-530'
3:30 6:00 2.50 Drill Actuall 530'-620'

Total i ours 24.00 FUEL AND WATER USI 1 BOILER HOURS STRING WT

Hra Rig Repair 3.00 FUEL USED 574 Gations Boiler Hours NA UP 47

Hrs. Mob.JDemot 0.00 Bbis. Water hauled last 24 hours 0 in 0 Out DOWN 46

TOTALDAYWORit 21.00 Total H2O ut ad on well & road 0 Barrels ROTATE 43

MUD :ECORD MUDMATERIALSISED BIT tECOTD
DEPm NO. OF SACKS/LBS PRODUCTNAME STFNO. 2
TIME Poly Plus SIZE 12 1/4"
WElmfr Fed Seal NFG Smith
VIS AL.Sterate TYPE PDC
WL DAPP TFA 1.33

pvfyP Fed-zan lET 3-18/3-16

Mgr KW SERIALNo. MI616VSPX
e, REklv t-u Fed 744 DEFU OUT 620'
GELS Duragel DEPTHIN 530'00 2 72007 C-325 TOTALFEET 90

MaxGet Ngs 2.50pH DIV.Œ UI , GAS&MINING Cotton seed huis TIBIGCAKE
CL DAILYCOST WT. ON BIT 5-8k

DAPP PREVIOUSCO5T RPM 60/100
%SOUDS CUMULATIVECOST ROP(fph) 36.0

DRIO.ING ASSE tii.Y
¯

PUMP i ÄTA NEVNiÏ itEC
)RÕ¯

NO. ÐESCIUPHON LENGm -FT PUMPMO. 1 2 DEPm Inclinadon / AM

1 12.25 PDCBit 1.30 MANE Nat Nat 465' 0.5/358.6

1 NBStablizer 7.20 MODEL 8P80 8P80
1 MudMtr 25.12 SmoKE 8.50



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILYDRILLING REPORT
LEASEMME a WB.I. NO. RRD DE

Ridge Runner 1-30 Clear Creak September 18, 2007
RIGMAMEMD MUMBER COLNiY STATE DByS ffOIW spud

UnitDrillingcor).Rig 132 Emely Utah 6
mransum Rat. Hrs aan Rat. As FOGTAGEDRIRED LASTCASINGSIZE,WBGHT, GRADE SET0 Report No.

1269 20 37 649' 13-3/8" STC54.5# J-55 Surface 435' RKB 8
AcnwivarBEFORTTME REPORTEDBY

DrillActual C.E. Crow/ R. M. Crow
REERES KSTO GL.

15
TIME LÒG

mon To uouns ACTIVITY DETAIL
6:00 11:00 5.00 Drill Actual/ 620'-884'
11:30 11:30 0.50 Survey/MWD Tool Not Sending Signal
11:30 15:00 3.50 Drill Actuall 884'-1067'
15:00 15:30 0.50 Circulate & Condition Well Bore For TOOH For MWDFailure

15:30 16:00 0.50 Rig Service
16:00 17:00 1.00 TOOH For MWDTool
17 18:00 1.00 Pult MWDTooll 12 Missing Bo-Springs/ Found 10-Bo-Springs On Top Of Float IN Mud Mtr.

18:00 19:30 1.50 TlH
19:30 20:00 0.50 Wash &Ream/ 1025'-1067'
20:00 22:30 2.50 Sliding/ 106T-1082Y Rotating/ 1082'-1105'
22:30 23:00 0.50 Switch Over To Aeriated Fluid Due To Vibrations On MWDTool

23:00 Sliding/ 1105'-1120'/ Rotating/ 1120'-1130'I Sliding/ 1130'-1145'I Rotating/ 1145'-1160'

2:00 3.00 Sliding/ 1160'-1175'l Rotating/ 1175'-1178'
2:00 2:30 0.50 Rig Repairl Swap Rod Clamp Fell Off #1 Mud Pump/#2 Mud Pump Clutch Will Not Engage

2:30 Rotating/ 1178'-1191'I Sliding/ 1191'-1206'I Rotating/ 1203'-12227 Sliding/ 1222'-123TI

6:00 3.50 Rotating/ 1237'-1254'I Sliding/ 1254'-1269'

Total ileurs 24.00 FUEL ANDWATERUSI I BOILER HOURS STRING WT

Hrs. Rig Rapair 0.50 FUEL USED 1442 Gattons Boiler Hours NA P 83

Hss. Mob.(Demot: 0.00 Bbis. Water hauled last 24 hours 540 In 0 Out 76

TOTALDAVWORP 23.50 Total H2O u ad on well & road 0 Barrels 79

MUD tECORD MUD MATERIALS ISED BIT RECOi D

DEPTH NO. OF SACKS/LBS PRODUCTNAME SfT NO. 2
TIME PolyPlus SIZE 12 1/4"
WElmT Fed Seal MFG Smith
VIS AL Sterate TYPE PDC
WL DAPP TFA 1.33

Pv/yP Fed-Zan JET 3-18/3-16

GELS Duragel DEPTHIN 530'
Atx C-325 TOTALFEET 739'

MaxGet HRS 20.00pH DIVOFalL,GA3&mlNING Cotton seed huis TIBIGCAKE
CL DAILYCDST WT. ON BIT 8-12K

DAPP PREVIOUSCOST RPM 60/100
%SOLIDS CUMULATIVECOST ROP(fph) 37.0

DRILLING ASSE SBLY PUMP I ATA MEVIATIONREC )RD

MO. DESCMPFION LENGHi - FT PUþiP NO. 1 2 DEPm Incinanom / Azimuth

1 12.25 PDCBit 1.30 BGAME Nat Nat 465' 0.5/358.6

1 NBStablizer 7.20 BGODEL 8PSO 8P80 558' 0.5/19.2

1 Mud Mir 25.12 sm0ME 8.50 8.50 650' 0.5/45
1 Chnrir Coah 12 74 a vaan:ssetws: A 95 A 94 7&9' f) RICA



Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas $5069
DAILY DRILLING REPORT

ŒASENAME&WEU. NO. BRD DATE

Ridge Runner 1-30 clearcreak september19, 2007
MG MME ANDMUMBER CDUIRY Srm Days from spud

Unit Drilling . Rig 132 Emery Utah 7
(UTÆ DEPU R¢. Ms aan Rd. as FODTAGEDRIRED MST CASMGSIZE,WBGHT, GRADE SET 0 Reint a

1900' 21.5 58.5 j 631' 13-3/8" STC 54.5# J-55 Surface 435' RKB 9
ACilVHYATREPORTTIME REPORTEDBY

Drill Actual C.E. Crow/ R. M. Crow
REMARKS KBTOGL

15
TIME LOG

raon To nouns ACTIVITYDETAIL
6:00 6:30 0.50 DrillActual/ 1269'-1287'
6:30 7:00 0.50 Survey
7:00 Drill Actual/ Rotating/ 1287'-1318'l Sliding/ 1318'-1331'I Rotating/ 1331'-13507 Sliding/ 1350'-136f

Rotating/ 1361'-1381Y Sliding/ 1381'-13937 Rotating/ 1393'-1413'l Sliding/ 1413'-1425'I Rotating/ 1425'-1444"

12:00 5.00 Sliding/ 1444'-1456'l Rotating/ 1456'-1476'
12:00 12:30 0.50 Rig Service
12:30 13:30 1.00 Drill Actuall Sliding/ 1476'-1488'l Rotating/ 1488'-1507'

13:30 14:00 0.50 Survey
14:00 Drill Actuall Sliding/ 1507'-1519'I Rotating/ 1519'-1538Y Sliding/ 1538'-1550'I Rotating/ 1550'-1570'

Sliding/ 1570'-1582'l Rotating/ 1582'-16337 Sliding/ 1633'-1648'I Rotating/ 1648'-16647 Sliding/ 1664'-1679'

Rotating/ 1679'-16947 Sliding/ 1694'-1709'I Rotating/ 1709'-17277 Sliding/ 1727'-1740'l Rotating/ 1740'-1759'

0:30 10.50 Sliding/1759-17717Rotating1771'-1790'
0:30 1:00 0.50 Survey
1:00 5:00 4.00 DrillActual/ Sliding/ 1790'-18059 Rotating/ 1805'-1829'I Sliding/ 1829'-1844Y Rotating/ 1844'-1885'

5:00 5:30 0.50 Survey
5:30 6:00 0.50 DrillActual/ Sliding/ 1885'-1900'

Total I buss 24.00 FUEL AND WATERUSI I BOILERHOURS STRINGWT

Hrs. Rig Repair 0.00 FUELUSED 1759 Gallons Boiler Hours NA P 103

Hrs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 180 in 0 Out 100

FOTALDAYWORE 24.00 Total H2O und on well & road 0 Barrels 98

MUD lECORD MUDMATERIALSISED BIT RECOf D

DEPm NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2
TIME Poly Plus SIZE 12 1/4"

WEIGir Fed Seal MFG Smith
vis AL.storate TYPE PDC

WL DAPP TFA 1.33

Pv/vP Fed-Zan 3ET 3-18/3-16

MET K-600 SERIALNO. TX1676

ca HIEFIVED Fed M DEPMOUT 1900'

GELS Duragel DEPTHIN 530'

Atx U Ÿ2 / 200 c-32s TOTALFEET 1370'

pH MaxGet HRS 41.50

CAKE . ÛŸf ÍLGAS&MIMNG Conon seed huis T/BIG

CL DAILYCOST WT. ON BIT 12-18K

DAPP REVIOUSCOST RPM 60/100
%SOLIDS CUMULATIVECOST ROP(fph) 33.0

DRILLING ASSE 4BLY PUMP i ATA MEVIATIONREC )RD

lim. DESCMPHON LENam - FT PUMP NO. 1 2 DEPHI In•©·•=M-- / Azlinutil

1 12.25 PDCBit 1.30 MAlcE Nat Nat 1223' 4.7/213.1

1 NB Stablizer 7.20 MODEL SP80 8P80 1316' 6.9/222.3

1 Mud Mtr 25.12 smoxE 8.50 8.50 1411' 8.7/225.4
1 Cloneir Ca nis i 2 7C a wasmus owwn C 3C A SC 1 Cf3CT 1 1 1 ISS

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas $5069
DAILY DRILLING REPORT

ŒASENAME&WEU. NO. BRD DATE

Ridge Runner 1-30 clearcreak september19, 2007
MG MME ANDMUMBER CDUIRY Srm Days from spud

Unit Drilling . Rig 132 Emery Utah 7
(UTÆ DEPU R¢. Ms aan Rd. as FODTAGEDRIRED MST CASMGSIZE,WBGHT, GRADE SET 0 Reint a

1900' 21.5 58.5 j 631' 13-3/8" STC 54.5# J-55 Surface 435' RKB 9
ACilVHYATREPORTTIME REPORTEDBY

Drill Actual C.E. Crow/ R. M. Crow
REMARKS KBTOGL

15
TIME LOG

raon To nouns ACTIVITYDETAIL
6:00 6:30 0.50 DrillActual/ 1269'-1287'
6:30 7:00 0.50 Survey
7:00 Drill Actual/ Rotating/ 1287'-1318'l Sliding/ 1318'-1331'I Rotating/ 1331'-13507 Sliding/ 1350'-136f

Rotating/ 1361'-1381Y Sliding/ 1381'-13937 Rotating/ 1393'-1413'l Sliding/ 1413'-1425'I Rotating/ 1425'-1444"

12:00 5.00 Sliding/ 1444'-1456'l Rotating/ 1456'-1476'

12:00 12:30 0.50 Rig Service
12:30 13:30 1.00 Drill Actuall Sliding/ 1476'-1488'l Rotating/ 1488'-1507'

13:30 14:00 0.50 Survey
14:00 Drill Actuall Sliding/ 1507'-1519'I Rotating/ 1519'-1538Y Sliding/ 1538'-1550'I Rotating/ 1550'-1570'

Sliding/ 1570'-1582'l Rotating/ 1582'-16337 Sliding/ 1633'-1648'I Rotating/ 1648'-16647 Sliding/ 1664'-1679'

Rotating/ 1679'-16947 Sliding/ 1694'-1709'I Rotating/ 1709'-17277 Sliding/ 1727'-1740'l Rotating/ 1740'-1759'

0:30 10.50 Sliding/1759-17717Rotating1771'-1790'
0:30 1:00 0.50 Survey
1:00 5:00 4.00 DrillActual/ Sliding/ 1790'-18059 Rotating/ 1805'-1829'I Sliding/ 1829'-1844Y Rotating/ 1844'-1885'

5:00 5:30 0.50 Survey
5:30 6:00 0.50 DrillActual/ Sliding/ 1885'-1900'

Total I buss 24.00 FUEL AND WATERUSI I BOILERHOURS STRINGWT

Hrs. Rig Repair 0.00 FUELUSED 1759 Gallons Boiler Hours NA P 103

Hrs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 180 in 0 Out 100

FOTALDAYWORE 24.00 Total H2O und on well & road 0 Barrels 98

MUD lECORD MUDMATERIALSISED BIT RECOf D

DEPm NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2
TIME Poly Plus SIZE 12 1/4"

WEIGir Fed Seal MFG Smith
vis AL.storate TYPE PDC

WL DAPP TFA 1.33

Pv/vP Fed-Zan 3ET 3-18/3-16

MET K-600 SERIALNO. TX1676

ca HIEFIVED Fed M DEPMOUT 1900'

GELS Duragel DEPTHIN 530'

Atx U Ÿ2 / 200 c-32s TOTALFEET 1370'

pH MaxGet HRS 41.50

CAKE . ÛŸf ÍLGAS&MIMNG Conon seed huis T/BIG

CL DAILYCOST WT. ON BIT 12-18K

DAPP REVIOUSCOST RPM 60/100
%SOLIDS CUMULATIVECOST ROP(fph) 33.0

DRILLING ASSE 4BLY PUMP i ATA MEVIATIONREC )RD

lim. DESCMPHON LENam - FT PUMP NO. 1 2 DEPHI In•©·•=M-- / Azlinutil

1 12.25 PDCBit 1.30 MAlcE Nat Nat 1223' 4.7/213.1

1 NB Stablizer 7.20 MODEL SP80 8P80 1316' 6.9/222.3

1 Mud Mtr 25.12 smoxE 8.50 8.50 1411' 8.7/225.4
1 Cloneir Ca nis i 2 7C a wasmus owwn C 3C A SC 1 Cf3CT 1 1 1 ISS



Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas f5069
DAILYDRILLING REPORT

UNE MME &WEU. NO, HB.D DR

Ridge Runner 1-30 Gear creak Seplember 20, 2007

RIGMME MD mmBER COUinY ATE Days from spud

Unit Drilling . Rig 132 Emery Utah 8
IOTALDEP¶¾ Rot. Hrs cumRct Hrs FOOTAGEORRLED 1ASTCASINGSl2E, WEIGHT,GRADE SET O Report Nca

2460' 22 78.5 \ 560' |13-3/8"STC 54.5# J-55 Surface 435' RKB 10
ACRVilYATREFORTTIME REPORTEDBY

Drill Actual C.E.Crow/ R. M. Crow
mannus assoa.

15
TIME t.OG

MON TO HOURs ACTIVITY DETAIL
6:00 Drill Actual/ Rotating/ 1900°-1916Y Sliding/ 1916'-1931'I Rotating/ 1931'-19477 Sliding/ 1947'-1959'

Rotating/ 1959'-1979'l Sliding/ 1979'-1994'/ Rotating/ 1994'-20107 Sliding/2010'-2025'I Rotating/ 2025'-204f

12:00 6.00 Sliding/ 2041'-2056'I Rotating/ 2056'-2072'I Sliding/2072'-2087'
12:00 12:30 0.50 Survey
12:30 14:00 1.50 DrillActuall Rotating/ 2087'-2105'I Sliding/2105'-2110'l Rotating/ 2110'-2134'
14:00 14:30 0.50 Rig Service
14:30 Driti Actual/ Rotating/ 213'-2220'/ Sliding! 2220'-2227'l Rotating/ 2227-2231'/ Sliding/ 2231'-2246'

19:00 4.50 Rotating/ 2246'-2260'
19:00 19:30 0.50 Survey
19:30 23:00 3.50 DrillActual/ Sliding/ 2260'-2275'I Rotating/ 2275'-2291'I Sliding/2291'-230TI Rotating/ 230T-2354'

23.40 23:30 0.50 Survey
23:30 Drill Actual/ Sliding/ 2354'-2357'l Rotating/ 235T-2386'I Sliding/ 2386'-2400'I Rotating/ 2400'-2417'

6:00 6.50 Sliding/ 2417'-2424'l Rotating/ 2424'-2460'

Total l;lours 24.00 FUEL AND WATERUSI I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 1943 Gallons Boiler Hours NA UP 110

Hrs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 90 in 0 O DOWN 90

TOTALDAYWORE 24.00 Total H2O ur ad on well & road 0 Barrels ROTATE 106

MUD tECORD MUDMATERIALSISED BIT RECOf D

DEFm 2072 NO. OF SACKS/LBS PRODUCTNAME BrT No. 2
TIME 11:00 4 Poly Plus SIZE 12 1/4"

WElmfr 8.4 Fed Seal MFG Smith

VIS 28 1 AL.Sterate TYPE PDC

WL 230 DAPP TFA 1.33

PV/YP 7 Fed-Zan 1ET 3-18/3-16

MBT RF EIVED K4i00 SERIALNo. TX1676

CA 20 Fed 744 DEPTHouT 2460'

GELS Duragel DEPTHIN 530'

ALK 0.0/0.4 C-325 TOTALFEET 1930'

pH 7 TWOFnli og e MaxGel HRS 63.50

CAKE Sawdust T/B/G

CL 1,200 DAILYCOST $8,640.00 WT. ON BIT 12-18K

DAPP 6.0 PREVIOUSCOST $0.00 RPM 60/100
%SOLIns 0.00 CUMULATIVECOST $8,640.00 ROP(fph) 30.4

DRILLING ASSE IBLY PUMP f ATA MEVIATIONREC 3RD

Bla DESCMPFION LENGm - FT PtalP NO. 1 2 DEPm Incinaden / Azime

1 12.25 PDCBit 1.30 atAKE Nat Nat 1882' 19.20/222.40

1 NBStablizer 7.20 BIODEL 8P80 8P80 2006' 22.90/220.60

1 Mud Mtr 25.12 siltoKE 8.50 8.50 2101'

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas f5069
DAILYDRILLING REPORT

UNE MME &WEU. NO, HB.D DR

Ridge Runner 1-30 Gear creak Seplember 20, 2007

RIGMME MD mmBER COUinY ATE Days from spud

Unit Drilling . Rig 132 Emery Utah 8
IOTALDEP¶¾ Rot. Hrs cumRct Hrs FOOTAGEORRLED 1ASTCASINGSl2E, WEIGHT,GRADE SET O Report Nca

2460' 22 78.5 \ 560' |13-3/8"STC 54.5# J-55 Surface 435' RKB 10
ACRVilYATREFORTTIME REPORTEDBY

Drill Actual C.E.Crow/ R. M. Crow
mannus assoa.

15
TIME t.OG

MON TO HOURs ACTIVITY DETAIL
6:00 Drill Actual/ Rotating/ 1900°-1916Y Sliding/ 1916'-1931'I Rotating/ 1931'-19477 Sliding/ 1947'-1959'

Rotating/ 1959'-1979'l Sliding/ 1979'-1994'/ Rotating/ 1994'-20107 Sliding/2010'-2025'I Rotating/ 2025'-204f

12:00 6.00 Sliding/ 2041'-2056'I Rotating/ 2056'-2072'I Sliding/2072'-2087'
12:00 12:30 0.50 Survey
12:30 14:00 1.50 DrillActuall Rotating/ 2087'-2105'I Sliding/2105'-2110'l Rotating/ 2110'-2134'
14:00 14:30 0.50 Rig Service
14:30 Driti Actual/ Rotating/ 213'-2220'/ Sliding! 2220'-2227'l Rotating/ 2227-2231'/ Sliding/ 2231'-2246'

19:00 4.50 Rotating/ 2246'-2260'
19:00 19:30 0.50 Survey
19:30 23:00 3.50 DrillActual/ Sliding/ 2260'-2275'I Rotating/ 2275'-2291'I Sliding/2291'-230TI Rotating/ 230T-2354'

23.40 23:30 0.50 Survey
23:30 Drill Actual/ Sliding/ 2354'-2357'l Rotating/ 235T-2386'I Sliding/ 2386'-2400'I Rotating/ 2400'-2417'

6:00 6.50 Sliding/ 2417'-2424'l Rotating/ 2424'-2460'

Total l;lours 24.00 FUEL AND WATERUSI I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 1943 Gallons Boiler Hours NA UP 110

Hrs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 90 in 0 O DOWN 90

TOTALDAYWORE 24.00 Total H2O ur ad on well & road 0 Barrels ROTATE 106

MUD tECORD MUDMATERIALSISED BIT RECOf D

DEFm 2072 NO. OF SACKS/LBS PRODUCTNAME BrT No. 2
TIME 11:00 4 Poly Plus SIZE 12 1/4"

WElmfr 8.4 Fed Seal MFG Smith

VIS 28 1 AL.Sterate TYPE PDC

WL 230 DAPP TFA 1.33

PV/YP 7 Fed-Zan 1ET 3-18/3-16

MBT RF EIVED K4i00 SERIALNo. TX1676

CA 20 Fed 744 DEPTHouT 2460'

GELS Duragel DEPTHIN 530'

ALK 0.0/0.4 C-325 TOTALFEET 1930'

pH 7 TWOFnli og e MaxGel HRS 63.50

CAKE Sawdust T/B/G

CL 1,200 DAILYCOST $8,640.00 WT. ON BIT 12-18K

DAPP 6.0 PREVIOUSCOST $0.00 RPM 60/100
%SOLIns 0.00 CUMULATIVECOST $8,640.00 ROP(fph) 30.4

DRILLING ASSE IBLY PUMP f ATA MEVIATIONREC 3RD

Bla DESCMPFION LENGm - FT PtalP NO. 1 2 DEPm Incinaden / Azime

1 12.25 PDCBit 1.30 atAKE Nat Nat 1882' 19.20/222.40

1 NBStablizer 7.20 BIODEL 8P80 8P80 2006' 22.90/220.60

1 Mud Mtr 25.12 siltoKE 8.50 8.50 2101'



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Ridge Runner 1-30 Clear Creak september21, 2007

RIGMME MD NUMBER COUNTY STR Days from spud

Unit Drilling . Rig 132 Emery Utah 9
TOTALDEPfH Rat. Hrs cum Rd. His FOOTAGEDRILLED LASTCASINGSI7.E,WEIGHT,GRADE SETO Report No.

2671 12.5 93 211' 13-3/8" STC 54.5# J-55 Surface 435' RKB 11
ACTIVI1YATREPORTTIME REPORTEDBY

TIH C.E. Crow/ R. M. Crow
REMARKS

KBTOGL

Outer Guage &Cutters \Vore Out On Bit #2 Would Not Slide/ TOOH 15
TIMELO3

mon To nouns ACTIVITYDETAIL
6:00 6:30 0,50 Work On Fuel Lines For Air Package
6:30 Drill Actual/ Sliding/ 2460'-2465'l Rotating/ 2465'-2481'I Sliding/ 2481'-2493'I Rotating/ 2493'-2512'

11:00 4.50 Sliding/ 2512'-2521'I Rotating/ 2521'-2543'

11:00 11:30 0.50 Survey
11:30 15:30 DritiActual/ Sliding/ 2543'-2559'l Rotating/ 2559'-2575'l Sliding/ 2575'-2590'I Rotating/ 2590'-2606'

15:30 4.00 Sliding/2606'-2620'I Rotating/ 2620'-2622'
15:30 16:30 1.00 Repair Leak in Flow Line
16:30 20:30 4.00 Drill Actuall Rotating/ 2622'-2637'Sliding/ 2637'-2657'I Rotating/ 2657'-2669'l Sliding/ 2669'-2671'

20:30 21:30 1.00 Circulate Btms. Up &Clean Well Bore
21:30 23:00 1.50 TOOH For Bit#2
23:00 0:00 1.00 Rig Service
0:00 0:30 0.50 Replace Kelly Spinners
0:30 1:00 0.50 TOOH For Bit#2
1:00 4:30 Dir. Work/ LD MWD Tool/ Pony Monell Air Mtr/ 12-1/8" Stabilizer/ Break Bit/ PU Air Mud Mtr Would Not

4:30 3.50 Break To Set At 2.12/ LD Air Mud Mtrl PU Mud MtrSet At 2.12/ MU Bit/ PU MWDI Scribe

4:30 6:00 1.50 TIH WI Bit#3

Total f lows 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 0.50 FUEL USED 1100 Gallons Boiler Hours NA UP 110

Hrs. Mob./Demoh 0.00 Bbis. Water hauled last 24 hours 90 in 0 Out DOWN 90

TOTALDAYWORE 23.50 Total H2O ut ad on well & road 0 Barrels ROTATE 106

MUD lECORD MUD MATERIALSUSED BIT RECORD

DEPTH 2E11 NO. OF SACKS/LBS PRODUCTNAME HITNO. 2 3

flME 21:00 2 Poly Plus SIZE 12 1/4" 12 1/4"

WEIGHT 8.4 Fed Seal MFG Smith Reed

vis 28 1 AL.Sterate TYPE PDC

WL 160 DAPP TFA 1.33 1.325

PVlYP 3 Fed-2an .lET 3-18/3-16 3 - 24'S

MBT AFCF IvF P K-600 SERIALNo. TX1676 LD6458

CA 15 Fed 744 DEFTHOUT 2671'

GELS ÛÛ| Duragel DEPTHIN 530' 2671'
Atx 0.0/0.25 C-325 TOTALFEET 2141

pH 7 DIV.OFOll GM AMigg MaxGel HRS 78.50

CAKE Sawdust T/B/G 1-CF.3-CT-BC-2

CL 1,400 DAILYCOST $5,188.00 WT. ON BIT 12-18K

DAPP 9.0 PREVIOUSCOET $8,640.00 RPM 60/100
%sones 0.00 CUMULATIVECOET $13,828.00 ROP(fph) 28,2

DRILilNG ASSE IBLY PUMP i ATA kMVIATION REC)RD

NO. DESCMPTION LENGHi - FF PUMP NO. 1 2 DEPTH IncinaUen / Azimuth

1 12.25 PDCBit 1.30 MAKE Nat Nat 2448' 29.5/214.10
1 Mud Mtr 27.59 MODEL 8P80 8P80 2541' 30.9/213.5

1 Shock Sub 13.75 sfRoKE 8.50

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Ridge Runner 1-30 Clear Creak september21, 2007

RIGMME MD NUMBER COUNTY STR Days from spud

Unit Drilling . Rig 132 Emery Utah 9
TOTALDEPfH Rat. Hrs cum Rd. His FOOTAGEDRILLED LASTCASINGSI7.E,WEIGHT,GRADE SETO Report No.

2671 12.5 93 211' 13-3/8" STC 54.5# J-55 Surface 435' RKB 11
ACTIVI1YATREPORTTIME REPORTEDBY

TIH C.E. Crow/ R. M. Crow
REMARKS

KBTOGL

Outer Guage &Cutters \Vore Out On Bit #2 Would Not Slide/ TOOH 15
TIMELO3

mon To nouns ACTIVITYDETAIL
6:00 6:30 0,50 Work On Fuel Lines For Air Package

6:30 Drill Actual/ Sliding/ 2460'-2465'l Rotating/ 2465'-2481'I Sliding/ 2481'-2493'I Rotating/ 2493'-2512'

11:00 4.50 Sliding/ 2512'-2521'I Rotating/ 2521'-2543'

11:00 11:30 0.50 Survey
11:30 15:30 DritiActual/ Sliding/ 2543'-2559'l Rotating/ 2559'-2575'l Sliding/ 2575'-2590'I Rotating/ 2590'-2606'

15:30 4.00 Sliding/2606'-2620'I Rotating/ 2620'-2622'
15:30 16:30 1.00 Repair Leak in Flow Line
16:30 20:30 4.00 Drill Actuall Rotating/ 2622'-2637'Sliding/ 2637'-2657'I Rotating/ 2657'-2669'l Sliding/ 2669'-2671'

20:30 21:30 1.00 Circulate Btms. Up &Clean Well Bore
21:30 23:00 1.50 TOOH For Bit#2
23:00 0:00 1.00 Rig Service
0:00 0:30 0.50 Replace Kelly Spinners
0:30 1:00 0.50 TOOH For Bit#2
1:00 4:30 Dir. Work/ LD MWD Tool/ Pony Monell Air Mtr/ 12-1/8" Stabilizer/ Break Bit/ PU Air Mud Mtr Would Not

4:30 3.50 Break To Set At 2.12/ LD Air Mud Mtrl PU Mud MtrSet At 2.12/ MU Bit/ PU MWDI Scribe

4:30 6:00 1.50 TIH WI Bit#3

Total f lows 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 0.50 FUEL USED 1100 Gallons Boiler Hours NA UP 110

Hrs. Mob./Demoh 0.00 Bbis. Water hauled last 24 hours 90 in 0 Out DOWN 90

TOTALDAYWORE 23.50 Total H2O ut ad on well & road 0 Barrels ROTATE 106

MUD lECORD MUD MATERIALSUSED BIT RECORD

DEPTH 2E11 NO. OF SACKS/LBS PRODUCTNAME HITNO. 2 3

flME 21:00 2 Poly Plus SIZE 12 1/4" 12 1/4"

WEIGHT 8.4 Fed Seal MFG Smith Reed

vis 28 1 AL.Sterate TYPE PDC

WL 160 DAPP TFA 1.33 1.325

PVlYP 3 Fed-2an .lET 3-18/3-16 3 - 24'S

MBT AFCF IvF P K-600 SERIALNo. TX1676 LD6458

CA 15 Fed 744 DEFTHOUT 2671'

GELS ÛÛ| Duragel DEPTHIN 530' 2671'
Atx 0.0/0.25 C-325 TOTALFEET 2141

pH 7 DIV.OFOll GM AMigg MaxGel HRS 78.50

CAKE Sawdust T/B/G 1-CF.3-CT-BC-2

CL 1,400 DAILYCOST $5,188.00 WT. ON BIT 12-18K

DAPP 9.0 PREVIOUSCOET $8,640.00 RPM 60/100
%sones 0.00 CUMULATIVECOET $13,828.00 ROP(fph) 28,2

DRILilNG ASSE IBLY PUMP i ATA kMVIATION REC)RD

NO. DESCMPTION LENGHi - FF PUMP NO. 1 2 DEPTH IncinaUen / Azimuth

1 12.25 PDCBit 1.30 MAKE Nat Nat 2448' 29.5/214.10
1 Mud Mtr 27.59 MODEL 8P80 8P80 2541' 30.9/213.5

1 Shock Sub 13.75 sfRoKE 8.50



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
BSE NANE&WEU.NO. ED DR

Ridge Runner 1-30 Clearcreak september22, 2007

RG NME ANDMUMBER COUNTY STN Days from spud

Unit DrillingCorp.Rig 132 Emery Utah 10
iCTAL DEPrH Rot His cum Rot. Hrs FOOTAGEDRILLED LASTCASING512E,WEIGHT,GRADE SETO Report No.

3039' 14.5 107.5 368' 13-3/8" STC54.5# J-55 Surface 435' RKB 12
icilVHYATREIORTTIME SY

DrillActual C.E. Crow/ R. M. Crow
3EMARMS KBTOGL

Washed & Reamed Last 240' To Btm 15
TIME LOG

FROM TO HOURS ACTIVITY DETAIL
6:00 8:00 2.00 TIH WI Bit#3/ Instal Rotating Head Rubber & Break Down 5-jts
8:00 9:00 1.00 Reaming!2058°-2130'

9:00 10·00 1.00 TlH WI Bit #3/ 25297 Tight Hole Lay Down6-Jts

10:00 14:00 4.00 Reaming/ 2529'-2677
14:00 14:30 0.50 Rig Service
14:30 DrillActual/Rotating/2671'-26957 Sidingl 2695'-2715YRotating/2715'-2727'l Sliding/2727'-2747'

20:00 5.50 Rotating/ 274T-2758'/ Sliding/ 2758'-2777/ Rotating/ 2777'-27887 Sliding/ 2788'-2809'I Rotating/ 2809'-2818'
20·00 20:30 0.50 Survey
20·30 Dril Actual/ Sliding/ 2818'-2831'I Rotating/ 2831'-2851'/ Sliding/ 2851'-28717 Rotating/ 2871'-2886'

1:30 5.00 Sliding/ 2886'-29067 Rotating/ 2906'-2913'
1:30 2:00 0.50 Survey
2:00 6:00 DrillActual/ Rotating/ 2913'-29187 Sliding/ 2913'-2938'l Rotating/ 2938'-2950'/ Sliding/ 2950'-2970'

6:00 4.00 Rotating!2970°-3039'

Total Hours 24.00 FUELANDWATER USI I BOILERHOURS STRING WT

Hrs. Rig Repair 0.00 FUELUSED 1100 Galons Boiler Hours NA UP 110

ks. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 540 In 0 O DOWN 90
FOTALDAYWORF 24.00 Total H2O ut ad on well & road 0 Barrels ROTATE 106

MUD IECORE MUD MATERIALS JISED BIT tECOt D
DEPm 2671 NO. OF SACKS/1.BS PRODUCTNAME BIT No. 3
nME 12:00 1 Poly Plus SIZE 12 1/4"
WEIGHT 8.4 Fed Seal MFe Reed

vis 28 AL.Starate (YPE IOS€rt

WL 40 DAPP nw 1.325

PV/YP 2 Fed-Zan Er 3-24'S

MBT K-600 SERIALNo. L.D6458
a 10 Fed 744 DEPB OUT 3Û39'
GELS Ouraget DEFU IN 2671'
ex 0.0|0.2 c-325 (UTALFEET 368'
pH 7 4 Max Gel HRs 14.50 REÇt-111-D
CAKE Sawdust f/B/G

a. 1/00 DAILYCOST $1,963.00 NT, ON err 38-45K RP Z Ï ZUU/
3APP 7.5 PREVIOUSCOST $13,828.00 RPM 60(100
wom 0.00 CUMUMTIVECOST $15,791.00 ROP(fph) 25.4 nlvOFDIl GA: &MININ

DRILLING ASSE ABLY PUMP i ATA I EVIATIONREC 3RD
NO. DESCRIPTION I.ENGTH- FT PUMP NO. 1 2 DEPTH Incinadon / Azhnude

1 12.25 PDCBit 1.30 SSAKE Nat Nat 2634' 32.50/213.30

1 Mud Mtr 27.59 MODEL 8P80 8P80 2727' 33.70/211.50
1 Shock Sub 13.75 STROKE 8.50 8.50 2822' 35.90(210.90
1 Pony NMDC 9.89 UNERSI2E 6.25 6.25 2918' 38.30/211.70

1 SlickNMDC 31.10 sPM

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
BSE NANE&WEU.NO. ED DR

Ridge Runner 1-30 Clearcreak september22, 2007

RG NME ANDMUMBER COUNTY STN Days from spud

Unit DrillingCorp.Rig 132 Emery Utah 10
iCTAL DEPrH Rot His cum Rot. Hrs FOOTAGEDRILLED LASTCASING512E,WEIGHT,GRADE SETO Report No.

3039' 14.5 107.5 368' 13-3/8" STC54.5# J-55 Surface 435' RKB 12
icilVHYATREIORTTIME SY

DrillActual C.E. Crow/ R. M. Crow
3EMARMS KBTOGL

Washed & Reamed Last 240' To Btm 15
TIME LOG

FROM TO HOURS ACTIVITY DETAIL
6:00 8:00 2.00 TIH WI Bit#3/ Instal Rotating Head Rubber & Break Down 5-jts
8:00 9:00 1.00 Reaming!2058°-2130'

9:00 10·00 1.00 TlH WI Bit #3/ 25297 Tight Hole Lay Down6-Jts

10:00 14:00 4.00 Reaming/ 2529'-2677
14:00 14:30 0.50 Rig Service
14:30 DrillActual/Rotating/2671'-26957 Sidingl 2695'-2715YRotating/2715'-2727'l Sliding/2727'-2747'

20:00 5.50 Rotating/ 274T-2758'/ Sliding/ 2758'-2777/ Rotating/ 2777'-27887 Sliding/ 2788'-2809'I Rotating/ 2809'-2818'
20·00 20:30 0.50 Survey
20·30 Dril Actual/ Sliding/ 2818'-2831'I Rotating/ 2831'-2851'/ Sliding/ 2851'-28717 Rotating/ 2871'-2886'

1:30 5.00 Sliding/ 2886'-29067 Rotating/ 2906'-2913'
1:30 2:00 0.50 Survey
2:00 6:00 DrillActual/ Rotating/ 2913'-29187 Sliding/ 2913'-2938'l Rotating/ 2938'-2950'/ Sliding/ 2950'-2970'

6:00 4.00 Rotating!2970°-3039'

Total Hours 24.00 FUELANDWATER USI I BOILERHOURS STRING WT

Hrs. Rig Repair 0.00 FUELUSED 1100 Galons Boiler Hours NA UP 110

ks. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 540 In 0 O DOWN 90
FOTALDAYWORF 24.00 Total H2O ut ad on well & road 0 Barrels ROTATE 106

MUD IECORE MUD MATERIALS JISED BIT tECOt D
DEPm 2671 NO. OF SACKS/1.BS PRODUCTNAME BIT No. 3
nME 12:00 1 Poly Plus SIZE 12 1/4"

WEIGHT 8.4 Fed Seal MFe Reed

vis 28 AL.Starate (YPE IOS€rt

WL 40 DAPP nw 1.325

PV/YP 2 Fed-Zan Er 3-24'S

MBT K-600 SERIALNo. L.D6458
a 10 Fed 744 DEPB OUT 3Û39'
GELS Ouraget DEFU IN 2671'
ex 0.0|0.2 c-325 (UTALFEET 368'
pH 7 4 Max Gel HRs 14.50 REÇt-111-D
CAKE Sawdust f/B/G

a. 1/00 DAILYCOST $1,963.00 NT, ON err 38-45K RP Z Ï ZUU/
3APP 7.5 PREVIOUSCOST $13,828.00 RPM 60(100
wom 0.00 CUMUMTIVECOST $15,791.00 ROP(fph) 25.4 nlvOFDIl GA: &MININ

DRILLING ASSE ABLY PUMP i ATA I EVIATIONREC 3RD
NO. DESCRIPTION I.ENGTH- FT PUMP NO. 1 2 DEPTH Incinadon / Azhnude

1 12.25 PDCBit 1.30 SSAKE Nat Nat 2634' 32.50/213.30

1 Mud Mtr 27.59 MODEL 8P80 8P80 2727' 33.70/211.50
1 Shock Sub 13.75 STROKE 8.50 8.50 2822' 35.90(210.90
1 Pony NMDC 9.89 UNERSI2E 6.25 6.25 2918' 38.30/211.70

1 SlickNMDC 31.10 sPM



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
95E NAME&MŒŒNO. MU DR

Ridge Runner 1-30 Clearcreak September 23r 2007
SG NAMEMIDMMBER COUNTY STATE Days frornspud

Unit DrillingCorp. Rig132 Emery Utah 11
IUTALDEPFH Rot. Hrs cum Rot His FDDTAGEDRIU£D lASTCASING 512E,WEIGHT,GRADE SET& Report No.

3760' 21.5 129 721' 13-3/8" STC54.5# J-55 Surface 435' RKB 13
1CT1VIIY AT REPORT TIME REIORTED BY

DrillActual ¡C.E.Crow/ R. M. Crow ~

BARKS EB TO GL.

3900+ Ft Of9-5/8" 36# STCCsq Delivered To Loc. 15
TIME LOG

ruose To uouns ACTIVITY DETAIL
6:00 8:00 2.00 DrillActual/ 3039'-30647 Sliding/ 3044'-30647 Rotating/3064'-3133'
8:00 8:30 0.50 Survey
8:30 10:30 2.00 DrillActual/ 3133'-3227'
10:30 11:00 0.50 Rig Service
11:00 11:30 0.50 Change Rotating Head Rubber
11:30 13:00 1.50 Dril Actuall 3227'-3290'
13:00 13:30 0.50 Survey
13:30 18:00 4.50 DrillActual/3290'-3479'
18:00 18:30 0.50 Survey
18:30 6:00 11.50 DrillActual/ Sliding/ 3479'-34947 Rotatingl3494'-36047 Sliding/ 3604'-3624Y Rotating/3624'-3760'

Total ours 24.00 FUEL ANDWATERUSE I BOILER HOURS STRING WT

Hus. Rig Repair 0.00 FUELUSED 1471 Gallons Boiler Hours NA P 110

iss. MokjDemot 0.00 Bbis. Water hauled last 24 hours 180 In 0 Out 90
(UTAL DAYWORF 24.00 Total H2O ut ad on well & road 0 Barrels 106

MUD lECOR[ MUD MATERIALS JSED BIT tECOkD
DErm 3480 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
TIME 12:00 1 Poly Plus SIZE 12 1/4"
WEWHT 8.3+ 2 Fed Seal MFG Reeti
VIs 27 AL.Sterate (YPE IOSert

wl. 16o DAPP (FA 1.325

PVjYP Fed-Zan 1ET 3-24'S

MBT 1 K400 SERIALNo. 1.D6458
:A 20 Fed 744 DEP¾ OUT 3760'
eas Duragel DEFU IN 2671'
ALK 0.0|0.15 C-325 (OTALFEer

ioss· REGEVED
pH 7 8 Max Gel HRs 36.00
CAKE Samiust f/B/G SEP2 2007
CL 800 DAILYCOST $2,842.00 Wr. ON arr 38-45K

DAPP 9.0 PREVIOUSCOST $15,791.00 RPM 60(1oo plV.0FOIL,Gi3 &MINIl
wanium 0.00 CUMULATIVECO5T $18,633.00 ROP(fph) 3Û.3

DRILLING ASSE4BLY PUMP f ATA ¥ EVIATIONREC3RD
MO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPTH IncMnation / Azimudt

1 12.25 PDC Bit 1.30 MAKE Nat Nat 3010' 40-10/212.90

1 Mud Mtr 27.59 MODEL BP80 8P80 3104' 41.20/213.40
1 ShockSub 13.75 STROKE 8.50 8.50 3197' 41.70/213.40

1 Pony NMDC 9.89 UNERSIZE 6.25 6.25 3291' 41.00/212.70

1 SlickNMDC 31.10 SPM 75 3386'

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
95E NAME&MŒŒNO. MU DR

Ridge Runner 1-30 Clearcreak September 23r 2007
SG NAMEMIDMMBER COUNTY STATE Days frornspud

Unit DrillingCorp. Rig132 Emery Utah 11
IUTALDEPFH Rot. Hrs cum Rot His FDDTAGEDRIU£D lASTCASING 512E,WEIGHT,GRADE SET& Report No.

3760' 21.5 129 721' 13-3/8" STC54.5# J-55 Surface 435' RKB 13
1CT1VIIY AT REPORT TIME REIORTED BY

DrillActual ¡C.E.Crow/ R. M. Crow ~

BARKS EB TO GL.

3900+ Ft Of9-5/8" 36# STCCsq Delivered To Loc. 15
TIME LOG

ruose To uouns ACTIVITY DETAIL
6:00 8:00 2.00 DrillActual/ 3039'-30647 Sliding/ 3044'-30647 Rotating/3064'-3133'
8:00 8:30 0.50 Survey
8:30 10:30 2.00 DrillActual/ 3133'-3227'
10:30 11:00 0.50 Rig Service
11:00 11:30 0.50 Change Rotating Head Rubber
11:30 13:00 1.50 Dril Actuall 3227'-3290'
13:00 13:30 0.50 Survey
13:30 18:00 4.50 DrillActual/3290'-3479'
18:00 18:30 0.50 Survey
18:30 6:00 11.50 DrillActual/ Sliding/ 3479'-34947 Rotatingl3494'-36047 Sliding/ 3604'-3624Y Rotating/3624'-3760'

Total ours 24.00 FUEL ANDWATERUSE I BOILER HOURS STRING WT

Hus. Rig Repair 0.00 FUELUSED 1471 Gallons Boiler Hours NA P 110

iss. MokjDemot 0.00 Bbis. Water hauled last 24 hours 180 In 0 Out 90
(UTAL DAYWORF 24.00 Total H2O ut ad on well & road 0 Barrels 106

MUD lECOR[ MUD MATERIALS JSED BIT tECOkD
DErm 3480 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
TIME 12:00 1 Poly Plus SIZE 12 1/4"
WEWHT 8.3+ 2 Fed Seal MFG Reeti

VIs 27 AL.Sterate (YPE IOSert

wl. 16o DAPP (FA 1.325

PVjYP Fed-Zan 1ET 3-24'S

MBT 1 K400 SERIALNo. 1.D6458
:A 20 Fed 744 DEP¾ OUT 3760'
eas Duragel DEFU IN 2671'
ALK 0.0|0.15 C-325 (OTALFEer

ioss· REGEVED
pH 7 8 Max Gel HRs 36.00
CAKE Samiust f/B/G SEP2 2007
CL 800 DAILYCOST $2,842.00 Wr. ON arr 38-45K

DAPP 9.0 PREVIOUSCOST $15,791.00 RPM 60(1oo plV.0FOIL,Gi3 &MINIl
wanium 0.00 CUMULATIVECO5T $18,633.00 ROP(fph) 3Û.3

DRILLING ASSE4BLY PUMP f ATA ¥ EVIATIONREC3RD
MO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPTH IncMnation / Azimudt

1 12.25 PDC Bit 1.30 MAKE Nat Nat 3010' 40-10/212.90

1 Mud Mtr 27.59 MODEL BP80 8P80 3104' 41.20/213.40
1 ShockSub 13.75 STROKE 8.50 8.50 3197' 41.70/213.40

1 Pony NMDC 9.89 UNERSIZE 6.25 6.25 3291' 41.00/212.70

1 SlickNMDC 31.10 SPM 75 3386'



Marion Energy inc.
119 S Tennessee, ste f(S- dl5'--3obgo

McKinney,Texas 75069

DAILY DRILLINGREPORT
EASENME&WEILNO. FIELD DATE

Ridge Runner 1-30 Clearcreak September 24, 2007

m NME MS MMBER COURY TE Days from spud

UnitDrilling . Rig 132 Emery Utah 12
torÆ CERN Rot. as Rot. As FOOTAGEDRRED lASTCASMGSm, WEGWT,GRADE SETO Repet No.

3925' 8 137 165' |13-3/8"STC54.5# J-55 Surface 435' RKB 14
WOVHY Ar aSWimE RRORTEDBY

Logging / Second run Richarti L Tatman
XMARK5

KBTOGL

fill at 3E29'/ Drillers TD is 3925' Hole is 15
TIME LOG

wann to nouns ACTIVITY DETAIL
6:00 12:00 6.00 Directional Driling12 1/2" HoleDriland slide from 3760' to 3885'

12:00 12:30 0.50 Lubricate rig
12:30 14:30 2.00 Directional Driling 12 1/2" Hole Drilland slidefrom 3885' to 3925'

14:30 15:30 1.00 Circulate I pumpingsweeps, Condition hole.
15:30 17:30 2.00 Short trip 15 stands
17:30 20:30 3.00 Circulate and conditionWell pumpLCM Sweeps to heal up hole.

20:30 22:30 2.00 Pull out of hole.
22:30 0:00 1.50 Lay down directional Tools.
0:00 2:00 2.00 Clear offcatwalk/Rigup Wirelinecrew.
2:00 Wireline logs: First Run = Compensated Density,Duel induction, GL and Gamma, I Second Run= Calip,

6:00 4.00 Gamma, Compensated Neutron. Loggers TD = 3829' Fluid level in hole at 334' on first run

Total i ours 4.00 FUEL AND WATER USE I BOILERHOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 946 Galons Boiler Hours NA UP
frs. Mob.fDemol 0.00 Bbis. Water hauled last24 hours 180 In 0 Out DOWN

TOTALDAYWORÞ 24.00 Total H2O ut ad on well & road 0 Barrels ROTATE
MUD tECORE MUDMATERIALS JSED BIT tECOf D

DEPN 3882 NO.OFSACKS/t.BS PRODUCTfmME BifNO. 3

RME 12:00 2 Poly Plus SIZE 12 1/4"

WENHT 3.3+ Fed Seal MFG Reed
vis 27 Al.. Sterate TYPE InSert

Wl. 120 DAPP TFA 1.325

|YP
Fed-Zan 1Er 3-24'S

MBT 1 K 600 SERIALNo. LD6458

15 Fed 744 DEPTHotrr 3760'

3Ei.5 Ouragel DEPN IN 2671'

ALK 0.0/0.15 C-325 (OTALFEET 1Û89'

pH 7 Max Gel HRs 36.00

CAKE Sawdust fyB/G 4,8,bt,g,e,3,st,td

"L 900 DAILYCOST $3,643.00 WT ONBIT 38 45K

DAPP 6.0 REVIOUSCOST $18,633.00 RPM 60(100
ynsme 0.00 CUMULATIVECOST $22,276.00 ROP(fph) 30.3

DRILLING ASSEABLY PUMP f ATA f EVIATIONREC)RD

MO. DESCRIPTION l.ENGTH - FT PUMP NO. 1 2 DEPYH Inclinadon / Azhnuda

1 12.25 PDCBit 1.30 MAKE Nat Nat REt 2E IVbb
1 Mud Mtr 27.59 MODEL 8P80 8P80

1 Shock Sub 13.75 STROKE 8.50 8.50 SFII l 200/
1 Pony NMDC 9.89 UNERSIZE 6.25 6.25
1 Siirk NMDC 31.10 wie 75 DN.0FOs GAS&

Marion Energy inc.
119 S Tennessee, ste f(S- dl5'--3obgo

McKinney,Texas 75069

DAILY DRILLINGREPORT
EASENME&WEILNO. FIELD DATE

Ridge Runner 1-30 Clearcreak September 24, 2007

m NME MS MMBER COURY TE Days from spud

UnitDrilling . Rig 132 Emery Utah 12
torÆ CERN Rot. as Rot. As FOOTAGEDRRED lASTCASMGSm, WEGWT,GRADE SETO Repet No.

3925' 8 137 165' |13-3/8"STC54.5# J-55 Surface 435' RKB 14
WOVHY Ar aSWimE RRORTEDBY

Logging / Second run Richarti L Tatman
XMARK5

KBTOGL

fill at 3E29'/ Drillers TD is 3925' Hole is 15
TIME LOG

wann to nouns ACTIVITY DETAIL
6:00 12:00 6.00 Directional Driling12 1/2" HoleDriland slide from 3760' to 3885'

12:00 12:30 0.50 Lubricate rig
12:30 14:30 2.00 Directional Driling 12 1/2" Hole Drilland slidefrom 3885' to 3925'

14:30 15:30 1.00 Circulate I pumpingsweeps, Condition hole.

15:30 17:30 2.00 Short trip 15 stands
17:30 20:30 3.00 Circulate and conditionWell pumpLCM Sweeps to heal up hole.

20:30 22:30 2.00 Pull out of hole.
22:30 0:00 1.50 Lay down directional Tools.
0:00 2:00 2.00 Clear offcatwalk/Rigup Wirelinecrew.
2:00 Wireline logs: First Run = Compensated Density,Duel induction, GL and Gamma, I Second Run= Calip,

6:00 4.00 Gamma, Compensated Neutron. Loggers TD = 3829' Fluid level in hole at 334' on first run

Total i ours 4.00 FUEL AND WATER USE I BOILERHOURS STRING WT

Hrs. Rig Repair 0.00 FUEL USED 946 Galons Boiler Hours NA UP
frs. Mob.fDemol 0.00 Bbis. Water hauled last24 hours 180 In 0 Out DOWN

TOTALDAYWORÞ 24.00 Total H2O ut ad on well & road 0 Barrels ROTATE
MUD tECORE MUDMATERIALS JSED BIT tECOf D

DEPN 3882 NO.OFSACKS/t.BS PRODUCTfmME BifNO. 3

RME 12:00 2 Poly Plus SIZE 12 1/4"

WENHT 3.3+ Fed Seal MFG Reed
vis 27 Al.. Sterate TYPE InSert

Wl. 120 DAPP TFA 1.325

|YP
Fed-Zan 1Er 3-24'S

MBT 1 K 600 SERIALNo. LD6458

15 Fed 744 DEPTHotrr 3760'

3Ei.5 Ouragel DEPN IN 2671'

ALK 0.0/0.15 C-325 (OTALFEET 1Û89'

pH 7 Max Gel HRs 36.00

CAKE Sawdust fyB/G 4,8,bt,g,e,3,st,td

"L 900 DAILYCOST $3,643.00 WT ONBIT 38 45K

DAPP 6.0 REVIOUSCOST $18,633.00 RPM 60(100
ynsme 0.00 CUMULATIVECOST $22,276.00 ROP(fph) 30.3

DRILLING ASSEABLY PUMP f ATA f EVIATIONREC)RD

MO. DESCRIPTION l.ENGTH - FT PUMP NO. 1 2 DEPYH Inclinadon / Azhnuda

1 12.25 PDCBit 1.30 MAKE Nat Nat REt 2E IVbb
1 Mud Mtr 27.59 MODEL 8P80 8P80

1 Shock Sub 13.75 STROKE 8.50 8.50 SFII l 200/
1 Pony NMDC 9.89 UNERSIZE 6.25 6.25
1 Siirk NMDC 31.10 wie 75 DN.0FOs GAS&



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN EŒPLY REFER TO:
3160
(UT-922)

October 4, 2007

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2007 Plan of Development Clear Creek Unit
Carbon County, Utah.

Pursuant to email between Eric Jones, Moab Field office, and
Mickey Coulthard, Utah State Office, Bureau of Land Management,
the wells surface and or bottom hole locations have been
modified. The following are the new locations (see our April 25,
2006 and July 18, 2006 memos for previous locations).

APl# WELLNAME LOCATION

43-015-30680 Ridge Runner 1-30 Sec 20 T14S RO7E 1514 FSL 1736 FWL
BHL Sec 30 T14S RO7E 1315 FNL 0172 FEL

43-015-30682 Ridge Runner 8-19 Sec 19 T14S RO7E 1513 FSL 1735 FWL
BHL Sec 19 T14S RO7E 2926 FSL 1292 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Clear Creek Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN EŒPLY REFER TO:
3160
(UT-922)

October 4, 2007

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2007 Plan of Development Clear Creek Unit
Carbon County, Utah.

Pursuant to email between Eric Jones, Moab Field office, and
Mickey Coulthard, Utah State Office, Bureau of Land Management,
the wells surface and or bottom hole locations have been
modified. The following are the new locations (see our April 25,
2006 and July 18, 2006 memos for previous locations).

APl# WELLNAME LOCATION

43-015-30680 Ridge Runner 1-30 Sec 20 T14S RO7E 1514 FSL 1736 FWL
BHL Sec 30 T14S RO7E 1315 FNL 0172 FEL

43-015-30682 Ridge Runner 8-19 Sec 19 T14S RO7E 1513 FSL 1735 FWL
BHL Sec 19 T14S RO7E 2926 FSL 1292 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Clear Creek Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



O
Marion Energy in

DAILY DRIK I ING REPORT

RkigeRunner 1-30 ClearCreak october2 2007

unitorillingcorp.Rig132 Emery Utah 20
mrasom um =m.m omsenmum wramsser,wnsur.smer sere neuena

7050' 9.25 214.8 217 9 5/8" STC 36# J-55 3934.11' RKB 22
iCHET Ær HWÆr TME REFOKHD87

TOOHTo Log C.E. Crow/ R. M. Crow
WiMME ¾BTO R.

Tunuck Shale @6950'/ TD@7050'/ Wiper Trig 15
IM ihe

mon To nouns ACTIVITY DETAIL
6:00 9:00 3.00 Dril Actuaves33'-892tr
9 W 9:30 0.50 SuNey
9:30 14:45 5.25 Dril Actual/ 6928' 7021'
14:45 15:15 0.50 Survey
15:15 16:15 1.00 Dril Actual/70321'-7050'I TD g 7050'
1fc15 16:30 0.25 Circ. For Wiper Trip
16:30 17:00 0.50 RigService
1700 18:00 1.00 Circ. For Wiper Tsipt Break Kely & Blow Down With Air
1&OO 19:25 1.25 TripOut HoleTo Shoe
14:25 21:00 175 Trip in Hole/ 69507 LD 2-Jis DP
21:00 2:30 5.50 Pump 1800bbis Fluid WI2400CFM Before Establishing Retums
2:30 3:00 0.50 Wash & Ream 100' To Stm.
3-00 4:00 LOO Circulate
4:00 4:30 0.50 BreakOffKely/BiowDownKW(W¾iAk RECEIVED4:30 5:30 1.00 TOOH For Logs
5:30 6:00 0.50 PU KelyAnd Pump On Hole/Break OffKely &BlowDownWithAir 0CTO32007

DIVOFOlL,Um&MIMNG
Total ours 24.00 FUEL ANDWATERUS$ I BOILER HOURS STRING WT

Hra Rig Repair 0.00 FUELUSED 1080.000 Galons Boiler Hours NA UP 187K
ira. Moh.fDemot 0.00 Bbis. Waler hauled last 24 hours 800 0 O DOWN 114K
TOFALDAYWOR& 24.00 Total H2O uted on well & road 800 Barrels ROTATE 131K

MUD lECORK MUD MATERIALS JSED BIT tECOf D
DEPM 7Û5Û' 900,OF SACK5]LBS PRODUCTliMIE BET100. 6
TDIE Ž2'ÛÛ 0 Poly Pim 3IZE $ 3(4"
WEmir 8.4 Fed sent we Security
vis 28 0 AL Sterain PfPE EBX526SR
WL 480 DMP FFA Open
????P 2 Fa+zan mi Open
MBT K-600 3EIGALNo. 10874724
ok 15 fed744 DEPTH00T 7050'
3ELS Duragel DEPN M 63Û3'
ALK 0.0/0.6 C-325 TOTALFEEr 747'
on 7 etarGel ens 26.25
(25E 65 Smdat T/9/G
2 1,800 DAILYcosT *12,99900 wr. ON Brr 15/35
ow? 7.5 PREY1005 COST $32,096.00 RPM 60/75
%sones TIL CUbiutATIVECOST $45,045.00 ROPgph) 28.5

DRILLING ASSE 4BLY PUMP ATA
sto, omscmPrlOli imiGm - FF #tBIP 150. 1 2 DEPN IncMmUen / =

1 ElT 1.00 SGAME Nat Nat 6841' 43.90/207.90
1 MOTOR 22.83 BPSO 8PSO 6936' 42.90)208.00
1 PONYNMDC 10.02 SIROKE 8.50 8.50 700B' 41.90(208.30
1 ? SLICKiBIDC 30.04 L3MERSizE 6.25 6.25
1¡ SUB 5.51 spes 85
m . manc om .... na



g T /fs teow se
MariOn Energy inC. US- o 3ads a

119 S Tennessee, Ste
McKinney,Texas 75069

DAILY DRILLING REPORT
JASE MUE &WELL NO. RELD DATE

RidgeRunner 1-30 ClearCreak October 3, 2007
RIG MAMEANDNUMBER COUNTY STATE DBySfrom spud
Unit DrillingCorp. Rig 132 Emery Utah 21
TUDtLDEPIN Rot Hrs con Rot Hrs FOCTAGEDRILLED LAST CASINGSIZE,WEIGHT,GRADE SET O Report No.

7050' 9.25 214.8 | 217 \9 5/8" STC36# J-55 3934.11' RKB 23
¾.TIVirt AT REPORT TIME REPORTEDBY

cut&SlipDrillingLine 120' C.E. Crow/ R. M. Crow
REMARKS KBTO GL

Had To Move CsingTo Get Acurate Strap/ Geaned Threads/ Restack CsqOn Pipe Racks 15
TIME LOG

enon To nouns ACTIVITY DETAIL
6:00 6:30 0.50 Set Kely Back & Blow Down With Air
6:30 10:15 3.75 TOOH For Logs
10 15 11:30 1.25 Break Bit/ Lay Down Directional Tools
11:30 12:30 1.00 Rip Up Loggers
12:30 17:00 4.50 Run Density, Dual induction, Gamma Ray, Nuetron Caliper Logs, Tagged g 6963'
17:00 18:00 1.00 TIH With Bit#7
18:00 19:00 1.00 TlH With Bit#7
19:00 4:00 9.00 Strap Casing/ Take Off Thread Protecters/ Clean Threads/ Restack Casing On Pipe Racks
4:00 6:00 2.00 Cut & Slip 120' Of DriningLine

RECHvt-u

ULI Uu200/
DIV.OFOIL,W &MINING

Total Cours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUEL USED 1080/628 Gallons Boiler Hours NA UP 187K

·irs. Mob.f Demot 0.00 Bbis. Water hauled last 24 hours 1500 0 Out DOWN 114K
TOTALDAYWOR& 24.00 Total H2O used on weR & road 1500 Barrels ROTATE 131K

MUD RECORE MUDMATERIALSJSED B1T tECORD
DEPm 7050' NO. OF SACKS/LBS PRODUCTNAME BIT No. 6 7
flME 10:00 9 Poly Plus SIZE 8 3/4" 8 3/4"
WEIGHT 8.3+ 28 Fed Seal MFe Security Reed
vis 28 7 AL. Sterate PfPE EBXS26SR HP 53
WL 5 Pac-R TFA Open Open
PV/YP 1 Myacide lET Open Open
MBT 4 Huis SERIALNo. 10874724 DA3768
CA 20 25 Magma Aber DEPB OUT 7050'
GRS Duragel DEPN IN 6303' 7050'
ALK 0.0/2.4 C-325 TOTALFEET 747' 0
pH 7 so Max sel NRs 26.25 0.00
CAKE Sawdust T/8/G 2-W-BT/2/3-E

CL 2,600 DAILYCOST $4,389.00 #T. ON Brr 15/35
DAPP 5.0 PREVIOUSCOST $45,045.00 RPM 60/75
asouns TR. CUMULATIVECOST $49,434.00 ROPgph) 28.5

DETI i TNGASSEWBLY PUMP UATA
ma omscurtlON LENGm - Fr PUMP NO. 1 2 DEPm IncHnation / Azimuth

1 BIT 1.00 MAKE Nat Nat 6841' 43.90/207.90
4 6" DC 123.51 MODEL 8P80 8P80 6936' 42.90/208.00
9 HWDP 277.33 smOKE 8.50 8.50 7008' 41.90/208.30
1 JARSHM) 29.74 1.INER SI2E 6.25 6.25

49 d sestras•¾ F-aa eten -...

g T /fs teow se
MariOn Energy inC. US- o 3ads a

119 S Tennessee, Ste
McKinney,Texas 75069

DAILY DRILLING REPORT
JASE MUE &WELL NO. RELD DATE

RidgeRunner 1-30 ClearCreak October 3, 2007
RIG MAMEANDNUMBER COUNTY STATE DBySfrom spud
Unit DrillingCorp. Rig 132 Emery Utah 21
TUDtLDEPIN Rot Hrs con Rot Hrs FOCTAGEDRILLED LAST CASINGSIZE,WEIGHT,GRADE SET O Report No.

7050' 9.25 214.8 | 217 \9 5/8" STC36# J-55 3934.11' RKB 23
¾.TIVirt AT REPORT TIME REPORTEDBY

cut&SlipDrillingLine 120' C.E. Crow/ R. M. Crow
REMARKS KBTO GL

Had To Move CsingTo Get Acurate Strap/ Geaned Threads/ Restack CsqOn Pipe Racks 15
TIME LOG

enon To nouns ACTIVITY DETAIL
6:00 6:30 0.50 Set Kely Back & Blow Down With Air
6:30 10:15 3.75 TOOH For Logs
10 15 11:30 1.25 Break Bit/ Lay Down Directional Tools
11:30 12:30 1.00 Rip Up Loggers
12:30 17:00 4.50 Run Density, Dual induction, Gamma Ray, Nuetron Caliper Logs, Tagged g 6963'
17:00 18:00 1.00 TIH With Bit#7
18:00 19:00 1.00 TlH With Bit#7
19:00 4:00 9.00 Strap Casing/ Take Off Thread Protecters/ Clean Threads/ Restack Casing On Pipe Racks
4:00 6:00 2.00 Cut & Slip 120' Of DriningLine

RECHvt-u

ULI Uu200/
DIV.OFOIL,W &MINING

Total Cours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUEL USED 1080/628 Gallons Boiler Hours NA UP 187K

·irs. Mob.f Demot 0.00 Bbis. Water hauled last 24 hours 1500 0 Out DOWN 114K
TOTALDAYWOR& 24.00 Total H2O used on weR & road 1500 Barrels ROTATE 131K

MUD RECORE MUDMATERIALSJSED B1T tECORD
DEPm 7050' NO. OF SACKS/LBS PRODUCTNAME BIT No. 6 7
flME 10:00 9 Poly Plus SIZE 8 3/4" 8 3/4"
WEIGHT 8.3+ 28 Fed Seal MFe Security Reed
vis 28 7 AL. Sterate PfPE EBXS26SR HP 53
WL 5 Pac-R TFA Open Open
PV/YP 1 Myacide lET Open Open
MBT 4 Huis SERIALNo. 10874724 DA3768
CA 20 25 Magma Aber DEPB OUT 7050'
GRS Duragel DEPN IN 6303' 7050'
ALK 0.0/2.4 C-325 TOTALFEET 747' 0
pH 7 so Max sel NRs 26.25 0.00
CAKE Sawdust T/8/G 2-W-BT/2/3-E

CL 2,600 DAILYCOST $4,389.00 #T. ON Brr 15/35
DAPP 5.0 PREVIOUSCOST $45,045.00 RPM 60/75
asouns TR. CUMULATIVECOST $49,434.00 ROPgph) 28.5

DETI i TNGASSEWBLY PUMP UATA
ma omscurtlON LENGm - Fr PUMP NO. 1 2 DEPm IncHnation / Azimuth

1 BIT 1.00 MAKE Nat Nat 6841' 43.90/207.90
4 6" DC 123.51 MODEL 8P80 8P80 6936' 42.90/208.00
9 HWDP 277.33 smOKE 8.50 8.50 7008' 41.90/208.30
1 JARSHM) 29.74 1.INER SI2E 6.25 6.25

49 d sestras•¾ F-aa eten -...



Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas Í5069
DAILY DRILLINGREPORT

A5ENME &WELLNO. FIELD DAIE

Ridge Runner 1-30 Clearcreak september25, 2007
G NME ANDMMBER COUNTY STE Days from spud

UnitDrilling . Rig132 Emery Utah 13
TÆ DEPM RM. Hrs aan Rat. FOGTAGE DIBUÆD LAST CASING SIZE,WEGHT, GRADE SET O Rept No.

3940' | 1 138 15 13-3/8" STC54.5# J-55 Surface 435' RKB 15
1CTWHYATREPORTTIME REPORTEDBY

Running 9 5/8" casing Richard L Tatman
MMIKS KBTO GL

Drilled 15' to fit the casi tq 15
TIME LC3

runn To nouns ACTIVITY DETAIL
6:00 9:30 3.50 Wireline logs: Third Run = GL and Gamma, I Rig down loggers
9:30 14:00 4.50 Trip in hole to2353' / Break Circulation (goodretums) / Tripin hole to 3792'
14:00 14:30 0.50 Lubricate rig
14:30 16:00 1.50 Circulate / Try to establish retums with IWork pipe
16:00 Pui out of hole 13 stds / Break circulationg 2750' I tripin 3 stands break circ.g 3240/ tripin 5 stands

18:00 2.00 break circulation g 3502' goodretums / Trip in to 3820' Break circulation (Good retums).
18:00 22:30 4.50 Wash and ream fro 3820' to 3925'
22:30 23:30 1.00 OrilConventional12 1/4" hole from 3925' to 3940'
23:30 Circulate hole clean work pipeup and down / Kely back to puiout of hole / pipeunloading / kely up Kii

1:30 2.00 Pipe with1500 stk / set Kely back blow down kely and stand pipe.
1:30 4:00 2.50 Pui out of hole for casing.
4:00 5:00 1.00 Rig up casing crew I 5 minsafety meeting with casing and laydown crew.
5:00 6:00 1.00 Make up shoe and float / Run in hole with 9 5/8" casing liloats open (differential fill)

Total Uours 24.00 FUEL AND WATERUSt I BOILER HOURS STRINGWT
Hrs. Rig Repair 0.00 FUEL USED 1160 Galons Boiler Hours NA UP

irs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 190 In 0 Out DOWN
(UTAL DAYWORP 24.00 Total H2O und on well & road 0 Barrels ROTATE

MUD lECORE MUDMATERIAi,5JSED BIT tECOt O
DEPTH 3882 NO.OFSACKS/LBS Pit0DUCTNAME BITNo. 4
HME 12:00 Poly Plus SIZE 12 1/4"
WERIT 3.3+ Fed Seal MFe Reed
vis 27 AL Starate TYPE Rerun

CA 15 Fed 744 DEFTH OUT 394Û
GES Duragei DEFm IN 3925
ALx 0.0/0.15 c-325 fØTALFEET 15
pH 7 \.,GA x Gel HRS 1.ÛÛ
CAKE Sawdust T/B/G

CL 900 DAILYCOST WT. ON Brr 38-45K

DAPP 6.0 PREVIOUSCOST $22,276.00 RPM 70
msouns 0.00 CUMUŒHVE COST $22,276.00 ROP(fph) 15.0

DRILLINGASSE 4BLY PUMP i ATA UEVIATIONREC 3RD
MO. DESCMPTION 1.ENGTH - FT PUMP NO. 1 2 DEPrH IncHnadon / Aziumth

MAKE Nat Nat
MODEL 8P80 8P80
STROKE 8.50 8.50
LINER SIZE 6.25 6.25

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas Í5069
DAILY DRILLINGREPORT

A5ENME &WELLNO. FIELD DAIE

Ridge Runner 1-30 Clearcreak september25, 2007
G NME ANDMMBER COUNTY STE Days from spud

UnitDrilling . Rig132 Emery Utah 13
TÆ DEPM RM. Hrs aan Rat. FOGTAGE DIBUÆD LAST CASING SIZE,WEGHT, GRADE SET O Rept No.

3940' | 1 138 15 13-3/8" STC54.5# J-55 Surface 435' RKB 15
1CTWHYATREPORTTIME REPORTEDBY

Running 9 5/8" casing Richard L Tatman
MMIKS KBTO GL

Drilled 15' to fit the casi tq 15
TIME LC3

runn To nouns ACTIVITY DETAIL
6:00 9:30 3.50 Wireline logs: Third Run = GL and Gamma, I Rig down loggers
9:30 14:00 4.50 Trip in hole to2353' / Break Circulation (goodretums) / Tripin hole to 3792'
14:00 14:30 0.50 Lubricate rig
14:30 16:00 1.50 Circulate / Try to establish retums with IWork pipe
16:00 Pui out of hole 13 stds / Break circulationg 2750' I tripin 3 stands break circ.g 3240/ tripin 5 stands

18:00 2.00 break circulation g 3502' goodretums / Trip in to 3820' Break circulation (Good retums).
18:00 22:30 4.50 Wash and ream fro 3820' to 3925'
22:30 23:30 1.00 OrilConventional12 1/4" hole from 3925' to 3940'
23:30 Circulate hole clean work pipeup and down / Kely back to puiout of hole / pipeunloading / kely up Kii

1:30 2.00 Pipe with1500 stk / set Kely back blow down kely and stand pipe.
1:30 4:00 2.50 Pui out of hole for casing.
4:00 5:00 1.00 Rig up casing crew I 5 minsafety meeting with casing and laydown crew.
5:00 6:00 1.00 Make up shoe and float / Run in hole with 9 5/8" casing liloats open (differential fill)

Total Uours 24.00 FUEL AND WATERUSt I BOILER HOURS STRINGWT
Hrs. Rig Repair 0.00 FUEL USED 1160 Galons Boiler Hours NA UP

irs. Mob./Demot 0.00 Bbis. Water hauled last 24 hours 190 In 0 Out DOWN
(UTAL DAYWORP 24.00 Total H2O und on well & road 0 Barrels ROTATE

MUD lECORE MUDMATERIAi,5JSED BIT tECOt O
DEPTH 3882 NO.OFSACKS/LBS Pit0DUCTNAME BITNo. 4
HME 12:00 Poly Plus SIZE 12 1/4"
WERIT 3.3+ Fed Seal MFe Reed
vis 27 AL Starate TYPE Rerun

CA 15 Fed 744 DEFTH OUT 394Û
GES Duragei DEFm IN 3925
ALx 0.0/0.15 c-325 fØTALFEET 15
pH 7 \.,GA x Gel HRS 1.ÛÛ
CAKE Sawdust T/B/G

CL 900 DAILYCOST WT. ON Brr 38-45K

DAPP 6.0 PREVIOUSCOST $22,276.00 RPM 70
msouns 0.00 CUMUŒHVE COST $22,276.00 ROP(fph) 15.0

DRILLINGASSE 4BLY PUMP i ATA UEVIATIONREC 3RD
MO. DESCMPTION 1.ENGTH - FT PUMP NO. 1 2 DEPrH IncHnadon / Aziumth

MAKE Nat Nat
MODEL 8P80 8P80
STROKE 8.50 8.50
LINER SIZE 6.25 6.25



Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 5069
DAILY DRILLINGREPORT

M NM & WEŒNO. RED DE

RidgeRunner 1-30 ClearCreak September 26, 2007
SGMM ANDNUMER COUNTY ATE Days from spud

Unit Drillinq . Rig 132 Emery Utah 14
iCTALO&fH Rot. M Rot. M FODTAGEDRRED UST CASMGSIZE,WHGWT,GRADE SET& ReportNo.

3940' 0 138 0 9 5/8" STC36# J-55 3934.11' RKB 16
ACTIWrfATREPORT TIME REPORTEDBY

Trip in hole to drill out. Richard LTatman
REMARKS KBTO Œ.

Bumped Plug @01:30 vith 350 psiover FCPof 550 psi© 3 Spm 15
TIME LOG

ruous To nouns ACTIVITY DETAIL
6:00 12:00 6.00 Runing 9 5/8" casing from Surface to 3900'tag up tag up on softfill with 20,000 (set down wt)
12:00 14:00 2.00 Rig up circulating swedge, and fillpipe,break circulation(no returns with 320 ppm)work pipe
14:00 15:00 1.00 Make up Landing mandrel and landing joint/ Wash down casing From 3900 to 3934'
15:00 18:00 3.00 Circulate casing withno returns I rigdown casers, Rig up cementers,
18:00 19:00 1.00 Big 4 Cement truck cemented up on last ob, unable to do the ob with thistruck / Call for new truck.
19:00 23:00 4.00 Circulate Casing slowly and waiton Pump truck./ Rig up pumptruck/ 5 min.Preiob safety meeting
23:00 1:30 2.50 Pump Cement and displace with Pit water.(300 bbis.| cement as per below
1:30 2:00 0.50 Rigdown Cementers.
2:00 Break out landing joint,change out elevators pickup 1 jt.DP and set secondary packoff ring and test to

4:00 2.00 1500 PSI For 15 min.
4:00 6:00 2.00 Pick up Directionaltools and Scribe

Shoe set at 3934.11' RKB /Float set at 3890.61' RKB
Cement Specifications: Lead Sluny: 500sx with16% gel,3% salt, 3 #Isx GR3, 1/4 ex flocele, 10#/sx
Gilsonite g 11 ppgwitha yelldof 3.82
Tail slurry: 450 sx 50/50 poz10%salt Bwow, 1/4 #lax flocele g 14.52 ppqwitha yeidof 1.31
Pumped 600 bbis ahead with some retums, no retums during jobBumped plugwith300 psiover circulating
pressureof 550 psi.Plug down at : 01:30

Tota! Cours 24.00 FUEL AND WATER USI I BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUEL USED 336 Gallons Boiler Hours NA UP

Ars. Mob.f Demot 0.00 Bbis. Water hauled last 24 hours 1080 in 0 Ou DOWN
fOTAL DAYWOR¥ 24.00 Total H2O used on well & road 0 Barrels ROTATE

MUD tECORE NUD MATERIALSJ$ED BIT tECOf O
DEPN 3882 NO. OF S /1.BS NODUCT IMME BIT NO. 5 RR
rIME 12:00 Poly Plus SIZE 8 3/4
WEIGHT 8.3+ Fed Seal MFG Smith
vis 27 AL..Sterata TYPE M 516LKHPX
WL DAPP na 1.63

AIX 0.0(0.15 C-325 (UTAA.FEET 2239'
pu y gy 0\ ,

GAo&g\l\\ C
& Gel HRs 54.50

CRE Sawdust f/8/G

a 900 DAILYCOST WT. ON BIT

DAPP 6.Û PREVIOUSCOST $22,276.00 RPM

¾souns 0.00 CUMULATIVECOST $22,276.00 ROP(fph)

DRILLING ASSE 4BLY PUMP I ATA i EVIATIONREC)RD

MD. DESCRIPTION LENGTH - FF PUMPNO. 1 2 DEPTH Inclinadon / Azimuth

1 BIT 1.00 MAKE Nat Nat
1 MUTOR 27.75 MODEL 8P80 8P80
1 PONYNMDC 10.02 sm0KE 8.50 8.50
1 SLICKNMDC 30.04 LINERSIZE 6.25

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 5069
DAILY DRILLINGREPORT

M NM & WEŒNO. RED DE

RidgeRunner 1-30 ClearCreak September 26, 2007
SGMM ANDNUMER COUNTY ATE Days from spud

Unit Drillinq . Rig 132 Emery Utah 14
iCTALO&fH Rot. M Rot. M FODTAGEDRRED UST CASMGSIZE,WHGWT,GRADE SET& ReportNo.

3940' 0 138 0 9 5/8" STC36# J-55 3934.11' RKB 16
ACTIWrfATREPORT TIME REPORTEDBY

Trip in hole to drill out. Richard LTatman
REMARKS KBTO Œ.

Bumped Plug @01:30 vith 350 psiover FCPof 550 psi© 3 Spm 15
TIME LOG

ruous To nouns ACTIVITY DETAIL
6:00 12:00 6.00 Runing 9 5/8" casing from Surface to 3900'tag up tag up on softfill with 20,000 (set down wt)
12:00 14:00 2.00 Rig up circulating swedge, and fillpipe,break circulation(no returns with 320 ppm)work pipe
14:00 15:00 1.00 Make up Landing mandrel and landing joint/ Wash down casing From 3900 to 3934'
15:00 18:00 3.00 Circulate casing withno returns I rigdown casers, Rig up cementers,
18:00 19:00 1.00 Big 4 Cement truck cemented up on last ob, unable to do the ob with thistruck / Call for new truck.
19:00 23:00 4.00 Circulate Casing slowly and waiton Pump truck./ Rig up pumptruck/ 5 min.Preiob safety meeting
23:00 1:30 2.50 Pump Cement and displace with Pit water.(300 bbis.| cement as per below
1:30 2:00 0.50 Rigdown Cementers.
2:00 Break out landing joint,change out elevators pickup 1 jt.DP and set secondary packoff ring and test to

4:00 2.00 1500 PSI For 15 min.
4:00 6:00 2.00 Pick up Directionaltools and Scribe

Shoe set at 3934.11' RKB /Float set at 3890.61' RKB
Cement Specifications: Lead Sluny: 500sx with16% gel,3% salt, 3 #Isx GR3, 1/4 ex flocele, 10#/sx
Gilsonite g 11 ppgwitha yelldof 3.82
Tail slurry: 450 sx 50/50 poz10%salt Bwow, 1/4 #lax flocele g 14.52 ppqwitha yeidof 1.31
Pumped 600 bbis ahead with some retums, no retums during jobBumped plugwith300 psiover circulating
pressureof 550 psi.Plug down at : 01:30

Tota! Cours 24.00 FUEL AND WATER USI I BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUEL USED 336 Gallons Boiler Hours NA UP

Ars. Mob.f Demot 0.00 Bbis. Water hauled last 24 hours 1080 in 0 Ou DOWN
fOTAL DAYWOR¥ 24.00 Total H2O used on well & road 0 Barrels ROTATE

MUD tECORE NUD MATERIALSJ$ED BIT tECOf O
DEPN 3882 NO. OF S /1.BS NODUCT IMME BIT NO. 5 RR
rIME 12:00 Poly Plus SIZE 8 3/4
WEIGHT 8.3+ Fed Seal MFG Smith
vis 27 AL..Sterata TYPE M 516LKHPX
WL DAPP na 1.63

AIX 0.0(0.15 C-325 (UTAA.FEET 2239'
pu y gy 0\ ,

GAo&g\l\\ C
& Gel HRs 54.50

CRE Sawdust f/8/G

a 900 DAILYCOST WT. ON BIT

DAPP 6.Û PREVIOUSCOST $22,276.00 RPM

¾souns 0.00 CUMULATIVECOST $22,276.00 ROP(fph)

DRILLING ASSE 4BLY PUMP I ATA i EVIATIONREC)RD

MD. DESCRIPTION LENGTH - FF PUMPNO. 1 2 DEPTH Inclinadon / Azimuth

1 BIT 1.00 MAKE Nat Nat
1 MUTOR 27.75 MODEL 8P80 8P80
1 PONYNMDC 10.02 sm0KE 8.50 8.50
1 SLICKNMDC 30.04 LINERSIZE 6.25



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
BSE MtW & H NO. FED DE

Ridge Runner 1-30 Clearcreak September 27r 2007
MAMMD RMBER Omff DEyS ff0m spud

Unit DrillingCorp.Rig 132 Emery Utah 15
mrÆÐØW Rot. &s aan Ret. as FOOTMEDRIGED MET CASDIGSEE, WHGfT, GRADE SET O Reptxt No.

4213' 5.5 143.5 273' 9 5/8" STC36# J-55 3934.11' RKB 17
ocimrrar BMWTEME WORTED Ff

Cleaning tanks unpluggingBit and Collars. Richard L Tatman
TMARK5 KB TO GL

15
TIME LOG

moes to nouns ACTIVITY DETAIL
6:00 8:30 2.50 Trip in hole to 3810 / Pick up Kely
8:30 11:00 2.50 Break circulation and wash down to pluptop unload casing with 1200 cfm
11:00 12:30 1.50 Make up Landing mandrel and landing jointI Wash down casing From 3900 to 3934'
12:30 13:00 0.50 Lubricate rig
13:00 13:30 0.50 DrilShoe tract
13:30 19:00 5.50 DirectionalDrillingFrom 3940 to 4212'
19-00 20:00 1.00 CirculateWork pipeHole not cleaning due to Pump malfunction.
20'00 23:00 3.00 Rig repair /work on mud Pumps / Fould piecesof plugrubber and plasticfrom iloat equiptment I plugbit
23:00 2:30 3.50 Puuout of hole I kely up at shoe and tryto unplug bit I pui out to Directionaltools / laydown pluggedDC
2:30 6:00 3.50 Flush out Plugged dril conard and directional tool/Dump and clean mud tanks (113' of pluggedBHA)

RECEIVED
OCT1 O2007

DlV.OFOIL,GAS&MlNINU
Total Ilours 24.00 FUEL AND WATERUSí I BOILER HOURS STRING WT

Hrs. Rig Repair 10.00 FUEL USED Galons Boiler Hours NA P 112,000

Ars. Mob.[Demot 0.00 Bbis. Water hauled last 24 hours 1080 In 0 91,000
(OTALDAYWORP 14.00 Total H2O und on well & road 0 Barrels TATE 104,000

MUD lECORK MUD MATERIALS JSED BIT tECOf D
DEPm 4153 NO. OFSACKS/LBS PRODUCTNAME BIT No. 5 RR
TME 17:00 Poly Plus SIZE 8 3/4
WEfeff 8.5 M Seal MFG Smith
vis 28 AL. Simata OfPE M 5161.KHPX
WL DAPP (FA 1.63
PV/YP Fed-Zan lET 3x20/2x18/2x13

MET K-600 SERIALNo. JW3042
CA 140 Fed 744 DEPfH OUT 4213
GELS Duragel DEPN m 3940'
Auc .2/1.8

C-325 (UTALPEET 273'
pH 9 Max Gel HRS 5.50

CAKE Sawdust T/B/G

I 1,600 DAILYCOST WT. ON Bir 5-15

DAPP 1.Û REVIOUS COST $22,276.00 RPM 75/65
%souns 0.00 CUMULATIVECOST $22,276.00 ROP(fph) 49.6

DRILLINGASSE48LY PUMP i ATA i EVIATIONRE( 3RD
mo. DescatrrlON LENGTH - FF PUBSP NO. 1 2 DEPTN InclinaUon / Azin-th

1 BIT 1.00 SSAKE Nat Nat

1 MØTOR 27.75 pt00EL 8P80 8P80
1 PONYNMDC 10.02 STROKE 8.50 8.50
1 St.ICKNMDC 30.04 LINER SIZE 6.25



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
MSE MME & WK ND. FED DATE

Ridge Runner 1-30 ClearCreak September 28, 2007

UnitDrilling . Rig 132 Emery utah 16
forAL DEMI RoMts Rat. as UDTAGEDRŒD UtsT CASINGSIZE,WBGfT, ŒADE SET O Repm No.

4768 13.5 157 556' 9 5/8" STC 36# J-55 3934.11' RKB 19
KINirt Mr REIORT11ME REPORTEDW

Directional Drillinq@4768' Richard LTatman
umnas avoa.

Drilling/ rotating 70' Then 20' correctiveslideevery 90' 15
TIME LOG

MON TO HOUns ACTIVITY DETAIL
6:00 9:30 3.50 Lay down tools and clean out pluggeddirectional tools and pickup directional tools and scrib / Trip in hole

9'30 10:00 0.50 Kellyup test motor and make sure pumpsare running right.
10-00 11:00 1.00 Lublicate rigI inspect Drum and remove line guide.
11:00 13:00 2.00 Trip in hole to 4150'
13:00 13:30 0.50 instal rotatinghead
13:30 14:00 0.50 1.aydown 1Jt and wash to bottom
14:00 15:30 1.50 Rig repairs /work on #1 pumpmotor.
15:30 16:30 1.00 Circulate Unload hole with 1200 cfm
16 30 6:00 13.50 Directional Drilling8 3/4" From4212' to 4768' with 1800 cfmthen 2400 cfm20' corrective slides every70'

RF FivFD

OCT1 n2007
DIV.0EOIL,C/CMlfillic

Totairours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Maa Rig Repair 9.50 FUELUSED 704/344 Galons Boiler Hours NA P 137,000
Irs. Moh.fDemot 0.00 Bbis. Water hauled last 24 hours 300 in 0 Out 97,000
(OTAL DAYWOR& 14.50 Total H2O used on well & road 0 Barrels TATE 127,000

MUD tECORE MUDMATERIALS JSED BIT tECORD
I I I i

DErm 4153 NO. OF SACKS/LBS PRODUCTNAME Bir No. 5 RR

HME 17:00 Poly Plus SIZE 8 3/4
WEBafr 8.5 Fed Seal MFG Smith

vis 28 AL Sterate T/PE M 516LKHPX
WL DAPP (FA 1.63

PvivP Fed-zan 1Er 3x20/2x18/2x13

MET K-600 SERIALNo. JW3042

CA 140 Fed 744 DEPm our 4768'

GELS Duragel DEFm IN 3940'
Atx .2(1.8

C-325 TOTAt.FEET 828
pH 9 Max Gel HRS 19.ÛÛ

tKE Sawdust f/8/G

a. 1,600 DAILYCOST WT. ON BIT 5-15

capP 1.0 PREVIOUSCOST $22,276.00 RPM 75(65
asouns 0.00 "UMULARVECOST $22,276.00 ROP(fph} 43.6

DRILLINGASSEWBLY PUMP f ATA i EVIATIONREC 3RD

MO. DESCMPTION LENGTH- FT PUMP NO. 1 2 DEPTH Inclination / Aalnmth

1 BIT 1.00 MAKE Nat Nat 4006' 33.2 | 213.4

1 MOTOR 27.75 MODEL 8P80 8P80 4099' 34.30 / 214.4
1 PDNYNMDC 10.02 STROKE 8.50 8.50 4192' 35.4 | 216.4
1 SLICKNMDC 30.04 t.INER SIZE 6.25 6.25 4285' 37.20 |



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
IASE NME &WEU. NO. Fmb DM

Ridge Runner 1-30 Clear Creak September 29, 2007
SG NME AMDMUM6ER COUNW STATE oaysfrom spud

Unit Drillingcorp.Rig 132 Emery Utah 17
(UTAI.OEPfH Rot. Ws aan Rot. Ms FOOTAGEDRIGED MST CASDIGSIZE, WEIGHT,GRADE SETO R ort No.

5897 23.5 180.5 j 1129' \9 5/8" STC36# J-55 3934.11' RKB 19
ATREIORTTIME REPORTEDBY

Directional Drillinq@5897 |Richard LTatman
2EMARMS KBTO GL

Drilling/ rotating 70' Then 20' correctiveslideeveg 90' 15
TIME I.OG

FROM TO HOURs ACTIVITY DETAIL
6:00 15:00 9.00 DirectionalDriHing8 3/4" From 4768' to 5205' with2400 cfm20' correctiveslides every70'
15:00 15:30 0.50 Lubricate Tig

15:30 6:00 14.50 Directional Driling 8 3/4" From 5205' to 5897 with2400 cfm20' corrective slides every70'

RECEIVED
OCTI O2007

DIVOfOILGM&MWWG
Total Cours 24.00 FUEL AND WATER USF I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUELUSED 760/540 Galons Boiler Hours NA UP 140,000
trs. Mob.fDemol 0.00 Bbis. Water hauled last 24 hours 630 in 0 DOWN 100,000
TOTALDAYWORÞ 24.00 Total H2O used on well & road 0 Barrels ROTATE 118,000

MUD tECORE MUDMATERIALS JSED B1T lECOi O
DEPN 48 $' NO. OF SACKS/LBS PRODUCTNAME Bir No. 5 RR
TIME 7: 10 2 Poly Plus SIZE S 3 4
WEIGur 8.4 Fed Seal MFG Smith
vis 28 AL. Sterate PfPE M516LKHPX
WL 160 DAPP ŒA 1.63
PV/YP Fed-Zan 1ET 3X2Û/2X18/2X13

MBT K-600 SERIALNo. JW3042
CA 20 Fed 744 DEPTH OUT 5897'
GELS Duragel DEPTH IN 3940'
ALK .0(1.3

c-32s TorALFEET 1957
pH 7 Max Get HRS 42.50
CAKE Sawdust f/8/G

a. 1,500 DAILYCOST $4,312.00 WT. ON Brr 10-20

DAPP 4.0 PREVIOUSCOST $22,276.00 RPM 65/85
¾souns 0.00 CUMULATIVECOST $26,588.00 ROP(fph) 46.Û

DRILLING ASSEWBLY PUMP i ATA I EVÉATION REC)RD
ISD, DESCRIPFIOli LENGTH - FT PUptP NO. 1 2 DEPFN Incanauon / Azhnuth

1 BIT 1.00 BSAKE Nat Nat 4753' 42.8 | 215.7
1 MOTOR 23.30 000DEL 8P80 8P80 4848' 43.8 | 214.9
1 PONYNMDC 10.02 STROKE 8.50 8.50 4941 43.2 | 214.3
1 SLICKNMDC 30.04 LMER SIZE 6.25 6.25 5034 43.5 |

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
IASE NME &WEU. NO. Fmb DM

Ridge Runner 1-30 Clear Creak September 29, 2007
SG NME AMDMUM6ER COUNW STATE oaysfrom spud

Unit Drillingcorp.Rig 132 Emery Utah 17
(UTAI.OEPfH Rot. Ws aan Rot. Ms FOOTAGEDRIGED MST CASDIGSIZE, WEIGHT,GRADE SETO R ort No.

5897 23.5 180.5 j 1129' \9 5/8" STC36# J-55 3934.11' RKB 19
ATREIORTTIME REPORTEDBY

Directional Drillinq@5897 |Richard LTatman
2EMARMS KBTO GL

Drilling/ rotating 70' Then 20' correctiveslideeveg 90' 15
TIME I.OG

FROM TO HOURs ACTIVITY DETAIL
6:00 15:00 9.00 DirectionalDriHing8 3/4" From 4768' to 5205' with2400 cfm20' correctiveslides every70'
15:00 15:30 0.50 Lubricate Tig

15:30 6:00 14.50 Directional Driling 8 3/4" From 5205' to 5897 with2400 cfm20' corrective slides every70'

RECEIVED
OCTI O2007

DIVOfOILGM&MWWG
Total Cours 24.00 FUEL AND WATER USF I BOILER HOURS STRING WT

Hrs. Rig Repair 0.00 FUELUSED 760/540 Galons Boiler Hours NA UP 140,000
trs. Mob.fDemol 0.00 Bbis. Water hauled last 24 hours 630 in 0 DOWN 100,000
TOTALDAYWORÞ 24.00 Total H2O used on well & road 0 Barrels ROTATE 118,000

MUD tECORE MUDMATERIALS JSED B1T lECOi O
DEPN 48 $' NO. OF SACKS/LBS PRODUCTNAME Bir No. 5 RR
TIME 7: 10 2 Poly Plus SIZE S 3 4
WEIGur 8.4 Fed Seal MFG Smith
vis 28 AL. Sterate PfPE M516LKHPX
WL 160 DAPP ŒA 1.63
PV/YP Fed-Zan 1ET 3X2Û/2X18/2X13

MBT K-600 SERIALNo. JW3042
CA 20 Fed 744 DEPTH OUT 5897'
GELS Duragel DEPTH IN 3940'
ALK .0(1.3

c-32s TorALFEET 1957
pH 7 Max Get HRS 42.50
CAKE Sawdust f/8/G

a. 1,500 DAILYCOST $4,312.00 WT. ON Brr 10-20

DAPP 4.0 PREVIOUSCOST $22,276.00 RPM 65/85
¾souns 0.00 CUMULATIVECOST $26,588.00 ROP(fph) 46.Û

DRILLING ASSEWBLY PUMP i ATA I EVÉATION REC)RD

ISD, DESCRIPFIOli LENGTH - FT PUptP NO. 1 2 DEPFN Incanauon / Azhnuth

1 BIT 1.00 BSAKE Nat Nat 4753' 42.8 | 215.7
1 MOTOR 23.30 000DEL 8P80 8P80 4848' 43.8 | 214.9
1 PONYNMDC 10.02 STROKE 8.50 8.50 4941 43.2 | 214.3
1 SLICKNMDC 30.04 LMER SIZE 6.25 6.25 5034 43.5 |



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
845E NME & WELLNO. FIELD IWTE

RidgeRunner 1-30 ClearCreak september30, 2007

21GNME MID MLBMIER COURTY ATE DEyS frDiri spud

Unit DrillingCorp.Rig 132 Emery Utah 18
TCTALDOW Mr. && -Rot. Ws FOOTAGEDMRED DWTCMING SI2E,WBGIR, GimDE SET& R crt No.

6303' 8 188.5 439' \9 5/8" STC 36# J-55 3934.11' RKB 20
1CIIWIYAT REPORT TIME RENRTEDBY

TIH With Bit #6 ¡C.E. Crow/ R. M. Crow
REMMMS

KBTO GL

15
TIME LOG

mon to nouns ACTIVITY DETAIL
6:00 14:00 Drii Actual/ Sliding/ 5864'-5978'l Rotating/5978'-6115'l Sliding/ 6115'-6135'l Rotating/ 6135'-6210'

14:00 8.00 Sliding/6210'-6240'l Rotating/6240'-6303'
14:00 15:00 1.00 Circulate Wellbore Clean
15:00 15:30 0.50 Survey
15:30 16:00 0.50 CirculateAfterSurvey To Equanze Annutus
16:00 20:00 4.00 TOOH
20 00 21:00 1.00 Break Bit/ LD Mud MtrlChange O-RingRotating Head

21:00 21:30 0.50 MakeUp Bit/MUMudMtrlinstal MWD Tool
21:30 23:00 1.50 TIH With Bit#6
23:00 0:00 1.00 Rig Repairl Install Crown O Matic Control
0:00 1:30 1.50 TlH With Bit#6 To 4076'
1:30 4:00 2.50 Instal Rotating Head Rubberl Kely Up/ BreakCirculation/ Break Kely/ Blow DownKely/ Set Back Kely

4:00 6:00 2.00 TlH With Bit #6

RECEIVED
0CT1 0200'l

Jlv.Ul-0\LGAS&MINM
Total Lours 24.Ò0 FUEL AND WATERUSB I BOILER HOURS STRlNG WT

Hus. Rig Repair 1.00 FUELUSED 827/540 Gaions Boiler Hours NA UP 158K

irs. Mob.fDemoi 0.00 Bbis. Water hauled last 24 hours 1300 In 0 Out DOWN 110K

(OTAL DAYWORP 23.00 Total H2O used on well& road 0 Barrels ROTATE 138K

MUD lECORE MUDMATERIALSJSED BIT tECOED

DEVfH 4829' NO.OF SACKS/LBS PRODUCTNAME srr No. 6 5 RR

HME 7:00 2 Poly Plus SIZE 8 3 4" 8 3 4

WEIGir 8.4 Fed Seal Mrs Security Smith

vis 28 AL. Sterate TYPE EBXS26SR M 516LKHPX

WL 160 DAPP IFA Open 1.63

PV/YP Fed-2an 1ET Open 3x20/2x18/2x13

MBT
K•600 SERIALNo. 10874724 JW3042

20 Fed 744 DEFU OUT 6303'

GELS Duragci DEFTHIN 6303' 3940'

ALK .0/1.3

C-325 (OTALFEET 2363'

pH 7 Max Gel HRS 50.50

CAKE Sawdust fyB/G

CL 1,500 DAILYCOST $4,312.00 WF, ON 6rr 10-20

DAPP 4.Û PREVIOUSCOST $22,276.00 RPM 65(85
asouns 0.00 CUMULATIVECOST $26,588.00 ROP(fph) 46.8

DRILLING ASSE 4BLY PUMP t ATA i EVIATIONREC)RD

MD. DESCRIPTIOM LENGTH - FT PUMP NO. 1 2 DEPTH IncHnation / Azimuth

1 BIT 1.00 MAKE Nat Nat 5881' 44.20/209.80

1 MOTOR 22.83 MODEL. 8P80 8P80 5976' 47.10/211.60

1 PONYNMDC 10.02 STROKE 8.50 8.50 6069' 46.10/211.80

1 SLICKNMDC 30.04 f.INERSE2E 6.25 6.25 6164'

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLINGREPORT
845E NME & WELLNO. FIELD IWTE

RidgeRunner 1-30 ClearCreak september30, 2007

21GNME MID MLBMIER COURTY ATE DEyS frDiri spud

Unit DrillingCorp.Rig 132 Emery Utah 18
TCTALDOW Mr. && -Rot. Ws FOOTAGEDMRED DWTCMING SI2E,WBGIR, GimDE SET& R crt No.

6303' 8 188.5 439' \9 5/8" STC 36# J-55 3934.11' RKB 20
1CIIWIYAT REPORT TIME RENRTEDBY

TIH With Bit #6 ¡C.E. Crow/ R. M. Crow
REMMMS

KBTO GL

15
TIME LOG

mon to nouns ACTIVITY DETAIL
6:00 14:00 Drii Actual/ Sliding/ 5864'-5978'l Rotating/5978'-6115'l Sliding/ 6115'-6135'l Rotating/ 6135'-6210'

14:00 8.00 Sliding/6210'-6240'l Rotating/6240'-6303'
14:00 15:00 1.00 Circulate Wellbore Clean
15:00 15:30 0.50 Survey
15:30 16:00 0.50 CirculateAfterSurvey To Equanze Annutus
16:00 20:00 4.00 TOOH
20 00 21:00 1.00 Break Bit/ LD Mud MtrlChange O-RingRotating Head

21:00 21:30 0.50 MakeUp Bit/MUMudMtrlinstal MWD Tool
21:30 23:00 1.50 TIH With Bit#6
23:00 0:00 1.00 Rig Repairl Install Crown O Matic Control

0:00 1:30 1.50 TlH With Bit#6 To 4076'
1:30 4:00 2.50 Instal Rotating Head Rubberl Kely Up/ BreakCirculation/ Break Kely/ Blow DownKely/ Set Back Kely

4:00 6:00 2.00 TlH With Bit #6

RECEIVED
0CT1 0200'l

Jlv.Ul-0\LGAS&MINM
Total Lours 24.Ò0 FUEL AND WATERUSB I BOILER HOURS STRlNG WT

Hus. Rig Repair 1.00 FUELUSED 827/540 Gaions Boiler Hours NA UP 158K

irs. Mob.fDemoi 0.00 Bbis. Water hauled last 24 hours 1300 In 0 Out DOWN 110K

(OTAL DAYWORP 23.00 Total H2O used on well& road 0 Barrels ROTATE 138K

MUD lECORE MUDMATERIALSJSED BIT tECOED

DEVfH 4829' NO.OF SACKS/LBS PRODUCTNAME srr No. 6 5 RR

HME 7:00 2 Poly Plus SIZE 8 3 4" 8 3 4

WEIGir 8.4 Fed Seal Mrs Security Smith

vis 28 AL. Sterate TYPE EBXS26SR M 516LKHPX

WL 160 DAPP IFA Open 1.63

PV/YP Fed-2an 1ET Open 3x20/2x18/2x13

MBT
K•600 SERIALNo. 10874724 JW3042

20 Fed 744 DEFU OUT 6303'

GELS Duragci DEFTHIN 6303' 3940'

ALK .0/1.3

C-325 (OTALFEET 2363'

pH 7 Max Gel HRS 50.50

CAKE Sawdust fyB/G

CL 1,500 DAILYCOST $4,312.00 WF, ON 6rr 10-20

DAPP 4.Û PREVIOUSCOST $22,276.00 RPM 65(85
asouns 0.00 CUMULATIVECOST $26,588.00 ROP(fph) 46.8

DRILLING ASSE 4BLY PUMP t ATA i EVIATIONREC)RD

MD. DESCRIPTIOM LENGTH - FT PUMP NO. 1 2 DEPTH IncHnation / Azimuth

1 BIT 1.00 MAKE Nat Nat 5881' 44.20/209.80

1 MOTOR 22.83 MODEL. 8P80 8P80 5976' 47.10/211.60

1 PONYNMDC 10.02 STROKE 8.50 8.50 6069' 46.10/211.80

1 SLICKNMDC 30.04 f.INERSE2E 6.25 6.25 6164'



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
MSE MANEA ME NO. HED DATE

Ridge Runner 1-30 Clear Creak october1, 2007

Unit DrillingCorp.Rig 132 Emery Utah 19
roraan.m m.m -nor voormeonaue |METCMGSEE,WEMT,GNE SETO No.

6833' 17 205.5 530' \95/8" STC36# J-55 3934.11' RKB 21
¾TMIY ArilEFŒTTIME REFORTEDBY

DrillActual ¡C.E. Crow/ R. M. Crow '

saan.s KBTOR

15
TIME I.oG

FRost TO HOUns ACTIVITY DETAIL
6:00 10:00 4.00 Breaking Circ.
10·00 11:00 1.00 Wash And Reamed FÆ240 TÆ302
11:00 15:15 4.25 ActualDrillFÆ302' TÆ42T
15:15 15:45 0.50 Survey
15:45 16:30 0.75 Actual Dril F 6427/ T 6457
16:30 17:00 0.50 Rig Service
17:00 18:00 1.00 Actual DrilFÆ457' TB489'
18:00 5:00 11.00 ActualDril FÆ489'T/ 6833'
5:00 6:00 1.00 Accumulated Survey's

Total fours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUEL USED 1266Æ00 Gaions Boiler Hours NA UP 162K

irs. Moh.f Demot 0.00 Bbis. Water hauled last 24 hours 900 0 Out DOWN 97K
(UTAL DAYWOR& 24.00 Total H2O used on welf & road 900 Barrels ROTATE 127K

MUD tECORI MUDMATERIALSJISED BIT lECOf D
DEFm 6302' NO. OF SACKS/LBS PRODUCTIMME Bir NO. 6
TO(E 6:00A.M. 2 Poly Plus SIZE $ 3/4"

8.3+ Fed Seal MFG Security
vis 28 1 AL. Sterate TYPE EBX526SR
WL 120 DAPP (FA Open
PV/YP 2 Fed-zan Er Open
mar K-600 SERIALNo. 10874724
CA 20 Fed 744 DEFU OUT 6833'
GELS Duragel DEF¾ IN 63Û3'
Atx .0(.8

C-325 (UTALFEEr 530'
pH 7 Max Gel HRs 17.00
CAKE Sawdust T/8/G

CL 1,000 DAILYCOST $5,508.00 WT. ON BIT 15/35
DAPP 8.0 PREVIOUSCOST $26,588.00 RPM 60/75
%SOLID5 TR. CUMULATIVECO5T $32,096.00 ROP(fph) 31.2

DRILLING ASSE ABLY PUMP t ATA
mo. DESCRIPFION LENGTH - FF PUtiP NO. 1 2 DEPTH Inclination / Azimuth

1 BIT 1.00 OSAKE Nat Nat 6256' 45.40/211.20
1 MUTOR 22.83 þ40DEL 8P80 8P80 6340' 44.3/211.4
1 PONYNMDC 10.02 STROKE 8.50 8.50 6437' 44.6/211.0
1 SLICKNMDC 30.04 f.INER SEzE 6.25 6.25 6524'

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
MSE MANEA ME NO. HED DATE

Ridge Runner 1-30 Clear Creak october1, 2007

Unit DrillingCorp.Rig 132 Emery Utah 19
roraan.m m.m -nor voormeonaue |METCMGSEE,WEMT,GNE SETO No.

6833' 17 205.5 530' \95/8" STC36# J-55 3934.11' RKB 21
¾TMIY ArilEFŒTTIME REFORTEDBY

DrillActual ¡C.E. Crow/ R. M. Crow '

saan.s KBTOR

15
TIME I.oG

FRost TO HOUns ACTIVITY DETAIL
6:00 10:00 4.00 Breaking Circ.
10·00 11:00 1.00 Wash And Reamed FÆ240 TÆ302
11:00 15:15 4.25 ActualDrillFÆ302' TÆ42T
15:15 15:45 0.50 Survey
15:45 16:30 0.75 Actual Dril F 6427/ T 6457
16:30 17:00 0.50 Rig Service
17:00 18:00 1.00 Actual DrilFÆ457' TB489'
18:00 5:00 11.00 ActualDril FÆ489'T/ 6833'
5:00 6:00 1.00 Accumulated Survey's

Total fours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUEL USED 1266Æ00 Gaions Boiler Hours NA UP 162K

irs. Moh.f Demot 0.00 Bbis. Water hauled last 24 hours 900 0 Out DOWN 97K
(UTAL DAYWOR& 24.00 Total H2O used on welf & road 900 Barrels ROTATE 127K

MUD tECORI MUDMATERIALSJISED BIT lECOf D
DEFm 6302' NO. OF SACKS/LBS PRODUCTIMME Bir NO. 6
TO(E 6:00A.M. 2 Poly Plus SIZE $ 3/4"

8.3+ Fed Seal MFG Security
vis 28 1 AL. Sterate TYPE EBX526SR
WL 120 DAPP (FA Open
PV/YP 2 Fed-zan Er Open
mar K-600 SERIALNo. 10874724
CA 20 Fed 744 DEFU OUT 6833'
GELS Duragel DEF¾ IN 63Û3'
Atx .0(.8

C-325 (UTALFEEr 530'
pH 7 Max Gel HRs 17.00
CAKE Sawdust T/8/G

CL 1,000 DAILYCOST $5,508.00 WT. ON BIT 15/35
DAPP 8.0 PREVIOUSCOST $26,588.00 RPM 60/75
%SOLID5 TR. CUMULATIVECO5T $32,096.00 ROP(fph) 31.2

DRILLING ASSE ABLY PUMP t ATA
mo. DESCRIPFION LENGTH - FF PUtiP NO. 1 2 DEPTH Inclination / Azimuth

1 BIT 1.00 OSAKE Nat Nat 6256' 45.40/211.20

1 MUTOR 22.83 þ40DEL 8P80 8P80 6340' 44.3/211.4
1 PONYNMDC 10.02 STROKE 8.50 8.50 6437' 44.6/211.0
1 SLICKNMDC 30.04 f.INER SEzE 6.25 6.25 6524'



MarionEnergy inc.

DAILY DRILLINGREPORT 3 & -3 p(,gg

BSE NSE & MŒU.NO, FRD DM

RidgeRunner 1-30 Clear Creak October 4, 2007
lIG NMRMID NUMBER COUKIY ATE DayS ffDRt SþUtl

Unit Drilling . Rig 132 Emery Utah 22
(UTÆÐBW Rot. His a as FOUTAŒ DRIGED UET CASmGSEE, WBGHT, GRADE SET O ReportNo.

7050' 0 214.8 0 9 5/8" STC 36# .1-55 3934.11' RKB 24
k"FIVHYAT REFORT TIME REPORTEDBY

Laying Down DrillStrinq c.E. Crow/ R. M. Cow
aannus |axoa.
Hole Sluffing& Running Sands | 15

TIME LOG
ruose to nouns ACTIVITY DETAIL
6:00 7:00 1.00 Cut & Slip 120' DrillingLine
7:00 8:30 1.50 T1HTo 4000'
8:30 9:30 1.00 P/U Kely & Break Circulation
9:30 10:30 1.00 TIH10-Stds To 5000'/ Break Circulation
10·30 11:00 0.50 RigService
11:00 11:30 0.50 RigRepairl Replace Rotary Chain
11·30 13:00 1.50 TlH 10-Stds TO 6000'/ Break Circ./ TiH 10-Stds To 6870'/ Break Circ.
13:00 15:30 2.50 Wash &Ream Last 180' To Stm/6870'-7050'
15:30 17:00 1.50 Circulate Btms Up! Circ.Well Bore Clean For Laying Down Drii String
17:00 18:00 1.00 RIG Up Lay Down Crewi Safety Meeting Rig Personnet & Lay Down Crew

18:00 18:30 0.50 Lay Down 3-Jts Dril Pipe/ HoleStuffing In/ Work Tight Hole
18:30 19:00 0.50 Break Circl Clean Up Hole/Est Returns Hole Freed Up
19:00 19:30 0.50 Set Back Keny & Blow Down/ Tight Hofe Puling 80-90K Over String Wt.
19:30 22:00 2.50 KenyUp/ Est. Retums/ Pump Soap Sweeps/ Hole Cleaned Up
22:00 0:00 2.00 Set Back KenylLay Down 3-Jts DrillPpel Hole Puling Tight/ Hofe Stuffing/ Pulling 100k Over String Wt

0 00 3:00 3.00 Condition Mud! Pump Get & Poly Sweeps/ Hole Cleaned Up/ Unioaded Sluffing & Running Sand
3:00 6:00 3.00 Lay Down Dril String

Total Cours 23.50 FUEL AND WATER USB I BOILER HOURS STRING WT

Hrs. Rig Repair 0.50 FUEL USED 840/800 Gaions Boiler Hours NA 187K

irs. Mob.fDemot 0.00 Bbis. Water hauled last 24 hours 200 0 Out N 114K
FOTALDAYWOR¥ 24.00 Total H2O used on well & road 200 Barrets TATE 131K

MUD lECORt MUDMATERIALSJSED BIT tECOf D
DEPTH 7050' NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7

TME 10:00 Poly Plus SIZE 8 3 4"

WEIGHT 8.3+ Fed Seal MFG Reed

vis 28 AL. Sterate TYPE HP 53

WL
Pac-R TFA Open

PV/TP Myacide 1ET Open

MBT Hulls SERIALNo. DA3768

a 20 Magma f¾er DEPTH OUT

GELS Duragel DEPHi IN 7050'RECO\ ED
Auc 0.0(2.4 c-325 TOTALFEET

1 2,600 DAILYCOST $0.00 Nr. ON Bif

DAFP 5.0 REVIOUSCOST $49,434.00 RPM R. UL b& k

%SOLIDS TR. CUMULATIVECOST $49,434.00 ROP(fph)

DRELING ASSE4BLY PUMP i ATA
ISD. DESCMPTION UDiGTH - FF PUptP NO. 1 2 DEPTH IncRnation / Azimuth

1 BIT 1.00 piAKE Nat Nat 6841' 43.90/207.90

4 6" DC 123.51 900DEL 8P80 8PSO 6936' 42.90/208.00

9 HWDP 277.33 STROKE 8.50 8.50 7008' 41.90/208.30

1 JARSHM1 29.74 1.INERSIZE 6.25 6.25
4-p a Itastar% r*aw #a#a ....

MarionEnergy inc.

DAILY DRILLINGREPORT 3 & -3 p(,gg

BSE NSE & MŒU.NO, FRD DM

RidgeRunner 1-30 Clear Creak October 4, 2007
lIG NMRMID NUMBER COUKIY ATE DayS ffDRt SþUtl

Unit Drilling . Rig 132 Emery Utah 22
(UTÆÐBW Rot. His a as FOUTAŒ DRIGED UET CASmGSEE, WBGHT, GRADE SET O ReportNo.

7050' 0 214.8 0 9 5/8" STC 36# .1-55 3934.11' RKB 24
k"FIVHYAT REFORT TIME REPORTEDBY

Laying Down DrillStrinq c.E. Crow/ R. M. Cow
aannus |axoa.
Hole Sluffing& Running Sands | 15

TIME LOG
ruose to nouns ACTIVITY DETAIL
6:00 7:00 1.00 Cut & Slip 120' DrillingLine
7:00 8:30 1.50 T1HTo 4000'
8:30 9:30 1.00 P/U Kely & Break Circulation
9:30 10:30 1.00 TIH10-Stds To 5000'/ Break Circulation
10·30 11:00 0.50 RigService
11:00 11:30 0.50 RigRepairl Replace Rotary Chain
11·30 13:00 1.50 TlH 10-Stds TO 6000'/ Break Circ./ TiH 10-Stds To 6870'/ Break Circ.
13:00 15:30 2.50 Wash &Ream Last 180' To Stm/6870'-7050'
15:30 17:00 1.50 Circulate Btms Up! Circ.Well Bore Clean For Laying Down Drii String
17:00 18:00 1.00 RIG Up Lay Down Crewi Safety Meeting Rig Personnet & Lay Down Crew

18:00 18:30 0.50 Lay Down 3-Jts Dril Pipe/ HoleStuffing In/ Work Tight Hole

18:30 19:00 0.50 Break Circl Clean Up Hole/Est Returns Hole Freed Up
19:00 19:30 0.50 Set Back Keny & Blow Down/ Tight Hofe Puling 80-90K Over String Wt.
19:30 22:00 2.50 KenyUp/ Est. Retums/ Pump Soap Sweeps/ Hole Cleaned Up

22:00 0:00 2.00 Set Back KenylLay Down 3-Jts DrillPpel Hole Puling Tight/ Hofe Stuffing/ Pulling 100k Over String Wt

0 00 3:00 3.00 Condition Mud! Pump Get & Poly Sweeps/ Hole Cleaned Up/ Unioaded Sluffing & Running Sand
3:00 6:00 3.00 Lay Down Dril String

Total Cours 23.50 FUEL AND WATER USB I BOILER HOURS STRING WT

Hrs. Rig Repair 0.50 FUEL USED 840/800 Gaions Boiler Hours NA 187K

irs. Mob.fDemot 0.00 Bbis. Water hauled last 24 hours 200 0 Out N 114K
FOTALDAYWOR¥ 24.00 Total H2O used on well & road 200 Barrets TATE 131K

MUD lECORt MUDMATERIALSJSED BIT tECOf D
DEPTH 7050' NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7

TME 10:00 Poly Plus SIZE 8 3 4"

WEIGHT 8.3+ Fed Seal MFG Reed

vis 28 AL. Sterate TYPE HP 53

WL
Pac-R TFA Open

PV/TP Myacide 1ET Open

MBT Hulls SERIALNo. DA3768

a 20 Magma f¾er DEPTH OUT

GELS Duragel DEPHi IN 7050'RECO\ ED
Auc 0.0(2.4 c-325 TOTALFEET

1 2,600 DAILYCOST $0.00 Nr. ON Bif

DAFP 5.0 REVIOUSCOST $49,434.00 RPM R. UL b& k

%SOLIDS TR. CUMULATIVECOST $49,434.00 ROP(fph)

DRELING ASSE4BLY PUMP i ATA
ISD. DESCMPTION UDiGTH - FF PUptP NO. 1 2 DEPTH IncRnation / Azimuth

1 BIT 1.00 piAKE Nat Nat 6841' 43.90/207.90

4 6" DC 123.51 900DEL 8P80 8PSO 6936' 42.90/208.00

9 HWDP 277.33 STROKE 8.50 8.50 7008' 41.90/208.30

1 JARSHM1 29.74 1.INERSIZE 6.25 6.25
4-p a Itastar% r*aw #a#a ....



Marion Energy inc.

DAILYORILLINGREPORT
6/3-ØLF- 2ogg

MSE IWE &WRL NO,
BRD DE

RidgeRunner 1-30 ClearCreek October 5, 2007

SG NAMEANDR&lBER
CDUm DByS from spud

Unit DrillingCorp.Rig 132 Emery Utah 23

FUTAL DEPFN Rot Hr; clanRot. Hrs R)DTAGEDRIUID LASTCASINGSIZE,WEIGifF,GRADE SETO Report No.

7050' 0 214.8 0 ¡95/8" STC36# J-55 3934.11' RKB 25

*CWW Af RBORTEME
RDWTED BY

Circulating Casing wash to bottom. R.L.Tatman
'

EMARKS
KBTO GL

Taqqed fill@7000'
15

TIME I.OG
FROM TO HOUns

ACTIVITY DETAIL

6:00 7:00 LOO Lay down drii pipe
7:00 7:30 0.50 Change out swivetpacking.
7:30 9:00 1.50 Lay down dril pipe
9:00 10:30 LSO Rigdown Kellyspinner / Break keny

10:30 13:00 2.50 Rig down BHA
13:00 13:30 0.50 Rig up casing crew
13:30 23:00 9.50 Run 164 p.of7" J-55, 23# Caasing to 7000' withWeatherford TRS Casers.

23:00 3:30 4.50 CirculatePump LCMsweeps and wash down casingfrom 7000' to 7015'

3:30 4:30 1.00 Install Landing Mandrenand landing joint.
4:30 6:00 L50 Circulate and wash down casing from 7015' to 7028.77'

Total Lours 24.00 FUELANDWATERUSE I BOILERHOURS STRING WT

Hrs. Rig Repair 0.50 FUEL USED 475 Galons Boller Hours NA UP

Ars. Mob./Demot 0.00 Bbis. Water hauled last 24 hours O Out DOWN

(OTALDAYWORh 24.00 Total H2O ut ad on weK & road Barrels ROTATE

MUD lECORE MUDMATERIALS JSED BIT tECORD

XFTH NO. OF SEKS/LBS PRODUCTNMIE B[T NO.

IIME
Poly Plus $12E

WEImir
Fed Seal MFG

VIS
AL. Sterate ftPE

WL
Pac-R TFA

N/YP
Myadde JET

Huis 3ERIALNO. EE ED
MagmaAber DEFTH OUT

GES
Dwa d DEFm IN

4tK
C-325 TOTALFEET

Mi
MaxGel NRs Di'{(FO!L GAS&M!M

:ME
Sawdust T/8/G

2 DAILYCOST $0.00 WT. ON BIT

APP REVIOUSCOST $49,434.00 RPM

¾SOt1DS UMULKilVE COST $49,434.00 ROP(fph)

DETI I ING ASSEWBLY PUMP i ATA

NO. DESCRIPFION 1.ENGTH- PF PUMP NO. 1 2 DEPTH Inclinadon / Azimuth

MAKE Nat Nat
MODEL 8P80 8P80
STROKE 8.50 8.50
uNER SIZE 6.25 6.25
SPM

Marion Energy inc.

DAILYORILLINGREPORT
6/3-ØLF- 2ogg

MSE IWE &WRL NO,
BRD DE

RidgeRunner 1-30 ClearCreek October 5, 2007

SG NAMEANDR&lBER
CDUm DByS from spud

Unit DrillingCorp.Rig 132 Emery Utah 23

FUTAL DEPFN Rot Hr; clanRot. Hrs R)DTAGEDRIUID LASTCASINGSIZE,WEIGifF,GRADE SETO Report No.

7050' 0 214.8 0 ¡95/8" STC36# J-55 3934.11' RKB 25

*CWW Af RBORTEME
RDWTED BY

Circulating Casing wash to bottom. R.L.Tatman
'

EMARKS
KBTO GL

Taqqed fill@7000'
15

TIME I.OG
FROM TO HOUns

ACTIVITY DETAIL

6:00 7:00 LOO Lay down drii pipe
7:00 7:30 0.50 Change out swivetpacking.
7:30 9:00 1.50 Lay down dril pipe
9:00 10:30 LSO Rigdown Kellyspinner / Break keny

10:30 13:00 2.50 Rig down BHA
13:00 13:30 0.50 Rig up casing crew
13:30 23:00 9.50 Run 164 p.of7" J-55, 23# Caasing to 7000' withWeatherford TRS Casers.

23:00 3:30 4.50 CirculatePump LCMsweeps and wash down casingfrom 7000' to 7015'

3:30 4:30 1.00 Install Landing Mandrenand landing joint.
4:30 6:00 L50 Circulate and wash down casing from 7015' to 7028.77'

Total Lours 24.00 FUELANDWATERUSE I BOILERHOURS STRING WT

Hrs. Rig Repair 0.50 FUEL USED 475 Galons Boller Hours NA UP

Ars. Mob./Demot 0.00 Bbis. Water hauled last 24 hours O Out DOWN

(OTALDAYWORh 24.00 Total H2O ut ad on weK & road Barrels ROTATE

MUD lECORE MUDMATERIALS JSED BIT tECORD

XFTH NO. OF SEKS/LBS PRODUCTNMIE B[T NO.

IIME
Poly Plus $12E

WEImir
Fed Seal MFG

VIS
AL. Sterate ftPE

WL
Pac-R TFA

N/YP
Myadde JET

Huis 3ERIALNO. EE ED
MagmaAber DEFTH OUT

GES
Dwa d DEFm IN

4tK
C-325 TOTALFEET

Mi
MaxGel NRs Di'{(FO!L GAS&M!M

:ME
Sawdust T/8/G

2 DAILYCOST $0.00 WT. ON BIT

APP REVIOUSCOST $49,434.00 RPM

¾SOt1DS UMULKilVE COST $49,434.00 ROP(fph)

DETI I ING ASSEWBLY PUMP i ATA

NO. DESCRIPFION 1.ENGTH- PF PUMP NO. 1 2 DEPTH Inclinadon / Azimuth

MAKE Nat Nat
MODEL 8P80 8P80
STROKE 8.50 8.50
uNER SIZE 6.25 6.25
SPM



Marion Energy inc.
Sok,"ÑŒfsos9 7'/ys « o r/s suo

DAILY DRILLINGREPORT Ÿ3- 3 o Ggc
EN NAME& MŒU. NO. HRD Dm

Ridge Runner 1-30 Clearcreak October 6, 2007
BS NME ANDRMBER COUWY ATE Days from spud

Unit DrillingCorp.Rig 132 Emery Utah 24
VUIALÐØW Rot. Hrs œm Rot. Hrs FOOTAGEDRInfD LASTCASINGSET,WBGHT, GRADE SETO Repert No.

7050' 0 214.8 0 7" LTC23# J-55 7028.17 26
vavuv ar usar TmE RNORTEDBY

Tear down |R.L.Tatman '

tEMARKS KBTO GL

Bumped Plug on secondstage with975 psi of liftand good returns (no cementto surf.) 15
THE LOG

mon to nouns ACTIVITY DETAIL
6:00 11:00 5.00 Circulate, tandCasing in head, Drop Float balls Seat mandreß, Rig up cement Crew.
11:00 Coment Casing Stage #1: 230 ar.50/50 PoZ wie 10% sak . Bwow, 1/4 # Iax flocele @14.2 wim a yefo

of 1.62, Drop plug displace with driHing fluid. Bumped plug 12:35 wim 560 psi fcp. Chech fFoets FI
Open stage coffer with 2100 psi / Circulate, clear annulas wlm 435 bbis drilling fluld no returns. Walt
Stage #2: 655 ar Light Prem.With16% gel 3% sak 3&hr GR3, 1/4 ar flocele, 10&faxGilsonite @11 pp
with a yelldof 3.82/Orop Plug Dísplace with fresh water Bumped Plug wíth 1500 psíover FCP of 975
Held pressule for 5 min Blead ofTDV Tool closed and casIng is statIc. No retums through out Stage .
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0:00 6:00 6.00 Tear down drain up Rip and Get ready for trucks.

Total !]ours 24.00 FUEL AND WATER USE I BOILER HOURS STRING WT

Hrs. Rig Repair 0.50 FUEL USED 370 Gallons Boiler Hours NA P
fra. Mob.jDemot 6.00 Bbis. Water hauled last 24 hours 0 Out OWN
(OTAL DAYWORF 18.00 Total H2O ut ad on well & soad Barrels E

MUD tECORE MUDMATERIALSUSED ÊIf tÉÔOltil
DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO.

flME Poly Plus SIZE

WEIGHT Fed Semi MFG

VIS AL.Simate PfPE

WL Pac-R TFA

N/YP Myacide JET

NET Huis SERIALNO.
3 E ,

Magma Aber DEPTH OUT D

Max Gel HRS

E Sawdust f/8/G

2 DAILYCOST $0.00 WT. ON BIT

DAPP PREVIOUSCOST $49,434.00 RPM

¾SOUDS 3)MULATIVECOST $49,434.00 ROP(fph)

DSTI i TNGASSEABLY PUMP I ATA

NO. DESCRIPflON LENGTH- FF PUMP NO. 1 2 DEPYH IncHnation / Asimuth

MAKE Nat Nat
MODEt. 8P80 8P80
STROKE 8.50 8.50
LMER SIZE 6.26



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testingas required by the division is concluded.

* Within 30 days after the completionor plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailingof this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:
See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance
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Well: API Number: Commenced:
Cordingly Cyn 10-1 drlg rpts/wer 4300731173 05/19/2006
Ballpark Cyn 17-2 drlg rpts/wer 4300731169 05/30/2006
Alpine School Dist 6-17 drlg rpts/wer 4300731181 06/26/2006
Alpine School Dist 3-17 drlg rpts/wcr 4300731182 06/26/2006
Kenilworth RR 15-4 drlg rpts/wcr 4300731170 07/05/2006
Kenilworth RR 9-1 drlg rpts/wcr 4300731172 07/06/2006
Ridge Runner 2-19 wcr 4301530684 08/10/2006
Ridge Runner 2-18 drlg rpts/wcr 4301530683 08/12/2006
Ridge Runner 8-19 drlg rpts/wcr 4301530682 08/13/2007
Ridge Runner 1-30 drlg rpts/wcr 4301530680

Well: API Number: Commenced:
Cordingly Cyn 10-1 drlg rpts/wer 4300731173 05/19/2006
Ballpark Cyn 17-2 drlg rpts/wer 4300731169 05/30/2006
Alpine School Dist 6-17 drlg rpts/wer 4300731181 06/26/2006
Alpine School Dist 3-17 drlg rpts/wcr 4300731182 06/26/2006
Kenilworth RR 15-4 drlg rpts/wcr 4300731170 07/05/2006
Kenilworth RR 9-1 drlg rpts/wcr 4300731172 07/06/2006
Ridge Runner 2-19 wcr 4301530684 08/10/2006
Ridge Runner 2-18 drlg rpts/wcr 4301530683 08/12/2006
Ridge Runner 8-19 drlg rpts/wcr 4301530682 08/13/2007
Ridge Runner 1-30 drlg rpts/wcr 4301530680



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

USU-U-02353
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:Do not use this form for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL O GAS WELL OTHER Ridge Runner 1-30
2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4301530680
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee OY McKinney

STATE TX ZIP75069 (972) 540-2967 Wildcat
4 LOCATION OF WELL

FOOTAGES AT SURFACE: 1487 ft FSL 1998 ft FWL COUNTY:

IBM F13e 20 I
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SW 19 14S 7E STATE:

UTAH

CHECKAPPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Update
O CONVERT WELL TYPE RECOMPLETE - OlFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Currently waiting on completion.

NAME(PLEASE PRINT) Charlotte Parker
TITLE Secretary

SIGNATURE DATE 4/4/2008

(This space for State use only) RECENED
APRi 4 2003

(5/2000) (See Instructions on Reveme Side> DN.OFOlt, GAS&

O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

USU-U-02353
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:Do not use this form for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL O GAS WELL OTHER Ridge Runner 1-30
2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4301530680
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee OY McKinney

STATE TX ZIP75069 (972) 540-2967 Wildcat
4 LOCATION OF WELL

FOOTAGES AT SURFACE: 1487 ft FSL 1998 ft FWL COUNTY:

IBM F13e 20 I
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SW 19 14S 7E STATE:

UTAH

CHECKAPPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Update
O CONVERT WELL TYPE RECOMPLETE - OlFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Currently waiting on completion.

NAME(PLEASE PRINT) Charlotte Parker
TITLE Secretary

SIGNATURE DATE 4/4/2008

(This space for State use only) RECENED

APRi 4 2003
(5/2000) (See Instructions on Reveme Side> DN.OFOlt, GAS&



RECENED
STATE OF UTAH AMENDEDREPORT Ü FORM 8

DEPARTMENT OF NATURAL RESOURCES (highlight changes)
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

S&MUNG USU-U-02353
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a. TYPE OF WELL: O ELLL WAESLL DRY OTHER 7. UNITo ACAreREEkMENTNAME

b. TYPE OF WORK: 8. WELLNAMEand NUMBER:
HORSZ. DNEP- ER

RY
FSFVR.

OTHER Ridge Runner 1-30
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4301530680
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 ciTv McKinney STATE TX z 75069 (972) 540-2967 Wildcat

4. LAOCATIOFNAOFWE 1 TERQ AR SECTION TOSWNS7HP, RANGE,

AT TOP PRODUCING INTERVAL REPORTED BELOW 1487 ft FSL 1695 ft FWL LO

ATTOTALDEPTH: 1487 ft FSL 1695 ft FWL 12EcoueNTY 13. STATE
UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL);
9/13/2007 10/6/2007 2/16/2008 ABANDONED READYTO PRODUCE A 9815 GR

18. TOTALDEPTH: MD 7,04ff GO B. PLUG BACKT.D.: MD 7,028 20. IF MULTIPLECOMPLETlONS, HOW MANY?* 21. DEPTH BRIDGE MD

TVD TVD
PLUG SET:

WD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

DIL, CNL, FDC, CBL WASWELLCORED? NO YES (Submitanalysis)

WAS DST RUN? NO YES (Submuepo

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLESIZE SIZEIGRADE WEIGHT (#lft.) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMEONF
S

KES
VO

UMRE
BL) CEMENTTOP ** AMOUNTPULLED

17 1/4" 13 3/E K55 54.50 0 540
12 1/4" 9 5/8 J-55 36# 0 3,891 5050Po 950 Surface
12 1/4" 7" N-80 23# 0 7,028 5,885 5050Poi 230 Surface

PremLitt 655 Surface

25. TUBING RECORD

SlZE DEPTH SET (MD) PACKER SET (MD) SIZE DEFTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8" 6,800
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL (Top/Bot - MD) SlZE NO. HOLES PERFORATION STATUS

(A) Ferron 6,378 6,930 6,476 6,664 .43 208 open Squeezed

(B) Open Sqwd

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

6476-6514 Frac'd w/750 gals 15% HCL, 40,000 # 20/40 sd & 37,386 gals Amborgel 1020
6566-6664 Frac'd w/750 gals 15% HCL, 50,000 #20/40 sd &44,200 gals Amborgel 1020

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRlCALIMECHANICAL LOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGAND CEMENTVERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON
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WD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.
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S

KES
VO

UMRE
BL) CEMENTTOP ** AMOUNTPULLED
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12 1/4" 9 5/8 J-55 36# 0 3,891 5050Po 950 Surface
12 1/4" 7" N-80 23# 0 7,028 5,885 5050Poi 230 Surface
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25. TUBING RECORD

SlZE DEPTH SET (MD) PACKER SET (MD) SIZE DEFTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
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26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL (Top/Bot - MD) SlZE NO. HOLES PERFORATION STATUS

(A) Ferron 6,378 6,930 6,476 6,664 .43 208 open Squeezed

(B) Open Sqwd

(C) Open Squeezed
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28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL
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29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:
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O SUNDRY NOTICE FOR PLUGGINGAND CEMENTVERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

4/22/2008 24 RATES: 0 300 220 Pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OlL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:

RATES: 0 300 220 SI
INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -Þ

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: *

INTERVAL C (As shown in item #26}

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. Pl GRAVITY BTU - GAS IL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS S/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, timetoolopen, flowing and shut-in possures and recoveries.

Formation M Descriptions, Contents, etc. Name (Measu
edp

Depth)

Bluegate 6,159
Bluegate 6,159 6,378 Shale Ferron 6,378
Ferron 6,378 6,930 Sand, Gas, &Water Tunuck 6,930
Tunuck 6,930 Shale

35. ADDITIONALREMARKS (include plugging procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) TET E VP OOp0era8tions

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions ifproduction is measured separately from twoor more formations.

** ITEM24: Cement Top-Show how reported top(s)ofcement were determined (circulated (CIR),calculated (CAL), cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
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INTERVAL C (As shown in item #26}

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. Pl GRAVITY BTU - GAS IL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS S/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, timetoolopen, flowing and shut-in possures and recoveries.

Formation M Descriptions, Contents, etc. Name (Measu
edp

Depth)

Bluegate 6,159
Bluegate 6,159 6,378 Shale Ferron 6,378
Ferron 6,378 6,930 Sand, Gas, &Water Tunuck 6,930
Tunuck 6,930 Shale

35. ADDITIONALREMARKS (include plugging procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) TET E VP OOp0era8tions

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions ifproduction is measured separately from twoor more formations.

** ITEM24: Cement Top-Show how reported top(s)ofcement were determined (circulated (CIR),calculated (CAL), cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



MARION ENERGY, INC. co

SECTION DETAILS

Sec MD Inc Azi TVD +N/-S +El-W DLeg TFace VSec Target
1 0.0 0.00 o.oo o.o 0.0 o.o o.oo o.oo o.o As Drilled2 1050.0 0.00 0.00 1050.0 0.0 0.0 0.00 0.00 0.0
3 1078.0 0.00 0.00 1078.0 0.0 0.0 0.00 0.00 0.0 10/2/07
4 2698.0 40.50 214.00 2566.5 -455.2 -307.1 2.50 214.00 549.1 Final5 6317.9 40.50 214.00 5319.0 -2404.2 -1621.7 0.00 0.00 2900.0
6 7106.9 40.50 214.00 5919.0 -2829.0 -1908.2 0.00 0.00 3412.4

0-- 500-

OP @107 ' /

600- 0-

KOP @1078

1200- -- - - - -500-

1800- o-1000--

OB @269
+2400- 2566 -1500-

3000- --- -2000-

3600- -2500-

BHL Ferron

4200- -3000-
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Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-onlinate Reference: Well Ridge Runner 1-30
Proje : Emery County WO Reference: WELL @9829.0ft (Original Well Elev)
Site Ridge Runner 1-30 MDReference: WELL@9829.0ft (Original Well Elev)
Well Ridge Runner 1-30 North Reference: True
Wellbore Original Hole Survey Cal¢ulationMethod Minimum Curvature
Design: Original Hole Database EDM 2003.14 Single User Db

Project Emery County, Sec. 30. T14S. R7E

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: Utah Central 4302

Site Ridge Runner 1-30

Site Position: Northing: 457,984 41ft Latitude: 39° 35' 24.976 N
From: Lat/Long Easting: 2,093,916.18ft Longitude: 111° 10' 0.266 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: 0.21 °

Weil Ridge Runner 1-30

WeH Position +NI-S 0.0 ft Northing: 457,984.41 ft Latitude: 39° 35' 24.976 N
+El-W 0.0 ft Easting: 2,093,916.18 ft Longitude: 111° 10' 0 266 W

Position Uncertainty 0.0 ft Welihead Elevation: ft Ground Level: 9,814.0ft
J

ellbore Original Hole

Magnetics Model Name Sample Date Dee!Ination Dip Angle Fleki Strength(*) (nT)
IGRF200510 8/31/2007 12.13 65.29 52,216

Design OriginalHole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tie On Depth:

Vertical Section: Depth From (TVD) +NI-S +El-W Direction
(ft) (it) (ft) (*)
0.0 0.0 0.0 214.00

Survey Program Date 10/2/2007

From To
(11) (it) Survey (Wellbore) Tool Name Description

400.0 7,050.0 As Drilled (Original Hole)

Survey

Measumd Vertical Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (•) (*) (it) (ft) (ft) (ft) (*Ii00R) (°ii00ft) ( Il00ft)

400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 0.00
465.0 0.50 358.60 465.0 0.3 0.0 -0.2 0.T7 0.77 0.00
558.0 0.50 19.20 558.0 1.1 0.1 -1.0 0.19 0.00 22.15
650.0 0.50 45.00 650.0 1.7 0.5 -1.7 0.24 0.00 28.04
742.0 0.50 56.60 742.0 2.2 1.2 -2.5 0.11 0.00 12.61

834.0 0.60 70.10 834.0 2.6 1.9 -3.3 0.18 0.11 14.67
926.0 0.50 83.30 926.0 2.8 2.8 -3.9 0.17 -0.11 14.35

1,034.0 0.60 90.00 1,034.0 2.9 3.8 -4.5 0.11 0.09 6.20
1,128.0 1.60 202.40 1,128.0 1.7 3.8 -3.5 2.03 1.06 119.57
1,222.0 4.70 213.10 1,221.8 -2.8 1,2 1.6 3.34 3.30 11.38

1,316.0 6.90 222.30 1,315.3 -10.2 -4.7 11.1 2.53 2.34 9.79
1,411.0 8.70 225.40 1,409.4 -19.4 -13.6 23.7 1.95 1.89 3.26
1,505.0 11.10 223.50 1,502.0 -31.0 -24.9 39.6 2.58 2.55 -2.02

10/2/2007 8:47:45AM Page 2 COMPASS 2003 14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-onlinate Reference: Well Ridge Runner 1-30
Proje : Emery County WO Reference: WELL @9829.0ft (Original Well Elev)
Site Ridge Runner 1-30 MDReference: WELL@9829.0ft (Original Well Elev)
Well Ridge Runner 1-30 North Reference: True
Wellbore Original Hole Survey Cal¢ulationMethod Minimum Curvature
Design: Original Hole Database EDM 2003.14 Single User Db

Project Emery County, Sec. 30. T14S. R7E

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: Utah Central 4302
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Site Position: Northing: 457,984 41ft Latitude: 39° 35' 24.976 N
From: Lat/Long Easting: 2,093,916.18ft Longitude: 111° 10' 0.266 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: 0.21 °
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+El-W 0.0 ft Easting: 2,093,916.18 ft Longitude: 111° 10' 0 266 W

Position Uncertainty 0.0 ft Welihead Elevation: ft Ground Level: 9,814.0ft
J

ellbore Original Hole

Magnetics Model Name Sample Date Dee!Ination Dip Angle Fleki Strength(*) (nT)
IGRF200510 8/31/2007 12.13 65.29 52,216

Design OriginalHole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tie On Depth:

Vertical Section: Depth From (TVD) +NI-S +El-W Direction
(ft) (it) (ft) (*)
0.0 0.0 0.0 214.00

Survey Program Date 10/2/2007

From To
(11) (it) Survey (Wellbore) Tool Name Description

400.0 7,050.0 As Drilled (Original Hole)

Survey

Measumd Vertical Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (•) (*) (it) (ft) (ft) (ft) (*Ii00R) (°ii00ft) ( Il00ft)

400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 0.00
465.0 0.50 358.60 465.0 0.3 0.0 -0.2 0.T7 0.77 0.00
558.0 0.50 19.20 558.0 1.1 0.1 -1.0 0.19 0.00 22.15
650.0 0.50 45.00 650.0 1.7 0.5 -1.7 0.24 0.00 28.04
742.0 0.50 56.60 742.0 2.2 1.2 -2.5 0.11 0.00 12.61

834.0 0.60 70.10 834.0 2.6 1.9 -3.3 0.18 0.11 14.67
926.0 0.50 83.30 926.0 2.8 2.8 -3.9 0.17 -0.11 14.35

1,034.0 0.60 90.00 1,034.0 2.9 3.8 -4.5 0.11 0.09 6.20
1,128.0 1.60 202.40 1,128.0 1.7 3.8 -3.5 2.03 1.06 119.57
1,222.0 4.70 213.10 1,221.8 -2.8 1,2 1.6 3.34 3.30 11.38

1,316.0 6.90 222.30 1,315.3 -10.2 -4.7 11.1 2.53 2.34 9.79
1,411.0 8.70 225.40 1,409.4 -19.4 -13.6 23.7 1.95 1.89 3.26
1,505.0 11.10 223.50 1,502.0 -31.0 -24.9 39.6 2.58 2.55 -2.02
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Survey Report

Company: MARIONENERGY, INC. Local Coordinate Reference: Well Ridge Runner 1-30
Project: Emery County TVDReference: WELL @9829.0ft (Original Well Elev)
Site: Ridge Runner 1-30 MITReference: WELL g 9829.0ft (Original Well Elev)
Weli: Ridge Runner 1-30 North Reference: True
Wellbore Original Hole Survey Caldulation Method Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical ogleg Bund Turn
Depth inclination Azirnuth Depth +NI-S +El-W Secdon Rate Rata Rate

(ft) ( ) (6) (ft) (it) (it) (ft) ( I100R) ( I100R) (°1100ft)
1,600.0 13.20 224.30 1,594.9 -45.4 -38.8 59.3 2.22 2.21 0.84
1,695.0 15.50 221.10 1,686.9 -62.7

-54.7 82.6 2.56 2.42 -3.37

1,790.0 18.00 220.10 1,777.9 -83.5 -72.5 109.8 2.65 2.63 -1.05

1,882.0 19.20 222.40 1,865.1 -105.6 -91.9 138.9 1.53 1.30 2.50
2,008.0 22.90 220.60 1,982.7 -139.5 -121.8 183.8 2.98 2.94 -1.43

2,101.0 25.00 217.80 2,067.7 -168.8 -145.7 221.4 2.57 2.26 -3.01

2,165.0 25.40 217.90 2,125.6 -190.3 -162.4 248.5 0.63 0.62 0.16
2,259.0 26.60 216.60 2,210.0 -223.1 -187.3 289.7 1,41 1.28 -1.38

2,353.0 28.50 212.50 2,293.4 -258.9
-211,9 333.1 2.85 2.02 -4.36

2,448.0 29.70 214.10 2,376.4 -297.5
-237.3 379.3 1.51 1.26 1.68

2,541.0 30.90 213.50 2,456.7 -336.5 -263.4 426.2 1.33 1.29 -0.65

2,634.0 32.50 213.30 2,535.8 -377.3
-290.3 475.1 1.72 1.72 -0.22

2,727.0 33.70 211.50 2,613.7 -420.2 -317.5 525.9 1.67 1.29 -1.94

2,820.0 35.90 210.90 2,690.1 -465.6
-345.0 578.9 2.39 2.37 -0.65

2,916.0 38.30 211.70 2,766.7 -515.0 -375.1 636.7 2.55 2.50 0.83
3,010.0 40.10 212.90 2,839.5 -565.2 -406.8 696.1 2.08 1.91 1.28
3,104.0 41.20 213.40 2,910.8 -616.5 -440.3 757.3 1.22 1.17 0.53
3,197.0 41.70 213.40 2,980.5 -667.9

-474.2 818.9 0.54 0.54 0.00
3,291.0 41.00 212.70 3,051.1 -720.0 -508.1 881.0 0.89 -0.74 -0.74

3,386.0 40.40 212.00 3,123.1 -772.3 -541.2 942.9 0.79 -0.63 -0.74

3,482.0 39.50 212.80 3,196.7 -824.3 -574.2 1,004.5 1.08 -0.94 0.83
3,577.0 39.70 213.10 3,269.9 -875.2 -607.2 1,065.1 0.29 0.21 0.32
3,668.0 39.80 212.80 3,339.9 -924.0 -638.8 1,123.2 0.24 0.11 -0.33

3,762.0 38.90 212.90 3,412.6 -974.1 -671.1 1,182.8 0.96 -0.96 0.11
3,842.0 37.00 212.90 3,475.6 -1,015.4 -697.9 1,232.0 2.37 -2.37 0.00
4,006.0 33.20 213.40 3,609.8 -1,094.3

-749.4 1,326.3 2.32 -2.32 0.30
4,099.0 34.30 214.40 3,687.1 -1,137.2 -778.2 1,378.0 1.33 1.18 1.08

4,192.0 35.40 216.40 3,763.4 -1,180.5
-809.0 1,431.1 1.71 1.18 2.15

4,285.0 37.20 216.30 3,838.4 -1,224.8 -841.7 1,486.1 1.94 1.94 -0.11

4,380.0 38.70 216.60 3,913.3 -1,271.8 -876.4 1,544.4 1.59 1.58 0.32
4,471.0 40.10 217.90 3,983.6 -1,317.8 -911.3 1,602.1 1.79 1.54 1.43
4,567.0 41.60 217.40 4,056.2 -1,367.5 -949.7 1,664.8 1.60 1.56 -0.52

4,661.0 42.30 215.70 4,126.1 -1,418.0 -987.1 1,727.5 1.42 0.74 -1.81

4,753.0 42.80 215.10 4,193.9 -1,468.7 -1,023.1 1,789.7 0.70 0.54 -0.65

4,848.0 43.80 214.90 4,263.1 -1,522.1 -1,060.5 1,854.9 1.06 1.05 -0.21

4,941.0 43.20 214.30 4,330.5 -1,574.8 -1,096.9 1,918.9 0.78 -0.65 -0.65

5,034.0 43.50 213.40 4,398.1 -1,627.8 -1,132.4 1,982.7 0.74 0.32 -0.97

5,127.0 43.60 211.40 4,465.5 -1,681.9 -1,166.7 2,046.8 1.49 0.11 -2.15

5,222.0 44.10 209.70 4,534.1 -1,738.6
-1,200.2 2,112.5 1.35 0.53 -1.79

5,316.0 44.50 210.20 4,601.3 -1,795.4
-1,233.0 2,178.0 0.56 0.43 0.53

5,411.0 45.00 208.40 4,668.8 -1,853.8 -1,265.7 2,244.6 1.43 0.53 -1.89

5,505.0 45.90 210.60 4,734.7 -1,912.1 -1,298.7 2,311.4 1.92 0.96 2.34

5,600.0 45.50 211.00 4,801.1 -1,970.5 -1,333.5 2,379.3 0.52 -0.42 0.42
5,695.0 45.70 211.00 4,867.6 -2,028.6 -1,368.4 2,447.0 0.21 0.21 0.00
5,787.0 44.50 211.30 4,932.5 -2,084.4 -1,402.2 2,512.1 1.32 -1.30 0.33
5,881.0 44.20 209.80 4,999.7 -2,141.0 -1,435.6 2,577.7 1.16 -0.32 -1.60

5,976.0 47.10 211.60 5,066.1 -2,199.4 -1,470.3 2,645.5 3.34 3.05 1.89

6,069.0 46.10 211.80 5,130.0 -2,256.9 -1,505.8 2,713.0 1.09 -1.08 0.22
6,164.0 45.00 209.70 5,196.6 -2,315.1 -1,540.4 2,780.7 1.96 -1.16 -2.21

6,256.0 45.40 211.20 5,261.4 -2,371.4 -1,573.5 2,845.9 1.24 0.43 1.63
6,337.3 44.34 211.39 5,319.0 -2,420.4 -1,603.3 2,903.2 1.32 -1.31 0.24 I

Ferron
6,340.0 44.30 211.40 5,320.9 -2,422.0 -1,604.3 2,905.1 1.32 -1.31 0.24

6,437.0 44.60 211.00 5,390.2 -2,480.1 -1,639.5 2,972.9 0.42 0.31 -0.41
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Nevis
Survey Report

Company: MARIONENERGY, INC. Local Coordinate Reference: Well Ridge Runner 1-30
Project: Emery County TVDReference: WELL @9829.0ft (Original Well Elev)
Site: Ridge Runner 1-30 MITReference: WELL g 9829.0ft (Original Well Elev)
Weli: Ridge Runner 1-30 North Reference: True
Wellbore Original Hole Survey Caldulation Method Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical ogleg Bund Turn
Depth inclination Azirnuth Depth +NI-S +El-W Secdon Rate Rata Rate

(ft) ( ) (6) (ft) (it) (it) (ft) ( I100R) ( I100R) (°1100ft)
1,600.0 13.20 224.30 1,594.9 -45.4 -38.8 59.3 2.22 2.21 0.84
1,695.0 15.50 221.10 1,686.9 -62.7

-54.7 82.6 2.56 2.42 -3.37

1,790.0 18.00 220.10 1,777.9 -83.5 -72.5 109.8 2.65 2.63 -1.05

1,882.0 19.20 222.40 1,865.1 -105.6 -91.9 138.9 1.53 1.30 2.50
2,008.0 22.90 220.60 1,982.7 -139.5 -121.8 183.8 2.98 2.94 -1.43

2,101.0 25.00 217.80 2,067.7 -168.8 -145.7 221.4 2.57 2.26 -3.01

2,165.0 25.40 217.90 2,125.6 -190.3 -162.4 248.5 0.63 0.62 0.16
2,259.0 26.60 216.60 2,210.0 -223.1 -187.3 289.7 1,41 1.28 -1.38

2,353.0 28.50 212.50 2,293.4 -258.9
-211,9 333.1 2.85 2.02 -4.36

2,448.0 29.70 214.10 2,376.4 -297.5
-237.3 379.3 1.51 1.26 1.68

2,541.0 30.90 213.50 2,456.7 -336.5 -263.4 426.2 1.33 1.29 -0.65

2,634.0 32.50 213.30 2,535.8 -377.3
-290.3 475.1 1.72 1.72 -0.22

2,727.0 33.70 211.50 2,613.7 -420.2 -317.5 525.9 1.67 1.29 -1.94

2,820.0 35.90 210.90 2,690.1 -465.6
-345.0 578.9 2.39 2.37 -0.65

2,916.0 38.30 211.70 2,766.7 -515.0 -375.1 636.7 2.55 2.50 0.83
3,010.0 40.10 212.90 2,839.5 -565.2 -406.8 696.1 2.08 1.91 1.28
3,104.0 41.20 213.40 2,910.8 -616.5 -440.3 757.3 1.22 1.17 0.53
3,197.0 41.70 213.40 2,980.5 -667.9

-474.2 818.9 0.54 0.54 0.00
3,291.0 41.00 212.70 3,051.1 -720.0 -508.1 881.0 0.89 -0.74 -0.74

3,386.0 40.40 212.00 3,123.1 -772.3 -541.2 942.9 0.79 -0.63 -0.74

3,482.0 39.50 212.80 3,196.7 -824.3 -574.2 1,004.5 1.08 -0.94 0.83
3,577.0 39.70 213.10 3,269.9 -875.2 -607.2 1,065.1 0.29 0.21 0.32
3,668.0 39.80 212.80 3,339.9 -924.0 -638.8 1,123.2 0.24 0.11 -0.33

3,762.0 38.90 212.90 3,412.6 -974.1 -671.1 1,182.8 0.96 -0.96 0.11
3,842.0 37.00 212.90 3,475.6 -1,015.4 -697.9 1,232.0 2.37 -2.37 0.00
4,006.0 33.20 213.40 3,609.8 -1,094.3

-749.4 1,326.3 2.32 -2.32 0.30
4,099.0 34.30 214.40 3,687.1 -1,137.2 -778.2 1,378.0 1.33 1.18 1.08

4,192.0 35.40 216.40 3,763.4 -1,180.5
-809.0 1,431.1 1.71 1.18 2.15

4,285.0 37.20 216.30 3,838.4 -1,224.8 -841.7 1,486.1 1.94 1.94 -0.11

4,380.0 38.70 216.60 3,913.3 -1,271.8 -876.4 1,544.4 1.59 1.58 0.32
4,471.0 40.10 217.90 3,983.6 -1,317.8 -911.3 1,602.1 1.79 1.54 1.43
4,567.0 41.60 217.40 4,056.2 -1,367.5 -949.7 1,664.8 1.60 1.56 -0.52

4,661.0 42.30 215.70 4,126.1 -1,418.0 -987.1 1,727.5 1.42 0.74 -1.81

4,753.0 42.80 215.10 4,193.9 -1,468.7 -1,023.1 1,789.7 0.70 0.54 -0.65

4,848.0 43.80 214.90 4,263.1 -1,522.1 -1,060.5 1,854.9 1.06 1.05 -0.21

4,941.0 43.20 214.30 4,330.5 -1,574.8 -1,096.9 1,918.9 0.78 -0.65 -0.65

5,034.0 43.50 213.40 4,398.1 -1,627.8 -1,132.4 1,982.7 0.74 0.32 -0.97

5,127.0 43.60 211.40 4,465.5 -1,681.9 -1,166.7 2,046.8 1.49 0.11 -2.15

5,222.0 44.10 209.70 4,534.1 -1,738.6
-1,200.2 2,112.5 1.35 0.53 -1.79

5,316.0 44.50 210.20 4,601.3 -1,795.4
-1,233.0 2,178.0 0.56 0.43 0.53

5,411.0 45.00 208.40 4,668.8 -1,853.8 -1,265.7 2,244.6 1.43 0.53 -1.89

5,505.0 45.90 210.60 4,734.7 -1,912.1 -1,298.7 2,311.4 1.92 0.96 2.34

5,600.0 45.50 211.00 4,801.1 -1,970.5 -1,333.5 2,379.3 0.52 -0.42 0.42
5,695.0 45.70 211.00 4,867.6 -2,028.6 -1,368.4 2,447.0 0.21 0.21 0.00
5,787.0 44.50 211.30 4,932.5 -2,084.4 -1,402.2 2,512.1 1.32 -1.30 0.33
5,881.0 44.20 209.80 4,999.7 -2,141.0 -1,435.6 2,577.7 1.16 -0.32 -1.60

5,976.0 47.10 211.60 5,066.1 -2,199.4 -1,470.3 2,645.5 3.34 3.05 1.89

6,069.0 46.10 211.80 5,130.0 -2,256.9 -1,505.8 2,713.0 1.09 -1.08 0.22
6,164.0 45.00 209.70 5,196.6 -2,315.1 -1,540.4 2,780.7 1.96 -1.16 -2.21

6,256.0 45.40 211.20 5,261.4 -2,371.4 -1,573.5 2,845.9 1.24 0.43 1.63
6,337.3 44.34 211.39 5,319.0 -2,420.4 -1,603.3 2,903.2 1.32 -1.31 0.24 I

Ferron
6,340.0 44.30 211.40 5,320.9 -2,422.0 -1,604.3 2,905.1 1.32 -1.31 0.24

6,437.0 44.60 211.00 5,390.2 -2,480.1 -1,639.5 2,972.9 0.42 0.31 -0.41

10/2/2007 8:47:45AM Page 3 CQMPASS 2003.14 Build



Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Well Ridge Runner 1-30
Pmject Emery County TVD Reference: WELL@9829.0ft (Original Well Elev)
Site: Ridge Runner 1-30 MDReference: WELL@9829.0ft (Original Well Elev)
Well: Ridge Runner 1-30 North Reference: True
Wellbore• Onginal Hole Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertioal Veltical Dogleg BuHd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section ate Rate Rate

(ft) (•) (•) (it) (R) (it) (ft) (*/10011) (*Ii00ft) (°/10011)

6,524.0 44.40 211.10 5,452.2 -2,532.4 -1,670.9 3,033.8 0.24 -0.23 0.11
6,621.0 44.90 209.90 5,521.2 -2,591.1 -1,705.5 3,101.8 1.01 0.52 -1.24

6,715.0 44.80 208.80 5,587.9 -2,648.9 -1,738.0 3,167.9 0.83 -0.11 -1.17

6,841.0 43.90 207.90 5,678.0 -2,726.4 -1,779.9 3,255.6 0.87 -0.71 -0.71

6,936.0 42.90 208.00 5,747.0 -2,784.1 -1,810.4 3,320.5 1.06 -1.05 0.11
7,008.0 41.90 208.30 5,800.2 -2,826.9 -1,833.4 3,368.8 1.42 -1.39 0.42
7,050.0 41.90 208.30 5,831.4 -2,851.6 -1,846.6 3,396.7 0.00 0.00 0.00

TD - Projection @7050'

Target Narne
hitimiss target Dip Angle Dip Dir. TVD +NI-S +El-W Northing Easting
Shape (*) {) (ft) (ity (n) (ft) (ft) Latitude Longitude

Ferron 0.00 0.00 5,319.0 -2,404.2 -1,621.7 455,574.19 2,092,303.45 39° 35' 1.212 N 111° 10' 20.980 W
- survey misses by 24.3ft at 6334.3ft MD (5316.8 TVD, -2418.6 N, -1602.2 E)
- Circle (radius 100.0)

Survey Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-S +El-W

(11) (ft) (ft) (ft) Comment

7,050.0 5,831.4 -2,851.6 -1,846.6 TO - Projection @7050'

Checked By: Approved By: Date:
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O
STATEOF UTAH AMENDEDREPORT FORM 8DEPARTMENTOF NATURALRESOURCES (hlghlight changes)

DIVISION OF OIL, GASAND MINING 5 LEASEDESlGNATIONANDSERIALNDMBER
USU-U-02353

WELLCOMPLETIONOR RECOMPLETION REPORT ANDLOG
6 IFINDIAN.ALLUTTEEORTRBENAME

la TYPEOF ¼ELL Ol' O °^• O onv O OTHER 7 UNITor CAAGREEMENTNAMEWEU. WELL
- Clear Creek Unit

b. TYPEOF WORK: B WELLNAMEand NUMBER:2. 2 HOR I-N
RY

FS
OTR Ridge Runner 1-30

2. NAMEOFOPERATOR 9 API NUMBER
Marion Energy, Inc. 4301530680

3 ADDREBSOFOPERATDit PHONE NUMISER: 10 FIELDANDPOOL,OR WILOCAT119 S. Tennessee #200 civvMcKinney STATE TX zie 75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11 QTRÆlTR,SECTION.TOWNSHIP.RANGE.

ATSURFACE 1487 ft FSL 1695 it FWL MERIDIAN:

SW 19 14S 7E
ATTOP PRODUCINGINTERVALREPORTED BELOW 1487 ft FSL 1695 ft FWL
ATTOTALDEPTH: 1487 ft FSL 1695 ft FWL "Ec

e UT^H
14. DATE SPUDDED: 15. DATET D. REACHED. 16, DATE COMPLETED 17 ELEVATIONS(DF,RKB.RT. GL);9/13/2007 10/6/2007 2/16/2008 ABANDONED READYTO PRODUCE 2 9815 GR
18. TOTALDEPTH: MD 7,048 19. PLUGBACK T.D. MD 7,028 20 IF MULTIPLECOMPŒTIONS, HOWMANY?• 21 DEPTHBRIDGE MD

PLUG SET:TVD Tvo IVD
22 TYPE ELECTRICANDGTHER MECHANICALLOGSRUN(Submit copy ofeach) 21

DIL, CNL,FDC, CBL WA$WËLL COI4Eln NO YES (Submum*s
WASDST RUN7 NO YES (Submit report)
DIRECT10NAI.SURVEY7 NO YES (Submlicopy)

2A CASINGANDUNER RECORD (Report allstrbign set in well)

HDLESI2E SIZEIGRADE WEiGHT(#ifi.) TOP[MD) BOTrCM{MO) STAGEC HENTER CNEME TY &
VOL BL MENTTOP" AMOUNIPUU_ED

17 1/4" 13 3 K55 54.50 0 540
12 1/4" 9 5/8 J-55 36# 0 3,891 5050% 950 Surface
12 1/4" 7" N-80 23# 0 7,028 5,885 SOSOFi:: 230 Surface

PremLg 655 Surface

25. TUINNGRECORD

SIZE DEPTH SET (MD) PACl(ER SET MD) S‡ZE DEPTH SET (MO) PACKËR SËT (MD SlZE DEPTH SET (MD} PACKER SET (MD)
2 3/8" | 6,800 |

28. PRODUCINGINTERVALS 27. PERFORATIONRECORD
FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVO) BOTTOM(IVO) INTERVAL(ToplBot - MD} SIZE NO. ROLES PERF RATIONSTATUS

(A) Ferron 6,378 6,930 6,476 6,664 .43 208 om Sqmd

(D) Open Squeezed
2e. ACID,FRACTURE,THEATMENT,CEMENTSQUEEEE, ETC.

DEFTHINTERVAL AMOUNTANDTYPEOF MATERIAL

6476-6514 Frac'd w/ 750 gals 15% HCL, 40,000 # 20/40 sd & 37,386 gals Amborgel 1020
6566-6664 Frac'd w/750 gals 15% HCL,50,000 #20/40 sd &44,200 gais Amborge! 1020

25, ENCLOBEDATTACHMENT3: 80. WELL STATUS:

O ELECTRICAUMECHANICALLOGS O GEOLOGC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRYNOTICEFOR PLUGGINGANDCEMENTVERIFICATION CORE ANALYSB GTHER
.

gr2nco) (CONTINUED ON BACK) RECE1VED
MAY2 O2009

DN.0FOIL,GAS&
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DN.0FOIL,GAS&



INITIALPRODUCTION
INTERVALA (As shown in Ham #26)

.;ATEFIRSTPRODUCED: TESTDATE HOURSTESTED TESTPRODUCTIOtt OIL-SSL GAS-MCF WATER-BOL PROD.METHOD:

4/22/2008 3 RATES 0 110 15 Flowing

CHOKESIZE: TBG.PRESS. CSG.PRESS. AP10RAVETY BYU-GAS GASOLLRATIO 24|lBPRODUCTION Ott-BBl.: GAS-MGF WATER-BBL INTEAVN STATUS:

1/2" 125 375
"^TES 876 120 p

INTERVALB (As shownin llam #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTES7ED: TEST PRODUCTION OIL - BBL: GAS - MCF: 4NATER- BBL: PROD. METHOD:

RATES: *

CHOKESIZE: TECmPRESS. CSG PRESS. APIGRAVITY STU-GAS GASIOILRATIO 24HRPRODUCT10N OIL--BBL GAS-MCF: WATER-BBL: INTERVALSTATUS

RATES

INTERVALC (As shownin llam #26)

DATEFIRST PRODUCED: TESTDATE: HOURSTESTED: rEST PRODucTION DIL-- BBL GAS - MCF: WATER - BBL: PROD METHOD:

RATES: -*

CHOKESizE: TBG. PRESS. CSG. PRESS. API GRAVITY IifU- GAS GASIDILRATIO 24 HR PRODUCTION OIL- BBL GAS- MCR WATER- BBL: INTERVALSTATUS

RATES: -+

1NTERVALD (As shown in Rem #28}

DATEFIRST PRODUCED TEST DATE: HOURSTESTED TEST PRODUCTION OIL - BBL. GAS - MCF: WATER- BBL: PROD METHOD:

RAIES: ->

CHOKESIZE: TBG. PRESS CSG. PRESS I GRAVITY BTU- GAS GASIDILPATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: 1NTERVAL STATUS:

RATES -+

32, DISPOSITIONOF GAS (Bold, Used for FÄVented, Etc.)

33. SUMMARYOF POROUS žONES (include AqLifGES):
Ê4. FORMATION(Log) MARKERS:

Show allimportant zonesof porosity and contentelhereof: Cored Intervals anda11drill-stemtests,including depthinterval

1ealed, cushion used, time tool open.11awingandshut-In pressures and rBCovenes.

Formalion
o m Destdplions,Contents.eta Nam (Measu

dpDepth)

Blue Gate 6,159 6,378 Shale Blue Gate 6,159

Ferron 6,378 6,930 Sand, Gas, &Water Ferron 6,378

Tunuck 6,930 Shale Tunuck 6,930

85. ADDITIONALREMARKt (Include plugging procedure)

36 1hereby certifythatthe foregoing and attached Information is comple correctas detannined from all available maards.

ME (PLREASE PRINT) D g Endsley a s VP Op

This report must be submilled w n 30 days of
e completing or plugging a new weH e reenteringa previously plugged and abandoned well

e drillinghorizontal laterals froman existing well bore e signiilcantlydeepening an existingwell bore below the prevlous bottom-hole depth

a recompleting to a different producing formation • driling hydrocarbon exploratory holes, such as cole samplesand stratigraphic tests

* ITEM20: Show the number of completions if production la measured separately from twoor moreformations.

I *'lTEM 24: Cement Top --Show how reported top(s)of cement were determined (circulated (CIR),calculated(CAL), cementbond log (CBL),1emperaturesurvey (TS)).

Send to: Utah DivisionofOil,Gas and Mining Phone: 801-5384340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITorCA AGREEMENT NAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL O OTHER Mulit-Locations

2 NA EnOFEOPEeRATyOPs: N

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee McKinney STATE TX ZlP75069 (972) 540-2967 Clear Creek
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: remedial flush jobs
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Recently Marion Energy conducted a series of short pump-in tests on the wells listed below to determine ifthe wells were in
need of remedial flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is
now our intention to start a larger series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by
a period of production. The length of each cycle willbe determined by individual well response. Marion Energy will be utilizing
the necessary pumping equipment to achieve 3-5bbis/min and pressure up to 1800 psi. We anticipate starting these tests as
soon as we have removedsnow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API#4301530685, Ridge Runner 2-19 API #4301530684,
Ridge Runner 1-30 API #4301530680, Ridge Runner 11-20 API#43015302710, ASD 3-17 API #4300731182, ASD 6-17 API
# 4300731181, Oman 2-20 API # 4300730289

SNAME(PULREASEP N g Endsley VP O r1a0tions

(ThisspaceforStateuseonly) REQUESTDENIE
Utah Divisionof

(5/2000) (See Instructions on Reverse
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the necessary pumping equipment to achieve 3-5bbis/min and pressure up to 1800 psi. We anticipate starting these tests as
soon as we have removedsnow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API#4301530685, Ridge Runner 2-19 API #4301530684,
Ridge Runner 1-30 API #4301530680, Ridge Runner 11-20 API#43015302710, ASD 3-17 API #4300731182, ASD 6-17 API
# 4300731181, Oman 2-20 API # 4300730289

SNAME(PULREASEP N g Endsley VP O r1a0tions

(ThisspaceforStateuseonly) REQUESTDENIE
Utah Divisionof

(5/2000) (See Instructions on Reverse



Forn 3160-5 U. LDSTATES FORMAPPROVED '
(April2004) DEPARTMENT OF THE INTERIOR 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialN F )
SUNDRY NOTICES AND REPORTS ON WELLS FFir

Do not use this form for proposals to drIll or to re-enteran 6. IfIndian,AllotteeorTribeName

abandoned well. Use Form 3160-3 (APD) for such proposals. ÎÛ$ÛÑÅR .

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agmement,Nameand/orNo.

1.Typeo Il LOTLt-G3oI¶'

OilWell O GasWell O Other 8. WellNameandNa
Multi-Locations

2. NameofOperatorMarion Energy, Inc. 9. API WellNo.
3a. Address 3b. PhoneNo.pncludeareacok) 3 of Sdá $Ô

119 S. Tennessee Ste. 200 McKinney, TX 75069 972-540-2967 10.FieldandPool,or ExploratoryArea
4. LocationofWell (Footage,Sec.,T, R.,M, orSroveyDescúp#on) Clear Creek

6 l.. /ýSó f Cdl.. 11. Countyor Parish, State

d gy ggg( fg .S Carbon

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NGIICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other Remedial Flush Jobs

changeriens O PlugandAbandon TemporarilyAbandon
FinalAbandonmentNotice Convertto Injection Plug Back WaterDisposal

13. DescribeProposedor CompletedOpemtion(clearlystateallpertinentdetails,includingestimatedstartingdateof anyproposedworkandapproximatedurationthereof
If theproposalistodeependiæetionallyor recompletehorizontally,givesubsurfacelocationsandmeasuæd andtruevertical depthsofall pertinentmarkersandzones.
AttachtheBondunderwhichthework will beperfornedor providetheBondNo. onfilewithBLM/BIA.Requiredsubsequentreportsshallbe filedwithin30days
followingcompletionof theinvolvedoperations.If theopemtionresultsina multiplecompletionor recompletionina newinterval,a Fonn 31604 shallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbefiledonlyafterallrequirements,includingreclamation,havebeencompleted,andtheoperatorhas
detenninedthatthesiteis ready forfinalinspection.)

Recently Marion Energy conducted a series ofphort pump-in tests on the wells listed below to determine if the wells were in need of remedial
flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is now our intention to start a larger
series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by a period of production. The length of each cycle
will be determined by individual well response. Marion Energy will be utilizing the necessary pumping equipment to achieve 3-5bbls/min and
pressure up to 1800 psi. We anticipate starting these tests as soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API #4301530685, Ridge Runner 2-19 API #4301530684 dge Runner 1-30 API #
4301530680, Ridge Runner 11-20 API # 43015302710, ASD 3-17 API #4300731182, ASD 6-17 API # 4300731181, Oman 2-20 API # 4300730289

14. I hereby certify thattheforegoingistrueand correct
Name (Printed/Typed)

Dou dsley Title VP Operations

Signature 03/15/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

B.med Ble Dae ÛÍÛ
Conditionsof approval ifany,are attached. Approvalof
wœh

w en e a pl
ttocrn ob eomthereon. PRICE FIELD OFFICE

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeit a crime for any personknowinglyand willfullytomaketo any departmentor agency ofthe United
Statesanyfalse,fictitiousor fraudulent statementsor representationsas to anymatterwithin its jurisdiction.
(Instructionsonpage 2) - RECENED

UDOGM COPY

Forn 3160-5 U. LDSTATES FORMAPPROVED '
(April2004) DEPARTMENT OF THE INTERIOR 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialN F )
SUNDRY NOTICES AND REPORTS ON WELLS FFir

Do not use this form for proposals to drIll or to re-enteran 6. IfIndian,AllotteeorTribeName

abandoned well. Use Form 3160-3 (APD) for such proposals. ÎÛ$ÛÑÅR .

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agmement,Nameand/orNo.

1.Typeo Il LOTLt-G3oI¶'

OilWell O GasWell O Other 8. WellNameandNa
Multi-Locations

2. NameofOperatorMarion Energy, Inc. 9. API WellNo.
3a. Address 3b. PhoneNo.pncludeareacok) 3 of Sdá $Ô

119 S. Tennessee Ste. 200 McKinney, TX 75069 972-540-2967 10.FieldandPool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,T, R.,M, orSroveyDescúp#on) Clear Creek

6 l.. /ýSó f Cdl.. 11. Countyor Parish, State

d gy ggg( fg .S Carbon

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NGIICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other Remedial Flush Jobs

changeriens O PlugandAbandon TemporarilyAbandon
FinalAbandonmentNotice Convertto Injection Plug Back WaterDisposal

13. DescribeProposedor CompletedOpemtion(clearlystateallpertinentdetails,includingestimatedstartingdateof anyproposedworkandapproximatedurationthereof
If theproposalistodeependiæetionallyor recompletehorizontally,givesubsurfacelocationsandmeasuæd andtruevertical depthsofall pertinentmarkersandzones.
AttachtheBondunderwhichthework will beperfornedor providetheBondNo. onfilewithBLM/BIA.Requiredsubsequentreportsshallbe filedwithin30days
followingcompletionof theinvolvedoperations.If theopemtionresultsina multiplecompletionor recompletionina newinterval,a Fonn 31604 shallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbefiledonlyafterallrequirements,includingreclamation,havebeencompleted,andtheoperatorhas
detenninedthatthesiteis ready forfinalinspection.)

Recently Marion Energy conducted a series ofphort pump-in tests on the wells listed below to determine if the wells were in need of remedial

flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is now our intention to start a larger
series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by a period of production. The length of each cycle
will be determined by individual well response. Marion Energy will be utilizing the necessary pumping equipment to achieve 3-5bbls/min and
pressure up to 1800 psi. We anticipate starting these tests as soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API #4301530685, Ridge Runner 2-19 API #4301530684 dge Runner 1-30 API #

4301530680, Ridge Runner 11-20 API # 43015302710, ASD 3-17 API #4300731182, ASD 6-17 API # 4300731181, Oman 2-20 API # 4300730289

14. I hereby certify thattheforegoingistrueand correct
Name (Printed/Typed)

Dou dsley Title VP Operations

Signature 03/15/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

B.med Ble Dae ÛÍÛ
Conditionsof approval ifany,are attached. Approvalof
wœh

w en e a pl
ttocrn ob eomthereon. PRICE FIELD OFFICE

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeit a crime for any personknowinglyand willfullytomaketo any departmentor agency ofthe United
Statesanyfalse,fictitiousor fraudulent statementsor representationsas to anymatterwithin its jurisdiction.
(Instructionsonpage 2) - RECENED

UDOGM COPY



RECEIVED: Sep. 20, 2016

                           FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 U-02353 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 RIDGE RUNNER 1-30 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43015306800000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1514 FSL 1736 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NESW Section: 20 Township: 14.0S Range: 07.0E Meridian: S

COUNTY:
 EMERY 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10 /1 /2016

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Please see attached procedure to plug and abandon the well

NAME (PLEASE PRINT) PHONE NUMBER 
 Patrick Merritt 281 540-0028

TITLE
 President

SIGNATURE
 N/A

DATE
 9 /20 /2016

September 29, 2016

Sundry Number: 74564 API Well Number: 43015306800000Sundry Number: 74564 API Well Number: 43015306800000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING U-02353

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well RIDGE RUNNER 1-30

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43015306800000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY

1514 FSL 1736 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NESW Section: 20 Township: 14.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/1/2016
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached procedure to plug and abandon the well Approved by the
Utah Division of

OFI, Gas and Mining

September 29, 2016

PleaseReviewAttachedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 9/20/2016

RECEIVED: Sep. 20,



RECEIVED: Sep. 29, 2016

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43015306800000

Plug #2 should be placed above liner top from ~3891' to 3791'. 

Note: WCR indicates TOC @ surface. No CBL on file to confirm. 

Prior to RIH with CICR, establish circulation through perfs @ 540'. 

Sundry Number: 74564 API Well Number: 43015306800000Sundry Number: 74564 API Well Number: 43015306800000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. BAS & N1NTNG

Sundry Conditions of Approval Well Number 43015306800000

Plug #2 should be placed above liner top from ~3891' to 3791'.

Note: WCR indicates TOC @surface. No CBL on file to confirm.

Prior to RIH with CICR, establish circulation through perfs @ 540'.

RECEIVED: Sep. 29,



RECEIVED: Sep. 20, 2016

RIDGE RUNNER 1-30 Plugging Procedure 

 

 

Well Name: RIDGE RUNNER 1-30 

API Number: 43-015-30680 

Location: NESW Sec.20-T14S-R7E Emery County, Utah 

Surface Csg: 13 3/8” K-55 54.5# set @ 540’ 

Intermediate. Csg: 9 5/8” J-55 36# set @ 3891’ 

Prod. Csg: 7”N-80 23# @7,028' 

PBTD: 7028’ 

 

1. MIRU well service rig. NDWH and NUBOP 

 

2. Release the rods and POH with the rods 

 

3. Release the 7” 45K TAC @6444’ and POH with 2 7/8” tubing, anchor and pump barrel 

 

4. TIH w/ wireline set 7” CIBP. Set plug 60’ above top perf @ +/-6476’. TIH w/ 2 7/8” tbg and tag plug. 

 

5. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-6416 – 6316 (approx. 20sx) 

 

6. TOH w/tbg and TIH w/7” CIBP set at +/- 1800’ 

 

7. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-1800’ – 1700’ (approx. 20sx) 

 

8. RU perforators and perforate @ +/-540’. Set a wireline set CICR at +/-525’. Sting into retainer and establish 

circulation down the 7” csg and back up into the 7” X 9 5/8” & 9 5/8” X 13 3/8” annuli. If circulation cannot 

be established through perfs sting out of retainer and set a 525’ plug (approx.108sx) to surface in the 7” 

csg. If circulation can be established, pump 84sx cement in the 7 ”X 9 5/8” annulus to the surface and 

180sx cement in the 9 5/8”X13 3/8” annulus, and sting out of retainer and set a 525’ plug (approx.108 sx) 

to surface in the 7” csg on top of the retainer. 

 

9. All cement should be Type II or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a slurry 

weight of 15.8 ppg.  

 

10. Erect dry hole marker on top of the plug extending 4 feet above the ground with following description:  

OPERATOR: UTAH GAS OPERATING SOLUTIONS,LLC 

WELL NAME & NUMBER: RIDGE RUNNER 1-30 

API NUMBER: 43-015-30680 

LOCATION: NESW SEC.20-T14S-R7E EMERY COUNTY, UTAH 

11. In case the area is agricultural or cultivated, there is no need for marker and only cut off the casing 3’ 

below the ground level and cap it with above description welded on the cap. 

Sundry Number: 74564 API Well Number: 43015306800000Sundry Number: 74564 API Well Number: 43015306800000

RIDGE RUNNER 1-30 Plugging Procedure

Well Name: RIDGE RUNNER 1-30

API Number: 43-015-30680

Location: NESW Sec.20-T14S-R7E Emery County, Utah
Surface Csg: 13 3/8" K-55 54.5# set @ 540'
Intermediate. Csg: 9 5/8" J-55 36# set @ 3891'
Prod. Csg: 7"N-80 23# @7,028'
PBTD: 7028'

1. MIRU well service rig. NDWH and NUBOP

2. Release the rods and POH with the rods

3. Release the 7" 45K TAC@6444' and POH with 2 7/8" tubing, anchor and pump barrel

4. TlH w/ wireline set 7" CIBP.Set plug 60' above top perf @ +/-6476'. TlH w/ 2 7/8" tbg and tag plug.

5. Pump cement through 2 7/8" tbg setting a 100' plug from +/-6416 -6316 (approx. 20sx)

6. TOH w/tbg and TlH w/7" CIBPset at +/- 1800'

7. Pump cement through 2 7/8" tbg setting a 100' plug from +/-1800'-1700' (approx. 20sx)

8. RU perforators and perforate @ +/-540'. Set a wireline set CICR at +/-525'. Sting into retainer and establish
circulation down the 7" csg and back up into the 7" X9 5/8" & 9 5/8" X 13 3/8" annuli. If circulation cannot
be established through perfs sting out of retainer and set a 525' plug (approx.108sx) to surface in the 7"
csg. If circulation can be established, pump 84sx cement in the 7 "X 9 5/8" annulus to the surface and
180sx cement in the 9 5/8"X13 3/8" annulus, and sting out of retainer and set a 525' plug (approx.108 sx)
to surface in the 7" csg on top of the retainer.

9. All cement should be Type IIor Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a slurry
weight of 15.8 ppg.

10. Erect dry hole marker on top of the plug extending 4 feet above the ground with following description:
OPERATOR: UTAH GAS OPERATING SOLUTIONS,LLC

WELL NAME & NUMBER:RIDGE RUNNER 1-30

API NUMBER: 43-015-30680

LOCATION: NESW SEC.20-T14S-R7E EMERY COUNTY, UTAH
11. In case the area is agricultural or cultivated, there is no need for marker and only cut off the casing 3'

below the ground level and cap it with above description welded on the cap.

RECEIVED: Sep. 20,



RECEIVED: Sep. 20, 2016

Spud Date:  9/13/07

TD Date: 10/6/07

Comp Date: 2/16/08

KB 9,829'
From Scofield Store in Scofield Utah, go GL 9,815'
7.9 miles south on Hwy 96 (264).  
Note that at mile 3.3 stay right on 
Hwy 264 toward coal mine.  Do not take 
left to Clear Creek. At 7.9 miles, Turn  Left  
on Trough Springs Ridge Road Might be 13-3/8", 54.5#, J-55 @ 540'
Skyline Dr. on Google.  Follow main road Cmtd w/ 560 sx
9.0 miles to Lower Ridge Pad where TOC @ surface 
 RR1-30 is located.

Drilling Notes:
Directional Well: 
  KOP @ 1,030' +/-, Azim=90 deg
  build 2 deg/100' to 44 deg @ 4,800' +/-, 9-5/8", 36#, J-55 @ 3,891'
  and hold to TD @ 7,050', Azim=208 deg Cmtd w/ 950 sx
Drill primarily w/ aireated water TOC unknown, partial returns
Tight spots and lost circulation

No DST's or Cores taken

DV tool at 5,885'

6,444.76' TAC
6,676' SEATING NIPPLE FOR TBG PUMP.
6,741' EOT

Ferron  (2/08) 2-1/4" x 36' TUBING PUMP

6,476'-86', 6,500'-14' (4 spf)
Treat w/ 750 g 15% Hcl, 40,000 #'s 20/40 7", 23#, J-55 @ 7,028'

& 37,386 g Amborgel 1020       Stage 1: 230 sx
      TOC @ unknown, did not circ

6,566'-74', 6,622'-36', 6,658'-64'  (4 spf) DV tool @ 5,885'
Treat: 750 g 15% HCl, 50,000 #'s 20/40       Satge 2: 655 sx

& 44,200 g Anborgel 1020       TOC @ surface

TD = 7,048' MD, 5,831' TVD

Update 11-24-2015

2-7/8" 6.5#, J-55, 8R EUE

Utah Gas Operating Solutions, LLC

Ridge Runner 1-30  API:43-015-30680

SE NE NE Sec 30 (BHL)

SW NE SW (surface)

Sec. 20 T14S R7E

Emery County, Utah

Sundry Number: 74564 API Well Number: 43015306800000Sundry Number: 74564 API Well Number: 43015306800000

Utah Gas Operating Solutions, LLC
Ridge Runner 1-30 API:43-015-30680

SE NE NE Sec 30 (BHL)
ISpud Date: 9/13/07 SW NE SW (surface)
TD Date: 10/6/07 Sec. 20 T14S R7E
Comp Date: 2/16/08 Emery County, Utah

Update 11-24-2015

IKB 9,829'
From Scofield Store in Scofield Utah, go GL 9,815'
7.9 miles south on Hwy 96 (264).
Note that at mile 3.3 stay right on
Hwy 264 toward coal mine. Do not take
left to Clear Creek. At 7.9 miles, Turn Left
on Trough Springs Ridge Road Might be 13-3/8", 54.5#, J-55 @ 540'
Skyline Dr. on Google. Follow main road Cmtd w/ 560 sx
9.0 miles to Lower Ridge Pad where TOC @ surface
RR1-30 is located.

Drilling Notes:
Directional Well:

KOP @ 1,030' +/-, Azim=90 deg
build 2 deg/100' to 44 deg @ 4,800' +/-, 9-5/8", 36#, J-55 @ 3,891'
and hold to TD @ 7,050', Azim=208 des Cmtd w/ 950 sx

Drill primarily w/aireated water TOC unknown, partial returns
Tight spots and lost circulation

No DST's or Cores taken

2-7/8" 6.5#, J-55, 8R EUE

DV tool at 5,885'

6,444.76' TAC
6,676' SEATINGNIPPLE FOR TBG PUMP.

y 6,741' EOT
Ferron (2/08) 2-1/4" x 36' TUBING PUMP

6,476'-86', 6,500'-14' (4 spf)
Treat w/ 750 g 15% Hcl, 40,000 #'s 20/40 7". 23#. J-55 © 7.028'

& 37,386 g Amborgel 1020 Stage 1: 230 sx
TOC @ unknown, did not circ

6,566'-74', 6,622'-36', 6,658'-64' (4 spf) DV tool @ 5,885'
Treat:750 g 15% HCI,50,000 #'s 20/40

_

Satge 2: 655 sx
& 44,200 g Anborgel 1020 TOC @ surface

TD = 7,048' MD, 5,831' TVD

RECEIVED: Sep. 20,
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