
MERRION
OIL & GAS

September 23, 2005

Utah Divisionof Oil, Gasand Mining
POBar 145801
Salt LakeCity,Utah 84114-5801

Attention:Ms Diana Whitney

SUByscr: REQUEST FOR APPROVAL To REDRILL CAHrLL 1AS THE CAHILL iR ON SAME LOCATION

DearMs. Whitney·

Merrion Oil & Gas hereby requests approval to skid the drilling rig 50-feetsouth on the existing

location for the Cahill No. I well (pluggèd & abandoned) and redrill the Cahill No. 1R well (see APD

attachments). Merrionwil.1utilize the existing location, no further disturbanceis required.

The drilling program is the same as for the original Cahill No. I well. I have also enclosed a plugging

sundry and completion report for the CahillNo. 1 well.

We also request verbal approval to commence operations on Samrday,September 24, 2005 becansethe

drilling rig is on location and ready to drill. Any delay may not give Merrion enough time to finish this

projectprior to big game winter closure in the area at the end of November.

Pl¢asecontact Mr. Bo Stinson, our onsite supervisor, at (435) 640.6355 to give the go ahcad verbally.

Mycell phone number is 505.320.9202if you havequcstions-

Sincerely,

Steven S.Dunn
Drilling & ProducúonManager

Enclosures: CahillNo. 1 CompletionReport
Cahill No. 1 Fingging Sundry
CahillNo. IR APD Package

RECElVED
' SEP23 2005

S\pa Weg Film\Opersed\Umh\Cahm IIL\Coticapendence\UDOGM
L¢ter.doc DE OFOIL,GAS&MINING

610 Reilly Avenue
Fannington,NM87401
main305.324.5500
fax 505,324.5550
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© RIGSKID @
STATEOF UTAN FORM S

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASANDMINING AMENDED IlmPORT O

(hightlight changes)

5. MINGRALLEASENO: 0.5URVACE:

APPUCATIONFOR PERMIT TO DRILL UTU-069403 Federal

1ATYPEOFWORio DRILL REENTER DEEPEN O
7,tsmottonEEORTagguAME-

e. was oF wat: Ott O GAS OTNER SINGLEZONEW MULTIPLEZONE
S.UNIT orCAAGREEMENTNAME:

1 NAMEOFCPERATON:
0. WELLNAMiarid NUMOmt

MerrionOil&Gas Corporation CahillNo. 1R

3. ADDRESSOFOPERATOR: PHONE NUMBER: 10. FlELDANDPCOr.,QAWILDCAT:

610 ReillyAvenue ,
Fermington NM ,,, 87401 (505) 324-5300 Buzzard Bench v:P

4. LOCATIONOF WELL(F00ÏAGGS) 11,GTRfgrR, SECYlON,70WNSHIP. RANGE.

429024 9, /7/3 MERICIAN:

avsunrAca- 1570'fnl&1180'fwl swnw 15 19S 7E
L/3½59 Í ///./ 2';05Ÿ

ATPROPOSED PnogyCING20NE: I

14. DISTANCEINMILESANDDinitTION FROMNEARE5TTOWNÔN ST OFFICE 12.COUMrY: 13.STATE'

6 milessouthofCastleDale, Utah Emery
UTAH

15. DISTANCETÓNNAAESTPROPERTYOn t.EABEUNE(FEST) 18. NUMBER OP ACAP.SINLEASE• 17. N IMBEROFAgnsS ASSIGNEDTo TNI$ wm.L

1180 2100.67 160-acres

10. DISTANCETO NBAggst WELL(DRILUNG,COMPLETED.OA te. PROPOSED DEPTH: 20.BONDDEECNIPTION:

APÞUEDWOR)ON THI$ LEASE(FEET)

2029
3,000 NM-0883

21. ELEVATIONS(SHDWWHETMBADW,RT, GR, ETC.): 22. APPROXIMATEDATEWOAKWILLSTART: 22.BSTIMATEDDURATION:

6120' GL; 6125' RKB 9/24/2005 2-weeks

as PROPOSED CASING ANDCEMENTING PROGRAM

SizEOF HDLE CA$lNG8128. GRADE,ANDWEIGHT PF.N FOOT SETTINGDEPTM CEMENTTYSE. QUANTITY,VIELD,ANDSLUNNY WEIGHT

12-1/4" 8-5/8" J55 2+ppf 250 Portland 200 -sx -1.18-cilex -16.6-ppg

7-7/8" 5-1/2" Jss 15.5-ppf 3,000 CBMLite 170-sx -4.14-cf/sx -10.5-ppg

Type 111 195-duc -1.62-ct/sx ~14.2-ppg

za ATTAGNMENTS

VGAt YTHE FOLLOWINGAREATTACHEDIN ACCQRDANCEWITHTHE UTAHOILANDGASCONSERVATIONGENERALRULE$:

O PLATOR MAP PRORED BYUCENSEDSURVEYOROR ENGINEER COMPI.510 DRILLINGPLAN

DENCEOF DIVISIONOF WATERRIGNYSAÞÞnOVALFOR USE OF WATER FDRM4. IF OPERATOR ISPERSON OR COMPANYOTHMATHANTHE LEASEOWNER

RECEIVED

APINUM..
3 - ois- 8ougPPROVED BYTHE STATE SEP
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Well Location Plat

Est • 5226 .
MOO( FI ¢i½Q

NAD 83
NORTH

1180° 39107.5[ N O 1000'
lil 0740,41 W .

I l
C - 1000'

from SLM\GLO' plotof record

calculated

East ' 2637 .. N 80 '59' E 267f

WellLocation Description
MERRIONOIL& GASCORPORATION * 4
cahill*lt

*g

1520 F̄NL & ISO°FWL No. 18 -

Section 15. TJ9 5.. R.7 E.. SLM
Emery County. UT
6120 grd.et ( from GPS ) %or#

f2/lVO3 Gerald G. Huddleston.LS
The above is true and correct to my knowledgeand belief.

HUDDLESTONLANDSURVEYlNG- BOXKK - CORTEZ.CO - (970) 565



Merr1on Oil & Gas Corporation PAGE1
Cahill #1¾
1540' FNL & 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

Drilling Program

1. Formation Name Depth from GL Depth from KB Elevation

Mancos Shale O' 12' +6,120'

Emery Sandstone 677 689' +5,443'

Blue Gate Shale 2,195' 2,20T +3,925'

Ferron Sandstone 2,475' 2,487 +3,645'

Total Depth 3,000' 3,012' +3,120'

2. NOTABLEZONES

Ferron sandstone is the goal. No other oil or gas zones are expected. Coal

zones.are the only anticipated water zones.

3. PRESSURECONTROL(Also see "5." on PAGE2)

A 2,000 psi double ram BOP with 2,000 psi choke manifold will be used from

bottom of surface casing to TD. (A typical 2,000 psi BOP is on Page 3.

Actual model will not be known until the bid is let.) After surface and
intermediate casing are each cemented for 8 hours, will nipple up BOP and

test each to ~1,500 psi for 15 minutes each. Tests will be recorded in the

driller's log. BOPswillbe inspected and operated daily.

4. CASING& CEMENTING

Hole Size _Odl. Weight Grade Ty a = Settino Deott

12-1/4" 8-5/8" 24 J-55 LT & C New 250'
7-7/8" 5-1/2" 15.5 J-55 LT & C New 3,000'

SlO-d GLO/SOOd lLi-J. OOli928909 61 0 550 ? 110Molaren-maag ulegg:ll



Merrion Oil& Gas Corporation PAGE2
Cahill #1¾
15 ' FNL & 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

Will place centralizer on each joint of surface casing. Surface casing will be
circulated to surface with ~2@© sacks Class B or Class H + 3% CaCla. Weight

= 15.6 pounds per gallon. Yield = 1.18 cubic feet per sack. Excess:>100%.

Long string will be cemented to surface. Will install float collar with float on

top of the shoe ¯oin the production casing. Will cement production casing
to wit 20 barrels gel water followed by ~10 barrels for a
spacer followed by

r

. All slurries will include lost
circulation additives since lost circulation is anticipated.

5. MUDPROGRAM

Will drill surface hole with fresh water gel. Will air drill production hole with
2,400 scfm air/mist. Lost circulation material will be on location.

6. DATAGATHERING

Starting with production hole, will run SS surveys with azimuth every 500'. If

build rate is 21
' per 100', then SS surveys will be run at 100' intervals. Will

also run SS survey at TD. No cores or drill stem tests are planned at this

time. Will run caliper,Gamma Ray/Collar log, and Compensated Neutron log.

INC.

PN V llNt 142Mil his



Merrion Oli & Gas Corporation PAGE4
Cahill #11L
15g0' FNL& 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

7. DOWNHOLEÇONDITIONS

Maximum anticipated bottom hole pressure is ~1,000 psi. No hydrogen
sulfide, abnormal pressures, nor abnormal temperatures are expected.

8. MISCELLANEOUS

Projected spud date is upon approval. It will take ~5 days to drill the well and
~4 days to complete the well.

Willcomplete well by moving in frac tanks. Tanks will be filled with 2% KCI.
Will install frac valve and pressure test casing to ~4,000 psi. Willrun Gamma
Ray/Collar log (and Compensated Neutron log if no open hole logs) and then
perforate. Will stimulate and allow well to flow. Run 2-3/8" tubing with
notched collar on bottom and seating nipple on top of the bottom joint. Clean
hole with'air or nitrogen.

.INC.

1%Ø\ 3190 l'l RMil', lui I \Nil (Isl IN
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Merrion Oil & Gas Corporation PAGE 5

Cahill#110.
15@' FNL& 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

Surface .Use Plan

1. FXISTINGROADS&DIRFCTIONS(See PAGES10 - 12)

From the equivalent of Mile Post 33.1 on U-10 south of Castle Dale, Utah ...

Go West 2.4 miles on dirt County Road 604 to a dam
Bear right at the top of the dam and continue West 1.1 miles

Then turn left at a lath and go NW ~50' cross country to the pad

2. ROADTOBE BUILTORUPGRADED(See PAGES11 & 12)

The last ~50' of road will be crowned and ditched with a ~14' wide running

surface. Maximum disturbed width will be 30'. Maximum cut or fill will be 3'.
Maximum grade will be ~5%. No culvert is needed. No fence is crossed. No

tum out is needed. No upgrading is needed for the existing road.

3. E45TINGWELLS(See PAGE11)

There are two existing wells (1 gas & 1 plugged) wells within a mile radius.

There are no existing oil,water, injection, or disposal wells within a mile.

4. PROPOSEDPRODUCTIONFACILITIES(See PAGE12)

A 2 phase separator, 100 barrel water tank, meter run, and pump will be

installed on the pad. All surface equipment will be painted a flat dark olive
green color. A buried ~3" O. D. steel Schedule 40 (burst pressure >1,000

psi) gas pipeline will parallel the new road southeast for 77.13'. The new gas

line will tie into Merrion's existing 4" steel gas line on the south side of the

existing



Merrion 011& Gas Corporation PAGE 6
Cahill #14
15p' FNL& 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

5. WATERSUPPLY

Water will be trucked from Neilson Construction Company east of Huntington

in 19-17s-9e (water right #93-300).

6. CON,¶TRUCTIONMATERIALS& METHODS

Soil and brush willbe stripped and stockpiled west of the pad. Diversion ditch
will be cut west of the pad. The reserve pit will be lined with minimum 12 mil

plastic. North corners of the pad will be rounded to reduce cut and fills.

7. WASTE DISPOSAL

The reserve pit will be fenced 4' high on 3 sides with 4 strands of barbed
wire or woven wire topped with barbed wire. The fourth side will be fenced
once the rig moves off hole. The fence will be kept in good repair while the pit

dries. No fluids will be discharged in the flare pit.

AII trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will
be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit

will be pumped or skimmed off and hauled to a state approved recycle
facility. Once dry, the reserve pit contents wi!I be buried in place. The pit will
be back filled sufficiently deep so that no liner is
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Merrion Oil & Gas Corporation PAGE7
Cahill #116
1570' FNL & 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

8. ANCILLARYFACILITIES

There will be no airstrip or formal camp. Camper trailers may be on site for

the companyman, roughnecks, mud logger, tool pusher, etc.

9. WELLSITELAYOUT.

See PAGES 13 and 14 for depictions of the well pad, cross sections, cut and

fill diagrams, resente pit, burn pit, access road onto the pad, parking, living

facilities, and rig orientation.

10. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of

alldebris'and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2' of cover will be

placed on the reserve pit. AII areas not needed for production will be back

filled, contoured to match natural contours, and reserved topsoil and brush

evenly spread. If the well is a producer, then enough topsoil will be kept aside
to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or

scarified before seeding.

All reclaimed areas will be broadcast seeded in late fall or winter with seed

mix specified by BLM. Seeded areas will be left rough and lightly harrowed or

drug with a chain after seeding.

11. SURFACEOWNER

All construction is on lease and on BLM.

Sl0-d Gl0/2l0d lli-1 000992890; dJ0) 550 g ||Q u0|JJay|-moJd Et||•[[



Merrion Oil & Gas Corporation PAGE8

Cahill#11L
1g' FNL & 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

12. OTHERINFORMATION

Closest hospital is an hour drive north in Price. The Castleview Hospital is at
300 North Hospital Drive. Phone number is (435) 637-4800.

Archaeology report CASA 04-65 filed June 16, 2004.

This APD is also an application for approval of an exception location. The well

is staked 2(@' too far north and 320' too far east. I am requesting an
exception because of topography (contour lines on west half of topo map are
at 40' intervals). Steep slopes in the south and west of the drilling window

force the location north and east.

The well is staked at 151¶O' FNL & 1180' FWL on a 2,100.67 acre BLMlease.
Merrion is requesting permission to drill at 1570' FNL & 1180' FWL 15-19s-

7e. This is the only oil or gas well, existing or planned, in the "quarter"

section. - Closest (2,025') well of any type is Merrion's proposed Wooly

Bugger #1 at 200 FS & 110 FW 10-19s-7e, Closest lease line is 1180' west,
but Merrion is the operator of the offset lease. Merrion is owner of all drilling
units within a minimum 3,760' radius of the proposed exception. Merrion is

the owner of all 8 of the 8 offset quarter sections.

13. REPRESENTATION

Anyone having questions concerning the APD should contact:

rian Wo gþtaTA)
Pe its est, Inc. telo Egt Ada.
37 no Loop : '97µ UFl $¾0 (

Santa e, M 87508 GPS 92.G•Ô3f1.FAK :fDE WK 6

(50 466-8 0 82 s

,1NC

I R(lV111ING I'1WMINini I.-\NI) Lisiks

SLO-d Gl0/SlO d [19-1 0089 928909 d]CD550 g |lg uoµJeW•Ð0Ad 1115||:[[



Merrion 011& Gas Corporation PAGE9

Cahill #1&
15¾' FNL & 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah

The field representative during drillingand production will be:

610 Reilly Ave.
Farmington, NM87401 þ¶g $1k94SW
(505) 327-94-5300 FAX(505) 324-5350 Mobile:

I hereby certify Merrion Oil & Gas Corporation has the necessary consents

from the proper lease and unit interest owners to conduct lease and unit
operations in conjunction with this APD. Bond (NM-0883) coverage per 43
CFR 3104 for lease activities is being provided by Merrion Oil & Gas
Corporation.

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with the
conditions which currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and that the work associated
with operations proposed hereln will be performed by Merrion Oil & Gas
Corporation and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved. This statement
is subject to the provisions of 18 U. S. C. 1001 for the filing of a false
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Name: CASTLE DALE Location: 039.1686636' N 111.1220158" W

Date: 8/1612004 ,
Caption: 15. 19S-7E

Scale: 1 inch equals 2000 feet

Copyright(C) 199 .
Iulapicch.
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Merrlon 011& Gas Corporation PAGE 14

Cahill #1 )L
15‡' FNL& 1180' FWL
Sec. 15, T. 19 S., R. 7 E.
Emery County, Utah
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· Pressure Control Equipment
Mmi mum2 " ChokeLine -

Minimura 2" KUItlne.

At Least One2" Mimmum Kin t.inevolve

No L. AnspperXetlycockvdvewillbe
udlind ovòngdrilling,Kam0e910
bear faldeforeasyacent

g,
•

Tuk e

1 Sat weaand nece.ssayabs to Bell
sising inusewillbe

ShanbrÐosbleOacaWIomour Preventer Ystre

F i 11 L i ne
APIsundad Hugie !(P, 3000 pò W.E.,6000pd Test TypsE

• 30COpaiWP. t

T Une (PussureTu ed)

er A<dvatedby Acconullaiorwas.«generanctor PipeRams
rouseante e

Valve
1003psiVP.

BlindRams

ni ÆhsRi?. rn n=•
-P-

APIstarand Hinge

i
Vaire To CircahdagTak

-

Back Pressure APISundud Bange y y,; y y, gg

ancVorsafety valva Gno Vahe
Ato VaNe

RescrweNi e
Head

Boultag

Slip eldor Br¿
AdjustaNeCheke

20063000 psi RP, Swhœ Cailes
GreundLevel

c6

Note 7his equipmentis designedto meertequirements fora 2-Mratingstandard

per 43 CFR pan 3160(amended). Properoperationand testing of equipment will

be cariedoutperstandard.2,000psiequipmentcm be substituted in the

drawingto meetminimumrequirememsperstandard.
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STATEOFUTAH AMENDEDREPORT FORM6

DEPARTMENTOF NATURALRESOURCES (highight changes)

DIVISIONOFOILGASANDMINING e aussi.-.-mema..wasa
UTU-049402

WELLCOMPLETION OR RECOMPLETIONREPORT ANDLOG
4. IFtNotAN,ALLOTTAllORTRIBENAME

se, tvps opwett: OW QTNER Ju nked&Plugged 7. UNITorCAAGREEMA.NTNAME

b. TYPEOP WONK:
8. WELLNAMEand NUMaine

M. 2 NO WO RwO LO essas CahillNo. 1

2. NAME0‡ Tolt
o. A#1NUMean

MerrionOil&Gas Coro0tation 4301530618

3, ADDRESSOFOPERATOR
¡•HONENUMBEp; loFIELDANDÔOL,0MWII.DCAT

610 ReillyAvenue ein Farminaton STATENM zip 87401 (505) 324-5300 SuzzardBench

4. LOCEONOFWELgŒTAGES)
11. O $$QnON.TOWN@eP,RANGS.

«rsumimee )S20'Inl &j 80' fwl .

-- - - - - -

--
swnw 15._ 198 7E .

...

ATTOP PRODUCINGINTERVAt.NEPORIEDS .OW: i

... -

-
12. COUNTY 13. STATE

AYTOTAI.DEFTH
.. . . .

.. .. .
...

UTAH

14. DATE5PuDDED id, DATET.O.itBACMED 10, 04TeccMPLETED 17. ELEVATIONS(DP,RKB,IILT.GI.):

8/28/2005 9/11/2005 6120' GL;6125' RKB

to. TOTAt.0SPTH: MD ,

" 19. PLusaACKT.D.: MD 20 MMtTIPLEGQMPLE ONaHOWMANY9 21. DEÞTHERIDGE' MD

22. TYPEELECTRIOANDOTMERMECHANICALLOOS¾W(Butimitcopyefeach) 2A

None
WASWEU.CDag01 NO YES (S añœ¾
WASDSTRUNT NO VES (MM
DIRECTIONALSURGn MO YES (6elmitcom)

1|t. CASINGANDUNEltRECOND(ampedaU soings satin weW)

NOLasizE SizWGRADE WEIGHT(Mt.) TOP(MD) BOTTOM(MD) CEugNTTOP" AMOUNTPULLED

12-1/4" .8.6/ÖJŠ5 . . 24.0 . . 0 .... . 250... . . . ..
42 . Surface ... None -

7-7/8'

DEPTHSET(MD) FAÇiaBasET(MD) $IžE DEPIMSET(MD) PACKER$$T(MD 812E DEPFMSET(MD) PACKERSET(MD)

2& saanuciNG INTERVALg
22. PERPongnON REcomo

FORMATIONNAME TOP(MD) SOTTOM(MD) 70Þ(TVD) 00TTOM(TVD) INTERVAL(Tapaat-MD) SizE NO.HOLE5 PERFORATIONSTAfDB

W Plugged&Abandc . .. ........ .. _ _ ..

WO - Î

(D)
Open 8 med

... a maer.o..MMENT, CRENTSOUliti, NC.

OEPTHINTERVAL
AMOLINTANDTYPEOF MATENIAI.

20. ENGLOGEDATTACHMgNTS-
30. WEI.L STATUS:

O ELECTm m0GS GEOMHONEPOg ostagPORT OmECHORS

U BUNDRYNGOCEFOAM.UGGRANDCEMENTVEMCAHON COREM,Y S ONER,

...., teosmNUED ONBACIO SEP23 2005
DIVOFOlL.GAS&MINING

St0-d $10/200d lli-J. 0069928909 d100 seg ) ||O Il0|JJeg.50Jd Baggtgl





WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/23/2005 API NO. ASSIGNED: 43-015-30627

WELL NAME: CAHILL 1R (RIGSKID)

OPERATOR: MERRION OIL & GAS CORP ( NO630 )

CONTACT: STEVEN DUNN PHONE NUMBER: 505-320-9202

PROPOSED LOCATION:

SWNW 15 190S 070E INSPECT LOCATN BY: / /
SURFACE: 1570 FNL 1180 FWL Tech Review Initials Date
BOTTOM: 1570 FNL 1180 FWL

EMERY Engineering

BUZZARD BENCH ( 132 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-069403

SURFACE OWNER: 1 - Federal
LATITUDE: 39.17139

PROPOSED FORMATION: FRSD

COALBED METHANE WELL? NO LONGITUDE: 111.12706

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3.

j' Bond:Fed[1] Ind[] Sta[] Fee[]
Unit

(No. NM-0883 )
Potash (Y/N) R649-3-2. General

bi Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

¿E Water Permit i R649-3-3. Exception
URo. 93-300 )

i RDCC Review (Y/N)
Drilling Unit

'
Board Cause No:(Date: )
Eff Date:hiÀ Fee Surf Agreement (Y/N) Siting:

AÎW Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS:



IIRRUN
HDE 9197

W(MILY

WARKIE
DUN I

i HI I IR

BUZZARD BENCH FIELD

OPERATOR: MERRION O&G CORP (NO630)

SEC: 15 T.19S R.7E

FIELD:BUZZARD BENCH (132)

COUNTY: EMERY

SPACING: R649-3-3 / EXCEFTION LOCATION Wells
ON

x LOCATION ABANDONED
O NEW LOCATION

Field Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OILNF PP OIL 4 SHUT-IN GASCOMBINED NF SECONDARY e- SHUT-IN OILINACTIVE NDING

)s( TEMP. ABANDONEDPROPOSED
PP GAS o TEST WELLSTORAGE
PP GEOTHERML A WATER INJECTION STERMINATED
PP OIL g WATER SUPPLY PREPAREDBY: DIANA WHITNEY
SECONDARY g WATER DISPOSAL DATE: 23-SEFTEMBER-2005TERMINATED



O O
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah September 23, 2005

Department of
Natural Resources

MI AELR TYLrER IvlerrionOil & Gas Corporation
610 Reilly Ave.

Division of Farmington, NM 87401
Oil, Gas & Mining

JOHN R. BAZA
Division airector Re: Cahill IR Well, 1570' FNL, 1180' FWL, SW NW, Sec. 15, T. 19 South,

R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30627.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Emery County Assessor
Bureau of Land Management, Moab District Office

1594WestNorthTemple,Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940 • TTY (801) 538-7458 •
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Operator: Merrion Oil & Gas Corporation
Well Name & Number Cahill 1R
API Number: 43-015-30627
Lease: UTU-069403

Location: SW NW Sec. 15 T. 19 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
•. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom,as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MERRION OIL & GAS CORP

Well Name: CAHILL 1R (RIG SKID)

Api No: 43-015-30627 Lease Type: FEDERAL

Section 15 Township 19S Range 07E County EMERY

Drilling Contractor BOB BEAMAN RIG # 30

SPUDDED:
Date 09/24/05

Time 7:30 AM

How DRY

Drilling will Commence:

Reported by BOZE STINSON

Telephone# 1-435-630-6344

Date 09/26/2005 Signed



Oct-03-05 08:31am From-MerrionOil &GasCorp. 5053285900 T-622 P.002/002 F-157

O - O
STATEOF UTAH -- FORM6

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING

ENTITYACTIONFORM

Operator: MERRIONOIL&GAS CORPORATION Operator Account Numbec N O

Address: 610 REILLYAVENUE

c¡g FARMNGTON

state NM yp 87401 Phone Number: (505) 32+5300

Well i
API Number Well Name 00 Sec Twp Rng County

ß- Ûlá-
30(og°( CAHILL No. 1R SWNW 15 19S 7E EMEAY

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

Comments: RIGSKIDWELL
'-

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity spudDate Entity Assignment
Number Number EffectiveDato

Commente:

wellsPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity NeW Entity Spud Date EntityAesignment
Number Number Effective Date

commente:

ACTION CODES:
A - Establish new entityfor new well (single wellonly) CONNIES. DINNING
B - Add newwellto existing entity(groupor unit well) Na (P

C - Re-assign well from one existing entityto anotherexistingentity
D - Re-wr.sign wellkom one existing entity to a new entity signature
E - Othef (Explain in 'comments'section) ENGINEER 9/30/2005

Title Date

<-.
RECEIVED
OCTO3 2005

DN.OFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
UTU-069403

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drillnewwells, significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER CAHILLNo. 1R
2. NAMEOF OPERATOR: 9. API NUMBER:
MERRION OIL & GAS CORPORATION 4301530627

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
610 REILLYAVENUE OTY FARMINGTON STATE NM ZIP 87401 (505) 324-5300 BUZZARDBENCH

4. LOCATIONOF WELL

I OOTAGESAT SURFACE: 1570' FNL & 1180' FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 15 198 7E STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RFSUME) WATER SHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: SPD, CSG &TD10/4/2005
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION REPORTS

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

9/25/05 MIRUBeeman DrillingRig No. 30. Spud at 7:30 AMand set 5' conductor. Cement conductor and change out
bits. Drilledfrom 5'-287.9' with air. Circulated hole with mud. TOH and set up to run casing. TIH with 8-5/8", 24#, J-55
surface casing to 276.80'. Circulatedhole with mud and set up for cement.

9/26/05 WOC. Pumped 210 sxs of Portland redi mix (248 cu.ft - 44 bbis) at 15.8 ppg in and 15.6 out, displaced with 16
bbis of fresh water and 10 bbls good cement to surface. WOC to set. NU BOP and set to start drilling. WO testers, test BOP,
WO bit to arrive

9/27/05 Set up to run drillcollars and bit. TIH to tag cement, drillout cement. Drilled to 527', ran survey 500' @ 1/4°.
Drilled to 1000', ran survey 1000' @3/4°. Drilled to 1472'.

***CONTINUEDOTHER SIDE***

NAME(PLEASEPRI ) TEV
TITLE DRILLING& PRODUCTION MANAGER

SIGNATURE DATE 10/4/2005

(This spa or State use only) RECE IVED
OCTOl 2005

DIV.0FOIL,GAS&MINING(5/2000) (See Instructions on Reverse



9/28/05 Drilled to 1527', run survey 1500' @3½°, backed offWOB 22K. Drilled to 1683', run
survey 1650' @4°, backed offWOB to 17K. Drilled to 1777', run survey 1750' @4½°. Drilled to 2015'.

9/29/05 Drilled to 2015'-2024', run survey 2000' @3-3/4°. Drilled to 2181', run survey 2150'
@5°. Drilled to 2336', run survey 2300' @5-3/4°. Drillingahead.

9/30/05 Drilled to 2380'. Bit trip(metal in samples). TIH with triconebit, tag bridge at 2150'
started injecting soap and KCI 3% water.

10/01/05 Drilled to 2493', run survey 2460' @5-3/4°. Drilled to 2522', run survey 2522' @7°.
Circulated hole for circulation, drilled to 2700'.

10/02/05 Replaced bolts on right angle drive box. Drilled from 2700' to 2742', run survey
2740' @ 7° and repaired turntableclutch. Drilled from 2742' to 2900', circulated hole
clean. Circulated hole with mist and soap. WO Loggers.

10/03/05 Circulating hole, pumped 120 bbis of 3% KCl. TOH, LD, WO loggers, RU and log
well (Induction/Neutron/Density). RD loggers. RU to run casing.

10/04/05 Ran 2 jointscasing and ND BOP. Ran 64 joints of 5-1/2", 15.5#, J-55 casing landed
@2785'. RU Halliburtonpumped 10 bbis water, 10 bb\s gel, 10 bbis water, 20
superflush, 10 bbis water, 71.4 bbis lead cement at 10.5 ppg at 6 BPM and tail23.8
bbis at 14.2 ppg at 6 BPM, displaced with 66 bbis water, returns till58 bbis in
displacement gone and broke down. RD Halliburton and released rig.



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-069403

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom41ole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER CAHILL1R
2. NAMEOF OPERATOR: 9. API NUMBER:
MERRION OIL &GAS CORPORATION 4301530627

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
610 REILLYAVENUE civv FARMINGTON STATE NM ZIP87401 BUZZARD BENCH

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1570' FNL & 1180' FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 15 19S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUTBFFDate ofwork completion:

O COMMlNGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: COMPLETION11/6/2005
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

11/06/05 Moved rig to location. WO anchors truckto arriveto set anchors, RU and WO tubingto be delivered (truckhauling
tubing broke down, had to WO second truckto arrive). SD rig crew for the day. Has tubingspotted up at rig.

11/07/05 TIH with tubing,4-3/4" bit and scraper, tagged up @2783', pulled 2 jointsoff bottom. WO orders, hooked up pump
and tank to displace KCIwater in casing. SDON.

11/08/05 Arrived on loc & unloaded Hot shot truck of frac valves, etc. Nippled up flange &spool withBOP. TOOH to 2373'.
Pumped 100 gals HCI & displaced with 9 bbls. TOOH standing back. Nippled down BOP and NU frac valve. Set up & press
test casing @3800# - 15 mins. Nippled up BOP again. TIH with packer and 35 jointsof 2-3/8" tubing. PU tools and SDON.
Frac tank moved in and filled, hot oiler heating.

***CONTINUEDOTHER SIDE*****

NAME(PLEAS RI T) S N S.

nU

N
TITLE DRILLING& PRODUCTION MANAGER

SIGNA E DATE 12/12/2005

(This space for State use only)

RECENED
(5/2000) (See Instructions on Reverse Side) DECi 6



11/09/05 TIH wl 5 ½" RCP on 2 ¾" tubing, set RCP @2249' KB. Rig up to swab. Swab well down to
packer. Waited 30-min, made swab run, recovered no water wl slight show of gas. Unset RCP and moved
down to 2379' KB, just above lower Ferron Sand perfs @2398'-2404' KB. Reset RCP and swabbed tubing
down to packer. Waited 1-hr and made swab run to dry up tubing. Waited 1-hr and made swab run,
recovered no water wl slight show of gas, well blowing very lightly after run. Released RCP, POH. MIRU
Superior Well Services. Frac 1" stage as follows: spearhead 500-gal 15% HCL acid followed by 70Q foam
frac fluid (refer to treating report for detail), pumped total of 20,000-Ib 20/40 sand, 243-bbis XL8 20#X-link
Borate wl 2%-KCI water, 270,000-scf nitrogen. AIR - 30-bpm, AIP - 2100-psig. ISIP - 1765-psig, 5-min SI -

1620-psig, 10-min SI -1568-psig. RD frac crew. RU flowback assembly. Opened well on ¾" positive flow
choke to pit. Left flowing to pit. SDON.

11/10/05 In AM,well flowing nitrogen & foam on ¼" positive flow choke wl 100-psig flowing pressure
at wellhead. Removed positive flow choke and blew well down to pit. TIH wl RBP & set at 2350'. Load hole
and press test to 3800-psig okay. Pull tbg to 2274'. Spot 100 gal 15% HCI wl additives. TOH. RU Bran-Dex
Wireline. Perforate Middle Ferron sand from 2268'-74' wl 4spf @120 deg (24 holes). Pump in and break
down perfs. RU Superior Well Services. Frac wl 70Q N2 foam wl 20,000# 20/40 sand, XL8 20#X-link
Borate wÎŸÀ-KCI water @30 BPM (See frac report for details). RD Superior Well Services, Open well to
pit on ¼" positive flow choke. Flow back overnight.

11/11/05 In AM,well flowing nitrogen & foam on ¼" positive flow choke wl 40-psig flowing pressure at
wellhead. Removed positive flow choke and blew well down to pit. PU retrieving head and RIH on 2 ¾"
tubing to top of RBP @2350' KB. Circulate down and release RPB. Start out of hole and well unloaded.
Attempted to kill well with water several times without success (SIP ~ 650-psig after well unloads). Shut
well in. Plan to kill with brine water tomorrow.

11/12/05 SIP ~700-psig overnight. Killed well with 90 bbis of 10 ppg brine water. TOH with RBP. TIH
with notched collar and seating nipple. Circulated out 110' of fill, hole started taking water. TOH to 2245'
KB and hung off well. ND BOP & NU WH. Mad 5 swab runs. SDON.

11/13/05 Arrived on location and made 12 swab runs @5 bbis per run, well started flowing. Watclied
for i hr and hooked up to flow into reserve pit for night, (will check in morning to see if volume picked
up). SDFN.

11/14/05 Arrived on loc &checked casing press. Press. Was @435 #'s picked up swab Iubricator
made l' run fluid level @250'2nd run @500' , 3 rd run @900', well started flowing, watched well flow till
1:00 pm, SDFN, wind blowing too hard to rig down.

11/15/05 RD MOL.

O
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STATE OF UTAH AMENDED REPORT O FORM 8

DEPARTMENT OF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONAND SERIAL NUMBER:

UTU-069403

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: O
LL

G
L DRY OTHER 7. UNITor CA AGREEMENT NAME

b. YEO W RKHOR
Z EP-

TRY
EFSFŸR.

OTHER

8. WECNAMLELandNUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
MERRION OIL &GAS CORPORATION 4301530627

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
610 REILLYAVENUE CITY FARMINGTON STATE NM ZIP 87401 (505) 324-5300 BUZZARDBENCH

4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTlÓN, TOWNSHIP, RANGE,
MERIDIAN

ATSURFACE: 1570' FNL & 1180' FWL
SWNW 15 19S 7E

AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNTY 13. STATEAT TOTAL DPPTH: EMERY UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

9/25/2005 10/2/2005 11/15/2005 ABANDONED READYTO PRODUCE 2 6120' GL/6130' KB
18. TOTALDEPTH: MD 2,900 19. PLUG BACKT.D.: MD 2,783 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21. DEPTH BRIDGE MD

PLUG SET:
TVD TVD TVD

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELL CORED? NO YES (Submit analysis)High Resolution Induction, Spectral Density/Dual Spaced Neutron,
WAS DST RUN? NO YES (Submit report)GR/CCUCBL/VDL
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft) TOP (MD) BOTTOM (MD) STAGEDŒMENTER CNEOONF
S

CKES VOSUœMRE
BL) CEMENT TOP ** AMOUNT PULLED

12-1/4 8-5/8 J55 24 0 277 Port 210 44 0-cir: 0
7-7/8 5-1/2 J55 15.5 0 2,785 Lite 97 71 1178-CBL 0

G 83 24 0

25. TUBINGRECORD
.AN172036

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MI3 Y OFNE,GM Eff0(MD) PACKER SET (MD)
2-3/8 | 2,245

26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Ferron 2,268 2,404 2,268 2,274 .34 24 open Squeezed

(B) 2,398 2,404 .34 24 open Squeezed

(C) Open Squed

(D) Open Sque

28. ACID, FRACTURE, TREATMENT, CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

2268'-2274' 500 gals 15% HCI, Frac with 243 bbis 70Q foam, 20# borate x-link gel, 20,000# 20/40 sand
2398'-2404' 500 aals 15% HCI. Frac with 243 bbls 70Q foam, 20# borate x-link gel, 20,000# 20/40 sand

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY ProducingSUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON



g g .

31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

11/15/2005 PENDING RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -Þ

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

SOLD
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34, FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushionused, timetoolopen, flowing and shut-inpressures and recoveries.

Formation o Bo m Descriptions, Contents,etc. Name (Measured Depth)

Ferron 2,264 2,404 Sandstone, gas, water Emerv 676
Ferron 2.182

36. ADDITIONALREMARKt (Include plugging procedure)

36. I hereby certifythat the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE INT) STEVEN NN TITLE DRILLING& PRODUC¯I°IONMANAGER

SIGNATU /\ , a e a DATE 12/28/2005

This report ust be submitted within 30 days of
• pleting or plugging a new well e reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore e significantlydeepening an existingwell bore below theprevious bottom-hole depth
• recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)ofœmentwere determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-069403

SUNDRY NOTICESAND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse this form for proposals to drillnewwells,significantly deepen existingwells below current bottom-hole depth, reenterplugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL D GAS WELL OTHER CAHILLNo. 1R

2. NAMEOF OPERATOR: 9. API NUMBER:

MERRION OIL & GAS CORPORATION 4301530627
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

610 REILLYAVENUE crfY FARMINGTON STATE NM ZIP87401 (505) 324-5300 BUZZARD BENCH
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1570' FNL &1180' FWL COUNTY: EMERY

QTRiQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 15 19S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE DRILLINGPITS HAVE BEEN CLOSED ON THIS LOCATION.

SNAME(PtEASE INT) STEg. N DATE DRIL IONG& PRODUCTION MANAGER

(This space State use only) RECENED
JUR11 2007

(5/2000) (See Instructions on Reverse Side)

DN.OF0\L,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 9/1/2010

FROM: (oldOperator): TO: ( New Operator):
NO630-MerrionOil & Gas Corp N2170-Coastal Plains Energy, Inc.

610 Reilly Ave 420 Throckmorton, Suite 630
Farmington, NM 87401 Fort Worth, TX 76102

Phone: 1 (505) 534-5300 Phone: 1 (817) 882-9055
CA No. Unit:

ENTITY WELL WELL
WELL NAME SEC TWN RNG API NO NO LEASE TYPE TYPE STATUS
ORANGEVILLE FED 16-6-18-8 06 180S 080E 4301530108 10978 State OW S
ORANGEVILLE U 4-1 01 190S 070E 4301530221 10600 Federal GW S
FERRON ST 4-36-18-7 36 180S 070E 4301530253 11836 State GW S
FERRON FED 16-9-19-7 09 190S 070E 4301530256 12691 Federal GW P
FERRON FED 7-12-19-7 12 190S 070E 4301530257 11837 Federal GW S
FUZZBALL 1 02 190S 070E 4301530557 14856 State GW TA
KLINKHAMMER l 34 180S 070E 4301530610 13979 Federal GW S
CROWS FOOT 1-R 09 190S 070E 4301530613 14857 Federal GW P
SPARKLE DUN l 16 190S 070E 4301530615 14874 State GW P
CAHILL 1R 15 190S 070E 4301530627 14962 Federal GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/16/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/20/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/29/2010
4a. Is the new operator registered in the State of Utah: Business Number: 5104445-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: not yet
5c. Reports current for Production/Disposition & Sundries on: OK
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/30/2010
3. Bond information entered in RBDMS on: 12/30/2010
4. Fee/State wells attached to bond in RBDMS on: 12/30/2010
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO213
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number CTCS267895;

TFTS899537;899542;899545
3b. The FORMER operator has requested a release of liability from their bond on: not yet
COMMENTS:

Coastal Plains FORM A.xls



BECENED

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING GAS 5. LEASEDESIGNATIONANDSERJALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. lFlNDIAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter p ugged wells, or to
drillhorizontal laterals Use APPUCATION FOR PERM1TTO DRILLform for such proposals,

1 TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER ,

2 NAM O RA 9. API NUMBER

3 DD R P NE N BER ,10. FED AND W1 CAT

4 FLOCAA ENSOAF LFACE:

COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE MERIDIAN: STATE:
UTAH

9t CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDiZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF 1NTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPA1R

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion.

COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

STATE BLANKET BOND CTCS 267895
INDIVIDUAL BONDS FUZZBALL 1 TFTS 899537

FERRON ST 4-36-18-7 TFTS 899542
ORANGVILLE U 10-2 TFTS 899545

NAME (PLEASE PRlNT) 4 AM t TITLE

SlGNATURE DATE

(This space for State use only)

APPROVEDg/_3 J AD/0

Division of Oil,Gas and Mining
(5/2000) (See instructions on Reverse Side) Earlene Russell, Engineering



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL Ü GAS WELL O OTHER See Attached
2M rMr

O I &Gas Corporation ÛÚSO
ONUMBER:

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
610 ReillyAve

yy Farmington STATE NM ZIP 87401 (505) 324-5300 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Erlierj

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

91. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Change of Operator
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Merrion Oil & Gas Corporation has sold the attached list of wells to Coastal Plains effective 9/1/2010

SNAMNE(PLREASEPRIN ana T IWnpSO
yDATE 24ula0tory Compliance Specialist

(Thisspaceforstateuseonly) RECEIVEDAPPROVED /A/ /pg
SEP16 2010

(5/2000) ÛÍVÎSÎOn of Oil, GasandMining (SeelnstructionsonReverseSide) DIV.0FOlL,GAS&MINING
Earlene Russell, Engineering



LISTOF UTAHPROPERTIESSOLDTO COASTALPLAINSENERGY, INCEFFECTIVEJULY 1, 2010 a g

WELLNAME QTR/QTR SECTION TWNSHP RANGE API NO. LEASENO. COUNTY

BUZZARDBENCH3-24 SESW SEC 3 195 7E 43-015-30229 U-18897-A EMERY Q" N u.o

BUZZARDBENCH6-3 SENW SEC3 19S 7E 43-015-30168 U-18897-A EMERY

CAHILL1R SWNW SEC 15 195 7E 43-015-30627 U-69403 EMERY

CROWSFOOT 1R SENE SEC9 19S 7E 43-015-30613 U-69403 EMERY

FERRONFEDERAL16-9 SESE SEC9 19S 7E 43-015-30256 U-69403 EMERY

FERRON FEDERAL7-12 SWNE SEC 12 195 7E 43-015-39254- U-18134 EMERY

FERRONSTATE4-36 NWNW SEC36 18S 7E 43-015-30253 ML-28195 EMERY

FUZZBALL1 SWNW SEC2 195 7E 43-015-30557 ML-28199 EMERY

HUMPY 1 SWNE SEC3 195 7E 43-015-30348 U-51015 EMERY

KLINKHAMMER1 NENW SEC34 18S 7E 43-015-30610 U-72356 EMERY

ORANGEVILLE1-11 NENE SEC11 19S 7E 43-015-30222 U-18134 EMERY

ORANGEVILLE16-6 SESE SEC 6 18S 8E 43-015-30108 ML-48777 EMERY

ORANGEVILLE4-1 NWNW SEC1 19S 7E 43-015-30221 U-18134 EMERY

ORANVEVILLE10-2 NWSE SEC 2 195 7E 43-015-30179 EMERY

SPARKLEDUN 1 NENE SEC16 19S 7E 43-015-30615 ML-49168 EMERY

PUMP AND



ERRION

August 24,2010

Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Ladies & Gentlemen:

Effective date July 1,2010 Merrion Oil & Gas Corp. sold all of its interest in the
Buzzard Bench Field. The New operator and owner: Coastal Plains Energy,Inc.
420 Throckmorton, Suite 630 Fort Worth, Texas 76102. Merrion Oil & Gas will
no longer be reporting production and revenue for these wells. Also Severance Tax
reports and Conservation reports will not be filed after the effective date of sale.

A List of the wells has been included with a Form 9.

Respectfully,
Merrion Oil & Gas Corp.

Wayne O'berg
Staff Accountant

RECEIVgg
AU63 3

DROFOff-,GAS

610 Reilly Avenue
Farmington, NM 87401

main 505-324-5300
fax
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