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September 23, 2005

Utah Division of Oi), Gas and Mining
PO Box 145801
Salt Lake City, Utzh 841145801
Attention: Ms Diana Whitney
SUBJECT: REQUEST FOR APPROVAL TO REDRILL CAFILL 1 AS THE CAHILL [R ON SAME LOCATION
Dear Ms. Whitney:

Mexrrion Oil & Gas hereby requests approval to skid the drilling rig 50-feet south on the existing
location for the Cahill No. 1 well (plugged & abandoned) and redrill the Cahiil No. 1R well (see APD

attachments), Merrion will utilize the existing location, no fiirther disturbance is required,

The drilling program is the same as for the original Cahill No. 1 well. T have also enclosed 2 plugging
sundry and completion report for the Cahill No. 1 well. :

We also request verbal approval to commence operations’ on Saturday, Scptember 24, 2005 because the
drilling rig is on location and ready to drill. Any delay may not give Merrion enough time to fnish this
project prior to big gamc winter closure in the area at the end of November.

Please contact Mr. Bo Stinson, our on-site supervisor, at (435) 640-6355 to give the go ahcad verbally.

My cell phone number is 505.320.9202 if you have qucstions.

Sincerely,

\

L

Steven 5. Duna

Drilling & Production Menager

Enclosures: Cahill No. 1 Completion Report

Cahill No. 1 Plugging Sundry

Cahill No, (R APD Package

RECEIVED
' SEP 2 3 2005

SAp0- Wl File\Operted\Utab\Gahill 1R\Cotrespondencd\UDOGM
s N1y OF OIL, GAS & MINING

610 Reilly Avenue
Farmingron, NM 87401
msin505.324.5300
fax 505.324.5330
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [

(highlight enanges)
MINERALLEAGENG, | © BURFACE:
APPLICATION FOR PERMIT TO DRILL UTU-060402 I Eoderal
14, TYPE OF WORK: prRILLEZ] REenTER [  DEePEN [ 7. IFINDIAN, ALLGTTEE OR TRIgE NAME:
8. UNIT o CA AGRGEMENT NAVS.

srveecrwan OL[] GAsh/] OTHER

SINGLE ZONE MULTIPLE ZONE 1

Z NAME OF OPERATOR; ©. WELL NAME 3nd NUNBER:
Merrion Ofl & Gas Corporation Cahill No. 1R

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, ORWILDCAT:
610 Reilly Avenue . Famington ... NM . 87401 (505) 324-5300 Buzzard Bench v %~

4. LOCATION OF WELL (F&TAGGS)

1. GTRIGTR, SECTION, TOWNSHIP, RANGE,
MERIDEAN:

Y9a024 ¥\ 39.17(38¢
arsursace: 1570 fnl & 1180' fwl o R SWIW 15 19S 7E
AT PROPOSED PRODUCING ZONE: 4235595 \/ i 12705 ¢
7o DISTANEE TN WILES AND DIRECTION FROMNEAREST TOWN GR FOBT OFFICE: TZ COUNTY: 1. miJTAH
6 miles south of CastleDale, Utah Emery
75, DISTANGE TG NEAREST PROPERTY OR LEASE UNE (FEET) 16, NUMBER OF ACRES IN LRASE! 77. NUMBER OF AGRES ASSIGNED 7O THIS WEWL:
1180’ 2100.67 160-acres
T2 DISTANCE TO NEAREST WALL (DRILLING, COMFLETED, OR 10. PROPOSED DEPTH; 20, BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASH (FEST)
2025 3,000 } NM-0883
51 ELEVATIONS (GHOW WHETHER OF, RT, GR, ETC.) 23, APPROXIMATE DATE WORK WILL START: 20. BSTIMATED DURATION:
6120' GL; 6125' RKB 8/24/2005 2-waoks
2, PROPOSED CASING AND CEMENTING PROGRAM
SIZECFHOLE | CASING SIZE, GRADE. AND WEIGHT PERFOOT |  SETTING DEPTH CEMENT TYFE, QUANTITY, YIELD, AND SLURRY WEIGHT
12-1/4* 8-5/8" J58 24-ppf 250 | Portland 200 -sx ~1.18-¢flsx ~16.6-ppy
7-7/8" 5-1/2" Js5 15.5-ppf 3,000} CBM Lite 170-8x ~4.14cflsx  ~10.5-ppg
Type ill 195-sx ~1.62-cflsx ~14.2-ppg
PN ATTAGHMENTS

VERIEY THE FOLLOWING ARE ATTACHGD IN AGCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

D WELL PLAT OR MAR PREFARED BY LICENSED SURVEYOR OR ENGINEER

[J =vIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

M comriere ariting PLAN

[ romms.IFGRERATOR 15 PERSON OR COMPANY OTHER THAN THE LEASE OWNER

B Do e ARG 2 PRen) MGl
X\(JL———"- OATE ﬁ,té’;ra'ﬁ—-

15 VED BY THE STATE
L-/’3 015 ZOU’&PPRO IVISION OF

AFINUMBERASSIGNED:
(11/2001) DAT :
BY
g10~4 610/¥00°d |18~ 008G 92¢ G0%

-d109 8BY B {10 UOIJIej-LOI4

RECEIVED
SEP 2 3 2005
DY OF Ol CAQ & 1A MNING

Federal Approval Of This
Action Is Necessary

wege:|l  GO-g2-des
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Well Location Description

£10-4

MERRION OlIL & GAS CORPCORATION
Cahil MR

IS0 FNL & 180" FwL

Section 5. TI9 S. R7 E. SLM
Emery County. Ut

6120 grd el ( from GPS)

2/1/°03

MODI( F| =4O
AL SUeOBY TO i3

FeprLrTTE 354

from BLM\GLO
* plat of record

s caleulated

Gerald G. Huddleston. LS

The dbove is true and correct to my knowledge and belief.

o) SN AT

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ CO - (970} 565 -3330
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Merrion Oil & Gas Corporation PAGE 1
Cahill #1E

1599’ FNL & 1180’ FWL

Sec. 15, T.19S,R. 7 E

Emery County, Utah

Drilling Program

1. Eormation Name Depth from GL  Depth from KB Elevation
Mancos Shale 0} 12° +6,120’
Emery Sandstone 677’ . 689’ +5,443’
Blue Gate Shale 2,195’ 2,207’ +3,925’
Ferron Sandstone 2,475’ 2,487 +3,645’
Total Depth 3,000’ 3,012’ +3,120°

> NOTABLE ZONES

Ferron sandstone is the goal. No other oil or gas zones are expected. Coal
zones are the only anticipated water zones.

3. PRESSURE CONTROL (Also see “5.” on PAGE 2)

A 2,000 psi double ram BOP with 2,000 psi choke manifold will be used from
bottom of surface casing to TD. (A typical 2,000 psi BOP is on Page 3.
Actual model will: not be known until the bid is let.) After surface and
intermediate casing are each cemented for 8 hours, will nipple up BOP and
test each to =~1,500 psi for 15 minutes each. Tests will be recorded in the
driller’s log. BOPs will be inspected and operated daily.

4.C & CEMENTING
Hole Size 0.D. Weight Grade Type Aae = Setting Deptt
12-1/4" 8-5/8” 24 J3-55 LT&C New 250’
7-7/8" 5-1/2” 15.5 J=55 LT&C New 3,000’
PERMITS WEST...
g10-4 810/300°d 1l5-1 0085 92¢ 505 "dio) sey § |10 Uoliiej-oig  WegE:||  GO-E2-08S
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Merrion Oil & Gas Corporation PAGE 2
Cahill #1R
1520’ FNL & 1180" FWL

Sec. 15, T. 19 S,,R. 7 E
Emery County, Utah

Will place centralizer on each joint of surface casing. Surface casing will be
circulated to surface with ~2@® sacks Class B or Class H + 3% CaCl,. Weight

= 15.6 pounds per gallon. Yield = 1.18 cubic feet per sack. Excess: >100%.

Long string will be cemented to surface. Will install float collar with float on
top_of the shoe join ‘g the production casing. Will cement production casing
to APER V\‘liél

spacer followed by

220 barrels gel water followed by =10 barrels for'a

O -

- - aal= " at - -Y= &
Saz- e . [P e LT =E ettt 8~
» - .

Exactvolumes—will-bedetermined—frerm—eatipertog. All slurries will include lost
circulation additives since lost circulation is anticipated.

5. MUD PROGRAM

Will drill surface hole with fresh water gel. Wil air drill production hole with
2,400 scfm air/mist. Lost circulation material will be on location.

6. DATA GATHERING

Starting with production hole, wifl run SS surveys with azimuth every 500°. If
build rate is >1° per 100°, then SS surveys will be run at 100’ intervals. Will
also run SS survey at TD. No cores or drill stem tests are planned at this
time. Will run caliper, Gamma Ray/Collar log, and Compensated Neutron log.

LeaP CBm LTE IFOSK, 4. 16 cusle Frisk , 10T &,
(Fotcurt; | 25- pbls ). TAC wiTH TIPELL )95, 1462 ever/a
14,2 ##6 (Blletter, Sle-b1%).

PERMYILS WEST .

PROVIDING PERAM S oz § ANDY USERS
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Merrion Qil & Gas Corporation PAGE 4
Cahill #12

150" FNL & 1180’ FWL

Sec. 15, T.19S,R. 7 E.

Emery County, Utah

7. DOWN HO DITION

Maximum anticipated bottom hole pressure is ~1,000 psi. No hydrogen
sulfide, abnormal pressures, nor abnormal temperatures are expected.

8. MISCELLANEQUS

Projected spud date is upon approval. it will take =5 days to drill the well and
~4 days to complete the well. '

Will complete well by moving in frac tanks. Tanks will be filled with 2% KCl.
Will install frac valve and pressure test casing to =4,000 psi. Will run Gamma
Ray/Collar log (and Compensated Neutron log if no open hole logs) and then
perforate. Will stimulate and allow well to flow. Run 2-3/8” tubing with
notched collar on bottom and seating nipple on top of the bottom joint. Clean
hole with air or nitrogen.

PERMS WEST ..

e
PROVIDING PERMELS 1 TANP USRS

El0-4 610/600°d [lG-L 008g 92¢ 408 "d1o) S8 B |10 UOLJIBN-WON]  Wepgif]  gO-EZ-t6S



® o
( ]

Merrion Oil & Gas Corporation PAGE 5
Cahill #1K

1540 FNL & 1180’ FWL

Sec. 15, T.19S,,R. 7 E

Emery County, Utah

‘Syrface Use Plan

1. EXISTING ROADS & DIRECTIONS (See PAGES 10 - 12)

From the equivalent of Mile Post 33.1 on U-1 0 south of Castle Dale, Utah ...
Go West 2.4 miles on dirt County Road 604 to a dam

Bear right at the top of the dam and continue West 1.1 miles

Then turn left at a lath and go NW =50’ cross country to the pad

2. ROAD TO BE BUILT OR UPGRADED (See PAGES 11 & 12)

The last ~50’ of road will be crowned and ditched with a =14’ wide running
surface. Maximum disturbed width will be 30°. Maximum cut or fill will be 3.
Maximum grade will be ~5%. No culvert is needed. No fence is crossed. No
turn out Is needed. No upgrading is needed for the existing road.

3. EXISTING WELLS (See PAGE 11)

There are two existing wells (1 gas & 1 plugged) wells within a mile radius.
There are no existing oil, water, injection, or disposal wells within a mile.

4. PROPOSED PRODUCTION FACILITIES (See PAGE 12)

A 2 phase separator, 100 barrel water tank, meter run, and pump will be
installed on the pad. All surface equipment will be painted a flat dark olive
green color. A buried ~3" O. D. steel Schedule 40 (burst pressure >1,000
psi) gas pipeline will parallel the new road southeast for 77.13". The new gas
line will tie into Merrion’s existing 4” steel gas line on the south side of the
existing road.

EE.RM_S WEST ...

—
CROVIPDING 1'LRAEES on TAND USRS
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Merrion Oil & Gas Corporation " PAGE 6
Cahill #1R

150" FNL & 1180° FWL

Sec. 15, T.19S,R. 7 E.

Emery County, Utah

5. WATER SUPPLY

Water will be trucked from Neilson Construction Company east of Huntington
in 19-17s-9e (water right #93-300).

6. CON [ON MAT METHODS

Soil and brush will be stripped and stockbiled west of the pad. Diversion ditch
will be cut west of the pad. The reserve pit will be lined with minimum 12 mil
plastic. North corners of the pad will be rounded to reduce cut and fills.

7. WASTE DISPOSAL

The reserve pit will be fenced 4’ high on 3 sides with 4 strands of barbed
wire or woven wire topped with barbed wire. The fourth side will be fenced
once the rig moves off hole. The fence will be kept in good repair while the pit
dries. No fluids will be discharged in the fiare pit.

All trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will
be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit
will be pumped or skimmed off and hauled to a state approved recycle
facility. Once dry, the reserve pit contents will be buried in place. The pit will
be back filled sufficiently deep so that no liner is exposed.

PERMITS WEST wc

BROVEDING PERMITN 100 T AN LISERS
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Merrion Oil & Gas Corporation PAGE 7
Cahill #1%-

1520’ FNL & 1180’ FWL

Sec. 15, T.19S,R. 7 E.

Emery County, Utah

8. ANCILLARY FACILITIES

There will be no airstrip or formal camp. Camper trailers may be on site for
the company man, roughnecks, mud logger, tool pusher, etc.

9. WELL SITE LAYOUT.

See PAGES 13 and 14 for depictions of the well pad, cross sections, cut and
fill diagrams, reserve pit, burn pit, access road onto the pad, parking, living
facilities, and rig orientation.

10. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of
all debris”and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2’ of cover will be
placed on the reserve pit. All areas not needed for production will be back
filled, contoured to match natural contours, and reserved topsoil and brush
evenly spread. If the well is a producer, then enough topsoil will be kept aside
to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or
scarified before seeding.

All reclaimed areas will be broadcast seeded in late fail or winter with seed
mix specified by BLM. Seeded areas will be left rough and lightly harrowed or
drug with a chain after seeding.

11. SURFACE OWNER

All construction is on lease and on BLM.

El0-d  610/210°d  1lS=L ooes 92¢ &0% "040) S8 B |1Q UOliJep-wOI]  WegE:||
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Merrion Qil & Gas Corporation PAGE 8
Cahill #1171
1540’ FNL & 1180° FWL

Sec. 15, T. 19 S, R. 7 E
Emery County, Utah

12. QTHER INFORMATION

Closest hospital is an hour drive north in Price. The Castleview Hospital is at
300 North Hospital Drive. Phone number is (435) 637-4800.

Archaeology report CASA 04-65 filed June 16, 2004.

This APD is also an application for approval of an exception location. The well
is staked 2§’ too far north and 320’ too far east. | am requesting an
exception because of topography (contour lines on west half of topo map are
at 40" intervals). Steep slopes in the south and west of the drilling window
force the location north and east.

The well is staked at 1580’ FNL & 1180° FWL on a 2,100.67 acre BLM lease.
Merrion is requesting permission to drill at 15#0" FNL & 1180° FWL 15-19s-
7e. This is the only oil or gas well, existing or planned, in the “quarter”
section. - Closest (2,025") well of any type is Merrion’s proposed Wooly
Bugger #1 at 200 FS & 110 FW 10-19s-7e. Closest lease line is 1180’ west,
but Merrion is the operator of the offset lease. Merrion is owner of all drilling
units within 2 minimum 3,760’ radius of the proposed exception. Merrion is
the owner of all 8 of the 8 offset quarter sections.

13. REPRESENTATION

Anyone having questions concerning the APD should contact:

Stz PuTa)
Lio lze«.u-( ROE
FenmingTn, DM 81401
o5, 324, 512 FAK SOF. 3T
EAXAGOSIHEETI682  Mobiert5053-699-2276

TROVIDING I RANS dou TANTY USRS

Elo-4  810/€10°d  |MS-l 00es 92¢ S0§ 010y 8eY 7 |1Q UOLJJON-wO4d  UegE:)|
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Merrion Oil & Gas Corporation PAGE 9
Cahill #1717

1540’ FNL & 1180" FWL

Sec. 15, T.19S,R. 7 E.

Emery County, Utah

The field representative during drilling and production will be:

JohaTrompson  Me. Bo  STISOW)
MerromOi-& GasCorperatien O
610 Reilly Ave.

Farmington, NM 87401 (4,35-> 620 4549
(505) 327-94-5300  FAX(505) 324-5350  Mobile:

{ hereby certify Merrion Oil & Gas Corporation has the necessary consents
from the proper lease and unit interest owners to conduct lease and unit
operations in conjunction with this APD. Bond (NM-0883) coverage per 43
CFR 3104 for lease activities is being provided by Merrion Oil & Gas
Corporation.

| hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that | am familiar with the
conditions which currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and that the work associated
with operations proposed herein will be performed by Merrion Oil & Gas
Corporation and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved. This statement
is subject to the provisions of 18 U. S. C. 1001 for the filing of a false
statement.

/ , S 2%, 2605
Febroary 252605

=5

PEI—IMS WEST

e —— e
PROVIEING PERAMIIS Tor EAND LIS RS
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Name: CASTLE DALE Location: 039.16866:36° N 111.1220158° W
Date: 8/16/2004 . Caption: 15, 19S-7E
Scale: 1 inch equais 2000 feet

Copyright (C) 1997, Mapiech. inC.
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Merrion Oil & Gas Corporation PAGE 14
Cahill #1JZ

1540" FNL & 1180’ FWL

Sec. 15, T.19S.,R. 7 E.

Emery County, Utah
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PROVWVIIIING PPRAVES i AN LISERS
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P.008/010  F-013

T-871

505 326 5900

From=Merrion il & Gas Corp.

11:34am

Sep-23-08

Ainimum 2" Chorel ing -

Minimem 27 KAl L lne.
» Miaimum Kil LineValve

Al Lesst Qne 2

Nowz: L. An npper Kedly obck valve will be

utkred dunng drling, Haedie will ]
be arailabie for cary sccest.
Z%ﬂlﬁymm;ﬁmqgmm N!}dl Row Line g
t sbing inuse i
available, {: ppie
s b
] . 18
Pill Line APL Standand Pange | 107, 3000 psi i
Woreeks
o AcSvated by Accomulsot N
Locking Wilh Emergency Backvp Pipe Rams
| 1
Blind Rams 1
APISuandand Range
(7 N = L!{.J._ g ug 2 Y
XitiLine §_3 © 7 M;gg;?\, b ::_3 f_..i
Back Pressore ‘Anauamﬂmn .
andlor safedy Yalve  qios valee 3&’;0 \;t\lﬁ, Resarve Tl
%00 pti V.. , Gl m;myt“ .
Ball Valve pawE
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,_../\/—-—__./\/—-——-—-/\/-'“""‘" Ground Leve g

Nole: This equipment is designed to et reguirerments fora2-M rating standard
per43 CFR;qanlslﬁo (amended). Proper operauion and testing of equipment veill
be caried out per standard. 2,000 psi equipment can be substxuted in the

drawing 10 meet minimum Tequircments per standasd. .



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED RePORT [ FORM 8

(highlight changes
T DEGIGNATION ANG S8ERIAL NUMBER:

| UTU-060403

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

@, IF INGIAN, ALLOTTEE OR TRIBE NAME

ORY

18, TYPE OF WELL: wsu.“. D wu_ D D

b, TYPE OF WORIC

omer Junked & Plugged

7. WUNIT or CA AGREEMENT NAME

&, WELL NAME ond NUMBER:

v e B REsim. OTHER Cahill No. 1
Tww!w& D = D D e AP NUNGGR
Merrion Oll & Gas Comoration 4301530618
3, ABDRESS OF OPGRATOR: PHONE NUMBER: 10 FIELD AND #QOL, OR WILDCAT
610 Reilly Avenue ey Farmington stare NM  z» 87401 (505) 324-5300 Buzzard Bench

« (OCATIONOF WMk (OOTAGES) . ., . . ....o..
avsureace 1620 fnl & 1180° WL -

AT TOP PRODUCING INTERVAL REFORTED BELOW: | * .

PO X ———

AT TQTALDEFTH: _

vomde - Pep——) e

i, GG, SECTION, TOWNGHIR, RANGE,
swiw | 5188 7B

13, STATE

12. COUNTY UTAH

14, DATE SPUDDED: 15, DATET.0, REACHED: | 10, DATE COMPLETED:

17. RLEVATIONS (OF, RS, KT, GL).

8/28/2005 9/11/2005 AR -~ v (] reeviooroucs ] | 6120' Gy 6128' RKB
18, TOTAL OEPTH:  MD 3_‘(!10“___:_ A PLUG BACKT.D; MO o . ____ 20, I MULTIPLE COMBLETIONS. HOW MANY? * | 24. nm%n.w . m___-
VO o o ™o Dt s
22, TYPEELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy ¢f aach) o,
Wag WELL CORED? vofZ] vesl]  (submiansiyis)
None WAS DST RUN7 safZ] ves[[]  (eubmitrepor)
DIECTIONAL SURVEY? Nof/] ves[] (submitcony)
2. CASING AND LINER RECORD (Ruport o) strings satin wal)
woceze | sewamace | wEcHTée) | Toepa) | sovromquy |STASEZRTER CEMINTITES | ot maw) | CEMENTTOP™ | AMOUNT PULLED
12-1/8" 8.6/8..-J55] . . 24.0 0 250.. Y Podanc .200] 42 Surface |... None ..—
7-7/8° . ' D
& TUBING RECORD :
SIZE DEPTH S&T (MD) | Packam sET (MB) SI2E DEFTHSET (WD) | PACKER S25 (MD! 8IZE DEPTH ST (MD) | FACKER SET (MD)
26. PRODUCING INTERVALS 27. PERPORATION RECORD .
FORMATION NAME memm SZE | NO. HOLES | FERFORATION STATUS
« Plunged & Aband ' b it open [ ] Sauwemss
® . opon [] Saveeeed
© N - cpen [ ] samesea []
©) Open | ! Squeszed | I
25, AGID, FRACTURS, TREATMENT, GEMENT SQURNZE, ETC. .
DEPTH INTERVAL AMQUNT AND TYPE OF MATERIAL

29, ENGLOSED ATTACHMENTS: 30, WELL STATUS:
. [ SLecTRCAUMECHANICAL LOGS [] ceocacrerorr [ osreeporr [ omecrionawsurvay Plu ged
SUNDRY NOTICE FOR PLUGGING ANG CBMENT veriGaTioN  [[] core auatvsis ] TR ey g
- CONTINUED ON BACK) SEP 2 3 2005
DIV. OF OIL, GAS & MINING
B10-4  BI0/200°d  lSeL 0088 826 508 109 89 B |10 UOLLINIOIY  Wepgi)|  go-cides



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES _
DIVISION OF OIL, GAS AND MINING 5 mudgwawmoumnam NUMBER:
SUNDRY NOTICES AND REPORTS ON WELLS & TP INDIAN. Ao OR TRBE NALS

7. UNIT or CA AGREEMENT NAME:
Do not ke 1hig O Tor propoaals Lo dhll new wells, significan dmmmmumwnmtwmmmeh.om
onit hgrizontal tatersls, USe ARPLICATION FOR PERMIT YO DRILL fom for such propasals.

1, TYPE OF Wil T WELL NAME and NUMBER
oLwel [  easwelL i1 OTHER Cahill No. 1
2. NANG OF OPERATOR; %, AP NUMBERE
Merrion Qil & Gas Corporation 4301630618
5. ADDNESS OF GPERATOR: FHONE NUMBER 70, FIELD AND POOL, OR WILDGAT:
£10 Reilly Avanue oy FAMINgton _grre NM_ 5, 87401 (505) 324-5300 Buzzard Bench
‘.mTIDNchm 0 - s e e - . - - -
roovacEsATSURFace: 1520' fnl & 1180' Wl oo o { cownry: Emery i
CRIGTR, SECTION, TOWNSHIP, RANGE. MBRDUN: Swnw 15 198 7E - STATE:
o : UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION —
[ NoTIGE OF INTENT ] acioee ] oesren [[] REPERFORATS CURRENT FORMATION
(Sytrait in Dupficate) O aercasing [ rracrune raea [ everrack 10 REPAIR WELL
Appraxmate cate workwiigbrt. | [ casing REPAR ] wew consTRUCTION {0 mamporamLY ABANCON
(] cuanca To PREVIOUS FLANS [ oreratorcHance [ musncrersr
[ cranceTumNe PLUG AND ABANDON [] vexroreLare
sussEQUENTREFORT  |[T] chancewaLL nave O rwseacx [OQ wareroisposaL
{Submit Origingl Form Only)
et ot work campleia: O cnance wew status [} PRODUCTION (STARTIRESUME) [ watersHur-oFF
V ' [ comMINGL£ARODUCING FORMATIONS [0 reciamation oF weLL stTE O omer
9/23/2005 ] convert weLLTveE [] =ecOMPLETE - DIFFERENT FORMATION .

12, DESCRIBE PROPOSED OR COMPLETED OPBRATIONS. Clearly shaw of pertinant detalls including dates, depths, volumas, atc.

Merrion Oil and Gas plugged and abandoned the original wellbore because of junk in the hole and inability to clean out as
follows:

1, RIH with drill pipe open-ended to ~ 900-t. Pump 800-sx of Halliburton Class V cament with 10% LCM, (351-cuft; 63-bbls).
2, POH and waited 12-hours. RiH with drlli pipe and tag up on plug at 560" KB.

3. L.oaded hole with ~B.4-ppg driting mud.

4, PUto 50-ft below bottom of surface casing at ~ 300-ft. Filled the casing to surface with neat type Il cement.

Because we are redriiling the well on the same well pad, no dry hole marker has been eracted. We do not plan to rehab the
location until the replacement well, the Cahill 1R is abandoned.

Any questions may be directed to Bo Stinson, ph: 435.630.6344 or Steve Dunn, ph: 505.324.5312

Steven S, Dunn(\ ~ me Driling & Production Manager

_)(qu-————h e 9/23/2005

RECEIVED
SEP 23 2005
@000 (Sa natructions on Reversa Sida) DIV.OF OIL, GAS & MINING
£10-3 810/800°d 1l8-L 0068 9;8 408§ ") “3 % 110 UolaJef-wosy  Wege:|| - GO-g2-ce$



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/23/2005

WELI, NAME: CAHILL 1R (RIGSKID)
OPERATOR : MERRION OIL & GAS CORP ( NO0630 )
CONTACT: STEVEN DUNN

PROPOSED LOCATION:

RIG SKID

APTI NO. ASSIGNED: 43-015-30627

PHONE NUMBER: 505-320-9202

SWNW 15 1908 070E INSPECT LOCATN BY: / /
SURFACE: 1570 FNL 1180 FWL Tech Review Initials Date
BOTTOM: 1570 FNL 1180 FWL
EMERY Engineering
BUZZARD BENCH ( 132 ) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-069403
SURFACE OWNER: 1 - Federal
LATITUDE: 39.17139
PROPOSED FORMATION: FRSD
COALBED METHANE WELL? NO LONGITUDE: 111.12706
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
Plat R649-2-3.
Bond: Fed[1l] Ind[] Stal[] Feel} .
Unit
(No. NM-0883 )
Potash (Y/N) R649-3-2. General

0il Shale 190-5 (B) or 190-3 or 190-13
Water Permit

NN

Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

(No. 93-300 ) _
- Drilling Unit
RDCC Review (Y/N) -
(Date: ) Board Cause No:
' - Eff Date:
MW Fee surf Agreement (Y/N) Siting:
A Int C i N
N ntent to Commingle  (Y/N) R649-3-11. Directional Drill
COMMENTS :
STIPULATIONS : l’{::iLAAl ) CLEDYLUQK}
} ! <4 x

2'\<be4%nﬁ,§>ﬁp
J




FFRRON
D 16:919-7

SPARKLE
DUN|

®

WOOLY
BUGGIR 1

CAHILL
PAY

&

CATHLL 1R
EISRITH

BUZZARD BENCH FIELD

n-.ﬂ‘-f'r»-ru

T19S R7E

OPERATOR: MERRION O&G CORP (N0630)

SEC: 15 T. 195 R.7E

FIELD: BUZZARD BENCH (132)

COUNTY: EMERY

Wells Status
SPACING: R649-3-3 / EXCEPTION LOCATION ~ GAS INJECTION
% GAS STORAGE
% LOCATION ABANDONED
® NEW LOCATION
Field Status UnitStatus i PLUGGED & ABANDONED
ABANDONED PRODUCING GAS
= ACI'IVEON GAS STORAGE ® PRODUCING OIL
a NEF PP OIL ~% SHUT-IN GAS
[] COMBINED NF SECONDARY
2 | PENDING o SHUT-IN OIL
] INACTIVE elon! % TEMP. ABANDONED
[_] PROPOSED = T
STORAGE 3PP GAs 9
=] TERMINATED PP GEOTHERML 4 WATER INJECTION
[ PPOIL ® WATER SUPPLY
[C] SECONDARY & WATER DISPOSAL
[—] TERMINATED 7% DRILLING

Utah Oil Gas and Mining
N
W E

S
PREPARED BY: DIANA WHITNEY
DATE: 23-SEPTEMBER-2005




F JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah September 23, 2005

Department of
Natural Resources
fogﬁ'v‘fbf;z;“ Merrion Oil & Gas Corporation
610 Reilly Ave.
Division of Farmington, NM 87401
Oil, Gas & Mining
JOHN R. BAZA
Division Director Re:  Cahill IR Well, 1570' FNL, 1180' FWL, SW NW. Sec. 15, T. 19 South,
R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30627.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogne.utah.gov



Operator: Merrion Oil & Gas Corporation

Well Name & Number Cahill 1R

API Number: 43-015-30627

Lease: UTU-069403

Location: SW NW Sec. 15 T. 19 South R. 7 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas

Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

(98]

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be

hd

obtained prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Qil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company: MERRION OIL & GAS CORP
Well Name: CAHILL 1R (RIG SKID)
Api No: 43-015-30627 Lease Type: FEDERAL
Section_15 Township_19S Range_07E County EMERY
Drilling Contractor BOB BEAMAN RIG#__ 30
SPUDDED:
Date 09/24/05
Time 7:30 AM
How DRY

Drilling will Commence:

Reported by BOZE STINSON

Telephone # 1-435-630-6344

Date____ 09/26/2005___Signed CHD




Oct=03-08

08:31am

From=Merrion 0il & Gas Corp.

~ STATE OF UTAH
DEPARTMENT OF NATURAL RESOURGES

DIVISION OF OIL, GAS AND MINING

505 326 5900

T-622

P.002/002 F-157

FORM 6

ENTITY ACTION FORM
Operator: MERRION OiL & GAS CORPORATION Qperator Account Number: LOGS_O____
Address: 610 REILLY AVENUE
MAHMNGTON
state NM zip 87401 Phone Number: _(505) 324-5300
Well 1
APl Number Well Name Q@ | Sec | Twp | Rng County
Y3-015- 30637 CAHILL No. 1R SWNwW| 15 198 7E EMERY
Action Code Current Entity New Entity Spud Oate Entity Assignment
Number Number Effective Date
A 949%9 [ 4962 9125/2005 [0/ [ 05~
Comments: piaskiowert £ 2S) —
Wall 2
APl Number Well Name QQ | Sec | Twp | Rn County
Action Cade Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
API Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES: -
A - Establish new entity for new well (single well only) CONNIE S. DINNING
B - Add new well to existing entity (group or unit well) Namg (P
C - Re-assign well from one existing entity to another existing entity -
D - Re-wssign well from one existing entity to a new entity Signature
E - Other (Explain in ‘commants’ section) ENGINEER 9/30/2005
Title Dato
0CT 03 2005

DIV, OF OIL, GAS & MINING




“ . l

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-069403

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [} GAS WELL OTHER

CAHILL No. 1R
2. NAME OF OPERATOR: 9. API NUMBER:
MERRION OIL & GAS CORPORATION 4301530627
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
610 REILLY AVENUE vy FARMINGTON stare NM . 87401 (505) 324-5300 BUZZARD BENCH
4. LOCATION OF WELL ‘
FooTaGes AT surFACE: 1570' FNL & 1180' FWL county: EMERY
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWINW 15 198  7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[] NoTICE OF INTENT L] [ O
(Submit in Duplicate) ] Actercasing [C] FracTURE TREAT [C] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casineRrePAR [] ~ewconsTRuCTIiON [[] TEMPORARILY ABANDON
[] cHANGE 70 PREVIOUS PLANS [ oreraTOR cHaNGE ] vusiNG REPAIR
[] cHance Tusing [] erucanD ABANDON [[] VveNTORFLARE
[] suBsEQUENT REPORT [] cHance weLL Name ] resack [[] WaTER DIsPOSAL
(Submit Original Form Only) :
[[] cHance weLL sTATUS [C] ProbUCTION (START/RESUME) ] watershuT-OFF
Date of work completion:
[[] commiNgLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE ] orHer: SPD, CSG & TD
10/4/2005 [] converTweLL TvPE [C] RECOMPLETE - DIFFERENT FORMATION REPORTS

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etfc.

9/25/05 MIRU Beeman Drilling Rig No. 30. Spud at 7:30 AM and set 5’ conductor. Cement conductor and change out
bits. Drilled from 5’-287.9 with air. Circulated hole with mud. TOH and set up to run casing. TIH with 8-5/8”, 24#, J-55
surface casing to 276.80°. Circulated hole with mud and set up for cement.

9/26/05 WOC. Pumped 210 sxs of Portland redi mix (248 cu.ft - 44 bbls) at 15.8 ppg in and 15.6 out, displaced with 16
bbls of fresh water and 10 bbis good cement to surface. WOC to set. NU BOP and set to start drilling. WO testers, test BOP
WO bit to arrive

9/27/05 Set up to run drill collars and bit. TIH to tag cement, drill out cement. Drilled to 527’, ran survey 500° @ 1/4°.
Drilled to 1000’, ran survey 1000’ @ 3/4°. Drilled to 1472'.

***CONTINUED OTHER SIDE***

N A

NAVE (PLEASE PRIV ,.STEwa(N/ /) e DRILLING & PRODUCTION MANAGER
10/4/2005

SIGNATURE DATE

(This spa%r State use only) ‘ RE CEIVED
0CT 0 / 2005
DIV. OF OiL, GAS & MiNING

(5/2000) (See Instructions on Reverse Side)



9/28/05

9/29/05
9/30/05
10/01/05

10/02/05

10/03/05

10/04/05

Drilled to 1527, run survey 1500’ @ 3'4°, backed off WOB 22K. Drilled to 1683’, run
survey 1650’ @ 4°, backed off WOB to 17K. Drilled to 1777, run survey 1750’ @
42°. Drilled to 2015'.

Drilled to 2015’-2024’, run survey 2000’ @ 3-3/4°. Drilled to 2181’, run survey 2150’
@ 5°. Drilled to 2336’, run survey 2300’ @ 5-3/4°. Drilling ahead.

Drilled to 2380°. Bit trip (metal in samples). TIH with tricone bit, tag bridge at 2150’
started injecting soap and KCI 3% water.

Drilled to 2493’, run survey 2460’ @ 5-3/4°. Drilled to 2522, run survey 2522’ @ 7°.
Circulated hole for circulation, drilled to 2700°.

Replaced bolts on right angle drive box. Drilied from 2700’ to 2742’, run survey
2740’ @ 7° and repaired turntable clutch. Drilled from 2742’ to 2900, circulated hole
clean. Circulated hole with mist and soap. WO Loggers.

Circulating hole, pumped 120 bbls of 3% KCI. TOH, LD, WO loggers, RU and log
well (Induction/Neutron/Density). RD loggers. RU to run casing.

Ran 2 joints casing and ND BOP. Ran 64 joints of 5-1/2”, 15.5#, J-55 casing landed
@ 2785’. RU Halliburton pumped 10 bbls water, 10 bbls gel, 10 bbls water, 20
superflush, 10 bbls water, 71.4 bbls lead cement at 10.5 ppg at 6 BPM and tail 23.8
bbls at 14.2 ppg at 6 BPM, displaced with 66 bbls water, returns till 58 bbls in
displacement gone and broke down. RD Halliburton and released rig. WOCT.




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-069403
SUNDRY NOTICES AND REPORTS ON WELLS , © 7 INDIAN, ALLOTTEE OR TRIE NAE:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL

8. WELL NAME and NUMBER:
oliLweLL [] GAS WELL OTHER CAHILL 1R
2. NAME OF OPERATOR: 9. API NUMBER:
MERRION OIL & GAS CORPORATION 4301530627
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
610 REILLY AVENUE ., FARMINGTON .. NM 87401 BUZZARD BENCH
4. LOCATION OF WELL . :
FooTAGEes AT surFace: 1570' FNL & 1180' FWL county: EMERY
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 15 19S5 7E STATE:
UTAH
", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[ 1 NOTICE OF INTENT L] [ [
(Submit in Duplicate) [] Autercasing [] rFrAcTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [[] casinG RePAR [] newconstRuCTION [[] TEMPORARILY ABANDON
[] cHanGE To PREVIOUS PLANS [[] oPeraTOR cHANGE ‘ [] vusing RePaR
[] cHance TuBING [C] PLue AND ABANDON [] veEnTORFLARE
/1 suBsEQUENT REPORT [ chance weLL NAME [ Puesack ] water DisPOsAL
(Submit Original Form Only)
[[] cHance wELL sTATUS [[] ProbucTION (START/RESUME) ] WATER SHUT-OFF
Date of work completion;
[] coMMINGLE PRODUCING FORMATIONS [] RECLAMATION OF WELL SITE ] orer: COMPLETION
11/6/2005 [] convertweLL Tvpe [C] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

11/06/05 Moved rig to location. WO anchors truck to arrive to set anchors, RU and WO tubing to be delivered (truck hauling
tubing broke down, had to WO second truck to arrive). SD rig crew for the day. Has tubing spotted up at rig.

11/07/05 TIH with tubihg, 4-3/4" bit and scraper, tagged up @ 2783', pulled 2 joints off bottom. WO orders, hooked up pump
and tank to displace KCl water in casing. SDON.

11/08/05 Arrived on loc & unloaded Hot shot truck of frac valves, etc. Nippled up flange & spool with BOP. TOOH to 2373".
Pumped 100 gals HCI & displaced with 9 bbls. TOOH standing back. Nippled down BOP and NU frac valve. Set up & press

test casing @ 3800# - 15 mins. Nippled up BOP again. TIH with packer and 35 joints of 2-3/8" tubing. PU tools and SDON.
Frac tank moved in and filled, hot oiler heating.

***CONTINUED OTHER SIDE****

R o I g&v&(smgu)mm me DRILLING & PRODUCTION MANAGER
SIGNATORE )< Jé ' oare  12/12/2005

/4

174
(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side) DEC ‘ B 2005

W OF OlL, GRS & MINWG



11/09/05 TiH w/ 5 2” RCP on 2 %” tubing, set RCP @ 2249’ KB. Rig up to swab. Swab well down to
packer. Waited 30-min, made swab run, recovered no water w/ slight show of gas. Unset RCP and moved
down to 2379’ KB, just above lower Ferron Sand perfs @ 2398°-2404’ KB. Reset RCP and swabbed tubing
down to packer. Waited 1-hr and made swab run to dry up tubing. Waited 1-hr and made swab run,
recovered no water w/ slight show of gas, well blowing very lightly after run. Released RCP, POH. MIRU
Superior Well Services. Frac 1% stage as follows: spearhead 500-gal 15% HCL acid followed by 70Q foam
frac fluid (refer to treating report for detail), pumped total of 20,000-lb 20/40 sand, 243-bbls XL8 20# X-link
Borate w/ 2%-KCl water, 270,000-scf nitrogen. AIR - 30-bpm, AIP — 21 00-psig. ISIP - 1765-psig, 5-min Sl —
1620-psig, 10-min SI - 1568-psig. RD frac crew. RU flowback assembly. Opened well on %” positive flow
choke to pit. Left flowing to pit. SDON. _ ‘

11/10/05 In AM, well flowing nitrogen & foam on % positive flow choke w/ 100-psig flowing pressure
at wellhead. Removed positive flow choke and blew well down to pit. TIH w/ RBP & set at 2350’. Load hole
and press test to 3800-psig okay. Pull tbg to 2274°. Spot 100 gal 15% HCI w/ additives. TOH. RU Bran-Dex
Wireline. Perforate Middle Ferron sand from 2268°-74’ w/ 4spf @ 120 deg (24 holes). Pump in and break
down pel:fs‘.' RU Superior Well Services. Frac w/ 70Q N2 foam w/ 20,000# 20/40 sand, XL8 20# X-link
Borate w/8%-KCl water @ 30 BPM (See frac report for details). RD Superior Well Services, Open well to
pit on 4" positive flow choke. Flow back overnight.

11/11/05 In AM, well flowing nitrogen & foam on %” positive flow choke w/ 40-psig flowing pressure at
wellhead. Removed positive flow choke and blew well down to pit. PU retrieving head and RIH on 2 %”
tubing to top of RBP @ 2350’ KB. Circulate down and release RPB. Start out of hole and well unloaded.
Attempted to kill well with water several times without success (SIP ~ 650-psig after well unloads). Shut
well in. Plan to kill with brine water tomorrow.

11/12/05 SIP ~700-psig overnight. Killed well with 90 bbls of 10 ppg brine water. TOH with RBP. TIH
with notched collar and seating nipple. Circulated out 110’ of fill, hole started taking water. TOH to 2245’
KB and hung off well. ND BOP & NU WH. Mad 5 swab runs. SDON. -

11/13/05 Arrived on location and made 12 swab runs @ 5 bbls per run, well started flowing. Watched
for 1 hr and hooked up to flow into reserve pit for night, (will check in morning to see if volume picked
up). SDFN.

11/14/05 Arrived on loc & checked casing press. Press. Was @ 435 #'s picked up swab lubricator
made 1% run fluid level @250’ 2" run @ 500°, 3 rd run @ 900’, well started flowing, watched well flow till
1:00 pm, SDFN, wind blowing too hard to rig down.

11/15/05 RD MOL.




¢ .

. STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORT [}
(highlight changes)

FORM 8

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-069403
5. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
Ta. TYPE OF WELL: oL GAs v [ onver _ 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER. , .
O B0 Se0 % CAHILL No. 1R (/) Sk<4)
2. NAME OF OPERATOR: 9. APl NUMBER:

MERRION OIL & GAS CORPORATION 4301530627

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
610 REILLY AVENUE  crv FARMINGTON state NM 210 87401 (505) 324-5300 BUZZARD BENCH

4. LOCATION OF WELL (FOOTAGES) 1. QTRIQTR, SECTION, TOWNSHIP, RANGE,
~ atsurrace: 1570' FNL & 1180° FWL SWNW 15 19S 7E

AT TOP PRODUCING INTERVAL REPORTED BELOW: ‘

_ 12, COUNTY 13. STATE
AT TOTAL DEPTH: EMERY UTAH
14, DATE SPUDDED: 15. DATE T.D. REACHED, | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
9/25/2005 10/2/2005 11/15/2005 aanDonep [ ] reapy o propuce /] 6120' GL/6130' KB
18 TOTALDEPTH. MD 2 g0Q 19 PLUGBACKT.D: MD 2 783 20, IF MULTIPLE COMPLETIONS, HOW MANY* [21. DEPTHERIDGE ~ MD
TVD VD 1w
22 TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of sach) 2.
High Resolution Induction, Spectral Density/Dual Spaced Neutron, ~ |"/> “etk CORED? nol/]  ves[] (Submit anayss)
GR/CCL/CBLVDL WAS DST RUN? NO Yes[ ]  (submitreport)
DIRECTIONAL SURVEY? nof/]  ves[T]  (submitcopy)
24. CASING AND LINER RECORD (Report ail strings set In well)

HOLE SIZE SIZE/GRADE WEIGHT (#t) TOP (MD) BOTTOM (MD) STAG%EE#’ENTER CoMENT N VOfbHETgBL) CEMENT TOP** | AMOUNT PULLED
12-1/4 85/8 J55| 24 0 277 Pt 210| 44 O-cirk 0
7-7/8 5-1/2 J55 15.5 0 2,785 Lite 97 71 1178-CBlL 0

G 83 24 0
HE{\ [l AW 4 ool .
LIV
AN 17 2005
25. TUBING RECORD v
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET MOl E BME  Acle BERAHSER (MD) | PACKER SET (MD)
2'3/8 2,245 T T T AT ATV TN Y O
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) | BOTTOM(MD) | TOP(TVD) | BOTTOM (IVD) | INTERVAL (ToplBot-MD) | SIZE |NO. HOLES PERFORATION STATUS
@ Ferron 2,268 2,404 2,268 2,274 | .34 24 |open |/] squeezed [ ]
(8) 2,398 2,404| .34 24  |open Squeezed [_|
© Open D Squeezed [:I
(D) Open D Squeezed D

28, ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

2268'-2274'

500 gals 15% HCI, Frac with 243 bbls 70Q foam, 20# borate x-link gel, 20,000# 20/40 sand

2398'-2404'

500 qals 15% HCI. Frac with 243 bbls 70Q foam, 20# borate x-link gel, 20,000# 20/40 sand

29, ENCLOSED ATTACHMENTS:

/] ELECTRICAUMECHANICAL LOGS
] SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[] osrrerort

] orrer:

[] eeoLocic reporT
] core anaLysis

30. WELL STATUS:

7] orecTioNAL sURVEY

Producing‘

(5/2000)

{(CONTINUED ON BACK)



l ‘ *

31. INITIAL PRODUCTION INTERVAL A (As shown in item #26) .
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL—BBL: GAS ~ MCF: WATER-BBL: [PRCD. METHOD:
RATES: =
11/15/2005 PENDING
CHOKE SIZE: | TBG. PRESS. CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER ~BBL: |INTERVAL STATUS:
RATES: —
INTERVAL B {As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER -BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: |TBG. PRESS. CSG.PRESS. |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —
INTERVAL C (As shown In item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL —BBL: GAS — MCF: WATER-BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OlL - BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS - MCF: WATER ~BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU~GAS GAS/OIL RATIO |24 HR PRODUCTION |OiL - BBL: GAS - MCF: WATER - BBL: [INTERVAL STATUS:
RATES: =
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
SOLD
33. SUMMARY OF PORQUS ZONES (Include Aquifers): 34, FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and alt drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Top Bottom

Formation (MD) (MD) Descriptions, Contents, etc. Name (Measngg Depth)
Ferron . 2,264 2,404 | Sandstone, gas, water Emery 676
Ferron 2.182

35. ADDITIONAL REMARKS (Include plugging pr

36. | hereby certify that the foregoing and attached Inf: is plete and correct as determined from all available records.

nre DRILLING & PRODUCTION MANAGER

e 12/28/2005

This report Must be submitted within 30 days of

L pleting or plugging a new well o reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation ® drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 ‘ Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU-069403

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged weils, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

. TYPE OF WELL
k oiLweLL [ GASWELL [/] OTHER

8. WELL NAME and NUMBER:

CAHILL No. 1R
2. NAME OF OPERATOR: 9. API NUMBER:
MERRION OIL & GAS CORPORATION 4301530627
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
610 REILLY AVENUE oY FARMINGTON STATE NM ZIp 87401 (505) 324-5300 BUZZARD BENCH
4. LOCATION OF WELL
rootaces AT surrFace: 1570' FNL & 1180' FWL county: EMERY
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 15  19S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN PERFORATE CURRENT FORMATION
] NomicE OF INTENT O O O re
(Submit in Duplicate) [] ALtercasing ] FRACTURE TREAT [] sioeTRACK TOREPAIR WELL
Approximate date work will start: [] casiNG RePAR [] NewcCONSTRUCTION [] TEMPORARILY ABANDON
[C] chance TO PREVIOUS PLANS [] operaTOR cHANGE [] tueinGrePar
[] cranceTUBING [C] PLuG AND ABANDON [] ventoreLARE
/] sussequenT REPORT [0 cHaNGE weLL NAME [ rpueeack [ waTer oisPosaAL
(Submit Original Form Only)
[J crance weLL sTATUS [] PRODUCTION (START/RESUME) [[] water sHUT-OFF
Date of work completion:
[] cOMMINGLE PRODUCING FORMATIONS [_] RECLAMATION OF WELL SITE /] omrer
[] converT weLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE DRILLING PITS HAVE BEEN CLOSED ON THIS LOCATION.

TITLE

DRILLING & PRODUCTION MANAGER

6/7/2007

DATE

NAME (PLEASE glm) STEVENS.DUNN
SIGNATURE X P—-
\

/

(This space fof State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED
JUN 112007

DIV, OF OIL, GAS & MINING




Division of Oil, Gas and Mining
OPERATOR CHANGE WORKSHEET (for state use only)

X - Change of Operator (Well Sold) Operator Name Change/Merger

ROUTING

[cow |

The operator of the well(s) listed below has changed, effective: 9/1/2010
FROM: (01d Operator): TO: ( New Operator):
IN0630-Merrion Oil & Gas Corp N2170-Coastal Plains Energy, Inc.
610 Reilly Ave 420 Throckmorton, Suite 630
Farmington, NM 87401 Fort Worth, TX 76102
Phone: 1 (505) 534-5300 Phone: 1 (817) 882-9055
CA No. Unit:
ENTITY WELL |WELL

WELL NAME SEC TWN RNGJ|API NO NO LEASE TYPE |TYPE STATUS
ORANGEVILLE FED 16-6-18-8 06 [180S |OSOE | 4301530108 | 10978 State ow S
ORANGEVILLE U 4-1 01 11908 JO70E | 4301530221 | 10600 Federal GW S
FERRON ST 4-36-18-7 36 |180S |070E | 4301530253 | 11836 State GW S
FERRON FED 16-9-19-7 09 11908 |070E | 4301530256 [ 12691 Federal GW P
FERRON FED 7-12-19-7 12 |190S |070E [ 4301530257 | 11837 Federal GW S
FUZZBALL 1 02 1190S |070E | 4301530557 | 14856 State GW TA
KLINKHAMMER 1 34 1180S |070E | 4301530610 | 13979 Federal GW S
CROWS FOOT 1-R 09 1190S |070E | 4301530613 | 14857 Federal GW P
SPARKLE DUN 1 16 |190S |070E | 4301530615 | 14874 State GW P
CAHILL 1R 15 |190S |070E [ 4301530627 | 14962 Federal GW S
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/16/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/20/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/29/2010
4a. Is the new operator registered in the State of Utah: Business Number: 5104445-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: not yet
5¢c. Reports current for Production/Disposition & Sundries on: OK
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on; BLM not yet BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/30/2010
3. Bond information entered in RBDMS on: 12/30/2010
4. TFee/State wells attached to bond in RBDMS on: 12/30/2010
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000213
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number CTCS267895;
TFTS899537;899542;899545

3b. The FORMER operator has requested a release of liability from their bond on:  not yet

COMMENTS:

Coastal Plains FORM A.xls 12/30/2010



STATE OF UTAH P 10 (A FORM 9

DEPARTMENT OF NATURAL RESOURCES N\\ NG
DIVISION OF OIL, GAS AND MINING N OF oL GP\S& 5. LEASE DESIGNATION AND SERIAL NUMBER:
. '

See attached well |ict

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter piugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals,

8. VVELL NAME and NUMBER:

OIL WELL [] GASWELLM/ OTHER ” ‘ ! I!I +

1 TYPE OF WELL

2 NAME OF OPERATOR: R , 9, API NUMBER:
Coastal Qarms @mq N Twe, N3/70
3 ADDRESS OF OPERATOR: PHONE NUMBER: 770, FIELD AND POOL, OR WILDCAT:
\
wu.\ _'11 216102 |87 £90-905(] See adteched pjel| it

4 LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: E MV\’

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize DEEPEN REPERFORATE CURRENT FORMATION

1 NoOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

N(EEi

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

Oooooooo

D SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Criginal Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion;
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

Looooodao
oo

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

See astached list
aLm Bond No  UT&O00LI3

STATE BLANKET BOND CTCS 267895

INDIVIDUAL BONDS FUZZBALL 1 TFTS 899537
FERRON ST 4-36-18-7 TFTS 899542
ORANGVILLE U 10-2 TFTS 899545

navie pLease pRINT) WA \\ Q ’g d AS TITLE ‘12& ['49_‘1\’\"
SIGNATURE t/\)A&UA—‘-\— A, M DATE q-—ll-l'-'l 0

APPROVED /3/801 50/0
Roastl

Division of Oil, Gas and Mining
(5/2000) (See insiuctions on Reverse Side)  Farlene Russell, Engineering Technician




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged welts, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

NA

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
ol WELL [] GASWELL 1 OTHER

8. WELL NAME and NUMBER:

See Attached
2. NAME OF OPERATOR: . 9. API NUMBER:
Merrion Qil & Gas Corporation /V 0 (/ J0O 43-015-

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

610 Reilly Ave oy Farmington stare NM 87401 (505) 324-5300 Buzzard Bench

4. LOCATION OF WELL

FOOTAGES AT SURFACE: county: Emery
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acioize [] oeepen [[] REPERFORATE CURRENT FORMATION

IZI NOTICE OF INTENT

(Submit in Duplicate) [] Actercasing [] rFracTURE TREAT [[] sibETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION [:] TEMPORARILY ABANDON

|:| CHANGE TO PREVIOUS PLANS D OPERATOR CHANGE |:] TUBING REPAIR
[] cHanGe TuBING [:| PLUG AND ABANDON E] VENT OR FLARE

[] suBSEQUENT REPORT [] cHANGE wELL NAME [ puuseack [} warter bisPosAL

(Submit Original Form Only)
D CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] waTer sHuT-OFF
Date of work completion:

D COMMINGLE PRODUCING FORMATIONS |:| RECLAMATION OF WELL SITE |Z| orher: Change of Operator
D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Merrion Qil & Gas Corporation has sold the attached list of wells to Coastal Plains effective 9/1/2010

NAME (PLEASE PRINT) Pl'l!lana Thompson TITLE

Regulatory Compliance Specialist

8/24/2010

DATE

SIONATURE____ f"//‘/%/;/;%/ (2;/,///,%/’////

{This space for State use only)

APPROVED /3 /40 /3040
Coalens

Division of Oil, Gas hnd Mining
Earlene Russell, Engineering Technician

(5/2000) (See Instructions on Reverse Side)

RECEIVED
SEP 16 2010
DIV. OF OIL, GAS & MINING



UL
\) 9\\(\
LIST OF UTAH PROPERTIES SOLD TO COASTAL PLAINS ENERGY, INC EFFECTIVE JULY 1, 2010

WELL NAME QTR/QTR SECTION TWNSHP RANGE API NO. LEASE NO. COUNTY
BUZZARD BENCH 3-24 SESW SEC3 195 7E 43-015-30229 U-18897-A EMERY
BUZZARD BENCH 6-3 SENW SEC3 19S 7E 43-015-30168 U-18897-A EMERY
CAHILL 1R SWNW SEC 15 195 7E 43-015-30627 U-69403 EMERY
CROWSFOOT 1R SENE SEC9 198 7E 43-015-30613 U-69403 EMERY
FERRON FEDERAL 16-9 SESE SECH 198 7E 43-015-30256 U-69403 EMERY

FERRON-FEDERAL16-26——SESEF——SEE20—— /5 8F——43-615-30430————M48176————FEMERY

30257
FERRON FEDERAL 7-12 SWNE SEC 12 198 7E 43-015-3625% U-18134
FERRON STATE 4-36 NWNW SEC 36 18S 7E 43-015-30253 ML-28195
FUZZBALL 1 SWNW SEC2 19§ 7E 43-015-30557 ML-28199
HUMPY 1 SWNE SEC3 198 7E 43-015-30348 U-51015
KLINKHAMMER 1 NENW SEC 34 18S 7E 43-015-30610 U-72356
ORANGEVILLE 1-11 NENE SEC11 195 7E 43-015-30222 U-18134
ORANGEVILLE 16-6 SESE SEC6 18S 8E 43-015-30108 ML-48777 4
ORANGEVILLE 4-1 NWNW SEC1 198 7E 43-015-30221 U-18134
'mL 38199

ORANVEVILLE 10-2 NWSE SEC2 195 7E 43-015-30179 H-18434-
SPARKLE DUN 1 NENE SEC 16 19§ 7E 43-015-30615 ML-49168

PUMP AND DEHYDRATOR

EMERY

EMERY

EMERY

EMERY

EMERY

EMERY

EMERY

EMERY

EMERY

EMERY

RECEIvep
AUG 3 5 2010
DIV.OF o1, ga5 ¢ MiNIN G

P/g?;g%‘oo 7



‘((K\ME‘R RION

August 24,2010

Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Ladies & Gentlemen:

Effective date July 1,2010 Merrion Oil & Gas Corp. sold all of its interest in the
Buzzard Bench Field. The New operator and owner: Coastal Plains Energy,Inc.
420 Throckmorton, Suite 630 Fort Worth, Texas 76102. Merrion Oil & Gas will
no longer be reporting production and revenue for these wells. Also Severance Tax
reports and Conservation reports will not be filed after the effective date of sale.

A List of the wells has been included with a Form 9.

Respectfully,

Merrion QOil & Gas Corp.

Wayne O’berg

Staff Accountant
- RECEIVES
- AUG3g

DV.OFOIL, G5 ¢ 1vv

610 Reilly Avenue
Farmington, NM 87401
main 505-324-5300
Jfax 505-324-5350
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