
TALON RESOURCES INC

February 20, 2003

Mr. Eric Jones
Petroleum Engineer
Bureau of Land Management
82 East Dogwood
Moab, Utah 84532

RE: Application for Permit to Drill-Chevron USA, Inc.
Utah Federal 35-136, 2,127' FNL, 2,414' FEL, SW/4 NE/4
Section 35, Tl6S, R7E, SLB&M, Emery County, Utah

Dear Mr. Jones:

On behalf of Chevron USA, Inc, (Chevron), Talon Resources, Inc. respectfully submits the
enclosed original and two copies of the Application forPermit to Drill (APD) for the above
referenced well. The location is an exception to spacing in which a request for exception to
spacing and supporting information will be submitted under separate cover from Chevron or
Talon in the future. Included with the APD is the following supplemental information:

Exhibit "A" - Survey plats and layouts of the proposed well site;

Exhibit "B" - Proposed location maps with pipe, power, and road corridors;

Exhibit "C" - Drilling site layout;

Exhibit "D" - Onsite Inspection Checklist, 8 Point Drilling Program; RECE IVED

Exhibit "E" - Production Site Layout; FEB24 2003
Exhibit "F" - Typical road cross-section; DIV.OFOIL,GAS&MINING

Exhibit "G" - Typical BOP diagram;

Exhibit "H" - Typical wellhead manifold diagram. FILECOPY
CONrlDENTIAL

P.O. # 1230 195 N. 100 West Huntington, Utah 84528
(435) 687-5310 (435) 687-531 1



Please accept this letter as Chevron's written request for confidential treatment of all information
contained in and pertaining to this application, if said information is eligible for such
consideration.

Thank you very much for your timely consideration of this application. Please feel free to contact
myself, or Mr. Ron Wirth of Chevron at 435-748-5395 if you have any questions or need
additional information.

Sincerely,

Don Hamilton
Agent for Chevron USA, Inc.

cc: Mr. Don Stephens, BLM-Price Field Office
Mrs. Diana Mason, Oil, Gas and Mining
Mr. Bryant Anderson, Emery County
Mr. Ron Wirth, Chevron
Mr. Ken Jackson, Chevron
Mr. Gene Herrington, Chevron
Mrs. Julia Caldaro-Baird, Chevron
Chevron Well



Fortn 3160-3 SUBMIT IN 'PLICATE* Form approved.
(December 1990) (Otherinmuctic Budget Bureau No. 1004-0136

OÑITED STATES mee side) Expires: December 31, 1991

1 DEPARTMENTOF THE INTERIOR S LEASEDESIGNA110NANDSERIALNO.

BUREAU OF LAND MANAGEMENT HTH-73877
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6 IFINDIAN,ALLOTTEEORTRIBENAME

la TYPEOFWORK
N/A

O 7 UNITAGREEMENTNAME

DRILL DEEPEN
b TYPEOFWEu. N/A

OIL GAS SINGLE MUL11PLE 8 FARM OR LEASE NAME,WEli NO.

WELL ONER ZONE UNE Htah Fe<leral35-136
2 NAMEOFOPERATOR 9 API NO.

hevmn IISA Inc
Ë¯Ølí~$U $

3 ADDRESS AND TELEPHONENO 10 FIELD AND POOL, OR WILDCAT

PO Row 61R Orangeville ITtah R4537· 435-74R-5395 IIn<lenignated
4 LOCATION OF WELL (Report location clearly and in accomance with aÍnyStaterequiremmts *) 11 SEC.,T ,R.,M, ØRBLK.

m prod.zone 2,127' FNL, 2,414' FEL . , , o o SW/4 ,SSL 35,

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12 COUNTY OR PARISH 13 STATE

R 56 miles northwest of Hiintin on. I Itah Rme I IItah
15 DISTANCE FROM PROPOSED* 16 NO OF A IFl IllASE 17 NO. OF ACRES ASSI

LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT
(Also to nearest drig. unit line, if any) 156' 40 160 arres

18 DISTANCE FROM PROPOSED 19 PROPOSED DEP1H 20 ROTARY OR CABLE TOOLS
LOCA110N TO NEAREST WELL,

DRILLING, COMPLETED, OR
APPLIED FOR, ON THIS LEASE,FT None 4 400' Rotary

21 ELEVA110NS (Show whether DF,RT,GR,etc.) 22. APPRGX DATE WORK WILL START*

6 713' GP I Mv 7003
23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" K-55 ST&C 24 300' 230 sacks Class G cement + 2% CaCl2+ 0.25 pps cellophane flakes

7-7/8" 5-l/2" N-80 LT&C 17 4,300' 135 sacks 10:1 RFC Class G cement + 0.25 pps cellophane flakes

Surface Owner: USA-Bureau of Land Management
Surface Representative: Don Stephens, Price Field Office - 435-636-3600

RECEIVED
Federal Bond Number: S 304604 FEB2 ft 2003

D\V.OFO\L,GAS&MINING

Federal
Appmvalofthis

Actionis
Necessary CONFlag

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data present productive zone and pioposed new productive zone If proposal is to drill or deepen directionally, give

pertinent data on subswfaœ Iocations and measured and tme vertical depths. Give blowout preventer program, if any.

24.

SIGNED fm. Gesat/LDon Hamilton 1m.E Agent for Chevron DATE 2-20-03
(11tisspace for Federal State office use)

PERMITNO APPROVALDATE

Application approval does not warrant or fy t icant holds legal or equitable tide to those rights in the subject lease which would entide the applicant to conduct operations thereon
CONDITIONS ROVAL, IF ANY

APPROVEDB NLE BRADIFY A HILI DATE

* See I
nsN We oNM eWsNe dŸ

Title 18U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency or



Location:
R 7 E THE WEU. LOCATIONWAS DETERMINEDUSINGA TRIMBLE4700a nge a st GPSsm saa mlT.

\seo•&r25•w-265o-I5'l Basis of Bearitto:
89*59'W

- 2638.02') THE BASIS OFBEARING IS GPKMEASURED.

GLO Bearing:
THE BEARINGSINDICATEDARE PER THE RECORDEDPLAT ODTAINED
FROMTHE U.S. LANDOmCE.

Basis of E¿evation·
- BAsis GF ELEVATIONOF 6395.0' DEINGAT Tm SOUTHEAsTSECTION

conNER OF SECTION36, TOWNSHIP16SOUTH,RANGE7 EAST,
SALT LAKE BASE & MERIDIAN,AS SHOWNONTHE HIAWATHA

2127.12' S QUACRANGLE7.5 MINUTESERIEs MAP.

Description of Location·
PROPosED DRILLHOLELOCATEDIN THE SW 1/4, NE I/4 OF
SECTION35; BEING2127.12' ScuTH AND2413.50' WEST FROM
THE NORTHEASTCORNEROF SECTION35. TI6S., R7E., SALT

WELL #35-136 LANE BASE ANDMERIDIAN.
ELEVATION67\3.I' Surveyor s Certi ficate:

1, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652

3 2L \3.50 State of Utah, do hereby certify that the
information on this drawing is o true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

r•
. 14665ß

TAIDNRESOURŒS,INC
o Price- Hunthgno,Utah

Phone(4SilSlidF81Fax41985|Hill05

(N88*26'W
- 5253.6') ChevronTexaco

Legend WELL #35-136
e DrillHoleLocation Section 35, T16S, R7E, S.LB.dcM.

BrBS6Cap(Found) NOTE: Emery County, Utah

O BrassCap(Searchedfor,butnotfound) fmM E SSN D I

SHOWNIN NAD27 DATuM. BEN SCOTT L.W.J./A.J.S.
A CalculatedCorner GRAPHIC SCALE -.. - -

LAT / LONG 02/12/03
( ) GLO 49. . .

•œ AB
I GPS Measured \ III•06).• ( IN FEri ) I" = 1000

1 inch == 1000 ft m... i .r 4



Bureau of Land Management
Moab District / Price Field Office

Application for Permit to Drill
On-Site Inspection Checklist

Company: Chevren USA, Inc, Well No.: Utah Federal 35-136

Location: Section 35, T16S,R7E SLB& M

Lease No.: Federal UTU-73872

On-Site Inspection Date: 2-19-03

B. THIRTEEN POINT SIJRFACE USE PIAN

The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiatingconstruction.

A pre-construction meeting includingthe responsible company representative(s), contractors,and the BLM must

be conducted at the project site prior to commencement of sur disturbingactivities. The pad androad must be
construction-staked prior to this meeting. Site specific requirements will be discussed at that time.

A 6' fence and lockedgate will be constructed around the entire well site to prevent unauthorized access

by recreation patrons and youth from the nearby Boy Scout Camp.

1. Existing Roads:

a. Proposed route to location: From Huntington, Utah proceed northwest along SR-31for
approximately 7.5 miles. Turn left of of SR-31justpast theplant onto County Road 304
(Deer Creek Road). Just past the substation approximately 0.3 miles southwest of the
intersection with SR-31 turn right onto the gravel road. Follow thegravelroadaroundthe
pond and past the existing 36-138 well. From this well travel southwest approximately
1,300' along the existing road to the lathe directing you northwest to the proposed well
Utah Federal 35-136 (SeeExhibit "B").

b. Location of proposed well in relation to town or other reference point: Approximately
8.56 miles northwest of Huntington, UT.

c. Contact the CountyRoad Department for use of countyroads. The use of Emery
Countyroads will require an encroachmentpermit fromthe Emery CountyRoad Department.:

Encroachment permit is presently in place forCounty Road #304 (Deer Creek Road)

d. Plans for improvementand/ormaintenance of existing roads: Approximatelyl,300 ' of two-
track access will be improved fromthe 36-138 to theproposed well site.

e. Other:

2. PlannedAccess Ropds:

a. Incation (centerline): From the existing well 36-138 continue southwest along theflagged
existing two-track route to the proposed well site. Planned access begins at a point
approximately 1,650' FNL,850' FWL, Section 36, T16S,



b. Length of new access to be constructed: 2,401'

c. Length of existing roads to be upgraded: 1,300 '

d. Maximum total disturbed width: 60'

e. Maximum travel surface width: 25'

f. Maximum grades: 10%

g. Turnouts: None

h. Surfacematerials: Native

i. Drainage (crowning,ditching,culverts, etc): Roads will be crowned with bar ditches on

both sides with approximately 4 culvertsplaced along the upgraded road.

i. Cattleguards: No cattleguards will be needed, Additional gates will be installed if required by

the landowner representative

k. Length of new and/or existing roads which lie outside the lease boundaryfor which a

BLM right-of-way is required: None

1. Other:

Surface disturbanceand vehicular travel will be limited to the approved locationaccess road. Any

additional area needed must be approved by the Area Manager in advance.

If a right-a-way is necessary, no surface disturbingactivities shall takeplace on the subject
right-of-way until the associated APD is approved. The holder will adhere to conditions of approval

in the SurfaceUse Program of the approved APD, relevant to any right-of-way facilities.

If a right-of-way is secured, boundaryadjustments in the lease or unit shall automaticallyamend
this right-of-way to includethat portionof the facilityno longercontainedwithin the leaseor unit. Inthe
eventofan automaticamendmentto this right-of way grant, the prior on-lease/unitconditionsof approval

ofthis facilitywill not be affected even thoughthey would now apply to facilities outside of the lease/unit
as a result of a boundary adjustment. Rental fees, if appropriate shall be recalculated based on the
conditionsof this grant and the regulations in effect at the time of an automatic amendment.

If the well is productive,the access road will be rehabilitated or brought to Resource (Class III)

Road standardswithin 60 days of dismantlingthe rig. If upgraded, the access road must be maintained
at these standards until the well is properlyabandoned. If this time frame cannot be met, the Area
Manager will be notified so that temporarydrainage control can be installedalongthe access road.

3. ' Legation of ExistingWells - on a map, showthe locationof all water, injection,disposal,producing
and drillingwells within a one mile radius of the proposed well, and describe the status of each: See
Exhibit "B"

4. Incation of ProductionFacilities:

a. On-site facilities:See Exhibit "E"

b. Off-site facilities:None except for thepower line and



c. Pipelines: Approximately 3,700' ofpipeline corridor containing 2 (gasand water) 4" to 8"
pipelines will be installed along the south and east side of the proposed road.

d. Power lines:Approximately 3,700'ofpower line corridor containing one 3-phase power line
will be installed along the south and east side of theproposed road.

All permanent (in place for six months or longer) structures constructedor installed
(includingoil well pump jacks)will be painted a flat, non-renective color to match the
standard environmental colors, as determinedby the Rocky Mountain Five-State Interagency
Committee. All facilitieswill be paintedwithin six months of installation. Facilities required to comply
with the OccupationalSafetyand Health Act (OSHA) may be excluded. Colors will be as
follows:olive black

All site securityguidelines identifiedin 43 CFR 3163.7-5 and Onshore Oil and Gas Order No. 3
Colors will be as follows:olive black

If a gas meter run is constructed, it will be located on lease within 500 feet of the wellhead. The
gas flowlinewill be buried from the wellhead to the meter and will be buried downstreamof the
meter until it leavesthe pad. Meter runs will be housedand/or fenced. The gas meter shall be calibrated
prior to first sales and shall be calibrated quarterly thereafter. All gas production and measurement shall
comply with the provisions of43 CFR 3162. 7-3, Onshore Oil and Gas Order
No. 5, and American Gas Association (AGA) Report No. 3.

If a tank battery is constructedon this lease, it will be surrounded by a dike of sufficientcapacityto
contain 1 ½ times the storage capacity of the largest tank. All loading lines and valves will be placed
inside the berm surrounding the tatikbattery. All oil production and measurement shall conform to the
provisions of 43 CFR 3162.7-3 and Onshore Oil and Gas Order No. 4.

Production facilitieson locationmay includea linedor unlined producedwater pit. If water isproduced
from the well, an applicationmust be submitted.

5. Location and Type of Water Supply:

All water needed for drillingpurposes will be obtained from (describe locationand/or show on
A map): All water needed for driHingwill be obtained froma local municipal water source, Since this

weHwiß beprimarily driHedwith air, minimal water will be needed.

6. Source of Ç9nstructionMaterial:

Pad constructionmaterial will be obtained from (if the source is Federally owned, show location
on a map): Private Owner in Huntington Canyon

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

Any gravel used will be obtained from a state approved gravel pit.

7. Methods of HandlingWaste Dispoµl:

Describe the methods and locationsproposed for safe containment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit will be located: Inbound and along the south side ofthe



The reserve pit will be constructed so as not to leak, break, or allow discharge.

The reserve pit will be linedwith native material unless designatedotherwiseby BLM officers prior to
construction. Pit walls will be sloped no greater than 2 to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume being below
original ground level. Three sides of the reserve pit will be fenced before drilling starts. The
fourth side will be fenced as soon as drilling is completed, and shall remain until the pit is dry.
As soon as the reserve pit has dried, all areas not needed for productionwill be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessary but no later than at the completion of drilling operations.

8. Ancillary Facilities:Garbage Containersand Portable Toilets

9. Well Site Layout - The pit, rig, cut and fill, topsoil, etc. on a plat with a scale of at
least 1" = 50'.

All well, whether drilling, producing, suspended,or abandoned,will be identifiedin
accordancewith 43 CFR 3162.6.

Access to the well pad will be from: East.

The blooie line will be located:At least 100feetfromthe well head.

To minimize the amount of fugitivedust and spray escaping from the blooie pit, the following
blooie line deflection method will be employed: Water Injection.

10. Plans for Restoration of theSurface:

The top 6 inches of topsoilmaterial will be removed from the locationand stockpiled
separately on: Adjacent undisturbed land in a windrow fashion.

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling,all equipment that is not necessary for production
shall be removed.

The reserve pit and that portion of the location not needed for productionwill be reclaimed.

Before any dirt work to restore the locationtakes place, the reserve pit must be completelydry.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

All disturbed areas will be re-contoured to replicate the natural slope.

The stockpiledtopsoil will be evenlydistributedover the disturbed area.

Prior to reseeding, all disturbedareas, includingthe access roads, will be scarified and left with a rough
surface.

Seed will be broadcast or drilled betweenSept. and Nov., or at a time specified by the BLM.
If broadcast,a harrow or some other implementwill be dragged over the seeded area to assure
seed



The followingseed mixture will be used: BLM-recommended mixture.

The abandonmentmarker will be one of the following,as specified by BLM:

1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribedwith the following:operator name, lease number,
Well name and surveyed description (township, range, section and either quarter-quarter or
footage.).

11. Surface and Mineral Ownership:
Surface Owner: USA - Bureau of Land Management
Surface Representative: Don Stephens, Price Field Office - 435-636-3600

Mineral Ownership: USA - Bureau of Land Management

12. Other Information:

a. Archeological Concerns:None that the operator is aware of

The operator is responsible for informingall persons in the area who are associated
with this project that they will be subject to prosecution for knowinglydisturbing
historic or archaeologicalsites, or for collecting artifacts. If historic or archaeological
materials are uncovered during construction,the operator is to immediatelystop work
That might further disturb such materials, and contact the authorized officer (AO).
Within five (5) working days, the AO will inform the operator as to:

1. whether the materials appear eligible for the National Register of Historic
Places;

2. the mitigation measures the operator will likelyhave to undertake before the site
can be used (assuming in situ preservation is not necessary); and

3. a time frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, throughthe State Historic Preservation Ollicer, that
the findingsof the AO are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of mitigation
and/or the delaysassociatedwith this process, theAO will assume responsibility for
whatever recordation and stabilizationof the exposed materials may be required. Otherwise,
the operator will be responsible for mitigationcosts. The AO will provide technicaland
procedural guidelines for the conduct of mitigation. Upon verification from the AO that the
required mitigation has been completed, the operator will then be allowed to resume
construction.

b. Threatened and Endangered Species Concerns:None that the operator is aware of

c. Wildlife SeasonalRestrictions(yes/no): See Environmental Impact Statement



d. Off Location GeophysicalTesting: N/A

e. Drainage crossings that require additionalState or Federal approval: None

f.



13. Lessee's or perator's llepresentative qnd Certification

Representative: Chevron USA, Inc.

Name: Ron Wirth - Operations Supervisor

Address: P.O. Box 618
Orangeville,Utah 84537

Phone No: 435-748-5395

Certification:

I hereby certify that I, or persons under my direct supervision, have inspectedthe proposed
drill site and access route;that I am familiarwiththe conditionswhichcurrentlyexists;that the
statementsmade in this APD package are, to the best of my knowledge,true and correct;and

that the work associated with the operations proposed herein will be performed by Chevron
and its contractors and subcontractors in conformitywith this APD packageand the terms and

conditionsunder which it is approved. I also certify responsibilityfor the operations
conductedon that portion of the leased lands associatedwith this application,with bond
coverage being provided under Chevron's BLM bond. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.

Signature: Date: 1 - 2 O - O



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location - Contact the Resource Area, Natural Resource Protection Specialist at least 24
hours prior to commencing constructionof location.

Sgud - The spud date will be reported to the Resource Area Office 24 hours prior to spudding.
Written notification in the form of a SundryNotice (Form 3160-5) will be submitted the District
Office within 24 hours after spudding, regardless of whether spud was made with a dry hold
digger or big rig.

Daily Drilling Reports - Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the District Office on a weekly basis.

MonthlyReports ofOperationg . In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations,"
starting the month in which operations commence and continuing each month until the well is physically
plugged and abandoned. This report will be filed directlywith MMS.

SundryNotices - There will be no deviation from the proposed drilling and/or workover program
without prior approval from the Assistant District Manager. "Sundry Notices and Reports on Wells:
(Form 3160-5) will be filed for approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling suspensiong- Operations authorizedby this permit shall not be suspended for more than 30
days without prior approval of the Authorized Officer. All conditions of this approval shall be
applicable duringany operations conducted with a replacement rig.

Undesirable Events - Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediatelyreported to the Resource Area in accordancewith requirements ofNTLA.

ÇulturalResources - If cultural resources are discoveredduring construction,work that might
disturb the resources is to stop, and the Area Manager is to be notified.

First production - Shouldthewell be successfullycompleted forproduction, theAssistantDistrict
Manager, MineralsDivision will be notified when the well is placed in producing status. Such
notificationmay be made by phone, but must be followedby a sundry notice or letter not later
than five (5) business days followingthe date on which the well is placed into production.

A first productionconference will be scheduledas soon as the productivity of the well is apparent.
This conferenceshould be coordinatedthrough the ResourceArea Office. The ResourceArea Office
shall be notified prior to the first sale.

Well CompletionReport - Whether the well is completedas a dry hole or as a producer, "Well
Completionand Rompletion Report and Log" (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completionof the well or after completion operations
being performed, in accordance with 43 CFR 3162.4-1. Two copies ofall logs, core descriptions,
core analysis, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling,workover, and/or completion operations,will be filed
with Form 3160-4. Samples (cuttingsand/or samples) will be submitted when requested by the
Assistant District



Venting/Flaringof Gas - NTIAA allows venting/flaringof gas during the initialwell evaluation
period not to exceed 30 days or 50 Mmcf. Venting/flaring beyond the initial test period threshold
must be approved by the District Office.

Produced Water - Produced waste water may be confinedto an unlined pit for a period not to
exceed 90 days after initialproduction. During the 90 day period, an application for approval of a
permanent disposal method and location, along with the required water analysis,will be submitted
to the AssistantDistrict Manager for approval.

Off-Lease Measurement,Storage,Çonimingling- Prior approval must be obtained from the
AssistantDistrict Manager for off-lease measurement, off-lease storage and/or commingling
(either down-holeor at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructionsmust be
obtained from the BLM, Moab District Office prior to initiatingplugging operations. Table 1 of
this documentprovides the after-hours phone numbers of personnel who are authorized to give
plugging instructions.

A "Subsequent Report of Abandonment" (Form 3160-5)will be filed with the Assistant District
Manager, Minerals Divisions within thirty (30) days followingcompletion of the well for
abandonment. This report will indicatewhere plugs were placed and the current status of surface
restoration. Upon completion of approved plugging,a regulation marker will be erected in
accordancewith 43 CFR 3162.6. Final abandonmentwill not be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has been
completed to the satisfactionof the Area Manager or his representative, or the appropriate surface
managing



TABLE 1
NOTIFICATIONS

Notify Don Stephens of the Price Resource Area, at (435) 636-3608 for the following:

2 days prior to commencement of dirt work construction or reclamation;

I day prior to spudding

50 feet prior to reaching surface and intermediate casing depths;

3 hours prior to testing BOPE;

12 hours prior to reaching kickoff point depth (if applicable).

Ifthe person at the above number cannot be reached, notify the Moab District OfEce at
(435) 259-6111. If unsuccessful, notify one of the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab District OfEce,
Branch of Fluid Minerals at (435) 259-6111. If approval is needed after work hours, you may
contact the following:

Eric Jones, Petroleum Engineer Oñice: (435) 259-6111
Home: (435)



8 Point DrillingProgram

Attached to BLM Form 3
Chevron USA, Inc.
Utah Federal 35-136
SWl4 NE/4, Sec. 35, T16S, R7E, SLB & M
2,127' FNL, 2,414' FEL
Emery County, Utah

1. The Geologic Surface Formation

Blue Gate Shale Member of the Mancos Shale

2. Estimated Tops of Important Geologic Markers

Marker MD
Ferron Top 4,000'

3. Projected Gas & H2O zones (Ferron Formation)

Coals and sandstones - 4,000' - 4300'

No groundwater is expected to be encountered.

Casing & cementing will be doneto protect potentially productive hydrocarbons,
groundwater resources, lost circulation zones, abnormal pressure zones, and
prospectively valuable mineraldeposits. All indications of usable water will be reported.

Surface casing will be tested to 1000 psi.

4. The Proposed Casing and CementingPrograms

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT
12-1/4" 300' 8-5/8" 24# K-55 ST&C New
7-7/8" 4,300' 5-1/2" 17# N-80 LT&C New



Cement Program -Every attempt will be made to bring cement back to surface
Surface Casing: 230 sacks G + 2 % CaCl2+ 0.25 pps cellophane flakes;

Weight: 15.8 #/gal
Yield: 1.16 cu.ft/sk

Production Casing: 135 sacks 10:1 RFC Class G cement + 0.25 pps cellophane flakes;
Weight: 14.2 #/gal,
Yield: 1.62 cu.ft/sk yield.

The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, includingtest pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, includingsize, grade, weight, and depth set;

5) How the pipe was cemented, includingamount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, includingtest pressures and results.

5. The Operator's MinimumSpecificationsfor Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A double gate
3000 psi BOP will be used with a rotating head. This equipment will be testedto 2000
psi. All tests will be recorded in a Driller's Report Book. Physical operation of BOP's
will be checked on each trip.

6. The Type and Characteristics of the Proposed Circulating Muds

0-300 12-1/4" hole Drill with air, will mud-up if necessary.

300-TD 7-7/8" hole Drill with air.
400 psi @1500-1800 Scf.



7. The Testing, Logging and Coring Programs are as followed

300-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

Any Anticipated Abnormal Pressures or Temperatures

No abnormalpressures or temperatures have been noted or reported in wells drilledin
the area nor at the depths anticipated in this well. Bottom hole pressure expected is

approximately 1000 psi max. No hydrogen sulfide or other hazardous gases or fluidshave
been found, reported or are known to exist at these depths in the area.

8. Anticipated Starting Date and Duration ofthe Operations.

The well will be drilled approx.: May 2003.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions from the Bureau of Land Management and Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills,blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Bureau of Land Management and Division of Oil, Gas & Mining immediately.
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9KNUKSHEET

0 05 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/24/2003 API NO. ASSIGNED: 43-015-30603

WELL NAME: UTAH FED 35-136

OPERATOR: CHEVRON USA INC ( NO210 )

CONTACT: DON HAMILTON/AGENT PHONE NUMBER: 435-687-5310

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWNE 35 160S 070E

SURFACE: 2127 FNL 2414 FEL Tech Review Initials Date

BOTTOM: 2127 FNL 2414 FEL Engineering
EMERY

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU-73872

SURFACE OWNER: 1 - Federal LATITUDE: 39.38991

PROPOSED FORMATION: FRSD LONGITUDE: 111.10404

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit

(No. S304604 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit V R649-3-3. Exception
(No.MUNICIPAL )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:
(Date: )

Eff Date:
Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: pn
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FIELD
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OPERATOR: CHEVRON USA INC (NO210)
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• WATER SUPPLY DATE: 27- FEBRUARY-2OO3
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\ ED STATES FORM APPROVED

DEPARTÙEÑT OF THE INTERIOR Budget Burean No, 1004-0135

BUREAUOF LAND MANAGElWNT Expiser Mareb31, 1993

5. Lease Designation and Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS UTU-73872
Do not use thisform for proposals todrillor todeepen or reentry to a d

Use "APPLICATION FOR PERMIT-" for such pr f \ÛÊ 6. If Indian, Allottee or Tribe Name

N/A
SUBMITIN TRIPLICATE p þ ) 7. If Unit or CA, Agreement Designation

(g) #A Î5 N/A
I.T oOiWell

Gas O oggiOFTHEINTER 8. WellNameandNo- 36

AUOf LAN Utah Federall3-136
2. Name of Operator

Chevrnn TTRA Tn,, p 9. API We11No.
FM ( / \ 43-015-30603

3. Address and Telephone No.
10. Field and Pool, or Exploratory Ares

Undesignated
4. Location of Well (Footage, Sec.,T., R:, M., or Survey Description)

I1. County or Parish, State

2,127' FNL, 2,414 FEL
SWI4 NE4, Section 35, T16S, R7E, SLB&M Emery County, Utah

12. CHECKAPPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPOI T, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Pipeline,Powerline, Maintenance Corridor Construction
O Change of Name Change of PlansO Subsequent Report O
O Recompledo. O New Construction

O Final Abandonment Notice
O ""Es'"= "'* O Non-Routine Fracturing

O Casing Repair O Waar Shut-OŒ

O ^ueria.c.si.* O ca.versio.toi.>.eno.
Drilling Program Changes O Dispoæ Wata

13. Describe Proposed or Completed Operations ( Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If
well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pettinent to this work.)*

The drilling program for the referenced well has changed to include the utilization of 8-5/8" 23#
WC-50 casing. Following is the updated casing and cement program for the well:

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) SeJOINT
12-1/4" 300' 8-5/8" 23# WC-50 ST&C New
7-7/8" TD 5-1/2" 17# L-80 LT&C New

Surface Casing: 225 sacks G + 2 % CaCl2+ 0.25 pps cellophane flakes;
Weight: 15.8 #/gal; Yield: 1.16 cu.ft/sk

Production Casing: 138 sacks 10:2 RFC Class G cement + 0.25 pps cellophane flakes; CONriDENTIAL
Weight: 14.2 #/gal; Yield: 1.61 cu.ft/sk yield.

14. I hereby certify that the foregoing is true and correct

Signed n Haruilton Title Agent for Chevrou, USA, Inc. Date March 25, 2003

(This space for Federal or State office use) på SIStant Field Manager, 2 8
Approved by Is/ Euc CN Tine Divisionof ResouróWOConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its



Location:
Range '7 East ;--..".::M-NEWNGATam47¾

$69*t.T25W - 2650.15' BGSìS of Beurif LG:
g4gg•59'W - 2638.02') THEBAsis OFBEAmN6 Is GPlfMEASSED.

I GLO Bearing:
THE BEARINGSINDICATEDANEPER THE RECONDEDPLAT CBTAINED
FNOMwe U.S. Lélo OmCE.

Basis of Elevation·
- BASISOF EtavATICNOF6395.0' BEINGATTim SouneAsT SECTION

COMER OF SECTION36, TomenP 16 SOUTH,RANGE 7 EAST,
N SALTLAKEBASE& MERIDIAN,ASSHOWNONTHE HIAWATHA

2127.l2' S .
OMADRANGLE7.5 MeanE SemEs MAP.

Description of Location·
PROPOSEDDRILLHOLELOCATEDIN THE SW I/4, NE I/4 OF
SECTION35; HEING2127.12' SOUTHAND2413.50' WEST FROM
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ELEVATION67\3.I' Surveyor s Certi ficate:

3598\&
I, Albert J. Spensko, a Registered Professional

E 491046 Land Surveyor, holding Certificate 146652

3 2Al3.50 State of Utah, do hereby certify that the
information on this drawing Is a true and
accurate survey based on data of record and
was conducted under my personal direction
ond supervision as shown hereon.

. 146662
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XTO Energy Inc.
Utah Federal 35-136
Lease UTU73872
SWNE Section 35, T16 S, R 7 E
Emery County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that XTO Energy is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO138(Principal -XTO Energy Inc.) via surety
consent as provided for in 43 CFR ' 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his



A. DRILLINGPROGRAM

1. The proposed 3M BOPE is adequate for anticipated conditions. Testing of the
BOPE to 2M standards is sufficient. Installation, testing and operation of the
system shall be in conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. When drilling with air, the requirements of Onshore Oil and Gas Order No. 2, part
III, E, Special Drilling Operations, shall apply. Among the requirements in this
section are:

-Spark arresters
-Blooie line discharge 100 feet from wellbore
-Straight blooie line
-Deduster equipment
-Float valve above bit
-Automatic igniter on the blooie line

4. A cement bond log (CBL), or other appropriate tool for determining top-of-cement,
shall be run on the production casing string and shall be submitted to BLM.

5. The APD has been amended to provide for the use of 8-5/8", 23#, WC-50 surface



35-136

SURFACE USE

1) Best Management Practices and the BLM Price Field Office Hydrologic Modification
Standards will be implemented.

2) The companies Spill Prevention, Containment, and Cleanup Plan shall be followed
and a copy submitted to the authorized officer.

3) Dust shall be controlled during all phases of project implementation through the use of
water or approved dust suppressants.

4) The entire perimeter of Utah Federal 35-136 well site shall be fenced with a 6'
security fence, locked gate and appropriate signage to ensure the continued safety of
potential recreation near and around the drill site.

5) Construction and drilling activities shall be coordinated to avoid construction and
drilling activities during holiday weekends and times of peak campground use a
directed by BLM.

6) No permanent facilities (left on site for longer than six months) would exceed 14 feet
in height.

7) Within six months of installation, surface structures shall be painted in the following
flat, earth tone color: Olive Black (5W A 20-6). This Fuller O'Brien color is for
reference only. Any brand of paint may be used provided the colors match. Any
facilities that must be painted to comply with OSHA standard are exempt.

8) Chevron-Texaco shall utilize low profile pumping unit on the Utah Federal 35-136

drill site to reduce visual impacts.
9) Chevron-Texaco shall avoid clearing trees in a straight line and maintain the irregular

shaped areas of the access road and mitigation project as designed.
10) Monitoring by a qualified archaeologist shall occur at well location Utah Federal 35-

136, as well as during subsurface utility construction between well locations Utah
Federal 35-196 and Utah Federal 35-136 and beyond to the point where the pipeline
ties in with the existing pipeline. Construction monitoring by a qualified archaeologist
shall occur concurrent with all surface disturbing activities. Avoidance fencing shall
be place at site 42Em2095 to further ensure protection of cultural resources.

11) Weather the mud pit shall be lined will be determined at the time of construction.
12) The following appendices are attached for your reference. They are to be followed as

conditions of approval:
Table A-1, Seed Mixture for Green Strip Areas
Table A-2, Seed Mixture for Final Reclamation, Pinyon-Juniper Areas
EMP 16 & 17, Winter Seasonal Restriction on Critical & High Priority
Winter Range

13) The proposed action is within critical winter range and the surface disturbance associated
with the project exceeds that which was analyzed and mitigated for in the EIS. Since this
surface disturbance has not been mitigated for in the EIS, the action is subject to the acre
for acre mitigation for surface disturbance on critical winter range as provided for in the
San Rafael Resource Management Plan. The proponent shall complete a



enhancement project designed to mitigate impacts on big game critical winter range at the
rate of one acre of enhancement for each acre of disturbance. Acceptable projects may
include vegetative manipulation designed to increase winter forage or other winter range
habitat enhancements to improve big game distribution patterns. Projects shall be
completed during the same calendar year as the surface disturbing activity taking place.
All aspects of project design and implementation, NEPA compliance, project design and
implementation shall be the responsibility of the proponent. Projects proposed by the
proponent must be completed on public land and approved in advance by the Authorized
Officer of the BLM.

14) Control of non-native, invasive species (noxious weeds) will be in accordance with the
Federal Noxious Weed Act, the Utah Noxious Weed Act (R68-9), and County Noxious
Weed Control Plans. Control of non-native, invasive species will be completed on all
disturbed sites associated with the development and final reclamation of well pads and
pipelines. The use of herbicides will be approved through a pesticide use proposal (PUP)
submitted to the BLM prior to herbicide application.

GENERAL CONSTRUCTION

1. Operator shall contact the Price BLM Office at least forty-eight hours prior to the
anticipated start of construction and/or any surface disturbing activities. The BLM may
require and schedule a preconstruction conference with the operator prior to the operator
commencing construction and/or surface disturbing activities. The operator and the
operator's contractor, or agents involved with construction and/or any surface disturbing
activities associated with the project, shall attend this conference to review the
Conditions of Approval and plan of development. The operator's inspector will be
designated at the pre-drill conference, and is to be given an approved copy of all maps,
permits and conditions of approval before the start of construction. The BLM will also
designate a representative for the project at the preconstruction conference.

2. The operator shall designate a representative(s) who shall have the authority to act upon
and to implement instructions from the BLM. The operator's representative shall be
available for communication with the BLM within a reasonable time when construction
or other surface disturbing activities are underway.

3. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the operator, or any person working on his behalf, on public land is to be
immediately reported to the Price BLM Office. The operator will suspend all operations
in the immediate area of such discovery until written authorization to proceed is issued by
the Price BLM Office. An evaluation of the discovery will be made by the BLM to
determine appropriate actions to prevent the loss of significant cultural or scientific
values. The operator is responsible for the cost of evaluation of any site found during
construction. The BLM will determine what mitigation is



4. During project construction, surface disturbance and vehicle travel shall be limited to the
approved location and access routes. Any additional area needed must be approved by
the Price BLM Office prior to use.

5. The operator must provide a trash cage for the collection and containment of all trash.
The trash shall be disposed in an authorized landfill. The location and access roads shall
be kept litter free.

6. Vegetation removal necessitated by construction shall be confined to the limits of actual
construction. Removed vegetation will be stockpiled for use in reclamation or removed

from the construction site at the direction of the BLM.

7. Prior to surface disturbance, topsoil is to be separately removed and segregated from
other material. Topsoil depth will be decided onsite by BLM. If the topsoil is less than 6
inches, a 6-inch layer that includes the A horizon and the unconsolidated material
immediately below the A horizon shall be removed and the mixture segregated and
redistributed as the surface soil layer.

Generally topsoil shall be stored within the pad site or adjacent to access roads. The
company in consultation with BLM shall determine stockpile locations and dimensions at
the onsite. If the topsoil stockpiles will not be redistributed for a period in excess of one
(1) year, the stockpiles are to be seeded with seed mixture Pinyon-Juniper (see attached).

ROAD and PIPELINE CONSTRUCTION

8. Operator shall provide an inspector under the direction of a registered professional
engineer (PE) at all times during road construction.

9. Road construction or routine maintenance activities are to be performed during periods
when the soil can adequately support construction equipment. If such equipment creates
ruts more than 6 inches deep, the soil is deemed too wet to adequately support
construction equipment.

10. The operator is responsible for maintenance of all roads authorized through the lease or a
right-of-way. Construction and maintenance shall comply with Class 11or III Road
Standards as described in BLM Manual Section 9113 and the Moab District Road
Standards, except as modified by BLM. Maintenance may include but is not limited to
grading, applying gravel, snow removal, ditch cleaning, headcut restoration/prevention.

11. Topsoil from access roads and pipelines is to be wind rowed along the uphill side of the
road or stored in an approved manner. When the road and pipeline is rehabilitated, this
soil will then be used as a top coating for the seed bed.

12. Erosion-control structures such as water bars, diversion channels, and terraces will be
constructed to divert water and reduce soil erosion on the disturbed area. Road



turnouts shall be equipped with energy dissipaters as needed to avoid erosion. Where
roads interrupt overland sheet-flow and convert this runoff to channel flow, ditch turnouts
shall be designed to reconvert channel flow to sheet flow. Rock energy dissipaters and
gravel dispersion fans may be used, or any other design which would accomplish the
desired reconversion of flow regime. As necessary cut banks, road drainages, and road
crossings shall be armored or otherwise engineered to prevent headcutting.

PAD CONSTRUCTION

13. During the construction of the drill pad, suitable topsoil material is to be stripped and
conserved in a stockpile on the pad. If stockpiles are to remain for more than a year, they
shall be seeded with the seed mixture Pinyon-Juniper (see attached).

14. Generally, drill pads are to be designed to prevent overland flow of water from entering
or leaving the site. The pad is to be sloped to drain spills and water into the reserve pit.
The drill pad shall be designed to disperse diverted overland flow and to regulate flow
velocity so as to prevent or minimize erosion. Well pad diversion outlets shall be
equipped with rock energy brakes and gravel-bedded dispersion fans.

REHABILITATION PROCEDURES

Site Preparation

15. The entire roadbed should be obliterated and brought back to the approximate original
contour. Drainage control is to be reestablished as necessary. All areas affected by road
construction are to be recontoured to blend in with the existing topography. All berms
are to be removed unless determined to be beneficial by BLM. In recontouring the
disturbed areas, care should be taken to not disturb additional vegetation.

Seedbed Preparation

16. An adequate seedbed should be prepared for all sites to be seeded. Areas to be
revegetated should be chiselled or disked to a depth of at least 12 inches unless restrained
by bedrock.

17. Ripping of fill materials should be completed by a bulldozer equipped with single or a
twin set of ripper shanks. Ripping should be done on 4-foot centers to a depth of 12
inches. The process should be repeated until the compacted area is loose and friable, then
shall be followed by final grading. Seedbed preparation will be considered complete
when the soil surface is completely roughened and the number of rocks (if present) on the
site is sufficient to cause the site to match the surrounding terrain.

18. After final grading, the stockpiled topsoil shall be spread evenly across the disturbed



Fertilization

19. Commercial fertilizer with a formula of 16-16-8 is to be applied at a rate of 200 pounds
per acre to the site. The rate may be adjusted depending on soil.

20. Fertilizer is to be applied not more than 48 hours before seeding, and shall be cultivated
into the upper 3 inches of soil.

21. Fertilizer is to be broadcast over the soil using hand-operated "cyclone-type" seeders or
rotary broadcast equipment attached to construction or revegetation machinery as
appropriate to slope. All equipment should be equipped with a metering device.
Fertilizer application is to take place before the final seeding preparation treatment.
Fertilizer broadcasting operations should not be conducted when wind velocities would
interfere with even distribution of the material.

Mulching

22. When it is time to reclaim this location, the Price BLM Office will determine whether it
will be necessary to use mulch in the reclamation process. The type of mulch should
meet the following requirements: Wood cellulose fiber shall be natural or cooked, shall
disperse readily in water, and shall be nontoxic. Mulch shall be thermally produced and
air dried. The homogeneous slurry or mixture shall be capable of application with power
spray equipment. A colored dye that is noninjurious to plant growth may be used when
specified. Wood cellulose fiber is to be packaged in new, labeled containers. A
minimum application of 1500 pounds per acre shall be applied. A suitable tackifier shall
be applied with the mulch at a rate of 60 to 80 pounds per acre.

An alternative method of mulching on small sites would be the application of
straw or hay mulch at a rate of 2000 pounds per acre. Hay or straw shall be
certified weed free. Following the application of straw or hay, crimping shall
occur to ensure retention.

Reseeding

23. All disturbed areas are to be seeded with the seed mixture required by the BLM. The
seed mixture(s) shall be planted in the fall of the year (Sept-Nov), in the amounts
specified in pounds of pure live seed (PLS)/acre. There shall be no noxious weed seed in
the seed mixture. Seed will be tested and the viability testing of seed shall be done in
accordance with State law(s) and within 12 months prior to planting. Commercial seed
will be either certified or registered seed. The seed mixture container shall be tagged in
accordance with State law(s) and available for inspection by the BLM. Seed is to be
planted using a drill equipped with a depth regulator to ensure proper depth of planting
where drilling is possible. The seed mixture shall be evenly and uniformly planted



the disturbed area. (Smaller/heavier seeds tend to drop to the bottom of the drill and are
planted first. Appropriate measures should be taken to ensure this does not occur.)
Where drilling is not possible, seed is to be broadcast and the area raked or chained to
cover the seed. Woody species with seeds that are too large for the drill will be
broadcast. When broadcasting the seed, the pounds per acre noted below are to be
increased by 50 percent. Reseeding may be required if a satisfactory stand is not
established to the surface rights owner's specifications. Evaluation of the seeding's
success will not be made before completion of the second growing season after the
vegetation becomes established. The Price BLM Office is to be notified a minimum of
seven days before seeding a project.

24. The disturbed areas for the road and pipeline must be seeded in the fall of the year,
immediately after the topsoil is replaced. The prescribed seed mixture is Pinyon-Juniper

(see attached).

General

25. Prior to the use of insecticides, herbicides, fungicides, rodenticides and other similar
substances, the operator must obtain from BLM, approval of a written plan. The plan
must describe the type and quantity of material to be used, the pest to be controlled, the
method of application, the location for storage and disposal of containers, and other
information that BLM may require. A pesticide may be used only in accordance with its
registered uses and within other agency limitations. Pesticides must not be permanently
stored on public



The following seed mixture would be planted along service road borrow
ditches, around the edges of drill pads with a production well, and surrounding
other production and maintenance facilities. The purpose for this is to provide a
"greenstrip" buffer to minimize fire hazards and prevent invasion and
establishment of noxious weeds in areas that will receive continued disturbance
for the life of these areas.

Table A-1
Common Plant Name Scientific Name Pounds per acre (PLS)

Forage kochia Kochia prostrata 2

Wyoming big sagebrush Artemisia tridentata wyomingenis 1
var. Gordon Creek

Douglas low rabbitbrush Chrysothamnus viscidiflorus 1

TOTAL



The following seed mixture is for the area that would receive final
reclamation. Areas would be planted to protect them from soil erosion and to
restore forage production.

Table A-2

Common Plant Name Scientific Name Pounds per acre (PLS)'

Pinyon Juniper Areas
Grasses

Thickspike wheatgrass Elymus lanceolatus 1.5
Intermediate wheatgrass Elytrigiaintermedia 1.5
Squirreltall Elymus elymoides 2
Crested wheatgrass Agropyron desertorum 2

Forbs
Lewis fIax Linum perenne lewisii 1
Palmer penstemon Penstemon palmerii 1

Shrubs
Forage kochia Kochia prostrata 2
Fourwing saltbrush Atriplex canescense 2
Wyoming big sagebrush Arternesia tridentata wyomingensis 1

var. Gordon Creek
Antelope bitterbrush Purshia tridentata 1

TOTAL 15

1. Seeding rate is listed as pounds per acre of pure live seed (PLS) drilled. Rate is increased by 50

percent if broadcast seeded.
Formula: pure live seed (PLS) = % seed purity x % seed



FERRON NATURAL GAS PROJECT AREA
PROPONENT: WELL #:

EPM 16 & 17: WINTER SEASONAL RESTRICTION (DECEMBER 1 to APRIL 15) ON CRUCIAL AND

HIGH PRIORITY WINTER RANGE. Pg 1 of 1

Restrictions on Construction Phase Activity: Prohibit construction phase activity, described below, on big game high

value and critical winter range during the period (December 1 - April 15) without regard for land ownership.

This condition would not apply to normal maintenance and operation of producing wells, described below. On

nonfederal lands (where the federal government does not have either surface or subsurface ownership) the

Companies would be allowed to conduct construction phase activity if needed to avoid breech of contract or loss of

lease rights. In the event construction phase activity proceeds into the winter closure period on non federal interest

lands, Companies would make available appropriate documentation to UDWR, upon request.

Construction Phase Activity: Construction phase activity is considered to include all work associated with initial

drilling and construction of facilities through completion, including installation of pumping equipment, connection

with ancillary facilities and tie-in with pipelines necessary for product delivery.

Companies would not be allowed to initiate construction activity unless it is reasonable to believe that such work can

be finished to a logical stopping point prior to December 1 of that year. Specific activities considered to be covered

by the seasonal closure include all heavy equipment operation including but not limited to the following:
- Mobilization/Demobilization or operation of heavy equipment (crawler tractor, front end loader, backhoe,

road grader, etc.)
-Construction activity (road construction or upgrading, pad, pipeline, powerline, ancillary facilities, etc.),

-Drilling activity (Operator would not propose or initiate drilling activity if the project could not reasonably

be expected to be finished to a logical stopping point by the December 1 date of that year.)

-Seismic operation, detonation of explosives

This seasonal closure would not apply to reconnaissance, survey/design and/or flagging of project work or other

similar activity not requiring actions listed for heavy equipment operation.

Production Phase: A well is considered to be in production phase when the well and ancillary facilities are

completed to the point that they are capable of producing and delivering product for sale. It is noted that heavy

equipment operation may be necessary in the performance of maintenance and operation of producing wells.

Restriction on Non Emergency Workover Operations: The Companies will schedule non-emergency workover

operations (defined below) on big game crucial and high value winter range outside the December 1 to April 15 date

of the seasonal closure.

Non-emergency Workover Operations: Workover operations to correct or reverse a gradual loss of production over

time (loss of production of 20 percent or less over a 60 day period) is considered to be routine or non-emergency

workover operations and would not be permitted during the December I to April 15 time frame.

Emergency Workover Operations: Emergency work over operations are defined as downhole equipment failure

problems or workover operation necessary to avoid shut in of the well or to avoid an immediate safety or

environmental problem. Loss of production greater than 20 percent within a 60 day period is indicative of pump

failure and will be treated as an emergency workover operation. The Companies will submit Sundry notices to BLM

within five days of the emergency workover operations between December 1 and April



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the BLM, Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Soud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Officewithin 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report willbe filed directly with MMS.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed with
the Moab Field Officefor approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillingSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without priorapproval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notified when the well is placed in producing status. Such notification maybe made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) willbe submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



Venting/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, withoutthe prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in untilthe gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM) shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Officefor approval pursuant to Onshore Oiland Gas Order No.7.

Off-Lease Measurement, Storage, Commingling-Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment willnot be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing



TABLE 1

NOTIFICATIONS

Notify Don Stephens (435-636-3608) of the BLM Price Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing setting depth.

If the person at the above number cannot be reached, notify the Moab Field Office at
435-259-2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. Ifapproval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



Form 3160-5
I 'ED STATES FORM APPROVED

quae1990) DEPART TOF THE INTERIOR Budget Bureau No, 1004-0135

BUREAUOF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU-73872
q Do not use thisform for proposals todrill or todeepen or reentry to a differentreservoir.

Use "APPLICATION FOR PERMIT-" for such proposals 6. If Indian, Allottee or Tribe Name

N/A
SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

N/A
l. T of Well

Oil Gas
8. Well Name and No.

2. Name ofOperator
Utah Federal3¶-136

Chevron USA, Inc. 9. API Well No.

3. Address and Telephone No.
43-015-30603

P.O. Box 618, Orangeville, Utah 84537 435-748-5395 10. Field and Pool, or Exploratory Area

4. Location of Weil (Footage, Sec.,T., R:, M., or Survey Description)
Undesignated

11. County or Parish, State

2,127' FNL, 2,414 FEL
SW/4 NE4, Section 35, Tl6S, R7E, SLB&M Emery County, Utah

12. CHECKAPPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPOll, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Pipeline,Powerline, Maintenance Corridor Construction

O Subsequent Report O Change of Name O Change of Plans

O Recompletion O New Construction

O Final Abandonment Notice O Plugging Ba k O Non-Routine Fracturing

O Casing Repair O Water Shut-Off

O Altering Casing O convasionto i.,ection

Drilling Program Changes O Dispose Water

13. Describe Proposed or Completed Operations ( Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If

well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The driHing program for the referenced weH has changed to include the utilization of 8-5/8" 23#
WC-50 casing. Following is the updated casing and cement program for the well:

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT
12-1/4" 300' 8-5/8" 23# WC-50 ST&C New
7-7/8" TD 5-1/2" 17# L-80 LT&C New RECEIVED

Surface Casing: 225 sacks G + 2 % CaCl2+ 0.25 pps cellophane flakes;
Weight: 15.8 #/gal; Yield: 1.16 cu.ft/sk DIV.OF OIL,GAS & MINING

Production Casing: 138 sacks 10:2 RFC Class G cement + 0.25 pps cellophane flakes; CONilDENTIAL
Weight: 14.2 #/gal; Yield: 1.61 cu.ft/sk yield.

14. I hereby certify that the foregoing is true and correct

Signed Hamilton Title Agent for Chevron, USA, Inc. Date March 25, 2003

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its
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Mid·CodimmtBusinus Una W. E, "Gene" Norrington

11111S-'Wimust.Moushn.TXT1099
P-0- 50= $5304.N0uean, TX 7mS
Tel(201)st1-3015
Fax(281)561-1676
hem..edwontamance.

April 3, 2003 CASVTORTeXB CO
Mr. Barron U. Kidd Mr. David Bruce
Kidd Family Partnership Lirnited First National Company of Marshall
3838 Oak Izwn, Suite 725 225 Baronne Street, 10" Floor
Dallas, Texas 75219 New Orleans, Louisiana 70160

Re: Application for Exception to Well Locations
Emery County, Utah

Gentlemere

In accordancewith Rule R649.3•3 of the Oil and Gas Conservation General Rules and
Regulations as established by the Utah Board of Oil, Gas and Mining, Chevron U.S.A.
Inc. requests a waiver to drill the following wells at the following locations:

1. Zions-Fedeml #02-134 located in the NW¼NW¼ of Section 2, being 1,074.34
feet South and 4,696.16 feet West from the Northeast corner of Section 2.
Township 17 South, Range 7 East, EmeryCounty, Utah. The well is proposed to
be drilled as a straight hole. The primary objective of this well is the Ferron
formation.

2. Zions-Federal #35-135 located in the NE¼SW¼ of Section 35, being 1,324.42
feet North and 3,615.69 feet West from the Southeast comer of Section 35.
Township 16 South,Range 7 East, EmeryCounty, Utah, The well is proposed to
be drilled as a straight hole. The primary objective of this well is the Ferron
formation.

3. Utah-Federal #35-136 Ìbcatedin the SW¼NE¼ of Section 35, being 2,127.12 feet
South and 2,413.50 feet West from the Northeast corner of Section 35, Township
16 South, Range 7 East, Emery Coumy, Utah. The well is proposed to be drilled
as a straight hole. The primary objective of this well is the Ferron formation.

4. Utah-Federal#35-196 located in the NE¼NW¼ of Section 35, being 283.52 feet
South and 961.49 feet West from the North quarter comer of Section 35,
Township 16 South, Range 7 East, Emery County, Utah. The well is proposed to
be drilled as a straight hole. The primary objective of this well is the Ferron
formation,

5- Utab-Federal #12-197 located in the SE¼NE¼ of Section 12, beíng 2,141.80 feet
South and SR30 feet West from the Northeast corner of Section 12, Township



05/14/200) 12:26 FAI 435 636 8603 TALON RESOURCES ¼004
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Messrs. Kiddand Bruce
A I 3, 2003
Page 2 of 2

South,Range 7 East, Emery County, Utah. The well is proposed to be drilled as a
straighthole. Theprimaryobjectiveof this well is the Ferron fonnation.

6. Utah-Federal#12-198D the Surface Location of which is in the SE¼NE¼ of
Section 12, being2,155.48feet Southand 905.22 feet West from the Northeast
comer of Section 12, Township 17 South, Range 7 East, Rmery County, Utah.
The proposed TM Location is located in the SE¼NW¼ of Section 12, being
701.98 feet North and 2,815.49 feet West from the surface location of the #12-
198D. The primary objective ofthis well is the Ferron formation.

7. Utah-Federal #12-199 locatedin the NE¼5E¼ of Section 12, being 1,476.0 feet
North and 418.3 feet West from the Southeastcorner of Section 12. Township 17
South,Range 7 East, Emery County, Utah. The well isproposed to be drilled as a
straighthole. Theprimaryobjectiveof this well is the Ferron formation.

8. Utah-Federal #12-200D the Surfage Location of which is in the NE¼SE¼ of
Section 12, being 1,453.89 feet North and 406.44 feet West ûom the Southeast
comer of Section 12, Township 17 South, Range 7 East, Emery County, Utah.
The proposed ImagtLggatjanis located in the SE¼SW¼ of Section 12. being
145.63feet South sad 2,778.87 feet West Bom the surface locationof the #12-
200D. Theprimary obJoctiveof this well is the Ferron formation.

A4 exception to spacingis hereby requested for each well based on topography since each
is ocated within 460 feet of its respectivedrilling unit boundary. A plat showing the
I on ofeach weit is cuolosed for your file.

If fou.as en ofFsetownerof a working interest,haveno objection to the Boardgranting an
e on to Rule R649-3-3 for the abovecitedwalls,please signifythe same by signing
bcWwand retuming a duplicate originalof this letter to the undersigned.Yourcooperation
and timely consideradonregardingthis matter is gmarty appmelated.

Ve truly,

W. E. "Gene" Herrington

WAIVER

Company Name: NAar Ñ c Ôpe. af ef445mer

Print Name: /.y de sdv A. Só a - VA

Signature:
Date: A f.fr T

RECEIVED
MMi 4
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South, Ran8e 7 East, Emery County, Utah. Thewell is proposed to be drilled as a
straighthole. Theprimaryobjectiveof this weR is the Ferronformation.

6. Utah•Federal #12-198D the Surface Location of which is in the SE¼NE¼ of
Section 12, being 2,155.48 feet South and 905.22 feet West from the Northeast
conier of Section 12, Township 17 South, Range 7 East, Emery County, Utab.
The proposed Igarggt14cation is located in the SE¼NW¼ of Section 12, being
701.98 feet North and 2,815.49 feet West from the surface locationof the #12-
198D. The primary objective of thiswell is the Fenon fennation-

7. Utah-Pederal #12-199 located in the NE¼SE¼ of Scotion 12, being 1.476.0 feet
North and 418.3 feet West from the Southeast corner of Section 12,Township 17
South, Range 7 East, Emery County, t.Itah. The well is pmposed to be drilled as a
straighthole. The primary objectiveof this well is the Ferronformadon.

8. Utah-Federal#12-200D the Surface I,gggga of whleh is in the NE¼SE¼ of
Section 12, being 1,453.89feet North and 406.44 feet West from the southeast
comer of Section 12, Township 17 South, Range 7 East, Emery County.Utah.
Theproposed IgggetLgggggais located in the SE¼SW¼ of Section 12, being
145.63 feet South and 2,778.87 feetWest from the surface locationof the #12-
2000. The primary objective of thiswell is the Ferron formation.

Ar exceptionto spacing is hereby requestedfor each well based on topography since each
is locatedwithin 460 feet of its mapoedve drilling unit boundary. A plat showing the
lo tion ofeach well is enclosedforyour file,

if pu. as en offect ownerof a workinginterest, haveno objectionto the Boardgaming an
exceptionto Rule R649-3-3for the above cited wells,please signifythe same by signing
beg and returninga duplicateoriginalof this Iener to the undersigned. Your cooperation
and timely considerationregardingthis matteris greatly appreciated.

Vgry truly,

W E. "Oene"Herrington

codapre-;
WAIVER

Company Name: Kidd Family Partnership Liniend

Date: Aprs1 4, 2003

RECEIVED

MAYI A2003
IL,GAS &



666 Stae of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

May 15, 2003

Chevron USA Inc.
PO Box 618
Orangeville, UT 84537

Re: Utah Federal 35-136 Well, 2127' FNL, 2414' FEL, SW NE, Sec. 35, T. 16 South,
R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30603.

Sincerely,

John R. Baza
Associate Director

pab
Enclosures

cc: Emery County Assessor
Bureau of Land Management, Moab District Office

utah!
LVhere ideas



Operator: Chevron USA Inc.

Well Name & Number Utah Federal 35-136

API Number: 43-015-30603
Lease: UTU-73872

Location: SW NE Sec. 35 T. 16 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an·order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



Fom 3160-5 AITED STATES FORM APPROVED

pune 1990) DEPARSENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAUOF LAND MANAGEMENT Expires: March31, 1993

5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-73872

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT--" for such proposals 6. If Indian, Allottee or Tribe Name

N/A
SUBM/T IN TRIPLICATE 7. if unitor cA, Agreement Designation

N/A
1. T of Well

Oil Gas 8. Well Name and No.

2 Name ofOperator Utah Federal 35-136

Chevron USA, Inc. 9. API Well No.

3. Address and Telephone No.
43-0 15-30603

P.O. Box 618, Orangeville, Utah 84537 435-748-5395 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,T., R:, M., or Survey Description) Undesignated
11. County or Parish, State

2,127' FNL, 2,414 FEL
SW/4 NE4, Section 35, Tl6S, R7E, SLB&M Emery County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPOI:T, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Pipeline,Powerline, Maintenance Corridor Construction

Subsequent Report O Change of Name O Change of Plans

O acc°""'°"°" O New Construction
O Final Abandonment Notice

O "'"""'", sack O Non-Routine Fracturing

O casingRepair Water Shut-Off

O Altering Casing Conversion to injection

Request for Exception to Spacing O Dispose Water

13. Describe Proposed or Completed Operations ( Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If
well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

A request for exception to spacing (R649-3-3) is hereby requested based on topography since the well
is located within 460' of the drilling unit boundary.

Approval from the offset owners of the working interest are attached.

FILE80PY
14. I hereby certify that the foregoing is true and correct

Signed & Don Hamilton Title Agent for Chevron, USA, Inc. Date May 14, 2003

(This space for Federal or State office use)
ITECEIVED

Approved by Title Date
Conditions of approval, ifany

DIVOFOIL,GAS&MINING
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any false, fictitious or fraudulent
statements or representations as to any matter within its
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Mid-Continent Business Unit W. E. "Gene" Herrington
North Americen Upstream Landman, CoolðedMethane Group
11111 S.'Nitcrest,Houslon. TX 77099
P. O. Box 36366.Houston. TX 77236
Tel (281)561-3815
Fax (281) 561-3576
hemwe@chevrontexaco.com

April 3, 2003 Ch9VTORTeXBCO
Mr. Barron U. Kidd Mr. David Bruce
Kidd Family Partnership Limited First National Company of Marshall
3838 Oak Lawn, Suite 725 225 Baronne Street, 106 Floor
Dallas, Texas 752I9 New Orleans, Louisiana 70160

Re: Application for Exception to Well Locations
Emery County, Utah

Gentlemen:

ln accordance with Rule R649-3-3 of the Oil and Gas Conservation General Rules and
Regulations as established by the Utah Board of Oil, Gas and Mining, Chevron U.S.A.
Inc. requests a waiver to drill the following wells at the following locations:

1. Zions-Federal #02-134 located in the NW¼NW¼ of Section 2, being 1,074.34
feet South and 4,696.16 feet West from the Northeast corner of Section 2,
Township 17 South, Range 7 East, Emery County, Utah. The well is proposed to
be drilled as a straight hole. The primary objective of this well is the Ferron
formation.

2. Zions-Federal #35-135 located in the NE¼SW¼ of Section 35, being 1.324.42
feet North and 3,615.69 feet West from the Southeast corner of Section 35,
Township 16 South, Range 7 East, Emery County, Utah. The well is proposed to
be drilled as a straight hole. The primary objective of this well is the Ferron
formation.

3. Utah-Federal #35-136 located in the SW¼NE¼ of Section 35, being 2,127.12 feet
South and 2,413.50 feet West from the Northeast corner of Section 35. Township
16 South, Range 7 East, Emery County, Utah. The well is proposed to be drilled
as a straight hole. The primary objective of this well is the Ferron formation.

4. Utah-Federal #35-196 located in the NE¼NW¼ of Section 35, being 283.52 feet
South and 961.49 feet West from the North quarter corner of Section 35,
Township 16 South, Range 7 East, Emery County, Utah. The well is proposed to
be drilled as a straight hole. The primary objective of this well is the Ferron
formation.

5. Utah-Federal #12-197 located in the SE¼NE¼ of Section 12, being 2,141.80 feet
South and 884.30 feet West from the Northeast corner of Section 12, Township
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Messrs. Kidd and Bruce
April 3, 2003
Page 2 of 2

South, Range 7 East, Emery County, Utah. The well is proposed to be drilled as a
straight hole. The primary objective of this well is the Ferron formation.

6. Utah-Federal #12-198D the Surface Location of which is in the SE¼NE¼ of
Section 12, being 2,155.48 feet South and 905.22 feet West from the Northeast
corner of Section 12, Township I 7 South, Range 7 East, Emery County, Utah.
The proposed Target Location is located in the SE¼NW¼ of Section 12, being
70L98 feet North and 2,815.49 feet West from the surface location of the #12-
198D. The primary objective of this well is the Ferron formation.

7 Utah-Federal #12-199 focated in the NE¼SE¼ of Section 12, being 1,476.0 feet
North and 418.3 feet West from the Southeast corner of Section 12, Township 17
South, Range 7 East, Emery County, Utah. The well is proposed to be drilled as a
straight hole. The primary objective of this well is the Ferron formation.

8. Utah-Federal #12-200D the Surface Location of which is in the NE¼SE¼ of
Section 12, being 1,453.89 feet North and 406.44 feet West from the Southeast
corner of Section 12, Township 17 South, Range 7 East, Emery County, Utah.
The proposed Target Location is located in the SE¼SW¼ of Section 12. being
145.63 fëet South and 2,778.87 feet West from the surface location of the #12-
200D. The primary objective of this well is the Ferron formation.

An exception to spacing is hereby requested for each well based on topography since each
is located within 460 feet of its respective drilling unit boundary. A plat showing the
location of each well is enclosed for your file.

If you, as an offset owner of a working interest, have no objection to the Board granting an
exception to Rule R649-3-3 for the above cited wells, please signify the same by signing
below and returning a duplicate original of this letter to the undersigned. Your cooperation
and timely consideration regarding this matter is greatly appreciated.

W. E. "Gene" Herrington
WEH pc
corr\apr\03-l

WAJVER

Company Name: frAsr //* A< Ûs ./www<

Print Name: fydes4v A. &a - VA

Signature:

Date: >•9 II, zoo
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Messrs. Kidd and Bruce
April 3, 2003
Page 2 of 2

South, Range 7 East, Emery County, Utah. The well is proposed to be drilled as a
straight hole. The primary objective of this well is the Ferron formation.

6. Utah-Federal #12-198D the Surface Location of which is in the SE¼NE¼ of
Section 12, being 2,155.48 feet South and 905 22 feet West from the Northeast
corner of Section 12, Township 17 South, Range 7 East, Emery County, Utah.
The proposed Target Location is located in the SE¼NW¼ of Section 12, being
701.98 feet North and 2,815.49 feet West from the surface location of the #l2-
198D. The primary objective of this well is the Ferron formation.

7. Utah-Federal #12-199 located in the NE¼SE¼ of Section 12, being 1,476.0 feet
North and 418.3 feet West from the Southeast corner of Section I2, Township 17
South. Range 7 East, Emery County, Utah. The well is proposed to be drilled as a
straight hole. The primary objective of this well is the Ferron formation.

8. Utah-Federal #l2-200D the Surface Location of which is in the NE¼SE¼ of
Section 12, being 1,453.89 feet North and 406.44 feet West from the Southeast
corner of Section 12, Township 17 South, Range 7 East, Emery County, Utah.
The proposed Target Location is located in the SE¼SW¼ of Section 12, being
145.63 feet South and 2,778.87 feet West from the surface location of the #12-
200D. The primary objective of this well is the Ferron formation.

An exception to spacing is hereby requested for each well based on topography since each
is located within 460 feet of its respective drilling unit boundary. A plat showing the
location of each well is enclosed for your file.

If you, as an offset owner of a working interest, have no objection to the Board granting an
exception to Rule R649-3-3 for the above cited wells, please signif,y the same by signing
below and returning a duplicate original of this letter to the undersigned. Your cooperation
and timely consideration regarding this matter is greatly appreciated.

V y

W. E. "Gene" Herrington
WEH pc
corr\apr\03 1

WAIVER

Company Name: Kidd Family Partnership Limited

Print Name: Barron U. Kidd

Signatb4 ..«

Date: April 4,



TALON RESOURCES INC

May 24, 2004

Ms. Diana Whitney
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for Permit Extension----- Chevron USA , resend sundry

Dear Ms. Whitney:

On behalf of Chevron USA, Talon Resources, Inc. respectfully submits these requests for permit extension
for the following wells. These extensions will allow Chevron USA time to construct, drill, and complete
these wells. The attached sundrys reflect the appropriate company name and will accompany the originally
sent "Request for Permit Extension Validation" dated May 17, 2004.

State of Utah "GG" 15-148 (43-015-30554) NE/4NW/4, Section 4, T17S, R8E SLB&M, Emery County,
Utah (this is a revised application reflecting the correct distances from section line)
Zions Federal 02-134 (43-015-30590) NW/4NW/4, Section 2, T17S, R7E, SLB&M, Emery County, Utah
Utah Federal 12-200D (43-015-30604) NE/4SE/4, Section 12, Tl7S, R7E, SLB&M, Emery County, Utah
Utah Federal 12-198D (43-015-30605) SE/4NE/4, Section 12, Tl7S, R7E, SLB&M, Emery County, Utah
Utah Federal 12-197 (43-015-30591) SE/4NE/4, Section 12, T17S, R7E, SLB&M, Emery County, Utah
Utah Federal 35-196 (43-015-30602) NE/4NWl4, Section 35, T16S, R7E, SLB&M, Emery County, Utah
Utah Federal 35-136 (43-015-30603) SW/4NE/4, Section 35, T16S, R7E, SLB&M, Emery County, Utah
Utah Federal 12-199 (43-015-30601) NE/4SE/4, Section 12, Tl75, R7E, SLB&M, Emery County, Utah

Please feel free to contact me at 435-687-5310 or Mr. Ron Wirth with Chevron USA at 435-748-5395 if
you have any questions or concerns.

Sincerely,

Larry . Jo so
Ta Resour , Inc. RECElVED

JUNO 12004
cc: File DE CE C!L,GA3 i Œ¾NG

Mr. Ken Jackson Chevron USA
Mr. Ron Wirth Chevron USA

P.O. # 1230 195 N. 100 west Huntington, Utah 84528
(435) 687-5310 (435) 687-531 1



llEUAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIOÑANDSERIALNUMBER

UTU-73872
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use thisform for proposals to drillnew wells, significantly deepen existingwellsbelow current bottom-hole depth, reenter plugged walls,or to Huntinaton (Shallow)CBM
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchpmposals. o

1. TYPE OF WELL
8. WELL NAMEand NUMBER:

OILWELL O GAS WELL OTHER Utah Federal 35-136

2. NAMEOF OPERATOR:
9- API NUMBER

Chevron USA, Inc. 4301530603

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

P.O. Box 618 ciTY Orangeville STATE UT ZIP84537 (435) 748-5395 Undesignated

4. LOCATIONOFWELL

FOOTAGESATSURFACE: 2127' FNL,2414' FEL COUNTY: Emery

QTRKITR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 7E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIRWELL

Appmximale date workwillsM CASING REPAIR NEW CONSTRUCTlON TEMPORARILYABANDON

O CHANGETO PREVOUS PLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT O CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER. Extend State Permit

O CONVERT WEU. TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Chevron USA, Inc. hereby requests a one year extension of the state permit for the Utah Federal 35-136

Approvedby the
Utah Division of

Oil,Gas and Mining

NAME(Pl.I ASE PRIM Larry Johnson WLE Chevron USA, Inc.

SIGNATIIRE sif DATE 5/24/2004

(Th SW ) RECOVED

JUN0 12004
(5/2000) (See Instruclions on Reverse Side) D V.OFOIL,GAS &MN i



06/10/2004 09:46 FAX 435 636 8603 TALON RESOURCES 105

Application for Permit to Drill
Request for Permit Extension

Validation
(ihisfann shodd accompanyUmSundlyNaice toquasing permitadension)

API: iãŠöäo3 |
Well Name: Utah Federal 35-136
Location: SW/4NE/4,Section35, TI68, R7E, SLB&M

Company Permit issued to: cherro.usA, ine.
Date Original Permit issued: sns/2003

The undersigned as owner withlegal rightstodrillonthe propertyas permitted
above,hereby vedflesthattheinformation as submittedin thepreviously
approved applicationtodrill,remainsvalidand does notrequirerevision.

Followinqise checklist of sorywitems relatedtothe application, whichshould be
verified.

Iflocatedon private land, has the ownershipchanged,ifso, has thesurface
agreement been updated? Yes O NoB

Have any wells been drilled in thevicinityof the proposed wellwhichwouldaffect
the spacing or siting requirements for thislocation? YesO Nom

Has there been any unitor otheragreements put in place thatcouldaffectthe
permitting or operationof thisproposed well?YesONoE

Have therebeen any changes tothe access route including ownership,or right-
of-way, which couldaffectthe proposed location? YesONoO

Has the approvedsourceof water for drillingchanged? YesO NoB

Have there been anyphy6lcal changestothesurfaœ locationoraccess route
whichwillrequire a change in plans fromwhatwas discussed at theonsite
evaluation?YesONoB

is bonding stillin place, whichcoversthisproposed well? YesONoO

ig

s/Imou

Title: Agent for chevron

Representing: chevronusA, Inc. RECEIVED

JUN1020¾
DIV.0FOIL,GAS&



STATE OF UTAH
,

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Utah Federal 35-136

API number: 4301530603

Location: Qtr-Qtr:SWNE Section: 35 Township: 16S Range: 7E

Company that filed original application: Chevron U.S.A. Inc.

Date original permit was issued:
Company that permit was issued to: Chevron U.S.A. Inc.

Check Desired Action:
one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill,remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed?

Ifso, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting y
requirements for this location?

Have there been any unit or other agreements put in place that couldaffect the permitting or operationof this y
proposed well?
Have therebeen any changes to the access route including ownershipor right-of-way, which could affect the
proposed location?

Has the approved source of water for drillingchanged?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. UT-0848

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with
neacmessaryassepp formation as æqu

Title

Sign _ ______
Date

Representing (company name) XTO ENERGY INC.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Various Leases
6. IF INDIAN,ALLOTTEEOR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CAAGREEMENTNAME:

Do notuse tNs form for proposals todrillnewwells,significantlydeepen existingwellsbelowcurrentbotlom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TODRILLform for auchproposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL O GAS WELL OTHER See attached list
2XT

NR
YælNC.

ÑaŸ(g/
uP ER:

3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WILDCAT:
2700 Farmington Bldg K,sut Farmington NM ,87401 (505) 324-1090 Buzzard Bench

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Emery

OTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING O FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING O PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT O CHANGE WELL NAME O PLUG BACK O WATERDISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS O PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date of work complellon:

O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective August 1,2004, the operator changed from Chevron U.S.A. Inc. to XTO ENERGY INC.
for all wells on the attached list.

BLM#579173

State and Fee Bond #104312762

Kenneth W. Jackson Regulatory Specialist ChevronTexaco for Chevron U.S.A. Inc. Û$/O

NAME(PLEASE PRINT) \ TITLE /

SIGNA DATE

(This space for State

RECEIVED
(&2000) (See Instmcilons on Reverse Side) SEP2 8 2mEarleneRusse11,¾1bobaloina -

DIVOFOILGAS&



API Well Number Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43-015-30242-00-00 LM LEMMON10-1 Gas Well EMERY SESE 10 178-8E
43-015-30243-00-00 FEDERAL821-3 Gas Well EMERY NESW 21 198-7E
43-015-30244-00-00 FEDERALA26-2 Gas Well EMERY SESW 26 18S-7E
43-015-30245-00-00 FEDERALC23-8 Gas Well EMERY NENW 23 188-7E
43-015-30246-00-00 FEDERALA26-4 Gas Welf EMERY SWSE 26 188-7E
43-015-30247-00-00 FEDERALA35-6 Gas Well EMERY NWNW 35 188-7E
43-015-30248-00-00 FEDERALA35-5 Gas Well EMERY NWNE 35 188-7E
43-015-30249-00-00 FEDERALA34-7 Gas Well EMERY NENE 34 188-7E
43-015-3025840-00 UTAHFED P 10-47 Gas Well EMERY NWNW 10 188-7E
43-015-30259-00-00 A L JENSEN 27-9 Gas Well EMERY SESE 27 218-6E
43-015-30268-00-00 ST OF UTT 36-10 Gas Well EMERY SWNE 36 168-7E
43-015-3027040-00 ST OF UT U 2-11 Gas Well EMERY NWNW 2 188-7E
43-015-30272-00-00 SWD 1 Water Disposal Well EMERY SWNW 24 188-7E
43-015-30274-00-00 UTAHFED S 8-46 Gas Well EMERY SESW 8 188-7E
43-015-30275-00-00 UTAHFED R 9-45 Gas Well EMERY NWNE 9 188-7E
43-015-30276-00-00 UTAHFED P 10-42 Gas Well EMERY NWNE 10 18S-7E
43-015-30277-00-00 UTAHFED P 10-43 Gas Well EMERY NWSE 10 188-7E
43-015-30280-00-00 UTAHFED Q 4-44 Gas Well EMERY SESE 4 188-7E
43-015-30282-00-00 UTAHFED D 34-12 Gas Well EMERY SESE 34 17S-7E
43-015-30285-00-00 UTAHFED D 35-13 Gas Well EMERY SWSW 35 178-7E
43-015-30286-00-00 UTAHFED D 35-14 Gas Well EMERY NWNW 35 17S-7E
43-015-30287-00-00 UTAHFED D 35-15 Gas Well EMERY SWSE 35 178-7E
43-015-30292-00-00 UTAHFED M6-25 Gas Well EMERY SENE 6 17S-8E
43-015-30294-00-00 UTAHFED H 6-21 Gas Well EMERY SESW 6 208-7E
43-015-30303-00-00 SWD 3 Water Disposal Well EMERY SENE 11 188-7E
43-015-30306-00-00 ST OF UT U 2-48 Gas Well EMERY NWNE 2 18S-7E
43-015-30308-00-00 ST OF UT U 2-50 Gas Well EMERY NESW 2 188-7E
43-015-30309-00-00 ST OF UT U 2-49 Gas Well EMERY NWSE 2 188-7E
43-015-30310-00-00 L &MCURTIS 10-58 Gas Well EMERY SWSW 10 188-7E
43-015-30311-00-00 ST OF UTX 16-66 Gas Well EMERY SENW 16 188-7E
43-015-30312-00-00 ST OF UT X 16-65 Gas Well EMERY NWNE 16 18S-7E
43-015-30313-00-00 UP &L 14-53 Gas Well EMERY SESE 14 18S-7E
43-015-30314-00-00 UP & L 14-55 Gas Well EMERY NWNW 14 18S-7E

43-015-30315-00-00 UP &L 23-51 Gas Well EMERY SENE 23 188-7E
43-015-30316-00-00 UP &L24-57 Gas Well EMERY NWNW 24 18S-7E
43-015-30318-00-00 D &A JONES 15-68 Gas Well EMERY NENW 15 188-7E
43-015-30319-00-00 D&D CURTIS 14-54 Gas Well EMERY SENE 14 188-7E
43-015-30320-00-00 P & K PEACOCK8-62 Gas Well EMERY SWNE 8 18S-7E
43-015-30321-00-00 PEACOCKTRUST 9-60 Gas Well EMERY NWSW 9 18S-7E
43-015-30323-00-00 SWD 2 Water Disposal Well EMERY NWNW 14 18S-7E
43-015-30324-00-00 RG NORRIS 14-40 Gas Well EMERY NESW 14 188-7E

43415-30325-0040 L &MCURTIS 15-67 Gas Well EMERY NENE 15 188-7E
43-015-30326-00-00 PEACOCKTRUST 8-61 Gas Well EMERY NESE 8 18S-7E
43-015-3032740-00 PEACOCK7-64 Gas Well EMERY NENE 7 18S-7E
43415-30328-00-00 PEACOCKTRUST 8-63 Gas Well EMERY SENW 8 18S-7E
43-015-3032940-00 D &A JONES 9-59 Gas Well EMERY SESE 9 18S-7E
43-015-30381-00-00 UTAHSTATE 1-76 Gas Well EMERY NWNW i 188-7E
43-015-30382-00-00 UTAHSTATE36-78 Gas Well EMERY SWSW 36 178-7E
43-015-30383-00-00 USA 3-74 Gas Well EMERY SESE 3 188-7E
43-015-30384-00-00 USA 3-75 Gas Well EMERY NENE 3 188-7E
43-015-3038540-00 USA 11-70 Gas Well EMERY SWSE 11 18S-7E
43-015-30386-00-00 USA 11-71 Gas Well EMERY SWNE 11 188-7E
43-015-30387-00-00 USA 11-72 Gas Well EMERY NWNW 11 188-7E
43-015-30388-00-00 USA 11-73 Gas Well EMERY NWSW 11 188-7E
43-015-30389-00-00 USA34-80 Gas Well EMERY SENE 34 17S-7E
43-015-30390-00-00 USA34-82 Gas Well EMERY SESW 34 17S-7E
43-015-30393-00-00 ST OF UT EE 06-138 Gas Well EMERY NENW 6 178-9E
43-015-30396-00-00 ST OF UTAA07-106 Gas Well EMERY NWNE 7 178-8E
43-015-30437-00-00 ST OF UT BB 09-119 Gas Well EMERY SESW 9 178-8E
43-015-30438-00-00 ST OF UTCC 10-124 Gas Well EMERY SENE 10 178-8E
43-015-30439-00-00 ST OF UT DD 31-98 Gas Well EMERY NWSW 31 178-8E
43-015-30440-00-00 FEDERAL T 27-85 Gas Well EMERY SENW 27 18S-7E
43-015-30441-00-00 UP&L06-102 Gas Well EMERY NENW 6 17S-8E

43-015-30442-00-00 UP&L06-104 Gas Well EMERY NESE 6 17S-8E
43-015-30443-00-00 WMS IVIEET AL09-118 Gas Well EMERY SWNE 9



e

APIWellNumber Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43415-30444-00-00 ST OF UT BB 09-120 Gas Well EMERY NESE 9 178-8E

43-015-30445-00-00 FEDERALA 26-88 Gas Well EMERY SWNW 26 18S-7E

43-015-30446-00-00 FEDERALA 35-89 Gas Well EMERY NWSW 35 188-7E
43-015-30447-00-00 FEDERALC 23-84 Gas Well EMERY NESW 23 188-7E

43-015-30448-00-00 FEDERALP 3-92 Gas Well EMERY SESW 3 18S-7E

43-015-30449-00-00 FEDERALP 3-93 Gas Well EMERY SWNW 3 183-7E
43415-30450-00-00 FEDERALT 21-94 Gas Well EMERY NENE 21 188-7E

43-015-30451-00-00 FEDERALT 22-69 Gas Well EMERY NENE 22 188-7E
43-015-30452-00-00 FEDERALT 22-83 Gas Well EMERY SWSE 22 188-7E

43-015-30453-00-00 FEDERALT 22-91 Gas Well EMERY NENW 22 18S-7E

43-015-30454-00-00 ST OF UT CC 10-123 Gas Well EMERY NWNW 10 178-8E

43-015-30455-00-00 FEDERALT 27-86 Gas Well EMERY SENE 27 188-7E

43-015-30456-00-00 FEDERALT 27-87 Gas Well EMERY SESE 27 18S-7E

43-015-30457-00-00 FEDERALT 27-90 Gas Well EMERY NWSW 27 188-7E

43-015-30458-00-00 ST OF UT FF 10-125 Gas Well EMERY NESW 10 17S-8E

43-015-30459-00-00 ST OF UT FF 11-129 Gas Well EMERY NWNW 11 178-6E

43-015-30462-00-00 ST OF UT FF 11-130 Gas Well EMERY NWSW 11 178-8E

43-015-30478-00-00 GARDNERTRUST ET AL 16-121 Gas Well EMERY NENE 16 17S-8E

43-015-30479-00-00 ST OF UTBB 05-107 Gas Well EMERY SENW 5 17S-8E

43-015-30480-00-00 ST OF UT BB 05-108 Gas Well EMERY NWSW S 178-8E

43-015-30481-00-00 ST OF UT BB 05-109 Gas Well EMERY SENE 5 17S-8E

43-015-30482-00-00 ST OF UTBB 05-110 Gas Well EMERY SWSE 5 17S-8E

43-015-30483-00-00 UP&L06-103 Gas Well EMERY NESW 6 178-8E

43-015-30484-00-00 AMERICAWEST GROUP ET AL 15-126 Gas Well EMERY NENW 15 178-8E

43-015-30485-00-00 WH LEONARDET AL 15-127 Gas Well EMERY NENE 15 178-8E

43-015-30486-00-00 ROWLEY08-111 Gas Well EMERY SENW 8 17S-8E

43-015-30490-00-00 SWD 4 Water Disposal Well EMERY SENE 15 17S-8E

43-015-30495-00-00 SEELEY08-112 Gas Well EMERY NENE 6 178-8E

43-015-30496-00-00 ST OF UTBB 08-113 Gas Well EMERY NWSE 8 178-8E

43-015-30497-00-00 ST OF UTAA07-105 Gas Well EMERY SWNW 7 17S-SE

43-015-30498-00-00 ST OF UT 01-97 Gas Well EMERY SENE 1 18S-7E

43-015-30499-00-00 ST OF UT GG 03-122 Gas Well EMERY SWSW 3 178-8E

43-015-30500-00-00 ST OF UT HH 03-133 Gas Well EMERY SWSE 3 178-8E

43-015-30501-00-00 SEELEYFARMS09-117 Gas Well EMERY NWNW 9 17S-8E

43-015-30502-00-00 ST OF UT GG 15-128 Gas Well EMERY NWSW 15 178-8E

43-015-30503-00-00 ST OF UTBB 04-116 Gas Well EMERY SWSE 4 17S-8E

43-015-30504-00-00 ST OF UT GG 04-115 Gas Well EMERY NESW 4 178-8E

43-015-30505-00-00 BURNSIDE14-132 Gas Well EMERY NWNE 14 17S-SE

43-015-30506-00-00 ST OF UTT 36-100 Gas Well EMERY NESE 36 168-7E

43-015-30507-00-00 UT FED KK01-140 Gas Well EMERY SENW 1 17S-7E

43-015-30508-00-00 ST OF UT II36-96 Gas Well EMERY NWSE 36 178-7E

43-015-30509-00-00 ST OF UT 1136-95 .
Gas Well EMERY NWNE 36 17S-7E

43-015-30510-00-00 SWD 5 Water Disposal Well EMERY SESE 23 17S-8E

43415-30511-00-00 UP&LFED 01-101 Gas Well EMERY SENE 1 178-7E

43415-30520-00-00 ST OF UTSS 22-165 Gas Well EMERY NENE 22 178-8E

43-015-30521-00-00 ZIONS FED 35-135R (RIG SKID) Gas Well EMERY NESW 35 168-7E

43-015-3052840-00 ST OF UT 14-170 Gas Well EMERY SWSE 14 178-8E

43-015-30529-00-00 CONOVER 14-171 Gas Well EMERY NWSW 14 178-8E

43-015-30530-00-00 ST OF UT36-139 Gas Welt EMERY NWSW 36 168-7E

43-015-30533-00-00 ST OF UT FO 02-186 Gas Well EMERY NENW 2 17S-8E

43-015-30549-00-00 ST OF UTJJ 03-160 Gas Well EMERY NWNW 3 178-8E

43-015-30550-00-00 ST OF UT 36-138 Gas Well EMERY SWNW 36 168-7E

43415-30551-00-00 UT FED P 12-153 Gas Welf EMERY NWNW 12 188-7E

43-015-30552-00-00 ST OF UTCC 03-161 Gas Well EMERY SENE 3 178-8E

43-015-30553-00-00 ST OF UTFO 02-188 Gas Well EMERY NWSW 2 178-8E

43-015-30554-00-00 ST OF UTBB 04-158 Gas Well EMERY NENW 4 178-8E

43-015-30555-00-00 ST OF UTBB 04-159 GasWell EMERY SWNE 4 178-8E

43415-30556-00-00 MALONE14-131 Gas Well EMERY SWNW 14 178-8E

43415-30559-00-00 UT FED KK01-141 Gas Well EMERY SESE 1 178-7E

43415-30560-00-00 ST OF UTFO 02-189 Gas Well EMERY SWNE 2 178-8E

43-015-30561-00-00 ST OF UTGG 15-184 Gas Well EMERY NWSE 15 178-8E

43415-3056240-00 STATEOF UTAH"LL"31-20 Gas Well EMERY NWNW 31 178-8E

43-015-30566-00-00 ST OF UT"KK*32-145 Gas Well EMERY NESE 32 168-8E

43-015-30567-00-00 ST OF UT"KK"32-144 Gas Well EMERY SWSW 32 168-8E

43-015-30568-00-00 ST OF UT"AA"18-153 Gas Well EMERY SESW 18



API WellNumber Well Name WellType County Name QtrlQtr Section Twn-Rng
43-015-30569-00-00 ST OF UT "M" 07-146 ' Gas Well EMERY NESW 7 178-8E
43-015-30570-00-00 ST OF UT "M" 18-154 Gas Well EMERY NESE 18 178-8E
43-015-30571-00-00 ST OF UT "M" 17-156 Gas Well EMERY SWSE 17 178-8E
43-015-30572-00-00 ST OF UT "M" 18-149 Gas Well EMERY SENW 18 178-8E
43-015-30573-00-00 ST OF UT"MM"20-192 Gas Well EMERY SENW 20 17S-8E
43-015-30574-00-00 ST OF UT "MM"20-193 Gas Well EMERY NENE 20 178-8E
43-015-30575-00-00 ST OF UT MM20-194 Gas Well EMERY NWSW 20 178-8E
43415-30576-00-00 ST OF UT M 07-147 Gas Well EMERY SESE 7 178-8E
43415-30577-00-00 ST OF UT BB 08-148 Gas Well EMERY NWSW 8 178-8E
43415-30578-00-00 ST OF UTM 18-150 Gas Well EMERY NWNE 18 17S-8E
43-015-30579-00-00 ST OF UT NN 19-157 Gas Well EMERY NENE 19 178-8E
43-015-30580-00-00 ST OF UTM 17-152 Gas Well EMERY NENE 17 178-8E
43-015-30581-00-00 ST OF UT OO 16-190 Gas Well EMERY NESW 16 178-8E
43-015-30582-00-00 ST OF UT PP 16-191 Gas Well EMERY NESE 16 178-8E
43-015-30583-00-00 ST OF UTAA 17-151 Gas Well EMERY NENW 17 178-8E
43-015-30585-00-00 ST OF UT MM21-195 Gas Well EMERY NENW 21 178-8E
43-015-30586-00-00 ST OF UT GG 21-163 Gas Well EMERY NENE 21 178-8E
43-015-30587-00-00 ZIONS FED 35-137 - Gas Well EMERY NESE 35 168-7E
43-015-30589-00-00 UTAHFED 01-205D Gas Well EMERY SENW 1 178-7E
43-015-30590-00-00 ZIONS FED 02-134 Gas Well EMERY NWNW 2 178-7E
43-015-30591-00-00 UTAHFED 12-197 Gas Well EMERY SENE 12 178-7E
43-015-30592-00-00 ST OF UT QQ 31-201- Gas Well EMERY SESW 31 16S-SE
43-015-30593-00-00 ST OF UTAA 17-155 Gas Well EMERY SWSW 17 17S-8E
43-015-30601-00-00 UTAHFED 12-199 Gas Well EMERY NESE 12 178-7E
43-015-30602-00-00 UTAHFED 35-196 Gas Well EMERY NENW 35 168-7E
43-015-30603-00-00 UTAHFED 35-136 Gas Well EMERY SWNE 35 168-7E
43-015-30604-00-00 UT FED 12-200D Gas Well EMERY NESE 12 178-7E
43-015-3060540-00 UT FED 12-198D Gas Well EMERY SENE 12 178-7E
43-015-3060640-00 ST OF UT QQ 31-204D - Gas Well EMERY SESW 31 168-8E
43415-3060740-00 ST OF UT QQ 31-203D- Gas Well EMERY SESW 31 16S-8E
43-015-30608-00-00 ST OF UT QQ 31-202D- Gas Well EMERY SESW 31 16S-8E
43-015-30609-00-00 ST OF UT HH 23-166 Gas Well EMERY NENW 23



Ðivision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

90 2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 8/1/2004
FROM: (Old Operator): TO: ( New Operator):
NO210-ChevronUSA, Inc N2615-XTO Energy Inc

11111 S Wilcrest 2700 Farmington Ave, Bldg K Suite 1
Houston, TX 77099 Farmington, NM 87401

Phone: 1-(281) 561-4991 Phone: 1-(505) 324-1090

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
ZIONS FED 35-135R (RIG SKID) 35 160S 070E 4301530521 13810 Federal GW P C
ZIONS FED 35-137 35 160S 070E 4301530587 13811 Federal GW P C
UTAH FED 35-196 35 160S 070E 4301530602 Federal GW APD C
UTAH FED 35-136 35 1608 070E 4401530603 Federal GW APD C
UT FED KK 01-140 01 170S 070E 4301530507 13553 Federal GW P
UP&L FED 01-101 01 170S 070E 4301530511 13546 Federal GW P
UT FED KK 01-141 01 170S 070E 4301530559 13587 Federal GW P
UTAH FED 01-205D 01 170S 070E 4301530589 . 13828 Federal GW P C
ZIONS FED 02-134 02 170S 070E 4301530590 Federal GW APD C
UTAH FED 12-197 12 170S 070E 4301530591 Federal GW APD C
UTAH FED 12-199 12 170S 070E 4301530601 Federal GW APD C
UT FED 12-200D 12 170S 070E 4301530604 Federal GW APD C
UT FED 12-198D 12 170S 070E 4301530605 Federal GW APD C
LM LEMMON 10-1 10 170S 080E 4301530242 11724 Fee GW P
L & M CURTIS 10-58 10 180S 070E 4301530310 12201 Fee GW TA
SWD 3 11 180S 070E 4301530303 12915 Fee WD I
UT FED P 12-153 12 180S 070E 4301530551 Federal GW APD C
UP & L 14-53 14 180S 070E 4301530313 12333 Fee GW P
SWD 1 24 180S 070E 4301530272 99990 Fee WD A
A L JENSEN 27-9 27 210S 060E 4301530259 11990 Fee GW TA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/28/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/28/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/19/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5655506-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: to follow
6b. Inspections of LA PA state/fee well sites complete on: being worked

XTO 4 FORM 4A.xls



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 9/28/2004

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/30/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/30/2004

3. Bond information entered in RBDMS on: 9/30/2004

4. Fee/State wells attached to bond in RBDMS on: 9/30/2004

5. Injection Projects to new operator in RBDMS on: 9/Š0/2004

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/Ž8/2004

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 5Ï9173

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: ela

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 104312762

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/5/2004

COMMENTS:

XTO 4 FORM 4A.xls



Form 3160-5 UMTED STATES FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR Exp resN em 0, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICES AND REPORTS ON WELLS UTU-73872

01 Do not use thIs form for proposals to drill or to re-enter an 6. If Indian,Allotteeor Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMITIN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement,Nameand/or No.

1. Type of Well

Oil Well O GasWell Other 8. Well Name and No.

2. Nameof Operator Utah Federal 35-136
XTO ENERGYINC. 9. API WellNo.

3a. Address 3b. Phone No. (include area code) 43-015-30603
2700 Farmington Ave. Bldg K, Suite 1 Farmington, NM87401 (505) 324-1090 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.,R., M., or SurveyDescription) BUZZard's Bench

2127' FNL&2414' FEL Sec. 35 T16S, R7E
11. County or Parish, State

Emery, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-Off

Noticeof Intent Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Operator Change
ChangePlans Plug and Abandon Temporarily Abandon

FinalAbandonment Notice O Convert to Injection Plug Back Water Disposal

13. Describe Proposed or CompletedOperation (clearly state all pertinentdetails, includingestimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

EffectiveAugust 1, 2004, the operator for lease # UTU 73872 changed from Chevron U.S.A. Inc.
to XTO ENERGYINC.

XTO ENERGY's Nationwide Bond is 6794¥&. ZÔÊOO/ LVf 10 ' I 3/Â

14. Therebycertify that the foregoingis true and correct
Name (Printed/Typed)

Signature Date -f

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by ACCEPTED Titipivision ofResources oat. SEP 2 9 2004
CoEditÏoEsof approval, if any, are attached. Approval of this notice does not warrant or M0abheld Ollite
certify that the applicant holds legal or equitable title to those rights in the subject lease Offi
which would entitle the applicant to conduct operations thereon. ce

Title 18 U.S.C. Section1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any departtnent or agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter wittiin itsjurisdiction. RECEIVEDCodrkaaMad«d
cc u0os m OCT27 20M

DN.0F0\L,0AS&



XTOEnergy Inc.
Well No. 35-136
Section 35, T. 16 S., R. 7 E.
Lease UTU73872
Emery County, Utah

CONDITIONS OF ACCEPTANCE

NOTE: This location is a pending Application for Permit to Drill. BLMapproval to drill at this
location has not yet been granted.

Acceptance of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that XTOEnergy Inc. is considered to be the operator of the above well effective-
August 1, 2004, and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UTBOOO138(Principal - XTO Energy Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _u_ng the provisions of
43CFR 3106.7-2 continuing responsibility are



Form 3160-3 SUBMIT IN T LICATE* Form approved.
(December 1990) (oiherin= Budget Bureau No. 1004-0136

UNITEDSTATES "" Expires: December 31, 1991

011 DEPARTMENTOF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAUOFLANDMANAGEMENT RECElVED

APPLICATIONFOR PERMITTO DRILLOR LDOFflCE 4,,
N,ML70RTRIBBNAME

la TYPEOFWORK N/A
DRILL B DEEPEN O llO)FEB24 P I=33 7 UNITAGREEMENTNAME

b. TYPEOFWEu. N/A
ØiL GAS SINGLE 8 FARMORLEASBNAMB,WELLNO.

- O WELL ONER ZONE (CE "fHE[tlllTERIOR
RE/\UOFL7mDMGMT Iltah Federal 35-136

2 NAME OF OPERATOR 9 API WELL NO.

. VT/) C. 43·Dis-30W3
3 ADDRESS AND TELEPHONENO 10 FIEED AND POOL, OR WRDCAT

4 LOCATION OF WELL (Report locadon clearlý andin ancewhb shy Stale requimnents.*) 11 SEC.,T ,R.,M., BIX.

Atinopossiprod.æn. 2,127' FNL, 2,414' FEL SW/4 NE/4, Section 35,
Tl68. F76. y

14 . DISTANCEIN MILESAND DIRECTION PROMNBARBST TOWN OR POST OFFICB* 12 COUNTY OR PARISH 13.STATE

R 56 milen northwest ot'Huntin on TItnh Fm . TTtuh
15 DISTANCE PROM PROPOSED* 16.NO. OF A Hi LEASE 11 NO OF ACRES ASSI

LOCATION 10 NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.

•°'°""""'*"'**"" 156' 40 160 arres
18 DISTANCE FROM PROPOSED l9. PROPOSED DEP1H 20 ROTARY OR CABIÆ TOOLS

LOCATION TONBARESTWELL,
DRELING, COMPLETED, OR
AFPUEDFOR,ONTHISLEASE,FT None _ _ 4.400' . Rota

21 ELEVATIONS (Show whedler DF,RT,GR,cic) 22 APPR DATE WORK WBL START*

6 713' GP \ M9y 9003
23 PROPOSED CASING AND CEMENTING PROGRAM

SizBOFHOLE GRADE, ASING WEKRITPERFOOT SETTINGDEPTH

SClaSSÜCCH1ent+ / 2 celloplianeflakes ( IÁ
7-7/8" 5-1/2" LT&C 17 4,300' sacks 10:1 RPC Class G cement + 0.25 pps cellophane flakes j,& srd

Surface Owner: USA-Bureau ofLand Management RECEIVEDSurface Representative: Don Stephens, Price Field Office - 435-636-3600
NOVO5 2004

Federal Bond Number: S UT600/37 DlkOFOlL,GAS&MINING

ORIGINAL
CONilDOMAL

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give dala present productive anne and proposed new productive zone. If proposal is to drill or deepen directionally, give
pertinent data on submrfacolocations and mesmundand true vertical depths Give blowout preventerprogram, ifany.

24.

SIGNED On Hamilton sma Agent for Chevron DAm 2-20-03
(This space for Fedeml or State office use)

PERMITNO APPROVALDA3E

Application approval does not warrant or certify that the applicant holds legal or equitable title to thoserights in the subject lease which would entitle theapplicant to conduct operations therean.
CONDMONSOFAPPROVAL,IFANY: p,c Assistant Field Manager, 00T 2 8
APPROVEDBY /3/ ER C ym, Diviäíon of Resources

DATE

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingl 1 t



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-73872

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER UTAH FEDERAL 35-136

2. NAMEOF OPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530603
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

2700 FARMINGTONAVE. BIctry FARMINGTON STATE NM zie 87401 (505) 324-1090 BUZZARDBENCH
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2127' FNL x 2414' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

2 NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall pertinent details including dates, depths, volumes, etc.

XTO Would like to change the name of the above well to the following:
Utah Federal 16-7-35-32

NAME(PLEASEPRINT) Kyla Vaughan TITLE Regulatory Compliance Tech

SIGNATURE DATE 11/12/2004

(This space for State use only)

RECEIVED
NOV15 2004

(5/2000) (See Instructions on Reverse ) FOIL,GAS&



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITorCA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OT

8 WELLHNAFMEandENUMABER
6-7-35 #32

2. NAMEOF OPERATOR: 9 API NUMBER:

XTO ENERGY INC. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM 87401 (505) 324-1090 BUZZARDBENCH
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2127' FNL &2414' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

1/2/2005 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. proposes to change from previously approved casing size of 5-1/2", 17#, N80, LT&Ccasing to 5-1/2", 15.5#,
J-55, ST&C casing for this new drill. Drilling is expected to begin approx 4/29/05.

NAMF(PI FASF PRINThH . PERKI TITLE Regulatory Compliance Tech

AIANATIIRF DATE 4/25/2005

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)

O , GAS&



STATEOFUTAH FORM6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITY ACTION FORM

Operator: XTO Energy Inc· Operator Account Number: N 2615

Address: 2700 Farmington Ave, K#1

city Farmington

state NM zip 87401 Phone Number: (505) 324-1090

Well 1

API Number Well Name QQ Sec Twp Rng County

4301530603 UTAHFEDERAL 16-7-35-32 NWSE 35 16S 07E EMERY

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 11/22/2004
Comments·

XTO Energy drld 17-1/2" surf hole & cmtd 13-3/8" conductor csg in November 2004 &suspended
60 operations. XTO Energy inc. commenced drlg operations &std drlg 12-1/4" hole 04/26/05.

CONFllENTIAL
weilAPI

Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTIONCODES:
A - Establish new entity for new well (single well only)
B - Add new well to existing entity (groupor unit well) Narpe (Please Pr nt)

C - Re-assign well from one existing entity to another existing entity ;
D - Re-assign well from one existing entity to a new entity Mghaturé
E - Other (Explain in 'comments' section) o i PÛd?// 6 ///) O

RECEIVED nel. / o.t.

(5/2000)

DIV.OFOIL,GAS&



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-73872

SUNDRY NOTICES AND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or t° N/Adrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

XTO ENERGY INC. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg PciTY Farmington STATE NM 87401 (505) 324-1090 Ferron Coal
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNL x 2,414' FEL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SWNE 35 16S 07E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Set &cmt surf csq
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

4/26/05: Commenced drilling operations. Drld 12-1/4" hole to 142'.
4/27/05: Drld fr/142' to 194'.
4/28/05: Cmt'd 200' of UN " hole due to sluffing. Rig on days off until 5/3/05.
5/03/05: Drld 11" hole to frisurf to 84'.
5/04/05: Drld fr/84' to 205'.
5/05/05: Drld to 341'. TIH w/8-5/8", 24#, J-55, ST&C csg to 336.93'.
5/06/05: Cmtd surf csg w/220 sx CI "A"cmt w/2% CaCl2 & 1/4 PPS Flocele.
5/07/05: PT BOPE & surf csg to 1,000 psig for 30 min. Held OK.

NAME(PLEASE PRIN Kelly K. mall TITLE Drilling Assistant

SIGNATURE DATE 5/19/2005

(This space for State use only)

RECE1VED

(5/2000) (See instructions on Reverse Side)

ON.OFOlL,GAS&



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
UTU-73872

SUNDRY NOTICES AND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

XTO ENERGY INC. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg 8 Farmington STATE NM ZIP 87401 (505) 324-1090 Ferron Coal
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNL x 2,414' FEL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Well spud &set
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION COnductor csg

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleariy show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. spudded 17-1/2" hole on 11/22/04. Set 13-3/8" conductor csg @48'. Cmtd csg. Operation suspended until
April2005.

NAME(PLEASE PRINT) Kelly K. Small TITLE Drilling Assistant

SIGNATURE DATE 5/19/2005

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)

DE OFO!LGAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 73872

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposais.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER - e -

U
HN

F E AL 6-7-35-32
2. NAMEOF OPERATOR: 1 9. API NUMBER:

XTO ENERGY INC. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM ZIP87401 (505) 324-1090 BUZZARD BENCH ABO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2127' FNL & 2414' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Move rig off

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleariy show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. is moving the rig off location and temporarilysuspending operations due to fish in the hole. Rig not capable of
pulling fish out. XTO Energy will wait on larger rig that should be coming in 3-4 weeks and work willcontinue at that time.

NAME(PIEAS O C ER S TT E REGULOA5TORYCOMPLIANCE TECH

(This space for Stato use only)

RECEIVED
MAY272005

(SeeinstructionsonReverseSide)

Da OFOlLGAS&MlNING



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-73872

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do notuse this form for proposals to drillnew wells, significantly deepen existing wella below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. U6e APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL O GAS WELL 2 OTHER .... UTAHFEDERAL 16-7-35-32

2 NAMEOF OPERATOR: Ubl lULtdiiAl 9. API NUMBER:

XTO ENERGY INC.
¯

4301530603
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg MciTY Farmington STATE NM ,787401 (505) 324-1090 FERRON SAND
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNL x 2,414' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: April 2005 drillinq

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION ÛÍËY

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleariy show all pertinent details including dates, depths, volumes, etc.

See attached report for April 2005 drlg activity.

NAME(PLEASE PRIN Kelly K. Small .

S1GNATURE

D I s

(This space for State use only)

RECElVED

Mg 3 12005
(5/2000) (See Instructions onReverse Side)

DMOFOlL,GAS&



XTO Energy - Farmington District Monthly Réport Page 1 of 1

Farmington Monthly Report

UTAH FEDERAL Well # 16-7-35-32 FERRON

Objective: Drill & Complete
Rig: CDDT Rig #2
AFE: 402281
1st Rept: 02/12/2003

11/23/04 WOC @50' (50'/24 hrs). Air Bit #1, 17-1/2", in @surf, out @50' (50'/5 hrs). RU 4 hrs, drlg
5 hrs, rn esg/cmt 1 hr, WOC 14 hrs. MIRU CDDT Rig #2. Drld conductor hole fr/0' - 50'
w/12-l/4" flat hammer bit. Reamed hole to 17-1/2" fr/0' - 42'. Circ hole clean. PU & TIH
w/1 jts 13-3/8", 48.0#, H-40, ST&C esg to 48'. WOC.
DWC: $19,600 CWC: $19,600 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: CDDT Rig #2
11/24/04 WOC @50' (0'/24hrs). WOC. Cmtd conductor csg w/70 sx Premium Neat cmt (mixed @

15.6 ppg, 1.18 cuft/sx). Cl loc. RDMO rig. WOC. SDFN.
DWC: $1,600 CWC: $21,200 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

4/19/05 Neilson Construction bladed & graveled road.

DWC: $7,300 CWC: $28,500 DMC: $0 CMC: $0
=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

4/20/05 Neilson Construction compl loc.
DWC: $7,300 CWC: $35,800 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
4/27/05 Trip to chk bit @142' (142'/24 hrs). Air. Bit #1, 12-1/4", HTC, F2505, SN M2218A3, op, in

@surf (142'/9-3/4 hrs), WOB 16K, RPM 72, PP 200 psig. RU 13 hrs, drlg 9-3/4 hrs, trip 1-

1/4 hrs. MIRU Stewart Bros. rig #51. Spudded 12-1/4" hole @7:00 p.m., 04/26/05. Drld to
142'. Trip to chk bit.
DWC: $15,000 CWC: $50,800 DMC: $0 CMC: $0

=============================================== UTAHFEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
4/28/05 CO hole f/trip @194' (52'/24 hrs). Air. Bit #1, 12-1/4", HTC, F2505, SN M2218A3, op, in @

surf (194'/26-3/4 hrs), WOB 19K, RPM 72, PP 200 psig. Drlg 17 hrs, trip 1 hr, C&C 6 hrs.
TIH. Wrkd & CO hole (142'). Drld to 194'. Wrkd & CO hole f/trip.
DWC: $13,215 CWC: $64,015 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
4/29/05 Cmt hole @194' (0'/24hrs). Air. Bit #1, 12-1/4", HTC, F2505, SN M2218A3, op, in @surf

(194'/26-3/4 hrs), WOB 19K, RPM 72, PP 200 psig. Trip 6 hrs, cmt 3 hrs (9 ttl hrs). Cire hole
& wrkd pipe free. TOH w/DP, DC's & BHA. WO cmt. Cmtd 200' of 8-5/8" hole due to hole
sluffmg in on top of bit. Note: Rig on days off until 05/04/05.
DWC: $19,500 CWC: $83,515 DMC: $0 CMC: $0

=============================================== UTAHFEDERAL#16-7-35-32 ===============================================

http://dor/rept_mr_orig.asp



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-73872

6. 1FINDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER U

LH
F

EN

L 6-7-35-32
2. NAMEOF OPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM ,,87401 (505) 324-1090 FERRON SAND
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2,12T FNL x 2,414' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: MAY2005 DRLG
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION ACTIVITY

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached for May 2005 drillingactivity.

NAME(PLEASE PRI T) KellyK. S II
.

SIGNATURE

TITLEE Drillin0gAssistant

(This space for State use only)

RECEIVED

JUNO6 2005
(5/2000) (See Instructions on Reverse Side)

DMOFOIL,GAS&



XTO Energy - Farmington District Monthly Report Page 1 of 4

Farmington Monthly Report

UTAH FEDERAL Well # 16-7-35-32 FERRON

Objective: Drill & Complete
Rig: Stewart Bros #51
AFE: 402281
1st Rept: 02/12/2003
5/4/05 Drlg @84' (84'/24 hrs). Air. Bit #2, l1", HTC, ETD24, SN 191230, op, in @surf (84'/26-3/4

hrs), WOB 13K, RPM 72, PP 200 psig. RU 1-1/2 hrs, drlg 4-1/2 hrs (6 ttl hrs). RU flow ln.
Drlg @84'.
DWC: $10,700 CWC: $94,215 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/5/05 Drlg @205' (121'/24 hrs). MW 8.7, vis 90. Added 60 sx LCM, 109 sx gel, & 4 sx SA. Bit #2,

l1", HTC, ETD24, SN 191230, op, in @surf (205'/30-l/4 hrs), WOB 21K, RPM 72. RU l1-
1/4 hrs, drlg 3-1/2 hrs, trip 1-1/4 hrs, C&C 7-1/2 hrs, repr 1/2 hr. Drld to 183'. Fill std falling
in on top of bit. TOH. RU mud pit. Mixed mud & LCM. TIH to 183'. Ppd LCM. Circ. No
rtrns. Mixed & ppd LCM. Wrkd on sump pmp. Resumed drlg ahead.

DWC: $11,850 CWC: $106,065 DMC: $0 CMC: $0
=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/6/05 Circ @341' (136'/24 hrs). Surv: 1 deg @341'. MW 8.7, vis 90. Bit #2, 11", HTC, ETD24, SN

191230, op, in @surf, out @341' (341'/42-3/4 hrs), WOB 21K, RPM 72. Drlg 12-1/2 hrs,
surv 1/2 hr, trip 3 hrs, C&C 3-1/2 hrs, rn csg 4-1/2 hrs. Drld to 341'. Circ f/short trip. Short
trip. Cire f/LD. TOH & LD DP. TIH w/10 jts 8-5/8", 24#, J-55, ST&C esg to 336.93'. Circ.
Note: Notified Don w/BLM 5/5/05 that cmtg would begin @2:00 a.m. 05/06/05.

DWC: $10,400 CWC: $116,465 DMC: $0 CMC: $0
=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/7/05 Tstg BOPE & surf csg @341' (0'/24hrs). MIRU Halliburton. Cmt'd csg w/220 sx Cl "A"

regular cmt w/2% CaCl2 & 1/4 PPS Flocele (mixed @15.6 ppg, 1.20 cuft/sx). Disp w/20
BFW. Bmpd plg @12:00 a.m., 05/07/05 w/1,000 psig (960 psig over late pmp press). Float
held OK. Ppd 75 bbl cmt dwn csg & up annulas (ran out of emt). Called Don Stephens
w/BLM & was instructed to pmp cmt dwn fr/surf w/3/4" pipe. Tgd cmt @55' FS. Ordered
more cmt. Ppd cmt fr/55' to surf w/good rtras. RDMO Halliburton. WOC 3-1/2 hrs. RU
BOPE. Tstd BOPE & surf esg to 1,000 psig for 30 min. Held OK.
DWC: $33,933 CWC: $150,398 DMC: $0 CMC: $0

Casing Location: Surface
DV Depth: 0.00 Marker 1 Depth: 0.00
FC Depth: 0.00 Marker 2 Depth: 0.00

Top Btm

Qty Tvue Description Cond Depth Depth Length

1 manual 8-5/8" Float Shoe New 336.33 336.93 0.60'

http://dor/rept_mr _orig.asp



XTO Energy - Farmington District Monthly Report Page 2 of4

1 Casing 8-5/8", 24.0#, J-55, ST&C Shoe Jt New 305.88 336.33 30.45'
l manual 8-5/8" IFV New 305.88 305.88 0.00'
9 Casing 8-5/8", 24.0#, J-55, ST&C Casing New 4.00 305.88 301.88'

Total 332.93'
- Cut Off -4.00'

Landed @ 336.93'
=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/8/05 Rig repr @341' (0'/24hrs). RU 2 hrs, trip 2 hrs, repr 20 hrs. RU flowline. TIH to 260'. Repl

transmission & clutch.
DWC: $10,200 CWC: $160,598 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/9/05 Drlg @1,120' (779'/24 hrs). Surv: 3/4 deg @808'. Bit #3, 7-7/8", HTC, XL30A, SN 5073588,

op, in @341' (779'/22 hrs), WOB 29K, RPM 72. Drlg 22 hrs, surv 1/2 hr, trip 1/2 hr, rig serv
3/4 hr, tst pipe rams 1/4 hr. TIH to 290'. DO cmt/FE fr/290' to 341'. Drld to 424'. Tstd pipe
rams. Drld to 808'. Repr clutch. Resumed drlg ahead.
DWC: $10,530 CWC: $171,128 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/10/05 Drlg @1,815' (695'/24 hrs). Surv: 1-1/2 deg @1,333'. Bit #3, 7-7/8", HTC, XL30A, SN

5073588, op, in @341' (1,474'/45-l/4 hrs), WOB 38K, RPM 72. Drlg 23-1/4 hrs, surv 1/2 hr,
tst pipe rams 1/4 hr. Drld to 1,130'. Tstd pipe rams. Drlg ahead.
DWC: $12,730 CWC: $183,858 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/11/05 Drlg @2,720' (905'/24 hrs). Surv: 1 deg @1,815' & 1-1/4 deg @2,316'. Bit #3, 7-7/8", HTC,

XL30A, SN 5073588, op, in @341' (2,379'/68-l/4 hrs), WOB 25K, RPM 72. Drlg 23 hrs,
surv 3/4 hr, tst pipe rams 1/4 hr. Drld to 1,915'. Tstd pipe rams. Drlg ahead.
DWC: $12,601 CWC: $196,459 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL #16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/12/05 Drlg @3,740' (1,020'/24 hrs). Surv: 1 deg @2,820'. Bit #3, 7-7/8", HTC, XL30A, SN

5073588, op, in @341' (3,399'/91-l/4 hrs), WOB 28K, RPM 72. Drlg 23 hrs, surv 3/4 hr, tst
pipe rams 1/4 hr. Drld to 2,779'. Tstd pipe rams. Drlg ahead.
DWC: $18,899 CWC: $215,358 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51

5/13/05 Drlg @4,315' (575'/24 hrs). Surv: 1 deg @3,300', 1-1/2 deg @3,800', & 1 deg @4,302'. Bit
#3, 7-7/8", HTC, XL30A, SN 5073588, op, in @341' (3,974'/112-1/4 hrs), WOB 28K, RPM
72. Drlg 21 hrs, surv 1 hr, rig serv 3/4 hr, C&C 1 hr, tst pipe rams 1/4 hr. Drld to 3,800'. Tstd
pipe rams. Drld to 4,170'. C&C hole @4,170' (hole sluffmg). Resumed drlg ahead.

DWC: $12,650 CWC: $228,008 DMC: $0 CMC: $0
=============================================== UTAHFEDERAL#16-7-35-32 ===============================================

http://dor/rept_mr_orig.asp



XTO Energy - Farmington District Monthly Report Page 3 of 4

Rig: Stewart Bros #51
5/14/05 TOH f/stuck hole @4,410' (95'/24 hrs). Bit #3, 7-7/8", HTC, XL30A, SN 5073588, op, in @

341' (4,069'/119 hrs), WOB 28K, RPM 72. Drlg 6-3/4 hrs, trip 8 hrs, rig serv 7-1/2 hrs, C&C
1-1/2 hrs, tst pipe rams 1/4 hr. Drld to 4,362'. Tstd pipe rams. Drld to 4,410'. Circ. TOH &
wrkd stuck pip fr/4,410' to 4,302'. Drl In std to part. SD WO new drl ln. Installed new drl ln.
TOH & wrk stuck pipe fr/4,302' to 4,282'.
DWC: $18,788 CWC: $246,796 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/15/05 TOH @4,410' (0'/24hrs). Bit #3, 7-7/8", HTC, XL30A, SN 5073588, op, in @

341' (4,069'll19 hrs), WOB 28K, RPM 72. Trip 10-1/2 hrs, fish 13-1/2 hrs. Wrkd pipe
fr/4,282' to 4,260'. WO fishing company. MIRU Weatherford. RIH w/free pt tl fr/4,260' to
3,985' & 4,260' to 4,030'. TOH.
DWC: $11,450 CWC: $258,246 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/16/05 Circ @4,410' (0'/24hrs). Bit #3, 7-7/8", HTC, XL30A, SN 5073588, op, in @

341' (4,069'/119 hrs), WOB 28K, RPM 72. Trip 13-1/2 hrs, C&C 1 hr, fish 9-1/2 hrs. TOH
w/207 jts DP. Unloaded wash over pipe & DCs. RU fishing tls. TIH w/wash over pipe, fishing
tls, DCs, & DP. Circ fr/surf to 1,000'.
DWC: $11,450 CWC: $269,696 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51

5/17/05 Wrk on rig @4,410' (0'/24hrs). Bit #3, 7-7/8", HTC, XL30A, SN 5073588, op, in @
341' (4,069'/119 hrs), WOB 28K, RPM 72, PP 450 psig. Trip 1-1/2 hrs, rig serv 22-1/2 hrs.
Fin TIH w/wash over pipe, fishing tls, DCs, & DP. Cire fr/surf to 1,000'. Wrkd on rig.

DWC: $39,450 CWC: $309,146 DMC: $0 CMC: $0
=============================================== UTAH FEDERAL #16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/18/05 SDF rig break dwn @4,410' (0'/24hrs). Bit #3, 7-7/8", HTC, XL30A, SN 5073588, op, in @

341' (4,069'll19 hrs), WOB 28K, RPM 72, PP 450 psig. Trip 2 hrs, rig serv 21 hrs, C&C 1 hr.
Repl pully bearings, pullys, blocks, & drl cables on rig. Circ @2,213'. TIH w/14 jts DP. Drl
ln hung up & kinked during TIH. TOH w/14 jts DP. Drl ln not spooling. SD due to rig
breaking dwn.
DWC: $8,850 CWC: $317,996 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/19/05 Prep to RD drlg rig @4,410' (0'/24hrs). Trip 3-1/4 hrs, repr 9-1/2 hrs, C&C 11-1/4 hrs. Repl

pully bearings, pullys, blocks, & drl cable. Circ @2,123'. TIH to 2,403'. Tgd fill @3,640'.
Circ. TIH & circ to 3,783'. TOH. Well depth too deep for rig. Prep to RDMO drlg rig & SWI.
Will fish well w/pulling ut.
DWC: $9,650 CWC: $327,646 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

Rig: Stewart Bros #51
5/20/05

RD drlg rig @4,410' (0'/24hrs). Trip 16-1/2 hrs, rig repr 4-1/2 hrs (21 ttl hrs). Repl kelly drl

http://dor/rept_Inr orig.asp



X,TOEnergy - Farmington District Monthly Report Page 4 of 4

ln. TOH. LD 85 jts DP & fishing tls. TIH w/90 jts DP. TOH & LD DP. RD drlg rig. Crew on
days off until 5/26/05.
DWC: $29,443 CWC: $357,089 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-7-35-32 ===============================================

http://dor/rept_mr_orig.asp



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnew wells, significantlydeepen existing wellsbelow currentbottom-hole depth, reenterplu0ged wells,orto
drill horizontal laterals. Use APPLICATIONFOR PERMITTODRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER STATE OF UTAH17-8-15 #33

'xNA

N RG INC. LUÑrlUtÑllAL "sa nos
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg VaT Farmington STATE NM z 87401 (505) 324-1090 BUZZARDBENCH
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1575' FSL &2041' FEL / COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN: NESW X STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: SURFACE
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION COMMINGLE

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. proposes to surface commingle the followingtwowells into our Huntington CDP:

State of Utah 17-8-15 #33; Sec 15-T17S-RO8E; 1575' FSL &2041' FEL; 43-015-30561; State well; Buzzard Bench
Utah Federal 16-7-35 #32; Sec 35-T16S-R7E; 2127' FNL &2414' FEL; 43-015-30603; UTU-73875; Buzzard Bench ABO

Both of these wells have theirown wellhead allocation meter. Both wells willhave the sales point or custody transfer at the
Huntington System.

NAM E NS TITLE REGULATORYCOMPLIANCETECH

SIGNATURE DATE 6/23/2005

(This space for State use only)
APPROVED BYTHE STATE

OF UTAH DIVISION OF Fe
c

nAps
ec s

r" RECElVED
OIL, GAS AND MINING

ooo> DATE: Instructions on Reverse Side)

BY: -- Div.0FOIL,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-73872
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER U

LH
F E AI 6-7-35-32

2.NAMEOFOPERATOR: 9.APINUMBER:

XTO ENERGY INC. 4301530603
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg 8 CITY
Farmington STATE NM zi,87401 (505) 324-1090 FERRON COAL

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNL x 2,414' FEL COUNTY: EMERGY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: JUne Monthly Report

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached for June 2005 drillingactivity.

NAME(PLEASEPRI ) Kelly K. Small TITLE Regulatory Compliance Tech

SIGNATURE DATE 7/6/2005

(This space for State use only)

RECEIVED

(5/2000) (See instructions on Reverse Side)

DIV.0F0lL,GAS&



XTO Energy - Farmington District Monthly Report Page 1 of 2

Farmington Monthly Report

UTAH FEDERAL Well # 16-07-35-32 FERRON

Objective: Drill & Complete
AFE: 402281
1st Rept: 02/12/2003
6/7/05 Notified Don Stevens, BLM Price Utah, on 5-31-05. Neilson Construction closed pit & clnd

loc. Rpts susp pending further activity.
DWC: $5,500 CWC: $362,589 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

6/9/05 Shot Echometer FL. FL @195' FS. SICP 23 psig.
DWC: $100 CWC: $362,689 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

Rig: Key Energy #906
6/24/05 Cont rpts for D&C AFE #402281. Notified Don Stevens, BLM, Price, UT on 6-15-05. SICP

25 psig. MIRU Key Energy #906. BD well. NU BOP w/3,000 psig, 11" x 8-5/8" flg. Clsd
cellar. TIH w/7-7/8" Reed insert bit (SN L96904), bit sub, XO sub, 4 - 4-3/4" DC's, XO sub
(BHA 128.76') & 99 jts 2-7/8" AOH, 10.4#, S-133 drl pipe. Tgd @3,275' (508' fill since susp
operations on 5-20-05). TOH w/20 jts drl pipe. Bit @2,030'. SDFN.
DWC: $18,400 CWC: $381,089 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

Rig: Key Energy #906
6/25/05 RU AFU. Estb circ @2,030'. Fin TIH w/99 jts 2-7/8" DP. Tgd @3,275'. RU flt & stripping

rubber on 99th jt. Estb cire. TIH w/3 jts DP. Cln out to 3,360'. Rec 5 gal cuttings. Could not
wash deeper than 3,360'. Except for 3 bridges, hole was very cln. TOH w/22 jts DP. Bit @
2,030'. SDFN. Rec 225 BPW. Used 25 BFW w/AFU. OBLWTR.
DWC: $13,900 CWC: $394,989 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

Rig: Key Energy #906
6/26/05 SDF Saturday. OBLWTR.

DWC: $0 CWC: $394,989 DMC: $0 CMC: $0
=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

Rig: Key Energy #906
6/27/05 SDF Sunday. OBLWTR.

DWC: $0 CWC: $394,989 DMC: $0 CMC: $0
=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

Rig: Key Energy #906
6/28/05 RU AFU. Estb circ. Fin TIH w/101 jts 2-7/8" DP. RU flt & pwr swivel on 101st jt. Estb cire.

PU & TIH w/16 jts DP. Hole got very ti. SD to rep AFU. Estb cire. Wkd stuck DP @3,836'.
DP came free. Incrd AFU to 10 BFW /hr @ l.3 mcf/min & std polymer. Std getting hvy shale
rets. Clnd hole for 2-1/2 hrs. Rec 200 gal cuttings. RD pwr swivel & AFU. TOH w/16 jts DP.
Bit @3,330'. SDFN. Rec 380 BPW (605 BPW cum). Used 60 BFW w/AFU.
DWC: $15,000 CWC: $409,989 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

http://dor/rept_mr_orig.asp



, XTO Energy - Farmington District Monthly Report Page 2 of 2

Rig: Key Energy #906
6/29/05 PU & TIH w/2 jts 2-7/8" DP. Hole ti. RU AFU & pwr swivel. Estb circ. TIH w/19 jts DP.

Cire & wk every jt. On jt #122, drl ln brk. SD to rep rig. Bit at 3,995' KB (2' fr/TOF). Rec 250
BPW (855 BPW cum). Used 80 BFW w/AFU.
DWC: $12,100 CWC: $422,089 DMC: $0 CMC: $0

=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

Rig: Key Energy #906
6/30/05 SD to rep rig. Bit at 3,995' KB (2' fr/TOF). OBLWTR.

DWC: $1,911 CWC: $424,000 DMC: $0 CMC: $0
=============================================== UTAH FEDERAL#16-07-35-32 ===============================================

http://dor/rept mr_orig.asp



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-73872

SUNDRY NOTICES AND REPORTS ON WELLS 6 \/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/Adrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL OTHE U

LH
F I

EN

L 6-7-35-32
2.NAMEOFOPERATOR: ; i 9.APINUMBER:

XTO ENERGY INC. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM ZIP87401 (505) 324-1090 FERRON COAL
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNL &2,414' FEL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 7E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

7/20/2005 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: SIDETRACK WELL

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy inc. requests approval to sidetrack the above mentioned well by setting a 100' cmt plug above fish (3,900' to
4,000') and a whipstock plug fr/2,700' to 3,000'.

NAME(PLEASE PRINT) KELLYK. SMALL TITLE

SIGNATURE DATE 7/15/2005

(This space for State use only)

S
FederalApprovalOfTNs

O \, Gas and Mining ActionisNecessay
RECEIVED

s2.oo, oate. JUL20(See Instructions on Reverse Side)

qa \0
DEORO/LGis &



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-73872
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells, or to N/A
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

UTœAH
F L 16-7-35-32

2. NAMEOF OPERATOR: 9. API NUMBER: g
XTO ENERGY INC. 430153060¶

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg V Farmington NM 87401 (505) 324-1090 FERRON COAL
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNLx 2,414' FEL COUNTY: Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SWNE 35 T16S R7E S STATE:
UTAH

il CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: JUly WlonthlyDr\g Rpt
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached for July, 2005 drillingactivity.

NAME(PLEASE PRINT) Kelly K. Small TITLE Regulatory Compliance Tech

SIGNATURE DATE 8/4/2005

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side) AUSO8 2OŒi

DIV.OFOlL,GAS&



XTO Energy - Farmington District Monthly Report Page 1 of 3

Farmington Monthly Report

UTAH FEDERAL Well # 16-07-35-32 FERRON

Objective: Drill & Complete
Rig: Key Energy #906
AFE: 402281
1st Rept: 02/12/2003

7/1/05 Compl rig rep. TOH 3 jts 2-7/8" DP. First 5' ti. RU AFU & pwr swivel. Estb circ. TIH 4 jts
DP. Circ & wk each jt. Tgd TOF @4,022'. Incr foam & circ hole cln. RD AFU & pwr swivel.
TOH 19 jts DP. Hole got ti as bit went up hole. I hr to pull jts 104 & 105. Well KO and st
flwg. Clsd BOP & let well BD. Pipe came free. TOH to fit. BD tbg. Bit @3,300'. SDFN. 250
BPW (1,105 BPW cum). Used 80 BFW w/AFU. OBLWTR.
DWC: $13,500 CWC: $437,500 DMC: SO CMC: $0

---------------------------- -- UTAHFEDERAL ¾6-07-35&

Rig: Key Energy #906
7/VO5 Fin TOH 123 jts 2-7/8" DP, XO, 4 - 4-3/4" DCs, XO, bit sub & 7-7/8" bit. PU & TIH w/7" x

5-1/4" wavey btm shoe, 2 jts 6" x 5-3/8" washover pipe, 6" XO, 4-3/4" bmpr sub, 4-3/4" jar, 4
- 4-3/4" DCs, 4-3/4" jar slinger, 4-3/4" XO (BHA 224.80') & 97 jts 2-7/8" DP. Btm shoe @
3,302'. RU rig pmp. Estb circ w/fresh water. Lost 3 BFW/min. Used 240 BFW. RD rig pmp &
RU flt. TIH w/15 jts DP. Ti hole @3,711'. RU AFU & pwr swivel. Estb circ. Circ & wk each
jt. Cln out hole to 3,775'. RD AFU & pwr swivel. TOH w/10 jts DP. Btm shoe @3,458'. No
drag coming out of hole. SWI. SDFN. OBPW (1,105 BPW cum). Used 80 BFW w/AFU. 160
BLWTR.
DWC: $14,800 CWC: $452,300 DMC: $0 CMC: 50

UTM FEDERN.#16&-532

Rig: Key Energy #906
7/3/05 RU AFU & pwr swivel. Estb circ. Incr foam to 3 grt/BFW & decreased mist to 10 bbl/hr. Air

@1.4 mcf/min. Good rets. PU & TIH w/16 jts 2-7/8" DP. Circ & wk each jt. Cln out hole to
3,964' (TOF @4,022'). Blooie linewashed out. RD AFU & pwr swivel. TOH w/2 jts DP. Btm
shoe @3,902'. SWL SDFN. 230 BPW (1,285 BPW cum). Used 80 BFW w/AFU. OBLWTR.

DWC: $13,900 CWC: $466,200 DMC: $0 CMC: $0
-

-------------------- UTAH FEDERN.ft6N- 32

Rig: Key Energy #906
7/4/05 RU AFU & pwr swivel. Estb cire. Btm shoe @3,902'. Rep blooie line. PU & TIH w/2 jts 2-

7/8" DP. Circ & wk each jt. Cln out hole to 3,964' (TOF @4,022'). Could not get below
3,964'. Hvy rets of shale. Lost circ each conn. RD AFU & pwr swivel. TOH w/2 jts DP. Btm
shoe @3,902'. SWI. SDFN. 430 BPW (1,715 BPW cum). Used 80 BFW w/AFU. OBLWTR.
DWC: $14,500 CWC: $480,700 DMC: $0 CMC: $0

UTAHFEDERM. 816-07-35-32

Rig: Key Energy #906
7/5/05 RU AFU & pwr swivel. Could not estb circ. Btm shoe @3,902'. RD AFU & pwr swivel. TOH

w/40 jts 2-7/8" DP. Drilled Ist 6 jts out of hole. Btm shoe @2,320'. SWI. SDFN. Rec 80
BPW (1,795 BPW cum). Used 40 BFW w/AFU. OBLWTR.
DWC: $15,500 CWC: $496,200 DMC: $0 CMC: $0

UTAH FEDERAL fi&o7-35-32

http://dor/rept mr orig.asp



XTO Energy - Farmington District Monthly Report Page 2 of 3

Rig: Key Energy #906
7/6/05 Fin TOH w/116 jts 2-7/8" DP & BHA. RD BOP & Id BHA. 4 jts DP & 1 jt 5-3/8" washover

pipe cork screwed. RU BOP & TIH w/66 jts DP. Btm DP @2,096'. SWI. SDFN. OBLWTR.
DWC: $11,000 CWC: $507,200 DMC: $0 CMC: $0

UTAHFEDERAL ¾647-35,32 --------------------------

Rig: Key Energy #906
7/7/05 TOH & LD 66 jts 2-7/8" DP. RD BOP. SWL RDMO Key Energy #906. OBLWTR.

DWC: $12,000 CWC: $519,200 DMC: $0 CMC: $0
UTAHFEDERM.¾647-35.32

Rig: Key Energy #906
7/8/05 SICP 0 psig. MIRU Key Energy #906. Dig out cellar. NU BOP. Clsd cellar. TlH 66 jts 2-7/8"

AOH, 10.4#, S-133 drl pipe. DP @2,096'. SWI. SDFN.
DWC: $20,500 CWC: $539,700 DMC: $0 CMC: $0

--------------------------- UTAHFEOERAL M6-07-3&32

Rig: Key Energy #906
7/1/05 SICP 0 psig. TIH 9 jts 2-7/8" AOH, 10.4#, S-133 DP (75 jts in hole). DP @2,381'. Std mixing

mud. 10 sa gel, 4 sx low fluid loss, I can polymer & 1 gal soap /130 BFW. Ppd 500 bbl mud
to estb circ. Losing 1 bbl/ min.
DWC: $31,500 CWC: $571,200 DMC: $0 CMC: SO

UTANFEDERN.$16-07-3&32

Rig: Key Energy #906
MO/05 DP @2,381' (75 jts).Mixing & ppg mud @4 BPM. No wtr rets. Losing 1 BPM. TIH 28 jts

2-7/8" DP. Tgd @3,265'. Washed to 3,265'. TIH 16 jts DP. Tgd @3,771'. Std adding LCM
(sawdust) @25 ss/130 bbl mud. Std circ cln water @120 jts in hole (3,802'). After 80 BPW,
only mud rets & fluid loss @less than 1/4 BPM. Could not wash deeper than 3,960' (125 jts
in hole). Very ti. TOH 125 jts 2-7/8" DP.
DWC: $22,500 CWC: $593,700 DMC: $0 CMC: $0

UTAH FEDERAL 816.07-3&32

Rig: Key Energy #906
M1/05 TIH w/7-7/8" Reed insert bit (SN L96904), bit sub, XO sub, 4 - 4-3/4" DC's, XO sub (BHA

128.76') & 113 jts 2-7/8N AOH, 10.4#, S-133 drl pipe. Tgd @3,710'. RU pwr swivel. PU &
TIH w/7 jts DP. Drilled to 3,931'. Lost 100 bbl mud in 12 hrs.
DWC: $14,000 CWC: $607,700 DMC: $0 CMC: SO

UfAH FEDERAL #16-07-3&32

Rig: Key Energy #906
M2/05 PU & TIH 3 jts DP. Drilled to 4,022' (TOF). Hole vry ti. Circ & wrk each jt. Losing 10 bbl

mud /hr.
DWC: $16,000 CWC: $623,700 DMC: $0 CMC: $0

UFAH FEDERAL$1&O7-3&32 ------------------------ -

Rig: Key Energy #906
M3/05 RD pwr swivel. TOH 123 jts tbg & BHA. Hole vry ti from 3,895' -4,022'. TIH w/7-7/8N Reed

insert bit (SN L96904), bit sub, XO sub, 8 - 4-3/4" DC's, XO sub (BHA 252.64') & 115 jts 2-
7/8" AOH, 10.4#, S-133 drl pipe. Tgd @3,895'. RU pwr swivel. TIH 5 jts DP. Drilled to
4,022' (TOF). TOH w/5 jts DP. TIH w/5 jts DP. Losing 6 bb1mud /hr.

http://dor/rept mr_orig.asp



XTO Energy - Farmington District Monthly Report Page 3 of 3

DWC: $16,000 CWC: $639,700 DMC: $0 CMC: $0
--------- ------------------- UTAH FEDERAL S16 07-35-32

Rig: Key Energy #906
M4/05 TOH 4 jts DP. Bit @4,022' (TOF). Increased gel & sawdust in mud (15 sx gel/140 bbl &

sawdust 12 sx sawdust/140 bbl). Continued working last 4 jts. Hole ti @4,000' Losing 1 bbl
mud /hr.
DWC: $18,000 CWC: $657,700 DMC: $0 CMC: $0

UTAH FEDERAL $16-07-35-32 ---- ------------------ -----

Rig: Key Energy #906
M5/05 Wkd pipe btw 3,975' - 4,022' (TOF). TOH 2 jts DP. TIH 2 jts DP. Could not get to TOF. TOH

w/BHA & DP. LD BHA. TIH 123 jts 2-7/8" DP. EODP @3,897'. SDFN.
DWC: $17,500 CWC: $675,200 DMC: $0 CMC: $0

---------------------------- UTAH FEDERAL $16-07-35 32 - ------------------------

Rig: Key Energy #906
Mét05 Received verbal approval fr/Eric Jones, BLM Moab, UT, on 7/15/05 @4:40 p.m. to set 100'

cmt pg over TOF @4,022' & 300' cmt pg fr/2,700' - 3,000'. MIRU Big 4 pmp trk. TIH 2 jts 2-
7/8" DP. EODP @3,955'. Ppd 40 sx Class G cmt fr/3,922 to 4,022'. TOH & LD 30 jts DP.
EODP @3,007'. Pmp 160 sx class G cmt w/3/4% dispersant. TOH 20 jts DP. Cire hole. SWI
4 hrs to set cmt. TIH 13 jts DP. Tgd @2,770'. RDMO Big 4 pmp trk. TOH & LD 88 jts DP.
SDFN.
DWC: $22,500 CWC: $697,700 DMC: $0 CMC: $0

UTAH FEDERAL $1WW ---- ----- -- - - - --- -- --------·-- ----- --·-------- -- - - ----- -

Rig: Key Energy #906
M7/05 C1nmud tks. ND BOP. Load DP, DCs & fishing tis. RDMO Key Energy #906.

DWC: $11,000 CWC: $708,700 DMC: $0 CMC: $0
UTAH FEDERAL $16-07¾

http://dor/rept_mr_orig.asp



STA E OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASECESIGNABONANDSSUN.NUMBSt

UTU-73872
6. W INDIAN,AROTHE OR TRIBE NAME

SUNDRYNOTICESAND REPORTSON WELLS NIA
7. UNFTor CA AGREEMENTNAME

Do notuse eistorm¾rproposeh b eli newweis, signilicardlydeepen entialg welk below cunert boinm-hole dop , reorder pkgged weis, or¾ N/Aeli horizonl-I laterak Use APPUCABON FOR PERMfTTO DRI nu Or auchpiopassa

1. TYPEOF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER UTAHFEDERAL 16-7-35-32

2 NAMEOFOPERATOR 9. APINUMBElt

XTO ENERGY INC. 430153
1 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

2700 Farmington Ave. Bidg Þce Fa STATE NM z e87401 (505) 324-1090 FERRON SANDSTONE/COAL
4. LOCATIONOF WELL

FOØTAGESATSURFACe 2,127' FNLx 2,414' FEL countv Emery

avamm,SECOON, TOWNSHIP, RANGE, MERIDIAN:SWNE 35 T16S R7E S srATE
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDRE OW REPERFORATE CURRENT FORMADON

O NGTICEOF NTENT
(Submit in Duplicate) O ALTERCASNG 0 FRACTURETREAT SDETRACK TO REPAR WER

w.......-,so....t a cast--a O NEWCONSTRUCOON TEMPORARILYABANDON

O CHANGETO mcUS PMNS O OPERATOR CHANGE TUBW REPAR

O ME-G O PLMDABANDON VENTORFLARE

SUBSEQUENT REPŒT -E WELL NAME PLUG BACK MTER DEPOSAL
(submitOriginal Farm Only)

O CHANGEWELLSTATUS PRODUCRON (STARURESUME) MTER SHUTE
Data et work compieliorr

O COMMMGLEPRODUCWG mRMADONS RECLAMATIONOF WER SITE OTHER: Weekly drlg activity

O CONVERTWE TYPE RECOMPLETE-DIFFERENTIWMKHON Aug 26, 2005

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths, volumes, etc

There was no drlg activity for the week of Aug 26, 2005. WO sidetrack.

NAME(PLEASE NT) Kelly K. Small TlTLE Regulatory Compliance Tech

SGNATURE / NTE 08/26/2005

(This space for side use only)

RECEIVED
(5f2000) (See Insbuctions on Reverse



STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESGNATION ANDSERIALNUMBER:

UTU-73872
6 IF INDIAN,AU.OTFEE OR WISE NAME

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7 UNITar CA AGREEMENTNAME

Do not use thistonnfor proposals © dril newwels, signlicardlydeepen exiallrgwallsbelow currert botom-hola depih, toerder plugged weis, or b NIA
dril horkardal labrals Use APPLICATIONFOR PERMITTO DRILLtrm Mr such pioposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OILWELL GAS WELL GTHER UTAHFEDERAL 16-7-35-32

2 NAMEOFOPERATOR: 9 APINUMBER:

XTO ENERGY INC. 43015306g3
3 ADDRESSOFOPERATOR: PHONENUMBER 10. FIELDANDPOOL,ORWILDCAT:

2700 Fannington Ave. BIdg P CITY
Farmington STATE NM ZIP87401 (505) 324-1090 FERRON SANDSTONE/COAL

4 LOCATIONOF WELL

FOOTAGESATSURFACe 2,127' FNLx 2,414' FEL COUNTY Emery

gTR TR,SECHON, TOWNSHIP, RANGE. MERIDIAN:SWNE 35 T16S R7E S srxre
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O acio= 0 DEM REPERFORATE CURRENT FORMATION

O NOTICE OF NTENT
(sutunitin Dupuesta) O AcrER CASNG FRACTURE TREAT O SDETRACK TO REPAR WELL

w.............* O CASNGREP- O NEWCONSTRUCHON TEMPORARILYABANDON

O -E TO moUS PLANS OPERATOR CWE TUNNG REPAR

O CHANGETUMNG PLUGANDABANDON O VENTORFLARE

SUBSEQUENT REPORT cmE WELL NAME PLURCK WATER DEPOSAL
(Sutanit originalFonn Only)

O CHANGEWRL STATUS PRODUCRON (STARTRESUME) WATER SHUT-OFF
Data ofworkcomplellon:

O COMMELE PRODUCM mRMKnONS O RECLAMADONOF WRL SITE OTNER: Weekly drig activity

O CONVERTWEU.TYPE O RECOMPLETE-OH¥ERENTFORMano Sept 23, 2005

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc

Drig activity is expected to commence mid October 2005.

NAME(PLEASEPRI KellyK. Small TITLE ROgUlaÍOry Compliance Tech

SIGNATURE DATE 9/23/2005

(TMs space for Stato use only)

RECEIVED

(5f2000) (See insiructions on Reverse side) SEP 2 3 2005

DIVOFOiL,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION ANDSERIAL NUMBER:

UTU-73872

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged we is or to

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER UTAHFEDERAL 16-7-35-32

2. NAMEOF OPERATOR: 9 I NUMBER:

XTO ENERGY INC. 91301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM ,87401 (505) 324-1090 FERRON SANDSTONE/COAL
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNL x 2,414' FEL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E S STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PI.ANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELLSITE OTHER: COMMENCE DRLG
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRU drlg rig &commenced sidetrack drlg operations on 11/28/2005.

NAME(PLEASE PRINT) Kelly Small TITLE Regulatory Compliance Tech

SIGNATURE DATE 12/3/2005

(This space for Stato use only)

RECENED

DECO9 2005
(5/2000) (See instructions on Reverse Side)

DN.OF0\L,GAS&



-
RECEIVEL

STATE OF UTAH pg j 2006 FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING ,

5. LEASEDESIGNATIONANDSERIALNUMBER:

DN.OF0\L,GAS&M\N UTU-73872

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENT NAME:

Do notuse thisform for proposals to drillnew wells, significantlydeepen existing wells below currentbottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTODRILLform for such proposals.

1. TYPE OF WELL
8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER UTAHFEDERAL 16-7-35-32

2.NAMEOFOPERATOR:
9.APINUMBER:

XTO ENERGY INC. 4301530603

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

2700 Farmington Ave. K#1 ctTY
Farmington STATE NM zie87401 (505) 324-1090 FERRON SANDSTONE/COAL

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2,127' FNLx 2,414' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 168 07E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACID1ZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT O SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREV10US PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FtARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: ST SURF, TD &ST

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION PROD CSG

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Drld to 194'. Cmtd 200' of 8-5/8" hole due to sluffing. Drld 11" hole fr/surf to 341'. TIHw/8-5/8", 24#, J-55, ST&C csg to 336.93'.

Cmtd csg w/220 sx CI "A"cmt w/2% CaCl2 & 1/4 PPS celloflake. PT BOPE &surf csg to 1,000 psig for 30 min. Held OK.

Reached driller's TD of 4,508 on 01/03/06. TIHw/106 jts 5-1/2" 15.5#, J-55 csg to 4,490.81'. Cmtd prod csg with 300 sx Type V

cmt w/10% Cal-Seal, 1% CaCl2, & 1/4 PPS flocele. Released rig.

**Completionwillnot start until April 2006 due to Division of WildlifeResources closure

NAME(PLEAs I. K TfTLE Regulat6oryCompliance Tech

(This space for State use only)

(5/2000) (See Instructions on Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER
UTU-73872

6. IF INDIAN.ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to dritinew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposats.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER UTAH FEDERAL 16-07-35-32

2.NAMEOFOPERATOR: 9.APINUMBER:

XTO ENERGY INC. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg ry Farmington STME NM 87401 (505) 324-1090 FERRON SANDSTONE
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2127' FNL &2414' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 35 16S 07E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTlON TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: MONTHLY REPORT
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is an activity period for this well from May 1 - June 21, 2006.

SNAMNEA(PlÆAS C. ERK AT E REGUOLOA6TORYCOMPLIANCE TECH

(This space for State use only) RECElVED

(5/2000) (SeelnstructionsonReverseSide) DIVOFOlL,GAS&



XTO Energy - Farmington District Workover Report Page 1 of 1

Farmington Well Workover Report

UTAH FEDERAL Well # 16-07-35-32 FERRON

Objective: Drill & Complete

First 02/12/2003
Report:
AFE: 402281

5/24/06 Cont rpt for AFE # 402281 to D & C Ferron Coal well 3-3-06 to 5-23-06. MIRU Bran-Dex WLU. Run

CBLCCL/GR fr/ 4,419' to surf. TOC @3,378'. Log showed vry gd bond. Corrolate log w/Schlumberger RST-

IC/GR/CCL log dated 1-25-06. RDMO Bran-Dex WLU, Susp rpt pending further activity

6/2/06 Cont rpt for AFE # 402281 to D & C Ferron Coal well 5-25-06 to 6-1-06. Set & fill 14 - 500 bbl frac tanks. Inst

frac vlvs. MIRU Hot Oil Express. PT csg, WH & frac valve to 4,000 psig for 15". Tstd OK. RDMO Hotoil

Express. MIRU Bran-Dex WL. RIH w/ 4" Csg Gun. Perf Ferron Coal w/3 JSPF fr/4,232' - 4,309' (99 holes,

22.7 gm, .41" dia, 120 deg ph). All dpts correlated w/Bran-Dex CBL/CCL/GR log ran on 5/23/05. LD csg gun.

RDMO Bran-Dex WLU. MIRU Halliburton. Frac L/Ferron Coal perfs fr/4,232' - 4,309' dwn 5-1/2" csg

w/1,000 gal, 15% HCl @10 BPM, 2500 psig. Ppd 6,500 gal 20# linear gel, 189,199 gal 20#XL gel (delta 140)

carrying 168,460# 20/40 sd & 217,420# 16/30 sd (trtd w/ SandWedge NT). Fishd w/4,l00 gals 20# linear gel.

ATP 2,229 psig. MTP 2,514 psig. AIR 58.9 bpm. ISIP 1,570 psig. 5" SIP 1,436 psig. 10" SIP 1,352 psig. 15"

SIP 1,294 psig. SWI, RDMO Halliburton. BLWTR 4,802. Susp spt pending further activity.

http://dor/rept workover.asp



STATE OF UTAH FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIAL NUMBER:
UTU-73872

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG
6 IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: OWELLL WAESLL DRY OTHER
7 UNITor CA AGREEMENT NAME

b. TYPE OF WORK: 8 WELL NAMEand NUMBER:

EL
HOR DNEEP- NETRY EFSFŸR.

OTHER UTAH FEDERAL 16-7-35-32

2. NAMEOF OPERATOR: 9 API NUMBER:

XTO Energy Inc. 4301530603
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

2700 Farmington Ave K1 c Farmington suas NM 87401 (505) 324-1090 FERRON SANDSTONE

4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN

ATSURFACE: 2127' FNL &2414' FEL SWNE 35 16S 07E
AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNTY 13. STATE
AT TOTALDEPTH: EMERY UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL):

4/26/2005 1/4/2006 7/15/2006 ABANDONED READY TO PRODUCE O 6713'
18. TOTALDEPTH: MD 4,680 19. PLUG BACKT.D.: MD 4,470 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD

PLUG SET:
TVD TVD TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

WAS WELLCORED? NO YES (Submit analysis)
CBL/CCLIGR/RSTllC WAS DST RUN7 NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM(MD} STAGED TMENTER CNEMENF
S

KES VOLSUL
E BL) CEMENT TOP ** AMOUNTPULLED

17 1/2 13 3# H40 48# 42 NEAT 70 0 0

11 8 5/8 J55 24# 337 A 220 0 0

7 7/8 5 1/2 J55 15.5# 4,491 V 300 0 0

26. TUBINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 7/8 4.430
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) FERRON COAL 4,232 4,309 4,232 4,309 0.41" 99 open squ••zed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4232' - 4309' Acidized w/1000 gals 15% HCI acid. Frac'd w/6500 gals 20# linear gel, 189,199 gals 20#

XL gel (Delta 140) carrying 168.460# 20/40 sd &217,420# 16/30 sand treated w/Sandwedge NT

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAUMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY

SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

RECEIVED
(5/2000) (CONTINUEDON BACK) SEPO52006

DN.0FOIL,GAS&



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

7/15/2006 7/16/2006 24 RATES: -' 0 0 350 PUMPING
CHOKE SIZE: TBG, PRESS CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

N/A 80 0 0.65 922 RATES: -' 0 0 350
INTERVALB (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS
RATES: -•

INTERVALC (As shown in Item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS
RATES: -+

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. PI GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: 1NTERVAL STATUS
RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

TO BE SOLD
33. SUMMARYOF POROUS ZONES (Inolude Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones ofporosity and contents thereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushionused, timetool open, flowing and shut-in pressures and recoveries.

Formation °Dp Bo m Descriptions, Contents, etc. Name (Measu
edp

Depth)

MANCOS MARKER 4.046
UPPER FERRON SS 4.184
LOWER FERRON SS 4.394

36. ADDITIONALREMARKY(Include plugg ng prooedure)

36. I hereby certifythat the oregoingand attached info ation is complete and correct as determined from all available records.

NAME(PLEASEPRI ) O C. PERKI TITLE REGULATORY COMPLIANCETECH

SIGNATURE
'

i DATE 8/28/2006

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top --Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



XTO Energy - Farmington District Workover Report Page 1 of 2

Farmington Well Workover Report CT02

UTAH FEDERAL We11# 16-07-35-32 FERRON ' S

Obrjective: Drill & Complete --

02/12/2003
Report: ') b
AFE: 402281

6/23/06 Cont rpt for AFE #402281 to D & C Ferron Coal. SICP 0 psig. MIRU Key Energy WS rig #906. ND frac vlv.

NU BOP. PU 4-3/4" bit, bit sub & 2-7/8" SN. TIH w/BHA & 131 jts 2-7/8" tbg. Tgd sd @4,250'. PBTD @
4,438'. Ferron Coal perfs fr/4,232' - 4,309'. RU pwr swivel. Ppd 30 BFW & estb circ. CO fill fr/4,250 - 4,290'.

Circ well cln for 20". RD pwr swivel. TOH w/4 jts 2-7/8" tbg. EOT @4,121'. SWI. SDFN. Lost 80 BFW while

circ for day. 4,912 BLWTR.

6/24/06 SITP 0 psig, SICP 0 psig. TOH w/127 jts 2-7/8" tbg, LD cone bit. PU blade bit & TIH w/131 jts 2-7/8" tbg.
Tgd fill @4,290' (130' fill). PBTD @4,420'. Ferron Coal perfs fr/4,232' - 4,309'. RU pwr swivel. Pmp 15 BFW

& estb circ. CO fill fr/4,290' - 4,430'. Cire well cln for 20". DO cmt fr/4,430' - 35' w/cmt rets. DO fr/4,435' -

36'. Rets indic cmt w/rubber. DO fr/4,436' - 4,440' w/cmt rets. LC @4,440'. Unable to re-estb cire w/300 BPW.
RD pwr swivel. TOH w/10 jts 2-7/8" tbg. EOT @4,099'. SWI. SDFWE. Lost 810 BFW while circ for day.

5,737 BLWTR.

6/27/06 SITP 0 psig, SICP 0 psig. TOH w/140 jts 2-7/8" tbg. LD blade bit. MIRU Brand Dex WL. RIH w/GR & tgd FC

@4,487'. POH & LD GR. Rpt PBTD to office and WO CIBP. RIH and set CIBP @4,470'. Note new PBTD @
4,470'. POH & LD setting tls. RIH & dump bld 1 sk cmt on top of CIBP. TIH w/133 jts 2-7/8" tbg. EOT @
4,373'. Ferron Coal perfs @4,232' - 4,309'. RU swab tls. BFL @900' FS. S. O BO, 42 BLW, 3 runs, 30". FFL

@900' FS w/tbg on vac. SICP 0 psig. Cln wtr smpls w/tr of sd. RD swab tls. SWI. SDFN. 5,695 BLWTR.

6/28/06 SITP 0 psig, SICP 0 psig. Ferron Coal perfs fr/4,232' - 4,309'. RU swab tis. BFL @1,100' FS. S. OBO, 198

BLW, 24 runs, 10 hrs. FFL @1,100' FS w/tbg on vac. SICP 0 psig. RD swab t1s.TIH w/3 jts 2-7/8" tbg. Tgd

fill @4,469' (l'). PBTD@4,470'.TOH w/137 jts 2-7/8"tbg. Ld bit & bit sub. SWI. SDFN. 5,497 BLWTR.

6/29/06 SITP 0 psig, SICP 0 psig. TIH w/2-7/8" X 20' OPMA, 1 jt 2-7/8" tbg, 2707 Cavins Desander, 2-7/8" x 4' tbg
sub, 2-7/8" SN, 6 jts 2-7/8" tbg, 5-1/2" x 2-7/8" TAC, 126 jts 2-7/8", 6.5#, J-55, EUE, Brd tbg. ND BOP. Set

TAC @4,146' w/10K tens. Ld tbg w/tbg hanger. NU WH. SN @4,344'. EOT @4,417'. Ferron Coal perfs

fr/4,232' - 4,309'. PBTD @4,470'. PU & loaded 2-1/2" x 2" x 28' RHBC pmp (XTO #090) w/l' xl" stnr nip, 2 -

7/8" x 4' stabilizers, 6 - 1-1/2" x 25' sbs, 126 - 3/4" gr "D" skr d w/3 guides per rod, 39 - 7/8" gr "D" skr d w/3

guides per rod, 3 -7/8"rod subs (8',4' & 2') & 26' PR w/l4'1nr. PT tbg to 500 psig w/15 BLW for 10". Tstd ok.

Rlsd press. LS pmp w/rig to 500 psig. Gd PA. Clamped off rods. SWI. RDMO Key Energy WS rig # 906.

SDFN. 5,512 BLWTR.

Tubing Location: Lower

ZONE 1 Dese: Ferron Top Perf: 4,232 Btm Perf: 4,309 OH: No

Top Btm

Qty T_Xpe Description Cond Depth Depth Length

126 Tubing 2-7/8", 6.5#, J-55, EUE, 8rd Tubing New 6 4,149 4,143.00'

l Tubing 5-1/2" TAC New 4,149 4,l52 3.00'

6 Tubing 2-7/8", 6.5#, J-55, EUE, Brd Tubing New 4,152 4,349 197.00'

1 Tubing 2-7/8" SN New 4,349 4,350 1.00'

l Tubing 2-7/8", 6.5#, J-55, EUE, 8rd Tubing Sub New 4,350 4,354 4.00'

l Tubing 2-7/8" Cavins 2707 Desander New 4,354 4,374 20.00'

l Tubing 2-7/8", 6.5#, J-55, EUE, Brd Tubing New 4,374 4,406 32.00'

l Tubing 2-7/8" OPMA New 4,406 4,426 20.00'
Total 4,420.00'

http://dor/rept_workover.asp



XTO Energy - Farmington District Workover Report Page 2 of2

Landed @ 4,420.00'

7/11/06 Cont rpt for AFE #402281 to D&C Ferron Coal well. MIRU Nielsons Crane. Built gravel pad. Set 3 new

Jensen 18" x 18" x 130" cmt pads, new Dynapump size 7 PU Cyllinder (SN 3878), w/ power box (SN 4352) &
40 hp elec motor (SN DVA 324TTDC4026AA5) fr/Dynapump Inc. RDMO Nielsons Crane. Susp rpts pending
further activity.

7/13/06 Inst new Autopilot RTU # A06BJ133, solar panel, btry and box, wtr mtr, tbg & csg press xmtrs. M.D.S. radio
kit. Allen Bradley elec pmp panel. entl transformer, fuses, lightning arrestors, motor starter, Dyna Pump
Pumping Unit, #2 cable, elec conduit and ftgs. trenched to lay cables from transformer to pmp panel and gas-

wtr sep. Inst sep dump pmp. Auto inst compl.

7/15/06 P. 0 , 175 , 0 MCF, FTP 80 psig, FCP 0 psig, , LP 6 psig, SP 0 psig, DP 0 psig, 12 hrs. 24 hrs O&W prod.

Cont rpt for AFE #402281 to D&C Ferron Coal well. SITP 0 psig, SICP 0 psig. Std PU @12:00 p.m., 7/14/06.
Ppg @5 x 208" SPM. WO esg to build psig to first deliver gas sales.

7/16/06 P. 0 , 300 , 0 MCF, FTP 80 psig, FCP 0 psig, , LP 6 psig, SP 0 psig, DP 0 psig, 24 hrs.
P. FTP 80 psig, SICP 200 psig. OWU @10:00 a.m., 7/15/06. Delivered first gas sales to Questarvia XTO's HT
CDP. IFR 30 MCFPD. Ppg @5 x 208" SPM.

7/17/06 P. 0 , 350 , 0 MCF, FTP 80 psig, FCP 0 psig, , LP 6 psig, SP 0 psig, DP 0 psig, 24 hrs.

7/18/06 P. 0 , 306 , 20 MCF, FTP 80 psig, FCP 4 psig, , LP 6 psig, SP 0 psig, DP 0 psig, 24 hrs.

7/19/06 P. 0 , 169 , 26 MCF, FTP 90 psig, FCP 38 psig, , LP 6 psig, SP 0 psig, DP 0 psig, 24 hrs.

7/20/06 P. 0 , 167 , 7 MCF, FTP 90 psig, FCP 30 psig, , LP 6 psig, SP 0 psig, DP 0 psig, 24 hrs. FR for compl.

P. FTP 80 psig, FCP 30 psig. SD PU. Inst & conn new 3 hp Baldor elec motor (SN# F060501328l)
fr/Industrial Electric on new Ebara 1" in! x 1" oti, 170 BWPD, centrifugal wtr trans pmp (SN# BG5210091) on
sep wtr dump In. STD PU & RWTP @10:00 a.m., 7/19/06. Ppg @5 x 208" SPM.

http://dor/rept workover.asp



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office TAKE PMDE
P.O. Box 45155 $NAM ERICA

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
3105 NOVO8 2006
UT-922

XTO Energy /(,5
98-~Ses 35

Attention: Dan C. Foland
810 Houston Street
Fort Worth, TX 76102-6298 00NFllENTIAL
Gentlemen:

Enclosed is one approved copy of CommunitizationAgreement No. UTU84720. This agreement
communitizes all rights as to natural gas and associated liquid hydrocarbons producible from the
Ferron Formation, covering the NE¼ of Section 35, Township 16 South, Range 7 East, SLB&M,
Emery County, Utah. This agreement conforms with the spacing setforth in Order No.245-04 which
was issued by the State of Utah, Board of Oil,Gas and Mining on May 17, 2006.

This agreement is effective as of July 15, 2006. The communitized area covers 160.00 acres and
includes portions of Federal oil and gas leases UTU73085 and UTU73872.

Approval of this agreement does not warrant or certifythat the operator thereof and other holders of
operating rights hold legal or equitable titleto those rights in the subject leases which are committed
hereto.

Minerals Management Service Form MMS-4054, "Oil&Gas Operations Report", must be submitted
for this agreement beginning with the month in which drilling operations commence for Well No. 16-
7-35-32, SWNE, Section 35, Township 16 South, Range7 East, SLB&M, Emery County,Utah, API
#43-015-30603, on Federal lease No. UTU73872. Form MMS-4054 is to be mailed to the Minerals
Management Service, Minerals Revenue Management Reporting Services, P. O. Box 17110,
Denver, Colorado 80217-0110.

Please furnish all interested principals with necessary evidence of this approval.

Sincerely,

/s/Douglas F. Cook

Douglas F. Cook
Chief, Branch of Fluid Minerals

Enclosure

RECEIVED
DEC1 ¿ 2006

DIVOFOIL,GAS&



bcc: Minerals Adjudication Group w/enclosure
Moab Field Office w/enclosure
Division Oil,Gas &Mining
SITLA
File - UTU84720
MMS - Data Management Division (Attn: James Sykes)
Agr. Sec. Chron.
Reading File
Central Files



STATE OF UTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIAL NUMBER

UTU-73965

SUNDRY NOTICESAND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORTRIBENAME

7 UNIT or CA AGREEMENT NAME

Do not use this form for proposalsto drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals Use APPLICATIONFOR PERMIT TO DRILLform for such proposals

1 TYPE OF WELL
8 WELL NAME and NUMBER

OIL WELL GAS WELL OTHER LM LEMMON#10-01

TOEENE
NC. ee 4

3 ADDRESSOF OPERATOR PHONE NUMBER 10 FIELD AND POOL, OR WILDCAT:

2700 Farmington, Bldg K-1 Farmington NM , 87401 (505) 324-1090 FERRON SANDSTONE

4 LOCATION OF WELL

FOOTAGESAT SURFACE 660' FSK & 792' FEL COUNTY EMERY

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN SESE 10 17S 08E STATE
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duphcate) ALTERCASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will stad CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

1/1/2004 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submrt Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths. volumes, etc.

XTOEnergy Inc. acquired wells from Chevron/Texaco on August 1, 2004. Chevrontfexaco failed to file a
Notice of Intent to surface comminglethese wells and XTO Energy Inc. was unaware until recently that
nothing had been filed. We are including with this application for surace commingle a list of the wells

in Emery County and a spreadsheet showing production figures for these wells. Each well has its own
meter then runs througha central deliverypoint where allocationsare made.

XTO Energy Inc. is requesting approval for the commingle of these wells as well as off-lease measurement.
As wells are drilled, additional sundries will be submitted to add to our surface commingle.

SNAME(PULO INT H Y P ATEE
REGULATORY COMPLIANCE TECH

ThisspaceforStateuseonly) APPROVED BYME IAIE

5/2000)
se Side) DIV0 N



Utah Wells Surface ComminqIed at Huntington CDP

Well Name API # Status Lease
American West Group 15-128 43-015-30484 Shut In State
Conover 14-171 43-015-30529 Producing State
Õardnerrust 16-12 1 43-015-3047_8 Producing Šiaie
Lernmon LM 10-01 43-015-30242 Producing Federal
ga_lone14-131 43-015-30556 Producing State
Rowley 08-111 43-015-30486 Producing

_

State

Seeley 08-112 43-015-30495 Producing State

Seejg aÿpg 0 -117 _ 43-015-30501 Producing State
State of Utah 16-8-31-12D 43-015-30608 Producing State
State of Utah 16-8-31-32DX 43-015-30634 Producing State
State oÏÜtah56-8-31-44D 43-015-30606 Producing Šiate
State of Utah 16-8-32-43 43-015-30566 Producing State

State of Utah 17-8-15-14 43-015-30622 Producing State

State of Utah 17-8Ä5-53 15-30561_ Producing State
State of Utah 17-8-17-32 43-015-30672 Producing IState
State of Utah 17-8-18-12 3-015-30626 Producing aÏe
Štateof Utah 17-8-18-24 43-015-30678 Producing ŠÏaii
SÏateof lJtah 17-8-18-31 43-015-30671 Pläúan ŠiaÏe
State of Utah 17-8-18-43 43-015-30670 Producing tate
State of Utah 17-8-20-22 43-015-30623 iProducing State
State of Utah 17-8-21-33 43-015-30679 IProducing State
State of Utah 17-8-21-41 43-015-30631 Producing State
State of Utah 17-8-22-14 43-015-30676 Producing State
State of Utah 17-8-22-21 43-015-30624 Producing Štate
State of Utah 17-8-28-12X 43-015-30699_ Producing State
State of Utah 17-8-3-11X 43-015-30635 Producing State
State of Utah 17-8-4-21 43-015-30620 Producing State
State of Utah 17-8-5-42R 43-015-30686 Producing State
State of Utah 17-8-7-34 43-015-30621 iProducing State
State of Utah 17-8-8-14 43-015-30673

__

Producing !State

State of Utah 36-138 43-015-30550 Producing IState
S te ofU h 6 9 TO15-30530 Producing ate
State of UtahAA 07-105 43-015-30497 Producing State
State of UtahAA 07-106 43-015-30396 Producing State

State of Utah AA 07-146 43-015-30569 Producing State
State of Utah BB 04-116 43-015-30503 Producing State

State of Utah BB 05-107 43-015-30479 Producing State

State of Utah BB 05-108 43-015-30480 Producing State
State of Utah BB 05-109 43-015-30481 P&A

_

State
State of Utah BB 05-110 43-015-30482 Producing State

State of Utah BB 08d13 43-015-30496 Shut In State
State of Utah BB Oi119 43 0 ÏÏŠÕÃ3 ProiucÏng State
State of Utah BB 09-120 43-015-30444 Producing State
State of Utah CC 03-161 43-015-30552 Producing State

State of Utah CC 10-123 43-015-30454 Producing IState

State of Utah CC 10-1 43-015-30438 Producing taÏe
State of Utah FF 10-125 3-015-30458 Producing State

State of Utah FF 11-129 43-015-30459 Producing State

State of Utah FF 11-130 43-015-30462 Shut in



Utah Wells Surface Comminq\ed at Huntington CDP
State of Utah FO 02-186 43-015-30533 Producing State
State of Utah FO 02-188 43-015-30553 Producing State
State of Utah GG 03-122 43-015-30499 Producing State
State of Utah GG 04-115 43-015-30504 Producing State
State of Utah HH 03-133 43-015-30500 Producing State
State of tJtah Il 36-95 43-015-30509 Producing State
State of Utah II 36-96 43-01530508 Shut In State
State of UtaÑÌK52-1Ã4 43-01Š-30567 Producing State
State of Utah QQ 31-201 43-015-30592 Producing State
State of Utah SS 22-165 43-015-30520 Producing State
State of Utah T 36-10 43-015-30268 Producing t
State of lJtah T 36-100 43-015-30506 Producing State
UP&L06-102 43-015-30441 Producing State
UP&L 06-103 3-015-30483 Producing State
UP&L 06-104 43-015-30442 Producing State
UP&L Federal 01-101 43-015-30511 Producing Federal
Utah Federal 01-205D [43-015-30589 Producing Federal
Utah Federal 16-7-35-21 43-015-30602 Producing Federal

Federal 16-7-35-32 43-015-30603 Producing Federal
Utah Federal 17-7-12-22D 43-015-30605 Producing Federal
Utah Federal 17-7-12-24D 43-015-30604 Producing Federal
Utah Federal 17-7-12-42 _ 43-015-30591 IProducing Federal
Utah Federal 17-7-12-43 43-015-30601 |Producing Federal
Utah Federal 17-7-3-41D 43-015-30697 1Producing Federal
Utah Federal KK 01-140 43-015-30507 Producing_ ederal
Utah Federal KK 01-141 43-015-30559 Producing Federal
Utah Federal M 06-25 43-015-30292 IProducing ederal
WH Leonard 15-127 43-015-30485 Producing State
Wm S Ivie 09-118 43-015-30443 Producing State
Zion's Federal 35-135R 43-015-30521 ÍProducing Federal
Zion's Federal 17-7-2-11 43-015-30590 !Producing Federal
Zion's Federal 35-137 43-015-30587 i Producing



Utah Wells Surface Commingled at Orangeville CDP

Well Name API # I Status Lease Notes

Curtis D&D 14-54 43-015-30319 Shut In Federal
Curtis L&M10-58 43-015-30310 Shut In Federal
Curtis L&M15-67 43-015-30325 _ Producing Federal
Federal A 18-7-26-12 43-015-30445 Producing Federal

¯¯

Federal A 26-02 43-015-30244 Shut In Federal
FieraÏA 26-04 ÄŠÒi5ŠÕž4Ï Shut In ËšderaÏ
Federal A 34-07 43-015-30249 Producing Federal
Federal A 35-05 43-015-30248 Producing Federal
Federal A 35-06 43-015-30ž47 Producing F(Jeral
Federal A 35-89 43-015-30446 Producing Federal
Federal B 21-03 43-015-30243 Shut In Federal

Federal C 23-08 43-015-30245 Producing Federal
Federal P 03-92 43-015-30448 Producing Federal
Federal P 03-93 43-015-30449 IProducing Federal
WeoiralT1Š-0Ì-2-34 4Š-01Š-30À5 Priducing Ïedera
Federal T 22-69 143-015-30451 Producing Federal
Federal T 27-87 Ä3-015-30456 P&A Federal
Ferron St 4-36-18-7 43-015-30253 Pr ederal O erator Merr n Oil & Gas

Jensen AL 27-09 43-015-30259 Shut in State
Jones D&A 09-59 43-015-30329 Producing Federal
Jones D&A 15-68 43-015-30318 Shut In State
Klinkhammer 1 43-015-30610 Shut In_ Federal_ Operator: Merrion Oil & Gas

Norris RG 14-40 43-015-30324 Producing Federal
Peacock 07-64 43-015-30327 Producing Federal
Peacock P&K 08-62 43-015-30320 Producing Federal
Peacock Trust 08-61 43-015-30326 Producing Federal
Peacock Trust 08-63 43-015-30328 Producing Federal
P

c¯c
Ïrust 09-60 h-015-30321 ocÏucÏng e¾aÍ

State of Utah 01-97 43-015-30498 Producing State
State of Utah 17-7-36-33R 43-015-30687 Producing State
State of Utah 17-8-19-11Õ 43-015-30695 P&A State
State of Utah 18-7-2-33R 43-015-30674 Producing Štate
State of Utah DD 31-98 43-015-30439 Produc_ing ate

roducing State
P&A State

State of Utah_U 02-11 43-015-30270 Producing State
State of Utah U 02-48 43-015-30306 Producing 'State
State of Utah U 02-49 43-015-30309 P&A State
State of Utah U 02-50 43-015-30308 Producing State
State of Utah X 16-65 43-015-30312 Shut In State
State of Utah X 16-66 43-015-30311 Producing State
UP&L 14-53 43-015-30313 Producing State
UP&L 14-55 3-015-30314 IProducing Federal
UP&L 23-51 43-015-30315 Producing Federal
UP&L 24-57 43-015-30316 Producing State
USA 03-74 43-015-30383 Producing



Utah Wells Surface Commingled at Orangeville CDP
USA 03-75 43-015-30384 Producing Federal
USA 11-72 43-015-30387 Producing Federal
USA 18-7-11-23 43-015-30640 Producing State
USA 34-80 43-015-30389 Shut In Federal
USA 34-82 43-015-30390 Producing Federal
Utah Federal 17-7-35-42 43-015-30641 Drilling Federal
Utah Federal 18-7-27-44R 43-015-30628 Producing Federal
Utah Federal 18-7-9-11 43-015-30639 Producing Federal
Utah Federal D 34-12 43-015-30282 Producing Federal
Utah Federal D 35-13 43-015-30285 Producing Federal
Utah Federal D 35-14 43-015-30286 Producing Federal
Utah Federal D 35-15 43-015-30287 Producing Federal
Utah Federal H 06-21 43Ã1ŠÃOi94 TA IFederal
Utah Federal P 10-42 _ 43-01590276 _ Producing Federal
Utah Federal P 10-43 43-015-30277 Producing Federal
Utah Federal P 10-47 Ãž-015-30258 Producing Federal
Utah Federal Q 04-44 43-015-30280 Producing Federal
Utah Federal R 09-45 43-01590275 Producing Federal
Utah Federal S 08-46 43-015-30274 Producing Eederal
Utah State 01-76 143-015 0381 Froducing ate
Utah State 36-78 143-015-30382 Producing
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANOSERIALNUMBER

Varlous Leases
6. IP INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

Do noi use INs lorm for proposals to ditil itew wells, signMeantly deepen existing wells below ourrent bottonÞnole depth, reenter plugged weds. or to
7. UNif of CA AGREEMENT NAME;

drillhorizontal laterais. Use APPtJCATION FOR PERMIT TO DRILLlorm for auch proposals.

1 TYPE OF WELL -,
0, WELLNAMEand NUMBER:

OILWELL [_j GAS WELL OTHER See attached list

2 AME

N NC. ÑaÎ(y/ 191
eBER:

1 ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

2700 Farmington Bldg K.Sul. Farmington NM .,87401 (505) 324-1090 Buzzard Bench

4. LOCATIONOF WELL

FOOTAGES Af SURFACE:
COUNTY: Emery

OTRIOTR,SECTION. TOWNSHIP.RANGE,MERIDIAN: STATE:
UTAH

« CHECK APPROPRIATE SOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUSMISSION TYPE OF ACTION

O ACIDIZ.E DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submitin Duplicale) ALTER C-G FRACTURE TREAT SIDETRACK TO REPAIR WELL

Apprmimale date work wd! start CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREviCUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBI PLUG AND ABANDON YENT OR FLARE

SUBSEQUENT WORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Suomit Original Fomi Only)
CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Dale Of Wolk mmpletiOIL
COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER

coNVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalis including dates, depths, volumes, etc

Effective August 1,2004, the operator changed from Chevron U.S.A. Inc. to XTO ENERGY INC.

ior all wells on the attached list.

BLM #579173

State and Fee Bond #104312762

RECElvec
2007

voFo

Kenneth W. Jackson Regulatory Specialist ChevronTexaco for Chevron U.S.A. Inc. /Û

NAMc IPI FAAF PRINT) TITLE /

SIGNA
DATE

(This opsee for M

OVED RECEIVED
(5/2000) (See instructions an Reverse Side) SEP2 8 2004

BarleneRussell,Sagleselinglbullaletus
DWOF0lL
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STATEOF UTAH FORMS

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL,GASANDMINING 6. LEASEDESIGNATIONANDSERIALNUMBER

UTU47532

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:
Do notuse tNe formfor proposals todrMnewwalls,signilicentlydeepen exislingweisbelow curlant bollonW1oledepih, reenter plugged weis, orto

1. TYPEOF WE
&Mhettzental Use APPUCATIONL PERM

F'
EmML

-26 #12
2. NAMEOF OPERATOR: 9. API NUMBER:

XTOENERGY INC. 4301530445
3. ADDRESSOFOPERATOR: PHONENUM6ER: 10. FIELDAND POOL,OR WILDCAT

2700 FarmingtonAve. Bidg lean Famim s,,,, NM ,,,87401 (505) 324-1090 BUZZARD BENCH ABO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1815' FNL&89T FWL COUNTY: EMERY

OWOTR.SECTION.TOWNSHIP,RANGE.MERIDIAN: SWNW 26 18S 07E STATE:
UTAH

u. CHECK APPROPRIATE BOXESTO INDICATE NATUREOF NOTICE,REPORT, OR OTHERDATA
TYPEOF SUBMISSION TYPE OF ACTION

NOTICEOF INTENT O ACIDIZE DEEPEN REPERFORATECURRENT FORMATION

is.......•••> 0 ATER CASING O FRACTURETREAT 0 St0ETRACK TOREPAla WELL

Ap;WOskaste dett med WMsWP O CASINGREPAIR O NEWCONSTRUC N TEMPORARILY ABANDON

O CHANGETO PREWOUSPLANS O OPERATORCHANGE O TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON O VENT OR FtARE

O SUBSEQUENTREPORT Q CHANGEWELLNAME PLUGBACK O WATERMSPOSR
(Subn Odginal Fonn Only)

O CHANGEWEt.LSTATUS PRODUCTION TARTRESUM WATERSHUT•OFF
Dale ofworkcompleson

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWEU.SITE OTHER SURFACE

u OESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshow all pedinent details indudng dates, depths, volumes, etc

XTO Energy Inc. proposes to surface comminglethe following twowells into our Orangeville CDP:

Federal A 18-7-26 #12; Sec 26-T18S-RO7E;1815'FNL& 897' FWL;43-015-30445;UTU-67532;Buzzard Bench
Federal T 18-7-22 #34; Sec 22-T18S-RO7E; 539' FSL & 1831' ML; 43-015-30452: UTU-88535; Buzzard Bench

Both of these wells have theirown wellhead allocationmeter. Both wellswillhave the sales point or custody transfer at the
Orangeville System.

REGULATORY COMPLIANCE TECH

om.••••••r ••• Accepted by the
RECUtah Division of FederalApproval0fTNs EIVED

011,Gas and Mining m aw JW 2Sm
Date 7/F -----a·-•• •emo••

DNOFOIL,GAS&
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O
STATEOFUTAH FORM9

DEPARTMENTOFNATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME'SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells, or to
drillhorizontaHaterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2.NAMEOFOPERATOR: 9.APINUMBER:

XTO ENERGY INC. Ôjf 3D (gg
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
382 CR 3100 ., AZTEC STATE NM ZIP87410 (505) 333-3100

4. LOCATIONOF WELL

FOOTAGESATSURFACE: MULTIPLE COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Rei '1E '55 UTAH

ti. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: SURFACE
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION COMM INGLE

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. applied for surface commingle on the attached list of wells on 7/5/07 and State of UT DOGM approval was
received on 7/13/07. Due to the rejection of the Federal application, XTO would like to withdraw the commingling application
and subsequent work will not be done.

NAMF(PlFASFPRINT) L RI D. BING
9 TITLE REGULATORYCOMPLIANCETECH

9/23/2008SIGNATURE DATE

(This space for State use oni

RECENED

(5/2000) (See Instructions on Reverse Side) DIV.OFOlL,GAS&



Utah Wells Surface Commingled at luntington CEP
State of Utah FO 02-186 43-015-30533 Producing State
State of Utah FO 02-188 43-015-30553 Producing State
State of Utah GG 03-122 43-015-30499 Producing State
State of Utah GG 04-115 43-015-30504 Producing State
State of Utah HH 03-133 ~ 43-015-30500 Producing State
State of Utah KK32-144 43-015-30567 Producing State
State of Utah QQ 31-201 43-015-30592 Producing State
State ofUtah SS 22-165 43-015-30520 Producing State
State of UtahT 36-10 43-015-30268 Producing State
State of Utah T 36-100 - 43-015-30506 Producing State
UP&L06-102 43-015-30441 Producing State
UP&L06-103 43-015-30483 Producing State
UP&L06-104 43-015-30442 Producing State
UP&LFederal 01-101 43-015-30511 Producing Federal
Utah Federal 01-205D 43-015-30589 Producing Federal
Utah Federal 16-7-35-21 43-015-30602 Producing Federal
Utah Federal 16-7-35-32 43-015-30603 Producing Federal
Utah Federal 17-7-12-22D 43-015-30605 Producing Federal
Utah Federal 17-7-12-24D 43-015-30604 Producing Federal
Utah Federal 17-7-12-42 43-015-30591 Producing Federal
Utah Federal 17-7-12-43 43-015-30601 Producing Federal
Utah Federal 1T-7-3-41D 43-015-30697 Producing Federal
Utah Federal KK01-140 43-015-30507 Producing Federal
Utah Federal KK01-141 43-015-30559 Producing Federal
Utah Federal M 06-25 - 43-015-30292 Producing Federal
WH Leonard 15-127 43-015-30485 Producing State
Wm S Ivie 09-118 43-015-30443 Producing State
Zion's Federal 35-135R 43-015-30521 Producing Federal
Zion's Federal 17-7-2-11 43.015-30590 Producing Federal .

Zion's Federal 35-137
.

43-015-30587 Producing Federal
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