
c.
PROVIDING PERMITS for LAND USERS April 24 2004
37 Verano Loop,Santa Fe, New Mexico 87508 (505) 466-8120

Diana Whitney
Utah Div. of Oil, Gas, & Mining
P. O. Box 145801
Salt Lake City, Ut. 84114-5801

Dear Diana,

On behalf of Merrion Oil & Gas Corporation, I am applying for approval of an
exception location for their Fuzzball 1 gas well in Section 2, T. 19 S., R. 7 E.,
Emery County. I am requesting an exception because of topography. The well
is staked 10' south and 55' east of the drilling window. Closest well is 2,541'
southwest. That well is a Merrion well on the same SITLA lease.

This well is staked at 2190' FNL & 91 5' FWL on a 629.92 acre SITLA lease.
An orthodox well could be staked at 2180' FNL & 860' FWL, but this would
move it into rougher terrain and toward the exterior of the lease. Merrion is
requesting permission to drill at 2190' FNL & 915' FWL 2-19s-7e. This is the
only oil or gas well existing or planned in the quarter section. There are no
wells of any type within a 2,541' radius. Closest lease line is 91 5' west.
Merrion is owner of all drilling units within a minimum 2,190' radius of the
proposed exception. This includes all of Section 2 and six of the eight directly
or diagonally offsetting drilling units. The units (E2 & SW4 Sec. 2) toward
which the well encroaches are part of the same Merrion SITLA lease.

Please call me if you have any questions.
Sincerely,

Brian Wood

cc: Dunn
Jones

RECEIVED
APR2 72004

DIV.OFOIL,GAS&



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT Ü
(highlight changes)

5. LEASE DESIGNATIONAND SERIAL NUMBER:

APPLICATION FOR PERMIT TO DRILL ML-28199
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

1A TYPE OF WORK: DRILL2 REENTER O DEEPEN N/A
7. UNITor CA AGREEMENT NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE N/A
2. NAMEOF OPERATOR: 8. WELL NAMEand NUMBER:

MERRION OIL & GAS CORPORATION FUZZBALL1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9 FIELDAND POOL, OR WILDCAT:

610 REILLYAVE' CITY FARMINGTON STATE NM ZIP 87401 (505) 327-9801 BUZZARDBENCH
4. LOCATIOANCEOFWELL9(FOOTAGE

915 FWL 0 Lj (p / $$ ,
| 9 S'q Z

2ECTION T9oSWNSH RANGE

AT PROPOSED PRODUCING ZONE: SAME // / ,
I / Ÿ7

13. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATE:

5 MILESW OF CASTLE DALE EMERY
UTAH

14. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 15. NUMBEROF ACRES IN LEASE: 16. N JMBER OF ACRES ASSIGNED TO THIS WELL:

915 630 160
17. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 18. PROPOSED DEPTH: 19. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)2,541• 2,800 STATE WIDE RLBOOO6862
20. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 21. APPROXIMATE DATEWORK WILLSTART: 22. ESTIMATEDDURATION:

6,285 GL 6/1/2004 9 DAYS (to drill&complete)

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12-1/4 8-5/8 J-55 24 250 CLASSB or H 245 SX 1.18 15.6

7-7/8 5-1/2 J-55 15.5 2,800 PREMIUMPLUS 175 SX 2.63 12.0

PREMIUMPLUS 100 SX 1.58 14.2

24. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDINACCORDANCE WITHTHE UTAHOILAND GAS CONSERVATION GENERAL RULES:

WELLPLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) BRIANWOOD PHONE: (505) 466-8120
TITLE CONSULTANT FAX:(505) 466-9682

SIGNATURE DATE 4/24/2004

(This space for State use only)

RECE IVED
Utah Divisionof

API NUMBERASSIGNED: 9 Oil,Gaggy Mining APR2 72004

.tuk$
DIV.0FOIL,GAS&MINING

Acuon la



WellLocation Plat

N 89 40 E • 2643·
· N 89 59 W • 2676 •

-- - o NORTH

NAD83
1°

- \000
z 915· 391°58.24° N

ll! 06 40.42° W g brass cap

fromBLM\GLO
* plat of record

•• calculated

2728°
•• 2729 •

West • West •

WellLocation Description
MERRIONOIL& GAS CORPORATION
Fuzzball* I
2\90 FNL & 915°FWL
Section 2. T.I9 S.. R.7 E.. SLM De

Emer Count . UT '%.
628 grd. e ( from GPS )

No. 161297

E OF

I2/IVO3 Gerald G. Huddleston. LS
The above is true and correct to my knowledgeand belief.

HUDDLESTONLANDSURVEYING- BOXKK - CORTEZ.CO - (970) 565



0 03 Merrion Oil & Gas Corporation PAGE1

Fuzzball #1
2190' FNL& 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

Drillina Proaram

1. Formation Name Depth from GL Depth from RKB Elevation

Mancos Shale O' 12' +6,285'

Emery Sandstone 835' 847' +5,450'

Blue Gate Shale 2,360' 2,372' +3,925'

Ferron Sandstone 2,635' 2,647' +3,650'

Total Depth 2,800' 2,8 12' +3,49 5'
(All depths are based on an ungraded ground tevelof 6,285')

2. NOTABLEZONES

Ferron is the goal. No other oil or gas zones are expected. Ferron coal zones

are the only anticipated water zones.

3. PRESSURECONTROL(Also see "5." on PAGE2)

A 2,000 psi double ram BOP with 2,000 psi choke manifold will be used from
bottom of surface casing to TD. (A typical 2,000 psi BOP is on Page 3.

Actual model will not be known until the bid is let.) After surface and

intermediate casing are each cemented for 8 hours, will nipple up BOP and

test each to ~1,500 psi for 15 minutes each. Tests will be recorded in the
driller's log. BOPs will be inspected and operated daily.

4. CASING& CEMENTING

Hole Size O. D. Weight Grade Tvoe Age ~~ Setting Deptf

12-1/4" 8-5/8" 24 J-55 LT & C New 250'
7-7/8" 5-1 /2" 1 5.5 J-55 LT & C New 2,800'

,
INC

PROVIDING PERMITS for i AND



Merrion Oil & Gas Corporation PAGE 2

Fuzzball #1
2190' FNL& 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

Will place centralizer on each joint of surface casing. Surface casing will be

circulated to surface with ~245 sacks Class B or Class H + 3% CaClz. Weight

= 15.6 pounds per gallon. Yield = 1.18 cubic feet per sack. Excess: >100%.

Will install float collar with float on top of the shoe joint of the production

casing. Will cement production casing to surface. Lead with 20 barrels gel

water followed by 10 barrels for a spacer followed by ~175 sacks Premium

Plus with additives (= 2.63 cubic feet per sack & 12 pounds per gallon). Tail

with ~100 sacks Premium Plus with additives (= 1.58 cubic feet per sack &

14.2 pounds per gallon). Volumes calculated at 25% excess. Exact volumes

will be determined from caliper log. AII slurries will include lost circulation
additives.

5. MUDPROGRAM

Will drill surface hole with fresh water gel. Will air drill production hole with

2,400 scfm air/mist. Lost circulation material willbe on location.

6. DATAGATHERING

Starting with production hole, will run SS surveys with azimuth every 500'. If

build rate is >1
° per 100', then SS surveys will be run at 100' intervals. Will

also run SS survey at TD. No cores or drill stem tests are planned at this
time. Willrun caliper, Gamma Ray/Collar log, and Compensated Neutron log.

7. DOWNHOLECONDITIONS

Maximum anticipated bottom hole pressure is ~1,000 psi. No hydrogen

sulfide, abnormal pressures, nor abnormal temperatures are expected. Lost

circulation is expected.

.INC

PROVIDING PTRMITS for LAND



• lbssure ControlEquipment Minimum 2" ChokeLine.
Minimum 2" Kill Line.

At Least One2" Minimum Kill LineValve.

Not 1. Anupper Xellycock valve will & '
utilized during drilling.Handlewill
beavailaNefor casy access, I r

Tank

2.Saf talves and necessarysubs to Bell ):gg y
al stringin use willbe gipple

ShafterDou61eOsteBlowOut Preventer

Fill Line
APistandardBange to",30CopsiW.P.,6000psiTest.TypeE • WA

2" Une (PressureTested)

cc Advatedby Accornulator
WithEmergenerBRIDP PipeRams resalveos. .

Valse

BlindRarns
Valve RoervePR

a a »..... • soooraws.

APIStandardFrange
Yahe erlarger

KillLine

3000 iW.P

BackPressure APIstandardBange 3000 Y.P.
and/or safety valve Gatevalve GateWw. - ReservePit

3000psi WF.
3000pú W.P.

Casin Head
hu Ping

Stipon We orBra
AdjustableChoke

2¾3000 psi W.P. Surfaœ Casing
7 to MM TR

GreandI.avel

Note:This equipment is designedto meetrequirementsfor a 2-Mratingstandard
per43 CFR part 3160(amended).Proper operationandtesdag of equipmentwill

be cariedout per standard.2,000psi equipmentcanbe substitutedin the

drawingto meetminimum Tequirements per standard.



Merrion Oil & Gas Corporation PAGE4

Fuzzball #1
2190' FNL & 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

8. MISCELLANEOUS

Projected spud date is upon approval. It will take ~5 days to drill the well and

~4 days to complete the well.

Will complete well by moving in frac tanks filled with 2% KCI. Will install frac
valve and pressure test casing to ~4,000 psi. Will run Gamma Ray/Collar log

(and Compensated Neutron log if no open hole logs) and then perforate. Will

stimulate and allow well to flow. Run 2-3/8" tubing with notched collar on

bottom and seating nipple on top of the bottom joint. Clean hole with air or

nitrogen.

.INC

PROVIDING PERMITS for LAND



Merrion Oil & Gas Corporation PAGE 5

Fuzzball #1
2190' FNL & 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

Surface Use Plan

1. EXISTINGROADS& DIRECTIONS(See PAGES9 - 11)

From the junction of U-57 and U-10 south of Castle Dale ...

Go North 2.2 miles on U-57
Then turn left and go Southwest 0.5 miles on County Road 510

Then turn right and go West 1.2 miles on County Road 51 1

Then turn left and go South and West 0.7 miles to a big junction
Then bear left and go Southwest 1-1/4 miles
Then turn right and go North 922.32' cross country to the pad

2. ROADTO BE BUILTOR UPGRADED(See PAGES 10 & 11)

No upgrading is needed for the existing road. The 922.32' of new road will be

crowned and ditched with a ~14' wide running surface. Maximum disturbed

width will be 30'. Maximum cut or fill willbe 2'. All crossings willbe low water

style. No fence is crossed. No turn out is needed.

3. EXISTINGWELLS

There are five existing gas wells and no oil, water, injection, or disposal wells

within a mile radius.

4. PROPOSEDPRODUCTIONFACILITIES(See PAGE 11)

A 2 phase separator, 100 barrel water tank, meter run, and pump will be

installed on the pad. All surface equipment will be painted a flat dark olive

green color. A ~3" O. D. steel Schedule 40 (burst pressure >1,000 psi) gas

.INC
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Merrion Oil & Gas Corporation PAGE6

Fuzzball #1
2190' FNL& 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

pipeline will parallel the new road for 922.32' to tie into Merrion's existing

surface gas pipeline.

5. WATERSUPPLY

Water will be trucked from Neilson Construction Company east of Huntington

in 19-17s-9e (water right #93-300)

6. CONSTRUÇTIONMATERIALS& METHODS

Topsoil will stripped and stored southwest of the pad. Diversion ditch will be

cut southwest of the pad. The reserve pit will be lined with minimum 12 mil

plastic.

7. WASTEDISPOSAL

The reserve pit will be fenced 4' high on 3 sides with 4 strands of barbed

wire or woven wire topped with barbed wire. The fourth side will be fenced

once the rig moves off hole. The fence will be kept in good repair while the pit

dries. No fluids will be discharged in the flare pit.

All trash will be placed in a trash cage. When full, it will be hauled to a state

approved landfill. There will be no trash burning or disposal of trash in the

reserve pit. Chemical toilets will be used for human waste. Their contents will

be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit

will be pumped or skimmed off and hauled to a state approved recycle

facility. Once dry, the reserve pit contents will be buried in place. The pit will

be back filled sufficiently deep so that no liner is exposed.

.INC
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Merrion 011& Gas Corporation PAGE7

Fuzzball #1
2190' FNL& 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

8. ANÇlLLARYFAÇ\LITIES

There will be no airstrip or formal camp. Camper trailers will be on site for

the company man, roughnecks, mud logger, tool pusher, etc.

9. WELLSITELAYOUT

See PAGES 12 and 13 for depictions of the well pad, cross sections, cut and

fill diagrams, reserve pit, burn pit, access road onto the pad, parking, living

facilities, and rig orientation.

10. REÇLAMATION

After completing drilling, the well site and immediate area will be cleared of

all debris and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2' of cover will be

placed on the reserve pit. All areas not needed for production will be back

filled, contoured to match natural contours, and reserved topsoil and brush

evenly spread. If the well is a producer, then enough topsoil will be kept aside

to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or

scarified before seeding.

All reclaimed areas will be broadcast seeded in late fall or winter with seed

mix specified by the state. Seeded areas will be left rough and lightly

harrowed or drug with a chain after seeding.

11. SURFACEOWNER

All construction is on SITLA.

.INC
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Merrion Oil & Gas Corporation PAGE 8
Fuzzball #1
2190' FNL& 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

12. OTHERINFORMATION

Closest hospital is an hour drive north in Price. The Castleview Hospital is at

300 North Hospital Drive. Phone number is (435) 637-4800.

Archaeology inspection will be done by Complete Archaeological Service

Associates.

13. REPRESENTATION

Anyone having questions concerning the APD should contact:
Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM87508
(505) 466-8120 FAX: (505) 466-9682 Mobile: (505) 699-2276

The field representative during drilling and production willbe:
John Thompson
Merrion Oil & Gas Corporation
610 Reilly Ave.
Farmington, NM87401
(505) 327-9801 FAX(505) 326-5900 Mobile: (505) 320-1748

.INC
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Merrion Oil & Gas Corporation PAGE 12

Fuzzball #1
2190' FNL& 915' FWL
Sec. 2, T. 19 S., R. 7 E.
Emery County, Utah

NORTH

1 " 50'

TRACTORTRAlLER
MUDLOG TURNAROUND

AREA

D
I

kJo.
Y
E
R
s
I s -

DR1LL

O -

RIG
N

I

D L

H
| GEN. I
\ FUEL I

O TRASH CAGE

i r

.INC

PROVIDING Pf RMITS for tAND



Fuzzbole I
wel pad & section

-/
' .? z ..

85°

.I O .

2 O

O 5O i o i
..= ON

I i I ..

Scale f - 50' gi

cut sloges

a --
a

o /

9
rear

i.t.L.....

a



Copyright (C) 1998, Maptech,



WORKSHEET4 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/27/2004 API NO. ASSIGNED: 43-015-30557

WELL NAME: FUZZBALL 1

OPERATOR: MERRION OIL & GAS CORP ( NO630 )
CONTACT: BRIAN WOOD PHONE NUMBER: 505-327-9801

PROPOSED LOCATION:

SWNW 02 190s 0-70E INSPECT LOCATN BY: / /
SURFACE: 2190 FNL 0915 FWL

Tech Review Initials DateBOTTOM: 2190 FNL 0915 FWL

Engineering

BUZZARD BENCH ( 132 ) Geology

LEASE TYPE: 3 - State
Surface

LEASE NUMBER: ML-28199

SURFACE OWNER: 3 - State
LATITUDE: 39.19942PROPOSED FORMATION: FRSD

COALBED METHANE WELL? NO LONGITUDE: 111.11047

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/ Plat R649-2-3.
N/ Bond: Fed[] Ind[] Sta[3] Fee[]

Unit

Potash (Y/N) /pg R649-3-2. General
) Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit 4/' R649-3-3. Exception
(No. 93-300 )

Drilling Unitb RDCC Review (Y/N)
Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS: y Ò
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Utah OilGas and Mining
/ GAS INJECTION

o GAS STORAGE Unit Status
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NEW IOCATION GAS EFORAGE

PLUGGED ScABANDONED NF PP OlL
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iina Ñhitney- Re: Merrion O&GCorp. Ìeaseandion age 1

From: Ed Bonner
To: Whitney, Diana
Date: 5/5/2004 3:15:46 PM
Subject: Re: Merrion O&G Corp. lease and bond

ML 28199 is OK with Merrion Oil& Gas
Bond No. RLB 0006862 in the amount of $80,000is



ÒianaWhitney - Page 1

From: Diana Whitney

PER ED BONNER 8/4

Westport O&G Co 43-047-35788 State 920-360 HOLD
Westport O&G Co 43-047-35789 State 1022-20 HOLD
Westport O&GCo 43-007-30966 N Bench St 24-18 OK TO GO
EOG Resources 43-047-35806 STATE 1-16 HOLD
Westport O&GCo 43-047-35810 STATE 1022-36E OK TO GO
Inland Production 43-047-35811 STATE 1-16-9-18 OK TO GO
Inland Production 43-047-35812 STATE 2-16-9-19 OK TO GO
Inland Production 43-047-35813 STATE 3-16-9-20 OK TO GO
Inland Production 43-047-35814 STATE 4-16-9-21 OK TO GO
Inland Production 43-047-35815 STATE 5-16-9-22 OK TO GO
Inland Production 43-047-35816 STATE 6-16-9-23 OK TO GO
Inland Production 43-047-35817 STATE 7-16-9-24 HOLD
Inland Production 43-047-35818 STATE 8-16-9-25 OK TO GO
Inland Production 43-047-35819 STATE 9-16-9-26 OK TO GO
Inland Production 43-047-35820 STATE 10-16-9-27 OK TO GO
Inland Production 43-047-35822 STATE 11-16-9-28 OK TO GO
Inland Production 43-047-35823 STATE 12-16-9-29 OK TO GO
Inland Production 43-047-35824 STATE 13-16-9-30 OK TO GO
Inland Production 43-047-35825 STATE 14-16-9-31 HOLD
Inland Production 43-047-35826 STATE 15-16-9-32 OK TO GO
inland Production 43-047-35827 STATE 16-16-9-33 OK TO GO
CDX Rockies LLC 43-047-35828 St. Atchee 36-12-25 #1 OK TO GO
EOG Resources 43-013-32594 Pete's Wash 2-32 HOLD
MSC Exploration 43-019-31402 Cactus Rise MSC 2-1 HOLD
Merrion O&GCorp 43-015-30557 Fuzzball 1 OK TO GO
QEP Uinta Basin Inc 43-047-35684 CWU 4MU-32-8-24 HOLD
Westport O&GCo 43-047-35657 NBU 922-311 OK TO GO
Dominion Expl 43-047-35612 WHB 14-36E HOLD
Dominion Expl 43-047-35613 LCU 12-36F HOLD
EOG Resources 43-047-35203 CWU 853-32 HOLD
EOG Resources 43-047-35200 NBU 535-17E OK TO GO
Chevron Usa Inc. 43-015-30609 State of Utah HH 23-166



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Merrion Oil & Gas Corporation
WELL NAME & NUMBER: Fuzzball 1
API NUMBER: 43-015-30557

LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 SWNW Sec: 2 TWP: 19S RNG: 7E 2190 FNL 915 FWL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X = 490461 E; Y = 4338704 N SURFACE OWNER: SITLA

PARTICIPANTS
M. Jones (DOGM), Brian Wood (Permits West). Ray Peterson (Emery County)
looked at the proposed well-site earlier on the same day and will
provide any comments or questions.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~3 miles west of Orangeville, Utah in the Buzzard
Bench area. Staked location is actually on Cedar Bench, approximately 1
mile south of Buzzard Bench. Approximately 920' of new access will be
built to access this well. Other access will be from County maintained
roads and other gas field roads. The direct area drains to the
southeast.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat and grazing.

PROPOSED SURFACE DISTURBANCE: 175' x 220' and a 100' x 45' x 10' pit.
920 feet of new access road will be built for this well.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 5 existing gas wells
within a 1 mile radius.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
will be on location and pipelines are planned to be along the roadsides
tying into existing Merrion Oil & Gas gathering lines.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and transported in.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

The reserve pit will be fenced 4' high on 3 sides with 4 strands of
barbed wire or woven wire topped with barbed wire. The fourth side will
be fenced once the rig moves off the hole. The fence will be kept in
good repair while the pit dries. All trash will be placed in a trash
cage. When full, it will be hauled to a state approved landfill. There
will be no trash burning or disposal of trash in the reserve pit.
Chemical toilets will be used for human waste. Their contents will be
disposed of in state approved facilities. No oil will be allowed on



reserve pit. Any d'il which accumulates on thk pit will be skimmed off
and hauled to a state approved recycle facility. Once dry, the reserve
pit contents will be buried in place. The pit will be back filled
sufficiently deep so no liner is exposed.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes.

FLORA/FAUNA: 4-winged salt brush, grasses, sagebrush, pinion juniper,
prickly pear, deer, small game, raptors and other fowl, rodents and
reptiles.

SOIL TYPE AND CHARACTERISTICS: Rocky sandy clay.

EROSION/SEDIMENTATION/STABILITY: Stable until disturbed.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen.

LINER REQUIREMENTS (Site Ranking Form attached): Liner required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: As per SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: Arch survey completed and clear. Copy sent
to SITLA.

OTHER OBSERVATIONS/COMMENTS

ATTACHMENTS

Photos of this location were not taken during the on-site. However were
taken prior to by the permitting agent, which are include with this
report.

Mark L. Jones May 20, 2004 / 1:30 pm
DOGM REPRESENTATIVE



E uation Ranking Criteria and Ranking re
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 ___0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 _5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 25 (Level I Sensitivity)

Sensitivity Izvel I = 20 or more; total containment is required.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivity I.evel III = below 15;no specific lining is
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Merrion Oil & Gas Corporation
WELL NAME & NUMBER: Fuzzball 1
API NUMBER: 43-015-30557
LOCATION: 1/4,1/4 SWNW Sec: 2 TWP: 19S RNG: 7E 2190 FNL 915 FWL

Geology/Ground Water:

Significant volumes of high quality ground water are unlikely to be encountered in the bedrock at this location.
A moderatelv permeable soil is likely to be developed on Middle unit of the Emery Sandstone Member of the
Mancos Shale. A shallow fresh water resource may be encountered in the Emery Sandstone. The proposed
casing and cementing program should adequately isolate anv zones of fresh water that may be penetrated but
the casing should be extended as needed to isolate the Lower unit of the Emery Sandstone. No underground and
three surface water rights have been filed on an area within a mile of the proposed well location.

Reviewer: Christopher J. Kierst Date: 5/28/2004

Surface:

Proposed location is ~3 miles west of Orangeville, Utah in the Buzzard Bench area. Staked location is actually on
Cedar Bench, approximatelv 1 mile south of Buzzard Bench. Approximatelv 920' of new access will be built to
access this well. Other access will be from County maintained roads and other gas field roads. The direct area drains
to the southeast. DWR and SITLA were invited to attend the pre-site meeting for this well, neither ofwhom chose
to attend. Emery County was invited and visited the site prior to the pre-site meeting and has no comments about
the site.

Reviewer: Mark L. Jones Date: May 26, 2004

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.
2. Berm the location and divert all drainages away from the pad.

3. Extend casing as needed to isolate Lower unit of Emery Sandstone if proposed length of casing is too



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 2

.

* Search Utah.gov

UTAH DIVISION OF WÄTER RIGHTS

WRPLAT Program Output Listing

Version: 2004.03.26.00 Rundate: 05/28/2004 11:47 AM

Radius search of 5280 feet from a point S2190 E915 from the NW corner, section 02,
Township 19S, Range 7E, SL b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P
usetypes=all

33-3752

2 1
3-3438

0 700 1400 2100 2800 ft

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 2

Water Rights

WR Diversion Well Status Priority Uses CFS ACFT Owner NaiNumber Type/Location Log
State of Utah Scho93-3752 Surface U 20031003 OS 0.000 4.290 Institutional Trust

Sl905 E586 N4 02
19S 7E SL 675 East 500 Soutl

Price Field Office
93-3437 Point to Point P 18750000 S 0.000 0.000 Bureau of Land

Management
0 0 03 19S 7E SL 125 South 600 We

Price Field Office
93-3438 Point to Point P 18750000 S 0.000 0.000 Bureau of Land

Management
0 0 03 19S 7E SL 125 South 600 We

NaturaŒemources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



Well name: 05-04 Merrion Fuzzball 1
operator: Merrion O&G Corp
String type: Surface Project ID:

43-015-30557
Location: Emery County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 68 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 200 ft

Design factor 1.00 Cement top: Surface

Max anticipated surface
pressure: -8 psi

Internal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 109 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,800 ft
Tension is based on air weight. Next mud weight: 8.800 ppg
Neutral point: 218 ft Next setting BHP: 1,280 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 250 ft
Injection pressure 250 psi

Run Segment Nominal End True Vert Measured Drlft Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (In) (ft')
1 250 - 8.625 ' 24.00 - J-55 - ST&C 250 250 7.972 12

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
i 109 1370 12.558 109 2950 27.04 * 6 244 40.67 J

Prepared Clinton Dworshak Phone: 801-538-5281 Date: May 28,2004
by: Utah Div. of Oil& Mining FAX: 801-359-3940 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 250 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the



Weil name: 05-04 Merrion Fuzzball 1
operator: Merrion O&G Corp
Stringtype: Production Project ID:

43-015-30557
Location: Emery County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.800 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 104 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft

Burst:
Design factor 1.00 Cement top: 610 ft

Max anticipated surface
pressure: -29 psi

Intemal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 1,280 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 2,427 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2800 - 5.5 - 15.50 J-55 - ST&C - 2800 2800 4.825 87.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1280 4040 3.156 1280 4810 3.76

~

43 202 4.65 J ~

Prepared Clinton Dworshak Phone: 801-538-5281 Date: May 28,2004
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2800 ft, a mud weight of 8.8 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

ggg DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-28199

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisfonn for proposals todrill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER FUZZBALL1

2. NAMEOF OPERATOR: 9. API NUMBER:

MERRION OIL & GAS CORPORATION 3-d/Ç-ggggg
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

610 REILLYAVE· CfTY FARMINGTON STATE NM ZIP87401 (505) 327-9801 BUZZARD BENCH
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2190 FNL & 915 FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 2 19S 7E' S STATE:
UTAH

ii. CHECK APPROPRIATEBOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON O VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELLSITE OTHER: ROAD & PIPELINE
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

ROAD & PIPELINE CORRIDOR HAVEBEEN RE-ROUTED TO AVOIDARCHAEOLOGYSITE.
ARCHAEOLOGYREPORT CASA 04-65 SUBMITTEDJUNE 16, 2004 TO SITLA.

NAME(PLEASEPRINT) BRIANWOOD TITLE CONSULTANT

SIGNATURE DATE 7/5/2004

(This space for State use only)
. . ,Utah Division of

(5/2000) (See Instructions on Re
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OLENE S. WALKER
Governor

GAYLEF. McKEACHNIE
Lieutenant Governor

State of Utah August 4, 2004

Department of
Natural Resources

ROBERT L. MORGAN Merrion Oil & Gas Corporation
Executive Director 610 Reilly Ave.

Division of Farmington, NM 87401
Oil, Gas & Mining

LO P.BRAXTON Re: Fuzzball 1 Well, 2190' FNL, 915' FWL, SW NW, Sec. 2, T. 19 South,
R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30557.

Sincerely,

ohn R. Baza
Associate Director

pab
Enclosures

cc: Emery County Assessor
SITLA

f
1594 West NorthTemple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340•facsimile (801) 359-3940 •TTY (801)538-7458•www.ogm.utah.gov Where ideas



Operator: Merrion Oil & Gas Corporation
Well Name & Number Fuzzball 1
API Number: 43-015-30557
Lease: ML-28199

Location: SW NW Sec.__2_ T. 19 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Confervation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of tlus well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testingblowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and theirwork telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
.

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and theDivision
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy



Page 2
API #43-015-30557
August 4, 2004

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established throughan order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion ofits
analysis, and if the analysis suggests an area larger thanthe quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MERRION OIL & GAS CORP

Well Name: FUZZBALL 1

Api No: 43-015-30557 Lease Type: STATE

Section 02 Township 19S Range 07E County EMERY

Drilling Contractor RIG #

SPUDDED:
Date 07/22/05

Time 6:00 PM

How DRY

Drilling will Commence:

Reported bv BOZE STINSON

Telephone# 1-435-630-6344

Date 07/26/05 Signed



Aus-01-05 01:55pm From-tierrion011&GasCorp. 5053265000 T-224 P.002/002 F-Ili

STATEOFUTAH FORM6
DEPARTMENTOF NATURALRESOURek"S

DMSION OF OIL,GAS ANDMINING

ENTITY ACTION FORM

Operator. MERRIONOIL&GASCORPORATION Operator Account Number N
Address: 610 REILLYAVENUE

FARMINGTON

stata NM
_ zio 87401 Phone Number. (505) 324 4300

API Number Well Name GO See Twp Rug County

4801560557 FU2ZBALLNo. 1 SWNW 2 198 y EMERY

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

Wel2
API Number

_

Well Name 00 See Twp Rng County
4301530613 CROWSFOOTNo. 1R SENE 9 198 7E EMERY

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments: WELLIS STAKEDON CROWSFOOT #1 (WAs JUNKED&ABANDONED ON 11/21/03). -

WWMI
Number Weil Name QQ See Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number ENective Date

Comments:

ACTION CODES:
A . Estabish new entity for new well (singlewell only) N S. DUNN

B - Add new welltoexistingentity(groupor unitwell)
C - Re-assign well from oneexisting entity to another existingentity
D - Ra-assign well 40m one existing entRy lo e new entity Wro "
E - Other (Explainin 'comments'section) DRLG&PROD MANAGER 8/1/2005

Title Data
RECEIVED
AUSO1 2005

DIV.0F0lL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
ML-28199

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do notuse this form for poposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

MERRION OIL &GAS CORPORATION 4301530557
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

610 REILLYAVENUE
clTY

FARMINGTON STATE NM zi,87401 (505) 324-5300 BUZZARDBENCH
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2190' FNL & 915' FWL coUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 2 19S 7W S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Fomi Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: SPUD WELL

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall pertinent details including dates, depths, volumes, etc.

7/23/05 MIRUBeeman Drilling Rig #22. Spud well & drill20' of conductor hole 16". Drilling12-¼" bore hole for 8-5/8" surface
pipe.

7/24/05 Drilled to 252' TD surface. Fillhole with gel and TOH Iaying down drillpipe. Run 251.58' of 8-5/8", J55, 24# casing.
Worked pipe to unstop shoe, RIH with drillstringand washed out shoe, TOOH. Washed down 5' of fill. Set up to pump
cement. Pumped 108 sxs Portland cement, - 127 cu.ft., weight 15 ppg. Circulated 7 bbis to surface. Shut well in, released
rig.

7/25/05 Move in rig equipment - Beeman DrillingRig No. 30. Rigging up.

7/26/05 MIRUBeeman DrillingRig #30 and NUBOP. BOP test, set up and prep to drillon 8/01/05.

NAME(PLEASEPRI ) TEVEN S. DUNN TITLE DRILLING& PRODUCTION MANAGER

SIGNATURE DATE 7/26/2005

(This space to use only) RECEIVED
AUSO12005

(5/2000) (SeelnstructionsonReverseSide) DIV.0FOIL,GAS&



1 Copy - BLM (Moab ,

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-28199

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse this form for proposals to diill newwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLfonn for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER FUZZBALLNo. 1

2. NAMEOF OPERATOR: 9. API NUMBER

MERRION OIL & GAS CORPORATION 4301530557
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

610 REILLYAVENUE CITY
FARMINGTON

STATE NM ZIP87401 (505) 324-5300 BUZZARDBENCH
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2190' FNL &915' FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 2 19S 7)Ñ S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER DRILLING
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

8/2/05 Crew (Bob Beeman Drlg Rig No. 30) traveled from Moab set up to drill. Drill7- 7/8" hole, drilled out cement. Drilling
7-7/8" hole. Run Survey 500 @3/4°. Drillingran survey 1000' @ 3/4°, drillingahead.
8/3/05 Drilling7-7/8" hole. Ran surveys 1500' @2°, 2000' @ 1° out, 2500' @ 1° out. Start injecting foam, drillingahead.
8/4/05 Drilled to 2556', worked on injection pump. Drilled to 2712', worked on compressor. Drilled to 2953' TD, circulated
hole clean. TOOH to 2527' set up and mixed mud to condition hole. " Background gas @ 130 unit connectiongas @300-
1700 units highest show @2562'.
8/5/05 Mixed mud &circulated hole. TIH &washed down 30' of fill& circulated1 hr. TOOH Iaying down. Rig up & log well,
rig up to run casing. RIHwith2917' of 5½" casing, filled circulatedcasing. ND BOP &set slips, rig up &pumped cement, no
returns to surface, lost circulation @start of cement. CBM light/premium G Amount 120 sxs/12 sxs. Cement Report: pumped
20 bbis gel sweep with 50#'s flocele & pumped 120 sxs of CBM light .25#/sk Flocele, 10#/sx Gilsonite @414 yield & 10.5 ppg
& 120 sxs of Premium G cement, 10% cal seal, 2% calcium choride, 25#/sk Flocele @ 162 yield & 14.2 ppg. , lost circulation @
start of cement did not catch untiljobwas underway, pumped cement &dropped plug, caught pressure @39 bbis gone in
displacement, pressure climbedto 310#'s @end of displacement, plug down & pressured up to 730 psi, shut in for 10 min&
test plug (ok), job pumped @ 4 to 4 ½ bbis per min until last 10 bbis of displacement.
8/6/05 RD Halliburton. RDMOL.

NAME(PLEASEPR T STEVEN S. TITLE DRLG & PRODUCTION MANAGER

SIGNAT DATE 8/8/2005

(This spa Stato use only) RECElVED
AU61 1 2005

(5/2000) (See lnstruclíonson Reverse Side)
DIVOFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-28199

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do notuse this form for proposals to drillnewwells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER FUZZBALL No. 1

2. NAMEOF OPERATOR: 9. API NUMBER:

MERRION OIL & GAS CORPORATION 4301530557
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

610 REILLYAVENUE CITY FARMINGTON STATE NM ZIP87401 BUZZARD BENCH
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2190' FNL & 915' FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 15 19S 7E STATE:
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCT10N (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER COMPLETION

11/6/2005
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

8/12/05 Run CBL tagged @ 2934' PBTD and cement top at 1367' @ 23% bond, Iowest on scale. RDMOL Excell.

11/10/05 Nippled up frac valve &spool. Prep to perf well, perfd from 2486'-92', 2618'-23' and 2650'-54' (4 spf - 120°). Filling
water tank & heating water.

11/11/05 Acid pumped 500 gals, prep pad 3000 gals. Sand pumped 76,080#. Sand volume ½ # to 5#. BPM rate 40 bbis,
Break down press 2387 psi, average pump press 2201psi, frac grad .93. Fluid pumped 40,190 gals. ISIP 1314#, 5 mins
1075#, 10 mins 978# and 15 mins 912#.

11/17/05 Hurricane finished replacing rig engine. Moved to location, rigged up. Well shut-inw/ ~600-psig at wellhead.
Opened well to pit and started blowing down. SDON.

***CONTINUEDOTHER SIDE*****

NAME(PLEASE P I T STEVEN S. N TITLE DRILLING& PRODUCTION MANAGER

SIGNATUR DATE 12/12/2005

(This space f ate use only)

RECElVED
DEC16 2005

(5/2000) (See instructions on Reverse Side)
DIVOF0]L,GAS&



11/18/05 Well blowing overnight, still not dead. Ordered out load of brine water to
kill well. Walt on brine to arrive. Pumped 20-bbis into casing, well died.
NU BOP's. PU production tubing as follows:
Seating nipple & tubing collar 1ea 1.10'
2" tubing pump barrel iea 14.40'
2 %" eue J55 4.7ppf tubing 74 jts. 2,451.49'
Landed at 2467' KB. Shut down for rig crew to replace air compressor on
rig. SDON.

11/19/05 RD and move to Sparkle Dun #1 location. Roustabouts continuing to work
on equipment installation.

11/20/05 Completed equipment installation. Gas sales line to be installed after
Thanksgiving holiday. SIP - Tbg - 500-psig Csg - 600-psig. Opened well on
16/64th choke through separator, water to 400-bbi tank. Set back-pressure
on meter run to 40-psig. Venting gas. Left flowing overnight.

11/21/05 Flowing 24-hrs. Production 67-mcf, 63-bwpd, tbg - 100-psig, cag - 600-

psig. 2" meter run, 500-Ib spring, 100-in chamber, 0.625" plate. Opened to
32/64th choke, rate Increased to 10* - differential, tbg - 500-psig, cag -

600-psig. Reduced choke to 16/64th. WIII need to install larger plate
(ordered plate). Left well flowing on test.

11/28/05 Roustabouts swapped out 2" meter tube for a 3" meter tube. Installed
1,000' of 3" SDR7 Poly surface gas sales line from separator to tie-in
point with existing 3" steel gas IIne. (Need to install ~ 60' more of sales
line and complete wellhead tie-In and fuel gas Installation to be finished.
Plan to do in the morning.) SDON.

11/29/05 Unable to work due to high winds, blowing snow, and truck In need of
repairs. SDON.

11/30/05 Finished hookup of production equipment and gas sales



STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION ANDSERIAL NUMBER:
ML-28199

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: O
LL

G SLL DRY OTHER 7. UNITor CA AGREEMENT NAME

b. TYPE OF WORK 8. WELL NAME and NUMBER:

ZL
HLATRIZ. DEEP- R

RY
EFSFVR

OTHER FUZZBALLNo. 1
2. NAMEOF OPERATOR: 9. API NUMBER:

MERRION OIL & GAS CORPORATION 4301530557
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

610 REILLYAVENUE CITY FARMINGTON STATE NM zie 87401 (505) 324-5300 BUZZARD BENCH
4. LOCATIONOF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 2190' FNL &915' FWL SWNW 2 19S 7E
AT TOP PRODUCING INTERVALREPORTED BELOW

12. COUNTY 13. STATE
AT TOTAL DEPTH: EMERY UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS (DF, RKB, RT, GL):

7/23/2005 8/4/2005 11/12/2005 ABANDONED READYTO PRODUCE 2 6285' GL/6295' KB

18 TOTAL DEPTH: MD 2,953 19. PLUG BACKT.D.: MD 2,934 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIOGE MD
PLUG SET:

TVD TVD TVD

22 TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

WAS WELL CORED? NO YES (Submit analysis)
DIL,CNL, DL, GR, CBL WAS DST RUN? NO YES (Submitreport)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGED TMHENTERCNEMENF
S

KES VOLSUMRE
BL) CEMENT TOP ** AMOUNT PULLED

12-1/4" 8-5/8 J55 24 0 252 Port 108 23 0-circ

7-7/8" 5-1/2 J55 15.5 0 2,917 Lite 120 89 1367-CBL
G 120 35

26. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 2,451
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot -MD) SIZE NO HOLES PERFORATION STATUS

(A) Ferron 2,486 2,654 2,486 2,492 .34 24 open Squeezed

(B) 2,617 2,624 .34 20 open Squeezed

(c) 2,650 2, open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

2486'-2D6E54H INTERVAL

500 gals 50% HCI, 40,190 gals 20# x-I
MkOUNTAND Td 7E6

0 2

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY Producing
SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/21/2005 11/22/2005 24 RATES: -Þ 0 67 63 Flowing
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU -GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

32/64 100 600 RATES: -' 0 67 63 Producing
INTERVAL B (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: BG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOIL RAT1O 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: *

32. DISPOSITION OF GAS(Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof Cored intervals and alldrill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation o o m Descriptions, Contents, etc. Name (Measu
edpDepth)

Ferron 2,446 2,654 Sandstone, gas, water Emerv 825
Ferron 2,446

35. ADDITIONALREMARKS (Include plugging procedure)

36. I hereby certify that the foregolng and attached information is complete and correct as determined from all available records.

NAME(PLEASEP ) STEVEN S. DUN TITLE DRILLING& PRODUCTION MANAGER

SIGNATUR DATE 12/28/2005

This report st be submitted within 30 days of
oc leting or plugging a new well e reentering a previously plugged and abandoned well
e ling horizontal laterals from an existing well bore e significantly deepening an existingwell bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top-Showhowreported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801





State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
. ---..,,,,,0 ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 26, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6015

Mr. Steven Dunn
Merrion Oil & Gas Corporation
610 Reily Ave
Farmington, NM 87401

Re: Orangeville 10-2 API 43-015-30179 & Fuzzball 1 API 43-015-30557

Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Mr. Dunn,

As of July 2008, Merrion Oil and Gas has two (2) State Lease Wells (Attachment A) that
are in non-compliance with the requirements for extended shut-in or temporarily abandoned
(SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months require filing of a Sundry
Notice in accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division")
approval. Wells with five (5) years non-activity or non-productivity shall be plugged, unless the
Division grants approval for extended shut-in time upon showing of good cause by the operator
(R649-3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



Page 2
August 26, 2008
Mr. Dunn

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the
SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

js
Enclosure

cc: Jim Davis, SITLA
Operator Compliance File
Well



ATTACHMENT A

Well Name Location API Lease Type Years Inactive

1 Orangeville 10-2 NWSE Sec 02-198-09E 43-015-30179 ML-28199 1 Year 9 Months

2 Fuzzball 1 SWNW Sec 02-19S-07E 43-015-30557 ML-28199 1 Year 3



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

oovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

January 29, 2009

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6732

Mr. Steven Dunn
Merrion Oil & Gas Corporation
610 Reily Ave
Farmington, NM 87401

Subject: Orangeville 10-2 API 43-015-30179 & Fuzzball 1 API 43-015-30557
SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well
Requirements for Wells on Fee or State Leases

Dear Mr. Dunn,

As of January 2009, Merrion Oil and Gas has two (2) State Lease Wells (Attachment A)
that are in non-compliance with the requirements for extended shut-in or temporarily abandoned
(SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months require filing of a Sundry
Notice in accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division")
approval. Wells with five (5) years non-activity or non-productivity shall be plugged, unless the
Division grants approval for extended shut-in time upon showing of good cause by the operator
(R649-3-36-1.3.3).

In August 2008, the Division notified you by certified mail that the above listed wells
were in non-compliance for SI/TA status. In this notice the necessary information was outlined to
bring these wells back into compliance. Sufficient time has passed allowing for a response. To
date the Division has not received any such correspondence. Please submit your plans to produce
or plug these wells within 30 days of this notice or further actions will be initiated.

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
Mr. Dunn
January 29, 2009

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Operator Compliance File
Well File

N:\O&G Reviewed



ATTACHMENT A

Well Name Location API Lease Type Years inactive
1 Orangeville 10-2 NWSE Sec 02-198-09E 43-015-30179 ML-28199 2 years 3 rnonths
2 Fuzzball 1 SWNW Sec 02-198-07E 43-015-30557 ML-28199 1 Year 3



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERIALNUMBER:

ML-28199
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Fuzzball #1

2. NAMEOF OPERATOR: 9. API NUMBER:

Merrion Oil& Gas Corporation 4301530557
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

610 ReillyAve C TY Farmington STATE NM ZIP 87401 (505) 324-5336 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2190' FNL & 915' FWL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 2 19S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

9/1/2009 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUB1NGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached documentation of Temporary Abandonment Procedures.

COPYSENTTOOPERATOR

NAME(PLEASEPRINT) Philana Thompson

SIGNATURE

TEELEE Reg4ulatOoryCompliance Specialist

(ThisspaceforStateuseonly) APPROVED BYTHE SŸATE
OF UTAH DIVISION OF RECEIVED

(5/2000) s on Reverse Side)



MERRION
" " ' ' TEMPORARY ABANDONMENT PROCEDURE

Well Information
Well: Fuzz ball # 1 !Fleid: Ferron

2190' frd &915' MI (sw nw) Elevations: 6286' GL
Location: Sec 2, T19S, R7E

Ernary Co, Utah Depths: PBTD 2887 WB

API: Date: June 16, 2009
5-1/2" 15.5# JS5 Production

Tubulars: esg @2917' KB Engineer: J. Ryan Davis (505.2t5.3292)
See schematic for tbg.detail.

Perforations (FE) 2486'496' KB4-jspf, 2618'-23' KB4,jspf, 2650-54' WB4eja¢f
Additional Perforations

Perforations

Version 1 - Procedure subject to change based on changing well
conditions.

Project Scope
DuetocurrenteconomicconditionstheabovementionedwellIstobe temporarilyabandoned.

Prepare Well for TA
1. MIRU
2. Blowdncsgandtbg
3. TOOHwlrods(seeattachedforrodstringdescription)
4. NDwellheadandNUBOP
5. TOOHwl2-7/8"tbg(83]ts)
6. Roundtripcsg scrapper
7. ContactOCDandBLMtowitnesstestandarrangeforchartrecorder.

Set BP and Pressure Test
8. RUwirelineandRlHwlCIBPandset @2330'KB
9. RIHwlapprox75jtsoftbg(storeas muchinwellas possible)
10. NDBOPandNUwellhead
11. Picklethecsgwlconditioned,non-corrosivefluid
12. Pressuretestcsgto500psifor30min.Use1000#maxspringand24 hrchart
13. Conductbradenheadtest
14. Haulexcesstbgtoyard(MTRequiredJRD)
15. RDMOL
16. Followuptoensureallnecessarypaperworkhas beencompletedandsubmitted(le.Sundrynotice,MT,BH

Test,etc..)

RyanDavis Page1of3

S:\Shared\MOG\00WellFIIes\0perated\Utah\Fuzzball1\Engineering&Geology)2009FuzzballTA



MERRION
" TEMPORARY ABANDONMENT PROCEDURE

Merrian011&Gas Corporation
Wellbore Schematic

Rarhef No.1
Proposed FMI¥silbore Conficarafîœœ

I.ocatiort 219& fnl 8 91& fwl (aw nw) Eleveloit 6,209 GL
Sec 2, T19S,R7E, 6,299 RKB
Emery Co, Utah

Updated: 16 Jun 09 (JRD) By: J. RyanDavis

Tertiary Undiff- Surface Topof cut g surfaosfor Surface casing
14"Conduolor@217(ontd to surfaoe)

OkSize·12-1Af'
I

8-5Æ·245Surface Csg @262 KB:omidet 108-sx (121-of)Portland

DitSize 7-78": alr-ddliedto TO
Emery SS · 006'

TOCg 1307 KBby CBL(12Aig OS)bst okedalkndmingcamamjob

Bluegate Shale - 7

.... .. .... ......,follows:TobeUpdated
75)ts 2-7/e••tubing

Piclcling Fluid
-- CIBP @2330"

Ferron - 2450' Ferron Perfer246V -

2618' - Æ2
2860' -254

Fracturetrealed wi500-gal 15% HCC40,190-gal XIinkgel wder,
76ß80 &2DMOsand 40-bpm, ISP 1,314psig.

Tunnunk-?

Tl $2.053¶ 5·1/2"16.öppf JUSI¾eduction Casingsol @2017 KBwt 120-sxGIGO-of)

PEf I @2.887 1 CDMutecemem,tall in wl120-sx(10+of) Premium"D"omt

RyanDavis Page2 of3

S:\Shared\MOG\00-WellFlies\0perated\Utah\Fuzzball1\Engineering&Geology\2009FuzzballTA



MERRION
TEMPORARY ABANDONMENT PROCEDURE

MerrionOil&Gas Corporation
Wellbore Schematic

Funbe&No.1
Current Wolfdere Contfouretter

Localiort 2190' fni8 915' fwl (sw nw) DynaPump Elevdlort 6,285' GL
Sec 2, T19S, R7E, , Size9 6,29& RMS
Emery Co,Utah

Updated: 05 Mar2007 (SSD) By: Connie S Dlnning

Tertiary IMcift- Surface Topof Cut g swfanefor surfaoeCasing
14"Conductor @20' (omidto surface)

BhSize- 12·1M'

0·6B'24i Surface Csg @262'KD:cmtd wi 100-sx(127-of)Portland

R She 7-7&·; aindriledto TD
Emely SS - 608'

TOC@1367 KBby COL(12Aug05): lost olmulallondudngcementjob

IMuegate Shale - ?

R-7/O",6 5.7$, 555, Ord EUE tig follows:(09sep2006)
BSjts 2-7/8" tubinggiolengthreported)
l aa 3-1/4"? CDI tubingpumpgiodescripflan)
lea 2-7/8" mule-shoejt giolengthreported)
Rod String :(10 Sep 06)
1 ea 1-1/2" X 36' poish-rod
l ea7Æ"X 6'pony
107 ea 7Æ"plain racis
1 ea on-offtool

Ferran - 245& Ferren Perfa. . I 4.jspf
2 -

' 4)spr

Fracturetreated w/500-gal16% HCl;40,190-galXIink gel water,
76,000 # 20Þ\0 sand; 4D-bpm, ISIP1,314-palg.

Tiancionk- 7

T I 2AIEW3 0-1/2·15.5-ppf.ISSProducion Casingset @2017 KBwi 121¾sx(40lhof)
PBfD @2.887 CD COMüle cement, tail ln wil20-sx (104 of) I%emium'11"ont

RyanDavis Page3of3

S:\Shared\MOG\00WellFlles\0perated\Utah\Fuzzball1\Engineering&Geology\2009FuzzballTA



FORM 9O STATE OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-28199

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposalsto drillnewwells,significantly deepen existing wells below currentbottom-hole depth, reenterplugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL O GAS WELL OTHER Fuzzball #1

2. NAMEOF OPERATOR: 9. API NUMBER:

Merrion Oil & Gas Corporation 4301530557
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

610 ReillyAve crfY Farmington STATE NM ZIP87401 (505) 324-5336 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2190' FNL & 915' FW1. coUNTY: Emerr

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 2 19S 7E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:
9/14/2009 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

9/8/09 MIRUStinson Well Service. RD WH, pull rods, ND WH, NU BOP. TOOH wl tbg.TIH wl4-3/4" csg.
scraper, round tripscraper to 2696.95'. TIH w/ CIBP @2330', tagged plug & POOH. PT csg. to 575 PSI, hold for 33 min, Mark
Jones w/ UDOGM accepted PT test (see attached chart). Pumped chemical to treatcsg 4 bbls, displace w/ 13 bbis. Rolled
hole w/ treated water 51 bbls. ND BOP, NU WH. RD & released rig on 9/14/09 @2:00 PM.

This well has been Temporarily Abandoned, Merrion Oil & Gas would like to maintain this status
while we review future potential.

NAME(PLEASEPRINT) Philana Thompson TITLE Regulatory Compliance Specialist

SIGNATURE DATE 10/26/2009

(This space for State use only)
RECENED

NOVO2 2003
(5/2000) (See Instructions on Reverse Side)

pg OF01, GAg&
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O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-28199
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals todrillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterpluggedwells,orto
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Fuzzball #1

2. NAMEOF OPERATOR: 9. API NUMBER:

Merrion Oil & Gas Corporation 4301530557
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

610 ReillyAve Farmington STATE NM zip87401 (505) 324-5336 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2190' FNL & 915' FWL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 2 19S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstalt CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

11/24/2009 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Merrrion Oil & Gas TA'd the followingwell on 9/14/2009. We would like to keep the TA status while we review for possible
potential.

COPYSENTTOOPERATOR

OAT .

(5/2000) eSide> DNOFOlL,



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 9/1/2010

FROM: (oldOperator): TO: ( New Operator):
NO630-MerrionOil & Gas Corp N2170-Coastal Plains Energy, Inc.

610 Reilly Ave 420 Throckmorton, Suite 630
Farmington, NM 87401 Fort Worth, TX 76102

Phone: 1 (505) 534-5300 Phone: 1 (817) 882-9055
CA No. Unit:

ENTITY WELL WELL
WELL NAME SEC TWN RNG API NO NO LEASE TYPE TYPE STATUS
ORANGEVILLE FED 16-6-18-8 06 180S 080E 4301530108 10978 State OW S
ORANGEVILLE U 4-1 01 190S 070E 4301530221 10600 Federal GW S
FERRON ST 4-36-18-7 36 180S 070E 4301530253 11836 State GW S
FERRON FED 16-9-19-7 09 190S 070E 4301530256 12691 Federal GW P
FERRON FED 7-12-19-7 12 190S 070E 4301530257 11837 Federal GW S
FUZZBALL 1 02 190S 070E 4301530557 14856 State GW TA
KLINKHAMMER l 34 180S 070E 4301530610 13979 Federal GW S
CROWS FOOT 1-R 09 190S 070E 4301530613 14857 Federal GW P
SPARKLE DUN l 16 190S 070E 4301530615 14874 State GW P
CAHILL 1R 15 190S 070E 4301530627 14962 Federal GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/16/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/20/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/29/2010
4a. Is the new operator registered in the State of Utah: Business Number: 5104445-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: not yet
5c. Reports current for Production/Disposition & Sundries on: OK
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/30/2010
3. Bond information entered in RBDMS on: 12/30/2010
4. Fee/State wells attached to bond in RBDMS on: 12/30/2010
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO213
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number CTCS267895;

TFTS899537;899542;899545
3b. The FORMER operator has requested a release of liability from their bond on: not yet
COMMENTS:

Coastal Plains FORM A.xls



BECENED

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING GAS 5. LEASEDESIGNATIONANDSERJALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. lFlNDIAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter p ugged wells, or to
drillhorizontal laterals Use APPUCATION FOR PERM1TTO DRILLform for such proposals,

1 TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER ,

2 NAM O RA 9. API NUMBER

3 DD R P NE N BER ,10. FED AND W1 CAT

4 FLOCAA ENSOAF LFACE:

COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE MERIDIAN: STATE:
UTAH

9t CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDiZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF 1NTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPA1R

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion.

COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

STATE BLANKET BOND CTCS 267895
INDIVIDUAL BONDS FUZZBALL 1 TFTS 899537

FERRON ST 4-36-18-7 TFTS 899542
ORANGVILLE U 10-2 TFTS 899545

NAME (PLEASE PRlNT) 4 AM t TITLE

SlGNATURE DATE

(This space for State use only)

APPROVEDg/_3 J AD/0

Division of Oil,Gas and Mining
(5/2000) (See instructions on Reverse Side) Earlene Russell, Engineering



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL Ü GAS WELL O OTHER See Attached
2M rMr

O I &Gas Corporation ÛÚSO
ONUMBER:

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
610 ReillyAve

yy Farmington STATE NM ZIP 87401 (505) 324-5300 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Erlierj

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

91. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Change of Operator
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Merrion Oil & Gas Corporation has sold the attached list of wells to Coastal Plains effective 9/1/2010

SNAMNE(PLREASEPRIN ana T IWnpSO
yDATE 24ula0tory Compliance Specialist

(Thisspaceforstateuseonly) RECEIVEDAPPROVED /A/ /pg
SEP16 2010

(5/2000) ÛÍVÎSÎOn of Oil, GasandMining (SeelnstructionsonReverseSide) DIV.0FOlL,GAS&MINING
Earlene Russell, Engineering



LISTOF UTAHPROPERTIESSOLDTO COASTALPLAINSENERGY, INCEFFECTIVEJULY 1, 2010 a g

WELLNAME QTR/QTR SECTION TWNSHP RANGE API NO. LEASENO. COUNTY

BUZZARDBENCH3-24 SESW SEC 3 195 7E 43-015-30229 U-18897-A EMERY Q" N u.o

BUZZARDBENCH6-3 SENW SEC3 19S 7E 43-015-30168 U-18897-A EMERY

CAHILL1R SWNW SEC 15 195 7E 43-015-30627 U-69403 EMERY

CROWSFOOT 1R SENE SEC9 19S 7E 43-015-30613 U-69403 EMERY

FERRONFEDERAL16-9 SESE SEC9 19S 7E 43-015-30256 U-69403 EMERY

FERRON FEDERAL7-12 SWNE SEC 12 195 7E 43-015-39254- U-18134 EMERY

FERRONSTATE4-36 NWNW SEC36 18S 7E 43-015-30253 ML-28195 EMERY

FUZZBALL1 SWNW SEC2 195 7E 43-015-30557 ML-28199 EMERY

HUMPY 1 SWNE SEC3 195 7E 43-015-30348 U-51015 EMERY

KLINKHAMMER1 NENW SEC34 18S 7E 43-015-30610 U-72356 EMERY

ORANGEVILLE1-11 NENE SEC11 19S 7E 43-015-30222 U-18134 EMERY

ORANGEVILLE16-6 SESE SEC 6 18S 8E 43-015-30108 ML-48777 EMERY

ORANGEVILLE4-1 NWNW SEC1 19S 7E 43-015-30221 U-18134 EMERY

ORANVEVILLE10-2 NWSE SEC 2 195 7E 43-015-30179 EMERY

SPARKLEDUN 1 NENE SEC16 19S 7E 43-015-30615 ML-49168 EMERY

PUMP AND



ERRION

August 24,2010

Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Ladies & Gentlemen:

Effective date July 1,2010 Merrion Oil & Gas Corp. sold all of its interest in the
Buzzard Bench Field. The New operator and owner: Coastal Plains Energy,Inc.
420 Throckmorton, Suite 630 Fort Worth, Texas 76102. Merrion Oil & Gas will
no longer be reporting production and revenue for these wells. Also Severance Tax
reports and Conservation reports will not be filed after the effective date of sale.

A List of the wells has been included with a Form 9.

Respectfully,
Merrion Oil & Gas Corp.

Wayne O'berg
Staff Accountant

RECEIVgg
AU63 3

DROFOff-,GAS

610 Reilly Avenue
Farmington, NM 87401

main 505-324-5300
fax



State of Utah
DEPARTMENT OF NATURAL RESOURCES

e' MICHAEL R. STYLER

GARY R ERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R.BAZA
Lieutenant Govemor Division Dimctor

March 3, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 7753

Mr. Fred Reynolds
Coastal Plains Energy Inc. .1

420 Throckmorton, Suite 630
Fort Worth, TX 76102-3723

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases

Dear Mr. Reynolds:

As of January 2011, Coastal Plains Energy Inc. (Coastal) has four (4) Fee Lease Wells
and four (4) State Lease Wells (see Attachment A) that are in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond
twelve (12) consecutive months require the filing of a Sundry Notice in accordance with R649-3-
36-1 for Utah Division of Oil, Gas & Mining (Division) approval. Wells with five (5) years non-
activity or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

On July 28, 2008 a notice was sent to Coastal via certified mail addressing the non-
compliance status of City of Price 1 and Utah Penn Chiaretta 1 wells. Two other written
communications dated December 23, 2008 and February 25, 2009 were sent and received
concerning said wells. A sixty day extension was given through September 30, 2009 to allow
Coastal time to bring wells back on production. On March 2, 2009 a notice was sent to Coastal
addressing the non-compliance status of Ferron 217-10-1 well. An extension was also given
through September 30, 2009 to allow Coastal time for possible horizontal drilling. Orangeville
10-2 and Fuzzball 1 wells were acquired from Merrion Oil and Gas Corp (Merrion.) When
Coastal assumed said wells, also assumed was responsibility of SI/TA compliance issues. These
wells had been addressed twice with Merrion and had been given SI/TA extension until October
1, 2010 prior to Coastal taking responsibility. To date the Division has not received required
information from Coastal to keep above listed wells in compliance after expiration of approved
extensions.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (80 I) 538-5340 •facsimile (801)359-3940 • TTY (80I) 538-7458 • wwwogm.utah.gov om, GAS &



Page 2
Coastal Plains Energy Inc.
March 3, 2011

This is also a FIRST NOTICE for wells: Orangeville Fed 16-6-18-8, Ferron St 4-36-18-
7, and Ferron 217-10-1 as they have recently been added to Coastal's non-compliance list. Please
submit the required information for extended SI/TA status within 30 days of this notice or further
actions will be initiated

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has integrity,
meaning that the casing, cement, equipment condition, static fluid level, pressure,
existence or absence of Underground Sources of Drinking Water and other factors do not
make the well a risk to public health and safety or the environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and casing/casing

annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

WWellFile
LaVonne Garrison, SITLA

N:\O&G Reviewed



ATTACHMENT A

Well Name API LEASE Years Inactive
2ND NOTICE

1 CITY OF PRICE 1 43-007-30090 FEE 27 Years 11 Months
2 UTAH PENN CHIARETTA 1 43-007-30063 FEE 28 Years 2 Months
3 FERRON 217-10-1 43-015-30616 FEE 4 Years 10 Months
4 ORANGEVILLE 10-2 43-015-30179 ML-28199 3 Years 3 Months

- 5 FUZZBALL 1 43-015-30557 ML-28199 2 Years 3 Months
1" NOTICE

6 ORANGEVILLE FED 16-6-18-8 43-015-30108 ML-48777 28 Years 7 Months
7 FERRON ST 4-36-18-7 43-015-30253 ML-28195 3 Years 3 Months
8 FERRON 217-10-1 43-015-30616 FEE 4 Years 10



State of Utah
DEPARTMENT OF NATURAL RESOURCES

/ MICHAEL R. STYLER

GARY R.HERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

April 07, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 8002

Mr. Fred Reynolds 43 0 6 30557
Coastal Plains Energy Inc. L be I i L
420 Throckmorton, Suite 630
Fort Worth, TX 76102-3723

Subject: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee or State Leases

Dear Mr. Reynolds:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated March
29, 2011 (received by the Division on 4/4/2011) in regards to the three (3) Fee Lease wells and
four (4) State Lease Wells that are currently shut-in or temporarily abandoned (SI/TA) and in non
compliance status as operated by Coastal Plains Energy, Inc (Coastal Plains).

In response to your request to for extended SI/TA status for the above mentioned subject
wells, the Division is unable to grant any approvals due to lack of evidence provided by Coastal
Plains regarding well integrity. No evidence was received per R649-3-36-1.3 providing proof of
integrity showing the well is not a potential risk to public health and safety or the environment.
The Divisions preferred method of demonstrating well integrity is to perform an MIT. Please
submit the necessary information to bring these wells back into compliance.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114.-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov ok, GAS &



Page 2
Coastal Plains Energy Inc.
April 07, 2011

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed



ATTACHMENT A

Well Name API LEASE Years Inactive
2ND NOTICE

1 CITY OF PRICE 1 43-007-30090 FEE 27 Years 11 Months
2 UTAH PENN CHIARETTA 1 43-007-30063 FEE 28 Years 2 Months
3 FERRON 217-10-1 43-015-30616 FEE 4 Years 10 Months
4 ORANGEVILLE 10-2 43-015-30179 ML-28199 3 Years 3 Months
5 FUZZBALL 1 43-015-30557 ML-28199 2 Years 3 Months

1 ' NOTICE
6 ORANGEVILLE FED 16-6-18-8 43-015-30108 ML-48777 28 Years 7 Months
7 FERRON ST 4-36-18-7 43-015-30253 ML-28195 3 Years 3



COASTAL PIAINS ENERGY, INC.
420 THROCKMORTON, SUITE 630

FORT WORTH, TEXAS 76102-3723 817-882-9055
Fax 817-336-3223

March 29, 2011

43 OS~' 3055~)
Mr. Dustin Doucet gg 64 (State of Utah ng ggDepartment of Natural Resources
P. O. Box 145801
Salt Lake City, U'T 84114-5801

Dear Mr. Doucet:

Pursuant to your letter dated March 3, 2011, copy attached, Coastal Plains
Energy, Inc. submits the following:

Shut-in Wells

1. City of Price No. 1 (API No. 43-007-30090)

2. Utah Penn Chiaretta No. 1 (API No. 43-007-30063)
The City of Price No. 1 and the Utah Penn Chiaretta No. 1 wells are currently shut
in awaiting gas market. Coastal Plains Energy. lnc. has expended over $300,000
in acquiring the aforementioned wellbores. oil and gas leases, and building a
gathering system to connect the wells to the Questarpipeline approximately 5
miles east of the wells. Questarhas quoted ±$100,000 for only setting the sales
metering station as the tap is already in place. This cost is more than five times
what Coastal Plains could set a sales meter for; therefore, we are at an impasse to
delivering the gas into Questar'spipeline. We are currently exploring using the
gas to generate electricity and selling electricity into Rocky Mountain Power
located at our gathering system. We anticipate having the City of Price No. 1 and
Utab Penn Chiaretta No. 1 producing gas within 12 months.

3. Ferron 217-10-1 (API No. 43-015-30616)
The Ferron 217-10-1 was spudded on September 9, 2005 and is located in the
NW/4 of Section 10, T21S, R7E. The well was drilled to 1,135' and encountered
the Upper, Middle, and Lower Ferron Sands. Gas shows were encountered while
drilling through all three sand members. Even though the resistivity log
characteristics displayed that the Ferron Sands were wet (high water saturation),
we concluded that the low resistivity was due to low reservoir pressure and

RECElVED
APR00 2011

DIV.0FOILGAS&



Mr. Dustin Doucet
March 29, 2011
Page 2

invasion of the KCL (potassium chloride) water needed to load the air drilled
hole. All three Ferron Sands were perforated and fracture stimulated. The well
was connected to the gathering system but has never been able to sell gas into the
system. Due to the low reservoir pressure, we invested in a vacuum compressor
that we set at the wellhead to pull a vacuum on the well and attempt to produce
gas into the gathering system. This method was not successful in assisting the
well to produce gas. In 2008, we employed a contract geologist, Mr. John
Adamson of Salt Lake City, to give us his independent interpretation of the Ferron
Field. Mr. Adamson was a consulting geologist for Mountain Resources
Corporation when Mountain Resources' drilled the "MRC" wells in the Ferron
Field. Mr. Adamson's interpretation of the Ferron Field shows multiple faults
through the field that were not in our original geological interpretation of the
field. In the case of the Ferron 217-10-1 well, there must be a series of faults that
has created a limited reservoir in the area where this well along with the plugged
and abandoned MRC No. 2 well are located. The MRC No. 2 only produced 116
MMcf from the Lower Ferron Sand (1,019'-1,029') and was plugged and
abandoned. We originally thought that the MRC No. 2 had mechanical problems
as the well was located in the center of the South Ferron Field and should have
produced at least ±300 MMcf of gas. The Ferron 217-10-1 is currently shut in.
We are exploring the potential and economics of drilling a short radius,
horizontal, lateral from this cased wellbore into the Upper Ferron Sand when the
gas price warrants such an operation. The wellbore has no fluid in it and has
always contained dry natural gas, when swabbed or blown down. We respectfully
request a 24-month extension to the SI/TA status.

4. Orangeville 10-2 (API No. 43-015-30179)
The Orangeville 10-2 well is currently shut in and temporarily abandoned (SI/TA)
with a cast iron bridge plug and pickling fluid in September 2009 per the
Department of Natural Resources instructions. We respectfully request the SI/TA
status be extended an additional 24 months.

5. Fuzzball No. 1 (API No. 43-015-30557)
The Fuzzball No. 1 well is currently shut in and temporarily abandoned (SI/TA)
with a cast iron bridge plug and pickling fluid in September 2009 per the
Department of Natural Resources instructions. We respectfully request the SI/TA
status be extended an additional 24 months.

6. Orangeville Fed 16-6-18-8 (API No. 43-015-30108)
The Orangeville Fed 16-6-18-8 well is currently shut in, and it is Coastal Plains
Energy, Inc.'s intent to place this well on a pumping unit in 2011. Prior tests of
this well produced oil with a small amount of



Mr. Dustin Doucet
March 29, 2011
Page 3

7. Ferron State 4-36-18-7 (API No. 43-015-30253)
The Ferron State 4-36-18-7 well is currently shut in and since taking over
operations of this well in September 2010 Coastal Plains Energy, Inc. has
explored possible stimulation procedures and intends to return the well back to
production. Coastal Plains Energy, Inc. respectfully requests the SI/TA status be
extended an additional 12 months.

8. Ferron 217-10-1 (API No. 43-015-30616)
This well was previously discussed in Section 3.

Thank you for your attention to the aforementioned matters. If you have
any questions or wish to discuss further, please call the undersigned.

Very truly yours,

COASTAL PLAINS ENERGY, INC.

Fred N. Reynolds

FNR/cf

Encl.



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

HL-28199
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells,significantlydeepen existing wellsbelow current bottom-hole depth, reenterplugged wells,or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for suchproposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL Ü GAS WELL OTHER Fuzzball No. 1

2. NAMEOF OPERATOR: 9. API NUMBER:

Coastal Plains Energy, Inc. 4301530557
3. ADDRESS OF OPERATOR: 420 Throckmorton, Ste 630 PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

crry Ft Worth smsTX 2,76102-372 817 882-9055 Buzzard Bench
4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2190 FNI A 915. FinlL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: . SW 2 19S 7E . STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

05/03/2011 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUTJ)FF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: mechanical integrity

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION tBSt

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was TA'd on 09/14/2009. Coastal Plains Energy, Inc. plans to perform a MIT
test on or before July 1, 2011 by pressure testing the casing from surface to 2330',
PBTD to 1900 psig and hold for 15 minutes.

COPYSENTTOOPERATOR

oat.AUG0 8 an

(ThisspaceforStateuseonly ES ATE
RECEIVED

(5/2000) onReverseSide> DIV.0 l.AAS&



WenboreSchematic
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

ML-28199
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for poposals to drillnewwells, significantlydeepen existing wellsbelow currentbottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL OTHER

8. L NAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Coastal Plains Energy, Inc. 43-015-30557
3. ADDRESS OF OPERATOR: 0 ÏÎlrOchorton, Ste 630 PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

CITY ËOft IIIOrth STATE TX zie76102-372) 017 887-9055 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 2, 19Û * FNL 915 m COUNTY:

QTRIQTR, SECTION, TOWNSHIP,RANGE, MERIDIAN: Section 2, T198, R7E
STATE:

UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT OFF

Date ofworkcompletion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: mecIlgTiic;ll intpgy

06/17/2011 CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION tBSt

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc.

The well was TA'd on 09/14/2009. Coastal Plains Energy, Inc. performed a MIT test on
June 17, 2011 by pressure testing the casing from surface to 2,330'. PBTD to 1,000 psig
änd held for 15 minutes. Held okay.

SNAME(PLEASE PRINT) N. Re TDATLEE Petr eum Engineer

RECENED(This space for State use only)

JULO6 2011

(5/2000) (See instructions on Reverse
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

November 26, 2012

CERTIFIED MAIL NO.: 7010 1670 0001 4810 3577
Mr. Fred Reynolds
Coastal Plains Energy Inc.
420 Throckmorton, Suite 630 LGZAL// Ì
Fort Worth, TX 76102-3723

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well
Requirements for Wells on Fee or State Leases

Dear Mr. Reynolds:

As of January 2012, Coastal Plains Energy Inc. (Coastal) has three (3) Fee Lease Wells
and four (4) State Lease Wells (see Attachment A) that are in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond
twelve (12) consecutive months requires the filing of a Sundry Notice in accordance with R649-
3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval. Wells with five (5) years
non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

On July 28, 2008, a notice was sent to Coastal via certified mail addressing the non-
compliance status of City of Price 1 and Utah Penn Chiaretta 1 wells. Two other written
communications dated December 23, 2008, and February 25, 2009, were sent and received
concerning said wells. A sixty day extension was given through September 30, 2009, to allow
Coastal time to bring wells back on production. On March 2, 2009, a notice was sent to Coastal
addressing the non-compliance status of Ferron 217-10-1 well. An extension was also given
through September 30, 2009, to allow Coastal time for possible horizontal drilling. Orangville
10-2 and Fuzzball I wells were acquired from Merrion Oil and Gas Corp (Merrion.) When
Coastal assumed said wells, also assumed was responsibility of SI/TA compliance issues. These
wells had been addressed twice with Merrion and had been given SI/TA extension until October
1, 2010, prior to Coastal taking responsibility. In March 2011 the Division sent another notice of
non-compliance for all wells listed on attachment A to Coastal via certified mail on March 3,
2011. Coastal responded March 29, 2011, requesting SI/TA extension for these wells. This
request was denied by the Division on April 7, 2011, due to the lack of evidence provided by
Coastal concerning well integrity. The Division had additional communications with Coastal in
January 2012, requesting sundries detailing plans and status for said wells.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
Coastal Plains Energy Inc.
November 26, 2012

To date the Division has not received the required information nor seen any progress
being made to move these wells out of non-compliance status.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help qualify
your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA ruleR649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js

cc: Compliance File
Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed



ATTACHMENT A

Well Name API LEASE Years Inactive
Reissued 2ND NOTICE

1 CITY OF PRICE 1 43-007-30090 FEE 28 Years 11 Months
2 UTAH PENN CHIARETTA 1 43-007-30063 FEE 29 Years 2 Months
3 FERRON 217-10-1 43-015-30616 FEE 5 Years 10 Months
4 ORANGEVILLE 10-2 43-015-30179 ML-28199 4 Years 3 Months
5 FUZZBALL 1 43-015-30557 ML-28199 3 Years 3 Months

2nd NOTICE
6 ORANGEVILLE FED 16-6-18-8 43-015-30108 ML-48777 29 Years 7 Months
7 FERRON ST 4-36-18-7 43-015-30253 ML-28195 4 Years 3



STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANOSERIALNUMBER:
ML-28199

8. IF INDIAN,ALLOTTEEOR TRIBENAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNiforCAAGREEMENTNAME:
Do noluse thisformfor proposals todrillnewwells, significanliydeepen existingwellsbelow currentbottom-holedepth, reentetplugged wells,ofto

drillhorizontallaterals. Use APPL1CATIONFOR PERMfTTO DRILLform forsucir proposais.

L TYPEOF WELL 8. WELLNAMEand NUMBER
OIL WELL GAS WELL Ë OTHER Fuzzball No. I

2. NAMEOF OPERATOR 9. APINUMBER

Coastal Plains Energy, Inc, 43-015-30557
3. ADDRESSOFOPERATOR 420 Throckmorton St, Ste 750 PHONENUMBER 10. FIELDANDPOOL,0RWILDCAT:

ClTYFt Worth STATE R ZJP76102-372'+ 817 336-1742 Buzzard Bench
4. LOCATIONOF WE1.L

FOOTAGESATSURFACE. 2,190' FNL, 915' FWL COUNTY: Emery

QTR/QTR,SECf(ON, TOWNSHIP,RANGE,M6RIDIAN: W Section 2, T19S, R7E STATE:
UTAH

n. CHECKAPPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENTFORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTOREPAlRWELL

App<oximatedate workwillstai CASINGREPAIR NEWCONSTRUCilON TEMPORARILYABANDON

07/19/2013 CHANGETOPREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING Pt.UGAND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(Submit OriginalForm Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date ofwork completion:

O COMMINGLE PRODUCING FORMATlONS RECLAMATION OF WELL SITE OTHEFt

O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details includingdates, depths, volumes, etc.

The well was TA'd on 09/14/2009. Coastal Plains Energy, Inc. performed a MIT test on
June 17, 2011 by pressure testing the casing from surface to 2,330'. PBTD to 1,000 psig
and held for 15 minutes. Held okay.

Coastal Plains Energy, Inc. intends to plug and abandon the well. The well currently has a
CIBP set @ 2,330' plugging off the perforations at 2,486'-2,654'. Please see the attached
Plug & Abandon Procedure and Wellbore Diagram.

COPYSENTTOOPERATOR

NAME(PLEASEPRINT)
Fred N. Reynolds TITLE Petroleum Engineer

SIGNATURE DATE 07/15/2013

(This space for State use only)APPROVEDBYTHESTATE
OF UTAH DIVISION OF RECElVED

OIL, GAS AND MINING
"°°°' DATE

JUL16 2013
onsonReverse Side)

( See tod4w,> of kPo^1 (A¾ A)



PLUG & ABANDON PROCEDURE

Coastal Plains Energy, Inc.
Fuzzball No. 1
SW/NW Section 2, T19S, R7E
Emery County, Utah

Surf Csg: 8-5/8", 24 lb/ft, J-55 esg @252'. Csg omtd w/108 sx cmt to surf.

Prod Csg: 5-l/2", 15.5 lblit LTC esg @2,917'. Csg omtd w/240 sx J-55. Cmt top ±1,350'.

Perfs: 2,486'-2,492' (CIBP @2,330')
2,617'-2,624'
2,650'-2,654'

Tbg: 2-7/8", 6.5 lb/ft J-55 set @±2,325'

Current Status: Temporarily abandoned with CIBP @2,330'. Csg filled w/corrosion
inhibitedfluid,

1. Notify both Utah Division of Oil, Gas & Mining at 801-538-528 I and BLM at 435 78 1-
4490, 48 hrs in advance of pending operations.

2. ND WH. NU BOP,

3. PU on 2-7/8" tbg. Tag CIBP @2,330' & PU l'.

4. PLUG #1: Mix 15 sx cmt (15.6 ppg, 1.18 cuft/sk) & spot a 130' balancedplug inside the
5-1/2" csg from 2,330'-2,200'.

5. POOH & LD 2-7/8" tbg.

6, RU WL. RIH & perf the 5-1/2" csg @310' w/3 spf. POOHw/wireline. ND BOP.

7 Open the 5-1/2" x 8-5/8" bradenheadviv. Tie omt pmp onto 5-1/2" esg. Load hole &
establish ciro w/wtr.

8. PLUG #2: Mix 125 sx emt (15.6 ppg, 1.18 cuit/sk) & pmp it down the 5-1/2" esg & ciro
cmt up the 5-1/2" x 8-5/8" annulus. (The entire 5-1/2" esg & 5-1/2" x 8-5/8" annulus will
be filled w/cmt from 310' back to surf.) Volume of emt equals 25% excess.

9. Monitor well for omt fall back & top off if necessary,

10. Cut off WH below surf esg. Install P&A marker. Release rig,

l I. The location will have to be reclaimed since no fwther activity is planned on this well
pad.



WellboreSchematic
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7/17/2013 Wellbore Dia ram r263

API Well No: 43-015-30557-00-00 Permit No: Well Name/No: FUZZBALL 1

Company Name: COASTAL PLAINS ENERGY INC

Location: Sec: 2 T: 19S R: 7E Spot: SWNW String Information

Coordinates: X: 490399 Y: 4338918 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/ft) (ft)

Field Name: BUZZARD BENCH HOLl 252 12.25
County Name: EMERY SURF 252 8.625 24 252

HOL2 2917 7.875

PROD 2917 5.5 15 5 2917

Tl 2451 2.375
Cemene:from2 2 ft to s2urface

Hole: 12.25 in. @252 ft al _ .
).

gehtoE s i E (4,A.Ò (2. Cement Information
z.52.6/Cla3)(y f•t2.) BOC TOC

String (ft sub) (ft sub) Class Sacks
eq•W PROD 2917 1367 G 120

PROD 2917 1367 LT 120

SURF 252 0 UK 108

Perforation Information

Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
2486 2654

Formation Information
Formation Depth
FRSD 2446

Cement from 2917 ft to 1367 11

Tubing:1375 in. @2451 ft.

Pr ut n 5.5 in @2917 ft To C.GL

Hole: 7.875 in. @2917 ft

Hole: Unknown

TD: 2953 TVD: 2953 PBTD: 2934

Page



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Fuzzball No. 1
API Number: 43-015-30557
Operator: Coastal Plains Energy, Inc.
Reference Document: Original Sundry Notice dated July 15, 2013,

received by DOGM on July 16, 2013.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. All annuli shall be cemented from a minimum depth of 100' to the surface.

3. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

4. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

5. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

6. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

July 17, 2013
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 350-3940 • TTY (801) 538-7458 • www.ogm.utah.gov
OIL, GAS &



7/19/13 State of Utah Mail - Resume of operations

Resume of operations

Cordell Wold <cwold@axiaenergy.com> Wed, Jul 17, 2013 at 8:20 AM
To: "caroldaniels@utah.gov" <caroldaniels@utah.gov>, Dan Jarvis <danjarvis@utah.gov>, "richardpowell@utah.gov"
<richardpowell@utah.gov>, "cctaylor@blm.gov" <cctaylor@bim.gov>

Cc: Cindy Tumer <ctumer@axiaenergy.com>, Bryce Holder <bholder@axiaenergy.com>, Jess Peonio
<jpeonio@axiaenergy.com>, klbascom <klbascom@ubtanet.com>

Pro Petro is moving onto the Three Rivers Federal 33-14-720 (API#430475355100 ) on 07/17/2013 drilling and be
setting surface casing on 07/18/2013. They will be moving onto the Three Rivers Federal 33-24-720 (API#
430475355700 ) on 07/18/2013 drilling and setting surface casing on 07/19/2013.

Any questions;

Cordell Wold

Axia Energy

701-570-5540

RECElVED

DIV.0FOIL,GAS&MINING

https://mail.google.com/maillu/0/?ui=2&ik=608ccc2e8b& ew=pt&search=inbox&th=13fed019db73d0a2



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-28199
6. IF INDIAN,ALLOTTEEOR TRIBENAME

SUNDRYNOTICES AND REPORTS ONWELLS
7. UNITor CAAGREEMENTNAME

Do notuse INs fann for proposals todrillnewwells,significantly deepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to
drillhorizontallaterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL •-- --
8. WELLNAMEand NUMBER:

OILWELL LJ GAS WELL UX OTHER Fuzzball No. 1
2. NAMEOF OPERATOR. 9. API NUMBER:

Coastal P1minn Energy, Inc. 43-015-30557
3. ADDRESS OF OPERATOR 420 Throckmorton, Ste 630 PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

crryFort Vorth STATE E ZIP76102-372 I 817 8ß7-9055 Buzzard Bench
4. LOCATIONOFWELL

FOOTAGESATSURFACE: 2,190' FNL, 9157 FWL .

COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN: Section 2, T19S, 17E
sTxsa:

UTAH

.
CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPEOFSUBMISSION TYPE OF ACTION

O ^ol im O DEEPEN REPERFORATECURRENTFORMATION

NOTICEOF INTENT
(Submitin Duplicate) ALTERCASlNG FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date workwillstai CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON
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O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMATION
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The well was TA'd on.09/g4/2009. Coastal P1xinn Energy, Inc. performed a MIT test on
June 17, 2011 by pressures testing the casing from surface to 2,330'. PBTD to 1,000 psig
änd held for 15 minutes. Held okay.

Coastal Plains Energy, Inc. intends to plug and abandon the well. The well currently has a
CIBP set @ 2,330' plugging off the perforations at 2,618'-2,654'. We propose to plug and
abandon the Fuzzball No. I with 50' of cement on top of CIBP @ 2,330'. Attempt to cut off
and recover ±1,000' of 5-1/2" production casing with 100' cement plug 50' in and 50' out
of cut casing. Set 100' cement plug 302'--202'. A 10-sack cement plug will be set at the
surface.
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COASTAL PLAINS ENERGY, INC.
420 THROCKMORTON, SUITE 63O

FORT WORTH, TEXAS 76102-3723 817-882-9055

FAX 8 I 7-336-3223

February 22. 2013

Mr. Dustin K. Doucet
State of Utah Department of Natural Resources
P. O. Box 145801
Salt Lake City, UT 84114-5801

Re: Sundry Notices

Dear Mr. Doucet:

Pursuant to your letter dated November 26, 201, copy attached, Coastal Plains
Energy, Inc. has determined its plans for the wells referenced in your letter, and enclosed
herein are the Sundry Notices of Coastal Plains Energy Inc.'s notice of intent for each of
the wells.

If you have any questions or wish to discuss further, please call the undersigned at
817 336-1742.

Very truly yours,

COASTAL PLAINS ENERGY, INC.

Fred N. Reynolds V

FNR/cf

Encls.

UTSundryNotices.cpe
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increase gas production. As you know, the gas price environment has not been conducive to spending
money in a stripper field such as this.We will tryto budget thisoperation in the thirdquarter of 2013.

Orangeville 10-2 (API 43-015-30179)

This well was TAd on 9/14/2009, ClBP was set at 2206'w/cement on top.We performed an MIT test on
June 17, 2011 and tested to 1000 psig and held. We plan to P&A thiswell and remediate the location in the
second or thirdquarter of 2013. (Individual well bond is posted on this well.)

Fuzzball No. 1 (API 43-015-30557)

This well was TAd on 9/14/2009, CIBP was set at 2330'w/cement on top. We performed an MIT test on
June 17, 2011 and tested to 1000 psig and held. We plan to P&A thiswell and remediate the location in the
second or thirdquarter of 2013. (Individual well bond is posted on this well.)

Orangeville Federal 16-6-18-8 (API 43-015-30108)

In June 2011, we moved in a completion rig and ran a scrapper across the perfs, set tubingat
3049' (perfs:2976-2982')and ran pump and rods. In the first quarter of 2013 we plan on setting a temporary
tank battery and test the well via rod pump for 90 days. If productive we will construct a permanent tank
battery. This well in the past tested oil and a slight amount of gas, we will use the gas to run the engine on
the pumping unit

Ferron State 4-36-18-7 (API 43-015-30253)

Sundry Notice was filed on May 3, 2011, stating thatwe will restore production. In our attempt to restore
production we found that the rod pump needed to be pulled. The well is on top of an escarpment and we
did not want to expend the funds to move a rig in and pull the well. In the second quarter of 2013, we plan
on moving a rig in and pulling the rods and pump and put the well on plunger. We will be able to use the
pumping unit on another well in the field. (Individual well bond is posted on this well.)

Thank you in advance for your advice and recommendations on these wells.

Fred N. Reynolds

420 Throckmorton, Suite 630

Fort Worth, TX. 76102

Office:817-336-1742
Fax:817-336-3223
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