
MOUNTAIN
RESOURCE
CORPOR4RM,s, os4

IIMllAl.
Mr. Ronald J. Firth
Chief Petroleum Engineer
State of Utah Natural Resources
4241 State Office Building
Salt Lake City, Utah 84114

Reference: Permit for Well No. Ferron-MRC #18
located in the SW1/45E1/4 Section
3, T218, R7E, SLM, Emery County,
Utah.

Dear Ron:

Enclosed is our application for the above referenced will.
This application has been submitted to the Bureau of Land
Management and is in the process of being approved.

Also, I have enclosed our approved application and letters
for the purchase of water for this and several other wells.

If you have any question please call. Thank you.

Sincerely,

MOUNTAIN RESOURCE CORPORATION

V. LeRoy Hansen
Vice President

VLH/lt

Encl:
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P.O. BOX 27444 • SALT LAKE CITY, UTAH 84127 • (801) 487-1773 • TELEX



orm 9-8810 SUBMIT IN ICATE* Form a proved.
(May 1963) (Other instructions on Budget ureau No. 42-R1425,

UNITED STATES reverse mise)

DEPARTMENT OF THE INTERIOR -- a--
DESIGNATION AND BERIAla NO,

GEOLOGICAL SURVEY U-Oll246

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK Û.WINIMAN,ALIsOTTEEORTRIBENA

N/A
18. TYPÂO ORK

DRILLE DEEPENO PLUGBACKO 7. UNIT AGREEMANT NAME

b. TYPE OF WM
OW

LL
WABI,I.

OTHER
NNGMLB NLTH'LM

2. wana or orsaarna Celsius-Mt. Resource
Mountain=Hesourne Corporation

¯ërw.m.

no.

i. Annasa.or ormaarom Ferron-MRC #18
.0. Box 27444 - 1800 South West Temple - SLC, Utah 84127 1o. FIELD AWD POOL, Og Wg.DC

4. ATrox or waLL (Report location clearly and in accordance with any State requirernents.*) ÚN / $¾0
surface

.ËdiEEEkËk-·&ERS

* SW1/4SE1/4 Section 3 (1980'FEL, 660'FSL)
11.ncD., ,a..« omsta.

At proposed prog. son• Section3, T21S, R7E, SLM

$#.DISTANON IN MIGUS AND DIRECTION raox NBAREST TOWN OR POST OFFICE 12. COUNTY OR PARIBII Î$, STATE

Emery Utah

10. DSBTANCE FROM PROPOSED* 16, No. OF ACRES IN LEASE 17. No. or ACREN ASSIGNED

LOCATION 20 NEAREST TO THIS WELL

vaormarx oß,I.BASA LINE, FT. 660 feet 160 40
(Also to searest drig. unit line, if any)

18. DISTANON FROM PROPOSED I.OCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST Wat.L, DRILLING. COMPLETED,
o. arrusa ro., on rms saman,n· 2350 feet 1300 feet j g Rotary

21. staTATzoxa (Show whether DF. RT, GR, etc.)
¯¯

22. Arruox. »Arm wonK wria, sosaT•

6154.72 GR March 1984
23. PROPOSED CASING AND CEMENTING PROGItAM

BREE ÓP HOLE BIEW OF CASING WEIGIIT PER FOOT SETTI I PTH QUANTITY OF COMENT

9 1/2" / 5/8"
¯¯TÔIT/fi¯ ¯

100 Cement will be
circulate<i¯¯

6 3/4" 4 1/2" 10.5 Ï6/ft 1200 to surface
C250¯s22

It is proposed to drill a geologia 1 test hole in the Mancos
Shale to a depth of 300-400 feet in an attempt to evaluate the
nature of the geological structure and production potential of
the Ferron Sandstone which lie 600-700 deeper. Based on the
positive results of this test hole, drilling will then be
completed to sufficient depth to fully test and evaluate the
Ferron Formation by drilling through the Ferron into the Tununk
shale. Air will be used as the circulating medium. No caring is
planned. The logs will be gamma ray-caliper, compensated neutron
density and dual induction guard. All federal and state
regulations will be adhered to.

APPROVEDBYTHE STATEOF UTAH DIVISI N
OIL, GAS, AND i

IN ABOVE SPAct Dmscalan PROPosan PaoGRAM : If proposal is to deepen or plug back, giv esent producti so ew productive

zone. It proposal is to drilbor deepen directionally, give pertinent data on subsurface d - 8. Give blowout

preventer program, it any. •

Vice President ,,1/ /84
V, Lady Šnnnen - ---

APPROVAL DATE

cGNDITIONE OF APPROVAL, i :

ELLsms
OFL,GAS&
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WELL CONTROL EQUIPMENT

DIVISIONOF
Oft GAS&MINING

1. Surface Casing:

a. Hole size for the surface casing will be 9 f/2".
b. Setting depth for the surface casing will be

approximately 100'.
c. Casing Specifications are 7 5/8" o.d.; H-40, 20 lb/ft

Condition "A".
d. Anticipated pressure at setting depth is approximately

40 psig.
e. Casing will be run and cement will continue to be mixed

until returns are evident at surface.
f. Top of the surface casing will be at ground level.

2. Casing head:

a. The flange size will be 6" series 300 new, equipped
with 2 inch ports with nipples and 2" 1,000 lb.
working pressure valves. Casing head and valves will
be set above ground.

3. Intermediate Casing:

a. None

4. Blowout Preventers:

a. Figure four is a schematio of the control system for
drilling the proposed wells. The control system is
designed to handle up to 3000 psi working pressure.

5. Auxilliary Equipment

a. All that is standard for safe and prudent air drilling
operations.

6. Anticipated Pressures:

a. The anticipated pressure that is expected to ti
encountered will be approximately 350 psig.

7. Blowout preventer controls will be installed prior to
drilling the surface casing plug and will remain in use until
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well is completed. The B.O.P. will be inspected and operated
daily to insure good mechanical working order and this inspection
recorded on the daily drilling report. The B.0.P. will be testedto 400 lbs psi for ten minutes before drilling the casing
cement plugs. All B.O.P. pressure tests will be recorded on the
daily drilling report. The B.0.P. provided will have a fullopening stabbing valve to fit the drill pipe when the Kelly is
out of the B.0.P.

8. Water trucks used for hauling water will use existing access
routes only as specified in the application. All water, trash,
cutting, oils, sewerage and other waste materials will be placed
in pits.

9. All drilling, reserve and water pits will be fenced as shown
in figure 3 using steel posts and non-barbed fencing wire fromthe time the pits are dug until they are refilled.

The drilling rig is truced mounted which will require a
minimum pad size (figure 3) however, operation requires a cellar
for the B.0.P.

I

mrc15b/disk



OPERATIONS AND SURFACE USE PLAN ÛFDILGAS&MINING

1. WELL LOCATION AND EXISTING ROADS . The attached plat
(figuFe 1) shows the location of the proposed well site. Figure
2 shows the access route from State Highway 10 to the well site.
The well site is approximately 4 1/2 miles south of Perron, Utah
along State Highway 10. The well location will be on public
lands.

2. PLANNED ACCESS ROAD: As indicated in the above statement,
the access road will originate off an existing BLM and private
surface road. Access is planned using an existing road off of
highway 10 east acrossed the southern half of section 4 to the
west half of section 3, Then 2640 feet acrossed the SW1/4 of
Section 3 on surface owned by the Railroad to the centerline of
section 3. Then east an additional 660 feet east to the
wellsite. The last 660 feet of access road and the welleite are
located on public lands. The access road will originate on
Mancos Shale and will not be graded (except for washes if
required) during the drilling of this well all water bars and
tuin outs will be flagged by BLM personal. If the well is
productive, the road will be contoured, sloped and ditched (if
required). If in the event a dry hole water bars will be made
and the road and surface restored to, as closely as possible,
original condition.

3. LOCATION OF EXISTING WELLS Figure two (2) indicates
wells in the im¯ediate are¯¯Fhat

are productive. There are no
other known wells, either productive, abandon or dry near this
location other than those shown on the attached drawing.

4. LOCATION OF PRODUCTION EQUIPMENT A diagram of production
equipment is attached (figure 5) indicating production equipment
for a gas well. All line will be coated and wrapped and buried.
The land usage for this equipment will be held to an absolute
minimum. After operations cease, and provided surface
disturbances have occurred the surface will be leveled and
sloped to pre-existing conditions. Recommendations for reseeding
as given by the B.L.M. will be followed on any disturbances
occuring on government lands.

5. WATER SUPPLY: It is anticipated that water usage will be
extremely minimal. The water so used will be obtained from se
private source (pond) 1 mile east and south. There are no
present plans for using salt water except for a 3 to 64 KCL
solution that will be used during completion
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6. ROAD MATERIAL: It is not expected that road material will
be required. Existing roads presently in place will be used
to a minimum. On government lands, if required,the top six (6)
inches of soil material will be removed and stockpiled for use in
restoration (loose weathered shale). Redistribution of this
material will occur following cessation of completion
operations. Reuse of this weathered materal shall be done as
requested by the jurisdictional B.L.M. office.

7. WATER DISPOSAL A small reserve pit (12 x-20) will be used
as a blooie line collection pit as well as a storage pit for the
small amount of water used in drilling to be located near the
rig.

8. CAMP FACILITIES AND AIRSTRIP: The entire drill site will be
located on public landi. No additional ground or facilities will
be used for camp facilities. Toilet facilities will be provided
at the drillsite. There are no plans for an airstrip. For
emergency facilities the Carbon County or the Huntington airport,
will be used.

9.; WELL SITE LAYOUT: The plan for the layout of the drilling
equipment is indicated in figure 3. There may be slight
additions and/or deletions that may accur if the drilling
contractor decides to add or delete from his present facilities.
As this location is relatively flat, a minimum amount of cut
and/or fill will be needed. As previously noted, two diagrams
indicating the production layout are attached.

10. RESTORATION: After drilling operations have been concluded
and equipment removed, the well site area will be cleaned,
leveled, and restored to normal. The pits will be covered and
all trash will be removed. Reseeding on any disturbed public
lands along the access road will be done direction of the B.L.M.
Any distrubed public lands will be scarified with the contour to
a depth of four (4) inches. Seed will be broadcast at the time
specified by the BLM including 1 lb/acre Indian Recegrass; 1
lb/acre fourwing saltbrush; 1 lb/acre crested wheatgrass; 1
lb/acre alkali saca on; and 1 lb/acre yellow sweetclover.
Mountain Resource Corporation will be using Pacific National
Gas Company/ Nationwide Federal Bond as designated operator.

11. LAND DESCRIPTION Note para, no. 1 above. This area is
fairly flat. The Wasatch Plateau is to the West and the San
Rafael Swell lies to the East.

12. REPRESENTATION: Mountain Resource Corporation is
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designated Operator of the lease. The Operators supervisor will
be Frederick G. Jaeger, 1731 Oakridge Drive, SLC, Utah. (801)487-1773

13. CERTIFICATION I hereby certify that I or persons under
my direct Supervisions, have inspected the proposed drill-site
and proposed access road; that I am familiar with the conditions
which presently exist; that the statements made in this plan areto the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed
by the Mountain Resource Corporation and its -contractors and
subcontractors in conformity with this plan and the terms and
conditions under which it is approved.

dated thisfy day of , 19

MOUNTAIN RESOURCE CORPORATION

V. feRoy
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1. The surface material is weathered Mancos Shale mixed with
fine-grained aeolian silt-stone. Some of the cliff exposures
include the Upper Ferron Sandstone.

2. The estimated tops of important and recognizable geologic
markers are:

Mancos Shale..........surface
Lower Ferron..........1,000 ft
Tununk Shale..........1,200 ft

3. The estimated depths at which important water oil and gas is
expected to be encountered are:

Lower Ferron Sand...........1,000 ft............Gas and/or Oil

No water sands are expected to be encountered while drilling this
well.

4. The casing program as previously indicated will consist of
100 feet of 7 5/8 inch, 20 lb/ft surface casing and 1500 feet of
4 1/2", 10.5 lb/ft production casing. The surface casing will be
set and cement will be circulated to surface. The 4 1/2"
production string will be cemented with 250 sacks of cement.
This is a calculated 25¾ excess amount of cement necessary to
cebent the entire string to surface.

5. The schematic diagram of the B.O.P. is attached. The 3000
psig working configuration will be used. Also dependent upon the
height from ground level to the return flow, a hydril or
equivalent type of B.0.P. will be utilized as the top piece of
the B.0.P. stack.

6. It is planned to drill this well using air as the
circulating medium. The only water anticipated to be used will
be that employed in cementing the casing.

7. The auxiliary equipment to be used will be that applicable
to prudent air drilling practices. The blooie line will be
terminated at a minimum distance of 125 feet from the rig. A
relatively small blooie pit will be utilized. All drilling and
reserved pits will be fenced per figure #3.
8. It is planned to utilize open-hole logs in this well. They
will consist of a gamma ray, caliper compensated neutron density
and dual induction guard.

9. It is not anticipated that any H2S, abnormal pressures or
high temperatures will be encountered in drilling this well.

10. It is expected to commence operations upon permit approval.
The estimated time to drill this well will be five (5)
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FIGURE S
MOUNTAINRESOURCE COF
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES 'P:T

in and for the STATE OF UTAH -. RP.

IN THE MATTER OF THE APPLICATION )
OF MOUNTAIN RESOURCE CORPORATION )
FOR AN ORDER VACATING A PORTION )
OF THE 320-ACRE DRILLING AND ) ORDER,
SPACING UNITS ADOPTED IN CAUSE )
NO. 7 AND ESTABLISHING l60-ACRE )
DRILLING AND SPACING UNITS FOR ) Cause No. 7-ll(A)

THE FERRON SANDSTONE, EMERY )
COUNTY, UTAH )

Pursuant to the application of Mountain Resource Corpora-

tion, this cause came on for consideration by the Board of

Oil, Gas and Mining on Friday, August 26, 1983, in the audi-

torium of the Department of Natural Resources, 1636 West

North Temple, Salt Lake City, Utah.

The following Board members were present and participated

at the hearing:

Gregory P. Williams, Chairman
Charles R. Henderson
E. Steele McIntyre
Constance K. Lundberg
Richard B. Larson DIVISIONOF
John M. Garc 08-,GAS&MINING

Also present and participating in the hearing were:

Barbara Roberts, Esq., Assistant Attorney General
Ron Firth,.Chief Petroleum Engineer

Appearing on behalf of the applicant were its attorney, Robert G.

Pruitt, Jr., Frederick G. Jaeger, President of Mountain Resource

Corporation, and John B. Adamson, Consulting Geologist for

Mountain Resource Corporation.

- l



Also addressing the Board was Ruland D. Gill, Attorney

for Mountain Fuel Supply Company, Celsius Corporation and

Wexpro Corporation, who supported the application of Mountain

Resource Corporation. A Letter was introduced supporting

the application from F-L Energy Company.

FINDINGS OF FACT

The Board, having considered the testimony and evidence

adduced, now makes and enters the following Findings of Fact:

1. Due and regular notice of the time, place and purpose

of the hearing was given to all interested parties in the

form and manner and within tne time required by law and the

rules and regulations of the Board.

2. The Board has jurisdiction over the matter covered

by said application and over all parties interested therein, '

and has jurisdiction to make and promulgate the Order herein-

after set forth.

3. The Board's Order in Cause No. 7, entered on December

13, 1957, established 320-acre drilling and spacing units

for the Ferron sandstone member of the Mancos formation under-

lying certain lands in Townsnips 19, 20 and 21 South, Ranges

7 and 8 East, Emery County, Utan. Subsequent drilling and

producing operations by the applicant and by others have

made available additional information on the Ferron sandstone

member and the gas reserves which it contains in the field.

4. Within Township 21 South, Range 7 East, there is

a separate gas reservoir in the Ferron sandstone (herein

- 2
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referred to as the "southern gas reservoir"), whicn cannot

be effectively drained by 320-acre drilling and spacing units.

5. Gas production from the Ferron sandstone in the

southern gas reservoir comes from shallow, low pressure wells

wnich produce from small, discontinuous lenticular sands.

The cost of drilling wells in the Ferron area is approximately
$25,000.00, before completion, so it is economical to drill

infill wells to discover and produce additional gas reserves

from this low pressure, shallow gas reservoir. The additional

cost of completing a well is approximately $50,000.00, bringing

to a total of $75,000.00 per well completed for gas production.

6. Unless additional infill drilling is permitted,

known reserves of natural gas will not be recoverable from

the Ferron sandstone which underlies Township 21 South, Range 7

East.

7. Information from drilling and production developed

since 1957 indicates that the proper drilling and spacing

for the southern gas reservoir, that is the portion lying

under TownshiP 21 South, Range 7 East, should be 160-acres,

each consisting of the quarter section of the surveyed govern-

mental sections, in order to more efficiently and economically

recover said gas reserves.

ORDER

NOW, TKEREFORE, the Board, in accordance with the testi-

mony and exhibits received at the hearing, and in conformity

f t recited above, and being
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advised in the premises, now makes and enters the following

Order:

1. The Order is Cause No. 7, dated December 13, 1957,

which establishes 320-acre drilling and spacing units for

the Ferron sandstone, is nereby vacated with respect to the

following listed lands:

Township 21 South, Range 7 East, SLM

Section 3: All
Section 4: All
Section 5: All
Section 7: E½
Section 8: All
Section 9: All
section 10: All
Section 16: All
Section 17: All
Section 18: E½

2. The lands listed immediately above are hereby spaced

on the basis of 160 acres, each unit to comprise a quarter

section of each surveyed governmental section, for the drilling

of gas wells in the Ferron sandstone member of the Mancos

formation.

3. No wells shall be located closer than 660 feet from

the boundary of the drilling and spacing unit, provided,

however, that exception locations may be permitted by admini-

strative approval for topographic considerations upon applica-

tion of the operator.

4. All existing producing wells located within any

newly established 160 acre drilling and spacing unit shall

constitute the permitted well for such unit during the life

of the well, and existing Declarations of Pooling for such

- 4
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producîng wells based upon the former 320-acre spacing shall

not be disturbed by the action of this Board in vacating

the Order in cause No. 7 nor by the establishment of new

160-acre drilling and spacing units under this Order.

5. The Board retains continuing jurisdiction with respect

to the parties and all matters covered by this Order.

DATED this 26th day of August, 1983.

STATE OF UTAH 3OARD OF OIL, GAS AND MINING

Gre y ams , chairman

Charles R. Henderson

E. s le McIntyre /

on t nce Lundberg

hard B. Lar sei

i .

- 5



APPLICATION NO. ..
.. .

.¯

.

DISTRIBUTION SYSTEM

Application For Temporary Change of Point of Diversion,
Place or Purpose of Use r

STATE OF UTAH
DEC281983(To Be Filed in Duplicate)

Place DateFor the purpose of obtaining permission to temporarily change the point of diversion, place or purpose of use(Strike out written rnatter not needediof water, the right to the use of which was acquired by......A,87.93.- (,95-227.)......
(Give No of appheation. title and date of Decree and Award No ila that hereinafter described, application is hereby made to the State Engineer, based upon the following showmg offact.s. submitted m accordance with the requirements of the Laws of Utah,

I The owner of right or application is Muddy ÇTCV.k..IIXigiltion..Company.
2. The name of the person makmg this application is..Mûuntain..Resour.c.e..Corporation

..(for Max -Ralphs)3. The post office address of the applicant is..E,.Q,...80x..22AAA,...Sal.t..Lake _City,...Ut;1h.. . . 84117

PAST USE OF WATER
4. The flow of water which has been used in second feet is. ..

5 The quantity of water which has been used in acre feet is
6 The water has been used each year from...klarch_.l.......

... .......... to .....Dezember L.....
... mel(Month) (Day) (Month; (Davi7, The water has been stored each year from, .

Ngygmb¾K.
. l............... to . _J.M... .... ... 1... ... met

'
(Month) (Day) (Month) (Day)8. The direct source of supply is...Mudßy..Creak..

................... in .-...Emery....... . County,9. The water has been diverted into...North---Fork.-Muddy..C h at a point located.North 2 59' West14 93 feet from...the SW..ç.9Incr..See,_ 3.1,..T2.03, .R4E,..SJ.JWi
.

10. The water involved has been used for the following purpose: SuppLimentaL--irrigation of 2, SL6. 5---·-
Irrigation Company

. Total. ...2,.51.6 .4 ... ... . . . acresNOTE If for Arngation, gave legal subdivisions of land and total acreage which han been irrigated If for other purpses. gaveplace and purpose of use.

THE FOLLOWING TEMPORARY CHANGES ARE PROPOSED
11. The tiow of water to be changed m cubic feet per second is .
12. The quantity of water to be changed m acre feet is __..

2, 0 _aÍ
13. The water will be diverted

trytRatkWxxxxKxxXXXXXXXXXKXXX kkk¾tWÅWR'>td -from a Regu lat ingresevior located in the gl/4 iW1/4 Segtion 9, T 1S, 147E SLMM..located. on land .owned by Max H. Ralphs (see attached)

14 The change wdl be made from...JD Duary-. L..-. ...
, 19. 84 , to . August J.. .. . . .. .. . 198Át Peru>d must not exceed one year)

15 The re nu for the change are. Water..is needed
.to-.dwill.-oillgas wells named--Fárre>MRC· #15,#17 19, and 20 (see attached desc pitons for well locations.

16. The water mvohed herein has heretofore been temporarily changed --
, ..-

...years prior to this applicanon

(List years change has been made)17 The water mvolved is to be used for the following purpose:
-..sée--#1 above.--

TotaL...
.................................acres.

NOTE If for irrigataon, give legal subdivisions of land to be irrigated. If for other purposes, give place and purpose of proposed use.
EXPLANATORY

Oil/Gas wells will þÿ gy(}}ggy(_g gi pt.9E. WÀll ).9 ..uk.ed...fgr..Logg. g. and_.completionof wells

A fihng fee m the sum of $5.00 is submitted herewith. I agree to pay an additional fee for either investigating or ad-vertismg this change, or both, upon the request of the State Engineer

Signature of Apphcant
Mountain Resource
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RULES AND REGULATIONS 6

(Read Carefully)

This application blank in to be used only for temporary change of point of diversion, place or nature of noe for a

definitely fixed4period not to exceed one year. If a permanent change is desired, request proper apphcation blanks from

the State Engineer.
Application for temporary change must be filed in duplicam, accompanied by a filing fee of gy,so Where the water

affected is under supervision of a Water Commissioner, appointed by the State Engineer, time will be saved if the

Appheation is filed with the Commissioner who will promptly investigate the proposed change and forward both copies

with filing fee and his report to the State Engineer. Applications filed directly with the State Engineer will be mailed

to the Water Commissioner for investigation and report. If there be no Water Commissioner on the source, the Appli-

cataon must be filed with the State Engineer.

When the Sute Engineer finds that the change will not impair the righta of others he will authorize the change

to be made. If he shall find, either by his own investigation or otherwise, that the change sought might impair existing

rights he shall give notice to persons whose rights might be afected and shall give them opportunity to be heard before

acting upon the Application. Such notice shall be given Sve days before the hearing either by regular mail or by one

publication in a newspaper. Before making an investigation or giving notice the State Engineer will require the appli·

cant to deposit a sum of money suincient to pay the expenses thereof.

Address all communications to:

State Engineer
State Capitol Building
Salt Lake City, Utah

STATE ENGINEER'S ENDORSEMENTS

(Not to be filled in by applicant)

Change Application No. .............................. ,
........................................

(River System)

1. .... .. .......
........Application received by Water Commissioner ................................................t. .....

(Name of Commíssioner)

2. ....

.........Recommenndration of . . .
. . .

. ..

3. ....
.......Fee for filing apphcation. 57.60 received by ...

... ...... ; Rec No. ...Û ...

.4 ...... .....
......

..........Application returned. with letter, to . ..... . .. .....

........................ .., for correctiors.

5. ...... ...... .......

..........Corrected application reaubmitted
over cou ter to State Engineer's Office.

6 ... .... ...... ... ....... ,.Fee for investigation requested 5 ..

7 ... ....
.........

..........Fee for investigation S... .... .. ,
received by ...

................. : Rec. No. .......

8 ........ ..........

..........Investigation made by ..... ..... ........ ..... ; Recommendations: .......

9 .....
...........

.........Fee for giving notice requested $. ......

10 .
................ ..... .. Fee for giving notice S................ ,

received by ........................: Rec. No ................

11 . .
............. ..........

Application approved for advertising by
pubhcation by ...........

...............
.......... ....

12 . .
..............

........,..Notice published in.....

13 .................

.....,...Notice of pending change application mailed to interested parties by ............as follows:

14 ...............
...... Change application protested by ...

......
...............

........................ .....

(Date iteceived and Name)

1 .. .
....

Hearing met for .... .. .
.... . , at .....

16 -.3 ..Application recomRniedÏo

17 -37ÛÂ.. .....Change Applicatiota and returned to 5.

THIS APPLICATION IS APPROVED SUBJECT TO THE FOLLOWING CONDITIONS:

State



OPERTOR DETE

mit mz «¿ cy /// /C° */ P
SEC 2 T Ñ $ R

API NOMBER TYPE OF IEASE

POSTING CHF OFF:

NID PI

PROCES :

ENGINEERREVIEW:

APPROVALLEITER:

SPACING: A-3 c-3-a ? -// 4 F/4/pg
UNTf CAUSENO. SeDATE

c-3-b c-3-c

SPECIAL



RECONCILEWELLNAMEANDLOCATIONON APD AGAINSTSAMEDATAON PLAT MAP.

AUTHENTICATELEASE ANDOPERATOR INKEMATION

VERIFY ADEQUATEANDPROPERBONDING

AUTHENTICATEIF SITE IS IN A NAMEDFIELD, ETC.

APPLY SPACINGCONSIDERATION

ORDER '?,-,7/ # f y/ 4

UNIT

c-3-b

c-3-c

CHECKDISTANCE'IO NEAREST WELL.

CHECKOUTSTANDINGOR OVERDUEREPORTSFOR OPERATOR'SOTHER WIJA.

IF PCTASHDESIGNATEDAREA, SPECIAL LANGUAGEON APPROVALLETTER

IF IN OIL SHALEDESIGNATEDAREA,SPECIAL APPROVALLANGUAGE.

VERIFY LEGAL AND SUFFICIENT DRILLING



January 24, 1984

Mountain Resource Corporation
P.O. Box 27444
1800 South West Temple
Salt Lake City, UT 84127

Re: Well No. Ferron-MRC 918
SWSE See. 3, T. 21S, R. 7E
660' FSL 4 1980' PEL
Emery County, Utah

Gentlemen:

Approval to drill the above referenced gas well is hereby granted in
accordance with Order of Cause No. 7-11A dated August 26, 1983.

The following actions are necessary to fully comply with this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submitta1 to the Division of completed Porm OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify R. J. Firth, Chief
Petroleum Engineer, Telephone (801) 533-5771 (Office), 571-6068 (Home).

The API number assigned to this well is 43-015-30186.

Sincerely,

. Firth
lef Petroleum Engineer

RJP/gl
ec: Branck of Fluid Minerals



oÂ9-881C SUBMIT IN LICATE BEST COPY d.
(May 1968) : No. 42-R1425.

. UNITED STATES
.(Other instr Ions on AVAILABLE

DEPARTMENTOF THE INTERIOR
GEOLOGICAL SURVEY 1

24681GNATIÓN AND SERIAL NO.

APPUCATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK IFINDIAN,ALLOTTEROETEIBENAME

DRILLE DEEPENO PLUGBACK O 7. UNIT AGEEEMENT NAME

b. Trra WELL N/A
ELL WABLI.

OTHER
NGLli MULTIPLE

y-

naxaorormaaron Celsius-Mt.Resource

untain Kasurce Corporation . WELL NO.

œorannon
Ferron-MRC #18

P. Box 27444 - 1800 South West Tem D ND POOL, OR W DCAT

OCAtrollter waLL (Report location elearly and in accordance t equirements
tourtae. Ferron Area
SW1/ASE1/4 Section 3 (1980'FEL, 660'F

11
DS EY R

AEELA

t proposed prod. sone 100 Section3, T21S t7E, SLM

DISTANCE 131 MILES AND DIRECTION FROM NBAREST TOWN OR POST OFFICEtMSIONOF KJIJNN OR PABMH SThn

DgBTANCRPROM PROPOSElD* S 7. NO, OF ACRES ASSIGNED

LOCAT30N TO NBABBST TO TIIIS WELL

ROPBSTWOR I.BABB LIND, FT. 660 feet 160 /60
(Also ‡¢ adarest drlg. unit line, it any)
Dij!TAWAR FBOM PROPOSIID LOCATION* 19. PROPOSED DEPTH 2Û. ROTABI OR CABLE TOOLS

g¢ NBABBST WELL, DRILLINO, COMPLETED,
MMED g ON THIS LEASE, Fr. 2350 feet 1300 feet Rotary

ATIONa (Show whether DF, RT, GR, etc.) 22. APPaox. Darm wont wiLL staaT•

5 2 GR March 1984
PROPOSED CASING AND CEMENTING PROGRAM

HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QITANTITY OF CEMENT

/ 5/8" 20 lb/ft 100
¯

Cement will be circuiate

}4" 4 1/2" 10.5 lb/ft 1200 to surface (250
s¯adks)

It is proposed to drill a geological test hole in the Mancos
Shale to a depth of 300-400 feet in an attempt to evaluate the
nature of the geological structure and production potential of
the Ferron Sandstone which lie 600-700 deeper. Based on the
positive results of this test hole, drilling will then be
completed to sufficient depth to fully test and evaluate the
Ferron Formation by drilling through the Ferron into the Tununk
shale. Air will be used as the circulating medium. No coring is
planned. The logs will be gamma ray-caliper, compensated neutron
density and dual induction guard. All federal and state
regulations will be adhered to.

078 BPACE Descalas PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

pone. It proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, it any.

TITLE ŸiCO Ÿr€Sident 1 6 8&
V Lenn/Hiinnon

(This space for Federal or State oince use)

PrawTT Wn APFROVAI

APPROVEDBY S/Kenneth V. Rhea .._IL_so_cia 3/Mf846
CONDITIONS OF APPROVAL,. IF ANY :

FLARINGOR VENTINGOF
GAS IS SDUABEDCTTOæNTL4.A

CONDITIONSOF APPROVAL
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Mountain Resource Corporation
Well No. Ferron-MRC 18
Section 3, T. 21 S., R. 7 E.
Emery County, Utah
Lease U-011246

Supplemental Stipulation:

1. Adeqqat¢ and sufficient electic/radioactive logs will be run to locate
and identify anticipated coal beds in the Ferron Sandstone member of
the Mancos Shale formation. Casing and cementing programs will be
adjusted to eliminate any potential influence of the well bore or
productive hydrocarbon zones on the coal resource. Surface casing
program may require adjustment for protection of fresh water



- * ' CONDITIE OF APPROVALFOR NOTICETO DULL

Company Mountain Resource Oprporation Well No.Ferron-MRC #18

Location Section 3, T. 21 5., R. 7 E• _Lease.No. U-011246

A COPYOF THESECONDITIONSSHOULDBE FURNISHEDYOUR
FIELD REPRESENTATIVETO INSURECOMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full
compliance is made with the applicable laws, regulations (30 CFR 221), and the
approved plan of operations. The operator is considered fully responsible for
the actions of his subcontractors. The following items are emphasized:

1. There shall be no deviation from the proposed drilling and/or workover
program as approved. Safe drilling and operating practices must be ob-
served. All wells, whether drilling producing, suspended, or abandoned
shall be identified in accordance with 30 CFR 221.22. Any changes in
operation> must have prior approval of this office. Pressure tests are
required before drilling out from under all casing strings set and cemented
in place. Blowout preventer controls must be installed prior to drilling
the surface casing plug and will remain in use until the well is completed
or abandoned. Preventers will be inspected and operated at least daily to
insure good mechanical working order, and this inspection recorded on the
daily drilling report. Preventers will be pressure tested before drilling
casing cement plugs. All BOP pressure tests must be recorded on the daily
drilling report.

2. All shows of fresh water and minerals will be reported and protected. A
- sample will be taken of any water flows and furnished this office for

analysis. All oil and gas shows will.be adequately tested for commercial
possibilities, reported and protected.

3. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in
a suspended status without prior approval of this office. If operations
are to be suspended, prior approval of this office must be obtained and
notification given before resumption of operations.

In the event abandonment of the hole is desired, an oral request may be
granted by this office, but must be timely followed within 15 days with a
"Notice of Intention to Abandon" (Form 9-331). Unless the plugging is to

. take place immediately upon receipt of oral approval, the District Manager
must be notified at least 48 hours in advance of the plugging of the well
in order that a representative may witness plugging operation. If a well
is suspended or abandoned, all pits must be fenced immediately until they
are backfilled. The "Subsequent Report of Abandonment" (Form 9-331) must be
submitted within 15 days after the actual plugging of the well bore, reporting
where the plugs were placed, and the current status of the surface restora-

· tion. If surface restoration has not been completed at that time, a follow-
up report on form 9-331 should be filed when all surface restoration has been
completed and the location is considered ready for final inspection.



7. SURFACE OPERATINGSTANDARDS .

Unless otherwise specified herein, construction and maintenance of surface
facilities approved under this plan shall be in accordance with'the guide-
lines set forth in the BLM/FS/GS Oil and Gas Brochure entitle, "Surface
Operating Standards for Oil and Gas Exploration and Development". This
includes but is not limited to such items as road construction and main-
tenance, handling of top soil and rehabilitation.

8. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" to that effect must be filed, for prior approval of the District
Manager, and all conditions of this approved plan are applicable during
all operations conducted with the replacement rig.

9. Pursuant to NTL-2B requirements regarding disposal facilities for new wells,
this is authorizati'on for unlined pit disposal of the water produced from
this well for a peflod of 90 days from the date of initial production for
sales purposes. During this period, an application for approval of the
permanent disposal method, along with the required water analysis and other
information must be submitted for the District Manager's approval. Failure
to timely file an application within the time allowed will be considered
an incident of noncompliance, and will be grounds for issuing a shut-in
order until the application is submitted.

10. This permit is vali°d for a period of one year from the date of approval.
If construction does not commencewithin 90 days from approval, the operator
must contact this office 15 days prior to beginning construction. Construc-
tion under adverse conditions may require additional stipulations. If the
permit terminates, any surface disturbance created under the application
must be rehabilitated in accordance with the approved plan. After termin-
ation, it is required that a new application be filed for approval for any
future operations.

11. If a tank battery is constructed on this lease, it must be surrounded by a
fire wall of sufficient capacity to adequately contain the storage capacity
of the battery.

12. This Application for Permit to Drill is approved subject to the requirement
that, should the well be successfully completed for production, this office
must be notified when it is placed in a producing status. Such notification
will be by telegram or other written communication, and must be received in
this office by not later than the first business day next following the date
on which the well is placed on production. The notification shall provide, as

I a minimum, the following informational items:

a. Operator name, address and telephone number.

b. Nell name and number.

c. Well location (1/4, 1/4, Section, Township, Range and Prime Meridian).

d. Date was placed in a producing status.

e. The nature of the well's production, i.e. crude oil, or crude oil
and casinghead gas, or natural gas and entrained liquid hydrocarbons.



MUNNIN
RESOURCE December 19 1983

CORPORATION '

Attachment
Form III 8-61-2M

MOUNTAINRESOURCECORPORATION

ITEM #15

LOCATION IN T215
WELL NANE R7E, Emery, County, Utah

Ferron-MRC #17 SE1/4 NE1/4 of Section 4
Ferron-MRC #18 SWl/4 SE1/4 of Section 3
Ferron-MRC #19 NW1/4 SW1/4 of Section 10
Ferron-MRC #2Q NEl/4 SEl/4 of Section 9

LOCATIONIN T20S :

R7E, Emery County, Utah

Ferron - MRS#15 SW¼SW¼of Section 34

P.O. BOX 27444 • SALT LAKECITY, UTAH 84127 • (801) 487-1773 • TELEX
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Max Ralphs
P. O. Box 340
Ferron, Utah 84523

TO VHOMIT MAYCONCERN:

I MAX RALPHS hereby certify that I own Forty-Seven and one

half (47 1 /2) shares in the MUDDY CREEK IRRIGATION CO. and that I

have reached an agreement to sell water to Mountain Resource

Corporation to be used in their oil and gas drilling activities

for the Ferron-MRC #17, '18, 19, and 20 Wells in Emery Coun'ty,

Utah.

Dated this y day of December,



RECEIVED
NOV14 To 3

MOUNT¾N
RESOURCECORP.

Scott Christiansen
Secretary of the
Muddy Creek Irrigation Co.
P.O. Box 634
Emery, Utah 84522

TO VHOM IT MAYCONCERN:

f hereby verify and certify that according to the official

records of the MUDDY CREEK IRRIGATION COMPANY, Max Ralphs of

Ferron, Utah is the owner of Forty-seven and one-half (47 1/2)

shares n the MUDDYCREEK IRRIGATION COMPANY.

I

I

DADED this lay of November, 1983.

oti ÜhififfiËÛn, Secretary
Ruddy Creek Irrigation



DIVISIÐOFOIL6ASANDMINING

SPUDDINGINFORMATION

lWEOFGTPANY:
g| | g FERRON MRC-18

SECTION SWSE 3 TOWNSHIP 21s RANGE 7E EMERY

)RIRJg (g()R FRONTIER

RIG# 3

SPUDDED:DATE 4-11-84

T¡g 10:00 AM

Rotary

AILLING WILLC019ENCF

REPORTEDBY Roy Hansen

IELEPHONEg 487-1773

4-12-84 SIMO



GEOLOGICAL WELL REPORT
PREPARED FOR

MOUNTAIN RESOURCE CORPORATION

RRON - MRC #18
Ei,E

ou y
tahS, R 7 E

PREPARED BY:

JOHN D. ADAMSON
3098 Metropolitan Way
Salt Lake City, Utah 84109

30 April



* *

WELL: FERRON - MRC #18
OPERATOR: Mountain Resources Corporation

ORILLING CONTRACTOR: Frontier Drilling, Inc.

LOCATION: SWisEi, section 3, Township 21 South, Range 7 East

COUNTY: Emery

STATE: Utah

ELEVATION: K.B. 6155', G.L. 6155'

COMMENCED DRILLING: April 24, 1984

CEASED DRILLING: April 26, 1984

CASING RECORD: 7" surface casing at 160'

TOTAL DEPTH: 1100'

DRILLING SUPERVISOR: Fred Jaeger, Roy Hansen

CORES: None

DRILL STEM TESTS: None

LOGS: Welex - Vernal, Utah
Engineer- Kraft

Dual Induction Guard Log
Compensated Density Neutron
Computer Analysed Log

Geologist Sample Log
840' to 1100' @ 10' Intervals
(Quality of samples - good)

HOLE DIFFICULTIES: Dog Leg Below Surface Casing

HOLE DEVIATION: None Reported

HOLE SIZE: 9 5/8 surface to approximately 350'
6¼ to T.D.

STATUS: Set casing and cement, attempt



INTRODUCTION

The FERRON - MRC #18 well was drilled approximately imile east of the Ferron - MRC #16 gas well. Production
associated with the Ferron Sandstone lies in a stratigraphic-
structural trap and field development has been initiated by
Mountain Resource Corporation. I arrived on location before, thetop of the Ferron Sandstone member and logged 10' samples from
840' to T.D. All samples were examined by a binocular microscope
and checked for fluorescence.

STRUCTURE

Surface maps and well control indicate an anticline
trending north-south for approximately 66 miles. The high
structural positions have produced gas and the FERRON - MRC #18
well lies on the east flank of the anticline some 80' lower thanthe Ferron - MRC #16 producer.

STRATIGRAPHY

Drilling began in the Cretaceous mancos Shale Formation.
Bentonite reported at 846' and sandstone reported at 850'-860'
indicates the top of the Ferron Sandstone Member which was drilledto a total depth of 1100'. The sandstones, siltstones, coals and
shales encountered represented a paleo deltaic shoreline
environment. Facies changes occur from well to well.

OIL & GAS SHOWS

The first hydrocarbon show was reported as a gas flare
from the flow line during the 900' drill pipe connection.
Drilling continued with a flare until the hole was mudded up for
logging. The Compensated Density Neutron Log recorded "cross-
overs" indicating potential gas zones. Fluorescence and cut were
found in samples but the potential is questionable.

CONCLUSION

Examination of the logs, gas shows while drilling, and
structural position indicate a potential for gas production.
Casing has been set to total depth and a completion attempt will
be
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idELL DATA

SYSTEM FORMATION DEPTH

Cretaceous Mancos
Blue Gate Shale Member Surface
Ferron Sandstone Member 851'

TOTAL DEPTH



SAMPLE DESCRIPTION

DEPTH (IN FEET)

840-850 SHALE, dark gray, soft, fissile, calcareous, no
fluorescence, BENTONITE, white, soft

850-860 SHALE, medium dark gray, hard and soft, fissile,
calcareous , SILTSTONE, medium gray, soft,
calcareous, trace SANDSTONE, medium light gray,
very fine grained, subangular, moderately sorted,
loose grains, no fluorescence, trace BENTONITE,
white, soft

860-870 SANDSTONE, medium light gray, very fine grained to
silt, sub-rounded, moderately sorted, loose grains,
calcareous, trace black mineral, no fluorescence,
SHALE, medium dark gray, soft, fissile, calcarepus

870-880 SANDSTONE, as above, SHALE, as above

880-890 SANDSTONE, medium light gray, fine grained to silt,
sub-rounded, poorly sorted, loose grains,
calcareous, trace black mineral, no fluorescence,
SHALE, as above

890-900 SANDSTONE, light gray, very fine to fine grained,
sub-rounded, poorly sorted, loose grains,
calcareous, trace black mineral, trace iron stain,
no fluorescence, trace SHALE, as above

900-910 SANDSTONE, light gray, very fine to fine grained,
sub-rounded, poorly sorted, loose grains, clean,
slightly calcareous, trace black mineral, trace
iron stain, trace mica, no fluorescence

910-920 SANDSTONE, light gray, fine to medium grained, sub-
rounded and sub-angular, poorly sorted, loose
grains, clean, slightly calcareous, trace black
mineral, trace iron stain, no fluorescence, trace
COAL, black, hard, blocky

920-930 SANDSTONE, light gray, very fine to fine grained,
sub-rounded, poorly sorted, loose grains,
calcareous, trace black mineral, trace iron stain,
trace glauconite, no
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930-940 SANDSTONE, as above, no fluorescence, trace COAL,
black, hard, blocky

940-950 SANDSTONE, medium light gray, very fine to .medium

grained, sub-rounded, poorly sorted, predominantly
loose grains, cemented grains have brown oil stain,
yellow fluorescence, streaming cut, calcareous,
trace black mineral, trace iron stain, trace
pyrite, SHALE, medium dark gray, hard, fissile,
calcareous, trace coal, black, hard, blocky

950-960 COAL, black, hard, blocky, SHALE, as above,
SILTSTONE, medium light gray, hard, calcareous, no
fluorescence, SANDSTONE, medium light gray, very
fine grained, sub-rounded, moderately sorted, loose
grains, calcareous, no fluorescence

960-970 COAL, as above, SANDSTONE, medium gray, very fine to
fine grained, sub-rounded, poorly sorted, loose
grains, calcareous, trace black mineral, trace iron
stain, trace pyrite, no fluorescence, trace SHALE,
medium dark gray, hard, fissile, na fluorescence

970-980 SANDSTONE, light gray, very fine to fine grained,
sub-rounded, poorly sorted, loose grains, clean,
calcareous, trace black mineral trace iron stain,
trace mica, trace glauconite, trace dull yellow
fluorescence, residual cut

980-990 SANDSTONE, as above, no fluorescence, trace SHALE,
medium dark gray, hard, fissile, no fluorescence

990-1000 SANDSTONE, medium dark gray, very fine grained,
sub-rounded, moderately sorted, loose grains,
calcareous, trace black mineral, trace iron stain,
no fluorescence, SHALE, as above

1000-1010 SANDSTONE, medium light gray, very fine to fine
grained, sub-rounded, poorly sorted, loose grains,
calcareous, trace black mineral, trace iron stain,
no fluorescence, SHALE, medium dark gray, soft,
fissile, calcareous, no fluorescence

1010-1020 NO SAMPLE

1020-1030 SANDSTONE, very light gray, very fine to fine
grained, sub-rounded, poorly sorted, loose grains,
clean, calcareous, trace black mineral, trace iron
stain, no
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1030-1040 SANDSTONE, light gray, very fine to fine grained,
sub-rounded, poorly sorted, loose grains,
calcareous, trace black mineral, trace iron stain,
dull yellow fluorescence, very weak residual cut,
trace SHALE, medium dark gray, hard fissile,
calcareous, no fluorescence

1040-1050 SANDSTONE, medium light gray, very fine grained to
silt, sub-rounded, poorly sorted, loose grains,
calcareous, trace black mineral, trace iron stain,
dull yellow fluorescence, residual cut, SHALE,
medium dark gray, soft, fissile, calcareous, no
fluorescence

1050-1060 SANDSTONE, as above, no fluorescence, SHALE, as
above

1060-1070 SHALE, medium dark gray, soft, fissile, calcareous,
no fluorescence, trace SANDSTONE, as above, no
fluorescence

1070-1080 POOR SAMPLE, SHALE, as above t

1080-1100 POOR SAMPLES, SHALE, as above

-----------------TOTAL DEPTH



rm e-ase
U ITED STATES SUBMIT IN DUPL TE* Du

No. 42-R

DEPARTMENT OF THE INTERIOR d 5. LEASE DËBIGNATION AND BERIAL NO.

GEOLOGICAL SURVEY U-Oll246
6. IF INDIAN, ALLOTTRE OR TRIBM NAME

WELLCOMPLETIQBOR RECOMPLETIONREPORTAND LOG *

ta. ††¾ 69 MMLla ok O is"esO ==2 0 ota., = -»= -

b, TYPE OF COMPLETION: N/A
EL o B O ""','u.O Other 8. Fanx on LEAss NAME A

2. NAME OF OPHATOR Û€ÎSius-Mountain ResourceMountain esource Corporation 9. war.r. no.
a. annaeus or orssaron

, Ferron-MRC #18P.O. Box 27444 - SLC, Utah 84127 to. .FIELO AND POOL, OR WILDCAT

4. LocaTroN or ws&& (Repor¢ looo‡(on clearig and in accordance taúÄ any 88e¢e requirements) Ferron Area
Atliurrae. SH1/45E1/4 SEc 3 (1980'FEL, 660')FSL) 11. sec.......,s..oaar.oexxxosvavar

OR AREA

At top prod. Interval reported below same as above Sec 3, T21S, R7E, SLM

At total depth g gge 4gg boyg
14.PsaulT NO. DATE IBstED 12.COUNTT og 18..sTATE
3-015-30186 1/24/84 "

Emery Utah
6. DATE SPUDDED 10. DATE T.D. REACHED 1Î, DATE CO)(PL (Ñ¢Gdy $0 prod,) 18. ELEVATIONS (DF, RKB, BT, GR, ETC.)* 19. ELET. CASINGHEAD

4/11/84 4/26/84 Ñ¶ 6154.72 GR 6154 ft
20. TOTAL DEPTH, MD a TTD 21. PLUG. BACK T.D., MD a Tyg 22. IF .itELTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

1100 ft N/A 1106··f t --

24. PRODUCING INTERTAL(S), OF THIS CO.\iPLETloN-TOP, BOTTOM, NA.ME (MD AND TVD)* 25, WAS DIRECTIONAL
BURVET MADE

974-944 ft; 984-990 ft; ferron Sandstone no

CASINO SI E WEIGHT, LB.frT. DEPTH SET (MD) HOLO SIzz CEMENTING RECORD AMOUNT PUL1.BD

7" 0 20 Lbs/ft 160 ft 9 1/2" 46 Sax to surface none
4 1/2" ¢ 10.3 lbs/ft 1081 ft 6 1/2" 45 sax - 300' bèlow none

surface

29. LINER RECORD 30. TUBING RECORD
SIzE TOP (MD) BOTTOM (AID) BACKS CEMENT* SCREEN (MD) SIZE

,
DEPTH S PAC EE SET Û)

--- ---- --- -- -

-¯--

2 3/8" O 974 ft n

32. ACID, SIXO . A 0.O ---- ----
- --974-977 ft; 0.440" (120 phasing) DËPTH INTERVAL (MD) D N A US$p

984-990 ft; Ashots per foot
¯

38.* PIIODUCTION
a rigsT PRODUCTION PRODUCTION METHOD (Flotoing, got lift, pumping---Bize and typ¢ of pumÞ) WELL STATUS (Producing or

«Aut-in)5/6/84 flowing shut-in
DATE OF Tzst Hocas TE-TED CHOxa Sigg PROD'N. POR 01L--13BL, GAS-AICF. WATER -BBL, GAB-OIL RATIO

TsaT PERion
5/6/84 12 hours 1/2" -- 10 bb1s
FIDW. TUBING PRESS. CASING PRESECRE CALCULATED One-BBL. CAS-McF, WATER-HBL. OIL GRAVITT•API (COBR.)24-ROUR RATE
22 lbs 53 lbs --- 189 20 bble ---

34. DisPog1TION or GAa (Bold, sted for fuel, vented, sto.) Test wlfNES§ED BY
. . Gary Knightshut-in waiting on pipeline hookup

35. LIST OF ATTACEMENTS

Logs, Geological well report
30. I hereby certify that the foregoing and attached inforruation is complete and correct as determined from all available records

SIGNED TITLE ice President care 5/24/84
".I.R *(SeeInstructionsand SpacesforAdditional Data on Reverse
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UN D STATES 5. LE
DEPARTMENTOF THE INTERIOR U-011246

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEEOR TRIBE NAME
N/A

SUNDRYNOTICESAND REPORTS ON WELLS 7. UNIT AGREEMENT NAME
- (Do not use this form for pronomals to drhi or to deepen or plug back to a different _A

reservoir, useForm 9-3314 forests Þ 8. FARM OR LEASENAME
1. oil gas Celsius-Mouníain Resource'

well well other 9. WELLNO.
2. NAME OF OPERATOR Ferron-MRC #18

Mountain Resource Corporation 10. FIELDORWILOCATNAME
3. ADDRESSOF OPERATog _ Ferron Area

P.O. Box 27444 - Salt Lake City, Utah 11. SEC., T., R., M., ORBLK. ANDSURVEYOR
4. LOCATIONOF WS.L (REPORT LOCATION CLEARLY. See space 17 AREA

Sec 3, T215, R7E, SLMbelow.)
AT SURFACEL SW1/4SEl/4 S

L
(1980' Fel, 660' 12. coUNTYORPARISH 13; STATE

AT TOP PROD.1NTERVAL: EmerV \ Utah
. AT TOTALDEFTH

- ----------
14. API NO.

16, CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, /
REPORT, OR OTHËR DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURETREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zone
PULL OR ALTER CASING change on Form 9-330.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other)

17. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearly state all pertinent details, and give pertinent dates,
including estirnated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

Await ing Pipeline Connection

Subsurface Safety Valve: Manu. and Type ---. ., -..--- Set . FL

18. I hereby ce tha he fo ng is true and correct

SIGNE TITLE Vice President DATE 6/15/84
T LeRov apgen

(This space for Federal or State office use)

APPROVED BY .._. TITLE ___ ,___ _______...__....._.____DATE
.,.

CONDITIONS OF APPROVAL, IF ANY.

*See instructions on Reverse



-UNITED STATES Lease No. U-01 6
DEPARTMENT OF THE INT R Communitization Agre ont No. N/A

GEOLOGICALSURVEY Field Name Ferron Field
(FORM 9-329)

(2/76) linit Nama Emery Area; Utah-Case #7
OMB 42·RO 356 .Participating Arna Unir #40 320 Acres

MONTHLY REPORT County Emery State Utah

OF Operator Mountain Resource Corporation

OPERATIONS O Amended Report
The followine in a correct re ort of operations and production (including status of all unplugged wells) f'or the month
of . July 19 4

(See Reverse of Form for Instructions)
This report is required by law (30 U.S.C. 189, 30 U.S.C. 359, 25 U.S.C. 396 d), regulation (30 CFR 221.60), and the terms of the lease. Failure to report can
result in the assessment of liquidated damages (30 CFR 221.54 (j)), shutting down operations, or basis for recommendation to cancet the lease and tor-
fait the bond (30 CFR 221.53).

Well Soc. & TWP RNG Well Days 'Barrels *MCF of *Barrels Remarks
No. ½ of ¾ Status Prod. of Oil Gas of Water

Ferron- Sec 3
MRC #18 SW1/4SE1 ¼

T21S R7E GSI 0 - 0 0 awaiting pipelin
connection

*If none, so state.
DISPOSITION OF PRODUCTION(Lease, Participating Area, or Communitized Area basis)

Oil & Condensate Gas Water
(BBLS) (MCF) (BBLS)

*On hand, Start of Month
*Produced
*Sold
*Spilled or Lost
'Flared or Vented
*Used on Lease
*Injected
'Surface Pits
'Other (Identify)
'On hand, End of Month ××X×XXXXXXX×××XXx X×x×xx××xxx×x××x>
*API Gravity/BTU Conten xxx×xxxxxxxxxxxxx
Authorized Signaturò Address' PO Box 27444, SLC, Utah 841.0

Title: Vice Pres ont Page



ED STATES
DEPARTMENT OF THE INTERIOR U-011246

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
N/A

SUNDRYNOTICESAND REPORTSON WELLS 7. UNITAGREEMENT NAME
(Do not use this form for pr safs to drill or to deepen or plug back to a different -N/A
reservoir. Use Form 9-331-C restli þ«S>oader) 8. FARM OR LEASE NAME

Celsius-Mountain Resource1. oil gas
---

well well other 9. WELL NO.
2. NAME OF OPERATOR Ferron-MRC #18

Mountain Resource Corporat ion 10. FIELDOR WILDCAT NAME
3. ADDRESS OF OPERATOR Ferron Area

P.O. Box 27444 - Salt Lake City, Utah 11. SEC., T., R., M., OR BLK.AND SURVEYOR
4. LOCATIONOF WELL(REPORT LOCATION CLEARLY. See space 17 SeAREA,

T215, R7E, SLMbelow.)
AT SURFACE: SW1/4SE1/4 SÊ

L (1980' Fel, 660' 12. COUNTYORPARISH 13. STATEAT TOP PROD. INTERVAL:
Emeg UtúAT TOTALDEFTH:

14. API NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-() (y ggREPORT, OR OTHER DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE O O
REPAIR WELL (NOTE: Report results of multiple completion or zonePULL OR ALTER CASING change on Form 9-330.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other)

. t i

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, -and give pertinent dates,including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations andmeasured and true vertical depths for all markers and zones pertinent to this work.)*
-

Conn n

Subsurface Safety Valve: Manu, and Type . -- --

'
, Set @ Ft.

18. I hereby cert tha he fore oing is true and correct
-

SIGNEDr TITLE Vice President oAT 7/26/84
V. L ov Æansen

(This space for Federal or State office use)

APPROVED BY TITLE DATE :
e y

CONDITIONS OF APPROVAL, IF ANY:

•See instructions on Reverse



ED STATES
DEPARTMENT OF THE INTERIOR U-011246

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEEOR TRIBE NAME
N/A

SUNDRY NOTICESAND REPORTSON WELLS 7. UNIT AGREEMENT NAME
(Do not use this form for sais to drill or to deepen or plug back to a different N/A
reservoir. Use Form 9-331$ Šrwa*N Þ*** 8. FARM OR LEASENAME

Celsius-Mountain Resource1. o
,, O 'waesi O other 9. WELL NO.

2. NAME OF OPERATOR __Ferron-MRC #18
Mountain Resource Corporation 10. FIELDORWILDCATNAME

3. ADDRESS OF OPERATOR Ferron Area
P.O. Box 27444 - Salt Lake City, Utah 11. SEC., T., R., M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 Se
EA,

T215, R7E, SLMbelow.)
AT SURFACE: SWl/4SE1/4 SË

L (1980' Fel, 660' 12. COUNTYOR PARISH 13. STATE
AT TOP PROD. INTERVAL: Emery UtrikAT TOTAL DEPTH;

__ _

14. API NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, g- gg

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOT port results of multiple completion or zonePULL OR ALTER CASING r -
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) : r

17. DESCRIBE PROPOSED OR COLÄETED OPERATIONS (Clearly state all pertinent details,-and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations andmeasured and true vertical depths for all markers and zones pertinent to this work.)*

8/27/84Awaiting Pipeline Connection

7/18/84 Treated perforated zone (974-978 ft) with 5,000 scf N pad, Abb1s
7.5% HCL acid, Abb1s 12.5%,1LCLaw acid (co-mingled with 300 scf/bbl
Nitrogen pad); f d th 12Q trogen - unloaded well.

8/2/84 Treated perforate (O4 and 984'-990') with 200 gallons
methonal pad, 43 1s of Aqu r.o nt followed with 33.24 bble
2% KCL - shut in i

8/3/84 Unloaded well.

Subsurface Safety Valve: Manu. and Type ___ ___
___._--- Set ( Ft.

18. I hereby certi that he for ng is true and correct

SIGNFD TITLE ryident oAT 8/27/84
9. LeRoy ansen

(This space for Federal or State office use)

APPROVED BY ______ _-_ __ TITLE
. __ DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse



ED STATES
DEPARTMENT OF THE INTERIOR U-011246

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
N/A

SUNDRYNOTICESAND REPORTSON WELLS 7. UNIT AGREEMENT NAME
(Do not use this form for pro sais to drill or to deepen or plug back to a different N/A
reservoir, Use Form 9-331-C rwaili þ©Þoalded 8. FARM OR LEASE NAME

Celsius-Mountain Resource1. on
e I other 9. WELL NO.

2. NAME OF OPERATOR Ferron-MRC #18 e
Mountain Resource Corporat ion 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR Ferron Area
P.O. Box 27444 - Salt Lake City, Utah 11. SEC., T., R., M., OR BLK.AND SURVEY OR

4. LOCATlONOF WELL (REPORT LOCATION CLEARLY. See spam 1 SeAREA,
T21S, R7E, SLMbelow.)

AT SURFACE: SWl/4SE1/4 SË
L (1980' Fel, 660' U. COUNTYORPARISH 13. STATEAT TOP PROD. INTERVAL:

Emery i UtithAT TOTAL DEFTH: ¯
. I NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, gg ()(ggREPORT, OR OTHER DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)
6154REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT OFF
FRACTURE TREAT O O
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zonePULL OR ALTER CASING change on Form 9-330.)
MULTIPLE COMPLETE
CHANGE ZONEs O OABANDON*
(other)

• t

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations andmeasured and true vertical depths for all markers and zones pertinent to this work.)*
,

A. Awaiting Pipeline Connection

E0ËVEDB. Site security plan (attached0

O OF L

Subsurface Safety Valve: Manu. and Type _. __ -.__ - Set Ft.
18. I hereby ceitif that he foregoing is true and correct

SI NFDA ' '" TITLe Vice President g/?5/84V. Lekov ansen
(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY

*See Instructions on Reverse



- reo, Emery County, Utah
Ygig

B. .M. p.g g.g.
8
i

D.&R.G. B.L.M.

3

Denver &RIo etande
_ y

_o-I1246Rollroad ¢oenpany

Ferron MR¢ No.IS/ Forsen MRCMo.IS

Site Security PLAN se

Operator: MOUNTAINRESOURCECORPORATION

Fig A

1. Wellhead ' 8. Buried Pipeline
2. Valve
3. Separator EMERGENCYNUMBERS4. Fenced Drain Pit
5. Meter with choke MOUNTAINRESOURCECORPORATIO6. Compressor (801) 487-17737. Meter, choke, Dehyrator

BUCKSDRILLINGMountain Fuel Supply Co. (80I) 384-3100

--Transmission Line

3



Form 9-331
.

Form Approved.
Dec. 1973 Budget Bureau No. 42-R1424

TED STATES
246DEPARTMENT OF THE INTERIOR

GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REÃO IT AGREEMENT NAME

(Do not use this forrn for proposals to drill or to deepe r glúg back to a different
reservoir. Use Form 9-331-C for duili ght!Þoedm) M OR LEASE NAME

1. oil gas Ãli).TÍ¶Íb isius-Mountain Resource
well wen other 9. WELL NO.

2. NAME OF OPERATOR L a s re r Ferron-MRC #18
Mountain Resource CorporatiM.AA 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR Ferron Area
P.0. Box 27444, SLC, Utah 84127 11. SEC., T., R., M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) Section 3 T21S- R7F, SI.M
AT SURFACE: SWhSEkSecti on 3 (1980 ' FEL, 660 ' 12. COUNTY OR PARISH 13. STATE
AT TOP PROD. INTERVAL: FSL) Emerv litahAT TOTAL DEPTH: 14, API NO.
CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE. 43-015-30186
REPORT,"OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOT zone
PULL OR ALTER CASING e anse on Form 9-330.

MULTIPLECOMPLETE
CHANGE ZONES
ABANDON*
(other) PRODllfTTON STATI.!¾ 890 NTL 28
iŸ. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated.date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

I. Ferron-MRC #18 put to production 1/1/85.
II. Disposal of produced water (NTL-2B)

A. Approval is requested for disposal into an unlined pit.
B. The volume of produced water from this well is .25 bb1s/day = 90 bb1sfyr.

1. Quantity per day (average) is approximately 10 gallons. Source is the Ferron
Sands at a depth of 970 - 1000 feet.

2. Topographic map and pit dimensions provided with site security plan.
3. Evaporation rate: Annual = 25" per year - (8" rainfall) - 17" x (144" x

144 ) pit size = 352,512 cubic inches per year = 36 bbls/year.
4. Estimated percolation rate - S bb1s/day = 1,800 bb1sfyr.
5. Ferron Sandstone at 900 - 1100 ft. is the only known source of water and is

the source from which the well is producing water.
6. Surface is two to four feet fill: then Manchos Shale from bottom of fill to '

the top of the Ferron formation .900 feet deep. There are no growing crops
in the area.

Subsurface Safety Valve: Manu. and Type __ _ ___..._ ____ _____ Set @ . .. . Ft.

18. I hereby certi tha he foregoing is true and correct
SIGNi¯ '

.2 TITLE Vice PreSident DATE January 7, 1985
Y I.ePey Annion

(This space for Fecieral or State office use)

APPROVED BY TITLE . __ .. ..____ DATE
CONDITIONS OF APPROVAL IF ANY:

BY THE STATE
OFUTAH DIV1SION OF

Federalapprovalof this action •s..instruer°"' " "" '
, G S, 4ND MINING

is requiredbefore commencing O / NT



UNITED STATES Lease No. U-011246

DEPARTMENTOF THE INTERIOR Communitization Agreement No. N/4
GEOLOGICAL SURVEY Field Name Ferron Area

(FORMn9 29)
Unit Name Emery Area; Utah Case #7; Unit #40

OMB 42•RO 356
Part|Cipating Aron Uni t #40 - 320 Acren

MONTHLY. REPORT County Emery State Utah
Mountain Resource CorporationOF Operator

OPERATIONS O Amended Report
The following is a correct report of operations and production (including status of all unplugged wells) for the rnonth
of November

, 19 84
.

(See Reverse of Form for Instructions)
This report is required by law (30 U.S.C, 189, 30 U.S.C. 359, 25 U.S.C. 396 d), regulation (30 CFR 221.60), and the terms of the lease. Failure to report can
result in the assessment of liquidated damages (30 CFR 221.54 (j)),shutting down operations, or basis for recommendation to cancel the lease and for-
felt the tond (30 CFR 221.53).

Well Sec. & TWP RNG Well Days 'Barrels •MC¶ of *Barrels Aemarks
No. ¾ of ¾ Status Prod. of Oli Gas of Water

Ferron- Sec.3
MRC #18 SW45EA T21S R7E GWI 0 0 0 0

e - gem Oli GAS& MINIWß

'If none, so state.
DISPOSITION OF PRODUCTION (Lease, Participating Area, or Comrnunitized Area basis)

Oil & Condensate Gas Water
(BBLS) (MCF) (BBLS)

'On hand, Start of Month - ×××××××××××××X××× ×××××××××××××××××
*Produced 0 0*Sold 0 xxxxxxxxxxxxxxxxx
*Spilled or Lost ×××××x×x××××××xxx ×x×××××××××××××××
'Flared or Vented xxxxxx×xxxxxxxxxx 0 x××××××××××××××××
•Used on Lease - 0 - xxxxxxxxxxxxxxxxx
'Injected - 0 0
'Surface Pits xxxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxxx 0
'Other (Identify) 0 0
'On fiand, End of Month - xxx××x××x×××xx×××××××××××××××××××>
*API Gravity/BTU Content - 0 xx×xxx×X×××××××××
Authorized Signature: Arirfremm• PO Env 77444 R T. C Ut ß4177
Title: Vice President Page 1 of



DOGM 56-64·2
an equal opportunity employs

UTAN -i' NATURALRESOURCE!
04. Gas a Mining

355 West North Temple, 3 Triad Center, Suite 350, Salt Lake City, Ut
84180-1203.01801-538-5340) Page of

MONTHLY OIL AND GAS PRODUCTION REPORT

Operator name and address:

*MOUNTAIN RESOURCE CORP Utah Account No. N7130
P 0 BOX 27444
SALT LAKE CITY UT 84127 Report Period (Month/Year)
ATTN: LEROY HANSEN

Amended Report

Wall Name Producing Days Production Volume
API Number Entity Location Zone Oper Oil (BBL) Gas (MSCF) Water (BBL)

FERRON MRC #12
4301530154

08224°
215 07E 3 FRSO

FERRONARC #16 '

4301530182 08225 215 07E 3 FRSD
1 FERRON MRC #18

4301530186 08226 215 07E 3 FRSD
FERR0N MRC #17
4301530185 08227 215 07E 4 FRSD
FERRON ARC #2
4301530107 08228 215 07E 10 FRSO
FERRONARC #19

301530190 08229 215 07E 10 FRsD
:RON MRC #20

301530189 08230 215 07E 9 FRSD
FERRON-MRC #22
4301530209 looSO 205 07E 22 FRSD
FERR0N-MRC#27
43015'30216 10051 20s 07E 22 FRSD
FERR0N-BRC #21
4301530208 10052 215 07E 10 FRSD

TOTAL

Comments fattach separate sheet if neretr9ryl

I have revievved this report and certify the information to be accurate and complete. Date

Telephone
Authorized signature

PLEASE COMPLETE FORMS IN BLACK



O O

QUESTAR ENERGY COMPANY
A SUBSIDIAAY OF

MOUNTAIN FUEL RESOURCES, INC.
79 SOUTH STATE STAEET • P.O. BOX 11450 • SALT LAKE CITY, UTAH 84147 • PHONE (801) 530-2400

P" EIVED
JUL 17 1987

July 15, 1987

MOUNTA:N
RESOURCE CORP. JUL 27 1987

DIVISIONOF
Utah Natural LResources ŒL,GAS&MINING
Oil, Gas & Mining
355 West North Temple ,

3 Triad Center, Suite 350
Salt Lake City, Utah 84180

Gentlemen:

Re: Ferron Field
Emery County, Utah

Please be advised that effective April 1, 1987, Questar Energy
Company acquired Mountain Resource Corporation's interest in the Ferron
Field Wells under the Agreement of Sale and Purchase dated June 9, 1987.
This sale included the productive MRC Wells Nos. 2, 16, 18, 19, 20, 21,
22, and 27, and the non-productive MRC Wells Nos. 12 and 17. Questar
Energy Company took over physical operation of the wells in June 1987.

Any correspondence regarding these wells after April 1, 1987, should
be directed to Questar Energy Company. If you require further
information, please contact Mr. Jeff Stokes of Questar Energy Company at
530-2019.

Sincerely,

Questar Energy Company Mountain Resource Corporation

J J tokes .
LeRoy? Hansen

, Gas Acquisition Vice President

JJSlao RECEIVED

GAS



• Form approved.

. ( oeb 983) UNI STATES syyy,IT, gyr,gx • Ep
rees

u
tN3

,

1100845-0135

(vormerlye-aai) DEPARTMEN . THE INTERIOR Terge side) 5. LEASE DESIONATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-011246

SUNDRYNOTIŒS AND REPORTSON WELLS
A- IF IWDEAN, ALLOTTEE OK TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a difEerent reservoir.
¯¯

Use "APPLICATION FOR PERMIT-" for such proposals.)

1, 7. UNIT AGRERMENT NAME

OIL GAS
WELL WELL OTHER ---

oioraxATOR 8. rÃn OFL-Aez NAxa

Questar Energy Company Ferron
i iponssa or ormaATOR 9. w-LI. No.

P. 0. Box 11450; Salt Lake City, UT 84147 MRC#18
42 I N OF WELL (Report location clearly and in accordance with any State requirementa.' 10. FIELD AND POOl., OR WILDCAT

See also space 17 below.)
at.orra. Ferron Field

Section 3, T21S, R7E 11. ,wg.,..,oa.x.=.awn

Sec. 3, T21S, R7E
14. PERAIIT NO. 15. EMIVATIONs (Show whether or, at, on, etc.) 12. couxzz on rantaa 18. stars

API 43 015 30186 Emery Utah
16. Geck Appropriate BoxTo indicate Nature of Notice,Report,or ÛtherData

NOTICE OF INTENTION TO * BUBESQUNNT REPORT OW:

TEST WATER BROT-ONT Pt'LL OR ALTER CASING WATER SHUT-OFF RETAIBING WBLL

FRACTURE TREAT MULTIPLE COMPlÆTE FRACTOBB TERATMENT ALTERING CAalNG

BHOOT OR ACIDIER ABANDON° BROOTING OR ActDIEING ABANDONNENT*

REPAIR WELL CHANGE PLANs (Other) fuAN E OF 09 RATO X
(Norm: Report results of multiple completion on Wel

(Other) Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR CO.MPLETED OPERATIONS (Clearly state all pertinent detalls, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and meaanred and true vertleal depths for all markers and gones perti-
nent to this work.) *

Questar Energy Company has merged with an affiliated company (Universal Resources
Corporation) and requests that BLMfiles and records be changed to reflect the
following change of operator:

UNIVERSALRESOURCES69RPORAT48N
P. 0. Box 11070
Salt Lake City, UT 84147
(801) 530-2600

Universal Resources Corporation will be responsible under the terms and conditions
of this lease for the operations conducted on the leased lands or portions thereof
under BLMBond No. ES 0019.

Effective date should be January 1, 1991.

MAR04 1991

OIL,GAS&MMNG
18. I hereby ce city tte re oing is true and correct M. B. McGinley

SIGNED TITLE Vice ŸP€5ident - Marketing mar, I (
(This space for Federal or Sta e ofBee n )

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See lustructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Uniteò States any false, fictitious or fraudulent statements or representations as to any matter within its



CROFICHE
(Ik (Iþ

FRED A. MORETON & COMPANY
INSURANCE -SURETY BONDS -- EMPLOYEEBENEFITS

May 10, 1991 AÏ2 3 Ì991

Utah State Division of DIVISK)NOF
Oil Gas & Mining OILGAS&MINING

355 West North Temple
Three Triad Center, Suite 350
Salt Lake City, Utah 84180

RE: Wexpro Co., Celsius Energy Co..& Questar Energy Co.
$80,000 Blanket Oil & Gas .well Drilling Bond
Bond SL6255033

Gentlemen:

Enclosed is a rider on the captioned bond changing Questar
Energy Company to Universal Resources Corporation as Questar
Energy merged into Universal Resources January 31, 1990.(copy
of merger enclosed). Please attach the rider to the bond
on file.

If there are any problems with the rider, please contadst our
office direct.

Sincerely,

Sharron Rushton
ec: Garry Liston

Wexpro Co. et al

P.S. Please forward acknowledgment of acceptance to our office
at the address below.

RECEIVED
MAY16 1991

QUESTARCORPORATION
LEGALDEPT.SALTLAKE

649 EASTSOUTH TEMPLE, P.O. BOX 58139, SALTLAKEClfY, UTAH 84158-0139

Telephone: (801) 531-1234•Easylink: (USA) 62879947•TWX: (Internat'I.) 5101004903•Fax: (801)



e taleof exas
SECRETARY OF STATE

CERTIFICATE OF MERGER
UNITERSALRESOURCESCORPORATION

The undersigned, as Secretary of State of the State of Texas, hereby certifies
that Articles of Merger of

QUESTARENERGY,INC.
(A UTAHNO PERMITCORPORATION)

INTO

UNIVERSALRESOURCESCORPORATION
(A TEXAS CORPORATION)

duly signed pursuant to the provisions of the Texas Business Corporation
Act, have been received in this office and are found to conform to law.

ACCORDINGLY, the undersigned, as such Secretary of State, and by virtue
of the authority vested in the Secretary by law, hereby issues this Certificate
of Merger and attaches hereto a copy of the Articles of Merger.

EO Dated JANUARY31
, 19 90

,

Effective date JANUARY31 19 90

. - a ,y Secretary of S





'MICROFICHE

AFFIDAVIT OF QUALIFICATION
FOR SURETY COMPANIES

STATE OF UTAH SSCOUNTY OF SALT LAKE \

..
...............Gary...IL..Manz.t.ne_... BEING FIRST DULY SWORN, ON OATH DE-

POSES AND SAYS THAT HE IS THE ATTORNEY-IN-FACT OF SAID COMPANY,
(OFFICER OR AGENT)

AND THAT HE IS DULY AUTHORIZED TO EXECUTE AND DELIVER THE
FOREGOING OBLIGATIONS: THAT SAID COMPANY IS AUTHORIZED TO EXE-
CUTE THE SAME AND HAS COMPLIED IN ALL RESPECTS WITH THE LAWS OF
UTAH IN REFERENCE TO BECOMING SOLE SURETY UPON BONDS, UNDER-
TAKINGS AND OBLIGATIONS.

SUBSCRIBED AND SWORN TO BE-
FORE ME, THIS .......2.5.th..... DAY OF .......

.. . .

June A.D 19...9.1..... ("' ^ """ " " C AGENY)

East South Temple

(SIGNATURE OF NOYARY PUBLIC) (RESIDENCE)

(SEAL) Sharron Rushton
MY COMMISSION EXPIRES: (SURETY SEAL)

(THIS FORM REQUIRED TO BE FILLED......À912..12.199.1.......................................OUT BY SECTION 31-24-3, UCA 1953)
649 East South Temple
Salt Lake City, Utah



Division of Oil, Gas and Mining
OPERATORCHANGEHORKSHEET Routingy

Attach all documentation received by the division regarding this change. 2 5

Initial each listed item when completed. Write N/A if item is not applicable.

CDChange of Operator (well sold) O Designation of Agent 5-

O Designa_ on_of Operator O Operator Name Change Only
, ,

6-LO >{x

The operator of the we11(s) listed below has changed (EFFECTIVE DATE: I¯I¯91
)

TO (new operator) UNIVERSAL RESOURCES CORP· FROM(former operator) QUESTAR ENERGY COMPANY
(address) P. O. BOX 11070 (addre55) P. O. BOX 11070

SALT LAKE CITY,UT 84147 SALT LAKE CITY, UT 84147
M. B. MCGINLEY M. B. MCGINLEY

phone ( 801 )530-2600 phone (801 )530-2019
account no. N7Eco (Adh /,d,4 account no. N 8185

Hell(S) (attach additional page if needed):

Name|FERRON MRC #16/FRSD Apy 4301530182 Entity: 8225 Sec 3 Typ21sRng7E Lease
Type.U-Oll246

NamedERRON MRC #18/FRSD API: 4301530186 Entity: 8226 Sec Twp Rngi Lease Type
U¯UTI246

NamerFERRON MRC #22/FRSD API;4301530209 Entity:10050 Secil_Twp20_sRngli Lease Type:ML-4643
NamefFERRON KR /#20/FRSD API:4301530189 Entity: 8230 Sec_9_Twp21sRng?_E__ Lease Type: FEE
NameëKERRON MRC #27/FRSD API:4301530216 Entity:10051 Sec22_Typ20_s_Rnglf_ Lease Type: FEE
NameeFERRON MRC #2/FRSD API:4301530107 Entity: 8228 Sec10_Typ21sRngli Lease Type: FEE
NamegFÉRRON MRC #21/FRSD - API:4301530208 Entity:10052 Sec10 Typ21sRnglË_Lease Type: FEE

pyyng gyn #19/y sp 4301530190 8229
TU¯

2TK 7E FEE

OPERATORCHANGEDOCUMENTATION
**QUESTAR ENERGY & UNIVERSAL RESOURCES/0NE IN THE SAME CO.

dÊ;1. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form).(SA/-fÏ)(6193-Ý]

-2. (Rule R615-8-10) Sundry or other legal documentation has been received from newoperator
(Attach to thi s form) - (3-ŸJOf6434/

-3. The Department of Commerce has been contacted if the new operator above not currently
operating any wells in Utah. Is company registered with the state? Ino) <S If
yes, show company file number: *0Ÿof37,

.

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been e tered in the Oil and Gas Information System (Wang/IBM) for each well
listed above. (~Lp-g

-6. Cardex file has been updated for each well listed above.

7. Hell file labels have been updated for each well listed above.

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

9.

for diserrihbas benen sesta e Larndtheand etheatTaxCCoammissi ne,

and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



RATOR CHANGENORKSHEET (CONTINUED) Init ach item when completed. Write N/A tem is not applicable.

TITY REVIEH

961. (Rule R615-8-7) Entity assi nments have been reviewed for all wells listed above. Here
entity changes made? (yes 90 (If entity assignments were changed, attach copies of
Form 6, Entity Action Form .

42. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

NDVERIFICATION (Fee wel ls onl y)

1. (Rule R615-3-1) Thp new operator of any fee lease well listed above has furnished a
proper bond . ß / & µe wÁ 6.2F4/ "Û«sk &lÁ7 su Ösudac dorp eÑ g-pyg '

-2. A copy of this form has been placed in the new and former operators' bond files.

953. The former operator has requested a release of liability from their bond (yes(gi /fl.
Today's date 19 ---

. If yes, division response was made by letter
dated 19 -

-.

ASE INTE OHNER NOTIFICATION RESPONSIBILITY

1. (R R615-2-10) The former ator/lessee of any fee lease well listed above has been
notified by letter dated j î/ 19 Ÿr_, of their responsibility to notify any
person with an interest in lease of the change of operator. Documentation of such
notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases,

attachments to this form have been microfilmed. Date: /O 19 Ÿ/ .

LING

'1. CORial of all attachments to this form have been filed in each well file.

2. The DEigin_Al of this form and the original attachments have been filed in the Operator

Change file.





O O

Celsius Energy Company
Well No. Ferron MRC 18
SWSE Sec. 3, T. 21 S., R. 7 E.
Emery County, Utah

CONDITIONSOF APPROVAL

Approvalof this applicationdoes not warrant or certifythat the applicant holds legaf or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Celsius Energy Company is considered to be the operator of the above well and
is responsible under the terms and conditions of the lease for the operations conducted on the
leased land.

Bond coverage for this well is provided by BLM Bond ES0019 (Principle - Celsius Energy
Company) as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _u_ntil the provisions of 43 CFR
3106.7-2 continuing responsibilityare



O O
QUESTAR ENERGY COMPANY

1331 SEVENTEENTH STREET, SUITE 300 • DENVER, COLORADO 80202 • PHONE (303) 672-6960 • FAX (303) 672-6990

June 16, 1997 95 CEÍIVE'
Leesha Cordova JUN30 1997Utah Division of Oil, Gas & Mining
355 West North Temple, Suite 350
Salt Lake City, UT 84180-1203 DIV.0FOIL,GAS&MINING
Dear Ms. Cordova:

As we discussed the other day, Universal Resources Corporation has
resigned as operator of the following wells:

Well Location API #

/Singleton Fee 23-14 Section 14, T20S, R7E 43-015-15668

/Áalph's Fee 41-9 Section 9, T21S, R7E 43-015-15667

váehling Fee 41-22 Section 22, T20S, R7E 43-015-15663

Government 1-4 Section 4, T21S, R7E 43-015-15666

Ferron Unit 12-3 Section 3, T21S, R7E 43-015-15665

sE Flank 1-28 Section 28, T15S, R22E 43-047-30126

Ferron MRC 16 Section 3, T21S, R7E 43-015-30182

/Ferron MRC 18 Section 3, T21S, R7E 43-015-30186

Ferron MRC 19 Section 10, T21S, R7E 43-015-30190

erron MRC 20 Section 9, T21S, R7E 43-015-30189

Ferron MRC 22 Section 22, T20S, R7E 43-015-30209

Ferron MRC 27 Section 22, T20S, R7E 43-015-30216

/É'erron MRC 21 Section 10, T21S, R7E 43-015-30208

Conover State 1-22 Section 22, T20S, R7E 43-015-15669

Celsius Energy Company will be taking over operations of the wells
effective January 1, 1997. If you have any questions, please call
me at 303-672-6970.

cgrely,s

Jane ellerAdm° istrative upervisor
JS rr



Division of Oil, Gas and Mmmg -« Rou :

OPERATOR CHANGE WORKSHEET ^-

Attach all documentation received by the divisionregarding this change. 3-1)T Á 8-81
Initial each listed item when completed. Write N/A if item is not applicable. 4-VI.T)AIN-9-FII F

Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective:
1-1-97

TO: (new operator) CELSIUS ENERGY COMPANY FROM: (old operator) UNIVERSAL RESOURCES CORP.
(address) 1331 17TH ST STE 800 (address) 1331 17TH ST STE 800

DENVER CO 80202-1559 DENVER CO 80202-1558
JANE SEILER JANE SEILER
Phone: 1(803)296-8945 Phone: (303)296-8945
Account no. HAB50 Account no. N7500

WELL(S) attach additional page if needed:

Name: **SEE ATTACHED** API: O~ÜN Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API; Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

1. (<649-8-10)Sundryor otherlegaldocumentationhas been received from the FORMER operator (attach to this

2. (r649-8-10) Sundry o other legal documentation has been received from the NEW operator (Attach to this
form). (þþ¶pgý7

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

C 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.

& 5. Changes have been entered in the Oil and Gas Information System (3270) for each well listed above.

6. Capd e has been updated for each well listed above. |¶¢ÿ7)
e 7. Well file labels have been updated for each well listed above. ÍŸ-!É7]

8. Changeshave been includedon themonthly "Operator, Address, and Account Changes" memo for distribution
to Trust La Lds, SovereignLands, UGS, Tax Commission, etc.

c.-9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for

dons\wpdocs\fomubpercimg
- OVER



OPERATOR CHANGE WORKSHEET (c ued) - Initial each item when completed. Write if item is not applicable.

ENTITY REVIEW

l. (r649 -7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission,etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY) ExÁ SLá;L 65/93 $ÑOyad F, y,,em Ñ,,/Tes Å.
l. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new an ÉormeroWrator'sbond fires.

3. The FORMER operator has requested a release of liability from their bond (yes , as of today's date
E-/,$¶ . If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

A 1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) e former operator of any fee lease wells listed above has been contacted and informed by letter
dated 7n 19¶, of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



Form 000-16 S IIT IN Tltil'I.ICATI *

STATE OF UTAH lier instructions on
revrrse .4itle)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 6. a.saan osaronar en .,se ..aru. no,

SUNDRYNOTKES AND REPORTSON WELLS
(Do not use this to mN foAr rÛC T10cNo rit r oM egen or pleuh obacDk e a different reservoir.

1. 7. UNIT AGERENNNT NAME

ELLL O w^.'t.» O o, ..

2. NAMM 07 orzkATOR 8. TaxM Os LEAss NAMa

QUESTAR EXPLORATION AND PRODUCTION COMPANY Ferron MRC
3. Inosses or DFsaAtoa 9. wsLL No.

1331 -- 17th Street, Suite 800, Denver, CO 80202 18
4. t.ocattoN or wtr,L (Aeportlocation clearly and in accordance with any state requitttB00ts.* lÒ, PtBLD ANO POOt., 04 Wil.DCAT

See also space 17 below.)
At .urra=• FErron

11. sac., T., 5., M., 05 *LE. AND
5047-T 04 AAaA

3--T21S-R7E

14. PsaMIT NO. ii. St.EVATtoNs (Show whether or. RT. on, eta.) lŠ. COUNTY 05 PAxiaH 18. STATE

4301530186 Emery UT

10. OtcÑ Appropflait ÑOW To IndicateNature of Notice,Report,or Other Data
NOTICS OF INTENTION TO: agssgQURNT K3FØRT 07:

TzsT WATsa BEUT·0FF PUI.L ott ALTan CAstNG WATER $NUT•ort strArnfWG wsLt.

rnACTCat TatAT MULTIPLE COMPLUTE fxACTunn tasATusNT ALTantNo CAstNG

5HOOT OR -tCitt!ZE ABANDON' SHOUT1NG OR AftDitfNG
ASANik0NMENT*

ntPMR WELL CHANGE PLANN (Other) CHANGE OF OPERATOR NAME XX
ifforz: Report reeutta of multiple completion on Wel

Other) ('onipirtinti or Rfcompletinn Report and Log (nrm.)

17. oractilot ruuPnSMO Alt CUMPLETED OPERAtiONa (Clently state nll pertinent derulls. und give pertinent dates. Inetuding estimated date of starting any

proposed work. If well is direetionally drilled, give subsurface loestions and measured and true vertical depths for all markers and annes perti-

nent.to this work.) *

Effective April 1, 1999, Celsius Energy Company has merged into Questar
Exploration and Production Company. Merger documentation and bond
information will be filed with the Utah Divisio.n of Oil, Gas & Mining
by Questar Corporate offices. Questar Exploration and Production will
be responsible for compliance under the lease terms and conditions for

that portion of the lease associated with this notice as of April 1, 1999.

D
MAY- 5

DIVOFOlL,GAS&MINING

18. I her y cert hat th e and correct

sic Rei1er TITLa A<1min. Siiparvi or varm-)-_12-90

(Tbts pa ede or State omee use)

AP VED BT TITLE . DATE

CORDITIONS OF APPROVAL. IT ANT:

et ÍntftvClions on Revers.



g O
UnitedStatesDepartmentof the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

in Reply Refer To:atos JUN2 9 1999SL-026100A
(UT-932)

NOTICE

Questar Explorationand Production Co. : Oiland Gas
1331 Seventeenth Street, Suite800 :
Denver, CO 80202

Merger Recognized
Name Change Recognized

Acceptable evidencehas been filed in this officeconcerningthe merger of Celsius Energy Company into QuestarExplorationand Production Company with QuestarExplorationCompany being the survivingentity.
Acceptable evidence has been received in this officeconcerningthe change of name of Universal ResourcesCorporation to Questar Explorationand Production Company on Federal oil and gas leases.

For our purposes the merger is recognized effectiveApril9, 1999, and the name change is recognized effective March
26, 1999.

The oil and gas lease files identifiedon the enclosedexhibitshave been noted as to the merger and name change.The exhibits were compiled from lists supplied by Questar Exploration and Production Company. We have notadjudicated the case files to determine if the entities affectedby the merger and name change hold an interest in theleases identified, nor have we attempted to identify leases where the entities are the operator on the ground,maintainingno vested record titleor operatingrights interest. We are notifyingthe MineralsManagement Service andallapplicableBLMoffices ofthe merger and name change by a copy of this notice. If additional documentation for achange of operatorare required by our Field Offices, you will be contacted by them.

By recognition of the merger and the name change the principal on bonds held by Celsius and Universal areautomatically changed to Questar Exploration and Production Company. Nationwide bond ES 0019 is providingcoverage for Questar Explorationand Production Company.

la/ Robert Lopez
Robert Lopez
Group Leader,
Minerals Adjudication Group

Enclosures
1. Universal Exhibitof Leases
2. Celsius Exhibitof Leases

cc: Moab Field Office
Vernal Field Office
MMS-Reference Data Branch, MS 3130, P.O. Box 5860. Denver, CO 80217
State of Utah, DOGM,Attn: Kristen Risbeck (Ste. 1210) Box 145801, SLC, UT 84114-5801
Irene Anderson (UT-932)
Teresa Thompson (UT-931)



P)vision of Oil, Gas and Mining
ROUTING:

1 4-KAS /

OPERATOR CHANGE WORKSHEET
2-CDW 5-SJ

Check each listed item when completed. Write N/A if item is not applicable. 3-JLT 6-FILE

Change of Operator (Well Sold) O Designation of Agent

O Operator Name Change Only X Merger

The operator of the well(s) listed below has changed, effective: 4-1-99

TO:(New Operator) QUESTAR EXPL & PROD Co. FROM:(Old Operator) CELSIUS ENERGY CO
Address: 1331 17TH ST., STE 800 Address: 1331 17TH ST., STE 800

DENVER, CO 80202-1559 DENVER, CO 80202-1559

JANE SEILER JANE SEILER
Phone: 1-(303)-672-6900 Phone: 1-(303)-672-6900

Account NO. N5085 Account No. N4850

WELL(S): CA Nos. or Unit

Name: FERRON MRC 18 API: 43-015-30186 Entity: 8226 S 03 T 21S R 07E Lease: U-11246
Name; SE FLANK UINTAH 1-28 API: 43-047-30126 Entity: 6121 S 28 T 1SS R 22E Lease: U-149536
Name: SQUAWS CROSSING FED 1-5 API: 43-047-31405 Entity: 1463 S 05 T 09S R 18E Lease: U-52757
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API; Entity: S T R Lease:
Name: API; Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentation has been received from the FORMER operator on 5-5-99
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 5-5-99
.

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database
if the new operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the company file number is 091212 . If no, Division letter was mailed to the new
operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator
change for all wells listed above involving Federal or Indian leases on 4-9-99

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed
above involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approved the operator
change for all wells listed above involved in the CA on



N/A 8. Underground Injection Control ("UIC") Program. The Division has approved UIC Form 5, Transfer of
Authority to Inject, for the enhanced/secondary recovery unit/project and/or for the water disposal well(s) listed
above.

YES 9. Changes have been entered in the Oil and Gas Information System for each well listed on 6-21-00

YES 10. Changes have been included on the Monthly Operator Change letter on 6-21-00

STATE BOND VERIFICATION

N/A 1. State Well(s) covered by Bond No.

FEE WELLS - BOND VERIFICATION / LEASE INTEREST OWNER NOTIFICATION

N/A 1. (R649-3-1) The NEW operator of any fee lease well(s) listed above has furnished a proper bond.

N/A 2. A copy of this form has been placed in the new and former operator's bond files on

N/A 3. The FORMER operator has requested a release of liability from their bond as of todaysdate ? If
yes, Division response was made to this request by letter dated . (see bond file).

N/A 4. (R649-2-10) The Former operator of any Fee lease wells listed above has been contacted and informed
by letter dated , of their responsibility to notify all interest owners of this change.

N/A 5. Bond information added to RBDMS on

N/A 6. Fee wells attached to bond in RBDMS on

FILMING

1. All attachments to this form have been microfilmed on Z- N

FILING

1. Originals/Copies of all attachments pertaining to each individual well have been filed in each well file.

2. The original of this form has been filed in the operator file and a copy in the old operator file.



9 9
STATEOF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAM
SUNDRY NOTICES AND REPORTS ON WELLS N/A

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drBInew walls, signilicantlydeepen existingwells below current bottom4tole depth, reenter plugged wells. Or to

drillhorimntal laterais. UseAPPUCAT10N FOR PERMIT TO DRILLform for such proposals. N/A
1. TYPE OF WELL

OIL WELL GAS WELL OTHER
8. WEcU.. E and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
Coastal Plains Energy, Inc. 43-015-30186

3. ADDRE5sOF OPERATOR: 42ÔThrockmorton, Ste 630 PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

civv Fort worth STATE TX zie76102-37 817 882-9055 Ferron
4. LOCATIONOF WELL

FOGYAGES AT SURFACE: 1, 980 ' FEL, 660 ' FSL couNTY: Emery

QTRIQTR. SECTION, TOWNSHIP. RANGE.MERIDIAN; SW/SE Section 3, T21S, R7E ST^YE:
UTAH

9. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT,OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDizE DEEPEN REPERFORATE CURRENT FORMATION

NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

-.........."- O CASINGREPAIR NEW CONSTRUCTON TEMPORARILYABANDON

O CHANGETOPREVIOUSPM OPERATORCMANGE TUBINGREPAlR

O CHANGETUBING PLUG ANDABANDON VENT OR PLARE

O SUSSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Odginal FormOnly)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WEM. TYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBEPROPOSEDOR COMPLETEDOPERATIONS.Clearly showallpertinent details including dates, depths, volumes, etc.

Please be advised that Coastal Plains Energy, Inc. intends to add additional pay
in the Ferron reservoir. The proposed perforations, 896'-928', will be acidized
and flow tested. If needed, the zone will be fracture stimulated. Finally, the
current perforations, 974'-990', will be commingled with the proposed perforations.

AECEIVED

Indialc. / 44
, OIL, GAS AND MINING

NAMF (PI FARP PAINT) Fred N. ReynoldS TITLE PetrOleum Enginger

SIGNATIJRE DATE 11 11 ÛZ

Au J L, 11.-
.. ....,.......•• Utah Divisionof FederalApprovalOfThis

Oll,Gas and Minin9 ActionisNecessary

(See Instructions on Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-011246

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDM,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
09 notuse thisform for proposals to drill new wells, significantly deepen existing wellsbelow current bottorn.hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. Nf A
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Ferron MRC 18
2. NAMEOF OPERATOR: 9. API NUMBER:

Coastal Plains Energy, Inc. 43-015-30186
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

420 Throckmorton, Sgg 630, Ft NorthagX 76W2-3723 817 882-9055 Ferron
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1,980' FEL, 660' FSL COUNTY: Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE. MFaçWW SW/SE Section 3, T215, R7E STATE:
UTAH

a CHECK APPROPRiÂTE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Dupilcate) ALTER CASING FAACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Odginal Fonn Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date/of wok/coOm3

cGMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - QFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details Includlng dates, depths, volumes, etc.

12/17/02 Pulled tubing. Loaded hole. Set RBP @960'. Perforated Upper Ferron 896'-918'.

12/18/02 Acidized perforations: 896'-918' w/500 gals 71Z acid.

01/14/03 Fracd perforations: 896'-918' w/26,770 gals 70 Q foam & 34,400 lbs 20/40 sand.
Flow frac back.

01/22/03 Pulled REP & comolingled Middle Ferron perforations: 974'-990' w/Upper Ferron
perforations: 896'-918'. Turn to sales line.

NAME(PLEASE PRINT) Fred N. Reynolds TITLE PetrOleum Engineer

SIGNATURE DATE 04/15/03

(This space for State use only) RECE1VED

APR2 12003

($/2000) (SeeinstructionsonReverseSide) Div.0F O\L, GAS&
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