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Form 9-8810 SUBMIT IN LICATE* Form approved.
(May 1963) (Other instr vous on Budget Bureau No. 42-R1425.

ITED STATES reverse side)

DEPARTMENTOF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY 0-38352
APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6. IF INDIAN, ALLOTTEE OR TRIBE NA31E

la.TTPEOFWORK

DRILL DEEPENO PLUGBACK O 7. UNIT AGREEMENT NAME

b. TYPEOF WELL ........

OW
LL

WAESLL
OTHER

NNGELE MUNLTIPLE 8. FARM OR LEASE NAME

2. NAME OF OPERATOR Federal
Energetics, Inc. 9. WELL NO.

3. ADDRESS OF OPERATOR

333 W. Hampden Ave. Suite 1010, Englewood, CO 80110 io. FIELD AND POOL, OR WILDCAT

*· Tes^*,-'r°aNceOF WELL (Report location clearly and in accordance with any State requirements.*) South Last Chance
11. SEC., T., R., M., OR BLK.

SW NW(1980' FNL & 659' FWL) Sec. 17 AND SURVEY OR AREA

At proposed prod. zone

As above Sec 17-T26S-R7E
14. DISTANCE IN MILES AND DIRE€TION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STáE

43 miles south Emery, Utah Emery Utah
10. DISTANCE FROM PROPOSED* 16, NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OB LEASE LINE, FT.
(Also to nearest drig. unit line, if any)

Ì$. DISTANCE FROM PROPOSED LOCATION*
. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS

,

TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DÉPTH QUANTITY OF CEMENT

9. No HgS gas expected. No abnormal pressures expected. Moenkopi pressure gradient .19

psi/ft.
10. Starting date: On approval of permit, surface use plan, & rig availability.
11. Completion of the well will be with a workover rig after the drilling rig is removed.

Normal completion will consist of perforating the 4½" casing and fracture treating
with a water-sand mixture. As a non hazardous mixture will be used the approved
drill site will be of sufficient size for all completion activities.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and zoeasured and true vertical depths. Give blowout

SIGN D TTTLE
Operations Manager

DATE
July 31,1978

(This space for Federal or State office use)

ONRD
T

ODNS

OF APPROVAL, IF ANY :

*See InstructionsOn Reverse
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PROJECT

ENERGETICS INC.
T 26 S, R7E , S. L.B. & M· Well location, /2-/77EDML.,

locoted os shown in the SW I/4 NW
S 89°58°42"E I/4 Section17, T26S, R7E, S.L.B.SM.

Corner Set 5273.18° (Assumed) Emery County, Utah.

I
, /2" /7 FEDERAL659 ,

Co E/ev. Ungraded Groun -Q
N 60© 22',49.8"E NI 6683.31 o

oc

o °°
- wo
úz ze
co
Lœ

CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPAR£D FROM

FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY

SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO THE

BEST OF MY KNOWLEDGE AND BELIEF.

UN - SURVEYED
REGISTERE AND SURVEYOR

SECTION REGISTRATION NP 2454

....-.. - UINTAH

ENGINEERsTNGTE OF NHo

SURVEYING

P 0. BOX Q -' 110 EAST - FIRST SOUTH
ŸERMAL, UTAH - 84078

SCALE DATE
I" = 1000' 7 /12 /78

PARTY REFERENCES
X = Section Corners Located NM KH HM RP GLO Plat

WEATHER FILE
Fair/ Hot / Windy ENERGETICS
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County Styre Meri<Iinn

Township No Range No ¯'

(' 1

10 1 1

el

13 7 1 15 14 13

19 21 ž2 3 +
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31 32 33 34 35 36 A
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BLAÑK No. 166-- ® GEM PRINTING CO. - sALT
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Form 9-3310 SUBMIT IN TRIPIJCATE* Form approved.
(Naay 1963) (Other i na on Budget Bureau No. 42-R1425.

TED STATES reve

DEPART T OF THE INTERIOR - 5. LEASE DESIGNATION AND SERIAL iO

.. .. .

GEOLOGICAL SURVEY U-38352
APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PM BACK 6. IF INDIAN, ALLOTTEE OE TIniL Nii

la. TYPEOF WORK ----

DRILLU DEEPENO PLUGBACK O Î. UNIT AGREEMENT NAME

b. TYPE OF WELL .........

OILLI. VA
I. OTMR

OU H LE 8. M OR m Nm

2. NAME OF OFERATOR Federa l
Energetics, Inc. Û. WELL NO.

3. ADDRESS OF OPERATOR

333 W. Hampden Ave. Suite 1010, Englewood, CO 80110 io. rasi.o aso roor,. oa wn.oex2
c.^Ã'r°a"ceorwmLr, (Report location clearly and in accordance with any State requirements.*) South Last Chance
SWNW(1980' FNL & 659' FWL) Sec. 17 11. c..2., 2 os pr..

At proposed prod. zone

As above Sec. 17-T26S-R7E
. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

43 miles south Emer,y Utah Emery Utah
1G. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRÑS ASiGiED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OB LEASE LINE, FT· 659 ' 400 320(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCA'ÉlON* 19. PROPOSED DEPTII 2Û. ROTARY OR CABLE TOOLSei°ii"Jo=T 'or"IsiÏs°E, COMPLETED, Ï St wel l
.

2785' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

6123' GRD On approval of permit
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

4. 1?½ 4 S/R" New 39.V-M .??0' volumeto coment †n surfare
A 3/4 7" New 20#1-55 2250' 150 sx
6 1/8" 4½" New 10.5# K-55 2785' Volume to cement to 2250'.

1. Surface Formation: Uinta Formation.
2. Est. Tops: Navajo 220', Kayenta 1260', Wingate 1400', Chinle 1750', Upper Moenkopi

2135', Moenkopi Ledge Member 2500'.
3. Est. Depth of gas:. 2500'. Fresh water zones will be recorded & protected w/7" &

4½" casing.
5. Presure Control.: 10"-3000 psi C.I.W. BOP, Rotating head & 10" x. 3000 psi casing head.

Pressure tested on installation and operationally daily.
6. Drilling Fluid: Fresh water & gel 0-220'. Air w/polymer & additives 220-2250' & air

w/ polymer & additives 2250-TD. Visual monitoring.
7. Auxillary equipment: Upper Kelly cock, bottom & string floats, and a stabbing valve

on the floor will be available.
8. Well will be evaluated by air drilling. Logs run will be a Gamma Ray-Induction & CNL-

Density log.
Con't on page 2.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new produettre
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

(This space for Federal or State office use)

OVEND

BY
TITT.,.ACTD RICTENGINEER 22.

CONDITIONSOFAPPROVAL,IFANY: C DITIONSOF APPROVALATTACRgg
NOTIC F P.PROVAL iŒQÈERATOR'S COPY

*See instwetionsOn ReverseSide
cyg¶;;;¿NG O G OcUR NG DR IN
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. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

43 miles south Emer,y Utah Emery Utah
1G. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRÑS ASiGiED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OB LEASE LINE, FT· 659 ' 400 320(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCA'ÉlON* 19. PROPOSED DEPTII 2Û. ROTARY OR CABLE TOOLSei°ii"Jo=T 'or"IsiÏs°E, COMPLETED, Ï St wel l
.

2785' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

6123' GRD On approval of permit
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

4. 1?½ 4 S/R" New 39.V-M .??0' volumeto coment †n surfare
A 3/4 7" New 20#1-55 2250' 150 sx
6 1/8" 4½" New 10.5# K-55 2785' Volume to cement to 2250'.

1. Surface Formation: Uinta Formation.
2. Est. Tops: Navajo 220', Kayenta 1260', Wingate 1400', Chinle 1750', Upper Moenkopi

2135', Moenkopi Ledge Member 2500'.
3. Est. Depth of gas:. 2500'. Fresh water zones will be recorded & protected w/7" &

4½" casing.
5. Presure Control.: 10"-3000 psi C.I.W. BOP, Rotating head & 10" x. 3000 psi casing head.

Pressure tested on installation and operationally daily.
6. Drilling Fluid: Fresh water & gel 0-220'. Air w/polymer & additives 220-2250' & air

w/ polymer & additives 2250-TD. Visual monitoring.
7. Auxillary equipment: Upper Kelly cock, bottom & string floats, and a stabbing valve

on the floor will be available.
8. Well will be evaluated by air drilling. Logs run will be a Gamma Ray-Induction & CNL-

Density log.
Con't on page 2.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new produettre
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
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Forza 9-3310 SUBMIT IN TRIPLICATE* Forrn approved.
(May 1963) (Other inst ons on Iludget Bureau No. 42--It1425.

.
.

ITED STATES revers >

DEPART NT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

GEOLOGlCAL SURVEY IJ-38352
APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6. IF INDIAN, ALLOTTER OR TRIBE NA3IE

18. TYPE OF WORK
~~¯

DRILLU DEEPENO PLUG BACK O Î. UNIT AGREE31ENT NAME

b. Tyrs or war,r, ---

OW
LI,

WAE
I. OTHER

NNELE UNI IPLE 8. FAEM OR LEASE NAME

2. NAME OF OPERATOa
. Federal

Energetics, Inc. Û. WELL NO.

3. ADD SSN OPERATOR

333 W. Hampden Ave. Suite 1010, Englewood, CO 80110 ao. ELD AND POOL, OR WH,DCAT.

A peñ'r°aNCOOF WELL (Report location clearly and in accordance with any State requirements.*) South Last Chance
11. SEC., T., R., M., OR BLK.

SWNW(1980' FNL & 659' FWL) Sec. 17 AND SURBY OR AREA
At proposed prod. zone

--:a

As above Sec 17-T26S-R7E
14. DISTANCE IN MII.ES AND DIRECTION FROM NEAREST TOWN OR POST OFFICr.* 12. COUNTY OE PARISH 13. STATE

43 miles south Emery, Utah Emery Utah
10. DISTANCE FBOM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 1Û. PROPOSED DEPTa 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.

21. ELsvATroNs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

23 PROPOSED CASING AND CEMENTING PROGRAM

SIZ¾ OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

9. No HgS gas expected. No abnormal pressures expected. Moenkopi pressure gradient .19

psi/ft.
10. Starting date: On approval of permit, surface use plan, & rig availability.
11. Completion of the well will be with a workover rig after the drilling rig is· removed.

Normal completion will consist of perforating the 4½" casing and fracture treating
with a water-sand mixture. As a non hazardous mixture will be used the approved
drill site will be of sufficient size for all completion activities.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new producttée
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

or a an

TITLE
Operations Manager

, ,,
July 31 ,1978

(This space for Federal or State office use)

PERMIT NO APPPOVAT. DATE

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

Page 2
*See InstructionsOn Reverse
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Oil and Gas Drilling EA No. 1302-78

United States Department of the Interior
Geological Survey

8440 Federal Building
Salt Lake City, Utah 84138

Usual Environmental Analysis

Lease No. U-38352
6/orak

Operator Energetics, Inc. Well No. 12-17 Federal

Location T980' FNL 659' FWL (SW¾NWh)Sec. 17 T. 26S R. 7E SLM

County Emery State Utah Field South Last Chance

Status: Surface Ownership Federal Minerals Federal

Joint Field Inspection Date September 13, 1978

Participants and Organizations:

Gary Stephens U.S. Geological Survey

Mark Mackiewicz Bureau of Land Management

E. L. Freund Energetics, Inc.

Carl Hunt Hunt Services

Carl Chrisco Karmack Drilling Co.

Related Environmental Analyses and References:

(1) EA's 1300-78, 1301-78

(2)

Analysis Prepared by: Analysis Reviewed by:
Gary Stephens Lynn Rust
Environmental Scientist Environmental Scientist
Albuquerque, NewMexico Casper, Wyoming

Date September 14,
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EA No. 1302-78

Proposed Action:

i

On August 4, 1978, Energetics, Inc., filed an Application for Permit to
Drill the No. 12-17 Federal development well, a 2,785-foot gas test of
the Moenkopi Formation located at an elevation of 6,123 ft. in the -

SW¾NWhSection 17, T. 26 S., R. 7 E., Emery Co., Utah, on Federal min-
eral lands and Federal surface; Lease No. U-38352. There was no
objection raised to the wellsite nor to the access road.

A rotary rig would be used for the drilling. An adequate casing and
cementing program is proposed. Fresh-water sands and other mineral-
bearing formations would be protected. A Blowout Preventer would be
used during the drilling of the well. The proposed pressure rating
should be adequate. Details of the operator's NTL-6 10-Point Subsurface
and 13-Point Surface Protection Plans are on file in the U.S.G.S.
District Office in Salt Lake City, Utah, and the U.S.G.S. Northern Rocky
Mountain Area Office in Casper, Wyoming.

A working agreement has been reached with the Bureau of Land Management,
the controlling surface agency. Rehabilitation plans would be decided
upon as the well neared completion; the Surface Management Agency amuld
be consulted for technical expertise on those arrangements.

The operator proposes to construct a drill pad 310 ft. wide x 300 ft.
long, and a reserve pit 150 ft. wide x 150 ft. long. A new access road
will be constructed 16 ft. wide x 500 ft. long. The operator proposes
to construct production facilities on a disturbed area ðf the proposed
drill pad. If production is established, plans for a gas flow line
will be submitted to the appropriate agencies for approval. The
anticipated starting date is on approval of application and duration
of drilling activities would be about 10 days.

Location and Natural Setting:

The proposed drillsite is approximately 34 mi. South of Emery, Utah,
the nearest town. A fair road runs to within 500 ft. North of the
location. This well is in the South Last Chance field.

Topography:

Ro1Ting hills; located on a gentle South-southwesterly

EA No. 1302-78

Proposed Action:

i

On August 4, 1978, Energetics, Inc., filed an Application for Permit to
Drill the No. 12-17 Federal development well, a 2,785-foot gas test of
the Moenkopi Formation located at an elevation of 6,123 ft. in the -

SW¾NWhSection 17, T. 26 S., R. 7 E., Emery Co., Utah, on Federal min-
eral lands and Federal surface; Lease No. U-38352. There was no
objection raised to the wellsite nor to the access road.

A rotary rig would be used for the drilling. An adequate casing and
cementing program is proposed. Fresh-water sands and other mineral-
bearing formations would be protected. A Blowout Preventer would be
used during the drilling of the well. The proposed pressure rating
should be adequate. Details of the operator's NTL-6 10-Point Subsurface
and 13-Point Surface Protection Plans are on file in the U.S.G.S.
District Office in Salt Lake City, Utah, and the U.S.G.S. Northern Rocky
Mountain Area Office in Casper, Wyoming.

A working agreement has been reached with the Bureau of Land Management,
the controlling surface agency. Rehabilitation plans would be decided
upon as the well neared completion; the Surface Management Agency amuld
be consulted for technical expertise on those arrangements.

The operator proposes to construct a drill pad 310 ft. wide x 300 ft.
long, and a reserve pit 150 ft. wide x 150 ft. long. A new access road
will be constructed 16 ft. wide x 500 ft. long. The operator proposes
to construct production facilities on a disturbed area ðf the proposed
drill pad. If production is established, plans for a gas flow line
will be submitted to the appropriate agencies for approval. The
anticipated starting date is on approval of application and duration
of drilling activities would be about 10 days.

Location and Natural Setting:

The proposed drillsite is approximately 34 mi. South of Emery, Utah,
the nearest town. A fair road runs to within 500 ft. North of the
location. This well is in the South Last Chance field.

Topography:

Ro1Ting hills; located on a gentle South-southwesterly

EA No. 1302-78

Proposed Action:

i

On August 4, 1978, Energetics, Inc., filed an Application for Permit to
Drill the No. 12-17 Federal development well, a 2,785-foot gas test of
the Moenkopi Formation located at an elevation of 6,123 ft. in the -

SW¾NWhSection 17, T. 26 S., R. 7 E., Emery Co., Utah, on Federal min-
eral lands and Federal surface; Lease No. U-38352. There was no
objection raised to the wellsite nor to the access road.

A rotary rig would be used for the drilling. An adequate casing and
cementing program is proposed. Fresh-water sands and other mineral-
bearing formations would be protected. A Blowout Preventer would be
used during the drilling of the well. The proposed pressure rating
should be adequate. Details of the operator's NTL-6 10-Point Subsurface
and 13-Point Surface Protection Plans are on file in the U.S.G.S.
District Office in Salt Lake City, Utah, and the U.S.G.S. Northern Rocky
Mountain Area Office in Casper, Wyoming.

A working agreement has been reached with the Bureau of Land Management,
the controlling surface agency. Rehabilitation plans would be decided
upon as the well neared completion; the Surface Management Agency amuld
be consulted for technical expertise on those arrangements.

The operator proposes to construct a drill pad 310 ft. wide x 300 ft.
long, and a reserve pit 150 ft. wide x 150 ft. long. A new access road
will be constructed 16 ft. wide x 500 ft. long. The operator proposes
to construct production facilities on a disturbed area ðf the proposed
drill pad. If production is established, plans for a gas flow line
will be submitted to the appropriate agencies for approval. The
anticipated starting date is on approval of application and duration
of drilling activities would be about 10 days.

Location and Natural Setting:

The proposed drillsite is approximately 34 mi. South of Emery, Utah,
the nearest town. A fair road runs to within 500 ft. North of the
location. This well is in the South Last Chance field.

Topography:

Ro1Ting hills; located on a gentle South-southwesterly



EA No. 1302-78

Geology:

The surface geology is the Uinta Formation. The soil is sandy loam
with occasional gravel. No geologic hazards are known near the
drillsite. Seismic risk for the area is minor. Anticipated geo-
logic tops are filed with the 10-Point Subsurface Protection Plan.

Approval of the proposed action would be conditioned that adequate and
sufficient electric/radioactive/density logging surveys would be made to
locate and identify any potential mineral resources. Production casing
and cementing would be adjusted to assure no influence of the hydrocarbon
zones through the well bore on these minerals. In the event the well is
abandoned, cement plugs will be placed with drilling fluid in the hole
to assure protection of any mineral resources.

The potential for loss of circulation would exist. Loss of circulation
may result in the lowering of the mud levels which might permit exposed
upper formations to blowout or to cause formation to slough and stick to
drill pipe. A loss of circulation would result in contamination due to
the introduction of drilling muds, mud chemicals, filler materials, and
water deep into the permeable zone, fissures, fractures, and caverns
within the formation in which fluid loss is occurring. The use of
special drilling techniques, drilling muds, and lost circulation
materials may be effective in controlling lost circulation.

A geologic review of the proposed action has been furnished by the
Area Geologist, U.S. Geological Survey, Salt Lake City,.Utah. The
operator's drilling, cementing, casing, and blowout prevention programs
have been reviewed by the Geological Survey engineers and determined to
be adequate.

Soils:

No detailed soil survey has been made of the project area. The top
soils in the area range from a gravelly loam to a sandy loam soil. The
soil is subject to runoff from rainfall and has a high runoff potential,
and sediment production would be high. The soils are mildly to moder-
ately alkaline and support the salt-desert shrub community.

Top soil would be removed from the surface and stockpiled. The soil
would be spread over the surface of disturbed areas when abandoned to
aid in rehabilitation of the surface. Rehabilitation is necessary to
prevent erosion and encroachment of undesired species on the disturbedareas. The operator proposes to rehabilitate the location and accessroads per the recommendations of the Bureau of Land
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EA No. 1302-78

Approximately 2.3 acres of land would be stripped of vegetation. This
would increase the erosional potential. Proper construction practice,
construction of water bars, and reseeding of slope-cut area would
minimize this impact.

Air:

No specific data on air qualit.y is available at the proposed location,
however, the existing air quality relative to Federal Ambient Air
Quality Standards is believed to be good. There would be a minor
increase in air pollution due to emissions from rig and support traffic
engines. Particulate matter would increase due to dust from travel over
unpaved dirt roads. The potential for increased air pollution due to
leaks, spills, and fire would be possible.

Relatively heavy traffic would be anticipated during the drilling
operations phase, increasing dust levels and exhaust pollutants in the
area. If the well was to be completed for production, traffic would be
reduced substantially to a maintenance schedule with a corresponding
decrease of dust levels and exhaust pollutants to minor levels. If the
project results in a dry hole, all operations and impact from vehicular
traffic would cease after abandonment. Due to the limited number of
service vehicles and limited time span of their operation, the air
quality would not be substantially reduced.

Toxic or noxious gases would not be anticipated.

Precipitation:

Annual rainfall should range from about 8 to 11 inches at the proposed
location. The majority of the numerous drainages in the surrounding
area are of a nonperennial nature flowing only during early spring
runoff and during extremely heavy rain storms. This type of storm is
rather uncommonas the normal annual precipitation is around 8 inches.

Winds are medium and gusty, occurring predominantly from South to
North. Air mass inversions are rare.

The climate is semiarid with abundant sunshine, hot summers and cold
winters, with temperature variations on a daily and seasonal
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Surface-Water Hydrology:

None.

Some additional erosion would be expected in the area since surface
vegetation would be removed. If erosion became serious, drainage
systems such as water bars and dikes would be installed to minimize
the problem. The proposed project should have minor impact on thesurface-water systems.

The potentials for pollution would be present from leaks or spills.
The operator is required to report and clean up all spills or leaks.

Ground-Water Hydrology:

Some minor pollution of ground-water systems would occur with the
introduction of drilling fluids (filtrate) into the aquifer. This is
normal and unavoidable during rotary drilling operations. The potential
for communication, contamination, and commingling of formations via
the well bore would be possible. The drilling program is designed to
prevent this. There is need for more data on hydrologic systems in the
area and the drilling of this well may provide some basis information
as all shows of fresh water would be reported. Water production with
the gas would require disposal of produced water per the requirements
TrF NTL-28.

The depths of fresh-water formations are Tisted in the 10-Point
Subsurface Protection Plan. There would be no tangible effect on
water migration in fresh-water aquifers. The pits would be unlined.
If fresh water should be available from the well, the owner or surface
agency may request completion as a water well is given approval.

Vegetation:

Sagebrush; bitterbrush, mormon tea, shadscale, grass.

Plants in the area are of the salt-desert-shrub types.

Proposed action would remove about 2.3 acres of vegetation. Removal of
vegetation would increase the erosional potential and there would be a
minor decrease in the amount of vegetation available for grazing.

The operator proposes to rehabilitate the surface upon completion of
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Wildlife:

Small mammal.

Animal and plant inventory has been made by the Bureau of Land
Management. No endangered plants or animals are known to habitat
on the project area. The fauna of the area consists predominantly
of the mule deer, coyotes, foxes, skunks, rabbits, and varieties of
small ground squirrels and other t.ypes of rodents and various types
of reptiles. The area is used b,y man for the primary purpose of
grazing domestic livestock and sheep. The birds of the area are
raptors, finches, ground sparrows, magpies, crows, and jays.

Social-Economic Effect:

An on the ground surface archaeological reconnaissance would be required
prior to approval of the proposed action. Appropriate clearances would
then be obtained from the surface managing agency. If an historic artifact,
an archaeological feature or site is discovered during construction
operations, activity would cease until the extent, the scientific
importance, and the method of mitigating the adverse effects could be
determined by a qualified cultural resource specialist.

There are no occupied dwellings and other facilities of this nature in
the general area. Minor distractions from aesthetics would occur over
the lifetime of the project and are judged to be minor. All permanent
facilities placed on the location would be earthtoned to blend in with
the natural environment. Present use of the area is grazing, recreation,
and oil and gas activities.

Noise from the drilling operation may temporarily disturb wiTdlife and
people in the area. Noise levels would be moderately high during drilling
and completion operations. Upon completion, noise levels would be
infrequent and significantly less. If the area is abandoned, noise levels
should return to predrilling levels.

The site is not visible from any major roads. After drilling operations,
completion equipment would be visible to passersby of the area but would
not present a major
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The economic effect of one well would be difficult to determine. The
overall effect of oil and gas drilling and production activity are
not significant in Emery County, Utah. But should this well discover
a significant new hydrocarbon source, local , State, and possibly
National economies might be improved. In this instance, other develop-
ment wells would be anticipated with substantially greater environmental
and economic impacts.

Should the wellsite be abandoned, surface rehabilitation would be done
according to the surface agency's requirements and U.S. Geological Survey's
satisfaction. This would involve leveling, contouring, reseeding, etc.,
of the location and possibly the access road. If the well should produce
h.ydrocarbons, measures would be undertaken to protect wildTife and
domestic stock from the production equipment.

Land Use:

Livestock grazing.

There are no National, State, or local parks, forests, wildlife refuges
or ranges, grasslands, monuments, trails, or other formally designated
recreational facilities near the proposed location.

Waste Disposal:

The mud and reserve pits would contain all fluids used during the
operations. A trash pit would be utilized for any solid wastes
generated at the site and would be buried at the completion of the
operations. Sewage would be handled according to State sanitary
codes. For further information, see the 13-Point Surface Plan.

Alternatives to the Proposed Action:

(1) Not approving the proposed permit -- The oil and gas lease grantsthe Lessee exclusive right to drill for, mine, extract, remove, and
dispose of all oil and gas deposits.

Under leasing provisions, the Geological Survey has an obligation to
allow mineral development if the environmental consequences are not too
severe or irreversible. Upon rehabilitation of the site, the
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effects of this action would be substantially mitigated, if not totally
annulled. Permanent damage to the surface and subsurface would be
prevented as much as possible under the U.S. Geological Survey and other
controlling agencies' supervision with rehabilitation planning reversing
almost all effects. Additionally, the growing scarcity of oil and gas
should be taken into consideration. Therefore, the alternative of not
proceeding with the proposed action at this time is rejected.

(2) Minor relocation of the wellsite access road or any special
restrictive stipulations or modifications to the proposed program would
not significantly reduce the environmentaT impact. There are no severe
vegetative, animal, or archaeological-historical-cultural conflicts at
the site. Since only a minor impact on the environment would be expected,
the alternative of moving the location is rejected. At abandonment,
normal rehabilitation of the area such as contouring, reseeding, etc.,
would be undertaken with an eventual return to the present status as
outlined in the 13-Point Surface Plan.

Adverse Environmental Effects Which Cannot Be Avoided:

Surface disturbance and removal of vegetation from approximately 2.3
acres of land surface from the lifetime of the project which would
result in increased and accelerated erosional potential. Grazing would
be eliminated in the disturbed areas and there would be a minor and
temporary disturbance of wildlife and lifestock. Minor induced air
pollution due to exhaust emissions from rig engines of support traffic
engines would occur. Minor increase in dust pollution would occur due
t.o vehicular traffic associated with the operation. If the well is a
gas producer, additional surface disturbance would be required to
insta1Lproduction pipelines. The potential for fires, leaks, spills of
gas, oil, or water would exist. During the construction and drilling
phases of the project, noise levels would increase. Potential for sub-
surface damage to fresh-water aquifers and other geologic formations
exists. Minor distractions from aethestics during the lifetime of the
project would exist. If the well is a producer, an irreplaceable and
irretrievable committment of resources would be made. Erosion from the
site would eventually be carried as sediment in the Colorado River. The
potential for pollution to the Dirty Devil River would exist through
leaks and
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Determination:

This requested action does not constitute a major Federal action
significantly affecting the environment in the sense of NEPA,
Section 102(2)(C).

Date District Engineer /
U.S. Geological Survey
Conservation Division
Oil and Gas Operations
Salt Lake City
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ROM: : DISTRICT GEOLOGIST, ME ALT LAKE CITY, UTAH
O :' 'DISTRICT ENGINEER, O&G LAKE CITY, UTAH

SUBJECT: NERAL EVALUATION REPORT LEASE NO. U-38352

pPERATOR: Energetics, Inc•
• WELL NO. .12-17

Ty County, Utah

. Stratigraphy:
Surface will be Carmel Fm. otherwise operator projected t.ops appearreasonable.

.

. Fresh Water:
Fresh water may be encountered in sands above the Chinla Fm.

. Leasable Minerals:

None anticipated

Additional Logs Needed:

APD logging program is adequate

Potential Geologic Bazards:

None anticipated.

References and Remarks:
ithin South Last Chance KGS.

REF; USGS Files- Salt lake City, Utda, USGS Map I-261.

gnature: ) Date: 08 - 14 -78
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STATEOF UTAH
DIVISIONOF OIL, GAS, ANDMINING

** FILE NOTATIONS **

Date:
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SCOTT M. MATHESON % "" OIL, GAS, AND MINING BOARD
Governor WFP>

I.DANIELSTEWART
GORDON E. HARMSTON STATE OF UTAH Chairrnan

E×ecutive Director,
NATURAL RESOURCES DEPARTMENT OF NATURAL RESOURCES

CHARLESR.HENDERSON
DIVISION OF OIL, GAS, AND MINING JOHN L. BELL

CLEON B. FEIGHT 1588 West North Temple THADis W.sox
Director C.RAYJUVELINSaltLakeCity,Utah84116

(801)5335771

October 3, 1978

Energettcs Inc.
333 W. Hampden Avenue
Suite 1010
Englewood, Colorado 80110

Re: Well No. Federal 12-17
Sec, 17, T, 26 S, R. 7 E,
Emery County, Utah

Gentlemen:

Insofar as this office is concerned, approval to drill the above
referred to well is hereby granted tn accordance with the hearing held
in Cause No. 178-1. However, as said location does not fit a normal
320-acre drt11tng untt,.tt is recommended, that should th†s well be
a commerctal test, Energetics again appear before the Board for amending
Cause No. 178-1 for 160-acre drilling units.

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to îmmediately notify the following:

PATRICKL. DRISCOLL OR CLEONB, FEIGRT
HOME: 582-2747 HOME: 466-4455
OFFICE: 533-5771 OFFICE: 533-5771

Enclosed please fînd Fonm OGC8X, which is to be completed whether
or not water sands (aquifers} are encountered durtng drilling.

Further, tt ts requested that this Division be nottffed within
24 hours after drilling operations commence, and that the drtiling
contractor and rîg number be îdentifted,

The APTnumber assigned to this well is 43-015-30062,

verytruly yours,

DTVISIONOF OIL, GAS, ANDMINING

CLEONB, FEIGHT
Director

cc; U.3, Geological
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November 13, 1978

MEMO TO FILE

Re: 091W MIIIBENERGETICS
Well No. 12-17
Sec. 17, T. 26S, R. 7E

Couni;y, UT

Th.is office was informed that the above well was spudded-in
on November 6, 1978 at 9:00 a.m. The drilling contractor is
Carmack Drilling Company, and the number of .the rig they are
planning to use is presently unknown,

PATRICK L, DRISCOLL
CONSULTANT

FLD/lw

cc: U, S. Geological Survey
State Industrial
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Form OGC-lb SUBM TRIPLICATE*

ylirATE OF UTAH (0
.

structions on
,r reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIONATION AND SERIAL NO.

U-38352
0. IF INDIAN A OTTES OR TRIBE NAMESUNDRYNOTICESAND REPORTSON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a diferent reservoir.
¯

Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 7. UNIT AGRE MENT NAME

2. NAME OF OPERATOR ARM OR LEASE NAMS

FNFPAFTICS INr Federal
S. A0DRESS OF OPMBATOR BLL NO.

333 W. Hampden Ave., Ste. 1010; Englewood, Co 12-17
4. LOCATION OF WELL (Report location clearly and in accordance with any State re ents. . FIELD AND POOL, 08 WILDCATSee also space 17 below.)at .arra** South Last Chance

11. sac., 2., a., x., os az.x. Axe
SW-NW(1980' FNL & 659' FWL) Sec. 17 """"°•

Sec. 17, T26S-R7E
14. PERMIT NO. 15. ELEVATIONs (Show whether or, NT, on, etc.) 12. COUNTY OR PARISH 18. BTATE

- 6123' Grd Emery Utah
te· CheckAppropnate BoxÎo Indicate Natureof Notice, Report,or ÛtherData

NOTICE OF INTENTION TO : SUBBBQUENT REPORT OF :

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CAglNG

SHOOT OR ACIDIZE ABAANNDONPLANS SExohe )NG ReApCIDIZ NoO
ail y OpÌr"aiMOVs°

E
(Norm: Report results of multiple completion on Wel(Other) Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly State all pertinent details, and give pertinent dates, including estimated date of starting any
proposed wdrk. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this Work.) *

November 7-8: At 220' depth. Spudded 11/6/78. Ran 9-5/8" csg to 218' KB & cmtd
w/65 sx 50-50 pozmix plus additives.

November 9-12: Dr1g at 1650'.

November 13-15: Rmg & cleaning out. Prep to run 7" csg.

November 16: Ran 7" 20# csg to 2250' KB & cmtd w/150 sx Class "G" plus additives.
November 17: Repairing B0Ps.
November 18: Dr1g @2430'.

November 19-20: TD 2730'; mixing mud.

18. I hpreby that the ing is true and correct

SIGNED TITLE Operations Department 11/22/78

(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CO2(DITIONS OF APPROVAL, IF ANY :

*See Instructionson Reverse
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Form OGCC-1 be
ST A TE OF UT A H SUBMIT IN TRIPLICATE*

(Other instructions on re-
verse side) 5. LEASE DESIGNATION AND $5RIAL NO.OIL & GAS CONSERVATION COMMISSION U-38352

SUNDRYNOTICESAND REPORTSON WELLS 6. IP INDIAN, ALLOTTBB OR TRIBB NAME

(Do not use this form for pr o als to drill or to d epen or plenhg back to a diffe t ----Use "APP TION FOR PERMI " for proposals.)
.

UNIT AGREEMENT NAME
OIL GAS
WELL WELL OTHER - -

2. NAME OF OPERATOR M OR LEASE NAME

Energetics, Inc. deral
8. AúDBBBS 07 OPERATOR

LL NO.

333 W. Hampden Ave. Suite 1010, Englewood, CO 0 2-17
4. LOCATION OF WELL (Report location clearly and in accordance with any State requi yh •

. Fr-Lo AND PooL, on WILDCATSee also space 17 below.)at.orra• < 9 South Last ChanceSW-NW(1980' FNL & 659' FWL) Sec. 17 11... ........,oaar...ano

Section 17-T26S-R7E
14. PERMIT NO. 15. ELEVATIONs (Show whether DF, RT. GE, 040.) 12. COUNTY OB PARISH 18. STATE

----- 6123' GRD Emery Utah
ze· CheckAppropnate BoxTo Indicate Natureof Notice, Report,or OtherData

NOTICE OF INTENTION TO: SUBBBQUENT REPORT 07:

TEST WATER SHUT-Orr PULL OR ALTER CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIEE ABANDON* SIIOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other) Report of 13ãily Operations I
(NoTE: Report results of multiple completion on Wel(Other)

_
Completion or Recompletion Report and Log form.)

17. DESCRIDE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-nent to this Work.) *

November 22-23, 1978 - TD 2730'. Waited on LCMplug. Spotted LCM#2 plug. Now cleaning out.
November 24, 1978 - Waited on B0P's & accumulator.
November 25, 1978 - Prep to run 4½" csg.
November 26, 1978 - Prep to pump into well & free blind rams.
November 27, 1978 - Spotting polymer plugs & cleaning out B0P's.
November 28-29, 1978 - Waiting on polymer material & plug.
November 30, 1978 - Installing replacement B0P's.
December 1, 1978 - Drilling out plugs.
December 2, 1978 - Running 4½" csg.
December 3, 1978 - Corrected TD to Loggers TD 2738'. Ran 4½" csg to 2738' KB.
December 4, 1978 - Rigged down. DROPPEDFROMREPORTUNTIL COMPLETIONACTIVITIES BEGAN.

18. I hpreby ee at the foreg true and correct

SIGNED A . W/4M.../ TITLE Administrative Coordinator oss, December 15, 1978
(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVÁL, IF ANY:

*SeeInstructionson Reverse
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November 25, 1978 - Prep to run 4½" csg.
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December 1, 1978 - Drilling out plugs.
December 2, 1978 - Running 4½" csg.
December 3, 1978 - Corrected TD to Loggers TD 2738'. Ran 4½" csg to 2738' KB.
December 4, 1978 - Rigged down. DROPPEDFROMREPORTUNTIL COMPLETIONACTIVITIES BEGAN.

18. I hpreby ee at the foreg true and correct

SIGNED A . W/4M.../ TITLE Administrative Coordinator oss, December 15, 1978
(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVÁL, IF ANY:

*SeeInstructionson Reverse
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*SeeInstructionson Reverse
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BURVET OR ARRAEmery County, Utah
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14. PanMIT NO. 15. ELEVATIONs (Show whether or, xT, as, etc.) 12. COUNTY OB PARIEN 18. STATE
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to CheckAppropnate BoxToIndicate Natureof Notice,Report,or OtherData

NOTICE OF INTENTION TO: 80BBBQUENT REPORT 07:

TEST WATER SHUTerr PULL OR ALTER CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHØOT OR ACIDIZE ABANDON* BHOOTING OR ACIDIEING ABANDONMENT*

REPAIR WELL CHANGE PLANS (Other) COmpÏetiOn Procedure XX
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Completion delayed until weather conditions improve.
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------ c,3. Thronson
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(If IIb
SCOTTM.MATHESON OIL,GAS,ANDMININGBOARD

Governor

CHARLESR.HENDERSON
GORDON E. HARMSTON STATE OF UTAH chairrnan

Executive Director,
NATURALRESOURCES DEPARTMENTOFNATURALRESOURCES

JOHNL.BELL
DIVISION OF OIL, GAS, AND MINING C. RAY JUVELIN

THADISW.BOXCLEON B. FEIGHT 1588 West North Temple CONSTANCE K. LUNDBERGDirector
Salt Lake City, Utah 84116 EDWARD T. BECK

(801) 533-5771 E. STEELE MclNTYRE

July 2, 1979

Energetics Inc.
102 Inverness Terrace East
Englewood, Colorado 80112

Re: Well No. Federal 12-17
Sec. 17, T. 26S, R. 7E,
Emery County, Utah
February 1979 thru' May 1979

Gentlemen:

Our records indicate that you have not filed a Monthly Report
of Operations for the months indicated above on the subject well.

Rule C-22, General Rules and Regulations and Rules of Practice
and Procedure, requires that said reports be filed on or before the
sixteenth (16) day of the suceeding month. This report may be filed
on Form OGC-lb, (U.S. Geological Survey Form 9-331) "Sundry Notices
and Reports on Wells", or on company forms containing substantially
the same information. We are enclosing forms for your convenience.

Your prompt attention to the above will be greatly appreciated.

Very truly yours,

DIVISION OF OIL, GAS, AND MINING

KATHY AVILA
RECORDS
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Form OGC-3 SUBMIT IN DUPL E*

STATE Or UTAH (See other instruct n
on reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 6 LEASE DESIGNATION AND SERIAL NO.

U-38352
6. IF INDIAN, ALLOTTEE OR TRIBE NAMEWELLCOMPLETION OR RECOMPLETIONREPORTAND LOG *

---

la. TYPE OF WELL:
LL

WALLL
DRY Other 7. UNIT AGREEMENT NAME

b. TYPE OF COMPLETION:
VEE

L
OWORK EP EFsvn.

Other S. FARM OR LEASE NAME

Federal2. NAME OF OPERATOR

Energetics, Inc. "gL O.

3. ADDRESS OF OPERATOR

102 Inverness Terrace East, Englewood, Colorado 80112 io. FIELD AND POOL, OR WILDCAT

South Last Chance4. LOCATION OF WELL (Report location clearly and in accordance softh any ßtate requirementa)*
At surra** SW/NW(1980 ' FNL and 659' FWL) Section 17 11. SEC., T., R., M., OR BLOCK AND SURVEY

OR AREA
At top prod. interval reported below

Same Sec. 17-T26S-R7E
At total depth

14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE

E'm y Utah15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ñ6Œdy$0 pf0d.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)o 1Û. ELET. CASINGHEAD

11-6-78 I 11-20-78 9-8-79 6123' GRD 6125'
20. TorAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANY* DRILLED BY

2730 ' 2633' I 0-2730 I24. PRODUCIRG INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL
SURVEY MADE

2579' to 2597' (Moenkopi) No
26. TTPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL COBED

Schlumberger DIL-GR, SNP, FDC and CBL No
28- CASING RECORD (Report all strings set in toell)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

9-5/8" 36# 218' 12.25 Circ. to surface None
7" 20# 2250' 8.75 150 sx Class 'G' None
44" 10.5# 2730' 6.125 50 sx RFC + 60 sx Pozmix None
29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (
2-3/8" 2544' 2544'

31. PERFORATION RECORD (Interval, eize and nuneber) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

2579' to 2597' 19 - 0.39" holes 2580-2597' 1000 gals. Dowell MSR

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flotoing, gas liff, pussping-Bize and type Of pHWLP) WELL STATUS (Ër0ducing07Shut-in Shut-in gas well """""> Shut-in
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BÉL. GAS--MCF. WATER-8 AS-OIL RATIO

TEST PERIOD

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-B AVÌ (CORR.)24-Houa aaTE

34. DISPOSITION OF GAS (ÑOld, ¾864 for fugl, vented, etc.) ST S B

35. LIST OF ATTACHMENTS

36. I hereby c tify th the oregoing and attached information is complete and correct as determined from al ble records

.e 2etroleum Engineer er 27, 1979SIGNED TITLEl'ee 1 Thronson
*(See Instructionsand Spacesfor Additional Data on ReverseSide)
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INSTRUCTIONS

General: This form is designed for submitting a complete and correct well completion report and log on all types of lands and leases to either a Federal agency or a State agency,
or both, pursuant to applicable Federal and/or State laws and regulations. Any necessary special instructions concerning the use of this form and the number of copies to be
submitted, particularly with regard to local, area, or regional procedures arid practices, either are shown below or will be issued by, or may be obtained from, the local Federal
and/or State ofBee.- See instructions on items 22 and 24, and 33, below regarding separate reports for separate completions.
If not filed prior to the time this summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, all types electrie, etc.), forma-
tion and pressure tests, and directional surveys, should be attached hereto, to the extent required by applicable Federal and/or State laws and regulations. All attachments
should be listed on this form, see item 35.
item 4: If there are no. applicable State requirements, lócations on Federal or Indian land should be described in accordance with Federal requirements. Consult local State
or Federal office for s cifle instructions.
l†em 18: Indicate which elevation is used as reference (where not otherwise shown) for depth measurements given in other spaces on this form and in any attachments.
Items 22 and 24: If this well is completed for separate production from more than one interval zone (mpltiple completion), so state in item 22, and in item 24 show the producing
interval, or intervals, top(s), bottom(s) and name(s) (if any) for only the interval reported in item 33. Submit a separate report (page) on this form, adequately identified,
for each additional interval to be separately produced, showing the additional data pertinent to such interval.
item 29: "Backs Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of the cementing tool.
Item 33: Submit a separate completion report on this form for each interval to be separately produced. (See instruction for items 22 and 24 above.)

37. SUMMARY OF POROUS ZONES :
SHOW ALL IMPORTANT ZONES OF POROSITY AND CONTENTS THEREOF: CORED INTERVALS; AND ALL DRILL-STEM TESTS, INCLUDING 38. GEOLOGIC MARKERS
DEPTH INTERVAL TESTED, CUSHION USED, TIME TOOL OPEN, FLOWING AND SHUT-IN PRESSURES, AND RECOVERIES

FORMATION TOP BOTTOR DESCRIPTION, CONTENTS, ETC. TOP
NAME

MEAS. DEPTH TADEVERT.DEPTH

Kayenta 1299 - Sandstone

Wingate 1373 - Sandstone, tan, fine grained

Chinle 1730 - Shale, grey to tan

Moenkopi 2140 - Siltstone, dark
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submitted, particularly with regard to local, area, or regional procedures arid practices, either are shown below or will be issued by, or may be obtained from, the local Federal
and/or State ofBee.- See instructions on items 22 and 24, and 33, below regarding separate reports for separate completions.
If not filed prior to the time this summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, all types electrie, etc.), forma-
tion and pressure tests, and directional surveys, should be attached hereto, to the extent required by applicable Federal and/or State laws and regulations. All attachments
should be listed on this form, see item 35.
item 4: If there are no. applicable State requirements, lócations on Federal or Indian land should be described in accordance with Federal requirements. Consult local State
or Federal office for s cifle instructions.
l†em 18: Indicate which elevation is used as reference (where not otherwise shown) for depth measurements given in other spaces on this form and in any attachments.
Items 22 and 24: If this well is completed for separate production from more than one interval zone (mpltiple completion), so state in item 22, and in item 24 show the producing
interval, or intervals, top(s), bottom(s) and name(s) (if any) for only the interval reported in item 33. Submit a separate report (page) on this form, adequately identified,
for each additional interval to be separately produced, showing the additional data pertinent to such interval.
item 29: "Backs Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of the cementing tool.
Item 33: Submit a separate completion report on this form for each interval to be separately produced. (See instruction for items 22 and 24 above.)

37. SUMMARY OF POROUS ZONES :
SHOW ALL IMPORTANT ZONES OF POROSITY AND CONTENTS THEREOF: CORED INTERVALS; AND ALL DRILL-STEM TESTS, INCLUDING 38. GEOLOGIC MARKERS
DEPTH INTERVAL TESTED, CUSHION USED, TIME TOOL OPEN, FLOWING AND SHUT-IN PRESSURES, AND RECOVERIES

FORMATION TOP BOTTOR DESCRIPTION, CONTENTS, ETC. TOP
NAME

MEAS. DEPTH TADEVERT.DEPTH

Kayenta 1299 - Sandstone

Wingate 1373 - Sandstone, tan, fine grained

Chinle 1730 - Shale, grey to tan

Moenkopi 2140 - Siltstone, dark



ILE IN GUADRUPLICATE
FORMOGC-8-X

STATEOF UTAH
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS, ANDMINING
1588 Hest North Temple

Salt Lake City, Utah 84116

REPQRTOF NATERENCOUNTEREDDURINGDRILLING

Well Name & Number: Federal 12-17
. __

102 Inverness Terrace East
Operator: Energetics, Inc. Address: Enalewood. CO Anll?

Contractor: .Carmac Dr19 00, Address: 592 25 Road

Location SW 1/4 NW 1/4; Sec. 6 T. 26 NXR.
Gra JunctionEmcery, CO 81501

County.

Water Sands:

Depth: Volume: Ouality:

From- To- Flow Rate or Head Fresh or Salty

1. 873' Very light mist while drilling w/nir Fresh

2. 1310' 20 GPMwhile drilling w/air Fresh

3.

4.

5.
(Continue on Reverse Side if Necessary)

Formation Tops: Kayenta 1210' Moenkopi 1950'
Wingate 1355'
Chinle 1740'

Remarks:

NOTE: (a) Upon diminishing supply of forms, please inform this office.
(b) Report on this form as provided for in Rule C-20, General Rules and

Regulations and Rules of Practice and Prodedure.
(c) If a water analysis has been made of the above reported zone,

please forward a copy along with this
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Form OGC-lb SUBMI RIPLICATE*

STATE OF UTAH (Other matructions on
reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 6. LEASE DESIONATEON AND'BERIAL NO.

U-38352

SUNDRYNOTKESAND REPORTSON WELLS
0. W INDIAN, AI.I.OTTER OR TRIBE NAME

(Do not use this to m foAr ro alaO rO r oM ee at reservoir.

7. UNIT AGREEMENT NAME
BLLL O &^."I.L

OTHER
2. NAME OF OPER 20. JUL 08 1985 8. FARM OR LEASE NAME

ITR Petroleam, Inc• Federal
.8. AúDamas or ora-Atos DIVISION OF OIL 9. WEI.I. NO.

1300 Main Street, Suite 512, HoustygTggy 002 1_2-17
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.• 10. FIELD AND POOL, OR WILDCATSee also space 17 below.)at ..rra" South Last Chance

SW NW(1980' FNL & 659' FWL) Sec. 17 11... 24g.... ....ano

Sec. 1Z, T26S., R7E
14. PERMIT NO. 15. ELEVATIONs (Show whether or, nT, on, sto.) 12. COUNTT OB PARISH 18. STATE

6123' GRD Emery Utah
ze· CheckAppropnate BoxToindicate Natureof Notice,Report,or OtherData

NOTICE OF INTENTION TO: BUBBBQUENT REPORT 07:

TEST WATER BRUT-OFF PULL OR ALTER CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDI2ING ABANDONNENT*

REPAIR WELL CHANGE PLANs (Other) Change of Operator X
(NOTE: Report results of multiple completion on Well(Other) Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this Work.) *

Effective Date of Change: July 1, 1985

Old Operator: New Operator:

Energetics Operating Company ITR Petroleum, Inc.
102 Inverness Terrace East 1300 Main Street, Suite 512
Englewood, Colorado 80112 Houston, Texas 77002
(303) 799-8282 (713) 651-9165

Signe Title - /vw Ay2trMate 599 Of
18. I hpreby certify corr /

SIGNED TITLE (CC og y ffct-rt Ÿ DATE ~ÂÑ~Ë
(This space for ederal or State omce use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

S.. Instructionson Reverse
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June 28, 1985 RECE!VED

JUL 08 1985
State of Utah
Department of Natural Resources OlviblLns OF OIL
Division of Oil, Gas, and Mining GAS & MINING
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Gentlemen:

ITR Petroleum, Inc., subsequent to the Debtors..Second Amended Consolidated
Plan of Reorganization (copy onclosed) will be taking jeBooefations on
four we}1s in Utah currently operife by Ene hefics Operating Company
Form OGC-1b is enclosed on each well for your reference. The effective
date of this transaction is Júlý 1 1985. ITR Petroleum's bond information
will be forwarded under separate dover. If any further notification is
needed or questions arise, please contact either Ken Cervenka or myself at
(303) 799-8282.

Si cere

J. W. Decker
Operations Manager
ITR Petroleum, Inc.

JWD/ecj

CHANGEOF OPERATOR '

TO: ITR Petroleum, Inc. Approved: / O
1300 Main Street, Suite 512 Title: /O erdre 9
Houston, Texas 77002 Date: s-s

FROM: Energetics Operating Company Approved:
102 Inverness Terrace East Title: C im
Englewood, Colorado 80112 Date: /Lj/L¿

ITR Petroleum, Inc.• 1300 Main Street, Suite 5/2 Houston, Texas 77002• Qffice:
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UNITED STATgg Lease No.
OEPARTMENTOFT ,--,gommunitization Ag lo. NRM- 1879

BUREAUOF LAND Êieldunma ist Chance

(N m linit Name NA
"'"""" DEC0 21987 Narticipatinggan NA

all
MONTHLYREPORT County Emery State Ut

UN u nparatar TTR Petroleum. Inc.
OPERATIONSŒL,GAS&MENG o Amended Report 12Û$14

The to o in s a correct po operations and production (including status of all unplugged wells! for the mont

(See Revesse of Fasas for lastructions)
This report is required by low (30 U.LC. 189, 30 U.S.C. 329, 25 U.S.C. 3964), ••eulati•• (43 CFR 3162.4-3), and the terms of sk.leese. Feilure to report een result in the essessment of liquideted demoges, (45 CFR 3160), penalties, shutting down operations, .«basis for recommendation to eencel the lesse end forfeit the bend (43 CFR 3140).

w.n see.a Twp ater, won ours •sanets •MCF et 'Sarrett Wernarks
Ne •• et I. Status Prot of Oli Gas of Water

12-17 SWNW 265 7E GSI O O O O 43-0 -30062

WOPL

I \ \
'If none, so state.

DISPOSITION OF PRODUCTION (Lease, Participating Ama, or Communitized Area basis)

Oil & Condensate Gas Water
(BBLS) (MCF) (BBLS)

•On hand. Start of Month 0 xxxxxxxxxxxxxxxxx xxxx xxxx
*Produced 0 0

'Sold () O

'Spmed or t.ast - xxxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxxx
'Flared or ¥œnted wrrwwwwwwwrrrwwww 0 xxxxxxxxxxxxxxxxx
'Used on Lease 0 0

0 .
U

Pits wwwwwwwwwwwwwwwwmxxxxxxxxxxxxagxxx

'O er (ideng) O p
'On hand, End of Month n xxxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx.

API Os-litf/BTU Content -

· xxxxxxxxxxxxxxxxx

Aignature: 4 addenes• l300 Main St..Ste 517. Honston.Tx 7700

Titig: Ooerations Assistant pagg / og (

Thie 18 U.EC Section 1001, makes it a crime for any persomknowingly set wiufnur to make to any department er Ôacyof the
Uniteikas€sany false, fictations or fraudulent statements er repsesentations as to say matter within its
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PresidioOilComPany SUBSIDIARIES

PRESIDIO EXPLORATION, INC.
5613 DTC PARKWAY

PEAKE OPERATING COMPANYSUITE 800
ENGLEWOOD, COLORADO 80111-3035

PETROLEUM DEVEIDPMENTTELECOPIER: (303) 741-5322
CORPORATIONTELEPHONE:(303)773-8880 February 10, 1989
PRESIDIO ENERGY, INC.

PEAKE ENERGY,

Utah Natural Resource
355 West North Temple FEB13 1989
3 Triad Center, Suite 350
Salt Lake City, Utah 85180-1203 UlWUtûNOR

OIL,GAS&MINING
Re: Change of Operator Name

Gentlemen:

General Atlantic Energy Corporation has merged into
Presidio Exploration, Inc. The effective date of this
transaction is December 7, 1988. The attached table(s) gives a
complete listing of the wells involved.

I hereby certify that Presidio Exploration, Inc. is
responsible under the terms and conditions of the lease to
conduct lease operations. Bond coverage pursuant to 43 CFR
3104 for lease activities is being provided by Presidio
Exploration, Inc.

If any further notification is needed or questions
arise, please contact either Don Erickson or myself.

Sincerely,

PRESIDIO EXPLORATION, INC.

Ken Kundrik
Senior Operations Engineer
Rocky Mountain Division

KK/AK/pmj
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CORPORATIONTELEPHONE:(303)773-8880 February 10, 1989
PRESIDIO ENERGY, INC.

PEAKE ENERGY,

Utah Natural Resource
355 West North Temple FEB13 1989
3 Triad Center, Suite 350
Salt Lake City, Utah 85180-1203 UlWUtûNOR

OIL,GAS&MINING
Re: Change of Operator Name

Gentlemen:
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conduct lease operations. Bond coverage pursuant to 43 CFR
3104 for lease activities is being provided by Presidio
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If any further notification is needed or questions
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Sincerely,

PRESIDIO EXPLORATION, INC.

Ken Kundrik
Senior Operations Engineer
Rocky Mountain Division

KK/AK/pmj
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BUREAU OF LAND MANAGEMENT
Tr INDIAN, ALLOTTEE OR TBIBE NAMÀ

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or to a different reservoir.

Use "APPLICATION FOR PERMIT-'' for s

1.
OIL GAS

7. UNIT AGREEMENT NA31E

WELL WELL OTHER

2. AÑE OF OPERATOR 8. FAEM OR LEASE NAME

Presidio Ernloration. Tnr.
3. ÄÒDRESS Ár OPERATOR Û. WELL NO.

DIVISIOhiOF
5_613_DT_C_Parlaag Jiri to ROOslaglewoccL..C e

4. LOCATioN or «ELL (Report location clearly and in accordance with any Sta req em .
R 1Û. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
At surface

1 -t Cl
11. šfc., z., a. SC, oTI BLK. AND

SURVEY OE AREA

(see attached table)

14. PER311T NO. 15. EI.EVATIoNs (Show whether DF, NT ca. etc.) 12. COUNTT OR PARISH 13. BTATE

Emery | Utah
Check Appropnote Box To Indica.e Nature oFNotice, Report,or OtherData

NOTICE OF INTENTION TO: SUBSEQUENT REPORT 07:

TEST WATER SHUT-OFF PELL OR ALTER C\SING WATER SH(TT-OFF -- REPAIRING WELL

FRACTL RE TREAT 3IL I.TIPLE COMPl.ETE FRAÇTL RE: TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTlNG OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANS (Other)
(NOTE : Report results of multiple completion on Wel10_t_her) Change o Sperator Name X . Completion or Recorapletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPl.ETED OPERATIONS (Clearly state all pertinent details. and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) *

General Atlantic Corporation merged into Presidio Exploration effective
December 7, 1988.

FROM: General Atlantic Corporation
410 17th Street, Suite 1400
Denver, Co. 80202 (303) 573-5100

TO: Presidio Exploration Inc.
5613 DTC Parkway, Suite 800
Englewood Co. 80111-3035 (303) 773-8880

18. hereby ce yntha he to eg g is true and correct

TITLE ...Q ggt-i pg MAT1ASAT DATE February 10, 1989

(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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Presidio Exploration Inc.
5613 DTC Parkway, Suite 800 Re: Change of Operator Name
Englewood, Co. 80111-3035

(303) 773-8880

LAST CHANCE Field

Federal 21-20
API # 430153003&999·1 39NWNESec..10 265-7E
Lease # UTU 38352- Emery Co., Utah

Federal 12-17 API # 43015300629Gei 38
SHNWvSëc.17E268-7E Agreement # NRK 1879
Emery Co., Utah

Federal 14-8
- API # 43015300614084

SWSW Sec.8 265-7E Lease # UTU38351
Emery Co., Utah

Federal 14-18 API # 43015300600984 3LP
SWSWSec. 18 25S-6E
Emery Co.,
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GËNERAL
ATLANTIC

RESOURCES, INC.

February 21, 1989

Ms. TammySearing i ,

State of Utah
Division of Oil, Gas & Mining - FEB241989
355 W. North Temple
3 Triad Center, #358 DNISDNCESalt Lake City, Utah 94108 ŒL,8AS£·NUMNO
Dear Ms. Searing:

As per our telephone conversation of this afternoon, enclosed is a copy of the
merger document between ITR Petroleum, Inc. and General Atlantic Energy Cor-
poration. This merger preceded the GAEC/Presidio merger.

Please let me know if we can be of further assistance.

Yours very truly,

GENERALATLANTICRESOURCES,INC.

Kathleen A. Sedgwick
Supervisor of Property Administration

KAS/kr

Enclosure

cc: Mr. Ken Kundrik
Presidio Exploration, Inc.

A
GENERALATLANTICRESOURCES, INC. • 410 BUILDING• 410 17TH STREET, SUITE 1400 • DENVER, CO 80202

TELEPHONE (303)
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flice of Secretaryof Stair

I, MICHAEL HARKINS, SECRETARY OF STATE OF THE STATE OF DELAWARE DO

HEREBY CERTIFY THAT THE ATTACHED IS A TRUE AND CORRECT COPY OF THE

CERTIFICATE OF RESTATED CERTIFICATE OF INCORPORATION OF ITR PETROLEUM, INC.

FILED IN THIS OFFICE ON THE THIRTY-FIRST DAY OF JULY A.D. 1987, AT 9:01

O'CLOCK A.M.

MichaelH rkins, Secretaryof Sme

A HENTICATION: 1349904

727217058 DATE:
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RESTATED CERTIFICATE OF INCORPORATION

OF
ITR PETROLEUM, INC.

ITR Petroleum, Inc., a corporation organized and existing
under the laws of the State of Delaware, hereby certifies as
follows:

I.

The Certificate of Incorporation of the corporation was

filed with the Secretary of State of the State of Delaware on

March 2, 1987.

II.

This Restated Certificate of Incorporation and the amend-

ments contained herein were proposed by the board of directors

and adopted by the stockholders of the corporation in accordance

with and pursuant to Sections 242 & 245 of the General Corporation Law of the

State of Emlaware.

III.

The text of the Certificate of Incorporation of the corpo-

ration is hereby restated and amended to read in its entirety as

follows:

.
Article I

The name of the corporation is GENERAL ATLANTIC ENERGY

CORPORATION.

Article II

The address of the corporation's registered office in the

State of Delaware is 1209 Orange Street, New Castle County,

Wilmington, Delaware 19801. The name of its registered agent at

such address is The Corporation Trust Company. ·

Article III

The purpose for which the corporation is organized is to

engage in any lawful act or activity for which corporations may

be organized under the General Corporation Law of the State of
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Article IV

The total number of shares which the corporation shall have

authority to issue is 250,000,000 shares of Common Stock, 5.01

par value per share.
Article V

The governing board of the corporation shall he known as the

board of directors, and the number of directors comprising the

same shall he not less than three.

Article VI

The board of directors of the corporation is expressly

authorized to make, alter or repeal bylaws of the corporation,

but the stockholders may make additional bylaws and may alter or

repeal any bylaws whether adopted by them or otherwise.

Article VII

No director of the corporation shall be personally liable to

the corporation or its stockholders for monetary damages for

breach of fiduciary duty as a director; provided, however, that

the foregoing clause shall not apply to any liability of a direc-

tor (i) for any breach of the director's duty of loyalty to the

corporation or its stockholders, (ii) for acts or omissions not

in good faith or which involve intentional misconduct or a know-

ing violation of the law, (iii) under Section 174 of the General

Corporation Law of the State of Delaware, or (iv) for any trans-

action from which the director deriveò an improper personal bene-

fit. This Article shall not eliminate or limit the personal

liability of a director for any act or omission occurring prior

to the date this Article becomes effective.

Article VIII

8.1 The corporation shall indemnify any person who was or

is a party·or is threatened to be made a party to any threatened,

pending or completed action, suit or proceeding, whether civil,

criminal, administrative or investigative (other than an action

by or in the right of the corporation) by reason of the fact that

he is or was a director, officer, employee or agent of the corpo-

ration, or is or was serving at the request of the corporation as

a director, officer, employee or agent of another corporation,

partnership, joint venture, trust or other enterprise, against

expenses (including attorneys' fees), judgments, fines and

amounts paid in settlement actually and reasonably incurred by

him in connection with such action, suit or proceeding if he

acted in good faith and in a manner he reasonably believed to be

in or not opposed to the best interests of the corporation, and,

with respect to any criminal action or proceeding, had no reason-

able cause to believe his conduct was unlawful. The termination

e
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of any action, suit or proceeding by judgment, order, settlement,

conviction, or upon a plea of nolo contendre or its equivalent,

shall not, of itself, create a presumption that the person did

not act in good faith and in a manner which he reasonably

believed to be in or not opposed to the best interests of the

corporation, and, with respect to any criminal action or proceed-

ing, had reasonable cause to believe that his conduct was unlaw-

tul.
8.2 The corporation shall indemnify any person who was or

is a party or is threatened to be made a party to any threatened,

pending or completed action or suit by or in the right of the

corporation to procure a judgment in its favor by reason of the

fact that he is or was a director, officer, employee or agent of

the corporation, or is or was serving at the request of the cor-

poration as a director, officer, employee or agent of another

corporation, partnership, joint venture, trust or other enter-

prise against expenses (including attorneys' fees) actually and

reasonably incurred by him in connection with the defense or

settlement of such action or suit if he acted in good faith and
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8.5 Expenses incurred by an officer or director in defend-

ing a civil or criminal action, suit or proceeding shall be paid

by the corporation in advance of the final disposition of such

action, suit or proceeding upon receipt of an undertaking by or

on behalf of such director or officer to repay such amount if it

shall ultimately be determined that he is not entitled to be

indemnified by the corporation as authorized in this Article.

Such expenses incurred by other employees and agents shall be so

paid upon such terms and conditions, if any, as the board of

directors deems appropriate.

8.6 The indemnification and advancement of expenses pro-

vided by, or granted pursuant to, this Article shall not be

deemed exclusive of any other rights to which those seeking

indemnification or advancement of expenses may be entitled under

any bylaw, agreement, vote of stockholders or disinterested

directors or otherwise, both as to action in an official capacity

and as to action in another capacity while holding such office.

8.7 The corporation shall have power to purchase and r.ain-

tain insurance on behalf of any person who is or was a director,

officer, employee or agent of the corporation, or is or was serv-

ing at the request of the corporation as a director, officer,

employee or agent of another corporation, partnership, joint

venture, trust or other enterprise against any liability asserted

against him and incurred by him in any such capacity, or arising

out of his status as such, whether or not the corporation would

have the power to indemnify him against such liability under the

General Corporation Law of the State of Delaware or this Article.

8.8 For purposes of this Article, references to "other

enterprises" shall ,include
employee benefit plans; references to

fines" shall include any excise taxes assessed on a person with

respect to any employee benefit plan; and references to "serving

at the request of the corporation" shall include any service as a

director, officer, employee or agent of the corporation which

imposes duties on, or involves services by, such director, offi-

cer, employee or agent with respect to an employee benefit plan,

its participants or beneficiaries; and a person who acted in good

faith and in a manner he reasonably believed to be in the inter-

est of the participants and beneficiaries of an employee benefit

plan shall be deemed to have acted in a manner "not opposed to

the best interests of the
corporation* as referred to in this

section.

8.9 The indemnification and advancement of expenses provid-

ed by, or granted pursuant to, this Article shall continue as to

a person who has ceased to be a director, officer, employee or

agent and shall inure to the benefit of the heirs, executors and

administrators of such a
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Article IX

Whenever a compromise or arrangement is proposed between the

corporation and its creditors or any class of them and/or between

the corporation and its stockholders or any class of them, any

court of equitable jurisdiction within the State of Delaware may,

on the application in a summary way of the corporation or of any

creditor or stockholder thereof or on the application of any

receiver or receivers appointed for the corporation under the

provisions of section 291 of the General Corporation Law of the

State of Delaware or on the application of trustees in dissolu-

tion or of any receiver or receivers appointed for the corpora-

tion under the provisions of section 279 of the General Corpora-

tion Law of the State of Delaware order a meeting of the credi-

tors or class of creditors, and/or of the stockholders or class

of stockholders of the corporation, as the case may be, to be

summoned in such manner as the court directs. If a majority in

number representing three-fourths in value of the creditors or

class of creditors, and/or of the stockholders or class of stock-

holders of the corporation, as the case may be, agree to any

compromise or arrangement and to any reorganization of the corpo-

ration as a consequence of such compromise or arrangement and the

said reorganization shall, if sanctioned by the court to which

the said application has been made, be binding on all the cred-

itors or class of creditors, and/or on all of the stockholders or

class of stockholders, of the corporation, as the case may be,

and also on the corporation.

Article X

The corporation is to have perpetual existence.

IN WITNESS WHEREOF, the undersigned have executed this

Restated Certificate of Incorporation on July 31, 1987.

ITR PETROLEUM, INC.

By:
Aldx .

Cranberg,Presi¢ent y

ATTEST

Jean offet ,

Ass tant S ary
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STATE OF TEXAS
5

COUNTYOF HARRIS $

BE IT REMEMBERED, that on this 31st day of July, 1987,

personally appeared before are, a notary public in and for the

State of Texas, Alex N. Cranberg and Jean Moffett, who being duly

sworn, acknowledged that they are the persons who signed the

foregoing Restated Certificate of Incorporation, and that the

facts therein stated are true.

O BARA S. t.
-

FAMA • - ./Ñ

•

NOTARYPUBLIC.STATEor
Ñotažy Public ih and for ~

an commissionanmes the State of Tex a s

SEPT. 15, 1990

My Commission Expires• Printect Name of Notary Public

wDRS/05/kmc
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PresidioOilComPany seass-2,
PRESIDIO EXPLORATION, INC.

5613 DTC PARKWAY
SUITE 750 PEAKE OPERATING COMPANY
ENGELEOWOEOD,CO3 RAI)O 80111-3035

PETROLEUM DEVEIDPMENT
TELEPHONE: (303) 773-0100 CORPORATION

PRESIDIO ENERGY, INC.

DiL,GAS&MENG PEAKE ENERGY, INC.

March 14, 1989

State Division of Oil, Gas &. Mining gg 96
eWe NaIr

n
Seuite

350
Salt Lake City, Utah 84180-1203 fjg.o/5. S VE SCO

Re: Notice of Merger

Ladies and Gentlemen:

This letter will advise that General Atlantic Energy
Corporation, a Delaware Corporation, and Presidio Exploration,
Inc., a Colorado Corporation, merged effective December 7, 1988,
with Presidio Exploration, Inc. surviving the merger. Enclosed
herewith are copies of the following:

1) Plan of Merger and Articles of Merger of General
Atlantic and Presidio Exploration.

2) State of Colorado, Department of State Merger
Certificate for General Atlantic and Presidio Exploration.

Attached is a Schedule by County, showing all of the State
Leases affected by the above mentioned mergers. Please update
your records accordingly.

In the event you have any questions, please contact me at
Presidio's satellite office at 410 17th Street, Suite 2460,
Denver, Colorado 80202, (303) 893-1903. Thank you.

Very truly yours,

PRESIDIO EXPLORATION INC.

Gregory J. Morton, CPL GU
Contract Landman

op
I-LC /
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STATE RADO18
DEPARTMENT OF

STATE

CERTIFICATE
I , NATALIX MZYER, ßeoretary of ßtate of the State of

Colorado hereby certify that ACCORDINGTO TEX RZCORDß OF
THIß OFFICE , A CERTIFICATZ OF NZRGER DATED DZCZMBER V , 1988VAS IßßVED UPON TEZ MERGEROF

GZNERAL ATLANTIC ENERGY CORPORATÏON(DZLAWARE CORPORATION)

INTO

PRZßIDIO EXPLORATION, INC .(COLORADO CORPORATION) , TEX ßVRVIVOR
.

Dated: DECZMBER19, 1988

SECRETARYOF
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12-07-88 10: 0ARTICLES OF MERGER ggif()l.087 550..69FOR THE MERGER
OF

.GENERAL ATLANTIC ENERGY CORPORATION /a Delaware corporation /~/
9 J1FÄ

, INTO '
PRESIDIO EXPLORATION, INC.

a Colorado corporation o g47)

Pursuant to the provisions of Section 7-7-106 of theColorado Corporation Code, Presidio Exploration, Inc., aColorado corporation ("Presidio"), has caused its President orVice President and Secretary or Assistant Secretary to executethese Articles of Merger in duplicate for the purpose offiling with the Secretary of state of Colorado.

ARTICLE I.

The outstanding capital stock of General AtlanticEnergy Corporation,
_a Delaware corporation (#Atlantic"),

consists of 1,000·shares of common stock, $.01 par value (the"Stock#), all of which will be owned by Presidio on theeffective date of the merger.

ARTICLE II.

The Plan of Merger attached hereto as Exhibit A,pursuant to which Atlantic will merge into Presidio, was dulyapproved by resolution of the Board of Directors of Presidio.

ARTICLE III.

Presidio has waived the requirement that the Plan ofMerger be mailed to it pursuant to Section 7-7-106 of theColorado Corporation Code.

Dated as of the 6th day of December, 1988.

ATT T: PRESIDIO EXPLORATION, INC.

Sarah J obÀs,Assistant ' endel . Thdistrom,Secret Vice
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STATE OF COLORADO )
) ss.

COUNTY OF ARAPAHOE )

. $2/
. otary Public, do herebycertify on this 6th day o December, 1988, personallyappeared before me Kendell V. Tholstrom, who, being by mefirst duly sworn, declared that he is Vice President ofPresidio Exploration, Inc. a Colorado corporation, that heacknowledged that he signed the foregoing document in suchcapacity and that the statements contained therein are true.

Witness my hand and official seal.
My Commission Expires /

(SEAL)
tary
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PLAN OF MERGER

THIS PLAN OF MERGER (the "Plan"), dated as ofDecember 6th, 1988, provides for the merger of GeneralAtlantic Energy Corporation, a Delaware corporation("Atlantic#) into Presidio Exploration, Inc., a Colorado
, corporation ("Presidio# or the "surviving Corporation").

RECITALS

1. Atlantic has 1,000 shares of common stock havinga par value of $.01 per share (the "Common Stock") issued andoutstanding, all of which are owned by GAE Corp. ("GAE").
2. GAE and Presidio Oil Company (#Presidio

Oil")entered into a Stock Purchase Agreement dated as ofSeptember 15, 1988 (the #Stock Purchase Agreement#) pursuantto which the Common Stock is to be sold to Presidio Oil or itsasasi ns by GAE. Presidio Oil has assigned its right toäõquir^e'the
domon St PresicÏÏõ.

3. The Board of Directors of Presidio deems itadvisable and generally in the best interest of each ofAtlantic and Presidio and of their shareholders that Atlanticbe merged into Presidio immediately after Presidio acquiresthe Common Stock, in accordance with this Plan of Merger andthe laws of the states of Colorado and Delaware (the "Merger#)on terms whereby all of the issued and outstanding shares ofstock of Atlantic held prior to the Merger shall besurrendered and cancelled as described below.

1. Merger. Subject to the transfer of the CommonStock from GAE to Presidio pursuant to the Stock PurchaseAgreement, Atlantic shall be merged with and into Presidio andthe separate existence of Atlantic shall cease. Presidio, asthe surviving Corporation, shall continue its corporateexistence unaffected and unimpaired by the Merger and continueto be governed by the Colorado Corporation Code. Presidioshall have all the rights, privileges, immunities and powersand shall be subject to all the duties and liabilities of acorporation organized under the Colorado Corporation Code.The corporate identity and existence of Atlantic, togetherwith all of its rights, privileges, immunities, powers andfranchises, both of a public and private nature, and all ofits property, real, personal and mixed, and all debts due to
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it on whatever account and all of its liabilities and ·

obligations and outstanding indebtedness, and all other thingsor choses in action belonging to it and all and every otherinterest of it shall be taken and deemed to be transferred andto vest, and shall be vested, in the Surviving Corporation asof the Effective Date (as defined in paragraph 2 below),without further act or deed and as effectively as they wereformerly vested in Atlantic.
I

2. Effective Date of Merger. The Effective Date ofthe Merger shall be December 7, 1988. At or prior to theEffective Date of the Merger, Presidio shall execute, verifyand file duplicates of Articles of Merger with the Secretaryof State of the State of Colorado and shall execute,acknowledge and file duplicates of a Certificate of Ownershipand Merger with the Secretary of State of the State ofDelaware.

3. Shares of Stock: Options. (a) Upon the Effec-tive Date of the Merger, each share of Atlantic capital stockissued and outstanding immediately prior to the Merger shallbe surrendered and cancelled. All shares of Atlantic held intreasury shall be cancelled. The issued and outstandingcapital stock of the Surviving Corporation shall not be con-verted as a result of the Merger and shall remain unchanged.
(b) Presidio shall not assume the obligationsof any options to purchase any stock of Atlantic outstandingimmediately prior to the Merger.

4. Amendments To Articles of Incorooration: Bylaws.The Articles of Incorporation and the Bylaws of Presidio asthey exist on the date hereof shall, upon the Effective Dateof the Merger, continue to be the Articles of Incorporationand the Bylaws of Presidio until the same shall thereafter bealtered, amended or repealed in accordance with the laws ofthe State of Colorado and in accordance with said Articles andBylaws.

5. Stock Certificates. After the Effective Date,Presidio, being the sole holder of an outstanding certificateor certificates representing all of the shares of Atlanticcapital stock, shall surrender the same for cancellation.
6. Management .of suryivincLCorporation.

(a) Directors. The directors of the SurvivingCorporation prior to the Merger shall continue to be thedirectors of the Surviving Corporation after the Merger, andshall hold office until their respective successors are dulyelected and qualified.
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(b) Officers. The officers of the SurvivingCorporation prior to the Merger shall ,continue to be theofficers of the Surviving Corporation after the Merger, andshall hold their respective offices until their respectivesuccessors are duly appointed and qualified.

7. Abandonpent of Plan. Presidio may ábandon theMerger at any time prior to the Effective Date of the Merger.If the Merger is abandoned after Articles of Merger are filedwith the Secretary of State of the State of Colorado, Presidioshall file with the Secretary of State of the State ofColorado a Certificate of Withdrawal stating that byappropriate corporate action the Articles of Merger have beenrevoked and are void.. The Certificate of Withdrawal shall beexecuted and verified by the President or a Vice President ofPresidio and executed by a Secretary or an Assistant Secretaryof Presidio.

IN WITNESS WHEREOF, this Plan has been executed byPresidio as of the date first written above.

ATTE T: PRESIDIO EXPLORATION, INC.

By:'sarah J s, Assistant endelf V. olstrom,Secreta Vice(President
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Stattk)f Utah W
DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph,D. Salt Lake City,Utah 84180-1203
Division Director 801-538-5340

February 15, 1990

Presidio Exploration, Inc.
5613 DTC,Suite 800
Englewood, Colorado 80111-3035

Gentlemen:

Re: Change of Operator - Federal 21-20, Sec. 20, T26S, R7E, API No. 43-015-30036;
Federal 14-18, Sec. 18, T25S, R6E, API No. 43-015-30060; Federal 14-8, Sec. 8,
T26S, R7E, API No. 43-015-30061; Federal 12-17, Sec. 17, T26S, R7E, APINo. 43-
015-30062; Emery County, Utah

in November 1989, we receivednotificationfrom you that the above referenced wells had
been sold to Western Discovery USA, Inc. Rule R615-8-10 of the Utah Oil and Gas
Conservation General Rules requires that Form 9, Sundry Notices and Reports on Wells,
be submitted by both the former and new operators wheneveran operator change takes
place. This policy was also sent to all well operators in letters dated July 31, 1989 and
December 1, 1989. It was thereby made clear that operator changes will not be
recognized by the division untildocumentation is received from both parties involved. As
of this time, we have not received the required notice from Western Discovery. Our
efforts to obtain documentation from Western Discovery have been unsuccessful. We will
therefore be forced to continue recognizing Presidio Exploration, Inc. as the operator and
responsible party for these wells untilsuch timethat all documentation is received.

Sincerely,

Don Staley
Administrative Supervisor
Oiland Gas

Idc
cc: William Perrine - Western Discovery USA, Inc.

D.R. Nielson
R.J. Firth
T.A.Searing
Wellfile

WOl3/2
an equal opportunity
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PresidioOilCompany SUBSIDIARIES:

5613 DTC PARKWAY JUli o PRESIDIOEXPLORATION.INC.
SUITE800 PEAKEOPERATINGCOMPANY
ENGl.EWOOD, COLORADO 801I1-3065
TEl.ECOPIER: (303) 850-I I I2 PRESIDIOOIL PETROLEUM DEVELOPMENT
I El EPHONE: (303) 773-888() CORPORATION

PRESIDIO ENERGY, INC.

PEAKEENERGY,lNC.
May 8, 1991

Ms. Dianne Wright i i
Bureau of Land Management
P. O. Box 45155
Salt Lake City, UT 84145-0155

RE: U-11374
U-38352 DIVISIONOF
U-38351 OILGAS&MINiNEMERY COUNTY, UTAH

Dear Ms. Wright:

This letter will confirm our conversation of this date with
regard to the liability associated with the referenced leases.
You advised that Integrity Financial has secured a State-wide
bond secured by a Certificate of Deposit and that the BLM has
accepted said Bond for coverage of the referenced leases.
Although Presidio's Bond will not be formally released, you
indicated that the BLM will not hold Presidio responsible for
these leases as they are now covered under Integrity's bond.

The third lease referenced above, U-38351 is in the process of
being assigned to Donald Reid, dba Integrity Financial. We did
not want to assign the lease until we had assurances from the
BLM that our bond covering this lease would similarly be removed
from liability upon approval of the assignments.

Please sign and return one copy of this letter to my attention
indicating that I have correctly understood our conversation.
I appreciate your taking time to explain your procedures to me.

Sincerely,

Gaylene A. McCreery
Rocky Mountain Division ,g¶36

Presidio's State-wide bond is removed from liability as to
leases U-11374 and U-38352 and will be removed.from liability
upon approval of assignments into Integrity Financial.

B LAND MANAGEMENT
- Chief, Minerals

BY LE Adjudication Section

PresidioOilCompany SUBSIDIARIES:

5613 DTC PARKWAY JUli o PRESIDIOEXPLORATION.INC.
SUITE800 PEAKEOPERATINGCOMPANY
ENGl.EWOOD, COLORADO 801I1-3065
TEl.ECOPIER: (303) 850-I I I2 PRESIDIOOIL PETROLEUM DEVELOPMENT
I El EPHONE: (303) 773-888() CORPORATION

PRESIDIO ENERGY, INC.

PEAKEENERGY,lNC.
May 8, 1991

Ms. Dianne Wright i i
Bureau of Land Management
P. O. Box 45155
Salt Lake City, UT 84145-0155

RE: U-11374
U-38352 DIVISIONOF
U-38351 OILGAS&MINiNEMERY COUNTY, UTAH
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accepted said Bond for coverage of the referenced leases.
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these leases as they are now covered under Integrity's bond.

The third lease referenced above, U-38351 is in the process of
being assigned to Donald Reid, dba Integrity Financial. We did
not want to assign the lease until we had assurances from the
BLM that our bond covering this lease would similarly be removed
from liability upon approval of the assignments.

Please sign and return one copy of this letter to my attention
indicating that I have correctly understood our conversation.
I appreciate your taking time to explain your procedures to me.

Sincerely,

Gaylene A. McCreery
Rocky Mountain Division ,g¶36

Presidio's State-wide bond is removed from liability as to
leases U-11374 and U-38352 and will be removed.from liability
upon approval of assignments into Integrity Financial.

B LAND MANAGEMENT
- Chief, Minerals

BY LE Adjudication Section
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being assigned to Donald Reid, dba Integrity Financial. We did
not want to assign the lease until we had assurances from the
BLM that our bond covering this lease would similarly be removed
from liability upon approval of the assignments.
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'
Form 9 ST OF UTAH

DEPARTMENT ATURALRESOURCES 6. Lease Designation and Serial Number
DIVISION OF OIL, GAS AND MINING U-38352

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use ttus forrn ter proposals to drill new wells, deepen e×!sfing wells, or to reenter pingged and abandoned walls. 8. Unit or Communitization Agreement

Use APPLICATIONFOR PERMIT-- forsuch proposals

1. Type of Well 9. Well Name and NumberO °¿, O wa,¶ O Other (spec¾ FEDERAL #12-17
2. Name of Operator 10. API Well Number

Donald Reid, d/b/a Integrity Financial 43-015-30062
3. Address of Operator 11150 W. Olympic Blvd., 4. Telephone Number 11. Field and Pool, or Wildcat

Suite 730, Los Angeles, CA 90064 213-478-2700 So. Last Chance
S. Location of Well

Footage : County : Emery
QQ, Sec; T.. R., M. : NW Sec. 17-T26S-R7E state : UTAH

12. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT(Submit in Duplicate) (Submit Original Form Only)

O Abandonment New Construction Abandonment * O New Construction
O casingnepair O Pull or Alter Casing Casing Repair O Pull or Alter Casing
O Change of Plans Recompletion Change of Plans O Shoot or Acidize
O conversionto injection O Shoot or Acidize Conversion to injection Q Vent or Flare
O Fracture Treat Vent or Flare O Fracture Treat O Water Shut-Off
O Multiple Completion Water Shut-OH Other Change of Operator
O other

Date ofWork Completion
Approximate Date Work Will Start

Report results of Multiple Completions and Recompletions to different reservoirs
on WELLCOMPLETION OR AECOMPLETIONAND LOGform.
* Must be accompanied by a cement verification report.

13. DESCRIBEPROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurfacelocations and measured and true vertical depths for all markers and zones pertinent to this work.)

P
Presidio Exploration, Inc. assigned all of its interest in the captioned well and lease to Donald Reid

(d/b/a Integrity Financial. Integrity Financial will assume full responsibility for well/lease operations
under the terms and conditions of the lease. (See attached Letter Agreement approved by the BLM.)

JUN10 1991
DIVISiONOF

OILGAS&MINING

14. I hereby certify that the foregoing is true and correct
tjorie. A. R-ael

,

(PRESIDIO EXPLORATION INC.)
Name & Signature gg fg , Title Eng. Tech. oate 6/5/91
(State Use Only) k //

(8/90) See Instructions on Reverse
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livision of Oil, Gas and Mining
JPERATÖRGHANGEHORKSHEET N°" "BL/

1-L jf
attach all documentation received by the division regarding this change. 2- )
nitial each listed item when completed. Write N/A if item is not applicable. 3-VLC/

4-RJF y/,72
Change of Operator (well sold) O Designation of Agent 5-RWM,V'
Designation of Operator O Operator Name Change Only 6-00 f"

he operator of the we11(s) listed below has changed (EFFECTIVE DATE: 5-13-91
,

DONALD REID DBA
FO (new operator) INTEGRITY FINANCIAL FROM(former operator) PRESIDIO EXPLORATION INC.

(address) 11150 w. OLYMPIC BLVD., #730 (address) 5613 DTC PKWY, SUITE #800
LOS ANGELES, CA 90064 ENGLEWOOD, CO 80111

MARGIE RAEL
phone ( 213 ) 478-2700 phone (303 ) 773-0100
account no. N7155 actount no. N 1285

ell(S) (attach additional page if needed):

Name:FEDERAL 12-17/MNKP Apy 43-015-30062 Entity: 438 Secil_TwpfŸËRng_lE_ Lease Type: U-3835

Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API.: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity: Sec__ Twp___Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:

)PERATORCHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other le al documentation has been received from former
operator (Attach to this form).the.ódo-//t]

2. (Rule R615-8-10) Sundry or othe.r legal (ocumentation has been rece ed from newoperator
(Attach to this form). (& .

ÿ34/)( .3-|-W/

3. The Department of Commerce has been contacted if the new operator above not currently
operating any wells in Utah. ;s company registered with the state? Ino) If
yes, show company file number: ½ß98ÑF .

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above. (9-540

-6. Cardex file has been updated for each well listed above.ff-54/9

-7. Well file labels have been updated for each well listed above.

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.(f.JAT/

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER
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TOR CHANGEWORKSHEET (CONTINUED) Initi ach item when completed. Nrite N/A i tem is not applicable. .

ITY REVIEH

I-1. (Rule R615-8-7) Entity
ass° ments have been reviewed for all wells listed above. Were

entity changes made? (yes/ (If entity assignments were changed, attach cooies of
Form 6, Entity Action Form .

#2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

ID VERIFICATION (Fee wells only)

Al. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
.proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no) .

Today's date 19 . If yes, division response was made by letter
ated 19__ .

\SE INTEREST OHNERNOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19____, of their responsibility to notif.y any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

attachments to this form have been microfilmed. Date: // 197/ .

LING

$51.Copies of all attachments to this form have been filed in each well file.

L2. The original of this form and the original attachments have been filed in the Operato-
Change file.

TOR CHANGEWORKSHEET (CONTINUED) Initi ach item when completed. Nrite N/A i tem is not applicable. .
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FORM e i . E OF UTAH

DIVISIONOF OIL, GAS AND MINING
5. Lease Designadon and Sedal Numbec

8970018790
SUNDRY NOTICES AND REPORTS ON WELLS 0. NIndian, Allottee or Tdbe Name:

Do not use this tormfor proposals to ddll new wells,deepen existingwells,or lo
7. Unit Agreement Name:

Use APPUCATION FOR PEAMIT TO DAIU. OR DEEPEN fonn for

8. Well Name and Number:1. Type of Well: OILQ GAS OTHER:
Federal 12-17

2. Name af Operator: 8. API Well Number:

Integrity Financial, c/o Petroco, Inc. 43-015-30062
3. Address and Telephone Number: & MINING

10. Field and Pool, or Widcat
P.O. Box 1622, Roosevelt, UT 84066 145 Last Chance
4. tacanonof won

Foot.o..: county: Emery
QQ, Soc.,T.,R.M.: Sect i on 1 7 , SWNW , T 2 6 S ,

R*l E Bl•©•= Ut a h

"· CHECK APPROPRIATE BOXES TO INDICATE N tTURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Sube-R to D•¾) (SMÊNum Original Forse Only)

O Abandonment O New construction O Abandonment O New Construction

O casingRepair O Pull or Alter casing O Casing Repair 0 Pull or Alter casing
O Change of Plans O Recompletion O Change of Plans O Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injection O Vent or Flare

O Fracturo Treat O Vent or Fiar• O Fracture Treat - O Water Shut-Off

O Multiple Completion O Water Shut-Off O Other

Other chango of Reportor

Date of work completion
Approximate date work will start November 3 0 , 1 9 9 4 Aeport resultsof Multiple Completione and Recompletions to different reservoirson WELL

COMPUNONOR RECOMPLEDONMtO LOG tonn.
• Must be accompanied by a cement vedncadon report.

12. DESCRIBE PAOPOSED ORCOMPLETED OPERM10NS (Cleady state all pertinent details, and ghe pertinent dates. Ifwellis directionally drilled, ghe subeufface locations and measured and true
weiticaldepths for all madoomand zones pertinent to this work.)

Effective NovemberŠO, 1994 please send all correspondence and reporting
information to Integrity Financial, c/o Petroco, Inc. P.0'. Box 1622,
Roosevelt, UT 84066. Your contact person will be Lisa Hanse t the a bove
number and address. Change for reporting purposes until further notification.

asign.tu,.: Lisa Hansen y & Titie: Production Mngr o.se: 12/7/94

(Thisapeos for State see only)

(1W3) (See instructions on Aeverse

FORM e i . E OF UTAH
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(Sube-R to D•¾) (SMÊNum Original Forse Only)

O Abandonment O New construction O Abandonment O New Construction

O casingRepair O Pull or Alter casing O Casing Repair 0 Pull or Alter casing
O Change of Plans O Recompletion O Change of Plans O Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injection O Vent or Flare

O Fracturo Treat O Vent or Fiar• O Fracture Treat - O Water Shut-Off

O Multiple Completion O Water Shut-Off O Other

Other chango of Reportor

Date of work completion
Approximate date work will start November 3 0 , 1 9 9 4 Aeport resultsof Multiple Completione and Recompletions to different reservoirson WELL

COMPUNONOR RECOMPLEDONMtO LOG tonn.
• Must be accompanied by a cement vedncadon report.

12. DESCRIBE PAOPOSED ORCOMPLETED OPERM10NS (Cleady state all pertinent details, and ghe pertinent dates. Ifwellis directionally drilled, ghe subeufface locations and measured and true
weiticaldepths for all madoomand zones pertinent to this work.)

Effective NovemberŠO, 1994 please send all correspondence and reporting
information to Integrity Financial, c/o Petroco, Inc. P.0'. Box 1622,
Roosevelt, UT 84066. Your contact person will be Lisa Hanse t the a bove
number and address. Change for reporting purposes until further notification.

asign.tu,.: Lisa Hansen y & Titie: Production Mngr o.se: 12/7/94

(Thisapeos for State see only)

(1W3) (See instructions on Aeverse

FORM e i . E OF UTAH

DIVISIONOF OIL, GAS AND MINING
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8970018790
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(Thisapeos for State see only)
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(Iþ ill
Division of Gil, b ning

OPERATOR CHANGE HORKSHFET "°

At.tach all document no received by the division regarding this change. 2- 7-PLyy
laitial each listed m when completed. Write N/A if item is not appli<.able. L S-SJ

il Change of Ope n (well sold) 10 Designation of Agent 5-RJF

lhe operator h weil(s) listed below has changed (EEFECTIVE DATE: 11-30-94

TO ( new op er a INTEGRITY FINANCIAL FROM ( for me r oper a to r ) INTEGRITY FINANCIAL
( a ddre C/O PETROCO, INC. ( a ddress ) 11150 W OLYMPIC BLVD #730

PO BOX 1622 LOS ANGELES CA 90064
ROOSEVELT UT 84066 DON REID
phone ( 801) 722-9009 phone ( 310) 478-2700
account no. N 7155(A) account no. N 7155

Hell(s) (attach additional page if needed):

gName:FEDERAL I_2-17/MNKP API(43-015-30067)Enti ty: 438 Sec 17 Twp_268ng 7E Lease Type:U38352
Name:FEDERAL 14-8/MNKP API:43-015-30061 Enti ty: 437 Sec 8 Twp_268ng TE Lease Type:U38351
Name:ENERGETICS FED 21-20/" API:43-015-30036 Entity: 439 Sec 20 Twp_2_63tng_7E Lease Type:Ul2771
Name: __ API: Entity: __ __ Sec_Twp__ Rng Lease Type:
Name:

___
API:_ __ Entity: Sec Twp Rng Lease Type:

Name: API: Entity: _'Sec Twp Rng_ Lease Type:
Name: API: Entity:__ _ Sec Twp Rng___ Lease Type:

I li ----

OPERATORCHANGEDOCUMENTATION

L l. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form).

2. (Rule R615-8-10) Sundry or other legal documentation has been received from new operator
(Attach to this form). (kg/M‡/

3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number:

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above (9247-9 )

6. Cardex file has been updated for each well listed above.

7. Well file labels have been updated for each well listed above.

8. Changes have been included on thé monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission· ( 24845)

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.
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OPLR/\f0R CHI\NGL WORKSHLII (CONTI.NUEU) friiti.il each stem when comp á write N/A 11 om .

" eliuable.

ENTITY REVlEH

1. (Rule R615 7) Entity assirnments have been Eeviewed for all well listed above.
entity changes made? (yes/ o (If entilv assignments were changed, attach copie
Form 6, Fntity Action Form)

2. State Lands and the Tax Lommi ss ion have been not i f ied through nonna i procedure
entity changes

BONDVERIFICATION (Fee wells only)

1. (Rule R615--3 1) The new operator of any fee lease well listed above has furnished
proper bond .

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no)
Today's date 19 . If yes, division response was made by letter
dated 19

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19_, of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

Copies of documents have been sent to State Lands for changes involving State leases.

All attachments to this form have been microfilmed. Date: (egg & _ _ _ 19¾9 .

FILING

1. C _les of all attachments to this form have been filed in each well file

2. The original of this form and the o_riginal attachments have been filed n the Ope atol

Change
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STATEOF UTAH

DMSIO OIL,GASANDMINING
& Utmas Damignemenand Satankenbar.

NRy18 79
SUNDRY NOTICES AND REPORTS ON WELLS

o...t...sas sumsors......is men .....n., e..pen enlibag watA or a seman Muggedand abandoned weau.»NTUCM©N FORPEmiT TO DAR OR DEEPEN tonn tar aucil M

a w.e Nam•and $4saben...•: oro amO OTHER:
Fppqypl 12-17 i
e µ9 w.t $¾suben

Integrity Financial
a me.....e xas..i... se....e 9e n.se..e p..i..r was..eP.O. Box 1622 Roosevelt, ut 84066 801-722-3000

F.es.o.r iT26S, R7E, Section 17 courer: Emery'
m s.c..T..a.m.· a....: Ut a b

1 CHECK APPROPR1ATEBOXESTO INDICATENITURE OF NOTICE,REPORT, OR OTHER DATA
NOTICEOF INTENT suBSEOUENT REPORT

(Submb in Duptasta) (Subak Original Form Onig

Abandora O New Construction O Abandon O New Construction
O R•p.ir ca•ins D gullor Altercasing O R•pair c.sing O Puu or Aner casing
O changeofPlan. O a.compl•t• D changeof Plans O nopenor.t.
O convento In).etion 0 Repedorate O Corwen to injecBon O Vent or Flere
O FractureTreat or Acidize D Vent or Flare O FractureTrost or Acidae O Water Shu!·OR
O Muliple Completion D Walter Shut•Off g Other p . a s gy -

O Oth•r

Date of work completion
Approximate date work wii start n.pan...una er m.mpioc..pa.u... and n.....pa.no..s.om...nl meerwek. en um

cessarnoN OR RECOMPŒncW REPORTM© WG fora
• u..t be accompanied trya semera we®sanon saper

2 DESCRIDEPADPOSEDCR COMPŒTEDOPERATIONS(Cisartystate att perenant detalk, and give peninert dates. 7 was is diracuenallydrilled, give subsurtane incanons and nisasured and true
..essi esen.sseras sn.n..ra and amas peronernto sus..ork)

Please note effective April 1. 1997 Integrity Financial relinquishesoperatorship of the Federal 12-17 well. ILease release bond 4 UTO814.Integrity Financial relinquishes operatorship to Dolar Oil PropertiesL.c. c/o Dinta Oil & Gas, Inc. P.O. 3ox 1618 Roosevelt, Ut 84066 underBond number 013002719.

- pECESVE
AUS15 1

DIV.OFOIL,GAS&MINING

pe. Instruenone on neverse
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STATEOF UTAH

DMSIO OIL,GASANDMINING
a 4.... o.elpasionand Sedal Nun er.

NRM1879
a &bidian, Maase a Tdbo Name:

SUNDRYNOTICES AND REPORTSON WELLS

n.........................-..a ..............a ............d and abandoned A
7. Unugmannut iham

u.. wruernON FOAPEMMilD DAR OR DEEPEN imm Sursu w

Trw••- oit© msO -
Federal 12-17

m... a op....e s. wew.I Nun en

Dolar Oil Properties L.C. c/o Uinta Oil & Gas, Inc. 43-015-30062

& Mdsess and Telephone Numben la FleWand Peel, er Wadset

P.O. Box 1618 Roosevelt, UT 84066 801-722-3000
4 a.....n e w.a

*•••••• T26S, R7E, Section 17 coway: Emery
Utah

OR Soc..1.,4,M.: Sissa:

* CHECK APPROPRIATE BOXES TO INDICATENiTURE OF NOTICE,REPORT, OR OTHER DATA
NOTICEOF INTENT SUBSEQUENTREPORT

(Sub-A in Duptant gggggg ggggas pegg gagg

O Abandon O New Construction D Abandon New Consuuction

O R•pair Casing O Pull or AlterCasing Repair Casing Pull or AhorCasing

O Change of Plans O Recomplete O Change of Plans O Repeñorate

D convento In).clion O nopenorat• D convento injection D V•nt or Flar.

O FractureTreat or Aci e O Vent or Flare O FractureTreat or Acidizo O Water Shut·OH

O MuRiple Completion D Waer Shut-OH Q Other
oth•r chefe of operator

Date of work completion
Approximatedate work will start m.,,,seuha & MuM¢• Can¢œ©sne and Remeniptabenslo dMenna resemes en WM

cCMPUNON ORRECOMPLEDON REPORTNO LOGM

• Mun be accompanied by a comorgverms-Mon EspWL

12 DESCMBEPROPOSEDOR COMPLETEDOPER¾nONS(Clemitystaanall peonent estalls,and piweperonera dates. Il men a dhocannally driited, give subsurface incanons and snansuredand sue

Please note effective April 1, 1997, Dolar Oil Properties L.C. c/o
Dinta Oil & Gas, Inc. P.O. 3ox 1618 Roosevelt, accepts operatorship
of the Federal 12-17 , under bond # 013002719 for reporting purposes,
correspondence, and notices will be done and should be sent to Dolar
Oil Properties L.C. c/o Uinta Oil & Gas, Inc., P.O. 30x 1618 Roosevelt
Utab 84066. Attni Craig Phillips 801-722-30:

DECEIIVE
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United States Department of the Interior
• BUREAU OF LAND MANAGEMENT

Utah State Office

Salt Lake
CO.BoUT 81451545-0155

AU6

DN.0FOIL,GASMINING
IN REPLY REFER TO

UT-931
August 20, 1998

Dolar Oil Properties, L.C.
935 East South Union Avenue
Suite D-202
Salt Lake City, Utah 84047

Re: Successor of Operator
Communitization Agreement (CA)
NRM-1879
San Juan County, Utah

Gentlemen: We. ir
, s «-¡ g (g

We received an indenture dated January 1, 1998 whereby integrity Financial resigned as
Operator and Dolar Oil Properties, L.C. was designated as Operator for CA NRM-1879, San
Juan County, Utah.

The instrument is hereby approved effective August 20, 1998. In approving this
designation, the Authorized Officer neither warrants nor certifies that the designated party
has obtained all required approval that would entitle it to conduct operations under CA
NRM-1879.

Your statewide (Utah) oil and gas bond No. 1082 will be used to cover CA operations.

Please advise all interested parties of the change in operator. Copies of the approved
instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

is/ R. A. McKee

for Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Moab (wlenclosure)

Givision Oil, Gas, & Mining
File - NRM-1879 (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
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Well Status Report
Utah State Office

Bureau of Land Managemen

Lease Api Number Well Name QTR Section Township R

** Inspection Item: NRM1879
UTU38352 4301530062 12-17 FEDERAL SWNW 17 T26S
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Í)ivisionof Oil, Gas and Mining
ROUTING:

1-@iiR 4-KAS

OPERATOR CHANGE WORKSHEET

Check each listea item when completed. Write N/A if item is not applicable. 3-JLT 6-FILE

X Change of Operator (Well Sold) O Designation of Agent

O Operator Name Change Only O Merger

The operator of the well(s) listed below has changed, effectiv : 4-1-97

TO:(New Operator) DOLAR OIL PROPERTIES LC FROM:(Old Operator) INTERGRITYFINANICAL
Address: C/O UINTA OIL & GAS Address: C/O PETROCO, INC.

P. O. BOX 1618 P. O. BOX 1622
ROOSEVELT, UT 84066 ROOSEVELT, UT 84066

Phone: 1-(435) 722-3000 Phone: 1-(435)-722-3000
Account No. N1680 Account No. N7155A

WELL(S): CA No. N/A or N/A Unit

Name: FEDERAL 12-17 API: 43-015-30062 Entity: 438 S 17 T 26S R 7E Lease: U-38352
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Èntity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Iintity: S T R Lease:
Name: API: Èntity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentationhas been received from the FORMER operator on 8-15-97
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 8-20-97

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database if the new
operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the company file number is 012098 . Ïf no, Division letter was mailed to the new operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator change for all
wells listed above involving Federal or Indian leases on 8-20-98

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed above
involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approved the operator change for
all wells listed above involved in the CA on

-OVE

Í)ivisionof Oil, Gas and Mining
ROUTING:

1-@iiR 4-KAS

OPERATOR CHANGE WORKSHEET

Check each listea item when completed. Write N/A if item is not applicable. 3-JLT 6-FILE

X Change of Operator (Well Sold) O Designation of Agent

O Operator Name Change Only O Merger

The operator of the well(s) listed below has changed, effectiv : 4-1-97

TO:(New Operator) DOLAR OIL PROPERTIES LC FROM:(Old Operator) INTERGRITYFINANICAL
Address: C/O UINTA OIL & GAS Address: C/O PETROCO, INC.

P. O. BOX 1618 P. O. BOX 1622
ROOSEVELT, UT 84066 ROOSEVELT, UT 84066

Phone: 1-(435) 722-3000 Phone: 1-(435)-722-3000
Account No. N1680 Account No. N7155A

WELL(S): CA No. N/A or N/A Unit

Name: FEDERAL 12-17 API: 43-015-30062 Entity: 438 S 17 T 26S R 7E Lease: U-38352
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Èntity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Iintity: S T R Lease:
Name: API: Èntity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentationhas been received from the FORMER operator on 8-15-97
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 8-20-97

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database if the new
operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the company file number is 012098 . Ïf no, Division letter was mailed to the new operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator change for all
wells listed above involving Federal or Indian leases on 8-20-98

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed above
involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approved the operator change for
all wells listed above involved in the CA on

-OVE

Í)ivisionof Oil, Gas and Mining
ROUTING:

1-@iiR 4-KAS

OPERATOR CHANGE WORKSHEET

Check each listea item when completed. Write N/A if item is not applicable. 3-JLT 6-FILE

X Change of Operator (Well Sold) O Designation of Agent

O Operator Name Change Only O Merger

The operator of the well(s) listed below has changed, effectiv : 4-1-97

TO:(New Operator) DOLAR OIL PROPERTIES LC FROM:(Old Operator) INTERGRITYFINANICAL
Address: C/O UINTA OIL & GAS Address: C/O PETROCO, INC.

P. O. BOX 1618 P. O. BOX 1622
ROOSEVELT, UT 84066 ROOSEVELT, UT 84066

Phone: 1-(435) 722-3000 Phone: 1-(435)-722-3000
Account No. N1680 Account No. N7155A

WELL(S): CA No. N/A or N/A Unit

Name: FEDERAL 12-17 API: 43-015-30062 Entity: 438 S 17 T 26S R 7E Lease: U-38352
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Èntity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Iintity: S T R Lease:
Name: API: Èntity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentationhas been received from the FORMER operator on 8-15-97
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 8-20-97

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database if the new
operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the company file number is 012098 . Ïf no, Division letter was mailed to the new operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator change for all
wells listed above involving Federal or Indian leases on 8-20-98

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed above
involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approved the operator change for
all wells listed above involved in the CA on

-OVE



N/A 8. Underground Injection Con ("UIC") Program. The Division has appr UIC Form 5, Transfer of Authorig to
Inject, for the enhanced/secondary recovery unit/project and/or for the water disposal well(s) listed above.

YES 9. Changes have been entered in the Oil and Gas Information System for each well listed on 4-11-00

YES 10. Changes have been included on the Monthly Operator Change letter on 4-11-00

STATE BOND VERIFICATION

N/A 1. State Well(s) covered by Bond No.

FEE WELLS - BOND VERIFICATION / LEASE INTEREST OWNER NOTIFICATION

N/A 1. (R649-3-1) The NEW operator of any fee lease well(s) listed above has furnished a proper bond.

N/A 2. A copy of this form has been placed in the new and former operator's bond files on

N/A 3. The FORMER operator has requested a release of liability from their bond as of todays date ? If yes, Division
response was made to this request by letter dated . (see bond file).

N/A 4. (R649-2-10) The Former operator of any Fee lease wells listed above has been contacted and informed by letter dated
, of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed on APR2 4 2002

FILING

1. Originals/Copies of all attachments pertaining to each individualwell have been filed in each well file.

2. The original of this form has been filed in the operator file and a copy in the old operator file.

N/A 8. Underground Injection Con ("UIC") Program. The Division has appr UIC Form 5, Transfer of Authorig to
Inject, for the enhanced/secondary recovery unit/project and/or for the water disposal well(s) listed above.
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Mountala8il,Inc.
PO Box1574

3954 East 200 NorthEast Highway 40
~ Roosevelt, UT 84066

Phone 435-722-2992 ~ Fax 435-722-0978

February 18, 2000

State of Utah
Division of Oil, Gas, and Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

To Whom It May Concern:

This letter is to notify the State of a name change on the Federal 12-17 well, API Number
4301530062, Location T26S, R7E, Section 17. It needs to be changed from Integrity Financial,
C/O Petroco, Inc. to Integrity Financial, C/O Dolar OilProperties 935 East South Union Avenue,
#D202, Midvale, UT 84047-2393.

If you have any further questions regarding this matter, please feel free to contact either
Mark Dolar, or myself. I can be reached at 435-722-2992, and Mark can be reached at 801-561-
3121. Thank you for your help in getting this resolved in a timely manner.

Sincerely,

Craig Phillips

DMSION OF
OIL, GAS AND MINING

cc. Mark
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United States Department of the Interior
BUREAU OF LAND MANAGEMENT

CH a Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

In Reply Refer To:
3106 2 1 3 20UU
U-14970 et al
(UT-932)

NOTICE

Dolar Energy, L.L.C. : Oiland Gas Leases
935 East South Union Avenue, D-202 : U-14970 et al
Midvale, UT 84047-2393

Name Change Recognized

Acceptable evidence has been received in thisoffice concerning the change of name of Dolar Oil
Properties, L.C. to Dolar Energy, L.L.C.

The following oil and gas lease files have been noted as to the name change:

U-14970 U-44040 UTU-64058 UTU-64575 UTU-76452

The list of leases was obtained from our LR2000 record system. We have not abstracted the lease
files todetermine ifthe entityaffected bythe name change holds an interest in the leases identified
nor have we attempted to identify leases where theentity is the operator on the ground maintaining
no vested record titleoroperating rightsinterests. We are notifyingtheMinerals Management Service
and allapplicable Bureau of Land Management offices ofthe name change by a copyofthisnotice.
Ifadditional documentation for changes of operator are required by our Field Offices, you will be
contacted by them.

Due tothe name change, the name of the principalon the bond is required tobe changed from Dolar
OilProperties, L.C. to Dolar Energy, L.L.C.on Bond No. 013002719 (BLM Bond No. UT1082). You
may accomplish thisname change eitherby consent ofthe suretyon the original bond or by a rider
tothe originalbond. Otherwise, a replacement bond withthe new name should be furnished tothis
office.

Christopher J. Merritt
Acting Chief, Branch of
Minerals
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BUREAU OF LAND MANAGEMENT

CH a Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
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files todetermine ifthe entityaffected bythe name change holds an interest in the leases identified
nor have we attempted to identify leases where theentity is the operator on the ground maintaining
no vested record titleoroperating rightsinterests. We are notifyingtheMinerals Management Service
and allapplicable Bureau of Land Management offices ofthe name change by a copyofthisnotice.
Ifadditional documentation for changes of operator are required by our Field Offices, you will be
contacted by them.

Due tothe name change, the name of the principalon the bond is required tobe changed from Dolar
OilProperties, L.C. to Dolar Energy, L.L.C.on Bond No. 013002719 (BLM Bond No. UT1082). You
may accomplish thisname change eitherby consent ofthe suretyon the original bond or by a rider
tothe originalbond. Otherwise, a replacement bond withthe new name should be furnished tothis
office.

Christopher J. Merritt
Acting Chief, Branch of
Minerals

United States Department of the Interior
BUREAU OF LAND MANAGEMENT

CH a Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
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bc: Moab Field Office
Vernal Field Office
MMS-Reference Data Branch, MS 3130, P.O. Box 5860, Denver, CO 80217
Far West insurance Company, P.O. Box 4500, Woodland Hills,CA 91365-4500
State of Utah, DOGM,Attn: Jim Thompson (Ste. 1210), Box 145801, SLC, UT 84114-5801
Teresa Thompson (UT-931)
Irene Anderson (UT-932)
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Form 3160-5 UNITED STATES FORM APPROVED
Budget Bureau No. 1004-0135Qune1990) DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5. laase Designation and Serial No.
M-38352

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. N AUse "APPLICATION FOR PERMIT--" for such proposals

7. If Unit or CA, Agreement Designation
SUBMITIN TRIPLICATE N/A

1. Type of Well

O Oil Gas
8. Well Name and No.Well Well Other

2. Name of Operator Federal 12-17
DOLARENERGYLLC 9. API Well No.

3. Address and Telephone No. 43-015-30062
935 East South Union Avenue, Suite D-202, Midvale, UTB4047 10.FieldandPool,orExploratoryArea

4. location of Well (Footage, Sec., T., R., M., or Survey Description) (801) 561-3121 Last Chance 145
Township 26 South, Range 7 East SLM li.ContyorParish,State

Section 17: SWNW Emery County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

,

O Notice of Intent Abandonment Change of Plam

O Re ompletion New Construction
O Subsequent Repon Plugging Back Non-Roudo Factunng

O casi., a...i, O Water Shut-Off

O Final Abandonment Notice O saari., c..... O c....=io. w i.wa-

O omer Name Change O Dispose Water
(Note: Reportresultsof multipiccompletiononWeil
Completion or Recompletion Repon and Log form.)

13. Describe Proposed or Completed Operations (Clearly state a i pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Dolar Energy LLC is successor by virtue of namechange from Dolar Oil Properties LC

RECEIVED
JUL26 2000
DIVISION OF

14. I hereby con e and correct

Tide

OIL,GAS AND IVIINIG

(This space for Pedera¾ State office use)

Approved by Tide Date
Conditions of approval, if any:

or representations as to any matter within its jurisdiction.

See instruction on Reverse
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þivisiSof Oil, Gas and Mining
ROUTING:

,-

4-KAS

OPERATOR CHANGE WORKSHEET
2-cow s-sa

Check each listed item when completed. Write N/A if item is not applicable. 3-JLT 6-FILE

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change Only Merger

The operator of the well(s) listed below has changed, effective: 4-27-00

TO:(New Operator) DOLAR ENERGY LLC FROM:(Old Operator) DOLAR PROPERTIES LC
Address: 935 EAST SOUTH UNION AVE. STE D-202 Address: 935 EAST SOUTH UNION AVE.

MIDVALE, UT 84047-2393 MIDVALE, UT 84047-2393

MARK DOLAR MARK DOLAR
Phone: 1-(801)-561-3121 Phone: 1-(801)-561-3121

Account No. N1345 Account No. N1680

WELL(S): CA Nos. or Unit

Name: ENERGETICS FEDERAL 21-20 API: 43-015-30036 Entity: 439 S 20 T 20S R 07E Lease: U-12771

Name: FEDERAL 14-8 API: 43-015-30061 Entity: 437 S 08 T 26S R 07E Lease: U-38351
Name: FEDERAL 12-17 API: 43-015-30062 Entity: 438 S 17 T 26S R 07E Lease: U-38352
Name: RIVER JUNCTION 11-18 API: 43-047-31316 Entity: 9705 S 18 T 09S R 18E Lease: U-27041A
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentation has been received from the FORMER operator on 7-26-00
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 7-26-00
.

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database
if the new operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the company file number is 012098 . If no, Division letter was mailed to the new
operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator
change for all wells listed above involving Federal or Indian leases on 4-13-00

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed
above involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approved the operator
change for all wells listed above involved in the CA on

I
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,-
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N/A 8. Underground Injection trol ("UIC") Program. The Division h proved UIC Form 5, Transfer of-

Authority to Inject, for th hanced/secondary recovery unit/project a r for the water disposal well(s) listed'
above. ?

YES 9. Changes have been entered in the Oil and Gas Information System for each well listed on 8-2-00

YES 10. Changes have been included on the Monthly Operator Change letter on 8-2-00

STATE BOND VERIFICATION

N/A 1. State Well(s) covered by Bond No.

FEE WELLS - BOND VERIFICATION / LEASE INTEREST OWNER NOTIFICATION

N/A 1. (R649-3-1) The NEW operator of any fee lease well(s) listed above has furnished a proper bond.

N/A 2. A copy of this form has been placed in the new and former operator's bond files on

N/A 3. The FORMER operator has requested a release of liability from their bond as of todays date ? If
yes, Division response was made to this request by letter dated . (see bond file).

N/A 4. (R649-2-10) TheFormer operator of any Fee lease wells listed above has been contacted and informed
by letter dated , of theirresponsibility to notify all interest owners of this change.

N/A 5. Bond information added to RBDMS on

N/A 6. Fee wells attached to bond in RBDMS on

FILMING

1. All attachments to this form have been microfilmed on 3O I

FILING

1. Originals/Copies of all attachments pertaining to each individual well have been filed in each well file.

2. The original of this form has been filed in the operator file and a copy in the old operator file.

N/A 8. Underground Injection trol ("UIC") Program. The Division h proved UIC Form 5, Transfer of-

Authority to Inject, for th hanced/secondary recovery unit/project a r for the water disposal well(s) listed'
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DEC-14-2001 16-02 33LAR OIL P.02/02

&
Form 31604 UNITED STATES FORM APPROVED"" *

DEPARTMENTOF THE INTERIOR RECEIVED ''
BUREAUOP LAND MANAGEMEl ABREL s. Um.. Dalsn.dan ..! si wo.

U-38352SUNDRYNOTICESAND REPORTSO SO PD 55 6. NimHan, AMoner.œTrãboNameDo not use this form for proposals to drill or to deepen or r o a different reservoir.
-----Use "APPLICATIONFOR PERMIT-" for suo $¶ jyyF¶pP

AUOF LANOMG 7. If Un or CA, Agressant DuipadonSUBMITIN TRIPLICATE
1. 'rypeat Wet!

OL On [Do.., - Flere Test ** ""?2. Name of operator
Å 2•Í 7Dolar Energy LLC/Integrity Financial 9 A N•·3. Akond iale¢m Na (801) 661.3121 490153006200438935 E So Union Avenue, Suite 0-202, Midvale, UT 84047-2393 ••a*= ^4. Lowton of Well (Poetage. $cc.. T., A. M., or SmyeyAescription) S. Last nanceSEfW# - Sec 17, T26S,R7Ey "*"" ***

Emery Co., UT
n. CHECK APPROPRIATE BOX(s) To INDICATE NATURE OF NOTICE,REPORT,OR OTHER DAÑA

TYPEOF SUBMISSION TYPE OF ACTION
O Nodce of im Man4cunem Omage of MumO a-- O n.. c........Subsagent Ryon Huggig Back O n...... r-.,
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The subject well was flow tested on August 4-64 2001 under the oberservation of GuyStroud with Energy Services. Total flow time was approximately 54 hours. Final fTowrate was 2,194 MOFDat a fTowing tubing pressure of 210 psig.The well as flowed through a series of successively large choke settings as follows:
Choke Setting Flow Time Final Flow Rate Final Tubing Pressure(Inch) (Hrs) (MCFB) (PSIG)12/64 1 411 45318/64 2 754 43024/64 4 1,064 39232/64 42 1,729 25838/64 5 2,194 210

14. I israby settify and cortset
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OLENE S. WALKER
Governor

GAYLEF. McKEACHNIE
Lieutenant Governor

State of Utah
June 22, 2004

Department of
Natural Resources

ROBERT L. MORGAN Mark S. Dolar
Executive Director Dolar Energy, LLC

935 E South Union Ave, Suite D-202
Division of Midvale, UT 84047-2393

Oil, Gas & Mining

LOWELL P.BRAXTON
Divisionairector RE: Operator for Federal 14-8, Federal 12-17 and Energetics Fed 21-20 Wells

Dear Mr. Dolar:

The Division of Oil, Gas and Mining (DOGM) received your letter dated
June 18, 2004 stating Dolar Energy, LLC had resigned as operator effective
January 1, 2003.

I am enclosing a Form 9 (Sundry Notices and Reports on Wells) for you and
the new operator to complete for the wells shown below:

43-015-30036 Energetics Fed 21-20 Sec 20 T26S R7E Emery Co.
43-015-30061 Federal 14-8 Sec 8 T26S R7E Emery Co.
43-015-30062 Federal 12-17 Sec 17 T26S R7E Emery Co.

I believe the Bureau of Land Management will also need this information.
You can contact Marie McGann at (435) 259-2135 for any forms and questions you
may need answered.

Until such time as operator changes are approved and processed, you should
insure all requirements are being met. If you have questions I can help with, please
call me at (801) 538-5336.

Sincerely,

Engineering Technician

Enclosures

cc: Marie McGann, BLM, Moab
Donald Reid

f
1594 West NorthTemple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340• facsimile (801) 359-3940•TTY (801) 538-7458 •www.ogm.utah.gov Where ideas
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935 East South UnionAvenue
Phone: (801) 561-3121 SuiteD-202
Fax: (801) 561-3133 Midvale,UT84047-2393

June 18, 2004

State of Utah Division of Oil, Gas and Mining
P. O. Box 145801
Salt Lake City, UT 84114-5801

RE: Federal #14-8, Federal #12-17 and Energetics Fed 21-20 Wells
Township 26 South, Range 7 East
South Last Chance Field

Gentlemen:

Please be advised that Dolar Energy L.L.C. resigned effectively J, uary 1, 2003 as contract
operator for Donald Reid, doing business as Integrity Financial. /Although we have continued to
file reports on behalf of Mr. Reid, it is our request at this point that the Division of Oil, Gas and
Mining begin corresponding directly with Mr. Reid regarding all further filing requirements.

Mr. Reid's address is: Donald Reid
417 East Port Hueneme Road #310
Port Hueneme, CA 93041-0038.

The BLM records and Minerals Management records have been corrected and Dolar Energy no
longer is responsible for filing on behalf of Mr. Reid or Integrity Financial. Please correct your
records as well at your earliest convenience. Mr. Reid was to obtain his own permit bond on the
subject wells and retain operatorship thereof.

Please do not hepitate to call should you have any questions.

Sincerely,

DO RGY, L.L.C. g/SÅf

Ma S. Dolar - CPL/ESA

MSDN RECEIVED
Enclosure AN M EN

DIV.0FOIL,GAS&
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Township 26 South, Range 7 East
South Last Chance Field

Gentlemen:

Please be advised that Dolar Energy L.L.C. resigned effectively J uary 1, 2003 as contract
operator forDonald Reid, doingbusinessas Integrity Financial. /Although we havecontinuedto
file reports on behalf of Mr. Reid, it is our request at this point that the Division of Oil, Gas and
Mining begin corresponding directly with Mr. Reid regarding all further filing requirements.

Mr. Reid's address is: Donald Reid
417 East Port Hueneme Road #310
Port Hueneme, CA 93041-0038.

The BLM records and Minerals Management records have been corrected and Dolar Energy no
longer is responsible for filing on behalf of Mr. Reid or Integrity Financial. Please correct your
records as well at your earliest convenience. Mr. Reid was to obtain his own permit bond on the
subject wells and retain operatorship thereof.

Please do not heyitate to call should you have any questions.
I

Sincerely,

DO RGY, L.L.C. g/S$$

Ma S. Dolar - CPL/ESA

MSD/kvw RECEIVED
Enclosure

DIV.0FOIL,GAS&
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Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 11/2/2005

FROM: (oldOperator): TO: ( New Operator):
N1345-Dolar Energy, LLC N3015-Walden Energy Ventures, LLC

935 E South Union Ave, Suite D-202 8908 S Yale Ave, Suite 402

Midvale, UT 84047 Tulsa, OK 74137

Phone: 1 (801) 561-3121 Phone: 1 (918) 671-8928

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
FEDERAL 14-8 08 260S 070E 4301530061 437 Federal GW S
FEDERAL 12-17 17 260S 070E 4301530062 438 Federal GW S
ENERGETICS FED 21-20 20 260S 070E 4301530036 439 Federal GW S

Walden FORM 4A.xis
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OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/6/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/13/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on:

4. Is the new operator registered in the State of Utah: NO Business Number:

5. If NO, the operator was contacted contacted on: 8/1/2006

6a. (R649-9-2)Waste Management Plan has been received on: requested 8/1/06

6b. Inspections of LA PA state/fee well sites complete on: n/a

6c. Reports current for Production/Disposition & Sundries on: ok

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 2/10/2006 BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: 1/4/2006

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/31/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/31/2006

3. Bond information entered in RBDMS on: n/a

4. Fee/State wells attached to bond in RBDMS on: n/a

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000193
2. Indian well(s) covered by Bond Number: n/a

3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

a. The FORMER operator has requested a release of liability from their bond on: n/a

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Walden FORM 4A.xls
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STATE OF UTAH
FORM 9

OEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. U¼BECESIGNE OWANDSERRNUMBER

SUNDRYNOTICES AND REPORTS ON WELLS 0, IFINDIAN,ALL EORTRIGEIMME:

7. UNlTar CA AGREEMENTNAME:

oonotuse this tonnfor pmposaistoddll newwalls,siera:ansy deepm exiallngw*is below cuirentbobomJiatodepit, fearter pluggedwens,or to
oli honaanist leberals. Use APPUCATION FOR PERET TO DRLL ionn ibr auch pmpossa

i TYPEOFWELL
& WELLMAMEendNUMBEft

OILWELL Q GAS WELL OTHER

2 OF DPERATOR
9. MBER:

QTR TR, SECTIOM.TOWNSHIP,RANGE, MERIDIAN STATE:
UTAN

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT
ACIDizE DŒŒN REPERFORMCURREMI NRM DON

(Subamin ) TER CASAB MACTURE TREAT SIDETRACK TO REPAIRWELL

Apine@nale dein womum & CASINGREW H COWm TEMPONARILYMN

O CANGS 70 REWOUS PLANS OPERATORCME TUBINGREPAIR

O CHANGEWG PLUGmmON O VENTOR LAR

SUBSEQUENTREPORT Cm mm PLUGBACK WOR DIS

(submitorignalFenn only)
Cateofwomeampt

COOM ST SNGFORMATIONS

M TI OF

8

O CONVERTWMTYPE O RECOMPLETE-DIFFEREMTFORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly shaw all peltlnent detais Iluiudingdetes, depths, volumes, etc.

(TIss spees for use only)

RECElVEDAPPROVED /)/ fi,---- JtJL132006
DivisionofOil, GasandMining DivOFOlLGAS&MNINGEarleneRussell,Engineering
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STATEOF UTAN

DIVISION OF olt.,GAS AND MINING
s to..•o..lon.nlan ana c.a.! Nue&ar:

U-38352
a x Anna e er Tee Nasse

SUNDRY NOTICES AND REPORTS ON WELLS

04 metme du tum ior popomb bdis aan taalk deepen eMag mak, er a seeler phagged and abandoned meta
u..wruennarmreurvoomu.onoesen.....,...,.. ....,.

oleg ens O ONER.
a ime N....nd nu.a.e

.,

FED 12-17

2 Nmne etOpumn
6. AN Wei numben

.
Polar FnPrg i i f MS 43-015-30062

aan...adfela¢onsNu.a.« (801) 561-3121 mm.lu.nu..t-use.=

935 E. South Union Ave., Ste. D-202,Midvale,UT 84047 South Last Chance

' "'"'" Section 17: T26S, R7E
......:

c...w: Emery
s...- Utah

04 see,tJL.R:

CHECK APPHOPRIATE BOXES TO INDICATEN\TURE OF NOT1CE, REPORT, OR OTHER DATA

NO11CE OF INTEWT SUBSEQUENT REPORT
(samaltte ensikd4 gsaa.modgines ren. o.ig

0 Abendon O NewCondnscdon 0 Mn O New Consbucian

O nepaircasing 0 Pur er Aber casino O nepaircasino O Pua or Ah.« casing

D changeet Plans O B• •••PI••• O Change of Plans O R•P d©ttle

O ©••u••t t•lni•cnon a nopederale o corw.«soin¡.dion a v..t.« re.r.

O Fracare freet er Acidtre O VM or Flere O Frectufe Trest of Acidize O Water ShuLON

OMuhiplecompiegen OWeerShut·OR Dother Channe of Operator

O Olher
Dale of work compteGon

Repostsoeuasei tasalpi•©emptedeneand stesempiadeneto oneswasneeuwebeemÞBL
comemosennecourumo.s.woormeress....

• u.se.......;-ded by mammastunicadan empaa

essenes paopoSED on004 LEND OPEMit0NBg|lealgstiis ei pelinois demik and glue pednesa diasr. E essi k dilesiendig W si siniset Isandmas and ensamsedamiuse

weigod dap e brei eme6em and annes peineit to als weit)

Effective November 2, 2005 Walden Energy Ventures LLC became the operator for

the above referenced property. Their address is as follows:

Walden Energy Ventures LLC
Attn: 30e Lazano
8908 South Yale Avenue, Suite 402
Tulsa, OK 74137

pellespues serseat. .... entis

APPROVED / l. RECEIVED

Divisionof Oil,GasandMining
two Earlene Russell, EngineeringTechnic -a....= m DIVOFOlL,GAS&
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United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office TAKE PRIDE*

P.O. Box 45155 tN MERICA

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3105
UT-922

January 3, 2006

Walden Energy Ventures, LLC
Attn: John L. Williams
8908 S. Yale, Suite 402
Tulsa, Oklahoma 74137

Re: Successor of Operator
Communitization Agreement (CA)
NRM-1879
Emery County, Utah

Gentlemen:

We received an indenture dated November 2, 2005, whereby Dolar Energy, LLC resigned as
Operator and Walden Energy Ventures, LLCwas designated as Operator for CA NRM-1879, Emery
County, Utah.

This indenture was executed by all required parties. The instrument is hereby approved effective
January 3, 2006. In approving this designation, the Authorized Officer neither warrants norcertifies
that the designated party has obtained all required approval that would entitle it to conduct
operations under CA NRM-1879.

Your Utah statewide oiland gas bond No. UTBOOO193willbe used to cover all federal operations
with in CA.

Please advise all interested parties of the change in operator. Copies of the approved instruments
are being distributed to the appropriate federal offices, with one copy returned herewith.

Sincerely,

/s/ Robert A. Henricks

for David H. Murphy
Acting Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - /40AÔ(wlenclosure)
Division Oil,Gas, & Mining
File - NRM-1879 (wlenclosure) RECEIVED
Agr. Sec. Chron
Reading File JANO4 2006
Central Files

UT922:TATHOMPSON:tt:1/3/06 Div.OFOIL,GAS&
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United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

In Reply Refer To 
3107.2-2 (UTG021) 

Green River District 
Price Field Office 

125 South 600 West 
Price, UT 84501 

http://www . blm.gov/ut/st/enlfo/price.html 

FEB 2 7 2015 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 
7014-2120-0004-6190-5332 

RECEIVED 
MAR 08 2015 

DIV. OF-OJ 
. L, GAS & MINING 

r£)JU/l-L.. /2 -I '7 

Walden Energy Ventures 
Attention: Larry David 
8908 S. Yale Ave., Suite #402 
Tulsa, Oklahoma 74137 
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Re: Status ofCommunitization Agreement UTU-60810 

Dear Mr. David: 

Communitization Agreement (CA) UTU-6081O wa~ issued effective March 1, 1980, for a period 
of two years and so long thereafter as communitized substances are or can be produced in paying 
quantities from the communitized area. This CA includes portions of the following lands: 
federal leases UTU-38352 and UTU-I1374. 

A review of Bureau of Land Management records indicates CA UTU -60810, operated by 
Walden Energy Ventures (Walden), is currently not capable of production in paying quantities, 
as a result of the Federal #12-17 well that has been shut in since it was completed in September 
1979. Under 43 CFR §3107.2-2, Walden is allowed 60 days from receipt of this letter to initiate 
bona fide efforts to demonstrate CA UTU-60810 is capable of production in paying quantities. 
These efforts may include well testing, workover or new drilling operations. CA UTU-6081O 
shall not terminate as long as the efforts are pursued in a diligent manner. Diligent operations 
are those operations deemed necessary by an operator who is seriously attempting to reestablish 
production in paying quantities. 

Please be advised that workover activities necessary to verify that the existing well is capable of 
production in paying quantities may require prior approval from this office as required by 43 
CFR §3162.3-2. Drilling of a new welho reestablish production in paying quantities will require 
the submittal of an application to permit to drill. 

Well testing to show that the Federal #12-17 well is physically capable of production in paying 
quantities will require a successful casing integrity pressure test being run prior to the well test, 

United States Department of the Interior . ....

BUREAU OF LAND MANAGEMENT
Green River District

Price Field Office
125 South 600 West

Price, UT 84501
http://www.blm.govlut/stlen/folprice.html RECEIVED

In Reply Refer To FEB2 7 2015
3107.2-2 (UTGO21)

CERTIFIED MAIL-RETURN RECEIPT REQUESTED
7014-2120-0004-6190-5332

Walden Energy Ventures -4 I;/ 3D /
Attention: Larry David
8908 S. Yale Ave., Suite #402 Ñ Î
Tulsa, Oklahoma 74137

Re: Status of Communitization Agreement UTU-60810

Dear Mr. David:

Communitization Agreement (CA) UTU-60810 was issued effective March 1, 1980, for a period
of two years and so long thereafter as communitized substances are or can be produced in paying
quantities from the communitized area. This CA includes portions of the following lands:
federal leases UTU-38352 and UTU-11374.

A review of Bureau of Land Management records indicates CA UTU-60810, operated by
Walden Energy Ventures (Walden), is currently not capable of production in paying quantities,
as a result of the Federal #12-17 well that has been shut in since it was completed in September
1979. Under 43 CFR §3107.2-2,Walden is allowed 60 days from receipt of this letter to initiate
bona fide efforts to demonstrate CA UTU-60810 is capable of production in paying quantities.
These efforts may include well testing, workover or new drilling operations. CA UTU-60810
shall not terminate as long as the efforts are pursued in a diligent manner. Diligent operations
are those operations deemed necessary by an operator who is seriously attempting to reestablish
production in paying quantities.

Please be advised that workover activities necessary to verify that the existing well is capable of
production in paying quantities may require prior approval from this office as required by 43
CFR §3162.3-2.Drilling of a new well'to reestablish production in paying quantities will require
the submittal of an application to permit to drill.

Well testing to show that the Federal #12-17 well is physically capable of production in paying
quantities will require a successful casing integrity pressure test being run prior to the well

United States Department of the Interior . ....

BUREAU OF LAND MANAGEMENT
Green River District

Price Field Office
125 South 600 West

Price, UT 84501
http://www.blm.govlut/stlen/folprice.html RECEIVED

In Reply Refer To FEB2 7 2015
3107.2-2 (UTGO21)

CERTIFIED MAIL-RETURN RECEIPT REQUESTED
7014-2120-0004-6190-5332

Walden Energy Ventures -4 I;/ 3D /
Attention: Larry David
8908 S. Yale Ave., Suite #402 Ñ Î
Tulsa, Oklahoma 74137

Re: Status of Communitization Agreement UTU-60810

Dear Mr. David:

Communitization Agreement (CA) UTU-60810 was issued effective March 1, 1980, for a period
of two years and so long thereafter as communitized substances are or can be produced in paying
quantities from the communitized area. This CA includes portions of the following lands:
federal leases UTU-38352 and UTU-11374.

A review of Bureau of Land Management records indicates CA UTU-60810, operated by
Walden Energy Ventures (Walden), is currently not capable of production in paying quantities,
as a result of the Federal #12-17 well that has been shut in since it was completed in September
1979. Under 43 CFR §3107.2-2,Walden is allowed 60 days from receipt of this letter to initiate
bona fide efforts to demonstrate CA UTU-60810 is capable of production in paying quantities.
These efforts may include well testing, workover or new drilling operations. CA UTU-60810
shall not terminate as long as the efforts are pursued in a diligent manner. Diligent operations
are those operations deemed necessary by an operator who is seriously attempting to reestablish
production in paying quantities.

Please be advised that workover activities necessary to verify that the existing well is capable of
production in paying quantities may require prior approval from this office as required by 43
CFR §3162.3-2.Drilling of a new well'to reestablish production in paying quantities will require
the submittal of an application to permit to drill.

Well testing to show that the Federal #12-17 well is physically capable of production in paying
quantities will require a successful casing integrity pressure test being run prior to the well



to ensure the casing is mechanically sound. A well test shall entail Walden to conduct a 24-hour 
stabilized production test. Walden will notify this office at least 24 hours in advance of 
conducting the well test so that a Bureau of Land Management representative can be present. 
Well test data may not be accepted unless this office has had the opportunity to witness the well 
test. 

This office anticipates Walden's earliest response in this matter. If acceptable economic data 
indicating that this CA is capable of production in paying quantities is presented to this office in 
a timely manner, this termination action can be avoided. Otherwise, failure to initiate diligent 
efforts within 60 days of receipt of this letter will result in the termination ofCA UTU-60810. 
As a result, all leases and lands that entered into the CA will become uncommitted. The leases 
committed to the CA may be eligible for extension in accordance with 43 CPR 3107.4. Be 
advised that copies of this letter are being distributed to all lessees of record title and owners of 
operati~g rights. . 

Walden has the right to appeal this decision as provided for in Title 43 CPR Part 4. 
~ 

If you have any questions in this matter, please contact Leslie Peterson at (435) 636-3661. 

cc: Mr. Joe Lozano 
1709 A Harvest Hill Ct. 
Owensboro, KY 42301 

Industrial Energy Partners 
102 Inverness Terrace East 
Englewood, CO 80112 

Addressees: 
13101 Washington Blvd. 
Los Angeles, CA 90066 

Sincerely, 

Ahmed Mohsen 
Field Manager 

Utah Division of Oil, Gas and Mining 
Attn: Randy Thackery 
1594 West North Temple, Suite 1210 
Salt Lake City, Utah 84116 

Becky Hammond (UT -922) 
Judy Nordstrom (UT-922) 

to ensure the casing is mechanically sound. A well test shall entail Walden to conduct a 24-hour
stabilized production test. Walden will notify this office at least 24 hours in advance of
conducting the well test so that a Bureau of Land Management representative can be present.
Well test data may not be accepted unless this office has had the opportunity to witness the well
test.

This office anticipates Walden's earliest response in this matter. If acceptable economic data
indicating that this CA is capable of production in paying quantities is presented to this office in
a timely manner, this termination action can be avoided. Otherwise, failure to initiate diligent
efforts within 60 days of receipt of this letter will result in the termination of CA UTU-60810.
As a result, all leases and lands that entered into the CA will become uncommitted. The leases
committed to the CA may be eligible for extension in accordance with 43 CFR 3107.4. Be
advised that copies of this letter are being distributed to all lessees of record title and owners of
operating rights.

Walden has the right to appeal this decision as provided for in Title 43 CFR Part 4.

If you have any questions in this matter, please contact Leslie Peterson at (435) 636-3661.

Sincerely,

Ahmed Mohsen
Field Manager

cc: Mr. Joe Lozano
1709 A Harvest Hill Ct.
Owensboro, KY 42301

Industrial Energy Partners
102 Inverness Terrace East
Englewood, CO 80112

Addressees:
13101 Washington Blvd.
Los Angeles, CA 90066

Utah Division of Oil, Gas and Mining
Attn: Randy Thackery
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

Becky Hammond (UT-922)
Judy Nordstrom

to ensure the casing is mechanically sound. A well test shall entail Walden to conduct a 24-hour
stabilized production test. Walden will notify this office at least 24 hours in advance of
conducting the well test so that a Bureau of Land Management representative can be present.
Well test data may not be accepted unless this office has had the opportunity to witness the well
test.

This office anticipates Walden's earliest response in this matter. If acceptable economic data
indicating that this CA is capable of production in paying quantities is presented to this office in
a timely manner, this termination action can be avoided. Otherwise, failure to initiate diligent
efforts within 60 days of receipt of this letter will result in the termination of CA UTU-60810.
As a result, all leases and lands that entered into the CA will become uncommitted. The leases
committed to the CA may be eligible for extension in accordance with 43 CFR 3107.4. Be
advised that copies of this letter are being distributed to all lessees of record title and owners of
operating rights.

Walden has the right to appeal this decision as provided for in Title 43 CFR Part 4.

If you have any questions in this matter, please contact Leslie Peterson at (435) 636-3661.

Sincerely,

Ahmed Mohsen
Field Manager

cc: Mr. Joe Lozano
1709 A Harvest Hill Ct.
Owensboro, KY 42301

Industrial Energy Partners
102 Inverness Terrace East
Englewood, CO 80112

Addressees:
13101 Washington Blvd.
Los Angeles, CA 90066

Utah Division of Oil, Gas and Mining
Attn: Randy Thackery
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

Becky Hammond (UT-922)
Judy Nordstrom



Clyde Bunker 

Linda Bunker 
Ross Carey 

Beverly J. Corbin 
Rex J. Corbin 

Viva Craddock 
Fred B. Dunn & Trust 
Ann Dye 

Daniel Dye 

Evangelical Center 
Darlene G. Flory 
Ted L. Flory 
Beatrice D. Fournier 

Paul Fournier 
Christina O. Garcia 
David V. Garcia 
Richard A. Hemwall 
Andrea Henderson 
Donna Henderson 
Jon Henderson 
Robert Henderson 

Wade Horton 
Anthony Y. Huang 
Grace Huang 

Renee Hunt 
Betty Ann Klebe 
John Klebe 
Patricia W. Lucas 
Nancy McRae Trust 
Leslie R. Morris 
Douglas L. Peirce 
Alma Pierce-Smalling 
Craig Robbins 
Karen Robbins 
JQhn Sappington 
J. Hollis Schindler 
Barbara Schwecke 
Eston Schwecke 
Melinda Sizemore 
William C. Sizemore 
Michael J. Stecher 
David Stenske 

Lynn Stenske 
Glen E. Thomas 
Gilbert H. Tobon 

Paul Trevizo 
Robert Wedlock 
Ruthie Wedlock 
Cartlon P. Weise 
Dennis Yung 

Florence Yung 

Addressees located at 

13101 Washington Blvd., 
Los Angeles, CA 90066 

listed as Lessees of UTU-383S2 and UTU-11374: 

Addressees located at
13101 Washington Blvd.,
Los Angeles, CA 90066

listed as Lessees of UTU-38352 and UTU-11374:
Clyde Bunker
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Ross Carey
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Robert Wedlock
Ruthie Wedlock
Cartlon P. Weise
Dennis Yung
Florence
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Don Staley <donstaley@utah.gov>

Fwd: Walden Energy
1 message

Dustin Doucet <dustindoucet@utah.gov> Wed, Oct 14, 2015 at 9:51 AM
To: Don Staley <donstaley@utah.gov>

­­­­­­­­­­ Forwarded message ­­­­­­­­­­
From: Peterson, Leslie <lmpeters@blm.gov>
Date: Wed, Oct 14, 2015 at 9:15 AM
Subject: Re: Walden Energy
To: Dustin Doucet <dustindoucet@utah.gov>

Hi Dustin ­

I talked to Larry David at the end of September, and he told me that neither he nor Joe Lozano are going to do
anything with their Walden Energy Venture wells, so you can pretty much call them orphaned. (I had said
"Walden Energy" in my earlier email, but it is actually Walden Energy Ventures" that is no longer in business).   I
will have to go through the process of writing them letters, INCs, assessments, etc, in order to claim their bond.
 

Mr. Lozano, the lessee on both leases, called me earlier the same day. He didn't remember signing any forms
for the leases, so I sent him on to the BLM Utah State Office and they emailed him a copy. He told me he had
received a letter from a credit agency that the Justice Department sent him regarding past due amounts on the
leases.  The Office of Natural Resources Revenue (ONRR) had sent his bill to the Justice Department.  I talked
to ONRR and there isn't much they can do, either, if he doesn't respond.  The Justice Department doesn't have
the authority to put a lien on his house, or garnish his Social Security checks.  I don't expect to hear from him
again.  

I hope that helps,

Leslie

On Tue, Sep 8, 2015 at 9:21 AM, Peterson, Leslie <lmpeters@blm.gov> wrote:

Hi Dustin ­

I had a conversation with Larry David a couple of weeks back, and he told me that Walden Energy is no longer
in existence.  He was under the impression that they had unloaded that property back in the 2006 time frame. 
I told him that the leases had been assigned but that the operator on the books was still Walden since a
successor of operator had never been filed.  He knew that BLM still held their bond, but had pretty much
written it off.  He is apparently still in contact with one of the lessees, Joe Lozano.  He asked what the
repercussions were if they let it go, and I let him know that the corporate officers of the lessee would be put
on a list and would not be able to lease from BLM again.  He wanted to talk to Joe about this and get back
with me, and he is supposed to be calling me this week.  

Lease UTU­38351 is terminated but UTU­38352 has been given a two year extension since it was in a
communitization agreement, UTU­60810. 

I will let you know what comes out of my conversation with him.  

10/21/2015 Mail - Fwd: Walden Energy

Don Staley <donstaley@utah.gov>

Fwd: Walden Energy
1 message

Dustin Doucet <dustindoucet@utah.gov> Wed, Oct 14, 2015 at 9:51 AM
To: Don Staley <donstaley@utah.gov>

---- Forwarded message ----

From: Peterson, Leslie <lmpeters@blm.gov>

Date: Wed, Oct 14, 2015 at 9:15 AM
Subject: Re: Walden Energy
To: Dustin Doucet <dustindoucet@utah.gov> ORPHAN WELL

Hi Dustin -

I talked to Larry David at the end of September, and he told me that neither he nor Joe Lozano are going to do
anything with theirWalden Energy Venture wells, so you can pretty much call them orphaned. (I had said
"Walden Energy" in my earlier email, but it is actually Walden Energy Ventures" that is no longer in business). I
will have to go throughthe process of writing them letters, INCs, assessments, etc, in order to claim their bond.

Mr. Lozano, the lessee on both leases, called me earlier the same day. He didn't remember signing any forms
for the leases, so I sent him on to the BLM Utah State Office and they emailed him a copy. He told me he had
received a letter from a credit agency that the Justice Department sent him regarding past due amounts on the
leases. The Office of Natural Resources Revenue (ONRR) had sent his bill to the Justice Department. I talked
to ONRR and there isn't much they can do, either, if he doesn't respond. The Justice Department doesn't have
the authority to put a lien on his house, or garnish his Social Security checks. I don't expect to hear from him
again.

I hope that helps,

Leslie

On Tue, Sep 8, 2015 at 9:21 AM, Peterson, Leslie <lmpeters@blm.gov> wrote:

Hi Dustin -

I had a conversation with Larry David a couple of weeks back, and he told me that Walden Energy is no longer
in existence. He was under the impression that they had unloaded that property back in the 2006 time frame.
I told him that the leases had been assigned but that the operator on the books was still Walden since a
successor of operator had never been filed. He knew that BLM still held their bond, but had pretty much
written it off. He is apparently still in contact with one of the lessees, Joe Lozano. He asked what the
repercussions were if they let it go, and I let him know that the corporate officers of the lessee would be put
on a list and would not be able to lease from BLM again. He wanted to talk to Joe about this and get back
with me, and he is supposed to be calling me this week.

Lease UTU-38351 is terminatedbut UTU-38352 has been given a twoyear extension since it was in a
communitization agreement, UTU-60810.

I will let you know what comes out of my conversation with him.

https:llmail.google.com/maillu/Ol?ui=2&ik=b8b7a8f82d&view=pt&search=inbox&th=150670cef5c01a44&siml=150670cef5c01a44
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Leslie

On Thu, Sep 3, 2015 at 8:37 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
Leslie,

Do you know anything on this operator?  Do you consider these wells orphaned?  Let me know what you know
on these wells.  Thanks.

Dustin
­­­­­­­­­­ Forwarded message ­­­­­­­­­­
From: Don Staley <donstaley@utah.gov>
Date: Wed, Sep 2, 2015 at 12:13 PM
Subject: Walden Energy
To: John Rogers <johnrogers@utah.gov>, "Doucet, Dustin" <dustindoucet@utah.gov>, "Hill, Brad"
<bradhill@utah.gov>, "Jarvis, Dan" <danjarvis@utah.gov>

FYI...

Carolyn has been sending the production 'turn­around' report to Walden Energy Ventures for a long time
without receiving any response back from them. The last report in the database is from May 2012.  Randy
told Carolyn that the operator no longer exists.

Walden had 3 wells, all located on Federal leases, so I guess the BLM is now the proud owner of 3 new
orphan wells:
4301530036
4301530061
4301530062

All wells were drilled in the 70's and produced little or nothing. All are shown in the database as shut in.

We will discontinue trying to get reports from the operator if that's OK with all of you. Let me know if you
want the operator changed to orphan in the database or if you want anything else changed or placed in the
files.

Don

­­ 
Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah  84116
801.538.5281 (ofc)
801.359.3940 (fax)
 
web: www.ogm.utah.gov

­­ 
Dustin K. Doucet

10/21/2015 Mail - Fwd: Walden Energy

Leslie

On Thu, Sep 3, 2015 at 8:37 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
Leslie,

Do you know anything on this operator? Do you consider these wells orphaned? Let me know what you know
on these wells. Thanks.

Dustin
---- Forwarded message ----

From: Don Staley <donstaley@utah.gov>

Date: Wed, Sep 2, 2015 at 12:13 PM
Subject: Walden Energy
To: John Rogers <johnrogers@utah.gov>, "Doucet, Dustin" <dustindoucet@utah.gov>, "Hill, Brad"
<bradhill@utah.gov>, "Jarvis, Dan" <danjarvis@utah.gov>

FYI...

Carolyn has been sending the production 'turn-around'report to Walden Energy Ventures for a long time
without receiving any response back from them. The last report in the database is from May 2012. Randy
told Carolyn that the operator no longer exists.

Walden had 3 wells, all located on Federal leases, so I guess the BLM is now the proud owner of 3 new
orphan wells:
4301530036
4301530061
4301530062

All wells were drilled in the 70's and produced little or nothing. All are shown in the database as shut in.

We will discontinue tryingto get reports from the operator if that's OK with all of you. Let me know if you
want the operator changed to orphan in the database or if you want anything else changed or placed in the
files.

Don

Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281 (ofc)
801.359.3940 (fax)

web: www.ogm.utah.gov

Dustin K. Doucet
https:llmail.google.com/maillu/Ol?ui=2&ik=b8b7a8f82d&view=pt&search=inbox&th=150670cef5c01a44&siml=150670cef5c01a44
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