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STATE OF UTAH

Vorm0GOCA . 7 oumMIT N DUPLICATE) ‘ e

'.Sftate ; o

~ “_':_ L :_ \ ONQERVAT!ON COMMISSION Lesse NO. oo
| ' ‘
| i LT I..AKE CITY. UTAH o
0 . Q)ﬁ _ Publie Dorain ...neeveevene a
N | ."f‘”; ' o D 7120 . (. RO —
| [ R \ . .. Indian A
\ S A ‘Lease No. .nmenninirissns
SU iS5 AND REPORTS ON WELLS
Notice of Intention to br_ill e e . :. _x_“ Subsequent Report of Water Shut-off.....oooeeeereeemmn ||
Notice of Intention to Change Plans e Subsequent Report of Altering Casing......................... _—
Notice of Intention to Redrill or Repair................... ... .|| Subsequent Report of Redrilling or Repair.............. ||
Notice of Intention to Pull or Alter Caging...... ......., || Supplementary Well History : ||
Notice of Intention to Abandon Well............ — - : L]
(INDICATE AROVE BY SHECK MARK uiA'run-cfr' nﬁol‘r NOTICE, GR OTHER DATA) ‘ ‘
_ o Sept.. 24 ,19.76
Well No, F.C.#2. is located 1593 2. from k} lme and ,:M.D t. from s& line of Sec.. A
--------- S-E.A.NE.A. .s&ﬁ.ml] P — D.,Z.Q 8 Mo — ) Rnl--E - o s.¢L‘M........--..-......
(% Sec. and Se0. Ne.) - (Twp.} ‘ 1‘\ " n oo i .
Wildeat o Ewery
. (Fiold) . . (County or Shbdivisien
_The elevation of the derrick floor above sea level is
will be
A drilling and plumnz bond Smxkaan filed with .. Y34 o

DETAILS" OF WORK
(State names of and expected depths to obkctive sands; shoWw sizes, weights, and lengths of proposed casings; indicate mudding
jobs, cemnﬁnc points, and all other important work, surface tormntion, and date mueipm spudding-in.) _
It is planndd to drill a well at t eve“location to test the oil and/or
gas potential of the Kaibab and Coc o”formations. The well will be drill-
ed with rotary tools using mud for circulation. Approxinanely 250 ft. of
10 3/4", 40.50#, H-40 casing will be set and cemented with returns to the
surfaae. A casing head and blowout preventer will be installed on the top
of the casing. Fill and kill lines will be eonnected below the blind and
pipe rams of the blowout preventer. An 8 3/4" hole will be drilled below
the surface casing. An AFE for the planned well is attached hereto. In the
event of production, 5%", 15.50#, H-40 casing will be rum and cemented
thru the potential pay zones (unless the bottom of the well is drilled
with air). See att&ahed“lﬂrpt,plang

I understand that this plan of work must receive approval in wntmg by the Commisslon before operatmm may be commenced.

Company.......Eqgsil. renmlem__cemqmmw Peesiesfl) ——

* Address..Suife. .2.150}1,8,350..-.&45%1;?81 EX-PBy ............. L, w7 _________
Dallas, Texas 75206 .-  mite . ;.....--Qm:al;&‘ g eaflgil

.......................

INSTRUCTIONS: " A plat or map mist:be a.ttached to this form showmg the' ‘location of all- !enses, property lines, drilling and
producing wells, wathm an area of sufflclent gize 80 that the Commission may determine whether the location of the well con-
forms to applicable ‘rules, regulations and ordars o

75’/7/4’%%




Q LOCATION PLAT FOR @

W FOSSIL PETROLEUM CORPO ON
FERRON CREEK #2 WELL

SE.NE.SEC.17-208-7E

EMERY COUNTY,UTAH

Elev.:5972'grd.

. - - el—

| | ~ NE% SECTION 17

N o
g,& e e Ay cor,
! I, W. Don Quigley, do hereby I ' |

certify that this plat was \ Scale: 1 in.= 400 ft.

plotted from notes of a field Date: Sept. 24, 1976

survey made by me on Sept.22,1976. Surveyed by: W, Don Quigley
PLAT NO,1




* » . .
RES; PHONE B801-295-1870 . ] . BUS. PHONE 801-339-3573

W. DON QUIGLEY

OIL AND MINERALS CONSULTANT
803 PHILLIPS PETROLEUM BLDG. = SALT LAKE CiTY, UTAH 84101

Sept. 24, 1976

PROGNOSIS FOR FERRON WELL
SE.NE.Sec,17-205-7E
EMERY COUNTY,UTAH

Location: SE.NE.Sec.17,T.20 S.,R.7 E.,S.L.M., Emery County,Utah
Elevétion‘ 5972 ft-grd; 5984 ft.-K.B.

Surface Casing 250 ft. of 10 3/4", 40,50#, H-40, STC : set and
eemented with returns to the surface

Expected Formation Tops:

Formation Depth to top Thickness Datum
- Mancos Surface 1200 5984'K.B.

Ferron* ' 1200" 310! 4784"

Tununk 1510" 470! 4434"
Dakota 1980 60! 4004
Cedar Mt. 2040 135" 3944
Morrison . 2175 650' 3809
Summerville 2825 320! 3159
Curtis 3145' 120! 2839
Entrada 3265 800" 2719
Carmel 4065 675" 1919°
Navajo* 47401 500 1244
Kayenta 5240 160" 744!
Wingate " 5400 300" 584
Chinle 5700 160" 2841
Shinarump#* 5860 90! 124!
Moenkopi* 5950' 900 34"
Kaibab* 6850 150" -866"
Coconino* 7000" ————— -1016"'

Total Depth - 7300°
* Formations and members which may have hydrocarbons.

L. It is planned to drill an 8 3/4" hole below the surface cas-
ing to provide for the possibility of running an intermediate |
string of 7" casing. It is not felt that this will be nec- |
essary; but in the event of serious hole trouble or if a de- |
cision is made to drill into the Kaibab and Cocondno formations :
|



with air, it wiil be possgible to do so.,

2, Normal drilling mud will be used for circulation with at-
tention being paid to water loss, viscosity, weight, and
pH. The water loss should be kept below 6cc. per 13 min,
with 100# p.s.i. Viscosity should be kept above 50 ( 1 qt.
thru viscosity funnel in 50 sees.); and pH should not run
above 9. Mud weight should be kept below 10#/ gal.

3. All hydrocarbon shows are to be drill-stem-tested with ingt-
ial and final flow and shut-in periods. Final flow perxriods
should not be less than one hour and final shut-in periocds
should not be less than 1% hours. It is estimated that four

- DST's may be required.

4. Run IES log prior to setting intermediate casing, if it be-
comes necessary for one reason or another

5. It is not anticipated that any coring will ba~ne¢éssary.
Electric log data should be sufficient, together with the
- sample and DST data, for proper evaluation of the pay sec-~
ticns, ,

6. Samples of the cuttings should be taken at\lo-ft. intervals,
starting at 1000 ft. and continuing until total depth is
reached, These samples will be carefully analyzed and logged
by an experienced geologist, It is not felt that a nud-ldg-
ging unit will be necessary with a competent ggologist.

7. Electric logs will include an inductionmeléétrical log from
bottom to top of the hole; and a gamma-density and compensated
neutron porosity log over the potential pay sectioms.

8 Anticipated costs of the well are as follows:

Surveying and permit costs ' $250.00
Road and location A 2750.00
Surface casing and cementing 4000.,00
- Casing head and valves 850.00
Drilling contract (45 days at $3200) 145000.00
Water hauling 10000.00
~ Mud and chemicals ~ 18000.00
DST"s (four) . | 6500.00
Electric logs : : 4800.00
Geologist - 5000.C0
Casing (5%'",15.50# and 17.00#) and slips . '35000.00
Casing crew _ : 2000.00

Bementing casing 2850.00




Miscellaneous | 13,000.00

Total Costs $250,000.00

Approximately 10% should be added for contingencies which would
make aitotal of $275,000 which should be planned for the well,

A o
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! SURFACE USE & OPERATICQ PLAN
FOR
FOSSIL PETROLEUM CORPORATION
' FERRRON CREEK #2 WELL
SE.NE.SEC,17-20S-7E
EMERY COUNTY,UTAH

A survey plat showing the location of the proposed well site
is attached (See Plat No.l). Map No.l shows the route to the
well site from the town of Ferron. This map also shows the
secondary roads in the surrounding area. This location is on
cultivated fee land and the site was chosen so as to cause
little damage or disturbance of crops and community life,

No new roads or change in present roads will be required.
The well site is only 300' from the road and thus access
will require only a few feet of new road. The fence along
the side of the road will be opened and another fence will
be built around the location to keep the domestic livestock
away from the drilling area,

Planned Access Roads; As noted above no new roads will be re-
quired. A driveway and parting of the fence along the present
county road will be all that is necessary. The location is only
300 feet from the road. The well site may have to be gravelled
to provide stabilirty. .

Location of Existing Wells:See attached map.

Location of Production Equipment: A plan for the anticipated
production equipment, if the well is successful, is submitted
on Plat No.2. When production ceases this equipment will be
removed and the land surface graded, levelled and eeseeded.

Water Supply: Water for drilling operations will be available
from the nearby Ferron Creek (See attached map). The water
will either be pumped or hauled by truck to the well site
from the creek. The distance is only % mile,

Road Material : Because of the soft nature of the soil on the
location site, it may become necessary to gravel the surface;
This Mancos soil and becomes sticky with wmoisture., If the
weather is dry, gravelling may not be necessary.

Waste Disposal: A reserve pit and burn pit w1ll be construct-
ed at the well site. All excess water, mud, and drill cuttings
will be deposited into the reserve pit. Burnable material and
garbage will be put into the burn pit. Special care will be

taken to insure that paper sacks and trash are kept from blow-




f i
. » b
.,

ing around the location. Both the pits will be folded in and

covered as soon as feasible after the cessation of drilling
operations., They will be covered below plow depth. The top
soil removed or dug from the pits will be preserved an the
banks of the pits so that it can be replaced.

8. Camp Facilities and Airstrips: None will be required.

9. Well Site Layout: A plan for the drilling equipment layout
required for the drilling operations is submitted on Plat

No.3. The approximate dimensions of the drill site are shown.

Since the well site is already quite level, the only con-
struction required will be the digging of the pits. The re-
serve pit will be about four feet deep with four-ft. banks.

10.Restoration: After XMMXAXXXXXX¥ the drilling operations
have been concluded and the equipment removed, and if the
well is not successful, the well site area will be cleaned,
levelled and restored to normal. The pits will be covered
and the area reseeded; otherwise, the site will be levelled
and prepared for the placement of the production equipment,

This work will be accomplished within 30 days after the .-I “.: 3z

drilling equipment has been removed. In the event the re-
serve pit is full of mud and water, it will be fenced and
altowed to evaporate before covering.

11.Land Description: The proposed well site is on level farm
land which has been cultivated in the past, but which is
now quite saturated with alkali and is not used. The drill-
ing operations should not cause any change in the farming
operations of the owner. The topsoil will be preserved and
replaced when operations are finished. At present, there is
little vegetation on the drill site.

12. Representative: The operator's representative at the well
site will probably be W. Don Quigley, Consultart of Salt
Lake City. The drilling contractor has not been chosen yet,
but will probably be Willard Pease Drilling Company.

13.Certification:

- I hexreby certify that I, or persons under my direct super-
vision, have inspected the drill site and access route;

that I am familiar with the conditions which presently
exist; that statements made in this plan are to the best
of my knowledge true and correct; and that the work assoc-
iated with the operations proposed will be performed by
competent contractors engaged by Fossil Petroleum Corp.

in conformity with this plan and terms d conditions under
which it is agpproved. )
Date: Sept.24,1976 :

P A e )




DIVISION OF OIL, GAS, AND MINING

*FILE NOTATIONS*

Date:

Ope?ator : | I 7%4@%'
A

77
Well No:

Location: Sec. /7  T. Z}ﬂj: R. Z&  County: _&7/

File Prepared .- N Entered on N,I.D. z,
Card _Il_lciexed m LT Compleﬁion Sheet JZL[
e o
I e ~eees A
h.O/

Checked By:
Administrative Assistant: %/ 4?‘950 \40 \,)J

venarks: /) Qb w2 6\t 09 pﬁ/ | g#ijsrw

Petroleum Engineer/Mined ‘La.nd Coordinator: , \/U q \”/
o _ G oMy
Remarks: . yff '
‘ L
A g 9
Director: : (,
Remarks:

e e e e e e A e e e T e T e o

Include Wlthln Approval K)ette}‘ / //)I

| Survey Plat Required I:I

qui pment [:I

Rule C-3(c) Topographical exception/company owns or _g .5 /acreage
within a 660' radius of proposed site ’

0.X. Rule C-3 l:l : \, -0.K. -In | Unit lj
Other: l:' : o -
I— Letter ertten

e By
' PR T O

Bond Required

Order No. _ ] | Blowout Prevention Equ.
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October 19, 1976

Foasil Petroleum Corporation
Suite 2160M

8350 N. Central Expy.
Dallas, Texas 75206

- Re: Well No. Ferron Creek #2
Sec. 17, T. 20 8, R, 7 E,
Emery County, Utah

Gentlemen:

Insofar as this office is concerned, approval to drill the
above referred to well is hereby granted in accordance with Rule c-3(c),
General Rules and Regulations and Rules of Practice and Procedures.

Should you determine that it will be necessary to plug and
abandon this well, you are hereby reqiested to immediately notify the
following:

PATRIEK L. DRISCOLL - Chief Petroleum Engineer
HOME: 582-7247 ‘ ' . :
OFFICE: 533-5771

Enclosed please find Form 0GC-8-X, which {s to be completed
whether or not water sands (aquifers) are encountered during drilling.

The API number assigned to this well {s 43-015-30046.
Very truly yours,
DIVISION OF OIL, GAS, AND MINING

CLEON B. FEIGHT
Director

/8%



! Form 0GC-3 V ‘ SUBMIT IN DUPL‘

See other instructions
STATE OF UTAH ( on reverse side) .

= DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

P\

5. LEABK DLSIGNATION AND SAERIAL NoO,

Fee

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

. IF INDIAN, ALLOTTE® OR TRIBE NAME

7. UNIT AOREFEMENT NAME

Te. TYFE OF WELL: oI, e _ ]
WELL q WELL DRY Other
b TYPE OF COMPLETION:
NEW WORK DEEP- D PLUG DIFF.
WELL OYER N BACK LESVR. Other

8. FARM OE LEASE NAME

2, NAME OF OPERATOR

Fosgil Petrolewm Corp,

Ralon Helsom

9. WELL NO,

3. ADDRESS OF OFERATOR

_2160M- 8350 N, Central Expressway, Dallas, Texas 75206

Ferron Creek #2

10, FIELD AND POOL, OB WILDCAT

4. LOCATION oF WELL (Report location clearly and in accordance with any Blale requirements)®

At surtace SEANEL Sectiom 17,T.20 S.,R.7 E.,S.L.M,
At top prod. faterval reported below - 1593 from N-line & ’ﬁ

At total depth

Ferron
11. BEC., T, K., M., OR BLOCK AND SURVEY
OR . AREA

320" from E-line SEiNE} Sec.17-208-TE-SL

14. FERMIT NO. DATE I88CED iZ. county or | 13. BTATE
PARISH
| Esery Utah

15. paTE SPUDDED 16. DATE T.D. REACHED | 17, DATE c%n (Ready to prod.) | {8 ELLVATIONS (D¥, REE, BT, GB, ETE.)* | 19. BLEV. CABINGHRAD

Dec,17'76

-t

5973'grd.3 S98L'K.B, | 5975°

20. TOTA . MD & TVD 21. PLUG, BAGK 7.D., XD & TVD .| 22, IF MULTIPLE COMPL,, 23, INTERVALR ROTARY TOOLS CABLE TOOLB

17h5' o HOW MANY* DRILLED B!l 9"7k5‘ |

24, PRODUCING INTERVAL(8), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)®

Kaibab tomﬁ.en -3 ?6&2’-7660'; 7666'-7680'; 77028«-7712'

25. WAS DIBECTIONAL
_SURVEY MADR

26. TYPR l!.!%ﬂn Gm.cfiﬂ ’ - a “n lt"’ w,”ahd k‘w P : 'rv 27.. WAS: .WIILL COllb

& Dipleg.

28, ' CASING RECORD (Report all stringa set in well)

CABING BIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE gIZE CEMENTING RECORD AMOUNT PULLED

T ReRe

10-3/L" Lod 206" 16" 165 sks.
oEw

29, ) LINER RECORD 30, TUBING RECORD
BIZE TOP (MD) BOTTOM (MD) BACKS CEMENT* §CREEN (MD) B12K DEPTH S8BT (MD) PACKEER BRT (MD)
— nane .
31, PRRFORATION RECORD (Infervel, dice and number) 82, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

764k =76581; T7670'~T6Th'; 7762'*77123’ DEPTH INTERVAL (MD)

AMOUNT ANDP KIND OF MATERIAL USED

w:ma 1 shot/f%, ‘ " TBRLF-TTIZY | 1600 thls of treated waver &

33.+  PRODUCTION

DATE FIRET PRODUCTION BRODUCTION METHOD F"‘iowmy, gas lift, pumping—asise and type of pump)

May 15,77

WELL BTATUR {Producing or
ahut-in)

DATE OF TREST HOURS TESTED CHOKD BILE © ;IO:'N. FOR OIL—BRL. GAS—MCF. WA‘I‘IR*—*BiI: GAR-QIL RATIO
: EST PERIOD
May 15 12 hrs. oy | sl | 1 | 30 bb DR
FLOW. TURING PRESS. | CABING PRESSURE g:x.fcl:u:.nm OIL—BBL. - . GAS—-MCP, WATER-—BBL, ou.- ou{smn: {cons.)
-HOUR RATE
150¢ =22 6o | 30 | i

34, DIEPOSITION OF GAR (Sold, used for fuel, venled, €ic.)

vented & used for pamping & heater-treater

TEBT WITNESSED BY

35. LIAT OF ATTACHMENTH

Drilling Histery, Cempletion and Geolegic Repert

i

38. I hereby certify that the foregoing and attached information is complete and correct as determined from all avallable records

SIGNED

TITLE —Conge—G0al,

) Inﬂcﬁon: and Spaces for Additional Data on Reverse Sidﬁ)
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Form DOGC-4 STATE OF UTAH Q.Lease No

EPARTMENT OF NATURAL RESOURCES _ ral Lease No._.
DIVISION OF OIL & GAS CONSERVATION  "dian Lease No.
Fee & Pat.___Fege
1588 WEST NORTH TEMPLE
SALT LAKE CITY, UTAH 84116
533-6771
REPORT OF OPERATIONS AND WELL STATUS REPORT

STATE Utah _COUNTY.__ Emery FIELD/LEASE___Ferron

‘The frllowing is a correct report of operations and production (including drilling and producing wells) for
September .19

Agent’s Address____ Suite 2160M
8320 N. Central Expressway

the month of:

Dallas.,. Texas..... 12206
Phone No.
REMARKS
- . Gallons of Barrels of (I1f drilling, depth; If shut down, cause;
Sec, and Wall |  Days Cu, Ft. of Gas Gasoline |- —Water {if date and result of.teet for gesoline i
%ofl Twp.| Range| No. [ Produced ] Barrals of Qil Gravity] (11 thousands) Recovered | none, so state) content of gas)
17 SENE 20S| 7E | 2 0 0 - 0 -0 . 0 |Last report was submitted

for Sept
is still
decision
action.

interest
has been

Ltd.

135 barr
United O
Unit No.
treatmen
had been

put this
producti
166 barr
to open

rror$s in Numbpr of Barrels|Sold and
leturhed to Formation.
l1so Error in [fownship and ﬁange.

*Anlended Report:

L.

NO

Di

Monogram

ember 1978. Well
shut-in pending
on remedial

50 percent

in lease and well
earned by
Developments,

els were used in
il & Gas Ferron
3 for hot oil
t. 166 barrels
used previously

in workover attempts to

well on

on. Therefore,
els were returned
formations and

not recovered again.

B{E@EW@

1

VISION OF

OIL, GAS & MINING

GAS; (MCF) o OIO"RQNDENSATE: (To be taportecinAaiass s

Sold None On hand at beginning of month 301
Flared/Vented None Produced during month 0
Used On/Off Lease None Sold during month 135
' Unavoidably lost - 166
Reason: ________ As. Aboxe
On hand at end of month ____ Y )

DRILLING/PRODUCING WELLS: This report must be filed on or before the sixteenth day of the succeeding.month following
production for each wgll, Where a well is temporarily shut-in. a neaative report must be filed. THIS RFPORT MUST RE FII FD
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PLAN FOR COMPLETION EQMEPMENT
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FERRON CREEK #2 WELL
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. S . LAYOUT OF DRILLING EQUEMENT
' FOSSIL PETROLEUM CORP.
FERRON CREEK #2 WELL.
'SE.NE.SEC,17-208-7E
EMERY COUNTY,UTAH
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Form . OGC-1b T - = S SUB@ TRIPLICATE* _
o w “STATE OF UTAN (0 nstrurtmnson TP

reverse side)
DEPARTMENT OF NATURAL RESQURCES

DIVISION OF OIL, GAS, AND MINING - 5. LEASR DESIGNATION AND SERIAL NO.
Fee Lease
6. IF INDIAN, ALLOTTEN OR TRISE NAMS
SUNDRY NOTICES AND REPORTS ON WELLS
(Do not use this iom ‘-'Xpm%'otﬁ e,l,ro!l %%ltt‘;l :‘!%epen or Rm’g back to n) differant reservoir, _
i 7. UNIT AOREBMBNT NAMM
win B o oram API No. 43-015-30046 :
2.7 NAME OF OFERATOR _ . FARM OR LBASE WAMN
Fossil Petroleum Corporation Rulon Nelson
5. ADDAESS OF OPERATOR P, WELL Mo,
Suite 2160M, 8350 N. Central Expy., Dallas, TX 75206 _Ferron Creek #2
& LOCATION OF WELL (Roport Tocation clearly and ln accordance With any BiAte requITements.® 70. FIBLD AND FOOL, OR WILDCAT
See also space 17 below.)
At surface : Ferron
i1, #%c., .. &, M., Ok SLE. WD
SE/NE Sec. 17, T20S, R7E, S.L.M. SUBYAT 02 ARSA
(1593' FNL & 320' FEL) SEXNE% Sec.17- 208 7E-
14. rERu1? No, 15, MLEVATIONS (Shém.whmm- DY, RT, G, #t8.) . : ~1-13. COUREY oR pamisH{ 13. l'nti
5973" grd.; 5984' K.B. _ Emery Utah
1a. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTBNTION 70 : SUBEDQUENT REFORT OF :
TEST WATES SHUT-OFF PULL OB ALTER CABING - WATER SHUT-OFF REPAIRING WBLL
FRACTURE TREAT MULTIPLE COMPLETE - FRACTURE TREATMENT ALTERING CaBING
SHOOT O& ACIDIZE ABANDONS - SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS .r‘ (Other) {
(Other) - %ﬁ‘.ﬂ?,ﬁ..&'.’."::‘ Rf-'c'o'w;?k“fm? gg&l:e?na ﬁﬁnfm ) el

17. DESCRIBE PROPOSED Ot COMILETED OPERATIONS (Clearly state all pertinent detalls, and give pertinent dates, including estimated date of starting nny
pmpondthiwork kjf. well is directionally driiled, give subsurface locations and messured and true vertical depthsfor all markers and xones perti-
nant to 3 Wor

As of 1 August 1982 Fossil Petroleum Corporation relinquishes the
operation of this and all its Fee Leases in Emery County to F.L. Energy,
2020 East, 3300 South, Suite 23, Salt Lake City, Utah 84109,

rrres . Vice President ~  parm_ 7/22/82

(This space tor rodonl or ame oﬂce use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Insiructions on Reverse Side




R DEPARTME OF NATURAL RESOUHCES

DIVISION OF O!L GAS, AND MINING

anm sid

CEN bk {42 AH
T instructions
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SUNDRY NOTICES AND REPORTS ON WELLS

{Do not use this. !oﬂn tor ;refonla to drill or to deepen or plug dack to :’ difterent nurvolr

CATION FOR PEEMIT~" for such proposal

"6._iF INDIAN, ALLOTTER OR TLINE NAME

Fee Lease

1L . _ 1. NI 20aZENENT NAMS
orL JAR m '
WELL wELL oTHRR ‘
3. NiM® OF OPERATOR 8. TARM O LEASE YAMR
F. L. Energy i Rulon Nelson
3. LDDREES OF OPERATOM 9, WELL NO, i
2020 East 3300 South #23 S L.C. Utah 84109 ‘Ferron Creek #2
4. LOCATION OF WELL (inpon Toeatlon cleariy and (n tecordance with any Jtate requirements.® 10, FINLD AND I'OOL, OR WILDGAT
See also spece 17 beiow '
At surface . Wildcat
A
. A
SE/NE Sec¢ 17, T20S, R7E S.L.M. (1593 FNL,320 FEL) N
SEXNEX% Sec 17 205 7E
14, PERMI? MO, | 15, FLIVATIONS (Show whathar OF, AT, OB, #ta) 12, mnt OB PARISM| 1B. aTATH
- 43-015-30046 5973 grd Emery"' Utah
16. Check Appvopnah Box To Indicate Nafun of Notiee, Rnpcﬂ, or Other Defu ‘
NOTICR OF INTENTION TO! s * AUBSNQUINT REPORT OF '
TINT WATER ABUT-OFY PULL 08 ALTER CisING | WATER SHUT-OFP R R p—
FRACTURE TREAT | MULTIPLD COMPLETE FRACTURE TREATMENT ALTERING CABING
SHOOT OR ACIDIZN ABANDON# smouTING 0 .\cmmng 4 - ARANUONMENT®
RLPAIR WELL CHANGE PLANY {Other) Repoxt.
' : ti cu tho Well
. (Other) — }l:‘-:mngf?z:'km‘“” a‘l o R euart and’ 'g gor‘:) *

17. DESCRIGE PROBOBED OR CUMPLETED UPKRATIONS: {Clanr te uil pertinent derails, '] Incfadly Mhm d date of starting an
proposwd ‘wrk. !t’ w‘m ¥ dimtiou:uv drt‘ld.m;iz: b '\‘lrl::: ﬂ&mﬁ‘\:rwi ;"::lw'::a n‘:’?r"\?: v:ft‘(’e‘:‘n‘vdomm m- nll m‘uk:r: nond.:gﬁe: ‘mr: -
nens to tﬁh’ work. ) * o ] ; ‘

Waiting for Workover Rig .
L
TN .
T8. 1 haredy certity that the foregel true and correet i SRR
’ ' : Secretary :
BIGNED TITLE ‘parm L1 9-FR
z : " R
(This space tor("oderu or State office use) '
APPROVED BY Tlm L DATE

CONDITIONS OF APPROVAL, IV ANTY:



Form OGC-1b

\ !.’ATE OF UTAH

' DEPARTMENT OF NATURAL RESOURCES

sua! IN TRIPLICATE®
{ Ir instruetions on

Tr Peverse side) oo

DIVISION OF OIL, GAS, AND MINING

5. LEASE DEBIGNATION AND SERIAL NO.

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposais to drill or to despen ot plug back to a different .
Use “A!‘;L?SAT!ON FOR PERMIT—" for uuh‘ Dﬂnﬂll‘l,l-) preat, ressrvols

8. IF INDIAN, ALLOTTSHE OR TRINE NAME

Fee lease

1L
o1 oAl
wiLL WELL THER

7. UNIT AGAREMENT NAMB

7. NAME OF OFELATON i
F. L. Energy

8, FARM OR LEASE NAMN
Rulon Nelson

8. ADDREES OF OPERATOR

2020 East 3300 South #23 S L.C. Utah 84109

9. WELL NO.
Ferron Creek {2

I "15CaTION OF WELL (Report lpcation clearly and 12 LecordaDnce With any State requirements.”
i.t. nl:*o space 17 below.)
surface :

SE/NE Sec 17, T208, R7E S.L.M. (1593 FNL, 320 FEL)

10. ¥1OLD AND POOL, O WILDCAT

Wildcat

1T 8AC., T., &y M. OR BLE. AND
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SEXNEY% Sec 17 208 7E

14, PERMIT NO.

43-015-30046
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5973 grd

——p—
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Emery’ Utah

18, Check Appropriate Box To Indicate Nature of Notice, Report, ar Other Data

NOTICE OF INTENTION 70!

TIET WATIR ABUT-OFF
FRACTURE TREAT

PULL OR ALTER CASING WATER SHUT-OFFP

MULTIPLE COMPLETE PRACTURE TREATMENT
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REPAIR WELL CHANGE PLANS (Other)

SHOUTING Obf)féb{}gg 1

SUBSEBQURN'T REPORT OF:
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ALTERING CABING
ABANDONMENT®

~ Report
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rt and Log form.)

17. DESCRIGE PROVOSKD OR CUMILETED UPKRATIONA (Clenrly dtate il pertinent detuils, and give pertinent dates lncludln# eptimated date of starting any
ace

proposed work. If well is dirsetionally drilled,  give
nent to this work.) *

Waiting for Workover Rig

lecations and meastred and trive vertical depths fod all ma

rkers and zones perti-

15. T Dereby certfy that the to?ﬁ?;—q true and correct
Secretary
}ﬂ'\‘w\, A O V| A_L TITLE

-6~ Fr—

SIGNED _/ DATE
(This space for{federal or State ofiice use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side
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Waiting for Workover Rig
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STATE OF: '
DIVISION OF OIL, GAS J@PMINING Ji. Lease Designation and Serial Number:

Fee Lease
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottec or Tribe Name
1o not use this for proposals to drill new wells, decpen cxisting wells, or to re-onter plugged and abandoned wella. 7. Unit Agreement Name:
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals,
1. Type of Well: OILIX | GAS OTHER | | 8. Well Name and Number:
Ferron Creek #2
2. Name of Operator: 9. API Well Number:
F.L. Energy A% (5 DEOAN,
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
4. Location of Well
Footage: 1593' FNL & 320" FEL : County: EMERY
QQ, Sec., TRM.: SE/4; NE/4SEC17-T 20}(— R7ES.LM. State: UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)
Abandon | ___|New Construction | __|Abandon New Construction
Repair Casing | |Pull or Alter Casing | |Repair Casing Pull or Alter Casing
Change of Plans | |Recomplete | |Change of Plans Reperforate
| |Convert to Injcction | |Reperforate | |Convert to Injection Vent or Flare
Fracture Treat or Acidize | | Vent or Flare | |Fracture Treat or Acidize Water Shut-Off
Multiple Completion || Water Shut-Off X |Other Plug & abandon if there is no potential
X |Other Isolate Kiabab for productivity test. in the Kiabab
Date of work completion
Approximate date work will start On or before Report results of Multiple Completions and Recompletions to different reservoirs on WELL
December 15,1998 COMPLETION REPORT AND LOG form.

| *Must be accompanied by a cement verification report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally

drilled, give subsurface locations and measured and vertical depths for all markers and zones pertinent to this work)

* The Ferron Creek # 2 was perforated in the Sinbad, the Moenkopi and the Kiabab. These formations are open
and have never been tested separately. It is the operators intent to test the Kiabab formation separately for oil and
gas production. If it is proven that the Kiabab will produce economic volumes of oil and/or gas the well will be
re-worked and the Kiabab formation isolated from the other open zones and produced accordingly.

If there is no potential for hydrocarbon production in the Kiabab formation the well will be evalnated for
plug and abandonment.

+  Following the Kiabab formation testing the drilling mud pit will be cleaned and closed. See the attached pit closing
scope of work for details.

. f/-:‘? /’”‘7 /7
Name & Signature: &. y

oz \. Datc:/L - 3 "/f

(This Space for State use only)

Lok

COPY 3T TO OPERAICR

: Date:
— inittoe

(4/94) (See Inst




RON CREEK # 2 PIT CLOS
& SCOPE OF WORK

The Ferron Creek #2 drilling pit will be closed accordingly to the following scope of work.
All of the contaminated soil in the pit will be removed from the pit and stock piled,

on an impermeable barrier on location, while the pit is backfilled with clean soil and
compacted.

- The pit will be filled in with the clean soil from the location.

The clean soil will be compacted using the back hoe on location.

- An impermeable 12 mil thick hydrocarbon resistant barrier will be laid over the

compacted soil and bermed on three sides.

The contaminated soil will be spread evenly on the 12 mil thick impermeable barrier
no more than 12 inches thick.
fémfiﬂ

- The 12 mil thick impermeable barrier will then be bermed on the R side.

A water drainage conduit will be laid around the outside of the bermed area, to allow
any run off water to by pass the contaminated soils being land farmed within the
bermed area.

The downhill side of the bermed area will be contoured to prevent any
unnecessary erosion and to direct any and all water drainage in to the
existing irrigation ditch that parallels the established county road.

Soil samples will be taken monthly from various points in the land farm and mixed
throughly and analyzed for TPH levels

10 Following the soil sampling the soil will be disked and turned and allowed the soil to

11

ventilate for another month.

The process of sampling and turning the soil will continue until the TPH levels reach
state accepted levels such that the land farming operation can be terminated,

and the impermeable barrier removed and the location be returned to the condition
required by the owner of the property.

70 /);" 5 /i ﬁﬁ‘\(
JJM Byt



_—

Utah Division of 0il, Gas and Mining

Attachment to Sundry Notice and Report on Wells

Subject:

dated December 3,1998.
Request of F.L. Energy for permission to test the
Kaibab Formation and for approval of method for
reclaiming the reserve pit.

Se/NE, sec. 17, T20N R7E, Emery, County

APTI = 43-015-30046

Conditions of Approval:

A 12 mil plastic liner shall be placed under the area
where remediation of the hydrocarbon contaminated soil
is placed.

Reclamation of the pit including the laying of the
liner, building the berms and placing the contaminated
s0il in the enclosed area will be completed no later
than January 30, 1999.

All fluids which are recovered while the well is being
tested shall be contained in steel tanks and disposed
of at an improved disposal facility.



\. STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
OIL AND GAS PROGRAM

PHONE CONVERSATION DOCUMENTATION FORM

v Copy? O

Conversation Pertains to:

& WELL Ferron Creek 2 OOTHER

Section 17 Township 208 . Range (7E
APl Number 43-015-30046 =

Topic of Conversation: _bond coverage

Date of Phone Cail: _10/6/2003 Time: 2:45 pm

DOGM Employee (name): _Earlene Russell v Initiated Call? [J

Spoke with;

Name: Steve Baeder (Attorney) 7 Initiated Call?

Phone: 355-3889

Of (company/organization); Baeder Law Firm

Highlights of Conversation:

Mr. Baeder was inquiring for his client, Robert Waterman, who is a working interest owner in this well. Baeder requested a copy of
F L Energy's bond be mailed to 33 East 400 South, Suite 204, Salt Lake City, UT 84111 (fax #328-8991). Baeder said there was a
deligation of oeprator to International Drilling Company (Ray Buckland) and is trying to get more info on transfer, etc.

On 6/29/2003, Paul Pullman (F L Energy) indicated a farmout agreement was done with Buckland, who did not fulfill their
obligations. The farmout allowed Buckland to operate under F L Energy's bond and no change of operator was processed by this

office.

phonconv.wpd
(10/98)
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State of Utah I

Department of July 6, 2004

Natural Resources . )
Certified Mail 70020510000386030447
ROBERT L. MORGAN
Executive Director

Division of
Oil, Gas & Mining Paul Pullman
LOWELL P. BRAXTON F L Energy
Division Director 7990 S 1300 E, Suite A
Sandy, Utah 84094-0744

Re: Second Notice of Violation for Five Wells in Emery County, Utah
in Violation of R649-3-1 and R649-3-36

Dear Mr. Pullman;

The Utah Division of Oil, Gas and Mining (“DOGM?”) is issuing
this Second Notice of Violation (NOV) for five Shut-in and Temporarily
Abandoned (SI/TA) wells operated by F L Energy on Fee Leases in Emery
County, Utah that are currently in violation of Qil and Gas Conservation
General Rules R649-3-36 and R649-3-1. A copy of all wells subject to
these violations can be found in Attachment A.

This letter also serves as Notice Of Violation (NOV) for failure to
comply with bonding increases of which you were notified by letter dated
September 25, 2003, wherein DOGM required increased bonding from
$50,000 to $120,000. Said bonding was to be in place by January 25, 2004
for the five referenced wells as required by R649-3-1.

F L Energy had until December 17, 2003 to respond to the NOV
dated November 17, 2003 requiring compliance with the SI/TA rule
R649-3-36. Several phone conservations were initiated by DOGM with
F L Energy and it’s agents to encourage compliance with these letters.

To date, F L Energy has neglected to post the increased bond
amount or address the NOV dated November 17, 2003. Because F L
Energy has taken no action, DOGM is demanding full cost bonding
(R649-3-1-4.2, 4.3) as determined by DOGM in the amount of
$277,763.20 and proof of mechanical integrity as required by R649-3-36-
1.3 for the five wells. See Exhibit B for plugging cost analysis.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lM.

"telephone (801) 538-5340 = facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov Where ideas connect”



Page Two
F L Energy
July 6, 2004

The required wellbore integrity information and increased Bonding
is to be submitted by August 10, 2004, or further actions will be initiated.
DOGM is prepared to bring this matter before the Board of Oil, Gas and
Mining and will file appropriate documents in time for the September
Board hearing should compliance with our rules not be achieved.

Should you so choose, a meeting may be scheduled with the
Division to set forth a contractual plan and agreement with fixed dates and
times for these compliance issues to be resolved. Questions concerning
this matter, may be directed to Dustin Doucet at (801) 538-5281.

Sincerely,
K Hueslad WbZTorms

for Dustin K. Doucet
Petroleum Engineer

ce: John R, Baza, DOGM, Associate Director
Michael Hebertson, DOGM, Hearings and Enforcement Manager
Lynn Kano, Secretary FL Energy CERTTIFIED MAIL 70020510000386030430
Steve Lund, Agent for FL Energy
Tom Clawson, Attorney for Henry Alker
Well Files
Compliance File
Bonding File



ATTACHMENT A

Well Name API # Lease Type | Time SI/TA (years.months)
PAN AM 3 4301515676 FEE >19.10
FERRON CREEK 2 4301530046 FEE 5.8
J LEMON 1 4301530070 FEE >19.10
RALPHS 1-30A 4301530081 FEE 8.7
RALPHS 2-30 4301530103 FEE >19.10




EXHIBIT B



PLUG AND ABANDON PROCEDURE
Ferron Creek # 2
SENE Sec. 17-20S-7E
API #: 43-015-30046
Emery County, Utah
July 1, 2004

Assumptions:

According to the Well Completion Report, 770 sx were pumped as part of the primary cement job and TOC should be
somewhere between 5600" and 4100'. For purposes of this procedure, | assumed that all zones up through the Navajo
had been adequately protected by this primary cement job.

Assumed no useable tubing in the hole.

BASE CEMENT SLURRY: Class G Cement, 15.6 ppg, 1.18 cft/sk

RECOMMENDED PROCEDURE:

NOTE: All water used to displace cmt and placed between plugs should contain corrosion inhibitor and should be 8.4 ppg to
9.2 ppg brine.

Day One

1.  Prepare location for rig and location, build small lined pit for cement returns and level pad. Remove and haul off pump jack. (6 hrs.)
2. Mob Rig and equipment to location — pulling unit, water truck, bulk truck, pump truck, wireline truck, frac tank. (10 hrs.)

Day Two

3. MIRU pulling unit. Install H2S safety equipment. (3 hrs.) Blow well down. Monitor H2S and take appropriate actions/precautions(2
hr.) ND wellhead and NU BOP. (2 hrs.) POOH and LD and Inspect rods/tubing. (6 hrs.) SIFN. 1R s

Day Three

4. RIH wiwireline and tag bottom. (1 hr.) PU and RIH w/ 5.5” CICR and set @ 7254 ft. (3 hrs.) Establish injection into perfs, sting out
of CICR and roll hole w/fresh water +/- 200 bbls and pressure test casing. (2 hrs.) Sting into CICR, M&P 160 sks Class G cement.
Squeeze 52 sks Class G through CICR. Sting out of CICR and spot 108 sks on top of CICR. (2 hr.) PQOOH 35 jts thg and reverse
circulate thg clean. TOC @ +/- 6300 ft. Pump fresh water w/ corrosion inhibitor to fill hole +/- 100 bbls. (2 hrs.)

5. POOH to 5400 ft, M&P 20 sks cement and balance across the Navajo Fm. POOH 10 jts thg and reverse circulate tbg clean. TOC
@ +/-5225 ft. (2hrs.) SIFN. l2 oy

Day Four

6. Tag plug @ 5225 ft. Top off as necessary. POOH. (3 hrs.) RiH w/wireline and shoot sgz holes @ 3060 ft (1 hr.) PU and RIH w/
5.5" CICR and set @ 3010 ft. (2 hrs.) Establish injection into perfs, M&P 50 sks Class G cement. Squeeze 42 sks Class G through
CICR. Sting out of CICR and spot 8 sks on top of CICR. (1 hr.) POOH 10 jts thg and reverse circulate tbg clean. (1 hr.) TOC @
+/- 2950 ft

7.  POOH. (2 hrs.) RIH wiwireline and shoot sqz holes @ 2325 ft (1 hr.) PU and RIH w/ 5.5” CICR and set @ 2275 ft. (2 hrs.)
Establish injection Into perfs, M&P 50 sks Class G cement. Squeeze 42 sks Class G through CICR. Sting out of CICR and spot 8
sks on top of CICR. (1 hr) POOQH 10 jts thg and reverse circulate thg clean. (1 hr.) TOC @ +/- 2950 ft. SIFN. l S WyS .

Day Five

8.  POOH. (1 hrs.) RIH wiwireline and shoot sqz holes @ 1450 ft (1 hr.) PU and RIH w/ 5.8" CICR and set @ 1400 ft. (2 hrs.)
Establish injection into perfs, M&P 74 sks Class G cement. Squeeze 62 sks Class G through CICR. Sting out of CICR and spot 12
sks on top of CICR. (1 hr.) POOH 10 jts thg and reverse circulate thg clean. (1 hr.) TOC @ +/- 1300 ft

9. POOH & LD thg. (1 hr.)

10. MIRU WL, RIH and shoot 4 squeeze holes @ +/- 250 ft. POOH & RD wireline. (1 hrs.)

11. M&P 72 sks Class G cement down 5 1/2" casing circ. out the Bradenhead. RD pulling unit. Cut off all casing strings 3 ft below
ground level. Top off w/emt as needed. TOC @ surface. (4 hrs.) !-2_ S

Day Six

12. Install dry hole marker. RDMOL. (2 hrs.)

13. Restore location per requirements in APD, oil & gas agreement and / or surface agreement. (2 hrs.) L s
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3/25/2004 Wellbore Diagram 263
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®orm w2 - Bid Table: well #D

" Ferron Creek # 2 Well

API # 43-015-30046
SENE Section 17 1208, RO7E, SLM

Item

Al

Item Description

Unit Cost (FY02)

Quantity

Subtotal

Equipment

Cement Pump Charge-Balanced Plug Including

$/plug

4-Man Crew Travel, Round Trip to/from $/day

Location(s) Including Wages and Vehicle | 330.00 | 6 1980.00
A2 Operations Supervisor/Cementer Including $/hr

Transportation, Cellular Phone and Pager [ 65.00 | 52 3380.00
A3 Pulling Unit Rig Rate Including Crew; BOP (3M $/hr

Specification per 43 CFR 3160); All Rams and 208.00

associated equipment 52 10816.00
A4 Drilling Package Including Power Swivel; 180 bbl $/hr

Minimum Capacity Mud Pit; 4 bpmv2,000 psi WP | | 230.00 |

Minimum Triplex Pump 0 0
AS Water Storage and Well Flowback Tanks — 180 bbl $/day

Minimum Capacity (Incl. Steel Connecting Lines) | | 60.00 | 6 360.00
A6 Tubing Work String (2 3/8-inch) Rental $/ft/day

[ 0.20 | 7800x5 5850.00

A7 Standby Time Including Crew and Support $/hr

0

Circulating All Fluids and Pressure Testing f 700.00 | 5 3500.00
B2 Cement Pump Charge-Surface Plug Including $/plug
Circulating All Fluids and Pressure Testing | 600.00 | 1 600.00
B3 Pump Charge for Mixing Fluids; Well Circulating; $/hr
and Pressure Testing — When Plug Not Set | 30.00 | 1 30.00
B4 API Class G or H Cement — FOB Location $/5k
| 19.00 | 0 0
B5 APl Class G Cement with 2 % CaCl - FOB $/sk
Location [ 20.00 | 458 9160.00
B6 Cement Retainers/Bridge Plugs — Mechanically Set: 1) Cement Retainer and, 2) Bridge Plug
Note: Supply the manufacturer and model of the Cement Retainer/Bridge Plug used for each size and type.
B6.1 Manufacturer/Model $/each
1) 1140.00 0 0
2) 1140.00 0 0
B6.2 Manufacturer/Model $/each
1) 1160.00 4 4640.00
2) 1160.00 0 0
B6.3 Manufacturer/Model $/each
1) 1510.00 0 0
2) 1510.00 0 0
B6.4 Manufacturer/Model $/each
1) 1510.00 0 0
2) 1510.00 0 0
B6.5 Manufacturer/Model $/each
1) 1740.00 0 0
2) 1740.00 0 0
B6.6 Manufacturer/Model $/each
1) 2410.00 0 0
2) 2410.00 0 0
B6.7 Manufacturer/Model $/each
1) 2540.00 0 0
2) 2540.00 0 0
B6.8 Manufacturer/Model $/each
' 1) 2820.00 0 0
2) 2820.00 0 0

Page 1 of 3




@orm W2 - Bid Table: Well {9

Item Description

Unit Cost (FY02)

Quantity

Subtotal

Tr o/from Location Including Crew Wages an
Vehicle | 2.50 | 600 1500.00
(07 Annular Squeeze Perfs: HCS — 3 1/8-inch or 4-inch, $/event $/each
3 Holes | Add’] Holes { 75000 [][ 20.00 | 4 0 3000.00
C3 Annular Squeeze Perfs: Bi-Wire — 1 11/16-inch or 2 $/event $/each
1/8-inch, 2 or 4 Holes | Add’1 Holes [ 70000 ]| 20.00 | 0 0 0
C4 Jet Cut Casing — 1) 4 %-inch through 7-inch | 2) Jet $/event $/each
Cut Tubing ~ 4 Y-inch through 7-inch [ 900.00 ||[ 800.00 | 0 0 0
Cs Jet Cut Shot of Casing Collar w/Petrogel or $/event
Approved Equal [ 650.00 | 0
C6 Free Point Determination $/event
| 1400.00 ! 0 0
C7 Mast Truck with Driver $/hr
| 60.00 |
C8 Depth Charge for Gage Rings, Junk Basket, and $/ft $
Bridge Plugs | Minimum Charge P015 ||| 300.00 | 7700 0 1155.00
C9 Cement Retainers/Bridge Plugs — Wireline Set: 1) Cement Retainer; and, 2) Bridge Plug
Note: Supply the manufacturer and model of the Cement Retainer/Bridge Plug used for each size and type
Ca.1 Manufacturer/Model $/each
1) 935.00 0 0
2) 740.00 0 0
9.2 Manufoctyrer/Model $/each
1) 935.00 0 0
2) 810.00 0 0
c9.3 Manufacturer/Model $/each
1) 1550.00 0 0
2) 1250.00 0 0
C9.4 Manufacturer/Model $/each
1) 1550.00 0 0
2) 1250.00 0 0
c9.3 Manufacturer/Model _ $/each
1) 1610.00 0 0
2) 1440.00 0 0
Dt Winch Truck and Driver - Incl. Wages and Mileage $/hr
| 104.00 | 1 104.00
D2 Water Truck and Driver - Incl. Wages and Mileage $/hr
| 88.00 | 30 2640.00
D3 Backhoe w/ Driver and Helper Incl. Wages and $/hr
Mileage | 124.00 | 10 1240.00
D4 Single Axle Truck w/ Driver - Incl. Wages and $/hr
Mileage { 77.00 ] 0 0

Page 2 of 3




Qorm w2 - Bid Table: Well
Item Item Description Unit Cost (FY02) Quantity Subtotal
D5 Vacuum Truck with Driver ~ Incl. Wages and $/hr
Mileage | £8.00 ] 30 2640.00
D6 Hot Oiler - Incl. Equipment, Labor and Mileage $/hr
[ 88.00 | 0 0
D7 Welder — Incl. Equipment, Labor and Mileage $/hr
[ 55.00 R 4 220.00
D§ P&A Marker - Complete per State of Utah $/each
Specifications [ 210.00 | 1 210.00
D9 Non-Corrosive Spacer Fluid for placement between $/bbl
plugs-Description: | 7.00 |
100 700.00
D10 Per Diem Incl. Room and Board $/man/day

Cement Pump Truck Mob/Rig Mob

| 2.50/mile ] 600/600 3000.00
F2 Location Cleanup

| 500.00/event | 1 500.00
F3 Hauling Equipment Left on Location

| 600.00/event i 1 600.00
F4 Contingency

l 10% | 60375.00 6037.50

TOTAL 66,412.50

NOTES: -

Page 3 of 3
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December 14, 2004

Mr. Dustin Doucet
Division of Oil Gas and Mining

P.O, Box 145801
Salt Lake City, Utah, 84114-5801

MR. Doucett,

Savoy Energy is In the process of recovering the leases for various FL Cnergy wellbores, Upon
recovety of those leases Savoy Energy will develop 2 firm plan to recomplete two wells as Ferron
wells, convert one well to a salt water disposal well workover one Ferron well and put a pump on ft.
The following is an estimated descripition of the wells, the work and the time frame in which the
work will be done,

43-015-30103 Ralphs 2.30 Recover the leasc for this well. Evaluate its potential for gasl
production plug and abandon if de-watering fails to improve production,
Estimated Time: 2* quarter of 2005.

43-015-15676 Pan Am3  Recover the lease for this well, Evaluate its potential for ofl
production, its potential for a SWD well and for a Ferron well,
Estimated Time: 2™ quarter of 2005.

43-015-30046 Ferron Creek#2  Recover the lease for this well, Evaluate its potential for oll
T 5 ROTE production, its potential for s SWD well and for a Fesron well,
517 Estimated Time: 2™ quarter of 2005.
43+015-30070 JLemon1 Recover the lease for this well, Evaluate its potential for oil

production, its potentlal for a SWD well and for a Ferron well.
Estimated Time: 3rd quarter of 2005.

Sincarcly, ’

ven J. Lund
President

l!lotiti.-luhlllolu-l-tltl..

RECEIVED
DEC 14 2004
DIV, OF OIL, GAS & MINING
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. STATE OF UTAH .

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORT ON WELLS

Do not usa this form for proposals to drill new weils, significantly deapan existing wells balow curent bottom-hole dapth, reenter plugged wells, or to
drill horizontal latersls. Usa APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

J\. TYPE OF WELL: olL Ix_l GAS L_l OTHER 3. WELL NAME and NUMBER:
Ferron Creek #2
2- NAME OF OPERATOR: 9. API NUMBER.
F L Energy Inc 43-015-30046
3, ADDRESS OF OPERATOR 435.835.4248 Office |io. mmo anp roor, or wincat
7990 South 1300 East city Sandy sare Utah zr 84094 fuove  435.340.0557 Mobil |Ferron
. LOCATION OF WELL
FOOTAGE AT SURFACE: COUNTY Emery
OTRATR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SE NE 17-T20S-R7E stare  Utah

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR DATA

TYPE OF SUBMISSION
NOTICE OF INTENT | Jacmue DEEPEN REPERFORATE CURRENT FORMATION
(Submit in Duplicats) | JaumER casmie FRACTURE TREAT SIDETRACK T REPAIR WELL
Approximate date work will siart: | |casvorePAR INEW CONSTRUCTION | ___]TEMPORARILY ABANDON
| [CHANGE TOPREVIOUS PLANS (OPERATOR CHANGE | |ruBvG REPAR
| |cuANGE TUBING X {rmuc anp Aranpon | [vENTORFLARE
D SUBSEQUENT REPORT | |CHANGE WELL NAME PLUG BACK | __ |warsrpisposaL
(Submit Original Form Qnly) | Jouanoe waLL sraTUS PRODUCTION (START/RESUME) || WATER SHUT-OFF
Date: of work capietion: | |coMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE | Jormm
| |CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

iz DESCRIBE PROPOSED OR COMPLETED OPERATIONS: Clearty show all pertinent details inchuding dates, depths, volumes, etc.

The subject well will be plugged and abandoned according to the attached precedure.

BAME (PLEASE PRINT) Steven J. Lund TITLE Consulting Engineer
foiaNATURE W%‘/ DATE l/Z"? /ﬁ&
7 7"

J(rHI8 SPACE FOR STATE USE ONLY)

OF UTAH

JAPI NUMBER ASSIGNED APPROVAL:

(Sae Instructions on Reverse 8i o)

RECEIVED
JAN 3 0 2006

DIV. OF OIL, GAS & MINING

% Cordhonss oF Acpf

APPROVED BY THE STATE
D'VIS%ON OF

sl

ra\ A-ﬁ-m@)




FERRON CREEK #2
API - NO. 43-015-30046
SE NE 17-T20S-R7E
EMERY COUNTY, UTAH

PLUG AND ABANDON PROCEDURE

ASSUMPTIONS:

According to Well Completions Report 770 sx were pumped as part of the primary
cement job and TOC should be somewhere above 5600 ft and 4100 fi. For purposes of
this procedure, I assumed that all zones up through the Navajo had been adequately
protected by this primary cement job.

It is assumed 7730 of 2 3/8” tubing in the hole. There will be an additional 20 jts of 2
3/8” tbg on location to tag PBTD

BASE CEMENT SLURRY: Class G Cement, 15.6 ppg, 1.18 cft/sk
PLUGGING AND ABANDONMENT PROCEDURE:

All water/brine used to displace cement and used to mix gel for spacers will have a
corrosion inhibitor in it and be 8.4 ppg to 9.2 ppg.

Day 1
1. Prepare the location for pulling unit, pump trucks, Frac tank, H2S equipment,
bury 4- deadmen etc. Get wellhead valves operable. (6hrs)

2. Dig and line a pit for blow-down and cement returns, MI frac tank and fill with
water & corrosion inhibitor (3hrs)

3. Mob. pulling unit and equipment to location.

4. Rig up pulling unit

5. MI Cement pump and bulk trucks, H2S equipment

6. Lay 2” iron blow-down line from wellhead to pit and secure.

7. Blow well down, monitor H2S levels, take appropriate action/precaution
8. ND welthead/NU BOP.

9. Unseat rod pump, POOH and LD all Rods



Day 4
10. Release tubing anchor, RIH with 17 jts of 2 3/8” tubing to tag PBTD

11. TOOH with tbg, stand back in derrick, Strap tbg.
Day 5
12. PU RIH with 5 4" CICR and set at 7254’

13. Establish injection into perferations with water. Sting out of CICR and roll hole
with water +/- 200 bbls and pressure test casing.

14, Sting into CICR M&P 160 sks of Class G cement, squeeze 52 sks of Class G
cement through CICR watching pressure fall off. Continue to pump into
perferations until pressure holds.

15. Sting out of CICR and spot 108 sks on top of CICR

16. POOH LD 35 jts of tbg and reverse circulate tbg clean. TOC @ +/-6300 ft. WOC
(3hrs)

17. Pump Fresh water & inhibitor to fill hole, +/- 100 bbls

18. POOH to 5400 ft, M&P 20 sks cement and balance across Navajo Fm. POOH
LD 10 jts of tbg and reverse circulate tbg clean. TOC @ +/- 5225 ft. SDON

19. TIH tag plug @ 5225 ft, Top off as necessary.

20. POOH, RIH with WL shoot sqz holes @ 3060 ft.

21. PU and RIH with 5 2" CICR set @ 3010 fi.

22. Establish injection into perfs, M&P 50 sks Class G Cement. Squeeze 42 sks Class
G Cement through CICR. Sting out of CICR and spot 8 sks on top of CICR.
POOH 10 jts tbg, reverse circulate tbg clean. TOC @ +/- 2950

23. POOH, RIH with WL shoot sqz holes @ 2325 ft.

24. PU and RIH with 5 %" CICR set @ 2275 ft.

25, Establish injection into perfs, M&P 50 sks Class G Cement. Squeeze 42 sks Class
G Cement through CICR. Sting out of CICR and spot 8 sks on top of CICR.
POOH 10 jts tbg, reverse circulate tbg clean. TOC @ +/- 2225 ft

26. POOH, RIH with WL shoot sqz holes @ 1450 ft.

27. PU and RIH with 5 %” CICR set @ 1400 fi.



28. Establish injection into perfs, M&P 74 sks Class G Cement. Squeeze 62 sks Class
G Cement through CICR. Sting out of CICR and spot 12 sks on top of CICR.
POOH 10 jts tbg, reverse circulate tbg clean. TOC @ +/- 1300 ft.

29. POOH LD tbg

30. RIH WL shoot 4 squeeze holes @ +/- 250 ft. POOH & RD WL

31. M&P 72 sks Class G Cement down 5 4” casing circ. Out the Bradenhead. RD
pulling unit.

32. Cut off all casing strings 3 feet below ground level.
33.Top off cement as needed

34. TOC @ surface

35.Install 4’ dryhole marker

Day 9

36. RDMOL

37. Restore location per requirements in APD, oil & gas agreement and / or surface
agreement



JON M. HUNTSMAN, JR.
Governar

GARY R. HERBERT
Lieutenant Governor

State of Utah
Department of CONDITIONS OF APPROVAL
Natural Resources TO PLUG AND ABANDON WELL

MICHAEL R. STYLER
Executive Director

. . Well Name and Number: Ferron Creek #2
Division of

. . API Number: 43-015-30046
Oil, Gas & Mining Operator: FL Energy
JOHNR. BAZA Reference Document:  Original Sundry Notice dated January 27, 2006,

Division Director

received by DOGM on January 30, 2006

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
3. All requirements in the Qil and Gas Conservation General Rule R649-3-24 shall apply.

4. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 prior to continuing with the procedure.

All other requirements for notice and reporting in the Qil and Gas Conservation General Rules
shall apply.

@ﬂm \(Jd’lk/rﬂ\ February 2, 2006
Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



2/2/2006

Wellbore Diagram

1263

API Well No; 43-015-30046-00-00

Permit No:

Company Name: FL ENERGY

Location: Sec: 17 T:208 R: 7E Spot: SENE

Well Name/No; FERRON CREEK 2

String Information

Coordinates: X: 486957 Y: 4325876 Stri Bottom Diameter Weight
. . ring (ft sub) {inches) (Ib/ft) (ft)
Field Name: UNDESIGNATED HOLL1 206 16
County Name: EMERY SURF 206 1075 40.5 206
HOL2 7745 8.75
‘5,"_’\;‘;_3:2/ PROD 7740 5.5 155 7740
TS —_e e a _
Cement from 206 ft. to surface "'f“i“'l;u.mm# D, } R 7" >
Surface: 10.75 in. @ 206 ft. ";‘;2'( J ‘ﬁw\\*""'la Wiesp >
o | 28%
Q‘J:l‘glp. 16 in. @ 206 fi. ‘“‘lﬁ"] L\AQ&W)- m . vy plre. .\,s.uha-c & ot
\}oo‘ ?‘."’
RoreAff ceae ueo Bloy g™
vt AL T ey Ly >
{ ,n' a-l’>k 2y
%
. ft)‘ u Cement Information
A5 —_—— 3 BOC  TOC
C i 2 u ene- @ £99 .
23 F’“‘o‘r"" s ""'5__0 on / String  (ftsub)  (ftsub)  Class Sacks
s FROD 7740 C ... WK L
SURF 206 O UK 165
¢ a_‘é-?—-—'_'
CAR® Jolo -
) ae Perforation Information
vl o' (ieXz. 2= 3+5>F  Top Bottom
ke, _ s (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
so e 2%
e 644 oz
o'/ () (Tug)s Gra 7304 7397 -
' ?\ . 2 H9 St
\ Sy .
S . Go YLD [T,
Punj® | 4O ' t
Tec@s22q
Formation Information
Formation Depth
JFRSD 1370
i DETA 2275
[TeUS6e P CDMTN_ 2355
| 1254 ! MORN 3010
con be lor CURT 3920
3 \‘\ Cement from 7740 ft. (sz’ IMXQ_—‘“3) "@NRD 4135
Production; 5.5 in. @ 7740 ft. CARM 4790
\ Hole: Unknown mb N AVA 5350 .
I Hole: 875 in. @ 77458, (0Bm)( 1AD(BuadRTsY KaYT S0
WING 6100
Tou® 6o " G 620
TD: 7745 TVD: PBTD: '

Length Compacsty

(#1e

M3
2.2 2.
2-54 |

Page 1



Division of Oil, Gas and Mining T
ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 5/15/2006
FROM: (O1d Operator): TO: ( New Operator):
N2120-F.L. Energy N3075-NorthStarGas, LC
7990 South 1300 East PO Box 2
Sandy, UT 84094 Castledale, UT 84513
Phone: 1-( Phone:; 1-(435) 630-1097
CA No. Unit:
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |LEASE [WELL |WELL
NO TYPE TYPE | STATUS
FERRON CREEK 2 17 2008 |{070E |4301530046 2995|Fee ow S
PAN AM 3 21 200S |070E [4301515676 2993}Fee oW S
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/22/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/22/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/30/2006
Is the new operator registered in the State of Utah: YES Business Number: 5855037-0160

5. IfNO, the operator was contacted contacted on:
6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

6c. Reports current for Production/Disposition & Sundries on: ok

NorthStarGas 2 FORM 4A.xls 6/6/2006




7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

8. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/6/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/6/2006
3. Bond information entered in RBDMS on: 6/6/2006
4. Fee/State wells attached to bond in RBDMS on: 6/6/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 0608

2. The FORMER operator has requested a release of liability from their bond on: not yet
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 6/7/2006

COMMENTS:

NorthStarGas 2 FORM 4A.xis 6/6/2006



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIlL, GAS AND MINING

FORMSY

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Donotusehislonnlorpmposdslodri!mwwels,Wmmmmmmmmmmﬂ,ab
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

s ———————————
7. UNBT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwew ] GASWELL /] OTHER
2. NAME OF OPERATOR: 9. APl NUMBER:
NorthStarGas LC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT:
341N 1100 E. ., American Fork . UT . .84003 (801) 787-1212 Wildcat

4. LOCATION OF WELL
FOOTAGES AT SURFACE: See Below

QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

county: Emery

STATE:
UTAH

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION _
7] NOTICE OF INTENT ] acioze ['_'] DEEPEN [[] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [ auercasmne ] #racTure mreat [] sweTrRack TOREPAIR WELL
Approximate date work will stort [J casmcRrepar [] wewcomstrucTion [[] veweorariLY ABANDON
[ cnance ToPREVIOUS PLANS [[J operator cHance [J ruemcRrerar
[ crance TueinG D PLUG AND ABANDON D VENT OR FLARE
[ suBSEQUENT REPORT [ crance weLL Nawe [ ewesack [] wareroisposaL
(Submit Original Form Only)
Date o work compieion [0 crance weiL status [[J PrODUCTION (STARTRESUME) (] warer swuT-ofFF
[[J comMiNGLE PRODUCING FORMATIONS [[] recLamanon oF wewL sITe 1 oner Change of Operator
[ cowvert weiL Tvpe [J RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The following wells will be changing operator from FL Energy to NorthStarGas L.C:

Well Name
Pan Am 3
Ferron Creek 2

API! Number
43-015-15676
43-015-30046

Description

These wells will be attached to State Bond

NorthStarGas LC
341 N1100E
American Fork, UT 84003

A7, e

Signature

=3

SE 1/4NE 1/4 of Sec. 21, T20S,R7E.
SE 1/4 NE 1/4 of Sec. 17, T20S,R7E.

RECEIVED
MAY 2 2 2006

DIV.OF OIL, GAS & MINING

NYRC e [0

NAME (PLEASE PRINT) FL Energy )

DATE

-)5-0(

SIGNATURE ‘// ,/ 1\'//,/ // M

(This space for State use only)
APPROVED &} &} oG

(5/2000) M w Al (See instructions on Reverse Side)
Division of Ofl, Gas énd Mining

Earlene Russell, Engineering Technician



NOV-82-2886 10:47 PM STEYE AND CONNIE AULT 881 492 9589 P.8a2

STATE OF UTAH FORM §

SVISION OF ot GAS AND Mire ST
DIVISION OF OIL, GAS ANO MINING L

R SR o

SUNDRY NOTICES AND REPORTS ON WELLS

membmwmﬁhﬂm-ﬁ,mmm below surment hollom-hole depth, reenter slummed welle, or i

Poeenial islwe. Lise APRLICATION FOR PERMIT TO DRVLL o) for uth
TR e O IS S PP VTR e

onwel ]  caswmL [J omer Ferron Creek 2
T NAME GF GRERATOR. 13 :
NorthStarGas, LC 4301530048 <13 L5 280,
3 ATOREDY OF SPERATOR: T A ® ML NBR oWy
PO Box2 ey 0080 Dy (801) 787-1212 | Wideat
% LOCATION
sooTacus AT eumeAGE: 1Y VT e R county: |
GTRIGTR, SBCTICN, TOWNSHIY, RANGR, MEROWN: “ﬂi 17 2“ gﬁ’ STATE: ST
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
T T M
(Submit in uplioate) O arencasno (% FracTume mear [ sioermacx 0 nemur war,
Approsimem deeworkwil e 1™ CAGING REPAIR [ newconemucnon ] veveomaniLy AnanNooN
O cnanas 0 PREVIOUS PLANS O oremstor cranae 3 rencreran
O cuwcerumo O rusawasanooy O vevrornare
2 SUBSEQUENTABPORT  |[] cranor wew wuum [ rwoswex 3 warsmomrosa
Do oy work [0 cranos waw srane [ mecoucTioN (STARTRGIUNE) 3 wareranror
11118/2008 [J commnowe procuciva rorvanions 7] RECLAMATION OF waLL gi7a 2 onen MiTofonging
g ot Q ittt it e )

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cissrly show all peninent detalls Inokiiing detes, dapihe, volumes, efc.

Ferron Cresk 2 achieved MIT of 1100 ibs with no bieed-off. Witnessed by Bart Kettie of DOGM.
NorthStarGas, LC now proposas the following:

Acid break of Kiabab formation followed by frac using 60,000 ibs sand.

No additionsl perforations nesded.

Following successful frac & ewab back of frac fluld, & is proposed to put this weil an production.

Nang puaast vy Steven H. Autt e an!lngM.mbu
sovrmesel o M Lt on 1043072008

(This spase for Siute use snly}

DA i RECEIVED
{8/2000) T l wg m(::mjmum
| O x/ﬂ NOV 02 2005
DIV. OF OIL, GAS & MINING




AUG-86-2007 11:81 AM NORTHSTARGAS

e[ 2148 € ke £ 0 L e

"

o
0»’" STATE OF UTAH FORM &
AR TN T O AT e T I SRR T VR R
/@ DIVISION OF OIL, GAS AND MINING =
SUNDRY NOTICES AND REPORTS ON WELLS . Faom
A o CA INT AN
D ot o i o prepsnmle. 1 v e, ey dose il e Sl e
* TYPEOF oLwEL [7]  GAsweL [] omHen Kpmmmc;"! “m; ;iiE“'
NorthStarGas LC 4301530046
3 ADDRES3 OF OPERATOR: 0. FIELD AND POOY,

P O Box 636 ag Formon o UT__z,, 84623 (435) 384-2858 | Wildcat
4 LOCATION OF WELL . ‘

FOOTAGES AT SURFACE: COUNTY:

QTRIOTR, SECTION, Townisiee, ranok, Menowe SENE 17 .208. 7B BTATE: uTA

" GHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION _
REPERFORATE FORMATION
v,| # OF INTENT Amize [] oeere O CURRENT
(Bubmit i Duploate) [ amrcasme [0 reactune mear [ sionmrack o rasan werL
Approximate dete work Wi slart | [™]  CAGING REPAIR [[] newconstrucTON [C] vemeoRamLY ABANDON
8/6/2007 [J cranoe vo PREVIOUS PLANS (] orsmaron cianae ] wencrerar
B} cranceTuse ] Pruc ano Asanoon ] vewtorpuane
[0 sussequentreporT  |[T] cranes weLL name ] e sack [] warenomrosa
(Subi Orégiel Form Orly)
[0 cranoe weu staus [] Pprooucnon eTARTRESME) [ warer swur-orr
Data of work compistion:
[ comsinaie PRODUCING FORMATIONS [ ] NECLAMATION OF WELL SITE O onen
{J converrwe Tvee [7] NECOMPLETE - DIFFERENT FORMATION
e T TR ..,

12, DESCRISE PROPOSED OR COMPLETED OPERATIONS. Cleary show aff partinent detalls including dities, dapthe, volumes, eic.
Re-enter well. Replace corroded tubing. Retum to production.

[

"JP{SEM y ATCR
;; i\' “ %‘“—» ?

o

NAME (PLEASE PRINT) s“’"'")" Aut | - e _Project Manager
“WMW | oare _8/6/2007
Mammimtbn  APPROVED BY THE STATE
OF UTAR DIVISION OF RECEIVED
GIL. GAS, AND MINING
~ATH: | AUG 0 6 2007

A N —}‘l‘””‘"“ DIV, OF OIL, GAS & MININ®



Jul 01 08 08:45p

NorthStarGas LC

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

4353842344

p.2

FORM ¢

5. LEASE DESIGNATION AND SERIAL NUMEER:

SUNDRY NOTICES AND REPORTS ON WELLS

Da not use this form for proposats to dril new wells, significantly deepen axisting walls balow curent botlom-hole depth, reenter plugged welis, or lo
drill horizontal leterals. Use APPLICATION FOR PERMIT TQ DRILL form for such propasals,

B IF INDIAN, ALLOTYEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwell ] caswelL [] oTHerR Ferron Creek 2
2 NAME OF OPERATOR: 9. APINUMEER:
NorthStarGas LC 4301530046
3. ADDRESS OF GPERATOR. PHONE NUINBER: 0. FIELD AND POCL, OR WILDCAT:
P O Box 536 crry Femmon e BT ., 84523 (435) 384-2858 Wildcat
4, LOCATION OF WELL
FOQTAGES AT SURFACE: countv: Emery
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDKN: SENE 17 208 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[l NOTICE OF INTENT [J acipze [ oezren [] RePERFORATE CURRENT FORMATION
{Submit in Dupficate) {T] Arercasing [C] FracTure TREAT [] sierrack To REPAR WELL
Appeoximate date work wil] stan: [ caswsrerar {] newconstRUCTION 1 vEmPoRaRILY ABANDON
71172008 {1 crance To PrREVIOUS PLANS ] oPeratorcHaneE ] mueinGrerar
[[] cnanse vusnG 7] PLuc AnD ABANDON [ ventorFuars
su
O gﬁanglsg;ﬂg:“og:” [ crance wew name [[] Puceack [] warermisposaL
) ] cwaneewew sTatus [[] eropuction (sTARTRESUME) [[] warersuurorr
Dafe of work completion:
[0 commneLe PRODUCING FORMATIONS [ ]  RECLAMATION OF WELL SITE omer: Pump Replacement
{71 converr werL Tvee [[] RECOMPLETE- DIFFERENT FORMATION _

2. DESCRIBE PROPOSED OR COMPLEYED OPERATIONS. Clearly show all pertinent details inciuding dates, depths, volumes, etc.

Remove rod pump.
Install PC downhole pump

COPY SENT TO OPERATOR
Dats: 7 K wg
initials: %

NAME PLEAsE priy_StEVEn H Ault e Project Manager
sawnéex/ L/ Lot o 71172008

(This space for State use only}

VED BY THE STATE

AR Y AR DIVISION }sgg
AS, Wistaxctons on Reverse Sids;
OIL, G /%718% - »

{5/2000)

RECEIVED
JUL 01 2008
DIV, OF OIL, GAS & MINING



Aug 27 09 04:33p Steven & Connie Ault 2135—384—2858 p.9

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OfL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. 7. UNIT cr CA AGREEMENT NAME:

Do not use this form for pmpésaljs 1o drill new wells, significanty deapen existng wells below current bottam-hole depth, reanter plugged yells, or o
oril harizontal Iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposats, : :

8 WELL NAME and NUMBER:

I TIPEOFWEL onwewt (1 cAswelL [] OTHER | emon Creek 2

_ } 7 NANE OF OPERRTOR. | — 7 : —~7mo ;/tH‘I\EIWEER:, — -
NorthStarGas LG L i 4301530046 - |

i * 3 ADDRESS OF OPERATOR. PHONE NUMBER: 1710, FELD AND POOL, OR WILDCAY:
! PO Box 536 Ferron uTt 84523 (435) 384-2858 Wildcat

4 LOCATION OF WELL

county: Emery

FOOTAGES AT SURFACE:
CTRIQTR, SECTION, TOWNSHIP, RANGE MERIDIAN: SENE 17 208 7E : STATE:
‘ UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA o
, TYPE OF SUBMISSION ‘ TYPE OF ACTION hed
v AC DIZE DEEPEN : REPERFORATE CURRENT FORMATION :
,; ] NOTICE OF INTENT B O o ;
{Subm:t in buplicate) [ asercasine [7] rracruRE “REAT [[] SIDETRACKTO REPAIR WELL
; Approximate date worcwil st |[] CASING REPAIR [[] wewconsTrUCTION [[] TemMPORARILY ABANDON
f [} cHanse TO PREVIOUS PLANS [} oPeraTOR cHanGE [} ruemc repaz
| [J cuanceTuBNG [ rLucano asanNboN [T] venTORFLARE
‘ [/] sussequenT REPORT [ cHancEweL NaME [ russack ' ] water oisrosaL
Submit Grg nal Form Oniy)
[ cHange vewL sTaTUS [[] PRCDUCTION (STARTIRESUME) [[] warershur-o=F
Dale of work completion: ' ! :
[ comuneLe PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE orzr: Temp. Shut-in
[[] comvery welL Tves [C] RECOMPLETE - DIFFERENT FORMATION

g . ;. L N :
12. DESCRIBE PROPOSED OR COMPLETED QPERATIQNS. Clearly show all pertinent details including datés. dfe;pths, volumes, efe.

. This well remains ternporarily shut-in due to problems with odors while prcfx? i which has caused some neighborhood
! complaints. Several options remain availabte for solution. g i ; : Lo o L

NamE (Puease prINT_Steven H. Ault ' ;me Project Manager
SIGNATURE /:,/ /gﬁ(\ : oxre 12712008
: H . 1 }i
({This space for State use aniy) ‘ i ‘ ‘ ; :

!
i
|

| REcEwED

(5120003 {See Insfruclions on Reverse Sida) ’ ' AUG 2 7 2009
DIV. OF OIL, GAS & MINING




MAY-19-2018 11:080 FROM: TO: 188135939440 P.2/7

' FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES , e c—————
DIVISION OF OlL, GAS AND MINING 5. LEARE DESIGNATION AND SERIAL NUMBER:

Fee ) o
©. IFINGUAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Dea not usa this fren for propoaais t difll naw wails, signilicanlly daapan exating walis baiow curmant bottamshale Sapih, Teenier ugDUd woR, of 1
dnifl horizontal [ateraia. Use APPLICATION FOR PERMIT TO BRILL e for mich pmpeaals.

hatsrscn—— -
7. UNIT ar CA AGREEMENT NAME:

1. TYPE OF WELL B WELL NAME and NUMBER:

ot WELL caswew [ omer ’ Feron Creek 2
Z. NAME OF OPERATOR. ¥, APl NUMBER:
NorthStarGas LC 4301530046
~3 ADDRESS OF OPERATOR: — FRONE NUMBERC | 10, FIRLD AND FOGL, OR WILDGAT,
PO Box 536 ) syaqe T o BAG23 (435) 384-2658 Wildcat
4 LOGATION OF WELL e
rooTAGms ATSURIACE: [ 473 ) O3 deFEL T T T T com: Emery
QTRIQTR, SECTION, TOWNSHIP, RANGE, MErDwn: SENE 17 208 TE STATE: TAR
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
BZ NoOTICE OF NTENT ﬁ ACIDIZE ] oeeren _Du—EEFERFQﬁATE CURRENT FORMATION
(Submit in Duplicate) [ aTercasivg [C] eracTure TRear [ soumiack TO REPAIR WELL
Approsimate date workwil k. J[] CASING REPAIR [] newconsTRucTION [J TeMPORARILY ABANDON
6/1/2010 [ chanas o previous pLang [ oreraror crance [J muencrerar
[C] cHancETuRNG 7] Fuweanp Asanoon [J vesTor FLare
E] SUBSEQUENT REPORT [ cravee wel nane D PLUD BACK D WATIR DISPOSAL
(5ot Origin Fom Cniv CHANGE WELL STATUS PRODUCTION (STARTRESUME) D WATER SHUT-OFF
Date of work complation: :
[[J commincLe PRODUGING FORMATIONS  [T]  RECLAMATION OF WELL BITE £} ones:
[J convertwew Tvee [ necompirre - piFFERRNT FORMATION .

2. ORSCRIBE PROPOSED OR COMPLETED OPERATIONS, Gloarly show alt partinant dutsils including dabes, dupths, volumes, ote.

Production will resume immediately and will be produced intermittently when wind conditions are favorabie to prevent odors
from reaching neighborhoods.

COPY SENT TO OPERATOR
Date: M ZZ«/ 00
Initials: %

NaME ieash prinny_Steven H. Ault A emg Project Manager

SIANATURE ::_J/g /61 d//— , oare  3118/2010
{Thix space for State Lae onty}

APPROVED BY THE STATE
CI: u'r‘@,m ;'?a\: q;gg\g

RECEIVED
MAY 19 2010

R

Div. OF 015-; GAS &Y INING

{5/2000)




UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax
NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

kkkkkhhkkkkkhhkhhihikkkkkkhkkkkkkkkkkkkhkhkik

To the following operator:
Name: NORTHSTARGAS, L.C

Well(s) or Site(s): 1.) PAN AM 3 AP| # 43-015-15676
2.) RALPHS 2-30 43-015-30103
3) JLEMON 1 43-015-30070
4) RALPHS 1-30A 43-015-30081
5) FERRON CREEK 2 43-015-30046 708 E /7

Date and Time of Inspection/Violation: December 28, 2012
Mailing Address: Atin: Steve Ault

P.O. Box 536

Ferron, UT 84523

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the

act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required

to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore

integrity for every well SI/TA over 12 consecutive months. After 5 years of continued SU/TA, the wells are to be
plugged unless good cause is supplied to the Division for extended SI/TA in addition to the required information just

mentioned.

Rule R649-3-4.3, Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-
36.. Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual plugging and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit fo the division an
estimate of plugging and site restoration costs for division review and approval.

The Division has initiated several contacts with NorthstarGas, LC (Northstar) requesting required documents and
action per R649-3-36. All wells were previously found in violation of R649-3-36 and required to post fuil cost bond and
bring wells into compliance. Northstar was noticed of recent R649-3-36 noncompliance on several occasions without
the required work being accomplished or information submitted to bring these wells info compliance

There has not been any evidence of effort being made to bring these wells out of viclation status. These wells are in
violation of R-648-3-36. The Division requires Northstar to update full cost bonding amounts for all wells in violation
above per R649-3-4. It is also mandatory that Northstar submit all documentation as required by R649-3-36
concerning shut-in and temporarily abandoned wells.

Page 1 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Immediate Action: For the wells subject to this notice, Northstar shall fulfill full cost bonding requirements

for each well. Northstar shall also submit all information as required by R649-3-36 or plug and abandon or
place the wells on production.

*  Fines may be levied up to $10,000.00 per day for every well in violation given the authority

provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Qil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8. 2013

Date erwce Mailing: January 3 3 2013 Certified Mail No: 7010 1670 0001 4810 3652
\()(\i/l\/ INM
Division’s Representative Operator or Representative

(If presented in person)

cc:. Compliance File

Well Files
6/2005

Page 2 of 2



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing weils beiow current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OlL WELL GASWELL ] oOTHER Ferron Creek 2
2. NAME OF OPERATOR; 9. AP NUMBER:
NorthStarGas LC 4301530046
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
752S 500 E .z, Orem . UT 84097 801-787-1212
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Emery
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 17 208 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
i NOTICE OF INTENT [ acioze [[] oeeren [] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) ] Atercasing [[] rracrure treat [[] sIDETRACK YO REPAIR WELL
Approximate date work will start [} casincrepar [] wewconstrRuction [] vemporariLY ABANDON
04/15/2013 [[] cHanGe 10 PREVIOUS PLANS [[1 operator cHance [ TuemeRepair
] ] cwanee Tusing [[] etue anp asanpon [] venrorruare
L] susseauent reporT ] crance weLs name [ Pwesack [ ] wareroisposaL
{Submit Originsal Form Only)
[C] cwance wewr staTus PRODUCTION (START/RESUME) [ ] waTersHuT-OFF
Date of work compietion:
[ commmcLE PRODUCING FORMATIONS [[] seciamation oF weLL sITE ] orher:
] converrwew vvee [ 1 RECOMPLETE - DIFFERENT FORMATION

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well will be put on production after one minor change.

Gas flare will be moved from its present location 1/2 mile west (to the west edge of the surface owner's property), placing it further from town

and in a slightly different wind flow.

COPY SENT TO OPERATOR
pu: J-2-2013
intiols:, LD

NAME (PLEASE PRINT)_teven H Ault rme Project Manager

DATE 02/26/2013

stcmeW A

s s e APPROVED BY THE STATE
OF UTAH DIVISION OF
OlL, GAS, AND MINING

DATE&: 3[28(201 3 .
BY: (See Instructions on Reverse Side

(5/2000)

RECEIVED
FEB 2§ 2013
DIV, OF OIL, GAS & MINING



Sundry Nunber: 40232 APl Well Nunber: 43015300460000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well FERRON CREEK 2
2. NAME OF OPERATOR: 9. API NUMBER:
NORTHSTAR GAS, LLC 43015300460000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
752 s 500 e , Orem, UT, 84097 801 787-1212 Ext FERRON
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
1593 FNL 0320 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SENE Section: 17 Township: 20.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
v‘( SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE D PLUG AND ABANDON |:| PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE |:| WATER DISPOSAL
D DRILLING REPORT D J |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION J OTHER OTHER: IStauts and Production I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

NorthStar is currently producing this well on a random basis. Gas from REQUEST DENIED
the production process causes a very distinct odor that the neighbors Utah Division of
complain about when the wind is blowing down canyon and across the Oil, Gas and Mining

city. The well will only be produced when the wind is blowing up canyon
and has a chance to dissipate before reaching the up canyon neighbors. ™ m
NorthStar will be raising the pump in this well within the next month to By: _\Js%/\ (C wwyf(’
fix a small hole in the tubing that is effecting production. On 13 June '
2013 NorthStar shot a fluid level in this well and established a static
fluid level at 1,561'. During a previous swab test it was established that
the fluid level in this well never dropped below about 3,700'. NorthStar
is currently looking for a pumping unit to replace the worn out unit that
is there, and has purchased 4,900' of new 2 3/8" L 80 tubing to replace the tubing that is in the hole.
There is no current contract with an oil purchaser for the production from this well and there has not
been one for several years, NorthStar is currently working to resolve this issue. NorthStar has no plans
to Plug & Abandon this well as we consider the well to be economically viable. We object to the
demands of DOGM to Plug and Abandon this well.

Date: August 21, 2013

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Connie H. Ault 801 756-5788 Registered Agent
SIGNATURE DATE

N/A 7/19/2013

RECEI VED: Jul . 19, 2013




Sundry Nunber: 40232 APl Well Nunber: 43015300460000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS B MINING

Sundry Conditions of Approval Well Number 43015300460000

Wellsite is in a state of disrepair and equipment has not been maintained in a workmanlike
condition. Bladder tank on location that was not to be used for production or storage of wellbore
fluids has failed and created a mess. Well does not appear to be currently producing. Production

has not been reported for this well or any other well since January 2013. The requirements of
R649-3-36 have not been met. These issues must me addressed immediately.

RECEI VED: Aug. 21, 2013



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210
P.0O. Box 145801

Salt Lake City; UT--84114-5801
(801) 538-5340 Phone

(801) 359-3940 Fax

’

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

TO THE FOLLOWING OPERATOR:

Name: Northstar Gas, LLC
Mailing Address: 752 S. 500 E
Orem UT, 84097-6360
Well or Site: Ferron Creek 2 API#: . 43-015-30046
Location: Seetion 17 - Township 20 S. Range 7E County Emery
Date and Time of Inspection: 08/20/2013 3:40 pm

Under the authority of the Utah Qil ahd Gas Conservation Act, Section 40-6 et. Seq., UtahVCode Annotated, 1953, as amended, the
undersigned authorized representative of the Utah Division of Oil, Gas and Mining, has conducted an inspection of the above described
site and/or records on the above date and has found alleged violation(s) of the act, rules or permit conditions as described below.

Utah Code 40-6-11 Power to summon witnesses, administer oaths and require production of records - - Enforcement - - Penalties for

violation of chapter or rules - - lilegal oil or gas - - Civil liability.
40-6-11.(4) (a) If the board determines, after an adjudicative proceeding, that any person has violated any provision of this chapter, or
any permit, rule or order made under the provisions of this chapter, that person is subject, in a civil proceeding, to a penalty not

exceeding $5,000 per day for each day of violation.
40-6-11.(4) (b} If the board determines that the violation is willful, that person may be fined not more than $10,000 for each day of

violation.
Description of Violation(s): Rule R649-3-15.
1. The operator shall take all reasonable precautions to avoid polluting lands, streams, reservoirs, natural drainage ways and

underground water.
1.1 The owner or operator shall carry on all operations and maintain the property at all times in a safe and workmanlike manner having

due regard for the preservation and conservation of the property and for the health and safety of employees and people residing in
close proximity to those operations.

The following action should be taken to remedy this violation(s):
Fluids spilfed and sofls contaminated by spill from fabric tank shall be removed from site and disposed of at an approved facility.

Receipts of disposal shall be provided to the Utah Division of Oil, Gas and Mining.
Additional Information/Material Attached? Yes
Compliance deadline: 09/06/2013

Date of Service Mailing: Certified Mail No:

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized representative of the
director of the Division of Qil, Gas and Mining.

Failure to resolve this violation as described above, will result in the Division pursuing enforcement action as outlined in Rule R649-10,
Administrative Procedures, and Section 40-6-11 of the Utah Code.

Division Representative Signature Operator Representative (if presented in person)
Name/Title: Bart Kettle/Environmental Scientist Phone:435-820-0862

cc: Compliance File
2/2013



Sundry Nunber: 44130 APl Well Nunber: 43015300460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
FERRON CREEK 2

2. NAME OF OPERATOR:
NORTHSTAR GAS, LLC

9. API NUMBER:
43015300460000

3. ADDRESS OF OPERATOR:
752 s 500 e , Orem, UT, 84097

PHONE NUMBER:
801 787-1212 Ext

9. FIELD and POOL or WILDCAT:
FERRON

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

1593 FNL 0320 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SENE Section: 17 Township: 20.0S Range: 07.0E Meridian: S

COUNTY:
EMERY

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING
J NOTICE OF INTENT

Approximate date work will start: D CHANGE TUBING

] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS

] SUBSEQUENT REPORT L] oeeren L] rracTure TREAT

Date of Work Completion:

[ operaTor chance [ pLuc anp AsanDON
[ rrobuCTION START OR RESUME [ RecLamaTion oF weLL siTE

[ spuo report

Date of Spud: [ RePERFORATE CURRENT FORMATION (] sipetRACK TO REPAIR WELL

] +usine RepaR [ vent orFLare

l:‘ SI TA STATUS EXTENSION

J OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

(]
(]
O
(]
(]

D WATER DISPOSAL

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

|:| APD EXTENSION

OTHER: ISpiII Remediation

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

During the late summer of 2013 the water containment bladder at this

location broke and released production water into the ground. A small

amount of Oil (less than 2 gallons) also escaped. The attached is the
remediation plan.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY

November 20, 2013

NAME (PLEASE PRINT)
Connie H. Ault

PHONE NUMBER
801 756-5788

TITLE
Registered Agent

SIGNATURE
N/A

DATE
10/25/2013

RECEI VED: Cct .

25, 2013




Sundry Nunber: 44130 APl Well Nunber: 43015300460000

Ferron Creek #2
SE NE Sec. 17, T20S, R7E
Emery County. Utah
API 43-015-30046

TO: Division of Qil, Gas & Mining
FROM: NorthStar Gas LLC

Date: 1 October 2013

RE: Spill Remediation

Sometime in the late summer of 2013 the rubber bladder that was used to contain produced water from the
Ferron Creek #2 Well broke and a very small amount of Oil and all of the water were allowed to escape into the
containment berm surrounding the bladder. When the bladder was removed a small amount of oil, less than two
gallons that was left on the bladder stained some of the vegetation surrounding the containment berm. The Oil
that was trapped in the pit and on the vegetation inside the containment berm was removed as stored in the
facilities on the site.

As a result of our meeting with the State Representative Bart Kettle, NorthStar Gas LLC is submitting this plan
for remediation of the spill and reconstruction of the berm.

To Witt:

1.

The oil soaked earth and vegetation will be removed to the extreme west side of the well pad, placed in a
windrow and be prepped for land farming. This will include addition of 1 yard of manure, 1 yard of
fresh green vegetation, and 50 Ibs. of ammonia based fertilizer. The whole of the mixture will be kept in
a windrow and turned once a month during the summer months of 2014, until no visible traces of the
spilled Oil or Qil stained earth and weeds remains. The whole pile will then be spread out evenly over
the location.

The current breached berm will be removed completely and the area where it was previously constructed
will be graded to ground level of the location.

For social reasons and considerations, a new production pad will be constructed ¥ mile to the southwest
of the current facility and the wellhead will be the only thing left at the current site.

A 47 300 Ib. test poly line will be laid to the new production facility pad and buried 4 feet deep.

A new berm and containment pad will be constructed at the new production site. It will be compacted
and a 16 mil synthetic liner that is UV and hydrocarbon resistant will be installed as per the sketch
attached, and a new bladder will be installed. The new berm will be of sufficient capacity to contain the
entire contents of the bladder when it is full.

If for any reason the well goes down and cannot have production restored within a month the bladder
will be drained of all fluid and not allowed to retain any fluid until production can be restored.

Lastly as there is some evidence of water sheeting across the location from south to north from the
adjacent fields, a small berm of not more than a foot high will be raised around the perimeter of the well
location and the new production pad to prevent water from entering location and to act as a secondary
containment for any future needs.

RECEI VED: Cct. 25, 2013



Sundry Nunber: 44130 APl Well Nunber: 43015300460000

New Production Facility Location .16 Miles Southwest of

Current Location

T20S R7E '

Current Well Location
And Production Facility

FERRON CREEK 2

\FE

New Production
Facility And Pad

RECEI VED: Cct. 25, 2013


mhebertson
Typewritten Text
New Production Facility Location .16 Miles Southwest of 
Current Location


Sundry Nunber: 44130 APl Well Nunber: 43015300460000

New Production Facility Detall | /

Existing Access Road

New Production
Facility And Pad

RECEI VED: Cct .

25, 2013


mhebertson
Typewritten Text
New Production Facility Detail


Sundry Nunber: 44130 APl Well Nunber: 43015300460000

Ferron Creek 2
Containment Berm For
Produced Water Bladder

Top View Containment Berm

:‘ ' ree Strand Barbed Wire Fence

Side View Containment Berm

into top of the Containment Bern

16 Mil UV Resistant Liner keyed _ ,

e 4 ¢
Pit Access

27"

RECEI VED: Cct. 25, 2013




Sundry Nunber: 44130 APl Well Nunber: 43015300460000

RECEI VED: Cct. 25, 2013



Sundry Nunber: 51559 API Well Nunber: 43015300460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
FERRON CREEK 2

2. NAME OF OPERATOR:
NORTHSTAR GAS, LLC

9. API NUMBER:
43015300460000

3. ADDRESS OF OPERATOR:
752 s 500 e , Orem, UT, 84097

PHONE NUMBER:
801 787-1212 Ext

9. FIELD and POOL or WILDCAT:
FERRON

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
1593 FNL 0320 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SENE Section: 17 Township: 20.0S Range: 07.0E Meridian: S

COUNTY:
EMERY

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING

l:‘ NOTICE OF INTENT

- . I:‘ CHANGE TUBING
Approximate date work will start:

J CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ DEEPEN

l:‘ OPERATOR CHANGE

J SUBSEQUENT REPORT
Date of Work Completion:

5/5/2014

l:‘ FRACTURE TREAT
D PLUG AND ABANDON

l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE

l:‘ SPUD REPORT
Date of Spud:
l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

J TUBING REPAIR l:‘ VENT OR FLARE

l:‘ DRILLING REPORT

Report Date: l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ WATER SHUTOFF

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

In late February the well was worked over and a new pumping unit was

placed on the well with the tubing and pump placed at 4,800 feet. after
3 weeks of production the well was pumping off and the rods parted. In

mid April the rods and pump were pulled the tubing and pump were
lowered to 7,300 feet and the well was placed back on production. The
well is currently producing at 6.5 BBLS per day and is showing steady
improvement over the last week. A contract for the sale of the oil is
being negotiated at this time. First Sales will be reported when the first
load of oil is shipped.
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Utah Division of
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Certified Mail #7003 2260 0003 2358 6953

43 OIS 3D4p

08 JE

Subject: Shut-in and Temporarily Abandoned — Notice of Violation

Dear Mr. Ault:

I

The Division of Oil, Gas and Mining (Division) issued NorthStarGas, LC (NorthStar) a Shut-in
and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the following five (5)

wells:
Well Name Last Production _Sundry Sundry Sundry
Pan Am 3 Prior 1984 2/13 Evaluate well 8/13 SI/TA extension

4/07-7/07 convert to WDW  Denied
Ralphs 2-30 Comp 1982 2/13 Repair well or 7/13 SUTA extension

Never Produced P/A by 8/13 Denied

will not P/A well

J Lemon 1 Comp 1983 2/13 Convert to 5/13 SI/TA extension 7/13 no surface use

Never Produced

Ralphs 1-30 A 8/84, 2/95, 5/06
9/11, 5/13, 10/13

Ferron Creek 2 12/97-1/98
7/06-8/06, 9/11
4/13-6/13

WDW

2/13 Return to
production

2/13 Return to
production
moved gas flare

6 month approval
Convert WDW

7/13 SI/TA extension
Denied
Questar no sales

7/13 SI/TA extension
Denied
odor — random prod

agreement

In response to the NOV NorthStar filed, in February 2013, sundries to repair, return to
production, convert to water disposal and/or plug and abandon the wells. NorthStar also filed Shut-in and
Temporarily Abandoned Extension Sundries, between May and August 2013, for each of the subject
wells. The Division denied shut-in extensions for the Pan Am 3, Ralphs 2-30, Ralphs 1-30 A and Ferron
Creek 2 wells due to insufficient information to meet R649-3-36 requirements. The approved six (6)
month extension for the J Lemon 1 well expired November 2013.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
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If any of the work proposed on the submitted sundries was accomplished by NorthStar, the
Division was not informed. If any work was done on the wells please submit subsequent sundries
immediately for the well files.

A review of the production history shows the Ralphs 2-30 and J Lemon 1 wells have never
produced. The Pan Am 3 last produced in 2007. The Ralphs 1-30 A most recent production history is
limited to only 1 day in September 2011, 1 day in May 2013 and 2 days in October 2013. The Ferron
Creek 2 most recent production history is also limited to only 3 days in September 2011 and only 1 day in
April, May and June 2013.

The operator is responsible to file, yearly, for extended shut-in or temporary abandonment for
wells shut-in or temporarily abandoned for a period of twelve (12) consecutive months. NorthStar must
file a Sundry Notice providing the following information for each of the five subject wells; reasons for
shut-in or temporarily abandonment of the well, length of time the well is expected to be shut-in or
temporarily abandoned and an explanation and supporting data showing the well has integrity (R649-3-
36.1). After review the Division will either approve the continued shut-in or temporarily abandoned status
or require remedial action (R649-3-36.2). After five (5) years of non-activity or non-productivity, the well
shall be plugged in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, all of the subject
wells have been basically shut-in over five (5) years.

NorthStar has until June 30, 2014 to submit sundries, for the subject wells, in accordance with
Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily Abandoned Wells.

Should NorthStar not meet shut-in and temporarily abandoned well requirements, the Division is
prepared to file a Notice of Agency Action (NAA) for Commencement of Informal Adjudicative
Proceedings (R649-10-3) for this matter in accordance with Oil and Gas Conservation General Rule
R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov or
801-538-5281.

Sincerely,

T A .
( /d;‘xﬁm ,)< ;(_) WCW ¢ L/
Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js

cc:  John Roger, Oil & Gas Associate Director
Dustin Doucet, Petroleum Engineer
Well Files
Compliance File
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