A Subsidiary of Inland Resources Inc.

January 14, 2002

State of Utah

Division of Oil, Gas & Mining

Attn: Brad Hill

1594 West North Temple - Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: Applications for Permit to Drill: 9-34-8-17 and 10-34-8-17.
Dear Brad:

Enclosed find APD’s on the above referenced wells. If you have any questions, feel free
to give either Brad or myself a call.

Sincerely,

/ /KW”// 4 QZ//’

Mandie Crozier
Permit Clerk
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Inland Production Company Field Office ¢ Route 3, Box 3630 » Myton, UT 84052 ¢ 435-646-3721 » FAX 435-646-3031
Corporate Office » 410 Seventeenth Street, Suite 700 ¢ Denver, CO 80202 ¢ 303-893-0102 * FAX 303-893-0103



FORM 3160-3 SUBMIT IN TRIPLICATE* Form approved.

(December 1990) (Other instructions on Judget Bureau No. 1004-0136
— reverse side) o zxpires December 31, 1991
. UNITED STATES
- DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
00| BUREAU OF LAND MANAGEMENT UTU-76241

6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/A
1a. TYPE OF WORK DRILL DEEPEN :I 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL Greater Boundary
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME WELL NO
weLL wei [Jommm [Jeow [X Jeowe [ 0.34.8.17
2. NAME OF OPERATOR 9. APl WELL NO.
Inland Production Company
3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT
Route #3 Box 3630, Myton, UT 84052 Phone: (435) 646-3721 Monument Butte
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) 27 Z/ < / 11. SEC., T., R, M., OR BLK.
At Surface NE/SE 1894' FSL 727' FEL l/é/ 0T AND SURVEY OR AREA
At proposed Prod. Zone E & !/ - TN 6 NE/SE

Sec. 34, T8S, R17E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. County 13. STATE
Approximately 17.6 miles southeast of Myton, Utah Duchesne UT
15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Also to
Approx. 574' f/lse line & 574’ f/unit line 1,680.00 40
18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

Approx. 1263’ 6500' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) - 22. APPROX. DATE WORK WILL START*
5050.4' GR 1st Quarter 2002

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT ’ SETTING DEPTH QUANTITY OF CEMENT

Refer to Monument Butte Field SOP's Drilling Program/Casing Design

Inland Production Company proposes to drill this well in accordance with the attached exhibits.

The Conditions of Approval are also attached.
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.
If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24. s Ny - : : .
SIGNED 7/ %W/j &“{K‘ng/) mmee  Permit Clerk DATE ! / i q/@&

(This space for Federal or State office use)

PERMIT NO. 1/3’ 0 l 3~4 3 :283, APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

| N
APPROVED BY TITLE' DATE @( — Zé - C,_Z,

1L
L~ =

-BRADLEY G- Mi
RECLAMATION SPECIALIST Hi|

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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WELL LOCATION, GREATER BOUNDARY
UNIT #9-34-8-17, LOCATED AS SHOWN
IN THE NE 1/4 SE 1/4 OF SECTION 34,
78S, R17E, S.L.B.&M. DUCHESNE COUNTY,
UTAH.
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DATE: 11-5-01 DRAWN BY: J.R.S.
NOTES: FILE #




Well No.: Greater Boundary 9-34-8-17

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Inland Production Company

Well Name & Number: Greater Boundary 9-34-8-17
AP| Number: |
Lease Number: UTU-76241
Location: NE/SE Sec. 34, T8S R17E
SURFACE USE PROGRAM
CONDITIONS OF APPROVAL
CULTURAL RESQURCES

See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

PALEONTOLOGICAL RESOURCES
See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

SOILS, WATERSHEDS, AND FLOODPLAINS
See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

WILDLIFE AND FISHERIES
See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

THREATENED, ENDANGERED, AND OTHER SENSITIVE SPECIES

A raptor nest site is located within 1-mile from the proposed well location. In the
event that this well becomes a producing well, it must be equipped with a multi-
cylinder engine or hospital muffler to reduce noise levels.

LOCATION AND RESERVE PIT RECLAMATION
During construction of the reserve pit, a small amount of topsoil shall be stockpiled nearby,
to be spread over the reserve pit area at the time the reserve pit is reclaimed.

The topsoil stockpile shall be reseeded immediately after site construction by broadcasting
the seed, then walking the topsoil stockpile with the dozer to plant the seed.

The following seed mixture will be used on the topsoil stockpile, the recontoured surface of
the reserve pit, and for final reclamation: (All poundages are in pure live seed)

|—
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Gardner saltbush Atriplex gardneri 4 |bs/acre
Mat saltbush Atriplex corrugata 4 |bs/acre
Indian ricegrass Oryzopsis hymenoides 4 Ibs/acre

The reserve pit shall be reclaimed immediately after drilling operations have ceased. The
pit shall be reclaimed by: 1) removing all liquids and any oily debris according to Utah
Division of Oil, Gas, & Mining pit closure rules; 2) perforating and folding the liner in place;
3) recontouring the surface; 4) broadcasting the seed over the recontoured surface; and 5)
walking the surface of the pit with a dozer to plant the seed.

At the time of final abandonment, the location and access will be recontoured to natural
topography and topsoil spread over the area and the surface seeded immediately.

PIPELINES
Installation of a surface gas pipeline and/or any subsequent buried gas or water pipelines
will follow the conditions of approval outlined above.

Except as specified in the APD, the installation of the surface gas line and any subsequent
buried pipelines will follow the edge of the existing roadways without interfering with the
normal travel and maintenance of the roadway.

The installation of any buried pipelines will disturb as little surface as possible and will not
exceed 60 feet in width. Reclamation of the disturbance area associated with buried
pipelines will be completed within 10 days after installation. The surface will be
recontoured to natural or near natural contours. Reseeding will be with the same seed
mixture specified for reclamation of the reserve pit and well site. The interface of the
buried line disturbance area and the edge of any adjacent access roads will be
constructed with a borrow ditch and road berm to minimize vehicular travel along the water
line route.

N



10.

INLAND PRODUCTION COMPANY
GREATER BOUNDARY #9-34-8-17
NE/SE SECTION 34, T8S, R17E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

DRILLING PROGRAM

GEOLOGIC SURFACE FORMATION:

Uinta formation of Upper Eocene Age

ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

Uinta 0’ - 1640’
Green River 1640°
Wasatch 6500’

ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

Green River Formation 1640° — 6500’ - Qil

PROPOSED CASING PROGRAM
Please refer to the Monument Butte Field Standard Operation Procedure (SOP).

MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

Please refer to the Monument Butte Field SOP. See Exhibit “C”.

TYPE AND CHARACTERISTICS OF THE PROPOSED CIRCULATION MUDS:

Please refer to the Monument Butte Field SOP.

AUXILIARY SAFETY EQUIPMENT TO BE USED:

Please refer to the Monument Butte Field SOP.

TESTING, LOGGING AND CORING PROGRAMS:

Please refer to the Monument Butte Field SOP.

ANTICIPATED ABNORMAL PRESSURE OR TEMPERATURE:

The anticipated maximum bottom hole pressure is 2000 psi. It is not anticipated that abnormal
temperatures will be encountered.

ANTICIPATED STARTING DATE AND DURATION OF THE OPERATIONS:

Please refer to the Monument Butte Field SOP.



INLAND PRODUCTION COMPANY
GREATER BOUNDARY #9-34-8-17
NE/SE SECTION 34, T8S, R17E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

EXISTING ROADS
See attached Topographic Map "A"

To reach Inland Production Company well location site Greater Boundary # 9-34-8-17 located in
the NE 1/4 SE 1/4 Section 34, T8S, R17E, Duchesne County, Utah:

Proceed southwesterly out of Myton, Utah along Highway 40 - 1.6 miles + to the junction of this
highway and UT State Hwy 53; proceed southeasterly along Hwy 53 — 13.9 miles + to it’s junction
with an existing road to the northeast; proceed northeasterly approximately - 2.2 miles + to its
Jjunction with an existing road to the northwest; proceed northwesterly approximately - 0.5 miles +
to its junction with the beginning of the proposed access road; proceed westerly along the
proposed access road 60’ + to the proposed well location.

PLANNED ACCESS ROAD
See Topographic Map "B" for the location of the proposed access road.

LOCATION OF EXISTING WELLS

Refer to Exhibit “B”.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

Please refer to the Monument Butte Field Standard Operating Procedure (SOP).

LOCATION AND TYPE OF WATER SUPPLY

Please refer to the Monument Butte Field SOP. See Exhibit “A”.

SOURCE OF CONSTRUCTION MATERIALS

Please refer to the Monument Butte Field SOP.

METHODS FOR HANDLING WASTE DISPOSAL

Please refer to the Monument Butte Field SOP. -
ANCILLARY FACILITIES

Please refer to the Monument Butte Field SOP.



9.

10.

11.

12,

13,

WELL SITE LAYOUT

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, pipe racks, trailer parking, spoil dirt stockpile(s), and
surface material stockpile(s).

PLANS FOR RESTORATION OF SURFACE

Please refer to the Monument Butte Field SOP.

SURFACE OWNERSHIP - Bureau Of Land Management

OTHER ADDITIONAL INFORMATION

The Paleontological Resource Survey and Archacological Resource Survey for this area are
attached.

Inland Production Company requests a 60° ROW for the Greater Boundary #9-34-8-17 to allow
for construction of 2 6” gas gathering line, and a 3” poly fuel gas line. Both lines will tie in to the
existing pipeline infrastructure. Refer to Topographic Map “C.”

Inland Production Company also requests a 60’ ROW be granted for the Greater Boundary #9-34-
8-17 to allow for construction of a 3” steel water injection line and a 3” poly water return line.
Refer to Topographic Map “C.”

Water Disposal

Formation water is produced to a steel storage tank. If the production water meets quality
guidelines, it is transported to the Ashley, Monument Butte, Jonah, and Beluga water injection
facilities by company or contract trucks. Subsequently, the produced water is injected into
approved Class II wells to enhance Inland's secondary recovery project.

Water not meeting quality criteria, is disposed at Inland's Pariette #4 disposal well (Sec. 7, T9S
R19E) or at State of Utah approved surface disposal facilities.

LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Representative

Name: Mandie Crozier
Address: Route #3 Box 3630

Myton, UT 84052
Telephone: (435) 646-3721
Certification

Please be advised that INLAND PRODUCTION COMPANY is considered to be the
operator of well #9-34-8-17 NE/SE Section 34, Township 8S, Range 17E: Lease UTU-76241
Duchesne County, Utah: and is responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands. Bond coverage is provided by Hartford Accident
#4488944.

I hereby certify that the proposed drillsite and access route have been inspécted, and I
am familiar with the conditions which currently exist; that the statements made in this plan are true
and correct to the best of my knowledge; and that the work associated with the operations
proposed here will be performed by Inland Production Company and its contractors and



subcontractors in conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

/14709 0 rdls [fgg@
Date Mandie 'C'rﬁoZ;’ = ¢

Permit Clerk
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INLAND PRODUCTION COMPANY
CROSS SECTIONS

GBU #9—34—-8—-17
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INLAND PRODUCTION COMPANY
TYPICAL RIG LAYOUT
GBU #9—34—8—17
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GBU #9-34-8-17

Proposed LouﬂonL
\%
[

Goeral

" RESOURCES INC

Greater Boundary Unit #9-34-8-17
SEC. 34, 78S, R17E, S.L.B.&M.

Loawa Siracging Tic.
(435) 781-2501
38 West 100 North Vernal, Utah 84078

SCALE: 1:100,000

DRAWN BY: D.J.
DATE: 11-06-2001
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APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/15/2002

WELL NAME: GB 9-34-8-17
OPERATOR : INLAND PRODUCTION { N5160 )
CONTACT: MANDIE CROZIER

PROPOSED LOCATION:

NESE 34 0808 170E

SURFACE: 1894 FSL 0727 FEL

BOTTOM: 1894 FSL 0727 FEL

DUCHESNE

MONUMENT BUTTE ( 105 )
LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-76241
SURFACE OWNER: 1l - Federal

PROPOSED FORMATION: GRRV

API NO. ASSIGNED: 43-013-32331

PHONE NUMBER: 435-646-3721

INSPECT LOCATN BY: / /

Tech Review Initials Date
Engineering

Geology

Surface

RECEIVED AND/OR REVIEWED:

u//:;Plat
Bond: Fed[1] Ind[] Stall Feel]

(No. 4488944 )

H Potash (Y/N)

1l Shale 190-5 (B) or 190-3 or 190-13
&é Water Permit

(No. MUNICIPAL )

ﬂ RDCC Review (Y/N)
(Date: )

N/A Fee surf agreement (Y/N)

R649-2-3.

R649-3-2.

R649-3-3.

R649-3-11.

LOCATION AND SITING:

Unit GREATER BOUNDARY

General
Siting: 460 From Qtr/Qtr & 920' Between Wells

Exception

Drilling Unit

Board Cause No: 290 -)
Eff Date: Y o750
Sltlng:‘ ’(9‘55’{,-11(5 é(n. S/'[/‘n;{

T

Directional Drill

COMMENTS :

STIPULATIONS:

/- F(c/. ﬁ/ﬂ]pm/b/




OPERATOR: INLAND PROD CO (N5160)
SEC. 34, T8S, R17E
FIELD: MONUMENT BUTTE (105)

COUNTY:DUCHESNE UNIT:GREATER BOUNDARY|
CAUSE: 225-2

L T3 L

- © >
BOUNDARY FED 13-21
GBU 4-26-8-17
T8S R17E TAR SANDS FED 328 GBU 427817 . GBU 2-26-8-17 N —
A GBU 2-27-8-17 ® 1A-26-8-17
-
R TAR SANDS FED 2-28 ® ® O . FEDERAL 1-26 ®
. ? GBU 1-27-8-17
TAR SANDS FED 4-28 GB 1-26-8-17 7.5
. Gal 7.26.817 | HUMPBACK
TAR SANDS FED 8-28-8-17 ~ GBU 5-27-8-17 GBU 6-27-8-17 GBU 8-27-817  GBU 5-36-8-17 ® 8-26-8-17
TAR SANDS FED 6-28 . L o ® ®
* ]
. . GREATER BOUNDARY UNIT - ) s ®
TAR SANDS FED 5-28 (1) GBU 7-27-8-17 GBU 6-26-8-17 HUMP-
TAR SANDS FED 7-28-8-17 3 BACK
28 27
GBU 12-27-8-17 GBU 9-27-8-17  GBU 12:26:8-17 GBU 11-26-8-17
TAR SANDS FED 9-28-8-17 : ® ® UNIT
SAND WASH 12-28-8-17 R A . GBU 11-27-8-17  p ) 1000617 ®
A |
TAR SANDS FED 10-28-8-17 ® : | GEU 1026647 ®
I 7 ; HUMPBACK
MONUMENT BUTTE FIELD
|
GBU 13-27-8-17 GBU 13-26-8-17 ]
TAR SANDS FED 14-28-8-17  TAR SANDS FED 16-28-8-17 . . ® 2 ®
a . = . GBU 14-27-8-17 @® ©BU1627-817 |@ *)
TAR FED 13- ® | HUMPBACK
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JAN-22-2002 TUE 05:43 PM FAA N,

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.0. Box 45156
Salt Lake City, Utah B4146-0155

N REPLY REFER TO:
3160
VUT-022)
January 22, 2002
Maemorandum
To: Ascistant District Manager Minerals, Vernal District
From: Michael Coulthard, Petroleum Engineer

subject: 2002 Plan of Davelopment Greater Boundary
Unit Duchesne County, Utah.

Pursuant to email between Lisha Cordova, pivision of 0il, Gas and
Mining, and Mickey Coulthard, Utah state Office, Bureau of Land
Management. The following wells are planned for calendar year
2002 within the Greater Boundary Unit, Duchesne County, Utah.

(Proposed PZ Green River)

43-013-32331 B 09-34-8-17 Sec. ¥, T8G, RITE 1494 FOL 0727 FEL
43-013-32332 CB 10-34-8-17 Scc. 34, 78S, RITE 1918 FSL 1966 FEL

This office has no objection to permitting the well at this time.

/&/ Michael L. coulthard

bee: File ~ Greater Boundary
Division of O0il Gas and Mining

Agr. Sec. Ch ‘
Fg\z;i.d chron ECEIVE

Mcoulthard:mc:1-22~02

JAN 2 2 oo

DIV OF OIL, GAS & MINING

ro U4
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director 801-538-5340
Lowell P. Braxton [ 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

@\ State of Utah

Michael O. Leavitt

January 23, 2002

Inland Production Company
Route 3 Box 3630
Myton UT 84052

Re: Greater Boundary 9-34-8-17 Well, 1894' FSL, 727' FEL, NE SE, Sec. 34, T. 8 South,
R. 17 East, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-013-32331.

Sincerely,

WP e
J R. Baza 3

ssociate Director

er
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District Office



Operator: Inland Production Company

Well Name & Number Greater Boundary 9-34-8-17

API Number: 43-013-32331

Lease: UTU-76241

Location: NE SE Sec. 3 T. 8 South R. 17 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.



FORM 3160-5 "NITED STATES
{June 1990) DEPALK._ {ENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

004 SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry a different reservoir.
Use "APPLICATION FOR PERMIT -" for such proposals

FORM APPROVED

Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.

UTU-76241

6. If Indian, Allottee or Tribe Name

NA

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

GREATER BOUNDARY

1. Type of Well
Oil Gas
X Well Well Other

8. Well Name and No.
GREATER BOUNDARY 9-34-8-17

9. API Well No.

2. Name of Operator

INLAND PRODUCTION COMPANY

43-013-32331

10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
Rt. 3 Box 3630, Myton Utah, 84052 435-646-3721

11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

1894 FSL 727 FEL NE/SE Section 34, T8S R17E DUCHESNE COUNTY, UTA
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent - Abandonment Change of Plans
Recompletion New Construction

: Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair ‘Water Shut-Off

: Final Abandonment Notice Altering Casing Conversion to Injection
Other Permit Extension Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work )*

Inland Production Company requests to extend the permit to drill this well for one year.

g FR
Tt

Approved by the
Utah Division of
Oil, Gas and Mining

: ﬁkQ@”@B’\ 0

RECEIVED

DEC 3 1 2002
DIV. OF OIL, GAS & MINING

Date 12/30/02

14. T hereby certify that the foregoing is true and correct 7 .
Signed Z 'Z ézm;z 4 %/Z 27 Title Permit Clerk

Mandie Crozier

CC: UTAH DOGM

(This space for Federal or State office use)
Approved by Title

Date

Conditions of approval, if any:
CC: Utah DOGM

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious

or fradulent statements or representations as to any matter within its jurisdiction.



FORM 3160-3 SUBMIT IN TRIPLICATE* Form approved.

(December 1990) {Other instructions on Budget Bureau No. 1004-0136
. e reverse side) ~# Expires December 31, 1991
: UNITED STATES .
005 DEPARTMENT OF THE INTERIOR 5 LEASE DESIGNATION AND SERIAL NG
BUREAU OF LAND MANAGEMENT ) UTU-76241 '

' i 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/A
la. TYPE OF WORK DRILL DEEPEN I:] 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL ) Greater Boundary
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME WELL NO
WL v [Jomm [Jeow [ X e [ | ossea9
2. NAME OF OPERATOR 9, AP WELL NO.
Inland Production Company .
3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT
Route #3 Box 3630, Myton, UT 84052 Phone: (435) 646-3721 Monument Butte
4. LOCATION OF WELL (Report location clearly and in accordance with any State requircments.*) !—— 1 L s g:' l V L U 11. SEC.,, T, R., M., OR BLK.
At Surface NE/SE 1894' FSL. 727" FEL AND SURVEY OR AREA
At proposed Prod. Zone ) ' ’ tn ‘d 1 5 2002 NE/SE

¢ s
v Sec. 34, T8S, R17E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. County 13. STATE
Approximately 17.6 miles southeast of Myton, Utah Duchesne UT
15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Also to
Approx. 574" f/1se line & 574' f/unit line 1,680.00 40

- 18. DISTANCE FROM PROPOSED LOCATION® TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR GABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT. _
Approx. 1263’ 6500' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) - . 22. APPROX. DATE WORK WILL START*
5050.4' GR ' - 1st Quarter 2002

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT/FOOT i SETTING DEPTH [QUANTITY OF CEMENT

Refer to Monument Butte Field SOP's Drilling Program/Casing Design

| l

Inland Production Company proposes to drill this well in accordance with the attached exhibits.

The Conditions of Approval are also attached.

‘ | ~  RECEIVED
, , - MAR 11 2003

piv. OF OlL, GAS & MINING

d

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new pi ive zone.

If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

,7
24. - . / - [ )
SIGNED 7//7%4//; ? 7 &}é’?ﬁ/} TITLE Permit Clerk DATE ! / i q / OQ

,,ay,su Y

SRTICE OF APPROVAL, Am&amn* B 0o OF AFPROVA

(This space for Federal or State office use) N o e
il -‘ W R T F %
CFAL iwgiﬁ 1y 5‘%% Q

Application approval does not warrant or certify that the applicant holds iegal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

aperoven sy Y YTLA

03// 05/ /zf:aj

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




COAs Page 1 of 2
Well No.: GB 9-34-8-17

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Inland Production Company.

Well Name & Number: _ GB 9-34-8-17

Lease Number: U-76241

API Number: 43-013-32331

Location: _NESE Sec. 34 T. 8S R. _17E

Agreement: Greater Boundary (GR) SR

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.



COAs Page 2 of 2
Well No.: GB 9-34-8-17

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease that would entitle the applicant to conduct operations
therein.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

The proposed location is approximately 0.65 miles southwest of the projected trend the April
Gilsonite vein. If encountered during drilling operations, the gilsonite could cause severe drilling
difficulties. The area also contains several east-west trending normal faults that are associated
with the Duchesne fault zone.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435) 781-4410

THERE ARE NO ADDITIONAL CONDITIONS FOR THE SURFACE USE PROGRAM.
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« PRODUCTION COMPANY

A Subsidiary of Inland Resources Inc.

January 2, 2004

State of Utah

Division of Oil, Gas & Mining

Attn: Diana Whitney

1594 West North Temple - Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

T3

RE: Cnc Year Ester sions on Appiications for Permit to Drill

f

Dear Diana:

Enclosed find one year extensions on Applications for Permit to Drill. We have already
received a one year extension on these APD’s and would like to extend it them for
another year, since the approval that we have received from the BLM is not yet due to
expire. If you have any questions, feel free to give me a call.

Sincerely

Mandie Crozier
Regulatory Specialist

enclosures

JAN 05 2004

Inland Production Company Field Office * Route 3, Box 3630 * Myton, UT 84052 ¢ 435-646-3721 * FAX 435-646-3031
Corporate Office * 410 Seventeenth Street, Suite 700 * Denver, CO 80202 ¢ 303-893-0102 * FAX 303-893-0103



| "FORM 3160-5 [TED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR - Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
- ‘? K 0 0 6 5. Lease Designation and Serial No.
- SUNDRY NOTICES AND REPORTS ON WELLS UTU-76241
" Do not use this form for proposals to drill or to deepen or reentry a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals NA
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE GREATER BOUNDARY
1. Type of Well
X Oil Gas 8. Well Name and No.
Well Well Other GREATER BOUNDARY 9-34-8-17
9. API Well No.

2. Name of Operator 43-013-32331

INLAND PRODUCTION COMPANY 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. MONUMENT BUTTE

Rt. 3 Box 3630, Myton Utah, 84052 435-646-3721 11. County or Parish, State
4. Location of Well {(Footage, Sec., T., R., m., or Survey Description)

1894 FSL 727 FEL NE/SE Section 34, T8S R17E DUCHESNE COUNTY, UT.
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
: Subsequent Report
: Final Abandonment Notice

Abandonment Change of Plans
Recompletion New Construction
Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
Altering Casing Conversion to Injection
Other Permit Extension Dispose Water
{Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Inland Production Company requsts to extend the Permit to Drill this well for one year.

e roved by the
| ’{ftgh Division of
Oll, Gas and Mining

. —Le ‘ ‘
g ~!,e{!$m S

JAN 05 2004

14. I hereby certify that the foreggjagfis true and corre: .
Signed Title Regulatory Specialist Date
Mandie Crozier

1/2/2004

CC: UTAH DOGM

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval, if any:

CC: Utah DOGM

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious

or fradulent statements or representations as to any matter within its jurisdiction.



Application for Permit to Drill
Request for Permit Extension
Validation

(this form should accompany the Sundry Notice requesting pemit extension)

API: 43-013-32331
Well Name:  Greater Boundary 9-34-8-17
Location: NE/SE Section 34, T8S R17E

Company Permit Issued to: Inland Production Company
Date Original Permit Issued: 1/23/2002

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[CONo[O (A

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[ No;k

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[d No§(

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[INo

Has the approved source of water for drilling changed? YesLI1No&Y

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? Yes[1No

Is bonding still in place, which covers this proposed well? Ye% No[d

1/2/2004
Date

ignature

Title: Regulatory Specialist

JAN QD 2004

Representing: Inland Production Company




FORM 3160-5 NITED STATES FORM APPROVED

(3une 1990) DEPARTMENT OF THE INTERIOR - Budget Bureau No. 1004-0135
. BUREAU OF LAND MANAGEMENT : Expires: March 31, 1993
5. Lease Designation and Serial No.
00% SUNDRY NOTICES AND REPORTS ON WELLS UTU-76241
Do not use this form for proposals to drill or to deepen or reentry a different reservoir. 6. If Indian, Allottee or Tribs Name
Use "APPLICATION FOR PERMIT -" for such proposals NA :
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE GREATER BOUNDARY
1. Type of Well
X Qil Gas 8. Well Name and No.
Well Well Other GREATER BOUNDARY 9-34-8-17
9. API Well No.
2. Name of Operator 43-013-32331
INLAND PRODUCTION COMPANY 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. MONUMENT BUTTE
Rt. 3 Box 3630, Myton Utah, 84052 435-646-3721 1. County or Parish, State
4. Location of Well (Footage, Scc., T., R., m., or Survey Description)
1894 FSL 727 FEL NE/SE Section 34, T8S R17E DUCHESNE COUNTY, UT.
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Change of Plans
New Construction
D Subsequent Report Non-Routine Fracturing
Water Shut-Off
E Final Abandonment Notice Conversion to Injection
Permit Extension Dispose Water
{Note: Report resuits of multiple completion on Wefl
Completion or R letion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, includi i d date of starting any proposed work. If well is direction-
ally drilied, give subsurface iocations and d and tre vertical depths for all markers and zones pertinent to this work.)*

Inland Production Company requsts to extend the Permit to Drill this well for one year. The original
approval date was 3/5/03 (expiration 3/5/04).

RECEIVED
D apg 15 o0

DIV. OF OlL, GAS & MINING

14. T hereby cem:fy that the foregoing and correct .
Signed M@%nﬂe Regulatory Specialist Date 3/2/2004
Mandie Crozier

CC: UTAH DOGM

—-_——-

F LPTEOVAL KTTACHE

?-"‘:. RO S AL N NI | ;
t L)E Eua i et WS

T ]

(This space for Federal or § ce pse)

Approved by A Title ng“m!e! im Enginggr Date %/ 3