
UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS: WELLLOG ELECTRICLOGS E X WATERSANDS LOCATIONINSPECTED SUB REPORT/abd.

DATE FILED NOVEMBER 24, 1997
LAND: FEE & PATENTED STATE LEASE NO. PUBLICLEASE NO UTU75672 INDIAN

DRILLINGAPPROVED: JANUARY 8, 1998
SPUDDED IN:

COMPLETED: PUT TO PRODUCING:

INITIAL PRODUCTION:

GRAVITY A.P.I.

GOR:

PRODUCINGZONES:

TOTAL DEPTH:

WELL ELEVATION:

DATE ABANDONED: f~
FIELD WILDCAT
UNIT:

COUNTY: DUCHESNE COUNTY
WELL NO. TWIN KNOLLS 7-8J API NO. 43-013-31995
LOCATION 1795 FNL FT FROM (N) (S) LINE. 2156 FEL FT. FROM (E) (W) LINE.SW NE 1/4 - 1/4 SEC.

1
1RGE SEC. oSPERATO



SEGO RESOURCES

November 21, 1997

U.S.Department of the Interior
Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

Attu: Mr. Ed Forsman

Re: Application for Permit to Drill (APD)
Federal Oil & Gas Lease UTU75672
Twin Knolls Well# 7-8]
SW/4 NE/4 Sec. 8, T11S,R17E
Duchesne County,Utah

Dear Mr. Forsman:

Enclosed are one original and two copies of the above referenced APD plus supporting material.

Please contact me at (435) 789-7250 if additional information is needed.

Thank you,

Roger . ger

P.O. BOX 1066, 266 WEST 100 NORTH SUITE #1 • VERNAL/UTAH • 84078
PHONE: (435) 789-7250 • FAX: (435)



FORM 3160-3
SUBMIT IN TRIPLIC * FORM APPROVED

. (JÛly1992) TED STATES OMB NO. 1004-0136
DEPAN I MENT OF THE INTERIOR Expires: February28, 1995

BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

UTU75672
APPLICATIONFOR PERMITTO DRILL OR DEEPEN 6.Ifindian,AlloteeorTribeName

1a. TYPE OF WORK DRILL DEEPEN NA
7. Unit Agreement Name

b.TYPEOFWELL OILWELL () GASWELL (X) OTHER () SINGLEZONE () MULTIPLEZONE () NA
2. Name of Operator

8. FARM OR LEASE NAME, WELL NO.
Sego Resources Corp-

Twin Knolls 7-8 J
3. Address and Telephone Number P.O. Box 1066 9. API Well No.
(266 West 100 North Suite #1) Vernal, Utah 84078
Telephone (435) 789-7250

4. LOCATIONOF WELL (Report location clearly and accordance with any State requirements.*) 10. Field And Pool, or Wildcat
At Surface

Wildcat
1795' fnl, 2156' fel, Sec. 8, T 11 S, R 17 E, SLB&M 11. SEC., T., R., M., OR BLK. AND SURVEY OR AREA

At proposed prod. zone Û me
Sec. 8, T 11 S, R 17 E, SLB&M

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE*
12. COUNTY OR PARISH 13. STATE

20 miles south of Myton, UT Duchesne Utah
15. DISTANCE FROM PROPOSED LOCATION TO NEAREST 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

PROPERTY OR LEASE LINE, FT. 2532.56 TO THIS WELL
I

(Also nearest drig. unit line, if any) 80
18. DISTANCE FROM PROPOSED LOCATION 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING,COMPLETED 8,000' Rotary
ORAPPLIED FOR, ON THIS LEASE, FT.

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILLSTART

Ungraded Ground Level 6587 Feb., 199823. PROPOSED CASING ANDCEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITYOF CEMENT

11" J-55 8 5/8" 24# 650' (+/-) Surface 224 sks Class "G"
7 7/8" J-55 5 1/2" 15.5# 8000' (+/-) Production 333 sks 50:50 Poz Class "G"

Sego Resources Corp. proposes todrill, test and complete the Twin Knolls Well #7-8J as a verticalwell
Please referencethe accompanying Drilling Program
BLMRight of Way is not required
Operations for this well willbe conducted under Statewide BLMBond # UT1089.
There is no spacing in the area. Wells can be drilled anywhere within a 200 foot square around thecenter of a 40 acrc

Please consider all submittals pertaining to this well "Company Confidential".
NOV24 1997Ifadditional information is required, please contact theundersigned at (435) 789-7250, FAX (435) 789-7261

.

IN ABOVESPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone If . 1
to drill or deepen directionally, give pertinent data on subs rface locations and measured and true vertical depths. Give blowout preventer program, if n

24. SfGNED: Roger Alinger TITLE: CEO DA
I i

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE
Apphcebon approvd does tv:t warrart er Corkfy thatlhe appicant ho de legal or equiable the tothosenghts in the subiectWese wntch woldd enbietheopptcartto conductoperabensthereon

ACONDITIO AL,

Title /* , Date
Tage18 U,8 C Secton 100 PM it a enme for any perso knowin¢y and vallful to to anydepartmert or agency of the Uryted States any false, nendousor frauckilert statementsor representabons as toany mattervettun its



SEGO RESOURCESTiiS, Ri'7E, S.L.B.&M. Well Location, TWIN KNOLLS #7-8J, located
os shown in the SW 1/4 NE 1/4 of Section 8,S89'57°W

- 40.06 (G.L.O.) SB92J'48"W 2622.57' (Me¤s.) ass cop T11S, R17E, S.L.B.&M. Duchesne County, Utah.
wass c°"

BASIS OF ELEVATION

SPOT ELEVATION AT A RIDGE TOP IN THE NW 1/4 OF
SECTION 8, T11S, R17E, S.L.B.&M. TAKEN FROM THE
WILKIN RIDGE QUADRANGLE,UTAH. DUCHESNE COUNTY,7.5 MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHEDBY THE UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED ASBEING 6707 FEET.TWINKNOLLS/7--8J

Ðev Ungraded Ground - 6587'

N

8
Brass Cop

z
op. SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THE ABO È RA S TROM
FIELD NOTES OF ACTUAL SURVEY MA0E BY ME OR UN ÊR ySUPERVISION AND THAT THE SAME ARE TRUE AND CORRE THEBEST OF MY KNOWLEDGEAND BEL

RglSTEREDLAND SURVEYOR
REG1EURÀTIONNO. 161319
STAT OFNÛ¾H

N89 58'W - 80.14 (G.L.O.) scoss cap UINTAH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(801) 789-1017LEGEND:
SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000' 09-18-97 10-09-97=
90° SYMBOL

PARTY REFERENCES
= PROPOSED WELL HEAD. L.D.T. D.R. D.R.B. G.L.O. PLAT

WEATHER FILE= SECTION CORNERS LOCATED.
WARM SEGO
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SEGO RESOURCES CORP.

Twin Knolls 7-8J
SW/NE SECTION 8, T11S, R17E
DUCHESNE COUNTY, UTAH

DRILLING PROGRAM

1. Estimated tops of important geologic markers:

Ground Level 6586' graded
Uinta Surface to 250'
Green River 250' to 4916'
Wasatch 4916' to T.D.

2. Estimated depths of anticipated water, oil, gas or minerals:

Mineral Formation Depth
Natural gas Wasatch 7046'

Fresh water Fresh water aquiferswill be protected with surface casing set at 650'.
All potentially productive usable water, hydrocarbons, and other
mineral zones will be protected with casing and cement.

3. Proposed casine program:

8 5/8", J-55, 24.0# ST&C set at 650' KB (new)--centralizers will be used on the bottom 3 joints5 1/2", J-55, 15.5# LT&C set at 8000' (TD) (new)Rentralizers will be used across the pay zone

4. Minimum specifications for pressure control:

1. The BOP and related equipment will meet or exceed the requirements of a 2M-psi system
as set forth in Onshore Order No. 2.

2. The BOP and related well control equipment will be pressure tested to rated pressure or
70% of internal yield of surface casing (2065 psi) when initially installed and whenever
any seal subject to pressure test is broken.

3. Pipe and blind rams will be functioned each trip (max. once/day); annular preventers
weekly.

5. Mud System: The following is meant as a guide only. Actual mud weights will be determined
by hole conditions. Sufficient quantities of mud materials will be maintained or
readily accessible for assuring well
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Mud Weight Viscosity Fluid Loss
Interval PPG SEC CC Remarks

0 - 650' air No control

650' - 5000' 8.4 -- 8.9 27 -45 No control Fresh water native mud
w/high viscosity sweeps

5000' - 8000' 8.4 - 8.9 35 - 45 10 - 12 PHPA polymer

6. Testing, Logging, and Coring Program

Cores-DST's: None anticipated at this time.

Surveys: Deviation surveys will be taken at 325' and TD of surface pipe (+/-650'). Max.
deviation of 2 deg. at casing point and no more than I deg. change between
surveys. Deviation surveys will be taken before bit trips from surface casing to
TD with a maximum deviation of 5 deg and no more than 2 deg between
consecutive surveys.

Mud Logger: From 500' above the Wasatch to TD. Sample frequency to be determined.

Logging: Resistivity,GR TD to surface casing shoe
Neutron/Density, Cal TD to 4500'
Dipole Sonic To be determined
Magnetic Resonance To be determined

7. Cementing Program

Surface Pipe: Will be cemented with 224 sacks of Class "G" cement with additives (yield approx.1.17 cu-ft per sack).Total quantity is 50% excess based on 8 5/8" casing in an 11" hole. In the event
cement does not circulate to surface or fall back of the cement column occurs, a top out cement job
will be done to brmg cement back to surface.

Production String: Estimated volume is 333 sacks of 50:50 POZ "G" with 2.0% bentonite plus
additives (yield is approximately 1.25 cu-ft per sack). Volume is based on 20% excess over quantity
required for 2000 ft. of fill with 5 ½" casing in a 7 7/8" hole. Actual volumes will be determined
from the caliper log.
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8. Abnormal Conditions/Expected BHP

No abnormal pressures are anticipated in the Tertiary Green River or Wasatch formations. As such,bottom hole pressures are expected to be less than 3500 PSI. There has been no indication of H2S inany wells drilled in the area.

9. Other Information

The Vernal District BLM office (435) 789-1362 is to be notified:
- 48 hours prior to construction of location and access roads
- prior to moving the drilling rig on location
- at least 24 hours prior to spudding the well
- at least 24 hours prior to running casing and cementing all casing strings
- 24 hours prior to initiating pressure tests on BOP equipment

Should it be necessary to make after hour's notification, one of the following individuals will be contacted:

- Ed Forsman (435) 789-7077
- Wayne Bankert (435) 789-4170
- Jerry Kenczka (435) 781-4410
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Well name:

TWin Knolls #74J
operator Sego Resources Corp.
String type: Production:Frac

Location: Sec 8, T11S, R17E

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.60 ppg Design factor 1.125 Surface temperature: 50.00 'FDesign is based on evacuated pipe. Bottom hole temperature: 162 'F
Temperature gradient: 1.40 'F/100ft
Minimum section length: 1,000 ft

Design factor 1.00

Maxanticipated surface
pressure: 4,400.00 psi
Internal gradient: 0.45 psilft Tension: Non-directional string.
Calculated BHP 8,000.00 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
Annular backup: 8.34 ppg Buttress: 1.60 (J)

Premium: 1.50 (J)

Bodyyield: 1.60 (B)

Tension is based on buoyed weight.
Neutral point: 6,959.13 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 8000 5.5 15.50 J-55 LT&C 8000 8000 4.825 250.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 3574 4040 1.13 4534 4810 1.06 107.9 217 2.01 J

Prepared Roger Alinger Phone: 435-789-7250 Date: 19-Nov-97
by: Sego Resources FAX: 435-789-7261 Vernal, Utah

Remarks:
Collapse is based on a vertical depth of 8000 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop& Kemlermethod of biaxial correctionfor tension.

Burst strength is not adjusted for
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SEGO RESOURCES CORP.

Twin Knolls Well # 7-8J
SW/NE SECTION 8, TllS, Rl7E
DUCHESNE COUNTY, UTAH

SURFACE USE PROGRAM

1. Existing Roads

See attached "topo A" and "topo B".

2. Planned access Roads

The Planned access road traversesapproximately 0.3 miles NW of the Sand Wash road. The road
will have a running surface of 18 feet and a maximum disturbed with of 30 feet. Because of the
short length of road and relatively flat terrain there will be no turnouts, gates, cattleguards, cuts or
fills. Berms will be constructed andsteel stakes installed to block the existing portion of 2 track
that won't be used.

3. Location of Existing Wells

The nearest well is a well in the NWINW5-118-17E drilled and abandoned by Phillips in 1960.

4. Location of Existing and Proposed Facilities

There are no existing facilities on the site.

If the well is completed as a producer, a request for approval of subsequent operations will be
made for production equipment and flowlines.

All permanent structures built or installed on the site will be painted Carlsbad Canyon (2.5Y 6/2).

5. Location and Type of Water Supply

Jim Nebeker Trucking will provide water from their water well in S34-T3S-R2W. The water
permit number is 43-1721.

6. Source of Construction Materials

See attached Location Layout. All materials for construction will be obtained on-site.

7. Methods for Handline Waste Disposal

All drill cuttings will be contained and buried in the reserve pit shown on the Location Layout.
The pit will be unlined unless it is determined during construction that leakage from the pit is
likely. If it is determined a liner is necessary, it will be a 12 mil plastic/nylon material underlain
by sufficient bedding to protect the liner from tearing. No trash or material that might puncture
the liner will be disposed of in the
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All drilling fluids including salts and chemicals will be contained in the reserve pit. After
completion of the well, drilling fluids will be either moved to the next location for use or left inthe pit until sufficient evaporation has occurred to backfill the pit. If it appears the evaporationprocess will take longer than 6 months, the drilling fluid will be hauled to an approved disposalfacility.

A portable toilet will be furnished for onsite personnel.

A trash basket will be provided on location for garbage and other waste material. At the end of
drilling operations, the trash basket will be hauled to an approved disposal site. Trash will not beburned on location.

No hazardous materials in an amount greater than 10,000 pounds will be used, stored, produced,
transported, or disposed of annually in association with the drilling, testing, or completing of the
well. In addition extremely hazardous substances as defined in 40 CFR 355, in threshold planningquantities, will not be used, produced, stored, transported,or disposed of in association with thedrilling, testing, or completing of this well.

After first production, produced water will be confined to the reserve pit for a period not to exceed
ninety days. During the ninety day period, in accordance with Onshore Order No. 7, an
application for approval of a permanent disposal method and location, along with the required
water analysis, will be submitted for the Authorized Officers approval.

8. Ancillary Facilities

No camp facilities are planned for drilling personnel. Trailers for the toolpusher and drilling
superintendent are anticipated.

9. Well Site Lavout

See the attached Location Layout for the location of all equipment and Cross Section for the
projected cut and fill necessary on the location.

The reserve pit will be fenced according to the following minimum standards:

a. 39-inch net wire will be used with at least one strand of barbed wire on top of the net
wire.

b. The net wire willbe no more than 2 inches above the ground. The barbed wire will be 3
inches above the net wire. Total height of the fence will be at least 42 inches.

c. Corner posts willbe cemented and/or braced in such a manner as to keep the fence tight
at all times.

d. Standard steel, wood, or pipe posts will be used between the corner braces. The
maximum distance between any two posts will be no greater than 16 feet.

e. All wire will be stretched, by using a stretching device, before it is attached to the corner
posts.

The reserve pit fencing will be on three sides during drilling operations and on the forth side whenthe rig moves off location. Pits will be fenced and maintained until clean up.



10. Plan for Restoration of Surface

a. Producing Location

Immediately upon well completion, the location and surrounding area will be cleared ofall unused tubing, equipment, debris, materials, trash, and junk not required for
produchon.

Immediately upon well completion, any hydrocarbons on the pit will be removed in
accordance with 43 CFR 3162.7-1.

If a plastic nylon liner is used, it will be torn and perforated before backfilling the reserve
pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. The reserve
pit will be reclaimed within 120 days from the date of well completion, weather
permitting. Before any dirt work begins on the pit, all fluids will be removed.

b) Dry Hole/Abandoned Location

When the well is plugged and abandoned, Sego will submit a subsequent report of
abandonment and re-contour the site to the approximate original conditions and seed with
the mixture shown below.

c) Seed Mix

Restoration of the reserve pit, topsoil pile or location, as appropriate, will include
broadcast seeding with the following seed mix: 3 lb./ac. Needle and Thread, 4 lb.lac.
Four Wing Salt Bush, 3 Ib./ac. Shadscale, and 2 lb./ac. Fringe Sage.

11. Surfàce Ownership

Access Road: BLM Land
Location: BLM Land

12. Other Additional Information

a. Sego Resources is responsible for informing all persons in the area who are associated
with this project that they will be subject to prosecution for knowingly disturbing historic
or archaeological sites, or for collecting artifacts. If historic or archaeological materials
are uncovered during construction, Sego will immediately stop work that might further
disturb such materials, and contact the Authorized Officer. Grand River Institute has
previously submitted a Summary Report of InspectionforCultural Resources to the
BLM. There was no finding of cultural resources.

b. SegoResources will control noxious weeds along the rights-of-way for roads, pipelines,
well sites, and other applicable facilities. On BLM administered land a Pesticide Use
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Proposal will be submitted, and approval obtained, before application of herbicides or
other pesticides.

c. Drilling rigs and/or equipmentusedduring drilling operations on this wellsite will not bestacked or stored on Federal Lands after the conclusion of drilling operations or at anyother time without BLM authorization.

d. Item 9. in the DriHingProgram has notificañon requirements that will be met.

e. A complete copy of the approved APD, if applicable, will be on location during the
construction of location and during drilling activities.

13. Lessee's or Operators Representative and Certification
Representative

Name: Roger L. Alinger

Address: P.O.Box 1066, 266 West 100 North #1, Vernal, Utah 84078

Telephone No. (435) 789-7250

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drillsite and access route; that I am familiar with the conditions which currently exist; that the
statements made in this plan are tme and correct to the best of my knowledge; and, that the work
associated with the operations proposed here will be performed by Sego Resources and its
contractors and subcontractors in conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing ofa false statement.

Date oger Alinger
ea Manager

Onsite Date: November 18, 1997

Participants on Joint Inspection

• Stan Olmstead BLM
• Tom Dabbs BLM
• Steve Strong BLM
• Logan MacMillan Sego Resources
• Roger Alinger Sego Resources
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SEGO RESOURCES

November 21, 1997

SELF-CERTIFICATION STATEMENT

Please be advised that Sego Resources Corp. is the operator of the Twin Knolls Well
No. 7-8J;located in the SW/4, NE/4, Section 8, Township 11 South, Range 17 East;
Lease UTU75672, Duchesne County, Utah; and is responsible under the terms and
conditions of the lease and for the operations conducted upon the leased lands. Bond
coverage is provided by American Casualty Company under BLM Bond Number
UT1089.

Chief Executive Office

P.O. BOX 1066, 266 WEST 100 NORTH SUITE #1 • VERNAL/UTAH • 84078
PHONE: (435) 789-7250 • FAX: (435)



SEGO RESOURCES
LOCATION LAYOUT FOR

TWIN KNOLLS//7-8J
.$ SECTION 8, T11S, R17E, S.L.B.&M.

1795' FNL 2156' FEL
Proposed Access
Road

F- 7.7· E-2.5' E- 6.8'
E/. 84.5' 78 S'

e 7 .

Sta. J+10

. Appro×.
Round Corners ' Toe ofSCALE: 1" = 50' as Needed ' Fjll SlopeDATE: 10--09-97

Drawn By D.R.B.

NO TE:
Flore Pit is to
be located a rnin.
of 100' frorn the ['pg
We// Head

FLARE P/T . PIPE RACKS

I l I Ia. 92 o' a s 4 C- 1.7'C-14.4'
\ ' °c 6 J'

(htm. pi
DOC HOUSE

. .

40, Rio
115'

__

Sto. 1+65HOTE: I t
,Pit Capacity W/2 60 ¯¯

of Freeboard is
-

' F-2.0±4,600 Ob/s.
--- ---

8. 83.6

m ---- - V) 2 | | PUMP

MUD SHED TOILET O
-

-

HOPPER

POWER
Sta. 0 67 .

TOOLS

FUEL

C-1J.1' C-2.2'
(etm. pic

ppro .

TRASH S RAGE

Cut Slope/.

86.5 E-0. F-0. J'C-0.9' " "" e es J'

Bev. Ungraded Ground at Location Stoke = 6587 J'
Bev. Graded Ground at Location Stoke =

6585.62 UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 ßast * Vernal, Utah 84078 * (801) 789-1017



SEGO RESOURCES
TYPICAL CROSS SECTIONS FORX-Section

scale TWIN KNOLLS #7-8J
.. . SECTION 8, T11S, R17E, S.L.B.&M.1 = 50 '

1795' FNL 2156' FEL
DATE: 10-09-97
Drown By D.R.B.

40' 115'

Precoenstruction

STA. J+10

110 115'

STA. 1+65

10' 60°
40' 115'

Slope= 1 1/'2: 1

40'
115°

---- CUT

STA. 0+00

APPROXIMATEYARDAGES EXCESS MATERIALAFTER
5% COMPACTION = 1,710 Cu. Yds.

(6") Topsoil Stripping = 1,010 Cu. Yds. Topsoil & Pit Backfill = 1,710 Cu. Yds.
(1/2 Pit Vol.)

Rernoining Location = 3,400 Cu. Yds EXCESS UNBALANCE = 0 Cu. Yds.
(After Rehabilitation)TOTAL CUT = 4,410 CU.YDS.

FILL = 2,570 CU.YDS. IIINTAN ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (801)
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LEGEND: SEGO RESOURCES

PROPOSED LOCATION N TWIN KNOLLS #7-8J
SECTION 8, T11S, R17E, S.L.B.&M.

1795' FNL 2156' FEL

- Uintah Engineering & Land Surveying TOP 0 GR A PH I C 10 7 9785 South 200 East VernnI, Utah 84O78 M A P DAY YEAR(801) 7R9-1Ol7 * FAX (801) 789-1813
Email: nels@easilink.com SCALE:1:100,00 DRAWNRY:C.G.
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PROPOSED LOCATION:
TWIN KNOLLS #7-8J

LEGEND: SEGO RESOURCES
- - - - - - - - - - PROPOSED ACCESS RO. N TWIN KNOLLS #7-8J

EXISTING ROAD SECTION 8, T11S, R17E, S.L.B.&M.
1795' FNL 2156' FEL

¯ÜEnfa¯h
Engineering & Land Surveying TOPOGR A P 11 I c 10 7 785 South 200 East Vernal, Utah 84078 M A P DAY YEAR(Sul) 789-1017 * FAX (801) 789-1813

EmnH: uels@ensmuk.com SCALF:1" = 2000' DRAWNBY:C.G. REVISED:



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/24/97 API NO. ASSIGNED: 43-013-31995

WELL NAME: TWIN KNOLLS 7-8J
OPERATOR: SEGO RESOURCES (N6095)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SWNE 08 - T11S - R17E
SURFACE: 1795-FNL-2156-FEL TECH REVIEW Initials Date
BOTTOM: 1795-FNL-2156-FEL
DUCHESNE COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU - 75672 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3. Unit:
¯

/ Bond: Federal[J'State[] Fee[]
(Number gy /off ) R649-3-2. General.

Potash (Y/N)
|_ Oil shale (Y/N) R649-3-3. Exception.
/ Water permit

(Number //3 - / 77/ ) Drilling Unit .

RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS: SOS

72'

.



OPERATOR: SEGO RESOURCES (N6095)

FIELD: WILDCAT (001)

SEC. TWP. RNG.: SEC. 8 & 9, T11S, R17E

DIVISION OF OIL, GAS & MINING COUNTY: DUCHESNE UAC: R649-3-2

DUCHESNE COUNTYxxxxx

TWIN KNOLS 7-8J
VIN KNOLLS 5-9J

TWIN KNOLLS 11-9J

TWIN KNOLLS 15-8J

DATE PREPARED:
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt Box 145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

January 8, 1998

Sego Resources Corporation
266 West 100 North Suite #1
P.O. Box 1066
Vernal Utah 84078

Re: Twin Knolls 7-8 J, 1795' FNL, 2156' FEL, SW NE
Sec. 8, T. 11 S, R 17 E., SLB&M, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the '
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-31995.

erely

J hn R. Baza
ssociate Director

ls
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District
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Operator: Sego Resources Corp.

Well Name & Number: Twin Knolls 7-8 J

API Number: 43-013-31995

Lease: UTU75672

Location: SW NE Sec. 8 T. 11 S. R. 17 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational



FORM 3160-3 SUBMIT IN TRIPLICATE* FORM APÞROVED

(July 1992) UNIT TATES OMB NO. 1004-0136

"v - DEPARTMENTOF THE INTERIOR Expires: February28, 1995

BUREAU OF LANDMANAGEMENT s. Lease Designation and Serial No.

UTU75672

APPLICATION FOR PERMITTO DRILLOR DEEPEN 6. If Indian, Allotee or Tribe Name

1a. TYPEOF WORK DRILL DEEPEN NA
7. UnitAgreement Name

b. TYPE OF WELL OIL WELL ( ) GAS WELL (X ) OTHER ( ) SINGLE ZONE ( ) MULTIPLE ZONE ( ) NA

2 Name of Operator 8. FARM OR LEASE NAME, WELLNO.

Sego Resources Corp. Twin Knolls7-8 J

3 Address and Telephone Number P.O. Box 1066 9. API Well No.

(266 West 100 North Suite #1) Vernal, Utah84078

Telephone (435) 789-7250 ÑO
4. LOCATION OF WELL(Report location clearlyand accord nce withany State requirements.') 10. Field And Pool, or Wildcat

At Sudace Wildcat

1795' fnl, 2156' fel, Sec. 8, T 11 S, R 17 E, SLB&M 11. SEC., T., R., M., OR BLK.ANDSURVEYOR AREA

At proposed prod. zone same Sec. 8, T 11 S, R 17 E, SLB&M

14. DISTANCE IN MILES ANDDIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

20 milessouth of Myton, UT Duchesne Utah

15. DISTANCE FROM PROPOSED LOCATION TO NEAREŠT 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

PROPERTY OR LEASELINE, FT 2532.56 TO THIS WELL

(Also nearest drig, unit line, if any) 80

18. DISTANCEFROMPROPOSED LOCATION 19. PROPOSED DEPTH 20. ROTARY OR CABLETOOLS

TO NEAREST WELL, DRILLING, COMPLETED 8,000' Rotary

OR APPLIED FOR, ON THIS LEASE,FT

21. ELEVATIONS (Show whether DF, RT,GR etc.) .

22. APPROX.DATE WORK WILL START

Ungraded Ground Level 6587 Feb., 1998

23. PROPOSED CASING AND CEMENÌ\NG ÑROGRAM

SIZE OF HOLE GRADE, SIZEOF CASING WEIGHTPER FOOT SETTING DEPTH QUANTITYOF CEMENT

11" J-55 8 5/8" 24# 650' (+/-) Surface 224 sks Class "G"

7 7/8" J-55 5 1/2" 15.5# 8000' (+/-) Production 333 sks 50:50 Poz Class "G"

Sego Resources Corp. proposes to drill, test and completetheTwin Knolls Well#7-8J as a verticalwellin theWasatch formation

Please reference theaccompanyingDrilling Program

BLMRight of Way is not required C TF F
Operations for thiswellwillbe conducted under Statewide BLM Bond # UT1089.

There is no spacing in thearea. Wells can be drilled anywherewithina 200 foot square around thecenter of a 40 acre bloc .

Please consider all submittals pertainingtothiswell"Company Confidential". D . GFOIL,GAS&MINING
Ifadditional information is required, please contact the undersigned at (435) 789-7250, FAX (435) 789-7261

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone If proposal is

to drill oGrdeepeRodirecdonnally, give p tu ent data on sub rface locations and measured and true verticaldepths. Give blowout preventer program, if any.

DATE:

I i

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

Apptcaban approval does notwarf art or cerlify thatthe opphcartholds legal or eqtitabletille10Ulose rigtts in the sutgectlease vtach wenideretle lhe appicart to conductopershonsthereen

CONDITIONS OF APPROVAL, IF ANY:
AssistantFieldManager

App Title MineralResources Date

usatav senensita av to toerydeparanarteragencyonne si.I..ONÑÑOiiO
AP OVAL
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Well: Twin Knolls 7-8J

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMIT TO DRILL

Company/Operator: Seqo Resources Corp

Well Name & Number: Twin Knolls 7-8J

API Number: 43-013-31995

Lease Number: UTU-75672

Location: SWNE Sec. 08 T. 11 S R. 17 E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight(48) hours prior to construction of location
and access roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - withinfive (5) business days after new well begins, or
Notice production resumes after well has been off production for

more than ninety (90) days.

For more specificdetails on notificationrequirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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Well: Twin Knoffs 7-8J

CONDITIONSOF APPROVALFOR NOTICETO DRILL

Approval of this applicationdoes not warrant or certifythat the applicant holds legaf or
equitable titleto those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

All lease and/or unitoperations willbe conducted in such a manner that full compliance is

made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions willbe furnished to the field representative by the
operator to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well

is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other MinerafBearinq Zones are
Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected,
submit samples to this office alongwith any water analyses conducted.

Allusable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. All oil
and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipmentshall meet the minimum requirements of Onshore Oil

and Gas Order No. 2 for equipmentand testing requirements, procedures, etc., for a
3M system and individual components shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individualtest results identified, shall be maintained on location while
drillingand shall be made available to a BLMrepresentative upon request.

3. Casinq Proqram and AuxiliaryEquipment

Surface casing shall have centralizerson the bottom three joints,with a minimum of
one centralizer per
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As a minimum, the usable water and dil shale resources shall be isolated and/or
protected via the cementing program by having a cement top for the production casing
at lease 200 ft. above the base of the Usable Water Zone, identified at 4602 ft.. If
gilsonite is encountered while drilling,it shall be isolated and/or protected via the
cementingprogram.

4. Mud Proqram and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristicof a hazardous waste willnot be used in drilling,testing,
or completion operations.

No chromateadditives willbe used in the mud system on Federal and Indian lands
without prior BLMapproval to ensure adequate protection of fresh water aquifers.

5. Coring, Loqqinq and Testing Program

Dailydrillingand completionprogress reports shall be submitted to this officeon a
weekly basis.

AllDrillStem tests (DST) shall be accomplishedduring daylight hours, unless specific
approval to start during other hours is obtainedfrom the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilizedand if adequate lighting is available (i.e., lighting which is adequate
for visibility and vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approvalis obtained from the AO.

A cement bond log (CBL)willbe run from the production casing shoe to Top of
Cement and shall be utilizedto determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) willbe submitted not later than 30 days
after completion of the well or after completionof operations being performed, in
accordance with 43 CFR 3164. One copy of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling,workover, and/or completion operations, will

be filed with Form 3160-4. Samples (cuttings,fluids, and/or gases) willbe submitted
when requested by the AO.

6. Notifications of Operations

No location willbe constructed or moved, no well willbe plugged, and no drillingor
workover equipmentwillbe removed from a well to be placed in a suspended status
without prior approval of the AO. Ifoperationsare to be suspended, prior approval of
the AO will be obtained and notificationgiven before resumption of
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The Vernal DistrictOffice shall be notified, during regular work hours (7:45 a.m.-4:30
p.m., Monday through Friday except holidays), at least 24 hours prior to spudding the
well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A

or its revision.

If a replacement rig is contemplatedfor completion operations, a "Sundry Notice"
(Form 3160-5) to that effect willbe filed, for prior approval of the AO, and all conditions
of this approved plan are applicableduring all operations conductedwith the
replacement rig.

The date on which production is commencedor resumed willbe construed for oil wells
as the date on which liquidhydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured throughpermanent metering
facilities, whichever first occurs.

Should the well be successfullycompletedfor production, the AO willbe notified when
the well is placed in a producing status. Such notificationwillbe sent by telegram or
other written communication, not later than five (5) days following the date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion, whichever occurs first,
without the prior written approvalof the Authorized Officer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be directed
to shut-in the well until the gas can be captured or approval to continue venting or
flaring as uneconomic is granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approval which is determined
to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submittedto the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. Allsite security regulations as specified in Onshore
Oil & Gas Order No. 3 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks willbe effectively sealed in accordance with43 CFR
3162.7-5 (b.
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No well abandonment operations willbe commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approvalwillbe obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the AO within thirty(30) days following completion of the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonment willnot be approved until the surface
reclamation work required by the approvedAPD or approvedabandonment notice has
been completed to the satisfactionof the AO or his representative, or the appropriate
Surface Managing Agency.

7. Other Information

AIIloading lines willbe placed inside the berm surroundingthe tank battery.

Alloff-lease storage, off-leasemeasurement, or comminglingon-lease or off-leasewill
have prior written approvalfrom the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil
and gas meters willbe calibrated in place prior to any deliveries. Tests for meter
accuracy willbe conducted followinginitialinstallation and at least quarterly thereafter.
The AO willbe provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports willbe
submitted to the Vernal DistrictOffice. All meter measurement facilities willconform
with Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas
Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without

prior approval from the AO. Safe drillingand operating practices must be observed.
All wells, whether drilling,producing, suspended, or abandoned willbe identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Managenient Act of 1982, as
implemented by the applicableprovisions of the operatingregulationsat Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on whichroyalty is due anywhereon a lease site or allocated to a lease
site, or resumes production in the case of a well which has been off production for
more than 90 days, the operator shall notifythe authorizedofficerby letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or
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Ifyou fail to complywith this requirement in the manner and time allowed,you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation

continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federaf
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extensionperiod may be granted, if requested, prior to the expiration of the originaf
approvalperiod.

In the event after-hoursapprovalor notification is necessary, please contact one of the
following individuals:

Wayne Bankert (801) 789-4170
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

Jerry Kenczka (801) 781-1190
Petroleum Engineer

BLMFAX Machine (801)
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Well: Twin Knolls 7-8J

EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTION WASTES

While the followingwastes are nonexempt,they are not necessarify hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling towercleaning wastes

- Painting wastes

- Oil and gas service companywastes, such as emptydrums, drum rinsate, vacuum
truck rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and
waste acids

- Vacuum truckand drum rinsate from trucks and drums, transportingor containing
nonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportationpipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes'

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- .Radioactive tracer wastes

- Drums, insulation and miscellaneous
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SURFACE USE PROGRAM
Conditions of Approval (COAs)

METHODS FOR HANDLINGWASTE MATERIALSAND DISPOSAL

The reserve pit and those portions of the location not needed for production facilities and/or
operations shall be reclaimed and recontoured in accordance with the APD.

Stockpiled topsoilshall then be spread over the rehabilitated areas to approximate the original
topsoilthickness.

Immediatelyafterspreading the topsoil,the rehabilitatedareas and the remaining topsoilstockpile
shall be broadcast seeded with the seed mixture described in the APD and the seed walked into
the soil with a "CAT". AII.seed poundages are in Pure Live Seed.

Upon final abandonment if additional recontouring is needed for these areas, the topsoilshall be
removed prior to the final recontouring.

Recontour all disturbed areas to blend in appearance with the surrounding terrain.

Alltopsoilshall be spread over the recontoured surface.

Other Information

Mountain Plover

Accordingto the timeframeslisted on the followingchart and prior to new constructionand driffing
activities,a detailed survey of the area within 0.5 mile of a proposed location and 300 feet either
side of the center line of a proposed access route willbe made by BLMor a qualified biologist
to detect the presence of plovers. Extreme care shallbe exercisedto locate plovers due to their
highly secretive and quiet nature. Where possible, the survey shall first be made from a
stationary vehicle. AII plovers located will be observed long enough to determine if a nest is
present. If no visual sightingsare made from the vehicle, the area willbe surveyedagain on foot.

Starting Date of Construction or Number of Surveys
Drilling Activity

From March 15 throughApril 15 1

From April16 through July 15 2

From July 16 through August 15 1

The surveys willbe conducted no more than 14 days prior to the date actual constructionor
drillingactivitiesbegin. Iftwosurveys are required, they willbe made at least 14 days apart with
the last survey no more than 14 days prior to the start-up
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If an active nest or chicks are found in the area, the planned activity will be delayed until the
chicksare out of downy plumage; the brood vacates the area of influence; or, the nest has failed.

Sage Grouse

If the location is to be constructed or drilled from March1 throughJune 30 the operator willbe
required to contact the authorized officerof the BLMto conduct a wildlifesurveyfor sage grouse.
Ifsage grouse are not found in the area then the operator may process with the development or
drillingof the
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SEGO RESOURCES

AN EXPLORATION AND PRODUCTION COMPANY

February 16, 1999

Mr. Ed Forsman
Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

Dear Mr. Forsman:

Enclosed are Sundry Notices requesting 1-year extensions for the drilling permits on the Twin
Knolls 7-8Jand 11-9Jwells. Plans have not been finalized on the testing of the two existing Twin
Knolls wells, but if results are encouraging, we may decide to drill even with low oil prices.

I will be in Vernal next week for meetings regarding our Environmental Assessment at Ouray.
I'll call to see if you're available Monday to discuss our plans in greater detail.

Regards,

Roger . inger

Cc: DOGM

DECElÌVE
FEB 18 1999

DIV.0FOIL,GAS&MINING

9137 EAST MINERAL CIRCLE, SUITE 250 • ENGLEWOOD, CO • 80112-3423
PHONE: (303) 799-0322 • FAx: (303)
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FORM 3160-5 UNITED STATES FORM APPROVED3

(June 1990) DEPARTMENT OF THE INTERIOR
. Budget Bureau No. 1004.0135

BUREAU OF LAND MANAGEMENT ExpimsMach31, 1993
SUNDRY NOTICESAND REPORTSON WELLS ' 5. I aseDesignadon andSerial No.

Do notusodiis form for proposals lo driH newwallsor to deepen or reentryin a dMbrent reservoir UTU75672Use"APPLICATION FOR PERMIT TO DRE.L --" for suchp
6. If Indian, Alloies or Tribe Name

.,

SUBMITIN TRIPI.JCATE N/A
1. Type of Well:

7. If Unitor CA, Agitement Designation
OIL GAS OTHER: N/A
2. Name of Operator

8. WellName and No.
Sego Resources Corp. Twin Knolls 7-8J
3. Address andTelephone Number

9. APIWel1No.
9137 E. Mineral Circle,Suite 250, Englewood,CO 80112-3423 43-013-31995
Telephone (303) 799-0324 Fax (303) 799-0333

. 10. Field andPool, or Exploralory Area
4. Iacation of)Vell (Footage, Sec., T., R., M., or SurveyDescripdon) Wildcat
1795' FNL 2156' FEL, Sec. 8, T11S, R17E . ii.countyorrarisa.sut.

Duchesne, Utah

12 CHECKAPPROPRIATEBOX(s)TO INDICATENATUREOF NOTICE, REPORT,OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION
Nodceof blient M-e . LJa....ora.-On-»= ONew ConstructionO---==nort Oa···m- O Non-Routine FracmringOc..was w-mos

O Madm Non gC Conversion to Injection
Odler:Request for exlension Dispose Water

(Noœ: Report resultsof multiplecompledonson Well
Compledonor Recompledon Report and Lag Form)

13. Describe Proposed or Completed Operadons(Clearly smteallperdnem details, andgive pertinem dales, including enimateddate of slardnganyproposed work. If well is directionally drilled, givesubsurfacelocadons andmeasmedandtme verticaldepths for allmarkersandzonesperdnent in this woric)*

Sego Resourceshereby requests a one year extensionof the driHingpermit for the Twin Knous 7-8J weH.

NderalApÞyoyalof this
Actionla NecessaryApproved by the

Utah Division of

FEB 18 1999

DIV.0F0lL,GAS&MININGIf additional information is needed, please contact the undersigned at (303) 799-0324, FAX (303) 799-0333
-------

14 I hereby cerdfythat the foingoing is true and wrrect.

Name/Signature: Roger L. Alinger Title: CEO Date: February 16, 1999

(This space for Federal or State officeuse)

Approved by Tide Date
Conditions of appmvaÏ(if any):

Tide 18 U.S.C.Section 1001,makes k a crimefor anyperson knowingly andwillfuityto maketo anydeparanent or anydepartment or agency of the United States anyfalse,
fictitiousor fraudulent statemems or represemations as to anymanerwithin its jurisdiction.

*See instmcdonsOnReverse



FORM 3160-5 UNirH ES
0...1990) DEPARTMENTOF THE INTERIOR sudgesumu ne. scososas

BUREAU OF LAND MANAGEMENT ExpbesMuch 31, 1993
SUNDRYNOTICESAND REPORTSONWELLS ' 5. Idass Designadon andSerial No.

Denotossdds form for psoposalsa drBIasw weHB or a diepener mary a a diRumatremvoir. WS6B
Use"APPLICATION FORPERMrrTO DRILI.- farsuchproponis 6. If Indian.AHolenor TribeName ,

SUBMITIN TRIPIJCATE N/A
1. Type of W:H: 7. If Unitor CA. Agreemem Desigmdon
on. p <us orsa n N/A
2. Name of Operaar 8. WIII Name andNo.
Sego Resources Corp. Twin Kilolls 7-81
3. Address andTelephone Number 9. APIWe5No.
9137 E. Mineral Circle,Suite 250, Englewood, CO 80112-3423 43-013-31995
Telephone(303) 799-0324 Fax (303)799-0333 10.HeldandPool, or Explormory Ana
4. Locadonof Wen mage,Sec.,T., R., M., er Sumy Òœscripden) Wildcat
1795' FNL 2156' PEL, Sec. 8, T11S, RI7E . n. ca.myotarrasa,sen.

Duchesne,Utah

12 CHECKAPPROPRIATEBOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OP SUBMISSION TYPE OF ACTION
Nodceof IDIREE Ah=•d--r . Changeof PlansE•÷ ONew Construcdon0",-- On === = O Non-RoudaeFracmring

O Cubg Repar Wm Shut-ON

OFind Abandonment Nadce Ahering M - Ma m McdonGo===••--- O no-«-
(Nole:Repon maks of unddplecompladenson WeH
Compladosor Recompledon Repen andLag Form)

13.Describe Proposedor ComplaindOperadons(ClearlysistesBperdnuntdelails,andgive perdnesdales. im•hulig serimated damofslaninganyproposedwork. If wcH isdisemionaBydriMed•Sive
subsurneslocadonsandmesmiedandtrue verdcaldepdis for all umsketsand2nnes peninema ddswork)•

Sego Resources hereby requests a ane year extension of the drilling permit for the Twin Knolls 7-8J well.

PetferalApprovalof ihls

Approved by the o

Utah Division of D og gy
, Gas amiMihing

Data• 1999 |
DIV.0FOIL,GAS&MINING

DIV.OFOlL,GAS&MIN!ÑG
If addidonal information is needed, please contact the undersigned at (303)799-0324, FAX (303) 799-0333 --------

14 i helsby cerdfyda die foregoing is true andconect.

Namc/Signature: Roger L. Alinger Title: CEO Date: February 16, 1999

(This spacefor Emderalor Stainoniceuse)

Approved by Tide Dale

Conditionsof apptoval(ifany):

Tide 18 U.S.C.Secdon1001.makes k a crimefor anyperson knowinglyandwillfullyto maketo anydeparanem or anydeparanent or agencyof the United States any false,

acddousor fraudulem erna-u= or supressmadonsas to anymanerwkhinhsjurisdicdon.

*SeeInsnuedons onReverse



OFORM 3160-5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Burcan No. 1004-0135

BUREAU OF LAND MANAGEMENT ExpinsMarch31, 1993

SUNDRY NOTICESAND REPORTS ON WELLS ' 5. laase DesignationandSerial No.

Donotusethis forrn for proposals to drlHnewwellsor to deepen or reemryto a diftbrent reservoir. UTU75672
Use "APPLICATION FOR PERMIT TO DRII-1.-"for suchproposals 6. If Indian, Allolce or Tribe Natne

SUBM1TIN 2RIPLICATE N/A
1. Type of Well: 7. If Unit or CA, Agreement Desigtmion

OIL GAS OTHER: N/A
2. Name of Operator 8. Well Name and No.

Sego Resources Corp. Twin Knolls 7-8J

3. Address andTelephone Number 9. API Well No.

9137 E. Mineral Circle, Suite 250, Englewood, CO 80112-3423 43-013-31995

Telephone (303) 799-0324 Fax (303)799-0333
. 10. Field andPool.or Exploratory Area

4. Lccation of Well (Footage. Sec., T., R., M., or surveyDescripunn) Wildcat

1795' FNL 2156' FEL, Sec. 8, T11S,R17E 11. County of Parish, State

Duchesne, Utah
FE3 1 8 1999

12 CHECK APPROPRIATEBOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of huent Aband-t Change of mas

0=-»••= ONew Conmon

Subsequnt R Hugging M Non-Routine Fracturing

O c..s - w... --o a

O Final Abandonment Noke A11era Cu Cmion m ny¾n

OlherRequest for extension Dispose Water

(Neœ: Report results of multiplecompletions on Well

Compledon or Recompledon Report andIag Form)

13. Describe Proposed or Compleled Operadons (Clearly stateallpettinent details, andgive pertinent dates, including estimated date of startinganyproposed work. If well is directionally drilled, give

subsurfacelocadons andmeasured and true verdcal depths for allmarkersand zonespertinent to dds work)*

Sego Resources hereby requests a one year extensionof the driHingpermit for the Twin Knous 7-8J weH.

D ECElvE ,

APR 9 1999

If additional information is needed, please contact the undersigned at (303) 799-0324, FAX (303) 799-0333 DlV.0F0IL,GA&&WllNING

a
R-oge

inge Title: CEO Date: February 16, 1999

(This spacefor Federal o late office

AssistantFieldManager
App Ede gneral ROSOUTCSS Dat,FEB82 1999
Conditionsof approval(if any):

Tide 18 U.S.C. Section 1001,makes it a crimefor anyperson knowingly andwillfully to make to any department or anydepamnent or agencyof the United States anyfalse,

fictitiousor fraudulent statemetas or represemadonsas to any matierwithin its jurisdiction.

ossaatos CONDRION§ OVAL



Division of Oil, Gas and Mining
ROUTING:

1-@¾® 4-KAS
OPERATOR CHANGE WORKSHEET

2-CDW

Check each listed item when completed. Write N/A if item is not applicable· 3-JLT 6-FILE

Change of Operator (Well Sold) O Designation of Agent

O Operator Name Change Only X Merger

The operator of the well(s) listed below has changed, effective: 9-1-99

TO:(New Operator) FALCON CREEK RES., INC. FROM:(Old Operator) SEGO RE$OURCES CORP.
Address: 621 17" ST., STE 1800 Address: P. O. BOX 1066

DENVER, CO 80293-0621 VERNAL, UT 84078-4362
Linda Baker

Phone: 1-(303) 675-0007 Phone: 1-(435)-789-7250
Account No. N2915 Account No. N6095

WELL(S): CA No. N/A or N/A Unit

Name: SEGO RESOURCES 4 API: 43-013-31949 Entity: 12349 S 31 T IIS R 16E Lease: U-73425
Name: TWIN KNOLLS 15-8J API: 43-013-31994 Entity: 12351 S 8 T 11S R 17E Lease: U-75672
Name: TWIN KNOLLS 11-9J API: 43-013-31997 Entity: 99999 S 9 T 11S R 17E Lease: U-74403
Name: TWIN KNOLLS 5-9J API: 43-013-31996 Entity: 12350 S 9 T 11S R 17E Lease: U-74403
Name: TWIN KNOLLS 7-8J API: 43-013-31995 Entity: 99999 S 8 T llS R 17E Lease: U-75672
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentationhas been received from the FORMER operator on 9-20-99
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 9-29-99

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database if the new
operator above is not currently operating any wells in Utah. Is the operator registered with the State'?
Yes/No If yes, the company file number is 224062 if no, Division letter was mailed to the new operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator change for all
wells listed above involving Federal or Indian leases on 9-7-99

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed above
involving unit operations on

N/A 7. Federal and Indian CommunitizationAgreements ("CA"). The BLM or the BIA has approved the operator change for
all wells listed aboveinvolved in the CA on



N/A 8. Underground Injection C I ("UIC") Program. The Division has appr UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secon recovery unit/project and/or for the water sal well(s) listed above.

YES 9. Changes have been entered in the Oil and Gas Information System for each well listed on 4-12-00

YES 10. Changes have been included on the Monthly Operator Change letter on 4-12-00

STATE BOND VERIFICATION

N/A 1. State Well(s) covered by Bond No.

FEE WELLS - BOND VERIFICATION / LEASE INTEREST OWNER NOTIFICATION

N/A 1. (R649-3-1) The NEW operator of any fee lease well(s) listed above has furnished a proper bond.

N/A 2. A copy of this form has been placed in the new and former operator's bond files on

N/A 3. The FORMER operator has requested a release of liability from their bond as of todays date ? If yes, Division
response was made to this request by letter dated . (see bond file).

N/A 4. (R649-2-10) The Former operator of any Fee lease wells listed above has been contacted and informed by letter dated
, of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed on ( ---ÜÒ
.

FILING

1. Originals/Copies of all attachments pertaining to each individualwell have been filed in each well file.

2. The original of this form has been filed in the operator file and a copy in the old operator file.



F RM 3160-5 UNITED STA RM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAUOF LAND MANAGEMENT Expires March 31, 1993

SUNDRY NOTICESAND REPORTSON WEILS 5. Lease Designation and Serial No.

Do not use this form for proposals to drill new wells or to deepen or reentry to a different reservoir. UTU75672
Use "APPLICATIONFOR PERMlT TO DRILL -" for suchproposals 6. If Indian, Allolee or Tribe Name

SUBMITIN TRIPLICATE N/A
1. Type of Well: 7. If Unit or CA, Agreement Designation

OIL GAS OTHER: N/A

2. Name of Operator 8. Well Name and No.

Sego Resources Corp. Twin Knolls 7-8J

3. Address and Telephone Number 9. API Well No.

9137 E. Mineral Circle, Suite 250, Englewood, CO 80112-3423 43-013-31995

Telephone (303) 799-0324 Fax (303) 799-0333 10. Field and Pool, or Exploratory Area

4. Locationof Well (Footage, Sec., T., R., M., or Survey Description) Wildcat

1795' FNL 2156' FEL, Sec. 8, T11S, 1117E 11. County of Parish, State

Duchesne, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

SubsequentReport PluggingBack Non-RoutineFracturing

CasingRepair Water Shut-Off

Final Abandomnent Notice Altering Casing Conversionto Injection

Other: See Below Dispose Water

(Note: Report results of multiple completionson Well

Completionor RecompletionReport and Log Form)

13. Describe Proposed or CompletedOperations (Clearly state all pertinent details, and give pertinent dates, includingestimated date of starting any proposed work. If well is directionallydrilled, give

subsurface locationsand measured and true vertical depths for all markers and zones pertinent to this work)*

Sego Resources Corp. effective September 2, 1999 merged into Falcon Creek Resources, Inc.

Falcon Creek Resources, Inc.
621 17th Street, Suite 1800
Denver CO. 80293-0621

The bonds in effect are attached.
Sego Resources, Corp. bond's will have a name change to read Falcon Creek Resources, Inc.

If additionalinformationis needed, pleasecontactthe undersigned at (303) 7994324, FAX (303)7994333

IN42Ihereby ce thatJoeHe ox rm a

Title: SeniorEngineer Date: September 17, 1999

(This space for Federal or State office use)

Approved by - Title Date -

Conditions of approval (if any):

Title 18 U.S.C. Section 1001,makes it a crime for any person knowingly and willfully to make to any departmentor any departrnent or agency of the United States any false,

fictitious or fraudulent stalemems or representationsas to any matter within its jurisdiction r, r no

*See InstructionsOn Reverse Side

SEP 2 0 1999 '

Div.0F0\L,GAS&



e O
United StatesDepartment of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

In Reply Refer To:
3106 RFP 2 1 18UTU-62159 et al
(UT-932)

NOTICE

Falcon Creek Resources, Inc. : Oil and Gas621 17* Street, Suite 1800 :
Denver, CO 80293-0621 :

Merger Recognized

Acceptable evidence has been filed in this officeconcerningthe mergerof Sego Resources Corp. intoFalcon Creek Resources, Inc. with Falcon Creek Resources, Inc. being the surviving entity.
For our purposes the merger is recognized effectiveSeptember 7, 1999, the date the Secretary of Stateof the State of Delaware recognized the merger.

The oiland gas lease files identified on the enclosedexhibithave been noted as to the merger. The exhibitis the list supplied by Falcon Creek Resources, Inc. We have not adjudicated the case files to determineif the entity affected by the merger holds an interest in the leases identified, nor have we attempted toidentify leases where the entity is the operator on the ground, maintaining no vested record title oroperating rights interest. We are notifyingthe MineralsManagement Service and allapplicable BLMofficesofthe merger by a copy of this notice. If additional documentation for a change of operator is required byour Field Offices, you will be contacted by them.
By recognition of the merger the principal is automatically changed by operation of law from SegoResources Corp. to Falcon Creek Resources, Inc. on Statewide Surety Bond No. 158577991 (BLM BondNo. UT1089).

lal Robert Lopez
Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibitof Leases

cc: Moab Field Office
Vernal Field Office
MMS-Reference Data Branch, MS 3130, P.O. Box 5860, Denver, CO 80217State of Utah, DOGM,Attn: Kristen Risbeck (Ste. 1210), Box 145801, SLC, UT 84114American Casualty Company of Reading Pennsylvania, CNAPlaza, Chicago, IL60685-Irene Anderson (UT-932)
Teresa Thompson (UT-931)
LaVerne Steah (UT-942)

SEP 2 3



F RM 3160-5 UNITED STAT RM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires March 31, 1993

SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Designationand Serial No.

Do not use this form for proposals to drill new wells or to deepen or reentry to a different reservoir. UTU75672
Use "APPLICATIONFOR PERMIT TO DRILL -" for such proposals 6. If Indian, Alloteeor Tribe Name

SUBMIT IN TRÍPLICATE N/A
1. Type of Well: 7. If Unit or CA, Agreement Designation

OIL GAS OTHER: N/A
2. Name of Operator 8. Well Name and No.

Falcon Creek Resources, Inc. Twin Knolls 7-8J

3. Address and Telephone Number 9. API Well No.

621 17th Street, Suite 1800 43-013-31995

Telephone (3 303-675-0007 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat

1795' FNL 2156' FEL, Sec. 8, T11S, R17E 11. countyof Parish, State

Duchesne, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Noticeof Intent Abandonment Change of Plans

Recompletion New Construction

SubsequentReport Plugging Back Non-Routine Fracturing

CasingRepair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other: See Below Dispose Water

(Note: Report results of multiple completions on Well

Completionor Recompletion Report and Log Form)

13. Describe Proposed or CompletedOperations (Clearly state all pertinentdetails, and give pertinent dates, includingestimated date of starting any proposed work. If well is directionally drilled, give
subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)*

Sego Resources Corp. effective September2, 1999 merged into Falcon Creek Resources, Inc.

Falcon Creek Resources, Inc.
621 17th Street, Suite 1800
Denver CO. 80293-0621

The bonds in effect are attached.
Sego Resources, Corp. bond's will have a name change to read Falcon Creek Resources, Inc.

If additional information is needed, please contact the undersigned at (303) 799-0324, FAX (303) 799-0333

a

leSbycne yte

C . X

ftrue and c

Title: Senior Engineer Date: September 27, 1999

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval (if any):

Title 18 U.S.C. Section 1001,makes it a crime for any person knowinglyand willfully to make to any department or any department or agency of the UnitedStates any false,

fictitious c fradelent statementror representation s't m i its jurisdiction.

*See Instructions On Reverse Side

Div.OFDIL,GAS&



g eDivision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KA
2. CDW " 5g
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 7-14-2000

FROM: (Old Operator): TO: ( New Operator):
FALCON CREEK RESOURCES INC SAPIENT ENERGY CORPORATION
Address: 621 17TH STREET STE 1800 Address 621 17TH STREET STE 1800

DENVER, CO 80293-0621 DENVER, CO 80293-0621
Phone: 1-(303)-675-0007 Phone: 1-(303)-675-0007

Account No. N2915 Account N1385

CA No. Unit:
WELL(S)

API ENTITY SEC. TWN LEASE WELL WELL
NAME NO. NO. RNG TYPE TYPE STATUS
SEGO RESOURCES # 3 43-013-31948 99999 23-11S-15E FED GW LA
SEGO RESOURCES #4 43-013-31949 12349 31-11S-16E FED GW PA
SEGO RESOURCES # 1 43-013-31946 12349 23-11S-15E FED WS A
TWIN KNOLLS 7-8J 43-013-31995 99999 08-11S-17E FED GW LA
TWIN KNOLLS 15-8J 43-013-31994 12351 08-11S-17E FED GW S
TWIN KNOLLS 5-9J 43-013-31996 12350 09-11S-17E FED GW S
TWINKNOLLSll-9J 43-013-31997 99999 09-llS-17E FED GW LA

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 07/25/2000

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 07/25/2000

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 10-17-2000

4. Is the new operator registered in the State of Utah: YES Business Number: 1401148-0143

5. If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 06/05/2000

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the



change for all wells listed involved in a C on: N/A

9. Underground Injection Control ("UIC") Pro¡ The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/18/2000

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/18/2000

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this forrn have been MICROFILMED on: rÛ

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:



United States Department of the Interior

BUREAU OF LAND MANAGËMENT
Vemal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLYREFERTO: Vemal, Utah 84078-2799 Fax: (435) 7814410
http://www.blm.gov/utah/vernal

3162
UTO8300

May 3, 2000

Falcon Creek Resources, Inc.
621 17* Street, Suite 1800
Denver, CO 80293-0621

Re: Notificationof Expiration
Well No. 7-8J
SWNE, Section 8, T11S, R17E
Lease No. U-75672
Duchesne County, Utah

Dear Mr.Alinger:
3-- ó t 3--- 7/ N

The Application for Permit to Drillthe above-referenced wellwas approved on January 5,

1998. A one (1) year extension of the originalAPD was requested. The request was
reviewedand the extension approveduntilJanuary 5, 2000. According to our records, no

known activityhas transpiredat the approved location. In view of the foregoing, this office

is notifyingyou the approval of the referenced application has expired. Ifyou intend to drill

at this location at a future date, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthatno surface disturbance has been made for this
drillsite. Any surface disturbance associated withthe approved lócation of thiswell is to
be rehabilitated. A schedule for this rehabilitation mustbe submitted to this office. Your

cooperation in this matter is appreciated.

Sincerely,

rgie Herrmann
Legal Instruments Examiner

cc: State Div.OG&M

RECEIVED
MAYO5 2000
DIVISIONOF

OIL, GAS AND



O O
United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ACH a Utah State Office

P.O. Box 45155
Salt Lake City, UT 84145-0155

In Reply Refer To: gg ) g §
3106
UTU-64913 et al
(UT-932)

NOTICE

Sapient Energy Corp. : Oil and Gas
621 17* Street, Suite 1800
Denver, CO 80293-0621

Merger Recognized

Acceptable evidence has been filedinthisofficeconcerningthemergerof FalconCreek Resources, Inc.intoSapient Energy
Corp. with Sapient Energy Corp. being the surviving entity.

The oiland gas lease filesidentifiedon theenclosed exhibithave been notedas tothemerger. The exhibitis thelistsupplied
bySapientEnergyCorp. We have notadjudicatedthecase filestodeterrnineiftheentityaffectedbythemergerholdsan interest
intheleases identified,norhave we attempted toidentifyleases where theentityistheoperatoron theground,maintainingno
vested recordtitleoroperatingfights interest.We are notifyingtheMineralsManagementServiceand allapplicableBLMoffices
ofthemerger bya copyofthisnotice. Ifadditionaldocumentationfora change ofoperator is requiredbyourFieldOffices,you
will be contacted by them.

Oil and gas leases UTU-66477 and UTU-77375 are closed on the records of this office.

Byrecognitionofthemergertheprincipalisautomaticallychangedbyoperation oflawfromFalconCreek Resources, Inc.to
Sapient Energy Corp. on Statewide Surety Bond No. 158577991 (BLM Bond No. UT1089).

Is/ Robert Lopez
Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

cc: Moab Field Office
Vernal Field Office
MMS-Reference Data Branch, MS 3130, P.O. Box 5860, Denver, CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC, UT 84114
American Casualty Company of Reading Pennsylvania, CNA Plaza, Chicago, IL60685
Irene Anderson (UT-932)
Teresa Thompson (UT-931) ggy
LaVerne Steah (UT-942) | V

AU61 1 2000
DIVISION OF

OIL, GAS AND



Exhibit "A"
BLM Leases involved with the merger between Falcon Creek Resources, Inc. and Sapient Energy Corp.
Utah

UTU-64913 UTU-75231
UTU-64921 UT U-75232
LTEU-65319 UTU-75233
UTU-65323 UTU-75670
LffU-65324 UT U-75672
LffU-65767 UTU-76760
UT U-65773 UTU-76761
UTU-65776 UTU-76809
UTU-65779 UTU-76810
UTU-65782 UTU-76811
LFFU-65783 UTU-76812
UTU-65785 UTU-76814
UT U-66477 Ex ? HJ M9 UT U-77336
UT U-66798 UT U-77375 F-AN P
UTU-66800
UT Ll-67253
UTU-68527
UTU-68529
UTU-69003
UTU-69094
UT U-69095
UTLl-69096
UTU-70847
UTU-70848
UTU-70849
UTU-70850
UT U-70887
UTU-70888
UTU-70889
UTU-71401
UTU-72013
UTU-73165
UTU-73425
UTU-73664
UTU-73666
UTU-73669
UTU-74387
UTU-74395
UTU-74396
UTU-74397



O O
FORM 3160-5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires March31, 1993

SUNDRYNOTICESAND REPORTS ON WELLS
.

5. Izase Designation and Serial No.

Do not use this form for proposals to drill new wells or to deepen or reentry to a different reservoir. UTU75672
Use "APPLICATIONFOR PERMIT TO DRILL --" for such proposals 6. If Indian, Allotee or Tribe Name

SUBMITIN TRIPLICATE N/A
1. Type of Well: 7. If Unit or CA, Agreement Designation

OIL GAS OTHER: N/A
2. Name of Operator

.

8. Well Name and No.

Falcon Creek Resources, Inc. Twin Knolls 7-8J

3. Address and Telephone Number 9. API Well No.

621 17th Street, Suite 1800 43-013-31995

Telephone (3 303-675-0007 10. Field and Pool, or Exploratory Area

4. Locationof Well (Pootage, Sec., T., R., M., or Survey Description) Wildcat

1795' FNL 2156' FEL, Sec. 8, T11S, R17E 11. countyof Parish, State

Duchesne, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

SubsequentReport PluggingBack Non-RoutineFracturing

CasingRepair Water Shut-Off

Final Abandonment Notice Altering Casing Conversionto Injection

Other: See Below Dispose Water

(Note: Report results of multiplecompletionson Well

Completion or RecompletionReport and Log Form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, includingestimateddate of starting any proposed work. If well is directionallydrilled, give

subsurface locationsand measured and true vertical depths for all markers and zones pertinent to this work)*

Falcon Creek Resources has merged into Sapient Energy Corporation. Please be advised of the name and address changes.

As of July 14, 2000

SapientEnergy Corporation(ColoradoOffice- Operations Office) Sapient Energy Corporation (Tulsa Office- Main office)

621 17th Street, Suite 1800 8801 South Yale, Suite 150

Denver CO. 80293-0621 Tulsa, Oklahoma 74137

If additional information is needed, please contact the undersigned at (303) 799-0324, FAX (303)799-0333

14 I hereby certify that the foregoing is true and correct.

Name/Signature: Gerald Luce Title: Manager of Operations Date: August 16, 2000

(This space for Federal or State office use)

Approvedby Title Date

Conditions of approval (if any):

Title 18 U.S.C. Section 1001,makes it a crime for any person knowinglyand willfully to make to any department or any department or agency of the United States any false,

fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

IVED
AU624 2000
DIVISION OF

OIL, GAS AND
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