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Coastal
The Energy People

September 9, 1997

Application for Permit to Drill
Ute #2-30C6

Section 30-T3S-R6W

Cedar Rim Field

Duchesne County, Utah

VIA FEDERAL EXPRESS E @ E H V E

Mr. Brad Hill ~

State of Utah SEP 10 1997
Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210

Salt Lake City, UT 84114-5801 DIV. OF 0”" GAS & MINING

Dear Mr. Hill:

Enclosed is the Application for Permit to Drill (APD), the Drilling Program, and the Surface Use and
Operations Plan for the following above referenced well.

Please note that the Surface Use and Operations Plan is subject to change pending completion of the on-

site. The on-site inspection for this well has been scheduled with Dennis Ingram, State of Utah--Roosevelt
Office, for Wednesday, September 17, 1997.

If you have any questions concerning the enclosed documents, please contact me at (303) 573-4455.
Sincerely,
— S B |
Sheila Bremer

Environmental & Safety Analyst

Enclosures

Coastal 0il & Gas Corporation
A SUBSIDIARY OF THE COASTAL CORPORATION
600 17TH ST » STE 800 S+ P 0 BOX 749 « DENVER CO 80201-0749 « 303/572-1121



Form 3160-3 ’

Guly 1392) UNITED STATES

SUBMIT IN TRIPLICA!i

(Other instructions on
reverse side)

FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

5. LEASE DESIGNATION AND SERIAL NO.

14-20-H62-4703

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

Ute

la. TYPE OF WORK
DRILL DEEPEN L]
b. TYPE OF WELL

7. UNIT AGREEMENT NAME

N/A

MULTIPLE
ZONE

OIL GAS SINGLE
WELL WELL OTHER ZONE

8. FARM OR LEASE NAME, WELL NO.

2. NAME OF OPERATOR

Ute #2-30C6

Coastal 0il & Gas Corporation

9. API WELL NO.

3. ADDRESS AND TELEPHONE NO.

P.0. Box 749, Denver, CO 80201-0749 (303) 573-4455

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL {Report location clearly and in accordance with any State requirements.*)
At surface

Cedar Rim

1695° FSL & 1314" FEL

9\\, At proposed prod. zone

11. SEC., T., R., M., OR BLK.
AND SURVEY OR AREA

Section 30-T3S-R6W

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE
Approximately 11.4 miles west of Duchesne, Utah. Duchesne Utah
15. DISTANCE FROM PROPOSED*

LOCATION TO NEAREST 16. NO. OF ACRES IN LEASE 17. Tb(l)o’i‘lsl)lg %\%ﬁ? ASSIGNED

PROPERTY OR LEASE LINE, FT. ’

it fine_ if any) 1314 628.24 628 .24

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TQOLS

TO NEAREST WELL, DRILLING, COMPLETED, R

OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 9,300 Rotar
21. ELEVATIONS (Show whether DF.RT, GR, ete.) 22. APPROX. DATE WORK WILL START*
Ungraded GR = 6520.9’ Upon Approval
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE

GRADE, SIZEOF CASING | WEIGHT PER FOOT SETTING DEPTH

QUANTITY OF CEMENT

See Attached

Drilling Program

Coastal 0i1 & Gas Corporation proposes to drill a well to the proposed TD as
productive, casing will be run and the well completed.
per BLM and State of Utah requirements.

stated above. If

If dry, the well will be plugged and abandoned as

See the attached Drilling Program and Multi-point Surface Use & Operations Plan.

Coastal 0i1 & Gas Corporation is considered to be the operator of the subject well.

It agrees to be

responsible under the terms and conditions of the lease for the operations conducted upon the leased

Tands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided for by:

State of

Utah Bond #102103, BLM Nationwide Bond #U605382-9, and BIA Nationwide Bond #114066-A.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:  If proposal is to deepen, give data on present productive z
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout pr

drill or

Sheila Bremer

Environmental & Saf H

2.
(49
SIGNED 7

TITLE

(This space for Federal or State office use)

H3-013- 3/9 45

PERMIT NO.

APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF APFROVAL, IF ANY: 'mm of this

F™ BRADLEY G. HILL

TITLE
*See Instructions On Reverse Side

e 515

e for any person knowingly and willfully to make to any department or agency of the United States any false,
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UTE #2-30C6
1695' FSL & 1314' FEL
N%SEY, SECTION 30-T3S-R6W
DUCHESNE COUNTY, UTAH
LEASE NUMBER: 14-20-H62-4703

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved Plan of
Operations. The Operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to insure compliance.

1. Estimated Tops of Important Geologic Markers:

Formation Depth

Duchesne River/Uinta Surface

Lower Green River 5,240'

Wasatch 6,970’

» Top of Wasatch Red Beds None Anticipated

» Bottom of Wasatch Red Beds None Anticipated

Total Depth 9,300’

2, Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

0Oil/Gas Lower Green River 5,240' - 6,970'
Wasatch 6,970' - 9,300'

Water N/A

Other Minerals N/A

All fresh water and prospectively valuable minerals encountered during drilling will be recorded
by depth and adequately protected. Oil and gas shows will be tested to determine commercial
potential.

3. Pressure Control Equipment: (Schematic Attached)

Coastal Oil & Gas Corporation's minimum specifications for pressure control equipment are as
follows:

. Ram type: 11" Annular Preventer (Hydril), 11" Double Gate Hydraulic, Drilling Spool,
5,000 psi.
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. Ram type preventers and associated equipment shall be tested to approved stack working

pressure if isolated by test plug or to 70% of internal yield pressure of casing. Pressure
shall be maintained for at least 10 minutes or until requirements of test are met, whichever
is longer. If a test plug is utilized, no bleed-off pressure is acceptable. For a test not
utilizing a test plug, if a decline in pressure of more than 10% in 30 minutes occurs, the
test shall be considered to have failed. Valve on casing head below test plug shall be open
during test of BOP stack.

. Annular type preventers (if used) shall be tested to 50% of rated working pressure.
Pressure shall be maintained at least 10 minutes or until provisions of test are met,
whichever is longer.

| . As a minimum, the above test will be performed when initially installed, whenever any
seal subject to test pressure is broken, following related repairs, or at 30-day intervals.

. Valves shall be tested from working pressure side during BOPE tests with all down stream
valves open.

. When testing the kill line valve(s), the check valve shall be held open or the ball removed.
. Annular preventers shall be functionally operated at least weekly.
. Pipe and blind rams shall be activated each trip; however, this function need not be

performed more than once a day.
. A BOPE pit level drill shall be conducted weekly for each drilling crew.
. Pressure tests shall apply to all related well control equipment.
All of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted before drilling
out from under casing strings which have been set and cemented in place. Blowout preventer
controls will be installed prior to drilling the surface casing plug and will remain in use until the
well is completed or abandoned. Preventers will be inspected and operated at least daily to ensure
good mechanical working order, and this inspection shall be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The District Office should be notified, with sufficient lead time, in order to have the BLM
representative on location during pressure testing.

a. The size and the rating of the BOP stack is shown on the attached diagram. Although a
rig has not been chosen to drill this well, most of the equipment for this depth of hole in
the area uses a 5,000 psi working pressure blowout preventer.

b. A choke line and a kill line are to be properly installed. The kill line is not to be used as
a fill-up line.
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c. The accumulator system shall have a pressure capacity to provide for repeated operation
of hydraulic preventers.
d. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained on the rig
floor while drilling operations are in progress.
4. Proposed Casing and Cementing Program:
a. The proposed Casing Program will be as follows:

Purpose Depth Hole Size Csg Size Wt/ft Grade Type
Conductor 0-40' 20" 16" 65# H-40 ST&C
Surface 0-1,000' 12%" 95" 36# K-55 ST&C
Production 0-TD 815" 5% 17# N-80 LT&C

The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation which
will contain the maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including: presence/absence of hydrocarbons, fracture gradients, usable water zones,
formation pressures, lost circulation zones, other minerals, or other unusual
characteristics. All indications of usable water shall be reported.

Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for
exploratory wells (lacking better data).

Casing collars shall have a minimum clearance of 0.422" of all sides in the hole/casing
annulus, with recognition that variances can be granted for justified exceptions.

All waiting on cement times shall be adequate to achieve a minimum of 500 psi
compressive strength at the casing shoe prior to drilling out.

All casing, except conductor casing, shall be new or reconditioned and tested. Used
casing shall meet or exceed API standards for new casing.

The surface casing shall be cemented back to surface either during the primary cement job
or by remedial cementing.

All indications of usable water shall be reported to the Authorized Officer prior to running
the next string of casing or before plugging orders are requested, whichever occurs first.
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Surface casing shall have centralizers on every fourth joint of casing, starting with the shoe
joint and up to the bottom of the cellar.

Top plugs shall be used to reduce contamination of cement by displacement fluid. A
bottom plug or other acceptable technique, such as a suitable preflush fluid, inner string
cement method, etc., shall be utilized to help isolate the cement from contamination by the
mud being displaced ahead of the cement slurry.

All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of
casing string length or to 1500 psi, whichever is greater, but not to exceed 70% of the
minimum internal yield. If pressure declines more than 10% in 30 minutes, corrective
action shall be taken.

Casing design subject to revision based on geologic conditions encountered.

The Cement Program will be as follows:

Conductor Fill Type & Amount

0-40' 40’ 10 sx of Class “G”.

Surface Fill Type & Amount

0-1,000' 1,000’ Lead: 200 sx of Class “G” Lite + 3% CaCl, at

13.1 ppg, 1.68 ft.%/sx.

Tail: 150 sx of Class “G” + 3% CaCl, at 15.8
ppg, 1.17 ft.’/sx.

Production Fill Type & Amount

0-4,000' 4,000’ Lead: Hilift Class “G” + 12% D20 (Gel) + 1%
D79 (Extender) + 0.25% D112 (Fluid Loss
Additive) + 0.25% D29 (Cellophane Flakes) +
5% D44 (Salt) + 0.2% D46 (Antifoam) + 5#/sx
D24 (Kolite) at 11 ppg, 3.9 ft.*/sx. 300 sx.

4,000'-9,300' 5,300 Tail: Class “G” + 10% D53 (Gypsum) + 0.2%
D46 (Antifoam) + 0.1% D74 (Extender) +
10#/sx D24 (Gilsonite) at 14.0 ppg, 1.73 ft.*/sx.
800 sx.

Anticipated cement tops will be reported as to depth, not the expected number of sacks of
cement to be used. The District Office should be notified, with sufficient lead time, in
order to have a BLM representative on location while running all casing strings and
cementing.
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After cementing, but before commencing any test, the casing string shall stand cemented
until the cement has reached a compressive strength of at least 500 psi at the shoe. WOC
time shall be recorded in the Driller's Log.

c. The following reports shall be filed with the District Manager within 30 days after the
work is completed:
1. Progress reports, Form 3160-5, "Sundry Notices and Reports on Wells," must
include the following information:

a) Setting of each string of casing showing the size, grade, weight of casing
set, setting depth, amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing, depth of the
cementing tools used, casing test method and results, and the date of the
work done. Spud date will be shown on the first reports submitted.

b) A bond log will be submitted for the production casing. A bond log will
not be run on the other string.

d. Auxiliary equipment to be used as follows:

1. Kelly cock.
2. No bit float is deemed necessary.
3. A sub with a full opening valve.

5. Drilling Fluids Program:

Interval Type Mud Wt,
0-6,000' Air Mist/Aerated Water 8.4-8.6 ppg
6,000'-TD LSND 8.6-10 ppg

Sufficient quantities of mud materials will be maintained or readily accessible for the
purpose of assuring well control during the course of drilling operations.

A mud test shall be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss, and pH.

Mud monitoring equipment will be checked periodically each tour of the mud system. The
mud level will be checked visually.

No chromate additives will be used in the mud system on Federal and/or Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

No chemicals subject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually
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in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported, or disposed of in association with the drilling of this well.

6. Evaluation Program:

Logging Program:

Resistivity-GR, SP: 1,000'-TD.
Sonic-GR: 1,000'-TD.

Drill Stem Tests: None anticipated.

Cores: None anticipated.

The Evaluation Program may change at the discretion of the well site geologist.
Drill stem tests, if they are run, will adhere to the following requirements:

Initial opening of the drill stem test tools shall be restricted to daylight hours unless
specific approval to start during other hours is obtained from the Authorized Officer.
However, DST's may be allowed to continue at night if the test was initiated during
daylight hours and the rate of flow is stabilized and if adequate lighting is available (i.e.
lighting which is adequate for visibility and vapor-proof for safe operations). Packers can
be released, but tripping shall not begin before daylight, unless prior approval is obtained
from the Authorized Officer. Closed chamber DST's may be performed day or night.

Some means of reverse circulation shall be provided in case of flow to the surface showing
evidence of hydrocarbons.

Separation equipment required for the anticipated recovery shall be properly installed
before a test starts.

All engines within 100 feet of the wellbore that are required to be operational during the
test shall have spark arresters or water-cooled exhausts.

Whether the well is completed as a dry hole or a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core analyses,
well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations will
be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted
when requested by the Authorized Officer.

No stimulation or frac treatment has been formulated for this well at this time; however,
the drill site, as approved, will be of sufficient size to accommodate all completion
activities. Any frac treatment program specifics will be submitted via sundry notices.
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7. Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No hydrogen sulfide has been encountered
in or known to exist from previous drilling in the area at this depth. Maximum anticipated
bottomhole pressure approximately equals 3,720 psi (calculated at 0.4 psi/foot) and maximum
anticipated surface pressure equals approximately 1,674 psi (bottomhole pressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. \nticipated Starting D 1 Notification of O ons:

a. Drilling Activity

Anticipated Commencement Date: Upon approval of this application.
Drilling Days: Approximately 40 days.
Completion Days: Approximately 20 days.

b. Notification of Operations

The BLM in Vernal, Utah, will be notified at least 24 hours prior to the commencement
of spudding the well (to be followed with a Sundry Notice, Form 3160-5), of initiating
pressure tests of the blowout preventer and related equipment, and running casing and
cementing of all casing strings.

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in suspended status without
prior approval from the Authorized Officer. If operations are to be suspended, prior
approval of the Authorized Officer will be obtained and notification given before
resumption of operations.

In accordance with Onshore Oil and Gas Order No. 1, this well will be reported on Form
3160-6, "Monthly Report of Operations," starting with the month in which operations
commence and continue each month until the well is physically plugged and abandoned.
This report will be filed with the Vernal BLM District Office, 170 South 500 East, Vernal,
Utah 84078.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

Should the well be successfully completed for production, the Authorized Officer will be
notified when the well is placed in a producing status. Such notification will be sent by
written communication not later than 5 days following the date when the well is placed on
production.

Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced
water may be temporarily disposed of into unlined pits for a period of up to 90 days.
During this period, an application for approval of the permanent disposal method,
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accompanied by water analysis and other required information, must be submitted to the
District Engineer.

Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during the initial
well evaluation tests, not to exceed 30 days or the production of 50 MMCEF of gas,
whichever occurs first. An application must be filed with the District Engineer and
approval received for any venting/flaring of gas beyond the initial 30 day or authorized
test period.

A schematic facilities diagram, as required by 43 CFR 3162.7-5 (b.9.d.), shall be
submitted to the District Office within 60 days of installation or first production, whichever
occurs first. All site security regulations, as specified in Onshore Oil & Gas Order No.
3, shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-5 (b.4).

A first production conference will be scheduled within 15 days after receipt of the first
production notice.

No well abandonment operations will be commenced without the prior approval of the
Authorized Officer. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the Authorized Officer. A "Subsequent
Report of Abandonment," Form 3160-5, will be filed with the Authorized Officer within
30 days following completion of the well for abandonment. This report will indicate
placement of the plugs and current status of the surface restoration. Final abandonment
will not be approved until the surface reclamation work required by the approved APD or
approved abandonment notice has been completed to the satisfaction of the Authorized
Officer or his representative, or the appropriate Surface Managing Agency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, and construction
operations are conducted in a manner which conforms with applicable Federal laws and
regulations and with the State and local laws, to the extent to which they are applicable,
to operations on Federal or Indian lands.
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UTE #2-30C6
1695' FSL & 1314' FEL
N%SEYs, SECTION 30-T3S-R6W
DUCHESNE COUNTY, UTAH
LEASE NUMBER: 14-20-H62-4703

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

Location Construction: 48 hours prior to construction of location and access roads.
Location Completion: Prior to moving the drilling rig.

Spud Notice: At least 24 hours prior to spudding the well.

Casing String & Cementing: 24 hours prior to running casing and cementing all casing strings.
BOP & Related Equipment Tests: 24 hours prior to initiating pressure tests.

First Production Notice: Within 5 days after new well begins or production resumes after

well has been off production for more than 90 days.

The on-site inspection for this well is scheduled for September 17, 1997, at 9:00 a.m. This Surface Use
& Operations Plan is subject to change pending completion of the on-site.

1. Existing Roads:
The proposed well site is approximately 11.4 miles west of Duchesne, Utah.
Directions to the location from Duchesne, Utah, are:
Proceed in a westerly direction on Highway 40 from Duchesne, Utah, approximately 10.1 miles
to the junction of this road and an existing road to the north; turn right and proceed in a northerly
direction approximately 0.4 miles to the beginning of the proposed access road to the northwest.
Follow road flags in a northwesterly then northerly direction approximately 0.9 miles to the
proposed location.
Refer to Topo Maps A and B for location of access roads within a 2 mile radius.

Improvements to existing access roads shall be determined at the on-site.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.
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2. Planned Access Roads:

Approximately 0.9 miles of new access will be required. The new access road will be crowned
and ditched with a running surface if 18 feet and a maximum disturbed width of 30 feet, unless
modified at the on-site. Appropriate water control will be installed to control erosion.

Existence of pipelines, maximum grade, major cut and fills, culverts, bridges, gates, cattle
guards, fence cuts, and modifications to existing facilities shall be determined at the on-site.

The access road was centerline flagged during time of staking.
Surfacing material may be necessary, depending upon weather conditions.

Surface disturbance and vehicular traffic will be limited to the approved location and approved
access route. Any additional area needed will be approved in advance.

Access roads and surface disturbing activities will conform to standards outlined in the BLM and

Forest Service publication: Surface Operating Standards for Oil and Gas Exploration and
Development, 1989.

The road surface and shoulders will be kept in a safe and usable condition and will be maintained
in accordance with the original construction standards. All drainage ditches and culverts will be
kept clear and free-flowing and will be maintained according to original construction standards.
The access road right-of-way will be kept free of trash during operations. All traffic will be
confined to the approved right-of-way. Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they will not cause siltation or accumulation
of debris in the drainage crossing nor shall the drainages be blocked by the roadbed. Erosion of
drainage ditches by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Should mud holes develop, they shall be filled in and detours around them
avoided.

3. Location of Existing Wells Within a 1-Mile Radius: (See Map C)
a. Water wells - 0
b. Producing wells - 3
C. Drilling wells - 0
d. Shut-in wells - 0
e. Temporarily abandoned wells - 0
f. Disposal wells - 0
g. Abandoned wells - 0

h. Injection wells - 0
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4 Location of Existi 1P 1 Facilities:

The following guidelines will apply if the well is productive.

a.

A diagram showing the proposed production facilities will be submitted via Sundry Notice
Form 3160-5 prior to facilities installation.

All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope.

A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of the
largest tank, and be independent of the back cut.

All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required
color is Desert Brown, Munsell standard color number 10 YR 6/3.

If, at any time, the facilities located on public land and authorized by the terms of the lease
are no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change), the BLM will process a change in authorization to the appropriate
statute. The authorization will be subject to the appropriate rental or other financial
obligation, as determined by the Authorized Officer.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.
The proposed pipeline will leave the well pad in a southerly direction following the access

road for an approximately distance of 4,840' and tie into an existing pipeline. Please see
Topo Map D.

5. Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from:

City of Duchesne Culinary Water System
Sections 1 and 2, T4S-R5W
Under the existing water rights held by the City of Duchesne, Utah.

Water will be hauled to location over the roads marked on Maps A and B.

No water well is to be drilled on this lease.
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6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial source.

The use of materials under BLM jurisdiction will conform with 43 CFR 3610.2.3. Construction
material will not be located on lease.

No construction materials will be removed from Federal/Indian lands without prior approval from
the appropriate surface management agency.

7. Methods of Handling Waste Materials:

a.

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit will
be removed and disposed of at an approved waste disposal facility within 120 days after
drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural
drainages, where a flood hazard exists or surface runoff will destroy or damage the pit
walls. The need for a reserve pit liner will be determined at the on-site. The reserve pit
will be constructed so that it will not leak, break, or allow discharge of liquids.

If a plastic reinforced liner is used, it will be a minimum of 12 mil thick, with sufficient
bedding used to cover any rocks. The liner will overlap the pit walls and be covered with
dirt and/or rocks to hold it in place. No trash or scrap that could puncture the liner will
be disposed of in the pit.

After first production, produced waste water will be confined to the approved pit or
storage tank for a period not to exceed 90 days. During the 90 day period, in accordance
with Onshore Order No. 7, an application for approval of a permanent disposal method
and location, along with the required water analysis, will be submitted for the Authorized
Officer's approval.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up
and removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained,
fully enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.
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Any open pits will be fenced during the operations. The fencing will be maintained until
such time as the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an
amount greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well. Furthermore, no
extremely hazardous substances, as defined in 40 CFR 355, in threshold planning
quantities, will be used, produced, stored, transported, or disposed of in association with
the drilling of this well.

8. Ancillary Facilities:

None are anticipated.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and surface material stockpile(s).

See the attached diagram to describe rig orientation, parking areas, and access roads.

a.

b.

The reserve pit will be located on the southeast side of the location.

The stockpiled topsoil (first six inches) will be stored on the south side of the location. All
brush removed from the well pad during construction will be stockpiled separately from
the topsoil.

The flare pit will be located on the south side of the location, downwind from the
prevailing wind direction and a minimum of 100 feet from the wellhead and 30 feet from
the reserve pit fence.

Access will be from the east.

All pits will be fenced according to the following minimum standards:

39 inch net wire will be used with at least one strand of barbed wire on top of the net wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the

top of the entire fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall
be three inches over the net wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at
all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum
distance between any 2 fence posts shall be no greater than 16 feet.
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All wire shall be stretched, by using a stretching device, before it is attached to corner
posts.

The reserve pit fencing will be on two sides during drilling operations, and on the third
and fourth sides when the rig moves off location. Pits will be fenced and maintained until
cleanup.

10. Plans for Reclamation of the Surface:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in
accordance with 43 CFR 3162.7-1.

If a plastic, nylon reinforced, liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. The reserve
pit will be reclaimed within 90 days from the date of well completion, weather permitting.

To prevent surface water(s) from standing (ponding) on the reclaimed reserve pit area,
final reclamation of the reserve pit will consist of "mounding" the surface three feet above
surrounding ground surface to allow the reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be
spread evenly over the reclaimed area(s).

Arrangements are being negotiated between the landowner(s) and the Operator defining
the specific requirements for surface reclamation. Notification will be submitted via
Sundry Notice Form 3160-5 when landowner negotiations are complete.

Dry Hole/Abandoned Location:

On lands administered by the BLM, abandoned well sites, roads, and other disturbed areas
will be restored as near as practical to their original condition. Where applicable, these
conditions include the re-establishment of irrigation systems, the re-establishment of
appropriate soil conditions, and the re-establishment of vegetation as specified.

All disturbed surfaces will be recontoured to the approximate natural contours, with
reclamation of the well pad and access road to be performed as soon as practical after final
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11.

12.

abandonment. Reseeding operations will be performed after completion of other
reclamation operations.

Surface Ownership:

a. Access Roads - The road is located on lands owned by:

State of Utah
Division of Wildlife Resources

George D.S. Reyes

Ida Hunker

Armando Pulido, et ux

Charlotte Richards Trustee

Larry J. Elton, et ux

Larry J. & Marion V. Elton

Richard Joseph Asson

Fred Veiga Trustee & Patchek Veiga

George Carlezon, Jr.
Industrial High Tech Inc.

Well Pad - The well is located on lands owned by:

State of Utah

Division of Wildlife Resources
734 North Center

Duchesne, Utah 84021

Other Information:

a. All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved

Plan of Operations, and any applicable Notice of Lessees.

The Operator is fully

responsible for the actions of his subcontractors. A copy of these conditions will be

furnished to the field representative to ensure compliance.

b. The Operator will control noxious weeds along right-of-ways for roads, pipelines, well
sites, or other applicable facilities. A list of noxious weeds may be obtained from the
BLM or the appropriate County Extension Office. On BLM administered land, it is
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13.

required that a Pesticide Use Proposal be submitted and approved prior to the application
of herbicides or other pesticides or possibly hazardous chemicals.

c. Drilling rigs and/or equipment used during drilling operations on this location will not be
stacked or stored on Federal Lands after the conclusion of drilling operations or at any
other time without BLM authorization. If BLM authorization is obtained, such storage is
only a temporary measure.

d. The BLM office shall be notified upon site completion and prior to moving drilling tools
onto the location.

f. No work will be done on the location until negotiations with the landowner(s) are
complete.
g. A Class III archeological survey was conducted by Montgomery Archaeological

Consultants. A copy of this report is attached.

I ' 0 cor's R i 1 Certification:
Sheila Bremer Tom Young

Environmental & Safety Analyst Drilling Manager

Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046

(303) 573-4455 (713) 418-4156

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

I hereby certity that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made
in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the operator, its contractors and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

Q\}‘%»&/a. L2ferne) ql/cz// 47

Sheila Bremer Date
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INTRODUCTION

On August 12, 1997, a cultural resource inventory was conducted for Well
Location No. UTE 2-30C6, associated access road and pipeline corridor. The
project area is located approximately 11 miles west of the town of Duchesne,
Duchesne County, Utah. The survey was implemented at the request of Sheila
Bremer, Coastal 0il & Gas Corporation, Denver, Colorado. The surface is under
the jurisdiction of the State of Utah (Department of Wildlife Resources), and the
subsurface is retained by the Ute Indian Tribe.

The objective of the inventory was to locate, document, and evaluate any
cultural resources and within the project area in order to comply with Section
106 of 36 CFR 800, the National Historic Preservation Act of 1966 (as amended).
Also, the inventories were implemented to attain compliance with a number of
federal and state mandates, including the National Environmental and Policy Act
of 1969, the Archaeological and Historic Conservation Act of 1972, the
Archaeological Resources Protection Act of 1979, the American Indian Religious
Freedom Act of 1978, and Utah State Antiquities Act of 1973 (amended 1990).

The archaeological fieldwork was performed by Keith R. Montgomery,
Principal Investigator for Montgomery Archaeological Consultants under: the
auspices of U.S.D.I. (FLPMA) Permit No. 97-UT-60122 and State of Utah Antiquities
Permit (Survey) No. U-97-MQ-0472i,s. A file search for previous inventories and
documented cultural resources was conducted on August 6, 1997 by Renae Weder at
the Division of State History. The search indicated that an inventory was
completed by Grand River Institute for a number of well locations (Conner 1984a,
1984b), which resulted in no cultural resources found. In addition no National
Register sites occur in the area. The paleontological files at the Utah
Geological Survey were checked by Martha Hayden, resulting in no known
paleontological localities in the area.

DESCRIPTION OF PROJECT AREA

The project area is located in the Cedar Rim Prospect, between Sink Draw
and US 40, about 11 miles west of Duchesne, Utah. The legal description of the
inventory area is T 3S, R 6W, Secs. 30, 31 and 32 (Figure 1). Well Location No.
UTE 2-30C6 is situated in T 38, R 6W S. 30 (1699 ft FSL and 1314 ft FEL). The
proposed access road and pipeline extends 4400 ft, following portions of an
existing road across a ridge to the well location. The study area occurs in the
Uinta Basin physiographic subdivision of the Colorado Plateau which is a
distinctly bowl-shaped geologic structure (Stokes 1986:231). The project .area
is characterized by sloping surfaces, entrenched canyons, and flat-topped narrow
ridges. The geology of this area is formed by the early Tertiary age Wasatch
Formation, locally subdivided into the North Horn (lowest), Flagstaff, and Colton
formations (Stokes 1986:155). The elevation ranges from 6420 to 6560 feet. The

primary water source is the Strawberry River, situated approximately 1.5 miles
south of the project area.

The project area occurs within the Upper Sonoran vegetation zone consisting
of a pinyon-juniper woodland with an understory of sagebrush, four-wing
saltbrush, squawbush, prickly pear cactus and grasses. Modern disturbances to
the landscape include chaining, roads, fences, and livestock grazing.
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SURVEY METHODOLOGY

An intensive pedestrian Survey was performed by the author during this
project which is considered 100% coverage. At the proposed well location, a 10
acre square was defined, centered on the location’s center stake. The interiors
of the well locations was examined for cultural and paleontological resources by
the archaeologist walking parallel transects spaced no more than 10 m apart. A
150 foot (45 m) corridor was inspected along the access route and pPipeline by
walking zig-zag transected space no more than 10 m apart. Ground visibility was
considered good. A total of 25 acres (10 acres well, 15 access road/pipeline)
was surveyed for this project.

INVENTORY RESULTS

The inventory resulted in the documentation of two isolated finds of
artifacts (Figure 1). Isolated Find A (IF~A) is located on the proposed well
location in the SE 1/4, NW 1/4, SE 1/4 of Sec. 30, T 38, R 6W (UTM 533940E-
4448480N). It consists of a opaque white chert secondary flake. Isolated Find
B (IF-B) is located on the access road in the NW 1/4, SE 1/4, SE 1/4 of Sec. 30,

T 35, R 6W (UTM 534220E-4448360N). It consists of two opaque white secondary
flakes.

MANAGEMENT RECOMMENDATIONS

The inventory of the Coastal 0il & Gas Corporation’s Well Location No. UTE
2-30C6 resulted in the recordation of two prehistoric isolated finds of
artifacts. These cultural resources are considered not eligible for
consideration to the NRHP, based on their lack of research potential. Based on
these findings, a determination of "no effect" is recommended for this project
pursuant to Section 106, CFR 800.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/10/97

WELL NAME: UTE 2-30C6

1T API NO. ASSIGNED: 43-013-31945

OPERATOR: COASTAL OIL & GAS (N0230)
PROPOSED LOCATION: INSPECT LOCATION BY: / /
NWSE 30 - T03S - RO6W
SURFACE: 1695-FSL-1314-FEL TECH REVIEW|Initials Date
BOTTOM: 1695-FSL-1314-FEL
DUCHESNE COUNTY Engineering
CEDAR RIM FIELD (080)
Geology
LEASE TYPE: IND
LEASE NUMBER: 14-20-H62-4703 Surface
PROPOSED PRODUCING FORMATION: GR-WS
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
Plat R649-2-3. Unit:
Bond: Federal [d/State[] Fee(]
(Number gz/4 /#4066 -A ) R649-3-2. General.
Potash (Y/N)
/ 0il shale (Y/N) R649-3-3. Exception.
Water permit v
(Number ,;¢ pF Puo HéSHE) v’ Drilling Unit.
RDCC Review (Y/N) Board Cause no: /34 -#2
(Date: ) Date: 12 - A~ GC
COMMENTS :

STIPULATIONS : CE) Yovepae iDeee mpac

@ StusEmesT  oF \Eag.as




OPERATOR: COASTAL OIL & GAS (N0230)

FIELD: CEDAR RIM (080)
SEC, TWP, RNG: SEC. 30, T3S, R6W

COUNTY: DUCHESNE UAC: CAUSE No. 139-42 12-ARP-85

CEDAR RIM FIELD

GR-WS ‘ GR-WS | GR-WS
; GR-WS
GR-WS
GR-WS |
.¢
GR-WS
R o i
GR-WS GR-WS |
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator:__Coastal Qil & Gas Corporation

Well Name & Number: UTE #2-30C6
APl Number: _ 43-013-31945
Location: 1/4,1/4 _SE 1/4 Sec. 30 T. 38 R. _6W

Geology/Ground Water:

To be reviewed by BLM.

Reviewer: Date:

Surface:

A joint onsite was performed with the BIA, BLM. Ute Indian Tribe, and Coastal
employees to permit said well at 9:30 A.M. on September 17, 1997. Wildlife Resources
owns the surface while the Ute Tribe has the minerals. Jack Lytle and Rick Larsen with
DWR were notified and invited to onsite by division personnel (they elected not to attend
by gave comments requesting a no drilling window between November 1 and April 15).
DWR also requested rapture protectors on any new power poles brought into this area to
service equipment. and fences around pits that will keep elk and deer out of same.

Dale Hanberg with BIA asked if an arch survey was necessary because of private
land, or if the land is state owned. Hanberg explained that if DWR is considered private
land owners a signed waiver would suffice stating the landowner didn’t require the survey.

Comments were made by Coastal that they didn’t plan to line the reserve pit unless
it is required. However, sandstone outcroppings were observed at surface near proposed

reserve pit which indicate blasting may be required to construct pit. Further, this location
overlooks Sink Draw which runs into Rabbit Gulch and Starvation Lake, and is a candidate

for a pit liner according to our evaluation sheet..
One cattle guard will be installed where road crosses a fence onto DWR property.

Reviewer: Dennis L. Ingram Date: 9/17/97

Conditions of Approval/Application for Permit to Drill:

1. A 12-mil pit liner shall be required to line reserve pit.

2. A no-drilling window between November 1 through April 15

3. Rapture protectors are to be installed on any new power poles to service proposed well.




United States Department of the Interior
FISH AND WILDLIFE SERVICE

UTAH FIELD OFFICE
LINCOLN PLAZA
145 EAST 1300 SOUTH, SUITE 404
SALT LAKE CITY, UTAH 84115

(CO/KS/NE/UT) October 16, 1997 0CT 2 1 1997 '
Brian Haley
Coastal Oil & Gas Corporation lDW OF O\L GAS & M\N‘NG \
600 17th St. Ste. 800S '
P.O. Box 749

Denver, CO 80201-0749

RE: Application for Surface Lease, Ute #2-30C6 Well, Duchesne County, UT.

Dear Mr. Haley:

We have received your letter of September 25, 1997 and reviewed the Application for Surface
Lease (Application) for the proposed drilling location and road on Utah Division of Wildlife
Resources (UDWR) land in Duchesne County, UT. The U.S. Fish and Wildlife Service (FWS)
offers the following comments.

The FWS concurs with the UDWR restrictions on drilling activities between November 1 and

April 15 to protect elk calving grounds (winter range habitat) and that raptor protection be
provided on power lines if constructed.

The FWS recommends that a raptor survey be conducted to locate any active and inactive nests.
It is the FWS policy that no permanent or temporary surface disturbance and occupancy be
allowed within a 1.0 mile radius of any raptor nest. Disturbance activities within the buffer zone
may be allowed on a case by case basis or with a site specific evaluation in consultation with the
FWS and UDWR. The FWS recommends that a raptor survey be conducted within 3 miles of the
project area te determine nest locations.

The FWS is also concerned about the reserve pit and the control of erosion and noxious weeds on
the stockpiled topsoil. If necessary to control loss of birds, the reserve pit should be covered with
a net or other bird exclusion/deterrent device (flagged wire, etc). Stockpiles of topsoil that would
remain barren for extended periods of time should be managed to control erosion and avoid
proliferation and spread of noxious.and undesirable plants.



Thank you for the opportlsy to review the Application for Surfac!ease by Coastal Oil and
Gas. Should additional issues of concern arise, we may provide comments at a later date.

Sincerely,

(ol Al

Reed Harris
Field Supervisor

cc: John Baza, Associate Director, Department of Natural Resources, Division of Qil, Gas,

and Mining, 1594 West North Temple, Box 145801, Salt Lake City, UT 84114-
5801.

Rick Larson, Utah Division of Wildlife Resources, 152 East 100 North, Veral, UT
84078-2126.



FORM APPROVED
Form 3160-5 UNITED STATES Budget Bureau No. 1004-0135
(June 1990) DEPARTMENT OF THE INTERIOR Expires: March 31, 1993
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-4703
X i i . 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT - " for such proposals Ute
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE N/A
1. Type qf Well
3,’:“ ‘?V"’:u D Other 8. Well Name and NoUt » 30C6
2. Name of Operator €c-
Coastal Qi1 & Gas Corporation 9. API Well No.

3. Address and Telephone No. 41 j_ 7 U' j /?¢5~
P.0. Box 749, Denver, CO 80201-0749 (303) 573-4455

10. Field and Pool, or exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Cedar Rim
1695° FSL & 1314° FEL
SE, Section 30-T3S-RéW 11. County or.Parish, State
Duchesne County UT
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

m Notice of Intent D Abandonment

Change of Plans_2
Recompletion

D Plugging Back
D Casing Repair

D Altering Casing Conversion to Injection

Other BOPE I:I Dispose Water
(Note: Report results of mmltiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

New Construction

D Subsequent Report Non-Routine Fracturing

Water Shut-Off
|:| Final Abandonment Notice

LICICIC0E]

Operator proposes changing the BOPE to be as follows:

11"/13-5/8" annular preventer, 11"/13-5/8" double BOP with blind and pipe rams, and drilling spool. Each
component shall be rated for a minimum of 3,000 psi working pressure. See attached schematic.

Accepted by the
Utah Divicion of
Oi, Gas and Mining

-OR RECORD ONLY

/

14, Iheimw B Sheila Bremer
Signd Tile Environmental & Safety Analyst pate 10/30/97

4

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfuily to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

* See Instruction on Reverse Side
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Form 3160-5

UNITED STATES Budger Batsan No. 1004-0133
(June 1990) DEPARTMENT OF THE INTERIOR Expires: March 31, 1993
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-4703
. . . . 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT ~" for such proposals Ute
7. If Unit or CA, Agreement Designation
| SUBMIT IN TRIPLICATE N/A
1. Type qf Well
Vovllll afa:u [:l Other 8. Well Name and NoUt 2.30C6
2. Name of Operator ee-
Coastal 0il1 & Gas Corporation 9. API Well No.
3. Address and Telephone No. 4 v? -0/ .7/6 <5
P.0. Box 749, Denver, CO 80201-0749 (303) 573-4455 10. Field and Pool, or exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Cedar Rim
1695" FSL & 1314° FEL
SE, Section 30-T3S-RéeW

11. County or Parish, State

Duchesne County UT
1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ﬂ Notice of Intent

D Abandonment

=

Change of Plans

Recompletion New Construction

Plugging Back Non-Routine Fracturing

Water Shut-Off

[l
D Subsequent Report D
H

D Casing Repair
Final Abandonment Notice Altering Casing

Other

Conversion to Injection

NN NN

Dispose Water
{Note: Report resuits of multiple completion on Well
Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Operator proposes changing TD to 9,700°.

14. 1 hereby ce:

SR e Erwiromental
Signe ” {

Tite Environmental & Safety Analyst Dae 10/27/97
(This space for Federal or State office use)
Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

* See Instruction on Reverse Side



Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)

>1000
300 to 1000
200 to 300
100 to 200
< 100
Distance to Nearest Municipal Well
>5280
1320 to 5280
500 to 1320
<500
Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type
Air/mist
Fresh Water
TDS >5000 and <10000
TDS >10000 or 0Oil Base
Mud Fluid containing high

(feet)

0
5
10
15

0
10
20

0
10
20

0
5
15
20

levels of hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score (Level II Sensitivity)

15

Ranking

Site Ranking

20

15

42 points




From: Jack Lytle

To: NROGM (roosevel)

Date: 9/4/97 2:14pm

Subject: COASTAL ONSITE -Reply

Thanks for the heads-up. (One note- Rick Larson's -E-mail address is elarson (E is
for Eric). I did forward the e-mail to him, but thought it would help you for future

needs to have the correct address, as it is not an intuitive one).

Back to the on-site-~ I spoke with Rick and he didn't feel it would be necessary for us
to be at the on-site. He has received a map already. Coastal will need to go through
an application process with the UDWR regarding the surface use. To date, there is one
stipulation:

Activities relating to construction, and drilling of the well may not be conducted
during the period of November 1 through April 15.

Thank you for keeping us up to date. See Yal!!!

CC: elarson
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COASTAL OIL & GAS CORP.

Well location, UTE #2—-30C6, located as
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COASTAL OIL & GAS CORF.'

5 TYPICAL CROSS SECTIONS FOR FIGURE #2
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“COASTAL OIL & GAS CORP.

(© PROPOSED LOCATION

UTE #2-30C6
SECTION 30, T3S, R6W, U.S.B.&M.
1695' FSL 1314' FEL

Uintah Engineering & Land Surveying
85 South 200 East Vernal, Utah 84078
(801) 789-1017 * FAX (801) 789-1813
Email: wvels@easilink.com
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@ State.of Utah .

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 1594 West North Temple, Suite 1210
ichael Q. Leavi

Governor ZO| ?_OT( 1 ?801 »

Ted Stewart alt Lake City, Utah 84114-5801
Executive Director J| 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

May 5, 1998

Coastal 0il & Gas Corporation
P.O. Box 749

Denver, Colorado 80201-0749

Re: Ute 2-30C6 Well, 1695' FSL, 1314' FEL, NW SE, Sec. 30,
T. 3 5., R, 6 W., Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-31945.

Sincerely,

yr

Associate Director

lwp
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Veirnal District Office



Operator: Coastal 0Oil & Gas Corporation

Well Name & Number: Ute 2-30C6

API Number: 43-013-31945

Lease: 14-20-H62-4703

Location: NW_SE Sec. 30 T. 3 S. R. 6 W.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the

applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supercede the required
federal approval which must be obtained prior to drilling.

5. Compliance with the Conditions of Approval/Application for

Permit to Drill outlined in the Statement of Basgis (copy
attached) .



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East Phone: (435) 781-4400
IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410
3160 http://www.blm.gov/utah/vernal

uT08438

RECEIVED
A AN 3

DIVISION OF

Coastal Oil & Gas Corporation I/PR/(Q OIL, GAS AND MINING
P O Box 1148 p
Vernal, UT 84078

Re: Well No. Ute 2-30C6
NESE, Sec. 30, T3S, R6W
Lease No. 14-20-H62-3981

Ua013-31745
Dear Cheryl:

The referenced application was received on September 25, 1997. The BIA Concurrence has
not been received. Therefore, as you were notified November 15, 1999, the Application for
Permit to Drill (APD) for the above referenced well is being returned. If you intend to drill at this
location at a future date, a new Application for Permit to Drill must be submitted.

If you have any questions concerning APD processing, please contact me at (435) 781-4492.

Sincerely,

Lf}%rg‘i‘:;ierrmann

Legal Instruments Examiner

Enclosure
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