January 16, 1992

State of Utah DRISION OF
Division of 0il, Gas & Mining I GAS & | R
3 Triad Center, Suite 350 Ol GAS & MINING
355 West North Temple /

Salt Lake Citv, Utah 84180-1203
Attn: Mr. Ron Firth
Dear Mr., Firth:

For veur aspproval, we have enclosed one copy of the APD to
drill the following well:

flte Teribal 1-22D .
Section 22; TGS-R4W, NE/NW
Iluchesne County, Utah

Due to the topography of this area, we are requesting an
exception to the well spacing requirement., This well is
located outside the 400" window as it is 637'FNL and 2063"
FWL of Section 22, TaS-RaW. Coors leases all the property
within a %60' radius of this proposed well. A copy of a
survey plat is attached spotting the well, see attached
Exhibit ™A™,

If vou have any gquestions or will need further information,
please contact me. Thank vou for your consideration.

Very uly vyours,

//ZYM
Dotig S,/ Sprague

Manager
Engineering & Operations

DSSskr

Attachments

P.O. BOX 467 GOLDEN, COLORADO 80402 {303) 278-7030 FAX (303) 279-6087




! STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

FORM 3

3. Lense Designatioa and Serial No.

14-_20-H62-4453
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ' I Allmtesror Tribe Name
la. Type of Work - yt‘e‘\ -?r];‘nbce\(nme
DRILL XK DEEPEN [] PLUG BACK [J | ' ~heaerements
b T?ne of Weil ) ) . - i
&}i” i-:'fl:" Other .Zg:‘ile @X Mounl:mle G 3. Facm or Lense Nume
4. Name of Operator Ute Tribal
Coors Energy Company 3. Well No.
S. Address of Operator K 1-29D
PO Box 467, Golden, Colorado 80402 N[ e P o witdeas

4. Location of Weil (Report location cle-\rWn accordance with any Scate requirements.®)

T 637'FNL, 2063'FWL,” NE/NW .
At proposed prod. zane Sec. 22, T4S_R4W

same

4. Distance in miles and direction from nenrest town oc post office®

12, County ovr Parrish | 13. State

approximately 5 miles southeast of Duchesne Duchesne | Utah
15. Distance from provosed® 16. No. of acres in lease 17. No. of acres assigned
loeation to :iearescr f ' to this wetl
33 s . ft.
?:\"l:: tz ::nr:;‘zedrll:.eline. if aay) 637 320
L3, Distance frnn}l m;nrnased locaci ?n- ) IS‘Q?WM denth ‘ 20. Rotary or cable tools
to nearest w
or applied fo: o::nth::clea::m?taa none 3500' e RR\/ rotary
2l. Elevations (Show whether DI, RT. GR. etc.) 22. Approx. date work will start*
5862 'GL March, 1992
b - PROPOSED CASING AND CEMENTING PROGRAM
Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement
12-1/4" c=5/8" 24 ,.00# 3007 90 sks. 50/50 pozmix
7-7/8" >=1/2" 15.50# 3500° 375 sks. 50/50 pozmix

See attached Multipoint Use Plan and Drilling Program for more details.

.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back. gzive duta on present productive zone and proposed new peo-
ductive zone. 1f proposal jf/to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertieal denths. Give blowout

praventer program, if sny’

port is true and complete o the best of my knawledge. -
Manager -

......_..... ....... Title...a....

Dute.. . 1/16/92

{(This space for b

w0, 3 0123\

Approved by. Title,

L fa3TaY S W a) "
Avproval Date OFUTER BHAHSHO -0

OIL, GAS, AND MINING

o e

t 3tate office use) ANCCL LNE /U w
‘\q !\PFPC”‘"‘"‘ ’7" EP"E STATFI

Conditions of approval, if any: s
.,)1&\ ‘ é:--

BY:

*See Instryctions On Reverse Side WELL SPARING: w—

(3/89)



COORS ENERGY CO.
Well location, UTE TRIBAL #1—22D, located as

shown in the NE 1/4 NW 1/4 of Section 22,
T4S, R4 W, US.B. &M. T4S, R4W, U.S.B.&M. Duchesne County, Utah.

N8BM0'43"E — 5164.60' (Meas.) 4 BASIS OF ELEVATION
l I Stone, 5/8" Rebar BENCH MARK M62 (1934) LOCATED NEAR A ROAD

+ UELS. Alum, Cap

on 5/8" Rebar INTERSECTION IN THE SE 1/4 OF SECTION 17, T4S, R4W,

U.S.B.&M. TAKEN FROM THE DUCHESNE NE QUADRANGLE,
) UTAH, DUCHESNE COUNTY, 7.5 MINUTE QUAD.
1 2063 UTE TRIBAL /7—-220 (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES

DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
Elev. Ungraded Ground — 5862° ELEVATION IS MARKED AS BEING 5872 FEET.

Yoo LINDow ‘
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e ™ g —

SCALE
»ANRBNINY
CERTIFICATES™ ¢ w;‘;‘!'q.&
THIS IS TO CERTIFY THAT THE Aaﬁ%ﬂu‘-vﬂ“"' ,51@)4
7,

FIELD NOTES OF ACTUAL SURVEYJPMADE'BY ME OR UNDER W&
— SUPERVISION AND THAT THE s TRUE AND_CORRECH, @%{E
BEST OF MY KNOWLEDGE AND
1'4

R&lsrﬁhﬂ) LANB?@RVEYOR;Zj

TRARON NO. 5709 %,

STA i;ﬁ‘wmu..ﬂ .»‘: §

Umnvean Evcvesrmve & Lagb™Stiverme

85 SOUTH 200 FAST —~ VERNAL, UTAH 84078
(801) 789-1017

DATE

'E — 5288.90" (Meas.)

1000’
500
1000’

LIdIHXH

llVll

y §/8" Rebar

BASIS OF BEARINGS SCALE

BASIS OF BEARINGS IS THE UTAH 1" = 1000

STATE GRID, CENTRAL ZONE. PR IK. B.D. REH REFERENCES
- SECTION CORNERS LOCATED. e BUe RER G.L.O. PLAT

WEATHER FILE
CcoLD COORS ENERGY CO.

12-3—-91




MULTIPOINT SURFACE USE PLAN
COORS ENERGY COMPANY
UTE TRIBAL 1-22D
SECTION 22, T4S-RGW, NE/NW
DUCHESNE COUNTY, UTAH

Coors Energy Company will assure that this APD will be
provided to the dirt contractor and will also be posted in
the doghouse of the drilling rig during the drilling of this
well. A sign will be posted at the entrance to the location
with the name of the well, operator and location

description. We will notify the BLM in Vernal, Utah between
26 and 48 hours prior to beginning any dirt work on this land
and prior to moving in the drilling rig.

1. EXISTING ROADS - See Exhibits "C", "D", "E"

Access to the Coors Ute Tribal 1-22D begins at the City
of Duchesne, Utah, and proceeds along the following roads
with approximate mileages as follows:

Proceed westerly out of Duchesne on Highway 40 for
approximately 3.2 miles to a road to the south, proceed
southerly along this road for approx. 2.7 miles to a
junction, then onto an existing road to the east, proceed
easterly for approximately 0.2 miles and then proceed
southeasterly 0.5 miles to a junction, continue easterly
another 1.4 miles to the location to the west.

Materials for upgrading the existing road will come from
the immediate area of road improvement work.

Upgraded existing roads will be constructed with an 18"
road surface with bar ditches and water bars where
required. Not over 30' will be cleared to upgrade any
existing roads.

2. PLANNED ACCESS ROAD - See Exhibits "cC", "p", "g"

The new access road will be approximately 200" in length
and will have a 30' ROW with an 18' running surface
maximum. The maximum grade will be 2% and, no turnouts
are required. Borrow ditches will be used for drainage
as needed. No culverts or bridges are required nor are
gates, turnouts or fence cuts. One cattleguard
replacement will be required at approximately 2000°'
before reaching the location on the existing road. The
source of surfacing material will be from the access road
soils and subsoils. All travel will be confined to
existing access road right-of~ways. The access road
surface owner is Mr. LaMont Moon.
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Multipoint Surf Use Plan

Coors Energy Company
Ute Tribal 1-22D

The road shall be constructed/upgraded to meet the
standards of the anticipated traffic flow and all-weather
road requirements. Construction/upgrading shall include
ditching, draining, graveling, crowning, and capping the
roadbed as necessary to provide a well constructed safe
road. Prior to upgrading, the road shall be cleared of
any snow cover and allowed to dry completely. Traveling
off the 30 foot right-of-way will not be allowed. Road
drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so
they will not cause siltation or accumulation of debris
in the drainage crossing nor shall the drainages be
blocked by the roadbed. Erosion of drainage ditches by
runoff water shall be prevented by diverting water off at
frequent intervals by means of cutouts. Upgrading shall
not be allowed during muddy conditions. Should mud holes
develop, they shall be filled in and detours around them
avoided.

Access roads and surface disturbing activities will
conform to standards outlined in the BLM & Forest Service
Publication (1989) - Surface Operating Standards for 0il

and Gas Development.

LOCATION OF EXISTING WELLS - See Exhibit "F"

Within a 1-mile radius of this proposed well, there are 2
producing wells:

Ute Tribals 2-15D and 8-16D
There is 1 shut in well:

Ute Tribal 7-16D

There are 3 locations:

Ute Tribals 5-15D, 4-15D, 3-15D
There is 1 P&A'd well:

Ute Tribal 10-~16D.

There is one TA well:

Ute Tribal 1-15D
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Multipoint Surface Use Plan

Coors Energy Company
Ute Tribal 1-22D

With the exception of the above mentioned wells, there
are no:

a) known water wells

b) SWD wells

c) injection wells

d) monitoring or observation wells
e) completing wells

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES -
See Exhibit "B"

If the well is a producer, at the time of well
completion, a Sundry Notice along with a drawing of the
pad site and production facilities will be submitted to
the BLM by our Vernal office for approval.

All production facilities will be painted in an earth
color - Desert Brown - to match other Coors' wells in the
vicinity - unless specified differently by the Surface
Owner, within six (6) months of when they are put in
place.

For drilling operations, a survey map showing rig lavout
is attached, See Exhibit "B"™. All necessary surface
equipment will be spotted on the 235' x 325" well site
pad. Access to the well pad will be on the north side
of the location between Pts 8 and 9.

LOCATION AND TYPE OF WATER SUPPLY - See Exhibit "H"

The source of the water used to drill this well will be
from Antelope Creek. Approximately 6000 bbls of water
will be required to drill and complete this well.
Attached is a copy of the Water Permit from the State of
Utah, Water Right No. 43-1688, Change Application Number
t92-43-01.

SOURCE_OF CONSTRUCTION MATERIALS - See Exhibit "B"

The top 6™ of topsoil will be removed from the well pad
and stored on the north end of the location between Pts

7 and 8 and as shown on Exhibit "B",. Fill materials
needed to construct the location will be derived locally
from cuts needed to build the well pad or from the access
road.

If additional fill materials are needed to construct
roads or well sites, proper permits will be obtained from
the Surface Management Agency, unless materials are
obtained from a private source.



Page 4 ! ‘
Multipoint Surfa Use Plan

Coors Energy Company
Ute Tribal 1-22D

7. METHODS FOR HANDLING WASTE DISPOSAL

Mud reserve pits will be located on the southwest side
of the location between points 64 and 6 and will be
constructed for containment of drill cuttings as well as
all drilling fluids and produced fluids.

Produced waste water will be confined to a lined pit.
The plastic will be a minimum of 12 mil thickness with
sufficient bedding (either straw or dirt) to cover any
rocks. The liner will overlap the pit walls and be
covered with dirt and/or rocks to hold it in place. No
trash, scrap pipe, etc., that could puncture the liner
will be disposed of in the pit. The reserve pit will be
constructed so as not to leak, break, or allow discharge
of liquids.

After first production, produced waste water will be
confined to the pit for a period not to exceed 90 dayvs
after first production. BDuring the 90 day period, in
accordance with NTL-2B, an application for approval of a
permanent disposal method and location, along with
required water analysis, will be submitted for the AQO's
approval. Failure to file an application within the time
allowed will be considered an incident of noncompliance.

When the reserve pit is abandoned, it will be allowed to
dry and then back-filled. The area will then be restored
according to BLM requirements.

All garbage and trash will be placed in a trash cage and
hauled to an appropriate disposal site. No burning of
any trash will occur at the location. Trash, litter and
construction materials will not be littered along road
ways or drilling sites. A chemical toilet will be
installed during drilling operations. Any disturbed area
not required for producing operations will be restored
according to BLM instructions.

8. ANCILLARY FACILITIES

Camp facilities or airstrips will not be required.

9. WELL SITE LAYOUT - See Exhibit "B"

Attached is a diagram showing the proposed well site
layout spotting the location of the reserve pit, flare
pit, pipe racks, rig location, mud tanks, topsoil
stockpile, access road, etc.
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Multipoint Surface Use Plan
Coors Energy Company
Ute Tribal 1-22D

10.

As can be seen on the Well Site Lavout Drawing, the
reserve pit will be located on the southwest side between
Points 4 and 6, the flare pit will be located downwind of
the prevailing wind direction on the northwest side of
the rig, a minimum of 100 feet from the wellhead and a
minimum of 30 feet from the reserve pit fence. The BLM
will notify us if a variance is required.

The stockpiled topsoil will be stored on the north side
between Points 7 and 8. Access to the well pad will be
from the north side between Points 8 and 9.

All pits will be fenced with a minimum of 39" net wire
mesh fence and topped with at least one strand of barbed
wire. The net wire shall be no more than 2" above the
ground. The barbed wire shall be 3" above the net wire.
Total height of the fence shall be at least 42"™. Corner
posts shall be cemented and/or braced in such a manner to
keep the fence tight at all times. Standard steel, wood,
or pipe posts shall be used between the corner braces.
Maximum distance between anvy two posts shall be no
greater than 16°'. All wire shall be stretched, by using
a stretching device, before it is attached to the corner
posts.

The reserve pit fencing will be on three sides during
drilling operations and on the fourth side when the rig
moves off the location. Anyv hvdrocarbons on the pit will
be removed from the pit as soon as possible after
drilling operations are completed, including cans, bbls,
pipe, etc. Pits will be fenced and maintained until
clean-up.

PLANS FOR RESTORATION OF SURFACE - See Exhibit "“B"

Surface vegetation scraped off during drill site
preparation will be removed and stock-piled prior to
topsoil removal. Upon abandonment, vegetation will be
redistributed as a mulching agent over the well site.
All disturbed areas will be recontoured to the
approximate natural contours.

The original surface will be reconstructed as close as
possible upon abandonment. The stock-piled topsoil will
be spread over the area. Any solid waste material
present prior to abandonment will be removed from the
location. Any harmful liquids will be removed bv a pump
truck to an approved disposal area.

Before any dirt work to restore the location takes place,
the reserve pit will be completely dry and all trash will
be removed. The reserve pit will be reclaimed within 90

days from the date of well completion.

S



Page 6 . ‘

Multipoint Surface Use Plan
Coors Energy Company
Ute Tribal 1-22D

11,

12.

The topsoil will be tested to determine if fertilizer is
needed to re-establish vegetation. After spreading the
stock-piled topsoil, the following seed mixture, if
acceptable to Mr. Moon, will be used for reseeding:

lbs. pure live seed/acre
lbs. pure live seed/acre
lbs. pure live seed/acre
1bs. pure live seed/acre
1b. pure live seed/acre

Smooth brome (Manchar)
Orchard grass

Timothy

Intermediate wheat grass
Alsike clover

= J101 00,

Coors will notify the Surface Owner 48 hours prior to
starting rehabilitation procedures.

If this well should have to be plugged and abandoned,
Coors Energy Company will submit a subsequent report of
abandonment to the BLM.

If the well is abandoned, the access road will be blocked
during restoration and prior to reseeding, all disturbed
areas including the access road, will be scarified and
left with a rough surface.

The abandoned well site, roads or other disturbed areas
would be restored to near their original condition
including, if applicable, the reestablishment or
irrigation systems, so0il conditions in irrigated fields
to ensure cultivation and harvesting of crops and the
revegetation of the disturbed areas to the specifications
of the Surface Owner at the time of abandonment.

SURFACE OWNERSHIP

Mr. LaMont Moon has 100% surface ownership of the
location of the Ute Tribal 1-22D well site.

OTHER INFORMATION - See Exhibits "G" and "L"

The Ute Tribal 1-22D is located approximately 5 miles
southeast of Duchesne on the Uintah and Ouray Indian
Reservation. The area is covered with native sagebrush.

A Threatened and Endangered Study for this area was
prepared by Peter Kung, see copy attached.
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Multipoint Surface Use Plan
Coors Energy Company
Ute Tribal 1-22D

Coors Energy Company will inform all persons in the area
who are associated with this project that thev will be
subject to prosecution for knowingly disturbing historic
or archaeological sites, or for collecting artifacts. If
historic or archeological materials are uncovered during
construction, the work that might disturb such materials
will stop and the authorized A0 will be notified. It is
understood that within 5 working davs, the AD will inform
Coors Energy of the action to take regarding the
historical site.

Coors Energy Company will follow the recommended
procedure and spray with the suggested chemicals to
control noxious weeds in these areas.

Drilling rigs and/or equipment will not be stacked or
stored on this location after the conclusion of drilling
operations without BLM authorization.

Coors Energy Company, nor our subcontractors, anticipates
the gathering of firewood or disturbance of saleable
timber along roadways. If wood cutting is necessary,
however, we will obtain a permit from the Forestry
Department of the BIA.

As this well is on the Uintah and Ouray Indian
Reservation, Coors will work closely with Ute Tribal
representatives to ensure all Tribal requirements for
drilling and production operations of this well are
followed. See attached Ute Tribal Notice, stating their
requirement when traversing or operating on Ute Indian
Lands.

It is Coors Energy Company's policy that no Coors?
employees nor subcontractors carry firearms on access
roads nor onto the location during drilling or well
completion operations of this well. No alcoholic
beverages or drugs will be permitted on Coors' operations
on Indian lands. No prospecting will be allowed on
Coors' operations.

No ROW's will be required to access this well site.
Access roads constructed will be clearly marked with
signs and shall be of sound construction. The signs
shall state that the land is owned by the Ute Indian
Tribe, the name of the operator, that firearms are
prohibited, that permits must be obtained from the BIA
before the cutting of any timber or firewood, and that
only authorized personnel are permitted.

The well site location will also have an appropriate sign
indicating our name, the lease serial number, the well
name and well legal description.
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Multipoint Surface Use Plan
Coors Energy Company
Ute Tribal 1-22D

13. OPERATORS REPRESENTATIVE AND SELF CERTIFICATION
STATEMENTS - See Exhibits "IY, "K"

The following are Coors' representatives to contact:

Doug Sprague Jim Simonton

Manager, Engineering Superintendent
and/0Operations Roosevelt Field Office
Coors Energy Company Coors Energy Company
P.0. Box 467 P.0. Box 660

Golden, Colorado 80402 Roosevelt, Utah 84066
Phone: (303) 278-7030 Phone: (801) 722-9977

/kr



DRILLING PROGRAM

Ute Tribal 1-22D
Section 22, T4S-R4W, NE/NW
Duchesne County, Utah
Lease No. 1420-H62-4453

Approval of this application does not warrant or certify that Coors Energy
holds legal or equitable title to those rights in the subject lease which would
entitle Coors Energy to conduct operations thereon.

All lease operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR Part 3160),
Onshore 0il and Gas Orders, and the approved plan of operations. Coors Energy
is fully responsible for the actions of its subcontractors. A copy of these
conditions will be furnished to Jim Simonton, Coors Energy Field Supervisor, to
ensure compliance.

DRILLING PROGRAM

The duration of drilling operations for this well will be approximately 5
days.

1. Estimated Depth at Which 0il, Gas, Water, or Other Mineral Bearing Zones
are Expected to be Encountered.

This well will be spudded in the Uintah Formation. 0il and Gas is
expected in the Green River Formation. No aquifers or other mineral zones are
anticipated. The following formation tops and their estimated depths are
expected to be encountered in the drilling of this well.

Uinta: surface Green River: 650! TD: 3500°.

Coors Energy will report ALL water shows and water-bearing sands to Tim
Ingwell of the BLM, Vernal, Utah. Copies of State of Utah form 0OGC-8-X are
acceptable. If noticeable water flows are detected, Coors Energy will submit
samples to the BLM, Vernal, along with any water analyses conducted.

All fresh water and prospectively valuable minerals (as described by BLM at
onsite) encountered during drilling, will be recorded by depth and adequately
protected.

2. Pressure Control Equipment, See Exhibit "J"

Coors Energy's pressure control equipment will consist of 3000 psi double
rams with an annular preventer and rotating head. The BOP and related
equipment shall meet the minimum requirements of Onshore 0il and Gas Order No.
2 for equipment specifications and testing procedures. See Exhibit "J" -
Blowout Prevention Equipment (diagram on front side of exhibit) and the
configuration drawing of 3M Choke Manifold Equipment on the backside of the
Exhibit.

Ram preventers will be tested to stack working pressure when test plug is
used to isolate BOP's, if not isolated BOP's will be tested to a minimum of 70%
of the internal yield of the casing. Annular preventers will be tested to 50%
of rated working pressure. Pressures will be maintained at least 10 minutes.



Drilling Program . .

Coors Energy Company
*Ute Tribal 1-22D
Page 2

Tests will be conducted when initially installed, following repairs and at
30-day intervals. Tests will be done prior to drilling out from under all
casing strings cemented in place.

Rams will be operated each trip but if more than one trip is made in a day,
rams are only required to be operated on one of the trips. Each operation of
rams will be recorded on the daily drilling reports.

Well control equipment will also consist of a float run in the drill
string, and a full opening valve to fit the drill string will be on the rig
floor at all times. Kelly cock valves will be used.

No abnormal temperature, pressures or potential hazards are expected.
Maximum expected BHP is 1700 psi.

Coors Energy will notify the Vernal District Office with sufficient lead
time in order to have a BLM AO present to witness pressure testing.

3. Casing Program and Auxiliary Equipment

Coors Energy will use the following casing and cementing program for this
well:

SIZE OF SIZE OF SETTING

HOLE CASING LBS/FOOT DEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" 24.00% 300 90 sks. of 50/50 pozmix
(cement top to surface)

7-7/8" 5-1/2" 15.504 3500' 375 sks. 50/50 pozmix

Surface casing will be K55 STC and production will be K55 LTC. All casing
is new with 8-round threads. All casing strings will be pressure tested to
0.22 psi per foot of setting depth or 1500 psi, whichever is greater, but not
to exceed 707 of minimum internal yield.

Coors Energy will notify the Vernal District Office, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

4. Mud Program and Circulating Medium

A brine water will be used to drill from surface to TD. No chromate
additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.

Mud properties will be checked daily to ensure an adequate mud
system is maintained.
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Coors Energy Company
Ute Tribal 1-22D
Page 3

5. Coring, Logging and Testing Program

Coors Energy will send drilling and completion progress reports to
the Vernal District Office on a timely basis.

The logging program will be determined prior to completion of the
drilling program.

Any Drill Stem tests (DST) that may be run, shall be accomplished
during daylight hours. However, DSTs may be allowed to continue at night
if the test was initiated during daylight hours and the rate of flow is
stabilized and if adequate lighting is available (i.e., lighting which is
adequate for visibility and vaporproof for safe operations). Packers can
be released, but tripping should not begin before daylight. DST's are
not planned.

A cement bond log (CBL), or some other means acceptable to the
authorized officer, shall be utilized to determine the top of cement (TOC).

Whether the well is completed as a dry hole or as a producer, a
"Well Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR
3164. Copies of electric logs, core descriptions and analyses will be
filed with Form 3160-4. If any further information is requested, it will
be submitted when requested by the authorized officer (A0).

6. Notifications of Operations

No locations will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to be
placed in a suspended status without prior approval of the A0. If
operations are to be suspended, prior approval of the A0 will be obtained
and notification given before resumption of operations.

Coors .Energy will report the spud date orally to the AOQ within 48
hours after spudding. If the spudding occurs on a weekend or holiday,
the report will be submitted on the following regular work day. The oral
report will be followed up with a Sundry Notice.

Coors Energy shall report production data to MMS pursuant to 30 CER
216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported in accordance with
the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for prior approval
of the A0, and all conditions of this approved plan are applicable during all
operations conducted with the replacement rig.
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Coors Energy Company
Ute Tribal 1-22D
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Should the well be successfully completed for production, the A0 will
be notified when the well is placed in a producing status. Such notification
will be sent by telegram or other written communication, not later than 5 days
following the date on which the well is placed on production.

Pursuant to NTL-2B, with the approval of a District Engineer,
produced water may be temporarily disposed of into unlined pits for a
period of up to 90 days. During the period so authorized, an application
for approval of the permanent disposal method, along with the required
water analysis and other information, must be submitted to the District
Engineer.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written approval of
the authorized officer. Should gas be vented or flared without approval
beyond the authorized test period, the operator may be directed to
shut~in the well until the gas can be captured or approval to continue
venting or flaring as uneconomic is granted and the operator shall be
required to compensate the lessor for that portion of the gas vented or
flared without approval which is determined to have been avoidably lost.

Coors Energy shall submit a schematic facilities diagram as required
by 43 CFR 3162.7-2, 3162.7-3, and 3162.7-4 to the appropriate District
Office within 30 days of installation or first production, whichever
occurs first. All site security regqulations as specified in 43 CFR
3162.7 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in accordance with
43 CFR 3162.7-4.

No well abandonment operations will be commenced by Coors Energy
without the prior approval of the AO0. In the case of newly drilled dry
holes or failures, and in emergency situations, oral approval will be
obtained from the A0. A "Subsequent Report of Abandonment" Form 3160-5,
will be filed with the A0 within 30 days following completion of the well
for abandonment. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment will not be
approved until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the satisfaction of
the A0 or his representative, or the appropriate Surface Managing Agency.

Pursuant to Onshore 0il and Gas Orders, Coors Energy has the
responsibility to see that their exploration, development, production,
and construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable
to operations on Federal or Indian lands.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank
battery.
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All site security guidelines identified in 43 CFR 3162.7 regulations
will be adhered to.

All off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from the AO.

Tests for meter accuracy will be conducted monthly for the first
three months on new meter installations and at least quarterly
thereafter. The AO will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the
meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with the API
standards for liquid hydrocarbons and the AGA standard for natural gas
measurement.

In addition, the use of materials under BLM jurisdiction will
conform to 43 CFR 3610.2-3.

Coors Energy understands there will be no deviation from the
proposed drilling and/or workover program without prior approval from the
AO. Safe drilling and operating practices will be observed. All Coors
Energy's wells, whether drilling, producing, suspended, or abandoned will
be identified in accordance with 43 CFR 3162.

Sundry Notices (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Coors Energy understands that the date on which production is
commenced will be construed for oil wells as the date on which liquid
hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced
into a permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and
for which a run ticket is required to be generated or, the date on which
gas is first measured through permanent metering facilities, whichever
first occurs.

If Coors Energy fails to comply with this requirement in the manner
and time allowed, Coors Energy will be liable for a civil penalty of up
to $10,000 per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal 0il
and Gas Royalty Management act of 1982 and the implementing regulations
of Title 43 CFR 3162.4-1(b)(5)(ii).

Coors Energy understands the APD approval is valid for a period of
one (1) year from the signature date. An additional one (1) year
approval period may be granted, if requested, prior to the expiration of
the original approval period.

/kr
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EXHIBIT "D"

COORS ENERGY CO.

UTE TRIBAL #1—22D
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’ COORS ENERGY CO.

} ROAD RIGHT-OF-WAY
» & DAMAGE AREA

(For Ute Tribal #1—22D)

B - LOCATED IN
N S SECTION 22, T4S, R4W, U.S.B.&M.
- /%/ DUCHESNE COUNTY, UTAH

Northeast Corner
Section 22,
(Stone, 5/8" Rebar)

line of Proposed
Right—of—Way

-~ ROAD
OF—WAY
+10.35

} DESCRIPTIONS

L ROAD RIGHT—OF—WAY

A 30" WIDE RIGHT—-OF-WAY 15" ON EACH SIDE OF THE FOLLOWING DESCRIBED
CENTERLINE.

| BEGINNING AT A POINT IN THE NE 1/4 NW 1/4 OF SECTION 22, T4S, R4W, U.S.B.&M.

| WHICH BEARS $79°26'34"E 2493.51" FROM THE NORTHWEST CORNER OF SAID SECTION,
THENCE S71°41'21"W 210.35" TO A POINT IN THE SAID NE 1/4 NW 1/4 WHICH BEARS
S76°55'29"E 2311.53° FROM THE SAID NORTHWEST CORNER. THE SIDE LINES OF SAID
DESCRIBED RIGHT—OF—WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR'S




22 —

NOJES:

BASIS OF BEARINGS IS THE UTAH STATE GRID,

CENTRAL ZONE.
A = SECTION CORNERS LOCATED.

rRuregrntl T LivNc o, LAV UE DL ANIVVINOUD . T T VAT Q3 MA T ATV, Y

CONTAINS 0.14 ACRES MORE OR LESS.

DAMAGE AREA

BEGINNING AT A POINT IN THE NE 1/4 NW 1/4 OF SECTION 22, T4S, R4W, U.S5.B.&M.
WHICH BEARS S76°55'29”E 2311.53' FROM THE NORTHWEST CORNER OF SAID SECTION,
THENCE S$3515'07"E 35.97'; THENCE S$54°44’53"W 325.00"; THENCE N3515'07"W
235.00; THENCE N54'44'53"E 160.00°; THENCE S35"5'07"E 70.00"; THENCE
N54'44'53"E 165.00"; THENCE S$S35%15'07"E 129.03° TO THE POINT OF BEGINNING.
BASIS OF BEARINGS IS THE UTAH STATE GRID, CENTRAL ZONE. CONTAINS 1.49 ACRES

MORE OR LESS.
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UTE Energy & Minerals

L. Bax 194G
Fort Duchonne, Vlituh BURS

(801) 722-5141 x219

NOTICE

T0: All Well Operators, Lessees, Subcontractors, Vendors, and Affiliated Agents
and Employees Thereof

When entering the Ute Reservation, the entering individual is coming into a sovereign
nation separate and distinct from the State of Utah. As such, there are special

requirements which must be complied with when traversing or operating on Ute Indian
Lands.

1. Trespass permits shall be obtained and carried with individual on tribal
lands at all times.

2. A1l operators, subcontractors, vendors, and their employees or agents
shall not carry firearms or other weapons.

.. 3. All operators, subcontractors, vendors, and their employees or agents

are confined to established roads and well sites. A1l litter must be removed from
Ute Lands.

4. A1l operators, subcontractors, vendors, and their employees or agents
may not gather firewood on Indian lands. Absent a duly granted "wood permit," such
gathering is a criminal offense punishable in Federal court.

5. If water or fill materials are needed in constructing roads, well sites,
or ‘are used in the drilling process, proper permits are needed. Required information
‘for permits includes: a) the approximate amount of water or materials needed; b)
"the location and ownership of the water rights or materials to be used and; c) the
approximate amount of water or materials to be used.

6) A]] artifacts found while on Tribal lands shall be left in p]ace and the
Tribe promptly notified of the find.

7) No prospecting will be allowed on Tribal lands.

"8) - No alcoholic beverages or drugs shall be permitted while working on the
Reservatmon.
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" appLICATIORFOR TEMPORAR®P CHANGE
| OF WATER o

Foe Pald 8

STATE OF UTAH oertpe ¥

Microfilmed

Roll «

For ihe purposc of obtaining permission to make a temporary change of water in the State of Utah, application s
hereby made to the State Engineer, based upon the following showing of facts, submitted in accordance with the
requirements of Section 73-3-3 Utah Code Annotated 1953, as amended. '

s gt

CHARGE APPLICATION NUMBER: t92-43-01 WATER RIGHT NUMBER: 43 - 1688

Fhk Ak kA Ak ANk Ak kAR AR A A kAR AR A A AR N AT A Nk kk ke dhkdkh bk bk kA hdhd bk kit dhrbdarhdddt

This Change Application proposes to change the POINT(S) OF OIVERSION, PLACE OF USE, and RATURE OF USE.
*************iiit**‘*ﬂ-****i*t************ii*itﬂr*********i********t**ﬂ****it*ﬁriﬂ*******

1. OWNERSHIP INFORMATION.

A. NAME: J. Willis Moon Elmer Moan & Orven Moon
ADDRESS: C/0 Curry Leasing, P. 0. Box 227, Altamont, UT 84001

B. PRIORITY OF CHANGE: January 2, 1992 FILING DATE: January 2, 1992
C. RIGHT EVIDENCED BY: Appl 994

2. SOURCE INFORMATION.
A. QUANTITY OF WATER: 1.714 cfs

8. DIRECT SOURCE: Antelope Draw COUNTY: Duchesne

C. POINT OF DIVERSION -- SURFACE:
(1) N 424 feet W 2569 feet from E} corner, Section 16, T 4S, R 3W, USBM

3. WATER USE INFORNATION.
IRRIGATION: from Apr 1 to Sep 30. IRRIGATING: 124.90 acres.

4. PLACE OF USE. (Which includes all or part of the following legal subdivisions:)

NORTH-EASTY NORTH-WEST} SOUTH-WEST] SOUTH-EASTT
BASE TOWN RANG SEC{NE NW SW SE NE NW SW SE NE NW SW SE NE NW SW SE
US 4S5 3W 10 T X| X|maw

18 snn naw

EXHIBIT "y

DIVISICN OF
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. THE FOLAWING CHANGES ARE PROPOSED: ~ .

................................................................................. *

SOURCE INFORMATION.

A. QUANTITY OF WATER: 18.0 acre-feet REMAINING HQIEQ; Same as HERETQFORE
B. DIRECT SQURCE: Antelope Draw COUNTY: Duchesne
€. POINTS OF DIVERSION -- SURFACE: Changed as Follows:
(1) S 3000 feet W 2150 feet from NE corner, Section 29, T 4S5, R 3W, USBM
DIVERT WORKS:  Pump into Tank Trucks

SOURCE: Antelope Draw
(2) N 2640 feet E 2640 feet from SW corner, Section 6, T 5S, R 3W, USBM

DIVERT WORKS:  Pumped into tank trucks
SOURCE: Antelope Draw
D. COMMON DESCRIPTION: € miles southeast of Duchesne
WATER USE INFORMATION. Changed as Follows:

OIL EXPLURATIONfrom Feb 12 to Feb 11. Drilling of oil and gas wells in the
Duchesne area.

PLACE OF USE. Changed as Follows:

(Which includes all or part of the following legal subdivisions:)

NORTH-EAST] NORTH-WEST] SQUTH-WEST? SOUTH-EAST]
BASE TOWN RANG SEC|NE NW SW SE NE NW SW SE NE NW SW SE NE NW SW SE
SL 95 158 22| XT XT XT XTwmml X X! X| Xlwna] XT XT XT XTwsa] XTI X Xi X
23| A XTI X| X|auw| XI XT X[ Xaws| X XI X{ X{umm] X X} X[ X
26| X] X] X| Xlwma| X X1 X X sen] X| X[ X] Xlama| XI X XX
27| X| XTI X] X{wna| XI X] X] Xaas| X X| X| Xlmam| X X1 XT X

US 4S5 3w |EnEirs TOWNSHIP .

US 45  aw |f.)l,  TOWNSHIP _
US  4S  5W |[fntire TOWNSHIP o o o
Us 85 3w [t.tire TOWNSHL

SIGNATURE OF APPLIL  %).

The undersigned hereby acknowledges that even though he/she/they may have been assisted
in the preparation of the above-numbered application, through the courtesy of the
employees of the Division of Water Rights, all responsibility for the accuracy of the
information contained herein, at the Lime of filing, rests with the applicant(s).

%} SigniZ§1€ of Applicant(s) —




1. Self-certification statement. Under the Federal regulations {in effect

as of June 15, 1988, designation of operator forms are no longer
required when the operator is not the 100% record title holder. An
operator {s now required to submit a sel f-certification statement to
the appropriate Bureau office stating that said operator has the right

to operate upon the leasehold premises. Said notification may be 1in
the following format:

"Please be advised tﬁat C09ré Energy Company 4 %&Fsidered to be the
operator of Well No.Ute Tribal I-22D, RE 1,4 1/4 Section 22 ,

Township _4S » Range 4 ; Lease _14-20-H62-4453 ;
—Duchesne County, Utah ; and is responsible under the

terms and conditions of the lease for the operations conducted upon the
leased lands. Bond coverage is provided by American Casualty Company,
of Reading, P.A., Blanket Bond No. CO019-BIM.

EXHIBIT "y
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3M CHOKE MANIFOLD EQUIPMENT — CONFIGURATION MAY VARY



CERTIFICATION BY OPERATOR'S FIELD REPRESENTATIVE

I hereby certify that I, or persons under my direct
supervision, have inspected the proposed drill site and access
road; that I am familiar with the conditions that presently
exist; that the statements made in this plan are, to the best
of mv knowledge, true, complete, and correct; and that the work
associated with this plan.will be carried on by Coors Energy
Company, and its contractors and subcontractors, in conformity
with the plan and the terms and cenditions under which it is

approved.

S Zo—92 —

Date D.S. Sprggue
Manager
Engineering and Operations

DSS:kr

EXHIBIT "K"

P.O. BOX 467 GOLDEN, COLORADO 80402 (303) 278-7030 FAX (303) 279-6087



THREATENED AND ENDANGERED SPECIES SURVEY
OF FOUR PROPOSED WELL SITES

This Report Covers Wells:

Ute Tribal 1-21D¢

Ute Tribal 1-22D
Ute Tribal 5-17D
Federal 1-27AC

Prepared {for

COORS ENERGY CO.
P.0O. BOX 467
GOLDEN, COLORADO 80402

Prepared by

PETER E. KUNG
BIOLOGICAL CONSULTING & SURVEY
346 NORTH 400 WEST
LOGAN, UTAH 84321

December 1991
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THREATENED AND ENDANGERED SPECIES SURVEY
OF FOUR PROPOSED WELL SITES

On Dec. 10, 1991 four proposed well sites and access
corridors leading to these well sites were surveyed for listed
and candidate Threatened and Endangered species. The survey was
conducted for Coors Energy Co. The proposed well sites and
access corridors were inspected for the presence of Threatened
and Endangered (T&E) speciea and habitat components of potential
value for these species. The seven T&E species searched for
during the survey are peregrine falcon, bald eagle, whooping
crane, black-footed ferret, Colorado River squawfish, Uinta Basin
hookless cactus, and Barneby Ridge-cress (formerly pepperdgrass).
In addition, seven species that are currently candidates for
addition to the T&E species list were searched for: Ferruginous
hawk, Swainson’s hawk, white-faced ibis, long-billed curlew,
mountain plover, snowy plover, and razorback sucker.

The surveyed area at each well site was about 2.5 acresa,
large enough to include an undisturbed buffer zone around the
proposed drill pad. The survey was conducted by walking back-
and-forth over the proposed well site and buffer area so that all
areas to be disturbed could be inspected. In addition, a search
for raptor nests was conducted in all appropriate habitat within
0.5 miles of the proposed well sitea and within 0.10 miles of the
proposed access corridors. Special attention was given to
cliffs, large trees, and other sites frequently used for nesting.
During the survey, physical, floral, and faunal characteristics

of each site and surroundings were asseased.



No T&E species were observed, nor was there any sign (e.g.

tracks, feces, nests, burrows, etc.) that suggest such species
had occurred in the areas surveyed in the recent past.

Data on the physical and floristic characteristics of the

proposed well sites indicate that some appropriate habitat may

exist for the 14 species considered. Below, the potential for

each species to occur on site is discussed.

Colorado River Squawfish - Not a possible inhabitant. This
fish inhabitas large rivers in the Uinta Basin such as the Green
River and lower portions of the Duchesne River. It has never
been recorded in small perennial streams such as those found near
Ducheane, Utah. HNo appropriste habitat exists for this species
in the areas surveyed.

Razor-back sucker - Not a possaible inhabitant. This fish
inhabita large rivers in the Uinta Basin such as the Green River
and lower portione of the Duchesne River. It hasa never been
recorded in amall perennial streams such as those found near
Duchesne, Utah. No appropriate habitat exists for this species
in the areas aurveyed.

wWhooping crane - Thias species is a rare migrant over the
Uinta Basin, stopping rarely to forage in plowed fields, wet
meadowa, and marshland (e.g. Ouray Wildlife Refuge in 1976 and
1977, Pelican Lake, and Stewart Lake). Appropriate habitat
existae for thia species near the area surveyed, specifically
along the Duchezne River. However, this bird’a migration route

takea it across a more eastern section of the Uinta Basin, almost



eliminating its occurrence in this region. No appropriate
habitat exists for this species in the areas surveyed.

White-faced ibis - This species is an uncommon to fairly
common sumner resident in the Uinta Basin frequenting irrigated
cropland, pastures, and marshes along flood plains of major
rivers. White-faced ibis have been recorded from the Green
River, Ashley Creék marsh, Pariette Wetlands, and Pelican Lake.
Appropriate habitat exists for this species near the aresas
surveyed, aspecifically along the Duchesne River. Nevertheless,
development and production will not interfere with this bird’s
productivity. No appropriate habitat exists for this species in
the areas surveyed.

Long-billed curlew - This curlew is an uncommon to feirly
common migrant in the Uinta Basin; no documented breeding records
exist. On migration, it visits pastures, arid grassland, and
shorelines. Most records are from the Pariette Wetlands, Jensen,
Vernal, and Pelican Lake areas. Appropriate habitat exists for
this species near the areas surveyed, specifically along the
Duchesne River. Nevertheless, development and production of the
wells will not interfere with this bird’s migration. Ko
appropriate habita