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-0. LEASE DESIGNATION AND SERIAL NO.

14-20-H62-1939

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BA

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

CK

1a. TYPE OF WORK

DRILL (X DEEPEN (J PLUG BACK [J
b'();':LYPE Pl GAS SINGLE MULTIPLE
WELL WELL OTHER ZONE ZONE

Ute Indian Tribe

7. UNIT AGRKEEMENT NAME

8. FARM OE LEASE NAME

. NAME OF OPERATOR

Texaco Tribal

. 9. WELL NO.
W. A, Moncrief
3. ADDRESS OF OPERATOR 3_]
. 10. FIBLD AND POOL, OR WILDCAT
P. 0. Box 2573, Casper, Wyoming 82602 . en
4. k(;cu‘x?n OF WELL (Report location clearly and in accordance with any State regquirements.*) Cedar R'l m
suriace 11. sEC., T., R, M., OR BLK.
NWI{;NE!{; AND SURVEY OR AREA
At proposed prod. zone
3-4S-6W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* - 12, COUNTY OR PARISH| 13. STATE
| Approximately 8 miles west of Duchesne Duchesne Utah
‘ 15, DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, F
(Also to nearest drlg. unlt line, if any) 360 . 56 640 . 56
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
P0 NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. NA 8500 Rotary
21. ELevATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WORK WILL START®
6125' GL (Est.) October 1, 1978
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING' WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
14-3/4" 10-3/4" 40.5 600' | Circ to surface
9-1/2" 7-5/8" 26.4 6700 400 sx
6-1/2" 5 15 6500-8500 400 sx

CONFIDENTIAL

We propose to drill an 8500' Wasatch test and if comme
0oil and gar are encountered, set casing, perforate and
productive interval.

Civislon of

Qo
SRR

en dxrectxonally give pertinent data on subsurface locations and

IN ABOVE SPACE DESCRIE ROPOSE;
zone, If propocal n drxll o d
preventer pro am,

Stats of tha ‘1 F‘mmrtmpnt of N
\«LQ,
1568 West MNorth Temple

it Lake City, Uigh . 84116

rcial shows of
evaluate any

X
LY

iy Yl
f‘sti

~-

ral

Sy

TN

and r\,m.sng

nOGRAM If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

measured and true vertical depths. Give blowout

24,

mcmmé:)j;:;/\/ﬁé/4gcéﬁé222ﬁékkbﬂ e __Production Manager oars _September 14, 1978
- (This space for Federal or State office use)

PERMIT NO. APPROVAL ‘DATE

APPROVED BY /1: ; )% (4 /Z TITLE ‘}{Cﬂﬂbm ERGINEER DATE OCT 0 3 1978

CONDITIONS OF APPROVAL, IF ANY

JO OPERATOR'S COPY
_NOTICE OF APPROVAL

*See Instructions On Reverse Side

COMPLET

STATE

CONDITIONS OF APPROVAL ATTACHED

|

!

|

| ' NECESSARY FLAKING UF GAS LU 1. URILUING AND

' 10N APPROVED SUBJECT TO ROYALTY (NTL-4)




STATE .

W, A.

Well
NW NE
Sec.
Duche
Utah
Lease

SUPPL

Moncrief
No. 3-1

3-T4S-R6W
sne County

No. 14-20-H62-1939
EMENTAL STIPULATIONS:

If the well is a producer maintain access road and provide adequate _A
dra1nage to road.

Upon abandonment, access road will be closed, rehabilitated and
reseeded using the seed mixture recommended by the BIA.

Upon abandonment, water bars will be constructed on the access road
as deemed necessary.

Construction and maintenance for surface use approved under this
plan should be in accordance with the surface use standards as set
forth in theBLM/GS 0i1 and Gas Brochure entitled, "Surface Operating
Standards for 0i1 and Gas Exploration and Deve]opment" This in-
ctudes, but is not limited to, such items as road construction and
ma1ntenance, handling of top soil, and rehabilitation.

Location falls in Area Valuable 0il Shale. Adequate and sufficient
e]ectr1c/rad1oact1ve logs will be run to locate and identify the prime
0i1 shale horizons in the Green River Formation. Casing and cementing
programs will be adjusted to eliminate any potential influence of the
well bore or productive hydrocarbon zones on the 01l shale resource.
Surface casing program may require adjustment for protect1on of

fresh water aqu1fers



01] and Gas Drilling EA No. 1405
Un1ted States Department of the Interior
Geological Survey
8440 Federal Building
Salt Lake City, Utah 84138

Usual Environmental Analysis

"Lease No. 14-20-H62-1939

Operator  W. A. Moncrief Well N0.3;1 Texaco Tribal
Lécation NW 1/4 NE 1/4 Sec. 3 T. 4S. R. 6W.

.County _ Duchesne | State Utah Fie]d Cedar Rim
Staius: Surface Ownership Patented M1nera]s Ute Indian

Joint Field Inspection Date September 27, 1978

Participants and Organizations:

.Gary Stephens V USGS

Lynn Hall B e BIA

Clayton Norby -~ =~ o " W. A. Moncrief . -
Jack Skewes ' | ' Skewes & Hamilton Coﬁsf.-Company
Gene Stuart ' 7 Uinta Engineering

Related Environmental Analyses and References:

e e -

(1)
J
(2) |
Note: change in surface owner to fee surface.
Analysis Prepared by: Gary Stephens

Environmental Scientist
Salt Lake City, Utah

| ot
Date _September 29, 1978 géﬁM%gL:K:ZAﬁA/a(TévxéL
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Proposed Action:

On September 18, 1978; W. A. Moncrief, filed an Application for Permit
to Drill the No. 3-1 Texaco Tribal development well, a 8,500-foot oil
test of the Wasatch formation of Tertiary age; located at an elevation
of 6,125 ft. in the NW 1/4 NE 1/4 Section 3, T. 4 S., R. 6 W., on Tribal
mineral lands and Tribal surface; Lease No. 14-20-H62-1939. There was
no objection raised to the wellsite nor to the access road.

A rotary rig would be used for the drilling. An adequate casing and
cementing program is proposed. Fresh~water sands and other mineral-
bearing formations would be protected. A Blowout Preventer would be

used during the drilling of the well. The proposed pressure rating

should be adequate. Details of the operator's NTL-6 10-Point Subsurface
and 13-Point Surface Protection Plans are on file in the U.S.G.S. District
Office in Salt Lake City, Utah, and the U.S.G.S. Northern Rocky Mountain
Area Office in Casper, Wyoming. T e

A working agreement has not been reached with. the controlling surface
owners. Rehabilitation plans would be decided upon as the well neared
completion; the Surface Management Agency would be consulted for technical
expertise on those arrangements.

The operator proposes to construct a drill pad 200 ft. wide x 300 ft.
long, and a reserve pit 150 ft. x 100 ft. A new access road would be
constructed 18 ft. wide x 100 feet long and upgrade 18 ft. wide by

0.3 miles access road from an exisiting and improved road. The
operator proposes to construct production facilities on a disturbed
area of the proposed drill pad. If production is established, plans
for a gas flow line would be submitted to the appropriate agencies

for approval. The anticipated starting date is on approval of the
application and duration of drilling activities would be about,?zrdays.

Location and Natural Setting:

- The proposed drillsite is approximately 8 miles west of Duchesne, Utah,
the nearest town. A fair road runs to within 200 feet east of the
location. This well is in the Cedar Rim field.

Topographz:

The 81te is located near the top of a large rldge Wthh separates the-
location from the ‘Strawberry River. A break in the ridge slope occurs
about 50 feet north of the location, going from very gentle to a moderate
northward slope.
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Geology:

The surface geology is Green River. The soil is rocky sand. No
geologic hazards are known near the drillsite. Seismic risk for the
area is minor. Anticipated geologic tops are filed with the 10-Point
Subsurface Protection Plan.

Approval of the proposed action would be conditioned that adequate and
sufficient electric/radioactive/density logging surveys would be made to
locate and identify any potential mineral resources. Production casing
and cementing would be adjusted to assure no influence of the hydrocarbon
zones through the well bore on these minerals. 1In the event the well is
abandoned, cement plugs would be placed with drilling fluid in the hole
to assure protection of any mineral resources.

The potential for loss of circulation would exist and is possible in. the
sandstone units of the Mesa Verde. Loss of circulation may result in

the lowering of the mud levels which might permit exposed upper formations
to blowout or to cause formation to slough and stick to drill pipe. A
loss of circulation would result in contamination due to the introduction:
of drilling muds, mud chemicals, filler materials, and water deep into

the permeable zone, fissures, fractures, and caverns within the formation
in which fluid loss is occurring. The use of special drilling techniques,
drilling muds, and lost circulation materials may be effective in control-
ling lost circulation.

A geologic review of the proposed action has been furnished by the Area
Geologist, U.S. Geological Survey, Salt Lake City, Utah. The operator's
drilling, cementing, casing, and blowout prevention programs have been
reviewed by the Geological Survey engineers and determined to be adequate.

Soils:

No detailed soil survey has been made of the project area. The top
soils in the area range from a sandy loam to a rocky sand. The soil is
subject to runoff from rainfall and has a high runoff potential, and
sediment production would be high. The soils are mildly to moderately
alkaline and support the salt-desert shrub community. The pinon~juniper
association is also present. '

Top soil would be removed from the surface and stockpiled. The soil
would be spread over the surface of disturbed areas when abandoned to
aid in rehabilitation of the surface. Rehabilitation is necessary to
prevent erosion and encroachment of undesired species on the disturbed
areas. The operator proposes to rehabilitate the location and access
roads per the recommendations of the Bureau of Land Management.



' EA No. 1405

Approkimately 1.8 acres of land would be stripped of vegetation. This
would increase the erosional potential. Proper construction practice,
construction of water bars, and reseeding of slope-cut area would
minimize this impact.

Adr:
No specific data on air quality is available at the proposed location.
There would be a minor increase in air pollution due to emissions from
rig and support traffic engines.- Particulate matter would increase due
to dust from travel over unpaved dirt roads. The potential for increased
air pollution due to leaks, spills, and fire would be possible.

Relatively heavy traffic would be anticipated during the drilling-
operations phase, increasing dust levels and exhaust pollutants in the
area. If the well was to be completed for production, traffic would be
reduced substantially to a maintenance schedule with a corresponding
decrease of dust levels and exhaust pollutants to minor levels. If the
project results in a dry hole, all operations and impact from vehicular
traffic would cease after abandonment. Due to the limited number of
service vehicles and limited time span of their operation, the air
quality would not be substantially reduced.

Toxic or noxious gases would not be anticipated.

Precipitation:

Annual rainfall should range from about 8 to 11 inches at the proposed
location. The majority of the numerous drainages in the surrounding
area- are of a non-perennial nature flowing only during early spring
runoff and during extremely heavy rain storms. This type of storm is
rather uncommon as the normal annual precipitation is around 8 inches.

Winds are medium and gusty, occurring predominantly from West to East.
Air mass inversions are rare.

The climate is semi~arid with abundant sunshine, hot summers and cold
winters, with temperature variations on a daily and seasonal basis.

Surface~-Water Hydrology:

The Strawberry River, which forms Starvation Reservoir 1/2 mile to
the southeast, is 1/4 mile south, but is isolated from the location
by a large ridge. The broad but dry gulley, which drains the site,
eventually feeds into the reservoir at a point 2 1/2 miles east-
northeast. '



CRY

11

-
o-

i

EA No. 1405

\

Some additional erosion would be expected in the area since surface

.- vegetation would be removed. - If erosion became serious, drainage

systems such as water bars and dikes would be installed to minimize the

:problem. .:The proposed. project should have minor impact on the surface-

water systems.

The operator is required to report and clean up all spills or leaks.

Ground-Water Hydrology: R

- Some minor pollution of ground+water systems would occur with the intro-

duction of drilling fluids (filtrate) into the acquifer. This is
normal and unavoidable during rotary drilling operations. The potential
for communication, contamination, and commingling of formations via the

.- well bore would be possible. The .drilling program is designed to prevent
- this.. There is need for more data-on hydrologic systems in the area and

- the-drilling of this well may provide some basic information as all

shows of fresh water would be reported Water production with the gas -

ﬁea would require disposal of produced water- per-the requirements of NFL-=2Bsw o i

The depths of fresh-water formations are listed in the 10-Point Sub~-

«c- surface Protection Plan.: . There-would be no tangible effect on wateri e = i

migration in fresh-water acquifers. The pits would be unlined. If
fresh water should be available from the well, the owner or surface
agency may request completion as a water well if given approval.

Vegetation:

- Vegetation in the area consists of juniper, sagebrush, shadscale,
needle and thread, and Indian ricegrass. Plants in the area are of
the pinon-~juniper association.

Proposed action would remove about 1.8 acres of vegetation. Removal of
vegetation would increase the erosional potential and there would be a
minor decrease in the amount of vegetation available . for grazing. -

The operator proposes to rehabilitate the surface upon completion of
operations.

Wildlife:
.-Animal -and plant inventory has.been.made by the Bureau of Land Management.

. No.. endangered plants or animals-are known to habitat on the project”
area. The fauna of the area consists predominantly of the mule deer,

_.coyotes, rabbits, foxes, and varieties of small ground squirrels and -

other types of rodents and various types of reptiles. The area is used
by man for the primary purpose of grazing domestic livestock and sheep.
The birds of the area are raptors, finches, ground sparrows, magpies,
crows, and jays.
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Social-Economic Effect:

.. An on the ground surface archaeological reconnaissance would be required
-« ‘prlor to .approval of the propoesed action. Appropriate clearances would .- 7 i
".i;-then be obtained from the surface managing agency. If an historic:artifact,:
:anarchaeological feature or site is discovered during construction " - =
qqperatifons, activity would cease until sthe exXtent, the scientifidésimpor-+= :: 7 U
213 faculdtanceisiand the method of mitigating the adverse effects could 'be -détermined:: ...
by a qualified cultural resource specialist,

. There are no occupied dwellings and other facilities of this nature in
the..general area. Minor distractions from aesthetics would occur. over
the lifetime of the project and are judged to be minor. All permanent
facilities placed on the location should be painted a color to blend in
e~ With-the natural enviromment. Present use of the area is grazing, . .o .. ... ...
e recreatlon, and oil and gas activities. . . : B R

Noise from the drilling operation may temporarily disturb wildlife and
- people ‘in the area. Noise levels would be moderately high during
yigesge adrddling.and completion operations.m:Upon -completion, noise Tevels iwould:
--be’ infrequent and significantly less. If the area is abandoned noise
' levels should return to predrllllng levels.'. o . e Ial

P A N N R ey

The 51te is visible from a major road. After drilling operations, -
» = completion equipment would be visible. to passersby of the.area but would e
not present a major intrusion.

The economic effect of one well would be difficult to determine. The
~ -overall effect of oil and gas drilling and production activity are-

. significant in northeastern Utah. -But should this well discover.a -
significant new hydrocarbon source, local, State, and possibly National
economies might be improved. 1In this instance, other development wells
would be anticipated with substantially greater environmental and economic
impacts.

Should the wellsite be-abandoned, surface rehabilitation would be done -
according to the surface owner's requirements and U.S. Geological Survey's
satisfaction. This would involve leveling, contouring, reseeding, eétc.,

of the location and possibly the access road. If the well should produce
hydrocarbons, measures would be undertaken to protect wildlife and

domestic stock from the production-equipment. R e e e

B Land Use: : o ' : SR
There are no National, State, or local parks, forests, wildlife refuges

S tresiat ,OL: Yanges, grasslands, monuments, trails, or other formally designated v @ =.aros.
recreational facilities near the proposed location. : R Ce e e
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Waste Disposal:

i »The mud and reserve pits would contain all fluids used during the .. -~ _ ! iui
drilding:ioperations. A-trash pit.would be utilized for anyasolidnwastesanf._

. pperations. Sewage would be handled -according to State sanitaﬁ -
For: further information, see the 13-Point Surface Plan. - o

Alternatives to the Proposed Action:

.(1) _Not. approving the proposed permit -- The oil and gas lease .grants
-the Lessee exclusive right to drill for, mine, extract, remove,'and LT L
dispose of all oil and gas deposits. e ’

.. Under leasing provisions, the Geological Survey has an obligation .to. 7

;- allowsmineral development if the environmental consequences are:not. toor:tnl

- - geveresormdirreversible. Upon rehabilitation of. the site, . the-environmental:f L2
effects of this action would be substantially mitigated; if not totally :

. annulled. Permanent damage to the surface and subsurface would be R
urvpreyentedsas . much -as possible-under:.the-U. 5...Geological Surveyimnd othels. Lo
ARE . i eontrodling agencies' supervision with rehabilitation planning reversing !

. iwv o~ -almost-all effects. Additionally, the growing scarcity: of -0oil. should = : =
brornerive of her takencdnto.considerations: Fherefore, the alternative .of ‘hot proceeding %3
with the proposed action at this time is reJected - el

(2) Minor relocation of the wellsite access road or any special -

so¥estrictive stipulations or modifications to the proposed program would v uns £
not significantly reduce the envirommental impact. There are no severe

- vegetative, animal, or archaeological-historical-cultural confliets-at. o v
the site.- Since only a minor impact.on the enviromment would ‘be-expected; - - -—
the alternative of moving the location is rejected. At abandonment,
‘normal rehabilitation of the area such as contouring, reseeding, etc.,
would be undertaken with-an eventual return to the present status as . . .-
outlined in the 13-Point Surface Plan.

- f““‘AdverseaEnuirQnmgntal Effects ‘Which Cannot Be Aveided:

-—-- - Surface-disturbance and removal of vegetation from approximately -Iv8&: - -
acres of land surface from the lifetime of the project which would
result in increased and accelerated erosional potential. Grazing would

-~ bel eliminated in the disturbed areas and there would be a minor-and™ - - wonic

temporary disturbance of wildlife and lifestock. Minor induced air
~~poldution-due to exhaust emissions-from rig .engines of support <traffic.:
i “enginesiwould occur. Minor increase in dust pollution would occur ‘dua:

to vehicular traffic associated with the operation. If the well is a
c-gas. producer, additional. surface disturbance would be required to-dnstall: wuwon o
_production pipelines. The potential for fires, leaks, spills of gas, .~ . .
- o0il, or water would exist. - During. the construction and -drilling phases

of the project, noise levels would increase. Potential for subsurface -- S

damage to fresh-water acquifers and other geologic formations exists.




\ EA No. 1405
Minor distractions from aesthetics during the lifetime of the project
would exist. 1If the well is a producer, an irreplaceable and irre-
trievable committment of resources would be made. Erosion from thev
~site-would eventually be carrled as sedlment in the Duchecne Rlver.

| S 1eaks and spllls. I

Determination:

“ww 2-a..This requested action does/does'not constitute a major Federal action
31gn1f1cantly affecting the env1ronment in the sense of NEPA Section
| 102(2)(C).

| ~. . 0CT 21978
Date ACT{NG Dlstrlct Engineer

: U.S. Geologlcal Survey

 “bConservat1on Division™

0il and Gas Operations
 Balt Lake CltY,DistIICC,

NWAF £a' j4\ §M /: o : e e g
3ol Tounco '??“ll.zu
W. 4. mcwce/cf“ n




M: .; DISTRICT GEOLOGIST, ME, LAKE CITY, UTAH , ’

: DISTRICT ENGINEER, 0&G, SALT LAKE CITY, UTAH
JECT: APD MINERAL EVALUATION REPORT LEASE NO. /L/ - 20~ L//oQ -/424

RATOR: _ b f). M om a/u'nJ,, - WELL NO0. . 3 -/
ATTION: Y ML) XMNE % see. 3, T. ':ZS , R L) V, LS H
!E!!: o L Lol County, - Lh%b

Stratigraphy: \QCCUV l/dv'uz . o 3"0 LOCJLV Ao p g P I-. W)LWtW |
[:Lz, )A/Mh—%apl\w Lo Mt" ' !I ol —oinadace | ! o
| @th Cuk — D205

X &MOKLM Cuse — 41537
Porer Huox Ruren - 6473

Fresh Water: [, o, o Wlo oot /,,,\,O_A_& e J\'Md [N TV SN
Leasable'Minerals? Jd, o /Q/Q,,\_d_,o MTM,‘EL& .PA_O'@P,LCJ(:\AN/Q«X
U‘O._,QM—&.\J&Q_,( *Jn (J—t/Q_AchLL,. M A,L/QL( OC.W W ﬁl\,o

M&JNOCUOMA% ;/.Da——.,\,. ol ‘tLJL DOA/G_Q,L»&LL L’(JZMLJUU\ ok "tLL

Additional Logs Needed: PW /&0(3/‘\ t,LAU"L«_(J/L/ bo/ul,c,luu{b (\/‘ul&.
to homtifn ol ohale | '

Potential Geologic Hazards: U 5v_ o Mt_up alte A .

References and Remarks:

g%re:b GWC& Q QLMb Date: Q -Qg -1 . J

S =006 F17
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T ' reserse g
. NATURAL RESOURCES  14-20-H62-1939
ICK OF CIL, GAS, AND MINING £ L TnTanntion and Serd No
e Ute Indian Tribe B
- , 6.1 dndian. Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
i, Type of Work 7. Unit Agreement Name
DRILL X DEEPEN [ PLUG BACK []
b, Type of Welt _ _
{{‘(l” E %\‘:.. D Other ZZ#JL D :\}(;]n]:.m]e D 5. Farm or Lease Name

oo Texaco Tribal
9. Well No.

2. Name of Operator

W. A. Moncrief ,
T T #3-1

10. Tield and Pool. or Wildeat

.. Address of Operator
P.0. Box 2573 Casper, Wyoming 82602
4. Locatinn of Well {Eeport jocution cieariy and in accordance with any Stute reguirements.*) Cedar le
At surface - o P . 1. Scc., T.. R.. M., or BIK.
Nw l 51.— FI\L - ]_5 30 FEL SeCthn 3’ TZ}S y R6“J, U- S .I‘i. and Survey or Area

—

At proposed p:"od. zone
3-48-6W U.S.M.

14. Distance in miles and direction from nearest town or post office* 12, County or Parrish 13. State
Approximately 8 miles West of Duchesne Duchesne Utah
15. Distance from proposed* 16. No. of acres in lease 17. No. of acres assigned

Jocation to nearest to this well

property or lease line, ft. 360.56 - 640,56

{Also to nearest drlg. line, if any}
18. Distance fromd preposed location® 19. Prppo\ed depth 20. Rotary or cable tools

to nearest well, drilling. comnpleted, I\ '
8000 Rotary

or applied for, on this lease, ft. NA

21 'S{L\\Qﬁ» 22. Approx, date work will start®
Rt October 1, 1978
23 PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement
14 3747 10 374" 40.5 600" Circ. to surface
9 1/2" 7. 5/8" 26.4 6700’ 400_sx
6 1/2" 5" 15 6500-8500 400 sx

CONFIDENTIAL

We propose to drill an 8500' Wasatch test and if commercial shows of oil and
gas are encountered, set casing, perforate and evaluate any productive interval.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plur back. give dala on present productive zone and proposed new pro-

Guctive zone. 1 proposal is to drill or deepen dircetionally, wive pertinent dicnoon subsurfuce locations and measuared and true vertical depths. Give fiowout

Tak C:;?71534(7/9424!ﬂ;7{ o Dt i;(;%?ﬂ.?n?

T any.

hreventer prooram.

“Lae Instructions On reverss Side



PROJECT
W.A. MONCRIEF

Well location, TEXACO
TFT4S, R6W, USE & WM. TRIBAL #3-1/,

located as shown
in the NW (/4 NE /4 Section 3,
v T4S, R6W, U.S.B. & M. Duchesne
: County, Utah.

512
EAST {(Computed)
¥ T =43 /r — X
2250.%200.3
TEXACO TRIBAL #3-/ sT2 ho!
Elev. Ungraded Ground - 6/40'
Lot 4 Lot 3 Lot 2 Lot /
71}
- |
et (=] <
~lo ¥jo
s 3 o-#oo %
oj® @® (/]
w.
CERTIFICATE
THIS 1S TO CERTIFY THAT THE ABOVE PLAT WAS PREFARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE AY ME OR UNDER MY
SUPERVISION AND THAT THE SAME ARE TRUE . AND CORRECY .TO THE
BEST OF MY KNOWLEDGE AND BELIEF.
REGISTERED L AND SURVEYOR
REGISTRATION N2 3154
STATE Of UTAH
UINTAH ENGINEERING & LAND SURVEYING
l PO BOX Q ~ {10 EAST - FIRST SOUTH
ERNAL, UTAH - 84078
80] 20 v !
P-) ' SCALE " . DATE
N 89%49 w 1" = 1000 9/15/ 78
- . PARTY REFERENCES
X = Section Corners Located ’ RK Ty Wy DJ 6.L.0. Plat
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W. A. Moncrief, Texaco Tribal #3-1
NW4NE% Section 3, T 4S5, R 6W
Duchesne County, Utah

DRILLING PLAN
1. The geologic name of the surface formation is the Tertiary Green River,
2. Estimated tops of important geologic markers are as follows:

Green River Surface
Wasatch 6700

3. 0i1 and gas may be encountered in shallow Green River sands from 3000'
to 3500' and in the Wasatch (6700'). No other formations are expected
to produce water, oil, gas, or other minerals in measurable quantities.

4, The proposed casing program is listed unter Item 23 on Form 9-331C.
A1l casing is new and grade is K-55,

5. Operator's minimum specifications for pressure control equipment is a
10" 5000 psi double hydraulic blowout preventor. Please refer to
Diagram C. Blowout preventor will be tested daily.

6. Fresh water base drilling mud will be used for the entire drilling
operations and spud mud will be used for the surface hole. A dispersed
mud system will be used thereon to total depth. Mud weight will be
controlled by controlling drilling solids. Barite will be used for
weighting material in the event abnormal pressures are encountered.
Total system volume will be approximately 500 barrels, not including
potential reserve pit volume.

7. Auxiliary equipment is as follows:

(1) Kelly cocks

(2) Bit floats

(3) A PVT and flow sensor will be used to monitor mud system.
Visual checks will also be conducted.

(4) A full opening-quick close drill pipe valve is to be located
on the derrick floor at all times.

8. Commercial shows of oil and gas will be tested. We anticipate drill
stem tests in the Wasatch formatijon. No cores are anticipated. The
logging program is as follows:

BHC-Gamma Ray Sonic w/Caliper, Integrated - TD to sones of surface casing.
Formation Density/Compensated Neutron - Zones of interest.
Dual Inducation Laterolog - TD to base of surface casing.
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W. A. Moncrief, Texaco'riba] #3-1 .

NWLNEY Section 3, T 4S, R 6W
Duchesne County, Utah
Page 2

9.

10.

Bottom hole pressure is estimated at 4000 psi. No abnormal pressures,
temperatures, or potential hazards, such as hydrogen sulfide gas are
expected,

The estimated starting date is October 1, 1978 and the duration of
operations will be approximately 75 days.



e

| :::8-4———-F1ow Line
Fi11 Connection ----.N.<:> ‘ il ‘

‘1 X . TRy
d - ot e

| ] Min. Bore 2 9/16" - |

1 o - CHOKE —— -

___mJ — L e T ﬁ\\\\?r ‘To Choke Box &
1' ' ! “Reserve Pit
| | | .

Double Gate

Paa e 11D 1o MAMMIG. Y e Pae 0 al

AR YR AR R
ke,

Hydraulically Operated Valve.

- @ T ..
~—2" Min. Choke Co

, e - . - To Reserve § -
C Mud Pits

Kill Line

1

' To Floor #aniiwy N Spool
= H 1
‘Check Valve - t

; ‘ . . ~-—Single Gate L o -~ To Choxe Box &
;f\, . “a': ug, . wuwmn w-aChoke -—/{__F——' R s

-Reserve Pit

ink

6" Emer. Relief

. i— 4" Emer. Relief STR L1ne
I_‘J . . N - :
.\_M:P ﬂ Spoo) '< f 5 ' W. A. MONCRIEF
STR. Line 1 i

‘ [ A TEXACO TRIBAL #3-1 WELL
; //)/////////j/f///’//! T LS T
| o = —  Ground’ Level DIAGRAM C

”éasing Heg < S e

: Check Valve‘sgggs; To Inline Choke & |
Emer. Kil) Ltqe‘ Chok2 Box




W. A. MONCRIEF
13 Point Surface Use Plan
for
Well Location
Texaco Tribal #3-1
Located In
Section 3, T4S, R6W, U.S.B.& M.

Duchesne County, Utah
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., R6W, U.S.B. & M.

1. EXISTING ROADS

See attached Topographic Map "A".

To reach W. A. Moncrief well location, Texaco Tribal #3-1, located in the
NW 1/4 NE 1/4 Section 3,T4S, R6W, U.S.B. & M. , from Duchesne, Utah:

Proceed Westerly from Duchesne along U. S. Highway 40 approximately 8.1 miles to
the point that an existing paved road, leading to the Strawberry River, exits to the
South; proceed Southerly on this paved road 0.3 miles to the point that an existing
dirt road exits to the East; proceed Easterly on this road 0.3 to the point that
the planned access road (to be discussed in Item #2) leaves the existing road and
proceeds in a Westerly direction to the proposed location site.

The last 0.3 miles of road, prior to the planned access road, will be upgraded
to meet the requirements in Item #2. Other than this, there is no anticipated
construction on any of the above described roads.

The road will be maintained and kept at the necessary standards required for
an orderly flcw of traffic during the drilling, completion, and production activities

of this location.

2.  PLANNED ACCESS ROAD

See Topographic Map "B'".

The proposed access road leaves the existing road described in Item #1
in the W 1/4 NE 1/4 Section 3, T4S, R6W, U.S.B. & M., and proceeds in a Westerly
direction approximately 100' to the proposed location site.

In order to facilitate the anticipated traffic flow necessary to drill and
produce this well, the following standards will be met:

The proposed access road willbe an 18' crown road (9’ either side of the
centerline) with drain ditches along either side of the proposed road where it
is determined necessary in order to handle any run-off from normal meteorolgical
conditions that are prevalent to this area.

Back slopes along the cut areas of the road will be 1 1/2 to 1 slopes and
terraced.

The road will be centerline flagged prior to the commencement of construction.

The grade of this road will vary from flat to 8%, but will not exceed this
amount. The road will be constructed from native borrow materials accumulated
during construction.

If deemed necessary by the local governmental agencies or their representa-
tives, turnouts will be installed for safety purposes every 0.25 miles or on the
top of ridges or at intervals and locations that will provide the greatest sight
distance. These turnouts will be 200' in length and 10' in width and will be
tapered from the shoulder of the road for a distance of 50' in length at both the
access and outlet ends.

Any fences that are encountered along this access road willbe cut and replacec



WW.A Moncrief

Texaco Tribal #3-1
Section 3, T4S, R6W, U.S.B. & M.

2. PLANNED ACCESS ROAD -~ continued

with a cattleguard having a minimum width of 18' and a loading factor large
enough to facilitate the heavy trucks required in the drilling and production of this
well.

If cattleguards are to be located at existing gates, they will be installed
with the above requirements and with a new gate installed at one end of the cattle-
guard.

The access from the road to the gate will be of such a nature that there
will be no impedance of traffic flow along the main access road and no difficulties
encountered by traffic utilizing the gate, either leaving or entering the proposed
access road.

The terrain that this road traverses is relatively flat.

‘The vegetation along this route comnsists of sagebrush, rabbitbrush, some
grasses, and cacti.

3. LOCATION OF EXISTING WELLS

As shown on Topographic Map "B', there are other wells within a one-mile
radius of the proposed well site. (See Location plat for exact placement of
W. A. Moncrief well location within Section 3.

4, LOCATION O TANK BATTERIES, PRODUCTION FACILITIES, AND PRODUCTION
GATHERING AND SERVICE LINES

At the present time there are no W. A. Moncrief batteries, production
facilities, oil gathering lines, gas gathering lines, injection, or disposal lines
within a one-mile radius.

In the event that production of this well is established then the existing
area of the location will be utilized for the establishment of the necessary
production facilities.

The area will be built, if possible, with native materials and if these
materials are not available then the necessary arrangements will be made to get
them from private sources.

The total area that is needed for the production of this well will be fenced
and cattleguards will be utilized for access to the facilities.

The rehabilitation of the disturbed area that is not required for the prod-
uction of this well, will meet the requirements of Items #7 and #10 and these

requirements and standards will be adhered to.

5. LOCATION AND TYPE OF WATER SUPPLY

Water to be used in the drilling and production of this well will be hauled
from the Strawberry River at the point where the road crosses it in the SW 1/4
SE 1/4 Section 3, T4S, R6W, U.S.B. & M. The water will be hauled by truck over



Texaco Tribal #3-1
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5. LOCATION AND TYPE OF WATER SUPPLY - continued

existing roads a distance of approximately 1.5 miles to the proposed location site.

If this water source is not available for use then other necessary arrange-
ments will be made at which time all concerned parties will be notified.

All regulations and guidelines will be followed in order to satisfy the
anticipated water requirements.

6. SOURCE OF CONSTRUCTION MATERIAL

A1l construction material for this location site and access road shall be
borrow material accumulated during construction of the location site and access
road. No additional road gravels or pit lining material from other sources are
anticipated at this time, but if they are required, the appropriate actions will be
taken to acquire them from private sources.

7. METHODS FOR HANDLING WASTE DISPOSAL

See Location Layout Sheet.
A reserve and burn pit will be constructed.

The reserve pit will be approximately 8' deep and at least one-half of this
depth shall be below the surface of the existing ground.

One half of the reserve pit will be used as a fresh water storage area during
the drilling of this well and the other one~half will be used to store non-flammable
materials such as cuttings, salts, drilling fluids, chemicals, produced fluids, etc.

If deemed necessary by the agencies concerned, to prevent contamination to
surrounding areas the reserve pits will be lined with a gel.

The pits will have wire and overhead flagging installed at such time as
deemed necessary to protect the water fowl, wildlife, and domestic animals.

At the onset of drilling, the reserve pit will be fenced on three sides and
at the time the drilling activities are completed, it will be fenced on the fourth
side and allowed to dry completely prior to the time that backfilling and reclama-
tion activities are attempted.

When the reserve pit dries and reclamation activities commence, the pits
willbe covered with a minimim of four feet of soil and all requirements in Item

#10 will be followed.

The burn pit will be constructed and fenced on all four sides with a small
mesh wire to prevent any flammable material from escaping and creating a fire hazard.

All flammable material willbe burned and then buried upon completion of this
well. '

A protable chemical toilet willbe supplied for human waste.



V. A. loncrief
Tewaco Tribal #3-:
Section 3, T4S, RéEW, U.S.B. & M.

8. ANCILLARY FACILITIES

There are no ancillary facilities planned for at the present time and none
foreseen in the near future.

9. WELL SITE LAYOUT

See Location Layout Sheet.

The appropriate Ute Tribal Agencies will be notified before any construction
begins on the proposed location site. :

As mentioned in Item #7, the pitswill be unlined unless it is determined
by the representatives of the agencies involved that the materials are too porous
and would cause contamination to the surrounding area; then the pits will be lined
with a gel and any other type materials necessary to make it safe and tight.

When drilling activities commence, all work shall proceed in a neat and orderly
sequence. '

10. PLANS FOR RESTORATION OF SURFACE

As there is some topsoil on' the location site, it shall be stripped and
stockpiled. (See location layout sheet and Item #9). When all drilling and prod-
uction activities have been completed, the location site and access road willbe
reshaped to the original contour and the stockpiled topsoil spread over the
disturbed area.

Any drainages re-routed during the construction activities shall be
restored to their original line of flow as near as possible. Fences around pits
are to be removed upon completion of drilling activities and all waste being
contained in the trash pit shall be buried with a minimum of 5' cover.

As mentioned in Item #7, the reserve pit will be completely fenced and wired
with overhead wire and flagging installed, If there is 0il in the pits, it will
be allowed to dry completely before covering.

Restoration activities shall begin within 90 days after completion of the
well. Once completion activities have begun, they shall be completed within
30 days.

When restoration activities have been completed, the location site and access
ramp shall be reseeded with a seed mixture recommended by the Ute Tribal District
Manager when the moisture content of the soil is adequate for germination. The Lesse
further covenants and agrees that all of said cleanup and restoration activities
shall be done and performed in a diligent and most workmanlike manner and in
strict conformity with the above mentioned Items #7 and #10.

11. OTHER INFORMATION

The Topography of the General Area (See Topographic Map "A")

The area is located along the Northern slope of the Book Cliff Mountains
forming a part of the West Tavaputs Plateau. The area is interlaced with numerous
canyons, ridges, and bench lands of which the side slopes are relatively steep
with ledges formed of sandstone and conglomerate being common.
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11.  OTHER INFORMATION - continued

The visible geologic structures of the area are the glacial outwashes
of the Recent or Pleistocene Epoch (Quarternary Period) along the tops of the
benches, plateaus and ridges and from the Duchesne River Formation of the Eocene
Epoch (Teriary Period) along the lower portions of the ridges and the canyon and
draw bottom lands. The upper areas consist of light redish-brown clayey-sands
with poorly graded gravels (SM-ML) to heavy brownish gray sandy clays (OL) in the
bottom lands.

Outcrops of sandstone and conglomerate deposits are common in the area.

The topsoils in the area range from a sandy clay (SM-ML) type soil with
large boulders to a clayey (OL) type soil,

The majority of the numerous washes and streams in the area are of a non-
perennial nature flowing during the early spring run-off and heavy rain stroms
of long duration which are rare as the normal annual rainfall in the area is only 8".

Due to the low percipitation average, climate conditions, and the marginal
types of soils, the vegetation that is found in the area is common of the semi-
arid region we are located in and consists of juniper and pinion forests as the
primary flora with areas of sagebrush, rabbit brush, some grasses, and cacti.

The fauna of the area consists predominantly of the mule deer, coyotes,
rabbits, and varieties of small ground squirrels and other types of rodents.

The area is used by man for the primary purpose of grazing domestic sheep
and cattle.

The birds of the area are raptors, finches, ground sparrows, magpies,
crows, and jays.

The Topography of the Immediate Area (See Topographic Map "B")

Texaco Tribal #3-1 location site sits on the top portion of a large ridge.
This ridge extends to the East and West, bordering the Strawberry River. The sides
of the ridge slope gradually to the North and steeply to the South into the Straw-
berry River. The proposed location site lies approximately 0.5 miles North of the
Strawberry River.

The terrain in the immediate vicinity of the location slopes to the
North through the location site at approximately a 6% grade.

The vegetation in the immediate area surrounding the location site is
juniper and pinion trees with sagebrush, grasses, and cacti.
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LUUNER Section 3, T 4S, R bW
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11. Other Information - continued
There are no occupied dwellings or other facilities of this nature in
the general area.

There are no visible archaelogical, historical, or cultural sites
within any reasonable proximity of the proposed Tocation site.
(See Topographic Map 'B').

12. Lessee's or Operator's Representative

Percy G. Anderson
P. 0. Box 2573
Casper, Wyoming 82602

Phone: 1-307-237-2541

13. Certification
I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar
with the conditions which presently exist; that the statements made 1in
this plan are, to the best of my knowledge, true and correct; and that
the work associated with the operations proposed herein will be performed
by W. A. Moncrief and its contractors and subcontractors in conformity
with this plan and terms and conditions W}th thi p1an and the terms
and conditions under which it is approved/

J\/Z'/ J”L\

DATE Percy . Anderson

9/14/78
mc
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STATE OF UTAH
DIVISION OF OIL,

GAS, AND MINING

Operator:

v ?sza/ v

x* FILE NOTATIONS ** \%\w
Date: _\ //) e ,\Q&g\@&“’\

el vo: o b0 I dall 3/

Location: Sec,

/5 T. »_éré( o, County: @LW@ /

File Prepared:
Cand fndexed:

CHECKED BY:

Remarks

Remarks:

Director:

/ Entered on N, T.D.:  /_____/
7

/ / ‘ Completion Sheet: /

APT Number: 'fg/ﬂ/gf 55’[54{?

Administrative Assistant:__ | \
Petroleum Engineer: (%

-t

Remarks:

INCLUDE WITHIN APPROVAL LETTER:
4

Bond Requdired: /ZZLC»%/ Swwey PLat Requined: [/
Onden No. Surface Casing Change [~/

Rule C-3lel,

0.K. Rule C-3 /[~ 7/ 0.K. In

Othen

to

Topographic exception/company owns oh controls acreage.
within a 660" radiua 05 proposed aite [~/

[V A@tte& WM&@@/W

Unit



SCOTT M. MATHESON OlIL, GAS, AND MINING BOARD

Governor
|. DANIEL STEWART
GORDON E. HARMSTON STATE OF UTAH ] Chairman
Executive Director, :
NATURAL RESOURCES DEPARTMENT OF NATURAL RESOURCES
CHARLES R. HENDERSON
DIVISION OF OIL, GAS, AND MINING JOHN L. BELL
CLEON B, FEIGHT 1588 West North Temple THADIS W. BOX
Director C. RAY JUVELIN

Salt Lake City, Utah 84116
(801) 5335771

September 19, 1978

W.A. Moncrief
c/o Gene Stewart

P.0. Box "Q"
Vernal, Utah 84078 /
Re: Well No's:
Texaco Tribal 3-1
Sec. 3, T. 4 S, R. 6 W,
Bates 9-1
Sec, 9, T. 4 S, R, 6 W,
Duchesne County, Utah
Gentlemen:

Tnsofar as this office is concerned, approval  drill the above
referred to wells is hereby granted in accordance with Rule C-3(c),
General Rules and Regulations and Rules of Practice and Procedure.

- Should you determine that it will be necessary to plug and
T abandon this well(s), you are hereby requested to immediately notify
the following:

PATRICK L. DRISCOLL - Chief Petroleum Engineer
HOME: 582-7247
OFFICE: 533-5771

Enclosed please find Form 0GC-8-X, which is to be completed
whether or not water sands (aquifers) are encountered during drilling.

Further, it is requested that this Division be notified within
24 hours after drilling operations commence, and that the drilling
contractor and rig number be identified.
The API numbers assigned to these wells are:
#3-1: 43-013-30468 #9-1: 143-013-30469

Very truly yours,

DIVISION OF OIL, GAS, AND MINING

CLEON B, FEIGHT
Director , )




Form 9-331
Dec. 1973

UNIQD STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Form Approved.
Budget Bureau No. 42-R1424

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for such proposals.)

5. LEASE

_ 14-20- H&U&&S____‘__
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

__Ute Indian Tri
7. UNIT AGREEMENT NAME

P o

1. oil gas
well 0 well [§ other

8. FARM OR LEASE NAME C‘ A\ PR
Texaco Tr'lbal

2. NAME OF OPERATOR
W. A. Moncrief

9. WELL NO. % .
3.1 wfli

3. ADDRESS OF OPERATOR
P. 0. Box 2573, Casper, Wyoming 82602

10. FIELDOR WILDCAT NAME
Wildecat” v ™

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17
below.)
AT SURFACE: NWNE (512' FNL, 1530' FEL)
AT TOP PROD. INTERVAL:
AT TOTAL DEPTH:

11. SEC., T., R, M., OR BLK. ANDSURVEY OR
AREA ““\
3-4S-bW=¢ -~

12. COUNTY OR PARISH 13, STATE.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA

REQUEST FOR APPROVAL TO:
TEST WATER SHUT-OFF [
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES

ABANDON*
(other) Monthly

SuU BSEQU ENT REPOL

0 o

Duchesne " - Utah =.¢
14. APINO. U7 - :
43-013- 3ou58 =

;\(‘L;

15. ELEVATIONS (snow DF KDB,  AND WD)
6125 GL

TE: Report results of mult»ple completlon or zone
change on Form 9—330) -

17. DESCRIBE PROPOSED OR COMPLETED OPERATIBN{‘:
including estimated date of starting any proposed wor

CONFIDENTIAL

October 1978
16 jts 10-3/4", 40.5#
KB w/660 sx cement.

g

e all pertment detaals, and glve pertment dates,

is dlrectlonally drilled, guve subsurface Tocations and
measured and true vertical depths for all markers and zones pertinent to this work.)* o [ -

u
o

Tee ? '

Jen ;1'1-

o oLEn

Spudded well at 3:00 p.m., 10-14-78, Ran ..

K-55 casing and set,;.a:tf', 665"

Drilling 9%" hole at 3,310 ',

SubsurfaC}SjValve Manu and Type
Ih r/ by ' rtify that the fore an is true and correct

¥ i
SIGNED( / L ///C/"’/ fﬁu

z “— sime Production Manager
\ (This space for Federal or State office use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side
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V - - STATE CqumgTAH
DEPARTMENT OF NARIRAL RESOURCES

DIVISION OF OIL, GAS AND MINING\\

SUBMIT IN DUPLICATE*

T {See other instrighons

2-79 0

£
L0 2

Budget Bureau No 42-R355.5.

5. LEASE DESIGNATION AND SIRIAL NO.

14-20-H62-1939

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

Ute Indian Tribe

ia. TYPE OF WELL: oIL GAS

. WELL WELL DRY D Other
b TYPE OF COMPLETION: ' I oL

NEW WORK DEEP- D PLUG DIFF.
-WELL OVER EN BACK RESVR. Other

7. UNIT AGREEMENT NAME

-

8. FARM OR LEASE NAMD

2. NAME OF OPERATOR . ’ . L, kY

W. A. Moncrief

Texaco Tribal

9. WI;LL _¥No.

3. ADDRESS OF OPERATOR 3-1
P.-0.-Box 2573, —CaSpeY‘, wyom'l ng 826025 10. FIELD AND FOOL, OB WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any Stata requ:rementa)‘ Cedar\ R'I m
At surface NW4NEY C 11 SEC., T., R, )., Ok BLOCK AND SURVEY
: 5 ‘OR AREA .
At ttop prod. Interval reported below (5‘l 2I FNL ’ 1530l FEL) S »
At :total depth . . : : 3T4S—6N
: 14. PERMIT NO. DATE ISS‘UED 12. COUNTY OR 13. STATE
; \ PARISH .
43-013-30468- | '9/19/ 78 Duchesne Utah

17. DATE COMPL. (Ready to prod.)

15. pATE SPUDDED 18. DATE T.D. REACHED

18. TLEVATIONS (DF, REB, RT, GR, ETC.)*

19. XLEV. CASINGHEAD

10/14/78 11/25/78 12/3/78 6138 GL, 6151' KB =
20. TVI'A‘L DEPTH, MD & TVD 21. PLUQ, BACK T.D., MD & TVD 22. g‘o‘;w;'ig’;:: COMPL., 23. ,’,‘;fff;élﬁ nQT:A:n! '-r_q?[,s: CABLE TOOLS
8255 7907 NA — AT |
24. PRODUCING nf'rr:auL(s), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND 1VD)* N 25. ;v;xsv:!lB;CATDKSNAL
7338&7762 and 6816-7279; Wasatch - .

No
26. TIPE ELECTRIC AND OTHER LOGS RUN _ _,- 27 WAS WELL CORED
Dual Induction-SFL, BHC Sonic & Compensated Neutron- Format1on Den$1ty o _HNo
28. CASING RECORD (Report all strings sel in well) - -

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
16" - 30" 17-1/2" | . - i - - =0-
10-3/4" 40.5 665 14-3/4 | - 660 sx__~ _-0-

7-5/8" 26 6713 9-1/2 750 sx -~ -0-
29. i LINER RECORD 2 30. TUBING R};:CORD
81z% TOP (Mn)//‘ ;‘WMD) SACKS CEMENT® ' SCREEN (MD) T - sm DEPTH BET (MD) PACEER SET (MD)
5" "6416\?" “8255?\ 275 s - 1 2-7/8 6508 - 6508
' ediwgl 2N - I 5-1/2 4168 (Heat string)
-ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

Z /.
81, PERFORATION RECORD (Interval"{j__\uhd nugbcr‘)/
Q

AMOUNT AND KIND OF MATERIAL USED

RN

| SEE-REVERSE- S1DE s

—SEE REVERSH SIDE 7.

v

PRODUCTION

DATE FIRST PRODUCTION PRODUCTION M!:THOD (Flowing, gas lift, pumping—size and type of pump) t wuilL S'{uirus (Produc{ng or

. , shut-in B -
12/2/78 Flowing - _ ' “Producing
DATE OF TEST HOURS TESTED CHOKE BIZE PROD’N. FOR om——mu.. .. GAS—MCF. WATER—BBL. GAS-OIL RATIO

} " TEST PERIOD i . ; i
12/3/78 7 20/64 =75 | 100 -l; 1400 | ~ None - | 14,000 CF/bb1
FLOW. TUBING PRESS, | CASING PRESSURE | CALCULATED OIL—BBL. a.;s——ucr S WATER—BBL. OIL GRAVITY-API (CORR.)

} 24-HOUR RATE N B N - -
1700° PKR > 343 | 4800 | None | - 43 -
84. msvosﬂ'xou ox aAs (Sold, used for fuel, vented, €to.) TEST WITNESSEID BY . '
Vented — - - - e e .- Larry Brand]y R

385. Lxsr or ATTACHMENT
None

38. I hereby certl C\t?« torexoln'-?d attnched {nformation Is complete and correct as determined from all available records

SIGNED ‘?/Z((l— "/\ TITLE Production Manager

pare 1/15/79

*(See lnstructions and Spaces for Additional Data on Reverse Side)
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% STATE OF UTAH Scott M. Matheson, Governor
NATURAL RESOURCES & ENERGY Temple A. Reynolds, Executive Director
Oll, Gas & Mining , Cleon B. Feight, Division Director

4241 State Office Building « Salt Lake City, UT 84114 - 801-533-5771

TO: C. B. Feight, Director M’/
FROM: R. J. Firth, Petroleum Engineer -
DATE: August 23, 1982

SUBJECT: Gas Flaring - Rule C-27
’ South Cedar Rim Area, Duchesne County, Utah

Hearings have recently been held before the Board in the matter of continued
gas flaring in the South Cedar Rim area by Moncrief 0il Company and Koch Exploration
Company. These hearings were Cause No. 196-7, May 27, 1982, involving Moncrief
and Cause No. 196-8, June 28, 1982 involving Koch. Both companies presented
information regarding present and future oil and gas production volumes, proposed
gas gathering facilities and the economics of operating this system and the present
production facilities. In both instances, it was determined that there were in-
sufficient gas production volumes and inadequate gas reserves to justify a gas
gathering system by each individual operator.

(: However, it was proposed that the entire area be studied to determine if
it might be feasible and economical to install a gas gathering system that might
be used by both operators on a cooperative basis. The following parameters were
used to evaluate the pipeline installation and to determine the economics of
gathering and marketing the casing head gas from the wells in this area:

1. Wells to be connected to the proposed gathering system are Moncrief
No. 3-1, Moncrief No. 9-1, Moncrief No. 15-1, Koch No. 10-1, and
Koch No. 11-1. All additional wells in the area are presently
uneconomical to produce or shut in.

2. The proposed gathering system would be 2" and 3" 0D lines laid on
the surface. It would be necessary to increase the gathering line
size to 3-4" OD line at the proposed river crossing and for the
final approximately 2 miles of line including the highway crossing
It was concluded that less expensive plastic line might be used for
the gathering lines between wells prior to the river crossing.

'3, Gas sales meters, dehydrators, labor and miscellaneous expenses and
a possible compressor installation were included in the initial
pipeline expenditures.

4. The initial gas price was estimated at $ 3.00 per MCF less basic
and overriding royalties, estimated taxes, and transportation
charges for sales gas. The approximate net price of § 2.15 per

(; MCF was escalated at 8% annually.

Board/Charies R. Henderson, Chalman « John L. Bell » E. Steele Mcintyre » Edward T. Beck
Robert R. Norman » Margaret R, Bird + Hemn Olsen

on equal cpportunity employer « please recycle poper



Page 2 ‘
C. B. Feight
August 23, 1982

5. Operating costs for the system were estimated at $ 500.00 per month
escalated at 10% annually. No allowance was made for the fuel gas
useage for the compressor and dehydrator systems but this gas volume
would reduce the gas sales volume. : o

6. Gas production decline was estimated at 20% per year based on the
lease 0il decline rate.

A gross estimated expenditure of § 500,000 would be necessary to install
these necessary facilities to initiate gas sales. Although the operators would
benefit from the current income generated by the sale of the presently flared
gas, unfortunately under present circumstances, payout of the initial expenditures
and the operating expenses would never be realized.

As there appears to be no indication of any unreasonable or excessive amount
of gas production that will diminish the quantity of o0il or gas that might ulti-
mately be produced, continued flaring of gas should be allowed in order to produce
the oil associated with this gas.

cc: Board of 0il, Gas § Mining
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“ILE IN OUADRUPLICATE

FORM 0GC-8-X
STATE OF UTAH
- DEPARTMENT OF NATURAL RESOURCES
DIVISION OF 0QIL, GAS, AND MINING
1588 lest North Temple
Salt Lake City, Utah 84116
o January 16, 1979
REPQRT OF WATER ENCOUNTERED DURING: DRILLING:
Well Neme & Number: - TEXACO TRIBAL 3-1
Operator: W. A, Moncrief Address: Easger50ﬁy§%33q 82602
: 2200 United Bank Center,
Contractor: R. L. Manning Co. Address: 1700 Broadway, Denver, CO 80290
Location NW 1/4 NE 1/4; Sec. 3 T. 4 N, R, 6 K; Duchesne - County.
‘ ‘ S W
- Hater Sands:
Depth: Volume: Quality:
From- To- Flow Rate or Head Fresh or Salty

1. NO WATER SANDS ENCOUNTERED.
2.
3.
4.
5.

(Continue on Reverse Side if Necessary)

Formation Tops:

Wasatch 6733
Remarks:

None.

MOTE: (a) Upon diminishina supply of forms, please inform this office.
(b) Report on this form as provided for in Rule C-20, General Rules and
Regulations and Rules of Practice and Procedure.
(c) If a water analysis has been made of the above reported zone,
please forward a copy alona with this form.
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- MONCRIEF OIL <~ &=

P.O. BOX 2573
CASPER, WYOMING 82602
November 28, 1984 s e e ... 307.237.2541

Board of 0il, Gas & Mining s FEC 1084 :?'aé
Dept. of Natural Resources R 19
State of Utah

Attn: Ms. Marjorie Larson, Secretary SN

Re: Docket No. 84-083
Cause No. 196-7
Gas Flaring
4S-6W Duchesne County, Utah

Gentlemen:

W. A. Moncrief operates two wells in the subject area, namely Bates 9-1
and Texaco Tribal 3-1. These wells produce from the Wasatch Formation.

Between 1979 and 1982 several hearings before the Borad were conducted
concerning the flaring of gas from wells located in this area.

To our knowledge, nothing significant has transpired since this time
to significantly change the economic picture regarding this matter.

If anything, history has borne out our original prediction of this
area i.e., therewere insufficient gas reserves associated with this area
to justify a gas gathering system. 1In addition to the two wells mentioned
above Koch Exploration operates two wells in this area and these are the
only wells now producing. It is interesting to note Koch has not connected
their two wells and they own the nearest gas gathering facility.

Last week we were in contact with a Mr. Glenn Feight of the Board's
office and we expressed our concern at the time that we did not know exactly
how to respond to the Board's order to appear on December 6, 1984. Mr. Feight
indicated hewould look into the matter and advise us. To date we have heard
nothing further. :

Please accept this letter as Moncrief's response to the subject matter.

Sincerely,
A,

-~ —

/ . - PR .

~ ) o "L.’-{-’//(,( 4 "1/('/ »/'/';:7 )—\.
P. G. Anderson N ’
Production Manager

e =N

PGA/dmb

cc: Mr. Mel May, Ft. Worth
Working Interest Owners
(Addressee List Attached)



Working Interest Owners
Addressee List

Gulf 0il Exploration
and Production

P. 0. Box 2619

Casper, WY 82602

Koch Exploration, Inc.
Seventeenth St. Plaza
Suite 2540

1225 Seventeenth Street
Denver, CO 80202

Koch Exploration
P. 0. Box 2256
Wichita, KS 67201

Juanita Smith
1476 S. Wasatch Dr.

Salt Lake City, UT 84108

Dennis Smith

4400 Coldwater Canyon Ave.

Suite 200
Studio City, CA 91604

Texaco, Inc.
P. 0. Box 2100
Denver, CO 80201

Ute Indian Tribe

Uintah and Ouray Reservation

Energy and Mineral Res,
P. 0. Box 129
Ft. Duchesne, UT 84026



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
IN AND FOR THE STATE OF UTAH

7 ---00000~~~
IN THE MATTER OF GAS FLARING : NOTICE OF HEARING
BY MONCRIEF OIL COMPANY FROM
WELLS LOCATED IN TOWNSHIP 4 . DOCKET NO. 84-083 -
SOUTH, RANGE 6 WEST, SLM, CAUSE NO. 196-7
DUCHESNE COUNTY, UTAH ‘ :
-~~-00000-~~

THE STATE OF UTAH TO.ALL OPERATORS, TAKERS OF PRODUCTION,
MINERAL AND ROYALTY OWNERS, AND PARTICULARLY ALL PERSONS INTERESTED
IN DUCHESNE COUNTY, UTAH.

Notice is hereby given that the Board of 0il, Gas and Mining,
on its own Order to Show Cause, will conduct a hearing on the
above-captioned matter at 10:00 a.m., or as soon thereafter as
possible, on Thursday, December 6, 1964, in the Board Room, Suite
301 of the Division of 0il, Gas and Mining, 355 wWest North Temple, 3
Triad Center, Salt Lake City, Utah.

The purpose of the proceeding will be to receive evidence and
testimony as to whether the Board shoula revoke the order issued in
Cause No. 196-7, dated August 26, 1982, and issue a new order
subject to the interpretation of Rule C-27, approved by the Board of
0il, Gas and Mining, March 22, 1984.

Persons interested in this matter may participate pursuant to
the Procedural Rules of the Board. The Petition and any subsequent
pleadings may be inspected in the office of the undersigned, at 355
West North Temple, 3 Triad Center, Suite 350, Salt Lake City, Utah.

DATED this 5th day of November, 1984.

STATE OF UTAH
BOARD OF 0IL, GAS AND MINING

N »
Marjorie L. Larson
Secretary of the Board




BEFORE THE BOARD OF 0IL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
IN AND FOR THE STATE OF UTAH

---00000~=~
IN THE MATTER OF GAS FLARING : ORDER TO SHOW CAUSE
BY MONCRIEF OIL COMPANY FROM
WELLS LOCATED IN TOWNSHIP 4 : DOCKET NO. 84-083
.SOUTH, RANGE 6 WEST, SLM, CAUSE NO. 196-7
DUCHESNE COUNTY, UTAH :
---00000-=~

Moncrief 0il Company is hereby ordered to appear before the
Board of 0il, Gas and Mining to show cause as to why the order
issued in Cause No. 196-7, dated August 26, 1982, should not be
revoked and a new order entered subject to the interpretation of
Rule C-27, approved by the Board of 0il, Gas and Mining, March 22,
1984,

Such hearing will be held on December 6, 1984, in the Board
Room, Suite 301 of the Division of 0il, Gas and Mining, 355 West
North Temple, 3 Triad Center, Salt Lake City, Utah, at 10:00 a.m.,
or as soon thereafter as the matter can be heard.

DATED this 5th day of November, 1984.

STATE OF UTAH
BOARD OF 0IL, GAS AND MINING

‘9‘/) ~ .l‘ [ L/. AR AT
Marjorie L. Larson
Secretary of the Board




BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES AND ENERGY -
in and for the STATE OF UTAH . oo

IN THE MATTER OF THE DISCONTINUANCE ) .

OF FLARING OF GAS BY MONCRIEF OIL __~ ) ORDER
)
)

COMPANY FROM WELLS LUCATED 1N CAUSE NO. 196-7
DUCHESNE COUNTY, UTAH

This cause came on for hearing before the Board of 0il, Gas and Mining at

10:00 a.m., on Thursday, May 27, 1982, and for determination on Thursday,
August 26, 1982, in Room 303 of the State Copitol Building, Salt Lake City, R
Utah, pursuant to an Order to Show Cause why the flaring of gas by Moncrief -
0il Company from wells iocated in Duchesne County should ot be discontinued. S
The following Board Members were present:

Charleg R. Henderson, Chairman L

Edward T. Beck (May 27)

E. Steele McIntyre (August 26)

Herm Olsen

Margaret Bird

NOW, THEREFORE, the Board, being fully advised in the premises, finds as
follows:

1. Due and regular notice of the time, place and purpose of the hearing
was given to all interested parties in the form and manner and within the time
requitred by law and the rules and regulations of the Board, B

2.  that the nearest pipeline facility to Moncrief's wells is the gas
gathering line installed by Santa Fe Energy Company,

3. that a-bout 24,000 feet of line would have to be laid to connect:fi‘i.r
Moncrief's wells to the Santa Fe Energy Company line,

4. that none of the wells which Moncrief operates in Township &4 South,

Range 6 West, Duchesne County, produces sufficient oil or gas or contains

adequate reserves to justify the cost of a gas gathering system,

: 5. that the cost of said gas gathering system might be Jess if Koch

1IX%

Exploration Company, the operator of the wells to the porth, connected their

AL RS IR |

wells to the Santa Fe Energy Company Jline,




O A s e

ORDER
CAUSE NO. 196-7
Page Two

s ]

o e e e
2

6. that Ron J. Firth, Chief Petroleum Engineer, Division of 0il, Gas and
Mining, upop the request of the Board, made a study of the South Cedar Rim
Area to determine if it might be feasible and economical to install a gas

gathering system that might be used by Moncrief and Koch on a cooperative

~ basis.

7. That it was determined that there were insufficient _gas production
- volunes and inadequate gas reserves to justify a jointly operated gas

gathering system.

IT IS THEREFORE ORDERED BY THE BOARD THAT Moncrief Oil Company be

authorized to flare gas from wells located in Duchesne County for an

indefinite period from this date.

—

DATED this 26th day of August, 1982.

Charles R. Henderson, Chairman

Edward T. Beck

—"( o) St Sl
G e Jil
E. Stqele McIntyre /

Moo, Olse

Herm Olsen

4 ’

s garid £ e i d
Margaref Bird
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AN Division of Koch iroustmes in.

January 22, 1985

Mr. Percy G. Anderson

MONCRIEF OIL : ' R
P. 0. Box 2573 ‘ - S
- Casper, Wyoming 82602 AR S T e

Re: Bates 9-1 & Texaco
Tribal 3-1 Wells
T4S-R6W
Duchesne County, Utah

Dear Percy:

To confirm our recent conversation, Koch Hydrocarbon Company would be very
interested in purchasing Moncrief's gas production from the captioned wells
and would therefore like to make the following gas gathering and processing
proposal for said wells: -

1. Koch will act as Moncrief's contractor for the 4.6 miles of
six inch plastic pipeline. Moncrief will reimburse Koch for
the actual expenditure estimated at $343,000 and Koch will
pay back the line at $.10/MCF delivered.

2. Koch will pay Moncrief 70% of the net sales proceeds received
for the gas liquids and residue gas saved and sold at the
tailgate of our Cedar Rim Plant. We are currently receiving the
maximum lawful price for the residue gas. If we continue to
receive the maximum lawful price and your wells qualify for
section 102 pricing, the price you receive per wellhead MCF should
be approximately be $3.00. : o

3. Contract term of 10 years.

If said proposal is of interest to Moncrief, a formal contract will be
prepared for your review. Please note that this proposal is subject to the
final approval of Koch Hydrocarbon Company's management. We appreciate your
interest in Koch and look forward to working with you.

Very truly yours,
KOCH HYDROCARBON COMPANY

4. Beene S,

John A. Boone, Jr.
Manager, Natural Gas
Rocky Mountain Area

JAB:ko

Dome Tower, Suite 1570 s 1625 Broadway s Denver, Colorado B0O202 s Telephone 303/623-1993

- —~rr — . e~ _———



ECONOMIC FORECAST - GAS GATHERING PROPOSAL
SOUTH CEDAR RIM AREA 4S-6W DUCHESNE COUNTY, UTAH

Gas Line Inv. $340M

Gas Used Gas Avall. 01l Income Gas Income Direct Op. ‘Net Oper., Net Cash Discounted

011 Gas On Lease For Sale @ $13.67/BBL @ $2.05/MCF Expense Income Flow Cash Flow
Year Lease and Well BBLS MCF MCF MCF M$ M$ M$§ M$ M3 @ 122
1985 Bates 9-1 9,600 75,800 3,000 72,800 131 149 90 190 )
Texaco Tribal 3-1 2,880 .20,160 2,100 18,060 39 37 66 _1o
200 -140 *
1986 Bates 9-1 4,320 41,900 2,500 39,400 59 81 90 50
Texaco Tribal 3-1 1,740 13,200 1,900 11,300 24 23 66 =19
' 31 ~109 *
‘ 1987 Bates 9-1 2,880 31,700 2,300 29,400 39 60 90 9

Texaco Tribal 3~1 Shut~in - Below Economic Limit
9 ~100 *

N Notes:
*Not Calculated - Investment in Gas Gathering System does not Payout.
Oil Price: $20/BBL less Royalty, Orr Severance and Ad Valorem Taxes.

Gas Price: $3/MCF less Royalty, Orr Severance and Ad Valorem Taxes.

Royalty 16.67%
Orr 5.00%
Severance and Ad Valorem Tax 10.00%

31.67%

J. Net R.I. = 1 - ,3167 = 0.6833

a M T S bondih Rt AL ST e ANENT Bty e AT M o A B e NI ) e
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KOCH oo comn @ i
EXPLORATION COMPANY .Gdk’ Roby
SEVENTEENTH STREET PLAZA SUITE 2540 M [Noen
1225 SEVENTEENTH STREET  DENVER, COLORADO 80202 KOCH
TEL. 303-2924311 T

February 13, 1985

RAECEIVED

Chairman Gregory P. Williams kel 9 (435
Board of 0il, Gas and Mining .

355 West North Temple . .
3 Triad Center, Suite 350 @Wiglgmﬁjgél'
Salt Lake City, Utah 84180 - GA

Re: Gas Flaring
Bates 9-1 & Texaco Tribal 3-1 Wells
Sections 9 and 3-T4S-R6W, SLM
Duchesne County, Utah

Dear Chairman Williams:

Koch Industries, Inc. has been advised that the above-captioned matter
will be presented as an informal item to the Board of 0il, Gas and
Mining prior to the formal hearings on February 28, 1985. It is our
understanding that the Board will at that time make a determination on
this matter pursuant to Rule C-27, Associated Gas Flaring.

Koch 1is a working interest owner under both of the subject wells and
as such supports Moncrief 0il's position that they be allowed to
continue flaring. We understand that both the State and Federal
governments are also recommending continuance of the flaring and,
therefore, encourage a favorable ruling by the Board.

Yours very truly,

-

SR
Say ) Ky G

Janet Kae Kruse uiép

Landman
JKK:cem

cc: Mr. P. G. Anderson
Moncrief 0il
P. 0. Box 2573
Casper, Wyoming 82602

Bud Ziser
Koch Exploration Company



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF

GAS FLARING BY MONCRIEF OIL
COMPANY FROM WLLS LOCATED
IN TOWNSHIP 4 SOUTH,

RANGE 6 WvST, SLM,

DUCHESNE COUNTY, UTAH

ORDER

Docket No. 84-083
Cause No. 196-7

This matter was heard before the Board of 0il, Gas and
Mining, on December 6, 1984 in the Board Hearing Room, 3 Triad
Center, Suite 350, Salt Lake City, Utah 84180-1203.

The following members of the Board were present and
participating:

Gregory P. Williams, Chairman

E. Steele McIntyre

Charles R. Henderson

Constance K. Lundberg

James W. Carter

Richard B. Larsen
John M. Garr

Present and representing the Division of 0il, Gas and
Mining were Dr. Dianne R. Nielson, Director, and Ronald J. Firth,
Associate Director, Cil and Gas. Present and representing the
Board was David S. Christensen, Assistant Attorney General.

Present and representing the Division was Barbara W. Roberts,

Assistant Attorney General.



Moncrief 01l Company was not represented at the hearing
but responded to the Board's Order to Show Cause by letter dated
November 28, 1984 from P.G. Anderson, Production Manager. |

FINDINGS

1. Due and regular notice of the time, place and
purpose of the hearing was given to all interested parties as
required by law and the rules and regulations of the Board.

2. The Board has jurisdiction over the subject matter
of saia O.uer to Show Cause and over all parties interested
therein and has jurisdiction to make and promulgate the Order
hereinafter set forth.

3. The Board's Order in Cause No. 196-7, dated August
26, 1982, provided for the flaring of gas from Moncrief operated
wells in Duchesne County for an indefinite period from that date.

4. The Board on March 22, 1984, interpreted Rule C-27
to mean that:

1. An operator need not obtain Board approval for the
flaring of an average of 0-25MCF/day; and

2) An operator may flare an average of 26-100 MCF/day
for one month subsequent to the completion of the
required seventy-two (72) hour test. Subsequent to
that one-month period, no more than an average of
25 MCF/day may be flared without Board approval;
and

3) The operator must obtain prior Board approval
whenever an average of 100 MCF/day or greater will
be flared.

5. The Board finds no cause why the Order in Cause No.

196-7 should not be revoked.



ORDER

Based upon the apove findings, the Board hereby Orders
that:

l. The Boara Order entered in Cause No. 196-/ on
August 22, 1982, be revoked.

2. .The wells operated by Moncrief 0il Company be
brought by December 16, 1984, into compliance with Rule C-27 as
that rule has bcen interpritfd by the Board.

B

DATED this day of January, 1985.

[

Dy,

GMOWT};ELLIAMS, Chairman

Approved as to form:

Mk%

DAVID S. CHRISTENSEN
Assistant Ac.torney General
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United States Department of the Interior

" BUREAU OF LAND MANAGEMENT

VERNAL DISTRICT OFFICE _ R’ ﬁﬁ! o
170 South 500 East RECS

gggg% ' , ' Vemnal, Utah 84078 EEE 1 1 son
3100 o L | N bl*ﬂﬁﬁ
9c-196 o
9c-197 DIVISION oF oy

oGAS & M

February 5, 1985

Tg:Mencrief‘Oil’Compaﬁ§“f
‘P.0. Box 2573
*Casper, Wyomlng 82602

Re: Venting of Produced Natural
~ Gas

Gentlemen:

After reviewing the data presented to the Bureau of Land Management and
Division of 0il, Gas and Mining during the meeting scheduled on January 30,
1985, this office concurs that the flaring/venting of produced natural gas
is warranted for the following wells: :

‘Texaco Tribal No. 3-1 -~~~ . Bates No. 9-1

Section 3, T.4S., R.6W. “. - . " Section 9, T.45., R.6W.

Duchesne County, Utah s = Duchesne County, Utah

Lease 14-20-H62-1939 ! . Communitization Agreement 9C-197
Communitization Agreement 9C-196 : o

Therefore, thls office authorlzes Moncrlef 0il Company to flare/vent the
produced natural gas associated with the above wells. It is our under-
standing that these wells will continue to be shut-in until such time that
the Board of 0il, Gas and Mining for the State of Utah also authorizes con-

- tinued flarlng/ventlng for said wells. The Bureau of Indian Affairs will
also be informed of this approval. .

It is the suggestion of this office that Moncrief 0il Company inform the
Bureau of Indian Affairs of the shut-in status of these wells along with the
reasons why as the older Indian leases can be terminated if a-lease in its
extended term does not have any production for more than 30 days. This
office has also informed them of this fact, but the above is also to protect
yourself from lease terminations. '




i ‘ ’. . V .

Please keep this office informed should Koch Hydrocarbon Company decide to
lay a gas sales line at their expense. If you have any questions regarding

this matter, please contact Jerry Kenczka at (801) 789-1362. Your cooper-
ation has been greatly appreciated.

~.. .. .~ Sincerely, - "ffff =
- Donald C. Alvord - . .
. Associate District Manager ‘-
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ECONOMIC FORECAST - GAS GATHERING PROPOSAL
SOUTH CEDAR RIM AREA 4S5-6W DUCHESNE COUNTY, UTAH

Gas Line Inv. $340M

Gas Used Gas Avail, 0il Income Gas Income Direct Op. Net Oper. Net Cash Discounted

011 Gas On Lease For Sale @ $13.67/BBL @ $2.05/MCF Expense Income Flow Cash Flow
Year Lease and Well BBLS MCF MCF MCF M$ M$ M$ M$ M$ @ 12%

1985 - Bates 9-1 9,600 75,800 3,000 72,800 131 149 90 190
Texaco Tribal 3-1 2,880 20,160 2,100 . 18,060 39 37 66 _10

200 - . -140 *
1986 Bates 9-1 . 4,320 41,900 2,500 39,400 59 81 90 50
Texaco Tribal 3-1 1,740 13,200 1,900 11,300 24 23 66 ~19

31 =109 *
1987 Bates 9-1 2,880 31,700 2,300 29,400 39 60 90 9

Texaco Tribal 3-1 Shut-in - Below Ecdnomic Limit
-100 *

O

Notes:
*Not Calculated - Investment in Gas Gathering System does not Payout.
0il Price: $20/BBL less Royalty, Orr Severance and Ad Valorem Taxes.

Gas Price: $3/MCF less Royalty, Orr Severance and Ad Valorem Taxes.

Royalty 16.67%
Orr 5.00%
Severance and Ad Valorem Tax 10.007

31.67%

J. Net R.I. =1 = ,3167 = 0.6833



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF

GAS FLARING BY MONCRIEF OIL
COMPANY FROM WeLLS LOCATED
IN TOWNSHIP 4 SOUTH,

RANGE 6 WEST, SLM,

DUCHESNE COUNTY, UTAH

ORDER

Docket No. 84-083
Cause No. 196-7

This matter was heard before the Board of 0il, Gas and
Mining, on December 6, 1984 in the Board Hearing Room, 3 Triad
Center, Suite 350, Salt Lake City, Utah 84180-1203.

The following members of the Board were present and
participating:

Gregory P. Williams, Chairman

E. Steele McIntyre

Charles R. Henderson

Constance K. Lundberg

James W. Carter

Richard B. Larsen
John M. Garr

Present and representing the Division of 0il, Gas and
Mining were Dr. Dianne R. Nielson, Director, and Ronald J. Firth,
Associate Director, 0il and Gas. Present and representing the
Board was David S. Christensen, Assistant Attorney General.

Present and representing the Division was Barbara W. Roberts,

Assistant Attorney General.



) Moncrief 0Oil Company was not represented at the hearing
buf.fesponded to the Board's Order to Show Cause by letter dated
November 28, 1984 from P.G. Anderson, Production Manager.

FINDINGS

1. Due and regular notice of the time, place and
purpose of the hearing was given to all interested parties as
required by law and the rules and regulations of the Board. “

2. The Board has jurisdiction over the subject ﬁatter
ofvsaia O.aexr to Show Cause and over all parties interested
therein and has jurisdiction to make and promulgate the Order
hereinafter set forth. i

3. The Board's Order in Cause No. 196-7, dated August
26, 1982, provided for the flaring of gas from Moncrief operated
wells in Duchesne Cuunty for an indefinite period from that date.

4. The Board on Mafch 22, 1984, interpreted Rule C-27

to mean that:

1. An operator need not obtain Board approval for the
flaring of an average of 0-25MCF/day; and

2) An operator may flare an average of 26-100 MCF/day
for one month subsequent to the completion of the
required seventy-two (72) hour test. Subsequent to
that one-month period, no more than an average of
25 MCF/day may be flared without Board approval;
and

3) The operator must obtain prior Board approval
whenever an average of 100 MCF/day or greater will
be flared.

S. The Board finds no cause why the Order in Cause No.

196-7 should not be revoked.



ORDER
Based upon the apove findings, the Board hereby Orders
that:
1. Tne Boara Order entered in Cause No. 196-/ on
August 22, 1982, be revokéd.
| 2. The wells operated by Moncrief 0il Company be
brought by December 16, 1984, into compliance with RulevC-27 as
that rule has bcen interpritfd by the Board. |
g{,//’

DATED this day of January, 1985.

- {

G\R’E/E;O% “WILLIANS, Chairman

Approved as to form:

Mk%

DAVID S. CHRISTENSEN
Assistant A.torney General




THE OIL AND GAS CONSERVATION
GENERAL RULES AND REGULATIONS
AND
RULES AND PRACTICE AND PROCEDURE
(Amended to January 1, 1982)

By Order of: :
BOARD OF OIL, GAS AND MINING - -

RULE C-27 - ASSOCIATED GAS FLARING - Within twenty (20) days
following the completion or recompletion of an oil well, the
operator shall file with the Board the results of a stabilized
production test of at least 72 hours duration showing the average
daily oil production and average daily gas production during the
test period. If the average daily gas production exceeds 25 MCFG and
the operator intends to flare or otherwise waste the associated gas,
the well may not produce more than an average of 100 MCFG per day
for one calendar month or until such time as further relief may be
granted by the Board. If the operator wishes to flare more than an
average of 100 MCFG per day after one calendar month, the operator

ist submit with the production test results, a statement justifying
the need to flare or otherwise waste more than that amount. The
statement should include such information as a gas analysis,
estimated gas reserves, proximity of the well to a market, estimated
gas price at the nearest market, estimated cost of marketing the
gas, reinjection potential or other conservation-oriented
disposition alternatives, amount of gas used in lease operations and
any other .information pertinent to a determination of whether
marketing or not marketing or otherwise conserving the associated
gas is economically feasible. - :

The Board will review the justification statement at its next
regularly scheduled meeting. The Board may elect to: (1) docket a
hearing for the operator to show further cause why it should be
allowed to flare or otherwise waste more than an average of 100 MCFG
per day for one calendar month, (2) restrict production until the
gas is marketed or otherwise beneficially utilized in which case the
operator may docket a hearing on its own behalf to seek further
relief, or (3) take any other action the Board deems appropriate in
the circumstances. ’

5



RULE C-27

Interpretation approved by the Board of 0il, Gas and Mining,
March 22, 1984: o

a)

b)

c)

Flaring of an average of 0-25 MCF/day —”Operator need not
obtain Board approval for flaring at this level. '

Flaring of an average of 26-100 MCF/day - Operator may
continue to flare at this level without Board approval for
one (1) month, (e.g. from the 12th day of March to the 12th
day of April) subsequent to the completion of the seventy-
two (72) hour test. At the end of the one (1) month
period, no more than an average of 25 MCF/day may be flared
without Board approval. .

Flaring of an average of more than 100 MCF/day - Operator
must first obtain Board approval for flaring at this level.
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NATURAL RESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining ' Dianne R. Nieison, Ph.D., Division Director

. / o )
P o
- k ) STATE OF UTAH Norman H. Bangerter, Governor

"ﬁ3%wwawmmdmmCmmnwm%m&mmmcwummwm%@m&w&m

March 5, 1985

L TO: Ronald J. Firth, Associate Dire®tor, 0il and Gas
n'fFROM‘ Dianne R. Nielson, Director e e
“RE: Gas Flaring by Moncrief 0il Company, Docket No. 84-0835'A59e
T Cause No. 196-7 e .

~woiv%, -The purpose of this memo is to insure that the Division !
conduct periodic review of gas flaring by Moncrief 0il Company,>in-
conjunction with Docket No. 84-083, Cause No. 196-7, and briefing
session comments by the Board on February 28, 1985. -The Board has
-authorized the Division to administratively regulate flaring in

- excess of that permitted in Rule C-27 or the GOR 2000:1 Rule.

In order to monitor any changes in technical or economic
conditions related to flaring of these wells, please prepare a
status report every 90 days on this flaring issue for the Division
. Director. " The report should note changes, if any, in: 1)
exploration/development for oil or gas reserves in the area, 2)
changes in economic conditions which may impact viability of gas
sales, 3) changes in the amount or rate of flaring, or 4) other
related factors. Regardless of this schedule, please notify me

immediately of any changes in recommendations regarding flaring in
this area.

mjm

cc: B. Roberts
M. Moench

01l95v=-9

an equal opportunity employer
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BEFORE THE BOARD OF OIL, GAS AND MINING

DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF
GAS FLARING BY MONCRIEF OIL
COMPANY FROM WELLS LOCATED _
"IN TOWNSHIP 4 SOUTH, ° Lo
;- RANGE 6 WEST, SLM, - - .. .. ‘.

DUCHESNE COUNTY, UTAH

ORDER w//

""" 'Docket No. 84-083
...Cause No. 196-7

H.. l.. O.,‘OO *8 o8

-‘Center, Sulte 350, Salt Lake Clty, Utah 84180-1203.

The following members of the Board were present and

_participating:

ﬁﬁf%M“GLQQQLX BQ,WLlllams Chairman.
' E. Steele MciIntyre

Charles R. Henderson
. Constance K. Lundberg

James W. Carter

Richard B. Larsen

John M. Garr

Present and representing the Division of 0il, Gas and
Mining were Dr. Dianne R. Nielson, Director, and Ronald J. Firth,
Associate Director, 0il and Gas. Present and representing the
Board was David S. Christensen, Assistant Attorney General.

Present and representing the Division was Barbara W. Roberts,

 Assistant Attorney General.
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Moncrief 01l Company was not represented at the hearing

but responded to the Board's Order to Show Cause by letter dated
November 28, 1984 from P.G. Anderson, Production Manager.
FINDINGS
1. Due and regqular notice of the time, place and
purpose of the hearing was given to all interested parties as
required by law and the rules and regulations of the Board.
| 2. The Board has jurisdiction over the subject matter
- 0of saia O.uaer to Show Cause and over all parties interested
therein and has jurlsdlctlon to make and promulgate the Order

Vherelnafter set forth.W; -

L i SV AL t] \s-(-anr'

fa-7«~~wm3u: TneeBoard s Order in Cause No. 196-7, dated August

;'26 1982,,prov1ded'£or the flarlng ofvgas from Moncrlef operated

“7to mean thats -« wreemoer e o s e

1. An operator need not obtain Board approval for the
- flaring of an average of 0-25MCF/day; and

- An operator may flare an average of 26-100 MCF/day
wsforyone . month subsequent..to the completion of the

“ required seventy-two (72) hour test. Subsequent to
that one-month period, no more than an average of

.25 MCF/day may be flared without Board approval;

and

3) The operator must obtain prior Board approval
whenever an average of 100 MCF/day or greater will
be flared.

5. The Board finds no cause why the Order in Cause No.

196-7 should not be revoked.



ORDER

Based upon the apove findings, the Board hereby Orders
that:

l. Tne Boara Order entered in Cause No. 196-~7 oh
August 22; 1982, be revokéd.

' 2. The wells operated by Moncrief 0il Company be

brought by December 16, 1984, into compliance with Rule C-27 as
~that rule has bcen interpritfd by the Board.

DATED this __ <> day of January, 1985.

. WILLIANS, Chairman
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DAVID S. CHRISTENSEN
Assistant A.torney General

TR PR Y R

PETIRASILARR NPT g D R e -ty

PN I R e L TR, Tt nmoangiaes T



' o -* . ‘
hd 3
. :

THE OIL AND GAS CONSERVATION
GENERAL RULES AND REGULATIONS
AND
RULES AND PRACTICE AND PROCEDURE
(Amended to January 1, 1982)

; By Order of: :
BOARD OF OIL, GAS AND MINING

RULE C-27 - ASSOCIATED GAS FLARING - Within twenty (20) days
following the completion or recompletion of an o0il well, the
operator shall file with the Board the results of a stabilized
production test of at least 72 hours duration showing the average
daily oil production and average daily gas production during the
test period. If the average daily gas production exceeds 25 MCFG and
the operator intends to flare or otherwise waste the associated gas,
the well;mayenQFfPrbaﬁﬁééﬁére,;hanﬁéh}éVerageyQf_IQQ MCFG per day

- for one calendar month or until such time as further relief may be
granted by the Board.. If the operator wishes to.flare more.than an

average of :100:MCFG per.

ay—-after-ome-calendar month, the operator

‘mustysubni timdthetl stestoresults;,. a:statement justifying
- thepeed Lo flar, Evolhier %%%%%%Efﬁ%fééﬁ@aﬁthat amount. The
statement should: includ ﬁchiingo;gation;asfazgassanalysis,

esffﬁétedfﬁaé‘?bé@f?EE?ﬁg?Biiﬁiti?gfthéﬁﬁéll*tO?a”market, estimated
gas price-at the-nearest-market, estimated cost of marketing the
gas, reinjection potential or other conservation-oriented
disposition alternatives, amount of gas used in lease operations and
any other information pertinent to a determination of whether
marketing or not marketing or otherwise conserving the associated
gas is economically;feasible. ot

T e s % - : 5T R sy 121 S s BRI e g Tt DN

“"The Boa 1 v the justification statement at its next
regularly scheduled meeting. The Board may elect to: (1) docket a
hearing for the operator..to show further .cause why it should be
allowed to flare or otherwise waste more than an average of 100 MCFG
per day for one calendar month, (2) restrict production until the
gas 1s marketed or otherwise beneficially utilized in which case the
operator may docket a hearing on its own behalf to seek further
relief, or (3) take any other action the Board deems appropriate in
the circumstances. ’

AR &£ S
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RULE C-27

Interpretation approved by the Board of 0il, Gas and Mining,
March 22, 1984: : ’ '

a) Flaring of an average of 0-25 MCF/day - Operator need not
obtain Board approval for flaring at this level.

b)  Flaring of an average of 26-100 MCF/day - Operator may
continue to flare at this level without Board approval for
one (1) month, (e.g. from the 12th day of March to the 12th
day of April) subsequent to the completion of the seventy-
two (72) hour test. At the end of the one (1) month
period, no more than an average of 25 MCF/day may be flared

.. without Board approval. o -
r““iVFiE;ibéfzf;gﬁizggiéé;fZETEZ;E%?EZB(100'ﬁbF/day — Operator
"-ﬁﬁqggﬁfii§t36§§§;ﬁ?ﬁbafd”ﬁﬁﬁfbVafﬁfor‘flaring'gt this level.
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355 W. North Temple - 3 Triad Center - Suite 350 - Sait Lake City, UT 84180-1203 « 801-538-5340

( )‘ [S\‘T:TTS &i téggg URCES _ " Norman H. Bangerter, Governor

. ES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director.

March 18, 1985

Moncrief 0il Company T
P.0. Box 2573
Casper, Wyoming 82602

Gentlemen:

RE: Request to Flare Asscciated Gas. Well No. Bates 9-1,
Texaco Tripbal 3-1, T.4S, R.6W, Duchesne County, Utah.

The Board of 0il, Gas and Mining has reviewed the Justification
statement for flaring from the subject wells presented during the
briefing session for the Board on February 28, 1985. The Board has -
authorized the Division to administratively regulate flaring in excess
of that permitted by Rule C-27, of the General Rules and Regulations
of the Board. -With this authority, the Division has determined that
Moncrief may continue to produce and flare associated gas from the
subject wells on a temporary basis. R

The Division will continue to monitor changes in technical or
economic conditions related tec flaring of these wells. Factors which
will be evaluated in order to allow continued flaring of the wells
will include:

1. changes in exploration and development for oil and gas reserves
in the area; '

2. changes in economic conditions which may impact liabhility or
gas sales;

3. changes in the amount of rate of flaring or

4. any other related factors.

Please note that with sufficient justification, the Division may
recommend that the Board reevaluate Moncrief's regquest to flare and
require additional justification for continued flaring from the wells.
Moncrief will be notified in the event that more information 1is
necessary or that a hearing is docketed.

an equal opportunity employer
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Page 2

Moncrief 0il Company
Request to Flare
March 18, 1985

Please contact this office if you have any additional questions,
thank you for your consideration in this matter.

Slncerely,

hn R. Baza
etroleum Engineer

cc: D.R. Nielsgn
R.J. Firth
Well File
0090T-50-51 e e e
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Q‘EBE‘ STATE OF UTAH Norman H. Bangerter. Governor

NATURAL RESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Tempile + 3 Triad Center - Suite 350 « Salt Lake City, UT 84180-1203 » 801-538-5340

August 21, 1985

TG: Dianne R. Nielson, Director ‘F§
THROUGH: R. J. Firth, Associate Director/QQjA
FROM: John R. Baza, Petroleum Engineer/ggf>

RE: Gag Flaring by Moncrief 0il Company, Docket No.84~083,
o T96=7, -

This Memorandum presents a status report and
recommendations concerning the flaring of associated gas from two
wells operated by Moncrief in Duchesne County. The wells are the
Texaco Tribal 3-1 in Sec.3, T.4S, R.6W and the Bates 9-1 in Sec.9,
T.4S, R.6W. These wells were reviewed by the Board in February,
1985, to consider gas flaring in excess of Rule C-27. Based on an
economic forecast prepared and other mitigating factors cited by
Moncrief, the operator was given approval to flare gas as required,
and both wells continue to flare gas at a combined rate in excess of
500 MCF/D. Because gas production does not appear to be declining
as rapidly as projected by the operator, the economic justification
for flaring gas presented to the Board in February may no longer be
valid. Therefore, it is recommended that the Division require
Moncrief to submit a new economic evaluation justifying continued
gas flaring.

The attached tables provide all the information available
to date constituting the production and disposition histories for
the two wells. The latest information available when the Board
reviewed this matter in February was through September, 1984. Since
then, updated production and disposition information has been
received which indicates that gas production from both wells remains
high. Although o0il production has declined over the last year, the
producing gas-o0il ratio (GOR) has increased, resulting in very
little net change in gas production. At current producing rates and
GOR, the amount of gas being produced is roughly equal in value to
the amount of o0il produced, based on Moncrief's price figures for
oil and gas.

an equal opportunity employer



Page Two
Dianne R. Nielson
August 21, 1985

An additional attachment presents Moncrief's economic
forecast presented to the Board in February. the combined
production indicated for the two wells in 1985 is 12,480 BO and
96,960 MCFG. From current production figures available to the
Division, it is estimated that 1985 production may be as much as
18,000 BO and 156,000 MCFG. Thus, the original economic forecast
may no longer be valid and it may in fact be economically feasible
to install a gathering system for produced gas. For this reason,
the Division should require Moncrief to provide an updated economic
evaluation of gas flaring.

Other factors were presented during the February Board
hearing which may still have relevance in this matter.
Specifically, there are some problems with the pipeline crossing a
river which may still render a gathering system unfeasible. If this
is the case, and economics are not the sole basis for justifying gas
flaring, then it may be up to the Board to determine whether waste
is occurring from continued flaring; however, a first step is to
reconsider at least the economic rationale for allowing flaring in
the first place.

sb
Attachments
cc: R.J. Firth

Well File
01557T-20-21
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OPERATOR QIL TWNSHP 45 RNG 6W 1P OPEST DATA:
WELL NO. PEXACO TRIBAL 3-1 SEC. 3 sy  NWNE DATE  12/3/78 Gor 14,000 CF/bbl
| pAYS | ot . MCF MCF MCF USED | wcF ‘
MONTH | PRODUCED }BBLS OIL MCF GAS | BBL WATER FLARED FLARED/D | ON LEASE SOLD con‘
| ¥
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_ ra ‘ N
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; : *
MARCH 22 914 4506 1991 ]! 3958 180 287" -0-
‘ I
- , . P12 \
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: |
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SEPT. 30 431 2472 1017 ! 2306 77 166 ~0- 5772
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OPERATOR MONCREIF OIL TWNSHP 4S RNG_6W IP TEST DATA: '
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ECONOMIC FORECAST - GAS GATHERING PROPOSAL
SOUTH CEDAR RIM AREA 4S-6W DUCHESNE COUNTY, UTAH

Gas Line Inv. $340M

Gas Used Gas Avail. 01l Income Gas Income Direct Op, Net Oper. Net Cash Discounted

01l Gas On Lease For Sale @ $13.67/BBL @ $2.05/MCF Expense Income Flow Cash Flow 3

Year Lease and Well BBLS MCF MCF . . MCF . M$ M$ M$ M3 M$ @ 12% )
1985 Bates 9-1 9,600 75,800 3,000 72,800 131 149 90 190 :
Texaco Tribal 3-1 2,880 20,160 2,100 18,060 39 37 66 _10 ¥

200 =140 * f

i

1986 Bates 9-1 4,320 41,900 2,500 39,400 59 81 90 50 ;
Texaco Tribal 3-1 1,740 13,200 1,900 11,300 24 23 66 ~19 é

31 ~109 * i

¥

1987 Bates 9-1 2,880 31,700 2,300 29,400 39 60 90 © - 9 ;
Texaco Tribal 3-1 Shut-in - Below Economic Limit ' . &

9 -100 *

14

i

Nates:

*Not Calculated - Investment in Gas Gathering System does not Payout.
011 Price: $20/BBL less Royalty, Orr Severance and Ad Valorem Taxes. i

Gas Price: §3/MCF less Royalty, Orr Severance and Ad Valorem Taxes.

Royalty 16.67%
orr 5,00%
Severance and Ad Valorem Tax 10.00%

31.67%

. Net R.I. =1 = ,3167 = 0.6833
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# STATE OF UTAH Norman H. Bangerter, Governor
NATURAL RESOURCES Dee C. Hansen, Executive Director
Qil, Gas & Mining Dianne R. Nielson, Ph.D., Division Direcfor

355 W. North Temple - 3 Triad Center - Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

August 21, 1985

Moncrief 0il Company
P.0. Box 2573
Casper, Wyoming 82602

Gentlemen:

RE: Gas Flaring at Well No. Texaco Tribal 3-1, Sec.3, and Bates
9-1, Sec.9, T.4S, R.6W, Duchesne County, HWtah

The Division staff has monitored production and disposition
reports for the referenced wells as stated in the letter of approval
to flare gas dated March 18, 1985. The staff has determined that
production does not appear to be declining as rapidly as projected
by Moncrief in their previously prepared economic forecast. A copy
of said forecast is enclosed for your information. Therefore, the
Division requests that Moncrief submit an updated economic
evaluation justifying the need to flare additional gas from the two
wells. As part of the evaluation, Moncrief should state any other
mitigating factors which would render the beneficial use of the
produced gas unfeasible. The Division staff will review Moncrief's
response and brief the Board of 0il, Gas and Mining as necessary.

A review of the recent production and disposition history for
the two wells indicates that -gas is currently being flared in excess
of 500 MCF/D. It alsoc appears that although oil production has
declined somewhat, the producing gas-o0il ratio (GOR) has increased,
resulting in very little net change in gas production. By
Moncrief's estimates of o0ll and gas prices, the amount of gas being
produced is roughly equivalent to the value of o0il produced. It is
estimated that oil and gas production for both wells in 1985 may be
as high as 18,000 BO and 156,000 MCFG which is substantially higher
than the figures presented in Moncrief's economic forecast.

an egqua! opportunity employer




Page Two
Moncrief Qil Company
August 21, 1985

Because the economic justification to flare gas may no longer
be valid, the Division requests an updated Justification statement.
The statement should include current estimates for construction and
operation of a gathering system, a production forecast based on
current production and GOR trends, similar information as presented
on the last economic forecast, and any other mitigating factors
which would render a gathering system unfeasible. The Division
staff will review all information presented and inform Moncrief if
any further action is necessary. Moncrief should continue to
produce both wells until otherwise informed.

Your prompt response to this request is appreciated. Please
contact this office if any further information is needed.

Best Regards,
Diann;:ki/Nielson
0//Director

JRB/sb
Enclosures
cc: R. J. Firth

0155T-18-19



Year

1985

1986

1987

ECONOMIC FORECAST - GAS GATHERING PROPOSAL
SOUTH CEDAR RIM AREA 4S-6W DUCHESNE COUNTY, UTAH

Gas Line Inv. $340M

Gas Used Gas Avail. 011 Income Gas Incone Direct Op. Net Oper. Net Cash  Discounted
) 01l Gas On Lease For Sale @ $13.67/BBL @ $2.05/MCF Expense Income Flow Cash Flow
Lease and Well BBLS MCF {0y MCF MS M$ M$ M$ M$ @ 12%
Bates 9-1 9,600 75,800 3,000 72,800 131 149 90 190
Texaco Tribal 3-1 2,880 20,160 2,100 18,060 39 37 66 _lo
200 -140 *
Bates 9-1 4,320 41,900 2,500 39,400 59 81 90 50
Texaco Tribal 3-1 1,740 13,200 1,900 11,300 24 23 66 -19
31 -109 *
Bates 9-1 2,880 31,700 2,300 29,400 39 60 90 9
Texaco Tribal 3-1  Shut-in - Below Economic Limit —
9 ~100 *

Notes:

*Not Calculated - Investment in Gas Gathering System does not Payout.
0il Price: $20/BBL less Royalty, Orr Severance and Ad Valorem Taxes.

Cas Price: §3/MCF less Royalty, Orr Severance and Ad Valorem Taxes.

Royalty 16.67%
Orr 5.00%
Severance and Ad Valorem Tax 10.00%

31.67%

J. Net R.I. =1 - .3167 = 0.6833
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MONCRIEF OIL

- P.O. BOX 2573
CASPER, WYOMING 82602
- 307.237-2341

RECEIVED

State of Utah . SEp 1 6 1985
Natural Resources

355 West North Temple BIVISION o .

3 Triad Center, Suite 350 GAS 3 M‘" NS
Salt Lake City, Utah 84180-1203 S & MINING

September 6, 1985

Re: Gas Flaring
Texaco Tribal 3-1
Bates 9-1
Duchesne County, Utah

Gentlemen:

In regard to your letter of August 21, 1985, we have again reviewed the perf-
ormance of the two subject wells. Although the 0il production is not declining
as rapidly as previously projected we have not changed our opinion as to the
economic viability of the proposed gas line i.e., there are insufficient gas
reserves to justify the installation of this gas line.

Contrary to the figures mentioned in your letter that there is in excess of

500 MCF/D being flared from these two wells, our measurements indicate the
Bates 9-1 is flaring approximately 320 MCF/D and the Texaco Tribal 3-1 is flar-
ing approximately 70 MCF/D for a total of 390 MCF/D.

A revised economic forecast is presented based on a slightly more optimistic
decline. However it should be recognized that these wells are high operating
cost wells and at the present time only the Bates 9-1 is producing sufficient
0il to warrant continued operation. The Texaco Tribal 3-1 is now at or below
the economic limit and should we have another major equipment or tubular break
down in the near future the well will probably be shut-in as uneconomical to
produce.

In our opinion, the remaining life of these two wells is very tentative and we
do not feel it would be prudent to invest $300+M in a gas line to gather this
gas.

We trust the foregoing is the information you seek. If you need further in~
formation please advise.

(yeﬁy fﬁly yggis, ;
; e Y
; é{é ﬂéﬂ/’g}__\
. nderson
Production Manager

PGA:jh

cc: WI Owners (address list attch.)



SOUTH C

ECONOMIC FORECAST ~ GAS GATHERING
EDAR RIM AREA 4S-6W DUCHESNE COUNTY, UTAH

0il Gas
Year Lease and Well BBLS MCF
(4th Qtr. Only)
1985  Bates 9-1 3,900 24,300
Texaco Tribal 3-1 930 6,400
1986 Bates 9-1 12,000 77,000
Texaco Tribal 3-1 3,360 24,000
1987 Bates 9-1 7,800 54,000

Texaco Tribal 3-1

NOTES:

Direct Operating Expense (Based on la

Bates 9-1: $7800 /month
Texaco Tribal 3-1: $5700/month
011 Price: $20/BBL less Roya
Gas Price: - . $3/MCF less Royal
Royalty 16.67%
ORR 5.00%
Severance and Ad Valorem Tax 10.00%
31.67%

SHUT-IN BELOW ECONOMIC LIMIT

Gas Used Gas Avail. 01l Income Gas Income

" Gas Line Inv. $340M

Direct Op. Net Oper. Net Cash _
On Lease For Sale @$13.67/BBL @$2.05/MCF Expense  Income Flow-Gas (sales only)

MCF MCF M$ M$ M$ M$ M$
1,000 23,300 53 50 23 80
500 5,900 13 13 17 9

' 63 -277
4,000 73,000 164 150 94 220
1,800 22,200 46 46 68 24

196 - 81
4,000 50,000 107 , 103 94 116

03 + 22

st 24 months actual expense)

lty, ORR Severance and Ad Valoreﬁ,Taxes.
ty, ORR Severance and Ad Valorem Taxes.
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Form 9-331
Dec. 1973

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

>

Form Approved.
Budget Bureau No. 42-R1424

5. LEASE ST
14—-20—H62-{~19Z§:9._‘

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposais to drill or to deepen or plug back to a different

reservoir, Use Form 9-331-C for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

Ute Indian.Tribe o

7. UNIT AGREEMENT NAME -

1. oil gas
well well D other

8. FARM OR LEASE NAME ..
Texaco 'I_’rl‘bgl; - -

2, NAME OF OPERATOR
W. A. Moncrief

9. WELL NO.
3-1 2

3. ADDRESS OF OPERATOR
P. 0. Box 2573, Casper, WY 82602

10. FIELD OR WILDCAT NAME _
Cedar Rim ¥#& 7 :

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17

below.)

AT SURFACE: NW/NE (512' FNL, 1530' FEL)

AT TOP PROD. INTERVAL:
AT TOTAL DEPTH:

11. SEC,, T, R., M.;'OR ﬁLK. AND SURVEY OR
AREA oo L

Ao

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,

REPORT, OR OTHER DATA

REQUEST FOR APPROVAL TO:

TEST WATER SHUT-OFF [ ]
FRACTURE TREAT [} 0
SHOOT OR ACIDIZE [} ]
REPAIR WELL ] 0
PULL OR ALTER CASING [] (|
MULTIPLE COMPLETE ] |
CHANGE ZONES [ ]
ABANDON* ] X

(other) Change of owmership and operator

3-48-6W BT & Too-
12. COUNTY OR PARISH} 13. ‘STATE .. -

Duchesne =z ..| Utah ==
14. APINO. = =

~

43-013-30468 5 7

15. ELEVATIONS (SHOW DF,
6151' KB =5 o &

SUBSEQUENT REPORT OF:

(NOTE: Report resuits of multiple
change on Form:9-330)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details,-and. give ‘Pertinent dates,

including estimated date of starting any proposed work.
measured and true vertical depths for ail markers and zon

On January 31, 1986, W. A. Moncrief finalized the sale oI:
Interest effective October 28, 1985 to Mssrs. Darrel Hadéetr nd Tl{émqg
2 = RS

D. Harrison, P. O. Box 293, Duchesne, UT 84121.

If well is directionally drilled, give
es pertinent to this work.)* :

subsurface locations and

Subsurface Sa Val
/’/ A
18. | hereby ceftifyl

e and correct

LE

~oduction Manageg, g

February, 3, 1986

(This space for Federal or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



IECEIVED

SEP ! 6 1985

JVISIUIN UF QL
AS & MINING

~- . - BATES 9-1 and TEXACO TRIBAL 3-1 S S e
HORKING INTEREST OWNERS

Moncrief 0il
P.0. Box 2573
Casper WY 82602

Moncrief 0il
Moncrief Building
Ninth at Commerce

Fort Yorth TIX ..76102....... . . .. -

Gulf 0il1 Corporation
P.0. Box 2619
Casper WY 82602

.....

Texaco,:IBC. .- c:ovi sren iz

P.0. Box 2100
Denver CO 80201

Koch Exploration Co.
One Park Central

' Suite 530

1515 Arapahoe St.
Denver CO 80202

Dennis G. Smith ,
4400 Coldwater.Canyon.Ave.
Suite 200

Studio City CA 91604

Juanita C. Smith
1476 S. Wasatch Dr.

Salt Lake.City. UT 84116 .-




) e
MONCRIEF OIL

»
P.O. BOX 2573
CASPER, WYOMING 82602
February 3, 1986 307.237.2541

WORKING INTEREST OWNERS
BUCK KNOLL AREA WELLS
DUCHESNE COUNTY, UTAH
(Address List Attached) DIVISION OF
OIL, GAS & MINING

Re: Texaco Tribal 3-1
./Bates 9-1
"~ Reimann 10-1
Koch Tribal 11-1
Gulf Tribal 15-1
T4S-R6W, Duchesne County, Utah

[

Ladies and Gentlemen:

Please be advised W. A. Moncrief et al has sold its working interest
in the above five wells effective October 28, 1985 to Mssrs. Hadden and
Harrison of Duchesne, Utah. Please direct any further correspondence in
regard to the above wells to the new owners.

As to the Reimann 10-1 and Koch Tribal 11-1 wells, Koch Exploration
Company, operator of these two wells, is hereby advised of this sale and

all expenses and revenue should be apportloned cordlngly.

Productlon Manager

ery tru y,

PGA/dmb
Enclosures

cc: Texaco Trading and Transportatlon, Inc.
Chase Industries -
W. A. Moncrief, Jr.
Kay Martin
State of Utah
\3”Ute Indian Tribe
Bureau of Land Management



BUCK KNOLL AREA WELLS
DUCHESNE COUNTY, UTAH
WORKING INTEREST OWNERS -

Moncrief 0Oil

Moncrief Building
Ninth at Commerce
Fort Worth, TX 76102

Chevron, USA
Attn: W. J. Mansfield

" P. 0. Box 599

Denver, CO 80201

Texaco, Inc.
P. 0. Box 2100
Denver, CO 80201

Koch Exploration Co.
One Park Central
Suite 530

1515 Arapahoe St.
Denver, CO 80202

Dennis G. Smith

4400 Coldwater Canyon Ave.
Suite 200

Studio City, CA 91604

Juanita C. Smith
1476 S. Wasatch Dr.
Salt Lake City, UT 384116

Fawn B. Coltharp
3707 Cold Point Drive
Salt Lake City, UT 84109

Lorraine Shelton
5321 Chiquita Lane
San Bernadino, CA 92404

Burton/Hawks, Inc.
P. 0. Box 359
Casper, WY 82602



ECELWEIMONCRIEF OIL

FEB 101986 <

CASPER, WYOMING 82602
February 4, 1986 307.237-2541

DIVISION OF
OIL, GAS & MINING

TO: WHOM IT MAY CONCERN

Please be advised W. A. Moncrief et al has sold its working interesé
in the following wells effective October 28, 1985 to Mssrs. Hadden and
Harrison of Duchesne, Utah:

ibal 3-~1
atés 9-1
Reimann 10-1

Koch Tribal 11-1
Gulf Tribal 15-1

Please direct any further correspondence or invoices in regard to the
above wells to the new owners at P. 0. Box 293, Duchesne, Utah 84121.

Thank you.




WILFORD M. BURTON
BARRIE G, MCKAY
WILLIAM THOMAS THURMAN
BCAVID L. BIRD

R. KIMBALL MOSIER
REID TATEOKA
STEPHEN W, RUPP
JOEL T, MARKER
SCOTT C. PIERCE
MONA LYMAN

HARRY CASTON
SHAWN O, TURNER

M&AY, BURTON & THURMAN

A PROFESSIONAL CORFPORATION

ATTORNEYS AND COUNSELORS AT Law
SUITE 1200 KENNECOTT BUILDING
1O EAST SOUTH TEMPLE STREET

SaALT LAKE CiTY, UTAH 84133
(801) 521-4135

March 11, 1992

OF COUNSEL

DAVID L. MCKAY
WILLIAM T, THURMAN

TELEFAX 801-521-4252

RN L

R. J. Firth e

Associate Director, Division of Oil, USRI TS A
Gas & Mining

#3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Re:  Hadden & Harrison, joint venture
Documents regarding sale of operating assets to YM Oil Corporation

Dear Mr. Fifth:

In response to my letter of March 6, 1992 to Dianne R. Nielson, Lisha Romero of
your office called to request copies of documents evidencing the sale of Hadden &
Harrison's operating assets to YM Qil Corporation. Therefore, I have enclosed with this
letter copies of the following documents:

1. Assets Sale Agreement between Hadden & Harrison and YM Oil
Corporation, dated December 4, 1991. Please note that the Assets Sale Agreement
contains signatures of Darrel Hadden and Thomas D. Harrison of Hadden &
Harrison, as well as that of Paul L. McCulliss, president of YM Oil Corporation.
Please also note on page 14 the address for YM Oil Corporation is as follows:

Paul L. McCulliss
YM Oil Corporation
P.O. Box 13557
Denver, CO 80201

I have also included a copy of Exhibit "C" to the Assets Sale Agreement which
indicates that the certificates of deposit held by First Interstate Bank of Park City in
favor of the Division of Oil & Gas are assets that were excluded from the sale to
YM Oil Corporation and those certificates of deposit, upon release by the State, shall
remain property of Hadden & Harrison. '



R. J. Firth
March 11, 1992
Page 2

2. Also enclosed is a copy of the Assignment, Bill of Sale and
Conveyance, between Thomas D. Harrison, Darrel Hadden and Hadden & Harrison
and YM Oil Corporation, dated January 31, 1992.

If you have any further questions regarding these documents or the matters addressed
in my letter of March 6, 1992, please give me a call.

Very truly yours,

e

Joel T. Marker

JTM:als
08015

Enclosures
cc (w/o encl.): Darrel Hadden
Jeffrey C. Swinton
- Paul L. McCulliss



ASSETS SALE AGREEMENT
BETWEEN
HADDEN & HARRISON
AND
YM OIL CORPORATION

-

For the Sale of Oil and Gas Assets
‘By Hadden & Harrison To,
And the Assumption of Certain Liabilities _
By, YM Qil Corporation ;

Dated effective as of December Y , 1991



QSSETS SALE AGREEMENT .

THIS ASSETS SALE AGREEMENT (this "Agreement") dated effective as of the -
Darrel Hadden, Thomas D Harrison and
u¥  day of December, 1991, by and betweenAHadden & Harrison, a Utah joint
venture, ("Hadden"), (Hadden is sometimes referred to herein as the "Seller”), and YM

O1l Corporation, a corporation organized under the laws of the State of Colorado ("YM

oil").

RECITALS

A. Hadden owns a working interest in or has operating rights with respect to
producing gas wells, producing oil wells and undeveloped acreage under various oil and
gas leases covering lands in the Altamont-Bluebell area, the Peter's Point area and the
Red Wash area of the Uintah Basin in the Utah coun.ti.es_of Duchesne, Carbon and
Uintah (the "Oil and Gas Properties”). The Oil and Gas Properties are more fully
idgntiﬁed upon Exhibit "A" attached hereto.

B. Hadden is desirous of selling substantially all of the asset§ and operations
of its oil and gas business to YM Oil and YM Oil is desirous of purchasing substantially
all of the assets and operations of Hadden's oil and gas business as identified on Exhibit
“B" attached hereto (the "Purchased Assets"). Those assets not being purchased by YM
Oil (the "Excluded Assets") are identified on Exhibit "C" attached to this Agreement.

C. As consideration for the Purchased Assets, YM Oil is willing to pay certain
sums and to assume certain of the liabilities of Hadden as identified upon Exhibit "D"-
attached hereto (the "Assumed Liabilities”) and Hadden is willing to sell the Purchased

Assets for certain sums and for the assumption of the Assumed Liabilities.



® ~creeMenTt @
NOW THEREFORE, in consideration of ten dollars ($10.00) and other good and
valuable considerétion, the receipt, adequacy and legal sufficiency of which are hereby

acknowledged, the parties agree as follows:

L. Sale and Purchase of Assets. Subject to the terms and conditions

hereof, and in reliance upon the respective representations and warranties of each party
to the other hereunder, YM Oil agrees to purchase from Hadden and Hadden agrees to
sell to YM Oil at the Closing (as identified in Section 9 below) the Purchased Assets as
identified upon Exhibit "B". <

2. Purchase Price and Terms of Payment. The total purchase price to
be paid to Hadden by YM Oil for the Purchased Assets is $750,000.00, payable as
follows:

(a) YM Oil shall pay to Hadden a $10,000.00 nonrefundable

deposit upon execution of this Agreement;

(b)  YM Oil shall pay to Hadden an additional $90,000.00 in cash
or certified funds at Closing; '

(¢)  YM Oil shall pay in full in cash or certified funds the Paid
Claims (as identified upon Exhibit "E") at Closing and shall further assume the Assumed

Liabilities at Closing; and

(d)  The balance of the purchase price - $132,000.00 i shall be paid

Darrel

by YM Oil to /\Hadden in 18 monthly installments of $7,800.00 each, induding interest,
commencing 30 days-after Closing aﬁd.continuing on the same day of each successivc:.
month until fully paid. The principal balance shall bear interest at 8% per year, payable
with and included in periodic installments. YM Oil's obligation to pay the balance shall

2



be evidenced by a promiss@ note in the form set forth on Exh%t “F" attached to this
Agreement, and shall be secured by the granting of liens on the Purchased Assets to
Hadden pursuant to the form of the Deed of Trust, Assignment of Rents, Security

Agreement, Financing Statement and Fixture Filing set forth on Exhibit "G".

3. Representations and Warranties of Hadden. Hadden represents and
warrants to YM Oil as follows:

(a)  Authority. Hadden represents without warranty, express or
implied, that it has full power and authority to convey, assign, transfer and sell so much
of the Purchases Assets or so much interest therein. as to which it now helds undivided
record title as revealed by the public record of Carbon, Uintah and Duchesne Counties,
Utah, respectively, however, Hadden does not represent that it has power and authority
to convey, assign, transfer or sell all right, title and interest in the Purchased Assets.

) : Hadden further represents that it will endeavor, through its best
efforts, to obtain such title in and to the Purchased Assets as it does not now poséess,
but Hadden specifically denies that such representation constitutes a b(inding covenant
to obtain such title. However, in the event Hadden is able through such :efforts to obtain
full and complete power and authority to deal with all of the Purchased Assets, then, in
such event, Hadden represents that it shall convey, assign, transfer and sell to YM Oil
all of such undivided interest pursuant to the covenants, terms, conditions and provisions
of this Agreement.

(b)  Validity. This Agreement has been and the documents to be
delivered at the Closing have been, or will be, duly executed and delivered by Hadden, “
and are, or will be, the lawful, valid and legally binding obligations of Hadden,

enforceable in accordance with their respective terms.

3



(c) Qx_g To the best of Hadden's kn”cdgc, all federal, state
and other tax returns and reports of every nature required to be filed by or on behalf
of Hadden have been filed; no extensions of time in which to file any such returns and
reports are in effect; and all taxes shown on such returns and deficiency assessments,

penalties and interest have been paid or waived or satisfied or by payment to be made

at Closing, will be paid, waived or satisfied.

(d) Pending or Threatened Litigation Against Seller. To the best

‘of Hadden's knowledge, except as identified 'upon Exhibit "H" attached hereto, (i)
Hadden is not engzazed in or party to or threatened with any suit, action, proceeding,
investigation or legal, administrative, arbitration or other method of settling disputes or
disagreements or governmental investigation, and no notice has been received by Hadden
and no other circumstances exist to provide any basis for any such action against Hadden
or with respect to the.Oil and Gas Properties; and (i) Hadden is not aware of any
haiardous condition with respect to the Oil and Gas Properties which would cause any
obligation to report to any state, local or federal agency.

(e)  Insurance. Exhibit 'T", attached hereto, sets }orth a complete
and correct list (including the name of the insurer, coverage, and expiration datej of all
- policies of casualty and liability insurance relating to the business which are in force,
including the amounts thereof maintained by Hadden or in which Hadden is named
insured or which are owned by Hadden or on which Hadden is paying premiums. Such
policies are in full force and effect as of the date of this Agreement and will remain

-

such to the Closing Date.

(H Title to Assets. Without warranty, express or implied, Hadden

in good faith believes that it is the sole and exclusive legal and equitable owner of all

4



right, title and interest in, and has good, marketable and indefeasible title to, ali of the
Purchased Assets, free and clear of any material mortgage, trust deed, lien, claim, right,
security interest, encumbrance, covenant, easement or restriction of any kind or nature,
direct or indirect, whether accrued, absolute, contingent or otherwise, except only those
encumbrances or restrictions as specifically described in this Agreement or in any exhibit

to this Agreement.

4. Representations and Warranties of YM Qil. YM Oil represents and

warrants to Hadden as follows:

(a) Authority. YM Oil' has full legal right, power and authority
without the consent of any other person to execute and deliver this Agreement and to
carry out the transactions contemplated hereby. All corporate and other actions required
to be taken by YM Oil to authorize the execution, delivery and performance of all
transactions contemplated hereby have been duly and properly taken.

(b)  Validity. This Agreement has been aﬁd the documents to be
delivered at Closing have Been, or will be, duly executed and delivered, by YM Oil and
are, or will be, the lawful, valid and legally binding obligations of YM Oil, enforceable
in accordance with their respective terms. The execution and delivery of this Agreemenf
and the consummation of 'the transactions contemplated hereby will not result in the
creation of any lien, charge or >encumbrance or the acceleration of any indebtedness or
other obligation of YM Oil and are not prohibited by, do not violate or conflict with any
provision of, do not result in a default under or a breach of (i) the Articles of
Incorporation or Bylaws of YM Oil; (ii) any contract, agreement or other instrument t(;
which YM Oil is a party; (iii) any regulation, order, decree or judgment of any court or
governmental agency; or (iv) any law applicable to YM Oil.v

5



(c) guc QOrganization. YM Oil is a corporation duly organized,

validly existing and in good standing under the laws of the State of Colorado, with full

péwcr and authority to own or lease its properties and to carry on the business in which

it 15 engaged. YM Oil is or will be at Closing duly licensed and qualified to do business

as a foreign corporation and in good standing in all jurisdictions (including Utah) where,

o by the nature of its business or the character and location of its property or personnel,
failure to be so licensed or quraliﬁed would have material adverse effect upon its business
Or assets.

(d) Pending or Threatened Litigation Against YM Oil. To the

best of YM Oil's knowledge, YM Oil is not engaged in or party to or threateﬁed with
any suit, action, proceeding, investigation or legal, administrative, arbitration or other
method of settling disputes or disagreements or governmental investigation, and no notice
has been received by YM Oil and no other circumstances exist to provide any basis for
any such action against YM Oil

Each of the foregoing representations and warranties is made as of
the date of this Agreement and as of the Closing Date as though made at such time, and
each of such representations and warranties shall survive the Closing and any
investigation at any time made by or on behalf of YM Oil.

5. Covenants of Seller with Respect to Conduct of Business Prior to

Closing. Hadden covenants, warrants and agrees tflat from the date hereof to the
Closing Date, except for transactions in the normal course of business or transactions
expressly approved in writing by YM Oil, Hadden shall to the extent material;

(a) ~ Operate the Oil and Gas Properties in the usual, reguldt and

ordinary course;



PP A
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(b) aaintain the tangible properties andgscts of the business in
good repair, order. and condition, reasonable wear and use in the ordinary course of

business excepted;

»
>

Exhibit "I

(c)  Maintain in full force and effect the insurance identified upon

(d) Maihtajn the books, accounts and records of the Oil and Gas
Properties in the usual, regular and ordinary manner on a basis consistent with prior
years;

(ej Not incur‘any indeb'tedness with respact to the business for
vorrowed monies or become a guarantor or surety or pledge credit on or otherwise
become responsible in any manner with respect to any undertaking of another;

(f)  Not sell, mortgage, lease or otherwise dispose of, or encumber,
or purchase,‘ rent, or otherwise acquire any real estate or any interest therein; or

(g)  Use its best efforts to preserve the business and use its best
efforts to preserve the goodwill of its suppliers, customers, distributors and others having
business relations with Hadden.

6. Covenants of YM Oil with Respect to Conduct of Business Prior to

Closing. YM Oil covenants, warrants and agrées that from the date hereof to the

Closing Date, except for (ransactions in the normal course of business or transactions

expressly approved by Hadden, it shallnot-contact-er-commufteste with-suppHess,;

wore GHtoFe-OF-0t1eF partzesr*.*.'i{“ whom-Haddenmaintaing business-relationships, However,
the parties anticipate that Hadden and YM Oil will work together in efforts by YM Oil

to obtain the release of Hadden from the Assumed Liabilities.




o

7. Conditions: to_Obligations of YM Qil. The obligations of YM QOil

to purchase the Purchased Assets of Hadden at the Closing, are, at the option of YM
Oil, subject to the following express condiﬁons precedent:

(a)  The representations and warranties of Hadden contained in
this Agreement were true when made, and shall be true at and as of the Closing Date,
as though such representations and warranties had been made at and as of the Closing
Date, and Hadden shall have performed all covenants and agreements on its part
required to be performed, and shall not be in default under any of the provisions of this
Agreement, at or prior to the Closirfg Date;

(b) At the Closing Date, no governmental agency or body, or
other person or entity, shall have instituted or threatened any action, not indemnified
against by Seller, to restrain or prohibit any of the transactions contemplated by this
Agreement;

(c) rI"he business shall not have been adversely affected in any
material way as the result of any Act of God, fire, flood, explosion, war, labor
disturbance or other casualty or any other occurrence; and there shall have been no
material adverse change in the business of Hadden M@W?fior to clos:

(d)  Hadden shall have obtained an order of the United States
Bankruptcy Court for the District of Utah dismissing Hadden's pending Chapter 11
reorganization case, Case No. 91A-02646; and |

| (¢)  The documents to be delivered at the Closing shall be
adequate and sufficient to vest in YM Ol all of Hadden's right, title and interest in and

to the Purchased Assets.



8. Conditions to Obligations of Seller. The obligation of Hadden to sell

the Purchased Assets of Hadden at Closing, are, at the option of Hadden, subject to the
following express conditions precedent:

(a)  The representations and warranties of YM Qil contained in
this Agreement were true when made, and shall be true at and as of the Closing Date,
as t}hough such representations and warranties had been made at and as of the Closing
Date, and YM Oil shall have performed all covenants and agreements on its part
required to be performed, and shall not be in default under any of the provisions of this
Agreement, at or prior to the Closing Date;

(b) At the Closing Date, no governmental agency or body, or
other person or entity, shall have instituted or threatened any action, not indemnified
against by YM Oil, to restrain or prohibit any of the transactions contemplated by this
Agreement; |

(c)  The business shall not have been adversely affected in any
material way as the result of any Act of God, fire, ﬂood,'explos‘ison, war, labor
disturbance or other casualty or any other occurrence; and there shaﬁ have been no
material adverse change in the business of Hadden sincengéc%rﬂﬁ;crg’l,E*%é)‘?st%\ig

(d)  Hadden shall have obtained an order of the United States
Bankruptcy Court for the District of Utah dismissing Hadden's pending Chapter 11
reorganization case, Case No. 91A-02646;

(e) The documents to be delivered at the Closing shall be
adequate and sufficient for YM Oil to assume all of the liabilities and obligations

absolute, accrued, contingent or otherwise of the Assumed Liabilities and the release

of Hadden therefrom;



(f) QM Oil must provide documents, in form satisfactory to
counsel for Hadden, establishing that YM Oil has placed operator's bonds and other
bonds with all applicable state, federal and tribal authorities sufficient to satisfy those
authorities to approve the assignments to YM Qil and to assure release of Hadden's
b;)nds and deposits (as described on Exhibit "C*) to Hadden; and

(g)  YM Oil shall obtain a policy of geﬁeral liability insurance in
an amount not less than $2,000,000.00 and casualty insurance covering the equipment and
such other of the tangible assets of the Purchased Assets in an amount satisfactory to
Hadden. The insurance policies will name Hadden as an additional insured party.

9. Closing. The consummation of the transactions contemplated by this

Agreement (the "Closing") shall commence and continue until completed at the offices

of McKay, Burton & Thurman, Suite 1200, Kennecott Building, 10 East South Temple
Street, Salt Lake City, Utah, 84133, at 10:00 é.m., Salt Lake City time, OHW 1992

\—IQQJT or such other date as agreed to by the parties hereto in writing (the "Closing

Date"). At the Closing, all transactions shall be conducted substantially concurrently and

no transaction shall be deemed to be completed until all are completed.

(a)  Deliveries by Seller to YM Oil.

(1) ~ Bills of sale, general assignments and certificates of title,
as applicable, transferring the personal property part of the Purchased Assets to YM Oil
in a form acceptable to counsel for YM Oil;

(ii)  Assignments transferring Hadden's interest in the Oil
and Gas Properties to YM Oil in a form acceptable to counsel for YM Oil;

(iii)  Satisfaction of lien of the Utah S-tate Tax Commission
in a form acceptable to counsel for YM Oil;

10



(iv) A copy of the order dismissing Hadden's Chapter 11
reorganization case; and

(v)  Such other agreements, documents, instruments, papers,
satisfactions of judgments and termination statements of liens as may be reasonably
necessary to carry out the transactions contemplated hereby and to comply with the terms
hereof;

(b)  Deliveries by YM Qil to Seller.

(i)  Cash or certified funds in the amount of $90,000.00,
plus the amount required to satisfy ;hc Paid Claims as set forth upon Exhibit "E%

(i)  Assumption Agreement of Assumed Liabilities and
Indemnification covering the Assumed Liabilities;

(iii)  Promissory Note in the form attached hereto as Exhibit
op.

(iv) Deed of Trust, Assignment of Rents, Security
Agreement, Financing Statememt and Fixture Filing in the form attached hereto as
Exhibit "G"

(v)  Guaranty Agreements given by Paul L. McCulliss and
George G. Vaugﬁt, Jr. to Hadden in the form attached hereto as Exhibit "J"; and |

(vi)  Such other agreements, documents, instruments and
papers as may be reasonably necessary to carry out the transactions contemplated hereby

and to comply with the terms hereof.

(¢) At the Closing, Hadden shall aid YM Oil in taking actual

possession and operating control of the business.

11



10. Indemm%caﬁon of Seller Against Obl_igecsq Assumed Liabilities,

YM Oil shall, at the Closing, assume all of the Assumed Liabilities. To more fully
implement this indemnification, YM Oil shall deliver to Hadden at Closing the
As:sumption Agreement of Assumed Liabilities and Indemniﬁcation in the form attached
hereto as Exhibit "K".

1.  YM Oil General Indemnification. YM Oil hereby indemnifies and

agrees to defend and hold harmless Hadden from and against any and all loss, damage

or expense including court costs, reasonable attorneys' fees, interest expense and amounts

paid in compromise OT settlement, suit, action,- claim, liability or obligation related to,

caused by, arising from or on account of any misrepresentation, breach of any

representation or warranty, failure to fulfill any covenant or agreement pursuant to this |
Agreement (including all obligations arising from YM Oil's assumption of obligations

under applicable oil and gas leases, which obligations YM Oil expressly adopts, ratifies
and assumes, including, without limitation, all environmental and plugging liability

attributable thereto), or the inaccuracy of any document or certiﬁca\te delivered in

connection herewith.

12, Guaranty of Paul L._McCulliss and George G. Vaught, Jr. YM Oil

shall cause its principals, Paul L. McCulliss and George G. Vaught, Jr., to enter into the
Guaranty Agreements in the form attached hereto as Exhibit "J* and shall deliver to
Hadden such Guaranty Agreements at the Closing.

13. Survival. All representations, warranties, covenants and agreements
contained in this Agreement or in any exhibit, document or certificate delivered pursuant’
hereto shall survive the Closing and éhall be fully effective and enforceable following the
Closing Date except in such case as by the context hereof such representation, warranty,

12
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covenant or agreement is cl&ly fulfilled prior to or at the Closin® Representations and
warranties set forth in this Agreement or in any exhibit, document or certificate delivered
pursuant hereto shall not be affected by any investigation, verification or approval by any

party hereto or by anyone on behalf of any such party, except as specifically set forth in

an exhibit, document or certificate delivered pursuant to this Agreement.

14. Attorneys' Fees. If any action is brought by any party to enforce any
provision of this Agreement, the prevailing party shall be entitled to recover reasonable

attorneys' fees and costs as fixed by a court of competent jurisdiction.

15.  Records and Dacuments. For five years foliowing the Closing Date,
YM Oil shall grant to Hadden, and its representatives, access {0 and the right to make
copies of those records and documents related to the business and retained by YM O,
as may be necessary or useful in connection with Hadden's preparation and support of
tax returns or prosécution or defense of actions related to the business, or for any other
reasonable purpose relating to the sale contemplated hereby or conduct of the business
prior to such sale. YM Oil shall not dispose of any such records withoutiﬁrst giving sixty
days (60) prior written notice to Hadden, during which period it shall have the right to
take possession of the records fo be disposed of.

16. Amendment and Waiver. No amendment or waiver of any provision

of this Agreement shall in any event be effective, unless the same shall be in writing
and signed by the party against whom such amendment or waiver is charged and then

such waiver or consent shall be effective only in the specific instance and for the specific

purpose for which given.

13



17. NQ;iggs..All notices, requests, demands 'an!ther communications
R RN

hereundér shall be in writing zind shall be sent by registered or certified mail, postage

prepaid, as follows:

(a)

Robert M. McRae
209 East 100 North
Vernal, Utah 84078

If to Hadden:or Darrel Hadden If to Thomas D. Harriso

Hadden & Harrison 2444 Morningstar Cou
Darrell Hadden Park City, Utah 8406 .

13381 North Dryfork Canyon
Vernal, UT 84078

With a copy to:

Joel T. Marker . Jeffrey C. Swinton
McKay, Burton & Thurman stoker & Swinton

" Suite 1200, Kennecott Building311 south State Suite #400

10 East South Temple Street Salt Lake City, Utah 84111

Salt Lake City, UT 84133
(b)  If to YM Oil Corporation

President

YM Oil Corporation

P.O. Box 13557

Denver, CO 80201

Any party may change its address for receiving notice by written notice given to the
¢

others named above.

18.  Binding Effect. This Agreement shall be binding upon and shall
equre to the benefit of the parties named herein and their respective heirs, legal
representativés, successors and assigns, as applicable.

19.  Assignment. This Agreement is not assignable. Any assignment of
this Agreement by a party hereto, without the prior written consent of the other parties

hereto, shall be void.

20.  Entire Transaction. This Agreement and the exhibits, documents and
certificates referred to herein shall contain the entire understanding and agreement

14



among the parties with r€spect to the transactions contemp’ated hereby ‘and shall

supersede all other agreements and understandings among the parties.

21.  Applicable Law. This Agreement shall be governed by and construed
in accordance with the internal laws of the State of Utah, and the parﬁes hereby consent
to the jurisdiction of Utah courts over all matters relating to this Agreement and the
exhibits, documents and certificates referred to herein. |

22.  Possibility of Litigation. It is recognized that in the future, litigation

LY

may arise relating to the business and the conduct, products, property or assets thereof,

which may relate directly or indirecﬂ; to the peﬁod prior to the Closing Date, the period
subsequent to the Closing Date or both. Therefore, all of the parties hereto agree that,
to the extent reasonable under the circumstances, they will assist and provide information,
records and documents to any other party with respect to any such litigation or potential
litigation in which any other party is or may be involved or by which such other party
may be affected.

23. Headings. The Section and-‘ other headings c\ontained in this
Agreement are for reference purposes only and shall not affect in any'way the meaning
or interpretation of any provision of this Agreement.

24.  Brokers. Hadden and YM Oil have retained no brokers or finders
or incurred any liability for any brokerage fees, commissions or finders' fees with respect
to this Agreement or the transactions contemplated hereby. The parties hereto shall
each indemnify and hold harmless the other parties with respect to any liability for any
broker fee or finder fee claimed or payable to any person as a consequence of thi;
Agreement or the transactions contemplated hereby.

25.  Expenses. Each party to this Agreement shall pay its own costs and

expenses in connection with the transactions contemplated hereby.

15



26.  Counterparts. This Agreement may be executed simultaneously in
two or more counterparts, each of which shall be_ deemed an original, but all of which

together shall constitute one and the same Agreement.

27.  Incorporated Documents. All exhibits, documents and certificates to

be delivered hereunder or referred to herein at or prior to the Closing Date are hereby
incorporated in this Agreement by reference.

28.  Cooperation. Hadden agrees to execute such other documents as
may be reasonably requested by YM Oil to carry out the terms of this Agreement and
accomplish the intent hereof. Hadden also agrees to assist in the iwransfer to YM Oil
of the Purchased Assets and to be available and accessible to YM Oil, by telephone or
otherwise, to answer any questions YM Oil may have in connection with the opefation
of the business or pertaining to the Purchased Assets being acquired hereunder by YM
Oil.

IN WITNESS WHEREOF, the parties hereto have duly executed this

Agreement effective as of the day and year first above written. ‘

DAj(REL HADDPEN HADDEN & HARRISON
‘ . A.,/' J Q,) ) /
é ééé ' By: (Lo dPWpcdld e
THOMAS D. HA Darrel Hadden
Vj Gianed DL Gacs —
v 7 YM OIL CORPORATIO
By: /

\d:\hadden.agr

personally
08015

George G. Vaught, JK., personally

M\) IQS

16



EXHIBIT “C*
to Assets Sale Agreement

between Hadden & Harrison
and YM Oil Corporation

Excluded Assets

~ The following assets are excluded from the sale to YM Oil Corporation and they

shall remain the property of Hadden & Harrison:

$50,000 certificate of deposit held by
Amwest Surety as security for a bond
in favor of the Ute Indian Tribe

$25,000 certificate of deposit held by
First Interstate Bank, Park City Branch,
in favor of the State of Utah, Division
of Oil and Gas

$5,000 certificate of deposit held by ¢
the State of Utah in favor of the
Division of Oil and Gas

$25,000 cash deposit held by the Department
of Interior, Bureau of Land Management
in Salt Lake City as security for operations
of the business on federal land '

Accounts receivable owed to Hadden by Texaco
Trading and Transportation, Inc. and
Questar Energy Corporation as of the .
date of Closing

Oil and gas produced, transported or delivered
at or before 7:00 a.m. on the Closing Date
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ASSIGNMENT, BILL OF SALE AND CONVEYANCE

THIS ASSIGNMENT, BILL OF SALE AND CONVEYANCE (this
Assignment"), effective at 7:00 a.m., Utah time, on January 3/ ,
1992, (the "Effective Time"), is made by THOMAS D. HARRISON with
an address of 2444 Morningstar Court, Park City, Utah 84060,
DARREL HADDEN with an address of 13381 North Dry Fork Canyon,
Vernal, Utah 84078, and HADDEN & HARRISON, a Joint Venture, with
an address of 13381 North Dry Fork Canyon, Vernal, Utah 84078
("Assignors”) to ¥YM OIL CORPORATION with an address of P.O. Box
13557, Denver, Colorado 80201 ("Assignee").

FOR TEN DOLLARS ($10.00) and other good and valuable
consideration, the receipt and sufficiency of which are hereby
acknowledged, Assignors do hereby transfer, grant, sell, convey
and assign unto Assignee, its heirs, successors and assigns, the
following (all of which are herein referred to as the
"Properties”): :

A. All of Assignors' right, title and interest in and to
the lands, 0il and Gas Leases, and Wells described in
attached and incorporated Exhibit "A".

B. All of Assignors' right, title and interest in and to
all petroleum, hydrocarbons, associated gases and products,
and all other materials produced or derived from the lands
covered by the subject 0il and Gas Leases at and after the
Effective Time.

C. All of Assignors' right, title and interest in and to
all oil and gas Wells, injection Wells, fixtures, equipment,
tanks, oil in tanks and all other improvements now or as of
the Effective Time appurtenant to the Properties or used or
held for use in connection with the operation of the
Properties.

D. All of Assignors' right, title and interests in and to
all permits, licenses, documents and agreements relating to
the Properties including, without limitation, the following:

Operating, partnership, joint venture, limited
partnership, farmout, farmin, dry hole, bottom hole,
acreage contribution, and purchase and acquisition
agreements, area of mutual interest agreements, salt
water disposal agreements, servicing contracts,
easements, surface use and/or right-of-way agreements,
permits, licenses, unitization, communitization or
pooling agreements, declarations or governmental orders
relating to pooling or unitization.

E. All of Assignors' files, records, information and data
relating to the Properties including, without limitation,
title records (including abstracts of title, title opinions,
certificates of title and title curative documents),
contracts, correspondence, geological, goephysical and
seismic records, data and information, production records,
electric logs, core production curves and all related
documents.

F. All Assignors' right, title and interest, whether or
not described hereinbefore, in Hadden & Harrison Joint
Venture.




TO HAVE AND TO HOLD the Properties unto Assignee, its heirs,
successors and assigns, subject to the following:

7.

1. The Properties are conveyed to Assignee without
warranty of fitness for a particular purpose or of title,
express, implied or statutory.

2. Unless provided otherwise, all recording references in
Exhibit "A" are to the official real property records of the
county or counties in which the Properties are located.

3. All convenants and obligations provided for in this
Assignment shall be deemed to be convenants running with the
land and the leasehold estates therein and any transfer or
other disposition of the Properties, except as otherwise
provided in this Assignment, shall be made subject to the
terms and conditions of this Assignment.

4. This Assignment and the provisions herein contained
shall be binding upon and inure to the benefit of the
Assignee, its heirs, successors, legal representatives and
assigns, and shall be binding upon and inure to the benefit
of Assignors, their heirs, successors, legal representatives
and assigns.

5. Assignors agree to execute such other documents as may
be required by governmental and tribal authority to effect
the transfer hereby made with all appropriate agencies.
Separate assignments of the Properties shall be executed on
officially approved forms by Assignors and Assignee in
sufficient counterparts to satisfy applicable statutory and
regulatory requirements. Those assignments shall be deemed
to contain all of the exceptions, reservations, warranties,
rights, titles, powers and privileges set forth in this
Assignment as fully as though they were set forth in each
such assignment. The Properties conveyed by such separate
assignments are the same, and not in addition to, the
Properties conveyed hereby.

6. Assignee hereby accepts this Assignment and -hereby
agrees to bear and assume its proportionate share of all
obligations, duties and liablities under the 0il and Gas
Leases and hereby adopts, ratifies, and agrees to be bound
by the terms thereof, including, without limitation, all
environmental and plugging liability attributable thereto.

7. Whether or not correctly described in Exhibit *a", it
is.the intent of Assignors and Assignee that this Assignment
serve to transfer to Assignee all of Assignors' right, title
and interest in and to all Assignors' oil and gas Wells
situated in Carbon, Duchesne and Uintah Counties, Utah,
together with all personalty associated in any manner
whatsoever therewith, and all of Assignors' right, title and
interest in and to all oil and gas leasehold rights in
connection with lands situated in Carbon, Duchesne and
Uintah Counties, Utah.




THIS ASSIGNMENT is executed this Ql.dav of January, 1992;
but effective for all purposes as of the Effective Time.

ASSIGNORS:

THOMAS D. HARRI
individually

4 /)pm/%Z/ﬁ/

DARREL HADDEN,
individually

HADDEN & HARRISON,
a Joint Venture

o il

Darrel H3adden, as
General Partner

By:

Thomas D. Harrison, as
General Partner

ASSIGNEE:

S

ATTEST: YM OIL CORPORATION

By: )
' i Paul L. McCulliss, as

President

STATE OF UTAH )
' ) Ss.

COUNTY OF S0k halee. )

The foregoing ASSIGNMENT, BILL OF SALE AND CONVEYANCE was
acknowledged before me, a notary public, thlséﬂf¢éay of January,
1992, by THOMAS D. HARRISON, individually.

WITNESS my hand and official seal.

My commission expires: ()KQM//O 1992

Xﬁ%zumflijycﬁj gg;Q
NOTARY PUBLIC Notary Pub

Annette L. Soelberg
1200 Kennecott Bldg.
8alt Lake Clty, Utah 84133
My Commission Explres
Juty 10, 1802

8TATE OF UTAR -




1~

STATE OF UTAH )
) ss.

COUNTY OF Zypio} [ake )

The foregoing ASSIGNMENT, BILL OF SALE AND CONVEYANCE was
acknowledged before me, a notary public, thisH % day of January,
1992, by DARREL HADDEN, individually.

WITNESS my hand and official seal.

My commission expires: OLJL\A (o . [992
d L4

NOTARY PURBLIC

Annstts L. Soslberg tary Public
.. 1200 Ksnnecott 8lag.
Salt Lake City, Utah 84133
My Commission Expirss
July 10, 1992

8TATE OF UTAR

STATE OF UTAH )
) ss.

COUNTY OF ot Kadre )

The foregoing ASSIGNMENT, BILL OF SALE AND CONVEYANCE was
acknowledged before me, a notary public,; this a_gday of January,
1992, by DARREL HADDEN and THOMAS D. HARRISON, as General
Partners of HADDEN & HARRISON, a Joint Venture.

WITNESS my hand and official seal.

My commission expires:

NOTARY PUBLIC

Annetle L. Soslberg
1200 Kennecott Bldg,
Salt Lake City, Utah 84133
My Commission Expires
July 10. 1992

STATE OF UTAH

At
Notary Publi<

STATE OF UTAH ) L
) Ss.

county oF <4 lake )

The foregoing ASSIGNMENT, BILL OF SALE AND CONVEYANCE was
acknowledged before me, a notary public, thi{ng/’day of January,
1992, by PAUL L. McCULLISS, as President of YM OIL CORPORATION.

WITNESS my hand and official seal.

My commission expires:

NOTARY PUBLIC

Annsite L. So¢4
1200 Kennscott Bk?:.m
8Balt Laka City, Utan 84133
My Commirslon Expiray
July 10, 1992

8TATE OF UTAR

Notary Publiq /

DDD: (Assign,Bill Sale,Convey/Hadden & Harrison - ¥YM 0Oil Corp.)
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‘KAY, BURTON & THURMA.

A PROrCSBONAL CORPORATY O

WILFORD M. BURTON ATTORNETYS ANDO COUNSELORS AT LAw " or counsen

BARRAIE G. MCRAY
DAVIO L.

o LAt THOMAS THURMAN SUITE 1200 KENNECOTT BUILDING pavio v :crv:w .
OAVIO L. BIAO 10 EAST SOUTH TEMPLE STREET L - THURMAN
R, KiMBALL MOSIER

. Lo T Y.$-I0
TG TATEORA SaALT Lake CITY, UTAH 84I133 CLEFAX 80i-321- 4252
STEPREN W, RUPP (BOI) 521-4133
JOEL T, MARNRER
JCOTT C. MERCE
MONA LYMAR ) Febl ua[y 20, 1992

HARAY CASTOMN
SHAWN D. TURNER

TO THE CREDITORS OF HADDEN & HARRISON,
JOINT VENTURE

Re:  Notice of Dissolution of Joint Venture and Sale of Assets
and Assumption of Liabilities by YM Oil Corporation

NOTICE IS HEREBY GIVEN of the dissolution of Hadden & Harrison, a joint
venture, effective January 31, 1992. As of that date Hadden & Harrison ceased carrying on
active operations and began a process of winding up its affairs pursuant to the provisions
of 48-1-1 U.C.A. As of January 31, 1992 neithér Darrel Hadden nor Thomas D. Harrison
have any further authority to act on behalf of the Hadden & Harrison joint venture to carry
on any further business or to incur any additional claims, debts or other obligations for the
joint venture, except as is necessary to wind up the affairs of the joint venture.

NOTICE IS ALSO GIVEN of the transfer and sale of the assets of the Hadden &
" Harrison joint venture to YM Oil Corporation, a Colorado corporation, and the assumption

of all obligations of Hadden & Harrison joint venture by YM Oil effective January 31, 1992.”

Under the terms of the sale agreement YM Oil has agreed to assume and satisfy all
obligations of the Hadden & Harrison joint venture. You may contact YM Oil at the
following address:

Paul L. McCulliss
President

YM Oil Cerporation

P.O. Box 13557

Denver, CO 80201
Telephone: (303) 292-5458

W 7/ Very truly yours,

il W" McKAY, BURTON & THURMAN
Darrel Hadden % %/ /ééf
.\//%/’}/"/.4/) : 12L 20 Joel T. Marker

Thomas D. Harrison / Attorneys for Hadden & Harrison, a Utah
joint venture
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RECEIVED By
Auditing Division

HADDEN & HARRISON JQINT VENTURE
13381 N. Dryfork Cyn
Vernal, Utah 84078
(801) 789-8501

April 11, 1992

Utah State Tax Commission
160 E 308 S
Salt Lake City, Utah 84134-0550

bear Sirs:

" Effective January 31, 1992 Hadden & Harrison ceased its

operations on-all producing entities listed on the enclosed
return. Also enclosed is a copy of a letter giving notice
of dissolution and sale of assets.

VHadden & Harrison ig hereby requesting that you close our,. .

conservation and severance tax accounts # N7228 on the above

T.effective: date. Our quarterly severance tax return will be

filed as goon as we receilive them from the state )

.

SRy e : {

- The enclosed quarterly conservatlon tax return only includes
,JJanuary productlon and tax payment.

If we need to file additional forms or you need more
information please contact me at the above address.

Sincerely,

ostal— 0 \X\ﬂ

Darrel Hadden

1 -~ —,
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Division of 0i1, Gas and Mining

PHONE CONVERSATI OCUMENTATION FORM .

Route original/copy to:

[1 Well File []1 Suspense , K Other
(Return Date) OPERATOR CHANGE
(Location) Sec___Twp Rng (To - Initials)
(API No.)
Date of Phone Call: 3-17-92 Time: _ 11:2
DOGM Employee (name) L. ROMERQO (Initiated Call E¥X
Talked to: ‘

Name __PAUL MCCULLISS, PRES.  (Initiated Call [1) - Phone No. (303 ) 29275458

of (Company/Organization) YM OIL CORPORATION

Topic of Conversation; OPERATOR CHANGE "HADDEN & HARRISON TO M OTL CORPORATION".

Highlights of Conversation:

MR. MCCULLISS STATED THAT HE HAS APPLIED FOR A SURETY BOND. HE WILL GET IN

TOUCH WITH US, JUST AS SOON AS HE RECEIVES A RESPONSE FROM THEQSURETY COMPANY .

1 ALSO REFERRED HIM TO THE BLM TO OBTAIN APPROVAL FOR WELLS DRILLED ON FEDERAL

LEASES, AND THE BIA FOR WELLS DRILLED ON INDIAN LEASES, OF WHICH HE STATED THAT

HE HAS ALREADY BEEN IN TOUCH WITH THEM AND IS IN THE PROCESS OF TAKING CARE OF

THOSE REQUIREMENTS.

*BLM/VERNAL "NO DOCUMENTATION HAS BEEN FILED AS OF YET'"., THEY NEED HADDEN & HARRISON

TO SUBMIT A SEPARATE SUNDRY NOTICE FOR EACH WELL, STATING WHO THE WELL WAS SOLD TO

& EFFECTIVE DATE, AND SEPARATE SUNDRY NOTICES -FROM YM OIL CORP. CERTIFYING THAT

THEY ARE THE OPERATOR AND BOND COVERAGE.




f @ Stateof Utah °

DEPARTME I NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor

355 West North Temple
Dee C, Hansen . ;
Executive Dircctor 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Saft Lake City, Utah 84180-1203
Division Director 801-538-5340

July 6, 1992

Paul McCulliss

McCulliss Resources Company, Inc.
621 17th Street, Suite 2155
Denver, Colorado 80293

Dear Mr. McCulliss:
Re: Operator Change, Hadden & Harrison to McCulliss

Resources Company, Inc.,, for wells located in
Carbon, Duchesne and Qintah County, Utah.

In reviewing the operator change for the referenced
companies, it was determined that your company is not currently
registered with the Utah Department of Commerce. This letter is
written to advise you of your responsibility to register your

- company with the state prior to conducting business within Utah.
This can be accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South

Salt Lake City, Utah 84111
(801) 530-4849

Sincerely,

Lisha Romero
Administrative Analyst

cc: Dept. of Commerce
D.T. Staley
R.J. Firth

Operator File(s)
Correspondence File/ldc

an equal opportunity employer




2 Division of 0i1, Gas and Mining

PHONE CONVERSATIO OCUMENTATION FORM ’

Route original/copy to:

[] Well File - [] Suspense XXX Other
. (Return Date) OPERATOR CHANGE
(Location) Sec_ Twp Rng (To - Initials)
(API No.) :
1. Date of Phone Call: 4-16-92 Time: - 8:37
2. DOGM Employee (name) L. ROMERO (Initiated Call KXK
Talked to: v
Name PAUL MCCULLISS (Initiated Call [1) - Phone No. ( 303) 292-5458
of (Company/Organization) MCCULLISS RESOURCES COMPANY

3. Topic of Conversation: _OPERATOR CHANGE FROM HADDEN & HARRISON TO Yif OIL CORP. OR

TO MCCULLISS RESOURCES CO.? ALSO, BOND #B03489 ($20,000) RECEIVED ON 4-13-92

SHORT $20,000, FOR THE BATES 9-1 & REIMANN 10-1 WELLS.

4. Highlights of Conversation:

MR. MCCULLISS STATED THAT THEY WANT TO OPERATE THE WELLS IN UTAH UNDER THE NAME

OF MCCULLISS RESOURCES COMPANY, HE IS PRESIDENT OF BOTH. AS FAR AS THE BOND

AMOUNT, HE REFERRED ME TO BRUCE HERBRICK AT (303)571-4235. MR. HERBRICK HANDLES

SOME OF HIS AFFAIRS, AND SHOULD HAVE SET UP EITHER A $40,000 SURETY OR A BLANKET

BOND IN THE AMOUNT OF $80,000.

8:48/DEPT. OF COMMERCE -~ NEITHER COMPANY IS REGISTERED AS OF YET.

8:55/BRUCE HERBRICK ~ MSG LEFT WITH RECEPTIONIST.

9:00/DARREL HADDEN ~ RETURNED HIS CALL, APPRISED HIM OF SITUATION. WILL NOTIFY

HIM AS SOON AS ADDITIONAL BONDING IS RECEIVED.

920417/11:45 — BRUCE HERBRICK ASKED ME TO MAIL A LETTER TO PAUL MCCULLISS.

REQUESTING ADDITIONAL BONDING, ALONG WITH RULES & REGS.




A B T - o B

ivisipn of @31, Gas and Mining

PERATOR CHANGE HORKSHEET . ' ‘ Routing:  gp
| —EEC A8
ttach all documentation received by the division regarding this change. 2- DPgyS
nitial each listed item when completed. Write N/A if item is not applicable. 3-VLC ‘/
4-RIFY /
Change of Operator (well sold) 0O Designation of Agent ‘ 5- RWM
) Designation of Operator O Operator Name Change Only 6- ADA 4~
he operator of the well(s) listed below has changed (EFFECTIVE DATE: __ 1-31-92 )
T0 (new operator) MCCULLISS RESOURCES CO INC  FROM (former operator) HADDEN & HARRISON
| (address) 621 17TH ST STE 2155 . (address) 13381 N DRY FORK CANYON
DENVER CO 80293 VERNAL UT 84078
PAUL MCCULLISS DARREIL, HADDEN
phone (303 ) 292-5458 phone (801 ) 789-8501

account no. _N 6940 account no. _N 7228

Hel1(s) (attach additional page if needed): APATL MCCULLI.SS ALSO PRES OF .YM OIL CORP/DENVER

Name : TRIBAL 11-1/GR-WS API:_43-013-30482Fntity: 6415  Secll Twp4S RngbW Lease Type:INDIAN
Name : GULF TRIBAL 15-1/GR-WS API: 43-013-30429Entity: 10958 Secl5 TwpiS Rng6W_ Lease Type:INDIAN
INDIAN

Name : TEXACO TRIBAL 3-1/GR-WSAPI: 43-013-30468Entity: 10959 Sec_3 Twp4S Rng6W Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name : APT: Entity:____ Sec__ Twp__Rng___ Lease Type:
Name: API: Entity: Sec___Twp__Rng___ Lease Type:
Name : API: Entity:__ Sec___Twp_ _Rng___ Lease Type:

PERATOR CHANGE DOCUMENTATION

1. (Rule RG615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form).('ﬁ’q’f 3«?42/;/24?&7 ‘

(. 2. (Rule R615-8-10) Sundry or other ] 1 documentation has been rece(wed from new operator
(Attach to this form). A 312%

3. The Department of Commerce has been contacted if the new operator above ig not currently
operating any wells in Utah. Is company registered with the state? /no) If
yes, show company file number: 145é£ . ‘

X 4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

%C 5. Changes have been entered in the 0il and Gas Information System (Wang/IBM) for each well
listed above./y./4-73)

ﬁf/ 6. Cardex file has been updated for each well Tisted above.//y#72)
7. Well file labels have been updated for each well listed above./%-/4-72)

L 8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission._/[/,/w;?

/9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

— OVER -



- -
| ?

-

}EF‘:\TOR CHANGE WORKSHEET (CONTINUED) Ir)it’eacl1 item when completed, Write N/A !tem is not applicable.

i

TITY REVIEH

2-1. (Rule R615-8-7) Entity assignments have been reviewed for all wells listed above. MWere
entity changes made? (yes/nho (If entity assignments were changed, attach copies of
Form 6, Entity Action Form). . . :

é@ 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes. :

HD VERIFICATION (Fee wells only)

4 1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond. ) ) :

5@ 2. A copy of this form has been placed in the new and former operators’ bond files.

wéB. The former operator has requested a release of liability from their bond (yes/no) ___.
Today's date 19 . If yes, division response was made by letter

~ dated __ : 19

ASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

i%ﬁ. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any
&€ person with an interest in such lease of the change of operator. Documentation of such

p ol Yl
i, ted.
%é% notification has been requested

ﬁ%z. Copies of documents have been sent to State Lands for changes involving State leases.

G
' HING '

IJV(/ 4 7 - o
v/ﬂ?a%f1 attachments to this form have been microfilmed. Date: <7%%?4 Lzéil L2 19703

1. Copies of all attachments to this form have been filed in each well file.

&2, The original of this form and the original attachments have been filed in the Operator
Change file.

HMENTS

0120 Hhll ler 410 L050 Bpproved poi A

o4 /%/V?WM/4/£W/ZéLiﬁﬁﬂ#Q/ /&H/QM/ﬂmﬂ/;Mip
%W&M%ﬂx&mmwﬁypm/maéﬁ¢h{%MJ%
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FS Prince Well, Uint.County, Utah .

Township 7 South, Range 24 East, SIM
csection 3: All

Section 10: All

containing 1,525.52 ares, more oL less
Federal 0il & Gas Lease SI1.—-070932-A
Dated January 1, 1951

ILandsdale 1-11 Well, Uintah County, Utah

Township 7 South, Range 24 Fast, SIM
Section 11: SW/4NW/4, SW/4, SW/ASE/4
containing 240 acres, more OL less
Federal 0il & Gas Lease U-38430
Dated December 1, 1977

Township 7 South, Range 24 East, SIM
Cection 11: N/2NW/4, SE/4NW/4
containing 120 acres, more or less
Federal 0il & Gas Lease U-42823

Government Pickrell i1 Well, Carbon County, Utah

Township 12 South, Range 15 Fast, SIM

Section 9: NE/4, E/2NW/4, SW/4NW/4

Section 10: S/2 :

cection 1l: NW/4, W/2NE/4, N/25W/4, NW/4ASE/4, NE/4SE/4,
S/25/2

Section 13: N/2

Section 14: NE/4

Containing 1,640 acres, more or less

Frederal 0il & Gas Lease U~-013064 and U-01519-B

¢

All of Assignor’s right, ritle and interest, now owned OT
hereafter acquired in and fo the following wells and leases, all
lying in Township 4 south, Range 6 West, USM, Duchesne county,
Utah:

Texaco Tribal #3-1 Well

subdivision of Unit

Tract Description |

1 Sec. 3: TIots 1, 2, 3, 4, S/2NW, SWNE, N/2S5W

2 Sec. 3: West 58 rods of the SWSW

3A Sec. 3: SENE, N/2SE, SESE

3B Sec. 3: Beginning at a point which is 356 feet North

of the Southwest corner of the Southeast
quarter of the Southeast quarter of said

4
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i} Forrh 3160-5 k ‘SRTED STATES ‘ FORM APPROVED
_ {June 1980) DEPARTIWNT OF THE INTERIOR Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Alattee or Tribe Name

Use "APPLICATION FOR PERMIT" - for such proposals

Ute

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE N/A

8. Well Name and No.

1. Type of Well

D Oil Welt D Gas Well Other Pipeline

2. Name of Operator 9. APl Well No.

Coastal Oil & Gas Corporation 45’0[ o) -%M

3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4455 Cedar Rim

4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

Various -- see attached map.

Duchesne County, UT
12, CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Abandonment D Change of Plans
D Recompletion Q New Construction
[::l Subsequent Report E:! Pluégin>g Back {__{ Non-Routine Fracturing
D Casing Repair ’ D Water Shut-Off
E Final Abandonment Notice E:[ Altering Casing D Conversion to Injection
@ oter (as Ljne D Dispose Water ) )
(NOTE: Repornt resuits of multiple compietion on Well

Completion or Recompletion Report and Log form.}

i
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If weil is directionally
drilled, give subsurface locations and measured and true vertical depths far ail markets and zones pertinent to this work.)"

Operator proposes to install a three inch plastic gas line from the Ute #1-15D6 to tie into an existing meter station located
in Section 34-T3S-R6W. The line will also service the Ute #1-11D6, Reimann #10-1, Bates #9-1 and Texaco Tribal #3-1.
The line will parallel an existing road or pipeline. See attached map.

Well Name Location of Well Lease Designation API No.
Ute #1-15D6 768' FNL & 898' FEL 14-20-H62-4741 43-013-30429
NENE Section 15-T4S-R6W

Ute #1-11D6 . 1898' FSL & 992' FWL 14-20-H62-4801  43-013-30482 j ? \E (“ E I{ VE |
| =2 i

NWSW Section 11-T4S-R6W L

Reimann #10-1 1749' FSL & 1928' FWL 14-20-H62-4741  43-013-30460 ’ ’(
NESW Section 10-T4S-R6W , [\,\ 0CT 101997
Bates #9-1 2268' FNL & 745' FEL 14.20-H62-4741  43-013-30469 (5 ,
SENE Section 9-T4S-R6W ¢ X |
Texaco Tribal #3-1 512" FNL & 1530' FEL 14-20-H62-4741  43-013-30468 DIV, OF OIL, GAS & MINING

NWNE Section 3-T4S-R6W

14, ] herm true and correct
sig 5 M Tite Environmental & Safety Analyst  pate 10/09/97

Sheila Bremer
(This space for Federal or State office use)

APPROVED BY Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. L/E;7E DESIGNATION AND SERIAL NUMBER:

20 Hpz /939

6. IFINDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS Ute Indian Tribe

Do not use this form for proposals to drill new wells, significatly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 7. UNIT or CA AGREEMENT NAME:

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

TYPE OF WELL oLwelt M caswelL 1 oTHER 8. WELL NAME and NUMBER:
Texaco Tribal 3-1
NAME OF OPERATOR 9. APINUMBER:
Mountain Oil and Gas Inc. A/ QAA4JS 43-013-30468
ADDRESS OF OPERATOR: CITY / STATE/ ZIP PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
Box 1574; Roosevelt, UT 84066 (435) 722-2992 65 Bluebell
LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
512 FNL 1530 FEL Duchesne Co.
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
NWNE Section 3 Township 4S Range 6W USM Utah
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
1 NOTICE OF INTENT [ acioize ] oeepen [C] REPERFORATE CURRENT FORMATION
(Submit in Quplicats) ] ALter casinG 7] rrACTURE TREAT [[] sieTRACK TO REPAIR WELL
Approximate date work wil start [] casingrRePar [C] New consTURCTION [C] TemPORARILY ABANDON
6-17-04 ] cHanGe To PREVIOUS PLANS [¥] operaTor cHaNGE [ tuBinG REPAR
[ cHancETUBING ] PLuG anp ABANDON [ venTorFLare
M susequENT RePORT ] cHANGE WELL NAME ] pLusBack [[] warer bisposaL
(Submit Original Form Only) [J cHancE weLL sTATUS ] PRODUCTION (START/RESUME) [J waTer sHuT-0OFF
Date of work complation: ] cOMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ oter:
[0 converT weLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including dates, depths, volumes, etc.

Self-Certification Statement: Please be advised that Mountain Oil and
Gas, Inc.; PO Box 1574; Roosevelt, Utah 84066 in considered to be the
new operator of the Texaco Tribal 3-1 Well, and is responsible under
the terms and conditions of the lease of the operations conducted upon
the associated leased lands. This was effective June 17, 2004. Please
send all communications regarding this lease to Mountain 0il and Gas,
Inc.; PO Box 1574; Roosevelt, Utah 84066.

BIA BOND #0310275323

NAME (PLEASE PRINT) Ropert L. )Ballkoh TITLE Agent, Geologist

DATE June 17, 2004

SIGNATURE

{This space for State use only)

APP(I&OVED 18 104 RECEIVED
(512000) MM (See Instructions on Reverse Side) JUN 2 2 200'"

Division of Oil, Gas and Mining

- ; ing Technician
Earlene Russell, Engineering oIV, OF OlL, GAS & MINING
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’ STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

JH20 H62 1939

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significatly deepen existing wells below current boitom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPEOFWELL OoLWELLDD GASWELLM oTHER

8.  WELL NAME and NUMBER:

Texaco Tribal 3-1

2. NAME OF OPERATOR

Mountain 0Oil and Gas Inc.

9. APINUMBER:

43-01330468

3. ADDRESS OF OPERATOR:
PO Box 1574 Roosevelt, Utah 84066

PHONE NUMBER:

(435) 722-2992

10. FIELD AND POOL, OR WILDCAT:

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:
512 FNL 1530 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
NWNE Section 3 Township 4S Range 6W USM Utah
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
V1 NOTICE OF INTENT [J acioze [} oeeeen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] Atercasin 71 FRACTURE TREAT [] sibeTrRACK TO REPAIR WELL
Approximate date work wil start: [J casinG REPAR [J ~ew consturcTion ] TemporarILY ABANDON
June 17 2004 ][] cHancetoPREVIOUS PLANS [#] operaTOR cHANGE [ tusinG RePAR
[T crance TusiNG [J Puuc anp ABaNDON [} vent orFLare
[l suBSEQUENT REPORT [T chance weLL NamE [} pLueBack [1 warer pisposaL
(Submit Original Form Only) [] crance weLL sTATUS [T1 PrODUCTION (START/RESUME) [] warter shut-oFF
Date of work completian: [} comMiNGLE PRODUCING FORMATIONS | | RECLAMATION OF WELL SITE [ omer:
] converT weLL TvPe [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show afl pertinent details including dates, depths, volumes, etc.
Please note effective June 17th 2004 McCulliss Resources relinquishes
3-1 well. Please release McCullis

operatorship of the Texaco Tibal

Resources's Letter of Credit #
relinquishes operatorship to Mountain 0Oil and Gas Inc.PO Box 1574

Roosevelt, Utah 84066.

N &G0

McCullis Resources

NAME (PLEASE PRINT) m% n McCulliss
/ ~J

SIGNATURE
N L

TITLE

President

DATE

June 17,2004

(This space for State use only)

APPROVED _/ol 4810
(5/2000) [/C[Li W W (See Instructions on Reverse Side)

ivisi i Mining
Division of Oil, Gas gnd . .
Earlene Russell, Engineering Technician

RECEIVED
JUN 25 2004
DIV, OF OIL, GAS & MINING
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Divisiori ¢* Oil, Gas and Mining
t

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: _ ... 6/17/2004. .
FROM: (Old Operator): TO: ( New Operator):
N6940-McCulliss Resources Co., Inc. N2485-Mountain Oil and Gas, Inc.
PO Box 3248 PO Box 1574
Littleton, CO 80161-3248 Roosevelt, UT 84066
Phone: 1-(720) 290-9238 Phone: 1-(435) 722-2992
CA No. Unit:
WELL(S)
NAME SEC TWN RNG|API NO ENTITY [LEASE |WELL |WELL
NO TYPE TYPE | STATUS
SINK DRAW 7 21 1030S JO70W [4301330302 6360}Indian ow S
TEXACO TRIBAL 3-1 03 10408 1060W 14301330468 10959|Indian oW S
HORSESHOE BEND 34-E 34 {060S |210E 4304731595 10203 |Federal oW S
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/25/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/22/2004
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 10/28/2004
Is the new operator registered in the State of Utah: YES Business Number: 5275257-0142

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: INPLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

mog (McCulliss) FORM 4A.xis 10/28/2004




7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM  not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: not yet

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY: _ »
1. Changes entered in the Oil and Gas Database on: : -10/28/2004
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/28/2004
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: Cioinfa
5. Injection Projects to new operator in RBDMS on: ' n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: ‘n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1208

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: - 310275323

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

mog (McCulliss) FORM 4A.xIs 10/28/2004




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

FORM @

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
be, Surface, Trbl ls expire
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS Expired
Do not use this form for proposals to dril new wells, significatly deepen existing wells below current boltom-hole depth, reenter plugged wells, or to 7. UNIT or CA AGREEMENT NAME:
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for cuch proposals. 9C196
. TYPE OF WELL 8. WELL NAME and NUMBER:
OILWELLX GASWELL OTHER Texaco Tribal 3-1
NAME OF OPERATOR 8. APINUMBER:
Mountain 0il and Gas, Inc. 43-013-30468-00-00
ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 1574; Roosevelt, Utah 84066 (435)722-2992 Cedar Rim
LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
Duchesne

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
04s O6W 03 Utah

11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

M NoTice oF INTENT
{Submit in Duplicate)

Approximate date work will start:

D SUBSEQUENT REPORT
{Submit Original Form Ondy)

Date of work completion:

D ACIDIZE

D ALTER CASING

D CASING REPAIR

D CHANGE TO PREVIOUS PLANS

D CHANGE TUBING

D CHANGE WELL NAME

D CHANGE WELL STATUS

D COMMINGLE PRODUCING FORMATIONS

D CONVERT WELL TYPE

D DEEPEN

D FRACTURE TREAT

D NEW CONSTURCTION

D OPERATOR CHANGE

D PLUG AND ABANDON

D PLUG BACK

D PRODUCTION (START/RESUME)
D RECLAMATION OF WELL SITE

D RECOMPLETE - DIFFERENT FORMATION

D REPERFORATE CURRENT FORMATION

D SIDETRACK TO REPAIR WELL

D TEMPORARILY ABANDON

D TUBING REPAIR

D VENT OR FLARE

D WATER DISPOSAL

D WATER SHUT-OFF

M OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mountain 0il and Gas,

pressure Radagen with BA adapter to better secure the

Inc.

leases in this section.

BRI

3 I» -:3/: N
LA2)...

intends to pull sucker rods out of tubing and replace low
pressure while re-leasing the

TN AT 4
R VS YA

P N

N

NAME (PLEASE PRINT) Kari Taylor-Schreck TIMLE  Production Assist. e e e
SIGNATURE 2 v - 12/20/05 I
{This epace for State use only)
(5/2000) {See Instructions on Reverse Side)
THIS SUNDRY IS BEING RETURNED; INSUFFICIENT DATA WAS SUBMITTED TO APPROVE THE %Mw

PN

DEGaEuirZQQ?ZO%

Utah Division of Oil, Gas and Mining

DIV. OF OIL. GAS & MINING



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 42 5] 3. 204 (1§ 1.DJ]

2. CDW
Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/1/2006
FROM: (Old Operator): TO: ( New Operator):
N2485-Mountain Oil & Gas, Inc. N3130-Homeland Gas & Oil, Inc.
PO Box 1776 PO Box 1776
Ballard, UT 84066 Ballard, UT 84066
Phone: 1 (435) 722-2992 Phone: 1 (435) 722-2992
CA No. , Unit:
WELL NAME SEC TWN RNGJ|API NO ENTITY |LEASE |WELL |WELL
NO TYPE TYPE | STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: ~ 10/30/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/30/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 6/19/2006
4a. Is the new operator registered in the State of Utah: yes Business Number: 6174726-0143
5a. (R649-9-2)Waste Management Plan has been received on: Requested 10/31/06
5b. Inspections of LA PA state/fee well sites complete on: n/a
5¢. Reports current for Production/Disposition & Sundries on:
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM  not yet BIA not yet
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/31/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/31/2006
3. Bond information entered in RBDMS on: 10/31/2006
4. Fee/State wells attached to bond in RBDMS on: 10/31/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 310279523
2. Indian well(s) covered by Bond Number: SB-509795
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number F16420
3b. The FORMER operator has requested a release of liability from their bond on: n/a

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 10/31/2006

COMMENTS: Homeland Gas and Oil, Inc was added as a principal on the Mountain Oil & Gas Inc Bond - no release
possible. All wells moved to Homeland, except three "Stripper Wells".

Homeland (MOG!) FORM A.xs 11/1/2006



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM 9

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER

see attached list

SUNDRY NOTICES AND REPORTS ON WELLS

see attached list

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new welis, significantly deepen existing welts below current bottom-hole depth, reenter plugged wells, or lo ee attached 'ISt
dnill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals $

7. UNIT or CA AGREEMENT NAME:

1. YYPE OF WELL
OlL WELL GASWELL [J OTHER

see attached list

8. WELL NAME and NUMBER'

2 NAME OF OPERATOR 9 AP| NUMBER
Homeland Gas & Oil attached

3 ADDRESS OF OPERATOR PHONE NUMBER. 0. FIELD AND POOL, OR WILDCAT

3980 East Main, HWY 40 ~ Ballard uTt 84066 (435) 722-2992

4. LOCATION OF WELL

FOOTAGES AT SURFACE. See attached list COUNTY
QTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN STATE
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NoTICE OF INTENT O acioize ] oeepen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [J atercasing [ eracTure TREAT [J sIDETRACK TO REPAIR WELL
Approximale dale work will start [ casncrepar ] newconsTRucTiON [[] reMPORARILY ABANDON

[ crance To PREVIOUS PLANS [(A oreraTOR CHANGE [ tueinGRePaR
[ cHance Tusing [J PLuc anp asanoon [ ventorFuare

[J suesequent rRePoRT [T] cHance weLL NaME [1 eucsack [[J water DisposaL

{Submit Onginal Form Only)
[ cHance wewL sTatus [] PRODUCTION (STARTIRESUME) [(] water sHuT-OFF
Date of work completon

[] cOMMINGLE PRODUCING FORMATIONS [] rectamaTion OF WELL SITE (] omer:
[J converT weLL Type [] RmecOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Effective January 1, 2006, operation of attached well list was taken over by:

Homeland Gas & Qil .

3980 E Main STHWY 40 A 3/30

Ballard, UT 84066

Previous operator was: Mountain Oil & Gas /71 .
PO Box 1574 N 0? X S
Roosevelt, UT 84066

BIA Bond: SB-509795 (to be transferred from Mountain Oil & Gas)
BLM Bond: 0310279523 (to be transferred from Mountain Oil & Gas)
SITLA Bond: Dated 09/14/04 (to be transferred from Mountain Oil & Gss)

BhnCarson &tforney in fact,
Mountain Oll & Gas, Inc.

Paul McCulliss e Director

NAME (PLEAW
SIGNATUR%/A’(// / / & DATE 12fLe /c)—

(This space for State use only)

APPROVED _/0/3/ 126 RECEIVED
0CT 3 0 2006

DIV. OF OIL, GAS & MINING

(5/2000) Division of On’ Gu md Minlng (See Instructions on Reverse Side)
Earlene Russell, Engineering Technician



well_name

UTE TRIBAL 1-34B
WESLEY BASTIAN FEE 1
UTE TRIBE 1-13
UTE TRIBAL 2

UTE TRIBAL 2-35B
DUSTIN 1

HANSEN |

UTE TRIBAL 1-26B
MYRIN RANCH 1
KNIGHT 1

UTE 1- 1286

JOSIE 1- 3BS

V MILES 1

A RUST 2

SINK DRAW 7

UTE_ TR_IBAL 1- 3271
REIMANN 10- 1
TEXACO TRIBAL 3-1
BATES 9- 1

UTE 1-14D6

1-31C5

JOSIE 1A-3B5
LAWSON l 21A1
UTE TRIBAL 11-25
UTE TRIBAL 16-2
UTE TRIBAL 7-24
UTE TRIBAL 24-12
UTE TRIBAL 13-15X
GUSHER 2- l7Bl

BROWN 3-2
L E FONT 3 2772

WALKER 2-24A5
DYE-HALL 2-21A1
BASTIAN 3-8Al

RUST 3-22A4

BEND UNIT 2
MONADA STATE 1
UTE TRIBAL 1-16A1E
C J HACKFORD 1-23
UTE TRIBAL 1-14-B1E
RIVER JUNCTION 11-18
BRENNAN FED 4-15
PENNY 16-7

HORSESHOE BEND 34 E

COYOTE UTE TRIBAL 10- 9

BADGER UTE H E MANN 2-2872

ZSGC
134
08
13
08
35
22
23
26
20
128
12
'03
20
22
21
132

‘ho

03
09
14
31
03
21
25

24
24
13
17

09

03
27
28
24
21

twp

010N
010S
050S
010S
010N
10208
10208
010N
0208

rng
020W
010W
040W
010W
020W
030W
030W
020W
030W
0208 [030W

api
4301310494
4301310496
4301320073
4301330020
4301330106 |
4301330122
4301330161
4301330168
4301330176
4301330184
020S [060W 14301330268
020S |050W 14301330273
0108 .040W 4301330275 -
010S '040W 4301330290
030S 1070W 4301330302

02

010N

;010N|010W 4301330324 |
'040S |060W
0408 1060W
040S 060W
0405 060W
030S 050W
020S 050W
010S 010W
0408 030W
050S :040W
040S 030W
050S  040W
050S 040W
020S 010W
040 040W
010S |020W |
010N {020W
020W
050W
010W

08
22
08
16
14

18
15

107
34

02

lo1ow
040W
220E
| 190E
010E
010E
010E
, \200E
1200E
200E

S |210E |4

14301330468

4301330469

4301330480
4301330501
4301330677

14301330738

4301330743

14301330756

" 4301330768

14301330830
4301330844

14301330846

1

14301330986
14301331053

4301331163
4301331181
4301 33 1266
430471 5416
4304730080
4304730231

4304730279

4304730774 |
4304731316

4304731332

430473 1360
430473 1 595

4301330460 °

14301330861

L4301331052 f

10713 s |
10758 NWSE
11194{NESW

10203

‘entity iqtr_qtr

775|SWNE
942|SWNE
1225|SWSW
690 NWSW
705/ NWSE
1092 NESW
1093 SENW
715 SWNE
1091 SWNE
1090 SENW
1866/ SENE
215 SENE
740:NWNE
745 NENE
6360 SENE
755 NESW
6410 NESW

10959, 'NWNE

530 SENE
5275 SWNE

2330 SENW

216 NESW

935 NESW
2645 NESW
2610 SESE
2625 SWNE

9104 NWSW

9100 SWSE
8436 NENE
9900: NWSE

10290 NWNW |

9464 SESE

01331053 | 9459 SWSE
4301331085 |

218 SESW

SENE

2475 NENE

11089|NWNW |

780
790

SESE
SENW

4521 NWNE |

9705 NESW
9760|NESE
2680|SESE
SWNW

‘well [stat |lease
OW [P Indian
{OW |S  Fee
(OW [P |Indian
'OW |S  |Indian
lOW [P |Indian
'OW 'S 'Fee
OW P Fee
/OW [P Indian
TOW jS fFee
OW S  Fee
OW 'S Indian
OW S Fee
OW S Fee
OW S Fee
OW S Indian
'OW (S Indian
OW 'S Fee
'OW IS !Indian
OW S  Fee
OW P Indian
OW P  Indian
OW S  Fee
OW § Fee
OW S Indian
:OW P Indian -
OW P  Indian
OW S  Indian
oW S Indian
OW S Fee
OW S Indian
GW P Fee
.OW {P Indian
|IOW P Indian
OW S  Fee
OW IS _ [Fee.
OW [P [Fee
Oow 'S EFec
GW |S  |Federal
OW |PA :State
OW [P Indian
OW S  Fee
OW P Indian
OW |S  |Federal
GW |S Federal
OW» S Federal
VAN Federal

~ IML-40730

'l_num

14-20-H62-1704
FEE

I 14-20-H62-4894
14-20-H62-2117

14-20-H62-1614

FEE

FEE

[INDIAN

FEE

FEE
14-20-H62-4951

FEE

FEE

FEE
14-20-H62-1141
14-20-H62-2457]
'FEE
14-20-H62-1939
FEE
14-20-H62-4893

14-20-H62-4890
FEE

FEE
14-20-H62-4892
14-20-H62-344
14-20-H62-4891
14-20-H62-4716
14-20-H62-4715]
FEE
1-109-IND-5351
FEE
'14-20-H62-4733
14-20-H62-4305
FEE

FEE

FEE

FEE
U-0647

14-20-H62-4888
FEE
14-20-H62-2931
U- 27041A
U-14219

U-27041
U-74499

10/31/2006
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