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FORM 3186-2 SUBRMT IN TRIPLICATE*
(November 1983) ' (Other instructions on
(formerly 9-331C) UNITED STAT™S reverse side)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

. Form approved.
.udget Bureau No. 1004-0136
" Expires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO.
UTU-77315

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WORK DRILL[ | DEEPEN[X] PLUG BACK [ ] 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME
wern] | wees[ x JorsEr zone[ x| zone[ | ANTELOPE CREEK #1
9. WELL NO.
2. NAME OF OPERATOR #1
Medailion Exploration 10. FIELD AND POOL OR WILDCAT
3. ADDRESS OF OPERATOR WILDCAT
P.O. Box 1328 Roosevelt, Utah 84066 ~ 435-722-4600 1l. SEC,T.R.,M,or BLK.
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.™) AND SURVEY OR AREA
SEC. 24, T6S, R4W
At Surface NE/NE, 548' FNL & 519" FWITSEC. 24

FEL

At proposed Prod. Zone

14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE™ 12.  COUNTY OR PARISH 13. STATE
22 MILES SOUTHEAST OF MYTON, UTAH DUCHESNE UTAH
15, DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT. (Also to nearest drlg. unit line, if any) 2,222.74
519' 320
18.  DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT. 7350 ROTARY
4100
21, ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
UPON APPROVAL
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT
13 3/8" 10 3/4" 405 489"
g 7/8" 7" 25# 5204’ 242 SKS was pumped Aug 1952
61/8" 4. 1/2" Liner 11.6%# 5,000' to 7,350" 332 sks G w0% gypsum,10% sait

Medallion Exploration proposes to clean out P&A plugs to 5204' in 7" casing. Test 7" casing to 2500 psi.

Drill to a depth of 7350" (estimate) and test the Chapita B formation. If well is productive when a 4 1/2™ liner wiil be run and cemented.
If well is not a producer then the Chapita formation will be plugged back as per BLM requirements at which time
Medallion Exploration will propose to perforate and test the Greenriver formation. If the well is not completed has a producer in

the Greenriver formation it we be P&A has per USFS & BLM reccommendations.

All operations will be covered under Medaliion Explorations federal bond # UT-1086.

This APD is also request for Right-of-way

C; 3- BLM, Vernal
C; 2- USFS, Vernal
C: 2- Utah Div. Of Oll, Gas, and Mining

4 % FL-52. Accurate amounts from log.

CEIVE|N

AUG 101998

DIV. OF OIL, GAS & MINING

N ABOVE SPACE DESCRIBE PROPOSE DRILLING PROGRAM: |f proposal is 1o deepen of plug back, give deta on present productive zone and proposed new productive zone.
If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and frue Vertical depths. Give blowout preventer program, if any.

24,
SIGNED TITLE _ FIELD SUPERINTENDENT DATE 6-Aug-98
(THIS SPACE FOR FEDERAL OR STATE OFFICE USE.) Federal Appmval of this

Actlon Is Necessary
PERMIT N 1/310 I 3", 0 1\75 \ APPROVAL DATE

BRADLEY G. HILL

APPROVED BY
CONDITIONS OF APPROVAL, TF ANY,

Eémmmewspsemusm

Title 18 U. S, C. Section 1001, makes it & crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent staternents or representations as to any matter within its jurisdiction.

045
\



NOO'04E  (G.L.O.)

T6S, R4W,

N8958'W — 78.32 (G.L.0.)

US.B.&M.

Set Moarked Stone,

Bearing Tree

ANTELOPE CREEK #1
Elev. Ungraded Ground =

Lot 2
o
-
24 e
T
'_
2
@)
wn
Lot 3
Lot 4

N89°51'W — 78.50 (G.L.0.)

LEGEND:

L = 90 symsoL

@ = PROPOSED WELL HEAD.

A = SECTION CORNERS LOCATED.

NOTE:

BASIS OF BEARINGS IS A SOLAR

OBSERVATION TAKEN IN LOT 1 OF
SECTION 24, 765, R4W, U.S.B.&M.

MEDALLION EXPLORATION .

Well location, ANTELOPE CREEK #1, located as
shown in Lot 1 of Section 24, T6S, R4W,
U.S.B.&M. Duchesne County, Utah.

P,

BASIS OF ELEVATION

TRIANGULATION STATION GILSONITE LOCATED IN THE SE

1/4 OF SECTION 13, T6S, R4W, U.S.B.&M. TAKEN FROM

THE ANTHRO MTN. NE, QUADRANGLE, UTAH, DUCHESNE
COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS

BEING 7370 FEET.

© - ©

o (=] o

= s ° ©
SCALE
CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT %&ﬂ ED FROM

FIELD NOTES OF ACTUAL SURVEYS MAD§9§

SUPERVISION AND THAT THE SAME ARG

BEST OF MY KNOWLEDGE AND BELIERY

. e
. v .

REQ@EREDR@EEFRT/E@R
REGESTRATION N 48319

’l
"uml

STAf; oF -UTA
UintaH ENGINEERING & '“ MING

85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 7-2-98 7-13-98
PARTY REFERENCES
K.K. TA  CB.T. G.L.O. PLAT
WEATHER FILE
WARM MEDALLION EXPLORATION
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ONSHORE ORDER NO

MEDALLION EXPLORATION, INC,

Antelope Creek No. 1 Lease No. UTU-77315

548 FNL and 519’ FEL

NE/ NE Sec 24, T6S —- R4W DRILT ™G PROGRAM
Duchense County, Jtzh

ONSHORE OIL & GASORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Qil and Gas Leases

All Lease and/or unit operations will be conducied in such a manner that full compliance is made

with applicable laws, regulations (43 CFR 3100), Onshore Gii and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure

compliance.
1. Estimated Tops of Important Geologic Markers:
Formation Depth Subsea
Green River Surface
Wasaich 5718’ +1584°
Chapita B 7274 +28’
T.D. 7350° =348
2. Estimated Depths of Anticinated Water, Oil, o7 o Minerals Formation
Substance Formation Hepth
Gas & Oil Greenriver 4950°
Gas Chapita B 4730°

All fresh: water prospectively valuable minerals encountered during drilling, will
be recorded by depth and adequately protected. All oil and gas shows will be

tested to determine commercial potential.
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ONXSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315

348’ FNL and 319’ FEL
NE/ NE Sec 24, T6S — R+W DRILLING PROGZ2AM
Duchense County, Utah

3.

Pressuce Contral Eouipment: ( Schematic Atached)

Medallion Exploration minimum specifications for pressure control equipment are as
follows:

Ram Type: 7 1/16” Hydraulic double , 5000 psi w.p. Over Rig only.
Ram Type: 10" Hydraulic double , 3000 psi w.p. Drilling Rig only.

Ram type preventors and associated equipment shall be tested to approved stack working
nressure if isolated by test plug or to 70 percent of intcrnal yield pressure of casing.
Pressure shall be maintained for at least 10 minutes or until requirements of test are met,
whichever is longer. If a test plug is utilized, no bieed-off pressure is acceptable. For a
test not wtilizing a test plug, if a decline in pressure of more than 10 percent in 30 minutes
occurs, the test shall be considered to have failed. “/alve on casing head below test plug
shall be open during test of BOP stack.

Annular type preventers if used for this re-entry shall be tested to 50% of rated working
pressure. Pressure shall be maintained at least 10 miizutes or until provisions of test are
meet., whichever is longer.

As a minimum. a test shall be performed:

when initially installed;

whenever any seal subject to test pressure is broken
following related repairs; and

at 30-day intervals

po oW

Valves shall be tested from working pressure side during BOPE tests with ali down
stream valves open.

Pipe and blind rams shail be activated each trip, however, this function need not be
performed more than once a day.
Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the driiling log.



ONSHORE ORDER NO

MEDALLION EXPLORATIGN, INC.

Antelope Creek Mo. 1 Lease No. UTU-77315

548’ FNL and 519’ FEL

NE/ NE Sec 24, T6S - R4W DRILLING PRGGRAM
Duchense County, Ttah

Page 3 of 9

Preventers wiil be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack as shone on a diagram., most of the
equipment for this depth of hole in the area use a 3000 psi working pressure
blowout preventor.

b. The accumulator system shall have a pressure capacity to provide for repeated
operations of hydraulic preventers.

c. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained
on the rig floor while driliing operations are in progress.

4, proposed Casing and Cementing Program:
a. All indications of usable water shall be reported.
b. All indications of usable water shall be reported to the authorized officer prior to

running the next string of casing or before plugging orders are requested,
whichever occurs first.

c. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not exceed 70
percent of the minimum internal yield. If pressure declines more than 1- percent
in 30 minutes, corrective action shall be taken.

d. The casing in the well was run as follows: NEW
Or
Purpose Septh Hole Size C.D. Weight Grade Tvpe Used
Surface 0-489’ 13-3/8” 10 3/4” 40.5# J-55 ST&C New
Intermediate 0-5204° 97/8” 7 26# N-80 LT&C New

Liner will be run after well as been deepened.
Produc. 5000°-7350° 6-1/8” 4-1/27 11.6# N-80 LT&C New*



ONSHORE ORZERNO
MEDALLION EXPLCRATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
348 FNL and 319" FEL

NE/ NE Sec 24, T6S - RiW

Duchense County, Utah

Page4¢i9

DRILLING PROCGRAM

The cement program was pumped as follows;

Surface Type and Apount

0-489° ? It was reported that cement was
ciruiated to surface.

Intermediate Type and Armount
0-5204 242 sks. Cement was pumped

August 1952.

Production Type and Amount

5000°- 7350° 332 sksG w/10% gypsum, 10%
salt, 4% FL-52.
Actual amounts wiil be taken from
logs.

The following reports shall be filed with the District Manager within 30 days
after the work is completed.

L Progress reports, Form 3160-5 (formerly 9-331) “Sundry Notices and

Reports on Wells”, siust include coaplete information concerning:

a. Weekly progress report. Show the spud date on the first reports
submitted.

Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No kit float is deemed necessary.

(U]

A sub wiih a full opening valve.
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ONSHORE ORRERNO

MEDALLION EXPLORATION, INC.

Antelope Creek No. 1 Leasc No. UTU-77318

548’ FNL and 519" FEL

NE/ NE Sec 24, T6S ~ R4W SR ILING PROGRKAM
Duchense County, Utah

S. Mud Program:

a. The proposed circulating mediums to be employed in drilling are as follows:
Btervai ®ud Tvpe Mud Wt. Vise. F/L PH
0-5204° 3% KCL 8.4-8.6 N/ NC N/IC
5204°-7350° LSND 8.6-9.4 36-38  10-15¢cc 9.0

Sufficient quantities of mud materials will be maintained or readily accessibie
for the purpose of assuring well control during the course of drilling operations.

b. Mud monitoring equipment to be used is as fllows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually.

c. No chromate additives will be used in the mud system on Federal and/or Indian
lands without prior BLM approval to ensure adequate protection of fresh water
aquifers.

d. No chemicals subject to reporting under SARA Title III in an amount equai to or

greater than 10,000 pounds will be used, produced, stored, {ransported, or
disposed of annually in association with the drilling of this well. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantitics, will be used, produced, stored, transported, or disposed of in
association with the drilling of this well.

e. The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.
6. Evaluation Program:

The anticipated tvpe and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if they are run the following will be
adhered to:

Initial opening of driil stem test tools shall be restricted to daylight hours uniess
specific approval to start Guring other hours is obtained from the authorized
officer. However, DST’s may be allowed to continue at night if the test was
initiated during daylight Lours and the rate of flow is stabilized and if adequate
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ONSHORE ORDER NO

MEDALLION EXPLORATION, INC,

Antelope_Creek No. 1 Lease No. UTU-77315

548° FNL and 519’ FEL

NE/ NE Sec 24, T6S - R4W DRILLINC F20GRAM
Duchense Courty, Utah

lighiing is available (i.e. lighting which is adequate for visibility azd vapor-
proof for safe operations). Packers can be released, but tripping shall not begin
before davlight, unless prior approval is obtained from the anthorized officer.

Ciosed chamber DST’s may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocazbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means ior reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required 0 “run” during the
test shall have spark ariesters or water cooled exhausts.

b. The logging program consisted of a DIL-GR form T.D. to base of surface casing
with the GR to surface. A CNL-FDC and FMI will be rus from T.D. to 1000°
(minimum run). A DSI-GR will be run for T.D. to base of susface casing.

c. No cores will be taken.

d. Whether the well is completed as a dry hole or as a producer, “Well Completion
and Recompletion Report and Lot” (Form 3160-4) will be submitted not later
than 30 days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the
authorized officer (AQ).

e. The anticipated completion program is as follows:
The Castlegate. Mesa Verde and the Wasatch formations will be perforated,
tested and sand fraced if necessary in sequence until a paying zone has been

establish.

f. Daily drilling and completion progress reports shall be submitted to the BLM in
Vernal on a weekly basis.
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ONSHORE ORDER KO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 L.ease No. UTU-77315

548’ FNL and 519’ FEL
NE/ NE Seec 24, T6S - R4W DRILTTNT PROGRAM
Du.chense Couznty, Utah

Abnormal Temperatures of Pressures

a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from previous wells drilled to similar depths in
the general area.

b. The maximum anticipated bottom hole pressure will be approximately 1950 psi
at T.D.

Anticipated Startine Dates and Notification of Operations:

a. Drilling will commence immediately upon approval of this application and or
upon the availability of a rig.

b. It is anticipated that the re-entry of tiiis well will take approximately 5 days.
c. The Vernal District Office shiall be notified, during regular werk hours (7:45

am. - 4:30 p.m., Monday through Friday except holidays), at least 24 hours
prior to spudding the well.

d. Operator shall report production data to MMS pursuant to 30 CFR 216.5 using
form MMS/3160.
e. The date on which productions is commenced or resumed will be construed for

oil wells as the date on which liquid hydrocarbons are first sold or shipped form
a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or the date on which liguid hydrocarbons are first
produced into a permarnent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a
run ticket is required to be generated or, the date on which gas is first measured
through permanent metering facilities, whichever first occurs.



ONSHGRE ORDER KO

MEDALLION EXPLORATION, INC.

Antelope Creek No. 1 Lease No. UTU-77315

548 FNL and 519’ FEL

NE/ NE Sec 24, T6S — R4W DRILLING PROGRAM
Buchense County, Utah
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f. Gas produced form this well may not be vented or flared beyond an initial
authcrized test period of 30 days or 50 MMCF foliowing its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the authorized
test period. the operation may be directed to shut-in the well until the gas can ve
captured or approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
lost.

g No location will be constructed or moved, o well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended statas without prior approval of the A.O. If operations are to be
suspended. prior approval of the AO will be obtained and notification given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 hours after spudding.
If the spudding occurs on a weekend or holiday, the report will be subiitted on
the following regular work day. The oral report will be foliowed up with a
Sundry Notice.

1. In accordance with Onshore Qil and Gas Order No. 1, this well will be reported
on Form 3160-6 “Monthly Report of Operations”, starting with the month in
which operations commence and continue each monih until the well is
physically plugged and abandoned. This report will be filed with the Vernal
BLM District Office, 170 South 500 East, Vernal, UT 84078.

j. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences siall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig,
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MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease INo. UTU-77315

548’ FNL and 519° FEL
NE/ NE Sec 24, T6S - R4W
Duchense County, Utah

EXILIING PROGRAM

Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will be
sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

Pursuant to Onshore Order No. 7, with the approval of the District Esigineer,
produced water may be temporarily disposed of into unlined pits for a period of
up to 90 days. During the period so authorized, an application for approval of
the permancnt disposal method, along with the required water analysis and other
information, must be submitted to the District Engineer.

Pursuant to NTL-4A. lessees or operators are authorized to vent/flare gas during
initial well evaluation tests, not exceeding a peric2 of 30 days or the production
of 30 MMCF of gas, whichever occurs first. An application must be filed with
the District Engineer and approval received, for any venting/flaring of gas
beyond the initial 30 day or authorized test period.

A schematic facilities diagram as required by 43 CTR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 shall be adhered to. Al product lines
entering and leaving hvdrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

A first production conference will be scheduled within 15 days after receipt of
the first production notice.

No well abandonment operations will be commenced without the prior approval
of the AO. In the case of newly drilled dry hoies or failures, and in emergency
situations. oral approval will be obtained from the AO. A “Subsequent Report
of Abandonment” Form 3160-3, will be filed with the AO within 30 days
following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

Pursuant to Onshore Gil and Gas Order No. 1, iessees and operators have the
responsibility to see that their exploration, development, production, and
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian lands.
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OXNCHORE C7L & GAS ORDERNOC. 1

NOTIFICATION REQUIREMENTS

Location Construction -  forty-eight (48) hours prior to construction of location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing string and - twenty-four (24) hours prior to running casing and cementing all casing strings.
Cementing

BOP and Related - twenty-four (24) hours prior to initiating pressure tests.

Equipment Tests

First Production - within five (5) business days after new well begins or production resumes after
Notice well has been off prodiction for more than ninety (90) days.

The onsite inspection for the subject well was conducted on Wednesday, July, 29, 1998 at
approximately 9:30 a.m. Weather conditions were warm and sunny. In attendance at the onsite
inspection were the foliowing individuals:

Craig Darlington Bureau of Land Management
Steven Lamb Medallion Exploration

Gene Caldwell Medallion Exploration
Chauncie Todd USFS

Barry Burkhardt USFS

John E. Fausett Fausett INC. Construction

Jim Justice J-West
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548” FNL and 519° FEL

Lease Ilo. UTU-77315

NE/ NE Sec. 24, T6S — R4W STRFACE USE PLAN
1. Existing Roads
a. The proposed well site is located approximately 26.1 miles southwest of Myton,

Utah.

b. Directions to the locztion from Myton, Utzah is as follows:

Proceed in a southwesterly direction for approximately 8.8 miles to the junction
of this road and the Sowers Canyon road to the south. Turn left onto iire Sowers
Canyon road and continue on a southerly direction for approximately 6.6 miles.
Turn left onto the Antelope Canyon road and proceed in a southerly direction 1
~ mnile to an existing road to the left. Turn left and proceed east for .6 — miles to
the junction of this road and an existing road to the south. Turn right anc
proceed south approximately 9.1 miles to the junction of this road and a road to
the west. Turn left and proceed west .2-miles to the proposed location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary.

e. All existing roads will be maintained and kept in good repair during all drilling
and completion operations associated with this well.

i Existing roads and newly constructed roads on surface under the jurisdiction of
any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

2. Planned Access Roads

a. Approximately .2 miles of access will need to be upgraded. Flat blading is all
that will be required as shown on Map A.

b. The maximum grade of the access will be approximately 4%.

c. No turnouts are planned.

d. Some low water crossings will not be necessary. There are no major cuts and
fills. No culverts and/or bridges will be required.

e If well is completed and put on production then all roads will conform to SMA.

f. The use of surfacing material is not anticipated, however it may be necessary

depending on weather conditions.
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Antelope Creek #1 Lease No, UTU-77515
548 FNL and 519° FEL
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g. No cattle guards will be installed.

h. Surface disturbance and vehicular travel will be limited to the approved locatic..
and approved access route. Any additional area needed will be approved in
advance.

1. Access roads and surface distarbing activities will conform to standards outlined

in the Bureau of Land Management and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. (1989).

i The road will be constructed/upgraded to meet the standards of the anticipated
traffic flow and ail weather road requirements. Construction/upgrading shail
include diiching. draining. graveling, crowing and capping the roadbed as
necessary to provide a well constructed safe road. Prior to upgrading, the road
shall be cleared of any snow cover and allowed to dry compleiely. Traveling off
the 30 foot right-of-way will not be allowed. Road drainage crossings shall be
of the typical dry creek drainage crossing type. Crossings shall be designed so
they will not cause siltation or accumulation of debris in the drainage crossing
nor shall the drainage’s be blocked by the roadbed. Erosion of drainage ditches
by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Upgrading shall not be allowed during muddy conditions.
Should mud holes develop, they shall be filled in and detours around them
avoided.

k. No chemicals subject to reporting under SARA Title Il in an amount equal to or
greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well,. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities, will be used, produce. stored, transported, or disposed of in
association with the drilling of this well.

L A right of way will be necessary for access roads located outside of Lease No.
UTU-77315. Total length of the right of way will be approximately 3- miles .
An additional .4 - miles is located within the lease. Right of Way may be issued
to the welthead if preferred by your office.

For location of right of way, please see Map “B” attached. The following USFS
acreage will be affected:

T12S-R25E

Sec. 13: E/2

Sec. 12: S/E/N/4

Sec. 7. W/2

Sec. 6: S/W/1/4 & N/E/1/4

There are no related structures or facilities planned at this time.
if well is completed as a producer then a surface pipeline will need to laid.

The right of way is requested for 30 years or the entire life of the producing
well, whichever is longer.
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The road will be used vear-round for maintenance of production facilities. Gnly
flat blading of the existing roadway will be required at this time. N¢ temporary
work arcas will be needed.

Attached is the application and monitoring fee in the zmount of $175.00.

w o

Location of Existine Wells Withia a I-File Radius of the Proposed Location.

(See Map #O).

a. Water wells — none.

b. Injecticn wells — none
c. Producing wells — none
d. Drilling wells — none

e. Shut-in wells — none

g. Disposal wells — none
h. Abandoned wells — one
i Dry Holes

Yocation of Tank Battevies and Production Facilides,

a. All permanent structures (onsite for six months or longer) constructed or
installed (including oil well pump jacks) will be painted Desert Tan (10YR6/3).
All facilities will be painted within six months of installation. Facilities required
to compiy with the Occupational Safety and Health Act (OSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this Iease, the facility,
battery or the wel! pad shall be surrounded by a containment dike of sufficient
capacity to contain ai a minimum, the entire content of the largest tank within
the facility/battery. Unless more stringent protective requirements are deemed
necessary by the authorized officer.

c. A Sundry Notice will be submitted showing placement of all production
facilities prior to construction.
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Lease No. UTU-77315

NE/NE Sec. 24, T65 - R4W SURFACE USE PLAN

d.

All loading lines will be placed inside the berm surrounding the tank battery.

Gas meter runs for each well will be located within 300 feet of the wellhead.
The gas flow line will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be inswalled on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted menthly for the first three months on new
meter installations and at least quarterly thereafter. The AO will be provided
with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the
Vernal District Office. All meter measurement facilities will conform with
Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and Onshore Oil and
Gas Order No. 5 for natural gas measurement.

If at any time the facilities located on public land and authorized by the terms of
the lease are no longer included in the lease (due to a contraction in the unit or
other lease or unit boundary change), BLM will process a change in
authorization to the appropriate statute. The authorization will be subject to
appropriate rental or other financial obligation as determined by the authorized
officer.

Any necessary pits will be properly fenced to prevent any wildlife entry.

All site security gridelines identified in 43 CFR 3162.7 regulations will be
aduered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-
lease will have prior written approval from the District Manger.

All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

The road will be maintained in a safe uscaole condition.

5. Location and Tvpe of Water Suppiv
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Lease Mo, UTU-77315

NE/ NE Sec. 24, T6S — Rew SURFACE USE PLAN
a. All water needed for re-entry purposes will be obtained from Kenneth and

Barbara Richens permit # 43-1721. Located in Sec. 34, T3S, R2ZW. A copy of
the permit identifying the permit number and point of diversion is attached.

b. Water will be hauled to location over the roads marked on Maps A and B.
c. No water well is to be drilled on this lease.
6. Source of Construction Matorial

a. Surface and subsoil materials in the immediate area will be utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM and USFS jurisdiction will conform with 43
CFR 3610.2.3, Construction material will not be iocated on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Digpesal

a. A 307 x 60” x & deep reserve pif wili be constructed for this re-entry.

b. Buming will not be allowed. All trash will be contained in a trash cage and its
conients removed at the end of drilling operations and hauled to an approved
disposal sight.

c. After first production, produced wastewater will be confined to an uniined pit or
storage tank for a period not to exceed ninety (90) days. During the 90-day
period. in accordance with Onshore Order No.7, an application for approval of a
permanent disposal method and location, along with the required water analysis,
wiil be submitted for the AG’s approval. Failure to file an applicatics within the
time allowed will be considered an incident of noncompliance.

d. Drill cuttings are to be contained and buried in the flare pit.
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e. Any salts and/or chemicals. which are an integral part of the drilling system, will

be disposed of in the same manner as the dalling finid.

f A chemical porta-toilet will be furnished with the drilling rig.

g. The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas, salt
water or other produced fluids will be cleaned up and removed.

8. Ancillary Faciliiies

There are no airstrips, camps or other facilities planned during the drilling of the
proposed well.

9. Well Site Lavout
a. The operator or his/her contractor shall contact the BLM Office at 435-789-1362
forty-eight (48) hours prior to construction activities.

b. The flare pit will be located on the south east side of the location.

C. The flare it will be located downwind of the prevailing wind direction on the
northwest side of location, a minimum of 100 feet from the well head.

d. The stockpiled topsoil (first six inches) will be stored in a windrow fashion on
the southwest side of the location between points 3 & C.

e. Accezs to the well pad will be from the west between points 2 ang 3.

f. See Location Layout for orientation of rig, cross section of drill pad and cuts and
fills.

g. The location of mud tanks; flare pit, trash cage; pipe racks and soil stockpiles

will be shown on the Location Layout.

h. During construction, all brush will be removed form the well pad and access
road and stockpiled separately from the topsoil.
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i

10. Plans fo

All pits will be fence according to the following minimum standards:

1. 39 inch et wire shall be used with at least one strand or barbed wire on
top of the net wire (barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of the
fence shall be at least 42-isnches.

3. Corner posts shall be cemented and/or braced in such a maziier to keep
the fence tight at all times.

4, Standard steel, wocd, or pipe posts shall be used between the corner
braces. Maximum distance between any two posis shall be no greater
than 16 feet.

5. Al wire shall be stretched, by using a stretching device, before it is

attached to the corner posts.

The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced azd
maintained until cleanup.

r Bestoration of Surface

Produci

w PR3
08 4.00071I0n

a.

Immecdiately upon well completion the location and surrounding area will be
cleared of all urused tubing. equipment, debris, materials, trash and junk not
required for production.

Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

Reclamation of vnused disturbed areas on the well pad/access road no longer
needed for operations, such as cut slopes, and fill areas will be accomplished by
grading, leveling and seeding as recommended by the Authorized Officer.

The seed mixture for reclamation work will be a sight specific mixture as
recomnmended by the authorized officer of the USFS at the time of reclamation.
Seeding will be performed in the fali after September 15 or until permanent
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ground freeze. Any other seeding period will require the approval of the
authorized officer of the USFS.

Dry Sole

a. At such timc as the well is plugged and abandoi:ed, the operator shall submit a
subsequent report of abandonment the BLM and or USFS will attach the
appropriate surface rehabilitation conditions of approval.

11. Surface Ownershin

Access Roads — All roads are County maintained or managed by the USFS.

Well pad — The well pad is located on lands managed by the USFS.

i2. Other Information
a. A Class 111 archeological survey was not deemed necessary. This well was

previously drilled in 1952.

b. The operator is responsible for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archeological sites, or for collecting artifacts.
If historic or archeological materials are uncovered during construction, the
operator is to immediately stop work that might further disturb such materials,
and contact the authorized officer (AQ). Within five working days the AC will
inform the Operator as to:

- wiiciner the materials appear eligible for the National Register of Historic
Places;

- the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and

- atatime frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AQ are correct and that mitigation is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of

itigation and/or the delavs associated with this process, the AO will

assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification form
the AO that required mitigation has been completed, the operacor will then
be allowed to resume construction.
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c. The operator will control noxious weeds along rights-of-way for roads,
pipelines. well sites, or other applicable facilities. A list of noxious weeds may
be obtained from the USFS, or the appropriate County Extension Office. On

BLM administered land it is required that a Pesticide Use Proposal shall be
submitted. and given approval, prior to the application of herbicides or other
pesticides or possible hazardous chemicals.

d. Drilling rig and/or equipment used during drilling operations on this well site
will not be stacked or stored on Federal Lands afier the conclusion of drilling
operations or at any other time without USFS authorization. However, if USFS
authorization is obtained, it is only a temporary measure.

e No erosion control structures will be required by the USFS.

f. All lease and/or unit operations will be conducted in such a manner that fuil
compliance is made with all applicable laws, regulations, Onshore Oil and Gas
Orders, the approved plan of operations. and any applicable Notice to Lessees.

The operator is fully responsible for the actions of his subcontractors. A copy of

these conditions will be furnished the field representative to insure compliance.

g A complete copy of the approved APD shall be on location during construction
of the location and drilling activities.

h. There will be no deviation from the proposed drilling and/or workover program
without prior approval from the AO. Safe drilling and operating practices must
be observed. All wells, whether drilling, producing, suspended or abandoned
will be identified in accordance with 43 CFR 3162.

i, “Sundry Notice and Report on Wells” (Form 3160-3) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3162.3-
2.

i This permit will be valid for a period of one year form the date of approval. An

extension period may be granted, if requested, prior to the expirations of the
original approval period. After permit terminatic::, a new application will be
filed for approval for any future operations.

k. The operator or his contractor shall contact the BLM Offices at 435-789-1362
and the USFS at 435-789-1181 48 hours prior to construction activities.
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L The BLM. and USFS. Office shall be notified upon site completion prior to

moving on the drilling rig.

m. In the event after-hours approvals are necessary, please contact one of the
following individuals:

Gerald E. Keneska Petroleum Engineer 435-781-1190
Ed Forsman Petroleum Engineer 435-789-7077
BLM Fax Machine 435-789-3634
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i3. Lessee’s or Operator’s Representaiive and Certification
Permit Matteys Drilling & Completion Matters
Medallion Exploration MEDALLION EXPLORATION
».0. Box 1328 P.O. Box 1328
Roosevelt, Utah, 84066 Roosevelit, Utah 84066
435-722-4600 (O) Steve Lamb 435/722-4600 (O) Steve Lamb
435-646-3441 (H) 435/646/3441 (H)
435-722-75606 (M) 435/722-7500 (M)
Certification

1 hereby certify that 1, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the statenients made in this plan are to the best of my knowledge,
true and correct; and, that the work associated with the operations proposed herein will be
performed by Medallion Exploration and its contractors and sub contractors in
conformity with the plan and the terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 100 for the filing of a false
statement.

August 6, 1998 )é/ﬁft// M

Steven b. Lamb
Field Supt.
Medallion Exploration.
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MEDALLION EXPLORATI

2 DISPOSAL WELLS & WATER WELLS
® PRODUCING WELLS -¢- ABANDONED WELLS

@ SHUT IN WELLS

-®- TEMPORARILY ABANDONED

ANTELOPE CREEK #1
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548’ FNL 519’ FEL

Uintah Engineering & Land Surveying
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Stat® of Utah ¢

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor

355 West North Temple
Dee C. Hansen X
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

December 5, 1991

MEMO TO FILE
FROM: Vicky Carney’&%fzj/

RE: Antelope Creek Unit #1, API # 43 013 10173,
SEC 24 T06S RO04W_NENE

0600 FNL 0500 FEL footages approximate from aerial photos

Antelope Creek Unit #2, APT # 43 013 10174,
SEC 30 T108 R1l5E_ C-NE

1100 FNL 1375 FEL footages approximate from aerial photos

Per Mike Hebertson, DOGM Inspector

an equal opportunity employer
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~ cr 1983) ‘ , {Othec imtrctipny gn \ dget Buresu No. 10040136
thormarly 331G} UNITED STASZ, e ) _ V2 Eapices Auguat 1, 1988
DEPARTMENT OF THE INTERIOR 5. LEAST DESIGNATION AND SERIAL Nt
BUREAU OF LAND MANAGEMENT UTL.77315
APPLICATION FOR PERMIT TO DRILL, DEERPEN. OR PLUG BACK & IFINDIAN, ALLOTYEE OR TRIBE ANAML
|
Y I T . T et
12 TYPE OF WORK DRILL[ 7} DEEPENTX] PLUG BACK [ | 7. UNIT AGREEMENT NAMD
1 TYPEOF WELL
o, GAS$ SINCLE MULTELS . | & rARMOR LEr NAME T
weLL[ ] weLL] x Jormes zone] x| ZoNEl_| | ANTEIOPECREEKM
. — . . . . $. WHELLNO
2. NAME OF GFERATOR 1 S
Medaltion Eyploradon L ) = ) U FIELD AND POOL OR WILLK:A'T
3. ADDRESSOF GLERA LUK ) WILDCAY
P.O. Box [328 Rooxevell, Utah 84066 433-722-46u0 ) WSE, T R M or REK '
4. LOCANON OF WELL (Repors focutivn clwly and in accordae with wny State resuirentnt. M} AND SURVEY R AREA
SFC. 24, T68, R4W
AL Surtoce NINE, S48 FNL & SI9" FWL, S50 34
At proposed Drod. Zone
16 DISTANEE IN BILEE AND DIREC TN FROM NEARF ! OWN OF FOST OFFICRY . CE COUNTY OR HARIEH 75 siATe
22 MILES BUTHEAST OF MYTON, UTAM i DUCKESNE __IVUTAR
15 DIBTANCE FROM PROPOSCR | CRATION TO NEARCST PROFPERTY 1h NG OF ACRLS N LEASE 17 MO, OF ACREES ASSIGNLO TO TS WE: -
ORI FASE LINT, FT (&1v0 to nearest 34g LNkt tine, o wny) 222214
sy ) B » 320
18 LISTANCE »ROM PROPG D LESATIONT TO NEAREST WELL, 1A PROPIAED NTPTH 20 ROIARY OR CADLE TOOLE
CRILUNG, COMPLE LD, OR ARRUED FGR ON THIS LOAST FT 7350 ROTARY
- ‘q 00' . - 3 —
N ELEVATICNS {Show whetar e KT, GR, ste.) {22 APPROX DATF WOIRK Wil START
o UPON APPROVAL
[ T PROPOSID CASING AND CEMENTING PROGIAM
) SIZE OF ML E $128 OF CANING [ weenraor | R TG UE TR o GUANTTY OF CEMENT
L SZEOFROE - R i P
13 8/8" IERLES | 40§ 489° .. . .
9 7/3" 1& 23H §204' 242 SK5 was pumped Aug 1852
6 /8" ) 412" Liner 11.6% §,000' (o 7,350 332 sks G W/0Y gypsum, 10% salt

4 % FL.52. Accurate amounts ftum log.

Medallion Exploration propeses tu clean out PAA plugs tn 2254 In 7" cusing. Yot 7 casing to 2600 psi.
Drili 1o & depth of 725U (esumate) and test the Chapita B formatien. f well s productive when a 4 172 liner will be run and comentad. .

W wetl i not a procucer then the Chapita formation will e plugged back as per BLM roquitements ot which time o a1y
Medallion Exploralicn will propose to perforate and! test the Grenndiver formatian. If the wall 12 hot cempieled has a producer in P go‘, '7 '2-"‘ .
tha Creenrlver formalion it we bo P&A has per USFS & BLM icccommondations. ‘]l ,7}1 ’
¥
p

All operations will be covered under Medallion Explorations foderal band # UT-1064.

This APD is also roguest for Right-of- way

AuG 101398

- BLM, Vermna! D‘V of O\L, GAS & M\NI\N-G—'!

SIS, Vernal
tuh Div. Of Oif, Gas, anhd Mining

i m

N ASOVE SPAZE OFECRBE PROMIST DRILLING PROGRAN, I propusyl v to Sespin or plighack. Jive dat or preLent promabyd TUi Moe] pIOpoLIY Aew Preaueive ZO0e.
Ipredasalis 1o dml or Seepen direet tntly, Give per Urient duls on SUBSLANCE WEATIONG #AT Medured 309 TU2 vORRI ACHE v Uil presventer procrarm, it any

SIGNED s . . TITLE ___Fiki 1) S e RIN TINDTNT Osig  B-Aug 98 _
CIHEE EPACH FOR TLOTRAL 3K 51T DPFICE LST) Toderal Mpmya, of this ’ ’ T
Action Is Necessary
APPROVAL DAk 3 _ .
3

BRADLEY G. HILL . :
HECLAMATION SPECIALISTI 7 & U)l\‘lf(

A 1855, €. Section 101, Makvs o crne for any persan Rasswuigiy and wdlibly 1o make 10 51y dapartienit ot semiy of the nited Stanis arg
Loe. Bentinus of Ftilant kbt ils OF fepresentations L iy any tttter wilhdn its jurisdicton
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DECISION MEMO

Medallion Exploration
Ofl and Gas Exploration

Ashley National Forest
Duchesne Ranger District
Duchesne County, Utah

I have decided to authorize a proposal from Medallion Exploration of Roosevelt. UT far oil and
gas exploration on the Ashley Nuanonal Forest. The proposal is o re enter md test three extsiing
oil and gas wells as follows:

Antelope Creck #1 - NENE, Section 24, TOS, RAE, USM
Left Fork Antelope #1 - NESW, Scction 23, TOS. R4LE, USM
Alkali Canyou Federal #1 - SENL, Section 31, TOS, Rett:, LISML

The proposcd activity will include Teveling te existing well pad by seraping existing vegelation
and stockpiling topsoil. A drili o wilt be fecated over the existing well e drith out the well plags.
perforate the well casing and test several zanes for ol and gas production. The well pads will
include mud pumip and woks, ot pity pipe tacka, tober OHL Storige: tek s drast b

If the wells are not completed as procucers they will be plugged. all cquipment will be removed.
the sites will be reshaped, topsotl will be spread una the sites revegeined

If the wells are completed as producers a suadry notice will be submitted showing where surface
equipment will be seu for fong teviy production, Fxisting touds may need © be widened and 1 ineh
pipelines would be instaled nextio the roadway. A e wdditional culiond resovree and
TES wildlife survevs will he required and uddiviona! wmigation peasures witl beophiodas
necessary.

The Western Uinta Basin Ol and Gas Teasing RIS was completed in 1997 disclosing the effects of
oil and gas activitics in this arca. The Record of Decision deternaned swhict fands within the
analysis area would he available for oil and gas Teasing and what stipulations would be attached o
the leases. That decision requires thatan additonal site specific anaby s, v corepleted when
activitics arc proposed.

Medallion Exploration has since acquired leases for the areas they propose o d:ill. The site
specific analysis has determined that the sies praposed tor dritling huve previcisdy been disturbed
during drilling activities. Mintmal additional surfuce disturbunce wili avenr. 1Uhas o been
determined that no cuttwral resources or T&E plant o imals will be satiectec

Project scoping included letrers mailed to interested and affected individuals and groups, und o
news release 1 the Uintah Basin Standard. One cammment was recervest That copunent wasan
favor of te-cntering the existing wells instead o dnliiny new welis



DCT-97~98 B3:55 AM MEDRLLIBN EXPLBRATISON 189017224613

N o

ey

This proposed action is consistent with the management direction and guidelines as specified in
the Ashley National Forest Plan of 1986 as amended by the Western Uint Biwin Oil and Gas
Leasing EIS of 1997.

No significant issues within the seope of this proposal or extraordinary circumstances were identi-
ficd during the scoping process Therefore. this action falls within Catepory 8 EShOrt ter min-
eral, cnergy, or geophysical investigations and their incidental support activities that may
requirc....construction of less thun one mite of low standard road, or use and mmor repair ol exist-
ing road, (FSH 1909.15. Section 31.2)] and is caegorieally excluded fron: documentation inan
environmental impact statcment o an envivonmental assessment.

This decision may be implemenicd immediately. This decision is not is ant suhicet to appeal
pursuant to 36 CI'R Pant 2188 (a) ().

For further information concerning this decision, please contact Joe Bistrvski at the
Roosevell/Duchesne Ranver D, 2,0, Box 981 Duchesne U 81021 or phane 1350 7

2482.

_.,fﬁ_’\_’%‘vﬁé}.i. e :_if.# ..17_/,:__[.()(')3
E BISTRYSKI Date
District Ranger
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kF\ Stat®of Utah -

v) DEPARTMENT OF NATURAL RESOURCES
DIVISION O OIL, GAS AND MINING

1584 Wost North Temple, Sulte 1210
PO Bux 145801
Salt 1 gke City. Utab R4114.5801
Rseutive Divogtor § 801-538-1340

Laowell 17 Braston 8071-309-3910 (Fax)

Thvinion Director 801 3R TRRA {10

Michiael O, Tt
Governor
Tod Stewart

August 20, 1998

Maedallion Exploratieon
P.O. 1328
Reoosevelt, Utahh 84066

Re: Antelops Creek #1 Well, 548°' FNL, 51%' FWL, NE NE, Sec. 24,

T, 6 8., R. 4 W., Duchegne County, Ural

Gentlemen:

Pursuant tc the provisions and roguirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Cods RE495-3-1 et zeg.,
and the attached Conditiong of Approval, approval to drill the
referenced well fg granted.

This approval shall cxpirc onc year from the akove date

~

unless substantial and continucus cperaticn ig underwvay, or a

request for extenasion i made prior to the expiration date. The

API identification numboer assigned to Lhig well is 43-013-10173.
Sinccerely,

e LB

ohn R. Baza
fAgaociate Direcler

lwp
Enclosures
ccs  Duchesne County Asscsscor
Burcau of Land Management., Vernal District Office
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Operator: Medallicn Exploration

Well Name & Number! Antelope Creek #1

API Number: 43-013-10173

Lease: UTU-77315 —
Location: NE NS Sec. 24 T. 6 S, R. 4 W.

Conditicns of Approval

1. General
Compliance with the requirements cof Utah Admin. R. 619-1 et
seq., the 0il and Gags Conservation General Rules, and the
applicable termsg and provigions >f the approved Application
fer Permit to Drill.

2, Notification Reguiremcnts
Notify the Division within 24 hours prior tco spudding the
well. Contact Jim Thompson at (801)538-5336.

Netify the Division prior to commoncing cperationg to plug
and abandon the well. Contact Dan Jarvig at (801} 538-5338
or Robert Krueger at (§01) §38-5274.

3. Reporting Requirements
311 reguired reports, formg and submittals shall be promgtly

filed with the Divigion, including but not limited Lo the
Entity Acticn Form (Form &), Report of Water Encountered
During Drilling (Form 7}, Weekly Progress Reports for
drilling and completion operations, and Sundry Noticegs and
Reports on Wells requesting approval of change of plans or
other operational actions.

-

4. Statc approval of thig well does not supersede the reguired
federal approval which must be obtained prior to drilling.

< ! -~ = - T e Ry



SCALE: 1" = 50'
DATE: 7-31-98

%DALLION EXPLORATION ®
LOCATION LAYOUT FOR

ANTELOPE CREEK #
SECTION 24, T6S, R4W, U.S.B.&M.
548" FNL 519" FWL
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[
:/ 7
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, “\Ex/sting Access
Elev. Ungraded Ground at Location Stoke = 7301.8 Road
Elev. Graded Ground at Location Stake = J7300.1° UINTAH ENGINEERING & LAND SURVEYING

85 So, 200 East * Vernal, Utah 84078 * (435) 7891017




MEDALLION EXPLORATIO?

IS ‘o Secti TYPICAL CROSS SECTIONS FOR
" —Sectlion 5:‘.. /,‘j}
) Scale ANTELOPE CREEK #1 & 2%
PR SECTION 24, T6S, R4W, U.S.B.&M. .3
548" FNL 519" FWL i
DATE: 7-31-98 2 f I3
Drawn By: C.B.T. | 75' 100’ | e A\",;S
7 T AN
Sy, STHVS o
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APPROXIMATE YARDAGES EXCESS MATERIAL AFTER
5% COMPACTION = 1,180 Cu. Yds.
(6") Topsoil Stripping = 970 Cu. Yds. Topsoil & Pit Backfill

Remaining Location

TOTAL CUT
FILL

2,870 Cu. Yds.

7,780 Cu. Yds.
(1/2 Pit Vollume)
EXCESS UNBALANCE

0 Cu. Yds.
(After Rehabilitation)

3,840 CU.YDS.

2,530 CU.YDS. UINTAH ENCINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utch 84078 * (435) 789—~1017
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ONSHORE ORDER NO

MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315

548’ FNL and 519’ FEL
NE/ NE Sec 24, T6S - R4W DRILLING PROGRAM

Buchense County, Utah

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and India= Oil and Gas Leases

All Lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure

compliance.
1. Estimated Tops of Important Geologic Markers:
Formation Depth Subsea
Green River Surface
Wasatch 5718’ +1584°
Chapita B 7274° +28’
T.D. 7350° -348
2. Estimated Depths of Anticipated Water, Oil, Gas or Minerals Formation
Substance Formation Depth
Gas & Oil Greenriver 4950°
Gas Chapita B 4730°

All fresh water prospectively valuable minerals encountered during drilling, will
be recorded by depth and adequately protected. All oil and ges shows will be
tested to determine commercial potential.
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Zease No. UTU-77315
548’ FNL and 519’ FEL

NE/ NE Sec 24, T6S — R4W DRILLING PROGRAM
Duchense County, Utah
3. Pressure Control Eguipment: ( Schematic Attached)

Medallion Explotation minimum specifications for pressure control equipment are as
" follows:

Ram Type: 7 1/16” Hydraulic double , 5000 psi w.p. Over Rig only.
Ram Type: 10" Hydraulic double, 3000 psi w.p. Drilling Rig only.

Ram type preventors and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70 percent of internal yield pressure of casing.
Pressure shall be maintained for at least 10 minutes or until requirements of test are met,
whichever is longer. If a test plug is utilized, no bleed-off pressure is acceptable. Fora
test not utilizing a test plug, if a decline in pressure of more than 10 percent in 30 minutes
occurs, the test shall be considered to have failed. Valve on casing head below test plug
shall be open during test of BOP stack.

Annular type preventers if used for this re-entry shall be tested to 50% of rated working

pressure. Pressure shall be maintained at least 10 minutes or until provisions of test are
meet., whichever is longer.

As a minimum, a test shall be performed:

a. when initially installed;

b. whenever any seal subject to test pressure is broken
c. following related repairs; and

d.

at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

Pipe and blind rams shall be activated each frip, however, this function need not be
performed more than once a day.
Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.
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ONSHORE ORDER X3

MEDALLION EXPLORATION, INC.

Antelope Creck No. 1 Lease No. UTU-77315

548’ FNL and 519’ FEL

NE/ NE Sec 24, T6S - R4W DRILLING PROGRAM

Duchense County, Utah

| Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack as shone on a diagram., most of the
| equipment for this depth of hole in the area use a 3000 psi working pressure
blowout preventor.

b. The accumulator system shall have a pressure capacity to provide for repeated
operations of hydraulic preventers.

C. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained
on the rig floor whiie drilling operations are in progress.

4, proposed Casing and Cementing Program:
a. All indications of usable water shall be reported.
b. All indications of usable water shall be reportcd to the authorized officer prior to

running the next string of casing or before plugging orders are requested,
whichever occurs first.

C. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, tut not exceed 70
percent of the minimum internal yield. If pressure declines more than 1- percent
in 30 minutes, corrective action shall be taken.

d. The casing in the well was run as follows: NEW
g:
Purpose Depth Hole Size 0.D. Weioht Grade Type Used
Surface 0-489° 13-3/8” 10 3/4” 40.5# J-55 ST&C New
Intermediate 0-5204° 97/8” 7 26# N-80 LT&C New

Liner will be run after well as been deepened.
Produc. 5000°-7350° 6-1/8” 4-1/27 11.6# N-80 TEC  New*
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e. The cement program was pumped as follows:
Surface Tvpe and Amount
0-489° ? It was reported that cement was
cirulated to surface.
Intermediate Type and Amount
0-5204 242 sks. Cement was pumped
' August 1952.
Production Tyvpe and Amount
5000°- 7350° 332 sksG w/10% gypsum, 10%
salt, .4% FL-52.
Actual amounts wiil be taken from
logs.
f. The following reports shall be filed with the District Manager within 30 days
after the work is completed.
1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry Noticss and

Reports on Wells”, must include complete information concerning:

a. Weekly progress report. Show the spud date on the first reports
submitted.
g. Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.

3. A sub with a full opening valve.
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Maud Program:

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mua Type Mud Wt. Visc. F/L PH
0-5204° 3% KCL 8.4-8.6 N/C NC N/C
5204°-7350°  LSND 8.6-9.4 36-38  10-15¢cc 2.0

Sufficient quantities of mud materials will be maintained or readily accessible
for the purpose of assuring well control during the course of drilling operations.

Mud monitoring equipmen: to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually.

No chromate additives will be used in the mud system on Federal and/or Indian
lands without prior BLM approval to ensure adequate protection of fresh water
aquifers.

No chemicals subject to reporting under SARA Title IIT in an amount equal to or
greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities, will be used, produced, stored, transported, or disposed of in
association with the drilling of this well.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

6. Evaluation Program:

The anticipated type and amount of testing, logging and coring are as follows:

a.

No drill stem tests are anticipated, however, if they are run the following wiil be
adhered to:

Initial opening of drill stem test tools shall be resiicted to daylight hours unless
specific approval to start during other hours is obtained from the authorized
officer. However, DST’s may be allowed to continue at night if the test was
initiated during daylight hours and the rate of flow is stabilizec and if adequate
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lighting is available (i.e. lighting which is adequate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping shall not begin
before daylight, unless prior approval is obtained from the authorized officer.
Closed chamber DST’s may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during the
test shall have spark arresters or water cooled exhausts.

b. The logging program consisted of 2 DIL-GR form T.D. to base of surface casing
with the GR to surface. A CNL-FDC and FMI will be run from T.D. to 1000’
(minimum run). A DSI-GR will be run for T.D. to base of surface casing,

c. No cores will be taken.

d. Whether the well is completed as a dry hole or as a producer, “Well Completion
and Recompletion Report and Lot” (Form 3160-4) will be submitted not later
than 30 days after completion of the well or after completion of operations being
performed. in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the
authorized officer (AO).

€. The anticipated completion program is as follows:
The Castlegate, Mesa Verde and the Wasatch formations will be perforated,
tested and sand fraced if necessary in sequence until a paying zone has been

establish.

f Daily drilling and completion progress reports shall be submitted to the BLM in
Vemnal on a weekly basis.
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7. Abnormal Temperatures of Pressures

a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from previous wells drilled to similar depths in
the general area.

b. The maximum anticipated bottom hole pressure will be approximately 1950 psi
at T.D.
8. Anticipated Starting Dates and Notification of Operations:
a. Drilling will commence immediately upon approval of this application and or

upon the availability of a rig.

b. It is anticipated that the re-entry of this well will take approximately 5 days.

c. The Vernal District Office shall be notified, during regular work hours (7:45
a.m. — 4:30 p.m., Monday through Friday except holidays), at least 24 hours
prior to spudding the well.

d. Operator shall report production data to MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

e The date on which productions is commenced or resumed will be construed for

oil wells as the date on which liquid hydrocarbons are first sold or shipped form
a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or the date on which liquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a
run ticket is required to be generated or, the date on which gas is first measured
through permanent metering facilities, whichever first occurs.
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f Gas produced form this well may not be vented or flared beyond an inicial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the authorized
test period, the operation may be directed to shut-in the well until the gas can be
captured or approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
lost.

g. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the A.O. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 hours after spudding.
If the spudding occurs on a weekend or holiday, the report will be submitted on
the following regular work day. The oral report will be followed up with a
Sundry Notice.

1 In accordance with Onshore Oil and Gas Order No. 1, this well will be reported
on Form 3160-6 “Monthly Report of Operations”, starting with the month in
which operations commence and continue each month until the well is
physically plugged and abandoned. This report will be filed with the Vernal
BLM District Office, 170 South 500 East, Vernal, UT 84078.

j- Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.
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L Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will be
sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period of
up to 90 days. During the period so authorized, an application for approval of

| the permanent disposal method, along with the required water analysis and other
| information, must be submitted to the District Engineer.

n. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during
initial well evaluation tests, not exceeding a period of 30 days or the production
of 50 WIMCF of gas, whichever occurs first. An application must be filed with
the District Engineer and approval received, for any venting/flaring of gas
beyond the initial 30 day or authorized test period.

0. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production, whichever occurs first. Al site security
regulations as specified in 43 CFR 3162.7 shall be adhered to. All product lines
entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

p. A first production conference will be scheduled within 15 days after receipt of
the first production notice.

q. No well abandonment operations will be commenced without the prior approval
of the AO. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the AO. A “Subsequent Report
of Abandonment” Form 3160-5, will be filed with the AO within 30 days
following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

I. Pursvant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, z=d
construction operations are conducted in a manner which conforms with
applicabie Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indiar lands.
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ONSHORE QIL & GAS ORDER &0. 1
NOTIFICATION REQUIREMENTS

Location Construction -  forty-eight (48) hours prior to construction of location and access roads.

Location Completion-  prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing string and - twenty-four (24) hours prior to running casing and cementing ali casing strings.
Cementing

BOP and Related - twenty-four (24) hours prior to initiating pressuse tests.

Equipment Tests

First Production - within five (5) business days after new well begins or production resumes after
Notice well has been off production for more than ninety (90) days.

The onsite inspection for the subject well was conducted on Thursday, March, 5, 1998 at
approximately 9:30 a.m. Weather conditions were warm and sunny. In.attendance at the onsite
inspection were the following individuals:

Craig Darlington Bureau of Land Management
Steven Lamb g Medallion Exploration

Gene Caldwell Medallion Exploration
Chauncie Todd USFS

Barry Burkhardt - USFS

John E. Fausett Fausett INC. Construction
Jim Justice J-West



Py
ONSHORE ORDER NO.’ ‘ Qage 2of 12

Medallion Exploration
Antelope Creek #1
548’ FNL and 51¢° FEL
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1. Existing Roads
a. The proposed well site is located approximately 26.1 miles southwest of Myton,

Utah.

b. Directions to the location from Myton, Utah is as follows:

Proceed in a southwesterly direction for approximately 8.8 miles to the junction
of this road and the Sowers Canyon road to the south. Turn left onto the Sowers
Canyon road and continue on a southerly direction for approximately 6.6 miles.
Turn left onto the Antelope Canyon road and proceed in a southerly direction 1
— mile to an existing road to the left. Turn left and proceed east for .6 — miles to
the junction of this road and an existing road to the south. Turn right and
proceed south approximately 9.1 miles to the junction of this road and a road to
the west. Turn left and proceed west .2-miles to the proposed location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary.

e All existing roads will be maintained and kept in good repair during all drilling
and completion operations associated with this well.

f Existing roads and newly constructed roads on surface under the jurisdiction of
any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

2. Planned Access Roads

a. Approximately .2 miles of access will need to be upgraded. Flat blading is all
that will be required as shown on Map A.

b. The maximum grade of the access will be approximately 4%.

c. No turnouts are planned.

d. Some low water crossings will not be necessary. There are no major cuts and
fills. No culverts and/or bridges will be required.

e. If well is comnleted and put on production then all roads will conform to SMA.

f The use of surfacing material is not anticipated, however it may be necessary

depending on weather conditions.
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g. No cattle guards will be installed.

h. Surface disturbance and vehicular travel will be limited to the approved location
and approved access route. Any additional area needed will be approved in
advance.

L Access roads and surface disturbing activities will conform to standards outlined

in the Bureau of Land Management and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. (1989).

J- The road will be constructed/upgraded to meet the standards of the anticipated
traffic flow and all weather road requirements. Construction/upgrading shall
include ditching, draining, graveling, crowing and capping the roadbed as
necessary to provide a well constructed safe road. Prior to upgrading, the road
shall be cleared of any snow cover and allowed to dry completely. Traveling off
the 30 foot right-of-way will not be allowed. Road drainage crossings shall be
of the typical dry creck drainage crossing type. Crossings shall be designed so
they will not cause siltation or accumulation of debris in the drainage crossing
nor shall the drainage’s be blocked by the roadbed. Erosion of drainage ditches
by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Upgrading shall not be allowed during muddy coxiditions.
Should mud holes develop, they shall be filled in and detours around them
avoided.

k. No chemicals subject to reporting under SARA Title III in an amount equal to or
greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well,. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 353, in threshold
planiing quantities, will be used, produce, stored, transported, or disposed of in
association with tie drilling of this well.

L A right of way will be necessary for access roads located outside of Lease No.
UTU-77315. Total length of the right of way will be approximately 3- miles .
An additional .4 - miles is located within the lease. Right of Way may be issued
to the wellhead if preferred by your office.

For location of right of way, please see Map “B” attached. The following USFS
acreage will be affected:

T12S-R25E

Sec. 13: ER

Sec. 12: S/E/1/4

Sec. 7: W72

Sec. 6: S/W/1/4 & N/E/1/4

There are no related structures or facilities planned at this time.
If well is completed as a pioducer then a surface pipeline will need to laid.

The right of way is requested for 30 years or the entire life of the producing
well, whichever is longer.
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The road will be used year-round for maintenance of production facilities. Only
flat blading of the existing roadway will be required at this time. No temporary
work areas will be needed.

Attached is the application and monitoring fee in the amount of $175.00.

3. Location of Existing Wells Within a 1-Mile Ra4ius of the Proposed Location.
(See Map #C).
a. Water wells — none.
b. Injection wells — none
c. Producing wells — none
d. Drilling wells — none
e. Shut-in wells — none
g Disposal wells — none
h Abandoned wells — one
i Dry Holes
4. Location of Tank Batteries and Production Facilities.
a. All permanent structures (onsite for six months or longer) constructed or

installed (including oil well pump jacks) will be painted Desert Tan (10YR6/3).
All facilities will be painted within six months of installation. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this lease, the facility,
battery or the well pad shall be surrounded by a containment dike of sufficient
capacity to contain at a minimum, the entire content of the largest tank within
the facility/battery. Unless more stringent protective requirements are deemed
necessary by the authorized officer.

c. A Sundry Notice will be submiiied showing placement of all production
facilities prior to construction.
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d. All loading lines will be placed inside the berm surrounding the tank battery.
e. Gas meter runs for each well will be located within 500 feet of the wellhead.

The gas flow line will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced.

f The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The AO will be provided
with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the
Vernal District Office. All meter measurement facilities will conform with
Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and Onshore Oil ana
Gas Order No. 3 for natural gas measurement.

g If at any time the facilities located on public land and authorized by the terms of
the lease are no longer included in the lease (due to a contraction in the unit or
other lease or unit boundary change), BLM will process a change in
authorization to the appropriate statute. The authorization will be subject to
appropriate rental or other financial obligation as determined by the authorized

officer.

h. Any necessary pits will be properly fenced to prevent any wildlife entry.

1. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhcred to.

] All off-lease storage, off-lease measurement, or commingling on-lease or off-

lease will have prior written approval from the District Manger.

k. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

L The road will be maintained in a safe useable condition.

5. Leocation and Tvpe of Water Suppiy
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a.

All water needed for re-entry purposes will be obtained from Kenneth and
Barbara Richens permit # 43-1721. Located in Sec. 34, T3S, R2ZW. A copy of
the permit identifying the permit number and point of diversion is attached.

b. Water will be hauled to location over the roads marked on Maps A and B.
c. No water well is to be drilled on this lease.
6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM and USFS jurisdiction will conform with 43
CFR 3610.2.3, Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. A 20’ x 60" x 8’ deep reserve pit will be constructed for this re-entry.

b. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

c. After first production, produced wastewater will be confined to an unlined pit or
storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No.7, an application for approval of a
permanent disposal method and location, along with the required water analysis,
will be submitted for the AQ’s approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.

d. Drill cuttings are to be contained and buried in the flare pit.
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€. Any salts and/or chemicais, which are an integral part of the drilling system, will
be disposed of in the same manner as the drilling fluid.

f A chemical porta-toilet will be furnished with the drilling rig.

g. The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas, salt
water or other produced fluids will be cleaned up and removed.

8. Ancillary Facilities

There are no airstrips, camps or other facilities planned during the drilling of the
proposed well.

9. Well Site Lavout
a. The operator or his/her contractor shall contact the BLM Office at 435-789-1362
fe-ty-eight (48) hours prior to construction activities.

D. - The flare pit will be located on the south east side of the location.

c. The flare pit will be located downwind of the prevailing wind direction on the
northwest side of location, a minimum of 100 feet from the well head.

d. The stockpiled topsoil (first six inches) will be stored in a windrow fashion on
the southwest side of the location between points 3 & C.

e. Access to the well pad will be from the west between points 2 and 3.

f See Location Layout for orientation of rig, cross section of drill pad and cuts and
fills.

g The location of mud tanks; flare pit, trash cage; pipe racks and soil stockpiles

wiil be shown on the Location Layout.

h. During construction, all brush will be removed form the well pad and access
road and stockpiled separately from the topsoil.
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i All pits will be fence according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed wire on
top of the net wire (barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).A

2. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of the
fence shall be at least 42-inches.

3. Cormner posts shall be cemented and/or braced in such a manner to keep
the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater
than 16 feet.

5. All wire shall be stretched, by using a stretching device, before it is
attached to the corner posts.

] The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained uniil cleanup.

10. Plans for Restoration of Surface

Producing Location

a.

Immediately upon well completion the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

Reclamation of unused disturbed areas on the well pad/access road no longer
needed for operations, such as cut slopes, and fill areas will be accomplished by
grading, leveling and seeding as recommended by the Authorized Officer.

The seed mixture for reclamation work will be a sight specific mixture as
recommended by the authorized officer of the USFS at the time of reclamation.
Seeding will be performed in the fall after September 15 or until permanent
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ground freeze. Any other seeding period will require the approval of the
“authorized officer of the USFS.

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment the BLM and or USFS will attach the
appropriate surface rehabilitation conditions of approval.

Surface Ownership

Access Roads — All roads are County maintained or managed by the USFS.

Well pad - The well pad is located on lands managed by the USFS.

Other Information

a.

A Class IIT archeological survey was not deemed necessary. This well was
previously drilled in 1952.

The operator is responsible for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archeological sites, or for collecting artifacts.
If historic or archeological materials are ancovered during construction, the
operator is to immediately stop work that might further disturb such materials,
and contact the authorized officer (AO). Within five working days the AO will
inform the Operator as to:

whether the materials appear eligible for the National Register of Historic
Places;

the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and

at a time frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, Ziat the
findings of the AQ are correct and that mitigation is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization: of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and
orocedural guidelines for the conduct of mitigation. Upon verification form
the AQ that required mitigation has been completed, the operator will then
be allowed to resume construction.
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{Z/ NE Sec. 24, T6S — R4W SURFACE USE PLAN

The operator will control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. A list of noxious weeds may
be obtained from the USFS, or the appropriate County Extension Office. On
BLM administered land it is required that a Pesticide Use Proposal shall be
submitted, and given approval, prior to the application of herbicides or other
pesticides or possible hazardous chemicals.

Drilling rig and/or equipment used during drilling operations on this well site
will not be stacked or stored on Federal Lands after the conclusion of drilling
operations or at any other time without USFS authorization. However, if USFS
authorization is obtained, it is only a temporary measure.

No erosion control structures will be required by the USFS.

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with ail applicable laws, regulations, Onshore Oil and Gas
Orders, the approved plan of operations, and any applicable Notice to Lessees.
The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to insure compliance.

A complete copy of the approved APD shall be on location during construction
of the location and drilling activities.

There will be no deviation from the proposed drilling and/or workover program
without prior approval from the AQO. Safe drilling and operating practices must
be observed. All wells, whether drilling, producing, suspended or abandoned
will be identified in accordance with 43 CFR 3162.

“Sundry Notice and Report on Wells” (Form 3160-5) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3162 3-
2.

This permit will be valid for a period of one year form the date of approval. An
extension period may be granted, if requested, prior to the expirations of the
original approval period. After permit termination, a new application will be
filed for approval for any future operations.

The operator or his contractor shall contact the BLM Offices at 435-789-1362
and the USFS at 433-789-1181 48 hours prior to construction activities.



ONSHORE ORDER NO.

Medallion Exploration
Antelope Creek #1
548’ FNL and 519’ FEL

‘ ' ‘ 11of 12

1 page

Lease No. UTU-77315

NE/ NE Sec. 24, T6S ~ R4W SURFACE USE PLAN

The BLM. and USFS. Office shall be notified upon site completion prior to
moving on the drilling rig.

1z the event after-hours approvals are necessary, please contact one of the
following individuals:

Gerald E. Keneska Petroleum Engineér 435-781-1190
Ed Forsman Petroleum Engineer 435-789-7077
BLM Fax Machine 435-789-3634
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Medallion Exploration
Antelope Creek #1

548’ FNL ard 519° FEL
NE/ NE Sec. 24, T6S — R4W
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Lease No. UTU-77318

SURFACE USE PLAN

Lessee’s or Operator’s Representative and Certification

Permit Matters

Medallion Exploration
P.0O. Box 1328

Roosevelt, Utah, 84666
435-722-1600 (O) Steve Lamb
435-646-3441 (H)
435-722-7500 (M)

Certiiication

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my knowledge,
true and correct; and, that the work associated with the operations proposed herein will be
performed by Medallion Exploration and its contractors and sub contractors in
conformity with the plan and the terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 100 for the filing of a false

statement.

March 12, 1998

Drilline & Completion Matters

MEDALLION EXPLORATION
P.0O. Box 1328

Roosevelt, Utah 84066
435/722-4600 (O) Steve Lamb
435/646/3441 (H)
435/722-7560 (M)

Steven b. Lamb
Reld Supt.
Medailion Expioration.
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'. WORKSHEET ‘

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/10/98 APT NO. ASSIGNED: 43-013-10173

WELL NAME: ANTELOPE CREEK 1 (RE-ENTRY)
OPERATOR: MEDALLION EXPLORATION (N5050)

CONTACT : Skeven Lamb  (Y55)722- 400

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NENE 24 - T06S - RO4W

SURFACE: 0548-FNL—0519—§W55EEL, TECH REVIEW|Initials Date
BOTTOM : 0548 -FNL-0519-#W& FEL

DUCHESNE COUNTY Engineering

WILDCAT FIELD (001)

Geology

LEASE TYPE: FED
LEASE NUMBER: UTU-77315 Surface

SURFACE OWNER: Federg]

PROPOSED FORMATION: GRRV
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V//;lat R649-2-3. Unit

Bond: Federalpf/étate[] Fee[] V///
R649-3-2.

(No. UT= (ol ) General
Potash (Y/N)
il Shale (Y/N) *190-5(B) __ R6495-3-3. Exception
i~ Water Permit
(No. 3172/ ) __ Drilling Unit
lﬂﬁ RDCC Review (Y/N) Board Cause No:
(Date: ) Date:

ﬂé& St/Fee Surf Agreement (Y/N)

COMMENTS : A‘E,ol«?u porrechion  “Sed §uw}/ Pl CF. bo FAL 500 FED

STTPULATIONS: Q’E@@AL, Aepenyay




OPERATOR: MEDALLION EXPLORATION (N5050)
k ‘ FIELD: WILDCAT (001)
v SEC.23824, TWP 6S, RNG 4W
COUNTY: DUCHESNE UAC: R649-3-2 STATEWIDE &
DIVISION OF OIL, GAS & MINING RE649-3-3 EXCEPTION
E
XXHHXK |l
|
l
|
1
|
{
|
J
ANTELOPE CREEK #1 @ ;
XXXXX
i'
|
LEFT FORK ANTELOPE #1 XXKXX |
GR‘RV 1
?
I.
|
7| T108 R1SE

WEST

i RIVER

r BEND

UNIT
DATE PREPARED:
18-AUG-1998
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STATE OF UTAH
DIVISION OF 2IL, GAS AND MINING
DIL AND 543 INSPELTION RECORD fP/%
OFERATOKS CHEVAOIN U4 INC LEASE:  PURLIC
WELL NAME:  BNTELNPES £627K YNIT #1 APT: 4%5=013-10173
SEC/TWP/RNG: 24 95.0 5 CE.7 w CONTRACTOR:
COUNTY: DUCHESNE FIELC NAME: SOWERS CANYON
DRILLING/CONMPLETION/WORKOVER
_APD _ WELL SIGN _ HDUSEKLEPING 30°€
SAFETY T ppLLUTION CNTL . SURFACE US* PITS
OPCRATIONS T OTHER
SAUT=IN _ /7 TA _:
WELL 5I1GY _ HOUSTK-EUING _ SQUIPMENT « SAFETY
OTHER
ASANDONED:
Y MARKER _ HQUSTKTEPING Y  4CHAR JTHER
PRCDUCTION:
_ WELL SIGW . HOUSHKIELING . EGQUIBMENT = FACILITIE
T OMETERING * T POLLUTICN INTL PITS DISPOSAL
T SECURITY T oSREETY T nTHER
GAS DISPOSITION:
_ VENTID/FLARED _ s0LD _ LEASE Us§*E
LEGEND: Y = YEC/SATISFACTCRY N = NO/UNSATISFACTORY A = NOT APPLTCABLE
SFACILITIZD INSPECTED:
LOCATION, MARKER.
REMARKS:
PEA'D  (E=05-52, RTHAT COMPLET?, VIGATATION GAROWING, HAS A 2" BISER WITH
VALVE NEXT TD MASKSR - POQZASLY & WATE® WELL.
ACTION:
NO FURTHER INSPICTION N.ID7D.
INSPECTOR: £05 DESUTY DATE: N3/05/87

=S

2"

*
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. ' STATE OF UTAH - 011434 195,
DIVISION OF OIL, GAS AND MINING
OIL AND GAS INSPECTION RECCRD '

[

CPERATOR The CaliSormia_ (0. (Chenmn @il (o) LEASE | (/-02599
WELL NO. el M&I’MDL\L/M API L{3-o13— (6173
scc. 24 7. (S R. 4{W CONTRACTOR

CONTY  Dochiocine FIELD _ w/ ¢

DRILLING/COMPLETION/WORKOVER:

_ APD WELL SIGN HOUSEKEEPING BOPE
" SAFETY — POLL. CONTROL  — SURFACE USE " PITS
~ " OPERATIONS ~— QTHER — B
SHUT-IN / TA :
WELL SIGN — HOUSEKEEPING EQUIPMENT* SAFETY
~ QTHER R . -
ABANDONED:
MARKER \/  HOUSEKEEPING ;4 REHAB. OTHER
PRODUCTION: '
WELL SIGN HOUSEKEEPING EQUIPMENT * FACILITIES*
" METERING* T POLL. CONTROL ~ —_ PITS T DISPCSAL
T SECURITY " SAFETY " OTHER —

GAS DISPOSITION:
__ VENTED/FLARED SOLD LEASE USE

LEGEND: Y -~ YES OR SATISFACTORY
N - NO OR UNSATISFACTORY
NA - NOT APPLICABLE

*FACILITIES INSPECTED:

REMARKS: Lot

ACTICN:

INSPECTCR: |/ > l/Z/(,m DATE 9~ /n—§5




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director | 801-538-5340
Lowell P. Braxton [ 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

@ State.of Utah

Michael O. Leavitt

August 20, 1998

Medallion Exploration
P.O. 1328
Roosevelt, Utah 84066

Re: Antelope Creek #1 Well, 548' FNL, 519' FWL, NE NE, Sec. 24,
I. 6 S., R. 4 W., Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-10173.

Sincerely,

rx =™

ohn R. Baza
Associate Direc

lwp
Enclosures
cc: Duchesne County Assessor
Bureau of Land Management, Vernal District Office



Operator: Medallion Exploration

Well Name & Number: Antelope Creek #1

API Number: 43-013-10173

Lease: UTU-77315

Location: NE NE Sec. 24 T. 6 S. R. 4 W.

N

3.

Conditions of Approval

General _ » ,
Compliance with the requirements of Utah Admin. R. 649-1 et
seqg., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

Reporting Requirements :

All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

State approval of this well does not supersede the required
federal approval which must be obtained prior to drilling.



[y AaR S

FORM 3160-3 . SUBIMT L¥ TRIPLICATE® Form approved.
(Novemnber 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331C) » UNITED STA reverse side) " Expires August 31, 1985 i
. DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO. -
‘ BUREAU OF LAND MANAGEMENT CTU-77315 -
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6. IFINDIAN, ALLOTTEE OR TRIBE NAME
1a.  TYPE OF WORK DRILL ] DEEFEN [X PLUG BACK [] 7. UNIT AGREEMENT NAME
19. TYPE OF WELL
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME
WELL! ! WELL. X |OTHER ZONE| X | ZONE| ANTELOPE CREEK #1
9. WELL NO.
2. NAMEOF OPERATOR ' #1
Medallion Exploration 10. FIELD AND POOL OR WILDCAT
3. ADDRESS OF OPERATOR . WILDCAT
P.O. Box 1328 Roosevelt, Utah 84066 435-722-4600 11. SEC.,T,R.,M.,or BLK.
4. LOCATION OF WELL (Report location clearly and int accordance with any State requirements.™} AND SURVEY OR AREA
: SEC. 24, T6S, R4W
At Surface NE/NE, 548' FNL & 519" FWL, SEC. 24
At proposed Prod. Zone y / { )
202 [p] T2
14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE” 12, COUNTY OR PARISH 13. STATE
22 MILES SOUTHEAST CF MYTON, UTAH - DUCHESNE UTAH
15.  DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED 7O THIS WELL
OR LEASE LINE, FT. (Also to nearest drlg. unit line, if any) 2,222.74
519' ) 320
18. DISTANCE EROM PROPOSED LOCATION® TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETEL, OR APPLIED FOR ON THIS LEASE, FT. 7380° ROTARY
4100'
21, ELEVATIONS (Show whether OF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START”
UPON APPROVAL
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF FOLE SIZE OF CASING WEIGHTIFOOT _| SETUNG DEPTH QUANTITY OF CEMENT
13 3/8" 10 3/4" 40.5 489"
8 7/8" 7" 26# 5204 242 SKS was pumped Aug 1952
6 1/8" 47/2" Liner 11.6# 5,000' to 7,350 332 sks G wi10% gypsum,10% salt

4 % FL-52. Accurate amounts from logd.
Medallion Exploration proposes to clean out P&A plugs to 5204' in 7" casing. Test 7" casing to 2500 psi.
Drill to a depth of 7350 (estimate) and test the Chapita B formation. If well is productive when a 4 1/2"" liner wiil be run and cemented.
If well is nct a producer then the Chapita formation will be plugged back as per BLM requirements at which time
Medailion Exploration will propose to perforate and test the Greenriver formation. If the well is not completed has a producef in
the Greenriver formation it we be P&A has per USFS & BLM reccommendations.

All ogerations wiil be covered urder Medallion Expiorations federal bond # UT-1066. A i )

mes~ a4

bwa o 0 1" A8
. !
This APD is also request for Right-of-way 99

C; 3- BL.vi, Vernal
C; 2- USFS, Vernal
C: 2- Utah Div. Of Oil, Gas, and Mining

' = ne po, - 3 . -, s . " » TR nllE et B | N R "ZP‘"

1N ABOVE SPACE DESCRIBE PROPOSE CRILLING PROGRAM: I proposal is to deepen or pug dack. give data on present preduuctive zene and proposed new proc{uc?%eizefle.u F U i L , {.‘M“;;) & f\‘ll iy

It proposal is o drill or ceeper cirecionally. give pertinent data on subsurface iocatons and measured and Fue verticai cepths. Give blowout preventer pregram, if any.i N : R
24, S

SIGNED TITLE FIELD SUPERINTENDENT DATE 5-Aug-98

(THIS SPACE FOR FEDERAL OR STATE OFFICE USE.) o - - R

R D SR A S

e - P N

PERMIT NO. APPROVAL DATE

. Assistant FieldManaget o705 1998

APPRGVED BY

TRt of agenet N R

Tulz i8

- SooCilent SATSMERTS Of FEPTESSRTAions & 10 any malier Wil




DECISION MEMO

PN Na Sre R I Tl A Tol ey
Medallion Exploration (\) fé s } G, ]z \\\j'/ ey

Oil and Gas Exploration 4 E— T

_ Q\J 0CT 271998 |

Ashley National Forest T ah S |
Duchesne Ranger District .

Duchesne County, Utah DIV, OF OlL, GAS & MINING |

I have decided to authorize a proposal from Medallion Exploration of Roosevelt, UT for oil and
gas exploration on the Ashley National Forest. The proposal is to re-enter and test three existing
oil and gas wells as follows:

Antelope Creek #1 - NENE, Section 24, T6S, R4E, USM
Left Fork Antelope #1 - NESW, Section 23, T6S, R4E, USM
 Alkali Canyon Federal #1 - SENE, Section 31, T6S, R4E, USM.

The proposed activity will include leveling the existing well pad by scraping existing vegetation
and stockpiling topsoil. A drill rig will be located over the existing well to drill out the well plugs,
perforate the well casing and test several zones for oil and gas production. The well pads will
include mud pump and tanks, flare pit, pipe racks, trailer, toilet, storage tank, and trash bin.

If the wells are not completed as producers they will be plugged, all equipment will be removed,
the sites will be reshaped, topsoil will be spread and the sites revegetated.

If the wells are completed as producers a sundry notice will be submitted showing where surface
equipment will be set for long term production. Existing roads may need to be widened and 4 inch
pipelines would be installed next to the roadway. At that time additional cultural resource and
TES wildlife surveys will be required and additional mitigation measures will be applied as
necessary.

The Western Uinta Basin Oil and Gas Leasing EIS was completed in 1997 disclosing the effects of
oil and gas activities in this area. The Record of Decision determined which lands within the
analysis area would be available for oil and gas leasing and what stipulations would be attached to
the leases. That decision requires that an additional site specific analysis be completed when
activities are proposed.

Medallion Exploration has since acquired leases for the areas they propose to drill. The site
specific analysis has determined that the sites proposed for drilling have previously been disturbed
during drilling activities. Minimal additional surface disturbance will occur. It has also been '
determined that no cultural resources or T&E plants or animals will be affected.

Project scoping included letters mailed to interested and affected individuals and groups, and a
news release in the Uintah Basin Standard. One comment was received. That comment was in
favor of re-entering the existing wells instead of drilling new wells.



This proposed action is consistent with the management direction and guidelines as specified in
the Ashley National Forest Plan of 1986 as amended by the Western Uinta Basin Oil and Gas
Leasing EIS of 1997.

No significant issues within the scope of this proposal or extraordinary circumstances were identi-
fied during the scoping process. Therefore, this action falls within Category 8 [Short term min-
eral, energy, or geophysical investigations and their incidental support activities that may
require....construction of less than one mile of low standard road, or use and minor repair of exist-
ing road, (FSH 1909.15, Section 31.2)] and is categorically excluded from documentation inan
environmental impact statement or an environmental assessment.

This decision may be implemented immediately. This decision is not is not subject to appeal
pursuant to 36 CFR Part 215.8 (a) (4).

For further information concerning this decision, please contact Joe Bistryski at the
Roosevelt/Duchesne Ranger District, P.O. Box 981, Duchesne UT 84021 or phone (435) 738-
2482.

C W' * "&'ﬁé /‘?{1998

JIOE BISTRYSKI Date
District Ranger
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Well: Antelope Creek No. 1

CONDITIONS OF APPROVAL

- APPLICATION FOR PERMIT TO DRILL

Company/Operator: Medallion Exploration, Inc.

Well Name & Number: _Antelope Creek No. 1

API Number:

Lease Number:

43-013-10173

U-77315

Location: NENE _Sec.24 T .6S R. 4 W

Location Construction

' Location Completion
Spud Notice

Casing String and
Cementing

BOP and Related
Equipment Tests

First Production
Notice

NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to construction of location and access
roads.

pﬁor to moving on the drilling rig. !
at least twenty-four (24) hours prior to spudding the well.

at least twenty-foilr (24) hours prior to running casing and
cementing all casing strings.

at least twenty-four (24) hours prior to initiating pressure tests.
within five (5) business days after new well begins, or production

resumes after well has been off production for more than ninety (90)
days.

For more specific details on notification requirements, please check the Conditions of Approval for Notice
to Drill and Surface Use Program.
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Well: Antelope Creek No. 1

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative by the operator to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43

CFR 3162.

A. DRILLING PROGRAM

PEAASS B 2 A L A

1. Estimated Depth at Which Oil, Gas. Water, or Other Mineral Bearing Zones are Expected to
be Encountered -

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed topies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and

gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.
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Well: Antelope Creek No. 1

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2, regarding
air or gas drilling shall be adhered to. If a mist system is being utilized then the requirement
for a deduster shall be waived.

Casing Program and Auxiliary Equipment

As a minimum, the usable water shall be isolated and/or protected by having a cement top for

the production casing at least 200 fi. above the top of the shallowest potential productive zone.
If gilsonite is encountered while drilling, it shall be isolated and/or protected via the cementing
program.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

Coring. Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis. -

A cement bond log (CBL) will be run from the production casing shoe to Top of Cement
and shall be utilized to determine the bond quality for the production casing. Submit a field
copy of the CBL to this office.

Notifications of Operations

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submitted to the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore Oil &
Gas Order No. 3 shall be adhered to." All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).

Other Information

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted following initial installation and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas measurement.
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Well: Antelope Creek No. 1

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes
of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-
1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally to
be followed by a letter or sundry notice, of the date on which such production has begun or

resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000 per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(id).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the
following individuals:

Wayne Bankert (435) 789-4170 '
Petroleum Engineer

Ed Forsman (435) 789-7077

Petroleum Engineer

Jerry Kenczka (435) 789-1190

Petroleum Engineer

Tim Ingwell (435) 781-4493

Geologist

BLM FAX Machine  (435) 781-4410
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids
- Gas plant cooling tower cleaning wastes
- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers
- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown
- Used hydraulic fluids

. Waste solvents

- Waste in transportation pipeline-related pits
- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous solids.
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Well: Antelope Creek No. 1
SURFACE USE PROGRAM

The location was reflagged following the onsite and the changes are shown on the layout diagram of
the APD. The site specific analysis has determined that the site proposed for the drilling and
deepening at Antelope Creek #1 well has been previously disturbed with drilling activities. Minimal
additional surface disturbance will occur. For the pad construction and drilling activities it has also
been determined that no cultural resources or T&E plants or animals will be affected.

The main Forest Service Representative for this project will be Clarice Gilbert of the Duchesne Office.
If you have any questions for the Forest Service contact her or Joe Bistryski who is the District

Ranger there at (435) 738-2482.
The old well location will be levelled by scraping existing vegetation and stockpiling topsoil.

If the well is not completed as a producer it will be plugged, all equipment will be removed The site
will be reshaped and topsoil will be respread and the sites revegetated. This revegetation reclamation
would be done according to Forest Service specifications. The following seed mix was approved for
the project reclamation in Forest Service's letter of August 7, 1998:

Antelope Creek #1 Ibs/acre

Goldar Bluebunch Wheatgrass
Fairway Crested Wheatgrass
Rubber Rabbitbrush

Black Sagebrush

Fourwing Saltbush

N = e B

At this location a reserve pit will be required for 'deepening the well in addition to the flare
pit/workover pit. If the well is a producer check with the Forest Service about reclamation for the pit

and any no longer needed parts of the pad.

If the well is completed as a producer a sundry notice will be submitted showing where surface
equipment will be set for long term production. Then existing roads may need to be widened and
upgraded and 4-inch flowlines would be installed next to the roadway. At that time additional cultural
resource and TES wildlife surveys will be required and additional mitigation measures applied as
necessary/if necessary. This would be done as consistent with the Western Uinta Basin Oil and Gas
Leasing EIS of 1997. The DECISION MEMO states

"This proposed action is consistent with the management direction and guidelines as specified in the
Ashley National Forest Plan of 1986 as amended by the Western Uinta Basin Oil and Gas Leasing EIS

of 1997."

No significant issues within the scope of this proposal or extraordinary circumstances were identified
during the scoping process.
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Well: Antelope Creek No. 1

For drilling operations the present existing road will be maintained in its present alignment with
maintenance and repair as needed. :

For production and producing locations:
-Access roads and surface disturbing activities will conform to standards outlined in the Bureau of
Land Management and Forest Service publication: Surface Operating Standards for Oil and Gas

Exploration and Development, (1989).

The road shall be constructed/upgraded to meet the standards of the anticipated traffic flow and all-
weather road requirements. Construction/upgrading shall include ditching, draining, and crowning (2
to 3%). Graveling or capping the roadbed will be required as necessary to provide a well constructed

safe road. Prior

to construction/upgrading, the proposed road surface or existing road shall be cleared

of any snow cover and allowed to dry completely. Traveling off the 30 foot right-of-way will not be
allowed. Should mud holes develop, they shall be filled in to prevent detours . Road drainage
crossings shall be of the typical dry creek drainage crossing type. Crossings shall be designed so they
will not cause siltation or accumulation of debris in the drainage crossing nor shall the drainage be
blocked by the roadbed. Erosion of drainage ditches by runoff water shall be prevented by diverting
water off at frequent intervals by means of cutouts. Upgrading shall not be allowed during muddy
conditions. When snow is removed from the road during the winter months, the snow should be
pushed outside of the burrow ditches and the turn outs should be kept clear so that when the snow
melts the water will be channeled away from the road.



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East
Vernal, Utah 84078-2799
http://www.blm.gov/utah/vemal

Phone: (435) 781-4400
Fax: (435) 781-4410

IN REPLY REFER TO:
3160
UT08300

October 18, 1999

Medallion Exploration
P O Box 1328
Rooseveit, UT 84066

Re: Notification of Expiration
Well No. Antelope Creek 1
NENE, Sec. 24, T6S, R4W
Lease No. U-77315

Y3 9310173

Permit to Drill the above-referenced well was approved on October 5, 1998.
Since that date, no known activity has transpired at the approved location. Applications for Permit
to Drill are effective for a period of one year. Inview of the foregoing, this office is notifying you
the approval of the referenced application has expired. If you intend to drill at this location at a
future date, a new Application for Permit to Drill must be submitted.

Dear Mr. Lamb:

The Application for

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is

appreciated.

Sincerely,

Margie Herrmann

Legal Instruments Examiner
cc: State Div. OG&M

U.S. Forest Service

- - H
e o

o 0OCT 25 1999
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Medallion Exploration

May 17, 2001

State of Utah

Division of Oil, Gas & Mining
Attn: Gil Hunt

P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re: Re-submission of APD’s

Dear Mr. Hunt:

I have enclosed for your information, copies or the APD’s I am re-submitting to the
BLM and Ashley Forest Service. All related well information remains the same, but the
mailing address and contact person has changed and is referenced on the new Application
for Permit to Drill.

If you have any questions, please contact me at (801) 566-7400. Thank you for your help

in this matter.

chelle Richgns
Medallion Exploration

Sincerely,

RECEIVED
MAY 5 1 2001

DIVISION OF
OIL, GAS AND MINING

6975 Union Park Center, Suite 310 * Midvale, UT 84047 ¢ (801) 566-7400 ¢ Fax (801) 566-7477



FORM 3160-3 SUBIMT IN TRIPLICATE® Form approved.
(November 1983) (Other instructions on Budget Burean No. 1004-0136
(formenty 9-331C) UNITED § reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT UTU-77315
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6. IFINDIAN, ALLOTTEE OR TRIBE NAME
1a. TYPE OF WORK DRILL ] +DEEPEN m PLUG BACK [ ] 7. UNIT AGREEMENT NAME
PeEnder
1b. TYPE OF WELL
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME
weLe| | werL] X]orsEr zone[_| zone[ | ANTELOPE CREEK #1
2. NAME OF OPERATOR 9. WELLNO.
Medallion Exploration #1
3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT
6975 Union Park Center, Ste. 310 Midvale, Utah 84047 WILDCAT
4. LOCATION OF WELL (Report location dleaty and in accordance with any State requirements.*) 11. SEC,T,R,M,orBLK.
AND SURVEY OR AREA
At Surface NENE 548' FNL & 519" WA, FEL_ Z/y}ig 72 /"/
ELl &Yy E SEC. 24, T6S, R4W
At proposed Prod. Zone
14.  DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12.  COUNTY OR PARISH 13. STATE
22 MILES SOUTHEAST TO MYTON UTAH DUCHESNE UTAH
15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT. (Also to nearest drig. unit line, if any) 320
519 2,222.74
18.  DISTANCE FROM PROPOSED LOCATION® TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.
4100° 7350 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, eic.) 22, APPROX. DATE WORK WILL START*
7902 £E- Upon Approval
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT/FQOT SETTING DEPTH QUANTITY OF CEMENT
13-3/8" 10-3/4" 40.5 489’ 242 SKS was pumped 8/1952
9-7/8" I 254 5204' 332 sks G w/10% gypsum, 10% salt
6-1/8" 4-1/2" Liner 11.6# 5,000 to 7,350" A% FL-52 Accurate amounts from log.
PR ¢ )
(& ’reg"’

Medallion Exploration proposes to clean P&A plugs to 5204’ in 7" casing. Jout7" casing to 2,500 psi.

Drill to a depth of 7,350' (estimate) and the Chapita B formation. If well is productive then a 4-1/2" Liner will be run and cemented.
If well is not a producer then the Chpita formation will be plugged back as per BLM requirements at which time

Medallion Exploration will propose to perforate and test the Greenriver formation. If the well is not completed as a producer in

the Greenriver formation it will be P&A as per USFS & BLM recommendation.

o RECEIVED

This APD is also a request for Right-of-Way ‘oé o
W . .
S MAY ;1 700
3-BLM, Vernal (\\‘b
CC: 2 USFS, Vernal Q&e Ny ang
CC: 2 Utah Div. Of Oil, Gas, and Mining “' b OF
D M
RN LING PROGRAM: [f proposal is to deepen or plug back, give data on p prodk Zzone and proposed new p ive zone.
J 2 and d and rue verfical depths. Give blowout preventer program, if any.
TALE Production Assistant DATE 5/17/01
APPROVAL DATE
TI'H_E BRADl F-'V f‘ lnLL DATE bg - .2/0& ‘/D \\

T
RECLAMAT!ON SPEC!ALIS

Title 18 U. S. C. Section 1001, makes it a crime for any pérson knowingly and willfully to make to any department or agency of the United Sfata!! !n
false, fictitious or frandul or ions as to any matter within its jurisdiction.

P:




MEDALLION EXPLORATION .
Well location, ANTELOPE CREEK #1, locaoted as

TGS, R4 W, U S B &.'M shown in Lot 1 of Section 24, TGé, R4W,

U.S.B.&M. Duchesne County, Utah.

5et Marked Stone, BASIS OF ELEVATION

NB9'58'W — 78.32 (G.L.0.)

TRIANGULATION STATION GILSONITE LOCATED IN THE SE
1/4 OF SECTION 13, T6S, R4W, U.S.B.&M. TAKEN FROM
THE ANTHRO MTN. NE, QUADRANGLE, UTAH, DUCHESNE '
COUNTY, 7.5 MINUTE QUAD: (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIOR, '
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS

BEING 7370 FEET.

ANTELOPE CREEK #1
Elev. Ungraded Ground =

./

Lot 2

NOO'04'E  (G.L.O.)

(G.L.0.)

1000’
500
1000’

(@]

e ™ e —

Lot 3 SCALE

SOUTH

‘ . CERTIFICATE
THIS IS TO CERTIFY THAT THE ASOVE PLAT W ER ARED FROM

FIELD NOTES OF ACTUAL SURVEYS MADE BY‘ Ty
SUPERVISION AND THAT THE SAME ARE, qacxgg.nw ORREC ,Tg, THE‘
BEST OF MY KNOWLEDGE AND BELIEF JityQ7. -5 " -

Rscxgrésta I:AND- R ¢
Lot 4 REGISTRATION 'NO™' 1 gf‘fe
STAT‘E‘ OF UTAH K

Uinrtan  ENcINEERING & Lﬁo};ﬁr MG

i
_ 84078
NeosTw — 7350 (GL.0) 85 SOUTH 200 EAST VERNAL U)’AH

(435) 789-1017 _

LEGEND: SCALE , DATE SURVEYED: | DATE DRAWN:
L 'gA5/§ OF BEARINGS IS A SOLAR ___ 1" = 1000 7-2-98, |r7=13-08

90" SYMBOL : —

OBSERVATION TAKEN IN LOT 1 OF A K. TA. CBT e Lo, PLAT
® - PROPOSED WELL HEAD. SECTION 24, T6S, R4W, U.5.8.4M. A it et
WEATHER FILE

A = SECTION CORNERS LOCATED. WARM CERATTION EXPLORATION

It




Q WORKSHEET g
PLICATION FOR PERMIT TO DRI

APD RECEIVED: 05/21/2001 API NO. ASSIGNED: 43-013-10173

WELL NAME: ANTELOPE CREEK 1

OPERATOR : MEDALLION EXPLORATION { N5050 )
CONTACT : RASCHELLE RICHINS PHONE NUMBER: 801-566-7400
PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 24 0608 040w
SURFACE: 0548 FNL 0519 FEL Tech Review Initials Date
BOTTOM: 0548 FNL 0519 FEL . .
Engineering
DUCHESNE
SOWERS CANYON ( 120 ) Geology
. 1 — Federal Surface
LEASE TYPE: eder
LEASE NUMBER: UTU-77315
SURFACE OWNER: 1 - Federal ¥ [gF5
PROPOSED FORMATION: pis7¢
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v//,Plat »//5949—2—3. Unit
; Bond: Fed[1l] Ind([] Stall Feell R649-3-2. General
(No. UT-1066 ) Siting: 460 From Qtr/Qtr & 920' Between Wells
Potash  (Y/N) R649-3-3. Exception

il Shale (Y/N) *190-5 (B) or 190-3

Water Permit Drilling Unit

= Fer |

(No. 43,[734 ) Board Cause No:
RDCC Review (Y/N) gfiiiaFe:
(Date: ) g:
Fee surf Agreement (Y/N) R649-3-11. Directional Drill
COMMENTS :

strrutatIons: (1) Yeneea (\BORDUAL




OPERATOR: MEDALLION EXPLOR (N5050)
SEC. 24, T6S, R4W
FIELD: WILDCAT (001)

Utah Oil Gas and Mining COUNTY:DUCHESNE SPACING:R649-3-2/GEN ST

T6S R4W

14 13 18

o
ANTELOPE CREEK 1
INT REENTER

@
PINGN FED 2

23 24 19

-]
LEFT FORK ANTELOPE 1
INT REENTER

T10S R15E

19

WEST RIVERBEND UNIT
TERMINATED

PREPARED BY: LCORDOVA
DATE: 25-MAY-2001




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director J| 801-538-5340
Lowell P, Braxton J| 801-359-3940 (Fax)
Division Director § 801.538-7223 (TDD)

@\ State’ of Utah

Michael O. Leavitt

May 29, 2001

Medallion Exploration
6975 Union Park Center, Suite 310
Midvale, UT 84047

Re: Antelope Creek 1 Well, 548' FNL, 519' FEL, NE NE, Sec. 24, T. 6 South, R. 4 West,
Duchesne County, Utah

_ Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-013-10173.

ineerely,
s =N
John R. Baza }
ssociate Director

er
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District Office



Operator: ’ _Medallion Exploration

Well Name & Number Antelope Creek 1

API Number: 43-013-10173

Lease: UTU 77315

Location: NENE  Sec. 24  T. 6South R. 4 West

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,

- including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.



FORM 316623 SUBIMT IN TRIPLICATE* - Form approved.
\November 1983) (Other instructions on Budget Bureau No. 1004-0136
{formerty 8-331C) UNITED ST, reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT UTU-77315
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6. IFINDIAN, ALLOTTEE OR TRIBE NAME
J.
1a. TYPE OF WORK DRILI% DEEPEN{X] PLUG BACK [ ] 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL
OIL GAS ) SINGLE MULTIPLE 8. FARM OR LEASENAME
weLe| | weLL] X|oaEr zone[_| zone[_ | ANTELOPE CREEK #1
2. NAME OF OPERATOR . ’ 9. WELLNO.
Medallion Exploration . . #1
3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT
6975 Union Park Center, Ste. 310 Midvale, Utah 84047 WILDCAT
4. 1LOCATION OF WELL (Report location deady and in accordance with any State requirements.™)  pemy o o e o 11. SEC.,T,R, M, orBLK.
L. ST b VAT AND SURVEY OR AREA
At Surface NENE 548' FNL & 519" -
f AT y SEC. 24, T6S, RAW
At proposed Prod. Zone RN 2 i 2001
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12.  COUNTY OR PARISH 13. STATE
22 MILES SOUTHEAST TO MYTON UTAH - DUCHESNE UTAH
15. DISTANCE FROM PROPOSED® LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT. (Also to nearest drlg. unit line, if any) 320
519’ 2,222.74
18.  DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.
4100' : 7350° Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc)) 22. APPROX. DATE WORK WILL START*
Upon Approval
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT
13-3/18" 10-3/4" 40.5 489’ 242 SKS was pumped 8/1952
9-7/18" ™ 25# 5204 332 sks G w/10% gypsum, 10% salt
6-1/8" 4-1/2" Liner 11.6# 5,000 to 7,350 A% FL-52 Accurate amounts from log.

Medaliion Exploration proposes to clean out P&A plugs to 5204’ in 7" casing. Tout 7" casing to 2,500 psi.

Drill to a depth of 7,350 {(estimate) and Tout the Chapita B formation. If well is productive then a 4-1/2" Liner will be run and cemented.
If well is not a producer then the Chpita formation will be plugged back as per BLM requirements at which time

Medallion Exploration will propose to perforate and test the Greenriver formation. If the well is not completed as a producer in

the Greenriver formation it will be P&A as per USFS & BLM recommendation.

This APD is also a request for Right-of-Way 3:% E@ E s VE D

3-BLM, Vernal - 3{?: 1% ?ﬂm

CC: 2 USFS, Vernal

CC: 2 Utah Div. Of Qil, Gas, and Mining D!v! s‘ ON OF
OIL, GAS AND MINING
BRILLING PROGRAM: if proposal is to deepen or plug back, give data on present p ctive zone and progp new productve zone.
erfner and d and frue vertical depths. Give blowout preventer program, if any.
TITLE Production Assistant DATE 5M17/01
(THIS SPACE FOR FEDERAL OR STATE OFFICE USE.)
OF APPROVAL
PERMIT NO. / APPROVAL DATE_ B 'Z_DU'\
: 16
APPROVED BY JITLE DATE DCT
CONDITIONS OF VAL, IF ANY

Title 18 U. S. C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitions or fraudul orrep ions as to any matter within its jurisdiction.
2OVAL ATTACHED

CONDITIONS ¢
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Well No.: Antelope Creek #1

CONDITIONS OF APPROVAL

APPLICATION FOR PERMIT TO DRILL

Company/Operator: _Medallion Exploration

Well Name & Number: ANTELOPE CREEK #1

AP! Number:

43-013-10173

Lease Number:

U-77315

Location: NENE Sec. 24 T..06S R.04W

Location Reconstruction

Location Completion
Spud Notice

Casing String and
Cementing

BOP and Related
Equipment Tests

First Production
Notice

NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to reconstruction of
location and access roads.

prior to moving on the drilling or completion rig.
at least twenty-four (24) hours prior to drilling out the well.

at least twenty-four (24) hours prior to running casing and
cementing all casing strings.

at least twenty-four (24) hours prior to initiating pressure
tests. :

within five (5) business days after new well begins, or
production resumes after well has been off production for
more than ninety (90) days. ’

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations

thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure

compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A.

1.

DRILLING PROGRAM

Estimated Depth at Which Qil, Gas. Water, or Other Mineral Bearing Zones are
Expected to be Encountered

Report ALL water shows and water-bearing sands to this office prior to setting the
next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples
to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All ol
and gas shows will be tested to determine commercial potential.

Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Qil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a 2M
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling
medium while drilling, the special drilling requirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drilling shall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be waived.

As a minimum, the usable water shall be isolate and/or protected by having a cement
top for the production casing at least 200 ft. above the shallowest potential productive
zone. If gilsonite is encountered while drilling, it shall be isolated and/or protected via the

cementing program. :
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Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,

or completion operations.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis. :

A cement bond log (CBL) will be run from the production casing shoe to the top of the
cement (TOC) and shall be utilized to determine the bond quality for the production
casing. Submit a field copy of the CBL to this office.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate for
visibility and vapor proof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AQ.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will
be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted
when requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of
the AO will be obtained and notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160. ,

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A

or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AQ, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.
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Well No.: Antelope Creek #1

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a permanent
storage facility, whichever first occurs; and, for gas wells as the date on which
associated liquid hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering facilities, whichever

first occurs.

Should the well be successfully completed for production, the AO will be notified when
the well is placed in a producing status. Such notification will be sent by telegram or
other written communication, not later than five (5) days following the date on which the

well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion, whichever occurs first,
without the prior written approval of the Autharized Officer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be directed
to shut-in the well until the gas can be captured or approval to continue venting or flaring
as uneconomic is granted and the operator shall be required to compensate the lessor
for that portion of the gas vented or flared without approval which is determined to have

been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to
the appropriate Field Office within sixty (60) days of installation or first production,
whichever occurs first. Al site security regulations as specified in Onshore Oil & Gas
Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
starage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations will be commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approval will be obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the AO within thirty (30) days following completion of the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the AO or his representative, or the appropriate

Surface Managing Agency.

Other information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease will
have prior written approval from the AQ.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted on initial meter installations and at least quarterly thereafter. The AO
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Well No.: Antelope Creek #1

will be provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be submitted to the

Vernal District Office. All meter measurement facilities will conform with Onshore Oil &
Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural

gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed. All
wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162. _

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off production for more than
90 days, the operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on which such
production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval
period. ,

In the event after-hours approvals are necessary, please contact one of the following
individuals: . :

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine  (435) 781-4410
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Well No.: Antelope Creek #1

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

- Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

‘Radioactive tracer wastes 7
Drums, insulation and miscellaneous solids.
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SURFACE CONDITIONS OF APPROVAL

The Forest Service Decision Memo states: “The site specific analysis has determined that the
sites proposed for drilling have previously been disturbed during drilling activities. Minimal
additional surface disturbance will occur. It has also been determined that no cultural
resources or T&E plants or animals will be affected.”

The main Forest Service Representative for this project will be Jeffrey DeFreest of the
Duchesne Ranger District Forest Service Office.  If you have any questions for the Forest
Service contact him or call Joe Bistryski who is the District Ranger for the Duchesne Office at

(435)-738-2482.

The layout diagram of the APD depicts the changes made at the first onsite July 29, 1998. At
a more recent onsite of June 1, 2001, it was agreed to have the pad and reserve pit of the
location stay within the dimensions of 175 by 300 feet shown on the layout diagram except for
the addition of a 12 foot dike for the North side of the reserve pit. ~ The reserve pit can be up
to 40 by 120 feet in size as needed, although the layout shows it 40 by 60 feet. A 12 foot wide
dike with 95% compaction will be constructed in front of the pit for the north side of the pit
adjacent to the location where the layout diagram indicates a 10 foot dike.  The pit will be leak
tested and lined if needed in order to prevent leakage and conserve water and drilling fluids.

If a liner is used, it will have at least a 10 mil thickness.

The old well location will be leveled by scraping existing vegetation and stockpiling topsail.
If the well is not completed as a producer, it will be plugged, all equipment will be removed, the
~ site will be reshaped, and topsoil will be respread and the site revegetated. ~This revegetation

reclamation would be done according to Forest Service specifications.  The following seed
mix was approved for the project reclamation in the Forest Service’s letter of August 7, 1998.

Antelope Creek #1 well:

Goldar Bluebunch Wheatgrass 4 Ibs/acre
Fairway Crested Wheatgrass . 4 Ibs/acre
Rubber Rabbitbrush 1 Ibs/acre
Black Sagebrush 1 lbs/acre
Fourwing Saltbush . 2 Ibs/acre

At this location a reserve pit will be required for the well deepening operations in addition to the
flare pit.  If the well is a producer check with the Forest Service about reclamation for the
reserve pit and any parts of the pad not needed for production operations. The Forest
Service requests that topsoil storage areas be reseeded if production is established, otherwise
the entire site will be reclaimed the same season. :
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If the well is completed as a producer, a sundry notice will be submitted showing where surface
equipment will be set for long term production. Existing roads may need to be widened and
upgraded and 4-inch flowlines would be installed next to the roadway. At that time additional
cultural resource and T&E Species inventories will be required and additional mitigation
measures will be applied as necessary/ if necessary. This would be done in a manner
consistent with the Western Uinta Basin Oil and Gas Leasing EIS of 1997. (See the Decision

Memo of September 14, 1998)

For drilling operations the present existing road will be maintained in its present alignment with
maintenance and repair as needed.

Access roads and surface disturbing activities will conform to standards outlined in the Bureau
of Land Management and Forest Service publication: Surface Operating Standards for Oil and

Gas Exploration and Development. (1989).

The road shall be constructed/upgraded to meet the standards of the anticipated traffic flow and
all-weather road requirements. Construction/upgrading shall include ditching, draining, and
crowning (2 to 3%). Graveling or capping the roadbed will be required as necessary to provide
a well constructed safe road. Prior to construction/upgrading, the proposed road surface or
existing road shall be cleared of any snow cover and allowed to dry completely. Traveling off
the 30 foot right-of-way will not be allowed. Should mud holes develop, they shall be filled in to
prevent detours . Road drainage crossings shall be of the typical dry creek drainage crossing
type. Crossings shall be designed so they will not cause siltation or accumulation of debris in
the drainage crossing nor shall the drainage be blocked by the roadbed. Erosion of drainage
ditches by runoff water shall be prevented by diverting water off at frequent intervals by means
of cutouts. Upgrading shall not be allowed during muddy conditions. When snow is removed
from the road during the winter months, the snow should be pushed outside of the burrow
ditches and the turn outs should be kept clear so that when the snow melts the water will be

channeled away from the road.



! STATE OF UTAH I

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

6. Lease Designation and Serial Number

UTU-77313
SUNDRY NOTICES AND REPORTS OIL WELLS 7. Indian Allotee or Tribe Name
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. N/A
Use application for permit-for such proposals 8. Unit of Communitization Agreement
N/A
1. Type of Well Gas 9, Well Name and Number
D Oil Well [z] Well El Other (Speicfy) ANTELOPE CREEK #1

10. API Well Number
43-013-10173

2. Name of Operator

MEDALLION EXPLORATION
3. Address of Operator 11. Field and Pool, or Wildcat
6975 UNION PARK CENTER, STE. 310 MIDVALE, UTAH 84047 (435) 7224600 WILDCAT
5. Location of Well
Footage 548'FNL & 519'FEL COUNTY: DUCHESNE
CO., Sec.,T..R., M. NENE SEC. 24, T6S, R4W STATE: UTAH
12 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(SUBMIT IN DUPLICATE) (SUBMIT ORIGINAL FORM ONLY)
Abandonment New Construction Abandonment New Construction
Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing
Change of Plans Recompletion Change Plans Shoot or Acidize
Conversion to injection Shoot or Acidize Conversion to injection Vent of Flare
Fracture Treat Vent or Fare Fracture Treat Water Shut-Off
Multiple Completion Water Shut-Off Other
X Other DRILLING EXTENSION
Approximate Date Work Will Start Date of Work Completion
Report results or Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
*Must be acconmanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

MEDALLION EXPLORATION IS REQUESTING A DRILLING EXTENSION . WE HAVE FARMED OUT THE
DEEP RIGHTS TO CMS AND ARE WAITING FOR THEM TO DRILL THE WELL.

Approved by the

Utah Division o
Oil, Gas and Mining

et e 2970 AR
T M e LB

14. Thereby certify that the foregoing iS\{rug and
 Name & Signature; RaSchelle Richens Y\ )

Halure, TEcTo e RIS NG
State Use Only!

Date:  06/20/02 H345/99

See Instructions on Reverse Side R EC E ‘ V E B

JUN 2% 2002

DIVISION OF
OIL, GAS AND MINING



alited States Department oﬁle Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office

170 South 500 East Phone: (435) 781-4400
IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410
3160 http://www.blm.gov/utah/vernal

UT08300
December 10, 2002

Rachell Richens

Medallion Exploration

6975 Union Park Ctr, Suite 310
Midvale, UT 84047

Re: Notification of Expiration
Well No. Antelope Creek #1
Lot 1, Sec. 24, T6S, R4W
Lease No. U-77315

Dear Ms. Richens:

The Application for Permit to Drill the above-referenced well was approved on October 16,
2001. Since that date, no known activity has transpired at the approved location. Applications
for Permit to Drill are effective for a period of one year. In view of the foregoing, this office is
notifying you the approval of the referenced application has expired. If you intend to drill at this
location at a future date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Leslie Walker
Legal Instruments Examiner

cc: UDOGM
US Forest Service

¢ RECEIVED

piv. OF Gl GAS & MINGG



Michael O. Leavitt

Robert L. Morgan

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801

Salt Lake City, Utah 84114-5801
(801) 5638-5340 telephone

@ Sta®e of Utah e

Governor

Executive Director (801) 359-3940 fax

Lowell P. Braxton

(801) 538-7223 TTY July 16, 2003

Division Director www.nr.utah.gov

RaSchelle Richens

Medallion Exploration

6975 Unton Park Center, Ste 310
Midvale, UT 84047

Re: APD Rescinded — Antelope Creek 1, Sec. 24, T. 6S, R. 4W Duchesne, Utah
API No. 43-013-10173

Dear Ms. Richens:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on May 29, 2001. On June 25, 2002, the
Division granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective July 16, 2003.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

L iud XYY et et—

Diang Mason
Engineering Technician

cc: Well File
Bureau of Land Management, Vernal

Uah!

Where ideas cannect
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East Phone: (435) 781-4400
IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 7814410
3160 http://www . blm.gov/utah/vernal

UT08300

January 5, 2004

RaSchelle Richens

Medallion Exploration

6975 Union Park Center, Suite 310

Midvale, Utah 84047

Re: Wells: Antelope Creek #1,

Left Fork Antelope #1
Sections 23 & 24, T6S, R4W
Duchesne County, Utah
Lease No. UTU-77315

Dear Ms. Richens:

The Applications for Permit to Drill the above-referenced wells are being returned unapproved.
A letter dated January 13, 2002, was sent notifying your company that an updated concurrence
was needed from the US Forest Service prior to the BLM continuing to process these permits.

In accordance with Onshore Oil & Gas Order No. 1, Section 111.B.2, the referenced permits are
be returned. The Onshore Order states:

“If the deficiencies are not corrected and/or the additional required information is not
submitted within 45 days of the date of any oral or written notice [if no prior oral notice],
the application shall be returned to the proponent.”

The APDs may be resubmitted to this office upon successful receipt of concurrence from the
USFS.

If you have any questions concerning APD processing, please contact me at (435) 781-4497.

Sincerely,

Realle lialben

Leslie Walker
Legal Instruments Examiner
ce: UDOGM
US Forest Service
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DIV. OF OIL, GAS & MINING
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