
PIONEER
February 6, 2009 NATURALRESOURCESUSA,INC.

Bureau of Land Management
Price Field Office
125 South 600 West
Price, Utah 84501

RE: Jensen Fed 22C-10-12-10
SENW, Sec. 10, T12S-R10E
Carbon County, Utah

Ladies and Gentlemen:

This letter is to inform you that Permitco Inc. is authorized to act as Agent and to sign documents
on behalf of Pioneer Natural Resources USA, Inc. when necessary for filing county, state, and
federal permits including Onshore Order No. 1, Right of Way applications, etc., for the above
mentioned well.

It should be understood that Permitco is acting as Agent only in those matters stated above and is
not responsible for drilling, completion, production or compliance with regulations.

Pioneer Natural Resources USA, Inc. agrees to accept full responsibility for operations
conducted in order to drill, complete and produce the above-mentioned well.

gl
Semor Engineering Tech.

1401 17TH STREET, SUITE 1200 • DENVER, COLORADO 80202 - MAIN: (303) 298-8100 FAX: (303)



PERMITC0
PO Box 99 • Eastlake, CO 80614 • (303) 8579999 • FAX(303) 450-9200 • EMAILPermitcol@aol.com

April6, 2009

DivisionofOil,Gas&Mining
1594West NorthTemple
Suite1210
SaltLakeCity,UT 84114-5801

Attn:DianaMason

Re: Pioneer NaturalResources USAInc.
Jensen Fed #22C-10-12-10
1886'FNLand 1754'FWL
SE NWSection10,T12S- R10E
CarbonCounty,Utah

Dear Diana,

Enclosed please find twocopiesoftheA.P.D.alongwithonecopyofthe OnshoreOrder No.
1 whichhas been forwardedtotheBLM.

Please notethatthislocationwasstakedatnon-standardspacinginaccordancewiththerules
andregulationsoftheUtahDivisionofOilGasandMining.Thiswasdoneforgeologicconsiderations.
Please alsonotethatPioneer NaturalResources is theonlyworkinginterest ownerswithina 460foot
radius. Therefore,werequestyour administrativeapprovalofthisexceptionto spacing.

Please forwardapprovedcopiesoftheA.P.D.totheaddressshownabove.Ifyoushouldneed
additionalinformation,please feel free tocontactmeat the numbershownabove.

Sincerely,

P INC

Venessa Langmacher
RegulatorySupervisor/Agentfor:
Pioneer NaturalResources USAInc.

Enc. RECEIVED
cc: Pioneer NaturalResources USAInc. - Denver,CO AŸRÛ9 200g

DIV.0FOIL,GAS&



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINERA LE4ASENO.: 6.FSeURFACE:

1A. TYPE OF WORK: DRILLË REE NTER DEEPEN
7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OlLO GASË OTHER SINGLEZONEL MULTIPLEZONE

8. UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Pioneer NaturalResources USAinc. Jensen Fed #220-10-12-10
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 - 17th Street,Suite 1200,Denver,CO80202 | 303/675-2782 Castlegate / Blackhawk
4. LOCATION OF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE

ÛÛ MERIDIAN:

ATSURFACE: 93 lo86' FNLand 1754'FWL
- (fÛ,19 0 g/g Section10,T12S - R10E

AT PROPOSED PRODUCING ZONE: SE NW

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately10.85milesnortheastofHelper Utah. Carbon | UT
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

412' 2,553.31 . 40 acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

2,750' 5,500' MTB-000041
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

7162.4' GL UponApproval 10 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YlELD, AND SLURRY WEIGHT

12-1/4" 8-5/8",H40,28# 600' 428sx ClassG,12.5ppg,1.19cft/sk
7-7/8" 5-1/2",K55,17# 5,500' 745sx 35:65Poz: ClassG, 11.5ppg,1.17cft/sk+

293sx 50:50Poz: Class G,12.5ppg,1.19cit/sk

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIV RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: POfmÍÍÛO Inc., P.O.Box 99, Eastlake, GU 80014 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE INT) V900Ssa Langmacher TITLE Regulatory Supervisor/Agent for Pioneer Natural ResourcesUSAInc.

SIGNATURE DATE April6, 2009
(This space for State use only)

UtahDivisionof
APINUMBERASSIGNED: -0 7- Med Maag

RECEIVED
APRO9 2009(11/2001) AkistafAppmvalof thie

Action is Necessary DIV.0FOIL,GAS&



PIONEER NATURAL RESOURCES USA, INC.
Ti2S, Ri0 E, S. L.B. &M. Well location, JENSEN FED #22C-10-12-10, located

as shown in the SE 1/4 NW 1/4 of Section 10, T12S,to
ugrh Pi/Cy,

30.36' (G.L.O.) R10E, S.L.B.&M. Carbon County, Utah.of Stones, H-S
True Positionrenceline NB9'07'37"W -- 2684.05' (Meos.) SB8°S7'147

- 2669.62' (Meas.) NS9 8 "
-

' ea o -

1.0
Hgrh

E-
192J Brass Cap,
O H/gh, Pile of

9D Bos A
1.0' High

BASIS OF ELEVATION
BENCHMARK LOCATEDIN THE SW 1/4 NE 1/4 OF SECTION 10,
T12S, R10E, S.L.B.&M. TAKEN FROM THE MATTS SUMMIT,
QUADRANGLE,UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS
BEING 7131 FEET.

JENSEN FED /220-10-12-10
of Stones

10
7923 erass com
0.8' High, N-S
Fenceline, Pile
of Stones

SCALE
CERTIFICATE

THIS IS TO CERTlFYTHAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUALSURVEYS M UNDER MY
SUPERVISIONAND THAT THESAM ECT TO THEBASIS OF BEARINGS BEST OF MY KNOWLEDGEAND

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
D LAND 58

RE g13 ,192J Brass CoA STA Le0.5' High, N-S REVISED: 10-08-08
Fence/Ine, Pile of
sto""'

UINNH ENGINEERING YING1923 . rass ca, NSB'JO'08"W - 5280.75' (Meos ),*,,'LP,h PN* AUTONOMOUS (NAD 83) 85 SOUTH 200 EAST - H 84078
LATITUDE =

39°48'01.58" (39.800439) (435) 789-1017
LEGEND: LONGITUDE= 110°47'28.71" (110.791308) SCALE DATESURVEYED: DATEDRAWN:

1" = 1000 09-15-08 09-29-08
=

90• SYMBOL AUTONOMOUS (NAD 27) PARTY REFEREÑCES
= PROPOSEDWELL HEAD. LATITUDE =

39°48'01.71" (39.800475) N.H. C.H. E.M. G.L.0. PLAT
A = SECTION CORNERS LOCATED. LONGITUDE= 110°47'26.14" (110.790594) WEATHER FILE

WARM PIONEER NATURALRESOURCES USA,



APPLICATIONFORPERMITTODRIL R REENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See Surface Use PlanAttached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coveragefor thiswellis providedby PioneerNaturalResources USAInc.undertheirBLMBond No.MTB-000041.

5. Operator certification.
Please be advisedthat Pioneer NaturalResources USAInc.is consideredto be theoperatorofthe abovementioned
well. Pioneer NaturalResources USAInc.agreesto be responsibleunderthetermsandconditionsofthe lease for the
operationsconducteduponthe leased lands.

6. Such other site specific infortnation and/or plans as may be required by the authorized



O O

CERTIFICATION

I hereby certify that I, or someone under my direct supervision, have inspected the
drill site and access route proposed herein; that I am familiar with the conditions which
currently exist; that I have full knowledge, of state and federal laws applicable to this
operation; that the statements made in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations proposed
herein will be performed in conformity with this APD package and the terms and
conditions under which it is approved. I also certify that I, or the company I represent,
am responsible for the operations conducted under this application. These statements are
subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Executed this 4 dy of Febfuary 2009.

Stephen S eck

Engineerine Compliance Supervisor
Title

1401 17thSt - Ste 1200 -Denver, CO 80202
Address

303-675-2782
Telephone

stephen.schreck@pxd.com



ONSHOREORDERNO.1 C FIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSAinc.
Jensen Fed#22C40-12-10 Lease No.UTU-65948
1886'FNLand1754'FWL
SE NWSection10,Ti2S - Ri0E DRILLINGPROGRAM
CarbonCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

Federaland IndianOiland GasLeases

Allleaseand/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbefurnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFALLGEOLOGICGROUPS,FORMATIONS,MEMBERS,ORZONES

Theestimatedtopsofimportantgeologicmarkersareas follows:

Formation Depth Subsea

Colton Surface 7,177

PriceRiver 2,725' 4,452'

Castlegate 3,150' 4,027'

Blackhawk 3,850' 3,327'

Kenilworth 4,575' 2,602'

Aberdeen 4,740' 2,437'

TD 5,500' 1,677'

2. ESTIMATEDDEPTHANDTHICKNESSOFOlL,GAS,WATER&OTHERMINERALZONES

Theestimateddepthsatwhichthetopandbottomoftheanticipatedwater,oil,gasorothermineral
bearingformationsareexpectedtobe encounteredareas follows:

Substance Formation Depth Thickness

Coal Blackhawk 3,850' 725'



ONSHOREORDERNO.1 FlDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSAInc.
Jensen Fed #220-10-12-10 Lease No.UTU-65948
1886'FNLand1754'FWL
SE NWSection10,T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 2

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depthand willbe cased andcemented.Whenpossible,waterflowrateswillbe measuredand
sampleswillbe takenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgasshows
willbe testedtodeterminecommercialpotential.

3. SPECIFICATIONSFORBLOWOUTPREVENTIONEQUIPMENTANDDIVERTERSYSTEMS

PioneerNaturalResourcesUSAInc.'sminimumspecificationsforpressurecontrolequipmentareas
follows:

RamType:3,000psiw.p.

BOPsystemswillbe consistentwithAPIRP53andOnshoreOilandGasOrderNo.2. Pressuretests
ofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conductedbefore
drillingthesurfacecasingshoe.Blowoutpreventercontrolswillbe installedpriortodrillingthesurface
casingshoeandwillremaininuse untilthewelliscompletedorabandoned.Rampreventerswillbe
inspectedandoperatedeach trip(nomorethanoncea dayisnecessary),andannularpreventerswill
be inspectedandoperatedweeklytoensuregoodmechanicalworkingorder.Theseinspectionsshall
be recordedinthedrillinglogandinthedailydrillingreport.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby testplugor to 70 percentof internalyieldpressureofcasing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredtohavefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.



ONSHOREORDERNO.1 UUNFlDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSAInc.
Jensen Fed #22C-10-12-10 Lease No.UTU-65948
1886'FNLand1754'FWL
SE NWSection10,T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 3

TheBOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGasOrder
No.2 forequipmentandtestingrequirements,procedures,etc.,andindividualcomponentsshallbe
operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedin thedrillinglog. Test charts,with
individualtestresultsidentified,shallbe maintainedon locationwhiledrillingand shallbe made
availabletoa BLMrepresentativeuponrequest.
Pressure testsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 3,000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlinearetobe properlyinstalled.The killlineisnottobe usedas a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofit.a]toolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGPROGRAM

a. Theproposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones,potentiallyproductivezones,lostcirculationzones,
abnormallypressured zones,and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressureto whichit willbe exposedduring normaldrilling
operations.Determinationofcasingsettingdepthshallbe based on allrelevantfactors,
including;presencelabsenceof hydrocarbons;fracturegradients;usablewaterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.



ONSHOREORDERNO.1 C FIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSAInc.
Jensen Fed #22C-10-12-10 Lease No.UTU-65948

1886'FNLand1754'FWL
SE NWSection10,T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 4

b. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

c. AIIwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

d. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPlstandardsfornewcasing.

e. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orby remedialcementing.

f. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

g. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

h. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

i. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

j. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshallbe
performedbeforedrillingmorethan20feetofnewhole.



g e
ONSHOREORDERNO.1 CUNFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSAInc.
Jensen Fed #22C-10-12-10 Lease No.UTU-65948
1886'FNLand1754'FWL
SE NWSection10,T12S- Ri0E DRILLINGPROGRAM
CarbonCounty,Utah Page 5

k. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Surface 0' - 600' 12-1/4" 8-5/8" 28# H40 ST&C New

Production O'- 5,500' 7-7/8" 5-1/2" 17# K55 LT&C New

Purpose Collapse Burst Tensile

Surface 1640 2470 317,868

Production 4910 5320 272,924

5. PROPOSEDCEMENTINGPROGRAM

a. Thecementprogramwillbe as follows:

Surface TypeandAmount

TOC@Surface 428sxClassGCement,2%BWOCCalciumChloride,.25% bbis/sackCello
Flake,44.3%FreshWater,12.5ppg,1.19cft/sk

Production TypeandAmouní

TOC@500' Lead: 745 sx35:65POZClassG,12.5ppgP42,5.9%P154,2.5%$1,5%
P20,0.25ppsP29,0.2%P46,11.5ppg,1.17cft/sk
Tail:293sx50:50POZClassG,3% P20,5.9%P154,0.7%P167,0.25%
P65,0.2%P46,12.5ppg,1.19cft/sk

b. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

c. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.



ONSHOREORDERNO.1 C FIDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSAinc.
Jensen Fed #220-10-1240 Lease No.UTU-65948

1886'FNLand1754'FWL
SE NWSection10,T12S- Ri0E DRILLINGPROGRAM
CarbonCounty,Utah Page 6

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedor thetopof thecementbehindthecasing,depth of
cementingtoolsused,casingtestmethodandresults,andthedate work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementviasnot
circulatedtothesurface.

d. Auxiliaryequipmenttobe usedisas follows:

1. Kellycock
2. Nobitfloatis deemednecessary.
3. Asubwitha fullopeningvalve.

6. PROPOSEDCIRCULATINGMEDIUMORMEDIUMS

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. VIsc. FIL

O'- 600' Air - - - - - - - - -

600'-5,500' AeratedWater --- --- ---

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesare banned
fromFederalleases.



ONSHOREORDERNO.1 FlDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSAInc.
Jensen Fed #22C-10-12-10 Lease No.UTU-65948
1886'FNLand1754'FWL
SE NWSection10,T12S - R10E DRILLINGPROGRAM
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c. HazardoussubstancesspecificallylistedbytheEPAasa hazardouswasteordemonstrating
a characteristicof a hazardouswastewillnot be used in drilling,testingor completion
operations.

7. PROPOSEDTESTING,LOGGING.ANDCORING

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DST's arerun,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalisobtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofthefollowing:ATripleCombowithHighRes tobe run
fromsurfacetoTD.

c. Nocoresareanticipated.

d. Whetherthewellis completedas a dryhole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlater than30 days after
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completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,core descriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples{cuttings,fluids,and/orgases)willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. Thecompletionprogramwillbe determinedbasedongasshows.

8. EXPECTEDBOTTOMHOLEPRESSURE

a. Theexpectedmaximumbottomholepressureis2500psi.

b. Nohydrogensulfidegas isanticipated.

c. As perOnshoreOrderNo.6, III,A,2.b.,ifhydrogensulfideis presentthe"operatorshall
initiallytesttheH2Sconcentrationofthegas streamforeach wellorproductionfacility..."
Submittheresultsofthistestwithin30 days offilingForm 3160-4,'WellCompletionor
RecompletionReportandLog".

9. OTHERINFORMATIONANDNOTIFICATIOliREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,notlaterthan5 days followingthedate onwhichthewellis placedon
production.

b. Productiondata shallbe reportedto the MMSpursuant to 30 CFR 216.5 usingform
MMS/3160.

c. Thedateonwhichproductioniscommencedorresumedwillbeconstruedforoilwellsas the
date onwhichliquidhydrocarbonsarefirstsoldorshippedfroma ternporarystoragefacility,
suchas a testtank,andforwhicha runticketis requiredtobe generatedor,thedate on
whichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,whicheverfirst
occurs;and,forgaswellsas thedateonwhichassociatedliquidhydrocarbonsarefirstsold



ONSHOREORDERNO.1 FlDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSAinc.
Jensen Fed #220-10-12-10 Lease No.UTU-65948
1886'FNLand1754'FWL
SE NWSection10,T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 9

orshippedfroma temporarystoragefacility,suchas a testtank,andforwhicha runticket
is requiredtobe generatedorthedate onwhichgas is firstmeasuredthroughpermanent
rneteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtoventlflaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFof gas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorizedtestperiod.

e. Gas producedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 days or50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovalof theAuthorizedOfficer. Shouldgas be ventedor flaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegas canbe capturedortheoperatorshallbe requiredtocompensatethelessorfor
thatportionofthegasventedorflaredwithoutapprovalwhichis determinedtohave been
avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-2,3162.7-3and3162.7-4shall
besubmittedtotheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsitesecurityregulationsas specifiedin 43 CFR3162.7 and
OnshoreOrderNo.3shallbeadheredto.Allproductlinesenteringandleavinghydrocarbon
storagetankswillbe effectivelysealedinaccordancewith43 CFR3162.7-4.

g. Section102(b)(3)of the FederalOil and Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43CFR3162.4-
1(c),requiresthat"notlaterthanthe5thbusinessday afteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease siteor allocatedto a lease site,or resumes
productioninthecase ofa wellwhichhas been offproductionformorethan90 days, the
operatorshallnotifytheauthorizedofficerby letterorsundrynotice,Form3160-5,ororally
tobe followedbya letterorsundrynotice,ofthedate onwhichsuchproductionhas begun
orresumed."

Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe liable
fora civilpenaltyofupto$10,000perviolationforeachdaysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)oftheFederalOilandGas Royalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).
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h. Drillingoperationsare plannedtocommenceuponapprovalofthisapplication.

i, it isanticipatedthatthedrillingofthiswellwilltakeapproximately10days.

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placedin a suspendedstatuswithoutprior
approvalof theAO. Ifoperationsare tobe suspended,priorapprovalof theAOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aoritsrevision,

l. Ifareplacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-

5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofupto90 days. Duringthe
periodso authorized,anapplicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwateranalysisandotherinformation,mustbe submittedtotheDistrict
Engineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO.A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswereplacedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative.ortheappropriateSurfaceManagingAgency.
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ONSHOREOIL&GASORDERNO.1

The onsiteinspectionforthesubjectwellwasconductedonThursday,December4, 2008at approximately
10:00a.m. Weatherconditionswerecoldandcloudy.In attendanceat theonsiteinspectionwerethe
followingIndividuals:

RandySmith FieldTechnician PermitcoInc.
DonStephens NRS BureauofLandManagement
BrandonBowthorpe Surveyor UintahEngineering&LandSurveying
KagenDavis SurveyorHand UintahEngineering&LandSurveying
ScottSegmiller DirtContractor
DallasChristiansen OperationsForeman PioneerNaturalResourcesUSA,Inc.

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately10.85milesnortheastofHelper,UT.

b. DirectionstothelocationfromHelper,Utahareas follows:

Proceed northon Highway157 for 2.7 miles. Turn righton Highway33 and proceed
northeastfor7.6milestotheEmmaParkturnoff.Turnleftandproceednorthwest0.3 miles.
Turnleftandproceedsouth0.1 miles.Turnrightandproceedwest0.15miles.Turnright
ontotheproposedaccessandproceednorth42' untilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvernenttoexistingmainroadswillnotbe required.

e. AIIexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingandcompletion
operationsassociatedwiththiswell.

f. ExistingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofanySurface
ManagingAgencyshallbe maintainedinaccordancewiththestandardsoftheSMA.

2. NEWORRECONSTRUCTEDACCESSROADS

a. Therewillbe approximately42 feetofnewaccesstobe constructed.

b. Themaximumgradeoftheproposedconstructionwillbeapproximately4%.

c. Nolowwatercrossingswillbe installed.

d. Nocuivertswillbe necessary.
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e. Theuseofsurfacingmaterialisnotanticipated,howeveritmaybe necessarydependingon
weatherconditions,

f. Nocattleguardswillbe necessary.

g. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationandapproved
accessroute.Anyadditionalareaneededwillbe approvedinadvance.

h. Access roadsand surfacedisturbingactivitieswillconformto standardsoutlinedin the
BureauofLandManagementpublication:SurfaceOperatinqStandardsforOilandGas
ExplorationandDevelopment,(1989).

i. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Constructionlupgradingshallincludeditching,draining,
graveling,crowingandcappingtheroadbedas necessarytoprovideawellconstructedsafe
road. Priortoupgrading,theroadshallbe clearedofanysnowcoverandallowedtodry
completely.Travelingoffthe30 foot right-of-waywillnotbe allowed.Road drainage
crossingsshallbe of thetypicaldrycreekdrainagecrossingtype. Crossingsshallbe
designedso theywillnotcausesiltationoraccumulationofdebrisinthedrainagecrossing
norshallthedrainagesbe blockedbytheroadbed.Erosionofdrainageditchesby runoff
watershallbe preventedby divertingwateroffat frequentintervalsby meansofcutouts.
Upgradingshallnotbe allowedduringmuddyconditions.Shouldmudholesdevelop,they
shallbe filledinanddetoursaroundthemavoided.

j. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreaterthan
10,000poundswillbe used,produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355,inthresholdplanningquantities,willbe used, produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

k. Noroadrightofwayis requiredsinceallroadsare locatedwithinthelease boundaries.

3. LOCATIONOFEXISTINGWELLSINTHEAREA

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- ten

d. Drillingwells- none

e. Abandonedwells- one

f. Shutinwells- none
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4. LOCATIONOFEXISTINGANDIORPROPOSEDPRODUCTIONFACILITIES

a. Ifthewellisproductive,a schematicfacilitydesignwillbe submittedtotheBLMforapproval
ofanyproductionfacilities.

b. Anyapprovedpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe painteda neutralcolortoblendwiththesurrounding
environment.The proposedcolorforthissite is Beetleunlessotherwisestipulatedby
theBLM.FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)
willbe excluded.

c. Ifstoragefacilities/tankbatteriesareconstructedonthislease,thefacility/batteryorthewell
padshallbesurroundedbyacontainmentdikeofsufficientcapacitytocontainata minimum,
the entirecontentsof the largest tankwithinthefacilitylbattery,unlessmorestringent
protectiverequirementsaredeemednecessarybytheauthorizedofficer.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbelocatedwithin500feetofthewellhead.Thegasflowline
willbe buriedoranchoreddownfromthewellheadtotheseparator. Meterrunswillbe
housedand/orfenced.

f. Theoilandgasmeasurementfacilitieswillbe installedonthewelllocation.Theoilandgas
meterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywillbe
conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat leastquarterly
thereafter.TheAOwillbe providedwitha date andtimefortheinitialmetercalibrationand
allfuturemeterprovingschedules.Acopyofthemetercalibrationreportswillbe submitted
totheMoabFieldOffice.AllmetermeasurementfacilitieswillconformwithOnshoreOiland
GasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas OrderNo.5 fornatural
gasmeasurement.

g. Ifatanytimethefacilitieslocatedonpubliclandandauthorizedbythetermsoftheleaseare
no longer includedin the lease (due to a contractionin theunitorotherlease or unit
boundarychange),BLMwillprocessa changein authorizationtotheappropriatestatute.
The authorizationwillbe subjectto appropriaterentalor otherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewillhave
priorwrittenapprovalfromtheDistrictManager.

k. Allaccessroadswillbe maintainedas necessaryto preventerosionandaccommodate
year-roundtraffic.



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
Jensen Fed #22040-12-10 Lease No.UTU-65948
1886'FNLand1754'FWL
SE NWSection10,T12S- R10E SURFACEUSEPLAN
CarbonCounty,Utah Page4

l. The roadwillbemaintainedina safeuseablecondition,

m. Agasflowlineis proposedadjacenttotheaccessroad. Itwillbe a totallengthof253feet
andwilltieintoan existingflowline. Foradditionalpipelinedata - see pipelinedata sheet
attached.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwaterneededfordrillingpurposeswillbe obtainedfromthemunicipalwatersupplyin
Helper,UT.

b. Waterneededforoperationswillbe properlyandlegallyobtainedaccordingtoStatewater
laws.

c. Nowaterwellswillbe drilled.

6. CONSTRUCTIONMATERIALS

a. Surfaceandsubsoilmaterialsintheimmediateareaofthewellpadandaccessroadwillbe
utilized.

b. Anygravelused willbe obtainedfroma privateorcommercialsource.

c. AnyuseofmaterialsunderBLMjurisdictionwillconformwith43CFR3610.2.3.Construction
materialwillnotbe locatedonlease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. Thereservepitwillbe constructedsoas nottoleak,break,orallowdischarge.Thereserve
pitwillbe linedwitha minimum10milplasticliner.

b. The reservepitwillbe constructedofsufficientsizeandcapacityforthenecessaryfluidsfor
drillingand to containany runofffromthedrillsite. Pits willnotbe constructedwithin
intermittentorperennialstreamchannels.

c. Notrash,scrappipe,etc.,thatcouldpuncturethelinerwillbe disposedofinthepit.

d. Thereservepitwillbeconstructedinundisturbedmaterialandbelowthenaturalgroundlevel.
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e. Alldrillingfluidswillbe containedinthereservepit. Allappropriatemeasureswillbe taken
toassurethatleakagethroughthereservepitdoes notoccurandthatfluidsarenotallowed
tooverflow.Aminimum2-footfreeboardwillbe maintainedinthepitatalltimesduringthe
drillingoperationandthepitwillbe fencedduringdrillingandcompletionoperations.

f. Burningofgarbageanddebrisis prohibited.Alltrashwillbe containedina trashcageand
itscontentsperiodicallydisposedofat anapprovedrefusefacility.

g. Drillcuttingsaretobe containedandburiedinthereservepit.

h Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe disposed
ofinthesamemanneras thedrillingfluid.

i. Sanitaryfacilitiesarerequiredonsiteatalltimesduringoperations.Sewagewillbe placed
ina portablechemicaltoiletorholdingtankanddisposedofinaccordancewithstateand
countyregulations.Theinstallationoffacilities,otherthanselfcontainedchemicaltoilets,is
subjecttoStateandBLMapproval.

j Theproducedfluids(otherthanwater)willbe producedintoa testtankuntilsuchtimeas
constructionofproductionfacilitiesis completed.Anyspillsofoil,gas saltwaterorother
producedfluidswillbecleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Sectioncorners,surveymarkersandclaimcornersintheprojectareawillbe locatedand
flagged. The removalordisturbanceofidentifiedmarkerswillbe approvedby theproper
authority.

b. Noconstructionoperationsmaybeginpriortoapproval.Anymodificationstoapprovedplans
arealsosubjecttoreviewandapproval,

c. A pre-constructionmeetingincludingthe responsiblecompanyrepresentative(s)and
contractorsmustbe conductedat the projectsite priorto commencementof surface-
disturbingactivities.Thepadandroadworkmustbeconstruction-stakedpriortothismeeting.

d. TheprojectengineerandsurveyorsarecertifiedbytheStateinwhichtheyresideormaintain
theirbusiness.

e. Allsurfacedisturbingactivities,includingreclamation,willbe supervisedby a qualified,
responsibleofficialorrepresentativeofPioneerwhoisawareofthetermsandconditionsof
theAPDandspecificationsintheapprovedplans.
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f. Allcutandfillslopeswillbe suchthatstabilitycanbe maintainedforthelifeoftheactivity.
Cutandfillslopeswillbe constructedas follows:

HeightofSlope Slope
0-5feet 3:1
6-10feet 2:1
over10feet 1-1/2:1

g. Allfillswillbe freefromvegetativematerials.

h. Ifthewellis productive,theworkingsurfaceofthedrillsitewillbe surfacedwithcrushed
graveltoadepthsufficienttosupportanticipatedloadsthroughoutthelifeofthewell.Usually
a depthof6 inchesofgravelisanticipated.

i. Theditchwillbelocatedatthebase ofthecutslopeandaroundthetoeofthefillslopes.A
strawdikewillbeconstructedintheditchoutflowtotrapanysedimentproducedfromtheraw
slopes.

j. Abermwillbe constructedaroundtheperimeterofthesitetocontainallprecipitation,spills,
andotherfluidsfromleavingthesite. The bermwillbe a minimumof18 incheshigh,12
incheswideat thetop,andhaving1-1/2:1sideslopes. The sitesurfacewillbe graded to
draintothereservepit.Thedrainagepatterntobeconstructedwillbemodifiedforeachsite,
dependingonthesitespecificconditions.

l. The reservepitwillbe locatedonthesouthwestsideofthelocation.

m. Thestockpiledtopsoil(first6 inchesormaximumavailable)willbestoredalongthenorthside
ofthelocationas shownonthelocationlayout.Alltopsoilmustbe strippedfromareastobe
disturbed and stockpiledfor reclamationin such a wayas to preventsoil loss and
contamination.

n. See Figure1 fororientationofrig.CrosssectionsofdrillpadareshownonFigure2. Cuts
andfillsareshownonFigure1.

o. The locationof mudtanks;reservepit,trashcage; pipe racks;livingfacilitiesand soil
stockpileswillbe shownonFigure1.

p. Allpitswillbe fencedandflaggedtopreventwildlifeentry.

q. Thereservepitfencing(5strandbarbedwire)willbe onthreesidesduringdrillingoperations
andonthefourthsidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintained
untilcleanup.
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10. PLANSFORRECLAMATIONOFTHESURFACE

DryHole

a. Rehabilitationoftheentiresitewillbe requiredandwillcommenceas soonas possibleafter
thedrillingiscomplete.Thesitewillbe restoredas nearlypracticaltoitsoriginalcondition.
Cutandfillslopeswillbe reducedandgradedtoconformtotheadjacentterrain.

b. Drainageswillbe reestablishedandtemporarymeasureswillberequiredtopreventerosion
tothesiteuntilvegetationisestablished.

c. Afterfinalgradingandbeforethereplacementoftopsoil,theentiresurfaceofthesiteshall
be scarifiedtoeliminateslippagesurfacesandtopromoterootpenetration.Topsoilwillthen
be spreadoverthesitetoachieveanapproximateuniform,stablethicknessconsistentwith
theestablishedcontours.

d. Atemporaryfence (letdownfence)willbeconstructedaroundthesitetopreventcontinued
use untiltherequiredreclamationstandardsaresuccessfullyachieved.Thefencewillthen
be removed.

e Ingeneral,thedisturbedareaswillbe consideredadequatelyrevegetatedwhenat least90
percentoftheoriginalgroundoveris re-establishedover90 percentoftheseededarea,
withinthreeyears of planting,consistingof seededand desirablespecies. Maximum
allowablenon-noxiousweedsis10percentofthetotalgroundcoveratanytime.Nonoxious
weeds willbe allowedon thesite;theymustbe treatedas theyoccur. The operatoris
responsiblefor maintenanceof reclamationfacilitiessuch as fences, barricadesand
temporarydrainagestructuresuntilthedesired reclaimedconditionsare achieved.Ifthe
desiredgroundcoverisnotestablishedattheendofeach 3yearperiod,ananalysisofwhy
theareashas notrecoveredwillbe performedbytheoperatorandadditionaltreatmentand
seedingwillbe requiredbased ontheresultsoftheanalysis.

f. Atsuchtimeas thewellispluggedandabandoned,theoperatorshallsubmita subsequent
reportofabandonment.

InterimReclamation

g. . Interimreclamationwillincludethefollowing,at a minimum:

1. Backfillingandre-contouringofreservepit;
2. Recontouringofwellpadtoreducesizetothatneededforproductionandworkover

operations;
3. Reductionofcutandfillslopeswherepossible;
4. Replacementoftopsoilonre-contouredareas

. 5. Re-seedingofreclaimedareasandanytopsoilpilesleftforfinalreclamationofthe
wellpad.

Pl
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AdditionalReclamationMeasruresforInterimandProductionLocations

h. Sitereclamationforproducingwellswillbeaccomplishedforportionsofthesitewhicharenot
requiredforthecontinuedoperationof thewell. Alldisturbedsurfacewillbe treatedto
preventerosionandtocomplementtheestheticsofthearea.

i. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction,

j. Immediatelyuponwellcompletion,any hydrocarbonson the pit shallbe removedin
accordancewith43 CFR3162.7-1.

k. Theplastic/nylonreinforcedlinershallbetornandperforatedbeforebackfillingofthereserve
pit.

l. Attheendofdrillingoperations,drillingfluidswillbe hauledtoanapproveddisposalsite.All
pollutingsubstancesorcontaminatedmaterials,suchas oil,oil-saturatedsoils,andgravel,
willbe buriedwitha minimumof2 feetofcleansollas coverorbe removed.

m. Thereservepitmustbe drybeforeitisbackfilledandreclaimed.Oncethereservepitisdry,
thereservepitandthatportionofthelocationnotneededforproductionfacilitiesloperations
willbe recontouredtotheapproximatenaturalcontours.Methodsfordryingthepit,otherthan
naturalevaporation,aresubjecttoBLMapproval.

n. Thecutandfillslopesandallotherdisturbedareasnotneededfortheproductionoperation
willbe topsoiledandrevegetated.Thebermwillbe removedandthesitegradedtodrain.

o. Stockpiledtopsoilwillbe redistributedevenlyoverthedisturbedareauponreclamation.

p. The site willbe seededand/orplantedas prescribedby the BLM. Nutrientsand soll
amendmentswillbe appliedtotheredistributedsurfacesoillateras necessarytomeetthe
revegetationrequirements.Aseedmixwillbe attachedtotheConditionsofApprovalbythe
BLM.

11. SURFACEOWNERSHIP

AccessRoads - ThemajorityoftheaccessroadsaremaintainedbytheCountyRoadDepartmentor
theBureauofLandManagement.

Wellpad - Thewellpad is locatedon landsmanagedbytheBLM.
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12. OTHERINFORMATION

a. AClassIllarcheologicalsurveywasconductedbySenco-Phenix.Noculturalresourceswere
found. Acopyofthisreportis attached.

b. A paleontologicalevaluationwasconductedbyAldenHamblinon October21, 2008. No
significantresourceswerefound.Acopyofthisreportisattached.

c. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwiththis
projectthat they.willbe subjectto prosecutionfor knowinglydisturbinghistoricor
archaeologicalsites,orfor collectingartifacts.11historicorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdaysthe
AOwillinformtheoperatoras to:
-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwill\\kelyhavetoundertakebeforethesitecanbe used
(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteanexpeditedreviewunder36 CFR800.11toconfirm,
throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOarecorrectandthat
mitigationisappropriate.Iftheoperatorwishes,atanytime,torelocateactivitiestoavoidthe
expenseofmitigationand/orthedelaysassociatedwiththisprocess, theAOwillassume
responsibilityforwhateverrecordationandstabilizationoftheexposedmaterialsmaybe
required.Otherwise,theoperatorwillbe responsibleformitigationcosts.TheAOwillprovide
technicalandproceduralguidelinesfortheconductofmitigation.Uponverificationfromthe
AOthatrequiredmitigationhas beencompleted,theoperatorwillthenbe allowedtoresume
construction.

d. Alllease and/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapprovedplan
ofoperations,andanyapplicableNoticetoLessees. Theoperatorisfullyresponsibleforthe
actionsof his subcontractors.A copyof theseconditionswillbe fumished the field
representativetoinsurecompliance.

e. AcompletecopyoftheapprovedAPDshallbeonlocationduringconstructionofthelocation
anddrillingactivities.

f. Therewillbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithoutprior
approvalfromtheAO. Safedrillingandoperatingpracticesmustbe observed.Allwells,
whetherdrilling,producing,suspended,orabandonedwillbeidentifiedinaccordancewith43
CFR3162.h.

g. "SundryNoticeandReportonWells"(From3160-5)willbefiledforapprovalforallchanges
ofplansandotheroperationsinaccordancewith43 CFR3162.3-2.
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h. Thispermitwillbe validfora periodoftwoyearsfromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

i. TheoperatororhiscontractorshallcontacttheBLMat least48 hourspriortoconstruction
activities.

j. Firesuppressionequipmentmustbe availabletoallpersonnelontheprojectsite.Equipment
willincludeaminimumofonehandtoolpercrewmemberconsistingofshovels,pulaskis,and
chainsawsandoneproperlyratedfireextinguisherpervehicleand/orinternalcombustion
engine.

k. Pioneerwillbeheldresponsiblefordamageandsuppressioncostsforfiresstartedasa result
ofoperations.Firesmustbe reportedtotheBLMas soonas possible.

I. Allaccidentsormishapsresultinginresourcedamageand/orseriouspersonalinjurymustbe
reportedtotheBLMas soonas possible.

m. Harassmentofwildlifeandlivestockis prohibited.

CONTACTlNFORMATION

PermitMatters Drilling&CompletionMatters
PERMITCOINC. Pioneer NaturalResources USA,lnc.
P.O. Box99 1401-

17*Street,Suite1200
Eastlake,CO80614 Denver,CO80202
303/857-9999(0) 303/675-2782(0)
303/450-9200(F) 303/294-1275(F)
LisaSmith StephenSchreck- RegulatoryComplianceSupervisor
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PIPELINEINFORMATION
Jensen Fed #220-10-12-10

1. The typeofpipelineis a gatheringline.

2. The maximumoutsidediameters(O.D.)ofallpipesize6".

3. The anticipatedproductionthroughthelineis 150MCFlday.

4. Theanticipatedmaximumtestpressureis 150psi.

5. The anticipatedoperatingpressureis 30-40psi.

6. The typeofpipeis SDR-11(or7) Poly.

7. The methodofcouplingiswelded(fusion).

8. Waterandgaslineswillbe locatedinthesametrench.

9. Awirelinewillbe installedinthetrenchforfuturelinedetection.

10. The totallengthofpipelineisapproximately253feet.

11. The pipelinewillbe buriedtoa minimumdepthof4 feet anda maximumdepthof6 feet.

12. Thewidthofthetrenchwil\be 4-5feet.

13. The methodofentrenchmentwillbe witha trackhoe.

14. The constructionwidthneededfortotalsurfacedisturbingactivitiesis 30feet.

15. The estimateoftotalacreageinvolvingallsurfacedisturbingactivitiesis0.17acres.

16. Therewillbe shutinlisolationvalvesoneachendoftheline.

17. Thepipelinewillbe reclaimedutilizingthereclamationproceduresandseedmixturespecifiedbythe
BureauofLandManagement.
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PIONEER NATURAL RESOURCES USA, INC. FIGURE #i

LOCATION LAYOUTFOR
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wp SECTION 10, T12S, R10E, S.L.B.&M
1886' FNL 1754' FWL
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CONSTRUCT ExisUng
DIVERSION Drainage
DITCH

Approx PIPE RACKS

Cut Slope
C-1.8 C-0.7

,
E/. 63.5 E/. 62.4' F- J.5'

-1 5 lo-- DOG HOUSE E/. 58.2'
130' & 1+20

- 5 C-2.1'
rotoi Pit copoc/ty E/. JJ 8'
W/2' of Freeboard - =

= 6,640 Bb/s. ± RIG
Totoi Pit volume -----

= 2,440Cu. Yds.
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Sta. 0+35
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(btm. pit) ..
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UINTAH ENGINEERING Je LAND SURVEYING
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PIONEER NATURAL RESOURCES USA, INC. I /

FIGURE #2
TYPICAL CROSS SECTIONSFOR DATE: 09-29-08

x-section JENSEN FED #22C-10-12-10 Drawn By E.M.

scale SECTION 10, T12S, R10E, S.L.B.&M
1886' FNL 1754' FWL lill

1" = 50'

REVISED: 10-08-08 •

REVISED: 12-08-08
30'

Einished Gro

130'

S M. 2+90

10' 80' 30' 130

-- L Slope = 1 1/2: 1
----- Location Stake (7 )

CUT

10' 80' 30' 130'

Preconstruction

SM. 0+J5

30' 130'

SM. 0+00 * NOTE:
F/LL QUANT/TY/NCLUDES

NOTE:
5% FOR COMPACT/ON

Topsoil should not be APPROX/MATE ACREAGES
Stripped Below Finished WELLS/TE D/STURBANCE = ±1.574 ACRES
Grade on Substructure Area. ACCESS ROAD D/STURÐANCE = ±0.029 ACRES

P/PEL/NE D/STURBANCE = ±0.174 ACRES

APPROXIMATE YARDAGES TOTAL = ±1.777 ACRES

CUT EXCESS MATERIAL = J,290 Cu. Yds.
(6") Topsoil Stripping = 1,150 Cu. Yds. Topsoil & Pit Backfill = 2,370 Cu. Yds.
Remaining Location = 5,300 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 920 Cu. Yds.
TOTAL CUT = 6,450 CU.YDS. (After Interim Rehabilitation)
FILL = J, 760 CU.YDS. IIINTAH ENCINEERING & LAND SURVEYING

86 So. 200 East * Vernal, Utah 84078 * (486)



FEDERALSTIPULATIONS

Anytiminglimitationstipulationswhichapplytothislease willbe attachedbythe
BLMas a ConditionofApproval.



PALEONTOLOGY EVALUATION SHEET

PROJECT: Pioneer Natural Resources USA, Inc - Well- Jensen Fed #22C-10-12-10

LOCATION: Emma Park area, 10 miles north of Helper, Utah. 1886' FNL 1754' FWL, Section
10, Tl2S, R10E, S.L.B.&M, Carbon County, Utah.

OWNERSHIP: PRIV[ X ] STATE[ ] BLM[ ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

DATE: October 21, 2008

GEOLOGY/TOPOGRAPHY: Map (I-1981) by Weiss and others (1990) shows Flagstaff
Limestone (Paleocene) and North Horn Formation (Paleocene and Upper Cretaceous). The well pad
is in a swale and appears to all be covered with alluvium. The south has gravel with larger rocks.

PALEONTOLOGY SURVEY: YES [ ] NO Survey [ ] PARTIAL Survey [ X ]
Rock exposures were examined for fossils on the well pad, road and pipeline.

SURVEY RESULTS: Invertebrate [ X ] Plant [ ] Vertebrate [ ] Trace [ ] No Fossils Found [ ]
The gravel on the south side has larger rocks with fragments of mollusks but they were not in
original position.

PALEONTOLOGY SENSITIVITY: HIGH [ ] MEDIUM [ ] LOW [ X ] (PROJECT SPECIFIC)

MITGATION RECOMMENDATIONS: NONE [ X ] OTHER [ ] (SEE BELOW)

No recommendations are being made.

There is some potential for discovery of significant paleontological resources in the Flagstaff
Limestone and North Horn Formation. If significant vertebrate fossils (mammals, crocodiles,
complete turtle shells, fish, etc.) are encountered during construction, work should stop in that area
and a paleontologist contacted to evaluate the material discovered.

PALEONTOLOGIST: Alden H. Hamblin
A.H Hamblin Paleontological Consulting, 3793 N. MinersvilleHighway, Cedar City, Utah 84720 {435) 867-8355
Utah State Paleontological Permit # 07-355, BLM paleontological Resources Permit # UTO8-003C,
Utah Professional Geologist License -
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PIONEER
NATURALRESOURCES

Pioneer Natural Resources USA, Inc.
1401 17th Street, Suite 1200

Denver, Colorado 80202
Tel: (303) 298-8100 Fax: (303) 298-7800

March 27, 2009

BLM- Price Field Office
125 South 600 West
Price, Utah 84501

RE: Verification of Surface Use Agreement
Jensen Federal 22C-10-12-10
T12S-R10E-Sec. 10: SE/4NW/4

Carbon County, Utah

Gentlemen:

Pioneer Natural Resources USA, Inc.'s (Pioneer) predecessor in interest Evergreen Resources, Inc., and
James T. Jensen, Jerry Jensen and Dix Jensen (hereinafter collectively referred to as the "Jensens")
entered into a global Access, Surface Damage and Use Agreement on July 12, 2004, covering all lands
in Carbon County, Utah, in which the Jensen's owned the surface estate, as further described on Exhibit
"A" attached hereto. Prior to the commencement of any field activity related to a well, Pioneer is to
submit a plat designating the location of the Well and related facilities to the Jensens. Pioneer has
mailed the Jensens surveys showing the proposed location, facilities and the road and pipeline access for
the Jensen Federal 22C-10-12-10 well. Verbal approval was received from James Jensen.

I certify that there is a global Access, Surface Damage and Use Agreement in place with the Jensens
covering their surface estate in Carbon County, Utah and verbal approval has been receiyed for the
Jensen Federal 22C-10-12-10 well.

Please consider this letter as sufficient notification that there is a surface use agreement in place and
proceed with the approval of the APD. If you have any questions concerning the above, please contact
Sharon Logan at 303-675-2691 at your earliest convenience.

Very truly yours,
Pioneer Natural Resources USA, Inc.

Betty B nson
Attorney-in-Fact



EXHIBIT "A"

Attached to and made a part of thatcertain Access, SurfaceDamage andEasementAgreement dated July 12,2004 by and betweenJamesT. Jensen,Jerry Jenson, and Dix Jenson, Owners,and Evergreen Resources, Inc., Operator.

This exhibit is intended to cover all lands in Carbon County, Utah, in which Owner ownsthe surface estate, including but not limited to the following lands:

Township 12 South, Range 9 East
Section 1: W/2SE/4, S/2SW/4
Section 2: Lots 1, 2, 3, 4, N/2SW/4, SE/4
Township 12 South, Range 10East
Section 3: SW/4, W/2SE/4
Section 4: Lots 1, 2, 3, 4, S/2
Section 5: Lots 2, 3, 4, SW/4, NW/4SE/4, S/2SE/4
Section 6: Lots 1, 2, Wl2SWl4, SE/4
Section 7: Lot 3, E/2SW/4, SE/4, N/2NE/4
Section 8: N/2N/2, S/2
Section 9: N/2N/2, SE/4NE/4, S/2
Section 10: S/2NW/4, S/2, NE/4, NW/4NWl4
Section 15: Wl2NE/4, NE/4SW/4, SW/4SWl4
Section 17: N/2, N/2S/2, SW/4SWl4, SE/4SE/4
Section 18: Lot 1, NE/4NW/4, NE/4, N/2SE/4, SE/4SE/4
Section 19: N/2
Section 20: N/2

Acknowledged for Identification:

a s T. Jensen

I Jensen

Dix Jensen

Pioneer Natural Resources USA, Inc.
successor in interest to Evergreen Resöurces, Inc.

Betty B nson,



9K)EKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/09/2009 API NO. ASSIGNED: 43-007-31498

WELL NAME: JENSEN FED 22C-10-12-10

OPERATOR: PIONEER RATURAL ( N5155 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SENW 10 120s 100E .

Tech Review Initials Date
SURFACE: 1886 FNL 1754 FWL

BOTTOM: 1886 FNL 1754 FWL Engineering

COUNTY: CARBON Geology
LATITUDE: 39.80048 LONGITUDE: -110.79049

UTM SURF EASTINGS:517936 NORTHINGS: 4405424 Surface

FIELD NAME: CASTLEGATE ( 13 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-65948 PROPOSED FORMATION: BLKHK

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

' Bond: Fed[1] Ind[] Sta[] Fee[] .Unit:
(No. MTB-000041 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

' Water Permit
_ __ R649-3-3. Exception

(No.MUNICIPAL ) /
Drilling Unit

RDCC Review (Y/N)
Board Cause No: g 947(Date:

, ) Eff Date: 4-PAN
Fee Surf Agreement (Y N) Siting: •Ù,

og )Lkelt 9¾Å09 WI A

ß¾ Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS: or OR- O- CA

STIPULATIONS:
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33 34 35 API Number: 4300731498

Well Name: JENSEN FED 22C-10-12-10
Township 12.0 S Range 10.0 E Section 10

Meridian: SLBM
Operator: PIONEER NATURALRESOURCES USA, INC

4300730733
JENSEN 1-4-12-10 4300730732

HUBER-JENSEN FED 1-3 3 2 Map Prepared:
Map Produced by Diana Mason

4300730134 Units Wells Query Events
1210-0313 1 STATUS

X 4300731495 ACTIVE
<allothervalues>

*JENSEN FED 14C-3-12-10
EXPLORATORY GIS_STAT_TYPE

GAS STORAGE
<Null>

NFPPOIL APD

NF SECONDARY DRL

PI OIL GI

PPGAS
GS

4300730980 PP GEOTHERML

JENSEN 41-9 4300731483 PP OlL LA

4300731499 RICHARDSON ST21C-10-12-10
JENSEN FED 11C-10-12-10Þ SECONDARY NEW

TERMINATED OPS

4300731452
JENSEN 41C-9-12-10 Fields PA

STATUS
PGW

ACTIVE
POW

COMBINED
RET

4300730663 4300730757 sections
4300730703 HUBER-ST/F 4-11 HUBER-STIF 3-1

43007 HUBER-JENSEN 3-10 X 3°*

4300730137 4300731213 31498
CASTLEGATE FED 7-9-12-10JENSEN 42C-9-12-1 4300730162 JENSEN FED 22C-10-12-10 9 T^

JENSEN 5-10-12-10 * O Tw

CASTLEGATE FIELD
ws

4300731214 4300730159

JENSE 43C-9-12-10 10 J NSEN 9-10-12-10

4300730596 4300730166
JENSEN 1-10-12-10 SHIMMIN TRUST 11-11-12-10

4300731212 4300730167 Cache

JENSEN 33C-9-12-10 SHIMMIN TRUST 10-1. Box Elder Rict Location Map
eb r

4300730675 Davis or
14300730164 JENSEN 2-10-12-10 Summ

JENSEN 11-10-12-10 alt Lak

4300730163 Tooele

JENSEN 16-9-12-10 satel Duchesne
Utah Uintah

4300730981
JENSEN 34-10 Juab

Carbon
4300730673

JENS4E3N 43C1-
0 12-10 SHIMMIN TRUST 1-11-12-10 4300730123 Sanpetc

4300730161 SHIMMIN TRUST 4 Millard Emery Grand
JENSEN 16-10 Sevier

Beaver ute Wayne

Iron Garfield

4300730962 San Juan

4300730138 SHIMMIN 11-14-12-10
4300730133 F NDSEN 4-15 A 4300730122 Washington Kane

STii6 4300730947 SHIMMIN TRUST5-14-12-1(

4300Í30589 HUBER-FRANDSENIFED 4-15
CASTLEGATE Sg-16,12÷10 15 14

4300730786
JENSON DEEP 7-15-12-104300730165 4300730662 ---

JENSEN 7-15 SHIMMIN TRUST4-14-12-10 1,200 600 0 1,200 Feet



Application for Permit to Drill
Statement of Basis

5/19/2009 Utah Division of Oil, Gas and Mining Page 1

APD No API WellNo Status Well Type Surf Ownr CBM
ÏÀÏ -0ÚÍ-ŠÏÀÕŠ-0000 GW P No
Operator PIONEER NATURAL RESOURCES USA, IN Surface Owner-APD

Well Name JENSEN FED 22C-10-12-10 Unit
Field CASTLEGATE Type of Work
Location SENW 10 12S 10E S 1886 FNL 1754 FWL GPS Coord (UTM) 517936E 4405424N

Geologic Statement of Basis
The mineral rights for the proposed well are owned by the Federal Government. The BLM will be the agency
responsible for evaluating and approving the drilling, casing and cement programs.

Brad Hill 5/19/2009
APD Evaluator Date / Time

Surface Statement of Basis
On-site evaluation conducted April 30, 2009. In attendance: Bart Kettle-DOGM, Jerry Jensen-Surface Owner,
Frankie Hathaway-Carbon County, Dallas Christensen-Pioneer Natural Resources, Stephen Schreck-Pioneer
Natural Resources and Kelly Rasmussen-Uintah Engineering & Land Surveying. Invited and choosing not to
attend: Jim Jensen-Surface Owner.

Proposed site appears adequate for the drilling program. Well site falls within core greater sage grouse brooding
area. An active lek is located less then one mile northwest.

Reserve pit should have a-16 mil liner properly installed prior to commencement of drilling activities. Three
sides require fence while drilling, with the forth side fenced immediately following removal of drilling
equipment.

Carbon County requires that operator obtain a conditional use permit from the county for wells being proposed
on fee lands.

Bart Kettle 4/30/2009
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill
Category Condition
Pits A synthetic liner with a minimum thickness of 16 mils shall be properly installed and

maintained in the reserve pit.
Surface The reserve pit shall be fenced upon completion of drilling



O eON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator PIONEER NATURAL RESOURCES USA, INC
Well Name JENSEN FED 22C-10-12-10

API Number 43-007-31498-0 APD No 1418 Field/Unit CASTLEGATE
Location: 1/4,1/4 SENW See 10 Tw 12S Rng 10E 1886 FNL 1754 FWL
GPS Coord (UTM) Surface Owner

Participants
Bart Kettle-DOGM, Jerry Jensen-Surface Owner, Frankie Hathaway-Carbon County, Dallas Christensen-Pioneer Natural
Resources, Stephen Schreck-Pioneer Natural Resources and Kelly Rasmussen-Uintah Engineering & Land Surveying.

Regional/Local Setting & Topography
Proposed project is ~9.5 miles northwest of Helper, located in Carbon County Utah. Project site is located in Emma Park,
a rather large valley consisting of sage-step rangelands in a 14-16" precipitation zone. Dimensions of Emma Park are
roughly 3 miles wide and nearly 10 miles long. To the north topography rises steeply into Reservation Ridge, where
prevalent Douglas fir and mountain browse communities are found. Topography to the south breaks off quickly into a
series of steep canyons/ledges towards the Price River and Willow Creek . Vegetation consists of Pinion/Juniper
woodlands and Ponderosa pine and Gamble oak communities. Drainages in the project area enter Willow Creek ~2 miles,
a perennial stream in which drainages from Emma Park enter. From 2001-2005 a study was conducted in the project area
attempting to measure the impacts of Coalbed Methane Development on Greater Sage Grouse population inhabiting Emma
Park. Regional topography is semi-arid rangelands dominated by Pinion/Juniper woodlands and salt scrub communities.
Soils in the region are generally poorly developed, and moderate too highly erosive clay or clay loams.

Surface Use Plan
Current Surface Use
Grazing
Wildlfe Habitat

New Road
Miles Well Pad Src Const Material Surface Formation

0.1 Width 220 Length 290 FLAG

Ancillary Facilities N

Waste Management Plan Adequate? Y

Environmental Parameters
Affected Floodplains and/or Wetland N

Flora / Fauna
Flora:
Forbs: Spiny Phlox, sulphur cinquefoil, western yarrow.
Grass: Elk sedge, Kentucky blue grass, Indian rice grass, thick spike wheat grass, Columbia needle and thread,
Sandburg's blue grass.
Shrubs: Mountain big sage, gray stem rubber rabbit brush

Fauna: Seasonal use by host of song birds and sage obligate species such as sage thrasher and sage sparrow. Year
long mule deer habitat, elk winter range. Year long greater sage grouse habitat. Many species of rodents.

Soil Type and Characteristics
Brown Clay loam, many limestone fragments

5/19/2009 Page
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Erosion Issues Y

Soils prone to wind erosion when disturbed. Interim reclamation should be completed as soon as practical to
stabilize site.

Sedimentation Issues N

Site Stability Issues _ N

Drainage Diverson Required Y
Drainage diversion required on the western portions of the well pad.

Berm Required? N

Erosion Sedimentation Control Required? Y
Interim reclamation to stabilize site.

Paleo Survey Run? N Paleo Potental Observed? Y Cultural Survey Run? Y Cultural Resources? N

Reserve Pit

Site-Specific Factors Site Ranking
Distance to Groundwater (feet) 75 to 100 10
Distance to Surface Water (feet) 300 to 1000 2
Dist. Nearest Municipal Well (ft) >5280 0
Distance to Other Wells (feet) 300 to 1320 10
Native Soil Type Low permeability 0
Fluid Type Fresh Water 5
Drill Cuttings Normal Rock 0
Annual Precipitation (inches) 10 to 20 5
Affected Populations <10 0
Presence Nearby Utility Conduits Not Present 0

Final Score 32 1 Sensitivity Level

Characteristics / Requirements

Closed Loop Mud Required? N Liner Required? Y Liner Thickness 16 Pit Underlayment Required? N

Other Observations / Comments
Proposed project site is located within the 2001-2005 study area for The Sage-Grouse of Emma Park-Survival, Production,
and Habitat use in Relation to Coalbed Methane Development conducted by the Utah Division of Wildlife Resources. As
such the following Management Recommendations are given for development within the study area:
1.) Noise levels at any leks should be less then 40db. Wells should not be located with 1500 meters of active leks. Where
wells already exist inside this buffer, appropriate mufflers or fencing to reduce noise levels should be added.
2.) Avoid CBM development in vegetation treatment in the core use areas shown in Figure 10. Furthermore an 8 lon buffer
around each lek was necessary to include over 90% of the nest in the area. This buffer would include all of the core use
areas mentioned.
3.) Restrict traffic near leks from 5 am to 10 am during March 15 through May 10 to reduce disturbance at leks.
4.) When wells are to be placed in the sage grouse habitat, select dry ridges or previously treated sagebrush over wet
meadows, ephemeral stream channels, and shallow basins with good sagebrush cover.
5.) A 50 meter buffer along all heavy traffic roads should be used to calculate habitat lost due to development particularly in
winter sage grouse habitats.
6.) Where possible, new roads and wells should be constructed in adjacent pinyon-juniper habitat that typically has less

5/19/2009 Page



O
wildlife value.
7.) Directional drilling minimizes the number of wells and associated road network which in turn minimizes fragmentation
of sage grouse habitat.
8.) Use the seasonal habitat maps found in Appendix C to asses potential impacts to sage grouse, where necessary these
maps should be developed for surrounding areas.
9.) Ñesting/Summet habitat was found to be the most critical time for sage grouse survival and production during this
study. Protection of summer/nesting habitats should.be prioritized.

Batt Kettle 4/30/2009
Evaluator Date / Time

5/19/2009 Page
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

Governor ÛÎVision of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

May 19, 2009

Pioneer Natural Resources USA Inc.
1401 - 17th St., Ste. 1200
Denver, CO 80202

Re: Jensen Fed 22C-10-12-10 Well, 1886' FNL, 1754' FWL, SE NW, Sec. 10, T. 12 S_outh,
R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-31498.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor
Bureau of Land Management, Price Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(80 I) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gOy OIL, GAS &



O
Operator: Pioneer Natural Resources USA Inc.
Well Name & Number Jensen Fed 22C-10-12-10

API Number: 43-007-31498
Lease: UTU-65948

Location: SE NW Sec.1 T. 12 South R. 10 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. DJJ

2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 4/1/2010

FROM: (Old Operator): TO: ( New Operator):
N5155-Pioneer Natural Resources USA, Inc. N3680-Blue Tip Castlegate, Inc.

1401 17th St, Suite 1200 15810 Park Ten Place, Suite 160
Denver, CO 80202 Houston, TX 77084

Phone: 1 (303) 675-2610 Phone: 1 (303) 979-6023

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/3/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/3/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/10/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7624076-0142
5a. (R649-9-2)Waste Management Plan has been received on: Requested 9/13/2010
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: * Being held
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/30/2010
3. Bond information entered in RBDMS on: 6/30/2010
4. Fee/State wells attached to bond in RBDMS on: 6/30/2010
5. Injection Projects to new operator in RBDMS on: *

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 6/30/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: BOO5638
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number BOO5639 and B005650
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 6/30/2010
COMMENTS:

Blue Tip Castlegats FORM A.xls



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER See Attached List

2. NAMEOF OPERATOR: 9. API NUMBER:

Blue Tip Castlegate, Inc. ÛfÔ
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
15810 Park Ten Place - Ste 160

ClTY Houston STATE TX ZIP 77084 (303) 979-6023
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

4/1/2010 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Blue Tip Castlegate, Inc. has acquired all of Pioneer Natural Resources USA, Inc's interest in the Castlegate Field - see
attached well list. The effective date of change of operator is April 1, 2010.

Betty BrowÀon Date ce L. Taylor D te
Attorney-In-Fact Manager Bce Pves ic
Pioneer Natural Resources USA, Inc. .Ô/ 5 Blue Tip Castlegate, Inc.
1401 17th Street - Suite 1200 15810 Park Ten Place - Suite 160
Denver, CO 80202 Houston, TX 77084
Phone: 303-675-2610 Telephone: 303-979-6023

State Bond No.: BOOS639
BLM Bond No.: BOOS638

NAME(PLEASE PRINT) BrUce L. Taylor TITLE YRS \

SIGNATURE DATE

(This space for State use only)

APPROVED / / RECEIVED

(5/2000) ÛÎVÎSion of Oil,GasandMining (See Instructions on Reverse Side)

EarleneRussell, EngineeringTechnician DIV.0FOlL,GAS&



PIONEERNATURALRESOURCES(N5155) to BLUETIP CASTLEGATE(N3680)

well name see twp rng api entity lease type stat C
SHIMMIN TRUST 5-14-12-10 14 120S 100E 4300730122 14175 Fee GW P
CASTLEGATE FED 7-9-12-10 09 120S 100E 4300730137 12991 Federal GW P
JIB4SE249-10-12-10 10 120S 100E 4300730159 12906 Fee GAV PJIR4SE145-10-12-10 10 120S 100E 4300730162 12905 Fee GON S
IENSla4 16-9-12-10 09 120S 100E 4300730163 12904 Fee GAV P
JEFESEN 11-10-12-10 10 120S 100E 4300730164 11405 Fee Cin' P
SHIMMIN TRUST 11-11-12-10 11 120S 100E 4300730166 11410 Fee GW P
CASTLEGATE ST 1-16-12-10 16 120S 100E 4300730589 12610 State GW P
JENSŒR41-10-12-10 10 120S 100E 4300730596 12611 Fee GGV P
SHIMMIN TRUST 2-11-12-10 11 120S 100E 4300730659 13070 Fee GW P
SHIMMIN TRUST 4-14-12-10 14 120S 100E 4300730662 13071 Fee GW P
SFEhiküNTTUUST 1-11-12-10 11 120S 100E 4300730673 12901 Fee GGV P
IF24SE 42-10-12-10 10 120S 100E 4300730675 14225 Fee GAV CIPS
JENSIB41-9-12-10 09 120S 100E 4300730717 12903 Fee GGV P
JEftSEN 1-18-12-10 18 120S 100E 4300730718 14226 Fee CiMT P
JENSIng 1-4-12-10 04 120S 100E 4300730733 13068 Fee GRV P
JF14SE242-8-12-10 08 120S 100E 4300730734 13275 Fee GDW P
JENSID42-9-12-10 09 120S 100E 4300730735 13317 Fee GAV P
JEli;SEN 1-15-12-10 15 120S 100E 4300730736 13072 Fee (i%7 P
JENSENl-8-12-10 08 120S 100E 4300730768 13359 Fee GNV P
CASTLEGATE ST 4-16-12-10 16 120S 100E 4300730785 13318 State GW P
JENSEN DEEP 7-15-12-10 15 120S 100E 4300730786 13247 Fee GW S
CASTLEGATE ST 11-16H-12-10 16 120S 100E 4300730961 14224 State GW S
SHIMMIN 11-14-12-10 14 120S 100E 4300730962 14223 Fee GW OPS
JTR4SE1423C-9-12-10 09 120S 100E 4300731211 15770 Fee GW P
JE24SEN33C-9-12-10 09 120S 100E 4300731212 15769 Fee GB¥ P
J194SE1442C-9-12-10 09 120S 100E 4300731213 15766 Fee GNV P
JIR4SEN43C-9-12-10 09 120S 100E 4300731214 15768 Fee GNV P C
CASTLEGATE FED 22C-9-12-10 09 120S 100E 4300731225 15767 Federal GW P
JENSEN 41C-9-12-10 09 120S 100E 4300731452 17246 Fee GW OPS C
JENSE2414C-10-12-10 10 120S 100E 4300731453 17235 Fee GGV P
JENSEN FED 14C-3-12-10 03 120S 100E 4300731495 Federal GW APD C
JENSEN FED 22C-10-12-10 10 120S 100E 4300731498 Federal GW APD C
JENSEN FED 11C-10-12-10 10 120S 100E 4300731499 Federal GW APD C
JENSEN 14C-4-12-10 04 120S 100E 4300731500 Fee GW APD C
JIR4SEN44C-4-12-10 04 120S 100E 4300731501 Fee G'W Ad?D C
BBNSE1444C-5-12-10 05 120S 100E 4300731502 Fee GAV AdB3 C
JENSEN 34C-9-12-10 09 120S 100E 4300731503 Fee GW APD C
JIR4SE1431C-9-12-10 09 120S 100E 4300731504 Fee GBW APD C
JENSEN 14C-9-12-10 09 120S 100E 4300731505 Fee GW APD C
JENSEllllC-9-12-10 09 120S 100E 4300731506 Fee GAV AJS3 C
JENSEN 24C-9-12-10 09 120S 100E 4300731507 Fee GW APD C
JENSEN ST 11C-34-11-9 34 110S 090E 4304930024 17071 State GW S C



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL,GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Jensen Fed 22C-10-12-10

API number: 4300731498

Location: Qtr-Qtr: SENW Section: 10 Township: 12S Range: 10E

Company that filed original application: Pioneer Natural Resources USA, Inc.

Date original permit was issued: 05/03/2010

Company that permit was issued to: Pioneer Natural Resources USA, Inc.

Check Desired Action:one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill,remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified, Yes No

If located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way,which could affect the
proposed location?
Has the approved source of water for drillingchanged?

Have there been any physical changes to the surface location or access route which willrequire a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond NO. State BOO5639;BLM BOOS638

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

iarne (pleam B ay --Dtee

Representing (company name) Blue Tip cas te, Inc.

The person signing thisform must have legal authority to represent the company or individual(s) to be listed as the new oDerator o Galication for
PermittoDrill. RECE U
(3/2004) JUNOi 2010

DIV.0FOlL,GAS&



O O
State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

covernor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

May 26, 2011

Mike Cerelli
Blue Tip Castlegate, Inc.
15810 Park Ten Place-Ste. 160
Houston, TX 77084

Re: APD Rescinded - Jensen Fed 22C-10-12-10, Sec. 10, T. 12S, R. 10E,
Carbon County, Utah, API No. 43-007-31498

Dear Mr. Cerelli:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on May 19, 2009.
On May 3, 2010 the Division granted a one-year APD extension. On May 25,
2011, you requested that the APD be rescinded. No drilling activity at this
location has been reported to the division. Therefore, approval to drill the well is
hereby rescinded, effective May 25, 2011.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Price

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

tele one (80 I) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 . wwwogm.utah gOV OIL, GAS &
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