®
@ Marion Energy Inc.

August 23, 2006

Utah Division of Qil Gas and Mining
ATTN: Diana Whitney

1594 West North Temple, Suite 1210
Salt Lake City, Utah

84116

RE: Exceptional Location Letter (Rule R649-3-3) Exception to Location and Siting of Wells
Kenilworth Rail Road SWD #1 (304.71ft FSL 1315.25ft FEL / SE/4 $16 135-10E)
Helper Prospect, 138-10E, Carbon County, Utah

Dear Ms. Whitney

The Kenilworth Rail Road SWD #1 well is to be drilled as a Salt Water Disposal well in which Marion 5

Energy Inc. will dispose of its produced water in the Navajo and Wingate formations at depths of 8143ft RJ

and 8606ft respectively. \ J/ L

Marion Energy Inc. respectfully seeks your permission and requests that this well is drilled at the

aforementioned exceptional location due to the following reasons: Ay,r’
\%

1. The well will be directionally drilled just south of our existing Kenilworth Railroad #1 location which ' \O

enables Marion Energy Inc. to minimize any further environmental impacts to the area which would
arise from building further access roads as all access to this location has been established.

2. Marion Energy Inc. also seeks your permission to drill this well at the aforementioned location due to
the topographical issues encountered and the limiting spatial restraints we experience when drilling
in and around topographically challenging areas such as this.

3. Marion Energy Inc. is the only operator in the area, and there are no additional owners within 460ft
of the proposed location.

if you require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004
or email bevans@marionenergy.com

Sincerely,

R ==

Benjamin Evans
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 547-0442
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@ Marion Energy Inc.

August 24, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney

1594 West North Temple, Suite 1210
Salt Lake City, Utah

84116

RE:; Marion Energy Inc. Application for Permit to Drill (Kenilworth Rail Road #1 SWD)
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

Please find enclosed two copies of the ADP that pertains to the Kenilworth Rail Road #1 SWD, which is
going to be permitted and drilled as a produced water disposal well at our Helper prospect located in
138-10E Carbon County Utah.

If you require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004
or email hevans@marionenergy.com

Sincerely,

—_— #_—.ﬁ::;j
: forro e
N7 s
Benjamin Evans
Landman

Marion Energy Inc.
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OV OF Oi, GAR & MINING

119 South Tennessee, Suite 200, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 547-0442
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [
(highlight changes)

5. MINERAL LEASE NO. & SURFACE:
APPLICATION FOR PERMIT TO DRILL FEE-BH-61504 | Fee
1A TYPE OF WORK: DRILLK]  REENTER [J  DEEPEN [ 7. IF INDIAN. ALLOTTEE OR TRIBE NAME:
srveorwele  OIL[] Gas[]  OTHER SWD SINGLE ZONE[] MULTIPLE ZONE [ | & UNT o CAAGREEMENT NAWE:
2. NAME OF QPERATOR: 8. WELL NAME and NUMBER:
Marion Energy, Inc Kenilworth Railroad #1 SWD
3. ADDRESS OF OPERATOR: PHONE NUMBER, 300 "f 10. FIELD AND POOL, OR WILDCAJ:
119 So. Tennessee oy MEKinney grare TX pp 75069 (972) 540-2967 Helper Field
4, LOCATION OF WELL (FOOTAGES) I 7 0l3 2( (_{ ZQ 30 2 Y 3 q, [ q o2 (’ 1. gggﬁm SECTION, TOWNSHIP, RANGE,
AT PROPOSED PRODUCNG ZoNE:  304.71ft FSL 1315.25ft FEL /SE/4
4. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approx 1/4 of a mile East of the town of Kenilworth Carbon UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16, NUMBER OF ACRES IN LEASE. 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
304.711t 3000 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 18. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
Approx 230ft 8,803 | B001617 (See attached)
21, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
6570' 9/1/2006 30 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FQOT SETTING DEPTH CEMENT TYPE, QUANTITY, Y{ELD, AND SLURRY WEIGHT
171/2" 13 3/8" J-55 61# 500 | Premium Plus Il 437 sx  1.41cuft/sk  14.20 ppg
12 1/4" 85/8" J-55 32# 4,450 [ Lead: Prem. Lite 728 8X  3.82 cuft/sk 11 ppg
S LC‘,DD Tail:50/50 Poz 307 SX  1.41 cuft/sk 14.20 ppg
77/8" 51/2" N-80 17# | X Y 8,803 |Lead: Prem. Lite 262 SX  3.82 cuft/sk 11 ppg
As Liner Tail:50/50 Poz 215 8X 1.41 cuft/sk 14.20 ppg
25, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCEWTH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER IZI COMPLETE DRILLING PLAN

[:] EVIDENCE OF DVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

] FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) BENjaMIN Evans o rme Landman
e
N
SIGNATURE C ? pare  8/15/2006

(This space for State use only)

43-609-3 229

API NUMBER ASSIGNED: APPROQVAL;

Date:

- =4
(See Instructions g Reverse S

(11/2001)

Wbﬁm
Utah Division o_f
Oil, Gas and Mining
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ILAT / LLONG
39°4['18.758"N
HO°48'05.026"W

Location:
The well location was determined using a Trimble 5700
GPS survey grade unit.

Basis of Bearing:
The Bosis of Bearing is GPS Measured.

GLO Bearin

The Bearings ind?éated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevalion.
Basis of Elevation of 8561’ being at the Southwest Section

Corner of Section 16, Township 13 South, Renge 10 East,
Salt Lake Base and Meridian, as shown on the Helper
Quadrangle 7.5 minute series map.

Description of Location:

Proposed Drill Hole located in the SW/4 SE/4 of Section 16,
Tt3S, R10E, S.L.B.&M., being 304.71" North and 1315.25" West
from the Southwest Section Corner of Section 16, T13S, R10E,
Salt Lake Base & Meridian.

Surveyor’s Certificate:

I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utoh, do hereby certify that
the information on this drawing is a true and accurate survey

bosed on data of record and wos conducted under my personal
direction and supervision as shown hereon.

TALON RESOURCES, INC.
195 North 100 West .0, Box 1230

Huntingion, Utah 84528

Phone (435687-5310  Fax (435)687-5311
E-Mail talonactv.set

@ Marion Energy Inc.

Kenilworth Railroad #1 SWD
Section 16, T13S, RIGE, S.L.B.&M.
Carbon County, Utah

Drown Chocked By |
N. BUTKBSVICH LW.J./AJ.S.
GRAPHIC SCALE Drawing No. Date:
0 500" 1000 A—1 8/3}3/05
e puve— ™
{ IN FEET ) 1" = 1000’
1 inch = 1000 ft. wot T o 4 ?51%




Contact:

Address:

Telephone:

Fax:

Email:

Kenilworth Rail Read #1 SWD
Surface Owner Information

Mr. Nelson L. Kidder

American Electric Power

248 South Lake Drive

Prestonsburg, K'Y, 416353

(606) 889-3328

(606) 886-1761

nlkidder@aep.com



ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases
Kenilworth Railroad #1 SWD

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1.

Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name MD Production Phase
Upper Blue Gate Shale Surface
Emery “equivalent” 1602ft
Lower Blue Gate Shale 2168ft
Ferron 41771t
Tunuck Shale 44371t
Entrada 68061t
Carmel 74371t
Navajo 8143ft
Wingate 86061t
TD 8803ft

Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 4177

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses conducted.



3. BOP Equipment

Marion Energy Inc’s minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11” Hydraulic double, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

when initially installed;

whenever any seal subject to test pressure is broken
following related repairs; and

at 40-day intervals

oo

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.




Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.

Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a representative on location during
pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 117, 3000 psi working pressure blowout
preventor,

b. A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program

a. The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported




. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)

Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

Three centralizers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

. All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

. The proposed casing program will be as follows:



Purpose Depth Hole Size O.D. Weight Grade Type New or Used
Surface 0-500° 17 1/2” 13 3/8761# J-55 ST&C New
Intermed. 0-4450° 12 1/4” 8-5/8” 32# J-55 LT&C New
Produc. 0-8803> 77/8” 5-1/2” 17# N-80 LT&C New

o. Casing design subject to revision based on geologic conditions encountered.

p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller’s log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry
Notices and Reports on Wells”, must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:
1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.




5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-500° Spud Mud

500-4450° LSND 8.8-9.2 32-40  8-15 ---
4450°-T.D. Air/Foam N/A N/A N/A ---

There will be sufficient mud on location to control a blowout should one
OCCUI.

A mud test shall be performed every 24 hours after mudding up to determine,
as applicable: density, viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in

drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST’s are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST’s may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.¢. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.




Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a DIL-SFL-GR-SP and _GR_CAL, CNL-
FDC will be run over selected intervals, which are to be determined. A DIL-
SFL-GR-SP, will be run from Surface to T.D.

¢. The anticipated completion program is as follows:
Marion proposes to perforate for produced water disposal the Navajo interval
and depending on indicated permeability of the sand, we will fracture

stimulate the formation if required

1. Anticipated Pressures and H.S

a. The expected bottom hole pressure is 2400 psi. Low pressures are anticipated.
b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

®

Drilling will commence on approximately August 30, 2006
b. It is anticipated that the drilling of this well will take approximately 30 days.

c. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

d. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

e. Ifareplacement rig is contemplated for completion operations, a “Sundry
Notice” Form to that effect will be filed, for prior approval of the AQ, and all
conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

f. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for



approval of the permanent disposal method, along with the required water
analysis and other information must be submitted to the District Engineer.

. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
“Subsequent Report of Abandonment” Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative
or the appropriate Surface Managing Agency.
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Surface Use Plan
Mid-Power Resource Corporation
Kenilworth Railroad #1 SWD

Thirteen Point Surface Use Plan

1. Existing Roads

a.

The proposed well site is located approximately 2 mile east of Kenilworth
Utah and approximately 3 miles east of Helper, Utah..

Directions to the location from Helper, Utah are as follows:

Head south from Helper Utah on Highway 6, take exit state highway 139
approx 2 % miles south of Helper, turn left (east). Follow SH 139 to 200
West Street. Turmn left (north) on 200 West. Follow 200 west to Kenilworth
Rd, turn right on Kenilworth Rd. Kenilworth Rd ends at Main Street. The
Kenilworth Railroad location is directly east of the town of Kenilworth.

For location of access roads see Maps A & B.

Topo map A is the vicinity map showing the access route from Kenilworth,
Utah.

Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.,




2. Planned Access Roads

a. The access roads to this location are currently in place, as the Kenilworth
Railroad well is to be drilled just south of the existing Kenilworth Railroad #1
location. Access to this location and the pad site its self were recently
constructed by Marion Energy.

b. Surface disturbance and vehicular travel will be limited to the approved

location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a. Water wells —non

b. Injection wells —none

¢. Producing wells — Please see topo location map L-1
d. Drilling wells — none

e. Shut-in wells — none

f. For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a. All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks) will be painted a neutral color to blend with
the surrounding environment. The proposed color for this site is Juniper
Green unless otherwise stipulated. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) will be excluded.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

¢. All loading lines will be placed inside the berm surrounding the tank battery

d. The water measurement facility will be installed on the well location. The oil
and water meter will be calibrated in place prior to any deliveries. Tests for
meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The AO will be provided




with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurement facilities will conform
with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and Onshore
Oil and Gas Order No. 5 for natural gas measurement.

e. Any necessary pits will be properly fenced to prevent any wildlife entry.

f. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

g. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

h. The road will be maintained in a safe useable condition.

i. The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

j. The area used to contain the proposed facilities will be built using native
materials. If these materials are not acceptable, then other arrangements will
be made to acquire them from private sources. These facilities will be
constructed using bulldozers, graders, and workman crews to construct and
place the proposed facilities.

5. Location and Water Supply

a. Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
needed.

¢. The use of materials under will conform with 43 CFR 3610.2.3. Construction
material will not be located on lease.




d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

€. A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

e. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

f. Drill cuttings are to be contained and buried in the reserve pit.

g. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

h. Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

8 Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:




Height of Slope Slope
0-5 feet _ 3:1
6-10 feet 2:1
Over 10 feet 1-1/2:1

. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 —
Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the site.

. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-1/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.

The reserve pit will be located on the north side of the location,

. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

All pits will be fenced to prevent wildlife entry.

. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.




10. Plans for Restoration of Surface

Dry Hole

a.

Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve an
approximate uniform, stable thickness consistent with the established
contours.

A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the area.
A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed.




f.  Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the surface owner.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground frost.

i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personnel,

11. Surface Ownership

Access Roads — All roads to the location are located within the area of ownership
of American Electric Power and are deemed private lands.

Well Pad — The well pad is located on lands owned by American Electric Power

12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i. whether the materials appear eligible for the National Register of
Historic Places;




ii. the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

iii. atime frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.

¢. Less than 10,000 pounds of any chemical(s) from the EPA’s Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) 0f 1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AQ. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. “Sundry Notice and Report on Wells” will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-
2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.




13. Lessee’s or Operator’s Representative and Certification

Permit Matters

Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke

119 S. Tennessee Suite 200

McKinney, TX, 75069

(972)540-2967

Drilling & Completion Matters

Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20" Street

Farmington, NM, 87402

Doug Endsley — V P Operations

(505)564-8005

Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Marion Energy Inc. and it’s contractors and
subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

Bl23/oC A G/Lﬁ;—j

Date Name




STATE OF UTAH FORM 4A
DEPARTMENT OF NATURAL RESOURCES

Bond No, B001617 DIVISION OF OIL, GAS AND MINING

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS:

That we (operator name) Marion Energy Inc. as Principal,
and

(surety namey Y.S. Specialty Insurance Company as Surety, duly authorized
and qualified to do business in the State of Utah, are held and firmly bound unto the State of Utah in the sum of:

One Hundred Fifty Thousand and no/100 doilars (_$150,000.00 )
lawful money of the United States, payable to the Director of the Division of Qil, Gas and Mining, as agent of the State of Utah, for the use and
benefit of the State of Utah for the faithful payment of which we bind ourselves, our heirs, executors, administrators and successors, jointly and
severally by these presents.

THE CONDITION OF THIS OBLIGATION 1S SUCH THAT, WHEREAS the Principal is or will be engaged in the drilling, redrilling, deepening,
repairing, operating, and plugging and abandonment of a well or wells and restoring the well site or sites in the State of Utah for the purposes of
oil or gas production and/or the injection and disposal of fluids in connection therawith for the following described land or well:

v Blanket Bond: To cover all wells drilled in the State of Utah
Individual Bond: Well No:
Section: Township: Range:
County: , Utah

NOW, THEREFORE, if the above bounden Principal shall comply with all the provisions of the laws of the State of Utah and the rules, orders and
requirements of the Board of Oil, Gas and Mining of the State of Utah, including, but not limited to the proper plugging and abandonment of wells
and well site restoration, then this obligation is void; otherwise, the same shall be and remain in full force and effect.

IN TESTIMONY WHEREQF, said Principal has hereunto subscribed its name and has caused this instrument to be signed by its duly authorized
officers and its corporate or notary seal to be affixed this

31 day of March 20 05

(Corporate or Notary Seal here) Marion Energy Inc.

Principal {company name)

| % wmviouroEr | By Kea) Cepaxes vicE t’Hﬁ: SH1DET LA
£ ; BEY COMMISSION EXPIRES [ Name (print) )
,e ..... i August 28, 2006 : -~
L L O SOOI | o (‘ (((‘:\,
Attestee:ﬂ%;x""@n .A},‘ Date: 4 i V143 Slgnature

IN TESTIMONY WHEREOQF, said Surety has caused this instrument to be signed by its duly authorized officers and its corporate or notary seal
to be affixed this

31 day of March - ,20 05

U.S. Specialty Insurance Company

urgty Company (Attach Power of Attorney)
(Corporate o Notary Seal here) By EdwinH. Fran/ Attorney-in-Fact
Name (print) A‘M\Tm’eﬂ 2 i
Signature
- 1 13403 Northwest Freeway
Attestee: . hu.r,é_.,,u"_“_;;_m*-" Date: Sl 4 ’@'r(, Surety Mailing Address
v Houston Texas 77040
City State Zip

(5/2002)




Bond No. B001617

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.

IndemCo




POWER OF ATTORNEY PA001617
{To be used with bonds issued on behalf of U, S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. 8. SPECIALTY INSURANCE COMPANY (the “Company™), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by

these presents make, constitute and appoint

Edwin H, Frank III, W, Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(33,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Aftorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
pawer and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in- Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whéreoﬁ U, 8. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15 day of March, 2005.

Corporate Seal U. S. SPECI
By

State of Texas
County of Harris §s: Edward H. Ellis, Jr., Executive Vice President

On this 15® day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. 5. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that he signed his name thereto by like order.

r , Notary Public

Not SHERR| GIBSON
N Exp] . . . f
MY coﬂ:ﬂ? s My commission expires Mﬁ

I, Christopher L. Martin, Secretary of U, S, SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, 1 have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st _ day of

March ,2005.

Corporate Seal

ey L. Martin, Secretary
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Bond No. B001617R04-05-0S
RECEIVED

SURETY RIDER APR 06 2005

DIV. OF OIL, GAS & MINING

To be attached to and form a part of Bond No. B00[617 on behalf of
Marion Energy Inc. , as principal and executed by
U.S. Specialty Insurance Company , as surcty.

Effective date of bond: March 31, 2005
Effective date of change: March 31, 2003

In consideration of the mutual agreement herein contained, the principal and
the surety hereby conser Lo the following changes:

'I'he penalty amount of the bond has changed from:

$150,000.00

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATLD TIIIS: Apni 5, 2005

State of Utah
Dept. of Natural Resources
Division of Qil, Gas and Mining U.S. Specialty Insurancc Company

Name of Obligee NW _
/Cﬁkﬂw.}’_, .P\LLAA_LQ,Q / Pﬁ/%/- : ‘-f"

Slgnature Signature “\f: -
EARLENE RUSSELL =
ENCINEERINC TECHNICIAN,BONDING  W. Russcll Browsf, Jr. Artorncv-in-i-‘érc.i“g_, L

Name and title of person Name and title of person
executing for Principal ¢xecuting for Surety




Bond No. B001617R04-05-05
RECEIVED
SURETY RIDER APR 06 2005

DIV. OF QIL, GAS & MINING

To be attached to and form a part of Bond No. B001617 on behalf of
Marion Energy Inc. , as principal and executed by
U.S. Specialty Insurance Company , as surety.

Effective date of bond: March 31, 2005
Effective date of change: March 31, 2005

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The penalty amount of the bond has changed from:

$150,000.00

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 5. 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company

Name of Obligee I\Wre _
laé MM LMJL - 4 v /’.

Signature Signature
EARLENE RUSSELL :
ENGINEERING TECHNICIAN,BONDING W, Russell Brovaf, Jr. Attornev-in-Fact -

Name and title of person Name and title of person
executing for Principal executing for Surety

HEN]



POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S, SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the. bond penalty does not exceed Three Million Dollars
(83,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shail be and is hereby vested with full

power and authority {0 appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions;

Altorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
Tecognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any.and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporats Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or 2ny certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15" day of March, 2005.

Corporate Seal U. 8. SPECIA PANY
By

State of Texas e

County of Harris ss: Edward H, Ellis, Jr., Executive Vice President

On this 15% day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order,

Noigry S=a SHERRI GIBSON : : ; Notary Public
X E:" o W couMM”luSuS:?';m My commission expires [ 0 -1 '5

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witmess Whereof, I have hereunto set my hand and affixed the segl of said Co a{ Houston, Texas this _31st  day of

March ,20 05,

Corporate Seal

Christoplef L. Martin, Secretary
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W Existing Pad
# Existing Directional
@  Proposed Vertical Location Target Location

Marion Energy Inc.

Vertical Well -Kenilworth Railroad #1 SWD
NE Section 16 T. 138, R I0E,, S.L.B.
Surface Location:304.71ft FSL 1315.25A FEL /SE/4

119, 8. Tennessee Suite 200
i . TX, 75069
Tel: (972) 540-2967

@ Marion Energy Inc.  Fax (972) s47-0442

Topographic Map
Created on August 16th 2006

Created by John Pinkerton Revised: MM-DD-YY
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@ Marion Energy Inc.

August 24, 2006

Mr. Nelson L. Kidder
American Electric Power
248 South Lake Drive
Prestonsburg, KY, 41653

RE:  Kenilworth Railroad #1 SWD (SE/4 Section 16 135-10E, Carbon County, Utah)
Blackhawk Coal Lease Dated February 157 2006.

Dear Mr. Kidder

This letter is intended to seek your permission to commence drilling operations on the above referenced
well.  AEP 18 the surface owner at this location, and Marion Energy, Inc. as operator of the properties
underlying the Blackhawk Lease, Seeks your permission as $oon as possible to begin the construction of
this location so that Marion may commencs drilling operations. The well referenced abave is 1o be
drilled from a new pad to be constructed just south of the existing Kenilworth Railroad #1 pad site.

Should you concur with our request to commence the construction of the above referenced well location,
please signify your acceptance in the space pravided below.

If you require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004
or email hevans@marionenergy.com

Sincarely,

IR

Benjamin Evans
Landman
Manon Energy Inc.

Blackhawk Coal Company, as Lesscr under the above referenced lease, hereby consents to allow
Marion Energy Inc. to commence the construction of the Kenilworth Railroad #1 SWD well location,

ay:ﬂﬁﬁ‘w’/zm 72 I, 20194

Name: Neison Kidder Tite: Vice President
AEP Coal, Inc.

119 South Tennessee, Suite 200, McKinney, TX, 75069
Telephone: (872) 540-2967
Fax: (972) S47-0442
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WORKSHEET ’
PLICATION FOR PERMIT TO DRIL

APD RECEIVED: 08/25/2006

WELL NAME: KENILWORTH RR 1 SWD

MARION ENERGY INC ( )

BENJAMIN EVANS

OPERATOR : N2740

CONTACT :

PROPOSED LOCATION:

16 1308 100E
0304 FSL 1315 FEL
0304 FSL 1315 FEL

CARBON

LATITUDE: 39.68903 LONGITUDE: -110.8016

UTM SURF EASTINGS: 517013 NORTHINGS: 4393052
FIELD NAME: HELPER ( 18 )

SWSE

SURFACE:
BOTTOM:

COUNTY :

4 - Fee
FEE
4

LEASE TYPE:
LEASE NUMBER:

SURFACE OWNER: - Fee

API NO. ASSIGNED: 43-007-31229

PHONE NUMBER: 272-540-2367

INSPECT LOCATN BY: / /
Tech Review Initials Date
Engineering E)u:§:> H/I/O;g
Geology

Surface

PROPOSED FORMATION: WINGT
COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED:

v~ Plat

E/F Bond: Fed[] Ind[] Sta[] Feell

[ (No. B001617 )
N Potash (Y/N)
'\; 0il Shale 190-5 (B) or 190-3 or 190-13

¢~ Water Permit

(No. MUNICIPAL

b( RDCC Review (Y/N)
(Date: )
Fee Surf Agreement (Y/N)
Intent to Commingle (Y/N)

R649-3-2.

LOCATION AND SITING:

R649-2-3.

Unit:

General
Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3., Exception

Drilling Unit

Board Cause No:
Eff Date:
Siting:

R649-3-11. Directional Drill

commnTs NPT \?m_o (- 1o6>
STIPULATIONS: |-Spacny WD Lo

2~ Stegepaor

e Pasis




T13S R10OE

BHL
16-2X{RIGSKID)
(@

HELPER FIELD

BALLPARK CYN 162X (RIGSKID)
BALLPARK CANYON 11
BALLFARK CYN 17-2
BALLPARK CYN 16-2

KENILWORTH RAILROAD %1
KENILWORTH RAILROAD 15-4

KENILWORTH RR 52

KENILWORTH |
RAILROAD 153 |
? KENILWORTH '
RR #1 |

®

KENILWORTH
RR 1 3WD

BLEACKHAWK A-4
£

OPERATOR: MARION ENERGY (N2740)

SEC: 16

FIELD: HELPER (18)

COUNTY: CARBON

T.135 R.10E

SPACING: R649-3-3 / EXCEPTION LOCATION

Field Status

] ABANDONED
] ACTIVE

| COMBINED
1 INACTIVE

[] PROPOSED

[ 1 STORAGE
[ TERMINATED

Unit Status
EXPLORATORY
GAS STORAGE
NE PP OIL
NF SECONDARY

— PENDING

[JPIOIL

[=1 PP GAS
PP GEOTHERML

[1PPOIL
SECONDARY

[ TERMINATED

HOOX 1 n

o-;’l;é.

g -eopoX

Wells Status

GAS INJECTION

GAS STORAGE
LOCATION ABANDONED
NEW LOCATION
PLUGGED & ABANDONED
PRODUCING GAS
PRODUCING OIL
SHUT-IN GAS

SHUT-IN OIL

TEMP. ABANDONED
TEST WELL

WATER INJECTION
WATER SUPPLY

WATER DISPOSAL
DRILLING

¥ ¥
KT

T —
¥ i R —

Utah Oil Gas and Mining

‘.:\[

W E

S
PREPARED BY: DIANA WHITNEY
DATE: 31-AUGUST-2006




Application for Permit to Drill
Statement of Basis

10/25/2006 Utah Division of Oil, Gas and Mining Page 1
APD No APTI WellNo Status Well Type Surf Ownr CBM
114 43-007-31229-00-00 WD P No
Operator MARION ENERGY INC Surface Owner-APD

Well Name KENILWORTH RR 1 SWD Unit

Field HELPER Type of Work

Location SWSE 16 13S 10E S 0 FL 0 FL GPS Coord (UTM) 517013E 4393052N

Geologic Statement of Basis
It is unlikely that significant volumes of high quality ground water will be encountered at this location. A
poorly to moderately permeable soil is most likely to be developed on Quaternary/Tertiary Pediment Mantle
covering the Upper part of the Blue Gate Member of the Mancos Shale. The proposed casing and cementing
program should adequately isolate any zones of fresh water that may be penetrated. No underground water
right has been filed within a mile of the location.

Chris Kierst 10/25/2006
APD Evaluator Date / Time

Surface Statement of Basis
The staked location is directly east of the town of Kenilworth, Carbon County, Utah ~ .25 mile. The Railroad
#1 well and pad sits north of and adjacent to the proposed disposal well and pad. The location is located at the
base of the cliffs to the east and gradually sloped terrain and drainages to the west. Dry wash drainages are
located throughout the immediate and surrounding area. With its proximity to the town of Kenilworth and the
rocky composition of the soil a liner in the reserve pit will be required. Storm runoff drainage will be diverted
away from the pad and access road.

Mark Jones 10/11/2006
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill

Category Condition

Pits A synthetic liner with a minimum thickness of 12 mils shall be properly installed and
maintained in the reserve pit.

Surface The reserve pit shall be fenced upon completion of drilling operations.

Surface Drainages adjacent to the proposed pad shall be diverted around the location.



&-SITE PREDRILL EVALUA'&)N
Utah Division of Oil, Gas and Mining

Operator MARION ENERGY INC

Well Name KENILWORTH RR 1 SWD

API Number 43-007-31229-0 APD No 114 Field/Unit HELPER
Location: 1/4,1/4 SWSE Sec 16 Tw 138 Rng 1I0E O FL OFL

GPS Coord (UTM) 517009 4393055 Surface Owner

Participants
Mark Jones (DOGM), Tonya Hammond (surface rep.), Gayla Williams (Carbon County), Keri Clarke, Ben Evans, Eric
Norton (Marion).

Regional/TLocal Setting & Topography
The staked location is directly east of the town of Kenilworth, Carbon County, Utah ~ .25 mile. The Railroad #1 well and
pad sits north of and adjacent to the proposed disposal well and pad. The location is located at the base of the cliffs to the
east and gradually sloped terrain and drainages to the west. Dry wash drainages are located throughout the immediate and
surrounding area.

Surface Use Plan
Current Surface Use

Mining
New Road

Miles Well Pad Sre Const Material Surface Formation
0 Width 200 Length 270 Onsite

Ancillary Facilities N
Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetland N

Flora / Fauna
Pinion-Juniper / sagebrush community.

Soil Type and Characteristics
gravely clay

Erosion Issues N
Sedimentation Issues N
Site Stability Issues N

Drainage Diverson Required Y
drainage diversion away from location required.

Berm Required? N

10/25/2006 Page 1



Erosion Sedimentation Contnﬂequired? N
Paleo Survey Run? N Paleo Potental Observed? N
Reserve Pit
Site-Specific Factors
Distance to Groundwater (feet) >200

Distance to Surface Water (feet) >1000
Dist. Nearest Municipal Well (ft)  >5280

Distance to Other Wells (feet) <300

Native Soil Type Mod permeability
Fluid Type Air/mist

Drill Cuttings Normal Rock
Annual Precipitation (inches) 10 to 20

Affected Populations >50

Presence Nearby Utility Conduits  Not Present

Characteristics / Requirements
Dugout earthen (130' x 50'x 10"). Liner req.

Closed Loop Mud Required? N Liner Required? Y Liner Thickness 12

Other Observations / Comments

Mark Jones
Evaluator

10/25/2006

Cultural Survey Run? N Cultural Resources? Y

Site Ranking
0

0

0

20

10

0

0

5

10

0

Final Score 45

10/11/2006
Date / Time

1 Sensitivity Level

Pit Underlayment Required? N

Page 2



STATE OF UTAH, DIVISION OF WATER RIGHTS

W13l } Online Services } y List )
Utah Division of Water ng

/‘Agwe/ncj List | Business }

WRPLAT Program Output Listing

Yersion: 2004.12.30.00 Rundate: 10/25/2006 03:00 PM

Page 1 of 3

GOOSI&T Search Utah.go Gt‘

o
- ;{al

Radius search of 5280 feet from a point N305 W131S5 from the SE corner, section 16, Township 13S, Range 10E, SL b&m Criteria:wrtypes=W,C,E

podtypes=S,U,D,Sp status=U,A,P usetypes=all

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe

10/25/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS
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Water Rights

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe

Page 2 of 3

10/25/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

WR Diversion Well .
Number Type/Location Log Status Priority Uses CFS ACFT Owner Name
4 PRICE FIELD OFFICE USA BUREAU
91-4498  Surface P 19860625 OS 0.000 0.100 OF LAND MANAGEMENT
N1210 W2370 SE 22
13S 10E SL PRICE DISTRICT

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe 10/25/2006
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Well name:

Operator: Marion Energy, Inc
String type:  Surface

Location: Carbon County

2006-11 Marion Kenilworth RR 1 SWD

Project ID:
43-007-31229

Design parameters:

Minimum design factors:

Environment:

H28S considered?
Surface temperature:
Bottom hole temperature:

Temperature gradient:

Minimum section length:

Non-directional string.

Re subsequent strings:

Next setting depth:
Next mud weight:
Next setting BHP:
Fracture mud wt:

Injection pressure:

Drift
Diameter
(in)
12.39

Tension
Strength
(Kips)
595

Collapse Collapse:
Mud weight: 8.400 ppg Design factor 1.125
Design is based on evacuated pipe.
Burst:
Design factor 1.00 Cement top:
Burst
Max anticipated surface
pressure: 440 psi
Internal gradient: 0.120 psi/ft Tension:
Calculated BHP 500 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body vield: 1.50 (B)
Tension is based on air weight.
Neutral point: 437 ft
Fracture depth:
Run Segment Nominal End True Vert Measured
Seq Length Size Weight Grade Finish Depth Depth
(ft) (in) (Ibs/ft) (ft) (ft)

1 500 13.375 61.00 J-55 ST&C 500 500
Run Collapse Collapse Collapse Burst Burst Burst Tension
Seq Load  Strength Design Load Strength Design Load

(psi) (psi) Factor (psi) (psi) Factor {Kips)

1 218 1540 7.058, - 500 3090 618 .— 31

Prepared Helen Sadik-Macdonald Phone: 801/538-5357

by: Div of Qil,Gas & Minerals
ENGINEERING STIPULATIONS: NONE

FAX: 801/539-3940

No

65 °F

72 °F
1.40 °F/100ft
185 ft

44 ft

4,450 ft
8.400 ppg
1,942 psi
19.250 ppg

500 ft
500 psi

Internal
Capacity
()

4271

Tension
Design
Factor

19.51J

Date: November 1,2006

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.




2006-11 Marion Kenilworth RR 1 SWD

Well name:

Operator: Marion Energy, Inc

String type:  Intermediate Project ID:
43-007-31229

Location: Carbon County

Design parameters:

Minimum design factors:

Collapse Collapse:
Mud weight: 9.200 ppg Design factor 1.125
Design is based on evacuated pipe.
Burst:
Design factor 1.00
Burst
Max anticipated surface
pressure: 1,905 psi

Internal gradient: 0.220 psi/ft Tension:

Calculated BHP 2,884 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)

No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 3,842 ft
Run Segment Nominal End True Vert
Seq Length Size Weight Grade Finish Depth
(ft) (in) (Ibs/ft) (ft)

1 4450 8.625 32.00 J-55 LT&C 4450
Run Collapse Collapse Collapse Burst Burst Burst
Seq Load  Strength Design Load Strength Design

{psi) {psl) Factor (psi) (psi) Factor
1 2127 2630 1190 . 2884 3930 1.36 -
Prepared Helen Sadik-Macdonald Phone: 801/538-5357

by:

Div of Qil,Gas & Minerals

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4450 ft, a mud weight of 9.2 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

FAX: 801/539-3940

Environment:

H2S considered? No
Surface temperature: 65 °F
Bottom hole temperature: 127 °F

Temperature gradient:
Minimum section length:

Cement top:

Non-directional string.

Re subsequent strings:

1.40 °F/100ft
600 ft

Surface

Next setting depth: 8,803 ft
Next mud weight: 8.400 ppg
Next setting BHP: 3,841 psi
Fracture mud wt; 19.250 ppg
Fracture depth: 4,450 ft
Injection pressure: 4,450 psi
Measured Drift Internat
Depth Diameter  Capacity
(ft) (in) (ft°)
4450 7.875 16228
Tension Tension Tension
Load Strength Design
{Kips) (Kips) Factor
142 417 293J -~

Date: November 1,2006
Salt Lake City, Utah

Engineering responsibility for use of this design will be that of the purchaser.




Well name: 2006-11 Marion Kenilworth RR 1 SWD

Operator: Marion Energy, Inc

String type:  Production Liner Project ID:
43-007-31229

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 188 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 4,300 ft

Burst

Max anticipated surface
pressure: 1,905 psi Liner top: 4,300 ft
Internal gradient: 0.220 psi/ft Tension: Non-directional string.
Calculated BHP 3,841 psi_ 8 Round STC:; 1.80 (J)
9er9 yizo ps. 8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 8,229 ft
Run  Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 4503 5.5 17.00 N-80 LT&C 8803 8803 4.767 587.7
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3841 6290 1638 v 3841 7740 202 _— 77 348 455J)

ey "\“C?o.m. 52+ Y20 38
Prepared Helen Sadik-Macdonald Phone: 801/538-5357 Date: November 1,2006
by: Div of Oil,Gas & Minerals FAX;: 801/539-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension,

For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 8803 ft, a mud weight of 8.4 ppg The
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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@ Marion Energy Inc.

August 31, 2006

Utah Division of Qil Gas and Mining
ATTN: Diana Whitney

1594 West North Temple, Suite 1210
Salt Lake City, Utah

84116

RE: Exceptional Location Letter (Rule R649-3-3) Exception to Location and Siting of Wells
Kenilworth Rail Road SWD #1 (304.71ft FSL 1315.25ft FEL. / SE/4 $16 13S-10E)
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

The Kenilworth Rail Road SWD #1 well is to be drilled as a Salt Water Disposal well in which Marion
Energy Inc. will dispose of its produced water, similar to other disposal wells in the area, in the Navajo
and Wingate formations at depths of 8143ft and 8606ft respectively.

Marion Energy Inc. respectfully seeks your permission and requests that this well is drilled at the
aforementioned exceptional location due to the following reasons:

1. The well will be drilled just south of our existing Kenilworth Railroad #1 location which enables
Marion Energy Inc. to minimize any further environmental impacts to the area which would arise
from building further access roads as all access to this location has been established.

2. Marion Energy Inc. also seeks your permission to drill this well at the aforementioned location due to
the topographical issues encountered and the limiting spatial restraints we experience when drilling
in and around topographically challenging areas such as this.

3. Marion Energy Inc. is the only operator in the area, and there are no additional owners within 460ft
of the proposed location.

if you require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004
or email bevans@marionenergy.com

Sincerely,

R Evans

Benjamin Evans
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 5470442



State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

®
L .}
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

November 2, 2006

Marion Energy, Inc,
119 S Tennessee
McKinney, TX 75069

Re:  Kenilworth Railroad #1 SWD Well, 304' FSL. 1315' FEL, SW SE. Sec, 16,
T. 13 South, R. 10 East, Carbon County. Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31229.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures
cc: Carbon County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 = facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Marion Energy, Inc,

Well Name & Number Kenilworth Railroad #1 SWD

API Number: 43-007-31229

Lease: Fee

Location: SW SE Sec. 16 T. 13 South R. 10 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
o 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
o Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



Page 2
43-007-31229
November 2, 2006

5. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORMS

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals b drill new weils, significantly deepen existing wells below current botiom-hole depth, reenter piugged weils, or to
dritt horizontal taterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. iF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

1. TYPECOF WELL
owwel [J  easwew [ oHer SWD Kenilworth Railroad # 1 SWD
2, NAME OF OPERATOR: 9. API NUMBER.
Marion Energy, Inc. 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT:
119°S. Tennessee Ste. 200 ., MeKinney sonre TX -, 75069 (972) 540-2967 | Helper Field

4. LOCATION OF WELL
FOOTAGES AT surrFace: 304.71 ft FSL 1315.251ft FEL /SE/M4

138 10E

CITRAITR, SECTION, TOWNSHIP, RANGE, merDAN: SWSE 16

county: Carbon

STATE:
UTAH

1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] noTice oF INTENT [ acioze ] oeeren [[] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [ Autercasivg [] rracTure TREAT [ sioetrackTo REPARWELL
Approximate date work will start ] casirepaR [J w~ewconsTrucTion ] TemPoRARILY ABANDON
[ cHance To PREVIOUS PLANS [ orerator crance [ rusinG repar
[} cnanceTuBING ] Prucanp asanpon ] venrorrare
B4 sussequent RF?:"ORT [0 onanceweL name [J resack ] water oisposaL
(Submit Original Onty)
oo D CHANGE WELL STATUS D PRODUCTION (START/RESUME) D WATER SHUT-OFF
of work completion: R
[[] commncLE PRODUCING FORMATIONS [] reciamation o wew siTe orer: Change Casing
1/3/2007 i Sundry
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.
Marion Energy proposes to change intermediate and production casing for the Kenilworth Railroad #1 Salt Water Disposal Well

as follows:

Intermediate casing will be changed to a 12 1/4" hole and 9 5/8", K-55, 36# will be run and cemented with 655 sx Prem. Lite

cement w/ a 3.82 cuft/sk yield followed by 276 sx, 50/50 Poz with a yield of 1.41 cuft/sk

Production string will be changed to a 8 3/4" hole and 7" N-80, 23# run to surface and cemented with 537 sx Prem. Lite with a

3.82 cuft/sk yield followed by 187 sx, 50/50 Poz with a yield of 1.41 cuft/sk as a tail.

il

name (PLEASE PrNT)_ohariotte Parker mme Secretary

1/3/2007

DATE

el 000 G Q0O

{This space for State use only)}

{5/2000)

RECEIVED
JAN 08 2007
DIV, OF O1L, GAS & MINING




Well name: 2006-11 Marion Kenilworth RR 1 SWDrev.

Operator: Marion Energy, Inc

String type:  Production Project ID:
43-007-31229

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F
Internal fluid density: 2.310 ppg Bottom hole temperature: 188 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: Surface

Burst

Max anticipated surface
pressure: 2,408 psi
Internal gradient: 0.220 psifft Tension: Non-directional string.
Calculated BHP 4,344 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body vyield: 1.50 (B)
Tension is based on air weight.
Neutral point: 7,546 ft
Run  Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft))

1 8803 7 23.00 N-80 LT&C 8803 8803 6.25 1945.7
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3288 3830 1.165 4344 6340 1.46 202 442 2.184J

Prepared Helen Sadik-Macdonald Phone: 801/538-5357 Date: March 22,2007

by: Div of Oil,Gas & Minerals FAX: 801/539-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 8803 ft, a mud weight of 9.5 ppg An internal gradient of .12 psi/ft was used for collapse from TD to

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



2006-11 Marion Kenilworth RR 1 SWDrev.

Well name:

Operator: Marion Energy, Inc
String type:  Intermediate
Location: Carbon County

Project ID:
43-007-31229

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.200 ppg Design factor 1.125 Surface temperature: 65 °F
Internal fluid density: 2.210 ppg Bottom hole temperature: 127 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 2,270 psi
Internal gradient: 0.220 psi/ft Tension: Non-directional string.
Calculated BHP 3,249 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 8,803 ft
Tension is based on air weight. Next mud weight: 9.200 ppg
Neutral point: 3,844 ft Next setting BHP: 4,207 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 4,450 ft
Injection pressure: 4,450 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
() (in) (Ibs/ft) (ft) (ft) (in) (ft)

1 4450 9.625 36.00 K-55 ST&C 4450 4450 8.765 1931.6
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1616 2020 1.250 3249 3520 1.08 160 423 2.64J

Prepared Helen Sadik-Macdonald Phone: 801/538-5357 Date: March 22,2007

by: Div of Qil,Gas & Minerals
ENGINEERING STIPULATIONS: NONE

FAX: 801/539-3940

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4450 ft, a mud weight of 9.2 ppg An internal gradient of .115 psi/ft was used for collapse from TD to

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MARION ENERGY. INC

Well Name: KENILWORTH RR 1 SWD
Api No: 43-007-31229 Lease Type:_FEE

Section__16 __Township__ 138 Range_ 10E  County___ CARBON

Drilling Contractor ___ ROCKY MOUNTAIN DRLG RIG#_RATHOLE

SPUDDED:
Date 10/ 09/07
Time 6:00 AM
How DRY

Drilling will Commence:

Reported by R L TATMAN

Telephone # | (801) 842-1391

Date 10/10/07 Signed CHD




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS AND MINING

FORM S

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS

Do not uge this form for proposais 1D Al New welis, significanitly despen exising wells below current botiom-hole depth, reentsr plugged weis, of to
drill horizondal taterals. Uise APPLICATION FOR PERMIT T0O DRILL form for such propossis.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

TreEoTRRL o e [ GASWELL [ OTHER SWD

| 8. WELL NAME and NUMBER:

Kenilworth Railroad # 1 SWD

2. NAME OF OPERATOR:

et
9. AP NUMBER:

Marion Energy, Inc. 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10, FIELD AND POOL, OR WILDCAT.
1198. Tennessee Ste. 200 .. McKinney srare VK 5, 10069 {972) 540-2967 Helper Field
4. LOCATION OF WELL
rooTaces AT surFace: 304.71 ft FSL 1315.25f FEL /SE/4 county: Carbon
QTRIOTR, SECTION, TOWNEHIP, RANGE, Merioian: SWSE 16 13S  10E STATE:

UTAH

11

CHECK APPROPRIATE'‘BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
' {Submit in Duphcate) ] arercasing O macrure rear ] soemackrorerarwaL
Appecncienate dtp work wit st H™] - CASING REPAIR [[] wewconstruction - (] TewroRrARiLY ABANDON

[ cHanceTo prEVioUS PLANS
[ cwnceTuene
(1 cance wew name

[[] oeerator crance
[ rwoe o asanoon
[J Prvesacx

A sveseauent rerorT

{Subent Originai Form Only)
[J oweewarsmrus ] rropucTion (sTARTRESUME)

Dade of work completion:
] commaiepropucing rormaTions (] RECLAMATION OF weLL SITE

[ comerrwer vvee [ wecouriere - orrerent romaamion

10/14/2007

[ reme reram
[ vevrorrare
[ warer oisposat
] warersHuTorF

OTHER: Sp.l.ld. Sundry

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show alt pertinent detaits including dotes, depths, votumes, efo.

Unit Drilling Rig # 132 spudded the Kenilworth Railroad # 1 SWD Well on 10-14-2007.

Endsley me VP Operations

NAME (PLEASE pRINT)

— oare 101512007

/I'

{This space for State use only) (/

{5/2000) (See instructions on Reverse Sided

RECEIVED
OCT 23 207
DIV. OF OIL, GAS & MINING



STATE OF UTAH FORM @
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. LEASE DESIGNATION AND SERIAL NUMBER.
FEE-BH-61204

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

) 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals o diill new wells, significantly deepen existing wells below current bottom-hole depth, reenter phugged wells, orto
drill horizontat laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. TYFC OF WELL 8. WELL NAME and NUMBER.
WE SWD o . ,
owwel [T caswew [ omier Kenilworth Railroad # 1 SWD
7. NAME OF OPERATOR. 3. APl NUMBER.
Marion Energy, Inc. - 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER 0. FIELD AND POCL, OR WILDCAT,
119 8. Tennessee Ste. 200 .., MeKinney soare 1K 270069 (972) 540-2967 Helper Field
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 304.71 ft FSL 1315.25/ FEL /SE/M4 county: Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERIDUN: SWSE 16 133 10E STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
3 acioee [] oeeren [[] REPERFORATE CURRENT FORMATION
[ ~onceor mnreny ) ‘
{Submit in Duplicate) [ auercasine [ Fracrure TReaT [ siDeTRACK TO REPAIRWELL
Apraimate date work will start [[] casinererar [} newconstrucTION [T TemrorariLy aBanDoN
1] craneeTo PREVIOUS PLANS [[] oreraTOR cHANGE [ rueine repar
[ cnanceTuBING [J Fwwcanp apanpon ] ventorRARE
b4 susseaquenT RePORT {7 crance weLL nave [[] pruseack [ warer oisrosaL
(Submit Original Form Only}
] cHancewe sTaTus [J ProoucTion (STARTRESUME) 0 wearer swurorr
Date of work compietion: k
[T] commineLe propuciNG FORMATIONS [ ] RECLAMATION OF WeLL SITE kA onen Casing Change
] converrwereTyee [[] recompLere- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

As of 5:00 am 10-16-2007 13 3/8" casing had been run to +/- 900’ and cementing operations were on going. Casing was run to
200 instead of 500" as per the APD in order to get at least 10% of the proposed tolal depth of the well covered.

NAME (PLEASE PRIN : : me YP Operations
SGNATURE ‘ l ‘ e 1071612007
e o oot o
RECEIVED
oy e troran e S OCT 23 2007

DIV. OF OIL, GAS & MINING



Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
JLEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth October 13, 2007
JRIG NAME AND NUMBER COUNTY lSTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 0
EYOTAL DEFTH Rot, His  joum R His FOOTAGE DRILLED {AST CASING SIZE, WEIGHT, GRADE SET @ Repost No.
0 20" Conductor 65' RKB 6
JACTIVITY AT REPORT TIME REPORTED BY
Eiggm Up C.E. Crow/ R.M. Crow
MARKS KB TO Gi.
eather Sunny and warm Roads good and clear 15
TIME L -
FROM TO | HOURS ACTIVITY DETAIL
6:00 16.00 |Rig Up/ Set in Boiler & Gen Set/ String Blocks/ Raise Derrick/ Work On Conductor & Blooie Line
21:00 | 16.00 |Rig Up Floor/ General Rig Up, Electrical, Water, Pumps, ETC.
21:00 6:00 8.00 [wait On Daylight
— Total Hours 40.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 | FUEL USED | Gallons Boiler Hours NA uP
{Hrs. Mob./Demobl 24.00 | Bbis. Water hauled last 24 hours in 0 OutjDOWN
OTAL DAYWORK] Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
IDEPTH INO. OF SACKS/LBS PRODUCT NAME BIT NO.
TIME Poly Plus SIZE
WEIGHT Fed Seal IMFG
VIS AL. Sterate TYPE
WL DAPP TEA
pvrve Fed-Zan JET
ImeT K-600 SERIAL NO.
Jea Fed 744 JOEPTH OUT
GELS Duragel foermH IN Dré’EH
ALK C-325 TOTAL FEET Iy
pH Max Gel JHRs
I'CAKE Cotton seed hulls  {T/B/G Oef 23 2007
lc JoawLy cost WT. ON BIT
DAPP JPrREVIOUS COST |rem V-OF O GAS T WINING
%SOLIDS CUMULATIVE COST IROP(fph)
DRILLING ASSEI‘"I_BLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  JPUMP NO i 2 DEPTH Inclination / Azximuth
Jmaxe Nat Nat
JmoDEL 8p80 | 8P8O
jsTroKE 8.50 | 850
| [ —— TS £




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
£ NAME & WELL NO. FIELD DATE
r;{:i!mad SWD 1 Kenilworth October 14, 2007
TRIG NAME AND NUMBER CouNTY |srare pays from spud
Unit Drillin . Rig 132 Carbon _ Utah 0
ITOTAL DEFTH Rot. Hrs  fcum Rob. His FOCTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No.,
65 0 0 0 20" Conductor 65' RKB 7
JACTIVITY AT REFORT TIME REPORTED BY
Drilling CMT Out Of 20" Conductor C.E. Crow/ R.M. Crow
REMARKS KB TO GL.
Cloudy & Windy J 15
TIME LOG
FROM TO | HOURS ACTIVITY DETAIL
6:00 17:00 | 11.00 |Rig Up Floor/ Gas Buster/ Pits/ Weld On Biooie Line & Rotating Head/ Torq Kelly & Kelly Spinners
17.00 | 18:00 | 1.00 |Rig Repair/ Repair Kelly Spinners
18:00 1 22:00 | 4.00 |Rigging Up/ Set Back Kelly/ Rig Up Bails/ Set Up Pipe Racks To Pick Up BHA/ Strap BHA
22:00 | 22:30 | 0.50 |Pre-Spud Safety Meeting
22:30 0:00 1.50 |Rig Repair/ Change Qil in #2 Floor Motor Torg Converter{Should Have Took 1/2 Hour}
0:00 2:30 2.50 |PU Hammer & Strip Bearing Assembly
2:30 5:00 2.50 [Rig Repair/ Floor Motors Ran Out Of Fuel/ Trace Fuel Lines/ Change Fuel Filters Floor Motors
5:00 6:00 1,00 jMake Up Hammer/ Bit Sub/ 8" DC/ Cross Over/ Drill Out CMT
h-'-l'otal Hours 19.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 500 | FUELUSED | 300 Gallons | Boiler Hours NA up 25K
Hrs. Mob./Demob| 19.00 Bbls. Water hauled last 24 hours In 0 Out]DOWN 25K
TOTAL DAYWO 24,00 Total H20 used on well & road Barrels ROTATE 25K
s e———— —— ks A AT,
MUD RECORD | MUD MATERIALS USED BIT RECORD
foerH JNo. OF sacks/LBs PRODUCT NAME BIT NO. 1
TIME Poly Plus SIZE 17-1/2"
WEIGHT Fed Seal IMFG Atias Copco
VIS AL. Sterate TYPE Q12RDYY
WL DAPP [TFA Open
| aid Fed-Zan DET Open
fmeT K-600 SERIAL NO. 121
jca RE CEIVED Fed 744 JDEPTH OUT
GELS Durage! JoepTH IN 65
ALK 041 2 3 2007 C-325 TOTAL FEET 0
H Max Gel jHRs 0.00
CAKE DIV. OF QIL, GAS & MININ Cotton seed hulls  JT/B/G
fo IDAILY coST $0.00 WT. ON BIT
|oare JPrevIOUS coST $0.00 |rem
%SOLIDS JCUMULATIVE COST $0.00 IROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  {PUMP NO, 1 2 DEPTH Inclination / Aximuth
1 |17-1/2" Hammer 6.72  IMAKE Nat | Nat
1 |Bit Sub 2.00 JmopEL 8P80 | 8P80
1 |8"DC 30.77___ |smmoxE 8.50 | 8.50
| P — £ T




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
NAME & WELL NO. FIELD DATE
r;:i!road SWD 1 Kenilworth October 15, 2007
NAME AND NUMBER CouNTY |stare pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 1
AL DEPTH Rot. Hrs  joum Ret, Hrs FOCOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report Mo,
733 16.5 | 16.5 668 20" Conductor 65' RKB 8
AT REPORT TIME REPORTED BY
Drilling Actual W/ 17-1/2" Hammer C.E. Crow/ R.M. Crow
 —— KBTO GL.
Stuck Drill String Attempting To Dust Per Hammer Hands Request 15
TIME LOG
FROM 10 | HOURS ACTIVITY DETAIL
6:00 7:00 1.00 |Drill Actual/ 65'-82'
7:00 7:30 0.50 [Dry Out Hole To Dust
7:30 8:00 0.50 {Lay Down 8" DC PU 6" Drill Coliar
8:00 8:30 0.50 1Drill Actual/ 82'-97* Hit Water/ Packed Off/ Stuck Pipe
8:30 9:30 1.00 |Work pipe Free/ Start Misting/ Clean Well Bore Up
9:30 10:00 | 0.50 IRig Service/ Tighten Swivel Packing
10:00 13.00 3.00 |Drill Actual/ 97°-175'
13:00 15:00 2.00 |Circ Hole Clean/ TOOH/ MU 8" DC/ TIH
15:00 16:00 1.00 |Drill Actual/ 175'-204'
16:00 | 16:30 | 0.50 }Survey/ Mis-Run
16:30 | 17:00 | 0.50 |Drill Actual/ 204'-235'
17:00 | 19:00 | 2.00 |Survey/ 3- Mis-Runs W/ Tdegree Clock/ 3/4 Degree With 14 Degree Clock @ 226’
19:00 1:00 6.00 |Drill Actual/ 235'-516'
1:00 1:30 0.50 [Survey @ 477 1/2 Degree
1:30 6:00 4.50 {Drill Actuai/ 516'-733'
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUEL USED | 229/ Galions Boiter Hours NA up 38K
Hrs. Mob./Demobj 0.00 Bbls. Water hauled last 24 hours 360 in 0 Out|DOWN 36K
TOTAL DAYW 24.00 Total H20 used on well & road Barrels ROTATE 38K
MUD RECORD ] MUD MATERIALS USED BIT RECORD
oEPTH NO. OF SACKS/LBS PRODUCT NAME BIT NO. 1
1353 Poly Plus SIZE 17-1/2"
MWEIGHT Fed Seal IMFG Atlas Copco
s AL Sterate  |TYPE Q12RDYY
Fﬁ DAPP ITFA Open
FVIYP Fed-Zan IET Open
per NEAINETE K-600 SERIAL NO. 121
ka NE-VLIiviu Fed 744 JDEPTH OUT 733
k=ns Durage! loepTh N 65
fux qu'a"?ﬁW C-325 [TOTAL FEET 668
BKE A Max Gel HRS 16.50
FOffoit ons "“””IG Cotton seed hulls {7/8/G
a Joay cost $0.00 WT. ON BIT 8-12K
lparr JprEvious cosT $0.00 Jrem 68-70
PRSOLIDS feumuLaTIvE coST $0.00 ROP(fph) 40.5
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO 1 2 DEPTH Inclination / Azimuth
1 |17-1/2" Hammer 6.72 _  MAKE Nat | Nat 226’ 3/4 Degree
1 Bit Sub 2.00 ImopEL 8P80 | 8P8O 477 1/2 Degree
2 |s"DCs 59.91  |STROKE 850 | 8.50
1 Y Qe 7R h rueo o7 &I A I8




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth October 16, 2007
RIG NAME AND NUMBER COUNTY Jsrare pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 2
ITOTAL DEPTH Rof. His cum Rot, Hrs FOUTAGE DRILLEDY LAST CASING SIZE, WEIGHT, GRADE sEv e Report K.
922’ 4.5 21 189 13-3/8" 54.5# STC J-55 905' RKB 9
IACTIVITY AT REPQRT TIME REPORTED 8Y
Rigging Up Cementers C.E. Crow/ R.M. Crow
REMARKS KB TO GL.
Two Bad Joints Of Csg Had To Weld/ Casing Crew Had Wrong Equipment 15
TIME LOG
FROM TO | HOURS ACTIVITY DETAIL
6:00 10:30 { 4.50 |Drill Actual/ 733'-922'/ TD Surface Drilled To 922" To Fit Surface Casing
10:30 11:00 | 0.50 |Circulate Wellbore Clean For Short Trip
11:00 | 11:30 | 0.50 |Survey @ 871" 1/2 Degree
11:30 14:00 | 2.50 |Short Trip TOOH To DC'S/ TiH To 880/ Break Circ/ Circ. Well Bore Clean/ Set Kelly Back & TOOH
14:00 15:00 1.00 |Break Hammer Bit & Lay Down Same With Rotating Head Bearing Assembly
15:00 1 16:00 | 1.00 |Rig Up Casing Crew/ Held Safety Meeting Rig Personnel & Casing Crew
16:00 | 18:00 | 2.00 }Run Casing/ Weld On Csing Shoef Let Coolf Casers Had Wrong Size Stips
18:00 20:00 2.00 jWait On 13-3/8" Casing Slips
20:00 } 22:00 ; 2.00 |install Correct Slip Dies In Casing Slips
22:00 | 0:00 2.00 jRun Casing/ Collar Egged On Top Of Shoe Joint/ Weld On Fioat Collar
0:00 3:30 3.50 |Run 21 Jts 909.39" Of 13-3/8" 54 5# STC J-55 Surface Casing
3:30 4.00 0.50 |Rig Down Weatherford Casign Crew
4:00 6:00 2.00 |Rig Up Cementers
™ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 229/ Gallons Boiler Hours NA upP 48K
{Hrs. Mob./Demobl 0.00 Bbis. Water hauled last 24 hours 720 In 0 Out]DOWN 46K
TOTAL DAYWORK 24.00 Total H20 used on well & road L Barrels ROTATE 48K
MUD RECORD ] MUD MATERIALS USED BIT RECORD
JDEPTH INO. OF SACKS/LBS PRODUCT NAME BIT NO. 1
[TIME Poly Plus SIZE 17-1/2"
WEIGHT Fed Seal MFG Atlas Copco
VIS AL. Sterate TYPE Q12RDYY
WL DAPP [TFA Open
fpvrye Fed-Zan OFT Open
Imer K-600 SERIAL NO. 121
CA RECETVED Fed 744 JDEPTH QUT 922
1S : l, 23 Duragel IpEPTH IN 65
LK ’ l C-325 TOTAL FEET 857
H Max Gel JHRS 21.00
EAKE DIV.OF] JILTGFSWWW} Cotton seed hulls  }1/B/G 0/0/0
I JoarLy cost $0.00 WT. ON BIT 8-12K
DAPP JPrREVIOUS COST $0.00 |rem 68-70
%SOLIDS JCUMULATIVE COST $0.00 ROP(fph) 40.8
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - T {PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 {17-1/2" Hammer 6.72 _ |MAKE Nat_| Nat 226' 3/4 Degree
1 Bt Sub 2.00 _ lmoper 8p80 | 8PS0 477 1/2 Degree
2 8" DC'S 59.91 [sTroxE 8.50 8.50 871’ 1/2 Degree
1 Vi i I KD h rucn crre £ IR & K




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth October 17, 2007
FRIG NAME AND BUMBER COUNTY lsm’s pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 3
ITOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED {AST CASING SIZE, WEIGHT, GRADE SET @ Report No.
922’ 4.5 21 189 13-3/8" 54.5# STC J-55 905' RKB 10
JACTIVITY AT REPORT TIME REPORTED BY
Welding Well Head C.E. Crow/ R.M. Crow
JREMARKS KB TO GL.
Cloudy & Sparatic Showers 15
[ TIME LOG
FROM TO | HOURS ACTIVITY DETAIL
6:00 7:00 1.00 }Rig UP Big 4 Cementers
7:00 9:00 2.00 |Cmt 905' 13-3/8" 54.5# STC J-55 With 1100sks Class G-Cmt{See Comments Below For Cmt Job}
9:00 10:30 1.50 {Wait on Cmt/ Clean Flow Line & Cellar
10:30 | 11:00 | 0.50 [Rig Down Cementers
11:00 14:00 3.00 |Wait On Cmt/ Clean Cellar & Flow Line/ Weld ON Flow Line Manifold
14:00 § 16:30 | 250 |Cut Off Rotating Head/ Cut Off 20" Conductor Pipe/ Cut 13-3/8" Casing
16:30 { 18:00 | 1.50 ]Set Well Head On Csg & Prep For Weiding
18:00 6:00 12.00 jWeld On Well Head/ Test Small Pin Hole Leak/ Grind Out And Re-Weld/ Test Well Head Small Pin Hole
Pin Hole Leak/ Grind Out & Re-Weld/ Waitingﬂ' Well Head TO Coll Off To Test
™~ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 | FUELUSED | 229/ Gallons | Boiler Hours NA uP 48K
rs. Mob./De| 0.00 Bbls. Water hauled last 24 hours 0 in 0 OutlDOWN 46K
TOTAL DA\’W_LRH 24.00 Total H20 used on well & road Barrels ROTATE 48K
MUD{! 48.00 ] MUD MATERIALS USED BIT RECORD
joEP™H INO. OF SACKS/LBS PRODUCT NAME BIT NO. 1
TIME Poly Plus SIZE 17-1/2°
WEIGHT Fed Seal IMFG Atlas Copco
VIS AL Sterate TYPE Q12RDYY
WL DAPP TFA Open
PV o Fed-Zan DET Open
fmer RE ED K-600 SERIAL NO. 121
fca Fed 744 JoepH ouT 922
feeis 123 2007 Duragel  |DEPTHIN 65
C-325 TOTAL FEET 857
H DIV. OFIOIL, GAS & MlNlNF Max Gel jHrs 21.00
EAKE Cotton seed hulls  {T/B/G 0/0/0
jcu JoaiLy cost $0.00 WT. ON BIT 8-12K
loarr JPrEVIOUS COST $0.00 | 68-70
9%SOLIDS JCUMULATIVE COsT $0.00 ROP(fph) 40.8
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  {PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 {17-1/2" Hammer 6.72___ |maE Nat_ | Nat 226 3/4 Degree
1 B Sub 2.00 jmopEL 8P80 | 8P80 477" 1/2 Degree
2 8" DC'S 59.91 JsTROKE 8.50 8.50 871’ 1/2 Degree
4 VIR Coik 4 £ | [ — z Z e




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
JLeasE nAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenitworth October 18, 2007
RIG NAME AND NUMBER COUNTY ]srATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 4
TOTAL DEPFTH flot. Hrs  Joum Rob. #rs FOOTAGE DRILLED LAST CASING 512, WEIGHT, GRADE SET® Report No.
922' 0 21 0 13-3/8" 54.5# STC J-55 905' RKB 11
JACTIVITY AT REPORT TIME REPORTED BY
{Nippling Up C.E. Crow/ R.M. Crow
WKEMARKS KB TO GL.
Kelly Cemented In Rat Hole 15
TIME LOG
FROM TO | HOURS ACTIVITY DETAIL
6:00 15:00 9.00 {Weld On Well Head
15:00 | 15:30 | 0.50 }Test Weli Head @ 1650psi For 30-Mins
15:30 6:00 | 14.50 |[Nipple Up Double Ram, Choke Line, Kill Line, Hydrill, Attempt To PU Kelly, Kelly Cemented In Rat Hole
"~ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 | FUELUSED | 229/ Gallons Boiler Hours 12hrs up 48K
rs. Mob./Demobl (.00 Bbis. Water hauled last 24 hours 0 In 0 OutlDOWN 46K
TOTAL DAYW! 24.00 Total H20 used on well & road Barrels ROTATE 48K
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH INO. OF SACKS/LBS PRODUCT NAME BIT NO. 1
ITIME Poly Plus SIZE 17-1/2"
WEIGHT Fed Seal IMFG Atlas Copco
VIS AL. Sterate TYPE Q12RDYY
(WL DAPP [TFA Open
PVIYP Fed-Zan ET Qpen
MBT K-600 SERIAL NO. 121
CA CEIVED Fed 744 |DEPTH OUT 922
leeLs o Durage! Ioerm N 65
ALK 0art 2 3 2007 C-325 TOTAL FEET 857
i Max Gel JHrs 21.00
FCZKE DIV.OF Qi GAS & MININ Cotton seed hulls _JT/B/G 0/0/0
fo m‘ﬁEAILY CoST $0.00 WT. ON BIT 8-12K
loare JPrevious cost $0.00 frem 68-70
%SOLIDS LATIVE COST $0.00 {ROP(fph) 40.8
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Aximuth
1 |17-1/2" Hammer 6.72 fmae Nat | Nat 226' 3/4 Degree
1 |Bit Sub 200 |mopm 8P80 | 8P80 477 1/2 Degree
2 8" DC'S 59.91 ISTROKE 8.50 8.50 871" 1/2 Degree
1 |X/OSub 2.62 JLINER S1ZE 6.25 | 6.25 ,




STATE OF UTAH g FORM 6
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
ENTITY ACTION FORM
Operator; ~_Marion Energy Inc. Operator Account Number: N 2740
Addrass: 119 5. Tennesses, Ste. 200
city McKinney
state TX zip 79069 Phone Number: (972) 540-2967
Wall 1
APl Number Well Name QQ | Sec | Twp | Rng County
4301530680 Ridge Runner #1-30 NESW| 20 148 TE Emery
Action Code Currant Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
YR 99999 50 91172007 J0/31/67
Comments: N 7 7
FRSD  aNLz Se 3 NESW
Well 2
APt Number Well Name QQ Sec | Twp | Rng County
4300731229 Kenilworth Railroad #1 SWD SWSE| 16 138 | 10E Carbon
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effactive Date
A 99999 ] L4E ( 10/9/2007 10/21/pH7
Comments: LU/N G’ 7.. T r
Woll 3
APl Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignhment
Number Number Effactive Date
Comments:
ACTION CODES: L,
A - Establish naw entity for new well (single well anly) Benjamin Evans .
B - Add new well to existing entity (group or unit wel!) (Ploase Print) -
C - Re-assign well from one existing entity to another existing entity SN v T -
D - Re-assign well from one existing entity to a new entity Signature
E . Other (Explain In 'comments’ section) Landman 10/31/2007
Title Date
(82000}

RECEIVED

0CT 31 2007
DIV OF OIL, GAS & MINING
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Marion Energy inc. AD-CON - 21297

119 S Tennessee, Ste ‘
McKinney, Texas 75069 e 1> 10e
Suose
DAILY DRILLING REPORT
NAME & WELL NO, e foare
ar;Eilmad SWD 1 Kenilworth October 19, 2007
G NAME AND BUMBER counTy {srare pays from spud
Unit Drilling Corp. Rig 132 Carbon__ Utah 5
AL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET O Report No.
922 0 21 0 13-3/8" 54.5# STC J-55 905' RKB I 12
AT REPORT TIME REPORTED BY
Picking up tools and rigging up power swivel to wash over Kelly shuck. Richard L Tatman
KB TO GL.
Kelly Cemented In Rat Hole, 15
TIME L
FROM TO | HOURS ACTIVITY DETAIL
6:00 8:30 2.50 }Nipple up BOP
8:30 Rig up Bop testers and test BOPE, test Inside Bop valve, Full open safety Valve, Pipe rams, Blind rams,
Kill line valves, feliefe line Valves choke line and Choke Manifold to 250 PS! for 5 minutes then 3000 PSI for
10 minutes./ tested Annular preventer to 250 psi for 5 minutes then 1500 PSI for 10 minutes. / Tested
Surface casing to 80% of internal burst at the shoe (1100 PSI) for 10 minutes.
14:00 | 5.50 [Function tested accumulator
14:00 Latch up Kelly and try to pull kelly out of Cement and Failed used Jack hammer to try to drill 1" holes
18:00 | 4.00 JAround kelly sock to break it free from cement, Break swivel and kelly spinner off of kelly and lay them dwn
18:00 Cut Bell off top of Kelly Sock and remove drive bushings from kelly. / Lay down 1 stand of drill collars from
22:00 | 4.00 |[Derrick / Set in pipe racks / Unload 10 3/4" wash over pipe and all related equipment.
22:00 Pick up 2 joints of 10 3/4" wash pipe and cross overs to Power Swivel, Rig up power swivel and power Unit
6:00 8.00 JAir compressor on power swivel broken / rig up rig air to power unit for throttel and controle air.
™ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 240 Gallons Boiler Hours 12hrs i
rs. Mob./Demob 0.00 Bbis. Water hauled last 24 hours 0 In 0 Out|DOWN
[TOTAL DAYW 24.00 Total H20 used on well & road . Barrels IROTATE
MUD 1 MUD MATERIALS USED BIT RECORD
JNO. OF SACKS/LBS PRODUCT NAME BIT NO.
TIME Poly Plus SIZE
waar Fed Seal jMrc
vis AL Sterate  JTYPE
m DAPP TFA
evive Fed-Zan DET
fasT K-600 SERIAL NO.
kca Fed 744 Joermh ouT - .
JoeLs Duragel Joermi 1N ”*eE-l“—B
fak C-325 TOTAL FEET "b‘ 829667
k:xe Max Gel |Hrs
Cotton seed hulls IT/B/G TIPS NPV o
[O. DAILY COST m.m lw.r ON BIT LV WU R, R COIVTNT Y O
JPREVIOUS COST $0.00 jrem
HSOLIDS B JCUMULATIVE COST | $0.00 JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT JPUMP NO. 1 2 DEPTH Inclination / Azimuth
j s Nat Nat 226' 3/4 Degree
jmopEr 8P80 | 8PS0 477 1/2 Degree
|sTroxE 8.50 | 8.50 871’ 1/2 Degree
| [e—p— PEYS 3T




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
RAME & WELL NO, jFED DATE
IR“:"I‘O&I SWD 1 Kenilworth October 20, 2007
KAME AND NUMBER COUNTY {sTare pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 6
DEPTH | Rot. Hrs  _faum Rat. Hrs FOUTAGE DRILLED LAST CASTNG SIZE, WEIGHT, GRADE SET @ 'Report No.
922' 0 21 0 13-3/8" 54.5# STC J-55 905' RKB 13
1 AT REPORT TIME REPORTED BY
% down wash pipe and Power swivel. Richard L Tatman
KB TO GL.
| 15
TIME LOG
FROM 10 | HOURS ACTIVITY DETAIL
6:00 12:00 | 6.00 [Finish rigging up and torquing up Power swivel / Wait on Graco hand to repair power swivel / Fix hydrolic
couplers that were leaking.
12:00 2:30 1 14.50 |Wash over Rathole shuck With 10 3/4" wash pipe./ Made 47' at 02:15 / pulled kelly & sock with winch line.
2:30 6:00 3.50 {Break off power swivel / Laydown wash pipe and shoe.
Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS T STRING WT
Hrs. Rilkepdr 0.00 FUEL USED | 798 Gallons Boiler Hours 24 juP
Hrs. Mob./Demoly 0. Bbis. Water hauled last 24 hours 900 in 0  OutjDOWN
TOTAL DAYW 24.00 ] Total H20 used on well & road Barrels JROTATE
| MUD [ MUD MATERIALS USED BIT RECORD
. OF SACKS/LBS PRODUCT NAME BIT NO.
TIME Poly Plus SIZE
WEIGHT Fed Seal IMFG
s AL Sterate  }TYPE
|y DAPP TFA
v Fed-Zan DET
st K-600 JSERIAL NO.
ka Fed 744 Joepi ouT
leeLs Durage! JoePmh N HEO-EN
Jax c-325 TOTAL FEET
B T T NV 07 7007
Cotton seed hulls  [T/B/G
a JoArLY cost $0.00 WT. ON BIT DIV. OF DiL, GAS & 1iNING
foare JPrEVIOUS COST $0.00 |rem
SOLIDS JCUMULATIVE COST $0.00 JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD |
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclimation / Aziesuth
Jmace Nat | Nat 226' 3/4 Degree
mopEL 8r80 | 8PS0 477 1/2 Degree
IsTROKE 8.50 | 8.50 871’ 1/2 Degree
| S ——— £ ac £ nr




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
NAME & WELL NO. | 25T DATE
'Rn:i!mad SWD 1 Kenilworth October 21, 2007
G NAME AND NUMBER counTy Jorare pays from spud
Unit Drilling . Rig 132 Carbon __Utah 7
AL DEPTH Rot. Hrs  Joum Rt Mrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No.
922' 0 21 0 13-3/8" 54.5# STC J-55 905' RKB 14
AT REPORT TIME REPORTED BY
Picking up tools Richard L Tatman
KB TO GL.
™ s
TIME LOG
FROM 70 | HOURS ACTIVITY DETAIL
6:00 8:00 2.00 }Break down and rackout power swivel
8:00 14:00 | 6.00 |Nipple up rotating head and work on cleaning up location. Trench from flair pit to reserve pit.
14:00 | 18:00 | 4.00 [Pull kelly out of Transport sock and rig up flair lines
18:00 noppie up flowline, Work on yellow dog, hook up gas buster lines and fiair lines,prime yellow dog.
6:00 | 12.00 [Pick up and make up kelly, pick up kelly sock / make up saver sub.
™ Yotal Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUEL USED | 684 Gallons Botler Hours 24 up
rs. Mob./Demoly 0.00 Bbis. Water hauled last 24 hours 900 in 0 OutlDOWN
TOTAL DA’ 24.00 Total H20 used on well & road - Barrels [ROTATE
MUD RECORD ] MUD MATERIALS USED BIT RECORD
INO. OF SACXS/LBS PRODUCT NAME BIT NO.
ITIME Poly Plus SIZE
JWEIGHT Fed Seal IMFG
VIS AL. Sterate TYPE
ML DAPP TFA
fpvrye Fed-Zan bET
ver K-600 ISERIAL NO.
| Fed 744 Joermi out
jers Duragel __ |DEPTHIN m
jaix C-325 bhota. Feer |I
l&(s Max Gel fHRS 2007 1|
Cotton seed huils  [T/B/G -
o Joary cost $0.00 Jwr. oN BIT UV URCIL, GAS & NG
loare JPreVIOUS cosT $0.00 IreM
RSOLIDS B JCUMULATIVE COST | 3000 JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH -FT  [PUMP NO. 1 2 DEPTH Inclination / Aziswuth
| Nat_| Nat 226’ 3/4 Degree
| 8r80 | 8p80 477 1/2 Degree
!smoxz 8.50 | 8.50 871 1/2 Degree




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
RAME & WELL NO. | 0 DATE
rR“:ilmad SWD 1 Kenilworth October 22, 2007
NAME AND BUMBER COUNTY fsrame oays from spud
Unit Drilling . Rig 132 Carbon  Utah 8
AL DEPTH Rot. Hrs  Jcum Rok. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No,
985" 3 24 63 13-3/8" 54.5# STC J-55 905' RKB 15
AY REPORT TIME BY
Drilling 12 3/8" hole at 985' Richard L Tatman
KB TO GL.
I am having siriouse issue with the rig crews non-productivity and | refuse to sign ladc for the last 3 days. l 15
TIM
FROM T0 | HOURS ACTIVITY DETAIL
6:00 9:00 3.00 jPick up 2-8" Collars and 1-8" Collar then make up hammer and trip in 4 stands of 8" DC
9:00 11:00 | 2.00 [Torque Kelly unload Hole at 500"
11:00 | 13:00 | 2.00 [Trip in the hole with 5 Stands Drill pipe break down 3 jts and Kelly up
13:00 16:00 | 3.00 |Waiting on welder to fix Crack in flowline and BOP tester to test Kelly
16:00 16:30 | 0.50 [Pressure test upper and lower Kelly valves to 250 PSI for 5 min. then Test to 3000 PSi for 10 Min.
16:30 | 20:00 | 3.50 [Work on Flair lines, Welder repair Flowline.
20:00 1 20:30 | 0.50 |[Pull out of hole To the top of the Drifl collars
20:30 § 21:00 | 0.50 |Pick up Drilling Jars (driller forgot to pick up on way in hole)
21:00 | 22:00 { 1.00 |Change Slip dies / Rig service
22:00 | 22:30 | 0.50 |Trip in hole, Tag cement, Kelly up
22:30 | 0:30 | 2.00 |Drilling Float cement and shoe tract.
0:30 2:30 | 2.00 |Dritling 12 3/8" hole With Pneumatic Hammer and convex bit from 922" to 956"
2:30 5:00 2.50 [Reaming tight hole
5:00 6:00 § 1.00 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 956' to 985'
" Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS I STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 684 Gallons Boiler Hours 24 jup 56,000
JHrs. Mob./Demobl  0.00 | Bbis. Water hauled last 24 hours In 0 OutjDOWN 56,000
TOTAL mvwglg 24.00 Total H20 used on well & road Barrels JROTATE 56,000
| MUD RECORD [ MUD MATERIALS USED BIT RECORD
{DEFTH JNO. OF SACXS/LBS PRODUCT NAME BIT NO. 3
TIME Poly Plus SIZE 12 3/8"
WEIGHT Fed Seal IMFG Atlas Capco
s AL Sterate  JTYPE Q12RDYY
" DAPP TFA
| BEECD o by Fed-Zan DET open
jmeT e gF“-’ K-600 JseriaL no. 61110651-06
kca W—O—Q—'E*’ Fed 744 JoerTH ouT
feeis i / Duragel JperTH IN 922
Jaix Dk oz o R C-325 TOTAL FEET 63.8
b“ i Max Gel Jurs 3.00
Cotton seed hulls  {1/8/G
a Jpary cost $0.00 jwr.onBiT 8-12K
lpare JPrevious cost $0.00 |rPm 50
%SOLIDS JoumMULATIVE cosT $0.00 JROP(fph) 21.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD |
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azknuth
1 |12-3/8" Hammer 672  jamce Nat | Nat 226 3/4 Degree
1 Bit Sub 2.00 IMODE. 8P80 8P80 477 1/2 Degree
2__Is"DCS 59.91  |sTrokE 8.50 | 8.50 871’ 1/2 Degree
+ VN Con 229 | [ — RS FETS




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
NAME & WELL NO. FIELD DATE
ILRu;iImd SWD 1 Kenilworth October 23, 2007
G RAME AND RUMBER CounTY {stare pays from spud
Unit Drilling Corp. Rig 132 Carbon __Utah 9
'TOTAL DEPTH Rot. s fcum Rob Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No.
2120' | 21.5 | 45.5 1135 13-3/8" 54.5# STC J-55 905' RKB 16
JACTIVITY AT REPORT TIME REPORTED BY
Drilling 12 3/8" hole at 2120' / Dusting! Richard L Tatman
fREMARKS KB TO GL
Hole in flow line under rig fioor / Fixed with duct tape untif welder arives. 15
‘ TIME L
FROM T0 | HOURS ACTIVITY DETAIL
6:00 6:30 0.50 {Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 985' to 1017’
6:30 7:30 1.00 |Circulate hole clean with stiff foam, turn injection pump off and dry hole up.
7:30 12:00 | 4.50 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 1017’ to 1268'
12:00 12:30 | 0.50 fLubricate rig
12:30 { 16:00 | 3.50 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 1268’ to 1423'
16:00 | 16:30 | 0.50 |Wireline Survey = 5 Deg. @ 1389
16:30 | 2:00 | 9.50 {Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 1423 to 1925’
2:00 2:30 0.50 jwireline Survey = 1 Deg. @ 1877"
2:30 6:00 3.50 {Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 1925' to 2120’
"~ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS 'STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 684 Gallons Boiler Hours 24 UP 84,000
jHrs. Mob./Demohbl 0.00 Bbis. Water hauled last 24 hours in 0 Out|DOWN 84,000
TOTAL DAYWORK, 24.00 Total H20 used on well & road __ Barrels JROTATE 84,000
MUD RECORD 1 MUD MATERIALS USED BIT RECORD
DEPTH INO. OF SACKS/1BS PRODUCT NAME BIT NO. 2
[TIME Poly Plus ISIZE 12 3/8"
JwelGHT Fed Seal MG Atlas Capco
VIS AL. Sterate TYPE Q12RDYY
WL DAPP [TFA
Jevre Yol aa Y ond \Wdived ol Fed-Zan PET open
!MBT i K K-600 SERIAL NO. 61110651-06
CA . - Fed 744 JDEPTH GUT
GELS ﬂeH—‘l_iﬂﬁ’ Durage! DEPTH IN 922
ALK . "A!s o C-325 TAL FEET 1198
Uiv. Ur WAL, U [SRIRHES Max Gel .HRS 24.50
CAKE Cotton seed hulls  {T/B/G
o jpALLY cosT $0.00 WT. ON BIT 5-6 k
{oarr JPrevious cost $0.00 |rPM 50
%SOLIDS JcumuLaTIVE CosT $0.00 JropP(fph) 48.9
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT JPUMP NO. 1 2 DEPTH Inclination / Azkouth
1 }12-3/8" Hammer 6.72 [maxe Nat | Nat 226 3/4 Degree
1 Bit Sub 2.00 jmopeL 8P80 | 8P80 477 1/2 Degree
2 [8"DCS 59.91  ISTROKE 8.50 | 8.50 871’ 1/2 Degree
k] YN Cish IR i e e A IR A IR 1RQ! nee




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. | G DATE
Railroad SWD 1 Kenilworth October 24, 2007
TRiG KAME AND NUMEBER COUNTY Jsmare pays from spud
Unit Drilling Corp. Rig 132 Carbon Utah 10
ITOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED LASY CASING SIZE, WEIGHT, GRADE SET® Report No.
3712' | 21.5 67 1597 13-3/8" 54.5# STC J-55 905' RKB 17
JACTIVITY AT REPORT TIME REPORTED BY
Drilling 12 3/8" hole at 3717' / Dusting! Richard L Tatman
JREMARKS KB TO GL.
15
TIME LOG
FROM T0 | HOURS ACTIVITY DETAIL
6:00 7:00 1.00 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 2120’ to 2238 W/ 2800 CFM
7:00 7:30 0.50 |Wireline Survey = 1 Deg. @ 2196"
7:30 10:00 | 2.50 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 2238 to 2456' W/ 2800 CFM
10:00 10:30 | 0.50 |lubricate rig
10:30 | 16:00 | 5.50 {Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 2456' to 2835' W/ 3500 CFM
16:00 16:30 | 0.50 |Blow hole clean for 30 min.
16:30 | 17:00 | 0.50 |Wireline Survey = .1 Deg. @ 2810’
17:00 3:00 10.00_}Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 2835’ to 3555' W/ 3500 CFM
3:00 3:30 0.50 {Wireline Survey = .1 Deg @ 3502'
3:30 6:.00 | 2.50 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 3555’ to 3712 W/ 3500 CFM
[ Yotal Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. R& Repair | 0.00 FUELUSED | 644 Gallons Boiler Hours 24 up 75,000
Hrs. Mob./Demobl 0.00 Bbis. Water hauled last 24 hours In 0 OutjDOWN 72,000
JTOTAL DAYW 24.00 Total H20 used on well & road L Barrels ROTATE 73,000
MUD 1 MUD MATERIALS USED BIT RECORD
IoEP™H INO. OF SACKS/LBS PRODUCT NAME BIT NO. 2
TIME Poly Plus SIZE 12 3/8"
WEIGHT Fed Seal IMFG Atlas Capco
VIS AL. Sterate TYPE Q12RDYY
WL DAPP ITFA
1PVIYP Fed-Zan DET open
{meT BE~HIVED K-600 SERIAL NO, 61110651-06
fca o i Fed 744 JperTH ouT
{eeis NOV—“—F—ZU@ Duragesl __ |DEPTHIN 922
ALK ) C-325 TOTAL FEET 1198
pH DIV.CEQL, G}Q SAUNING MaxGel _ JHRS 24.50
CAKE Cotton seed hulls IT/B/G
la JoaiLy cost $0.00 jwr.oneir 5-6 k
[oare JPrEvious cosT $0.00 |rem 50
%SOLIDS JCUMULATIVE COST $0.00 [ROP(fph) 48.9
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT JPUMP NO. 1 2 DEPTH Inclination / Azimuth
1 ]12-3/8" Hammer 6.72 _ lMakE Nat | Nat 226' 3/4 Degree
1 Bt Sub 200  Imoomr 8P80 | 8P80 477 1/2 Degree
2 I8"DCS 59.91  |strokE 8.50 | 8.50 871’ 1/2 Degree
1 'WIN Cidh o N 9} s varens v 1 [ 1 1290 N e




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT

LEASE MAME & WELL NO. | BN DATE

Railroad SWD 1 Kenilworth October 25, 2007

TRIG NAME AND NUMBER COUNTY lstare . pays from spud

Unit Drilling Corp. Rig 132 Carbon __Utah 11

[TOTAL DEPTH Rot. Hrs  joum Rok Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No.

4153’ 6 73 441 13-3/8" 54.5# STC J-55 905' RKB 18

JACTIVITY AT REPORT TIME REPORTED BY

Trip in hole Richard L Tatman

JREMARKS KB TO GL.

Stuck pipe While pulling out of the hole apparently something solid fell in on us. Posibly cement from Shoe. 15

T TIME LOG

FROM T0 | HOURS ACTIVITY DETAIL

6:00 12:00 | 6.00 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 3712' to 4153' W/ 3500 CFM
12:00 | 12:30 | 0.50 |Circulate bottoms up

12:30 14:00 1.50 |Pull out of hole for loggs

14:00 18:30 | 4.50 |Stuck pipe at 2783' Work stuck pipe / Jar on stuck pipe.

18:30 | 19:00 | 0.50 |Free Pipe/ Set Kelly back.

19:00 | 20:00 | 1.00 [Pull out of hole / lay down hammer bit Pick up Mud motor

20:00 0:30 4.50 1Lay down hammer bit Pick up Mud motor / Weld Patch on Flowline.

0:30 1:00 0.50 |Trip in hole with Bit Motor, 2- 8" Dc and 3- 6" Dc's

1:00 4:00 3.00 {Strap BHA and Pick up 12 8" DC's and jars

4.00 5:30 | 1.50 |Drilling 12 3/8" hole With Pneumatic Hammer and convex bit from 3555' to 3712 W/ 3500 CFM
5:30 6:00 0.50 |Mist hole @ 1500’

— Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 684 Gallons Boiter Hours 24 up 79,000
rs. Mob./Demoly 0.00 Bbis. Water hauled last 24 hours 0 in 0 OQut]DOWN 77,000

TOTAL DAYWﬂ 24.00 Totat H20 used on well & road L Barels ROTATE 78,000

MUD RECORD [ MUD MATERIALS USED BIT RECORD
' INO. OF SACKS/LBS PRODUCT NAME BIT NO. 2

ITIME Poly Pius SIZE 12 3/8"

WEIGHT Fed Seal MrG Atlas Capco

VIS AL. Sterate TYPE Q12RDYY

DAPP TFA

PV/YP RETLRTTEN Fed-Zan JET open

jmeT ) 'JF‘ i K-600 SERIAL NO. 61110651-06

fca m_u_z_zgm Fed 744 Joermi out 4153'

leas ' Duragel Joertv In 922

ALK DIV OE Gl GAS SMiNG C-325 TOTAL FEET 3231
H Max Gel jHRS 51.50

CAKE Cotton seed hulls  [T/B/G 2,2,bt,g,n, 1w, td

la JoaiLy cost $0.00 WT. ON BIT 5-6 k
|oare Jprevious cost $0.00 Jrem 50
%SOLIDS JCUMULATIVE COST $0.00 {ROP(fph) 62.7
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT {PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 {12-3/8" Hammer 6.72 _ |mac Nat | Nat 226' 3/4 Degree
1 Bit Sub 2.00 ImoprL 8PS0 | 8PS0 477 1/2 Degree
2 I8"DCS 59.91  [STROKE 8.50 | 8.50 871" 1/2 Degree
4 VI Cush W] | P a— &ae 3613 17007 nce




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
HAME & WELL NO. D) fonre
rl;:iiroad SWD 1 Kenilworth October 26, 2007
G HAME AND NUMBER county |svare |oays from spud
Unit Drilling . Rig 132 Carbon __ Utah 12
AL DEPTH fict. Hrs Yoo Ret. Hrs FOGTAGE DRILLED [LAST CASTNG SIZE, WEIGHT, GRADE SET & No.
4470’ | 11.5 | 74.5 317 13-3/8" 54.5# STC J-55 905' RKB IW 19
AT REPORT TIME REPORTED BY
lCimulating hole clean to trip out for loggs Richard L Tatman
KB TO GL.
Formation Break at top of Tununk Shale @ 4405’ l 15
—_ TIMELOG B
FROM 70 | HOURS ACTIVITY DETAIL
6:00 6:30 0.50 {install New Weight indicator
6:30 13:30 | 7.00 [Trip in hole /Stage in (Kelly up and mist hole at 1500',2500", 3500". Tag up at 4057’
13:30 § 15:30 | 2.00 jMist hole and work pipe up and down To clean up hole.
15:30 | 17:00 | 1.50 jWash and ream from 4057' to 4138'
17:00 | 18:00 | 1.00 |[Circutate / Pump arieated KCL sweep around to clean out hole.
| 18:00 5:30 { 11.50 |Drilling 12 1/4" hole from 4153’ to 4470' with Air motor/ (Formation break at top of tununk 4405")
5:30 6:00 0.50 |[Cirulate hole clean with Air Mist work pipe up and down.
Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS 1 STRING WT
Hrs. Rig Repair | 0.50 | FUELUSED | 1050  Gallons | Boiler Hours 24 fup 132,000
{Hrs. Mob./Demobl 0.00 Bbis. Water hauled last 24 hours 0 In 0  OutiDOWN 115,000
TOTAL DA\’W% 23.50 Total H20 used on well & road L Barrels IROTATE 125,000
MUD RECORD T MUD MATERIALS USED BIT RECORD
foermh INO. OF SACKSALBS PRODUCT NAME BIT NO. 3
TIME Poly Pius SIZE 12 1/4
WEIGHT Fed Seal IMrG Security
VIS AL. Sterate TYPE EBXS5245
w DAPP TFA
lpvrve Fed-Zan bET OPEN
fmer K-600 ISERIAL NO. 1039401
fca Fed 744 JoerTH ouT 4470
leeis Duragel foEPTH IN 4153
ALK Liv. OF OL, GAS. & MINING C-325 JTOTAL FEET 317
H Max Gel JHRS 11.50
Cotton seed hulls JT/B/G
o JoarLy cost $0.00 WT. ON BIT 18-35 K
|oare |PreViOUS cosT $0.00 Irem 80-40
9%SOLIDS JCUMULATIVE COST $0.00 JROP(fph) 27.6
DRILLING ASSEMBLY PUMP DATA "DEVIATION RECORD
NO. DESCRIFTION LENGTH - FT [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1__ |8 PDM 42.67 _ MaxE Nat | Nat 226’ 3/4 Degree
2 I8"DpCs 59.91 ImopEL 8P80 | 8P80 477 1/2 Degree
1 Sub 2.62 |sTrROKE 8.50 | 8.50 871" 1/2 Degree
1 <R3l I A7 fr yuen cvIx L R IR ~ IR 1A Qe




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
RAME & WELL NO. jnen DATE
mlmad SWD 1 Kenilworth October 27, 2007
G HAME AND NUMBER couNTY |stare {pays from spud
Unit Drilling Corp. Rig 132 Carbon Utah 13
!romm Rot. Hrs  joum Rod. s FOOTAGE DRILLED LAST CASING SIZE, WETGHT, GRADE SET @ Report No.
4470 0 74.5 0 13-3/8" 54.5# STC J-55 905' RKB 20
BACTIVITY AT REPORT TIME REPORTED BY
Wash Casing down at 3980' Richard L Tatman
FREMARKS KB TO GL.
™ s
TIME LOG
FROM TO | HOURS ACTIVITY DETAIL
6:00 6:30 0.50 {Circulate for logs
6:30 7:00 0.50 |Trip in hole /Stage in (Kelly up and mist hole at 1500',2500', 3500'. Tag up at 4057
7:00 11:30 | 4.50 [Pull out of hole for Loggs
11:30 § 12:00 | 0.50 [Rug up loggers
12:00 13:30 | 1.50 [First run - Triple Combo / neutron interfeared wiyh GL because no fluid in hole.
13:30 16:30 | 3.00 !Second Run - CCL / Temp-Nose
16:30 | 18:30 | 2.00 ]Rig up Weatherford Casing crew.
18:30 | 19:00 | 0.50 jMake up shoe and float Torque them to 4470 ft/ibs.
19:00 I 23:30 | 4.50 |Run Casing to 4300" Rig up circulating equipment torque all connections to OPT. 3870 fiflbs
23:30 ]| 1:30 | 2.00 [Fill casing and load hole
1:30 6:00 4.50 {Wash down casing from 4235 to 4340'
b_'-'i'"llla! Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.50 FUELUSED | 1050 Galions Boiler Hours 24 uP
jHrs. Mob./Demobt 0.00 Bbis. Water hauled last 24 hours 0 in} 0 OutjDOWN
JTOTAL DAYW 24.00 Total H20 used on well & road - Barrels ROTATE
MUD RECORD ] MUD MATERIALS USED BIT RECORD
JoEPTH INO. OF SACKS/LBS PRODUCT NAME BIT NO. 3 '
TIME Poly Plus SIZE 12 1/4
WEIGHT Fed Seal | %] Security
VIS AL. Sterate [TYPE EBXS55245
WL DAPP [TFA
{pvfyp Fed-Zan DET OPEN
jmer PRy K-600 ISERIAL NO. 1039401
fca L =Lt i Fed 744 JoEPTH OUT 4470
lenis mﬁﬂﬁ’ Durage} joerTH N 4153
ALK ’ / C-325 hora reeT 317
Y Max Gel HRS 11.50
IV VR GIVINING 1 cotton seed hulls T/BIG
| Joary cost $0.00 WT. ON BIT 18-35 K
loarr IPrevious cosT $0.00 rem 80-40
%SOLIDS B jcumMuLATIVE cosT | $o00 JROP(fph) 27.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Aximuth
1 |8"PDM 42.67  JMAKE Nat | Nat 226 3/4 Degree
2 Is"DCS 59.91 ImooEL 8ps0 | 8PS0 477 1/2 Degree
1 |x/0Sub 262 |stroxE 8.50 | 8.50 871’ 1/2 Degree
44 281 e AN AY | MT—py—— [ e T4 a I 1TAAOY fnngo




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
lmst WAME % WELL NO, | Pt DATE
Railroad SWD 1 Kenilworth October 28, 2007
G NAME AND BUMBER \COuRTY {stare Days from spud
Unit Drilling . Rig 132 Carbon __ Utah 15
frotaoerms § Rotts JosmRobis ] FOOTAGEDRILLED  -JLAST CASING SIZE, WEIGHT, GRADE Ho. 22
470 0 74.5 0 9-5/8" 36# )-55 STC 4340' RKB rum 21
BACTIVITY AT REPORT TIME
Wash Casing down at 3980' emme/Richard Crow
JREMARKS KB TO GL.
‘ 15
TIME LOG
FROM | TO | HOURS ACTIVITY DETAIL
6:00 | 11:30 | 5.50 ]Wash From 3980 To 4006
11:30 12:30 1.00 |R/D CSG. Crew .
12:30 15:30 | 3.00 IR/ Big 4 CEMENT Crew
15:30 | 18:00 | 2.50 }jPump Cement (Lead 11ppg 600sks Tail 14.2 300sks)Displacement/332 Bbis.
18:00 | 18;30 | 0.50 jCementing
18,30 1 19:00 | 0.50 IR/ Big 4 Cement Crew
19:00 | 23:00 | 4.00 ]Wait On Cement
23:00 0:00 1.00 {Back Dogs on Stack/WS! /Set 60,000 On Slips
0:00 2:00 2.00 [Cut Off Landing Joint
2:00 4:00 § 2.00 [Final Cut On Csg/ Set Seal
4:00 5:00 1.00 |Set Stack & Nippte Up
5:00 6.00 1.00 iSet Plug/ Test Choke Lines 300psi Bmin/ 3000psi 10min/ Test ngﬁOOpsi 30min
— o s —— ————————e———— - — -
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 1050 Gallons Boiler Hours 24 P
rs. Mob./Demobl 0.00 | Bbis. Water hauled fast 24 hours | 0 in 0 OutjDOWN
[TOTAL DA\’WOE 24.00 Total H20 used on well & road 1710 Barrels ROTATE |
MUD RECORD § MUD MATERIALS USED BIT RECORD
IoEPTH INO. OF SACKSABS 'PRODUCT NAME BIT NO. 3
TIME Poly Plus SIZE 12 1/4
WEIGHT Fed Seal IMFG Security
VIS AL Sterate  JTYPE EBXS55245
Wi DAPP TFA
| /AL n o Fed-Zan DET OPEN
|mer rCEIVE =0 K-600 SERIAL NO. 1039401
fea Fed 744 joermi out 4470
GELS NGV-0-2 2007 Duraged _ |DEPTHIN 4153
By | C-325 TOTAL FEET 317
oH V- OF QLGRS g MINING Max Gel HRS 11,50
}cme . Cotton seed hulls  {T/B/G
la JDAILY COST $0.00 fwr. onsIT 18-35 K
loare JPrEVIOUS COST $0.00 Jrrm 80-40
%SOLIDS L JCUMULATIVE 0OST $0:00 JROP(fph) 27.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD |
NO. | DESCRIFTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Aziesuth
1__ |8 PDM 42.67 _ [MAKE Nat_| Nat 226 3/4 Degree
2 I8* DCS 59.91 Iuona. 8P80 8P80 477 1/2 Degree
1 [X/O Sub 2.62 __ [STROKE 8.50 | 8.50 871’ 1/2 Degree
14 <33 a9 I AT s vasen ovre | R IR [<s | 4 1INOF noe




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
WAME & WEL NO, | ETN) Joate
rfgitf-uad SWD 1 Kenilworth October 29, 2607
NAME ARD WUMBER CoUNTY {srare pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 15
lmmm Rot. Hrs  foun Rot. Hrs FOOTAGE DRILLED  JLAST CASING SIZE, WEIGHT, GRADE ST fReport Ko, 22
4470 0 74.5 0 9-5/8" 36# J-55 STC 4306' RKB 22
JACTIVITY AT REPORT TIME REPORTED BY
Drilling Cement And Float Equipment Richard Crow/Cecil Crow
JREMARKS KBTOGL
' 15
TIME LOG
FROM T0 | HOURS ACTIVITY DETAIL
6:00 | 6:30 | 0.50 ]TestChoke Line T /300 Low/3000 High
6:30 7:00_| 0.50 |TestCsg T1500 For 30Min.
7:00 9:30 2.50 [Put Rotary Back in Place
L 9:30 10:30 { 1.00 {i.D.8" Drill Collars
10:30 | 12:30 | 2.00 |Rig Up Loggers/ Run Bon Log To 4178’
12:30 1 18:00 | 5.50 Weld ON Flow Line
18:00 21:00 3.00 {Weid ON Flow Line
21:00 | 22::00 ] 1.00 }Pick Up BHA—-Dress Stabilizers—-Pick Up Mud Motor Make Up PDC Bit
22::00 0:00 2.00 T.LH./Collars
0:00 12:30 | 0.50 |Pick Kelly Up /Broke Cir.
12:30 3:00 2.50 |T.LH. /Tag Cement @4178
3:00 4:00 1.00 {Wash Ream Cement
4:00 5:00 1.00 ]Layed Down Two Stands / To Ream Cement
5:00 6:00 1.00 |Wash Ream Cement
— Yotal Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUELUSED | 1050 Gallons Boiler Hours 24 jup 121/K
[Hrs. Mob./Demobl 0.00 | Bbis. Water hauled last 24 hours 1010 inj 0 OutjpOWN 108/K
TOTAL mmﬂ 24.00 Total H20 used on well & road Barrels IROTATE a7/K
MUD RECORD ] MUD MATERIALS USED BIT RECORD
IoEPTH INO. OF SACKS/LBS PRODUCT NAME BIT NO. 4
TIME Poly Plus SIZE 8 3/4
fwaGHT 8.4 Fed Seal | g Smith
VIS 26 AL, Sterate TYPE M616
M DAPP (TFA
v L Fed-Zan DET 18-Jun
ber RECEIVER Ke00 JseriaLvo. X1408
jca ] Fed 744  IDEPTHOUT
leais U Z 2007 Duragel foermH N 4178
L C-325 TOTAL FEET
9 PIVAE UIL, GAS & Mitinn Max Gel JHrs
E&z "] Cotton seed hults  JT/B/G
ja Joany cost $0.00 . ON BIT 4/8K
loarer JrrEVIOUS COST $0.00 | 45/60
%SOLIDS JCUMULATIVE COST | 3000 JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT _JPUMP NO. 1 2 DEPTH Inclination / Azkwwth
1 isit 123  jMAKE Nat_| Nat 226’ 3/4 Degree
1 |Mud Motor 32.91 jroner 8P80 | 8P80 477 1/2 Degree
1 |Stabilizer 571 ISTROKE 8.50 | 8.50 871’ 1/2 Degree
1 o [2"a Uy OR I e evre AN | RN 1£I9Qr fi Qe
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o Marion Energy inc. 2 136 \Oe
119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
| EASE NAME & WELL NO. | BT DATE
Railroad SWD 1 Kenilworth October 30, 2007
fR1G name anD NuMeER couNTY lsvare pays from spud
Unit Drilling . Rig 132 Carbon  Utah 16
TOTAL DEPTH | Rot Hrs  [cumRot Mrs-|  FOOTAGEDRILLED  [LAST CASING SIZE, WEIGHT, GRADE SET @ Report o, 22
4470’ 0 74.5 0 9-5/8" 36# J-55 STC 4306' RKB ‘ 23
JACTIVITY AT REPORT TIME REPORTED BY
Clean Sluffing Hole Richard Crow/Cecil Crow
REMARKS KB TO GL.
| 15
: TIME LOG
FROM 70 | HOURS ACTIVITY DETAIL
6:00 | 0.8.00 | 2.00 lDrill Out Cement Float,Shoe
0.8.00 9:30 1.50 [Change Over To Airated Fluid
9:30 | 10:30 | 1.00 [Wash And Ream F/4393 T/4470 No Fill
10:30 | 17:30 | 7.00 {Actual Drill F/4470 T4581
17:30 | 18:00 | 0.50 |Survey @4558' 2 Degrees
18:00 | 23:00 | 5.00 |Actual Drill F4581 T/4720
23:00 | 0:00 { 1.00 {Hole Pack Off /Clean Cir./ Hole
0:00 2:00 | 2.00 |Actual Drill F/4720 T/4767
2:00 6:00 4.00 (Hole Pack Off /Clean Cir./ Hole
0:00
0:00
0:00 HECEH IE5
DIV, OF 2
[ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 | FUELUSED | 1050 Galions | Boiler Hours 24 up 130K T/
Mob./Demobl 0.00 Bbis. Water hauled last 24 hours 0  Out]DOWN 121K
Al DAYW& 24.00 Total H20 used on well & road - Barrels IROTATE asK
MUD RECORD | MUD MATERIALS USED BIT RECORD
4643 INO. OF SACKS/LBS PRODUCT NAME BIT NO. 4
TIME Poly Plus SIZE 8 3/4
weigHy 8.5 Fed Seal MFG Smith
VIS 26 AL Sterate  JTYPE M616
WL 80-Sks. K.CL. TFA
IPvIYP Fed-Zan JET 18-Jun
jmsr K-600 JseriaL NO. 3X1408
lca Fed 744 JDEPTH OUT
leas Duragel JoEPTH IN 4178
.4/.6 C325 boraL reeT 582"
10.5 Max Gel IHRS 19.00
CAKE Cotton seed hulls  {T/B/G
ja Jpany cost $0.00 Jor. onerT 4/8K
baPP 0.0 KCL IPreVIOUS COST $0.00 IrRPM 45/60
%SOLIDS jcumuraTive cost $0.00 Jrop(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT {mup NO, 1 2 DEPTH Inclination / Aziswth
1 iBit 123 |maxe Nat_| Nat 226' 3/4 Degree
1 }Mud Motor 32.91 | 8P80 | 8P8O 477 1/2 Degree
1 |Stabilizer 571  ISTROKE 850 | 8.50 871" 1/2 Degree
k] <y nwe WL OR h rasco e A IR A~ IR 1IRAG fi ge




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
NAME & WELL NO. jre DATE
Railroad SWD 1 Kenilworth October 31, 2007
JriG HamE AND WOMBER counTy lstare |pays from spud
Unit Drilling . Rig 132 Carbon  Utah 17
TOTAL DEPTY Rot+s  foumBot s | FOOTAGE DRILLED JUAST CASING SIZE, WEIGHT, GRADE ST @ Report No. 22
4470 0 74.5 0 9-5/8" 36# 1-55 STC 4306' RKB 24
AT REPORT TIME REPORTED BY
lHo!e Sluffing In Mixing Mud /Cir. Richard Crow/Cecil Crow
 r— KETO 6L
l 15
TIME LOG
FROM TO | HOURS ACTIVITY DETAIL
6:00 10:30 | 4.50 jHole Pack Off -Cir./Clean Hole
10:30 11:060 | 0.50 {2 Jts. Drill Pipe
11:00 | 14:00 | 3.00 ]Cir. Mud Up To/30 Vis.To Get Back To Btm.
14:00 15:00 | 1.00 {T.0.0.H. 5 Stds.To Wt./ Mud up
15:00 18:00 3.00 {Cir. Mud Up To/ 60Vis./ 10 + Mud Wt.
18:00 500 | 11.00 |Con. Mud/ Cir. Hole
5:00 06001 1.00 |T.1.H 1Std. Cir. Hole
0.6.00 ’
0:00
0:00
0:00
0:00 '
HE eE’ VED
00z
» SRS & MiNing
I Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rﬁ Repaiv | 0.00 FUELUSED | 987 Gallons Boiler Hours 24 UpP 130K T/
Mob./Demobl 0.00 Bbls. Water hauled last 24 hours 0 Out]DOWN 121K
‘ A ALDA!M 24.00 Total H20 used on well & road L Barrels {ROTAIE 98K
MUD RECORD | MUD MATERIALS USED BIT RECORD
IDEPTH 4643 INO. OF SACKS/LBS | PRODUCT NAME BIT NO. 4
TIVE 1 Poly Plus {SIZE 8 3/4
weraHt 8,5 30 Sks. Fed Seal mr Smith
VIS 26 2 Sks. Dris Pack TYPE M616
WL 45ks. caustic fFa
vy 48Sks. Fed-Zan JET 18-Jun
T 6 Sks. piatiom Pac. __ JSERIAL NO. 3X1408
ca 800 Sks. Bar JoEPTH OUT
Jeais 60 Sks. Duragel  IDEPTHIN 4178
ALK .4/.6 C-325 ITOTAL FEET 582
| 10.5 180 Max Gel HRS 24.00
E&: . Cotton seed hulls  [T/B/G
o joary cost $5086.00  JWT.ONBIT
loarp 0.0 KCL JPREVIOUS COST $1,80000  IRPM
%SOLIDS JouMuLATIVE COST | $6886.00  JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Aximuth
1 |Bit 123 JMAKE Nat | Nat 226 3/4 Degree
1 Mud Motor 3291 [nom 8P80 8P80 477 1/2 Degree
1 |Stabilizer 571 [sTRoKE 850 | 8.50 871" 1/2 Degree
< 'l [l any no | e ———y L9 ¥ LW 4 200¢ i Qe




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
RAME & WELL NO. FIELD DATE
IL@ER;Imad SWD 1 Kenilworth November 1, 2007
TRIG RAME AND NUMBER county Jsrare pays from spud
Unit Drilling . Rig 132 Carbon  Utah 17
TOTALDEPTH | Rot. W jamRotrs |  FOOTAGEDRILLED  JLAST CASING SIZE, WETGHT, GRADE SEr e Report Mo, 22
4470’ 0 74.5 0 9-5/8" 36# )-55 STC 4306’ RKB l 24
IACTIVITY AT REPORT TIME REPORTED BY
jHole Sluffing In Mixing Mud /Cir. Richard Crow/Cecil Crow
hamxs In‘ro 6L
Jarred Pipe Free @ 4725 Bring Mud Up To 11ppg & 80+vis ' 15
TIME .
FROM T0 | HOURS ACTIVITY DETAIL
- 6:00 7:30 | 150 |Stageing in 1 Std. At A Time Cir. /Cleaning Hole
7:30 | 8:00 | 0.50 [Stageing in 1 Std. At A Time Cir. /Cleaning Hole
- 8:00 10:30 2.50 [Condition Mud & Circulate Hole Clean
10:30 | 11:30 | 1.00 |TiH 3-Stds. Circ. Down
11:30 | 18:00 | 6.50 [Con. Mud/ Cir.Hole/ Stuck @ Bit 4725' Jarred Free/ Losing Hole
18:00 3:30 9.50 |Cond. Mud & Circ./ Brought Mud Up To 10.7ppg 80+vis
3:30 6:00 2.50 |Stroke Pipe To Free Up Wellbore/ Making Progress/ Gaining Back On Well/Reaming Depth 4725'
6:00
0:00
8:00
0:00
0:00
0:00 R E Ct
0.00 l MED
0:00
000 Ny 77—
0:00 DIy, OF :
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS 1 STRING
Hrs. RigRepair | 0.00 | FUELUSED | 987  Gallons Boiler Hours | 24 jup 130K T/
s. Mob./Demoll  0.00 | Bbis. Water hauled last 24 hours 0 OutfDOWN 121K
TOTAL DAYWORK 24.00 | Total HZO usedonwell&road | Barrels |ROTATE 98K
JDEPTH- 4643 . OF SACKS/LBS -PRODUCT NAME. BET NO. 4
TIME 10sks. Lignite SIZE 8 3/4
WEIGHT 85 35sks. Fed Seal MFG Smith
IS 26 Dyis Pack TYPE Mé616
WL 4sks. caustic TFA
evir 31sks, Fed-Zan DET 18-Jun
jmer Gioks, platium Pac. _ JSERIAL NO. IX31408
Jea 840sks. Bar JoeetH ouT
leas Duregel  IDEPTHIN 4178
Jax 4/.6 C-325 TOTAL FEET 582
k:ﬂ 10.5 165sks, Max Gel HRS 24.00
4sks. myacide [T/BIG
o oAy cost $17,763.00 W, ON BIT
{oare 0.0 KCL lrrEVIOUS COST $6,88600  |RPM
HSOLIDS JCUMULATIVE COST $24649.00  {ROP{fph)
DRILLING ASSEMBLY PUMP DATA ' DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Azhnuth
1 isit 123 Nat | Nat 2 3/4 Degree
1 IMud Motor 32.91 jeoner | 8p80 | 8PS0 477 1/2 Degree
1 |Stabikzes 571  JSTROKE {1 850 | 850 871’ 1/2 Degree
4 Fd o ol M ON §e vaien ovre ' /IR oy 1 A4 1O i g




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
‘DAILY DRILLING REPORT
LEASE NAME & WELL NO. jrEw DATE
l‘;:itmad SWD 1 Kenilworth November 2, 2007
JRiG WAME AND NUMBER Teounry Jsrare Ipays from spud
Unit Drilling Corp. Rig 132 Carbon___ Utah 18
ITOTAL DEPTH Rot. Hrs  Joum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ [Report No. 22
4470'{ O 74.5 0 9-5/8" 36# J-55 STC 4306' RKB 25
IACTIVITY AT REPORT TIME REPORTED BY
Hole Sluffing In Mixing Mud /Cir. Richard Crow/Cecil Crow
PREMARKS X8 TO GL.
Jarred Pipe Free @ 4725/ Bring Mud Up To 11ppg & 80+vis l 15
TIME
oM | 7O | HOURS ACTIVITY DETAIL
6:00 | 10:00 { 4.00 {Con Mud/Cir. Work Pipe
10:00 | 10:30 | 0.50 |Rig Service
1630 1 18:00 )} 7.50 1Con.Mud ICir. Work Pipe
18:00 12:30 | 6.50 jCon.Mud ICir. Work Pipe
12,30 TripQut Hole To Change Air Motor To Mud Motor
000 | ‘
- 8:00
.00
0:00
8:00
0:00
0:00
0:00 | "=CEIVED
0:D0 W
0:00 i Ud 2007
0:00 . ’
qu‘-OF UIL, G A S ‘
~ Yotal Hours | 18.50 FUEL AND WATER USE / BOILER HOURS T STRING WT Wi |
Hrs. RigRepair | 0.00 | FUELUSED | 987 Gallons | BoilerHours | 24 jup 130K T/
Mob./Demobl  0.00 | Bbis. Water hauled last 24 hours 160 Bbis. 0 Out]DOWN 121K
{TOTAL DAYWORK| 24.00 Total H20 usedonwell&road | 160 Barrels {ROTATE 98K
, , 47676 E& OF SACKS/LBS PRODUCT NAME BIT NO. 4 i
ME 18:00 ' 10sks. Lignite SIZE 83/4
SWEIGHT 118 ' 5/boxes supersweep  JMFG ) Smith
VIS 84 ‘ 245 gal. rolyswell TYPE M616
WL ' 3sks. caustic TFA
tevive 60/80 50sks, _ Fed-Zan BET o 18-Jun
et . 8oks, . platmPac.  JSERIAL NO, 1408
Jca ] 360sks. Bar foepTH out 4760
feris 40/120 ' 25shs. asphasol  |DEPTH IN ' 4178
ALK 4/.6 i 1/5gal. C-325 TOTAL FEET | 582"
9,5 104sks. Max Gel rRs 24.00
2i32 5sks. myacide T/8/G
a v ? joarLy cost  $2280400 __ IwT. ONBIT
Joarp 0.0 « KCL Yprevious cosT 1 s1iz76300 feem
9LSOLIDS JCUMULATIVE COST $40,567.00  JROP{fph)
DRILLING ASSEMBLY B PUMP DATA 1 DEVIATION RECORD
NO. | DESCRIPTION ALENGTH - FT_[PUMP NO, 1 ] 2 DEPTH | Incimation / Azimuth
1 Isit 123  Imaxe Nat | Nat 226 3/4 Degree
1 IMud Motor 32.91 ImopeL. 8P80 | 8PS0 477 1/2 Degree
1 [Stabiizer 5.71 __ jsmroxE 1850 | 850 - 871" 1/2 Degree
1 on [ o'l ) an ag T vauen ore ) [-r 1 4 [ ] 3 TRl ) iR <4




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
JEEASE NAME 8 WELL NO. Ipew DATE
Railroad SWD 1 Kenilworth November 3, 2007
JRIG NAME AND NUMBER county Jstare pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 19
[TOTAL DEPTH Rot. Hrs  joum Rob His FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE No. 22
4470' 0 74.5 0 9-5/8" 36# J-55 STC 4306’ RKB rm 26
SACTIVITY AT REPORT TIME REPORTED BY
Trip Out Hole Richard Crow/Cecit Crow
JREMARKS KB TO Gl
T/O/H. Break Ever Joint Due To Over Torqued 15
ME L
| FROM T0 | HOURS ACTIVITY DETAIL
6:00 | 14:00 | 8.00 |T.OH./Break Every JT. Due To Over Torqued
14:.00 | '4:30 | 0.50 |Rig Service
 14:30 | 17:30 | 3.00 |T.OH./Break Every JT. Due To Over Torqued
1730 18,00 | 0.50 {wWiO/ pins For Tongs
18:00 18:30 | 0.50 |Rig Service
- 18:30 | 23:30 | 5.00 |W/Of pins For Tongs
23:30 | 0.6:00 § 6.50 {7.0OH./Break Every JT. Due To Over Torqued
0.6:00 "
0:00
8:00
2:00
0;00
0:00 o
0:00 NECER .
0:00 =V ED
0:00
'0:00 e 2l
RO,
" Yotal Hours | 24.00 FUEL AND WATER USE / BOILER HOURS ] s*r_RTpfe“mW '
Hrs. Rig Repair | 0.00 | FUEL USED 1 850 24hrs Boiler Hours | 24 jup 56,000 ‘
Mob./Demobl  0.00 | Bbis. Water hauted last 24 hours 0 24 0  OutjDOWN
AL DAYWORK! 2400 § Total H20 used on well & road L 0 Barrels {ROTATE
MUD RECORD MUD MATERIALS USED BIT RECORD |
JDEPTH 47676 . OF SACKS/LES PRODUCT NAME BIT NO. 4 '
[TIME 7:30am 1sks pac-t IS1ZE 8 3/4
wEIGHT 12.1 thox supersweep  IMFG Smith
Vs 133 25ks polyswell TYPE M616
wm 1sks caustic TFA
lpvre 52/30 Fed-Zan DET 18-Jun
juet 1sks platium Pac. NO. IX1408
lca 440 Bar DEPTH OUT 4760
leais 18/65 125sks asphasol  JDEPTH IN 4178
faix A4/.6 325 JTOTAL FEET 582'
k}:ﬁ 10 Max Gel {Hrs 24.00
2132 , 1-5gal myacide {reic
fo Joany cost $14,648.00  |wT. ONBIT
{parp 0.0 KCL Yprevious cosT $40,567.00  JRPM
%SOLIDS 0.75 JCUMULATIVE COST $62,101.00  JROP(fph)
DRILLING MBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 IBit 1.23 ruxi Nat | Nat 226’ 3/4 Degree
b Mud Motor 3291 MODEL 8P80 { 8PBO 477 1/2 Degree
1___|Stabilizer 571 |STROKE 850 | 8.50 871" 1/2 Degree
1 F v  oN s ovrc - AW &AR 1100 ne j




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
§ EASE NAME 8 WELL NO. FELD- Ipate
Railroad SWD 1 Kenilworth November 4, 2007
FREG RAME AND WIMBER JoaunTy Jstare Days from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 20 _
Fomneen | ot tis Jeomaot s | rooTAcEORIED  JLASTCASING SIZE, WETGHT, GRADE sET ey  Raport Mo, 22
447001 O 745 0 19-5/8" 36# 3-55 STC 4306' RKB 27
IACTIVITY AT REPORT TIME REPORTED BY
Trip In Hole: Richard Crow/Cecil Crow
FREMARKS JKBTO GL.
Check Torque On Drill Pipeto 2050/ Collars To 3800+ " i5
FROM T0O | HOURS | ACTIVITY DETAIL
6:00 12:30 | 6.50 |T.0.H. Break Ever Joint/ Layed Stabilizer& Mud Motor
12:30 | 16:30 4.00 1T.1LH. with Mud Motor/Bit/ B.H.A.& 1Std. Drill Pipe
1630 18:00 { 1.50 JCut-Off 120' Of Drill Line
- 18:00 | 21:00 | 3.00 |Slip Drill Line Adjust Brakes
2108 § 23:30 | 2.50 }Trip In Hole Check Torque On Every Joint To 2950 Ft./Lbs.
23:36 | 0:30 1.00 {Ciean L.C.M. Out Mud Pumps
9:30 | 3:30 3.00 |Trip in Hole Check Torgue-On Every Joint To 2050 Ft./Lbs.
330 6:00 2.50 {Wash Ream To Bottom
6:00 -
8:00
0:00
0:00 IO [»)
0:00 o
0:00 NV 05775
0:00 i
0.:00 D6 ot 75 T
" Total Hours | 24.00 | FUEL AND WATER USE / BOILER HOURS. ] STRING WT.
Hrs. Rig Repair | 0.00 | FUELUSED | 975 24hrs | Boiler Hours 24 Jup
mn. Mob./Demolt - 0.00 | Bbils. Water hauled last 24 hours | 300 ' 0 OutjDOWN
AL DAY . 24.00 Total-H20 used on well & road 100 Barrels IROTA-TE 1
M RD I MUD MATERIALS USED BIT RECORD
4760 o, OF SACKSABS | PRODUCT NAME BITNO, , 3 4
ITIME 7;30am : : pac-t SIZE : 8 3/4 8314
WErGHT i12.1 supersweep  JMFG Smith
s 133 polywell  frvpE M616 HP53
v 52/30 Fed-Zan hET 18-Jun 28-Mar
pmr platium Pac.  JSERIAL NO 1X1408 DA3768
ka Bar JoEPTH OUT 4760
feeis 18/65 asphasol  JDEPTHIN 4178 4760
ALK ALS €325  JrovaLFeET 582
10 Max Geld 24.00 1.00
EKE 2/32 _ myacide T/B/G
k DALY COST $0.00 WT. ON BIT 5/12K
foare 0.6 KCL JPREVIOUS COST $40,567.00  fRPM '- ? 60
Jxsoums 0.75 JCUMULATIVE COST $62,101.00 JROP(fph)
 — 71— DEVIATION RECORD
0. | DESCRIPTION  LENGTH-FT PP NO. -1 2 DERTH Inclination / Azimasth
1 ]Bit 1.00 | e Nat Nat 226' 3/4 Degree
1 |Mud Motor 3291 ##moom 8P80 | 8PS0 477 1/2 Degree
1 jStabilizer 5.71 |STROKE 8.50 | 8.50 871' 1/2 Degree
12 }6" DC 330.47 JUINER SIZE 6.25 6.25 1389 0.5°*
1 s 2902 Jspm 92 1877 T




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
NAME & WELL NO. FIELD DATE
Rafroad SWD 1 Kenilworth November 5, 2007
FEAME AN NIMBER oy e Joays from spud
Unit Dn‘!thCarp Rig 132 Carbon __ Utah ‘ 21
Frorat osomm cum ot Hes | FOOTAGE DRILIED  LAST'CASING SIZE, WEIGHT, GRADE SETQ Report Ho. 223
4470 :O 74.5 . 0 9-5/8" 36# J-55.STC 4306' RKB | 28
PACTTVITY AV ®CPGRT TIME REPORTED BY
Actual Drill Richard Crow/Cecil Crow
Jrevares e
Depth Chanae <F JAT70 ! TI4767 is
{ mom TO | HOURS ACTIVITY DETAIL
1 00 12:00 6,00 jActual Drill F/4761 T/477
1200 | 14:00 | 2.00 fioseing Volume Dowm Hole /Cir To Build Volume /Conditon Mud
14:00 | 18:00 | 4.00 |Reaming / Washing Down To 4770"
18:00 | 20:00 | 2.00 jRreaming /Wash Down To 4761'-——<Depth Change 4770/ To 4761 >
20:00 | 0.6:001 10:00 [Actual Drill F4761 T/4823
.6:00 | ' '
000
0:00
000
8:00
0:00
0:00 | _
0:00 R .
0.00 ! EGE]—VED——— _
000 NOV‘W——T——
0:00 igui )
0:00 DIy OF Ol :
< o OXMINING |
[ Tokal Hours 24.00 FUEL AND WATER USE USET BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 | FUELUSED | 975  24hrs | Boiler Hours 24 !UP : 122K
Mres. Mob./Demoll 0.00 | Bbis. Water hauled tast 24 hours | 0 9 - q S0K
TOTAL m% Total H20 used on well & road | 250 Barrels !ROTAT.E 65/70 RP.M.
L ' [ MUD MATERIALS USED » BIT RECORD
e 4670 o oF sacksies TrroDUCTNAME | BITNOD 3 4
TIME 8;00pm 1sks PaCT. 8 3/4 8 3/4
TWEIGHT 11.7 4k, supersweep  [MFG Smiith
pas 82 freee M616 HP53
e 84 caustic TEA
v 50735 30 Fed-Zan ET 18-Jun 28-Mar
pmr platium Pac.  JSERIAL NO. IX1408 ‘DA3768
B JOEFTH-OUT 4760
GELS 12/27 50sks asphasol [DEPTH IN 4178 4760
ALK 1546 2 C-325 {TOTAL FEET 582
E;E ) Max et 24.00 25.00
, 2/32 Reho myacide T/B/G
a Jpany cosT $17,02000  IWT. ONBIT 12/35 K,
oL 4.5 JPREVIOUS COST $0SE200 R 65/70
%SOUDS 19 00 fcumuLaTive cosT $79,121.00  [ROP(fph) _
) - Y ! ; ATA _ ! ﬁﬁﬂ TION nm R
MO. | DESCRIPTION LENGTH - FT  JPUMP NO.. 1. 2 DEPTH Inclination / Aztenuth |
1 [Bit 1.00 fmaxe Nat Nat 226' 3/4 Degree
1 Ishud Motor 3291  #4jmooeL 8pg0 | 8PS0 477 1/2 Degree
1 {Stabilizer 5.71 ISTROXE - 850 | 850 871 1/2 Degree
12 6" DC 330.47 JLINER SIZE - 6.25 6.25 1389 0.5*
1 |{ars 29.02 s 120 1877 1




Marion Energy inc.
119 S Tennessee, Ste

A0 - 210F
b 1>s \0e

McKinney, Texas 75069
DAILY DRILLING REPORT
Wx.wem&wm NO. FIELD DATE
Railroad SWD 1 Kenilworth November 6, 2007
JreG wame e NuMBER COUNTY {sTare oays from spud
Unit Drifling Corp. Rig 132 Carbon _ Utah 22
[TOTAL DEPTH Rot. Hrs  lcum Rot. Hrs FOOTAGE DRILLED { AST CASING SIZE, WEIGHT, GRADE SET @ Report No. 22
4968’ 49 ]123.5 0 9-5/8" 36# J-55 STC 4306' RKB i 29
ACTIVITY AT REPORT TIME REPORTED 8Y
Trip Out Of Hole/ Pick Up P.D.C. Bit Richard Crow/Cecil Crow
M KB TO GL.
I 15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 15:00 | 9.00 |Actual Drill F/ 4823 T/4887
15:00 | 15;30 | 0.50 ]Rig Service
15;30 18:00 2.50 JActual Drill 4887 T/4898"
18.00 3:00 9:00 JACTUAL Drill 4898' T/4968'
3:00 4:30 1.50 |Cir. To Trip out Hole Set Kelly Back
4:30 6:00 | 1.50 {T.0.H./ To Pick Up PDC Bit.
6:00
0:00
0:00
0:00
0:00
0:00 RECEIVED
0:00 | B} ™ ] =
0:00 —NOV--3-2007
0:00 '
0:00 ——rr
0:00 UiV, U 3
" Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Ri’ Repair { 0.00 FUELUSED | 1095 24hrs Boiler Hours 24 UP 122K -
MHrs. Mob./Demoll 0.00 | Bbis. Water hauied last 24 hours 500 0 OutjDOWN 20K
TOTAL DAYW! 24.00 Total H20 used on well & road L 250 Barrels ROTATE 65/70 R.P.M.
MUD BE.OORD | MUD MATERIALS USED BIT RECORD
4887 INO. OF SACKS/LBS PRODUCT NAME BIT NO. 3 4
ITIME 15:00 2sks pac-r SIZE 8 3/4 8 3/4
WEIGHT 11 8 reho Smith
VIS 57+ 196sks Kcl TYPE M616 HP53
R 6.6 1sks caustic
lpvrre 35/30 10sks Fed-Zan T 18-Jun 28-Mar
T 1sks platium Pac.  JSERIAL NO. 1X1408 DA3768
fea 2 supesio JOEPTH OUT 4760 4968'
8/24 PTH IN 4178 4760
ALK 15/.6 1 C-325 JTOTAL FEET 582' 207"
E:ns 9 10sks Sawwcust HRsS 24.00 49.00
2/32 4bks myacide /B/G
CL 3,600 JOALLY COST $6,808.00 . ONBIT 12/35 K.
a 0.1 JPREVIOUS COST $79,121.00  JRPM 65/70
%SOLIDS 15.00 TcumuraTive cost $85920.00  JROP(fph) ' 5/20°
DRILLING ASSEMBLY PU TA _ DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT _[PUMP NO. 1 | 2 DEPTH Inclination / Azimuth
1 |Bit 1.00  MaKE Nat | Nat 226' 3/4 Degree
1__|Mud Motor 3291 ##jmooe 8P80 | 8PBO 477 1/2 Degree
1__ |Stabilizer 5.71 JstroKE 8.50 | 8.50 871’ 1/2 Degree
12 6" DC 330.47 JUNER S12E 6.25 6.25 1389_1 0.5°
1 Jars 29.02  jspm 120 1877 T




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 7, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 24
[TOTAL DEPTH Rot. Hrs  |cum Rot, Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. 22
4968' 3 125 0 9-5/8" 36# J-55 STC 4306' RKB 31
[ACTIVITY AT REPORT TIME REPORTED BY
Bringing Vis & Wt. Back UP Richard Crow/Cecil Crow
REMARKS KB TO GL.
15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 11:00 5.00 }|Condition Mud & Circulate
11:00 18,00 7.00 |Reaming F/4739 T 4926
18,00 3,00 | 9.00 |Reaming F/4739 T /5001
3,00 6,00 3.00 |Actual Drill F/ 5001 T/ 50086.
6,00
0:00
0:00
0:00
0:00
0:00
0:00
0:00 RECEIVED "
0:00 PI=AJR=T T
0:00 NOY-1-9-200
0:00 '
0:00
0:00 DIV.OF OIS BASSMINING ]
[ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 785 24hrs Boiler Hours 24 upP 127k
Hrs. Mob./Demolj  0.00 | Bbls. Water hauled last 24 hours 0 360 0 Out]DOWN 98k
[TOTAL DAYWORK 24.00 Total H20 used on well & road L 200 Barrels ROTATE 65/70 R.P.M.
MUD RECORD ! MUD MATERIALS USED BIT RECORD
{DEPTH 5006' NO. OF SACKS/LBS PRODUCT NAME BIT NO. 5
[TIME pm 1sks pac-r SIZE 8 3/4
WEIGHT 11.8 4sks reho MFG Smith
VIS 79 98sks Kel [TYPE M616VSPX
WL 6.4 1sks caustic TFA
lpv/ye 40/32 Ssks Fed-Zan DET 3x16/ 3x20
[meT 20sks aspitasol SERIAL NO. JW7325
fca 1sks superlo DEPTH OUT
GELS 12/23 10sks Durogel DEPTH IN 4968'
ALK .15/.6 40 barite [TOTAL FEET 4/12k
JpH 9 2sks Soda Ash JHrRs
CAKE 2/32 1/5gal. myacide 1/B/G
CL 3,600 JDAILY COST $12,293.00 WT. ON BIT 4/ 12k
KCL 0.1 [previous cost $90,306.00  |reM
%SOLIDS 19.00 |cumutaTive cosT $102,599.00  JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 |Bit 1.00 |maxe Nat Nat 226' 3/4 Degree
1 Mud Motor 32.91 JmopEL 8P80 | 8P80 477 1/2 Degree
1 [Shock Sub 7.88 _ |sTrOKE 8.50 | 8.50 871’ 1/2 Degree
1 |IBS 5.71 |LInNER S1ZE 6.25 | 6.25 1389’ 0.5°
12 |6” Drill Collars IsPM 1877' 1°
1 Jars 31.80 GPM 2196’ 1°
6 16" Drill Collars ISURF PRESSURE 2810' 1




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 7, 2007
JRIG NAME AND NUMBER COUNTY IsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 23
[TOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. 22
4968' 0 125 0 9-5/8" 364# J-55 STC 4306' RKB 30
JACTIVITY AT REPORT TIME REPORTED BY
Bringing Vis & Wt. Back UP Richard Crow/Cecil Crow
JREMARKS KB TO GL.
Hole Siuffing In /Lost Control Of Water Zone Cuting Vis / Weight Down. Am At Present GainingOn |It. 15
[ TIME LOG B
FROM HOURS ACTIVITY DETAIL
6:00 8:00 2.00 |Trip Hole Pick UP PDC Bit
8.00 9:30 |- 1.50 |Rig Service Changed Oil On Floor Motors
9:30 13:30 | 4.00 |wait On Shock Sub
13:30 | 18:00 | 4.50 |Trip In Hole
18:00 | 20:30 | 2.50 |Trip in Hole Hit Bridge /90 ' From Bottom Lost Cir.
20:30 | 21:00 | 0.50 |Trip Out 6 Stands
21:00 0:00 3.00 |Condition Mud /Circulate Hole / Regain Cir.
0:00 1:30 1.50 |Trip In 4 Stands /Reaming To Bottom
1:30 2:30 1.00 |LD 6-Jts DP/ TIH 2-Stds
2:30 3:30 1.00 |Reaming & Circulating
3:30 6:00 2.50 |Circulate & Condition Mud/ Mixing LCM & Bringing Wt. & Vis Up To Hold Back Sluffing Shales
6:00
0:00 BECEIVED
0:00
0:00 le ] g 209;
0:00
0:00 DIV QF Ol GAS-&-MHNING———
[ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 785 24hrs Boiler Hours 24 upP 127k
rs. Mob./Demoly 0.00 Bbls. Water hauled last 24 hours 0 0 Out]DOWN 98k
TOTAL DAYWORK 24.00 Total H20 used on well & road L 300 Barrels ROTATE 65/70 R.P.M.
MUD RECORD ] MUD MATERIALS USED BIT RECORD
|DEPTH 4980 Ino. OF sACKs/LBS PRODUCT NAME BIT NO. 5
TIME 10:00 1sks pac-r SIZE 8 3/4
WEIGHT 11.3 4sks reho MFG Smith
vis 60 49sks Kel [TYPE M616VSPX
WL 6.6 1sks caustic [TFA
|pv/ye 40/32 5sks Fed-Zan DET 3x16/ 3x20
|meT aspitasol SERIAL NO. JW7325
CA 1sks superlo JDEPTH OUT
lceLs 11/28 10sks Durogel |oePTH IN
ALK .15/.6 40 barite TOTAL FEET 4968’
JeH 8.5 2sks Soda Ash HRS
CAKE 2/32 1/5gal. myacide T/B/G
CcL 3,600 IDAILY COST $4,377.00 WT. ON BIT
KCL 0.1 JprEVIOUS CoST $85,9290.00  |RPM
%SOLIDS 17.00 fcuMuLATIVE cosT $90,306.00  [ROP(fph)
DRILLING ASSEMBLY PUMP DATA _ DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 Bit 1.00 MAKE Nat Nat 226' 3/4 Degree
1 Mud Motor 32.91 {MODEL 8P80 | 8P80 477 1/2 Degree
1 [Shock Sub 7.88 JsTrROKE 8.50 | 850 871' 1/2 Degree
1 |IBS 5.71 |LINER S1ZE 6.25 | 6.25 1389’ 0.5°
12 16" Drill Collars [spm 1877' 1°
1 Jars 31.80 GPM 2196’ 1°
6 |6  Drill Collars SURF PRESSURE 2810° 1°




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 9, 2007
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 25
[TOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
5300' | 23.5 ] 151.5 .0 9-5/8" 364# J-55 STC 4306' RKB 32
JACTIVITY AT REPORT TIME REPORTED BY
Drilling @ 5300 Richard L Tatman
REMARKS KB TO GL.
Well bore is clean andin good shape. 15
[ TIMELOG
FROM HOURS ACTIVITY DETAIL
6:00 15:30 | 9.50 |[Drilling 8 3/4" Hole from 5006' to 5050’
15:30 | 16:00 | 0.50 [Lubricate Rig
16:00 6:00 14.00 {Drilling 8 3/4" Hole from 5050’ to 5300
RECFIVED
NOV 19 2007
DIV.OF 0l Gas S MiNING
[ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUELUSED | 785 Boiler Hours 24 upP 128,000
Hrs. Mob./Demoly 0.00 Bbls. Water hauled last 24 hours 0 360 0 Out]DOWN 126,000
TOTAL DAYWORK 24.00 Total H20 used on: well & road | 200 Barrels ROTATE 127,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
IDEPTH 5012 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 5
TIME 6:30 pac-r SIZE 8 3/4
WEIGHT 11.7 4 reho MG Smith
VIS 66 0 Kcl TYPE M616VSPX
WL 4.8 2 caustic TFA
lpvyp 40/53 35 Fed-Zan JET 3x16/ 3x20
MBT ? 5 aspitasol SERIAL NO. JW7325
CA 80 superlo JoEPTH OUT
GELS 12/26 Durogel DEPTH IN 4968’
ALK .2/.8 1 black fury TOTAL FEET 332
*pH 9.5 2 Soda Ash HRS 26.50
CAKE 2/32 2 myacide T/B/G
cL 36,000 JoarLy cosT $15,217.00 WT. ON BIT 12-35 K
keL 6.0 JPreVIOUS COST $102,599.00 |rRPM 80/40
%SOLIDS 19.00 JcUMULATIVE cosT $117,816.00 ROP(fph) 125
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 |Bit 1.00 |maxe Nat Nat 226' 3/4 Degree
1 Mud Motor 32.91 JMODEL 8P80 | 8P80 477’ 1/2 Degree
1 Shock Sub 7.88 |sTROKE 8.50 8.50 871' 1/2 Degree
1 |IBS 5.71 |LINER S12E 6.25 | 6.25 1389' 0.5°
12 |6" Drill Collars Ispm 1877 1°
1 Jars 31.80 GPM 2196’ 1°
6 16" Drill Collars ISURF PRESSURE 2810' T




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
WAME 5 WELL NO. *‘an DATE
Railroad SWD 1 Kenilworth November 10, 2007
G w0 womer counTy fstate pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 26
[TOTAL DEPTM Rot. Hrs  foum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
5410 9.5 161 110 9-5/8" 36# J-55 STC 4306' RKB 33
JACTIVATY AY REPORT TIME REPORTED BY
Trip in hole with new bit and motor. Richard L Tatman
hm lKIBTO GL.
Pullud through tight spots from 5030’ to 4560 / 45 k overpull. 15
TIME LOG
1 oM HOURS , ACTIVITY DETAIL
6:00 | 7:30 | 1.50 |Drilling 8 3/4" Hole from 5300’ to 5333
7:30 9:30 | 2.00 |Run deviation survey @ 5247 First run missrun second run 1 deg.
9:30 10:00 | 0.50 {Lubricate Rig
10:00 18:00 | B.00 Drilling 8 3/4° Hole from 5333' to 5410°
18:00 | 19:00 | 1.00 [Circulate btms up Mix pill / Set kelly back and blow down.
19:00 20:00 1.00 |Puli out of hole Pull into tight spot at 5030' Kelly up and work through.
20:00 | 21:00 } 1.00 jPuli out of hole 11 stands to shoe
21:00 | 22:30 | 1.50 |[Circulate and build pill / Pump pill / Set kelly back and blow down again.
22:30 4:30 6.00 jPoli out of hole / Lay down 1 drili collar and Mud motor
4:30 6:00 1.50 {Stap new motor / makeup bit / pick up 1 DC/ trip in hole.
RECEIVED
NOV 19 2007
UIV. UF OIL, GAS & MINING
Total Howrs | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUEL USED 785 Boiler Hours 24 UP 130,000
Hrs. Mob./Demoly  0.00 Bbis. Water hauled last 24 hours 300 in 0 OutjDOWN 124,000
TOTAL DA 24.00 Total H20 used on well & road Barrels ROTATE 128,000
MUD RE ] MUD MATERIALS USED BIT RECORD
foEPTH 5401 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 5
TIME 14:00 : pacT | Grid 8 3/4
JWEIGHT 11.7 4 reho G Smith
VIS 78 0 Kol TYPE M616VSPX
4.4 2 caustic TEA
v 36/42 5 Fed-Zan . DET 3x16/ 320
| ? aspitasol __JSERIAL NO. IW7325
fea 60 2 superio JoeptH outT 5410'
jeeis 12/26 Durogel foerTH N 4968’
" 2/1.0 1 black fury brotaL FEeT 442
9.5 Soda Ash 36.00
Kx& 2/32 2 myacide 1/8/G
la 27,000 Y COST $15,217.00 . ON BIT 12-40 k
ka 5.0 JPREVIOUS €OST $102,599.00  JoPm 80/40
%SOLIDS 21.00 fcumuLaTIvE CosT $117,81600  JROP(foh) 12.3
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. ] DESCRIPTION LENGTH -FT _ Jeump NO. i 2 DEPTH Inclination / Azimuth
1 |Bit 1.00 fmaxe Nat Nat 226' 3/4 Degree
1 }Mud Motor 3291  {mooeL 8P80 | 8P8O 477 1/2 Degree
1 jShock Sub 788 ISTROKE 850 | 8.50 871" 1/2 Degree
1 1BS 571 JLINER STZE 6.25 6.25 1389 0.5¢
12 |6" Drill Collars IspM 1877 T




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT o
JLEASE MAME 8 WELL NO, laao DATE
Rairoad SWD 1 Kenilworth - November 11, 2007
JRIG RAME ARD RUMBER COUNTY {sm'z jpays from spud
Unit Drilling Corp. Rig 132 {Carbon __ Utah 27
from oeems Rot: birs  Foum Rot. His FOOTAGE DRILLED LAST CASING SIZE, WEIGHT . GRADE SET 9 No. .
5426' 2.5 11635 16' 9-5/8" 36# J-55 STC 4306' RKB rgm 34
JACTIVITY AT REPORT TIME REPORTED BY
{Drilling @ 5426' Richard L Tatman
IRM KBTOGL
Break bil in with 18 k WOB / Drilling with 38 to 40 K WOB 5 i/ hr. 15
TIME LOG L
FROM HOURS ACTIVITY DETAIL
6:00 13:30 | 7.50 {Trip'in hole / Break circulation at 2000 then again at 4308’ / continue in hole to 4748' tag up
13:30 | 17:00 {| 3.50 (Kelly up wash and ream from 4748 to 4938’
17:00 18:00 1.00 |[Trip in hole to 5179' / remove Elevators and pick up Kelly.
1800 3:3D 9.50 [Wash and ream from 5159’ to 5410’
1:30 6:00 2.50 Dritting 8 3/4" hole with mud motor from 5410 to 5426’ { break in new bit with 18 K}
RECFIVED
DIV. OF OIL. GAS & MiNiNg '
™ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair{ 0.00 | FUELUSED | 568 Boiler Hours 24 upP 130,000
Mob./Demoly 0.00 § Bbis. Water hauled last 24 hours 300 in D OutjDOWN 124,000
TOTAL DA 24.00 Total H20 used on well & road Barrels lROTATE 128,000
MUD RE [ MUD MATERIALS USED BIT
oEPTH 5301 - INO, OF SACKS/LBS | PRODUCT NAME BIT NO. - 5 , 6
e 20:00 pacr SizE 8 3/4 8 3/4
IWEIGHT i1.7 4 reho IMFG Smith Reed
VIS 79 0 Kel TYPE M616VSPX HP 52 XKPR
4 2 caustic (TFA
PPvrve 40732 35 Fed-Zan hET 3x16/ 3x20 open
b 13% . 5 aspitasel SERTAL NO. IW7325 MR1446
ICA 40 2 superlo JDEPTH OUT 5410'
feers 11/29 Durogel foePTH IN 4968' 5410
ALY 15/8 1 black fury TOTAL FEET 442 16
9.5 2 Soda Ash HHRS 36.00 2.50
Eﬂi 2/32 2 myacide T/B/G
o 22,000 Joany cost $7,013.00  JWT.ONBIT 12-40k 18-40 K
o 4.0 JPREVIOUS COST $117,81600  JRPM 80/40 80/40
%SOLIDS 19.00 JCUMULATIVE coST $124,850.00  JROP(fph) 12.3 6.4
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
M0, DESCRIPTION LENGTH - FT NO. 1 2 DEPTH Inclination / Azimuth
1 IBit 1.00  jmaxe Nat | Nat 226' 3/4 Degree
1 Mud Motor 32981  ImooeL 8PS0 | 8PS0 477 1/2 Degree
1 JShock Sub 7.88 JSTROKE 8.50 | 8.50 871 1/2 Degree
1 JIBS 571 JLINER SIZE 6.25 | 6.25 1389 0.5*
12 16" Drill Collars | ] 124 1877 1*




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
NAME 5 WELL NO. ﬁﬁew DATE
Railroad SWD 1 Kenilworth November 12, 2007
HAME ANE SUMBER CouRTY fsrxnz lpays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 28
"m‘mm Rot. Hrs  foem Rot. Hirs FOOTAGE DRILLED HLAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
5547 15 }163.5 16' 9-5/8" 36# J-55 STC 4306' RKB 35
JACTIVITY AT REPORT TIME REPORTED BY
Well Shut in / Kill Operations at 5547' / Increasing MW to 11.7 Richard L Tatman
m KBTOGL
{SITP = 345 Psit ‘ 15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 12:00 | 6.00 }Dnilling 8 3/4" hole with mud motor from 5426’ {o 5455°
12:00 § 12:30 | 0.50 {iubricate rig
12:30 21:30 9.00 Dﬂ!lit}g 8 3/4" hole with mud maotor from 5455 to 5547' DriﬂLng break @ 5540' 20 bb! gain lost 60 psi SPP
21:30 1:30 400 }Kill weil on choke Using the "Drillers method” SITP= 345 Psi Kill mud weight = 11.7 ppg
1:39 6:00 | 450 (Circulatin the well on Choke to raise mud weight to 11.7 PPg.
IS e
RECEIVED |
NOV T3 2007
PUIVUFOIL, GAS ¢ MINING—
[~ Tokal Hours 24.00 FUEL AND WATER USE / BOILER HOURS !’_ STRING WT
Hrs. Rig Repair | 0.00 FUEL USED §{ 568 Boiter Hours 24 UP 136,060
Mob./Demoly 0.00 -Bbls. Water hauled last 24 hours 300 in 0 OujDOWN 124,000
TOTAL DA 24.00 Total H20 used on well & road Barreis ROTATE 128,000
MUD T MUD MATERIALS USED BIT RECORD
5412 INO. OF SACKSABS PRODUCT NAME BIT NO. 6
TIME 5:00 pac-r § 3/4
WERGHT 11.4 4 reho Reed
s 73 Kt TYPE HP 52 XKPR
p 3.8 2 caustic TFA
P 34/26 35 Fed-Zan NET open
| 12% 5 aspltascd SERTAL NO. MR1446
ka 40 superio JoEPTH OUT
lears 11/29 Durogel JoerH IN 5410
fux 15/8 1 biackfury  hoTaL mEET 16
Exz 9.5 Soda Ash 2.50
2/32 2 myacide T/B/G
i 22,000 Y COST 4451600  fwr.onEr 18-40K
ka 4.0 ~ {PREVIOUS COST $124,859.00 80740
%SOLIDS 19.00 JoumuaTive cost $120,475.00  JROP(foh) 6.4
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT NO. 1 2 DEPTH Inclination / Azimuth
1 |Bit 1.00 fmaxe Nat Nat 226' 3/4 Degree
1 {Mud Mobor 3281 Jmooes 8PB0 { 8PBO 477 1/2 Degree
1__ jShock Sub 7.88  stroxE 8,50 | 8.50 871 1/2 Degree
1 JIBS 5.71 JUINER S1ZE 6.25 | 625 1389' 0.5*
1Z~ 16" Drill Collars Tsem 123 1877 1




Marion Energy inc.

7 /35

KIOE s- /6

119 S Tennessee, Ste
McKinney, Texas 75069 Y3009~ 31322 7
NAME & WELL NO. {aep DATE
rg‘;um SWD 1 Kenilworth November 13, 2007
Unit Drifling Corp. Rig 132 [Carbon __ Utah i 29
kTOTH.‘ oEPTH Dok Hi5  Jrum Mot His FOOTAGE DRILLED LAST 2ASING SITE, WEICHT, CRADE SET Y Raosoet Mo, .
5730 | 19.5 | 198.5 183" 19-5/8" 364 1-55 STC 4306' RKB I 36
CTIVITY AT REPORT TIME REPORTED BY
1Drifling at 5730° lmchard L. Tatman
Jremares KB TO Gl
[ s
) "TIME 106G
FROM T nours | ACTIVITY DETAIL
600 | 10:00 § 4.00 {Continue mudding up 1o 11.7 well on choke
100 | 18:30 § B.50 {Drilling 8 3/4" hole with mud mofer from 5547 to 5650
18:30 | 19:00 | 0.50 |Rig service
15:00 65:00 ] 11.00 {Drifling 8 3/4" hole with mud motor from 5850 to 5730
Im
RECEIVED
UIV.UF UIL, GAS & M_ININQ
FUEL AND WATER USE / BOILER HOURS ] STRING WT
FUEL USED | 789 - Boifer Hours 24 jup 136,000
Bbis. Water hauled {ast 24 hours 1060 in 0 Ot WN 132.000
Total H20 used on well & road - Barrels ROTATE 134,000
' MUD MATERIALS USED ‘ BIT RECORD.
), OF SACKSABS  PRODACT NAME BIT RO, 6
[ . pact j v 8 3/4
4 reho JMFG Reed
o K TIYPE HP 52 XKPR
2 caustic TRA
5 Fed-Zan JET open
' 5 aspitasal ISERTAL NO. MR1446
fea 2 superio P our
leets 10/24 8 Durogel joer N 5410
Hax 35/.85 1 blackfury  [TOTALFEET 199
m& 10 2 Sodsfsh MRS 22.00
. 2[32 2 myacide s
= 29,000 JoanycosT $4,646:00  JWT. ON-BIT 18-40 K
ka 55 JPREVIOUS COST $124359.00  foem 80/40
%SOLIDG 20.00 JCUMULATIVE COST $129,47500  JROP(fph}
NO. | DESCRIPTION LENGTH - FT _ JPUMP NO. T ] 2
1 Bt 1.00 fmaxe Nat Nat
1 {Mud Motor 3207 jmooe 8PB0 | 8PS0
1 IShotk Sub 7.88 {stoxe 850 | 8.50
1 JIBS 5.71 JuInER S1ZE 625 | 6.25
2 167 Drili-Collars 33097 joom 124




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

FORM 9

6. LEASE DESIGNATION AND SERIAL NUMBER:

FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form far proposals ta drilt new wells, significantly deepen existing welis balow current botlom-hole dapth, reenter plugged wells, or lo
drill horizontal laterais. Usa APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

1. TYPE OF WELL
owweut [ caswelL [T oHer SWD Kenilworth Railroad # 1 SWD
2. NAME OF QPERATOR: 9. APH NUMBER:
Marion Energy, Inc. 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119°S. Tennessee Ste. 200 . McKinney crae VX, 750689 (972) 540-2967 Helper Field

4 LOCATION OF WELL

rooTaces AT surrace. 304.71 ft FSL 1315.25ft FEL /SE/4

16 138 10E

QTRATR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE

county: Carbon

STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

[C] REPERFORATE CURRENT FORMATION
{7} sIDETRACK TO REPAIR WELL

[] vemPoRaRILY ABANDON

[J ruemnerepair

[ ventorFiare

] wareroisrosa

[[] water sHut-oFF

omier: Report

TYPE OF SUBMISSION TYPE OF AGTION
[] wotice oF mnTenT L] acoie L] eeeen
(Submit in Duplicate) [ aurercasing [ eracrure reat
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION
[} cHANGE TO PREVIOUS PLANS [[] operaTOR GHaNGE
[ cranee Tusme [[] PLUGAND ABANDON
V] sueseQUENT REPORT [[] cHance wew name [[] puceack
(Submi ongna me o ] cHane weLL sTaTUS ] PRODUCTION (STARTIRESUME)
e otk competon [[] cOMMINGLE PRODUCING FORMATIONS [ ]  RECLAMATION OF WELL SITE
1142112007 [} converTwett Tvee [[J RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Currently tripping for bit @ 6540’ KB at the base of the Morrison formation. Intermediate casing was run as follows: Ran 104 jts,
9 5/8", 36 #, J-55, ST & C set @ 4340' KB. Cement w/ 600 sx, 11 ppg, 3.82 yeild as lead followed with 300 sks, 14.2 ppg, 1.26

yeild. Floats held. Circulated 20 bbls to surface.

[

Naute (pLEnse PRy DOUY Endsley e VP Operations
{ ; ;! 7
sonATURE S/ WA e 1172112007
] >
[ P

{This space for State usa only)

(5/2000) {See instructions on Reverse Side)

RECEIVED
NOV 2 3 2007

DIV. OF OIL, GAS & MINING



® Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
A1 FASE SN AWF D, jnrin DATF
Railrnad SWD 1 Kenilworth. | November 14, 2007
NANE NN} KUMEER Scoumry jsvare pays from spud
Ejnit Drilling Corp. Rig 132 , {Carbon  Utah 30
OTAL DEFRL fRot. Hrs  frumRot. Hrs | - FOOTAGE DRULED LAST CASING SIZE, WEIGHT, GRADE SET @ 1Report No, .
5862 | 23.5 | 222 183' 19-5/8" 36# 3-55 STC 4306' RKB 37
CTIVITY AT REFORT TIME inepowrep 8y
IRichard L Tatman
!:!TDGL
15

600 10:38 | 450 [Drilling 8§ 34" hole with mud mator from 5730 {0 5768

10:30 | 11:00 ! 050 |Rig service

- 11:00 6:00 19;00 Dxilling 8 3/4" hole with mud moter from 5768' 1o 5862

BFCENE&——':
A —
DIV OF oyt GAS 4+

“Total Howrs | 24.00 | FUEL AND WATER USE / BOILER HOURS. , STRING WT
Hrs. Rig Repair | 0.00 | FUEL USED | 1253 ~ Boiler Hours 24 } 138,000
Jrs. Mob./Demoti 0.00 | Bbis. Water hauled last 24 hours | 100 in 0 OutjDOWN 134,000
TTOTAL DAYWORK 24.00 Tntamzo»sedmwens:oad N Barrals IROTATE 136,000
| PRODUCT MAME BIT NO, ) 6 ’.
3 3 PRt $SIzE { £ 8374
17 reho | ot ‘ Reed
) j Ket Treee ] 1 HPE2YKPR
ia ] Fed-Zan JET ’ ooer
12 , mpitasol KERIALNQ. ) MR1446
8 ' burogel  JDEPTH IR ‘ 5410
0 ' black fury ITOTAL FEET 452
Z ' Soda Ash RS ' ' 45.56
i . wyacide fTBIG ‘
forry cost o $6,797.00 PWT.ONEIT B § 18- K
PREVIOUS COST 12947500 jreem : i 86740
. JomuarvecosT | sisszz00  HRoegon) ‘ i 9.9
" LEMGTH - FT  JPUMP NO. 1T 2 f DEPTH {  Inclination / Azimulh
1.00 j | Nat | Nat 226 3/4' Degree
3207 jmoa_ 1 8pga | BpAD 477 : 1/2 Degree
7.88 JsTROKE 850 | 850 | 871" 1/2 Degree
5.71  hoerszE 17625 | 625 | 1389 : 05
33047 em 1 124 ; 877 : T




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
Frrasz wasar 5wt w0 i Hnare
Railroad SWD 1 Kenilworth __November 15, 2007

§ R —— ey Ssuane Joays from spud
{unit Deliing Corp. Rig 132 jCarbon  Utah 31
‘lDTAL DEPTH. Rot. Hrs  Jeumfct. His FOOTASE DRILIED 'LA.:“T CASING SIZE, WEIGHT , ORADE SErD Repart N, |

5882 | 5 | 227 . 20™ 19-5/8" 364# J-55 5TC 4306' RKB | 38

:‘E?fAT REMGAT TIME AREFORTED BY

mud weight up to 11.9+ to pull out of hole Richard L Tatman

kJW&‘- TG
§The well is still ﬁowing wian wo tyr fodri out / flits are getling sroalier as we increase the weight. Tﬁ 15

FROM . “HOURS ACTIVITY DETAIL

608 10:30 | 4.50 {Drilling 8 374" hole with mud motor from 58682' fo 5878

10:30 12:00 1.50 1Rig repairs { Work on Pump #2 Swabbs / Pump #1 will not idle up enough to aliow us enough stk to drill

12:00 | 13:00 | 1.00 |{Drilling 8 3/4" hole with mud motor from 5678' to 5882" bring mud weight up to 11.7+ ppg from 11.5

13:00 | 13:301 05D {Condition mud circulate pump oYl
_13:30 | Siet kelly back / drop Survey / Work pipe while waiting for survey/ Pull out of hole 1-stand/ well flowing 15, to.

14:30 { 1.00 {20 Galonsiminite Totating 7 bbi gain { Stuck pipe.
1430 1 18:60 | 3.50 (Work stuck pipe/ Jar Down with 45 K keep 1300 psi on drill-siting / free pipe obtain circulation work hole
18:00 Condition mud and Circulate Weight mud up o 11.8+-11.9ppg / wa saw 12 to. 15 fot flair while circuiating
3:60 5.00_{To weight up Bottoms up gas, -
30 5:60 2,00 1Single out of hole with kelly / pump out @ joints / Check Tor flow Well Fiowing.
5:00 6:00 | 1.00 {Condition mud circulate gas out and bump weight up to 11.9 to 11.9+
H L @ ] \'Icn

MOV 2 3 o7 |

DV, OF QIL, GAs ¢ MiNiy |

_ 'FUEL AND WATER USE / BOILER HOURS T STRING W1
_FUEL USED | 1235 . Buiter Hours 24 p 138,060
‘Bbis. Water hauled last 24 hours | 200 in 0. OutjDON ,, 134,000
Total H20 used on well 8 road Barnals TATE 138,000
"WUD MATERGALS USED _ BIT RECORD
JoePmH TrropucTiaMe |8 NO. . B [
TIME 19:00 g ; pac-t | =723 83/4
s 1174 reho jurc Reed
s 45 Kol bver HP 52 XKPR
| ™y 4.4 caustic o
Ve 21710 2% Fed-Zan BT open
bwr 8% aspitasol SERTAL NO. MR1446
jerrs 2/9 Durogel foerTH 5410
fux 15/.8 black fury TOTAL FEET 452
}? 9 Soda Asiy _ 45.56
HKE 232 400 Barite Tr8/G
o 24,000 Josny cosT 49,5200  JWT.ONBIT 18-40 K
| 5.5 JprEVIOUS CoST $13627200 _ jwem 80740
HSOLIRS 2080 | JovmnaTIVE COST _ 1 s1586400 Iroptron 9.9
DRILLING ASSEMBLY PUMP DATA ' DEVIATION RECORD
NO. DESCRIPTION LENGTH - T JPUMP NO. 1 2 DEPTH Inclination / Azimuth
1 st 1.00 Iaxe ‘Nat | Nar 226' 3/4 Degree
1 |Mud Motor 3207  {mooer 8P80 | 8PSO 477 1/2 Degree
1__ [Shock Sub 788 fsmroxe 850 1 850 871" 1/2 Degree
1t JIBS 571 JLINER SIZE - 625 | 6.2% 1389° 0.5
17 16" Drill Collars 33047 fsom 174 : 1877 T




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Toxas 75069
Jrrasr s n wrii o rinn naTr
Railroad SWD 1 Kenilworth November 16, 2007
o R A ¢ fnmry jaiais foays From spud
'E;nit Drifling Corp. Rig 132 iCarbon  UMah : 32
*TDTALDEP!H ;. Rot. s feum Rot. Hrs FOOTAGE DRILLED LLAGT CASING SIZE, WEIGHT, GRADE SET & . i Rapert No. .

58862 0 4 227 4] 9-5/8" 36# J-55 STC 4306' RKB 35
LACTIVITY AT REPCAT TIME lﬁa@m &Y
MashandReambaﬁcbobottem@SZBS‘ Richard L Tatman
Tagged up at 4985' started wash and ream circulate out trip gas with 10.000 units and 24" flair on buster. EM 15

TIMELOG
00 700 1 1400 jCondifian mud and weight up to 12ppa.
700 14:30 | 7.50 [Pull out of hole, Pump pill at shoe, laydown stabiliser shock tool and Mud motor.
1430 4 15:30 § 1.00 jhMake-up bit and mud motor pick up sew shack sub.
1 1530 | 21:00 | 550 |Trp in hole Pick up new jars / break circulation at 1500° and again at shoe.
- 21:00 | 22:30 | 150 [install new Rotating head insert.
22:36 | 23:00 | 0.50 |Trip in hole tag bridge at 4985 /Pick up keiy
2300 1 8:00 [ 7.00 }Wash and ream from 4885 to 5203 Circulated up trip gas on the buster, { 10,000 unils 24 flair.}
. NI
NOV-23 2007
DV OF OIC GRS T W
" Total Hours | 24.00 | FUEL AND WATER USE 7 BOILER HOURS T STRING WT

Hrs. Rig Repadr | 0.00 | FUELUSED | 1235 Boiter Hours 24 JuP 138,000
: Mob. /Demolt 0.00 1 Bbis. Water hatiled tast 24 hours | 200 in o (’U%Dmﬂl i 134.000
ITOYAL DAYWORYN 24, {ﬁ} L Total H20 usc "-d on w“‘l 3. 'cad Barols ROTATE ; 136,000
oerm 5797 . OF SACKSABS PRODUCT NAME 1 BITNO, 7 3
e 19:00 z pacE vy 834 83/4
jwersay 11.7+ 1z reho | e Security Reed
pas 45. X! e ERXS30S HP 52 XKPR
E; 4.4 4 Gaustic TRA

aliig 21710 el Fed-Zan TET open open
T 8% 12 aspitasol  JSERIAL NO. 10771585 _MR1446
foeLs 2/9 Durogel  IDEPTHIN 5882 5419
fax 15/8 1 Myacide  JTOTALFEET 452
Eﬂ g z Sechn Asky 5 45,58
JoaxrF ?i32 00 Rarite TIRIG e BRERTS ot yon
1 24,000 foany cost $15,654.00  -jwr. onBIT 1840 K
feoe 5.5 FrrREVIOUS COST 15,5400 jrPm 86/40
SO TS 20,6860 _ Yeumas ATIVE COST $164. 518.00 fmpgfpag 9.9
WO. | DESCRIPTION " PRGTH - FT [PUMPRG. 1 z DEPTH Tndlination / Azimuth
1 iBit 100 Pwaes Mat | Nat 226" 3/4 Degree
1 |Mud Motor 3207 jmooes | 8p80 | 8P8O 7 1/2 Degree
i Shock Sub 7.88 fstroxe 850 | 850 | 871 1/2 Degree
1 1BS 571 . SIZE 625 | 83% 1389 0.5
13~ 16" Drill Collws 33047 Pem 74 1877 T




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 17, 2007
JRIG NAME AND NUMBER COUNTY IST ATE Days from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 33
ITOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
5960 12 239 78 9-5/8" 36# J-55 STC 4306' RKB 40
JACTIVITY AT REPORT TIME REPORTED BY
Drilling ahead @ 5960 Richard L Tatman
JREMARKS KB TO GL.
Carying bachground gas at 1200 to 1500 and connection gasses @ 2300 to 2500 with a 3 to 5 ft flair on btms u 15
— TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 18:00 | 12.00 jWash and ream from 5203' to 5882'
18:00 6:00 | 12.00 |Drilling 8 3/4" hole with mud motor from 5882’ to 5960
~ RECEWED——
DI OF-OlL-6AS &t ————
 Total Hours__| 24.00 FUEL AND WATER USE / BOILER HOURS — STRING WT
Hrs. Rig Repair { 0.00 FUEL USED | 1368 Boiler Hours 24 uP 138,000
%E Mob./Demolf 0.00 Bbls. Water hauled last 24 hours 200 in 0 Out]DOWN 134,000
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 136,000
MUD RECORD [ MUD MATERIALS m B=1T RECORD
|oerTH 5882 INO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 6
TIME 14:00 2 pac-r SIZE 8 3/4 8 3/4
WEIGHT 11.1 reho MrG Security Reed
VIS 42 15 Kcl TYPE EBXS30S HP 52 XKPR
(WL 6.8 4 caustic TFA
Jevivp 25/10 Fed-Zan DET open open
|meT 0% 12 aspitasol SERIAL NO. 10771585 MR1446
fca 340 superio JoepTH ouT
GELS 4/7 6 Durogel JoerTin 5882 5410
ALK .0/.45 1 Myacide [TOTAL FEET 78 452
pH 8 3 Soda Ash HRS 12.00 45.50
CAKE 2/32 40 Barite /B/G 8,8,1t,a,f,5,st,rop
CL 2,100 DALY cosT $1,946.00 . ON BIT 18/44 18-40 K
JkcL 4.0 PREVIOUS CosT $164,518.00 RPM 60 /80 80/40
%SOLIDS 20.00 CUMULATIVE COST $166,464.00  JROP(fph) 6.5 9.9
DRILLING ASSEMBLY PUMP DATA _ DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT JPUMP NO. 1 2 DEPTH Inclination / Azimuth
1 |Bit 1.00 [make Nat | Nat 226’ 3/4 Degree
1 Mud Motor 33.02 mopEL 8P80 | 8P80 477" 1/2 Degree
1 [Shock Sub 1042 |sTROKE 8.50 | 8.50 871" 1/2 Degree
12 6" Drill Collars 33047  |UNERSIZE 6.25 6.25 1389 0.5°
1 |lars 31.72 |spmM 124 1877 1°
6 |6 Drill Collars 181.84  JePMm 412.00 2196’ 1
JSURF PRESSURE 1660.0 2810 1°




Marion En

ergy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
qLEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 18, 2007
Jric name AnD NuMBER COUNTY |stare pays from spud
Unit Drilling Corp. Rig 132 Carbon __Utah 34
[TOTAL DEPTH Rot. Hrs  Jeum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6125 23 262 165 9-5/8" 364# J-55 STC 4306' RKB 41
IACTIVITY AT REPORT TIME REPORTED BY
Driliing ahead @ 6125 Richard L Tatman
REMARKS KB TO GL.
Back groung gasses have fallen off to 150 to 350 and connection gasses are only peaking to 550 to 650. 15
TIME LOG )
FROM HOURS ACTIVITY DETAIL
6:00 13:30 7.50 |Drilling 8 3/4" hole with mud motor from 59860' to 6043'
13:30 | 14:30 | 1.00 |Lubricate rig
14:30 6:00 | 15.50 |Drilling 8 3/4" hole with mud motor from 6043’ to 6125'
f PnEn Zian
1 T wTVEL)
—NOV 2o ..
. & f‘lb‘/
DIV OF gy
» BAS & MINIM;:
™ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair 0.00 FUEL USED 1276 Boiler Hours 24 upP 138,000
rs. Mob./Demolj 0.00 Bbis. Water hauled iast 24 hours 100 in 0 OutjDOWN 134,000
[TOTAL DAYWORK 24.00 | Total H20 used on well & road Barrels ROTATE 136,000
MUD RECORD T MUD MATERIALS USED §=n RECORD
DEPTH 5956 JNO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 6
TIME 5:00 3 pac-r SIZE 8 3/4 8 3/4
WEIGHT 111 reho MFG Security Reed
VIS 52 60 Kdl TYPE EBX530S HP 52 XKPR
WL 5.8 4 caustic TFA
Jpv/yp 27/21 8 Fed-Zan JET open open
|meT 12% 12 aspitasol SERIAL NO. 10771585 MR1446
CA 240 superlo JDEPTH OUT
GELS 6/14 58 Durogel |oePTH IN 5882' 5410
ALK .15/.6 1 Myacide [TOTAL FEET 243 452
[H_ 9 2 Soda Ash HRS 35.00 45.50
CAKE 2/32 320 Barite [T/B/G 8,8,It,a,f,5,st,rop
CL 32,000 DAILY COST $15,783.00 WT. ON BIT 36-46 18-40 K
KCL 4.0 |prEVIOUS CosT $166,464.00  JRPM 60 / 80 80/40
%SOLIDS 20.00 CUMULATIVE COST $182,247.00  JROP(fph) 4.5 9.9
DRILLING ASSEMBLY PUMP DATA _ DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT _ [PUMP No. 1 2 DEPTH Inclination / Azimuth
1 Bit 1.00 |maxe Nat Nat 226' 3/4 Degree
1 [Mud Motor 33.02 __ jmopEL 8P80 | 8P80 477" 1/2 Degree_
1 |Shock Sub 1042 |sTRoKE 8.50 | 8.50 871' 1/2 Degree
‘12 |6" Drill Collars 330.47  |LINER SIZE 6.25 6.25 1389’ 0.5°
1 Dars 31.72 | S 124 1877' 1°
6 6" Drill Collars 181.84  |ePMm 412.00 2196 1°
JSURF PRESSURE 1660.0 2810 1°




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 19, 2007
RIG NAME AND NUMBER COUNTY —I;ATE pays from spud
Unit Drilling Corp. Rig 132 Carbon___ Utah 35
[TOTAL DEPTH Rot. Hrs  {cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6288' | 23.5 | 285.5 165 9-5/8" 364# J-55 STC 4306' RKB 42
IACTIVITY AT REPORT TIME REPORTED BY
Drilling ahead @ 6288 Richard L Tatman
REMARKS KB TO GL.
Back ground gas is up to 1100 with connection gas as high as 2300 mud weight up to 11.7 15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 13:00 | 7.00 |Drilling 8 3/4" hole with mud motor from 6125' to 6175'
13:00 | 13:30 | 0.50 [Lubricaterig
13:30 6:00 16.50 |Drilling 8 3/4" hole with mud motor from 6175' to 6288"
E » Y o ‘
o
LT
~OF O, Gas ¢ M
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUEL USED | 1376 Boiler Hours 24 upP 138,000
rs. Mob./Demoly 0.00 Bbis. Water hauled last 24 hours 0 in 0 Out]DOWN 134,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 136,000
MUD RECORD ] MUD MATERIALS USED IT RECORD
JoEPTH 6209 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 6
TIME 6:00 5 pac-r SIZE 8 3/4 8 3/4
WEIGHT 11.5 reho FG Security Reed
VIS 46 12 Kcl TYPE EBXS30S HP 52 XKPR
WL 54 10 caustic TFA
PV/YP 25/30 8 Fed-Zan ET open open
fmeT 13% 20 aspitasol SERIAL NO. 10771585 MR1446
CA 280 superlo DEPTH OUT
GELS 6/15 0 Durogel DEPTH IN 5882 5410
ALK .3/.5 1 Myacide TAL FEET 243 452
pH 9.5 Soda Ash lHrs 35.00 45.50
ICAKE 2/32 545 Barite /B/G 8,8,It,a,f,5,st,rop
L 2,600 fpany cost $11,27200  JWT. ONBIT 36-46 18-40 K
JkeL 5.0 ~ |previous cosT $182,247.00  JRPM 60 / 80 80740
%SOLIDS 18.00 JcumMuLATIVE CosT $193,519.00 ROP(fph) 4.5 9.9
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT__|PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 I 1.00 —[MAKE Nat | Nat 5/90 1"
1 |Mud Motor 33.02  |mopeL 8P80 | 8P8O
1 |[Shock Sub 10.42  |stroke 8.50 | 8.50
12 |6" Drill Collars 330.47  |LINER SIZE 6.25 6.25
1 |lars 31.72 Ispm 124
6 |6" Drill Collars 181.84  Jepm 412.00
|surr PRESSURE 1660.0




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE-BH-61504

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drili new wells, significantly deepen existing welis below current bottom-hole depth, reenter piugged wells, or to
drill horizontal faterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
SWD . .
owwe []  easwew []  omHeER Kenilworth Railroad # 1 SWD

2. NAME OF OPERATOR: ) 9. AP NUMBER:

Marion Energy, Inc. 4300731229

3. ADDRESS OF OPERATOR: PHONE NUMBER. 70 FIELD AND POOL, OR WILDCAT-

119 S. Tennessee Ste. 200 .. McKinney srate TX 2075069 (972) 540-2967 Helper Field

4. LOCATION OF WELL

FOOTAGES AT sURFACE: 304.71 ft FSL 1315.25ft FEL /SE/4 ' o county: Carbon
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE ~ 16 13S " 10E~ - STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
C REPERFORATE Ci
[T NOTICE OF INTENT O Aciouze [ oeeren O RFORATE CURRENT FORMATION
(Submit in Duplicate) [ ALtercasine [] rFracTuRE TREAT [ stoetrack 10 REPAIR WELL
Approximate date work will start: ] casinG RePar (] ~ewconsTrRuCTION [ vemporARILY ABANDON

[C] crange 10 PREVIOUS PLANS [[] orerator crange [J vusinG Repair
[ cHanee TuBiING [] pLuc anp asanpoN [J ventorFLaRe

[l sussequenT REPORT [[] cHance weLL namE O rwesaack [[] water DIsPOSAL

{Submit Original Form Only)
[[] cHanGE weLL sTATUS [[] PrODUCTION (START/RESUME) [] watershuT-oFF
Date of work completion:
[[J commineLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE k] orer: Report
11/21/2007 ] convert wew Tvpe [J RECOMPLETE- DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Currently tripping for bit @ 6540' KB at the base of the Morrison formation. Intermediate casing was run as follows: Ran 104 jts,

9 5/8", 36 #, J-55, ST & C set @ 4340' KB. Cement w/ 600 sx, 11 ppg, 3.82 yeild as lead followed with 300 sks, 14.2 ppg, 1.26
yeild. Floats held. Circulated 20 bbls to surface.

NAME (PLEASE PRIN mme VP Operations

11/21/2007

SIGNATURE DATE

— —

{This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side) Nov 3 0 2007
DIV. OF OIL, GAS & MINING



Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

L EASE NAME & WELL NO.

FIELD DATE
Railroad SWD 1 Kenilworth November 20, 2007
RIG NAME AND NUMBER COUNTY lSTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 36
[TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6438' | 23.5 | 309 150 9-5/8" 36# J-55 STC 4306' RKB 43
ACTIVITY AT REPORT TIME REPORTED BY
Drilling ahead @ 6438' Richard L Tatman
IRemarks KB TO GL.
Verbaly reported low gas reading but later found out that the gas detection equipment was not working properly 15
T TIME LOG _ B
FROM HOURS ACTIVITY DETAIL
6:00 16:30 | 10.50 {Drilling 8 3/4" hole with mud motor from 6288" to 6363’
16:30 | 17:00 | 0.50 [Lubricate rig
17:00 6:00 | 13.00 |Drilling 8 3/4" hole with mud motor from 6363' to 6438'
REL TV IZL)
NOVIO 2000 |
DIV. OF CIL, GAS & MINING
™ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. @g Repair | 0.00 FUEL USED | 1325 Boiler Hours 24 UP 140,000
rs. Mob./Demoll 0.00 Bbls. Water hauled last 24 hours 200 in 0 Out]DOWN 136,000
JTOTAL DAYWORK 24.00 Total H20 used on well & road | Barrels ROTATE 438,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
JDEPTH 6509 Jno. OF sacks/LBs PRODUCT NAME BIT NO. 7
TIME 6:00 5 pac-r SIZE 8 3/4
WEIGHT 115 reho MFG Security
VIS 46 12 Kel PE EBXS30S
WL 5.4 10 caustic [TFA
lpviye 25/30 8 Fed-Zan DET open
ImeT 13% 20 aspitasol SERTAL NO. 10771585
CA 280 superlo DEPTH OUT
GELS 6/15 0 Durogel DEPTH IN 5882'
ALK .3/.5 1 Myacide TOTAL FEET 556
pH 9.5 2 Soda Ash HRS 82.00
CAKE 2/32 545 Barite T/B/G
cL 2,600 JDAILY COST $11,272.00 WT. ON BIT 36-46
KCL 5.0 [previous cosT $193,519.00 |rPM 60 / 80
%SOLIDS 18.00 CUMULATIVE COST $204,791.00 ROP(fph) 6.7
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
T i 1.00 “[MAKE Nat Nat 5790 T
1 Mud Motor 33.02 jmopeL 8P80 | 8P80
1 |Shock Sub 10.42  ]stroke 8.50 | 8.50
12 |6" Drill Collars 330.47 |LINER s1ZE 6.25 6.25
1 ars 31.72 Ispm 124
6 |6" Drill Collars 181.84  |lepm 412.00
IsuRF PRESSURE 1660.0




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 21, 2007
fric naMe AND NUMBER COUNTY IsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 37
[TOTAL DEPTH Rot. Hrs  fcum Rot Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518 15 324 80 9-5/8" 36# J-55 STC 4306' RKB 44
[ACTIVITY AT REPORT TIME REPORTED BY
Circulate and condition mud @ 5169' Richard L Tatman
JREMARKS KB TO GL.
Swabbed Formation ftuids into well trying to pull Pipe with 12.0 PPG fluid. 15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 21:00 | 15.00 |Drilling 8 3/4" hole with mud motor from 6438’ to 6518' / Bring mud weight up to 12.0 ppg
21:00 | 22:00 | 1.00 |Circulate and pump Sweep / Build pill.
22:00 | 22:30 | 0.50 [Drop survey
22:30 0:30 2.00 |Single out 12 joints on Kelly Without Pump in.
0:30 2:00 1.50 |Set Kelly back Pull out of hole to 5169' Hole not filling properly gain of 4 bbls. Kelly back up.
2:00 6:00 4.00

Circulate gas Qut on Buster (7000 Units / 16' Flair) / Circulate and condition mud weight up to 12.5 ppg

ECEED)—

NOV-3-5-2007——

DIV OEN

OO GAS T MINING

Total Hours

24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. RigRepair 0.00 FUEL USED I 1214 Boiler Hours 24 upP 140,000
Hrs. Mob./Demoly 0.00 Bbls. Water hauled last 24 hours 300 in 0 Out]DOWN 136,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 138,000
MUD RECORD T MUD MATERIALS USED BIT RECORD
JOEPTH 6509 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 7
TIME 6:00 0 pac-r SIZE 8 3/4
WEIGHT 11.5 6 reho MFG Security
VIS 46 36 Kel ITYPE EBXS30S
WL 54 5 caustic ITFA
|pv/ye 25/30 15 Fed-Zan JET open
[meT 13% 24 aspitasol SERIAL NO. 10771585
CA 280 superlo JoePTH OUT 6518'
leeLs 6/15 363 Durogel | 5882’
ALK .3/.5 2 Myacide TOTAL FEET 636
pH 9.5 Soda Ash HRS 97.00
CAKE 2/32 500 Barite T/B/G
CL 2,600 DALY COST $17,348.00 WT. ON BIT 36-46
KCL 5.0 JPrevIOUs cosT $204,791.00 RPM 60 / 80
%SOLIDS 18.00 CUMULATIVE COST $222,139.00  JROP(fph) 6.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |[PUMP NoO. 1 2 DEPTH Inclination / Azimuth

1 Bit 1.00 [Make Nat Nat 5750 T°

1 [Mud Motor 33.02  [moDEL 8P80 | 8P80

1 [Shock Sub 1042  |stroke 8.50 | 8.50

12 |6" Drill Collars 330.47  JLINER SIZE 6.25 | 6.25

1 Jars 31.72  |spm 124

A A" Nrill Callare 101 R4 | P 417 nn




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 22, 2007
RIG NAME AND NUMBER COUNTY ]s-rATE pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 38
[TOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518' 0 321 9-5/8" 36# 1-55 STC 4306' RKB 45
[ACTIVITY AT REPORT TIME REPORTED BY
Change out swabs and liners on mud pumps Richard L Tatman
REMARKS KB TO GL.
15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 13:00 | 7.00 [Condition mud and circulate / Raise mud weight to 12.5 PPG
13:00 | 14:30 | 1.50 |[Trip out of hole 9 stands to casing shoe.
14:30 | 15:30 | 1.00 |Kelly up and Pump pill
15:30 | 20:00 | 4.50 |Pull out of hole.
20:00 | 21:30 | 1.50 ]Lay down Old mud motor and shock sub.
21:30 0:30 3.00 |Pick up new Motor bit and Stabilizer/ Function test BOP
0:30 4:30 4.00 |Trip in hole to 4366'
4:30 6.00 1.50 |Kelly up, break Circulation / Change out 6.25 liners in pumps, Liner back to 5.5"
=iy 0=
LAV o RVR3 )

BI-OF-AH—ma
VO UL GAS Z MINING

Total Hours

24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 | FUELUSED | 735 Boiler Hours 24 up 140,000
Hrs. Mob./Demob 0.00 Bbls. Water hauled last 24 hours 200 in 0 Out|]DOWN 136,000
ITOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 138,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
JoepTH 5169 INO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 8
[TIME 13:00 0 pac-r SIZE 8 3/4 8 3/4
WEIGHT 12.5 6 reho vrG Security Reed/Hycolog |
VIS 61 36 Kl TYPE EBXS30S DSR616M-F1
WL 8.8 5 caustic TFA
lev/yp 32/21 15 Fed-Zan JET open 6x16
[meT 15% 2 aspitasol SERIAL NO. 10771585 115839
CA 160 superlo DEPTH OUT 6518
GELS 10/19 363 Durogel |oePTH N 5882' 6518'
ALK 0/.9 2 Myacide [TOTAL FEET 636 0
pH 8 Soda Ash JHRS 97.00
CAKE 2/32 500 Barite T/B/G 3,5wt,a,e,1,fc,pr
cL 32,000 DAILY COST $8,764.00 WT. ON BIT 36-46
KCL 6.0 JprEVIOUS COST $222,139.00  |RPM 60 / 80
%SO0LIDS 25.00 JcumuLaTIvE cosT $228,986.00  [|ROP(fph) 6.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth

1 Bit 1.00 IMAKE Nat Nat 5790 1°

1 |Mud Motor 35.50  |mopEL 8P80 | 8P80

1 [Non Rotating Stab 5.75 |sTROKE 8.50 | 8.50

12 |6" Drill Collars 330.47  |unersize 6.25 | 6.25

1 [ars 31.72  |sem 124

A A" Nwill Collare 121 R4 | P 419 NN




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT

JLEASE NAME & WELL NO. FIELD DATE

Railroad SWD 1 Kenilworth November 23, 2007
RIG NAME AND NUMBER COUNTY Isnmz pays from spud

Unit Drilling Corp. Rig 132 Carbon  Utah 39

[TOTAL DEPTH Rot. Hrs  [cum Rot. Hrs FOOTAGE DRILLED | LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .

6518 0 321 9-5/8" 36# J-55 STC 4306' RKB 46
ACTIVITY AT REPORT TIME REPORTED BY

Change out swabs and liners on mud pumps

Richard Crow /Cecil Crow

REMARKS

KB TO GL.

15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 12:30 6.50 [Change Swabs& Liners From 6.25 To 5 1/2"
12:30 13:00 | 0.50 |Press. Test Pumps To 1300 psi No Leaks
13:00 | 14:30 | 1.50 |Set Kelly Back Trip In Hole
14:30 | 18:00 | 3.50 [Hit Bridge At 5147" Pick Up Kelly Reaming F/5169'
18:00 22:00 4.00 |Reaming F/ 5169 T/ 5183'
22:00 0.6:00 | 8.00 JConditon Mud To A 70+ Vis. 11.8/ 12.2 Wt.
0.6:00
0:00
R F P el | W oy
LTV
DIV OF n“ DAL &
ETa T 25 M[N[NG
[ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT |
Hrs. Rig Repair 0.00 FUELUSED | 735 Boiler Hours 24 uUpP 140,000
rs. Mob./Demoly 0.00 Bblis. Water hauled last 24 hours 200 in 0 Out|]DOWN 136,000
OTAL DAYWORHK 24.00 Total H20 used on well & road Barrels ROTATE 138,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 5172' INO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 8
[TIME 7;,00pm 0 pac-r SIZE 8 3/4 8 3/4
WEIGHT 12.1 4 reho MFG Security Reed/Hycolog
VIS 52 0 Kel TYPE EBXS30S DSR616M-F1
WL 8.5 0 caustic TFA
PV/YP 24/16 10 Fed-Zan DET open 6x16
MBT 15% 0 aspitasol SERIAL NO. 10771585 115839
CA 160 4 MaxGel JoepTH oUT 6518'
lcecs 5/16 52 Durogel loermH v 5882' 6518'
ALK 0/5 0 Myacide TOTAL FEET 636 0
F_pH 8.5 4 Soda Ash HRS 97.00
CAKE 2/32 280 Barite T/8/G 3,5,wt,a,e,1,fc,pr
CL 24,000 JoAiLy cosT 48,764.00 \WT. ON BIT 36-46
KCL 0.1 JPREVIOUS COST $222,139.00 RPM 60 / 80
%SOLIDS 23.00 JCUMULATIVE cosT $230,886.00  ROP(fph) 6.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NoO. 1 2 DEPTH Inclination / Azimuth
1 Bit 1.00 IMAKE Nat Nat 5790 1°
Mud Motor 3550  |mopEL 8P80 | 8PS0
1 [Non Rotating Stab 5.75 [sTROKE 8.50 | 8.50
12 |6" Drill Collars 330.47  |unersize 6.25 | 6.25
1 [lars 31.72 |spm 124
I3 A" Nirill Collare 181 R4 Izom 417 NN




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 24, 2007
JRIG NAME AND NUMBER COUNTY lsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 40
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518 0 321 9-5/8" 36# 1-55 STC 4306' RKB 47
JACTIVITY AT REPORT TIME REPORTED BY
T/1/H Richard Crow /Cecil Crow
REMARKS KB TO GL.
15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 12:00 6.00 |Reaming F/5183 Con. Mud To 85 To 100 Vis.
12:00 | 18:00 | 6.00 |T/O/H Pluged Jets In Bit
18:00 | 21:30 | 3.50 |L/D Oid B.H.A. Pick Up New B.HA.
21:30 ]| 22:30 | 1.00 | Trip in hole with BHA and one stand drill pipe
22:30 | 0.1:30 | 3.00 |Cut off 137 feet of drilling line
0.1:30 | 0.6:00 | 4.50 |Change swabs and liners to 6.25"
0.6:00
0:00
BRECEIVED
NOV 35 2067
DIV OF Qi GAS & MiiNg
[~ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. ngepair 0.00 FUEL USED l 850 Boiler Hours 24 upP 140,000
rs. Mob./Demoly 0.00 Bbls. Water hauled last 24 hours 180 0 Out]DOWN 136,000
ITOTAL DAYWORK 24.00 Total H20 used on well & road 12 Barrels ROTATE 138,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH 5178’ NO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 8
TIME 6:00 1box supersweep SIZE 8 3/4 8 3/4
WEIGHT 12.1 6 reho MFG Security Reed/Hycolog
VIS 97 3 poly + TYPE EBXS30S DSR616M-F1
WL 8.5 2 caustic TFA
lpv/ye 24/16 25 Fed-Zan DET open 6x16
MBT 15% 3 aspitasol SERIAL NO. 10771585 115839
CA 160 4 MaxGel JoepTH OUT 6518
leELs 10/36 70 maxGel loepTv IN 5882' 6518'
ALK 0/5 1 Myacide [TOTAL FEET 636 0
|eH 9 2 Soda Ash HRS 97.00
CAKE 2/32 280 Barite T/B/G 3,5wt,a,e,1,fc,pr
cL 2,800 DALY COST $8,227.00 . ON BIT 30/45k
KCL 5.0 IPREVIOUS COST $222,139.00 RPM 60/70
%SOLIDS 23.00 |cumuLaTIvE cosT $230,886.00 ROP(fph) 6.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |[PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 Bit 1.00 |MAKE Nat Nat 5790 1°
1 [Mud Motor 36.50  IMODEL 8PS0 | 8PS0
1 |Non Rotating Stab 6.09  |sTROKE 8.50 | 8.50
12 |6" Drill Collars 330.47  JuINER s1ZE 6.25 | 6.25
1 |lars 31.72 Ispm 124
< N Maitl Al 101 on | PR A1 NN




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 25, 2007
JRIG NAME AND NUMBER COUNTY ISI'ATE pays from spud
Unit Drilling Corp. Rig 132 Carbon Utah 41
[TOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOQTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518 0 321 9-5/8" 36# J-55 STC 4306' RKB 48
JACTIVITY AT REPORT TIME REPORTED BY
Cir. Hole W/O/ Parts to repair rig Richard Crow /Cecil Crow
REMARKS KB TO GL.
15
— TIME LOG_
FROM HOURS ACTIVITY DETAIL
6:00 7:00 1.00 |ChangeSwabs& Liners IN Mud Pump #1
7:00 9:30 2.50 |Trip in hole to shoe
9:30 11:00 { 1.50 [Pick kelly up to break cir.& fill pipe/ Had 5 to 15' flares at flare line.
11:00 | 12:00 | 1.00 |Set kelly back /Trip in hole
12:00 | 15;30 | 3.50 [Pick kelly up / Reaming F/ 5183' /
15;30 17:00 { 1.50 |T/ O/ H to shoe. Rotary gear & chain broke
17:00 | 18:00 | 1.00 |Kelly up cir. / mix mud.
18:00 | 14:24 | 12.00 |Cir. Hole / Wait on parts for rig
F? [ ol Y 1 W
Ik = R N )
DIy
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRI NG
Hrs. Rig Repair 0.00 FUEL USED | 850 Boiler Hours 24 upP 140,000
rs. Mob./Demoly 0.00 Bbls. Water hauled last 24 hours 180 0 Out]DOWN 136,000
TOTAL DAYWORK 24.00 Total H20 used on well & road 12 Barrels ROTATE 138,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 5202’ NO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 8
TIME 16:00 supersweep SIZE 8 3/4 8 3/4
WEIGHT 11.7 3 Pac-ul MFG Security Reed/Hycolog |
VIS 57+ 2 poly + TYPE EBXS30S DSR616M-F1
wL 11.4 caustic TFA
PV/YP 24/12 25 Fed-Zan DET open 6x16
[msT 0% 1 aspitasol SERIAL NO. 10771585 115839
ICA 440 13 Durgel JDEPTH OUT 6518'
GELS 4/10 23 maxGel DEPTH IN 5882 6518'
ALK .0/.7 1 Myacide TOTAL FEET 636 0
pH 8 Soda Ash JHRs 97.00
CAKE 2/32 20 Barite T/B/G 3,5wt,a,e,1,fcpr
cL 22,000 DAILY COST $7,318.00 WT. ON BIT 30/45k
KCL 0.0 PREVIOUS COST $222,139.00 RPM 60/70
%SOLIDS lcumuLaTIvE cosT $230,886.00  JROP(fph) 6.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Azimuth
1 Bit 1.00 [MAKE Nat Nat 5790 1°
1 |Mud Motor 36.50  |mopEL 8P80 [ 8PS0
1 [Non Rotating Sta 6.09 |sTRoOKE 8.50 | 8.50
12 6" Drill Collars 330.47 Juner s1zE 6.25 6.25
1 Dars 31.72 Jsem 124
A A" Nrill Callare 121 R4 | P 417 NN




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 26, 2007
RIG NAME AND NUMBER COUNTY —Erma pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 42
TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518' 0 321 9-5/8" 36# 1-55 STC 4306' RKB 49
[ACTIVITY AT REPORT TIME REPORTED BY
Cir. Hole W/O/ Parts to repair rig Richard Crow /Cecil Crow
REMARKS KB TO GL.
Code 8 for 18 hrs 15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 6:00 | 12.00 [Cir. Hole/ wait on parts to repair rig. Code 8.
6:00 00;00 | 6.00 |Code 8
00;00 | 0.6.00 | 6.00 |Trip in hole layed 24 jts./ Reaming to bottom
0.6.00
0:00
0:00
0:00
0:00
HECENED
DIV.OF OIL gag SN
Total Hours 6.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.75 FUEL USED | 695 Boiler Hours 24 up 140,000
rs. Mob./Demobl 0.00 Bbls. Water hauled last 24 hours 180 0 Out]DOWN 136,000
[TOTAL DAYWORK 6.75 Total H20 used on well & road 0 Barrels ROTATE 138,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH 4409’ INO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 8
[TIME 0.5.00am 10 KCL SIZE 8 3/4 8 3/4
WEIGHT 12.2+ Pac-ul MFG Security Reed/Hycolog
VIS 60+ poly + TYPE EBXS30S DSR616M-F1
WL 10.6 caustic TFA
PV/YP 26/18 Fed-Zan DET open 6x16
MBT 0% aspitasol SERIAL NO. 10771585 115839
CA 440 40 Durgel DEPTH OUT 6518’
GELS 7/13 maxGel DEPTH IN 5882 6518'
ALK .0/.7 40 Myacide TOTAL FEET 636 0
lpH 9 Soda Ash HRS 97.00
CAKE 2/32 520 Barite /8/G 3,5,wt,a,e, 1 fc,pr
cL 27,000 JoAlLY cosT $11,383.00 WT. ON BIT 30/45k
KCL 5.0 |previous cosT $222,139.00  JRPM 60/70
%SOLIDS 22.00 fcumuLATIVE cosT $230,886.00 ROP(fph) 6.6
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 1 1.00 IMAKE Nat Nat 5790 1°
1 IMud Motor 36.50  [mopEL 8P80 | 8PS0
1 [Non Rotating Stab) 6.09 |sTROKE 8.50 | 8.50
12 [6" Drill Collars 330.47 JLINER s1ZE 6.25 6.25
1 |lars 31.72 |sem 124
6 &" Drill Collarc 181 R4 leom 417 NN



Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

A%-00N B\
W \>=s \Ce

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 27, 2007
Jrec name anD NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 43
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518’ 0 321 9-5/8" 36# J-55 STC 4306' RKB 50
JACTIVITY AT REPORT TIME REPORTED BY
Triping in hole/with mill &junk basket Richard Crow /Cecil Crow
KB TO GL.
15
TIME LOG
FROM HOURS ACTIVITY DETAIL
6:00 8:30 2.50 [Mud Pump Down /Code 8
8:30 9:30 1.00 [Trip in hole
9:30 13:30 3.50 Reaming F/5130 T/5181'14:
13:30 14:00 | 0.50 [Trying to ream past junk in hole
14:00 18:00 | 4.00 [Pump pill /T/O/M
18:00 21:30 3.50 |T/0/0/H L/Df Mud motor & bit
21:30 | 0.2.00 | 4.50 |Pick up mill &junk basket .Waiting on new set jars
0.2.00 | 0.5:30 ] 3.50 |[Tirip in hole to 4435’
5:30 6:00 | 0.6:00 |Pick kelly up / break cir.
RECEIVED
DEC 10 2007
DIV OF Ol
Total Hours 21.50 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 2.50 FUEL USED | 695 Boiler Hours 24 UP
rs. Mob./Demohy 0.00 Bbls. Water hauled last 24 hours 0 Out]DOWN
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH T/0/O/H NO. OF SACKS/LBS PRODUCT NAME BIT NO. 7 8
TIME 21:00 16 KCL SIZE 8 3/4 8 3/4
WEIGHT 12.5 8 Pac-ul MFG Security Reed/Hycolog
VIS 60+ poly + TYPE EBXS30S DSR616M-F1
WL 8 1 caustic TFA
PV/YP 35/36 27 Fed-Zan DET open 6x16
{meT 0% 1 aspitasol SERIAL NO. 10771585 115839
CA 440 32 Durgel DEPTH OUT 6518’
GELS 7/13 54 maxGel foePTH In 5882' 6518'
ALK .0/.7 2 Myacide [TOTAL FEET 636 0
pH 9 9 Soda Ash HRS 97.00
CAKE 2/32 390 Barite T/B/G 3,5,wt,a,e,1,fc,pr
cL 3,500 JpAlLY cosT $14,451.00 WT. ON BIT 30/45k
KCL 7.0 |Previous cosT $222,139.00 RPM 60/70
%SOLIDS 22.00 CUMULATIVE COST $230,886.00  |ROP(fph) 6.6 i
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Azimuth
1 Bit 1.00 IMAKE Nat Nat 5790 1°
1 [Mud Motor 36.50  |mopEL 8P80 | 8P8O
1 [Shock Sub 7.78 |sTroke 8.50 | 8.50
1 |6" Drill Collars 30.98 |LinER s1zE 6.25 | 6.25
1 JIBS 6.09 Jspm 124
11 Drill Collz\ \ leom 412 NN




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 28, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon ___ Utah 44
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518 0 321 9-5/8" 36# 1-55 STC 4306' RKB 51°
ACTIVITY AT REPORT TIME REPORTED BY
Triping in hole/with mill &junk basket Richard Crow /Cecil Crow
KB TO GL.
15
TIME LOG
FROM ACTIVITY DETAIL
6:00 7,30 1.50 |Trip in hole
7,30 10:30 | 3.00 {Milling / Reaming F/ 5142’
10:30 | 12:30 | 2.00 |[Code 8 #2 pump Down
12:30 13:30 1.00 |Reaming F/ 5170'/5102'
13:30 | 17:00 | 3.50 [Code 8 #2 pump Down
17:00 | 18:00 | 1.00 [Reaming F/5170/T /5179’
18:00 | 0.6:.00 | 12.00 |Reamjng F/ 5179 T/
0.6:00
DEI“I:'I\ ’EB
T Th=\sL,
BEC-H5-2007——
Div-OF Ot GAS- & MINING—
[ Total Hours FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 785 Boiler Hours 24 UP
rs. Mob./Demob Bbls. Water hauled last 24 hours 180 0 Out]DOWN
TOTAL DAYWOR! Total H20 used on well & road 75 Barrels ROTATE
MUD RECORD ] MUD MATERIALS JSED BIT RECORD
JoeP™H 5179' INO. OF SACKS/LBS PRODUCT NAME BIT NO. 8 9
TIME 8;30am 5 Reno SIZE 8 3/4 8 3/4
WEIGHT 12.3 2 Pac-ul MFG Reed/Hycolog Mill
VIS 62 2 Pac-r TYPE DSR616M-F1
WL 6.8 1 caustic TFA
|pviyp 36/24 5 Fed-Zan JET 16-Jun open
|mer 4 aspitasol SERIAL NO. 10771585
CA 440 25 Durgel DEPTH OUT
GELS 7/13 0 maxGel loermin 6518
ALK 2/1.2 1 Myacide [TOTAL FEET 0 0
|pH 9.5 2 Soda Ash HRS
CAKE 2/32 1000 Barite T/B/G
CL 29,000 JoalLy cosT $13,561.00 WT. ON BIT
JxeL 6.0 |PrEVIOUS cosT $222,139.00 RPM
%SOLIDS 22.00 lcumMuLATIVE cosT $230,886.00  [|ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
| mill 1.74 [make Nat Nat 5790 T
1 |junk basket 6.76 |mopEL 8P80 | 8PS0
1 |Shock Sub 7.78 |sTrRoKE 8.50 | 8.50
1 6" Drill Collars 30.98 JLINER s1ZE 6.25 6.25
1 |BS 6.09 |spm 124
11 MNrill Call- \ | PR 447 0NN




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

ILEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 29, 2007
RIG NAME AND NUMBER COUNTY IsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 45
[TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6518’ 0 321 9-5/8" 36# J-55 STC 4306' RKB 52
JACTIVITY AT REPORT TIME REPORTED BY
Triping in hole/with mill &junk basket Richard Crow /Cecil Crow
KB TO GL.
15
TIME LOG
FROM ACTIVITY DETAIL
6:00 | 16:00 | 10.00 |Reaming F5212 T5325
16:00 | 17:00 1.00 |Mix&pump pill
17:00 18:00 1.00 |Check flow & blow down kelly
18:00 | 23:00 | 5.00 |T/O/OM
23:00 0:00 1.00 | Lay down tools T
0:00 3:00 3.00 |TestB.O.P.
3:00 5:00 2.00 |Pick up tolls
5:00 6:00 11,00 Trip in hole
B.0O.P. Test 300 /3000psi -Ok
Inside & outside choke line vatue 300 /3000 psi.--Ok
Primary & Secondary values 300 /3000 psi.--Ok
Hydrill 300 /1500 psi.—Ok RECEIVED
choke manifold—300 / 3000psi.—-Ok
Upper kelly & Floor value 300 /3000psi --Ok DEC_L[]_Z[][]]_
Kill line 300 / 3000psi—Ok
DIV, OF.OIL, GAS & MINING
[ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 655 Boiler Hours 24 uP
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 270 0 Out]DOWN
[TOTAL DAYWOR Total H20 used on well & road 175 Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 5179 Ino. oF sacks/ss PRODUCT NAME BIT NO. 8 9
TIME 8;30am 5 Reno SIZE 8 3/4 8 3/4
WEIGHT 12.3 6 Pac-ul MFG Reed/Hycolog Mill
VIS 62 2 Pac-r [TYPE DSR616M-F1
WL 6.8 5 caustic TFA
jpv/YpP 36/24 5 Fed-Zan ET 16-Jun open
Imet s 8 aspitasol SERIAL NO. 10771585
CA 440 60 Durgel JOEPTH OUT
GELS 7/13 10 maxGel DEPTH IN 6518
LK .2/1.2 2 Myacide [TOTAL FEET 0 0
pH 9.5 2 Soda Ash HRS
CAKE 2/32 830 Barite /B/G
cL 29,000 JDAILY COST $18,794.00 [WT. ON BIT
fKeL 6.0 Jprevious cosT $222,139.00  RPM
%6SOLIDS 22.00 JCUMULATIVE cosT $249,680.00  JROP{fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 mill 173 |maxe Nat Nat 5790 T
1 |junk basket 6.76 |mooeL 8P80 | 8P80
1 6"Drill Collar 30.98 STROKE 8.50
1 Shock Sub 7.78 JLINER S1ZE 6.25
1 5 SPM
11 Drill Colla\ \ GPM




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth November 30, 2007
RIG NAME AND NUMBER COUNTY IsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 46
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET@ Report No. .

6518’ 0 321 9-5/8" 36# J-55 STC 4306' RKB 53
[ACTIVITY AT REPORT TIME REPORTED BY
Reaming at 5346 R.L. Tatman
REMARKS Trip gas while reaming at 5358' was up to 10,000 units, with 15' to 20’ flair K8 TOGL.
(Flame was bright yellow-orange flame with some blue at the bottom, Like a Bic lighter) 15

TIME LOG

FROM ACTIVITY DETAIL

6:00 11:00 | 5.00 |Trip in hole to 4426

11:00 | 11:30 | 0.50 [Service Rig.

11:30 | 12:30 { 1.00 |Trip in hole to 5113'

12:30 13:00 | 0.50 [wWash and ream from 5113’ to 5144'

13:00 14:30 1.50 |Circulate out Trip gas and Keep pipe moveing.

14:30 | 15:00 | 0.50 {Trip in hole to 5331

15:00 18:00 | 3.00 {wWash and ream from 5331' to 5362’

18:00 | 18:30 | 0.50 [Laydown 2 joints try to run stand,

18:30 6:00 | 11.50 |Ream past ledge at 5346' try to make connection with no luck continue reaming from 5331' to 5362'

nRECEIVED
DEC T 2007
DIV OF OIL, GAS & MINING
[~ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. @g Repair FUEL USED [ 1241 Boiler Hours 24 UpP 98,000
rs. Mob./Demob Bbis. Water hauled last 24 hours 100 0 Out]DOWN 92,000
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 95,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 6518 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 10
TIME 9:00 5 Reno SIZE 8 3/4
WEIGHT 12.3 6 Pac-ul MFG Security
VIS 62 2 Pac-r ITYPE EBXS22S
WL 6.8 5 caustic [TFA
{pvyp 36/24 5 Fed-Zan JET open
[meT 8 aspitasol SERIAL NO. 10721595
CA 440 60 Durgel JoEPTH oUT
GELS 7/13 10 maxGel loepTH IN 6518
ALK .2/1.2 2 Myacide [TOTAL FEET 0
pH 9.5 2 Soda Ash JHRS
CAKE 2/32 200 Barite T/B/G
|c:. 29,000 JDAILLY COST $3,886.00 WT. ON BIT
KCL 6.0 |PrEVIOUS CosT $312,371.00  IRPM
%SOLIDS 22.00 CUMULATIVE COST $316,257.00  |ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Azimuth
1 mill 1.74 |Maxe Nat Nat 5790 T°
1 [junk basket 6.76 [mopEL 8pP80 | 8P80
1 6"Drill Collar 30.98 JsTroke 8.50 8.50
1 |Shock Sub 7.78 |LINER s1zE 6.25 | 6.25
1 |5 Ispm 120
11 Neill CAl= \ | PR 27




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LLEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 1, 2007
RIG NAME AND NUMBER COUNTY ISTATE Days from spud
Unit Drilling Corp. Rig 132 Carbon Utah 47
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6544' 3 324 19 9-5/8" 36# J-55 STC 4306' RKB 54
JACTIVITY AT REPORT TIME REPORTED BY
Drilling @ 6537 R.L. Tatman
REMARKS KB TO GL.
15
TIME LOG
FROM ACTIVITY DETAIL
6:00 16:00 | 10.00 |Wash and ream with 10 to 12 k WOB from 5362 to 5768'
16:00 17:30 1.50 |Stuck pipe, Packed off, work free and reastablish circulation.
17:30 | 21:00 | 3.50 }jwash and ream with 10 to 12 k WOB from 5675 to 5927"
21:00 21:30 0.50 |Lubricate rig
21:30 3:00 5.50 |Wash and ream with 10 to 12 k WOB from 5927' to 6518’
3:00 6:00 3.00 |Drilling with Mud Motor from 6518’ to 6544’
RECEIVED |
—BEC 10 2007
PiV-OF-OlL-GAS-& MINING
 Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED [ 1026 Boiler Hours 24 UpP 107,000
rs. Mob./Demob Bbls. Water hauled last 24 hours 100 0 Out]DOWN 102,000
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 104,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 6518 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 10
[TIME 19:30 5 RehoSmart SIZE 8 3/4
WEIGHT 11.6 6 Pac-ul MFG Security
VIS 65 2 Pac-r TYPE EBXS22S
WL 11.8 5 caustic TFA
|pvyp 30/34 26 Fed-Zan JET open
[meT 16% 8 aspitasol SERIAL NO. 10721595
CA 120 95 Durgel JoepTH OUT
leeLs 9/13 90 maxGel loepTH In 6518
ALK .0/1.1 2 Myacide [TOTAL FEET 19
|eH 9 2 Soda Ash HRS 3.00
CAKE 2/32 360 Barite /B/G
cL 38,000 DALY COST $12,312.00 WT. ON BIT 18-45
| (o 7.0 IPREVIOUS CoST $316,257.00  JRPM 55/75
9%6S0LIDS 22.00 lcumuLaTIVE CosT $328,569.00  ROP(fph) 6.3
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.00 ]MAKE Nat Nat 5790 1°
1 PDM 33.09  [moDEL 8P80 | 8P80
1 Shock sub 7.78 |strokE 8.50 | 8.50
2 6" DC 7.78 |LINER S1ZE 6.25 | 6.25
1 Roller Reamer 6.09 Ispm 120
1n & ne NN a» | P 272




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 2, 2007
RIG NAME AND NUMBER ‘COUNTY ISTATE Days from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 48
[TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .

6564 | 4.5 | 328.5 20 9-5/8" 36# J-55 STC 4306' RKB 55
[ACTIVITY AT REPORT TIME REPORTED BY
Drilling @ 6564’ R.L. Tatman
REMARKS KB TO GL.
Hole Is caving uncontrolably 15

TIME LOG
FROM ACTIVITY DETAIL

6:00 10:30 | 4.50 |Driiling with Mud Motor from 6544’ to 6564'.

10:30 12:30 | 2.00 |Hole Caving in /Stuck pipe, Packed off, work free and reastablish circulation.

12:30 Wash and ream back to bottom with 10 to 12 k WOB from 6367 to 6430 Plugged Flowline from Gas

14:30 | 2.00 ]Buster with Cavings and ran 150 bbls mud out the end of flair line, lost 40 bbls mud unplugging and draining
14:30 16:30 | 2.00 [Circulate and condition mud Build volume.

16:30 Wash and ream with 10 to 12 k WOB from 6430" to 6493' hole Caving, washing 3 1/2" diamiter Chunks out
20:30 | 4.00 |of hole./ Increased Viscosity to 100 then 150 seconds / Quart, / Pack off again.

20:30 21:00 | 0.50 |[Pull out and lay down 2 joints / Reastablish Circulation. {lost 50' of hole)

21:00 6:00 9.00 |Wash and ream back to bottom with 3 to 6 k WOB from 6443 to 6564'

HECEIVE
DEC 10 2007
DIV. OF OIL, GAS & MINING

Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 1320 Boiler Hours 24 UP 104,000
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 100 0 Out|DOWN 99,000
TOTAL DAYWORK] 24.00 Total H20 used on_well &road | Barrels ROTATE 99,000
MUD RECORD ! MUD MATERIALS USED BIT RECORD
JoepTH 6464 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 10
TIME 14:00 6 RehoSmart SIZE 8 3/4
WEIGHT 12.5 5 Pac-ul MFG Security
VIS 64 2 Pac-r TYPE EBXS22S
WL 9.8 5 caustic TFA
lpv/yp 25/30 26 Fed-Zan DET open
|veT 16% 8 aspitasol SERIAL NO. 10721595
CA 140 80 Durgel JoepTH oUT
GELS 8/15 90 maxGel |oePmH N 6518
ALK .15/1.2 2 Myacide [TOTAL FEET 46
JpH 9 2 Soda Ash HRS 7.50
CAKE 2/32 880 Barite T/B/G
cL 34,000 JDALLY cosT $12,312.00 WT. ON BIT 45
fkcL 6.5 JerEVIOUS COST $316,257.00 RPM 55/75
%SOLIDS 24.00 JcumuLATIVE cosT $328,569.00  |ROP(fph) 6.1
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.00 Jmaxe Nat Nat 5790 1°
1 PDM 33.09  [mopeL 8PS0 [ 8P80
1 Shock sub 7.78 |sTrRokE 8.50 | 8.50
2 6" DC 60.92 Juner s1ze 6.25 | 6.25
1 Roller Reamer 6.09 [spm 105
in ar ne 2nn a? | P 727




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 3, 2007
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 49
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6748' | 23.5 | 352 20 9-5/8" 36# J-55 STC 4306' RKB 56
ACTIVITY AT REPORT TIME REPORTED BY
Drilling @ 6748' R.L. Tatman
REMARKS KB TO GL.
Drilling is going great and the hands are getting the Location Cleaned up and the rig back in shape. 15
TIME LOG B
FROM ACTIVITY DETAIL
6:00 10:30 4.50 [Drilling with Mud Motor from 6564’ to 6587
10:30 11:00 | 0.50 |[Lubricate rig
11:00 6:00 19.00 Drilling with Mud Motor from 6587' to 6748.
" Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 1368 Boiler Hours 24 uUpP 106,000
rs. Mob./Demob Bbls. Water hauled last 24 hours 200 0 Out]DOWN 100,000
TOTAL DAYWORIq 24.00 Total H20 used on well & road [ Barrels ROTATE 104,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH 6464 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 10
TIME 14:00 6 RehoSmart SIZE 8 3/4
WEIGHT 12.5 5 Pac-ul | (Kias Security
VIS 64 2 Pac-r TYPE EBXS22S
WL 9.8 5 caustic TFA
lpviyp 25/30 26 Fed-Zan DET open
[meT 16% 8 aspitasol SERIAL NO. 10721595
CA 140 80 Durgel DEPTH OUT
GELS 8/15 50 maxGel loePTH IN 6518
ALK .15/1.2 2 Myacide [TOTAL FEET 230
pH 9 2 Soda Ash JHRs 31.00
CAKE 2/32 880 Barite T/B/G
CcL 34,000 JDALLY COST $12,312.00 WT. ON BIT 42
KCL 6.5 kREVIous COST $316,257.00 JRPM 55/75
%SOLIDS 24.00 JcuMULATIVE cosT $328,569.00  [ROP(fph) 7.5
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 374" Bit 1.00 ]MAKE Nat Nat 5790 RFC m‘": D——
1 PDM 33.09  [moDEL 8P80 [ 8PS0 ks
1 Shock sub 7.78 |sTrRokE 8.50 | 8.50 DEC 10 2007
2 6" DC 60.92 Juner s1ze 6.25 | 6.25
1 Roller Reamer 6.09 |spm 105 [fN-QEou-rGAS-&-M-IMNG
0 A" N 2NN 47 leom 277



Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 4, 2007
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 50
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6900' | 23.5 | 375.5 20 9-5/8" 36# J-55 STC 4306' RKB 57
ACTIVITY AT REPORT TIME REPORTED BY
Drilling @ 6900 R.L. Tatman
REMARKS KB TO GL.
Getting Ready to trip for a bit 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 16:30 | 10.50 |Drilling with Mud Motor from 6587' to 6836".
16:30 { 17:00 | 0.50 {Lubricate rig
17:00 6:00 13.00 |Driiling with Mud Motor from 6836' to 6900".
[ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. RigLRepair FUEL USED | 1348 Boiler Hours 24 UP 106,000
Hrs. Mob./Demob Bbis. Water hauled last 24 hours 200 0 Out]DOWN 100,000
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 104,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 6845 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 10
TIME 18:00 0 RehoSmart SIZE 8 3/4
WEIGHT 12.3 6 Pac-ul MFG Security
VIS 117 6 Pac-r TYPE EBXS22S
WL 39 0 caustic TFA
PV/YP 39/46 34 Fed-Zan DET open
MBT 17.50 14 aspitasol SERIAL NO. 10721595
CA 120 0 Durgel DEPTH OUT 6900
lceLs 13/40 maxGel loepTH IN 6518
ALK .0/.7 Myacide 'TOTAL FEET 382
pH 8 Soda Ash HRS 54.50
CAKE 2/32 330 Barite T/B/G
CL 29,000 DAILY COST $14,980.00 WT. ON BIT 42
KCL 6.0 PREVIOUS COST $328,569.00 RPM 55/75
%S0LIDS 23.00 JCUMULATIVE cosT $343,549.00  [ROP(fph) 7.0
DRILLING ASSEMBLY — PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH ] Inclination / Azimuth
1 8 3/4" Bit 1.00 [maxe Nat Nat 5790 .
1 PDM 33.09  [moDEL 8P80 | 8PS0 ’
1 Shock sub 7.78 |stroke 8.50 | 8.50
2 6" DC 60.92 |LiNeR s1zE 6.25 | 6.25
1 Roller Reamer 6.09 |sPm 105 N OEQIL GAS & MINING |
1n A" NC 2NN 47 | P 292 b A




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT

LEASE NAME & WELL NO. HELD DATE
Railroad SWD 1 Kenilworth December 5, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 51
ITOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .

6931' | 6.5 382 31 9-5/8" 36# J-55 STC 4306' RKB 58
[ACTIVITY AT REPORT TIME REPORTED BY
Tripping back in hole with new bit @ Shoe. R.L. Tatman
REMARKS KB TO GL.

15
TIME LOG
FROM ACTIVITY DETAIL

6:00 12:30 | 6.50 |Drilling with Mud Motor from 63800’ to 6931".

12:30 | 14:00 | 1.50 [Condition mud and Circulate hole clean.

14:00 | 22:00 | 8.00 |Puii out of hole, lay down 5 joints on bottom,

22:00 2:30 4.50 |Lay down mud motor, bit, Shock sub and 3 point reamer. / pick up new motor, bit, Dog sub and NRRS.
2:30 3:30 1.00 |Trip in hole

3:30 4:30 1.00 |Lay down Jars And Pick up new HMJ jar.

4:30 6:00 1.50 |Trip in hole to Shoe.

[ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 856 Boiler Hours 24 upP 106,000
rs. Mob./Demob Bbls. Water hauled last 24 hours 400 0 Out|]DOWN 100,000
OTAL DAYWORH 24.00 Total H20 used on well & road 1 Barrels ROTATE 104,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
JoEPTH 6845 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 10 11
TIME 18:00 0 RehoSmart SIZE 8 3/4 8 3/4
WEIGHT 12.3 6 Pac-ul G Security Reed Hycolog
VIS 117 6 Pac-r TYPE EBXS22S
WL 39 0 caustic TFA
PV/YP 39/46 34 Fed-Zan DET open 9x16
MBT 17.50 14 aspitasol SERIAL NO. 10721595 207142
cA 120 0 Durgel JoePTH oUT 6931 6931
GELS 13/40 0 maxGel |pePTH IN 6518
ALK .0/.7 2 Myacide [TOTAL FEET 413
pH 8 0 Soda Ash HRS 61.00
CAKE 2/32 330 Barite T/B/G
CL 29,000 DAILY COST $9,904.00 WT. ON BIT 42
|xcL 6.0 |previous cosT $365,882.00 RPM 55/75
%SOLIDS 23.00 |cumuLaTIvE cosT $375,786.00  |ROP(fph) 7.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH W
1 8 J/4"Bit 1.00 MAKE Nat Nat 5790
1 PDM 33.09  |mopeL 8P80 [ 8P80
1 Shock sub 7.78 |sTrROKE 8.50 | 8.50 DEC110-2007
2 6" DC 60.92  |unersize 6.25 | 6.25
1 Roller Reamer 6.09 [spm 105 OV.OF OTL, GAS & MINING|
10 &' ne 20N 47 lroa 297




Marion Energy inc.

119 S Tennessee, Ste

43- 0077~ 2\999

\w 123 |0

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME 8 WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 6, 2007
JRIG NAME AND NUMBER COUNTY IsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 52
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6931’ 0 382 0 9-5/8" 36# J-55 STC 4306' RKB 59
JACTIVITY AT REPORT TIME REPORTED BY
Reaming Through Tight hole @ 5275 R.L. Tatman
REMARKS KB TO GL.
Reaming and working tight hole from 5240 to 5275' Posibly verticai slab. 15
— TIME LOG
FROM ACTIVITY DETAIL
6:00 7:30 1.50 ({Trip in hole to Shoe.
7:30 8:30 1.00 [Kelly up Break Circulation.
8:30 9:00 0.50 |Hook up new choke line to Buster.
9:00 10:30 | 1.50 {Trip in hole to 5240'
10:30 6:00 19.50 |Wash and Ream from 5240’ to 5275' Work through hole at 5250 to 5268 repetedly, Pick up 10' Pup joint.
[ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 105 Boiler Hours 24 upP 96,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 200 0 Out]DOWN 94 000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 90,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 6845 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 10 11
ITIME 22:00 2 RehoSmart SIZE 8 3/4 8 3/4
WEIGHT 12.5 6 Pac-ul MFG Security Reed Hycolog |
VIS 82 6 Pac-r TYPE EBXS22S DSX168A1
WL 10.4 2 caustic TFA
lpv/ye 46/28 34 Fed-Zan JET open 9x16
MBT 18.00 9 aspitasol SERIAL NO. 10721595 207142
CA 800 0 Durgel DEPTH OUT 6931 6931
GELS 14/37 0 maxGel loeptH N 6518
ALK .25/1.1 2 Myacide TOTAL FEET 413
lpH_ 9.5 0 Soda Ash HRS 61.00
CAKE 2/32 480 Barite T/B/G
cL 42,000 DAILY COST $12,601.00 WT. ON BIT 42
[ (e 7.8 PREVIOUS COST $375,786.00 RPM 55/75 30/60
%SOLIDS 24.00 JCUMULATIVE cosT $388,387.00 ROP(fph) 7.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |[PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.00 lMAKE Nat Nat 5790 1°
1 PDM 33.09  [mopEL 8P80 | 8P80
1 Shock sub 7.78 |sTROKE 8.50 | 8.50
2 6" DC 60.92  |unersize 6.25 | 6.25
1 Roller Reamer 6.09 Jspm 105
10 6" NC nn 42 leom 177




McKinney, Texas 75069

A4%-00) - 2199
Marion Energy inc. \w12s \0¢.

119 S Tennessee, Ste

DAILY DRILLING REPORT

RECEIVED
DEC Z 4 2007
DIV, OF OIL, GAS & MINING

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 7, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 53
[TOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6931’ 0 382 0 9-5/8" 36# J-55 STC 4306' RKB 60
[ACTIVITY AT REPORT TIME REPORTED BY
Reaming Through Tight hole @ 5275 Richard Crow /Cecil Crow
REMARKS KB TO GL.
Getting mud weight up to 13+ 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 9:00 3.00 |Reaming F/ 5275' T/ 5277
9:00 9:30 0.50 [Rig Service
9:30 18:00 | 8.50 [Reaming F/ 5277 T/ 5299'
18:00 | 0.6:00 | 12.00 |Hole sluff off lost 40 feet of hole/ reaming tight hole
0.6:00
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 105 Boiler Hours 24 up 96,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 200 0 Out]DOWN 84,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 90,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH 5261’ fno. OF sacks/LBs PRODUCT NAME BIT NO. 10 11
TIME 17:00 12 RehoSmart SIZE 8 3/4 8 3/4
WEIGHT 12.4 16 Pac-ul MFe Security Reed Hycolog
VIS 82 16 Pac-r TYPE EBXS22S DSX168A1
WL 7.6 8 caustic TFA
PV/YP 40/33 5 Fed-Zan IET open 9x16
MBT 16.00 12 aspitasol SERIAL NO. 10721595 207142
CA 640 0 Durgel DEPTH OUT 6931 6931
GELS 10/26 0 maxGel loEPTH IN 6518
ALK .3/.7 1 Myacide TOTAL FEET 413
pH 9.5 6 Soda Ash JHRS 61.00
CAKE 2/32 80 Barite T/B/G
cL 46,000 DAILY COST $11,785.00 WT. ON BIT 42
KCL 0.1 PREVIOUS COST $375,786.00 RPM 55/75 30/60
%SOLIDS 24.00 CUMULATIVE COST $387,571.00 ROP(fph) 7.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [puMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 MAKE Nat ‘Nat 5790 1°
1 Mud Motor 33.02 MODEL 8P80 | 8P8O
1 Ream-Keyseat 5.73 STROKE 8.50 8.50
2 6" DC 60.92 LINER SIZE 6.25 6.25
1 Roller Reamer 6.09 |sPM 105
) on e SN A0 | PR, oy




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

RECEIVED
DEC 2 4 2007
DIV. OF OIL, GAS & MINING

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 8, 2007
RIG NAME AND NUMBER COUNTY ISTATE Days from Spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 54
ITOTAL DEPTH Rot. Hrs  {cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6931 0 382 0 9-5/8" 36# J-55 STC 4306' RKB 61
ACTIVITY AT REPORT TIME REPORTED BY
Trip for mud motor & bit Richard Crow /Cecil Crow
REMARKS KB TO GL.
15
TIME LOG
FROM ACTIVITY DETAIL
6:00 13:00 | 7.00 |Reaming tight hole/ getting weight up to 13+
13:00 14:00 | 1.00 |Condition mud to trip out of hole
14:00 | 14:30 | 0.50 |Blow down kelly
14:30 18:00 | 3.50 |T.O.H. Change bit to tri-cone
18:00 | 22:30 | 4.50 |TOH/ Lay down mud motor
22:30 | 23:30 1.00 |Strap B.HA
23:30 4:00 4.50 |Pick up mud motor/ T.I.H.
4:00 5:00 1.00 [Install rotating rubber
5.00 6:00 1.00 [Break cir. @ shoe
6:00
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 63 Boiler Hours 24 UP 86,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 200 0 OQut{DOWN 94,000
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 90,000
MUD RECORD — | MUD MATERIALS USED BIT RECORD
DEPTH 5256' NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12
TIME 12:00 12 RehoSmart SIZE 8 3/4
WEIGHT 12.5 16 Pac-ul jMFG Smith
VIS 102 16 Pac-r TYPE PF6872
WL 5.6 caustic TFA
pv/yp 44/39 Fed-Zan OET Open
|veT 19.00 12 aspitasol SERIAL NO. FH30VPS
CA 640 Durgel DEPTH OUT
GELS 14/35 0 maxGel DEPTH IN 6931
ALK .35/.6 1 Myacide [TOTAL FEET
pH 10 6 Soda Ash HRS
CAKE 2/32 80 Barite T/B/G
CL 52,000 |parLy cost $11,785.00 WT. ON BIT
KCL 9.5 PREVIOUS COST $375,786.00  |RPM 30/60
%SOLIDS 24.00 CUMULATIVE COST $387,571.00 ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 MAKE Nat Nat 5790 1°
1 Mud Motor 33.08 JmopEL 8P80 | 8P80
11 6"DDc 365.75 STROKE 8.50 8.50
1 Jars 31.69  |LINER s1ZE 6.25 | 6.25
6 6"DC 181.07 !spn 105




Marion Energy inc.
119 S Tennessee, Ste

RECEIVED
DEC 2 & 2007

McKinney, Texas 75069
DAILY DRILLING REPORT DIV. OF OIL, GAS &MINING
LEASE NAME & WELL NO, FELD DATE
Railroad SWD 1 Kenilworth December 9, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 55
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6931 0 382 0 9-5/8" 36# J-55 STC 4306' RKB 62
ACTIVITY AT REPORT TIME REPORTED BY
Reaming To Bottom Richard Crow /Cecil Crow
REMARKS KB TO GL.
15
TIME LOG
FROM ACTIVITY DETAIL
6:00 6:30 0.50 |Cir./ Con. Mud
6:30 8:00 1.50 |T.I.H
8:00 18:00 | 10.00 |Reaming F/5188' T/ 5251
18:00 23;30 5.50 [Reaming F/5221' T/ 5378
23;30 10.12:00] 0.50 |[Trip in hole to 5589'
0:00 0.1.00 1.00 [Reaming F/5589" T/ 5693’
0.1.00 | 0.2.00 1.00 |T.1.H./F/5693" T/ 6535
0.2.00 [ 0.6.00 | 0.4.00 |Reaming F/ 6535' T/ 6869
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 67 Boiler Hours 24 UpP 96,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 300 0 OutfDOWN 94,000
TOTAL DAYWORK| 24.00 Total H20 used on well & road 150 Barrels ROTATE 90,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH 5283 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12
TIME 18:00 RehoSmart SIZE 8 3/4
WEIGHT 12.6 6 Pac-ul IMFG Smith
VIS 85 6 Pac-r TYPE PF6872
Wi 4.4 4 caustic TFA
PV/YP 49/30 2 Fed-Zan JET Open
MBT 18.00 4 aspitasol SERIAL NO. FH30VPS
cA Durgel DEPTH OUT
GELS 12/41 maxGel DEPTH IN 6931
ALK .35/.7 Myacide TOTAL FEET
F_pH 10.5 4 Polylv {HRS
CAKE 2/32 40 Barite T/B/G
CL 48,000 DAILY COST $6,749.00 WT. ON BIT
KCL 0.1 PREVIOUS COST $375,786.00 RPM
%SOLIDS 25.00 CUMULATIVE COST $382,535.00 ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |[PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 MAKE Nat Nat 5790 1°
1 Mud Motor 33.08 jmoDEL 8P80 | 8P80
11 6"DDc 365.75 STROKE 8.50 8.50
1 Jars 31.69 JLINER SIZE 6.25 6.25
6 6"DC 181.07 SPM 105




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

RECEIVED
DEC Z & 2007
DIV, OF OIL, GAS & MINING

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 10, 2007
RIG NAME AND NUMBER COUNTY !STATE pays from spud
Unit Drilling Corp. Rig 132 Carbon Utah 56
OTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6931’ 0 382 0 9-5/8" 36# J-55 STC 4306' RKB 63
ACTIVITY AT REPORT TIME REPORTED BY
Building volume & mixing mud Richard Crow /Cecil Crow
REMARKS KB TO GL.
Lost circulate @ 6974’ 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 9:30 3.50 [Reaming F/ 6869 T/ 6932
9:30 16:00 | 6.50 |#2 pump down / cir. Hole with #1 pump with 595 psi. not enough to drill with code 8
16:00 18:00 2.00 |Actual drill F/ 6931 T/ 6945'
18:00 23:30 5.50 |Actual drill F/6945' T/ 6974' T/ 6974' Lost cir, 400 Bbls.
23:30 1:30 2.00 |Pulled 8 stnds.
1:30 3:00 1.50 |Building volume condition mud
3;00 5:00 2.00 |Pulled 19 stnds. To shoe
5:00 6:00 1.00 [Condition mud,
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair 6.30 FUEL USED [ 67 Boiler Hours 24 Up 96,000
{Hrs. Mob./Demob Bbls. Water hauled last 24 hours 300 0 Out]DOWN 94,000
TOTAL DAYWORK| 17.30 Total H20 used on well & road 150 Barrels ROTATE 90,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 6887 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12
TIME 0.5.00 10 RehoSmart SIZE 8 3/4
WEIGHT 12.6 Pac-ul |MFG Smith
VIS 104 Pac-r TYPE PF6872
WL 3.8 caustic TFA
fevivp 61/34 10 Fed-Zan ET Open
MBT 16.00 6 aspitasol SERIAL NO. FH30VPS
CA 80 6 Soda Ash {DEPTH OUT
GELS 15/45 maxGel DEPTH IN 6931
ALK .35/.7 1 Myacide TOTAL FEET
JeH 10.5 4 Polylv HRS
CAKE 2/32 160 Barite T/B/G
cL 56,000 DAILY COST $9,193.00 WT. ON BIT 25/35K
JxcL 10.0 |prEVIOUS CoST $375,786.00 RPM 30/60
%SOLIDS 24.00 CUMULATIVE COST $384,979.00 ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  JpUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 IMAKE Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 | 8P80
11 6"DDc 365.75 STROKE 8.50 8.50
1 Jars 31.69 LINER SIZE 6.25 6.25
6 6"DC 181.07 SPM 105
~DA 279




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

RECEIVED

DEC 2 & 2007

DIV. OF OIL, GAS & MINING

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 11, 2007
RIG NAME AND NUMBER COUNTY ISTATE bays from Spud
Unit Drilling Corp. Rig 132 Carbon  Utah 57
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6974 0 382 0 9-5/8" 364# J-55 STC 4306' RKB 64
ACTIVITY AT REPORT TIME REPORTED BY
Reaming to bottom . Richard Crow /Cecil Crow
REMARKS KB TO GL.
15
TIME LOG
FROM ACTIVITY DETAIL
6:00 16:30 | 10.50 |Dump three pits fuli of cuttings /building volume mixing mud
16:30 | 18:00 | 1.50 |T.I.H/Kelly up break cir.
18:00 21:30 3.50 Reaming F/ 5227' T/ 5245'
21:30 23:30 2.00 |P.U.0.B./ Build volume / condition mud
23:30 6:00 6.50 |Reaming F/ 5227 T/ 5342’
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 38 Boiler Hours 24 upP 103,000
[Hrs. Mob./Demob Bblis. Water hauled last 24 hours 400 0 Out]DOWN 98,000
TOTAL DAYWORK 24.00 Total H20 used on well & road 300 Barrels ROTATE 94,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH 4324 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12
TIME 0.4.00 2 RehoSmart SIZE 8 3/4
WEIGHT 10.6 6 Pac-ul MFG Smith
VIS 72 6 Pac-r TYPE PF6872
WL 6.6 4 caustic [TFA
PV/YP 72/31 15 Fed-Zan JET Open
MBT 10.00 12 aspitasol SERIAL NO. FH30VPS
CA 60 6 Soda Ash DEPTH OUT
GELS 5/9 15 gel. DEPTH IN 6931
ALK / 2 Myacide TOTAL FEET
fpH 9.5 6 Polylv HRS
CAKE 2/32 290 Barite T/B/G
CL 32,000 Joany cost $12,757.00 WT. ON BIT 25/35K
KCL 6.1/4% |prEVIOUS COST $375,786.00 RPM 30/60
%S0LIDS 60.00 CUMULATIVE COST $388,543.00  |ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NoO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 MAKE Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 8P80
11 6"DDc 365.75 STROKE 8.50 8.50
1 Jars 31.69 LINER SIZE 6.25 6.25
6 6"DC 181.07 !spm 105




Marion Energy inc.

119 S Tennessee, Ste

RECEIVED
DEC 2 4 2007

McKinney, Texas 75069
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 12, 2007
RIG NAME AND NUMBER COUNTY IEATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 58
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6974' 0 404 7072 9-5/8" 36# J-55 STC 4306' RKB 65
ACTIVITY AT REPORT TIME REPORTED BY
Actual Drill Richard Crow /Cecil Crow
REMARKS KB TO GL.
Hole is making 3 to 5 bbls. H 2/0 per hour.. 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 7:00 1.00 |Reaming F/ 5342' T/ 5374'
7:00 8:30 1.50 [Trip in hole to 6832’
8:30 15:30 | 7,00 [Break circ,/ Reaming F/ 6832' T/ 6974
15:30 18:00 | 2.50 |Actural F/ 6974 T/ 6987
18:00 6;00 12.00 |Actual drill F/6987' T/ 7072'
[ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 38 Bailer Hours 24 upP 103,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 560 0 Out]DOWN 98,000
TOTAL DAYWORK 24.00 Total H20 used on well & road 300 Barrels ROTATE 94,000
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH 6885 Ino. oF sacks/Les PRODUCT NAME BIT NO. 12
TIME 11:00 6 RehoSmart SIZE 8 3/4
\WEIGHT 10.2 pr] Pac-ul JMrG Smith
VIS 70 2 Pac-r TYPE PF6872
WL 3.2 4 caustic TFA
PV/YP 70/35 28 Fed-Zan DET Open
IveT 8.00 12 aspitasol SERIAL NO. FH30VPS
cA 10 20 Soda Ash |oEPTH oUT
GELS 5/7 25 gel. DEPTH IN 6931
ALK .2/.45 20 KCL TOTAL FEET
pH 9.5 16 Polylv JHRs
CAKE 2/32 340 Barite T/B/G
CL 28,000 DAILY COST $27,204.00 WT. ON BIT 25/35K
JxeL 5.0 PREVIOUS COST $375,786.00 RPM 58/65
%SOLIDS $ CUMULATIVE COST $402,990.00 ROP(fph} 79
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 MAKE Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 8P80
11 6"DDc 365.75 JSTROKE 8.50 8.50
1 Jars 31.69 LINER SIZE 6.25 6.25
6 6"DC 181.07 JI§PM 105




Marion Energy inc.

RECEIVED

119 S Tennessee, Ste DEC 2 4 2007
McKinney, Texas 75069
DIV. OF OIL, GAS & MINING
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 13, 2007
RIG NAME AND NUMBER COUNTY lSTATE Dpays from spud
unit Drilling Corp. Rig 132 Carbon _ Utah 59
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
6974’ 0 404 7072 9-5/8" 36# 1-55 STC 4306' RKB 66
[ACTIVITY AT REPORT TIME REPORTED BY
Actual Drill Richard Crow /Cecil Crow
REMARKS KB TO GL.
Contain water flow to 1 to 2 bbls. A hour. 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 8:30 2.50 [Actural drill F/ 7072' T/
8:30 10:00 | 1.50 |Rig service /changed out rotary chain
10:00 18,00 8.00 |Actual drill F/ 7090' T/7139'
18:00 6;00 12;00 |Actual drill F/7139' T/ 7208’
6,00
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED [ 55" Boiler Hours 24 up 103,000
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 300 0 Out]DOWN 98,000
TOTAL DAYWORK 24.00 Total H20 used on well & road 150 Barrels ROTATE 94,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH 7167 Ino. oF sacks/LBs PRODUCT NAME BIT NO. 12
TIME 22:00 53 durgel SIZE 8 3/4
WEIGHT 10.5 Pac-ul MFG Smith
VIS 68 Pac-r TYPE PF6872
WL 3 caustic TFA
{pv/YpP 68/32 10 Fed-Zan JET Open
MBT 12.00 13 aspitasol SERIAL NO. FH30VPS
CA 20 4 Soda Ash DEPTH OUT
GELS 3/5 120 gel. DEPTH IN 6931
ALK 35/.7 110 KCL TOTAL FEET
pH 10 10 Polylv HRS 42.00
CAKE 2/32 50 Barite T/B/G
CL 43,000 DAILY COST $10,220.00 WT. ON BIT 25/35K
KCL 8.0 PREVIOUS COST $375,786.00 RPM 58/65
%SOLIDS 9.00 CUMULATIVE COST $386,006.00 ROP(fph) 6/7.9
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |pUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 [MAKE Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 8P80
11 6"DDc 365.75 STROKE 8.50 8.50
1 Jars 31.69 LINER SIZE 6.25 6.25
6 6"DC 181.07 jspM 105
N P




Marion Energy inc.

119 S Tennessee, Ste

RECEIVED

McKinney, Texas 75069 DEC ? & 2007
DAILY DRILLING REPORT me e man o e
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 14, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 60
(TOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No.
7355 16 420 147 0-5/8" 36# J-55 STC 4306' RKB 67
ACTIVITY AT REPORT TIME REPORTED BY
Drilling At 7355 Richard L Tatman
REMARKS KB TO GL.
Water flow is still present with well flowing on Connections at the rate of 3 to 5 apm. 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 9:30 2.50 |Drilling with Mud Motor from 7208' to 7233".
9:30 10:00 1.50 [|Rig service.
10:00 | 23:30 [ 13.50 |Drilling with Mud Motor from 7233 to 7328".
23:30 0:30 1.00 |Rig Service / Inspect Brakes.
0:30 1:30 1.00 |Repair Rig / Work on weight indicator.
1:30 6:00 4.50 |Drilling with Mud Motor from 7328' to 7355'.
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 1300 Boiler Hours 24 upP 146,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 300 0 Out]DOWN 140,000
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 144,000
MUD RECORD MUD MATERIALS USED BIT RECORD
foePTH 7285 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12
TIME 17:00 45 durgel SIZE 8 3/4
WEIGHT 10.5 Pac-ul MFG Smith
VIS 59 Pac-r TYPE PF6872
WL 3 caustic TFA
PV/YP 26/12 14 Fed-Zan DET Open
MBT 14.00 aspitasol SERIAL NO. FH30vPS
CA 60 Soda Ash DEPTH OUT
GELS 2/5 140 gel. DEPTH IN 6931
ALK .25/.6 0 KCL TOTAL FEET
pH 9.5 0 Polylv HRS 58.00
CAKE 2/32 100 Barite T/B/G
CL 44,000 DAILY COST $12,361.00 WT. ON BIT 25/35K
ke 8.5 PREVIOUS COST $494,852.00 RPM 58/65
%SO0LIDS 10.00 CUMULATIVE COST $507,213.00  JROP(fph) 7.3
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NoO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 MAKE Mat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 8P80
11 6"DDc 365.75 STROKE 8.50 8.50
1 Jars 31.69 LINER SIZE 6.25 6.25
6 6"DC 181.07  Jspm 105
ICDM s e ts ] 1




Marion Energy inc.

119 S Tennessee, Ste

RECEIVED
DEC Z 4 2007

McKinney, Texas 75069
DAILY DRILLING REPORT DIV, OF OIL, GAS & MINING
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 15, 2007
RIG NAME AND NUMBER COUNTY ]srATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 61
ITOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No.
7459 21.5 14415 104 9-5/8" 36# J-55 STC 4306' RKB 68
ACTIVITY AT REPORT TIME REPORTED BY
Drilling At 7459’ Richard L Tatman
REMARKS KB TO GL.
Turned off Whater flow with 11.5 ppg 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 6:30 0.50 |Drilling with Mud Motor from 7355' to 7360".
6:30 8:00 1.50 |Repair rotating ruber
8:00 15:00 | 7.00 |Drilling with Mud Motor from 7360' to 7390'.
15:00 | 16:00 | 1.00 |Wireline Survey @ 7316' = 1.5 deg.
16:00 6:00 14.00 |Drilling with Mud Motor from 7390' to 7459".
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 1360 Boiler Hours 24 Up 146,000
|Hrs. Mob./Demob Bbls. Water hauled last 24 hours 300 0 Out|DOWN 140,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 144,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 7359 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12
TIME 6:00 10 durgel SIZE 8 3/4
WEIGHT 10.2 9 Pac-ut MFG Smith
VIS 61 8 Pac-r TYPE FH30VPS
WL 3.6 0 caustic TFA
[pvivp 25/10 0 Fed-Zan DET Open
fveT 14.00 12 aspitasol SERIAL NO. PF6872
CA 80 0 Soda Ash DEPTH OUT
GELS 2/5 20 gel. DEPTH IN 6931
ALK .15/.8 KCL TOTAL FEET
pH 9.5 Polylv HRS 79.50
CAKE 2/32 35 Barite T/B/G
cL 44,000 DAILY COST $8,397.00 WT. ON BIT 25/35K
(o 8.5 PREVIOUS COST $494,852.00 RPM 58/65
%SOLIDS 10.00 CUMULATIVE COST $503,249.00 ROP(fph) 5.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 [make Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 8P80 7316 1.5°
11 6"DDc 329.71 |sTroKE 8.50 8.50
1 Jars 31.69 LINER SIZE 6.25 6.25
6 6"DC 181.07 |spm 105
| P ~ 1




Marion Energy inc. RECEIVED
119 S Tennessee, Ste
McKinney, Texas 75069 DEC Z 4 2007
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DI\I#QW.[&TSE.&-MJMNG’_—
Railroad SWD 1 Kenilworth December 16, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 62
ITOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
7468' 2 443.5 9 9-5/8" 36# J-55 STC 4306' RKB 69
IACTIVITY AT REPORT TIME REPORTED BY
Drilling At 7468’ Richard L Tatman
REMARKS KB TO GL.
Picked up 12 Joints of heavy weight Drill pipe on top of The jars 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 8:00 2.00 |Drilling with Mud Motor from 7459’ to 7468' Finish Bringing Mud weight up o 11.5 ppg.
8:00 13:00 | 5.00 |Pull out of hole for Bit.
13:00 | 15:30 | 2.50 |Pick up New Bit and shock sub, Strap jars and 12 joints heavy weight.
15:30 | 18:00 | 2.50 |Trip in hole to top of collars, Pick up new Jars, and 1 joint of Hwdp
18:00 | 18:00 | 14.00 |Slip and cut 80' of drilling line.
19:00 | 20:00 | 2.00 |Lubricate rig / Recalibrate weight indicator.
20:00 | 22:00 | 2.00 |Pick up 11 joints of hwdp and 4 joints of dp.
22:00 | 22:30 | 0.50 |install rotating head
22:30 3:30 5.00 | Trip in hole / Break circulation at 4400', 6000'.
3:30 5:00 1.50 |Laydown 13 joints of drili pipe
5:00 6:00 1.00 [Wash 70' to bottom with new bit.
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 1360 Boiler Hours 24 upP 138,000
Hrs. Mob./Demobl Bbls. Water hauled last 24 hours 300 0 Out]DOWN 134,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 136,000
MUD RECORD MUD MATERIALS USED “BIT RECORD
DEPTH 7468 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12 13
TIME 10 durgel SIZE 8 3/4 8 3/4
WEIGHT 11.6 9 Pac-ul MFG Smith Smith
VIS 54 12 Pac-r TYPE FH30VPS FH40 VPS
WL 5.6 0 caustic TFA
{pv/yp 23/9 14 Fed-Zan DET Open Open
fmBT 12.00 28 aspitasol SERIAL NO. PF6872 PG1602
CA 120 6 Soda Ash DEPTH OUT 7468
GELS 2/4 90 gel. DEPTH IN 6931 7468
ALK 1/1.2 0 KCL TOTAL FEET 537
pH 9.5 0 Polylv HRS 81.50
CAKE 2/32 1235 Barite T/B/G
cL 31,000 DAILY COST $24,154.00 WT. ON BIT 25/35K
KCL 6.0 PREVIOUS COST $503,249.00 RPM 58/65
%SOLIDS 15.00 CUMULATIVE COST $527,403.00 ROP(fph) 5.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |[PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4"Bit 1.50 MAKE Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 | 8P80 7316’ 1.5°
1 Shock sub 6.89 |sTROKE 8.50 8.50
17 6"Dc 542.61  |uNer size 6.25 | 6.25
1 Jars 31.03 [spm 105
19 4 1/2" HWDP 266 07 | PRy > 79 1




Marion Energy inc.

119 S Tennessee, Ste

RECEIVED
DEC 2 4 2007

McKinney, Texas 75069
DAILY DRILLING REPORT DIV. OF OIL, GAS & MINING
|.EASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 17, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 63
TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET@ Report No.
7625 24 1467.5 157 9-5/8" 36# J-55 STC 4306' RKB 70
ACTIVITY AT REPORT TIME REPORTED BY
Drilling At 7625’ Richard L Tatman
REMARKS KB TO GL.
Adjusting Mud Propertys in Preperation to Drill anhidright 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 6:00 [ 24.00 [Drilling with Mud Motor from 7468' to 7625".
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 1938 Boiler Hours 24 UP 145,000
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 200 0 Out]DOWN 130,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 140,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 7510 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 12 13
TIME 12:00 40 Reho SIZE 8 3/4 8 3/4
WEIGHT 11.8 11 Desco IvrG Smith Smith
VIS 49 115 KCL TYPE FH30VPS FH40 VPS
WL 4.8 5 Super Sweep TFA
PV/YP 22/8 36 Fed-Zan JET Open Open
{MBT 10.00 11 Pollyswell SERIAL NO. PF6872 PG1602
CA 80 39 Soda Ash DEPTH OUT 7468'
GELS 2/3 4 Cotton seed DEPTH IN 6931 7468
ALK .15/.9 75 Sawdust [TOTAL FEET 537' 157
feH 9.5 19 Mica HRS 81.50 24.00
CAKE 2/32 0 Barite T/B/G 3,4,wt,a,e, 1,fc,hr
CL 34,000 DAILY COST $16,072.00 WT. ON BIT 25/35K 36 to 44 K
ke 6.5 PREVIOUS COST $527,403.00  |rPM 58/65 56/80
%SOLIDS 13.00 CUMULATIVE COST $543,475.00 ROP(fph) 5.0 6.5
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 |MAkE Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 | 8P80 7316’ 1.5°
1 Shock sub 6.89 STROKE 8.50 8.50
17 6"Dc 512.50 LINER SIZE 6.25 6.25
1 Jars 31.03 SPM 105
FEaY A 4 I L RRAIENDY L Vol alie o= | P —




Marion Energy inc. RECEIVED

119 S Tennessee, Ste

McKinney, Texas 75069 DEC 2 4 2007
DAILY DRILLING REPORT DIV CE QI _GAS-8-MINING
LEASE NAME & WELL NO. FELD i DATE
Railroad SWD 1 Kenilworth December 18, 2007
RIG NAME AND NUMBER COUNTY IsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 64
ITOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No.
7802"' | 18.5 | 486 177 9-5/8" 36# J-55 STC 4306' RKB 71
ACTIVITY AT REPORT TIME REPORTED BY
Drilling At 7802 Richard L Tatman
REMARKS KB TO GL.
Lost Approx 500 bbls so far./ Drilled anhyd. Starting at 7716 with no visible affect on the mud. 15
TIME LOG
FROM ACTIVITY DETAIL
6:00 11:00 [ 5.00 [Drilling with Mud Motor from 7625' to 7669".
11:00 | 11:30 | 0.50 |Lubricate rig
11:30 1:00 13.50 |Drilling with Mud Motor from 7669’ to 7802". Drilled Anhyd. Starting at 7716'
1:00 6:00 5.00 {Lost circulation / Hole is full but Will not circulate./ Mix and condition mud, rebuild volume.
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 1380 Boiler Hours 24 upP 145,000
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 300 0 Out|DOWN 130,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 140,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 7629 NO. OF SACKS/LBS PRODUCT NAME BIT NO. 13
TIME 6:00 235 Duragel SIZE 8 3/4
WEIGHT 11.8 250 Gel IMFG Smith
VIS 67 45 KCL TYPE FH40 VPS
WL 32 0 Super Sweep TFA
PV/YP 28/12 28 Fed-Zan DET Open
jmsT 16.00 Pollyswell SERIAL NO. PG1602
CA 40 6 Soda Ash DEPTH OUT
GELS 5/14 Cotton seed DEPTH IN 7468
ALK .3/.7 75 Sawdust [TOTAL FEET 334
leH 9.5 19 Mica jHRs 42.00
CAKE 2/32 0 Barite T/B/G
CcL 46,000 |pALLY cosT $11,343.00 WT. ON BIT 36044 K
KCl. 7.5 |previous cosT $543,475.00 RPM 56/80
%SOLIDS 15.00 CUMULATIVE COST $554,818.00 ROP(fph) 8.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PUMP NO, 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 1.50 MAKE Nat Nat 5790 1°
1 Mud Motor 33.08 MODEL 8P80 8P80 7316’ 1.5°
1 Shock sub 6.89 STROKE 8.50 8.50
17 6"Dc 512.50 LINER SIZE 6.25 6.25
1 Jars 31.03 SPM 105
19 A 4 /D" LIRAND N ey | P ~ oy




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE-BH-81504

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new welis, significantly despen existing wells below current botiom-hole depth, reenter plugged wells, or to
drill horizontal taterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

T, TYPE OF WELL SWD
owwew [ easweL [1  oTHER Kenilworth Railroad # 1 SWD
2. NAME OF OPERATOR: 9. AP| NUMBER.
Marion Energy, inc. 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT.
119 S. Tennessee Ste. 200 .. McKinney arare TX 775069 (972) 540-2967 Helper Field
4. LOCATION OF WELL
rootaces at surrace: 304.71 ft FSL 1315.25it FEL /SE/4 county: Carbon
QTRATR, SECTION, TOWNSHIP, RANGE. MERIDIAN: SWSE 16 13S  10E STATE:
UTAH
A1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
7] NOTICE OF INTENT ] acwoize [[] oeeren [C] RePERFORATE CURRENT FORMATION
(Submit in Duplicate) [ Atercaswe [[] Fracture TREAT [ sipeTrRACK TO REPAIR WELL
Approximate date work will start: [ casine Repar [ newconstrucTion [ TeEMPORARILY ABANDON
12/23/2007 CHANGE TO PREVIOUS PLANS [[] opERaTOR CHANGE [ rveinerepar
[[] cHanceTuBinG [] pLue anp asanoon [[] venrorFLare
[J susseauent ReporT [ crance weLL name (O rweeack [] wateroisposaL
(Submit Original Form Only)
[ cHance weLL sTATUS [[] PRODUCTION (STARTRESUME) [[] warter sHuT-oFF
Date of work completion:
[ commiNeLE PRODUGING FORMATIONS  [] RECLAMATION OF WELL SITE 3 orher
[ converr wew Tvre [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

In an effort to minimize potential damage from mud contamination to the Navajo section, Marion Energy proposes the following
changes to the KRR #1 SWD. We plan to run 7*,23#,P-110 casing to a depth of approx. 8085’ just above the Navajo to surface,
with a stage tool set at +/- 5400'. We will two stage cement the pipe as follows. First stage will be 600 sx, 50/50 poz, 1.25 yeild,
14#ppg slurry weight. The stage tool will be opened and circulated for 3 hours minimum. Second stage will consist of 295 sx, 50
50 poz, 1.25 yeild and 14 ppg slurry weight. Cement will be circulated into 400 into the 9 5/8" intermediate casing overlap. We
will drill the Navajo with a 6 1/4" bit and an air foam or polymer system. We will then run 5 1/2", 17#, N-80 casing as a liner with
200' of overlap in the 7". The liner hangar will consist of a dual pack-off with tie-back assembiy for pressure seal between

casing strings.

COPY SENT TO OPERATOR
Dote: oRe
Initicis: ) 21

VP Operations

NAME (PLEASE PRIN ug EndS'ey TITLE

12/19/2007

DATE

., 7
SIGNATURE ¢ 7 M—/Q“ﬂ

5 g
(This space for State use only) {__/

P
VED RY THE STATE
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DEC 27 2007

LUt uRo & MINING



2006-11 Marion Kenilworth RR 1 SWDrev.

Casing Schematic
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Well name: 2006-11 Marion Kenilworth RR 1 SWDrev.

Operator: Marion Energy, Inc

String type:  Production Project ID:
43-007-31229

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 178 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 4,160 ft

Burst

Max anticipated surface
pressure: 2,211 psi
Internal gradient: 0.220 psilft Tension: Non-directional string.
Calculated BHP 3,990 psi 8 Round STC: 1.80 (J)
. 8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 6,930 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (%)

1 8085 7 23.00 LT&C 8085 8085 6.241 1787.1
Run Collapse Collapse Collapse Burst Burst Tension Tension Tension
Seq Load Strength Design Strength Design Load Strength Design

(psi) (psi) Eactor {psi) Factor (Kips) (Kips) Factor
8720 2.19 186 732 3.94J

1 3990 4440 @
Mok c Common Gade P @t W'/L.
' ?m\o«lo\i 0 K. et some iatasan] Hod

Prepared Helen Sadik-Macdonald Phone: 801/538-5357 Date: December 27,2007
by: Div of Oil,Gas & Minerals FAX: 801/539-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 8085 ft, a mud weight of 9.5 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name:

Operator: Marion Energy, Inc
String type:  Production Liner
Location: Carbon County

2006-11 Marion Kenilworth RR 1 SWDrev.

Project ID:
43-007-31229

Design parameters:

Collapse
Mud weight: 9.500 ppg

Design is based on evacuated pipe.

Burst
Max anticipated surface
pressure: 3,288 psi
Internal gradient: 0.120 psi/ft
Calculated BHP 4,344 psi

No backup mud specified.

‘Run  Segment Nominal
Seq Length Size Weight
(ft) (in) (Ibs/ft)
1 903 5.5 17.00
Run Collapse Collapse Collapse
Seq Load Strength Design
(psi) {psi) Factor
1 4344 6290 1.448
Prepared Helen Sadik-Macdonald

by: Div of Oil,Gas & Minerals

ENGINEERING STIPULATIONS: NONE

Minimum design factors:
Collapse:

Environment:
H2S considered? No

Design factor 1.125 Surface temperature: 65 °F
Bottom hole temperature: 188 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 7,893 ft
Liner top: 7,885 ft
Tension: Non-directional string.
8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 8,673 ft
End True Vert Measured Drift internal
Grade Finish Depth Depth Diameter  Capacity
(ft) (ft) (in) ()
N-80 LT&C 8803 8803 4.767 117.9
Burst Burst Burst Tension  Tension Tension
Load Strength Design Load Strength Design
(psi) (psi) Factor (Kips) (Kips) Factor
4344 7740 1.78 15 348 22.67J

Phone: 801/538-5357
FAX: 801/539-3940

Date: December 27,2007
Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Coliapse is based on a vertical depth of 8803 ft, a mud weight of 9.5 ppg The

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
driil horizontal laterals. Use APPLICATION FOR PERMIT TQ DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
owweL [] - casweL [ otHer SWD Kenilworth Railroad # 1 SWD
2. NAME OF OPERATOR. 9. AP NUMEBER:
Marion Energy, Inc. 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT.
119 S. Tennessee Ste. 200 .., McKinney state 1 X 775069 (972) 540-2967 Helper Field

4. LOCATION OF WELL

FOOTAGES AT sURFACE: 304.71 ft FSL 1315.25ft FEL /SE/4

county: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16  13S  10E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT L 0 L
(Submit in Duplicate) ALTER CASING [[] erACTURE TREAT [] sibeETRACKTO REPAIR WELL
Approximate date work wi start: [ casing rePaIR [C] newconsTRUCTION [] TemPoraRrILY ABANDON
12/23/2007 CHANGE TO PREVIOUS PLANS [7] operaTor cHANGE [] Tusine repair
[J crance TusiNG [] PLuc anD ABANDON [ venTorFLARE
[ suesequent REPORT [ cHance weLL Name O Pucsack [J water pisposaL
(Submit Originat Form Only)
[O] crange weLL sTatus [T] PRODUCTION (START/RESUME) [J water shut-OFF
Date of work completion:
[C] COMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE O orer
[Tl converTweLL rvpe [C] recompLeTe - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

In an effort to minimize potential damage from mud contamination to the Navajo section, Marion Energy proposes the following
changes to the KRR #1 SWD. We plan to run 7",23#,P-110 casing to a depth of approx. 8085' just above the Navajo to surface,
with a stage tool set at +/- 5400". We will two stage cement the pipe as follows. First stage will be 600 sx, 50/50 poz, 1.25 yeild,
14#ppg slurry weight. The stage tool will be opened and circulated for 3 hours minimum. Second stage will consist of 295 sx, 50
50 poz, 1.25 yeild and 14 ppg slurry weight. Cement will be circulated into 400’ into the 9 5/8" intermediate casing overlap. We
will drill the Navajo with a 6 1/4" bit and an air foam or polymer system. We will then run 5 1/2", 17#, N-80 casing as a liner with
200' of overlap in the 7". The liner hangar will consist of a dual pack-off with tie-back assembly for pressure seal between

casing strings.

com
L.re: =Yg~
Initicis:

NAME (PLEASE PRIK;,@HQ Endsley e VP Operations
SIGNATURE f;’éi/kﬂ/} M‘ DATE 12/19/2007 .
(This space for State use oniy) (/ < A/ \ ?/0 ?—
Eral Gopf opprved T

RECEIVED
DEC 31 2007
DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



® A2 e
Marion Energy inc. A2-001 -31009

119 S Tennessee, Ste \0 \3s 10e &
McKinney, Texas 75069 :
B DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 v Kenilworth December 19, 2007
§R1G NAME AND NUMBER - counTy |sTare pays from spud
. junit Drilling Corp. Rig 132 Carbon _ Utah 65 7
% [TOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE ' SET @ Repol;tﬁ No. . 4
' 7946' | 17.5 | 503.5 144 9-5/8" 36# J-55 STC 4306’ RKB e i |
IACTIVITY AT REPORT TIME REPORTED BY: ",Z; . "‘?u
Drilling At 7802' Richard L Tatman * §
REMARKS KB TO GL
Lost Approx 500 bbls so far./ Drilled anhyd. Starting at 7716 with no visible affect on the mud.
TIME LOG
FROM | TO Hours ACTIVITY DETAIL
6:00 12:30 6.50 |[Lost circulation / Hole is full but Will not circulate./ Mix and condition mud, rebuild volume ,
12:30 2:30 | 14.00 |Drilling with Mud Motor from 7802' to 7921". , ~ F
2:30 3:00 0.50 |Lubricate rig . S |
3:00 | 6:00 | 3.00 [Drilling with Mud Motor from 7921’ to 7946'. - ' T
y
A
| B Lo ‘
or-OlL GAS & NIING =1
"~ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. RigBepair FUEL USED | 1235 Boiler Hours 24 up 145,000
irs. Mob./Demo| Bbls. Water hauled last 24 hours 300 0 Out]DOWN 130,000
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE 140,000 -
MUD RECORD [ MUD MATERIALS USED BIT RECORD
JoEPTH 7828 INO. OF SACKS/LBS PRODUCT NAME BIT NO. 13
TIME 12:00 | 235 Duragel SIZE - ‘ 8 3/4
EIGHT © 112 R 250 Gel MFG ‘ Smith
VIS 45 45 Uy KCL TYPE FH40 VPS
WL 7.8 0 i Super Sweep  |TFA
PV/YP 18/7 RAA .28 Fed-Zan JET Open
[meT 12.00 0 Pollyswell SERIAL NO. PG1602
fca 60 6 SodaAsh  JoEPTH OUT
leeLs T 2/4 4 Cotion seed  JDEPTH IN 7468
JALK .15/.85 75 Sawdust [TOTAL FEET 478'
v 9 19 _Mica jHrs 59.50
CAKE 2/32 0 Barite T/B/G
CL 33,000 [pany cost $13,186.00 JwT. onNBIT 36 to 44 K
KCL 5.0 IPREVIOUS COST $554,818.00 IRPM 56/80 J
%SOLIDS 13.00 JcumuLaTIVE cosT $568,004.00  JROP(fph) ] 8.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NoO. 1 2 DEPTH Inclination / Azimuth
1 834 BE 1.50 |MAKE . Nat Nat 5790 1°
1 Mud Motor 33.08 JmoDEL 8P80 | 8P80 7316’ 1.5°
1 Shock sub 6.89 |stRokE 8.50 | 8.50
17 6"Dc 512.50  lLINER sizE 6.25 | 6.25
1 Jars - |. 31,03 SPM 105
17 T a1n"awnp | 66 77 cona 272




Marion Energy inc.
"~ 119.S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 20, 2007
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
JUnit Drilling Corp. Rig 132 Carbon  Utah 66
ITOTAL DEPTH Rot. Hrs  |cum Rot Hrs FOOTAGE DRILLED LAST CASING SIZE, WE[GH_T, GRADE SET @ Report No. .
8085' | 13.5 | 527 139’ 9-5/8" 36# 1-55 STC 4306' RKB | 73
JACTIVITY AT REPORT TIME REPORTED BY
Circulating condition mud. Richard L Tatman
JREMARKS . KB TO GL.
Short trip went without any problems. ‘ 15
TIME LOG »
FROM T0 Hours ACTIVITY DETAIL
6:00 12:30 | 6.50 [Drilling with Mud Motor from 7946' to 8016".
12:30 13:00 | 0.50 |Lubricate rig
13:00 | 20:00 | 7.00 |Drilling with Mud Motor from 8016" to 8085'.
. .20:00 0:30 4.50 |Circulate and condition
0:30 1:00 0.50 |Set back kelly and blow down
1:00 6:00 5.00 [Short trip to 4300' and back to bottom.
RECEIVED
JAN 0.2 2008

DIV OF QIL, GAS & MiNING |

Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. ng Repair FUELUSED | 1325 Boiler Hours 24 up 145,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 300 0 OutiDOWN 130,000
TOTAL DAYWORE 24.00 Total H20 used onwell&road | Barrels ROT_IE 140,000
MUD RECORD ] MUD MATERIALS USED BIT RECORD
JoEPTH 8085.00 Ino. oF sacks/Les PRODUCT NAME BIT NO. 13
TIME 19:30 235 Durage} SIZE 8 3/4
WEIGHT 11.5 250 Gel IMFG Smith
VIS 64 45 KCL TYPE FH40 VPS
L 4.4 0 Super Sweep TFA
lpv 19/9 28 Fed-Zan BET Open
ImsT 15.00 0 Pollyswell SERIAL NO. PG1602
CA 0 6 Soda Ash JoEPTH OUT 8085
feeLs 4/8 4 Cottonseed  |DEPTHIN 7468
ALK .35/.5 75 Sawdust {TOTAL FEET 617
pH 9.5 19 Mica IHRS 73.00
CAKE 2/32 0 Barite T/B/G.
fc 57,000 JDAILY cosT $18,784.00 WT. ON BIT 36to44 K
= 8.5 JprEvious cosT | 456800400 Jrem 56/80
9%SOLIDS 18.00 JcumuLaTIVE cosT ] 4586,788.00  JROP(fph) 8.0
‘ DRILLING ASSEMBLY PUMP DATA , DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 - DEPTH Inclination / Azimuth
1 83/4" Bt 150 [maxe Nat Nat 5790 1°
Mud Motor 33.08 |moDEL 8P80 | 8P80O 7316 1.5°
1 Shock sub 6.89 |sTroke 8.50 | 8.50
17 6"Dc 512.50  JLINER s1zE 6.25 | 6.25
1 Jars 31.03  |spm 105
12 b 419" mwno M6 17 lonas . 222




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. ’ , FIELD DATE
Railroad SWD 1 Kenilworth December 21, 2007
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 67
[TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' | 13.5 | 527 139’ 9-5/8" 36# J-55 STC 4335' RKB 74
JACTIVITY AT REPORT TIME REPORTED BY .
Code 8 rig repair RM Crow/ CE Cro
JREMARKS KB TQ GL.
15
TIME LOG
FROM | TO Hours ACTIVITY DETAIL
6:00 8:30 2.50 [Cir. For logs
8:30 18:00 | 9.50 |Trip out of hole
18:00 | 19:00 | 1.00 |Rig up wireline for logs
19:00 10.12:30| 5.50 |Ran logs to8073'
0.12:30 ] 0.1.;00 | 1.00 [Rig down loggers
0.1.;00 | 2:00 1.00 |Rig service
2:00 6:00 4.00 |Code 8 Mworking on brakes
RECENED
JAN-0-2-2008
BiV-OF- Gt GASSMNING
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 4,00 FUELUSED | 37" Boiler Hours 24 uUp 145,000
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out]DOWN 130,000
TOTAL DAYWORK| 20.00 Total H20 used on well & road Barrels ROTATE 140,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
{DEPTH Jno. oF sacks/iBs PRODUCT NAME BIT NO. 13
TIME Duragel SIZE 8 3/4
WEIGHT Gel jvre Smith
VIS KCL TYPE FH40 VPS
[WL Super Sweep TFA
PV/YP Fed-Zan JET Open
meT Pallyswell SERTAL NO. PG1602
fca SodaAsh  [DEPTH OUT 8085
JeELs Cottonseed  IDEPTHIN 7468
ALK Sawdust ITOTAL FEET 617
pH Mica HRS 73.00
KE Barite T/B/G
CL JDAILY cOST $0.00 jwT. ON BIT 36to44 K
fkeL JPreVIOUS CosT $568,004.00  IRPM 56/80
%SOLIDS | lcumuLative cosT $568,004.00  JROP(fph) 8.0
DRILLING ASSEMBLY PUMP DATA i DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 8 3/4" Bit 150 [make Nat Nat 5790 1°
1 Mud Motor 33.08 IMODEL 8P80 8P80 7316' 1.5°
1 Shock sub 6.89 |strokE 8.50 | 8.50
17 6"Dc 51250  ]unersize 6.25 | 6.25
1 Jars 31.03 lsm 105 '
12 4 1/2" EnIND A 27 Jcona 2922




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
{LEASE NAME 8 WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 22, 2007
JRIG NAME AND NUMBER COUNTY ISTATE Days from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 69
STOTAL DEPTH Rot. Hrs  {cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085 | 13.5 | 527 139' 9-5/8" 36# J-55 STC 4335' RKB 76
JACTIVITY AT REPORT TIME REPORTED BY
T./1./H. {RM Crow/ CE Crow
JREMARKS |xBTO GL.
Going in hole have to melt ice off pins and boxes of drill pipe. ‘ 15
TIME LOG
FROM TO Hours ACTIVITY DETAIL
6:00 18:00 | 12.00 [Rig repair / Code 8
18:00 | 19:00 | 1.00 |[Code8
19:00 6:00 11.00 [Trip in hole / break circ. At4335' And 6363
6:00
0:00
0:00
JAN 17 2008
o060l GAS & MINING
[ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS _STRING WT
Hrs. Rig Repair | 13.00 | FUELUSED | 37" Boiler Hours 24 upP 145,000
Hrs. Mob./Demob Bbis. Water hauled last 24 hours 0 Out|DOWN 130,000
[TOTAL DAYWORK 11.00 Total H20 used on well & road Barrels ROTATE 140,000
MUD RECORD [ MUD MATERIALS USED BIT RECORD
|DEPTH " |No. oF sacks/iBs PRODUCT NAME BIT NO. 13
TIME Duragel SIZE 8 3/4
WEIGHT Gel prG Smith
VIS KCL TYPE FH40 VPS
WL Super Sweep [TFA
| i /Alid Fed-Zan JET OCpen
MBT Pollysweill ISERIAL NO. PG1602
| Soda Ash JDEPTH OUT 8085
ELS Cotion seed DEPTH IN 7468
ALK Sawdust TOTAL FEET 617
|pH Mica JHRS 73.00
CAKE Barite 1/8/G
CL DAILY COST $0.00 JwT. ON BIT 36 to 44 K
JkeL JPrevious cosT $568,004.00  |rPM 56/80
%SOLIDS JcumuLaTIVE CosT $568,004.00  JROP(fph) 8.0
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH ' Inclination / Azimuth
1 8 3/4" Bit 1.50 |MAKE Nat Nat 5790 17
1 Mud Motor 33.08 |moDEL 8P80 | 8P80 7316’ 1.5°
1 Shock sub 6.89 |sTrOKE 8.50 | 8.50
17 6"Dc 512.50  |unersize 6.25 | 6.25
1 Jars 31.03  |spm 105
12 4 1/2" HWDP 366.27 lepm 3.22.
~ JSURF PRESSURE 1760.0




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FELD DATE
Railroad SWD 1 Kenilworth December 23, 2007
IRIG NAME AND NUMBER COUNTY IST ATE Days from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 70
ITOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Repott No. .
8085' | 13.5 | 527 7" /23# /P110 8031.39 77
JACTIVITY AT REPORT TIME REPORTED BY
TIH W/ P-110 LTC 23# 7" Csg RM Crow/ CE Crow
JREMARKS KBTO GL.
Landed casing at 8031.39' 15
TIME LOG
FROM TO Hours ACTIVITY DETAIL
6:00 7:00 1.00 |TIH. Break cir.
7:00 8:00 1.00 |Ream to bottom
8:00 12:00 | 4.00 |Con. Mud to 11.4 wt.
12:00 | 12:30 | 0.50 |Rig up lay down crew
12:30 | 18:00 | 5.50 |Pooh laying down drill pipe
18:00 3:00 9.00 |Laying down drill pipe & BHA
3:00 4:30 1.50 |Rig up casing crew
4:30 5:30 1.00 |Make up shoe&Stab Through Intermediate Took 45 min. Due To Shoe Design
5:30 6:00 0.50 |Make Up Float Collar /TIH With P-110 LTC 23# 7" Csg

Total Hours

24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | FUELUSED | 40" Boiler Hours 24 UP
rs. Mob./Demol Bbls. Water hauled last 24 hours 0 OutjDOWN
TOTAL DAYWORK| 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED ~ BIT RECORD
DEPTH 0. OF SACKS/LBS PRODUCT NAME BIT NO.
TIME Duragel SIZE
WEIGHT Gel jvre
VIS KCL TYPE
WL Super Sweep TFA
V/YP Fed-Zan JET
|vBT Poltyswell SERIAL NO.
ca Soda Ash JoePTH oUT
feeLs Cotton seed  |DEPTH IN
ALK Sawdust [TOTAL FEET
pH Mica |Hrs
lcAKE Barite 7/8/G
o |oary cost $0.00 WT. ON BIT
KCL JprEVIOUS COST $568,004.00  JRPM
oesons | JcumuLaTIVE cosT $568,004.00  JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  Jpump NO. i 2 DEPTH Inclination / Azimuth
[MaicE Nat Nat 5790 T
|mopEL 8P80 | 8P8O 7316' 1.5°
|stroKE 8.50 | 8.50
JLINER sizZE 6.25 | 6.25
[spm 105
3 o Icose 2722




Marion Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT -
LEASE NAME & WELL NO. 7 o | FIELD DATE
Railroad SWD 1 |Kenilworth December 24, 2007
JRIG NAME AND NUMBER (COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 70
- TOTAL DEPTH Rot. Hrs.  jcum Rot. Hrs ‘ FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' | 13.5 | 527 | 139’ 7" [23# /P110 8031.39 78
IACTIVITY AT REPORT TIME REPORTED BY
RM Crow/ CE Crow
JREMARKS KB TO GL.
15
TIME LOG _
FROM TO Hours ACTIVITY DETAIL
6:00 16:00 | 10.00 |Ran 7" casing / Landed casing at 8031
16:00 18:00 | 2.00 |Rig casing crew /rig up circ. Swedge
18:00 4:30 | 10.50 |Conditon mud/ build volume to kill well
4:30 Rig up cement head /Pressure test 3500psi./ pump 20 bbls fresh water/ pump 425 sks. 50/50poz
0:00 0.6:00 |14.2ppg/ 1.26 yield/ 5.75 gal sk. Pump 95.1kcl disp./ 224 bbis. Mud
0:00 :
0:00
0:00
0:00
PR Wl sl i
REUELIVEELD
JAN 022068
DIV, OF OIL, GAS & MG
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 40" Boiler Hours 24 up
|Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH INO. OF SACKS/LBS PRODUCT NAME BIT NO.
[TIME Duragel SIZE
WEIGHT Gel MFG
VIS KCL TYPE
WL Super Sweep TFA
PV/YP Fed-Zan DET
mBT Pollyswell SERIAL NO.
CA Soda Ash JDEPTH OUT
lceLs Cotton seed  |DEPTH IN
ALK Sawdust JroTAL FeET
JpH Mica HRS
IEAT(E Barite T/B/G
feu Joawy cost $0.00 WT. ON BIT
fcL Jprevious cosT $568,004.00  [RPM
%SOLIDS JcumuLaTIvE cosT | $568,004.00 [rop(iph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  |puMP NO. 1 2 DEPTH Inclination / Azimuth
[Make Nat Wat 5730 1°
JMopEL 8P80 | 8P80 7316' 1.5°
|sTrROKE 8.50 | 8.50 |
JLinEr s1zE 6.25 | 6.25
|spm 105
lepm 322




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
JLEASE NAME & WELL NO. AED DATE
Railroad SWD 1 Kenilworth December 25, 2007
JRIG NAME AND NUMBER . COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon Utah 71
ITOTAL DEPTH Rot. Hrs  jcum Rot Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET@ Report No. .
8085' { 13.5 | 527 139" 7" /23# /P110 8031.39 78
JACTIVITY AT REPORT TIME REPORTED BY
Wait on cement/ Set Pack--Off Tool ' RM Crow/ CE Crow
JREMARKS KB TO GL.
Well bore started flowing @12:00am 15
TIME LOG
FROM TO Hours
6:00 7:00 1.00 |Drop D.V.too! bomb
7:00 8:30 1.50 |Open DV tool with 700 to 1000psi.
8:30 12:00 | 3.50 [Circulate 4to 6 hrs.let stage 1 set up
12:00 | 13:30 | 1.50 |Rig up to pump 2nd stage 475 sks.,50/50 poz.wt. 14.2 yield 1.26 ,5.75 gal. sks. / 435sks. Hi fill type 5
13:30 18:00 | 4.50 |wt.11, yield 3.82 / 23 gal. sks.Rig down cementers .Rig up to land pack-off in well head
18:00 6:00 | 12.00 |Wait on cement / Landed pack-off tool
0:00 |
0:00
0:00
ﬁEeEN;ED__
pAN-0-2 2008
3
PRV S LN, g
TVAS ST
" Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 40" Boiler Hours 24 uP
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
TOTAL DAYWORE 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD | MUD MATERIALS USED BIT RECORD
JDEPTH 8054 NO. OF SACKS/LBS PRODUCT NAME BIT NO.
TIME 13:00 334 Duragel  [SIZE
[WEIGHT 11.2 2 Caustic IMFG
VIS 54 ] 12 Asphasol TYPE
WL 4.2 Super Sweep TFA
PV/YP 54/18 12 ‘ Fed-Zan DET
ImeT 0.13 Pollyswell SERTAL NO.
CA 6 Soda Ash foerTH oUT
leeLs 3/8 10 Desco |oEPTHIN
ALK A5/1.7 Sawdust JTOTAL FEET
JpH 10 2 Pack-r {HRS
CAKE 2{32 200 Barite [1/B/G
CL 51,000 JparLy cost $10,796.00 WT. ON BIT
fkeL 0.1 Jprevious cost ‘ $568,004.00  Jrem
%S0LIDS 17.00 JcuMULATIVE CosT ] $578,800.00 IroP(fph) :
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NoO. 1 2 DEPTH Inclination / Azimuth
|MAKE Nat Nat 5790 1°
|MoDEL 8P80 | 8P8O 7316’ 1.5°
|sTroke 8.50 | 8.50
JLineR s12E - | 6.25 6.25
|sem 105
e e |} 297




Marion

Energy inc.

119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
JLEASE NAME 8 WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 26, 2007
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 72
[TOTAL DEPTH Rot. Hrs  fcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE . SET @ Report No. .
8085 | 13.5 | 527 139' 7" /23# /P110 8031.39 79
ACTIVITY AT REPORT TIME REPORTED BY
Getting ready run CBL log RM Crow/ CE Crow
JREMARKS KB TO GL.
Well still flowing flowing have 2 2" lines runing to resivor pit 15
TIME LOG
FROM TO Hours
6:00 18:00 | 12.00 |Wait on cement/ pack—off tool leaking / waiting on W.S.1. well head to replace
18:00 | 20:30 | 2.50 [wait on WSI tool hand.
20:30 2:00 5.50 |Trying to get pack—off tool to set/ would not set WS| took tool to mechine shop to be mill down.
2:00 | 6:00 4.00 |Wait on wire line truck to run CBL log to check cement to see why well want stop flowing.
6:00
0:00
0:00
0:00
0:00
- 08
L Ak
DIV OF O
— Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 40" Boiler Hours 24 upP
fHrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out]DOWN
TOTAL DAYWOl_!_ﬂ 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
|DEPTH , INO. OF SACKS/LBS PRODUCT NAME BIT NO.
[TIME Duragel SIZE
WEIGHT Caustic jMrG
VIS Asphasol TYPE
Super Sweep TFA
PV/YP Fed-Zan JET
jmsT Pollyswell SERIAL NO.
fca Soda Ash DEPTH OUT
GELS Desco JoePTH N
JALK Sawdust TOTAL FEET
pH Pack-r JHRS
CAKE Barite T/8/G
feu loarLy cost $10,796.00  JWT.ONBIT
fkeL Jprevious cost $568,004.00  IRPM
9%SOLIDS fcumuLaTIvE cosT $578,800.00 IrRoP(Fph)
DRILLING ASSEMBLY PUMP DATA ‘'DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT _ [PUMP NO. 1 2 DEPTH Inclination / Azimuth
' [mAKe Nat Nat 5790 T°
|mopEL 8P80 8P80 731¢' 1.5°
JsTrokE 8.50 | 8.50
JLinER s1zE 6.25 6.25
|spm 105
R = 222




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
ILEPSE NAME & WELL NO. ) FIELD DATE
Railroad SWD 1 Kenilworth December 27, 2007
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 - Carbon __ Utah 73
[TOTAL DEPTH Rot. Hrs  jcum Rot His FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' | 13.5 | 527 139 7" [23# /P110 8031.39 80
[ACTIVITY AT REPORT TIME REPORTED BY
Waiting on WSI wellhead to bring pack off RM Crow/ CE Crow
JREMARKS KB TO GL.
15
TIME LOG
FROM TO Hours
6:00 8:30 2.50 wait on loggers
8:30 9:00 0.50 |Rig up loggers/ safety meeting
9:00 11:00 | 2.00 [Ran bond log
11:00 | 14:00 | 3.00 |[Rantemp. log
14:00 | 14:30 | 0.50 |Rig down loggers
14:30 | 18:00 | 1.50 |Change ouy 4 1/2"to 3 1/2" pipe rams
18:00 6:00 12.00 [Wait on WSI to bring pack—off tool from mechine shop
6:00
0:00
—enciVED
BOND LOG /TOP OF CEMENT @ 774' RV T ™
TEMP./CCL LOG MAX TEMP. 137 4 5§ At 5699’ . w_z_zma
LOW TEMP. 70.8 AT 30 J
a G
™ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS | STRING WT
Hrs. Rig Repair FUELUSED | 32" Boiler Hours 24 up
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
{oerTH INo. OF sAcks/LBS PRODUCT NAME BIT NO.
TIME Duragel {sIZE
(WEIGHT Caustic FG
{vis Asphasol TYPE
WL Super Sweep [TFA
pV/YP Fed-Zan DET
[msT Pollyswell SERTAL NO.
CA Soda Ash joEPTH oUT
feeLs Desco IoePTH IV
ALK Sawdust [TOTAL FEET
et Pack-r {HRS
ICAKE Barite T/B/G
cL JoALLY cosT $10,796.00 PWT. ON BIT
Jrco Jprevious cosT $568,004.00 JrPM
%S0LIDS JcumuLaTivE cosT $578,800.00 |ropP(foh)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  |pumMp NoO. 1 2 DEPTH Inclination / Azimuth
]MAKE Nat Nat 5790 1°
|MopEL 8P80 8P80 7316’ -1.5°
|sTroKE 8.50 8.50
|LinER sizE 6.25 6.25
|spm 105
..... } 2.9




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 25, 2007
IRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 71
ITOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' | 13.5 | 527 139 7" [23# [P110 8031.39 78
[ACTIVITY AT REPORT TIME REPORTED BY
Wait on cement/ Set Pack--Off Tool RM Crow/ CE Crow
REMARKS KB TO GL.
Well bore started flowing @12:00am 15
TIME LOG
FROM TO Hours
6:00 7:00 1.00 |Drop D.V.tool bomb
7:00 8:30 1.50 |Open DV tool with 700 to 1000psi.
8:30 12:00 | 3.50 |Circulate 4to 6 hrs.let stage 1 set up
12:00 13:30 | 1.50 |Rig up to pump 2nd stage 475 sks.,50/50 poz.wt. 14.2 yield 1.26 ,5.75 gal. sks. / 435sks. Hifill type 5
13:30 18:00 | 4.50 |wt.11, yield 3.82 / 23 gal. sks.Rig down cementers .Rig up to tand pack-off in well head
18:00 6:00 12.00 |Wait on cement / Landed pack-off tool
0:00
0:00
0:00

D

&~ .. - ."‘ 5
1aN-0-2 2008

~ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUELUSED | 40" Boiler Hours 24 UP
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD

IoEPTH 8054 NO. OF SACKS/LBS PRODUCT NAME BIT NO.

TIME 13:00 334 Duragel SIZE

WEIGHT 11.2 2 Caustic IMFG

VIS 54 12 Asphasol TYPE

WL 4.2 Super Sweep TFA

PV/YP 54/18 12 Fed-Zan DET

MBT 0.13 Pollyswell SERIAL NO.

CcA 6 Soda Ash JOEPTH OUT

GELS 3/8 10 Desco DEPTH IN

ALK 45//1.7 Sawdust [TOTAL FEET

|pH 10 2 Pack-r HRS

CAKE 2/32 200 Barite T/B/G

CL 51,000 JoalLY cosT $10,796.00 WT. ON BIT

KCL 0.1 |Previous cosT $568,004.00 RPM

%SOLIDS 17.00 |cumuLaTive cost $578,800.00 JROP(fph)

DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  JPUMP NO. 1 2 DEPTH Inclination / Azimuth

MAKE Nat Nat 5790 1°
MODEL 8P80 8P80 7316’ 1.5°
|sTrokE 8.50 8.50
JLINER s1zE 6.25 6.25
|spm 105
lrnsa 291




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 26, 2007
JRIG NAME AND NUMBER COUNTY IsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 72
[TOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' | 13.5 | 527 139' 7" /23# /P110 8031.39 79
IACTIVITY AT REPORT TIME REPORTED BY
Getting ready run CBL log RM Crow/ CE Crow
REMARKS KB TO GL.
Well still flowing flowing have 2 2" lines runing to resivor pit 15
TIME LOG
FROM TO Hours
6:00 18:00 | 12.00 |Wait on cement/ pack—off tool leaking / waiting on W.S.I. well head to replace
18:00 | 20:30 [ 2.50 [wait on WSI tool hand.
20:30 2:00 5.50 |Trying to get pack—off tool to set/ would not set WSI took tool to mechine shop to be mill down.
2:00 6:00 4.00 [Wait on wire line truck to run CBL log to check cement to see why well want stop flowing.
6:00
0:00
0:00
0:00
0:00
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 40" Boiler Hours 24 upP
rs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out]DOWN
TOTAL DAYWORH 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
JDEPTH INo. OF sacks/LBS PRODUCT NAME BIT NO.
[TIME Duragel SIZE
WEIGHT Caustic | (lad]
VIS Asphasol TYPE
(WL Super Sweep TFA
PV/YP Fed-Zan DET
MBT Pollyswell SERIAL NO.
CA Soda Ash JoEPTH OUT
GELS Desco |oepTH 1N
ALK Sawdust TOTAL FEET
__;ﬂ Pack-r HRS
CAKE Barite T/B/G
cL foALLY cosT $10,796.00 WT. ON BIT
KCL |previous cost $568,004.00 JrRPM
%SOLIDS CUMULATIVE COST $578,800.00 [rop(ph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT__ [PUMP NO. 1 2 DEPTH Inclination / Azimuth
MAKE Nat Nat 5790 I*
MODEL 8pP80 8P80 7316 1.5°
JsTROKE 8.50 8.50
LINER SIZE 6.25 6.25
SPM 105
[ 711V ] e Jio lo ]




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 27, 2007
RIG NAME AND NUMBER COUNTY lSTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 73
[TOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' | 13.5 | 527 139' 7" /23# /P110 8031.39 80
[ACTIVITY AT REPORT TIME REPORTED BY
Waiting on WSI wellhead to bring pack off RM Crow/ CE Crow
JREMARKS KB TO GL.
15
TIME LOG
FROM TO Hours
6:00 8:30 2.50 [Wait on loggers
8:30 9:00 0.50 |Rig up loggers/ safety meeting
9:00 11:00 | 2.00 |Ran bond log
11:00 | 14:00 | 3.00 [Rantemp. log
14:00 14:30 | 0.50 {Rig down loggers
14:30 18:00 1.50 |Change ouy 4 1/2" to 3 1/2" pipe rams
18:00 6:00 12.00 [Wait on WSI to bring pack--off tool from mechine shop
6:00
0:00
T4
BOND LOG /TOP OF CEMENT @ 774’ L
TEMP./CCL LOG MAX TEMP. 137.4 5 At 5699’ e l B 2 2““8
LOW TEMP. 70.8 AT 30' JA
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 32" Boiler Hours 24 upP
JHrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH Ino. oF sacks/LBs PRODUCT NAME BIT NO.
TIME Duragel SIZE
WEIGHT Caustic |MFG
VIS Asphasol TYPE
(WL Super Sweep TFA
PV/YP Fed-Zan JET
[vBT Pollyswell SERIAL NO.
CA Soda Ash JDEPTH OUT
GELS Desco |oePTH IN
ALK Sawdust [TOTAL FEET
pH Pack-r HRS
CAKE Barite 1/B/G
cL JoarLy cosT $10,796.00 . ON BIT
KCL |previous cosT $568,004.00 RPM
%SOLIDS JcumuLATIVE CosT 4578,800.00  [ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
IMAKE Nat Nat 5790 1°
|mopEL 8P80 8P80 7316 1.5°
|sTrokE 8.50 | 850
|LineR s1zE 6.25 6.25
[spm 105
| PR 29




Marion Energy inc.
119 S Tennessee, Ste

A%-00 ~21999
b '35 e

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. HELD DATE
Railroad SWD 1 Kenilworth January 2, 2008
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon Utah 79
ITOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085 527 7", 23#, P110 8031.39 86
IACTIVITY AT REPORT TIME IREPORFTED BY
Picking up pipe @ 1609', working on pipe spinner |Richard L Tatman
JREMARKS KB TO GL.
Progress is slow with Drill string pick up. 15
TIME LOG )
FROM 1O Hours
6:00 8:00 2.00 |Nipple Up Annular Preventer ,
8:00 Test Bope / Pressure test Annular to 250 low and 1500 psi High for 30 min. / Test Blind rams at 250 low
12:30 | 4.50 |and 3000 Psi high for 30-minutes. Finish testing last set of Coke valves.
12:30 13:30 1.00 |[Retrive Brige Plug and load out tool hand.
13:30 | 20:00 | 6.50 |Pull Rotary Table / Nipple up Rotating head and flow line./Install Rotary table.
20:00 | 21:00 | 1.00 |Rig up Laydown Machine. / Safety meeting.
21:00 6:00 9.00 |Pick up Mud motor and Shock sub / trip in hole to 1609 Pick up Pipe.
RECEIVED
DV.OF oll_gas 2 MINING
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 937 Boiler Hours 24 UP
rs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out]DOWN
TOTAL DAYWO '24.00 |  Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
|oEPTH Ino. oF sacks/Les PRODUCT NAME BIT NO 14
TIME Duragel SIZE 61/4
JWEIGHT Caustic JurG Smith
VIS : Asphasol TYPE XR-40
(WL Super Sweep TFA
Jpvyvp Fed-Zan JET open
|t Pollyswelf SERTAL NO. PG 7044
‘fea Soda Ash joePTH OUT
GELS Desco EPTH IN 8085"
ALK Sawdust [TOTAL FEET
[l . Pack-r HRS
CAKE Barite /B/G
CL JDALLY cOST $10,796.00 JWT. ON BIT
fcL ~ JprEvious cost $566,004.00  JRPM
%SOLIDS | JcuMuLATIVE CosT $578,800.00 lroP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT _ [PUMP NO. 1 2 DEPTH Inclination / Azimuth
Jmaxe Nat Nat 7316’ - 15
JmopEL 8P80 | 8PS0
|sTrokE 850 | 8.50
|LINER s1ZE 6.25 6.25 I
|sem




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth January 1, 2008
RIG NAME AND NUMBER {county ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 78
ITOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085 527 7", 23#, P110 8031.39 85
IACTIVITY AT REPORT TIME REPORTED BY
Testing BOPE Richard L Tatman
JREMARKS KB TO GL.
New Annular BOP showed up at 03:30 15
TIME LOG
FROM TO Hours
6:00 Test BOPE Test Plug and Cup Packer not holding, Change out Cup, X-0 Sub Is To Large, change cross over,
Try to test Annular, Test Failed Annulare Failed Ruptured Bag. Tested Pipe ramd and Choke Line to 250 low
18:00 | 12.00 jand 3000 High for 30 min.
18:00 | 19:00 | 1.00 |Take out test plug / rig down Test truck and move it out of the way.
19:00 2:00 7.00 [Nipple down Annular preventer / Wait on Annular and brige plug.
2:00 3:00 1.00 |Set Packer @ 90'
3:00 6:00 3.00 |Unload NEW Annulare Preventer / Nipple up new Annular
BRI r-n
[} | =4 7 mf |
AN 2808———
" Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 850 Boiler Hours 24 up
[Hrs. Mob./Demoh Bbls. Water hauled last 24 hours 0 Out]DOWN
TOTAL DAYWO 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
{DEPTH Ivo. oF sacks/Bs | PRODUCT NAME BIT NO.
TIME Duragel SIZE
WEIGHT Caustic IMFG
VIS Asphasol TYPE
wL Super Sweep TFA
fpv/yp Fed-Zan IET
fmeT Pollyswell SERIAL NO.
fca Soda Ash DEPTH OUT
GELS Desco JoEPTH IN
ALK Sawdust [TOTAL FEET
lpH Pack-r HRS
CAKE Barite T/B/G
CL . JDAILY COST $10,796.00 WT. ON BIT
KeL JPrEVIOUS COST $568,004.00  JRPM
%SOLIDS | lcumuLaTIVE cosT $578,800.00 ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
jmaxe Nat Nat 7316' 1.5°
jmopEL 8P80 | 8pr80
[sTRoOKE 8.50 8.50
JLinER s12E 6.25 6.25
Jsem '




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 31, 2007
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 77
[TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085 527 7", 23#, P110 8031.39 84
IACTIVITY AT REPORT TIME REPORTED BY
Testing BOPE : Richard L Tatman
Jremarcs Niple up Went slow as hell Due to Short handed crew and we had to wait on some ring gaskets K8 TO GL.
The set | had on Hand Got crushed by the Hands when they Put then in wrong. 15
‘TIME LOG »
FROM TO Hours

6:00 7:00 1.00 [Finish Cement job.

7:00 11:00 | 4.00 [wait on cement / Finish cleaning Tanks.

11:00 | 15:00 | 4.00 |Nipple down "B" section / Start Stacking BOPE.

15:00 ] 20:00 | 5.00 |wait on Nipple Up crew and / New API Ring Gaskets for Hydrill
20:00 5:30 9.50 |Nipple up and tighten down BOPE

5:30 6:00 6.00 |Rig up Bop Testers.

EEasr-ivrmers
L\ULIVLLD

DV-OF Ol CASTMINNG
[ Total Hours | 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 850 Boiler Hours 24 uP 1
[Hrs. Mob./Demoh Bbls. Water hauled last 24 hours 0 Out|]DOWN
TOTAL DAYWOEH 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD

lpermHi INO. OF SACKS/LBS PRODUCT NAME BIT NO.

TIME Duragel SIZE

fweGHT . Caustic | Y50

vis Asphasol TYPE

WL Super Sweep TFA

lpvive Fed-Zan DET

ImBT Pollyswell SERIAL NO.

fca Soda Ash foePTH oUT

GELS Desco |oEPTH IN

ALK Sawdust TOTAL FEET

IpH | Pack-r HRS

ICAKE Barite T/8/G

oL JoarLy cost $10,796.00 Jwr. on BIT

fkecL |preVIOUS cosT $568,004.00  JRPM

%SOLIDS JcumuLaTIvE cost $578,800.00  JROP(fph)

DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT _ JPUMP NoO. 1 2 DEPTH Inclination / Azimuth
Jmaxe Nat Nat 7316 i5°
|mopEL 8P80 | 8PS0
|sTrokE 8.50 8.50
JLiner s1zE 6.25 6.25
[sem
. 'GDM




Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
‘ DAILY DRILLING REPORT
JLEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 30, 2007
1«16 NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 76
[TOTAL DEPTH Rot. Hrs  {cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET@ JReport No. .
8085’ 527 | 7", 23#, P110 8031.39 | 83
IACTIVITY AT REPORT TIME REPORTED BY
Waiting on cement Richard L Tatman
[REMARKS KBTOGL.
It took 1740 Psi to inject into casing annulas 15
TIME LOG
FROM TO Hours
6:00 Wait on Well head componants to be milled and Delivered to location./ Nipple down BOPE to set B section
22:30 | 16.50 |Nipple down stack and unstack BOP Componants, Blow out mud lines clean tanks.
22:30 0:00 1.50 |Install Pack off In well head and Nipple up "B" section on well head.
0:00 Rig up Supirior Cement Truck and Try to Pump into well bore with 1150 Psi, Could not inject. Called for
Authorization for Higher pressure and Started injecting water Into Casing annulas On well head Bulheaded in
6.:00 6.00 |20 BBI at 1735 Psi Start In with.cement. @ 3 bpm and 1740 psi.
RECEIVED |
JAN 0 4 2008
DIVOFOI GASEMINING |
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS ] STRING WT
Hrs. Rig Repair FUEL USED | 900 Boiler Hours 24 upP
HHrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out]DOWN
[TOTAL DAYWO_R_H 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
{DEPTH Ino. oF sacks/LBs PRODUCT NAME BIT NO.
TIME Duragel SIZE -
WEIGHT Caustic rG
VIS Asphasol [TYPE
WL Super Sweep [TFA
pvrvp Fed-Zan JET
[T Poltyswell SERIAL NO.
CA Soda Ash JDEPTH OUT
GELS Desco JoepTH v
ALK Sawedust [TOTAL FEET
pH Pack-r JHRS
CAKE Barite T/B/G
fe JpatLy cosT $10,796.00 WT. ON BIT
KCL JPrEVIOUS COsST $568,004.00  JRPM-
%SOLIDS _ JcumuLATIVE cosT $578,800.00  [ROP(fph) ,
’ DRILLING ASSEMBLY 5 PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. ' 1 2 DEPTH Inclination / Azimuth
maxe Nat Nat 7316' 1.5°
|mMopEL 8P80 | 8P8O e
|sTrokE 8.50 8.50 ¥
|LinER s12E | 6.25 6.25 T
[sem
| P




Marion Energy inc.
119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. EED) DATE
Railroad SWD 1 Kenilworth December 29, 2007
RIG NAME AND NUMBER COUNTY ISI'ATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 75
TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ {Report No. .
8085’ 527 7", 23#, P110 8031.39 82
ACTIVITY AT REPORT TIME REPORTED BY
Waiting on Well Head components Richard L Tatman
REMARKS KB TO GL.
Trying to instal the B section to Bullhead cement. 15
TIME LOG
FROM TO Hours
6:00 8:00 .| 2.00 |Continue to try to get pack off to seal under pressure.
8:00 9:00 1.00 [Rig down BOP tester.
9:00 12:00 | 3.00 [Nipple down Bope and Flow line.
12:00 1 15:00 | 3.00 [Retrive Pack off out of Well head and Try to clean out and reset a New Pack off.
15:00 Nipple down BOPE and Try to install Pack-off and B-section / The Casing landing mandrel is wrong for the
| 6:00 | 15.00 |well head so non of these part will work. / Wait on new componants to come from WSI in Farmington.
JANB 4 2008—
DIV, OF OIL, GAS SrMINING—
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
| Hrs. Rig Repair FUEL USED | 895 gallons Boiler Hours 24 uP
rs. Mob./Demoh Bbls. Water hauled last 24 hours 0 Out]jDOWN
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
DEPTH Jno. oF sacks/LBs PRODUCT NAME BIT NO.
[TIME Duragel SIZE
WEIGHT Caustic jvrG
VIS Asphasol [TYPE
L Super Sweep TFA a
fpvrve Fed-Zan BET
fmeT Pollyswell SERTAL NO.
CA Soda Ash JDEPTH OUT
GELS Desco JoEPTH IN
ALK Sawdust TOTAL FEET
pH Pack-r JHRS
ICAKE Barite [T/B/G
fe |pALy cost $10,796.00 WT. ON BIT
KeL Jerevious cost $568,004.00  [RPM
9%SOLIDS JcuMuLATIVE cosT $578,800.00  JROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
jmaxe Nat Nat 7316’ 1.5°
|mopEL 8P80 | 8P80
Jstroke 8.50 | 8.50
JLINER s1zE 6.25 6.25
|spm .
I = | P TNy -




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth December 28, 2007
JRIG NAME AND NUMBER Jcounty ISTATE pays from spud
Unit Drilling Corp. Rig 132 |Carbon  Utah 74
[TOTAL DEPTH Rot. Hrs.  Jeum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085" 527 7", 23#, P110 8031.39 81
IACTIVITY AT REPORT TIME REPORTED BY
Testing BOPE Richard L Tatman
REMARKS KB TO GL.
Having trouble getting Pack off assembly to seal. 15
[ TIMELOG
FROM TO Hours
6:00 11:00 | 5.00 |Set Pack off in well head.
11:00 | 18:00 | 7.00 [Set new BHA on pipe racks / Sort Pipe.
18:00 22:00 4.00 _|Change out Kelly with 4 1/4" (3 1/4" IF)
22:00 0:00 2.00 [Wait on BoP Tester
0:00 Test Kelly and Full open safety valves as well as Inside BOP valve to 300 Low and 3000 high. Try to get
6:00 6.00 [Pack off to seal under pressure.
RECEIV ED
JAN 02008
DIV GF OIL, GAS &N —
[ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair _ FUEL USED | 1200 gallons Boiler Hours 24 up
Hrs. Mob./Demol Bbls. Water hauled last 24 hours 0 Out]DOWN
TOTAL DAYWORK| 24.00 Total H20 used on well & road Barrels |[ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
foerTH NO. OF SACKS/LBS PRODUCT NAME BIT NO.
ITIME Duragel SIZE
WEIGHT Caustic MFG
VIS Asphasol [TYPE
WL Super Sweep [TFA
Ipv/yp Fed-Zan DET
|meT Pollyswell SERTAL NO.
fca Soda Ash DEPTH OUT
feeLs Desco JoepTH N
ALK Sawdust TTOTAL FEET
I_pH Pack-r JHRS
CAKE | Barite T/B/G
CL [DAILY cOST $10,796.00 WT. ON BIT
KCL IPrEVIOUS COST $568,004.00 JRPM
%SOLIDS | JcumuLATIVE cosT _ $578,800.00 OP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  JrumpP NO. 1 2 DEPTH Inclination / Azimuth
Jmaxe Nat Nat 7316’ 1.5°
|MopEL 8P80 | 8P80
|sTrokE 8.50 8.50
JLiner s1zE 6.25 6.25
Ispm 105
. . i Py 222




Marion Energy inc.

119 S Tennessee, Ste

T /25 RloF s-/¢

McKinney, Texas 75069 Y3~ 00 7-31239
DAILY DRILLING REPORT

JLEASE NAME & WELL NO. FIELD DATE

Railroad SWD 1 Kenilworth January 8, 2008

JR1G NAME AND NUMBER COUNTY ISTATE pays from spud

Unit Drilling Corp. Rig 132 Carbon __ Utah 85

ITOTAL DEPTH Rot. Hrs  |cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .

8085 29 556 7", 23#, P110 8031.39 92

ACTIVITY AT REPORT TIME REPORTED 8Y

Richard Crow
JREMARKS KB TO GL.
15
TIME LOG
FROM TO Hours
6:00 8:00 2.00 |Lay down SS/BS/ Bit . Rig up wire line loggers
8:00 13,00 | 5.00 Logging hole
13;00 13:30 | 0.50 |Rig down loggers
13:30 | 15:30 | 2.00 |T.i.H./with BHA
15:30 | 18:00 | 2.50 |Rig up lay down crew .Lay down BHA
18:00 | 18:30 | 0.50 |[Lay down BHA
18:30 | 20:00 | 1.50 |Fixed fast line on lay down truck
20,00 21:30 | 1.50 |Moved collars off pipe racks / put casing & 25 jts.31/2 drill pipe
21:30 6:00 8.50 |Run51/2"

[ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUEL USED | 820 Boiler Hours 24 up 148,000
rs. Mob./Demob Bbls. Water hauled last 24 hours 0 OutjDOWN

TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE

MUD RECORD [ MUD MATERIALS USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCT NAME BIT NO.

[ TIME Duragel SIZE

WEIGHT Caustic IMFG

VIS Asphasol TYPE

WL Super Sweep TFA

|pviye Fed-Zan DET

[meT Pollyswell SERIAL NO.

CA Soda Ash {oEPTH OUT .

GELS Desco [oePTH IN RECEIVED

ALK Sawdust TOTAL FEET

l_pH Pack-r HRS JAN ﬁ ll m

CAKE KCL T/8/G

cL |oarLy cost WT. ON BIT niv OF OIL]GAS & MINING

fkcL |previous cosT $568,004.00 JrPM

%SOLIDS CUMULATIVE COST $568,004.00 |ropcoh)

DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT _ |PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 BIT 1.50 {MAKE Nat Nat 7316’ 1.5°
1 MUD MOTOR 29.90  |mopEL 8P80 | 8P80
1 SHOCK SUB 9.14 |sTrROKE 8.50 8.50
26 HWDP 787.81  |unersizE 6.25 6.25
1 JARS 29.51 I[sm




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

T/3SR/

oF S~/b

Y 3- 0o Y- 3/307?

LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth * January 7, 2008
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 84
[TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SEY @ Report No. .
8085' 29 556 7", 23#,P110 8031.39 91
ACTIVITY AT REPORT TIME REPORTED BY
Trip out hole / for logs Richard Crow
REMARKS KB TO GL.
Rig Repair Throttle Controls on Draworks. 15
TIME LOG
FROM TO0 Hours
6:00 7:00 1.50 |Trip in hole to cir. Bottoms up
7.00 9:30 2.50 |Cut 144’ drilling line
9:30 10:30 § 1.00 |T/V/H
10:30 | 12:00 | 1.50 |Break circ.
12:00 18:00 | 6.00 |Rig repair/ code 8
18:00 | 22:00 | 4.00 [Rig repair/code 8
22:00 | 22:30 | 0.05 |Reaming F/8500' T/ 8524;
22:30 6:00 7.50 |Trip oit hole for logs
EC EI\ ‘E B
LELL =\ 4 ™ |
JAN--4-2008————

DMOENDI NAG O
AL TR /a T R § Mm'N(;_

MV \71

"~ Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 10.00 FUEL USED | 820 Boiler Hours 24 UP 148,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
TOTAL DAYWORK 14.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD [ MUD MATERIALS USED BIT RECORD
JDEPTH 8524’ NO. OF SACKS/LBS PRODUCT NAME BIT NO. 14 15
TIME 16:00 Duragel SIZE 6 1/4 61/4
WEIGHT 8.7 Caustic IMFG Smith Smith
VIS 29 Asphasol TYPE XR-40 XR40Y
WL N/C Super Sweep TFA
|pv/yp N/C Fed-Zan DET open open
[meT N/C Pollyswell SERIAL NO. PG 7044 PH1853
CA N/C Soda Ash DEPTH OUT 8524
GELS N/C Desco DEPTH IN 8085’ 8524
ALK N/C Sawdust TOTAL FEET 439’
pH 8.5 Pack-r HRS 29.00
CAKE N/C KCL T/B/G
cL N/C DAILY COST WT. ON BIT 10/15k
KCL 5.0 |previous cosT $568,004.00 |rem 60
%SOLIDS N/C CUMULATIVE COST $568,004.00 |ropisph) 0.3
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  |PuMP NO. 1 2 DEPTH Inclination / Azimuth
1 BIT 1.50 [MAkE Nat Nat 7316’ 1.5°
1 MUD MOTOR 29.90 |MopEL 8P80 | 8P80
1 SHOCK SUB 9.14 |sTroke 8.50 8.50
26 HWDP 787.81  |unersize 6.25 6.25
1 JARS 29.51 |spm
P LRATIND ~C O [ P ]




71135 R JoE S/

® Marion Energy inc. Y3009~ 31239
119 S Tennessee, Ste
McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth January 6, 2008
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 83
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' 29 556 7", 23#, P110 8031.39 90
ACTIVITY AT REPORT TIME REPORTED BY
Trip in hole for wiper trip/ To log Richard Crow
IREMARKS KB TO GL.
15
TIME LOG
FROM TO Hours
6:00 9:00 3.00 |Actual Drill F/8490' T/ 8524'
9:00 14:00 | 5.00 |Cir. Drilling soap out mud.
14:00 | 18:00 { 4.00 |Mud motor quit/ Trip out hole
18:00 | 23:30 { 5.50 |[Trip out of hole/ lay down mud motor
23:30 6:00 6.50 |Make up bit trip in hole to clean bottom of hole
6:00
0:00
[ Y
RECEIVED ]
LA
JAN T4 2008
DIV OF OIL, GAS & MINING
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 2.00 | FUEL USED | 820 Boiler Hours 24 upP 148,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out]DOWN
TOTAL DAYWORK 22.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD | MUD MATERIALS USED BIT RECORD
JoEPTH 852¢4' NO. OF SACKS/LBS PRODUCT NAME BIT NO. 14 15
TIME 16:00 Duragel SIZE 61/4 61/4
WEIGHT 8.7 Caustic Jvre Smith Smith
VIS 29 Asphasol TYPE XR-40 XR40Y
WL N/C Super Sweep TFA
PV/YP N/C 4 Fed-Zan JET open open
MBT N/C 1 Pollyswell SERIAL NO. PG 7044 PH1853
CcA N/C Soda Ash DEPTH OUT 8524
leeLs N/C ‘ Desco |pepmH I 8085' 8524
ALK N/C 10 Sawdust TOTAL FEET 439'
pH 8.5 Pack-r HRS 29.00
CAKE N/C 35 KCL T/B/G
cL N/C DAILY COST $2,021.00 WT. ON BIT 10/15k
KcL 5.0 Jprevious cosT $568,004.00 jreM 60
%SOLIDS N/C CUMULATIVE COST $570,025.00 |roP(fohy 0.3
DRILLING ASSEMBLY PUMP DATA - DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  |PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 BIT 1.50 MAKE Nat Nat 7316’ 1.5°
1 MUD MOTOR 29.90 jMoDEL 8P80 8P80
1 SHOCK SUB 9.14 STROKE 8.50 8.50
26 HWDP 787 .81 LINER SIZE 6.25 6.25
1 JARS 29.51 !SPM




Marion Energy inc.

119 S Tennessee, Ste

7135 R /0E Si
Yy 3-007-3)2 77

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. HELD DATE
Railroad SWD 1 Kenilworth January 5, 2008
JRIG NAME AND NUMBER COUNTY IST ATE pays from Spud
Unit Drilling Corp. Rig 132 Carbon __ Utah 82
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085’ 29 556 7", 23#, P110 8031.39 89
ACTIVITY AT REPORT TIME REPORTED BY
Actural Drill With Some Lost Cir. Richard Crow
REMARKS KB TO GL.
15
TIME LOG
FROM TO Hours
6:00 7:30 1.50 |Actual Drill F/ 8173 T/ 8184
7:30 9:30 2.00 [code 8/ both pumps down
9:30 18:00 8.50 |Actual Drill F/ 8184 T/ 8285'
18:00 6:00 12.00 |Actual drill F/ 8285 T/ 8490;63
6:00
0:00
0:00
RECEIVED ]
JAN T 2008
DIV. OF OIL, GAS & MINING
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 2.00 } FUEL USED | 63" Boiler Hours 24 up 148,000
fHrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|]DOWN 128,000
TOTAL DAYWORK 22.00 Total H20 used on well & road Barrels ROTATE 60
MUD RECORD [ MUD MATERIALS USED BIT RECORD
JoEPTH 8190’ NO. OF SACKS/LBS PRODUCT NAME BIT NO. 14
TIME 10:00 Duragel SIZE 61/4
[WEIGHT 8.6 Caustic MFG Smith
VIS 27 Asphasol TYPE XR-40
WL N/C Super Sweep TFA
PV/YP N/C 4 Fed-Zan JET open
{MBT N/C 1 Pollyswell SERIAL NO. PG 7044
fea N/C Soda Ash IpepTH OUT
GELS N/C Desco loePTH IN 8085'
ALK N/C 10 Sawdust JTOTAL FEET
jpH 8 Pack-r HRS
CAKE N/C 35 KCL T/B/G
CcL N/C JDAILY COST $2,021.00 \WT. ON BIT
KCL 8.0 IPrevious cosT $568,004.00 |rem
%SOLIDS N/C |cumuLaTIVE cosT $570,025.00 JRoP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH -FT  |PUMP NO. 1 2 DEPTH Inclination / Azimuth
1 BIT 1.50 {MaKE Nat Nat 7316' 1.5°
1 MUD MOTOR 29.90  |mopEL 8P80 | 8PS0
1 SHOCK SUB 9.14 |sTrROKE 8.50 | 8.50
26 HWDP 787.81  |LINER s1zE 6.25 6.25
1 JARS 29.51 |spm
4 LRAINND ~Nre O | PR 1




_ _ TI3SRIoF S-/6
o Marion Energy inc. Y 3~ 00— 3/74]

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

ILEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth January 4, 2008
JRIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 81
[TOTAL DEPTH Rot. Hrs cum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085 527 7", 23#,P110 8031.39 88
[ACTIVITY AT REPORT TIME REPORTED BY
Actural Drill With Some Lost Cir. Richard Crow
REMARKS KB TO GL.
15
TIME LOG
FROM TO Hours

6:00 7:00 1.00 |Con. Mud & cir.. Build volume

7:00 7:30 0.50 |Reaming F/ 5659 T/ 5707

7:30 8:00 0.50 |Set kelly back blow down

8:00 | 11:30 | 3.50 [Pick up pipe/ Ream F/5697' T/ 5770

11:30 Pick up pipe/ Build volume in pits / shoe @ 8062 waiting to drill out untill voulme is @ 400 Bbls.

0:00 18:00 | 6.50 |Thawing out gas buster/ U-2 line is frozen

18:00 19:30 | 1.50 [Thawing out gas buster / change out shaker screens

19:30 20:00 0.50 |Drill out cement & shoe /8062' T/8096'

20:00 2:30 6.50 |Actural drill F/ 8096’ T/ 8173' Lost cir.

2:30 6:00 3.50 |Building volume /mixing Fed-zan/ saw dust

AN 47008
DIV Ar o
S OF Ot GAS & MINING
Total Hours FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED |{ 854 Boiler Hours 24 uP 148,000
fHrs. Mob./Demob Bbls. Water hauled last 24 hours 520 0 Out|DOWN 128,000
TOTAL DAYWORK| Total H20 used on well & road 475 Barrels ROTATE 60
MUD RECORD [ MUD MATERIALS USED BIT RECORD
JDEPTH {NO. OF SACKS/LBS PRODUCT NAME BIT NO. 14
TIME Duragel SIZE 61/4
WEIGHT Caustic IMFG Smith
VIS Asphasol TYPE XR-40
WL Super Sweep TFA
IPV/YP Fed-Zan JET open
MBT Pollyswell SERIAL NO. PG 7044
CcA Soda Ash DEPTH QUT
GELS Desco loePmH I 8085'
ALK Sawdust TOTAL FEET
JeH Pack-r JHRS
CAKE Barite T/8/G
cL |paiLy cost WT. ON BIT
KCL PREVIOUS COST 4568,004.00 JrRPM
%SOLIDS CUMULATIVE COST $568,004.00  [ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT  |PuMP NO. 1 2 DEPTH Inclination / Azimuth

1 BIT 1.50 [maxe Nat Nat 7316’ 1.5°

1 MUD MOTOR 29.90 |moDEL 8P80 8P80

1 SHOCK SUB 9.14 |sTroke 8.50 8.50

26 HWDP Juner s1zE 6.25 6.25

1 JARS 29.51 !spu




Marion Energy inc.
119 S Tennessee, Ste

7 175810 S/t

Y 3 00'7‘3/3977

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth January 3, 2008
RIG NAME AND NUMBER COUNTY lSl'ATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 80
[TOTAL DEPTH Rot, Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' 527 7", 23#, P110 8031.39 87
ACTIVITY AT REPORT TIME REPORTED BY
Tagged stage collar preparing to circulate. Richard L Tatman
REMARKS KB TO GL.
Rig on down time @ 21:30 Filling Pit with Kcl Water / All 4" hoses froze up. 15
TIME LOG
FROM TO Hours
6:00 14:00 | 8.00 [Pick up Drill Pipe Run in hole
14:00 | 15:00 | 1.00 |Lubricate rig
15:00 | 16:00 | 1.00 |Rig repairs / Weld on Rig floor fix Stand pipe and Make up chain box.
16:00 | 18:30 | 2.50 |[Pick up Drili Pipe Run in hole
18:30 | 21:30 | 3.00 [Fill Mud tanks with KCL water and get ready to circulate.
21:30 4:00 6.50 |Re assemble circulating system Gel gates Thaw out frozen lines and kelly
4:00 6:00 9.00 |[Circulate and mix KCL water
RECEIVED
JAN 14 2008
DIV, OF Ol GAS-S-MHNG—
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 847 Bailer Hours 24 up
{Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD T MUD MATERIALS USED BIT RECORD
[pepTH Ino. oF sacks/LBs PRODUCT NAME BLT NO. 14
TIME Duragel SIZE 61/4
WEIGHT Caustic JMFG Smith
VIS Asphasol TYPE XR-40
WL Super Sweep [TFA
Jpvyp Fed-Zan DET open
MBT Pollyswell SERIAL NO. PG 7044
cA Soda Ash joepTH ouT
GELS Desco DEPTH IN 8085’
ALK Sawdust TOTAL FEET
jpH Pack-r IHRS
CAKE Barite T/B/G
cL |oary cost $10,796.00 WT. ON BIT
jkeL |previous cosT $568,004.00 JrRPM
%SOLIDS CUMULATIVE COST $578,800.00 [ropitph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  {PUMP NoO. 1 2 DEPTH Inclination / Azimuth
|Make Nat Nat 7316' 1.5°
|mopEL 8P80 | 8P80
|sTroke 8.50 8.50
JLiner s12€ 6.25 6.25
|spm
1 — %




Marion Energy inc.

119 S Tennessee, Ste

T 135 Wo£E S+
73— 6oh- 3134

McKinney, Texas 75069
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth January 2, 2008
JRIG NAME AND NUMBER COUNTY ]STATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 79
[TOTAL DEPTH Rot. Hrs  Jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' 527 7", 23#, P110 8031.39 86
ACTIVITY AT REPORT TIME REPORTED BY
Picking up pipe @ 1609', working on pipe spinner Richard L Tatman
REMARKS KB TO GL.
Progress is slow with Drill string pick up. 15
TIME LOG
FROM TO Hours
6:00 8:00 2.00 |Nipple Up Annular Preventer
8:00 Test Bope / Pressure test Annular to 250 low and 1500 psi High for 30 min. / Test Blind rams at 250 low
12:30 | 4.50 }and 3000 Psi high for 30 minutes. Finish testing last set of Coke valves.
12:30 | 13:30 | 1.00 |[Retrive Brige Plug and load out tool hand.
13:30 | 20:00 | 6.50 |Pull Rotary Tabie / Nipple up Rotating head and flow line./Install Rotary table.
20:00 | 21:00 | 1.00 jRig up Laydown Machine. / Safety meeting.
21:00 6:00 9.00 [Pick up Mud motor and Shock sub / trip in hole to 1609' Pick up Pipe.
RECEIVED
JANTH 7008 |
DIV_OF OIL, GAS & MINING
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair FUEL USED | 937 Boiler Hours 24 uP
rs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
TOTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD T MUD MATERIALS USED BIT RECORD
DEPTH INO. OF SACKS/LBS PRODUCT NAME BIT NO. 14
TIME Duragel SIZE 61/4
WEIGHT Caustic MFG Smith
VIS Asphasol TYPE XR-40
WL Super Sweep TFA
Jpv/yp Fed-Zan JET open
[meT Pollyswell SERIAL NO. PG 7044
CA Soda Ash JDEPTH OUT
GELS Desco JoEPTH IN 8085'
ALK Sawdust 'TOTAL FEET
l_pH Pack-r |Hrs
CAKE Barite T/B/G
CL JparLy cosT $10,796.00 WT. ON BIT
fxcL lprevious cosT $568,004.00 JRPM
%SOLIDS CUMULATIVE COST 4578,800.00 |ropPiph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
[Make Nat Nat 7316’ 1.5°
|mMopEL 8P80 | 8P80
|sTroxE 8.50 8.50
|Liner s12E 6.25 6.25
|spm
) I 1




Marion Energy inc.

119 S Tennessee, Ste
McKinney, Texas 75069

DAILY DRILLING REPORT

T I3SRI0F. Sb
by 3-009- 31939

LEASE NAME & WELL NO.

FIELD

DATE

Railroad SWD 1 Kenilworth January 1, 2008
RIG NAME AND NUMBER COUNTY lsrATE pays from spud
Unit Drilling Corp. Rig 132 Carbon _ Utah 78
[TOTAL DEPTH Rot. Hrs  jcum Rot. Hrs FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085’ 527 7", 23#, P110 8031.39 85
[ACTIVITY AT REPORT TIME REPORTED BY
Testing BOPE Richard L Tatman
REMARKS KB TO GL.
New Annular BOP showed up at 03:30 15
[ TIMELOG
FROM TO Hours
6:00 Test BOPE Test Plug and Cup Packer not holding, Change out Cup, X-o Sub Is To Large, change cross over,
Try to test Annular, Test Failed Annulare Failed Ruptured Bag. Tested Pipe ramd and Choke Line to 250 low
18:00 | 12.00 {and 3000 High for 30 min.
18:00 § 19:00 | 1.00 |[Take out test piug / rig down Test truck and move it out of the way.
19:00 2:00 7.00 |[Nipple down Annular preventer / Wait on Annular and brige plug.
2:00 3:00 1.00 |Set Packer @ 90'
3:00 6:00 3.00 [Unload NEW Annulare Preventer / Nipple up new Annular

RECEVED —

DIV OF o GQS‘ 5 ,

'T)tal Hours 24.00 FUEL AND WATER USE / BOILER HOURS
Hrs. Rig Repair FUEL USED | 850 Boiler Hours 24 Up
[Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out|DOWN
TOTAL DAYWORKI 24.00 Total H20 used on well 8_:_rlad Barrels ROTATE
MUD RECORD | MUD MATERIALS USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCT NAME BIT NO.

TIME Duragel SIZE

WEIGHT Caustic MFG

VIS Asphasol TYPE

WL Super Sweep [TFA

fpv/Yp Fed-Zan JET

[msT Pollyswell SERIAL NO.

CA Soda Ash joepTH OUT

GELS Desco foepTH IN

ALK Sawdust [TOTAL FEET

|£H Pack-r HRS

CAKE Barite T/B/G

cL JoALLy cosT $10,796.00 WT. ON BIT

KCL |previous cosT $568,004.00 [RPM

%SOLIDS JcumuLaTive cosT $578,800.00 JroP(fph)

DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth

[maxe Nat Nat 731¢6' 1.5°
[mMoDEL 8P80 | 8P80
|sTroKE 8.50 8.50
JLiner s1zE 6.25 6.25
Ispm
T 1




Marion E _ 42-001-21999
arion ener inc.
‘ |V|119‘ S Tennessge};%tse RECE’VED

cKinney, Texas 75069 JAN 18 2003

DAILY DRILLING REPORT

LEASE NAME & WELL NO. FIELD DIV OF Q1L ‘
Railroad SWD 1 15 DE [\, |Kenilworth @ %ﬁé’%’é"r‘;" . 2008
RIG NAME AND NUMBER COUNTY ISTATE pays from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 82 &,
[TOTAL DEPTH Rot. Hrs  lcum Rot. His FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .

8085 29 556 5.5 17 Ib. flush ijt. 555.22 94
IACTIVITY AT REPORT TIME REPORTED BY
RIGGING DOWN Richard Crow
REMARKS KB TO GL.

15
TIME LOG
FROM TO Hours
6:00 6:30 0.50 |Ran 5.jts. Of 5.5 casing with cross over/ packer /and liner 5.5

6:30 9:30 3.00 Pickup 24 Jts. 31/2"drill

9:30 14:00 | 4.50 |Trip in hole to set liner & cement
14.00 15:30 1.50 |install cement head & broke circ.
15:30 | 17:00 | 1.50 [Hung hanger & release setting tool
17:.00 | 18:00 | 1.00 [Cement 5.5 casing

18:00 6:00 | 12.00 |Laying down dfrili pipe

Bump Plug with 1100 PSI. then agin with2000PS! fioat held
Slurry wt.14.2 / Slurry yield 1.26 / Water gal. sk. 5.75
Cement w/ 50sks. 50/50 poz/ 18 sks.poz./12 tbs.cfl/ 8 lbs ¢cdi-33/240 Ibs. salt/ 1 sk. Gel.

Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUEL USED | 852 Boiler Hours 24 up 148,000
Hrs. Mob./Demob Bbls. Water hauled last 24 hours 0 Out]DOWN
OTAL DAYWORK 24.00 Total H20 used on well & road Barrels ROTATE
MUD RECORD ] MUD MATERIALS USED “BIT RECORD
{DEPTH [no. oF sacks/iBs PRODUCT NAME BIT NO.
TIME Duragel SIZE
WEIGHT Caustic MFG
VIS Asphasol TYPE
WL Super Sweep [TFA
PV/YP Fed-Zan JET
IMBT Pollyswell SERTAL NO.
CA Soda Ash DEPTH OUT
GELS Desco loepTH N
ALK Sawdust TOTAL FEET
pH ' Pack-r [HRS
CAKE KCL T/B/G
CL JoALLY cosT WT. ON BIT
KCL |previous cosT $568,004.00 IRPM
%S0LIDS CUMULATIVE COST $568,004.00 ROP(fph)
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT  [PUMP No. 1 2 DEPTH Inclination / Azimuth
Imake Nat Nat 7316' 1.5°
MODEL 8P80 8P80
STROKE 8.50 8.50
LINER S1ZE 6.25 6.25
SPM
loorsna




Marion Energy inc.

119 S Tennessee, Ste

RECEIVED
JAN 18 2008

McKinney, Texas 75069 DIV. OF OIL, GAS & MINING
DAILY DRILLING REPORT
LEASE NAME & WELL NO. FIELD DATE
Railroad SWD 1 Kenilworth January 10, 2008
RIG NAME AND NUMBER COUNTY ISTATE Days from spud
Unit Drilling Corp. Rig 132 Carbon  Utah 87
ITOTAL DEPTH Rot. Hrs  fcum Ret. Hrs FOQTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ Report No. .
8085' 29 556 5.5 17 Ib. flush it. 555.22 94
ACTIVITY AT REPORT TIME REPORTED BY
RIGGING DOWN Richard Crow
REMARKS KB TO GL.
All Unit hands gave 110% running cas./setting liner &Cementing 15
TIME LOG
FROM TO Hours
6:00 18:00 | 12.00 |Rig is released at 18:00 1/9/08
18:00 6:00 | 12.00 Rigging down to stack out y yard in Wellington Utah
6:00 .
0:00
0:00
0:00 \
0:00
Total Hours 24.00 FUEL AND WATER USE / BOILER HOURS STRING WT
Hrs. Rig Repair | 0.00 FUEL USED | 568 Boiler Hours 24 uUp 148,000
|Hrs. Mob./Demobl 12.00 | Bbls. Water hauled last 24 hours 0 OutjDOWN
TOTAL DAYWORK 12.00 Total H20 used on well & road Barreis ROTATE
MUD RECORD | MUD MATERIALS USED BIT RECORD
DEPTH |no. oF sacks/Les PRODUCT NAME BIT NO.
TIME Duragel SIZE
WEIGHT Caustic MFG
VIS Asphasol TYPE
WL Super Sweep [TFA
PV/YP Fed-Zan JET
MBT Pollyswell SERIAL NO.
CA Soda Ash DEPTH OUT
GELS Desco DEPTH IN
ALK Sawdust TOTAL FEET
H Pack-r HRS
CAKE KCL T/B/G
CL JoalLY cosT : : WT. ON BIT
[ PREVIOUS COST .$568,004.00 . JRPM .
%SOLIDS ‘ CUMULATIVE COST . $568,004.00 ROP(fph) :
‘ DRILLING ASSEMBLY ' PUMP DATA DEVIATION RECORD
NO. | DESCRIPTION LENGTH - FT  [PUMP NO. 1 2 DEPTH Inclination / Azimuth
Jmake Nat Nat 7316' 1.5°
|mopEL 8P80 | 8P80
IsTRokE 8.50 8.50
Juiner s1ZE 6.25 6.25
|spm
L lcnn




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS

De not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or fo
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

1. TYPE OF WELL
onwel L1 easwet [ other SWD Kenilworth Railroad # 1 SWD
2. NAME OF OPERATOR: 9. APl NUMBER:
Marion Energy, Inc. 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee Ste. 200 .. McKinney state TX 5275069 (972) 540-2967 Helper Field

4. LOCATION OF WELL

FOOTAGES AT sURFAcE: 304.71 ft FSL 1315.25ft FEL /SE/4

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE

16 1381

OE

county: Carbon

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

{Submit Original Form Only)

Date of work completion:

10/28/2007

D CHANGE WELL STATUS

[C] cOMMINGLE PRODUCING FORMATIONS

PRODUCTION (START/RESUME)

RECLAMATION OF WELL SITE

D WATER SHUT-OFF

E otHer: First Strlng

TYPE OF SUBMISSION TYPE OF ACTION

] acibize [] oeepen [] REPERFORATE CURRENT FORMATION

] NOTICE OF INTENT

(Submit in Duplicate) [T] AutERcAsING [] rracTure TREAT [[] sibETRACKTO REPAIR WELL
Approximate date work will start: [] casingRePaR [C] wewconsTrRUCTION [[] TEMPGRARILY ABANDON

[7] cHangE TO PREVIOUS PLANS [[] operator cHanGE [[] rusinG RePair
|'_':| CHANGE TUBING [] Prucanp asanooN [] ventorFLaRE

SUBSEQUENT REPORT [T crance weLL NAME [] Puseack [] warer pisposaL

[] converr wew tvee

RECOMPLETE - DIFFERENT FORMATION

Intermediate Casing

12.

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Cement 4340' 9-5/8" 36# J-55 STC W/ Lead 600sks 11ppg 3.82yeild 23gal/sk H20, Tail 300sks 14.2ppg 1.26yeild 5.75gal/sk

H20

Displace W/ 322bbls H20 Plug Did Not Hit/ Pump 4-bbls Over Displacement Floats Held/ Cement To Surface

NAME (PLEASE PR ug Endsley sme VP Operations
SIoNATURE = ﬁ\,\,@,@v\’ oure 2/6/2008
(This space for State use only) N 4 RE CE\VED
FEB 13 2008
(512000 (See Instructons on Reverse Side) AS & MINING

DIV, OF OiL, G



‘ STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE-BH-61504

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significanfly deepen existing wells below current bottom-hele depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

7. TYPE OF WELL -
SWD . .
o welL L1 caswelL [ oTHER Kenilworth Railroad # 1 SWD

2. NAME OF OPERATOR. 9. AP NUMBER:

Marion Energy, Inc. 4300731229

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 S. Tennessee Ste. 200 .., McKinney state X 575069 (972) 540-2967 Helper Field

4. LOCATION OF WELL

FootaGes at surFace: 304.71 ft FSL 1315.25ft FEL /SE/4 county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 138 10E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE QF SUBMISSION TYPE OF ACTION

[ Acioize [J opeeren [] REPERFORATE CURRENT FORMATION

] woTice oF INTENT

(Submit in Duplicate) [[] autercasine ] rracrure TrEAT [] sipETRACK TO REPAIR WELL
Approximate date work will start: [[] casineRepaiR [] newconsTRUCTION [] TEMPORARILY ABANDON

[T cHancE TO PREVIOUS PLANS [[] operator cHancE ] tusinG REPAIR
[ crance TuBING [] PLUG AND ABANDON [ ventorriare

[l suBsSEQUENT REPORT [[] cHANGE WELL NAME [ rpuesack [C] warter oisposaL

(Submit Original Form Only)
[J crance wel sTatus [[] ProDUCTION (STARTRESUME) [ watersHuT-OFF
Date of work completion: .
[[] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE B orver Second Intermediate
12/25/2007 Casing
g [[] convert weLL Type [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ran 198 jts 7", P110, 23# csg set @ 8031'. DV tool @ 5700'. Pumped 1st stage cement w/ 425 sx, 50/50 poz, 14.2 ppg, 1.26
yeild. Open DV tool and circulate 6 hours. Pump 2nd stage w/ 435 sks, Premium Lite, 11 ppg, 3.82 yeild followed by 475 sx,
50/50 poz 14.2 ppg, 1.26 yeild. Circulate 3 bbls cement to surface. Close DV tool.

mme VP Operations

SIGNATURE M oate 2612008 ’

NAME (PLEASE PRINT)

(This space for State use only) - u : » / = ’ | |
| RECEIVED
FEB 13 2008

" DWV. OF OiL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



STATE OF UTAH FORM 9

. DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE-BH-61504

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TQ DRILL form for such proposals.

T T 1o
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4300731229
3. ADDRESS OF OPERATOR. PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee Ste. 200 . McKinney srate VX 7275069 (972) 540-2967 Helper Field
4. LOCATION OF WELL
FooTaGes AT surrace: 304.71 ft FSL 1315.25ft FEL /SE/4 county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 13S  10E STATE: UTAN
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J NOTICE OF INTENT [] Acoize . [] oeepen O REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] atercasng [J rracture TREAT [[] sipetRACKTO REPAIR WELL
Approximate date work wi start | [] CASING REPAIR [] newconsTrUCTION [] vemPORARILY ABANDON
D CHANGE TO PREVIOUS PLANS D OPERATOR CHANGE D TUBING REPAIR
[] cHance TuBING [] PLueAND ABANDON [} ventorrLare
%] SUBSEQUENT REPORT [ cHANGE weLL NAME ] rueeack [[] warter DisposaL
(Submit Origina Form o) D CHANGE WELL STATUS D PRODUCTION (START/RESUME) D WATER SHUT-OFF
pete ofwork completio: [T] coMmiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE A orer Surface Casing
10/17/2007 ] convert werL TYpE [ ] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Cement 21 Jts 905' 13 3/8" 54.5# STC J-55 Csg With 1100sks 632.88cu/ft Class-G Cmt 2% ca 1/4# flocele 1.15yeild 5-gal/sk

Pumped 100% excess per permit/ Pumped 125bbls H20 Ahead/ 20bbls Mud Flush/ 225bbls Class-G Cmt/ 129.7bbls

Displacement
360psi Lift/ Bumped Plug @ 880psi/ Floats Did Not Hold/ Shut In Cmt Head With 80psi For 1-Hour Floats Held

NAME (PLEASE PRIN Endsley mme VP Operations
SIGNATURE oare  2/6/2008
(This space for State use only} V
FEB 13 2008
(5/2000) {See Instructions on Reverse Side}

piv.OF Ol GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORT []
(highlight changes)

FORM 8

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee-BH-61504
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a. TYPE OF WELL. oL s 1 v [ OTHER 7. UNIT of CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
M PO RO RO RO OTHER Kenilworth Railroad # 1A
7. NAME OF OPERATOR. 9. AP NUMBER: 8077
Marion Enerqy, Inc. 4038731229 T 5-007~5/343
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
119 S. Tennessee #200 cirv McKinney state TX  zir 75069 (972) 540-2967 Helper Field
4. LOCATION OF WELL (FOOTAGES) 11. QTRIGTR SECTION, TOWNSHIP, RANGE,
atsurrace: 304.71 ft FSL 1315.25 ft FEL SWSE 16 13S 10E
AT TOP PRODUCING INTERVAL REPORTED BELOW:  304.71 ft FSL 1315.25 ft FEL
ATToTALDEPTH 304.71 ft FSL 1315.25 ft FEL " Garbon ¥ UTaH
14. DATE SPUDDED: 15. DATE T.D.REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
10/10/2007 1/9/2008 2/25/2008 apanponeD [] - reapy To probuce 7] 6585 KB
18. TOTALDEPTH: MD 19. PLUG BACKT.D.: MD 20. IF MULTIPLE COMPLETIONS, HOW MANY? * }21. DEPTH BRIDGE ~ MD
vo 8,095 o 8,045 PUSSER v 5,650
22. TYPE ELECTRIC AND OTHER MECHANICAL L LOGS RUN (Submit copy of each) 23.
‘fompensated Photo Densit Compensated Dual Nuetron, xz ;V:TL :525 = :g % :Ez E :z::::: ra::;:m
“Dual Laterolog and}ﬁ-BL} Mlc,na HE zﬁf?ﬂ IPLE ComBe DIRECTIONAL SURVEY? NO veEs[ ]  (submitcopy)
24. CASING AND LINER RECORD (Report il strings set in well)
HOLE SIZE SIZE/IGRADE WEIGHT (it TOP (MD) BOTTOM (Mp) | STAGE CENENTER | CEMENT TVPE & vofﬁzFéT;BL) CEMENT TOP ** | AMOUNT PULLED
17112 13 3/€ K-55| 545 # 0 905 "G" 1,325 Surface
12 1/4 95/18 J-55 36# 0 4,340 Lite 600 Surface
50/50 300
8 3/4 7" P110 26# 0 8,031 5,700 Lite’ 435 Surface
50/50 900
6 1/4 51/2 N-80 17# 7,870 8,095 50/50 50 Surface
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
278" 5,530 5,530
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot - MD) SIZE | NO. HOLES PERFORATION STATUS
@ Cedar Mountain 4,752 5581 |5,538 5,550| .43 48 |oren /] saueezea []
B) 5,556 5,566 43 40 Open E Squeezed D
) Open EI Squeezed D
D) Open I:I Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

5538-5566 2,000 gals 7 1/2 % HCL

29. ENCLOSED ATTACHMENTS:

[J etecrricaumEecHancaL Loas
[C] sunbRy NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[] ceoLocic ReporT
[1 core anaysis

] osTrepory

1 orver:

[j DIRECTIONAL SURVEY

30. WELL STATUS:

Sl

(512000)

(CONTINUED ON BACK)

REC
MAR 04 2008
DIV. OF QOlL, GAS & MINING

=y



31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS ~ MCF: WATER -~ BBL: |PROD. METHOD:
2/22/2008 24 RATES:  — 300 125 Flowing
CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL — BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: = 300 125 Sl
INTERVAL B (As shown in item #26)}
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION {OIL — BBL: GAS ~ MCF: WATER - BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: TBG. PRESS. CSG. PRESS.  |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION }OIL - BBL: GAS — MCF: WATER - BBL: {INTERVAL STATUS:
RATES: —
INTERVAL C {(As shown in item #26}
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL — BBL: GAS — MCF: WATER -BBL: {PROD. METHOD:
RATES: =
CHOKE SIZE: TBG. PRESS. CSG. PRESS. APt GRAVITY BTU ~GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER - BBL: }JINTERVAL STATUS:
RATES: =
INTERVAL D (As shown in item #26}
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION }Ol. - BBL: GAS ~ MCF: WATER - 8BL: |PROD. METHOD:
RATES: —
CHOKE SIZE; TBG. PRESS. CSG. PRESS.  |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OiL —~ BBL: GAS - MCF: WATER — BBL: [INTERVAL STATUS:
RATES: —
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log} MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth intervat
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
. Top Bottom . Top
Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
Ferron 4 155
Ferron 4,155 | 4,411 |Sand, Coal, Water, & Gas Tunuck 4,41
Cedar Mountain | 4,752 5,681 |Sand, Shale, Water & Gas Dakota 4,698
Entrada 6,781 7,688 |Sand, Water Cedar Mountain 4,752
Navajo 8,144 8,481 |Sand, Water Morrison 5,581
Summerville 6,245
Curtis 6,617
Entrada 6,781
Carmel 7,688
Navajo 8,144
35. ADDITIONAL REMARKS (Include plugging procedure)
36. | hereby certify that the going and attached infor is p and correct as determined from all available records.

e VP Operations

NAME (PLEASE PriNT) DOUG Bndsley

SIGNATURE DATE

' 5 Z 3

V

e reentering a previously plugged and abandoned well

This report must be submitted wiMays of
o completing or plugging a new well
® drilling horizontal laterals from an existing well bore
e recompleting to a different producing formation

* ITEM 20: Show the number of completions if production is measured separately from twa or more formations.

¢ significantly deepening an existing well bore below the previous bottom-hole depth
e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond fog (CBL), temperature survey (TS)).

Send to: Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Phone: 801-538-5340

Fax: 801-359-3940

(5/2000)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

owel [1  casweLL OTHER Kenilworth Railroad # 1A
2. NAMFOF OPERATOR: 9. AP NUMBER:
Marion Energy, Inc. 4300731229
3. ADDRESS OF QPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee Ste. 200 .. McKinney srare X 575069 (972) 540-2967 Helper Field

4. LOCATION OF WELL

FooTAGES AT surFace: 304.71 ft FSL 1315.25ft FEL /SE/4

county: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16  13S. 10E STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
: ACIDIZE DEEPEN REPERFORATE GURRENT FORMATION
NOTICE OF INTENT Cl O] O
(Submit in Duplicate) EI ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL
Approximate date work will start: [[] casing repar [T] newconsTrucTiON [[] TEMPORARILY ABANDON
2/25/2008 [] crance 10 PrREVIOUS PLANS [] orerator crance [J rueine rerar
' [] crance TusinG [[] pLue anp ABaNDON [ ventorFLare
lZI SUBSEQUENT REPORT [T] crance wewL name [] rLuesack [[] warer bisposaL
{Submit Originat Form Only)
[:] CHANGE WELL STATUS ] PRODUCTION (START/RESUME) ] watersHuT-OFF
Date of work compietion:
[] comMINGLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL SITE W] orier: Test New Zone
[7] convertweLL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy, Inc. encountered a gas bearing sand from 5536'-5580' KB. We perforated from 5538'-5550' and 5556'-5566'
w/ 4 shots per foot. We had 2100 psi at surface immediately after perforating. We flow tested the weli to clean up drilling. The
well was acidized w/ mud acid to help clean the damage. We did this under a packer and flowed the well back. We feel the

results indicate a commercial discovery in the Cedar Mountain formation.

NAME (PLEASE PRINT) ang\Endsley e VP Operations
SIGNATURE QJA"”X, W oate  2/27/2008
L ]
-~ &
{This space for State use only)
RECEIVED
(5/2000) (See Instructions on Reverse Side) MAR n ‘Q 2008

DIV, OF i, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE-BH-61504

6. [F INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
SWD - .
7 oLwel [J - easwelL [ oTHeR Kenilworth Railroad # 1 SWD
7. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4300731229
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee Ste. 200 . McKinney L grare TX 575069 (972) 540-2967 Helper Field
4. LOCATION OF WELL !
FOOTAGES AT sURFacE: 304.71 ft FSL. 1315.25ft FEL /SE/4 county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 138  10E STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT L L L
(Submit in Duplicate) [] ALtercasing ] FRACTURE TREAT [] siDETRACK TO REPAIR WELL
Approximate date work will start: [[] casine REPAIR [] newconstrucTION [[] TEMPORARILY ABANDON
2/25/2008 {1 crance To PREVIOUS PLANS [[] orerator cHanGE [ Tueine RePaR
[] crance Tusing [C] PLuG AND ABANDON [] ventorFLARE
D SUBSEQUENT REPORT CHANGE WELL NAME |:| PLUG BACK |:| WATER DISPOSAL
(Submit Original Form Only)
[F] cranee weLL sTaTUS [[] ProbucTION (STARTIRESUME) [[] water SHuT-OFF
Date of work completion:
[[] commnGLE PRODUCING FORMATIONS [[] recLamaTION OF WELL SITE O omer:
] convert weL Tvee ] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

Marion Energy, Inc. originally intended to drill this well for the purpose of future produced water disposal. While drilling, a gas
bearing zone was encountered that we believe is the Cedar Mountain formation, a Jurrasic aged sandstone. We encountered
slightly higher than normal pressures as demonstrated by the need to circulate 11 ppg drilling mud to contain the zone. We
intend to attempt to determine commerciality of this zone and would request a rramre change to the Kenitworth Raiiroad 1-A and
a status change to gas well.

COPY SENT TO OPERATOR

Oue: )0 2DDF
KO

NAME (PLEASE PRI ug Endsley mme VP Operations

SIGNATURE Vs M oare _2/27/2008
i /

— =>
(This space for State use only) E
APPROVED BY THE STAT
‘ DIVISION OF e OEIVED
O UGAS, AND MINING RE

NV MAR 0 2008

1ons on Reverse Side)

DIV, OF i, CAS & MINING
LY
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
December 9, 2010
Certified Mail No.: 7004 1160 0003 0190 4789
DIVISION ORDER

Marion Energy, Inc.

119 South Tennessee, Suite 200 45 &9‘7 3[ 2261

McKinney, Texas 75069 enijworda RR. | ~A
Attn: Mr. Keri Clark 12 JbE Vo

Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion’s financial ability to meet Utah Code §40-6-5(f) and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25,2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion’s $120,000 blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative Code
R649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3) & (4).

UTAH

DNR
A

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING




Page 2
Subject: Division Order — Bonding for Individual Wells.
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,
(Loston iy
Clinton Dworshak
Compliance Manager
CLD/js
Exhibits

cc:  John Rogers, Associate Director
Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

NAO&G Reviewed Docs\ChronFile\Enforcement




Well Name

Cordingly Cyn 15-2
Cordingly Cyn 15-1
Cordingly Cyn 15-5

Alpine School District 6-17
Alpine School District 3-17
Oman 10-29

Utah Fuel 8

Kenilworth RR 1
Kenilworth RR 2

Ballpark Cyn 1

Cordingly Cyn 11-1
Ballpark Cyn 17-2
Cordingly Cyn 10-1
Ballpark Cyn 16-2X
Kennilworth RR 1-A

Attachment A

Well API

43-007-30102
43-007-31065
43-007-31167
43-007-31181
43-007-31182
43-007-31210
43-007-16015
43-007-31006
43-007-31007
43-007-31015
43-007-31070
43-007-31169
43-007-31173
43-007-31207
43-007-31229

Well Depth Bond
4890 $30,000
4735 $30,000
4500 $30,000
5825 $30,000
5300 $30,000
5500 $30,000
4390 $30,000
4445 $30,000
5007 $30,000
4468 $30,000
5520 $30,000
not reported $30,000
6435 $30,000
489 $1,500
8045 $30,000
TOTAL $421,500
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State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER ’

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director .
April 14, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9023

Mr. Keri Clarke 42 o07] 3|229

Marion Energy Inc. i -
119 South Tennessee, Ste 200 K&??‘)l SWDY%\DEKR [/'l/ A,

McKinney, TX 75069

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
Dear Mr. Clarke:

As of January 2011, Marion Energy Inc. (Marion) has four (4) Fee Lease Wells and two
(2) State Lease Wells (see Attachment A) that have been added to Marion’s non-compliance list
concerning the requirements for extended shut-in or temporarily abandoned (SI/TA) status.
These wells are in addition to those currently under the stipulated order in Clear Creek.
Wells SI/TA beyond twelve (12) consecutive months requires the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is also a reissuance of a SECOND NOTICE for the Ballpark CYN 16-2X well
(Attachment A). This well had a first notice sent via certified mail on August 26, 2008, and a
second notice sent certified mail on May 04, 2009. To date the Division has not received any of
the required information to bring said well into compliance with aforementioned rules. Please
submit the required information for extended SI/TA status within 30 days of this notice or further
actions will be initiated.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3). uTAH
DNR

Please note that the Divisions preferred method for showing well integrity is by MIT a1

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -53801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2

Marion Energy Inc.

April 14, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

Wellbore diagram, and

2. Copy of recent casing pressure test, and

3.

4.
5.

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/IP/js
Enclosure

Sincerely,

SWI e

Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

LaVonne Garrison, SITLA

N:AO&G Reviewed Docs\ChronFile\PetroleumEngineen\SITA



ATTACHMENT A

| APi [

Well Name LEASE Years Inactive
Reissuance of 2"° NOTICE
1 [BALLPARK CYN 16-2X | 43-007-31207 | FEE 4 Years 7 Months
15T NOTICE
2 {CORDINGLY CYN 10-1 43-007-31173 FEE 4 Years 6 Months
3 JALPINE SCHOOL DIST 6-17 43-007-31181 ML-1257 2 Years 1 Month
4 [OMAN 10-29 43-007-31210 ML-1256 2 Years 5 Months
5 |IBALLPARK CYN 17-2 43-007-31169 FEE 4 Years 8 Months
6 [KENILWORTH RR 1-A 43-007-31229 FEE 1 Year 2 Months




MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources

1594 West North Temple RECEIVED

Suite 1210
MaY 09 201

Sait Lake City, Utah 84114
Attention: Dustin Doucet
DIV, OF OlL, GAS & MINING

Re: Notice — Extended SI/TA Well Leases
Dear Dustin

In response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarily abandoned wellis (SI/TA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 162X 42 (> 231207 123 10E Il

This well is cUrrently only drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
this well has not been sufficiently drilled but will be this year.

Cordingly Canyon 10-1 4% OO0 20177 138 10E s

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased through the lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubing in the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fiuid level on this well.

Ballpark Canyon 172 4.2 007 2] 1,9 1286 1pE 16

This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currently capped on the surface.

Keniworth RR1-A 4% 5] 21229

There is a wellbore diagram attached for this well. We had drilled this well to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of this we decided not to make it a SWD well at that time. We are currently
waiting for a third party engineering report to advise us how to sidetrack the well fo make it
productive. We do not have a casing pressure test and fluid level on this well.

rss I0E

901 N. McDonald Street, Suite 601, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 547-0442



MARION
ENERGY

Alpine School District 6-17 45 007 3“?}

in February of this year we met with the Oil and Gas board to present a SWD proposal to convert
the wells 3-17 and 6-17 on the Alpine School District site. This was approved. We have performed
an MIT on the 3-17 and have converted it into a SWD well. We have not done the MIT on the 6-17
well, though we will probably do it this summer. There is a wellbore diagram attached for your

perusal. _
42 o071 31210 128 1E 7

s 1E )

Oman 10-29

This well was drilled two years ago in Clear Creek to the Ferron formation. The well was perforated
but has never been stimulated for production. There is a plan to complete this well this summer as

part of our plan to bring Clear Creek onto full production. There is a wellbore diagram attached for

your perusal. We do not have a casing pressure test and fiuid level on this well.

We respectfully request that DOGM extend the SI/TA status on these wells. We hope this answers
some of your concerns regarding the wells in your notice. Please contact me should you need
anything further,

Yours Sincerely

Keri Clarke

Vice President Land
Marion Energy Inc.

Cc: Jim Hansen
LaVonne Garrison - SITLA

A soff tgent 1
* loxf cule fOUq D% .

Aote . No atlachments wet P

we (Qj VR NRA t

rO uw\ﬁé N \Pe‘q'&‘j -

901 N. McDonald Street, Suite 601, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 547-0442



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

To the following operator: 1 5 S } DE / (p

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X APl #: 43-007-31207
2.) CORDINGLY CYN 10-1 43-007-31173
3.) BALLPARK CYN 17-2 43-007-31169
4.) KENILWORTH RR 1-A 43-007-31229 d—
5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181
6.) OMAN 10-29 43-007-31210

Date and Time of Inspection/Violation: __August 24, 2011
Mailing Address: Atftn: Keri Clarke
'901 N McDonald St, Ste 601
McKinney, TX 75069-2157

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Qil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and

has found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is

required to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and

proof of well bore integrity for every well SI/TA over 12 consecutive months. After 5 years of continued

SI/TA, the wells are to be plugged unless good cause is supplied to the Division for extended SI/TA in

addition to the required information just mentioned.

The Division has initiated several contacts with Marion Energy Inc. (Marion) requesting required

documents and action per R649-3-36. A first notice of non-compliance was sent out via certified mail on

April 26, 2011 to Marion concerning these wells. This notice also served as a re-issuance of a second notice

for well #1 listed above. Marion responded with a letter dated May 5, 2011, and received by the Division on

May 9, 2011. All requests were denied by the Division on August 3, 2011, due to insufficient information

provided by Marion. In this letter Marion addressed the above wells as follows: Well #1 was stated as being
drilled to 500" with surface casing set and a cap welded on the casing. Well #2 was said to have future plans

of being developed into the Mancos, and lacked any information supporting integrity. Well #3 was stated to

be the same as well #1 also being capped at surface. Well #4 was planned for sidetrack, also lacking any
information showing integrity. Well #5 stated the plan to do an MIT this summer. Well #6 was planned to

complete this summer. The Division recently conducted inspections on each well listed above and found the

claims of wells 1 and 3 to be inaccurate as far as being capped at surface. Welis 1 and 3 were

found with

tank leaking

only plastic thread protectors at surface. Well #4 shows signs of wellhead leaking and also fluid

outside of containment.

Page 1 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

These findings cause concern that the casing or equipment condition may make the well a risk fo
public health and safety or the environment (R649-3-36-1.3). To date our records indicate that no further
work has been done as planned or requests submitted by Marion to move these wells into compliance.
These wells need to be secured properly.

Action: For the wells subject to this notice, Marion Energy Inc. shall secure these wells properly and either
submit the information required by R649-3-36. plug and abandon or place the welis on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civil penalties.

Compliance Deadline: GC\@\:@/ [S~’ 20\
Date of Service Mailing: August 25, 2011
CERTIFIED MAIL NO: 7011 0110 0001 3568 1212

[N |

1
]
Division’s Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

6/2005

Page 2 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax
NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

kkkkkkhkhkhkRkkrikihkhhkikhkikkrkrhkhrkhihkhihrhrk

To the following operator:
Name: MARION ENERGY INC.
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X
2.) CORDINGLY CYN 10-1
3.) BALLPARK CYN 17-2
4) KENILWORTH RR 1-A
5.) ALPINE SCHOOL DISTRICT 6-17
6.) OMAN 10-29

APl #: 43-007-31207
43-007-31173
43-007-31169
43-007-31229 125 (DE L
43-007-31181
43-007-31210

7.) BALLPARK CANYON #1

8.) CORDINGLY CYN 155

9.) KENILWORTH RR #1

10.) KENILWORTH RR#2

11.) CORDINGLY CYN 15-2

12.) CORDINGLY CYN 15-1

13.) CORDINGLY CYN 11-1

43-007-31015
43-007-31167
43-007-31006
43-007-31007
43-007-31064
43-007-31065
43-007-31070

Date and Time of Inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the

act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore
integrity for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be
plugged unless good cause is supplied to the Division for extended SI/TA in addition to the required information just
mentioned.

Rule R649-3-4.3, Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual plugging and site restoration costs.

Rule R648-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugging and site restoration costs for division review and approval.

Page 1 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Energy Inc. (Marion) requesting required documents and
action per R649-3-36. Wells 1 - 6 have previously been issued SI/TA Notices and Notices of Violation without
anything being accomplished to move these wells out of violation. Wells 7 and 8 have also been issued & SI/TA
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been
added to Marion’s SI/TA violation fist. All wells listed above are currently under a Division Order for individual well

bonding.

There has not been any evidence of effort being made to bring these wells into compliance. These weills are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bonding for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerning shut-in and temporarily abandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or plug and abandon or place
the wells on production.

*  Fines may be levied up to $10,000.00 per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013
Da&e\of Servuce Mailing: Janua

DRNVAE

Division’s Representative Operator or Representative

(if presented in person)

Certified Mail No: 7010 1670 0001 4810 3645

cc: Compliance File
Well Files

SITLA
6/2005

Page 2 of 2
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January 18, 2013
Department of Natural Resources

1554 West Norh Tompie, o210 4% 051 BIZ1T
Salt L ake City, Utah 84114 K%”‘(A)ﬁl’% R -8
Attention: Dustin Doucet 125 6 1,

Re: Notice of Violation — Clear Creek and Helper Fields
Dear Dustin,

In response to your certified letier of January 3, 2013, we are providing you with information for wells that
arecunenﬂyshucturedasshutmmbmpommyabandmedweﬂs(SWA)byDOGM. Each well has
individual information and is listed below.

As you know, for the last two and a half years Marion Energy Inc. (Marion) has been under financial
stress that has not allowed active operations in the Clear Creek and Helper fields, beyond maintaining a
field presence and taking some limited, prefiminary actions to resuming operations. In the last few
months, however, Maﬁonhasbeenabletoimmei!sﬁnanciaiposiﬁontomepoiﬁofr&summgacﬁwe
operaﬁonsinﬂterarCreekﬁeld,wi&ﬁnherﬁnandamnpmvementexpeded as that field is put back
on production.

Marion explained these circumstances o DOGMandmeBoardofOil,GasandMiningatﬂweOctober
26,2012heaﬁng,whereMavionsougMandoblainedBoardappmval to reinstitute active operations at
ClearCreekAsdiscussedatmehearing, Marion’s funding is curmently limited to the monies needed to
put the Clear Creek field back on production, beginning with the Oman 2-20 and Oman 10-29 wells, but
onoematocmeaﬁonexpedsilsﬁnancialpcsiﬁontooonﬁnuetoimpmvetomepointitcanmeetallof
its obligations with respect to its SUTA wels, and to move back into active operations at the Helper Field

Consistent with discussions at the October Board hearing, we have now rehabifitated the water
dbpowlMD)sysEmhhemeﬁonofheCMCreekﬁeldaMwemeacﬁme«hgm
restoring production at the two initially targeted wells, despite the extreme winter weagther conditions that
set in several weeks ago.

Helper

The welis fisted in the NOV for the Helper Field are all modem wells, having been drilled in 2005 or later.
This field was in production until October 2010, though the wells are now shut in. All of the Helper wells
listed in the NOV are currently attached to a gas and water system (the Anadarko sales and SWD
system). This system is controlled entirely by Anadarko. Marion conducted an inspection of the Helper
Field on 1-16-13 and confirmed that there is no evidence of any gas or water leaks at any of the wells.
We undersiand that DOGM has also recently inspecied the Helper Field and reached the same
conclusion. Marion plans to bring this field into operation soon, as finances allow. Please be advised
that Marion has already provided welibore diagrams of alt of the wells referenced below.

3580 O Road,
Allen, Texas, 75002




) marion

Balipark Canyon 16-2X

Bafipark Canyon 17-2

Thisweuismemeasthew-ZXweﬂ, andhasbeenonlydtiﬂedhoSOOfeetwﬁhsurfaoemsingset tis
cumrently capped on the surface.

Ballpark Canyon #1

Cordingly Canyon 10-1
ThiswellwasdrilledasaFenqn producer. Hmweverbewxseofholeissuesinmedeepersecﬁon itwas
expected to be completed as a Mancos well, Marionplanstocomplebetheweﬂ, and produce the well in
the fulure. ‘
Kenilworth RR#1A

Wehadorigina!lydriﬂedmiswelltobeaSWDweﬂforHeipen However we had positive response from
me&ntthmgbmmatemdwemmmaedmemﬂmmatmne.Theweuhaspmducedmmem
and we will plan to bring it back online soon. A situation regarding the wellhead leaking at the site was
handledbyouroperaﬁonspeopleandmeweﬂsiteisnowcleanofmisspill.

Kenilworth RR#1

This well was producing unﬁ!itwasshutin.'fhaeisapumping unit on the well. Marion plans to bring
this well into production soon.

Kenilworth RR#2

This well was producing until t was shut in. There is a pumping unit on the well. Marion plans to bring
this well into production soon.

Cordingly Canyon 155

This well was drilled to the Mancos formation and was completed. It did produce for a short time before
being shut in. Marion plans to work on this well and to produce it soon.

3580 O Road,
Allen, Texas, 75002
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Cordingly Canyon 15-2

This_well was drilled fo the Ferron formation and was completed. This well was producing until it was
shut in. There is not currently a hydraufic pumping unit on the well. Marion plans o work on the well,
replace the pumping unit and bring it back info production soon.

Cordingly Canyon 15-1

This-weﬂvmsdriﬂedtomeFermnfonnaﬁonmdwasomnpleEd. This well was producing until it was
shut in. Itcwrenﬂyhasapumping unit on the well. Marionplansmbringmiswellintoproducﬁonsoon.

Cordingly Canyon 11-1

Clear Creek

TheNOVﬁststwoweﬂs‘mﬂleClearkaField,meASDB-ﬂandmeOman 10-29. Both of these are
modemweﬂseredaﬂerZDOS.TheClearCreekFleldcameoﬁpmducﬁoninJuIy2011 due fo financial
issuesandamptureinmewaterdisposal line. We have inspected both of these wells in the iast few
weeks and neither has any leaks or other problems.

Following the Board hearing in late October, Marion has re-commenced operations in the Clear Creek
Field, lthasdoneanM!TonﬂtemmentSWDweﬂ(ﬂeASD 3-17). It has replaced several Air Vacs on
ﬂlewaterlineinmeﬁeld,andtestedﬂvewholesystem. It has commenced operations in the field on two
wells, the Oman 2-20 and the Oman 10-29. Given its financial situation improving, Marion plans o
expand aperations to additional Clear Creek wells in the near future. Please be advised that Marion has
prwidedwe!lborediagramsonﬂmewlsinmepast

ASD6-17

This well was drilled as a Fesron well and was completed. Marion submitted applications to convert this
well and theASD3~17wellintoWDwells,toensu!ematatleastoneWDwellwaspennM. After the
ASD 3-17 was approved, it was determined that it would suffice and another WD well was not needed at
mattime.TheweIlcunenﬂyhasamtaﬂexpumping unit on it Marion plans to commence operations on
this well and bring it on fo production soon.

Oman 10-29

This well was drilled to the Ferron but was not completed. Since resuming operations in the Clear Creek
field in November, Marion has sent in a completion form for the well, and has done a flow test on the
well. Recent operations in the last month have seen a production pump placed on the well. As weather
improves in the area Marion will produce the well.

3580 O Road,
Allen, Texas, 75002
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Bonding

Marion does not currently have the financial wherewithal to undertake full cost bonding of all of the wells
listed in the NOV, and will not be in a condition to do so unil its financial situation further improves. We
note, however, that Marion currently is bonded with DOGM for $451,500 ($421,500 surety bond and
$30,000 cash bond), and DOGM holds an additional $184,000 of cash for reclamation of Marion wells,
meaning there is over $630,000 in place with DOGM for reclamation, When added to Marion’s federal
and SITLA bonds, there is just under $1,000,000 currently available for Marion reclamation.

Based on the above information, Marion respectfully requests that DOGM extend the SI/TA status on
these wells, and withhold further enforcement action while Marion brings the Clear Creek Field back on
pmdumonandomtinuesmimptmeilsﬁnancialomdiﬁontomepointitwnputmovebackintome
Helper field and put those wells back into production as well, thereby removing the wells from SITA
status.

We would be happy to meet with you to further discuss this matter. In the meantime, feel free to contact
us should you need anything further.

o B

Keri Clarke

3580 Omr Road,
Allen, Texas, 75002
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& A State of Utah
‘-.%ﬁ ,,v‘i?.o’a DEPARTMENT OF NATURAL RESOURCES
588,08 MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director
Governor Division of Qil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
DIVISION ORDER
February 22, 2013
Certified Mail #7010 1670 0001 4810 3898
Marion Energy
Attn: Keri Clarke
3580 Orr Road :
Allen, TX 75002 \33 lDE up

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on Januarvy 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is

required to perform in order to return the wells listed below to compliance under Utah Admin. Code
R649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 APl #43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below: :

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.
a. Surface Pressure
b. Casing Pressure
¢. Fluid Levels

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov
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February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:

a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
¢. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Qil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000 per day for each day of violation
(Utah Code Ann. § 40-6-11).

Questions regarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,
(Lt o Gkl
Clinton Dworshak
Compliance Manager
CLDJjs
Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:AO&G Reviewed Docs\ChronFile\Compliance



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oit and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

L] € L A2 3 L3211

To the following operator:
Name: MARION ENERGY INC,
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X

API#: 43-007-31207

2.) CORDINGLY CYN 10-1

3.) BALLPARK CYN 17-2

4.) KENILWORTH RR 1-A

5.) ALPINE SCHOOL DISTRICT 6-17

6.) OMAN 10-29

7.) BALLPARK CANYON #1

8.) CORDINGLY CYN 15-5

9.) KENILWORTH RR #1

10.) KENILWORTH RR#2

11.} CORDINGLY CYN 15-2

12.) CORDINGLY CYN 15-1

13.) CORDINGLY CYN 11-1

43-007-31173
43-007-31169
43-007-31229
43-007-31181
43-007-31210
43-007-31015
43-007-31006
43-007-31007
43-007-31064
43-007-31065
43-007-31070

Date and Time of Inspection/Violation: December io, 2012
Mailing Address: Attn: Keri Clarke
3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oit and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
- aninspection of the above described site and/or records on the above date and has found alleged violatiorys) of the

act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Tempcrarily Abandaned Weils — According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SUTA, the lenath of time for extended SUTA and proof of well bore
iteqrity for every well SYTA aver 12 consecutive months. After 5 vears of confinued SHTA, the wells are fo be

plugged unless goad cause is supplied to the Division for extended SUTA, in addition te the required information just
mentioned.

Rule R649-3-4.3, Bonding - if the division finds that a well subject to this bonding rule is in viotation of Rule HG49-3-
36.. Shut-in and Temporarily SAbandoned Wells, the division shall require a hond amaount for the applicable well in the
amount of actual plugging and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by fhe division, the operator shall submit 1o the division an
estimate of plugging and site restaration costs for division review and approvat,

Page 10f2



UTAH DEPARTMENT OF NATURAL RESOURCES
Oivision of Oif, Gas & Mining

Qil and Gas Pragram

1594 West Norifv Temple, Suite 1210, Box 145801
Sait Lake Cify, Utak 84114-5801

(801) 538-5340 Phone

(601) 359-3940 Fax
The Division has initiated several contacts with Marion Inc. (Marion esti ired documents and
action per R649-3-36. Wells 1 - 6 have previously been issued SUTA Nofices and Nofices of Violation without
anything being accomplished fo move these wells out of violation, Wells 7 and 8 have alsg been issued a SUTA

Notice without having met the requiremeants of RE40.3-396. Wells 9 - 13 are also in violation of R649-1-36 having been

added fo Marion's SITA violation list. Al wells listed above are currently under-a Division Order for individual well
bonding.

Yhere has not been any evidence of effoit being made to bring these wells into compliance. These wefls are in
violation of R-649-3-36 as listed above. The Division requires Marion o put up full cost boading for all wells in
infati RE4%-3-4. 1t is also mandat ion submi i i F

Immediate Action: For the welis sublect to this notice, Marion shatl fulfill full cost bonding requirements for

each well. Marion shall also submit all information as required b R649-3-36 or plug and abandon or place

Thisnoﬁceshaﬁremahineﬂ'eclunﬁfitisnmdiﬁed,temmm or vacated by a written notice of an authorized
representative of the director of tfie Division of Oil, Gas and Mining. Failure to comply with this notice will resultin the
Division pursuing further actions against said operator. Further actions may include initiation of agency acfions o
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadiine: February 8, 2013

Date.gf Service Mailing: Januarel, 2013 Certified Mail No: 7010 1 4810 3645
Division's Representative Operator or Representative
(i presented in person)
cc: Compliance File
Well Files
SITLA

Page 2 of 2



) marion

February 5, 2013

ggpqhnemdNamalR@um | 4}'?) 0@7 5)22‘7
1592vacgt?qﬂo?ma§r:2|dp|?1 Sufe 1210 Keni| worth PR KA
Price, Utah 84114 s IbE o

Attention: Dustin Doucet
Petroleum Engineer

Re:  Notification of Violation January 3, 2013
Operation Pian

Dear Dustin,

Following up on our earlier (Jan. 18, 2013) letter to the Division, and subsequent discussions between
Marion, Michael Malmquist of Parsons Behle, and Cameron Johnson, attorney for the Division of Ol
Gas and Mining, Marion has been asked to put together a plan of operation for the wells mentioned on
the referenced violation. As the Division is aware Marion is currently improving its financial situation. This
will allow Marion to operate the fields in Utah fully, as it has done so in the past. From this situation
Marion wil plan to do the following;

Helper

Currently all the wells in Helper are connected to the Anadarko gas and water disposal system. Each of
the wells on the Kenilworth and Cordingly sides of the field are connected by a closed gas and waler
pipeline system to the Anadarko connection point, through a Marion right of way. This system is currently
shut down. Marion will have to contact Anadarko to set the system operational again. Marion currently
has a gas purchase and water disposal agreement in place with Anadarko. Prior to resuming operations
Marion will need to inspect each well to determine whether equipment is missing (due to scavenging) or
otherwise in need of replacement or rehabilitation before the wells can be tumed back on.

Ballpark Canyon 16-2X

This well is currently drilled to 500’ with surface casing set in the shallow hole. This well will need a rig
set to allow Marion fo set cement in the hole, reduce the surface casing, cap the well and abandon the
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013.

Ballpark Canyon 17-2

This well is currently drilled to 500 with surface casing set in the shallow hole. This well will need a rig

set to allow Marion to set cement in the hole, reduce the surface casing, cap the well and abandon the
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013.

3580 O Road,
Allen, Texas, 75002
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Cordingly Canyon 10-1

This well has not been completed in the Mancos section of the well. Because of downhole well prablems
Marion plans to set a rig, plug the well with cement and abandon the well. This well will be abandoned by
the date August 8, 2013.

Kenilworth Railroad #1A

This well was last produced in February 2009. Itis a Buckhom Conglomerate well and is capable of
production. This well currently has a pumping unit on the well, We will attempt fo bring the welt on
production prior to the end of 2013. If the well is not producing an MIT will be done.

Ballpark Canyon #1

This well was last produced in July 2010. It is a Ferron well and currently has a pumping unit on the well.
We will attempt fo bring the well on production prior to the end of 2013. If the well is not producing an
MIT will be done.

Kenilworth Railroad #1

This well was last produced in September 2010. it is a Ferron well and currently has a pumping unit on
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not
producing an MIT will be done.

Kenitworth Railroad #2

This well was last produced in Septermber 2010. It is a Ferron well and currently has a pumping unit on
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not
producing an MIT will be done.

Cordingly Canyon 15-5

This well was last produced in April 2010. It is a Mancos well, though it does not currently have a
pumping unit on the well. Marion will replace the equipment needed and will attempt to bring the well on
production prior to the end of 2013. If the well is not producing an MIT will be done.

Cordingly Canyon 151

This well was last produced in September 2010. This is a Ferron well and currently has a pumping unit
on the well. We will attempt to bring the well on production prior to the end of 2013, if the well is not
producing an MIT will be done.

Cordingly Canyon 15-2

This well was last produced in September 2010. This is a Ferron well, though it does not have a

hydraulic pumping unit on the well. Marion will replace the equipment needed, and will attempt to bring
the well on production prior fo the end of 2013. If the well is not producing an MIT will be done.

3580 O Road,
Allen, Texas, 75002
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Cordingly Canyon 11-1

This well was last produced in September 2010. This is a Ferron well, though it does nof have a
bydraulic pumping unit on the well. Marion will replace the equipment needed, and will atternpt to bring
the well on production prior to the end of 2013. If the well is not producing an MIT will be done.

Clear Creek
Oman 10-29.

This well was drilled to the Ferron formation but was not completed. Recent operations in the last month
have seen a production pump placed on the well. As weather improves in the area Marion will attempt to
produce the well.

Alpine School District 6-17

This well was drilled as a Ferron well and was completed. Marion submitted applications to convert this
well and the ASD 3-17 well into water disposal wells. After the ASD 3017 was approved, it was
determined that one well was needed, and another WD well was not needed at that ime. The well
currently has a rotaflex pumping unit on it Marion plans to attempt production from the well by the end of
2013. if the well is not producing an MIT will be done.

Marion is proposing this plan to address the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financial situation, we believe the plan contains reasonable time frames for conducting work
either to abandon or put back on production the wells listed in the NOV. We look forward to hearing
from you regarding this matter.

Yours Sincerely

Keri Clarke

3580 Orr Road,
Allen, Texas, 75002
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February 13, 2013

Department of Natural Resources
Division of Oil Gas and Mining

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114

Amem:ioh: Cameron Johnson, Assistant Attomey General

Re:  Notification of Violation January 3, 2013
Operation Plan

Dear Cameron,
This responds to the email you sent io Mike Maimaquist on behalf of the Division on February 8, 2013.
Anadarko Gas Purchase and Water Disposal Agreements

Marion has in place a Gas Purchase Agreement with Anadarko to purchase all gas produced in the field.
Anadarko has historically purchased gas from the field and will continue to do so in the future. Marion
also hasaWaterDisposal&stemAgleementmmAnadaﬂ(oforaﬂwaterproduced in the Helper field.
Currently, Marion owes Anadarko of $47,500 for water disposal fees from historical production. As its
financial situation improves Marion will settle the account. Beyond seittling its account, Marion does not
anticipate any commercial issues with Anadarko that could interfere with gas sales or water disposal.

Water Disposal and Gas Gathering System

Once Marion completed its initial drilling program in the Helper Field and established that the wells were
productive, two separate HDPE trunk lines were laid, one for gas and one for water. Each of the wells
was tied in to the frunk lines utilizing HDPE pipe. The tie lines and trunk lines are owned by Marion. The
trunk lines terminate at a facility built and operated by Anadarko near Kenilworth. A free water knock-out
was set to drop out any water in suspension with the gas before delivery into Anadarko. The systemisa
closed system. Natural gas production at the Helper field was suspended when Marion ran into financial
issues. This decision to suspend production was made by Marion due to the cash and human resource
issues, not by Anadarko locking the company out of the system. Each well was isolated from the gas
and water lines by shutting the respective valves at each wellhead. Additionally, at the time the field was
shut-in

Anadarko was made aware of the Marion situation. Subsequently, Anadarko field personnel secured the
aforementioned equipment. The Helper pipeline system was fully operational and problem free when it
was shut down. We would not anticipate any problems with the pipe itself, but here maybe some
wellhead valves that will need fo be examined before recommencing field operations.

Financial Sifuation
Marion does not believe that these negotiations are in vain due to its financial condition. Marion has

reason to believe that its financial situation will improve within a time frame that accommodates the
compliance schedule addressed in this and prior lefters. More specifically, Marion expects to have

3580 Orr Road,
Allen, Texas, 75002
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access to additional funding during the first half of March 2013 that will allow it to begin the work in the

Helper field, with another infusion in May 2013.

Produce or MIT Wells

Marion does not believe that it can produce the wells by April 1, 2013. Marion accepts the Division's
proposal to divide the wells into Pods with associated MIT completion dates, but proposes that an
additional month be added to the proposed MIT completion date for each pod, as well as the full cost
bonding and backup date. This timing is more consistent with Marion's expectation of when it will have
the available financial resources.

Pod 1: Ballpark Canyon #1, Kenilworth Railroad #1A, #1, #2: The MIT date for this pod of wells
would be June 1, 2013. The work would begin on the Kenilworth Railroad #1A. The backup date for full
cost bonding and showing of well integrity would be July 1, 2013.

Pod 2: Cordingly Canyon 15-5, 15-2, 15-1, 11-1: The MIT date for this pod of wells would be
August 1, 2013. The backup date for full cost bonding and showing of well integrity would be September
1,2013.

Pressure and Fluid Level Information

With regard to DOGM's request for information on pressures and fiuid levels in the Helper wells, we
would like to make the following comments. First, any field data that was acquired while the field was
operational will only show what the operating pressure of the system was. Typically, Anadarko was able
to keep enough compression operating field-wide to maintain 25-30 psi on our gas system. Second, the
water system in essence gravity fed into the Anadarko system, and as such, there was negligible
pressure on this line at all times. Third, since the mechanical integrity of the casing is the concem, the
tubing pressure would not provide meaningful information

We are not sure if the sentence is supposed to read "production pressures” and if so what that would
mean exactly. As stated before, the field pressure was 25-30 psi when the field was in operation. Since
the field is currently shut in there is no production or "production pressure.” All previous production has
been reported. Conceming the last part of the sentence dealing with surface pressures, fluid levels etc.,
we see no definitive correlation between those iterns and casing integrity. Gathering such information
now, and particularly given Marion’s need fo be as efficient as possible with money and personnel,
would not appear to be a productive expenditure of resources. Marion proposes that this request be
withdrawn, and that we be allowed to focus on putling ourselves in a position to undertake MITs, which
are the true measure of well integrity, on the schedule proposed above. We would expect that when
Marion enters the Helper field to begin the MIT process the fluid levels and surface wellhead pressure
data will be gathered for reservoir engineering reasons, and we would be happy to provide that
information to the Division as it is obtained.

Marion hopes this lefter addresses the comments and requirements outlined by the Oil and Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.
Yours Sincerely /

Keri Clarke

3580 Orr Road,
Allen, Texas, 75002
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January 18, 2013
Department of Natural Resources

1554 West Norh Tompie, o210 4% 051 BIZ1T
Salt L ake City, Utah 84114 K%”‘(A)ﬁl’% R -8
Attention: Dustin Doucet 125 6 1,

Re: Notice of Violation — Clear Creek and Helper Fields
Dear Dustin,

In response to your certified letier of January 3, 2013, we are providing you with information for wells that
arecunenﬂyshucturedasshutmmbmpommyabandmedweﬂs(SWA)byDOGM. Each well has
individual information and is listed below.

As you know, for the last two and a half years Marion Energy Inc. (Marion) has been under financial
stress that has not allowed active operations in the Clear Creek and Helper fields, beyond maintaining a
field presence and taking some limited, prefiminary actions to resuming operations. In the last few
months, however, Maﬁonhasbeenabletoimmei!sﬁnanciaiposiﬁontomepoiﬁofr&summgacﬁwe
operaﬁonsinﬂterarCreekﬁeld,wi&ﬁnherﬁnandamnpmvementexpeded as that field is put back
on production.

Marion explained these circumstances o DOGMandmeBoardofOil,GasandMiningatﬂweOctober
26,2012heaﬁng,whereMavionsougMandoblainedBoardappmval to reinstitute active operations at
ClearCreekAsdiscussedatmehearing, Marion’s funding is curmently limited to the monies needed to
put the Clear Creek field back on production, beginning with the Oman 2-20 and Oman 10-29 wells, but
onoematocmeaﬁonexpedsilsﬁnancialpcsiﬁontooonﬁnuetoimpmvetomepointitcanmeetallof
its obligations with respect to its SUTA wels, and to move back into active operations at the Helper Field

Consistent with discussions at the October Board hearing, we have now rehabifitated the water
dbpowlMD)sysEmhhemeﬁonofheCMCreekﬁeldaMwemeacﬁme«hgm
restoring production at the two initially targeted wells, despite the extreme winter weagther conditions that
set in several weeks ago.

Helper

The welis fisted in the NOV for the Helper Field are all modem wells, having been drilled in 2005 or later.
This field was in production until October 2010, though the wells are now shut in. All of the Helper wells
listed in the NOV are currently attached to a gas and water system (the Anadarko sales and SWD
system). This system is controlled entirely by Anadarko. Marion conducted an inspection of the Helper
Field on 1-16-13 and confirmed that there is no evidence of any gas or water leaks at any of the wells.
We undersiand that DOGM has also recently inspecied the Helper Field and reached the same
conclusion. Marion plans to bring this field into operation soon, as finances allow. Please be advised
that Marion has already provided welibore diagrams of alt of the wells referenced below.

3580 O Road,
Allen, Texas, 75002




) marion

Balipark Canyon 16-2X

Bafipark Canyon 17-2

Thisweuismemeasthew-ZXweﬂ, andhasbeenonlydtiﬂedhoSOOfeetwﬁhsurfaoemsingset tis
cumrently capped on the surface.

Ballpark Canyon #1

Cordingly Canyon 10-1
ThiswellwasdrilledasaFenqn producer. Hmweverbewxseofholeissuesinmedeepersecﬁon itwas
expected to be completed as a Mancos well, Marionplanstocomplebetheweﬂ, and produce the well in
the fulure. ‘
Kenilworth RR#1A

Wehadorigina!lydriﬂedmiswelltobeaSWDweﬂforHeipen However we had positive response from
me&ntthmgbmmatemdwemmmaedmemﬂmmatmne.Theweuhaspmducedmmem
and we will plan to bring it back online soon. A situation regarding the wellhead leaking at the site was
handledbyouroperaﬁonspeopleandmeweﬂsiteisnowcleanofmisspill.

Kenilworth RR#1

This well was producing unﬁ!itwasshutin.'fhaeisapumping unit on the well. Marion plans to bring
this well into production soon.

Kenilworth RR#2

This well was producing until t was shut in. There is a pumping unit on the well. Marion plans to bring
this well into production soon.

Cordingly Canyon 155

This well was drilled to the Mancos formation and was completed. It did produce for a short time before
being shut in. Marion plans to work on this well and to produce it soon.

3580 O Road,
Allen, Texas, 75002




§ marion

Cordingly Canyon 15-2

This_well was drilled fo the Ferron formation and was completed. This well was producing until it was
shut in. There is not currently a hydraufic pumping unit on the well. Marion plans o work on the well,
replace the pumping unit and bring it back info production soon.

Cordingly Canyon 15-1

This-weﬂvmsdriﬂedtomeFermnfonnaﬁonmdwasomnpleEd. This well was producing until it was
shut in. Itcwrenﬂyhasapumping unit on the well. Marionplansmbringmiswellintoproducﬁonsoon.

Cordingly Canyon 11-1

Clear Creek

TheNOVﬁststwoweﬂs‘mﬂleClearkaField,meASDB-ﬂandmeOman 10-29. Both of these are
modemweﬂseredaﬂerZDOS.TheClearCreekFleldcameoﬁpmducﬁoninJuIy2011 due fo financial
issuesandamptureinmewaterdisposal line. We have inspected both of these wells in the iast few
weeks and neither has any leaks or other problems.

Following the Board hearing in late October, Marion has re-commenced operations in the Clear Creek
Field, lthasdoneanM!TonﬂtemmentSWDweﬂ(ﬂeASD 3-17). It has replaced several Air Vacs on
ﬂlewaterlineinmeﬁeld,andtestedﬂvewholesystem. It has commenced operations in the field on two
wells, the Oman 2-20 and the Oman 10-29. Given its financial situation improving, Marion plans o
expand aperations to additional Clear Creek wells in the near future. Please be advised that Marion has
prwidedwe!lborediagramsonﬂmewlsinmepast

ASD6-17

This well was drilled as a Fesron well and was completed. Marion submitted applications to convert this
well and theASD3~17wellintoWDwells,toensu!ematatleastoneWDwellwaspennM. After the
ASD 3-17 was approved, it was determined that it would suffice and another WD well was not needed at
mattime.TheweIlcunenﬂyhasamtaﬂexpumping unit on it Marion plans to commence operations on
this well and bring it on fo production soon.

Oman 10-29

This well was drilled to the Ferron but was not completed. Since resuming operations in the Clear Creek
field in November, Marion has sent in a completion form for the well, and has done a flow test on the
well. Recent operations in the last month have seen a production pump placed on the well. As weather
improves in the area Marion will produce the well.

3580 O Road,
Allen, Texas, 75002
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Bonding

Marion does not currently have the financial wherewithal to undertake full cost bonding of all of the wells
listed in the NOV, and will not be in a condition to do so unil its financial situation further improves. We
note, however, that Marion currently is bonded with DOGM for $451,500 ($421,500 surety bond and
$30,000 cash bond), and DOGM holds an additional $184,000 of cash for reclamation of Marion wells,
meaning there is over $630,000 in place with DOGM for reclamation, When added to Marion’s federal
and SITLA bonds, there is just under $1,000,000 currently available for Marion reclamation.

Based on the above information, Marion respectfully requests that DOGM extend the SI/TA status on
these wells, and withhold further enforcement action while Marion brings the Clear Creek Field back on
pmdumonandomtinuesmimptmeilsﬁnancialomdiﬁontomepointitwnputmovebackintome
Helper field and put those wells back into production as well, thereby removing the wells from SITA
status.

We would be happy to meet with you to further discuss this matter. In the meantime, feel free to contact
us should you need anything further.

o B

Keri Clarke

3580 Omr Road,
Allen, Texas, 75002
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& A State of Utah
‘-.%ﬁ ,,v‘i?.o’a DEPARTMENT OF NATURAL RESOURCES
588,08 MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director
Governor Division of Qil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
DIVISION ORDER
February 22, 2013
Certified Mail #7010 1670 0001 4810 3898
Marion Energy
Attn: Keri Clarke
3580 Orr Road :
Allen, TX 75002 \33 lDE up

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on Januarvy 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is

required to perform in order to return the wells listed below to compliance under Utah Admin. Code
R649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 APl #43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below: :

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.
a. Surface Pressure
b. Casing Pressure
¢. Fluid Levels

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov

OIt, GAS & MINING



Page 2
February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:

a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
¢. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Qil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000 per day for each day of violation
(Utah Code Ann. § 40-6-11).

Questions regarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,
(Lt o Gkl
Clinton Dworshak
Compliance Manager
CLDJjs
Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:AO&G Reviewed Docs\ChronFile\Compliance



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oit and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

L] € L A2 3 L3211

To the following operator:
Name: MARION ENERGY INC,
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X

API#: 43-007-31207

2.) CORDINGLY CYN 10-1

3.) BALLPARK CYN 17-2

4.) KENILWORTH RR 1-A

5.) ALPINE SCHOOL DISTRICT 6-17

6.) OMAN 10-29

7.) BALLPARK CANYON #1

8.) CORDINGLY CYN 15-5

9.) KENILWORTH RR #1

10.) KENILWORTH RR#2

11.} CORDINGLY CYN 15-2

12.) CORDINGLY CYN 15-1

13.) CORDINGLY CYN 11-1

43-007-31173
43-007-31169
43-007-31229
43-007-31181
43-007-31210
43-007-31015
43-007-31006
43-007-31007
43-007-31064
43-007-31065
43-007-31070

Date and Time of Inspection/Violation: December io, 2012
Mailing Address: Attn: Keri Clarke
3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oit and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
- aninspection of the above described site and/or records on the above date and has found alleged violatiorys) of the

act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Tempcrarily Abandaned Weils — According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SUTA, the lenath of time for extended SUTA and proof of well bore
iteqrity for every well SYTA aver 12 consecutive months. After 5 vears of confinued SHTA, the wells are fo be

plugged unless goad cause is supplied to the Division for extended SUTA, in addition te the required information just
mentioned.

Rule R649-3-4.3, Bonding - if the division finds that a well subject to this bonding rule is in viotation of Rule HG49-3-
36.. Shut-in and Temporarily SAbandoned Wells, the division shall require a hond amaount for the applicable well in the
amount of actual plugging and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by fhe division, the operator shall submit 1o the division an
estimate of plugging and site restaration costs for division review and approvat,

Page 10f2



UTAH DEPARTMENT OF NATURAL RESOURCES
Oivision of Oif, Gas & Mining

Qil and Gas Pragram

1594 West Norifv Temple, Suite 1210, Box 145801
Sait Lake Cify, Utak 84114-5801

(801) 538-5340 Phone

(601) 359-3940 Fax
The Division has initiated several contacts with Marion Inc. (Marion esti ired documents and
action per R649-3-36. Wells 1 - 6 have previously been issued SUTA Nofices and Nofices of Violation without
anything being accomplished fo move these wells out of violation, Wells 7 and 8 have alsg been issued a SUTA

Notice without having met the requiremeants of RE40.3-396. Wells 9 - 13 are also in violation of R649-1-36 having been

added fo Marion's SITA violation list. Al wells listed above are currently under-a Division Order for individual well
bonding.

Yhere has not been any evidence of effoit being made to bring these wells into compliance. These wefls are in
violation of R-649-3-36 as listed above. The Division requires Marion o put up full cost boading for all wells in
infati RE4%-3-4. 1t is also mandat ion submi i i F

Immediate Action: For the welis sublect to this notice, Marion shatl fulfill full cost bonding requirements for

each well. Marion shall also submit all information as required b R649-3-36 or plug and abandon or place

Thisnoﬁceshaﬁremahineﬂ'eclunﬁfitisnmdiﬁed,temmm or vacated by a written notice of an authorized
representative of the director of tfie Division of Oil, Gas and Mining. Failure to comply with this notice will resultin the
Division pursuing further actions against said operator. Further actions may include initiation of agency acfions o
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadiine: February 8, 2013

Date.gf Service Mailing: Januarel, 2013 Certified Mail No: 7010 1 4810 3645
Division's Representative Operator or Representative
(i presented in person)
cc: Compliance File
Well Files
SITLA

Page 2 of 2



) marion

February 5, 2013

ggpqhnemdNamalR@um | 4}'?) 0@7 5)22‘7
1592vacgt?qﬂo?ma§r:2|dp|?1 Sufe 1210 Keni| worth PR KA
Price, Utah 84114 s IbE o

Attention: Dustin Doucet
Petroleum Engineer

Re:  Notification of Violation January 3, 2013
Operation Pian

Dear Dustin,

Following up on our earlier (Jan. 18, 2013) letter to the Division, and subsequent discussions between
Marion, Michael Malmquist of Parsons Behle, and Cameron Johnson, attorney for the Division of Ol
Gas and Mining, Marion has been asked to put together a plan of operation for the wells mentioned on
the referenced violation. As the Division is aware Marion is currently improving its financial situation. This
will allow Marion to operate the fields in Utah fully, as it has done so in the past. From this situation
Marion wil plan to do the following;

Helper

Currently all the wells in Helper are connected to the Anadarko gas and water disposal system. Each of
the wells on the Kenilworth and Cordingly sides of the field are connected by a closed gas and waler
pipeline system to the Anadarko connection point, through a Marion right of way. This system is currently
shut down. Marion will have to contact Anadarko to set the system operational again. Marion currently
has a gas purchase and water disposal agreement in place with Anadarko. Prior to resuming operations
Marion will need to inspect each well to determine whether equipment is missing (due to scavenging) or
otherwise in need of replacement or rehabilitation before the wells can be tumed back on.

Ballpark Canyon 16-2X

This well is currently drilled to 500’ with surface casing set in the shallow hole. This well will need a rig
set to allow Marion fo set cement in the hole, reduce the surface casing, cap the well and abandon the
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013.

Ballpark Canyon 17-2

This well is currently drilled to 500 with surface casing set in the shallow hole. This well will need a rig

set to allow Marion to set cement in the hole, reduce the surface casing, cap the well and abandon the
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013.

3580 O Road,
Allen, Texas, 75002
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Cordingly Canyon 10-1

This well has not been completed in the Mancos section of the well. Because of downhole well prablems
Marion plans to set a rig, plug the well with cement and abandon the well. This well will be abandoned by
the date August 8, 2013.

Kenilworth Railroad #1A

This well was last produced in February 2009. Itis a Buckhom Conglomerate well and is capable of
production. This well currently has a pumping unit on the well, We will attempt fo bring the welt on
production prior to the end of 2013. If the well is not producing an MIT will be done.

Ballpark Canyon #1

This well was last produced in July 2010. It is a Ferron well and currently has a pumping unit on the well.
We will attempt fo bring the well on production prior to the end of 2013. If the well is not producing an
MIT will be done.

Kenilworth Railroad #1

This well was last produced in September 2010. it is a Ferron well and currently has a pumping unit on
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not
producing an MIT will be done.

Kenitworth Railroad #2

This well was last produced in Septermber 2010. It is a Ferron well and currently has a pumping unit on
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not
producing an MIT will be done.

Cordingly Canyon 15-5

This well was last produced in April 2010. It is a Mancos well, though it does not currently have a
pumping unit on the well. Marion will replace the equipment needed and will attempt to bring the well on
production prior to the end of 2013. If the well is not producing an MIT will be done.

Cordingly Canyon 151

This well was last produced in September 2010. This is a Ferron well and currently has a pumping unit
on the well. We will attempt to bring the well on production prior to the end of 2013, if the well is not
producing an MIT will be done.

Cordingly Canyon 15-2

This well was last produced in September 2010. This is a Ferron well, though it does not have a

hydraulic pumping unit on the well. Marion will replace the equipment needed, and will attempt to bring
the well on production prior fo the end of 2013. If the well is not producing an MIT will be done.

3580 O Road,
Allen, Texas, 75002
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Cordingly Canyon 11-1

This well was last produced in September 2010. This is a Ferron well, though it does nof have a
bydraulic pumping unit on the well. Marion will replace the equipment needed, and will atternpt to bring
the well on production prior to the end of 2013. If the well is not producing an MIT will be done.

Clear Creek
Oman 10-29.

This well was drilled to the Ferron formation but was not completed. Recent operations in the last month
have seen a production pump placed on the well. As weather improves in the area Marion will attempt to
produce the well.

Alpine School District 6-17

This well was drilled as a Ferron well and was completed. Marion submitted applications to convert this
well and the ASD 3-17 well into water disposal wells. After the ASD 3017 was approved, it was
determined that one well was needed, and another WD well was not needed at that ime. The well
currently has a rotaflex pumping unit on it Marion plans to attempt production from the well by the end of
2013. if the well is not producing an MIT will be done.

Marion is proposing this plan to address the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financial situation, we believe the plan contains reasonable time frames for conducting work
either to abandon or put back on production the wells listed in the NOV. We look forward to hearing
from you regarding this matter.

Yours Sincerely

Keri Clarke

3580 Orr Road,
Allen, Texas, 75002
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February 13, 2013

Department of Natural Resources
Division of Oil Gas and Mining

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114

Amem:ioh: Cameron Johnson, Assistant Attomey General

Re:  Notification of Violation January 3, 2013
Operation Plan

Dear Cameron,
This responds to the email you sent io Mike Maimaquist on behalf of the Division on February 8, 2013.
Anadarko Gas Purchase and Water Disposal Agreements

Marion has in place a Gas Purchase Agreement with Anadarko to purchase all gas produced in the field.
Anadarko has historically purchased gas from the field and will continue to do so in the future. Marion
also hasaWaterDisposal&stemAgleementmmAnadaﬂ(oforaﬂwaterproduced in the Helper field.
Currently, Marion owes Anadarko of $47,500 for water disposal fees from historical production. As its
financial situation improves Marion will settle the account. Beyond seittling its account, Marion does not
anticipate any commercial issues with Anadarko that could interfere with gas sales or water disposal.

Water Disposal and Gas Gathering System

Once Marion completed its initial drilling program in the Helper Field and established that the wells were
productive, two separate HDPE trunk lines were laid, one for gas and one for water. Each of the wells
was tied in to the frunk lines utilizing HDPE pipe. The tie lines and trunk lines are owned by Marion. The
trunk lines terminate at a facility built and operated by Anadarko near Kenilworth. A free water knock-out
was set to drop out any water in suspension with the gas before delivery into Anadarko. The systemisa
closed system. Natural gas production at the Helper field was suspended when Marion ran into financial
issues. This decision to suspend production was made by Marion due to the cash and human resource
issues, not by Anadarko locking the company out of the system. Each well was isolated from the gas
and water lines by shutting the respective valves at each wellhead. Additionally, at the time the field was
shut-in

Anadarko was made aware of the Marion situation. Subsequently, Anadarko field personnel secured the
aforementioned equipment. The Helper pipeline system was fully operational and problem free when it
was shut down. We would not anticipate any problems with the pipe itself, but here maybe some
wellhead valves that will need fo be examined before recommencing field operations.

Financial Sifuation
Marion does not believe that these negotiations are in vain due to its financial condition. Marion has

reason to believe that its financial situation will improve within a time frame that accommodates the
compliance schedule addressed in this and prior lefters. More specifically, Marion expects to have

3580 Orr Road,
Allen, Texas, 75002
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access to additional funding during the first half of March 2013 that will allow it to begin the work in the

Helper field, with another infusion in May 2013.

Produce or MIT Wells

Marion does not believe that it can produce the wells by April 1, 2013. Marion accepts the Division's
proposal to divide the wells into Pods with associated MIT completion dates, but proposes that an
additional month be added to the proposed MIT completion date for each pod, as well as the full cost
bonding and backup date. This timing is more consistent with Marion's expectation of when it will have
the available financial resources.

Pod 1: Ballpark Canyon #1, Kenilworth Railroad #1A, #1, #2: The MIT date for this pod of wells
would be June 1, 2013. The work would begin on the Kenilworth Railroad #1A. The backup date for full
cost bonding and showing of well integrity would be July 1, 2013.

Pod 2: Cordingly Canyon 15-5, 15-2, 15-1, 11-1: The MIT date for this pod of wells would be
August 1, 2013. The backup date for full cost bonding and showing of well integrity would be September
1,2013.

Pressure and Fluid Level Information

With regard to DOGM's request for information on pressures and fiuid levels in the Helper wells, we
would like to make the following comments. First, any field data that was acquired while the field was
operational will only show what the operating pressure of the system was. Typically, Anadarko was able
to keep enough compression operating field-wide to maintain 25-30 psi on our gas system. Second, the
water system in essence gravity fed into the Anadarko system, and as such, there was negligible
pressure on this line at all times. Third, since the mechanical integrity of the casing is the concem, the
tubing pressure would not provide meaningful information

We are not sure if the sentence is supposed to read "production pressures” and if so what that would
mean exactly. As stated before, the field pressure was 25-30 psi when the field was in operation. Since
the field is currently shut in there is no production or "production pressure.” All previous production has
been reported. Conceming the last part of the sentence dealing with surface pressures, fluid levels etc.,
we see no definitive correlation between those iterns and casing integrity. Gathering such information
now, and particularly given Marion’s need fo be as efficient as possible with money and personnel,
would not appear to be a productive expenditure of resources. Marion proposes that this request be
withdrawn, and that we be allowed to focus on putling ourselves in a position to undertake MITs, which
are the true measure of well integrity, on the schedule proposed above. We would expect that when
Marion enters the Helper field to begin the MIT process the fluid levels and surface wellhead pressure
data will be gathered for reservoir engineering reasons, and we would be happy to provide that
information to the Division as it is obtained.

Marion hopes this lefter addresses the comments and requirements outlined by the Oil and Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.
Yours Sincerely /

Keri Clarke

3580 Orr Road,
Allen, Texas, 75002
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES APR 0 l’ 2013
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

DIV. OF OIL, GAS & MINING
SUNDRY NOTICES AND REPORTS ON WELLS

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:
oL weLL [] GAS WELL OTHER Kenilworth/Cordingly Field

9. API NUMBER:

1. TYPE OF WELL

2. NAME OF OPERATOR:
Marion Energy, Inc.

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
31 No. Main Street iy Helper save Ut 5, 84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: : county: -Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN D REPERFORATE CURRENT FORMATION

O

[J NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

NEW CONSTRUCTION TEMPORARILY ABANDON

Approximate date work will start: CASING REPAIR

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O
[
0
CHANGE TUBING D PLUG AND ABANDON
[
|
1

VENT OR FLARE

IZ! SUBSEQUENT REPORT PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

CHANGE WELL NAME

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

poooood

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

gupoopoooono

RECOMPLETE - DIFFERENT FORMATION

t

CONVERT WELL TYPE

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field
Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

NAME (PLEASE PRINT) Dave Smith / e Construction/Maintenance
SIGNATURE /)62’// %/f\_ﬁg/ oare _41/2013
S - e

(This space for State use only) AC cepte d by the
Utah Division of
Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record Only



Kenilworth/Cordingly
Pressures

15-1

Tubing 0
15-5

Tubing 0
15-2

Tubing 0
10-1

Tubing 0
Cordingly 11-1
Tubing 0
Kenilworth RR 1-A
Tubing 400

Kenilworth RR 1

Tubing 20
15-3

. »
Tubing 20
Ball Park 1
Tubing 0

Kenilworth RR 2
Tubing 0
16-2  Not Drilled
17-2  Not Drilled

Kenilworth RR 15-4

Casing

Casing

Casing

Casing

Casing

Casing

Casing

) Casing

Casing

Casing

Not Drilled

1400

20

50



INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Qil and Gas
Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposals to

- drill new wells,

- reenter previously plugged and abandoned wells,

- significantly deepen existing wells below their current bottom-hoie depth,

- drill horizontal laterals from an existing well bore,

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement

of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
e completing or plugging a new well,

e reentering a previously plugged and abandoned well,

e significantly deepening an existing well bore below the current bottom-hole depth,

e drilling horizontal laterals from an existing well bore,

e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
e recompleting to a different producing formation.

Send to:

Utah Division of Qil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(6/2000)
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1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTHRR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 , API # 43-007-31015
8) CORDINGLY CYN 15-5 APl # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1- API # 43-007-31070
1) Kendworty Rarlval 15-3 AT g 13002103

Ls) Keadworrt, Purlioad (&Y Abe & d3-00F—31110



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING [ 5. LEASE DESIGNATION AND SERIAL NUMBER
SUNDRY NOTICES AND REPORTS ON WELLS  [THOAL ALLOTIEE OR TREE AvE:

. L 7 UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to dnll naw wells. significantly deepen existing wells below curment bottom-ho e depth, reenter plugged welts, or 1o
drilf horizontat latarals. Use APPLICATION FOR PERMIT TO DRILL foan for such propasals.

T TYPE OF WELL 8 WELL NAME and NUMBER,
owwe [ GAS WELL /] OTHERV Kenilworth/Cordingly Canyon
2 NAME OF OPERATOR 9, AP! NUMBER.
Marion Energy, Inc.
3. ADDRESS OF OPERATOR. PHONE NUMBER. 10" FIELD AND POOL. OR WILDCAT
31 No. Main St. oy Helper siare U - 84526 {435) 650-3923 Kenilworth
4 LOCATION OF WELL
FOOTAGES AT SURFACE, county: Carbon
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[OJ womice oF iNTENT . 0 Q
{Submit in Dupkcate) [] arercasing [[] rracture TREAT [[] soeTrRack ToREPAIR WELL
Approxmate date work will stert [[] casing repar [[] ~ewconstrucTiON ] remporariLY ABANDON

[J crance 10 =revious PLaNs [[] operator crance ] vuenc Repair
[[] crance Tusing [] Pruc anp asanpoN ] ventoreware

[/l sussequenT ReporT [ crance weLL Nane [J ruceack [ warer oisposac

(Submit Original Form Only)
o " ] cHanGe weLL STATUS [[] PropucTiON (STARTRESUME) [O] water sHut-oFF
Date of work compietion

[[] commmcLe PRODUCING FORMATIONS ]  RECLAMATION OF WELL SITE [ omer:
[ converT wewL Tyee [C] recoMPETE - DiFFERENT FORMATION

2 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.

Accepted hv the
Utah Division of
Oil, Gas ard nlining

Dave Smith [ ) me Construction/Maintenance

NAME (PLEASE
S pate /172013
RECEIVED
MAY 6 1 2013
2000, (See Instructions on Reverse Sice)

DIV. OF OIL, GAS & MINING



Kenilworth/Cordingly

Pressures

151

Tubing 0
15-5

Tubing 0
15-2

Tubing 0
10-1

Tubing 0
Cordingly 11-1
Tubing | 0
Kenilworth RR 1-A
Tubing 400

Kenilworth RR 1

Tubing 20
15-3

Tubing 20
Ball Park 1

Tubing 0]

Kenilworth RR 2
Tubing 0]
16-2  Not Drilled
17-2  Not Drilled

Kenilworth RR 15-4

Casing

Casing

Casing

Casing

Casing

Casing

Casing

Casing

Casing

Casing

Not Drilled

15

80

1400

20

50



Clear Creek

10 29

Tubing 0 Casing
Oman 2-20

Tubing 110 Casing
6-17

Tubing 0 Casing

90



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
June 2, 2014
Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc.
3580 Orr Road I 13S IDE
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned — October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned — June 2013
Kenilworth RR 1-A 43-007-31229 Last Production — November 2008
Alpine School District 6-17 43-007-31181 Last Production — November 2008
Oman 10-29 43-007-31210 Comp — November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010

Cordingly Cyn 15-5 43-007-31167 Last Production — April 2010
Kenilworth RR #1 43-007-31006 Last Production — August 2010
Kenilworth RR#2 43-007-31007 Last Production — August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production — August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production — August 2010
Cordingly Cyn 11-1 43-007-31070 Last Production — August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, ;a4
length of time the well is expected to be shut-in or temporarily abandoned and an explanatioBNR

A(J

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone {801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 ¢ www.ogm.utah.gov
OIL, GAS & MINING



Page 2
Marion Energy, Inc.
June 2, 2014

and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action
(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Qil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Qil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Closton Zfspudok

Clinton Dworshak
Oil and Gas Compliance Manager

CLDf/js

cc: John Rogers, Oil & Gas Associate Director
Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed Docs\ChronFile\Compliance



Sundry Nunmber: 53321 APl Well Nunber: 43007312290000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UN

IT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
KENILWORTH RR 1-A

2. NAME OF OPERATOR:
MARION ENERGY, INC.

9. API NUMBER:
43007312290000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0304 FSL 1315 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING
J NOTICE OF INTENT
Approximate date work will start:

10/31/2014

l:‘ CHANGE TUBING

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ DEEPEN

l:‘ OPERATOR CHANGE

l:‘ SUBSEQUENT REPORT l:‘ FRACTURE TREAT

Date of Work Completion:

l:‘ PLUG AND ABANDON
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE
l:‘ SPUD REPORT

Date of Spud:

l:‘ REPERFORATE CURRENT FORMATION 'U‘( SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

J SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The wells in the Helper field continue in temporary shut-in
status due to Marion’s financial circumstances. Marion
recently was recapitalized with funds to put the Clear Creek
field on production, when that is accomplished Marion will
have income to put the Helper wells back on production.
Currently Marion Energy is in the process of Studying the
feasibility of sidetracking the Kenilworth Railroad #1-A. The
feasibility study is being carried out to determine the viability
of a completion in the Buckhorn Conglomerate. Work will be

P|E:t§gﬂl“+'il'w:

eptem

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY

Eéﬂrl‘ql?g ,(.'%qitjuns of Approval

carried out on this well in October. This well now has a casing pressure of 1,600lbs which was taken

on 7/12/2014.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Ben Evans 214 592-8615 Landman
SIGNATURE DATE

N/A 7/14/2014

RECEI VED: Jul .

14, 2014




Sundry Nunmber: 53321 APl Well Nunber: 43007312290000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43007312290000
As discussed on our conference call in August, sundry's meeting the requirements of rule

R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did
not meet those requirements, but we do take note of the information provided.

RECEI VED: Sep. 18, 2014



Sundry Nunmber: 53321 APl Well Nunber: 43007312290000

Additional Sundry Information

Comparing tubing and casing pressures taken in April 2013 to July 2014 shows each of the four
wells in question have had casing pressure increases. In most cases these increases were
significant. Given the amount of time these wells have been shut-in, the observed increase in
casing pressure would have been unlikely had there been casing integrity issues. The
measured casing pressures are recorded at surface from the wellhead. None of the wells in
Helper have packers in them. The pressures recorded in January are typical of build up
pressures observed historically in this field assuming the wells haven't had recent workovers or
haven't been vandalized by casing or tubing valves being opened by people other than Marion
employees.

Marion has an employee that makes rounds through the field on a regular basis. Casing and
tubing pressures will be submitted via sundry notice once a month

RECEI VED: Sep. 16, 2014



Division of Oil, Gas and Mining

Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015

FORMER OPERATOR: NEW OPERATOR:

Marion Energy, Inc Utah Gas Operating Solutsion, LLC

1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250

Houston, TX 77008 Houston, TX 77008

281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:

Well Name Sec |[TWN |RNG |API Entity Mineral |Surface |[Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:

1. Sundry or legal documentation was received from the FORMER operator on: 6/24/20 15 :
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161 ' ‘
REVIEW:

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A

2. Receipt of Acceptance of Drilling Procedures for APD on: N/A

3. Reports current for Production/Disposition & Sundries: 6/25/2015

4. OPS/SI/TA weli(s) reviewed for full cost bonding: 6/25/2015

5. UICS on all disposal/injection/storage well(s) approved on: 7/8/2015

6. Surface Facility(s) included in operator change: Clear Creek Tank Battery

7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015
NEW OPERATOR BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: SU46335

2. Indian well(s) covered by Bond Number: N/A

3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:

1. Well(s) update in the OGIS on: 7/9/2015

2. Entity Number(s) updated in OGIS on: 7/9/2015

3. Unit(s) operator number update in OGIS on: 7/9/2015

4. Surface Facilities update in OGIS on: N/A

5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015

6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015

COMMENTS:

7/9/2015



Marion Energy, Inc to

Utah Gas Operating Solutions, LLC

Effective 6/1/2015

Well Name Sec ;TWN |RNG|API 'Entity |Mineral |Surface |Type |Status |Unit

ALPINE SCHOOL DIST 3-17 17 |130S |070E 4300731182 [2550 |State Fee wD A CLEAR CREEK
RIDGE RUNNER 8-19 20 |140S |070E 4301530682 2550 |Federal |[Federal GW |OPS |CLEAR CREEK
RIDGE RUNNER 2-18 17 |140S |070E 4301530683 |16130 Federal |[Federal . GW |OPS |CLEAR CREEK]
UTAH FUEL 10 5 |140S |070E 4300716016 |2550 [Fee Fee GW [P CLEAR CREEK|
RIDGE RUNNER 13-17 17 1140S |070E 4301530269 2550 |Federal Federal GW |P CLEAR CREEK]
UTAH FUEL 1 5 |140S |070E 4300716009 [2550 Fee Fee GW |PA  |CLEAR CREEK
UTAH FUEL 2 32 |130S [070E 4300716010 2550 Fee Fee GW_ |PA  |CLEAR CREEK
UTAH FUEL 3 32 |130S |070E 4300716011 2550 |Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S |070E 4300716012 2550 (Fee Fee GW 'PA  |CLEAR CREEK
UTAH FUEL 5 31 1308 |070E|4300716013 2550 [Fee Fee GW |PA CLEAR CREEK]
UTAH MINERAL STATE 29 (1308 |070E 4300730102 2550 |State Fee GW |PA CLEAR CREEK
BALLPARK CYN 17-2 16 |130S |100E 4300731169 15494 Fee Fee D |[PA

KENILWORTH RAILROAD 15-4 [16 |130S |100E 4300731170 |15495 Federal Fee D PA

BALLPARK CYN 16-2 16 |130S |100E 4300731171 15434 Fee Fee D PA

CORDINGLY CYN 10-1 15 |130S |100E 4300731173 |15435 Fee Fee D PA

BALLPARK CYN 16-2X 16 1130S |100E 4300731207 15496 |Fee Fee D PA

UTAH FUEL A-1 6 1140S |070E 4301516021 2550 |Fee Fee GW_ |PA CLEAR CREEK
UTAH FUEL 8 19 1130S |070E 4300716015 12550 |Fee Fee GW S CLEAR CREEK|
OMAN 2-20 20 |130S [070E 4300730289 2550 |State Fee GW S CLEAR CREEK]
KENILWORTH RR #1 16 |130S |100E|4300731006 (14624 Fee Fee GW S

KENILWORTH RR #2 16 |130S |100E 4300731007 14625 Fee Fee GW IS

BALLPARK CANYON #1 16 (130S |100E 4300731015 15159 [Fee Fee GW S

CORDINGLY CYN 15-2 15 130S |100E 4300731064 15160 'State  |Fee GW IS

CORDINGLY CYN 15-1 15 [130S |100E 4300731065 15161 State | Fee GW |8

CORDINGLY CYN 11-1 11 |130S |100E 4300731070 15432 Fee Fee GW S

CORDINGLY CYN 15-5 15 |130S |100E 4300731167 15433 State  Fee GW IS

KENILWORTH RAILROAD 15-3 |16 |130S |100E 4300731168 |16041 Federal Fee GW S

ALPINE SCHOOL DIST 6-17 17 11308 |070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 |130S ;070E 4300731210 2550 State |Fee GW |S CLEAR CREEK|
KENILWORTH RR 1-A 16 |130S |100E 4300731229 16456 Fee Fee GW S

RIDGE RUNNER 11-20 20 |140S |070E 4301530271 2550 |Federal Federal GW |S CLEAR CREEK
RIDGE RUNNER 1-30 20 |140S |070E 4301530680 |2550 |Federal {Federal GW |S CLEAR CREEK]
RIDGE RUNNER 2-19 17 {1408 |070E 4301530684 (2550 |Federal Federal |GW 'S CLEAR CREEK
RIDGE RUNNER 11-17 17 1408 1070E 4301530685 2550 !Federal Federal !GW S CLEAR CREEK

6/25/2015



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-1257

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to C' ear C re ek
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

o weLL [] easweLL [ oTHER Compressor

1. TYPE OF WELL 8. WELL NAME and NUMBER:

2. NAME OF OPERATOR: 9. API NUMBER:
Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1415 North Loop West, STE _ .., Houston srace VX 5 77008 (281) 540-0028
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O O 1
(Submit in Duplicate) ] autercasine [] eracTuRE TREAT [C] sioevrack To REPAIR WELL
Approximate date work wil start: [] casinerePaR [T] w~ew consTrRucTION [[] TeMPORARILY ABANDON
6/1/2015 [] cHance To PREVIOUS PLANS [/] operaToR cHanGE [] vusinG repar
[ cHance TuBING [[] PLuc anp asanpoN [T] ventoreare
[] suBsEQUENT REPORT [ cHance weLL NamE [] rruesack [[] wateroisposaL
{Submit Originat Form Only)
[C] cHANGE WELL STATUS [C] PRODUCTION (START/IRESUME) [T] watersHuT-OFF
Date of work completion:
[J commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orker:
] convertweLL Tvpe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, eic.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station” and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLC bond number _J() 4@

"Clear Creek Compressor Station"

Sec 33 135S 7E NWNW

Marion Ener

Signatdre: , Date: (é" “l (\/
Name: ?Lu/\, Title: \j\P
9 l

Utah Gas (gerating Solutions, LLC.
Signature: Date: & ~15" 24+ ' g

Name: __EEUEK'- [ A Mk'h,hl Title: AT~ (¢ D A'“&NE\‘ ) Fact
NAME (PLEASE Emnjwo ’“k?-m TImLE &M_‘LMAMBMQF

DATE 6 - ls.— 204 r

SIGNATURE

{This space for State use only)

APPROVED
Lot ¢

(5/2000) (See Instructions on Reverse Side)

liyz{\u. GAS & MINING
BY:_$=XaeWno O Madine




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oL weLL [ GASWELL ]  OTHER
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1415 N Loop W, STE 1250 . Houston srare VX 5, 77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
STATE:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ acioize ] oeepen [] REPERFORATE CURRENT FORMATION
/] noTicE oF INTENT
(Submit in Duplicate) [ atercasie [0 rracTurEe TREAT [] siETRACK TO REPAIR WELL
Approximate date work will start: [J casing Repair ] wew consTRucTION [] vemporariLY ABANDON
6/1/2015 [C] cHaNGE To PREVIOUS PLANS [Z] oreraTOR cHANGE [ tusinG RePair
[J cwance TuBING [J PLuc aNp asanDON [J venTorFLaRe
[J susseQuenT REPORT [J cHance weLL NaME ] rucsack [] warter DisposaL
{Submit Original Form Only)
[J cnance weL staTus [] PRODUCTION (START/RESUME) [] warter sHuT-oFF
Date of work completion:
[[] commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orwer:
[J convertwewL Type [ RrecOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June 1st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on

behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. | ask that you accept this letter as Marion Energy's official resignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signattire:

Date:él”l"(

Doug FlaAnery
Vice President

NAME (PLEASEFRINT) DA'W

. MachRIT

T Aﬁeﬁ"l—' CodRc T O?(—“A"OL

L.

SIGNATURE

oae _ @~ (Y- 201 ¢

{This space for State use only)

(5/2000)

APPROVED

{See Instructions on Reverse Side)

DIV. OIL GAS & MINING

BY:

JUL 09 2015

2



Well Name

ALPINE SCHOOL DIST 3-17
KENILWORTH RAILROAD 9-1
JACOB 5-5

JACOB 4-8

OMAN 2-31

OMAN 3-32

MADSEN 11-20

OMAN 7-19

WOOLSEY 3-31

OLD RAIL ROAD GRADE 17-1
KENILWORTH WASH 18-1
ALRAD CYN 13-1
CORDINGLY CYN 15-6
RIDGE RUNNER 7-20
RIDGE RUNNER 8-19
RIDGE RUNNER 2-18
UTAH FUEL 10

RIDGE RUNNER 13-17
UTAH FUEL 1

UTAH FUEL 2

UTAH FUEL 3

UTAH FUEL 4

UTAH FUEL 5

UTAH MINERAL STATE
BALLPARK CYN 17-2
KENILWORTH RAILROAD 15-4
BALLPARK CYN 16-2
CORDINGLY CYN 10-1
BALLPARK CYN 16-2X
UTAH FUEL A-1

OMAN 14-20

CORDINGLY CYN 2-1
SWD 1

SHIMMIN 33-1

SEAMONS 5-8
CRITCHLOW 29-1
RADAKOVICH 12-5-1
ALLRED 10-1

APPENDIX A

Well List

Sec TWN
17 130S
16 130S
5 140S
5 140S
30 130S
29 130S
19 130S
19 130S
31 130S
17 130S
18 130S
13  130S
15 130S
20 140S
20 140S
17  140S
5 140S
17 140S
5 140S
32 130S
32 130S
30 130S
31 130S
29 130S
16 130S
16 130S
16 130S
15 130S
16 130S
6 140S
29 130S
2 130S
28 130S
33 120S
8 130S
29 120S
5 1308
10 120S

RNG

070E
100E
070E
070E
070E
070E
070E
070E
070E
100E
100E
100E
100E
070E
070E
070E
070E
070E
070E
070E
070E
070E
070E
070E
100E
100E
100E
100E
100E
070E
070E
100E
100E
110E
070E
110E
070E
110E

APl

4300731182
4300731172
4300731190
4300731191
4300731246
4300731247
4300731297
4300731298
4300731305
4300731354
4300731355
4300731357
4300731416
4301530681
4301530682
4301530683
4300716016
4301530269
4300716009
4300716010
4300716011
4300716012
4300716013
4300730102
4300731169
4300731170
4300731171
4300731173
4300731207
4301516021
4300731209
4300731236
4300731417
4300731431
4300731432
4300731433
4300731434
4300731435

Status
A
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
OPS
OPS

PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
RET
RET
RET
RET
RET
RET
RET
RET



RADAKOVICH 12-5
SEAMONS 5-8-2
WOOLSEY 3-31-1
ALLRED 13-1

JACOB 5-5

UTAH FUEL 8

OMAN 2-20
KENILWORTH RR #1
KENILWORTH RR #2
BALLPARK CANYON #1
CORDINGLY CYN 15-2
CORDINGLY CYN 15-1
CORDINGLY CYN 11-1
CORDINGLY CYN 15-5
KENILWORTH RAILROAD 15-3
ALPINE SCHOOL DIST 6-17
OMAN 10-29
KENILWORTH RR 1-A
RIDGE RUNNER 11-20
RIDGE RUNNER 1-30
RIDGE RUNNER 2-19
RIDGE RUNNER 11-17

Clear Creek Compressor Station

5 130S

8 130S
31 130S
13 120S
5 140S
19 130S
20 130S
16 130S
16 130S
16 130S
15 130S
15 130S
11  130S
15 130S
16 130S
17 130S
29 130S
16 130S
20 140S
20 140S
17 140S
17  140S
Facility List
33 13S

070E
070E
070E
110E
070E
070E
070E
100E
100E
100E
100E
100E
100E
100E
100E
070E
070E
100E
070E
070E
070E
070E

7E

4300731436
4300731437
4300731438
4300731439
4300731513
4300716015
4300730289
4300731006
4300731007
4300731015
4300731064
4300731065
4300731070
4300731167
4300731168
4300731181
4300731210
4300731229
4301530271
4301530680
4301530684
4301530685

RET
RET
RET
RET
RET

w
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Sundry Nunber: 66287 APl Well Nunber: 43007312290000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6 IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well KENILWORTH RR 1-A
2. NAME OF OPERATOR: 9. API NUMBER:
UTAH GAS OPERATING SOLUTIONS,LLC 43007312290000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250, Houston, TX, 77008 281 540-0028 Ext HELPER
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0304 FSL 1315 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
|:| ACIDIZE |:| ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [0 chanee To PRevious pLANS [0 chance Tusine O] chance weLt nave
|:| CHANGE WELL STATUS |:| COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT |:| DEEPEN |:| FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| PRODUCTION START OR RESUME |:| RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: |:| REPERFORATE CURRENT FORMATION |:| SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT |:| WATER SHUTOFF |:| SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
|:| WILDCAT WELL DETERMINATION J’ OTHER OTHER: IFIow Test I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
We plan to do a 1-3 day flow test through a separator and flare the gas. Approved by the

This operation will be daylight only. O.ll-@gtobhﬂfl:qr]mﬁ
i1, Gas an ining

Date:

By: EEBV&K;[:L»C%L

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Tyler Merritt 281 540-0028 Project Manager
SIGNATURE DATE

N/A 9/22/2015

RECEI VED: Sep. 22, 2015




	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	SPUD
	SUNDRY-SPUD
	WCR
	OPERATOR-CHG


