
PEILIITC0

14421 County Rd. 10 • Ft Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco l@aol com

August 7, 2006

DivisionofOil,Gas &Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT84114-5801

Attn: DianaWhitney

Re: Pioneer NaturalResources USA,Inc.
Castlegate Fed #220-9-12-10
1960' FNLand 1980'FWL
SE NWSection9, T12S- R10E
CarbonCounty,Utah
Lease No.UTU-65948

DearDiana,

Enclosed please find onecopyofthe A.P.D.for the abovementioned wellalongwithonecopyofthe
Onshore Order No.1 which has been filedwith the BLMofficein Moab,Utah.

Ifyou shouldhave anyquestion regardingtheenclosedmaterial,please don't hesitate to contactme.
Yourearlyapprovalofthis applicationwould be greatlyappreciated.

RECEIVED
Sincerely,

AUSO9 2006
PERMITC0INC.

DIV.OFOIL.GAS&MINING

Tabatha Parker
Consultantfor:
Pioneer NaturalResources USA,Inc.

Enc.

cc: Pioneer NaturalResources USA,Inc. - Denver,
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STATE OF UTAH FORM 3

DEPARTMENT OF NATURAL RESOURCES
AMENDED REPORT Ü

DIVISION OF OIL, GAS AND MINING (highlight changes)

APPLICATION FOR PERMIT TO DRILL
5. MINERAL5L9E4ASENO.: 6 SURMFACE:

1A. TYPE OF WORK: DRILL QÛ REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OlLO GASO OTHER CBM SINGLEZONEEl MULTIPLEZONE 00 8. UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Pioneer NaturalResources USA,Inc. Castlegate Federal#220-9-12-10
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WlLDCAT:

140117th Street,Suite1200,Denver,CO80202 303/298-8100 Castlegate Field
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE

/ MERIDIAN:

AT SURFACE: 1960 FNLand 1980'FWL
AT PROPOSED PRODUClNG ZONE: S goo

Section9, T12S- R10E

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately12.8 miles Northeast of Helper,UT Carbon UT
15 DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16 NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

589' 2553.31 40 Acres: SWNE
18 DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19 PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

Approx.3500' 5150' NationwideBond No. MTB-000041
21 ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22 APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

7315' GL ASAP 5 Days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

11" 8-5/8",J-55, 24# 600' 450 sx Class G, 1.2ft/sk,15.6ppg
7-7/8" 5-1/2",J-55, 17# 5150' 250 sx Hifill,3.86ft/sk, 11ppg + 300sx 50/50 Poz AG,2% bentonite, 1.19 ft/sk, 14.5ppg

DENilAL-TIGllTll0LE

25 ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421CountyRoad 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE PRINT) Tabatha Parker TITLE AgenÍÍOr Pioneer NaturalResources USA,Inc.

SIGNATURE i T\ DATE August 7, 2006

(This space for State use only)

API NUMBER ASSIGNED: APPROVAL:

o
°rŠŠŠ ' RECENED

on, Gas 39 O9 2006
(11/2001) (See nstructions on Revers ide)

Date:
PladeralApprovalofthis gp

^ '
ON.0F0\L,GAS&M\N\NG

Action is
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Ti2S, Ri0E, S.L.B.&M. ,,,,,,...c.,,
PIONEER NATURAL RESOURCES USA, INC.

r.o· High, P//e Well location, CASTLEGATE FEDERALof Stones. N-S
rencean. #22C-9-12-10, located as shown in the SE 1/4SB9 JO'55"E - 2713.16' (Meas.) SB924'J2"E - 2702.46' (Meas.) NW 1/4 of Section 9,r T12S, R10E, S.L.B.&M.1923 Brass CaA L1923

Brass Cap, Carbon County, Utah.t.J· High, Pile o.s' g¡ça, p¡ieor stones or ston., BASIS OF ELEVATION
BENCH MARK LOCATED IN THE SW 1/4 NE 1/4 OF SECTION 10,T12S, R10E, S.L.B.&M. TAKEN FROM THE MATTS SUMMIT,
QUADRANGLE,UTAH, 7.5 MINUTEQUAD. (TOPOGRAPHIC MAP)
PUBUSHED BY THE UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED ASBEING 7131 FEET.

BASIS OF BEARINGS
CAS1LEGATE FEDERAL BASIS OF BEARINGS IS A G.P.S. OBSERVATION./220-9-12-10

1980' Elev. Ungraded Ground = 7315

192J Broar Cap,
0.8' High, Pile Nof Stones

192J Brass Cap,
0.5' High, Pile
of Stones

.o oo o

MMM EEMI--- -se al--i-------
SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVE PL (gggi RED FROM
FIELDNOTES OF ACTUALSURVEYS M Y MY
SUPERVISIONAND THAT THE SAME '

O THE
BEST OF MY KNOWLEDGEAND B

stones
SBB°40'4J"W

- 2728.71' (Meas.)SBB°JS'JS"W
- 2727.31' (Meas.)

1923 Brass cap. UINTAH ENGINEERING O0.8' HIgh, Pi/o
or stone, 85 SOUTH 200 FAST - UTAH 84078

(435) 789-1017LEGEND. (AUTONOMUS NAD83)
SCALE DATESURVEYED: DATEDRAWN:LATITUDE = 39'48'01.45" (39.800403) 1" = 1000' 05-11-06 05-12-06= 90 SYMBOL LONGITUDE= 110'48'35.37" (110.809825) PARTY REFERENCES(AUTONOMUSNAD 27) D.A. T.A. L.K. G.L.O. PLAT

= PROPOSED WELLHEAD.
LATITUDE= 39°48'01.59"

(39.800442) WEATHER FILEA = SECTION CORNERS LOCATED. LONGITUDE= 110°48'32.80" (110.809111) WARM PIONEER NATURALRESOURCES USA,
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CONFIDENTIAL- TIGHTHOLE

ONSHOREOlL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

Castlegate Fed #22C-9-12-10
1960'FNLand1980' FWL

SE NWSection9, T12S - R10E
CarbonCounty,Utah

PreparedFor:

Pioneer NaturalResources, Inc.

By:

PERMlTCOINC.
14421CountyRoad10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSent To:

4 - BLM- Moab,UT
1 - BLM- Price,UT
1 - UtahDivisionofOil,Gas&Mining- SLC,UT a e
2 - PioneerNaturalResourcesUSA,Inc. - Denver,CO
1 - PioneerNaturalResourcesUSA,Inc. - Rangely,CO I Ï l II
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APPLICATIONFORPERMITTODRI. 3R REENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest

Service Office.
See SurfaceUse Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).

Bond coveragefor this well is providedby Pioneer NaturalResources USA,Inc. under theirBLMBond No.Nationwide
Bond No. MTB-000041.

5. Operator certification.
Please be advisedthat Pioneer NaturalResources USA,Inc.is consideredto be the operatorofthe abovementioned
well. Pioneer NaturalResources USA,Inc.agreesto be responsibleunderthe termsandconditionsofthe lease for the
operationsconducteduponthe leased lands.

6. Such other site specific information and/or plans as may be required by the authorized
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ONSHOREORDERNO.1 -NFIDENTIAL - TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
Castleqate Fed #220-9-12-10 Lease No.UTU-65948
1960'FNLand 1980' FWL
SE NWSection9,T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 2

ONSHOREOIL&GASORDERNO.1
ApprovalofOperations on Onshore

Federal and IndianOiland Gas Leases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSIGEOLOGICMARKERS

The estimatedtopsofimportantgeologicmarkersareas follows:

Formation MeasuredDepth Subsea

Flagstaff/NorthHorn Surface +7,306'

PriceRiver 2,594' +4,725'

Castlegate 3,264' +4,055'

Blackhawk 4,049' +3,270'

FirstCoal 4,403' +2,916'

K2Coal 4,729' +2,590'

AberdeenSS 4,909' +2,410'

SpringCanyonSS 5,074' +2,245'

T.D. 5,150' +2,169'
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ONSHOREORDERNO.1 -NFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
Castlegate Fed #22C-9-12-10 Lease No.UTU-65948
1960'FNLand1980' FWL
SE NWSection9, T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 3

2. ESTIMATEDDEPTHOFOIL,GASWATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsat whichthetopand bottomoftheanticipatedwater,oil,gas orothermineral
bearingformationsare expectedtobe encounteredareas follows:

Substance Formation Depth

Gas FirstCoal 4,403'

Gas K2Coal 4,729'

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depth andwillbe cased andcemented.When possible,water flowrates willbe measuredand
sampleswillbe takenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgas shows
willbe testedtodeterminecommercialpotential.

3. BLOWOUTPREVENTER(BOP)EQUIPMENT

PioneerNaturalResourcesUSA,Inc.'sminimumspecificationsforpressurecontrolequipmentareas
follows:

RamType:3000psiw.p.

BOPsystemswillbe consistentwithAPIRP53andOnshoreOilandGasOrderNo.2. Pressuretests
ofthesurfacecasingand allBOPequipmentpotentiallysubjecttopressurewillbe conductedbefore
drillingthesurfacecasingshoe.Blowoutpreventercontrolswillbe installedpriortodrillingthesurface
casingshoeandwillremaininuseuntilthewelliscompletedorabandoned.Rampreventerswillbe
inspectedandoperatedeachtrip(nomorethanoncea dayisnecessary),andannularpreventerswill
be inspectedandoperatedweeklytoensuregoodmechanicalworkingorder.These inspectionsshall
be recordedinthedrillinglogandinthedailydrillingreport.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolated by test plugor to 70 percent of internalyieldpressure of casing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureis acceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredto havefailed.
Valveon casinghead belowtestplugshallbe openduringtestofBOPstack.

PEIL
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Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10 minutesor untilprovisionsoftestare met,whicheveris longer.

Valvesshallbe testedfromworkingpressure sideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s) thecheckvalveshallbe heldopen ortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeach drillingcrew.

TheBOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGasOrder
No.2 forequipmentandtestingrequirements,procedures,etc.,and individualcomponentsshallbe
operableas designed. Chartrecordersshallbe used forallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. Test charts,with
individualtest resultsidentified,shallbe maintainedon locationwhiledrillingand shall be made
availabletoa BLMrepresentativeuponrequest.
Pressuretestsshallapplytoallrelatedwellcontrolequipment.

a. Thesize andratingoftheBOPstackis shownon theattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",3,000psiworkingpressure blowoutpreventor.

b. Achokelineanda killlineare to be properlyinstalled.The killlineis nottobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitB toolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

PEIL
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operableas designed. Chartrecordersshallbe used forallpressuretests.
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4. CASINGANDCEMENTINGPROGRAM

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones, lostcirculationzones,
abnormallypressured zones, and any prospectivelyvaluabledeposits of minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriorto use. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressureto whichit willbe exposedduring normaldrilling
operations.Determinationof casingsettingdepth shall be based on all relevantfactors,
including; presence/absence of hydrocarbons;fracture gradients; usable water zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsof usabléwatershallbe reported.

b. Casingdesign shallassume formationpressure gradientsof0.44 to 0.50 psi per footfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to 1.00 psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422 inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescan be grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
or byremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.
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j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugor otheracceptabletechnique,suchas a suitablepreflushfluid,inner stringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22 psiperfootofcasing
stringlengthor 1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

I. Onallexploratorywells,and onthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeach casingshoeshallbe performed.Formationat the
shoeshallbe testedto a minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistest shallbe
performedbeforedrillingmorethan20 feetofnewhole.

m. The proposedcasingprogramwillbe as follows:

Purpose Depth Hole Size 0.D. Weight Grade Type New/Used

Surface 0' - 600' 11" 8-5/8" 24# J-55 ST&C New

Production O'- 5,150' 7-7/8" 5-1/2" 17# J-55 LT&C New

n. Casingdesignsubjectto revisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Surface TypeandAmount

0 - 600' 450 sx ClassG, 1.2 cuft/sk,15.6 ppg

Production Typeand Amount

600' - 5,150' Lead:250 sxHifill,3.86cuft/sk,11ppg
Tail:300sx 50/50PozAG,2% Bentonite,1.19 cuft/sk,14.5 ppg

p. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least 500 psiat theshoe. WOCtime
shallbe recordedinthedriller'slog. / **4
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q. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingof each stringofcasing,showingthesize, grade,weightofcasing
set, holesize,settingdepth, amountsandtypeofcement used, whether
cementcirculatedor the topof the cement behind the casing, depth of
cementingtoolsused, casingtestmethodandresults,andthe date work
wasdone. Showthespuddate on thefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwas not
circulatedtothesurface.

r. Auxiliaryequipmenttobe used is as follows:

1. Kellycock
2. Nobitfloatis deemed necessary.
3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 600' SpudMud 8.4-9.5 28-40 N/A

600' - 5,150' 2% KCL/Polymer 8.8-9.5 40-45 10-14

Sufficientmudmaterialswillbe storedon locationto maintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusable qualitywateraquifers,chromatesare banned
fromFederalleases.

PER
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c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteordemonstrating
a characteristicof a hazardous waste willnot be used in drilling,testingor completion
operations.

6. TESTING,LOGGINGANDCORING

Theanticipatedtypeandamountoftesting,loggingand coringare as follows:

a. Nodrillstemtestsareanticipated.However,if DST's are run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstem test toolsshallbe restrictedto daylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueat nightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
means forreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100 feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofa TripleCombowithHighRes Density.

c. Nocoresareanticipated.
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d. Whetherthe wellis completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportand Log"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthe drilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.

Samples(cuttings,fluids,and/orgases) willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. The anticipatedcompletionprogramis as follows:

Perforatezones ofinterestand placeonproduction.

7. ANTICIPATEDPRESSURESANDH2S

a. The expectedmaximumbottomhole pressure is 1500 psi. No abnormalpressures are
anticipated.

b. Nohydrogensulfidegas is anticipated.

c. As per OnshoreOrder No.6, III,A,2.b.,if hydrogensulfideis present the "operatorshall
initiallytesttheH2Sconcentrationofthegas streamforeachwellor productionfacility..."
Submitthe resultsofthistestwithin30 days offilingForm3160-4,'îNellCompletionor
RecompletionReportand Log".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sent bytelegramorotherwritten
communications,notlaterthan5 days followingthedate on whichthe wellis placedon
production.

b. Productiondata shallbe reportedto the MMSpursuantto 30 CFR 216.5 using form
MMS/3160.
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c. Thedateonwhichproductioniscommencedorresumedwillbe construedforoilwellsas the
date onwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystoragefacility,
suchas a testtank,andforwhicha runticketis requiredto be generatedor,thedate on
whichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,whicheverfirst
occurs;and,forgas wellsas thedate onwhichassociatedliquidhydrocarbonsarefirstsold
or shippedfroma temporarystoragefacility,suchas a testtank,and forwhicha runticket
is requiredtobe generatedorthe date on whichgas is firstmeasuredthroughpermanent
meteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregas duringinitialwell
evaluationtests,notexceedinga periodof30 days orthe productionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerand approval
received,foranyventing/flaringofgas beyondthe initial30 day or authorizedtestperiod.

e. Gas producedfromthiswellmaynot be vented orflared beyondan initialauthorizedtest
periodof30 days or50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovalof the AuthorizedOfficer. Shouldgas be vented or flaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegas can be capturedortheoperatorshallbe requiredtocompensatethe lessorfor
thatportionofthegasventedorflaredwithoutapprovalwhichis determinedtohave been
avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-2,3162.7-3and3162.7-4shall
be submittedtotheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsite securityregulationsas specifiedin 43 CFR 3162.7 and
OnshoreOrderNo.3 shallbe adheredto. Allproductlinesenteringandleavinghydrocarbon
storagetankswillbe effectivelysealedinaccordancewith43 CFR3162.7-4.

g. Section102(b)(3)of the Federal Oiland Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43 CFR3162.4-

1(c),requiresthat"notlaterthanthe5th businessday afteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease site or allocatedto a lease site,or resumes
productioninthecase ofa wellwhichhas been offproductionformorethan90 days, the
operatorshallnotifytheauthorizedofficerby letterorsundrynotice,Form3160-5,ororally
to be followedbya letterorsundrynotice,ofthedate on whichsuchproductionhas begun
orresumed."
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Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe liable
fora civilpenaltyofupto$10,000perviolationforeachdaysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)ofthe FederalOiland Gas Royalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).

h. Drillingoperationsareplannedtocommenceuponapprovalofthisapplication.

i. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately5 days.

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placedin a suspendedstatus withoutprior
approvalofthe AO. Ifoperationsare to 6e suspended,priorapprovaloftheAOwillbe
obtainedand notificationgivenbeforeresumptionofoperations.

k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedin accordancewiththe requirementsof NTL-3Aor its revision.

l. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,and allconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
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abandonmentwillnot be approveduntilthe surface reclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOor his representative.ortheappropriateSurfaceManagingAgency.
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ONSHOREOIL&GASORDERNO.1
Thirteen Point Surface Use Plan

Anonsiteinspectionofthesubjectwellwas conductedonTuesday,July25, 2006at approximately9:00
a.m. Weatherconditionswerecloudyand warm. Inattendanceat theonsite inspection werethefollowing
individuals:

DonStephens NRS BureauofLandManagement
DavidWaller WildlifeBiologist Bureau ofLandManagement
KirstenJenkins WildlifeBiologist UtahDivisionofOil,Gas &Mining
LisaSmith President PermitcoInc.
DallasChristianson ReliefLease Operator PioneerNaturalResourcesUSA,Inc.
BobSencenbaugh OperationsEngineer PioneerNaturalResourcesUSA,Inc.

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately12.8milesnortheastofHelper,Utah.

b. Directionstothe locationfromHelper,Utahare as follows:

ProceednorthonHighway157for2.7 miles.TurnrightontoHighway33 (191) and
proceednortheast7.6 miles.Turnleftat theEmmaParkCutoffandproceedwest 1.3
miles.Turnleftandproceedsouth0.1 miles.Turnrightontotheproposedaccessand
proceedwesterly0.2 milesuntilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA &B.

d. Improvementtotheexistingaccesswillnotbe necessarysinceallroadsaremaintained
bytheGrandCountyRoadDepartmentorUtahStateHighwaydepartment.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.
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2. PLANNEDACCESSROADS

a. The last0.2 milesofaccess willbe newconstruction.The roadwillbe constructedin
accordancewithGoldBookstandards.

b. The roadwillbe crownedand ditchwitha runningsurfaceof14feet.

c. Themaximumgradeofthenewaccesswillbe approximately8%.

d. Noturnoutswillbe necessary.

e. One24" culvertwillbe installedalongthenewaccessroad.

f. The proposed access roadwas centerlineflaggedat thetimeofstaking.

g. Surfacingofthepad andnewaccessmaybe necessary,dependingon theweather
conditionsat thetimeofdrilling.

h. Nocattleguardswillbe necessary.Thereis oneexistinglockedgate wheretheaccess
leavesthecountyroad.

i. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedbytheField
Managerinadvance.

j. Ifat anytimethefacilitieslocatedonpubliclandsauthorizedbythetermsofthelease are
no longerincludedinthe lease (duetoa contractionin theunitorotherlease orunit
boundarychange)theBLMwillprocessa changeinauthorizationtotheappropriate
statute.Theauthorizationwillbe subjecttoappropriaterental,or otherfinancial
obligationsdeterminedbytheauthorizedofficer.

k. Noroadrightofwaywillbe necessary.

3. LOCATIONOFEXISTINGWELLSWITHINA 1-MILERADIUSOFTHEPROPOSEDLOCATION.
SEEMAP"C"

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- nine
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d. Drillingwells- none

e. Shut Inwells- none

f. Abandonedwells- one

g. DryHoles- none

4. PROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedonthewellpad. AProductionFacilitiesLayoutis
attached.Allareasnotneeded forproductionandwork-overoperationswillbe reclaimed.

b. Ifa pumpingunitis installed,itwillbe equippedwitha noisereducingmuffler(similartoa
DP-60).

c. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe painteda flat,nonreflectivecolorto matchthe
standardenvironmentalcolors,as determinedbythe RockyMountainFive-State
Interagency Committee.Allfacilitieswillbe paintedwithinsixmonthsofinstallation.
FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe
excluded.Colorswillmatchtheadjacentvegetation.The actualcolorwillbe specifiedby
theBureauofLandManagementortheUtahDivisionofOil,Gas andMining.

d. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGas Order
No.3 shallbe followed:

e. Ifa gasmeterrunis constructed,itwillbe locatedwithin500feet ofthewellhead.The
gasflowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamof
themeteruntilit leavesthepad. Meterrunswillbe housedand/orfenced. The gas meter
shallbe calibratedpriortofirstsalesandshallbe calibratedquarterlythereafter.Allgas
productionandmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,
OnshoreOrderNo.5 andAmericanGasAssociation(AGA)ReportNo.3.

f. Thetankbattery willbe surroundedbya bermofsufficientcapacitytocontain1-1/2times
thestoragecapacityofthe largesttank.Allloadinglinesandvalveswillbe placedinside
thebermsurroundingthetankbattery. Alloilproductionandmeasurementshallconform
totheprovisionsof43 CFR3162.7-3and OnshoreOiland Gas OrderNo.4. ye
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g. Productionfacilitiesonlocationmayinclude a linedorunlinedproducedwaterpitas
specifiedinOnshoreOrderNo.7. Ifwateris producedfromthewell,an OnshoreOrder
No.7 applicationmustbe submitted.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheAuthorizedOfficer.

j. Allaccess roadswillbe maintainedas necessaryto preventerosionandaccommodate
year-roundtraffic.

k. The roadwillbe maintainedin a safeuseablecondition.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwaterneededfordrillingpurposeswillbe obtainedfromthemunicipalwatersupplyin
Price,Utah.

b. Waterwillbe hauledto locationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis to be drilledonthislease.

d. Thewaterhaulerwillnotifytheappropriateauthoritiespriorto utilizingthemunicipalwater
source.

6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepadmayalsobe used forroadupgrading.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.
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7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereservepitwillbe allowedtoevaporateand thepitwillbe
backfilled.The reservepitwillbe linedwitha 12 millineras requestedbythe Utah
DivisionofOil,Gas andMining.

b. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageand itscontents
removedat theend ofdrillingoperationsandhauledtoan approveddisposalsight. Trash
willbe hauledas necessary,butnot laterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedof inthesamemanneras thedrillingfluid.

d. Sewagewillbe placedina portablechemicaltoiletor holdingtankanddisposedof in
accordancewithstateandcountyregulations.

e. Theproducedfluids(otherthanwater)willbe producedintoa testtankuntilsuchtimeas
constructionofproductionfacilitiesiscompleted.Anyspillsofoil,gassaltwaterorother
producedfluidswillbe cleanedup and removed.

8. ANCILLARYFACILITIES

Thereareno airstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. See LocationLayoutandTypicalCrossSectionsfororientationofrig,crosssectionofdrill
padandcutsandfills.

b. Sixinchesoftopsoll(orthemaximumavailable)willbe salvagedduringconstructionand
reservedforuse inreclamation.

c. Anysage brushwillbe stockpiledseparatelyfromthetopsoil.

d. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesand soil
stockpilesisshownontheTypicalRigLayout.
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e. Theflarepitwillbe locateda minimumof30feet fromtheedgeofthe reservepitanda
minimumof100feetfromthewellhead.

f. The reservepitwillbe fencedonthreesideswith3 strandsofbarbedwire,

f. Anypitscontainingfluidwillbe fencedto preventwildlifeentry.

g. The proposedpipelineis shownonMapD.The tie-inpointis locatednear the#7-9 inthe
NWNESection9, T12S-R10E.

h. Anyburiedpipelineswillbe seededwiththesame seedmixturetobe specifiedbythe
BLM.

i. Allwells,whetherdrilling,producing,suspended,orabandoned,willbe identifiedin
accordancewith43 CFR3162.6

10. PLANSFORRESTORATIONOFSURFACE

a. Immediatelyuponcompletionofdrilling,allequipmentthatis notnecessaryforproduction
shallbe removed.

b. The reservepitwillbe allowedtodryand willthenbe backfilled.

c. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

d. Seedingwillbe done inthefallas requiredbytheBLM.

e. Theabandonmentmarkerwillbe at leastfourfeet abovegroundlevelandwillbe inscribed
withthefollowing:operatorname,lease number,wellnameandsurveyeddescription
(township,range,sectionandeitherquarter-quarterorfootages).

f. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonment.

PER
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11. SURFACE/MINERALOWNERSHIP

Access Roads - Allroadsare maintainedbytheCarbonCountyRoadDepartmentor Utah
State HighwayDepartmentorare locatedonBLMLandswithinthelease
boundary.Approximately0.1 milesofexistingaccessroadintheWl2NW
NEis on privatelandownedbyJames Jensen, 2961 E.CaitlandCt.,Salt
LakeCity,UT84121.Anagreementis alreadyinplaceforuse ofthe
access road.

Wellpad - Thewellpadis locatedonBureauofLandManagement.

12. OTHERINFORMATION

a. AClass Illarcheologicalhas been conductedbyMontgomeryArcheologicalConsultants,
Inc.Noculturalresourceswerefound.Acopyofthisreportisattached.

b. Theoperatoris responsibleforinformingallpersons intheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhave to undertakebeforethesitecan be
used (assuminginsitupreservationisnotnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.
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11. SURFACE/MINERALOWNERSHIP
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12. OTHERINFORMATION
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Iftheoperatorwishes,at anytime,to relocateactivitiestoavoidtheexpenseofmitigation
and/orthedelaysassociatedwiththisprocess,theAOwillassumeresponsibilityfor
whateverrecordationandstabilizationoftheexposedmaterialsmaybe required.
Otherwise,theoperatorwillbe responsibleformitigationcosts. TheAOwillprovide
technicalandproceduralguidelinesfortheconductofmitigation.Uponverificationfrom
theAOthatrequiredmitigationhas been completed,theoperatorwillthenbe allowedto
resumeconstruction.

c. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOiland Gas Orders,theapproved
planofoperations,andanyapplicableNoticeto Lessees. The operatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativeto insurecompliance.

d. AcompletecopyoftheapprovedAPDshallbe on locationduringconstructionofthe
locationand drillingactivities.

e. Therewillbe no deviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safe drillingand operatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspended,orabandonedwillbe identifiedin
accordancewith43 CFR3162.h.

f. "SundryNoticeand ReportonWells"(From3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

g. Thispermitwillbe validfora periodofoneyearfromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

h. The operatoror hiscontractorshallcontactthe BLMOfficesat 435/259-6111 48 hours
priortoconstructionactivities.
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13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drilling&CompletionMatters
PERMITCOINC. Pioneer NaturalResources USA,Inc.
LisaL.Smith 1401 -

17thStreet,Suite1200
14421 CountyRoad 10 Denver,CO80202
Ft.Lupton,CO80621 SteveSchreck
303/857-9999(Office) 303/675-2782(Office)
303/857-0577(Fax) 303/294-1275(Fax)

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
site andaccess route;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatthe
statementsmadeinthisplanare, tothebestofmyknowledge,trueand correct;and thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyPioneerNatural
ResourcesUSA,Inc.andtheircontractorsandsubcontractorsinconformitywiththisplanand
thetermsand conditionsunderwhichitis approved.

Thisstatementis subjecttotheprovisionsof18 U.S.C.1001forthefilingofa falsestatement.

August7, 2006 MA a
Date: Tabatha Parker - PERMITCOINC.

AuthorizedAgentfor:
PioneerNaturalResourcesUSA,Inc.
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PIPELINE INFORMATION
Castlegate Fed #22C-9-12-10

1. The type of pipeline is a gathering line.

2. The maximum outside diameters (O.D.) of all pipe size 6".

3. The anticipated production through the line is 150 MCF/day.

4. The anticipated maximum test pressure is 150 psi.

5. The anticipated operating pressure is 30-40 psi.

6. The type of pipe is SDR-11 (or 7) Poly.

7. The method of coupling is welded (fusion).

8. Water and gas lines will be located in the same trench.

9. A wireline will be installed in the trench for future line detection.

10. The total length of pipeline is approximately 1500 feet.

11. The pipeline will be buried to a minimum depth of 4 feet and a maximum depth of
6 feet.

12. The width of the trench will be 4-5 feet.

13. The method of entrenchment will be with a track hoe.

14. The construction width needed for totalsurface disturbing activities is 30 feet.

15. The estimate of totalacreage involving all surface disturbing activities is 1.03 acres.

16. There will be shut in/isolation valves on each end of the line.

17. The pipeline willbe reclaimed utilizing the reclamation procedures and seed mixture
specified by the Bureau of Land Management.

PElkIIT
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PIONEER NATURAL RESOURCES USA, INC.
CASTLEGATE FEDERAL #22C-9-12-10

LOCATED IN CARBON COUNTY, UTAH
SECTION 9, T12S, R10E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: WESTERLY
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PIOLAR NATURAL RESOURCES lidA, INC. FIGURE #TYPICALCROSS SECTIONS FOR
x-section CASTLEGATE FEDERAL #22C-9--12-10
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Remaining Location = 9,350 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 10,760 CU.YDS. (After Interim Rehabilitation)

FILL = 8, J10 CU.YDS. UINTAH ENCINEERING & LAND SURV EYING
86 So. 200 Best * Vernal, Utah 84078 * (435)
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INTRODUCTION

A cultural resource inventory was conducted by Montgomery Archaeological Consultants
(MOAC) in May, 2006 for Pioneer Natural Resources' proposed Castlegate Federal #22C-9-12-10

well location, and access/pipeline corridor. The project area occurs north of the townof Helper, in
Emma Park, Carbon County, Utah. The work was implemented at the request of Ms. Lisa Smith,
PermitCo. Inc., Fort Lupton, Colorado. A total of 16.4 acres was inventoried, all of which occur on
lands administered by the Bureau of Land Management (BLM) Price Field Office.

The objective of the inventory was to locate, document, and evaluate any cultural resources
within the project area in order to comply with Section 106 of 36 CFR 800, the National Historic
Preservation Act of 1966 (as amended). Also, the inventory was implemented to attain compliance
with a number of federal and state mandates, including the National Environmental Policy Act of
1969, the Archaeological and Historic Conservation Act of 1972, the Archaeological Resources
Protection Act of 1979, the American Indian Religious Freedom Act of 1978, and Utah State
Antiquities Act of 1973 (amended 1990).

The fieldwork was performed on May 29, 2006 by Mark Bond under the direction of Keith
R. Montgomery (Principal Investigator) under the auspices of U.S.D.I. (FLPMA) Permit No. 06-UT-

60122 and State of Utah Antiquities Permit (Survey) No. U-06-MQ-0891b issued to MOAC.

A file search was conducted by Keith R. Montgomery at the Price Field Office of the Bureau
of Land Management on May 29, 2006. The result of the consultation indicated that several cultural
inventories have been completed in the area.

Metcalf Archaeological Consultants conducted an inventory in 1990 for Cockrell Oiland Gas
of several well locations and access routes (Metcalf and Scott 1990). One isolated find consisting
of six lithic flakes was found during this inventory. In 1991, Metcalf Archaeological Consultants
conducted an inventory of nine well locations and access routes for Cockrell Oil Corporation (Scott
1991). The result of the inventory was the documentation of two sites (42Cb763 and 42Cb764),
and three isolated finds. Site 42Cb763 is an open lithic scatter consisting of four chipped stone
tools and eight pieces of lithic debitage. Site 42Cb764 is a historic dugout habitation and
associated trash scatter. Also associated with the dugout are two existing twotrack roads, one of
which was evaluated as possibly being historic. The presence of a rock pile suggested an
agricultural field associated withthe site to the east. Neither site is situated in the current inventory
area.

In 1992, Sagebrush Archaeological Consultants inventoried two well locations and access
roads for PG & E Resources Company, resulting in the finding of one isolated find of historic metal
objects (Polk 1992a). That same year, Sagebrush inventoried an additional two wells and access
roads for PG & E Resources Company, resulting in a finding of no cultural resources (Polk 1992b).
In 1993, Sagebrush conducted an inventory of a proposed pipeline for PG & E Resources
Company, with a finding of no cultural resources (Polk and Weymouth 1993).

In 2001, MOAC conducted a cultural resource inventory for Permits West's two proposed
Emma Park well locations with access and pipeline, with the documentation of no new cultural
resources (Kinnear-Ferris 2001). In 2002, MOAC completed a cultural resource inventory for
Permits West's proposed Huber well location with access and pipeline, which resulted in the
documentation of 11 newly found archaeological sites (42Cb 1872 through 42Cb1878, 42Ut1392,
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42Ut1393, 42Ut 1402, and 42Ut1403), five previously recorded sites (42Cb786, 42Ut1083,
42Ut1084/42Cb1898, 42Ut1085/42Cb1871, and 42Ut1086/42Cb1415), and ten isolated artifacts
(IF-A through IF-J), all of which occur west of the current project area (Kinnear-Ferris and
Montgomery 2002). In summary, although a number of historic and prehistoric archaeological sites
have been documented in the surrounding area, none occur within the current project area.

DESCRIPTION OF PROJECT AREA

Pioneer Natural Resources' proposed Castlegate well location with access and pipeline
routes is situated in the Emma Park area, west of Willow Creek, and north of the townof Helper,
Carbon County, Utah. The legal description of the project area is Township 12 South, Range 10
East, Section 9 (Table 1, Figure 1).

Table 1. Pioneer Natural Resources' Proposed Well Location

Well Designation Legal Location Pipeline/Access Cultural
Resources

Castlegate Federal T12S R10E Sec.9 Pipeline: 783 ft None
#22C-9-12-10 SEINW Access/Pipeline: 882 ft

Environment

The study area lies within the Book Cliff-Roan Plateau physiographic subdivision of the
Colorado Plateau (Stokes 1986). Cretaceous and Tertiary age formations rise gradually from the
Uinta Basin southward to reach elevations between 8,000 and 10,000 feet. The strata are cut off
in erosional cliffs and valleys descending to the Mancos Shale lowlands. The elevation of the study
area averages 7,320 feet asl. Situated within the Upper Sonoran life zone, both a pinyon-juniper
woodland and a sagebrush community is present. Plant species include juniper, sagebrush,
rabbitbrush, yucca, and various grasses with willow observed along the creek. The nearest
permanent water is Willow Creek. Intermittent drainages include Summit Creek and Jack Canyon.
Modern impacts in the area consist of numerous roads and Highway 191, oil and gas field
development, and grazing.

SURVEY METHODOLOGY

An intensive pedestrian survey was performed for this project which is considered 100%
coverage. At the proposed well location, a ten acre area centered on the center stake of the well
pad was surveyed by the archaeologist walking parallel transects spaced no more than 10 m (30
ft) apart. The pipeline and access corridors were surveyed to a width of 61 m (200 ft) by the
archaeologist walking parallel transects along the staked centerline, spaced no more than 10 m (30
ft) apart. Ground visibility was considered to be good. A total of 16.4 acres was inventoried, all of
which occur on lands administered by the Bureau of Land Management (BLM) Price Field Office.
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Figure 1. Inventory Area of Pioneer Natural Resources' Proposed Castlegate Federal Well
Location with Access/Pipeline corridor in Carbon County, Utah.
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RESULTS AND RECOMMENDATIONS

The inventory of Pioneer Natural Resources' proposed Castlegate Federat 22C-9-12-10 well

location, with access/pipeline corridors resulted in a finding of no cultural resources. Based on the
findings, a determination of "no historic properties affected" is recommended pursuant to Section

106, CFR 800 for this project.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/09/2006 API NO. ASSIGNED: 43-007-31225

WELL NAME: CASTLEGATE FED 220-9-12-10

OPERATOR: PIONEER NATL RES USA ( N5155 ) PHONE NUMBER: 303-857-9999

CONTACT: TABATHA PARKER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWNW 09 120S 100E Tech Review Initials Date
SURFACE: 1960 FNL 1980 FWL

BOTTOM: 1960 FNL 19 þFWL Engineering

COUNTY: CARBON Geology
LATITUDE: 39.80043 LONGITUDE: -110.8091

UTM SURF EASTINGS:516341 NORTHINGS: 4405415 Surface

FIELD NAME: CASTLEGATE ( 13 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-65948 PROPOSED FORMATION: BLKHK

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? YES

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

N/ Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No.MTB-000041 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. MUNICIPAL )
y/' Drilling Unit

RDCC Review (Y/N)
(Date: ) Board Cause No:

Eff Date: 4.;
Fee Surf Agreement (Y/N) Siting:

LXÄ Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STI PULATIONS : r
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JON M. HUNTSMAN, JR.
Governor

,... GARY R. HERBERT
'··L*S-s' Lieutenant Governor

State of Utah August 14, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Pioneer Natural Resources USA, Inc.
Division of 1401 17th St, Ste 1200

Oil, Gas & Mining Denver, CO 80202

JOHN R. BAZA
Division Director

Re: Castlegate Federal 22C-9-12-10 Well, 1960' FNL, 1980' FWL, SE NW, Sec. 9,
T. 12 South, R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq.,
Utah Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,
approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31225.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www
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Operator: Pioneer Natural Resources USA, Inc.

Well Name & Number Castlegate Federal 22C-9-12-10

API Number: 43-007-31225
Lease: UTU-65948

Location: SE NW Sec._9_ T. 12 South R. 10 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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FORM APPROVED
A001) OMB No. 1004-0136

UNITED STATES Expires January 31, 2004
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-65948
6. If Indian, Allottee or Tribe NameAPPLICATIONFORPERMITTODRILLORREENTER

N/A
la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No,

b. Type of Well: Oil Well O Gu Well Other CBM Single Zone Multiple Zone Û8Stiegate Federal#220-9-12-10
2. Name of Operator 303/298-8100 140117th Street,Suite1200 9. API Well No.

Pioneer NaturalResources USA,Inc. Denver,CO80202 Ñ$OO $25
3. Name of Agent 303/857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

PermitCoInc. - Agent Fort Lupton,CO80621 CastlegateField
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area
At surface 1960'FNLand 1980' FWL Section9, T12S - R10EAt proposed prod. zone
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately12.8miles Northeast ofHelper,UT Carbon UT
15. bistance from proposed*

16. No. of Acres in lease 17. Spacing Unit t edicated to this well .location to nearest
property or lease line, ft

· 589'(Also to nearest drig. unit line, ifany) 2553.31 40 Acres:$¾R 3E10kl
18. Distancetromproposed location' 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, drillmg, completed,

applied for, on this lease, ft. Appf0x.3500' 5150' NationwideBondNo. MTB-000041
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

7315' GL ASAP 5 Days
24. Attachments (gg

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPO shall be filedwith the appropriate Forest ServiceOffice). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

25 gnMe Name (Printed/Typed)Tabatha
Parker

Date
8/7/2006

Title

AuthorizedAgentfor Pioneer NaturalResources USA,Inc.
Approved by (Signature) Name (Printed/Typed) Date

Title ASSIStanÍÑOICIM OSQST, loffice DiviSi00 Of RSSOUTCBS
Divisionof Resources MoabHeldOffice

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make togy department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. HECFIVFD
* (Instructions on reverse)

NSOFAPPROVALATTACP UE236
DIV
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- 271J.16' (Meas.) SB924'J2"E - 2702.46' (Meas.) NW 1/4 of Section 9 12S, R10E, S.L.B.1923 Brass Cop, 1923 Brass Cap, Carbon County, Utah.1..T High, Pile 0.5' Hy, Pileorstones orstones BASIS OF ELEVATION
BENCH MARK LOCATED IN THE SW 1/4 NE 1/4 OF SECTION 10,T12S, R10E, S.L.B.&M. TAKEN FROM THE MATTS SUMMIT,
QUADRANGLE,UTAH, 7.5 MINUTEQUAD. (TOPOGRAPHIC MAP)PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE-

INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED ASBEING 7131 FEET.
BASIS OF BEARINGS

CAS7LEGATE FEDERAL BASIS OF BEARINGS IS A G.P.S. OBSERVATION./220-9-12-10
1980' E/ev. Ungraded Ground = 7315
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0.5' High, Pile
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SCALE
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THIS IS TO CERTIFYTHAT THE ABOVE AS PREPARED FROM
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SUPERVISIONAND THAT THE RECT O THEBEST OF MY KNOWLEDGEA .
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(110.809825) PARTY REFERENCES(AUTONOMUSNAD 27) D.A. T.A. L.K. G.L.O. PLAT
= PROPOSED WELL HEAD·

LATlTUDE = 39°48'01.59" (39.800442) WEATHER FILEA = SECTION CORNERS LOCATED. LONGITUDE= 110°48'32.80"
(110.809111) WARM PIONEER NATURALRESOURCES USA,
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Pioneer Natural Resources USA, Inc.
Castlegate #22C-9-12-10
Lease UTU-65948
Communitization Agreement UTU-79758
SEINW Section 9, T12S, R10E
Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Pioneer Natural Resources USA, Inc. is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by MTBOOOO41(Principal - Pioneer Natural Resources
USA, Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibilityare met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

Alllease operations willbe conducted in full compliance withapplicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors.

A. DRILLINGPROGRAM

1. The proposed 3M BOPE is adequate for anticipated conditions. Installation,
testing and operation of the system shall be in conformance with Onshore Oil and
Gas Order No. 2. Testing the BOPE system to 2M standards is acceptable.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing
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Castlegate Fed #22C-9-12-10

SURFACE USE

1. The following appendices are attached for your reference. They are to be followed as
conditions of approval: '

Table, Pioneer Seed Mix Well #: Castlegate Federal 22C-9-12-10
Record of Decision Castlegate Coalbed Methane Project Mitigation & Monitoring
section.

2. Within six months of installation, surface structures shall be painted in the following flat,
earth tone color: Olive Black (5W A 20-6). This Fuller O'Brien color is for reference
only. Any brand of paint may be used provided the colors match. Any facilities that must

be painted to comply with OSHA standards are exempt.

3. Dust shall be controlled during all phases of project implementation through the use of
water or approved dust suppressants.

4. Control of non-native, invasive species (noxious weeds) will be in accordance with the
Federal Noxious Weed Act, the Utah Noxious Weed Act (R68-9), and County Noxious
Weed Control Plans. Control of non-native, invasive species will be completed on all
disturbed sites associated with the development and final reclamation of well pads and
pipelines. The use of herbicides will be approved througha pesticide use proposal (PUP)
submitted to the BLM prior to herbicide application.

5. The Companies will provide georeferenced spatial data depicting as-built locations of all
facilities, wells, roads, pipelines, power lines, and other related facilities to the BLM by
November 1 of each year until completion of project construction activities has occurred.

6. Reserve pits will be adequately fencedduringand after drillingoperations until pit is
reclaimed so as to effectively keep out wildlife and livestock. Adequate fencing, is
defined as follows:

7. Construction materials will consist of steel or wood posts. Three or four strand wire
(smooth or barbed) fence or hog panel (16-foot length by 50-inch height) or plastic snow
fence must be used with connectors such as fence staples, quick-connect clips, hog rings,
hose clamps, twisted wire, etc. Electric fences will not be allowed.

8. Construction standards: Posts shall be firmly set in ground. If wire is used, it must be taut
and evenly spaced, from ground level to top wire, to effectively keep out animals. Hog
panels must be tied securely into posts and one another using fence staples, clamps, etc.
Plastic snow fencingmust be taut and sturdy. Fence must be at least 2-feet fromedge of
pit. 3 sides fenced before beginning drilling, the fourth side fencedimmediately upon
completion of drilling and prior to rig release. Fence must be left up and maintained
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adequate condition until pit is closed.

9. The reserve pit will be oriented to prevent collection of surface runoff. After the drilling
rig is removed, the operator may need to construct a trench on the uphill side of the
reserve pit to divert surface drainage around it. If constructed, the trench will be left intact
until the pit is closed.

10. The reserve pit will be lined with an impermeable liner if permeable subsurfàce material
is encountered. An impermeable liner is any liner having a permeability less than 10"
cm/sec. The liner will be installed so that it will not leak and will be chemically
compatible with all substances that may be put in the pit. Liners made of any man-made
synthetic material will be of sufficient strength and thickness to withstand normal
installation and pit use. In gravelly or rocky soils, a suitable beddingmaterial such as
sand will be used prior to installing the liner.

11. The reserve pit will be constructed so that at least half of its total volume is in solid cut
material (below natural ground level).

12. The reserve pit shall have 2 foot of freeboardmaintained at all times to prevent overflow
of fluids.

13. Pioneer Natural Resources, Inc. shall mitigate unavoidable impacts of maintenance and
operation of existing wells and facilities and impacts of wildlife displacement resulting
from human presence by participating in a Fish and Wildlife Habitat Enhancement
Program. The company shall join into a Cooperative Agreement with BLM and UDWR
outlining the specific enhancement parameters and projects to be utilized.

14. Construction activities shall be restricted within 2 miles of all known sage grouse leks
between April 1 and June 15. No surface occupancy will be permitted on know leks.

15. Construction activities will be prohibited in critical elk winter range betweenDecember 1
and April 15, high-value mule deer winter range between December 1, and April 15, and
any range identified as a mule deer fawning or elk calving area between May 15 and July
5. This doesnot include maintenance and operation of existing wells.

GENERAL CONSTRUCTION

1. Operator shall contact the Price BLM Office at least forty-eight hours prior to the
anticipated start of construction and/or any surface disturbing activities. The BLM may
require and schedule a preconstruction conference with the operator prior to the operator
commencing construction and/or surface disturbing activities. The operator and
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operator's contractor, or agents involvedwith construction and/or any surface disturbing
activities associated with the project, shall attend this conference to review the
Conditions of Approval and plan of development. The operator's inspector will be
designated at the pre-drill conference, and is to be given an approved copy of all maps,

permits and conditions of approval before the start of construction. The BLM will also
designate a representative for the project at the preconstruction conference.

2. The operator shall designateaxepresentative(s) who shall have the authority to act upon
and to implement instructions from the BLM. The operator's representative shall be
available for communication with theBLM within a reasonable time when construction
or other surface disturbing activities are underway.

3. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the operator, or any person working on his behalf, on public land is to be
immediately reported to the Price BLM Office. The operator will suspend all operations
in the immediate area of such discovery until written authorization to proceed is issued by
the Price BLM Office. An evaluation of the discovery will be made by the BLM to
determine appropriate actions to prevent the loss of significant cultural or scientific
values. The operator is responsible for the cost of evaluation of any site found during
construction. The BLM will determine what mitigation is necessary.

4. During project construction, surface disturbance and vehicle travel shall be limited to the
approved location and access routes. Any additional area needed must be approved by
the Price BLM Office prior to use.

5. The operator must provide a trash cage for the collection and containment of all trash.
The trash shall be disposed in an authorized landfill. The location and access roads shall

be kept litter free.

6. Vegetation removal necessitated by construction shall be confined to the limits of actual
construction. Removedvegetation will be stockpiled for use in reclamation or removed
from the construction site at the direction of the BLM.

7. Prior to surface disturbance, topsoil is to be separately removed and segregated from
other material. Topsoil depth will be decided onsite by BLM. If the topsoil is less than 6
inches,a 6-inch layerthat includes the A horizon and the unconsolidated material
immediately below the A horizon shall be removed and the mixture segregated and
redistributed as the surface soil layer.

Generally topsoil shall be stored within the pad site or adjacent to access roads. The
company in consultation with BLM shall determine stockpile locations and dimensions at

the onsite. If the topsoil stockpiles will not be redistributed for a period in excess of one

(1) year, the stockpiles are to be seeded (see attached).

ROAD and PIPELINE
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8. Operator shall provide an inspectorunder the directionof a registered professional
engineer (PE) at all times during road construction.

9. Road construction or routine maintenance activities are to be performed during periods
when the soil can adequately support construction equipment. If such equipment creates
ruts more than 6 inches deep, the soil is deemed too wet to adequately support
construction equipment.

10. The operator is responsible for maintenance of all roads authorized through the lease or a
right-of-way. Construction and maintenance shall comply with Class Hor III Road
Standards as described in BLM Manual Section 9113 and the Moab District Road
Standards, except as modified by BLM. Maintenance may include but is not limited to
grading, applying gravel, snow removal, ditch cleaning, and headcut
restoration/prevention.

11. Topsoil fromaccess roads and pipelines are to be wind rowed along the uphill side of the
road or storedin an approved manner. When the road and pipeline is rehabilitated, this
soil will then be used as a top coating for tÏ1eseed bed.

12. Erosion-control structures such as water bars, diversion channels, and terraces will be
constructed to divert water and reduce soil erosion on the disturbed area. Road ditch
turnouts shall be equipped with energy dissipators as needed to avoid erosion. Where
roads interrupt overland sheet-flow and convert this runoff to channel flow, ditch turnouts
shall be designed to reconvert channel flow to sheet flow. Rock energy dissipators and
gravel dispersion fans may be used, or any other design which would accomplish the
desired reconversion of flow regime. As necessary cut banks, road drainages, and road
crossings shall be armored or otherwise engineered to prevent headcutting.

PAD CONSTRUCTION
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equipped with rock energy brakes and gravel-bedded dispersion fans.

REHABILITATION
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Site Preparation

15. The entire roadbed should be obliterated and brought back to the approximate original
contour. Drainage control is to be reestablished as necessary. All areas affected by road
construction are to be recontoured to blend in with the existing topography. All berms
are to be removed unless determined to be beneficial by BLM. In recontouring the
disturbed areas, care should be taken to not disturb additional vegetation.

Seedbed Preparation

16. An adequate seedbed should be prepared for all sites to be seeded. Areas to be
revegetated should be chiseled or disked to a depth of at least 12 inches unless restrained
by bedrock.

17. Ripping of fill materials should be completed by a bulldozer equipped with single or a
twin set of ripper shanks. Ripping should be done on 4-foot centers to a depth of 12
inches. The process should be repeated until the compacted area is loose and friable, then
shall be followed by final grading. Seedbed preparation will be considered complete
when the soil surface is completely roughened and the number of rocks (if present) on the
site is sufficient to cause the site to match the surrounding terrain.

18. After final grading, the stockpiled topsoil shall be spread evenly across the disturbed area.

Fertilization

19. Commercial fertilizer with a formula of 16-16-8 is to be applied at a rate of 200 pounds
per acre to the site. The rate may be adjusted depending on soil.

20. Fertilizer is to be applied not more than 48 hours before seeding, and shall be cultivated
into the upper 3 inches of soil.

21. Fertilizer is to be broadcast over the soil usinghand-operated "cyclone-type" seeders or
rotary broadcast equipment attached to construction or revegetation machinery as
appropriate to slope. All equipment should be equipped with a metering device.
Fertilizer application is to take place before the final seeding preparation treatment.
Fertilizer broadcasting operations should not be conducted when wind velocities would
interfere with even distribution of the material.

Mulching

22. When it is time to reclaim this location,the Price BLM Office will determine whether it
will be necessary to use mulch in the reclamation process. The type of mulch should
meet the following requirements: Wood cellulose fiber shall be natural or cooked, shall
disperse readily in water, and shall be nontoxic. Mulch shall be thermally produced
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air dried. The homogeneous slurry or mixture shall be capable of application with power
spray equipment. A colored dye that is noninjurious to plant growth may be used when
specified. Wood cellulose fiber is to be packaged in new, labeled containers. A
minimum application of 1500 pounds per acre shall be applied. A suitable tackifier shall
be applied with the mulch at a rate of 60 to 80 pounds per acre.

An alternative method of mulching on small sites would be the application of
straw or hay mulch at a rate of 2000 pounds per acre. Hay or straw shall be
certified weed free. Following the application of straw or hay,crimping shall
occur to ensure retention.

Reseeding

23. All disturbed areas are to be seeded with the seed mixture required by the BLM. The
seed mixture(s) shall be planted in the fallof the year (Sept-Nov), in the amounts
specified in pounds of pure live seed (PLS)/acre. There shall be no noxious weed seed in
the seed mixture. Seed will be tested and the viability testing of seed shall be done in
accordance with State law(s) and within 12months prior to planting. Commercial seed
will be either certified or registered seed. The seed mixture container shall be tagged in
accordance with State law(s) and available for inspection by the BLM. Seed is to be
planted using a drill equipped with a depth regulator to ensure proper depth of planting
where drilling is possible. The seed mixture shall be evenly and uniformly planted over
the disturbed area. (Smaller/heavier seeds tend to drop to the bottom of the drill and are
planted first. Appropriate measures should be taken to ensure this does not occur.)
Where drillingis not possible, seed is to be broadcastand the area raked or chained to
cover the seed. Woody species with seeds that are too large for the drillwill be
broadcast. When broadcasting the seed, the pounds per acrenoted below are to be
increased by 50 percent. Reseeding may be required if a satisfactory stand is not
established to the surface rights owner's specifications. Evaluation of the seeding's
success will not be made beforecompletion of the second growing season after the
vegetation becomesestablished. The Price BLM Officeis to be notified a minimum of
seven days before seeding a project.

24. The disturbed areas for the road and pipeline must be seeded in the fall of the year,
immediately after the topsoil is replaced. Use attached seed mixture.

General

25. Prior to the use of insecticides, herbicides, fungicides, rodenticides and other similar
substances, the operator must obtain from BLM, approval of a written plan. The plan
must describe the type and quantity of material to be used, the pest to be controlled, the
method of application, the location for storage and disposal of containers, and other
informationthat BLM may require. A pesticide may be used only in accordance with its
registered uses and within other agency limitations. Pesticides must not be permanently
stored on public
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Pioneer Seed Mix Well #: Castligate Federal #22C-9-12-10 Lbs/acre
Mountain Brome Bromus marginatus 2
Slender Wheatgrass Elymus trachycaulus 2
Basin Wildrye Leymuscinereus 2
Green Needlegrass Nassella viridula 1 - 2
Thickspike Wheatgrass (also Elymus lanceolatus 1 - 2
called Streambank
Wheatgrass)
Orchardgrass Dactylis glomerata 2
Arrowleaf Balsamroot Balsamorhiza sagittata 0.25
Lewis Flax Linum lewisii 0.10
Rocky Mountain Beeplant Cleome serrulata 1
Common Yarrow Achillea millefolium var alpicola 0.10 -

0.25
Cicer Milkvetch Astragalus cicer 2
Alfalfa Medicago sativa 2
Mountain Big Sagebrush Artemisia tridentata 1 - 2
(vaseyana) ssp.
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RECORDOFDECISION
CASTLEGATECOALBEDMETHANEPROJECT

U.S.Departmentof theInterior USOIFESNo.92-23

Bureauof LandManagement
MoabDistrict
PriceRiverResourceArea

Decision

CockrellOilCorporationproposedto developits Federal,State, and privateleasesinthe EmmePark areaof CarbonCounty,
Utah,to producecoalbedmethanegas. Theprojectareais locatedon landsmanagedby theBureauof LandManagement
(BLM),the State of Utah,andprivatelandowners.Themineralestate is also mixedamong thesethreeentities. Cockrell
has dridedsix explorationwells(fiveon fee mineralestate and one on Federalmineralestate) and has Federalpermits to
drill11 additionalwells. Theseexplorationactivitiesresultedin the preparationof two environmentalassessmentsbythe
BLM--onein 1990for fivewellson Federalmineralestate and onein 1991for sevenadditionalwellson Federalor Utah
mineralestate. TheBLMdeterminedthat anyadditionalwellswouldconstitute fullfielddevelopmentand wouldrequire
preparationof an environmentalimpactstatement (EIS).

BLMprepared an EISin considerationof the ProposedAction. TheDraftEISwas issuedin June 1992. Commentson
theOraftEISweresolicitedandreceivedby BLMandintegratedintoa FinalEISthatwas issuedinOctober1992. Based
onthe FinalEIS,I havedeterminedthat theimplementationof the ProposedAction,as mitigatedbythemeasuresdescribed
below,willnotcauseunnecessaryand unduedegradationof publiclandsandis herebyapproved.Duringthe EISprocess,
PG&EResourcesCompany(PG&ER)replacedCockrellOil Corporationas operatorof the Castlegate CoalbedMethane
Project. PG&ERhas heldthe majorityequityinterestin the project since its initiationin 1990. Theintentof PG&ERis
to downsizeconsiderablythe scopeof theprojectbydrillingandcompletingapproximately20 wellsby thespringof 1993
and delayingother developmentuntil,at the earliest,1994. Furthermore,unlesscircumstancesdevelopwhichwould
enhance the economicsof coalbedmethaneproductionat Castlegate, it is unlikelythat the project's scope wouldexceed
25 producingwells. However,no additionalNEPAdocumentationwillbe requiredup to the developmentof 124 wells.

Alternatives,includingthe ProposedAction
and BLM'sPreferred Alternative

TheCastlegateCoalbedMethaneProjectinvolvesa varietyof elements.Upto 124 newwellswouldbe drilledandaccess
roadswouldbe constructedto each wellsite. Alongthe access roads,pipelinecorridorswouldbe constructedto carry
gas pipelinesfromthe wells,producedwaterfromthe wells,electricallinesto thewellsites, and high-pressuregas from
the compressorfacilityto eachwell. Thehighpressuregas wouldbe usedin a gas-liftsystemto lift theproducedwater
fromthe coal seams. Threecentralprocessingfacilitieswouldbe constructedto providebothgas and watertreatment
capabilities.Gaswouldbe treated to removewater and CO,and wouldbe compressedfor deliveryinto a gas sales
pipeline13.8 mileslongwhichwouldconnectwithan existinginterstatepipeline.Theproducedwater wouldbe treated
to reducedissolvedsolidscontentso it couldbedischargedto surfacestreams. Watertreatmentwouldconsistof passing
approximately80 percent of thewater throughan electrodialysisor reverseosmosis process. Theremaining20 percent
of the waterwouldbe dischargedto an evaporationpondandthenpumpedto an undergroundinjectionwel for disposal.
Projectfacilitieswouldhaveelectricalpower froma newsubstationadjacentto theUtahPowerand Lighttransmission
linethatcrossesthestudyarea.

Twoprojectalternativeswere evaluated: TotalWaterDisposalby InjectionWeisand theNoActionAlternative.Under
the waterdisposalalternative,PG&ERwoulddevelopfouror moreundergroundinjectionwellsinstrate locateddeeper
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the Blackhawkcoal seams. Pumpswouldpump the producedwater into the deepstrata. Under this alternative, no
producedwater wouldbe dischargedto surface streams.

TheNoActionAltemativeis identifiedas theenvironmentallypreferredalternative.UnderNoAction,surfacedisturbing
activitieson publiclandwouldnot occur. Developmenton State and private landscouldcontinue. Thisalternative was
not selecteddueto economicand legalramifications.

In the FinalEIS,the BLMidentifiedthe AgencyPreferredAlternativeas a phased ProposedAction,as mitigated.This
altemativeis theBLM'sdecision.

ManagementConsiderations

Naturalgas is an integralpartof ournation'sprogramto reducedependenceonforeignenergysuppliesdueto its relative
availabilityand theexistingmarketinfrastructure.Theimportanceof domesticnaturalgas developmentwas emphasized
bythe U.S.Congresswhenit recommendeden extensionof a taxincentivefor thedevelopmentof "nonconventionalfuels"
as part of the RevenueReconciliationActof 1990,whichwas signedintolaw by the Presidenton November6, 1990.
Asa result of thisact, the tax credit forqualifyingnonconventionalfuels(includingmethanegas producedfromcoalseems)
under Section 29 of the InternalRevenueCode was extendedfor an additional2-year period commencingon
January1, 1991. Thetaxincentiveis onlyapplicableto productionfromnewwellsdrilledon new properties(as defined
in the Act) in calendar 1992.

Indirectresponse to thepassage of theAct,PG&ERhas proposedto deirelopreservesof methanegas fromcoal seems
underlyingportionsof Township12 South, Ranges10 and 11 Eastof CarbonCounty,Utah.

TheBLMhas responsibilitiesto prepareenvironmentaldocumentationunderthe NationalEnvironmentalPolicyAct(NEPA)
of 1969and Councilon EnvironmentalQualityimplementingregulations.PG&ER'sproposeddevelopmentplan is pursuant
to theMineralLeasingActof 1920 and theFederalLandPolicyand ManagementActof 1976.

TheProposedAction,as mitigated,is adequatein BLM'sviewto minimizetheadverseenvironmentalimpactsidentified
in theEISand ensurethatall practicablemeansto avoidor reduceenvironmentalharmhavebeenincorporatedintothe
project. Themonitoringrequirementswillassist PG&ER,BLM,and othersinidentifyingand mitigatingof avoidingany
unforeseenenvironmentalimpactsthatmayoccur.

Consideringall pertinent factors,the selectedAltemativeprovidesfor the phased developmentof a recoverableresource
in the least environmentallyimpactingmanner. Practicablemeans to avoidor minimizeenvironmentalharmfrom the
altemativeselectedby BLMhavebeenidentified.

Mitigationand Monitoring

e Cattle guards willbe routinelymaintainedfor the fulllifeof the project. In addition,whereaccess is located
on privatelyownedsurfaceestate, a metalgate willbe installedacross the cattle guardas requiredby the
affectedsurfaceowner(s)to restrictaccess to private landsduringthe lifeof the project.

e Accessroadswillbe periodicallybladedto smoothruts and wateredto reducedust emissions. PG&ERwill
provideadequateturnoutsto avoidtrafficproblemsand to ensureroadwaydeteriorationdoesnot haveoffsite
impactsresultingfromerosion,sedimentation,andfugitive
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e PG&ERwillrequestthe Departmentof HighwaySafetyto determineadequatesignageidentifyingtrucktraffic
onU.S.Highway191,bothnorthandsouthof theprojectarea,andwillensuretheinstallationof thedetermined
signs.

e PG&ERwilldiscussemergencyplanswithcountylawenforcement,fireprotection,and emergencycareproviders.
Planswillthenbe madeclearto allPG&ERemployeesand subcontractors.Suchinformationdisseminationwill
minimizeconfusionin thecase of an emergency.

e Grounddisturbanceactivities, cuts and fills, and removalof vegetationwill be strictly confinedto areas
designatedinthe BLM-approvedAPDs.Minimizingdisturbancewillreducecontrastsbetweenexposedsoilsand
naturallyvegetatedareas.

e To theextentpossible,alljunipertrees willbe left standingandprotected fromdisturbance.Thefew trees in
the area offer better screeningthan the sagebrushand willbe protected.

e Reclamationplans approvedby BLM;theUtahDivisionof Oil,Gas,and Mining;and private landownerswillbe
preciselyfollowedandmonitoredby BLMfor at least two growingseasons.

e Lightsusedduringnighttimedrillingeffortswillbe shieldedto reduceoffsiteillumination.

• Allproductionstructuresand buildings,withthe exceptionof thoseidentifiedby Federalor State law, willbe
painted in nonglare,earth-tone colors.

e Landscapingof the CentralProcessingFacility(CPF)will be designedand developedwith the objectiveof
minimizingvisualimpactas perceivedfromU.S.Highway191 and theKeyObservationPoint. Landscapingwill
primarilyutilizenativespeciesof varyingheightclassesand minimizethe appearanceof straightlinesand sharp
angles.

e If project trafficlevelscreatedust problemsduringthedrymonthsof the year, as determinedbythe Authorizing
Officer,PG&ERwillwater roadsandactiveworkingareas to reducedust generation.

e Wellswii be locateda minimumof 660 feet fromknownspringsand 330 feet of thecenterlineof perennial
streamsto ensurethat drilingoperationswillnot haveanyimpact.

e Topreventthepotentialcontaminationof groundwaterresourcesbyseepageof producedwater,reservepitsmay
be linedaccordingto theproceduresoutlinedin Chapter2 of the EIS.

e Producingwellswillbe maintainedin a conditionof goodmechanicalintegrityto preventcasingleaks and
potentialcontaminationof groundwaterresources.

e PG&ERshouldalsoapplyfor an appropriationof theproducedwaterif a beneficialuse can bedefined,in which
case it maybefeasibleto use the treatedwater ratherthandischargeto surfacedrainages.

e Thefacilitiesfor the WestCPFwil be relocatedoutsideof soilmapunit 108 (Silasloam).

e Monitoringof disturbedareas by the CountyWeedControl Officer for noxiousweed infestationswill be
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e Theareas of interimreclamationwillalso be monitoredfor infestationsof noxiousweeds. If infestationsof

noxiousweedsoccurin these disturbedareas, eradicationmeasureswillbe implementedto controlpopulations

of weedyspecies.

e Welllocationswillbe relocatedwithinthe 160-acrespacingto avoidwetlands.Disturbanceof wetlands by road

crossingswillbe coordinatedby UtahDivisionof WaterQualityas theyprepare the requiredStream Crossing

Permit.

e Raptorinventorieswillbe conductedeach year betweenMay 15 and June 15 to determinethe status of

previouslyidentifiednests to locateany new nests inareas where surface-disturbingactivitiesare planned. Such

inventoryworkmustbe conductedbypersonnelqualifiedin raptorinventorytechniquesand coordinatedwiththe

AuthorizedOfficeand the UtahDivisionof WildlifeResources(UDWR).Activeraptornests willbe protectedfrom

disturbanceby prohibitingany activitywithin0.5 mileof thenest.

-• Constructionactivitieswillbe restrictedwithin2 milesof all knownsage grouseleks betweenApril1 and

June 15. Nosurfaceoccupancywillbe permittedon knownleks.

* Constructionactivitieswillbe prohibitedincriticalelkwinter rangebetweenDecember1 and April15, high-value

muledeerwinterrange betweenDecember1 andApril15, and any range identifiedas a muledeerfawningor

elkcalvingarea betweenMay15 and July5. Thisdoesnotincludemaintenanceandoperationof existingwells.

e PG&ERwillmitigateunavoidableimpactsofmaintenanceand operationof existingwellsand facilitiesandimpacts

ofwildlifedisplacementresultingfromhumanpresencebyparticipatingina Fishand WildlifeHabitatEnhancement

Program.PG&ERwilljoinintoa CooperativeAgreementwithBLMand UDWRoutliningthe specificenhancement

parametersand projectsto be utilized.

e AIIevaporationponds at theCPFswillbenetted andfencedwithmeshwirefencesof sufficientheight(6 feet)

to preventcontact by waterfowl,other wildlife,or livestock.

e Constructionof newroads willbe minimizedwhereverpossible. Newroadswillbe locatedaway fromridgetops

to maximizescreeningwhereverpossible,unlessengineeringlimitationsor landownerrequirementsprohibita

chosenlocation.

e Seedmixturesfor reclamationwillbe thosedescribedon page53 of theFinalEIS.

e Travelon serviceroadsin designatedelkwinteringand calving,deerfawning,and sage grousestrutting areas

willbe restrictedarounddawnanddusk,wheneverpractical,duringthe respectivecalving,fawning,andstrutting

seasons.

e PG&ERwillworkwiththeUOWRto developa wildlifeeducationprogramfor employeesto informthemof the

potentialimpactsto wildlifefromthe project andof themitigationmeasureswhichwillbe required.

e BestManagementPracticeswillbe utilizedto controlsedimentrunofffromconstructionareas.

e Riprepwillbe placedon streambanksat pipelineand roadcrossingsto reduceerosion and sedimentationand

to stabilize
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e Stream crossings willbe constructedduringperiodsof reducedflow. Constructionwillbe undertakenin such

a mannerthat flowwillbe maintainedat all streamcrossings,and streamscapacities willnot be alteredas a

resultof pipelineand roadconstruction.

• Removalof riparianvegetationwillbe avoidedor riparianvegetationreplaced.

e Waterdischargefromthe CPFswillbe in fullcompliancewiththe State of Utah, Departmentof Environmental

Quality,UtahPollutantDischargeEliminationSystem,as delegatedbythe EnvironmentalProtectionAgencyunder

theauthorityof theCleanWaterActof 1972.

PublicInvolvement

Duringpreparationof theEISfor the Castlegate CoalbedMethaneProject,theBLMcommunicatedwithandreceivedinput

from Federal,State, and local agencies; elected representatives; environmentaland citizen'sgroups;industries;and

individuals.Some of thesepeopleparticipatedin the publicscopingmeetingsheldin Price,Utah. A scopingdocument

wasdistributedto thoseattending the publicscopingmeeting. Subsequent to the meeting,twocomment letters were

submittedto the BLM--onefroman attorneyrepresentinglandownersin the project area and onefromen agency. The

BLM'smailinglist, updatedwiththe resultsfromscoping,was usedto distributethedraftandfinalEIS. Thedraft EIS

was availableto the pubiconJune 19, 1992. A60-daycommentperiodfollowedduringwhicheight lettersof comment

werereceived.OnJuly29, a publichearingwas heldin Price,Utah, et whichfivepeoplespoke about the project. All

commentsand responseswere presentedin the finalEIS. As part of the EIS process,the BLMdevelopeda Public

ParticipationPlan to describethe meansof publiccontact, identify potential individualsand organizationsfromwhichto

solicitcomments, and outlinetimeframesfor accomplishmentin accordance with43 CFR1506.6.

Consistency

Thedevelopmentof Federalgas leasesis an integralpart of the BLMgas leasingprogramunderauthorityof theMineral

LeasingAct of 1920, the FederalLandPolicyand ManagementAct of 1976, the FederalOnshoreOiland Gas Royalty

ManagementActof 1982, and the FederalOnshoreOiland Gas LeasingReformAct of 1987. Theproposedactionis

consistentwithBLMmanagementdecisionsimplementedin the PriceRher ResourceAreaManagementFrameworkPlan
(1983-1984),the PricoRher ResourceAronManagementFrameworkPlanSupplementon theDesignationof Hydrocarbon

LeaseCategoriesOutsMeSpecialTarSands Areas(August1984),the subsequentEnvironments/AssessmentSupplement

onGumuletheImpactson Ol andGasCategolies(December1988),the1990BLMenvironmentalessessmenton the five

FederalwellsandtheCockrel/0ICorporationCoalbedMetheneProjectAresSeven WellEmplorationProgramEnvkonments/

Assessment(August1991). ThisEISis tieredto thoseexistingNEPAdraft and finaldocumentsand planswhichare

referenced,as appropriate,throughouttheDEISandFEIS.Theproposedactionalsois consistentwiththeState of Utah's

policiespertainingto 3tate trust landsand withCarbonCounty'slanduseplan and developmentcode.

I have reviewedmy responsibilitiesunderthese laws, regulations,policies,and landuse decisions,and my decisionis

consistentwiththem.

Uta St te Director Date

B eau Land
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Notifythe Price Field Office at least 48-hours prior to commencing
construction of location.

Sgud- Notifythe Price Field Office24-hours prior to spudding. Submit written notification of
spud (Sundry Notice, Form 3160-5) to the Moab Field Officewithin 24-hours after spudding,
regardless of whether spud was made witha dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports that describe the progress and status of the well shall

be submitted to the Moab Field Officeon a weekly basis. This report may be in any format
customarily used by the operator.

Oiland Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the
Moab Field Officeon a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

DrillingSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. AIIconditions of this approval shall be
applicable during any operations conducted witha replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, immediately notify
the Price Field Office, and workthat might disturb the cultural resources shall cease.

First Production- A first production conference willbe scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Price Field Office.

Notify the Moab Field Officewhen the well is placed into production. Initial notificationmay be

verbal, but must be confirmed in writing withinfive business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a Well
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the Moab

Field Officewithin thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all

other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field
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VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the wellmay be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared withoutapproval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Officefor approval pursuant to Onshore Oiland Gas Order No.7.

Off-Lease Measurement, Storage, Comminqling- Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling of production prior
to the sales measurement point. The term "commingling"describes both the combining of
production from different geologic zones and/or combining production from different leases or
agreement areas.

Pluqqinq and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed withthe
Moab Field Officewithinthirty-daysfollowingcompletion of the wellfor abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment willnot be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Price Field Officeor the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

NotifyDon Stephens (435-636-3608) or Walton Willis(435-636-3662) of the BLM Price Field
Officefor the following:

2 days priorto constructing location (Stephens);

1 day prior to spudding (Willis);

50 feet prior to reaching the surface casing setting depth (Willis).

Ifthe people at the above number cannot be reached, notify the BLM Moab Field Officeat
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newlydrilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-65948

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donot use thisformforpoposals todrillnewwells,deepen existingwells,or to reenterpluggedand abandonedwells. 8. Unit or Communitization Agreement

UseAPPLICATIONFORPERMIT-- forsuchproposals N/A
1. Type of Well 9. Well Name and Number

O °1,, O GWae
I

Other (specify) CastlegateFederal#22C-9-12-10
2. Name of Operator 10. API Well Number

Pioneer NaturalResources USA,Inc. 43-007-31225
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1401-17th Street,Suite1200,Denver,CO80202 303/298-8100 Castlegate
S. Location of Well

Footage : 1960'FNLand 1980'FWL County : Carbon
QQ, Sec, T., R., M. : SE NWSection9, T12S- R10E state : Utah

12. CHECK APPROPRIATEBOXES TO INI ICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (SubmitOriginalForm Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or AlterCasing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other
Date of Work Completion

Approximate Date Work WillStart
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

13 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearlystate all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Pioneer NaturalResources USA,Inc. requests to change thecasing and cementing program as follows:

Surface:Set9-5/8",36#,J-55, STCcasingin 12-1/4"hole @600'.
Cement:250sxs Class"G"+ 2%CaCl2@15.6ppg;yield-1.2 cuft/sx;50%excess.

Production: Set5-1/2",17#,J-55,LTCcasingin a 8-3/4"hole @5150'.
Cement:Lead -310 sxs HiFill@11.0ppg;yield -3.86 cuft/sx;30%excesswithTOC@600'.

Tail-270 sxs 50/50Poz @14.5ppg; yield -1.19 cuft/sx;30%excesswithTOCTail@4200'.

14. I hereby certifytha e foregoing is true a correct. ÛOnSultant f0f

Name & Signature Title Pioneer Natural Resources USA,Inc• Date 10/10/06

(State Use Only)
Accepted by the RECE1VED
Utah Division of FederalApprova10fThis

Oil, Gas and Mining ActionisNecessary OG
(8/90) See instructions on Reverse Side

Do: /019/ DN.0F0\L,GAS&
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: PIONEER NATURAL RESOURCES USA INC

Well Name: CASTLEGATE FED 22C-9-12-10

Api No: 43-007-31225 Lease Type: FEDERAL

Section 09 Township 12S Range 10E County CARBON

Drilling Contractor PETE MARTIN'S RIG # RATHOLE

SPUDDED:
Date 11/01/06

Time

How DRY

Drilling wi/I Commence:

Reported by TOMMY HARRINGTON

Telephone # (719) 859-6510

Date 11/01/06 Signed

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: PIONEER NATURAL RESOURCES USA INC

Well Name: CASTLEGATE FED 22C-9-12-10

Api No: 43-007-31225 Lease Type: FEDERAL

Section 09 Township 12S Range 10E County CARBON

Drilling Contractor PETE MARTIN'S RIG # RATHOLE

SPUDDED:
Date 11/01/06

Time

How DRY

Drilling wi/I Commence:

Reported by TOMMY HARRINGTON

Telephone # (719) 859-6510

Date 11/01/06 Signed



06-11-2008 11:11 From-WestSide 303298114T T-905 P.001/002 F-711

STATE OF UTAH FORM6
DEPARTMENTOFNATURAl.RESOURCES

DIVISIONOF OIL, GASANDMINING

ENTITYACTIONFORM

Operator: Pioneer NaturalResoumes USA, Inc· Operator Account Number: N 5155
Address: 1401 17th Street, Suite 1200

city Denver

state CO zip 80202 Phone Number: (303) 675-2719

Well i

APINuntber- (,t WolfNainé GG .Seõ Twp Rug Count†
4300731213 Jensen Fee 420-9-12-10 SENE 9 12S 10E Carbon

pctioricode 'Curärn,Ehtity NewËntit S ud Date Entity Assignment

ell2
APINumber i, Well Nam'e QQ . 8 Twp Riig . County
4300731225 Castlegate Federal22C-9-12-10 SENw 9 128 10E Carbon
ActlönCod Current ilíntit ÑeäEntity Sliud Date Entity Assignment

Nuinbör
. Nairnber Eff ctiveDate

.

11/1/2006 / I $ O(o
"'"'" CONRDENR

Wolf 3

APINú$ber -1 Wall Na n - G. Säc Tw‡ Rag, County
4300731214 Jensen Fee 43P-9-12-10 NESE 9 128 10E Carbon
Acti n 0ode C rrentEnBty.,, N¾ Entit Spùd Dàt Entity AssillnmenNiiÑbef'

. Nú nbei. Effb(tive Date
.

9g /ggg 10/26/2006 / I Û(0
Comments: 00NFilBI\AL

DECElyEt
ACTION CODES: Ü6 2ÛÛ6A - Establishnew entityfor newwell(singlewellonly) Kallasandra M. Moran

B - Addnew well toexisting entity(groupor unitwel[) N rint) DIVOFOIL,GAS&MjgiNGC - Re-assign well from one existing entityto another existingentity
D - Re-assign wellfromone existingentityto a new entity re
E - Other (Explain in 'comments' section) Engineering Analyst 11/6/2000

Tine Date
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-65948

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnewwells, significantly deepen existingwellsbelow current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Castlegate Federal 22C-9-12-10

2.NAMEOFOPERATOR: 9.APINUMBER:

Pioneer Natural Resources USA, Inc., Attn: KallyMoran 4300731225
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1401 17th Street, #1200 Denver STATE CO 7,,80202 (303) 675-2719 Castlegate
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1960 FNL 1980 FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 9 12S 10E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELL SITE OTHER: Spud Date
11/1/2006

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that Pioneer Natural Resources has spud the Castlegate Federal 22C-9-12-10 well. Pioneer set 40' of 14"
conductor casing on 11/1/2006. The well is waiting on drilling.

NAME(PLEASE PRINT) K sandra M. Moran TITLE Engineering Analyst

SIGNATURE DATE 11/6/2006

(This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side)

DN.OFOlL,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES
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(This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side)

DN.OFOlL,GAS&



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Divisionpursuing enforcement
action as outlinedin Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: Pioneer Natural Resources USA, INC Today's Date: 09/18/2007

Well: API Number: Drilling Commenced:

Fed Atchee Ridge 22-13-25 drig/wcr 4304735678 10/04/2005
Jensen Fee 23C-9-12-10 drig/wcr 4300731211 10/26/2006
Jensen Fee 43P-9-12-10 drig/wcr 4300731214 10/26/2006
Jensen Fee 33C-9-12-10 drig/wcr 4300731212 10/26/2006
Jensen Fee 42C-9-12-10 drig/wcr 4300731213 10/31/2006
Castelgate Fed 22C-9-12-10 drig/wcr 4300731225 10/31/2006
UTCO Fee 23C-15-12-25 drig/wcr 4304738252 11/16/2006

To avoid complianceaction, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210

P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES ¥ w I i - I if im

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-65948

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER Castlegate Federal 22C-9-12-10

2. NAMEOF OPERATOR: 9. API NUMBER:

Pioneer Natural Resources USA, Inc., Attn: Joy A. Ziegler 4300731225

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street, # 1200 Denver CO , 80202 (303) 675-2663 Castlegate
4. LOCATION OF WELL

FOOTAGES AT SURFACE: 1960 FNL 1980 FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 9 12S 10E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Well Status

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Castlegate Federal 22C-9-12-10 well was spudded on 11/6/2006 &drilled to a TD of 5131' - 5-1/2" csg set @ 5130' - (see

attached State Wellbore Report). completion is planned to be started by year end 2007.

NAME(PLEASE PRINT) TITLE Senior Engineering Tech

SIGNATUR DATE 9/27/2007

(This space for State use )

RECEIVED
SEP2 62001

(5/2000) DIVOFOlL,G4S&MINING
(See Instructions on Reverse
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State Wellbore Rpt

Well Name: Castlegate Federal 22C-9-12-10

Westem Division
Well Profile: - Original Hole, 9/24/2007 1:00:43PM Area Block Number County State

ftKB(MD) Schematic - Actual CASTLEGATE CARBON UTAH
KB-Grd (ft) Orig KB Elev (it) Gr Elev (ft) I Depth (ftKB) ŠpudDate

11.00 7,320.00 7,309.00 646.0 11/1/2006
QTR/QTR Section Township Range

SENW 9 12S 10E
APl/UWI Operator

-5,134

43-007-31225-0000 PIONEER NATURAL RESRC USA, INC.
Perforations

Top (itKB) Btm (itKB) Zone

Wellbores
Wellbore Name

-4,652

Original Hole
Site (in) Act Top (itKB) ( Act Btm (ftKB}

18 0.0 40.0
12 1/4 40.0 646.0

8 3/4 646.0
PBTDs

-437

Date Depth (itKB)

Tubineg Strings
Set Depth (ftKB) Pull Date Cut Pull Date Depth Cut Pull (tt

Tubing Components
-45 1-1, Casing Jt., 5 1/2, 4.892, -5,134, 5,089.8 Top (flKB) Stm (ftKB) Grade | OD (in) ID (in) Wt (Ibs/It)

Casing Strings
Production, <Set Depth?>ftKB
Run Date Comment

-43

1-2, Float Collar,5 1/2, -45, 1,5 OD (in) Item Description Btm (ftKB) | Jts ID (in) Wt(lups) Grega
5 1/2 Casing Jt. -44.6 122 4.892 86.5 J-55

5 1/2 Float Collar -43.1 1
5 1/2 Float Joint -1.0 1 4.892 0.7 J-55

5 1/2 Float Shoe 0.0 1 4.892
Conducto , 40.0ftKB

-4 Run Date Comment
11/1/2006
OO(in) ItemDescription Stm (ftKB) Jts 10(in) Wt (Idps) Orade

14 Casing Joints 40.0 1 1.6 Sch 40

Surface, 637.0ftKB
Run Date Comment

-1
1-3, Float Joint, 5 1/2, 4.892, -43, 42.1 11/6/2006

OD (in) Item Descnption Btm (ftKB) | Jts ID (in) Wt(Idps) Grade

9 5/8 Casing Joints 637.0 15 8.921 22.8 J-55

Cement
Production Casing Coment easing, 07100
Descnption Start Date End Date String Type

0 1-4, Float Shoe, 5 1/2, 4.892, -1, 1.0 Production Casing 07:00 12/29/... Production, <Set casing
Cement Depth?>ftKB

m
Ò K

om Full Return?

1 11.0 5,130.0 No
Class Amount (sacks) Density (Ib/gal) Yield (it4sack)

4

MÏxÑž0RK(gallsack) ŸÏeÍd(fP/sack)

Add Amount Amt Units Conc Units Conc

Class Amount (sacks) Density (Ib/gal) Yield (ftVsack)

MixH20 Ratio (gallsack) Yield (ft4sack)

Add Amount Amt Units Conc Units Conc

Conductor Coment, casing, 11/1/2006 11:30
40 2-1, Casing Joints, 14, 0, 40.0 Description Start Date End Date Stnng Type

Conductor Cement 11/1/2... 11/1/2... Conductor, casing
40.0ftKB

1, 0.0-40.0ftKB
Stage Number Top (ftKB) Bottom (ftKB) Full Return?

1 0.0 40.0 Yes
637 3-1, Casing Joints, 9 5/8, 8.921, 4, 6330 Class Amount (sacks) Density (Ib/gal) YieÏd(fts/sack)

Redi-mix 25
Mix H20 Ratio (gallsack) Yield (ftVsack)

Add Amount Amt Units Conc Units Conc

646 Surface Casing Coment, casing, 11/7/200607:00
Description Start Date End Date Stnng Type

Surface Casing Cement 11/7/2... 11/7/2... Surface, 637.0ftKB casing
1, 4.0-637.0ftKB
Stage Number Top (ftKB) Bottom (ftKB) Full Return?

1 4.0 637.0 Yes

5,130 Class Amount (sacks) Density (Ib/gal) Yield (ft3/sack)

8.33
Mix H20 Ratio (gal/sack) fŠlsack)

Add Amount Amt Units Conc Units Conc

i I
Pare 1/3 Report Printed:

State Wellbore Rpt
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Production Casing Coment easing, 07100
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4
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Conductor Coment, casing, 11/1/2006 11:30
40 2-1, Casing Joints, 14, 0, 40.0 Description Start Date End Date Stnng Type

Conductor Cement 11/1/2... 11/1/2... Conductor, casing
40.0ftKB

1, 0.0-40.0ftKB
Stage Number Top (ftKB) Bottom (ftKB) Full Return?

1 0.0 40.0 Yes
637 3-1, Casing Joints, 9 5/8, 8.921, 4, 6330 Class Amount (sacks) Density (Ib/gal) YieÏd(fts/sack)

Redi-mix 25
Mix H20 Ratio (gallsack) Yield (ftVsack)

Add Amount Amt Units Conc Units Conc

646 Surface Casing Coment, casing, 11/7/200607:00
Description Start Date End Date Stnng Type

Surface Casing Cement 11/7/2... 11/7/2... Surface, 637.0ftKB casing
1, 4.0-637.0ftKB
Stage Number Top (ftKB) Bottom (ftKB) Full Return?

1 4.0 637.0 Yes

5,130 Class Amount (sacks) Density (Ib/gal) Yield (ft3/sack)

8.33
Mix H20 Ratio (gal/sack) fŠlsack)

Add Amount Amt Units Conc Units Conc

i I
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State Wellbore Rpt

Well Name: Castlegate Fecleral 22C-9-12-10

Western Division
Well Profile: - Original Hole, 9/24/2007 1:06:43 PM Class Amount (sacks) Density (Ib/gal) Yield (ftVsack)

mœ(Mo senematic- Actual

MixH20 Ratio (gallsack) Yield (ft3/sack)

Add Amount Amt Units Canc Units | Conc

Class Amount (sacks) Din ) YieÏ Ís

_s ys4 3W 15.80 1.18
Mix H20 Ratio (gallsack) Yiëlnit3/sack)

5.20 1.18

Class Amount (sacks) Density (Ib/gal) Yield (ft3/sack)

-4,652 ÑÍxH20 Ratio (gal/sack) ed (it3/sack)

Add Amount Amt Units Conc Units Conc

Jobs
Job Category Primary Job Type Start Date End Date

-43/ DEVELOPMENT ORIG DRILL & COMPLETE 11/1/2006
Job Summary
Drill& Complete development well.
Daily Operations

Starl Dale Summary

- 5 1-1, Casing Jt., 5 1/2, 4.892, -5,134, 5,089.8 11/1/2006 MIRU Pete Martin Drilling. Spud and set 40' of 14"
conductor. Cement w/2 yards redi-mix. END DAY.

11/2/2006 W.O.Surface rig
11/3/2006 W.O.Surface rig
11/4/2006 W.O.Surface rig

-43

1-2, Float Collar, 51/2.-45, 1,5 11/5/2006 W.O.Surface rig
11/6/2006 W. O. Surface rig. MIRU Bill Martin Drilling. Drill 12 1/4"

surface hole 40' - 646'. C&C hole. TOOH and LD BHA, bit.
RU to run 9 5/8" casing. END DAY RUNNING CASING.

11/7/2006 Finish running 9 5/8" casing. TP 633' set @ 637' K.B. RU
Cementers and cement surface casing. Cement with 65 bbis

-4 cement and put 23 bbis good cmt to pit. END DAY W.O.C./
W.O. Elenburg #11.

11/8/2006 W.O. Elenburg #11
12/8/2006 RIG DOWN AND MOVE. SAFETY MEETING; HIGH

VOLTAGE AND HIGH PRESSURE.
-1

1-3, Float Joint, 5 1/2, 4.892, -43, 42.1 12/9/2006 MOVE AND RIG UP. SAFETY MEETING; DRUGS AND
ALCOHOL.

12/10/2006 WAIT ON WELDER, REPAIRFLOW NIPPLE AND BIT
BREAKER, RIG SERVICE, PICK UP VERTRACK
ASSEMBLY, FUNCTION TEST VERTRACK, VIBRATING
HOSE RUPTURED, WAIT ON VIBRATING HOSE. SAFETY

0 1-4, Float Shoe, 5 1/2, 4.892, -1, 1.o MEETING; TRIPPING PIPE.

12/11/2006 INSTALL VIBRATING HOSE, FUNCTION TEST TOOLS,
TIH TAG CMT @ 562, DRLG CMT F/ 562' TO 611', REPAIR
LEAK IN MUD LINE, DRLGCMT F/ 611' TO 633', DRLG Fl
633'TO 764', TRIP FOR ROTATING RUBBER, DRLG F/
764' TO 798', TEST SURVEY SHOT, DRLG F/ 798' TO

4 860', SURVEY @ 860' 0.07 INCL., DRLG FI 860' TO 891'
END DAY.SAFETY MEETING;PINCH POINTS

12/12/2006 DRLG F/ 891' TO 1016', PIONEER CONTRAND SEARCH,
DRLGF/ 1016' TO 1618'. SAFETY MEETING; MUD AND
CHEMICALS,MSDS AND PPE.

11 12/13/2006 DRLG 8 3/4" HOLE F/ 1630' TO 1847, RIG SERVICE,
DRLG8 3/4" HOLE F/ 1847' TO 2315' SAFETY MEETING;
BUFFER - FALL ZONES.

12/14/2006 Cont drilling 8 3/4" HOLE F/ 2310' TO 2500', RIGSERVICE,
DRLG F/ 2500' TO 2530', UN PLUG YELLOW DOG, DRLG

40 2-1, Casing Joints, 14, 0, 40 o Fl 2530' TO 2920' END DAY.
BOP DRILLSON BOTH TOURS, SAFETY MEETING/
BLOW OUT.

12/15/2006 DRLG8 3/4" HOLE F/ 2920' TO 3213' , RIG SERVICE,
DRLG8 3/4" HOLE FI 3213' TO 3355'. SAFETY MEETING;
TRUCK AND FORK LIFT TRAFFIC ON LOCATION.

637 3-1, Casing Joints, 9 5/8, 8.921, 4, 633.0
12/16/2006 DRLG8 3/4" HOLE F/ 3355' TO 3380 ', RIGSERVICE,

DRLG8 3/4" HOLE F/ 3380' TO 3421'
TRIP FOR BIT #2, SAFETY MEETING;PINCH POINTS.

12/17/2006 TRIP IN BIT #2, DRLG F/ 3420 TO 3480, RIG SERVICE,
DRLGF/ 3480 TO 3600. SAFETY MEETING;FIRST AID

646 12/18/2006 DRLG F/ 3600' TO 3711', RIG SERVICE, DRLG F/ 3711' TO
3741', RIG REPAIR, DRLGFI 3741' TO 3868'. SAFETY
MEETING; STEAMAND PRESSURE.

12/19/2006 DRLG F/ 3868' TO 3928' RIGSERVICE, RIG REPAIR -

REPLACE TRANSMISSION HOSE, DRLG F/ 3928' TO
3990', RIG REPAIR - WORKON SWIVEL LOCK, TOH,

s,1ao WORK TIGHT HOLE AND MUD UP, TOH, CHANGE BITS,
RIG REPAIR-SWIVEL

12/20/2006 RIG REPAIR, TIHWASH AND REAM F/ 3390' - 3900',
HOLE TIGHT,RIG REPAIR,WAIT ON SWIVELCLUTCH

Pape 2/3 Report Printed:
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11/3/2006 W.O.Surface rig
11/4/2006 W.O.Surface rig

-43

1-2, Float Collar, 51/2.-45, 1,5 11/5/2006 W.O.Surface rig
11/6/2006 W. O. Surface rig. MIRU Bill Martin Drilling. Drill 12 1/4"

surface hole 40' - 646'. C&C hole. TOOH and LD BHA, bit.
RU to run 9 5/8" casing. END DAY RUNNING CASING.

11/7/2006 Finish running 9 5/8" casing. TP 633' set @ 637' K.B. RU
Cementers and cement surface casing. Cement with 65 bbis

-4 cement and put 23 bbis good cmt to pit. END DAY W.O.C./
W.O. Elenburg #11.

11/8/2006 W.O. Elenburg #11
12/8/2006 RIG DOWN AND MOVE. SAFETY MEETING; HIGH

VOLTAGE AND HIGH PRESSURE.

-1
1-3, Float Joint, 5 1/2, 4.892, -43, 42.1 12/9/2006 MOVE AND RIG UP. SAFETY MEETING; DRUGS AND

ALCOHOL.
12/10/2006 WAIT ON WELDER, REPAIRFLOW NIPPLE AND BIT

BREAKER, RIG SERVICE, PICK UP VERTRACK
ASSEMBLY, FUNCTION TEST VERTRACK, VIBRATING
HOSE RUPTURED, WAIT ON VIBRATING HOSE. SAFETY

0 1-4, Float Shoe, 5 1/2, 4.892, -1, 1.o MEETING; TRIPPING PIPE.

12/11/2006 INSTALL VIBRATING HOSE, FUNCTION TEST TOOLS,
TIH TAG CMT @ 562, DRLG CMT F/ 562' TO 611', REPAIR
LEAK IN MUD LINE, DRLGCMT F/ 611' TO 633', DRLG Fl
633'TO 764', TRIP FOR ROTATING RUBBER, DRLG F/
764' TO 798', TEST SURVEY SHOT, DRLG F/ 798' TO

4 860', SURVEY @ 860' 0.07 INCL., DRLG FI 860' TO 891'
END DAY.SAFETY MEETING;PINCH POINTS

12/12/2006 DRLG F/ 891' TO 1016', PIONEER CONTRAND SEARCH,
DRLGF/ 1016' TO 1618'. SAFETY MEETING; MUD AND
CHEMICALS,MSDS AND PPE.

11 12/13/2006 DRLG 8 3/4" HOLE F/ 1630' TO 1847, RIG SERVICE,
DRLG8 3/4" HOLE F/ 1847' TO 2315' SAFETY MEETING;
BUFFER - FALL ZONES.

12/14/2006 Cont drilling 8 3/4" HOLE F/ 2310' TO 2500', RIGSERVICE,
DRLG F/ 2500' TO 2530', UN PLUG YELLOW DOG, DRLG

40 2-1, Casing Joints, 14, 0, 40 o Fl 2530' TO 2920' END DAY.
BOP DRILLSON BOTH TOURS, SAFETY MEETING/
BLOW OUT.

12/15/2006 DRLG8 3/4" HOLE F/ 2920' TO 3213' , RIG SERVICE,
DRLG8 3/4" HOLE FI 3213' TO 3355'. SAFETY MEETING;
TRUCK AND FORK LIFT TRAFFIC ON LOCATION.

637 3-1, Casing Joints, 9 5/8, 8.921, 4, 633.0
12/16/2006 DRLG8 3/4" HOLE F/ 3355' TO 3380 ', RIGSERVICE,

DRLG8 3/4" HOLE F/ 3380' TO 3421'
TRIP FOR BIT #2, SAFETY MEETING;PINCH POINTS.

12/17/2006 TRIP IN BIT #2, DRLG F/ 3420 TO 3480, RIG SERVICE,
DRLGF/ 3480 TO 3600. SAFETY MEETING;FIRST AID

646 12/18/2006 DRLG F/ 3600' TO 3711', RIG SERVICE, DRLG F/ 3711' TO
3741', RIG REPAIR, DRLGFI 3741' TO 3868'. SAFETY
MEETING; STEAMAND PRESSURE.

12/19/2006 DRLG F/ 3868' TO 3928' RIGSERVICE, RIG REPAIR -

REPLACE TRANSMISSION HOSE, DRLG F/ 3928' TO
3990', RIG REPAIR - WORKON SWIVEL LOCK, TOH,

s,1ao WORK TIGHT HOLE AND MUD UP, TOH, CHANGE BITS,
RIG REPAIR-SWIVEL

12/20/2006 RIG REPAIR, TIHWASH AND REAM F/ 3390' - 3900',
HOLE TIGHT,RIG REPAIR,WAIT ON SWIVELCLUTCH
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State Wellbore Rpt

Well Name: Castlegate Federal 22C-9-12-10

Western Division
Weli Profile: - Original Hole 9/24/2007 1:06:43 PM g •

• • • •

ftKB(MD Schematio - Actual

12/21/2006 RIG REPAIR, WASH AND REAM F/ 3900' - 3990'. DRLG 8
3/4", BIT # 3, F/ 3990' - 4028', TOH TO REPLACE
VERTI-TRAC,C/O BHA, TlH, W/ BIT # 4, INSTALL
SWIVEL LOCK, WORK ON SAME

12/22/2006 WASH AND REAM TO BTM. DRLG. PUMP SWEEP, CIRC,
6''34 TOH FOR BIT # 5

12/23/2006 TOH FI BIT # 5, 47 TYPE SEC. HOLE TIGHT UP TO 3200',
RIG REPAIR, FINISH TOH, CHANGE OUT BIT, CHECK
BHA, TlH, DRLG

12/24/2006 DRLG 8 3/4" HOLE LOST CIRC. DRLG LOST CIRC, DRLG
-4,652

12/25/2006 DRLG 8 3/4" LOSE CIRC. ON CONN.
12/26/2006 TD 8 3/4" @ 10:00@ 5131', PUMP SWEEP, CIRC,TOH,

L/D, BAKER VERTI TRAC AND SWIVEL LOCK, STRAPE
IN HOLE, RIG REPAIR, HYD. PUMP. WASH AND REAM
100' TO BTM. CIRC,TOH, L/DI DRILL PIPE , TO LOG

12/27/2006 FINISH TOH, LOG, LOGSWENT TO 4951', RUN CSG.
WASHED 120' , HOLE PACKED OFF STUCK, LOST APP
600 BBLS.FOUND FREE POINT,REGAINED CIRC.
WASHED AN ADDITIONAL 40' TO BTM. CSG SET @
5130'. CIRC, BRINGMUD TO PROGNOSISSPECS, RIG
UP HALIBURTON

-45 1-1, Casing Jt., 51/2, 4.892, -5,134, 5,089.8 12/28/2006 CEMENT, W/ HALLIBURTON, NID, CUT OFF, RIG DOWN

-43

1 2, Float Collar,5 1/2, -45, 1 5

-4

-1
1-3, Float Joint, 5 1/2, 4.892, -43, 42.1

0 1-4, Float Shoe, 5 1/2, 4.892, -1, 1.0

40 2-1, Casing Joints, 14, 0, 40.0

637 3-1, Casing Joints, 9 5/8, 8.921, 4, 633.0

646

5,130
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WASHED AN ADDITIONAL 40' TO BTM. CSG SET @
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-43
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-4
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOUR
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-65948

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL --- 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL U OTHER Castlegate Federal 22C-9-12-10

2. NAMEOF OPERATOR: 9. AP1NUMBER:

Pioneer Natural Resources USA, Inc., Attn: Joy A. Ziegler 4300731225
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street, # 1200 Denver ,,, CO , 80202 (303) 675-2663 Castlegate
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1960 FNL 1980 FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 9 12S 10E STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING O FRACTURE TREAT O SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Well Status

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Castlegate Federal 22C-9-12-10well was spudded on 10/31/2006 &drilled to a TD of 5131' - 5-1/2" csg set @ 5130' - (see
attached State Wellbore Report). Completion is planned to be started by year end 2007.

NAME(PLEASEPRINT) JOy A. Ziegler TITLE Senior Engineering Tech

SIGNATUR DATE 9/27/2007

(This space for State use only) RECEIVED
OÚT0 1 2007

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

UTU-65948
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to dri!Inew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Castlegate Federal 22C-9-12-10

2. NAMEOF OPERATOR: 9. API NUMBER:

Pioneer Natural Resources USA, Inc., Attn: Joy A. Ziegler 4300731225
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street, # 1200 a lv Denver sy,,, CO 80202 (303) 675-2663 Castlegate
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 1960 FNL 1980 FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 9 12S 10E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING O PLUG ANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT Q CHANGE WELL NAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Well Status

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Castlegate Federal 22C-9-12-10 well remained SI during the month of October 2007 and continues to be SI.

NAME(PLEASE PRINT) JOy A. Ziegler TITLE Senior Engineering Tech

SIGNATUR DATE 11/1/2007

(This space for State use only)

RECEIVED
NOVO5 2007

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&
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TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING O PLUG ANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT Q CHANGE WELL NAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Well Status

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Castlegate Federal 22C-9-12-10 well remained SI during the month of October 2007 and continues to be SI.

NAME(PLEASE PRINT) JOy A. Ziegler TITLE Senior Engineering Tech

SIGNATUR DATE 11/1/2007

(This space for State use only)

RECEIVED
NOVO5 2007

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&



NOTICE

Utah Oiland Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately workedtobe capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining,and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: Poneer Natural Resources USA, Inc Today's Date: ©2/14/2008

Well: API Number: DrillingCommenced:

Fed Athcee Ridge 22-13-25 drlg rpts/wcr 4304735678 10/04/2005
Jensen Fee 23C-9-12-10 drlg rpts/wcr 4300731211 10/26/2006
Jensen Fee 43P-9-12-10 drlg rpts/wcr 4300731214 10/26/2006
Jensen Fee 33C-9-12-10 drlg rpts/wcr 4300731212 10/26/2006
Jensen Fed 42C-9-12-10 drlg rpts/wcr 4300731213 10/31/2006
Castlegate Fed 22C-9-12-10 drlg rpts/wcr 4300731225 10/31/2006
UTCO Fee 23C-25-12-25 drlg rpts/wcr 4304738252 11/16/2006
Main Cyn Fed 12-8-15-23 drlg rpts/wcr 4304739428 07/06/2007

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance
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• Form 8, Well Completion or Recompletion Report and Log
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As of the mailing of thisnotice, the division has not received the required reports for
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Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance



STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU 65948
.. i I im 6. IF INDIAN,ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPOAT'A [I G
1a. TYPE OFWELL: OW

LL
WAESLL DRY O OTHER CBM 7. UNIT or CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAME and NUMBER:
NEEW HLATRSZ. EEP-

N RY
DREFSFVR.

OTHER Castlegate Federal 22C-9-12-10
2. NAME OF OPERATOR: 9. API NUMBER:

Pioneer Natural Resources USA, Inc- 43-007-31225

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

1401 17th Street - #1200 cirv Denver STATE CO ZIP 80202 (303) 675-2663 Castlegate
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 1960' FNL &1980' FWL SWNW 9 12S 10E

AT TOP PRODUCING INTERVAL REPORTED BELOW: Same

AT TOTAL DEPTH: Same
* Coo Tyn 13. STATE

UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):

10/31/2006 10/25/2007 1/2/2008 ABANDONED READY TO PRODUCE O KB 7320, GL 7309
18. TOTAL DEPTH: MD 5,131 19. PLUG BACK T.D.: MD Ogg 20. IF MULTIPLE COMPLETIONS,HOW MANY? * 21. DEPTH BRIDGE MD

PLUG SET:

TVD 5.131 Tvo 5,088 Tvo

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.

HDIL, CND, CBL
WASWELLCORED? NO YES (Submitanalysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft) TOP (MD) BOTTOM (MD) STAGE CEMHENTER CNEMENF
S

KES VOLSUMRE
BL) CEMENT TOP ** AMOUNT PULLED

18" 40 Sch 4o 40 Surf 40 Redimix 25 Surf
12-1/4" 9-5/8 J55 36 Surf 637 CI G 310 65 Surf - CBL
8-3/4 5-1/2 J55 17 Surf 5,130 Hi fill 380 211 3010 - CBL

G 160

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-7/8 4,841
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (ToplBot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Blackhawk Coal 4,032 4,882 4.793 4,822 .È5 57 open Squeezed

(B) 4,667 4,744 .25 60 open Squeezed

(c) 4,514 4,569 .25 60 open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF
MÁTERIMECOVE

4793-4822 33,640 20/40 sd, 180,000 N2 scf g) g
4667-4744 96,100 20/40 sd, 393,000 N2 scf
4514-4569 62,500 20/40 sd, 28,000 N2 scf GAS
29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICAL LOGS GEOLOGIC REPORT DST REPORT DIRECTIÒNAL SURVEY Pu mping
O SUNDRY NOTICE FORPLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON
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PLUG SET:
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22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.
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WAS DST RUN? NO YES (Submit report)
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31. INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

11/21/2007 1/20/2008 24 RATES: - 0 24 125 Pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OlL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:

45 30 RATES: - 0 24 125 Producing
INTERVAL B (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -*

INTERVAL C (As shown In item #26)

DATE F1RST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OlL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: ->

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCT10N OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Test: Gas Vented; Date 1st Produced: Sold
33. SUMMARY OF POROUS ZONES (Include Aqulfers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, timetoolopen, flowing and shut-in pressures and recoveries.

Formation o o m Descriptions, Contents, etc. Name (Measu
edp

Depth)

Price River 2,594 2,910 Sand Stone - No cores, not tested Price River 2,594
Castlegate 3,258 3,436 Sand Stone w/chert - No cores, Castlegate 3,258

not tested Blackhawk 4.032

Aberdeen 4,882 Sand Stone w/Shale - No cores, K2 Coal 4.723
not tested Aberdeen 4.882

35. ADDITIONAL REMARK: (Include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME (PLEASE PRINT) JOy A. Ziegler TITLE Senior Engineering Tech

SIGNATURE DATE 3/3/2008

This report mu e su itted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top-Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

31. INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

11/21/2007 1/20/2008 24 RATES: - 0 24 125 Pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OlL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:

45 30 RATES: - 0 24 125 Producing
INTERVAL B (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -*

INTERVAL C (As shown In item #26)

DATE F1RST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OlL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: ->

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCT10N OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Test: Gas Vented; Date 1st Produced: Sold
33. SUMMARY OF POROUS ZONES (Include Aqulfers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, timetoolopen, flowing and shut-in pressures and recoveries.

Formation o o m Descriptions, Contents, etc. Name (Measu
edp

Depth)

Price River 2,594 2,910 Sand Stone - No cores, not tested Price River 2,594
Castlegate 3,258 3,436 Sand Stone w/chert - No cores, Castlegate 3,258

not tested Blackhawk 4.032

Aberdeen 4,882 Sand Stone w/Shale - No cores, K2 Coal 4.723
not tested Aberdeen 4.882

35. ADDITIONAL REMARK: (Include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME (PLEASE PRINT) JOy A. Ziegler TITLE Senior Engineering Tech

SIGNATURE DATE 3/3/2008

This report mu e su itted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top-Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. DJJ

2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 4/1/2010

FROM: (Old Operator): TO: ( New Operator):
N5155-Pioneer Natural Resources USA, Inc. N3680-Blue Tip Castlegate, Inc.

1401 17th St, Suite 1200 15810 Park Ten Place, Suite 160
Denver, CO 80202 Houston, TX 77084

Phone: 1 (303) 675-2610 Phone: 1 (303) 979-6023

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/3/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/3/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/10/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7624076-0142
5a. (R649-9-2)Waste Management Plan has been received on: Requested 9/13/2010
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: * Being held
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/30/2010
3. Bond information entered in RBDMS on: 6/30/2010
4. Fee/State wells attached to bond in RBDMS on: 6/30/2010
5. Injection Projects to new operator in RBDMS on: *

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 6/30/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: BOO5638
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number BOO5639 and B005650
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 6/30/2010
COMMENTS:

Blue Tip Castlegats FORM A.xls

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. DJJ
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9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to
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1. Changes entered in the Oil and Gas Database on: 6/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/30/2010
3. Bond information entered in RBDMS on: 6/30/2010
4. Fee/State wells attached to bond in RBDMS on: 6/30/2010
5. Injection Projects to new operator in RBDMS on: *

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 6/30/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: BOO5638
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number BOO5639 and B005650
3b. The FORMER operator has requested a release of liability from their bond on: n/a
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Blue Tip Castlegats FORM A.xls



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER See Attached List

2. NAMEOF OPERATOR: 9. API NUMBER:

Blue Tip Castlegate, Inc. ÛfÔ
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
15810 Park Ten Place - Ste 160

ClTY Houston STATE TX ZIP 77084 (303) 979-6023
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

4/1/2010 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Blue Tip Castlegate, Inc. has acquired all of Pioneer Natural Resources USA, Inc's interest in the Castlegate Field - see
attached well list. The effective date of change of operator is April 1, 2010.

Betty BrowÀon Date ce L. Taylor D te
Attorney-In-Fact Manager Bce Pves ic
Pioneer Natural Resources USA, Inc. .Ô/ 5 Blue Tip Castlegate, Inc.
1401 17th Street - Suite 1200 15810 Park Ten Place - Suite 160
Denver, CO 80202 Houston, TX 77084
Phone: 303-675-2610 Telephone: 303-979-6023

State Bond No.: BOOS639
BLM Bond No.: BOOS638

NAME(PLEASE PRINT) BrUce L. Taylor TITLE YRS \

SIGNATURE DATE

(This space for State use only)

APPROVED / / RECEIVED

(5/2000) ÛÎVÎSion of Oil,GasandMining (See Instructions on Reverse Side)

EarleneRussell, EngineeringTechnician DIV.0FOlL,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER See Attached List

2. NAMEOF OPERATOR: 9. API NUMBER:

Blue Tip Castlegate, Inc. ÛfÔ
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
15810 Park Ten Place - Ste 160

ClTY Houston STATE TX ZIP 77084 (303) 979-6023
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

4/1/2010 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Blue Tip Castlegate, Inc. has acquired all of Pioneer Natural Resources USA, Inc's interest in the Castlegate Field - see
attached well list. The effective date of change of operator is April 1, 2010.

Betty BrowÀon Date ce L. Taylor D te
Attorney-In-Fact Manager Bce Pves ic
Pioneer Natural Resources USA, Inc. .Ô/ 5 Blue Tip Castlegate, Inc.
1401 17th Street - Suite 1200 15810 Park Ten Place - Suite 160
Denver, CO 80202 Houston, TX 77084
Phone: 303-675-2610 Telephone: 303-979-6023

State Bond No.: BOOS639
BLM Bond No.: BOOS638

NAME(PLEASE PRINT) BrUce L. Taylor TITLE YRS \

SIGNATURE DATE

(This space for State use only)

APPROVED / / RECEIVED

(5/2000) ÛÎVÎSion of Oil,GasandMining (See Instructions on Reverse Side)

EarleneRussell, EngineeringTechnician DIV.0FOlL,GAS&



PIONEERNATURALRESOURCES(N5155) to BLUETIP CASTLEGATE(N3680)

well name see twp rng api entity lease type stat C
SHIMMIN TRUST 5-14-12-10 14 120S 100E 4300730122 14175 Fee GW P
CASTLEGATE FED 7-9-12-10 09 120S 100E 4300730137 12991 Federal GW P
JIB4SE249-10-12-10 10 120S 100E 4300730159 12906 Fee GAV PJIR4SE145-10-12-10 10 120S 100E 4300730162 12905 Fee GON S
IENSla4 16-9-12-10 09 120S 100E 4300730163 12904 Fee GAV P
JEFESEN 11-10-12-10 10 120S 100E 4300730164 11405 Fee Cin' P
SHIMMIN TRUST 11-11-12-10 11 120S 100E 4300730166 11410 Fee GW P
CASTLEGATE ST 1-16-12-10 16 120S 100E 4300730589 12610 State GW P
JENSŒR41-10-12-10 10 120S 100E 4300730596 12611 Fee GGV P
SHIMMIN TRUST 2-11-12-10 11 120S 100E 4300730659 13070 Fee GW P
SHIMMIN TRUST 4-14-12-10 14 120S 100E 4300730662 13071 Fee GW P
SFEhiküNTTUUST 1-11-12-10 11 120S 100E 4300730673 12901 Fee GGV P
IF24SE 42-10-12-10 10 120S 100E 4300730675 14225 Fee GAV CIPS
JENSIB41-9-12-10 09 120S 100E 4300730717 12903 Fee GGV P
JEftSEN 1-18-12-10 18 120S 100E 4300730718 14226 Fee CiMT P
JENSIng 1-4-12-10 04 120S 100E 4300730733 13068 Fee GRV P
JF14SE242-8-12-10 08 120S 100E 4300730734 13275 Fee GDW P
JENSID42-9-12-10 09 120S 100E 4300730735 13317 Fee GAV P
JEli;SEN 1-15-12-10 15 120S 100E 4300730736 13072 Fee (i%7 P
JENSENl-8-12-10 08 120S 100E 4300730768 13359 Fee GNV P
CASTLEGATE ST 4-16-12-10 16 120S 100E 4300730785 13318 State GW P
JENSEN DEEP 7-15-12-10 15 120S 100E 4300730786 13247 Fee GW S
CASTLEGATE ST 11-16H-12-10 16 120S 100E 4300730961 14224 State GW S
SHIMMIN 11-14-12-10 14 120S 100E 4300730962 14223 Fee GW OPS
JTR4SE1423C-9-12-10 09 120S 100E 4300731211 15770 Fee GW P
JE24SEN33C-9-12-10 09 120S 100E 4300731212 15769 Fee GB¥ P
J194SE1442C-9-12-10 09 120S 100E 4300731213 15766 Fee GNV P
JIR4SEN43C-9-12-10 09 120S 100E 4300731214 15768 Fee GNV P C
CASTLEGATE FED 22C-9-12-10 09 120S 100E 4300731225 15767 Federal GW P
JENSEN 41C-9-12-10 09 120S 100E 4300731452 17246 Fee GW OPS C
JENSE2414C-10-12-10 10 120S 100E 4300731453 17235 Fee GGV P
JENSEN FED 14C-3-12-10 03 120S 100E 4300731495 Federal GW APD C
JENSEN FED 22C-10-12-10 10 120S 100E 4300731498 Federal GW APD C
JENSEN FED 11C-10-12-10 10 120S 100E 4300731499 Federal GW APD C
JENSEN 14C-4-12-10 04 120S 100E 4300731500 Fee GW APD C
JIR4SEN44C-4-12-10 04 120S 100E 4300731501 Fee G'W Ad?D C
BBNSE1444C-5-12-10 05 120S 100E 4300731502 Fee GAV AdB3 C
JENSEN 34C-9-12-10 09 120S 100E 4300731503 Fee GW APD C
JIR4SE1431C-9-12-10 09 120S 100E 4300731504 Fee GBW APD C
JENSEN 14C-9-12-10 09 120S 100E 4300731505 Fee GW APD C
JENSEllllC-9-12-10 09 120S 100E 4300731506 Fee GAV AJS3 C
JENSEN 24C-9-12-10 09 120S 100E 4300731507 Fee GW APD C
JENSEN ST 11C-34-11-9 34 110S 090E 4304930024 17071 State GW S C

PIONEERNATURALRESOURCES(N5155) to BLUETIP CASTLEGATE(N3680)

well name see twp rng api entity lease type stat C
SHIMMIN TRUST 5-14-12-10 14 120S 100E 4300730122 14175 Fee GW P
CASTLEGATE FED 7-9-12-10 09 120S 100E 4300730137 12991 Federal GW P
JIB4SE249-10-12-10 10 120S 100E 4300730159 12906 Fee GAV PJIR4SE145-10-12-10 10 120S 100E 4300730162 12905 Fee GON S
IENSla4 16-9-12-10 09 120S 100E 4300730163 12904 Fee GAV P
JEFESEN 11-10-12-10 10 120S 100E 4300730164 11405 Fee Cin' P
SHIMMIN TRUST 11-11-12-10 11 120S 100E 4300730166 11410 Fee GW P
CASTLEGATE ST 1-16-12-10 16 120S 100E 4300730589 12610 State GW P
JENSŒR41-10-12-10 10 120S 100E 4300730596 12611 Fee GGV P
SHIMMIN TRUST 2-11-12-10 11 120S 100E 4300730659 13070 Fee GW P
SHIMMIN TRUST 4-14-12-10 14 120S 100E 4300730662 13071 Fee GW P
SFEhiküNTTUUST 1-11-12-10 11 120S 100E 4300730673 12901 Fee GGV P
IF24SE 42-10-12-10 10 120S 100E 4300730675 14225 Fee GAV CIPS
JENSIB41-9-12-10 09 120S 100E 4300730717 12903 Fee GGV P
JEftSEN 1-18-12-10 18 120S 100E 4300730718 14226 Fee CiMT P
JENSIng 1-4-12-10 04 120S 100E 4300730733 13068 Fee GRV P
JF14SE242-8-12-10 08 120S 100E 4300730734 13275 Fee GDW P
JENSID42-9-12-10 09 120S 100E 4300730735 13317 Fee GAV P
JEli;SEN 1-15-12-10 15 120S 100E 4300730736 13072 Fee (i%7 P
JENSENl-8-12-10 08 120S 100E 4300730768 13359 Fee GNV P
CASTLEGATE ST 4-16-12-10 16 120S 100E 4300730785 13318 State GW P
JENSEN DEEP 7-15-12-10 15 120S 100E 4300730786 13247 Fee GW S
CASTLEGATE ST 11-16H-12-10 16 120S 100E 4300730961 14224 State GW S
SHIMMIN 11-14-12-10 14 120S 100E 4300730962 14223 Fee GW OPS
JTR4SE1423C-9-12-10 09 120S 100E 4300731211 15770 Fee GW P
JE24SEN33C-9-12-10 09 120S 100E 4300731212 15769 Fee GB¥ P
J194SE1442C-9-12-10 09 120S 100E 4300731213 15766 Fee GNV P
JIR4SEN43C-9-12-10 09 120S 100E 4300731214 15768 Fee GNV P C
CASTLEGATE FED 22C-9-12-10 09 120S 100E 4300731225 15767 Federal GW P
JENSEN 41C-9-12-10 09 120S 100E 4300731452 17246 Fee GW OPS C
JENSE2414C-10-12-10 10 120S 100E 4300731453 17235 Fee GGV P
JENSEN FED 14C-3-12-10 03 120S 100E 4300731495 Federal GW APD C
JENSEN FED 22C-10-12-10 10 120S 100E 4300731498 Federal GW APD C
JENSEN FED 11C-10-12-10 10 120S 100E 4300731499 Federal GW APD C
JENSEN 14C-4-12-10 04 120S 100E 4300731500 Fee GW APD C
JIR4SEN44C-4-12-10 04 120S 100E 4300731501 Fee G'W Ad?D C
BBNSE1444C-5-12-10 05 120S 100E 4300731502 Fee GAV AdB3 C
JENSEN 34C-9-12-10 09 120S 100E 4300731503 Fee GW APD C
JIR4SE1431C-9-12-10 09 120S 100E 4300731504 Fee GBW APD C
JENSEN 14C-9-12-10 09 120S 100E 4300731505 Fee GW APD C
JENSEllllC-9-12-10 09 120S 100E 4300731506 Fee GAV AJS3 C
JENSEN 24C-9-12-10 09 120S 100E 4300731507 Fee GW APD C
JENSEN ST 11C-34-11-9 34 110S 090E 4304930024 17071 State GW S C



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 7/1/2016 
FORMER OPERA TOR: NEW OPERATOR: 
Blue Tip Castlegate, Inc. Liberty Pioneer Energy Sources, Inc. 
15810 Park Ten Place, Suite 160 1411 East 840 North 
Houston TX 77084 Orem UT 84097 

CA Number(s): Unit(s): N/A 

WELL INFORMATION: 
Well Name API 
See Attached List 

OPERA TOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 6353640-0143 

REVIEW: 

7/2112016 
7/2112016 

I. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for Production/Disposition & Sundries: 8/26/2016 
4. OPS/SIITA well(s) reviewed for full cost bonding: 8/26/2016 
5. UIC5 on all disposal/injection/storage well(s) approved on: 8/26/2016 
6. Surface Facility(s) included in operator change: N/A 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): N/A 

NEW OPERATOR BOND VERIFICATION: 
I. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
I. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Unit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 

6. Surface Facilities update in RBDMS on: 

COMMENTS: 

~ uTBC:X::C~O,-\ 
N/A 
RLB0012097 

8126/2016 
8/26/2016 
N/A 
N/A 
8/26/2016 
N/A 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 7/1/2016
FORMER OPERATOR: NEW OPERATOR:
Blue Tip Castlegate, Inc. Liberty Pioneer Energy Sources, Inc.
15810 Park Ten Place, Suite 160 1411 East 840 North
Houston TX 77084 Orem UT 84097

CA Number(s): Unit(s): N/A

WELL INFORMATION:
Well Name See TWN RNG API Entity Mineral Surface Type Status
See Attached List

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 7/21/2016
2. Sundry or legal documentation was received from the NEW operator on: 7/21/2016
3. New operator Division of Corporations Business Number: 6353640-0143

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 8/26/2016
4. OPS/SI/TA well(s) reviewed for full cost bonding: 8/26/2016
5. UIC5 on all disposal/injection/storage well(s) approved on: 8/26/2016
6. Surface Facility(s) included in operator change: N/A
7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: OCÓ¾S
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): RLB0012097

DATA ENTRY:
1. Well(s) update in the OGIS on: 8/26/2016
2. Entity Number(s) updated in OGIS on: 8/26/2016
3. Unit(s) operator number update in OGIS on: N/A
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 8/26/2016
6. Surface Facilities update in RBDMS on: N/A



From: Blue Tip Castlegate, Inc. 
To: Liberty Pioneer Energy Source, Inc. 
Effective: 7/1/2016 

Well Namersec l TWN .. ! RNG . API Number . Entity Mineral rtrface I Type ,Status 

~~~~~~ J~1~:1~-35-12,1()WD-! ~~-=-~ i ~~~ :~~~~~~~ m:~ -t-:e --=-, ~:~ l~~ -~ 
JENSEN 5-10-12-10·---l10 -u.:120S J1Q .. OE !4300730162 [12905 'i=ee-·--!Eee-·-- GW-·- !p. -~ 
JENSEN 16-9-12-10 9 :120S '100E '4300730163 \12904 ,Fee . Fee ;GW P 
JENSEN 11-10-12-10 .---.~--u·"12OS--mOE :4300730164···· '11405 IFee --·---r,=ee~--rGWP--··-
CASTLEGATE ST 1-16-12-10 . :t6 ,120S·

1

100E 14300730589 -112610 Istate !State IGW =-~~=~= 
JENSEN 1-10-12-10 . 110 ,120S 1100E i4300730596 112611 iFee Fee :GW iP 
JENSEN 1-9-12-10 .. ___ ;9 120S100E .. ~300730717 112903 !Fee ,Fee GW p .. ___ ~= 
JENSEN 2-9-12-10 '9120S ~T430073073513317 IFee 'Fee GW IP 
~NSEN 1-15-12-10 .. ___ .. _~~ 120S ,100EJ4300730736 [13072 IFee [Fee IGW f=~ 
JENSEN 1-8-12-10 :8 120S \100E 1430073076813359 [Fee "Fee GW P -
JENSEN DEEP 7-15-12-10 ___ ~ 11205 1100E 14300730786_-03247 IFee I Fee GW P -
JENSEN 23C-9-12-10 . . 19 j120S 100E 1430073121115770 jFee Fee GWiP --
JENSEN 33C-9-12-10 9! 120S i 100E 430073121215769 'Fee [Fee GW P 
JENSEN43C-9-12-10·----··---g [120S 1100E 1430073121415768 IFee Fee GW P 
CASTLEGATE FED 22C-.9-12-10 .. ·.· .. ~.=.-, 120S i:100E 14300731225 .. : 15767 .. ~der~. Federal GW P 
JENSEN 41C-9-12-10 tg. mas .100E ,4300731452 ,17246 IFee Fee GW P 
JENSEN 14C-10-12-10 . un. ~-··h20S !100E '4300731453 117235 Vee- FeeGW !P 
JENSEN FED 6-10-12-10·------ qa--Tf2OS···j100E ,430075017718209 ~ederat-· Fee. ... GW P 
SHIMMIN TRUST 5-14-12-10 . 1-14 :120S '100E4300730122 \14175 Fee·-·-· Fee· iGW IS 
CASTLEGATE FED 7-9-12-10·-----,9-··---1120S "100E 4300730137 ·12991 Fede·ral Federal GW :S 
SHIMMIN TRUST 11-11-12-10 .-~ W·.· ... :120S .. __ ! 100EA300730166 1111410 Fee Fee IGW S 
SHIMMIN TRUST 2-11-12-10 __ .~ __ J 120S_. ! 100E;4300730659 ,13070 Fee ·-·=n:e-e---~·-:----t-:;s=---_~-' 
SHIMMIN TRUST 4-14-12-10 ---1!~ 1 120S :100E :4300730662 \13071 Fee : Fee . IGW ~ __ 
SHIMMIN TRUST 1-11-12-10 i1f~120S--+1OoE 14300730673 ... 112901 Fee Fee 'GW~_ 
JENSEN 1-18-12-10 18 :120S 1100E j4300730718 114226 ,Fee [Fee IGW :S -
JENSEN 1-4-12-10 14 120S i100E \4300730733 ·\13068 iFee iFee. IGW ·--rs---··-
JENSEN 2-8-12-10 18120S 1100E 14300730734 ,13275 ,Fee Fee GW S·-
CASTLEGATE ST 4-16-12-10 : 16 120S ·t1ooET4300730785 113318 1 State State iGW rs~---
~JLEGATEST11-16H-12-10 116 :120S 1.100E~4300730961 1-14224 [state iState GW SU-~_-= 
JENSEN 42C-9-12-10 i9 120S i 100E 14300731213 i 15766 [Fee [Fee GW S 
JENSEN 2C-9 . __ .:9 1120S \100E .4300750179 '18242 ,Fee -,Fee GW .. L-= 
JENSEN ST 11C-34-11-9 \34 110S 1090E '4304930024 '17071 I State Fee GW S 

From: Blue Tip Castlegate, Inc.
To: Liberty Pioneer Energy Source, Inc.
Effective: 7/1/2016

Well Name Sec TWN RNG API Number Entity Mineral Surface Type Status
CASTLEGATE ST 1-35-12-10 WD 35 110S 100E 4301332308 13472 State State WD A
JENSEN 9-10-12-10 10 120S 100E 4300730159 12906 Fee Fee GW P
JENSEN 5-10-12-10 10 120S 00E 4300730162 12905 Fee Fee GW P
JENSEN 16-9-12-10 120S 100E 4300730163 12904 Fee Fee GW P
JENSEN 11-10-12-10 10 120S 100E 4300730164 11405 Fee Fee GW P
CASTLEGATE ST 1-16-12-10 16 120S 100E 4300730589 12610 State State GW
JENSEN 1-10-12-10 10 120S 100E 4300730596 12611 Fee Fee GW P
JENSEN 1-9-12-10 9 120S 100E 4300730717 12903 Fee GW P
JENSEN 2-9-12-10 9 120S 100E 4300730735 13317 Fee Fee GW P
JENSEN 1-15-12-10 15 120S 100E 4300730736 _ 72 Fee Fee GW P
JENSEN 1-8-12-10 8 120S 100E 4300730768 13359 Fee Fee GW P
JENSEN DEEP 7-15-12-10 15 120S 100E 4300730786 13247 Fee Fee GW P
JENSEN 23C-9-12-10 9 120 OE 4300731211 15770 Fee Fee GW P
JENSEN 33C-9-12-10 9 120S 100E 4300731212 15769 Fee Fee GW P
JENSEN 43C-9-12-10 9 120S 100E 4300731214

15768¯
Fee Fee GW P

ÒASTLEGATE FED 22C-9-12-10 9 120S 100E 4300731225 15767 Federal Federal GW P
JENSEN 41C-9-12-10 120S 100E 4300731452 17246 Fee Fee GW P
JENSEN 14C-10-12-10 10 120S 100E 4300731453 17235 Fee Fee GW P
JENSEN FED 6-10-12-10 10 120S 100E 4300750177 18209 Federal Fee GW P
SHIMMINTRUST 5-14-12-10 14 120S 100E 4300730122 14175 Fee Fee GW S
CASTLEGATE FED 7-9-12-10 T20S 100E 4300730137 12991 Federal Federal GW S
SHIMMIN TRUST 11-11-12-10 120S 100E 4300730166 11410 Fee Fee W S
SHIMMIN TRUST 2-11-12-10 11 120S 100E 4300730659 13070 Fee Fee GW S
SHIMMIN TRUST 4-14-12-10 14 120S 100E 4300730662 13071 Fee Fee GW S
SHIMMIN TRUST 1-11-12-10 1i 1ž0S 100E 4300730673 12901 Fee Fee GW S
JENSEN 1-18-12-10 18 120S 100E 4300730718 14226 Fee Fee GW S
JENSEN 1-4-12-10 4 120S 100E 4300730733 13068 Fee Fee GW S
JENSEN 2-8-12-10 8 120S 100E 4300730734 13275 Fee Fe GW S
CASTLEGATE ST 4-16-12-10 16 120S 100E 4300730785 13318 State State GW S
CASTLEGATE ST 11-16H-12-10 16 120S 100E 4300730961 14224 State State GW S
JENSEN 42C-9-12-10 120S 100E 4300731213 15766 Fee Fee GW S
JENSEN 2C-9 9 120S 100E 4300750179 18242 Fee Fee GW S
JENSEN ST

1iC¯
34 Ïi-i 34 110S 090E 4304930024 17071 State Fee GW



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wellS, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL 0 GAS WEll IX! OTHER ______________________ __ 

2. NAME OF OPERATOR: 

Libertv Pioneer Enerav Source Inc. 

CITY Orem STATE UT ZIP 84097 I PHONE NUMBER: 

(801 )224-4771 
3. ADDRESS OF OPERATOR: 

1411 E 840 N 
4. LOCATION OF WELL 

FOOTAGES AT SURFACE: SEE ATTACHED LIST 

QTRlQTR, SEcnON, TOWNSHIP, RANGE, MERIDIAN: 

SEE ATTACHED LIST 

6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. WELL NAME and NUMBER: 

SEE ATTACHED LIST 

9. API NUMBER: 

SEE ATTACHED LIST 

10. FIELD AND POOL, OR WILDCAT: 

COUNTY: 

STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

0 

IX! 

12. 

TYPE OF SUBMISSION TYPE OF ACTION 

0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submtt in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submtt Original Form Only) 

0 CHANGE WELL STATUS 0 PRODUCTION (STARTIRESUME) 0 WATER SHUT-OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE - DIFFERENT FORMATION 

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

CHANGE OF OPERATOR 

PREVIOUS OPERATOR: 
Blue Tip Castlegate, Inc. "" ~ 
15810 Park Ten Place - Suite 160 
Houston, TX 77084 
Phone (281) 994-3800 

NEW OPERATOR: 
Liberty Pioneer Energy Source, Inc. N 2o...c:...s 
1411 East 840 North CJV 
Orem, UT 84097 
Phone (801) 224-4771 

Operator Number N2855 RECEIVED 

JUL 21 2016 

DIV. OF OIL, GAS & MINING 

Be advised that Liberty Pioneer Energy Source, Inc. is responsible under the terms and conditions of the related leases for the operations 
conducted upon the leased lands. Bond coverage is covered by Bond No. RLB0012097. 

NAME (PLEASE PRINT) ---,......"..,c-.,."r-=-=--oo-7""r------------ TITLE Source Inc. 

SIGNATURE ___ --;f+-="""...=II-.::;.+-_~------------ DATE 

(This space for State use only) APPROVED 
AUG 2 6 :~~1 

(5/2000) (See Instructions on Reverse Side) 

BY~~~~C~'~ ~roN~~ 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
SEE ATTACHED LIST

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells,significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHEDLIST

2. NAME OF OPERATOR: 9. AP1NUMBER:

Liberty Pioneer Energy Source, Inc. SEE ATTACHEDLIST
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1411 E 840 N ciTY Orem STATE UT ZIP 84097 (801)224-4771
4. LOCATION OF WELL

FOOTAGESATSURFACE: SEE ATTACHED LIST COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillsta t CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CHANGEOF OPERATOR

PREVIOUS OPERATOR: NEWOPERATOR:
Blue Tlp Castlegate, Inc. RË Liberty Pioneer Energy Source, Inc.
15810 Park Ten Place - Suite 160 1411 East 840 North
Houston, TX77084 Orem, UT 84097
Phone (281) 994-3800 Phone (801) 224-4771

Operator Number N3680 Operator Number N2855 RECEIVED

By: JUL21 2016
Bruce L. aylor, Vice Pr sident

DIV.0FOIL,GAS&MINING

Be advised that Liberty Pioneer Energy Source, Inc. is responsible under the termsand conditions of the related leases for the operations
conducted upon the leased lands. Bond coverage is covered by Bond No. RLBOO12097.

NAME (PLEASE PRINT) Kimbal dgeS TITLE VICe President of Liberty Pioneer Energy Source, Inc.

SIGNATURE DATE

(This space for State use only) APPROVED
AU62 6 3

(5/2000) (See Instnictions on Reverse Side) V.OIL GA Nl



ATTACHED LIST to Change of Operator Sundry Notice 

BTCWELL 
NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE 

2080001 JENSEN 1-4-12-10 BLUE TIP 43-007-30733-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r Cl4. ~w~~ 

2080002 JENSEN 1-8-12-10 BLUE TIP 43-007-30768-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S Rl0E INC. 
~ .. ,. nR· J<~. 

2080003 JENSEN 2-8-12-10 BLUE TIP 43-007-30734-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~, . nR· "'."'. 

2080004 CASTLEGATE FED 22C-9-12-10 BLUE TIP 43-OO7-3122S-OOOO CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
S~c 09: SENW 

2080005 CASTLEGATE FED 7-9-12-10 BLUE TIP 43-007-30137-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. rnQ· ~w"'~ 

2080006 JENSEN 1-9-12-10 BLUE TIP 43-007-30717-0000 CARBON UTAH 
Salt lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. rnQ· "'w~w 

2080007 JENSEN 2-9-12-10 BLUETIP 43-007-30735-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r nQ· "'."'w 

2080008 JENSEN 16-9-12-10 BLUE TIP 43-007-30163-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r nQ· <O~. 

2080009 JENSEN 23C-9-12-10 BLUE TIP 43-007-31211-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~, . nQ· ",«\AI 

2080010 JENSEN 33C-9-12-10 BLUE TIP 43-007-31212-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
S~c 09: NWSE 

2080011 JENSEN 42C-9-12-10 BLUE TIP 43-007-31213-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S Rl0E INC. 
Sec09: SENE 

2080012 JENSEN 43C-9-12-10 BLUE TIP 43-007-31214-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. ,. nQ· "'.~. 

2080013 JENSEN 1-10-12-10 BLUE TIP 43-007-30596-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S Rl0E INC. 
~ .. r1n· "'w~w 

2080014 JENSEN 5-10-12-10 BLUE TIP 43-007-30162-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T125 RiO!: INC. 
~ .... 1n· ~w"'w 

2080015 JENSEN 11-10-12-10 BLUE TIP 43-007-30164-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r 1n· "'.~w 
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ATTACHED LIST to Change of Operator Sundry Notice

BTCWELL
NUMBER WELLNAME AND NUMBER LEGALDESCRIPTION OPERATOR API COUNTY STATE

2080001 JENSEN 1-4-12-10 BLUETIP 43-007-30733-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.

5Pr 04 SWSF
2080002 JENSEN 1-8-12-10 BLUETIP 43-007-30768-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 08 NFSF

2080003 JENSEN2-8-12-10 BLUETIP 43-007-30734-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 08 NFNF

2080004 CASTLEGATEFED220-9-12-10 BLUETIP 43-007-31225-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr De SFNW
2080005 CASTLEGATEFED 7-9-12-10 BLUETIP 43-007-30137-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Sern9 SWNF

2080006 JENSEN 1-9-12-10 BLUETIP 43-007-30717-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.
Srr 09 NWSW

2080007 JENSEN 2-9-12-10 BLUETIP 43-007-30735-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.
Ser 09 NFNW

2080008 JENSEN 16-9-12-10 BLUETIP 43-007-30163-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr 04 SFSF

2080009 JENSEN23€-9-12-10 BLUETIP 43-007-31211-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr B4 NFRW

2080010 JENSEN 33C-9-12-10 BLUETIP 43-007-31212-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 04 NWSF

2080011 JENSEN42€-9-12-10 BLUETIP 43-007-31213-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec C9: SENE

2080012 JENSEN43C-9-12-10 BLUETIP 43-007-31214-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr De NFSF
2080013 JENSEN 1-10-12-10 BLUETIP 43-007-30596-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr 10 NW9Al

2080014 JENSEN5-10-12-10 BLUETIP 43-007-30162-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Srr 10 9^tNW
2080015 JENSEN 11-10-12-10 BLUETIP 43-007-30164-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T125 R10E INC.

SPr 10' NFY^t

Page 1 of



ATTACHED LIST to Change of Operator Sundry Notice 

BTCWELL 
NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE 

2080016 JENSEN 14C-10-12-10 BLUE TIP 43-007-31453-0000 CARBON UTAH 
Salt Lake Meridian CA5TLEGATE 

T12S R10E INC. 
~'>r 1 n· ~w~w 

2080017 SHIMMIN TRUST 1-11-12-10 BLUE TIP 43-007-30673-0000 CARBON UTAH 
Salt Lake Meridian CA5TLEGATE 

T12S R10E INC. 
~"r I'· ~w<w 

2080018 SHIMMIN TRUST 2-11-12-10 BLUE TIP 43-007-30659-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

<, .". «« 

2080019 SHIMMIN TRUST 4-14-12-10 BLUE TIP 43-007-30662-0000 CARBON UTAH 
Salt Lake Meridian CA5TLEGATE 

T12S R10E INC. 
O"r • «NW 

2080020 SHIMMIN TRUST 5-14-12-10 BLUETIP 43-007-30122-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

<;., ,1.· IIIWNE 

2080021 JENSEN 1-15-12-10 BLUE TIP 43-007-30736-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S R10E INC. 
<, . , •. SWN!' 

2080022 JENSEN DEEP 7-1S-12-10 BLUE TIP 43-007-30786-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 
Sec 15: SWNE 

2080023 CASTLEGATE ST 1-16-12-10 BLUE TIP 43-007-30589-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S RI0E INC. 
0",·,,,· NWN. 

2080024 CASTLEGATE ST 4-16-12-10 BLUE TIP 43-007-30785-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S R10E llilc. 
<, ., ". «N\AI 

2080025 JENSEN 1-18-12-10 BLUE TIP 43-007-30718-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S RI0E INC. 

Sec 18: NESE 

2080026 CASTLEGATE ST 1-35-12-10 WD BLUETIP 43-013-32308-0000 DUCHESNE UTAH 
Salt Lake Meridian CASTLEGATE 
T11S RI0E INC. 
~'" ~<. ~w~w 

2080027 CASTLEGATE ST 11-16H-12-10 BLUE TIP 43-007-30961-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S RI0E INC. 
",,' 1/;. ..WNW 

2080028 JENSEN STATE 11C-34-11-9 BLUETIP 43-049-30024-0000 UTAH UTAH 
Salt Lake Meridian CASTLEGATE 
T11S R9E INC. 
~"'~,. NWNW 

2080030 JENSEN 41C-9-12-10 BLUE TIP 43-007-31452-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

Sec09: NENE 
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ATTACHED LIST to Change of Operator Sundry Notice

BTCWELL
NUMBER WELLNAME AND NUMBER LEGALDESCRIPTION OPERATOR API COUNTY STATE

2080016 JENSEN 14€-10-12-10 BLUETIP 43-007-31453-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr 10' SWSW
2080017 SHIMMIN TRUST1-11-12-10 BLUETIP 43-007-30673-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.

2080018 SHIMMIN TRUST2-11-12-10 BLUETIP 43-007-30659-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr 11 SFSF
2080019 SH1MMINTRUST4-14-12-10 BLUETIP 43-007-30662-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Ser 14 SFNW
2080020SHIMMINTRUST5-14-12-10 BLUETIP 43-007-30122-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T125 R10E INC.
Ser 14 NWNF

2080021 JENSEN 1-15-12-10 BLUETIP 43-007-30736-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr 15" SWNf

2080022 JENSEN DEEP7-15-12-10 BLUETIP 43-007-30786-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec 15: SWNE

2080023 CASTLEGATEST 1-16-12-10 BLUETIP 43-007-30589-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr 16 NWNF
2080024 CASTLEGATEST4-16-12-10 BLUETIP 43-007-30785-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E fÑC.
Ser 16 SFNW

2080025 JENSEN 1-18-12-10 BLUETIP 43-007-30718-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec18: NESE

2080026 CASTLEGATEST 1-35-12-10 WD BLUETIP 43-013-32308-0000 DUCHESNE UTAH
Salt Lake Meridian CASTLEGATE
T11S R10E INC.
Ser 35 SWSW

2080027 CASTLEGATEST 11-16H-12-10 BLUETIP 43-007-30961-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.

Srr 1ñ NWNW
2080028 JENSENSTATE11C-34-11-9 BLUETIP 43-049-30024-0000 UTAH UTAH

Salt Lake Meridian CASTLEGATE
T11S R9E INC.
Srr 34 NWNW

2080030 JENSEN41C-9-12-10 BLUETIP 43-007-31452-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec09: NENE

Page 2 of



ATTACHED LIST to Change of Operator Sundry Notice 

BTCWELL 

NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE 

2080032 JENSEN 9-10-12-10 BLUE TIP 43-007-30159-0000 CARBON UTAH 

Salt Lake Meridian CASTLEGATE 

T12S R10E INC. 
~'>r 1 n· N ~~~ 

2080033 SHIMMIN TRUST 11-11-12-10 BLUE TIP 43-007-30166-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S R10E INC. 
~~,. l' • N<O"" 

2080042 JENSEN 2C-9-12-10 BLUETIP 43-007-01790-0000 CARBON UTAH 
. Salt Lake Meridian CASTLEGATE 50nQ 

T12S R10E INC. 

Sec 9: NW 4N E4 

2080043 JENSEN FED 6-10-12-10 BLUE TIP 43-007-50177-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

Sec 6: SE4NW4 

Page 3 of 3 

ATTACHED LIST to Change of Operator Sundry Notice

BTCWELL
NUMBER WELLNAME AND NUMBER LEGALDESCRIPTION OPERATOR API COUNTY STATE

2080032 JENSEN9-10-12-10 BLUETIP 43-007-30159-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Spr 10 NFSF

2080033 SHIMMIN TRUST11-11-12-10 BLUETIP 43-007-30166-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 11 NFSW

2080042 JENSEN 2C-9-12-10 BLUETIP 43-007-01790-0000 CARBON UTAH
- Salt Lake Meridian CASTLEGATE •

T125 R10E INC.
Sec9: NW4NE4

2080043 JENSEN FED6-10-12-10 BLUETIP 43-007-50177-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec 6: SE4NW4

Page 3 of



Well Name Md Number 
C8stlegllte St 1-35-12-10 

Location of Well 

Footage: 540' FSl,1135' FWL 

STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

TRANSFER OF AUTHORITY TO INJECT 

QQ, Section, TOWI'IIhIp, RMge: SWSW 35 11S 10E 

County : Duchesne 

St8W: UTAH 

I EFFECTIVE DATE OF TRANSFER: _7_/1_/2_0_16 __ _ 

CURRENT OPERATOR 

API Number 
4301332308 

FIeld or Unit N8me 
Castlegate 

lMIe DeIIgndon and Number 
ML-48822 

UIC FORM 5 

Company: Blue Tip Castlegate, Inc. 

~me' ~ L. Taylor $-f-Address: P. O. Box 842317 

saw Houston Il!l! TX D! 77284 

~,_~.~-?1CL V 
TIlle: Secreta 

Phone: (281) 944-3800 

Comments: 

NEW OPERATOR 

Company: WEM CasUegate, LLC 

Address: 1411 East 840 North 

gwOrem Sl!UT ~84097 

Phone: 

Comments: 

(This sptIC8 for S'" use onI,u.---_ 

Transfer approved by: <::;~.....r:::::~~+-+==::::. ___ _ 
nh: __ ~~~~~~ ___ _ 

Comments: 

(1iI2OOO) 

Date: 

Name: 

Signature: 

TIlle: 

Date: 

7/112016 

B 
.) 

7/ ll il k 

RECEIVED 

JUL 21 2016 

~ 

DIV. OF OIL, GAS & MINING 

STATEOF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING

TRANSFER OF AUTHORITYTO INJECT
Well Name and Number API Number
Castlegate St 1-35-12-10 4301332308

Location ofWelt Fleidor UnitName

Footage : 540' FSL, 113F FWL county: Duchesne Cæt¾ e
Leese Designationand Number

OO, Section,Township,Range: SWSW 35 118 10E State : UTAH ML-48822

EFFECTIVE DATEOF TRANSFER: 7/1/2016

CURRENT OPERATOR

. BlueTip Castlegate, Inc. Name: Bruce L. Taylor ,

Address: P. O. Box842317 Signature: A \
g Houston stete TX g 77284 Tide: Secretary

p . (281) 944-3800 Date: 7/1/2016

Comments:

NEW OPERATOR

Company: WEM Castlegate, LLC Name:

Address: 1411 East 840 North signature:
cityOrem steteUT 84097 Tide:

Phone: Date:

Comments:

(This space for State use only

Transfer appmved by: . (M Approval Date: / /

Comments:

RECEIVED

JUL212016
two ) DIV.OFOIL,GAS&



tIBIRTY PI~NIIR 

Dustin K. Doucet 
Petroleum Engineer 

E 

Division of Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 

RE: Bonding for Castlegate Field Wells 

Dustin: 

* 

August 15, 2016 

Blue Tip Energy Management, LLC was the previous operator and bondholder of the Castle Gate 
Field and associated wells listed below. Liberty Pioneer Energy Source, Inc. ("LPES") has 
submitted the necessary paperwork to take over as the new operator of theses wells. Per our 
recent communications we would like to make the following proposal pertaining to the bonding 
of the wells listed below so that all of the wells in the field will be covered by LPES blanket bond 
#RLB0012097. 

1) LPES plans to P&A the following wells prior to November 1, 2016: 

13318 CASTLEGATE ST 4-16-12-10 
14224 CASTLEGATE ST 11-16H-12-10 

2) lPES is currently getting pricing to build a pipeline to the following well which is believed to be 
capable of production. If pricing is reasonable, lPES will propose production testing and flaring. 
We will notify you of our decision to either run a pipeline or plug and abandon this well before 
the end of 2016. If the decision is to produce, lPES will commence the pipeline permitting process 
before the end of 2016: 

17071 JENSEN STATE llC-34-11-9 

^ lMi Rim
E N *

Dustin K.Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116

RE:Bonding for Castlegate Field Wells

August 15, 2016

Dustin:

Blue Tip Energy Management, LLCwas the previous operator and bondholder of the Castle Gate
Field and associated wells listed below. Liberty Pioneer Energy Source, Inc. ("LPES") has
submitted the necessary paperwork to take over as the new operator of theses wells. Per our
recent communications we would like to make the following proposal pertaining to the bonding
of the wells listed below so that all of the wells in the field will be covered by LPESblanket bond
#RLBOO12097.

1) LPESplans to P&A the following wells prior to November 1, 2016:
13318 CASTLEGATEST4-16-12-10
14224 CASTLEGATEST 11-16H-12-10

2) LPESis currently getting pricing to build a pipeline to the following well which is believed to be
capable of production. If pricing is reasonable, LPESwill propose production testing and flaring.
We will notify you of our decision to either run a pipeline or plug and abandon this well before
the end of 2016. Ifthe decision is to produce, LPESwill commence the pipeline permitting process
before the end of 2016:

17071 JENSENSTATE



3) Wells that are currently producing or will be returned to producing status by October 1, 2016: 
13070 SHIMMIN TRUST 2-11-12-10 
13275 JENSEN 2-8-12-10 
13071 SHIMMIN TRUST 4-14-12-10 
13068 JENSEN 1-4-12-10 
18242 
12991 
11405 
12610 
12611 
12903 
12904 
12905 
12906 
13072 
13247 
13317 
13359 
15766 
15767 
15768 
15769 
15770 
17235 
17246 
14226 
11410 
12901 
14175 
18209 

JENSEN 2C-9-12-10 
CASTLEGATE FED 7-9-12-10 
JENSEN 11-10-12-10 
CASTLEGATE ST 1-16-12-10 
JENSEN 1-10-12-10 
JENSEN 1-9-12-10 
JENSEN 16-9-12-10 
JENSEN 5-10-12-10 
JENSEN 9-10-12-10 
JENSEN 1-15-12-10 
JENSEN DEEP 7-15-12-10 
JENSEN 2-9-12-10 
JENSEN 1-8-12-10 
JENSEN 42C-9-12-10 
CASTlEGATE FED 22C-9-12-10 
JENSEN 43C-9-12-10 
JENSEN 33C-9-12-10 
JENSEN 23C-9-12-10 
JENSEN 14C-10-12-10 
JENSEN 41C-9-12-10 
JENSEN 1-18-12-10 
SHIMMIN TRUST 11-11-12-10 
SHIMMIN TRUST 1-11-12-10 
SHIMMIN TRUST 5-14-12-10 
JENSEN 6-10-12-10 

Thanks for your help. Please let us know if you have any questions. 

~.£? 
Daniel R. Gunnell 
President 
Liberty Pioneer Energy Source, Inc. 
1411 East 840 North 
Orem, UT 84097 

3) Wells that are currently producing or will be returned to producing status by October 1, 2016:
13070 SHIMMIN TRUST2-11-12-10

13275 JENSEN2-8-12-10

13071 SHIMMIN TRUST4-14-12-10

13068 JENSEN1-4-12-10
18242 JENSEN2C-9-12-10
12991 CASTLEGATEFED 7-9-12-10
11405 JENSEN11-10-12-10
12610 CASTLEGATEST 1-16-12-10
12611 JENSEN1-10-12-10
12903 JENSEN1-9-12-10
12904 JENSEN16-9-12-10
12905 JENSEN5-10-12-10
12906 JENSEN9-10-12-10
13072 JENSEN1-15-12-10
13247 JENSENDEEP7-15-12-10
13317 JENSEN2-9-12-10
13359 JENSEN1-8-12-10
15766 JENSEN42C-9-12-10
15767 CASTLEGATEFED22C-9-12-10
15768 JENSEN43C-9-12-10
15769 JENSEN33C-9-12-10
15770 JENSEN23C-9-12-10
17235 JENSEN14C-10-12-10
17246 JENSEN41C-9-12-10
14226 JENSEN1-18-12-10
11410 SHIMMINTRUST11-11-12-10
12901 SHIMMIN TRUST1-11-12-10
14175 SHIMMIN TRUST5-14-12-10
18209 JENSEN6-10-12-10

Thanks for your help. Please let us know if you have any questions.

Sincerely,

l
Daniel R. Gunnell
President
Liberty Pioneer Energy Source, Inc.
1411 East 840 North
Orem, UT
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Rachel Medina <rachelmedina@utah.gov> 

Fwd: LPES plans for the Castlegate field wells/Bonding 
2 messages 

Dayne Doucet <daynedoucet@utah.gov> Wed, Aug 17, 2016 at 11:46 AM 
To: Rachel Medina <rachelmedina@utah.gov>, Randy Thackeray <randythackeray@utah.gov> 

FYI 

-- Forwarded message --
From: Daniel Gunnell <dgunnell@rockiesstandard.com> 
Date: Wed, Aug 17, 2016 at 9:40 AM 
Subject: Re: LPES plans for the Castlegate field wells/Bonding 
To: Dustin Doucet <dustindoucet@utah.gov> 
Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball 
Hodges <khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne 
<joshuapayne@utah.gov> 

Dustin: 

Thanks for your help with this! Please find Bond Proposal Letter attached. 

If there is anything else you need please let me know. The Blue Tip guys are anxious to get their bond released. 

Let me know if I need to send a hard copy of the letter. 

Best, 

Danny 

On Mon, Aug 8, 2016 at 9:24 AM, Dustin Doucet <dustindoucet@utah.gov> wrote: 
Danny, 

, Yes if you would just edit your previous plan and resubmit so there is no confusion. I think that would make it 
cleaner. If you decide to put a well online and have it online by the plugging deadline, then that should be fine. 

Dustin 

On Tue, Aug 2,2016 at 4:31 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote: 
Dustin: 

Sorry for not getting back to you on this until now. There maybe a couple of wells that we may come back to 
you specifically on, but I think that we have now got a pretty good go forward plan that will meet and exceed 
your end of the year time frame for getting the wells in categories 2 and 3 in production. 

There is one material change to my previous email that we want to make you aware of - instead of plugging the 
11C-34 we are seriously considering running a pipeline to it and bringing online ... not a final decision yet, but we 
are have got and are getting additional bids, and designing a test plan to better understand what production 
would look like. 

Do I need to submit a formal letter with dates of Nov 1 for plugging and end of year to get wells on production 
under our existing bonds or are these emails sufficient? 

Thanks for your help! 

Best, 

Danny 
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Rachel Medina <rachelmedina@utah.gov>

Fwd: LPES plans for the Castlegate field wells/Bonding
2 messages

Dayne Doucet <daynedoucet@utah.gov> Wed, Aug 17, 2016 at 11:46 AM
To: Rachel Medina <rachelmedina@utah.gov>, Randy Thackeray <randythackeray@utah.gov>

FYI

Forwarded message
From: Daniel Gunnell <dgunnell@rockiesstandard.com>

Date: Wed, Aug 17, 2016 at 9:40 AM
Subject: Re: LPES plans for the Castlegate field wells/Bonding
To: Dustin Doucet <dustindoucet@utah.gov>

Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball
Hodges <khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne
<joshuapayne@utah.gov>

Dustin:

Thanks for your help with this!Please find Bond Proposal Letter attached.

If there is anything else you need please let me know. The Blue Tip guys are anxious to get their bond released.

Let me know if I need to send a hard copy of the letter.

Best,

Danny

On Mon, Aug 8, 2016 at 9:24 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
Danny,

Yes if you wouldjust edit your previous plan and resubmit so there is no confusion. I thinkthat would make it
cleaner. If you decide to put a well online and have it onlineby the plugging deadline, then that should be fine.

Dustin

On Tue, Aug 2, 2016 at 4:31 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:
Dustin:

Sorry for not getting back to you on this until now. There maybe a couple of wells that we may come back to
you specificallyon, but I thinkthat we have now got a pretty good go forward plan that will meet and exceed
your end of the year time frame for getting the wells in categories 2 and 3 in production.

There is one material change to my previous email that we want to make you aware of - instead of plugging the
11C-34 we are seriously considering running a pipeline to it and bringing online... not a final decision yet, but we
are have got and are getting additionalbids, and designing a test plan to better understand what production
would look like.

Do I need to submit a formal letter with dates of Nov 1 for plugging and end of year to get wells on production
under our existing bonds or are these emails sufficient?

Thanks for your help!

Best,
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What time do you think you need? I would think by the end of the year max. If you can line out more 
justification, I'm open to listening to the reasoning. 

Dustin 

On Thu, Jun 30, 2016 at 12:21 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote: 
. Dustin: 

Sounds good. Thanks for your help. 

Can we push back just a little to get as much time as possible for shut in wells that we need to come up 
with a plan for or plug (#2 in my original email?) - how much beyond Oct 2016 could you give us? We are 
going to be really busy so as much extra time as you can give really helps ... we are reclaiming those 
evaporation ponds immediately, taking over operations, retrofitting the plant, plugging the identified wells, 
and ramping up production by reworking multiple shut-in wells that are we have already reviewed. 

Let me know and thanks again. 

Best, 

Danny 

On Thu, Jun 30,2016 at 10:30 AM, Dustin Doucet <dustindoucet@utah.gov> wrote: 
Danny, 

. I would be o.k. with the timing and plan on part 1. The timing on part 2 does not work. Those have been 
SIITA anywhere from 2.5 to 5 years. Did you mean October 2016? Our discussions were if you had a 
plan to produce or plug within a short period (meaning a few months), then we could forego increased 
bonding but increased bonding would be necessary if that wasn't accomplished. Part 3 would be similar 
to part 2 on the wells that have been SIITA. The producing ones would probably be fine as you have 1 
year allowed by rule (see below). 

Production data through Jan 2016 

13070 

13275 

13071 

13068 

18242 

12991 

11405 

12610 

12611 

12903 

12904 

12905 

12906 

13072 

13247 

SHIMMIN TRUST 2-11-12-10 SI since Sep 2014 

JENSEN 2-8-12-10 SI since Nov 2015 

SHIMMIN TRUST 4-14-12-10 SI since Dec 2015 

JENSEN 1-4-12-10 Produced 1 day in Jan 2016 

JENSEN 2C-9-12-10 Producing 

CASTLEGATE FED 7-9-12-10 Producing 

JENSEN 11-10-12-10 Producing 

CASTLE GATE ST 1-16-12-10 ProdUCing 

JENSEN 1-10-12-10 Producing 

JENSEN 1-9-12-10 Producing 

JENSEN 16-9-12-10 ProdUCing 

JENSEN 5-10-12-10 Producing 

JENSEN 9-10-12-10 Producing 

JENSEN 1-15-12-10 Produced 1 day in Jan 2016 

JENSEN DEEP 7-15-12-10 Produced 1 day in Jan 2016 
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What timedo you think you need? I would thinkby the end of the year max. If you can line out more
justification, I'm open to listening to the reasoning.

Dustin

On Thu, Jun 30, 2016 at 12:21 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:
Dustin:

Sounds good. Thanks for your help.

Can we push back just a little to get as much timeas possible for shut in wells that we need to come up
with a plan for or plug (#2in my original email?) - how much beyond Oct 2016 could you give us? We are
going to be really busy so as much extra time as you can give really helps... we are reclaiming those
evaporation ponds immediately, taking over operations, retrofitting the plant, plugging the identified wells,
and ramping up production by reworking multiple shut-in wells that are we have already reviewed.

Let me know and thanks again.

Best,

Danny

On Thu, Jun 30, 2016 at 10:30 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
Danny,

I would be o.k. with the timingand plan on part 1. The timingon part 2 does not work. Those have been
SI/TA anywhere from 2.5 to 5 years. Didyou mean October 2016? Our discussions were if you had a
plan to produce or plug within a short period (meaning a few months), then we could forego increased
bonding but increased bonding would be necessary if that wasn't accomplished. Part 3 would be similar
to part 2 on the wells that have been SI/TA. The producing ones would probably be fine as you have 1
year allowed by rule (see below).

Production data through Jan 2016

13070 SHIMMIN TRUST 2-11-12-10 SI since Sep 2014

13275 JENSEN 2-8-12-10 SI sinceNov 2015

13071 SHIMMIN TRUST 4-14-12-10 SI since Dec 2015

13068 JENSEN 1-4-12-10 Produced 1 day in Jan 2916

18242 JENSEN 2C-9-12-10 Producina

12991 CASTLEGATE FED 7-9-12-10 Producina

11405 JENSEN 11-10-12-10 Producing

12610 CASTLEGATE ST 1-16-12-10 Producinq

12611 JENSEN 1-10-12-10 Producinq

12903 JENSEN 1-9-12-10 Prgducing

12904 JENSEN 16-9-12-10 Producing

12905 JENSEN 5-10-12-10 Producing

12906 JENSEN 9-10-12-10 Producing

13072 JENSEN 1-15-12-10 Produced 1 day in Jan 2016

13247 JENSEN DEEP 7-15-12-10 Produced 1 day in Jan
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13359 

15766 

15767 

15768 

15769 

15770 

17235 

17246 

18209 
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JENSEN 1-8-12-10 Producing 

JENSEN 42C-9-12-10 Producing 

CASTLE GATE FED 22C-9-12-10 Producing 

JENSEN 43C-9-12-10 Producing 

JENSEN 33C-9-12-10 Producing 

JENSEN 23C-9-12-10 SI since Nov 2015 

JENSEN 14C-10-12-10 Producing 

JENSEN 41C-9-12-10 Producing 

JENSEN 6-10-12-10 Producing 

, On Fri, Jun 24,2016 at 11:28 AM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote: 

Dustin: 

Per our recent conversation, I wanted to informally run our planslbonding proposal for the Castle Gate Field 
by you for your comment prior to submitting a final proposal. Here is what we are considering: 

Blue Tip Energy Management, LLC ("Blue Tip"), is the current operator and bondholder, of the Castle Gate 
Field and associated wells listed below ("Wells"). LPES should take over as the new operator effective July 1 
2016. In anticipation of the transfer of operations and per our recent phone conversation we would like to 
make the following proposal pertaining to the LPES bonding of the wells listed below so that all ofthe wells 
in the field will be covered by LPES blanket bond #RLBOO 12097. 

1) LPES will P&A the following wells prior to November 1,2016: 

17071 JENSEN STATE 11C-34-11-9 

14224 CASTLE GATE ST 11-16H-12-10 

2) LPES will evaluate and propose a go forward plan after evaluation on the following shut-in wells prior to 
October 1 2017: 

13318 CASTLE GATE ST 4-16-12-10 

14226 JENSEN 1-18-12-10 

11410 SHIMMIN TRUST 11-11-12-10 

12901 SHIMMIN TRUST 1-11-12-10 

14175 SHIMMIN TRUST 5-14-12-10 
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13359 JENSEN 1-8-12-10 Pmducina

15766 JENSEN 42C-9-12-10 Producinq

15767 CASTLEGATE FED 22C-9-12-10 Producinq

15768 JENSEN 43C-9-12-10 Producing

15769 JENSEN 33C-9-12-10 Producinq

15770 JENSEN 23C-9-12-10 SI since Nov 2015

17235 JENSEN 14C-10-12-10 Pro cinq

17246 JENSEN 41C-9-12-10 Producing

18209 JENSEN 6-10-12-10 Producina

On Fri, Jun 24, 2016 at 11:28 AM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:

Dustin:

Per our recent conversation, I wanted to informally run our plans/bonding proposal for the Castle Gate Field
by you for your comment prior to submitting a final proposal. Here is what we are considering:

Blue Tip Energy Management, LLC ("Blue Tip"), is the current operator and bondholder, of the Castle Gate
Field and associated wells listed below ("Wells"). LPES should take over as the new operator effective July 1
2016. In anticipation of the transfer of operations and per our recent phone conversation we would like to
make the following proposal pertaining to the LPES bonding of the wells listed below so that all of the wells
in the field will be covered by LPESblanket bond #RLB0012097.

1)LPES will P&A the following wells prior to November 1, 2016:

17071 JENSEN STATE 11C-34-11-9

14224 CASTLEGATE ST 11-16H-12-10

2) LPES will evaluate and propose a go forward plan after evaluation on the following shut-in wells prior to
October 1 2017:

13318 CASTLEGATE ST 4-16-12-10

14226 JENSEN 1-18-12-10

11410 SHIMMIN TRUST 11-11-12-10

12901 SHIMMIN TRUST 1-11-12-10

14175 SHI MMIN TRUST
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13070 SHIMMIN TRUST 2-11-12-10 

13275 JENSEN 2-8-12-10 

13071 SHIMMIN TRUST 4-14-12-10 

13068 JENSEN 1-4-12-10 

18242 JENSEN 2C-9-12-10 

12991 CASTLEGATE FED 7-9-12-10 

11405 JENSEN 11-10-12-10 

12610 CASTLE GATE ST 1-16-12-10 

12611 JENSEN 1-10-12-10 

12903 JENSEN 1-9-12-10 

12904 JENSEN 16-9-12-10 

12905 JENSEN 5-10-12-10 

12906 JENSEN 9-10-12-10 

13072 JENSEN 1-15-12-10 

13247 JENSEN DEEP 7-15-12-10 

13317 JENSEN 2-9-12-10 

13359 JENSEN 1-8-12-10 

15766 JENSEN 42C-9-12-10 

15767 CASTLE GATE FED 22C-9-12-10 

15768 JENSEN 43C-9-12-10 

15769 JENSEN 33C-9-12-10 

15770 JENSEN 23C-9-12-10 

17235 JENSEN 14C-10-12-10 

17246 JENSEN 41C-9-12-10 

1R?O~ .IFN~FN fi-10-1?-10 
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13070 SHI MMIN TRUST 2-11-12-10

13275 JENSEN 2-8-12-10

13071 SHI MMINTRUST 4-14-12-10

13068 JENSEN 1-4-12-10

18242 JENSEN 2C-9-12-10

12991 CASTLEGATE FED 7-9-12-10

11405 JENSEN 11-10-12-10

12610 CASTLEGATE ST 1-16-12-10

12611 JENSEN 1-10-12-10

12903 JENSEN 1-912-10

12904 JENSEN 16-9-12-10

12905 JENSEN 5-10-12-10

12906 JENSEN 9-10-12-10

13072 JENSEN 1-15-12-10

13247 JENSEN DEEP 7-15-12-10

13317 JENSEN 2- 12-10

13359 JENSEN 1-8-12-10

15766 JENSEN 42C-9-12-10

15767 CASTLEGATE FED 22C-9-12-10

15768 JENSEN 43C-9-12-10

15769 JENSEN 33C-9-12-10

15770 JENSEN 23C-9-12-10

17235 JENSEN 14C-10-12-10

17246 JENSEN 41C-9-12-10

1A209 .lFNRFN
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If this proposal is acceptable please let me know and I will submit a fonnalletter for approval. Thanks for your 
help. 

Best, 

Danny 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person 

or entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from 

disclosure. Any disclosure, copying, distribution or the taking of any action concerning the contents of this communication or any 

attachments by anyone other than the named reCipient is strictly prohibited.lf you have received this communication in error, 

please consider the communication and any attachments as confidential and immediately notify sender by return e-mail and 

destroy the communication and any and all attachments. 

Dustin K. Doucet 
Petroleum Engineer 
Division ot Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 
801.538.5281 (otc) 
801.359.3940 (fax) 

web: www.ogm.utah.gov 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or 

entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any 

disclosure, copying, distribution or the taking of any action concerning the contents of this communication or any attachments by 

anyone other than the named recipient is strictly prohibited.lf you have received this communication in error, please consider the 

communication and any attachments as confidential and immediately notify sender by return e-mail and destroy the communication and 

any and all attachments. 

Dustin K. Doucet 
Petroleum Engineer 
Division of Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 
801.538.5281 (of c) 
nn-t 'lJ:"n '")nAn I&_~.\ 
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If this proposal is acceptable please let me know and I will submit a formal letter for approval. Thanks for your
help.

Best,

Danny

Daniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice-This electronic transmissionand any attached documents orother writings are intended only for the person
or entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from
disclosure. Any disclosure, copying, distribution or the takingof any action conceming the contents of this communication or any
attachments by anyone other than the named recipient is strictly prohibited.If you have received this communication in error,
please consider the communication and any attachments as confidential and immediately notify sender by retum e-mail and
destroy the communication and any and all attachments.

Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281 (ofc)
801.359.3940 (fax)

web: www.ogm.utah.gov

Daniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 2244771

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or
entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any
disclosure, copying, distribution or the takingof any action conceming the contents of this communication or any attachments by
anyone other than the named recipient is strictly prohibited.If you have received this communication in eror, please consider the
communication and any attachments as confidential and immediately notify sender by mtum e-mail and destroy the communication and
any and all attachments.

Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281
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web: www.ogm.utah.gov 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 
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. Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or entity to 

which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure, 

copying, distribution or the taking of any action conceming the contents of this communication or any attachments by anyone other than the 

named recipient is strictly prohibited.lf you have received this communication in error, please consider the communication and any 

attachments as confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments. 

Dustin K. Doucet 
Petroleum Engineer 
Division of Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 
801.538.5281 (of c) 
801.359.3940 (fax) 

web: www.ogm.utah.gov 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or entity to which 

it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure, copying, 

distribution or the taking of any action concerning the contents of this communication or any attachments by anyone other than the named 

recipient is strictly prohibited.lf you have received this communication in error, please consider the communication and any attachments as 

confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments. 

Dayne Doucet 
Petroleum Engineer 
UDOGM 
801-538-5303 

~ Statewide Bond Proposal.pdf 
421K 

Dustin Doucet <dustindoucet@utah.gov> Wed, Aug 17, 2016 at 2:01 PM 
To: Daniel Gunnell <dgunnell@rockiesstandard.com>, Rachel Medina <rachelmedina@utah.gov> 
Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball Hodges 
<khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne <joshuapayne@utah.gov> 

Danny, 

I think that looks fine. If the deadlines aren't met we will be looking for full cost bonding in addition to getting the 
wells back into compliance. I have copied Rachel Medina on this email so she can proceed with the operator change 
with this Dian and conditions. thanks. 
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web: www.ogm.utah.gov

aniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice-This electronic transmissionand any attached documents or other writings are intended only for the person or entity to
which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure,
copying, distribution or the taking of any action conceming the contents of this communication or any attachments by anyone other than the
named recipient is strictly prohibited.If you have received this communication in error, please consider the communication and any
attachments as confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments.

Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281 (ofc)
801.359.3940 (fax)

web: www.ogm.utah.gov

Daniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice--This electronic transmission and any attached documents orother writings are intended only forthe person or entity to which
it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure, copying,
distribution orthe takingof any action concerning the contents of this communication or any attachments by anyone other than the named
recipient is strictly prohibited.lf you have received this communication in error, please consider the communication and any attachments as
confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments.

DayneDoucet
Petroleum Engineer
UDOGM
801-538-5303

Statewide Bond Proposal.pdf
421K

Dustin Doucet <dustindoucet@utah.gov> Wed, Aug 17, 2016 at 2:01 PM
To: Daniel Gunnell <dgunnell@rockiesstandard.com>, Rachel Medina <rachelmedina@utah.gov>

Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball Hodges
<khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne <joshuapayne@utah.gov>

Danny,

I think that looks fine. If the deadlines aren't met we will be looking for full cost bonding in addition to getting the
wells back into compliance. I have copied Rachel Medina on this email so she can proceed with the operator change
with this olan and conditions.
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