
CARBON COUNTY ŸL\NNING AND BURDING DEPARTMENTS

February 9, 2006

Scott Jacoby
Marion Energy, Inc.
l 19 South Tennessee, Suite 200
McKinney, TX 75069

Re: Zone change request and conditional use permit request for six (6) gas wells in the Clear

Creek area: Alpine School District 3-17, Oman 14-20, Jacob 5-5, Madsen 2-30, Woolsey 3-31,

and Oman 7-19.

Dear Mr. Jacoby:

This is to confirm that the Carbon County Planning Commission met in a regularly scheduled

meeting February 7, 2006 to consider Marion Energy, Inc.'s request for a zone change from WS
to MR, and for a conditional use permit for six (6) gas wells, as mentioned above.

As you know from having attended this meeting, the requests were approved, with the following
additional conditions:

- Use liners for containment ponds, and any diesel tanks
- Berms around sites
- No noise emitted beyond 55 db at 100' from well head; baffle is necessary
- Keep truck traffic through Clear Creek to a minimum
- Control erosion
- No open fires allowed on site, unless attended

We will now submit an ad for the public notice to the Sun Advocate, for which you will be
billed, for a public hearing to be held before the County Commission Wednesday March 1, 2006

at 4:30 p.m. in the Courthouse. You may want to attend this meeting to answer any questions

which may arise.

Please contact our office if you have any questions.

Sincerel ,

Gayl . Williams
Zon g Administrator

Cc: Mel Coonrod, EIS
Dave Levancer Lew Karenko

Building OfficiaWDirector of P!anning Deputy BuikHng
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CARBON COUNTY ŸLANNING AND BUILDING DEPARTMENT

Scott JacobyDeputy suaang Manon Energy, Inc.amaal
119 South Tennessee, Suite 20063M2e
McKinney, TX 75069

Deputy zoning Re: zone change request and application for conditional use permits for the
Administrator

following gas wells in the Scofield/Clear Creek area of Carbon County, Utah:Alpine School District 3-17 Oman 14-20Jacob 5-5
Madsen 2-30Woolsey 3-31
Oman 7-19

Dear Mr. Jacoby:

This is to confirm that the Carbon County Commission met in a special meeting
March8, 2006, to consider your request for zone changes from WS to MR for one
3-acre parcel and five 2-acre parcels, and for a conditional use permit to drill and
operate six (6) gas wells on the above-mentioned sites.
Marion Energy was represented at this meeting by Keri Clarke and Mel Coonrod;
after much discussion and the addition of some conditions, the request was
approved. (Copy of conditions enclosed.)
We now need the exact legal descriptions of the six sites so we can change the
zone map. We also need an engineer's estimate of the total cost of the project, in
order to assess the conditional use permit fee. We will multiplythe total cost of
the project times

.002; then subtract the $100per well you paid at the time you
submitted the application, $600. This amount must be paid before the conditional
use permit will be issued.

Please contact our office if you have any questions.
Sincerel

, ,

Gayla M. Williams
Zoning Administrator

Cc: Mel
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April 26, 2006

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Alpine School District #3-17: 2014.49'FEL, 692.77'FNL NE/4 Sl7 13S-7E (Surface)
1585ft FWL 95ft FNL / NW/4 Sl7 13S-7E (bottom hole)
Carbon County, UT.

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation's Application for Permit to Drill the above
referenced well on January 5th2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

• The Alpine School District #3-17 well is located within the Clear Creek Federal Unit Area.

• Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power

Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites, as the plan is to drill two directional wells from this pad.

• Mid-Power Resource Corporation hereby certifies that it is the sole owner within 460 feet of the
entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-11.

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)
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1585ft FWL 95ft FNL / NW/4 Sl7 13S-7E (bottom hole)
Carbon County, UT.

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation's Application for Permit to Drill the above
referenced well on January 5th2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

• The Alpine School District #3-17 well is located within the Clear Creek Federal Unit Area.

• Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power

Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites, as the plan is to drill two directional wells from this pad.

• Mid-Power Resource Corporation hereby certifies that it is the sole owner within 460 feet of the
entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-11.

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)
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PÒWER
RESOURCE CORPORATION

April 28, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Alpine School District #3-17 and #6-17
Mid-Power Resource Corp. Application for Permit to Drill
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Ms. Whitney

Please find enclosed two copies of the above referenced well APD's that are to be
drilled in our Clear Creek Unit located in 13S-7E and 14S-7E, Carbon and Emery
Counties, Utah.

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3004 or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

MAY0 1 2006

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
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STATE OF UTAH FORM 3
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5 MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL STATE ML-1257 Fee

1A. TYPE OF WORK DRILL REENTER DEEPEN
7 IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8 UNE or CCreekEEUM T NAME:

2. NAMEOF OPERATOR: 9 WELL NAMEand NUMBER:

Mid-Power Resource Corp. Alpine School District#3-17
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

8290 W. Sahara, St 186 Las Vegas NV 89117 (702) 838-0716 g ggy
4 LOCATIONOF WELL (FOOTAGES) 11.MERR TARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 2014.49'FEL, 692.77'FNL NE/4 !!!./po g / NWNE 17 13S 7E
ATPROPOSEDPRODUCNGZONE: 1585ft FWL 95ft FNL / NWl4 (NE NW)

14. DISTANCE1NMILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12 COUNTY: 13. STATE:
UTAH

Approx 2 miles South of Scofield Utah Carbon

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE 17 NJMBER OF ACRES ASSIGNED TO THIS WELL:

100' 120 40

18. DISTANCETO NEAREST WELL (DRILLING,COMPLETED. OR 19. PROPOSED DEPTH: 20 BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)

20ft from directional well drilled from same pad O' 4,850 See attached - Bond Document
21. ELEVAT10NS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEV\K)RAWLk START 23. ESTIMATEDDURAT10N:

7921.6 GR 5/30/2006 30 days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND V IGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

17 1/2" 13 3/8" J-55 61# 500 Premium Plus III 517 sx 1.41 cuft/sk 14.20 ppg

12 1/4" 8 5/8" J-55 36# 2,100 Lead: Prem. Lite 200 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 79 sx 1.41 cuft/sk 14.20 ppg

7 7/8" 5 1/2" J-55 17# 5,304 Lead: Prem. Lite 350 sx 3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 275 sx 1.41 cuft/sk 14.20 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWITH THE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLAT OR MAP PREPARED BVLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCE OF DMSION OF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 4/28/2006

(This space for State use only)

Approverf by the 1
APINUMBERASSIGNED: A iViSiOD Of A Ûl QgOi, as and Mining

Dat O
(11/2001) (See

STATE OF UTAH FORM 3
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8290 W. Sahara, St 186 Las Vegas NV 89117 (702) 838-0716 g ggy
4 LOCATIONOF WELL (FOOTAGES) 11.MERR TARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 2014.49'FEL, 692.77'FNL NE/4 !!!./po g / NWNE 17 13S 7E
ATPROPOSEDPRODUCNGZONE: 1585ft FWL 95ft FNL / NWl4 (NE NW)

14. DISTANCE1NMILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12 COUNTY: 13. STATE:
UTAH

Approx 2 miles South of Scofield Utah Carbon

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE 17 NJMBER OF ACRES ASSIGNED TO THIS WELL:

100' 120 40

18. DISTANCETO NEAREST WELL (DRILLING,COMPLETED. OR 19. PROPOSED DEPTH: 20 BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)

20ft from directional well drilled from same pad O' 4,850 See attached - Bond Document
21. ELEVAT10NS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEV\K)RAWLk START 23. ESTIMATEDDURAT10N:

7921.6 GR 5/30/2006 30 days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND V IGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

17 1/2" 13 3/8" J-55 61# 500 Premium Plus III 517 sx 1.41 cuft/sk 14.20 ppg

12 1/4" 8 5/8" J-55 36# 2,100 Lead: Prem. Lite 200 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 79 sx 1.41 cuft/sk 14.20 ppg

7 7/8" 5 1/2" J-55 17# 5,304 Lead: Prem. Lite 350 sx 3.82 cuft/sk 11 ppg
Tail: 50/50 Poz 275 sx 1.41 cuft/sk 14.20 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWITH THE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLAT OR MAP PREPARED BVLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCE OF DMSION OF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 4/28/2006

(This space for State use only)

Approverf by the 1
APINUMBERASSIGNED: A iViSiOD Of A Ûl QgOi, as and Mining

Dat O
(11/2001) (See
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Note: - r, i Location:A more definite location to be 8 6 K Œn 8 ŒST The well location was determined using o Trimble 5700
located when weather permits. ¿ < GPS survey grade unit.

°' Basis of Bearing:(N89°57'W
- 5226.5 ') The Basis of Bearing is GPS Measured.

(TARGET) GLO Beari :
The Bearings i cated are per the recorded plot obtained\585.00 I - (SURFACE) from the U.S. Land Office.

CALC- ALPINE SCHOOL Basis of Elevation:DISTRicT 73-l7 Basis of ETevotion of 7740' being a NGS Triangulation Point -

N 393890 TO ELEV: 797\.6' Scofield Cemetary Carbon County, Utah in Section 32, TownshipE 485752 I
, 12 South, Range 7 East, Salt Lake Base and Meridian, os shown

UTM 20lá.49 on the USGS Quad Scofield (1979).N69°47'49" NT93 8 CALC.
D€Scri tion of Location:1733.72' E 486248 surfacefocation
Proposed Drill Hole located in the NW/4 NE/4 of Section 17.
T13S, R7E, S.L.B.&M., being 692.77' South and 2014.49' West
from the Northeast Section Corner of Section 17, T13S, R7E,
Salt Lake Base & Meridian.
Torget Location
Proposed Target located in the NE 4 NW/4 of Section 17.
T13S, R7E, S.L.B.&M., being 95.00 South and 1585.00° East
from the Northwest Section Corner of Section 17, T13S, R7E,
Salt Lake Base & Meridion.
Surveyor's Certi ficate:
l, Albert J. Spensko, o Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify thatthe information on this drawing is a true and accurate survey
based on data of record and was conducted under my personal
direction and supervision as shown hereon.

o. 652
Note. Æbert J.
The UTM's for the vell location has been determined from TALON RESOURCES, INC.
the control station acofield Cemetary US Quad Scofield 195North100WestF.O.Box12301979. PID A15839

NE OF Up RDidEgí05,Ü(3&Ê4628
Phone(45¼8M310 Fax(45¼8M311

E-Maitaloaselv.net

I | \(N89°52'W
- 5251.62') Marion Energy Inc.

Legend
Alpine School District #3-17

O Drill Hole Location NOTES:
Section 17, T13S, R7E, S.L.B.&M.1. UTM ond Latitude / Longitude Coordinates

Metal Cap (Found) are derived usina a GPS Pathfinder and are Carbon County, Utah

Brass Cap (Searched for, but not found)
sho 7 Datu

RGET GRAPHIC SCALE
N. U VICH LW J.S.

Calculated Corner LAT / LoNG LAT / LoNG e see, oog.
_ ý 4/24/06

)(
59°41'AI.969"N 39°4l'47.843"N

••
"'

•GLo Ill°09'37.407"W lll°09'58.247"W ( m FEET ) 1
N

.000

| GPS Measured | 1 inch = toooft - i •• 4
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Dip Angle 32.93°
Date: 5/2/2006

Model: igrf2005 WELL DETAILS
FIELie DETAILS

Cartium faunig klTM 27
Name +N/-S +FJ-W Northing Easdag latitude Longitude Slot

Omsdelic Syriem: Lmireml Transwerse Mersmier
3-17 0.00 0.00 4393708.00 486248& 39°41'41.969N 111©09'37.407W N/A Enig b

Magnetic Magtl: Igrf2005

Sytem Dalum Mens §co led
TARGET DETAIL¶ Laral Noribi Crid Nurtb

Name TVD +N/-S +E/-W Northing Easting Latitude langitude Shape

Ferren 3996.00 598.44 -1626.52 4393890.41 486752.24 39 4I'47.856N 111©09'58.237W Circle (Radius: 100)

U
¯0" OMD Start Hald

SECTION DETW SITE IIETMLS

See MD kne Azi TVD +N/-S +El-W DLeg TFace VSec Target
SiirfratreNurthing 4Jf.9705.00

1 0.00 0.00 290.20 0¾ 0.00 0.00 0.00 0¾ 0.00 Ensline due3ax.nu
2 1651.16 0.00 290.20 1651.16 0.00 ON 0.00 0.00 0.00
3 3317.82 50.00 290.20 3114.19 235.57 -640.26 3.00 290.20 682.23 Gro.ad 44.1: 7921 au
4 4689.67 50.00 290.20 3996.00 598.44 ·1626.62 0.00 0.00 1733.12 Ferron ra.inionstunerrink.t.: e.be

. . . 5 5623.10 50.00 290.20 4596.00 845.35 -2297.59 0.00 0.00 2448.17inon

ist Mostart suilasoo 1000
e
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WEATHERFORD DRILLING SERVICES
Planning Report

Company: Marion Energy, Inc. Date: 5/2/2006 Time: 14:58:55 Page: 1
Field: Carbon County UTM27 Cordinate(NE) Reference: Site: ASD #3-17, Grid North
Site: ASD #3-17 Vertical (TVD) Reference: SITE 7936.6
Well: 3-17 Section (VS) Reference: Well (0.00N,0.00E,290.20Azi)
Welipath: 1 Plan: Plan #1

Field: Carbon County UTM27
UTAH

Map System:Universal Transverse Mercator Map Zone: UTMZone 12, North 114W to 108W
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005

Site: ASD #3-17

Site Position: Northing: 4393708.00 m Latitude: 39 41 41.969 N
From: Map Easting: 486248.00 m Longitude: 111 9 37.407 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 7921.60 ft Grid Convergence: -0.10 deg

Well: 3-17 Slot Name:

Wel1Position: +N/-S 0.00 ft Northing: 4393708.00 m Latitude: 39 41 41.969 N
+E/-W 0.00 ft Easting: 486248.00 m Longitude: 111 9 37.407 W

Position Uncertainty: 0.00 ft

Welipath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 7936.60 ft Above System Datum: Mean Sea Level
Magnetic Data: 5/2/2006 Declination: 9.02 deg
Field Strength: 35838 nT Mag Dip Angle: 32.93 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg

0.00 0.00 0.00 290.20

Plan: Plan #1 Date Composed: 5/2/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Inci Azim TVD +N/-S +E/-W DLS Build Turn TFO Target
it deg deg ft ft ft deg/100ft deg/100ft deg/100ft deg

0.00 0.00 290.20 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1651.16 0.00 290.20 1651.16 0.00 0.00 0.00 0.00 0.00 0.00
3317.82 50.00 290.20 3114.19 235.57 -640.26 3.00 3.00 0.00 290.20
4689.67 50.00 290.20 3996.00 598.44 -1626.52 0.00 0.00 0.00 0.00 Ferron
5623.10 50.00 290.20 4596.00 845.35 -2297.59 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Inci Azim TVD +N/-S +E/-W VS DLS Build Tura TFO
ft deg deg ft ft ft it deg/100ft deg/100ft deg/100ft deg

0.00 0.00 290.20 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1600.00 0.00 290.20 1600.00 0.00 0.00 0.00 0.00 0.00 0.00 290.20
1651.16 0.00 290.20 1651.16 0.00 0.00 0.00 0.00 0.00 0.00 290.20

Section 2 : Start Build 3.00

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1700.00 1.47 290.20 1699.99 0.22 -0.59 0.62 3.00 3.00 0.00 0.00
1800.00 4.47 290.20 1799.85 2.00 -5.44 5.80 3.00 3.00 0.00 0.00
1900.00 7.47 290.20 1899.30 5.59 -15.19 16.19 3.00 3.00 0.00 0.00
2000.00 10.47 290.20 1998.06 10.97 -29.82 31.77 3.00 3.00 0.00 0.00
2100.00 13.47 290.20 2095.88 18.13 -49.27 52.50 3.00 3.00 0.00 0.00
2200.00 16.47 290.20 2192.48 27.04 -73.50 78.32 3.00 3.00 0.00 0.00
2300.00 19.47 290.20 2287.59 37.69 -102.45 109.16 3.00 3.00 0.00 0.00
2400.00 22.47 290.20 2380.96 50.05 -136.02 144.94 3.00 3.00 0.00 0.00
2500.00 25.47 290.20 2472.33 64.07 -174.14 185.55 3.00 3.00 0.00 0.00
2600.00 28.47 290.20 2561.45 79.73 -216.69 230.89 3.00 3.00 0.00 0.00
2700.00 31.47 290.20 2648.07 96.97 -263.56 280.83 3.00 3.00 0.00
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Position Uncertainty: 0.00 ft

Welipath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 7936.60 ft Above System Datum: Mean Sea Level
Magnetic Data: 5/2/2006 Declination: 9.02 deg
Field Strength: 35838 nT Mag Dip Angle: 32.93 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg

0.00 0.00 0.00 290.20

Plan: Plan #1 Date Composed: 5/2/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Inci Azim TVD +N/-S +E/-W DLS Build Turn TFO Target
it deg deg ft ft ft deg/100ft deg/100ft deg/100ft deg

0.00 0.00 290.20 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1651.16 0.00 290.20 1651.16 0.00 0.00 0.00 0.00 0.00 0.00
3317.82 50.00 290.20 3114.19 235.57 -640.26 3.00 3.00 0.00 290.20
4689.67 50.00 290.20 3996.00 598.44 -1626.52 0.00 0.00 0.00 0.00 Ferron
5623.10 50.00 290.20 4596.00 845.35 -2297.59 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Inci Azim TVD +N/-S +E/-W VS DLS Build Tura TFO
ft deg deg ft ft ft it deg/100ft deg/100ft deg/100ft deg

0.00 0.00 290.20 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1600.00 0.00 290.20 1600.00 0.00 0.00 0.00 0.00 0.00 0.00 290.20
1651.16 0.00 290.20 1651.16 0.00 0.00 0.00 0.00 0.00 0.00 290.20

Section 2 : Start Build 3.00

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1700.00 1.47 290.20 1699.99 0.22 -0.59 0.62 3.00 3.00 0.00 0.00
1800.00 4.47 290.20 1799.85 2.00 -5.44 5.80 3.00 3.00 0.00 0.00
1900.00 7.47 290.20 1899.30 5.59 -15.19 16.19 3.00 3.00 0.00 0.00
2000.00 10.47 290.20 1998.06 10.97 -29.82 31.77 3.00 3.00 0.00 0.00
2100.00 13.47 290.20 2095.88 18.13 -49.27 52.50 3.00 3.00 0.00 0.00
2200.00 16.47 290.20 2192.48 27.04 -73.50 78.32 3.00 3.00 0.00 0.00
2300.00 19.47 290.20 2287.59 37.69 -102.45 109.16 3.00 3.00 0.00 0.00
2400.00 22.47 290.20 2380.96 50.05 -136.02 144.94 3.00 3.00 0.00 0.00
2500.00 25.47 290.20 2472.33 64.07 -174.14 185.55 3.00 3.00 0.00 0.00
2600.00 28.47 290.20 2561.45 79.73 -216.69 230.89 3.00 3.00 0.00 0.00
2700.00 31.47 290.20 2648.07 96.97 -263.56 280.83 3.00 3.00 0.00
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Field: Carbon County UTM27 Co-ordinate(NE) Reference: Site: ASD #3-17, Grid North
Site: ASD #3-17 Vertical (TVD) Reference: SITE 7936.6
Well: 3-17 Section (VS) Reference: Well (0.00N,0.00E,290.20Azi)
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Section 2 : Start Build 3.00

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft it ft ft deg/100ft deg/100ft deg/100ft deg

2800.00 34.47 290.20 2731.96 115.76 -314.62 335.24 3.00 3.00 0.00 0.00
2900.00 37.47 290.20 2812.89 136.03 -369.73 393.96 3.00 3.00 0.00 0.00
3000.00 40.47 290.20 2890.63 157.75 -428.74 456.84 3.00 3.00 0.00 0.00
3100.00 43.47 290.20 2964.98 180.83 -491.49 523.70 3.00 3.00 0.00 0.00
3200.00 46.47 290.20 3035.72 205.23 -557.80 594.36 3.00 3.00 0.00 0.00
3300.00 49.47 290.20 3102.67 230.87 -627.50 668.62 3.00 3.00 0.00 0.00
3317.82 50.00 290.20 3114.19 235.57 -640.26 682.23 3.00 3.00 0.00 0.00

Section 3 : Start Hold
MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft 11 ft deg/100ft deg/100ft deg/100ft deg

3400.00 50.00 290.20 3167.02 257.31 -699.34 745.18 0.00 0.00 0.00 0.00
3500.00 50.00 290.20 3231.30 283.76 -771.23 821.78 0.00 0.00 0.00 0.00
3600.00 50.00 290.20 3295.57 310.21 -843.13 898.38 0.00 0.00 0.00 0.00
3700.00 50.00 290.20 3359.85 336.66 -915.02 974.99 0.00 0.00 0.00 0.00
3800.00 50.00 290.20 3424.13 363.11 -986.91 1051.59 0.00 0.00 0.00 0.00
3900.00 50.00 290.20 3488.41 389.56 -1058.81 1128.20 0.00 0.00 0.00 0.00
4000.00 50.00 290.20 3552.69 416.02 -1130.70 1204.80 0.00 0.00 0.00 0.00
4100.00 50.00 290.20 3616.97 442.47 -1202.59 1281.41 0.00 0.00 0.00 0.00
4200.00 50.00 290.20 3681.25 468.92 -1274.48 1358.01 0.00 0.00 0.00 0.00
4300.00 50.00 290.20 3745.53 495.37 -1346.38 1434.62 0.00 0.00 0.00 0.00
4400.00 50.00 290.20 3809.80 521.82 -1418.27 1511.22 0.00 0.00 0.00 0.00
4500.00 50.00 290.20 3874.08 548.27 -1490.16 1587.82 0.00 0.00 0.00 0.00
4600.00 50.00 290.20 3938.36 574.72 -1562.06 1664.43 0.00 0.00 0.00 0.00
4689.67 50.00 290.20 3996.00 598.44 -1626.52 1733.12 0.00 0.00 0.00 0.00

Section 4 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
R deg deg A R R û deg/100ft deg/100ft deg/1004 deg

4700.00 50.00 290.20 4002.64 601.18 -1633.95 1741.03 0.00 0.00 0.00 0.00
4800.00 50.00 290.20 4066.92 627.63 -1705.84 1817.64 0.00 0.00 0.00 0.00
4900.00 50.00 290.20 4131.20 654.08 -1777.73 1894.24 0.00 0.00 0.00 0.00
5000.00 50.00 290.20 4195.48 680.53 -1849.63 1970.85 0.00 0.00 0.00 0.00
5100.00 50.00 290.20 4259.76 706.98 -1921.52 2047.45 0.00 0.00 0.00 0.00
5200.00 50.00 290.20 4324.03 733.43 -1993.41 2124.06 0.00 0.00 0.00 0.00
5300.00 50.00 290.20 4388.31 759.88 -2065.30 2200.66 0.00 0.00 0.00 0.00
5400.00 50.00 290.20 4452.59 786.34 -2137.20 2277.26 0.00 0.00 0.00 0.00
5500.00 50.00 290.20 4516.87 812.79 -2209.09 2353.87 0.00 0.00 0.00 0.00
5600.00 50.00 290.20 4581.15 839.24 -2280.98 2430.47 0.00 0.00 0.00 0.00
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2200.00 16.47 290.20 2192.48 27.04 -73.50 78.32 3.00 3.00 0.00
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2600.00 28.47 290.20 2561.45 79.73 -216.69 230.89 3.00 3.00 0.00
2700.00 31.47 290.20 2648.07 96.97 -263.56 280.83 3.00 3.00 0.00
2800.00 34.47 290.20 2731.96 115.76 -314.62 335.24 3.00 3.00 0.00
2900.00 37.47 290.20 2812.89 136.03 -369.73 393.96 3.00 3.00
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4800.00 50.00 290.20 4066.92 627.63 -1705.84 1817.64 0.00 0.00 0.00 0.00
4900.00 50.00 290.20 4131.20 654.08 -1777.73 1894.24 0.00 0.00 0.00 0.00
5000.00 50.00 290.20 4195.48 680.53 -1849.63 1970.85 0.00 0.00 0.00 0.00
5100.00 50.00 290.20 4259.76 706.98 -1921.52 2047.45 0.00 0.00 0.00 0.00
5200.00 50.00 290.20 4324.03 733.43 -1993.41 2124.06 0.00 0.00 0.00 0.00
5300.00 50.00 290.20 4388.31 759.88 -2065.30 2200.66 0.00 0.00 0.00 0.00
5400.00 50.00 290.20 4452.59 786.34 -2137.20 2277.26 0.00 0.00 0.00 0.00
5500.00 50.00 290.20 4516.87 812.79 -2209.09 2353.87 0.00 0.00 0.00 0.00
5600.00 50.00 290.20 4581.15 839.24 -2280.98 2430.47 0.00 0.00 0.00 0.00
5623.10 50.00 290.20 4596.00 845.35 -2297.59 2448.17 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg A ft ft ft deg/100ft deg/100ft deg/100ft

1600.00 0.00 290.20 1600.00 0.00 0.00 0.00 0.00 0.00 0.00
1651.16 0.00 290.20 1651.16 0.00 0.00 0.00 0.00 0.00 0.00
1700.00 1.47 290.20 1699.99 0.22 -0.59 0.62 3.00 3.00 0.00
1800.00 4.47 290.20 1799.85 2.00 -5.44 5.80 3.00 3.00 0.00
1900.00 7.47 290.20 1899.30 5.59 -15.19 16.19 3.00 3.00 0.00

2000.00 10.47 290.20 1998.06 10.97 -29.82 31.77 3.00 3.00 0.00
2100.00 13.47 290.20 2095.88 18.13 49.27 52.50 3.00 3.00 0.00
2200.00 16.47 290.20 2192.48 27.04 -73.50 78.32 3.00 3.00 0.00
2300.00 19.47 290.20 2287.59 37.69 -102.45 109.16 3.00 3.00 0.00
2400.00 22.47 290.20 2380.96 50.05 -136.02 144.94 3.00 3.00 0.00

2500.00 25.47 290.20 2472.33 64.07 -174.14 185.55 3.00 3.00 0.00
2600.00 28.47 290.20 2561.45 79.73 -216.69 230.89 3.00 3.00 0.00
2700.00 31.47 290.20 2648.07 96.97 -263.56 280.83 3.00 3.00 0.00
2800.00 34.47 290.20 2731.96 115.76 -314.62 335.24 3.00 3.00 0.00
2900.00 37.47 290.20 2812.89 136.03 -369.73 393.96 3.00 3.00
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Field: Carbon County UTM27 Co-ordinate(NE) Reference: Site: ASD #3-17, Grid North
Site: ASD #3-17 Vertical (TVD) Reference: SITE 7936.6
Well: 3-17 Section (VS) Reference: Well (0.00N,0.00E,290.20Azi)
Welipath: 1 Plan: Plan #1
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WEATHERFORD DRILLING SERVICES
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Company: Marion Energy, Inc. Date: 5/2/2006 Time: 14:58:55 Page: 3

Field: Carbon County UTM27 Co-ordinate(NE) Reference: Site: ASD #3-17, Grid North
Site: ASD #3-17 Vertical (TVD) Reference: SITE 7936.6
Well: 3-17 Section (VS) Reference: Well (0.00N,0.00E,290.20Azi)
WeHpath: 1 Plan: Plan #1

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

3000.00 40.47 290.20 2890.63 157.75 -428.74 456.84 3.00 3.00 0.00
3100.00 43.47 290.20 2964.98 180.83 -491.49 523.70 3.00 3.00 0.00
3200.00 46.47 290.20 3035.72 205.23 -557.80 594.36 3.00 3.00 0.00
3300.00 49.47 290.20 3102.67 230.87 -627.50 668.62 3.00 3.00 0.00
3317.82 50.00 290.20 3114.19 235.57 -640.26 682.23 3.00 3.00 0.00

3400.00 50.00 290.20 3167.02 257.31 -699.34 745.18 0.00 0.00 0.00
3500.00 50.00 290.20 3231.30 283.76 -771.23 821.78 0.00 0.00 0.00
3600.00 50.00 290.20 3295.57 310.21 -843.13 898.38 0.00 0.00 0.00
3700.00 50.00 290.20 3359.85 336.66 -915.02 974.99 0.00 0.00 0.00
3800.00 50.00 290.20 3424.13 363.11 -986.91 1051.59 0.00 0.00 0.00

3900.00 50.00 290.20 3488.41 389.56 -1058.81 1128.20 0.00 0.00 0.00
4000.00 50.00 290.20 3552.69 416.02 -1130.70 1204.80 0.00 0.00 0.00
4100.00 50.00 290.20 3616.97 442.47 -1202.59 1281.41 0.00 0.00 0.00
4200.00 50.00 290.20 3681.25 468.92 -1274.48 1358.01 0.00 0.00 0.00
4300.00 50.00 290.20 3745.53 495.37 -1346.38 1434.62 0.00 0.00 0.00

4400.00 50.00 290.20 3809.80 521.82 -1418.27 1511.22 0.00 0.00 0.00
4500.00 50.00 290.20 3874.08 548.27 -1490.16 1587.82 0.00 0.00 0.00
4600.00 50.00 290.20 3938.36 574.72 -1562.06 1664.43 0.00 0.00 0.00
4689.67 50.00 290.20 3996.00 598.44 -1626.52 1733.12 0.00 0.00 0.00 Ferron
4700.00 50.00 290.20 4002.64 601.18 -1633.95 1741.03 0.00 0.00 0.00

4800.00 50.00 290.20 4066.92 627.63 -1705.84 1817.64 0.00 0.00 0.00
4900.00 50.00 290.20 4131.20 654.08 -1777.73 1894.24 0.00 0.00 0.00
5000.00 50.00 290.20 4195.48 680.53 -1849.63 1970.85 0.00 0.00 0.00
5100.00 50.00 290.20 4259.76 706.98 -1921.52 2047.45 0.00 0.00 0.00
5200.00 50.00 290.20 4324.03 733.43 -1993.41 2124.06 0.00 0.00 0.00

5300.00 50.00 290.20 4388.31 759.88 -2065.30 2200.66 0.00 0.00 0.00
5400.00 50.00 290.20 4452.59 786.34 -2137.20 2277.26 0.00 0.00 0.00
5500.00 50.00 290.20 4516.87 812.79 -2209.09 2353.87 0.00 0.00 0.00
5600.00 50.00 290.20 4581,15 839.24 -2280.98 2430.47 0.00 0.00 0.00
5623.10 50.00 290.20 4596.00 845.35 -2297.59 2448.17 0.00 0.00 0.00 PBHL

Targets
Map Map <- Latitude -> <- langitude ->

Name Description TVD +N/-S +E/-W Northing Easting Deg Min Sec Deg Min Sec
Dip. Dir. 11 ft ft m m

Ferron 3996.00 598.44 -1626.52 4393890.41 485752.24 39 41 47.856 N 111 9 58.237 W
-Circle (Radius: 100)
-Plan hit target

Annotation

MD TVD
ft ft

5623.10 4596.00
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Well: 3-17 Section (VS) Reference: Well (0.00N,0.00E,290.20Azi)
WeHpath: 1 Plan: Plan #1

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

3000.00 40.47 290.20 2890.63 157.75 -428.74 456.84 3.00 3.00 0.00
3100.00 43.47 290.20 2964.98 180.83 -491.49 523.70 3.00 3.00 0.00
3200.00 46.47 290.20 3035.72 205.23 -557.80 594.36 3.00 3.00 0.00
3300.00 49.47 290.20 3102.67 230.87 -627.50 668.62 3.00 3.00 0.00
3317.82 50.00 290.20 3114.19 235.57 -640.26 682.23 3.00 3.00 0.00

3400.00 50.00 290.20 3167.02 257.31 -699.34 745.18 0.00 0.00 0.00
3500.00 50.00 290.20 3231.30 283.76 -771.23 821.78 0.00 0.00 0.00
3600.00 50.00 290.20 3295.57 310.21 -843.13 898.38 0.00 0.00 0.00
3700.00 50.00 290.20 3359.85 336.66 -915.02 974.99 0.00 0.00 0.00
3800.00 50.00 290.20 3424.13 363.11 -986.91 1051.59 0.00 0.00 0.00

3900.00 50.00 290.20 3488.41 389.56 -1058.81 1128.20 0.00 0.00 0.00
4000.00 50.00 290.20 3552.69 416.02 -1130.70 1204.80 0.00 0.00 0.00
4100.00 50.00 290.20 3616.97 442.47 -1202.59 1281.41 0.00 0.00 0.00
4200.00 50.00 290.20 3681.25 468.92 -1274.48 1358.01 0.00 0.00 0.00
4300.00 50.00 290.20 3745.53 495.37 -1346.38 1434.62 0.00 0.00 0.00

4400.00 50.00 290.20 3809.80 521.82 -1418.27 1511.22 0.00 0.00 0.00
4500.00 50.00 290.20 3874.08 548.27 -1490.16 1587.82 0.00 0.00 0.00
4600.00 50.00 290.20 3938.36 574.72 -1562.06 1664.43 0.00 0.00 0.00
4689.67 50.00 290.20 3996.00 598.44 -1626.52 1733.12 0.00 0.00 0.00 Ferron
4700.00 50.00 290.20 4002.64 601.18 -1633.95 1741.03 0.00 0.00 0.00

4800.00 50.00 290.20 4066.92 627.63 -1705.84 1817.64 0.00 0.00 0.00
4900.00 50.00 290.20 4131.20 654.08 -1777.73 1894.24 0.00 0.00 0.00
5000.00 50.00 290.20 4195.48 680.53 -1849.63 1970.85 0.00 0.00 0.00
5100.00 50.00 290.20 4259.76 706.98 -1921.52 2047.45 0.00 0.00 0.00
5200.00 50.00 290.20 4324.03 733.43 -1993.41 2124.06 0.00 0.00 0.00

5300.00 50.00 290.20 4388.31 759.88 -2065.30 2200.66 0.00 0.00 0.00
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5500.00 50.00 290.20 4516.87 812.79 -2209.09 2353.87 0.00 0.00 0.00
5600.00 50.00 290.20 4581,15 839.24 -2280.98 2430.47 0.00 0.00 0.00
5623.10 50.00 290.20 4596.00 845.35 -2297.59 2448.17 0.00 0.00 0.00 PBHL
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM: (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.

8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069

Phone: 1-(702) 838-0716 Phone: 1-(972) 540-2967

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 State GW NEW
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 State GW NEW

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/12/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/8/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005

4. Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy 3 FORM 4A.xls
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ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 State GW NEW
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Marion Energy 3 FORM 4A.xls
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Marion Energy Inc.

May 3, 2006

Utah Divisionof OilGas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Cordingly Canyon #11-1 Amended Location and ASD #3-17 Survey

Dear Ms. Whitney

Please find enclosed a copy of the correct survey for theAlpine School District#3-17 well and also an
amended Form 3 for the Cordingly Canyon #11-1 well. Per Mark Jones' recommendations the pad has
been moved tothe south of its original location. I have also included the exceptional location letter that
pertains to the Cordingly Canyon #11-1 that also reflects the new footages.

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004
or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED
MAY04 2006

D\V.0FOIL,GAS&MIN\NG

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 54 2967

Fax: (972)

s
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Alpine School District #3-17

API number: 4300731182

Location: NWNE 17 13S 7E
Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued:
Company that permit was issued to: Not Yet Approved

Check Desired Action:one

/ Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permittingor operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please nt) Benjamin Evans --- Title Landman

Signature Date 05/09/2006

Representing (company na rion Energy Inc,

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drilt

(3/2004)

MAYO9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Alpine School District #3-17

API number: 4300731182

Location: NWNE 17 13S 7E

Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued:

Company that permit was issued to: Not Yet Approved

Check Desired Action:one

/ Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permittingor operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please nt) Benjamin Evans --- Title Landman

Signature Date 05/09/2006

Representing (company na rion Energy Inc,

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drilt

(3/2004)

MAYO9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
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SanTEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

LATTA-O(,3oigg
6. IF INDIAN,ALLØTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME

Do not use this¾rm ¾r poposals to drillnew wells, significantly deepen existingwalls below currentbottom-hole depth, reenler plugged wells, or to
drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILL¾rm for auchproposals. ÖlAA A ÑÑÅ Q ÑI f

1. TYPE OF WELL
OILWELL GAS WELL OTHER

8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

- 600BA Â<£ourofL. ÛOrgdra.ticel

3. ADDRESS OF OPERATOR: 4 PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

Ac)0 0. SMMA Ñ¾iftpelyy gs Ve&As STATE ZIP $9 11'l (704)83Ñ•01/4 $1KAA. dáE£4 Ë€bgAAI. IJAfi f
4. LOCATIONOF WELL

FOCTAGESATSURFACE: $44 COUNTY:dAAbodMb EMSAŸ

GTROTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: gg STATE:
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATON

O NOTICE OF INTENT
(Submit In Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appmximale date workwillstalt CASING REPAIR NEW CONSBUCTON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDAMNDON VENT OR FLARE

O SUBSEQUENT REPORT Q CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE O RECOMPLETE- DIFFERENT FORMATION

12 RIBE PROPOSED COMPLETED OPER IONS Clearly all pe details in ing dates depths

O Ä€ (A i

NAME(PLEASE PRINT) L i TITLE

SIGNATURE DATE

(This space for State use only)

RECEIVED
APPROVED £7 /p G-

(5f2000) (See instructions on Reverse Skie)

Divisionof Oil,Gas andMining DIVOFOIL,GAS&MINING
Earlene Russell, Engineering

' Form OGC-lb $1 titT IN TittPl.lc \Ti *

TATE OF UTAH er instro tions on
reverse wir)

DEPARTMk. OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING S. LEASE DEgigWATION .tND BERIAL NO.

Fee
0. IF 3NDIAN, ALLOTTEM OB Talas NAME

SUNDRYNOTKES AND REPORTSON WELLS
(Do not use this form for prooosals to drill or to deepen or plug back to a diferent reservoir.

Use "APPLICATION FOR PERMIT---" for such proposals.)

1• 7. UNIT AORSEMENT NAME
otL oAs
WELI. WELL OTRES

. NAME OF OPERATOR A. FAmat 08 LEASE NAME
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4. LOCATION or watL (Aeport location clearly and in accordance with any State requirements.• 10. FIELD AND POOL, 08 \TILDCAT

See also space 17 below.)
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1371' FSL & 1498' FWL, Section 2 11. ase-2.,a..n.oans.x.annNE/AusŠŸ/ŸÊction 2
T2S-RAN

14. Psaat12 No. 15. SLAVATIONs (Show whether or, at, on, sta.) 12. county os raatsu 18. sTats

6240' GR Duchesne Utah

te• OtecitAppropnate BoxTo indicate Nature of Notice, Report,or OtiserData
NOTICE OF INTENTIOW 20: suassQUENT EMPORT 07:

TEst WATER GRUT•Orr PULL 05 ALTER Cas!NO WATza BHUT-Orr REFAIRING WELL

FRACTURE TREAT MCLTIPLE COMPLETE FRACTURE TREATMENT ALTERING cas!NO

SHOOT OR ACIDIZE ABANDON' SHOUTING OR A€lDIžING ABANDONMENT*

REPAIR WELL CilANGE PI.ANN (Other)

(Other) Monthly Well Status Report L ). port re.utts of mu splencomp tason on wel -
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proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and zones perti•
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Released drilling rig on 3-16-84. Present status: W.O. completion rig.

APR4 1984

DIVISIONOF
OIL, GAS& MINING

18. I hereby certify that the toregoing is true and correct Administrator

BIGNED r TITLE
Regulatory-Permits 4-2-84

(This space for Federal or State omee use)

AP""^VED BT TITLE DATE

Cuz.anas 98 OF APPROVAL, IF ANT:

*S., instructionson Reverse
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DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:
UTU-063018X

SUNDRY NOTICES AND REPORTS ON WELLS
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Do not use this form for proposals todrillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or t° Cle C k Unit

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.
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8. WELL NAMEand NUMBER:
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2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. (N2740)
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
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Please See attachment "A" for well Names, API numbers, and legal descriptions
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Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E
Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E
Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E
Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E
Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E
Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E
Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E
Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E
Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E
Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E
Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E
Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E
Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E
GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E
Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E
Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E
Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E
C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E
Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E
H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E
P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E
Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E
Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E
Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E
1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

' Form OGC-lb SU IN Tilli'LIC \Tii*

aTATE OF UTAH ' r instan tions on
reverse <ule)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING I 6. LEASE DEst0NATION AND BExfAL NO.

Fee

SUNDRYNOTKES AND REPORTSON WELLS
6. If INDran, ALLorras on Taras naus

(Do not use this form for prooosals to drill or to deepen or plug back to a different reservoir.
Use "APPIACATION FOR PERMIT--" for such proposais.)

1• Î. UNIT AGREEMENT NAME

OIL GAS
WELL WELL OTHER

2, N&MB 07 OPžaATOR 8. FARM 04 LEASE NAME

Shell Western E&P Inc. Brotherson
3. ADDRESS 07 OPERATOR 9. WELL NO.

P. O. Box 831, Houston, TX 77001 2-284
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirementa.• 10. TIBLD AND POOL, OB WILDC&T

See also space 17 below.)
At surface Altamont

1371' FSL & 1498' FWL, Section 2 11. asc.,s.,s..u..oass.x.ann

NElt"YY/Tt'i'etion 2
'

T2S-RAW

14. rzastzT No. 16. at.svArzoNs (Show whether or, ar, an. ete,) 12. couNTY os raatsM 18. BTATE

6240 ' GR Duchesne Utah

te· CheckApprepnete BoxTo IndicateNature of Notice, Report,or Other Data
NOTICE 07 INTENTION TO: BUSSEQUSNT REPORT 07:

TEST WATER BEUT-GFF PULL 08 ALTER CASING WATER 3HUT-Orr REPAIRINO WELL

FRACTURE TREAT MULTIPLE COMPLETE rxACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOUTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)

(other) Monthly Well Status Report fortRresults of mu ipple comp tion omaWel

17. DESCRIDE PHOPOSED OR CUMI'LETED OPERATIONS (Clently state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti·
nent to this work.) *

Waiting on stabilized test.
RECEiVED

JUN 5 1984

DIVISiON OF OIL
GAS & MINING

18. I hereby certify that the foregoing is true and correct Administrator

SIGNED | ' ' TITLE
Regulatory-Permits vara 6-1-84

(This space for Federal or State ogee use)

AP"" VED ST TITLE DATE
Cu2.uus IS OF APPROVAL, IF ANY:

*SeeInstructionson Reverse

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E
Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E
Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E
Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E
Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E
Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E
Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E
Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E
Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E
Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E
P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E
1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E
Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E
Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E
Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E
Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E
Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E
Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E
Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E
Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E
Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E
P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E
1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E
Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E
Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E
Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E
Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E
Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E
Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E
Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E
Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E
Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E
P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E
1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E
Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E
Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E
Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E
Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E
Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E
Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E
Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E
Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E
Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E
P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E
1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E
Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E
Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E
Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E
Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E
Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E
Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E
Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E
Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E
Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E
P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E
1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E
Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E
Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E
Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E
Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E
Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E
Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E
Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E
Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E
Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E
Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E
Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E
Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E
P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E
1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S
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Drilling Plan
Mid-Power Resource Corporation

Alpine School District #3-17

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name TVD TD Production Phase
Emery 500' 500' Gas
Blue Gate 1650' 1654' Gas
Ferron 395880' 543530' Gas

3. Casing Program o

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psi/footor 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a. Kelly Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head -
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f. The blooie line shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie pit.

g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i. A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to baseof surface casing).
a. FDC-CNL-GR-Cal (TD to base of surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:

a. See Form #3,Section 24.

Final cement volumes to be calculated from caliper log with an attempt to be made to circulate cement to
the surface. A bond log will be run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in or known to
exist from previous wells drilled to similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22
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Surface Use Plan
Mid-Power Resource Corporation

Alpine School District 3-17

1. Existing Road:

a. Topo Map 'A' is the vicinity map showing the access route from Scofield, Utah.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dippedfrom the nearest improved road.
d. Occasional maintenance blading and storm repairs win keep roads in good condition.
e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drilling process and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.
e. No cattleguards are required.
f. The proposed access road was flagged at the time the location was staked.
g. The back slopes of the proposed access road will be no steeper than vertical or V:1 in

rock and 2:1elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the following will be shown:
i. Proposed location and attendant lines, by flagging, if off well pad.

ii. Dimensions of facilities.
iii. Construction methods and materials.

c. The area used to contain the proposed production facilities will be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blend with the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-284 12-21-83
(D) Bawden #21 1124/784//4/85. Status: Trip in.
14,500' Wasatch Test Dev: 1° at 787'; 3/4° at 1124'
$122M/$1,680M Mud: (.433) 8.3 x 28
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 12-22-83
(D) Bawden #21 1945/821//5/85. Status: Drilling.
14,500' Wasatch Test Dev: 1° at 1635'
$130M/$1,680M Mud: (.433) 8.3 x 27
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 12-23-83
(D) Bawden #21 2395/450//6/85. Status: Drilling.
14,500' Wasatch Test Dev: 1° at 2136'
$207M/$1,680M Mud: (.433) 8.3 x 27
WI - 64.62%
GR 6240' 12-24-83
20" csg @60' 3000/605//7/85. Status: Drilling.
13-3/8" csg @298' Dev: 1° at 2752'

Mud: (.433) 8.3 x 27

12-25-83
3382/382//8/85. Status: Drilling.
Dev: 1° at 3306'. Losing approx. 70 bbls
of water per hour.
Mud: (.447) 8.6 x 29

12-26-83
3830/448//9/85. Status: Drilling.
Dev: 1° at 3800'. Still losing water.
Mud: (.433) 8.3 x 27

12-27-83
4258/428//10/85. Status: Drilling.
Mud: (.442) 8.5 x 29

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 12-28-83
(D) Bawden #21 4571/313//11/85. Status: Trip out.
14,500' Wasatch Test Dev: 0° at 4376'
$282M/$1,680M Mud: (.436) 8.4 x 29
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.
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a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to

operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.

ii. If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or

archaeological sites, or for collecting artifacts. If historic or archaeological materials
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
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c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah

Division of Wildlife Resources and the landowner.
d. The seedbed will be prepared by disking, following the natural contour. Drill seed on

contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to

operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to

approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.

ii. If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or

archaeological sites, or for collecting artifacts. If historic or archaeological materials
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of

well completion.
c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah

Division of Wildlife Resources and the landowner.
d. The seedbed will be prepared by disking, following the natural contour. Drill seed on

contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to

operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to

approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.

ii. If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or

archaeological sites, or for collecting artifacts. If historic or archaeological materials
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of

well completion.
c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah

Division of Wildlife Resources and the landowner.
d. The seedbed will be prepared by disking, following the natural contour. Drill seed on

contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to

operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to

approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.

ii. If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or

archaeological sites, or for collecting artifacts. If historic or archaeological materials
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of

well completion.
c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah

Division of Wildlife Resources and the landowner.
d. The seedbed will be prepared by disking, following the natural contour. Drill seed on

contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to

operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to

approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.

ii. If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or

archaeological sites, or for collecting artifacts. If historic or archaeological materials
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shall be by an approved mechanical method or an Environmental Protection Agency
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the state that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA)of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Keri Clarke

119South Tennessee, Suite 200
McKinney, Texas 75069

(972) 540-2967

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed hereinwill be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subject to the provision of 18U.S.C. 1001for the filing of a false statement.

4/28/2006
Keri Clarke Date
Company

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-6-84
(D) Bawden #21 6496/0//20/85. Status: Testing BOPE.
14,500' Wasatch Test
$515M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-7-84
(D) Bawden #21 6831/335//21/85. Status: Drilling.
14,500' Wasatch Test Mud: (.433) 8.33 x 28
$548M/$1,680M
WI - 64.62% 1-8-84
GR 6240' 7384/553//22/85. Status: Drilling.
20" csg @ 60' Dev: 2&° at 7021'
13-3/8" csg @298' Mud: (.433) 8.33 x 28
9-5/8" csg 9 6495'

1-9-84
7864/480//23/85. Status: Drilling.
Dev: 1-3/4° at 7420'
Mud: (.433) 8.33 x 28

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-10-84
(D) Bawden #21 8333/469//24/85. Status: Prep to trip.
14,500' Wasatch Test Dev: 2° at 7881'
$563M/$1,680M Mud: (.433) 8.33 x 28
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'
9-5/8" csg @ 6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-284 1-11-84
(D) Bawden #21 8571/238//25/85. Status: Drilling.
14,500' Wasatch Test Dev: 11° at 8300'
$573M/$1,680M Mud: (.433) 8.33 x 28
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'
9-5/8" csg § 6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-284 1-12-84
(D) Bawden #21 9069/498//26/85. Status: Drilling.
14,500' Wasatch Test Dev: 11° at 8795'
$580M/$1,680M Mud: (.433) 8.33 x 28
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.
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mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
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the conduct of mitigation. Upon verification from the state that the required
mitigation has been completed, the operator will be allowed to resume
construction.
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Reauthorization Act (SARA)of 1986, and less then threshold planning quantity (TPQ)of
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119South Tennessee, Suite 200
McKinney, Texas 75069
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work associated with the operations proposed hereinwill be performed by Marion Energy, Inc.
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This statement is subject to the provision of 18U.S.C. 1001for the filing of a false statement.
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mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the state that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA)of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Keri Clarke

119South Tennessee, Suite 200
McKinney, Texas 75069

(972) 540-2967

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed hereinwill be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subject to the provision of 18U.S.C. 1001for the filing of a false statement.

4/28/2006
Keri Clarke Date
Company

Mid-Power Resource Corporation
Surface Use Plan

Page SU-4-

uncovered during construction, the operator is to immediately stop work that might
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MEMORANIiCM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Pork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authonzed
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grant ') have entered into a Surface Use and Damage
Agreement dated effective as of 4 12 200(o ("Agreement"). ( Exku ß) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorïzed by them the right-of-way to use the Property desenbed in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to theLeases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

G : E:

Represe tino e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT,84003 McKinney, Texas, 75069

9 O
ÙTAH

ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-13-84
(D) Bawden #21 9645/576//27/85. Status: Drilling.
14,500' Wasatch Test Dev: 1° at 9290'
$591M/$1,680M Mud: (.433) 8.33 x 28
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-14-84
(D) Bawden #21 10,130/485//28/85. Status: Drilling.
14,500' Wasatch Test Dev: 4° at 9813; 4° at 9875'; 4° at 10,010'
$625M/$1,680M Mud: (.442) 8.5 x 29
WI - 64.62%
GR 6240' 1-15-84
20" csg @ 60' 10,220/90//29/85. Status: Drilling.
13-3/8" csg § 298' Dev: 34° at 10,193'
9-5/8" csg @6495' Mud: (.452) 8.7 x 30

1-16-84
10,469/249//30/85. Status: Mix LCMpill.
Lost returns at 10,460' - approx. 300 bbls.
Dev: 2-3/4° at 10,303'
Mud: (.510) 9.8 x 38 x 13.6

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-17-84
(D) Bawden #21 10,635/166//31/85. Status: Drilling.
14,500' Wasatch Test Dev: 2-3/4° at 10,593'
$660M/$1,680M Mud: (.552) 10.6 x 37 x 11.6
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @ 6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-284 1-18-84
(D) Bawden #21 10,804/169//32/85. Status: Drilling.
14,500' Wasatch Test Lost returns at 10,784'; spotted 2 LCMpills.
$688M/$1,680M Mud: (.572) 11 x 45 x 12.2
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @
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MEMORANIiCM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Pork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authonzed
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grant ') have entered into a Surface Use and Damage
Agreement dated effective as of 4 12 200(o ("Agreement"). ( Exku ß) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorïzed by them the right-of-way to use the Property desenbed in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to theLeases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

G : E:

Represe tino e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT,84003 McKinney, Texas, 75069

04/25/06 TUE 14:52 FAX 801 763 7021 ASD SPECIAL ED 006
IBIT "B" Pg. 1

MEMORANIiCM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Pork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authonzed
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grant ') have entered into a Surface Use and Damage
Agreement dated effective as of 4 12 200(o ("Agreement"). ( Exku ß) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorïzed by them the right-of-way to use the Property desenbed in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to theLeases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

G : E:

Represe tino e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT,84003 McKinney, Texas, 75069

04/25/06 TUE 14:52 FAX 801 763 7021 ASD SPECIAL ED 006
IBIT "B" Pg. 1

MEMORANIiCM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Pork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authonzed
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grant ') have entered into a Surface Use and Damage
Agreement dated effective as of 4 12 200(o ("Agreement"). ( Exku ß) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorïzed by them the right-of-way to use the Property desenbed in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to theLeases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

G : E:

Represe tino e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT,84003 McKinney, Texas, 75069

04/25/06 TUE 14:52 FAX 801 763 7021 ASD SPECIAL ED 006
IBIT "B" Pg. 1

MEMORANIiCM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Pork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authonzed
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grant ') have entered into a Surface Use and Damage
Agreement dated effective as of 4 12 200(o ("Agreement"). ( Exku ß) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorïzed by them the right-of-way to use the Property desenbed in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to theLeases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

G : E:

Represe tino e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT,84003 McKinney, Texas, 75069

04/25/06 TUE 14:52 FAX 801 763 7021 ASD SPECIAL ED 006
IBIT "B" Pg. 1

MEMORANIiCM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Pork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authonzed
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grant ') have entered into a Surface Use and Damage
Agreement dated effective as of 4 12 200(o ("Agreement"). ( Exku ß) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorïzed by them the right-of-way to use the Property desenbed in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to theLeases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

G : E:

Represe tino e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT,84003 McKinney, Texas, 75069

04/25/06 TUE 14:52 FAX 801 763 7021 ASD SPECIAL ED 006
IBIT "B" Pg. 1

MEMORANIiCM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Pork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authonzed
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grant ') have entered into a Surface Use and Damage
Agreement dated effective as of 4 12 200(o ("Agreement"). ( Exku ß) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorïzed by them the right-of-way to use the Property desenbed in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to theLeases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

G : E:

Represe tino e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT,84003 McKinney, Texas, 75069



04/25/06 TUE 14:52 FAX 801 763 7021 ASD SPECIAL ED 007

EXEIBIT "B" Pg. 2

STATE OF UTAH }
}ss

COUNTY OF CARBON }

Th ore ing instrument was ac owled e this ay of
Pl , 2006 by

Ob¾g d fo97/t
, personally

known to me who acknowledged beforeme that they executed the foregoing instrument
for the uses and purposes set forth herein.

WITNESS my hand and seal.

My Commission Expires:
NotaryPublic

STATE OFW }
Courn }ss

COUNTY OFEWlmON }

The foregoinginstrument was acknowledged beforeme on this day of
Ani\ ,2006by km Co« ,on

behalf of saidcompany.

WITNESS my hand and seal.

My CommissionExpires: Moh

p
hohu- /2, zoo ¶

N y Public Ú' U

SCOTTS. JACOBY
Notary Public, State of Texas

- My Commission Expires2 September 12,

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-19-84
(D) Bawden #21 10,853/49//33/85. Status: Circ & thaw out equip.
14,500' Wasatch Test 1-3/4° at 10,810'
$722M/$1,680M Mud: (.572) 11 x 44 x 17.2
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-20-84
(D) Bawden #21 10,948/95//34/85. Status: Pulling 5 stands.
14,500' Wasatch Test Lost returns at 10,948' - approx. 250 bb1s.
$729M/$1,680M Mud: (.577) 11.1 x 45 x 14.2
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'
9-5/8" csg @6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-21-84
(D) Bawden #21 10,997/49//35/85. Status: Drilling.
14,500' Wasatch Test Mud: (.582) 11.2 x 42 x 13.8
$768M/$1,680M
WI - 64.62% 1-22-84
GR 6240' 11,104/107//36/85. Status: Drilling.
20" csg @ 60' Mud: (.587) 11.3 x 43 x 13.6
13-3/8" csg @ 298'
9-5/8" csg @ 6495' 1-23-84

11,167/63//37/85. Status: Testing BOPs.
Mud: (.587) 11.3 x 44 x 14.8

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-24-84
(D) Bawden #21 11,183/16//38/85. Status: Drilling.
14,500' Wasatch Test Lost 300 bb1s. mud.
$782M/$1,680M Mud: (.592) 11.4 x 42 x 15
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-25-84
(D) Bawden #21 11,254/71//39/85. Status: Drilling.14,500' Wasatch Test Lost complete returns at 11,232'. Regained$793M/$1,680M partial returns w/3rd pill. Lost 500 bbis.WI - 64.62% total.
GR 6240' Mud: (.598) 11.5 x 44 x 13.620" csg @60'
13-3/8" csg @298'
9-5/8" csg @
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UTAH
ALTAMONTFIELD
Shell-Brotherson 2-284 1-26-84
(D) Bawden #21 11,259/5//40/85. Status: Logging.
14,500' Wasatch Test Dev: 11° at 11,259'
$810M/$1,680M Mud: (.598) 11.5 x 43 x 13
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @6495'

UTAH
ALTAMONTFIELD
Shell-Brotherson 2-2B4 1-27-84
(D) Bawden #21 11,259/0//41/85. Status: Lay down DCs.
14,500' Wasatch Test Mud: (.598) 11.5 x 48 x 13
$840M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'
9-5/8" csg @6495'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 1-28-84
(D) Bawden #21 11,259/0//42/85. Status: Build mud volume.
14,500' Wasatch Test Ran 286 jts of 7" csg to 11,256'. Cmt ist
$1,070M/$1,680M stage w/200 sx Lite w/1% Halad 9, k#/sx Flocele.
WI - 64.62% Tail w/260 sx Class "H" w/1% Halad 9, .1% WR-4,
GR 6240' ±#/sx Flocele.
20" csg @60' Mud: (.598) 11.5 x 45 x 13
13-3/8" csg @ 298'
9-5/8" csg @ 6495' 1-29-84
7" csg @11,256' 11,259/0//43/85. Status: Run temp. survey.

Cmt 2nd stage w/485 sx Lite w/.6% Halad 24,
3% CaCl2, &#/sx Flocele. Good returns.

1-30-84
11,259/0//44/85. Status: Picking up DP.

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 1-31-84
(D) Bawden #21 11,265/6//45/85. Status: Run casing Caliper.

14,500' Wasatch Test Mud: (.603) 11.6 x 43 x 17.6
$1,099M/$1,680M
WI - 64.62¾
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @
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UTAH

ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-1-84
(D) Bawden #21 11,266/1//46/85. Status: Trip in hole.
14,500' Wasatch Test Attempted to run csg Caliper - stopped at
$1,107M/$1,680M 5160'. Cleaned junk out of hole and ran
WI - 64.62% csg Caliper - OK.
GR 6240' Mud: (.603) 11.6 x 42 x 18
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @6495'
7" csg @ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 2-2-84
(D) Bawden #21 11,339/69//47/85. Status: Drilling.
14,500' Wasatch Test Mud: (.603) 11.6 x 42 x 18
$1,130M/$1,680M
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg § 6495'
7" csg @ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-3-84
(D) Bawden #21 11,416/77//48/85. Status: Drilling.14,500' Wasatch Test Mud: (.608) 11.7 x 47 x 16
$1,137M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg § 298'
9-5/8" csg @ 6495'
7" csg 0 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 2-4-84(D) Bawden #21 11,494/78//49/85. Status: Drilling.14,500' Wasatch Test Mud: (.629) 12.1 x 46 x 18$1,188M/$1,680M
WI - 64.62% 2-5-84GR 6240'

11,524/30//50/85. Status: Drilling.20" csg @ 60' Dev: 1° at 11,475'13-3/8" csg @ 298' Mud: (.650) 12.5 x 55 x 169-5/8" csg @6495'
7" csg @11,256' 2-6-84

11,619/95//51/85. Status: Drilling.Mud: (.681) 13.1 x 46 x
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APR-26-2006WED09:31 AM P.001

GRANT OF EASEMENT

This grant of easement is entered into and made effective this 25 day of April
2006, by and betweenTommyJohnNicolaides,of 989MilitaryDrive, SaltLakeCity,
Utah 84108 ("Owner"), and MarionEnergy Inc., 119 S. Tennessee, Suite 200,
McKinney,TX75069 of ("Operator").

WITNESSETH

Owner owns an interest in the mineral estate under thosp certain lands
described on Exhibit "A" attached hereto and made a part hereof (the "Subject

Lands")which lands are subjectto a SurfaceUse Easementbetweentlie surface estate

owner and Operator,also describedon Exhibit"A" (the "Easement");

Operator is the lessee of an oil and gas lease coveringthe SubjectLands and
under oil and gas leases covering other lands in the surrounding area. Operator's
operationsin the area contemplate a surfacedrillsite on the SubjectLands which will
includewells drilledinto and bottomedin landsadjacent to the SubjectLands or other
lands;

NOW, THEREFORE, in consideration of the premises andiother valuable
consideration,the sufficiencyand receipt of which are hereby acknogledged, Owner
grantsto Operator,its successorsand assigns, in additionto any righty granted under
the Owner's Lease, such right of way and easement in, on, over, across and through
the subsurface of the Subject Lands as Operator may reasonably reduire for boring
well holes, casing same, and otherwise completing, producingand mäintainingwells
either in the Subject Lands or on any lands other than the Subject Lands from a
location of operations on the Subject Lands, subject to the folloäng terms and
conditions:

L For all purposes herein, any wells drilled into and the producing
intervalsof which are bottomedunder other lands, the súrface locations
of which are located on the SubjectLands, shall be considered to have
been drilled in such other lands and the operation of such wellsshall be
conductedin accordancewith the terms and conditions of the oil and
gas leasescovering the bottomlocationsof suchwells.

2. Should the Owner's Lease covering the surface drillsite location
terminate due to lack of production,or for any other reason, the rights
grantedOperatorunder this agreement shall not terminate or expire so
long as drilling, completing, producing or maintenance activities

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-7-84
(D) Bawden #21 11,685/66//52/85. Status: Drilling.
14,500' Wasatch Test Mud: (.712) 13.7 x 48 x 12
$1,200M/$1,680M
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @ 6495'
7" csg @11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-8-84
(D) Bawden #21 11,721/36//53/85. Status: Install Kelly wiper.
14,500' Wasatch Test Mud: (.723) 13.9 x 52 x 11.2
$1,219M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-9-84
(D) Bawden #21 11,780/59//54/85. Status: Drilling.
14,500' Wasatch Test Mud: (.7332) 14.2 x 62 x 11.2
$1,239M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @ 6495'
7" csg @ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-10-84
(D) Bawden #21 11,836/56//55/85. Status: Drilling.
14,500' Wasatch Test Lost 166 bb1s mud at 11,781'
$1,266M/$1,680M Mud: (.7332) 14.1 x 57 x 8
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @ 11,256'

SWEPI-Brotherson 2-284 2-11-84
(D) Bawden #21 11,972/136//56/85. Status: Drilling.
14,500' Wasatch Test Mud: (.728) 14 x 58 x 8.8
$1,308M/$1,680M
WI - 64.62% 2-12-84
GR 6240' 12,101/129//57/85. Status: Drilling.
20" csg @ 60' Mud: (.728) 14 x 52 x 7
13-3/8" csg @298'
9-5/8" csg @ 6495' 2-13-84
7" csg @11,256' 12,204/103//58/85. Status: Drilling.

Mud: (.728) 14 x 47 x
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GRANT OF EASEMENT

This grant of easement is entered into and made effective this 25 day of April
2006, by and betweenTommyJohnNicolaides,of 989MilitaryDrive, SaltLakeCity,
Utah 84108 ("Owner"), and MarionEnergy Inc., 119 S. Tennessee, Suite 200,
McKinney,TX75069 of ("Operator").

WITNESSETH

Owner owns an interest in the mineral estate under thosp certain lands
described on Exhibit "A" attached hereto and made a part hereof (the "Subject

Lands")which lands are subjectto a SurfaceUse Easementbetweentlie surface estate

owner and Operator,also describedon Exhibit"A" (the "Easement");

Operator is the lessee of an oil and gas lease coveringthe SubjectLands and
under oil and gas leases covering other lands in the surrounding area. Operator's
operationsin the area contemplate a surfacedrillsite on the SubjectLands which will
includewells drilledinto and bottomedin landsadjacent to the SubjectLands or other
lands;

NOW, THEREFORE, in consideration of the premises andiother valuable
consideration,the sufficiencyand receipt of which are hereby acknogledged, Owner
grantsto Operator,its successorsand assigns, in additionto any righty granted under
the Owner's Lease, such right of way and easement in, on, over, across and through
the subsurface of the Subject Lands as Operator may reasonably reduire for boring
well holes, casing same, and otherwise completing, producingand mäintainingwells
either in the Subject Lands or on any lands other than the Subject Lands from a
location of operations on the Subject Lands, subject to the folloäng terms and
conditions:

L For all purposes herein, any wells drilled into and the producing
intervalsof which are bottomedunder other lands, the súrface locations
of which are located on the SubjectLands, shall be considered to have
been drilled in such other lands and the operation of such wellsshall be
conductedin accordancewith the terms and conditions of the oil and
gas leasescovering the bottomlocationsof suchwells.

2. Should the Owner's Lease covering the surface drillsite location
terminate due to lack of production,or for any other reason, the rights
grantedOperatorunder this agreement shall not terminate or expire so
long as drilling, completing, producing or maintenance activities
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being conducted fromthe SubjectLandsfor the benefit of other lands in
the surroundingarea.

3. When the easement granted-hereunder is no longeruseful, necessaryor
convenient to Operator, Operator shall, at the request of Owner, execute
and record a release of this easement. However, Operatorshall have no
obligation to remove any of its underground equipment but shall have
the option, at its sole discretion,to do so.

4. The rights granted hereinmay be assigned by the parties in whole or in
part, and the terros,conditions andprovisions hereofshall extendto and
be binding upon theparties,their successorsand assigns.

Owner: t n

onuny John olaides Its P

State of Utah )

County of M

he foregoing instrument was acknowledged before me this day of
2006 by TommyJohnNicolaides.

My commission expires: pp

TISHALARSEN

O 80TM1180C•$1MEd598
i

.735 EAST25SOUTH
EPHRMM,UT84627'-' COM.EXP¾S4-iMOO9

UTAH
ALTAMONTFIELD
SWEPI-Brothirion 2-2B4 2-14-84

(D) Bawden #21 12,285/81//59/85. Status: Drilling.

14,500' Wasatch Test Mud: (.728) 14 x 47 x 8
$1,330M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-15-84
(D) Bawden #21 12,345/60//60/85. Status: Drilling.
14,500' Wasatch Test Lost complete returns at 12,319' & lost
$1,339M/$1,680M 250 bbls. Pumped 4 pills.
WI - 64.62% Mud: (.728) 14 x 47 x 8.2
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @ 6495'
7" csg 0 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-16-84
(D) Bawden #21 12,396/51//61/85. Status: Drilling.14,500' Wasatch Test Mud: (.728) 14 x 52 x 8.4
$1,356M/$1,680M
WI - 64.62%
GR 6240'
20" csg § 60'
13-3/8" csg @298'
9-5/8" csg @ 6495'
7" csg @ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 2-17-84
(D) Bawden #21 12,475/79//62/85. Status: Drilling.
14,500' Wasatch Test Mud: (.733) 14.1 x 51 x 8.8
$1,372M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @
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Owner: t n

onuny John olaides Its P

State of Utah )

County of M

he foregoing instrument was acknowledged before me this day of
2006 by TommyJohnNicolaides.

My commission expires: pp

TISHALARSEN

O 80TM1180C•$1MEd598
i

.735 EAST25SOUTH
EPHRMM,UT84627'-' COM.EXP¾S4-iMOO9
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Exhibit "A"

Attached to and made part of that certain Grant of Easement dated
April 25, 2006 by and betweenTommy John Nicolaides(Owner)
and Marion Engery, Inc. (Operator).

The Northwest quarter of theNortheast quarterof Section17,
Township 13 South,Range 7 East, SaltLake Base and Meridian,
CarbonCounty,

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-18-84
(D) Bawden #21 12,526/51//63/85. Status: Drilling.

/ 14,500' Wasatch Test Lost complete returns at 12,500'. Dropped$1,422M/$1,680M three LCMpills. Lost 300 bb1s mud.WI - 64.62% Mud: (.733) 14.1 x 55 x 8.8GR 6240'
20" csg @60' 2-19-84
13-3/8" csg @298' 12,623/97//64/85. Status: Drilling.9-5/8" csg 9 6495' Mud: (.738) 14.2 x 53 x 8.87" csg § 11,256'

2-20-84
12,713/90//65/85. Status: Drilling.
Lost partial returns at 12,692' & 12,698'.
Lost total of 100 bbls mud.
Mud: (.748) 14.4 x 55 x 8.8

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-21-84
(D) Bawden #21 12,810/97//66/85. Status: Drilling.
14,500' Wasatch Test Mud: (.749) 14.4 x 61 x 9.6
$1,436M/$1,680M
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg § 6495'
7" csg @ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-22-84
(D) Bawden #21 12,903/93//67/85. Status: Drilling.
14,500' Wasatch Test Mud: (.7488) 14.4 x 56 x 8
$1,451M/$1,680M
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @6495'
7" csg @ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 2-23-84
(D) Bawden #21 12,941/48//68/85. Status: Magnaflux BHA.
14,500' Wasatch Test Mud: (.747) 14.3 x 56 x 8
$1,469M/$1,680M
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg 0 298'
9-5/8" csg @6495'
7" csg @

Exhibit "A"

Attached to and made part of that certain Grant of Easement dated
April 25, 2006 by and betweenTommy John Nicolaides(Owner)
and Marion Engery, Inc. (Operator).

The Northwest quarter of theNortheast quarterof Section17,
Township 13 South,Range 7 East, SaltLake Base and Meridian,
CarbonCounty,

Exhibit "A"

Attached to and made part of that certain Grant of Easement dated
April 25, 2006 by and betweenTommy John Nicolaides(Owner)
and Marion Engery, Inc. (Operator).

The Northwest quarter of theNortheast quarterof Section17,
Township 13 South,Range 7 East, SaltLake Base and Meridian,
CarbonCounty,

Exhibit "A"

Attached to and made part of that certain Grant of Easement dated
April 25, 2006 by and betweenTommy John Nicolaides(Owner)
and Marion Engery, Inc. (Operator).

The Northwest quarter of theNortheast quarterof Section17,
Township 13 South,Range 7 East, SaltLake Base and Meridian,
CarbonCounty,

Exhibit "A"

Attached to and made part of that certain Grant of Easement dated
April 25, 2006 by and betweenTommy John Nicolaides(Owner)
and Marion Engery, Inc. (Operator).

The Northwest quarter of theNortheast quarterof Section17,
Township 13 South,Range 7 East, SaltLake Base and Meridian,
CarbonCounty,

Exhibit "A"

Attached to and made part of that certain Grant of Easement dated
April 25, 2006 by and betweenTommy John Nicolaides(Owner)
and Marion Engery, Inc. (Operator).

The Northwest quarter of theNortheast quarterof Section17,
Township 13 South,Range 7 East, SaltLake Base and Meridian,
CarbonCounty,

Exhibit "A"

Attached to and made part of that certain Grant of Easement dated
April 25, 2006 by and betweenTommy John Nicolaides(Owner)
and Marion Engery, Inc. (Operator).

The Northwest quarter of theNortheast quarterof Section17,
Township 13 South,Range 7 East, SaltLake Base and Meridian,
CarbonCounty,



Mid-Power Resource Corporation
8290 West Sahara Avenue. Suite 186
Dia Vegas, Nevada 89117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizes andempowers Marion Energy
Inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Senrice, BLM,and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered info on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy loc.

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-24-84
(D) Bawden #21 12,988/47//69/85. Status: Drilling.
14,500' Wasatch Test Mud: (.7436) 14.3 x 56 x 8
$1,493M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-25-84
(D) Bawden #21 13,131/143//70/85. Status: Drilling.
14,500' Wasatch Test Mud: (.7384) 14.2 x 53 x 7.2
$1,526M/$1,680M
WI - 64.62% 2-26-84
GR 6240' 13,267/136//71/85. Status: Drilling.
20" csg @60' Mud: (.738) 14.2 x 53 x 7.2
13-3/8" csg @ 298'
9-5/8" csg @6495' 2-27-84
7" csg @11,256' 13,412/145//72/85. Status: Drilling.

Mud: (.738) 14.2 x 55 x 7.2

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 2-28-84
(D) Bawden #21 13,538/126//73/85. Status: Drilling.14,500' Wasatch Test Mud: (.738) 14.2 x 55 x 6.4
$1,535M/$1,680M
WI - 64.62%
GR 6240'
20" csg § 60'
13-3/8" csg @298'
9-5/8" csg 0 6495'
7" csg @ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 2-29-84
(D) Bawden #21 13,651/113//74/85. Status: Drilling.
14,500' Wasatch Test Mud: (.738) 14.2 x 58 x 6
$1,551M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'
9-5/8" csg @6495'
7" csg @ 11,256'

SWEPI-Brotherson 2-2B4 3-1-84
(D) Bawden #21 13,728/77//75/85. Status: Drilling.
14,500' Wasatch Test Mud: (.738) 14.2 x 61 x 5.2
$1,560M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @

Mid-Power Resource Corporation
8290 West Sahara Avenue. Suite 186
Dia Vegas, Nevada 89117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizes andempowers Marion Energy
Inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Senrice, BLM,and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered info on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy loc.

Mid-Power Resource Corporation
8290 West Sahara Avenue. Suite 186
Dia Vegas, Nevada 89117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizes andempowers Marion Energy
Inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Senrice, BLM,and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered info on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy loc.

Mid-Power Resource Corporation
8290 West Sahara Avenue. Suite 186
Dia Vegas, Nevada 89117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizes andempowers Marion Energy
Inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Senrice, BLM,and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered info on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy loc.

Mid-Power Resource Corporation
8290 West Sahara Avenue. Suite 186
Dia Vegas, Nevada 89117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizes andempowers Marion Energy
Inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Senrice, BLM,and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered info on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy loc.

Mid-Power Resource Corporation
8290 West Sahara Avenue. Suite 186
Dia Vegas, Nevada 89117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizes andempowers Marion Energy
Inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Senrice, BLM,and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered info on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy loc.

Mid-Power Resource Corporation
8290 West Sahara Avenue. Suite 186
Dia Vegas, Nevada 89117
702-8384716 Fax 702-638-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizes andempowers Marion Energy
Inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Senrice, BLM,and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered info on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy loc.
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UTAH

ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-2-84
(D) Bawden #21 13,844/116//76/85. Status: Drilling.
14,500' Wasatch Test Mud: (.738) 14.2 x 57 x 5.6
$1,573M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'
9-5/8" csg @ 6495'
7" csg @11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-3-84
(D) Bawden #21 13,945/101//77/85. Status: Drilling.
14,500' Wasatch Test Mud: (.738) 14.2 x 58 x 6
$1,616M/$1,680M
WI - 64.62% 3-4-84
GR 6240' 14,055/110//78/85. Status: Drilling.
20" csg @60' Mud: (.738) 14.2 x 58 x 6.4
13-3/8" csg § 298'
9-5/8" csg @ 6495' 3-5-84
7" csg @ 11,256' 14,167/112//79/85. Status: Drilling.

Mud: (.738) 14.2 x 55 x 6.4

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-6-84
(0) Bawden #21 14,263/96//80/85. Status: Drilling.
14,500' Wasatch Test Mud: (.738) 14.2 x 55 x 7.2
$1,625M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @298'
9-5/8" csg @6495'
T" csg 0 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 3-7-84
(D) Bawden #21 14,364/101//81/85. Status: Drilling.
14,500' Wasatch Test Mud: (.738) 14.2 x 56 x 7.4
$1,634M/$1,680M
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @11,256'
SWEPI-Brotherson 2-2B4 3-8-84
(D) Bawden #21 14,450/86//82/85. Status: Cond. for logs.14,500' Wasatch Test Mud: (.738) 14.2 x 55 x 8
$1,650M/$1,680M
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @ 6495'
7" csg @
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STATE OF UTAH FORM 48
DEPARTMENTOF NATURALRESOURCES

BondNo. 9578010406 DMSION OF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW AU. MEN BY THESEPRESENTS:

matwo (operalor name) Mid-Power Resource Corporation as Principal,
which is duly authorized and quatilied to do business in the State of Utah, are held and firmlybound unto the State of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty dallars (g $184,180.00 )
- lamM money of the United States bysktue of the ionomingfinancial instnanents (cash account, negodablebonds of the United States, a state

or municipality, or negotiable certificate af deposit- see RuleR643-1):

Negotiable Certificate of Deposit #9578030406

payablo to the Dhectorof the Diviefonof Cit, Gas and Mining,as egentof thoState of Utah, for the uso and benofit of the 6tate of Utah for the
faithful payment ofwhich we bind ourselves, our heks, executora. administrators and successors, jointlyand severallyby these presents.

THE CONDIT10N OF THIS OBUGATION IS SUCH THAT, WHEREAS the Principal is or willbe engaged in the drilling,reditting, deepening,
repairing, operating, and plugging and abandonment of a well or wells and restoting thewell site er sites in the Stateof Utah for the purposes of
an or gas production andforthe infection and disposal of fluids in connectiori therewithfor the followingdescribed land or well:

Blanket Bond To œver all wells drilled in the State of Utah

IndividualBond: Weil No:

Sectiott Township: Range:

county•
, utan

NOW, TMEREFORE, if theabovebounden Principal shaNcomply with all theprovisions of the laws of the Stateof Utah and therules, orders and
mquirements of the Board of Off.Gas and Miningof Ihe State af Utah, including,but not limited to theproper plugging and abandonment of wells
and well site restoration, thenthisobigation Is void; otherwlse, the same shall be and remain in fullforœand effect.

IN TEST1MONYWHEREOF, said Pdncipalhas hereunto subscribed its name and hascaused thisinstrument to be signed by its duly authorized
officers and its corporate or notary seal to beatixed this

dayof March
, 20 05

(Corporate or Nolary Seal here)

See attached Jurat

Attestee: Dato
,

Mid-Power Resource Corpomtion
Principal (company name)

Name
TiCEO

Signature

(6/2002)

CO

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-9-84
(D) Bawden #21 14,450/0//83/85. Status: Logging.
14,500' Wasatch Test Ran DLL/BHC/Sonic. Running CDL/CNS.
$1,657M/$1,680M Mud: (.738) 14.2 x 58 x 7.4
WI - 64.62%
GR 6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @ 6495'
7" csg .@ 11,256'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-10-84
(D) Bawden #21 14,450/0//84/85. Status: Running in w/liner.
14,500' Wasatch Test Mud: (.7436) 14.3 x 42 x 7.4
$1,802M/$1,680M
WI - 64.62% 3-11-84
GR 6240' PBTD 14,365/0//85/85. Status: W.0. cmt.
20" csg @60' Ran 5" liner to 14,450'. Cmt w/280 sx Class
13-3/8" csg § 298' "H" w/35% Silica, 1.5% CFR-2 (Blue), .3%

9-5/8" csg @6495' Halad 24, .1% HR-12.
7" csg 0 11,256' Mud: (.738) 14.2 x 42 x 7.4
5" liner @14,450'

3-12-84
14,365/0//86/85. Status: PU RTTS tool.
PU RTTS tool to test liner lap & csg.
Mud: (.738) 14.2 x 59 x 6.8

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-13-84
(D) Bawden #21 14,365/0//87/85. Status: Trip out w/RTTS.
14,500' Wasatch Test Pressure tested liner lap a csg.
$1,816M/$1,680M Mud: (.738) 14.2 x 62 x 7.2
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @ 6495'
7" csg @ 11,256'
5" liner 9 14,450'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-14-84
(D) Bawden #21 14,450/0//88/85. Status: TIH w/Mill to drill cmt.
14,500' Wasatch Test Trip in to 9875'. Tagged top of cement to 10,624'.
$1,823M/$1,680M Mud: (.738) 14.2 x 58
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @ 298'
9-5/8" csg @ 6495'
7" csg @ 11,256'
5" liner @14,450'TD
Top @
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STATE OF UTAH FORM 48
DEPARTMENTOF NATURALRESOURCES

BondNo. 9578010406 DMSION OF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW AU. MEN BY THESEPRESENTS:

matwo (operalor name) Mid-Power Resource Corporation as Principal,
which is duly authorized and quatilied to do business in the State of Utah, are held and firmlybound unto the State of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty dallars (g $184,180.00 )
- lamM money of the United States bysktue of the ionomingfinancial instnanents (cash account, negodablebonds of the United States, a state

or municipality, or negotiable certificate af deposit- see RuleR643-1):

Negotiable Certificate of Deposit #9578030406

payablo to the Dhectorof the Diviefonof Cit, Gas and Mining,as egentof thoState of Utah, for the uso and benofit of the 6tate of Utah for the
faithful payment ofwhich we bind ourselves, our heks, executora. administrators and successors, jointlyand severallyby these presents.

THE CONDIT10N OF THIS OBUGATION IS SUCH THAT, WHEREAS the Principal is or willbe engaged in the drilling,reditting, deepening,
repairing, operating, and plugging and abandonment of a well or wells and restoting thewell site er sites in the Stateof Utah for the purposes of
an or gas production andforthe infection and disposal of fluids in connectiori therewithfor the followingdescribed land or well:

Blanket Bond To œver all wells drilled in the State of Utah

IndividualBond: Weil No:

Sectiott Township: Range:

county•
, utan

NOW, TMEREFORE, if theabovebounden Principal shaNcomply with all theprovisions of the laws of the Stateof Utah and therules, orders and
mquirements of the Board of Off.Gas and Miningof Ihe State af Utah, including,but not limited to theproper plugging and abandonment of wells
and well site restoration, thenthisobigation Is void; otherwlse, the same shall be and remain in fullforœand effect.

IN TEST1MONYWHEREOF, said Pdncipalhas hereunto subscribed its name and hascaused thisinstrument to be signed by its duly authorized
officers and its corporate or notary seal to beatixed this

dayof March
, 20 05

(Corporate or Nolary Seal here)

See attached Jurat

Attestee: Dato
,

Mid-Power Resource Corpomtion

Principal (company name)

Name

TiCEO

Signature

(6/2002)
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ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On $wkO 01005 before me,
(DATE) y (NGTARY)

personally appeared 4 Û.
personally known to me - OR - prove me on the basis of satisfactory

evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that he/shelthey executed
the same in his/her/their authorized

AYANAHEPSURN capacity(ies), and that by his/her/their
llormm 1-Sm signatures(s) on the instrument the person(s),
cm.SÊtm or the entity upon behalf of which the

person(s) acted, executed the instrument.

WlTNESS my hand and official seal.

NOTARY'S SIGNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT
ODR3DRUAE

OFFICER

TITLE OR TYPE OF DOCUMRNT
¯

TOI.Egl

O PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

¯

O TRUSTEE(S)

O QUARDIAN/CONSERVATOR
DATEOF DOCUMENTO OTHER:

JI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAhmOF PERSON(S)OR ENTITY(IES)

- - -- SIGNER

APA 5/99 VALLEY-SIERRA AfX)-362

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 3-15-84
(D) Bawden #21 14,450/0//89/85. Status: Prep to rev. out water.
14,500' Wasatch Test Trip in w/Mill. Pick up RTTS tool and TIH.
$1,831M/$1,680M Testing liner lap - pressured up on lap to
WI - 64.62% 1500 PSI - OK. Displaceing w/water and checked
GR 6240' inflow - OK.
20" csg @ 60' Mud: (.738) 14.2 x 68 x 8.0
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @ 11,256'
5" liner @14,450'TD
Top @ 11,029'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-284 3-16-84

(D) Bawden #21 14,450/0//90/85. Status: Nippleing down B0P's.

14,500' Wasatch Test Lay down drill pipe - DC's. Nipple down B.0.P.'s.

$1,841M/$1,680M
WI - 64.62%
GR6240'
20" csg @60'
13-3/8" csg @ 298'
9-5/8" csg @6495'
7" csg @11,256'
5" liner @ 14,450'TD
Top @11,029'

UTAH
ALTAMONTFIELD
SWEPI-Brotherson 2-2B4 3-17-84
(D) Bawden #21 TD 14,450//91/85. Status: Rig release.
14,500' Wasatch Test Rig released at 8 PM, 3-16-84.
$1,834M/$1,680M Corrected cost $1,834,506
WI - 64.62%
GR 6240'
20" csg @ 60'
13-3/8" csg @298'
9-5/8" csg @6495'
7" csg @ 11,256'
5" liner @ 14,450'
Top @
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ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
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On $wkO 01005 before me,
(DATE) y (NGTARY)

personally appeared 4 Û.
personally known to me - OR - prove me on the basis of satisfactory

evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that he/shelthey executed
the same in his/her/their authorized
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cm.SÊtm or the entity upon behalf of which the
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August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russet! - DOGM - Fax Number 801-359-3940
MarkRoedell-Mid-Power Service

O O
STATE: UTAH
FIELD: AL.TAMONT

WELL: BROTHERSON 2-224

LABEL: FIRST REPORT
WO NO. " 595291
FOREMAN: K. C. LAROSE
RIG: WOW 17
AUTH. AMNT: 216000
DAILY COST: 2193.40
CUM. COST: 2193. 40
TYPE OF JOB: NEW WELL
OBJECTIVE: COMPLETION

DATE(S): 4-4-84

PRESENT STATUS: PREPARE TO START PICKING UP TBG.

ACTIVITY: TRAVEL TO 1-384 LOCATION. FINISH RIGGING DOWN
*02* LOAD OUT AND MOVE EQUIP. TO 2-284. RIG UP EQUIP
*03* UNLOAD AND TALLY 2 7/8 IN TBG. INSTALL AND TEST
*04* B. O. P. E. ACME TO 5000 LBS. HELD. PREPARE TO START
*O5* PICKING UP TBG. SDON.

STATE: UTAH
FIELD: AL.TAMONT

(4ELL: BROTHERSON 2-2B4

LABEL: -----

WO NO. : 595291
FOREMAN: K. C. LAROSE
RIG: WOld 17
AUTH. AMNT: 216000
DAILY COST: 2068 2068 2628
CUM. COST" 8957. 40
TYPE OF JOB:: NEW WELL
OBJECTIVE" COMPLETION

DATE(S): 4-5 4-6 4-7
PRESENT STATUS: MILLING ON MUD

ACTIVITY: 4-5-84 START RIH W/ PROD. TBG. PICKING UP IN
*02* SINGLE. DRIFTING TSO. STOP AT 5650 FT. AND CIRC.
*03* MUD OUT OF HOLE. CONT. RIH W/ 6 1/8 IN. MILL AND
*04* SCRAPER. TO 5 IN. LINER TOP AT 11021 FT. PULL UP 2
*OS* STDS. SDON.
*06* 4-6 RUN 2 STDS. BACK TO 5 IN. LINER TOP. CIRC.
*07* MUD OUT OF HOLE. POOH W/ TBG AND 7 IN. MILL AND
*OS* SCRAPER. BREAK DOWN TOOL.S MADE UP MILL AND SCRAPER
*09* FOR 5 IN. CSG. RIH TO LINER. CONT. PICKING UP TBG
*10* COULDNT GET INTO LINER. SDON
*11* 4-7 RIG UP SWIVEL AND HYD. STRIPPER. MILL DOWN
*12* INTO 5 IN. LINER APPROX. 10 FT. CONT. RTH W/ PROD
*13* TBG AND WORKSTRING TO 14275 FT. MUD THICK. FLOAT-
*14* TBG. TO 30000 LBS. CIRC MUD OUT. MILL OUT MUD AND
*15* CMT. TO 14430 FT. P. B. T. D. COULONT GET BELOW
*16* 14360 FT. MILL FOR APPROX 3 HRS., HANG BACK SWIVEL
*17* AND PULL UP OUT OF 5 IN. LINER.
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State of Utah
School and Institutional Trust

Lands Administration
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Salt Lake City, Utah 84102-2818
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MarkRoedell-Mid-Power Service

August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russet! - DOGM - Fax Number 801-359-3940
MarkRoedell-Mid-Power Service

August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russet! - DOGM - Fax Number 801-359-3940
MarkRoedell-Mid-Power Service

August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russet! - DOGM - Fax Number 801-359-3940
MarkRoedell-Mid-Power Service

August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russet! - DOGM - Fax Number 801-359-3940
MarkRoedell-Mid-Power Service

August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russet! - DOGM - Fax Number 801-359-3940
MarkRoedell-Mid-Power Service



School an.d Institutional
TRUST LANDS ADMINISTRATION

675 East 500 South. Suite 600

Olene S. Walker SaK Lake City, Utall 64102-2818

Gnvorner 800538-5100

.in S. Carter
Director http:HWNW.tfuStionds.com

May 4, 2004

MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY
SlJiTE 200
LAS VEGAS, NV 89109

RE: Banding Requirement Changes
Effective: February 24, 2004

Dear Sir or Madam:

Effective February 24, 2004, School and Institutional Trust Lands Administration ("TLA") entered
into an agreement with the Board of Oil, Gas and Mining ("DOGM") to transfer to DOGM the
responsibility of maintaining a sufficient performance bond to plug each dry or abandoned well,
repair each well causing pollution, and maintain and restore each well site, if necessary. In the
past, operators have been required to post bonds in various amounts with TLA to cover their
operations on lands owned and adminislered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, still another, if its operations were on federal lands. Under our new
agreement with DOGM, TLA willno longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA lands or fee
lands will now be administered by DOGM under their rule R649-3-1, as revised July 1, 2003. If
you currently have a bond in place with DOGM, please check with their office as it may be
sufficient to cover operations on trust lands and no additional bond may be required. The DOGM
rules can be viewed and bond forms can be downloaded from the DOGM website at
http://ogm.utah.qovloilqas.

Operators will be required, however, to post a performance bond in the amount of $5,000per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Delinquent or unpaid royalties would be examples of deficlencies
that could be remedied by the bond. The surety sources are the same as set out in TLA's
current rules at R850-20-2800.

Your company has 120 days from the date of this letter or until September 1, 2004, to verify and
update your bonding to come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

At TLA - Ed Bonner (801/538-5151 or edbonner@utah.gov)
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah.gov)

As soon as TLA is provided evidence by your company that: (1) it has sufficient bonding with
DOGM to cover plugging and reclamation operations; (2) your company has no outstanding
obligatlons with TLA that would be remedied by your bond, and, (3) your company provides

STATE: UTAH
FIEL.D: ALTAMONT

WELL: BROTHERSON 2-284

LABEL: -----

WO NO.: 595291
FOREMAN: K.C. LAROSE
RIG: WOW 17
AUTH. AMNT: 216000
DAILY COST: 2477.20
CUM. COST: 11434.60
TYPE OF JOB: NEW WELL
OBJECTIVE: COMPLETION

DATE(S): 4-9-84
PRESENT STATUS: DRILLING ON CMT.

ACTIVITY: CONT. POOH W/ 4 1/8 IN. MILL AND CSG. SCRAPER.
*02* BREAK DOWN AND LAY DOWN MILL AND SCRAPER. MADE UP
*03* 4 1/8 IN. ROCK BIT. RIH. RIG UP EQUIP. AND START
*04* DRILLING ON CMT. AT 14360 FT. STILL COULDNT MAKE*OS* ANY HOLE. DRILL FOR 3 HRS. CIRCULATE BOTTOMS UP.
*06* HANG BACK SWIVEL. PULL UP HOLE 1 STD. SDON

STATE: UTAH
FIELD: ALTAMONT

WELL: BROTHERSON 2-284

LA.SEL: -----

WO NO.: 595291
FOREMAN: K.C. LAROSE
RIG: WOW 17
AUTH. AMNT: 216000
DAILY COST: 2602.60
CUM. COST: 14037.20
TYPE OF JOB: NEW WELL
OBJECTIVE-" COMPLETION

DATE(S): 4-10-84
PRESENT STATUS: DRILL.ING ON CMT.

ACTIVITY: RUN BACK DOWN TO 14360 FT. CONT. DRILLING ON FLOAT
*02* COLLAR. FELL THRU FLOAT COLLAR AT 9:30 AM. CONT.*03* DRILLING ON CMT. DRILLED TO 14385 FT. COULDNT
*04* MAKE ANY MORE HOLE. CIRC. HOLE CLEAN. POOH LAYING*OS* DOWN WORKSTRING. PULL PROD. TBG. STANDING :SACK.*Ob* CLOSE WELL IN FOR

School an.d Institutional
TRUST LANDS ADMINISTRATION

675 East 500 South. Suite 600

Olene S. Walker SaK Lake City, Utall 64102-2818

Gnvorner 800538-5100

.in S. Carter
Director http:HWNW.tfuStionds.com

May 4, 2004

MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY
SlJiTE 200
LAS VEGAS, NV 89109

RE: Banding Requirement Changes
Effective: February 24, 2004

Dear Sir or Madam:

Effective February 24, 2004, School and Institutional Trust Lands Administration ("TLA") entered
into an agreement with the Board of Oil, Gas and Mining ("DOGM") to transfer to DOGM the
responsibility of maintaining a sufficient performance bond to plug each dry or abandoned well,
repair each well causing pollution, and maintain and restore each well site, if necessary. In the
past, operators have been required to post bonds in various amounts with TLA to cover their
operations on lands owned and adminislered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, still another, if its operations were on federal lands. Under our new
agreement with DOGM, TLA willno longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA lands or fee
lands will now be administered by DOGM under their rule R649-3-1, as revised July 1, 2003. If
you currently have a bond in place with DOGM, please check with their office as it may be
sufficient to cover operations on trust lands and no additional bond may be required. The DOGM
rules can be viewed and bond forms can be downloaded from the DOGM website at
http://ogm.utah.qovloilqas.

Operators will be required, however, to post a performance bond in the amount of $5,000per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Delinquent or unpaid royalties would be examples of deficlencies
that could be remedied by the bond. The surety sources are the same as set out in TLA's
current rules at R850-20-2800.

Your company has 120 days from the date of this letter or until September 1, 2004, to verify and
update your bonding to come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

At TLA - Ed Bonner (801/538-5151 or edbonner@utah.gov)
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah.gov)

As soon as TLA is provided evidence by your company that: (1) it has sufficient bonding with
DOGM to cover plugging and reclamation operations; (2) your company has no outstanding
obligatlons with TLA that would be remedied by your bond, and, (3) your company provides
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http://ogm.utah.qovloilqas.
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that could be remedied by the bond. The surety sources are the same as set out in TLA's
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past, operators have been required to post bonds in various amounts with TLA to cover their
operations on lands owned and adminislered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, still another, if its operations were on federal lands. Under our new
agreement with DOGM, TLA willno longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA lands or fee
lands will now be administered by DOGM under their rule R649-3-1, as revised July 1, 2003. If
you currently have a bond in place with DOGM, please check with their office as it may be
sufficient to cover operations on trust lands and no additional bond may be required. The DOGM
rules can be viewed and bond forms can be downloaded from the DOGM website at
http://ogm.utah.qovloilqas.

Operators will be required, however, to post a performance bond in the amount of $5,000per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Delinquent or unpaid royalties would be examples of deficlencies
that could be remedied by the bond. The surety sources are the same as set out in TLA's
current rules at R850-20-2800.

Your company has 120 days from the date of this letter or until September 1, 2004, to verify and
update your bonding to come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

At TLA - Ed Bonner (801/538-5151 or edbonner@utah.gov)
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah.gov)

As soon as TLA is provided evidence by your company that: (1) it has sufficient bonding with
DOGM to cover plugging and reclamation operations; (2) your company has no outstanding
obligatlons with TLA that would be remedied by your bond, and, (3) your company provides

School an.d Institutional
TRUST LANDS ADMINISTRATION

675 East 500 South. Suite 600

Olene S. Walker SaK Lake City, Utall 64102-2818

Gnvorner 800538-5100

.in S. Carter
Director http:HWNW.tfuStionds.com
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-wiiMbe-eppropriate-well or-statewidaleplacementJiondkr_future lease_obligations in the
appropriate amount, your current bond will be released. If you would like your bond with TLA lo
be transferred to DOGM's ownership, and if the Instrument allowsfor such a transfer, please
make arrangements with your surety and with DOGM. No bonds willbe released by TLA until
sufficient evidence is provided that all required bonding is in place and that there are no
outstanding obligations to TLA.

There will be a transitionperiod, but TLA sees this as a positive move for the industry that will
simplify your statewide bonding requirements in the State of Utah.

We appreciate your assistance with these changes and look forward to hearing from you.

Yours very truly,

SCHO AND INSTITUTIONALTRUST
LAN STRA

LaVonne J. arrison
Assistant D rector/Oil &

6 O
STATE: UTAH
FIELD: ALTAMONT

WELL: BROTHERSON 2-284

LABEL: ----

WO NO,: 595291
FOREMAN: K.C. LAROSE
RIG: WOW 17
AUTH. AMNT: 216000
DAILY COST: 2443.40
CUM. COST: 16480.60
TYPE OF JOB: NEW WELL
OBJECTIVE: COMPLETION

DATE(S): 4-11-84
PRESENT STATUS: PREPARE TO RUN LOG

ACTIVITY: CONT. POOH W/ PRODUCTION TBG. RIG UP N L MC/
*02* CULLOUGH. PRESS TEST LUBRICATOR AND FLANGES TO
*03* 5000 LES. PRESS TEST CSG. TO 3500 LBS. HELD FOR
*04* 15 MIN. OK. MC CULLOUGH RIH AND LOG WELL AS PER
*05* PROG. TOOLS WOULDNT WORK ON FIRST AND SECOND RUNS.
*O6* IN HOLE. BREAK DOWN TOOLS AND TAKE TO TOWN TO BE
*07* CHECKED OVER. ALSO 3 CONES OFF 4 1/8 IN. BIT IN
«Oe* HOLE. SDON

STATE: UTAH
FIELD: ALTAMONT

WELL: BROTHERSON 2-284

LABEL: -----

WO NO.: 595291
FOREMAN: K.C. LAROSE
RIG: WOW 17
AUTH. ANNT: 216000
DAILY COST: 2563.40
CUM. COST: 19174.00

B C.V
PEE

JON

DATE(S): 041284
PRESENT STATUS: TEST EQUIPMENT

ACTIVITY: ACTIVITY: 5-6:00 A.M. TRAVEL TO LOCATION- RIG*02* MCCULLOUGH BACK UP - TRY TO LOG WELL AGAIN - TOOL*03* QUIT WORKING ON BOTTOM - POOH - RIG DOWN MCCULLOUGH*OS* WAIT ON 0.W.P. - RIG UP 0.W.P. - O.W.P. RIH AND LOG*06* WELL AS PER PROG - RIG DOWN O.W.P., - BREAK FLANGE*07* OFF BOP - PREPARE TO TEST EQUIPMENT TO 5000 LBS.*OS* CLOSE WELL IN FOR NIGHT - 10-11:00 P.M. TYL
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April 14, 2004

NOTICE TO OPERATORS
Concerning

Plugging Bonds for State Lease Wells
********************************************

Effective February 24, 2004, the School and Institutional Trust Lands
Administration (SITLA) entered into an agreement with the Board and Division of Oil,
Gas and Mining (DOGM) to transfer to DOGM the responsibility of maintaining sufficient
bonds to cover drilling, operating and plugging of wells and the restoration of each well
site. In the past, operators have been required to post bonds in various amounts with
SITLA to cover their operations on lands owned and administered by SITLA, with
DOGM if the company had operations on fee lands in Utah, and still another if its
operations were on federal lands. Under this new agreement, SITLA willno longer
require operators to post a plugging and reclamation bond. All plugging and
reclamation bonds for operations on SITLA lands and fee lands will now be
administered by DOGM under their rule R649-3-1, as revised July 1, 2003.

Operators are required, however, to post a performance bond for delinquent or
unpaid royalties in the amount of $5,000 per well or $15,000 statewide with SITLA to
cover lease obligations on SITLA lands not otherwise covered by the DOGM bond.
The surety sources are the same as set out in SITLA's current rules at
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STATE: UTAH
FIELD: AL.TAMONT

WELL" BROTHERSON 2-284

LABEL:
-----

WO NO, : 595291
FOREMAN: K. C. LAROSE
RIG: WOW 17
AUTH. AMNT: 216000
DAILY COST: 2125.20
CUM. COST: 52723
TYPE OF JOB: NEW WELL
OBJECTIVE: COMPLETION

DATE(S)." 4-17-84
PRESENT STATUS: MADE SWAB RUNS.

ACTIVITY: CONT. RIH W/ PROD. TBG..LATCH.BACK INTO PKR. AT*O2* 12710 FT. TRY TO PRESS UP ON TBG ETC. TO 6500 LBS*03* HELD. REMOVE BOP. INSTALL AND TEST 10000 LB. X-MAS*04* TREE. RIG UP DELSCO. RIH AND KNOCK PLUG OUT OF PKR*OS* RIG DOWN DELSCO. HOOK UP AND TRY TO FLOW WELL.*O6* NOT FLOWING. HOOK UP AND TRY PUMPING INTO WELL.*07* PRESSURE UP TO 6000 LBS. RIG DELSCO BACK UP. RIH*OS* AND MADE SURE PLUG GONE. RIG DOWN DELSCO. HOOK*O9* WELL UP TO PIT. RIG UP SWAB EQUIP. MADE 3 SWAB*10* RUNS. SDON.

STATE: UTAH
FIELD: ALTAMONT

WELL: BROTHERSON 2-284

LABEL: -----

WO NO. : 595291
FOREMAN: K.C. LAROSE
RIO: WOW 17
AUTH. AMNT" 216000
DAILY COST: 2027.00
CUM. COST: 54750.07
TYPE OF JOB" NEW WELL
OBJECT I VE: COMPLET ION

DATE(S): 4-18-84
PRESENT STATUS: PREPARE TO DO ACID JOB

ACTIVITY: CHECK WELL FOR PRESS. 1300 LBS. OPEN TO PIT.
*02* DIED IN 30 MIN. RIG UP AND SWAB ON WELL. SWAS
*03* DOWN TO SOOO FT. CONT. TO SWAB WAITING 1 HR. BE-
*04* TWEEN RUNS. AS ORDERED BY SHELL. MADE 15 RUNS.
*05* RETURNS DIL AND GAS CU f . FLUID LEVEL AT 9000 FT.
*O * CLOSE WELL IN. PREPARE FOR ACID JOB.

T 13 5

POSED TARGET
-

LOC GR

rias

LECEND MID-POWERRESORR ES

vnovose ta er coca,os A e om>^o Directional Well: Alpine School District #3-17
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STATE: UTAH
FIEL:0: AL.TAMONT

WELL: BRO THERSON 2-284

LABEL "
-----

WO NO. : 595291
FOREMAN: K. C. LAROSE
RIG: WOW 17
AUTH. AMNT: 216000
DAILY COST: 32777 8< 1283
CUM. COST: 88810
TYPE OF JOB: NEW WELL
OBJECTIVE: COMPLETION

DATE(S): 4-19 & 4-20
PRESENT STATUS: PUT WELL ON PRODUCTION

ACTIVITY: .4.-19-84 CHECK WELL FOR PRESS. O MADE 1 SWAB RUN*O2* CHECK FLUID LEVEL.. 8000 FT. HANG BACK SWAB. HELP
*03* NOWSCO RIG UP. ACIDIZE WELL AS PER PROG. RIG DOWN*O4* NOWSCO. WELL HAD 5100 LBS. RIG UP OWP,, RUN R. A.*OS* LOG. P. B. T. D. 14397 FT. TO 12700 FT. RIG DOWN OWP
*06.* CL.OSE WELL IN FOR NIGHT. PREPARE TO FLOW WELL. TO
*07* PIT 4·-20. SDON.
*OS* 4-20-84 CHECK PRESS ON WELL. OPEN TO PIT TO CLEAN
*09* UP. WELL HAD 3600 LBS. CATCH SAMPLES. HOOK WELL
*10* INTO FLOWLINE. OPEN TO TANKS. WATCH WELL. CLEAN ON
*11* EQUIP. TURN WELL OVER TO PUMPER. SDON.
*12* 4-21 & 4-22 NO WORK,

STATE- UTAH
FIEL.D: AL.TAMONT

WELL. BROTHERSON :2-284

LABEL: -----

WO NO., : 595291
FOREMAN: K. C. LAROSE
RIG: WOW 17
AUTH. AMNT: 216000
DAILY COST: 1808.40
CUM. COST: 90618. 40
TYPE OF JOB" NEW WELL
OBJECTIVE: COMPLETION

DATE ( S) : 4-23-84

PRESENT STATUS: MOVE RIG TO 1-384

ACTIVITY: WAIT ON ORDERS FROM SHELL., CL.EAN AND REPAIR EQUIP
*02* LAY DOWN RIO,, GET EQUIPMENT LOADED AND READY TO
*O3* MOVE. CLEAN UP LOCATION., CHEl::::K WITH SHEL.L. MOVE

*O4* RIG TO 1-384. L.INE UP TRUCKS TO MOVE.
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STATE:: UTAH
FIELD: AL.TAMONT

WELL.: BROTHERSON 2-224

LABEL: -----

WiO NO., a 59529 l.
FOREMíàN: K, C. LAROSE
RIG: WlOW 17
AUTH. AMNT" 21±,000
DAILY COST: 1533.40
CUM., COST: 92151. SO
TYPE OF JOE " NEW WELL
OBJECTIVE: COMPLETION

DATE(S): 5-16-84
PRESENT STATUS" RIG UP

ACTIVITY: COMPLETE REMAINDER OF OVERPRESSLiRED WASATCH.
*02* CONT. RIGGING DOWN EQUIP. LOAD OLET EQUIP
*O3* AND MOVE FROM 1-384 TO 2-284. RIG UP RIG AND EQUIP.
*04* RIO UP OWP. COULDNT GET DOWN HOLE W/ IN- TBG.,
+:·05* BRIDGE PLUG., RIG DOWN OklP. OPEN WELL TO TANK BATTERY
*06* FINISH RIGGING UP PIPE RíaCKS. ETC. SDON.

STATE: UTAH
FIELD: ALTíàMONT

( WELL: BROTHERSON 2-284

LABEL: -----

WO NO, : 595291
FOREMAN: K.. C.. LAROSE
RT G: WOW 17
AUTH. AMNT" 21 000
DAILY COST: 1813.40

TYPE OF JOB: NEWi WELL
BJECTIVE: COMPLETION

DATE(S) = 5-17-84
PRESENT STATUS: WELL FLOWING

AC:TIVITY: CUT WAX ON WELi .. RIO DEMN WAX CUTTER., HOOK UP TO
*O2* iÆLL W/ HOT DIL TRUCK. PUMP 20 BELS HOT DIESE!
*O3* DOkiN it.iELL.. RIO UP 0.,W.P., RTH AND SET IN TSO. B.P.

4* AT 12708 FT. POOH CEKL DUT TOOLS. MADE UP 2 7/8
5* CHEMICAL TBG., CUTTER, RTH CUT OFF TBG, AT 12704

FT. AFTER TESTING PLUG, OK. POOH W/ TEG CUTTER
IG DEMN O..kLP. REVERSE CIRC. TEG. PLUG IVY
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O O
STATE: UTAH
FIELD: ALTAMONT

WO NO , : 59529 i
FOREMAN" K. C. LAROSE
RIO: WOW 17
AUTH., AMNT: 216000
DAILY COST: 15323 8.: 2685 & 2357
GüM, COST:: 114330, 33
TYPE OF JOS: NEW WELL
OBJECTIVE:: COMPLETION

DATE(8): 5-18 5-19 5-20
PRESENT STATUS: SET B. P.

ACTIVITY" 5-18 CHECK WELL FOR PRESS. TBG 900 LB CSG 2100 LES.
*O2* HOOK UP AND TRY TO BLEED OFF WOULONT DIE. START
*03* PüMPING DOWN CSO OlÏT TBG W/ PROD, WTR., COULDNT KIL.L
*04* WELL. RIG UP OWP., MADE RUN W/ COLLAR LOCA"fDR. SEE
*OS* IF ABLE TO EN°f'ER CUT OFF TEG. GOT IN TBG. POOH MADE
* * UP IN TOG PLUG., RIH WORK DOWN IAFTO CUT OFF ¯f'BG,, SET
*O7* PLUG AT 12694 FT. POOH RIG DOWN OWP. TRY BLEEDING
*OS* OFF PRESS ON TBG AND CSG. PRESS UP TO 3500 LES., ON
*09* WELL.., HELD. PüMP DÜWN CSG OUT TEG. TRY TO CLEAN UP WELL
*1CNe SDON
*:I in 5-19 CHECK WELL FOR PRESS. CSG O TEG 1300 LBS.
*12* .BLEED OFF AND CIRC. HOLE REU., FINALLY GOT WELL.TO
*13* PARTIALLY EQUALIZE., REMOVE 10000 LB. FRAC TREE INSTALL
*14* AND TEST é. IN, BOP. RIO FLOOR UP TO PULL TEG. POOH
*15* W/ TBG LAYING DOWN EXCESS PIPE AND SHOT OFF JT. RIG
*16* UP OWP. MADE UP 5 IN. RET, B.P. WIRELINE SET. AND

i.7* RIH. SET PLUG COULDNT GET INTO LINER. MADE TWO TRIES
18* RIO DOWN OWP, MADE UP MODEL. B-2 5 IN.. RET. BP AND
i 9¾ START IN HOLE ON TSO TO 3000 FT. SDON
2O* 5---20 CHECK PRESS. TES 900 LES, CSO 1300 LES. BLEED
21* OFF CIRC HOLE CLEAN. CONT, RIH W/ B.P. WELJ._

-22* FLOWING ALL THE WAY IN HOLE, GCET B, P.. O f.uN UTTO 5
623>i IN.. LINER., SET AT 12 8 FT. 5 FT. ABOVE TSO. STUB.
24* PULL üP HOLE CIRC- H LE CLEAN. PRESS. UP CSG AND PL UG

625* TO 3500 L.BS., HELO., START P OH LAY COl.dN EXTRA PIPE..
*2 * SHifT DOWN FOR
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STATE: U~fdH

FIELD" ALTAMONET

WELL: BROTHERSON 2-284

WO NÜ= a 595291
FOREMAN:: K C, L.AROSE
RIGE WŒd 17
ALETH. AMNT" 21 000
DAILY COST" 17019. 11
CUM. COST " 131349. 44
TYFís OF JOB: NEW WELL
OBJECTIVE: COMPLETION

DATE(S): 052184
PRESENT STATUS" RTH WITH TBG AND SEAL ASSEMBLY

ACTIVITY" 6-7:OO A.M. TRAVEL TO LOCATION. CHECK WELL FOR
*02* PRESSURE. CONT POOH W/TEG LAY DOWN BAD TBG IN
*O3* DERRICK, RIO UP O. W. P. PERFORATE AS PER PROG -

au:14* 12623 FT. - 11713 FT. - 75 SELECTIONS - 225 HOLES.
*05-1 WELL HAD 700 LBS. AFTER PERFORATING. MADE UP 5 IN.
*Ob* MT. STATES PERM PKR W/PLUG IN PLACE. RTH AND SET

7* AT 11612 FT. WIRELINE MEASURE - POOH -· RIO DOWN
*OS* O. W., P, CLOSE WELL IN FOR NIGHT, 9-10:00 P. M.
*09* TRAVEL HOME.

STATE: UTíkH
FIELD: (\LTi MONT

WELI.: BROTHERSON 2-224

LABEL.: -----

WO NO., : 595291.
2OREMAN: K., C., LAROSE
RIGi WOW 17

EVP OF JOB: NEW WEL.i
T Ï VE: COMPLETION

DATE 8:): 5-22-84
RESE.ET STAT'IS: FISH F.9,G. PLUG OUT OF PKR

C~EloTTY: CHECi··:: WEi....L FOR PRESS. 500 LES,, OPEN UP AND BLEED
2e OFF TO TANK. MADE UP SEAL ASSEMBL.Y AND + 45 8. N.

034 RTH W/ TEG. STOF JUST ABOÆ PKR. AND CIRC HOLE
04* CLEAN., LATCH INTO PKR., AND SPACE OtÏT ^f

20. 18000
LES. TENSION ON TEG., LítND IN WELI. HEAD. PRESS, TEST
TSO. 6500 LEDS, HELD, CSO 3500 L.BS, HELD.. CHO.OUT
S~fnE:K. INSTiaLi.. AND TEST 10000 LB. FRAC "fREE. RIO
UP DELSCO TO FISH F,S.G. PLUG OUT OF PKR. FISHED
PPOSE, C:OM..]::::NT GET Pl.UG DiiT OF F NIPPLE,
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FILL LB Millimillf•©it

PowER B WOD EN SHED 225 X50 XI2 P

Marion Energy Inc.
I

LOCATIONLAYOUT
MARSHL Section 17. T13S, R7E, S.L.B.acM.

ALPINESCHOOLDISTRICT#3-17
N. BUTKOVICH L.W.J.

4/21/06A--2
-

1" =
80°

set 2 er 4

O O
STATE: UTAH
FÏELD ALTAMONT

WELL: BROTHERSON 2-284

WO NO " 595291.
FOREMAN: B:.::.::. LAREMBE
RIO1 WQ(.mi1.7
AUTH., AMNT: 216000
DAILY COST" 3247..40
CUM. COST" 137775
FYPE OF JOS" NEkl WELL
OBJECTIVE" COMPLETION

DATE(S) " 5-23-84
PRESENT STATüß" FISH CUTTER BAR

ACTIVITY" LAY LINE TO PIT, OPEN UP AND FLOW WELL. MADE UP
*02* FISHING TOOL., TRY TO FISH PLUG OLEE OF F NIPPLE*O3* AGAIN,, SHEARED OFF PLUG OGAIN. POOH RE-SET AND
*04* CHECK TOOL. FISHING TOOL. FUL.L OF MUD. RTH LATCH*OS* ONTO PL.UG. COULDNT GET LOOSE, COULDNT SHEAR TOOL
*Ob* DROP WIRELINE CUTTER BAR. POOH MADE UP TOOL. AND
*:::::·7* FISH CL.TETER BAR,, RIG Dot.=)N DELSCO. SDON,

STATE: t.ETAH
FIELD: AL^f AMONT

lELL: BROTHERSON 2-284

L.ABEL.
WO NO , : 595291
FOREM N: K.Os LAROSE
RIO: WOW 17
ALEERL AMNT: 216000

TYPE OF s.los: NEW WELL
BJECTIVE: COMPLETION

PRESENT STATUS: FISH FOR TODU S

ACT:D/ITY: RIO UP CE W,P. RTH LATCH ON DELSCO TOC .
TRY JR-

:>÷ RING LOOSE., SHEAR OFF T S POOH OFu3, OVER TO
::]:e SHEAR üP TOOL, RÏH L TCH ONTO FÏSH AGADM, SHEARED
4* TOOL. POOH RE-PIN f.0/ STEEL PIN RTH LETCH ONEEO

c:Fa FISH.. TRY TO SHERR BRASS PÏN ÏN FIRST TISHIf÷3
c:..se TOCE., MULONT SHEM, SHEOR OFF ST I H PE"i

.u..:y7«. R:f G DUN O. W, P,.

-300'

Fiu 0
us l0

FILL 9.2

rhool p ch
ANTENNA

T LO. TALON RESOURCES, INC.
50 25 1¾Naá1MWat F.O.BŒEMA

CUT ll.2
CABLE 80 Humingtsa,Utsk5 i

- - _ _ _ . Fhsar(G)ín-Bli Fn (Œ)íU.911¯ ¯ ¯
FILL LB Millimillf•©it

PowER B WOD EN SHED 225 X50 XI2 P

Marion Energy Inc.
I

LOCATIONLAYOUT
MARSHL Section 17. T13S, R7E, S.L.B.acM.

ALPINESCHOOLDISTRICT#3-17
N. BUTKOVICH L.W.J.

4/21/06A--2
-

1" =
80°

set 2 er 4

-300'

Fiu 0
us l0

FILL 9.2

rhool p ch
ANTENNA

T LO. TALON RESOURCES, INC.
50 25 1¾Naá1MWat F.O.BŒEMA

CUT ll.2
CABLE 80 Humingtsa,Utsk5 i

- - _ _ _ . Fhsar(G)ín-Bli Fn (Œ)íU.911¯ ¯ ¯
FILL LB Millimillf•©it

PowER B WOD EN SHED 225 X50 XI2 P

Marion Energy Inc.
I

LOCATIONLAYOUT
MARSHL Section 17. T13S, R7E, S.L.B.acM.

ALPINESCHOOLDISTRICT#3-17
N. BUTKOVICH L.W.J.

4/21/06A--2
-

1" =
80°

set 2 er 4

-300'

Fiu 0
us l0

FILL 9.2

rhool p ch
ANTENNA

T LO. TALON RESOURCES, INC.
50 25 1¾Naá1MWat F.O.BŒEMA

CUT ll.2
CABLE 80 Humingtsa,Utsk5 i

- - _ _ _ . Fhsar(G)ín-Bli Fn (Œ)íU.911¯ ¯ ¯
FILL LB Millimillf•©it

PowER B WOD EN SHED 225 X50 XI2 P

Marion Energy Inc.
I

LOCATIONLAYOUT
MARSHL Section 17. T13S, R7E, S.L.B.acM.

ALPINESCHOOLDISTRICT#3-17
N. BUTKOVICH L.W.J.

4/21/06A--2
-

1" =
80°

set 2 er 4

-300'

Fiu 0
us l0

FILL 9.2

rhool p ch
ANTENNA

T LO. TALON RESOURCES, INC.
50 25 1¾Naá1MWat F.O.BŒEMA

CUT ll.2
CABLE 80 Humingtsa,Utsk5 i

- - _ _ _ . Fhsar(G)ín-Bli Fn (Œ)íU.911¯ ¯ ¯
FILL LB Millimillf•©it

PowER B WOD EN SHED 225 X50 XI2 P

Marion Energy Inc.
I

LOCATIONLAYOUT
MARSHL Section 17. T13S, R7E, S.L.B.acM.

ALPINESCHOOLDISTRICT#3-17
N. BUTKOVICH L.W.J.

4/21/06A--2
-

1" =
80°

set 2 er 4

-300'

Fiu 0
us l0

FILL 9.2

rhool p ch
ANTENNA

T LO. TALON RESOURCES, INC.
50 25 1¾Naá1MWat F.O.BŒEMA

CUT ll.2
CABLE 80 Humingtsa,Utsk5 i

- - _ _ _ . Fhsar(G)ín-Bli Fn (Œ)íU.911¯ ¯ ¯
FILL LB Millimillf•©it

PowER B WOD EN SHED 225 X50 XI2 P

Marion Energy Inc.
I

LOCATIONLAYOUT
MARSHL Section 17. T13S, R7E, S.L.B.acM.

ALPINESCHOOLDISTRICT#3-17
N. BUTKOVICH L.W.J.

4/21/06A--2
-

1" =
80°

set 2 er 4

-300'

Fiu 0
us l0

FILL 9.2

rhool p ch
ANTENNA

T LO. TALON RESOURCES, INC.
50 25 1¾Naá1MWat F.O.BŒEMA

CUT ll.2
CABLE 80 Humingtsa,Utsk5 i

- - _ _ _ . Fhsar(G)ín-Bli Fn (Œ)íU.911¯ ¯ ¯
FILL LB Millimillf•©it

PowER B WOD EN SHED 225 X50 XI2 P

Marion Energy Inc.
I

LOCATIONLAYOUT
MARSHL Section 17. T13S, R7E, S.L.B.acM.

ALPINESCHOOLDISTRICT#3-17
N. BUTKOVICH L.W.J.

4/21/06A--2
-

1" =
80°

set 2 er 4



I

- Io

|

| 1,936'
1,964'

0-94

.FEET

PERA 3t300004 2 58 03

STATE , U i RH
FIELD ALTAMONT

ELL : BRiff HERSON 2 - :.8 î

AUTH AMNT: 216000
DAILY COSTI: 46727.95
OUM ,

COST:: 205329,. 05
TYPE OF JOB: NEW WELL
OBJECTIVE: COMPLETION

DATE(S):' ::.3525-2784

PRESENT STATUS': LOG WELL AS PER PROG

ACTIVITY: 5--25-64.6-7"OO A.M. TRAVEL TO LOC - RIO UP OskbP.
02* ADO MORE WEIGHT BARS AND BIG LINE TRNCH - RTH -

:::3> LATCH ONTO OTHER TOOLS IN HOLE - TRY BEATÏNG DOkiN
04* TO SHEAR PIN ON 18T SET - SOMETHING CAME LOOSE - PULL
05* UP HOLE APPROX 2000 FT. CATCHING EVERY COLLAR -

06* HUNG UP AT 9800 FT. SHEARED OFF PLUG - POOH -

07* RE VRD 19T SET TOOLS - LEFT JUNK ON PL.UG - MADE üP
8* TOOLS TO KNOCK PLUG DOWN HOLE AND OUT OF TEG.
9e r:OULD NOT KNOCK OUT OF TBG - POOH - RIH W/COLLAR

10* LOCATOR - SEE IF PL.UG IS IN F NIPPLE - PLUG IN PLUS
11* , 45 ABOVE PKR - CHO OUT TOOLS AND CONT BE iING ON PL.UG
12÷: STILL COUL.D NOT BEAT GUT OF TED - POOH - CHECK TOOLS
13* CLOSE WELL IN FOR NIGHT 7-8"00 P. M. TRAVEL. HOME.,
14* 5-26-84 6-7:00 A. M., TRAVEL TO LOC -- RE-HEAD LINE
15* MADE UP BTING TOOLS - RTH AND CONT BTING ON PLüG -

16* KNOCKED QUT OF TEG, - LOG PKR TO MAKE SURE PLUG IS
17* GONE - POOH - RIG DOWN O,W.P. OPEN WELL TO P.IT -

18e AFTER DIL. ST RTED COMING BACK - HOOK UP TO TNK BATT-
LP:: ERY ORNGE T 00 ACiu JUB TOMORROW - 5-6:00 P.M. TRAVE!

:o HOMP.:.. S/2 '784 - é-7: OO A . M TRAVEL. TO LOC, 9.ie TT ON
RDERS ABOUT ACID JOS. ARRANGE TO DO ACID JOS AND

2:2 . AFTER FRAC LOG WAIT ON DOWELL - HELP THEM RIO üP.
ACIDIZE WELL AS PER PROG. HELP RIO DOWNL LOG WELL AS

e2::::* PER PROG, RIO DUN 0.W.P. - WELL ON VACUtiM. CLOSE
::i IN FT)R NIGHT. 9-10000 P.01, 3RAVEL

I
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REVISIONS Environmental MARIONENERGY,INC.
DATE BY

"I l'Ill"" Industrial 119 soMcKHTEENNEEAES#200
¯¯¯¯ Services DRAWNGNAME: TYPlCALRIG

Environrnental & Engineering Consulting DRAWNBY: PJJ SCALE: NONE

31 NORTH MAIN STREET APPROVEDBY: EIS DATE: 10/17/05

(435) 472-3814 HELPER, UTAH 84526 SHEET: FlGURE

O O
STATE: UTAH
FIELD: ALTAMONT

WEL.L.: BROTHERSON 2-284

L.AEEL "
----

WO NO., : 595291
FOREMAh.b: K. C. L.AROSE
RIO: WOW 17
ALETH., AMNT: 216000
DAIL.Y COST: 1á.40,.40
CUM COST: 206969. 40
TYPE OF JOB: NEW WELI...
OBJECTIVE" COMPLETION

DATE (S) : 5-29-84
PRESENT STATUS FINAL RIG REPORT

ACTIVITY: START RIGGING DOWN EQUIPMENT. CLEAN AND PREPARE
*02* TO MOVE TO YARD.. MOUING EØJIP. TO WESTERN AND SHEL
*03* YARDS , SDON

3ieiEn LETAH
FIELD: ALTíoMONT

WELL: BROTHERSON :2-284

LAREi.: FINAL REPORT
WO WL a 59529:!
FOREMANE K C. LAROSE
RIO: WOW 17
ALETH, AMNT:: :¿16000
IMIL.Y COST: FINAi... REPORT
Ci.jM, COST FINAL REP RT
EYPE OF J 3:: NEW WELI

Pf:ESENET STATUS 7 DAY PR UC:TION ON WELi

DATE OÏL WATER Mt..:F
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2" CHOKEUNETOMUDTANK

2" CHOKE

2" 3000#
THREADEDFLANGE

2" GATEVALVE

3" BDPFLOWUNETOCHOKE

2" GATEVALVE

2" 3000#
2" CHOKE THREADEDFLANGE

REVISIONS Environmental MARIONENERGY,INC.
DATE BY

iii µµii 119 SOUTHTENNESSEE#200H Industrial McKINNEY,TEXAS
Services DRAUNGNAME: TYPICALRIG

DRAWN BY: PJJ SCALE: NONEEnvironmental & Engineering Consulting
31 NORTH MAIN STREET APPROVEDBY: EIS DATE: 10/17/05

(435) 472-3814 HELPER, UTAH 84526 SHEET: FIGURE

PRD42.7

4241 State office Buildmg Salt Lake City. Ut- M114.9 801 533-5777

MONTHLY L AND GAS PRODUCTION RE

Operator name and address UTEX OIL CO.
yo ine.eL vve.5(c. ELP l .

e -C->&m Utah Account No.

PO 80x 576
HOUSTON TX 77001 Report Period IMonth/Year) Û / 6
ATTN: P.T. KENT, OIL ACCT.

Amended Report

Weil Name Producing Days Production Vo ume

API Number Entity / Location Zone Oper Oil (BBLl Gas (MSCF) Water (BBL)

MILES 1-35AA /
4301330029 01965 ois okW 35 wsTC 1 / 7 727

4301330038 01970 025 OW 2 -

wsTc

4301330483 08423 025 obw 23 vsTc 2 7
ox

TOTAL

Comments (attach separate sheet if necessary)

I have reviewed is port and certify the information to be accurate and comp ete. Da

Authorized signature
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/01/2006 API NO. ASSIGNED: 43-007-31182

WELL NAME: ALPINE SCHOOL DIST 3-17

OPERATOR: M ( N2g0 ) PHONE NUMBER: 702-838-0716

CONTACT: BENJAMIN EVANS

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWNE 17 130S 070E .

Tech Review Initials Date

SURFACE: 0692 FNL 2014 FEL

BOTTOM: 0095 FNL 1585 FWL Engineering

COUNTY: CARBON Geology

LATITUDE: 39.69494 LONGITUDE: -111.1604

UTM SURF EASTINGS:486248 NORTHINGS: 4393702 Surface

FIELD NAME: CLEAR CREEK ( 10 )

LEASE TYPE: 3 - State

LEASE NUMBER: ML-1257 PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

st' Plat R649-2-3.

y/ Bond: Fed[] Ind[] Sta[] Fee[] Unit: CLEAR CREEK

(No. )

Si Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit
R649-3-3. Exception

(No.PRRV )
Drilling Unit

RDCC Review (Y/N)

(Date: )
Board Cause No:
Eff Date:

Fee Surf Agreement /N) Siting:

L Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS : 4 pp

STIPULATIONS: ' por n

EurmuGC-lb SLUMIT IN llill'LIC IL*
' TE OF UTAH (Ot nstruenons on

erse side)
DEPARTME F NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 6. LEASE DESIONATION AND SERIAL NO.

FEE
6. Er INDIAN, ALLOTrBB OB TRIBE NAMESUNDRYNOTlŒS AND REPORT 1LS

(Do not use this form for r sals to drill or to deepen or plu StadåÈ N r rvál .Use ''A ATION FOR PERhilT-" for sue ji s.) N/A
1.

OIL GAS
7. UNIT AGREEMENT NAME

WELL WELL OTE.. N/A
2. xxxa or orzaArox 8. FARM OE LEASE MAME

UTEXOIL COMPANY D F Brotherson
8. ADDEERS OF OFERATOR S. BLL NO.

1245 E. Brickyard Rd., Ste. 600, Salt Lake City, Utah 84106 2-284
4. LOCATION or wzLL (Report location clearly and in accordance with any State requirements.• 10. risco axD POOL, Om WILDCATSee also space 17 below.)

atsunan Altamont
1,371' FSL 1,498' FWL 11...c..r.....u.....r.x.ama

SURTRT OR ARRA

Sec. 2, T2S, R4W, USM
14. PERMIT NO. 15. BL3VATIONS (Show whether Dr, ar. an, ete.) 12. couarr os PARIan 18. -Tara

43-013-30855 6,240 ' GL Duchesne Utah
ze· CheckAppropnote BoxTo Indicate Natureof Notice, Report,or OtherData

NOTICE Or INTENTION TO: SUBBBQUENT REPORT 07:

TEST WATER SECT•OFF PUT.L OR ALTER CASINO WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CABING

BHOOT OB ACIDIZE ABANDON* BEIOUTING OR ACIDIEINO ABANDONMENT*

REPAIR wELL CitANGE PLANs (Other)

(Other) IDStall Hydraulic Pump XX (NoTE: Report results of multiple completion on Wel
('umpletion or Recompletion Report and Log form.)

17. DESCRIDE PROPOSED OR CUMI'LETED OPERATIONs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this Work.) *

Utex plans to install a hydraulic pump in the above well.
This work will be performed pending partner approval.

18. I bpreby certify tt or go r en correct

SIGNED TITLE 6801Oqi St DA1's 5/21/86

T pace for Federal or State oŒee u$e)

CONRD TyIEDNB
OF APPROVAL, IF ANY:

TITLE

OF UTAH DIVISION OF
L, GAS, AND MINING

*See Instructionson
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T13S R7E
BliL
Fi7

4LPINE SCEK)Of
DISI FI7

M.PI SCHOOL

BHi

17

COOK 17 2

CLEAR CREEK FIELD
CI EAR CREEK UNIT

UTAH FUEL 7

OPERATOR: MID-POWER RES CORP (N2215)

SEC: 17 T. 13S R. 7E

FIELD: CLEAR CREEK (10)

COUNTY: CARBON

SPACING: R649-3·11/ DIRECTIONAL DRILLING
Well tatusO

× LOCATION ABANDONED
O NEW LOCATION N

Field Status Unit Status * PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE

NnPS LRAGE e PRHOD INAGSOIL

COMBINED NF SECONDARY e SHUT-IN OIL W E
NODING

)s( TEnMP AEBANDONED

1 N TED
GG

THERML & WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE: 9-MAY-2006
TERMINATED

Form OGC-Ib

STATE OF UTAH
It

r i
rever )

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING s. a.saaB D SiONATION .tNO BERIAI, NO.

SUNDRYNOTICESAND REPORTSON WELLS(Do not use this form for pr0Dosala to drill or to deepen or plug back to a diRerent reservoir.Use "APPLICATION FOR PERMIT-" for auch Þroposais.)
1• 7. UNIT AGREEMENT NAME

GIL GAs
war.r. wacL ornas

2. NAME 07 OPERATOR $. FARM 08 LEARS NAME

ANR Limited Inc.
. Annasas or orsaaron e.

P. O. Box 749, Denver, Colorado 80201-
4. I,0CATION OP WEE.L (Ëeportlocation clearly and in accordance with an titreminta.• ) 50. risi.o aan root., 08 WII.DCATSee also space 17 below.)

At surfac' DEC311986 /
11. BBC., T., A., X, 05 BLE. AND

See attached list suarar on assa

DIVISIONOF
14. PERMIT NO• 18. ELEVATrows (Show whether or, ar. on, sta.) 12. countz a vastaa 18. er a

..f3•d/J• JO Od"T I
.

10' ( OCAÁppropnote SoxTo Indicate Nature of Notice, Report,or OtherData
NOTIC3 07 INTENTION TO: EUBasQUENT 55PORT 07:

TEST WATsa SECT-OFF PUI.L OR ALTER Cas!NO WATER axUTorp REFAIRING WELL

FRACTURE TREAT MCLTIPLE COMPLETE FRACTURE TREATHENT ALTERING CASINO

SHOOT na ACIDIZE ABANDON* SHOUTING OR ACIDIZING ABANDOMMENT*

REPAIR WELL CIIANGE FLAwa (Other)
.

(Nota: Report results of muittple completion on Welforher) -Change Operator fanspletion ur_Rgcomµletion Report and Lot form.)
17. omscalaz runynsmo nu cuatLETED UPKRATIONs (Clently statw n11 Þertinent details, and give pertinent dates, including estimated date of starting any

proposed work. It well is directionally drilled. give subsurtsee locations and measured and true vertical depths for all markers and zones perti-
nons to this work.) *

ANR Limited has been elected successor Operator . to Utex Oil Company
on the oil wells described on the attached Exhibit °'A".

18. I hereby/certify that the foregoing is e and correct

TITLE DATII

(This space for Federal or State omee use)

AP""ovED ST TITLE DATE
Cuk.au.. 5 Or APPROVIL, 17 ANT:

*SeeInstructionson Revers.
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Marion Energy, Inc.
WELL NAME & NUMBER: Alpine School District 3-17
API NUMBER: 43-007-31182
LOCATION: 1/4,1/4 NWNE Sec:17 TWP: 13 S RNG: 7 E 692 FNL 2014 FEL

Geology/Ground Water:

A well drilled at this location will likely spud into a poorly to moderately permeable soil developed on
QuaternaryTerrace deposits covering the Cretaceous age Star Point Sandstone Member of the Mancos Shale.
High quality ground water is likely to be encountered in the sandstone Members encountered in the upper
Mancos Shale. Water quality will deteriorate in the deeper strata. The nearest mapping of the base of
moderately saline ground water (~15miles east northeast) implies that the base of moderately saline ground
water is likely to be above sea level and within several thousand feet of the surface. Several filings have been
made on subsurface water rights within a mile of the location. The proposed casing and cementing program should
be sufficient protect the shallow ground water resource if the surface casing is extended below the Emery Sandstone
Member of the Mancos Shale. The drilling fluid system presently calls for air/mist to TD. It is very unlikely that
this system will be implemented much below the surface owing to very permeable sandstones and large fresh water
flows to significant depth as reported from nearby drilling. A fresh water/gel/polymer mud system will likely be
necessary shortly after spud. In any case, the mud system should be benign to protect the ground water resource.

Reviewer: Christopher J. Kierst Date: 6/6/06

Surface:

Proposed well is located ~2 miles south of Scofield, Carbon County, Utah. The property is located on the west side
of a narrow mountain valley and at the mouth of Green Canyon. The primary surface use of the immediate and
surrounding area of the proposed well is Alpine School District education and recreation activities, as well as
wildlife habitat. The location is staked on property owned by Alpine School District. Access to this well will be
along existing UDOT maintained roads and upgraded two-track roads. The direct area drains to the east into Mud
Creek, eventually making its way into Scofield Reservoir, ~3.5 miles north. Live water boarders this location as
staked on both the south and north sides. A live running stream flows out of Green Canyon, this stream directly
boarders the north side of the pad. A small spring surfaces directly west of the pad ~100 vards then flows in a
northwest to southeast direction, this boarders the south side of the pad and is very marshy. The west side, although
not directly boarding the pad, has live water issues as well. A municipal water source is located within 1000 feet of
the proposed well. There are significant impacts to the operations of the school district's education program that
takes place on this property. Safety of the school children is of great concern. Hydrology (surface and subsurface) is
a concern of The Division and has been a very publicly voiced concern of Carbon County officials regarding drilling
activities in the Scofield area. This particular pad has several issues relating to hydrology that will need to be
addressed. In addressing these concerns it will be required by the operator to; berm the location on all four sides,
utilize a closed mud system (no open pits on location), provide and maintain adequate runoff drainage above and
around the location, fencing the location. M. Jones (DOGM), Ben Evans, Erik Norton (Marion), Gavla Williams
(Carbon County), Keith Larsen, Boyd McAfee, John Burton, Rob Smith (Alpine School Dist.), Ed Bonner
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Marion Energy, Inc.
WELL NAME & NUMBER: Alpine School District 3-17
API NUMBER: 43-007-31182
LOCATION: 1/4,1/4 NWNE Sec:17 TWP: 13 S RNG: 7 E 692 FNL 2014 FEL

Geology/Ground Water:

A well drilled at this location will likely spud into a poorly to moderately permeable soil developed on
QuaternaryTerrace deposits covering the Cretaceous age Star Point Sandstone Member of the Mancos Shale.
High quality ground water is likely to be encountered in the sandstone Members encountered in the upper
Mancos Shale. Water quality will deteriorate in the deeper strata. The nearest mapping of the base of
moderately saline ground water (~15miles east northeast) implies that the base of moderately saline ground
water is likely to be above sea level and within several thousand feet of the surface. Several filings have been
made on subsurface water rights within a mile of the location. The proposed casing and cementing program should
be sufficient protect the shallow ground water resource if the surface casing is extended below the Emery Sandstone
Member of the Mancos Shale. The drilling fluid system presently calls for air/mist to TD. It is very unlikely that
this system will be implemented much below the surface owing to very permeable sandstones and large fresh water
flows to significant depth as reported from nearby drilling. A fresh water/gel/polymer mud system will likely be
necessary shortly after spud. In any case, the mud system should be benign to protect the ground water resource.

Reviewer: Christopher J. Kierst Date: 6/6/06

Surface:

Proposed well is located ~2 miles south of Scofield, Carbon County, Utah. The property is located on the west side
of a narrow mountain valley and at the mouth of Green Canyon. The primary surface use of the immediate and
surrounding area of the proposed well is Alpine School District education and recreation activities, as well as
wildlife habitat. The location is staked on property owned by Alpine School District. Access to this well will be
along existing UDOT maintained roads and upgraded two-track roads. The direct area drains to the east into Mud
Creek, eventually making its way into Scofield Reservoir, ~3.5 miles north. Live water boarders this location as
staked on both the south and north sides. A live running stream flows out of Green Canyon, this stream directly
boarders the north side of the pad. A small spring surfaces directly west of the pad ~100 vards then flows in a
northwest to southeast direction, this boarders the south side of the pad and is very marshy. The west side, although
not directly boarding the pad, has live water issues as well. A municipal water source is located within 1000 feet of
the proposed well. There are significant impacts to the operations of the school district's education program that
takes place on this property. Safety of the school children is of great concern. Hydrology (surface and subsurface) is
a concern of The Division and has been a very publicly voiced concern of Carbon County officials regarding drilling
activities in the Scofield area. This particular pad has several issues relating to hydrology that will need to be
addressed. In addressing these concerns it will be required by the operator to; berm the location on all four sides,
utilize a closed mud system (no open pits on location), provide and maintain adequate runoff drainage above and
around the location, fencing the location. M. Jones (DOGM), Ben Evans, Erik Norton (Marion), Gavla Williams
(Carbon County), Keith Larsen, Boyd McAfee, John Burton, Rob Smith (Alpine School Dist.), Ed Bonner
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were in attendance for the pre-site uispection. (Further evaluation and discussions with Marion resulted in changing
the pad layout and the pit lining requirements. The reserve pit will be moved to the north side of the pad and the pit
will be lined with a 60 mil liner with an apron extended under the drilling equipment. The pit and its contents are to
be removed at the end of drilling activities. Production tanks are to be located in a suitable place away from the
drilling pad and surface waters. Brad Hill 06-15-06)

Reviewer: Mark L. Jones Date: June 6, 2006

Conditions of Approval/Application for Permit to Drill:

1. The reserve pit will be moved to the north side of the pad.
2. The reserve pit shall be lined with a 60 mil liner with an apron extended under the drilling

equipment.
3. The reserve pit and its contents are to be removed at the end of drilling activities.
4. Production tanks are to be located in a suitable place away from the drilling pad and surface waters.
5. Provide adequate drainage and erosion protection for the location and existing drainages.
6. Berms shall be placed surrounding the entire pad.
7. Fencing shall be installed around the pad to keep school children away from equipment both during

drilling and production operations.
8. Silt fences shall be placed at the base of all fill material and at the edge of the pad adjacent to any surface

DOGM 56-64-21
an equal opportunity employer
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ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Marion Energy, Inc.
WELL NAME & NUNBER: Alpine School District 3-17
API NUMBER: 43-007-31182

LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 NWNE Sec: 17 TWP: 13S RNG: 7E 692 FNL 2014 FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.

GPS COORD (Und): X= 486243 E; Y= 4393716 N SURFACE OWNER: Alpine School
District.

PARTICIPANTS
M. Jones (DOGM), Ben Evans, Erik Norton, Gayla Williams (Carbon County),
Keith Larsen, Boyd McAfee, John Burton, Rob Smith (Alpine School Dist.),
Ed Bonner (SITLA).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed well is located ~2 miles south of Scofield, Carbon County,
Utah. The property is located on the west side of a narrow mountain
valley and at the mouth of Green Canyon. The primary surface use of the
immediate and surrounding area of the proposed well is Alpine School
District education and recreation activities, as well as wildlife
habitat. The location is staked on property owned by Alpine School
District. Access to this well will be along existing UDOT maintained
roads and upgraded two-track roads. The direct area drains to the east
into Mud Creek, eventually making its way into Scofield Reservoir, ~3.5

miles north.

SURFACE USE PLAN

CURRENT SURFACE USE: Education and recreation, as well as wildlife
habitat.

PROPOSED SURFACE DISTURBANCE: 370' x 180' w/ 225' x 50' x 12' included
pit.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: 6 producing,
proposed, shut-in, iniection, and/or PA wells are within a 1 mile radius
of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
will be on location; no pipelines are planned at this time.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Yes. Alpine School District does not want this well to be

drilled. They have made_mention that they feel as though they have been
"bullied" into this. They understand they cannot stop someone

D ANR Production Company
a subsidiary of The Coastal Corporation

JAN25 1988

DAMON OF
C,L,GAS&MINING

January 19, 1988

Natural Resources
Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Attention: Ms. Lisha Romero ppggy

This letter includes the informatio you requested on January 12,
1988 concerning the recent merger of_ANWLimited, Inc. into ANR

A3ob]5 EProduction Company. Effective December 31, 1987 (December, 1987
Production), ANRLimited, Inc. merged into ANRProduction Company; and
henceforth, will continue operations as ANRProduction Company.

ANRProduction Companywill begin reporting and remitting the Utah
Conservation and Occupation Taxes effective December, 1987 production
for leases previously reported by ANR Limited, Inc. (Utah Account No.
N-7245). ANR Production Companywill use the new Utah Account No.
N-0675, as assigned by the State of Utah.

Please contact me at (713) 877-6167 if I can answer any questions
on this matter.

Very truly yours,

Ro W. Sparks
Manager, Crude evenue Accounting

CTE:mmw

Coastal Tower,' Nine Greenway Plaza, Houston, Texas 77046-0995 • (713)

ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Marion Energy, Inc.
WELL NAME & NUNBER: Alpine School District 3-17
API NUMBER: 43-007-31182
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REGIONAL/LOCAL SETTING & TOPOGRAPHY
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Utah. The property is located on the west side of a narrow mountain
valley and at the mouth of Green Canyon. The primary surface use of the
immediate and surrounding area of the proposed well is Alpine School
District education and recreation activities, as well as wildlife
habitat. The location is staked on property owned by Alpine School
District. Access to this well will be along existing UDOT maintained
roads and upgraded two-track roads. The direct area drains to the east
into Mud Creek, eventually making its way into Scofield Reservoir, ~3.5

miles north.
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habitat.
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ANCILLARY FACILITIES: None anticipated.
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drilling however tuey feel that Marion has not seriously considered the
impact to the operations of the school district's education program that
takes place on this property. Safety of the school children is of great
concern. There are significant impacts to the operations of the surface
use with the permitting, drilling, and production of this location and
its wells. Hydrology, surface and subsurface, is of great concern to
The Division and has been a very publicly voiced concern of Carbon
County officials regarding drilling activities in the Scofield area.
This particular pad has several issues relating to hydrology. I
question the placement of this location. Have alternative locations
been looked at and exhausted by Marion before choosing this location?

WASTE MANAGEMENT PLAN:

Addressed in the APD in the 13-point surface use plan item #7 Methods
for Handling Waste Disposal.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Live water boarders this location
as staked on both the south and north sides. A live running stream flows
out of Green Canyon, this stream directly boarders the north side of the
pad. A small spring surfaces directly west of the pad ~100 yards then
flows in a northwest to southeast direction, this boarders the south
side of the pad and is very marshy. The west side, although not
directly bordering the pad, has live water issues as well.

FLORA/FAUNA: Grasses, sagebrush, pine community. Various species of
wildlife.

SOIL TYPE AND CHARACTERISTICS: Sandy clay loam.

SURFACE FORMATION & CHARACTERISTICS: Quaternary alluvium

EROSION/SEDIMENTATION/STABILITY: Erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: No open reserve pit will be allowed. Must use closed
mud system.

LINER REQUIREMENTS (Site Ranking Form attached): Closed mud system.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by

Farm0CC·1b »UBillT I TittPl.11.tit
(O .trurit*MB *Mi

E OF UTAH
DEPARTMEN NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING L s.sasa seasonasen suo amans no.

Patented

SUNDRYNOTICESAND REPO
(De set see this form for prooosals to drill or to deepea a to a dtterest

Use "APPI.lCATION FOR PERMIT -' reposais.)

1. OU
was.s t.S WELL L.) ersas

s. .... ., ...a.... Olylgigggy · ** •• ©•••=

ANR Production Company GiL,GAS&MINING Brotherson

P.O. Box 749, Denver, Colorado 80201-0749 2-2B4

4. attom or ws&L (Report locatios clearly and ta secordasee wtta ser State reentrements.. 10. rikse as roos., on wn.acat

Ô al•• spaes 11 below.) Altamont
At eartase

11. sac, s.. a.. a, os as.s. as

1371' FSL & 1498 ' FR
suarar en assa

Section 2, T2S-R4W

84. Paassrt Wo. 16. ar.svartens (Show w or, sT. es, eta) là. Counti es restam 18. erats

43-013-30855 6240' GL Duchesne Utah

CheckAppropneteSeaToIndicateNatureof Notice,Report,or OtherData
sousca er antasseos se: assaaecans isroat er:

TBat WATBB 8802477 PUS.L 08 &LTER CasiMO WATER BRUT4pp BSPAIBIWO WBl.L

PAACT 88 TERAT MCLTIPLB COMPLETE FSACTyst TSBATUSWT ALTSatW6 CasiWo

SNOOT na ACiams ASAWOON• SROUTigg og melstatus AsangoasisgT•

SEPAtt WELL csiapea ps.exa (Oth t)

(Orber) Hydraulic Pump Conversion ). port result au t le en o en wel

3T. BEstates ranynas:n na cumPLETP.D optmaTions (Clearly state n!! pertinent details, and give pertinent dates, includint estimated date of starting any

presosed work. It well is direstionally drillet, give ambourtaae leastions and measured and true vertical depths for all matters and senes pertt•

aans as this work.) •

ANR Production Company proposes to convert the above-referenced

well from gas lift to hydraulic pump to reduce lifting costs & to
increase production.

e

it.Wi f• its ta true reest

stom
Regulatory Analyst October 24, 1988

(This space ter regeraler State esas ase) APPR VED BY THE STATE
a-wee er *"** OF UTwit·ems SWOF
Ct.eana.. 't 07 APPROVAL, 17 ANT.

Seeinstructl•••

L

drilling however tuey feel that Marion has not seriously considered the
impact to the operations of the school district's education program that
takes place on this property. Safety of the school children is of great
concern. There are significant impacts to the operations of the surface
use with the permitting, drilling, and production of this location and
its wells. Hydrology, surface and subsurface, is of great concern to
The Division and has been a very publicly voiced concern of Carbon
County officials regarding drilling activities in the Scofield area.
This particular pad has several issues relating to hydrology. I
question the placement of this location. Have alternative locations
been looked at and exhausted by Marion before choosing this location?

WASTE MANAGEMENT PLAN:

Addressed in the APD in the 13-point surface use plan item #7 Methods
for Handling Waste Disposal.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Live water boarders this location
as staked on both the south and north sides. A live running stream flows
out of Green Canyon, this stream directly boarders the north side of the
pad. A small spring surfaces directly west of the pad ~100 yards then
flows in a northwest to southeast direction, this boarders the south
side of the pad and is very marshy. The west side, although not
directly bordering the pad, has live water issues as well.

FLORA/FAUNA: Grasses, sagebrush, pine community. Various species of
wildlife.

SOIL TYPE AND CHARACTERISTICS: Sandy clay loam.

SURFACE FORMATION & CHARACTERISTICS: Quaternary alluvium

EROSION/SEDIMENTATION/STABILITY: Erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: No open reserve pit will be allowed. Must use closed
mud system.

LINER REQUIREMENTS (Site Ranking Form attached): Closed mud system.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by
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OTHER OBSERVATIONS/COMMmNTS

The APD outlines drilling this well completely with air. Two other
wells have been drilled within the past 4 years ~1 mile south of this
proposed well. Both of these previously drilled wells also expected to
drill with air, both had to turn to mud at ~ 200' due to water flows. I
anticipate this proposed well will also require going to mud prior to
setting surface pipe.

The access into the location is proposed from the south, from Eccles
Canyon, along an existing Questar Pipeline that feeds the school
district facilities. This pipeline runs directly bordering the location
of the east side of the pad. This access is at the request of the
school district. I made comment that this may need some further thought
and pointed out a few items that should be of concern to the school
district. These points were; 1) this access would allow unwelcome
visitors easier access into the school districts facilities from the
"back side". 2) This access would also necessitate construction and
disturbance to the surface that the school district has strongly been
opposed to. The access was proposed over the top of the Questar line
and I pointed out that you don't want this access on top of that qas
line and Questar wont allow it! Thus, creatinq more surface damage and
impact. The school district said they would consider these points.

The reserve pit for this location was of great concern during the pre-
site visit surrounding the points of hydrology and safety for the school
children. It was discussed that the reserve pit would be lined. It was
also discussed that the pit would be reclaimed prior to snowfall.
Leaving this pit open, then covered with 8 feet of snow is a huge safety
concern with the presence of school children on this property during the
winter months. After reviewing the notes taken during the pre-site
inspection, and after consultation with Brad Hill, DOGM permitting
supervisor, it was decided that a closed mud system would be required
for this location.

Another recreation/education property and facility is also located close
to the proposed well location. It is owned by the LDS Church and is
used by the church year-round for education and recreation of church
members, primarily youth activities. It is located ~ 800' southeast of
the proposed location.

ATTACHMENTS

Photos of this location were taken and placed on file. Additional
photos taken on June 5, 2006.

Mark L. Jones May 25, 2006 / 11:00 am
DOGM REPRESENTATIVE
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OTHER OBSERVATIONS/COMMmNTS

The APD outlines drilling this well completely with air. Two other
wells have been drilled within the past 4 years ~1 mile south of this
proposed well. Both of these previously drilled wells also expected to
drill with air, both had to turn to mud at ~ 200' due to water flows. I
anticipate this proposed well will also require going to mud prior to
setting surface pipe.

The access into the location is proposed from the south, from Eccles
Canyon, along an existing Questar Pipeline that feeds the school
district facilities. This pipeline runs directly bordering the location
of the east side of the pad. This access is at the request of the
school district. I made comment that this may need some further thought
and pointed out a few items that should be of concern to the school
district. These points were; 1) this access would allow unwelcome
visitors easier access into the school districts facilities from the
"back side". 2) This access would also necessitate construction and
disturbance to the surface that the school district has strongly been
opposed to. The access was proposed over the top of the Questar line
and I pointed out that you don't want this access on top of that qas
line and Questar wont allow it! Thus, creatinq more surface damage and
impact. The school district said they would consider these points.

The reserve pit for this location was of great concern during the pre-
site visit surrounding the points of hydrology and safety for the school
children. It was discussed that the reserve pit would be lined. It was
also discussed that the pit would be reclaimed prior to snowfall.
Leaving this pit open, then covered with 8 feet of snow is a huge safety
concern with the presence of school children on this property during the
winter months. After reviewing the notes taken during the pre-site
inspection, and after consultation with Brad Hill, DOGM permitting
supervisor, it was decided that a closed mud system would be required
for this location.

Another recreation/education property and facility is also located close
to the proposed well location. It is owned by the LDS Church and is
used by the church year-round for education and recreation of church
members, primarily youth activities. It is located ~ 800' southeast of
the proposed location.

ATTACHMENTS

Photos of this location were taken and placed on file. Additional
photos taken on June 5, 2006.

Mark L. Jones May 25, 2006 / 11:00 am
DOGM REPRESENTATIVE
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visitors easier access into the school districts facilities from the
"back side". 2) This access would also necessitate construction and
disturbance to the surface that the school district has strongly been
opposed to. The access was proposed over the top of the Questar line
and I pointed out that you don't want this access on top of that qas
line and Questar wont allow it! Thus, creatinq more surface damage and
impact. The school district said they would consider these points.

The reserve pit for this location was of great concern during the pre-
site visit surrounding the points of hydrology and safety for the school
children. It was discussed that the reserve pit would be lined. It was
also discussed that the pit would be reclaimed prior to snowfall.
Leaving this pit open, then covered with 8 feet of snow is a huge safety
concern with the presence of school children on this property during the
winter months. After reviewing the notes taken during the pre-site
inspection, and after consultation with Brad Hill, DOGM permitting
supervisor, it was decided that a closed mud system would be required
for this location.

Another recreation/education property and facility is also located close
to the proposed well location. It is owned by the LDS Church and is
used by the church year-round for education and recreation of church
members, primarily youth activities. It is located ~ 800' southeast of
the proposed location.

ATTACHMENTS

Photos of this location were taken and placed on file. Additional
photos taken on June 5, 2006.

Mark L. Jones May 25, 2006 / 11:00 am
DOGM REPRESENTATIVE



Evasuation Ranking Criteria and Ranking Scare
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 __20

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 20

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 20

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 __20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 10

Drill Cuttings
Normal Rock O
Salt or detrimental 10 O

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 10

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 15

Final Score 125 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required, consider criteria for excluding pit use.
Sensitivity Level II = 15-19: lining is discretionary.
Sensitivity Level III = below 15; no specific lining is
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Criteria for determining when to exclude or discourage the use of reserve
pits on a proposed drilling location

1.Proposed well location is situated near a surface water source or
drainage, such that a breach of a pit would result in fluid entering
surface waters.

2.Proposed well location is built on materials such that a breach of a
pit would result in fluid entering shallow ground water, and/or could
be conducted to nearby surface waters.

Example of 1)
Pit would be located above a stream such that any loss of fluid to the
location surface would drain naturally to the stream, and strata
beneath the pit is fractured or otherwise permeable such that a leak
from the pit would result in fluid entering the stream or drainages
leading directly to the stream.

Example of 2)
Pit would be located on the flood plain of a stream such that any loss
of fluid to the surface, or from a pit leak, would flow through
permeable near surface materials directly to the nearby stream.

It is unlawful for any person to discharge a pollutant into "Waters of the
State" or to place or cause to be placed any wastes in a location where
there is probable cause to believe it will cause pollution. Discharge of
pollutants into surface waters must be covered under a UPDES or NPDES
permit or could be subject to penalties under the Utah Water Quality Act or
Federal Clean Water Act. Waters of the State is broadly defined and
includes all surface and ground waters (not confined and retained within
private property limits) and drainage systems.

Alternatives to consider:

1.Use a closed mud system.
2.Move the location.
3.Directional

CHANGE OF OPERATOR - From ANR Production Co. To Coastal Oil & Gas Corp. 03/07/96 -- Page 1 of 4

If Indian, LOCATIONCF WELL
Lease Designation Allottee or JeëiionjownsinpWe/IName & No. API No. & Serial Number Tribe Name CA No. Pootages & Range Field County

Evans Ute 2-17B3 43-013-31056 Fee Ute 96104 1701' FSL & 1474' FWL NWSW, 17-2S-3W Altamont DuchesneMiles 1-35A4 43-013-30029 Fee ( N/A 9618 1980' FNL & 1980' FEL SWNE, 35-1S-4W Altamont DuchesneMiles 2-35A4 43-013-31087 Fee N/A 9618 802' FWL& 1530' FSL |NWSW, 35-1S-4W Altamont DuchesniBrotherson 2-11B4 43-013-31078 Fee 6 NIA 9623 944' FSL & 1643' FWL SESW, 11-2S-4W Altamont Duchesne '
Brotherson 1-2B4 43-013-30062 Fee b9 N/A 9635 1478' FNL & 1459' FEL SWNE, 2-2S-4W Altamont DuchesneBrotherson 2-2B4 43-013-30855 Fee N/A 9635 1371' FSL & 1498' FWL NESW, 2-2S-4W Altamont Duchesne'
Broadhead 1-2186 43-013-30100 Patented $$ N/A 9639 540' FNL&2610' FEL NWNE, 21-2S-6W Altamont DuchesneUte Brotherson 2-34A4 43-013-30978 Fee MV N/A 9640 663' FWL& 1626' FSL NWSW, 34-1S-4W Altamont DuchesneRust 2-36A4 43-013-31092 Fee (599 N/A 9642 1516' FWL & 1955' FSL NESW, 36-1S-4W Altamont DuchesneBabcock 1-12B4 43-013-30104 Patented Ú$0 Ute 9643 2248' FNL& 1000' FEL SENE, 12-2S-4W Altamont DuchesneBabcock 2-12B4 43-013-31005 Fee 5 N/A 9643 502' FWL &503' FSL SWSW, 12-2S-4W Altamont DuchesneEllsworth 1-9B4 43-013-30118 Patented ¿p N/A 9645 1444' FNL&700' FEL SENE, 9-2S-4W Altamont DuchesneEllsworth2-9B4 43-013-31138 Fee 26 N/A 9645 2976' FNL &2543' FWL NESW, 9-2S-4W Altamont DuchesneBurton 2-15B5 43-013-31044 Fee N/A 9646 718' FWL& 1604' FSL NWSW, 15-2S-5W Altamont DuchesneTew 2-10BS 43-013-31125 Fee _ N/A 9654 851' FWL &729' FSL SWSW, 10-2S-5W Altamont DuchesneGoodrich 1-2B3 43-013-30182 Patented fr/ N/A 9655 2347' FSL & 1514' FEL NWSE, 2-2S-3W Bluebell DuchesneGoodrich 2-2B3 43-013-31246 Fee _ ||c§ N/A 9655 678' FNL &2235' FWL NENW,2-2S-3W Bluebell DuchesneRobb 2-29B5 43-013-31130 Fee jpg N/A 9656 2214' FWL& 1037' FSL SESW, 29-2S-5W Altamont DuchesneEllsworth 1-1684 43-013-30192 Patented

_
[93 Ute 9659 1301' FNL& 1101' FEL NENE, 16-2S-4W Altamont DuchesneEllsworth 2-16B4 43-013-31046 Fee N/A 9659 1075' FWL & 1439' FSL NWSW, 16-2S-4W Altamont DuchesneLake Fork 2-13B4 43-013-31134 Fee 5'À N/A 9660 963' FWL& 819' FSL SWSW, 13-2S-4W Altamont DuchesneJessen 2-21A4 43-013-31256 Fee IQ/ N/A 9661 702' FSL &2182' FWL SESW, 21-1S-4W Altamont DuchesneJenkins 1-1B3 43-013-30175 Patented | ýñ N/A 9670 1807' FNL& 1888' FWL SENW, 1-2S-3W Bluebell DuchesneJenkins 2-1B3 43-013-31117 Fee j g N/A 9670 803' FWL & 662' FSL SWSW, 1-2S-3W Bluebell DuchesneBirch 3-27B5 43-013-31126 Feé N/A 9671 979' FWL & 1151' FSL SWSW, 27-2S-5W Altamont DuchesneLazy K 2-11B3 43-013-31352 Fee N/A 9672 503' FNL &201T FEL NWNE, 11-2S-3W Bluebell DuchesneRudy 1-11B3 43-013-30204 Patented N/A 9672 2111' FSL &2483' FEL NWSE, 11-2S-3W Bluebell DuchesneBrotherson 1-24B4 43-013-30229 Fee N/A 9674 1445' FNL& 1894' FEL SWNE, 24-2S-4W Altamont DuchesneBrotherson 3-23B4 43-013-31289 Fee || N/A 117T FSL & 1112' FWL SWSW, 23-2S-4W Altamont DuchesneEvans 1-19B3 43-013-30265 Fee | N/A 9678 1256' FNL &893' FEL NENE, 19-2S-3W Altamont DuchesneJenkins 2-12B3 43-013-31121 Fee ja N/A 9679 1623' FNL & 104T FEL SENE, 12-2S-3W Bluebell DuchesneBleazard 2-28B4 43-013-31304 · Fee // N/A 9681 1580' FSL &2335' FWL NESW, 28-2S-4W Altamont DuchesneLamicq 2-5B2 43-013-30784 Fee o N/A 9683 1963' FWL &803' FSL SESW, 5-2S-2W Bluebell

.
Duchesne / onC.R. Aimes 1-23A4 43-013-30375 Fee Sl/75 Ute 9C133 704' FEL & 1515' FNL SENE, 23-1S-4W Altamont ' DuchesneChandÏer1-5B4 43-013-30140 þ«.gl/4/r Patented _ /;¶(6 Ute NW580 2120' ENL& 1553' FEL SWNE, 5-2S-4W Altamont DuchesneChannier 2-5B4 43-013-31000 ' u Fee g Ute NW580 466' FSL & 1180' FWL SWSW, 5-2S-4W Altamont DuchesneMonsen 2-27A3 43-013-31104 ' Fee

_
á N/A NW581 1801' FWL&2008' FSL NESW, 27-1S-3W Altamont DuchesneMons¯n

3-27A3 43-013-31401 4 Fee | ,¶(£, N/A NW581 850' FNL& 1520' FWL NENW, 27-1S-3W Altamont DuchesneUte Smith 1-30B5 43-013-30521 Fee jg6o Ute UTO80l4987C696 1890' FSL &624' FEL NESE, 30-2S-5W Altamont DuchesneBleazard 1-18B4 43-013-30059 Patented JSlrS N/A N/A 1923' FNL &2314' FEL SWNE, 18-2S-4W Altamont DuchesneBleazard 2-18B4 43-013-31025 Fee 15(j N/A N/A 857' FWL &861' FSL SWSW, 18-2S-4W Altamont DuchesneBodero 1-15B3 43-013-30565 Fee 29(;D N/A N/A 1370' FNL& 1679' FWL SENW, 15-2S-3W Altamont DuchesneBroadhead 2-32B5 43-013-31036 Fee /Q 2/G N/A N/A 1686' FWL& 1116' FSL SESW, 32-2S-5W Altamont DuchesneBrotherson 1-10B4 43-013-30110 Patented ||pfg N/A N/A 2037' FNL &2052' FEL SWNE, 10-2S-4W Altamont DuchesneBrotherson 1-14B4 43-013-30051 Patented 1625 N/A N/A 2100' FNL&750' FEL SENE, 14-2S-4W Altamont DuchesneBrotherson 1-22B4 43-013-30227 Fee j O N/A N/A 1642' ENL& 1297' FEL SENE, 22-2S-4W Altamont DuchesneBrotherson 1-23B4R 43-013-30483 Patented N/A N/A 74T FNL &2380' FEL NWNE,.23-2S-4W Altamont DuchesneBrotherson 1-26B4 43-013-30336 Patented ( b/p N/A N/A 1272' FNL& 1408' FEL NWNE, 26-2S-4W Altamont DuchesneBrotherson 1-28A4 43-013-30292 Patented jg { N/A N/A 751' FNL& 1130' FEL NENE, 28-1S-4W Altamont

Criteria for determining when to exclude or discourage the use of reserve
pits on a proposed drilling location

1.Proposed well location is situated near a surface water source or
drainage, such that a breach of a pit would result in fluid entering
surface waters.

2.Proposed well location is built on materials such that a breach of a
pit would result in fluid entering shallow ground water, and/or could
be conducted to nearby surface waters.

Example of 1)
Pit would be located above a stream such that any loss of fluid to the
location surface would drain naturally to the stream, and strata
beneath the pit is fractured or otherwise permeable such that a leak
from the pit would result in fluid entering the stream or drainages
leading directly to the stream.

Example of 2)
Pit would be located on the flood plain of a stream such that any loss
of fluid to the surface, or from a pit leak, would flow through
permeable near surface materials directly to the nearby stream.

It is unlawful for any person to discharge a pollutant into "Waters of the
State" or to place or cause to be placed any wastes in a location where
there is probable cause to believe it will cause pollution. Discharge of
pollutants into surface waters must be covered under a UPDES or NPDES
permit or could be subject to penalties under the Utah Water Quality Act or
Federal Clean Water Act. Waters of the State is broadly defined and
includes all surface and ground waters (not confined and retained within
private property limits) and drainage systems.

Alternatives to consider:

1.Use a closed mud system.
2.Move the location.
3.Directional
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United States Department of the Interior

BUREAUOFLANDMANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
UT-922

April 11, 1996

Memorandum

TO: Superintendent, Uintah and Ouray Agency, Ft. Duchesne, Utah

FROM: Chief, Branch of Fluid Minerals, BLM, Utah State Office, Salt Lake City, Utah

SUBJECT: Successor of Operator, Communitization Agreement's (CA) 96-000018, 96-
000023, 96-000035, 96-000039, 96-000040, 96-000042, 96-000043, 96-000045,
96-000046, 96-000049, 96-000054, 96-000055, 96-000056, 96-000059, 96-
000060, 96-000061, 96-000070, 96-000071, 96-000072, 96-000074, 96-000078,
96-000079, 96-000081, 96-000085, 96-000104, 9C-000126, 90-000133, 9C-
000138, 9C-000140, UTO80\49-87C696, UT70814, UTU73743 and UTU73964,
Duchesne and Uintah Counties, Utah

The enclosed Designation of Successor of Operators for CA's 96-000018, 96-000023,
96-000035, 96-000039, 96-000040, 96-000042, 96-000043, 96-000045, 96-000046,
96-000049, 96-000054, 96-000055, 96-000056, 96-000059, 96-000060, 96-000061,
96-000070, 96-000071, 96-000072, 96-000074, 96-000078, 96-000079, 96-000081,
96-000085, 96-000104, 9C-000126, 9C-000133, 9C-000138, 9C-000140, UTO80\49-87C696,
UT70814, UTU73743 and UTU73964, Duchesne and Uintah Counties, Utah, have been
reviewed by this office and found to be acceptable and we recommend approval. The new
operator willbe Coastal Oil & Gas Corporation. Upon approval of these Successor of
Operators, please return one copy to this office.

If you have any questions, please contact Teresa Thompson at (801) 539-4047.

Enclosures

CA 's (33)
DM - Vernal
Division Oil, Gas & Mining
Agr. Sec. Chron.
Fluid Chron
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FORM APPROVED

Form 3160-5 UNITED STATES Budget Bureau No. 1004-0135
(June 1990) DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS Fee
Do not use this form for proposals to drillor to deepen or reentry to a different reservoir.

6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -

" for such proposals N/A
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well CA#9635

Oil Gas 3. Well Name and No.
WeH Well Other Brotherson 2-2B4

2. Name of Operator

Coastal Oil & Gas Corporation 9. API Wel1 No.
3. Address and Telephone No 43-013-30855

P.O. box 749, Denver, CO 80201-0749 (303) 573-4455 10. Field and Pool, or exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1371' FSL & 1498' FWL Altamont
NESWSection 2-T2S-R4W 11. County or Parish, State

Duchesne County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O Recompletion New Construction

O Subsequent Report Plugging Back Non-Routine Fracturing

O Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection

Other Acdz & Install Elec. Pump Dispose Water
(Note• Report results of mûtíple canpletiœ o Well
Completion or RecompletianReport and Log fora)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please see the attached workover procedure for work to be performed on the subject well.

JUL 0 3 1996

DIV.OFOIL,GAS& MINING

14. I hereby certi hat the regoing is true and correct

sig. Titi. Enviro;pnental & Safety Analyst Date 7/1/96

p ved b Titi Date

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

* See instruction on Reverse
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Number Type/Location Log
CORPORATION OF THE PRESIDING

91-1986 Surface P 18720000 O 0.050 0.000 BISHOP LDS CHURCH

Sl020 W310 NE 17 ATTN: NATURAL RESOURCE
13S 7E SL SERVICES

91-200 Underground P 19540322 DIO 0.134 0.000 ALPINE SCHOOL DISTRICT

N450 E500 S4 08 13S 50 NORTH CENTER STREET
7E SL

CARBON CO. REC.
91-2971 Surface P 18740000 I 0.106 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 Wl840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2972 Surface P 18740000 I 0.106 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 Wl840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2973 Surface P 18740000 I 0.381 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 W1840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2974 Surface P 18740000 IS 0.170 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 W1840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

91-2977 Surface P 18740000 I 0.075 0.000 FRED AND SHELIA JENSEN

S700 W1840 E4 08 P.O. BOX l 13
13S 7E SL

CORPORATION OF THE PRESIDING
91-3012 Surface P 18690000 IS 0.015 0.000 BISHOP LDS CHURCH

Sl030 W300 NE 17 ATTN: NATURAL RESOURCE
13S 7E SL SERVICES

91-345 Surface P 18740000 I 0.750 0.000 TOM NICOLAIDES

S650 Wl00 N4 17 1026 EAST 1ST SOUTH

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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BROTHERSON #2-284 WORKOVER PROCEDURE

(INSTALL ESP)

Section 2 T2S R4W
Altamont I Bluebe11 Field
Duchesne County, Utah

Date: 5-14-96

WELL DATA

1.ocation: 1,498' FWL & 1,371' FSL of Section 2
Elevation: 6,240' GL &6.264' KB
Total Depth: 14,450' PBTD: 12,654'
Casing: 13-3/8" @298'

9-5/8" 36# K-55 ST&C@6,496'
7" 26# &29# S-95 LT&C@11,256'¯
5" 18# N-80 & S-95 SFJ-P LINERfrom 11,021' to 14,450'

Tubing: 2-7/8" 6.5# N-80 IJ-Nulock & 2-3/8" 4.7# N-80 DSS-HT side string
Current Lift: Dual String Hydraulic Pump w/ TAC @ 10,783'. Pump Cavity@10,459"

CASING & TUBULAR DATA

Capacity Burst Collapse
Description Interval ID Drift (BIF) (PSI) (PSI)

9-5/8" 36# K-55 ST&C 0 - 6,496' 8.921" 8.765" 0.0773 -3,520 2,020

7" 26# S-95 LT&C 0 - 7,991' 6.276" 6.151" 0.0382 8,600 7,800

7" 29# S-95 LT&C 7,991' - 8,501' 6.184" 6.059" 0.0371 9,690 9,200

7" DV-TOOL 7,991' - 8,504'

7" 29# S-95 LT&C 8,504' - 11,256' 6.184" 6.059" 0.0371 9,690 9,200

5" 18# N-80 SFJP 11,021' - 13,911' 4.276" 4.151" 0.0177 10,140 10,500

5" 18# S-95 SFJP 13,911' - 14,450' 4.276" 4.151" 0.0177 12,040 12,030

3-1/2" 9.3 # P-110 EUE - 2.992" 2.867' 0.00870 13,970 13,530

2-7/8" 6.5# N-80 EUE 2.441" 2.347" 0.00579 10,570 11,170

PROCEDURg

NOTE: USE ONLY CLEAN FRESH WATER. DO NOT USE PRODUCED WATER FROMANY
SOURCE DURING THIS WORKOVER.

1. MIRUcompletion rig. MIRU slicklinecompany. Punch standing valve and retrieve. ND weilhead &
NU BOPE. TOH & LD 2-3/8" tubingside string. TOH w/ 2-7/8" tubing,hydraulic BHA and TAC.

2. TlH w/ 6" drag bit and casing scraper (7" 29# casing) to clean out 7" casing down to 5" liner top @
11,021'. TOH w/ BHA.
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SERVICE DIS

S700 Wl840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2972 Surface P 18740000 I 0.106 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 Wl840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2973 Surface P 18740000 I 0.381 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 W1840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON
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91-2974 Surface P 18740000 IS 0.170 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 W1840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

91-2977 Surface P 18740000 I 0.075 0.000 FRED AND SHELIA JENSEN

S700 W1840 E4 08 P.O. BOX l 13
13S 7E SL

CORPORATION OF THE PRESIDING
91-3012 Surface P 18690000 IS 0.015 0.000 BISHOP LDS CHURCH

Sl030 W300 NE 17 ATTN: NATURAL RESOURCE
13S 7E SL SERVICES

91-345 Surface P 18740000 I 0.750 0.000 TOM NICOLAIDES

S650 Wl00 N4 17 1026 EAST 1ST SOUTH

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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13S 7E SL
ALPINE SCHOOL DISTRICT BOARD

91-3460 Underground P 19530715 DIO 0.134 0.000 OF EDUCATION

N450 E500 S4 08 13S 50 NORTH CENTER
7E SL

KANAWHA AND HOCKING COAL
91-4140 Underground P 18820000 DO 0.150 0.000 AND COKE COMPANY

S1020 W310 NE 17 700 WEST GATE TOWER
13S 7E SL

KANAWHA AND HOCKING COAL
91-4159 Underground P 18820000 O 1.000 0.000 AND COKE COMPANY

N1220 W780 SE 08 700 WEST GATE TOWER
13S 7E SL

91-4195 Surface P 18740000 M 0.100 0.000 SCOFIELD TOWN

S546 W285 N4 17 SCOFIELD UT 84538
13S 7E SL

a21912 Underground A 19980209 O 0.000 427.000 CANYON FUEL COMPANY LLC

N390 E1730 SW 17 ATTN: PROPERTY ADMINISTRATION
13S 7E SL

E1560 Underground A 19790719 X 0.000 118.000 CANYON FUEL COMPANY LLC.

N460 Wl725 SW 17 ATTN: PROPERTY ADMINISTRATION
13S 7E SL

ROBERT AND ELLEN RADAKOVICH
E1658 Surface A 19800303 O 0.000 1.000 MARITAL & FAMILY TRUST

S120 W2540 E4 08 ROBERT RADAKOVICH, TRUSTEE
13S 7E SL

KANAWHA AND HOCKING COAL
E1784 Surface A 19810206 M 0.000 15.000 AND COKE COMPANY

S530 E2490 NW 17 SCOFIELD ROUTE
13S 7E SL

E1906 Underground well A 19810528 O 0.000 118.000 CANYON FUEL COMPANY LLC
info

N460 E1725 SW 17 ATTN: PROPERTY ADMINISTRATION
13S 7E SL

well CORPORATION OF THE PRESIDING
E2475 Underground . A 19861008 D 0.000 1.000

info BISHOP LDS CHURCH

Sl400 W1305 NE 17 ATTN: NATURAL RESOURCE

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

O O
BROTHERSON #2-284 ESP INSTALLATION WORKOVER

3. TlH w/4-1/8" drag bit, casing scraper (5" 18# casing), 2-3/8" and 2-7/8" tubingto clean out 5"casing
from 11,021' to PBTD@12,654'. TOH w/ BHA.

4. TlH w/ 7" retrievablepacker and 3-1/2" 9.3 # P-110 tubing. Set packer @+/- 10,760'. Nearest perf
@ 10,940'.

5. MIRUDowell and acid stimulateWasatch intervals (10,940' to 12,623') totalof 411 holes as shown
below. Heat all fluids to 150 F except bleach. Apply 1,000 psig on annulus while pumping
down tubing.

- Maximum
Fluid Volume Volume Special Rate Surface

Description (Gals) (Bbl's) Additives Diverters (BPM) Pressure
II IIII

Pad
¯

4,200 100 Scale inhibitor 20-30 9,000 psig

Scale inhibitor
¯

- & Micellar 600 BS
15% HCL Acid 4,000 95 Solvent 1.1 S.G. 20-30 9,000 psig

Gelled Water 1,000 24 20-30 9,000 psig

Bleach 1,000 24 -- 20-30 9,000 psig

Ge11ed Water 1,000 24 20-30 9,000 psig

Scale Inhibitor
& Mice11ar 600 BS

15% HCL Acid 4,000 95 Solvent 1.1 S.G. 20-30 9,000 psig

0.5 ppg RS
Gelled Water 1,000 24 0.5 ppg BAF 20-30 9,000 psig

Bleach 1,000 24 20-30 9,000 psig

Gelled Water 1,000 24 20-30 9,000 psig

Scale inhibitor
& Micellar 600 BS

15% HCL Acid - 4,000 95 Solvent _ 1.1 S.G. 20-30 9,000 psig

Flush
(Btm Perf) 5,700 136 20-30 9,000 psig

Totals 23,700 565

6. RU swab equipment and swab back acid jobuntilpH is above 7. Do not place the ESP in hole with
a low pH. Monitor well flow back as required.

7. Release 7" packer and TOH w/ 3-1/2" tubingstring.

8. RU spooter and TIH w/ ESP, 2-7/8" tubingand cable as follows: FBHP sensor, motor, seal section,
pump intake gas seperator, pump, cable and tubing.Set ESP @10,900' and place well on production.
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13S 7E SL SERVICES

well
E772 Underground . A 19740515 O 0.446 0.000 VALLEY CAMP COAL COMPANY

info

N1150 W400 SE 08 CASTLE GATE UT 84514
13S 7E SL

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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Brad Hill - Connie Stauffer Lease and Easement

From: "Ben Evans" <bevans@marionenergy.com>

To: <bradhill@utah.gov>

Date: 6/20/2006 12:31 PM
Subject: Connie Stauffer Lease and Easement

Mr. Hill

Please find attached to this email the lease and sub surface easement documents signed by Ms. Stauffer. Keri
had asked me to forward this information to you as you had received a phone call from Ms. Stauffer earlier in the
week.

Ifyou require any further information, please do not hesitate to contact me.

Thanks
Ben Evans

Benjamin Evans
Landman
Marion Energy, Inc

119 South Tennessee, Suite 200
McKinney, Texas
75069

Tel: (972) 540-2967 ext. 3004
Cell: (214) 534-0358
Fax: (972) 547-0442
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Brad Hill - Connie Stauffer Lease and Easement

From: "Ben Evans" <bevans@marionenergy.com>

To: <bradhill@utah.gov>
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had asked me to forward this information to you as you had received a phone call from Ms. Stauffer earlier in the
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Thanks
Ben Evans

Benjamin Evans
Landman
Marion Energy, Inc

119 South Tennessee, Suite 200
McKinney, Texas
75069

Tel: (972) 540-2967 ext. 3004
Cell: (214) 534-0358
Fax: (972) 547-0442
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GRANT OF EASEMENT

This grant of easement is entered into and made effective this 4th day of May
2006, by and between Connie Stauffer, of 2100 bengal Blvd. #E-102, Cottonwood
Heights, UT 84121 ("Owner"), and Marion Energy Inc., 119 S. Tennessee, Suite 200,

McKinney, TX 75069 of ("Operator").

WITNESSETH

Owner owns an interest in the mineral estate under those certain lands
described on Exhibit "A" attached hereto and made a part hereof (the "Subject

Lands") which lands are subject to a Surface Use Easement between the surface estate
owner and Operator, also described on Exhibit "A" (the "Easement");

Operator is the lessee of an oil and gas lease covering the Subject Lands and

under oil and gas leases covering other lands in the surrounding area. Operator's
operations in the area contemplate a surface drillsite on the Subject Lands which will

includewells drilled into and bottomed in lands adjacent to the Subject Lands or other

lands:

NOW, THEREFORE, in consideration of the premises and other valuable

consideration, the sufficiency and receipt of which are hereby acknowledged, Owner
grants to Operator, its successors and assigns, in addition to any rights granted under

the Owner's Lease, such right of way and easement in, on, over, across and through
the subsurface of the Subject Lands as Operator may reasonably require for boring
well holes, casing same, and otberwise completing, producing and maintaining wens

either in the Subject Lands or on any lands other than the Subject Lands from a
location of operations on the Subject Lands, subject to the following terms and
conditions:

1. For all purposes herein, any weUs drilled into and the producing

intervals of which are bottomed under other lands, the surface locations
of which are located on the Subject Lands, shall be considered to have
been drilled in such other lands and the operation of such wells shall be
conducted in accordance with the terns and conditions of the oil and

gas leases covering the bottom locations of such wens.

2. Should the Owner's Lease covering the surface drillsite location

terminate due to lack of production,or for any other reason, the rights
granted Operator under this agreement shall not terminate or expire so
long as drining, completing, producing or maíntenance activities

g ellTED STATES GOVERNMENT

memorandum
DATE: August 16, 1996

REPLY TO
ATTN OF:

Superintendent, Uintah and Ouray Agency
SUBJECT:

Designation of Successor Operator

TO:

Bureau of Land Management, Vernal District Office

We are in receipt of the Designations of Successor Operator for our approval whereby Coastal
Oil & Gas Corporation was designated as the new Operator for the Communization Agreements
(CA) listed on-the attached sheet, Exhibit "A".

The enclosed instruments were approved on the date of this letter. Coastal's Nationwide Bond
will be used to cover all operations, and plugging and abandonment of wells.

If you have any questions, please contact this office at (801) 722-2406, Ext. 51/52/54.

Enclosures
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Theresa Thompson, BLM/SLC
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being conducted from the Subject Lands for the benefit of other lands in
the surrounding area.

3. When the easement granted hereunder is no longer useful, necessary or
convenient to Operator,Operator shall, at the request of Owner, execute

and record a release of this easement. However, Operator shall have no
obligation to remove any of its underground equipment but shall have
the option, at its sole discretion, to do so.

4. The rights granted herein may be assigned by the parties in whole or in
part, and the terms, conditions and provisions hereof shall extend to and
be binding upon the parties, their successors and assigns.

Owner: Operator: Mari Ene

Connie Stauflèr Its
ikki t tANat
VICEPRESlDENT- LAND

o ty of

The foregoing instrument was acknowledged before me this day of
2006 by Connie Stauffer.

Noiary pulAic
My commission expires:

TISHALARSEN
maittlau¢sidifdUfu

735 EAST25 SOUTH
EPHRMS UT84827
com.mnsynees

DESIGNATION OF SUCCESSOR OPERATOR

Communitization Agreement Numbers are listed on attached Exhibit "A"

Designation of successor Operator for communitized area, Counties of Uintah and
Duchesne, State of Utah, being:

(See attached Exhibit "A" for description of Communitization Agreements)

THIS INDENTURE, dated as of the 9th day of April, 1996, by and between
Coastal Oil & Gas Corporation, hereinafter designated as "First Party", and the owners
of communitized working interests, hereinafter designated as "Second Parties",

WHEREAS, under the provisions of the Act of February 25, 1920, 41 Stat. 437,
30 U.S.C. Secs. 181, et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, a
Communitization Agreement for the above Communitized Area, effective (see attached
Exhibit "A") wherein ANR Production Company is designated as Operator of the
communitized area; and

WHEREAS said, ANR Production Company has resigned as Operator, and the
designation of successor operator is now required pursuant to the terms thereon; and

WHEREAS the First Party has been and hereby is designatedby Second Parties as
Operator of the communitized area, and said First Party desires to assume all the rights,
duties and obligations of Operator under the said CommunitizationAgreement.

NOW, THEREFORE, in consideration of the premises hereinbefore set forth and
the promises hereinafter stated, the First Party hereby covenants and agrees to fulfill the
duties and assume the obligations of Operator of the communitized area under and pursuant
to all the terms of said CommunitizationAgreement, and the Second Parties covenants and
agree that, effective upon approval ofthis indenture by the Chief, Branch of Fluid Minerals,
Bureau of Land Management, First Party shall be granted the exclusive right and privilege
of exercising any and all rights and privileges as Operator, pursuant to the terms and
conditions of said Communitization Agreement; and said Agreement being hereby
incorporatedhereinby referenced and made a part hereof as fullyand effectively as though
said Agreement were expressly set forth in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the
date hereinabove set forth.

FIRST PARTY
COASTAL OIL & GAS CORPORATION

C. E. Èindberg
Vice
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EXHIBIT "A"

Attached to and made a part of that certain Grant of Easement, dated May 4, 2006, by and

between Connie Stauffer, Owner and Marion Energy inc.

TOWNSHIP 13 SOUTH, RANGE 7 EAST, SLM

Section 17:

O O

STATE OF COLORADO )

COUNTY OF X wo )

. The foregoing instrument was acknowledged before me on the 9th day of April, 1996
by C. E. Lindberg, known to me to be the vice President of Coastal Oil & Gas Corporation,
a Delaware corporation, on behalf of said corporation.

Given under my hand and official seal of office on this 9th day of April, 1996.

Notary Public in and for the State of Colorado
My ComrnissionExpires:

MY COMMISSION EXPIRES: May 14, 1997

,. •

1314 W. Shepperd Ave., #2038Littleton, Colorado 80120

The Designation of Successor Operator is hereby approved this 16th day of August, 1996, for the
Communitization Agreements listed on the attached sheet as Exhibit "A".

Actmg Superintendent
BIA - Uintah & Ouray
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENTis made as of the 4t|L day of}jp_t,M by and octweenConnie Stmdrerwhose additss is 2100 Henni Blvd. àFel02.
Cononwood Helehts, UT 84121as Lcasor (whether one or mon), and Woiton LLC, with of5cas at 550 Cedar Avanna. Grand Juartion, CO
AL¶gl. as Lcssee

1. Description. In considerationof a cash bonus in hand paid and the covenantsherein contained, Lessor hereby goats, leasesand lets emelusivelyto
Lessce the followingdesenbed land,hereinaftercalled LeasedPremists;

TheNonhwest quarterof the Nenheast quarter of Secdon 11, Township 13 Somh, Range 7 East, SaltLake Base and Meridian,

in the County(les) of Car6en, State of Utah containing G poss ames, ruore or hss (Including any hastests therein wbieb Lessor may hereafter
acqidte by revenlon, prescription or otherwise), ihr the purpose of exploring for, developing, producing and umrtetfag oil and N along with all
hydrocarbon and non hydrocarben substances Froduced in association therewith. 111cterm "gas"as used herein includes belium, carbon dioxide,
gaseous sulfur compounds, coal bed methane and all substances prodneed in moelation therewith kom coal-bearíng formations, and oxber
commercial gases, as wen as normal hydrocarbou gases. In addition to the above-describedland, this \cm308114 Ille term "Leased Premises" also
covers accretions and any small strips or parcels of land now or hereafter awacd by Lcssor which are comiguous or adjacent to the above-dss¢:íbed

land, and, in considstadou ofthe aforementionedcash bonus, Lessor agicca to execureat Lesseds request any addidonal er supplemsatal instrumcuts
for a utore complete or acentale description of the land so covered. Por the purpose of delenntning the amount of any payments based on acreage
hcreunder,the number of gross acans above specifiedshall be d:cuacdcounct, whether actuallymore or less,

2. Term of lasse. This lease, which is a "pald-up"Icuo requfzingno rentala shall be in force for a primary tenri of five (3) years from the date
hereof and for as long thereaûcc as oil or gas or other subsumccacovered herebyam producedin paying quantities from the Isased Premises or tiom
lands pooled or unidzed therewith or this lease is otherwise maintained in eficct pursuant to thc provisions berec£ Ris lensc may, at Lcssee's
option, be cxiondedas to all or past of the lands covered hereby for an additionalterm of fsve (5) yean commencing on the dare that melease would
have expired but for the extension. Lessec disy exerciso ils option by paying or tendering to Lessor an extensionpayment equal to the payment of
the púmary five (5) year tela ofthis lesse.

3. Royalty Payment. Royahics on oABasand other substancerproduced and savedhertandershall be paid by lesseeto Lessoras follows:
(a) Por oil and other Itquidhydrocarbons separated at Lcssee'sseparator facilldes, the royalty shall be one<Ighth (1/8) of such production, to

oc delivcitd af Lessee's option lo Lessor at the weUhand or to Izssars credh u the oil purebasefs transportation inciHties,provided that
Lesseo sban bave the continuingright to sell such production to itself or an alliliale at the wellhead mart:enprice then prevailing in the
same ficid (or if there is no such price then prevailing in the samonew,then in the nearest field in «bich thare is such a prevailing price)
for productionof similar grade and gmvity;

(b) for gas (including castughemigas) and all other substanoescovered hereby, the myalty strallbo onc-eighth(lls) of the proceeds realized by
Lessee hora the sale thereof, provkied ther Lessee shall have the continuing right to seu such production to usalfor an afñllare at the

prevailing wellhcad marketprice paid for production of sionlar quality in the same Beld(or if share is no such price thett prevailing in the
same neld,then in the nearest field in which there is such a prevailing price) pursuantto comparable purchase arrangementsenrcred into on
tbc same or nearest precedingdate as the dait onwhich Lesscoor its afálitte commencesits purchases bereunder, and

(e) in calculadag royalties on production bereunder, Lessce may deduct Lessois proportionatopart of say ed valorent producsion and excise
taxes, and any cosis incurred by I see in treating,processing, delivning and otherwisemarkedag such production.

If at the end of the primary term or any lime thercaActone or morewells on the LeasedPremises or lands pooledor unitized tbcrewith are capabic of
producing en or gas or other substancescovered hereby in payingquantides, but suetzwed or wells are eitheriina in or production thertfromis not
being soldby Lessee or other non producing operationsare being conducted as set out below, such well or wells shall meverthelessbe decated to be
producingin paying quantities for the pmpose ofmanraning this lem Lessee shall be obilgated to pay or tcmdctto Lcssor on or before the
anniversarydare of this Isaacnext ensuingmüctthe cxpinuion of nincty(90) days from the dato such well is shut-in or in which dewatering
operadans have commencedand thereafter omor before the succeedinganniversatydares of this lease daring the period or pedods such well Is shut-
in or is in the process of dowatering,as royaltythc amount of Onedollar per year per act royalty acre rurainett hereunder, provided that, Ifkascd
mineralsfrom any well are sold or used as aforesaidprior to any such armivcasmy dare of this lease, or if at any suchanniversary dar4 this lease Ls
bemg maliuained in force and efect othenvise than by reason of such shut-in or dcwatering well, Lessee shati not be obUgeredto pay or tender, on or
before raarpardenlar anniversary date, said sumofmancy. Such shut-inor dewateringpayrnentshall be deemeda royaltyunder aUprovisionsof this

leesc.Lesseea failureto propertypay shut-la royaltyshall renderLessee liablefor the amount due, outshallnot opciate to termiante this lease.

4. Deposkory Agent. All shut-inroyaxy paymentsunder thLs lease challbe paid or tendered to Lcssor or to Lexofs creditwith adepository back or
other depository agent, the name of which will be supplied to Lessee upon request, and which shall be Ussor's depository agentfor receiving
paymcats regardlessof changes in the ownershipof saidland. Mt paymentsor tender; may be made in currency, or by check or by draft and such
paymcats or tendels to Lessor or to the deposkosy by deposti in the U.S. Mails in a stataped errvelope addressed to the depositoryor to the Lessorat
the fut address known to Lessee shall constitute proper payment If the deposiloty should lignideloor be succeededby another irtsritation,or for any
rason fail or rathee to accept payrnenthereunder, Lessor shaR,as Lessee's request, dellver to lessooa proper recordsble instrurnentnaming another
institutionas depository ageni to receive payments.

5. Operations. Includedmoderthis enicle,but not by way oflimitailon, are those operations than may be condneledin an effort to dcwater coa3bed
formationsin an effort to produce metbancgas or other associatedproducts therchom, if there be such If Lear.eedrills a well which it incapableof
producing in paymg guantilies (heroûtaltercalled "dry hole") on the r..easedPremisos or lands pooled or wdtfzed thorcwith, or if au production
(whether or not in paying quantitics) permanemlyceases from any caum inchtdîng a revisica of unts beimdaries pursnant to the provisions of
Paragraph6 or the action of say govemmental aarborityor if coalbeddewateringoperadonscease, then in the even: this lease is not odierwise being
maintained in force k shall neverthelessruuals in ihree if Lesseecommencesoperations for rewolking au existing wou or for drilNngar. addhional
weU or for otherwise ahtnining or restoring production on the M Premises or lands pooled or unitized therewith, or reMUshes coalbed
dewateringoperations,within 180 days aner compledon of operadons on such dxÿhole or within 180 digs after such cessettooof all poduction or
coalbed dowelering cessarion.If at the end of the primary term, or at any dme thereafter, this lease is not otherwise being maintained in force bot
Lessee is then engaged in drilling,reworking or any other operadens reasonably calculated to obtain or restore production iherefrom, or operations to
re-establish coalbcd dewstering operations, this lease shall remain in forco so long as any ooe or more of such operations are prosessied with no
imerrupdon of more than 180 conscotivo days, and ifany such operationsresuh in the productionof oit or gas or other subriantes covend hcrchy,
as long thereafter as there la poduction la paying quantities nomIhe LeasedPrendses or lands pooled crunitized therewhh. After completion of a
well capable ofproducing in paying quantitica hercunder,Lessonshall drill such additionalwells on the Leased Premises or lands pooled or uniti2nd
therewith as a reasonablyprudent opcmtor would driti under the sarra or similar circumstancesto protect tbe LeasedPmnises from uncompcasated
drainageby any well or wcila located on other lands nor pooled or unitized therewitb. There skan Þa no covenam to drill explomfory wells or any
additional wells except as expressly pIOYided h¢rcin. h is also imderstood that operatioris may include, and Lessor is gramed the exclusive right to
ipject air, gas, water, bene and other fluids tromany source (other than face's pota'ole or irrigation water source) into subsurfacemara that are
belowand separated ikom the source of sidd Les.see'swatcr sourca

EXHIBIT"A" Page 1

Communitizatlon Agreement
EffectiveWe/I Name We/I Location County State Number DescrIption Acres DateEvans Ute 2-17B3 NWSW, 17-2S-3W Duchesne Utah 96104 AIISec. 17-T2S-R3W 640.00 10/01/73iMiles 1-35A4 SWNE, 35-1S-4W Duchesne Utah 9618 All Sec. 35-T1S-R4W 640.00 0Ì/01/70Miles 2-35A4 NWSW, 35-1S-4W Duchesne Utah 9618 All Sec. 35-T1S-R4W 640.00 07/01/70Šf6ÏÑšfsön2¯Ï1B4

SESW, 11-2S-4W Duchesne Utah 9623 All Sec. 11-T2S-R4W 640.00 09/01/70Šf6Ï65FsönžäŠ4 NESW, 2-2S-4W Duchesne Utah 9635 All Sec. 2-T2S-R4W 68414¯
03/29/71Brotherson 1-2B4 SWNE, 2-2S-4W Duchesne Utah 9635 All Sec. 2-T2S-R4W 684.24 03/29/71Broadhead 1-21B6 NWNE, 21-2S-6W Duchesne Utah 9639 All Sec. 21-T2S-R6W 640.00 10/21/71Ute Tribal 2-21B6 SESE, 21-2S-6W Duchesne Utah 9639 Sec. 21-T2S-R6W 640.00 10/21/71Ute 1-34A4 SWNE, 34-1S-4W Duchesne Utah 9640 All Sec. 34-T1S-R4W 640.00 09/03/71Ute Brotherson 34A4 NWSW, 34-1S-4W Duchesne Utah 9640 All Sec. 34-T1S-R4W 640.00 09/03/71Rust 2-36A4 NESW, 36-1S-4W Duchesne Utah 9642 All Sec. 36-T1S-R4W 640.00 12/08/71Ute 1-36A4 NENE, 36-1S-4W Duchesne Utah 9642 All Sec. 36-T1S-R4W 640.00 12/08/72Babcock 1-1284 SENE, 12-2S-4W Duchesne Utah 9643 All Sec. 12-T2S-R4W 640.00 02/22/72Babcock 2-1284 SWSW, 12-2S-4W Duchesne Utah 9643 All Sec. 12-T2S-R4W 640.00 02/22/72Ellsworth 2-9B4 NESW, 9-2S-4W Duchesne Ütah 9645 All Sec. 9-T2S-R4W 640.00 03/27/72Ellsworth 1-9B4 SENE, 9-2S-4W Duchesne Utah 9645 All Sec. 9-T2S-R4W 640.00 03/27/72Šuri6FžBŠŠŠ NWSW, 15-2S-5W Duchesne Utah 9646 All Sec. 15-T2S-R5W 64050 0Šl30/72Ute 1-1B4 SENE, 1-2S-4W Duchesne Utah 9649 All Sec. 1-T2S-R4W 688.00 05/15/72Ute Jenks 2-1B4 NENW, 1-2S-4W Duchesne Utah 9649 AIISec. 1-T2S-R4W 688.00 05/15/72ÌewiiÕŠŠ SWSW, 10-2S-5W Duchesne Utah 9654 AIISec. 10-T2S-R5W 640.00 09Ï26/72Goodrich 1-283 NWSE, 2-2S-3W Duchesne Utah 9655 AIISec. 2-T2S-R3W 645.84 09/15/72Goodrich 2-2B3 NENW, 2-2S-3W Duchesne Utah 9655 AIISec. 2-T2S-R3W 645.84 09/15/72RoS6 ääŠŠ SÉSW, 29-2S-5W Duchesne Utah 9656 All Sec. 29-T2S-R5W 640.00 10/01/72EÍÍswö?iiiiŠŠÃ NENE, 16-2S-4W Duchesne Utah 9659 All Sec. 16-T2S-R4W 640.00 10/04/72Ëiisk6riliž-iŠŠÃ NŸVSW,16-2S-4W Duchesne Utah 9659 All Sec. 16-T2S-R4W 640.00 10ÏO4/72Lake Fork 2-13B4 SWSW, 13-2S-4W Duchesne Utah 9660 All Sec. 13-T2S-R4W 640.00 10/26/72Jessen 2-21A4 SESW, 21-1S-4W Duchesne Utah 9661 All Sec. 21-T1S-R4W 640.00 09/01/72Jerii FÏsž-iŠŠ SWSW, 1-2S-3W Duchesne Utah 9670 AllSec. 1-T2S-R3W 644 9 15Ï30Ï72Jenkins 1-183 SENW, 1-2S-3W Duchesne Utah 9670 All Sec. 1-T2S-R3W 644.92 11/30/72Birch 3-27B5 SWSW, 27-2S-5W Duchesne UÏah 9671 All Sec. 27-T2S-R5W 640.00 01/30/73Layyg2-1193 NWNE, 11-2S-3W Duchesne Utah 9672 All Sec. 11-T2S-R3W _ 640.00 01/30/73Rudy 1-11B3 NWSE, 11-2S-3W Duchesne Utah 9672 All Sec. 11-T2S-R3W 640.00 01/30/73Brotherson 1-24B4 SWNE, 24-2S-4W Duchesne Utah 9674 All Sec. 24-T2S-R4W 640.00 03/13/73ËQirisTiëŠŠ¯

NESW, 19-2S-3W Duchesne Utah 9678 All Sec. 19-T2S-R3W 632.66 01/22/73
. EÑans1-1983 NENE, 19-2S-3W Duchesne Utah 9678 All Sec. 19-T2S-R3W 632.6Š OiÏ22/73Ute 3-12B3 SWNW, 12-2S-3W Duchesne Utah 9679 All Sec. 12-T2S-R3W 640.0_0

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENTis made as of the 4t|L day of}jp_t,M by and octweenConnie Stmdrerwhose additss is 2100 Henni Blvd. àFel02.
Cononwood Helehts, UT 84121as Lcasor (whether one or mon), and Woiton LLC, with of5cas at 550 Cedar Avanna. Grand Juartion, CO
AL¶gl. as Lcssee

1. Description. In considerationof a cash bonus in hand paid and the covenantsherein contained, Lessor hereby goats, leasesand lets emelusivelyto
Lessce the followingdesenbed land,hereinaftercalled LeasedPremists;

TheNonhwest quarterof the Nenheast quarter of Secdon 11, Township 13 Somh, Range 7 East, SaltLake Base and Meridian,

in the County(les) of Car6en, State of Utah containing G poss ames, ruore or hss (Including any hastests therein wbieb Lessor may hereafter
acqidte by revenlon, prescription or otherwise), ihr the purpose of exploring for, developing, producing and umrtetfag oil and N along with all
hydrocarbon and non hydrocarben substances Froduced in association therewith. 111cterm "gas"as used herein includes belium, carbon dioxide,
gaseous sulfur compounds, coal bed methane and all substances prodneed in moelation therewith kom coal-bearíng formations, and oxber
commercial gases, as wen as normal hydrocarbou gases. In addition to the above-describedland, this \cm308114 Ille term "Leased Premises" also
covers accretions and any small strips or parcels of land now or hereafter awacd by Lcssor which are comiguous or adjacent to the above-dss¢:íbed

land, and, in considstadou ofthe aforementionedcash bonus, Lessor agicca to execureat Lesseds request any addidonal er supplemsatal instrumcuts
for a utore complete or acentale description of the land so covered. Por the purpose of delenntning the amount of any payments based on acreage
hcreunder,the number of gross acans above specifiedshall be d:cuacdcounct, whether actuallymore or less,

2. Term of lasse. This lease, which is a "pald-up"Icuo requfzingno rentala shall be in force for a primary tenri of five (3) years from the date
hereof and for as long thereaûcc as oil or gas or other subsumccacovered herebyam producedin paying quantities from the Isased Premises or tiom
lands pooled or unidzed therewith or this lease is otherwise maintained in eficct pursuant to thc provisions berec£ Ris lensc may, at Lcssee's
option, be cxiondedas to all or past of the lands covered hereby for an additionalterm of fsve (5) yean commencing on the dare that melease would
have expired but for the extension. Lessec disy exerciso ils option by paying or tendering to Lessor an extensionpayment equal to the payment of
the púmary five (5) year tela ofthis lesse.

3. Royalty Payment. Royahics on oABasand other substancerproduced and savedhertandershall be paid by lesseeto Lessoras follows:
(a) Por oil and other Itquidhydrocarbons separated at Lcssee'sseparator facilldes, the royalty shall be one<Ighth (1/8) of such production, to

oc delivcitd af Lessee's option lo Lessor at the weUhand or to Izssars credh u the oil purebasefs transportation inciHties,provided that
Lesseo sban bave the continuingright to sell such production to itself or an alliliale at the wellhead mart:enprice then prevailing in the
same ficid (or if there is no such price then prevailing in the samonew,then in the nearest field in «bich thare is such a prevailing price)
for productionof similar grade and gmvity;

(b) for gas (including castughemigas) and all other substanoescovered hereby, the myalty strallbo onc-eighth(lls) of the proceeds realized by
Lessee hora the sale thereof, provkied ther Lessee shall have the continuing right to seu such production to usalfor an afñllare at the

prevailing wellhcad marketprice paid for production of sionlar quality in the same Beld(or if share is no such price thett prevailing in the
same neld,then in the nearest field in which there is such a prevailing price) pursuantto comparable purchase arrangementsenrcred into on
tbc same or nearest precedingdate as the dait onwhich Lesscoor its afálitte commencesits purchases bereunder, and

(e) in calculadag royalties on production bereunder, Lessce may deduct Lessois proportionatopart of say ed valorent producsion and excise
taxes, and any cosis incurred by I see in treating,processing, delivning and otherwisemarkedag such production.

If at the end of the primary term or any lime thercaActone or morewells on the LeasedPremises or lands pooledor unitized tbcrewith are capabic of
producing en or gas or other substancescovered hereby in payingquantides, but suetzwed or wells are eitheriina in or production thertfromis not
being soldby Lessee or other non producing operationsare being conducted as set out below, such well or wells shall meverthelessbe decated to be
producingin paying quantities for the pmpose ofmanraning this lem Lessee shall be obilgated to pay or tcmdctto Lcssor on or before the
anniversarydare of this Isaacnext ensuingmüctthe cxpinuion of nincty(90) days from the dato such well is shut-in or in which dewatering
operadans have commencedand thereafter omor before the succeedinganniversatydares of this lease daring the period or pedods such well Is shut-
in or is in the process of dowatering,as royaltythc amount of Onedollar per year per act royalty acre rurainett hereunder, provided that, Ifkascd
mineralsfrom any well are sold or used as aforesaidprior to any such armivcasmy dare of this lease, or if at any suchanniversary dar4 this lease Ls
bemg maliuained in force and efect othenvise than by reason of such shut-in or dcwatering well, Lessee shati not be obUgeredto pay or tender, on or
before raarpardenlar anniversary date, said sumofmancy. Such shut-inor dewateringpayrnentshall be deemeda royaltyunder aUprovisionsof this

leesc.Lesseea failureto propertypay shut-la royaltyshall renderLessee liablefor the amount due, outshallnot opciate to termiante this lease.

4. Deposkory Agent. All shut-inroyaxy paymentsunder thLs lease challbe paid or tendered to Lcssor or to Lexofs creditwith adepository back or
other depository agent, the name of which will be supplied to Lessee upon request, and which shall be Ussor's depository agentfor receiving
paymcats regardlessof changes in the ownershipof saidland. Mt paymentsor tender; may be made in currency, or by check or by draft and such
paymcats or tendels to Lessor or to the deposkosy by deposti in the U.S. Mails in a stataped errvelope addressed to the depositoryor to the Lessorat
the fut address known to Lessee shall constitute proper payment If the deposiloty should lignideloor be succeededby another irtsritation,or for any
rason fail or rathee to accept payrnenthereunder, Lessor shaR,as Lessee's request, dellver to lessooa proper recordsble instrurnentnaming another
institutionas depository ageni to receive payments.

5. Operations. Includedmoderthis enicle,but not by way oflimitailon, are those operations than may be condneledin an effort to dcwater coa3bed
formationsin an effort to produce metbancgas or other associatedproducts therchom, if there be such If Lear.eedrills a well which it incapableof
producing in paymg guantilies (heroûtaltercalled "dry hole") on the r..easedPremisos or lands pooled or wdtfzed thorcwith, or if au production
(whether or not in paying quantitics) permanemlyceases from any caum inchtdîng a revisica of unts beimdaries pursnant to the provisions of
Paragraph6 or the action of say govemmental aarborityor if coalbeddewateringoperadonscease, then in the even: this lease is not odierwise being
maintained in force k shall neverthelessruuals in ihree if Lesseecommencesoperations for rewolking au existing wou or for drilNngar. addhional
weU or for otherwise ahtnining or restoring production on the M Premises or lands pooled or unitized therewith, or reMUshes coalbed
dewateringoperations,within 180 days aner compledon of operadons on such dxÿhole or within 180 digs after such cessettooof all poduction or
coalbed dowelering cessarion.If at the end of the primary term, or at any dme thereafter, this lease is not otherwise being maintained in force bot
Lessee is then engaged in drilling,reworking or any other operadens reasonably calculated to obtain or restore production iherefrom, or operations to
re-establish coalbcd dewstering operations, this lease shall remain in forco so long as any ooe or more of such operations are prosessied with no
imerrupdon of more than 180 conscotivo days, and ifany such operationsresuh in the productionof oit or gas or other subriantes covend hcrchy,
as long thereafter as there la poduction la paying quantities nomIhe LeasedPrendses or lands pooled crunitized therewhh. After completion of a
well capable ofproducing in paying quantitica hercunder,Lessonshall drill such additionalwells on the Leased Premises or lands pooled or uniti2nd
therewith as a reasonablyprudent opcmtor would driti under the sarra or similar circumstancesto protect tbe LeasedPmnises from uncompcasated
drainageby any well or wcila located on other lands nor pooled or unitized therewitb. There skan Þa no covenam to drill explomfory wells or any
additional wells except as expressly pIOYided h¢rcin. h is also imderstood that operatioris may include, and Lessor is gramed the exclusive right to
ipject air, gas, water, bene and other fluids tromany source (other than face's pota'ole or irrigation water source) into subsurfacemara that are
belowand separated ikom the source of sidd Les.see'swatcr sourca
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1. Description. In considerationof a cash bonus in hand paid and the covenantsherein contained, Lessor hereby goats, leasesand lets emelusivelyto
Lessce the followingdesenbed land,hereinaftercalled LeasedPremists;

TheNonhwest quarterof the Nenheast quarter of Secdon 11, Township 13 Somh, Range 7 East, SaltLake Base and Meridian,

in the County(les) of Car6en, State of Utah containing G poss ames, ruore or hss (Including any hastests therein wbieb Lessor may hereafter
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for a utore complete or acentale description of the land so covered. Por the purpose of delenntning the amount of any payments based on acreage
hcreunder,the number of gross acans above specifiedshall be d:cuacdcounct, whether actuallymore or less,

2. Term of lasse. This lease, which is a "pald-up"Icuo requfzingno rentala shall be in force for a primary tenri of five (3) years from the date
hereof and for as long thereaûcc as oil or gas or other subsumccacovered herebyam producedin paying quantities from the Isased Premises or tiom
lands pooled or unidzed therewith or this lease is otherwise maintained in eficct pursuant to thc provisions berec£ Ris lensc may, at Lcssee's
option, be cxiondedas to all or past of the lands covered hereby for an additionalterm of fsve (5) yean commencing on the dare that melease would
have expired but for the extension. Lessec disy exerciso ils option by paying or tendering to Lessor an extensionpayment equal to the payment of
the púmary five (5) year tela ofthis lesse.

3. Royalty Payment. Royahics on oABasand other substancerproduced and savedhertandershall be paid by lesseeto Lessoras follows:
(a) Por oil and other Itquidhydrocarbons separated at Lcssee'sseparator facilldes, the royalty shall be one<Ighth (1/8) of such production, to

oc delivcitd af Lessee's option lo Lessor at the weUhand or to Izssars credh u the oil purebasefs transportation inciHties,provided that
Lesseo sban bave the continuingright to sell such production to itself or an alliliale at the wellhead mart:enprice then prevailing in the
same ficid (or if there is no such price then prevailing in the samonew,then in the nearest field in «bich thare is such a prevailing price)
for productionof similar grade and gmvity;

(b) for gas (including castughemigas) and all other substanoescovered hereby, the myalty strallbo onc-eighth(lls) of the proceeds realized by
Lessee hora the sale thereof, provkied ther Lessee shall have the continuing right to seu such production to usalfor an afñllare at the

prevailing wellhcad marketprice paid for production of sionlar quality in the same Beld(or if share is no such price thett prevailing in the
same neld,then in the nearest field in which there is such a prevailing price) pursuantto comparable purchase arrangementsenrcred into on
tbc same or nearest precedingdate as the dait onwhich Lesscoor its afálitte commencesits purchases bereunder, and

(e) in calculadag royalties on production bereunder, Lessce may deduct Lessois proportionatopart of say ed valorent producsion and excise
taxes, and any cosis incurred by I see in treating,processing, delivning and otherwisemarkedag such production.

If at the end of the primary term or any lime thercaActone or morewells on the LeasedPremises or lands pooledor unitized tbcrewith are capabic of
producing en or gas or other substancescovered hereby in payingquantides, but suetzwed or wells are eitheriina in or production thertfromis not
being soldby Lessee or other non producing operationsare being conducted as set out below, such well or wells shall meverthelessbe decated to be
producingin paying quantities for the pmpose ofmanraning this lem Lessee shall be obilgated to pay or tcmdctto Lcssor on or before the
anniversarydare of this Isaacnext ensuingmüctthe cxpinuion of nincty(90) days from the dato such well is shut-in or in which dewatering
operadans have commencedand thereafter omor before the succeedinganniversatydares of this lease daring the period or pedods such well Is shut-
in or is in the process of dowatering,as royaltythc amount of Onedollar per year per act royalty acre rurainett hereunder, provided that, Ifkascd
mineralsfrom any well are sold or used as aforesaidprior to any such armivcasmy dare of this lease, or if at any suchanniversary dar4 this lease Ls
bemg maliuained in force and efect othenvise than by reason of such shut-in or dcwatering well, Lessee shati not be obUgeredto pay or tender, on or
before raarpardenlar anniversary date, said sumofmancy. Such shut-inor dewateringpayrnentshall be deemeda royaltyunder aUprovisionsof this

leesc.Lesseea failureto propertypay shut-la royaltyshall renderLessee liablefor the amount due, outshallnot opciate to termiante this lease.

4. Deposkory Agent. All shut-inroyaxy paymentsunder thLs lease challbe paid or tendered to Lcssor or to Lexofs creditwith adepository back or
other depository agent, the name of which will be supplied to Lessee upon request, and which shall be Ussor's depository agentfor receiving
paymcats regardlessof changes in the ownershipof saidland. Mt paymentsor tender; may be made in currency, or by check or by draft and such
paymcats or tendels to Lessor or to the deposkosy by deposti in the U.S. Mails in a stataped errvelope addressed to the depositoryor to the Lessorat
the fut address known to Lessee shall constitute proper payment If the deposiloty should lignideloor be succeededby another irtsritation,or for any
rason fail or rathee to accept payrnenthereunder, Lessor shaR,as Lessee's request, dellver to lessooa proper recordsble instrurnentnaming another
institutionas depository ageni to receive payments.

5. Operations. Includedmoderthis enicle,but not by way oflimitailon, are those operations than may be condneledin an effort to dcwater coa3bed
formationsin an effort to produce metbancgas or other associatedproducts therchom, if there be such If Lear.eedrills a well which it incapableof
producing in paymg guantilies (heroûtaltercalled "dry hole") on the r..easedPremisos or lands pooled or wdtfzed thorcwith, or if au production
(whether or not in paying quantitics) permanemlyceases from any caum inchtdîng a revisica of unts beimdaries pursnant to the provisions of
Paragraph6 or the action of say govemmental aarborityor if coalbeddewateringoperadonscease, then in the even: this lease is not odierwise being
maintained in force k shall neverthelessruuals in ihree if Lesseecommencesoperations for rewolking au existing wou or for drilNngar. addhional
weU or for otherwise ahtnining or restoring production on the M Premises or lands pooled or unitized therewith, or reMUshes coalbed
dewateringoperations,within 180 days aner compledon of operadons on such dxÿhole or within 180 digs after such cessettooof all poduction or
coalbed dowelering cessarion.If at the end of the primary term, or at any dme thereafter, this lease is not otherwise being maintained in force bot
Lessee is then engaged in drilling,reworking or any other operadens reasonably calculated to obtain or restore production iherefrom, or operations to
re-establish coalbcd dewstering operations, this lease shall remain in forco so long as any ooe or more of such operations are prosessied with no
imerrupdon of more than 180 conscotivo days, and ifany such operationsresuh in the productionof oit or gas or other subriantes covend hcrchy,
as long thereafter as there la poduction la paying quantities nomIhe LeasedPrendses or lands pooled crunitized therewhh. After completion of a
well capable ofproducing in paying quantitica hercunder,Lessonshall drill such additionalwells on the Leased Premises or lands pooled or uniti2nd
therewith as a reasonablyprudent opcmtor would driti under the sarra or similar circumstancesto protect tbe LeasedPmnises from uncompcasated
drainageby any well or wcila located on other lands nor pooled or unitized therewitb. There skan Þa no covenam to drill explomfory wells or any
additional wells except as expressly pIOYided h¢rcin. h is also imderstood that operatioris may include, and Lessor is gramed the exclusive right to
ipject air, gas, water, bene and other fluids tromany source (other than face's pota'ole or irrigation water source) into subsurfacemara that are
belowand separated ikom the source of sidd Les.see'swatcr sourca
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3. Royalty Payment. Royahics on oABasand other substancerproduced and savedhertandershall be paid by lesseeto Lessoras follows:
(a) Por oil and other Itquidhydrocarbons separated at Lcssee'sseparator facilldes, the royalty shall be one<Ighth (1/8) of such production, to

oc delivcitd af Lessee's option lo Lessor at the weUhand or to Izssars credh u the oil purebasefs transportation inciHties,provided that
Lesseo sban bave the continuingright to sell such production to itself or an alliliale at the wellhead mart:enprice then prevailing in the
same ficid (or if there is no such price then prevailing in the samonew,then in the nearest field in «bich thare is such a prevailing price)
for productionof similar grade and gmvity;

(b) for gas (including castughemigas) and all other substanoescovered hereby, the myalty strallbo onc-eighth(lls) of the proceeds realized by
Lessee hora the sale thereof, provkied ther Lessee shall have the continuing right to seu such production to usalfor an afñllare at the

prevailing wellhcad marketprice paid for production of sionlar quality in the same Beld(or if share is no such price thett prevailing in the
same neld,then in the nearest field in which there is such a prevailing price) pursuantto comparable purchase arrangementsenrcred into on
tbc same or nearest precedingdate as the dait onwhich Lesscoor its afálitte commencesits purchases bereunder, and

(e) in calculadag royalties on production bereunder, Lessce may deduct Lessois proportionatopart of say ed valorent producsion and excise
taxes, and any cosis incurred by I see in treating,processing, delivning and otherwisemarkedag such production.

If at the end of the primary term or any lime thercaActone or morewells on the LeasedPremises or lands pooledor unitized tbcrewith are capabic of
producing en or gas or other substancescovered hereby in payingquantides, but suetzwed or wells are eitheriina in or production thertfromis not
being soldby Lessee or other non producing operationsare being conducted as set out below, such well or wells shall meverthelessbe decated to be
producingin paying quantities for the pmpose ofmanraning this lem Lessee shall be obilgated to pay or tcmdctto Lcssor on or before the
anniversarydare of this Isaacnext ensuingmüctthe cxpinuion of nincty(90) days from the dato such well is shut-in or in which dewatering
operadans have commencedand thereafter omor before the succeedinganniversatydares of this lease daring the period or pedods such well Is shut-
in or is in the process of dowatering,as royaltythc amount of Onedollar per year per act royalty acre rurainett hereunder, provided that, Ifkascd
mineralsfrom any well are sold or used as aforesaidprior to any such armivcasmy dare of this lease, or if at any suchanniversary dar4 this lease Ls
bemg maliuained in force and efect othenvise than by reason of such shut-in or dcwatering well, Lessee shati not be obUgeredto pay or tender, on or
before raarpardenlar anniversary date, said sumofmancy. Such shut-inor dewateringpayrnentshall be deemeda royaltyunder aUprovisionsof this

leesc.Lesseea failureto propertypay shut-la royaltyshall renderLessee liablefor the amount due, outshallnot opciate to termiante this lease.

4. Deposkory Agent. All shut-inroyaxy paymentsunder thLs lease challbe paid or tendered to Lcssor or to Lexofs creditwith adepository back or
other depository agent, the name of which will be supplied to Lessee upon request, and which shall be Ussor's depository agentfor receiving
paymcats regardlessof changes in the ownershipof saidland. Mt paymentsor tender; may be made in currency, or by check or by draft and such
paymcats or tendels to Lessor or to the deposkosy by deposti in the U.S. Mails in a stataped errvelope addressed to the depositoryor to the Lessorat
the fut address known to Lessee shall constitute proper payment If the deposiloty should lignideloor be succeededby another irtsritation,or for any
rason fail or rathee to accept payrnenthereunder, Lessor shaR,as Lessee's request, dellver to lessooa proper recordsble instrurnentnaming another
institutionas depository ageni to receive payments.

5. Operations. Includedmoderthis enicle,but not by way oflimitailon, are those operations than may be condneledin an effort to dcwater coa3bed
formationsin an effort to produce metbancgas or other associatedproducts therchom, if there be such If Lear.eedrills a well which it incapableof
producing in paymg guantilies (heroûtaltercalled "dry hole") on the r..easedPremisos or lands pooled or wdtfzed thorcwith, or if au production
(whether or not in paying quantitics) permanemlyceases from any caum inchtdîng a revisica of unts beimdaries pursnant to the provisions of
Paragraph6 or the action of say govemmental aarborityor if coalbeddewateringoperadonscease, then in the even: this lease is not odierwise being
maintained in force k shall neverthelessruuals in ihree if Lesseecommencesoperations for rewolking au existing wou or for drilNngar. addhional
weU or for otherwise ahtnining or restoring production on the M Premises or lands pooled or unitized therewith, or reMUshes coalbed
dewateringoperations,within 180 days aner compledon of operadons on such dxÿhole or within 180 digs after such cessettooof all poduction or
coalbed dowelering cessarion.If at the end of the primary term, or at any dme thereafter, this lease is not otherwise being maintained in force bot
Lessee is then engaged in drilling,reworking or any other operadens reasonably calculated to obtain or restore production iherefrom, or operations to
re-establish coalbcd dewstering operations, this lease shall remain in forco so long as any ooe or more of such operations are prosessied with no
imerrupdon of more than 180 conscotivo days, and ifany such operationsresuh in the productionof oit or gas or other subriantes covend hcrchy,
as long thereafter as there la poduction la paying quantities nomIhe LeasedPrendses or lands pooled crunitized therewhh. After completion of a
well capable ofproducing in paying quantitica hercunder,Lessonshall drill such additionalwells on the Leased Premises or lands pooled or uniti2nd
therewith as a reasonablyprudent opcmtor would driti under the sarra or similar circumstancesto protect tbe LeasedPmnises from uncompcasated
drainageby any well or wcila located on other lands nor pooled or unitized therewitb. There skan Þa no covenam to drill explomfory wells or any
additional wells except as expressly pIOYided h¢rcin. h is also imderstood that operatioris may include, and Lessor is gramed the exclusive right to
ipject air, gas, water, bene and other fluids tromany source (other than face's pota'ole or irrigation water source) into subsurfacemara that are
belowand separated ikom the source of sidd Les.see'swatcr sourca

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENTis made as of the 4t|L day of}jp_t,M by and octweenConnie Stmdrerwhose additss is 2100 Henni Blvd. àFel02.
Cononwood Helehts, UT 84121as Lcasor (whether one or mon), and Woiton LLC, with of5cas at 550 Cedar Avanna. Grand Juartion, CO
AL¶gl. as Lcssee

1. Description. In considerationof a cash bonus in hand paid and the covenantsherein contained, Lessor hereby goats, leasesand lets emelusivelyto
Lessce the followingdesenbed land,hereinaftercalled LeasedPremists;

TheNonhwest quarterof the Nenheast quarter of Secdon 11, Township 13 Somh, Range 7 East, SaltLake Base and Meridian,

in the County(les) of Car6en, State of Utah containing G poss ames, ruore or hss (Including any hastests therein wbieb Lessor may hereafter
acqidte by revenlon, prescription or otherwise), ihr the purpose of exploring for, developing, producing and umrtetfag oil and N along with all
hydrocarbon and non hydrocarben substances Froduced in association therewith. 111cterm "gas"as used herein includes belium, carbon dioxide,
gaseous sulfur compounds, coal bed methane and all substances prodneed in moelation therewith kom coal-bearíng formations, and oxber
commercial gases, as wen as normal hydrocarbou gases. In addition to the above-describedland, this \cm308114 Ille term "Leased Premises" also
covers accretions and any small strips or parcels of land now or hereafter awacd by Lcssor which are comiguous or adjacent to the above-dss¢:íbed

land, and, in considstadou ofthe aforementionedcash bonus, Lessor agicca to execureat Lesseds request any addidonal er supplemsatal instrumcuts
for a utore complete or acentale description of the land so covered. Por the purpose of delenntning the amount of any payments based on acreage
hcreunder,the number of gross acans above specifiedshall be d:cuacdcounct, whether actuallymore or less,

2. Term of lasse. This lease, which is a "pald-up"Icuo requfzingno rentala shall be in force for a primary tenri of five (3) years from the date
hereof and for as long thereaûcc as oil or gas or other subsumccacovered herebyam producedin paying quantities from the Isased Premises or tiom
lands pooled or unidzed therewith or this lease is otherwise maintained in eficct pursuant to thc provisions berec£ Ris lensc may, at Lcssee's
option, be cxiondedas to all or past of the lands covered hereby for an additionalterm of fsve (5) yean commencing on the dare that melease would
have expired but for the extension. Lessec disy exerciso ils option by paying or tendering to Lessor an extensionpayment equal to the payment of
the púmary five (5) year tela ofthis lesse.

3. Royalty Payment. Royahics on oABasand other substancerproduced and savedhertandershall be paid by lesseeto Lessoras follows:
(a) Por oil and other Itquidhydrocarbons separated at Lcssee'sseparator facilldes, the royalty shall be one<Ighth (1/8) of such production, to

oc delivcitd af Lessee's option lo Lessor at the weUhand or to Izssars credh u the oil purebasefs transportation inciHties,provided that
Lesseo sban bave the continuingright to sell such production to itself or an alliliale at the wellhead mart:enprice then prevailing in the
same ficid (or if there is no such price then prevailing in the samonew,then in the nearest field in «bich thare is such a prevailing price)
for productionof similar grade and gmvity;

(b) for gas (including castughemigas) and all other substanoescovered hereby, the myalty strallbo onc-eighth(lls) of the proceeds realized by
Lessee hora the sale thereof, provkied ther Lessee shall have the continuing right to seu such production to usalfor an afñllare at the

prevailing wellhcad marketprice paid for production of sionlar quality in the same Beld(or if share is no such price thett prevailing in the
same neld,then in the nearest field in which there is such a prevailing price) pursuantto comparable purchase arrangementsenrcred into on
tbc same or nearest precedingdate as the dait onwhich Lesscoor its afálitte commencesits purchases bereunder, and

(e) in calculadag royalties on production bereunder, Lessce may deduct Lessois proportionatopart of say ed valorent producsion and excise
taxes, and any cosis incurred by I see in treating,processing, delivning and otherwisemarkedag such production.

If at the end of the primary term or any lime thercaActone or morewells on the LeasedPremises or lands pooledor unitized tbcrewith are capabic of
producing en or gas or other substancescovered hereby in payingquantides, but suetzwed or wells are eitheriina in or production thertfromis not
being soldby Lessee or other non producing operationsare being conducted as set out below, such well or wells shall meverthelessbe decated to be
producingin paying quantities for the pmpose ofmanraning this lem Lessee shall be obilgated to pay or tcmdctto Lcssor on or before the
anniversarydare of this Isaacnext ensuingmüctthe cxpinuion of nincty(90) days from the dato such well is shut-in or in which dewatering
operadans have commencedand thereafter omor before the succeedinganniversatydares of this lease daring the period or pedods such well Is shut-
in or is in the process of dowatering,as royaltythc amount of Onedollar per year per act royalty acre rurainett hereunder, provided that, Ifkascd
mineralsfrom any well are sold or used as aforesaidprior to any such armivcasmy dare of this lease, or if at any suchanniversary dar4 this lease Ls
bemg maliuained in force and efect othenvise than by reason of such shut-in or dcwatering well, Lessee shati not be obUgeredto pay or tender, on or
before raarpardenlar anniversary date, said sumofmancy. Such shut-inor dewateringpayrnentshall be deemeda royaltyunder aUprovisionsof this

leesc.Lesseea failureto propertypay shut-la royaltyshall renderLessee liablefor the amount due, outshallnot opciate to termiante this lease.

4. Deposkory Agent. All shut-inroyaxy paymentsunder thLs lease challbe paid or tendered to Lcssor or to Lexofs creditwith adepository back or
other depository agent, the name of which will be supplied to Lessee upon request, and which shall be Ussor's depository agentfor receiving
paymcats regardlessof changes in the ownershipof saidland. Mt paymentsor tender; may be made in currency, or by check or by draft and such
paymcats or tendels to Lessor or to the deposkosy by deposti in the U.S. Mails in a stataped errvelope addressed to the depositoryor to the Lessorat
the fut address known to Lessee shall constitute proper payment If the deposiloty should lignideloor be succeededby another irtsritation,or for any
rason fail or rathee to accept payrnenthereunder, Lessor shaR,as Lessee's request, dellver to lessooa proper recordsble instrurnentnaming another
institutionas depository ageni to receive payments.

5. Operations. Includedmoderthis enicle,but not by way oflimitailon, are those operations than may be condneledin an effort to dcwater coa3bed
formationsin an effort to produce metbancgas or other associatedproducts therchom, if there be such If Lear.eedrills a well which it incapableof
producing in paymg guantilies (heroûtaltercalled "dry hole") on the r..easedPremisos or lands pooled or wdtfzed thorcwith, or if au production
(whether or not in paying quantitics) permanemlyceases from any caum inchtdîng a revisica of unts beimdaries pursnant to the provisions of
Paragraph6 or the action of say govemmental aarborityor if coalbeddewateringoperadonscease, then in the even: this lease is not odierwise being
maintained in force k shall neverthelessruuals in ihree if Lesseecommencesoperations for rewolking au existing wou or for drilNngar. addhional
weU or for otherwise ahtnining or restoring production on the M Premises or lands pooled or unitized therewith, or reMUshes coalbed
dewateringoperations,within 180 days aner compledon of operadons on such dxÿhole or within 180 digs after such cessettooof all poduction or
coalbed dowelering cessarion.If at the end of the primary term, or at any dme thereafter, this lease is not otherwise being maintained in force bot
Lessee is then engaged in drilling,reworking or any other operadens reasonably calculated to obtain or restore production iherefrom, or operations to
re-establish coalbcd dewstering operations, this lease shall remain in forco so long as any ooe or more of such operations are prosessied with no
imerrupdon of more than 180 conscotivo days, and ifany such operationsresuh in the productionof oit or gas or other subriantes covend hcrchy,
as long thereafter as there la poduction la paying quantities nomIhe LeasedPrendses or lands pooled crunitized therewhh. After completion of a
well capable ofproducing in paying quantitica hercunder,Lessonshall drill such additionalwells on the Leased Premises or lands pooled or uniti2nd
therewith as a reasonablyprudent opcmtor would driti under the sarra or similar circumstancesto protect tbe LeasedPmnises from uncompcasated
drainageby any well or wcila located on other lands nor pooled or unitized therewitb. There skan Þa no covenam to drill explomfory wells or any
additional wells except as expressly pIOYided h¢rcin. h is also imderstood that operatioris may include, and Lessor is gramed the exclusive right to
ipject air, gas, water, bene and other fluids tromany source (other than face's pota'ole or irrigation water source) into subsurfacemara that are
belowand separated ikom the source of sidd Les.see'swatcr sourca



6: Pooling and Unitlandon. Lessoasat its opdon, is hereby given the right and power at sity time and from time to time as a recurring right, either
befbre os aûcr production, as to all or any part of the land descritàd hereinand as to any one or more ofthe formationshercander, to pool or unidra
the leaseboldestateand the miners) estatecovered by this lease whh onberland, Icase or leasesin the immediato vicinity (br the production of oil and
gas, or separately for the production of either,when in Lessee's judgmentit is necessary or advisable to do so, and irrespecdvoof whedler authority
similar to this edsts with respect to such other land, taase or leases. IJkewist unks previously formed to besludeformationsnot producing oil or
gas, may be referrand to occtude such non-producing formations. The forming or reibrming of any unit shall be accomplishedby Leses executing
nr.d Simg ofrecord a declaration ofsuch unidzadon or refonnarion,whichdeclaradonshall dcocribetbc unit Any unit may include land upon which
a well has theretofore been completed or upon which operations for drilling have theretofore heen commenced. Production, drilling or inworking
operaziens or a well shut in for want of a snarketanywhereon a unitwhich includes all or a pm of this lease aballbe treatod as if it wcic produchon,
drilling or reworkingoperationser a well shut in for want ofa market under this lease. In lieu of Ibe royakies ciscwbert herein specified, includmg
shut-in gas myahies, Lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this

lease; such allocation shall be tbar proportionof the Unit çroducdon that the total number of surücc acres covered by this lesso and meluded in the
unit bearsto the Tond number of surfaceaern in such tmir. In addition to the foregoing,Lasseeaball have the right 10 unitize,pool, or combineall or
any pm eithe above described lands as to one or more ofthe formationsthereunder with other lands in the sarne geneint area by entering into a
cooperativeor unit plan of developmentor operation approvedby any govemmentalauthority and, from tirac ia time, with like approval, to modify,
change or terminste any such plan er agreementand, in such event, the tanns, conditions and provisions of this lease shall be deemed modilled to
conformto the tcans. conditions,and provisionsof such approved cooperadve or tmk plan of development or operadon and, particularly, all drilbng
and developmentrequirementsof this lease, expttes or implied, shan be satisfied by compliance wf1h the ddlling and developmcatrequistments of
such plan or agiscmsnr, and this leasc shallnot termlante or expire during the lik ofsuch plan or agemment. In the event that said above described
lands or any part therco4 shall hereafterbe operated under any such cooperative or unit plan of development or operation wherehy the production
therefrom is allocatedte differentportionsof the land coveredby said plan,Iben the productionallocated to any particularwact of land shall, for the
purpose ofcorapodag tbc royakies to be paid hereunderto Lessor, be regardedas having been produced from the partícular nact ofland to which it is
allocated and not to any other tract of land; and tbc royalty payments to be made hersunder ro Ussor shall be based upon production only as so
allocated. Lessor shall formally exprcas Lessor's consent to any cooperativeor uni: plan of development or operation adopted by Lessee and
approved by any govemmemalagency by executing the surneupon request of IJ,ssec,

7, Payment itaductions, If Lessor owns less than the fitu mineral estate in all or any part of the 1 ased Prt¾ the royakies and shut-in royahies
payable hercunder for any wcH on any part of the LeasedPremises or landspooled therewith shall be reduced to the proportionthat Lessois interest
in such part ofthe Leased Prendses bears to the ibli mineral estate in such part of the Leased Premises. To the exstat any royalty or olact payment
attributableto the anneral esato coveredby1his lease is payable to someoneochcrthan Lessor, such toyalty or other paymcar shall be deducted from
the correspondingamountotherwisepayable to Lassor hereunder.

8. Ownersbip Changes. The iriterestof either Lessor or Lessonlicreendermaybc assigned,dcwisedor otherwisetransferred in whole or in y by
area and/or by depth or zone, and tbc rights and obligations of th¢ paties hartand¢r shan extend to Iboir respective heim, devisees, «Kecutary

administrators,successorsand assigns.No change in lanot's ownership shad have the effect of reducing the risbra or enlarging the obligarfons of
Lessen herender, and no chage in ownership shall be binding on Lessec until 60 days att¢r I.essen has been furnished the original or duly
anthenticatedcopies ofthe documents emblishing such ¢hange ofownenbip to the satisfactionofIzssee or untilLassor has satisfieddae notification
requiremcots contained in Lessee'susunt formof division order.In the oventofthe dcelh ofany person cntided to shut-in toyahies hereunder, Lessee
may pay or tender such shtit-inroyaldes to the credit of deccdent or decedent'sestate m the deposiroxy providedfor above Ifat any timc two or snore
pessons are entitled to shur4n royaldes bereurader, Lessccmay pay or tcadcr such shut-in royaltics to such persons or 10 Ibcir credirin the deposholy,
eitherjointly, or separatelyin proportionto the interestwhich each owns.If Lessee irmsfers its interesthereunder in whole or in part Lessenshau be
relieved of all obligations thercatter arising with respect to the iransfened inscrest, and fallure of the transferce to satisfy such obligations with
respect to the tunsferred interest aball not affect the rights of Lessee with respect to any imerest not so transferred. If Lessee transfers a fidi or
undivided intercx in all or any portion of th¢ trca covercdby this Lease, ihc obligation to pay or tender stmt-inroyaltics hereunder sbaR be divided
borwoon Lessee and the transferca in propordonto the not acmige iniciest m this rensethen held by each.

9. Release of lassa. Lesseemay, at my dme and kom timo to time, deliverto Lessor or fRe of record a wdtren Talease of tids leasc as to a full or
undivided interess in all or any portion of the area cowessd by this lease or any depths or zones thereunder, and shall thereupon be relieved of all
obligallonsthereafter arising with respect to the interest so seleased. If Lessce releases less than all of the imarest or area covered hereby, Lessefs
obligationlo psy oriender shut-la rayaldes shall be propcationately reducedin scoordancewith the net egeage interest relained heretader.

10. AsclHary Rights. In caplodng for, developing,producingud markelittgoil, gas and other substancescovered herchy on :hc LeasedPremisesor
lands pooled or unidzed therewità In primary and/or enhnced recovery, Lessee shall have the right of Ingress ad egress along wth the right to

conduct such operations on the Leased Pretnisesas may be reasonably necessatÿ for such pmpetes, including but et linilled to geophysical
operations, the driUingof wells, and the construction and use of roads, canals, pipelines, ranks, water wells, disposal Wells, iniection wens, plo,

electria and tcicphone lmes, power stationsud oth¢r facilities deemed necessary by Lessee to discover, produco, store, treat and/or transport

production.Lessee may use in suchoperations, free of cost, any oil, gas, water and/or other sabaances pmduced on the Izused Premises, execpt
water from Lassors walls er ponds. In exploring, developing, pieducing or marketing kom the Leased Prenases or lands pooled or unitized

thettwith, the anciliary rights grantedhenin shallapply (a) to the cutireLeasedPremises described in ParagraphI above, notwithsiandingany partisi

release or other pastial twainadon of this lease, and (b) to any other lands in which Lossor now or bereafter has authority to grans such rights in the

vicinity ofthe I.zased Premises or lands pooled or unidzed therewide When tegnestedby Lessor in writing, Lessee shallbury ha pfpelinesbelow

ordinaryplow depth on coldvated lands. No well shall bc located less than 400 feel from any bouse or ham now on the Leased Premises or other
landsof Lessorused by Losseehersunder,withour Lessor's consent, and Lassco shall pay for damage canscdby its operationsm buildisgs and odter
improvementsnow on the Leased Preqüses, or such other lands, and to commercisitimbct and growing crops1bgroostLessee shalt tave the riBI=I at

any time to rcmovc its fixtures, ¢quipmem and materials, incinding well casing, from the Leased Premisesor such other lands dthringtheterm of this

lease or within a rtasonable tima therealter.

I 1. Regulation and belay. Lessee'sobligaliontunder this lease, whether express or implied, shall be subject to all appikable Isws, rules, regulations

and orders of any govemmemal authority havingJmisdiction,incinding testríctions on the drilling and producdon of wclis, and !¢gulation of the

price or transportation of oll, gas and other substancescovered hereby. When drilling, reworking, production or other operationsare prevented or
delayedby such inus, rules, regulationsor orders, orby inability to obtain necessary permus, equipment, servicca, material, water, electricity, inci,
access or casements, or by fire, flood, adverse weatherconditions war, sabotsga, rebellion, innarecdon, dot, strike or labor dispaies, or by insbnity
to obtain a sausfa¢tory market for production or ikilare of purchasers or carrion to take or transport such prodmedon,or by any other cause not
reasonably within Lasses's control, this lease shall not terminate because of such prevention or delay, and, et Lessee's option, the period of such
prevention or delay shall be addcd to the term hcreot Lesseeshall nor te liable for breach of any provisions or implied covenains ofthis lease when
ddlling. productionor other operadoce are so prevented or delayed.

12 ))reach or Default. No lldgadou shall be laidated by Lessor for damages, forfeiture or cancellarion with respect to any breach or defanIt by
Lessenhereunder, for a period of at least 90 days aficr Lessor has givenLessacwritica notice Aûly describingthe breach or default,and then only if

Lessco featsto remedy the breach or default withia such period. In the eve:It the matter is litiµtc4 and there is a fmaljudicial determination that a

breach or default has otemred, this \¢aseshall not b¢ fotfelted är cancelled in whole or in part Imless Lessee is given a reasonable time after said
judicial deterrainstion to remedythe breachor defmdtand Lesseefails to do so.

Revised

EXHIBlT "A" Page 2

Commum
EffectiveWe/I Name Well Location County State Number Description Acres DateJenkins 2-12B3 SENE, 12-2S-3W Duchesne Utah 9679 All Sec. 12-T2S-R3W 640.00 04/16/73Bleazard 2-28B4 NESW, 28-2S-4W Duchesne Utah 9681 All Sec. 28-T2S-R4W 640.00 03/15/73Ute 1-28B4 SWNE, 28-2S-4W Duchesne Utah 9681 All Sec. 28-T2S-R4W 640.00 03/15/73Murdock 2-34BS NESW, 34-2S-5W Duchesne Utah 9685 AIISec. 34-T2S-R5W 640.00 02/12/73Ute Tribal 10-13A4 NWNE, 13-1S-4W Duchesne Utah 9C-126 AIISec. 13-T1S-R4W 640.00 03/10/74C.R. Aimes 1-23A4 SENE, 23-1S-4W Duchesne Utah 9C133 AIISec. 23-T1S-R4W 640.00 03/01/74Ute 1-8A1E SWNE, 8-1S-1E Uintah Utah SC138 Att Sec. 8-T1S-R1E 640.00 10/21/74Ute 2-33Z2 SWSW, 33-1N-2W Duchesne Utah 9C140 All Sec. 33-T1N-R2W 640.00 08/01/75liiÌbil 55ŽT SWNE, 33-1N-2W Duchesne Utah 9C140 |All Sec. 33-T1N-R2W 640.00 08/01/75te Smith 1-3085 NESE, 30-2S-5W Duchesne Utah UTO80l4987C696 All Sec. 30-T2S-R5W 609.24 06/18/81Myrin Ranch 2-18B3 NWSW, 18-2S-3W Duchesne Utah UTU70814 All Sec. 18-T2S-R3W 629.70 11/05/92Ute Tribal 2-2286 SESE, 22-2S-6W Duchesne Utah UTU73743 Sec. 22-T2S-R6W 640.00 09/06/94Ute 1-15B6 NWS_W,15-2S-6W Duchesne Utah UTU73964 All Sec. 15-T2S-T6W 640.00 04/11/95

I

6: Pooling and Unitlandon. Lessoasat its opdon, is hereby given the right and power at sity time and from time to time as a recurring right, either
befbre os aûcr production, as to all or any part of the land descritàd hereinand as to any one or more ofthe formationshercander, to pool or unidra
the leaseboldestateand the miners) estatecovered by this lease whh onberland, Icase or leasesin the immediato vicinity (br the production of oil and
gas, or separately for the production of either,when in Lessee's judgmentit is necessary or advisable to do so, and irrespecdvoof whedler authority
similar to this edsts with respect to such other land, taase or leases. IJkewist unks previously formed to besludeformationsnot producing oil or
gas, may be referrand to occtude such non-producing formations. The forming or reibrming of any unit shall be accomplishedby Leses executing
nr.d Simg ofrecord a declaration ofsuch unidzadon or refonnarion,whichdeclaradonshall dcocribetbc unit Any unit may include land upon which
a well has theretofore been completed or upon which operations for drilling have theretofore heen commenced. Production, drilling or inworking
operaziens or a well shut in for want of a snarketanywhereon a unitwhich includes all or a pm of this lease aballbe treatod as if it wcic produchon,
drilling or reworkingoperationser a well shut in for want ofa market under this lease. In lieu of Ibe royakies ciscwbert herein specified, includmg
shut-in gas myahies, Lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this

lease; such allocation shall be tbar proportionof the Unit çroducdon that the total number of surücc acres covered by this lesso and meluded in the
unit bearsto the Tond number of surfaceaern in such tmir. In addition to the foregoing,Lasseeaball have the right 10 unitize,pool, or combineall or
any pm eithe above described lands as to one or more ofthe formationsthereunder with other lands in the sarne geneint area by entering into a
cooperativeor unit plan of developmentor operation approvedby any govemmentalauthority and, from tirac ia time, with like approval, to modify,
change or terminste any such plan er agreementand, in such event, the tanns, conditions and provisions of this lease shall be deemed modilled to
conformto the tcans. conditions,and provisionsof such approved cooperadve or tmk plan of development or operadon and, particularly, all drilbng
and developmentrequirementsof this lease, expttes or implied, shan be satisfied by compliance wf1h the ddlling and developmcatrequistments of
such plan or agiscmsnr, and this leasc shallnot termlante or expire during the lik ofsuch plan or agemment. In the event that said above described
lands or any part therco4 shall hereafterbe operated under any such cooperative or unit plan of development or operation wherehy the production
therefrom is allocatedte differentportionsof the land coveredby said plan,Iben the productionallocated to any particularwact of land shall, for the
purpose ofcorapodag tbc royakies to be paid hereunderto Lessor, be regardedas having been produced from the partícular nact ofland to which it is
allocated and not to any other tract of land; and tbc royalty payments to be made hersunder ro Ussor shall be based upon production only as so
allocated. Lessor shall formally exprcas Lessor's consent to any cooperativeor uni: plan of development or operation adopted by Lessee and
approved by any govemmemalagency by executing the surneupon request of IJ,ssec,

7, Payment itaductions, If Lessor owns less than the fitu mineral estate in all or any part of the 1 ased Prt¾ the royakies and shut-in royahies
payable hercunder for any wcH on any part of the LeasedPremises or landspooled therewith shall be reduced to the proportionthat Lessois interest
in such part ofthe Leased Prendses bears to the ibli mineral estate in such part of the Leased Premises. To the exstat any royalty or olact payment
attributableto the anneral esato coveredby1his lease is payable to someoneochcrthan Lessor, such toyalty or other paymcar shall be deducted from
the correspondingamountotherwisepayable to Lassor hereunder.

8. Ownersbip Changes. The iriterestof either Lessor or Lessonlicreendermaybc assigned,dcwisedor otherwisetransferred in whole or in y by
area and/or by depth or zone, and tbc rights and obligations of th¢ paties hartand¢r shan extend to Iboir respective heim, devisees, «Kecutary

administrators,successorsand assigns.No change in lanot's ownership shad have the effect of reducing the risbra or enlarging the obligarfons of
Lessen herender, and no chage in ownership shall be binding on Lessec until 60 days att¢r I.essen has been furnished the original or duly
anthenticatedcopies ofthe documents emblishing such ¢hange ofownenbip to the satisfactionofIzssee or untilLassor has satisfieddae notification
requiremcots contained in Lessee'susunt formof division order.In the oventofthe dcelh ofany person cntided to shut-in toyahies hereunder, Lessee
may pay or tender such shtit-inroyaldes to the credit of deccdent or decedent'sestate m the deposiroxy providedfor above Ifat any timc two or snore
pessons are entitled to shur4n royaldes bereurader, Lessccmay pay or tcadcr such shut-in royaltics to such persons or 10 Ibcir credirin the deposholy,
eitherjointly, or separatelyin proportionto the interestwhich each owns.If Lessee irmsfers its interesthereunder in whole or in part Lessenshau be
relieved of all obligations thercatter arising with respect to the iransfened inscrest, and fallure of the transferce to satisfy such obligations with
respect to the tunsferred interest aball not affect the rights of Lessee with respect to any imerest not so transferred. If Lessee transfers a fidi or
undivided intercx in all or any portion of th¢ trca covercdby this Lease, ihc obligation to pay or tender stmt-inroyaltics hereunder sbaR be divided
borwoon Lessee and the transferca in propordonto the not acmige iniciest m this rensethen held by each.

9. Release of lassa. Lesseemay, at my dme and kom timo to time, deliverto Lessor or fRe of record a wdtren Talease of tids leasc as to a full or
undivided interess in all or any portion of the area cowessd by this lease or any depths or zones thereunder, and shall thereupon be relieved of all
obligallonsthereafter arising with respect to the interest so seleased. If Lessce releases less than all of the imarest or area covered hereby, Lessefs
obligationlo psy oriender shut-la rayaldes shall be propcationately reducedin scoordancewith the net egeage interest relained heretader.

10. AsclHary Rights. In caplodng for, developing,producingud markelittgoil, gas and other substancescovered herchy on :hc LeasedPremisesor
lands pooled or unidzed therewità In primary and/or enhnced recovery, Lessee shall have the right of Ingress ad egress along wth the right to

conduct such operations on the Leased Pretnisesas may be reasonably necessatÿ for such pmpetes, including but et linilled to geophysical
operations, the driUingof wells, and the construction and use of roads, canals, pipelines, ranks, water wells, disposal Wells, iniection wens, plo,

electria and tcicphone lmes, power stationsud oth¢r facilities deemed necessary by Lessee to discover, produco, store, treat and/or transport

production.Lessee may use in suchoperations, free of cost, any oil, gas, water and/or other sabaances pmduced on the Izused Premises, execpt
water from Lassors walls er ponds. In exploring, developing, pieducing or marketing kom the Leased Prenases or lands pooled or unitized

thettwith, the anciliary rights grantedhenin shallapply (a) to the cutireLeasedPremises described in ParagraphI above, notwithsiandingany partisi

release or other pastial twainadon of this lease, and (b) to any other lands in which Lossor now or bereafter has authority to grans such rights in the

vicinity ofthe I.zased Premises or lands pooled or unidzed therewide When tegnestedby Lessor in writing, Lessee shallbury ha pfpelinesbelow

ordinaryplow depth on coldvated lands. No well shall bc located less than 400 feel from any bouse or ham now on the Leased Premises or other

landsof Lessorused by Losseehersunder,withour Lessor's consent, and Lassco shall pay for damage canscdby its operationsm buildisgs and odter
improvementsnow on the Leased Preqüses, or such other lands, and to commercisitimbct and growing crops1bgroostLessee shalt tave the riBI=I at

any time to rcmovc its fixtures, ¢quipmem and materials, incinding well casing, from the Leased Premisesor such other lands dthringtheterm of this

lease or within a rtasonable tima therealter.

I 1. Regulation and belay. Lessee'sobligaliontunder this lease, whether express or implied, shall be subject to all appikable Isws, rules, regulations

and orders of any govemmemal authority havingJmisdiction,incinding testríctions on the drilling and producdon of wclis, and !¢gulation of the

price or transportation of oll, gas and other substancescovered hereby. When drilling, reworking, production or other operationsare prevented or
delayedby such inus, rules, regulationsor orders, orby inability to obtain necessary permus, equipment, servicca, material, water, electricity, inci,
access or casements, or by fire, flood, adverse weatherconditions war, sabotsga, rebellion, innarecdon, dot, strike or labor dispaies, or by insbnity
to obtain a sausfa¢tory market for production or ikilare of purchasers or carrion to take or transport such prodmedon,or by any other cause not
reasonably within Lasses's control, this lease shall not terminate because of such prevention or delay, and, et Lessee's option, the period of such
prevention or delay shall be addcd to the term hcreot Lesseeshall nor te liable for breach of any provisions or implied covenains ofthis lease when
ddlling. productionor other operadoce are so prevented or delayed.

12 ))reach or Default. No lldgadou shall be laidated by Lessor for damages, forfeiture or cancellarion with respect to any breach or defanIt by
Lessenhereunder, for a period of at least 90 days aficr Lessor has givenLessacwritica notice Aûly describingthe breach or default,and then only if

Lessco featsto remedy the breach or default withia such period. In the eve:It the matter is litiµtc4 and there is a fmaljudicial determination that a

breach or default has otemred, this \¢aseshall not b¢ fotfelted är cancelled in whole or in part Imless Lessee is given a reasonable time after said
judicial deterrainstion to remedythe breachor defmdtand Lesseefails to do so.
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delayedby such inus, rules, regulationsor orders, orby inability to obtain necessary permus, equipment, servicca, material, water, electricity, inci,
access or casements, or by fire, flood, adverse weatherconditions war, sabotsga, rebellion, innarecdon, dot, strike or labor dispaies, or by insbnity
to obtain a sausfa¢tory market for production or ikilare of purchasers or carrion to take or transport such prodmedon,or by any other cause not
reasonably within Lasses's control, this lease shall not terminate because of such prevention or delay, and, et Lessee's option, the period of such
prevention or delay shall be addcd to the term hcreot Lesseeshall nor te liable for breach of any provisions or implied covenains ofthis lease when
ddlling. productionor other operadoce are so prevented or delayed.

12 ))reach or Default. No lldgadou shall be laidated by Lessor for damages, forfeiture or cancellarion with respect to any breach or defanIt by
Lessenhereunder, for a period of at least 90 days aficr Lessor has givenLessacwritica notice Aûly describingthe breach or default,and then only if

Lessco featsto remedy the breach or default withia such period. In the eve:It the matter is litiµtc4 and there is a fmaljudicial determination that a

breach or default has otemred, this \¢aseshall not b¢ fotfelted är cancelled in whole or in part Imless Lessee is given a reasonable time after said
judicial deterrainstion to remedythe breachor defmdtand Lesseefails to do so.

Revised

6: Pooling and Unitlandon. Lessoasat its opdon, is hereby given the right and power at sity time and from time to time as a recurring right, either
befbre os aûcr production, as to all or any part of the land descritàd hereinand as to any one or more ofthe formationshercander, to pool or unidra
the leaseboldestateand the miners) estatecovered by this lease whh onberland, Icase or leasesin the immediato vicinity (br the production of oil and
gas, or separately for the production of either,when in Lessee's judgmentit is necessary or advisable to do so, and irrespecdvoof whedler authority
similar to this edsts with respect to such other land, taase or leases. IJkewist unks previously formed to besludeformationsnot producing oil or
gas, may be referrand to occtude such non-producing formations. The forming or reibrming of any unit shall be accomplishedby Leses executing
nr.d Simg ofrecord a declaration ofsuch unidzadon or refonnarion,whichdeclaradonshall dcocribetbc unit Any unit may include land upon which
a well has theretofore been completed or upon which operations for drilling have theretofore heen commenced. Production, drilling or inworking
operaziens or a well shut in for want of a snarketanywhereon a unitwhich includes all or a pm of this lease aballbe treatod as if it wcic produchon,
drilling or reworkingoperationser a well shut in for want ofa market under this lease. In lieu of Ibe royakies ciscwbert herein specified, includmg
shut-in gas myahies, Lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this

lease; such allocation shall be tbar proportionof the Unit çroducdon that the total number of surücc acres covered by this lesso and meluded in the
unit bearsto the Tond number of surfaceaern in such tmir. In addition to the foregoing,Lasseeaball have the right 10 unitize,pool, or combineall or
any pm eithe above described lands as to one or more ofthe formationsthereunder with other lands in the sarne geneint area by entering into a
cooperativeor unit plan of developmentor operation approvedby any govemmentalauthority and, from tirac ia time, with like approval, to modify,
change or terminste any such plan er agreementand, in such event, the tanns, conditions and provisions of this lease shall be deemed modilled to
conformto the tcans. conditions,and provisionsof such approved cooperadve or tmk plan of development or operadon and, particularly, all drilbng
and developmentrequirementsof this lease, expttes or implied, shan be satisfied by compliance wf1h the ddlling and developmcatrequistments of
such plan or agiscmsnr, and this leasc shallnot termlante or expire during the lik ofsuch plan or agemment. In the event that said above described
lands or any part therco4 shall hereafterbe operated under any such cooperative or unit plan of development or operation wherehy the production
therefrom is allocatedte differentportionsof the land coveredby said plan,Iben the productionallocated to any particularwact of land shall, for the
purpose ofcorapodag tbc royakies to be paid hereunderto Lessor, be regardedas having been produced from the partícular nact ofland to which it is
allocated and not to any other tract of land; and tbc royalty payments to be made hersunder ro Ussor shall be based upon production only as so
allocated. Lessor shall formally exprcas Lessor's consent to any cooperativeor uni: plan of development or operation adopted by Lessee and
approved by any govemmemalagency by executing the surneupon request of IJ,ssec,

7, Payment itaductions, If Lessor owns less than the fitu mineral estate in all or any part of the 1 ased Prt¾ the royakies and shut-in royahies
payable hercunder for any wcH on any part of the LeasedPremises or landspooled therewith shall be reduced to the proportionthat Lessois interest
in such part ofthe Leased Prendses bears to the ibli mineral estate in such part of the Leased Premises. To the exstat any royalty or olact payment
attributableto the anneral esato coveredby1his lease is payable to someoneochcrthan Lessor, such toyalty or other paymcar shall be deducted from
the correspondingamountotherwisepayable to Lassor hereunder.

8. Ownersbip Changes. The iriterestof either Lessor or Lessonlicreendermaybc assigned,dcwisedor otherwisetransferred in whole or in y by
area and/or by depth or zone, and tbc rights and obligations of th¢ paties hartand¢r shan extend to Iboir respective heim, devisees, «Kecutary

administrators,successorsand assigns.No change in lanot's ownership shad have the effect of reducing the risbra or enlarging the obligarfons of
Lessen herender, and no chage in ownership shall be binding on Lessec until 60 days att¢r I.essen has been furnished the original or duly
anthenticatedcopies ofthe documents emblishing such ¢hange ofownenbip to the satisfactionofIzssee or untilLassor has satisfieddae notification
requiremcots contained in Lessee'susunt formof division order.In the oventofthe dcelh ofany person cntided to shut-in toyahies hereunder, Lessee
may pay or tender such shtit-inroyaldes to the credit of deccdent or decedent'sestate m the deposiroxy providedfor above Ifat any timc two or snore
pessons are entitled to shur4n royaldes bereurader, Lessccmay pay or tcadcr such shut-in royaltics to such persons or 10 Ibcir credirin the deposholy,
eitherjointly, or separatelyin proportionto the interestwhich each owns.If Lessee irmsfers its interesthereunder in whole or in part Lessenshau be
relieved of all obligations thercatter arising with respect to the iransfened inscrest, and fallure of the transferce to satisfy such obligations with
respect to the tunsferred interest aball not affect the rights of Lessee with respect to any imerest not so transferred. If Lessee transfers a fidi or
undivided intercx in all or any portion of th¢ trca covercdby this Lease, ihc obligation to pay or tender stmt-inroyaltics hereunder sbaR be divided
borwoon Lessee and the transferca in propordonto the not acmige iniciest m this rensethen held by each.

9. Release of lassa. Lesseemay, at my dme and kom timo to time, deliverto Lessor or fRe of record a wdtren Talease of tids leasc as to a full or
undivided interess in all or any portion of the area cowessd by this lease or any depths or zones thereunder, and shall thereupon be relieved of all
obligallonsthereafter arising with respect to the interest so seleased. If Lessce releases less than all of the imarest or area covered hereby, Lessefs
obligationlo psy oriender shut-la rayaldes shall be propcationately reducedin scoordancewith the net egeage interest relained heretader.

10. AsclHary Rights. In caplodng for, developing,producingud markelittgoil, gas and other substancescovered herchy on :hc LeasedPremisesor
lands pooled or unidzed therewità In primary and/or enhnced recovery, Lessee shall have the right of Ingress ad egress along wth the right to

conduct such operations on the Leased Pretnisesas may be reasonably necessatÿ for such pmpetes, including but et linilled to geophysical
operations, the driUingof wells, and the construction and use of roads, canals, pipelines, ranks, water wells, disposal Wells, iniection wens, plo,

electria and tcicphone lmes, power stationsud oth¢r facilities deemed necessary by Lessee to discover, produco, store, treat and/or transport

production.Lessee may use in suchoperations, free of cost, any oil, gas, water and/or other sabaances pmduced on the Izused Premises, execpt
water from Lassors walls er ponds. In exploring, developing, pieducing or marketing kom the Leased Prenases or lands pooled or unitized

thettwith, the anciliary rights grantedhenin shallapply (a) to the cutireLeasedPremises described in ParagraphI above, notwithsiandingany partisi

release or other pastial twainadon of this lease, and (b) to any other lands in which Lossor now or bereafter has authority to grans such rights in the

vicinity ofthe I.zased Premises or lands pooled or unidzed therewide When tegnestedby Lessor in writing, Lessee shallbury ha pfpelinesbelow

ordinaryplow depth on coldvated lands. No well shall bc located less than 400 feel from any bouse or ham now on the Leased Premises or other

landsof Lessorused by Losseehersunder,withour Lessor's consent, and Lassco shall pay for damage canscdby its operationsm buildisgs and odter
improvementsnow on the Leased Preqüses, or such other lands, and to commercisitimbct and growing crops1bgroostLessee shalt tave the riBI=I at

any time to rcmovc its fixtures, ¢quipmem and materials, incinding well casing, from the Leased Premisesor such other lands dthringtheterm of this

lease or within a rtasonable tima therealter.
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13. Warrancy of Tide. Lessor hereby warrantsand agrees to defend Ifric cor.vsyrd tu Lessec bercander, and agrecs that Lczacc at Lesace's option
may pay and discharge any taxes, mongages or Liens exisung, levied or assessedon or against tha Leased Picadses. If Lessee exercises suchoption,
l..esseeshall be subrogatedto the rfgbra of the party to whom pigment ismedg an4 in addition to its other rights, may reimburse itself out ot any
royakies or shut-in royanies otherwisepayable to Lessor hereunder.In the event Lessee is made aware of any claim inconsiscentwkh Larsors tide,
Lesset may suspend the payment of royakies and shut-in royaldcaburcunder,withour interest,until L¢ssechas been furnished sartsfactoryevidence
that suchclaim has been resolved.

14, Maited Labaity. Lessee shall Indemnifyand hold Lessorharmless notamy and ail liabilig, liens, cIsims and environmentalliabiljty arisag
ottiof Lessee's operationsunder the istms ofthis lease.

15. Sole Agreement This Agreement may be executed in counterparts and all coumerparts shall be construod together and shall ¢castitute one
Agreenicot Uponexecution, this lease shall be binding on the siµatory and the signatory's heirs, devisces,executors, administrators, succossorsand
assigns, whether or not this lease has been execured by all parties harelaabove named as Lessor. Any prior agreement or representation,cral or
avincA benveen the p2rties is supersededby this Agreement and this Apeemern between the puttica abovc is Ibe sole and only agreamcarnow in
effectberwcensuch partiet

IN WITNESS WHEREOF,this tease is executed tobo offecdvc as of the date ikst wsutenabove,

LESSOR(WHETHERONE OR MORE)

Cuanic Stauffer

ACKNOWLEDGEMENT
STATE OF Utah )

) ss.
COUNTYOF Sanpete

On this di day of MB2, & before me, the underrãgned, aNotary Public in and for said County and State, Connie
StauKer personally appeared and personally known to me, or proved to nas on the basis of satisfactory evidence, to be
the person whose name is subscribedto the within instrument and acknowledged to me that he executed the same in his
authorized capacity, and that by his signature on the instrument, the person, or the entity upon which the person acted,
execured the instrument.

WITNE S iny bared official seal.

My Commission Expires

After Recording Return to:
Wolcott, LL C
$50 CedarAvom GrandJuncdon, CO 8i50I
(970) 242-5957

BWitud¢ diATEsim736EAST25SOUTH
EPNHAIM.UT 848270088HŒS Woß$
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.Sividion o Gil, Gas and Mining
OPEAATOR CHANGEHORKSHEET "°"

1 -

Ltach all documentation received by the division regarding this change. 2 ILE
nitial each listed item when compTeted. Write N/A if item is not applicable.

4
Change of Operator (well sold) O Designation of Agent 5

] Designation of Operator O Operator Name Change Only 61312107

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 12-27-95 )

TO (new operator) COASTAL OIL & GAS CORP FROM (former operator) ANR PRODUCTION CO INC
(address) PO BOX 749 (address) PD EDI 749

DENVER CO 80201-0749 DENVER CO 80201-0749

phone (303 )572-1121 phone (303 )572-1121
account no. N 0230(B) account no. NO675

Hel l (s) (attach addi tional page i f needed) :

Name:**SEE ATTACHED** API:DIS' S Entity: Sec Twp Rng Lease Type:Name: API: Entity: Sec_ _Twp Rng_ _ Lease Type:Name: API: Entity: Sec _Twp _Rng_ _ Lease Type:
Name: API: Entity: Sec __Twp _

Rng Lease Type:Name: API: Entity: Sec __Twp __Rng Lease Type:
Name: API: Entity: Sec __Twp _

Rng
_

Lease Type:
Name: API: Entity: Sec __Twp Rng

__
Lease Type:

OPERATORCHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other legal documentation has been received from formeroperator (Attach to this form).(£,))pg-g)

2. (Rule R615-8-10) Sundry or ther legal documentation has been received from newoperator
(Attach to this form). (ß, 3-2-f

3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number:

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been tered in e Øil a d Gas nformati n System Hang/IBM) for each well

6. Cardex file has been updated for each well listed above.

J. Well file labels have been updated for each well listed above.

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission. (g Lý |

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER

13. Warrancy of Tide. Lessor hereby warrantsand agrees to defend Ifric cor.vsyrd tu Lessec bercander, and agrecs that Lczacc at Lesace's option
may pay and discharge any taxes, mongages or Liens exisung, levied or assessedon or against tha Leased Picadses. If Lessee exercises suchoption,
l..esseeshall be subrogatedto the rfgbra of the party to whom pigment ismedg an4 in addition to its other rights, may reimburse itself out ot any
royakies or shut-in royanies otherwisepayable to Lessor hereunder.In the event Lessee is made aware of any claim inconsiscentwkh Larsors tide,
Lesset may suspend the payment of royakies and shut-in royaldcaburcunder,withour interest,until L¢ssechas been furnished sartsfactoryevidence
that suchclaim has been resolved.

14, Maited Labaity. Lessee shall Indemnifyand hold Lessorharmless notamy and ail liabilig, liens, cIsims and environmentalliabiljty arisag
ottiof Lessee's operationsunder the istms ofthis lease.

15. Sole Agreement This Agreement may be executed in counterparts and all coumerparts shall be construod together and shall ¢castitute one
Agreenicot Uponexecution, this lease shall be binding on the siµatory and the signatory's heirs, devisces,executors, administrators, succossorsand
assigns, whether or not this lease has been execured by all parties harelaabove named as Lessor. Any prior agreement or representation,cral or
avincA benveen the p2rties is supersededby this Agreement and this Apeemern between the puttica abovc is Ibe sole and only agreamcarnow in
effectberwcensuch partiet

IN WITNESS WHEREOF,this tease is executed tobo offecdvc as of the date ikst wsutenabove,

LESSOR(WHETHERONE OR MORE)

Cuanic Stauffer

ACKNOWLEDGEMENT
STATE OF Utah )

) ss.
COUNTYOF Sanpete

On this di day of MB2, & before me, the underrãgned, aNotary Public in and for said County and State, Connie
StauKer personally appeared and personally known to me, or proved to nas on the basis of satisfactory evidence, to be
the person whose name is subscribedto the within instrument and acknowledged to me that he executed the same in his
authorized capacity, and that by his signature on the instrument, the person, or the entity upon which the person acted,
execured the instrument.

WITNE S iny bared official seal.

My Commission Expires

After Recording Return to:
Wolcott, LL C
$50 CedarAvom GrandJuncdon, CO 8i50I
(970) 242-5957

BWitud¢ diATEsim736EAST25SOUTH
EPNHAIM.UT 84827
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.0-06 Marion Alpine School L -trict 3-17
Casing Schematic

Surface

I TOC @ TOC @ TOC @
0. 0. 0.

de

13-3/8" Surface È
MW 8.4 500. MD
Frac 19.3 500. TVD

8-5/8" Intermediate
MW 8.4 2100. MD
Frac 19.3 2096. TVD

/ 5-1/2" Production
MW 8.6 5623. MD

(Iþ (Iþ
OPERATOR CHANGEWORKSHEET(CONTINUED) Initial each item when completed. Write N/A if item is not applicable.

RE eEHR615-8-7)

Entity assi ments have been reviewed for all wells listed above. Were
entity changes made? (yes/1 _ (If entity assignments were changed, attach copies of
Form 6, Entity Action FormT.

2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BO D VERIFICATION (Fee wells only)

1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator las requested a release of liability from their bond (yesžpp) .

Today's date hvarc //, 19 _. If yes, division response was made by letter

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

l. CRule R615-2-10) The former operator/1essee of any fee lease well listed above has been
notified by letter dated 19

_,
of their responsibility to notify any

person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

FILMING ,

l. All attachments to this form have been microfilmed. Date: ' Î 19 'Î7 .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change
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Weil name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -5 psi
Intemal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 437 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 13.375 61.00 J-55 ST&C 500 500 12.39 60.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1540 7.063 218 3090 14.17 30 595 19.52 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the

Form 3169-5 TED STATES FORM APPROVED
(June 1990: DEPART s. 4T OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS Fee
Do not use this form for proposals to drillor to deepen or reentry to a different reservoir. 6. If Indian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT" - for such proposals
N/A

7. IfUnit or CA, Agreement Designation

SUBMIT IN TRIPLICATE CA#9635
1. Iype of Well 8. Well Name and No.

Oil Well Gas Well Other Brotherson #2-2B4
2. Nameof Operator 9. API Well No.

Coastal Oil & Gas Corporation 43-013-30855
3. Äddressand Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4455 Altamont
4. Locationof Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1371' FSL & 1498' FWL

NESW Section 2-T2S-R4W Duchesne County, UT

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to injection

Other IRStall ESP Dispose Water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. Ifwell is directionally
drilled, give subsurface locations and measured and truvertical depths for all markets and zones pertinent to this work.)*

Please see the attached chronological history for work performed on the subject well.

DIVOFOIL,GAS& MIN!NG
14. I hereby cedify that the foregoi is true and correct

Signed Titi Environmental & Safety Analyst Dat 10/23/96
Sheila remer

(This space for Federal or State office use)

APPROVED BY Titl Dat
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

O Áu enÂ/ lo 7
,*See Instruction on Reverse

Weil name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -5 psi
Intemal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 437 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 13.375 61.00 J-55 ST&C 500 500 12.39 60.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1540 7.063 218 3090 14.17 30 595 19.52 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the

Weil name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -5 psi
Intemal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 437 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 13.375 61.00 J-55 ST&C 500 500 12.39 60.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1540 7.063 218 3090 14.17 30 595 19.52 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the

Weil name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -5 psi
Intemal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 437 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 13.375 61.00 J-55 ST&C 500 500 12.39 60.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1540 7.063 218 3090 14.17 30 595 19.52 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the

Weil name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -5 psi
Intemal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 437 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 13.375 61.00 J-55 ST&C 500 500 12.39 60.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1540 7.063 218 3090 14.17 30 595 19.52 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the

Weil name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -5 psi
Intemal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 437 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 13.375 61.00 J-55 ST&C 500 500 12.39 60.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1540 7.063 218 3090 14.17 30 595 19.52 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the

Weil name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -5 psi
Intemal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 437 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 13.375 61.00 J-55 ST&C 500 500 12.39 60.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1540 7.063 218 3090 14.17 30 595 19.52 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the



Well name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 94 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,502 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,753 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,596 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,833 ft Next setting BHP: 2,053 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure 2,096 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 2100 8.625 36.00 J-55 ST&C 2096 2100 7.7 150.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 3341 3.654 1753 4460 2.54 75 434 5.75 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

O O
Page I

COASTAL OIL & GAS CORPORATION
CHRONOLOGICAL HISTORY

BROTHERSON#2-2B4 (INSTALL ESP)
ALTAMONT FIELD
DUCHESNE COUNTY, UT
WI: 76.39% COGUSA/ANR AFE: 26401
TD: 14,450' PBTD: 12,654'
5" LINER @ l1,021'-14,450'
PERFS: 10,940'-12,623'
CWC(M$): 203.0

8/9/96 POOH.
MIRU. ND WH, NU BOPs. POH & LD 2¾" sidestring. EOT @2050'. CC: $4552.

8/10/96 PU 3½" P-110 tbg, RIH.
POOH, LD 2¾", xo 2¼". POOH w/2¼" BHA. RIH w/gauge ring on WL to 12,668' PBTD. CC:
$9638.

8/11/96 Acidizing.
PU 3½" P-110, RIH w/7" HD pkr, set pkr @10,747'. Fill esg wll50 bbis treated fresh water, testto
1000#, ok. CC: $13,419.

8/12/96 Swab.
Acidize perfs @ 10,940'-12,623' w/2000 gals bleach & 12,000 gals 15% HCL + diverter. MTP
9000#, ATP 8600#, MTR 31 BPM, ATR 19 BPM. ISIP 3180#, 15 min SIP 0#. Had good
diversion, 730 BLTR. Swab 16 BO, 160 BLWl7 hrs, FFL 7900', PH 4.0, entry 22 BPH, oil cut
10%. CC: $53,697.

8/13/96 POOH, LD 3½" P-110.
Swab, IFL 5500',FFL 6600',swab 59 BO, 134BLWl10hrs, oil cut 15%, PH 6.0, 22 BPH. Rel pkr @
10,747' & LD 3½" workstring to 9330'. CC: $58,195.

8/14/96 RIH w/ESP.
POOH, LD 3½" P-110 tbg. ND BOPs, NU Hydril. Change over to 2½" tbg. CC; $62,730.

8/15/96 RDMO.
PU & RIH wlESP on 2¼" tbg, land tbg on WH. CC: $74,933.

8/16/96 Pmpd 11 BO, 165 BW, 207 MCF, 8 hrs.

8/17/96 Pmpd 21 BO, 159 BW, 194 MCF, 5 hrs. Down 19 hrs - underload.

8/18/96 Pmpd 55 BO, 470 BW, 242 MCF, 12 hrs. Down 12 hrs - underload, gas interference.

8/19/96 Pmpd 75 BO, 831 BW, 589 MCF, 24 hrs.

8/20/96 RIH w/WL.
RU Delsco, RIH & ret collar stop. RIH, knock out drain plug, RD. MIRU, ND WH, NU hydril, RU
spooler, POOH w/ESP, LD pump. RIH w/40 jts to 1260'. CC: $186,233.

8/21/96 WO ESP.
POOH w/40 jts tbg, RU OWP, RIH w/6" gauge ring, tag LT @l1,021'. POOH, rec 1 frac ball, piece
rubber and band. PU 3.982 gauge ring/JD. RIH, tag fill @ 12,641'. No recovery, RD WL. CC;
$190,732.

8/22/96 WO ESP equipment.

8/23/96 WO ESP equipment.

8/24/96 Put well on production.
Waiton centra-lift pump. PU Centra-lift pump,had to overhaul pump. RIH w/centra-lift pump putting
3 banks per jt. LD tbg, ND BOP. NU WH. Collar stop @10,427', drain valve @10,490', check valve

@10,553', EOT @10,891', CC;

Well name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 94 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,502 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,753 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,596 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,833 ft Next setting BHP: 2,053 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure 2,096 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 2100 8.625 36.00 J-55 ST&C 2096 2100 7.7 150.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 3341 3.654 1753 4460 2.54 75 434 5.75 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 94 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,502 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,753 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,596 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,833 ft Next setting BHP: 2,053 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure 2,096 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 2100 8.625 36.00 J-55 ST&C 2096 2100 7.7 150.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 3341 3.654 1753 4460 2.54 75 434 5.75 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the
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Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)
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COASTAL OIL & GAS CORPORATION
CHRONOLOGICAL HISTORY

BROTHERSON #2-2B4 (INSTALL ESP)
ALTAMONT FIELD
DUCHESNE COUNTY, UT
WI: 76.39% COGUSA/ANR AFE: 26401

8/25/96 Well turned to production.
RU WH. Plug in control unit. Pump ran 10 mun, gas locked. No mechanical down hole. Turn over
to production to hot csg. CC: $205,389.

8/26/96 Prep to pull ESP to check pump.
Pump would not pump. Pump 200 BW down annulus and fill tbg w/27 BW. PUMP would not PU
load. Reversed pump - still would not pump. Willnot run higher than 63 amps (normal 130 amps @
60 HZ).

8/27/96 WO ESP pump.
ND WH, NU Hydril. RU cable spooler. POH w/ESP equip. Sent ESP equip into shop for inspection.

8/28/96 WO ESP equip.
Broke down ESP - found shaft split in 2 areas of tapered pump section. Evaluating failure now to
determine cause. Expect new pump in by 8/31.

8/29/96 WO ESP equip.
Expect to start running ESP on 8/31/96.

8/31/96 On production.
RU spoolers, PU ESP, RIH. ND BOPs, land on hanger, EOT @10,862', NU WH, turn to prod.
Pmpd 103 BO, 240 BW, 212 MCF, 10 hrs.

9/1/96 Pmpd 12 BO, 145 BW, 261 MCF, 4 hrs dn, 20 hrs overload.

9/2/96 Pmpd 12 BO, 95 BW, 75 MCF, 17 hrs dn, 7 hrs overload.

9/3/96 Pmpd 0 BO, 0 BW, 0 MCF, 24 hrs.
Pmpd 390 BW down annulus, pump 100 BW back in 3 hrs. Could not get pump to pump, continues
to go down on overload. Centrilift to check pump 9/4 a.m.

9/4/96 POOH w/ESP.
WOO. RU Delsco. Fish coller stop. Punch drain. ND WH, NU BOPs, prep to POOH. Cost to
centrilift.

9/5/96 WO new ESP equip.
Rig spoolers, POOH w/ESP equip. Send pump to shop. Will redesign pump & BHA (all cost on
Centrilift). Expect new equip on 9/7 a.m.

9/7/96 On production.
PU & RIH w/new ESP & 2½" tbg. Land tbg, EOT @10,871'. Collor stop @10,415'. Turn to pump.
Pmpd 125 BO, 412 BW, 245 MCF, 13 hrs.

9/8/96 Pmpd 22 BO, 171 BW, 237 MCF, 3 hrs. Down 21 hrs, underload.

9/9/96 Pmpd 37 BO, 443 BW, 207 MCF, 17 hrs. Down 7 hrs to hot oil.

9/10/96 Pmpd 82 BO, 881 BW, 72 MCF, 20.5 hrs.
Flared 702 MCF off esg. Dn 4.5 hrs to RU gas flowline directly from csg to sales line.

9/11/96 Pmpd 81 BO, 986 BW, 31 MCF (to sales), 590 MCF flared.

9/12/96 Pmpd 33 BO, 522 BW, 0 MCF (sales), 479 MCF (flared).
Down 6 hrs -

Well name: 06-06 Marion Alpine School District 3-17
operator: Marion Energy Inc
String type: Production Project ID:

43-007-31182

Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 129 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 368 ft
Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -1 psi
Internal gradient: 0.447 psilft Tension: Directional well information:
Calculated BHP 2,053 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2448 ft

No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/10011

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,691 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')

1 5623 5.5 17.00 J-55 ST&C 4596 5623 4.767 193.8
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Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 2053 4910 2.391 2053 5320 2.59 78 229 2.93 J

Prepared Clinton Dworshak Date: June 15,2006

by: Utah Div. of Oil & Mining Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4596 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directionalwells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the
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1 5623 5.5 17.00 J-55 ST&C 4596 5623 4.767 193.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 2053 4910 2.391 2053 5320 2.59 78 229 2.93 J

Prepared Clinton Dworshak Date: June 15,2006

by: Utah Div. of Oil & Mining Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4596 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directionalwells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the
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COASTAL OIL & GAS CORPORATION
CHRONOLOGICAL HISTORY

BROTHERSON #2-2B4 (INSTALL ESP)
ALTAMONT FIELD
DUCHESNE COUNTY, UT
WI: 76.39% COGUSA/ANR AFE: 26401

9/13/96 Pmpd 48 BO, 671 BW, 400 MCF (sales), 24 hrs, PIP 1270#.

9/14/96 Pmpd 44 BO, 618 BW, 357 MCF (sales), 21 hrs, PIP 1445#.
Down 3 hrs - underload.

9/15/96 Pmpd 1 BO, 4 BW, 227 MCF (flared), 15 hrs.
Down 9 hrs - unloaded fluid on csg - blew rupture disk on gas scrubber - bypassed scrubber.

9/16/96 Pmpd 37 BO, 119 BW, 307 MCF, 6 hrs, PIP 1440#.
Down 18 hrs - underload. Plan to set treater at locationto allow producing oil & gas off annulus.

9/17/96 Installing heater treater & 3" gas line.

9/18/96 Installing heater treater & 3" gas line.
Set & hooked up treater & installed 1200' 3" gas line. Should be finished 9/19.

9/19/96 Pmpd 0 BO, 2 BW, 264 MCF (flared), I hr.
Finished hookup of heater treater & 3" gas line.

9/20/96 Pmpd 38 BO, 419 BW, 311 MCF, 15 hrs, TP 310#.
Down 9 hrs - underload.

9/21/96 Pmpd 135 BO, 940 BW, 751 MCF, 59 HZ, 24 hrs, TP 520#.

9/22/96 Pmpd 86 BO, 821 BW, 528 MCF, 59 HZ, 29 hrs, TP 550#.
Prior prod: Pmpd 38 BO, 228 BW, 234 MCF (hydraulic pump).
Final
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Fr:dy 4/as/co

Ôando As r»ý wr N nt/·, J ach,4 sMA

4«o Áaa éun aa agrew-d «J >A e

U ey h/ ; r wt yke- />e&< my N

a-n</ /la, e, J'Ae 74e . e na x;
a

SA' <tÅ3Ç-

RECEIVED
JUN2 3 2006

DIV.0F0lbGAS&

FORM 9
STATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5. LeaseDesignationandSerialNumber

FEE
6. Indian, Allottee or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRlLL OR DEEPEN form for such purposes N/A

1. Type of Well: OIL GAS OTHER: B
othenNarne and Number:#2-Á2B4

2. Name of Operator 9. API Well Number:
O/3

Coastal Oil & Gas Corporation 434+7-30855
3. Address and Telephone Number. 10. Field and Pool, or Wildcat

Altamont Field
P.O. Box 1148, Vernal UT 84078 (435) -781-7023

4. Location of Well

Footages: County: DUchesne
QQ,Sec., T., R., M.: Sec.22, T25, R4W state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

O Change of Plans Recomplete Change of Plans Perforate

O convertto iniection O Perforate Convert to Injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

MultipleCompletion Water Shut-Off Other

Other WOFROVer
Date of work completion

Approximate date work willstart Upon Approval Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12. DESCRIBEPROPOSEDORCOMPLETEDOPERATIONS(Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work.)

Coastal Oil & Gas Corporation requests authorization to do a Workover on the above referenced well.

Please refer to the attached Workover Procedure.

13Name&Signature

Title rn t Secretary Date October 18,1999

(This space for State use only)

(5/94) (See Instructions on Reverse
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT' Lieutenant Governor

State of Utah
July 26, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Marion Energy Inc.
Division of 8290 West Sahara, Suite 186

Oil, Gas & Mining Las Vegas, NV 89117
JOHN R. BAZA
Division Director

Re: Alpine School District 3-17 Well, 692' FNL, 2014' FEL, NW NE, Sec. 17,
T. 13 South, R. 7 East, Bottom Location 95' FNL, 1585' FWL, NE NW,
Sec. 17, T. 13 South, R. 7 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31182.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Carbon County Assessor
SITLA
Bureau of Land Management, Vernal District Officer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (80 l) 359-3940 • TTY (801) 538-7458 •

O
COASTAL OIL & GAS CORPORATION

BROTHERSON 2-22B4
Section 22-T2S-R4W

Duchesne County, Utah

Workover Procedure -- Infill Perforate and Acidize

WELL DATA

TD: 12,712' PBTD: 11,682'

ELEVATION: 6,100' GL 6,126' RKB

SURFACE CASING: 9-5/8", 36/40#, J-55, LTC @5,000', cmt w/ 2,050 sx.

INTERMEDIATE CASING: 7", 26#, N-80/P-ll0, LTC @10,338', cmt w/ 840 sx.
ID = 6.276", Drift = 6.151", Pb (N) = 8,150 PSI, Pc (N) =

5,740 PSI, Pb (P) = 9,520 PSI, Pc (N) = 6,230 PSI

PRODUCTION LINER: 5", 18#, P-110, FL4S fm 10,112' - 12,713', cmt w/ 300 sx.
ID = 4.276", Drift = 4.151", Pb = 13,940 PSI, Pc = 13,470 PSI

PRODUCTION TUBING: 2 7/8", 6.5#, L-80, DSSHT @10, 019' (TAC), OD = 2.441",
Cpl OD = 3.668"
2 3/8", 4.7#, N-80, DSSHT @9,995' (Sidestring)

PERFORATIONS: UTT/Wasatch: 10,346' - 12,682' (Existing)

WELLBORE FLUID: Produced Gas & Water

RECOMMENDED PROCEDURE:

1. MIRU completion unit c/w BOPE. ND well, NU BOPE. POOH with the 2 3 "

sidestring. Release 5" TAC and POOH with the 2 7/8" tubing assembly.

2. MIRU electric line unit c/w packoff type BOPE. TIH with a 3 ½" GRJB and check
TD. Run a GR/CCL correlation log over the 5" liner section. TIH with a 3 1/8"
casing gun loaded 3 JSPF, 120° phasing, centralized and perforate the following
interval:

Wasatch: 11,178' - 12,651' (23', 69 holes)
(see attached detail sheet)

Perforations are based on Schlumberger's DIL/SFL/GR log run #2 dated May 23,
1985. Correlate guns using CCL tools. RDMO electric line unit.

(NOTE: Should the survey the gauge ring run indicate significant fill up of the
existing perforations, cease wireline operations and TIH with clean-out tools
prior to performing the above perforating operations.)

3. TIH with a Baker Loc-Set retreivable packer on 2 7/8" tubing, setting same @
12,410' ±. Hydrotest tubing in hole to 8,500 PSI.

4. MIRU well treaters and acidize the Lower Wasatch interval 12,424' - 12,672' w/
6,000 gallons of 15% HCL plus additives according to the attached treating schedule.
Release packer and POOH to 12,220' ±. Acidize the Lower Wasatch interval 12,240'

- 12,402' w/4,000 gallons of 15% HCL plus additives according to the
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Division Director
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Operator: Marion Energy Inc.

Well Name & Number Alpine School District 3-17

API Number: 43-007-31182
Lease: ML-1257

Location: NW NE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy

Page 2
Brotherson 2-22B4 Infill Perforate and Acidize
October 7, 1999

treating schedule. Release the packer, re-set at 11,680'± and Acidize the Lower
Wasatch interval 11,696' - 12,209' with 8,000 gallons of 15% HCL plus additives
according to the attached treating schedule. Release the packer, re-set at 11,071' and
treat the lower Wasatch interval 11,089' - 11,628' with 7,000 gallons of 15% HCL
plus additives according to the attached treating schedule. Release the packer and re-
set at 10,500' ±. (Note: Tag treating fluids with RA materials in preparation for post
treatment logging.) RDMO electric line unit.

5. Swab test well to recover load. Continue testing as directed by engineering.

6. MIRU electric line unit complete with packoff type lubrication equipment. TIH with
logging tools and perform a tracer survey to evaluate treatment performance. RDMO
electric line unit.

7. Release packer and POOH. TIH with the 2 7/8" tubing and TAC, setting the 5" TAC
@10,119' ±. TIH with the 2 3/8" sidestring and set at 9,995' ±.

8. Release well to production.

I

Approved:
Technical Manager

Recommended:
Production Superintendent

Recommended:
Project Engineer

Operator: Marion Energy Inc.

Well Name & Number Alpine School District 3-17

API Number: 43-007-31182
Lease: ML-1257

Location: NW NE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy

Operator: Marion Energy Inc.

Well Name & Number Alpine School District 3-17

API Number: 43-007-31182
Lease: ML-1257

Location: NW NE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy

Operator: Marion Energy Inc.

Well Name & Number Alpine School District 3-17

API Number: 43-007-31182
Lease: ML-1257

Location: NW NE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy

Operator: Marion Energy Inc.

Well Name & Number Alpine School District 3-17

API Number: 43-007-31182
Lease: ML-1257

Location: NW NE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy

Operator: Marion Energy Inc.

Well Name & Number Alpine School District 3-17

API Number: 43-007-31182
Lease: ML-1257

Location: NW NE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy

Operator: Marion Energy Inc.

Well Name & Number Alpine School District 3-17

API Number: 43-007-31182
Lease: ML-1257

Location: NW NE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy
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7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the

O O
STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDES1GNATIONANDSERJALNUMBER:

R. IF INDIAN.ALLOTTEEOR TRIBE NAMF:
SUNDRY NOTICES AND REPORTS ON vvELLS

7. UNIT or CA AGREEMENT NAME;
Do nol use this form for proposals to drill new wells, significantly deepen exisling wells below current bottom-hole depth, reenter plugged wells, or 10

drill horizontal talerais. Use APPLICATION FOR PERMIT TO DRILLform for such proposats.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

Exhibit "A"
2.NAMEOFOPERATOR: 9.APINUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

368 Sniith 1200 yest any Vernal STATEUtahzie84078 435-789-4433
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will stad: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of wode completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Name Change
CONVERT WELL TYPE RECOMPLETE - OlFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal. Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JUO708
Coastal Oil & Gas Corporation

NAME(PLEASEPRINT Ohn T r TITLE Vice PreSident

SIGNATURE DATE ' 'O

El Paso duction Oil & Gas Coñþañÿ
NAME(PLEASEPRI John T z er TITLE

ViCO PTOSident

SIGNATURE DATE '

(This space for ate use only RECEIVED
JUN 19 2001

(5/2000) (See Instructions on Reverse Side)

DIVISIONOF
OIL, GAS AND
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7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:

STATE ML-1257
6 IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:

Do notuse this form for proposals to drillnewwells, significantlydeepen existing wells below currentbottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Alpine School District #3-17

2. NAMEOF OPERATOR: 9 API NUMBER:

Marion Energy Inc. 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

119 S. Tennessee STE 200 ce McKinney STATE TX ,,,75069 (972) 540-2967 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2014.49'FEL, 692.77'FNL NEl4 COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

91 CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate dale worit willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANŒ TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCilON (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Move Location of Pit
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As per the approval documents that correspond with the APD for the Alpine School District #3-17 well, this sundry notice
serves to outline the requested change in location of the reserve pit within this pad site. The pit has been moved from the
south side of the pad to the north side as outlined on the attached survey as per the request of the DOGM.

Accepted by theUtah Division ofOil,Gas and Mining
Dat

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 9/7/2006

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

D OFOILGAS&

State of Delaware

Office of the Secretary of State
PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF ANÐNDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECEIVED

DMSION OF
OlL,GASANDMINING

t Harriet Smith Windsor, Secretary of State

0610204 8100 AUTEENTICATION: 1061007

010162788 DATE:

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:

STATE ML-1257
6 IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:

Do notuse this form for proposals to drillnewwells, significantlydeepen existing wells below currentbottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Alpine School District #3-17

2. NAMEOF OPERATOR: 9 API NUMBER:

Marion Energy Inc. 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

119 S. Tennessee STE 200 ce McKinney STATE TX ,,,75069 (972) 540-2967 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2014.49'FEL, 692.77'FNL NEl4 COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

91 CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate dale worit willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANŒ TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCilON (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Move Location of Pit
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As per the approval documents that correspond with the APD for the Alpine School District #3-17 well, this sundry notice
serves to outline the requested change in location of the reserve pit within this pad site. The pit has been moved from the
south side of the pad to the north side as outlined on the attached survey as per the request of the DOGM.

Accepted by theUtah Division ofOil,Gas and Mining
Dat

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 9/7/2006
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(5/2000) (See Instructions on Reverse Side)

D OFOILGAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:

STATE ML-1257
6 IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:

Do notuse this form for proposals to drillnewwells, significantlydeepen existing wells below currentbottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Alpine School District #3-17

2. NAMEOF OPERATOR: 9 API NUMBER:

Marion Energy Inc. 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

119 S. Tennessee STE 200 ce McKinney STATE TX ,,,75069 (972) 540-2967 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2014.49'FEL, 692.77'FNL NEl4 COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

91 CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate dale worit willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANŒ TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCilON (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Move Location of Pit
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As per the approval documents that correspond with the APD for the Alpine School District #3-17 well, this sundry notice
serves to outline the requested change in location of the reserve pit within this pad site. The pit has been moved from the
south side of the pad to the north side as outlined on the attached survey as per the request of the DOGM.

Accepted by theUtah Division ofOil,Gas and Mining
Dat

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 9/7/2006

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

D OFOILGAS&
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SUNDRY NOTICES AND REPORTS ON WELLS
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CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorganized and existing under and by virtue of the General Corporation Law of the State ofDelaware, DOES HEREBY CERTIFY:

FIRST: That the Board of Directors of the Company, by the unanimouswritten consent of its members, filed with the minutes of the Board, adopted a resolutionproposing and declaring advisable the fonowing amendment to the Certificate ofIncorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate ofIncorporation of this Company be amended, and that said Certificate ofIncorporation be so amended, by changing the Article thereof numbered"FIRST." so that, as amended, said Article shall be and read as follows:

"FIRST. The name of the corporation is El Paso Production Oil & Gas
Company."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholders entitled to vote have given unanimous written consent to said amendment inaccoulance with the provisions of Section 228 of the General Co2poration Law of theState of Delaware.

THIRD: That the aforesaid amendment was duly adopted in accordance withthe applicable provisions of Sections 242 and 228 of the General CorporationLaw of theState of Delaware.

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice Presidentand attested by anAssistant Secretary, this 9th dayof March 2001.

COASTALOIL& GAS CORPORATION

bavid L Siddall
Vice President

Attest:

STATE OF DELAWARE
SECRETARY OF STATE

E. R - DIVTSION OF CORPORATIONSet oark, Assistant Secret" N EIVE FILED 11:00 AN 03/09/2001
010118394 - 0610204

JUN19 2001
DIVISION OF

OIL GAS AND
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING & LEASEDESGNARONNIDSBMLNUMBER:

State ML-1257

SUNDRY NOTICES AND REPORTSON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do natuee thisfann for poposals b GM new wells, signlicanUy deepen exisengwells below cunent M depth, reenler plugged wek orio

ddli hodronial lalerals. Use APPUCAllON FOR PERM1TTO ORILLfann forsuch poposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
olL WELL Q GAS WELL OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731182
3. ADDREBSOF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR Wit.OCAT:

119 So. Tennessee #200 y McKinney TX y 75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL

MDTAGESATSURFACE: 2014.49' FEL,692.7T FNL COUNTY: Carbon

ONGTR, SECHON,TOMMP, RANGE, MERIDIAN:NWNE 17 13S 7E sixim
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ME DEEPEN REPERFORATE CURRENT FORMARON
NOTICE OF INTENT

(Submit in Duplicata) ALTER CASMG FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appmrimate AAM CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHAM TO PRMS OPERATOR CHANGE TUBINGREPAIR

O CHA-- O W ANDAMON VER OWE

SUBSEQUENT RMT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit OAginalForm Only)

O CHANGE WELLSTATUS PRODUCRON (STARTESUME) WATER SHUTŒ

O COMMMGLEPRODUCMGmm RMATIONOFWEU.SITE OTHER: COSing Sundry
9/26l2006 O CORWELLTYPE RECOMPLETE-D-NTmm

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pettinent details inotuding dates, depths, volumes, etc

Due to problems drillingin impending winter weather we propose to change the casing to 10 3/4 J-55, 45.5#

intermediate: 7 5/8", J-55, 24 #, set at 2100'

Liner 5 112",J-55, 17#

REÕËIVED
OCTO22006

DIV,OFOIL,GAS&MINING

NAME(PLEASEPRim) DOUg Endsley TITLE ÛPOf3ÍÍORS

SIGNATURE DATE 9/26/2006

a.........,......°* APPROVEDBYTHEST ATE
OF UTAH DiviSiON OF
OIL AS, AND MINING

DAT -
---

on Ramse

Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH ,/ 4-KAS

2. CDW Y 5-LP

3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (oldOperator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit:
WELL(S)

API ENTITY SEC TWN LEASE WELL WELL
NAME NO NO RNG TYPE TYPE STATUS
EVANS 2-19B3 (CA 96-78) 43-013-31113 1777 19-02S-03W FEE OW P
HANSON 1-2B3 43-013-30629 2390 24-02S-03W FEE OW P
BROTHERSON 1-2B4 (CA 96-35) 43-013-30062 1570 02-02S-04W FEE OW P
BROTHERSON.2-2B4 (CA 96-35) 43-013-30855 8420 02-02S-04W FEE OW P
BROTHERSON 2-3B4 43-013-31008 10165 03-02S-04W FEE OW P
OMAN 2-4B4 43-013-30645 9125 04-02S-04W FEE OW P
CHRISTENSEN 3-4B4 43-013-31142 10481 04-02S-04W FEE OW S
CHANDLER 1-5B4 (CA NW-580) 43-013-30140 1685 05-02S-04W FEE OW P
CHANDLER 2-5B4 (CA NW-580) 43-013-31000 10075 05-02S-04W FEE OW P
CROOK 1-6B4 43-013-30213 1825 06-02S-04W FEE OW S
POTTER 2-6B4 43-013-31249 11038 06-02S-04W FEE OW P
FARNSWORTH 1-7B4 43-013-30097 1600 07-02S-04W FEE OW S
FARNSWORTH 2-7B4 43-013-30470 1935 07-02S-04W FEE OW P
ELLSWORTH 1-8B4 43-013-30112 1655 08-02S-04W FEE OW P
ELLSWORTH 2-8B4 43-013-30898 2418 08-02S-04W FEE OW P
ELLSWORTH 1-9B4 (CA 96-45) 43-013-30118 1660 09-02S-04W FEE OW P
ELLSWORTH 2-9B4 (CA 96-45) 43-013-31138 10460 09-02S-04W FEE OW S
BROTHERSON 1-10B4 43-013-30110 1614 10-02S-04W FEE OW P
BROTHERSON 2-10B4 43-013-30443 1615 10-02S-04W FEE OW P
BROTHERSON2-llB4 43-013-31078 1541 11-02S-04W FEE OW P

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:
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Due to problems drillingin impending winter weather we propose to change the casing to 10 3/4 J-55, 45.5#

intermediate: 7 5/8", J-55, 24 #, set at 2100'

Liner 5 112",J-55, 17#

REÕËIVED
OCTO22006

DIV,OFOIL,GAS&MINING

NAME(PLEASEPRim) DOUg Endsley TITLE ÛPOf3ÍÍORS

SIGNATURE DATE 9/26/2006

a.........,......°* APPROVEDBYTHEST ATE
OF UTAH DiviSiON OF
OIL AS, AND MINING

DAT -
---

on Ramse

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING & LEASEDESGNARONNIDSBMLNUMBER:

State ML-1257

SUNDRY NOTICES AND REPORTSON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do natuee thisfann for poposals b GM new wells, signlicanUy deepen exisengwells below cunent M depth, reenler plugged wek orio

ddli hodronial lalerals. Use APPUCAllON FOR PERM1TTO ORILLfann forsuch poposals.
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ONGTR, SECHON,TOMMP, RANGE, MERIDIAN:NWNE 17 13S 7E sixim
UTAH
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2006-10 Marion Alpine School District 3-17mod
Casing Schematic
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5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: N/A

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2001

3. Bond information entered in RBDMS on: 06/20/2001

4. Fee wells attached to bond in RBDMS on: 07/03/2001

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: 400JUO708

2. The FORMER operator has requested a release of liability from their bond on: COMPLETION OF OPERATOR CHANGE
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: COMPLETION OF OPERATOR CHANGE

FILMING:
1. All attachments to this form have been MICROFILMED on: i j i•{) |

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change
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Well name: 2006-10 Marion Alpine School District 3-17mod
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Design factor 1.00 Cement top: 70 ft
Burst

x anticipated surface
pressure: 440 psi

Intemal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 438 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure: 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 10.75 45.50 J-55 ST&C 500 500 9.825 269.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 2090 9.581 500 3580 7.16 23 493 21.67 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineedng responsibility for use of this design wi/Ibe that of the

iPI Well No: 43013308550000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well BROTHERSON 2-2B4

2. NAME OF OPERATOR: 9. API NUMBER:
ELPASOE&PCOMPANY,LP 43013308550000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1099 18th ST, STE 1900 , Denver, CO, 80202 303 291-6417 Ext ALTAMONT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: DUCHESNE

1371 FSL 1498 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NESW Section: 02 Township: 02.05 Range: 04.0W Meridian: U UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/2/2010
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

El Paso E & P Company requests approval to perforate additional Wasatch
intervals per following summary: • POOH with tubing and rods. • Clean out Approved by the

wellbore with bit and scraper. • Plug back existing Wasatch production with a Utah Division of
CIBP @ approximately 10,935'. Dump Bail 10' of cement on top. • Perforate Oil, Gas and Mining

stage 1 of the Lower Green River from approximately 10,414' - 10,910'. • RIH
w/ 4 ½" frac string and acidize interval with 20,000 g of cross-linked 15% te: No embef , 2010

,

• POOH with frac string. Set CBP at 10,400'. Perforate stage 2 of the Lower
Green River from approximately 9,492' - 10,378'. • RIH w/ 4 ½" frac stringy:
and acidize interval with 25,000 g of cross-linked 15% HCI • Drill out CBP @
approximately 10,400' and comingle the two LGR zones • Run tubing and rods and produce the well (LGR

only).

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Marie Okeefe 303 291-6417 Sr Regulatory Analyst

SIGNATURE DATE
N/A 10/29/2010

RECEIVED October 29,

Well name: 2006-10 Marion Alpine School District 3-17mod
operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Design factor 1.00 Cement top: 70 ft
Burst

x anticipated surface
pressure: 440 psi

Intemal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,096 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 438 ft Next setting BHP: 915 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure: 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 10.75 45.50 J-55 ST&C 500 500 9.825 269.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
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Weil name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 94 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 956 ft

Max anticipated surface
pressure: 1,502 psi

Internal gradient: 0.120 psilft Tension: Directional well Information:
Calculated BHP 1,753 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,596 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,833 ft Next setting BHP: 2,053 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure: 2,096 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2100 7.625 24.00 H-40 ST&C 2096 2100 6.9 565.2
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(psi) (psi) Factor (psi) (psi) Factor (KIps) (KIps) Factor
1 915 1949 2.132 1753 2750 1.57 50 212 4.21 J
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by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineeringresponsibilityfor use of this design wi/Ibe that of the

Weil name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
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Temperature gradient: 1.40 °F/100ft
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pressure: 1,502 psi
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Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,596 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
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Injection pressure: 2,096 psi
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Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
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Prepared ClintonDworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a
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Well name: 2006-10 Marion Alpine School District 3-17mod
operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.
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Tension is based on air weight.
Neutral point: 4,691 ft

Run Segment Nominal End True Vert Measured Drift Internal
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(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
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Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City,Utah
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNARONANDSERW.NUMBER

State ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do notuseRe form for proposals to<Iriinew wens, signmcandy deepen exisBng weis below currentbodowhole y, reenter ¢ugged weis, of to Clear Creek Unitdral horizontal ialerals. Use APPUCAT1ONFOR PERMIT TO ORILLfann forsuch proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL O GAS WELL OTHER Alpine School District 3-17

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WILÐCAT:

119 So. Tennessee #200 , McKinney TX 75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACe 2014.49' FEL,692.7T FNL oousiv Carbon

QTRACTR,SECTION, TOINNSHIP. RANGE, MERIDIAN:NWNE 17 13S 7E sTAve
UTAH

9. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NGDCE OF NTENT
ACIDIZE DEEPEN REPERFOMTE CURRENT FORMARON

ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Am & 8 N CASNG REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

12/5/2006 CHANGETO PREV OUMS OPERATOR CHANGE O TUBINGREPAIR

O CHANGETW PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(submitOrigirml Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) O WATER SHUTOFF
Dale ofwork completam:

O COMMINGLEPRODUCING FORMARONS RECLAMATIONOF WELL SITE OTHER: Change Casing

O CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION Program

11 DESCRIBEPROPOSEDOR COMPLETEDOPERATIONSClearlyshow allpertinentdetails including dates, depths, volumes, etc.

We plan to run 10 3/4", J-55, 40.5 # at 500', in a 14 3/4" hole. We willcement with 345 sx, Class "G", 14.2 ppg, 1.41 cutt/sk. We
willthendrillan 8 3/4" hole to 2100' and run 7 5/8", J-55, 26.4 # casing and cement with 262 sx 50/50 Poz, 14.2 ppg,
1.41 cutt/sk. A 6 3/4" hole willbe drilled to TD of 5304'. A 5 1/2", J-55, 17 #, liner willbe run and set at +/- 5154'. The liner will
be cemented with 100 sx, Premium Lite cement, 11.0 ppg, 3.82 cuft/sk, as lead and 104 sx, 50/50 Poz, 14.2 ppg, 1.41 cuft/sk
as tail.
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2006-10 Marion Alpine School District 3-17mod
Casing Schematic
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I OC @
4.
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Frac 19.3 500. TVD

TOL @
1950.
ÏOC @
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7-5/8" Intermediate
MW 8.4 2l00. MD
Frac 19.3 2096. TVD

5-1/2" Production Liner
MW 8.6 5304. MD
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Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
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ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of this design wi/Ibe that of the



Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 94 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 529 ft

Burst
x anticipated surface
pressure: 1,435 psi
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Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,836 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure: 2,096 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
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(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 2811 3.074 y 1686 4140 2.46 « 55 315 5.69 JK
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Neutral point: 1,836 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure: 2,096 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2100 7.625 26.40 J-55 ST&C 2096 2100 6.844 556.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 2811 3.074 y 1686 4140 2.46 « 55 315 5.69 JK

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 94 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 529 ft

Burst
x anticipated surface
pressure: 1,435 psi

Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,686 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,836 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure: 2,096 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2100 7.625 26.40 J-55 ST&C 2096 2100 6.844 556.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 2811 3.074 y 1686 4140 2.46 « 55 315 5.69 JK

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 94 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 529 ft

Burst
x anticipated surface
pressure: 1,435 psi

Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,686 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,836 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure: 2,096 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2100 7.625 26.40 J-55 ST&C 2096 2100 6.844 556.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 2811 3.074 y 1686 4140 2.46 « 55 315 5.69 JK

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 94 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 529 ft

Burst
x anticipated surface
pressure: 1,435 psi

Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,686 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.46 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,836 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure: 2,096 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2100 7.625 26.40 J-55 ST&C 2096 2100 6.844 556.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 914 2811 3.074 y 1686 4140 2.46 « 55 315 5.69 JK

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the



Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 3304 5.5 17.00 J-55 ST&C 4391 5304 4.767 431.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1962 4910 2.503 / 1962 5320 2.71 / 41 229 5.63 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 3304 5.5 17.00 J-55 ST&C 4391 5304 4.767 431.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1962 4910 2.503 / 1962 5320 2.71 / 41 229 5.63 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 3304 5.5 17.00 J-55 ST&C 4391 5304 4.767 431.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1962 4910 2.503 / 1962 5320 2.71 / 41 229 5.63 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 3304 5.5 17.00 J-55 ST&C 4391 5304 4.767 431.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1962 4910 2.503 / 1962 5320 2.71 / 41 229 5.63 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 3304 5.5 17.00 J-55 ST&C 4391 5304 4.767 431.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1962 4910 2.503 / 1962 5320 2.71 / 41 229 5.63 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 3304 5.5 17.00 J-55 ST&C 4391 5304 4.767 431.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1962 4910 2.503 / 1962 5320 2.71 / 41 229 5.63 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 3304 5.5 17.00 J-55 ST&C 4391 5304 4.767 431.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1962 4910 2.503 / 1962 5320 2.71 / 41 229 5.63 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 2006-10 Marion Alpine School District 3-17mod
Operator: Marion Energy inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: 1,950 ft

Max anticipated surface
pressure: 996 psi Liner top: 1,950 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,818 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
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(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
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Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe thatof the



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING 5. LEASEOESIGNARONMID SERIALNUMBER

State ML-1257

SUNDRY NOTICESAND REPORTSON WELLS
6. FINDIAN,AU.OTTEEOREUSENAME

7. UNITor CA AGREEMENT NAMEt
Do notuseuisform ¾r poposals b dril newA signficanBy deepen exisdag weis below current bodom deph, teenier MM orW Clear Creek Unit

drill horizardal talerais. Use APPUCATION FOR PERMIT TO DRILLform for such proposals,

1. TYPEOFWELL
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Marion Energy, Inc 4300731182
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(somit originalFonn only)

O CHANGEWELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF

O COMMINGLEPRODUCING FORMARONS RECLAMADONOF WELL SITE OTHER: DrillingFollow-Up
4/2/2007 O CONVERTWELL FYPE RECOMRETE-DIFTERENTFORMADON Sundry

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS- Cleartyshow ati pertiont details including dates, depths, volumes, etc

Waiting on drilling rig.

NAME Oug Endsley TITLE VP OperaÍÎOilS

SIGNATURE DATE 4/2/2007

(This spaan for state use only)

RECEIVED
MR 0¾007

($(2000) (See Insbucionson Revema 60 05

-DN.-OFOIL,GAS&

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GASANDMINING 5. LEASEDESIGNARONANDSERML*IUMBER:

State ML-1257

SUNDRY NOTICESAND REPORTSON WELLS
6. IFINDIAN,ALLOTTEEORTRIGENAME:

7. UNITarCAAGREEMENTNAME
Do natueeØds Mm Wpmposak todrli newwens, signn:andydeepen er egngweis helm cment twaandmiedepih, reenter plugged weis, orio Clear Creek Unit

drit 1xxtronimitalorals.Use APPUCATION FOR PERMIT TO DRILL¾rm for such pmposals,
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04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2
API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&

04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2

API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&

04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2

API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&

04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2

API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&

04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2

API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&

04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2

API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&

04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2

API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&

04/12/2007 14: 44 9725470442 MARION ENERGY PAGE 02/02

STATE OF UTAH FORM0
DEPARWENTOFNATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator. Marion Energy Inc. Operator Account Number 19 2740

Address: 119 8. Tennessee, Ste. 200

gy McKinney

pge zip 75069 Phone Number (972) 540-2967

Weil 1

API Number Well Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3.17 NWNE 17 13S 7E Carbon

Acson Code Current Entity New Entity spudDate EntityAssignment
Number Number OffectiveDate

99999 455û 6/26/2006 p ¶
Comments:

f'k s Z#C RE#

Weil 2

API Number Weil Name QQ Sec Twg Ang County
4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Carbon

Action Code Current Entity New Entity spudDate EntityAssigmnent
Number Number EfFooSveDate

NA 99999 alffD 6/26/2006
commente:

st &#C s£ N03

wella
API Number Well Name QQ Sec Twp Ang County
4300731168 KenilworthRailroad #15-3 6ESE 16 138 10E Carbon

Aodon Code Current Entity Now Entity Spud Date Entity Aasignment
Number Number ERectiveDate

A 99999 7/10/2006
Comments: S & $€6 |

ACTIONGODEE:
A - Eoiablish newenUtyibr new well (single well only) Benjamin Evans
B - Add newwelltoexistingentKy(groupor unitwell) ( rint)
C - Ro·assignwellkomone existin0enlityin anotherexistingentity y ,

D - Reassign wellfrom one existing entity to a newentity signature ~

E - Other (EXplain in 'CommentS' 80CUOn) 1.endman 2 1
* RECEIVED

APR1 2 2001

DIV.0FOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES
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O CONVERTWELæPE
RECOMm¯fE-DWRENTFORMATION

12 DESCRIBEPROPOSEDOR COMPLETED OPERATIONS Clearly show allpertinent details including dates, Apths, volumee, etc

Due to problems encountered while drillingthe ASD 6-17 we intend to change the casing program for theASD 3-17 in the
following manner.

The intermediate casing willbe changed from 8 5/8" to 9 5/8", J-55, 36#. We willuse the same typeof cement but volumes will
be changed to 230 sx of Premium Lite with a yield of 3.82 cuit per sk and a slurry weight of 11 ppg. as lead and 194 sx of
50/50 Poz with a yieldof 1.41 cuft per sk and a slurry weight of 14.2 ppg. These volumes reflect 75% excess over ideal hole
volumes.

The production casing willbe changed to 7", N-80, 23# and the hole size willbe changed to 8 3/4" from 7 7/8". We willuse the
same typeof cement as shown on the approved APD. The new volumes for the lead cement willbe 296 sx of Premium Litewith
the same yield and weight as mentioned above. The taitcement willbe 186 sx of 50/50 Poz with the same yield and weightas
mentionedabove. These volumes were also calculated with 75% excess.

MME(REASERW Charlotte Parker vm.E

SIGMWRE DATE 6/26/2007

(Thiswier State use PROVED BYTHE STATE
NN¡ RECEIVED

-> D :
JUN2 8 2007

on i suerseSide)
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Well name: 2006-10 Marion Alpine School District 3-17mod11
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No °

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 94 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

E..urst;
Design factor 1.00 Cement top: 90 ft

Burst
x anticipated surface
pressure: 1,435 psi

Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,686 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 52 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 13.47 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,836 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,096 ft
Injection pressure: 2,096 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 2100 9.625 36.00 J-55 ST&C 2096 2100 8.796 911.5 °

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 915 1948 2.129 / 1686 3520 2.09 / 75 394 5.22 J V

Prepared Helen Sadik-Macdonald Date: July 10,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate å

Engineering responsibility for use of this design willbe thatof the
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Prepared Helen Sadik-Macdonald Date: July 10,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2096 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate å

Engineering responsibility for use of this design willbe thatof the



Well name: 2006-10 Marion Alpine School District 3-17modII
Operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F •

Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Design factor 1.00 Cement top: Surface

Max anticipated surface
pressure: 996 psi

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,962 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2204 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,421 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 5304 7 23.00 N-80 LT&C 4391 5304 6.25 1172.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1962 3830 1.952 y 1962 6340 3.23 101 442 4.38 J

Prepared Helen Sadik-Macdonald Date: July 10,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4391 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplyingthe tensile stress by the cross section area to calculate a

Engineeling responsibilityfor use of this design wi/Ibe thatof the
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURŒS

DIVISIONOF OIL,GAS AND MINING 5. LMSE DESIGMBON MID SHML *IUMBEA

State ML-1257

SUNDRY NOTICESAND REPORTSON WELLS
6. WM%AROMEORTRIBENAME

7. UNITorCAAGREEMENTNAME

Do notuseOds erm¾r poposals b eli newwells, sig anBy deepen exleingweis belas cunent bodom deA eerder M A or Clear Creek Unit
&m taxlzanianalerak Use APPUCAT10N FOR PERMfT TO DRtu.¾rm¾r such pmposaa

i TYPEOFWELL 6. WELLNAMEandNUMBER:
OIL WELL Q GAS WELL OTHER Alpine School District 3-17

1 NAMECFOPERATOlt 9. API NUMBElt

Marion Energy, Inc 4300731182
3, ADDRESSOFOPERATOR: PHONE tlUMBElt 10 FIELÐ ANDPOOL, CR VWLDCAT:

119 so.Tennessee - crry Y STATE TX a, 75069 (972) 540-2967 Wildcat
4 LOCATIONOF WELL

voOTAGESATSURFACE: 2014.49' FEL,692.TT FNL couww: Carbon

armGTR, 6ECTlON, TOWNSHIP, RANGE, MERIDine NWNE 17 13S 7E srAve
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(8 midn Dupicak) ALTERCMG FRACTURE TREAT SDETRACK TO REPMR WEU.

Appmrimale dale workwillslart CASING REPAR NEW CONSTRUCTION TEMPORARILYABANDON

7/3/2007 Q CHE TO mmm ORTOR CHE O TUNNG REPAR

O CRET- O MANDAMON VENTORFLARE

SUBSEQUENT REPORT CME RM PLUG BACK MR DISPOSAL

(SubmitOriginalForm Only)
O CHANGEWELL STATUS PRODUCRON (STARTMSUME) WATER SHUT-OFF

oamerwoacompienoit
O COMMINGLEPRODUC NG NRMADONS O RECLAWON OFR STE OTHER ROSume Drilling

O CONVERTWELL M RECOMPLETE- DFFERENT FORMADON

11 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including detes, dept¾ volumes, etc

Marion Energy, Inc. intends to resume drilling on the Alpine School District 3-17 somewhere around 7-3-2007.

NAME(PLEASEPRINT) Charlotte Parker TITLE Secretary

SIGNATURE
-(

6/26/2007

OMa space for alaisumaonly)

RECEIVED
, JULO2 2007

glanoo) (see tristmenonson neversesm)
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GASAND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

Sate ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells, or to Clear Creek Unitdrill horlzontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL 2 OTHER Alpine School District #3-17

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. 400731182
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee STE 200 gy, McKinney STATE TX ZIP75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 692.77' FNL, 2014.49 FEL, NE/4 COUNTY: Carbon

QTR TR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
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n CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
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NOTICE OF INTENT

(SubmitIn Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR
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(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUTOFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: New Bottom Hole
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The purpose of thissundry report is to amend the bottom hole location of the Alpine School District #3-17 bottom hole location.

The new bottom hole location willno longer be located within the confines of lease ML-1257 (as referenced above), and will
now be located, once thewell reaches totaldepth, under lease FEE/UT 2570-00023-AD. (attached for your reference)

The new bottom hole location is as follows:

148ft FSL, 1415ft FWL / SWl4 S8 13S-7E (bottom hole)

Please see the attached directional survey, and platt for details pertaining to thischange.

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman
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Marion Energy Inc.

August 1, 2007

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Alpine School District #3-17: 692.77'FNL, 2014.49' FEL NE/4 817 138-7E (Surface)
14811FSL, 1415ft FWL / SW/4 SS 135-7E (bottomhole)
Carbon County, UT.

Dear Ms. Whitney

Pursuant to the filing of Marion Energy Inc.'s Application for Permit to Drill the above refeænced well on
January 5 2006, we are hereby submitting this letter in accordance with Oil and Gas Conservation Rule
R649-3-11 pertaining to the exception to location and Siting of wells.

• The Alpine School District #3-17 well is locatedwithin the Clear Creek Federal Unit Ama.

• Marion Energy Inc. is permitting this well as a directionalwell in order to maximize drainage of
the reservoir in a topographicallychallenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Marion Energy
Inc. to minimize surface disturbancethat wouldbe otherwise cause by two or more separate pad
sites, as the plan is to drill two directionalwells fmm this pad.

e Marion Energy Inc. hereby certifies that it is the sole owner within 460 feet of the entire
directional well bore.

Therefore, based upon the above information Marion Energy Inc. requests the permit be granted pursuant to
R649-3-11.

Benjamin Evans
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200 McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972)
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Nevis
Planning Report

EDM 2003.14 SingleUser Db Site ClearCreek Unit
MARION ENERGY, INC. WELL g 0.0ft (OriginalWell Elev)
Carbon County,Utah WELL @0.0ft (Original Well Elev)
Clear Creek Unit Grid
ASD #3-17 MinimumCurvature

. Original Hole
bielgn: Plan #2

Carbon County, Utah, Sec. 17, T13S, R7E

Map System: Universal Transverse Mercator System Datum: Mean Sea Level
Geo Datum: NAD 1927 - Alaska
Map zone: Zone 12N (114 Wto 108 W)

SMe Clear Creek Unit,Sec.17, T138, R7E

Site Position: Northing: 14,415,023.$8ft Latitude: 39°41'41.969 N
From: Lat/Long Easting: 1,595,298.66ft Longitude: 111° S' 37.407 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: -0.10

°

Well ASD #3-17

Well Position +NI-S 0.0 ft Northing: 14,415,023.68 ft Latitude: 39°41'41.969 N
+El-W 0.0 ft Easting: 1,595,298.66 ft Longitude: 111° 9' 37.407 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 7,918.0ft

Wellbore Original Hole

Magnetice Model Name Sample Date Detlinagon DipAngle Field Strength

IGRF200510 6/27/2007 12.18 65.38 52,371

Désign Plan #2

Audit Notes:

Version: Phase: PROTOTYPE Tle On Depth: 0.0

VertiosiSeetlom Depth From (TVD) +NGS +El-W Dkeedon

0.0 0.0 0.0 295.00

Plan asetiens
Messured Vestleal Balig Tyn;

Deþth lucNnation Azimeth Depth +N/•8 454W Ra Rate †‡0
UÒ f) Ó Ot) (It) (ft) fÑ fit00!t) fif0tin) (•) Target

0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00
1,650.0 0.00 0.00 1,650.0 0.0 0.0 0.00 0.00 0.00 0.00
3,068.6 42.56 295.00 2,941.7 212.6 -455.9 3.00 3.00 0.00 295.00
4,468.7 42.56 295.00 3,973.0 612.9 -1,314.1 0.00 0.00 0.00 0.00
5,339.4 30.13 295.00 4,673.0 830.6 -1,780.8 1.43 -1.43 0.00 -179.99

6/27/2007 8 01:45PM Page 2 COMPASS2003 14 Bulld
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Planning Report

EDM 2003.14 SingleUser Db Site ClearCreek Unit
MARION ENERGY, INC. WELL g 0.0ft (OriginalWell Elev)
Carbon County,Utah WELL @0.0ft (Original Well Elev)
Clear Creek Unit Grid
ASD #3-17 MinimumCurvature

. Original Hole
bielgn: Plan #2
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EDM 2003.14 SingleUser Db Site ClearCreek Unit
MARION ENERGY, INC. WELL@0.0R (OriginalWell Elev)
CarbonCounty,Utah WELL @0.0ft (Original Well Elev)
Clear Creek Unit Grid
ASD #3-17 Minimum Curvature

i Original Hole
Plan #2

Mesomed Vortloaf Veriset $)geg Buud iturg#4tÀh IneMundân Asirnuth Depth *Mtá eggW 84ttlân AÑÑ Rate M

0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00 0.00
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00 0.00
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00 0.00
400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 0.00
500.0 0.00 0.00 500.0 0.0 0.0 0.0 0.00 0.00 0.00
600.0 0.00 0.00 600.0 0.0 0.0 0.0 0.00 0.00 0.00
700.0 0.00 0.00 700.0 0.0 0.0 0.0 0.00 0.00 0.00
800.0 0.00 0.00 800.0 0.0 0.0 0.0 0.00 0.00 0.00
900.0 0.00 0.00 900.0 0.0 0.0 0.0 0.00 0.00 0.00

1,000.0 0.00 0.00 1,000.0 0.0 0.0 0.0 0.00 0.00 0.00
1,100.0 0.00 0.00 1,100.0 0.0 0.0 0.0 0.00 0.00 0.00
1,200.0 0.00 0.00 1,200.0 0.0 0.0 0.0 0.00 0.00 0.00
1,300.0 0.00 0.00 1,300.0 0.0 0.0 0.0 0.00 0.00 0.00
1,400.0 0.00 0.00 1,400.0 0.0 0.0 0.0 0.00 0.00 0.00
1,500.0 0.00 0.00 1,500.0 0.0 0.0 0.0 0.00 0.00 0.00
1,600.0 0.00 0.00 1,600.0 0.0 0.0 0.0 0.00 0.00 0.00
1,650.0 0.00 0.00 1,650.0 0.0 0.0 0.0 0.00 0.00 0.00

KOP
1,700.0 1.50 295.00 1,700.0 0.3 -0.6 0.7 3.00 3.00 0.00
1,800.0 4.50 295.00 1,799.8 2.5 -5.3 5.9 3.00 3.00 0.00
1,900.0 7.50 295.00 1,899.3 6.9 -14.8 16.3 3.00 3.00 0.00
2,000.0 10.50 295.00 1,998.0 13.5 -29.0 32.0 3.00 3.00 0.00
2,100.0 13.50 295.00 2,095.8 22.3 -47.8 52.8 3.00 3.00 0.00
2,200.0 16.50 295.00 2,192.4 33.2 -71.3 78.6 3.00 3.00 0.00
2,300.0 19.50 295.00 2,287.5 46.3 -99.3 109.5 3.00 3.00 0.00
2,400.0 22.50 295.00 2,380.9 61.4 -131.8 145.4 3.00 3.00 0.00
2,500.0 25.50 295.00 2,472.2 78.6 -168.6 186.0 3.00 3.00 0.00
2,600.0 28.50 295.00 2,561.3 97.8 -209.8 231.4 3.00 3.00 0.00
2,700.0 31.50 295.00 2,647.9 119.0 -255.1 281.4 3.00 3.00 0.00
2,800.0 34.50 295.00 2,731.8 142.0 -304.4 335.9 3.00 3.00 0.00
2,900.0 37.50 295.00 2,812.6 166.8 -357.7 394.7 3.00 3.00 0.00
3,000.0 40.50 295.00 2,890.4 193.4 -414.7 457.6 3.00 3.00 0.00
3,068.6 42.56 295.00 2,941.7 212.6 -455.9 503.0 3.00 3.00 0.00
3,100.0 42.56 295.00 2,964.8 221.6 -475.2 524.3 0.00 0.00 0.00
3,200.0 42.56 295.00 3,038.5 250.2 -536.5 591.9 0.00 0.00 0.00

3,300.0 42.56 295.00 3,112.2 278.8 -597.8 659.6 0.00 0.00 0.00
3,400.0 42.56 295.00 3,185.8 307.4 -659.0 727.2 0.00 0.00 0.00
3,500.0 42.56 295.00 3,259.5 336.0 -720.3 794.8 0.00 0.00 0.00
3,600.0 42.56 295.00 3,333.1 364.5 -781.6 862.5 0.00 0.00 0.00
3,700.0 42.56 295.00 3,406.8 393.1 -842.9 930.1 0.00 0.00 0.00
3,800.0 42.56 295.00 3,480.5 421.7 -904.2 997.7 0.00 0.00 0.00
3,900.0 42.56 295.00 3,554.1 450.3 -965.5 1,065.4 0.00 0.00 0.00
4,000.0 42.56 295.00 3,627.8 478.9 -1,026.8 1,133.0 0.00 0.00 0.00
4,100.0 42.56 295.00 3,701.4 507.5 -1,088.1 1,200.6 0.00 0.00 0.00
4,200.0 42.56 295.00 3,775.1 536.1 -1,149.4 1,268.3 0.00 0.00 0.00
4,300.0 42.56 295.00 3,848.8 564.7 -1,210.7 1,335.9 0.00 0.00 0.00
4,400.0 42.56 295.00 3,922.4 593.2 -1,272.0 1,403.5 0.00 0.00 0.00
4,468.7 42.56 295.00 3,973.0 612.9 -1,314.1 1,450.0 0.00 0.00 0.00

Ferron
4,500.0 42.11 295.00 3,996.2 621.8 -1,333.2 1,471.1 1.43 -1.43 0.00
4,600.0 40.68 295.00 4,071.2 649.7 -1,393.1 1,537.2 1.43 -1.43 0.00
4,700.0 39.26 295.00 4,147.8 676.9 -1,451.3 1,601.4 1.43 -1.43 0.00
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1,400.0 0.00 0.00 1,400.0 0.0 0.0 0.0 0.00 0.00 0.00
1,500.0 0.00 0.00 1,500.0 0.0 0.0 0.0 0.00 0.00 0.00
1,600.0 0.00 0.00 1,600.0 0.0 0.0 0.0 0.00 0.00 0.00
1,650.0 0.00 0.00 1,650.0 0.0 0.0 0.0 0.00 0.00 0.00

KOP
1,700.0 1.50 295.00 1,700.0 0.3 -0.6 0.7 3.00 3.00 0.00
1,800.0 4.50 295.00 1,799.8 2.5 -5.3 5.9 3.00 3.00 0.00
1,900.0 7.50 295.00 1,899.3 6.9 -14.8 16.3 3.00 3.00 0.00
2,000.0 10.50 295.00 1,998.0 13.5 -29.0 32.0 3.00 3.00 0.00
2,100.0 13.50 295.00 2,095.8 22.3 -47.8 52.8 3.00 3.00 0.00
2,200.0 16.50 295.00 2,192.4 33.2 -71.3 78.6 3.00 3.00 0.00
2,300.0 19.50 295.00 2,287.5 46.3 -99.3 109.5 3.00 3.00 0.00
2,400.0 22.50 295.00 2,380.9 61.4 -131.8 145.4 3.00 3.00 0.00
2,500.0 25.50 295.00 2,472.2 78.6 -168.6 186.0 3.00 3.00 0.00
2,600.0 28.50 295.00 2,561.3 97.8 -209.8 231.4 3.00 3.00 0.00
2,700.0 31.50 295.00 2,647.9 119.0 -255.1 281.4 3.00 3.00 0.00
2,800.0 34.50 295.00 2,731.8 142.0 -304.4 335.9 3.00 3.00 0.00
2,900.0 37.50 295.00 2,812.6 166.8 -357.7 394.7 3.00 3.00 0.00
3,000.0 40.50 295.00 2,890.4 193.4 -414.7 457.6 3.00 3.00 0.00
3,068.6 42.56 295.00 2,941.7 212.6 -455.9 503.0 3.00 3.00 0.00
3,100.0 42.56 295.00 2,964.8 221.6 -475.2 524.3 0.00 0.00 0.00
3,200.0 42.56 295.00 3,038.5 250.2 -536.5 591.9 0.00 0.00 0.00

3,300.0 42.56 295.00 3,112.2 278.8 -597.8 659.6 0.00 0.00 0.00
3,400.0 42.56 295.00 3,185.8 307.4 -659.0 727.2 0.00 0.00 0.00
3,500.0 42.56 295.00 3,259.5 336.0 -720.3 794.8 0.00 0.00 0.00
3,600.0 42.56 295.00 3,333.1 364.5 -781.6 862.5 0.00 0.00 0.00
3,700.0 42.56 295.00 3,406.8 393.1 -842.9 930.1 0.00 0.00 0.00
3,800.0 42.56 295.00 3,480.5 421.7 -904.2 997.7 0.00 0.00 0.00
3,900.0 42.56 295.00 3,554.1 450.3 -965.5 1,065.4 0.00 0.00 0.00
4,000.0 42.56 295.00 3,627.8 478.9 -1,026.8 1,133.0 0.00 0.00 0.00
4,100.0 42.56 295.00 3,701.4 507.5 -1,088.1 1,200.6 0.00 0.00 0.00
4,200.0 42.56 295.00 3,775.1 536.1 -1,149.4 1,268.3 0.00 0.00 0.00
4,300.0 42.56 295.00 3,848.8 564.7 -1,210.7 1,335.9 0.00 0.00 0.00
4,400.0 42.56 295.00 3,922.4 593.2 -1,272.0 1,403.5 0.00 0.00 0.00
4,468.7 42.56 295.00 3,973.0 612.9 -1,314.1 1,450.0 0.00 0.00 0.00

Ferron
4,500.0 42.11 295.00 3,996.2 621.8 -1,333.2 1,471.1 1.43 -1.43 0.00
4,600.0 40.68 295.00 4,071.2 649.7 -1,393.1 1,537.2 1.43 -1.43 0.00
4,700.0 39.26 295.00 4,147.8 676.9 -1,451.3 1,601.4 1.43 -1.43 0.00
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Planning Report

EDM 2003.14 SingleUser Db Site ClearCreek Unit
MARION ENERGY, INC. WELL@0.0R (OriginalWell Elev)
CarbonCounty,Utah WELL @0.0ft (Original Well Elev)
Clear Creek Unit Grid
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Nevis
Planning Report

EDM2003.14 Single User Db Site Clear Creek Unit
MARION ENERGY, INC. WELL @0.0ft (OriginalWellElev)
Carbon County, Utah WELL @0.0R (OriginalWellElev)
Clear Creek Unit Grid
ASD #5-17 Minimum Curvature
OriginalHole
Plan #2

4,800.0 37.83 295.00 4,226.0 703.2 -1,507.8 1,663.7 1.43 -1.43 0.00
4,900.0 36.40 295.00 4,305.8 728.7 -1,562.5 1,724.1 1.43 -1.43 0.00
5,000.0 34.98 295.00 4,387.0 753.4 -1,615.4 1,782.4 1.43 -1.43 0.00
5,100.0 33.55 295.00 4,469.6 777.2 -1,666.4 1,838.7 1.43 -1.43 0.00
5,200.0 32.12 295.00 4,553.7 800.1 -1,715.5 1,892.9 1.43 -1.43 0.00
5,300.0 30.70 295.00 4,639.0 822.1 -1,762.8 1,945.0 1.43 -1.43 0.00
5,339.4 30.13 295.00 4,673.0 830.6 -1,780.8 1,965.0 1.43 -1.43 0.00

PBHL

Targéta

target DipAngle DipDir. TVD ÷NI-8 *El-W Nordhing Easdag
- anmþe f) r) m m yt) yt! Ift) Ladtude Longitude

PBHL 0.00 360.00 4,673.0 830.6 -1,780.8 14,415,854.28 1,593,517.86 39°41'50.149N 111°10'0.217W
- plan hits target
- Circle (radius 100.0)

KOP 0.00 360.00 1,650.0 0.0 0.0 14,415,023.68 1,595,298.66 39°41'41.969N 111°9'37.407W
- plan hits target
- Point

Ferron 0.00 360.00 3,973.0 612.9 -1,314.1 14,415,636.58 1,593,984.56 39° 41' 48.005 N 111° 9' 54.239 W
- plan hits target
- Circle (radius 100.0)
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Nevis
Planning Report
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ASD #3-17
MARION ENERGY, INC. clearcreekunit

Plan #2 Carbon County, Utah

SECTION DETAILS

Sec MD Inc Azi TVD +N/-S +El-W DLeg TFace VSec Target
1 0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.0
2 1650.0 0.00 0.00 1650.0 0.0 0.0 0.00 0.00 0.0
3 3068.6 42.56 295.00 2941.7 212.6 -455.9 3.00 295.00 503.0
4 4468.7 42.56 295.00 3973.0 612.9 -1314.1 0.00 0.00 1450.0
5 5339.4 30.13 295.00 4673.0 830.6 -1780.8 1.43 -179.99 1965.0
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WELLBORETARGET DETAILS

Name TVD +N/-S +El-W Shape G
KOP 1865.7 0.0 0.0 Point

Ferron 3973.0 612.9 -1314.1 Circle (Radius: 100.0) Mimuths to Grid NorthPBHL 4673.0 830.6 -1780.8 Circle (Radius: 100.0)
M True North: 0.10

Magnetic North: 12.28°

Magnetic Field
SITE DETAILS: Clear Creek Unit Strength: 52370.9nT

Dip Angle: 65.38°
Sec.17, T13S, R7E Date: 6/27/2007

Site Centre Latitude: 39° 41' 41.969 N Model: IGRF200510
Longitude: 111° 9' 37.407 W

Positional Uncertainity: 0.0
Convergence: -0.10

Local North:
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STATEOFUTAH ) gg
. 14308 COUNTYCF(ARBON )Mry No. '~ FILE0Ahé RE t i.:LD FOR

OIL AND GAS LEASE Indexed \/ / Cordillera Corn
Abwaded V' ÛCI3 18
RutFu U•OQ

800K17 OF norm
THIS AGREEMENT, entered into as of the 1st day of AÑ.Rii EN

00tullYRECORDE
between Jack Thomas hereinafter called

lessor and CORDILLERA CORPORATION hereinafter called lessee,

does witness:

1. That lessor, for and in consideration of the covenants and

agreements hereinafter contained to be performed by the lessee, has

this day granted, leased, and let and by these presents does hereby

grant, lease and let exclusively unto the lessee a 30.0000 % un-

divided interest in the hereinafter described land, and with the

right to unitize this lease or any part thereof with other oil and

gas leases as to all or any part of the lands covered thereby as

hereinafter provided, for the purpose of carrying on geological,

geophysical and other exploratory work, including core drilling,

and the drilling, mining, and operating for, producing,and saving

all of the oil, gas, casinghead gas, casinghead gasoline and all

other gases and their respective constituent vapors, and for con-

structing roads, laying pipe lines, building tanks, storing oil,

building power stations, telephone lines and other stfuctures

thereon necessary or convenient for the economical operation of said

land aloneorconjointly with neighboring lands, to produce, save,

take care of, and manufacture all of such substances, and for housing

and boarding employees, said tract of land with any reversionary

rights therein being situated in the County of Carbon, State of

Utah, and described as follows:

E/2SW/4 Sec. 8, Township 13 South,
Range 7 East, SLM

and containing 80 acres, more or less.

2. It is agreed that this lease shall remain in full force for

a term of 5 years from this date, and as long thereafter as oil or

gas, or either of them, is produced from said land (or from lands

with which said land is unitized) or the premises are being

developed or operated·
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4.463. The lessee shall monthly pay lessor as royalty on gas
marketed from each well where gas only is found, one-eighth (1/8)
of the proceeds if sold at the well, or if marketed by lessee
off thŒ leased premises, then one-eighth (1/8) of its market value
at the well. The lessee shall pay the lessor: (a) one-eighth
(1/8), of the proceeds received by the lessee from the sale of

casinghead gas, produced from any oil well; (b) one-eighth(1/8)
of the value, at the mouth of the well, computed at the prevailing
market price, of the casinghead gas, produced from any oil well
and used by lessee off the leased premises for any purpose or use
on the leased premises by the lessee for purposes other than the
development and operation thereof.

4. The lessee shall have the right to use, free of cost, gas,
oil and water found on said land for its operations thereon, except
water from the wells of the lessor. When required by lessor, the
lessee shall bury its pipelines below plow depth and shall pay
for damage caused by its operations to growing crops on said land.
No well shall be drilled nearer than 200 feet to the house or barn
now on said premises without written consent of the lessor. Lessee
shall have the right at any time during, or after the expiration of,
this lease to remove all machinery, fixtures, houses, buildings,

omd other structures it places on said premises, including the
right to draw and remove all casing. Lessee agrees, upon the
completion of any test as a dry hole or upon the abandonment of

any producing well, to restore the premises to their original

contour as near as practicable and to remove all installations
within a reasonable time.

5. Notwithstanding anything in this lease to the contrary,
it is specifically agreed that lessorã' only interest in said
property is an undivided mineral interest. Lessors make no
warranty with respect to their title to said minerals. Any and
all arrangements for the right to the use of the surface of or

- waters in or upon said lands are to be made with the owners
thereof. Without limiting the generality of the foregoing con-
ditions, the provisions of paragraphs I and 4 of this lease
which in any manner affect surface or water uses are specifically
subject to the provisions of paragraph 5.
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. 6. Notwithstanding anything in this lease contained to the
contrary, it is expressly agreed that if lessee shall commence
operations for drillingat any time while this lease is in force, this
lease shall remain in force and its terms shall continue so long as
such operations are prosecuted and, if production results there-
from, then as long as production continues.

If within the primary term of this lease, production on the
leased prernises shall cease from any cause, this lease shall not
terminate. If, after the expiration of the primary term of this
lease, production on the leased premises shall cease from any cause,
this lease shall not terminate prov.ided lessee resumes operations
for reworking or drilling a well Within three-hundred sixty (360)
days from .such cessation and this lease shall remain in force during
the prosecuElon of such operationn and, if production renn1ts there-
from, then as long as production continues.

7. This lease and all its terms, conditions and stipulations
shall extend to, and be binding on each of the parties who signs
this lease, regardless of whether it is signed by any of the other
parties herein names lessors. This lease may be signed in
counterparts, each to have the name effect as the original. ·

8. This lease is nubject to the
.provisions of the Unit Agree-

ment for the Development and Operation of the Clear Creek Unit
Area Counties of Carbon and Emery, State of Utah, which was exe-

cuted as of January 1, 1957. Lessee hereby agrees to be substituted
for Lessor pursuant to said agreement and-to assume all of Lessor's
rights, duties and obligations thereunder.

9. This lease is subject to the provisions of the Unit Operating
Agreement Clear Creek Unit Area Counties of Carbon and Emery, State

of Utah which was executed as of January 1, 1957. Lessee hereby
agrees to be substituted for Lessor pursuant to said Agreement and

to assume all of Lessor's rights, duties and obligations thereunder.
10. This lease is subject to the provisions of the Gas Purchase

Agreement dated April 1, 1965 between Utah Natural Gas Company and
Tenneco Oil Company et al. Lessee hereby agrees to be substituted

for lessor pursuant to said agreement and to assume all of lessor's
rights, duties and obligations thereunder.

T
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING 5. LEASEDESIGERONANDSERIAL NUMBER

State ML-1257

SUNDRY NOTICESAND REPORTS ON WELLS
INOtAN,AROTIEEORNBENAME

7. UNITerCAAGREEMENTNAME
Do notuseeds form¾r pmpose b drii newwela signileansydeepen edsong weis tmiawcurrentM de¡ , teeler ¢uggedweis, or Clear Creek Unit88 horizontanaler . Use APPUCADON FOR PERMIT TO DRILLbrm for such poposats.

1. TYPE OF WELL 8. WEU. NAMEand NUMBER:
OIL WELL Q GAS WELL OTHER Alpine School District 3-17

2. NAME OFOPERATOlt 9. API NUMBER:

Marion Energy, Inc 4300731182
A. ADDRESSOFDPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WILDCAT:

119 so.Tennessee 8200 crrv McKinney STATE TX a, 75069 (972) 540-2967 Wildcat
4. LOCATIONOFWELL

FOOTAGESATSURFACE: 2014.49' FEL,692.7T FNL coui<ry: Carbon

QUUOTR, SECHON, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 138 7E svare
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NGDCEOF INTENT
AclOIZE DEEPEN O REPERFORATE CURRENTFORMATION

(submitinDupilcain) ALTERCASMG FRACTURE TREAT SIDETRACKTO REPAIR WELL

^----' O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CMGE TO PREVIOUS - OmoR CME TUBINGREPAIR

O CRETW RUG AND AMON VENTOR FLARE

E SUBSEQUBff REPORT CHANGEWELL NAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) O WATER SHUT-OFF
oamerweacomµ.nom

O COMMMGLEPRODUCWG FORMA- O RECLAMATIONOF WELL SITE S OTHER: DrillingUpdate
7/13/2007

CONVERTWELLWPE RECOMRETE-DIFFERENTFORMADON

12 DESCRIBEPROPOSEDORCOMPLETEDOPERATIONSClearly showallpettinent detailsincludingdates, degths, volumes, etc.

As of report timethis morning theywere at 897'.

MME(PLEASEPRI Endsley RE VP Operations

SIGNATURE MTE 7/13/2007

(ma apene for statoumaonly)

RECEíVED

.... ........- -

AUL 17 2007
DNOFOIL,GAS&
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
I

ISSE MANE&WEU.NO. HRD Om

AlpineSchoolDistrict 3-17 Clear Creak July 13, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Unit DrillingCo . Rig 132 Carbon Utah 14
RNALDEPfH RA As at Mrs MUTME ORRIED METCASWG 512E,WBGHT, GMOE SETO Repst No.

803' 10 38 232 13-3/8" 46# STCK-55 485' Rkb 14
ACHWITAfREIORT EME REPOND BY

Drilling12 1/4" hole @864' jR.L.Tatman | ShilohWilliams
REMARIS KBTOGL

circulaingreserve pitwiin tre A water annular volocityat 165 fttmin, at drie pipe. 15
TIME LOG

MDM TO HOURS Activity Detail
640 10:00 4.00 Rig up Reserve pitpumpsand Tanks to circulate reserve pit/ Test pumps shut in air package.
10:00 11:00 1.00 Circulate holecleanwash to bottom / work tight hole.
1000 19:30 8.50 Time Driling From 571' to761' At less than 40 flihr. I DirectionalSurveys every 90 ft.
19•30 20:30 1.00 Pull out ofhole to Shoe.
20:30 0:30 4.00 Change out 5 1/2" Liners and Swabs to 6 1/4"| perCo. Man request. / Pressure test Pumps to 1800

0:30 1:30 1.00 Trip in hole. I Stage pumpsup to 120 and 120 spm.
1:30 3:00 1.50 Time DrillingFrom 761' to 803' At less than 60 frihr.
3:00 3:30 0.50 Rig Repair/Tripout to shoe to tightenconection between swivel& kely spinners.Ileaking.

3:30 4:30 1.00 Rig Repairs/Make up keHyremove turnbuckelsfrom spinners retouque connection replace tumbuckels
4:30 6:00 1.50 Rig Repairs / Set kenyback and tripback in hole.

Daily cost reflects rigmove cost: $36412.00 and Retu n on rental pipeand hauling BOPin:$14940
24.00 Circulating Retarve pit with DAPP water no air en hole | Reserve pit is fulL

MUD IECORD MUD MATERIAIS USED BIT RECORD
DEPIN 780 NO. OF SACKS/LBS PRODUCTNAME BIT NO, 4
TIME 3:00 Pac UL SIZE 12 1/4
WEIGHT 8.5 Pac-R MFG STC
vis 29 Fed Zan TYPE S619
wt Max Get JEr 3/13 6/18
PV/YP Fed Seal SERIALNo. JX3406
MET Duro Get DEPTHOUT 803
CA Poly Plus DEPTHm 530
GELS SuperSweep TOTALFEET 273
ALX Cotton Seed Hulls HRS 11
pH Sawdust T/8/G

CAKE WT. ON BIT 2 K
CL DAR.YCOST $0.00 RPM 50

LCM PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMUMTIVECOST $19,256.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP D ITA DEVIATION RFNRD
in DESCRIPTION i.ENGTH•FF PUMP NO. 1 2 DEPTH INCI.INATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 |276.80
1 Mud Mtr 28.03 MODEt. SPSO SPSO 746 .20 | 309.60

1 Shock Sub 10.39 STROKE 8.50 8.50
1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 SlickNMDC 29.92 SPM 120 120 AFCEIVED
1 Gap Sub 4.17 GPM 406.00 406.00
1 SlickNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56

1 6 3/4HMJ þrs 30.75 sinwPumP-PREs 145 138 , DAS&MlNING
6 4 1/2" HWDP 214.63 AIR DrHing Operadonsdata DAILYWELLCOST $98,585

scm 0 PREVIOUSCUMcosT $525,929
U:VROD ORLG.XLS SHA 788.99 IEECTION RKTE O cumuunvE WELLCOST $624
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4:30 6:00 1.50 Rig Repairs / Set kenyback and tripback in hole.

Daily cost reflects rigmove cost: $36412.00 and Retu n on rental pipeand hauling BOPin:$14940
24.00 Circulating Retarve pit with DAPP water no air en hole | Reserve pit is fulL

MUD IECORD MUD MATERIAIS USED BIT RECORD
DEPIN 780 NO. OF SACKS/LBS PRODUCTNAME BIT NO, 4
TIME 3:00 Pac UL SIZE 12 1/4
WEIGHT 8.5 Pac-R MFG STC
vis 29 Fed Zan TYPE S619

wt Max Get JEr 3/13 6/18
PV/YP Fed Seal SERIALNo. JX3406
MET Duro Get DEPTHOUT 803
CA Poly Plus DEPTHm 530

GELS SuperSweep TOTALFEET 273
ALX Cotton Seed Hulls HRS 11
pH Sawdust T/8/G

CAKE WT. ON BIT 2 K
CL DAR.YCOST $0.00 RPM 50

LCM PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMUMTIVECOST $19,256.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP D ITA DEVIATION RFNRD
in DESCRIPTION i.ENGTH•FF PUMP NO. 1 2 DEPTH INCI.INATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 |276.80
1 Mud Mtr 28.03 MODEt. SPSO SPSO 746 .20 | 309.60

1 Shock Sub 10.39 STROKE 8.50 8.50
1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 SlickNMDC 29.92 SPM 120 120 AFCEIVED
1 Gap Sub 4.17 GPM 406.00 406.00
1 SlickNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56

1 6 3/4HMJ þrs 30.75 sinwPumP-PREs 145 138 , DAS&MlNING
6 4 1/2" HWDP 214.63 AIR DrHing Operadonsdata DAILYWELLCOST $98,585

scm 0 PREVIOUSCUMcosT $525,929
U:VROD ORLG.XLS SHA 788.99 IEECTION RKTE O cumuunvE WELLCOST $624

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
I

ISSE MANE&WEU.NO. HRD Om

AlpineSchoolDistrict 3-17 Clear Creak July 13, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Unit DrillingCo . Rig 132 Carbon Utah 14
RNALDEPfH RA As at Mrs MUTME ORRIED METCASWG 512E,WBGHT, GMOE SETO Repst No.

803' 10 38 232 13-3/8" 46# STCK-55 485' Rkb 14
ACHWITAfREIORT EME REPOND BY

Drilling12 1/4" hole @864' jR.L.Tatman | ShilohWilliams
REMARIS KBTOGL

circulaingreserve pitwiin tre A water annular volocityat 165 fttmin, at drie pipe. 15
TIME LOG

MDM TO HOURS Activity Detail
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1000 19:30 8.50 Time Driling From 571' to761' At less than 40 flihr. I DirectionalSurveys every 90 ft.
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRIL1.ING REPORT
LEASEMANE&WEU.NO. BRD Om

AlpineSchoolDistrict 3-17 ClearCreak July 12, 2007
RIGMMEAm MUMBER ŒUIRY SMTE DAYNO.

Unit DrillingCora. Rig 132 Carbon Utah 13
TOTÆÐEPM 44. As aan At. Mr FOURGEORRŒD (AETCASMG512E,WEIGE, GRADE SETO spm No.

571' 1 28 41' |13-3/8"46# STCK-55 485' Rkb 13
ACTIVJTVATREPORTTINE BY

CirculatingHole Clean ¡C.E.Crow/ R.M.Crow
REMARES KBTOGL

Pumps Airing up Do To soapin System j 15
TIME LD3

MON TO NOUns Activity Detail
6·00 7:00 1.00 Test Choke Unes & Valves
7:00 12:00 5.00 Tum Row Line So Sensor Is On Top/Get Elevators Broke Off HWDP/LD8" DCS & Single HWDP
12¾ 14:30 2.50 Pick Up Bit& Make Up To MucI MtrIMake Up DirectionalTools &Scribe
14:30 22:00 7.50 Weld On Flow Line
22 1¾ 3.00 DrillCmt & Float Equipment/ 440'-485'
1 2:30 1.50 DrillCmt 485'-530'
2:30 3:30 1.00 DrillActual/ 530'-571'] Pumps AlringUp Do To Soap
3:30 5:00 1.50 HoleStufBnq in/ 50% Retums/ Work Tight Hole TillFree
5 6:00 1.00 ConditoionHole &Circulated

24.00
MUD lECORD MUD MATERIAIS USED RIT RECORD

DEPTH NO. OF SACKS/LOS PRODUCTNAME BIT NO. 4
TIME Pac UL SEE 12 1/4

WEIGHT Pac-R Mrs STC
V1S Fed Zan TYPE S619
WL MaxGel JET 3/13 6/18
PV/YP Fed Seal SERML No. .TX3406
MBT Duro Gel DEPTHOtTT 571
CA Poly Plus DEVE IN 530
GELS Super Sweep TOTALFEET 41
ALK Cotton Seed Hulls HRS 1
pH Sawdust T]B/G

CAKE WT. ON BIT 8-1ÛK

CL IMILYCOST $0.00 RPM 50
t.CM PREVIOUSCOST $19,256.00 ROP(fph) 41.0
%SOUDS CUMULATIVECOST $19,256,00 ANVEL Aritated

DRE.LING ASSE 4BLY PUMP D »TA DEVIRION REW
ML DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 12 1/4" 1.50 MAKE Nat Nat
1 Mud Mtr 28.03 MODEL. 8PSO 8PSO
1 Shock Sub 10.39 sraOKE 8.50 8.50

Ga 4.17 GPM 224.00 224.00
1 SlickNMDC 30.13 SURF PRESSURE 576.0 576.0
6 6 1/4" DC'S 183.37 ECD

8 41/2" HWDP 246.20 SLOWPUMP-SPM 58 56 M. UI Ul , GAS&MWNG
SLOW PUMP- PRES 95 85

AIR Driing Operadons data OAILYWELLcost $33,047
SCFM 250 PREVIOUSCUMCOST $492,882

U:VROUtpORLG.XLs BHA 543.61 IEECTION RATE Û CUMURTIVEWEtt cosi (525
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22 1¾ 3.00 DrillCmt & Float Equipment/ 440'-485'
1 2:30 1.50 DrillCmt 485'-530'
2:30 3:30 1.00 DrillActual/ 530'-571'] Pumps AlringUp Do To Soap
3:30 5:00 1.50 HoleStufBnq in/ 50% Retums/ Work Tight Hole TillFree
5 6:00 1.00 ConditoionHole &Circulated

24.00
MUD lECORD MUD MATERIAIS USED RIT RECORD

DEPTH NO. OF SACKS/LOS PRODUCTNAME BIT NO. 4
TIME Pac UL SEE 12 1/4

WEIGHT Pac-R Mrs STC
V1S Fed Zan TYPE S619
WL MaxGel JET 3/13 6/18
PV/YP Fed Seal SERML No. .TX3406
MBT Duro Gel DEPTHOtTT 571
CA Poly Plus DEVE IN 530
GELS Super Sweep TOTALFEET 41
ALK Cotton Seed Hulls HRS 1
pH Sawdust T]B/G

CAKE WT. ON BIT 8-1ÛK

CL IMILYCOST $0.00 RPM 50
t.CM PREVIOUSCOST $19,256.00 ROP(fph) 41.0
%SOUDS CUMULATIVECOST $19,256,00 ANVEL Aritated

DRE.LING ASSE 4BLY PUMP D »TA DEVIRION REW
ML DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 12 1/4" 1.50 MAKE Nat Nat
1 Mud Mtr 28.03 MODEL. 8PSO 8PSO
1 Shock Sub 10.39 sraOKE 8.50 8.50

Ga 4.17 GPM 224.00 224.00
1 SlickNMDC 30.13 SURF PRESSURE 576.0 576.0
6 6 1/4" DC'S 183.37 ECD

8 41/2" HWDP 246.20 SLOWPUMP-SPM 58 56 M. UI Ul , GAS&MWNG
SLOW PUMP- PRES 95 85

AIR Driing Operadons data OAILYWELLcost $33,047
SCFM 250 PREVIOUSCUMCOST $492,882

U:VROUtpORLG.XLs BHA 543.61 IEECTION RATE Û CUMURTIVEWEtt cosi (525
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAR.Y DRILLING REPORT
Ð$E MMERWER NO. HED DATE

Alpine School District 3-17 Clear Creak .luty 11, 2007
RIG NAMEMIDMUMBER OMMIY STATE DAYNO.

UnitDailling Rig 132 Carbon Utah 12

530' 0 27 0 j13-3/8"46# STCK-55 485' Rkb 12
Wrr Af MBWr THE REPORTEDBY

Testing BOPS C.E. Crow/R.M.Crow
aamus unto a.
NippleUp & Test BOPs 15

TIME I.OG
mon To nouns Activity Detail
6:00 14:30 8.50 NippleUp BOP'SIRolating Head/Choke Line/Flare Line/Kill Une

14:30 18:00 3.50 Test BOP'S/Test RoorValves,Uppr & Lower KellyValves, Test BackTo Pumps, Function Test BOP'S
18:00 20:30 2.50 Test Choke Manifold & HCR Valves
20·30 22:00 1.50 Leak Between Welihead & Drilling Flange/ Pull Stack Off & Install Metal S-Seal Ring
22•00 0:00 2.00 Set BOP Stack BackonWell Head & NippleUp
0:00 2:00 2.00 Testing Choke Line/AnnularWould Not Hold/Tighen Annular
2:00 4:00 2.00 Testing Pipe Rams & BlindRams/ Tighten Flange
4:00 6:00 2.00 Testing Casing/ Tighten Flanges On Back Side Of Wellhead
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MUD tECORD MUD MATERIAIS USED RIT RECORD
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vlS Fed Zan TYPE XRTVC
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GELS Super Sweep TUTALFEET 264
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2 8" 60.22 SROKE 8.50 8.50 PECEIVED1 Cross over sub 2.28 LINER SIZE 5.50 5.50

3 6 1/4" DC 91.54 SPM lULI J av1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 ECD ULMM WN©
SLOW PUMP- SPM

SLOW PUMP•PRES

AIR Orming O arations data DAILYWELLcoar $25,602
scm 0 PREVIOUSCUMCOST $467r

e \Paolaponte.xts BHA 506.32 IN3ECTION RATE Û CUMUM11VEWELLCOST 2
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mon To nouns Activity Detail
6:00 14:30 8.50 NippleUp BOP'SIRolating Head/Choke Line/Flare Line/Kill Une

14:30 18:00 3.50 Test BOP'S/Test RoorValves,Uppr & Lower KellyValves, Test BackTo Pumps, Function Test BOP'S
18:00 20:30 2.50 Test Choke Manifold & HCR Valves
20·30 22:00 1.50 Leak Between Welihead & Drilling Flange/ Pull Stack Off & Install Metal S-Seal Ring
22•00 0:00 2.00 Set BOP Stack BackonWell Head & NippleUp
0:00 2:00 2.00 Testing Choke Line/AnnularWould Not Hold/Tighen Annular
2:00 4:00 2.00 Testing Pipe Rams & BlindRams/ Tighten Flange
4:00 6:00 2.00 Testing Casing/ Tighten Flanges On Back Side Of Wellhead

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
TIME Pac UL SIZE 17 1/2

WEIGHT Pac-R MFG STC
vlS Fed Zan TYPE XRTVC

we nexes xr open
PV/YP Fed Seal SERIALNo. MRBS69
MBT Duro Gel DEPTHOUT 530
CA Poly Plus DEPN IN 266
GELS Super Sweep TUTALFEET 264
ALK Cotton Seed Huis HRS 13
pH Samiust T/fgG

CAKE WT. ON err 8-10K

CL DA1LYCOST $0.00 RPM 50
LCM PREVIOUSCOST $19,256.00 ROP(fph) 20,3
%SOUDS CUMUMTIVECOST $19,256,00 ANVEL Ariiated

DRILLING ASSE 4BLY PUMP D LTA DEVI LTIONREMRD
MO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

i 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEL BPSO 8PSO
2 8" 60.22 SROKE 8.50 8.50 PECEIVED1 Cross over sub 2.28 LINER SIZE 5.50 5.50

3 6 1/4" DC 91.54 SPM lULI J av1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 ECD ULMM WN©
SLOW PUMP- SPM

SLOW PUMP•PRES

AIR Orming O arations data DAILYWELLcoar $25,602
scm 0 PREVIOUSCUMCOST $467r

e \Paolaponte.xts BHA 506.32 IN3ECTION RATE Û CUMUM11VEWELLCOST 2

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
ASEMAME&WEŒNO. HED DME

Alpine School District 3-17 Clear Creak .luly 10, 2007
BG NAMEANDMUMBER COUNTY STN DAYNO.

Unit Drilling . Rig 132 Carbon Utah 11
fØiÆÐB4H RM. Hm an. as FOUTAGEDIŒŒED METCASMG512E,WBGHT, GRAÐE SETO &

530' 0 27 0 13-3/8" 46# STCK-55 485' Rkb 11
envarar REPORT ME REPORTEDBY

NipplingUp BoP'S C.E. Crow| R.M.Crow
REMARRE KBTOGL

Reset Wel Head/ Npple Up BOP's 15
TIME LC3

FRON TO MOURS Activity Detail
6:00 16:00 10.00 Wei Head Sitting To High Needed 3" DownwardAdjustment/ Cut Clean &Reweld
16:00 18:00 2.00 MoveCatwalk/ MoveD.C.'S/MoveHWDP/MoveTwin BOP'S/MoveHydrill)WithPoleTruck
18:00 19:00 1.00 Rig Service
19:00 23:00 4.00 Set Twin BOP'SOn Well Head/ Set HydrillOn Twin Stack
23:00 0:00 1.00 Set In Catwalk/ Set V-Doorf Set WDPOn Racks
0:00 3:00 3.00 NippleUp BOP'SI HCR Valve &Kil Une
3:00 5:00 2.00 Pull Rotary Table To Set Rotating Head On Hydril
5:00 6:00 1.00 NippleUp BOP'S & Rotating Head
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BSEMMEAWEU.WO. HKD DATE

Alpine School District 3-17 Clear Creak .luly 9, 2007
16 MAMEAIIDMUMBER COUNTY STATE CAY NO.
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MFÆÐEPTH AM. Mrs amt.Hrs MUTAGE DRIRED (ASTCASMG SizE, WEIGiŒ,GMDE SETO Reput No.

530' 0 27 j 0 |13-3/8"46# STCK-55 485' Rkb 10
MHWIYATRENRFEME REFORTEDBY

Welding On Well Head C.E. Crow/ R.M.Crow
inns KBTOGL
Cernent Tolal Of 1200 sks 15 Sppg Class-G Cement 236bbis On Surface 15
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3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 sco N NGG
sLow PUMP- SPM
SLOW PUMP- PRES
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18:00 23:00 5.00 Wait On Cement/ Clean LocationWith Super Vac Truck
23:00 1:00 2.00 Cut Casing To install Well Head
1:00 3:30 2.50 NippleUp Flanges On Well Head And Set On Surface Casing
3:30 6:00 2.50 Pre-Heat Wellhead To InstallOn Surface Casing

24.00
MUD 1ECORD MUD MATERIAIS USED BIT RECORD

DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
HME Pac UL SIZE 17 1/2
WEIGHT Pac-R MFG STC
VIS redZen TYPE XRTVC
WL MaxGet JET Open
PV/YP Fed Seal SERIALNo. MRB869
MiiT Duro Gel DEPTHOUT 530
CA Poly Plus DEFFN1N 266
GELS Super Sweep TOTALFEET 264
ALK Cotton Seed Hulls HRS 13
pH Sawdust T]B/G
CAKE Wr. ON 81T 8-10K
CL DA1LYCOST $0.00 RPM 50
tcM PREVIOUSCOST $19,256.00 ROP(fph) 20.3
ShSOUDS CUMULATIVECOST $19,256.00 AN VEL Arilated

DRE.LING ASSE 4BLY PUMP D 3TA DEVL110N RW RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Aamuth
i 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEi. SPSO SPSO
2 8" 60.22 STROKE 8.50 8.50 CEIVED1 Cross oversub 2.28 IINER SI2E 5.50 5.50
3 6 1/4" DC 91.54 sPM

1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 sco N NGG
sLow PUMP- SPM

SLOW PUMP- PRES

AIR Ddiling Operations data DAILYWELLCOST $28,809
SCFM 0 PREVIOUSCUMCOST (343,172

u:\Paoooonts.XLS BHA 500.32 ImECTION RATE Û CUMUI.ATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
BSEMMEAWEU.WO. HKD DATE

Alpine School District 3-17 Clear Creak .luly 9, 2007
16 MAMEAIIDMUMBER COUNTY STATE CAY NO.

Unit DrillingCo . Rig 132 carbon Utah 10
MFÆÐEPTH AM. Mrs amt.Hrs MUTAGE DRIRED (ASTCASMG SizE, WEIGiŒ,GMDE SETO Reput No.

530' 0 27 j 0 |13-3/8"46# STCK-55 485' Rkb 10
MHWIYATRENRFEME REFORTEDBY

Welding On Well Head C.E. Crow/ R.M.Crow
inns KBTOGL
Cernent Tolal Of 1200 sks 15 Sppg Class-G Cement 236bbis On Surface 15

TIME LO3
mon To nouns Activity Detail
6:00 10:00 4.00 Wait On Cement

10:00 11:00 1.00 Run 200' 1°Plpe For Top Job
11:00 12:00 1.00 Cement 290 sks 15.8 ppg ClaserG Cement On Top Job/ No Cement To Surface Good Returne
12:00 16:30 4.50 Wait On Cement/ Wait On BulkTruck To Arrive With More Cement
16:30 17:00 0.50 Run 75' 1' Pipe Tagged Up At 75'
17:00 17:30 0.50 Cement 300 Sks 15.8 ppg ClastrG Cement 56 bbis/ Cement To Surface Good Retums
17:30 18:00 0.50 Rig Down Cementers
18:00 23:00 5.00 Wait On Cement/ Clean LocationWith Super Vac Truck
23:00 1:00 2.00 Cut Casing To install Well Head
1:00 3:30 2.50 NippleUp Flanges On Well Head And Set On Surface Casing
3:30 6:00 2.50 Pre-Heat Wellhead To InstallOn Surface Casing

24.00
MUD 1ECORD MUD MATERIAIS USED BIT RECORD

DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
HME Pac UL SIZE 17 1/2
WEIGHT Pac-R MFG STC
VIS redZen TYPE XRTVC
WL MaxGet JET Open
PV/YP Fed Seal SERIALNo. MRB869
MiiT Duro Gel DEPTHOUT 530
CA Poly Plus DEFFN1N 266
GELS Super Sweep TOTALFEET 264
ALK Cotton Seed Hulls HRS 13
pH Sawdust T]B/G
CAKE Wr. ON 81T 8-10K
CL DA1LYCOST $0.00 RPM 50
tcM PREVIOUSCOST $19,256.00 ROP(fph) 20.3
ShSOUDS CUMULATIVECOST $19,256.00 AN VEL Arilated

DRE.LING ASSE 4BLY PUMP D 3TA DEVL110N RW RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Aamuth
i 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEi. SPSO SPSO
2 8" 60.22 STROKE 8.50 8.50 CEIVED1 Cross oversub 2.28 IINER SI2E 5.50 5.50
3 6 1/4" DC 91.54 sPM

1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 sco N NGG
sLow PUMP- SPM

SLOW PUMP- PRES

AIR Ddiling Operations data DAILYWELLCOST $28,809
SCFM 0 PREVIOUSCUMCOST (343,172

u:\Paoooonts.XLS BHA 500.32 ImECTION RATE Û CUMUI.ATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
BSEMMEAWEU.WO. HKD DATE

Alpine School District 3-17 Clear Creak .luly 9, 2007
16 MAMEAIIDMUMBER COUNTY STATE CAY NO.

Unit DrillingCo . Rig 132 carbon Utah 10
MFÆÐEPTH AM. Mrs amt.Hrs MUTAGE DRIRED (ASTCASMG SizE, WEIGiŒ,GMDE SETO Reput No.

530' 0 27 j 0 |13-3/8"46# STCK-55 485' Rkb 10
MHWIYATRENRFEME REFORTEDBY

Welding On Well Head C.E. Crow/ R.M.Crow
inns KBTOGL
Cernent Tolal Of 1200 sks 15 Sppg Class-G Cement 236bbis On Surface 15

TIME LO3
mon To nouns Activity Detail
6:00 10:00 4.00 Wait On Cement

10:00 11:00 1.00 Run 200' 1°Plpe For Top Job
11:00 12:00 1.00 Cement 290 sks 15.8 ppg ClaserG Cement On Top Job/ No Cement To Surface Good Returne
12:00 16:30 4.50 Wait On Cement/ Wait On BulkTruck To Arrive With More Cement
16:30 17:00 0.50 Run 75' 1' Pipe Tagged Up At 75'
17:00 17:30 0.50 Cement 300 Sks 15.8 ppg ClastrG Cement 56 bbis/ Cement To Surface Good Retums
17:30 18:00 0.50 Rig Down Cementers
18:00 23:00 5.00 Wait On Cement/ Clean LocationWith Super Vac Truck
23:00 1:00 2.00 Cut Casing To install Well Head
1:00 3:30 2.50 NippleUp Flanges On Well Head And Set On Surface Casing
3:30 6:00 2.50 Pre-Heat Wellhead To InstallOn Surface Casing

24.00
MUD 1ECORD MUD MATERIAIS USED BIT RECORD

DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
HME Pac UL SIZE 17 1/2
WEIGHT Pac-R MFG STC
VIS redZen TYPE XRTVC
WL MaxGet JET Open
PV/YP Fed Seal SERIALNo. MRB869
MiiT Duro Gel DEPTHOUT 530
CA Poly Plus DEFFN1N 266
GELS Super Sweep TOTALFEET 264
ALK Cotton Seed Hulls HRS 13
pH Sawdust T]B/G
CAKE Wr. ON 81T 8-10K
CL DA1LYCOST $0.00 RPM 50
tcM PREVIOUSCOST $19,256.00 ROP(fph) 20.3
ShSOUDS CUMULATIVECOST $19,256.00 AN VEL Arilated

DRE.LING ASSE 4BLY PUMP D 3TA DEVL110N RW RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Aamuth
i 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEi. SPSO SPSO
2 8" 60.22 STROKE 8.50 8.50 CEIVED1 Cross oversub 2.28 IINER SI2E 5.50 5.50
3 6 1/4" DC 91.54 sPM

1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 sco N NGG
sLow PUMP- SPM

SLOW PUMP- PRES

AIR Ddiling Operations data DAILYWELLCOST $28,809
SCFM 0 PREVIOUSCUMCOST (343,172

u:\Paoooonts.XLS BHA 500.32 ImECTION RATE Û CUMUI.ATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
BSEMMEAWEU.WO. HKD DATE

Alpine School District 3-17 Clear Creak .luly 9, 2007
16 MAMEAIIDMUMBER COUNTY STATE CAY NO.

Unit DrillingCo . Rig 132 carbon Utah 10
MFÆÐEPTH AM. Mrs amt.Hrs MUTAGE DRIRED (ASTCASMG SizE, WEIGiŒ,GMDE SETO Reput No.

530' 0 27 j 0 |13-3/8"46# STCK-55 485' Rkb 10
MHWIYATRENRFEME REFORTEDBY

Welding On Well Head C.E. Crow/ R.M.Crow
inns KBTOGL
Cernent Tolal Of 1200 sks 15 Sppg Class-G Cement 236bbis On Surface 15

TIME LO3
mon To nouns Activity Detail
6:00 10:00 4.00 Wait On Cement

10:00 11:00 1.00 Run 200' 1°Plpe For Top Job
11:00 12:00 1.00 Cement 290 sks 15.8 ppg ClaserG Cement On Top Job/ No Cement To Surface Good Returne
12:00 16:30 4.50 Wait On Cement/ Wait On BulkTruck To Arrive With More Cement
16:30 17:00 0.50 Run 75' 1' Pipe Tagged Up At 75'
17:00 17:30 0.50 Cement 300 Sks 15.8 ppg ClastrG Cement 56 bbis/ Cement To Surface Good Retums
17:30 18:00 0.50 Rig Down Cementers
18:00 23:00 5.00 Wait On Cement/ Clean LocationWith Super Vac Truck
23:00 1:00 2.00 Cut Casing To install Well Head
1:00 3:30 2.50 NippleUp Flanges On Well Head And Set On Surface Casing
3:30 6:00 2.50 Pre-Heat Wellhead To InstallOn Surface Casing

24.00
MUD 1ECORD MUD MATERIAIS USED BIT RECORD

DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
HME Pac UL SIZE 17 1/2
WEIGHT Pac-R MFG STC
VIS redZen TYPE XRTVC
WL MaxGet JET Open
PV/YP Fed Seal SERIALNo. MRB869
MiiT Duro Gel DEPTHOUT 530
CA Poly Plus DEFFN1N 266
GELS Super Sweep TOTALFEET 264
ALK Cotton Seed Hulls HRS 13
pH Sawdust T]B/G
CAKE Wr. ON 81T 8-10K
CL DA1LYCOST $0.00 RPM 50
tcM PREVIOUSCOST $19,256.00 ROP(fph) 20.3
ShSOUDS CUMULATIVECOST $19,256.00 AN VEL Arilated

DRE.LING ASSE 4BLY PUMP D 3TA DEVL110N RW RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Aamuth
i 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEi. SPSO SPSO
2 8" 60.22 STROKE 8.50 8.50 CEIVED1 Cross oversub 2.28 IINER SI2E 5.50 5.50
3 6 1/4" DC 91.54 sPM

1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 sco N NGG
sLow PUMP- SPM

SLOW PUMP- PRES

AIR Ddiling Operations data DAILYWELLCOST $28,809
SCFM 0 PREVIOUSCUMCOST (343,172

u:\Paoooonts.XLS BHA 500.32 ImECTION RATE Û CUMUI.ATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
BSEMMEAWEU.WO. HKD DATE

Alpine School District 3-17 Clear Creak .luly 9, 2007
16 MAMEAIIDMUMBER COUNTY STATE CAY NO.

Unit DrillingCo . Rig 132 carbon Utah 10
MFÆÐEPTH AM. Mrs amt.Hrs MUTAGE DRIRED (ASTCASMG SizE, WEIGiŒ,GMDE SETO Reput No.

530' 0 27 j 0 |13-3/8"46# STCK-55 485' Rkb 10
MHWIYATRENRFEME REFORTEDBY

Welding On Well Head C.E. Crow/ R.M.Crow
inns KBTOGL
Cernent Tolal Of 1200 sks 15 Sppg Class-G Cement 236bbis On Surface 15

TIME LO3
mon To nouns Activity Detail
6:00 10:00 4.00 Wait On Cement

10:00 11:00 1.00 Run 200' 1°Plpe For Top Job
11:00 12:00 1.00 Cement 290 sks 15.8 ppg ClaserG Cement On Top Job/ No Cement To Surface Good Returne
12:00 16:30 4.50 Wait On Cement/ Wait On BulkTruck To Arrive With More Cement
16:30 17:00 0.50 Run 75' 1' Pipe Tagged Up At 75'
17:00 17:30 0.50 Cement 300 Sks 15.8 ppg ClastrG Cement 56 bbis/ Cement To Surface Good Retums
17:30 18:00 0.50 Rig Down Cementers
18:00 23:00 5.00 Wait On Cement/ Clean LocationWith Super Vac Truck
23:00 1:00 2.00 Cut Casing To install Well Head
1:00 3:30 2.50 NippleUp Flanges On Well Head And Set On Surface Casing
3:30 6:00 2.50 Pre-Heat Wellhead To InstallOn Surface Casing

24.00
MUD 1ECORD MUD MATERIAIS USED BIT RECORD

DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
HME Pac UL SIZE 17 1/2
WEIGHT Pac-R MFG STC
VIS redZen TYPE XRTVC
WL MaxGet JET Open
PV/YP Fed Seal SERIALNo. MRB869
MiiT Duro Gel DEPTHOUT 530
CA Poly Plus DEFFN1N 266
GELS Super Sweep TOTALFEET 264
ALK Cotton Seed Hulls HRS 13
pH Sawdust T]B/G
CAKE Wr. ON 81T 8-10K
CL DA1LYCOST $0.00 RPM 50
tcM PREVIOUSCOST $19,256.00 ROP(fph) 20.3
ShSOUDS CUMULATIVECOST $19,256.00 AN VEL Arilated

DRE.LING ASSE 4BLY PUMP D 3TA DEVL110N RW RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Aamuth
i 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEi. SPSO SPSO
2 8" 60.22 STROKE 8.50 8.50 CEIVED1 Cross oversub 2.28 IINER SI2E 5.50 5.50
3 6 1/4" DC 91.54 sPM

1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 sco N NGG
sLow PUMP- SPM

SLOW PUMP- PRES

AIR Ddiling Operations data DAILYWELLCOST $28,809
SCFM 0 PREVIOUSCUMCOST (343,172

u:\Paoooonts.XLS BHA 500.32 ImECTION RATE Û CUMUI.ATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
BSEMMEAWEU.WO. HKD DATE

Alpine School District 3-17 Clear Creak .luly 9, 2007
16 MAMEAIIDMUMBER COUNTY STATE CAY NO.

Unit DrillingCo . Rig 132 carbon Utah 10
MFÆÐEPTH AM. Mrs amt.Hrs MUTAGE DRIRED (ASTCASMG SizE, WEIGiŒ,GMDE SETO Reput No.

530' 0 27 j 0 |13-3/8"46# STCK-55 485' Rkb 10
MHWIYATRENRFEME REFORTEDBY

Welding On Well Head C.E. Crow/ R.M.Crow
inns KBTOGL
Cernent Tolal Of 1200 sks 15 Sppg Class-G Cement 236bbis On Surface 15

TIME LO3
mon To nouns Activity Detail
6:00 10:00 4.00 Wait On Cement

10:00 11:00 1.00 Run 200' 1°Plpe For Top Job
11:00 12:00 1.00 Cement 290 sks 15.8 ppg ClaserG Cement On Top Job/ No Cement To Surface Good Returne
12:00 16:30 4.50 Wait On Cement/ Wait On BulkTruck To Arrive With More Cement
16:30 17:00 0.50 Run 75' 1' Pipe Tagged Up At 75'
17:00 17:30 0.50 Cement 300 Sks 15.8 ppg ClastrG Cement 56 bbis/ Cement To Surface Good Retums
17:30 18:00 0.50 Rig Down Cementers
18:00 23:00 5.00 Wait On Cement/ Clean LocationWith Super Vac Truck
23:00 1:00 2.00 Cut Casing To install Well Head
1:00 3:30 2.50 NippleUp Flanges On Well Head And Set On Surface Casing
3:30 6:00 2.50 Pre-Heat Wellhead To InstallOn Surface Casing

24.00
MUD 1ECORD MUD MATERIAIS USED BIT RECORD

DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
HME Pac UL SIZE 17 1/2
WEIGHT Pac-R MFG STC
VIS redZen TYPE XRTVC
WL MaxGet JET Open
PV/YP Fed Seal SERIALNo. MRB869
MiiT Duro Gel DEPTHOUT 530
CA Poly Plus DEFFN1N 266
GELS Super Sweep TOTALFEET 264
ALK Cotton Seed Hulls HRS 13
pH Sawdust T]B/G
CAKE Wr. ON 81T 8-10K
CL DA1LYCOST $0.00 RPM 50
tcM PREVIOUSCOST $19,256.00 ROP(fph) 20.3
ShSOUDS CUMULATIVECOST $19,256.00 AN VEL Arilated

DRE.LING ASSE 4BLY PUMP D 3TA DEVL110N RW RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Aamuth
i 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEi. SPSO SPSO
2 8" 60.22 STROKE 8.50 8.50 CEIVED1 Cross oversub 2.28 IINER SI2E 5.50 5.50
3 6 1/4" DC 91.54 sPM

1 Pony NMDC 9.75 GPM

3 6 1/4" DC 91.83 SURF PRESSURE

8 4 1/2" HWDP 245.88 sco N NGG
sLow PUMP- SPM

SLOW PUMP- PRES

AIR Ddiling Operations data DAILYWELLCOST $28,809
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u:\Paoooonts.XLS BHA 500.32 ImECTION RATE Û CUMUI.ATIVEWELLCOST
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119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
BSEMMEAWEU.WO. HKD DATE

Alpine School District 3-17 Clear Creak .luly 9, 2007
16 MAMEAIIDMUMBER COUNTY STATE CAY NO.

Unit DrillingCo . Rig 132 carbon Utah 10
MFÆÐEPTH AM. Mrs amt.Hrs MUTAGE DRIRED (ASTCASMG SizE, WEIGiŒ,GMDE SETO Reput No.

530' 0 27 j 0 |13-3/8"46# STCK-55 485' Rkb 10
MHWIYATRENRFEME REFORTEDBY

Welding On Well Head C.E. Crow/ R.M.Crow
inns KBTOGL
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24.00
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DEFHi NO. OF SACKS/LBS PRODUCTNAME BIT NO. 3
HME Pac UL SIZE 17 1/2
WEIGHT Pac-R MFG STC
VIS redZen TYPE XRTVC
WL MaxGet JET Open
PV/YP Fed Seal SERIALNo. MRB869
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1 Pony NMDC 9.75 GPM
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sLow PUMP- SPM
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u:\Paoooonts.XLS BHA 500.32 ImECTION RATE Û CUMUI.ATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAIL.YDRILLING REPORT
INSENAMERWELWO. HED Dm

Alpine School District 3-17 Clear Creak July Br2007
lIG NAMEAND IKalBER COUW1Y STATE DAYNO.

Unit Drilling Rig 132 carbon Utah 9
-om. I M Ms NOTAGE0- MSNG ME, -T, ŒADE SETO Regn .

530' | 4.5 27 72' 485', SurfaceCasing 55' Rkb 9
1CB¥ßYATRENRTTRIE REFORTEDBY

Wait OnCement For 2 Hours Then Do A Top Job C.E. Crow/ R.M.Crow
BIARES KBTOGL.

TO Surface g530'IRun Surfa x Csg/ Cmt 610 Sks Class G Omt/ Lost Retums On Displacement 15
TIME LO3

mon to Nouns Activity Detail
6:00 10:30 4.50 DrillActuall 458'-630'I Surface TD g 530'

10:30 11:30 1.00 Condition Hole &Orculate
11:30 15:00 3.50 TOOHI Lay Down3-Jts HWDP
15:00 15:30 0.50 Rig Service
15:30 16:30 1.00 Rig Down Rotating Head/ Break Bit & Bit Sub & Lay Down Same
16:30 17:30 1.00 Rig Up Casing Crew
17:30 18:00 0.50 Safety Meeting With Rig Personnel & Casing Crew
18:00 0:30 6.50 Run 11 Jis STC #46 K-55 Csq 490'/ Washed Casing Down From 250'-485'
0:30 1:30 1.00 Rig DownCasing Crew
1:30 2:30 1.00 Rig Up Cementers
2:30 3:00 0.50 Safety Meeting With Rig Personnel &Cementing Crew
3:00 4:30 1.50 Rig Up Cementing Head
4:30 6:00 1.50 Cmt 11 Jts STC #46 K-55 Csq 490' WI 610sks 125bbis Class G-Cement/ Lost Returns

{WiniCmt Top 200' @ 8 AMW/ 290Sks Class G Cmt}

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DErm 493 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 3
HPIE 6¾30 Pac UL S1ZE 17 1/2
WEIGHT 10 Pac-R MFG STC
vis 59 50 Foi Zan RPE XRTVC
al. 8 MaxGel .1ET Open
pv/vP 12]5 Fed Seal SERIALNo. MRBS69
mir Duro Gel DEPTHOUT 530
a Trace 22 Poly Plus DEP¾ IN 266
SELS 2/3 1 Super Sweep TOTALFEET 264
atx 0.0/0.5 40 Cotton Seed Hulls HRS 13
wi 7 30 Sawdust T/B/G

ME 2 WT. ON BIT 8-10K
400 DAILYCOST $12,644.00 RPM 50

cm 0.100 PREVIOUSCOST $6,612.00 ROP(fph) 20.3
souos 2 CUMULATIVECOST $19,256.00 AN VEL Ariiated

DRILLING ASSE 4BLY PUMP D ITA DEVI LTIONRERD
NO. DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPTN INCLINATION / Annuth

1 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 MODEL SPSO BPSO
2 8" 60.22 srROKE 8.50 8.50
1 Crossoversub 2.28 11NERSl2E 5.50 5.50 REChlVED
3 6 1/4" DC 91,54 sm 100.00
1 Pony NMDC 9.75 GPM 249.00 L I /
3 6 1/4" DC 91.83 SURF PRESSURE 275.0
8 4 1/2" HWDP 245.88 ECD

St.OW PUMP-SW V6
swWPUMP-PRES

AIR DrMingOperations data DA1LYWELLCOST $53,542
scm 500 PREVIOUSCUMcosr $289630

RyRODVMELG.XLS SHA 500.32 IIDECTION RAR 0 CUMULATIVEWELLCOST (343

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAIL.YDRILLING REPORT
INSENAMERWELWO. HED Dm

Alpine School District 3-17 Clear Creak July Br2007
lIG NAMEAND IKalBER COUW1Y STATE DAYNO.

Unit Drilling Rig 132 carbon Utah 9
-om. I M Ms NOTAGE0- MSNG ME, -T, ŒADE SETO Regn .
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1CB¥ßYATRENRTTRIE REFORTEDBY
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18:00 0:30 6.50 Run 11 Jis STC #46 K-55 Csq 490'/ Washed Casing Down From 250'-485'
0:30 1:30 1.00 Rig DownCasing Crew
1:30 2:30 1.00 Rig Up Cementers
2:30 3:00 0.50 Safety Meeting With Rig Personnel &Cementing Crew
3:00 4:30 1.50 Rig Up Cementing Head
4:30 6:00 1.50 Cmt 11 Jts STC #46 K-55 Csq 490' WI 610sks 125bbis Class G-Cement/ Lost Returns

{WiniCmt Top 200' @ 8 AMW/ 290Sks Class G Cmt}
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24.00
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vis 59 50 Foi Zan RPE XRTVC
al. 8 MaxGel .1ET Open
pv/vP 12]5 Fed Seal SERIALNo. MRBS69
mir Duro Gel DEPTHOUT 530
a Trace 22 Poly Plus DEP¾ IN 266
SELS 2/3 1 Super Sweep TOTALFEET 264
atx 0.0/0.5 40 Cotton Seed Hulls HRS 13
wi 7 30 Sawdust T/B/G

ME 2 WT. ON BIT 8-10K
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cm 0.100 PREVIOUSCOST $6,612.00 ROP(fph) 20.3
souos 2 CUMULATIVECOST $19,256.00 AN VEL Ariiated

DRILLING ASSE 4BLY PUMP D ITA DEVI LTIONRERD
NO. DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPTN INCLINATION / Annuth
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1 Pony NMDC 9.75 GPM 249.00 L I /
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8 4 1/2" HWDP 245.88 ECD

St.OW PUMP-SW V6
swWPUMP-PRES

AIR DrMingOperations data DA1LYWELLCOST $53,542
scm 500 PREVIOUSCUMcosr $289630

RyRODVMELG.XLS SHA 500.32 IIDECTION RAR 0 CUMULATIVEWELLCOST (343
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119 S Tennessee, Ste

McKinney, Texas 75069

DAIL.YDRILLING REPORT
INSENAMERWELWO. HED Dm

Alpine School District 3-17 Clear Creak July Br2007
lIG NAMEAND IKalBER COUW1Y STATE DAYNO.
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
MSEMAMERWEŒm HED DRIE

Alpine School District 3-17 Clear Creak July 7, 2007
US MAMEANDMUNDER ©UNTY STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 8
lUFÆOEPf¾ M as Rat. Ms RKFTAGEOMŒED MST CASmGS12E,WEIGE, GADE SET@ ort No.

458 8.5 22.5 192 20", Conductorpipe. 55' Rkb 8
itilWHYAT REFORTTHIE REPORTEDBY

DrillActual |C.E. Crow/ R.M.Crow
mmRis KBTO GL.

Hole SluflingtWash &Ream 166'-266'I OrillActual 266'-458' \ 15
TIME LOG

moM To Houns Activity Detail
6:00 6:30 0.50 ConditionMud & Circulate
6:30 21:30 15.00 Reaming/ 166'-266'/ Hole Sluffing In On Top Of Bit/ Bring MudWt. Up TO 10ppg Vis65-70/ 15% LCM

21:30 6:00 8.50 Dril Actual/ 266'-458'

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH 280 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 3
TEGE 22:00 2 Pac UL SIZE 17 1/2
AEIGHT 9.7 2 Pac-R MFG SÏC
Vis 58 11 Fed 2an TYPE XRTVC
A 0.4 Max Gel JET Ogên
W/TP 12/6 15 Fed Seal SERIALNo. MRBS69
31BT 170 Duro Get DEPTHOUT 458
m TrBCS DEPTHH 266
SELS 2/3 TOTALFEET 192
atx .0/.4 HRS 8.5
¢i 7 T/B/G

AKE 2 WT.ON err 8-10K

2 600 DARXCOST $6,612.00 RPM 50
sat 0.150 PREVIDUSWST $6,612.00 ROgfph) 22.5
moouos 2 CUMULATIVECOST $6,612.00 ANVEL Arilated
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3 6 1/4" DC 91.83 SURF PRESSURE 248.0
5 4 1/2" HWDP 153.56 ECD ÛI

SLOW PUMP- SPM

SLOW PUMP- PRES

AIR DrEng O arations data DAILYWELI.COST $39,732
scm 500 PREVlDUSCUMCOST $249,898

3 TROD\DDRiß.XLs BHA 414.00 ImacrloN RATE O CUMULATIVEWELLUST
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TEGE 22:00 2 Pac UL SIZE 17 1/2
AEIGHT 9.7 2 Pac-R MFG SÏC
Vis 58 11 Fed 2an TYPE XRTVC
A 0.4 Max Gel JET Ogên
W/TP 12/6 15 Fed Seal SERIALNo. MRBS69
31BT 170 Duro Get DEPTHOUT 458
m TrBCS DEPTHH 266
SELS 2/3 TOTALFEET 192
atx .0/.4 HRS 8.5
¢i 7 T/B/G

AKE 2 WT.ON err 8-10K

2 600 DARXCOST $6,612.00 RPM 50
sat 0.150 PREVIDUSWST $6,612.00 ROgfph) 22.5
moouos 2 CUMULATIVECOST $6,612.00 ANVEL Arilated

DRILLING ASSE 4BLY PUMP D iTA DEVLTION REARD
iso. omscarrrlON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 17-1/2" Bit 1.50 MAKE Nat Nat
1 Bit Sub 3.32 fiODEL SPSO SPSD
2 8" 60.22 srROKE 8.50 8.50 g-, m

1 Cross oversub 2.28 t.mER SIZE 5.50 5.50 "' OVFD
3 6 1/4" DC 91.54 sPM 100.00
1 Pony NMDC 9.75 GPM 249.00 - Í / g
3 6 1/4" DC 91.83 SURF PRESSURE 248.0
5 4 1/2" HWDP 153.56 ECD ÛI

SLOW PUMP- SPM

SLOW PUMP- PRES

AIR DrEng O arations data DAILYWELI.COST $39,732
scm 500 PREVlDUSCUMCOST $249,898

3 TROD\DDRiß.XLs BHA 414.00 ImacrloN RATE O CUMULATIVEWELLUST



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DPTI I TNG REPORT
BEE NAMERWBUR BRD Om

Alpine School District 3-17 Clear Creak July 6, 2007
1118MAMEANDRSMER COUNTY STATE DAYNO.

Unit Drillingcd . Rig 132 carbon utah 7
MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.

272 14 14 217' 20", Conductorpipe. 55' Rkb 7
3CINIIY ATREPORTTBIE REFORIEDBY

ConditioningMud C.E. Crow/R.M.Crow
mm.s navoat.
Unsluck OrŒString/ Work Tlght Hole/ TOOHI LO Hammerl Condition Mud 15

TIME LOG
moM To isouns Activity Detail
6:00 7:00 1.00 Work stuck pipe/Pipe Free Work Tight Hole
7 00 8:00 1.00 Plpe Free/ Mouse Hole DrillCollar
8 9:00 1.00 Reem Tight Hole
9 00 11:00 2.00 Work Tight Hole/ Lay Down 2-Drill Collars
11•00 13:00 2.00 TOOH/ Break Hammer & Bit Sub/ Rig Down Rotating Head
13:00 13:30 0.50 Rig Service
13:30 15:00 1.50 Wait On Bit
15:00 21:00 6.00 Wait On BitSub
21 22:00 1.00 instal 7/16 Ringin B- Section On ASD #7-16
22:00 23:00 1.00 Make Up Bit& Bit Sub/ Instal Rotating Head
23:00 6:00 7.00 ConditionMud/ NetrulizingSoap in Mud System/ Centrifical&Mud Pumps AiringUp

24.00
MUD lECORD MUD MATERIALSUSED 3IT RECORD

DEPN NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2 3
-E SIZE 17 1/2 17 1/2
AIEIGtfr MFG IR STC

IS TYPE FB Hammer XRTVC
L JET 5/16 Open
/TP SERIALNo. RR 1001 MRBS69
Fr DEPTHOUT 266

DEP¾ 1N 55 266'
æS TOTALFEET 217'
ex tiRs 14 0.00
lii T/8/G

WT. ON Bir 6-8 K
2 DAILYCOST RPM 41
3dtP PREVIOUSWST ROgfph) 15.5
MSOUDS CUMULATIVECOST ANVEL 445.0

DRILLING ASSE 4BLY PUMP D »TA DEVitTION RWNRD
100. DESCRIPFION LENGTH - FF PUplP NO. 1 2 DEPFH INCLINATION / Ammuth

1 17-1/2" Bit 1.50 BEAKE Nat Nat
1 Bit Sub 4.82 950DEL SPSO SPSD
2 8" 60.22 STROKE 8.50 8.50
1 Crossoversub 2.28 LINERSIZE 5.50 5.50 30NVED6 6 1/4" DC 183.37 SPfi

GPM

L,CA3&&¾NG
SLOWPUMP-PRES

AIR Dr-ng Operations data DAILYWELLcost $46,518
scFet PREVIDUSCUMcost $203r

1900D\DDRLß.XLs BHA 252.19 zmECTION Rare 0 CUMU IWE WEit COST 49

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DPTI I TNG REPORT
BEE NAMERWBUR BRD Om

Alpine School District 3-17 Clear Creak July 6, 2007
1118MAMEANDRSMER COUNTY STATE DAYNO.

Unit Drillingcd . Rig 132 carbon utah 7
MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.

272 14 14 217' 20", Conductorpipe. 55' Rkb 7
3CINIIY ATREPORTTBIE REFORIEDBY
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11•00 13:00 2.00 TOOH/ Break Hammer & Bit Sub/ Rig Down Rotating Head
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13:30 15:00 1.50 Wait On Bit
15:00 21:00 6.00 Wait On BitSub
21 22:00 1.00 instal 7/16 Ringin B- Section On ASD #7-16
22:00 23:00 1.00 Make Up Bit& Bit Sub/ Instal Rotating Head
23:00 6:00 7.00 ConditionMud/ NetrulizingSoap in Mud System/ Centrifical&Mud Pumps AiringUp

24.00
MUD lECORD MUD MATERIALSUSED 3IT RECORD

DEPN NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2 3
-E SIZE 17 1/2 17 1/2
AIEIGtfr MFG IR STC

IS TYPE FB Hammer XRTVC
L JET 5/16 Open
/TP SERIALNo. RR 1001 MRBS69
Fr DEPTHOUT 266

DEP¾ 1N 55 266'
æS TOTALFEET 217'
ex tiRs 14 0.00
lii T/8/G

WT. ON Bir 6-8 K
2 DAILYCOST RPM 41
3dtP PREVIOUSWST ROgfph) 15.5
MSOUDS CUMULATIVECOST ANVEL 445.0

DRILLING ASSE 4BLY PUMP D »TA DEVitTION RWNRD
100. DESCRIPFION LENGTH - FF PUplP NO. 1 2 DEPFH INCLINATION / Ammuth
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1 Bit Sub 4.82 950DEL SPSO SPSD
2 8" 60.22 STROKE 8.50 8.50
1 Crossoversub 2.28 LINERSIZE 5.50 5.50 30NVED6 6 1/4" DC 183.37 SPfi

GPM

L,CA3&&¾NG
SLOWPUMP-PRES

AIR Dr-ng Operations data DAILYWELLcost $46,518
scFet PREVIDUSCUMcost $203r

1900D\DDRLß.XLs BHA 252.19 zmECTION Rare 0 CUMU IWE WEit COST 49

Marion Energy inc.
119 S Tennessee, Ste
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DAILY DPTI I TNG REPORT
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Alpine School District 3-17 Clear Creak July 6, 2007
1118MAMEANDRSMER COUNTY STATE DAYNO.

Unit Drillingcd . Rig 132 carbon utah 7
MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.
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3CINIIY ATREPORTTBIE REFORIEDBY
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21 22:00 1.00 instal 7/16 Ringin B- Section On ASD #7-16
22:00 23:00 1.00 Make Up Bit& Bit Sub/ Instal Rotating Head
23:00 6:00 7.00 ConditionMud/ NetrulizingSoap in Mud System/ Centrifical&Mud Pumps AiringUp

24.00
MUD lECORD MUD MATERIALSUSED 3IT RECORD
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-E SIZE 17 1/2 17 1/2
AIEIGtfr MFG IR STC

IS TYPE FB Hammer XRTVC
L JET 5/16 Open
/TP SERIALNo. RR 1001 MRBS69
Fr DEPTHOUT 266

DEP¾ 1N 55 266'
æS TOTALFEET 217'
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3dtP PREVIOUSWST ROgfph) 15.5
MSOUDS CUMULATIVECOST ANVEL 445.0
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100. DESCRIPFION LENGTH - FF PUplP NO. 1 2 DEPFH INCLINATION / Ammuth
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GPM

L,CA3&&¾NG
SLOWPUMP-PRES
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Alpine School District 3-17 Clear Creak July 6, 2007
1118MAMEANDRSMER COUNTY STATE DAYNO.

Unit Drillingcd . Rig 132 carbon utah 7
MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.
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7 00 8:00 1.00 Plpe Free/ Mouse Hole DrillCollar
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11•00 13:00 2.00 TOOH/ Break Hammer & Bit Sub/ Rig Down Rotating Head
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13:30 15:00 1.50 Wait On Bit
15:00 21:00 6.00 Wait On BitSub
21 22:00 1.00 instal 7/16 Ringin B- Section On ASD #7-16
22:00 23:00 1.00 Make Up Bit& Bit Sub/ Instal Rotating Head
23:00 6:00 7.00 ConditionMud/ NetrulizingSoap in Mud System/ Centrifical&Mud Pumps AiringUp

24.00
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æS TOTALFEET 217'
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2 8" 60.22 STROKE 8.50 8.50
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1118MAMEANDRSMER COUNTY STATE DAYNO.

Unit Drillingcd . Rig 132 carbon utah 7
MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.
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21 22:00 1.00 instal 7/16 Ringin B- Section On ASD #7-16
22:00 23:00 1.00 Make Up Bit& Bit Sub/ Instal Rotating Head
23:00 6:00 7.00 ConditionMud/ NetrulizingSoap in Mud System/ Centrifical&Mud Pumps AiringUp

24.00
MUD lECORD MUD MATERIALSUSED 3IT RECORD

DEPN NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2 3
-E SIZE 17 1/2 17 1/2
AIEIGtfr MFG IR STC

IS TYPE FB Hammer XRTVC
L JET 5/16 Open
/TP SERIALNo. RR 1001 MRBS69
Fr DEPTHOUT 266

DEP¾ 1N 55 266'
æS TOTALFEET 217'
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1 17-1/2" Bit 1.50 BEAKE Nat Nat
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1 Crossoversub 2.28 LINERSIZE 5.50 5.50 30NVED6 6 1/4" DC 183.37 SPfi
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1118MAMEANDRSMER COUNTY STATE DAYNO.

Unit Drillingcd . Rig 132 carbon utah 7
MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.

272 14 14 217' 20", Conductorpipe. 55' Rkb 7
3CINIIY ATREPORTTBIE REFORIEDBY

ConditioningMud C.E. Crow/R.M.Crow
mm.s navoat.
Unsluck OrŒString/ Work Tlght Hole/ TOOHI LO Hammerl Condition Mud 15

TIME LOG
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11•00 13:00 2.00 TOOH/ Break Hammer & Bit Sub/ Rig Down Rotating Head
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13:30 15:00 1.50 Wait On Bit
15:00 21:00 6.00 Wait On BitSub
21 22:00 1.00 instal 7/16 Ringin B- Section On ASD #7-16
22:00 23:00 1.00 Make Up Bit& Bit Sub/ Instal Rotating Head
23:00 6:00 7.00 ConditionMud/ NetrulizingSoap in Mud System/ Centrifical&Mud Pumps AiringUp

24.00
MUD lECORD MUD MATERIALSUSED 3IT RECORD

DEPN NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2 3
-E SIZE 17 1/2 17 1/2
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Unit Drillingcd . Rig 132 carbon utah 7
MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.
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Alpine School District 3-17 Clear Creak July 6, 2007
1118MAMEANDRSMER COUNTY STATE DAYNO.
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MFÆ089N BR. As aan RM. As FOOTAGEDIHRED MSTCASMGSRE, WEIGHT,GMDE SETO naput No.
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3CINIIY ATREPORTTBIE REFORIEDBY
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6:00 7:00 1.00 Work stuck pipe/Pipe Free Work Tight Hole
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11•00 13:00 2.00 TOOH/ Break Hammer & Bit Sub/ Rig Down Rotating Head
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13:30 15:00 1.50 Wait On Bit
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21 22:00 1.00 instal 7/16 Ringin B- Section On ASD #7-16
22:00 23:00 1.00 Make Up Bit& Bit Sub/ Instal Rotating Head
23:00 6:00 7.00 ConditionMud/ NetrulizingSoap in Mud System/ Centrifical&Mud Pumps AiringUp

24.00
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DEPN NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2 3
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100. DESCRIPFION LENGTH - FF PUplP NO. 1 2 DEPFH INCLINATION / Ammuth

1 17-1/2" Bit 1.50 BEAKE Nat Nat
1 Bit Sub 4.82 950DEL SPSO SPSD
2 8" 60.22 STROKE 8.50 8.50
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
BliE ME &WU. Ma HRD DAR

Alpine schoolDistrict 3-17 Clear Creak July 5, 2007
aars-ME MD NUMBER COURY STAFE DAYNO.

Unit DrillingCor). Rig 132 carbon Utah 6
MULDEPm M ms ann at. As MOTAGEDRRED MST CASMG 512E,WBGHT, GRADE SET# nrt &

272 14 14 217' 20", Conductorpipe. 55' Rkb 6
Engl¥AT REPORTTHIE REPORTEDBY

Working stuckpipe at 266' / waiting on surface jars. R.L.Tatman | Shiloh Williams
lEUMili5 KBTOGL

15
TIME LOG

mon To nouns Activity Detail
690 18:00 12.00 DrillingAhead 17 1/T hole withAirhammer from 55' to 233°g 14.8 ftihr.
18:00 19:00 1.00 Work through and reamtight hole. From 233' back to 209'
1900 21:00 100 DrillingAhead 17 1/2" hole withAir hammer fmm 233' to 272' g 19.5 ft/hr.
21 00 2·00 5.00 Work stuck pipe(packedo¶ at 240' Set kelly back/ set allstring weight on stuckplont.
2 00 3:30 1.50 Wait on fishingtools (surfacejars) pipecame free 50% started working pipeup and down5 ft.
3:30 6:00 2.50 Kellyup and circulate stuck pipewith 1400 cfm and 10 gpmfoam. I wait on surface jars.

24.00
MUD lECORD MUD MATERIAIS USED B1T RECORD

DEPm NO. OF SACKS/LBS PRODUCTNAME BIT NO. 2
IME DAP SIZE 17 1/2
WIEIGHT Fed-Zan MFG IR

IS TYPE FBHammer
48. PRUL JET 5/16

jfP Super Sweep SERIALNo. RR 1001
MIT Myacide DEPTHOUT

MaxGel DEPTHIN 55
3RS TOTALFEET 217°

ARK HRs 14
di T/5/G

:$5E WT. ON BIT 6-8 K
DAILYCOST RPM 41
PREVIOUSCOST ROP(fph) 15.5

sauDS CUMULATIVECOST ANVEL 445.0
DRILLING ASSE 4BLY PUMP D ATA DEVIATION RETORD
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
suemm aantuou nao om
Alpine SchoolDistrict 3-17 Clear Creak July 4, 2007
US MMEANDMUNIIER COUNTY STATE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 5
MBEDEPTN At.as an.as FOOTAGEDRRED lASTCASWGSI2E,WEGHT,GMDE SET@ ReportNo.

55' | 40' NA. 5
acmrr Ar numr mE REWTED BY

pickingup toolsto drillSurface. R.L.Tatman | Shiloh Williams
amans xavo ca.

15
TIME LOG

raon To nouns Activity Detaii
6:00 11:30 5.50 Center conductor Pipe in hole and set up for cement, wait on cement crew.
11:30 heldsafetymeetingwithcementcrew,cementedconductorpipe, started pumping20 bbl. Water

Pressured up to 80 pai,hydrolicedconductor up about 4 feet breaking chains, tiedpipedown again and
pumpedwater 3 bpmthen increased fate to 5 bpm, then pumped200 sx type gwith 2 cacl2and
1/4 lb/sx flocele at 15.8 ppg.Displaced with 7.5 bbl fresh water kept returns throughoutjoband got8

14:30 2.50 bbl of cement back. Left appraxamatly 15 feet of cement in pipe.
14:30 19:00 4.50 Walt on cementto cure.
19:00 Welding blewie line togetherand welding rotating deverter flange on conductor, Pick up and stab

4•00 9.50 mouse hole and
4:00 6:00 2.00 Pick up Tools and hammer.I install bearing assembly on rotating head.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACK5/LBS PRODUCTNAME Bir NO. 2
TIME DAP SIZE 17 1/2
WEIGHT Fed-Zen MFG IR
VIS PoyPlus TYPE FB Hammer
WL Pac-UL JET 5/16
*VlYP superSweep SERTALNo. RR 1001
MIT Myacide DEFU OtTT

MaxGet DEFU 1N 55
MLS TOTALFEET

ALK HRS

pH T]B/G

JKE WT. ON BIT

CL DAlLYCOST RPM

DAP PREVIOUSCOET ROP(fph)
%SOUDS CUMULATIVECOST ANVEL

DRIt.LING ASSE IBLY PUMP D iTA DEVLTION RFMRD
NO. DESCRIPTION LENGm - FF PUMP NO. 1 2 DEPTH INCLINATION / Aamuth

1 12" Air hammer 7.00 MAKE Nat Nat
1 Bit Sub 2.95 910DEL SPSO BPSO

oversub 3 M R SIZE

SURF PRESSUN

PUMP- SPM
sinwPumP-PRES

AIR DrlMug Operations data DAILYWELLCOST $67,784
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RCO DRLß¾S BHA 17.81 ImectlON RATE Û CUMULATIVEWELLCOst
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1 Bit Sub 2.95 910DEL SPSO BPSO

oversub 3 M R SIZE

SURF PRESSUN

PUMP- SPM
sinwPumP-PRES

AIR DrlMug Operations data DAILYWELLCOST $67,784
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
suemm aantuou nao om
Alpine SchoolDistrict 3-17 Clear Creak July 4, 2007
US MMEANDMUNIIER COUNTY STATE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 5
MBEDEPTN At.as an.as FOOTAGEDRRED lASTCASWGSI2E,WEGHT,GMDE SET@ ReportNo.

55' | 40' NA. 5
acmrr Ar numr mE REWTED BY

pickingup toolsto drillSurface. R.L.Tatman | Shiloh Williams
amans xavo ca.

15
TIME LOG

raon To nouns Activity Detaii
6:00 11:30 5.50 Center conductor Pipe in hole and set up for cement, wait on cement crew.
11:30 heldsafetymeetingwithcementcrew,cementedconductorpipe, started pumping20 bbl. Water

Pressured up to 80 pai,hydrolicedconductor up about 4 feet breaking chains, tiedpipedown again and
pumpedwater 3 bpmthen increased fate to 5 bpm, then pumped200 sx type gwith 2 cacl2and
1/4 lb/sx flocele at 15.8 ppg.Displaced with 7.5 bbl fresh water kept returns throughoutjoband got8

14:30 2.50 bbl of cement back. Left appraxamatly 15 feet of cement in pipe.
14:30 19:00 4.50 Walt on cementto cure.
19:00 Welding blewie line togetherand welding rotating deverter flange on conductor, Pick up and stab

4•00 9.50 mouse hole and
4:00 6:00 2.00 Pick up Tools and hammer.I install bearing assembly on rotating head.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACK5/LBS PRODUCTNAME Bir NO. 2
TIME DAP SIZE 17 1/2
WEIGHT Fed-Zen MFG IR
VIS PoyPlus TYPE FB Hammer
WL Pac-UL JET 5/16
*VlYP superSweep SERTALNo. RR 1001
MIT Myacide DEFU OtTT

MaxGet DEFU 1N 55
MLS TOTALFEET

ALK HRS

pH T]B/G

JKE WT. ON BIT

CL DAlLYCOST RPM

DAP PREVIOUSCOET ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRIt.LING ASSE IBLY PUMP D iTA DEVLTION RFMRD
NO. DESCRIPTION LENGm - FF PUMP NO. 1 2 DEPTH INCLINATION / Aamuth

1 12" Air hammer 7.00 MAKE Nat Nat
1 Bit Sub 2.95 910DEL SPSO BPSO

oversub 3 M R SIZE

SURF PRESSUN

PUMP- SPM
sinwPumP-PRES

AIR DrlMug Operations data DAILYWELLCOST $67,784
SCM PREVIOUSCUMCOST (98,713

RCO DRLß¾S BHA 17.81 ImectlON RATE Û CUMULATIVEWELLCOst

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
suemm aantuou nao om
Alpine SchoolDistrict 3-17 Clear Creak July 4, 2007
US MMEANDMUNIIER COUNTY STATE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 5
MBEDEPTN At.as an.as FOOTAGEDRRED lASTCASWGSI2E,WEGHT,GMDE SET@ ReportNo.

55' | 40' NA. 5
acmrr Ar numr mE REWTED BY

pickingup toolsto drillSurface. R.L.Tatman | Shiloh Williams
amans xavo ca.

15
TIME LOG

raon To nouns Activity Detaii
6:00 11:30 5.50 Center conductor Pipe in hole and set up for cement, wait on cement crew.
11:30 heldsafetymeetingwithcementcrew,cementedconductorpipe, started pumping20 bbl. Water

Pressured up to 80 pai,hydrolicedconductor up about 4 feet breaking chains, tiedpipedown again and
pumpedwater 3 bpmthen increased fate to 5 bpm, then pumped200 sx type gwith 2 cacl2and
1/4 lb/sx flocele at 15.8 ppg.Displaced with 7.5 bbl fresh water kept returns throughoutjoband got8

14:30 2.50 bbl of cement back. Left appraxamatly 15 feet of cement in pipe.
14:30 19:00 4.50 Walt on cementto cure.
19:00 Welding blewie line togetherand welding rotating deverter flange on conductor, Pick up and stab

4•00 9.50 mouse hole and
4:00 6:00 2.00 Pick up Tools and hammer.I install bearing assembly on rotating head.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACK5/LBS PRODUCTNAME Bir NO. 2
TIME DAP SIZE 17 1/2
WEIGHT Fed-Zen MFG IR
VIS PoyPlus TYPE FB Hammer
WL Pac-UL JET 5/16
*VlYP superSweep SERTALNo. RR 1001
MIT Myacide DEFU OtTT

MaxGet DEFU 1N 55
MLS TOTALFEET

ALK HRS

pH T]B/G

JKE WT. ON BIT

CL DAlLYCOST RPM

DAP PREVIOUSCOET ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRIt.LING ASSE IBLY PUMP D iTA DEVLTION RFMRD
NO. DESCRIPTION LENGm - FF PUMP NO. 1 2 DEPTH INCLINATION / Aamuth

1 12" Air hammer 7.00 MAKE Nat Nat
1 Bit Sub 2.95 910DEL SPSO BPSO

oversub 3 M R SIZE

SURF PRESSUN

PUMP- SPM
sinwPumP-PRES

AIR DrlMug Operations data DAILYWELLCOST $67,784
SCM PREVIOUSCUMCOST (98,713

RCO DRLß¾S BHA 17.81 ImectlON RATE Û CUMULATIVEWELLCOst

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
suemm aantuou nao om
Alpine SchoolDistrict 3-17 Clear Creak July 4, 2007
US MMEANDMUNIIER COUNTY STATE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 5
MBEDEPTN At.as an.as FOOTAGEDRRED lASTCASWGSI2E,WEGHT,GMDE SET@ ReportNo.

55' | 40' NA. 5
acmrr Ar numr mE REWTED BY

pickingup toolsto drillSurface. R.L.Tatman | Shiloh Williams
amans xavo ca.

15
TIME LOG

raon To nouns Activity Detaii
6:00 11:30 5.50 Center conductor Pipe in hole and set up for cement, wait on cement crew.
11:30 heldsafetymeetingwithcementcrew,cementedconductorpipe, started pumping20 bbl. Water

Pressured up to 80 pai,hydrolicedconductor up about 4 feet breaking chains, tiedpipedown again and
pumpedwater 3 bpmthen increased fate to 5 bpm, then pumped200 sx type gwith 2 cacl2and
1/4 lb/sx flocele at 15.8 ppg.Displaced with 7.5 bbl fresh water kept returns throughoutjoband got8

14:30 2.50 bbl of cement back. Left appraxamatly 15 feet of cement in pipe.
14:30 19:00 4.50 Walt on cementto cure.
19:00 Welding blewie line togetherand welding rotating deverter flange on conductor, Pick up and stab

4•00 9.50 mouse hole and
4:00 6:00 2.00 Pick up Tools and hammer.I install bearing assembly on rotating head.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACK5/LBS PRODUCTNAME Bir NO. 2
TIME DAP SIZE 17 1/2
WEIGHT Fed-Zen MFG IR
VIS PoyPlus TYPE FB Hammer
WL Pac-UL JET 5/16
*VlYP superSweep SERTALNo. RR 1001
MIT Myacide DEFU OtTT

MaxGet DEFU 1N 55
MLS TOTALFEET

ALK HRS

pH T]B/G

JKE WT. ON BIT

CL DAlLYCOST RPM

DAP PREVIOUSCOET ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRIt.LING ASSE IBLY PUMP D iTA DEVLTION RFMRD
NO. DESCRIPTION LENGm - FF PUMP NO. 1 2 DEPTH INCLINATION / Aamuth

1 12" Air hammer 7.00 MAKE Nat Nat
1 Bit Sub 2.95 910DEL SPSO BPSO

oversub 3 M R SIZE

SURF PRESSUN

PUMP- SPM
sinwPumP-PRES

AIR DrlMug Operations data DAILYWELLCOST $67,784
SCM PREVIOUSCUMCOST (98,713

RCO DRLß¾S BHA 17.81 ImectlON RATE Û CUMULATIVEWELLCOst

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
suemm aantuou nao om
Alpine SchoolDistrict 3-17 Clear Creak July 4, 2007
US MMEANDMUNIIER COUNTY STATE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 5
MBEDEPTN At.as an.as FOOTAGEDRRED lASTCASWGSI2E,WEGHT,GMDE SET@ ReportNo.

55' | 40' NA. 5
acmrr Ar numr mE REWTED BY

pickingup toolsto drillSurface. R.L.Tatman | Shiloh Williams
amans xavo ca.

15
TIME LOG

raon To nouns Activity Detaii
6:00 11:30 5.50 Center conductor Pipe in hole and set up for cement, wait on cement crew.
11:30 heldsafetymeetingwithcementcrew,cementedconductorpipe, started pumping20 bbl. Water

Pressured up to 80 pai,hydrolicedconductor up about 4 feet breaking chains, tiedpipedown again and
pumpedwater 3 bpmthen increased fate to 5 bpm, then pumped200 sx type gwith 2 cacl2and
1/4 lb/sx flocele at 15.8 ppg.Displaced with 7.5 bbl fresh water kept returns throughoutjoband got8

14:30 2.50 bbl of cement back. Left appraxamatly 15 feet of cement in pipe.
14:30 19:00 4.50 Walt on cementto cure.
19:00 Welding blewie line togetherand welding rotating deverter flange on conductor, Pick up and stab

4•00 9.50 mouse hole and
4:00 6:00 2.00 Pick up Tools and hammer.I install bearing assembly on rotating head.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACK5/LBS PRODUCTNAME Bir NO. 2
TIME DAP SIZE 17 1/2
WEIGHT Fed-Zen MFG IR
VIS PoyPlus TYPE FB Hammer
WL Pac-UL JET 5/16
*VlYP superSweep SERTALNo. RR 1001
MIT Myacide DEFU OtTT

MaxGet DEFU 1N 55
MLS TOTALFEET

ALK HRS

pH T]B/G

JKE WT. ON BIT

CL DAlLYCOST RPM

DAP PREVIOUSCOET ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRIt.LING ASSE IBLY PUMP D iTA DEVLTION RFMRD
NO. DESCRIPTION LENGm - FF PUMP NO. 1 2 DEPTH INCLINATION / Aamuth

1 12" Air hammer 7.00 MAKE Nat Nat
1 Bit Sub 2.95 910DEL SPSO BPSO

oversub 3 M R SIZE

SURF PRESSUN

PUMP- SPM
sinwPumP-PRES

AIR DrlMug Operations data DAILYWELLCOST $67,784
SCM PREVIOUSCUMCOST (98,713

RCO DRLß¾S BHA 17.81 ImectlON RATE Û CUMULATIVEWELLCOst

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
suemm aantuou nao om
Alpine SchoolDistrict 3-17 Clear Creak July 4, 2007
US MMEANDMUNIIER COUNTY STATE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 5
MBEDEPTN At.as an.as FOOTAGEDRRED lASTCASWGSI2E,WEGHT,GMDE SET@ ReportNo.

55' | 40' NA. 5
acmrr Ar numr mE REWTED BY

pickingup toolsto drillSurface. R.L.Tatman | Shiloh Williams
amans xavo ca.

15
TIME LOG

raon To nouns Activity Detaii
6:00 11:30 5.50 Center conductor Pipe in hole and set up for cement, wait on cement crew.
11:30 heldsafetymeetingwithcementcrew,cementedconductorpipe, started pumping20 bbl. Water

Pressured up to 80 pai,hydrolicedconductor up about 4 feet breaking chains, tiedpipedown again and
pumpedwater 3 bpmthen increased fate to 5 bpm, then pumped200 sx type gwith 2 cacl2and
1/4 lb/sx flocele at 15.8 ppg.Displaced with 7.5 bbl fresh water kept returns throughoutjoband got8

14:30 2.50 bbl of cement back. Left appraxamatly 15 feet of cement in pipe.
14:30 19:00 4.50 Walt on cementto cure.
19:00 Welding blewie line togetherand welding rotating deverter flange on conductor, Pick up and stab

4•00 9.50 mouse hole and
4:00 6:00 2.00 Pick up Tools and hammer.I install bearing assembly on rotating head.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACK5/LBS PRODUCTNAME Bir NO. 2
TIME DAP SIZE 17 1/2
WEIGHT Fed-Zen MFG IR
VIS PoyPlus TYPE FB Hammer
WL Pac-UL JET 5/16
*VlYP superSweep SERTALNo. RR 1001
MIT Myacide DEFU OtTT

MaxGet DEFU 1N 55
MLS TOTALFEET

ALK HRS

pH T]B/G

JKE WT. ON BIT

CL DAlLYCOST RPM

DAP PREVIOUSCOET ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRIt.LING ASSE IBLY PUMP D iTA DEVLTION RFMRD
NO. DESCRIPTION LENGm - FF PUMP NO. 1 2 DEPTH INCLINATION / Aamuth

1 12" Air hammer 7.00 MAKE Nat Nat
1 Bit Sub 2.95 910DEL SPSO BPSO

oversub 3 M R SIZE

SURF PRESSUN

PUMP- SPM
sinwPumP-PRES

AIR DrlMug Operations data DAILYWELLCOST $67,784
SCM PREVIOUSCUMCOST (98,713

RCO DRLß¾S BHA 17.81 ImectlON RATE Û CUMULATIVEWELLCOst



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
HSE MME &WEL MD. HED Om

Alpine School District 3-17 Clear Creak July 3, 2007
W MAMEANDMMBER COUNTY STATE DAYND.

Unit DrillingCo . Rig 132 carbon Utah 4
lUfÆ0EPTH NW. Ms an. as NOTAGEORRED CAS-G 512E,WEGHT, GRADE SETO Rupert No.

55' | 40' NA. 4
waarrarRENRTEME ROORIEDBY

Waiting on cementTrucks R.L.Tatman | Shiloh Williams
umRK5 KBTOGL

Reamed out conductor hole k 26" using hole opener. Set 20" conductor g40' "GL" 15
TIME LOG

FROM TO NOURs Activity Detail
6:00 11:00 5.00 Pull conductor pipeand clean ofFcement I pulland laydown conductor

11:00 18:00 7.00 Plckup kelly,swiveland pipespinner,set rotary tableback in andbook up dlain andguards.
18:00 18:30 0.50 Lubricate rig and put#1 mud pumpback togetherand tillwith oil.
18:30 21:00 150 Pick up 16" bit, 26" hole opener, bit sub and crossoverand makeup under rig floor.
21:00 1:00 4.00 Ream out conductorhole with 26" holeopener with 60 vis. Spud mud to 55' "RKB"
1:00 1:30 0.50 Break toolsoff kelly,
1:30 2:00 0.50 Pull Rotary Table.
2:00 4:00 2.00 Run and set Conductor pipeat 40' GL (55' RKB)
4:00 6:00 2.00 Weld plateacross top of Conductor pipeand 2" collar for pressure cement jobI WAITON B1G4

24,00
MUD lECORD MUD MATERIAIS USED RIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO. 1
TIME DAP 51ZE 16-26
WEIGHT Fed-Zan MFG hyc/sec
V1S Pol lus TYPE Mill
A Peut JET Open
PU/YP Super Sweep SERIALNo. Retip
MBT Myacide DEPTHOUT 55 rkb
CA MaxGel DEPTHW Û
GELS TOTALFEET 40
ALK HRS ?
pH TIB/G
3UIE WT. ON Brr 2/4 k
2 DAILYCOST RPM 42
iMP PREVIOUSCOST ROP(fph) 9.0
lh50LIDS CUMULATIVECOST ANVEL

DRII.i.ING ASSE 4BLY PUMP D 3TA DEVIATION REJORD
NO. DESCRIFFION LENGTH - FF PUMP NO. 1 2 DEPFH INCLINATION I Ammuth

1 16" Bit 1.50 MAKE Nat Nat
1 26'Hole opener 4.50 MODEL SPSO SPBÛ
1 Bit Sub 4.00 STROKE 8.50 8.50
1 Cross oversub 3.86 LINER SLIE 5.50 5.50 ElVED

suRF PRESSURE

SIMM PUMP- PRES
AIR DrHing Operations data DA1LYWELLcost $33,226

scFM PREVIOUSCUMcost $65,487
HMADDRiß.RS SHA 13.$$ IEECilON RArm 0 CUMULATIVEWELLCOST
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6:00 11:00 5.00 Pull conductor pipeand clean ofFcement I pulland laydown conductor

11:00 18:00 7.00 Plckup kelly,swiveland pipespinner,set rotary tableback in andbook up dlain andguards.
18:00 18:30 0.50 Lubricate rig and put#1 mud pumpback togetherand tillwith oil.
18:30 21:00 150 Pick up 16" bit, 26" hole opener, bit sub and crossoverand makeup under rig floor.
21:00 1:00 4.00 Ream out conductorhole with 26" holeopener with 60 vis. Spud mud to 55' "RKB"
1:00 1:30 0.50 Break toolsoff kelly,
1:30 2:00 0.50 Pull Rotary Table.
2:00 4:00 2.00 Run and set Conductor pipeat 40' GL (55' RKB)
4:00 6:00 2.00 Weld plateacross top of Conductor pipeand 2" collar for pressure cement jobI WAITON B1G4

24,00
MUD lECORD MUD MATERIAIS USED RIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO. 1
TIME DAP 51ZE 16-26
WEIGHT Fed-Zan MFG hyc/sec
V1S Pol lus TYPE Mill
A Peut JET Open
PU/YP Super Sweep SERIALNo. Retip
MBT Myacide DEPTHOUT 55 rkb
CA MaxGel DEPTHW Û
GELS TOTALFEET 40
ALK HRS ?
pH TIB/G

3UIE WT. ON Brr 2/4 k
2 DAILYCOST RPM 42
iMP PREVIOUSCOST ROP(fph) 9.0
lh50LIDS CUMULATIVECOST ANVEL

DRII.i.ING ASSE 4BLY PUMP D 3TA DEVIATION REJORD
NO. DESCRIFFION LENGTH - FF PUMP NO. 1 2 DEPFH INCLINATION I Ammuth

1 16" Bit 1.50 MAKE Nat Nat
1 26'Hole opener 4.50 MODEL SPSO SPBÛ
1 Bit Sub 4.00 STROKE 8.50 8.50
1 Cross oversub 3.86 LINER SLIE 5.50 5.50 ElVED

suRF PRESSURE

SIMM PUMP- PRES

AIR DrHing Operations data DA1LYWELLcost $33,226
scFM PREVIOUSCUMcost $65,487

HMADDRiß.RS SHA 13.$$ IEECilON RArm 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
HSE MME &WEL MD. HED Om

Alpine School District 3-17 Clear Creak July 3, 2007
W MAMEANDMMBER COUNTY STATE DAYND.
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
THE NAME&WEL MD. HELD OKTE

Alpine School District 3-17 Clear Creak July 2, 2007
US NAMEANDIKalBER COUNTY SIATE DAYND.

Unit DrillingCo . Rig 132 Carbon Utah 3
EfâL DEPM & Hrs RM. Ms NOTAGEDRRIED IASTCASMGSE2E,WEIGHT,ŒADE SET@ Report No.

3
l'HWTY AT REPORTTDIE REFORTEDBY

Cleaning cementoffconductorpipe. R.L.Tatman | Shiloh Williams
lENRNS KBTOGL.

Puied conduelor pipewith ,000. j 15
TIME LOG

mon To nouns Activity Detail
6:00 18:00 12.00 Rig up floor and conduct prespud inspection, modify beaver slide for new catwalk placement(due to

6-17 wellhead)
18:00 1•00 7.00 Clean out cellar, prepareto pullconductor pipe,Welder preparingconductor, waitingon 18 foot bails.
1:00 6:00 5.00 Hook up 18' Bevator links, Welder preparingconductorpipe.

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

filME DAP SIZE
WEIGHT Fed-Zan MFG
WS Poly-Plus TYPE

M, Pac UL JET

Pv/YP supersweep SERIALNO.

MBT Myacide DEPN OUT
::A MaxGel DEFU IN

GEIS TOTALFEET
ALX HRS
pH T/B/G

WT. ON BIT
DAILYCOST RPM

onP PREVIOUSCOST ROP(fph)
ESOUDS CUMULATIVECOST ANVEL

DRILI.ING ASSE 4BLY PUMP D iTA DEVIATION RER
NO. DESCRIPTION l.ENGTH - FT PUMP NO. 1 2 DEPTH INCI.INATION / Ammuth

MAKE Nat Nat
NooEx. SPSO BPSO
STROKE 8.50 8.50
UNERSHE 5.50 5.50 IRA;FIVFD

n Jl L i / pog7
suas passsuns

SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Drining operationsdata DA1LYWELLcosT $20,984
SCm PREVIOUSCUMCOST $44,602

ODV RLE.XLS BHA O.00 IN3ECTION RATE Û CUMULATIVEWEu.cost 5
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lENRNS KBTOGL.

Puied conduelor pipewith ,000. j 15
TIME LOG

mon To nouns Activity Detail
6:00 18:00 12.00 Rig up floor and conduct prespud inspection, modify beaver slide for new catwalk placement(due to

6-17 wellhead)
18:00 1•00 7.00 Clean out cellar, prepareto pullconductor pipe,Welder preparingconductor, waitingon 18 foot bails.
1:00 6:00 5.00 Hook up 18' Bevator links, Welder preparingconductorpipe.

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

filME DAP SIZE

WEIGHT Fed-Zan MFG

WS Poly-Plus TYPE

M, Pac UL JET

Pv/YP supersweep SERIALNO.

MBT Myacide DEPN OUT

::A MaxGel DEFU IN

GEIS TOTALFEET

ALX HRS

pH T/B/G
WT. ON BIT

DAILYCOST RPM

onP PREVIOUSCOST ROP(fph)
ESOUDS CUMULATIVECOST ANVEL

DRILI.ING ASSE 4BLY PUMP D iTA DEVIATION RER
NO. DESCRIPTION l.ENGTH - FT PUMP NO. 1 2 DEPTH INCI.INATION / Ammuth

MAKE Nat Nat
NooEx. SPSO BPSO
STROKE 8.50 8.50
UNERSHE 5.50 5.50 IRA;FIVFD

n Jl L i / pog7
suas passsuns

SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Drining operationsdata DA1LYWELLcosT $20,984
SCm PREVIOUSCUMCOST $44,602

ODV RLE.XLS BHA O.00 IN3ECTION RATE Û CUMULATIVEWEu.cost 5



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)
%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM
SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM

SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM

SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM

SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM

SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM

SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM

SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASEMME&WEL1.NO. FIEID DATE

Alpine School District 3-17 Clear Creak July 1, 2007
RIGNAMEMIDMUMBER UUNTY STATE DAYNO.

Unit DrillingCorp.Rig 132 carbon Utah 2
UTALDERH H us M as FOOTAGEORRED UWT CASINGSEE, WEIGHT,GMDE SETO No.

2
ACilVITYAT REPORT TIME REPORTEDBY

Settingderrickon rig floor. R.L.Tatman | Shiloh Williams
REMARES KBTOGL

15
TIME LOG

FROM TO HOURs Activi Detail
6:00 0:00 16.00 Set derrick on floor, change out tuggerline and load test derrick, raise derrick, Rig up floor and sub

hook up mudand water lines,set in air packand rig up front yard.

16.00
MUD 1ECORD MUD MATERIAL S USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP 512E

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

wt. Fac UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEPTHOUT

CA MaxGel DEPTHIN

GELS TOTALFEET

ALK HRS

pH T/B/G

CAKE WT. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROP(fph)

%SOUDS CUMULATIVECOST ANVEL

DRILLING ASSE 4Bl.Y PUMP DATA DEVIATION RIMRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 . 2 DEPTH INCLINATION / Ammuth

MAKE Nat Nat
MODEL SPSO SPSO
STROKE 8.50 8.50
LINERszzE 5.50 5.50 iÛ6(V )

AlIL I / 2007
SURF PRESSURE

ECD DIV.0Fill Me
SLOW PUMP- SPM

SLDW PUMP- PRES

AIR DrlIHng Operations data DAILYWELLcosT $22,251
scm PREVIOUSCUMCOST $22,251

u:ynootoonts.xLS SHA 0.00 IWECTION RATE Û CUMULATIVEWELLCOST $44



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
ŒŒ NAME& WER NO. HED Om

AlpineSchool District 3-17 Clear Creak June 30, 2007
RIGNANENO MUMBER MBRY WE DAYND.

Unit Drilling . Rig 132 Carbon Utah 1
TUTÆ DENH M. As an. as factrxx ORRŒD CASDIGSIzE, WEIGH, GRADE SET O simm No.

ACTIVITTATREFORTTINE REFORTEDBY

Ready to set derrick on floor and rig up. ¡R.LTatman | Shiloh Williams
REMARK5 KBTOGL

15
TIME LOG

FROM TO HOUns Activity Detail
6:00 22:00 16.00 Rig down derrick and sub structure, set derrick off floor and move water tankand dog house, Movesub

back to 3-17 andset, level sub and center overhole. / Instali B sectionon wellhead of 6-17

16.00
MUD ¿ECORD MUD MATERIAIS USED SIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP SIZE

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

WL Pac-UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEFTHOUT
CA MaxGet OEFU IN

GEIS TOTALFEET

ALK HRS

pH T]B/G

CAKE Wr. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROgfph)

%SOUDS CUMUMTIVECOST ANVEL

DRILI.ING ASSE dBLY PUMP D LTA DEV11TION RE::ORD
NO. DESCRIPTION LENGTN - FF PUMP NO. 1 2 DEPTN INCLINATION / Aamuth

MAKE Nat Nat
MODEi. SPSO 8PSO
sinoKE 8.50 8.50 r- -·

LINER SIZE 5.50 5.50 FLC VED
"" JUL17 20ur
SURF PRESSURE

ECD UlYDEDIL MS &P
SLOW PUMP- SPM
sww vuur-PRES

AIR Drilling Operations data DAILYWELLCOST $22,251
SCm PREVIOUSCUMcost $0

U ROD ORLG.ns BHA 0.00 ImeerlONRATE Û CUMURTIVEWEu.cost $2Ž

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
ŒŒ NAME& WER NO. HED Om

AlpineSchool District 3-17 Clear Creak June 30, 2007
RIGNANENO MUMBER MBRY WE DAYND.

Unit Drilling . Rig 132 Carbon Utah 1
TUTÆ DENH M. As an. as factrxx ORRŒD CASDIGSIzE, WEIGH, GRADE SET O simm No.

ACTIVITTATREFORTTINE REFORTEDBY

Ready to set derrick on floor and rig up. ¡R.LTatman | Shiloh Williams
REMARK5 KBTOGL

15
TIME LOG

FROM TO HOUns Activity Detail
6:00 22:00 16.00 Rig down derrick and sub structure, set derrick off floor and move water tankand dog house, Movesub

back to 3-17 andset, level sub and center overhole. / Instali B sectionon wellhead of 6-17

16.00
MUD ¿ECORD MUD MATERIAIS USED SIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP SIZE

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

WL Pac-UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEFTHOUT
CA MaxGet OEFU IN

GEIS TOTALFEET

ALK HRS

pH T]B/G

CAKE Wr. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROgfph)

%SOUDS CUMUMTIVECOST ANVEL

DRILI.ING ASSE dBLY PUMP D LTA DEV11TION RE::ORD
NO. DESCRIPTION LENGTN - FF PUMP NO. 1 2 DEPTN INCLINATION / Aamuth

MAKE Nat Nat
MODEi. SPSO 8PSO
sinoKE 8.50 8.50 r- -·

LINER SIZE 5.50 5.50 FLC VED
"" JUL17 20ur
SURF PRESSURE

ECD UlYDEDIL MS &P
SLOW PUMP- SPM

sww vuur-PRES

AIR Drilling Operations data DAILYWELLCOST $22,251
SCm PREVIOUSCUMcost $0

U ROD ORLG.ns BHA 0.00 ImeerlONRATE Û CUMURTIVEWEu.cost $2Ž

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
ŒŒ NAME& WER NO. HED Om

AlpineSchool District 3-17 Clear Creak June 30, 2007
RIGNANENO MUMBER MBRY WE DAYND.

Unit Drilling . Rig 132 Carbon Utah 1
TUTÆ DENH M. As an. as factrxx ORRŒD CASDIGSIzE, WEIGH, GRADE SET O simm No.

ACTIVITTATREFORTTINE REFORTEDBY

Ready to set derrick on floor and rig up. ¡R.LTatman | Shiloh Williams
REMARK5 KBTOGL

15
TIME LOG

FROM TO HOUns Activity Detail
6:00 22:00 16.00 Rig down derrick and sub structure, set derrick off floor and move water tankand dog house, Movesub

back to 3-17 andset, level sub and center overhole. / Instali B sectionon wellhead of 6-17

16.00
MUD ¿ECORD MUD MATERIAIS USED SIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP SIZE

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

WL Pac-UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEFTHOUT
CA MaxGet OEFU IN

GEIS TOTALFEET

ALK HRS

pH T]B/G

CAKE Wr. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROgfph)

%SOUDS CUMUMTIVECOST ANVEL

DRILI.ING ASSE dBLY PUMP D LTA DEV11TION RE::ORD
NO. DESCRIPTION LENGTN - FF PUMP NO. 1 2 DEPTN INCLINATION / Aamuth

MAKE Nat Nat
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SURF PRESSURE
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sww vuur-PRES
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U ROD ORLG.ns BHA 0.00 ImeerlONRATE Û CUMURTIVEWEu.cost $2Ž
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119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
ŒŒ NAME& WER NO. HED Om
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ACTIVITTATREFORTTINE REFORTEDBY

Ready to set derrick on floor and rig up. ¡R.LTatman | Shiloh Williams
REMARK5 KBTOGL

15
TIME LOG

FROM TO HOUns Activity Detail
6:00 22:00 16.00 Rig down derrick and sub structure, set derrick off floor and move water tankand dog house, Movesub

back to 3-17 andset, level sub and center overhole. / Instali B sectionon wellhead of 6-17

16.00
MUD ¿ECORD MUD MATERIAIS USED SIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

T1ME DAP SIZE

WEIGHT Fed-Zan MFG

VIS Poly-Plus TYPE

WL Pac-UL JET

PV/YP Super Sweep SERIALNO.

MBT Myacide DEFTHOUT
CA MaxGet OEFU IN

GEIS TOTALFEET

ALK HRS

pH T]B/G

CAKE Wr. ON BIT

CL DAILYCOST RPM

DAP PREVIOUSCOST ROgfph)

%SOUDS CUMUMTIVECOST ANVEL

DRILI.ING ASSE dBLY PUMP D LTA DEV11TION RE::ORD
NO. DESCRIPTION LENGTN - FF PUMP NO. 1 2 DEPTN INCLINATION / Aamuth

MAKE Nat Nat
MODEi. SPSO 8PSO
sinoKE 8.50 8.50 r- -·

LINER SIZE 5.50 5.50 FLC VED
"" JUL17 20ur
SURF PRESSURE

ECD UlYDEDIL MS &P
SLOW PUMP- SPM

sww vuur-PRES

AIR Drilling Operations data DAILYWELLCOST $22,251
SCm PREVIOUSCUMcost $0

U ROD ORLG.ns BHA 0.00 ImeerlONRATE Û CUMURTIVEWEu.cost $2Ž
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119 S Tennessee, Ste
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DAILY DRILLING REPORT
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STATE OF UTAH FORM S
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5 LEASEDESGNATION ANDSmwL NUMBER

State ML-1257
6. IF INDIAN,ALLOTTEROR TRISE NAME

SUNDRY NOTICES AND REPORTSON WELLS
7. UNITor CA AGREEMENT NAME:

ounatu..au.orm er propo..i.» als n.w war signsicanov••pen•xl•un9 mis beims cunent M depih, reenier ¢ugged web, ort Clear Creek Unit
451horizonlai labrals. Use APPUCAT1ONFOR PERMIT TO DRILL¾nn for such pmposals.

1. TYPEOFWELL 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER Alpine School District 3-17

2. NAMECFOPERATOR 9. APINUMBER:

Marion Energy, Inc 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILOCAT:

119so.Tennessee9200 cisv McKinney STATE TX ,,75069 (972) 540-2967 Wildcat
4. LOCATIONOP WELL

FOOTAGESATSURFACE 2014.49'FEL,692.77'FNL couary Carbon

QTWOTR, SECHON, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E STATE
UTAH

99. CHECKAPPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE REPERFORATECURRETFORMADON
NOTICE OF INTENT

(Submit in Duplicain) ALTER C- O MACTURE TREAT O SIDETRACKTO REPAIR WELL

Approximate data work willsia t CASNG REPAIR O NEW CONSTRUCTION O TEMFORARILYABANDON

7/13/2007 Q CHANGETO MEVMS RANs OPERATOR CHANGE TUNNG RERAIR

O CHm-G PLUGAND ABANDON VENTOR FLARE

O ---e O CHANGEWELL NAME PLUG BACK MR DEPOSAL
(Stemitoriginal Form Only)

O CHANGEWELL STATUS PWON (STAM-M WATER SHUT-OFF

Dale ermotkcompienon
O COMMINGLEPRODU HAM RECLAMATIONOF WELL STE OTHm:

O CONVRTWELOPE
RECOMPU¯fE-WERSTmRMKRON

12 DESCRIBE PROFOSEDOR COMPLETED OPERATIONS Cleartyshow allpertinentdelails includin0 dates, depths,volumes, et

Based on the latest directional plan provided by Nevis Energy we intend to deepen our intermediate string ofcasing from 2100'
to approximately 2800'. Cement volumes willbe adjusted accordingly.

NAME(PLEASEPRI Dou Endsley TITLE VP Operations
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Well name: 2006-10 Marion Alpine School District 3-17modil
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collanse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 103 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Design factor 1.00 Cement top: 790 ft
Burst

Max anticipated surface
pressure: 1,435 psi

Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,763 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 335 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 34.47 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,413 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 3,001 ft
Injection pressure: 3,001 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 2800 9.625 36.00 J-55 ST&C 2732 2800 8.796 1215.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1192 1948 1.634 1763 3520 2.00 ../ 98 394 4.01 J

Prepared Helen Sadik-Macdonald Date: July 23,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2732 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe that of the
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5, LEASEDESGNARON ANDSERML NUMBER

State ML-1257

SUNDRY NOTICESAND REPORTSON WELLS
& NDIAN,MOTTEEORWSENAME.

7. UNITorC4AGREEMENTNAME
Do notusemeform ¾r proposak b drig newmik, signmcangy deepen exising weis below carent bothm depih, reenterplugged weis, or¾ Clear Creek Unitdril hodzonbi labrils. Use APPUCAT10N FOR PERMIT TO DRtLLbrm for such proposah

1. TYPE OF WELL 8. WELLNAMEand NUMBER
OIL WELL GAS WELL OTHER Alpine School District 3-17

2. NAMECFOPERATOR 9. API NUMBER

Marion Energy, Inc 4300731182
3. ADDRESSOF OPEMTOR: ONE NUMBER' 10. RELD ANDPOOL, OR WH.DCAT:

119 So. Tennessee 9200 McKinney STATE TX z, 75069 (972) 540-2967 Wildcat
4. LOCATIONOFWELL

FOOTAGESAT SUWAce 2014.49' FEL692.77'FNL COUNTY: Carbon
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Wellname: 2006-10 Marion Alpine School District 3-17modlli
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 107 °F
Temperature gradient: 1.40 °F/100ft

Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 1,140 ft

Burst
Max anticipated surface

pressure: 1,435 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,795 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 559 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °l100ft

Premium: 1.50 (J) Inclination at shoe: 44.97 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,677 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 3,001 ft
Injection pressure: 3,001 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 3150 9.625 36.00 J-55 ST&C 3001 3150 8.796 1367.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor psi) (psi) Factor (Kips) (Kips) Factor
1 1309 1948 1.487 1795 3520 1.96 108 394 3.65 J

Prepared Helen Sadik-Macdonald Date: July 23,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3001 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign will be thatof the
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Collapse is based on a vertical depth of 3001 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign will be thatof the

Wellname: 2006-10 Marion Alpine School District 3-17modlli
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 107 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 1,140 ft

Burst
Max anticipated surface

pressure: 1,435 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,795 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 559 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °l100ft

Premium: 1.50 (J) Inclination at shoe: 44.97 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,677 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 3,001 ft
Injection pressure: 3,001 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 3150 9.625 36.00 J-55 ST&C 3001 3150 8.796 1367.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor psi) (psi) Factor (Kips) (Kips) Factor
1 1309 1948 1.487 1795 3520 1.96 108 394 3.65 J

Prepared Helen Sadik-Macdonald Date: July 23,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3001 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign will be thatof the

Wellname: 2006-10 Marion Alpine School District 3-17modlli
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 107 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 1,140 ft

Burst
Max anticipated surface

pressure: 1,435 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,795 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 559 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °l100ft

Premium: 1.50 (J) Inclination at shoe: 44.97 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,677 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 3,001 ft
Injection pressure: 3,001 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 3150 9.625 36.00 J-55 ST&C 3001 3150 8.796 1367.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor psi) (psi) Factor (Kips) (Kips) Factor
1 1309 1948 1.487 1795 3520 1.96 108 394 3.65 J

Prepared Helen Sadik-Macdonald Date: July 23,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3001 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign will be thatof the

Wellname: 2006-10 Marion Alpine School District 3-17modlli
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 107 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 1,140 ft

Burst
Max anticipated surface

pressure: 1,435 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,795 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 559 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °l100ft

Premium: 1.50 (J) Inclination at shoe: 44.97 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,677 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 3,001 ft
Injection pressure: 3,001 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 3150 9.625 36.00 J-55 ST&C 3001 3150 8.796 1367.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor psi) (psi) Factor (Kips) (Kips) Factor
1 1309 1948 1.487 1795 3520 1.96 108 394 3.65 J

Prepared Helen Sadik-Macdonald Date: July 23,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3001 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign will be thatof the

Wellname: 2006-10 Marion Alpine School District 3-17modlli
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 107 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 1,140 ft

Burst
Max anticipated surface

pressure: 1,435 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,795 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 559 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °l100ft

Premium: 1.50 (J) Inclination at shoe: 44.97 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,677 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 3,001 ft
Injection pressure: 3,001 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 3150 9.625 36.00 J-55 ST&C 3001 3150 8.796 1367.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor psi) (psi) Factor (Kips) (Kips) Factor
1 1309 1948 1.487 1795 3520 1.96 108 394 3.65 J

Prepared Helen Sadik-Macdonald Date: July 23,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3001 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign will be thatof the

Wellname: 2006-10 Marion Alpine School District 3-17modlli
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31182
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 107 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 1,140 ft

Burst
Max anticipated surface

pressure: 1,435 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,795 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 559 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °l100ft

Premium: 1.50 (J) Inclination at shoe: 44.97 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,391 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,677 ft Next setting BHP: 1,962 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 3,001 ft
Injection pressure: 3,001 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 3150 9.625 36.00 J-55 ST&C 3001 3150 8.796 1367.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor psi) (psi) Factor (Kips) (Kips) Factor
1 1309 1948 1.487 1795 3520 1.96 108 394 3.65 J

Prepared Helen Sadik-Macdonald Date: July 23,2007
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3001 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign will be thatof the



2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.

2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.

2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.

2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.

2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.

2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.

2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.

2006-10 Marion Alpine School District 3-17modIIT
Casing Schematic

Surface

I TOC@ TOC@0 24.

10-3/4" Surface
MW 8.4 500. MD
Frac 19.3 500. TVD

TOC @
1140.

9-5/8" Intermediate
MW 8.4 3150. MD
Frac 19.3 3001. TVD

I

I

I

I

I
7 "

i Production Liner
MW 8.6 5304. MD

4391.



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILI.ING REPORT
URSEMME&WRL NO. BRD DAW

AlpineSchool District 3-17 Clear Creak .luly 19, 2007
MGNAMEANDNUMBER COUNTY STATE DAYNO.

Unit DrillingCor). Rig 132 carbon Utah 20
UTAL DERN Ro. &s om RM. Hm FOGTAGEORHND LASTCASMiG SI2E,WEIGKT,GRADE SET O No.

2542 13.5 111.5 276 j13-3/8"46# STCK-55 485' Rkb 20
¾'TIVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2542' / Directional work. |R.L.Tatman | Shiloh Williams
nowars as vo ca.

Circulatiry 45 visc. Mud at 550 gpmhole is cleaning good.I No torque and minimaldrag on connections. 15
TIME LC3

FROM TO HOURS Activity Detail
6:00 7:30 1.50 Pullout of hole for Directonal tool failure.
7:30 10:00 2.50 Directionaltoolrepairs
10:00 11:30 1.50 Trip in hole to 1229' bridge off.
11:30 13:00 1.50 Wash and ream 8 pnts down / Test MWDtool.
13:00 16:00 3.00 Trip in hole 2200'/ pickedup kelly to wash out bridges at 1450'

16:00 16:30 0.50 Washed down from 2200' to 2266'
16:30 6:00 13.50 Drillingand SlidingDirectionalwork 12 1/4" hole from 2266' io 2542' Sliding 20' then rotating 10' I kelly

RCCEWFn
JUL2 5WO7

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DErm 2267 No. OF SACK5/LBS PRODUCTNAME BIT NO. 4
TME 8:00 50 Dapp SIZE 12 1/4

WEIGHT 8.6 3 padL MFG SIC
Vis 54 4 Pac R TYPE S619
wt 16.8 0 Poly+ JET 3/186/22
PV/YP 12/14 1 Fed-Zan SERIALNO. JX3406
MBT 1 aluminum Sterate DEPTHOUT 2542.4
CA O Mangel DEPm m 530

GELs 5/12 0 Duragel TOTALFEET 2012
Atx .0/.4 12 Asphasol HRs 83.5
pH 7 0 Sawdust T/fvG

cAKE 2 1 C325 WT. ON BIT 2 K
CL 300 DAILYCOST $5,561.00 RPM 115 | 50
DAPP 8.000 PREVIOUSCOST $73,671.00 ROP(fph) 24.0
%souns 5 CUMULATIVECOST $79,232.00 ANVEL 115.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 1707 2.0/299.9
1 Mud Mtr 28.03 MODEi. SPSO 8PSO 1801 3.8/296.5

1 Shock Sub 10.39 STROKE 8.50 8.50 1896 4.7/289.4

1 Pony NMDC 9.90 UNERSIZE 6.25 6.25 1990 7/291.10
1 SlickNMDC 29.92 sPM 170 2083 9.3/290.5

1 Gap Sub 4.17 GPM 550.00 2177 11.3/289.1

1 SlickNMDC 30.13 suRF PREssunE 1410.0 2270 14.4/290.7

6 6 1/4" DC'S 183.37 ECD 2364 15.6/293.6

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56 2459 17.0/292.80

1 6 3/4 HMJjars 30.75 SmW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR Orilling operationsdata DAILYWELLCOST $44,630

scm 0 PREVIOUSCUMCOST $873,889
U:\PROD§QDRLG.XLS BHA 1218.45 ImECTION RATE 0 CUMULATIVEWELL
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scm 0 PREVIOUSCUMCOST $873,889
U:\PROD§QDRLG.XLS BHA 1218.45 ImECTION RATE 0 CUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILI.ING REPORT
URSEMME&WRL NO. BRD DAW

AlpineSchool District 3-17 Clear Creak .luly 19, 2007
MGNAMEANDNUMBER COUNTY STATE DAYNO.

Unit DrillingCor). Rig 132 carbon Utah 20
UTAL DERN Ro. &s om RM. Hm FOGTAGEORHND LASTCASMiG SI2E,WEIGKT,GRADE SET O No.

2542 13.5 111.5 276 j13-3/8"46# STCK-55 485' Rkb 20
¾'TIVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2542' / Directional work. |R.L.Tatman | Shiloh Williams
nowars as vo ca.

Circulatiry 45 visc. Mud at 550 gpmhole is cleaning good.I No torque and minimaldrag on connections. 15
TIME LC3

FROM TO HOURS Activity Detail
6:00 7:30 1.50 Pullout of hole for Directonal tool failure.

7:30 10:00 2.50 Directionaltoolrepairs
10:00 11:30 1.50 Trip in hole to 1229' bridge off.
11:30 13:00 1.50 Wash and ream 8 pnts down / Test MWDtool.
13:00 16:00 3.00 Trip in hole 2200'/ pickedup kelly to wash out bridges at 1450'

16:00 16:30 0.50 Washed down from 2200' to 2266'
16:30 6:00 13.50 Drillingand SlidingDirectionalwork 12 1/4" hole from 2266' io 2542' Sliding 20' then rotating 10' I kelly

RCCEWFn
JUL2 5WO7

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DErm 2267 No. OF SACK5/LBS PRODUCTNAME BIT NO. 4
TME 8:00 50 Dapp SIZE 12 1/4

WEIGHT 8.6 3 padL MFG SIC
Vis 54 4 Pac R TYPE S619
wt 16.8 0 Poly+ JET 3/186/22
PV/YP 12/14 1 Fed-Zan SERIALNO. JX3406
MBT 1 aluminum Sterate DEPTHOUT 2542.4
CA O Mangel DEPm m 530

GELs 5/12 0 Duragel TOTALFEET 2012
Atx .0/.4 12 Asphasol HRs 83.5
pH 7 0 Sawdust T/fvG

cAKE 2 1 C325 WT. ON BIT 2 K
CL 300 DAILYCOST $5,561.00 RPM 115 | 50
DAPP 8.000 PREVIOUSCOST $73,671.00 ROP(fph) 24.0
%souns 5 CUMULATIVECOST $79,232.00 ANVEL 115.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 1707 2.0/299.9
1 Mud Mtr 28.03 MODEi. SPSO 8PSO 1801 3.8/296.5

1 Shock Sub 10.39 STROKE 8.50 8.50 1896 4.7/289.4

1 Pony NMDC 9.90 UNERSIZE 6.25 6.25 1990 7/291.10
1 SlickNMDC 29.92 sPM 170 2083 9.3/290.5

1 Gap Sub 4.17 GPM 550.00 2177 11.3/289.1

1 SlickNMDC 30.13 suRF PREssunE 1410.0 2270 14.4/290.7

6 6 1/4" DC'S 183.37 ECD 2364 15.6/293.6

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56 2459 17.0/292.80

1 6 3/4 HMJjars 30.75 SmW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR Orilling operationsdata DAILYWELLCOST $44,630

scm 0 PREVIOUSCUMCOST $873,889
U:\PROD§QDRLG.XLS BHA 1218.45 ImECTION RATE 0 CUMULATIVEWELL
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URSEMME&WRL NO. BRD DAW

AlpineSchool District 3-17 Clear Creak .luly 19, 2007
MGNAMEANDNUMBER COUNTY STATE DAYNO.
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¾'TIVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2542' / Directional work. |R.L.Tatman | Shiloh Williams
nowars as vo ca.

Circulatiry 45 visc. Mud at 550 gpmhole is cleaning good.I No torque and minimaldrag on connections. 15
TIME LC3

FROM TO HOURS Activity Detail
6:00 7:30 1.50 Pullout of hole for Directonal tool failure.

7:30 10:00 2.50 Directionaltoolrepairs
10:00 11:30 1.50 Trip in hole to 1229' bridge off.
11:30 13:00 1.50 Wash and ream 8 pnts down / Test MWDtool.
13:00 16:00 3.00 Trip in hole 2200'/ pickedup kelly to wash out bridges at 1450'

16:00 16:30 0.50 Washed down from 2200' to 2266'
16:30 6:00 13.50 Drillingand SlidingDirectionalwork 12 1/4" hole from 2266' io 2542' Sliding 20' then rotating 10' I kelly

RCCEWFn
JUL2 5WO7

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DErm 2267 No. OF SACK5/LBS PRODUCTNAME BIT NO. 4
TME 8:00 50 Dapp SIZE 12 1/4

WEIGHT 8.6 3 padL MFG SIC
Vis 54 4 Pac R TYPE S619
wt 16.8 0 Poly+ JET 3/186/22
PV/YP 12/14 1 Fed-Zan SERIALNO. JX3406
MBT 1 aluminum Sterate DEPTHOUT 2542.4
CA O Mangel DEPm m 530

GELs 5/12 0 Duragel TOTALFEET 2012
Atx .0/.4 12 Asphasol HRs 83.5
pH 7 0 Sawdust T/fvG

cAKE 2 1 C325 WT. ON BIT 2 K
CL 300 DAILYCOST $5,561.00 RPM 115 | 50
DAPP 8.000 PREVIOUSCOST $73,671.00 ROP(fph) 24.0
%souns 5 CUMULATIVECOST $79,232.00 ANVEL 115.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 1707 2.0/299.9
1 Mud Mtr 28.03 MODEi. SPSO 8PSO 1801 3.8/296.5

1 Shock Sub 10.39 STROKE 8.50 8.50 1896 4.7/289.4

1 Pony NMDC 9.90 UNERSIZE 6.25 6.25 1990 7/291.10
1 SlickNMDC 29.92 sPM 170 2083 9.3/290.5

1 Gap Sub 4.17 GPM 550.00 2177 11.3/289.1

1 SlickNMDC 30.13 suRF PREssunE 1410.0 2270 14.4/290.7

6 6 1/4" DC'S 183.37 ECD 2364 15.6/293.6

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56 2459 17.0/292.80

1 6 3/4 HMJjars 30.75 SmW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR Orilling operationsdata DAILYWELLCOST $44,630

scm 0 PREVIOUSCUMCOST $873,889
U:\PROD§QDRLG.XLS BHA 1218.45 ImECTION RATE 0 CUMULATIVEWELL
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URSEMME&WRL NO. BRD DAW
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¾'TIVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2542' / Directional work. |R.L.Tatman | Shiloh Williams
nowars as vo ca.

Circulatiry 45 visc. Mud at 550 gpmhole is cleaning good.I No torque and minimaldrag on connections. 15
TIME LC3

FROM TO HOURS Activity Detail
6:00 7:30 1.50 Pullout of hole for Directonal tool failure.

7:30 10:00 2.50 Directionaltoolrepairs
10:00 11:30 1.50 Trip in hole to 1229' bridge off.
11:30 13:00 1.50 Wash and ream 8 pnts down / Test MWDtool.
13:00 16:00 3.00 Trip in hole 2200'/ pickedup kelly to wash out bridges at 1450'

16:00 16:30 0.50 Washed down from 2200' to 2266'
16:30 6:00 13.50 Drillingand SlidingDirectionalwork 12 1/4" hole from 2266' io 2542' Sliding 20' then rotating 10' I kelly

RCCEWFn
JUL2 5WO7

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DErm 2267 No. OF SACK5/LBS PRODUCTNAME BIT NO. 4
TME 8:00 50 Dapp SIZE 12 1/4

WEIGHT 8.6 3 padL MFG SIC
Vis 54 4 Pac R TYPE S619
wt 16.8 0 Poly+ JET 3/186/22
PV/YP 12/14 1 Fed-Zan SERIALNO. JX3406
MBT 1 aluminum Sterate DEPTHOUT 2542.4
CA O Mangel DEPm m 530

GELs 5/12 0 Duragel TOTALFEET 2012
Atx .0/.4 12 Asphasol HRs 83.5
pH 7 0 Sawdust T/fvG

cAKE 2 1 C325 WT. ON BIT 2 K
CL 300 DAILYCOST $5,561.00 RPM 115 | 50
DAPP 8.000 PREVIOUSCOST $73,671.00 ROP(fph) 24.0
%souns 5 CUMULATIVECOST $79,232.00 ANVEL 115.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 1707 2.0/299.9
1 Mud Mtr 28.03 MODEi. SPSO 8PSO 1801 3.8/296.5

1 Shock Sub 10.39 STROKE 8.50 8.50 1896 4.7/289.4

1 Pony NMDC 9.90 UNERSIZE 6.25 6.25 1990 7/291.10
1 SlickNMDC 29.92 sPM 170 2083 9.3/290.5

1 Gap Sub 4.17 GPM 550.00 2177 11.3/289.1

1 SlickNMDC 30.13 suRF PREssunE 1410.0 2270 14.4/290.7

6 6 1/4" DC'S 183.37 ECD 2364 15.6/293.6

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56 2459 17.0/292.80

1 6 3/4 HMJjars 30.75 SmW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR Orilling operationsdata DAILYWELLCOST $44,630

scm 0 PREVIOUSCUMCOST $873,889
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MGNAMEANDNUMBER COUNTY STATE DAYNO.
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UTAL DERN Ro. &s om RM. Hm FOGTAGEORHND LASTCASMiG SI2E,WEIGKT,GRADE SET O No.

2542 13.5 111.5 276 j13-3/8"46# STCK-55 485' Rkb 20
¾'TIVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2542' / Directional work. |R.L.Tatman | Shiloh Williams
nowars as vo ca.

Circulatiry 45 visc. Mud at 550 gpmhole is cleaning good.I No torque and minimaldrag on connections. 15
TIME LC3

FROM TO HOURS Activity Detail
6:00 7:30 1.50 Pullout of hole for Directonal tool failure.

7:30 10:00 2.50 Directionaltoolrepairs
10:00 11:30 1.50 Trip in hole to 1229' bridge off.
11:30 13:00 1.50 Wash and ream 8 pnts down / Test MWDtool.
13:00 16:00 3.00 Trip in hole 2200'/ pickedup kelly to wash out bridges at 1450'

16:00 16:30 0.50 Washed down from 2200' to 2266'
16:30 6:00 13.50 Drillingand SlidingDirectionalwork 12 1/4" hole from 2266' io 2542' Sliding 20' then rotating 10' I kelly

RCCEWFn
JUL2 5WO7

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DErm 2267 No. OF SACK5/LBS PRODUCTNAME BIT NO. 4
TME 8:00 50 Dapp SIZE 12 1/4

WEIGHT 8.6 3 padL MFG SIC
Vis 54 4 Pac R TYPE S619
wt 16.8 0 Poly+ JET 3/186/22
PV/YP 12/14 1 Fed-Zan SERIALNO. JX3406
MBT 1 aluminum Sterate DEPTHOUT 2542.4
CA O Mangel DEPm m 530

GELs 5/12 0 Duragel TOTALFEET 2012
Atx .0/.4 12 Asphasol HRs 83.5
pH 7 0 Sawdust T/fvG

cAKE 2 1 C325 WT. ON BIT 2 K
CL 300 DAILYCOST $5,561.00 RPM 115 | 50
DAPP 8.000 PREVIOUSCOST $73,671.00 ROP(fph) 24.0
%souns 5 CUMULATIVECOST $79,232.00 ANVEL 115.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 1707 2.0/299.9
1 Mud Mtr 28.03 MODEi. SPSO 8PSO 1801 3.8/296.5

1 Shock Sub 10.39 STROKE 8.50 8.50 1896 4.7/289.4

1 Pony NMDC 9.90 UNERSIZE 6.25 6.25 1990 7/291.10
1 SlickNMDC 29.92 sPM 170 2083 9.3/290.5

1 Gap Sub 4.17 GPM 550.00 2177 11.3/289.1

1 SlickNMDC 30.13 suRF PREssunE 1410.0 2270 14.4/290.7

6 6 1/4" DC'S 183.37 ECD 2364 15.6/293.6

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56 2459 17.0/292.80

1 6 3/4 HMJjars 30.75 SmW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR Orilling operationsdata DAILYWELLCOST $44,630

scm 0 PREVIOUSCUMCOST $873,889
U:\PROD§QDRLG.XLS BHA 1218.45 ImECTION RATE 0 CUMULATIVEWELL
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McKinney,Texas 75069

DAILY DRILI.ING REPORT
URSEMME&WRL NO. BRD DAW

AlpineSchool District 3-17 Clear Creak .luly 19, 2007
MGNAMEANDNUMBER COUNTY STATE DAYNO.

Unit DrillingCor). Rig 132 carbon Utah 20
UTAL DERN Ro. &s om RM. Hm FOGTAGEORHND LASTCASMiG SI2E,WEIGKT,GRADE SET O No.

2542 13.5 111.5 276 j13-3/8"46# STCK-55 485' Rkb 20
¾'TIVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2542' / Directional work. |R.L.Tatman | Shiloh Williams
nowars as vo ca.

Circulatiry 45 visc. Mud at 550 gpmhole is cleaning good.I No torque and minimaldrag on connections. 15
TIME LC3

FROM TO HOURS Activity Detail
6:00 7:30 1.50 Pullout of hole for Directonal tool failure.

7:30 10:00 2.50 Directionaltoolrepairs
10:00 11:30 1.50 Trip in hole to 1229' bridge off.
11:30 13:00 1.50 Wash and ream 8 pnts down / Test MWDtool.
13:00 16:00 3.00 Trip in hole 2200'/ pickedup kelly to wash out bridges at 1450'

16:00 16:30 0.50 Washed down from 2200' to 2266'
16:30 6:00 13.50 Drillingand SlidingDirectionalwork 12 1/4" hole from 2266' io 2542' Sliding 20' then rotating 10' I kelly

RCCEWFn
JUL2 5WO7

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DErm 2267 No. OF SACK5/LBS PRODUCTNAME BIT NO. 4
TME 8:00 50 Dapp SIZE 12 1/4

WEIGHT 8.6 3 padL MFG SIC
Vis 54 4 Pac R TYPE S619
wt 16.8 0 Poly+ JET 3/186/22
PV/YP 12/14 1 Fed-Zan SERIALNO. JX3406
MBT 1 aluminum Sterate DEPTHOUT 2542.4
CA O Mangel DEPm m 530

GELs 5/12 0 Duragel TOTALFEET 2012
Atx .0/.4 12 Asphasol HRs 83.5
pH 7 0 Sawdust T/fvG

cAKE 2 1 C325 WT. ON BIT 2 K
CL 300 DAILYCOST $5,561.00 RPM 115 | 50
DAPP 8.000 PREVIOUSCOST $73,671.00 ROP(fph) 24.0
%souns 5 CUMULATIVECOST $79,232.00 ANVEL 115.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 1707 2.0/299.9
1 Mud Mtr 28.03 MODEi. SPSO 8PSO 1801 3.8/296.5

1 Shock Sub 10.39 STROKE 8.50 8.50 1896 4.7/289.4

1 Pony NMDC 9.90 UNERSIZE 6.25 6.25 1990 7/291.10
1 SlickNMDC 29.92 sPM 170 2083 9.3/290.5

1 Gap Sub 4.17 GPM 550.00 2177 11.3/289.1

1 SlickNMDC 30.13 suRF PREssunE 1410.0 2270 14.4/290.7

6 6 1/4" DC'S 183.37 ECD 2364 15.6/293.6

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56 2459 17.0/292.80

1 6 3/4 HMJjars 30.75 SmW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR Orilling operationsdata DAILYWELLCOST $44,630

scm 0 PREVIOUSCUMCOST $873,889
U:\PROD§QDRLG.XLS BHA 1218.45 ImECTION RATE 0 CUMULATIVEWELL



Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRTI i TNG REPORT
ifASENAME&WEU.NO. FIELD IMTE

Alpine School District 3-17 Clear Creak July 18, 2007
RIGNAMEMD RMBER COUWY ETATE DAYNO.

Unit Drilling Cor ). Rig 132 Carbon Utah 19
RNA DEPM RoL Hrs aan M His FOOTAGEORRED CASMGSE, WEIGHT,GRADE SET# Amput No.

2266' | 20 98 366' j13-3/8"46# STCK-55 485' Rkb 19
47IVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2266'| Directional work. R.L.Tatman | Shiloh Williams
RENARK5 KBTO GL

Circulating45 visc. Mud at 55) gpm hole is cleaning good.I No torqueand minimaldrag on connections. 15
TIME LO3

mon To nouns Activity Detail
6:00 6:30 0.50 Rig Repairs mud pumps
6:30 16:30 10.00 Drillingand SlidingDirectionalwork 12 114"hole from 1900' to 2110' Sliding20' then mtating 10' I kelly
16:30 17:00 0.50 Lubricate rig.
17:00 18:30 1.50 Replace Payson Depth Cable and Sensor on crown.
18:30 4:30 10.00 Drilling and SlidingDirectional work 12 1/4" hole from 2210' to 2266' Sliding 20' then rotating 10' I kelly
4:30 6:00 1.50 Pullout of hole for Directonaltoolfailure.

HFCEIVcc

24.00
MUD IECORD MUD MATERIAIS USED BIT RECORD

DErm 2154 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
UME 20:00 50 Dapp SIZE 12 1/4
WEIGHT 8.4 6 pac-UL MFG STC
vis 52 6 Pac R TYPE S619
WL 12.5 0 Poly+ JET 3/18 6/22
PvlyP 8/12 Fed744 SERIALNo. .3X3406
MBT 2 aluminum Sterate DEPTHOUT 2266
cA 35 Maxgel DEPm IN 530
GELS 4/11 100 Duragel TOTALFEET 1736
ALK .0/.6 24 Asphasol HRs 70
pH 7.5 0 sawdust TIB/G

cAKE 2 0 C325 WT. ON BIT 2 K

CL 500 DA1LYCOST $9,105.00 RPM 115 | 50
DAPP 9.500 PREVIOUSCOST $64,566.00 ROP(fph) 32.4
m,SOUDS CUMULATIVECOST $73,671.00 ANVEL 165.0

DRILLING ASSE 4BLY PUMP D ITA DEVI iTION RECORD
NO. DESCRIPflON I.ENSTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 12 1/4" 1.50 MAKE Nat Nat 1519 .20 | 244.6
1 Mud Mtr 28.03 MODEL. SPSO SPSO 1613 0.4/331.6
1 Shock Sub 10.39 STROKE 8.50 8.50 1707 2.0/299.9
1 Pony NMDC 9.90 1.INERSIZE 6.25 6.25 1801 3.8/296.5
1 Slick NMDC 29.92 spn 170 1896 4.7/289.4

1 Gap Sub 4.17 GPM 550.00 1990 7/291.10

1 Slick NMDC 30.13 SURF PRESSURE 1410.0 2083 9.3/290.5
6 6 1/4" OC'S 183.37 ECD 2177 11.3/289.1

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PREs 145 138

20 4 1/2" HWDP 644.09 AIR oriinngogarations data DAILYWEIL COST $61,511
scFM 0 PREVIOUSCUMCOST (812,379

u:\PRoovx)nts.xts BHA 1218.45 IEECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRTI i TNG REPORT
ifASENAME&WEU.NO. FIELD IMTE

Alpine School District 3-17 Clear Creak July 18, 2007
RIGNAMEMD RMBER COUWY ETATE DAYNO.

Unit Drilling Cor ). Rig 132 Carbon Utah 19
RNA DEPM RoL Hrs aan M His FOOTAGEORRED CASMGSE, WEIGHT,GRADE SET# Amput No.

2266' | 20 98 366' j13-3/8"46# STCK-55 485' Rkb 19
47IVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2266'| Directional work. R.L.Tatman | Shiloh Williams
RENARK5 KBTO GL

Circulating45 visc. Mud at 55) gpm hole is cleaning good.I No torqueand minimaldrag on connections. 15
TIME LO3

mon To nouns Activity Detail
6:00 6:30 0.50 Rig Repairs mud pumps
6:30 16:30 10.00 Drillingand SlidingDirectionalwork 12 114"hole from 1900' to 2110' Sliding20' then mtating 10' I kelly
16:30 17:00 0.50 Lubricate rig.
17:00 18:30 1.50 Replace Payson Depth Cable and Sensor on crown.
18:30 4:30 10.00 Drilling and SlidingDirectional work 12 1/4" hole from 2210' to 2266' Sliding 20' then rotating 10' I kelly

4:30 6:00 1.50 Pullout of hole for Directonaltoolfailure.

HFCEIVcc

24.00
MUD IECORD MUD MATERIAIS USED BIT RECORD

DErm 2154 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4

UME 20:00 50 Dapp SIZE 12 1/4
WEIGHT 8.4 6 pac-UL MFG STC
vis 52 6 Pac R TYPE S619
WL 12.5 0 Poly+ JET 3/18 6/22
PvlyP 8/12 Fed744 SERIALNo. .3X3406
MBT 2 aluminum Sterate DEPTHOUT 2266
cA 35 Maxgel DEPm IN 530

GELS 4/11 100 Duragel TOTALFEET 1736
ALK .0/.6 24 Asphasol HRs 70

pH 7.5 0 sawdust TIB/G

cAKE 2 0 C325 WT. ON BIT 2 K

CL 500 DA1LYCOST $9,105.00 RPM 115 | 50
DAPP 9.500 PREVIOUSCOST $64,566.00 ROP(fph) 32.4
m,SOUDS CUMULATIVECOST $73,671.00 ANVEL 165.0

DRILLING ASSE 4BLY PUMP D ITA DEVI iTION RECORD
NO. DESCRIPflON I.ENSTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 12 1/4" 1.50 MAKE Nat Nat 1519 .20 | 244.6
1 Mud Mtr 28.03 MODEL. SPSO SPSO 1613 0.4/331.6
1 Shock Sub 10.39 STROKE 8.50 8.50 1707 2.0/299.9
1 Pony NMDC 9.90 1.INERSIZE 6.25 6.25 1801 3.8/296.5
1 Slick NMDC 29.92 spn 170 1896 4.7/289.4

1 Gap Sub 4.17 GPM 550.00 1990 7/291.10

1 Slick NMDC 30.13 SURF PRESSURE 1410.0 2083 9.3/290.5
6 6 1/4" OC'S 183.37 ECD 2177 11.3/289.1

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PREs 145 138

20 4 1/2" HWDP 644.09 AIR oriinngogarations data DAILYWEIL COST $61,511
scFM 0 PREVIOUSCUMCOST (812,379

u:\PRoovx)nts.xts BHA 1218.45 IEECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRTI i TNG REPORT
ifASENAME&WEU.NO. FIELD IMTE

Alpine School District 3-17 Clear Creak July 18, 2007
RIGNAMEMD RMBER COUWY ETATE DAYNO.

Unit Drilling Cor ). Rig 132 Carbon Utah 19
RNA DEPM RoL Hrs aan M His FOOTAGEORRED CASMGSE, WEIGHT,GRADE SET# Amput No.

2266' | 20 98 366' j13-3/8"46# STCK-55 485' Rkb 19
47IVITY AT REFORT TIME REPORTEDBY

Drilling12 1/4" hole @2266'| Directional work. R.L.Tatman | Shiloh Williams
RENARK5 KBTO GL

Circulating45 visc. Mud at 55) gpm hole is cleaning good.I No torqueand minimaldrag on connections. 15
TIME LO3

mon To nouns Activity Detail
6:00 6:30 0.50 Rig Repairs mud pumps
6:30 16:30 10.00 Drillingand SlidingDirectionalwork 12 114"hole from 1900' to 2110' Sliding20' then mtating 10' I kelly
16:30 17:00 0.50 Lubricate rig.
17:00 18:30 1.50 Replace Payson Depth Cable and Sensor on crown.
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HFCEIVcc

24.00
MUD IECORD MUD MATERIAIS USED BIT RECORD

DErm 2154 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4

UME 20:00 50 Dapp SIZE 12 1/4
WEIGHT 8.4 6 pac-UL MFG STC
vis 52 6 Pac R TYPE S619
WL 12.5 0 Poly+ JET 3/18 6/22
PvlyP 8/12 Fed744 SERIALNo. .3X3406
MBT 2 aluminum Sterate DEPTHOUT 2266
cA 35 Maxgel DEPm IN 530

GELS 4/11 100 Duragel TOTALFEET 1736
ALK .0/.6 24 Asphasol HRs 70

pH 7.5 0 sawdust TIB/G

cAKE 2 0 C325 WT. ON BIT 2 K

CL 500 DA1LYCOST $9,105.00 RPM 115 | 50
DAPP 9.500 PREVIOUSCOST $64,566.00 ROP(fph) 32.4
m,SOUDS CUMULATIVECOST $73,671.00 ANVEL 165.0

DRILLING ASSE 4BLY PUMP D ITA DEVI iTION RECORD
NO. DESCRIPflON I.ENSTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth
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1 Gap Sub 4.17 GPM 550.00 1990 7/291.10

1 Slick NMDC 30.13 SURF PRESSURE 1410.0 2083 9.3/290.5
6 6 1/4" OC'S 183.37 ECD 2177 11.3/289.1

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PREs 145 138

20 4 1/2" HWDP 644.09 AIR oriinngogarations data DAILYWEIL COST $61,511
scFM 0 PREVIOUSCUMCOST (812,379

u:\PRoovx)nts.xts BHA 1218.45 IEECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRTI i TNG REPORT
ifASENAME&WEU.NO. FIELD IMTE

Alpine School District 3-17 Clear Creak July 18, 2007
RIGNAMEMD RMBER COUWY ETATE DAYNO.
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAB.Y DRILLING REPORT
ŒASEMMERWMNO. HED DATE

Alpine School District 3-17 Clear Creak .luly 17r 2007
MGMARMID NUMBER COUlf!Y SŒrE DAYND.

UnitDrillingCor). Rig 132 Carbon Utah 18
TUTÆÐENH H Ms am a as foDTME ORRHD UST CAS-G 512E,WBŒT, GRADE SETO aminstNo.

1900' 1 54 610' 13-3/8" 46# STC K-55 485' Rkb 18
envrrra amar TDIE REPORIEDBY

Drilling12 1/4" hole @1900'| Directional work. R.L.Tatman | Shiloh Williams
REMRMS KBTOGl.

circulaing45 visc. Mud at 553gpm hole is cleaning good.I No torqueand minimal4 on connections. 15
TIME LCl

mon To Houns Activity Detail
6:00 6:00 24.00 Drillingand slidingDirectionalwork 12 fl4*hole from 1235' to 1900'

RECEIVbu
JUL2 5200/

DMUEUIL,GAS&MMNC

24.00
MUD 1ECORD MUD MATERIAIS USED RIT RECORD

DEPTH 1642' NO. OF SACKS/LBS PRODuct NAME BIT NO. 4
TIME S'00 180 Dapp SIZE 12 1/4
WEIGHT 8.6 6 paa MFG STC
vis 65 6 Pac-R TYPE S619
WL $ 2 Poly+ JET 3/136/18
PV/YP 12/18 Fe&44 SERIALNo. JX3406
MBT 1 aluminumSterate DEPTHotfr 1900
CA 40 Þtangel DEFTHIN 530
GELS 7/16 201 Duragel TOTALFEET 1370
ALK .Û|,5 40 Asphasol HRS 38
pH 7 10 Samiust T/B/G

CAKE ijS 2 C325 WT. ON err 2 K
CL 400 DMLYCOST $12,289.00 RPM 115 | 50

DAPP 9.500 PREVIOUSCOST $52,2H.00 ROPgph) 26.0
%souns cumutATIVECOST $64,566.00 ANVEL 165.0

DRILLING ASSE 4BLY PUMP D LTA DEVi tTION RECORD
NA DESCRIPflON um&m - FF PUMP NO. 1 2 DEPM INCLINATION / Ammuth

1 12 1/4" 1.50 piAKE Nat Nat 1236' 1.20 | 79.5

1 Mud Mtr 28.03 950DEL SPSD SPSO 1330' .90 / 94.6
1 Shock Sub 10.39 STROKE 8.50 8.50 1424 .5|113.20

1 Pony NMOC 9.90 LINER SIZE 6.25 6.25 1519 .20 | 244.6
1 SlickNMDC 29.92 SPN 170 1613 0.4/331.6
1 Gap Sub 4.17 GPM 550.00 1707 2.0/299.9
1 SlickNMDC 30.13 SURF PRESSURE 1320.0 1801 3.8/296.5
6 6 1/4" DC'S 183.37 sco
9 4 1/2" HWDP 246.20 SLOW PUsiP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOW PUitP- PREs 145 138
15 4 1/2" HWDP 459.81 AIR Drilling O arations data DA1LYWELLCOsT $53,570

scFM 0 PREVlOUSCUMCOST $758,809
U:VRODipDBLE.XLs SHA 1034.17 ImECHON RATE Û COMULATIVEWELLCOST 2
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McKinney,Texas 75069

DAB.Y DRILLING REPORT
ŒASEMMERWMNO. HED DATE

Alpine School District 3-17 Clear Creak .luly 17r 2007
MGMARMID NUMBER COUlf!Y SŒrE DAYND.

UnitDrillingCor). Rig 132 Carbon Utah 18
TUTÆÐENH H Ms am a as foDTME ORRHD UST CAS-G 512E,WBŒT, GRADE SETO aminstNo.

1900' 1 54 610' 13-3/8" 46# STC K-55 485' Rkb 18
envrrra amar TDIE REPORIEDBY

Drilling12 1/4" hole @1900'| Directional work. R.L.Tatman | Shiloh Williams
REMRMS KBTOGl.

circulaing45 visc. Mud at 553gpm hole is cleaning good.I No torqueand minimal4 on connections. 15
TIME LCl

mon To Houns Activity Detail
6:00 6:00 24.00 Drillingand slidingDirectionalwork 12 fl4*hole from 1235' to 1900'

RECEIVbu
JUL2 5200/

DMUEUIL,GAS&MMNC

24.00
MUD 1ECORD MUD MATERIAIS USED RIT RECORD

DEPTH 1642' NO. OF SACKS/LBS PRODuct NAME BIT NO. 4
TIME S'00 180 Dapp SIZE 12 1/4

WEIGHT 8.6 6 paa MFG STC
vis 65 6 Pac-R TYPE S619
WL $ 2 Poly+ JET 3/136/18
PV/YP 12/18 Fe&44 SERIALNo. JX3406
MBT 1 aluminumSterate DEPTHotfr 1900
CA 40 Þtangel DEFTHIN 530
GELS 7/16 201 Duragel TOTALFEET 1370
ALK .Û|,5 40 Asphasol HRS 38
pH 7 10 Samiust T/B/G

CAKE ijS 2 C325 WT. ON err 2 K
CL 400 DMLYCOST $12,289.00 RPM 115 | 50
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Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAR.Y DRILI.ING REPORT
ŒASEWWIERWB1MO. HED DME

AlpineSchoolDistrict 3-17 Clear Creak July 16, 2007
MGMAMEMS MMBER COUMW SrÆrE DAYNO.

Unit DrillingCor . Rig 132 Carbon Utah 17
mra omu a.t. as a.aes morna omuEO lAST OtSMG SEE, WBWT, GRADE SETO aupm No.

1290' 1 54 | 55 13-3/8N 46# STCK-55 485' Rkb 17
wwmrAFSBWT ME RENRFEDBY

Drilling12 1/4" hole @1290' R.LTatman | Shiloh Williams
REMARKS KBTOGL

Circulairq 40 viso. Mud at 60 ppmhole is cleaning good. 15
TIME LOG

-000 TO HOUns Activity Detail
6·00 16:30 10.50 Rig Repairs I Work on # 1 Mud Pump drive assembly.
16:30 18:00 1.50 Pullout of hole to changebatteries in MWDtool
18:00 19:30 1.50 Change batteries and orient tools
19:30 20:30 1.00 Trip in hole Bridged offat 660' Break drc.
20:30 21:30 1.00 Rig Repairs, Work on fluidend of #1 pump.
21:30 22:30 1.00 Test DirectionalTools, Circulainand condition mud
22:30 0:00 1.50 Wash and Ream fron 660 in 700'
0:00 0:30 0.50 Trip in hole to 1065'
0:30 3:30 3.00 Pack off I Loose retums I Circulate and conditionmud, build volume.
3:30 5:00 1.50 Wash and ream from 1065' to 1235'
5:00 6:00 1.00 Drilling121/4"holefrom1235'to1270 RECEIVED

!!A2 52007
DIXOFOIL,UAN&MINiW

24.00
MUD lECORD MUD MATERIALS USED 3IT RECORD

DEPTH 1235 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
TIME 12:00 Dapp SIZE 12 1/4
WEIGHT 8.4 Fed-Zan MFG STC
vis 36 Super Sweep TYPE S619

24.8 MyacNe JET 3/136/18
PV/YP 5/2 Fed744 SERIALNo. JX3406
MBT Baracat DEFIH OtiT 1235
CA 60 Magel DErm m 530
GEI.S 1/3 100 Duragel TOTALFEET 695
ALK .Ûf,4 Asphasol HRS 26
pH 7 Sawdust T/B/G

cAKE 2 WT. ON err 2 K
CL 300 DAlLYCOST $1,831.00 RPM 115 | 50
DAPP 1000 PREVIOUSCOST $50,446,00 gfph) 26.0
%SOUDS CUMULATIVECOST $52,277.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP DITA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 MODEL SPSO SPSO 746 .20 | 309.60
1 ShockSub 10.39 STROKE 8.50 8.50 839' O/334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 Slick NMDC 29.92 SPM 170 1051' .4 / 49.7
1 Gap Sub 4.17 GPM 550.00 1143' .7 | 65.10
i SlickNMDC 30.13 SURF PRESSURE 1320.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SmW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOWPUMP-PREs 145 138
15 4 1/2" HWDP 459.81 AIR OrBHng Operations data DA1LYWELLCOST $68,325

sem o PREVIOUSCUM006T $69Û,484
U:\PROD ORiß.XLs BHA 1034.17 IN3ECTEON RATE Û CUMULARVE wat cosT
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AlpineSchoolDistrict 3-17 Clear Creak July 16, 2007
MGMAMEMS MMBER COUMW SrÆrE DAYNO.

Unit DrillingCor . Rig 132 Carbon Utah 17
mra omu a.t. as a.aes morna omuEO lAST OtSMG SEE, WBWT, GRADE SETO aupm No.

1290' 1 54 | 55 13-3/8N 46# STCK-55 485' Rkb 17
wwmrAFSBWT ME RENRFEDBY

Drilling12 1/4" hole @1290' R.LTatman | Shiloh Williams
REMARKS KBTOGL

Circulairq 40 viso. Mud at 60 ppmhole is cleaning good. 15
TIME LOG

-000 TO HOUns Activity Detail
6·00 16:30 10.50 Rig Repairs I Work on # 1 Mud Pump drive assembly.
16:30 18:00 1.50 Pullout of hole to changebatteries in MWDtool
18:00 19:30 1.50 Change batteries and orient tools
19:30 20:30 1.00 Trip in hole Bridged offat 660' Break drc.
20:30 21:30 1.00 Rig Repairs, Work on fluidend of #1 pump.
21:30 22:30 1.00 Test DirectionalTools, Circulainand condition mud
22:30 0:00 1.50 Wash and Ream fron 660 in 700'
0:00 0:30 0.50 Trip in hole to 1065'
0:30 3:30 3.00 Pack off I Loose retums I Circulate and conditionmud, build volume.
3:30 5:00 1.50 Wash and ream from 1065' to 1235'
5:00 6:00 1.00 Drilling121/4"holefrom1235'to1270 RECEIVED

!!A2 52007
DIXOFOIL,UAN&MINiW

24.00
MUD lECORD MUD MATERIALS USED 3IT RECORD

DEPTH 1235 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
TIME 12:00 Dapp SIZE 12 1/4
WEIGHT 8.4 Fed-Zan MFG STC
vis 36 Super Sweep TYPE S619

24.8 MyacNe JET 3/136/18
PV/YP 5/2 Fed744 SERIALNo. JX3406
MBT Baracat DEFIH OtiT 1235
CA 60 Magel DErm m 530

GEI.S 1/3 100 Duragel TOTALFEET 695
ALK .Ûf,4 Asphasol HRS 26
pH 7 Sawdust T/B/G

cAKE 2 WT. ON err 2 K
CL 300 DAlLYCOST $1,831.00 RPM 115 | 50
DAPP 1000 PREVIOUSCOST $50,446,00 gfph) 26.0
%SOUDS CUMULATIVECOST $52,277.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP DITA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 MODEL SPSO SPSO 746 .20 | 309.60
1 ShockSub 10.39 STROKE 8.50 8.50 839' O/334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 Slick NMDC 29.92 SPM 170 1051' .4 / 49.7
1 Gap Sub 4.17 GPM 550.00 1143' .7 | 65.10
i SlickNMDC 30.13 SURF PRESSURE 1320.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SmW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOWPUMP-PREs 145 138
15 4 1/2" HWDP 459.81 AIR OrBHng Operations data DA1LYWELLCOST $68,325

sem o PREVIOUSCUM006T $69Û,484
U:\PROD ORiß.XLs BHA 1034.17 IN3ECTEON RATE Û CUMULARVE wat cosT

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAR.Y DRILI.ING REPORT
ŒASEWWIERWB1MO. HED DME

AlpineSchoolDistrict 3-17 Clear Creak July 16, 2007
MGMAMEMS MMBER COUMW SrÆrE DAYNO.

Unit DrillingCor . Rig 132 Carbon Utah 17
mra omu a.t. as a.aes morna omuEO lAST OtSMG SEE, WBWT, GRADE SETO aupm No.

1290' 1 54 | 55 13-3/8N 46# STCK-55 485' Rkb 17
wwmrAFSBWT ME RENRFEDBY

Drilling12 1/4" hole @1290' R.LTatman | Shiloh Williams
REMARKS KBTOGL

Circulairq 40 viso. Mud at 60 ppmhole is cleaning good. 15
TIME LOG

-000 TO HOUns Activity Detail
6·00 16:30 10.50 Rig Repairs I Work on # 1 Mud Pump drive assembly.
16:30 18:00 1.50 Pullout of hole to changebatteries in MWDtool
18:00 19:30 1.50 Change batteries and orient tools
19:30 20:30 1.00 Trip in hole Bridged offat 660' Break drc.
20:30 21:30 1.00 Rig Repairs, Work on fluidend of #1 pump.
21:30 22:30 1.00 Test DirectionalTools, Circulainand condition mud
22:30 0:00 1.50 Wash and Ream fron 660 in 700'
0:00 0:30 0.50 Trip in hole to 1065'
0:30 3:30 3.00 Pack off I Loose retums I Circulate and conditionmud, build volume.
3:30 5:00 1.50 Wash and ream from 1065' to 1235'
5:00 6:00 1.00 Drilling121/4"holefrom1235'to1270 RECEIVED

!!A2 52007
DIXOFOIL,UAN&MINiW

24.00
MUD lECORD MUD MATERIALS USED 3IT RECORD

DEPTH 1235 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
TIME 12:00 Dapp SIZE 12 1/4
WEIGHT 8.4 Fed-Zan MFG STC
vis 36 Super Sweep TYPE S619

24.8 MyacNe JET 3/136/18
PV/YP 5/2 Fed744 SERIALNo. JX3406
MBT Baracat DEFIH OtiT 1235
CA 60 Magel DErm m 530

GEI.S 1/3 100 Duragel TOTALFEET 695
ALK .Ûf,4 Asphasol HRS 26
pH 7 Sawdust T/B/G

cAKE 2 WT. ON err 2 K
CL 300 DAlLYCOST $1,831.00 RPM 115 | 50
DAPP 1000 PREVIOUSCOST $50,446,00 gfph) 26.0
%SOUDS CUMULATIVECOST $52,277.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP DITA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 MODEL SPSO SPSO 746 .20 | 309.60
1 ShockSub 10.39 STROKE 8.50 8.50 839' O/334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 Slick NMDC 29.92 SPM 170 1051' .4 / 49.7
1 Gap Sub 4.17 GPM 550.00 1143' .7 | 65.10
i SlickNMDC 30.13 SURF PRESSURE 1320.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SmW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOWPUMP-PREs 145 138
15 4 1/2" HWDP 459.81 AIR OrBHng Operations data DA1LYWELLCOST $68,325

sem o PREVIOUSCUM006T $69Û,484
U:\PROD ORiß.XLs BHA 1034.17 IN3ECTEON RATE Û CUMULARVE wat cosT

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAR.Y DRILI.ING REPORT
ŒASEWWIERWB1MO. HED DME

AlpineSchoolDistrict 3-17 Clear Creak July 16, 2007
MGMAMEMS MMBER COUMW SrÆrE DAYNO.

Unit DrillingCor . Rig 132 Carbon Utah 17
mra omu a.t. as a.aes morna omuEO lAST OtSMG SEE, WBWT, GRADE SETO aupm No.

1290' 1 54 | 55 13-3/8N 46# STCK-55 485' Rkb 17
wwmrAFSBWT ME RENRFEDBY

Drilling12 1/4" hole @1290' R.LTatman | Shiloh Williams
REMARKS KBTOGL

Circulairq 40 viso. Mud at 60 ppmhole is cleaning good. 15
TIME LOG

-000 TO HOUns Activity Detail
6·00 16:30 10.50 Rig Repairs I Work on # 1 Mud Pump drive assembly.
16:30 18:00 1.50 Pullout of hole to changebatteries in MWDtool
18:00 19:30 1.50 Change batteries and orient tools
19:30 20:30 1.00 Trip in hole Bridged offat 660' Break drc.
20:30 21:30 1.00 Rig Repairs, Work on fluidend of #1 pump.
21:30 22:30 1.00 Test DirectionalTools, Circulainand condition mud
22:30 0:00 1.50 Wash and Ream fron 660 in 700'
0:00 0:30 0.50 Trip in hole to 1065'
0:30 3:30 3.00 Pack off I Loose retums I Circulate and conditionmud, build volume.
3:30 5:00 1.50 Wash and ream from 1065' to 1235'
5:00 6:00 1.00 Drilling121/4"holefrom1235'to1270 RECEIVED

!!A2 52007
DIXOFOIL,UAN&MINiW

24.00
MUD lECORD MUD MATERIALS USED 3IT RECORD

DEPTH 1235 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
TIME 12:00 Dapp SIZE 12 1/4
WEIGHT 8.4 Fed-Zan MFG STC
vis 36 Super Sweep TYPE S619

24.8 MyacNe JET 3/136/18
PV/YP 5/2 Fed744 SERIALNo. JX3406
MBT Baracat DEFIH OtiT 1235
CA 60 Magel DErm m 530

GEI.S 1/3 100 Duragel TOTALFEET 695
ALK .Ûf,4 Asphasol HRS 26
pH 7 Sawdust T/B/G

cAKE 2 WT. ON err 2 K
CL 300 DAlLYCOST $1,831.00 RPM 115 | 50
DAPP 1000 PREVIOUSCOST $50,446,00 gfph) 26.0
%SOUDS CUMULATIVECOST $52,277.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP DITA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 MODEL SPSO SPSO 746 .20 | 309.60
1 ShockSub 10.39 STROKE 8.50 8.50 839' O/334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 Slick NMDC 29.92 SPM 170 1051' .4 / 49.7
1 Gap Sub 4.17 GPM 550.00 1143' .7 | 65.10
i SlickNMDC 30.13 SURF PRESSURE 1320.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SmW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOWPUMP-PREs 145 138
15 4 1/2" HWDP 459.81 AIR OrBHng Operations data DA1LYWELLCOST $68,325

sem o PREVIOUSCUM006T $69Û,484
U:\PROD ORiß.XLs BHA 1034.17 IN3ECTEON RATE Û CUMULARVE wat cosT

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAR.Y DRILI.ING REPORT
ŒASEWWIERWB1MO. HED DME

AlpineSchoolDistrict 3-17 Clear Creak July 16, 2007
MGMAMEMS MMBER COUMW SrÆrE DAYNO.

Unit DrillingCor . Rig 132 Carbon Utah 17
mra omu a.t. as a.aes morna omuEO lAST OtSMG SEE, WBWT, GRADE SETO aupm No.

1290' 1 54 | 55 13-3/8N 46# STCK-55 485' Rkb 17
wwmrAFSBWT ME RENRFEDBY

Drilling12 1/4" hole @1290' R.LTatman | Shiloh Williams
REMARKS KBTOGL

Circulairq 40 viso. Mud at 60 ppmhole is cleaning good. 15
TIME LOG

-000 TO HOUns Activity Detail
6·00 16:30 10.50 Rig Repairs I Work on # 1 Mud Pump drive assembly.
16:30 18:00 1.50 Pullout of hole to changebatteries in MWDtool
18:00 19:30 1.50 Change batteries and orient tools
19:30 20:30 1.00 Trip in hole Bridged offat 660' Break drc.
20:30 21:30 1.00 Rig Repairs, Work on fluidend of #1 pump.
21:30 22:30 1.00 Test DirectionalTools, Circulainand condition mud
22:30 0:00 1.50 Wash and Ream fron 660 in 700'
0:00 0:30 0.50 Trip in hole to 1065'
0:30 3:30 3.00 Pack off I Loose retums I Circulate and conditionmud, build volume.
3:30 5:00 1.50 Wash and ream from 1065' to 1235'
5:00 6:00 1.00 Drilling121/4"holefrom1235'to1270 RECEIVED

!!A2 52007
DIXOFOIL,UAN&MINiW

24.00
MUD lECORD MUD MATERIALS USED 3IT RECORD

DEPTH 1235 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
TIME 12:00 Dapp SIZE 12 1/4
WEIGHT 8.4 Fed-Zan MFG STC
vis 36 Super Sweep TYPE S619

24.8 MyacNe JET 3/136/18
PV/YP 5/2 Fed744 SERIALNo. JX3406
MBT Baracat DEFIH OtiT 1235
CA 60 Magel DErm m 530

GEI.S 1/3 100 Duragel TOTALFEET 695
ALK .Ûf,4 Asphasol HRS 26
pH 7 Sawdust T/B/G

cAKE 2 WT. ON err 2 K
CL 300 DAlLYCOST $1,831.00 RPM 115 | 50
DAPP 1000 PREVIOUSCOST $50,446,00 gfph) 26.0
%SOUDS CUMULATIVECOST $52,277.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP DITA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 MODEL SPSO SPSO 746 .20 | 309.60
1 ShockSub 10.39 STROKE 8.50 8.50 839' O/334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 Slick NMDC 29.92 SPM 170 1051' .4 / 49.7
1 Gap Sub 4.17 GPM 550.00 1143' .7 | 65.10
i SlickNMDC 30.13 SURF PRESSURE 1320.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SmW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOWPUMP-PREs 145 138
15 4 1/2" HWDP 459.81 AIR OrBHng Operations data DA1LYWELLCOST $68,325

sem o PREVIOUSCUM006T $69Û,484
U:\PROD ORiß.XLs BHA 1034.17 IN3ECTEON RATE Û CUMULARVE wat cosT

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAR.Y DRILI.ING REPORT
ŒASEWWIERWB1MO. HED DME

AlpineSchoolDistrict 3-17 Clear Creak July 16, 2007
MGMAMEMS MMBER COUMW SrÆrE DAYNO.

Unit DrillingCor . Rig 132 Carbon Utah 17
mra omu a.t. as a.aes morna omuEO lAST OtSMG SEE, WBWT, GRADE SETO aupm No.

1290' 1 54 | 55 13-3/8N 46# STCK-55 485' Rkb 17
wwmrAFSBWT ME RENRFEDBY

Drilling12 1/4" hole @1290' R.LTatman | Shiloh Williams
REMARKS KBTOGL

Circulairq 40 viso. Mud at 60 ppmhole is cleaning good. 15
TIME LOG

-000 TO HOUns Activity Detail
6·00 16:30 10.50 Rig Repairs I Work on # 1 Mud Pump drive assembly.
16:30 18:00 1.50 Pullout of hole to changebatteries in MWDtool
18:00 19:30 1.50 Change batteries and orient tools
19:30 20:30 1.00 Trip in hole Bridged offat 660' Break drc.
20:30 21:30 1.00 Rig Repairs, Work on fluidend of #1 pump.
21:30 22:30 1.00 Test DirectionalTools, Circulainand condition mud
22:30 0:00 1.50 Wash and Ream fron 660 in 700'
0:00 0:30 0.50 Trip in hole to 1065'
0:30 3:30 3.00 Pack off I Loose retums I Circulate and conditionmud, build volume.
3:30 5:00 1.50 Wash and ream from 1065' to 1235'
5:00 6:00 1.00 Drilling121/4"holefrom1235'to1270 RECEIVED

!!A2 52007
DIXOFOIL,UAN&MINiW

24.00
MUD lECORD MUD MATERIALS USED 3IT RECORD

DEPTH 1235 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
TIME 12:00 Dapp SIZE 12 1/4
WEIGHT 8.4 Fed-Zan MFG STC
vis 36 Super Sweep TYPE S619

24.8 MyacNe JET 3/136/18
PV/YP 5/2 Fed744 SERIALNo. JX3406
MBT Baracat DEFIH OtiT 1235
CA 60 Magel DErm m 530

GEI.S 1/3 100 Duragel TOTALFEET 695
ALK .Ûf,4 Asphasol HRS 26
pH 7 Sawdust T/B/G

cAKE 2 WT. ON err 2 K
CL 300 DAlLYCOST $1,831.00 RPM 115 | 50
DAPP 1000 PREVIOUSCOST $50,446,00 gfph) 26.0
%SOUDS CUMULATIVECOST $52,277.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP DITA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 MODEL SPSO SPSO 746 .20 | 309.60
1 ShockSub 10.39 STROKE 8.50 8.50 839' O/334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 Slick NMDC 29.92 SPM 170 1051' .4 / 49.7
1 Gap Sub 4.17 GPM 550.00 1143' .7 | 65.10
i SlickNMDC 30.13 SURF PRESSURE 1320.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SmW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOWPUMP-PREs 145 138
15 4 1/2" HWDP 459.81 AIR OrBHng Operations data DA1LYWELLCOST $68,325

sem o PREVIOUSCUM006T $69Û,484
U:\PROD ORiß.XLs BHA 1034.17 IN3ECTEON RATE Û CUMULARVE wat cosT

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAR.Y DRILI.ING REPORT
ŒASEWWIERWB1MO. HED DME

AlpineSchoolDistrict 3-17 Clear Creak July 16, 2007
MGMAMEMS MMBER COUMW SrÆrE DAYNO.

Unit DrillingCor . Rig 132 Carbon Utah 17
mra omu a.t. as a.aes morna omuEO lAST OtSMG SEE, WBWT, GRADE SETO aupm No.

1290' 1 54 | 55 13-3/8N 46# STCK-55 485' Rkb 17
wwmrAFSBWT ME RENRFEDBY

Drilling12 1/4" hole @1290' R.LTatman | Shiloh Williams
REMARKS KBTOGL

Circulairq 40 viso. Mud at 60 ppmhole is cleaning good. 15
TIME LOG

-000 TO HOUns Activity Detail
6·00 16:30 10.50 Rig Repairs I Work on # 1 Mud Pump drive assembly.
16:30 18:00 1.50 Pullout of hole to changebatteries in MWDtool
18:00 19:30 1.50 Change batteries and orient tools
19:30 20:30 1.00 Trip in hole Bridged offat 660' Break drc.
20:30 21:30 1.00 Rig Repairs, Work on fluidend of #1 pump.
21:30 22:30 1.00 Test DirectionalTools, Circulainand condition mud
22:30 0:00 1.50 Wash and Ream fron 660 in 700'
0:00 0:30 0.50 Trip in hole to 1065'
0:30 3:30 3.00 Pack off I Loose retums I Circulate and conditionmud, build volume.
3:30 5:00 1.50 Wash and ream from 1065' to 1235'
5:00 6:00 1.00 Drilling121/4"holefrom1235'to1270 RECEIVED

!!A2 52007
DIXOFOIL,UAN&MINiW

24.00
MUD lECORD MUD MATERIALS USED 3IT RECORD

DEPTH 1235 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 4
TIME 12:00 Dapp SIZE 12 1/4
WEIGHT 8.4 Fed-Zan MFG STC
vis 36 Super Sweep TYPE S619

24.8 MyacNe JET 3/136/18
PV/YP 5/2 Fed744 SERIALNo. JX3406
MBT Baracat DEFIH OtiT 1235
CA 60 Magel DErm m 530

GEI.S 1/3 100 Duragel TOTALFEET 695
ALK .Ûf,4 Asphasol HRS 26
pH 7 Sawdust T/B/G

cAKE 2 WT. ON err 2 K
CL 300 DAlLYCOST $1,831.00 RPM 115 | 50
DAPP 1000 PREVIOUSCOST $50,446,00 gfph) 26.0
%SOUDS CUMULATIVECOST $52,277.00 ANVEL 165.0

DRILLING ASSE ABLY PUMP DITA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 MODEL SPSO SPSO 746 .20 | 309.60
1 ShockSub 10.39 STROKE 8.50 8.50 839' O/334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 Slick NMDC 29.92 SPM 170 1051' .4 / 49.7
1 Gap Sub 4.17 GPM 550.00 1143' .7 | 65.10
i SlickNMDC 30.13 SURF PRESSURE 1320.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SmW PUMP- SPM 58 56
1 6 3/4 HMJjars 30.75 SLOWPUMP-PREs 145 138
15 4 1/2" HWDP 459.81 AIR OrBHng Operations data DA1LYWELLCOST $68,325

sem o PREVIOUSCUM006T $69Û,484
U:\PROD ORiß.XLs BHA 1034.17 IN3ECTEON RATE Û CUMULARVE wat cosT



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
lEASEMMERWELMD. FED DME

AlpineSchoolDistrict 3-17 ClearCreak July 15, 2007
RIGMANEANDMUMBER COUW STATE DE ND.

Unit Drilling . Rig 132 Carbon Utah 16
TufALÐEPM Rotas amt.ms FOOTAGEORRED CASINGSE,WEIGHT,GRADE SETO ReputMo.

1235' | 2 53 34 j13-3/8"46# STCK-55 485' Rkb 16
WHYW ATAEFORT TME REFORTEDBY

Rig Repairs /Working on Input shaft and bearing assemblyfor #1 pump R.L.Tatman | Shiloh Williams
REMARES KBTOGL

Dumped and cleaned mud iar ks I Buit 600 bbis Mud. 15
TIME LC3

FRON TO NOUns Activity Detail
6:00 8:00 2.00 DriRing12 1/4*Hole from 1201' in 1235'
8:00 11:00 3.00 Puu out of holeto shoe.(Hole in goodconditionvery11ttleoverpui on trip).
11:00 6:00 19.00 Rig Repairs / Replace piiarblock bearings on #1 mud pumpdrive shaR.

Dump and dean Mud tanks / Mix up 600 bbisof mud.

RECElvgo
JUL2à¿QQ

Ulv.01¯0t!E &MINING

24.00 Reserve pit full of solids | Maybe 1000 bbis of fk id in pit wit 1 ft of freeboard.
MUD tECORD MUD MATERIAIS USED 31T RECORD

DEVfH 1235 NO. OF SACKS/LBS PRODUCTNAME Bir No. 4
DME 10:00 50 Dapp SIZE 12 1/4
WEIGHT 8.5 80 Fed-Zan MFG STC
vis 42 0 Super Sweep TYPE S619
wt 8.6 a "Facide JET 3/136/18
Pv/YP 14/12 0 Fed744 SERIALNo. JX3406
MBT 0 Baracat DEVm OUT 1235
CA 220 Mangel DEFU IN 530
GELS 2/4 120 Duragel TUTALFEET 695
ALK .0/.3 50 Asphasol HRS 26
pH 7 45 Sawdust T/B/G

cAKE 2 WT. ON BYT 2 K
ct 200 DAILYCOST $26,689.00 RPM 115 | 50

DAPP 5.600 PREVIOUSCOST $23,757.00 ROgfph) 26.0
%SOUDS CUMULATIVECOST $50,446,00 ANVEL 165.0

DRILI.ING ASSE 4BLY PUMP D 1TA DEVi tTION REDORD
OKA DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPFN INCLINATION / Ammth

1 12 1/4" 1.50 MAKE Nat Nat 653 .40 / 276.80
1 Mud Mtr 28.03 eloDEL SPSO 8PSO 746 .20 |309.60
i Shock Sub 10.39 STROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 LINERSIZE 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 SPM 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 SRckNMDC 30.13 SURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 stow PUMP-SPN 58 56
1 6 3/4 HM3jars 30.75 SLOW PUMP- PRES 145 138
15 4 1/2" HWDP 459.81 AIR Driling Operations data DAILYWELLCOST $22,289

scm 0 PREVIDUSCUMCOst (668,195
U:VRODWORLE.XLs BHA 1034.17 ImEcrlON RATE Û CUMULATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE '

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE

'

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE

'

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE

'

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE

'

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE

'

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE

'

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
tusE MME&WEŒND. HED DKFE

AlpineSchoolDistrict 3-17 Clear Creak 3uly 14, 2007
RIGMANEANDMMBER GAMFY ATE DAYNO.

UnitDrillingCor). Rig 132 Carbon Utah 15
TUTALÐBM Rd. ms csunSR. as FOUTAGEDRRLÆD UST CASHIGSizE, WEIGHT,GRADE SET# Reput No.

1201' 13 51 | 398' 13-3/8" 46# STCK-55 485' Rkb 15
AcnvnyArRSORTTIME RHORTEDBY

Drilling12 1/4" hole @1201' R.LTatman | Shiloh Williams
ROMRAS KBTOGL.

mud up and clean Hole wiliteDriRing, from 1109 to 1201' 15
TIME LOG

mON TO NOURs Activity Detail
6:00 8:30 2.50 Drilling12 1/4" Hole from 803' in 926'
8:30 9:00 0.50 Lubricate Rig
9:00 10:00 1.00 Orilling12 1/4" Hole from 926' in 98T

10:00 10:30 0.50 Rig Repairs Rx #2 Mud pump
10:30 14:30 4.00 Drilling12 1/4" Holefrom 987 to 10" AbCEIVEr
14:30 16•00 1.50 circulate and conditionNole, flowline Plugging ofE

'

16:00 17:00 1.00 Drilling12 1/4" Holefrom 1099' to 1109'
17:00 19:00 2.00 pullout of Hole in change Nozzles in Bit
19•00 20:00 1.00 change Jels in Bitto ed2 and 3x18 N OFOIL,QAS
20:00 22:00 2.00 Trip in Hole, Lay Down6 Joints
22:00 1:00 3.00 Wash Down6. Joints
1:00 6:00 5.00 Drilling 12 1/4" Hole from 1109' To 1201, mud up and circulate Hole clean whileDrilling

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPTH 1100 NO. OF SACKS/LBS PRODUCTNAME B1TNO. 4

HME 1Û·ÛÛ 52 Dopp SIZE 12 1/4

WEHfr 8.35 4 Fed-zan Mrs STC
vis 27 3 Super Sweep TYPE S619
WL 2 Myecide JET 3/13 6/18
PV/YP 1 Fed744 SERIALNo. JX3406
MBT 5 Baramt DEPU OUT 1201
CA 30 Maxgel DErm m 530
GELS 70 Duragel TOTALFEET 671
ALK .0/.3 Conan Seed Hulls Has 24
pH 7 Sawdust T/B/G
CAKE WT. ON Brr 2 K
CL 200 DAILYCOST $4,501.00 RPM 28
DAPP 9.500 PREVIOUSCOST $19,256.00 ROP(fph) 24.8
%SOUDS CUMULATIVECOST $23,757,00 ANVEL 165.0

DRILLIMG ASSE 4BLY PUMP D ITA DEV£ ATIONRE RD
NO. DESCRIPTION MINGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 12 1/4" 1.50 mKE Nat Nat 653 .40 | 276.80
1 Mud Mtr 28.03 MODEL SPSO 8PSO 746 .20 | 309.60
1 Shock Sub 10.39 SIROKE 8.50 8.50 839' 0 /334.9
1 Pony NMDC 9.90 uNERSE2E 6.25 6.25 959' .1/ 33.10
1 SlickNMDC 29.92 sm 120 120 1051' .4|49.7

1 Gap Sub 4.17 GPM 406.00 406.00 1143' .7 | 65.10
1 Slick NMDC 30.13 sURF PRESSURE 1760.0 1760.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP-sm 58 56
1 6 3/4 HMJjars 30.75 SLOW PUMP-PRES 145 138
15 4 1/2" HWDP 459.81 AIR Druing 00 aranens data DAILYWELLCOST $43,681

scm 0 PREVIOUSCUMœst $624,513
u:WoovxmLG.Xiß SHA 103417 IWECTION RATE Û CUMULATWEWELLcosi



Marion Energy inc. RECEIVED
119 S Tennessee, Ste

McKinney,Texas 75069 AUSO72007

Q( DAILY DRILLING REPORT OfVOFOILGAS&MININC.

uASEMMEAWW.WO, HED Dm

Alpine School District 3-17 Clear Creak July 20, 2007
RIG MMEANDNUMBER COUR STE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 21
WOM.OEPR RA nu Ra Urs FOŒUGEORIGED CASMGSIZE,WEIGKT,GRADE SETO Report No.

2833 10 121.5 287 |13-3/8"46# STCK-55 485' Rkb 21
ACHWFFAf REFORT UNE REPOND BY

Washing & Reaming C.E. Crow/ R.M.Crow
REMARIS EBTOGL

Bitg 4/ 24T-SI Washing & Reaming Bridges 15
TIME tßG t

RON TO HOURs Activity Detail
6:00 8:30 2.50 DrillActual &DirectionalDrilling!2546'-2611'
8:30 9:00 0.50 Rig Service
9 16:30 7.50 DrillActuat & DirectionalDrilling/ 2611'-2831'l MinimalBuildon Slides

16:30 17:30 1.00 Condition Hole & Grculate/ Pump BackTo Back Sweeps & Prepare To TOOH/ Slides Are Only Galning
MinimalBuildRates/ TOOH To inspect DirectionalTools, Mud Mtr, & Bit

17:30 19:30 2.00 Set KellyBack &TOOH
19:30 23:30 4.00 Lay Down8" NMDCI Break Bit& Lay Down Mud Mtrl Make Up Bit& Mud Mtr
23:30 0:00 0.50 Scribe DirectionalTools
0:00 2:00 2.00 TiHWI Bit#5
2:00 3:00 1.00 Install Rotating Head Rubber/ Set Back One Stand DPI PIU Kelly&Break Circulation
3:00 4:30 1.50 Washing &Reaming/ 1201'-1338'
4:30 5:00 0.50 Set Kelly Back & TlH WI Bit #5
5:00 6:00 1.00 Washing & Reaming/1914'-1955'

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPm 2833 NO. OF SACKS/LBS PRODUCTNAME BIT No. 4 5
TIME 20'00 40 Dapp SIZE 12 1/4 12 1/4

WEIGIT 9.3 5 pac-UL MFG STC Securig
vis 45 6 Pac-R TYPE S619 XS185

WL 13.6 0 Poly+ .lET $/10 6 22 Open

PV/YP 10/12 2 Fed-Zan SERIALNo. .1X3406 10845970

Miff 1 aluminum Sterate DEVfHOUT 2833
CA 2 MyacMe DEFHi IN 530 2833

GELS 4/10 0 Duragel TOTALFEET 2303
Aut 0.0/0.5 12 Asphasol HRS 93.5 0.00

pH 7 0 Sawdust T/B/G

CAKE 2 0 C325 WT. ON BIT 2 K 5-8K

CL 400 DA1LYCOST $6,¾4.00 RPM 115 | 50 115/50

DAPP 9.500 PREVIOUSCOST $79,232.00 ROP(fph) 24.0
%souns 6 CUMULATIVECOST $85,716.00 ANVEL 115.0 115

DRILLING ASSE 481.Y PUMP D iTA DEVIATION RECORD
NO. DESCRIPTION tÆNGTH - FF PUNP NO. 1 2 DEPTN INCLINATION / Azmuth

i 12 1/4" i.50 MAKE Nat Nat 2553 19.5/293.4

1 Mud Mtr 28.17 MODEL SP80 SPSO 2647 22.7/291

1 ShockSub 10.39 srROKE 8.50 8.50 2741 23.10/289.90
1 Pony NMDC 9.90 LINER SIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170

1 Gap Sub 4.17 GPM 550.00
1 Sick NMDC 30.13 SURFPRESSURE 1410.0

6 6 1/4" DCS 183.37 Eco

9 4 1/2" HWDP 246.20 SLOW PUMP-SPM 58 56
1 6 3/4 HM3þrs 30.75 SLOW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 Ata osaungoperauousdata DAILYWELLCOST $53,807

scm 0 PREVIOUSCUMWST $918,520
u:\Paanoonts.ns BHA 1218.59 ImECHON RATE O CUMULAT1VEWELL COST $972
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CL 400 DA1LYCOST $6,¾4.00 RPM 115 | 50 115/50

DAPP 9.500 PREVIOUSCOST $79,232.00 ROP(fph) 24.0
%souns 6 CUMULATIVECOST $85,716.00 ANVEL 115.0 115

DRILLING ASSE 481.Y PUMP D iTA DEVIATION RECORD

NO. DESCRIPTION tÆNGTH - FF PUNP NO. 1 2 DEPTN INCLINATION / Azmuth

i 12 1/4" i.50 MAKE Nat Nat 2553 19.5/293.4

1 Mud Mtr 28.17 MODEL SP80 SPSO 2647 22.7/291

1 ShockSub 10.39 srROKE 8.50 8.50 2741 23.10/289.90
1 Pony NMDC 9.90 LINER SIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170

1 Gap Sub 4.17 GPM 550.00
1 Sick NMDC 30.13 SURFPRESSURE 1410.0

6 6 1/4" DCS 183.37 Eco

9 4 1/2" HWDP 246.20 SLOW PUMP-SPM 58 56
1 6 3/4 HM3þrs 30.75 SLOW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 Ata osaungoperauousdata DAILYWELLCOST $53,807

scm 0 PREVIOUSCUMWST $918,520
u:\Paanoonts.ns BHA 1218.59 ImECHON RATE O CUMULAT1VEWELL COST $972

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

McKinney,Texas 75069 AUSO72007

Q( DAILY DRILLING REPORT OfVOFOILGAS&MININC.

uASEMMEAWW.WO, HED Dm

Alpine School District 3-17 Clear Creak July 20, 2007
RIG MMEANDNUMBER COUR STE DAYNO.

Unit Drilling . Rig 132 Carbon Utah 21
WOM.OEPR RA nu Ra Urs FOŒUGEORIGED CASMGSIZE,WEIGKT,GRADE SETO Report No.

2833 10 121.5 287 |13-3/8"46# STCK-55 485' Rkb 21
ACHWFFAf REFORT UNE REPOND BY

Washing & Reaming C.E. Crow/ R.M.Crow
REMARIS EBTOGL

Bitg 4/ 24T-SI Washing & Reaming Bridges 15
TIME tßG t

RON TO HOURs Activity Detail
6:00 8:30 2.50 DrillActual &DirectionalDrilling!2546'-2611'
8:30 9:00 0.50 Rig Service
9 16:30 7.50 DrillActuat & DirectionalDrilling/ 2611'-2831'l MinimalBuildon Slides

16:30 17:30 1.00 Condition Hole & Grculate/ Pump BackTo Back Sweeps & Prepare To TOOH/ Slides Are Only Galning
MinimalBuildRates/ TOOH To inspect DirectionalTools, Mud Mtr, & Bit

17:30 19:30 2.00 Set KellyBack &TOOH
19:30 23:30 4.00 Lay Down8" NMDCI Break Bit& Lay Down Mud Mtrl Make Up Bit& Mud Mtr
23:30 0:00 0.50 Scribe DirectionalTools
0:00 2:00 2.00 TiHWI Bit#5
2:00 3:00 1.00 Install Rotating Head Rubber/ Set Back One Stand DPI PIU Kelly&Break Circulation
3:00 4:30 1.50 Washing &Reaming/ 1201'-1338'

4:30 5:00 0.50 Set Kelly Back & TlH WI Bit #5
5:00 6:00 1.00 Washing & Reaming/1914'-1955'

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPm 2833 NO. OF SACKS/LBS PRODUCTNAME BIT No. 4 5

TIME 20'00 40 Dapp SIZE 12 1/4 12 1/4

WEIGIT 9.3 5 pac-UL MFG STC Securig
vis 45 6 Pac-R TYPE S619 XS185

WL 13.6 0 Poly+ .lET $/10 6 22 Open

PV/YP 10/12 2 Fed-Zan SERIALNo. .1X3406 10845970

Miff 1 aluminum Sterate DEVfHOUT 2833
CA 2 MyacMe DEFHi IN 530 2833

GELS 4/10 0 Duragel TOTALFEET 2303
Aut 0.0/0.5 12 Asphasol HRS 93.5 0.00

pH 7 0 Sawdust T/B/G

CAKE 2 0 C325 WT. ON BIT 2 K 5-8K

CL 400 DA1LYCOST $6,¾4.00 RPM 115 | 50 115/50

DAPP 9.500 PREVIOUSCOST $79,232.00 ROP(fph) 24.0
%souns 6 CUMULATIVECOST $85,716.00 ANVEL 115.0 115

DRILLING ASSE 481.Y PUMP D iTA DEVIATION RECORD

NO. DESCRIPTION tÆNGTH - FF PUNP NO. 1 2 DEPTN INCLINATION / Azmuth

i 12 1/4" i.50 MAKE Nat Nat 2553 19.5/293.4

1 Mud Mtr 28.17 MODEL SP80 SPSO 2647 22.7/291

1 ShockSub 10.39 srROKE 8.50 8.50 2741 23.10/289.90
1 Pony NMDC 9.90 LINER SIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170

1 Gap Sub 4.17 GPM 550.00
1 Sick NMDC 30.13 SURFPRESSURE 1410.0

6 6 1/4" DCS 183.37 Eco

9 4 1/2" HWDP 246.20 SLOW PUMP-SPM 58 56
1 6 3/4 HM3þrs 30.75 SLOW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 Ata osaungoperauousdata DAILYWELLCOST $53,807

scm 0 PREVIOUSCUMWST $918,520
u:\Paanoonts.ns BHA 1218.59 ImECHON RATE O CUMULAT1VEWELL COST $972



Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.

UnitDrillingCor 3. Rig 132 carbon Utah 22
Toracerm RM.ms mmaa.ms FOOTAGEDREED CASMGSRE,WEIGWF,ŒADE SETO RegartNo.

3105 20.5 142 272' \13-3/8"46# STCK-55 485' Rkb 22
ACTIVHT AT REFORT TIME REFORTEDBY

DrillActual C.E. Crow/ R.M.Crow
REMMS BTO G.

DriaAclual & DirectionalDriuirg j 15
TIME LOG

MON TO HOURS Activity Detail
6 00 6:30 0.50 Washing & Reaming 1955'-1986'
6:30 7:00 0.50 TlH/ 1986'-2600'
7 00 9'00 2.00 Washing & Reaming/ 2600'-2833'
9:00 16:00 7.00 DrillActual & Directional Drilling/Rot 2833'-2838'/Sliding 2838'-2856'/Rot 2856'-2876'/Sliding 2876'-2882'

Rot 2882'-2892YSliding2892'-2912'IRot 2912'-2926'
16:00 16:30 0.50 Rig Service
16:30 6:00 13.50 DrillActual &DirectionalDriniing/Sliding2926'-2941Y Rot 2941'-2958YSliding2958'-2975'I

Rot 2975'-2990'l Sliding2990°-3005'IRot 3005'-3022YSliding3022'-3037Y Rot 303T-3054'

Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH 2851 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 5
7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185

Wi. 12.8 0 Poly+ JET OPen
PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970

MBT 1 aluminum Sterate DEPTHOUT 3105
CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
1 6 3/4 HM)jars 30.75 SlßW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR DrMHugOperations data DAILYWELLCOST $43,369

SCFM O PREVIOUSCUMCosT (972,327

U:VRODVIORLG.XLs BHA 1218.59 IEECTION RATE Û CUMUtATIVEWEU. COST 01Š

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.

UnitDrillingCor 3. Rig 132 carbon Utah 22
Toracerm RM.ms mmaa.ms FOOTAGEDREED CASMGSRE,WEIGWF,ŒADE SETO RegartNo.

3105 20.5 142 272' \13-3/8"46# STCK-55 485' Rkb 22
ACTIVHT AT REFORT TIME REFORTEDBY

DrillActual C.E. Crow/ R.M.Crow
REMMS BTO G.

DriaAclual & DirectionalDriuirg j 15
TIME LOG

MON TO HOURS Activity Detail
6 00 6:30 0.50 Washing & Reaming 1955'-1986'
6:30 7:00 0.50 TlH/ 1986'-2600'
7 00 9'00 2.00 Washing & Reaming/ 2600'-2833'
9:00 16:00 7.00 DrillActual & Directional Drilling/Rot 2833'-2838'/Sliding 2838'-2856'/Rot 2856'-2876'/Sliding 2876'-2882'

Rot 2882'-2892YSliding2892'-2912'IRot 2912'-2926'
16:00 16:30 0.50 Rig Service
16:30 6:00 13.50 DrillActual &DirectionalDriniing/Sliding2926'-2941Y Rot 2941'-2958YSliding2958'-2975'I

Rot 2975'-2990'l Sliding2990°-3005'IRot 3005'-3022YSliding3022'-3037Y Rot 303T-3054'

Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH 2851 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 5
7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185

Wi. 12.8 0 Poly+ JET OPen
PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970

MBT 1 aluminum Sterate DEPTHOUT 3105

CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
1 6 3/4 HM)jars 30.75 SlßW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR DrMHugOperations data DAILYWELLCOST $43,369

SCFM O PREVIOUSCUMCosT (972,327

U:VRODVIORLG.XLs BHA 1218.59 IEECTION RATE Û CUMUtATIVEWEU. COST 01Š

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.

UnitDrillingCor 3. Rig 132 carbon Utah 22
Toracerm RM.ms mmaa.ms FOOTAGEDREED CASMGSRE,WEIGWF,ŒADE SETO RegartNo.

3105 20.5 142 272' \13-3/8"46# STCK-55 485' Rkb 22
ACTIVHT AT REFORT TIME REFORTEDBY

DrillActual C.E. Crow/ R.M.Crow
REMMS BTO G.

DriaAclual & DirectionalDriuirg j 15
TIME LOG

MON TO HOURS Activity Detail
6 00 6:30 0.50 Washing & Reaming 1955'-1986'
6:30 7:00 0.50 TlH/ 1986'-2600'
7 00 9'00 2.00 Washing & Reaming/ 2600'-2833'
9:00 16:00 7.00 DrillActual & Directional Drilling/Rot 2833'-2838'/Sliding 2838'-2856'/Rot 2856'-2876'/Sliding 2876'-2882'

Rot 2882'-2892YSliding2892'-2912'IRot 2912'-2926'
16:00 16:30 0.50 Rig Service
16:30 6:00 13.50 DrillActual &DirectionalDriniing/Sliding2926'-2941Y Rot 2941'-2958YSliding2958'-2975'I

Rot 2975'-2990'l Sliding2990°-3005'IRot 3005'-3022YSliding3022'-3037Y Rot 303T-3054'

Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH 2851 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 5
7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185

Wi. 12.8 0 Poly+ JET OPen
PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970

MBT 1 aluminum Sterate DEPTHOUT 3105

CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
1 6 3/4 HM)jars 30.75 SlßW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR DrMHugOperations data DAILYWELLCOST $43,369

SCFM O PREVIOUSCUMCosT (972,327

U:VRODVIORLG.XLs BHA 1218.59 IEECTION RATE Û CUMUtATIVEWEU. COST 01Š

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.

UnitDrillingCor 3. Rig 132 carbon Utah 22
Toracerm RM.ms mmaa.ms FOOTAGEDREED CASMGSRE,WEIGWF,ŒADE SETO RegartNo.

3105 20.5 142 272' \13-3/8"46# STCK-55 485' Rkb 22
ACTIVHT AT REFORT TIME REFORTEDBY

DrillActual C.E. Crow/ R.M.Crow
REMMS BTO G.

DriaAclual & DirectionalDriuirg j 15
TIME LOG

MON TO HOURS Activity Detail
6 00 6:30 0.50 Washing & Reaming 1955'-1986'
6:30 7:00 0.50 TlH/ 1986'-2600'
7 00 9'00 2.00 Washing & Reaming/ 2600'-2833'
9:00 16:00 7.00 DrillActual & Directional Drilling/Rot 2833'-2838'/Sliding 2838'-2856'/Rot 2856'-2876'/Sliding 2876'-2882'

Rot 2882'-2892YSliding2892'-2912'IRot 2912'-2926'
16:00 16:30 0.50 Rig Service
16:30 6:00 13.50 DrillActual &DirectionalDriniing/Sliding2926'-2941Y Rot 2941'-2958YSliding2958'-2975'I

Rot 2975'-2990'l Sliding2990°-3005'IRot 3005'-3022YSliding3022'-3037Y Rot 303T-3054'

Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH 2851 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 5
7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185

Wi. 12.8 0 Poly+ JET OPen
PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970

MBT 1 aluminum Sterate DEPTHOUT 3105

CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
1 6 3/4 HM)jars 30.75 SlßW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR DrMHugOperations data DAILYWELLCOST $43,369

SCFM O PREVIOUSCUMCosT (972,327

U:VRODVIORLG.XLs BHA 1218.59 IEECTION RATE Û CUMUtATIVEWEU. COST 01Š

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.

UnitDrillingCor 3. Rig 132 carbon Utah 22
Toracerm RM.ms mmaa.ms FOOTAGEDREED CASMGSRE,WEIGWF,ŒADE SETO RegartNo.

3105 20.5 142 272' \13-3/8"46# STCK-55 485' Rkb 22
ACTIVHT AT REFORT TIME REFORTEDBY

DrillActual C.E. Crow/ R.M.Crow
REMMS BTO G.

DriaAclual & DirectionalDriuirg j 15
TIME LOG

MON TO HOURS Activity Detail
6 00 6:30 0.50 Washing & Reaming 1955'-1986'
6:30 7:00 0.50 TlH/ 1986'-2600'
7 00 9'00 2.00 Washing & Reaming/ 2600'-2833'
9:00 16:00 7.00 DrillActual & Directional Drilling/Rot 2833'-2838'/Sliding 2838'-2856'/Rot 2856'-2876'/Sliding 2876'-2882'

Rot 2882'-2892YSliding2892'-2912'IRot 2912'-2926'
16:00 16:30 0.50 Rig Service
16:30 6:00 13.50 DrillActual &DirectionalDriniing/Sliding2926'-2941Y Rot 2941'-2958YSliding2958'-2975'I

Rot 2975'-2990'l Sliding2990°-3005'IRot 3005'-3022YSliding3022'-3037Y Rot 303T-3054'

Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH 2851 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 5
7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185

Wi. 12.8 0 Poly+ JET OPen
PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970

MBT 1 aluminum Sterate DEPTHOUT 3105

CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
1 6 3/4 HM)jars 30.75 SlßW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR DrMHugOperations data DAILYWELLCOST $43,369

SCFM O PREVIOUSCUMCosT (972,327

U:VRODVIORLG.XLs BHA 1218.59 IEECTION RATE Û CUMUtATIVEWEU. COST 01Š

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.

UnitDrillingCor 3. Rig 132 carbon Utah 22
Toracerm RM.ms mmaa.ms FOOTAGEDREED CASMGSRE,WEIGWF,ŒADE SETO RegartNo.

3105 20.5 142 272' \13-3/8"46# STCK-55 485' Rkb 22
ACTIVHT AT REFORT TIME REFORTEDBY

DrillActual C.E. Crow/ R.M.Crow
REMMS BTO G.

DriaAclual & DirectionalDriuirg j 15
TIME LOG

MON TO HOURS Activity Detail
6 00 6:30 0.50 Washing & Reaming 1955'-1986'
6:30 7:00 0.50 TlH/ 1986'-2600'
7 00 9'00 2.00 Washing & Reaming/ 2600'-2833'
9:00 16:00 7.00 DrillActual & Directional Drilling/Rot 2833'-2838'/Sliding 2838'-2856'/Rot 2856'-2876'/Sliding 2876'-2882'

Rot 2882'-2892YSliding2892'-2912'IRot 2912'-2926'
16:00 16:30 0.50 Rig Service
16:30 6:00 13.50 DrillActual &DirectionalDriniing/Sliding2926'-2941Y Rot 2941'-2958YSliding2958'-2975'I

Rot 2975'-2990'l Sliding2990°-3005'IRot 3005'-3022YSliding3022'-3037Y Rot 303T-3054'

Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH 2851 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 5
7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185

Wi. 12.8 0 Poly+ JET OPen
PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970

MBT 1 aluminum Sterate DEPTHOUT 3105

CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
1 6 3/4 HM)jars 30.75 SlßW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR DrMHugOperations data DAILYWELLCOST $43,369

SCFM O PREVIOUSCUMCosT (972,327

U:VRODVIORLG.XLs BHA 1218.59 IEECTION RATE Û CUMUtATIVEWEU. COST 01Š

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.

UnitDrillingCor 3. Rig 132 carbon Utah 22
Toracerm RM.ms mmaa.ms FOOTAGEDREED CASMGSRE,WEIGWF,ŒADE SETO RegartNo.

3105 20.5 142 272' \13-3/8"46# STCK-55 485' Rkb 22
ACTIVHT AT REFORT TIME REFORTEDBY

DrillActual C.E. Crow/ R.M.Crow
REMMS BTO G.

DriaAclual & DirectionalDriuirg j 15
TIME LOG

MON TO HOURS Activity Detail
6 00 6:30 0.50 Washing & Reaming 1955'-1986'
6:30 7:00 0.50 TlH/ 1986'-2600'
7 00 9'00 2.00 Washing & Reaming/ 2600'-2833'
9:00 16:00 7.00 DrillActual & Directional Drilling/Rot 2833'-2838'/Sliding 2838'-2856'/Rot 2856'-2876'/Sliding 2876'-2882'

Rot 2882'-2892YSliding2892'-2912'IRot 2912'-2926'
16:00 16:30 0.50 Rig Service
16:30 6:00 13.50 DrillActual &DirectionalDriniing/Sliding2926'-2941Y Rot 2941'-2958YSliding2958'-2975'I

Rot 2975'-2990'l Sliding2990°-3005'IRot 3005'-3022YSliding3022'-3037Y Rot 303T-3054'

Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD

DEPTH 2851 NO. OF SACK5/LBS PRODUCTNAME BIT NO. 5
7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185

Wi. 12.8 0 Poly+ JET OPen
PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970

MBT 1 aluminum Sterate DEPTHOUT 3105

CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
1 6 3/4 HM)jars 30.75 SlßW PUMP- PREs 145 138
20 4 1/2" HWDP 644.09 AIR DrMHugOperations data DAILYWELLCOST $43,369

SCFM O PREVIOUSCUMCosT (972,327

U:VRODVIORLG.XLs BHA 1218.59 IEECTION RATE Û CUMUtATIVEWEU. COST 01Š

Marion Energy inc. RECEIVED
119 S Tennessee, Ste

MclGnney,Texas 75069 AQgg | ggg
DAILY DR.ILL.INGREPORT DIVOFOll.,GAS&MINING

ŒgMAMERWW.NO. HED DŒ

AlpineSchoolDistrict 3-17 ClearCreak July 21, 2007
RIGNAMEMIDIKMBER COUKrY STATE DAYNO.
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Sliding3054'-3072Y Rot 3072' 3085'/ Sliding3085'-3105'

24.00
MUD tECORD MUD MATERIAIS USED RIT RECORD
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7]ME 10:00 12 Dapp SIZE 12 1/4
WEIGHT 9.1 4 pac (IL MFG Security
vis 42 4 Pac-R TYPE X5185
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PV/YP 8/12 2 Fed-Zan SERIALNo. 10845970
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CA 10 2 MyacMe DEPTHIN 2833

GELS 4/11 30 Duragel TOTALFEET 272

ALK 0.0/0.4 12 Asphasol HRS 20.5

pH 7 0 sawdust 178/G

CAKE 2 0 CMS WT. ON Brr 40-45K

ct 300 DAILYCOST $5,182.00 RPM 115/50

DAPP 11.000 PREVIOUSCOST $85,716.00 ROP(fph) 13.6
%souns 5 cuMutATIVE COST $90,898,00 ANVEL 12Û.Û

DRILLING ASSE 4BLY PUMP D \TA DEVIATION REWRD
NIA DESCRIPTZON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 2836 24.1/289.1

1 Mud Mtr 28.17 MoDEL BPSO SPSO 2932 27.5/292.1

1 Shock Sub 10.39 STROKE 8.50 8.50 3027 28.8/294.31

1 Pony NMDC 9.90 t.INERSIZE 6.25 6.25
1 Slick NMDC 29.92 sPM 170
1 Gap Sub 4.17 GPM 550.00
1 Slick NMDC 30.13 SURF PRESSURE 1410.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 sLow PUMP•SPM 58 56
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Marion Energy inc. RECEIVED
Ån ,Tem$9 AU6O72007

DAILY ORIL.LING REPORT Div.OFOIL,GAS&MINING
UMEMMERWENO. BRD DATE

AlpineSchool District 3-17 ClearCreak July 22, 2007
MGNME MD NUMBR COUNTY STATE MY 80.

Unit DrillingCor). Rig 132 Carbon Utah 23
vora nem as as ...an. n., FOOTNEORRED METCASUIGSEE, WEGH, GMDE SET O Rapst No.

3179 3 145 75' 13-3/8" ¾# STCK-55 485' Rkb 23
wnvrrrar REFORT EME REPORTEDBY

Running 9-5/8" Casing C.E. Crow/ R.M.Crow
REMARES KBTOGL

Hit Bridgeg 659YGaided 2- ins & 1 Box Running Casing 15
TIME I.C31

mon To Mouns Activity Detail
6 00 9:00 3.00 DrillActual & DirectionalDriRing/Rot3105'-3117Y Sliding3117414TI Rot 3147-3150'

9:00 10:00 1.00 ConditionMud &Circulate Well Bore Clean
10:00 10:30 0.50 Rig Sevice
10:30 12:00 1.50 TOOH For Wiper Trip/ Hole 30' OfFHole Depth Corrected To 3179'
12·00 13:00 1.00 TlH FOR Wiper Trip
13¾)D 13:30 0.50 Wash &Ream 90' To Btml 3089'-3179'
13:30 14:30 1.00 Condition Hole & Circulate
14:30 18:00 3.50 TOOH To Run Intermediate Casing
18:00 19:30 1.50 Lay Down 8" DirectionalTools, Bit &Mud Mtr
19:30 21:00 1.50 Rig Up Casing Crew & HoleSafety MeetingWith Rig Personnel & Casing Crew

21:00 22:00 1.00 Run 9-5/8" LTC36# J-55 Casing
22:00 22:30 0.50 FillCasing
22 30 23:00 0.50 Run 9-5/8" LTC36# J-55 Casing/ HitBridge g 659'

23:00 0:00 1.00 Break Orculation/ Lay Down 1-Jt Casing/ Threads Gallded/ MUAnother Jt Gallded Box& Pin

0:00 3:00 3.00 Circulate Casing & Wait On Welder & Rig Up Welder
3:00 6:00 3.00 Weld Bad Connection On Casing/ TIH With 9-5/8" LTC36# Casing

24.00
MUD tECORD MUD MATERIAL S USED BIT RECORD

DEPTH 3150 NO. OF SACKS/LBS PRODUCTNAME BIT No. 5
T1ME 16:00 26 Dapp SIZE 12 1/4
WElmT 9.4 4 pac-UL Mrs Security
VIS 42 4 PmR TYPE X5185
WL 10,6 0 Poly+ JET Open
PvivP 8/12 1 Fed-Zan SERIALNo. 10845970

Mar 1 aluminumSterate DEPTHOUT 3179

CA TrBC€ 1 Myacide DEPN W 2833
GELS 4/12 9 Duragel TOTALFEET 346
ALK 0.0/0.35 12 Asphasol NRs 20.5
pH 7 3 Max Get T/B/G

CAKE 2 0 C325 WT. ON Brr 40-45K

CL 400 DAILYCOST $4,389.00 RPM 115/50

DAPP 12.000 PREVIOUSWST $90,898.00 gfph) 13.6
%souns 6 CUMULATIVECOST $95,287.00 ANVEL 120.0

DRIt.LING ASSE 4BLY PUMP D LTA DEVIATION REDORD
NO. DESCRIPTION (ÆNGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 3090 31.10/296.4

1 Mud Mtr 28.17 MODEL SPSO SPSO Project Bit/3179 34.5/297

1 Shock Sub 10.39 STROKE 8.50 8.50
1 Pony NMDC 9.90 LINER SIZE 6.25 6.25
1 SlickNMDC 29.92 SPM 170

1 GapSub 4.17 GPM 550.00
1 SlickNMDC 30.13 sURF PRESSURE 1410.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 57 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PRES 260 255
20 4 1/2" HWDP 644.09 AIR Drilang operationsdata DA1LYWELLCOST $42,171

SCFM 0 PREVIOUSCUMCOST $1,015,696
U:\PROUlDDRLG.XLS SHA 1218.59 IN3ECTION RATE O CUMULATIVEWEu.cost

Marion Energy inc. RECEIVED
Ån ,Tem$9 AU6O72007

DAILY ORIL.LING REPORT Div.OFOIL,GAS&MINING
UMEMMERWENO. BRD DATE

AlpineSchool District 3-17 ClearCreak July 22, 2007
MGNME MD NUMBR COUNTY STATE MY 80.

Unit DrillingCor). Rig 132 Carbon Utah 23
vora nem as as ...an. n., FOOTNEORRED METCASUIGSEE, WEGH, GMDE SET O Rapst No.

3179 3 145 75' 13-3/8" ¾# STCK-55 485' Rkb 23
wnvrrrar REFORT EME REPORTEDBY

Running 9-5/8" Casing C.E. Crow/ R.M.Crow
REMARES KBTOGL

Hit Bridgeg 659YGaided 2- ins & 1 Box Running Casing 15
TIME I.C31

mon To Mouns Activity Detail
6 00 9:00 3.00 DrillActual & DirectionalDriRing/Rot3105'-3117Y Sliding3117414TI Rot 3147-3150'

9:00 10:00 1.00 ConditionMud &Circulate Well Bore Clean
10:00 10:30 0.50 Rig Sevice
10:30 12:00 1.50 TOOH For Wiper Trip/ Hole 30' OfFHole Depth Corrected To 3179'
12·00 13:00 1.00 TlH FOR Wiper Trip
13¾)D 13:30 0.50 Wash &Ream 90' To Btml 3089'-3179'
13:30 14:30 1.00 Condition Hole & Circulate
14:30 18:00 3.50 TOOH To Run Intermediate Casing
18:00 19:30 1.50 Lay Down 8" DirectionalTools, Bit &Mud Mtr
19:30 21:00 1.50 Rig Up Casing Crew & HoleSafety MeetingWith Rig Personnel & Casing Crew

21:00 22:00 1.00 Run 9-5/8" LTC36# J-55 Casing
22:00 22:30 0.50 FillCasing
22 30 23:00 0.50 Run 9-5/8" LTC36# J-55 Casing/ HitBridge g 659'

23:00 0:00 1.00 Break Orculation/ Lay Down 1-Jt Casing/ Threads Gallded/ MUAnother Jt Gallded Box& Pin

0:00 3:00 3.00 Circulate Casing & Wait On Welder & Rig Up Welder
3:00 6:00 3.00 Weld Bad Connection On Casing/ TIH With 9-5/8" LTC36# Casing

24.00
MUD tECORD MUD MATERIAL S USED BIT RECORD

DEPTH 3150 NO. OF SACKS/LBS PRODUCTNAME BIT No. 5
T1ME 16:00 26 Dapp SIZE 12 1/4
WElmT 9.4 4 pac-UL Mrs Security
VIS 42 4 PmR TYPE X5185
WL 10,6 0 Poly+ JET Open
PvivP 8/12 1 Fed-Zan SERIALNo. 10845970

Mar 1 aluminumSterate DEPTHOUT 3179

CA TrBC€ 1 Myacide DEPN W 2833

GELS 4/12 9 Duragel TOTALFEET 346

ALK 0.0/0.35 12 Asphasol NRs 20.5

pH 7 3 Max Get T/B/G

CAKE 2 0 C325 WT. ON Brr 40-45K

CL 400 DAILYCOST $4,389.00 RPM 115/50

DAPP 12.000 PREVIOUSWST $90,898.00 gfph) 13.6
%souns 6 CUMULATIVECOST $95,287.00 ANVEL 120.0

DRIt.LING ASSE 4BLY PUMP D LTA DEVIATION REDORD

NO. DESCRIPTION (ÆNGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 3090 31.10/296.4

1 Mud Mtr 28.17 MODEL SPSO SPSO Project Bit/3179 34.5/297

1 Shock Sub 10.39 STROKE 8.50 8.50
1 Pony NMDC 9.90 LINER SIZE 6.25 6.25
1 SlickNMDC 29.92 SPM 170

1 GapSub 4.17 GPM 550.00
1 SlickNMDC 30.13 sURF PRESSURE 1410.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 57 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PRES 260 255
20 4 1/2" HWDP 644.09 AIR Drilang operationsdata DA1LYWELLCOST $42,171

SCFM 0 PREVIOUSCUMCOST $1,015,696
U:\PROUlDDRLG.XLS SHA 1218.59 IN3ECTION RATE O CUMULATIVEWEu.cost

Marion Energy inc. RECEIVED
Ån ,Tem$9 AU6O72007

DAILY ORIL.LING REPORT Div.OFOIL,GAS&MINING
UMEMMERWENO. BRD DATE
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MGNME MD NUMBR COUNTY STATE MY 80.
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Ån ,Tem$9 AU6O72007

DAILY ORIL.LING REPORT Div.OFOIL,GAS&MINING
UMEMMERWENO. BRD DATE
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Unit DrillingCor). Rig 132 Carbon Utah 23
vora nem as as ...an. n., FOOTNEORRED METCASUIGSEE, WEGH, GMDE SET O Rapst No.

3179 3 145 75' 13-3/8" ¾# STCK-55 485' Rkb 23
wnvrrrar REFORT EME REPORTEDBY

Running 9-5/8" Casing C.E. Crow/ R.M.Crow
REMARES KBTOGL

Hit Bridgeg 659YGaided 2- ins & 1 Box Running Casing 15
TIME I.C31

mon To Mouns Activity Detail
6 00 9:00 3.00 DrillActual & DirectionalDriRing/Rot3105'-3117Y Sliding3117414TI Rot 3147-3150'

9:00 10:00 1.00 ConditionMud &Circulate Well Bore Clean
10:00 10:30 0.50 Rig Sevice
10:30 12:00 1.50 TOOH For Wiper Trip/ Hole 30' OfFHole Depth Corrected To 3179'
12·00 13:00 1.00 TlH FOR Wiper Trip
13¾)D 13:30 0.50 Wash &Ream 90' To Btml 3089'-3179'
13:30 14:30 1.00 Condition Hole & Circulate
14:30 18:00 3.50 TOOH To Run Intermediate Casing
18:00 19:30 1.50 Lay Down 8" DirectionalTools, Bit &Mud Mtr
19:30 21:00 1.50 Rig Up Casing Crew & HoleSafety MeetingWith Rig Personnel & Casing Crew
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12·00 13:00 1.00 TlH FOR Wiper Trip
13¾)D 13:30 0.50 Wash &Ream 90' To Btml 3089'-3179'
13:30 14:30 1.00 Condition Hole & Circulate
14:30 18:00 3.50 TOOH To Run Intermediate Casing
18:00 19:30 1.50 Lay Down 8" DirectionalTools, Bit &Mud Mtr
19:30 21:00 1.50 Rig Up Casing Crew & HoleSafety MeetingWith Rig Personnel & Casing Crew

21:00 22:00 1.00 Run 9-5/8" LTC36# J-55 Casing
22:00 22:30 0.50 FillCasing
22 30 23:00 0.50 Run 9-5/8" LTC36# J-55 Casing/ HitBridge g 659'

23:00 0:00 1.00 Break Orculation/ Lay Down 1-Jt Casing/ Threads Gallded/ MUAnother Jt Gallded Box& Pin

0:00 3:00 3.00 Circulate Casing & Wait On Welder & Rig Up Welder
3:00 6:00 3.00 Weld Bad Connection On Casing/ TIH With 9-5/8" LTC36# Casing

24.00
MUD tECORD MUD MATERIAL S USED BIT RECORD

DEPTH 3150 NO. OF SACKS/LBS PRODUCTNAME BIT No. 5
T1ME 16:00 26 Dapp SIZE 12 1/4
WElmT 9.4 4 pac-UL Mrs Security
VIS 42 4 PmR TYPE X5185
WL 10,6 0 Poly+ JET Open
PvivP 8/12 1 Fed-Zan SERIALNo. 10845970

Mar 1 aluminumSterate DEPTHOUT 3179

CA TrBC€ 1 Myacide DEPN W 2833

GELS 4/12 9 Duragel TOTALFEET 346

ALK 0.0/0.35 12 Asphasol NRs 20.5

pH 7 3 Max Get T/B/G

CAKE 2 0 C325 WT. ON Brr 40-45K

CL 400 DAILYCOST $4,389.00 RPM 115/50

DAPP 12.000 PREVIOUSWST $90,898.00 gfph) 13.6
%souns 6 CUMULATIVECOST $95,287.00 ANVEL 120.0

DRIt.LING ASSE 4BLY PUMP D LTA DEVIATION REDORD

NO. DESCRIPTION (ÆNGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 12 1/4" 1.50 MAKE Nat Nat 3090 31.10/296.4

1 Mud Mtr 28.17 MODEL SPSO SPSO Project Bit/3179 34.5/297

1 Shock Sub 10.39 STROKE 8.50 8.50
1 Pony NMDC 9.90 LINER SIZE 6.25 6.25
1 SlickNMDC 29.92 SPM 170

1 GapSub 4.17 GPM 550.00
1 SlickNMDC 30.13 sURF PRESSURE 1410.0
6 6 1/4" DCS 183.37 ECD

9 4 1/2" HWDP 246.20 SLOW PUMP- SPM 57 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PRES 260 255
20 4 1/2" HWDP 644.09 AIR Drilang operationsdata DA1LYWELLCOST $42,171

SCFM 0 PREVIOUSCUMCOST $1,015,696
U:\PROUlDDRLG.XLS SHA 1218.59 IN3ECTION RATE O CUMULATIVEWEu.cost

Marion Energy inc. RECEIVED
Ån ,Tem$9 AU6O72007

DAILY ORIL.LING REPORT Div.OFOIL,GAS&MINING
UMEMMERWENO. BRD DATE

AlpineSchool District 3-17 ClearCreak July 22, 2007
MGNME MD NUMBR COUNTY STATE MY 80.

Unit DrillingCor). Rig 132 Carbon Utah 23
vora nem as as ...an. n., FOOTNEORRED METCASUIGSEE, WEGH, GMDE SET O Rapst No.

3179 3 145 75' 13-3/8" ¾# STCK-55 485' Rkb 23
wnvrrrar REFORT EME REPORTEDBY
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Marion Energy inc. RECEIVEDÅn'a,"Ÿexa 9 AUSO72001
DAn.Y Data i TNG REPORT DI|F OIL,0;"10&MllllldGŒASEMMERWRLNO.

AlpineSchool District 3-17 ClearCreak July 23, 2007
MGMMEMIDEMBER UUNTY STATE DAYND.

UnitDrillingCor a. Rig 132 Carbon Utah 24
TOfm.BEPM AR. as aan RM. As MOTAGEDERED MSTCASEGSIZE,WBWT,GADE SET# Repst No.

3179 | 3 145 75' |9-5/8"36# LTCJ-55 485' Rkb 24
ACTWHTAFRENRTEME WORifD BY

TIH W/ SinglesTo Tag Float Collar ¡C.E.Crow/ R.M.Crow
REMMS KBTOGL.

Cmt72 Jim LTC36#945/8" JAi5 WI425sks 11ppg Lead & 270eks 15.8ppg Tail 1931.5 Cubic Ft Total 15
TIME LOG

FaoM TO HOURS ACtiVity Detail
6$0 6:30 0.50 Run S-7Æ"Casing
6:30 10:45 4.25 Run Casing/Circulate Stms Up 2428'I Weld Joints Of Casing g 2428'&2514'
10:45 12:00 1.25 Run Casing & Land Out intermediate/ Ran 72 Jts LTC 36#94/8" J-55 Casing/ Set g 3142°
12•00 13:00 1.00 Establish Returns/ Rig Down Casing Crew/ MovePipe Racks
13·00 15:30 2.50 Rig Up Cementers &Water Trucks/ Held Safety With ARPersonnel involved in Cementing Job
15:30 18:00 2.50 Lead Slurry425sks 3.82 yeild11ppg289bbis/Tail Slurry270sks 1.15yeild15.8ppgš5bb1s/ Shoe gi)3142'
18:00 6.50 WOC/ Rig Down Cementers/ Run Pack Off Assembly On Wei Head Test g 2000psil TlHW/ 6" DC'S

0:30 Lay Down6" DC'SI Slip & Cut 110' DriRingLinel Haul Pipe Tub Off Location& Haul FullTub On Loc.
0:30 2:30 2.00 PU DirectionalToolefScribe DirectionalTools
2:30 4:30 2.00 TIHI Instai Rotating Head Rubber/ TIH
4:30 6:00 1.50 PUI 3- Singles/ KeHyUp g 3072'

24.00
MUD IECORD MUD MATERIAIS USED BIT RECORD

DEPut 3150 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 6
TIME 16:00 26 Dapp SI2E S 3/4
WEIGHT 9.4 4 pac-UL MFe Security
vis 42 4 Pac-R TYPE

WL 10.6 9 Poly+ JET 7-16

PV/YP 8/12 1 Fed-Zan SERTALNO. 10964161
MBT 1 aluminumSterate DEFTHOUT

cA TFOC€ 1 MyacMe DEPTHIN 3179
GELS 4/12 9 Duragel TOTALFEET 0
ALK 0.0/0.35 12 Asphasal HRs O
pH 7 3 Max Gel T/B/G

cAKE 2 0 c325 WT. ON BIT 0
CL 400 DAILYCOST $0.00 RPM 0
DAPP 12.000 PREVIOUSCOST $95,287ß0 ROP(fph) 0.0
%SOUDS 6 CUMULATIVECOST $95,287.00 ANVEL 0.0

DRIt.LING ASSE 4GLY PUMP D ATA DEVIATION REDORD
NO. DESCRIPTION I.ENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION I Azmuth

1 12 1/4" 1.50 MAKE Nat Nat 3090 31.10/296.4
1 Mud Mtr 28.17 esoDEL SPSO 8PSO Project Bit/3179 34.5/297
1 Shock Sub 10.39 STROKE 8.50 8.50
1 Pony NMÐC 9.90 I.INER SIZE 6.25 6.25
1 SlickNMDC 29.92 sPM 120
1 Gap Sub 4.17 GPM 400.00
1 SlickNMDC 30.13 SURF PRESSURE 1000.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 SUDW PUMP- SPM 57 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PREs 260 255
20 4 1/2" HWDP 644.09 AIR Drming Operations data DAILYWEU.00ST $127,861

scm 0 PREVIOUSCUMcosT $1,057,867
U:V ODWORLams BHA 1218.59 ImeerlONRATE Û CUMULATIVEWEU.œsi

Marion Energy inc. RECEIVEDÅn'a,"Ÿexa 9 AUSO72001
DAn.Y Data i TNG REPORT DI|F OIL,0;"10&MllllldGŒASEMMERWRLNO.
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%SOUDS 6 CUMULATIVECOST $95,287.00 ANVEL 0.0

DRIt.LING ASSE 4GLY PUMP D ATA DEVIATION REDORD
NO. DESCRIPTION I.ENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION I Azmuth

1 12 1/4" 1.50 MAKE Nat Nat 3090 31.10/296.4
1 Mud Mtr 28.17 esoDEL SPSO 8PSO Project Bit/3179 34.5/297
1 Shock Sub 10.39 STROKE 8.50 8.50
1 Pony NMÐC 9.90 I.INER SIZE 6.25 6.25
1 SlickNMDC 29.92 sPM 120
1 Gap Sub 4.17 GPM 400.00
1 SlickNMDC 30.13 SURF PRESSURE 1000.0
6 6 1/4" DC'S 183.37 ECD

9 4 1/2" HWDP 246.20 SUDW PUMP- SPM 57 56
1 6 3/4 HMJjars 30.75 SLOW PUMP- PREs 260 255
20 4 1/2" HWDP 644.09 AIR Drming Operations data DAILYWEU.00ST $127,861

scm 0 PREVIOUSCUMcosT $1,057,867
U:V ODWORLams BHA 1218.59 ImeerlONRATE Û CUMULATIVEWEU.œsi

Marion Energy inc. RECEIVEDÅn'a,"Ÿexa 9 AUSO72001
DAn.Y Data i TNG REPORT DI|F OIL,0;"10&MllllldGŒASEMMERWRLNO.

AlpineSchool District 3-17 ClearCreak July 23, 2007
MGMMEMIDEMBER UUNTY STATE DAYND.

UnitDrillingCor a. Rig 132 Carbon Utah 24
TOfm.BEPM AR. as aan RM. As MOTAGEDERED MSTCASEGSIZE,WBWT,GADE SET# Repst No.

3179 | 3 145 75' |9-5/8"36# LTCJ-55 485' Rkb 24
ACTWHTAFRENRTEME WORifD BY

TIH W/ SinglesTo Tag Float Collar ¡C.E.Crow/ R.M.Crow
REMMS KBTOGL.

Cmt72 Jim LTC36#945/8" JAi5 WI425sks 11ppg Lead & 270eks 15.8ppg Tail 1931.5 Cubic Ft Total 15
TIME LOG

FaoM TO HOURS ACtiVity Detail
6$0 6:30 0.50 Run S-7Æ"Casing
6:30 10:45 4.25 Run Casing/Circulate Stms Up 2428'I Weld Joints Of Casing g 2428'&2514'
10:45 12:00 1.25 Run Casing & Land Out intermediate/ Ran 72 Jts LTC 36#94/8" J-55 Casing/ Set g 3142°
12•00 13:00 1.00 Establish Returns/ Rig Down Casing Crew/ MovePipe Racks
13·00 15:30 2.50 Rig Up Cementers &Water Trucks/ Held Safety With ARPersonnel involved in Cementing Job
15:30 18:00 2.50 Lead Slurry425sks 3.82 yeild11ppg289bbis/Tail Slurry270sks 1.15yeild15.8ppgš5bb1s/ Shoe gi)3142'
18:00 6.50 WOC/ Rig Down Cementers/ Run Pack Off Assembly On Wei Head Test g 2000psil TlHW/ 6" DC'S

0:30 Lay Down6" DC'SI Slip & Cut 110' DriRingLinel Haul Pipe Tub Off Location& Haul FullTub On Loc.
0:30 2:30 2.00 PU DirectionalToolefScribe DirectionalTools
2:30 4:30 2.00 TIHI Instai Rotating Head Rubber/ TIH
4:30 6:00 1.50 PUI 3- Singles/ KeHyUp g 3072'

24.00
MUD IECORD MUD MATERIAIS USED BIT RECORD

DEPut 3150 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 6
TIME 16:00 26 Dapp SI2E S 3/4
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vis 42 4 Pac-R TYPE
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Marion Energy inc.
RECEIVED

nÃy? gg AUSO / 2007

DIV.0F01L,GAS&MINING
DAILY DPTI i TAIGREPORT

ŒASEMNE &WER NO. HRD DAŒ

Alpine School District 3-17 Clear Creak July 24, 2007
nie.MNE AND E IBER COUNTY STATE DAYNO

Unit DrillingCor). Rig 132 Carbon Utah 25
TOTALDERH M its own Rot. Hrs MOTAGE ORRED MST CASINGSŒ, WEIGHT, ŒADE SET O RipW

3798 | 19.5 164.5 621' 9-5/8" 36# LTCJ-55 485' Rkb 25
ACHVR Ar tEFORT HE REPORTED BY

DrillActual & Directional Drilling |C.E. Crow/ R.M.Crow
REMm5 KBTOfu.

DrilledFlaat Equipmenti oriaActuar oirorining 15
TIME LC3i

FRON TO HOURs Activity Detail
6:00 7:30 1.50 Dril Out Float Coiar & Shoe
7:30 9:00 1.50 DrBICemet 3142 To 3229
9:00 10:30 1.50 DrillActual 3179 Sliding3229 To3249 Rotating 3249 To 3260 Siding 3260To3280

10:30 11:30 1.00 DrillActual3280 To3292 Sliding 3292 To3312 Rotaing 3312To3323
11:30 12:30 1.00 Drii Actual Sliding3323To 3339 Rotaing 3339To3355 Sliding 3355To3370
12:30 14:00 1.50 Dni Actual Rotaing 3370 To 3387 Sliding3387 To 3405 Rotaing 3405To3418
14:00 15:30 1.50 DrillActual Sliding3418To 3438 Rotaing 3438 To3450 SlidingTo3470
15;30 17:00 1.50 Drii Actual Rotaing3470 To 3481 Sliding3481 To 3501 Rotaing 3501 To 3513
17:00 18:00 1.00 Drii Actual Sliding3513 To 3544
18:00 DrinActual Sliding 3544 To 3565 Rotaing 3565 To3576 Sliding3576 To3596 Rotaing3596To3607

Sliding3607 To3627 Rotaing 3627 TO3639 SlildingTo 3665 Rotaing 3665 To 3670
Sliding 3670-3695 Rot. 3695-3702 SL3702-3722 Rot,3722-3734

6:00 12.00 Sliding 3734-3754 Rot.3754-3766 Sliding 3766-3786 Rot3786-3798

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEFm 3649 NO. OF SACKS/LßS PRODUCTNAME BIT NO. 6
T1ME 21:00 12/sxS. Dapp S1ZE $ 3/4
WEIGHT 9.3 6sks padL MFG Security
Vis 35-40 6sxs. Pac-R TYPE

WL 11.$ 0 Poly+ JET 7-16
PV/YP 4/6 1 sxs. Fed-Zan SERIALNo. 10964161
MsT 10% 15/gal. k-400 DEPTHOUT 3798
CA Trace 1bkt. Myacide DEPTHIN 3179
GEts 2/5 15 sxs. Duragel TOTALFEET 621
ALK .15|.4 a sxs. Asphasol HRS 19.5
pH 8.5 11sxs. Max Gel T/B/G

cAKE 2/32 15/gaL C325 WT. ON Brr 4-8K
ct 300 DAILYCOST $5,740.00 RPM 50
DAPP 8.5#/BBI PREVIOUSCOST $95,287.00 ROP(fph) 31.8
%SOUDS TR. CUMULATIVECOST $101,027.00 ANVEL 230.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION REZRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3184 32.8/298.4
1 Mud Mir 23.23 MODEL SPSO 8PSO 3279 34.5/297
1 Pony NMDC 9.60 STROKE 8.50 8.50 3469 39.8/296.9
1 SlickNMDC 30.50 LINERSIZE 6.25 6.25 3563 44.4/299.2
1 Gap Sub 5.24 sPM 120 3658 41.4/298.20
1 Flex NMDC 28.10 opn 406.00
9 +1/2" HWDP 276.93 suRF PRESSURE 1000.0
1 Jars 28.34 Eco

20 4 1/2" HWDP 644.09 SLOWPUMP•SPM 57 51
SLOW PUMP- PREs 340 290

AIR Drning operationsdata DAILYWELLCOsT $55,390
scpm 0 PREVIOUSCUMCOST $1r185,728

U:\PRODVER.G.XLs BHA 1047.03 ImECTION RATE O CUMULATIVEWELLCOST $1,241

Marion Energy inc.
RECEIVED

nÃy? gg AUSO / 2007

DIV.0F01L,GAS&MINING
DAILY DPTI i TAIGREPORT

ŒASEMNE &WER NO. HRD DAŒ
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ACHVR Ar tEFORT HE REPORTED BY

DrillActual & Directional Drilling |C.E. Crow/ R.M.Crow
REMm5 KBTOfu.

DrilledFlaat Equipmenti oriaActuar oirorining 15
TIME LC3i

FRON TO HOURs Activity Detail
6:00 7:30 1.50 Dril Out Float Coiar & Shoe
7:30 9:00 1.50 DrBICemet 3142 To 3229
9:00 10:30 1.50 DrillActual 3179 Sliding3229 To3249 Rotating 3249 To 3260 Siding 3260To3280

10:30 11:30 1.00 DrillActual3280 To3292 Sliding 3292 To3312 Rotaing 3312To3323
11:30 12:30 1.00 Drii Actual Sliding3323To 3339 Rotaing 3339To3355 Sliding 3355To3370
12:30 14:00 1.50 Dni Actual Rotaing 3370 To 3387 Sliding3387 To 3405 Rotaing 3405To3418
14:00 15:30 1.50 DrillActual Sliding3418To 3438 Rotaing 3438 To3450 SlidingTo3470
15;30 17:00 1.50 Drii Actual Rotaing3470 To 3481 Sliding3481 To 3501 Rotaing 3501 To 3513
17:00 18:00 1.00 Drii Actual Sliding3513 To 3544
18:00 DrinActual Sliding 3544 To 3565 Rotaing 3565 To3576 Sliding3576 To3596 Rotaing3596To3607

Sliding3607 To3627 Rotaing 3627 TO3639 SlildingTo 3665 Rotaing 3665 To 3670
Sliding 3670-3695 Rot. 3695-3702 SL3702-3722 Rot,3722-3734

6:00 12.00 Sliding 3734-3754 Rot.3754-3766 Sliding 3766-3786 Rot3786-3798

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEFm 3649 NO. OF SACKS/LßS PRODUCTNAME BIT NO. 6
T1ME 21:00 12/sxS. Dapp S1ZE $ 3/4
WEIGHT 9.3 6sks padL MFG Security
Vis 35-40 6sxs. Pac-R TYPE

WL 11.$ 0 Poly+ JET 7-16
PV/YP 4/6 1 sxs. Fed-Zan SERIALNo. 10964161
MsT 10% 15/gal. k-400 DEPTHOUT 3798
CA Trace 1bkt. Myacide DEPTHIN 3179
GEts 2/5 15 sxs. Duragel TOTALFEET 621
ALK .15|.4 a sxs. Asphasol HRS 19.5
pH 8.5 11sxs. Max Gel T/B/G

cAKE 2/32 15/gaL C325 WT. ON Brr 4-8K
ct 300 DAILYCOST $5,740.00 RPM 50
DAPP 8.5#/BBI PREVIOUSCOST $95,287.00 ROP(fph) 31.8
%SOUDS TR. CUMULATIVECOST $101,027.00 ANVEL 230.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION REZRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3184 32.8/298.4
1 Mud Mir 23.23 MODEL SPSO 8PSO 3279 34.5/297
1 Pony NMDC 9.60 STROKE 8.50 8.50 3469 39.8/296.9
1 SlickNMDC 30.50 LINERSIZE 6.25 6.25 3563 44.4/299.2
1 Gap Sub 5.24 sPM 120 3658 41.4/298.20
1 Flex NMDC 28.10 opn 406.00
9 +1/2" HWDP 276.93 suRF PRESSURE 1000.0
1 Jars 28.34 Eco

20 4 1/2" HWDP 644.09 SLOWPUMP•SPM 57 51
SLOW PUMP- PREs 340 290

AIR Drning operationsdata DAILYWELLCOsT $55,390
scpm 0 PREVIOUSCUMCOST $1r185,728

U:\PRODVER.G.XLs BHA 1047.03 ImECTION RATE O CUMULATIVEWELLCOST $1,241

Marion Energy inc.
RECEIVED

nÃy? gg AUSO / 2007

DIV.0F01L,GAS&MINING
DAILY DPTI i TAIGREPORT
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24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEFm 3649 NO. OF SACKS/LßS PRODUCTNAME BIT NO. 6
T1ME 21:00 12/sxS. Dapp S1ZE $ 3/4
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pH 8.5 11sxs. Max Gel T/B/G

cAKE 2/32 15/gaL C325 WT. ON Brr 4-8K
ct 300 DAILYCOST $5,740.00 RPM 50
DAPP 8.5#/BBI PREVIOUSCOST $95,287.00 ROP(fph) 31.8
%SOUDS TR. CUMULATIVECOST $101,027.00 ANVEL 230.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION REZRD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3184 32.8/298.4
1 Mud Mir 23.23 MODEL SPSO 8PSO 3279 34.5/297
1 Pony NMDC 9.60 STROKE 8.50 8.50 3469 39.8/296.9
1 SlickNMDC 30.50 LINERSIZE 6.25 6.25 3563 44.4/299.2
1 Gap Sub 5.24 sPM 120 3658 41.4/298.20
1 Flex NMDC 28.10 opn 406.00
9 +1/2" HWDP 276.93 suRF PRESSURE 1000.0
1 Jars 28.34 Eco

20 4 1/2" HWDP 644.09 SLOWPUMP•SPM 57 51
SLOW PUMP- PREs 340 290

AIR Drning operationsdata DAILYWELLCOsT $55,390
scpm 0 PREVIOUSCUMCOST $1r185,728

U:\PRODVER.G.XLs BHA 1047.03 ImECTION RATE O CUMULATIVEWELLCOST $1,241



. . RECEIVEDManon Energy mc.
119 S Tennessee, Ste AU6O72007

McKinney, Texas 75069
DIV.0F0lL,GAS&MINING

DAILY DRR.LING REPORT
U%E MBE &WRL NO. BRD MTE

AlpineSchool District 3-17 Clear Creak July 25, 2007
RIC,MMEANDNUMBER COUR SWE MY NO.

Unit Drilling . Rig 132 Carbon Utah 26
vornouan RK Nm Amt Hm NOTME ORRED MSTCASING SEE, WBGKT, GRADE 5ETO No.

4227 | 19.5 185.5 429 9-5/8" 36# LTCJ-55 485' Rkb 26
ACWMM RENRTEME RENRTEDBY

TOOHFor Bit #6 C.E. Crow/ R.M.Crow
REMARis KBTOGL

15
TIME LC3

FROM TO HOURS Activity Detail
6:00 DrinActual & Directional Driuing/Sliding 3798'-3818'IRot 3818'-3830'ISliding 3830'-3835'IRot 3835'-3838'

10:30 4.50 Sliding 3838'-3858'
10-30 15:30 5.00 DrinActual/ 3858'-4016'
15:30 16:00 0.50 Rig Service
16:00 18:00 2.00 DrinActual/ 4016'-4060'
18•00 2:00 8.00 Drii Actual 4060' To 4174'I SL4174' To 4178'I Rot. 4178' To 4226'
2:00 3:00 1.00 Pump Sweeps Circulate Hole Clean
3:00 6:00 3.00 Trip Out Hole / Bit#6

24;00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPIN 3830 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 6
TIME 7:00 8 Dapp SIZE S 3/4
WEIGHT 9.2 1 pac-UL MFG Security
vis 34 2 Pac-R TYPE

WL 12.6 8 Poly+ JET 7-16

Pv/YP 4/5 5 Fed-Zan SERIALNO. 10964161
MBT 10 Saw Dust DEPui OUT 4227
CA Trace 1 MyacMe DEFTHIN 3179
GELS 2/3 6 Duragel TOTALFEET 1058
ALK 0.0/0.6 9 Asphasol HRs 39.5
pH 7 3 Max Gel T/B/G

CAKE 2/32 1 c325 wr. ON BIT GSK

CL 400 DAILYCOST $5,159.00 RPM 50
DAPP 6.0/ibs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 26.8
%souns 5 CUMULATIVECOST $106,186,00 ANVEL 230.0

DRILLING ASSE 48LY PUMP D ATA DEVIATION RECORD
NO. DESCRIFFION ŒNGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth
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1 Mud Mtr 23.23 MODEL 8PSO SPSO 3848 49.80/299.80

1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 SlickNMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPM 120 4130 53.10/298.70
1 Flex NMDC 28.10 GPM 406.00
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 Eco

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 56 51
slow PUMP- PREs 294 258

AIR DriHing Operations data DAILYWELLCOST $51,375
scm 0 PREVIOUSCUMCOST (1,241,118

unPaooooRte.×ts BHA 1047.03 ImECTION RAW 0 CUMULATIVEWELLCOST
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1 Flex NMDC 28.10 GPM 406.00
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0

1 Jars 28.34 Eco

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 56 51
slow PUMP- PREs 294 258

AIR DriHing Operations data DAILYWELLCOST $51,375
scm 0 PREVIOUSCUMCOST (1,241,118

unPaooooRte.×ts BHA 1047.03 ImECTION RAW 0 CUMULATIVEWELLCOST

. . RECEIVEDManon Energy mc.
119 S Tennessee, Ste AU6O72007

McKinney, Texas 75069
DIV.0F0lL,GAS&MINING

DAILY DRR.LING REPORT
U%E MBE &WRL NO. BRD MTE

AlpineSchool District 3-17 Clear Creak July 25, 2007
RIC,MMEANDNUMBER COUR SWE MY NO.

Unit Drilling . Rig 132 Carbon Utah 26
vornouan RK Nm Amt Hm NOTME ORRED MSTCASING SEE, WBGKT, GRADE 5ETO No.

4227 | 19.5 185.5 429 9-5/8" 36# LTCJ-55 485' Rkb 26
ACWMM RENRTEME RENRTEDBY

TOOHFor Bit #6 C.E. Crow/ R.M.Crow
REMARis KBTOGL

15
TIME LC3

FROM TO HOURS Activity Detail
6:00 DrinActual & Directional Driuing/Sliding 3798'-3818'IRot 3818'-3830'ISliding 3830'-3835'IRot 3835'-3838'

10:30 4.50 Sliding 3838'-3858'
10-30 15:30 5.00 DrinActual/ 3858'-4016'
15:30 16:00 0.50 Rig Service
16:00 18:00 2.00 DrinActual/ 4016'-4060'
18•00 2:00 8.00 Drii Actual 4060' To 4174'I SL4174' To 4178'I Rot. 4178' To 4226'
2:00 3:00 1.00 Pump Sweeps Circulate Hole Clean
3:00 6:00 3.00 Trip Out Hole / Bit#6

24;00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPIN 3830 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 6
TIME 7:00 8 Dapp SIZE S 3/4
WEIGHT 9.2 1 pac-UL MFG Security
vis 34 2 Pac-R TYPE

WL 12.6 8 Poly+ JET 7-16

Pv/YP 4/5 5 Fed-Zan SERIALNO. 10964161
MBT 10 Saw Dust DEPui OUT 4227
CA Trace 1 MyacMe DEFTHIN 3179
GELS 2/3 6 Duragel TOTALFEET 1058
ALK 0.0/0.6 9 Asphasol HRs 39.5
pH 7 3 Max Gel T/B/G

CAKE 2/32 1 c325 wr. ON BIT GSK

CL 400 DAILYCOST $5,159.00 RPM 50
DAPP 6.0/ibs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 26.8
%souns 5 CUMULATIVECOST $106,186,00 ANVEL 230.0

DRILLING ASSE 48LY PUMP D ATA DEVIATION RECORD
NO. DESCRIFFION ŒNGTH - FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL 8PSO SPSO 3848 49.80/299.80

1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 SlickNMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPM 120 4130 53.10/298.70
1 Flex NMDC 28.10 GPM 406.00
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0

1 Jars 28.34 Eco

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 56 51
slow PUMP- PREs 294 258

AIR DriHing Operations data DAILYWELLCOST $51,375
scm 0 PREVIOUSCUMCOST (1,241,118

unPaooooRte.×ts BHA 1047.03 ImECTION RAW 0 CUMULATIVEWELLCOST



Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE

Alpine School District 3-17 Clear Creak July 26, 2007
GME MD NUMBER COUR STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 27
rara orm Rot Hm Amt. Hrs FOGTAGEDIMMED CASMG SizE, WEGHT,GMDE SETO Repon No.

4425' 15 200.5 | 198' j9-5/8"36# LTCJ-55 3142' Rkb 27
WHVHY Af REFOKT RME REPORTEDBY

DrillActual C.E. Crow/ R.M. Crow
REMARKS KBTOGL

Fun. Test BOP'SI inspect Wel Head 15
TIME LC3

mON TO HOURS Activity Detail
6:00 7:00 1.00 Trip Out W/ Bit#6
7;00 7:30 0.50 Func Test B.O.P.
7:30 8:00 0.50 Make BitUp To Mud Motor
8:00 8:30 0.50 Insp. Well Head
8:30 8:30 0.50 Change Out Dir.Tools
8:30 9:30 0.50 Rig Service
9:30 13:00 3.50 Trip in HoleWI Bit#7
13:00 14:00 1.00 EnvromemtallWait On LightingStorm To Pass
14:00 14:30 0.50 Trip in Hole
14:30 15:00 0.50 Reaming 60 Feet To Bottom
15:00 18:00 3.00 Drii Actual 4226 To 4269
18:00 12.00 DrinActual SL. 4269 To 4286 Rot. 4286 -43;31 / SL4331 To 4351 / Rot. 4351 To 4361

6:00 DrillActual 4361 To 4393/ SL. 4393 To 4403/ Rot 4403 To 4424

24.00
MUD lECORD MUD MATERIAIS USED SIT RECORD

DErm 4300 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7
RME 8;00 PM 24 Depp SIZE S 3/4
WEIGHT 9.3 6 padL MFG Security
vis 40/41 6 Pac R TYPE XS20s
WL 6.6 2 Poly+ Ær Ogên
PV/YP 9/11 2 Fed-Zan SERIALNo. 10714761
MsT 1 c-325 DEPTHOUT 4424
CA TrBC€ 2 Myacide DEPTHIN 4226
GELS 2/3 24 Duragel TOTALFEET 198
ALK 0.0/0.6 16 Asphasol HRs 15
pH 7 8 Max Gel T/B/G

CAKE 2/32 1 C325 WT. ON BIT 25/42 k
600 DAILYCOST $7,059.00 RPM 50/5

DAPP 12,0/lbs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 13.2
%SOLIOS 5 cUMULATIVECOST $108,086.00 ANVEL 230.0

DRILI.ING ASSE dBLY PUMP DiTA DEVIATION REDORD
NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO 8PSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPN 120 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 406.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 ECD

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrMhtgOperations data DAILYWELLCOST $64,008
scFu O PREVIOUSCUMCOST $1,292,493

(k\PRODWRiß.XLS SHA 1048.88 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE

Alpine School District 3-17 Clear Creak July 26, 2007
GME MD NUMBER COUR STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 27
rara orm Rot Hm Amt. Hrs FOGTAGEDIMMED CASMG SizE, WEGHT,GMDE SETO Repon No.

4425' 15 200.5 | 198' j9-5/8"36# LTCJ-55 3142' Rkb 27
WHVHY Af REFOKT RME REPORTEDBY

DrillActual C.E. Crow/ R.M. Crow
REMARKS KBTOGL

Fun. Test BOP'SI inspect Wel Head 15
TIME LC3

mON TO HOURS Activity Detail
6:00 7:00 1.00 Trip Out W/ Bit#6
7;00 7:30 0.50 Func Test B.O.P.
7:30 8:00 0.50 Make BitUp To Mud Motor
8:00 8:30 0.50 Insp. Well Head
8:30 8:30 0.50 Change Out Dir.Tools
8:30 9:30 0.50 Rig Service
9:30 13:00 3.50 Trip in HoleWI Bit#7
13:00 14:00 1.00 EnvromemtallWait On LightingStorm To Pass
14:00 14:30 0.50 Trip in Hole
14:30 15:00 0.50 Reaming 60 Feet To Bottom
15:00 18:00 3.00 Drii Actual 4226 To 4269
18:00 12.00 DrinActual SL. 4269 To 4286 Rot. 4286 -43;31 / SL4331 To 4351 / Rot. 4351 To 4361

6:00 DrillActual 4361 To 4393/ SL. 4393 To 4403/ Rot 4403 To 4424

24.00
MUD lECORD MUD MATERIAIS USED SIT RECORD

DErm 4300 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7
RME 8;00 PM 24 Depp SIZE S 3/4
WEIGHT 9.3 6 padL MFG Security
vis 40/41 6 Pac R TYPE XS20s
WL 6.6 2 Poly+ Ær Ogên
PV/YP 9/11 2 Fed-Zan SERIALNo. 10714761
MsT 1 c-325 DEPTHOUT 4424
CA TrBC€ 2 Myacide DEPTHIN 4226
GELS 2/3 24 Duragel TOTALFEET 198
ALK 0.0/0.6 16 Asphasol HRs 15
pH 7 8 Max Gel T/B/G

CAKE 2/32 1 C325 WT. ON BIT 25/42 k
600 DAILYCOST $7,059.00 RPM 50/5

DAPP 12,0/lbs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 13.2
%SOLIOS 5 cUMULATIVECOST $108,086.00 ANVEL 230.0

DRILI.ING ASSE dBLY PUMP DiTA DEVIATION REDORD
NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO 8PSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPN 120 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 406.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 ECD

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrMhtgOperations data DAILYWELLCOST $64,008
scFu O PREVIOUSCUMCOST $1,292,493

(k\PRODWRiß.XLS SHA 1048.88 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE

Alpine School District 3-17 Clear Creak July 26, 2007
GME MD NUMBER COUR STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 27
rara orm Rot Hm Amt. Hrs FOGTAGEDIMMED CASMG SizE, WEGHT,GMDE SETO Repon No.

4425' 15 200.5 | 198' j9-5/8"36# LTCJ-55 3142' Rkb 27
WHVHY Af REFOKT RME REPORTEDBY

DrillActual C.E. Crow/ R.M. Crow
REMARKS KBTOGL

Fun. Test BOP'SI inspect Wel Head 15
TIME LC3

mON TO HOURS Activity Detail
6:00 7:00 1.00 Trip Out W/ Bit#6
7;00 7:30 0.50 Func Test B.O.P.
7:30 8:00 0.50 Make BitUp To Mud Motor
8:00 8:30 0.50 Insp. Well Head
8:30 8:30 0.50 Change Out Dir.Tools
8:30 9:30 0.50 Rig Service
9:30 13:00 3.50 Trip in HoleWI Bit#7
13:00 14:00 1.00 EnvromemtallWait On LightingStorm To Pass
14:00 14:30 0.50 Trip in Hole
14:30 15:00 0.50 Reaming 60 Feet To Bottom
15:00 18:00 3.00 Drii Actual 4226 To 4269
18:00 12.00 DrinActual SL. 4269 To 4286 Rot. 4286 -43;31 / SL4331 To 4351 / Rot. 4351 To 4361

6:00 DrillActual 4361 To 4393/ SL. 4393 To 4403/ Rot 4403 To 4424

24.00
MUD lECORD MUD MATERIAIS USED SIT RECORD

DErm 4300 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7
RME 8;00 PM 24 Depp SIZE S 3/4
WEIGHT 9.3 6 padL MFG Security
vis 40/41 6 Pac R TYPE XS20s
WL 6.6 2 Poly+ Ær Ogên
PV/YP 9/11 2 Fed-Zan SERIALNo. 10714761
MsT 1 c-325 DEPTHOUT 4424
CA TrBC€ 2 Myacide DEPTHIN 4226
GELS 2/3 24 Duragel TOTALFEET 198
ALK 0.0/0.6 16 Asphasol HRs 15
pH 7 8 Max Gel T/B/G

CAKE 2/32 1 C325 WT. ON BIT 25/42 k
600 DAILYCOST $7,059.00 RPM 50/5

DAPP 12,0/lbs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 13.2
%SOLIOS 5 cUMULATIVECOST $108,086.00 ANVEL 230.0

DRILI.ING ASSE dBLY PUMP DiTA DEVIATION REDORD
NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO 8PSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPN 120 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 406.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 ECD

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrMhtgOperations data DAILYWELLCOST $64,008
scFu O PREVIOUSCUMCOST $1,292,493

(k\PRODWRiß.XLS SHA 1048.88 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE

Alpine School District 3-17 Clear Creak July 26, 2007
GME MD NUMBER COUR STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 27
rara orm Rot Hm Amt. Hrs FOGTAGEDIMMED CASMG SizE, WEGHT,GMDE SETO Repon No.

4425' 15 200.5 | 198' j9-5/8"36# LTCJ-55 3142' Rkb 27
WHVHY Af REFOKT RME REPORTEDBY

DrillActual C.E. Crow/ R.M. Crow
REMARKS KBTOGL

Fun. Test BOP'SI inspect Wel Head 15
TIME LC3

mON TO HOURS Activity Detail
6:00 7:00 1.00 Trip Out W/ Bit#6
7;00 7:30 0.50 Func Test B.O.P.
7:30 8:00 0.50 Make BitUp To Mud Motor
8:00 8:30 0.50 Insp. Well Head
8:30 8:30 0.50 Change Out Dir.Tools
8:30 9:30 0.50 Rig Service
9:30 13:00 3.50 Trip in HoleWI Bit#7
13:00 14:00 1.00 EnvromemtallWait On LightingStorm To Pass
14:00 14:30 0.50 Trip in Hole
14:30 15:00 0.50 Reaming 60 Feet To Bottom
15:00 18:00 3.00 Drii Actual 4226 To 4269
18:00 12.00 DrinActual SL. 4269 To 4286 Rot. 4286 -43;31 / SL4331 To 4351 / Rot. 4351 To 4361

6:00 DrillActual 4361 To 4393/ SL. 4393 To 4403/ Rot 4403 To 4424

24.00
MUD lECORD MUD MATERIAIS USED SIT RECORD

DErm 4300 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7
RME 8;00 PM 24 Depp SIZE S 3/4
WEIGHT 9.3 6 padL MFG Security
vis 40/41 6 Pac R TYPE XS20s
WL 6.6 2 Poly+ Ær Ogên
PV/YP 9/11 2 Fed-Zan SERIALNo. 10714761
MsT 1 c-325 DEPTHOUT 4424
CA TrBC€ 2 Myacide DEPTHIN 4226
GELS 2/3 24 Duragel TOTALFEET 198
ALK 0.0/0.6 16 Asphasol HRs 15
pH 7 8 Max Gel T/B/G

CAKE 2/32 1 C325 WT. ON BIT 25/42 k
600 DAILYCOST $7,059.00 RPM 50/5

DAPP 12,0/lbs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 13.2
%SOLIOS 5 cUMULATIVECOST $108,086.00 ANVEL 230.0

DRILI.ING ASSE dBLY PUMP DiTA DEVIATION REDORD
NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO 8PSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPN 120 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 406.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 ECD

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrMhtgOperations data DAILYWELLCOST $64,008
scFu O PREVIOUSCUMCOST $1,292,493

(k\PRODWRiß.XLS SHA 1048.88 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE

Alpine School District 3-17 Clear Creak July 26, 2007
GME MD NUMBER COUR STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 27
rara orm Rot Hm Amt. Hrs FOGTAGEDIMMED CASMG SizE, WEGHT,GMDE SETO Repon No.

4425' 15 200.5 | 198' j9-5/8"36# LTCJ-55 3142' Rkb 27
WHVHY Af REFOKT RME REPORTEDBY

DrillActual C.E. Crow/ R.M. Crow
REMARKS KBTOGL

Fun. Test BOP'SI inspect Wel Head 15
TIME LC3

mON TO HOURS Activity Detail
6:00 7:00 1.00 Trip Out W/ Bit#6
7;00 7:30 0.50 Func Test B.O.P.
7:30 8:00 0.50 Make BitUp To Mud Motor
8:00 8:30 0.50 Insp. Well Head
8:30 8:30 0.50 Change Out Dir.Tools
8:30 9:30 0.50 Rig Service
9:30 13:00 3.50 Trip in HoleWI Bit#7
13:00 14:00 1.00 EnvromemtallWait On LightingStorm To Pass
14:00 14:30 0.50 Trip in Hole
14:30 15:00 0.50 Reaming 60 Feet To Bottom
15:00 18:00 3.00 Drii Actual 4226 To 4269
18:00 12.00 DrinActual SL. 4269 To 4286 Rot. 4286 -43;31 / SL4331 To 4351 / Rot. 4351 To 4361

6:00 DrillActual 4361 To 4393/ SL. 4393 To 4403/ Rot 4403 To 4424

24.00
MUD lECORD MUD MATERIAIS USED SIT RECORD

DErm 4300 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7
RME 8;00 PM 24 Depp SIZE S 3/4
WEIGHT 9.3 6 padL MFG Security
vis 40/41 6 Pac R TYPE XS20s
WL 6.6 2 Poly+ Ær Ogên
PV/YP 9/11 2 Fed-Zan SERIALNo. 10714761
MsT 1 c-325 DEPTHOUT 4424
CA TrBC€ 2 Myacide DEPTHIN 4226
GELS 2/3 24 Duragel TOTALFEET 198
ALK 0.0/0.6 16 Asphasol HRs 15
pH 7 8 Max Gel T/B/G

CAKE 2/32 1 C325 WT. ON BIT 25/42 k
600 DAILYCOST $7,059.00 RPM 50/5

DAPP 12,0/lbs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 13.2
%SOLIOS 5 cUMULATIVECOST $108,086.00 ANVEL 230.0

DRILI.ING ASSE dBLY PUMP DiTA DEVIATION REDORD
NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO 8PSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPN 120 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 406.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 ECD

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrMhtgOperations data DAILYWELLCOST $64,008
scFu O PREVIOUSCUMCOST $1,292,493

(k\PRODWRiß.XLS SHA 1048.88 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE

Alpine School District 3-17 Clear Creak July 26, 2007
GME MD NUMBER COUR STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 27
rara orm Rot Hm Amt. Hrs FOGTAGEDIMMED CASMG SizE, WEGHT,GMDE SETO Repon No.

4425' 15 200.5 | 198' j9-5/8"36# LTCJ-55 3142' Rkb 27
WHVHY Af REFOKT RME REPORTEDBY

DrillActual C.E. Crow/ R.M. Crow
REMARKS KBTOGL

Fun. Test BOP'SI inspect Wel Head 15
TIME LC3

mON TO HOURS Activity Detail
6:00 7:00 1.00 Trip Out W/ Bit#6
7;00 7:30 0.50 Func Test B.O.P.
7:30 8:00 0.50 Make BitUp To Mud Motor
8:00 8:30 0.50 Insp. Well Head
8:30 8:30 0.50 Change Out Dir.Tools
8:30 9:30 0.50 Rig Service
9:30 13:00 3.50 Trip in HoleWI Bit#7
13:00 14:00 1.00 EnvromemtallWait On LightingStorm To Pass
14:00 14:30 0.50 Trip in Hole
14:30 15:00 0.50 Reaming 60 Feet To Bottom
15:00 18:00 3.00 Drii Actual 4226 To 4269
18:00 12.00 DrinActual SL. 4269 To 4286 Rot. 4286 -43;31 / SL4331 To 4351 / Rot. 4351 To 4361

6:00 DrillActual 4361 To 4393/ SL. 4393 To 4403/ Rot 4403 To 4424

24.00
MUD lECORD MUD MATERIAIS USED SIT RECORD

DErm 4300 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7
RME 8;00 PM 24 Depp SIZE S 3/4
WEIGHT 9.3 6 padL MFG Security
vis 40/41 6 Pac R TYPE XS20s
WL 6.6 2 Poly+ Ær Ogên
PV/YP 9/11 2 Fed-Zan SERIALNo. 10714761
MsT 1 c-325 DEPTHOUT 4424
CA TrBC€ 2 Myacide DEPTHIN 4226
GELS 2/3 24 Duragel TOTALFEET 198
ALK 0.0/0.6 16 Asphasol HRs 15
pH 7 8 Max Gel T/B/G

CAKE 2/32 1 C325 WT. ON BIT 25/42 k
600 DAILYCOST $7,059.00 RPM 50/5

DAPP 12,0/lbs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 13.2
%SOLIOS 5 cUMULATIVECOST $108,086.00 ANVEL 230.0

DRILI.ING ASSE dBLY PUMP DiTA DEVIATION REDORD
NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO 8PSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPN 120 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 406.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 ECD

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrMhtgOperations data DAILYWELLCOST $64,008
scFu O PREVIOUSCUMCOST $1,292,493

(k\PRODWRiß.XLS SHA 1048.88 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE

Alpine School District 3-17 Clear Creak July 26, 2007
GME MD NUMBER COUR STATE DAYNO.

Unit Drilling . Rig 132 carbon Utah 27
rara orm Rot Hm Amt. Hrs FOGTAGEDIMMED CASMG SizE, WEGHT,GMDE SETO Repon No.

4425' 15 200.5 | 198' j9-5/8"36# LTCJ-55 3142' Rkb 27
WHVHY Af REFOKT RME REPORTEDBY

DrillActual C.E. Crow/ R.M. Crow
REMARKS KBTOGL

Fun. Test BOP'SI inspect Wel Head 15
TIME LC3

mON TO HOURS Activity Detail
6:00 7:00 1.00 Trip Out W/ Bit#6
7;00 7:30 0.50 Func Test B.O.P.
7:30 8:00 0.50 Make BitUp To Mud Motor
8:00 8:30 0.50 Insp. Well Head
8:30 8:30 0.50 Change Out Dir.Tools
8:30 9:30 0.50 Rig Service
9:30 13:00 3.50 Trip in HoleWI Bit#7
13:00 14:00 1.00 EnvromemtallWait On LightingStorm To Pass
14:00 14:30 0.50 Trip in Hole
14:30 15:00 0.50 Reaming 60 Feet To Bottom
15:00 18:00 3.00 Drii Actual 4226 To 4269
18:00 12.00 DrinActual SL. 4269 To 4286 Rot. 4286 -43;31 / SL4331 To 4351 / Rot. 4351 To 4361

6:00 DrillActual 4361 To 4393/ SL. 4393 To 4403/ Rot 4403 To 4424

24.00
MUD lECORD MUD MATERIAIS USED SIT RECORD

DErm 4300 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 7
RME 8;00 PM 24 Depp SIZE S 3/4
WEIGHT 9.3 6 padL MFG Security
vis 40/41 6 Pac R TYPE XS20s
WL 6.6 2 Poly+ Ær Ogên
PV/YP 9/11 2 Fed-Zan SERIALNo. 10714761
MsT 1 c-325 DEPTHOUT 4424
CA TrBC€ 2 Myacide DEPTHIN 4226
GELS 2/3 24 Duragel TOTALFEET 198
ALK 0.0/0.6 16 Asphasol HRs 15
pH 7 8 Max Gel T/B/G

CAKE 2/32 1 C325 WT. ON BIT 25/42 k
600 DAILYCOST $7,059.00 RPM 50/5

DAPP 12,0/lbs/bbi PREVIOUSCOST $101,027.00 ROP(fph) 13.2
%SOLIOS 5 cUMULATIVECOST $108,086.00 ANVEL 230.0

DRILI.ING ASSE dBLY PUMP DiTA DEVIATION REDORD
NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPTH INCLINATION / Ammuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO 8PSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINER SIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 SPN 120 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 406.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1000.0
1 Jars 28.34 ECD

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrMhtgOperations data DAILYWELLCOST $64,008
scFu O PREVIOUSCUMCOST $1,292,493

(k\PRODWRiß.XLS SHA 1048.88 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc. RECEIVED
gjg".Lyg, AUSO 72007

DAILY ORIL1.ING REPORT
DIVOFOfL,GAS&MINING

ÐÐEWERWRLNO. HRD DATE
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Marion Energy inc. RECEIVED
119 S Tennessee, Ste AUSO72007McKinney,Texas 75069

DAILY DRILLING REPORT DIV.0F0lkGAS&MINING
ŒASEMME&WEŒNO. RED DATE

AlpineSchoolDistrict 3-17 ClearCreak July 27, 2007
--- - ISMTE DAYNO.

UnitDrilling . Rig 132 carbon Utah 28
TOUL DEPfH Aal.As Nat.Hm NOTAGE DIGRED LASTCASDIG SEE, WBOR, GADE SET O Report No.

4582' 14 214.5 | 157 |9-5/8"36# LTCJ-55 3142' Rkb 28
Acuvar ar usur mE REPORTEDBY

Trip in Hole @1895' |R.L.Tatman | Shiloh Williams
REMARES KBTO GL

Trip out for directional tool faiMre, change bit and mud motor 15
TIME LOG

FROM TO HOURS Activity Detail
6:00 16:00 10.00 Drillingand Sliding Directionalwork 8 3/4" hole from 4424' to 4519'

16:00 16:30 0.50 Lubricate Rig
16:30 20:30 4.00 DriRingand SlidingDirectionalwork 8 3/4" hole from 4519' to 4582'
20:30 21:30 1.00 Orculate bottoms up Buildpill/ Pump pill
21:30 4:00 6.50 PuH out of hole for Directional toolFailure I change out Bit, Motorand repair tools.
4:00 6:00 2.00 Trip in hole.

24.00
MUD tECORD MUD MATERIAl S USED BIT RECORD

DEPTH 4460' NO. OF SACKS/LBS PRODUCTNAME BIT No. 7 8
HME 9:00 12 Dapp SIZE 8 3/4 8 3/4
WEIGHT 9.3 8 pac-UL Mm Security Security
Vis 41 8 Pac-R TYPE XS20S XS25S
WL 1Û 2 Poly+ JET ÛgOD 3X22
Pv/YP 10/12 2 Fed-Zan SERIALNO. 10714761 10725340
MsT 12.50% 0 C-325 DEPTHOUT 4582
cA TraC€ 1 Myacide DEPTHIN 4226 4582
GELS 2/5 30 Duragel TOTALFEET 356
ALK 0.0|0.6 12 Asphasol HRS 29
pH 7 10 Max Get T/8/G 4,8,bt,g,e,2,it,tr

cAKE 2/32 0 C325 Wr. ON Brr 42 To 50k
CL 500 DAILYCOST $6,087.00 RPM 117/65
DAPP 14.000 PREVIOUSCOST $108,086.00 ROP(fph) 12.3
%souns 5 CUMUtATIVECOST $114,173.00 ANVEL 180.6

DRILt.ING ASSE 4BLY PUMP D 3TA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FF PUNP NO. 1 2 DEPTH INCLINATION / Azmuth
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1 Gap Sub 5.24 sPM 129 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 415.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1225.0 4317 52.80/297.8
1 Jars 28.34 ECD 9.5 4412 51A0/297

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51 4506 49.90/296.5
SEDW PUNP- PREs 329 258

AIR DrSing Operadons data DAILYWELLCOST $86,227
sem 0 PREVIOUSCUMCOST $1,356,501

URODWORLG.ns BHA 1048.88 ImECTION RATE O CUMULARVEWELLcosi
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CL 500 DAILYCOST $6,087.00 RPM 117/65
DAPP 14.000 PREVIOUSCOST $108,086.00 ROP(fph) 12.3
%souns 5 CUMUtATIVECOST $114,173.00 ANVEL 180.6

DRILt.ING ASSE 4BLY PUMP D 3TA DEVIATION REDORD
NO. DESCRIPTION LENGTH - FF PUNP NO. 1 2 DEPTH INCLINATION / Azmuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 3754 46.5/299.3
1 Mud Mtr 23.23 MODEL SPSO SPSO 3848 49.80/299.80
1 Pony NMDC 9.60 STROKE 8.50 8.50 3942 50.10/299.80
1 Slick NMDC 30.50 LINERSIZE 6.25 6.25 4036 51.80/299
1 Gap Sub 5.24 sPM 129 4130 53.10/298.70
1 Flex NMDC 29.95 GPM 415.00 4225 53.9/298.4
9 +1/2" HWDP 276.93 SURF PRESSURE 1225.0 4317 52.80/297.8
1 Jars 28.34 ECD 9.5 4412 51A0/297

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51 4506 49.90/296.5
SEDW PUNP- PREs 329 258

AIR DrSing Operadons data DAILYWELLCOST $86,227
sem 0 PREVIOUSCUMCOST $1,356,501

URODWORLG.ns BHA 1048.88 ImECTION RATE O CUMULARVEWELLcosi

Marion Energy inc. RECEIVED
119 S Tennessee, Ste AUSO72007McKinney,Texas 75069

DAILY DRILLING REPORT DIV.0F0lkGAS&MINING
ŒASEMME&WEŒNO. RED DATE

AlpineSchoolDistrict 3-17 ClearCreak July 27, 2007
--- - ISMTE DAYNO.

UnitDrilling . Rig 132 carbon Utah 28
TOUL DEPfH Aal.As Nat.Hm NOTAGE DIGRED LASTCASDIG SEE, WBOR, GADE SET O Report No.

4582' 14 214.5 | 157 |9-5/8"36# LTCJ-55 3142' Rkb 28
Acuvar ar usur mE REPORTEDBY
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4:00 6:00 2.00 Trip in hole.
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Marion Energy inc. RECEWED
119 S Tennessee, Ste AUS072McKinney,Texas 75069

DAIL.Y DRE.LING REPORT
DIVOFOIL,GAS&MINING

UN MAME&WEU. NO. HRD DATE

Alpine SchoolDistrict 3-17 Clear Creak July 28, 2007
MGNAMEMD NUMBER COURY STATE DAYNO.

Unit DrillingCor 1. Rig 132 Carbon Utah 29
TUTÆ DEPTH ilot. Hrs orn ant,tks fDOTAGEORKLED (ASTCASINGSIZE,WEIGHT, GRADE SET O itsport No.

4848 15 229.5 | 266' \9-5/8"36# LTCJ-55 3142' Rkb 29
ACilWIT ATREPORTTIME REPORTEDBY

Pullout of hole for Mud motorfailure. R.L.Tatman | Shiloh Williams
REMAMS KB FOGL.

Casing delivered and cleaned 3nd drifted. I 1042 units of gas out of drilling break g 4785' 15
TIME LO3

MON TO HOURS Activity Detail
6 8:30 2.50 Trip in hole / Break circulation at shoe
8:30 11:00 2.50 Wash and Ream 160'
11:00 11:30 0.50 Lubricate rig
11:30 1:30 14.00 Drillingand SlidingDirectionalwork 8 3/4" hole from 4582' To 4835'
1:30 3:00 1.50 Work Tight Hofe( Packing Ofg Pump Sweep work throughtightspot at 4785'
3:00 4:00 1.00 Drillingand SlidingDirectionalwork 8 3/4" hole from 4835' To 4848'
4:00 4:30 0.50 Circulate and Condition mud for pullout of hole.
4:30 6:00 1.50 Pull out of hole work throughtightspot at 4608'

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DErm 4795' NO. OF SACKS/LBS PRODUCTNAME BIT NO. 8
TIME 21:30 24 Dapp SIZE 8 3/4
WEIGHT 9.2 6 pac-UL MFG Security
VIs 38 6 Pac-R TYPE XS25S
wt 8.6 0 Poly+ JET 3x22
Pv/YP 6/8 4 Fed-Zan SERIALNo. 10725340
MsT 7.50 0 C-325 DEPTHOUT

cA TrBCS 3 Myacide DEPTHIN 4582
GELS 2/4 20 Duragel TOTALFEET 266'
ALK .0/.3 12 Asphasol HRS 15.00
pH 7 10 max gel T/8/G

cAKE 2/32 5 saw dust WT. ON arr 42/48
ct 400 DAILYCOST $8,212.00 RPM 120/60
DAPP 10.000 PREVIOUSCOST $114,173.00 ROP(fph) 17.8
%soLIDS 4 cuMULATIVECOST $122,385.00 ANVEL 180.6

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPHI INCLINATION / Aamuth

1 8-3/4 Bit 1.00 MAKE Nat Nat 4036 51.8D/299
1 Mud Mtr 23.23 MonEL SPSO 8P80 4130 53.10/298.70
1 Pony NMDC 9.60 STROKE 8.50 8.50 4225 53.9/298.4
1 SlickNMDC 30.50 LINER SIzE 6.25 6.25 4317 52.80/297.8
1 Gap Sub 5.24 SPM 129 4412 51.40/297
1 Flex NMDC 29.95 GPM 415.00 4506 49.90/296.5
9 +1/2" HWDP 276.93 SURF PRESSURE 1225.0 4599 48.9/296.1
1 Jars 28.34 ECD 9.5 4693 46.8/296.1
20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 51 4788 45/297.8

SLOW PUMP- PREs 329 258
AIR orunngoperationsdata DAILYWELLCOST $75,851

scm 0 PREVIOUSCUMcosT $1,442,727
U:\PRODVMALG.XLS $ÑA 1048.$$ IEECTION RATE 0 cUMULATIVEWELLcosT

Marion Energy inc. RECEWED
119 S Tennessee, Ste AUS072McKinney,Texas 75069
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DIVOFOIL,GAS&MINING

UN MAME&WEU. NO. HRD DATE

Alpine SchoolDistrict 3-17 Clear Creak July 28, 2007
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119 S Tennessee, Ste AUS072McKinney,Texas 75069

DAIL.Y DRE.LING REPORT
DIVOFOIL,GAS&MINING

UN MAME&WEU. NO. HRD DATE

Alpine SchoolDistrict 3-17 Clear Creak July 28, 2007
MGNAMEMD NUMBER COURY STATE DAYNO.

Unit DrillingCor 1. Rig 132 Carbon Utah 29
TUTÆ DEPTH ilot. Hrs orn ant,tks fDOTAGEORKLED (ASTCASINGSIZE,WEIGHT, GRADE SET O itsport No.

4848 15 229.5 | 266' \9-5/8"36# LTCJ-55 3142' Rkb 29
ACilWIT ATREPORTTIME REPORTEDBY

Pullout of hole for Mud motorfailure. R.L.Tatman | Shiloh Williams
REMAMS KB FOGL.

Casing delivered and cleaned 3nd drifted. I 1042 units of gas out of drilling break g 4785' 15
TIME LO3

MON TO HOURS Activity Detail
6 8:30 2.50 Trip in hole / Break circulation at shoe
8:30 11:00 2.50 Wash and Ream 160'
11:00 11:30 0.50 Lubricate rig
11:30 1:30 14.00 Drillingand SlidingDirectionalwork 8 3/4" hole from 4582' To 4835'
1:30 3:00 1.50 Work Tight Hofe( Packing Ofg Pump Sweep work throughtightspot at 4785'
3:00 4:00 1.00 Drillingand SlidingDirectionalwork 8 3/4" hole from 4835' To 4848'
4:00 4:30 0.50 Circulate and Condition mud for pullout of hole.
4:30 6:00 1.50 Pull out of hole work throughtightspot at 4608'

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD
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cA TrBCS 3 Myacide DEPTHIN 4582
GELS 2/4 20 Duragel TOTALFEET 266'
ALK .0/.3 12 Asphasol HRS 15.00
pH 7 10 max gel T/8/G

cAKE 2/32 5 saw dust WT. ON arr 42/48
ct 400 DAILYCOST $8,212.00 RPM 120/60
DAPP 10.000 PREVIOUSCOST $114,173.00 ROP(fph) 17.8
%soLIDS 4 cuMULATIVECOST $122,385.00 ANVEL 180.6

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPHI INCLINATION / Aamuth
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1 Mud Mtr 23.23 MonEL SPSO 8P80 4130 53.10/298.70
1 Pony NMDC 9.60 STROKE 8.50 8.50 4225 53.9/298.4
1 SlickNMDC 30.50 LINER SIzE 6.25 6.25 4317 52.80/297.8
1 Gap Sub 5.24 SPM 129 4412 51.40/297
1 Flex NMDC 29.95 GPM 415.00 4506 49.90/296.5
9 +1/2" HWDP 276.93 SURF PRESSURE 1225.0 4599 48.9/296.1
1 Jars 28.34 ECD 9.5 4693 46.8/296.1
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HECEIVED
Marion Energy inc. AUSO72007nS

exa 7 9 DIVOFOIL,GAS&MINING
DAILY DRii i TitG REPORT

ŒASEME &WER NO. RED DE

AlpineSchool District 3-17 Clear Creak July 29, 2007
RIGNAMEANDMUMBER CARRY STATE DAYNO.

Unit DrillingCor 3. Rig 132 carbon Utah 30
TUTÆÐEPru a um aan a as FODTAGEORRED MST CA5mG 512E, WBGHT, GRADE SET# AEpan No.

4997 13 240.5 149' 9-5/8" 36# LTCJ-55 3142' Rkb 30
ACTIVRTATREPORTTIME REPORTEDBY

Drillinq@4997' |R.LTatman | Shiloh Williams
REMARES KBTO Œ

15
TIME LO3

mon To Houns Activity Detail
6:00 9:00 3.00 Pull out of hole For Mud motor
9 00 10:00 1.00 Change Mud motor and bit, inspect MwdTool
10 00 13:30 3.50 Lubricate rig
13:30 17:00 3.50 Wash and ream from 4463' in 4848'
17•00 6:00 13.00 Drillingand SlidingDirectionalwork 8 3/4" hole from 4848' to 499T

24.00
MUD lECORD MUD MATERIAIS USED BITRECORD

DEPTH 4848 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 9 8
EME 11:00 12 Dapp SIZE S 3/4 8 3/4
WEIGHT 9.1 4 pac-UL MFG Reed Securig
vis 47 4 Pac-R TYPE HP53KPR XS25S
wt 8 2 Poly+ XT 3X22 3x22
PV/YP 8/12 10 Fed-Zan SERIALNO. ED1646 10725340
Mar 10.00 0 C-325 DEPN OUT 4848
cA TrãCe 1 MyacMe DEFU 1N 4848 4582

GELS 4/6 20 Duragel TOTALFEET 149 266'
ALK .0/.4 11 Asphasol Has 13 15.00
pH 7 10 rnax gel Tia/G 2,3,fc,g,e,1,wt,tr

CAKE 2/32 22 Safecarb WT. ON BIT 42-48 K 42/48

CL 200 DAILYCOST $6,314.00 RPM 120 |60 120/60
DAPP 8.500 PREVIOUSUST $122,385.00 ROP(fph) 11.5 17.8
%souns 3 CUMULARVECOST $128,699.00 ANVEL 180.6 180.6

DRIt.t.ING ASSE 4BLY PUMP D ATA DEVL LTIONREDORD
NO. DESCRIPFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth
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1 SlickNMDC 30.50 LINER SIZE 6.25 6.25 4693 46.8/296.1

1 Gap Sub 5.24 sPM 129 4788 45/297.8

1 Flex NMDC 29.95 GPM 415.00 4884' 44.80 | 297
9 +1/2" HWDP 276.93 SURF PRESSURE 1225.0
1 Jars 28.34 Em 9.5

20 4 1/2" HWDP 644.09 SLOW PUMP•SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrEng Og arations data DAILYWELLCOST $57,949
son 0 PREVIOUSCUMCOST $1,518,579

u:\Pacovxmte.xts BHA 1048.88 IEECTION RATE Û CUMULATIVEWELLCOST
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1 Gap Sub 5.24 sPM 129 4788 45/297.8

1 Flex NMDC 29.95 GPM 415.00 4884' 44.80 | 297
9 +1/2" HWDP 276.93 SURF PRESSURE 1225.0
1 Jars 28.34 Em 9.5

20 4 1/2" HWDP 644.09 SLOW PUMP•SPM 57 51
SLOW PUMP- PREs 329 258

AIR DrEng Og arations data DAILYWELLCOST $57,949
son 0 PREVIOUSCUMCOST $1,518,579

u:\Pacovxmte.xts BHA 1048.88 IEECTION RATE Û CUMULATIVEWELLCOST

HECEIVED
Marion Energy inc. AUSO72007nS

exa 7 9 DIVOFOIL,GAS&MINING
DAILY DRii i TitG REPORT

ŒASEME &WER NO. RED DE

AlpineSchool District 3-17 Clear Creak July 29, 2007
RIGNAMEANDMUMBER CARRY STATE DAYNO.

Unit DrillingCor 3. Rig 132 carbon Utah 30
TUTÆÐEPru a um aan a as FODTAGEORRED MST CA5mG 512E, WBGHT, GRADE SET# AEpan No.
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ACTIVRTATREPORTTIME REPORTEDBY

Drillinq@4997' |R.LTatman | Shiloh Williams
REMARES KBTO Œ

15
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Mar 10.00 0 C-325 DEPN OUT 4848
cA TrãCe 1 MyacMe DEFU 1N 4848 4582

GELS 4/6 20 Duragel TOTALFEET 149 266'
ALK .0/.4 11 Asphasol Has 13 15.00
pH 7 10 rnax gel Tia/G 2,3,fc,g,e,1,wt,tr
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Marion Energy inc.
RECEIVED119 S Tennessee Se

MclGnney,Texas Ý5069 AÜ$g/ gggy
DAILY DRILLING REPORT QJyUFOIL,um.-ama.o man 22 GAS&MININ3

AlpineSchool District 3-17 Clear Creak July 30, 2007
RIGMANEANDNUM6ER CANTY BW MY NO

Unit DrillingCor3. Rig 132 Caston Utah 31
Tora ssan a.e as m.n in as FOOTAGEDRRED CASINGSEE, WBGif, GRADE SET O Aspm

4997 13 240.5 149' \9-5/8"36# LTCJ-55 3142' Rkb 31
ACTIVHTATREPORTTIME REPORTEDBY

Drillinq@5245'| DrilledtopofTununk Shale @5233' MD R.L.Tatman | ShilohWilliams
REMME KBTOR.

To we be g 15
TIME LOG

mon To nouns Acdvity Detail
6 00 13:30 7.50 DriRingand Sliding Directionalwork 8 3/4" hole from 4997' to 5086'
13:30 14:00 0.50 Lubricate rig
14:00 6•0D 16.00 Drillingand SlidingDirectionalwork 8 3/4" hole from 5086' to 5245' / Driled top of Tununk At 5233'

24.00
MUD IECORD MUD MATERIAIS USED HT RECORD

DErm 5126 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 9
TlME 17:00 52 Dapp SIZE S 3/4
WEIGHT 9.2 4 pac-UL MFG Reed
vis 40 4 Pac-R TYPE HP53KPR
wt 8.4 o Poly+ JET 3X22
PvivP 4/8 6 Fed-Zan SERIALNO. ED1646
MBT 7.50 0 C-325 DEPU OUT

cA Trace 2 MyacMe OEPTHIN 4848
GELS 2/3 20 Duragel TOTALFEET 397
ALK .0/.4 12 Asphasoi HRs 36.5
pH 7 10 max gel T/fvG
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AlpineSchool District 3-17 Clear Creak July 30, 2007
RIGMANEANDNUM6ER CANTY BW MY NO

Unit DrillingCor3. Rig 132 Caston Utah 31
Tora ssan a.e as m.n in as FOOTAGEDRRED CASINGSEE, WBGif, GRADE SET O Aspm

4997 13 240.5 149' \9-5/8"36# LTCJ-55 3142' Rkb 31
ACTIVHTATREPORTTIME REPORTEDBY

Drillinq@5245'| DrilledtopofTununk Shale @5233' MD R.L.Tatman | ShilohWilliams
REMME KBTOR.

To we be g 15
TIME LOG

mon To nouns Acdvity Detail
6 00 13:30 7.50 DriRingand Sliding Directionalwork 8 3/4" hole from 4997' to 5086'
13:30 14:00 0.50 Lubricate rig
14:00 6•0D 16.00 Drillingand SlidingDirectionalwork 8 3/4" hole from 5086' to 5245' / Driled top of Tununk At 5233'

24.00
MUD IECORD MUD MATERIAIS USED HT RECORD

DErm 5126 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 9
TlME 17:00 52 Dapp SIZE S 3/4
WEIGHT 9.2 4 pac-UL MFG Reed
vis 40 4 Pac-R TYPE HP53KPR
wt 8.4 o Poly+ JET 3X22
PvivP 4/8 6 Fed-Zan SERIALNO. ED1646
MBT 7.50 0 C-325 DEPU OUT

cA Trace 2 MyacMe OEPTHIN 4848
GELS 2/3 20 Duragel TOTALFEET 397
ALK .0/.4 12 Asphasoi HRs 36.5
pH 7 10 max gel T/fvG

cAKE 2/32 0 Safeœrb WT. ON SIT 42-48 K
ct 300 DAILYGOST $5,046.00 RPM 120 | 60
DAFP 10.500 PREVIOUSCOST $122,385.00 ROP(fph) 10.8
%souns 3 CUMULATIVECOST $127,431.00 ANVEL 180.6

DRILLING ASSE 4BLY PUMP D ITA DEVIATION REDORD
NO. DESCRIPflON LENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION / Aam

1 8-3/4 Bit 1.00 MAKE Nat Nat 4412 51.40/297
1 Mud Mtr 23.23 MoDEL SPSO 8PSO 4506 49.90/296.5
1 Pony NMDC 9.60 SMOKE 8.50 8.50 4599 48.9/296.1
1 SlickNMDC 30.50 LINER SIZE 6.25 6.25 4693 46.8/296.1
1 Gap Sub 5.24 sPM 129 4788 45/297.8
1 Flex NMDC 29.95 GPM 415.00 4884' 44.80 / 297
9 +1/2" HWDP 276.93 SURF PRESSURE 1295.0
1 Jars 28.34 ECD 9.2

20 4 1/2" HWDP 644.09 SLOW PUMP- SPM 57 52
SLOW PUMP- PREs 350 359

AIR Driing Operadons data DAILYWELLCOST $57,949
scm 0 PREVIOUSCUMcosT $1,518,579
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u:VooovioRtc.xts BHA 1048.88 ImECTION RATE O CUMULATIVEWELLCOST



Marion Energy inc. RECE
119 S Tennessee, Ste

McKinney,Texas 75069 ÁÜ$Ú

()OT S DAILY DRILLING REPORT pg,OFOL
umsE -ME &WER NO BRD DE

AlpineSchoolDistrict 3-17 Clear Creak July 31, 2007
m NME MD MUM6ER COUNW SWE MY NO.

Unit Drilling . Rig 132 Carbon Utah 32
Tormeenn RM. Ms RM Hm FOOTAGEDRRED MST CA5mGSIZE,WBGHT,(MADE SET O Aaput No.

5320 | 6 270 75 j9-5/8"36# LTCJ-55 3142' Rkb 32
ACTMIYAf REPORTTIME REPOND BY

Pucking up and Running 7" Production casing R.L.Tatman | Shiloh Williams
REMARES KBTO GL

Shot TripWent great / Minimri drag puiingout of hole for Laydown 15
TIME LO3

FMM TO Houns Activity Detail
6:00 12:00 6.00 DriMingand SlidingDirectionalwork 8 3/4" hole from 5245' to 5320'

12:00 13:00 1.00 Circulate Sweep amund I Count strokes surface to surface to get idea of hole volume.
13¾ 18:00 5.00 Pump pii I pui out of hole SLMTo topof BHA I Trip in hole to / Break circulationg 4180' Tripto bottom
18:00 19:30 1.50 Circulate Sweep Around I Rig up laydowntruckI Pump Pill
19:30 4:00 8.50 Pud out of Hole Laydown drin string.
4 00 6:00 2.00 Rig up Casing Crew and rig Laydown truckfor pick up Casing.

24.00 TD @5320 to ft the casing at 12:00 on 7|31/20 $7
MUD tECORD MUD MATERIALSUSED IIT RECORD

DEPTH 5326 NO. OF SACKS/1.BS PRODUCTNAME BIT NO. 9
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vis 52 6 Pac-R TYPE HP53KPR
wt 9.8 40 Safecarb JET 3X22
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cA TrâC€ 2 Myacide DEPTHlN 4848

GELs 6/15 143 Duragel TOTALFEET 472
ALK .0/1.2 63 fedseaf HRS 42.5
pH 7 98 max gel T/fi/G 8,4,bt,g,e,3,wt,td

CAKE 3/32 3 Aluminum sterate wr. ON BIT 42-48 K
cL 500 DAILYCOST $15,906.00 RPM 12Û/ 60
DAPP 8.000 PREVIOUSCOST $127,431.00 ROP(fph) 11.1
%souns 3 CUMULATIVEOST $143,337.00 ANVEL 180.6
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SLOW PUMP- PREs 350 359 5282 31.8/287.10
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Marion Energy inc. RECE
119 S Tennessee, Ste

McKinney,Texas 75069 ÁÜ$Ú

()OT S DAILY DRILLING REPORT pg,OFOL
umsE -ME &WER NO BRD DE

AlpineSchoolDistrict 3-17 Clear Creak July 31, 2007
m NME MD MUM6ER COUNW SWE MY NO.

Unit Drilling . Rig 132 Carbon Utah 32
Tormeenn RM. Ms RM Hm FOOTAGEDRRED MST CA5mGSIZE,WBGHT,(MADE SET O Aaput No.

5320 | 6 270 75 j9-5/8"36# LTCJ-55 3142' Rkb 32
ACTMIYAf REPORTTIME REPOND BY

Pucking up and Running 7" Production casing R.L.Tatman | Shiloh Williams
REMARES KBTO GL

Shot TripWent great / Minimri drag puiingout of hole for Laydown 15
TIME LO3
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24.00 TD @5320 to ft the casing at 12:00 on 7|31/20 $7
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NOTICE

Utah Oiland Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when thewell has been adequately worked to be capable
of producing oil or gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Divisionof Oil, Gas and Mining,and may result in the Divisionpursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, INC Today's Date: 09/18/2007

Well: API Number: Drilling Commenced:

Cordingly Cyn 10-1 drig/wcr 4300731173 05/19/2006
Ballpark Cyn 11-2 drig/wcr 4300731169 05/30/2006
Ballpark Cyn 16-2X drig/wcr 4300731207 06/05/2006
Alpine School Dist 6-17 drig/wcr 4300731181 06/26/2006
Alpine School Dist 3-17 drig/wcr 4300731182 06/26/2006
KenilworthRail Road 15-4 drig/wcr 4300731170 07/05/2006
Kenilworth Rail Road 9-1 drig/wcr 4300731172 07/06/2006
Ridge Runner 2-18 drig/wcr 4301530683 08/12/2006

To avoidcompliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regardingthismatter, please call (801) 538-5284.

cc: Well File
Compliance
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O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML-1257
6. (F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrill horizontal laterais. Use APPLICATION-FORPERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Alpine School District 3-17
2 NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731182
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200 McKinney STATE TX z,,75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2014.49' FEL,692.77' FNL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E STATE:
UTAH

u CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Casing Sundry
11/21/2007 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Surface Casing: Ran 11 jts, 13 3/8", 46#, J-55, ST & C set @490'. Cemented w/ 610 sks Class "G". Lost returns during
displacement. Let set for 12 hrs and topped offw/290 sks class "G". circulatedcement.

Intermediate: Ran 72 jts, 9 5/8", 36#, J-55, LT & C, set @3142' cemented w/ 425sx, 11 ppg, 3.82 yeild as lead followed by
270 sx, 15.8 ppg, 1.15 yeild as tail.Circulate 32 bbis to surface.

Production: Ran 139 jts, 7", 26 #, K-55, LT&C set @ 5311' KB. Cemented w/ 400 sx, 12.4 ppg, 65/35 Poz as lead followed by
350 sx, 14.5 ppg, 50/50 Poz as tail.Bumped plug w/ 1950 psi. Circulated 29 bbis cement to surface.

NAME(PLEASE PRINT) ndsley TITLE VP Operations

SIGNATURE DATE 11/21/2007

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side) NOV3O2007

DIV.0FOIL,GAS&
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NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:

See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance
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• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.
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Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:
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Well: API Number: Commenced:
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Ballpark Cyn 17-2 drlg rpts/wcr 4300731169 05/30/2006
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Alpine School Dist 3-17 drlg rpts/wcr 4300731182 06/26/2006
Kenilworth RR 15-4 drlg rpts/wcr 4300731170 07/05/2006
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STATE OF UTAH AMENDEDREPORT FORM 8

O DEPARTMENTOF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

State ML-1257
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG
ia. TYPE OF WELL:

ELL
GWAESLL DRY OTHER 7. UNITor CA AGREEMENT NAME

Clear Creek Unit
b. TYPE OF WORK: 8. WELLNAMEand NUMBER:

E HOR Z. D EP-
E TRY

FSFVR
OTHER Alpine School District 3-17

2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

119 S. Tennessee #200 ciTY McKinney STATE TX IP75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
ATSURFACE: 2014.49 ft FEL, 692.77 ft FNL NWNE 17 13S 7E
AT TOPA EDUCH:NGINTERV REPORTED B O

12.CooTyn 13. STATE
UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTO PRODUCE O 7921 GR

18. TOTALDEPTH: MD 19. PLUG BACKT D.: MD 5,300 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BRIDGE MD

TVD TVD
PLUG SET:

TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (Submit analysis)

Dual Spaced Neutron WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

VOLSUL YBL) CEMENT TOP ** AMOUNTPULLED

17 1/2 13 3/E K-55 46# 0 A85 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/50 95 Surface
8 3/4" 7 N-80 26# 0 5, 11 50/50 75o Surface

25. TUBINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 4,700 |
28. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot- MD) SIZE NO. HOLES PERPORATION STATUS

(A) BlUegate 2,300 4,207 4800 3,906 .43 172 open Squeezed

(B) Ferron 4,207 5,223 4 300 4,588 .43 224 open B squeeza

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY TSTG
O SUNDRY NOTICE FOR PLUGGINGANDCEMENTVERIFICATION CORE ANALYSIS O OTHER:

RECEIVED
(5/2000) (CONTINUEDON BACK)

MAR17 2008
DIV.0FOIL,GAS&
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O SUNDRY NOTICE FOR PLUGGINGANDCEMENTVERIFICATION CORE ANALYSIS O OTHER:

RECEIVED
(5/2000) (CONTINUEDON BACK)

MAR17 2008
DIV.0FOIL,GAS&

STATE OF UTAH AMENDEDREPORT FORM 8

O DEPARTMENTOF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

State ML-1257
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG
ia. TYPE OF WELL:

ELL
GWAESLL DRY OTHER 7. UNITor CA AGREEMENT NAME

Clear Creek Unit
b. TYPE OF WORK: 8. WELLNAMEand NUMBER:

E HOR Z. D EP-
E TRY

FSFVR
OTHER Alpine School District 3-17

2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

119 S. Tennessee #200 ciTY McKinney STATE TX IP75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
ATSURFACE: 2014.49 ft FEL, 692.77 ft FNL NWNE 17 13S 7E
AT TOPA EDUCH:NGINTERV REPORTED B O

12.CooTyn 13. STATE
UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTO PRODUCE O 7921 GR

18. TOTALDEPTH: MD 19. PLUG BACKT D.: MD 5,300 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BRIDGE MD

TVD TVD
PLUG SET:

TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (Submit analysis)

Dual Spaced Neutron WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

VOLSUL YBL) CEMENT TOP ** AMOUNTPULLED

17 1/2 13 3/E K-55 46# 0 A85 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/50 95 Surface
8 3/4" 7 N-80 26# 0 5, 11 50/50 75o Surface

25. TUBINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 4,700 |
28. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot- MD) SIZE NO. HOLES PERPORATION STATUS

(A) BlUegate 2,300 4,207 4800 3,906 .43 172 open Squeezed

(B) Ferron 4,207 5,223 4 300 4,588 .43 224 open B squeeza

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL
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31. INITIALPRODUCTION INTERVALA (As shown in item #26)
DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 24 RATES: 0 16 300 Pumping
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: TSTG
INTERVALB (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
3/1/2008 24 RATES: 0 150 250 Pumping

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: TSTG

INTERVALC (As shown in item #26)
DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item #28}
DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. Pl GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetoolopen, flowingand shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measuredp
Depth)

Stan Point
Emery 1,500 2,300 Sand, Coal, Water Emery 1,500
Ferron 4,207 5,223 Sand, Coal, Gas, &Water Bluegate 2,300

Ferron 4,207
Tununck 5,223

35. ADDITIONALREMARIO (include plugg ng procedure)

We plan to squeeze perforations from 3800'-3906'

36. I hereby certifythatthe foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) O Endsley TITLE VP ODOFSÍiODS

SIGNATURE DATE 11/30/2007

This report must be submitted with 0 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show thenumber of completions ifproduction is measured separately from twoor more formations.
** ITEM 24: Cement Top -Show how reported top(s)ofcement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL), temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: TSTG

INTERVALC (As shown in item #26)
DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item #28}
DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. Pl GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetoolopen, flowingand shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measuredp
Depth)

Stan Point
Emery 1,500 2,300 Sand, Coal, Water Emery 1,500
Ferron 4,207 5,223 Sand, Coal, Gas, &Water Bluegate 2,300

Ferron 4,207
Tununck 5,223

35. ADDITIONALREMARIO (include plugg ng procedure)

We plan to squeeze perforations from 3800'-3906'

36. I hereby certifythatthe foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) O Endsley TITLE VP ODOFSÍiODS

SIGNATURE DATE 11/30/2007

This report must be submitted with 0 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show thenumber of completions ifproduction is measured separately from twoor more formations.
** ITEM 24: Cement Top -Show how reported top(s)ofcement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL), temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-onlinate Reference: Site Clear Creek Unit
Project: Carbon County, Utah TVDReference: WELL@0.0ft(Original Well Elev)
Site: Clear Creek Unit MDReference: WELL@0.0ft (Original Well Elev)
Weli: ASD #3-17 North Reference: Grid
Weilbore: Original Hole Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Project Carbon County, Utah, Sec. 17, T13S, R7E

Map System: Universal Transverse Mercator System Datum: Mean Sea Level
Geo Datum: NAD 1927 - Alaska
Map Zone: Zone 12N (114 W to 108 W)

Site Clear Creek Unit, Sec.17, T13S, R7E

Site Position: Northing: 14,415,023.68ft Latitude: 39° 41' 41.969 N
From: Lat/Long Easting: 1,595,298.66ft Longitude: 111° 9' 37.407 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: -0.10

°

Well ASD #3-17

Well Position +NI-S 0.0 ft Northing: 14,415,023.68 ft Latitude: 39° 41' 41.969 N
+El-W 0.0 ft Easting: 1,595,298.66 ft Longitude: 111° 9' 37.407 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 7,918.0 ft

Weilbore Original Hole

Magnetics Model Name Sample Date Declination Dip Angle Field Strength
(°) (°) (nT)

IGRF200510 6/27/2007 12.18 65.38 52,371

Design Original Hole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tie On Depth:

Vertical Section: Depth From (TVD) +NI-S +El-W Direction
(it) (it) (ft) (*)
0.0 0.0 0.0 295.00

Survey Program Date 8/1/2007

From To
(ft) (ft) Survey (Weilbore) Tool Name Description

653 0 5,336.0 As Drilled (Original Hole)

0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00 0.00
653.0 0.40 276.80 653.0 0.3 -2.3 2.2 0.06 0.06 0.00
746.0 0.20 309.60 746.0 0.4 -2.7 2.6 0.28 -0.22 35.27
839.0 0.00 334.90 839.0 0.5 -2.8 2.8 0.22 -0.22 0.00
959.0 0.10 33.10 959.0 0.6 -2.8 2.8 0.08 0.08 0.00

1,051.0 0.40 49.70 1,051.0 0.9 -2.5 2.6 0.33 0.33 18.04
1,143.0 0.80 78.10 1,143.0 1.2 -1.6 2.0 0.53 0.43 30.8T
1,236.0 1.20 79.50 1,236.0 1.5 0.0 0.7 0.43 0.43 1.51
1,330.0 0.90 94.60 1,330.0 1.6 1.7 -0.8 0.43 -0.32 16.06
1,424.0 0.50 113.20 1,424.0 1.4 2.8 -1.9 0.48 -0.43 19.79

1,519.0 0.20 244.60 1,518.9 1.2 3.0 -2.2 0.68 -0.32 138.32
1,613.0 0.40 331.60 1,612.9 1.4 2.7 -1.9 0.47 0.21 92.55

8/1/2007 9:20:56AM Page 2 COMPASS 2003.14 Build
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Nevis
Survey Report

Contpany: MARIONENERGY, INC. i.ocalCoeniinate Reference: Site Clear Creek Unit
Project Carbon County, Utah TVDReference: WELL@0.0ft (Original Well Elev)
Site: Clear Creek Unit MOReference: WELL@0.0ft (Original Well Elev)
Well: ASD #3-17 North Reference: Grid
Weilbore: Original Hole Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM2003.14 Single User Db

Survey

Measured Verticat Vertical Dogleg BuHd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (•) (ft) (ft) (ft) (ft) (°/10011) (°/10011) (°/1001%)

1,650.1 1.00 307.20 1,650.0 1.7 2.4 -1.4 1.78 1.63 -65.86

KOP
1,707.0 2.00 299.90 1,706.9 2.5 1.1 0.0 1.78 1.75 -12.81

1,801.0 3.80 296.50 1,800.8 4.7 -3.1 4.8 1.92 1.91 -3.62

1,896.0 4.70 289.40 1,895.5 7.4 -9.6 11.8 1.10 0.95 -7.47

1,990.0 7.00 291.10 1,989.0 10.8 -18.5 21.3 2.45 2.45 1.81
2,083.0 9.30 290.50 2,081.1 15.4 -30.9 34.5 2.47 2.47 -0,65

2,177.0 11.30 289.10 2,173.6 21.1 -46.7 51.2 2.14 2.13 -1.49

2,270.0 14.40 290.70 2,264.2 28.2 -66.1 71.8 3.35 3.33 1.72

2,364.0 15.60 293.50 2,355.0 37.4 -88.6 96.1 1.49 1.28 2.98
2,459.0 17.00 292.80 2,446.2 47.8 -113.2 122.8 1.49 1.47 -0.74

2,553.0 19.50 293.40 2,535.5 59.4 -140.2 152.2 2.67 2.66 0.64
2,647.0 22.70 291.00 2,623.2 72.1 -171.6 186.0 3.53 3.40 -2.55

2,741.0 23.10 289.90 2,709.8 84.9 -205.8 222.4 0.62 0.43 -1.17

2,836.0 24.10 289.10 2,796.8 97.6 -241.7 260.3 1.11 1.05 -0.84

2,932.0 27.50 292.10 2,883.2 112.3 -280.8 301.9 3.79 3.54 3.12
3,027.0 28.80 294.31 2,967.0 130.0 -321.9 346.7 1.75 1.37 2.33
3,090.0 31.10 296.40 3,021.6 143.5 -350.3 378.2 4.01 3.65 3.32
3,184.0 32.80 298.40 3,101.3 166.4 -394.5 427.9 2.13 1.81 2.13

3,279.0 34.20 297.30 3,180.6 190.9 -440.9 480.2 1.81 1.47 -1.16

3,374.0 36.50 297.20 3,258.0 216.1 -489.7 535.1 2.42 2.42 -0.11

3,469.0 39.80 296.90 3,332.7 242.7 -542.0 593.8 3.48 3.47 -0.32

3,563.0 41.40 298.20 3,404.1 271.0 -596.2 654.9 1.93 1.70 1.38
3,658.0 44.40 299.20 3,473.7 302.1 -652.9 719.4 3.24 3.16 1.05

3,754.0 46.50 299.30 3,541.0 335.5 -712.6 787.6 2.19 2.19 0.10
3,848.0 49.80 299.80 3,603.7 370.1 -773.5 857.4 3.53 3.51 0.53
3,943.0 50.60 299.50 3,664.6 406.2 -836.9 930.2 0.88 0.84 -0.32

4,036.0 51.80 299.00 3,722.8 441.8 -900.2 1,002.4 1.36 1.29 -0.54

4,130.0 53.10 298.70 3,780.1 477.5 -965.4 1,076.8 1.41 1.38 -0.32

4,225.0 53.90 298.40 3,836.6 514.0 -1,032.5 1,153.0 0.88 0.84 -0.32

4,317.0 52.80 297.80 3,891.5 548.8 -1,097.6 1,226.7 1.31 -1.20 -0.65

4,412.0 51.40 297.00 3,949.9 583.3 -1,164.2 1,301.6 1.62 -1.47 -0.84

4,448.8 50.81 296.81 3,973.0 596.3 -1,189.7 1,330.2 1.65 -1.60 -0.52

Ferron
4,470.0 50.47 296.69 3,986.4 603.6 -1,204.4 1,346.6 1.65 -1.60 -0.53

Ferron (as per geology)

4,506.0 49.90 296.50 4,009.5 616.0 -1,229.1 1,374.3 1.65 -1.60 -0.54

4,599.0 48.90 296.10 4,070.0 647.3 -1,292.4 1,444.9 1.12 -1.08 -0.43

4,693.0 46.80 296.10 4,133.1 678.0 -1,355.0 1,514.5 2.23 -2.23 0.00
4,788.0 45.00 297.80 4,199.2 708.9 -1,415.8 1,582.7 2.29 -1.89 1.79
4,884.0 44.80 297.00 4,267.2 740.1 -1,475.9 1,650.4 0.62 -0.21 -0.83

4,980.0 . 42.60 294.60 4,336.6 768.9 -1,535.6 1,716.7 2.87 -2.29 -2.50

5,075.0 39.80 291.60 4,408.1 793.5 -1,593.1 1,779.2 3.61 -2.95 -3.16

5,168.0 34.70 289.10 4,482.1 813.2 -1,645.9 1,835.3 5.72 -5.48 -2.69

5,261.0 31.90 287.00 4,559.8 829.0 -1,694.4 1,886.0 3.26 -3.01 -2.26

5,282.0 31.80 287.10 4,577.7 832.3 -1,705.0 1,897.0 0.54 -0.48 0.48

5,336.0 31.80 287.10 4,623.6 840.6 -1,732.2 1,925.2 0.00 0.00 0.00

TD - Projection @5336'
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2,553.0 19.50 293.40 2,535.5 59.4 -140.2 152.2 2.67 2.66 0.64
2,647.0 22.70 291.00 2,623.2 72.1 -171.6 186.0 3.53 3.40 -2.55

2,741.0 23.10 289.90 2,709.8 84.9 -205.8 222.4 0.62 0.43 -1.17

2,836.0 24.10 289.10 2,796.8 97.6 -241.7 260.3 1.11 1.05 -0.84

2,932.0 27.50 292.10 2,883.2 112.3 -280.8 301.9 3.79 3.54 3.12
3,027.0 28.80 294.31 2,967.0 130.0 -321.9 346.7 1.75 1.37 2.33
3,090.0 31.10 296.40 3,021.6 143.5 -350.3 378.2 4.01 3.65 3.32
3,184.0 32.80 298.40 3,101.3 166.4 -394.5 427.9 2.13 1.81 2.13

3,279.0 34.20 297.30 3,180.6 190.9 -440.9 480.2 1.81 1.47 -1.16

3,374.0 36.50 297.20 3,258.0 216.1 -489.7 535.1 2.42 2.42 -0.11

3,469.0 39.80 296.90 3,332.7 242.7 -542.0 593.8 3.48 3.47 -0.32

3,563.0 41.40 298.20 3,404.1 271.0 -596.2 654.9 1.93 1.70 1.38
3,658.0 44.40 299.20 3,473.7 302.1 -652.9 719.4 3.24 3.16 1.05

3,754.0 46.50 299.30 3,541.0 335.5 -712.6 787.6 2.19 2.19 0.10
3,848.0 49.80 299.80 3,603.7 370.1 -773.5 857.4 3.53 3.51 0.53
3,943.0 50.60 299.50 3,664.6 406.2 -836.9 930.2 0.88 0.84 -0.32

4,036.0 51.80 299.00 3,722.8 441.8 -900.2 1,002.4 1.36 1.29 -0.54

4,130.0 53.10 298.70 3,780.1 477.5 -965.4 1,076.8 1.41 1.38 -0.32

4,225.0 53.90 298.40 3,836.6 514.0 -1,032.5 1,153.0 0.88 0.84 -0.32

4,317.0 52.80 297.80 3,891.5 548.8 -1,097.6 1,226.7 1.31 -1.20 -0.65

4,412.0 51.40 297.00 3,949.9 583.3 -1,164.2 1,301.6 1.62 -1.47 -0.84

4,448.8 50.81 296.81 3,973.0 596.3 -1,189.7 1,330.2 1.65 -1.60 -0.52

Ferron
4,470.0 50.47 296.69 3,986.4 603.6 -1,204.4 1,346.6 1.65 -1.60 -0.53

Ferron (as per geology)

4,506.0 49.90 296.50 4,009.5 616.0 -1,229.1 1,374.3 1.65 -1.60 -0.54

4,599.0 48.90 296.10 4,070.0 647.3 -1,292.4 1,444.9 1.12 -1.08 -0.43

4,693.0 46.80 296.10 4,133.1 678.0 -1,355.0 1,514.5 2.23 -2.23 0.00
4,788.0 45.00 297.80 4,199.2 708.9 -1,415.8 1,582.7 2.29 -1.89 1.79
4,884.0 44.80 297.00 4,267.2 740.1 -1,475.9 1,650.4 0.62 -0.21 -0.83

4,980.0 . 42.60 294.60 4,336.6 768.9 -1,535.6 1,716.7 2.87 -2.29 -2.50

5,075.0 39.80 291.60 4,408.1 793.5 -1,593.1 1,779.2 3.61 -2.95 -3.16

5,168.0 34.70 289.10 4,482.1 813.2 -1,645.9 1,835.3 5.72 -5.48 -2.69

5,261.0 31.90 287.00 4,559.8 829.0 -1,694.4 1,886.0 3.26 -3.01 -2.26

5,282.0 31.80 287.10 4,577.7 832.3 -1,705.0 1,897.0 0.54 -0.48 0.48

5,336.0 31.80 287.10 4,623.6 840.6 -1,732.2 1,925.2 0.00 0.00 0.00
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2,177.0 11.30 289.10 2,173.6 21.1 -46.7 51.2 2.14 2.13 -1.49
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2,270.0 14.40 290.70 2,264.2 28.2 -66.1 71.8 3.35 3.33 1.72

2,364.0 15.60 293.50 2,355.0 37.4 -88.6 96.1 1.49 1.28 2.98
2,459.0 17.00 292.80 2,446.2 47.8 -113.2 122.8 1.49 1.47 -0.74

2,553.0 19.50 293.40 2,535.5 59.4 -140.2 152.2 2.67 2.66 0.64
2,647.0 22.70 291.00 2,623.2 72.1 -171.6 186.0 3.53 3.40 -2.55

2,741.0 23.10 289.90 2,709.8 84.9 -205.8 222.4 0.62 0.43 -1.17

2,836.0 24.10 289.10 2,796.8 97.6 -241.7 260.3 1.11 1.05 -0.84

2,932.0 27.50 292.10 2,883.2 112.3 -280.8 301.9 3.79 3.54 3.12
3,027.0 28.80 294.31 2,967.0 130.0 -321.9 346.7 1.75 1.37 2.33
3,090.0 31.10 296.40 3,021.6 143.5 -350.3 378.2 4.01 3.65 3.32
3,184.0 32.80 298.40 3,101.3 166.4 -394.5 427.9 2.13 1.81 2.13

3,279.0 34.20 297.30 3,180.6 190.9 -440.9 480.2 1.81 1.47 -1.16

3,374.0 36.50 297.20 3,258.0 216.1 -489.7 535.1 2.42 2.42 -0.11

3,469.0 39.80 296.90 3,332.7 242.7 -542.0 593.8 3.48 3.47 -0.32

3,563.0 41.40 298.20 3,404.1 271.0 -596.2 654.9 1.93 1.70 1.38
3,658.0 44.40 299.20 3,473.7 302.1 -652.9 719.4 3.24 3.16 1.05

3,754.0 46.50 299.30 3,541.0 335.5 -712.6 787.6 2.19 2.19 0.10
3,848.0 49.80 299.80 3,603.7 370.1 -773.5 857.4 3.53 3.51 0.53
3,943.0 50.60 299.50 3,664.6 406.2 -836.9 930.2 0.88 0.84 -0.32

4,036.0 51.80 299.00 3,722.8 441.8 -900.2 1,002.4 1.36 1.29 -0.54

4,130.0 53.10 298.70 3,780.1 477.5 -965.4 1,076.8 1.41 1.38 -0.32

4,225.0 53.90 298.40 3,836.6 514.0 -1,032.5 1,153.0 0.88 0.84 -0.32

4,317.0 52.80 297.80 3,891.5 548.8 -1,097.6 1,226.7 1.31 -1.20 -0.65

4,412.0 51.40 297.00 3,949.9 583.3 -1,164.2 1,301.6 1.62 -1.47 -0.84

4,448.8 50.81 296.81 3,973.0 596.3 -1,189.7 1,330.2 1.65 -1.60 -0.52

Ferron
4,470.0 50.47 296.69 3,986.4 603.6 -1,204.4 1,346.6 1.65 -1.60 -0.53

Ferron (as per geology)

4,506.0 49.90 296.50 4,009.5 616.0 -1,229.1 1,374.3 1.65 -1.60 -0.54

4,599.0 48.90 296.10 4,070.0 647.3 -1,292.4 1,444.9 1.12 -1.08 -0.43

4,693.0 46.80 296.10 4,133.1 678.0 -1,355.0 1,514.5 2.23 -2.23 0.00
4,788.0 45.00 297.80 4,199.2 708.9 -1,415.8 1,582.7 2.29 -1.89 1.79
4,884.0 44.80 297.00 4,267.2 740.1 -1,475.9 1,650.4 0.62 -0.21 -0.83

4,980.0 . 42.60 294.60 4,336.6 768.9 -1,535.6 1,716.7 2.87 -2.29 -2.50

5,075.0 39.80 291.60 4,408.1 793.5 -1,593.1 1,779.2 3.61 -2.95 -3.16

5,168.0 34.70 289.10 4,482.1 813.2 -1,645.9 1,835.3 5.72 -5.48 -2.69

5,261.0 31.90 287.00 4,559.8 829.0 -1,694.4 1,886.0 3.26 -3.01 -2.26

5,282.0 31.80 287.10 4,577.7 832.3 -1,705.0 1,897.0 0.54 -0.48 0.48

5,336.0 31.80 287.10 4,623.6 840.6 -1,732.2 1,925.2 0.00 0.00 0.00

TD - Projection @5336'
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Nevis
Survey Report

Contpany: MARIONENERGY, INC. i.ocalCoeniinate Reference: Site Clear Creek Unit
Project Carbon County, Utah TVDReference: WELL@0.0ft (Original Well Elev)
Site: Clear Creek Unit MOReference: WELL@0.0ft (Original Well Elev)
Well: ASD #3-17 North Reference: Grid
Weilbore: Original Hole Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM2003.14 Single User Db
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Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: SiteClearCreek Unit
Project: Carbon County, Utah TVD Reference: WELL@0.0ft (Original Well Elev)
Site: Clear Creek Unit MD Reference: WELL @0.0ft (Original Well Elev)
Wei: ASD #3-17 Nordt Reference: Grid
Weilbore: Original Hole Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Targets

Target Name
- hitimiss taiget Dip Angle DipDir. TVD +NI-S +El-W Northing Easdng
-Shape (*) (*) (R) (R) (ft) (R) (ft) Latitude Longitude

PBHL 0.00 360.00 4,673.0 830.6 -1,780.8 14,415,854.28 1,593,517.86 39° 41' 50.149 N 111° 10' 0.217 W
- survey misses by 70.1ft at 5336.0ft MD (4623.6 TVD, 840.6 N, -1732.2 E)
- Circle (radius 0.1)

KOP 0.00 0.00 1,650.0 0.0 0.0 14,415,023.68 1,695,298.66 39° 41' 41.969 N 111° 9' 37.407 W
- survey misses by 3.0ft at 1650.1ft MD (1650.0 TVD, 1.7 N, 2.4 E)
- Point

Ferron 0.00 360.00 3,973.0 612.9 -1,314.1 14,415,636.58 1,593,984.56 39° 41' 48.005 N 111° 9' 54.239 W
- survey misses by 86.3ft at 4539.1ft MD (4030.9 TVD, 627.3 N, -1251.7 E)
- Circle (radius 100.0)

Survey Annotations

Measured Vertical Local Coordinates
Depth Depth +Nid +El-W

(it) (R) (ft) (g) Comment

4,470.0 3,986.4 603.6 -1,204.4 Ferron (as per geology)
5,336.0 4,623.6 840.6 -1,732.2 TD - Projection @5336'

Checked By: Approved By: Date:
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5,336.0 4,623.6 840.6 -1,732.2 TD - Projection @5336'

Checked By: Approved By: Date:
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ASD #3-17
MARIONENERGY, INC, Clear Creek Unit

Plan #2 Carbon County, Utah

SECTION DETAILS

Sec MD Inc Azi TVD +N/-S +El-W DLeg TFace VSec Target
1 0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.0
2 1650.0 0.00 0.00 1650.0 0.0 0.0 0.00 0.00 0.0
3 3068.6 42.56 295.00 2941.7 212.6 -455.9 3.00 295.00 503.0
4 4468.7 42.56 295.00 3973.0 612.9 -1314.1 0.00 0.00 1450.0
5 5339.4 30.13 295.00 4673.0 830.6 -1780.8 1.43 -179.99 1965.0

soo- - - - As Drilled - Final
7/31/07 - Projection to TD

1000

1500- 1500-

2500- 750

on (as per geology

4000-- erron (as pe
-375--

PH
4500

e i n 5 3'
-750-

-1875 -1000 -1 25 -750 -375 00000
-530 a 500 1000 1500 2000 2500 3ooo West(-)/East(+) (750 ftlin)

Vertical Section at 295.00° (1000 ftlin)

WELLBORETARGET DETAILS

Name TVD +N/-S +El-W Shape O
KOP 1650.0 0.0 0.0 Point

Ferron 3973.0 612.9 -1314.1 Circle (Radius: 100.0) Azimuths to Grid North
PBHL 4673.0 830.6 -1780.8 Circle (Radius: 0.1) eM True North: 0.10

Magnetic North: 12.28°

Magnetic Field
SITE DETAILS: Clear Creek Unit Strength: 52370.9nT

Dip Angle: 65.38°

Sec.17, T13S, R7E Date: 6/27/2007
Site Centre Latitude: 39° 41' 41.969 N Model: IGRF200510

Longitude: 111° 9' 37.407 W

Positional Uncertainity: 0.0
Convergence: -0.10

Local North:
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STATE OF UTAH AMENDED REPORT 2 FORM 8
OEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: LLL
LL DRY OTHER 7. UNIT CAcAGeREEMENT NAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

RK 2 "LATR NEEP- F
R. OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:
MarionEnergy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 errv McKinney svare TX zie 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION,TOWNSHIP,RANGE,
ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&
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ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&

STATE OF UTAH AMENDED REPORT 2 FORM 8
OEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;
State ML-1257
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RK 2 "LATR NEEP- F
R. OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:
MarionEnergy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 errv McKinney svare TX zie 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION,TOWNSHIP,RANGE,
ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&

STATE OF UTAH AMENDED REPORT 2 FORM 8
OEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: LLL
LL DRY OTHER 7. UNIT CAcAGeREEMENT NAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

RK 2 "LATR NEEP- F
R. OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:
MarionEnergy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 errv McKinney svare TX zie 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION,TOWNSHIP,RANGE,
ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&

STATE OF UTAH AMENDED REPORT 2 FORM 8
OEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: LLL
LL DRY OTHER 7. UNIT CAcAGeREEMENT NAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

RK 2 "LATR NEEP- F
R. OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:
MarionEnergy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 errv McKinney svare TX zie 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION,TOWNSHIP,RANGE,
ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&

STATE OF UTAH AMENDED REPORT 2 FORM 8
OEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: LLL
LL DRY OTHER 7. UNIT CAcAGeREEMENT NAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

RK 2 "LATR NEEP- F
R. OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:
MarionEnergy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 errv McKinney svare TX zie 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION,TOWNSHIP,RANGE,
ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&

STATE OF UTAH AMENDED REPORT 2 FORM 8
OEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: LLL
LL DRY OTHER 7. UNIT CAcAGeREEMENT NAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

RK 2 "LATR NEEP- F
R. OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:
MarionEnergy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 errv McKinney svare TX zie 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION,TOWNSHIP,RANGE,
ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&

STATE OF UTAH AMENDED REPORT 2 FORM 8
OEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: LLL
LL DRY OTHER 7. UNIT CAcAGeREEMENT NAME

b TYPE OF WORK: 8. WELL NAMEand NUMBER:

RK 2 "LATR NEEP- F
R. OTHER Alpine School District 3-17

2. NAMEOFOPERATOR: 9. API NUMBER:
MarionEnergy, Inc. 4300731182

3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 errv McKinney svare TX zie 75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR,SECTION,TOWNSHIP,RANGE,
ATSURFACE: 2014.49 ft FEL,692.77 ft FNL MERIDIAN:

NWNE 17 13S 7E
AT TOP PRODUCINGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATEATTOTALDEFTH:
Carbon UTAH

14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS(DF, RKB,RT, GL):
7/3/2007 7/31/2007 11/30/2007 ABANDONED READYTOPRODUCE 2 7921 GR

18. TOTALDEFrH: MD 5,340 19. PLUG BACKT.D.: MD 5,300 20. IF MULTIPLE COMPLETIONS,HOWMANY?* 21. DEFTH BRIDGE MD
PLUG SET

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN {Submit copy of each) 23.

CBL WAS WELLCORED? NO YES (SemunaWs)

Dual Spaced Neutron WAS DST RUN? NO YES (S map
DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND LINER RECORD(Report all strings set in well)

HOLESlZE SlZEIGRADE WElGHT (#RL) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMENFCPE& CEMENTTOP ** AMOUNT PULLED

17 1/2 13 M K-55 46# 0 485 "G" 900 Surface
12 1/4" 6 5/8 J-55 36# 0 3,142 50/60 695 Surface
8 3/4" 7 N-80 26# 0 5,311 50/50 750 Surface

25. TUBINGRECORD

SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) 8 ZE DEPTHSET (MD} PACKERSET (MD)
2 3/8 4,700

26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD} INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS
(^) Bluegate 2,300 4,207 3,800 3,906 .43 172 open squeezed
(B) Ferron 4,207 5,223 4,300 4,588 .43 224 open squeezee
{C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEE2E, ETC.

DEPTHINTERVAL AMOUNTANDTYPE OF MATERIAL

3800-3906 1000 gals 7 1/2 % HCL, 50,000 lbs 20/40 Brady sand, 38,000 gals 20#X-Link Gel
4300-4588 2500 gals 7 1/2 % HCL, 120,000 lbs 20/40 Brady sand, 85,000 gals 20#X-Link Gel

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

Isr2coo) (CONTINUED ON BACK) RECEIVED
MAY2 0 2009

. DIV.0FOILGAS&



JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}
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CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

JL INJ7)AL PRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/1/2008 8 RATES: - 0 75 80 Pumping

CHOKE SiZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOILRATIO 24+IR PRODUCTION OIL BBL GAS- MCF WATER - ISSL: INTERVALSTATUS:
RATES: -+ 225 240 Producing

ifšTERVALB (As showin [temf!8)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTlON OlL- BBL GAS- MCF: WATER - BBL: INTERVAL STATUS:

RATES: -+

INTERVAL C [AS shown in item #28}

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF WATER - BBI INTERVAL STATUS:
RATES:

1NTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBl.: GAS- MCF WATER - BBL: PROD. METHOD:
RATES: ·•

CHOKE SIZE TBG. PRESS. CSG. PRESS. AP1GRAVITY BTU - GAS GASIOILRATIO 24 NR PRODUCTIOM OlL- BBL GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

3z. DISPOSITIONOF GAS (Sald, Usedfor Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION[Log) MARKERS:

Show all importantzones of porosity and contentsttlemot Cored intervals and all drill-stem testa, including depth interval

tested, cushion used, time tool open, flowingandshut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name {MeasuredpDepth)

Stan Point

Emery 1,500 2,300 Sand, Coal, Water Emery LSOO

Ferron 4,207 5,223 Sand, Coal, Gas, & Water Bluegate 2,300
Ferron 4,207
Tununck 5,223

35. ADDITlONAL REMARKt (include plugg ng procedure}

We plan to squeeze perforations from 3800'-3908'

30. I hamby certify thatthe Tomgoing and attacited information is complela and correctas detemnined from all available records.

NAME(PL SE PRINT} E s TTE VP Operations

This report must be submitted within30 days of
e completing or plugginga new well • reentering a previously plugged and abandoned well

e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth

e recompleting to a different producing formation e drillinghydrocarbon exploratoryholes, such as core samptes and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**ITEM24:CementTop-Show how reported top(s)ofcementweredetermined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,
ALLOTTEl ŌR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT orCA AGREEMENT NAME:

Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
covernor Division of Oil, Gas and Mining

GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

Marion Energy, Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069 p/ OÔ
Attn: Mr. Keri Clark ' g / 7
Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative CodeR649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3)& (4).

UTAH

DNR

1594 West North Temple, Suite 1210,PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801)359-3940 . TTY (801) 538-7458 . www.ogm.utah.gov OIL, GAS &
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Page 2
Subject: Division Order - Bonding for Individual Wells
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL
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MARION
ENERGY
March 1, 2010

Mr. Brad Hill
State of Utah
Divisionof OilGas and Mining
1594 West NorthTemple
Suite 1210
Salt Lake City, UT 84114

Re: Application for InjectionWell --- Marion Energy's Alpine School District3-17.
654.99'fni, 3189.35'fwl Section 17 Township13 South Range 7 East, SLB&M

Dear Mr. Hill,

Marion Energy respectfully submits the enclosed original of the Application for
Injection Well (UIC Form 1)for the above referenced well.

Marion Energy desires to submit this applicationnow to begin the noticing process
and comment period. Supplemental informationwillbe submitted in the future by
Marion Energy as is required.

Thank you foryour timelyprocessing and review ofthisapplication. Please feel free
to contact myselfor Mr. Keri Clarke at 972-540-2967 ext 3003 if you any questions
or need additionalinformation.

Sincerely,

Scott Jacoby
Associate Landman
Marion Energy
Phone: 972-540-2967 ext 3008
Mobile:817-937-6931
E-mail: slacoby@marionenergy.com

MarionEnergy Inc.
119S. Tennessee, Ste. 200

MclGnney,Texas 75069

Tel (972) 540-2967
Fa× (972)
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STATE OF UTAH UIC FORMi
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GASAND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Wei Nameand Number
Marion Energy N Alpine School District 3-17
Address of Operator Phone Number API Number
119 S. Tennessee crryMcKinney SfxTE ZIP75070 (972)540-2967 4300731182
Location ofWell Field or Unit Name

Footage: 654.69' FNL 3189.35' FWL County: Carbon Clear Creek Unit
Lease Designation and Number

QQ,Section,Township, Range: NWNE 17 138 7E State: UTAH FEE

Is thisapplicationforexpansionof an existingproject7 Yes No

Wiuthe proposed wellbe used for Enhanced Recovery? Yes No
Disposal? Yes No
Storage? Yes No

is thisappication fora newwellto be drilled? Yes No

Ifthisapplicationis foran existingwei, has a casing test been performed? Yes No

Date of test

Proposed injection interval: f om 4,268 to 5,119

Proposed maximuminjection: rate 15,000 bpd pressure 400 peg

Proposed injection zone containsoil , gas 2, and / or fresh water O withinY2mHeof theweH.

List of attachments:

ATTACH ADDITIONALINFORMATIONAS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATION GENERAL RULES

I hereby cerSfyemattMs report is tru and complete to thebest of my knowledg

Signature i Date / ARGÑ /, ÍÔ/Û
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QQ,Section,Township, Range: NWNE 17 138 7E State: UTAH FEE

Is thisapplicationforexpansionof an existingproject7 Yes No

Wiuthe proposed wellbe used for Enhanced Recovery? Yes No
Disposal? Yes No
Storage? Yes No

is thisappication fora newwellto be drilled? Yes No

Ifthisapplicationis foran existingwei, has a casing test been performed? Yes No

Date of test

Proposed injection interval: f om 4,268 to 5,119

Proposed maximuminjection: rate 15,000 bpd pressure 400 peg

Proposed injection zone containsoil , gas 2, and / or fresh water O withinY2mHeof theweH.

List of attachments:

ATTACH ADDITIONALINFORMATIONAS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATION GENERAL RULES

I hereby cerSfyemattMs report is tru and complete to thebest of my knowledg

Signature i Date / ARGÑ /, ÍÔ/Û
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Chris Kierst - Affidavit Address List and Geological Pages ASD 3-17

From: "Scott Jacoby" <sjacoby@marionenergy.com>

To: "Chris Kierst" <chriskierst@utah.gov>

Date: 3/4/2010 6:31 AM
Subject: Affidavit Address List and Geological Pages ASD 3-17
CC: "Keri Clarke" <kclarke@marionenergy.com>, "Ben Evans" <bevans@marionener...
Attachments: Affidavit_Geological_Address ASD 3-17.pdf

Good Morning Chris,

Please find attached:

The affidavit of mailing
Address List and Maps of all operators, surface owners and Mineral owners
Geological Information.

Please do not hesitate to contact us if you have any questions. Iwill be out of the office today but Iwill be
responding to e-mail. For immediate attention please contact Ben Evans at bevans@marionenergy.com cell
phone 214-534-0358

Have a wonderful day!

Scott Jacoby

Scott Jacoby
Associate Landman
Marion Energy
119 S. Tennessee
McKinney, TX 75069
Phone: (972)540-2967 ext 3008
Mobile: (817)937-6931
Fax: (972)547-0442
E-mail: sjacobygmarionenergy.com

file://C:\Documents and Settinas\DPRUSER\Local Settines\Temo\XPerowise\4B8F53AFN...
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MARION
ENERGY

AFFIDAVIT OF MAILING

I, Scott Jacoby, Associate Landman, Marion Energy, Inc. being first duly sworn,dispose and
state as follows:

On March 3, 2010, I caused to be mailedby certified,postage prepaid, returnreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpine SchoolDistrict3 -17 wellof MarionEnergy's intent toconverttheaforementioned
well into a produced water injection well. A map depicting thearea in questionwas also
attached toeach letter as requiredby theDepartmentof Oil,Gas and Mining,as set forthin
ruleR649-5 pertaining totherequirementsfor injecting fluids into reservoirsand the permitting
ofClass IIinjectionwells.

Dated the3rd day of March, 2010

ScottS. Jacoby
Associate Landman
Marion Energy Inc.

The forgoing affidavitwas subscribedand swom to me by ScottS. Jacoby
This _3rd_ day of March , 2010.

THERESAGANN
Notary Public,State of Texas

My Commission Expires
, Notary Public. October 10, 2010

MyCommissionexpires: day of , 20

Marion Energy Inc.
119 S. Tennessee,Ste. 200

MclGnney, Texas75069

Tel (972) 540-2967
Fax (972)
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Alpine School District 3 -17 (SWD)

Address of Operators within a 1/2 mile radius of the well site

1. Northstargas, LC
CIO Steve Ault
P.O. Box 536
Ferron, UT 84523

2. Mobil Expl & Producing No America Inc
P.O. Box 5444
Denver, CO 80217

3. Marion Energy
119 S. Tennessee
McKinney, TX
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Alpine School District 3 - 17 (SWD)

Address of Mineral Owners within a 1/2 mile radius of the well site

1. Merrion Oil and Gas Corporation
610Reilly Ave
Farmington, NM 87401

2. Northstargas, LC
C/O Steve Ault
P.O. Box 536
Ferron, UT 84523

3. Summit Energy Partners Clear Creek, LLC
1441 Ute Blvd
Suite 280
Park City, UT 84098

4. Bureau of Land Management
Price Field Office
Attn: Don Stephens
125 S. 600 W.
Price, UT 84501

5. State of Utah
Trust Lands Administration
675 East 500 South
Suite 500
Salt Lake City, UT
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6. Reverse Exchange LLC
As title holder for
AOK Family Holding Trust,
Jana Gunderson, Trustee
341 North 1100 East
American Fork, UT 84003

7. Ms. Anastasia Dara ban
1833 S. West Temple #1
Salt Lake City, UT 84115

8. Harvey Stone
155 Franklin Street
P.O. Box 536
Ferron, UT 84523

9. Mr. J Richard Bell
4632 Idlewild Road
Salt Lake City, UT 84124

10. Ms. Joni Buehner
350 Claude Drive
Santa Clara, CA84765

11. Ms. Connie condie
433 E. Vine Street
Murray UT, 84765

12. Ms. Connie Stauffer
8851 Edinburgh circle
Highlands Ranch, CO
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13. Mr. John Nicolaides
5040 N. Second Street
Phoenix, AZ85012

14. Mr. Paul Daraban
10104 Dunsinane
South Jordan, UT 84095

15. Mr. Michael Stathis
1579 S. East Canyon Drive
Cedar City, UT 84720

16. Mr. Tommy John Nicolaides
989 Military Drive
Salt Lake City, UT 84108

17. Mrs. Hilda Hammond
2912 Redwood
Costa Mesa, CA 92626

18. Mary Louise Seamons
1774 South 340 East
Orem, UT 84058

19. Evelyn Jacobsen
** No Address Available

20. Leoan Gunderson
3990 Raymond
Ogden, UT
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21. Anthon Madsen
1821 Howell
Richland, WA 99354

22.Annie Andersen
1646 Snow Rd
Fort Sill, OK 73503

23. DixJensen
525 Woodhill Dr.
Price, UT 84501

24. Alice Pannier
1138 Michigan Ave.
Salt Lake City, UT84105

25. Carbon County
120 East Main Street
Price, UT 84501

26.James T. Jensen
2961 N. Caitland Ct.
Salt Lake City, UT84121

27. Jerry L.Jesen
1155 N. Carbonville Rd.
Price, UT 84501

28. Bonnie Lynne Jensen Stradling
18316 Highway 56
Sherman, TX
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29. Louise M. Watts
**No Address Available

30. Johannah Hafen
**No Address Available

31. Louise F. Seeley
**No Address Available

32. Estate of Lee Thomas
**No Address Available

33. Jack Thomas
Route 2
Preston, ID
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Alpine School District 3 -17 (SWD)

Address of Surface Owners within a 1/2 mile radius of the well site

1. Liodakis Ranch LLC
George E. Liodakis
2655 E. Chalet circle
Sandy, UT 84093

2. Annie S. Kosec Trust
C/O Richard Kosec
1776 Kenilworth Rd.
Helper, UT84526

3. Blue Ridge Services LLC
Attn: Denise A Dragoo
snell& Wilmer LLP

15 W. South Temple
Suite 1200
Salt Lake City, UT84101

4. Church of Jesus Christ of LDS
LDSChurch, Tax Division
50 E. North Temple
22nd Floor, RE:2A-0736

Salt Lake City, UT84150

5. Alpine Board of Education
Alpine District
50 No. Center
American Fork, UT84003

6. Alpine School District
Attn: Mr. Rob Smith
575 North 100 East
American Fork, UT
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7. Carbon County Recreation &
Transportation Special Service District
125 East Main
Price, UT84501

8. Lutheran High School
2222 North Santiago Blvd

Orange, CA
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DATE: 3/1/2010
WELL NAME: Alpine School District #6-17
FIELD: Clear Creek

DATA
Permanent Zero Point:..................... KB -7,934" GL - 7,919'
PBTD:.......................................... 5,237' +/- MD
Casing Size, Weight, Depth:............... 5-1/2", 17#, N-80 liner @2,009' - 5,825'

ID: 4.892" Drift: 4.653" Burst: 7,740 psi
7-5/8", 26.4#, J-55 @2,261'
ID: 6.969" Drift: 6.844" Burst: 4,140 psi

Tubing Size, Weight, Type: ............... 5,030' +/- x 2-7/8", 6.5#, J-55, 8rd
ID: 2.441" Drift: 2.347" Burst: 7,260 psi

TOC:............................................ 3,670' +/- >90% bond (CBL dated 8/31/07)
Log:............................................. CBL dated 8/31/07, PND dated 8/31/07
Perfs:........................................... Ferron: 5,080' - 5,260' overall

SCOPE OF WORK
POH w/ existing equipment. Drill out 5-1/2" CIBP. RIH with 5-1/2" injection packer on
2-7/8" tbg. Convert well to SWD.

RECOMMENDED CONVERSION PROCEDURE

1. Notify proper agencies prior to commencing work to convert to SWD well.

2. MIRU well service company. NU well control equipment.

3. POH w/ existing production equipment.

4. RU pump, swivel, and tank. PU 4-3/4" bit and RIH on 2-7/8" tubing.

5. Drill out plug and wash down to 5,300' +/-. POH.

6. PU 5-1/2" x 2-7/8" tension set injection packer and RIH on 2-7/8", 6.5#, J-55
8rd EUE tubing.

7. Load annulus with 165 bbls 2% KCl + 130 gals Champion Cortron 2383
inhibitor. Set Packer @5,030'.

8. Perform MIT on annulus. Pressure test to 400 psig for 30 minutes. Record
casing pressure on 0-1,000 psig chart with 1 hr clock. Record tubing pressure
manually every 5 minutes. Note ambient temperature at start of test. Have
proper agency witness test.

9. NU injection lines, meter. Install pressure gauge on
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8. Perform MIT on annulus. Pressure test to 400 psig for 30 minutes. Record
casing pressure on 0-1,000 psig chart with 1 hr clock. Record tubing pressure
manually every 5 minutes. Note ambient temperature at start of test. Have
proper agency witness test.

9. NU injection lines, meter. Install pressure gauge on
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10. Secure well until final permit approval. Injection parameters are 15,000 bwpd
max rate, 400 psig max surface injection pressure.
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MARION
ENERGY

AFFIDAVIT OF MAILING

I, Scott Jacoby, Associate Landman, Marion Energy, Inc. being first duly swom, dispose and
state as follows:

On March 3, 2010, Icaused to be mailed by œrtified, postage prepaid, returnreceipt
requested, letters informingalloperators, surface and mineralowners withina half mile radius
of ourAlpine School District3 -17 well of Marion Energy's intent toconverttheaforementioned
wellinto a produced water injectionwell. A map depicting thearea in question was also
attached toeach letter as required by the Department of Oil,Gas and Mining,as set forth in
rule R649-5 pertaining tothe requirements for injecting fluids into reservoirs and the permitting
of Class IIinjectionwells.

Dated the3rd day of March, 2010

Scott S. Jacoby |Associate Landman
Marion Energy Inc.

The forgoing affidavitwas subscribed and swom to me by Scott S. ,Jacoby
This _3rd_ day of _March , 2010.

THERESAGANN
Notary Public, State of Texas

My Commission Expires
, Notary Public. October 10, 2010

MyCommission expires: day of , 20

RECEIVED
MAR08 2010

MarionEnergyInc. DIV.0FOlL,GAS&MINING119 S. Tennessee, Ste. 200
Mc&nney, Texas 75069

Tel (972) 540-2967
Fax (972)
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Alpine School District 3 -17 (SWD)

Address of Operators within a 1/2 mile radius of the well site

1. Northstargas, LC
C/O Steve Ault
P.O. Box 536
Ferron, UT 84523

2. Mobil Expl & Producing No America Inc
P.O. Box 5444
Denver, CO 80217

3. Marion Energy
119 S. Tennessee
McKinney, TX
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Alpine School District 3 - 17 (SWD)

Address of Mineral Owners within a 1/2 mile radius of the well site

1. Merrion Oil and Gas Corporation
610Reilly Ave
Farmington, NM 87401

2. Northstargas, LC
C/O Steve Ault
P.O. Box 536
Ferron, UT 84523

3. Summit Energy Partners Clear Creek, LLC
1441 Ute Blvd
Suite 280
Park City, UT 84098

4. Bureau of Land Management
Price Field Office
Attn: Don Stephens
125 S. 600 W.
Price, UT 84501

5. State of Utah
Trust Lands Administration
675 East 500 South
Suite 500
Salt Lake City, UT
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6. Reverse Exchange LLC
As title holder for
AOK Family Holding Trust,
Jana Gunderson, Trustee
341 North 1100 East
American Fork, UT 84003

7. Ms. Anastasia Daraban
1833 S. West Temple #1
Salt Lake City, UT 84115

8. Harvey Stone
155 Franklin Street
P.O. Box 536
Ferron, UT 84523

9. Mr. J Richard Bell
4632 Idlewild Road
Salt Lake City, UT 84124

10. Ms. Joni Buehner
350 Claude Drive
Santa Clara, CA 84765

11. Ms. Connie condie
433 E. Vine Street
Murray UT, 84765

12. Ms. Connie Stauffer
8851 Edinburgh circle
Highlands Ranch, CO
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13. Mr. John Nicolaides
5040 N. Second Street
Phoenix, AZ 85012

14. Mr. Paul Daraban
10104 Dunsinane
South Jordan, UT 84095

15. Mr. Michael Stathis
1579 S. East Canyon Drive
Cedar City, UT 84720

16. Mr. Tommy John Nicolaides
989 Military Drive
Salt Lake City, UT 84108

17. Mrs. Hilda Hammond
2912 Redwood
Costa Mesa, CA 92626

18. Mary Louise Seamons
1774 South 340 East
Orem, UT 84058

19. Evelyn Jacobsen
** No Address Available

20. Leoan Gunderson
3990 Raymond
Ogden, UT
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21. Anthon Madsen
1821 Howell
Richland, WA 99354

22.Annie Andersen
1646 Snow Rd
Fort Sill, OK 73503

23. Dix Jensen
525 Woodhill Dr.
Price, UT 84501

24. Alice Pannier
1138 Michigan Ave.
Salt Lake City, UT 84105

25. Carbon County
120 East Main Street
Price, UT 84501

26.James T. Jensen
2961 N. Caitland Ct.
Salt Lake City, UT 84121

27.Jerry L.Jesen
1155 N. Carbonville Rd.
Price, UT 84501

28. Bonnie Lynne Jensen Stradling
18316 Highway 56
Sherman, TX
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29. Louise M. Watts
**No Address Available

30. Johannah Hafen
**No Address Available

31. Louise F. Seeley
**No Address Available

32. Estate of Lee Thomas
**No Address Available

33. Jack Thomas
Route 2
Preston, ID
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Alpine School District 3 -17 (SWD)

Address of Surface Owners within a 1/2 mile radius of the well site

1. Liodakis Ranch LLC

George E. Liodakis

2655 E. Chalet circle
Sandy, UT 84093

2. Annie S. Kosec Trust

C/O Richard Kosec
1776 Kenilworth Rd.

Helper, UT 84526

3. Blue Ridge Services LLC
Attn: Denise A Dragoo
Snell & Wilmer LLP

15 W. South Temple

Suite 1200
Salt Lake City, UT84101

4. Church of Jesus Christ of LDS
LDSChurch, Tax Division
50 E. North Temple
22nd Floor, RE:2A-0736

Salt Lake City, UT 84150

5. Alpine Board of Education
Alpine District
50 No. Center

American Fork, UT84003

6. Alpine School District

Attn: Mr. Rob Smith
575 North 100 East

American Fork, UT
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7. Carbon County Recreation &
Transportation Special Service District

125 East Main
Price, UT 84501

8. Lutheran High School
2222 North Santiago Blvd

Orange, CA
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March 10, 2010

Utah Division of Oil Gas and Mining
ATTN: Chris Kierst
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Additional Logs Pertaining to the Alipne School District 3-17
and the Alipne School District 6-17
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Chris

Please find enclosed copies of additional logs that pertain to the Alpine School District
3-17 and the Alpine School District 6-17 wells. These logs had not been previously
uploaded to the DOGM website. Also included is a CD that contains the
aforementioned logs in digital format.

Additionally, the Cement Bond Log for the ASD #3-17should be available on the
DOGM web site.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3004 or email bevans@marionenergy.com

Sincer

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

DIVOFOIL,¾S&MIMNG

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)

MARION
ENERGY

March 10, 2010

Utah Division of Oil Gas and Mining
ATTN: Chris Kierst
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Additional Logs Pertaining to the Alipne School District 3-17
and the Alipne School District 6-17
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Chris

Please find enclosed copies of additional logs that pertain to the Alpine School District
3-17 and the Alpine School District 6-17 wells. These logs had not been previously
uploaded to the DOGM website. Also included is a CD that contains the
aforementioned logs in digital format.

Additionally, the Cement Bond Log for the ASD #3-17should be available on the
DOGM web site.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3004 or email bevans@marionenergy.com

Sincer

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

DIVOFOIL,¾S&MIMNG

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)

MARION
ENERGY

March 10, 2010

Utah Division of Oil Gas and Mining
ATTN: Chris Kierst
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Additional Logs Pertaining to the Alipne School District 3-17
and the Alipne School District 6-17
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Chris

Please find enclosed copies of additional logs that pertain to the Alpine School District
3-17 and the Alpine School District 6-17 wells. These logs had not been previously
uploaded to the DOGM website. Also included is a CD that contains the
aforementioned logs in digital format.

Additionally, the Cement Bond Log for the ASD #3-17should be available on the
DOGM web site.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3004 or email bevans@marionenergy.com

Sincer

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

DIVOFOIL,¾S&MIMNG

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)

MARION
ENERGY

March 10, 2010

Utah Division of Oil Gas and Mining
ATTN: Chris Kierst
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Additional Logs Pertaining to the Alipne School District 3-17
and the Alipne School District 6-17
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Chris

Please find enclosed copies of additional logs that pertain to the Alpine School District
3-17 and the Alpine School District 6-17 wells. These logs had not been previously
uploaded to the DOGM website. Also included is a CD that contains the
aforementioned logs in digital format.

Additionally, the Cement Bond Log for the ASD #3-17should be available on the
DOGM web site.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3004 or email bevans@marionenergy.com

Sincer

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

DIVOFOIL,¾S&MIMNG

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)

MARION
ENERGY

March 10, 2010

Utah Division of Oil Gas and Mining
ATTN: Chris Kierst
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Additional Logs Pertaining to the Alipne School District 3-17
and the Alipne School District 6-17
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Chris

Please find enclosed copies of additional logs that pertain to the Alpine School District
3-17 and the Alpine School District 6-17 wells. These logs had not been previously
uploaded to the DOGM website. Also included is a CD that contains the
aforementioned logs in digital format.

Additionally, the Cement Bond Log for the ASD #3-17should be available on the
DOGM web site.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3004 or email bevans@marionenergy.com

Sincer

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

DIVOFOIL,¾S&MIMNG

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)

MARION
ENERGY

March 10, 2010

Utah Division of Oil Gas and Mining
ATTN: Chris Kierst
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Additional Logs Pertaining to the Alipne School District 3-17
and the Alipne School District 6-17
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Chris

Please find enclosed copies of additional logs that pertain to the Alpine School District
3-17 and the Alpine School District 6-17 wells. These logs had not been previously
uploaded to the DOGM website. Also included is a CD that contains the
aforementioned logs in digital format.

Additionally, the Cement Bond Log for the ASD #3-17should be available on the
DOGM web site.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3004 or email bevans@marionenergy.com

Sincer

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

DIVOFOIL,¾S&MIMNG

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)

MARION
ENERGY

March 10, 2010

Utah Division of Oil Gas and Mining
ATTN: Chris Kierst
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Additional Logs Pertaining to the Alipne School District 3-17
and the Alipne School District 6-17
Clear Creek Unit 13S-7E and 14S-7E, Carbon and Emery Counties, Utah

Dear Chris

Please find enclosed copies of additional logs that pertain to the Alpine School District
3-17 and the Alpine School District 6-17 wells. These logs had not been previously
uploaded to the DOGM website. Also included is a CD that contains the
aforementioned logs in digital format.

Additionally, the Cement Bond Log for the ASD #3-17should be available on the
DOGM web site.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3004 or email bevans@marionenergy.com

Sincer

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

DIVOFOIL,¾S&MIMNG

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)



UIC INJECTION P RMIT ANALYSIS FORM
WELL NAME: Alpine Echool District 3-17 (4300731182)

R649-5-2. Requirements For Class II Injection Wells Including Completed Items, Needed Items, & Comments
Water Disposal, StorageAnd Enhanced Recovery Wells.

1. Injection wells shall be completed, equipped, operated, and 1. OK
maintained in a manner that will prevent pollution and damage to
any USDW, or other resources and will confine injected fluids to
the intervalapproved.

2. The application for an injection well shall includea properly 2. OK
completed UIC Form I and the following:

2.1. A plat showing the location of the injection well, all 2.1 OK (Rec'd on 3/8/10)
abandoned or active wells within a one-half mile radius of the
proposed well, and the surface owner and the operator of any
lands or producing leases, respectively, within a one-half mile
radiusof the proposedinjectionwell.

2.2. Copies of electrical or radioactive logs, includinggamma ray 2.2 OKlogs, for the proposed well run prior to the installation of casing
and indicating resistivity, spontaneous potential, caliper, and
porosity.

2.3. A copy of a cement bond or comparable log run for the
proposed injection well after casing was set and cemented. 2.3 OK

2.4. Copiesof logs already on file with the divisionshould be 2.4 OK
referenced, but need not be refiled.

2.5. A description of the casing or proposed casing program of 2.5 Needed.
the injection well and of the proposed method for testingthe
casing before use of the well.

2.6. A statement as to the type of fluid to be used for injection, its 2.6 Needed.
source and estimated amounts to be injected daily.

2.7. Standardlaboratoryanalyses of (1) the fluid to be injected, 2.7 Needed.
(2) the fluid in the formationinto which the fluid is being
injected,and (3) the compatibility of the fluids.

2.8. The proposed average and maximum injection pressures· 2.8 Otherwise OK, but an average injection pressure
must be tendered.2.9. Evidence and data to support a findingthat the proposed 2.9 Needed.injection well will not initiatefractures throughthe overlying

strata or a confining intervalthat could enable the injected fluid
or formationfluidto enter the freshwater strata.

2.10. Appropriate geological data on the injection intervaland 2.10 The geologic submission needs to be augmentedconfining beds, and nearby UndergroundSources of Drinking with additional information to be detailed separatelyWater, including the geologic name, lithologic description,
. .

thickness,depth,water quality, and lateral extent; also in an email,
informationrelative to geologic structure near the proposed well
which may effect the conveyance and/or storage of the injected
fluids.

2.11. A review of the mechanical condition of each well within a 2.11The sidetrack wellbore called the 6-17-2 needs to be
one-half mile radius of the proposed injectionwell to assure that considered as a vector for escape of injectate in any
no conduit exists that could enable fluidsto migrate up or down analysis of this sort as well as both of the proposed
the wellbore and enter improperintervals- SWD wellbores.

2.12. An affidavit certifying that a copy of the application has 2.12 OKbeen provided to all operators, owners and surface owners within
a one-half mile radius of the proposed injection well.

2.13. Any other additional informationthat the boardor division 2.13 OKmay determine is necessary to adequately review the application.

OTHER COMMENTSAND OBSERVATIONS:The items listedin red will need to be tenderedand acceptable beforea UIC Class II
Injection Permit can be issued. It is suggested that the geologist and engineer responsible for assembling the required submissions contact me
[(801)538-5337] if theyhave any doubt regarding the needed content.

Reviewed by: Christopher J. Kierst Date:
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Chris Kierst - ASD 3-17 and 6-17 Permit Analysis Documents and additional
definition of needed documentation

From: Chris Kierst
To: kclarke@marionenergy.com
Subject: ASD 3-17 and 6-17 Permit Analysis Documents and additional definitionof needed documentation

The deficienciescited in each of the Permit analysis docs are item #s 2.5 through2.11, inclusive.

Taking them seriatim, Item # 2.5 specifies submission of what is essentially a standard annotated engineering
casing schematic. In addition, any well modificationstowardconversion to a Salt Water Disposal well and
subsequent mechanical integrity testing should be elucidated in a proposed engineering procedure.

Item #2.6 is satisfied by a statement identifying that the well willbe injecting Ferron Sandstone (Member of the
Mancos Shale) produced water from Clear Creek Field and the estimated normal daily injected volume.

Item #2.7 is satisfied by standard oilfieldlab analyses (to include TDS) of the proposed injectate (a composite
Field water sample is acceptable in lieu of several individual well analyses), the connate water from the injection
zone in each of the respective proposed SWD wellbores and a scaling tendency(compatibility)analysis of the
respective connate/injectate mixtures.

Item #2.8 requires a statement estimating the normal dailyoperational injection pressure in addition to the
maximum injection pressure that you have already suggested on your UIC Form - 1. Incidentally, the max
injection pressure isn't necessarily exactly what you'll wind up with, but it's a good starting request.

Item #2.9 is generally satisfied by the results from a Step Rate Test. The test must be rigorouslycarried out.
Standards of acceptability exist (from USEPA) and I have a copy that I can send you if you wish.

The geologic documentation specific to Item 2.10 was already discussed today. To recapitulate, we want to
augment and extend the E-W cross section and N-S cross section, expand the area of the structure map on the
Ferron to include all cross section wells and post the lines of section on it. The cross sections will be modified
for better viewability. One thing I neglected to touchon during our conversation with John Pinkerton is the
need for higher resolution so I can blow the exhibits up by plotting them on our 42" width plotter, for wall
copies if need arises, without losing detail. On the 11 X 17 size emailed cross sections with multiple logs, some
of the logs have a pink or gray cast, probably an artifact of log reduction and reproduction. I would prefer that
the log traces be black on white for contrast with the influence of the log scaling grid (when reduced) minimized
for viewability. These thingsare hard on the eyes. I really don't need computer processed logs or color
banding over the log correlations. The correlations willsuffice with simple annotated line depictions and the log
computer processing only clutters thingsup at this scale. Please be sure to include scale blocks on the logs that
I can read when I blow the cross sections up.

Item #2.11 requires a professional engineer's analysis of any wellbore within the half mile Area of Review as a
potential vector for the escape of injected produced water into suprajacent fresh water bearing aquifers. This
would include the sidetracked hole (junked?) designated as ASD 6-17-2 as well as the other candidate SWD
wellbores.
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maximum injection pressure that you have already suggested on your UIC Form - 1. Incidentally, the max
injection pressure isn't necessarily exactly what you'll wind up with, but it's a good starting request.

Item #2.9 is generally satisfied by the results from a Step Rate Test. The test must be rigorouslycarried out.
Standards of acceptability exist (from USEPA) and I have a copy that I can send you if you wish.

The geologic documentation specific to Item 2.10 was already discussed today. To recapitulate, we want to
augment and extend the E-W cross section and N-S cross section, expand the area of the structure map on the
Ferron to include all cross section wells and post the lines of section on it. The cross sections will be modified
for better viewability. One thing I neglected to touchon during our conversation with John Pinkerton is the
need for higher resolution so I can blow the exhibits up by plotting them on our 42" width plotter, for wall
copies if need arises, without losing detail. On the 11 X 17 size emailed cross sections with multiple logs, some
of the logs have a pink or gray cast, probably an artifact of log reduction and reproduction. I would prefer that
the log traces be black on white for contrast with the influence of the log scaling grid (when reduced) minimized
for viewability. These thingsare hard on the eyes. I really don't need computer processed logs or color
banding over the log correlations. The correlations willsuffice with simple annotated line depictions and the log
computer processing only clutters thingsup at this scale. Please be sure to include scale blocks on the logs that
I can read when I blow the cross sections up.

Item #2.11 requires a professional engineer's analysis of any wellbore within the half mile Area of Review as a
potential vector for the escape of injected produced water into suprajacent fresh water bearing aquifers. This
would include the sidetracked hole (junked?) designated as ASD 6-17-2 as well as the other candidate SWD
wellbores.
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Present Completion ' ' Updated : 11/17/2009

API: 43-007-31182 Alpine School District #3-17

GL: 7,919' ' LOCATION:
KB: 7,934' Clear Creek

SW SE SW Sec 8 (BHL)
SW NW NE (surface)

Casing Strings: Sec. 17 T13S R7E
Carbon County, UT

13-3/8", 46# ,
K-55 @490'

Cmtd w/ 1200 sx
TOC @surface Tubing String:

144jts. 2-7/8 j-55 =4586.54'

9-5/8", 36#, J-55 @3,142' 1 Sub Pump= 56.67'
Cmtd w/ 695 sx K.B. =14'

TOC @surface E.O.T. @4657.21'

7" Production, 26#, K-55 @5,311'
Cmtd w/ 750 sx
TOC @2,500' +/- (>90%bond)

Bluegate
3,800'-3,906' (4 spf)
11/07: 630g 7-1/2% HCl w/ balls

| 11/07: 840g 7-1/2% HCl and 83,220#
20/40 sand in x-link gel
Test: 16 mcfd, 300 bwpd
3/08: SQZ 3,800'-3,906', Drill out.

Ferron
4,300'-4,310',4,524'-4,540',4,550'-4,560',
4,578'-4,588",4,772'-4,782',4,786'-4,794'

11/19/07: PBTD @5,270' o 10/07: 2,750g 7-1/2% HCL and 122,467 #'s
16/30sand in x-link gel

Spud Date: 7/3/07 Test: 150mcfd, 250 bwpd
TD Date: 7/30/07
Comp Date: 11/30/07 TD = 5,240' MD, 4,628'
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Present Completion ' ' Updated : 11/17/2009
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. Saturation Index Calculations Marion Energy & Gordon Creek
Cha mp lon ChampionTechnologies, Inc. Compatibility Test

dd Technolog te s (Based on the Tomson-Oddo Model)

Sample Date Comments

Brinc 1 : Gordon Creek / Thunderbird 19-14-8 19-14-8B 13-Jan-2009
Brine 2 : Marion / Alpine School District 03-17 12-Jan-2009

Blne 3 : Marion Alpine School District 06-17 12-Jan-2009

Brines Mixing RE tio as %
Brine i 10 20 70 70 40 32 30 50 25 25

Component Brine 2 .

Brine 3 70 70 10 20 30 30 40 25 25 50

Calcium, Ca*2 mg/I 43 35 28 31 32 40 39 36 35 35 37 35 34

Magnesium, Mg'2 mg/l 11 1 2 3 4 8 8 5 4 4 6 4 4

Barium, Ba*2 mg/1 0 0 0 0 0 0 0 0 0 0 0 0 0

Strontium, Sr*2 mg/I O O O 0 0 0 0 0 0 0 0 0 0

Iron, Fe*3 mg/l 1 40 1 9 5 9 5 13 17 13 11 21 11

Carbonate, CO mg/l 0 132 264 211 198 53 66 119 132 145 99 132 165

Bicarbonate, HCO mg/l 4 050 2.40 2.928 2,943 3,104 3,616 3,665 3,230 3,069 3,118 3,367 2,965 3,087

Sulfate, SO4 mg/1 4 8 48 36 35 9 13 18 19 23 16 17 27

Chloride, Cl2 mg/l 10.380 3.040 4.040 4,474 5,208 8,278 8,378 6,276 5,542 5,642 6,960 5,125 5,375

CO2in Brine mg/I 460 1 1 47 93 322 322 185 139 139 231 116 116

Ionic Strength 0.36 0.13 0.16 0.18 0.20 0.29 0.30 0.23 0.21 0.21 0.25 0.19 0.20

Temperature °F 85 85 85 85 85 85 85 85 85 85 85 85 85

Pressure psia 100 100 100 100 100 100 100 100 100 100 100 100 100

Tomson-Oddo Saturation Index
Calcite; CaCO3 -0.48 2.16 2.13 0.45 0.16 -0.34 -0.35 -0.12 0.00 0.00 -0.21 0.09 0.08

Gypsum; CaSO4-2H2O N/A N/A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Hemihydrate; Ca504-1/2H2O N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Anhydrite; CaSO4 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Barite; BaSO4 N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Celestite; SrSO4 N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

P(Pounds Per)T(Thousand)B(Barrels)
Calcite; CaCOs N/A 30.4 24.3 17.3 8.2 _ N/A N/A N/A N/A N/A N/A 5.8 4.6

Gypsum; CaSO4-2H2O N A N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Hemihydrate; CaSO4-1/2H20 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Anhydrite; CaSO4 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Barite; BaSO4 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

C.elestite; SrSO4 N/A N A N/A N/A N/A N/A N/A N/Ã N/A N/A N/A N/A N/A
Confidentral Compatibitih.xls
Champion Technologies, Inc. Three Brines (CO2 in Brine)
Vernal DistrictTechnical Services

. Saturation Index Calculations Marion Energy & Gordon Creek
Cha mp lon ChampionTechnologies, Inc. Compatibility Test

dd Technolog te s (Based on the Tomson-Oddo Model)

Sample Date Comments

Brinc 1 : Gordon Creek / Thunderbird 19-14-8 19-14-8B 13-Jan-2009
Brine 2 : Marion / Alpine School District 03-17 12-Jan-2009

Blne 3 : Marion Alpine School District 06-17 12-Jan-2009

Brines Mixing RE tio as %
Brine i 10 20 70 70 40 32 30 50 25 25

Component Brine 2 .

Brine 3 70 70 10 20 30 30 40 25 25 50

Calcium, Ca*2 mg/I 43 35 28 31 32 40 39 36 35 35 37 35 34

Magnesium, Mg'2 mg/l 11 1 2 3 4 8 8 5 4 4 6 4 4

Barium, Ba*2 mg/1 0 0 0 0 0 0 0 0 0 0 0 0 0

Strontium, Sr*2 mg/I O O O 0 0 0 0 0 0 0 0 0 0

Iron, Fe*3 mg/l 1 40 1 9 5 9 5 13 17 13 11 21 11

Carbonate, CO mg/l 0 132 264 211 198 53 66 119 132 145 99 132 165

Bicarbonate, HCO mg/l 4 050 2.40 2.928 2,943 3,104 3,616 3,665 3,230 3,069 3,118 3,367 2,965 3,087

Sulfate, SO4 mg/1 4 8 48 36 35 9 13 18 19 23 16 17 27

Chloride, Cl2 mg/l 10.380 3.040 4.040 4,474 5,208 8,278 8,378 6,276 5,542 5,642 6,960 5,125 5,375

CO2in Brine mg/I 460 1 1 47 93 322 322 185 139 139 231 116 116

Ionic Strength 0.36 0.13 0.16 0.18 0.20 0.29 0.30 0.23 0.21 0.21 0.25 0.19 0.20

Temperature °F 85 85 85 85 85 85 85 85 85 85 85 85 85

Pressure psia 100 100 100 100 100 100 100 100 100 100 100 100 100

Tomson-Oddo Saturation Index
Calcite; CaCO3 -0.48 2.16 2.13 0.45 0.16 -0.34 -0.35 -0.12 0.00 0.00 -0.21 0.09 0.08

Gypsum; CaSO4-2H2O N/A N/A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Hemihydrate; Ca504-1/2H2O N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Anhydrite; CaSO4 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Barite; BaSO4 N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Celestite; SrSO4 N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

P(Pounds Per)T(Thousand)B(Barrels)
Calcite; CaCOs N/A 30.4 24.3 17.3 8.2 _ N/A N/A N/A N/A N/A N/A 5.8 4.6

Gypsum; CaSO4-2H2O N A N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Hemihydrate; CaSO4-1/2H20 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Anhydrite; CaSO4 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Barite; BaSO4 N A N A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

C.elestite; SrSO4 N/A N A N/A N/A N/A N/A N/A N/Ã N/A N/A N/A N/A N/A
Confidentral Compatibitih.xls
Champion Technologies, Inc. Three Brines (CO2 in Brine)
Vernal DistrictTechnical Services

. Saturation Index Calculations Marion Energy & Gordon Creek
Cha mp lon ChampionTechnologies, Inc. Compatibility Test

dd Technolog te s (Based on the Tomson-Oddo Model)

Sample Date Comments
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TABLE 2 - TRAVEL TIMES AND AMPLITUDES FOR FREE PIPE
(3 FT RECEIVER)

CASING CASING TRAVEL TIME (µs) AMPLITUDE
SIZE WEIGHT (mV)
(in) (lb/ft) 1-11/16" TOOL 3-5/8" TOOL

9.5 252 233 81
4-1/2

11.6 250 232 81

13.5 249 230 81

15.0 257 238 76
5

18.0 255 236 76

20.3 253 235 76

15.5 266 248 72

5-1/2 17.0 265 247 72

20.0 264 245 72

23.0 262 243 72

23.0 291 271 62

26.0 289 270 62

7 29.0 288 268 62

32.0 286 267 62

35.0 284 265 62

38.0 283 264 62

26.4 301 281 59

7-5/8 29.7 299 280 59

33.7 297 278 59

39.0 295 276 59

40.0 333 313 51

9-5/8 43.5 332 311 51

47.0 330 310 51

53.5 328 309 51

40.5 354 333 48

10-3/4 45.5 352 332 48

51.0 350 330 48

55.5 349 328 48

FCD:Mach 31, 1994:RCT/RCf/k:\cbl.sop
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Marion Energy Formation and Fault Picks for the ASD 3-17 and ASD 6-17

Formation picks for tops and faults (measured depth and subsea TVD)
Well API KB (feet) Depths Blackhawk Star Point Emery Bluegate Shale Ferron Tunuck Shale Fault_1 Fault 2

Alpine School District 3-17 43007311820000 7933 MD Eroded off Surface 1210 2391 4372 5119 1641 3110
SSTVD 6723 5553 4005 3488 6292 4896

Alpine School District 6-17 43007311810000 7930 MD Eroded off Surface 1209 2275 4866 5601 1615 3080
SSTVD 6723 5780 4107 3614 6333
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UIC INJECTION FERMIT ANALYSIS FORM
WELL NAME: Alpine Echool District 3-17 (4300731182)

R649-5-2. Requirements For Class II Injection Wells Including Completed Items, Needed Items, & Comments
Water Disposal, Storage And Enhanced Recovery Wells.

1. Injection wells shall be completed, equipped, operated, and 1. OK
maintained in a manner that will prevent pollution and damage to
any USDW, or other resources and will confine injected fluids to
the intervalapproved.

2. The application for an injection well shall include a properly 2. OK
completed UIC Form 1 and the following:

2.1. A plat showing the locationof the injection well, all 2.1 OK (Rec'd on 3/8/10)
abandoned or active wells within a one-half mile radius of the
proposed well, and the surface owner and the operator of any
lands or producing leases,respectively, within a one-half mile
radius of the proposed injection well.

2.2. Copies of electrical or radioactive logs, including gamma ray 2.2 OKlogs, for the proposed well run prior to the installationof casing
and indicating resistivity, spontaneous potential, caliper, and
porosity.

2.3. A copy of a cement bond or comparable log run for the
proposed injection well after casing was set and cemented. 2.3 OK

2.4. Copies of logs already on file with the division should be 2.4 OK
referenced, but need not be refiled.

2.5. A description of the casing or proposed casing program of 2.5 OK but we will likely require the MIT be run at 1000#
the injection well and of the proposed method for testingthe rather than 400#.
casing beforeuse of the well.

2.6. A statement as to the typeof fluid to be used for injection, its 2.6 OK
source and estimated amounts to be injected daily.

2.7. Standard laboratory analyses of (1) the fluid to be injected, 2.7 Needed and must be witnessed
(2) the fluid in the formation into which the fluid is being
injected,and (3) the compatibility of the fluids.

2.8 OK
2.8. The proposed average and maximum injection pressures.

2.9. Evidence and data to support a finding that the proposed 2.9 OK but you'll need to document the zero pressure
injection well will not initiate fractures through the overlying condition.
strata or a confining interval that could enable the injected fluid
or formation fluid to enter the fresh water strata.

2.10. Appropriate geological data on the injection interval and 2.10 I will tryto use the additional geologic materials youconfining beds, and nearby Underground Sources of Drinking
Water, including the geologic name, lithologic description, sent. I suspect we had a minor misunderstanding
thickness,depth, water quality, and lateral extent; also during the phone conversation and they aren't quite
information relative to geologic structure near the proposed well as long as I would have preferred, but if I need them
which may effect the conveyance and/or storage of the injected modified I'lllet you know.
fluids.

2.11. A review of the mechanical condition of each well within a 2.11 OK
one-half mile radius of the proposed injection well to assure that
no conduit exists that could enable fluids to migrate up or down
the wellbore and enter improper intervals.

2.12. An affidavit certifying that a copy of the application has 2.12 OK
beenprovided to all operators, owners and surface owners within
a one-half mile radius of the proposed injection well.

2.13. Any other additional information that the board or division 2.13 OK
may determine is necessary to adequately review the application.

OTHER COMMENTS AND OBSERVATIONS: The items listedin red will need to be tenderedand acceptable beforea UIC Class II
Injection Permit can be issued. It is suggested that the geologist and engineer responsible for assembling the required submissions contact me
[(801)538-5337]if theyhave any doubt regarding the needed content.

Reviewed by: Christopher J. Kierst Date:
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Alpine School District 6-17 (4300731181)

UIC INJECTION PERMIT ANALYSIS FORM

FOLLOW-UP RESPONSE

Date: 3/24/10

Following are responses to comments regarding UIC Form 1 submitted by Marion
Energy, Inc. on 3/1/2010.

2.5: See attached wellbore schematic with present and proposed wellbore schematics.

2.6: The injected fluid shall be produced water from multiple wells within the Clear
Creek Federal Unit, all having a source of water from the Ferron Sandstone.
Estimated daily injection volume is 2,000 bwpd, increasing to 15,000 bwpd as
additional wells are brought online. Estimated daily average injection pressure is
0 (zero) psig, maximum surface injection pressure is 400 psig.

2.7: Produced and injected water samples are to be submitted separately. Mixing
ratios for produced water to injected water is proposed to be 25/75, 50/50, 75/25.
The analysis shall include TDS and scaling tendency.

2.8: Estimated daily average injection pressure is 0 (zero) psig, maximum surface
injection pressure is 400 psig.

2.9: Cross sections provided by Marion Energy, Inc. demonstrate confining shale
barriers above and below the Ferron member of the Mancos Formation. The
shales above the Ferron belong to the Bluegate Shale Member of the Mancos
Formation and those below belong to the Tunuck Shale Member of the Mancos
Formation. Both shales have considerable thickness and are known to be
regionally pervasive. These characteristics are considered in lieu of an initial
step rate test. The impermeable nature of the shales is suitable for the
confinement of the injectate within the Ferron Sandstone. It is also anticipated
the ASD 3-17 will have zero surface injection pressure during early period
injection. This will not allow delta P vs delta Qto be plotted accurately. Marion
proposes an initial Maximum Surface Injection pressure of 400 psig, and could
perform a step rate test if the well demonstrates stabilized positive pressure before
400 psig is achieved.

2.10: At the request of the DOGM the originally submitted geologic displays were
augmented to improve clarity for the viewer. Paper and digital (PDF) copies of
the displays are included and it should be noted the PDF files when zoomed in
show better clarity of the log curves then do the paper copies. The following
displays are being resubmitted for approval
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1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
No wellbore is within ½ mile radius of the Alpine School District 3-17, as
measured from the top of the Ferron, laterally to adjacent wellbores. The closest
well is the Alpine School District 6-17, which measures approximately 3,337'
laterally between tops of the Ferron Sand.

Alpine School District 6-17:
The only wellbore within ½ mile radius of the Alpine School District 6-17 is the
sidetrack, 6-17-2. TD of the sidetrack is 5,164' MD. The sidetracked wellbore
was plugged back with cement and kicked off at 2,350' MD. The cement plug in
the side track wellbore provides a barrier to escaping injected fluids.
Approximately 695' of cemented 7-5/8" casing has greater than 90% bond, all
above the kick off point. Inside the 7-5/8" casing, a 5-1/2" liner has
approximately 1,320 feet of cement bond greater than 90% above the kick off
point. The potential vector for escaping injection fluids is therefore bound by a)
cement plug back of sidetracked wellbore, b) substantial cement of good bond
quality behind 7-5/8" casing, c) substantial cement of good bond quality behind 5-
1/2" casing, and d) geologic data presented (see 2.9 above), detailing permeability
barriers in the geologic
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DATE: 3/1/2010
WELL NAME: Alpine School District #3-17
FIELD: Clear Creek

DATA
Permanent Zero Point:..................... KB -7,934" GL - 7,919'
PBTD:.......................................... 5,270' MD (11-19-07)
Casing Size, Weight, Depth:............... 7", 26#, K-55, 8rd @5,311'

ID: 6.366" Drift: 6.241" Burst: 4,360 psi
Tubing Size, Weight, Type: ............... 4,250' x 2-7/8", 6.5#, 8rd

ID: 2.441" Drift: 2.347" Burst: 7,260 psi
TOC:............................................ 2,500' +/- >90% bond CBL dated 8/30/07
Log:............................................. CBL dated 8/30/07, PND dated 8/30/07
Perfs:........................................... Ferron: 4,300' - 4,794' overall

SCOPE OF WORK
POH w/ existing equipment. RIH with 7" injection packer on 2-7/8" tbg. Convert well
to SWD.

RECOMMENDED CONVERSION PROCEDURE

1. Notify proper agencies prior to commencing work to convert to SWD well.

2. MIRU well service company. NU well control equipment.

3. POH w/ existing production equipment.

4. PU 7" x 2-7/8" injection packer and RIH on 2-7/8", 6.5#, J-55, *rd EUE
tubing. Hydrotest running in hole to 4,000 psig.

5. Land Packer @4,250' +/-
. Load annulus w/ 128 bbls 2% KCl water + 100

gals Champion Chemical Cortron 2383 inhibitor.

6. Perform MIT on annulus. Pressure test to 400 psig for 30 minutes Record
casing pressure on 0-1,000 psig chart with 1 hr clock. Record tubing pressure
manually every 5 minutes. Note ambient temperature at start of test. Have
proper agency witness test.

7. NU injection lines, meter. Install pressure gauge on annulus.

8. Secure well until final permit approval. Injection parameters are 15,000 bwpd
max rate, 400 psig max surface injection pressure.

9.
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max rate, 400 psig max surface injection pressure.
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Proposed Completion Alpine School District #3-17 Updated : 2/25/2010

API: 43-007-31182 Proposed SWD
GL 7,919' LOCATION:
KB: 7,934' Clear Creek

SW SE SW Sec 8 (BHL)
SW NW NE (surface)

Casing Strings: Sec. 17 T13S R7E
Carbon County, UT Fill

13-3/8", 46# ,
K-55 @490'

Cmtd w/ 1200 sx Cement
TOC @surface Tubing String:

4,250' x 2-7/8", 6 5#, J-55, 8rd CIBP
9-5/8", 36#, J-55 @3,142' Hydrotested to 4,000 psi

Cmtd w/ 695 sx ID: 2 441" Drift: 2 347" Burst: 7,260 psi Retainer
TOC @surface

Packer: Packer IXl
7" Production, 26#, K-55 @5,311' 7" x 2-7/8" tension packer @4,250'

ID: 6.366", Drift: 6.421, Burst: 4,360 psi Annulus filled w/ 128 bb1s 2% KCl and TAC
Cmtd w/ 750 sx 100 gals Champion Cortron 2383 inhibitor
TOC @2,500' +/- (>90%bond)

Perfs
Capacity:
2-7/8" tbg: .00579 bbl/ft (24 6 bbls) O
7" csg: .0382 bbl/ft (201.3 bbls) o
2-7/8" x 7" Annulus: .0302 bbl/ft (128.4 bbls) 9 X o

PSI Test: On Off Tool
Pressure test tubing/casing annulus to & Profile Nipple
400 psig for 30 minutes using chart recorder |
and witnessed. nsert p & SN

Orange peeled mud anchor
Rate and Injection Pressure:
Max rate = 15,000 bwpd Mule shoe mud anchor
Max surface injection pressure = 400 psig Profile Nipple w/ plug in place

Blanking plug
Profile Nipple

Bluegate Sliding sleeve
3,800'-3,906' (4 spf)
11/07: 630g 7-1/2% HCLw/ balls Blast
11/07: 840g 7-1/2% HCl and 83,220# Joint
20/40 sand in x-link gel
Test: 16 mcfd, 300 bwpd Hydraulic
3/08: SQZ 3,800'-3,906', Drill out, pump cavity

Ferron Elect Submersible Pump
4,300'-4,310',4,524'-4,540',4,550'-4,560',
4,578'-4,588",4,772'-4,782',4,786'-4,794' Gas lift valve

11/19/07: PBTD @5,270' 10/07: 2,750g 7-1/2% HCL and 122,467 #'s
16/30 sand in x-link gel Gravel

Spud Date: 7/3/07 Test: 150 mcfd, 250 bwpd Pack
TD Date: 7/30/07 Screen
Comp Date: 11/30/07 TD = 5,140' MD, 4,(28'
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

-oo0oo-

IN THE MATTER OF THE REQUEST
FOR AGENCY ACTION OF MARION
ENERGY, INC. FOR AN ORDER :
GRANTING AN AQUIFER EXEMPTION NOTICE OF HEARING
AND APPROVING THE CONVERSION :
OF THE ALPINE SCHOOL DISTRICT
#3-17 WELL LOCATED IN SECTION 17, : Docket No. 2010-020

TOWNSHIP 13 SOUTH, RANGE 7 EAST, Cause No. UIC-362.2

CARBON COUNTY, UTAH, TO A CLASS :
II INJECTION WELL.

---00000---

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE FOLLOWING
MATTER.

Notice is hereby given that the Board of Oil, Gas and Mining ("Board"), State of Utah,
will conduct a hearing on WEDNESDAY, April 28, 2010, at 9:00 AM, or as soon thereafter as
possible, in the auditorium of the Department of Natural Resources, 1594 West North Temple,
Salt Lake City, Utah.

The hearing will be conducted as a formal administrative adjudication in accordance with
the rules of the Board as set forth in Utah Administrative Code R641 et seq. as provided for by
Utah Code Ann. §40-6-1 et seq. and Utah Code Ann. §63G-4-101 through601.

The purpose of the hearing will be for the Board to receive testimonyand evidence
regarding a Request for Agency Action that the Board enter an Order:

1. Granting an aquifer exemption for the selected zones in the Ferron Sandstone Member of
the Mancos Shale Formation and approving the Alpine School District #3-17 well as a Class II
injection well; and

2. Providing such other relief as may be just and equitable under the circumstances.

Objections to the Request for Agency Action must be filed with the Secretary of the
Board at the address listed below no later than the 10th day of the month, or two weeks before
the scheduled hearing, whichever is earlier. A party must file a timely written objection or other
response in order to participate as a party at the Board hearing.

Natural persons may appear and represent themselvesbefore the Board. All other
representation by parties before the Board willbe by attorneys licensedto practicelaw in
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will conduct a hearing on WEDNESDAY, April 28, 2010, at 9:00 AM, or as soon thereafter as
possible, in the auditorium of the Department of Natural Resources, 1594 West North Temple,
Salt Lake City, Utah.

The hearing will be conducted as a formal administrative adjudication in accordance with
the rules of the Board as set forth in Utah Administrative Code R641 et seq. as provided for by
Utah Code Ann. §40-6-1 et seq. and Utah Code Ann. §63G-4-101 through601.

The purpose of the hearing will be for the Board to receive testimonyand evidence
regarding a Request for Agency Action that the Board enter an Order:

1. Granting an aquifer exemption for the selected zones in the Ferron Sandstone Member of
the Mancos Shale Formation and approving the Alpine School District #3-17 well as a Class II
injection well; and

2. Providing such other relief as may be just and equitable under the circumstances.

Objections to the Request for Agency Action must be filed with the Secretary of the
Board at the address listed below no later than the 10th day of the month, or two weeks before
the scheduled hearing, whichever is earlier. A party must file a timely written objection or other
response in order to participate as a party at the Board hearing.

Natural persons may appear and represent themselvesbefore the Board. All other
representation by parties before the Board willbe by attorneys licensedto practicelaw in
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State of Utah, or attorneys licensed to practice law in another jurisdictionwhich meet the rules
of the Utah State Bar for practicing law before the Utah Courts.

Persons interested in this matter may participate pursuant to the procedural rules of the
Board. The Request for Agency Action, and any subsequent pleadings, may be inspected at the
office of the undersigned.

Pursuantto the Americanswith DisabilitiesAct, personsrequiringauxiliary
communicative aids and services to enable them to participate in this hearing should call
Julie Ann Carter at (801) 538-5277, at least three working daysprior to the hearing date.

DATED this 30th day of March, 2010.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING
Douglas E. Johnson, Chairman

/ ulie ArtËCarter
Secretary to the Board
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116
(801) 538-5277
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CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the foregoing NOTICE OF
HEARING for Docket No. 2010-020, Cause No. UIC-362.2 to be mailed with postage prepaid,
this 31st day of March, 2010, to the following:

Matthew L. Crockett Alpine Board of Education
Relma M. Miller Alpine District
Beatty & Wozniak, P.C. 50 No. Center
216 Sixteenth Street, Suite 1100 American Fork, UT 84003
Denver, CO 80202

State of Utah
Michael S. Johnson LaVonne Garrison
Megan DePaulis Trust Lands Administration
Assistant Attorneys General 675 East 500 South
Utah Board of Oil, Gas & Mining Suite 500
1594 West North Temple, Suite 300 Salt Lake City, UT 84102
Salt Lake City, UT 84116
[Via Email] Carbon County Recreation &

Transportation Special Service District
Steven F. Alder 125 East Main
Fred Donaldson Price, UT 84501
Assistant Attorneys General
Utah Division of Oil, Gas & Mining Bruce Suchomel
1594 West North Temple, Suite 300 UIC Program
Salt Lake City, UT 84116 USEPA Region 8 (P-W-GW)
(Via Email] 1595 Wynkoop St.

Denver, CO 80202-1129
Marion Energy, Inc.
c/o Keri Clarke, Vice President Church of Jesus Christ of LDS
119 South Tennessee, Suite 200 LDS Church, Tax Division
McKinney, TX 75069 50 E. North Temple

22nd Floor, RE: 2A-0736
Bureau of Land Management Salt Lake City, UT 84150
Price Field Office
Attn: Don Stephens Merrion Oil and Gas Corporation
125 S. 600 W. 610 Reilly Ave
Price, UT 84501 Farmington, NM 87401

Bureau of Land Management Liodakis Ranch LLC
Utah State Office George E. Liodakis
Attn: Becky J. Hammond 2655 E. Chalet Circle
P.O. Box 45155 Sandy, UT 84093
Salt Lake City, UT 84145-0155
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Annie S. Kosec Trust Ms. Joni Buehner
C/O Richard Kosec 350 Claude Drive
1776 Kenilworth Rd. Santa Clara, CA 84765
Helper, UT 84526

Ms. Connie Condie
Northstargas, LC 433 E. Vine Street
C/O Steve Ault Murray UT, 84765
P.O. Box 536
Ferron, UT 84523

Ms. Connie Stauffer
Blue Ridge Services LLC 8851 Edinburgh Circle
Attn: Denise A Dragoo Highlands Ranch, CO 80129
Snell & Wilmer LLP
15 W. South Temple Mr. John Nicolaides
Suite 1200 5040 N. Second Street
Salt Lake City, UT 84101 Phoenix, AZ 85012

Summit Energy Partners Clear Creek, LLC Mr. Paul Daraban
1441 Ute Blvd 10104 Dunsinane
Suite 280 South Jordan, UT 84095
Park City, UT 84098

Mr. Michael Stathis
Reverse Exchange LLC 1579 S. East Canyon Drive
As title holder for Cedar City, UT 84720
AOK Family Holding Trust,
Jana Gunderson, Trustee Mr. Tommy John Nicolaides
341 North 1100 East 989 Military Drive
American Fork, UT 84003 Salt Lake City, UT 84108

Lutheran High School Mrs. Hilda Hammond
2222 North Santiago Blvd 2912 Redwood
Orange, CA 92867 Costa Mesa, CA 92626

Ms. Anastasia Daraban Mary Louise Seamons
1833 S. West Temple #1 1774 South 340 East
Salt Lake City, UT 84115 Orem, UT 84058

Harvey Stone Leoan Gunderson
155 Franklin Street 3990 Raymond
P.O. Box 536 Ogden, UT 84403
Ferron, UT 84523

Anthon Madsen
Mr. J Richard Bell 1821 Howell
4632 Idlewild Road Richland, WA 99354
Salt Lake City, UT 84124
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CERTIFICATE OF PUBLISHED NOTICE

I hereby certify that I caused a true and correct copy of the foregoing NOTICE OF
HEARINGfor Docket No. 2010,020, Cause No. UTC-362.2to be PUBLISHED in the following
newspapers on the followingdays:

April 4, 2010:
The Salt Lake Tribune and Deseret Morning News, newspapersof
general circulation in Salt Lake City and County.

April 1, 2010:
Sun Advocate,a newspaper of general circulation in CarbonCounty.
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Alpine School District 3-17 (4300731182)
Alpine School District 6-17 (4300731181)

UIC INJECTION PERMIT ANALYSIS FORM

FOLLOW-UP RESPONSE

Date: 3/24/10

Following are responses to comments regarding UIC Form 1 submitted by Marion
Energy, Inc. on 3/1/2010.

2.5: See attached wellbore schematic with present and proposed wellbore schematics.

2.6: The injected fluid shall be produced water from multiple wells within the Clear
Creek Federal Unit, all having a source of water from the Ferron Sandstone.
Estimated daily injection volume is 2,000 bwpd, increasing to 15,000 bwpd as
additional wells are brought online. Estimated daily average injection pressure is
0 (zero) psig, maximum surface injection pressure is 400 psig.

2.7: Produced and injected water samples are to be submitted separately. Mixing
ratios for produced water to injected water is proposed to be 25/75, 50/50, 75/25.
The analysis shall include TDS and scaling tendency.

2.8: Estimated daily average injection pressure is 0 (zero) psig, maximum surface
injection pressure is 400 psig.

2.9: Cross sections provided by Marion Energy, Inc. demonstrate confining shale
barriers above and below the Ferron member of the Mancos Formation. The
shales above the Ferron belong to the Bluegate Shale Member of the Mancos
Formation and those below belong to the Tunuck Shale Member of the Mancos
Formation. Both shales have considerable thickness and are known to be
regionally pervasive. These characteristics are considered in lieu of an initial
step rate test. The impermeable nature of the shales is suitable for the
confinement of the injectate within the Ferron Sandstone. It is also anticipated
the ASD 3-17 will have zero surface injection pressure during early period
injection. This will not allow delta P vs delta Q to be plotted accurately. Marion
proposes an initial Maximum Surface Injection pressure of 400 psig, and could
perform a step rate test if the well demonstrates stabilized positive pressure before
400 psig is achieved.

2.10: At the request of the DOGM the originally submitted geologic displays were
augmented to improve clarity for the viewer. Paper and digital (PDF) copies of
the displays are included and it should be noted the PDF files when zoomed in
show better clarity of the log curves then do the paper copies. The following
displays are being resubmitted for approval
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1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
No wellbore is within ½ mile radius of the Alpine School District 3-17, as
measured from the top of the Ferron, laterally to adjacent wellbores. The closest
well is the Alpine School District 6-17, which measures approximately 3,337'
laterally between tops of the Ferron Sand.

Alpine School District 6-17:
The only wellbore within ½ mile radius of the Alpine School District 6-17 is the
sidetrack, 6-17-2. TD of the sidetrack is 5,164' MD. The sidetracked wellbore
was plugged back with cement and kicked off at 2,350' MD. The cement plug in
the side track wellbore provides a barrier to escaping injected fluids.
Approximately 695' of cemented 7-5/8" casing has greater than 90% bond, all
above the kick off point. Inside the 7-5/8" casing, a 5-1/2" liner has
approximately 1,320 feet of cement bond greater than 90% above the kick off
point. The potential vector for escaping injection fluids is therefore bound by a)
cement plug back of sidetracked wellbore, b) substantial cement of good bond
quality behind 7-5/8" casing, c) substantial cement of good bond quality behind 5-
1/2" casing, and d) geologic data presented (see 2.9 above), detailing permeability
barriers in the geologic column.
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Chris Kierst - Correct Maps for the Wellbores 3-17 and 6-17

From: "Keri Clarke" <kclarke@marionenergy.com>

To: "Chris Kierst" <chriskierst@utah.gov>

Date: 4/14/2010 3:00 PM
Subject: Correct Maps for the Wellbores 3-17 and 6-17
CC: "Crockett, Matthew" <mcrockett@bwenergylaw.com>, "Miller, Relma" <rmille...

Attachments: ASD Operators (4.14.10).jpg; Surface Owners 4.14.10.jpg; ASD Mineral Owenrs
(4.14.10).jpg

Chris

Here are the correct maps for the bottom hole locations and the surface locations for the wellsites 3-17 and 6-17.
We have looked at the circles and have decided that there are no new surface, mineral and operators from the
original letters we sent out for the applications. AIIthree of the types have been covered with the originalaffidavit.
Let me know if these are ok as soon as you can. Cheers.

Keri Clarke
Vice President Land
Marion Energy Inc.
972-540 2967 (Off)
214-704 4377 (Cell)
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Chris Kierst - Letter for Sampling

From: "Keri Clarke" <kclarke@marionenergy.com>

To: "Chris Kierst" <chriskierst@utah.gov>

Date: 4/14/2010 2:24 PM
Subject: Letter for Sampling
CC: "Crockett, Matthew" <mcrockett@bwenergylaw.com>, "Miller, Relma" <rmille...

Attachments: 20100414104148867.pdf

Chris

Here is the letter about current sampling of water from the wells. Let me know if it is sufficient.Cheers.

Keri Clarke
Vice President Land
Marion Energy Inc.
972-540 2967 (Off)
214-704 4377 (Cell)

file://C:\Documents and Settines\DPRUSER\Local Settines\Temo\XPerowise\4BC5DOOF...
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EIS Environmental & Engineermg Consuhing
3i North Mam Street * Helper. Utah $4326

flice (433) 472 3814 ' Toll free - ØØO)ß41-2927 * fax - (435) 472-8760
eucc@puciscom.net

April 13, 2010

Keri Clarke
Marion Energy,Inc.
I 19 South Tennessee,Suite 200
McKinney, TX 75069

Dear Mr. Clarke,

This letter is in response to your request for a summaryof the activities related to water sampling
in the ClearCreek area.

Erie Norton fromMarionEnergycontacted EISon April 12 requesting water samplesbe taken
from fourwell locationsin the ClearCreek area. I met with Mr. Greenan at the Oman2-20 well
pad at 10:00a.m.on the momingof the 12*. Mr. Greenanhadthewater samplejarshe obtained
from SGS Laboratorythe previousFriday. With Mr. Greenancontrolling the water spout at the
Oman 2-20 well head, I filled the sample jars withwater directlyfrom the weHhead. The
sample was takenat 10:15a.m. We then traveledto the AlpineSchool District 3-17 and 6-17
weHpad. Mark Jones fromDOGM was on the accessroad to the weRpad and followedus to the
location and observedas the sampleswere taken. Again Mr. Greenancontrolledthewaterspout
while I fdledthejarsat the Alpine SchoolDistrict6-17 weHhead. The sample was takenat
10:25. Thepressure comingfrom the Alpine SchoolDistrict 3-17 well was to high to collect
water samplesby holding thejarsunder the spout. A bucketlined with a new, clean garbagebag
was used to collect waterfrom the high-pressurespray. Sampleswere drawn from the filled
blicket at 10:30. Each sample from the three wellsincludeda half gaRonrawwater samplein a
plasticjug,a quartof water with a HCl preservative in a glassbottle,and a pint of water with a
HNO3preservative in a plastic bottle.

We met Mr. Ovesonat theRidge Runner 13-17accessroad tumoff. He had used a snow mobile
to access thewellpad. He coBeetedwater samplesfromthe frac tanks on the Ridge Runner13-
17 pad at 10:48.Twohalf-gallonplastic jugsof raw water, two plastic pint bottles witha HNOa
preservative,and one quart glass bottle with a HCIpreservativewere filled from the frac tanke

Mr. Greenan had retumed to each of the well pads to collect run time and temperaturedata. I
accepted the samplejarsfromMr. Oveson and deliveredthe samples to SGS Laboratory. Chain-
of-Custody forms were filled out at the time of delivery, 1:05p.m. Mr. Norton had discussedthe
requiredtest parameterswitha SGS employee duringa phone conversationwhile I was at the
laboratorydeliveringthe samples.

If you have any questions,please let me know.

Sincerely,

Matthew Serfustini
Senior Project Lead, BiologyDepartment

EIS Environmental & Engineermg Consuhing
3i North Mam Street * Helper. Utah $4326
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Alpine School District 3-17 (4300731182)
Alpine School District 6-17 (4300731181)

UIC INJECTION PERMIT ANALYSIS FORM

FOLLOW-UP RESPONSE

Date: 4/15/10

Following are responses to comments regarding UIC Form 1 submitted by Marion
Energy, Inc. on 3/1/2010.

2.5: See attached wellbore schematic with present and proposed wellbore schematics.

2.6: The injected fluid shall be produced water from multiple wells within the Clear
Creek Federal Unit, all having a source of water from the Ferron Sandstone.
Estimated daily injection volume is 2,000 bwpd, increasing to 15,000bwpd as
additional wells are brought online. Estimated daily average injection pressure is
0 (zero) psig, maximum surface injection pressure is 400 psig.

2.7: Produced and injected water samples are to be submitted separately. Mixing
ratios for produced water to injected water is proposed to be 25/75, 50/50, 75/25.
The analysis shall include TDS and scaling tendency.

2.8: Estimated daily average injection pressure is 0 (zero) psig, maximum surface
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1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
Two wellbores are within an ½ mile radius of the bottom hole location and/or the
surface location:

a) ASD 6-17 original hole
b) ASD 6-17 sidetrack hole

Alpine School District 6-17 sidetrack:
Three wellbores are within an ½ mile radius of the bottom hole location and/or
the surface location:

a) ASD 6-17 original hole
b) ASD 3-17
c) Utah Fuel #7

The mechanical condition of each well within a ½ mile radius is sufficient to
prevent fluid migration up or down the wellbore into improper intervals. For all
the wells listed above, the Ferron Sand is bound from below by the Tunuck Shale
and above by the Bluegate Shale. There are no conduits created within these
wellbores to allow fluids to escape from the limits of these sealing shale members.
The Ferron Sand, and Tunuck and Bluegate Shales are members within the
regionally pervasive Mancos Formation.

The ASD 6-17 original hole was plugged back with 325 sacks cement in two
stages; top of plug tagged each time. The plug covers 1,242' inside the Bluegate
Shale from kickoff point at 2,350' to 3,565'. The TD of the original hole is in the
Ferron Sand and is filled with 11.6#/g mud from 3,565' to 5,164'

1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
Two wellbores are within an ½ mile radius of the bottom hole location and/or the
surface location:

a) ASD 6-17 original hole
b) ASD 6-17 sidetrack hole

Alpine School District 6-17 sidetrack:
Three wellbores are within an ½ mile radius of the bottom hole location and/or
the surface location:

a) ASD 6-17 original hole
b) ASD 3-17
c) Utah Fuel #7

The mechanical condition of each well within a ½ mile radius is sufficient to
prevent fluid migration up or down the wellbore into improper intervals. For all
the wells listed above, the Ferron Sand is bound from below by the Tunuck Shale
and above by the Bluegate Shale. There are no conduits created within these
wellbores to allow fluids to escape from the limits of these sealing shale members.
The Ferron Sand, and Tunuck and Bluegate Shales are members within the
regionally pervasive Mancos Formation.

The ASD 6-17 original hole was plugged back with 325 sacks cement in two
stages; top of plug tagged each time. The plug covers 1,242' inside the Bluegate
Shale from kickoff point at 2,350' to 3,565'. The TD of the original hole is in the
Ferron Sand and is filled with 11.6#/g mud from 3,565' to 5,164'

1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
Two wellbores are within an ½ mile radius of the bottom hole location and/or the
surface location:

a) ASD 6-17 original hole
b) ASD 6-17 sidetrack hole

Alpine School District 6-17 sidetrack:
Three wellbores are within an ½ mile radius of the bottom hole location and/or
the surface location:

a) ASD 6-17 original hole
b) ASD 3-17
c) Utah Fuel #7

The mechanical condition of each well within a ½ mile radius is sufficient to
prevent fluid migration up or down the wellbore into improper intervals. For all
the wells listed above, the Ferron Sand is bound from below by the Tunuck Shale
and above by the Bluegate Shale. There are no conduits created within these
wellbores to allow fluids to escape from the limits of these sealing shale members.
The Ferron Sand, and Tunuck and Bluegate Shales are members within the
regionally pervasive Mancos Formation.

The ASD 6-17 original hole was plugged back with 325 sacks cement in two
stages; top of plug tagged each time. The plug covers 1,242' inside the Bluegate
Shale from kickoff point at 2,350' to 3,565'. The TD of the original hole is in the
Ferron Sand and is filled with 11.6#/g mud from 3,565' to 5,164'

1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
Two wellbores are within an ½ mile radius of the bottom hole location and/or the
surface location:

a) ASD 6-17 original hole
b) ASD 6-17 sidetrack hole

Alpine School District 6-17 sidetrack:
Three wellbores are within an ½ mile radius of the bottom hole location and/or
the surface location:

a) ASD 6-17 original hole
b) ASD 3-17
c) Utah Fuel #7

The mechanical condition of each well within a ½ mile radius is sufficient to
prevent fluid migration up or down the wellbore into improper intervals. For all
the wells listed above, the Ferron Sand is bound from below by the Tunuck Shale
and above by the Bluegate Shale. There are no conduits created within these
wellbores to allow fluids to escape from the limits of these sealing shale members.
The Ferron Sand, and Tunuck and Bluegate Shales are members within the
regionally pervasive Mancos Formation.

The ASD 6-17 original hole was plugged back with 325 sacks cement in two
stages; top of plug tagged each time. The plug covers 1,242' inside the Bluegate
Shale from kickoff point at 2,350' to 3,565'. The TD of the original hole is in the
Ferron Sand and is filled with 11.6#/g mud from 3,565' to 5,164'

1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
Two wellbores are within an ½ mile radius of the bottom hole location and/or the
surface location:

a) ASD 6-17 original hole
b) ASD 6-17 sidetrack hole

Alpine School District 6-17 sidetrack:
Three wellbores are within an ½ mile radius of the bottom hole location and/or
the surface location:

a) ASD 6-17 original hole
b) ASD 3-17
c) Utah Fuel #7

The mechanical condition of each well within a ½ mile radius is sufficient to
prevent fluid migration up or down the wellbore into improper intervals. For all
the wells listed above, the Ferron Sand is bound from below by the Tunuck Shale
and above by the Bluegate Shale. There are no conduits created within these
wellbores to allow fluids to escape from the limits of these sealing shale members.
The Ferron Sand, and Tunuck and Bluegate Shales are members within the
regionally pervasive Mancos Formation.

The ASD 6-17 original hole was plugged back with 325 sacks cement in two
stages; top of plug tagged each time. The plug covers 1,242' inside the Bluegate
Shale from kickoff point at 2,350' to 3,565'. The TD of the original hole is in the
Ferron Sand and is filled with 11.6#/g mud from 3,565' to 5,164'

1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
Two wellbores are within an ½ mile radius of the bottom hole location and/or the
surface location:

a) ASD 6-17 original hole
b) ASD 6-17 sidetrack hole

Alpine School District 6-17 sidetrack:
Three wellbores are within an ½ mile radius of the bottom hole location and/or
the surface location:

a) ASD 6-17 original hole
b) ASD 3-17
c) Utah Fuel #7

The mechanical condition of each well within a ½ mile radius is sufficient to
prevent fluid migration up or down the wellbore into improper intervals. For all
the wells listed above, the Ferron Sand is bound from below by the Tunuck Shale
and above by the Bluegate Shale. There are no conduits created within these
wellbores to allow fluids to escape from the limits of these sealing shale members.
The Ferron Sand, and Tunuck and Bluegate Shales are members within the
regionally pervasive Mancos Formation.

The ASD 6-17 original hole was plugged back with 325 sacks cement in two
stages; top of plug tagged each time. The plug covers 1,242' inside the Bluegate
Shale from kickoff point at 2,350' to 3,565'. The TD of the original hole is in the
Ferron Sand and is filled with 11.6#/g mud from 3,565' to 5,164'

1) Ferron structure map of the northern two-thirds of the Clear Creek Federal Unit
showing cross-section lines North-South and West-East.

2) Structural cross-sections North-South and West-East illustrating the structural
position of the Ferron Sandstone between the known confining shales of the
Bluegate and Tunuck and the structural position of the known fresh-water bearing
formations of the Star Point and Blackhawk.

3) Detailed stratigraphic correlations (A-A' and B-B') of the Ferron Formation
showing lateral continuity.

4) Single well log strips showing digital log curves for the ASD #6-17 and ASD
#3-17. Due to the deviated nature of both wells they were logged with cased-
hole tools only.

2.11: A review of wells within a ½ mile radius of the prospective injection candidates
yield the following:

Alpine School District 3-17:
Two wellbores are within an ½ mile radius of the bottom hole location and/or the
surface location:

a) ASD 6-17 original hole
b) ASD 6-17 sidetrack hole

Alpine School District 6-17 sidetrack:
Three wellbores are within an ½ mile radius of the bottom hole location and/or
the surface location:

a) ASD 6-17 original hole
b) ASD 3-17
c) Utah Fuel #7

The mechanical condition of each well within a ½ mile radius is sufficient to
prevent fluid migration up or down the wellbore into improper intervals. For all
the wells listed above, the Ferron Sand is bound from below by the Tunuck Shale
and above by the Bluegate Shale. There are no conduits created within these
wellbores to allow fluids to escape from the limits of these sealing shale members.
The Ferron Sand, and Tunuck and Bluegate Shales are members within the
regionally pervasive Mancos Formation.

The ASD 6-17 original hole was plugged back with 325 sacks cement in two
stages; top of plug tagged each time. The plug covers 1,242' inside the Bluegate
Shale from kickoff point at 2,350' to 3,565'. The TD of the original hole is in the
Ferron Sand and is filled with 11.6#/g mud from 3,565' to 5,164'



The ASD 6-17 sidetrack hole is completed with a 5-1/2" liner from 2,009' -

5,825' and cemented with 291 sacks cement. Cement bond quality of greater than
90% from 3,670' - 5,825', which includes the entire completed interval of the
Ferron Sand. Additionally, the top of the 5-1/2" liner overlaps 252' into the 7-
5/8" casing, which is cemented with 340 sacks cement and 695' of bond quality
greater than 90%.

The ASD 3-17 is completed with 7" casing from surface to 5,311' and cemented
with 750 sacks cement. Cement bond quality is greater than 90% from 2,500' -

5,311', which includes the entire completed interval of the Ferron Sand.
Additionally, a 9-5/8" casing string runs from surface to 3,142' and is cemented
to surface with 695 sacks cement. The 9-5/8" casing penetrates the Bluegate
Shale by 840'.

The Utah Fuel #7 well was plugged and abandoned in July 1987. The wellbore
has two inside casing cement plugs above the Ferron Sand; bottom plug 3,132' -

3,790' (658') and top plug surface to 658' (658'). The Ferron Sand is further
isolated with two casing strings cemented in the hole; a) 4-1/2" liner from surface
to 4,063' and cemented with 200 sacks cement, and b) 7" casing string from
surface to 3,865' and cemented with 850 sacks cement.

Additional Considerations:
The proposed injection operations into the Ferron Sand of the ASD 3-17, ASD 6-
17,provide no EOR, pressure maintenance, or other secondary recovery benefit to
the gas hydrocarbon resource that may be present in the Ferron Sand. All natural
gas recovery from the Ferron Sand in the Clear Creek Unit to date (primarily in
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Saturation Index Calculations
ChamplonTechnologles, Inc Marion Energy(Based on the Tomson-OddoModel - CO2 in Brine)

ClearCreek

Sample Date Comments
Brine1 ; AlpineSchool District: Well# 3-17 April12, 2010
Brine 2 : Alpine School District: Well# 6-17 Aprli12, 2010
Brine3 : Ridge Runner:Well# 13-17 Aprl!12, 2010
Brine3 : Olman:Well# 2-20 April12, 2010

Brinesto be mixed MixingRatloas %
Br\ne 1 25 10 40 20 30 30 30 35 25 10

Brine 2 25 20 30 10 30 35 20 25 30 20component ne 3 25 30 20 40 10 5 10 15 20 50
Brine 4 25 40 10 30 30 30 40 25 25 20

Calclum, Ca*2mgl 2 L30 og 37 16 39 31 31 30 28 33 34 34 32 32 26
Magnesium, Mg*2mg/I g, 12 g,q{ 10 3 12 9 9 10 8 11 11 11 10 10 7

Barium, Ba*2 mg|I L( 8 §atL 13 10 0 8 6 9 7 7 7 6 8 8 8
Strontium, Sr*2 mg/l 5 4 2 5 4 4 4 4 4 5 5 4 4 3

Carbonate, Co;* mg/l 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Bicarbonate, HCO;Lmg|I 16&¾2,037B'201,898 2,037 2,006 1,995 1,997 1,992 2,014 1,986 1,979 1,997 1,995 1,988 2,003

Sulfate, SO;2 mg/l /J 28 < | 27 6 14 19 16 22 15 21 22 20 21 20 14
Chlorlde,Q2 mg/I Uff 2,680 2rg3,100 1,102 3,100 2,496 2,459 . 2,532 2,217 2,774 2,874 2,774 2,653 2,595 2,059
CO2In Brine mg/l 300 300 300 300 300 300 300 300 300 300 300 300 300 300

Ionic Strength 0:11 0.12 0.07 0.12 0.10 0.10 0.11 0.10 0.11 0.12 0.11 0.11 0.11 0.09
Temperature °F 85 85 85 85 85 85 85 85 85 85 85 85 85 85

Pressure psla 100 100 100 100 100 100 100 100 100 100 100 100 100 100

Calcite; CaCOs -0.47 -0.48 -0.57 -0.41 -0.44 -0.44 0.49 -0.48 -0.45 -0.47 -0.44 -0.46 -0.47 -0.46

Gypsum; CaSO4-2H2O N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Hemthydrate;CaSO4-1/2H20 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Anhydrlte; CaSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
e Barlte; BaSO4 Ñ/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Celestite;SrSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Calcite; CaCOs N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Gypsum; CaSO4-2H20 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A WA N/A N/A N/A

Hemlhydrate;CaSO4-1/2H20 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Anhydrite; CaSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Barite; BaSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Celestite;SrSO4 N/A N/A N/A N/A N/A NÌA N/A N/A . N/A N/A N/A N/A N/A N/A

Coqjidential 4 HOHCompatabiliy.xts
ChamplonTechnologles, Inc, Four Brinis (CO2inEritie)
Vernal District Technical Services 4/26/
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ClearCreek
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Brine 2 : Alpine School District: Well# 6-17 Aprli12, 2010
Brine3 : Ridge Runner:Well# 13-17 Aprl!12, 2010
Brine3 : Olman:Well# 2-20 April12, 2010

Brinesto be mixed MixingRatloas %
Br\ne 1 25 10 40 20 30 30 30 35 25 10

Brine 2 25 20 30 10 30 35 20 25 30 20component ne 3 25 30 20 40 10 5 10 15 20 50
Brine 4 25 40 10 30 30 30 40 25 25 20

Calclum, Ca*2mgl 2 L30 og 37 16 39 31 31 30 28 33 34 34 32 32 26
Magnesium, Mg*2mg/I g, 12 g,q{ 10 3 12 9 9 10 8 11 11 11 10 10 7

Barium, Ba*2 mg|I L( 8 §atL 13 10 0 8 6 9 7 7 7 6 8 8 8
Strontium, Sr*2 mg/l 5 4 2 5 4 4 4 4 4 5 5 4 4 3

Carbonate, Co;* mg/l 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Bicarbonate, HCO;Lmg|I 16&¾2,037B'201,898 2,037 2,006 1,995 1,997 1,992 2,014 1,986 1,979 1,997 1,995 1,988 2,003

Sulfate, SO;2 mg/l /J 28 < | 27 6 14 19 16 22 15 21 22 20 21 20 14
Chlorlde,Q2 mg/I Uff 2,680 2rg3,100 1,102 3,100 2,496 2,459 . 2,532 2,217 2,774 2,874 2,774 2,653 2,595 2,059
CO2In Brine mg/l 300 300 300 300 300 300 300 300 300 300 300 300 300 300

Ionic Strength 0:11 0.12 0.07 0.12 0.10 0.10 0.11 0.10 0.11 0.12 0.11 0.11 0.11 0.09
Temperature °F 85 85 85 85 85 85 85 85 85 85 85 85 85 85

Pressure psla 100 100 100 100 100 100 100 100 100 100 100 100 100 100

Calcite; CaCOs -0.47 -0.48 -0.57 -0.41 -0.44 -0.44 0.49 -0.48 -0.45 -0.47 -0.44 -0.46 -0.47 -0.46

Gypsum; CaSO4-2H2O N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Hemthydrate;CaSO4-1/2H20 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Anhydrlte; CaSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
e Barlte; BaSO4 Ñ/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Celestite;SrSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Calcite; CaCOs N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Gypsum; CaSO4-2H20 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A WA N/A N/A N/A

Hemlhydrate;CaSO4-1/2H20 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Anhydrite; CaSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Barite; BaSO4 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Celestite;SrSO4 N/A N/A N/A N/A N/A NÌA N/A N/A . N/A N/A N/A N/A N/A N/A
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Summary of Clear Cre ik Water Am lysis Repois (updated 4/22/10)
TDSSg Sodium Chlorlde BicarbonateLocation Date Sampled Source ppmgrams/ml mg/I mg/I mg/1(*mqlL)

Alpine School District 6-17 1/12/2009 wellhead 1.005 11,021- 3,710 4,040 2,928
Alpine School District 6-17 2/24/2010 wellhead 1.007 5 1,781 1,544 2,184
Alpine School District 6-17 4/12/2010 wellhead N/A *5,9 N/A *2,538 *1,520

Alpine School District 3-17 1/12/2009 wellhead 1.005 8,54 2,853 3,040 2,440
Alpine School DIstrict 3-17 4/12/2010 wellhead N/A *5,74 NIA *2,315 *1,664

Ridge Runner 2-19 8/7/2008 wellhead 1.010 9,791 3,480 4,320 1,908
Ridge Runner 13-17 5/22/2007 wellhead N/A *3,848 N/A N/A 3,284
Ridge Runner 13-17 5/24/2007 wellhead N/A *7,256 2,460 2,999 1,595
Ridge Runner 13-17 2/9/2010 wellhead N/A *3,735 NIA N/A 1,462
Ridge Runner 13-17 4/12/2010 frac tank N/A *3,618 N/A *1,059 *1,665

Utah Fuel 8 2/24/2009 wellhead 1.010 5,042 1,864 2,800 280
Utah Fuel 8 4/2/2009 wellhead 1.005 12,477 4,550 5,960 1,903
Oman 2-20 1/11/2002 wellhead N/A *5,321 2,075 2,000 2,342
Oman 2-20 1/26/2010 wellhead N/A *6,243 N/A N/A N/A

Oman 2-20 {vlaASD 3-17) 3/9/2010 wellhead 1.005 4,776 1,509 1,140 2,098
Walton 1X 4/29/1963 Sep. Dump 1.002 3,780 1,263 1,220 1,287

previouslysubmitted water analysis reports in
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Chris Kierst - FW: Updated Clear Creek Water Analysis

From: "Keri Clarke" <kclarke@marionenergy.com>

To: "Chris Kierst" <chriskierst@utah.gov>

Date: 4/22/2010 3:26 PM
Subject: FW: Updated Clear Creek Water Analysis
CC: "Brad Hill" <bradhill@utah.gov>

Attachments: Clear Creek Water Analysis Summary (updated 4-22-10).xls; SGS Water Analysis Apr-
2010.pdf; ASD 3-17 & 6-17 Water Analysis Jan 2009.pdf

Chris

Some more information on water samples for you to review. We willsend you the compatibilitytestingas soon as
we receive it from the sample people.

Keri Clarke
Vice President Land
MarionEnergy Inc.
972-540 2967 (Off)
214-704 4377 (Cell)

From: Wayne McPherson
Sent: Thursday, April 22, 2010 1:59 PM
To: Keri Clarke; Jay Stratton; Doug Endsley
Cc: 'Miller, Relma'; 'Crockett, Matthew'
Subject: Updated Clear Creek Water Analysis

I have received more water analyses to include with the prior reports I submitted yesterday. The excel
spreadsheet reflects all analyses that I have compiled to date. The updates include water samples taken by third
party EIS on 4/12/10. Additionally, I have received the specific well analysis for the ASD 3-17 and ASD 6-17
waters used for the Thunderbird / Gordon Creek compatibility tests ran in January 2009.

Please let me know ifyou have any questions.

Marion Energy, Inc.
Wayne McPherson II
800 W. Rock Creek Rd., Suite 121
Norman, OK 73069
(405) 366-7200 Office
(405) 640-5661 Cell
(405) 321-6055 Fax
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(4/22/2010) Chris Kierst - Clear Creek Water Analysis Summary (updated Pa

Summary of Clear Creek Water Analysis Reports (updated 4/22/10)
TDSSg , Sodium Chloride BicarbonateLocation Date Sampled Source ppm (grams/ml mgli mgIl mglimg/L)

Alpine School District 6-17 1/12/2009 wellhead 1.005 11,021 3,710 4,040 2,928
Alpine School District 6-17 2/24/2010 wellhead 1.007 5,562 1,781 1,544 2,184
Alpine School District 6-17 4/12/2010 wellhead N/A *5,984 N/A *2,538 *1,520

Alpine School District 3-17 1/12/2009 wellhead 1.005 8,549 2,853 3,040 2,440
Alpine School District 3-17 4/12/2010 wellhead N/A *5,741 N/A *2.315 *1,664

Ridge Runner 2-19 8/7/2008 wellhead 1 010 9,791 3.480 4,320 1,908
Ridge Runner 13-17 5/22/2007 wellhead N/A *3,848 N/A N/A 3,284
Ridge Runner 13-17 5/24/2007 wellhead NIA *7,256 2,460 2,999 1,595
Ridge Runner 13-17 2/9/2010 wellhead N/A *3,735 N/A N/A 1,462
Ridge Runner 13-17 4/12/2010 frac tank N/A *3,618 N/A *1.059 *1,665

Utah Fuel 8 2/24/2009 wellhead 1 010 5,042 1,864 2,800 280
Utah Fuel 8 4/2/2009 wellhead 1.005 12,477 4,550 5,960 1,903
Oman 2-20 1/11/2002 wellhead N/A *5,321 2,075 2,000 2,342
Oman 2-20 1/26/2010 wellhead N/A *6,243 N/A N/A N/A

Oman 2-20 (via ASD 3-17) 3/9/2010 wellhead 1.005 4.776 1,509 1,140 2,098
Walton 1X 4/29/1963 Sep. Dump 1.002 3.780 1.263 1,220 1.287

previously submitted water analysis reports in
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AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Olman 2-20 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company EIS
Date Received: Apr 12, 2010 Sample Taken At Olman 2-20
Product Description: WATER Sample Taken By: M.Serfustinii

Time Received: 1305
Time Sampled: 1015
Field - Temperature: 86 Deg. C

Commenis Dissolved Metals Filtered at Lab
Well Head Run Time 24 Hrs

SGS Minerals Sample ID: 782-1002133-001

REFORENG ANALY2ED
TESTS RESULT UNT IUETHDD UMT DATE HIVE ANALYST

OilendG g 4 rgL EPA1U4 5000 201001-16 OR15:00 OVl
Sdfate,SO4 M rgl- EPA300.0 1000 201004-14 190800 OVI
O nductivity 10110µntm/cm SIW510 0 100 201001-12 15:0û00 OVI
pH 7.58 s. u SM4500H 0 010 201004-12 14:5û00 CM
pHTerrpastue 21.30 °C SIVM50ŒH 0010 201004-12 14:5000 QVI
Told OssdvedSdids 6180 nyl- SM2540C 30.000 201004-13 13:3000 QUI
ToldSuspendedSolids 29ngL SM2540-D 5000 201004-13 13:3000 CM
Qialide,Q 2590 tgL EPA3000 1.000 201004-14 190800 QUI
Alkdirity,ngCaCO3/L(pH4.5) 16TTng/L SM232OB 5 000 201004-14 120Œ00 CM
Osixrmte AlkalirityasORCO3 4 rrg/L SM232 B 5 000 201004-14 120Œ00 CM
BicabandeAlkdirityasCaCO3 1677 ng/L SM23208 5000 201004-14 120Œ00 CM
IUETALSBYICP
BaiunBa-Ossdved 4.AS2ngl- EPA2U7 0002 201004-13 15:0000 CM
BerittriBa-Taid 4.678ngL EPA2007 0002 201604-19 17:3300 QVI
OdciurnOn-Ossdved 32.47 ngL EPA2007 OUD 201004-13 15:Oû00 QVI
OdciurnCa - Tdd 32.47 rrg/L EPA2007 0 030 201004-19 17:3300 CM
IIcn, Fe-Ossdved ¢.03 ngL EPA2007 0030 201004-13 15:0û00 QVI
lien,Fe- Told 1.67 rgL EPA2007 0050 201004-19 17:33:00 OVI
MagnesiurnIVD-Ossdved 1245 rygL EPA2m7 0010 201004-13 15:0û00 CM
MamesitirnIVD-Talal 1278 rrgl- EPA2007 0010 201004-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

IMineralsSentiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgs.com/minerals

Member ofthe SGS Group (Sod6M Gén6rale deSurmillance)
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Conpanys sole responab/My is b & Cient and is document does not emnerab perfes b a tensadon kom omrddng af beir rghis and obigefons under he tenamedan dommenä Any
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AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Olman 2-20 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company EIS
Date Received: Apr 12, 2010 Sample Taken At Olman 2-20
Product Description: WATER Sample Taken By: M.Serfustinii

Time Received: 1305
Time Sampled: 1015
Field - Temperature: 86 Deg. C

Commenis Dissolved Metals Filtered at Lab
Well Head Run Time 24 Hrs

SGS Minerals Sample ID: 782-1002133-001

REFORENG ANALY2ED
TESTS RESULT UNT IUETHDD UMT DATE HIVE ANALYST

OilendG g 4 rgL EPA1U4 5000 201001-16 OR15:00 OVl
Sdfate,SO4 M rgl- EPA300.0 1000 201004-14 190800 OVI
O nductivity 10110µntm/cm SIW510 0 100 201001-12 15:0û00 OVI
pH 7.58 s. u SM4500H 0 010 201004-12 14:5û00 CM
pHTerrpastue 21.30 °C SIVM50ŒH 0010 201004-12 14:5000 QVI
Told OssdvedSdids 6180 nyl- SM2540C 30.000 201004-13 13:3000 QUI
ToldSuspendedSolids 29ngL SM2540-D 5000 201004-13 13:3000 CM
Qialide,Q 2590 tgL EPA3000 1.000 201004-14 190800 QUI
Alkdirity,ngCaCO3/L(pH4.5) 16TTng/L SM232OB 5 000 201004-14 120Œ00 CM
Osixrmte AlkalirityasORCO3 4 rrg/L SM232 B 5 000 201004-14 120Œ00 CM
BicabandeAlkdirityasCaCO3 1677 ng/L SM23208 5000 201004-14 120Œ00 CM
IUETALSBYICP
BaiunBa-Ossdved 4.AS2ngl- EPA2U7 0002 201004-13 15:0000 CM
BerittriBa-Taid 4.678ngL EPA2007 0002 201604-19 17:3300 QVI
OdciurnOn-Ossdved 32.47 ngL EPA2007 OUD 201004-13 15:Oû00 QVI
OdciurnCa - Tdd 32.47 rrg/L EPA2007 0 030 201004-19 17:3300 CM
IIcn, Fe-Ossdved ¢.03 ngL EPA2007 0030 201004-13 15:0û00 QVI
lien,Fe- Told 1.67 rgL EPA2007 0050 201004-19 17:33:00 OVI
MagnesiurnIVD-Ossdved 1245 rygL EPA2m7 0010 201004-13 15:0û00 CM
MamesitirnIVD-Talal 1278 rrgl- EPA2007 0010 201004-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

IMineralsSentiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgs.com/minerals

Member ofthe SGS Group (Sod6M Gén6rale deSurmillance)

This domment a asued by e Conpany under ik General Condhons of Serice agesiibb at h Awwagammt ernn_and_condMonsh&n. Amn#en is drawn b e än gon of Babity
krderm&moon andjurkdaden Ames deined here/A

Any holder of ha domment is adined het inbrmafon onkined hereon refeds he Conpanys Aldings et he ins of A InkrWrnfon only and wMihr he Ikras of Cients haudong ¥ any The
Conpanys sole responab/My is b & Cient and is document does not emnerab perfes b a tensadon kom omrddng af beir rghis and obigefons under he tenamedan dommenä Any
unau othed albrafon brgeryor faldieshon ofhe onent orappearance ofhis domment isuniswhI andomnders may beptossatbd bhe it#est ekut othe
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AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Olman 2-20 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company EIS
Date Received: Apr 12, 2010 Sample Taken At Olman 2-20
Product Description: WATER Sample Taken By: M.Serfustinii

Time Received: 1305
Time Sampled: 1015
Field - Temperature: 86 Deg. C

Commenis Dissolved Metals Filtered at Lab
Well Head Run Time 24 Hrs

SGS Minerals Sample ID: 782-1002133-001

REFORENG ANALY2ED
TESTS RESULT UNT IUETHDD UMT DATE HIVE ANALYST

OilendG g 4 rgL EPA1U4 5000 201001-16 OR15:00 OVl
Sdfate,SO4 M rgl- EPA300.0 1000 201004-14 190800 OVI
O nductivity 10110µntm/cm SIW510 0 100 201001-12 15:0û00 OVI
pH 7.58 s. u SM4500H 0 010 201004-12 14:5û00 CM
pHTerrpastue 21.30 °C SIVM50ŒH 0010 201004-12 14:5000 QVI
Told OssdvedSdids 6180 nyl- SM2540C 30.000 201004-13 13:3000 QUI
ToldSuspendedSolids 29ngL SM2540-D 5000 201004-13 13:3000 CM
Qialide,Q 2590 tgL EPA3000 1.000 201004-14 190800 QUI
Alkdirity,ngCaCO3/L(pH4.5) 16TTng/L SM232OB 5 000 201004-14 120Œ00 CM
Osixrmte AlkalirityasORCO3 4 rrg/L SM232 B 5 000 201004-14 120Œ00 CM
BicabandeAlkdirityasCaCO3 1677 ng/L SM23208 5000 201004-14 120Œ00 CM
IUETALSBYICP
BaiunBa-Ossdved 4.AS2ngl- EPA2U7 0002 201004-13 15:0000 CM
BerittriBa-Taid 4.678ngL EPA2007 0002 201604-19 17:3300 QVI
OdciurnOn-Ossdved 32.47 ngL EPA2007 OUD 201004-13 15:Oû00 QVI
OdciurnCa - Tdd 32.47 rrg/L EPA2007 0 030 201004-19 17:3300 CM
IIcn, Fe-Ossdved ¢.03 ngL EPA2007 0030 201004-13 15:0û00 QVI
lien,Fe- Told 1.67 rgL EPA2007 0050 201004-19 17:33:00 OVI
MagnesiurnIVD-Ossdved 1245 rygL EPA2m7 0010 201004-13 15:0û00 CM
MamesitirnIVD-Talal 1278 rrgl- EPA2007 0010 201004-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

IMineralsSentiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgs.com/minerals

Member ofthe SGS Group (Sod6M Gén6rale deSurmillance)

This domment a asued by e Conpany under ik General Condhons of Serice agesiibb at h Awwagammt ernn_and_condMonsh&n. Amn#en is drawn b e än gon of Babity
krderm&moon andjurkdaden Ames deined here/A

Any holder of ha domment is adined het inbrmafon onkined hereon refeds he Conpanys Aldings et he ins of A InkrWrnfon only and wMihr he Ikras of Cients haudong ¥ any The
Conpanys sole responab/My is b & Cient and is document does not emnerab perfes b a tensadon kom omrddng af beir rghis and obigefons under he tenamedan dommenä Any
unau othed albrafon brgeryor faldieshon ofhe onent orappearance ofhis domment isuniswhI andomnders may beptossatbd bhe it#est ekut othe
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AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Olman 2-20 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company EIS
Date Received: Apr 12, 2010 Sample Taken At Olman 2-20
Product Description: WATER Sample Taken By: M.Serfustinii

Time Received: 1305
Time Sampled: 1015
Field - Temperature: 86 Deg. C

Commenis Dissolved Metals Filtered at Lab
Well Head Run Time 24 Hrs

SGS Minerals Sample ID: 782-1002133-001

REFORENG ANALY2ED
TESTS RESULT UNT IUETHDD UMT DATE HIVE ANALYST

OilendG g 4 rgL EPA1U4 5000 201001-16 OR15:00 OVl
Sdfate,SO4 M rgl- EPA300.0 1000 201004-14 190800 OVI
O nductivity 10110µntm/cm SIW510 0 100 201001-12 15:0û00 OVI
pH 7.58 s. u SM4500H 0 010 201004-12 14:5û00 CM
pHTerrpastue 21.30 °C SIVM50ŒH 0010 201004-12 14:5000 QVI
Told OssdvedSdids 6180 nyl- SM2540C 30.000 201004-13 13:3000 QUI
ToldSuspendedSolids 29ngL SM2540-D 5000 201004-13 13:3000 CM
Qialide,Q 2590 tgL EPA3000 1.000 201004-14 190800 QUI
Alkdirity,ngCaCO3/L(pH4.5) 16TTng/L SM232OB 5 000 201004-14 120Œ00 CM
Osixrmte AlkalirityasORCO3 4 rrg/L SM232 B 5 000 201004-14 120Œ00 CM
BicabandeAlkdirityasCaCO3 1677 ng/L SM23208 5000 201004-14 120Œ00 CM
IUETALSBYICP
BaiunBa-Ossdved 4.AS2ngl- EPA2U7 0002 201004-13 15:0000 CM
BerittriBa-Taid 4.678ngL EPA2007 0002 201604-19 17:3300 QVI
OdciurnOn-Ossdved 32.47 ngL EPA2007 OUD 201004-13 15:Oû00 QVI
OdciurnCa - Tdd 32.47 rrg/L EPA2007 0 030 201004-19 17:3300 CM
IIcn, Fe-Ossdved ¢.03 ngL EPA2007 0030 201004-13 15:0û00 QVI
lien,Fe- Told 1.67 rgL EPA2007 0050 201004-19 17:33:00 OVI
MagnesiurnIVD-Ossdved 1245 rygL EPA2m7 0010 201004-13 15:0û00 CM
MamesitirnIVD-Talal 1278 rrgl- EPA2007 0010 201004-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

IMineralsSentiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgs.com/minerals

Member ofthe SGS Group (Sod6M Gén6rale deSurmillance)

This domment a asued by e Conpany under ik General Condhons of Serice agesiibb at h Awwagammt ernn_and_condMonsh&n. Amn#en is drawn b e än gon of Babity
krderm&moon andjurkdaden Ames deined here/A

Any holder of ha domment is adined het inbrmafon onkined hereon refeds he Conpanys Aldings et he ins of A InkrWrnfon only and wMihr he Ikras of Cients haudong ¥ any The
Conpanys sole responab/My is b & Cient and is document does not emnerab perfes b a tensadon kom omrddng af beir rghis and obigefons under he tenamedan dommenä Any
unau othed albrafon brgeryor faldieshon ofhe onent orappearance ofhis domment isuniswhI andomnders may beptossatbd bhe it#est ekut othe
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AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Olman 2-20 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company EIS
Date Received: Apr 12, 2010 Sample Taken At Olman 2-20
Product Description: WATER Sample Taken By: M.Serfustinii

Time Received: 1305
Time Sampled: 1015
Field - Temperature: 86 Deg. C

Commenis Dissolved Metals Filtered at Lab
Well Head Run Time 24 Hrs

SGS Minerals Sample ID: 782-1002133-001

REFORENG ANALY2ED
TESTS RESULT UNT IUETHDD UMT DATE HIVE ANALYST

OilendG g 4 rgL EPA1U4 5000 201001-16 OR15:00 OVl
Sdfate,SO4 M rgl- EPA300.0 1000 201004-14 190800 OVI
O nductivity 10110µntm/cm SIW510 0 100 201001-12 15:0û00 OVI
pH 7.58 s. u SM4500H 0 010 201004-12 14:5û00 CM
pHTerrpastue 21.30 °C SIVM50ŒH 0010 201004-12 14:5000 QVI
Told OssdvedSdids 6180 nyl- SM2540C 30.000 201004-13 13:3000 QUI
ToldSuspendedSolids 29ngL SM2540-D 5000 201004-13 13:3000 CM
Qialide,Q 2590 tgL EPA3000 1.000 201004-14 190800 QUI
Alkdirity,ngCaCO3/L(pH4.5) 16TTng/L SM232OB 5 000 201004-14 120Œ00 CM
Osixrmte AlkalirityasORCO3 4 rrg/L SM232 B 5 000 201004-14 120Œ00 CM
BicabandeAlkdirityasCaCO3 1677 ng/L SM23208 5000 201004-14 120Œ00 CM
IUETALSBYICP
BaiunBa-Ossdved 4.AS2ngl- EPA2U7 0002 201004-13 15:0000 CM
BerittriBa-Taid 4.678ngL EPA2007 0002 201604-19 17:3300 QVI
OdciurnOn-Ossdved 32.47 ngL EPA2007 OUD 201004-13 15:Oû00 QVI
OdciurnCa - Tdd 32.47 rrg/L EPA2007 0 030 201004-19 17:3300 CM
IIcn, Fe-Ossdved ¢.03 ngL EPA2007 0030 201004-13 15:0û00 QVI
lien,Fe- Told 1.67 rgL EPA2007 0050 201004-19 17:33:00 OVI
MagnesiurnIVD-Ossdved 1245 rygL EPA2m7 0010 201004-13 15:0û00 CM
MamesitirnIVD-Talal 1278 rrgl- EPA2007 0010 201004-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

IMineralsSentiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgs.com/minerals

Member ofthe SGS Group (Sod6M Gén6rale deSurmillance)

This domment a asued by e Conpany under ik General Condhons of Serice agesiibb at h Awwagammt ernn_and_condMonsh&n. Amn#en is drawn b e än gon of Babity
krderm&moon andjurkdaden Ames deined here/A

Any holder of ha domment is adined het inbrmafon onkined hereon refeds he Conpanys Aldings et he ins of A InkrWrnfon only and wMihr he Ikras of Cients haudong ¥ any The
Conpanys sole responab/My is b & Cient and is document does not emnerab perfes b a tensadon kom omrddng af beir rghis and obigefons under he tenamedan dommenä Any
unau othed albrafon brgeryor faldieshon ofhe onent orappearance ofhis domment isuniswhI andomnders may beptossatbd bhe it#est ekut othe
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AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Olman 2-20 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company EIS
Date Received: Apr 12, 2010 Sample Taken At Olman 2-20
Product Description: WATER Sample Taken By: M.Serfustinii

Time Received: 1305
Time Sampled: 1015
Field - Temperature: 86 Deg. C

Commenis Dissolved Metals Filtered at Lab
Well Head Run Time 24 Hrs

SGS Minerals Sample ID: 782-1002133-001

REFORENG ANALY2ED
TESTS RESULT UNT IUETHDD UMT DATE HIVE ANALYST

OilendG g 4 rgL EPA1U4 5000 201001-16 OR15:00 OVl
Sdfate,SO4 M rgl- EPA300.0 1000 201004-14 190800 OVI
O nductivity 10110µntm/cm SIW510 0 100 201001-12 15:0û00 OVI
pH 7.58 s. u SM4500H 0 010 201004-12 14:5û00 CM
pHTerrpastue 21.30 °C SIVM50ŒH 0010 201004-12 14:5000 QVI
Told OssdvedSdids 6180 nyl- SM2540C 30.000 201004-13 13:3000 QUI
ToldSuspendedSolids 29ngL SM2540-D 5000 201004-13 13:3000 CM
Qialide,Q 2590 tgL EPA3000 1.000 201004-14 190800 QUI
Alkdirity,ngCaCO3/L(pH4.5) 16TTng/L SM232OB 5 000 201004-14 120Œ00 CM
Osixrmte AlkalirityasORCO3 4 rrg/L SM232 B 5 000 201004-14 120Œ00 CM
BicabandeAlkdirityasCaCO3 1677 ng/L SM23208 5000 201004-14 120Œ00 CM
IUETALSBYICP
BaiunBa-Ossdved 4.AS2ngl- EPA2U7 0002 201004-13 15:0000 CM
BerittriBa-Taid 4.678ngL EPA2007 0002 201604-19 17:3300 QVI
OdciurnOn-Ossdved 32.47 ngL EPA2007 OUD 201004-13 15:Oû00 QVI
OdciurnCa - Tdd 32.47 rrg/L EPA2007 0 030 201004-19 17:3300 CM
IIcn, Fe-Ossdved ¢.03 ngL EPA2007 0030 201004-13 15:0û00 QVI
lien,Fe- Told 1.67 rgL EPA2007 0050 201004-19 17:33:00 OVI
MagnesiurnIVD-Ossdved 1245 rygL EPA2m7 0010 201004-13 15:0û00 CM
MamesitirnIVD-Talal 1278 rrgl- EPA2007 0010 201004-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

IMineralsSentiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgs.com/minerals

Member ofthe SGS Group (Sod6M Gén6rale deSurmillance)

This domment a asued by e Conpany under ik General Condhons of Serice agesiibb at h Awwagammt ernn_and_condMonsh&n. Amn#en is drawn b e än gon of Babity
krderm&moon andjurkdaden Ames deined here/A

Any holder of ha domment is adined het inbrmafon onkined hereon refeds he Conpanys Aldings et he ins of A InkrWrnfon only and wMihr he Ikras of Cients haudong ¥ any The
Conpanys sole responab/My is b & Cient and is document does not emnerab perfes b a tensadon kom omrddng af beir rghis and obigefons under he tenamedan dommenä Any
unau othed albrafon brgeryor faldieshon ofhe onent orappearance ofhis domment isuniswhI andomnders may beptossatbd bhe it#est ekut othe
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AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Olman 2-20 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company EIS
Date Received: Apr 12, 2010 Sample Taken At Olman 2-20
Product Description: WATER Sample Taken By: M.Serfustinii

Time Received: 1305
Time Sampled: 1015
Field - Temperature: 86 Deg. C

Commenis Dissolved Metals Filtered at Lab
Well Head Run Time 24 Hrs

SGS Minerals Sample ID: 782-1002133-001

REFORENG ANALY2ED
TESTS RESULT UNT IUETHDD UMT DATE HIVE ANALYST

OilendG g 4 rgL EPA1U4 5000 201001-16 OR15:00 OVl
Sdfate,SO4 M rgl- EPA300.0 1000 201004-14 190800 OVI
O nductivity 10110µntm/cm SIW510 0 100 201001-12 15:0û00 OVI
pH 7.58 s. u SM4500H 0 010 201004-12 14:5û00 CM
pHTerrpastue 21.30 °C SIVM50ŒH 0010 201004-12 14:5000 QVI
Told OssdvedSdids 6180 nyl- SM2540C 30.000 201004-13 13:3000 QUI
ToldSuspendedSolids 29ngL SM2540-D 5000 201004-13 13:3000 CM
Qialide,Q 2590 tgL EPA3000 1.000 201004-14 190800 QUI
Alkdirity,ngCaCO3/L(pH4.5) 16TTng/L SM232OB 5 000 201004-14 120Œ00 CM
Osixrmte AlkalirityasORCO3 4 rrg/L SM232 B 5 000 201004-14 120Œ00 CM
BicabandeAlkdirityasCaCO3 1677 ng/L SM23208 5000 201004-14 120Œ00 CM
IUETALSBYICP
BaiunBa-Ossdved 4.AS2ngl- EPA2U7 0002 201004-13 15:0000 CM
BerittriBa-Taid 4.678ngL EPA2007 0002 201604-19 17:3300 QVI
OdciurnOn-Ossdved 32.47 ngL EPA2007 OUD 201004-13 15:Oû00 QVI
OdciurnCa - Tdd 32.47 rrg/L EPA2007 0 030 201004-19 17:3300 CM
IIcn, Fe-Ossdved ¢.03 ngL EPA2007 0030 201004-13 15:0û00 QVI
lien,Fe- Told 1.67 rgL EPA2007 0050 201004-19 17:33:00 OVI
MagnesiurnIVD-Ossdved 1245 rygL EPA2m7 0010 201004-13 15:0û00 CM
MamesitirnIVD-Talal 1278 rrgl- EPA2007 0010 201004-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

IMineralsSentiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgs.com/minerals

Member ofthe SGS Group (Sod6M Gén6rale deSurmillance)

This domment a asued by e Conpany under ik General Condhons of Serice agesiibb at h Awwagammt ernn_and_condMonsh&n. Amn#en is drawn b e än gon of Babity
krderm&moon andjurkdaden Ames deined here/A

Any holder of ha domment is adined het inbrmafon onkined hereon refeds he Conpanys Aldings et he ins of A InkrWrnfon only and wMihr he Ikras of Cients haudong ¥ any The
Conpanys sole responab/My is b & Cient and is document does not emnerab perfes b a tensadon kom omrddng af beir rghis and obigefons under he tenamedan dommenä Any
unau othed albrafon brgeryor faldieshon ofhe onent orappearance ofhis domment isuniswhI andomnders may beptossatbd bhe it#est ekut othe



(4/22/2010) Chris Kierst - SGS Water Analysis Apr-2010.pdf Page 2

AnalysisReport

April 21, 2010

MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Alpine School Dis1rict6-17 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company: EIS
Date Reœived: Apr 12, 2010 Sample Taken At Alpine School District 6-17
Product Description: WATER Sample Taken By: M.Serfuslini

Time Reœived: 1305
Time Sampled: 1025
Field - Temperature: 57 Deg. C

Commenis: Dissolved Metals Filtered at Lab
Well Head Run Time 3 Hrs

SGS Minerals Sample ID: 782-1002133-002

REPORUNG ANALY2ED
1ESIS RESULT INT IWEIHDD UMT DAIE UME ANALYST

OilandGreæe,(FElp 22ng1- EPA1664 5000 201004-16 08:15:00 QVI
Sdfde, SO4 « rrgh- EPA300.0 1.000 201004-14 190800 CM

ndualivity 9880 µrrtics/cm SM2510 0 100 201004-12 15:0Œ00 OVI
pH 7.44 s. u SM450 H 0 010 201004-12 14:5200 CM
pHTerrpague 22.00 °C SM450 H 0 010 201004-12 14:5200 QVI
Told OssdvedSelids 5984 ngL SMB40C 30000 201004-13 13:3Œ00 OVI
ToldSuspendedSdids 1466 ngL SM2540D 5000 201 04-13 13:3Œ00 CM
CNoride,Q 2538 ngL EPA300.0 1.000 201604-14 190800 CM
Alkdirity,rygCaCŒL(pH4.5) 1520 ngL SM2320-B 5000 201004-14 120000 CM
CarbondeAlkdinityas (D3 4 ngL SM232OB 5000 201004-14 12œ00 QUI
BicarbondeAlkdinityasCaCO3 1520 ngL SM232OB 5000 201004-14 120û00 CM

MEWS BYICP
BaiunBa-Ossdved 3.652rygi- EPA2U.7 0002 201004-13 15:0û00 OVI
BalunBa-Tald 5.722ngL EPA200.7 0002 201004-19 17:3300 Ovi
CdciurnO!- Ossdved 29.50 ngL ERA200.7 0030 201004-13 15:0000 CM
CdciurqCa-Teld 50.27 rygL ERA200.7 0030 20100419 17:3300 CM
Iran,Fe-Ossdved 1.99 ngl- ERA200.7 ûO30 201004-13 15:0000 CM
Iran,Fe- Taid 200.78 nyl- ERA200.7 û050 201004-21 104200 CM
IVhgiesiurn -Ossdved 10.71 rrgl- ERA200.7 0010 201004-13 15:CROD CM
IVbglesian -Told 13.84 ngl- ERA200.7 0010 201004-19 17:33:00 CM

AIIen Ludington
Water Lab Supervisor

IMineralsServiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgsœm/minerals

Memberofthe SGS Group (Sodéië GenérabdeSurellianœ)

This domment is loued by he Conpany under de General condkons of Sorske acœ9eefe at hg:Avww.agammt ernq_and condgonshon. A n#on is drawn b he indston of fabgg
adenrrämfonand Jurlaik#en Inues deined herein

Any holder of is domment is adtised het inbrmafon onbined hereon refeds he Conpenys Ardings at e &ne of is inenendon only and wara ne Iknis of Chants kr9&aciona F any The
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MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Alpine School Dis1rict6-17 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company: EIS
Date Reœived: Apr 12, 2010 Sample Taken At Alpine School District 6-17
Product Description: WATER Sample Taken By: M.Serfuslini

Time Reœived: 1305
Time Sampled: 1025
Field - Temperature: 57 Deg. C

Commenis: Dissolved Metals Filtered at Lab
Well Head Run Time 3 Hrs

SGS Minerals Sample ID: 782-1002133-002

REPORUNG ANALY2ED
1ESIS RESULT INT IWEIHDD UMT DAIE UME ANALYST

OilandGreæe,(FElp 22ng1- EPA1664 5000 201004-16 08:15:00 QVI
Sdfde, SO4 « rrgh- EPA300.0 1.000 201004-14 190800 CM

ndualivity 9880 µrrtics/cm SM2510 0 100 201004-12 15:0Œ00 OVI
pH 7.44 s. u SM450 H 0 010 201004-12 14:5200 CM
pHTerrpague 22.00 °C SM450 H 0 010 201004-12 14:5200 QVI
Told OssdvedSelids 5984 ngL SMB40C 30000 201004-13 13:3Œ00 OVI
ToldSuspendedSdids 1466 ngL SM2540D 5000 201 04-13 13:3Œ00 CM
CNoride,Q 2538 ngL EPA300.0 1.000 201604-14 190800 CM
Alkdirity,rygCaCŒL(pH4.5) 1520 ngL SM2320-B 5000 201004-14 120000 CM
CarbondeAlkdinityas (D3 4 ngL SM232OB 5000 201004-14 12œ00 QUI
BicarbondeAlkdinityasCaCO3 1520 ngL SM232OB 5000 201004-14 120û00 CM

MEWS BYICP
BaiunBa-Ossdved 3.652rygi- EPA2U.7 0002 201004-13 15:0û00 OVI
BalunBa-Tald 5.722ngL EPA200.7 0002 201004-19 17:3300 Ovi
CdciurnO!- Ossdved 29.50 ngL ERA200.7 0030 201004-13 15:0000 CM
CdciurqCa-Teld 50.27 rygL ERA200.7 0030 20100419 17:3300 CM
Iran,Fe-Ossdved 1.99 ngl- ERA200.7 ûO30 201004-13 15:0000 CM
Iran,Fe- Taid 200.78 nyl- ERA200.7 û050 201004-21 104200 CM
IVhgiesiurn -Ossdved 10.71 rrgl- ERA200.7 0010 201004-13 15:CROD CM
IVbglesian -Told 13.84 ngl- ERA200.7 0010 201004-19 17:33:00 CM

AIIen Ludington
Water Lab Supervisor

IMineralsServiœs Division
SGS North America In 2035 North Airport Road Huntington t(435) 653-2311 f (435}653-2436 www.sgsœm/minerals

Memberofthe SGS Group (Sodéië GenérabdeSurellianœ)
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MARIONENERGY INC
2901 E. 20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Alpine School District 3-17 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company: EIS
Date Reœived: Apr 12, 2010 Sample Taken At Alpine School District 3-17
Product Description: WATER Sample Taken By M.Serfustini

Time Received: 1305
Time Sampled: 1030
Field - Temperature: 52 Deg. C

Comments: Dissolved Meials Filtered at Lab
Well Head Runt Time 1 Hr

SGS Minerals Sample ID: 782-1002133-003

RElURING ANALY2ED
TESTS RESU.T UMT IMEIHDD UMT DWIE TIIWE ANALYST

OilandG (HEng 9 rrgL EPA1664 5 000 201004-16 08 15:00 OVI
Sufd4SO4 6rrgL EPA3000 1.000 201001-14 190800 CM

nductivity 9300 µntm/cm SM2510 0 100 201004-12 15:00.00 CM
pH 7.42 s.u SM450 H 0010 20100412 14:54:00 QUI
pHTerrpadue 18.10°C SM450DN 0010 20100412 14:54:00 CM
Told OssdvedSelids 5741 ngß- Slv2540C 30000 201001-13 13:3û00 CM
ToldSuspmdedSelids 517rrgd- SM254GD 5000 20100413 13:3û00 OVI
Oloride,Q 2315 nllA- EPA3000 1000 20100414 190800 CM
Alkdirity,rtgCaODTL(pH4.5) 1684 ngn- SM232DB 5000 20100414 120Œ00 CM
OsbanateAlkdirityas CO3 4 rrBR- SW3208 5000 20100414 120Œ00 CM
BicabandeAlkalirityasOICO3 1664 rygL SW3208 5000 20100414 120Œ00 CM

IIETALSBYICP
BaritrnBa- Ossdved 2502 ngL EPA2U7 0002 20100413 15:0Œ00 QUI
BaiunBa-Told 5.210ngA- EPA2U7 0002 20100419 17:3300 CM
OdciurnQa-Ossdved 25.82rrBA- EPA2U7 0030 20100413 15:0Œ00 CM
CdciurnŒ - Teld 31.91 ngL EPA200 7 0 030 20100419 17:33:00 CM
IIcn, Fe- Ossolved 0.07 ngn- EPA2007 0030 20100413 15:0200 CM
Ilon,Fe-Tald 49.12 ngL EPA2m7 0050 20100419 17:3300 QVI
IVhgiesitraI -Ossolved 9.88 rrgL EPA2007 0010 20100413 15:0000 QUI
IVbgiesitrnI -Told 11.99 ngL EPA2007 0010 20100419 17:33:00 OVI

Allen Ludington
Water Lab Supervisor

MineralsServiœs Division
SGS North Amerio In 2035 North Airport Road Huntington t(435) 653-2311 f (435}ß53-2436 wwwsgs.com/minerals

Member oflhe SGS Group (SociMi Générale deSurmilanœ)
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MARIONENERGY INC
2901 E. 20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Alpine School District 3-17 Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company: EIS
Date Reœived: Apr 12, 2010 Sample Taken At Alpine School District 3-17
Product Description: WATER Sample Taken By M.Serfustini

Time Received: 1305
Time Sampled: 1030
Field - Temperature: 52 Deg. C

Comments: Dissolved Meials Filtered at Lab
Well Head Runt Time 1 Hr

SGS Minerals Sample ID: 782-1002133-003

RElURING ANALY2ED
TESTS RESU.T UMT IMEIHDD UMT DWIE TIIWE ANALYST

OilandG (HEng 9 rrgL EPA1664 5 000 201004-16 08 15:00 OVI
Sufd4SO4 6rrgL EPA3000 1.000 201001-14 190800 CM

nductivity 9300 µntm/cm SM2510 0 100 201004-12 15:00.00 CM
pH 7.42 s.u SM450 H 0010 20100412 14:54:00 QUI
pHTerrpadue 18.10°C SM450DN 0010 20100412 14:54:00 CM
Told OssdvedSelids 5741 ngß- Slv2540C 30000 201001-13 13:3û00 CM
ToldSuspmdedSelids 517rrgd- SM254GD 5000 20100413 13:3û00 OVI
Oloride,Q 2315 nllA- EPA3000 1000 20100414 190800 CM
Alkdirity,rtgCaODTL(pH4.5) 1684 ngn- SM232DB 5000 20100414 120Œ00 CM
OsbanateAlkdirityas CO3 4 rrBR- SW3208 5000 20100414 120Œ00 CM
BicabandeAlkalirityasOICO3 1664 rygL SW3208 5000 20100414 120Œ00 CM

IIETALSBYICP
BaritrnBa- Ossdved 2502 ngL EPA2U7 0002 20100413 15:0Œ00 QUI
BaiunBa-Told 5.210ngA- EPA2U7 0002 20100419 17:3300 CM
OdciurnQa-Ossdved 25.82rrBA- EPA2U7 0030 20100413 15:0Œ00 CM
CdciurnŒ - Teld 31.91 ngL EPA200 7 0 030 20100419 17:33:00 CM
IIcn, Fe- Ossolved 0.07 ngn- EPA2007 0030 20100413 15:0200 CM
Ilon,Fe-Tald 49.12 ngL EPA2m7 0050 20100419 17:3300 QVI
IVhgiesitraI -Ossolved 9.88 rrgL EPA2007 0010 20100413 15:0000 QUI
IVbgiesitrnI -Told 11.99 ngL EPA2007 0010 20100419 17:33:00 OVI

Allen Ludington
Water Lab Supervisor

MineralsServiœs Division
SGS North Amerio In 2035 North Airport Road Huntington t(435) 653-2311 f (435}ß53-2436 wwwsgs.com/minerals

Member oflhe SGS Group (SociMi Générale deSurmilanœ)
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Date Reœived: Apr 12, 2010 Sample Taken At Alpine School District 3-17
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MARIONENERGY INC
2901 E.20th street Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

Client Sample ID: Ridge Runner 13-17 Frac Tank Sample IDBy: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company: EIS
Date Reœived: Apr 12, 2010 Sample Taken At Ridge Runner 13-17 Frac Tank
Product Description: WATER Sample Taken By: M.Serfustini

Time Received: 1305
Time Sampled: 1048
Field - Temperature: 42 Deg. C

Commenis Dissolved Metals Filtered at Lab
Frac Tank Sample

SGS Minerals Sample ID: 782-1002133-004

REPORENG ANALY2ED
TESIS RESU.T UNT IMElfDD UIWT DWIE lilWE ANALYST

OilandG (Eng 4 r EPA 1664 5 000 201004-16 OB:15:00 CM
Sufde SO4 dr EPA300.0 1000 201004-14 19œ00 CM
Onductivity 5830 µntm/cm SM2510 0100 201004-12 15:0000 CM
pi-I 7.90 s. u SM4500H 0010 201004-12 14:5600 CM
pHTeTpadure 15.40°C SM450 H 0010 201004-12 14:56:00 CM
Tatd OssolvedSolids 3618 rrCA- SM254GC 30.000 201004-13 13:3û00 CM
Toldsuspeidedsdids 43 ngL SM25400 5000 201004-13 13:3û00 CM
CNoride,Q 1059 ngn- EPA300.0 1000 201004-14 19WOD QVI
Alkdirity,npORODSL(pi-14.g 1Œ5 ngL SIVROS 5000 201004-14 120000 QUI
Cabanate AlkalirityasOICO3 4 ngn- SIVROS 5 000 201004-14 120Œ00 QVI
BicarbondeAlkalirityasOm003 1665 ngn- SM232DB 5000 201004-14 120Œ00 CM

MElAS BYICP
Baitra Ba- Ossdved 3.996 ngA. EPA20Œ7 0002 201004-13 15:0Œ00 CM
Bairro Ba- Told 4.058 ngL EPA2m7 0002 201004-21 104900 CM
CdciLF Qi-Ossdved 11.34 ngn- EPA2m7 0030 201004-13 15:0000 QVI
CdciLIBÛ8-Tdd 11.34 ffgi- EPA2m7 0030 201004-21 104200 CM
Iran,Fe-Ossdved 0.05 rrBA- EPA2Œ7 0030 201001-13 15:0000 CM
Iran,Fe-Tald 0.34 rfDA- EPA200.7 0050 201004-21 104900 CM
IVhgiesitsq\¾-Ossdved 440 rrBA- EPA20Œ7 0010 201604-13 15:0Œ00 CM
IVbylesitanIg-Tald 42 4 EPA200.7 0010 20100421 1û4200 CM

AIIen Ludington
Water Lab Supervisor

IMineralsServiœs Divison
SGS North America Inc 2035 North Airport Road Huntington t (435) 653-2311 f (435)453-2436 www.sgs.com/minerals

Member ofthe SGS Group (SacM16 G6nérak deSunellanœ)
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Field - Temperature: 42 Deg. C

Commenis Dissolved Metals Filtered at Lab
Frac Tank Sample

SGS Minerals Sample ID: 782-1002133-004

REPORENG ANALY2ED
TESIS RESU.T UNT IMElfDD UIWT DWIE lilWE ANALYST

OilandG (Eng 4 r EPA 1664 5 000 201004-16 OB:15:00 CM
Sufde SO4 dr EPA300.0 1000 201004-14 19œ00 CM
Onductivity 5830 µntm/cm SM2510 0100 201004-12 15:0000 CM
pi-I 7.90 s. u SM4500H 0010 201004-12 14:5600 CM
pHTeTpadure 15.40°C SM450 H 0010 201004-12 14:56:00 CM
Tatd OssolvedSolids 3618 rrCA- SM254GC 30.000 201004-13 13:3û00 CM
Toldsuspeidedsdids 43 ngL SM25400 5000 201004-13 13:3û00 CM
CNoride,Q 1059 ngn- EPA300.0 1000 201004-14 19WOD QVI
Alkdirity,npORODSL(pi-14.g 1Œ5 ngL SIVROS 5000 201004-14 120000 QUI
Cabanate AlkalirityasOICO3 4 ngn- SIVROS 5 000 201004-14 120Œ00 QVI
BicarbondeAlkalirityasOm003 1665 ngn- SM232DB 5000 201004-14 120Œ00 CM

MElAS BYICP
Baitra Ba- Ossdved 3.996 ngA. EPA20Œ7 0002 201004-13 15:0Œ00 CM
Bairro Ba- Told 4.058 ngL EPA2m7 0002 201004-21 104900 CM
CdciLF Qi-Ossdved 11.34 ngn- EPA2m7 0030 201004-13 15:0000 QVI
CdciLIBÛ8-Tdd 11.34 ffgi- EPA2m7 0030 201004-21 104200 CM
Iran,Fe-Ossdved 0.05 rrBA- EPA2Œ7 0030 201001-13 15:0000 CM
Iran,Fe-Tald 0.34 rfDA- EPA200.7 0050 201004-21 104900 CM
IVhgiesitsq\¾-Ossdved 440 rrBA- EPA20Œ7 0010 201604-13 15:0Œ00 CM
IVbylesitanIg-Tald 42 4 EPA200.7 0010 20100421 1û4200 CM

AIIen Ludington
Water Lab Supervisor

IMineralsServiœs Divison
SGS North America Inc 2035 North Airport Road Huntington t (435) 653-2311 f (435)453-2436 www.sgs.com/minerals

Member ofthe SGS Group (SacM16 G6nérak deSunellanœ)

This domment a omred by e Conveny under & General Condmons of Serdee acœsuble at hiþAvww.qyammt erms.end_ondsonsh&n. Agengon is drawn he #nkfon of fabay
kadenrtlicefon and Juradicion Intes de&ied hereln.

Any holder of Als domment is edWied het inbrmafon ontained hereon refech tre Conpanys indings at he &ne of & inertenfon only and wario e tank of Cients kratucion« f any The
Conpany's æle responsolay is in & Cient and Aki domment does not omanerate pardes be kansacion kom exorddag e# hek rights and ob#gadens under e Vensec@an dommania Any
unauborked ebrafon, brgeryor ihMkadon ofme onent orappearance offris document launlawit/ ando nders may beprosemed bare tsaast exbot ofhe
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Cham Jon Water AnalysisReport DateSampled:419 IOS Date Received : 14-Jan-09
Date Reported : 26-Jan-09

Marion Energy Field : Clearwaler
Lease : Clearwa1er

Location : Alpine School District 03-17

Attention : Sample Point : wellhead
cci ·

Salesman : Sœtt Harbisoncc2 :

cc3 : Analyst : Karen Hawkins Allen

Comments : Metals analyzed by AA.

CATION S AN ION S

Calcium : 35 mg/I Chlolide : 3,040 mg/I
Magnesium : 1 mg/I Caltonate : 132 mgA

Barium : mg/I
Stontium : mg/I Bicarbonate : 2,440 mgA

Iron : 40.0 mgA Sulfate : 8 mg/l
Manganese : 0.0 mgA

Sodium : 2853 mgA

pH (field) : 7.00 Specific Gravity : 1.005 grams/ml

Temperature : 85 degrees F Total Dissolved Solids : 8,549 ppm

lonic Strength : 0.13 CO2 in Water : 1 mg/I

Mole % CO2 in Gas: mole %
Resistivity : ohm-meiers

H2S inWater : 0.5 mg/l

Ammonia : ppm Dissolved Oxygen : ppm

SI calculationsbased on Tomson-Oddo parameters

Calcile (CaCO3) SI: 2.16 Calcite PTB : 30.4
Calcite (CaCO3) SI @ 100 F: 2.31 Calcile PTB @100 F: 30.4
Calcite (CaCO3) Sl@ 120 F: 2.52 Calcile PTB @120 F: 30.5
Calcite (CaCO3) SI@ 140 F: 2.74 Calcile PTB @140 F: 30.5
Calcite (CaCO3) SI@ 160 F: 2.97 Calcile PTB @160F: 30.6
Calcite (CaCO3)SI@ 180 F: 3.20 Calcite PTB @180 F: 30.6
Calcile (CaCO3) SI @ 200 F: 3.44 Calcite PTB @200F: 30.6

Gypsum (CaSO4) SI: -3.94 Gypsum PTB : N/A

Barite (BaSO4) SI: N/A Bariie PTB : N/A

Celestite (SrSO4) SI: N/A Celestite PTB : N/A

Confikndal
Champion Technologies, Inc.
Vernal DistrictTechnical Services Page 1 of
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Marion Energy Field : Clearwaler
Lease : Clearwa1er
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR AGENCY
ACTION OF MARION ENERGY, INC. FOR AN MOTION FOR LEAVE TO FILE
ORDER GRANTING AN AQUIFER EXEMPTION SUPPLEMENTAL EXHIBITS
AND APPROVING THE CONVERSION OF THE
ALPINE SCHOOL DISTRICT #3-17WELL LOCATED Docket No. 2010-020
IN SECTION 17, TOWNSHIP 13 SOUTH, RANGE 7
EAST, CARBON COUNTY, UTAH, TO A CLASS 11 Cause No. UIC-362.2
INJECTION WELL

COMES NOW, Marion Energy, Inc. ("Marion"), by and through its attorneys,

Beatty & Wozniak, P.C., and pursuant to Utah Admin. Code Rule R641-105-300, and

hereby requests the Board of Oil, Gas and Mining (the "Board") for leave to file the

followingexhibits to supplement those already on file in this cause:

SUPPLEMENTAL EXHIBIT "H" - Revised Wellbore Schematics for the
ASD 3-17 well depicting present and
proposed completions (2 pages).

SUPPLEMENTAL EXHIBIT "M" - Additional Water Analysis data (2
pages).

Supplemental Exhibits "H" and "M" were submitted in response to requests from

the staff of the Utah Division of Oil, Gas and Mining (the "Division").

Exhibits filed later than 30 days before the scheduled hearing date may be allowed

by the Board upon good cause shown (see Utah Admin. Code Rule R641-105-500). The

hearing on this matter is scheduled for April 28, 2010. These items do not materially

change the previously filed exhibits, but clarify and support the materials
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Present Completion Updated : 11/17/2009
API: 43-007-31182 Alpine School District #3-17
GL: 7,919' LOCATION:
KB: 7,934' Clear Creek

SW SE SW Sec 8 (BHL)
SW NW NE (surface)

Casing Strings: A . Sec. 17Tl3S R7E

A Carbon County, UT
13-3/8", 46#, K-55 @490'

Cmtd w/ 1200sx
TOC @surface Tubing String:

144jts.2-7/8 j-55 -4586.54'

9,5/8", 36#, J-55 @3,142' i 1 Sub Pump= 56.67'
Cmtd w/ 695 sx i K.B. =14'

TOC @surface E.O.T. @4657.21'

7" Production, 26#, K-55 @5,31l'
Cmtd w/ 750 sx
TOC @2,500' +/- (>90%bond)

i

I

i

Bluegate
3,800'-3,906' (4 spf)
11/07: 630g 7-1/2% HCl w/balls
11/07: 840g 7-1/2% HCl and 83,220#
20/40 sand in x-link gel
Test: 16mcfd, 300 bwpd
3/08: SQZ 3,800'-3,906', Drill out.

Ferron
4,300'-4,310',4,524'-4,540',4,550'-4,560',
4,578'-4,588",4,772'-4,782',4,786'-4,794'

11/19/07:PBTD @5,270'
.

10/07: 2,750g 7-1/2% HCL and 122,467 #'s
16/30sand in x-link gel

Spud Date: 7/3/07 Test: 150 mcfd, 250 bwpd
TD Date: 7/30/07
Camp Date: 11/30/07 TD = 5.40' MD, 4,f28' TVD

EXHIBIT
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Proposed Completion Alpine School District #3-17 Updated:2/25/2010
API:43-007-3ll82

Proposed SWD
GL: 7,919' LOCATION:
KB: 7,934' Clear Creek

.- SW SE SW Sec 3 (BHL)
SW NW NE (surface)

Casing Strings: Sec. 17 Tl3S R7E
CarbonCounty, UT

13-3/8", 46#, K-55 @490'
Cmtd w/ 1200sx
TOC @surface Tubing String:

4,250' x 2-7/8", 6.5#, J-55, Srd
9-5/8", 36#, J-55 @3,142' Hydrotested to 4,000 psi

Cmtd w/ 695 sx ID: 2.441" Drift: 2.347" Burst: 7,260 psi
TOC @surface

Packer:
7" Production, 26#, K-55 @5,311' 7" x 2-7/8" tension packer @4,250'

ID: 6.366", Drift: 6.421, Burst: 4,360 psi Annulus filled w/ 128 bbis 2% KCI and
Cmtd w/ 750 sx 100 gals ChampionCortron 2383 inhibitor
TOC @2,500'+/- (>90%bond)

Capacity:
2-7/8" tbg: .00579 bbl/ft (24.6 bbis)
7" esg: .0382 bbl/ft (201,3 bbls)
2-7/8" x 7" Annulus: .0302 bbl/ft (128.4 bbis)

PSI Test:
Pressure test tubing/casingannulus to
400 psig for30 minutes using chart recorder
and witnessed.

Rate and Injection Pressure:
Max rate = 15,000bwpd
Max surface injection pressure = 400 psig

Bluegate
3,800'-3,906' (4 spf)
11/07: 630g 7-1/2% HCl w/ balls
11/07: 840g 7-1/2%HCl and 83,220#
20/40 sand in x-link gel
Test: 16 mcfd, 300 bwpd
3/08: SQZ 3,800'-3,906', Drill out.

Ferron
4,300'-4,310',4,524'-4,540',4,550'-4,560',
4,578'-4,588",4,772'-4,782',4,786'-4,794'

11/19/07: PDTD @5,270' 10/07: 2,750g 7-1/2%HCL and 122,467#'s
16/30 sand in x-link gel

Spud Date: 7/3/07 Test: 150mcfd, 250 bwpd
TD Date: 7/30/07
Corup Date: 11/30/07 TD = 5, 40' MD, 4,(28' TVD
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¢ÐChampion waterAnalysisReport Date Sampled : 2
Jaann-0099

<iÑTechnologies Date Received : 14-Jan-09
Date Reported : 26-Jan-09

Marion Energy Field : Clearwater
Lease : Cleanuater

Location : Alpine School District 03-17

Attention : Sample Point : wellhead
cci Salesman : Scott Harbison
cc2 :

cc3 : Analyst : Karen Hawkins Allen

Comments : Metalsanalyzed by AA.

CATIONS ANIONS

Calcium : 35 mg/I Chloride : 3,040 mg/I
Magnesium : 1 mg/I Carbonate : 132 mg/I

Barium : mg/l
Strontium : mg/I Bicarbonate : 2,440 mg/l

Iron : 40.0 mg/l Sulfate : 8 mg/I
Manganese : 0.0 mg/I

Sodium : 2853 mg/I

pH (field) : 7.00 Specific Gravity : 1.005 grams/ml

Temperature : 85 degrees F Total Dissolved Solids : 8,549 ppm

lonic Strength : 0.13 CO2 in Water : 1 mg/l

Mole % CO2 in Gas: mole %
Resistivity : ohm-meters

H2S In Water : 0.5 mg/I

Ammonia : ppm Dissolved Oxygen : ppm

SI calculationsbased on Tomson-Oddoparameters

Calcite (CaCO3) SI : 2.16 Calcite PTB : 30.4
Calcite (CaCO3) SI @100 F : 2.31 Calcite PTB @100 F : 30.4
Calcite (CaCO3) SI @120 F : 2.52 Calcite PTB @120 F : 30.5
Calcite (CaCO3) SI @ 140 F : 2.74 Calcite PTB @140 F : 30.5
Calcite (CaCO3) SI @160 F : 2.97 Calcite PTB @160 F : 30.6
Calcite (CaCO3) SI @180 F : 3.20 Calcite PTB @180 F : 30.6
Calcite (CaCO3) SI @200 F : 3.44 Calcite PTB @200 F : 30.6

Gypsum (CaSO4) SI : -3.94 Gypsum PTB : N/A

Barite (BaSO4) SI : N/A Barite PTB : N/A

Celestite (SrŠO4) SI : N/A Celestite PTB : N/A

EXHIBIThis
Cost/idential
Champion Technologies, Inc.
Vernal DistrictTechnical Services Page 1 of
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SGS Analysis Report

April 21, 2010

MARION ENERGY INC
2901 E. 20th street

Page 1 of 1

SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

CîlentSample ID: Alpine School District 3-17 Sample ID By: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company: EIS
Date Received: Apr 12, 2010 Sample Taken At: Alpine School District 3-17
Product Description: WATER Sample Taken By: M. Serfustini

Time Received: 1305
Time Sampled: 1030
Field - Temperature: 52 Deg. C

Comments: DissolvedMetals Filtered at Lab
WellHead Runt Time 1 Hr

SGS Minerals Sample ID: 782-1002133-003

REPORTING ANALYZED
TESTS RESULT UNIT METHOD LIMIT DATE TIME ANALYST

OilandGrease,(HEM) 9 UXÀ EPA1664 5.000 2010-04-16 08:15:00 CM
Sulfate,SO4 6 mg/L EPA300.0 1.000 2010-04-14 19:08:00 CM
Conductivity 9300µmhos/cm SM2510 0.100 201044-12 15:00:00 CM
pH 7.42 s 0. SM4500-H 0.010 2010-04-12 14:54:00 CM
pHTemperature 18.10 °C SM4500-H 0.010 2010-04-12 14:54:00 CM
TotalDissolvedSolids 5741 mg/L SM2540-C 30.000 2010-04-13 13:30:00 CM
TotalSuspendedSolids 517 mg/L SM2540-D 5.000 20104)4-13 13:30:00 CM
Chloride,CI 2315 mg/L EPA300.0 1.000 2010-04-14 19:08:00 CM
Alkalinity,mgCaCO3/L(pH4,5) 1664 mglL SM2320-B 5.000 2010-04-14 12:00:00 CM
CarbonateAlkalinityasCaCO3 <5 mglL SM2320-B 5.000 2010-04-14 12:00:00 CM
BicarbonateAlkalinityas CaCO3 1664 mg/L SM2320-B 5.000 2010-04-14 12:00:00 CM

METALSBYICP
Barium,Ba - Dissolved 2.502 mglL EPA200.7 0.002 2010-04-13 15:00:00 CM
Barium,Ba - Total 5.210 mg/L EPA200.7 0.002 2010-04-19 17:33:00 CM
Calcium,Ca - Dissolved 25.82mglL EPA200.7 0.030 2010-04-13 15:00:00 CM
Calcium,Ca- Total 31.91 mglL EPA200.7 0.030 2010-04-19 17:33:00 CM
Iron,Fe -Dissolved 0.07mg/L EPA200,7 0.030 2010-04-13 15:00:00 CM
Iron,Fe - Total 49.12 mg/L EPA200.7 0.050 2010-04-19 17:33:00 CM
Magnesium,Mg- Dissolved 9.88 mglL EPA200.7 0.010 2010-04-13 15:00:00 CM
Magnesium,Mg- Total 11,99 mg/L EPA200.7 0.010 2010-04-19 17:33:00 CM

Allen Ludington
Water Lab Supervisor

I
Minerals Services Division

SGS North America Inc 2035 North AirportRoad Huntington t (436) 853-2311 f (435)-653-2436 www.sgs.com/minerals

Member of the SGS Grotip (Société Générale de SUFvealanca}

7his document is issued by the Cornpany under as General condtionsof Service access&le at http/Avaw.sys.comderms and_conditionshira Akention is drawn to the Emitation of #abdity,
indemnißcation andjurisdictionissuesde6eedtherein.

Any hoMer of INs document Is advised that information containedhereon refects the Company's ßndings at the ßme of its Mtervendon opdy and uthin the Jim¢s of Clients ¡nstructions, if any. The
Company's sole responsibifkyis to its Ci?«nf and this doeurnent does not exonerata partier to a transac6en from exercising as their rights and obfgelions under the fransact¡on documenti Any
unauthonzedalterathn, forgery or falsificaUonof the content or appearance of Ihis document is unlawief and ofTendets maybe prosecuted to ihe fußest extentofthe law EXHIBIT
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SUITE 106
Farmington NM 87402

ATTN: Doug Endsley

CîlentSample ID: Alpine School District 3-17 Sample ID By: Marion Energy
Date Sampled: Apr 12, 2010 Sampler Company: EIS
Date Received: Apr 12, 2010 Sample Taken At: Alpine School District 3-17
Product Description: WATER Sample Taken By: M. Serfustini

Time Received: 1305
Time Sampled: 1030
Field - Temperature: 52 Deg. C

Comments: DissolvedMetals Filtered at Lab
WellHead Runt Time 1 Hr

SGS Minerals Sample ID: 782-1002133-003

REPORTING ANALYZED
TESTS RESULT UNIT METHOD LIMIT DATE TIME ANALYST

OilandGrease,(HEM) 9 UXÀ EPA1664 5.000 2010-04-16 08:15:00 CM
Sulfate,SO4 6 mg/L EPA300.0 1.000 2010-04-14 19:08:00 CM
Conductivity 9300µmhos/cm SM2510 0.100 201044-12 15:00:00 CM
pH 7.42 s 0. SM4500-H 0.010 2010-04-12 14:54:00 CM
pHTemperature 18.10 °C SM4500-H 0.010 2010-04-12 14:54:00 CM
TotalDissolvedSolids 5741 mg/L SM2540-C 30.000 2010-04-13 13:30:00 CM
TotalSuspendedSolids 517 mg/L SM2540-D 5.000 20104)4-13 13:30:00 CM
Chloride,CI 2315 mg/L EPA300.0 1.000 2010-04-14 19:08:00 CM
Alkalinity,mgCaCO3/L(pH4,5) 1664 mglL SM2320-B 5.000 2010-04-14 12:00:00 CM
CarbonateAlkalinityasCaCO3 <5 mglL SM2320-B 5.000 2010-04-14 12:00:00 CM
BicarbonateAlkalinityas CaCO3 1664 mg/L SM2320-B 5.000 2010-04-14 12:00:00 CM

METALSBYICP
Barium,Ba - Dissolved 2.502 mglL EPA200.7 0.002 2010-04-13 15:00:00 CM
Barium,Ba - Total 5.210 mg/L EPA200.7 0.002 2010-04-19 17:33:00 CM
Calcium,Ca - Dissolved 25.82mglL EPA200.7 0.030 2010-04-13 15:00:00 CM
Calcium,Ca- Total 31.91 mglL EPA200.7 0.030 2010-04-19 17:33:00 CM
Iron,Fe -Dissolved 0.07mg/L EPA200,7 0.030 2010-04-13 15:00:00 CM
Iron,Fe - Total 49.12 mg/L EPA200.7 0.050 2010-04-19 17:33:00 CM
Magnesium,Mg- Dissolved 9.88 mglL EPA200.7 0.010 2010-04-13 15:00:00 CM
Magnesium,Mg- Total 11,99 mg/L EPA200.7 0.010 2010-04-19 17:33:00 CM
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Chris Kierst - RE: April 12, 2010 Sampling Event in the ASD 3-17 and 6-17 Sidetrack SWD
Candidate Wells

From: "Jay Stratton" <jstratton@marionenergy.com>

To: "Chris Kierst" <chriskierst@utah.gov>

Date: 4/29/2010 6:40 PM
Subject: RE: April 12, 2010 Sampling Event in the ASD 3-17 and 6-17 Sidetrack SWD

Candidate Wells
CC: "Miller, Relma" <rmiller@bwenergylaw.com>

Attachments: Fw: Water Analysis

Chris,

The water compatibility tests that were done by Champion Technologies on April 26 were from the same
sample that was collected on the ASD3-17 and ASD6-17 respectively on April 12. These were witnessed by
Mark Jones as attested by the EISlab personnel collecting the samples. The samples were taken to SGS and
standard API water analysis performed. When Marion requested the compatibility test be performed by SGS,
Doug Endsley was advised that they could not perform the testing in the format exhibited in the Champion
Analysis and that he had discussed with you over the phone.

There was enough water sample from both wells left over at SGS and this was delivered to Champion to use in
their compatibility tests that were reported on April 26. Consequently, the individual water analysis that were
first reported (and included as Exhibit M-3) were from SGS. The well analysis from Champion were completed
on April 231(attached) but only the compatibility tests forwarded for the revised exhibits when it was
completed on April 26 (as attachment to Exhibit E).

Unnecessary confusion resulted from the SGS results being presented with the Champion compatibility
testing. The results were indeed from the same sample taken on April 12 for both the ASD3-17 and ASD6-17
but due to independent analysis they were not able to be reconciled with the Champion compatibility testing. I
should have caught this on the clarification request during testimony and we should have not mixed results
from separate labs for that component of the exhibits for the sake of clarity. I have attached the forwarded
email from Doug Endsley that contains the Champion Analysis. These should agree with the Brine 1, 2, 3, & 4
results presented by Champion. I will confirm that tomorrow when I can print them out and compare them
directly with the compatibility tests. However, I wanted you to get them as soon as possible.

Iwill also consult with our Attorney, Reima Miller on any testimony verification protocol to get the most
accurate information for the record.

Thanks for catching this oversight and I apologize for the confusion in the presentation of the sample analysis
and compatibility testing.

Best regards,

Jay

file://C:\Documents and Settings\DPRUSER\Local Settings\Temp\XPgrpwise\4BD9D288N...
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From: Jay Stratton
Sent: Thursday, April 29, 2010 6:24 PM
To: 'Chris Kierst'
Subject: RE: April 12, 2010 Sampling Event in the ASD 3-17 and 6-17 Sidetrack SWD Candidate Wells

Thanks Chris. You must be working late tonight!

I'm away from the documents at the moment but will see if I can review them electronically this evening if
that will help you progress your review.

Regards,

Jay

From: Chris Kierst [mailto:chriskierst@utah.gov]
Sent: Thursday, April 29, 2010 6:16 PM
To: Jay Stratton
Subject: RE: April 12, 2010 Sampling Event in the ASD 3-17 and 6-17 Sidetrack SWD Candidate Wells

As you prefer, but please recalling that we are not working on Friday.

>>> "Jay Stratton" <jstratton@marionenergy.com> 4/29/2010 5:11 PM >>>

Chris,

We will review the documents you referenced below, and that were part of our testimony, with the technical
team and get back with you. I expect that you should hear from us tomorrow.

Thanks and regards,

Jay

From: Chris Kierst [mailto:chriskierst@utah.gov]
Sent: Thursday, April 29, 2010 5:43 PM
To: Jay Stratton
Subject: April 12, 2010 Sampling Event in the ASD 3-17 and 6-17 Sidetrack SWD Candidate Wells

Jay,
During the course of the hearing yesterday you delivered testimonyto the effect that the SGS water analyses
for the subject wells (Exhibit M-3) were used as the basis for the Champion Technologies, Inc., Saturation Index
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team and get back with you. I expect that you should hear from us tomorrow.

Thanks and regards,

Jay

From: Chris Kierst [mailto:chriskierst@utah.gov]
Sent: Thursday, April 29, 2010 5:43 PM
To: Jay Stratton
Subject: April 12, 2010 Sampling Event in the ASD 3-17 and 6-17 Sidetrack SWD Candidate Wells

Jay,
During the course of the hearing yesterday you delivered testimonyto the effect that the SGS water analyses
for the subject wells (Exhibit M-3) were used as the basis for the Champion Technologies, Inc., Saturation Index
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Page 3 of 3

Calculations (brines 1 and 2) report dated 4/26/2010, an attachment to Exhibit E, the Marion Energy Follow-up
Response document, dated 4/15/2010 (a response to my 3/1/2010 Permit Analysis Document emailed to Marion
Energy). Can you confirm this? We are unable to reconcile differences amongst several of the Component
concentrations listed that are common to the respective documents, specifically,the concentrations for Calcium,
Magnesium (6-17), Barium, Bicarbonates, Sulfates and Chlorides. Please inform our confusion.
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Al à State of Utah
14 AN DEPARTMENT OF NATURAL RESOURCES

--' MICHAELR.STYLER

GARY R.HERBERT
ErecutiveDirector

covernor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

May 13, 2010

Ground Water Program Director
U. S. Environmental Protection Agency
1595 Wynkoop Street
Denver, CO 80202-1129

Subject: Aquifer Exemption Request for One-Half Mile radius around the Alpine School
District #3-17 and #6-17 Wells, located in Section 17. T13S, R7E, Carbon County,
Utah, Cause No. UIC-362.l&2

Dear Sir,

Marion Energy, Inc. petitioned the Board of Oil, Gas and Mining (Board) for an
Underground Injection Control (UIC) permit to inject water into the subject wells located in
Section 17, T13S, R7E, Carbon County, and to exempt the Ferron Sandstone Member of the
Mancos Shale Formation within one-half mile radius of the bottom hole location of each well.
Proper public notice was given and a public hearing was held before the Board on April 28,
2010. One objection from Carbon County concerning a conditional use permit was received and
two comment letters were also received by mail. No public comments were given at the hearing
in response to this matter. The request was approved by the Board after the hearing.

In accordance with 40 CFR Part 144.7, the Division requests your approval of a UIC
program revision for this aquifer exemption.

Enclosed is a copy of the Board Order, exhibits, public notices, and certificate of
service submitted in support of this request. If you would like to discuss this requested
exemption or need more information, please call me at 801-538-5334 or Brad Hill at 801-538-
5315.

ncerely

hn R. Baza
Director

JRB/GLH/js
Enclosures
cc: Brad Hill UTAH

DNRN:\Board Staff Memos\Aquifer Exemption Injection Well

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • wwwogm.utah.goy OIL, GAS &
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION 8

1595 Wynkoop Street
DENVER, CO 80202-1129

oxP Phone 800-227-8917
http://www.epa.gov/regionO8

JUN2 4 2010
RECEIVED

Ref: 8P-W-GW
JUN2,82010

Mr.John R. Baza, Director
Division of Oil, Gas, and Mining DIVOFOIL,GAS&MINING
Utah Department of Natural Resources
1594 West North Temple
Salt Lake City, UT 84114-5801

RE: Aquifer Exemption Concurrence
Clear Creek Formation
Marion Energy, Inc.
Wells: Alpine School District 3-17
SWSE Sec 8, Tl3S-R7E

Alpine School District 6-17
NWNE Sec 17, Tl3S-R7E
Carbon County, UT
API #43-007-31182 & 43-007-31181

Dear Mr. Baza:

The U.S. Environmental Protection Agency Region 8 (EPA) Underground Injection
Control (UTC)staff has reviewed your request on behalf of Marion Energy, Inc. (Marion)
regarding an aquifer exemption for the Clear Creek Field located in Carbon County, Utah, for the
Alpine School District #3-17 and #6-17 wells. Based on the review of the supporting
information provided by the Utah Division of Oil, Gas, and Mining (UDOGM), and pursuant to
40 CFR § 144.7(a)(3) and EPA Ground Water Protection Branch (GWPB), Guidance #34, EPA
offers concurrence with the aquifer exemption. The aquifer exemption was requested in
conjunction with an UDOGM permit action.

The aquifer exemption is considered to be a non-substantial revision of the UDOGM
program for the regulation of Class II injection well under Section 1425 of the Safe Drinking
Water Act, as defined by UIC Program Guidance 34 and 40 CFR § 145.32.

BACKGROUND .

Marion submitted applications for a UIC permit to the UDOGM for the Alpine School District
#3-17 and #6-17 wells and petitioned the Utah Board of Oil, Gas, and Mining for a UIC permit on April
28, 2010, and a public hearing was held before the Board on April 28, 2010. Both wells are shut-in
producing wells. The permit request was to convert the wells to Salt Water Disposal (SWD) wells and
allow injection into the portion of the Ferron Sandstone Member of the Mancos Shale Formation at a
depth interval of 4,268 - 5,119 feet for the #3-17 well, and 4,866 - 5,601 feet for the #6-17 well. The
Area of Review (AOR) for the wells was proposed at one-half mile. On May 21, 2010, the
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conjunction with an UDOGM permit action.

The aquifer exemption is considered to be a non-substantial revision of the UDOGM
program for the regulation of Class II injection well under Section 1425 of the Safe Drinking
Water Act, as defined by UIC Program Guidance 34 and 40 CFR § 145.32.

BACKGROUND .

Marion submitted applications for a UIC permit to the UDOGM for the Alpine School District
#3-17 and #6-17 wells and petitioned the Utah Board of Oil, Gas, and Mining for a UIC permit on April
28, 2010, and a public hearing was held before the Board on April 28, 2010. Both wells are shut-in
producing wells. The permit request was to convert the wells to Salt Water Disposal (SWD) wells and
allow injection into the portion of the Ferron Sandstone Member of the Mancos Shale Formation at a
depth interval of 4,268 - 5,119 feet for the #3-17 well, and 4,866 - 5,601 feet for the #6-17 well. The
Area of Review (AOR) for the wells was proposed at one-half mile. On May 21, 2010, the
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submitted the request for an aquifer exemption to the EPA on behalf of Marion. The UDOGM approved
the Marion permit request after the public hearing. Additional information was provided by the
UDOGM and Marion to EPA via e-mail from June 7-9, 2010.

Four Ferron Sandstone Member water samples, taken from the 3-17, 6-17, Olman 2-20, and the
Ridge Runner 13-17 Frac Tank showed the Ferron Sandstone Member water to contain Total Dissolved
Solids (TDS) in the range of 3,618 - 6,180 mg/l. An aquifer exemption is necessary prior to injection
into the Ferron Sändstone Member becausethe formationhas water containinglessthan 10,000 mg/l
TDS, meeting the definition of an Underground Source of Drinking Water (USDW).

The injectate is proposed to be produced water from nearby production wells producing from the
Ferron Sandstone Member of the Mancos Shale Formation. The injectate will reportedly have a TDS
content in the general range of 3,618 - 6,180 mg/l (based on the analytical data discussed above).

There are adequate confining layers immediately above and below the injection zone. The
injection zone is overlain by approximately 2,000 feet of shale layers in the Blue Gate Member which
would act as an upper confining zone. The upper confining layer includes shale in the depth interval of
2,391 - 4,372 feet for the 3-17 well, and 2,275 - 4,866 feet for the 6-17 well. There is approximately
500 feet of shale in the Tunuck Member which would act as lower confining layer.

Based on the information provided, EPA concurs with the aquifer exemption request for the
Ferron Sandstone Member of the Mancos Shale Formation citing the criteria listed below:

• It does not currently serve as a source of drinking water. There is one water supply well
located within one-half mile of the well pad serving both the #3-17 and #6-17 wells, but it
draws water from the much shallower Star Point Aquifer, between the surface and 1,200 feet.

• It is mineral, hydrocarbon, or geothermal energy producing, or it can be demonstrated by a
permit applicant as part of a permit application for a Class II or Class III operation to contain
minerals or hydrocarbons that considering their quantity and location are expected to be
commercially producible. The Formation produces oil in commercial quantities.

DESCRIPTION OF THE EXEMPTED AQUIFER

The depth interval and extent of the exempted aquifer are as follows:

#3-17 well: The Ferron Sandstone Member of the Mancos Shale Formation between the approximate
depth of 4,268 - 5,119 feet, and horizontally within a one-half mile radius from the Alpine School
District #3-17 well with a down hole location of SW/SE Section 8 T13S, R7E, 160 feet from the south
line and 1,475 feet fromthe west line.

#6-17 well: The Ferron Sandstone Member of the Mancos Shale Formation between the approximate
depth of 4,866 - 5,601 feet, and horizontally within a one-half mile radius from the Alpine School
District #6-17 well with a down hole location ofNW/NE Section 17 T13S, R7E, 2,410 feet from the
south line and 995 feet from the west line.
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312-6001, or 1-800-227-8917, extension 312-6001.

Stephen S. Tuber
Assistant Regional Administrator
Office of Partnerships and Regulatory Assistance

cc: Brad Hill, Environmental Manager
Utah Division of Oil, Gas, and Mining

Robert E. Smith, Geologist
USEPA, Office of Ground Water and Drinking Water
Drinking Water Prevention Branch (4606M)
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; ã State of Utah
\+ / DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBE RT Executive Director

covernor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

June 29, 2010

Keri Clarke
Marion Energy, Inc.
119 South Tennessee, Suite 200
McKinney, TX 75069

Subject: Application for Class II Injection Permit, Alpine School District 3-17 Well, Section 17,
Township 13 South, Range 7 East, Carbon County, Utah API 43-007-31182

Dear Mr. Clarke:

Pursuant to Utah Admin. Code R649-5-3-3, the Division of Oil, Gas and Mining (the
"Division") issues its administrative approval for conversion of the referenced well to a Class II
injection well. Accordingly, the following stipulations shall apply for full compliance with this
approval and a permit may be issued upon compliance with the stipulations.

1. Conformance with all conditions and requirements of the complete application
submitted by Marion Energy, Inc.

2. Compliance with all applicable requirements for the operation, maintenance and
reporting for Underground Injection Control ("UIC") Class II injection wells
pursuant to Utah Admin. Code R649-1 et seq.

3. A casing/tubing pressure test shall be conducted prior to final approval.
Scheduling of this test shall be coordinated with Division personnel.

Note that this letter does not constitute final approval to commence injection
operations. This approval is only temporary and allows Marion Energy, Inc. to perform activities
and gather information necessary for the Division to issue a Class II Underground Injection
Control permit.

If you have any questions regarding this approval or the necessary requirements, please
contact Christopher Kierst at (801) 538-5337.

Brad Hill
Acting Associate Director

BGH/CJK/js
UTAHcc: Bruce Suchornel. Environmental ProtectionAgency

Carbon County Commission
N:\O&G Permits\Injection Permits\MarionEnergy\ASD 3-17 SWD

1594West North Temple,Suite 1210, PO Box 145801,Salt LakeCity,UT84114 -5801

telephone (80 l) 538-5340 • facsimile(801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov oIL, GAS &
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL,GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

UTU-063018X

SUNDRY NOTICESAND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME;

7 UNIT or CA AGREEMENT NAME:
Donot use this form for proposals to dnli newwalls, signiilcantlydeepen existingwells below cunant botom-heledepth, reenter pluggedwells, of to i adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. I -

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

Oo i rict3-17
2 NAMEOF OPERATOR: 9 APINUMBER:
Marion Energy Inc 4300731182

3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELDANDPOOL, OR WILDCAT

119 S. Tennessee #200 cm McKinney sy,,, Tx ,775069 (972) 540-2967 Wildcat
4 LOCATION OF WELL

FOOTAGESAT SURFACE 692 FNL 2014 FEL COUNTY Carbon

QTRIQTR.SECTION.TOWNSHIP.RANGE,MERIDIAN NWNE 17 13S 7E STATE:

UTAH

CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^cio= O DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submitin Dupheate) ALTERCASING FRACTURE TREAT SIDETRACK TOREPAIR WELL

Apponimate dete workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETOPREVIOUSPLANS OPERATORCHANGE TUBINGAEPAIR

O CHANGETUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT Q CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(SubmitOriginalForm Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUf-OFF
Date of workcompleijon:

O COMMINGLEPRODUCINGFORMAT10NS RECLAMATIONOFWELLSITE OTHER: MIT
12/13/2010 O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshowall pertnent details including dates, depths. volumes,etc

In advance of converting this well to salt water disposal, an MIT was conducted on 12/13/2010. Mark Jones of DOGM was in
attendanceto witness and approve the test. Packer was set at 4247.03' KBwith #14,000 compression. Loaded backside with
65 bbis. fresh water. Pressure up to #1000 and test for 30 minutes. Casing held #1000 for 30 minutes with no leak off. Mark
Jones signed offon the test as successful. Upon finalapproval for disposal, Marionwillcommence disposing water into this
well.

NAME (PLEASEPRt . OUg Endsley TITLE VÌCO Pf6Sident Operations

SIGNATURE DATE 12/14/2010

(This space for State use only)

(5/2000) (See instruchons on Reverse
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7 UNIT or CA AGREEMENT NAME:
Donot use this form for proposals to dnli newwalls, signiilcantlydeepen existingwells below cunant botom-heledepth, reenter pluggedwells, of to i adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. I -
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UTAH

CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^cio= O DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submitin Dupheate) ALTERCASING FRACTURE TREAT SIDETRACK TOREPAIR WELL

Apponimate dete workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETOPREVIOUSPLANS OPERATORCHANGE TUBINGAEPAIR

O CHANGETUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT Q CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(SubmitOriginalForm Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUf-OFF
Date of workcompleijon:

O COMMINGLEPRODUCINGFORMAT10NS RECLAMATIONOFWELLSITE OTHER: MIT
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshowall pertnent details including dates, depths. volumes,etc

In advance of converting this well to salt water disposal, an MIT was conducted on 12/13/2010. Mark Jones of DOGM was in
attendanceto witness and approve the test. Packer was set at 4247.03' KBwith #14,000 compression. Loaded backside with
65 bbis. fresh water. Pressure up to #1000 and test for 30 minutes. Casing held #1000 for 30 minutes with no leak off. Mark
Jones signed offon the test as successful. Upon finalapproval for disposal, Marionwillcommence disposing water into this
well.
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MARION
ENERGY

AFFIDAVIT OF MAILING

I, ScottJacoby, Associate Landman, MarionEnergy, Inc. beingfirstdulyswom,dispose and
state as follows:

On March 30, 2010, Icaused tobe mailedby certified,postage prepaid,retumreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpineSchoolDistrict3 -17 wellof MarionEnergy's intenttoconverttheaforementioned
wellinto a producedwater injectionwell. A map depicting thearea in questionwasalso
attached toeach letter as requiredby the Department ofOil,Gas and Mining,as set forthin
ruleR649-5 pertainingtothe requirementsfor injectingfluidsinto reservoirsand thepermitting
of Class il injectionwells.

Dated the30th day of March,2010

ScottS. Jacoby
AssociateLandman
MarionEnergy Inc.

The forgoingaffidavitwas subscribedand swornto me byScottS. Jacoby
This _30th_ day of_March , 2010.

THERESAGANN
NotaryPublic, State ofTexas

A4, NotaryPublic.

MyCommis1so x res

MyCommission expires day of C CÁS_T, 20 /
.

MarionEneginc.
119 S. Tennessee, Ste. 200

MclGnney, Texas 75069

Tel (972)540-2967
Fax (972)

MARION
ENERGY

AFFIDAVIT OF MAILING

I, ScottJacoby, Associate Landman, MarionEnergy, Inc. beingfirstdulyswom,dispose and
state as follows:

On March 30, 2010, Icaused tobe mailedby certified,postage prepaid,retumreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpineSchoolDistrict3 -17 wellof MarionEnergy's intenttoconverttheaforementioned
wellinto a producedwater injectionwell. A map depicting thearea in questionwasalso
attached toeach letter as requiredby the Department ofOil,Gas and Mining,as set forthin
ruleR649-5 pertainingtothe requirementsfor injectingfluidsinto reservoirsand thepermitting
of Class il injectionwells.

Dated the30th day of March,2010

ScottS. Jacoby
AssociateLandman
MarionEnergy Inc.

The forgoingaffidavitwas subscribedand swornto me byScottS. Jacoby
This _30th_ day of_March , 2010.

THERESAGANN
NotaryPublic, State ofTexas

A4, NotaryPublic.

MyCommis1so x res

MyCommission expires day of C CÁS_T, 20 /
.

MarionEneginc.
119 S. Tennessee, Ste. 200

MclGnney, Texas 75069

Tel (972)540-2967
Fax (972)

MARION
ENERGY

AFFIDAVIT OF MAILING

I, ScottJacoby, Associate Landman, MarionEnergy, Inc. beingfirstdulyswom,dispose and
state as follows:

On March 30, 2010, Icaused tobe mailedby certified,postage prepaid,retumreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpineSchoolDistrict3 -17 wellof MarionEnergy's intenttoconverttheaforementioned
wellinto a producedwater injectionwell. A map depicting thearea in questionwasalso
attached toeach letter as requiredby the Department ofOil,Gas and Mining,as set forthin
ruleR649-5 pertainingtothe requirementsfor injectingfluidsinto reservoirsand thepermitting
of Class il injectionwells.

Dated the30th day of March,2010

ScottS. Jacoby
AssociateLandman
MarionEnergy Inc.

The forgoingaffidavitwas subscribedand swornto me byScottS. Jacoby
This _30th_ day of_March , 2010.

THERESAGANN
NotaryPublic, State ofTexas

A4, NotaryPublic.

MyCommis1so x res

MyCommission expires day of C CÁS_T, 20 /
.

MarionEneginc.
119 S. Tennessee, Ste. 200

MclGnney, Texas 75069

Tel (972)540-2967
Fax (972)

MARION
ENERGY

AFFIDAVIT OF MAILING

I, ScottJacoby, Associate Landman, MarionEnergy, Inc. beingfirstdulyswom,dispose and
state as follows:

On March 30, 2010, Icaused tobe mailedby certified,postage prepaid,retumreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpineSchoolDistrict3 -17 wellof MarionEnergy's intenttoconverttheaforementioned
wellinto a producedwater injectionwell. A map depicting thearea in questionwasalso
attached toeach letter as requiredby the Department ofOil,Gas and Mining,as set forthin
ruleR649-5 pertainingtothe requirementsfor injectingfluidsinto reservoirsand thepermitting
of Class il injectionwells.

Dated the30th day of March,2010

ScottS. Jacoby
AssociateLandman
MarionEnergy Inc.

The forgoingaffidavitwas subscribedand swornto me byScottS. Jacoby
This _30th_ day of_March , 2010.

THERESAGANN
NotaryPublic, State ofTexas

A4, NotaryPublic.

MyCommis1so x res

MyCommission expires day of C CÁS_T, 20 /
.

MarionEneginc.
119 S. Tennessee, Ste. 200

MclGnney, Texas 75069

Tel (972)540-2967
Fax (972)

MARION
ENERGY

AFFIDAVIT OF MAILING

I, ScottJacoby, Associate Landman, MarionEnergy, Inc. beingfirstdulyswom,dispose and
state as follows:

On March 30, 2010, Icaused tobe mailedby certified,postage prepaid,retumreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpineSchoolDistrict3 -17 wellof MarionEnergy's intenttoconverttheaforementioned
wellinto a producedwater injectionwell. A map depicting thearea in questionwasalso
attached toeach letter as requiredby the Department ofOil,Gas and Mining,as set forthin
ruleR649-5 pertainingtothe requirementsfor injectingfluidsinto reservoirsand thepermitting
of Class il injectionwells.

Dated the30th day of March,2010

ScottS. Jacoby
AssociateLandman
MarionEnergy Inc.

The forgoingaffidavitwas subscribedand swornto me byScottS. Jacoby
This _30th_ day of_March , 2010.

THERESAGANN
NotaryPublic, State ofTexas

A4, NotaryPublic.

MyCommis1so x res

MyCommission expires day of C CÁS_T, 20 /
.

MarionEneginc.
119 S. Tennessee, Ste. 200

MclGnney, Texas 75069

Tel (972)540-2967
Fax (972)

MARION
ENERGY

AFFIDAVIT OF MAILING

I, ScottJacoby, Associate Landman, MarionEnergy, Inc. beingfirstdulyswom,dispose and
state as follows:

On March 30, 2010, Icaused tobe mailedby certified,postage prepaid,retumreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpineSchoolDistrict3 -17 wellof MarionEnergy's intenttoconverttheaforementioned
wellinto a producedwater injectionwell. A map depicting thearea in questionwasalso
attached toeach letter as requiredby the Department ofOil,Gas and Mining,as set forthin
ruleR649-5 pertainingtothe requirementsfor injectingfluidsinto reservoirsand thepermitting
of Class il injectionwells.

Dated the30th day of March,2010

ScottS. Jacoby
AssociateLandman
MarionEnergy Inc.

The forgoingaffidavitwas subscribedand swornto me byScottS. Jacoby
This _30th_ day of_March , 2010.

THERESAGANN
NotaryPublic, State ofTexas

A4, NotaryPublic.

MyCommis1so x res

MyCommission expires day of C CÁS_T, 20 /
.

MarionEneginc.
119 S. Tennessee, Ste. 200

MclGnney, Texas 75069

Tel (972)540-2967
Fax (972)

MARION
ENERGY

AFFIDAVIT OF MAILING

I, ScottJacoby, Associate Landman, MarionEnergy, Inc. beingfirstdulyswom,dispose and
state as follows:

On March 30, 2010, Icaused tobe mailedby certified,postage prepaid,retumreceipt
requested, letters informingalloperators, surface and mineralownerswithina half mileradius
ofourAlpineSchoolDistrict3 -17 wellof MarionEnergy's intenttoconverttheaforementioned
wellinto a producedwater injectionwell. A map depicting thearea in questionwasalso
attached toeach letter as requiredby the Department ofOil,Gas and Mining,as set forthin
ruleR649-5 pertainingtothe requirementsfor injectingfluidsinto reservoirsand thepermitting
of Class il injectionwells.

Dated the30th day of March,2010

ScottS. Jacoby
AssociateLandman
MarionEnergy Inc.

The forgoingaffidavitwas subscribedand swornto me byScottS. Jacoby
This _30th_ day of_March , 2010.

THERESAGANN
NotaryPublic, State ofTexas

A4, NotaryPublic.

MyCommis1so x res

MyCommission expires day of C CÁS_T, 20 /
.

MarionEneginc.
119 S. Tennessee, Ste. 200

MclGnney, Texas 75069

Tel (972)540-2967
Fax (972)



Alpine School District 3 -17 (SWD)

Address of Surface Owners within a 1/2 mile radius of the well site

1. Liodakis Ranch LLC
George E. Liodakis
2655 E. Chalet circle
Sandy, UT84093

2. Annie S. Kosec Trust

C/O Richard Kosec
1776 Kenilworth Rd.
Helper, UT84526

3. Blue Ridge Services LLC
Attn: Denise A Dragoo
Snell & Wilmer LLP
15 W. South Temple
Suite 1200
Salt Lake City, UT84101

4. Church of Jesus Christ of LDS
LDSChurch, Tax Division
50 E. North Temple
22ndFloor, RE:2A-0736

Salt Lake City, UT84150

5. Alpine Board of Education
Alpine District
50 No. Center
American Fork, UT84003

6. Alpine School District
Attn: Mr. Rob Smith
575 North 100 East

American Fork, UT
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7. Carbon County Recreation &
Transportation Special Service District
125 East Main
Price, UT84501

8. Lutheran High School
2222 North Santiago Blvd
Orange, CA92867

9. Mary Louise Seamons
1774 South 340 East
Orem, UT

7. Carbon County Recreation &
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125 East Main
Price, UT84501
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2222 North Santiago Blvd
Orange, CA92867
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Alpine School District 3 - 17 (SWD)

Address of Mineral Owners within a 1/2 mile radius of the well site

1. Merrion Oil and Gas Corporation
610Reilly Ave
Farmington, NM 87401

2. Northstargas, LC
C/O Steve Ault
P.O. Box 536
Ferron, UT 84523

3. Summit Energy Partners clearCreek, LLC
1441 Ute Blvd
Suite 280
Park City, UT 84098

4. Bureau of Land Management
Price Field Office
Attn: Don Stephens
125 S. 600 W.
Price, UT84501

5. State of Utah
Trust Lands Administration
675 East 500 South
Suite 500
Salt Lake City, UT
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6. Reverse Exchange LLC
As title holder for
AOK Family Holding Trust,
Jana Gunderson, Trustee
341 North 1100 East
American Fork, UT 84003

7. Ms. Anastasia Daraban
1833 S. West Temple #1
Salt Lake City, UT 84115

8. Harvey Stone
155 Franklin Street
P.O. Box 536
Ferron, UT 84523

9. Mr. J Richard Bell
4632 Idlewild Road
Salt Lake City, UT 84124

10. Ms. Joni Buehner
350 Claude Drive
Santa Clara, CA84765

11. Ms. Connie Condie
433 E.Vine Street
Murray UT, 84765

12. Ms. Connie Stauffer
8851 Edinburgh Circle
Highlands Ranch, CO
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13. Mr. John Nicolaides
5040 N. Second Street
Phoenix, AZ85012

14.Mr. Paul Daraban
10104 Dunsinane
South Jordan, UT84095

15. Mr. Michael Stathis
1579 S. East Canyon Drive
Cedar City, UT 84720

16. Mr. Tommy John Nicolaides
989 Military Drive
Salt Lake City, UT 84108

17. Mrs. Hilda Hammond
2912 Redwood
Costa Mesa, CA 92626

18. Mary Louise Seamons
1774 South 340 East
Orem, UT 84058

19. Evelyn Jacobsen
** No Address Available

20. Leoan Gunderson
** No Address
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21. Anthon Madsen
1821 Howell
Richland, WA 99354

22.Annie Andersen
1646 Snow Rd
Fort Sill, OK 73503

23. DixJensen
525 Woodhill Dr.
Price, UT 84501

24. Alice Pannier
1138 Michigan Ave.
Salt Lake City, UT 84105

25. Carbon County
120 East Main Street
Price, UT 84501

26.James T. Jensen
2961 N. Caitland Ct.
Salt Lake City, UT 84121

27.Jerry L.Jesen
1155 N. Carbonville Rd.
Price, UT 84501

28. Bonnie Lynne Jensen Stradling
18316 Highway 56
Sherman, TX
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29. Louise M. Watts
**No Address Available

30. Johannah Hafen
**No Address Available

31. Louise F. Seeley
**No Address Available

32. Estate of Lee Thomas
**No Address Available

33. Jack Thomas
Route 2
Preston, ID 83263

34. Charlyn J. Dalebout
** No Address Available
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** No Address Available
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R.BAZA
Lieutenant Govemor Division Director

UNDERGROUND INJECTION CONTROL PERMIT

Cause No. UIC-3dW ÀÑ J

Operator: Marion Energy, Incorporated

Wells: Alpine School District 3-17

Location: Section 17, Townshipl3 South, Range 7 East (SLBM)

County: Carbon

API No.: 43-007-31182

Well Type: Salt Water Disposal Well

Stipulations of Permit Approval

1. Approval for conversion to Injection Well issued on June 29, 2010.

2. Maximum Allowable Surface Injection Pressure: 400 psia

3. Corresponding Injection Rate: Limited by pressure.

4. Injection Interval: Perforations from 4,268' to 5,119' in the Ferron Sandstone Member of
the Mancos Shale.

5. A Step Rate Test is required when the Maximum Allowable Injection Interval Injection
Pressure is attained. The well is unlikely to reach this limit because the current reservoir
charging injection pressure is extremely low and insensitive to increases in injection rate.

Approved by: /¾/ N le

plm Rogers Í Date
Associate Director

JR/CK/js
cc: Bruce Suchomel, Environmental Protection Agency

Bureau of Land Management, Price UTAH

Carbon County Planning DNR
N:\O&G Permits\Injection Permits\MarionEnergy_Mid-Power Resources\ASD 3-17 SWD

1594 West NorthTemple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114 -5801

telephone (80 I) 538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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RECEIVED STATE OF UTAH UIC FORM 3
DEPARTMENT OF NATURALRESOURCESAPR1 1 2011 DIVISIONOF OIL, GAS AND MINING

OlV.ÒF0ll.,GAS&MMNA MONTHLY INJECTION REPORT

Operator: Marion Energy, Inc- Report Period:
Jan-2011

Address: 901 N. McDonald St., Suite 601

city McKinney Phone Number: (972) 540-2967

state TX zip 75069 Amended Report (highlight changes)

Well Name and Number API Number
Alpine School District 3-17 4300731182

Location of Well F d or U Neak
nit

Footage : 2014.49' FEL 692.77' WL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range. WNE 17 13S 7E State : UTAH Fee

Average Operating Tubing / Casing AnnulusDate Volume sed Hours in Service Maximum Pressure Pressure Pressure
1 / 0 0 0 0
2 / 0 0 0 0

0 0 0 0
4 366 24 5 5 0

Es::fEd 327 24 5 5 0
6 241 24 5 5 0
7 417 24 5 5 0
8 429 24 5 5 0
9 516 24 5 5 0
10 531 24 5 5 0
11 524 24 5 5 0
12 525 24 5 5 0
13 518 24 5 5 0
14 512 24 5 5 0
15 507 24 5 5 0
16 498 24 5 5 0
17 487 24 5 5 0
18 492 24 5 5 0
19 492 24 5 5 0
20 466 24 5 5 0
21 485 24 5 5 0
22 466 24 5 5 0
23 469 24 5 5 0
24 467 24 5 5 0
25 473 24 5 5 0
26 476 24 5 5 0
27 475 24 5 5 0
28 464 24 5 5 0
29 461 24 5 5 0
30 458 24 5 5 0
31 472 24 5 5 0

Total volume injected for month 13,014 All timecumulative volume injected 13,014

I hereby certifythat this report is true and complete to the best of my knowledge.

Name (Please Print) Theresa Gann Title Sr. Division Order/Lease Analyst

Signature Date 4/8/2011
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RECEIVED: Jun. 05, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

6 /1 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Salt Water Line Repair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 We recently completed a repair on our Water Transfer Line by pulling a
6" liner through the existing 8" steel line. Attached is the report of that

work. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 6 /5 /2015

June 08, 2015

Sundry Number: 63783 API Well Number: 43007311820000Sundry Number: 63783 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6 / 1/2 0 15
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Salt Water Line Repair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We recently completed a repair on our Water Transfer Line by pulling a Accepted by the
6" liner through the existing 8" steel line. Attached is the report of that Utah Division of

work. Oil, Gas and Mining

FOR RECORD ONLY
June 08, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 6/5/2015

RECEIVED: Jun. 05,
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FOR RECORD ONLY
June 08, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
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SIGNATURE DATE
N/A 6/5/2015

RECEIVED: Jun. 05,



RECEIVED: Jun. 05, 2015

Marion	
  Energy	
  
SWD	
  Line	
  Repair	
  Report	
  
6/2/2015	
  
	
  

Permission	
  was	
  obtained	
  from	
  UPRR	
  and	
  UDOT	
  to	
  repair	
  the	
  salt	
  water	
  disposal	
  line	
  by	
  feeding	
  6”	
  SDR	
  7	
  
HDPE	
  pipe	
  into	
  the	
  existing	
  8”	
  steel	
  line.	
  Marion	
  Energy	
  Inc.	
  repaired	
  the	
  water	
  line	
  in	
  the	
  approved	
  
manner	
  by	
  running	
  7300’	
  of	
  HDPE	
  inside	
  of	
  the	
  8”	
  steel	
  line	
  and	
  reconnecting	
  to	
  the	
  existing	
  	
  8”	
  HDPE	
  
pipe	
  	
  that	
  was	
  part	
  of	
  the	
  original	
  system.	
  	
  Once	
  the	
  HDPE	
  was	
  run,	
  Mark	
  Jones	
  with	
  DOGM	
  came	
  out	
  
and	
  witnessed	
  a	
  pressure	
  test	
  of	
  the	
  line.	
  On	
  Friday	
  May	
  29th,	
  2015	
  the	
  line	
  was	
  filled	
  with	
  water	
  from	
  
the	
  town	
  of	
  Scofield,	
  Utah	
  and	
  pressured	
  up	
  to	
  350	
  psi	
  to	
  stretch	
  the	
  line.	
  The	
  pressure	
  was	
  then	
  backed	
  
off	
  to	
  340	
  psi	
  and	
  held	
  constant	
  for	
  60	
  minutes.	
  The	
  test	
  was	
  deemed	
  successful	
  and	
  the	
  areas	
  of	
  
excavation	
  were	
  backfilled.	
  

Sundry Number: 63783 API Well Number: 43007311820000Sundry Number: 63783 API Well Number: 43007311820000

Marion Energy
SWD Line Repair Report
6/2/2015
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manner by running 7300' of HDPE inside of the 8" steel line and reconnecting to the existing 8" HDPE

pipe that was part of the original system. Once the HDPE was run, Mark Jones with DOGM came out

and witnessed a pressure test of the line. On Friday May 29th, 2015 the line was filled with water from
the town of Scofield, Utah and pressured up to 350 psi to stretch the line. The pressure was then backed
off to 340 psi and held constant for 60 minutes. The test was deemed successful and the areas of

excavation were backfilled.
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Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only
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CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
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FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &
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(Submit Original Form Only)
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SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener
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FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
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4. LOCATION OF WELL
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TYPE OF SUBMISSION TYPE OF ACTION
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6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)
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conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.
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conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
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to transfer operating rights to Utah Gas Operating Solutions, LLC.
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As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &



APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435
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OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
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OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
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UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435
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RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
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UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
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CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
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SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
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RIDGERUNNER2-19 17 140S 070E 4301530684 S
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RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
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BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
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ALLRED13-1 13 120S 110E 4300731439 RET
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KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
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Facility List

Clear Creek Compressor Station 33 13S



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

TRANSFER OF AUTHORITY TO INJECT 
Well Name and Number 

Alpine School District 3-17 
Location of Well 

Footage: 2014.49' FEL, 692.77' FNL 

QQ, Section, Township, Range: NWNE 17 13S 7E 

I EFFECTIVE DATE OF TRANSFER: _6_/1_/2_0_1_5 __ _ 

CURRENT OPERATOR 

Company: Marion Energy, Inc 

Address: 1415 North Loop West, STE 1250 

ci~ Houston state TX zi!;! 77008 

Phone: (281) 540-0028 

Comments: 

NEW OPERATOR 

Company: Utah Gas Operating Solutions, LLC 

Address: 1415 North Loop West, STE 1250 

County: Carbon 

State: UTAH 

API Number 
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Field or Unit Name 
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Lease Designation and Number 
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Name~~ 
Signatu : =tl 
Title: , • 

Date: (p Ill\ I~ 

Name, ~\c..~ CA.!. ~'Ui' 
Signature: =~L tJ ... ~ 

UIC FORM 5 
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Phone: (281) 540-0028 Date: ~ - 'S-~e-t r-
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(This space for State use only) 
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Comments: 

(512000) 

r-
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RECEIVED: Apr. 20, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

5 /11 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Step Rate Test

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Attached is our proposed procedure for a witnessed Step
Rate Test. We would like to raise our permitted maximum

allowable injection pressure of 400psig. If you have questions
about the procedure, or need more information, please

contact Patrick W. Merritt. Patrick W. Merritt
pmerritt@traton.org 281-540-0028 (O) 713-299-7558 (C)

1415 North Loop West, STE 1250 Houston, TX 77008

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 4 /20 /2015

July 21, 2015

Sundry Number: 62786 API Well Number: 43007311820000Sundry Number: 62786 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
/ NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/11/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: Step Rate Test

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is our proposed procedure for a witnessed Step Approved by the
Rate Test. We would like to raise our permitted maximum utah Division of

allowable injection pressure of 400psig. If you have questions oil, Gas anci Mining

about the procedure, or need more information, please Date: July 21, 2015
contact Patrick W. Merritt. Patrick W. Merritt

pmerritt@traton.org 281-540-0028 (O) 713-299-7558 (C) sy: e 6

1415 North Loop West, STE 1250 Houston, TX 77008

PleaseRoiewAtladiedCutlitiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 4/20/2015

RECEIVED: Apr. 20,

Sundry Number: 62786 API Well Number: 43007311820000
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about the procedure, or need more information, please Date: July 21, 2015
contact Patrick W. Merritt. Patrick W. Merritt

pmerritt@traton.org 281-540-0028 (O) 713-299-7558 (C) sy: e 6

1415 North Loop West, STE 1250 Houston, TX 77008

PleaseRoiewAtladiedCutlitiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 4/20/2015

RECEIVED: Apr. 20,

Sundry Number: 62786 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:
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QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
/ NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/11/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL
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Rate Test. We would like to raise our permitted maximum utah Division of

allowable injection pressure of 400psig. If you have questions oil, Gas anci Mining

about the procedure, or need more information, please Date: July 21, 2015
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RECEIVED: Apr. 20,
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The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43007311820000

Notify Mark Jones, (435)820-8504, and or Dan Jarvis, (801)538-5338, at least 2 working days
prior to running the SRT to allow DOGM to witness the test. 

Sundry Number: 62786 API Well Number: 43007311820000Sundry Number: 62786 API Well Number: 43007311820000
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RECEIVED: Apr. 20, 2015

Project:	
   	
  Step-­‐Rate	
  Test	
  of	
  ASD	
  3-­‐17	
  SWD	
  

Purpose:	
   Determine	
  formation	
  parting	
  pressure	
  and	
  establish	
  max	
  injection	
  
	
   	
   pressure	
  and	
  rate	
  allowed	
  to	
  prevent	
  	
  fracturing	
  the	
  disposal	
  	
  
	
   	
   formation.	
  

Procedure:	
  

1. Shut	
  well	
  in	
  for	
  minimum	
  of	
  48	
  hrs.	
  prior	
  to	
  testing	
  to	
  allow	
  BHP	
  to	
  be	
  at	
  
or	
  near	
  shut-­‐in	
  formation	
  pressure.	
  

2. Move	
  in	
  and	
  fill	
  at	
  least	
  3-­‐	
  500	
  bbl	
  frac	
  tanks.	
  	
  Heat	
  tanks	
  if	
  necessary.	
  
Have	
  water	
  haulers	
  standing	
  by	
  or	
  be	
  prepared	
  to	
  use	
  produced	
  water	
  
from	
  wells	
  plumbed	
  directly	
  to	
  frac	
  tank	
  in	
  the	
  event	
  more	
  water	
  is	
  
required	
  

3. MIRU	
  Halliburton	
  pumping	
  services.	
  RU	
  Halliburton	
  SPIDR	
  system	
  for	
  
pressure	
  and	
  rate	
  monitoring	
  and	
  memory.	
  Make	
  sure	
  system	
  will	
  be	
  
able	
  to	
  calculate	
  formation	
  flow	
  capacity	
  and	
  wellbore	
  skin.	
  If	
  SPIDR	
  is	
  
not	
  available	
  contact	
  slickline	
  services	
  for	
  memory	
  pressure	
  gauges.	
  

4. Pressure	
  test	
  Halliburton	
  flow	
  lines	
  to	
  3000	
  psi.	
  Fill	
  casing	
  and	
  pressure	
  
test	
  to	
  500	
  psi.	
  If	
  casing	
  will	
  not	
  hold	
  pressure,	
  discontinue	
  testing.	
  

5. Begin	
  pre-­‐test	
  at	
  0.5	
  bbls/min	
  for	
  1	
  displacement	
  volume	
  or	
  20	
  mins	
  
whichever	
  is	
  longer.	
  Ensure	
  that	
  all	
  systems	
  are	
  reading	
  and	
  recording	
  
properly.	
  

6. Based	
  upon	
  pressure	
  information	
  obtained	
  in	
  step	
  5,	
  begin	
  test	
  at	
  
0.5bpm	
  for	
  20	
  min	
  of	
  stabilized	
  injection	
  rate.	
  Step	
  up	
  by	
  0.5	
  bpm	
  at	
  
each	
  additional	
  20	
  minute	
  intervals.	
  Be	
  especially	
  careful	
  to	
  have	
  each	
  
step	
  interval	
  be	
  identical	
  in	
  duration	
  and	
  that	
  rate	
  has	
  stabilized.	
  If	
  at	
  
any	
  time	
  during	
  the	
  test	
  surface	
  pressure	
  reaches	
  a	
  pressure	
  that	
  would	
  
exceed	
  expected	
  formation	
  fracture	
  pressure	
  of	
  0.65	
  psi/ft,	
  shut	
  down	
  
and	
  back	
  flow.	
  Record	
  all	
  pressure	
  information	
  at	
  regular	
  time	
  intervals.	
  	
  

7. If	
  a	
  backflow	
  of	
  the	
  well	
  is	
  necessary	
  shutdown	
  until	
  stabilized	
  and	
  
attempt	
  to	
  re-­‐inject	
  at	
  the	
  most	
  recent	
  stabilized	
  injection	
  prior	
  to	
  
pressuring	
  up.	
  If	
  injection	
  still	
  can't	
  be	
  established	
  record	
  all	
  
information	
  and	
  rig	
  down	
  test.	
  

Sundry Number: 62786 API Well Number: 43007311820000Sundry Number: 62786 API Well Number: 43007311820000

Project: Step-Rate Test of ASD 3-17 SWD

Purpose: Determine formation parting pressure and establish max injection
pressure and rate allowed to prevent fracturing the disposal
formation.

Procedure:

1. Shut well in for minimum of 48 hrs. prior to testing to allow BHP to be at
or near shut-in formation pressure.

2. Move in and fill at least 3- 500 bbl frac tanks. Heat tanks if necessary.
Have water haulers standing by or be prepared to use produced water
from wells plumbed directly to frac tank in the event more water is
required

3. MIRU Halliburton pumping services. RU Halliburton SPIDR system for
pressure and rate monitoring and memory. Make sure system will be
able to calculate formation flow capacity and wellbore skin. If SPIDR is
not available contact slickline services for memory pressure gauges.

4. Pressure test Halliburton flow lines to 3000 psi. Fill casing and pressure
test to 500 psi. If casing will not hold pressure, discontinue testing.

5. Begin pre-test at 0.5 bbls/min for 1 displacement volume or 20 mins
whichever is longer. Ensure that all systems are reading and recording
properly.

6. Based upon pressure information obtained in step 5, begin test at
0.5bpm for 20 min of stabilized injection rate. Step up by 0.5 bpm at
each additional 20 minute intervals. Be especially careful to have each
step interval be identical in duration and that rate has stabilized. If at
any time during the test surface pressure reaches a pressure that would
exceed expected formation fracture pressure of 0.65 psi/ft, shut down
and back flow. Record all pressure information at regular time intervals.

7. If a backflow of the well is necessary shutdown until stabilized and
attempt to re-inject at the most recent stabilized injection prior to
pressuring up. If injection still can't be established record all
information and rig down test.

RECEIVED: Apr. 20,
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RECEIVED: Apr. 20, 2015

8. If	
  the	
  test	
  proceeds	
  without	
  having	
  to	
  backflow,	
  perform	
  as	
  many	
  steps	
  
as	
  necessary	
  to	
  achieve	
  formation	
  parting	
  pressure	
  (FPP).	
  This	
  will	
  
generally	
  be	
  indicated	
  by	
  a	
  constant	
  pressure	
  at	
  constant	
  rate	
  over	
  the	
  
same	
  time	
  interval	
  as	
  other	
  steps.	
  

9. Once	
  FPP	
  is	
  established,	
  backflow	
  well	
  and	
  record	
  ISIP,	
  5,	
  10	
  and	
  15	
  min	
  
shut	
  in	
  pressures.	
  	
  Pump	
  any	
  additional	
  water	
  on	
  location	
  into	
  disposal	
  
and	
  release	
  frac	
  tanks.	
  	
  

	
  

Sundry Number: 62786 API Well Number: 43007311820000Sundry Number: 62786 API Well Number: 43007311820000

8. If the test proceeds without having to backflow, perform as many steps
as necessary to achieve formation parting pressure (FPP). This will
generally be indicated by a constant pressure at constant rate over the
same time interval as other steps.

9. Once FPP is established, backflow well and record ISIP, 5, 10 and 15 min
shut in pressures. Pump any additional water on location into disposal
and release frac tanks.

RECEIVED: Apr. 20,
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RECEIVED: Jul. 27, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

8 /3 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Planned procedure is to attempt to clean out fill from the well from
4,860'to 5,200'. If successful we would add perforations in the interval
5,000' - 5,100'. Permitted depth for disposal it 4,268' - 5,119'. If the
cleanout is not successful we would add perfs in the intervals 4,275' -

4,282', 4,310' - 4,332', and 4,688' - 4.724'. After cleanout attempt and
perforation additions, we would like to run a step rate test as attached
to better define the disposal limits of the formation. Currently the well
is only capable of approximately 4,000 to 4,500 BPD disposal capacity

under the 400 PSI pressure limit. The step rate test would be to
determine what pressure would be required to achieve the full 15,000

BWPD using a maximum pressure limit of 1,500 psi during the test.

NAME (PLEASE PRINT) PHONE NUMBER 
 Patrick Merritt 281 540-0028

TITLE
 President

SIGNATURE
 N/A

DATE
 7 /27 /2015

July 28, 2015

Sundry Number: 64967 API Well Number: 43007311820000Sundry Number: 64967 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/3/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Planned procedure is to attempt to clean out fill from the well from Approved by the
4,860'to 5,200'. If successful we would add perforations in the interval Ukdig DWi2(iltH5of
5,000' - 5,100'. Permitted depth for disposal it 4,268' - 5,119'. If the oil, Gas and Mining

cleanout is not successful we would add perfs in the intervals 4,275' -

Date:
4,282', 4,310' - 4,332', and 4,688' - 4.724'. After cleanout attempt and
perforation additions, we would like to run a step rate test as attached By: e
to better define the disposal limits of the formation. Currently the well
is only capable of approximately 4,000 to 4,500 BPD disposal capacity

under the 400 PSI pressure limit. The step rate test would be to
determine what pressure would be required to achieve the full 15,000

BWPD using a maximum pressure limit of 1,500 psi during the test.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 7/27/2015

RECEIVED: Jul. 27,

Sundry Number: 64967 API Well Number: 43007311820000

FORM 9
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DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK
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0692 FNL 2014 FEL
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QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/3/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Planned procedure is to attempt to clean out fill from the well from Approved by the
4,860'to 5,200'. If successful we would add perforations in the interval Ukdig DWi2(iltH5of
5,000' - 5,100'. Permitted depth for disposal it 4,268' - 5,119'. If the oil, Gas and Mining

cleanout is not successful we would add perfs in the intervals 4,275' -

Date:
4,282', 4,310' - 4,332', and 4,688' - 4.724'. After cleanout attempt and
perforation additions, we would like to run a step rate test as attached By: e
to better define the disposal limits of the formation. Currently the well
is only capable of approximately 4,000 to 4,500 BPD disposal capacity

under the 400 PSI pressure limit. The step rate test would be to
determine what pressure would be required to achieve the full 15,000

BWPD using a maximum pressure limit of 1,500 psi during the test.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 7/27/2015

RECEIVED: Jul. 27,

Sundry Number: 64967 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK
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QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/3/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Planned procedure is to attempt to clean out fill from the well from Approved by the
4,860'to 5,200'. If successful we would add perforations in the interval Ukdig DWi2(iltH5of
5,000' - 5,100'. Permitted depth for disposal it 4,268' - 5,119'. If the oil, Gas and Mining

cleanout is not successful we would add perfs in the intervals 4,275' -

Date:
4,282', 4,310' - 4,332', and 4,688' - 4.724'. After cleanout attempt and
perforation additions, we would like to run a step rate test as attached By: e
to better define the disposal limits of the formation. Currently the well
is only capable of approximately 4,000 to 4,500 BPD disposal capacity

under the 400 PSI pressure limit. The step rate test would be to
determine what pressure would be required to achieve the full 15,000

BWPD using a maximum pressure limit of 1,500 psi during the test.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 7/27/2015

RECEIVED: Jul. 27,

Sundry Number: 64967 API Well Number: 43007311820000
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STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000
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QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/3/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Planned procedure is to attempt to clean out fill from the well from Approved by the
4,860'to 5,200'. If successful we would add perforations in the interval Ukdig DWi2(iltH5of
5,000' - 5,100'. Permitted depth for disposal it 4,268' - 5,119'. If the oil, Gas and Mining

cleanout is not successful we would add perfs in the intervals 4,275' -

Date:
4,282', 4,310' - 4,332', and 4,688' - 4.724'. After cleanout attempt and
perforation additions, we would like to run a step rate test as attached By: e
to better define the disposal limits of the formation. Currently the well
is only capable of approximately 4,000 to 4,500 BPD disposal capacity

under the 400 PSI pressure limit. The step rate test would be to
determine what pressure would be required to achieve the full 15,000

BWPD using a maximum pressure limit of 1,500 psi during the test.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 7/27/2015

RECEIVED: Jul. 27,

Sundry Number: 64967 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/3/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Planned procedure is to attempt to clean out fill from the well from Approved by the
4,860'to 5,200'. If successful we would add perforations in the interval Ukdig DWi2(iltH5of
5,000' - 5,100'. Permitted depth for disposal it 4,268' - 5,119'. If the oil, Gas and Mining

cleanout is not successful we would add perfs in the intervals 4,275' -

Date:
4,282', 4,310' - 4,332', and 4,688' - 4.724'. After cleanout attempt and
perforation additions, we would like to run a step rate test as attached By: e
to better define the disposal limits of the formation. Currently the well
is only capable of approximately 4,000 to 4,500 BPD disposal capacity

under the 400 PSI pressure limit. The step rate test would be to
determine what pressure would be required to achieve the full 15,000

BWPD using a maximum pressure limit of 1,500 psi during the test.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 7/27/2015

RECEIVED: Jul. 27,



RECEIVED: Jul. 27, 2015

Project:	
   	
  Step-­‐Rate	
  Test	
  of	
  ASD	
  3-­‐17	
  SWD	
  

Purpose:	
   Determine	
  formation	
  parting	
  pressure	
  and	
  establish	
  max	
  injection	
  
	
   	
   pressure	
  and	
  rate	
  allowed	
  to	
  prevent	
  	
  fracturing	
  the	
  disposal	
  	
  
	
   	
   formation.	
  

Procedure:	
  

1. Shut	
  well	
  in	
  for	
  minimum	
  of	
  48	
  hrs.	
  prior	
  to	
  testing	
  to	
  allow	
  BHP	
  to	
  be	
  at	
  
or	
  near	
  shut-­‐in	
  formation	
  pressure.	
  

2. Move	
  in	
  and	
  fill	
  at	
  least	
  3-­‐	
  500	
  bbl	
  frac	
  tanks.	
  	
  Heat	
  tanks	
  if	
  necessary.	
  
Have	
  water	
  haulers	
  standing	
  by	
  or	
  be	
  prepared	
  to	
  use	
  produced	
  water	
  
from	
  wells	
  plumbed	
  directly	
  to	
  frac	
  tank	
  in	
  the	
  event	
  more	
  water	
  is	
  
required	
  

3. MIRU	
  Halliburton	
  pumping	
  services.	
  RU	
  Halliburton	
  SPIDR	
  system	
  for	
  
pressure	
  and	
  rate	
  monitoring	
  and	
  memory.	
  Make	
  sure	
  system	
  will	
  be	
  
able	
  to	
  calculate	
  formation	
  flow	
  capacity	
  and	
  wellbore	
  skin.	
  If	
  SPIDR	
  is	
  
not	
  available	
  contact	
  slickline	
  services	
  for	
  memory	
  pressure	
  gauges.	
  

4. Pressure	
  test	
  Halliburton	
  flow	
  lines	
  to	
  3000	
  psi.	
  Fill	
  casing	
  and	
  pressure	
  
test	
  to	
  500	
  psi.	
  If	
  casing	
  will	
  not	
  hold	
  pressure,	
  discontinue	
  testing.	
  

5. Begin	
  pre-­‐test	
  at	
  0.5	
  bbls/min	
  for	
  1	
  displacement	
  volume	
  or	
  20	
  mins	
  
whichever	
  is	
  longer.	
  Ensure	
  that	
  all	
  systems	
  are	
  reading	
  and	
  recording	
  
properly.	
  

6. Based	
  upon	
  pressure	
  information	
  obtained	
  in	
  step	
  5,	
  begin	
  test	
  at	
  
0.5bpm	
  for	
  20	
  min	
  of	
  stabilized	
  injection	
  rate.	
  Step	
  up	
  by	
  0.5	
  bpm	
  at	
  
each	
  additional	
  20	
  minute	
  intervals.	
  Be	
  especially	
  careful	
  to	
  have	
  each	
  
step	
  interval	
  be	
  identical	
  in	
  duration	
  and	
  that	
  rate	
  has	
  stabilized.	
  If	
  at	
  
any	
  time	
  during	
  the	
  test	
  surface	
  pressure	
  reaches	
  a	
  pressure	
  that	
  would	
  
exceed	
  expected	
  formation	
  fracture	
  pressure	
  of	
  0.65	
  psi/ft,	
  shut	
  down	
  
and	
  back	
  flow.	
  Record	
  all	
  pressure	
  information	
  at	
  regular	
  time	
  intervals.	
  	
  

7. If	
  a	
  backflow	
  of	
  the	
  well	
  is	
  necessary	
  shutdown	
  until	
  stabilized	
  and	
  
attempt	
  to	
  re-­‐inject	
  at	
  the	
  most	
  recent	
  stabilized	
  injection	
  prior	
  to	
  
pressuring	
  up.	
  If	
  injection	
  still	
  can't	
  be	
  established	
  record	
  all	
  
information	
  and	
  rig	
  down	
  test.	
  

Sundry Number: 64967 API Well Number: 43007311820000Sundry Number: 64967 API Well Number: 43007311820000

Project: Step-Rate Test of ASD 3-17 SWD

Purpose: Determine formation parting pressure and establish max injection
pressure and rate allowed to prevent fracturing the disposal
formation.

Procedure:

1. Shut well in for minimum of 48 hrs. prior to testing to allow BHP to be at
or near shut-in formation pressure.

2. Move in and fill at least 3- 500 bbl frac tanks. Heat tanks if necessary.
Have water haulers standing by or be prepared to use produced water
from wells plumbed directly to frac tank in the event more water is
required

3. MIRU Halliburton pumping services. RU Halliburton SPIDR system for
pressure and rate monitoring and memory. Make sure system will be
able to calculate formation flow capacity and wellbore skin. If SPIDR is
not available contact slickline services for memory pressure gauges.

4. Pressure test Halliburton flow lines to 3000 psi. Fill casing and pressure
test to 500 psi. If casing will not hold pressure, discontinue testing.

5. Begin pre-test at 0.5 bbls/min for 1 displacement volume or 20 mins
whichever is longer. Ensure that all systems are reading and recording
properly.

6. Based upon pressure information obtained in step 5, begin test at
0.5bpm for 20 min of stabilized injection rate. Step up by 0.5 bpm at
each additional 20 minute intervals. Be especially careful to have each
step interval be identical in duration and that rate has stabilized. If at
any time during the test surface pressure reaches a pressure that would
exceed expected formation fracture pressure of 0.65 psi/ft, shut down
and back flow. Record all pressure information at regular time intervals.

7. If a backflow of the well is necessary shutdown until stabilized and
attempt to re-inject at the most recent stabilized injection prior to
pressuring up. If injection still can't be established record all
information and rig down test.

RECEIVED: Jul. 27,

Sundry Number: 64967 API Well Number: 43007311820000

Project: Step-Rate Test of ASD 3-17 SWD

Purpose: Determine formation parting pressure and establish max injection
pressure and rate allowed to prevent fracturing the disposal
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Procedure:

1. Shut well in for minimum of 48 hrs. prior to testing to allow BHP to be at
or near shut-in formation pressure.

2. Move in and fill at least 3- 500 bbl frac tanks. Heat tanks if necessary.
Have water haulers standing by or be prepared to use produced water
from wells plumbed directly to frac tank in the event more water is
required

3. MIRU Halliburton pumping services. RU Halliburton SPIDR system for
pressure and rate monitoring and memory. Make sure system will be
able to calculate formation flow capacity and wellbore skin. If SPIDR is
not available contact slickline services for memory pressure gauges.

4. Pressure test Halliburton flow lines to 3000 psi. Fill casing and pressure
test to 500 psi. If casing will not hold pressure, discontinue testing.

5. Begin pre-test at 0.5 bbls/min for 1 displacement volume or 20 mins
whichever is longer. Ensure that all systems are reading and recording
properly.

6. Based upon pressure information obtained in step 5, begin test at
0.5bpm for 20 min of stabilized injection rate. Step up by 0.5 bpm at
each additional 20 minute intervals. Be especially careful to have each
step interval be identical in duration and that rate has stabilized. If at
any time during the test surface pressure reaches a pressure that would
exceed expected formation fracture pressure of 0.65 psi/ft, shut down
and back flow. Record all pressure information at regular time intervals.

7. If a backflow of the well is necessary shutdown until stabilized and
attempt to re-inject at the most recent stabilized injection prior to
pressuring up. If injection still can't be established record all
information and rig down test.

RECEIVED: Jul. 27,

Sundry Number: 64967 API Well Number: 43007311820000

Project: Step-Rate Test of ASD 3-17 SWD

Purpose: Determine formation parting pressure and establish max injection
pressure and rate allowed to prevent fracturing the disposal
formation.

Procedure:

1. Shut well in for minimum of 48 hrs. prior to testing to allow BHP to be at
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from wells plumbed directly to frac tank in the event more water is
required
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RECEIVED: Jul. 27, 2015

8. If	
  the	
  test	
  proceeds	
  without	
  having	
  to	
  backflow,	
  perform	
  as	
  many	
  steps	
  
as	
  necessary	
  to	
  achieve	
  formation	
  parting	
  pressure	
  (FPP).	
  This	
  will	
  
generally	
  be	
  indicated	
  by	
  a	
  constant	
  pressure	
  at	
  constant	
  rate	
  over	
  the	
  
same	
  time	
  interval	
  as	
  other	
  steps.	
  

9. Once	
  FPP	
  is	
  established,	
  backflow	
  well	
  and	
  record	
  ISIP,	
  5,	
  10	
  and	
  15	
  min	
  
shut	
  in	
  pressures.	
  	
  Pump	
  any	
  additional	
  water	
  on	
  location	
  into	
  disposal	
  
and	
  release	
  frac	
  tanks.	
  	
  

	
  

Sundry Number: 64967 API Well Number: 43007311820000Sundry Number: 64967 API Well Number: 43007311820000

8. If the test proceeds without having to backflow, perform as many steps
as necessary to achieve formation parting pressure (FPP). This will
generally be indicated by a constant pressure at constant rate over the
same time interval as other steps.

9. Once FPP is established, backflow well and record ISIP, 5, 10 and 15 min
shut in pressures. Pump any additional water on location into disposal
and release frac tanks.
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orrur6JLd 
STATE OF UTAH 

DEPARTMENT OF NATURAL RESOURCES 
DIVISION OF OIL, GAS AND MINING 

~1>~ UIC FORM 5 

TRANSFER OF AUTHORITY TO INJECT 
Well Name and Number 
Alpine School District 3-17 

Location of Well 

Footage: 2014.49' FEL, 692.77' FNL 

QQ, Section, Township, Range: NWNE 17 13S 7E 

I EFFECTIVE DATE OF TRANSFER: _6_11_/2_0_1_5 __ _ 

CURRENT OPERATOR 

Company: Marion Energy, Inc 

Address: 1415 North Loop West, STE 1250 

cirL Houston state TX zij2 77008 

Phone: (281) 540-0028 

Comments: 

NEW OPERATOR 

Company: Utah Gas Operating Solutions, LLC 

Address: 1415 North Loop West, STE 1250 

city Houston state TX zij2 77008 

Phone: (281) 540-0028 

Comments: 

(This space for State use only) 

Transfer approved by: 

Title: 

Comments: 

(512000) 

County: Carbon 

State: UTAH 

API Number 

4300731182 
Field or Unit Name 
Clear Creek 

Lease Designation and Number 
ML-1257 

Na~~~ s~gnat re:: 

Title: \.). ~. 
Date: (q h'll~ 

Name: 

Signature: 

Title: 

Date: 

Approval Date: ________ _ 
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INSTRUCTIONS 

This report shall be filed to request a transfer of authority to inject for any injection well from one operator 
to another. The request must be submitted prior to the date of the proposed transfer. The authority to inject 
shall not be transferred from one operator to another without the approval of the division. If the transfer is 
for an enhanced recovery project involving multiple wells, one form can be submitted with a list attached 
describing the wells 

The division shall, within 30 days after the receipt of a properly completed form, return a copy of the form 
to each operator indicating approval or denial of the transfer of authority to inject. If approved, a copy of the 
order authorizing injection shall be attached to the form which is returned to the new operator. 

Send to: 

Utah Division of Oil, Gas and Mining 
1594 West North Temple, Suite 1210 
Box 145801 
Salt Lake City, Utah 84114-5801 

(512000) 

Phone: 801-538-5340 

Fax: 801-359-3940 
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RECEIVED: Aug. 27, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

8 /26 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  MIT TEST

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 See Attached

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 8 /27 /2015

October 06, 2015

Sundry Number: 65717 API Well Number: 43007311820000Sundry Number: 65717 API Well Number: 43007311820000

FORM 9
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TYPE OF SUBMISSION TYPE OF ACTION
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SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: MITTEST

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See Attached Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
October 06, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 8/27/2015

RECEIVED: Aug. 27,
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4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/26/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: MITTEST

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See Attached Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
October 06, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 8/27/2015

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/26/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: MITTEST

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See Attached Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
October 06, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 8/27/2015

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/26/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: MITTEST

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See Attached Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
October 06, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 8/27/2015

RECEIVED: Aug. 27,



RECEIVED: Aug. 27, 2015

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5.  LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6.  IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals.  Use APPLICATION FOR PERMIT TO DRILL form for such proposals.  

7.  UNIT or CA AGREEMENT NAME:

1.  TYPE OF WELL
OIL WELL GAS WELL OTHER                                                                

8.  WELL NAME and NUMBER:

2.  NAME OF OPERATOR: 9.  API NUMBER:

3.  ADDRESS OF OPERATOR:

                                                                    CITY                                                  STATE                 ZIP

PHONE NUMBER: 10.  FIELD AND POOL, OR WILDCAT:

4.  LOCATION OF WELL

     FOOTAGES AT SURFACE: COUNTY:

     QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT 
     (Submit in Duplicate)

Approximate date work will start:

                                                      

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT 
     (Submit Original Form Only)

Date of work completion:

                                                      

CHANGE WELL NAME PLUG BACK WATER DISPOSAL

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:                                                             

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION                                                                           

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.  Clearly show all pertinent details including dates, depths, volumes, etc.  

   NAME (PLEASE PRINT)                                                                                                                                       TITLE                                                                                                                                            

   SIGNATURE                                                                                                                                                         DATE                                                                                                                                            

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

Salt Water Disposal

Utah Gas Operating Solutions LLC

1415 N Loop W, Ste 1250 Houston TX 77008 (281) 540-0028

692 FNL and 2014 FEL Carbon

NWNE 17 13S 7E S

ML - 1257

Clear Creek

Alpine School District 3-17

4300731182

Clear Creek

✔

8/26/2015

✔

✔ MIT

Cleaned out wellbore to 5,139' 
Added perforations at 4,910' - 4,920' and 5,020' - 5,030' 
Ran packer for completion and discovered leak in annulus. 
Squeezed with 150 sxs Class G +1% CaCl2.  
Drill out and test squeeze to 1,000 psi. 
Ran completion assy and set AS 1X packer at 4,245' 
Test annulus to 500 psi. 
Release rig 
 
8-26-2015 Perform MIT test with Mark Jones witnessing.  Tested annulus to 650 psi for 30 mins.  Test held good.  No pressure 
recording of the test was made due to inoperable recorder onsite.  Mr. Jones agreed the test was acceptable for submittal.  
 
The step rate test approved in the previous sundry NOI has not yet been performed.  UGOS will notice DOGM when that 
activity is planned. 

Patrick W. Merritt Agent - Lim Attny in Fact

8/27/2015

Reset Form

Sundry Number: 65717 API Well Number: 43007311820000Sundry Number: 65717 API Well Number: 43007311820000

Reset Form STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML - 1257
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL O OTHER Salt Water Disposal

Alpine School District 3-17
2. NAME OF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions LLC 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

1415 N Loop W, Ste 1250 Houston STATE TX ZIP77008 (281) 540-0028 Clear Creek
4. LOCATION OF WELL

FOOTAGESATSURFACE: 692 FNL and 2014 FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: MIT
8/26/2015

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Cleaned out wellbore to 5,139'
Added perforations at 4,910' - 4,920' and 5,020' - 5,030'
Ran packer for completion and discovered leak in annulus.
Squeezed with 150 sxs Class G +1% CaCl2.
Drillout and test squeeze to 1,000 psi.
Ran completion assy and set AS 1X packer at 4,245'
Test annulus to 500 psi.
Release rig

8-26-2015 Perform MIT test with Mark Jones witnessing. Tested annulus to 650 psi for 30 mins. Test held good. No pressure
recording of the test was made due to inoperable recorder onsite. Mr. Jones agreed the test was acceptable for submittal.

The step rate test approved in the previous sundry NOI has not yet been performed. UGOS will notice DOGM when that
activity is planned.

NAME (PLEASE PRIN Patrick W. Merritt TITLE Agent - Lim Attny in Fact

SIGNATURE DATE 8/27/2015

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

Reset Form STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML - 1257
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL O OTHER Salt Water Disposal

Alpine School District 3-17
2. NAME OF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions LLC 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

1415 N Loop W, Ste 1250 Houston STATE TX ZIP77008 (281) 540-0028 Clear Creek
4. LOCATION OF WELL

FOOTAGESATSURFACE: 692 FNL and 2014 FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: MIT
8/26/2015

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Cleaned out wellbore to 5,139'
Added perforations at 4,910' - 4,920' and 5,020' - 5,030'
Ran packer for completion and discovered leak in annulus.
Squeezed with 150 sxs Class G +1% CaCl2.
Drillout and test squeeze to 1,000 psi.
Ran completion assy and set AS 1X packer at 4,245'
Test annulus to 500 psi.
Release rig

8-26-2015 Perform MIT test with Mark Jones witnessing. Tested annulus to 650 psi for 30 mins. Test held good. No pressure
recording of the test was made due to inoperable recorder onsite. Mr. Jones agreed the test was acceptable for submittal.

The step rate test approved in the previous sundry NOI has not yet been performed. UGOS will notice DOGM when that
activity is planned.

NAME (PLEASE PRIN Patrick W. Merritt TITLE Agent - Lim Attny in Fact

SIGNATURE DATE 8/27/2015

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

Reset Form STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML - 1257
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL O OTHER Salt Water Disposal

Alpine School District 3-17
2. NAME OF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions LLC 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

1415 N Loop W, Ste 1250 Houston STATE TX ZIP77008 (281) 540-0028 Clear Creek
4. LOCATION OF WELL

FOOTAGESATSURFACE: 692 FNL and 2014 FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: MIT
8/26/2015

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Cleaned out wellbore to 5,139'
Added perforations at 4,910' - 4,920' and 5,020' - 5,030'
Ran packer for completion and discovered leak in annulus.
Squeezed with 150 sxs Class G +1% CaCl2.
Drillout and test squeeze to 1,000 psi.
Ran completion assy and set AS 1X packer at 4,245'
Test annulus to 500 psi.
Release rig

8-26-2015 Perform MIT test with Mark Jones witnessing. Tested annulus to 650 psi for 30 mins. Test held good. No pressure
recording of the test was made due to inoperable recorder onsite. Mr. Jones agreed the test was acceptable for submittal.

The step rate test approved in the previous sundry NOI has not yet been performed. UGOS will notice DOGM when that
activity is planned.

NAME (PLEASE PRIN Patrick W. Merritt TITLE Agent - Lim Attny in Fact

SIGNATURE DATE 8/27/2015

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

Reset Form STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML - 1257
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL O OTHER Salt Water Disposal

Alpine School District 3-17
2. NAME OF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions LLC 4300731182
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

1415 N Loop W, Ste 1250 Houston STATE TX ZIP77008 (281) 540-0028 Clear Creek
4. LOCATION OF WELL

FOOTAGESATSURFACE: 692 FNL and 2014 FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: MIT
8/26/2015

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Cleaned out wellbore to 5,139'
Added perforations at 4,910' - 4,920' and 5,020' - 5,030'
Ran packer for completion and discovered leak in annulus.
Squeezed with 150 sxs Class G +1% CaCl2.
Drillout and test squeeze to 1,000 psi.
Ran completion assy and set AS 1X packer at 4,245'
Test annulus to 500 psi.
Release rig

8-26-2015 Perform MIT test with Mark Jones witnessing. Tested annulus to 650 psi for 30 mins. Test held good. No pressure
recording of the test was made due to inoperable recorder onsite. Mr. Jones agreed the test was acceptable for submittal.

The step rate test approved in the previous sundry NOI has not yet been performed. UGOS will notice DOGM when that
activity is planned.

NAME (PLEASE PRIN Patrick W. Merritt TITLE Agent - Lim Attny in Fact

SIGNATURE DATE 8/27/2015

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED: Aug. 27,



RECEIVED: Aug. 27, 2015

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
! miscellaneous work projects and actions for which other specific report forms do not exist;
! all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposals to 
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced.  The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action.  In cases of
emergency, the operator may obtain verbal approval to commence work.  Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work.  Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
! completing or plugging a new well,
! reentering a previously plugged and abandoned well,
! significantly deepening an existing well bore below the current bottom-hole depth,
! drilling horizontal laterals from an existing well bore,
! drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
! recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

Sundry Number: 65717 API Well Number: 43007311820000Sundry Number: 65717 API Well Number: 43007311820000

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for proposalsto
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Withinfive days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
• drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for proposalsto
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Withinfive days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
• drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for proposalsto
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Withinfive days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
• drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

RECEIVED: Aug. 27,

Sundry Number: 65717 API Well Number: 43007311820000

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for proposalsto
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Withinfive days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
• drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

RECEIVED: Aug. 27,



RECEIVED: May. 07, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

5 /7 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Line Repair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 This Sundry Notice is not associated directly with the well above, the
Alpine School District 3-17. I chose this well to satisfy the systems

requirements for having an associated API. This is to notify DOGM that
Marion is proceeding with a water transfer line repair that is not located
on any well sites. The repair will be for approximately 7,300' of 8" steel
line. We received approval from the UPRR and will be running a 6" poly

line through the steel line.

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 5 /7 /2015

November 02, 2015

Sundry Number: 63188 API Well Number: 43007311820000Sundry Number: 63188 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/7/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER: LineRepair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This Sundry Notice is not associated directly with the well above, the Accepted by the
Alpine School District 3-17. I chose this well to satisfy the systemS Utah Division of

requirements for having an associated API. This is to notify DOGM that Oil, Gas and Mining

Marion is proceeding with a water transfer line repair that is not located FOR RECORD ONLY
on any well sites. The repair will be for approximately 7,300' of 8" steel November 02, 2015
line. We received approval from the UPRR and will be running a 6" poly

line through the steel line.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 5/7/2015

RECEIVED: May. 07,

Sundry Number: 63188 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/7/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER: LineRepair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This Sundry Notice is not associated directly with the well above, the Accepted by the
Alpine School District 3-17. I chose this well to satisfy the systemS Utah Division of

requirements for having an associated API. This is to notify DOGM that Oil, Gas and Mining

Marion is proceeding with a water transfer line repair that is not located FOR RECORD ONLY
on any well sites. The repair will be for approximately 7,300' of 8" steel November 02, 2015
line. We received approval from the UPRR and will be running a 6" poly

line through the steel line.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 5/7/2015

RECEIVED: May. 07,

Sundry Number: 63188 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/7/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER: LineRepair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This Sundry Notice is not associated directly with the well above, the Accepted by the
Alpine School District 3-17. I chose this well to satisfy the systemS Utah Division of

requirements for having an associated API. This is to notify DOGM that Oil, Gas and Mining

Marion is proceeding with a water transfer line repair that is not located FOR RECORD ONLY
on any well sites. The repair will be for approximately 7,300' of 8" steel November 02, 2015
line. We received approval from the UPRR and will be running a 6" poly

line through the steel line.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 5/7/2015

RECEIVED: May. 07,



RECEIVED: Sep. 01, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

6 /2 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Water Line Repair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Permission was obtained from UPRR and UDOT to repair the salt water
disposal line by feeding 6” SDR 7 HDPE pipe into the existing 8” steel

line. Marion Energy Inc. repaired the water line in the approved manner
by running 7300’ of HDPE inside of the 8” steel line and reconnecting to

the existing 8” HDPE pipe that was part of the original system. Once
the HDPE was run, Mark Jones with DOGM came out and witnessed a
pressure test of the line. On Friday May 29th, 2015 the line was filled

with water from the town of Scofield, Utah and pressured up to 350 psi
to stretch the line. The pressure was then backed off to 340 psi and

held constant for 60 minutes. The test was deemed successful and the
areas of excavation were backfilled.

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 9 /1 /2015

November 02, 2015

Sundry Number: 65814 API Well Number: 43007311820000Sundry Number: 65814 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6/2/20 15
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Water Line Repair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Permission was obtained from UPRR and UDOT to repair the salt water Accepted by the
disposal line by feeding 6" SDR 7 HDPE pipe into the existing 8" steel utah Division of

line. Marion Energy Inc. repaired the water line in the approved manner oil, Gas and Mining

by running 7300' of HDPE inside of the 8" steel line and reconnecting to Date:
the existing 8" HDPE pipe that was part of the original system. Once
the HDPE was run, Mark Jones with DOGM came out and witnessed a sy:
pressure test of the line. On Friday May 29th, 2015 the line was filled

with water from the town of Scofield, Utah and pressured up to 350 psi
to stretch the line. The pressure was then backed off to 340 psi and

held constant for 60 minutes. The test was deemed successful and the
areas of excavation were backfilled.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,

Sundry Number: 65814 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6/2/20 15
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Water Line Repair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Permission was obtained from UPRR and UDOT to repair the salt water Accepted by the
disposal line by feeding 6" SDR 7 HDPE pipe into the existing 8" steel utah Division of

line. Marion Energy Inc. repaired the water line in the approved manner oil, Gas and Mining

by running 7300' of HDPE inside of the 8" steel line and reconnecting to Date:
the existing 8" HDPE pipe that was part of the original system. Once
the HDPE was run, Mark Jones with DOGM came out and witnessed a sy:
pressure test of the line. On Friday May 29th, 2015 the line was filled

with water from the town of Scofield, Utah and pressured up to 350 psi
to stretch the line. The pressure was then backed off to 340 psi and

held constant for 60 minutes. The test was deemed successful and the
areas of excavation were backfilled.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,

Sundry Number: 65814 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6/2/20 15
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Water Line Repair

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Permission was obtained from UPRR and UDOT to repair the salt water Accepted by the
disposal line by feeding 6" SDR 7 HDPE pipe into the existing 8" steel utah Division of

line. Marion Energy Inc. repaired the water line in the approved manner oil, Gas and Mining

by running 7300' of HDPE inside of the 8" steel line and reconnecting to Date:
the existing 8" HDPE pipe that was part of the original system. Once
the HDPE was run, Mark Jones with DOGM came out and witnessed a sy:
pressure test of the line. On Friday May 29th, 2015 the line was filled

with water from the town of Scofield, Utah and pressured up to 350 psi
to stretch the line. The pressure was then backed off to 340 psi and

held constant for 60 minutes. The test was deemed successful and the
areas of excavation were backfilled.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,



RECEIVED: Nov. 12, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

11/17 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Move Packer down to 4,850' Pump 2,000 gals 15% HCL with Ball Sealers
Flush and over displace 50Bbls Move packer to 4,245' Pump 3,000 gals

acid with ball sealers Flush and over displace 50Bbls Perform packer
integrity test Return well to active status 

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 11/12/2015

December 17, 2015

Sundry Number: 67698 API Well Number: 43007311820000Sundry Number: 67698 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

/ ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/17/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Move Packer down to 4,850' Pump 2,000 gals 15% HCL with Ball Sealers Approved by the
Flush and over displace 50Bbls Move packer to 4,245' Pump 3,000 gals LBahainitietoh7912015

acid with ball sealers Flush and over displace 50Bbls Perform packer Oil, Gas and Mining

integrity test Return well to active status Date:

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 11/12/2015

RECEIVED: Nov. 12,

Sundry Number: 67698 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

/ ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/17/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Move Packer down to 4,850' Pump 2,000 gals 15% HCL with Ball Sealers Approved by the
Flush and over displace 50Bbls Move packer to 4,245' Pump 3,000 gals LBahainitietoh7912015

acid with ball sealers Flush and over displace 50Bbls Perform packer Oil, Gas and Mining

integrity test Return well to active status Date:

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 11/12/2015

RECEIVED: Nov. 12,



RECEIVED: Sep. 19, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 3-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0692 FNL 2014 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10 /1 /2016

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Please see attached the procedure for plugging the well

NAME (PLEASE PRINT) PHONE NUMBER 
 Patrick Merritt 281 540-0028

TITLE
 President

SIGNATURE
 N/A

DATE
 9 /19 /2016

October 06, 2016

Sundry Number: 74509 API Well Number: 43007311820000Sundry Number: 74509 API Well Number: 43007311820000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 3-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311820000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0692 FNL 2014 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/1/2016
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached the procedure for plugging the well Approved by the
Utah Division of

OFI, Gas and Mining

October 06, 2016

PleaseReviewAttachedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 9/19/2016

RECEIVED: Sep. 19,



RECEIVED: Oct. 06, 2016

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43007311820000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338. 

2. Amend Plug # 1: Set plug from 4240’ to 3740’ (±95 sx) across squeezed perf interval. 

3. Note: Establish injection into perfs prior to setting CICR. If injection into perfs @ 490’ cannot
be established, then the plug inside the casing shall be set from 540’ (50’ below perfs) to surface

(±100 sx). 

4. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure. 

5. All annuli shall be cemented from a minimum depth of 100’ to the surface. 

6. Surface reclamation shall be done in accordance with R649-3-34 – Well Site Restoration. 

7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply. 

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure. 

9. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply. 

Sundry Number: 74509 API Well Number: 43007311820000Sundry Number: 74509 API Well Number: 43007311820000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
TI, BAS Pr NINTfdG

Sundry Conditions of Approval Well Number 43007311820000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Amend Plug # 1: Set plug from 4240' to 3740' (±95 sx) across squeezed perf interval.

3. Note: Establish injection into perfs prior to setting CICR. If injection into perfs @490' cannot
be established, then the plug inside the casing shall be set from 540' (50' below perfs) to surface

(±100 sx).

4. AII balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.

5. AII annuli shall be cemented from a minimum depth of 100' to the surface.

6. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

7. AII requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. AII other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEIVED: Oct. 06,



RECEIVED: Oct. 06, 2016

Sundry Number: 74509 API Well Number: 43007311820000Sundry Number: 74509 API Well Number: 43007311820000

Wellbore Diagram r263

API Well No: 43-007-31182-00-00 Permit No: Well Name/No: ALPINE SCHOOL DIST 3-17

Company Name: UTAH GAS OPERATING SOLUTIONS,LLC

Location: Sec: 17 T: 13S R: 7E Spot: NWNE String Information
Coordinates: X: 486186 Y: 4393907 Bottom Diameter Weight Length C a

String (ft sub) (inches) (Ib/ft) (ft) C
Field Name: CLEAR CREEK

HOL1 485 17.5
County Name: CARBON SURF 485 13.375 4g 485

HOL2 3142 12.25

HOL3 5311 8.75
I

Il 3142 .625 36 3142
Cement from 485 ft to surface PROD 5311 7 26 5311
Sr : 3 7 in. @485 il Tl 4700 2.375

t-(Ts Ú.ts)(4 ement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
Il 3142 0 HC 425

Il 3142 0 G 270

SURF 485 0 G l100

Perforation Information

Cement from 3142 11.to surface Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

Intermediate: 8.625 in. @3142 ft. 3800 3906
Hole: 12.25 in. @3142 ft. 4268 5119

4300 5030

y $bbo gy g) Formation Information
; y 39ct;, Formation Depth

420 - -

, cogp Q ugo EMRY 1500

ASO > 930 BLUGT 232000

Cement from 5311 ft to . rFace
D 3 (o5 -

WUNK 5223
Tubmg: 2.375 in. @4700 ft.

Production: 7 in. @5311 ft

Hole: 8.75 in. @53 ll ft

Hole: Unknown

Tl: 5340 TVD: 4628 PBTD: 5300

Page



RECEIVED: Sep. 19, 2016

Alpine School District #3-17 Plugging Procedure 
 
 

Well Name: Alpine School District #3-17 
API Number: 43-007-31182 

Location: NWNE Sec.17-T13S-R7E Carbon County, Utah 
Surface Csg: 13 3/8” K-55 46# set @ 490’ 
Intermediate Csg: 9 5/8” J-55 36# @3142’ 

Prod. Csg: 7” K-55 26# set @ 5311’ 
PBTD: 5270’ 

 
1. MIRU well service rig. NDWH and NUBOP.  

2. Release the ASIX 10K Packer @4245’ and POH with 2 7/8” tubing and Packer 

3. TIH w/ wireline set 7” CIBP. Set plug 60’ above top perf @ +/-4300’. TIH w/ 2 7/8” tbg and tag plug 

4. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-4240 – 4140 (approx. 20sx) 

5. TOH w/tbg and TIH w/7” CIBP set at +/- 1800’ 

6. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-1800’ – 1700’ (approx. 20sx) 

7. RU perforators and perforate @ +/-490’. Set a wireline set CICR at +/-475’. Sting into retainer and 
establish circulation down the 7” csg and back up into the 7” X 9 5/8” & 9 5/8” X 13 3/8” annuli. If 
circulation cannot be established through perfs sting out of retainer and set a 475’ plug (approx.94sx) 
to surface in the 7” csg. If circulation can be established, pump 75sx cement in the 7 ”X 9 5/8” 
annulus to the surface and 164sx cement in the 9 5/8”X13 3/8” annulus, and sting out of retainer and 
set a 475’ plug (approx.94 sx) to surface in the 7” csg on top of the retainer.  

8. All cement should be Type II or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a slurry 
weight of 15.8 ppg. 

9. Erect dry hole marker on top of the plug extending 4 feet above the ground with following 
description:  
 

OPERATOR: UTAH GAS OPERATING SOLUTIONS,LLC 

WELL NAME & NUMBER: Alpine School District #3-17 

API NUMBER: 43-007-31182 

LOCATION: NWNE SEC.17-T13S-R7E CARBON COUNTY, UTAH 

10. In case the area is agricultural or cultivated, there is no need for marker and only cut off the 
casing 3’ below the ground level and cap it with above description welded on the cap. 

Sundry Number: 74509 API Well Number: 43007311820000Sundry Number: 74509 API Well Number: 43007311820000

Alpine School District #3-17 Plugging Procedure

Well Name: Alpine School District #3-17

API Number: 43-007-31182

Location: NWNE Sec.17-T13S-R7E Carbon County, Utah
Surface Csg: 13 3/8" K-55 46#set @490'
Intermediate Csg: 9 5/8" J-55 36# @3142'
Prod. Csg:7" K-55 26#set @5311'
PBTD: 5270'

1. MIRUwell serviœ rig. NDWH and NUBOP.

2. Release the ASIX10K Packer @4245'and POH with 2 7/8" tubing and Packer

3. TlHw/ wireline set 7" CIBP. Set plug 60' above top perf @+/-4300'. TlHw/ 2 7/8" tbg and tag plug

4. Pump cement through 2 7/8" tbg setting a 100' plug from +/-4240 - 4140 (approx. 20sx)

5. TOHw/tbg and TIHw/7" CIBP set at +/- 1800'

6. Pump cement through 2 7/8" tbg setting a 100' plug from +/-1800' - 1700' (approx. 20sx)

7. RUperforators and perforate @+/-490'. Set a wireline set CICRat +/-475'. Sting into retainer and
establish circulation down the 7" csg and back up into the 7"X 9 5/8" & 9 5/8"X 13 3/8" annuli. If
circulation cannot be established through perfs sting out of retainer and set a 475' plug (approx.94sx)
to surface in the 7" csg. If circulation can be established, pump 75sx cement in the 7"X 9 5/8"
annulus to the surface and 164sx cement in the 9 5/8"X13 3/8" annulus, and sting out of retainer and
set a 475' plug (approx.94 sx) to surface in the 7" csg on top of the retainer.

8. All cement should be Type IIor Class G or equivalent cement mixed at 5.2to 5gal/sk to make a slurry
weight of 15.8 ppg.

9. Erect dry hole marker on top of the plug extending 4feet above the ground with following
description:

OPERATOR:UTAHGASOPERATINGSOLUTIONS,LLC
WELLNAME& NUMBER:Alpine School District #3-17

API NUMBER:43-007-31182

LOCATION:NWNESEC.17-T13S-R7ECARBONCOUNTY,UTAH

10. In case the area is agricultural or cultivated, there is no need for marker and only cut off the
casing 3' below the ground level and cap itwith above description welded on the cap.

RECEIVED: Sep. 19,



RECEIVED: Sep. 19, 2016

Proposed Completion Updated : 9/16/2016

     API: 43-007-31182

     GL: 7,919' LOCATION:

     KB: 7,934' Clear Creek

SW SE SW  Sec 8 (BHL)

SW NW NE (surface)

Casing Strings: Sec. 17 T13S R7E

Carbon County, UT

13-3/8", 46# , K-55 @ 490'

      Cmtd w/ 1200 sx

      TOC @ surface Tubing String:

4,250' x 2-7/8", 6.5#, J-55, 8rd

9-5/8", 36#, J-55 @ 3,142' Hydrotested to 4,000 psi

      Cmtd w/ 695 sx ID: 2.441"  Drift: 2.347"  Burst: 7,260 psi

      TOC @ surface

Packer:

7" Production, 26#, K-55 @ 5,311' 7" x 2-7/8" ASIX 10K PKR @ 4,245'

      ID: 6.366", Drift: 6.421, Burst: 4,360 psi Annulus filled FSW 

      Cmtd w/ 750 sx

      TOC @ 2,500' +/- (>90% bond) Capacity:

2-7/8" tbg:  .00579 bbl/ft  (24.6 bbls)

Permit Rate and Injection Press: 7" csg:  .0382 bbl/ft   (201.3 bbls)

Max rate = 15,000 bwpd 2-7/8" x 7" Annulus: .0302 bbl/ft (128.4 bbls)

Max surface injection pressure = 400 psig

Permit Interval: MIT Test 8-26-2015 to 650 psi for 30 mins

4,268' - 5,119' Witness by DOGM Mark Jones

Feb 2015 Pump in test 3.9 BPM at 100 psi

KOP 1700 3.5 BPM on Vaccuum

BUILD TO 54 DEG MAX AT 4,200

DROP TO 32 DEG AT 5261' MD

Alpine School District #3-17

Approved Injection Interval:

4,268' - 5,119'

Bluegate

3,800'-3,906' (4 spf)

11/07: 630g 7-1/2% HCl w/ balls

11/07: 840g 7-1/2% HCl and 83,220#

20/40 sand in x-link gel

Test: 16 mcfd, 300 bwpd

3/08: SQZ 3,800'-3,906', Drill out.

Ferron

4,300'-4,310',4,524'-4,540',4,550'-4,560', 

8-14-2015 Add perfs 4,910' - 4,920' and 4,578'-4,588'',4,772'-4,782',4,786'-4,794'

5,020' - 5,030' 10/07: 2,750g 7-1/2% HCL and 122,467 #'s

8-22-2015 CoBP -Tag 5,090' 16/30 sand in x-link gel

8-13-3-2015 Tag Fill 5,139' Test: 150 mcfd, 250 bwpd

11/19/07: PBTD @ 5,270'

Spud Date:  7/3/07

TD Date: 7/30/07

Comp Date: 11/30/07 TD = 5,340' MD, 4,628' TVD

Sundry Number: 74509 API Well Number: 43007311820000Sundry Number: 74509 API Well Number: 43007311820000

Proposed Completion ' '
Updated : 9/16/2016

API: 43-007-31182 Alpine School District #3-17
GL: 7,919' ' LOCATION:
KB: 7,934' Clear Creek

SW SE SW Sec 8 (BHL)
I SW NW NE (surface)

Casing Strings: Sec. 17 Tl 3S R7E
Carbon County, UT

13-3/8", 46#, K-55 @ 490'
Cmtd w/ 1200 sx
TOC @ surface Tubing String:

4,250' x 2-7/8", 6.5#, J-55, 8rd
9-5/8", 36#, J-55 @ 3,142' Hydrotested to 4,000 psi

Cmtd w/ 695 sx ID: 2.441" Drift: 2.347" Burst: 7,260 psi
TOC @ surface

Packer:
7" Production, 26#, K-55 @ 5,311' 7" x 2-7/8" ASIX 10K PKR @ 4,245'

ID: 6.366", Drift: 6.421, Burst: 4,360 psi Annulus filled FSW
Cmtd w/750 sx
TOC @ 2,500' +/- (>90% bond) Capacity:

2-7/8" tbg: .00579 bbl/ft (24.6 bb1s)
Permit Rate and Injection Press: 7" csg: .0382 bbl/ft (201.3 bb1s)
Max rate = 15,000 bwpd 2-7/8" x 7" Annulus: .0302 bbl/ft (128.4 bb1s)
Max surface injection pressure = 400 psig
Permit Interval: MIT Test 8-26-2015 to 650 psi for 30 mins
4,268' - 5,119' Witness by DOGM Mark Jones

Feb 2015 Pump in test 3.9 BPM at 100 psi
KOP 1700 3.5 BPM on Vaccuum
BUILD TO 54 DEG MAX AT 4,200
DROP TO 32 DEG AT 5261' MD

Approved Injection Interval:
4,268' - 5,119'

Bluegate
3,800'-3,906' (4 spf)
11/07: 630g 7-1/2% HCI w/ balls
11/07: 840g 7-1/2% HCI and 83,220#
20/40 sand in x-link gel
Test: 16 mcfd, 300 bwpd
3/08: SQZ 3,800'-3,906', Drill out.

Ferron
4,300'-4,310',4,524'-4,540',4,550'-4,560',

8-14-2015 Add perfs 4,910' - 4,920' and 4,578'-4,588",4,772'-4,782',4,786'-4,794'
5,020' - 5,030' 10/07: 2,750g 7-1/2% HCL and 122,467 #'s
8-22-2015 CoBP -Tag 5,090' l 6/30 sand in x-link gel
8-13-3-2015 Tag Fill 5,139' Test: 150 mcfd, 250 bwpd
11/19/07: PBTD @ 5,270'
Spud Date: 7/3/07
TD Date: 7/30/07
Comp Date: 11/30/07 TD = 5, 40' MD, 4,(20' TVD

RECEIVED: Sep. 19,
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