JAKE Oil, LLC

P.O.Box 80806
Billings, Montana $9108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

April 13, 2006

RE: APD
JAKE Oil of Utah, LLC
CBM #1
S17 T14S R14E

Dear Department of Oil, Gas and Mining,

Per our telephone conversation, I have attached the Application for Permit to Drill the
CBM #1 well in Carbon County, Utah.

The cement proposal and the Division of Water Rights approval or identifying number
will be submitted at a later date as addendum to this memo.

Sincerely, _

:ﬁ(%wmtx @&i\/
\

Jennifer L.\Olsen

Attachments

RECEIVED
APR 17 2006

DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [}
(highlight changes)

/

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:

FCE Fee

1A TYPE OF WORK: DRILL ¥ REENTER [1 DEEPEN []

B. TYPE OF WELL: / oL[] casl¥] OTHER

SINGLE ZONE MULTIPLE ZONE [

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERAJTOR:

/

9. WELL NAME and NUMBER:

JAKE Oil of TAH, LLC CBM #1
3. ADDRESS OF OP TOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 8080 .~ Billings e MT . 59108 (406) 896-4953 Wildcat
4. LOCATION OF WELI\ (FOOTAGES) 65({0 gf‘x 9 é 0 ? g G /7 11,h('1)l::l'RIQTR, SECTION, TOWNSHIP, RANGE,
- RIDIAN:
atsurrace: 205Y FNL 2008 FEL
29 _ A0 SWNE 17 14S 14E
22
AT PROPOSED PRODUQING ZONE: [{ Ll} 27 Y / , O' “{ &J 7 } 50
14. DISTANCE IN MILES ANI\ DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
3 miles SunnysicthsV Utah / CARBON UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) /5 NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
2008' / 640 640
18. DISTANCE TO NEAREST WELL (RRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
N/A '3\ / 5,200
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7142.6 FT \ / 6/1/2006 15 DAYS
2 \ }/Roposen CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEN'IfER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
121/4" |85/ K-55 24#/ft 350
778" 5 1/2" 5,200

K55 /O 15% #ift
~ /3 N\

S N
cb/\Q\(\\ \

/T TN\

/ AN

/ \\

25, / ATTACHMEN

VERIFY THE FOLLOWING %E ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

E WELL PLAT OAAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

iz EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

@ COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) Eric H. Olsen mme Managing Member
SIGNATURE. ,W %)( <l oare 4/13/2006
{This space for State use only)

AP! NUMBER ASSIGNED: APPROVAL:

Llljsqm'?'j 1119

(11/2001) (See Instructions on Reverse Side)

RECEIVED
APR 17 2006

DIV. OF OIL, GAS & MINING



Range 714 FEast

(N89'49'W — 5283.96')

- 2008.60' ——————=

7 ; ELEV. 7142.6'

(NOO°03'W — 5280.00")
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Legend

e Drill Hole Location
@ Brass Cap (Found)
QO Brass Cap (Searched for, but not found)

A Rock Pile
( )GLO

[__GPSMeasured |

(N89'5S0'W — 5283.96")

NOTES:
1. UTM and Latitude Longitude Coordinates

are derived using a GPS Pathfinder and are
shown in NAD 27 Datum.

LAT / LONG
9°36°38.451" N
110°22'14.155" W

Location:

The well location was determined using a Trimble 5700
GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.

GLO Bearing:

The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation:

Basis of Elevation of 7729.0' being at the Northeast Section
corner of Section 17, Township 14 South, Range 14 East,
Salt Lake Base & Meridian, as shown on the Paotmos Head
Quadrangle 7.5 Minute Series Map.

Description of Location:

Proposed Drill Hole located in the SW1/4 NE1/4 of Section 17,
T14S, R14E, S.L.B.&M., being 2051.42™ South and 2008.60' West

from the Northeast Corner of Section 17, T14S, R14E, Salt
Loke Base & Meridian.

Surveyor's Certificate:

I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certi

that the information on this drawing is a true and accurate
survey based on data of record and was conducted under my
personal direction and supervision as shown hereon.

g

TALON RESOURCES, INC.
195 North 100 West PO, Box 1230

Huntingon, Utsh
Poooe WSBGETS310  Pax ISG67-5311
E-Mat loveetvaet

At = O of Utau, LLC)
Oll Exploration;

Eric B. Olse
Momber

Well #CBM-1
Section 17, T14S, R14E, S.L.B.&M.
Carbon County, Utah

N. BUTKOVICH LW.J, /A.J; S.
GRAPHIC SCALE Drawing No. Dater
0 so0° 1000° A—1 104::/05
( IN FEET ) 1"; .Looo
1 inch = 1000 ft. ol o e




' STATE OF UTAH ' FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL LCE Fee

1A TYPE OF WORK: DRILL REENTER D DEEPEN D 7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:
srveeorwe: OIL[] Gas[]  OTHER SINGLE ZONE MULTIPLE ZONE [] o

2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
JAKE Oil of UTAH, LLC CBM #1
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 80806 oy Billings coare MT . 59108 (406) 896-4953 Wildcat
4. LOCATION OF WELL (FOOTAGES) 55(_(0 Xf)( ‘39 ) é 0 ? g 6 7 11.3;;/[())[;2,: SECTION, TOWNSHIP, RANGE,
aTsurFace: 2051 FNL 2008 FEL
29 _ SWNE 17 14S 14E
AT PROPOSED PRODUCING ZONE: l/ tlj Z'? Y / ’ O' 3 Q //? CI\ 50
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
B
3 miles Sunnyside, Utah CARBON UTAH
15, DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES [N LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
2008’ 640 640
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
N/A 5,200
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7142.6 FT 6/1/2006 15 DAYS
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
1214 |85/ K-56 248/t 350
77/8" 5 1/2" K-55 15.5 #/ft 5,200
25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER @ COMPLETE DRILLING PLAN
E EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
name (pLease priny_EMIC H. Olsen nme Managing Member
/7" '
SIGNATURI DATE 4/1 3/2006
(This space for State use only)

RECEIVED
API NUMBER ASSIGNED: L'/{Bﬂ i '.j 17 0) APPROVAL: APR 17 2006

(11/2001) (See Instructions on Reverse Side) DIV. OF OH_, GAS & M'N,NG



Range 14 FEast

(N89'49'W — 5283.96')
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Legend

¢ Drill Hole Location
Q> Brass Cap (Found)

are derived using a

O Brass Cap (Searched for, but not found) shown in NAD 27 Datum. N. GUTKOVICH | LWagrsS.
GRAPHIC SCALE frasig to. T71e

A Rock Pile T ° v A—p 10/19/05

( )GLO 9°36'38.45!° N TN PR ) 1" = 1000’
[ GPSMeasured 110°22"14.155* W 1 inch = 1000 £t et 1 o 4 1959

%o%i‘%&;and Latitude (:/P

(NOO'0O3'W ~ 5280.00")

Longitude Coordinates
S Pathfinder and are

Location:

The well location was determined using a Trimble 5700
GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.

GLO Bearing:

The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation:

Basis of Elevation of 7729.0' being at the Northeast Section
corner of Section 17, Township 14 South, Range 14 East,
Salt Lake Base & Meridian, as shown on the Patmos Head
Quadrangle 7.5 Minute Series Map.

Description of Location:

Proposed Drill Hole located in the SW1/4 NE1/4 of Section 17,
T14S, R14E, S.L.B.&M., being 2051.42™ South and 2008.60' West
from the Northeast Corner of Section 17, T14S, R14E, Sait
Lake Base & Meridian.

Surveyor's Certificate:

|, Albert J. Spensko, g Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby cert%
that the information on this drawing is a true and accurate
survey based on dota of record and was conducted under my
personal direction and supervision as shown hereon.

S

TALON RESOURCES, INC.
195 North 100 West PO, Box 129

I'hlgnlhm
Phone (4YSGET-5310  Ficx 45687-5311
E-Makt talonwetv.act

JAF = O of Utan, LLC)
Ol Exploration

Well $CBM-1
Section 17, T14S, R14E, S.L.B.&M.
Carbon County, Utah
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Drill Plan

Operator
JAKE Oil of Utah, LLC

Well Name

CBM #1 S17 T14S R14E

Carbon County, Utah

April 2006

Prepared by

JAKE OIL, LLC

ploration



GEOLOGICAL PROGNOSIS

Age Formation Dep(tfltl)KB
Upper Cretaceous Price River 0
Upper Cretaceous Blackhawk 2700
Upper Cretaceous Sunnyside 2900
Lower Cretaceous Ferron 4700

Well Control Equipment & Procedures

In the unlikely event of a gas kick occurring, the well shall be shut in using the hard
shut in technique. The preferred method for killing the well is the “Wait and
Weight” method.

All primary kick detection alarms, if available, (return flow, pit volumes, gas etc)
will be set and functional prior to drilling any potential hydrocarbon or water zones.
If any indications of a kick are noted then the well should be shut in immediately,
shut in pressures monitored and the drilling supervisor and tool pusher notified.

All well control equipment should be function tested daily, except the pipe rams,
which should be function tested on each trip out of the hole.

BOP EQUIPMENT, DRILLS AND TESTING

BOP drills shall be conducted with each crew, periodically, to ensure proficiency
with the procedures fro shutting in wells.

A Kkill drill shall be conducted prior to drilling out a new string of casing.
BOP’s shall be pressure tested every 14 days after installation and initial testing.

Pipe rams and annular preventers shall be operated on a daily basis with blind rams
being operated on each trip out of the hole. Manual closing controls are to be
checked daily. This should be alternated between the Main Control Manifold, and
the remote stations.

TRIPPING

The trip tank shall be used at all times during tripping out, tripping in after
hydrocarbons have been encountered and while pipe is out of the hole. An accurate
record of the drill hole fill volumes shall be maintained during tripping, logging and
running casing operations.



FLOW CHECKS

If there is any indication that the well may be flowing, a flow check shall be
conducted immediately. Flow checks shall also be conducted prior to commencing
a trip out the hole, when the bit is at the shoe, prior to pulling the BHA through the
BOP stack and if the well fails to take the calculated volume of fluid.

All drilling breaks and return flow abnormalities shall be flow checked.

SAFETY MEETINGS

Well control safety meetings shall be held prior to spud, as well as prior to drilling
out each string of casing.

Pre-job safety meetings shall be held prior to conducting any non-routine or critical
operations.

Emergency engine shut down equipment shall be tested and operated weekly on all
engines.

Safety drills shall be held periodically at the discretion of the Operator’s
Representative.

Pre-tour safety meetings should be held, reviewing the next 12 hours operations,
and the Drilling Contractor’s job safety assessment and work permit procedures
should be followed.

LEAK-OFF TESTS

No leak-off tests anticipated.

PRESSURE TESTING SCHEDULE

1.

3.

After installation of the BOP’s, the pipe rams, choke and kill line valves, choke
manifold, mud standpipe manifold, and Kelly valves are to be tested to 1500 psi.
The annular preventer is also to be tested to 1500 psi. This may be done with a Test
Plug.

Blind rams shall be tested against a Test Plug to 1500 psi, after backing out the
drill pipe.

Casing Head is designed to accommodate a casing leak during the production
phase.



10.

All tests are to include a 250-psi low-pressure test prior to testing to 1500 psi.
Test pressures shall be held for 5 minutes for low and 10 minutes for high.
All tests shall be performed using water.

If the BOP’s are tested with a test plug the wellhead connection, and the Casing
Head side outlet valves must be pressure tested separately with a cup tester. This
should be to 250/1500 psi.

BOP’s shall be tested every 14 days (First operationally suitable opportunity
thereafter), with a Test Plug. (Not the Blind Rams)

The accumulator unit shall be tested prior to drilling out the casing on which the
BOP is installed. The tests required are:
a) The accumulator bottles shall be pre-charged to 1200 psi (with
Nitrogen).
b) Accumulator recharging pumps (air and electric) should be set to
‘start” at approx 2,600 psi, and ‘stop’ at approx 2,800 psi.

An accumulator performance test is required to be carried out once only, to
determine if there is sufficient accumulator storage volume available. The
procedure for this test is as follows:

e Switch off all accumulator-recharging pumps (air and electric).

e The accumulator fully charged pressure should be approximately 2,800 psi.

e Close and Open each of the BOP functions.

e There should still be approximately 1,400 psi (i.e. 200 psi above pre-charge)

of accumulator pressure available.
e Refer to the ‘Drilling Operations Manual’ for details.

CASING DESIGN

CASING SETTING DEPTHS

8 5/8” Surface Casing

The surface casing setting depth of 350 feet has been selected. The 8 5/8” surface

casing string will be K-55, 24# new casing.

5 ¥%” Production Casing

The production casing setting depth of 5200 feet has been selected for TD. The
5 ¥2” casing sting will be K-55, 15.5# new casing.



CASING DESIGN SUMMARY

Casing Specification Casing Performance

Casing
Size

(in)

Depth (ft

Burst
Rating (psi)

Tensile
Rating
(klbs)

Setting Weight Grade Conn

(Ib./ft)

Collapse
Rating (psi)
RT)

8-5/8

350 24 K-55 STC 2950 1370 244

5-1/2

5200 15.5 K-55 STC 4810 4810 429

.CENTRALIZER PROGRAM

8-5/8” Casing (Bow Spring Type):

1 each on middle of first and second joints across stop collars.
1 on the coupling of third joint.
1 on first coupling below base of cellar.

5 42” Casing (Bow Spring Type):

1 10 feet above the float shoe

1 10 feet above the float collar

1 on next two couplings

1 over each coupling form 45 feet above to 45 feet below formation
of interest

1 over every fourth coupling to base of surface casing

1 over the first, third and fifth couplings above the base of surface
casing.

DRILLING FLUID

12 ¥ hole is to be drilled with a Air/Mist system.

7 7/8” hole is to be drilled with a Air/Mist system.

FORMATION EVALUATION

LOGGING:

GR, SP, Induction, Neutron/Density




CORING:

No Coring is anticipated.

CUTTINGS:

Samples need to be collected every 30’ from base of surface pipe to TD.

MUDLOGGING:

A one-man mud-logging unit will be operational from base of surface casing to

total depth.

TESTING:

No DST’s are anticipated.

CEMENTING

1. The water from a nearby water well will be used for all cement jobs. Should it
become necessary, for whatever reason, to use water other than from this well
then the freshest available water will be used. In this case, a sample of the
water should be sent to the cement contractor for slurry testing.

2. As soon as possible after equipment arrives on location check that the cement
head crossovers will make up to the relevant casing.

8-5/8" Surface Casing

Notes:

1 The cement contractor will execute the slurry pilot tests using the
selected source water.

2 Defoamers should be used when mixing all slurries.

3 Allow for dead volume in tanks when calculating mix water and
chemical requirements.

4 The slurry design is based on as BHST of 100° F and BHCT of 75° F.

5 Cement volumes will be calculated at the rig.

6 Ensure that 2 plugs are used in a single plug cementing head.

7 When circulating after landing casing, reduce the YP to a maximum of
14.

8 Reciprocate casing during cementing and displacing.

Cement program will be finalized and delivered as addendum to this memo.



5-1/2" Production Casing

Notes:

1

W N

NN B

8

The cement contractor will execute the slurry pilot tests using the
selected source water.

Defoamers should be used when mixing all slurries.

Allow for dead volume in tanks when calculating mix water and
chemical requirements.

The slurry design is based on as BHST of 210° F and BHCT of 175° F.
Cement volumes will be calculated at the rig.

Ensure that 2 plugs are used in a single plug cementing head.

When circulating after landing casing, reduce the YP to a maximum of
14.

Reciprocate casing during cementing and displacing.

Cement program will be finalized and delivered as addendum to this memo.



03/29/05 09:26 FAX 3078645194 NANCE-THERMOPOLS 216
BOP SCHEMATIC
for drilling 8 34" hole below
D J 9 5/8" surface casing
FlowLine )
(: FiiLine
e O o WO e B e
—reins

Spherical BOP
11" Series 3M

Dbl Ram BOP. 11" Series

Flanged Vulve —-. oy
on Outlgl------= @) Cloze
= = = = | e
, 2" KillLine
& KPR
/ >
q\/ ]/ N b
2" Check Valve
a s A A Rernotely
Operaied
11",3M spool w/tlange outlets Valve
or kill ang marinfold ines
¥F¥¥ ¥ V¥ 11" 3M X 9 5/8”
vweld on
casing head

-— g 5/8" 36#
Surface Casing

See Choke
Manifold Delai
(Exhibit 4)




03/29/05 09:26 FAX 3078645194 NANCE-THERMOPOLS h17

R | Choke Manifold Assembly
3,000 psi Rated Pressure Secrvice
Surface Installation

|
To Pit and/or

% Mud/Gas Separatur

4
L

From
Blowout Preventer

LSi:ck Qutlet

To Pit

Remotely To Pit and/cr
Oreraled et e et
Valve Mud/Cas Separatvil
Choke F] — 4
Remotely Operated '
Adjustable Choke > 'ﬁ“nﬂ
) : & 4’0‘9‘!«"“
Notes and Auxilary equipment - 04 -2
G ‘
= All hines, valves and fittings to be mirainrn 3,000 psi //1.}4?0 ¥
« Al boits lo be installed and hight
= Ali crew members to be tramned in and farmibar with BOP equiprnent, sccomulaiors and paccduree
= Hole 1o be kept full at all fimes '
= Afler nippling up, preventors will be pressure tested at 3000 psi for 15 minutes before dulling out
-~ BOP will be inspected and operaled at leas! dally to insute good wotking crder
- Al pressure and operating lests wilt be recorded on a dally dniling repot
<« Anupper kelly-cock willbe used at all times
- A dnn pipe Hoal will be availabsl al sl times tor ey when peogligling lumietivne wilh unil Ipalod bt el jilveelios
« Mud system will be monitared with 8 flow sensor
= 95/8"casing will be tesled 10 1500 psi before drilling oul
= The master controls will be located at the accumulator with tle temote conltrols readily accessible ta the dnller



ELEVATION OF UNGRADED GROUND AT LOCATION STAKE = 7142.6'
ELEVATION OF GRADED GROUND AT LOCATION STAKE = 7142.1'

TALON RESOURCES, INC.
195 Nrth 100 West P0. Bax 1230

Ihlsnllﬁ&ﬂ
Phone (43687-5310  Fax 4SS6E7-5311
E-Mail taloneetv.net

JAI= 04 of Uta, LLC)
Oil Exploration

Eric H. Olsen
Member

LOCATION LAYOUT
Sectlon 17, T14S, R14E, S.L.B.&M.

Well #CBM—1
N. BUTKOVICH LW.J.
o wm/ 5
0
A-2 Seale:
1- - 50'
shest 2 of 4 ?9?9'




PRECONSTRUCTION
GRADE

Jl

'”T

——
\

LOCATION STAKE

"”T

ViEw B-B

APPROXIMATE YARDAGES

CUT
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TALON RESOURCES, INC.
195 North 100 West P.. Box 1230

Utsh 84528
Phone (4356875310  Fax (4356875311
E-Mail taloneetv.net

JAF = O of Uteaus, LLC)
_ Oil Exploration

Bric H. Olsen
Member

TYPICAL CROSS SECTION
Section 17, T14S, R14E, S.L.B.&M.

Well #CBM-1
N. BUTKOVICH LWJ.
Drawing MNo. Date:
10/18/05
1" = 50'
Job Mo,
Shest 3 of 4 1959




1 TALON RESOURCES, INC.
195 North 100 West P.O. Bax 1230

wmm
Phone (435687-5310  Fax (4351687-531 |
E-Mail taloneetv.net

JAF = (0 of Utaii, LLC)
. 0Oil Exploration|

Eric H. Olsen
Member
- Well #CBM-1
— 1 Section 17, T14S, R14E, S.L.B.&M.
= Carbon County, Utah
N. BUTKOVICH i
i 10/1/05
L—-1 Scaler
1" = 2000
Job No.
sheet 4 o 4 1959




fOPQ! map printed on 03/27/06 from "lake-cbm-1.tpc
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v WORKSHEET
' APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/17/2006

WELL NAME: CBM 1

JAKE OIL OF UTAH, LLC ( N3040 )

OPERATOR :

CONTACT: ERIC OLSEN

PROPOSED LOCATION:

17 1408 140E
1412 FNL 2167 FEL
1412 FNL 2167 FEL

SWNE

SURFACE:
BOTTOM:

COUNTY : CARBON
LATITUDE: 39.60887
UTM SURF EASTINGS: 554088
FIELD NAME: WILDCAT

LONGITUDE: -110.3700
NORTHINGS: 4384327
( 1)

4
FEE
4

LEASE TYPE: - Fee

LEASE NUMBER:

SURFACE OWNER: - Fee

API NO. ASSIGNED: 43-007-31179

PHONE NUMBER: 406-896-4953

INSPECT LOCATN BY: /

Tech Review Initials Date

Engineering €>u¢6:> _;%//7/t)&a

Geology

Surface

PROPOSED FORMATION:
COALBED METHANE WELL?

FRSD
NO

RECEIVED AND/OR REVIEWED:

~~  Plat
"~ Bond: Fed[] Ind[] Stall Feel]
(No. RLB0009300 )
5! Potash (Y/N)
0il Shale 190-5 (B) or 190-3 or 190-13
.~ Water Permit

(No. A3569 )
_341: RDCC Review (Y/N)
(Date: _ gli3) oL, )
Fee Surf Agreement &;»N)E&ﬁkft?fw s

e

Intent to Commingle (Y/N)

LOCATION AND SITING:
R649-2-3.

Unit:

R649-3-2.

e

Drilling Unit

General
iting: 460 From Qtr/Qtr & 920' Between Wells

649-3-3. Exception

Board Cause NoO:
Eff Date:
Siting:

R649-3-11. Directional Drill
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/17/2006 API NO. ASSIGNED: 43-007-31179
WELL NAME: CBM 1
OPERATOR : JAKE OIL, LLC ( N3040 ) PHONE NUMBER: 406-896-4953
CONTACT : ERIC OLSEN i
PROPOSED LOCATION: INSPECT LOCATN Bg>// / /

SWNE 17 1408 14 Tech Review /Enitials Date

SURFACE: 2051 FNL 2008 FEL pd

BOTTOM: 2051 FNL 2008 FE Engineeriyé/

COUNTY : CARBON )2¢’

Geolo

LATITUDE: 39.60887 LONGITUDE: -110.3700

UTM SURF EASTINGS: 554088 NORTHINGS: 4384327 %}té;ce

FIELD NAME: WILDCAT ( 1 ) drv
LEASE TYPE: 4 - Fee \ﬁ}ﬂ
LEASE NUMBER: FEE b‘ PROPOSED FORMATION: FRSD
SURFACE OWNER: 4 - Fee ﬁ\ COALBED METHANE WELL? NO

7

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v//‘Plat R649-2-3.

Bond: F Ind .
,Z OI! ed[] [1 stall Unit:
(No. . Lp00DG30)

Rl Potash (Y/N) . R649-3-2. General

l\j 0il Shale 190-5 (B) o 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

* Water Permit R649-3-3. Exception

(No. ASB,“QG

RDCC Review (Y/N)
(Date: 05/13/£2006

Eff Date:

* Fee Surf Agy€ement éD/N) e VNS G oear] Siting:

M Intent to/Commingle

Sur€

Drilling Unit
Board Cause No:

Y/N
(Y/n) R649-3-11.

Directional Drill
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STIPULATIONS:
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Jake Oil of Utah
WELL NAME & NUMBER: CBM #1
API NUMBER: 43-007-31179

LOCATION: 1/4,1/4 SWNE Sec:17 TWP: 14S RNG: 14 E 142 FNL 2167 FEL

Geology/Ground Water:

A well at this location will likely spud into a poorly to moderately permeable soil formed on the uppermost-
undivided Flagstaff Limestone and North Horn Formation, possibly with a very thin fringe of Colton Formation
remaining. Significant volumes of high quality ground water may be encountered unless local coal mines have
dewatered the ground water from this area, which is near the floor of Water Canyon. The proposed casing and
cementing program will not adequately isolate any zones of fresh water that may be penetrated because the
surface casing string is not sufficiently long. The drilling fluid is a benign air/mist system (at least until the air
is unable to move sufficient water, in which case the operator will simply drill ahead blind). The proposed 350°
of casing will barely case over the Flagstaff and possibly a small part of the top of the North Horn column. The
several sandstones of the Mesaverde Group and the Star Point Sandstone Member of the Mancos Shale are
unprotected. Numerous surface and underground water rights have been filed within a mile of the proposed well
site by Sunnyside and East Carbon cities on the former and Sunnyside Cogeneration Associates on the latter.

After researching the likelihood of encountering mining infrastructure during drilling, and in consultation with
the DOGM Mining Staff, it appears that subsurface mine workings are likely to be in the path of the drill bit.
The mine is the Sunnyside Mine, which is no longer in operation and was abandoned in 1994 and subsequently
reclaimed by DOGM. The operator of this well, Jake Oil of Utah, LLC also owns the mine and is aware that the
well is likely to be drilled through or very near the mine galleries. I consulted with both the DOGM Oil and Gas
Staff Permit Supervisor and personnel from the mining staff (Messrs. Darby and Amodt) and those consulted
offered no objection to the proposed operation under the current circumstances.

Reviewer:; Christopher J. Kierst Date: 7/11/2006

Surface:

Proposed well is located in Water Canyon ~4.2 miles northeast of Sunnyside, Carbon County, Utah. The topography
is steep and rocky. The immediate area surrounding the proposed well is grazing, and wildlife habitat. Location is
staked on property owned by Jake Oil of Utah. Access to this well will be along existing County maintained roads.
The direct area drains to the south directly into the Water Canyon drainage, then west into Whitmore Canyon. Dry
washes are common throughout the area. The location was shortened up in the north to south direction from 200’ to
100’, (50’ either side of the center stake) during the on-site to better-fit topography. This also pulls the pad away
from the existing power line on the south. Other issues talked about were; location layout, lining the reserve pit,
access and right-of-ways, as well as concerns and potential concerns of that may be present in respect to the 2 water
wells ~500° west and the monitor well ~200” east of the proposed well. Access into the water wells and the monitor
well must not be blocked at any time during construction, drilling, completion, or production of the proposed well.
M. Jones (DOGM), Eric Olsen, William Donado, and Larry Trice (Jake Oil), Mark Greenhaulgh and Johnny Nielson
(Nielson Construction), where all in attendance for the pre-site inspection. Carbon County was invited but chose not
to attend the pre-site meeting,




Reviewer: Mark L. Jones Date: June 30, 2006

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.

2. Provide adequate drainage and erosion protection for the location and existing drainages.

3. Pad construction and layout changed as discussed during pre-site visit. (Shorten distance north and south to 100’

total, 50’ either side of the center stake).
4. Access must be open at all times into the 2 water wells west of the proposed well and the monitor well east of the

proposed well at all times.
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CAM 1

OPERATOR: JAKE OIL OF UTAH (N3040)

SEC: 17

FIELD: WILDCAT (001)

COUNTY: CARBON

T.14S R.14E

SPACING: R649-3-2 / GENERAL SITING
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PREPARED BY: DIANA WHITNEY
DATE: 28-APRIL-2006




STATE ACTIONS
Resource Development Coordinating Committee
Governor’s Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or May 12, 2006
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Jake Oil of Utah proposes to drill the CBM 1 well (wildcat) on a Fee lease, Carbon County, Utah.
This action is being presented to the RDCC for consideration of resource issues affecting state
interests. The Division of Oil, Gas and Mining is the primary administrative agency in this action
and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)
(include UTM coordinates where possible) (indicate county)
2051' FNL 2008' FEL, SW/4 NE/4,
Section 17, Township 14 South, Range 14 East, Carbon County, Utah

6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
¢. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer
Diana Whitney Gil Hunt, Associate Director
Phone: (801) 538-5312 Date:  April 28, 2006




ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Jake 0il of Utah
WELL NAME & NUMBER: CBM #1

API NUMBER: 43-007-31179
LEASE: TFee FIELD/UNIT:
LOCATION: 1/4,1/4 SWNE Sec: 17 TWP: 14S RNG: 14E 1412 FNL 2167 FEL

LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X= 554032 E; Y= 4384519 N SURFACE OWNER: Jake Oil.

PARTICIPANTS
M. Jones (DOGM), Eric Olsen, William Donado, and Larry Trice (Jake 0il),
Mark Greenhaulgh and Johnny Nielson (Nielson Construction), where all in
attendance for the pre-site inspection. Carbon County was invited but
chose not to attend the pre-site meeting.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed well is located in Water Canyon ~4.2 miles northeast of
Sunnyside, Carbon County, Utah. The topography is steep and rocky. The
immediate area surrounding the proposed well is grazing, and wildlife
habitat. Location 1is staked on property owned by Jake 0il of Utah.
Access to this well will be along existing County maintained roads. The
direct area drains to the south directly into the Water Canyon drainage,
then west into Whitmore Canyon. Dry washes are common throughout the
area.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing, and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 200’ x 100" w/ 80" x 25’ x 10’ included
pit.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: 0 producing,
proposed, shut-in, injection, and/or PA wells are within a 1 mile radius
of the above proposed well. 2 water wells exist ~475 feet to the west
of the proposed well. These water wells are owned by Sunnyside
Cogeneration and are used for cooling water at the power plant in
Sunnyside. Their depths are 700’ and 1750’ according to Rusty Netz with
Sunnyside Cogeneration.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: On location and along
roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Possibly. Sunnyside Cogeneration has 2 water wells ~475’
west of the proposed well and would be concerned about drilling




operations this close to their wells.

WASTE MANAGEMENT PLAN:

Submitted as an amendment to the original APD. See submitted amendment

for details.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes are prominent

throughout the immediate area of the proposed well location. Both Water
Canyon and Whitmore Canyon were running water at time of pre-site
inspection.

FLORA/FAUNA: Sagebrush, pinion-juniper community, oak brush, deer,

rodents, fowl.

SOIL TYPE AND CHARACTERISTICS: Rocky clay loam.

EROSION/SEDIMENTATION/STABILITY: FErosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen, 80’x25’x10’, included w/in location.

LINER REQUIREMENTS (Site Ranking Form attached): Liner required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by landowner.

OTHER OBSERVATIONS/COMMENTS

Location was narrowed up from 200’ to 100’ in the north to south
direction due to concerns regarding the existing power line that runs
along the south side of the proposed pad. Cuts and fills are going to
be somewhat extensive. Sunnyside Co-Generation currently owns and
operates 2 water wells in the near vicinity.

The originally submitted footage calls on the APD were found to be
incorrect and required a resurvey and submittal of an amended APD
showing the correct footages.




ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones June 14, 2006 / 9:30 am
DOGM REPRESENTATIVE DATE/TIME




Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)

>1320

300 to 1320

<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

70

Ranking

15

(Level

L

Site Ranking

20

10

20

15

Sensitivity)

Sensitivity Level 1 = 20 or more; total containment is required, consider criteria for excluding pit use.

Sensitivity Level 11 = 15-19; lining is discretionary.

Sensitivity Level Ill = below 135; no specific lining is required .
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07-06 Jake CBM 1

Casing Schematic
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Well name: 07-06 Jake CBM 1

Operator: Jake Qil of Utah,LLC

String type:  Surface Project ID:
43-007-31179

Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 80 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 350 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 308 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 350 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 5,200 ft
Tension is based on buoyed weight. Next mud weight: 8.600 ppg
Neutral point: 306 ft Next setting BHP: 2,323 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 350 ft
Injection pressure 350 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft’)

1 350 8.625 24.00 K-55 ST&C 350 350 7.972 16.9
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 153 1370 8.970 350 2950 8.43 7 263 35.83J

Prepared Clinton Dworshak
by: Utah Div. of Oil & Mining
Remarks:

Phone: 801-538-5280
FAX: 801-359-3940

Date: July 12,2006
Salt Lake City, Utah

Collapse is based on a vertical depth of 350 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Coliapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.




Well name: 07-06 Jake CBM 1

Operator: Jake Oil of Utah,L.LC

String type:  Production Project ID:
43-007-31179

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 148 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 522 psi
Internal gradient: 0.346 psi/ft Tension: Non-directional string.
Calculated BHP 2,323 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 4,523 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (lbs/ft) (ft) (ft) (in) (ft’)

1 5200 55 15.50 K-55 ST&C 5200 5200 4.825 163
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor {psi) (psi) Factor (Kips) (Kips) Factor

1 2323 4040 1.739 2323 4810 207 70 222 3.17J

Prepared  Clinton Dworshak
by: Utah Div. of Qil & Mining
Remarks:

Date: July 12,2006
Salt Lake City, Utah

Phone: 801-538-5280
FAX: 801-359-3940

Collapse is based on a vertical depth of 5200 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



JAKE Oil, LLC

P.O.Box 80806
Billings, Montana §9108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

April 17,2006
RE: Ownership Status
JAKE Oil of Utah, LLC

CBM #1 S17 T14S R14E
Carbon County, Utah

Dear Diana Whitney,

Per our telephone conversation, JAKE Oil of Utah, LLC owns and will operate all wells
we drill in Carbon County, Utah.

Our contact information is as follows:

JAKE Oil of Utah, LLC
PO Box 80806
Billings, MT 59108

Our office telephone number is 406-896-4953 and our fax is 406-896-4954.

I have also attached the additional copy of the APD requested. The water approval
number and the cement program will be submitted at a later date.

Please let me know if you need any other information.

Sincerely, )
}f y \ .;,j /ﬁ o ,
AW L~

Jermifer L Olsen

v

-

Attachments RECEIVED
APR 2 0 2006

DIV. OF OIL, GAS & MINING



MAY-01-2006(MON) 14:31 P.001/001

JAKE Oil, LLC

P.O.Box 80806
Blllings, Montana $9108-0806
406-896-4963 Fax 406-896.4964

Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

May 01, 2006

RE: Ownership Status
JAKE Oil of Utah, LLC
CBM #1 817 T14S R14E
Carbon County, Utah

Dear Diana Whitney,

Per our telephone conversation, JAKE Oil of Utah, LLC is the surface owner and will be
the operator of all wells we drill in Carbon County, Utah.

Qur contact information is as follows:

JAKE Oil of Utah, LLC

PO Box 80806

Billings, MT 59108

Our office telephone number is 406-896-4953 and our fax is 406-896-4954.

Please let me know if you need any other information.

Cc: Mark Jones

MAY 0 1 2006
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From: Robert Clark

To: Whitney, Diana

Date: 5/8/2006 8:55:22 AM

Subject: RDCC short turnaround responses

The following comments are submitted in reponse to short turn around items RDCC # 6546 and
RDCC#6547.

RDCC #6546, Comments begin: The proposed Houston Exploration Company proposal to drill the
Squaw Ridge 8-16-7-25 well, in Uintah County, may require a permit, known as an Approval Order, from
the Executive Secretary of the Air Quality Board. If any compressor or pump stations are constructed at
the site, a permit application, known as a Notice of Intent (NOI), should be submitted to the Executive
Secretary at the Utah Division of Air Quality at 150 N. 1950 West, Salt Lake City, Utah, 84116 for review
according to the Utah Air Quality Rule R307-401. Permit: Notice of Intent and Approval Order. The
proposed project is also subject to Utah Air Quality Rule R307-205-5, Fugitive Dust, due to the fugitive
dust that is generated during the excavating phases of the project. These rules apply to construction
activities that disturb an area greater than 1/4 acre in size. A permitis not required, but steps need to be
taken to minimize fugitive dust, such as watering and/or chemical stabilization, providing vegetative or
synthetic cover or windbreaks. A copy of the rules may be found at
www.rules.utah.gov/publicat/code/r307/r307.htm . Comments end.

RDCC #6547, Comments begin: The proposed Jake Oil Company proposal to drill the CBM-1 well, in
Carbon, may require a permit, known as an Approval Order, from the Executive Secretary of the Air

Quality Board. If any compressor or pump stations are constructed at the site, a permit application, known

as a Notice of intent (NOI), should be submitted to the Executive Secretary at the Utah Division of Air

Quality at 150 N. 1950 West, Salt Lake City, Utah, 84116 for review according to the Utah Air Quality Rule

R307-401. Permit: Notice of Intent and Approval Order. The proposed project is also subject to Utah Air
Quality Rule R307-205-5, Fugitive Dust, due to the fugitive dust that is generated during the excavating
phases of the project. These rules apply to construction activities that disturb an area greater than 1/4
acre in size. A permit is not required, but steps need to be taken to minimize fugitive dust, such as
watering and/or chemical stabilization, providing vegetative or synthetic cover or windbreaks. A copy of
the rules may be found at www.rules.utah.gov/publicat/code/r307/r307.htm . Comments end.

Robert Clark
Division of Air Quality
536-4435

CC: Mcneill, Dave; Wright, Carolyn



DATE:

TO:
FROM:

RE:

PAGES:

Dear Mr. Hill

JAKE Oil, LLC

P, O.Buox 80806
Billings, Montana $9108-0806

406-896-4953 Fax 406-896-4954

Sunayside

June 16, 2006
Brad Hill
JAKE Oil, LLC

Water and Cément Numbers
CBM #1

Eive—~ s \X

The water number we received from Nielson Construction for CBM #1, SWNE 17 14S
14E in Carbon County, Utah is A3569. Also enclosed are the cement numbers.

If you have any questions, our number at the office is (406) 896-4953.

Thagk yo,

Ericka Sholcy

Engineering Inten

900/100 d

RECEIVED
JUN 1 6 2006

NIV OF OlL. GAS & MINING

60:P1 (I¥4)8002-91-NAC



Job Procedure

8 5/8"

Surface
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20 bbl
2 < ¢t Premium Plus V 5.6 e 280 zl
3 Spacer 'Displacoment 8.3 .0 35.56 bbl

906/200 'd

RECEIVED
JUN 1 6 2006

DIV, OF OIL, GAS & MINING

60:P1 (I144)9002-91-NAT
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Job Recommendation 8 6/8" Surface
Fluid Instructions
Fluid 1: Water Based Spacer
Gel Watar Aliead Fluid Density:  8.40 ibm/gsl
Fluid Velume: 20 bbl
Fluid 2: Primary Cement
Premium Plus V Cement ' Fluid Weight  15.60 lbm/gal
94 Ibm/sk  Premium Plus V Cement (Cement-api) Shurry Yield:  1.20 fi/sk
2% Calcium Chloride (Accelerator) Total Mixing Fluid:  5.25 Galt/sk
0.25 1brw/sk  Floczle {Lost Circulation Additive) TopofFluid: Of
Calculaled Fitl: 50D ft
Volume:  58.87 bbl
Caloulated Sacks:  275.92 sks
Proposed Sacks: 280 sks
Fhaid 3; Water Spacer
Displacement Fluid Density: ~ 8.33 Ibm/pal
Fluid Volume:  55.56 bbl

900/€00 d
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JUN 1 6 2006

w1 RRIING
Cl“‘.(\i) O v NEINAG

60:P1 (I144)9002-91-NAT
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Fluid 3: Lead Coment

Job Recommendation 5 1/2" Production

Fiuid lsructions

Fluid §: Water Based Spacer '

Gel water W/Flocele Fluid Density: ~ 8.40 1bm/gnl
2sk/10bbl  Bentonite (Gelling Agent) Fluid Velume: 20 bbl
13k/10bbl Flocele (Lost Circulation Additive)

Fluid 2: Reactive Spacer

Super Flush Fiuid Density: ~ 9.20 tbm/gal

Fluid Volume: 20 bbl

CBM Lite ® - Type III Fluid Weight  10.50 Ibm/gal
101bm/sk  Gilsonite (Lost Cironlation Additive) Slunry Yield:  4.33 sk
0.251bm/sk Flocele (Lost Clreulation Additive) Total Mixing Fluid:  27.16 Gal/sk

TopofFluid: O0f
Calculated Fill: 2500 1t
Volume:  101.11 bbl
Celculated Sacks:  131.07 sks
Proposed Sacks: 133 sks

Fluid 4: Tail Cement

Premium Plus V Cement Fluid Weight  14.20 Ibm/gal
04]bmysk  Premium Pius V Cement (Cement-api) Sturry Yield:  1.61 sk
10% Chal-Seal 60 (Accelerator) Total Mixing Fluid:  7.97 Galisk
1% Cal¢iura Chloride (Accelerator) Top of Fhud: 2500 ft
0.251em/sk  Flocele (Lost Circulation Additive) Calculated Fill: 25001t

Volume:  97.38 bbl
Calculated Sacks:  339.82 sks
Proposed Sacks: 340 sks
Fluid §5- Water Spacer
Dispiacemnent Fluid Density:  £.33 lbm/gal
Fluid Volume:  118.06 bbi

FECEVED
JUN 16 2006

e e s AN
Y UL, i & MINING

900/700 d 60:FL (144)9002-91-NNT
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Job Procedure 5 1/27 Production

Detailed Pumping Schedule:

e e el

i -; . Spacer  Gel water W/ Flocele 84 B S. 20 &bl
[ z Spacer  Super Flush 92 5.0 20 bbi
3 Cement CBMLi@ 10.5 50 135 sks
4 Cement  Premiurn Plus V 14.2 5.0 340 sks
5 Spacer  Displacement 83 ' 5.0 118.06 bbl

S AR 5 !3![\\#/“.

e ISR
Ny ,&\v?.. U iaso & P\
PR

900/500 'd 609l (I¥4)9002-9L-NNF



JAKE Oil, LL.C

P. O.Box 80806
Billings, Montana 5§9108-0806
406-896-4953 Fax 406-896-4954

Sunnyside
DATE: June 16, 2006
TO: Brad Hill
FROM: JAKE Oil, LLC
RE: Water and Cement Numbers

CBM #1

PAGES:  Eiv€ sy

Dear Mr. Hill

The water number we received from Nielson Construction for CBM #1, SWNE 17 14S
14E in Carbon County, Utah is A3569. Also enclosed are the cement numbers.

If you have any questions, our number at the office is (406) 896-4953.
Thank you,

Engineering Intern



JAKE Oil, LLC

P.O. Box 80806
Billings, Montana 5§9108-0806
406-896-4953 Fax 406-896-4954

Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

June 22, 2006
RE: Revised APD
JAKE Oil of Utah, LLC
CBM #1 Well
S17 T14S R14E
Dear Department of Oil, Gas and Mining,

Per our telephone conversation, I have attached the revised APD with the changes to the
location survey for CBM #1 well in Carbon County, Utah.

Sincerely,

y Y /’[/\g%\~
L’%“ /)

Jennifer L. b!éen

Attachments

RECEIVED
JUN 2 & 2006

DIV. OF OIL, GAS & MINING



FLEVATION OF UNGRADED GROUND AT LOCATION STAKE = 7162.6°
ELEYATION OF GRADED GROUND AT LOCATION STAKE = 7420
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JAKE Oil, LLC

P.O.Box 80806
Billings, Montana 5§9108-0806
406-896-4953 Fax 406-896-4954

Methods of Handling Water Disposal

A.

The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

No trash, scrap, pipe, etc. that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

The reserve pit will be constructed in undisturbed material and below the
natural ground level.

A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of the drilling operations and hauled to an
approved disposal sight.

After first productions, produced waste water will be confined to an unlined
pit or storage tank for a period not to exceed ninety (90) days. During the 90-
day period, in accordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and location, along with the required
water analysis, will be submitted for the AO’s approval. Failure to file an
application within the time allowed will be considered an incident of
noncompliance.

Drill cuttings are to be contained and buried in the reserve pit.



Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water, or other produced fluids will be cleaned up and removed.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:

Fee

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

1A. TYPE OF WORK: DRILL REENTER [__—l DEEPEN |:|
srveeorwe: OIL[] GAsS[  OTHER SINGLE ZONE W] MULTIPLE zoNE [[]| & YN O CAAGREEMENT NAME:
2. NAME OF OPE_RATOR: 9. WELL NAME and NUMBER:
JAKE Oil of UTAH, LLC CBM #1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 80806 o Billings srare MT 0 59108 (406) 896-4953 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:
aTsurrace: 2051 FNL 2008 FEL SWNE 17 14S 14E
AT PROPOSED PRODUCING ZONE:
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12, COUNTY: 13. STATE:
. AH
3 miles Sunnyside, Utah CARBON Ut
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
2008’ 640 acres 640 acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
N/A 5,200
21. ELEVATIONS (SHOWWHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
71426 FT 7/1/2006 15 DAYS
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4" 8 5/8 K-55 244/t 350 | Prem Plus V Cont 280 sks 1.20 ft3/sk 15.6 ib/gal
77/8" 51/2" K-55 15.5 #ift 5,000 { Lead: CBM Lite 135sks  4.33 ft3/sk 10.5 Ib/gal
Tail: Prem Plus V 340sks  1.61ft3/sk  14.2 Ib/gal
25, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

[ evibence

E COMPLETE DRILLING PLAN

OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

Managing Member

NAME (PLEASE PRINT) ETIC H. Olswen . TITLE
et Yy s/
SIGNATURE P /Az é&l/k/ DATE Z/ z Z,/ 5
(This space for State use only)
AP| NUMBER ASSIGNED: APPROVAL: RE C E IVE D

(11/2001)

JUN ?

(See Instructions on Reverse Side}

6 2006

DIV. OF OIL, GAS & MINING



JAKE Oil, LLC

P.O.Box 80806
Billings, Montana $9108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210

Salt Lake City, UT 84116

June 28, 2006

RE: Methods of handling water disposal
JAKE Oil of Utah, LLC

CBM #1
S17 T14S R14E

Dear Department of Oil, Gas and Mining,

Attached is a copy of our methods of handling water disposal for our APD for the CBM
#1 well in Carbon County, Utah.

If you have any questions, please contact us at (406)896-4953.

Sincerely,
e 7
Jennifer L. Olsen

Attachments

Cc: Mark Jones

RECEWV ED

JUN3D 2006

DIV. OF OlL. GAS & MINING



JAKE Oil, LLC

P.O.Box 80806
Billings, Montana $§9108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116
June 29, 2006
RE: Amended APD

JAKE Oil of Utah, LLC

CBM #1
S17 T14S R14E

Dear Department of Oil, Gas and Mining,

I have attached the amended Application for Permit to Drill the CBM #1 well in Carbon
County, Utah. The new footages are 1412.57 FNL and 2167.36 FEL and the new
elevation is 7493.3 ft.

Sincerely, ~

Jennifer'L. Olsen

Attachments

RECEIVED
JUL 03 2006

DIV, OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT V)
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:

Fee

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

1A. TYPE OF WORK: DRILL REENTER [1  DEEPEN []
srveeorwe: OIL[] GAs[@  oOTHER SINGLE ZONE MULTIPLE zONE []] * VN7 o CA AGREEMENT NAME:
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
JAKE Oil of UTAH, LLC CBM #1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 80806 oy Billings erare MT 59108 (406) 896-4953 Wildcat
4. LOCATION OF WELL (FOOTAGES) 55(,{0 ‘Zg‘x 3 ? (p / O (/- Z V 11:;;/3&};, SECTION, TOWNSHIP, RANGE,
atsurrace: 1412.57 FNL 2167.36 FEL -
lfqugi,z\( ,”0’2 061l SWNE 17 14S 14E
AT PROPOSED PRODUCING ZONE: -
14. DISTANCE iN MILES AND DIRECTION FROM NEAREST TCWN OR POST OFFICE: 12. COUNTY: 13. STATE:
3 miles Sunnyside, Utah CARBON UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
2008’ 640 acres 640 acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
N/A 5,200
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7493.3 7/1/2006 15 DAYS
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4" 8 5/8 K-55 244/t 350 | Prem Plus V Cont 280 sks 1.20 ft3/sk 15.6 Ib/gal
77/8" 51/2" K-55 15.5 #/ft 5,000 | Lead: CBM Lite 135 sks 4.33 ft3/sk 10.5 Ib/gal
Tail: Prem Plus V 340sks 1.61ft3/sk  14.2 Ib/gal
25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIl. AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

B EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

IZ COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

Eric H /leen

TITLE

Managing Member

NAME (PLE?W)
SIGNATURI W /%\—’

L4

DATE

’O(o

(This space for State use only)

API NUMBER ASSIGNED: L'I/S -0 07‘3 11 QL

(11/2001)

= Approved by the “‘3
Utah Division of
Oil, Gassmd Mining

RECEIVED
JUL 03 2006

DIV. OF OIL, GAS & MINING



Range 74 East

(N89"49'W — 5283.96")

200 Corrected

( )GLO

@ Drill Hole Location

@ Brass Cap (Found)
(O Brass Cap (Searched for, but not found)
/\ Rock (with reference points)

[ GPS Measured |

‘ ELEV. 7729.0"
B
Wy
Sk uT
T O N - L38L528
< E - 55403]
o — °
Elev. 7 )
O 2167.36'
U) ) CORRECTED _g\
8 o
< & 3
N v
T~ 1 7 7 |
2 E
Qg
R (Q \%, g
<
=
Legend (NB'50'W — 5283.96')

NOTES:
1. UTM and Latitude
are derived using a
shown in NAD 27 D

LAT / LONG
39°36'38.4L451" N
[10°22'14.155" W

Longitude Coordinates

S Pathfinder and are
atum.

Location:

The well location was determined using a Trimble 5700
GPS survey grade unit.

Bastis of Bearing:
The Basis of Bearing is GPS Measured.

GLO Bearing:

The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation:

Basis of Elevation of 7729.0" being at the Northeast Section
corner of Section 17, Township 14 South, Range 14 East,
Salt Lake Base & Meridian, as shown on the Patmos Head
Quadrangle 7.5 Minute Series Map.

Description of Location:

Proposed Drill Hole located in the SW1/4 NE1/4 of Section 17,
T14S, R14E, S.L.B.&M., being 1412.57° South and 2167.36" West
from the Northeast Corner of Section 17, T14S, R14E, Salt
Lake Base & Meridian.

Surveyor's Certificate:

I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify
that the information on this drawing is a true and accurate
survey bosed on data of record and was conducted under my
personal direction and supervision as shown hereon.

TALON RESOURCES, INC|
195 North 100 West P.0. Box 1230
Huntington, Utah 84528
Phone (435)687-5310  Fax (435)687-5311
E-Mail taloygetv.net

| va#= i of Utan, LLC
loration|

Eric B, Oifi
Momber

Well #CBM-—1
Section 17, T14S, R14E, S.L.B.&M.
Carbon County, Utah

Drawn By: Checked By:
N. BUTKOVICH LW /ADS.

GRAPHIC SCALE

500" 1000" Drawing No. D;tc: /
10/19/05
( IN FEET ) A-1 v
1 inch = 1000 ft. 1" = 1000’

Revision: 6/28,/06 wot 1 o 4 1959




Chris Kierst - Sunnyside Mine Page 1

From: David Darby

To: Chris Kierst

Date: 07/07/2006 11:14:55 AM
Subject: Sunnyside Mine

District 9 - Coal Mine Safety and Health
Price, UT Field Office

WIX Plaza

215 East Main

Price, UT 84501-3035

Phone: 435-637-3051

Fax: 435-637-4528

Chris, this is the number for the MSHA in Utah. You will have to ask them if they have the latest maps for
Sunnyside Coal mine. If not, you may want to check with the BLM.

CcC: Wayne Hedberg



JAKE Oil, LL.C

P.O.Box 80806
Billings, Montana $9108-0806
4068.396.4953 Fax 406.8396.4984

Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

July 11, 2006

RE: Location Exception
JAKE 0il of Utah, LLC
CBM #1
S17 T14S R14E

Dear Diana Whitney,

In reference to the State Qil and Gas Conservation rule R649-3-3, CBM #1 §17 T14S
R14 E is an exception to this rule due to the topography and location of the well.

There are no additional leasc owners with 460’ of the proposed location. If you have any
questions, please call me at the number above.

Sincerely, %
J;nnif%;lscn

RECEIVED
JUL 112006

DIV. OF OIL. GAS & MINING

100/100 d (Ll (3n1)s002-11-1nr



ELEVATION OF UNGRADED GROUND AT LOCATION STAKE = 7493.5'
ELEVATION OF GRADED GROUND AT LOCATION STAKE = 7492.8'

TALON RESOURCES, INC
195 North 100 West PO, Box 1230
Huatington, Utah 84528
Phone (435)687-5310  Fax (435)687-5311
E-Mail taloggetv.net

JAF= Oif of Utai, LLC]
_ou Exploration

Eric H. Olsew
Member

LOCATION LAYOUT
Section 17, T14S, R14E, S.L.B.&M.

Well #CBM-1
Brawn By: Thecked By:
N. BUTKOVICH LW.J.
Drawing Ne. Dote:
10/18/05
A-2 éeolo/
1" = 50
ob No.
Revision: 6/28/06| st 2 o 4 1959




STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 6

State Online Services } Search Utah.gov &5}

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 07/11/2006 04:53 PM

Radius search of 5280 feet from a point S1412.57 W2167.36 from the NE corner, section 17, Township 14S, Range 14E, SL b&m
Criteria:wrtypes=W,C,E podtypes=S,U,D,Sp,P status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 07/11/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

7 8 3
318520
217806
£29465
18 17 16
51-360 29465
*
a29465
Lo
229465
19 20 21
91-363

0 700 1400 2100 2800 ft

Water Rights

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

Page 2 of 6

07/11/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

WR Well o
Number Log Status Priority  Uses

91-114

Diversion
Type/Location

Surface P

S1163 W644 NE 18
14S 14E SL

Surface P

S1163 W644 NE 18
14S 14E SL

Surface P

S1163 W644 NE 18
14S 14E SL

Surface P

S1163 W644 NE 18
14S 14E SL

Surface P

S1163 W644 NE 18
14S 14E SL

Surface P

S1163 W645 NE 18
14S 14E SL

CFS ACFT
19350705 DIMOX 1.800 0.000

91-118 19371105 DIMOPX 5.000 0.000

91-125 19400213 DIMOX 5.000 0.000

91-141 19431218 DIMOX 5.000 0.000

19431218 DIMOPX 0.000 16.670

91-144 19431218 M 0.000 33.330

91-145  Surface P 19431218 DIMOPX 0.000 16.670

S1163 W644 NE 18
14S 14E SL

Surface P

S1163 W644 NE 18
14S 14E SL

Surface P

S1163 W644 NE 18
14S 14E SL

Surface P

91-146 19431218 DIMOX 0.000 33.330

91-158 19470819 DIMOPX 0.000 65.000

91-159 19470924 DIOPX  5.000 0.000

S1163 W644 NE 18
http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

Page 3 of 6

Owner Name
SUNNYSIDE CITY
P.0. BOX 69

SUNNYSIDE COGENERATION
ASSOCIATES

C/O RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE CITY
P.O. BOX 69

EAST CARBON CITY
P.O. BOX 70

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE CITY
P.0. BOX 69

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE CITY
P.O. BOX 69

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
07/11/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

91-178

91-231

91-28

360

91-360

91-369

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

14S 14E SL
Surface

S1163 W644 NE 18
14S 14E SL

Underground

S220 ESONW 20 148

14E SL
Surface

S1163 W644 NE 18
14S 14E SL

Surface

S1163 W644 NE 18
14S 14E SL

Surface

N1521 W434 SE 18
14S 14E SL

Surface

S1163 W644 NE 18
14S 14E SL

Surface

S1163 W644 NE 18
14S 14E SL

Surface

S1163 W644 NE 19
14S 14E SL

Surface

S1163 W644 NE 18
14S 14E SL

Surface

S1163 W644 NE 18
14S 14E SL

Surface

S1163 W644 NE 18

P

19511219 DIMOX

19570110 IO

19130610 DIMOX

18780000 DIMOX

18780000 DIMOX

18780000 DIMOPX 0.500 0.000

1878 DIMOX
18780000 DIMOX
1888 DIMOX
1888 DIMOX
1888 DIMOX

MANAGER
0.000 916.000 SUNNYSIDE CITY

P.0. BOX 69

22200.000  \ SSOCIATES

ATTN: RANDY J. SCOTT PLANT

MANAGER
2.200 0.000 SUNNYSIDE CITY

P.O. BOX 69

2.000 0.000 EAST CARBON CITY

P.O. BOX 70

2.000 0.000 EAST CARBON CITY

P.0.BOX 70

ASSOCIATES

ATTN: RANDY J. SCOTT

1.000 0.000 SUNNYSIDE CITY
P.0. BOX 69

1.500 0.000 EAST CARBON CITY

P.O. BOX 70
0.8750.000 SUNNYSIDE CITY
P.O. BOX 69
0.6250.000 SUNNYSIDE CITY
P.O. BOX 69
0.250 0.000 SUNNYSIDE CITY
P.0. BOX 69

SUNNYSIDE COGENERATION

SUNNYSIDE COGENERATION

Page 4 of 6

07/11/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

al7806

al7806

al 7806

al8518

al9446

al9446

14S 14E SL
Surface

S1163 W644 NE 18
14S 14E SL

Surface

S1163 W644 NE 18
14S 14E SL

well

Underground info

S220 E50 NW 20 148
14E SL

Underground

S1620 W2140 NE 17
14S 14E SL

Underground

N1500 E1000 SW 16
14S 14E SL

Surface

S1163 W644 NE 18
14S 14E SL

Surface

S1163 W644 NE 18

14S 14E SL

well
Underground o

5220 ESO NW 20 14S
14E SL

Underground

S1982 W2567 NE 17
14S 14E SL

P

18850000 DIMOPX 5.575 0.000

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

19240131 DIMOX 2.000 0.000 SUNNYSIDE CITY

19570110 IOPX

19570110 IOPX

19570110 IOPX

1878 IMOPX

1885 IMOPX

19570110 IOPX

19570110 IOPX

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

P.0. BOX 69

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

2.220 0.000

2.220 0.000

2.220 0.000

0.500 0.000

5.575 0.000

0.000 988.160

0.000 988.160

Page 5 of 6
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STATE OF UTAH, DIVISION OF WATER RIGHTS

al9446

al9446

a29465

a29465

a29465

a29465

465

Underground

S1911 W2544 NE 17
14S 14E SL

Underground

N1500 E1000 SW 16
14S 14E SL

Underground

S220 ESONW 20 14S
14E SL

Underground

N304 W5091 SE 17
14S 14E SL

Underground

S1982 W2567 NE 17
14S 14E SL

Underground

S1911 W2544 NE 17
14S 14E SL

Underground

N1500 E1000 SW 16
14S 14E SL

A

19570110 IOPX

19570110 IOPX

20040930 IOPX

20040930 IOPX

20040930 IOPX

20040930 IOPX

20040930 IOPX

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

ATTN: RANDY J. SCOTT PLANT
MANAGER

SUNNYSIDE COGENERATION
ASSOCIATES

BRIAN W. BURNETT, CALLISTER
NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATION
ASSOCIATES

BRIAN W. BURNETT, CALLISTER
NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATION
ASSOCIATES

BRIAN W. BURNETT, CALLISTER
NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATION
ASSOCIATES

BRIAN W. BURNETT, CALLISTER
NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATION
ASSOCIATES

BRIAN W. BURNETT, CALLISTER
NEBEKER & MCCULLOUGH

0.000 988.160

0.000 988.160

0.000 988.160

0.000 988.160

0.000 988.160

0.000 988.160

0.000 988.160

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

July 20, 2006

Jake Oil of Utah, LLC

P O Box 80806
Billings, MT 59108-0806

Re: CBM #1 Well, 1412' FNL. 2167' FEL, SW NE, Sec. 17, T. 14 South,
R. 14 East, Carbon County, Utah

Gentlemen:
Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ez

seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31179

Sincerely,
L AL

Gil Hunt
Associate Director

pab
Enclosures
cc: Carbon County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 ¢ facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Jake QOil of Utah, LLC

Well Name & Number CBM #1

API Number: 43-007-31179

Lease: Fee

Location: SW NE Sec. 17 T. 14 South R. 14 East

Conditions of Approval
General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
e 24 hours prior to testing blowout prevention equipment
e 24 hours prior to spudding the well
e within 24 hours of any emergency changes made to the approved drilling program
e prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



Page 2

43-007-31179
July 20, 2006

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator 1s requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.

Operator will place a DV tool £200° above the Blackhawk at approximate 2500’ and
cement 5 2" production string back to surface in two stages to adequately isolate fresh
waters up hole from the mine workings in the Blackhawk Formation.



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: JAKE OIL OF UTAH, LLC
Well Name: CBM 1

Api No: 43-007-31179 Lease Type: FEE

Section_17 _ Township_14S Range__ 14E County___CARBON

Drilling Contractor BEEMAN RIG#__30
SPUDDED:

Date 08/01/06

Time

How DRY

Drilling will Commence:

Reported by GENE HALEY

Telephone # (307) 751-6371

Date 08/04/2006  Signed CHD




AUG-04-2006(FRI) 11:39 P.002/00¢2

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES _
DIVISION OF OlL, GAS AND MINING 5. LEASE DLSIGNATIGN AND Sraal, NUMBRH:

8. [F INDIAN, ALLOTTGE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEBMENT NAME:

D0 not use 1Ns Torm Tor DrOPOSaNS 10 AN New wells, SINACEINY Yeepam exivting wells byiow current butivm-hule depih, reenter plupged wells, or 1o
Wil horitonbal lulerats. Use APPLICATION FOR PGRMIT TO DRILL form for such propesals.

B. WCLL NAME and NUMBER:

owwet [0 easwen X[ omer ChnE |

1. TYPEOF WELL

2. NAME OF OPERATOR; 9. API NUMOCR:

JAKE O\l L VTAH | LLE u3-oo7-3079
RLCSS OF OPI:RATOR: PHONE NUM 10. FIELD ANC POOL, OR WILDCAT!
00 Y EDSD e P LIALS T AADS T804S TA LD CAT

4. LOCATION OF WELL

rommzsnsunru\l/\\g\‘g = N Z.H]') . 5(.( FEl COUNTY: CAQ-Z[&D!\,L
QYRIGTR, SHCTION. TOWNSHIF, RANGE, MERIIAN: 6[/\[ M g 6 r-’ T\ L{S Q‘ L{ e STATE: u’r

UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION _ TYPE OF ACTION
. NOTICE OF I [ acozz [] ocoeen [C] wererroRaTE CURRENT FORMATION
{Subenit in Duplicata) K arercasmna O mcrure trear [] SIDCTRACK TO REPAIR WELL
Approsimate datv work wi shett | 7] CASING REPAIR [ newconsTRUCTION 7] TeMPORARILY ABANDON
[ eHance 10 PREVIOUS PLANS [[] operator crance [ twome RepaR
[ cuancsmueing [ Pruweanp apanpon [J vent orRRARE
[} suBsEQueNT REPORT [ crancEweL mane [ eweaacx [ water pigrosaL
(Subevt Originel Form Oniy)
[[] cnance wew sTatus [7] PRODUCTION (START/RRSUMR) ] warersnur-ore
Dute of work complation:
[[] commmncLe propuciNG ForMATIONS  []  RECLAMATION OF WELL SITE O] orex
] convertwew rvee [ =ecomeLeTe . DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cicarly show all pertinont dotails including dates, depths, volumes, etc.

Dat Y hole 40 d000”. Set omd covarct R°18 Ca%WLoa,
+p nfocen . \obD UKS gzt .

T OPY SENTTO OPERRIOR

NAME (PLEASE PRINT}

\:‘;’,“. ! - / E
SIGNATURE /—-_'_-:./24/_/ K

N e MOBGANL MEm AER__
] e /4 (06

(Thia spaca for Siate use onty)

RECEIVED
s ace AUG 04 2905
OIV.OF OIL, G4s & g

(52000)
e Comented b



08-06 Jake CBM lrev.

Casing Schematic

Surface

TOC @ TOC @ -
W /io7
{O 7) LU ‘?SL\Q () ‘L‘
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8-5/8" Surface
MW 8.4 2000. MD
Frac 19.3
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5-1/ Production
MW 8.6 5200. MD



Well name:

Operator: Jake Oil of Utah,LLC
String type:  Surface

Location: Carbon County

08-06 Jake CBM 1rev.

Project ID:
43-007-31179

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 350 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 1,699 psi
Internal gradient: 0.120 psif/ft Tension: Non-directional string.
Calculated BHP 1,939 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body vyield: 1.50 (B) Re subsequent strings:
Next setting depth: 5,200 ft
Tension is based on buoyed weight. Next mud weight: 8.600 ppg
Neutral point: 1,750 ft Next setting BHP: 2,323 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()

1 2000 8.625 23.00 WC-50 ST&C 2000 2000 8 91.4
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 873 1170 1.341 1939 2500 1.29 40 220 5.46J

Prepared Dustin K. Doucet Phone: 801-538-5281 Date: August 9,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



AUG-04-2006(FRI) 11:39 P.001/002

JAKE Oil, LLC

P. O. Box 30806 ' GAg
Billings, M ontana $$108-0806 m
406.890.14953 Fax 4006.896.4954 NG

FACSIMILE TRANSMISSION
DATE: August 4, 2006
TO: Utah Oil and Gas Division 801-359-3940

FROM: ERIC H. OLSEN

RE: Sundry Noticc for Surface Casing Change.

Dustin Douchett,
Good talking with you today. Attached is sundry for change of casing.

Thankyou for your attention on this matter.

SINCERELY, "
N W
ERIC H. OLSEN



AUG-03-2006 THU 04:21 PN OIL, GAS & MINING

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FAR NU, 6Ul 3od 394V re v

FORM 9

S ———— et e ————
6. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not ues this form for prapossls 10 Al new wells, AigNIiCANty doopeR TAIEtING Welle Delow CUTENt DaROM-NOIe GepiR. NeaIMSr PiuNed walls, or o
dril nodizontal isterals. Usa APPLICATION FOR PERMIT TO DRILL farm for such praposals.

@ 1F INDWN. ALLOTTEE OR TRIGE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

onwelt [  GAsweL @ OTHER

a WLLMI;NUMQER
cpm /

2. NAME OF OPERATOR

Ve il oF Ufah LLC.

9. API NUMBER:

_M3-007- 3!'79

3. ADDRESS OF OPERATOR: moum 0. FIELD AND POOL, OR WILDCAT:
Po,. Boy 80806 oy Billings srare M7 7w joqa'o°§8 Mo b 894- 4953 wildcat
4. LOCATION OF WELL v
FWABESA.:S:,\RFIA?FN L, 1167 FEL. comty Car bon
QTRQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN, | . SYATE:
SWNE |11 /S 14 E UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D] NOTICE OF INTENT ACIOIZE [ oeeren [[] REPERFORATE CURRENT FORMATION
(Bubmitin hupicats) ] arercasne [3 enacrume rear [ swerrack vo rePaR weLL
Aopodmate cxa work wit st {[]  CASING REPAIR ] ~ewconemrucrion ] vempomamiLy asanoon
Y- -0 6 [ cHance vo erevious pLANg [ oesmavor crance [ Tusmc REPAR
[ cmmceTumne [[J rLuc ano asanpoN [ venvorruare
[] sueseousnT RePORT [] crance wew name O rwosacx [ wareroisrosa
(Submk Ortginel Form Only)
Cete of wo smpieton [] cHanoEweLL sTAYUS [ erooucion TaRTRESUME) ] wawrsmwrorr
[[] comumciLe PRODUCING FORMATIONS  [] RECLAMATION OF WELL SITE O oner
[ convertweiL vvee [ RrecomeLETE - OIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detaila including dates, depths, volumes, eic.

Ne w

we. Il

Spud

NAME (PLEASE PRINT) Gt ne H(X | e ‘!

(5/2000)

(Sue Insbruciions on Reverse Jide)}

DIV. OF OlL. GAS & MINING



STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
ENTITY ACTION FORM
Operator:  JAKE Oll of Utah, LLC Operator Account Number: _u_ﬁﬁﬁ_
Address: PO Box 80806
city Billings
state MT zp 59108 Phone Number: (40618964953
Wall 1
4300731179 | CBM#1 SWNE| 17 | 14s | 14E Carbon
Action Code. | Current Entity ~ NewEmtity | . SpudDate . . Mmm
Number - -}  Number . 4 .| . EffectiveDate - -
4 999949 1155 93 81112006 2/344/ L&
Comments: ) 7
FRSD -
‘Well2
Comments:
Well 3
AP Number " WellName ] QQ | Soc [ Twp | 'Rng | -County
- -Number R E Number o . 1 Effective Date.
Comments:
ACTION CODES:

A - Extablish naw entity for new wall (singie well only)
B - Add new well o existing entity (group or unit well)
C - Re-assign well from ane existing entity to anather existing entity
D
E

- Re-assign well from cne existing entity to a now entity
- Other (Expiain in ‘comments’ section)

RECEIVED
AUG 2 1 2006

DIV. OF OIL, GAS & MINING
200/100 'd 0760 (NOW)3002-12-9nH

i



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM 9

DIVISION OF Oll., GAS AND MINING '{FéEﬁmW
SUNDRY NOTICES AND REPORTS ON WELLS . RN
ummmmmmnnmmmmm—mmmmmmmun " UNT o7 A AGREIDAINT NAMT:
&N hortaorent terait. Use APPLICATION FOR PERMT TO DRILL form 10r such D0,
1. TYPE OF WELL A WELL NANC 8n0 NUMDER:
owellt ] easwelL OTHER CBM#
T NEF SR . AN ARIBUT
JAKE Oil of Utsh, LLC 4300731179
I ACORESS &F CPERATOR. PHONG MUAGSDT IO TILD AND POOL, OR WILDCAT
PO Box 80806 yne BUINGS wae MT 59108 (406) 896-4956 WILDCAT

2 LOCATION OF WELL
roamacesarsurece: 142 FNL 2167 FEL

QTRTR, 8ECTION, TOWNSHP. RaNGE, koo SWNE 17 148 14E 2

county: Carbon

STATE:
UTAH

"

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
0 oF O acozE [ oezren [C] REPERRORATE: CURRENT FORMATION
[Suomt i Dughcate) ] armerm [0 racruneTrear [0 scemmacxrormanwe.
Appramen dels werkwl start [0 crawanerar O wowconstrucnon [] Tewrcmarsy saasoon

O creumrouncs

[ mucanpasaoos

O rwepacx

[ rroouchon STARTRERME

[ mectaustion oF et SE

[] RECOMPLETE - DIFFERENT PORMATION

[ owwstomevousmans

[ crancetumns

[ cvancewer. nave

O owsawatsiatus

] coumanacs PROGUCING FORMATIONS
3 cowvenrwiw s

SUBSEOUENT REPORT
(Sutmit Ongrm| Form Only)

Dot gf work compation
8/15/2006

[ mvewcrowr
O verormare
O wen oo
[0 warenarwr-oer

omer SET&CEMENT ___
SURFACE CASING

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show att pertingrs datails inchuding dates, Gipne, volumae, .
Run in hole with 48 jts B 5/8, 24#M new casing. Float at 1969 KB.Shoe setat 2009 KB, KB is 10° above GL.

Cement casing with 350 sx coment wit h16% gel, 3% salt, 3¥ex GR-3, 10#/sx Gilsonite(11 ppg. 3.38 yid, 23 gal/sx). 380 sx

cement with 2% CaCl2, 1/4#/sx flocele(15.8ppg,
Bump plug to 1000 psi. check float and held.

1.15 yid, 5 gal/sx). Cement to surface and stayed. 105 bbls cement to pil.

Ay me AGENT
BaNATURE mre  SN7/2006
P A — -
- [ RECEIVED
AUG 2 1 2006

DIV. OF Oil, GAS & MINING

200/200 'd I?:60 (NOW)9002-12-9N8



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING &FLéAEs! DESIGNATION AND SERIAL NUMBER:

6. & INDIAN, ALLOTTEL OR TRIGE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGRECMENT NAME:
Do not uso this form for propazals to drill new welis, significanly despen ulttln&\:ola below current bottom-hole depth, reanter plugged walts, or to
il hortzonte! Iaterais. Use APPLICATION FOR PERMIT TO DRILL form far such prapesala.

S ~WELL NAME 8nd RUMPER:
7. TYPE OF WELL o wert [J GAS WELL OTHER UCBI.\.; #1 *

2. NAME OF OPERATOR: 9. APTNUMBER:

JAKE OIL OF UTAH LLC 4300731179
3. ADDRESS OF OPLRATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WRDCAT:
P. 0. BOX 80B06 cury BILLINGS arare MT  ,.59108 (406) 896-4953 WILDCAT
4. LOCATION OF WELL
FOOTAGES AT sUREACE: 1412.57 FNL, 2167.36 FEL countr: CARBON
QTRIQTR, SCCTION, TOWNSHIP, RANGE. Merown: SWNE 17 148 14E STATE: UTAK
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
NOTICE OF INTANT O acwoize [ oeeren ﬁaepenmmm CURRENT FORMATION
(Submit In Bupticate) [ mmcreasne (O eracTure TREAT [0 sorrrackTo REPAR WELL
Approximate cata workwitatset. | 7] CASING REPAIR ] NewconsTRUCTION [0 tEmPoRaRrILY ARANDON
CHANGE TO PREVIOUS PLANS [1 operaTOR CHANGSE [ mwemncrepar
] cHance TupNG [C] eLucanp AanDON [ ventorFLARR
[CJ SuBSEQUENT REPORT [ crance weLL name ] rweback ] wateroisposaL
{SubmR Onginak Form Gnly)
Dato of work complation: (] cHANGE WELL STATUS [J PropucTION (STARTAESUME) [] WATER SHUT-OFF
[[] commmGLE PRODUCING PFORMATIONS  [_]  RECLAMATION OF WELL SITE O omer
{C] conveRTWELLTYPE [ RecOMPLETE - DIFFERENT FORMATION - _

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinont details including dates, depths, volumes, elc.

PLAN TO OMIT STIPULATION #7 REGARDING DV TOOL IN LONG STRING CEMENT JOB.

SURFACE CASING OF 8 5/8" WAS RUN AND SET AT 2035' AND CEMENTED TO SURFACE WITH GOOD RETURNS TO
SURFACE. THIS SURFACE STRING ISOLATED ALL KNOW WATER ZONES THAT ARE PRODUCING IN OFFSET WATER
WELLS. DRILLED OUT FROM UNDER SURFACE WITH AIR AND HAVE BEEN DRILLING DRY SINCE. STILL DRILLING
DRY AT DEPTH OF 3800', ROCK TYPE IS PRIMARILY MANCOS SHALE AND INTERBEDDED THIN STREAKS OF SILT
AND SAND. WILL PLAN ON DOING STANDARD LONG STRING CEMENT JOB AS PREVIOUSLY SUMITTED.

,,,,,,

NAME (PLEASE PRINT) ERIF H.OLSEN me MANAGING MEMBER

“"“‘“’"M et —_— e 812472006

{This space for Siate usa only)

77 SENT TG OPERATOR
S 5=

2

b

e e

(5/2000)

Loo/100 d 80:L! (nH1)90D2-¥2-9ny



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING W
EE

T IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

m»«mw.mmmwmmmmnmmcmmwummmn-m.mmmmmnlswb
drill horizonisl batersts. Use APPLICATION FOR PCRMIT TO DRILL farm for such proposaie.

T. UNIT or GA AGREEMENT NAME;

'_ W
LTPEORWEL  onwew [ GASWELL OTHER Phovirabiiist
2 RAME OF OPCRATOR: . AR NUNBEI
JAKE Oil of Utah, LLC 4300731179
3. ADORESS OF OPERATOR: PHONE NUMOCR: [ 7. FICLOAND PoOL, GRWALBGAT:
P.O. Box 80B0B v Bilings crare MT 5, 59108 {406) 896-4953 Wildcat
4. LOCATION OF WELL
rootaces aTsureacs: 1412.67 FNL 2167.36 FEL county: Carbon
QTRIQTR, SECTION, TownsHim, Ranoe, enoan: SWNE 17 148 14E STATE an
UT.
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION — TYPE OF ACTION _
] womcaor [ acioze [] oeereN [[] REPERRORATE CURRENT FORMATION
{Submitin Duplicats) O arencasma [ sracnune meear I swermack 7o mepam weLL
Appresomuna cma work wilstare | [7]  CASING REPAIR [ wew constRucTION [[] temporaniLy ApanDON
[ cranaE ToPRoVIoUs PLANS [] operaToR cHanee O vwonermar
[] crance Tuene O] Pwoeanoasanoon ] venrorpare
O suesecuenT REPORT [T cranoe weLL nave [ rwosacx [] wareroisrosa
(SubmR Orfghvel Form Gntv)
. [ canoswe. sTaTus [ PRODUCTION (STARTRESUME) O warersuur.or
Date of work campletion:
[] commigis producinG FoRuATIONS ] RECLAMATION OF WELL SITR omcr _Edit acres
[ converrwow tyer [7] mecomsete - oirrFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show el portinont dotails inchuding dates, dopths, volumos, ol

Editing acreage from 640 acres in line items 16. & 17. to read as 160 acres. This change roflects an error on the orignal
Permit to Drill and also represents the accurate acreage figures for JAKE Oil gf Utah, LLC in Section 17, Township 14 South,

Range 14 East.

RECEIVED
AUG 2 5 2006

DIV, OF OIL, GAS & MINING

name pLerse vy _EiC H- Olsen : ms Managing Member
ssemrun___@dm\/\ oare _8/26/2006
R et
(Thia spece for Statw wse crily) Accepted by the
Utah Division of
Oil, Gas and Mining

6720000 (SnmwwmonamamFor Record Only

(00/100 'd El:pl (1¥4)9002-52-9nY



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING T3, LEASE OESIONATION AND SERIAL NUMCER:

Fee
G. IF INDIAN, ALLOTYTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not uee this form for proposats 3o artll new wells, significantly deepen meisti walis below currant bottom-hale dapih, mantar piugged walls, or i
dril harizonts! kneris. Use APPLICATION FOR PE! TO DRI, TN 107 SUCT POpOIRIS.

7. UNIT of CA AGREEMENT NAMLC:

8. WELL NAME and NUMDER:

1. TYPL OF WELL
onwell ]  GASWELL OTHER CBM #1
~Z NAME OF GPERATOR. S, AP NUMBER,

Jake Oil of Utah, LLC 4300731179

Y R PHONE NUMEE. =70, FIELD AND POOL. OR WILDCAT:

PO Box 80806 ary Bllings ersee MT 5559108 (406) 896-4853 Wildcat

< LOCATIONOFWEL. (¢ Z

rooTAGES AT sURFACC: #4882 FNL 2167 FEL county: Carbon
QTRIGTR, SECTION, TowNsHp, ranGk, ugous: SWNE 17 148 14E 2 STATE:
UTAH
1. CHMECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
A NoTice oF INTENT O acoz= DEGCPEN [C] REPSRFORATE GURRENT FORMATION
(Submit In Duphicate) [0 atereasng ] rracture ear [} sioemrack TO REPAR WELL
Apprtimade daw workwill izt | [T]  CASING REPAIR ] NEWCONSTRUCTION ] TEMPORARILY ABANDON
9/20/2006 ] cHANGE TO PREVIDUS PLANS ] opcrator cranaE (] TuomoreraR

O crancetuamc ] PLuG AND ABANDON O ventormaRe

[0 sussequentrEPORT  |[] CRANGE WeLLNAMS O rwehaex [ varerosrosa

tSubmil Oviginal Form Orly)
[J cranacwae sTaTuS [} PRODUCTION (STARTARESUME) [ warsrswur.ofF
Duwte of wark completion:

() COMMINGLE PRODUCING FORMATIONS [[] RECLAMATION OF WELL SITE O onex
[0 converTweLLTYPE [} RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cloarly show éll portinont doils including dates, dophs, volumes, eic.

Reenter hole with 4 1/2* bit. Drill to 7600'. Hang 4" flush joint liner in & 1/2* casing. Pump cement from 7500' to top of liner.
Seoe atecue & Gusing [ccw,\.\- e grom on Suad ey dote d ‘1/“ oG e

Nawe (rease sy _Jennifer Olsep, /. mg Agent
- i} 2
(This apac for Blube use oniy) u{wﬂz‘r\; fluu{‘;;igg RECE‘VED
S GAS, AdD AP
- A.;.L’ 3 g 4(% /09;;;; SEP 07 2006
{6/2000) - ) rse 5id0)
BY: > DIV. OF OIL, GAS & MINING

100/100 d 90:%l (NH1)9002-10-d3S



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

FORM 9

S, LCASC OCSIGNATION AND SERIAL NUMDER.
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not Use (s 101 1OF PIOSOSAs 10 AR New Walls, JIQRINCANly decpan cxisting walls below cur unt botiom-hole depth, reenter plugged wells, orto
&8l horontal laterals. Use APPLICATION FOR PERMIT O DRIk, torm for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

{77, UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

onweLt [] GAS WELL OTHER

8. WELL NAME and NUMEER

CBM #1

3. RAME OF OPERATOR: 9. APINUMBER:
JAKE Oil of Utah, LLC 4300731179
3. ADORESS OF OPERATOR. PHONE NUMBER; 0. FIRLD AND POOL, OR WLDCAT:
PO Box 80808 e Bllings warg MT 759108 (406) 8964953 Wildcat
4. LOCATION OF WELL

FOOTAGRS AT SURFACE: 142 FNL 2167 FEL county: Carbon

QTRIGTR, SECTION, TOWNSHIP. RANGE, McriDan: SENE 17 148 14E 2 STATE: AN
”. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

T oeeren

] FRACTURE TREAT
[:] NEW CONSTRUCTION
] orsratorCHANGE

(T acpize

O aTcreasne

[ casinGRePAR

(] cHANGE TO PREVIOUS PLANS
] crance TUBING

] chanceweLL Nasc

[ NOTICE OF INTENT
(Suomit in Duplicato)

Approuimate date work wil tta:

[ sLuc AnD aBANDON
] pwomack
[ PRODUCTION (STARTIRGSUME)

SUBSEQUENT REPORT
(Submit Oripinal Form Only)

a CHANGE WELL STATUS
Date 0f work complton:

[ recuamanon or wew sie
[] RECOMPLETE - BIFFERENT FORMATION

(] cOMMINGLE FRODUCING FORMATIONS
[] converRTweLLTYPC

[[] RCPORAORATE CLRRENT FORMATION
] soetrack 10 REPAR WELL

O] tEMPORARILY ABANDON

[ rumnarepPair

O venToRFiARs

[0 watcrosposaL

[ warersnurorr

omer; Pump cement & run
casing

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Claarly thow il perinent detalis including dates, depths, valumes, atc.

Run 127 joints 5 1/2* 18/5# J-55 casing.
Displace with water, 400 psi,
psi, 41 bbls. Pump 50/50 poz, 100 psi, 96 bbls.
plug. End displacement. Check float & held. Total sks of cement 506.

10 bbl ahead. Start cement (16% gel, 3% salt, 3#/sk GR3, 10 #/sk Gilsonite, 1/a#/sk Flocele) 600
Drop plug. Wash pump & lines. Start displacement, 150 psi, 129 bbls. Land

Agent

Jennjfer

TIME

NAME (Mmm’l’)
o 9/7/2006

L DATE

SIGNATLIRE
N

[

Fo——
W

{$/2000) (See Inalructons on Reverse Skiv)

100/100 d

T ]

RECEIVED
SEP 07 2006

DIV. OF OIL, GAS & MINING
SE:PL (NH1)8002-L0-d35



STATE OF UTAH FORM 8

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for propasals to drilt new weils, significantly deepan existing wells below currant bottom-hola depth, reenter plugged walls, of to
drifl horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

OILWELL [] GAS WELL

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OTHER CBM #1
2. NAME OF OPERATOR: 9. API NUMBER:
JAKE Oil of Utah, LLC 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
PO Box B0806 ciry Bliings stare MT ;59105 (406) B96-4953
4, LOCATION OF WELL
rooTaces AT surFace: 142 FNL 2167 FEL county: Carbon
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E 2 STATE:
UTAH
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ] TYPE OF ACTION
[] NOTICE OF INTENT O acoz= [] oeepen [C] REPERFORATE CURRENT FORMATION
{Submitin Duplicate) [ AuTercasine [C] rracture TReat [7] SIDETRACK TO REPAIR WELL
Approdmate date work will start: [ casingrePar [] wewconsvRUCTION [] tempomraRILY ABANDON
[[J cHANGE TO PREVIOUS PLANS [J oreraTOR CHANGE [T] wemGrepaR
[J cranceTuBING [ eLuc anoasanoon [ ventorFuARE
SUBSEQUENT REPORT [[] cHanGE WELLNAME [[] rweeack ] water isposaL
(Submit Original Ferm Only)
Data f work completion: [:] CHANGE WELL STATUS [C] PRODUCTION (START/RESUME) ] WaTER sHUT-OFF
8 of Work col L
[T} comminGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE otHer:_Casing & Cement
9/20/2008 [[] converTwew TYpE [[] RECOMPLETE - DIFFERENT FORMATION Programs

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, elc.

Casing Program
Run 4" flush joint liner, 9.50#/ft J-55 grade casing set at 7500'.

Cement Program
100 sx premium cement {100% excess) 16% gel, 3% salt, 3#/sk GR3, 10#/sk Gilsontie, 1/4#/sk Flocele

Formation Tops

Ferron 5200

Tunnunk 5730

Dakota §730

Morrison 5938

Summerville 6880

Entrada 7070 / O/ 9%
Carmel 7370

Navajo 7570

NAME ("'-,1‘47”) Jennifer,gliarp me Agent
] -
{Thia spaca for State uso onlyU

{5r2000) (See Instructions on Reverse Side)



07-06 Jake CBM 1irev.

Well name:

Operator: Jake Oil of Utah,LLC

String type:  Production Liner Project ID:
43-007-31179

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 180 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 1,500 ft
Burst: Minimum Drift: 0.150 in
Design factor 1.00 Cement top: 5,000 ft

Burst

Max anticipated surface
pressure: 2,451 psi Liner top: 5,000 ft
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 3,351 psi 8 Round STC: 1.80 (J4)
. 8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 7175 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Waeight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft’)

1 2500 4.0 9.50 J-55 §T&C 7500 7500 3.965 48
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3351 3340 0088 3351 4380 1.31 21 101 489J

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: September 13,2006
py: Utah Div. of Qil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

For this liner string, the top is rounded to the nearest 100 ft.Collapse is based

on a vertical depth of 7500 ft, a mud weight of 8.6 ppg The

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



07-06 Jake CBM lrev.

Casing Schematic
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RECEIVED

OCT 3 0 2006
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MININ®IV. OF OIL, GAS & MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
oILwWeELL [] GASWELL /] OTHER

8. WELL NAME and NUMBER:

CBM #1
2. NAME OF OPERATOR: 9. API NUMBER:
JAKE Oil of Utah, LLC 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO BOX 80806 ciry BILLINGS crare MT 59108 (406) 896-4953

4. LOCATION OF WELL

FooTAGES AT SURFACE: 1412' FNL 2167° FEL

county: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:. SWNE 17  14S 14E 2 STATE:
UTAH
7", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioize DEEPEN [C] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] atercasing FRACTURE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR NEW CONSTRUCTION |:| TEMPORARILY ABANDON

[J cHance to PrEVIOUS PLANS OPERATOR CHANGE

[] cHance TueinG PLUG AND ABANDON

(/] suBsEQUENT REPORT [] CHANGE WELL NAME
(Submit Original Form Only)

PLUG BACK

[J cHance weLL sTATUS PRODUCTION (START/RESUME)

Date of work completion:

10/25/2006

D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

O00o0Ooood

I::l CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

[ tusinG REPAR
] ventoRFLARE
[ water isposaL

[] waTER sHUT-OFF

D OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inciuding dates, depths, volumes, etc.

DRILL TO 5867' WITH 4 3/4" BIT AND MUD MOTOR.

POOH W/ BIT & MOTOR.

RIH W/ WIRELINE. SET MODEL R RETRIEVABLE PACKER @ 5400'.
RUN CEMENT BOND LOG FROM 5408' TO 1600'.

SHUT IN WELL AND WAIT ON TEST EQUIPMENT.

name pLease prity_JENNIFER OLSEN mme AGENT

' [
S'GMTU%'M‘_— oare _10/26/2006

(This space for State use only)

{56/2000) (See Instructions on Reverse Side)



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

! TYPEOFWELL oL weLL [] GASWELL /] OTHER
CBM #1
2. NAME OF OPERATOR: 9. AP| NUMBER:
JAKE Qil of Utah, LLC 4300731179

3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

208 N 29th St Ste 230 iy Billings - MT ..59101 (406) 896-4953

4. LOCATION OF WELL

FooTaGES AT SURFACE: 142 FNL 2167 FEL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E 2 STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ acioize ] oeepen [] REPERFORATE CURRENT FORMATION

] NoTICE OF INTENT

(Submit in Duplicate) [] ActercasinG [C] FrACTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start; [[] casinG RePaR [] ~ewconsTrucTiON [J temPORARILY ABANDON

] cHANGE TO PREVIOUS PLANS [[] oreraTOR CHANGE (] vuBiNG REPAR
[] cHance TuBING [] Ppruc anp asanpoN {7 ventorFLaRe

m SUBSEQUENT REPORT |:| CHANGE WELL NAME D PLUG BACK E] WATER DISPOSAL

(Submit Original Form Only)
[] cHANGE WELL STATUS [C] ProDUCTION (START/IRESUME) [] waTer shuT-OFF
Date of work completion:

[] cOMMINGLE PRODUCING FORMATIONS [ | REGLAMATION OF WELL SITE ] otver: Status Report
[ convert weLL TyPE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
We plan to work over the CBM #1 well on or before October, 2007, dependant on availability of services and equipment.

NamE (PLEASE priNT)_J€NNifer Olsgn mme Agent

suewuaéﬂl’h’w VDQ A\ oare _9/23/2007

{This space for State use only) RECE‘VED
MAY 2 5 2007

DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side}



NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

Form 8, Well Completion or Recompletion Report and Log

A copy of electric and radioactivity logs, if run

A copy of drillstem test reports,

A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

A copy of core analyses, and lithologic logs or sample descriptions if compiled

A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Jake Oil of Utah, LLC Today’s Date: 09/18/2007
Well: APl Number: Drilling Commenced:
CBM 1 drigiwcr 4300731179 08/01/2006

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

{ 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals 1o drill new wells, significantly deepen existing welle below current botiom-hole depth, reenter plugged wells, of o
dril horizontal interals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

. WELL NAME and NUMBER:

o weL. [] GASWELL /] OTHER Siate CBM 1
2. NAME OF OPERATOR: 9. API NUMBER:
Jake Oil of Utah LLC 4300731179
"3, ADDRESS OF OPERATOR. PHONE NUMBER. 10. FRELD AND POOL, OR WILDCAT-

208 N. 20th St Suite230 . Bilings . MT 59101 (406) 896-4953 Wildcat
4 LOCATIONOFWELL ¢y /9, .

FOOTAGES AT SURFACE: 1“5 FNL 2167 FEL county: carbon

QTR/QTR. SECTION, TOWNSHIP. RANGE.MERIDIAN. SENE 17 14S 14E 2 STATE:

UTAH

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] NoTCEOF INTENT I-f] ACIDIZE ﬁ DEEPEN ﬁ REPERFORATE CURRENT FORMATION
(Submilt in Duplicate) ] amercasing [ sracrureTREAT [J sietrack ToREPAIR WELL
Approximate date work will start [ caswererar [J wew [[] vemrorariLY ABANDON
[} cHance ToPrEVIOUS PLANS [ orerator crance O rencrerar
[ omancetusma [ Pruc ano aBanoon [ ventorFLare
b1 sussEQUENTREPORT ] crancewe naue [[] rueeacx [[] wareroisposaL

(Submit Original Form Only)
Date of work compietion:

[[] cranceweLL sTATUS
[] commmeie PrRoDUCIHG FORMATIONS
[ converr wew Tvee

[[] Pprooucon starTRESUME)
[] reciamamon orwerL sie
[] recomeLere - orrerenT FORMATION

[[] wavershut-oFF
1 omer: Monthly

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cloarly show all pertinent delalls inchuding dates, depths, volumes, elc.
Anticipate testing on or about November 15.

NAME (PLEASE PRINT) Erik Olson

e Regulatory Specialist/Agent

SIGNATURE

11/2/2007

DATE

(This space for State use onty)

(5/2000)

(See Instructions on Reverse Side)

NOV 05 2007
DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:
oL werL [] GAS WELL OTHER State CBM 1
2. NAME OF OPERATOR: 9. API NUMBER:
Jake Qil of Utah LLC 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
208 N. 29th St,, Suite 230 .., Billings srare MT o0 (406) 896-4953 Wildcat
4. LOCATION OF WELL
FooTAGES AT SURFACE: 142 FNL 2167 FEL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 17  14S 14E 2 STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT ACIDIZE [] oeepen REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING [J rracTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start:

SUBSEQUENT REPORT
(Submit Original Form Oniy)

Date of work completion:

Oooooooon

CASING REPAIR

CHANGE TO PREVIOUS PLANS
CHANGE TUBING

CHANGE WELL NAME

CHANGE WELL STATUS

COMMINGLE PRODUCING FORMATIONS

CONVERT WELL TYPE

[] w~ewconsTRucTION

[T] oreraTor cHanGE

PLUG AND ABANDON

PLUG BACK

PRODUCTION (START/RESUME)
RECLAMATION OF WELL SITE

[]
[
O
]

RECOMPLETE - DIFFERENT FORMATION

U

TEMPORARILY ABANDON
TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

NOOOOooo

otHer: Monthly

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Moved in for testing 11/16/2007, moved out 11/21/2007. Flow was 90 MCF per day, FTP 12 PSI, Shut in tubing pressure 1600
PSI. Evaluating for well stimulation treatment.

NAME (PLEASE PRINT)

TITLE

Regulatory Specialist/Agent

s —

SIGNATURE

11/27/2007

DATE

(This space for State use only)

(5/2000)

RECEIVED

(See Instructions on Reverse Side)

NOV 29 2007
DIV. OF OIL, GAS & MINING



NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
+ Form 8, Well Completion or Recompletion Report and Log
* A copy of electric and radioactivity logs, if run
* A copy of drillstem test reports,
* A copy of formation water analyses, porosity, permeability or fluid saturation
determinations
A copy of core analyses, and lithologic logs or sample descriptions if compiled
A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: _Jake Oil of Utah, LLC Today’s Date: 02/14/2008
Well: APl Number: Drilling Commenced:
CBM 1  drig rptsiwer 4300731179 08/01/2006

45 4E 177

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION QF OIL, GAS AND MINING

FORM 9

S. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form far proposals 10 diill new welis. signifcantly despen exisfing weiis halow cusrent bottom-hole depth, reenter piugged wels, or 1
proposa’s,

il barizortal laterals. Use APPLICATHON FOR PERMIT TO DRILL form for such

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

| - UNIT o CA AGREEMENT NAME.

1. TYPE OF WELL OILWELL D GAS WELL OTHER GCEE; ;;A;Eand NUMBER:
2, NAME Of OPERATOR: 9. API NUMEER:
Patmos Energy 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POCL, OR WiLDCAT:
P.O. Box 7430 - Spanish Fort .- AL 36577 (251) 626-6495
4. LOCATION CF WELL .
FOOQTAGES AT SURFACE: 1412 FNL 2167 FEL countv: Carbon
QTRATR, SECTION, TOWMNSHIP, RANGE, MERIDAN: SWNE 17 145 14E S STATE
UTAH

" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ nomceor mrent 3 acoeze [J o=eren [] reperroraTE CURRENT FORMATION
{Bubmitin Duplicate) 3 Arercesme 1 rracrure et [[] smETRAack roREPAR WELL
Approximate detewok wl skt {[™] CASING REPAIR {1 wewconsTrRucTion [[] TemporaRiLY aBANDON
[J onanee rorrevious PLANS [ orerarorcrance [ rvancrerar
[[] chanceTusms ] prusann ~aanpon [ ventorFLaRe
| SUBSEQUENT REPORT [ crance wew nave [ Pwseacx [ vesrer pisposaL
(bt Orine Fm om {7 cnanceweLLsTaTUS [ erooucnos startResumE) [1 warerswurore
pale ook compietan: [T] commnoie ProbuCNG FoRMATIONS [ ] RECLAMATION OF WELL SITE ] oner: Temp Shut in
[C] cowverTwewL Tree [} RrecowpLETE - DIFFERENT FORMATION L

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleary show all perfinent details including dates, depths, volumes, etc.

NAME (PLEASE PRINT} TITLE

Menda(

SIGNATURE DATE

€2 0%

(This apace for State use only}

(512000) {Ses Instructions on Reverse Side)

pld £198-/£9GEY

RECEIVED
AUG 2 § 2008

DIV. OF OIL, GAS & MINING

SEOINeS [[OpA LoSUnS

dz0:20 80 9z bBny



Oct 10 08 10:55a Stinson Well Services 435-637-8573 p.3

I STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF Oil., GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

8. IF INDIAN, ALLOTTEE OR TRIGE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do fot use this focm for proposals to dill new wells, sigrificantly deepen existing wels below current bottom-hole depth, reenter plugged welts, or to
dii) hortzontal jaterals. Use APPLICATION FOR PERMIT TO DRILL form for such propatals.

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELE NAM-Erand NUM?ER:
owweL [ GAS WELL OTHER CBM #1

2. NAME GF QPERATOR: 9. AP NUMBER:

PatmoSENETgy ok 7 :

£0% 2T 4300731179
PHONE NU| 4 10. FIELD AND POOL, OR WILDCAT:

3. ADDRESS OF OPERATOR:

PO Box 7430 o - Sparish fort wio: AL 3B5TY (251) 626-6495
4, LOCATION OF WELL
Footaces aTsuRrace: 1412 FNL 2167 FEL . county: Carbon
CTRIGTR, SECTION, TowwsHIP, Rance, wersn: SWINE 17 148 14E S STATE UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE CF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTICN
[ NOTICE OF INTENT ] acoee {7 peepen ] REPERFORATE CURRENT FORMATION
{Submit in Dupiicate) [ avercasine [] FRacTURE TREAT [0 SIDETRACK TOREPARWELL
Approximate date work will start [ crswcrerar [ wewconsmucnon {T] TemrorariLy AsanDON
[3 crance ToerEvious pLANS ] oreratorcrance {1 ruBiNG REFAIR
[} cranceTusms [ ruucanoaaancon [ vensTorRAARE
[] sussequenT rRepoRT [ crance weLL naue [} rPuwceack ] warer oisposaL
{Subsrit Original Fos Ory)
ot of wark compietion [[] crance weLLstatus [ =RODUCTION (STARTIRESUME) T 1 warerswurorr
[] commncie PRODUCING FORMARONS ] ] RECLAMATION OF WELL SITE ¥} ome Temp shutin
3 convertwaLTyPE [[] mecompLeTE - DiFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly show ail pertinent details including dates, depths, volumes, efc.

Pending engineering pipeline assessment and infrastructure.

NAME (PLEASE PRINT) TITLE YY)
SKGNATURE DATE l D - lO "Og
[This space for State use only)
(542000 ] (See (astrucions on Reverse Side)

RECEIVED
OCT 13 2008
DIV. OF OIL, GAS & MINING



Division of Oil, Gas and Mining v ROUTING
OPERATOR CHANGE WORKSHEET 1.DIJ
) 2. CDW
Change of Operator (Well Sold) X - Operator Name Change/Merger '
The ope;Eor of the well(s) listed below has changed, effective: 2/27/2008
FROM: (Old Operator): TO: ( New Operator):
N3040-Jake Oil of Utah, LLC N3540-Patmos Energy, LLC
208 N 29th St, Suite 230 PO Box 7430
Billings, MT 59101 Spanish Fort, AL 36577
Phone: 1 (406) 896-4953 Phone: 1 (251) 626-6495
CA No. Unit:
WELL NAME SEC TWN RNGJ|API NO ENTITY LEASE (WELL |WELL
NO TYPE |TYPE [STATUS
CBM 1 17 |140S |140E 14300731179 - -15593 Fee JGW - |OPS
CBM-STATE 22-14 14 |[1508 |140E 14300731299 16452 State |JGW OPS C
PENTA CREEK 23-7 07 |140S |140E 4300731303 16470 Fee |GW OPS
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/6/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/6/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 9/24/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6117234-0160
5a. (R649-9-2)Waste Management Plan has been received on: Requested 10/30/08
5b. Inspections of LA PA state/fee well sites complete on: n/a
5¢. Reports current for Production/DiSposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/30/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/30/2008
3. Bond information entered in RBDMS on: 10/30/2008
4. Fee/State wells attached to bond in RBDMS on: 10/30/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0010539
3b. The FORMER operator has requested a release of lability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 10/30/2008

COMMENTS: Bond rider changed name from Jake Oil of Utah, LLC to Patmos Energy, LLC - same bond #

PATMOS_FORM_B.xls 10/30/2008



Ul = VU VI vIy WUTIDUILL VYT \ITIVIVTEO TN TN NI M

STATE OF UTAH : : FORM 9
. DEPARTMENT OF NATURAL RESOURCES : : _
DIVISION OF OIL, GAS AND MINING ) 6. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not U=e this form far proposals to Al new wells, significantly deepen existing wells below curent bottom-hole depth, reenter plugged wels, or to
orill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for suth proposals.

7. UNIT of CA AGREEMENT NAME:

1. TYOE OF WELL. 3. WELL NAME and NUMBER;
oLWELL [J  GASWELL OTHER &
CBM #1
2. NAME OF OPERATOR: ; 9. AP NUMBER:
Patmos Energy (N3540) 4300731179
3. ADDRESS OF OPERATOR: < — PHONE NUMBER: 70, FIELD AND POOL, OR WILDCAT.
80 West Main - Price - Ut .. 84501 (435) 637-8570 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: countv: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDISN: SWNE 17 148  14E : ) STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE Of NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION , TYPE OF ACTION

‘ REPERFORATE CURRENT FORMATION

NOTICE.OFINTENT [ scionee [ oeepen O

(Submit in Duplicate) ] Atercasing [[] eracture TREAT [] sioeTrRACK TOREPAIR WELL
Approximate date work will start: [j CASING REPAIR [[] wewcomstrRucTION {J TemporariLY aBANDON

7] CHANGE TO PREVICUS PLANS [Z] oreraTOR cHANGE [ rvewcrepar
[} cHance BN [J PLuc amo aganoow: _ (] ventorFare

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK [ wateroisrasat

(Submit Oviginal Form Only) .
D CHANGE WELL STATUS D PRODUCTION (START/RESUME) [ watershuT-oFF
Date of work completion:

[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] omer:
(7] converTweLL TYPE [[] RecompLETE - OIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

\yko&’ i \,,\f@/’ a 27 /08

Change of Operator from ;/age Oli:;%o Satmos energy’ NOME Gkéug& epg&&‘h % eRééE“{ED (N
_ ' 040 3540

208 NA9to St Suite 2380 - PoBor 7430 AUG 0 6 2008 )

2ill Qs MT 5970/ 4 Spanish- ?20 Zt 74'Z’mv. OF OIL, GAS & MINING
Bend No RLALOI0E39
NAME (PLEASE PRIN \OKA; Ir. TlTLE_Mi

paTE - 14-0F%

/ 7 |
wermoserpe—y AR KB lowel, T, me _ Flasidont
=

e - 1M-0F

SIGNATURE

|

{This space for State use only)

APPROVED p /3010

(512000} (Ses Instructions on Reverse Side}

Division of Oil, Gas and Mining
Earlene Russell, Engineering Technician




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIiL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

1. TYPE OF WELL
olLweLL [] GASWELL /] OTHER CBM #1
2. NAME OF OPERATOR: 9. API NUMBER:
Patmos Energy 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
Po Box 7430 ry Skanish Fort s AL, 36577 (251) 626-6495
4. LOCATION OF WELL
FooTaGES AT sURFacE: 1412 FNL 2167 FEL county: Carbon
QTRIQTR, SECTION, TOAMNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E S STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ acoize [] peeren [[] REPERFORATE CURRENT FORMATION

(1 wotice oF INTENT

(Submitin Duplicate) [ Arercasi [[] FrAcTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [T] casinG RePAIR [] ~ewconsTRUCTION [] TEMPORARILY ABANDON

[] crancE TO PREVIOUS PLANS [] oreraToR cHance [] tusinG REPAR
[7] cHanceTuBiNG [] PLuG AND ABANDON [7] venToRFLARE

[] SUBSEQUENT REPORT [T] cHaNGE WELL NAME [] eucsack [ warer DisPosaL

{Submit Original Form Only)
[[] cHancEe weLL sTaTuS [C] PRODUCTION (START/RESUME) [T] warteR sHuT-OFF
Date of work completion:

E] COMMINGLE PRODUCING FORMATIONS |:| RECLAMATION OF WELL SITE orHer: Temp shut in
[ convert weLL TvPe [] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pending engineering pipeline assessment and infrastructure

NAME (PLEASE PRINT) Leslee Stinson mme Office Manager
SIGNATURE Oﬁﬂ 00 &mm DATE l&-l Q ’O?S
(This space for State use only)
RECEIVED
(5/2000) (See Instructions on Reverse Side) DEC 2 3 2008

DIV. OF OIL, GAS & MINING



Jan 05 09 10:34a

Stinson Well Services

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

435-637-8573 p.3

FORMS

Pt —————re——————————
5, LEASE DESIGNATION AND SERIAL NUMBER:

1. TYPE OF WELL

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use thes form for proposals to dnill new wells, significandly deepen existing weils below cument bottom-hols depts, raomerpluggec wails, orto
drilf horlzonta faterals. Lse APPLICATION FOR PERMIT TQ DRILL form far sugh proposals.

ettt
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIY or CA AGREEMENT NAME:

8, WELL NAME and NUMBER:

oLwew [] GASWELL /] OTHER CBM #1
~ 2. NAME OF OPERATOR: 9, APINUMBER:
Patmos Energy 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT:
Po Box 7430 ~-.. Spanish fort -+ AL ,.38577 (251) 626-6495 :
4. LOCATION OF WELL
Footaces AT surrace: 1412 FNL 2167 FEL cowty: Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERiDiA: SWINE 17 14S t4E S STATE: UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ o= [] oeereN "] REPERFORATE GURRENT FORMATION
(Submi in Duplicate) [} arercasinG ] FracTure TREAT [} siETRACK YO REPAIR WELL
Approximate detework wi start:  [[T] casinG REPAIR ] mewconsmucTion ] TeMPORARILY ASANDON
] cance TorrEvious PLANS [[] oreraror cranse [[] usinG RePaR
[ cnanceTuene ] pusanoasancon [ ventoreLare
[0 sussequentrerorT [ crance weL nave [ ewesack [] wareroiseosas
¢Submit Original Fomn Cinly}
Date ofwork completon: ] onaneewe sTaTUS [ ProDUCTION (STARTRESLIME) [ wamersHur-orF
o J
] commncLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE E] orHer: Temp shut in
[ convert wewL tree [ RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all perinent details induding dates, depths, volumies, elc.

Pending engineering pipeline assessment and infrastructure

NAME (PLEASE PRINT) = Leslee Stinson qme Office Manager
SKINATURE L 0N DATE E) ’Oq
(This space for State use only)
(82000} (See Instractions on Reversa Side)

RECEIVED
JAN 05 2009

DIV. OF OIL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAELR. STYLER

JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHNR. BAZA
Lieutenant Governor Division Director

March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2532

Ms. Leslee Stinson
Patmos Energy, LLC
P.0. BOX 7430
Spanish Fort, AL 36577

1A S \AE Il

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
CBM-STATE 22-14 API #43-007-31299; CBM 1 API #43-007-31179; Penta Creek 23-7 API #43007-31303

Dear Ms. Stinson:

As of January 2009, Patmos Energy, LLC has one (1) State Lease Well and two (2) Fee
Lease Wells (see attachment A) that are currently in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Utah Division of Oil, Gas & Mining (Division) grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended SI/TA
consideration the operator shall provide the Division with the following:

1. Reasons for SIUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be S/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2

Patmos Energy, LLC

March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended S/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

l.
2.
3.

4.
5.

Wellbore diagram, and

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,

further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

DKD/JP/js
Enclosure

Sincerely,

s -

Dustin K. Doucet
Petroleum Engineer

cc:  Jim Davis, SITLA

Compliance File

Well File

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API Lease Type | Years Inactive

1 |CBM-STATE 22-14 43-007-31299 | ML-47799 | 1 year 3 months
CBM 1 43-007-31179 FEE 2 years 5 months
PENTA CREEK 23-7 43-007-31303 FEE 1 year 3 months




Mar 03 09 10:44a Stinson Well Services 435-637-8573

p4
STATE OF UTAH : FORM 9
DEPARTMENT OF NATURAL RESOURCES ——— O ————
DIVISION OF OIL, GAS AND MINING 5 LEASE DESIGNATION AND SERIAL NUMBER:!

6. IF INODKAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Da net use this Toms for proposals 1o dnll now welis, significantly deepen existing welis below cutrent bottonr-hele depih, reenter plugged wels, o th
il horizonial isterala, tise APPLICATION POR PERMIT TO DRILL form for such proposals,

S e ]

7. UNET or CA AGREEMENT NAME:

T e

1. TYPEOF WELL OIL WELL D GAS OTHER ﬂbﬁ;ﬁ;ﬁﬁmﬂ NUMBER:
2. NAME OF OPERATOR: 5. AP NUMBER:
Patmos Energy 4300731179
3. ADDRESS OF OFERATOR. PHONE NUMBER: 30, FIELD AND SO0L., OR WILDCAT:
Po Box 7430 .. ... Spanish Fort e Al ..30577 (251) 626-6495
4. LOCATION OF WELL
rootaces aTsurFace: 1412 FNL 2167 FEL county: Carbon
OTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: SWINE 17 14s 14e s STATE:

UTAH

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] nomice OF INTENT (] aconze fj DEEPEN D-Tzspmmmsmmm
{Submitin Dupkiests) 7] atercasnc [J recrure mear {1 SibSTRACK TOREPNRELL
Apprzimaiz ceteworkwlistert  [[7] CASING REPAR 7] wewconsTRucTION [} TemPORARILY ABANDON
] cmance roPRaVIOUS PLANS [ orerator crance [ ruswerePaR
[0 cuance TuBMG [ rucaso sewmon [ vewroreuare
[ sussequenT REPORT [ crance wermaue [ pwanack [J wererbisposaL
{Submit Qsiginal Form Ority)
Sete ot vrk compation: [J crmcs wen status [] PRODUCTION (STARTIRESUME) [[] werersHuroFF
[ commneie PRODUCNGFORMATIONS [ ] RECLAMATION OF WELL STTE /1 omex Yemp Shutin i
] cowverrwen Tvee [T] RECOMPLETE . DHPERENT FORMATION S

2 DESCRIBE FROPOSED OR COMPLETED OPERATIONS, Giearly show 2k pertinent oetails inchuding dates, depths, volumes, ete.
Pending engineering pipeline assessment and infrastructure.

COPY S8ENT TO OPERATOR
Date: 6’ 4" M
Initials: AN
ante pLEASE PRIy LES1ES Stinson me Office manager
SIGNATURE Og?\l Q9 M__— pate -1 (‘39
{This space for State use only)
Accepted by the
Utah Division of et rome 500
o 0Oil, Gas and Mining RECEIVED

For Record Only MAR 03 200
~}L D)@s not meet tue reguirRenen + ot Re4i-3-3¢ 2009
for extended Si/T4 DIV. OF OIL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
Executive Director

JON M. HUNTSMAN, JR.

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHNR. BAZA
Lieutenant Governor Division Director
July 6, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 3201

Ms. Leslee Stinson 4 3 0 31 17 ﬁ

CBM
Patmos Energy, LLC .
P.(t). BOX 74g3yo 14s  |lae 1

Spanish Fort, AL 36577

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases
CBM 1 (API: 43-007-31179), CBM-STATE 22-14 (APIL: 43-007-31299). PENTA CREEK 23-7
(APT: 43-007-31303)

Dear Ms. Stinson:

As of January 2009, Patmos Energy, LLC (“Patmos™) has one (1) State Mineral Lease
Well and two (2) Fee Lease Wells (see attachment A) that are in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status.

This is the second notice of non-compliance that Patmos has received for the above
listed wells. On March 3, 2009 via certified mail the first notice was sent requesting required
information to bring these wells into compliance. Patmos had previously sent in sundries dated
February 27, 2009 addressing plans for these wells, but failing to address SI/TA compliance
issues. To date the Utah Division of Oil, Gas & Mining (“Division”) has not received any
correspondence from Patmos addressing the wells SI/TA non-compliance issues, nor showing
that any of the plans have been moved forward.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SUTA consideration the operator shall provide the
Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

UTAH

DNR
]

2. The length of time the well is eXpected to be SUTA (R649-3-36-1.2), and

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2
Patmos Energy, LLC
July 6, 2009

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (Surface Casing Pressure, Production
Casing Pressure and Tubing Pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued. If you have any questions concerning this matter, please
contact Joshua Payne at (801) 538-5314 or me at (801) 538-5281.

Singerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js

Enclosure

cc:  Jim Davis, SITLA
Compliance File
Well File

NAO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API Lease Type | Years Inactive
1 |CBM-STATE 22-14 43-007-31299 | ML-47799 1 year 9 months
2 {CBM 1 43-007-31179 FEE 2 years 11 months

PENTA CREEK 23-7

43-007-31303

FEE

1 year 9 months




UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
'STATE OF UTAH
OIL AND GAS CONSERVATION ACT
, BEPPETSPLLLBEIBIFDITSOPDLDEY
TO THE FOLLOWING OPERATOR:
Operator Name: ___PATMOS ENERGY LLC
Mailing Address: __ Attn: Mr. Charles K. Breland Jr.

P.0. BOX 7430
SPANISH FORT, AL 36577 ' ,48 l4E ’ 7
Well(s) or Site(s}f CBM 1 AP| #: 43-007-31179
2) CBM STATE 22-14 APl #: 43-007-31299
3) PENTA CREEK 23-7 APl #: 43-007-31303

Date and Time of Inspection/Violation: January 31, 2013

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SI/TA, the length of time for extended SITA and proof of well bore integrity
for every well SUTA over 12 consecutive months. After 5 vears of continued SI/TA, the wells are to be plugged uniess
good cause is supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut —in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount

of actual plugging and site restorations costs.

Rule R649-3-4.41 Bonding — Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugging and site restoration costs for division review and approval. '

The Division has initiated several contacts with Patmos Energy LL.C (Patmos) requesting required documentis and action
per R649-3-36. All wells listed have previously been issued SI/TA Notices without the required work being accomplished
or information submitted to bring these wells into compliance.

These wells are in violation of R-649-3-36 as listed above. The Division requires Patmos to put up full cost bonding for all
wells in violation above per R649-3-4_ It is also mandatory that Patmos submit all documentation as required by R649-3-
+ 36 concerning shut-in and temporarily abandoned wells.
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Operator Name: PATMOS ENERGY LLC

Immediate Action: For the wells subject to this notice, Patmos shall fulfill full cost bonding requirements for each
well. Patmos shall also submit all information as required by R649-3-36 or plug and abandon or place the well(s)

on production.

* Fines may be levied up to $10,000.00 per day for every well in violation given

the authority provided under U.C.A 40-6-1 1, part4

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will resuit in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of welis and requests for bond forfeiture and civil penalties.

Compliance Deadline: March 15, 2013

Date of Service Mailing: February 5, 2013 Certified Mail No.: 7010 1670 0001 4810 3812

L)

Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files
SITLA
1/2013
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Divector

STATE OoF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS & MINING

IN THE MATTER OF:

Patmos Energy LLC’s operations at the
CBM 1 well located in Section 17,

Township 14 South, Range 14 East; the NOTICE OF AGENCY ACTION
CBM State 22-14 well located in Section
14, Township 15 South, Range 14 East; Case No. SUTA-103

and the Penta Creek 23-7 well located in
Section 7, Township 14 South, Range 14
East.

1. This Notice of Agency Action is filed by the Utah Division of Oil, Gas & Mining
(“Division”) to commence an administrative adjudicative proceeding to consider appropriate
action to be taken against Patmos Energy LLC (“Patmos™), pursuant to Utah Admin. Code R649-

3-36 for failure to comply with a Notice of Violation (“NOV™) for the following wells:

Well Name API Number Location
Sec Twn Range
CBM 1 43-007-31179 17 14S 14E
CBM State 22-14 43-007-31299 14 158 14E
Penta Creek 23-7 43-007-31303 7 14S 14E

This Division action is an informal adjudicative proceeding and shall be conducted according to

the provisions of Utah Code Ann. §§ 40-6-10, 63G-4-202, and 63G-4-203; and Utah Admin.

Code R649-10 ef seq.

UTAH

DNR
<

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
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2. The Division alleges that the CBM 1 well was drilled in August 2006 and the
CBM State 22-14 and Penta Creek 23-7 wells were drilled in October 2007. The Division
further alleges that Patmos did not submit well completion reports, did not report any production
from the wells, nor file a Sundry Notice describing the reasons for shut-in or temporary
abandonment.

3. The Division issued a NOV to Patmos on February 5, 2013. The NOV required
Patmos to provide full cost bonding and submit the information required by Utah Admin. Code
R649-3-36 for each of the wells listed above, plug and abandon the wells, or place the wells on
production by March 15, 2013. The NOV is attached as an exhibit to this Notice of Agency |
Action.

4. The purpose of this informal adjudication is to determine what actions are
required in order to comply with Utah Admin. Code R649-3-36, the Oil and Gas Conservation
.Act, and other applicable regulations. Pursuant to Utah Admin. Code R649-3-1 through -36, the
Presiding Officer in this matter may require additional amounts of bonding, see Utah Admin.
Code R649-3-1.4.3 to -1.4.4, order immediate plugging of the well, see Utah Admin. Code
R649-3-36, or demand any other action as deemed appropriate under the regulations.

5. To preserve the Division’s ability to effectively manage the State’s oil and gas
resources, the Division recommends that Patmos plug and abandon the CBM 1 well, the CBM
State 22-14 well, and the Penta Creek 23-7 well by May 31, 2013, in accordance with Utah
Admin. Code R649-3-24. See Utah Admin. Code R649-3-36.3.

6. Patmos is entitled fo request a hearing to present evidence and testimony
concerning its noncompliance with the NOV, and to review the claims and recommendations in

this Notice of Agency Action. The request for hearing must be made in writing and mailed to
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the Division no later than 10 calendar days from the date of the mailing of this Notice. See
Utah Admin. Code R649-10-3.2.1.6 and R649-10-4.1.2. Failure to respond within 10 calendar
days may result in a Default Order being entéred against Patmos granting the relief
recommended by the Division. See Utah Admin. Code R649-10-5. Upon receiving a hearing
request, the Division will schedule a date and time for the hearing.

7. Pursuant to Utah Admin. Code R649-10-2.9, the Director has designated Kassidﬂy‘
J. Wallin, Assistant Utah Attorney General, as the Presiding Officer in this matter. Clinton .
Dworshak will represent the Division. Attendance at the hearing is required either in person, over
the phone, or via written testimony. Failure to attend and participate in a scheduled hearing may
result in a Default Order being entered against Patmos granting the relief recommended by the
Division. See Utah Admin. Code R649-10-5.

8. If'there is any information, evidence, or statement that should be reviewed prior to
the hearing, Patmos should submit it to the Division at the address noted below so that it may be
considered and made a part of the record. Upon request and to the extent permitted by law, the
Division will provide Patmos with any information or documents in its files relevant to this
proceeding.

9. Following the hearing, and after considering all the evidence presented, the
Presiding Officer will issue a written Decision and Order detailing the legal and factual rationale
for the decision. The final Decision and Order may be appealed to the Board of Oil, Gas &
Mining in accordance with the provisions of Utah Admin. Code R649-10-6.

10. All communication concerning this Notice of Agency Action shall be directed to

Jean Sweet, Division of Oil, Gas & Mining, P.O. Box 145801, Salt Lake City, Utah 84114-6301,
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phone: 801-538-5329, jsweet@utah.gov. Please reference the case name and number set forth in

the caption at the top of this Notice when contacting the Division.

DATED this ‘ day of April, 2013.

Kassidy'J. Wallin, Presiding Officer
Assistant Utah Attorney General
1594 West North Temple, Suite 300
Salt Lake City, Utah 84116
801-538-7227
kassidywallin@utah.gov
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CERTIFICATE OF SERVICE
. . . M .

The undersigned hereby certifies that on this j day of April, 2013 a true and correct
copy of the foregoing NOTICE OF AGENCY ACTION was served via certified mail on the
following person(s):

PATMOS ENERGY LLC

ATTN: MR. CHARLES K. BRELAND
P.0. BOX 7430

SPANISH FORT, AL 36577

Certified Mail No. 7010 1670 0001 4810 4024
SCHOOL & INSTITUTIONAL TRUST
LANDS ADMINISTRATION

LAVONNE GARRISON

675 E. 500 S., STE 500
SALT LAKE CITY, UT 84102-2818

Jeay Sweet
Division of Oil, Gas & Mining
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

, NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT
600000%?09%@600000@00##600#%
TO THE FOLLOWING OPERATOR:
Operator Name: PATMOS ENFRGY LILC

Mailing Address: __Attn; Mr. Charles K_ Breland Jr,

P.Q. BOX 7430
SPANISH FORT, AL 38577
Well(s) or Site(s):1) CBM 1 AP #: 43-007-31179
2) CBM STATE 22-14 AP #: 43-007-31299
3) PENTA CREEK 23-7 API #: 43-007-31303

Date and Time of Inspection/Violation: January 31, 2013

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R648-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required t6
supply the Division with reasons for extended SITA, the length of time for extended SITA and proof of well bore integri

for every well SITA over 12 consecutive months. After § vears of continued SI/TA, the wells are to be plugged unless

ood cause is supplied to the Division for extended SU/TA in addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut ~in and Temporarily Abandoned Wells, the division shall require a bond amourit for the a
of actual plugging and site restorations costs.

Rule R649-3-4.41 Bonding — Within 30 days of notification by the division. the operator shall submit fo the division an
estimate of plugging and site restoration costs for division review and approval.

The Division has initiated several contacts with Patmos Energy LLC (Patmos) requesting required documents and action
er R649-3-36. All wells listed have previously been issued SUTA Natices without the required work being accomplished

or information submitted to bring these wells into compliance.

These wells are in viplation of R-649-3-36 as listed above. The Division requires Patmos to put up full cost banding ‘for all
wells in violation above per R649-3-4. It is also mandatory that Patmos submit all documentation as required by R649-3-

36 concerning shut-in and temporarily abandoned wells.
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Operator Name: PATMOS ENERGY LLC

Immediate Action: For the wells subject to this notice, Patmos shall fulfill full cost bondin requirements for each
well. Patmos shall also submit ali information as ired by R649-3-36 or and abandon or place the well(s

on production.
* Fines may be levied up to $10,000.00 per day for every well in violation given
t! ty provided under U.C.A 40-6-11, part 4

he authori

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: March 15, 2013

Date of Service Mailing: February 5, 2013 Certified Mail No.: _7010 1670 0001 4810 3812

Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files
SITLA
1/2013
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT of CA AGREEMENT NAME.
Do not use this form for proposals 1o drill new welts, significantly deepen existing wefls below current bottom-hole depth, reenter plugged wells, or to
dnilt horizontal iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL B WELL NAME and NUMBER'
oiLwerr [ GASWELL /1  OTHER CBM #1
7 NAME OF OPERATOR: %, AP} NUMBER.
Patmos Energy 4300731179
“3. ADDRESS OF GPERATOR. PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
P.O. Box 7430 ciry Spenish Fort srare Ak 4 36577 (251) 626-8495

2 LOCATION OF WELL
FooTaces AT surFace: ‘1412 FNL:2167.FEL -+

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; | SW STATE:
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPE! REPERFORATE CURRENT FORMATION
7] NOTICE OF INTENT O O N =
(Submit in Duplicate) [ aurercasing [C] FrACTURE TREAT [} siETRACK TO REPAIR WELL
Approximate date work wil start: [[] casinG repar [[] newconstrRucTION [[] TempoRraRiLY ABANDON
11/5/2015 [ crance 10 PREVIOUS PLANS [[] oreraTOR CHANGE [ ruenc rerar
[T] crance Tusine [] ruuc ano aBanDoN [} ventorFLARE
[J suesequent rRepoRT [ crance wew name ] eweeack [[] wareroisposaL
(Submit Originai Form Only)
] crance weLL sTaTus [T] PRODUCTION (STARTIRESUME) [7] warersmutorF
Date of work completion:
D COMMINGLE PRODUCING FORMATIONS D RECLAMATION OF WELL SITE m OTHER: reclgmatjgn gf mud
7] convert wew Tyee [] RecOMPLETE - DIFFERENT FORMATION pit

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearty show all pertinent details including dates, depths, volumes, etc.

remove fencing from around the mud pit
Move in a dozer and push pad material back into mud pit.

Approved by the
UtahDMsz,ﬂd

Oil, Gas and Mining
Date: |)-1-20olk
By: O"fhd e

N
TITLE ch‘ {'

\é,:,ﬁ { ]
RECEIVED
{5r2000) (See Instructions on Reverse Side} Lers 12016

DIV, OF GiL, GAR & MinllG
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