STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

001

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-44443

1A, TYPE OF WORK: priLL i REENTER 1  DEEPEN [] G'I\'IF/L'\'D'A”‘ ALLOTTEE OR TRIBE NAME:
srveorwel: OIL[] GAS[  OTHER SINGLE ZONE []  MULTIPLE ZONE 7&’;‘: or CA AGREEMENT NAME:
2. NAME OF OPERATOR: 8. WELL NAME and NUMBER:
EVERGREEN OPERATING CORPORATION STATE 11-16
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9 FIELD AND POOL, OR WILDCAT:
1401 17TH ST., #1200 ., DENVER e CO , 80202 (303) 298-8100 CASTLEGATE
4. LOCATION OF WELL (FOOTAGES) b’-l ggg 10. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:
atsurrace: 550 FNL & 500 FWL ¥ 347893 ¢ NWNW 16 128 10E S
Huodifley g1453
AT PROPOSED PRODUCING ZoNE:  SAME -{l0.
13. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATE:
UTAH
9 AIR MILES NNE OF HELPER CARBON
14. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 15. NUMBER OF ACRES IN LEASE: 16. NUMBER OF ACRES ASSIGNED TO THIS WELL:
500 640 160
17. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 18. PROPOSED DEPTH: 19. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
2,162 4,965 RLB0O006706
20. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 21. APPROXIMATE DATE WORK WILL START: 22. ESTIMATED DURATION:
7,569 GL 6/1/2004 2 WEEKS
2. PROPOSED CASING AND CEMENTING PROGRAM
SI2E OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
14 10-3/4 J-55 40.5 500|CLASS G 410 SX 117 15.8
9-7/8 7-5/8 J-55 26.4 3,720 | HI FILL 210 SX 3.88 10.88
PREMIUM 100 SX 1.6 14.2
6-3/4 5-1/2 J-55 17 4,965 | PREMIUM 120 SX 1.18 15.6
24. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER Z COMPLETE DRILLING PLAN

[ EviDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

\avie Lease privy BRIAN WOOD PHONE: (505) 466-8120 ;. CONSULTANT FAX: (505) 466-9682
SIGNATURE / - w. WL, oate  2/7/2004
(This space for State use only) -
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Approved by the
Utah Division of
ol. G- and m

e 0l ‘LJII

s At
FYITEY PR

(49-007-504¢)

APl NUMBER ASSIGNED:

(5/2000)

RECEIVED
MAY 1 0 2004

DIV. OF OIL, GAS & MINING



T12S, RIOE, S.L.B.&M.

Bross Cop, 1.7'

High, Pile of et s
Stones  opg35'35"W — 2727.31" (Meas.) NBB'42'E — 2728.44' (G.L.O.)
k . 1923 Brass Cap,
Q 1.5' Above Pile
um) of Stones
500’
STATE #11-16
]
Elev. Ungraded Ground = 7569’
I

S00'06°04"W — 2736.77° (Meas.)

.

EVERGREEN RESOURCES INC.

Well location, STATE #11-16, located as shown in

the NW 1/4 NW 1/4 of Section 16, T12S, R10E,
S.L.B.&M. Carbon County, Utah.

BASIS OF ELEVATION

BENCH MARK LOCATED IN THE SW 1/4 NE 1/4 OF SECTION 10,
T12S, R10E, S.L.B.&M. TAKEN FROM THE MATTS SUMMIT,
QUADRANGLE, UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
BEING 7131 FEET.
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THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS :PREPARED FROM
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LEGEND: BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
|— = 90" SYMBOL (NAD 83)
@ = PROPOSED WELL HEAD. LATITUDE = 30'47'21.46" (39.789294)
A - SECTION CORNERS LOCATED. LONGITUDE = 110'48'54.81" (110.815225)

Unran ENGINEERING & 'Eaf ) SURYE
85 SOUTH 200 EAST - VERNAL'UYAH 84078
(435) 789-1017

SCALE N , DATE SURVEYED: DATE DRAWN:

1” = 1000 3-31-04 4-2-04
PARTY REFERENCES

DK. LM. CG. G.LO. PLAT
WEATHER FILE

WARM EVERGREEN RESOURCES INC




002
Evergreen Operating Corporation : PAGE 1
State 11-16
550’ FNL & 500’ FWL
Sec. 16, T. 12 S,,R. 10 E.
Carbon County, Utah

Drilling Program

1. Formation Name Depth from GL Depth from KB Elevation
Flagstaff Limestone 0} 10° +7,569’
Price River Formation 2,440’ 2,450’ +5,129’
Castlegate Formation 3,260’ 3,270’ +4,309’
Upper Blackhawk Coal 3,610’ 3,620’ +3,959’
Blackhawk Coal 3,910’ 3,920 +3,659’
Sunnyside Sandstone Absent N/A N/A
Kenilworth Sandstone Absent N/A N/A
Aberdeen Sandstone 4,510’ 4,520’ +3,059’
Lower Aberdeen 4,630’ 4,640’ +2,939’
Spring Canyon 4,755 4,765’ +2,814’
Total Depth 4,955’ 4,965’ +2,614°

2. NOTABLE ZONES

Blackhawk to Aberdeen interval is the goal. No other oil or gas zones are
expected. Flagstaff, North Horn, and coal zones are anticipated water zones.

3. PRESSURE CONTROL

Maximum expected bottom hole pressure is ~1,982 psi. A ~10” x 2,000 psi
double ram BOP with 2,000 psi choke manifold will be used from bottom of
surface casing to TD. (A typical 2,000 psi BOP is on Page 2. Actual model will
not be known until the bid is let.) BOP system will be tested to 70% of the
minimum internal yield before drilling the surface casing shoe. System will be
tested at least once every 30 days. Tests will be recorded in the driller’s iog.
BOPs will be inspected and operated daily to assure good mechanical working
order.

PERm,I.:S WEST .

PROVIDING PERMITS 105 TAND USERS




Evergreen Operating Corporation PAGE 3
State 11-16

550’ FNL & 500’ FWL

Sec. 16, T.12 S,,R. 10 E.

Carbon County, Utah

4. CASING & CEMENTING

Hole Size 0.D. Weight Grade Age Range
14” 10-3/4”  40.5 J-55 New 0’ - 500’
9-7/8” 7-5/8” 26.4 J-55 New 0 -3,720°
6-3/4” 5-1/2" 17 J-55 New 3,570 - 4,965’

Surface casing will be circulated to surface with 410 sacks Class G + 2%
CaCl, + 1/4 pound per sack cello flake mixed at 1.17 cubic feet per sack and

15.8 pounds per gallon. Excess: >100%

Intermediate casing will be cemented to surface. Lead with =210 sacks Hi Fill
cement + 16% bentonite + 10 pounds per sacks gilsonite + 3% salt mixed at
3.88 cubic feet per sack and 10.88 pounds per gallon. Tail with 100 sacks
premium cement + 10% Cal-Seal 60 + 1/4 pound per sack Flocele mixed at
1.6 cubic feet per sack and 14.2 pounds per gallon. Total (210 sacks lead +
100 sacks tail = 310 sacks) excess = >20%. Actual cement volume will be
based on caliper log.

Liner will be cemented to =3,570’ with 120 sacks Premium cement mixed at
1.18 cubic feet per sack, 15.6 pounds per gallon, and >20% excess.

5. MUD PROGRAM

Interval Type ppg Viscosity Fluid Loss
0’ - 500 Air/Air Mist N/A N/A NC
500’ - 3,720’ KC! polymer 8.8-9.0 38 - 40 10
3,720’ -TD Air/Air Mist N/A N/A NC

PERmFS WEST

PROVIDING PERMITS tor AND USERS




Evergreen Operating Corporation PAGE 4
State 11-16

550’ FNL & 500’ FWL

Sec. 16, T.12S,R. 10 E.

Carbon County, Utah

6. CORING, TESTING, & LOGGING

No drill stem test is planned.
Cores may be cut in the =~3,940’ to ~4,530’ interval.

Induction/GR/SP logs will be run from TD to =3,720’

LDT-CNL will be run from TD to ~3,720’ (high resolution 4,815’ to 3,870’)
GR/Neutron will be run from TD to 500’

High resolution interval may be adjusted after repeat to cover from 50’
below the top of the Spring Canyon to to top of the Blackhawk coal.

Mud logger will be on site from ~500’ to TD. Samples will be collected every
~15’ from the base of surface casing to TD or at the geologist’s discretion.

7. DOWN HOLE CONDITIONS

No abnormal pressures, temperatures, or hydrogen sulfide are expected.

PERmFS WEST ..

PROVIDING PERMITS 100 FAND LISERS




Evergreen Operating Corporation PAGE 5
State 11-16

550’ FNL & 500’ FWL

Sec. 16, T. 12 S, R. 10 E.

Carbon County, Utah

Surface Use Plan

1. EXISTING ROADS & DIRECTIONS (See PAGES 9 & 10)

From the junction of US 6 and US 191 north of Helper, Utah ...

Go NE 7.6 miles on US 191 to the Emma Park Road

Then turn left and go NW 0.3 mi. on the Emma Park Road

Then turn left and go SW 1.7 mi. to the W side of the existing 4-16 well
Then go NW 0.5 mile cross country to the proposed pad

2. ROAD TO BE BUILT OR UPGRADED

The last 0.5 mile of road will be built. It will be crowned and ditched with a 16’
wide travel surface. Maximum disturbed width will not exceed 30’. Maximum
grade is ~10%. Maximum cut or fill will be ~5’. At least 4 culverts will be
installed.

3. EXISTING WELLS

There are 5 gas wells and 1 P & A well within a mile radius. There are no
existing water, oil, or injection wells within a mile.

4. PROPOSED PRODUCTION FACILITIES

A dehydrator-separator, meter run, and pump may be installed on the pad.
All surface equipment will be painted a flat green. A water and gas pipeline
will be buried in the same 0.5 mile long trench southeast to the 4-16.

PERM’S WEST .

PROVIDING PERNMETS tor TAND USERS




Evergreen Operating Corporation PAGE 6
State 11-16

550’ FNL & S00’ FWL

Sec. 16, T. 12 S,,R. 10 E.

Carbon County, Utah

5. WATER SUPPLY

Water will be trucked from existing water well (right #91-4983) at
Evergreen’s central production facility in Section 11 or from town for the
first 1,500’ of well bore. Produced water from Evergreen’s wells will be used
below 1,500'.

6. CONSTRUCTION MATERIALS & METHODS

Topsoil and brush will be stripped and stockpiled north of the pad and
southwest of the pit. Pit subsoil will be piled south of the pit. A diversion
ditch will be cut south of the soil piles. A =350’ long silt fence will be placed
north of the well site. The reserve pit will be lined with minimum 12 mil
plastic. Gravel will be hauled from town.

7. WASTE DISPOSAL

All trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will
be disposed of in state approved facilities.

Produced water will be piped to Evergreen’s state approved lined evaporation
pond in Section 3.

8. ANCILLARY FACILITIES

There will be no airstrip or formal camp. Camper trailers will be on site for
the company man, roughnecks, mud logger, tool pusher, etc.

PERm%S WEST ..

PROVIDING PERAITS 1o1 TANDY USERS




Evergreen Operating Corporation PAGE 7
State 11-16

550’ FNL & 500’ FWL

Sec. 16, T. 12 S., R. 10 E.

Carbon County, Utah

9. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of
all debris and material not needed for production.

All areas not needed for production will be back filled, contoured to match
natural contours, and reserved topsoil and brush evenly spread. If the well is
a producer, then enough topsoil will be kept aside to reclaim the rest of the
pad. Disturbed areas will be ripped, harrowed, or scarified before seeding.

All reclaimed areas will be broadcast sown or drilled with seed mix specified
by the state. Seeded areas will be left rough and lightly harrowed or drug
with a chain after seeding. Water bars will be installed on the road and
pipeline corridor.

10. SURFACE OWNER

All construction is on one SITLA and on SITLA surface.

11. OTHER INFORMATION

Closest hospital is a a 2/3 hour drive to Price. The Castleview Hospital is at
300 North Hospital Drive. Phone number is (435) 637-4800.

PERWE’S WEST

PROVIDING PERMIETS 100 TAND USERS




Evergreen Operating Corporation PAGE 8
State 11-16

550’ FNL & 500’ FWL

Sec. 16, T. 12 S, R. 10 E.

Carbon County, Utah

12. REPRESENTATION

Anyone having questions concerning the APD should contact:

Brian Wood

Permits West, Inc.

37 Verano Loop

Santa Fe, NM 87508

(505) 466-8120 FAX: (505) 466-9682 Mobile: (505) 699-2276

The field representative during drilling and production will be:

Larry Sessions, Area Foreman

Evergreen Operating Corporation

212 East 100 North

Price, Ut. 84501

(435) 613-9490 FAX: (435) 613-9489 Mobile: (435) 820-6359

PERmEES WEST .

PROVEDING PERAMITS tor LAND USERS
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4 VERGREEN RESOURCES INu..

LOCATION LAYOUT FOR

STATE #11-16

550" FNL 500" Fwm

SECTION 16, T12S, R10E, S.L.B.&M.
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AVERGREEN RESOURCES IN.. ] FIGURE #2]
S TYPICAL CROSS SECTIONS FOR ' f
p| XoSeeen STATE #11-16
3 SECTION 16, T12S, R10E, S.L.B.&M.
1" = 50° 550" FNL 500" FWL
DATE: 3-30-04
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\
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5% FOR COMPACTION _
1A =7 . Yds.
Topsoil & Pit Backfil = 4,500 Cu. Yds.
CUT 500 Cu. (1/2 Pit Vol.)
» i Strippi = 1.690 Cu. Yds.
(67) Topsoil Stripping u- Tos EXCESS UNBALANCE = 6590 Cu. Yds.

Remaining Location 16,120 Cu. Yds.

TOTAL CUT 17,670 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
FiLL = 6,720 CU.YDS. 85 So. 200 Fast * Vernal, Utah 84078 * (435) 789—1017

(After Rehabilitation)
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Minimum 2" Choke Line.
Minimum 2" Kill Line.
At Least One 2" Minimum Kill LineYalve.

£ e aey E peRET S P R s 14
A S AL IR AT R oy

Notz: 1, An npper Kelly cock valve will be
urikized during drilling. Handle will

be availablc for casy aceess
2. Salery valves and necessary subs to Bell .
fit all drill string in use will be Flow Line
available, ¢ C Nipp?c
/ | Shaffer Dauble Gats Blow Qut Prevenicr
Fill Line APf Stndard Range iU'.ﬁOa)pﬁW.P..GOOOpsiTat.TychT
. —_—
Wheels ! N
<. | Actvated by Accoroslator
Locting With Emesgency Backup Pipe Rams
. > . s
- Blind Rams —
- S~ maaaRe S —
e Pémue
API Sandard Flange wge
2 3000 psi Valve g
2 or larger
3000 psi W.P.
g saspiaviaiat ) g M ey
WL Muod Cross r
Kil Lipe C{E‘ e 3000 psi WoP. ;:3 : 2 @ [ © 1
Back Pressare AP Sundard Flange Valye To Circulating Tank
and/or safety valve 3000 psi W.P. andfor
ety Cate Valve Gile Yalve R P
300 psi WP 3000 psi W.P. ’ eserve Pt
pst . S Vilve
~ 3000 psi WP
Crsinged  TE [T 330‘0‘%‘{;}. i
Slip on Weld or 84 S ) NI Adjustable Choke
2000-3000 pst W.P. . ) Surface Casing — 2” Line to Mud Tank andfor Pit

Note: This equipment is designed to meet reqoirements for a 2-M rating standard
per 43 CFR part 3160 (amended). Proper operation and testing of equipment will
be caried out per standard. 2,600 psi equipment can be substituted in the

drawing to meet minimum requircments pec standard. .
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WORKSHEET

"APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/11/2004

API NO. ASSIGNED: 43-007-30961

WELL NAME: STATE 11-16
OPERATOR: EVERGREEN OPERATING ( N2545 )
CONTACT: BRIAN WOOD

PHONE NUMBER: 505-466-8120

PROPOSED LOCATION:

NWNW 16 1208 100E INSPECT LOCATN BY: / /
SURFACE: 0550 FNL 0500 FWL Tech Review Initials Date
BOTTOM: 0550 FNL 0500 FWL
CARBON Engineering X)V:4£> o/ 28] 1y
CASTLEGATE (13 Geology
LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML-44443 v/
SURFACE OWNER: 3 - State
LATITUDE: 39.78936
PROPOSED FORMATION: BLKHK
COALBED METHANE WELL? M@ 743 LONGITUDE: 110.81453
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v// Plat R649-2-3.
V/ Bond: Fed[] Ind[] Stal3] Feel] .
Unit
(No. RLB0006732 s )
FI R649-3-2. General

Potash (Y/N)

0il Shale 190-5 (B) or 190-3 or 190-13

34 Water Permit

Siting: 460 From Qtr/Qtr & 920' Between Wells

___ R649-3-3. Exception

(No. 91-4983 )
[ RDCC Revi (Y/3) ./ Drilling Unit
i~ eview
(Date: ) Board Cause No: ng 09
Eff Date: 54404
AL Fee Surf Agreement (Y/N) Siting: ' v ¢ Y i N
R649-3-11. Directional Drill
COMMENTS : J\L o tdd ity L -1 ’O‘—k\
STIPULATIONS: D STL\W&S'\' o %’L%
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL"

APD RECEIVED: 05/11/2004

API NO. ASSIGNED:

43-007-30961

WELL NAME : STATE 11-16H
OPERATOR : PIONEER NATL RES USA ( N5155 )
CONTACT : DAVE HOLLAND PHONE NUMBER: 303-

298-8100

PROPOSED LOCATION:

NWNW 16 1208 100E INSPECT LOCATN BY: / /
SURFACE: 0550 FNL 0500 FWL Tech Review Initials Date
BOTTOM: 1832 FSL 1276 FWL
CARBON Engineering E)OZ;[) C7//§/US//
CASTLEGATE ( 13 ) Geology

LEASE TYPE: 3 - State surface

LEASE NUMBER: ML-4443
FACE OWNER: 3 - State

SUR © LATITUDE: 39.78938

PROPOSED FORMATION: BLKHK

LONGITUDE: -110.8145

COALBED METHANE WELL? YES

RECEIVED AND/OR REVIEWED:

LOCATION AND SITING:

< Plat R649-2-3. \ﬁ ,..f,,;mw,‘@
v~ Bond: Fed[] Ind[] Stal[] Feel] Unit
(No. 104319462 )
M potash  (v/N) R649-3-2. General
M 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v Water Permit R649-3-3. Exception
(No. PRODUCED C ) / Drilling Unit
rl in ni
N RDCC Review (Y/N) a J o
(Date: ) Boar Cause No: 220 -0l
Eff Date: 5-1f-20c5
NP  Fee Surf Agreement (Y/N) Siting: { ]
¢ s it Lo OVl y
B Intent to Commingle  (¥/N) R649-3-11. Directional Drill
COMMENTS : @’u& te / Y410 Ll)
A | o fng
oy & ,
STIPULATIONS : Eise 22004 Bober ke Uolp el camuot pedvee

O&Q‘Qr (()MPlt’L(O/I a*UVQb,\ W\h‘\ou{'g(uf\‘b\er qurd ﬂC{ﬁo/\
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Evergreen Resources, Inc.
WELL NAME & NUMBER: State 11-16
API NUMBER: 43-007-30961

LOCATION: 1/4,1/4 NWNW _Sec: 16 TWP: 128 RNG:_10E 550 FNL 500 FWL

Geology/Ground Water:

Significant volumes of high quality ground water are likely to be encountered at this location in several prolific
fresh water bearing Formations including the North Horn and Price River Formations. A well drilled at this
location will be spudded into a poorly to moderately permeable soil developed on the Tertiary/Cretaceous undivided
Flagstaff/North Horn Formation. Wells in the associated field have produced large amounts of moderately saline
ground water from the Spring Creek sand from depths of ~1,600 feet to 2,000 feet, Total Depth. Water quality will
deteriorate in the deeper strata. Many applications have been made for underground water rights within a mile of
this location. Other applications have also been made for surface water rights. Drainage is to the north into Summit
Creek, which flows to Willow Creek and eventually into the Price River. The proposed casing and cementing
program, in conjunction with more environmentally benign drilling mud should be sufficient to protect the shallow
ground water resource. About 37 underground water wells have been filed on within a mile of the location.

Reviewer: Christopher J. Kierst Date:_ 6/10/04

Surface:

Proposed location is ~9 miles northeast of Helper, Utah. Staked location lies north of the Bamburger cutoff road,
maintained by Carbon County, east of Matts Summit, and west of Willow Creek in the Castle Gate Field located in
the Emma Park area of Carbon County. Access to this well will be along existing and new Evergreen gas field
roads, county maintained roads, and a UDOT maintained road (Highway 191). Approximately %2 mile of new access
road will be build for this location. The direct area drains to the north into Summit Creek then easterly into Willow
Creek. eventually dumping into the Price River, a year-round live water source 10 miles south of the proposed
location. This well will be a vertically drilled well. Pit ranking criteria scored at level I, liner required. Carbon
County was in attendance for this on-site meeting. SITLA and DWR were invited but chose not to attend the on-
site. DWR submitted written suggestions regarding wildlife provisions for this well which include; seasonal
restrictions for big game between Dec. 1 and April 15, and seasonal restrictions for deer between May 15 to July 5.

Reviewer:  Mark L. Jones Date; June 4. 2004

Conditions of Approval/Application for Permit to Drill:

_1. Berm the location and pit.

2. Divert all existing drainages around the location.

3. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve

p1it.

4. Culverts as needed when crossing streams and other drainages en-route to the location.



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: Evergreen Operating Corp.

WELL NAME & NUMBER: State 11-16

API NUMBER: 43-007-30961

LEASE: State FIELD/UNIT:

LOCATION: 1/4,1/4 NWNW Sec: 16 TWP: 12S RNG: 10E 550 FNL 500 FWL

LEGAL WELL SITING: 660’ from unit boundary and 920’ from another well.
GPS COORD (UTM): X = 515881 E; Y = 4404186 N SURFACE OWNER: SITLA

PARTICIPANTS
M. Jones (DOGM), Brian Wood (Permits West), Rex Sacco (Carbon County),
and Jerry Jensen.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~9 miles northeast of Helper, Utah. Staked
location lies north of the Bamburger cutoff road, maintained by Carbon
County, east of Matts Summit, and west of Willow Creek in the Castle
Gate Field located in the Emma Park area of Carbon County. Access to
this well will be along existing and new Evergreen gas field roads,
county maintained roads, and a UDOT maintained road (Highway 191).
Approximately ¥ mile of new access road will be build for this location.
The direct area drains to the north into Summit Creek then easterly into
Willow Creek, eventually dumping into the Price River, a year-round live
water source 10 miles south of the proposed location.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat and grazing.

PROPOSED SURFACE DISTURBANCE: 200’ x 320’ and a 165’ x 65’ x 10’ pit.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 5 existing wells, and
1 PA well are within a 1 mile radius of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along roadside.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and transported in.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

Portable chemical toilets which will be emptied into the municipal waste
treatment system; garbage cans on location will be emptied into
centralized dumpsters which will be emptied into an approved landfill.
Crude oil production is unlikely. Drilling fluid, completion / frac
fluid and cuttings will be buried in the pit after evaporation and
slashing the pit 1liner. Produced water will be gathered to the
evaporation pit and eventually injected via an approved salt water




to a used oil recycler and reused.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: None.

FLORA/FAUNA: Sagebrush, grasses, Elk, deer, small game, raptors and
other fowl, and rodents.

SOIL TYPE AND CHARACTERISTICS: Clay loam.

EROSION/SEDIMENTATION/STABILITY: Stable until disturbed.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen pit.

LINER REQUIREMENTS (Site Ranking Form attached): Liner required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: As per SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: Completed, sent to SITLA.

OTHER OBSERVATIONS/COMMENTS

Carbon County was in attendance for this on-site meeting. SITLA and DWR wexe
invited but chose not to attend the on-site. DWR submitted written
suggestions regarding wildlife provisions for this well which include;
seasonal restrictions for big game between Dec. 1 and April 15, and seasonal
restrictions for deer between May 15 to July 5.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones May 17, 2004 / 11:30 am
DOGM REPRESENTATIVE DATE/TIME




Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Ranking

10
15
20

10
15
20

10
20

10
20

10
20

10
15

20

10
15

Final Score 37

Sensitivity Level I = 20 or more: total containment is required.
Sensitivity Level Il = 15-19; lining is discretionary.
Sensitivity Level IIl = below 15; no specific lining is required .

(Level

I

Site Ranking

20

10

Sensitivity)



09-05 Evergreen State 11-. .4

Casing Schematic
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06-04 Evergreen State 11-+6

Casing Schematic
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page | of 6

u§80 ) State Online Services ) Agency List | Business.utah.gov Search Utah.gov il

UTAH DiviSION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.03.26.00 Rundate: 06/11/2004 03:32 PM

Radius search of 5280 feet from a point S550 ES00 from the NW corner, section 16, Township 12S, Range 10E, SL b&m
Criteria:wrtypes=W,C,E podtypes=S,U,D,Sp,P status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 6/11/2004



STATE OF UTAH, DIVISION OF WATER RIGHTS
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Water Rights

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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STATE OF UTAH, DIVISION OF WATER RIGHTS

WR
Number

91-4823

91-4823

91-4823

91-4823

91-4823

91-4823

91-4823

91-4823

Diversion
Type/Location

Underground

N2050 E650 SW 08
12S 10E SL

Underground

N2100 W700 SE 08
125 10E SL

Underground

S2400 E1769 NW 08
12S 10E SL

Underground

S2000 E850 NW 09
12S 10E SL

Underground

N650 E700 SW 09
12S 10E SL

Underground

N650 W700 SE 09
12S 10E SL

Underground

S2000 W2050 NE 09
12S 10E SL

Underground

Well
Log

U

U

Status Priority Uses

19920423 M

19920423 M

19920423 M

19920423 M

19920423 M

19920423 M

19920423 M

19920423 M

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

CFS ACFT

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

Owner Name

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water

Page 3 of 6

6/11/2004



STATE OF UTAH, DIVISION OF WATER RIGHTS

N650 E700 SW 16
12S 10E SL

91-4823  Underground U

N2000 W600 SE 16
125 10E SL

91-4823  Underground U

S700 W1900 NE 16
125 10E SL

91-4823  Underground U

S2200 E700 NW 16
12S 10E SL

91-4823  Underground U

S650 E1900 NW 17
12S 10E SL

91-4823 Underground U

N2050 E1950 SW 17
12S 10E SL

01-4823 Underground U

N2050 W850 SE 17

12S 10E SL
91-4823 Underground U

S700 W700 NE 17
12S 10E SL

19920423 M

19920423 M

19920423 M

19920423 M

19920423 M

19920423 M

19920423 M

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

10.000 0.000

Improvement District
P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Price River Water
Improvement District

P.O. Box 903

Page 4 of 6

6/11/2004



STATE OF UTAH, DIVISION OF WATER RIGHTS

91-4830 Underground U

N1198 W1059 SE 09
12S 10E SL

91-4830 Underground U

N2024 E592 SW 09
12S 10E SL

91-4830 Underground U

N675 E2170 SW 09
12S 10E SL

91-4830 Underground U

S2019 W2038 NE 09
12S 10E SL

91-4830 Underground U

S922 E760 NW 16
125 10E SL

91-4830 Underground U

N1980 E2137 SW 16
125 10E SL

91-4830 Underground U

N1993 W702 SE 16
128 10E SL

91-4830 Underground U

S780 W1971 NE 16

19920826 IMOSP 2.000

19920826 IMOSP 2.000

19920826 IMOSP 2.000

19920826 IMOSP 2.000

19920826 IMOSP 2.000

19920826 IMOSP 2.000

19920826 IMOSP 2.000

19920826 IMOSP 2.000

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

0.000

0.000

0.000

0.000

0.000

0.000

0.000

0.000

PG&E Resources
Company

Suite 1000

PG&E Resources
Company

Suite 1000

PG&E Resources
Company

Suite 1000

PG&E Resources
Company

Suite 1000

PG&E Resources
Company

Suite 1000

PG&E Resources
Company

Suite 1000

PG&E Resources
Company

Suite 1000

PG&E Resources
Company

Suite 1000

Page 5 of 6

6/11/2004



STATE OF UTAH, DIVISION OF WATER RIGHTS

12S 10E SL
91-5056  Underground A

N1470 W565 SE 08
125 10E SL

91-5056 Underground A

N1198 W1059 SE 09
12S 10E SL

91-5056  Underground A

S2019 W2038 NE 09
12S 10E SL

91-5056  Underground A

N1400 E940 SW 09
12S 10E SL

91-5056  Underground A

S1960 E2140 NW 16
12S 10E SL

91-5056  Underground A

S820 W2163 NE 16
12S 10E SL

20011022 10S

20011022 10S

20011022 IOS

20011022 I0S

20011022 IOS

20011022 10S

5.000

5.000

5.000

5.000

5.000

5.000

0.000

0.000

0.000

0.000

0.000

0.000

J.M. Huber
Corporation

1050 17th Street Suite
700

J.M. Huber
Corporation

1050 17th Street Suite
700

J.M. Huber
Corporation

1050 17th Street Suite
700

J.M. Huber
Corporation

1050 17th Street Suite
700

J.M. Huber
Corporation

1050 17th Street Suite
700

J.M. Huber
Corporation

1050 17th Street Suite
700

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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Well name: 06-04 Evergreen State 11-16

Operator: Evergreen Operating Corporation

String type:  Production Project ID:
43-007-30961

Location: Carbon County, Utah

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature; 135 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 3,530 ft

Burst

Max anticipated surface
pressure: 116 psi
Internal gradient: 0.444 psi/ft Tension: Non-directional string.
Calculated BHP 2,321 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 4,287 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (%)

1 4965 - 55 - 17.00 -~ J-56 ~ ST&C 4965 4965 4,767 171.1
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

{psi) {psi) Factor (psi) {psi) Factor (Kips) (Kips) Factor
1 2321 4910 2115 - 2321 5320 2297 84 229 2713
Prepared  Clinton Dworshak Phone: (801) 538-5280 Date: June 28,2004
by: Utah Div. of Qil & Mining FAX: (801)359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS -
Collapse strength is based on the Westcott, Duniop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



06-04 Evergreen State 11-16

Well name:

Operator: Evergreen Operating Corporation
String type:  Surface

Location: Carbon County, Utah

Project ID:
43-007-30961

Design parameters:

Collapse
Mud weight: 8.400 ppg

Design is based on evacuated pipe.

Burst
Max anticipated surface
pressure: 116 psi

Internal gradient: 0.436 psi/ft

Calculated BHP 334 psi

No backup mud specified.

‘Run  Segment Nominal
Seq Length Size Weight
(ft) (in) (Ibs/ft)

1 500 - 10.75 © 4050 ~
Run Collapse Collapse Collapse
Seq Load Strength Design

{psi) {psi) Factor

1 218 1580 7.246 -

Prepared  Clinton Dworshak

by: Utah Div. of Oil & Mining

ENGINEERING STIPULATIONS -

Minimum design factors:
Collapse:

Design factor 1.125
Burst:

Design factor 1.00

8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.

Neutral point: 438 ft
"End  True Vert
Grade Finish Depth
(ft)
J-55 7 ST&C 500
Burst Burst Burst
Load Strength Design
{psi) {psi) Factor
334 3130 9.37 -

Phone: (801) 538-5280
FAX: (801)359-3940

Environment:

H2S considered? No
Surface temperature: 65 °F
Bottom hole temperature: 72 °F

Temperature gradient:

Minimum section length: 300 ft
Cement top: Surface
Non-directional string.
Re subsequent strings:
Next setting depth: 3,720 ft
Next mud weight: 9.000 ppg
Next setting BHP: 1,739 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi
Measured  Drift  Internal
Depth Diameter  Capacity
(ft) (in) (f?)
500 9.925 39.7
Tension  Tension Tension
Load Strength Design
(Kips) (Kips) Factor
20 420 20.75J

Date: June 28,2004
Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.

1.40 °F/100ft

—



06-04 Evergreen State 11-16

Well name:

Operator: Evergreen Operating Corporation
String type:  Intermediate

Location: Carbon County, Utah

Project |1D:
43-007-30961

Design parameters:

Collapse
Mud weight: 9.000 ppg

Design is based on evacuated pipe.

Burst
Max anticipated surface
pressure: 1,725 psi
Internal gradient: 0.120 psifft
Calculated BHP 2,172 psi
No backup mud specified.
Run Segment ‘Nominal
Seq Length Size Weight
(ft) (in) (Ibs/ft)
1 3720 - 7.625 - 2640 -
Run Collapse Collapse Collapse
Seq Load Strength Design
(psi) (psi) Factor
1 1739 2890 1.662
Prepared Clinton Dworshak

by: Utah Div. of Qil & Mining

ENGINEERING STIPULATIONS -

Minimum design factors:
Collapse:

Design factor 1.125
Burst:

Design factor 1.00
Tension:

8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.

Neutral point: 3,225 ft

: "End  True Vert
Grade Finish Depth

(ft)

J-56 - ST&C ~ 3720
Burst Burst Burst
Load Strength Design
{psi) (psi) Factor
2172 4140 191 ~

Phone: (801) 538-5280
FAX: (801)359-3940

Environment:

H2S considered?
Surface temperature:
Bottom hole temperature:
Temperature gradient:

Minimum section length: 500 ft
Cement top: Surface
Non-directional string.
Re subsequent strings:
Next setting depth: 4,965 ft
Next mud weight: 9.000 ppg
Next setting BHP: 2,321 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 3,720 ft
Injection pressure 3,720 psi
Measured  Drift  Internal
Depth Diameter  Capacity
(ft) (in) (f)
3720 6.844 194.2
Tension  Tension Tension
Load Strength Design
(Kips) (Kips) Factor
98 315 3214~

No
65 °F
117 °F

1.40 °F/100ft

Date: June 28,2004
Sait Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.




Diana Whitney - Re: Evergreen Operatir~ Corp. Lease and Bond Page 1

From: Ed Bonner

To: Whitney, Diana

Date: 5/12/2004 1:31:32 PM

Subject: Re: Evergreen Operating Corp. Lease and Bond

Evergreen Operating Corp lease ML 44443 is OK as long as well is no deeper that base of Mesaverde.
We currently hold Bond No. RLB 0006732 in the amount of $80,000 with RL! Insurance Company as
surety.



Diana Whitney - Well Clearance Page 1 1

From: Ed Bonner

To: Whitney, Diana

Date: 5/19/2004 2:25:26 PM
Subject: Well Clearance

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

Fellows Energy Ltd
10-33C2

Evergreen Operating Corporation
State 11-16

If you have any questions regarding this matter please give me a call.

CC: Garrison, LaVonne; Hill, Brad; Hunt, Gil



State of Utah

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director
Division of
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov

OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

June 30, 2004

Evergreen Operating Corporation
1401 17th St., #1200
Denver, CO 80202

A
M\vu&ip]o %

Pa

Re: State 11-16 Well, 550' FNL, 500' FWL, NW NW, Sec. 16, T. 12 South,
R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-30961.

Sincerely,

(L 7S

Jéhn R. Baza l
Associate Director

pab
Enclosures
cc: Carbon County Assessor

SITLA

Ulah!

Where ideas connect™



Operator: Evergreen Operating Corporation

Well Name & Number State 11-16

API Number: 43-007-30961

Lease: MIL-44443

Location: NW NW Sec._ 16 T. 12 South R. 10 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



STATE OF UTAH

Form 9

DEPARTMENT OF NATURAL RESOURCES

005

DIVISION OF OIL, GAS AND MINING

6. Lease Designation and Serial Number
ML-4443

7. Indian Allottee or Tribe Name

8. Unit or Communitization Agreement

Type of Well 9. Well Name and Number
el el [_]other (specify) 2 State 11-16
2. Name of Operator 10. API Well Number
Evergreen Operating Corporation 4300730961
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat
1401 17th Street, Suite 1200, Denver, CO 80202 303 298-8100 Castlegate

5. Location of Well

Footage
QQ, Sec, T.,,R., M

: 550 FNL 500 FWL

County : Carbon

. NWNW Sec 16 T12S R10E_SLM
X DI

State : UT

EPOI

NOTICE OF INTENT
{Submit in Duplicate)

[] Abandonment [} New Construction
[] casing Repair [] PullorAtter Casing
Change of Plans [] Recompletion
L__I Conversion to Injection I: Shoot or Acidize
[] Fracture Treat [] ventorFiare

[_—_| Multiple Completion I:] Water Shut-Off
[] other

Approximate Date Work Will Start

SUBSEQUENT REPORT
(Submit Original Form Only)

Abandonment * New Construction

Casing Repair Pull or Alter Casing
Change of Plans Shoot or Acidize
Vent or Flare

Water Shut-Off

Conversion to Injection
Fracture Treat
Other

O0ooon
I

Date of Work Completion

Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.

* Must be accompanied by a cement verification report.

-] —_—
13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. if well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Evergreen Operating requests the following change to the drilling program to accommodate continuous coring on the

referenced well.

Surface hole to be 17" with 13 3/8" 54.5# J-55 casing run to +/- 500". Cement: 250 sx CI-G +2% CaCl + 1/4#/sx Celloflake

Intermediate hole of 12 1/4" with 8 5/8" 32# J-35 casing run +/-500" to +/- 3720". Cement: 360 sx CBM Light @ 4.34 cf/sx & 10.5
#/gal. Tail: 180 sx Type Il + 3% Salt + 0.3% Versaset yield of 1.43 cfisx.

Production hole: 7 7/8" +/-3420-4965' 5 1/2" Liner 17# J-55 set at +/- 4965’ & cement with 120 sx 50:50 Poz @ 1.27 cf/sx

& 14.3 #/gal. %,
X
COPYSENTIOOPERATOR ¢
¢ ’;niu;k: bl g
; :
. e ‘
14. | hereby certify that the fpregoing is ffue and correct.
Name & Signature L (72‘ /)/1‘ b‘ Title Sr Drilling Engineer  Date 07/14/04
(State Use Only) '
£PeROVED BY THE STATE
OF UTAH DIVISION OF RE
GiL, GAS, AND MINING CEIVED
(8/90) NMATE A See Instructions on Reverse Side JUL { 6 m

3Y:

* &&LQ(‘SV\j Shoutd e CCMCA‘(YA 4o SJfX“\C e

DIV.OFOIL cas e MINING
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Well name: 06-04 Evergreen Huber Jensen 11-16rev.

Operator: Evergreen Operating Corp

String type:  Production Liner Project ID:
43-007-30961

Location: Uintah County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 135 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 4,341 ft

Burst

Max anticipated surface
pressure: 1,854 psi Liner top: 3,420 ft
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 2,450 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 4,740 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()

1 1565 5.5 17.00 J-55 ST&C 4965 4965 4.767 53.9
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) {psi) Factor (Kips) (Kips) Factor

1 2450 4910 2.004 2450 5320 217 27 229 8.61J

Prepared Dustin K. Doucet Date: July 16,2004
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemiler method of biaxial correction for tension.

For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4965 ft, a mud weight of 9.5 ppg The
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 06-04 Evergreen Huber Jensen 11-16rev.

Operator: Evergreen Operating Corp

String type:  Intermediate Project ID:
43-007-30961

Location: Uintah County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 117 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 1,031 ft
Burst
Max anticipated surface
pressure: 1,725 psi
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 2,172 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium; 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,965 ft
Tension is based on air weight. Next mud weight: 9.000 ppyg
Neutral point: 3,223 ft Next setting BHP: 2,321 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 3,720 ft
Injection pressure 3,720 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft)

1 3720 8.625 32.00 J-55 ST&C 3720 3720 7.875 236.3
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design L.oad Strength Design

(psi) {psi) Factor {psi) (psi) Factor (Kips) (Kips) Factor

1 1739 2530 1.455 2172 3930 1.81 119 372 3.13J

Prepared Dustin K. Doucet Date: July 16,2004

by: Utah Div. of Oil & Mining Salt Lake City, Utah
ENGINEERING STIPULATIONS: NONE

Coliapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 3720 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name:

Operator: Evergreen Operating Corp
String type:  Surface

Location: Uintah County

06-04 Evergreen Huber Jensen 11-16rev.

Project ID:
43-007-30961

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 150 ft
Burst:
Design factor 1.00 Cement top: 258 ft
Burst
Max anticipated surface
pressure: 440 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 3,530 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 438 ft Next setting BHP: 1,650 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Woeight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) () (in) (ft)

1 500 13.375 54.50 J-55 ST&C 500 500 12.49 53.9
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor {psi) (psi) Factor (Kips) {Kips) Factor

1 218 1130 5.180 500 2730 5.46 27 514 18.87 J

Prepared  Dustin K. Doucet Date: July 16,2004

by: Utah Div. of Oil & Mining
ENGINEERING STIPULATIONS: NONE

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



07-20-04 03:18pm  From-EVERGREEN " ‘URCES, INC. 3032841265 T-869 P.002/003 F-810

STATE OF UTAH FORM G
DEPARTMENT OF NATURAL RESOURCES
0 0 6 DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

ddress: 1401 17th Street, Suite 1200
city Denver
state GO 2ip 80202 Phone Number: (303) 298-8100

ﬁ(perator. Evergreen Operating Corporation Operator Account Number: N 2349

Mol 1

T APENUMbEE: - (i s i WelFName i - il QQ) - Seet | Twiph | SR ] i Coufity .t
4300730962 Shimmin 11-14 NWNW | 14 128 10E Carbon

i AGtioh Code: :Current € ' 2w Ent g , L ritity jAssignmeiit ©
A4 Numbeir: b Nmiber L - Efféctive Date! ;.0
] 99999 | 14223 Trozoos 7/21]04
Comments: é LK/ H, ,Z_ —7" 1

Waell 2
o APENumbers, LUFi it o i Welk Name -+ i QO SeC I»‘TWb"ﬂ Rng s County
4300730961 Huber State 11-16 NwhNwl 18 125 10E Carbon
ziAction Code: Current Entity. 3 ' ; RN o -

— 1 9957
Comments: é / k /‘} /4

711212004 ) 7/01“7/04

Well 3

U APENumber: ]k B Well Nafme: T | e 1 e
4300730675 Huber Jensen 2-10
" Action Code .. -1-4-'~Current Entity . . 11514, Entity Assignment; - . ]

Y — %?% /}333 T Zafeoot | 7/ai[04
Comments: F@SJ)

5] Rng |- .. County .
10E Carbon

Aﬁmou CODES: ,
A - Establish new entity for new well (single well only) Doris Maly

B - Add new well to existing entity (group or unit weli) Name ¢ Print)
C - Re-assign well from one existing entity to another existing entity % /@Mf
D - Re-essign well from one existing entity to a new entity Signature N
E - Other (Explain in ‘comments’ section) RE CE |VED Englneenng Technician 7 ,'20

e JUL 20 2004

DIV. OF OlL, GAS & MINING

Date/




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 5 [FINDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter piugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

oL werr [ GASWELL [/] OTHER

1. TYPE OF WELL 8. WELL NAME and NUMBER:

See Attached List

2. NAME OF OPERATOR: ; 9. API NUMBER:
Pioneer Natural Resources USA, Inc. N Ryrrel
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
5206 N. O'Connor Bivd iy Iving state VX 20 75039 (972) 444-8001
4. LOCATION OF WELL
FOOTAGES AT SURFACE: : COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: © STATE:
UTAH
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] actoze ] oeeren [] REPERFORATE CURRENT FORMATION
] NOTICE OF INTENT
(Submit in Duplicate) [} autercasng [ rracTure TrREAT [[] sETRACK TO REPAIR WELL
Approximate date work will start: [C] casinrepar [ wewconstrucTiON [J vemporariLY ABANDON
[[] cHangE TO PREVIOUS PLANS [/] operaTOR cHANGE [] tuene repair
[] cwance TusinG [J Puc anp ABaNDON [J venTorFLare
[ sueseQuENT REPORT [[] cHanGE WELL NAME [ rLusseack (7] warer oisposat
{Submit Original Form Only)
[C] cHance weLL sTaTUS [C] PRODUCTION (STARTRESUME) ] water sHuT-oFF
Date of work completion:
[T] coMMiNGLE PRODUCING FORMATIONS [ ] REGCLAMATION OF WELL SITE O orxer:
[] convertweLL TYPE [} recompLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including dates, depths, volumes, etc.

1. Operator change due to the merger between Pioneer Natural Resources USA, Inc and Evergreen Resources Inc., effective
September 28, 2004.

2. See list attached for all wells currently operated under the name of Evergreen Operating (subsidiary of Evergreen
Resources) as listed on the DOGM database on October 15, 2004.

3. Operator will now be Pioneer Natural Resources USA, Inc. Local operation address info and contacts under separate cover.
4. Surety Bond #104319462 (replaces RLB 0006706) attached

5. Copy of Oil & Gas Geothermal Lease Bond - BLM #104091293 attached

Name: Dennis R. Carlton Title: Executive Vice President, Evergreen Operating

Corp. /\/9?;)'5/0’
Signature: MC&Z Date: /0/// 3?/0 (f

name pLease privny JAY St 4 nme Vice President, Western Division, Pioneer Natural
/(% Resources USA Inc.
SIGNATURE /o A oate __Jo /7 ?/o £
[ ] 7
7

{This space for State use only)

S o
APPROVED /0 /25104 RECEIVED
(See Instructions on Reverse Side}

OCT 21 2004
Division of Oil, Gas and Mining DIV, UF OIL aac
Earlene Russell, Engineering Technician L, GAS & MINING

(5/2000)



EVERGREEN TO PIONEER NATURAL RESOURCES USA, INC. MERGER

WELL LIST 10/15/04
Location M
AP| Well Number Operator Woell Name Woll Type Woell Status Field Name County Name| (Twn-Rng) | Sect [Twpn Twpd N QtrfQtr
43-007-30122-00-00 EVERGREEN OPERATING CORP SHIMMIN TRUST 5 Gas Well Producing CASTLEGATE CARBON 125-10E 14 12 S 10 [E INWNE
43-007-30137-00-00 EVERGREEN OPERATING CORP HUBER-FEDERAL 7-8 Gas Well Producing CASTLEGATE CARBON 125-10E 9 12 S 10 {E SWNE
43-007-30138-00-00 EVERGREEN OPERATING CORP HUBER-FRANDSEN 4-15 Gas Well Plugged and Abandoned CASTLEGATE CARBON 12S-10E 15] 12 S 10 _|E NWNW
43-007-30140-00-00 EVERGREEN OPERATING CORP HUBER-FED 6-8 Gas Well Plugged and Abandoned CASTLEGATE CARBON 12S-10E 8] 12 S 10 JE SENW
43-007-30159-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 8-10 Gas Well Producing CASTLEGATE CARBON 125-10E 10] 12 S 10 |E NESE
43-007-30162-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 5-10 Gas Well |Producing CASTLEGATE CARBON 128-10E 10} 12 S 10 |E SWNW
43-007-30163-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 16-9 Gas Well Producing CASTLEGATE CARBON 125-10E 9l 12 S 10 |E SESE
43-007-30164-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 11-10 Gas Well Producing CASTLEGATE CARBON 12S-10E 10 12 S 10 |E NESW
Spudded (Drilling commenced.
43-007-30166-00-00 EVERGREEN OPERATING CORP SHIMMIN TRUST 11-11 Gas Well Not yet completed) CASTLEGATE CARBON 125-10E 1] 12 S 10 _|E NESW
43-007-30169-00-00 EVERGREEN OPERATING CORP SHIMMIN TRUST 14-12 Gas Well Plugged and Abandoned CASTLEGATE CARBON 12S-10E 12f 12 S 10 (E SESW
43-007-30589-00-00 EVERGREEN OPERATING CORP HUBER-STATE 1-16 Gas Well Producing CASTLEGATE CARBON 125-10E 161 12 S 10 E NWNE
43-007-30596-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 1-10 Gas Well Producing CASTLEGATE CARBON 12S-10E 10] 12 S 10 {E NWSW
43-007-30640-00-00 EVERGREEN OPERATING CORP HUBER-SHIMMIN TRUST 3-14 Gas Well Producing CASTLEGATE CARBON 128-10E 14 12 S 10 |E SENE
43-007-30659-00-00 EVERGREEN OPERATING CORP HUBER-SHIMMIN TRUST 2-11 Gas Well Producing CASTLEGATE CARBON 12S-10E 11) 12 S 10 |E SESE
43-007-30662-00-00 EVERGREEN OPERATING CORP HUBER-SHIMMIN TRUST 4-14 Gas Well Producing CASTLEGATE CARBON 12S-10€ 14 12 S 10 |E SENW __
4806720069000 6—— HHBER-STH 14 Sas-Wett tocatiorrAbandoned SAGHECATE OARBON-——H426-40E— 44—t St ’ :
43-007-30673-00-00 EVERGREEN OPERATING CORP HUBER-SHIMMIN TRUST 1-11 Gas Well Producing CASTLEGATE CARBON 12S-10E 11} 12 S 10 JE S
43-007-30674-00-00 EVERGREEN OPERATING CORP HUBER-SHIMMIN TRUST 1-12 Gas Well Producing CASTLEGATE CARBON 128-10E 12 12 S 10 |E NWo..
Spudded (Drilling commenced:
43-007-30675-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 2-10 Gas Weill Not yet compieted) CASTLEGATE CARBON 12S8-10E 10] 12 S 10 |E NESE
48-90T-00709-08-00-——EYERGREEN-OPERATING CORP——THUBERTIENIEN-S=-10— Sas-Wett t yorrAbandoned OASFEGATFE—~——1OARDON——T120-6E % ¥ o0 SR S LA 4. SWNE
43-007-30717-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 1-9 Gas Well Producing CASTLEGATE CARBON 12S-10E 91 12 S 10 |(E NWSW
Spudded (Drilling commenced:
43-007-30718-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 1-18 Gas Well Not yet completed) CASTLEGATE CARBON 12S-10E 18] 12 S 10 |E NESE
43-007-30733-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 14 Gas Well Producing CASTLEGATE CARBON 12S-10E 4 12 S 10 |E SWSE
43-007-30734-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 2-8 Gas Well Producing CASTLEGATE CARBON 12S-10€ 8| 12 S 10 |E NENE
43-007-30735-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 2-9 Gas Well Producing CASTLEGATE CARBON 128-10E 9f 12 S 10 |E NENW
43-007-30736-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 1-15 Gas Weill Producing CASTLEGATE CARBON 125-10€ 15 12 S 10 |E SWNE
New Permit (Not yet approved
43-007-30764-00-00 EVERGREEN OPERATING CORP HUBER-J/F 2-17 Gas Well or drilled) CASTLEGATE CARBON 128-10E 17} 12 S 10 |E NENW
43-007-30768-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 1-8 Gas Well Producing CASTLEGATE CARBON 125-10E By 12 S 10 |E NESE
New Permit (Not yet approved
43-007-30769-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 1-17 Gas Well or drilled) CASTLEGATE CARBON 12S-10E 17] 12 S 10 |E NENE
Approved permit (APD); not yet
43-007-30783-00-00 EVERGREEN OPERATING CORP HUBER-ST 2-16 Gas Well spudded CASTLEGATE CARBON 128-10E 16] 12 S 10 |E NWSE
Approved pemmit (APD); not yet
43-007-30784-00-00 EVERGREEN OPERATING CORP HUBER-ST 3-16 Gas Well spudded CASTLEGATE CARBON 12S-10E 16] 12 S 10 |E SESW
43-007-30785-00-00 EVERGREEN OPERATING CORP HUBER-ST 4-16 Gas Well Producing CASTLEGATE CARBON 12S-10E 16f 12 S 10 {E SEM
New Permit (Not yet approved
43-007-30787-00-00 EVERGREEN OPERATING CORP H-M FED 2-14 Gas Well or drilled) CASTLEGATE CARBON 12S-10E 14] 12 S 10 _{E NES.
New Permit (Not yet approved
43-007-30810-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 2-§ Gas Well of drilled) CASTLEGATE CARBON 12S-10E S5 12 S 10 _|E NESW
New Permit (Not yet approved
43-007-30858-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 4-17 Gas Well or drilled) CASTLEGATE CARBON 12S-10E 17] 12 S 10 {E NESE
New Permit (Not yet approved
43-007-30859-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 2-18 Gas Well or drilied) CASTLEGATE CARBON 12S-10E 18] 12 S 10 {E NENE
New Permit (Not yet approved
43-007-30860-00-00 EVERGREEN OPERATING CORP HUBER-JENSEN 4-8 Gas Well or drilled) CASTLEGATE CARBON 125-10E 81 12 S 10 € NWSW




EVERGREEN TO PIONEER NATURAL RESOURCES USA, INC. MERGER

WELL LIST 10/15/04
Samfog |xngh g [
AP1 Well Number Operator Well Name Well Type Well Status Field Name County Name| (Twn-Rn Sect |Twpn [Twpd [RngN QtrQtr
New Permit (Not yet approved
|43-007-30847-00-00 EVERGREEN OPERATING CORP HUBER-FRANDSEN/FED 4-15 Gas Well or drilled) CASTLEGATE CARBON 128-10E 15] 12 S 10 € NWNW
Spudded (Dritling commenced: .
43-007-30961-00-00 EVERGREEN OPERATING CORP STATE 11-16 Gas Well Not yet completed) CASTLEGATE CARBON 128-10E 16} 12 S 10 |E NWNW
Spudded (Driliing commenced:
43-007-30962-00-00 EVERGREEN OPERATING CORP SHIMMIN 11-14 Gas Well Not yet completed) CASTLEGATE CARBON 128-10E 14] 12 S 10 |E NWNW
43-007-30786 EVERGREEN OPERATING CORP Ji 7-15 Deep Gas Well Active WILDCAT CARBON 125-10E 15] 12 S 10 lE SWNE
New Permit (Not yet approved
43-007-30977-00-00 EVERGREEN OPERATING CORP. JENSEN 24-4 Gas Well or drilled) CASTLEGATE CARBON 12S-10E 4] 12 S 10 _|E SESW
] New Permit (Not yet approved
43-007-30978-00-00 EVERGREEN OPERATING CORP JENSEN 34-§ Gas Well or drilled) CASTLEGATE CARBON 128-10E s8] 12 S 10 _|E SWSE
New Permit (Not yet approved
43-007-30880-00-00 EVERGREEN OPERATING CORP JENSEN 41-9 Gas Well or drilled) CASTLEGATE CARBON 125-10E 9]l 12 S
New Permit (Not yet approved .
43-007-30981-00-00 EVERGREEN OPERATING CORP JENSEN 34-10 Gas Well or drilled) CASTLEGATE CARBON 125-10E 10] 12 S
Water Disposal
43-013-32308-00-00 EVERGREEN OPERATING CORP HUBER-ST 1-35 Well Active CASTLEGATE DUCHESNE _ {11S-10E 35] 11 S
New Permit (Not yet approved
}43-013-32317-00-00 EVERGREEN OPERATING CORP HUBER-STATE 1-27 Gas Well or drilled) WILDCAT DUCHESNE _{11S-10E 271 11 S
[ROISON-CRRINGE-t-4=tE/ el dond-/bandenod MHEBOAT -24—t—1--C
] ¥t HOA— Oit-Wel Piygged-and-Abandened: WEDOATF— 04642 H—o1 £
143-019-30136-00-00 EVERGREEN OPERATING CORP ANDERSON FED 2 Gas Well |Producing EAST CANYON GRAND 165-24E 12] 16 E
43-019-30955-00-00 EVERGREEN OPERATING CORP FEDERAL 24-1 Gas Well Shut-In EAST CANYON GRAND 16S-24E 241 16 E:
43-019-31077-00-00 EVERGREEN OPERATING CORP FEDERAL 1-34 Gas Well Producing {BRYSON CANYON |GRAND 165-24E 34] 16 £
43-018-31078-00-00 EVERGREEN OPERATING CORP FEDERAL 2-34 Gas Well Producing |BRYSON CANYON |GRAND 16S5-24€ 34| 16 §
43-047-30248-00-00 EVERGREEN OPERATING CORP BLACK HORSE 2 Gas Well Shut-In |BLACK HORSE CYNUINTAH 155-24E 298] 15 5
43-047-30284-00-00  |EVERGREEN OPERATING CORP PINE SPRING U 1 Gas Well Producing PINE SPRINGS UINTAH 14S-22E 15] 14 S
43-047-30325-00-00 EVERGREEN OPERATING CORP RAT HOLE CYN 1 Gas Well Shut-in RAT HOLE CANYONUINTAH 148-25€ 8] 14 S
43-047-30331-00-00 EVERGREEN OPERATING CORP DRY BURN U 1 Gas Well Shut-In DRY BURN UINTAH 135-25E 29] 13 S
43-047-30332-00-00  [EVERGREEN OPERATING CORP 1-1-23 Gas Well Shut-in SWEETWATER CYNUINTAH 14S-24E 23] 14 E
43-047-30460-00-00 EVERGREEN OPERATING CORP SWEETWATER CYN 1 Gas Well Shut-in SWEETWATER CYNUINTAH 14S-24E 14] 14 S
43-047-30562-00-00 EVERGREEN OPERATING CORP TRAPP SPRINGS 4-25-14-23 Gas Well Producing MAIN CANYON UINTAH 145-23E 25) 14 S
43-047-30619-00-00 EVERGREEN OPERATING CORP CROOKED CYN 13-17-14-23 Gas Well Producing CROOKED CANYONUINTAH 148-23E 17] 14 S
43-047-30622-00-00 EVERGREEN OPERATING CORP 'WOLF UNIT 3-11-15-21 Gas Well Shut-in 'WOLF POINT UINTAH 158-21E 1] 15 $
43-047-30638-00-00 EVERGREEN OPERATING CORP MAIN CYN 11-10-15-23 Gas Well Producing [MAIN CANYON UINTAH 158-23E 10 15 E
43-047-30874-00-00  IEVERGREEN OPERATING CORP MAIN CYN 15-8-15-23 Gas Well Producing |MAIN CANYON UINTAH 155-23E 8| 15 $
43-047-30735-00-00 |EVERGREEN OPERATING CORP IMAIN CYN 2-8-15-23 Gas Well Producing {MAIN CANYON UINTAH 155-23E 8l 15 £
43-047-30736-00-00  |EVERGREEN OPERATING CORP MAIN CYN 7-17-15-23 Gas Well Producing ~|MAIN CANYON UINTAH 158-23E 17} 15 $
43-047-30746-00-00  |EVERGREEN OPERATING CORP STATE 11-2-15-22 Gas Well Plugged and Abandoned IMAIN CANYON UINTAH 158-22E 2{ 15 L
43-047-30791-00-00 EVERGREEN OPERATING CORP TRAPP SPRINGS 6-35-14-23 Gas Well Producing _|MAIN CANYON UINTAH 14S5-23E 35] 14 [
43-047-30944-00-00 EVERGREEN OPERATING CORP TRAPP SPRINGS 8-36-14-23 Gas Well Producing {MAIN CANYON UINTAH 145-23E 36] 14 E
43-047-30975-00-00 EVERGREEN OPERATING CORP TRAPP SPRINGS 1-25-14-23 Gas Well Producing [MAIN CANYON UINTAH 14S5-23E 25) 14 b
43-047-30977-00-00 EVERGREEN OPERATING CORP MAIN CYN 8-7-15-23 Gas Well Producing MAIN CANYON UINTAH 158-23E 7] 15 S
43-047-31003-00-00 EVERGREEN OPERATING CORP TRAPP SPRINGS 3-26-14-23 Gas Well Shut-in MAIN CANYON UINTAH 14S5-23E 26] 14 £
43-047-31027-00-00 EVERGREEN OPERATING CORP FEDERAL 6-14-15-21 Gas Well Shut-in WOLF POINT UINTAH 158-21E 14] 15 S
43 -31040-00-00 EVERGREEN OPERATING CORP SWEETWATER 6-13-14-24 Gas Well Shut-In SWEETWATER CYNUINTAH 148-24E 131 14 S
43-047-31041-00-00 EVERGREEN OPERATING CORP TRAPP SPRINGS 16-25-14-23 Gas Well Producing MAIN CANYON UINTAH 145-23E 25! 14 S
43-047-31042-00-00 EVERGREEN OPERATING CORP PINE SPRINGS 7-21-14-22 Gas Well Producing _|PINE SPRINGS UINTAH 14S-22E 21] 14 S
43-047-31043-00-00 EVERGREEN OPERATING CORP MAIN CYN 4-4-15-23 Gas Well Producing MAIN CANYON UINTAH 15S-23E 41 1S S
143-047-31045-00-00 EVERGREEN OPERATING CORP BLACK HORSE 14-15-15-24 Gas Well Shut-in SOUTH CANYON _ JUINTAH 15S-24E 15] 15 S
43-047-31063-00-00 EVERGREEN OPERATING CORP PINE SPRINGS 8-20-14-22 Gas Well Producing PINE SPRINGS UINTAH 145-22E 20| 14 £




EVERGREEN TO PIONEER NATURAL RESOURCES USA, INC. MERGER

WELL LIST 10/15/04
Location
APi Well Number Operator Well Name Well Type Well Status Field Name County Name| (Twn-Rng) Sect |Twpn |Tw
43-047-31071-00-00 EVERGREEN OPERATING CORP FEDERAL 7-15-15-21 Gas Well Shut-In WOLF POINT UINTAH 158-21E 15] 15 £
43-047-31072-00-00 EVERGREEN OPERATING CORP MAIN CYN 6-3-15-23 Gas Woell Shut-in MAIN CANYON UINTAH 15S-23E 3] 15 £
43-047-31073-00-00 EVERGREEN OPERATING CORP |MAIN CYN 6-8-15-23 Gas Well Producing MAIN CANYON UINTAH 155-23€ 8] 15 :
43-047-31074-00-00 EVERGREEN OPERATING CORP PINE SPRINGS 13-26-14-22 Gas Well Producing PINE SPRINGS UINTAH 14S5-22E 28] 14 § E
143-047-31091-00-00 EVERGREEN OPERATING CORP FEDERAL 2-18-15-22 Gas Well Shut-in WOLF POINT UINTAH 15S-22E 18] 15 S E
43-047-31096-00-00  |EVERG REEN OPERATING CORP PINE SPRINGS 9-12-14-21 Gas Well Producing PINE SPRINGS UINTAH 14S-21E 12} 14 S 13
3-047-31 EVERGREEN OPERATING CORP JELACK HORSE 12-8-15-24 Gas Well Shut-in SOUTH CANYON  JUINTAH 15S-24E 8f 15 S 24 {E
3-047-31111-00-00 EVERGREEN OPERATING CORP JMAIN CYN 16-4-15-23 Gas Well Shut-in |MAIN CANYON UINTAH 15S-23E 4] 15 S 23 |E NENE
13-047-31134-00-00 EVERGREEN OPERATING CORP FED EN| 7-1 Gas Well Producing |DAVIS CANYON UINTAH 13S8-26E 7] 13 b 28 |E NENE
3-047-31135-00-00 EVERGREEN OPERATING CORP STATE 8-2-15-22 Gas Well Shut-in IMAIN CANYON UINTAH 155-22E 2] 15 L 22 IE NESE
7-31137-00-00  |EVERGREEN OPERATING CORP FEDERAL 5-13-15-21 Gas Well Shut-In WOLF POINT UINTAH 158-21E 131 15 S 21 _|E NWSW
-31348-00-00 IEVERGREEN OPERATING CORP FEDERAL 12-18-14-22 Gas Wel Shut-In PINE SPRINGS UINTAH 14S-22E 18] 14 S 22 |E SWNW
M4O-O47- ¢ P RINGO-FEB-9923AUO-RRE——1Cas-W toeation-Abandened PINE-SPRING St HNFAH——1448-25F PO &
-34675-00-00 EVERGREEN OPERATING CORP PINE SPRINGS FED 3-23-14S-22E Gas Wel Producing PINE SPRINGS UINTAH 14S-22E 23] 14 S 2 |E SESW
-34676-00-00 EVERGREEN OPERATING CORP PINE SPRINGS FED 12-23-14S-22E Gas Well Temporarily-Abandoned PINE SPRINGS UINTAH 145-22E 23] 14 S 2 |E SWNW
43-047-34941-00-00 EVERGREEN OPERATING CORP BONANZA FED 15-27-10-25 Gas Well Producing UNDESIGNATED JUINTAH 10S-25E 271 10 S 2T.IE_ NWNE
Spudded (Drilling commenced: r
43-047-35555-00-00 EVERGREEN OPERATING CORP PINE SPRINGS ST 6-36-14-22 Gas Well Not yet completed) UNDESIGNATED  [UINTAH 14S-22E 36f 14 S 22 [E NE
Approved permit (APD), not yet -
43-047-35556-00-00  |EVERGREEN OPERATING CORP PINE SPRINGS FED 4-22-14-22 Gas Well spudded PINE SPRINGS UINTAH 14S-22E 22} 14 S 22 IE SWsSw
Approved permit (APD); not yet l
43-047-35566-00-00 EVERGREEN OPERATING CORP PINE SPRINGS FED 15-21-14-22 Gas Well spudded PINE SPRINGS UINTAH 148-22E 21 14 S 22 |E NWNE




- Division of Oil, Gas and Mining
OPERATOR CHANGE WORKSHEET

007

Change of Operator (Well Sold)

ROUTING
1.GLH

2.CDW
3.FILE

Designation of Agent/Operator

Operator Name Change X Merger

The operator of the well(s) listed below has changed, effective: 9/28/2004
FROM: (Old Operator): TO: ( New Operator):
N2545-Evergreen Operating Corp. N5155-Pioneer Natural Resources USA, Inc.

1401 17th St, Suite 1200 5205 N O'Connor Blvd

Denver, CO 80202 Irving, TX 75039
Phone: 1-(303) 298-8100 Phone: 1-(972) 444-9001

CA No. Unit:
WELL(S)
NAME SEC|TWN |RNG |API NO ENTITY |LEASE WELL |WELL
NO TYPE TYPE | STATUS
HUBER-ST 1-35 35 |110S |100E |4301332308 13472]State WD A
HUBER-JENSEN 1-4 04 |120S |100E |4300730733 13068|Fee GW P
HUBER-JENSEN 2-8 08 |120S |100E |4300730734 13275|Fee GW P
HUBER-JENSEN 1-8 08 |120S |100E {4300730768 13359|Fee GW P
HUBER-JENSEN 2-9 09 1208 |100E ]4300730735 13317|Fee GW P
SHIMMIN 11-14 14 ]120S {100E |4300730962 14223 ]Fee GW DRL </
HUBER-JENSEN 1-15 15 |120S |100E }4300730736 13072|Fee GW P
JENSON 7-15 DEEP 15 (120S |100E }|4300730786 13247|Fee GW TA
HUBER-STATE 1-16 16 {120S |100E [4300730589 12610|State GW P
HUBER-ST 4-16 16 |120S |100E }4300730785 13318|State GW P
STATE 11-16 16 |120S {100E |4300730961 14224 |State GW DRL K
HUBER-JENSEN 1-18 18 ]120S [100E 4300730718 14226]Fee GW DRL
PINE SPRINGS ST 6-36-14-22 36 ]140S [220E 4304735555 14352|State GW DRL K.
STATE 8-2-15-22 02 ]150S J220E |4304731135 8076|State GW S
PINE SPRINGS FED 12-23-14S-22E 23  |140S |220E (4304734676 13616|Federal GW TA
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/21/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/21/2004
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 10/21/2004
Is the new operator registered in the State of Utah: YES Business Number: 5738462-0143

5. If NO, the operator was contacted contacted on:
6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: o ‘6

pioneer 3 FORM B.xls 10/28/2004



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on:

9. Federal and Indian Communization Agreements (""CA"):
The BLLM or BIA has approved the operator for all wells listed within a CA on:

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/28/2004
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/28/2004
3. Bond information entered in RBDMS on: 10/28/2004
4. Fee/State wells attached to bond in RBDMS on: 10/28/2004
5. Injection Projects to new operator in RBDMS on: - 10/28/2004
6. Receipt of Acceptance of Drilling Procedures for APD/New on: b

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 104091293

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 104319462
2. The FORMER operator has requested a release of liability from their bond on: 10/21/2004
The Division sent response by letter on: 10/28/2004

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 11/1/2004

COMMENTS:

pioneer 3 FORM B.xls 10/28/2004



o

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

039

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-4443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

N/A

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwelL []  caswelL ]  OTHER HUBER-EEDERAL 11-16
2. NAME OF OPERATOR: 9. APINUMBER:  St&te
PIONEER NATURAL RESOURCES 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17TH ST #1200 oy DENVER siare CO 5280202 (303) 298-8100 CASTLEGATE
4. LOCATION OF WELL
FooTaces AT surrace: 550' FNL 500' FWL county: CARBON
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWMW 16 128 10E STATE:
7 - UTAH
1". CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J acioize [ oeepen [[] REPERFORATE CURRENT FORMATION
[] NoTICE OF INTENT
(Submit in Duplicate) [ ALtercasing [T] °FrAcTURE TREAT [[] sioeTRAck TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION |:] TEMPORARILY ABANDON
[] CHANGE TO PREVIOUS PLANS [[] oreraToR cHANGE [ rvuencrerair
] cwHance TUBING [J PLUG AND ABANDON [7] venTorFLARE
|:| SUBSEQUENT REPORT [:] CHANGE WELL NAME |:| PLUG BACK |:| WATER DISPOSAL
{Submit Original Form Only)
[] cHANGE WELL STATUS [C] ProDUCTION (START/IRESUME) [ waTer sHuT-OFF
Date of work completion:
[] COMMINGLE PRODUCING FORMATIONS [J RECLAMATION OF WELL SITE B/OTHER
[C] converrweLL TvPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

OPERATIONS ARE SUSPENDED DUE TO EVALUATION OF THE WELL
L TX e A«x\\vj P ts pelciced 12/,3/04' Doy
«<

Cu-'v\p‘e‘& EAVE R ‘/

-7 SENT JO CPERATOR

et
BYifjisin C; & !

~RRGTE G L,

-

RECEIVED
DEC 13 2004

DIV. OF OIL, GAS & MINING

P
TR v W P

LARRY G. SESSIONS

SENIOR AREA FOREMAN

NAME (PLEASE PRINT) TITLE
SIGNAJ‘&\‘T ;fgg SRl ONQ oare _12/7/2004
N s - . Toms My
(This space for Stats use only) BT TR ot § e W
(6/2000) i \:)JA B s Hnsuctions en Reverse Side) u 2 ‘\ Ly Caenr (, lete c«\__ (eb y (( _3 -é "2"-')
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VEVERGREEN CORPORATION, INC.

TE TOTAUBEPTH
07/02/04
REPORT NO, TFETe
4
RIG GROSS PERFE
SEC. 16, T125, R10E, DS.L.B& M SCAMP CONST
COUNTY, STATE [CONSULTANT AFEd
CARBON COUNTY, UTAH DAILY CONSTRUCTION REPORT SESSIONS
PRESENT OPERATION
» DPERATION DAILY COSTS CUMULATIVE COSTS AFE COSTS
RECEIVED APPROVAL FROM DENVER OFFICE TO START LOCATION § 24460 | § 24,450
DAILY COMPLETION SUMMARY DALY CONSTRUCTION REPORY
FROM T0 HOURS : :
(hes) sy (hes) DESCRIPTION OF DAILY OPERATIONS {06:00 - D6:00 hre)
SCAMP CONSTRUGTION MOVED D-7 & D-S TO LOCATION.. STARTED LOCATION € 8 AM ON 7-2:04
ESTIMATE 7 ~ 10 DAYS FOR LOCATION
LOCATION BID TOTAL COSTS  $24.45¢
[ g sl TN
SOOI VE U
DIEI («E:iﬂk inaas p
TSTRTRTXYNTIVING
TOTAL HOURS
SUMMARY OF RIG HOURS - I i ‘DESCRIPYION OF DAILY & C / -
oany cun e ‘ k oALY | cumutaTive ArE
DESC. tws) (s COSTEO0E - DESCRPTION OF DALY COSTS o ) )
MK RU 250 1 8 302 Surtace Acquisition, HOWS. Demaces 4 Buliding Road & Location
NUNO 860.308 Metilzationy Demobiization
Oni 860 304 Rig Dtywork
Tnp 860.307 Deiting Mud
Carculate 880 308 Camanting Services
Rig Repas 86008 Trocking
R Service §880.20% Rartal Equipment-B0Fs DO 8 DCE, Choke M!%d ETL
Dev Survey 850 309 Coment Tooks- Floal Eqpl Stege Colars, Censiizer, Eic
Run Csg 860.310 & 316 Wite Line Services- Lugging & Perforating
Comening 860403 Suparnsion- Wellstie, Enginaaring
wWOC 850.311 Mud Logoing. Deta Recording. or Gas Detecior
| Logyng 880 540 Az inteng - Safsty. Suppims. Taxes, Welong. £
M Mud 860 240 Waser Hauling. Not Ciler
Fod 860 e Biis, Rearves, Stavilizers, Shock Sbs. Jars, Eic
Frac 425 100 4 200 Surface and Production Casing
Acidize 850 319 Compistion Rig
Swat: 850 318 Fotmaton Strmulation - Sang Contral
Flow 825 300 350 4008550 Other Masc Tangirie Wes Egpl- Welhesd Artfoial Ut Egpt Tuting ETC
Fagtung 825 850 . 600 & 65C Cinee M Lease Egpt JAR
Othee Qthad, Hat oder
TOTALS JOTAL COSTS |3 - 13




EVERGREEN CORPORATION, INC.

OPERATOR E TOTAL DEPTH
e —r’
EVERGREEN CORPORATION, INC. 07/07/04
WELL NAME REPORT NO. PBTD
- [=)
STATE 1116 A3 o7 -S04/ 2/7 DAYS
LEGAL LOCATION * RIG CONTRACTOR GROSS PERFS
SEC. 16, T12S, R10E, DS.LB&M SCAMP CONST
COUNTY, STATE CONSULTANT AFE #
CARBON COUNTY, UTAH DAILY CONSTRUCTION REPORT SESSIONS
e  PRESENT OPERATION -
PRESENT OPERATION DAILY COSTS CUMULATIVE COSTS AFE COSTS
RECEIVED APPROVAL FROM DENVER OFFICE TO START LOCATION $ 24,460 | $ 24,460
DAILY. COMPLETION SUMMAR DAILY EONSTRUGTION REPORT
FROM T0 . HOURS
{hrs) (hrs) {hrs). .- DESCRIPTION OF DAILY:OPERATIONS (06:00 - 06:00 hrs}
SCAMP CONSTRUCTION MOVED D-7 & D-@ TO LOCATION., STARTED LOCATION Q 8 AM ON 7-2-04
STATE 11-16 LOCATION COMPLETED
LOCATION BID. TOTAL COSTS $§24,460
RECEIVED
OtV L LT
DIV. OF QI _GAS 8 MINING—
TOTAL HOURS -
- o pen s AFE
DESG. . costcooe i} - _DESCRIPTION OF DAILY COSTS O
Ml & RU 860.1 & 302 Surface Acquisition, ROWS, Damages & Building Road & Location
NWND 860.305 Mobllization/ D
Drilt 860.304 Rig Daywork
Trip 860.307 Drilling Mud
Circulate - 860.308 Cementing Services
Rig Repair 860.08 Trucking
Rig Servica 860.205 Rental Equipment-BOP's, DO & DC's, Choke Manifod, ETC
Dev Survey 860.309 Cement Tools- Float Eqpt, Stage Collars, Centralizer, Etc
Run Csg 860.310 & 316 Wire Line Services- Logging & Perforating
Cementing 860.403 Supervision- Wellslie, Engineering
WOC 860.311 Mud Logging, Data Recording, or Gas Detector
Logging 860.640 Misc. Intang - Safety, Supplies, Taxes, Welding, Eic.
Mix Mud 860.240 Water Hauling, Hot Oiler
Perf 860.314 Bits, Reamres, Stabilizers, Shock Subs, Jars, Etc
Frac 825.100 & 200 Surface and Production Casing
Acidize 860.319 Completion Rig
Swab 860.318 Formation Stimutation - Sand Control
Flow 825.300,350,4008500 Other Misc Tangible Well Eqp!- Wellhead, Antificial Lift Eqp!, Tubing, ETC
Fishing 825,550, 600 & 650 Other Misc Lease Egpt ~ J&R
Olher Other, Hot oiler.
TOTALS TOTAL COSTS |5 $




036

Nl L
EVERGREEN OPERATING, INC.
WELL NAME pATE SPUD DATE  |6AM DEPTH
State 11-16 4/ 300 - 30& DAILY DRILLING REPORT 7/19/2004  7/14/2004 568
LocamioN DATA REPORT NO. 24 HR FOOTAGE
NW NW Sac 16 T-12S, R-10E RIG CONTACT INFORMATION: 1 64
FOOTAGES GL KB OFFICE TRALER: 9708427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL.  500' FWL | 5841 5852 CONSULTANT HAND CELL: 303 913 1054 Elenburg, Rig 12 1
COUNTY. STATE [POGHOUSE: 307 268 7316 CONSULTANT AFES APIR
Carbon County, Utah PUSHER: John C. Lamb 05-103-10422
ACTIVITY A : DAILY COST CUM COST AFE COSTS
Tripping in hole with directional BHA $ 143,862 | § 143,862 | §
CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06:00 HRS)  SLOW PUMP'RATE DATA: ©- STRING WEIGHT INFORMATION:
FROM " r'of_:* HOURS |4 ctivity: Dopth. [ SPM [ Pressure | Eff BHA Wt [Rotating:  ~ |Slackoft: Hoisting:
(hrs). | (s E T (hrs)
04:00 07.00 3.00 NU BOPE
07:00 15.00 8.00 Fill pits, dig ditches, finish NU BOPE, NU drilling nipple and flowline, mix mud
15.00 17:00 2.00 PU bit and trip in hole, tagged cement at 463"
1700 19:00 2.00 Test annular BOPE to 250 & 2000 psi - held OK after hammering up leaks
19:00 20:00 1.00 Mix KCL Into mud system
20:.00 21:00 1.00 Drill cement
21:00 21:30 0.50 Repair hydraulic leak
21:30 21:45 0.25 Drill cement, plug & shoe, found solid bottom at 504’
21:45 00:00 225 Drill 12 1/4 hole 504 - 568
00:00 00:15 0.25 Wireline survey 1 deg at 538’
00:15 02:00 1.75 TOH
02:00 04:00 2.00 PU & scribe directional tools
04:00 06:00 2.00 TIH, had trouble making up large DCs, fixed up tong heads & TIH
Note: strapped pipe in both directions, could not find error with current depth and tally board, found casing shoe to be set at 504' KB
RECEIV/EDR
T OL TV L)
DIV OF OIL, GAS & MINING
TOTAL HOURS 26.00
s AFE
iy iy ‘costcooe = i DEECRIBTION OFDAKY COSTS 8
Drif 2.25 2.25 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 575 575 2030.031 Dirtwork, Road, Lacation, Pits, Liner $§ 250008 25,000
Circulate 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $§ 8094018 80,940
Rig Repair 0.50 0.50 2032.001 Water
Rig Service 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers
Dev Survey 0.25 0.25 2031.048 Cementing and Services $ 5,000 | § 5,000
NU /ND 3.00 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casin, 2030.054 Mud Logging
WOC 2030.037 Rental Equipment $ 8651$% 865
OH Logging 2030.028 Transportation
Mix Mud 1.00 1.00 2032.004 Mud and Chemicals $ 514518 5,145
MI & RU Directional Services
Rat Hole 2031.058 Well Stimulation
Mouse Hole 2030.035 Contract Labor $ 1,100 [ $ 1,100
Fishing 2020.022 Engineering / Supervision $ 1,800 | $ 1,800
DST 2030.099 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 1907118 19,071
Other 8.00 8.00 2040.004 Production Casing
Other 2040.023 Float Equipment, Shoes, Centralizers
Other 2040.028 Wellhead Equipment $ 4941 |38 4,941
Other 2040.018 Bottom Hole Pump / Gas Lift / Other
TestBOPE 2.00 2.00 2040.031 / 2040.037 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
Wwoo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 2.00 2.00 2040.067 Other Surface Equipment
Dril coment 1.25 125 2040.009 Tangible Miscellaneous and Conlingencies
TOTALS 26.00 26.00 TOTAL COSTS $ 1438628 143,862 | §




-* Report# 1 Date: 07/19/04 DAILY DRILLING REPORT Page 2
— [ Well Name: N State 11-16 -
Lo S i BITRECORD : e
I T AU R ) : g DERTH " | "DEPYTH | FOOTAGE| CcUMBIT BIT
Mg ] eaE | SERIAL JETS n our | oritLep | wours RPM TORGUE | - GRADING
Sy (n) wea b gvee | woo | sanwsny o @] sy wirael | Cime | visie
1 121/4 HTC HT30XP{ J101045 1711717 504 568 64 225 284 10,000 /60 1000 - 1900
0 #DIV/Ot
0 #DIV/O!
COMMENTS
RENTAL [ “paty cuM . v sl v top ‘BOTTOM
JATEM COSTS casTS :: WEIGHT. GRADE . coui; | oRiETID AP iEw | chp‘Acm LENGTH SETAT * SETAT
® () o in) by : gn): 1) st L (ohisiny L) S im (RKB)
Living QUs $ 19518 195 13 3/8" 54,5 J55 ST&C 12.459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tank $ 4518 45
Forkiift $ 601$ 60
Portajohn $ 201]% 20
Mud Trailer $ 218 20
Mud Cleaner | $ 37518 375
EDR $ 60 |8 60 :
|Autodriter $ 90| $ 90 = B : LENGTH HR#-smce
other DESCRIPTION OF BHA PROVIOER -] BOX in HOURS RUN | INSPECTION -
other BIT HTC 1.50
other 1.5 deg Mud Mator Scientific 6 5/8R 24.06
other NMDC Scientific 6 5/8R 6 5/8R 7.563 3.126 3048
other HOS Scientific 6 5/8R 6 5/8R 7.875 3.250 6.01
ather X0 Weatherford 4 12IF 6 5/8R 8.250 3.125 1.88
other 4-71/4"DC Rig 4 1/2IF 4 1/2IF 7.250 2.875 114.94
other X0 Rig 4 1/2XH 4 1/2IF 6.750 2.875 2.00
ToTALS | § 8651 $ 865 8-61/4"DC Rig 41/2XH | 4172XH 6.250 2.313 245.64
DRILLING MUD REPORT =
LCM
L ib/gal)
16.0 2.0 3.0 1/4 125
TOTAL
cosTs
i (3)
uNIT cosT
STARTING INVENTORY 80
|INVENTORY RECEIVED
|usep Last 24 Hours
|enoiNG ievenTorY
DAILY MUD COST 5,145
PREVIOUS CUMULATIVE COST -
CUMULATIVE MUD COST 5,145
- TP
. ‘GROUND GAS
Depth | Deviation | ‘Azimuth |- :-Depth | .~ Deviation
530 1
ESTIMATED FORMATION TOPS: " -
SAMPLE DESCRIPTION:
. PUMP & CIRCULATING DATA :
UNER STROKE | ASSUMED PUMP PUMP CIRCULATING DETAILS ANNULAR VELOCITY
MUD SIZE LENGTH EFF RATE VOLUMETRIC DATA .~ Standpips Motor HHP DP oc
PUMPS MAKE MODEL (in) {in) (9%) (spm) (obis/stk) | (bbisimin) | (gakimin) {psl) Differential {Sq In) {fvmin) (fumin)
NC. 1 National 7P50 6.25 7.75 95.00% 118 0.0736 8.25 347 480
NO. 2
NO. 3
COMBINED!




035

\r“
EvREKEEN OPERATING, INC.
WeLL NAME DATE SPUD DATE  |eAM DEPTH
State 11-16 &/ P~ )~ 30% DAILY DRILLING REPORT 7/20/2004  7/14/2004 950
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 2 382
FOOTAGES GL Ke OFFICE TRAILER: 970 8427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL  500' FWL | 5841 5852' CONSULTANT HAND CELL: 303913 1054 Elenburg, Rig 12 2
COUNTY, STATE DOGHOUSE: 307 268 7318 CONSULTANT APES APLE
Carbon County, Utah PUSHER: John C. Lamb
Al A IME: DAILY COST CUM COST AFE COSTS
Drilling ahead $ 28,480 | $ 172,342 | §
- CHRONOLQGY OF DAILY Ol ATA: _ . STRING WEIGHT INFORMA
Mo LooTo Bl HOURS: Act'i\"llty;; it E t:{Rotating: " stackott:  [Holsting:
{hrs) {brs) S 924 54 300 37,000 50,000 49,000 51,000
06:00 08:00 2.00 Trip in hole
08.00 08:30 0.50 Adjust and calibrate Pason EDR
08:30 11:30 3.00 Rotary drill 566 - 635
11:30 11:45 0.25 Adjust autodriller
11:45 16:45 5.00 Rotary drill 635 - 740
16:45 17:15 0.50 Slide drill 740 - 744
17:15 20:45 3.50 Rotary drill 744 - 801
20:45 21:45 1.00 Slide drill 801 - 808
21:45 02:00 4.25 Rotary drill 808 - 892
02:00 03:00 1.00 Slide drill 892 - 900
03:00 06:00 3.00 Rotary drill 900 - 950
DI r—iy semp
LRI =] = | L
n’\./ QENH AAC 0 s taie
TG ORITOVTINTN
TOTAL HOURS 24.00
SUMMARY OF RIG H T BUMMARY OF DAILY.& CUMULATIVE COSTS
' Loy ik R S . AFE
DESC ey CosTEo0E “ ik 1)
Drin 21.25 225 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 2.00 7.75 2030.031 Dirtwork, Road, Location, Pits, Liner
Circulate 2030.019 Contract Orilling 9480 / day 392.5/h cond 5491 26,000 mob sfc 38791 $
Rig Repair 0.50 2032.001 Water
Rig Service 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers
Dev Survey 0.28 2021.046 Cementing and Services $ 5,000
NU /ND 3.00 2030.083 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
woC 2030.037 Rental Equipment $ 86518 1,730
OM Logging 12030.028 Transportation
Mix Mud 1.00 2032.004 Mud and Chemicais 3 76313 5,908
MI & RU Directional Services $§ 1647218 16,472
Rat Hole 2031.058 Well Stimutation
Mouse Hole 2030.035 Contract Labor $ 1,100
Fishing 2030.022 Engineering / Supervision $ 90018 2,700
DsT 2030.089 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 19,071
Other 0.75 8.7% 2040.004 Production Casing
Oher 2040.023 Float Equipment, Shoes, Centralizers
Other 2040.028 Wellhead Equipment $ 45841
Oher 2040.016 Bottom Hole Pump / Gas Lift / Other
Test BOPE 2.00 2040.031/2040.037 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
Woo 2040.052 / 2040.055 Valves and Fitlings, Small / Large
PULD BHA 2.00 2040.087 Other Surface Equipment
Drifl cement 1.25 2040.099 Tangible Miscellaneous and Contingencies
TOTALS 24.00 28.73 TOTAL COSTS $ 28,480 | $ 172,342 { §




Repdrt# 2 ° Date: 07/20/04 I DAILY DRILLING REPORT Page 2
~ [ Well Name: " "Banta Ridge Federal 13-17-15-103 -
g’ BIT RECORD P
8T air DEPTH DEPTH .| FOOTAGE| CUMBIT BT B
NO. SIZE SERIAL JETS N out DRILLED HOURS ROP wos RPM TORQUE GRADING
) SRy MFG TYPE NO. (32132/32) ift) . ). | thes) (fthr) s MIR/TBL {f-1bs) T/IBIG
1 121/4 HTC HT30XP| J101045 17/47147 504 950 446 2350 18.0 16-20K /60 1000 - 1900
i ¢} #DIV/O!
0 #DIV/0!
COMMENTS
=RENTAL: LI D —_CASINGDATA
/RENTAL -1 pay cuM. e G S EXTERNAL . INTRRNAL: [ TOR BOTTOM
U mEM T gosts |- casts sSZE | weioHT | oraDE | con | DRIFTD | COuAPSE | VIELD | caPAcITY.| LENGTH | . SETAY SETAT
o ol e - n) gy E e T ey e L opesm bowm L (ftKB)
Living Qtrs $ 195(§ 350 133/8" 54.5 J55 ST&C 12459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tank $ 4519% 90
Forkdift $ 601§ 120
Portajohn $ 2018 40
Mud Traiter | $ 20§ 40
Mud Clesner | $ 3758 750 BOTTOMHOLE ASSEMBLY
|eor $ 60§ 120 : S AVROaMON. . .
$ 90(s 180 S S E , g om Fumem | T e
other DESCRIPTION OF BHA CpRoviER | mox oiBiN L igw [y | HOURSRUN| SPECTION
other BIT HTC 6 5/8R 12.250 1.50 23.50 2350
other 1.5 deg 3 stage 7/8 Mud Motor Black Max/Scientific 6 5/8R 8.000 24.06 21.25 21.25
other NMDC Scientific 6 5/8R 7.563 3.125 30.48 21.25 21.25
other HOS Scientific 6 5/8R 7.875 3.250 6.01 21.25 21.25
other X0 Weatherford 6 5/8R 8.250 3.125 1.88 21.25 21.25
other 4-71/4"DC Rig 4 1/2IF 7.250 2.875 114.94 21.25 21.25
other X0 Rig 4 12IF 6.750 2.875 2.00 21.25 21.25
other 8-614"DC Rig 4 1/2XH 6.250 2.313 24564 188.25 188.25
TOTALS |$ 86518 1,730 241/2" HWOP Rig 4 1/2XH 4.500 2.750 62.61 188.25 188.25
PN LORID LCM
S pptn). - {iblgal):
1/4 11.5 10,000
TOTAL
1 COgTS
uNIT cosT
STARTING INVENTORY 80
INVENTORY RECEIVED
USED LAST 24 HOURS
ENDING INVENTORY
DALY MUD COST 763
PREVIOUS CUMULATIVE COST 5,145
CUMULATIVE MUD COST 5,908

Gl T e DEVIATION SURVEYS =~

Depth | Deviation | Azimuth: | -DL Angle | Depth [ Deviatioh | Azimuth | DL Angte | - Dapth |:Deviation | ‘Azimuth - [DL Angie

530 1.00 Wireline 0.00 854 1.30 181.60 1.95

579 0.70 205.50 0.12 886 0.90 197.20 1.55

608 0.80 204.40 0.35

671 0.90 168.60 0.84

702 1.10 178.70 0.86

732 1.20 194,80 1.12

763 1.20 181.30 0.91

794 1.20 181.20 0.01

824 1.00 207.10 1.77
. ESTIMATED FORMATION TOPS; |

"~ SANPLE DESCRIPTION:

L : PUMP ‘& CIRCULATING DATA B ;
g "UINER STROKE [ - ASSUMED - | - PUMP CPUMP: ‘GIRCULATING DETAILS ANNULAR VELOCITY

‘MUD R CSIZE | LENGTH TEFF RATE | VOLUMETRIC DATA . .- Standplpe |- Motor CUHHP op-. 1)

PUMPS: MAKE MODEL g ) {in) %) (s_g@___1 _{bbls/stk] bbisimia alimin; {psi) Oiffersntial _{8qin) {ftmin} {fvmin)
NO. 1 National 7P50 6.25 7.76 95.00% 118 0.0736 8.25 347 580 60-90 64 77
NO. 2
NO. 3
COMBINED!




34—

EV=P~REEN OPERATING, INC.

L NAME " e, ) DATE DDATE  [6AM DEPTH
State 11-w 7 700 9- 3094/ | ~ATEY DRILLING REPORT 7/21/2004 _ 7/14/2004 1154
[LOCATION DATA REPORT NO. 24 HR FOOTAGE
FNW NW Sﬁc 16 T-12S, R-10E RIG CONTACT INFORMATION: 3 204
FOOTAGES GL Ke (OFFICE TRAKER: 970 842 7543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL  500' FWL | 5841 5852' CONSULTANT HAND CELL: 303 913 1054 Elenburg, Rig 12 3
COUNTY, STATE DOGHOUSE: 307 288 7316 CONSULTANT ares APIS
Carbon County, Utah PUSHER: John C. Lamb
ACTIVI o] ] DAILY COST CUM COST AFE COSTS
Drilling ahead $ 22,565 | § 195,576 | $
LOGY OF DAILY OPERATIONS (06:00 -06:00 HRS) . " SLOW PUMPRATEDATA: [ = - = STRING WEIGHT. INFORMATION:
HOURS Activity: S : Depth | - SPM | Prassure | Eff BHAWt [Retating: ~ ‘[Slackoff: = ‘{Hoisting: -
“{hrs): - 1142 54 200 37,000 55,000 54,000 56,000
3.25 Rotary drill 950 - 987
200 Slide drill 987 - 997
1.50 Rotary drill 987 - 1017
1.756 Rig repair - replace swivel brake
2.50 Rotary drill 1017 - 1049
3.00 Slide drill 1049 - 1059
1.25 Rotary drilt 1059 - 1079
1.00 Slide drilt 1079 - 1087
2.25 Rotary drill 1087 - 1111
1.75 Slide drill 1111 - 1123
225 Rotary drill 1123 - 1142
1.25 Slide drill 1142 - 1152
0.25 Rotary drill 1152 - 1154
DIV M
RCUETIVEUD
DIV AEAN GACS 2 MINING
120 FATANR VATV Iato R SLTIALIALY]
TOTAL HOURS 24.00
SUMMARY ¢ S
besc, . cosTeopE T DESCRITION OF DALY GOSTS - ® & i)
Oril 22.75 48.25 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 7.75 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulste 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 3 948018 98,900
Rig Repair 1.25 1.75 2032.001 Water 3 7023 702
Rig Service 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers
Dav Survey 0.25 2031.048 Cementing and Services $ 5,000
NU/ND 3.00 2030.053 Coring and Analysis
Coment 2030.052 Logging
Run Casing 2030054 Mud Logging
woc 2030.037 Rental Equipment $ 86518 3,265
OH Logging 2030028 Transportation 3 2550 ($ 2,950
Mix Mud 1.00 2032.004 Mud and Chemicals $ 1,100 | § 7,007
Ml & RU Directional Services $ 6,568 | $ 23,040
Rat Hote 2031.058 Well Stimulation
Mouse Hole 2030.035 Contract Labor $ 1,100
Fishing 2030.022 Engineering / Supervision $ 900 [ $ 3,600
DST 2030.099 intangible Misceltaneous and Contingencies
Corin, 2040.001 Surface Casing $ 19,071
Other 873 2040.004 Production Casing
Other 1011.000 203.8 03
Other 1041.000 211.88 1.18 $ 4,941
Oher 1073.000 217.8 049
Test BOPE 2.00 1104.000 210 1.13
WOO 2040.032 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 2.00 2040.067 Other Surface Equipment
Drik coment 1.25 2040.009 Tangible Miscellaneous and Contingencies
TOTALS 24.00 74.00 TOTAL COSTS $ 22565 | $ 195576 | §

820




, Repont# 3 Date: 07/21/04 | DAILY DRILLING REPORT Page 2
- | Well Name: Banta Ridge Federal 13-17-1S-103 -
‘ > e BIT RECORD e’
BIT BT OEPTH DEPTH- | FOOTAGE | cummiT BIT BIT
. "NO. s1ZE SERIAL JETS N our DRULED HOURS ROP wos RPM TORQUE GRADING
. ") ~gn) MEG TYPE NO, (32132/33) {0 ) ) (hrs) (fthr) {*'s) MTRTBL {ft-Ibs) 1/846
1 121/4 HTC HT30XP| J101045 17117117 504 1,154 650 46.25 14.1 8 - 28K 54/60 | 800-1900
0 #DIV/O!
0 #DIV/0t
COMMENTS
[ RENTAL EQUIFMENT CASING DATA B
RENTAL: | paity [ cum B o Tk EXTERNAL | INTERNAL TOP BOTTOM
ITEM- | casts. | costs . $Size WEIGHT - | CONN | DRIFTID | COLLAPSE [  VIELD | CAPACITY | LENGTH. [ SETAT |- - SETAT
- L] o ) IR Ain) fibmy e _n) | tpst). | (pbisiy " tr KBy
Living Qtrs $ 195 | § 585 13 3/8" 545 ST&C 12.459 1,130 2,730 0.15450 536.00 200 523.00
Frac Tank $ 4518 135
Forkiift $ 6018 180
Portajohn $ 2018 60
Mud Trailer $ 2018 60
Mud Cleaner | $ 37518 1,125 = BOTTOMHOLE ASSEMBLY
EDR $ 60 [$ 180 : = AmAoanom: : i
$ 90)¢ 270 g : & ol LENGTH FL s sinee
RU meed e $ 670 L OESCRIPTH A gng s H “HOURS RUN |- INSPECTION. -
other BIT 12.250 1.50 46.25 46.25
other 1.5 deg 3 stage 7/8 Mud Motor Black Max/Scientific 8.000 24.06 44.00 44.00
other NMDC Scientific 7.563 3.125 3048 44.00 44.00
other HOS Scientific 7.875 3.250 6.01 44.00 44.00
other X0 Weatherford 8.250 3.125 1.88 44.00 44.00
other 4-71/4"DC Rig 7.250 2.875 114.94 44.00 44,00
other X0 Rig 6.750 2.875 2.00 44.00 44.00
other 8-61/4"DC 6.250 2.313 245.64 211.50 211.50
TOTALS |$ 865 (S 3,265 241/2" HWDP 4.500 2.750 62.61 211.50 21150
i B Ml) .
6.0 1/4 11.0 10,000
unIT cosT
STARTING INVENTORY 80
INVENTORY RECEIVED
USED LAST 24 HOURS
[ENDING INVENTORY
DAILY MUD COST 1,100
PREVIOUS CUMULATIVE COST 5,907
CUMULATIVE MUD COST 7,007
R MUD GAS DATA fin Unlts) -
“Back ] comw: [T
GROUND GAS GAS
- Depth | Deviation | -Azimuth .| DL Angle Daviation | A Ll Deviation:| Azimuth [DL Angle.
530 1.00 Wireline 0.00 1.30 181.60 1.95
579 0.70 205.50 0.12 0.90 197.20 1.55
608 0.80 204.40 0.35 917 1.00 211.90 0.85
671 0.90 168.60 0.84 979 1.16 199.50 0.46
702 1.10 178.70 0.86 1011 1.20 203.80 0.30
732 1.20 194 .80 112 1041 1.50 211.86 1.18
763 1.20 181.30 0.91 1073 1.50 217.80 0.49
794 1.20 181.20 0.01 1104 1.20 210.00 1.13
824 1.00 207 .10 1.77
. ESTIMATED FORMATION TOF i
SAMPLE DESCRIPTION:
L PUMP: & CIRCULATING DATA i o e
S “STROKE |- "ASSUMED - {: = BUMP -~ o o PUMP ) S CIRCULATING DETAILS =22 ANNUIAR VELOCITY
MUD LENGTH EFF TRAYE VOLUMETRIC DATA Standplpe - Moltor HHP 0P Lpe
PUMPS MAKE MODEL {in) (%) - {spr) (bbisimin) | (guimin (psh) Differontial |- (Sqin): |- {fin)-:. {min)
NO. 1 National 7P50 7.75 95.00% 118 0.0736 8.25 347 620 60-90 64 77
NO. 2
NO. 3
COMBINED




033

= EVeRGREEN OPERATING, INC. ~
IWELL NAME DATE SPUD DATE  |6AM DEPTH
State 11-16 ‘/3"00 9—30%/ DAILY DRILLING REPORT 7/22/2004 7/14/2004 1354
LOCATION DATA REPORT NO. 24 HR FOQTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 4 200
FOOTAGES GL K8 OFFICE TRARER: 970942 7543 DRLG CONTRACTOR DAYS SINCE SPUD
550° FNL 500' FWL | 5841 5852' (CONSULTANT HAND CELL: 3039131054 Elenburg, Rig 12 4
COUNTY, STATE [DOGHOUSE: 307 268 7316 CONSULTANT AFE S API®
Carbon County, Utah PUSHER: John C. Lamb
C Ol 1 DAILY COST CUM COST AFE COSTS
Drilling ahead $ 19,280 | $ 213,957 | § -
CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06:00 HRS) SLOW PUMP RATEDATA: | - STRING WEIGHT INFORMATION:
70 HOURS: | 4 oo o e " Depth | SPM | Pressure | EftBHA W |Rotating: . ‘{Slackoff: “[Hoisting: .
{hrs) {brs) - e L 1328 54 200 37,000 56,000 55,000  [57,000
08:00 2.00 Rotary drill 1154 - 1173
09:1§ 1.256 Slide drill 1173 - 1186
14:00 4.75 Rotate 1186 - 1235
14:15 0.25 Service rig & adjust swivel
16:45 2.50 Slide 1235 - 1250
18:30 1.76 Rotate 1250 - 1266
18:45 0.25  |Service rig & adjust swivel
21:15 2.50 Slide 1266 - 1281
06:00 8.7 Rotate 1281 - 1354
DSy sem -
MTLURIVE]L)
DIV OEOH 0AC o pairsins
= AT OCIVITNING
TOTAL HOURS 24.00 o
SUMMARY . OF RIG HOURS F DAILY.& CUMULATIVE COSTS
Bl oAty cum : e B : DAY T cum AFE
besc: sy {hirs) B SR DESCRIBTION OF DALY COSTS S g L
Dt 23.50 69.75 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 1.75 2020.031 Dintwork, Road, Location, Pits, Liner $ 25000
Circulste 2030.019 Contract Drilling 9480/ day 392.5/ h cond 5491 26,000 mob_sfc 38791 $ 9480 $ 108,480
Rig Repair 1.78 2032.001 Water $ 350 (8% 1,082
Rig Service 0.50 0.50 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers
Dev Survey 0.23 2031.048 Cementing and Services $ 5,000
NU/ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logaing
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 86513 4,130
OH Logging 2030.028 Transportation $ 2,950
Mix Mud 1.00 2032.004 Mud and Chemicals $ 111718 8,125
MI&RU Directional Services $ 6568 S 29,608
RatHole 2031.058 Well Stimulation
Mouse Hole 2030.035 Contract Labor $ 1,100
Fishing 2030.022 Engineering / Supervision $ 900 | $ 4,500
DST 2030.099 Intangible Miscellaneous and Contingencies
Caring 2040.001 Surface Casing 3 19,071
Other 8.75 2040.004 Production Casing
Oher 1011.000 Float Equipment, Shoes, Centralizers
Other 1041.000 Wellhead Equipment $ 4,941
Other 1073.000 Bottom Hole Pump / Gas Lift / Other
Tes| BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
woo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUALD BHA 2.00 2040.087 Other Surface Equipment
Dri coment 1.25 2040.098 Tangible Miscellaneous and Contingencies
YOTALS 24.00 $8.00 TOTAL COSTS $ 19,280 | § 213,957 | $ -




Report# 4 Date: 07/22/04 | DAILY DRILLING REPORT Page 2
| Well Name: ) Banta Ridge Federal 13-17-1S-103 - y
oo BIT RECORD nad
-0 BT DEPTH DEPTH | FOOTAGE | CUM T eIt BIT
NO. SiZE SERIAL JETS iN our DRILLED HOURS ROP woe RPM TORQUE GRADING
) gn) MFG TYPE NO. (32132/32) () () ) (hrs) (fe/hr) w's) MIR/TBL (ft - ibs) T/BIG
1 121/4 HTC HT30XP} J101045 ATMINT 504 1,354 850 69.75 12.2 8 - 28K 54 /60 800 - 1900
0 #Div/0!
0 #DIV/0!
: “CuM - - ToP E0TTOM
ATEM. cb_'s_'rs coSTS" ra WEIGHT GRADE ~CONN :pﬁjn_‘ D CAPARITY |- -LENGTH SETAT SETAT
e {$) 2 A8) {in) {Ibif) 8 (in} {psh) Qsi) bbi (ft) im (KB}
Living Qtrs $ 19518 780 133/8" 54.5 J55 ST&C 12.459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tank $ 4518 180
Forklift $ 601$ 240
Portajohn $ 201% 80
Mud Trailer | § 20( % 80
Mud Cleaner | § 375(% 1,500 B
DR $ 60|$% 240 NIMUM
A $ o0|s 360 = » = E S AD. | LENGTH | , HRs SINCE
RU mud e $ 670 DESCRIPTION OF BNA - PROVIDER BOX PNl o) ny -l iy | MOURSRUN| INSPECTION
other BIT HTC 6 5/8R 12.250 1.50 69.75 69.75
other 1.5 deg 3 stage 7/8 Mud Motor Black Max/Scientific 6 5/8R 6 5/8R 8.000 24.06 67.50 87.50
other NMDC Scientific 6 5/8R 6 5/8R 7.563 3.125 30.48 87.50 87.50
other HOS Scientific 6 5/8R 6 5/8R 7.875 3.250 6.01 67.50 67.50
other X0 Weatherford 4 12IF 6 5/8R 8.250 3.125 1.88 67.50 67.50
other 4-71/4"DC Rig 4 172IF 4 12IF 7.250 2.875 114.94 87.50 87.50
other X0 Rig 4 1/2XH 4 12IF 6.750 2.875 2.00 67.50 67.50
other 8-61/4"DC Rig 412XH | 4 1/2XH 5.250 2.313 245.64 235.00 235.00
TOTALS | $ 865(8 4,130 241/2" HWDP Rig 412XH | 4 1/2XH 4.500 2.750 62.61 236.00 235.00
vy soLIDS _ pH: CHLORIDES | 7 LoM
1% vol) (% vol) : (ppm) “{ibjgal)
9/10 8.0 1/4 11.5 11,000
sopAASH | Ui
= LoisK)
UNIT cosT
STARTING INVENTORY 80
INVENTORY RECEIVED
USED LAST 24 HOURS
[ENDING INVENTORY
DAILY MUD COST 1,118
PREVIOUS CUMULATIVE COST 7,007
CUMULATIVE MUD COST 8,125
S S MUD LOGGER REPORT
MUD GAS DATA (in Unlts) . SHOWINTERVAL : RATEOF PENETRATION -~ =~
BACK | 7 CONN [ TRIP FROM B T ORE | DURING. ‘| - “AFTER
GROUND "} " GAS o i) (2
S DEVIATION SURVEYS
Depth Deviation | - Azimuth | ‘DL Angle | Depth | Deviation | Azimuth | DL Angle |~ Depth | Deviation | Azimuth |[DL Angle
530 1.00 Wireline 0.00 854 1.30 181.60 1.95 1166 0.80 239.90 2.08
579 0.70 205.50 0.12 886 0.90 187.20 1.55 1197 1.00 246.10 0.72
608 0.80 204.40 0.35 917 1.00 211.90 0.85 1228 1.10 230.50 0.97
671 0.90 168.60 0.84 979 1.16 199.50 0.46 1259 0.90 271.40 2.33
702 1.10 178.70 0.86 1011 1.20 203.80 0.30 1290 0.70 246 .40 0.30
732 1.20 194.80 1.12 1041 1.50 211,86 1.18°
763 1.20 181.30 0.91 1073 1.50 217.80 0.49
794 1.20 181.20 0.01 1104 1.20 210.00 1.13
824 1.00 207.10 1.77 1135 1.40 226.90 1.39
T ESTIMATED FORMATION TOPS:
. SAMPLE DESCRIPTION:
‘PUMP & CIRCULATING:DATA L
" LINER STROKE ASSUMED PUMP " PUNP GIRCULATING DETAILS ANNULAR VELOCITY.
L] ZE LENGTH EFF RATE VOLUMETRIC DATA Standpipe Motor HHP. oP oe
PUMPS MAKE MODEL (in) (I} (%) (spm) 0 1 ¢ )| igaymin) {psi) Diffarental (Sq.In) {ftmin) {fumin)
NO. 1 National 7P50 6.25 7.75 95.00% 118 0.0736 8.25 347 620 60-90 64 77
NO. 2
NO. 3
COMBINED
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| EVERGREEN OPERATING, INC.
! L naMe DATE SPUD DATE  |6AM DEPTH
state 11-16_ S F— 00 P-30 941 | DAILY DRILLING REPORT 7/23/2004  7/14/2004 1358
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 5 4
FOOTAGES GL K8 OFFICE TRAILER: 970 842 7543 [DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500 FWL | 5841 5852 (COMSULTANT HAND CELL: 303 9131054 Elenburg, Rig 12 5
COUNTY, STATE Ii"m’“: 307 268 7316 coNsSULTANT AFE S T
Carbon County, Utah PUSHER: John C. Lamb
TACTIVITY AT REPORT TIME._ DALY COST CUM COST AFE COSTS
Waiting on rig repair $ 17,713 | § 231,170 | §
© - CHRONOLOQGY OF DAILY OPERATIONS (06:00 - 06:00 HRS) RATEDATA: .. - STRING WEIGHT INFORMATION:
(FROM | 70 | HOURS ‘ly i S " Prossura | Eft BHAW [Rotating: _ [Slackoft: - [Hoisting:
brs)f i i 200 37,000 56,000 55,000 57,000
06:00 06:45 0.75 Rotate 1354 - 1358
08:45 10:30 3.75 Trip out of hole
10:30 11:00 0.50 Service rig & PU shock sub
11:.00 13:00 2.00 Trip in hole, swivel roliers jumped from guideway on derrick
13.00 14:00 1.00 Work swivel rollers back onto guideway
14.00 1530 1.50 Trip in hole to 410", swivel rollers again jumped from guideway on derrick
15:30 06:00 14.50 Inspected derrick, found wom metal on guideway on pitside vertical derrick girder on lower section, worked swivel rollers back onto guideway, set swivel down,
scoped in and lowered derick; closer inspection revealed that the pitside vertical derrick girder on top section may be bent, not womn; call for & wait on rig mechanic.
| -
BELUCEIVVER
=TV L L)
LL}PVI Fa Yol V .
VT j (JAS_& MININ,
AUA LAY
TOTAL HOURS 24.00
SUMMARY ‘SUMMARY. OF DAILY & CUMULATIVE COSTS:
= T — ‘ e T T ﬁ!"‘ g o e
omsc.. . cosrcooe o L _DEBCRIPTION OF DALY COSTS' e R SRR |
Orit 0.75 70.50 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 825 16.00 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 2030.019 Contract Drilling 9480/ day 392.5/h cond 5491 26,000 mob sfc 38791 § 94808 117,960
Rig Repair 14.50 16.25 2032.001 Water 3 1,052
Rig Service 0.50 1.00 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers
Dev Survey 9.23 2031.048 Cementing and Services 3 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 86518 4,995
OH Logging 2030.028 Transportation $ 2,950
Mix Mud 1.00 2032.004 Mud and Chemicals $ 8,125
Ml & RU Directional Services $ 6,568 3% 36,176
RslHols 2031.058 Well Stimulation
Mouse Hols 2030.035 Contract Labor $ 1,100
Fishing 2030.022 Engineering / Supervision $ 800|9% 4,800
DST 2030.009 Intangible Miscellaneous and Contingencies
Coning 2040.001 Surface Casing 3 19,071
Other 8.75 2040.004 Production Casing
Oher 1011.000 Float Equipment, Shoes, Centralizers
Other 1041.000 Wellhead Equipment 3 4,941
Other 1073.000 Bottom Hole Pump / Gas Lift / Other
TestBOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
W00 2040.052 / 2040.085 Valves and Fillings, Small / Large
PUAD BHA 2.00 2040.087 Other Surface Equipment
Dril cement 1.28 2040.099 Tangible Miscellaneous and Contingencies
TOTALS 24.00 122.00 TOTAL COSTS $ 17,7113 $ 231,170 | $




Report# 5 Date: 07/23/04 J DAILY DRILLING REPORT Page 2
[ WellNa - State 11-16
gy BIT RECORD J
BT BT i oEP™H | oePm | Footace |- cumei T BIT BT
NO. see SERAL JseTS w our | orwien | nours ROP wos e TORQUE GRADING
) {in) MFG TYPE NO. { i it " frs) (tmn) ) wrRee | (e 1/8/6
1 12.1/4 HTC HT30XP | J101045 171717 504 1,358 854 70.50 1219 18 - 32K 54 /60 800 - 1800
0 #DIV/OL
] #DIV/QY
COMMENTS
TASING DATA
"RENTAL JEXTERNAL |/ INTERNAL ToP BOTTOM
e SuE WEIGHT GRADE conn | orETe. [ couspsel vep | capachy | wewomi | sETAT SETAT
S g0} {ib/ty: {iny ipei} {bbie/ty- (o i {HKB)
Living QUs. $ 1958 975 13 3/8° 545 J55 ST&C 12,459 1,130 2730 0.15450 536.00 2.00 523.00
Frac Tark $ 458 225
[Fatin $ 60{$ 300
Portaichn $ 20($ 100
Mud Trater | $ 2008 100
Mud Qeaner | $ 37518 1,875
EDR $ 6018 300
Agoditer | $ 90]ls 450 : e : “HRS SNce
[RU mud cire $ 670 DESCRIPTION OF BHA PROVIDER - ‘| rouRs RUN: | - WSRECTION
B8IT HTC 6 5/8R 12.250 1.50 7050 70.50
1.5 deg 3 stage 7/8 Mud Motor Black Max/Sclentific 6 5/8R 6 5/8R 8.000 24.06 6826 6825
Shock sub Spidle 6 5/8R 6 5/8R 8.000 12.00 0.00 0.00
NMDC Scientific 6 5/8R 6 5/8R 7.563 3.125 30.48 68.25 68.26
HOS Scisnific 6 5/8R 6 5/8R 7.875 3.250 6.01 68.25 68.25
X0 Weatherford 41/2IF 6 5/8R 8.250 3.125 1.88 6825 6825
4-71/4°"DC 4172IF 7.250 2.875 114.94 68.25 6826
X0 4 1/2IF 6.750 2.875 2.00 6825 68.25
8-61/4"DC 4 1/2XH 6.250 2313 24564 2675 2675
$ 863 | § 4,995 2 4 1/2° HWDP 4 1/2XH 4.500 2.750 62.61 23%5.75 236.75
.08 SOLD8 ‘oM CHLORIDES:
1,358 8.0 11.0 11,000

DALY MUD COST
PREVIOUS CUMULATIVE COST M
CUMULATIVE MUD COST 8,580
“Azimuth: Deviation | - Azimuth” [OL Angle:
. PUMP- & CIRCULATING DATA
S LNER STROKE [ ASSUMED PUMP. j PUNP CIRCULATING DETALS ANNULAR VELOCITY
Mo : sz LENGTH: EFF RATE o VOLUMETRIC DATA ®lp Wotar HHe. op b
PUMPS MAKE MODEL, 0. i) (%] {spm} | (bl | wbbesman) | - {gaiminy {pel) Ditferstidat | - - [Sqin) {fumin} {#yminy
NO. 1 Nalional 7P50 6.25 7.75 95.00% 118 0.0736 8.25 347 620 60-90 64 i
NO. 2
NO. 3

COMBINED
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. kvERGREEN OPERATING, INC.
WELL NAME DATE SPUD DATE  |6AM DEPTH
DAILY DRILLING REPORT
State 11-16 &/ F—op 7-3054] 7/24/2004 7/14/2004
" JLocamon DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 6
FOOTAGES GL KB OFFICE TRARLER: 970 942 7543 DRLG CONTRACTOR DAYS SINCE SPUD
550° FNL 500' FWL | 5841' 5852' CONSULTANT HAND CELL: 303 913 1054 Elenburg, Rig 12
COUNTY, STATE DoGHousE: 307 268 7316 CONSULTANT APES
Carbon County, Utah PUSHER: John C. Lamb
Al | DAILY COST CUM cosT AFE COSTS
Drilling ahead $ 24,337 | § 255507 | $
LY OPERATIONS (06:00°-06:00 HRS)
Activity;
. Wail on rig mechanic

4.75 Weld on upper section and straighten lower section of derrick

0.75 Trip in hole

8.50 Rotary drill 1358 - 1494

2.00 Slide drill 1494 - 1508

5.00 Rotate 1509 - 1558

RECENE
S S I T
I n Y IWE
LIV UF UiL, GAS & MiNg
I
TOTAL HOURS 24.00

SUMMARY O} ILY & CUMULATIVE COS
bisc. et ) . DESCRIBTION OF DALY COSTS. .
Drit 15.50 26.00 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 0.75 18.75 J2030.031 Distwork, Road, Location, Pits, Liner 3 25,000
Circulate 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 9480 (8§ 127,440
Rig Repair 7.75 24.00 2032.001 Water 3 1,062
Rig Service 1.00 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers 3 85008 8,500
Dev Sutvey 0.28 2031.046 Cementing and Services $ 5,000
NU /ND 3.00 2030.083 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 865|9% 5860
OH Logging 2030.028 Transportation $ 2,950
Mix Mud 1.00 2032.004 Mud and Chemicals $ 1,099 | § 9,224
MI & RU Directional Services, Mud Molors $ 3593198 39,769
Rat Hole 2031.058 Well Stimulation
Mouse Hole 2030.035 Contract Labor 3 1,100
Fishing 2030.022 Engineering / Supervision $ 8008 5,600
DST 2030.099 Intangible Miscellaneous and Contingencies
Coring 2040,001 Surface Casing $ 19,074
Other 8.73 2040.004 Production Casing
Other 1011.000 Float Equipment, Shoes, Centralizers
Obher 1041.000 Wellhead Equipment $ 4,941
Other 1073.000 Boltom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOoo 2040.052 / 2040.055 Valves and Fitlings, Small / Large
PUAD BHA 2.00 2040.087 Other Surface Equipment
Drill coment 1.28 2040.099 Tangible Miscellaneous and Contingencies
TOTALS 24.00 148.00 TOTAL COSTS $ 2433718 255 507




Report# 6 Date: 07/24/04 _I DAILY DRILLING REPORT Page 2
[ WellK _ State 11-18 -
\ ! BIT RECORD v
-1 BT DEPTH OEPTH | FOOTAGE [ .comeT Bt Bt
NO. SZE SERIAL JETS [ our ORILED | - HOURS ROP woB AP TORQUE GRADING
w L fn) MFG TYPE NO: (327323 &) i ] e (M) s MTRITBL # - 1bs) T/B/G
1 12 1/4 HTC HT30XP | J101045 1711717 504 1,558 1,054 86.00 123 25 - 32K 54/60 800 - 1900
0 #Ov/o!
0 #DIV/0
COMMENTS
[_RENTAL EQUIPMENT. “CASING DATA
RENTAL.. M : . : € INTERNAL : Top BOTTOM
ew WEIGHT - GRADE coNN 1 ves | ocapacny | ueverw o serar SETAT
gt - Ao i . SR R RS T LS
Living Qurs 545 J55 ST&C 12.459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tank
Forkhift
Partajonn
Muo Trailer
Mud Cleaner
EOR :
| Auoditter S - : o ee seice
RU mud cire DESCRIPYION DF BHA PROVIDER HOURS RUN - " INSPECTION
BIT HTC . . 86.00 8600
1.5 deg 3 stage 7/8 Mud Molor Black Max/Scientific 6 5/8R 6 5/8R 8.000 24.06 8375 8375
Shock sub Spidle 6 5/8R 6 5/8R 8.000 12.00 15.50 1550
NMDC Scientific 6 5/8R 6 5/8R 7.563 3.125 30.48 8375 8375
HOS Scientific 6 5/8R §5/8R 7.8975 3250 6.01 8375 8375
X0 Waeatherford 4 12IF 6 5/8R 8.250 3.125 1.88 8375 8375
4-71/4"DC 4 1/2IF 7.250 2.875 114.94 8375 8375
X0 41/2IF 6.750 2.875 2.00 8375 8375
8-614"DC 4 1/2XH 6.250 2.313 245.64 261.25 2.5
$ 865 ($ 5860 24 1/2 HWDP 4 1/2XH 4,500 2.750 62.61 2125 261.25
//////// /////
/////////////////// //
Y 7
N0 /////
V/7777% %7
PREVIOUS CUMULATIVE COST m
9,224
sviatiol
530 1.00 Wireline 0.00 1321 0.90 247.00 0.61
579 0.70 205.50 0.12 1355 0.80 250.60 0.33
6508 0.80 204.40 0.35 1385 0.70 246.40 0.33
671 0.90 168.60 0.84 1417 0.80 252.00 1.16
702 1.10 178.70 0.86 1448 1.30 260.00 1.68
732 1.20 194.80 1.12 1480 1.20 245.80 1.01
763 1.20 181.30 0.91 1511 0.80 252.80 1.32
794 1.20 181.20 0.01
824 1.00 207.10 1.77
854 1.30 181.60 1.95
886 0.90 197.20 1.55
917 1.00 211.90 0.85
979 1.16 199.50 0.46
1011 1.20 203.80 0.30
1041 1.50 211.86 1.18
1073 1.50 217.80 0.49
1104 1,20 210.00 1.13
1135 1.40 226.90 1.39
1166 0.80 239.90 2.08
1197 1.00 246.10 0.72
1228 1.10 230.50 0.97
1259 0.90 271.40 23
0.30
: PUMP & CIRCULATING DAT. DATA
e LINER STROKE ASSUMED PUMP P\N_P > CIRCULATING DETALS NOI_UJR'VE.OCN’V
MUD _ seE LENGTH - EFF - RATE . v oau dpip Motor HHP oP. T be:
PUMPS : | MAKE™[  MODEL | (] g 4 papm | eesg | toneing | (galmiy: |- fpel) - |-Diffwentsl | (Sqnl | fminy | (v
INO. 1 National 7P50 6.25 7.75 95.00% 118 0.0736 825 347 680 - 700 70 - 90 64 77
NO. 2
NO. 3
COMBINED
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v L. c'.kffREEN OPERATING, INC. ~
W2LL NAME DATE SPUD DATE  [GAM DEPTH
State 11-16 & F—00 9«34[[L DAILY DRILLING REPORT 7/25/2004 7/14/2004 1890
LOCATION DATA REPORTNO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 7 332
FOOTAGES GL kB OFFICE TRALER: 970 942 7543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500' FWL | 7569 7580 CONSULTANTHAND CELL: 3039131054 Elenburg, Rig 12 7
coUNTY, STATE DOGHOUSE: 307 268 7316 CONSULTANT ArFE# e
Carbon County, Utah [PUSHER: John C. Lamb
[ACTIVITY AT REFORT TIME: TDAILY cosT CUM COST AFE COSTS
Drilling ahead [ $ 18,899 | § 274,486 | § -
~"CHRONOLOGY: NS (06:00 - 06:00 HRS) -~ :
'FROM TO : : - S : | " [Hoisting: :
(hrs) {hrs) : B : 69,000 67,000 70K occ 20-40 over on conn
06:00 07:15 1.25 Slide drill 1558 - 1570
07:15 09:00 1.75 Rotate 1570 - 1589
09:00 09:30 0.50 Service rig and adjust brakes
09:30 11:45 2.25 Rotate 1589 - 1621
11:45 12:45 1.00 Slide 1621 - 1631
12:45 22:00 9.25 Rotate 1631 - 1805
22:.00 03:30 5.50 Rotate 1805 - 1866
03:30 05:00 1.50 Slide 1866 - 1878
05:00 06:00 1.00 Rotate 1878 - 1890
DI~y
RECFIVED
Lo
DIVOENE naa o
PV GAY & N”NING
TOTAL HOURS 24.00
SUMMARY OF RIG'HOUR! ~_ SUMMARY OF DAILY & CUMULATIVE COSTS
o DALY | g : e : e Sl oAy cum - L AFE.
bEsc. (hrsy w2 § cosreone: : L DESCRIPTION OF DARLY COSTS i ) i) L)
Dril 23.50 88.00 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 18.75 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 2030.019 Contract Drilling 9480 / day 392.5/ h cond 5481 26,000 mob_sfc 38791 $ 9480 | $ 136,920
Rig Repsir 24.00 2032.001 Water $ 1,052
Rig Service 0.50 1.50 2032.013 Drrill Bits, Mud Motors, Stabilizers, Reamers $ 8,500
Dev Survey 0.25 Jz031.048 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Coment 2030.052 Logging
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 86519 6,805
OH Logging 2030.028 Transportation $ 2,950
Mix Mud 1.00 2032.004 Mud and Chemicals $ 1,186 | § 10410
MI &RU Directional Services, Mud Motors $ 6,568 | $ 46,337
RatHole 2031.058 Well Stimulation
Mouse Hole 2030.035 Contract Labor $ 1,100
Fishing 2030.022 Engineering / Supervision $ 800 |8 6,400
DST J2030.099 Intangible Miscellaneous and Contingencies
Cofing 2040.001 Surface Casing 3 19,071
Oher 8.75 2040.004 Production Casing
Other 1011.000 Float Equipment, Shoes, Centralizers
Other 1041.000 Wellhead Equipment 3 4,941
Other 1073.000 Bottorn Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOO 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 2.00 2040.067 Other Surface Equipment
Oril coment 1.28 2040.089 Tangible Miscellaneous and Contingencies
TOTALS 24.00 146.50 TOTAL COSTS $ 18,899 | $ 274,486 | § -




Report# 7 Date: 07/25/04 | DAILY DRILLING REPORT Page 2

| QLG State 11-16 -
’ SNor BIT RECORD A~
ar e DEPTH OEPTH FOOTAGE Cum T BIY am
NO. SeE SERIAL JETS ~ our DRILLED | HOURS ROP wos RPM TORQUE GRADING
) fin) MFG TYPE NO: C (323030 () () (#) (hrs) () i) MTRTBL {ft - 1bs} 1816
1 1214 HTC HT30)P | J101045 | 17117117 504 1,890 1,386 109.50 127 30-34K | 54/60 1100 -2100
0 #DIV/0!
9 #DIV/O!
COMMENTS
[ RENTAL EQUIPMENT. CASING DATA .
- RENTAL DALY BT EXTERNAL |  INTERNAL L ToP BoTIOM
ITEM ] casTs cosTs WEIGHT - | GRADE conn .| oRFTI. | collapsé ! v CAPACITY | LENGTH SETAT SET AT
iwgars 1§ 195[¢ 1,365 1338 54.5 J55 ST&C 12.459 1,130 2,730 0.15450 | 536,00 2.00 523.00
Frac Tank $ 45|$% N3
Forkiift $ 60|$ 420
Portajohn $ 208 180
[Muo Trailer $ 21($ 180
Mus Qeaner | $ 375 |8 2625 EMBLY
EDR 3 60 s 420 {aiAxmum L
pusocier | S %0ls 63 = foep e
RU mud cirr $ 670 PROVIDER ST i HOURS RUN | -~ INSRECTION .
otrer HTC 6 5/8R 12.250 1.50 109.50 109.50
other 1.5 dep 3 stage 7/8 Mud Motor Black Max/Scientific 6 5/8R 6 5/8R 8.000 24.06 107.25 10725
otrer Shock sub Spide 6 5/8R 6 5/8R £.000 12.00 3900 3900
other NMDC Scientific 6 5/8R 65/8R 7.563 3.125 3048 | o7 10725
oter HOS Scientific 6 5/8R 6 5/8R 7.875 3.250 6.01 1075 10725
other X0 Weatherford 4 1/2IF 6 5/8R 8250 3.126 1.88 107.26 107.28
otrer 4-71/4"DC Rig 4V2F | 41/2F 7.250 2.875 11494 107.25 10725
other X0 Rig A12XH | 4 1AF 6.750 2.875 2.00 107.25 10725
other 8-61/4°0C Rig 412xXH | 41/2XH 6.250 2313 24564 27475 7475
ToTALS [ $ 8658 6805 2 4.1/2* HWDP Rig 41/2XH | 4 1/2H 4.500 2.750 62.61 27475 274.75
CHLORIDES Lom
Ry i
10,500
f TOTAL
PACR costs
. fox) : N\ B
UNIT COST V7 /////// 4 ////////// 74
Y /7
///////////////////////////
I 0,
1,188
9,224
10,410
P D A Daviation'} ~ Azimuth
0.00 1321 0.90 247.00 0.61
012 1355 0.80 250.60 0.33
0.35 1385 0.70 246.40 0.33
0.84 1417 0.80 252,00 1.16
0.86 1448 1.30 260.00 1.68
112 1480 1.20 245.80 1.01
0.91 1511 0.80 252.80 1.32
0.01 1542 0.80 220.00 1.46
177 1574 1.10 216.70 0.95
1.95 1604 0.70 204.10 1.48
1.55 1635 0.80 187.10 0.78
0.85 1666 0.80 221.50 1.53
0.46 1697 0.70 191.20 1.30
0.30 1728 0.90 182.80 0.75
1.18 1758 1.00 205.90 1.31
0.49 1791 1.07 204.30 0.23
113 1820 1.00 188.10 1.03
139
2.08
0.72
0.97
2.3
0.30
: - PUMP & CIRCULATING DATA
UNER STROKE | ASSUMED PUMP - PUNP CRCMT[E&M.!S___ | anwuLaR vELOCTY
MU SEE - f LENGTH €FF RATE [ . VOUUMETRIC OATA . pip Wotar: HP o oc
PP MAKE wover | g | e ) | (obisst) | obsiritn) | (gamiy | pel) | Diterertinl | (Sqwi | (wewry. | (o, |
NO. 1 Nationat 7P50 6.25 7.75 95.00% 18 0.0736 8.25 347 690-720 | 70-90 64 77
NO. 2
NO. 3
COMBINED
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- EvERGREEN OPERATING, INC.
WELL NAME OATE SPUDDATE  |6AM DEPTH
sate 1116 &/ 200 9- 3094/ DAILY DRILLING REPORT 7/26/2004 7/14/2004 2095
LocaTioN DATA ) REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 8 205
FOOTAGES GL KB OFFICE TRALER: 970 8427543 DRLG CONTRAGTOR DAYS SINCE SPUD
550' FNL 500 FWL | 7569 7580 (CONSULTANT HAND CELL: 303813 1054 Elenburg, Rig 12 8
COUNTY, STATE & 307 268 7318 CONSULTANT Ares APIS
Carbon County, Utah PUSHER: John C. Lamb
[ACTVITY AT REPORT TIME.__ DAILY COST CUM COST AFE COSTS
Drilling ahead $ 24,260 | § 298,746 | §
CHRONOLOGY OF D .OW PUMP RATE DATA: o | STRING WEIGHT INFORMATION: .
FROM [ TO .HOURS | , SPM ossura | Eft BHA WY [Rotafing:  [Stackott ~ Hoisting:
) by ey fT S o 2082 54 200 37,000 73,000 72000 |74,000
06:00 11:15 525 Rotary drill 1890 - 1959, continuing to see recurrent tight spot on connection with up to 40K overpull
11:15 12:45 1.50 Circulate to clean hole & sweep hole clean, raised viscosity to 44 and Jowered water loss to below 17
12:45 15:15 250 Rotate 1859 - 1990
15:15 16:45 0.50 Circulate bottoms up
15:45 18:15 2.50 Short trip 11 stands to 1300, had to backream & circulate to work bit up through 1800 - 1700', easily washed from 1680' back to btm
18:15 02:45 8.50 Rotate 1990 - 2095, torque steadily increasing below 2070'; pulled bit due to rotary torque
02:45 03:00 0.25 Circulate to clean hole
03:00 06:00 3.00 Trip out of hole - encountered no tight spots on trip out
I Y P
NCUENER
lamedi SIS 4 : L’
Dﬂ/ 8! Ol s
VT GAS & MINING
MARLALIA LW |
TOTAL HOURS 24.00
[SUMMARY.OF RIG. DAILY:
Orit 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trp 5.50 22.25 2030.031 Dirntwork, Road, Location, Pits, Liner $ 25,000
Circulate 2.25 228 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mab sfc 38791 $ 948018 146,400
Rig Repair 24.00 2032.001 Water $ 10368 2,088
Rig Service 1.50 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers $ 8,500
Dev Survey 0.25 2031.048 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
WwoC 2030.037 Rental Equipment $ 8651 9% 7,670
OH Lagging 2030.028 Transportation 3 418918 7,139
Mix Mud 1.00 2032.004 Mud and Chemicals $ 10,410
MI & RU Directional Services, Mud Motors $ 6,568 | $ 52,905
RalHols 2031.058 Well Stimulation
Mouse Hole 2030.03% Contract Labor $ 13228 2,422
Fishing 2030.022 Engineering / Supervision $ 800 | $ 7,200
DST 2030.098 Intangible Misceflaneous and Contingencies
Coring 12040.001 Surface Casing $ 19,071
Oter 8.75 2040.004 Production Casing
Other 1011.000 Float Equipment, Shoes, Centralizers
Obher 1041.000 Wellhead Equipment $ 4,941
Other 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
woo 2040.052 / 2040.055 Valves and Fittings, Smali / Large
PULD BHA 2.00 2040.087 Other Surface Equipment
Drill cament 1.2% 2040.098 Tangible Miscellaneous and Contingencies
TOTALS 24.00 194.00 TOTAL COSTS $ 24,260 | $ 298,746 | §




Report# 8 Date: 07/26/04 I DAILY DRILLING REPORT Page 2
[ WellRr -
i 3 -t
g s pp o e oiv
s HOURS: | ““Rop 1 woB | me | TORGUE || | GRADNG
uFG TYPE L Ne > : {tth) o W S0 3,24, ok Sl L 2N, 18/6
HIC HT30XP | J101045 hbZaviatd 126.00 1286 30 - 34K 54 /60 | 2500 - 3000
[(] #OIV/0!
0 #DIV/0!
COMMENTS
RENTAL [ DARY if oM : B : Top BoTTOM
e €o8T3 | COSTS SQE | WEIGHT GRADE. CAPACITY : | LENGTH SETAT SETAT
- 8 {s) o oy by~ g7 oy Bt L) (KB}
Living Qus $ 195§ 1,560 133/8° 545 J55 0.15450 536.00 2.00 523.00
Frac Tank $ 4513 360
Forkiift $ 6018 430
Portajoin $ 20($ 200
Mud Traler | $ 201$ 200
Mg Ceaner | $ 375[s 3000 EMBLY:
$ 60§ 480 I maxmon
$ 90Is 720 : o 00, : B HAS SNce
$ 670 DESCRIPTION. OF BHA PROVIDER | ey “HOURS RUN ‘|- NSPECTION
BIT HTC 12.250 1.50 12600 126 00
1.5 deg 3 stage 7/8 Mud Motor Black Max/Scisntific 6 5/8R 4.000 2408 1875 12875
Shock sub Spidie 6 5/8R 8.000 12.00 $850 5550
NMDC Scientific 6 5/8R 7.563 3125 30.48 1275 12875
HOS Scientific 6 5/8R 7.875 3.250 6.01 1B75 12875
X0 Weatherford 4 172IF 8.250 3.125 1.88 12075 12875
4-71/4°DC Rig 4 172IF 4 1/2IF 7.250 2.875 114.94 1175 120.75
X0 Rig 4 1/2xH 4 1/2IF 6.750 2875 2.00 187 10.75
8-61/4°DC Rig 41/2XH | 4 1/2xXH 6.250 2313 24564 NS 215
$ 865 |$ 7670 241/ HWDP Rig 41/2XH | 4 1/2XH 4.500 2.750 62.61 MM k)
‘DRILING MUD REPORT.
| FATRATE :
1,915 08:00 9.20 38 17.5
2,040 22:00 9.10 43 13.0
2,095 03:00 9.10 47 113

530 . .
579 0.70 205.50 0.12 1355 0.80 250.60
608 0.80 204.40 0.35 1385 0.70 246.40
671 0.90 168.60 0.84 1417 0.80 252.00
702 1.10 178.70 0.86 1448 1.30 260.00
732 1.20 194.80 112 1480 1.20 245.80
763 1.20 181.30 0.91 1511 0.80 252.80
794 1.20 181.20 0.01 1542 0.80 220.00
824 1.00 207.10 1.77 1574 1.10 216.70
854 1.30 181.60 1.95 1604 0.70 204.10
886 0.90 197.20 1.55 1635 0.80 187.10
917 1.00 211.90 0.85 1666 0.80 221.50
979 1.16 199.50 0.46 1697 0.70 191.20
1011 1.20 203.80 0.30 1728 0.90 182.80
1041 1.50 211.86 1.18 1758 1.00 205.90
1073 1.50 217.80 0.49 1791 1.07 204.30
1104 1.20 210.00 1.13 1820 1.00 188.10
1135 1.40 226.90 1.39 1851 0.65 198.30
1166 0.80 239.90 2.08 1882 0.71 148.60
1197 1.00 246.10 0.72 1913 0.65 127.20
1228 1.10 230.50 0.97 1945 0.57 114.30
1259 0.90 27140 233 1975 0.49 121.70
1290 0.70 246.40 0.30 2005 0.53 136.83
ESTMATED FORMATION TOPS.
SAMPLE DESCRIPTION:
PUMP & CIRCULATING DATA
LNER STROKE | = ASSUMED PUNP ’ PUMP. CIRCULATING DETARS ANNULAR VELOCITY
MUD SZE LENGTH EFF RATE VOLUMETRIC DATA Standpipe Motor HHP op o¢
PUMPS MOKE uobe, (in) {in} (%) {apm) bhisistk) | [biismin) [ (galimin) {pel) Differertiat {Sqin) fUmin] {tvemin)
NO. 1 National 7P50 6.25 7.75 95.00% 118 0.0736 8.25 347 780 90 - 130 &5 103
NO. 2
NO. 3
COMBINED
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P gl
. k . cREREEN OPERATING, INC.
WELL KAME DATE SPUD DATE 6AM DEPTH
state 1116 &/ 3— 009-2094/ DAILY DRILLING REPORT 712712004 7/14/2004 2303
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 9 208
FOOTAGES GL KB OFFICE TRAILER: 9709427543 DRLG CONTRACTOR DAYS SINCE SPUD
550° FNL 500° FWL | 7569 7580 JCONSULTANT HAND CELL: 3039131054 Elenburg, Rig 12 9
COUNTY, STATE DOGHOUSE: 307 268 7316 CONSULTANT AFES APl
Carbon County, Utah PUSHER: John C. Lamb
[ACTIVITY R I DAILY COST CUM COST AFE COSTS
Drilling ahead S 29,137 | § 327,883 | § -
‘SLOW-PUMP RATE DATA: _ WEIGHT INFORMATION:
FROM , Activity: :Depth | SPM | Pressure | Eff BHAWY: " slackott: " [Hoisting:
J{hes) (hrs): {hrs) T o s 2236 54 200 37,000 75,000 77,000
06:00 08:00 2.00 Trip out of hole, break off and lay down mud motor & bit
08:00 10:00 2.00 PU 8 dress new bit and mud motor; trip in hole with BHA
10:00 11:00 1.00 Slip and cut drilling line
11:00 13:15 225 Trip in hole
13:16 14:15 1.00 Rotary drill 2085 - 2112
14:16 16.00 1.75 Slide 2112 - 2127
16:00 19:30 3.50 Rotate 2127 - 2174
19:30 20:00 0.50 Rig repair - work on pump
20:00 21:30 1.60 Slide 2174 - 2189
21:30 22:15 0.75 Rotate 2189 - 2205
2215 00:15 2.00 Slide 2205 - 2220
00:15 01:15 1.00 Rotate 2220 - 2236
01:15 03:30 2.25 Slide 2236 - 2256
03:30 05:15 1.75 Rotate 2266 - 2298
05:16 06.00 0.75 Slide 2298 - 2303
D=,
RECFEIVED
DIV NEAG ~aaas 2y
oo UL GAS §MINING
TOTAL HOURS 24.00
SUMMARY. OF RIG HOURS - ~  SUMMARY OF DAILY & CUMULATIVE COSTS
Sl oMy cum. : : & e e S E T oAy EOM AFE
bEsC. {hrs) {hrs) i cosTCoDE: il o . DESCRIPTION OF DALY COSTS Sy e 8
Dk 18.2% 142.00 2030.010 Land, Legal, Title, Survey, Arch, Damages, Pemmits, Signs
Trip 4.25 26.50 2030.031 Dirtwork, Road, Location Pits, Liner 3 25,000
Circulate 2.25 2030.018 Contract Drilling 9480/ day 3925/ h cond 5491 26,000 mob_sfc 38791 3 9480 | $ 155,880
Rig Repair 0.50 24.50 2032.001 Water $ 2088
Rig Service 1.50 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers $ 8,500 | § 17,000
Dev Survey 0.28 2031.048 Cementing and Services $ 5,000
NU/ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment 3 8653 8,535
OH Logging 2030.028 Transporiation $ 7,139
Mix Mud 1.00 2032.004 Mud and Chemicals 3 2924 |8 13,334
MI &RU Directional Services, Mud Mators $ 6,568 | $ 59473
RstHole 2031.058 Well Stimulation
Mouse Hole 2030.035 Contract Labor $ 2422
Fishing 2030.022 Engineering / Supervision $ 800 (3 8,000
DST 2030.089 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 19,071
Other 8.75 2040.004 Production Casing
Cut ddg line 1.00 1.00 1011.000 Float Equipment, Shoes, Centralizers
Other 1041.000 Wellhead Equipment 3 4,941
Oher 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pumnp / Electric Unit
WOO 2040.052 / 2040.055 Valvaes and Fittings, Small / Large
PUAD BHA 2.00 4.00 2040.067 Other Surface Equipment
Dril coment 1.25 2040.099 Tangible Miscellaneous and Contingencies
TOTALS 24.00 218.00 TOTAL COSTS $ 29137 | $ 327,883 | $




Report# 9 Date: 07/27/04 | DAILY DRILLING REPORT Page 2

[ WellNar State 11-16 -
BIT RECORD o
BiT BIT DEPTH DEPTH FOOTAGE oM BIT BT B
NO. SkE SERWAL , JETS N ouT DRILLED HOURS ROP WOB RPM. TORQUE GRADING
o) fin} MFG TYPE NO, 32/32732) ity it it ) Y (%) MTRITBL. (- 1bw) 1/8/6
1 12 v4 HTC HT30XP | J101045 | 16/16/16 504 2095 1,591 126.00 126 30-34K | 54/60 ] 2500 - 3000 3/F/0
2 12 1/4 2 HJT537G| 15987 | 16/ 16/18 2,095 2303 208 16.25 128 33-41K | 54760 1500 - 1900
0 #DIV/O!
COMMENTS
[ RENTAL EQUIPMENT i B CASING DATA
CRENTALE pawy cum Rt EXTERNAL | INTERNAL TP | .. BOTTOM
ITEM cosTS CO8TS SeE ] 0 CONN. | " DRIFTID.- [ COLLAPSE YELD c;wciw LENGTH SETAT SETAT
LIS i) R {in} {pei} = {pel) {bbls/t) ty -S4t GLC]
ivingers 1§ 19518 1755 133/8° STAC 12.459 1,130 2,730 0.15450 | 536,00 2.00 523.00
Frac Tank $ 4513 405
Forkiih $ 601$ 540
Portgan $ 20(s 220
Mud Trailer $ 201% 220
Mud Ceaner | $ 375|8 3375 -BOTTOMHOLE ASSEMBLY
EOR $ 60 |$ 540 ; SR MAKMUN : e
psoaer |8 ools ei0) [ s e neespspE | on it vt 1 Hes smce
RU mud cir $ 670 T ESCRIPTION OF Bt U PROVIDER L PN finy _ iy ) HOURS RUN | INSPECTION
other B8IT HTC 6 5/8R 12.250 1.50 1626 1626
other 1.5 dep 3 stage 7/8 Mud Motor Black Max/Scientific | 6 5/8R 6 5/8R 8.125 24.87 1626 1625
other Shock sub Spidle 6 5/8R 6 5/8R 8.000 10.30 75 775
other NMDC Scientific 6 5/8R 6 5/8R 7.563 3.125 30.48 140.00 140.00
oter HOS Sclentific 6 5/8R 65/8R 7.875 3.250 6.01 140,00 140.00
otrer X0 Weatherford 4 1/2F 6 5/8R 8.250 3125 1.88 140.00 140 00
other 4-71/4"DC Rig 412F | 41/2F 7.250 2.875 114.94 14000 140,00
oter X0 Rig 412XH | 41/2F 6.750 2.875 2.00 140.00 140.00
other 8-61/4"DC Rig 41/2XH | 4 1/2XH 6.250 2313 245.64 307.50 307 50
TOTALS | $ 865 |$ 8,535 24 1/2* HWDP Rig 41/2XH | 4 1/2XH 4.500 2,750 62.61 307.50 307 50
120
DALY MUD COST 2,924
PREVIOUS CUMULATIVE COST 10,410
CUMULATIVE MUD COST 13,334
B : : ation |- DL Angie
. 247.00 0.61 2036 0.99 159.49 1.74
579 0.70 205.50 0.12 1355 0.80 250.60 0.23 2067 117 149.90 0.86
608 0.60 204.40 0.35 1385 0.70 246.40 0.33 2099 1.24 155.96 0.47
671 0.90 168.60 0.84 1417 0.80 252.00 1.16 2129 147 154.80 0.16
702 1.10 178.70 0.86 1448 1.30 260.00 1.68 2160 1.38 153.80 0.68
732 1.20 194.80 112 1480 1.20 245.80 1.01 2193 1.48 154.10 0.30
763 1.20 181.30 0.91 1511 0.80 252.80 1.32 2223 153 159.90 0.53
794 1.20 181.20 0.01 1542 0.80 220.00 146 2253 1.55 149.80 0.91
824 1.00 207.10 177 1574 1.10 216.70 0.95
854 1.30 181.60 1.95 1604 0.70 204.10 1.48
886 0.90 197.20 1.55 1635 0.80 187.10 0.78
917 1.00 211.90 0.85 1666 0.80 221.50 1.53
979 1.6 199.50 0.46 1697 0.70 191.20 1.30
1011 1.20 203.80 0.30 1728 0.90 182.80 0.75
118 1758 1.00 205.90 1.31
0.49 1791 1.07 204.30 0.23
143 1820 1.00 188.10 1.03
1.39 1851 0.65 198.30 1.22
2.08 1882 0.71 148.60 185
0.72 1913 0.65 127.20 0.84
0.97 1945 0.57 114.30 0.50
2.33 1975 0.49 121.70 0.35
0.30 2005 0.53 136.83 0.47
. PUMP & CIRCULATING DATA : :
e : " LNER ASSUMED PUNP : PUNP : i CRCULATING DETARS ~~~ - ANNUCAR VELOCITY
MUD: ; S| LENGTH EFF RATE [ VOLUMETRIC DATA - - anep - Motor HHP oP pc
PUNPS marce | mopeL L ey S ) (%) (spmy-| (bl | fotisiming | (galtmin) {pel)- | Dittorertial |- [Sqin) (lmin) | (e ]
NO. 1 National 7P50 6.25 1.75 95.00% 118 0.0736 825 347 760 90 - 130 0.42 65 103
NO. 2
NO. 3
COMBINED
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PR k.. CRGREEN OPERATING, INC. ~
WELL NAME DATE SPUDDATE  |6AM DEPTH
sege 1116 &/ 3—009-B 074/ DAILY DRILLING REPORT 7/28/2004  7/14/2004 2730
LOCATION DATA REPORT NO, 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 10 427
FOOTAGES GL KB (OFFICE TRALER: 970 9427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500° FWL | 7569 7580 CONSULTANT HAND CELL: 303913 1054 Elenburg, Rig 12 10
counTy, sTATE DOGHOUSE: 307 268 7316 CONSULTANT AFE# APIE
Carbon County, Utah PuUSHER: John C. Lamb
ACTI DAILY COST CUM COST AFE COSTS
Drilling ahead $ 15132 | § 342,450 | § -
C | SLOWPUMPRATEDATA: - STRING WEIGHT INFORMATION:
A cilQiiy:‘ ‘Depth | SPM" | Pressura:| Ett BHA WL [Rofating: - |Slackoft: ~ [Hoisting:
fces L 2665 54 225 37,000 83,000 81,000 84,000
Slide 2303 - 2329
08:00 10:30 250 Rotate 2329 - 2359
10:30 12:15 1.75 Slide 2369 - 2384
12:18 12:45 0.50 Rotate 2384 - 2391
12:45 13:00 0.25 Service g
13:00 23:00 10.00 Rotate 2391 - 2635
23:00 01:15 2.25 Slide 263§ - 2655
01:15 06:30 4.25 Rotate 2655 - 2728
05:30 06:00 0.50 Slide 2728 - 2730
(91 ol Y el AW 7 T — 8
T CTVED
DV OF Ol GAS 2 M
e SIYOTOIVITINTIN Y
TOTAL HOURS 24.00
SUMMARY OF RIG HOURS _ SUMMARY OF DAILY & CUMULATIVE COSTS
L oay. | cum o - ; S Lo e TR cum. ArE
pESC. e e Ycooe » v B iy sy [t
Driv 23.78 188.75 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs_
Trip 28.50 ]2030.031 Dirtwork, Road, Location, Pits, Liner 3 25,000
Circulate 2.28 2030.019 Contract Drilling 9480/ day 392.5/h cond 5491 26,000 mob sfc 38791 $ 9480 ($ 165,360
Rig Repair 24.50 2032.001 Water $ 3513 2439
Rig Service 0.25 1.78 2032.013 Drill Bits, Mud Motors, Stabilizers, Reamers $ 17,000
Dev Survey 0.28 2031.048 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 2464 [ $ 10,434
OH Logging 2030.028 Transportation $ 7,139
Mix Mud 1.00 2032.004 Mud and Chemicals $ 13,334
MI & RU Directional Services, Mud Motors $ 2037(% 61,510
RatHole 2031.058 Well Stimulation
Mouss Hole 2030.035 Contract Labor $ 2422
Fishing 2030.022 Engineering / Supervision $ 800 [ $ 8,800
DST 2030.099 Intangible Miscellaneous and Contingerncies
Coring 2040.001 Surface Casing 3 18,071
Oher 8.7% 2040.004 Production Casing
Cut drg line 1.00 1011.000 Float Equipment, Shoes, Centralizers
Other 1041.000 Wellhead Equipment $ 4,941
Other 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOoOo 2040.082 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 4.00 2040.087 Other Surface Equipment
Deil coment 1.2 2040.089 Tangible Miscellaneous and Contingencies
TOTALS 24.00 24200 TOTAL COSTS $ 15132 | § 342450 | § -




[Reportz 10 Date: 07128104 I DAILY DRILLING REPORT Page 2

[ WellName:™ B State 11-16
n”‘ - R BIT RECORD A
5 0EPTH oerTH | FooTAcE | cumBir 8T BIT
No. SIZE SERIAL JETS W our ORILLED. | - HOURS ROP woB RPM TORGUE GRADING
(in) MFQ TYPE NO. () ) e (o ) {the) s NTRTBL - (bs) 1/B/0
1 12 1/4 HTC HT30XP | J101045| 16/16 /16 504 2,095 1,591 126.00 12.6 30 - MK 54 /60 | 2500 - 3000 3/F/0
2 121/4 JZ HJT537% 15987 16/ 16/18 2,095 2,730 635 39.50 16.1 33-41K 54/60 | 1500 - 1900
l 0 #OIV/O!
COMMENTS
[ RENTAL EQUIPMENT ' CTASING DATA
RENTAL " oAy’ | cum “ o EXTERNAL | INTERNAL : ToF BOTTON
TEN " cosTs cp@fl‘s size " WEIGHT G Ve |, capacitv | LEmaTH SET AT SET AT
: 8) 18} e} Y. 2 AR {ps) {BhIs/) (L) ) [LE.C33
Living Qtrs $ 195[1¢ 1950 13 3/8° 54.5 12.459 1,130 2730 0.15450 536.00 2.00 523.00
Frac Yank $ 518 450
Forkify $ 60]% 600
Partsjorn $ 2008 220
Mud Trater $ $ 220
MudCleaner [ § 375]$ 3375 e R s BOTTOMHOLE A
EDR $ 60]$ s40] | - 2L B R MAXIMUM [N - :
puswtr  [$ _90]S 810 S : e THREADSZE. | i tene o - WS Savce
RU mud dre $ 670 OESCHIFTION OF BHA PROVIDER: " L BOX PN {0y - " HOURS RUN | . INSPECTIOR
TrastyTit gel $ HM3|S ML B8iT HTC 6 5/8R 1.50 39.50 350
Lrving Qirs $ 12508 1250 1.5 deg 3 stage 7/8 Mud Motor Black Max/Scientific 6 5/8R 6 5/8R 24.06 39.50 350
other Shock sub Spidle 8 5/8R 6 5/8R 10.30 94.75 94.75
other NMDC Sclenlific 6 5/8R 6 5/8R 3.126 30.48 18375 163.75
other HOS Scienlific 6 5/8R § S5/8R 3.250 6.01 16375 163.75
other X0 Woeatherford 41/2IF € 5/8R 3.125 1.88 163.75 16375
other 4-71/4"DC Rig 4 1/2IF 4 1/2iF 2.875 114.94 16375 16375
Jome X0 Rig 412XH | 4172IF 2875 2,00 163.75 16375
other 8-61/4'0C Rig 41/2XH | 4 1/2XH 2.313 245.64 33125 3325
2 4 172" HWDP

Depth - : : ; : af DL Angle
530 1.00 Wirsiine 0.00 1321 0.90 . 0.61 2036 0.99 159.49
579 0.70 205.50 0.12 1355 0.80 ] 0.33 2067 1.17 149.90
603 0.80 204.40 0.35 1385 0.70 . 0.33 2099 1.21 155.96
671 0.90 168.60 0.84 1417 0.80 X 116 2129 147 154.80
702 1.10 178.70 0.86 1448 1.30 X 1.68 2160 1.38 153.80
732 1.20 194,80 112 1480 1.20 ) 1.01 2193 1.48 154.10
763 1.20 181,30 0.51 1511 0.80 ] 1.32 2223 1.53 159.90
794 1.20 181.20 0.01 1542 0.80 . 1.46 2253 1.55 149.80
824 1.00 207.10 177 1574 110 . 0.95 2284 1.31 152.70
854 1.30 181.60 1.95 1604 0.70 ) 1.48 2314 1.14 149.30
886 0.90 197.20 155 1635 0.80 ] 0.78 2346 0.55 136.40
917 1.00 211.90 0.85 1666 0.80 . 1.53 277 0.36 115.07
979 1.16 199,50 0.46 1697 0.70 . 1.30 2407 0.31 125.95
1011 1.20 203.80 0.30 1728 0.90 . 0.75 2468 0.27 84.80
1041 150 211.86 118 1758 1.00 . 1.31 2498 0.45 101.80
1073 1.50 217.80 0.49 1791 1.07 . 0.23 2529 0.56 137.10
1104 1.20 210.00 113 1820 1.00 . 1.03 2590 0.81 136.50
1135 1.40 226.90 139 1851 0.65 . 1.22 2620 072 129.90
1166 0.30 239.90 208 1882 0.71 A 1.85 2653 0.84 139.30
1187 1.00 24610 0.72 1913 0.65 . 0.84 2683 0.92 149.30
1228 1.10 230.50 0.97 1945 0.57 . 0.50
1259 0.90 271.40 233 1975 0.49 . 0.35
1290 0.70 246.40 0.30 2005 0.53 . 0.47
. . - -PUMP & CIRCULATING DATA
. - A UNER STROKE ASSUMED PUNP. PUMP C(RCULAT_NO DETALS . ANNULAR VELOCITY
MUD . S - SIZE LENGTH EFF RATE . VOLUMETRIC DATA ~ 1 Standplpe Motor. HHP: bP: B e bc
PUMPS MAKE MODEL. 5 {in) (%) {spm) | {ubli/sk) [bbls/min} {gaVenin) {gsi). 1" Ditterental {8qin} {fnin} {famin) [Awin)
NO. 1 National 7P50 6.25 7.75 95.00% 118 0.0736 8.25 7 760 90 - 130 042 65 103
NO. 2
NO. 3
jcomBINED




~ x
NE k+cRGREEN OPERATING, INC. ~
(VELL NAME DATE SPUD DATE SAM DEPTH
tate 11-16 Y3—00 /4 7 DAILY DRILLING REPORT 7/29/2004 7/14/2004 3010
LOCATION DATA o REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 1 280
FOOTAGES GL K8 OFFICE TRAILER: 970 9427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500' FWL | 7569 7580 (CONSULTANT HAND CELL: 3039131054 Elenburg, Rig 12 11
COUNTY, STATE [DOOHOUSE: 307 268 7316 CONSULTANT ares AP(E
Carbon County, Utah IL“”‘“‘ John C. Lamb
CTIVITY A Ol ] DAILY COST CUM COST APE COSTS
Drilling ahead $ 20,074 | § 362,524 | § -
177 SLOW PUMP RATEDATA: | STRING WEIGHT INFORMATION:
Depth [ SPM | Pressute. [ Etr BHA Wt [Rotating: = {Slackott: Hoisting:
SRR 2912 54 225 37,000 86,000 85,000 88,000
X Slide 2730 - 2753
07.45 08:15 Rotate 2753 - 2768
08:15 09:30 Siide 2758 - 2768
09:30 11:16 Rotate 2768 - 2789
11:15 11:45 Servicerig
11:45 18:00 Rotate 2789 - 2882
18:00 22:30 Slide 2882 - 2910
22:30 06:00 Ratate 2910 - 3010
=
occENVEU
RECETY
FEFTICU (T
ey OEOIL, GRS G IS
Divot T
TOTAL HOURS 24.00
SUMMARY OF RIG HOURS | SUMMARY-OF DAILY & CUMULATIVE COSTS - =
T BRI cum-. ] i A G DALY f CARE”
jogsc: st e . _ DEECRWTION OF DALY COSTS N )
Dril 23.50 189.25 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 26.50 2030.031 Dinwork, Road, Location, Pits, Liner 3 25,000
Circulate 2.25 12030.019 Contract Drilling 9480/ day 392.5/h cond 5491 26,000 mob_sfc 38791 3 04808 174,840
Rig Repair 24.50 2032.001 Water $ 243198 2,682
Rig Service 0.50 2.25 2032.013 Drill Bits, Mud Motors, Stabilizers, Rearmers $ 17,000
Dav Survey 0.25 2031.046 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Caring and Analysis
Cement 2030.052 Logging
Run Casing 2030.034 Mud Logging
woc 2030.037 Rental Equipment $ 990 | $ 11,424
OH Logging 2030.028 Transportation $§ 23808 9,518
Mix Mud 1.00 2032.004 Mud and Chemicals $ 13,334
MI & RY Directional Services, Mud Motors $ 6,181 [ $ 67,691
RatHole 2031.058 Well Stimulation
Mouss Hole 2030.035 Contract Labor $ 2422
Fishing 2030.022 Engineering / Supervision 3 800 | $ 9,600
osT 2030.098 Intangible Miscellaneous and Contingencies
Corin 2040.001 Surface Casing 3 19,071
Other 8.75 2040.004 Production Casing
Cut dvg line 1.00 1011.000 Float Equipment, Shoes, Centralizers
Other 1041.000 Wellhead Equipment $ 4,941
Other 1073.000 Bottom Hole Pump / Gas Lift / Other
TestBOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydrautic Pump / Electric Unit
W00 2040.052 / 2040.055 Valves and Fittings, Small / Large
PULD BHA 4.00 2040.067 Other Surface Equipment
Oril coment 1.28 2040.099 Tangible Miscellaneous and Conlingercies
TOTALS 24.00 268.00 TOTAL COSTS $ 20,074 | § 362,524 | $




Report# 11 Date: 07/29/04 | DAILY DRILLING REPORT Page 2
[ WellName:™ State 11-16
e BIT RECORD »
Bit BIT v DEFTH DEFTH FOOTAGE CUMBIT \v BT BI¥
NO. SIZE SERIAL JETS IN ouT ORILLED HOURS ROP wos RPM TORQUE GRADING
" () MFO TYPE NO. (%) o o o) (hes) [C.%) s) MTRTBL (®-ibs) T/B/0
1 121/4 HTC HT30XP | J101045| 16/16/16 504 2,095 1,591 126.00 12.6 30 - 34K 54/60 | 2500 - 3000 3/F/0
2 121/4 JZ HITS37G 15987 16/ 16/18 2,095 3,010 915 63.00 145 33 - 41K 54/60 | 1500 - 1900
0 #DIV/O}
COMMENTS
[ RENTALEQUIPMENT CASING DATA
RENTAL oaLY cum . EXTERNAL | INTERNAL Top BOTTOM
TEM: costs cosTs MZE 1T WEIGHT | amADE ORIFTID | COLLAPSE YIELD cAPAGITY .| LENGTH SETAT SET AT
RO : ey (R : : el ) {psi} bty |y o] (KB}
Living Qtrs. $ 19518 2,145 133/8° 54.5 J55 STAC 12.459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tank $ 4513 495
Fordift $ 608 660
Portyjohn $ 20| $ 240
[Mud Traier $ 208 240
MudCleaner | § KA EEENE T B T T A BOTTOMHOLE ASSEMBLY
DR $ 60[$ 600 B T o =
agoier ]S 90| 800 . L o i, LEnOTH WA SINCE
RU muddine $ 670 DESCRAPTION. OF BHA - PROVIDER iy gy f HOURS AUN | INSPECTION
TrashvTh ool $ 9 BIT HTC 12.250 1.50 6300 63.00
Living Qtrs $ 12518 1375 1.5 deg 3 stage 7/8 Mud Motor Black Max/Scientific | 6 5/8R 6 5/8R 8.000 24.06 6300 £3.00
other Shock sub Spide 6 5/8R 65/8R 8.125 10.30 11825 1825
'o_L_m NMDC Scienlific 85/8R 6 5/8R 7.563 3.125 30.48 18725 167.26
omer HOS Scientific 8 5/8R 6 5/8R 7.875 3.250 6.01 19725 18725
X0 Waeatherford 4 12F 6 5/8R 8.250 3.125 1.88 18725 16725
4-714"DC Rig 4 1/2IF 4 1/2IF 7.250 2875 114.94 16725 187.25
X0 _Rig 4 1/2XH 4 1/2IF 6.750 2.875 2.00 187.25 187.25
8-61/4°DC Rig 41/2XH | 4 1/2XH 6.250 2313 245.64 3475 354.75
$ 11424 2 4 1/2* HWDP Rig 41/2xXH | 4 1/2XH 4.500 2.750 62.61 354 75 4TS
" ehLompEs |
2763 10:00 6,700
7/
i //// i
Y 777/
Y 77/ //////// ///////////
Vi 7
1,844
13,334
14,878
, JEYS L R S ’
Depth | Deviation | -Azmith | Deviation | - Azimuth: JOL Angle "}~ Depth | Deviation | Azmuth DL Angle
530 1 00 Wireline . 0.90 247.00 0.61 2036 0.99 159.49 174 2837 0.93 223.40 0.30
579 0.70 205.50 0.12 1355 0.30 250.60 0.33 2067 1.17 149.90 0.86 2867 0.90 231.80 0.46
608 0.80 204.40 0.35 1385 0.70 246.40 0.33 2099 1.21 155.96 0.47 2898 0.39 226.10 1.66
671 0.90 168.60 0.84 1417 0.80 252.00 1.16 2129 117 154.80 0.16 2929 0.30 181.00 0.89
702 1.10 178.70 0.86 1448 1.30 260.00 1.68 2160 1.38 153.80 0.68 2961 Q.41 144.00 0.78
732 1.20 194.80 1.12 1480 1.20 245.80 1.01 2193 1.48 154.10 0.30
763 1.20 181.30 0.91 1511 0.80 252.80 1.32 2223 1.53 159.90 0.53
794 1.20 181.20 0.01 1542 0.80 220.00 1.46 2253 1.55 149.80 0.91
824 1.00 207.10 1.77 1574 1.10 216.70 0.95 2284 1.31 152.70 0.81
854 1.30 181.60 1.95 1604 0.70 204.10 148 2314 1.14 149.30 0.62
886 0.90 197.20 1.55 1635 0.80 187.10 0.78 2346 0.55 136.40 1.93
917 1.00 211.90 0.85 1666 0.80 224.50 1.53 2377 0.36 115.07 0.81
979 1.16 199.50 0.46 1697 0.70 191.20 1.30 2407 0.31 125.95 0.27
1011 1.20 203.80 0.30 1728 0.90 182.80 0.75 2468 0.27 84.80 0.34
1041 1.50 211.86 1.18 1758 1.00 205.90 1.31 2498 0.45 101.80 0.69
1073 1.50 217.80 0.49 1791 1.07 204.30 0.23 2529 0.56 137.10 1.04
1104 1.20 210.00 1.13 1820 1.00 188.10 1.03 2590 0.81 136.50 0.41
1135 1.40 226.90 1.39 1851 0.85 198.30 1.22 2620 0.72 129.90 0.42
1166 0.80 239.90 2.08 1882 0.71 148.60 1.85 2653 0.84 139.30 0.53
1197 1.00 246.10 0.72 1913 0.65 127.20 0.84 2683 0.92 149.30 0.58
1228 1.10 230.50 0.97 1945 0.57 114.30 0.50 2713 0.83 158.10 0.54
1259 0.90 271.40 2.33 1975 0.49 121.70 0.35 2744 0.70 195.30 1.62
246.40 0.30 2005 0.53 136.83 0.47 2806 0.84 224.60 0.67
: Lo PUMP: & CIRCULATING DATA
L UNER | STROKE ASSUMED PUNP rUNP CIRCULATING DETALS. ANNULAR VELOCTY
Mub SIZE | UNGTH EFf RATE VOLUMETRIC DATA Stndpige [T ) b b oo
PUMPS MAKE MODEL g i} (%) (spm} fibhist) | (whwinin} aVimin) (pel) Othwreriial’ | (8g1n) {®hnin) {tmin} - _{Prain} - |
NO. 1 National 7P50 6.25 775 95.00% 118 0.0736 825 M7 790 90-130 0.44 65 103
INO. 2
NO. 3
ICOMBINED
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<VERGREEN OPERATING, INC.
|weLs nane . DAILY DRILLING REPORT pare SPUDDATE  [8AM DEPTH
State 11-16 &' 2~J0 D- 30 6, / 7/30/2004 7/14/2004 3220
LOCATION DATA REPORT NO. 24 HR FOGTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 12 210
FoOTAGES GL K8 OFFICE TRARER: 9708427543 Lnuo CONTRACTOR DAYS SINCE SPUD
550°' FNL 500' FWL | 7569 7580 (CONSULTANT HAND CELL: 303 913 1054 Elenburg, Rig 12 12
COUNTY, STATE COOHOUSE: 307 268 7316 {consuLtant Ares APLS
Carbon County, Utah PUSHER: John C. Lamb
[ACTIVITY AT REPORT TIME._ DALY COST CUM COST APE COSTS
Orilling ahead $ 18,499 | § 380,843 | § -
“CHRONOLOGY OF DAILY OPERATIONS (05:00 - 06:00 HRS) N PUMP RATE DATA: STRING WEIGHT INFORMATION:
FROM. To [ HOURS [y iieys SPM_ | Pressure | Eff BHA WK [Rotating: - [Slackoft: Holsting
ts) | fhes) b (bre) s oo T o o 3159 54 250 37,000 91,000 89,000 [93,000
06:00 07:00 1.00 Rotate 3010 - 3020
07:00 08:00 1.00 Rig repair - pump
08:00 15:00 7.00 Rotate 3020 - 3097
15:00 20:00 5.00 Shde 3087 - 3126
20:00 06:00 10.00 Rotate 3126 - 3220
Delivered 89 joints 8 5/8" casing to location
HECEIVED
Mkl 3 B Sy o

—DECTIZ00F

DIV OF UIL, GAS & MINING

TOTAL HOURS 24.00

2030.010 Land, Legal, Title, Survey, A

2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 2.25 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 94808 184,320
Rig Repsir 1.00 23.50 2032.001 Water $ 29718 2,979
Rig Service 2.25 2032.013 Drill Bits, Stabilizers, Reamers $ 17,000
DevSurvey 0.25 2031.0468 Cementing and Services $ 5,000
NU/ND 3.00 2030.053 Coring and Analysis
Coment 2030.052 Logging
Run Casing 2030.054 Mud Logging
woC 2030.037 Rental Equipment $ 990 | § 12,234
OH Logging 2030.028 Transporiation $ 75118 10,270
Mix Mud 1.00 2032.004 Mud and Chemicals $ 13,334
Ml & RU Directional Services, Mud Motors $ 6,181 [ § 73,872
RatHole i 2031.088 Well Stimulation
Mouss Hole 2030.038 Contract Labor $ 2422
Fishing 2030.022 Engineering / Supervision $ 800§ 10,400
DST 2030.099 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing 3 19,071
Qther 8.7 2040.004 Production Casing
Cut ddg line 1.00 1011.000 Float Equipment, Shoes, Centralizers
Other 1041.000 Wellhead Equipment $ 4,941
Other 1073.000 Botlom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOoo 2040.052 / 2040,055 Valves and Fittings, Small / Large
PUAD BHA 4.00 2040.087 Qther Surface Equipment
Drill coment 1.25 2040.009 Tangible Miscellaneous and Contingencies
TOTALS 24.00 261.00 - TOTAL COSTS s 18,499 | § 330,843 | § -




Report# 12 Date: 07130/04 DAILY DRILLING REPORT Page 2
am-~* State 11-18
. : Nk . BIT REGORD B
‘BT Ty ) oketH | rooTadE | cumBir ot Bt
NO, CosE SERIAL. 78 n ouT ORILLED | WOURS ROP woe RPM TORQUE aRADING
0 o) Weg ol Teee b WOLC (oxim) " ! ) () ww) | NTRTBL (n:ibe) 1/8IG
1 121/4 HTC HTI0XP! J101045] 16/16/16 504 2,095 1,591 126.00 126 30 - 34K 54/60 ]2500 - 3000 3/F/0
2 12 1/4 JZ HJT537G 15987 16/ 18/18 2,095 3,220 1,125 86.00 131 33-41K 54/60 | 1500 - 1900
0 #OIV/O
COMMENTS
- RENTAL S Cmmniofe B vor L norTon
TEN CONTS B - WEIGHT CONN | ORIFTID CAPACITY | LENOTH SEY AT | SETAT
8 - N . Q!’!R IS - el - 2 3 o s *ikB
Living QNS $ 19518 2610 1332 545 J55 ST&C 12.459 1,130 2730 0.15450 536.00 2.00 §23.00
Frac Tank $ 4518 90
Fockify $ 601§ 720
Porsjohn $ 20[$ 260
Mud Trades $ 20/3 260
MuaCiomner | $ 5|8 4125 - BOTTOMHOLE ASSEMBLY
eor $ 60]s 660 Timouing = Tuwinun :
ovtoter | § |s 990 . THREAD SiZE o 10 [ tevom RS SNGE
RY mud dine $ 670 DESCRIFTION OF BHA . PROVIGER 8ox | RN [ By {#. ] WOURS RUN
TrestvTH del $ 349 BIT HTC 6 5/8R 12.250 1.50 8500 85.00
Living Qirs $ 125| % 1,500 1.5 deg 3 stage 7/8 Mud Motor Black Max/Scientific_| 6 5/8R 6 5/8R 8.000 24.06 86.00 8600
Shock sub idle 6 5/8R 6 5/8R 8125 10.30 14125 144.25
NMDC Scientific 6 5/8R 6 5/8R 7.563 3.125 30.48 21025 21025
HoS Scienlific 6 5/8R & 5/8R 7.875 3.250 6.01 21025 21025
X0 Weatherford 4 1/2IF 6 5/8R 8.250 3125 1.88 21025 21025
4-71/4"DC Rig 4 12IF 41/2IF 7.250 2,875 114.94 21025 21026
Xo Rig 41/2XH | 41/2IF 6.750 2875 2.00 21025 21025
8-61/4°0DC Rig 41/2XH | 41/2xH 6.250 2313 245.64 37775 TS
$ 990 | $ 2 4 1/2° HWDP Rig 4 1/2XH | 4 1/2xXH 4.500 2.750 62.61 37775 IS
SAMPLE BTV TT e N 3 SAND Be e
OEPTH e W DSiTY | Py L REL SOLIDS < f - CONTENT at | cHuombes | ioM
(- (hh:mm) (BP9). oot 5 (%) g {Yavel) {¥evon ppm) - - (l/gat)
3,090 13:30 8.10 41 11715 1.50 18/15 126 20 20 55 1/4 10.0 8,500

77 ///////
% /////////////// _
////////////////////////////
G // /////
ik

W

1,544
13,334
14,878
wn%
CONN :
JGAS -

Depth: Az A : AZmUth OL Angle:
530 Wireline 0.00 1321 0.90 159.49 1.74 2837 0.93 223 40 0.30
579 205.50 0.12 1355 0.80 149.90 0.86 2867 0.90 231.80 0.46
608 204.40 0.35 1385 0.70 155.96 0.47 2898 0.39 226.10 1.66
571 168.60 0.84 1417 0.80 154.80 0.16 2929 0.30 181.00 0.89
702 178.70 0.86 1448 1.30 153.80 0.68 2961 0.41 144.00 0.78
732 194.80 1.12 1480 1,20 154.10 0.30 2992 0.54 138.40 0.44
763 181.30 0.91 1511 0.80 159.90 0.53 3021 0.65 138.00 0.38
794 181.20 0.01 1542 0.80 149.80 0.91 3057 0.88 119.47 0.30
824 207.10 1.77 1574 1.10 152.70 0.81 3115 0.86 147.23 232
854 181.60 1.95 1604 0.70 149.30 0.62 3145 0.74 161.10 0.76
286 197.20 1.55 1635 0.80 136.40 1.93
917 211.90 0.85 1666 0.80 115.07 0.81
979 199.50 0.46 1697 0.70 125.95 0.27
1011 203.80 0.30 1728 0.90 84.80 0.34
1041 211.86 118 1758 1.00 101.80 0.69
1073 217.80 0.49 1791 1.07 137.10 1.04
1104 210.00 1.13 1820 1.00 136.50 0.41
1135 226.90 1.39 1851 0.65 129.90 0.42
1166 239.90 2.08 1882 0.71 139.30 0.53
1197 1.00 246.10 072 1913 0.65 149.30 0.58
1228 1.10 230.50 0.97 1945 0.57 158.10 0.54
1259 0.90 271.40 2.33 1975 0.49 195.30 1.62
1290 0.70 246.40 0.30 2005 0.53 224.60 0.67

ESTIMATED FORMATION TOFPS: *
SAMPLE DESCRIPTION:
PUMP_& CIRCULATING DATA
UNER $STROKE. ASSUMED PUNIP. PUNP CIRCULATING DETAILS ANNULAR VELQCITY
MUo SIZE LENGTH EFF RATE VOLUMETRIC DATA. Stndplpe Motor HHP oP <] oc
PUMPS MAKE MODEL {in) L) {9 spm) bblx/s ] {bbig/min) {gaVmin) ips) Differential {8qin] (ftanin} (tmin) {tvmin}

NO. 1 National 7P50 6.25 7.75 95.00% 118 0.0736 825 347 800 90- 130 0.43 65 103

NO. 2

NO. 3

COMBINED




— —_
£VERGREEN OPERATING, INC.
LL NAME DATE SPUDDATE  |6AM DEPTH
state 11-16 &/ 3— 08 )-3096] DAILY DRILLING REPORT 713112008 7/14/2004 3350
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 13 130
FOOTAGES GL KB JOFFICE TRALER: 9709427543 [DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500' FWL | 7569 7580 JCONSULTANT HAND CELL: 303913 1054 Elenburg, Rig 12 12
CouNTY, STATE DOGHOUSE: 307 268 7316 CONSULTANT et APIE
Carbon County, Utah l:"‘""‘: John C. Lamb
[ACTIVITY AT REPORT TIME: DAILY COST CUM COST AFE COSTS
Drilling ahead $ 25451 | § 406,294 | § -
"CHRONOLOGY OF DAILYY OPERATIONS (06:00 - 06:00 HRS) ' SLOWPUMP RATEDATA: | STRING WEIGHT INFORMATION: -
FROM: | =70 HOURS 1i.; B : Depth. | SPM | Pressura | Ett BHAWt:|Rotating: - {Slackeff: Hoisting:
(hes) (hrﬂ_ B {brs): 5 LT oo 3313 54 250 37,000 95,000 91,000 96,000
06:00 07:00 1.00 Slide 3220 - 3222; encountered high torque, stalling motor, attempt to get to rotary drill, unable to do so, prepare to trip out
07:00 11:30 4.50 Trip out of hole, break off bit, PU new bit, check shock sub and mud motor
11:30 14:15 2.75 Trip in hole to 2900
14:15 17:15 3.00 Ream out of gauge hole to bottom
17:15 18:30 1.25 Rotary drill 3222 - 3238
18:30 22:15 3.75 Slide 3238 - 3262
22:15 00:45 2.50 Rotate 3262 - 3313
00:45 05:30 4.75 Slide 3313 - 3344
05:30 06:00 0.50 Rotate 3344 - 3350
pa—_g N FE— e
RECEIVED
e A0 0 RALMUIAIND
LIV, Ur Uik, IVITINTINGT
TOTAL HOURS 24.00
ISUMMARY. OF RIG HOURS:
[pEsc. - it At COST CODE R 2 i
Oril 13.75 228.50 2030.010 Land, Legal, Title, Survey, A
Trip 7.25 32.7% 2030.031 Dirtwork, Road, Location, Pits, Liner $ _ 25,000
Circulate 228 12030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob _sfc 38791 $ 948018 193 800
Rig Repair 26.50 2032.001 Water $ 2,979
Rig Service 2.75 2032.013 Drill Bits, Stabilizers, Reamers $ 8,000 | § 25,000
Dev Survey 0.25 12031.048 Cementing and Sarvices $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 990 | § 13,224
OH Logging 2030.028 Transportation $ 10,270
Mix Mud 1.00 2032.004 Mud and Chemicals $ 13,334
MI & RU Directional Services, Mud Motors $ 618119 80,053
RatHole 2031.058 Well Stimulation
Mouse Hols 2030.035 Contract Labor $ 2,422
Fishing 2030.022 Engineering / Supervision $ 800 [$ 11,200
DST 2030.099 Intangible Miscellaneous and Contingencies
Coning 2040.001 Surface Casing $ 19,071
Other 8.75 2040.004 Production Casing
Cul drg line 1.00 1011.000 Float Equipment, Shoes, Centralizers
Wash & Ream 3.00 3.00 1041.000 Wellhead Equipment $ 4,041
Other 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
W00 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 4.00 2040.087 Other Surface Equipment
Drik coment 1.25 2040.098 Tangible Miscellaneous and Contingencies
TOTALS 24.00 316.00 TOTAL COSTS $ 2545118 406,294 | §




Report# 12 Date: 07130/04 | DAILY DRILLING REPORT Page 2
[ [ ame 1 45'(1(0 1118
b NN g ; . 1'
ey 2 T I " ouMBIT ] 8t
NG oz S “uours” | “Rop woB c e
T, ) WEQ: TR e & i ey (At ") in Out DUAl'Loe Seais Oge Oer
1 12 1/4 HTC HT30XP) J101045] 16/16 /116 504 2,095 1,581 126.00 126 30 - 34K 3 3 WT A F 0 4
2 12174 JZ HJT537 15987 16/ 16/18 2,095 3222 1127 87.00 13.0 N -41K 54/60 |1500-1900]S 8 BT G E 1/4
12.1/4 JZ HJT537 16001 16/16/18 3222 3,350 128 7.25 17.7 37 - 44K 54/60 | 1800 - 2300
RENTAL [ pARY o : : " EXTERNAL . L I ‘BOTTOM -
mew costs. | costs’ weony | omaoe |- comn: | -omrrio | couarse | . visto | capaciTy | umvatw | sETaT SETAT
L ) SO | Moy ) ®ay L " i) ) (obA ") R 1, (aKR)
Living Qtrs $ 195]/8 2805 1338 54.5 J55 ST&C 12.459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tank $ 4518 135 |
Fortarhy $ 60]$ 780
Pormorn | 200S 280
Mud Trader $ 2013 280
MudClesner | $ 37518 4500
s 60(s 720 :
$ S0[$ 1,080 : i ; ENaT) o RS SHCE:
$ 670 o DESCRIPTION OF BMA PROVIDER PIN i <] HOURS RUN'|  INSPEGTION
3 349 8T HTC 6 5/8R 12.250 1.50 15 7.5
$ 12518 1,625 1.5 deg 3 stage 7/8 Mud Motor Black Max/Scientific 6 5/8R 6 5/8R 8.000 24.06 9625 98X
Shock sub idle 6 5/8R 6 5/8R 8.125 10.30 15150 15150
NMDC Scienlific 6 5/8R 6 5/8R 7.563 .125 3048 22050 22050
HOS Scienlific 6 5/8R 6 5/8R 7.875 3.250 6.01 220.50 22050
X0 Weatherford 4172IF 6 5/8R 8.250 3125 1.88 22050 2050
4-71/4"0DC Rig 4 1/2IF 4172IF 7.250 2.875 114.94 22050 209
X0 Rig 4 1/2xXH 4 1/2IF 6.750 2875 2.00 22050 2050
8-61/4°DC Rig 41/2XH | 41/2XH 6.250 2313 24564 398.00 3000
$ 990§ 13224 2 4 1/ HWDP éﬂ 4 1/2XH | 4 1/2XH 4,500 2.750 62.61 388.00 359.00
PEPTH - TME. soups:. Lol ALKALNITY
Sl hmn) {%val): ] PLIMe
3221 12:00 4.0 10.0 11,000 35/.1.38
7////////// //// 77/
7
////////// Y 777/
7/ ///////// 77/
%0 00
1720 }

TOPS:
SAMPLE DESCRIPTION:
PUMP_& CIRCULATING DATA
UNER STROKE ASSUMED PUNP PUNP CIRCULATING DETALS ANNULAR VELOCTTY
mup SIZE LENGTH | EFF RATE VOLUMETRIC DATA Motor HHP or bc [+1+
PUMPS MAKE MODEL _tm) {n) (% {spm) bbls/x K] bbis/min} a¥min) psh) DiNerentlal {Sqin {fmin) fmin] ¥ain)

NO. 1 National 7P50 625 775 95.00% 118 0.0736 8.25 47 870 90 - 130 043 65 103

NO. 2

NOC. 3

ICOMBINED
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( €VERGREEN OPERATING, INC. —
« [WELLNAME DATE SPUDDATE  |6AM DEPTH
State 11-16 9’2—00 ?u 3 lol 74/ DAILY DRILLING REPORT 8/1/2004 7/14/2004 3532
LOCATION DATA [REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 14 182
FOOTAGES GL K8 OFFICE TRALER: 970 9427543 [DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL.  500' FWL | 7569 7580 JCONSULTANT HAND CELL: 3039131054 Elenburg, Rig 12 14
COUNTY, STATE DOGHOUSE: 307 268 7316 fcONSULTANT ArEs APIE
Carbon County, Utah PUSHER: John C. Lamb
ACTIVITY A IME: DAILY COST CuM COST AFE COSTS
Tripping in hole $ 26,221 | $ 432515 | § -
'CHRONOLOGY OF DAI ERATIONS (06:00 ~06:00 HRS) “SLOW PUMPRATE DATA: v WEIGHT INFORMATION:
FROM EC HOURS: [ ctivitys ' - :Depth | SPM | Pressure | Eff BHAWL R Slackott: . [Hoisting:
(hrs) {hirs): (hrs): ofm LT 3470 54 225 37,000 96,000 92,000 98,000
06:00 06:30 0.50 Rotate 3350 - 3359
06:30 09:00 2.50 Slide 3359 - 3375
09:00 10:00 1.00 Rotate 3375 - 3385
10:00 10:15 0.26 Check pump - replaced broken valve spring
10:15 12:16 2.00 Rotate 3385 - 3407
12:15 12:30 0.25 Service rig
12:30 00:00 11.50 Rotate 3407 - 3532, increasing rotary torque from 3523, decreasing WOB to maintain SPP
00:00 04:00 4.00 Trip out of hole
04:00 05:30 1.60 Break off, inspect and LD bit and motor, PU new motor and bit
05:30 06:00 0.50 Trip in hole
DAy /e
NEVEIVELD
D]V DF AAQ O A HNLAA
TS OAOOIVINING
TOTAL HOURS 24.00
SUMMARY OF RIGHOURS -]
R R ] s APE
pEsc. . L GO . i s
Orif 17.50 243.50 2030.010 Land, Legal, Title, Survey, Arch, Dal
Trip 4.50 38.25 2030.031 Dirtwork, Road, Location, Pits, Liner 3 25,000
Circulate 2.25 2030.019 Contract Drilling 9480 / day 382.5/h cond 5491 26,000 mob_sfc 38791 $ 9480 | § 203,280
Rig Repair 25.50 2032.001 Water $ 270 | $ 3,249
Rig Service 0.50 2.75 2032.013 Drill Bits, Stabilizers, Reamers 3 85008 33,500
Dev Survey 0.25 2031.048 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
wocC 2030.037 Rental Equipment $ 990/ $ 14,214
OH Logging 2030.028 Transportation 3 10,270
Mix Mud 1.00 2032.004 Mud and Chemicals $ 13,334
MI & RU Directional Services, Mud Motors $ 6181 | $ 86,234
RatHole 2031.058 Well Stimulation
Mouse Hole 2030.038 Contract Labor 3 2422
Fishing 2030.022 Engineering / Supervision $ 800 |8 12,000
DST 2030.089 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 18,071
Other 8.75 2040.004 Production Casing
Cut drlg line 1.00 1011.000 Float Equipment, Shoes, Centralizers
Wash & Ream 3.00 1041.000 Wellhead Equipment $ 4,941
Other 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
woo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 1.50 5.50 2040.067 Other Surface Equipment
Orill cement 1.25 2040.099 Tangible Miscellaneous and Contingercies
TOTALS 24.00 338.00 TOTAL COSTS $ 26,221 | § 432,515 | §




*[Raport # 14 Date: 08/01/04 DAILY DRILLING REPORT 1 Page 2
| / Stale L
o e R " mt GRADNG
= ] "o wos oW TORQUE . :
wo R . B g W) ey Cormamci] oonivei | dnOut Dull Lec Sesls Gge DUl Other
12144 HTC HY30XP J101045] 18/18/18 A 12.8 30 - 34K $4/60 ]2500-300013 3 WI A F [ No torque
12 14 9z HJT337G 15987 18/ 18718 2,095 3222 1,127 87.00 13.0 33-41K S4/60 |1500-1900]5 8 BT G E 14 RG torque
12 14 3z HJTS37G 18001 18/18/18 3222 3932 310 24.7% 128 37 - 44K 54/60 [1800-3300(7 8 BT A F /2 RO torque
12 1/4 RTC HPSKPROH KA9244 | 16/18/18 2532 -3,532 HONNO!
0 H#OIVO!
= ) : s : ToR “BaTTOM
L . sCE WHGHT FroRaDE ORIFT 10| COLLAPBE . vELD cAPAGITY t.au‘t‘m mn SET AY
L : | i 0 S 1l T o) P R O R T 1T
Lmng Qire. $ 19518 3000 13 38" 543 55 STAC 12.459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tark $ 45 180
Farkiit $ 8018 840
Patajohn $ 20 |$ 300
MUd Trader s 2|8 300
MudClewer | § 375 |8 4875
ECR 3 80|$ 780
| Austodritter $ 90§ 1170 : i F——
R mud i s 870 DESCRIPTION OF BHA “PROVIDEN - - INSPECTION
Trasty/Th el s 349 BIT. HTC 8 38R 12.250 3 24.75
Laing Qirw 3 12518 1750 1.5 deg 3 stage 7/8 Mud Motor Biack Max/Scienlific 8 53R 8 SR 8.000 24.08 113.78 113.75
oher Shock sub S 8 58R 8 5/8R 8125 10.30 168.00 169.00
other NMDC Scisntific 8 5/8R € 5/8R 7.563 3.125 30.48 238.00 238.00
oter HOS Scientific 8§ 5RR € 3R 7.873 3.250 801 233.00 238.00
other p.{~] Waeatherford 4 12IF 6 53R 8.250 3.125 1.88 238.00 238.00
oher 4-71/4°DC Rig 412F | 4 12F 7.250 2875 114.94 238.00 233.00
oher X0 Rig 4 V2XH 4 12IF 8.750 2.875 2.00 238.00 238.00
other 8-614"DC Rig A4 12XH | 4 1/2XH 8.250 2313 245.64 405.50 403.50
vous |8 ew0]s 14214 24 1/2° HADP Rig 4vxH ] avxH | as00 2.750 62,61 405.50 405.50
: DRILL!NG MUD REPORY :
T™E oM
: Inigal
3,390 10:40
TOTAL
g B L COBTS
77 77
120 /777 7/ //,
U7/ 7/
vV 7/ /////// /////// /7
V72774777777 77
',@
16,398
18,118
Azimuth
Wirsline 0.00 . . .
205.50 0.12 1480 1.20 245.80 1.01 2348 0.55 138.40 1.93 3209 1.02 217.70 0.72
204.40 0.35 1511 0.80 252.80 1.32 23717 0.38 115.07 0.81 3330 0.35 220.30 2.18
168.60 0.84 1542 0.80 220.00 1.48 2407 0.31 125.85 0.27 33862 0.11 310.70 1.15
178.70 0.88 1574 1.10 218.70 0.95 2488 0.27 84.80 0.34 3383 0.18 8.20 0.48
194.80 1.12 1604 0.70 204.10 1.48 2498 0.45 101.80 0.68 424 0.11 325.63 0.39
181.30 0.91 1835 0.80 187.10 0.78 2529 0.58 137.10 1.04 3456 0.14 3.48 0.27
181.20 0.01 1668 0.80 221.50 1.53 2580 0.81 136.50 0.41
207.10 1.77 1697 0.70 191.20 1.30 2820 0.72 129.90 0.42
181.80 1.95 1728 0.80 182.80 0.7% 2653 0.84 139.30 0.53
197.20 1.85 1758 1.00 205.90 1.31 2683 0.82 149.30 0.58
211.90 0.83 1781 1.07 204.30 0.23 2713 0.83 158.10 0.54
. 199.50 0.48 1820 1.00 188.10 1.03 2744 0.70 195.30 1.62
1011 1.20 203.80 0.30 1831 0.63 198.30 1.22 2806 0.84 224.80 0.67
1041 1.50 211.868 1.18 1882 0.71 148.60 1.8% 2837 0.83 223.40 0.30
1073 1.50 217.80 0.48 1913 0.8% 127.20 0.84 2887 0.80 231.80 0.46
1104 1.20 210.00 1.13 1945 0.57 114.30 0.50 2898 0.38 226.10 1.66
1135 1.40 228.80 1.39 1678 0.48 121.70 0.3% 2829 0.30 141.00 0.3%
1186 0.80 239.980 2.08 2038 0.99 159.49 1.74 28681 0.41 144.00 0.78
1197 1.00 248.10 0.72 2087 1.17 149.90 0.28 2982 0.54 138.40 0.44
1228 1.10 230.50 0.97 2009 1.2t 155.08 0.47 3021 0.65 138.00 0.33
1259 0.80 271.40 2.33 2128 1.17 154.80 0.18 3087 0.88 119.47 0.30
1290 0.70 246.40 0.30 2180 1.38 153,80 0.88 3115 0.86 147.23 232
1321 0.90 247.00 0.8% 2193 148 154,10 0.30 3145 0.74 161.10 078
135% 0.80 250.60 0.33 2223 1.53 159.90 0353 3178 0.98 163.17 0.78
1385 0.90 276.30 1.30 2253 1.55 148.80 0.81 3207 1.20 178.80 1.19
1417 0.80 252.00 1.18 2284 1.31 152.70 0.81 3237 1.19 188.50 0.67
ESTIMATED FORMATION TOPS:
SANPLE DESCIOP NION:
PUMP & CIRCULATING DATA
UneR sTROKE ASSUMED P PUMP CHRCULATING DETALS ANMULAR VELOQITY
N see LENGTH err RATE VOLUMETRIC DATA Moter e P oc oc
PLMPS MAKE MODEL an on} {spm) (oblv/etk} ble/min) aljmin) Otfiwortinl. |~ sqw) | (min) | (Nmiry | veny
NO. 1 Nafonat P50 8.2% 7.5 95.00% 118 0.0736 825 347 100 - 230 0.43 85 103
NO. 2
NO. 3
COMBINED




22

2 ~
i - : Vi _k_/;
: EVERGREEN OPERATING, INC.
WELL NAME DATE SPUD DATE  |e€AM DEPTH
DAILY DRILLING REPORT
State 11-16 &/ Z~0 0 P-309, 8/2/2004  7/14/2004 3546
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 15 14
FOOTAGES GL KB [OFFICE TRALLER: 9709427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500’ FWL | 7569 7580 CONSULTANT HAND CELL: 303 913 1054 Elenburg, Rig 12 15
COUNTY, STATE 0OGHOUSE: 307 268 7316 CONSULTANT Ares APIE
Carbon County, Utah PUSHER: John C. Lamb
ACTI A 0 ] DAILY COST CuM cOoST AFE COSTS
Tripping in hole $ 17,952 { § 450,461 | $
CHRONOLOGY,OF DAILY OPERATIONS (06:00 - 06:00HRS) || 'SLOWPUMPRATEDATA; ' | - “STRING WEIGHT INFORMATION:
FROM TO HOURS A'ﬂivify“' SR o Depthe | SPME T Pressura ] Eft BHAWE |Rofating: . {Stackott:: .. {Holsting:
(brs) . - {hrs) 0 (111, Jeed oty 3 - i i 3533 54 250 37,000 97,000 96,000 99,000
06:00 06:30 0.50 Tdp in hole, broke off hold down screw in hangoff sub for MWD instrument
06:30 12:15 575 Call for new hang off sub, attempt to drill out and remove broken hold down screw while waiting on sub
12:15 13:45 1.50 PU new HOS sub and rescribe MWD tool
13:46 17:30 3.75 Trip in hole to 2900
17:30 03:30 10.00 Ream 2900 - 3632
03:30 06:00 2.50 Drill 3532 - 3545
[ o] aolas ol LY S0
T AT P 57
DEC LT 200N
DIV GE Ul GAS & MINING
TOTAL HOURS 24.00
SUMMARY OF RIG HOUR SUMMARY:OF DAILY & CUMULATIVE COSTS
bEsc. - thins). cosTe OSTS - Fmi o )
Drit 2.50 2030.010 Signs
Trip 425 42.50 12030.031 Dintwork _Road, Location, Pits, Liner $ 25,000
Circulate 2.25 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 948018 212,760
Rig Repair 25.50 2032.001 Water $ 3,249
Rig Service 2.75 2032.013 Drill Bits, Stabilizers, Reamers $ 33,500
Dev Survey 0.25 2031.046 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Cement 2030.052 Logging
Run Casing 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 990 | $ 15,199
OH Logging 2030.028 Transportation $ 10,270
Mix Mud 1.00 2032.004 Mud and Chemicals $ 13,34
Mi & RU Directional Services, Mud Motors 3 6,682 |8 92,915
Rat Hols 2031.058 Well Stimulation
Mouse Hole 2030.035 Contract Labor $ 2,422
Fishing 2030.022 Engineering / Supervision $ 800 | $ 12,800
DST 2030.089 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 19,071
Other 8.7 2040.004 Production Casing
Cut ddg line 1.00 1011.000 Float Equipment, Shoes, Centralizers
Wash & Ream 10.00 3.00 1041.000 Wellhead Equipment $ 4,941
WO mwd tool 575 575 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
woo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PULD BHA 1.50 7.00 2040.067 Other Surface Equipment
Drik cement 1.25 2040.089 Tangible Miscellaneous and Contingencies
TOTALS 24.00 35200 TOTAL COSTS s 17,952 | § 450,461 | §




|Report# 15 Date: 08/02/04 DAILY DRILLING REPORT Page 2
L= Slate 17-18 -
BITRECORD - T ot
owpth oeerH | racrace | cimer: S
1214 HTC HT30xP | J101045| 16/16/18 504 2,085 1,591 126.00 12.8 30-3¢k | s4/80
12 14 2 HJT537G 15987 | 187 16/18 2,008 3222 1,127 87.00 13.0 33-41K | 34780
12 14 2 HJTS37G | 16001 | 18/18/18 3,222 3532 310 24.75 12.5 37-44K | 54/80
12 14 RTC HPSKPRDH | KAD244 | 16/18/18 3,532 3548 1 3.00 47 12 - 18K | 54 /60-80 | 1200 - 2000
[ H#DN!
. o : BOTTOM
conN DRFTD (0 o e SETAT
B § fin} iy K
g |8 19518 J55 STaC 12.458 536.00 523.00
Fra Tark $ 4518
jFomin $ 80]$
Portgjohn $ 200$
Mud Treer | § 20)3
Mudoeme [$ 375 |S 5250 BOTTOM JLE ASSEMBLY L
ECR s [ D8] 840 B = g
Auodriiec | $ 0|8 1,260 g B2 B Tineao sze LENGTH: e SINCE
R e v s 870 . DEBCRIFTION OF BHA FROVIDER 80x i CTION:
Tramtvh del $ 349 am HTC 852R
Lmgars | $ 125§ 1,878 2 deg 3stage 7/8 Mud Motor Black Max/Scientific | 6 S/8R 85/8R 3.000 :
oher NMDC Scientific 8 SRR 8 SR 7.563 3.125 3048 250.50 250.50
oter HOS Scientific 8 57R 8 5/8R 7.875 3.250 2.39 230,50 25050
other X0 Westherford 4 1RIF 852R 8.250 2.125 1.88 280,50 250.50
other 4-71/4"DC _Rig A1F | & 1RF 7.250 2.875 114.94 250.50 250.50
ot xo Rig 4txH | 41021F 6.7%0 2.875 2.00 25050 250.50
oher 8-81/4"DC Rig 412XH | 4 172xH 8.2%0 2313 245.64 418.00 418.00
ot 24 1/2* HWOP Rig. 412XH | 4 12XH 4.500 2750 | 8281 418.00 418.00
ToTALs {$ 990 1§ 15199 ]
U,
CramcomTy Lo
: ieci) gl
3,350 10:40 38 8/15 12.8 440 2 110 9.8 9800 | .
I ////////%
// //// // 777777/}
/4 ///////// ///////// //////////%
//// 777 // /7777
V7775277 // 2707
1720
16398
18,118
3 Blackhawk 3533’
None
Sample Description:  80% Shale Gy-dk gy, rthy. pity carbonaceous
530 1.00 Wirsline 0.00 1448 1.30 260.00 1.68 2314 1.14 3268 115 208.10 129
579 0.70 203.50 0.12 1480 1.20 245.80 1.01 2348 0.55 3299 1,02 217.70 0.72
808 0.80 204.40 0.38 1511 0.80 252.80 1.32 2377 0.36 3330 0.35 220.30 2.18
671 0.90 188.60 0.84 1542 0.80 220.00 1.48 2407 0.31 3362 0.1 310.70 1.15
702 1.10 178.70 0.88 1574 1.10 216.70 0.95 2468 0.27 3393 0.18 6.20 0.48
732 1.20 194.80 1.12 1604 0.70 204.10 1.48 2498 0.45 3424 0.11 325.63 0.38
763 1.20 181.30 0.91 1635 0.80 187.10 078 2528 0.58 3456 0.14 348 0.27
794 1.20 181.20 0.01 1686 0.80 221.50 1.53 2590 0.81 3487 0.17 185.43 1.00
824 1.00 207.10 1.77 1897 0.70 191.20 1.30 2620 0.72
854 1.30 181.60 1.95 1728 0.90 182.80 0.75 2853 0.84
888 0.90 197.20 1.58 1758 1.00 205.80 1.3t 2683 0.92
917 1.00 211.90 0.85 1781 1.07 204.30 0.23 2713 0.83
979 1.18 199.50 0.48 1820 1.00 188.10 1.03 2744 a.70
1011 1.20 203.80 0.30 1851 0.65 198,30 1.22 2608 0.84
1041 1.50 211.88 1.18 1882 0.71 148.80 1.85 2837 0.93
1073 1.50 217.80 0.49 1913 0.65 127.20 0.84 2647 0.0
1104 1.20 210.00 1.13 1945 0.57 114.30 0.50 2698 0.39
1135 1.40 226.90 139 1875 0.49 121.70 0.35 2829 0.30
1168 0.0 239.90 2.08 2038 0.99 159.49 1.74 2681 0.41
1197 1.00 248.10 0.72 2087 117 149.90 0.86 2992 0.54
1228 1.10 230.50 0.97 2088 1.21 155.96 0.47 3021 0.65
1259 0.90 271.40 233 2129 1.17 154.80 0.16 3097 0.88
1280 0.70 246.40 0.30 2180 1.38 153.80 0.68 3115 0.86
1321 0.90 247.00 0.61 2193 1.48 154.10 0.30 3145 0.74 .
1355 0.80 250.60 0.33 2223 1.53 159.90 0.53 3178 0.98 183.17 0.78
1385 0.90 276.30 1.30 2253 1.55 149.80 0.91 3207 1.20 178.80 1.19
1417 0.80 252.00 1.18 2284 1.31 152.70 0.81 3237 1.18 188.50 0.67
ESTRMATED FORMATION TOPS:
SAMPLE DERCROPTION:
PUMP & CIRCULATING DATA
LeER smone [ assmen Pue PP CIRCLALATING DETAILS ANNULAR VELOGITY.
LF SRZE LENGTH € RATE VOLUME TRIC DATA Standpipe Weler ne [+ DCc oc
PUMPS MARE MOOEL fn) fin} fopm) biw/wtk] (obiefmin, [gatimin} pot) Diffesortial Sqtn) (leﬂl {Mmin] (Vi
NO. 1 Natonal 7P50 6.25 775 95.00% 118 0.0736 828 u7 920 100 - 230 0.43 [ Y] 103
NO. 2
NO. 3
COMBINED)




—

g/

N2 -
{ k -VERGREEN OPERATING, INC.
JwELL nAME DATE SPUDDATE  |sAmDEPTH
& DAILY DRILLING REPORT
State 11-16 4 3—-00 77 - 30 F4[ 8/3/2004  7/14/2004 3685
LOCATION DATA 4 IREPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 16 3,546
FOOTAGES GL ke OFFICE TRALER: 970 9427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500" FWL | 7569 7580 CONSULTANT HAND CELL: 303 913 1054 Elenburg, Rig 12 16
couNTY, STATE DOGHOUSE: 307 2687316 CONSULTANT are s ars
Carbon County, Utah PUSHER: John C. Lamb
ACTIVITY AT REPORT TINE. DAILY COST CUM COST APFE COSTS
Drilling ahead $ 17,452 | § 467,913 | §
‘CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06:00 HRS). . ~SLOW PUMP RATE DATA: _ . STRING WEIGRT INFORMATION:
FROM TO. | HOURS: :g;,,ﬁ,,,,y. TR - ‘Depth .| . SPM: | Pressura | Eff BHA WI [Rofating: . . | Stackoft: Hoisting:
{hes). (ties). | (hes) ANk 3659 54 250 37,000 94,000 93,000 [95,000
06:00 06:00 24.00 Rotate 3546 - 3685
RECEIV/EN
LIRASSR " 4 Sy i 8 Sl WP J
DIV, Ur OIL, GAS & MINING
TOTAL HOURS 24.00
M- CARE
- {hr s 2 : S : DESCRIPTION OF DARY COSTS: R - 18)
Drit 24.00 270.00 2030.010 Land, Legal, Title, Survey, Arch, Damages, Pemmits, Signs
Trip 42,50 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 2.25 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob sfc 38791 S 9480 | $ 222,240
Rig Repair 25.50 2032.001 Water $ 3,249
Rig Servics 2.75 2032.013 Drill Bits, Stabilizers, Reamers $ 33,500
Dev Survey 0.25 2031.048 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Coment 2030,052 Logging
Run Casing 2030.054 Mud Logging
wocC J2030.037 Rental Equipment 3 99018 16,189
©OH Logging 2030.028 Transportation $ 10,270
Mix Mud 1.00 12032.004 Mud and Chemicals $ 13,334
M1 & RU Directional Services, Mud Motors $ 65,1821 % 99,097
RatHals 2031.053 Well Stimulation
Mouse Hole 2030.035 Contract Labor $ 2422
Fishing 2030.022 Engineering / Supervision $ 8003 13,600
OST 2030.099 intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 19,071
Other 8.75 2040.004 Production Casing
Cul drig fine 1.00 1011.000 Float Equipment, Shaes, Centralizers
Wash & Ream 3.00 1041.000 Wellhead Equipment $ 4,941
WO mwd laol 5.7% 1073.000 Bottom Hole Pump / Gas Lift / Other
Tes! BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
Wao 2040.052 / 2040.055 Valves and Fitlings, Small / Large
PULD BHA 7.00 2040.067 QOther Surface Equipment
Dril cement 1.25 2040.008 Tangible Miscellanecus and Contingencies
TOTALS 24.00 378.00 TOTAL COSTS $ 17,4521 $ 467,813 ( $




Fote 16 Date: DAILY DRILLING REPORT Page 2
| ~State 11 -18 ':_
et e B r
N E - TS wos mew ] yomaue
i) gy Lo . SHERE . - KR R+ e/ HEES o} NTNTBL 1R ie)
1 1214 HTC HT30xP | J101045| 16718/ 18 30-34k | 54/60 [2500-300003 3 WI A F O No to
2 12 14 2 HJTS37G 15987 | 16/ 18718 2,095 3222 1,127 47.00 13.0 33-43K | S4/60 [1300-1900]5 8 BT G E 14 RG_torqe
3 1214 2 HJITS37G | 18001 | 18/18/18 3,222 3532 310 24.75 12.8 I7-44K | s4/60 |1800-.3300|7 8 BT A F 12 RG torque
4 12 14 RTC HPEXFROH | KA9244 | 16/18/18 3532 3,885 153 27.00 8.7 12- 18K | 54 /80-80 | 1200 - 2000
5 0 #DIV/O!
B y : toe. satton
eET T weigmT GRADE CONN 0| couLap LT CAPATITY | LENGTH SETAT SETAY
gy 1] ) - ey Obiok) |y B0 Ak
Lving Gty $ w5[$ 3390 ] 13 38" 54.5 955 STAC 12.459 1,130 2730 0.15450 536.00 2.00 523.00
JErac Tar $ 4|8 265 |
[ $ 60}$ 980
Portajohn $ 2013 340
Mud Trade 3 0|3 340
Mud Clener | § 7S|S 5825
$ ] 3 ’ B S 5
$ $ : e : i - LR 15 et [ s e
$ - DEACRIBTION QF 8HA L PROVIDER ) ) R HOURS RUN | - INSPECTION
$ 118 HTC 12.250 1.50 36.50 36.50
S 2 deg I stage 7/3 Mud Motor Black Max/Scientfic 6 5/8R 8 SR 8.000 25.44 36.50 36.50
NMDC Scientific 8 53R 8 5/8R 7.563 3.128 30.48 274.50 274.50
HOS Scisntific 8 5/8R 8 53R 7.875 3.250 2.39 274.50 274.50
X0 Westherford 412IF 8 SAR 8.250 3.125 1.88 274.50 274.50
4-71/4"0C _Rig AV2F | 412F 7.250 2.875 114.64 274.50 274.50
X0 Rig AtRXH | 4 172IF 8.750 2.875 2.00 274.50 274.50
8-614°DC Rig 4 V2XH | 4 1XH 8.250 2313 245.84 242.00 242.00
24 1/2 HWDP. Rig 412XH | 4 VH 4.500 2.750 82.81 242,00 242.00
i i : josetg. i Ji (X} B A e et
3353 | 0810 9.20 42 13731 1.50 1/10 9.5 14,000 5/1.8
N // 77
////////// 777777 /////////
UV A7/7/777/ 7 //////////////
Vi 7/7/77; ////////////
V777727777 7770 72
‘|Formation Tops: Still drilling in C
1-3 30 [] 3520 3530 Showes: 3520-30' faint yel strmng ct
30 CO at 3556, no other CG
Sample Description:  85% Ss 15% Sh
530 Wireline .
379 205.50 217.70 0.72
808 204.40 220.30 2.18
871 168.60 310.70 1.15
702 178.70 6.20 0.48
732 194.80 325.60 0.39
763 181.30 3.40 0.27
764 181.20 185.40 1.00
824 207.10 1697 0.70 191.20 1.30 2620 0.72 129.90 0.42 3528 0.48 254.40 1.09
854 181.60 1728 0.90 182.80 0.75 2653 0.84 138.30 0.53 3558 0.1 337.50 1.60
888 197.20 1758 1.00 208.90 1.31 2883 0.62 149.30 0.58 3590 0.31 291.40 0.77
917 211.90 1791 1.07 204.30 0.23 2713 0.83 158.10 0.54 3622 0.47 210.81 1.82
979 199.50 1820 1.00 188.10 1.03 2744 0.70 185.30 182
1011 203.80 1881 0.85 188.30 1.22 2808 0.84 224.60 0.67
1041 211.88 1882 0.71 148.80 1.85 2837 0.93 223.40 0.30
1073 217.80 1913 0.85 127.20 0.84 2867 0.90 231.80 0.48
1104 210.00 1945 0.57 114.30 0.50 2888 0.39 226.10 1.88
1135 226.90 1975 0.48 121.70 0.35 2929 0.30 181.00 0.89
1188 239.90 2038 0.99 159.49 1.74 2961 0.41 144.00 0.78
1187 246.10 2067 117 149.90 0.88 2992 0.54 138.40 0.44
1228 230.50 2098 1.21 155.98 0.47 3021 0.85 138.00 0.38
1259 271.40 2128 117 154.80 0.18 3087 0.88 119.47 0.30
1290 246.40 2160 1.38 153.80 0.68 3115 0.88 147.23 2.32
1321 247.00 2193 1.48 154.10 0.30 3145 074 181.10 0.78
1385 250.80 2223 1.53 159.90 0.53 3178 0.98 163.17 0.78
1385 0.80 278.30 2253 1.55 149.80 0.61 3207 1.20 178.80 1.9
1417 0.80 252.00 1.18 2284 1.31 152.70 0.81 3237 1.19 188.50 0.87
ESTIMATED FORMATION TOPS:
SAMPLE DERCRIPTION:
PUMP & CIRCULATING DATA
LINER STROKE. ASSUMED PUNF PUMP CIRCULATING DETAILS. ANNULAR VELOCITY
"o sze LENGTH Y RATE VOLUMETRIC DATA Standpips Metor L d oP b bc
PAMPS MAKE MooeL |  On) firy LM_HM biw/min) dimin) | fpel) | Offwerdldl | (Sqin) | (Wein r_L.'!ML_ Wnie
NO. 1 Natonal P50 8.25 7.75 95.00% 113 0.0738 825 347 920 100 - 230 0.43 85 103
NO. 2
NO. 3
COMBINED,
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L EV.<GREEN OPERATING, INC. o
IWELL NAME DATE SPUD DATE  |SAM DEPTH
State 1116 &/ F— 02 7-30 ?6 I DAILY DRILLING REPORT 8/4/2004  7/14/2004 3721
LOCATION DATA REPORTNO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 17 36
FOOTAGES GL KB OFFICE TRAILER: 970 842 7543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL  500' FWL | 7569 7580 CONSULTANT HAND CELL: 303 813 1054 Elenburg, Rig 12 17
counTy, sTATE DOGHOUSE: 307 268 7316 CONSULTANT AFE® APLY
Carbon County, Utah PUSHER: John C. Lamb
[ACTIVITY AT REPORT TIME: DALY COST CUM COST AFE COSTS
[Runnlng 8 5/8" casing $ 97,956 | $ 575,080 | $ -
"OPERATIONS (06:00 - 06:00 HRS) I ~SLOWPUMP RATE DATA: ~'STRING WEIGHT INFORMATION: .-
. HOURS' A&M St '_ CElm B Depth | - SPM ] Pressura | Ett BHAWL [Rotating: .- | Slackott:’ Hoisting:’
B UL Bt e : 3659 54 250 37,000 94,000 93,000 95,000
275 Rotate 3685 - 3698
0.75 Slide 3698 - 3699, unable to slide - wouldn't hold tool face & drill
0.75 Rotate 3699 - 3702
0.25 Servicerlg
4.00 Rotate 3702 - 3721
0.25 Circulate
6.75 Trip out of hole, break down directional tools
2.50 RU to run casing - weld on & refit tongs from 7" BHA to 8 5/8 casing
6.00 Running 8 5/8" 32# J55 ST&C casing
REACIven
oIV e D
Div. UF Qi _GAS SMINING———
TOTAL HOURS 24.00
SUMMARY OF:RIGHOURS SUMMARY OF DAILY. UMULATIVE COSTS o
' ' . eu o oy cui AFE
: ’ e  DESCRIPTION OF DALY COSTS W o L]
Orik 2030.010 Land, Legal, Title, Survey, Arch, Damages, Pemmits, Signs
T 6.75 49.25 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 0.25 2.50 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob _sfc 38791 $ 948018 231,720
Rig Repair 25.50 2032.001 Water $ 634 | % 3,384
Rig Service 0.25 3.00 2032.013 Drill Bits, Stabilizers, Reamers $ 33,500
Dev Survey 0.25 2031.048 Cementing and Services $ 5,000
NU /ND 3.00 2030.053 Coring and Analysis
Cement 2030.0852 Logging
Run Cesing 8.50 8.50 2030.054 Mud Logging
woc 2030.037 Rental Equipment $ 1480 ] § 17,369
OH Logging 2030.028 Transportation $ 1,990 18 12,260
Mix Mud 1.00 2032.004 Mud and Chemicals $ 1,736 1 24,580
Mi & RU Directional Services, Mud Motors $ 6,18218 105,779
Rt Hole Intermediate casing $ 73854 | $ 73,854
Mouse Hols 2030.035 Contract Labor $ 2,422
Fishing 2030.022 Engineering / Supervision $ 8001§ 14,400
DST 2030.099 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 19,071
Oher 8.75 2040.004 Production Casing
Cul drg line 1.00 1011.000 Float Equipment, Shoes, Centralizers $ 1,8001 9% 1,800
Wash & Ream 3.00 1041.000 Wellhead Equipment 3 4,941
WO mwd kol 5.75 1073.000 Bottom Hole Pump / Gas Lift / Other
Teel BOPE 2.00 1104.000 Drivehead, Engine / Motor and Hydrautic Pump / Electric Unit
WOOo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 7.00 2040.087 Other Surface Equipment
Drill comant 1.25 2040.099 Tangible Miscellaneous and Contingencies
TOTALS 24.00 400.00 TOTAL COSTS $ 97,956 | § 575,080 | § -




Report # 17 Date: 08/04/04 ] NAILY DRILLING REPORT ] Page 2
- T Well Name: State 11-18 1 ,
M S BIT RECORD v -
r at oeptH OEPTH | FoaTaGE | - cumeir wr BT GrADRNG
no. see SEnAL JETs w our oriLen | Houms nor wos oM Toraue .
) on MG e NO. Q22 [C) ") LTI B ) h) ) MTRTBL (:ive) | In Out Dull Loc Seals Gge Oult Other
1 12 144 HTC HT30XP | J101048| 18/16/18 504 2,005 1,591 126.00 12.6 30-34Kk | 54/60 [2500-3000]3 3 WI A F 0 No togue
2 12 14 z HJTS37G 15987 | 16/ 18/18 2,005 3222 1127 87.00 13.0 33.49K | 54/60 |1500-1900]5 8 BT G E 14 RG toique
3 12 /4 2 HJTS37G_| 1800t | 16/16/18 3,222 3,532 a0 24.75 12.5 37-44K | 54/60 |1800-3300]7 8 BT A _F 12 RO torque
4 12174 RTC HPGKPRDH | KA9244 | 18718718 3,532 3,721 189 35.25 54 28 -33K_| 54/60-80 | 1200 - 2200
5 0 #DIV/O
- CASING DATA
oM __ EXTERNAL |- INTERNAL ) ‘Top BOTTOM
TTEM cosTs cosTs SZE WEIGHT amape |7 orFTID { Chluapse YIELD capatiry ‘| LENGTH SETAT SETAT
(U 8] gry - (L] : : iy BBH <3 {paly (obiark) i) {8 (CL]
$ 95)8 35085} 1338 54.5 455 STa8C 12.459 1,130 2,730 0.15450 | 536.00 2.00 523.00
$ 413 a1
$ sols 102}
$ 20|$ 380
$ 20{$ 380
$ 373|$ 5700 -BOTTOMHOLE ASSEMBLY.
$ 0% 960 X -
$ 90]|S 1440 S ey = ob: i LENGTH : e
s o] | DESCHFTION OF BHA B eROVDER : i) Con | vous | inspecvon
$ 349 BIT HTC 6 5/6R 12.250 1.50 44.50 44.50
$ 1258 2,125 2 deg 3 stage 7/8 Mud Motor Black Max/Scienific | 8 58R 8 5/8R 8.000 25.44 44.30 44.50
s 490 [ § 490 NMDC Scientific 6 5BR 8 5/8R 7.563 3.128 3048 28250 282.50
HOS Scientific 8 5BR 8 58R 7.878 3.250 23 | 28250 282.50
X0 Woatherford 4V2F | 852R 3.250 3.125 1.88 282.50 282.50
4-7U4'DC Rig A2F | 41RF 7.250 2,878 114.94 282.50 282.50
p(] Rig_ 4 172XH 4 12IF 8.750 2.87% 2.00 282.50 282.50
8-81/4°DC Rig 412XH | 4 172XH 6.250 2313 245.84 450.00 450,00
24 1/2° HWOP Rig 412XH | 4 172XH 4.500 2.750 62.61 450.00 450.00
DRIL
pH aLonoes |- Lo
() : v ey L4 74.] 3588 Iniggel
3,698 08:10 9.20 42 13/11 1.50 9.5 14,000 8718
7//// 2 //// I ///
Y 777777
Y /%77 ////////////////////////4
/47777 // /777
Vi iz 77700
1,736
—e.
250
Formation Tops: Bl Wk 3645
Shoves:
Sample Description:  80% Ss 20% Sh
» B ghe- - Deviation - P Aximiith - Deviation Aximuthi
530 1.00 0.00 1448 1.30 260.00 1.68 2314 1.14 149.30 1.13 208.10
579 0.70 ] 0.12 1480 1.20 245.80 1.01 2348 0.55 138.40 1.02 217.70
608 0.80 204.40 0.38 1511 0.80 252.80 1.32 2277 0.38 115.07 0.35 220.30
671 0.90 168.60 [X) 1542 0.80 220.00 1.468 2407 0.31 125.95 0.11 310.70
702 1.10 178.70 0.86 1574 1.10 218.70 0.95 2468 0.27 84.80 0.18 8.20
732 1.20 194.80 1.12 1604 0.70 204.10 1.48 2498 0.45 101.80 0.11 325.60
763 1.20 181.30 0.91 1635 0.80 187.10 0.78 2529 0.56 137.10 0.14 3.40
784 1.20 181.20 0.01 1868 0.80 221.50 1.53 2590 0.81 136.50 0.17 185.40
824 1.00 207.10 1.77 1897 0.70 191.20 1.30 2820 0.72 129.90 0.42 3528 0.48 254.40
854 1.30 181.60 1.03 1728 0.80 182,80 0.7% 2653 0.34 139.30 0.53 3558 0.11 337.50
836 0.80 197.20 1.55 1756 1.00 205.90 1.31 2683 0.92 149.30 0.58 3590 0.31 291.40
817 1.00 211.90 0.83 1791 1.07 204.30 0.23 2713 0.83 158.10 0.54 3622 0.47 210.81
979 1.18 196.50 0.46 1820 1.00 188.10 1.03 2744 0.70 195.30 1.62
1011 1.20 203.80 0.30 1851 0.85 198.30 1.22 2808 0.84 224.80 0.67
1041 1.50 211.88 1.18 1882 0.71 148.60 1.85 2837 0.93 223.40 0.30
1073 1.50 217.80 0.49 1913 0.65 127.20 0.84 2887 0.80 231.80 0.46
1104 1.20 210.00 1.13 1945 0.57 114.30 0.50 2898 0.39 228.10 1.66
1135 1.40 226.80 1.39 1975 0.49 121.70 0.35 2920 0.30 181.00 0.89
1188 0.30 239.90 2.08 2036 0.99 159.49 1.74 2981 0.41 144.00 0.78
1197 1.00 248.10 0.72 2067 117 149.90 0.86 2092 0.54 138.40 0.44
1228 1.10 230.50 0.97 2009 1.21 155.98 0.47 3021 0.85 138.00 0.38
1259 0.90 271.40 2.33 2129 1.17 154.80 0.18 3097 0.88 119.47 0.30
1200 0.70 248.40 0.30 2180 1.38 153.80 0.68 FXRE] 0.86 147.23 2.32
1321 0.90 247.00 0.61 2193 1.48 154.10 0.30 3143 0.74 161.10 0.76
1388 0.80 250.60 0.32 2223 1.53 159.90 0.53 3178 0.08 163.17 0.78
1385 0.90 276.30 1.30 2253 1.58 149.80 0.91 3207 1.20 178.80 1.19
1417 0.80 252.00 1.18 2284 1.31 152.70 0.81 3237 1.18 188.50 0.87
Cnen STROKE. | ASSUMED CIRGLLATING DETAKS' ANNULAR VELOOITY.
;e LENGTH ey Sundpip. .- Moter e e . pe [- 4
| maxe | owooeh Lo ge) (LN 04 fpol} - Oiffoorsis |~ (Sqwnj | - (Wmin) | - (Vo) ] ; -
. Natonal P50 6.25 7.78 95.00% 920 100 - 230 0.43 63 103
NO. 2
NO.3
COMBINED|
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Ev<=RGREEN OPERATING, INC. -
VELL NAME DATE SPUD DATE  [sAMDEPTH
state 11-16 & 3-007- 2056/ DAILY DRILLING REPORT 8/5/2004  7/14/2004 3721
LOCATION DATA mEPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 18 0
FOOTAGES GL KB OFFICE TRAILER: 970 842 7543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL  500' FWL 7569 7580 CONSULTANTHAND CELL: 303 913 1054 Elenburg, Rig 12 18
couNTY, STATE DOGHOUSE: 307 268 7316 CONSULTANT AFE# APL#
Carbon County, Utah PUSHER: John C. Lamb
DAILY COST cuM coesT AFE COSTS
Drilling cement $ 53,283 { § 627,861 [ $ -
2+ CHRONOLOG! 0 -06:00 HRS) sLow , - STRING WEIGHT INFORMATION:
FROM [ 7O v Depth | L Eff BHAW [Rofating: - [Slackett. Holsting:
“:{hes) (hrg) : B i SR 3659 30,250 90,000 89,000 91,000
06:00 06.45 4.75 Run 84 joints 8 5/8" 32# ST&C casing, total length 3718', tagged fill at 3703, unable to wash down past 3810', felt solid - like battom
06:45 09:45 3.00 Circulate casing with 118 spm at 80 psi
09:45 10:16 0.50 RU cementers
10:16 12:45 2.50 Set casing at 3810’ & cement with Lead: 380 sx CBM Lite - standard blend; yield 4.34, 293 bbl slurry, mixed at 10.5 Ib/gal; Tail: 170 sx Type 3 cement, yield 1.43,
44 bbl slurry, mixed at 14.5 Ib/gal + 3% salt + .3% t, displaced with 223.5 bbl fresh water; full returns throughout job, reciprocated casing until plug was
dropped, trace cement o surface - estimate 25% cement in returns, bumped plug with 485 psi over 630 psi lifting pressure (1115 total), checked float - held OK
12:45 13:00 0.25 RD cementers
13:00 15:30 250 ND_BOPE, set slips with 120,0000 and cut off casing; found that cement had fallen back by the time slips were being set
15:30 22:15 6.75 NU casing head B section, test void to 2000# - OK, NU BOPE
22:15 23:30 1.25 Test BOPE
23:30 05:30 6.00 PU BHA, strap and trip in hole, tagged cement at 3649
05:30 08:00 0.50 Drilling cement
Notified State O & G inspector of upcoming BOPE test at 15:00 hrs on 08/04/04 - he did not witness testing
R D  mull L W Y
TV EL)
Ji s
UV UFOH Gage
T Oy ,JVHNTNG——
TOTAL HOURS 24,00
SUMMARY OF RIG SUMMARY OF DAILY & CUMULATIVE COSTS
e T L : e L omiy o eume ArE
DESC ' i CoSTCODE : S [ e
Dril 2030.010 Land, Legal, Title, Survey, Arch,
Trip 6.00 2030.031 Dirtwork, Road, Location, Pits, Liner 3 25,000
Circulate 3.00 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 3 9480 |8 241,200
Rig Repair 2032.001 Water $ 1,633 198 5,017
Rig Service 2032.013 Drill Bits, Stabilizers, Reamers $ 461418 38,114
Dev Survey 2031.048 Cementing and Services $ 2045018 25,450
NU/ND 9.25 2020.053 Coring and Analysis
Cement 3.25 2030.052 Logging
Run Casing 0.75 2030.054 Mud Logging
WOC 2030.037 Rental Equipment $ 990 | $ 18,359
OH Logging 2030.028 Transportation $ 2,089 | § 14,349
Mix Mud 1.00 2032.004 Mugd and Chemicais 3 24,580
MI & RU Directional Services, Mud Motors 3 56758 110,962
RatHole Intermediate casing 3 73,854
Mouse Hole 2030.035 Contract Labor $ 2096 [ $ 4,518
Fishing 2030.022 Engineering / Supeivision $ 800 ($ 15,200
DST 2030.089 Intangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 19,071
Other 875 2040.004 Production Casing
Cut drig line 1.00 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Resm 3.00 1041.000 Wellhead Equipment $ 5456 | § 10,397
WO mwd tool 8.75 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 1.25 325 1104.000 Orivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOO 2040.052 / 2040055 Valves and Fittings, Small / Large
PUAD BHA 7.00 2040.067 Other Surface Equipment
Drifl coment 0.50 1.75 2040.099 Tangible Miscellanecus and Contingencies
TOTALS 24.00 424.00 TOTAL COSTS $ 53,283 | $ 627,861 [ § -




Report# 18 Date: 08/05/04 | DAILY DRILLING REPORT 1 Page 2
I Well Name: State 11-18 |
~ S’ BIT RECORD i
-t ur oRPTH DEPTH ' |-FOOTAGE | cmat ) BT GRADING
NO. sz SERAL JETS, N our DRILLED HOURS ROP wos L) TORQUE
[J) MEG: TYPE NO. {3232132) m 0] L) fros) (Whef re) MTA/TBL A - tbe) In Out Dull Loc Seals Gge Dull Other
1 12 14 [ HTC HTI0XP J101045] 18/16/18 504 2,09% 1,581 126.00 12.8 30 - 34K 54/80 J2500-3000)3 3 WI A EFFE O No__tor
2 12 174 3z HJT337G 15987 | 16/ 18718 2,095 3222 1127 87.00 13.0 33-41K | s4/80 [1500.1800[5 8 8Y G EFE 14 RG_torque
3 12 1/4 JZ HJT537G 16001 | 16/16/18 3222 3,532 310 24.78 12.5 37 - 44K 54/60 ]1800-3300(7 8 BT A EFE 1/2 RG loque
4 12 1/4 RTC HPEXKPROH KAG244 | 18/18/18 3532 3721 189 35.25 54 28-33K | 54/60-80 | 1200-2200{6 8 BY GM EFE 1/4 RG cs|
5 7778 RTC HPS3HK WA1838 [ 15/15/15 3,72t -3,721 0.50 -7442.0 ‘J
|
CASING DATA
. ‘N tor sottom
ARADE CONN CGAPACITY . LENGTH 1] SETAT SET AT
i by f.] (LRI &
58 $TaC 0.15450 538.00 2.00 $23.00
355 ST&C 0.08080 3,718.00 8.00 3,710.00
RU mu clry $ 870 " DESCRIPTION GF BHA PROVIDER
TraatvTu dol $ 349 BT HTC
Living Qtrs $ 125|8 225 4.3 stage 7/8 Mud Motor Griffith 412XH| 412R 6.250 25.44 0.50
trash $ 490 5-812°0C Rig 412XH | 412XH 8.500 2.250 153.29 450.50
other 8-81/4°DC Rig 412XH1 412XH 6.250 2313 185.46 450.30
other 5 -4 1/2°HWDP Rig 412XH | 4172XH 4.500 2750 183.35 450.50
other
other
other
Low
igat
TOTAL
coTs
1,736
2254
24,580

I rmation Tops:

Blackhawk 3645

Sample Description:

DL Angle i

208.10 1.29
217.70 0.72
220.30 2.18
310.70 1.15

6.20 0.48
32%.60 0.39

3.40 0.27
185.40 1.00
234.40 1.09
337.50 1.80
291.40 0.77
210.81 1.62

- : PUMP & CIRCULATING:DATA
e STHOKE | AsSUMED o PO
see LENGTH e nave | VOLUMETRIC DATA
- MAKE g g gt | i) | oniweing | fgatiming
Nalional P80 825 1.18 95.00% 118 0.0738 8.25 347

COMBINED]




e E\ YGREEN OPERATING CORPORATI. >~
Casing Running & Cementing Report e

3 S

" Well Name: State 11-16 - | County:[Carbon ] State:[Utah
B Hole Size:| 121/4 " [Depth | 3720 |'| Date Cemented: 8/4/2004  |Mud Weight: | 9.2  l#gallon
Ground Level: DF kBl -

Casing Detail (Show casing as run in hole--bottom to top. Threads Off Meaurement.) ]

No. of Size Type
Joints: 0.D. Manufacturer--ltem Wt./# Grade Threads Footage
8 5/8 Gemoco Sur Seal Float |Shoe J55 ST&C 1.6
1 8 5/8 Shoe joint 32 J55 ST&C 44.28
8 5/8 Gemoco Sur Seal Float Collar J55 ST&C 1.45
83 8 5/8 intermediate casing 32| J55 ST&C 3670.87
| TOTAL: 3718.2
Set Casing @:] 3810 [KB | Scratchers:]
Total Jts. Run: 84
FLOAT COLLAR @:| 3766 |' KB | Centralizers:| 12

Other Equipment:

Comments:

tagged fill at 3703', unable to wash down past 3810’ - felt like solid bottom, reciprocated casing 10' strokes until plug down

Cementing Company:  [HES Circulated:| 180 mins. @| 100 |psi.
Started Mixing: | 10:45AM Pressure on Plug:| 1115 (485 over) |psi. L
Plug Down @| 12:40PM Bled to: 0|psi.

Cemented with:

10 bbl fresh water ahead, 10 bbl mud flush, 10 bbl fresh water spacer; Lead: 380 sx Type 3 CBM LITE standard blend cement, yield 4.34,
293 bbl slurry mixed at 10.5 Ib/gal with 28.43 gal wtr/sx; Tail: 170 sx Type 3 cement, yield 1.43, 44 bbl slurry mixed at 14.5 Ib/gal with 7.02

gal wir/sx, displaced with 223.5 bbl fresh water, full returns throughout job. trace cement to surface at end of displacement - estimate 25%

cement in returns; bumped plug and checked float - held OK; cement had fallen back by the time slips were set

Top of Cement: § [ by temperature survey: | | CBL: Calculated: |
signature:| John C. Lamb Date: 8/412004
NOTE: ATTACH COPY OF CASING TALLY TO THIS REPORT -

11 I [T 1 [ ] ! l | I |
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EvcRGREEN OPERATING, INC.
[WELL NAME DATE SPUD DATE  |6AM DEPTM
State 11-16 &/ 3—209-3996] DAILY DRILLING REPORT 8/6/2004  T/14/2004 3721
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 19 239
FOOTAQES GL KB (OFFICE TRALER / FAX: 9709427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL  500' FWL | 7569 7580 CONSULTANT HAND CELL: 303 913 1054 Elenburg, Rig 12 19
COUNTY, STATE DOGHOUSE: 307 268 7316 CONSULTANT Are e API®
Carbon County, Utah PUSHER: John C. Lamb
[ACTIVITY AT REPORT TINE._ DAILY COST CUM COST AFE COSTS
Drilling ahead $ 14,570 | § 642,431 | § -
'CHRONOLOGY OF DAILY OPERAT! ' STRING WEIGHT INFORMATION:
. HOURS - Activltyﬁ o - Eff BHA Wt [Rotating: - [Slackoff: " |Holsting: ~
Rasaaas: i : 30,250 98,000 91,000 105,000
06:00 06:30 0.50 Drill cement & float equipment
06:30 11:15 4.75 Drill 2710 - 2776
11:15 11:30 0.26 Service Rig
11:30 13:30 2.00 Drill 3776 - 3807
13:30 14:15 0.7 Circulate and wireline survey 1 deg at 3745
14:15 22:15 8.00 Drill 3807 - 3898
22:15 23:15 1.00 Circulate and wireline survey 1 deg at 3836
23:16 02:16 3.00 Drill 3898 - 3933
02:15 03:00 0.75 Rig repair - work on pump - replaced broken valve spring
03:00 06:00 3.00 Drill 3933 - 3960
DAy e e
MEUTTViE]
DIVOEQHN £AC o stiaiiea
OISO TTAOVITNING
TOTAL HOURS 24.00
. Are
L GO8 3 SRR citie X CO8TS (U5 )
Dril 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 55.25 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 3.50 2030.019 Contract Drilling 9480 / day 392.5/ h cond 5491 26,000 mob_sfc 38781 $ 94801 9% 250,680
Rig Repair 0.75 26.25 2032.001 Water $ 5,017
Rig Service 0.25 3.28 2032.013 Drill Bits, Stabilizers, Reamers $ 38,114
Dav Survey 1.75 2.00 2031.048 Cementing and Services $ 25,450
NU/ND 1225 2030.053 Coring and Analysis
Cement 325 2030.052 Logging
Run Casing 9.25 2030.054 Mud Logging 3 33008 3,300
WocC J2030.037 Rental Equipment $ 990 | § 19,349
OH Logging 2030.028 Transportation $ 14,349
Mix Mud 1.00 2032.004 Mud and Chemicals $ 24 580
MI & RU Directional Services, Mud Motors $ 110,952
RatHole Intermediate casing $ 73,854
Mouse Hole 2030.035 Contract Labor 3 4,518
Fishing 2030.022 Engineering / Supervision $ 8008 16,000
DST 2030.099 Inlangible Miscellaneous and Contingencies
Coring 2040.001 Surface Casing $ 19,071
Other 8.75 2040.004 Production Casing
Cut drg line 1.00 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Resm 3.00 1041.000 Wellhead Equipment $ 10,397
WO mwd tool 5.75 1073.000 Botitom Hole Pump / Gas Lift / Other
Test BOPE 3.2% 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Eiectric Unit
Woo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 7.00 2040.087 Other Surface Equipment
Drill coment 0.50 2.2 2040.089 Tangible Miscellaneous and Contingencies
TOTALS 24.00 443.00 TOTAL COSTS $ 14570 | § 642,431 | $




Report # 19 Date: DAILY DRlLLlNG REPORT | Page 2
State H-‘IB ] .
o T
-t cimmr
wize rouRs rop won
LN L% : 58 GO T F -1 ) ) W o))
12 14 HTC HT30XP | 4101048 | 18/18/18 126.00 126 30-34K | 54/80 | 3 0 __No torgue
12 14 2 HJTS37G 15987 | 18/ 18718 87.00 13.0 33-41k | sase0 | 5 8 14RO torque
12 V4 az HJT337G | 18001 | 18/18/18 24.7% 128 37-44k | 54760 |1800-3300[7 8 BT A EFE 42 RG torge
1214 RYC HPEIPROH | KAD244 | 18/18/18 35.25 54 28-33K_| 54/6080]|1200.2200{6 8 BT GM_EFE_ 14 RG ¢
HPS3HK | wats3s| 18715715 21.25 11.2 23 - 26K _| 100 /30-80] 1700 - 2000 _‘I
I |
3 CASINGDATA
B ] l : ; - cremiad | e o, BottoM
SsRE[ waoHy GRADE CONN: | oD | CoLLApSE YLD cAPAGITY. | LENGTH [ sEmar . [ sETAY
S wh): S {pi) oiwhy {1 SRS By )8 (k)
Lmrgam 1 8 19518 3,975 13 38" 54.5 88 sTaC 12.459 1,130 2,730 0.15450 | 536.00 2.00 523.00
Frac Tork s 4s5ls 400 858 32 J55 sT3C 7.798 2,530 3,930 0.06080 | 3,718.00 8.00 3,710.00
Fokit $ 80 1S 1140
Portajan s 20}$ 400
Mud Trader $ 201 400
MudGemer | $ sls  s4s0 BOTTOMHOLE ASSEMBLY
EoR $ 60$s 1,080 : p { T
[ Autooriler $ 0[$ 1820 : - i THREAD S12e o0 1. LENGTH: A S
R mudcire $ 610 DERCHRTION OF BHA “PROVIDER - - mox L8 [ oy e PECTION
TrasVTH dol $ 9 BIT HYC 412R 7.875 1.50 21.25 21.25
lvgon § 12518 2,378 4.8 stage 7/8 Mud Motor Griffith/Spidie amxH| 412Rr 8.250 25.44 21.25 21.25
1mh s 480 Shock Sub Griffith/Spidie AV2XH]| 412XH 6.250 10.08 2125 21.25
ober 5-61/2°DC Rig 4v2xH]| 4 2xH 6.300 2.250 153.20 AT1.75 47178
ober 6-614'0C Rig 412)XH] 4v2xH 6.250 2.313 185.48 471.75 471.78
oher 9 -4 /2 HWDP Rig_ ARXH]| 412XH 4.500 2750 155.35 47178 47178
oher
ﬂ
oher
votaus | § 990 | $ 19,349
W
Y 77 77/7/7/7/7 //
77777/ ////// W //
Y A7/ / /7773
ViZ/7ZZ /// // /777777
Y NN
916
24,680
2549
Formation Tops: Bl 3645
Sample porcentages:  50% Ss 50% Siist, tr Sh
Show &s & Shet bn-dk bn, vig-fg-sk, vcak, It-dk
hn ofl stn, yel - gn flash ct
tion
530 1.00 . A . 3
579 0.70 205.50 0.12 1480 245.80 1.01 2348 0.55 138.40 1.93 3268 1.02 217.70
608 0.30 204.40 0.35 1511 252.80 1.32 2377 0.2 115.07 0.31 3330 0.35 220.30
671 0.90 188.60 0.84 1542 220.00 148 2407 0.3t 125.93 0.27 3382 0.11 310.70
702 1.10 178.70 0.80 1574 218.70 0.95 2468 0.27 84.80 0.34 3383 0.18 6.20
732 1.20 184.80 1.12 1604 204.10 148 2488 0.43 101.80 0.69 424 0.11 325.60
763 1.20 181.30 0.91 1838 187.10 0.78 28529 0.56 137.10 1.04 U458 0.14 3.40
794 1.20 181.20 0.01 1868 221.50 1.53 2590 0.81 136.50 0.41 3487 0.97 185.40
824 1.00 207.10 1.77 1897 191.20 1.30 2820 0.72 129.90 0.42 3528 D.48 254.40
854 1.30 181.60 1.95 1728 182.80 0.75 2853 0.84 139.30 0.53 3558 0.11 337.50
888 0.90 197.20 1.55 1758 205.90 1.31 2882 0.92 149.30 0.58 3590 0.31 201.40
917 1.00 211.90 0.85 1791 204.30 0.23 2713 0.83 158.10 0.54 3622 0.47 210.81
979 1.18 189.50 0.46 1820 188.10 1.03 2744 0.70 195.30 1.62 3748 1.00
1011 1.20 203.30 0.30 1851 198.30 1.22 2806 0.84 224.80 0.67 3838 1.00
1041 1.50 211.88 1.18 1882 148.60 1.8 2837 0.93 223.40 0.30
1073 1.50 217.80 0.49 1913 127.20 0.84 2867 0.90 231.80 0.48
1104 1.20 210.00 1.13 1845 114.30 0.50 2898 0.39 226.10 1.86
1135 1.40 226.90 1.39 1978 121.70 0.35 2929 0.30 181.00 0.89
1186 0.80 239.80 2.08 2036 0.89 159.49 1.74 2961 0.41 144.00 0.78
1197 1.00 248.10 0.72 2067 1.17 149.90 0.88 2992 0.54 138.40 0.44
1228 1.10 230.50 0.97 2099 1.21 155.98 0.47 3021 0.65 138.00 0.38
1259 0.90 271.40 2.33 2129 1.17 154.80 0.18 3097 0.88 119.47 0.30
1290 0.70 248.40 0.30 2160 1.38 153.80 0.88 s 0.88 147.23 2.32
1321 0.90 247.00 0.61 2103 1.48 154.10 0.30 3148 0.74 181.10 0.76
1355 0.80 250.80 0.33 2223 1.53 159.90 0.53 1178 0.98 163.17 0.78
1385 0.80 276.30 1.30 2253 1.55 149.80 0.91 3207 1.20 178.80 1.19
1417 080 | 25200 1.18 2284 1.31 152.70 0.31 3237 1.19 188.50 0.67
‘ESTIMATED FORMATION TORE:
‘SAMPLE DESCRIPTION:
PUMP & CIRCULATING DATA
Loer STROKE | AssuMeO UM, T CIRGULATING DETALS ANNLLAR VELOGITY
wJo Qe LENGTH EFF RATE VOLUME TRIC DATA Standpips Motor Lo d or oc oc
PUwPS MAKE wooe. gn) i) D) fspm) blwetx) | @oiwmin | (gaiimin) po} | Oiftwertw| (Sqin) (Wmin) Pronin {Nmin}
NO. 1 Natonsl 7P50 6.23 1.78 95.00% 118 0.0738 8.25 U7 980 75-100 1.53 200 414
NO. 2
NO. 3
COMBINED
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’ E.<RGREEN OPERATING, INC.
WELL NAME ‘ DAILY DRILLING REPORT DATE SPUDDATE  |6AM DEPTH
State 11-16 8/7/2004 7/14/2004 4016
LOCATION DATA REPORTNO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 20 55
FOOTAGES GL K8 OFFICE TRAILER / FAX: 9709427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL  500' FWL | 7569 7580 CONSULTANT HAND CELL: 303913 1054 Elenburg, Rig 12 20
COUNTY, STATE DOGHOUSE: 307 268 7316 TANT AFES API#
Carbon County, Utah PUSHER: John C. Lamb
AC YA OR’ DAILY COST CUM COST AFE COSTS
Cutting core #4 $ 26,551 | $ 680,852 | $§
) R STRING WEIGHT INFORMATION:
u Activity: , Eff BHA W [Rofating: 7 [Slackoft: - [Hoisting:.
{hrs)y -{hrs) S s i 54 380 22,000 81,000 80,000 82,000
09:15 3.26 Drill 3860 - 3995
09:15 10:15 1.00 Circulate & drop survey
10:15 13:30 3.26 Trip out of hole
13:30 15:00 1.50 PU Core BHA
15:00 18:30 3.50 Trip in hole
18:30 23:30 5.00 Wash & gently ream 3710 - 3995', last 30° exhibited torque
23:30 23:45 0.25 Core #1 3995 - 3996"
23:45 01:30 1.75 RU wireline truck, retreive core bbl, LD bbl & free stuck core, run core bbl
01:30 02:30 1.00 Core #2 3996 - 4005
02:30 03:30 1.00 Retrieve core bbl, LD bbl, run core bbl
03:30 04:30 1.00 Core #3 4005 - 4015
04:30 05:15 0.75 Retrieve core bbl, LD bbl, run core bbl
05:15 086:00 0.78 Cutting core #4 4015 - 4016, very slowly
DIV UF UIL, GAS & MINING
TOTAL HOURS 24.00
[SUMMARY. OF RIG'H _SUMMARY OF DAILY & CUMULATIVE
L DAILY. i e i cum APE
joesc. el e G [DESCRIPTION OF DALY.COSTS 9 ]
Drit 3.25 302.25 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 8.75 62.00 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 1.00 6.50 2030.019 Contract Drilling 9480/ day 392.5/ h cond 5491 26,000 mob_sfc 38791 $ 9480 [ § 269,640
Rig Repair 26.25 2032.001 Water $ 5,017
Rig Service 3.25 2032.013 Drrill Bits, Stabilizers, Reamers 3 38,114
Dev Survey 2.00 2031.048 Cementing and Services $ 25,450
NU /ND 12.25 2030.053 Coring and Analysis $ 13781}8$ 13,781
Coment 3.25 2030.052 Logging
Run Casing 9.25 2030.054 Mud Logging $ 1,500 | $ 5,600
woc 2030.037 Rental Equipment $ 9901 $ 21,929
OH Logging 2030.028 Transportation $ 14,349
Mix Mud 1.00 2032.004 Mud and Chemicals $ 24 580
M1 & RU Directional Services, Mud Motors $ 110,952
Rat Hole Intermediate casing $ 73,854
Mouss Hole 2030.035 Contract Labor $ 4,518
Fishing 2030.022 Engineering / Supervision $ 8009 16,800
DST 2030.099 Intangible Miscellaneous and Contingencies
Coring 8.50 8.50 2040.001 Surface Casing $ 19,071
Oter 8.7% 2040.004 Production Casing
Cul drg line 1.00 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Ream 5.00 .00 1041.000 Wellhead Equipment $ 10,397
WO mwd lool 5.75 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 3.25 1104.000 Drivehead, Engine / Moter and Hydraulic Pump / Electric Unit
Woo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 1.50 8.50 2040.067 Other Surface Equipment
Drill cament 2.25 2040.089 Tangible Misceilaneous and Contingencies
TOTALS 24.00 47200 TOTAL COSTS $ 26,551 | $ 680,852 | §




IReport# 20 Date: 08/07/04 ' DAILY DRILLING REPORT | Page 2
T WellName: N State 11-18 [ o 4
) : ‘BIT.RECORD B
4 14 oEPTH orrTH - | rooTacE | - cummT 14
" Na, sze AL Jers w ouT ORILLED HOURS ROP WOB. RPM TORQUE
® _n) urg TYee no. Jr ) ® ) [ oy | o) e | mo _H
1 12 174 HTC HTIOXP J101045} 16/16/18 504 2,088 1,591 126.00 12.8 30 - 34K 84/60 2500 -3000)3
2 12 14 3z HJT337G 15987 | 18/ 18/18 | 2088 3222 1927 87.00 13.0 33.41K | S4/80 [1500.1900[8 e BT 6 EEE 14 __RG _torqud
3 12 1/4 42 HJTS37G 18001 18/18/18 3,222 3,532 310 24.75 12.5 37 - 44K 1800-3300]7 ® BT A EFE_12 RG lorquel
4 12 1/4 RTC HPEPROH KAB244 | 18/18/13 3,532 3,721 188 35.25 3.4 28 -33K 1200-2200/8 B BT GM EFE /4 RG ¢
3 778 RTC HPS3HK W41838 [ 15/15/18 37 3,995 274 24.25 11.3 23 - 28K 1700-2000(8 6 WT A EEE 3/32 No cd
cB 778 o] 4] Core bit 3,995 4,018 21 8.50 3.2 3-4K 45 500-150016 6 BC A - 18 No
8 0 #DIV/0! I
I ‘BOTTOM
) GRADE GLLAP ‘capAcity | imaTH sETAT
: : g e ey o ey Ly (L
Lwving Qtrs s 19518 4170 J55 12.439 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tark $ 4518 538 J55 STAC 7.796 2530 3930 0.06080 3,718.00 4.00 3,710.00
Forkiift $ 6018 1320
Portajahn $ 2018 460
Mud Trader $ 20|83 460
MudGere 1§ 375 {§ 7575 BOTTOMHOLE ASSEMBLY
eor s 60]$ 1,260 o [neaxmams " Funinamting
Autodniter s 9018 1800 THEEAD Size o 19 : fepe
RY mud cire $ 870 IONOF BIA . . PROVIOER": Lo e T . iy oy N1 INSPRCTION
Trmsh/Th det s 48 Core Bit bPl 7.875 1.45 8.50 8.50
Living Qtrs $ 125|182 7& Core Bb) 2] ] 8.500 12.73 8.50 8.50
o Irnsh $ 490 X0 DPI 8.500 3.750 1.38 8.50 8.50
othar 6 Core Drill Collars DPI 8.500 2.250 186.58 6.50 8.50
oher
forer
Emr
ohar
olher
ToTALS | § 990 |$ 21929
Lom :
g

UNIT COSY

| STARTING INVENTORY 120

INVENTORY RECEIVED

USED LAST 24 HOURS

[ENDING INVENTORY

DALY MUD COST 916
PREVIOUS CUMULATIVE COST 24,580
CUMULATIVE MUD COST 25496

GROUND

LOGOER REPORT.

GAS

\TA

il

SAPTER
TS

-]Formation Tops:

Blackhawk 3645

ple p L'
Shaw Qescription:

cannistered 1 carb shale

Depth | Daviation An{ CAzimyl DL Angle -
330 1.00 Wirsline . 1.30 260.00 1.88 149.30 129
379 0.70 205.50 0.12 1480 1.20 245.80 1.01 136.40 0.72
808 0.80 204.40 0.35 1511 0.80 252.80 1.32 115.07 2.18
871 0.90 168.60 0.84 1542 0.30 220.00 1.46 125.95 1.15
702 1.10 178.70 0.28 1574 1.10 218.70 0.95 84.80 0.48
732 1.20 184.80 1.12 1604 0.70 204.10 1.48 101.80 0.39
763 1.20 181.30 0.91 16835 0.80 187.10 0.78 137.10 B . 0.27
794 1.20 181.20 0.01 16866 0.80 221.50 1.53 136.50 041 3487 0.17 185.40 1.00
824 1.00 207.10 1.77 1697 0.70 191.20 1.30 128.80 0.42 3528 0.48 254.40 1.09
854 1.30 181.60 1.95 1728 0.90 182.80 0.75 139.30 0.53 3558 0.1 337.50 1.60
288 0.80 197.20 1.55 1758 1.00 203%.90 1.31 149.30 0.58 3550 0.31 291.40 0.77
917 1,00 211.90 0.85 1791 1.07 204.30 0.23 138.10 0.54 36822 0.47 210.81 1.62
879 1.18 199.50 0.48 1820 1.00 188.10 1.03 193.30 1.82 3745 1.00
1011 1.20 203.80 0.30 1851 0.65 198.30 1.22 224.80 0.67 3838 1.00
1041 1.50 211.86 1.18 1882 0.71 148.80 1.85 223.40 0.30 3961 1.75
1073 1.50 217.80 0.49 1813 a.63 127.20 0.34 231.80 0.48
1104 1.20 210.00 1.13 1945 0.57 114.30 0.50 226.10 1.88
1138 1.40 226.90 1.39 1975 0.49 121.70 0.35 181.00 0.89
1188 0.80 239.90 2.08 2038 0.99 159.49 1.74 144.00 0.78
1197 1.00 246.10 0.72 2087 1.17 149.90 0.8 138.40 0.44
1228 1.10 230.50 0.97 2098 1.21 158.98 0.47 138.00 0.38
1259 0.90 271.40 2.33 2129 1.17 154.80 0.18 119.47 0.30
1290 0.70 248.40 0.30 2160 1.38 153.80 0.68 147.23 2.32
1321 0.90 247.00 0.61 2193 1.48 154.10 0.30 181.10 0.78
1355 0.80 250.60 0.33 2223 133 159.90 0.53 183.17 0.73
1385 0.90 276.30 1.30 2253 1.58 149.80 0.91 178.80 1.19
1417 0.80 252.00 1.18 2284 131 152.70 0.81 188.50 0.67

‘PUMP & CIRCULATING DATA P RS oos3s0s ;
LINER STROKE AsauaEG PUMP ex PUMP CRCUATING DETALS ANNULAK VELOCITY:
o : szu LENOTH [ RATE - VOLUME TIC DATA " Sndpipe “Moter a oP oc oc

PUMS MAKE: g} L IR L. (spen) - £ (SVIWA) | (bla/min) | (gavi ipel] O torortind )L (Wimio) {Mmin) Nei)

NO. 1 National 7P50 628 773 935.00% 102 0.0736 7.13 300 980 73-100 153 200 414
NO. 2

NO. 2

COMBINED)
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EVFRGREEN OPERATING, INC.

e wave ¥ DATE DATE  {6AM DEPTH
State 11-16 YFv0 03096 ( wiY DRILLING REPORT 8/8/2,.  7/14/2004 4045
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 21 29
FOOTAGES GL KB OFFICE TRAILER / FAX: 970 842 7543 [DRLG CONTRACTOR DAYS SINCE SPUD
550° FNL 500° FWL | 7569 7580 CONSULTANTHAND CELL: 3039131054 Elenburg, Rig 12 21
counTy, STATE POGHOUSE: 307 268 7316 CONSULTANT AFE® API#
Carbon County, Utah PUSKER: John C. Lamb
ACTIVI o] IME: DAILY COST CUMCOST AFE COSTS
Drilling ahead $ 22,970 | § 706,103 | §
CHRONOLOGY OF DAILY QOPERATIONS (06:00 - 06:00 HRS) = SEOW PUMP.RATE DATA: - |~ STRING WEIGHT INFORMATION:
. FROM - 70 .| HOURS Activity: “Depth: [ SPM | Pressura’ | Eff BHA Wt [Rotatirig: . [Stackoff: Hoisting:
-{hrs) - “{hrs) {hrs) 4029 54 350 29,750 100,000 98,000 105,000
06:00 06:45 0.75 Core #4 4016 - 4017°, puil on slow pentration rate
06:45 07:30 0.75 Retrieve core bbi, LD bbl, run core bbl
07:30 08:45 1.25 Attemnpt to cut core #5_unable to core
08:45 09:15 0.50 Retrieve core bbl, LD bbl, prepare to trip out
09:15 12:00 275 Trip out of hole
12:00 12:15 0.25 Service Rig
12:15 14:00 1.76 Break off & inspect core bit, LD core BHA
14:00 16:30 2.50 Slip and cut drilling line, work on pump, change motor oil
16:30 21:30 5.00 inspect BHA, found 8 bad drill collars
21:30 01:30 4.00 PU new bit & BHA trip in hole
01:30 01:45 0.26 Wash 3944 - 4017
01:45 03:15 1.50 Drili 4017 - 4029
03:15 03:45 0.50 Wireline survey 2 deg at 4000
03:45 06:00 2.25 Drill 4023 - 4045
LT/ Iy g7 r
MO UEIVED)
DUV OV 2 A o sasat
LTV UL, JARAS & IVIHINT
TOTAL HOURS 24.00
MARY OF DAILY & CUMULATIVE COSTS = — ‘
. e L 5 s SoALY o cuM “UAFE
COST.CODR S DESCNIPTION:OF DALY COSTS e 8 9
2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 8.50 2030.019 Contract Drilling 9480 / day 392.5 /1 cond 5481 26,000 mob sfc 38791 $ 9480 | $ 279,120
Rig Repair 26.25 2032.001 Water ) $ 5017
| Rig Service 0.25 3.50 2032.013 Drrili Bits, Stabilizers, Reamers 3 62008 44,314
Dev Survey 0.50 2.50 2031.046 Cementing and Services $ 25,450
NU/ND 12.25 2030.053 Coring and Analysis 3 1,800 $ 156,581
Cement 3.25 2030.052 Logging
Run Casing 9.25 2030.054 Mud Logging $ 150018 7,100
woc 2030.037 Rental Equipment $ 990 [ $ 22919
OH Logging 2030.028 Transportation $ 500 (3§ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 400 | $ 27,261
MI & RU Directional Services, Mud Motors 3 110,952
Rat Hole Intermediate casing 3 73,854
Mouss Hols 2030.035 Contract Labor $ 1300 (8% 5818
Fishing 2030.022 Engineering / Supervision $ 800 | $ 17,600
DST 2030.09¢ Intangible Miscellaneous and Contingencies
Coring s 3.25 9.75 2040.001 Surface Casing $ 19,071
Inspect BHA 5.00 13.75 2040.004 Production Casing
Cut ddg line 2.50 3.50 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Ream 0.25 8.25 1041.000 Welihead Equipment 3 10,397
WO mwd ool 5.7% 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 3.25 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOoo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PULD BHA 1.75 10.25 2040.067 Other Surface Equipment
Drill cemant 2.25 2040.099 Tangible Miscellaneous and Contingencies
TOTALS 24.00 496.00 TOTAL COSTS $ 22970 [ § 706,103 | §




Rpport# 21 Date: 08/08/04 v DAILY DRILLING REPORT | Page 2
v T Well Name: N — Stafe 11-16 | ~—
B B8IT RECORD
[ L EPTH oErTH - | FooTAGE | clmmiy st BT GRADING
NO. sze SERIAL Jes N our DRILLED | HOURS nop wos rPM TorQuE
) in). WG TYPE NO. B132) L] o L] fres) {Nihe) e} MIR/TBL A -Jbe) In Qut Dull Loc Seals Gge Dull Other
1 12 V4 HTC HT30XP | J101045| 16/18/18 504 2,085 1,581 128.00 12.8 30-34K | 54/60 |2500-3000|3 3 WI A EFE 0 _No_toge
2 12 14 Jz HJTS37G 15987 | 18/ 16/18 2,095 3,222 1,127 87.00 13.0 33-41K | 54/60 |1500-1900]5 © BT G EEE 14 RG forgu
3 12 1/4 JZz HJTS37G6 16001 16/16/18 3,222 3,532 310 24.7% 128 37 - 44K 54 /60 11800-3300]7 8 BT A EFE 12 RG__lorque
4 12 1/4 RTC HPEXPROH KA9244 | 18/18/ 18 3,532 3721 188 35.25 54 28 -33K | 54 /60-80 [ 1200 -2200]16 8 BT GM _EFE_1/4 RG ¢
5 778 RTC HPS3HK WA41838 | 15/15/15 3,721 3,995 274 24.25 1.3 23 -28K_|100/30-60| 1700-200016 6 WT A EEE 3/32 No cc
[ 7778 DPI Core bit 3,995 4,017 22 8.50 3.4 3-4K 45 500-1500 86 6 BC A - 18 No
[] 778 SemlL X873 105852511  12/12/2012 4,017 4,045 28 3.75 7.5 22 - 23K 45 - 60 I 1600 - 2000
COMMENTS
[ RENTAL EGUFWENT CASIRG UATE
SRENTAL L Uaany L : INTERNAL, 08 BOTTOM
nem costs: costs size WEGHT GRACE CORN T . DRIPTID) LD’ CARACITY. | LENGTH SETAY SET AT
s S )3 : L 3o / ® f)) (KKB)
Liing Qirs s 195 |8 4,365 13 3/8° 54.5 J55 STaC 12.458 2,730 0.15450 536.00 2.00 $23.00
Frac Tark $ 4513 580 3 5/8° 32 J55 ST&C 7.796 3,830 0.06090 3,718.00 8.00 3,710.00
Forklif 60{$ 1380
Pertgohn 2008 480
Mud Trader 208 480
Mud Clesner | § 375|795
EOR $ 608 1320
| Autoariter 3 go|$ 1980 : RS SINCE
RU mudelre $ 67w - DESCIIPTION OF BHA PROVIOER - B fing INBBECTION
TrastvTit del $ 349 Bit Securil 412R 7.87% 375
Living Qirs $ 12518 2875 Shock sub Griffith / Spidle 412R 4172 XH §.230 10.08 24.2% 24.25
ampty trasn $ 480 2 - 8 5/16" Drill Collars Rig 412XH | 412XH 8.313 2.313 61.75 375 3.78
Joher 4 - 8 1/4* Dril Coilars _Rig 412XH | 412XH 8.125 2313 123,94 3.78 3.75
other 8 - 8 1/4° Dril Cokars Weatherford 412XH| 412XH 8.250 2.250 183.63 .78 3.75
other 5 -4 t/2°HWDP Rig 412XH | 412XH 4.500 2.87% 155.33 3.75 3.75
P tem
4,039 05:00 8.50 27 30 9.8 1,400 8/
TOTAL
€08t
400
861
27,261
{Formation Tops:
ple p g
Show Description:
Dupth - {-Asdmith | DL Angie Aximuth - “DLAngle
530 . 260.00 188 | 2314 1.14 . . 208.10 1.29
57¢ 0.70 0.12 1480 1.20 245.80 1.01 2348 0.55 138.40 1.93 3298 1.02 217.70 0.72
808 0.80 0.35 1511 0.80 252.80 1.32 2377 0.38 115.07 0.81 3330 0.35 220.30 2.18
871 0.90 0.4 1542 0.80 220.00 1.48 2407 0.31 125.95 0.27 3362 0.11 310.70 1.15
702 1.10 0.88 1574 1.10 218.70 0.95 2488 0.27 84.80 0.34 3383 0.18 6.20 0.48
732 1.20 1.12 1604 0.70 204.10 1.48 2498 0.43 101.80 0.69 3424 0.11 325.60 0.39
783 1.20 0.81 1838 0.80 187.10 0.78 2529 0.58 137.10 1.04 3456 0.14 3.40 0.27
794 1.20 0.01 1866 0.80 221.50 1.53 2580 0.81 138.50 0.41 3487 0.17 185.40 1.00
824 1.00 1.77 1887 0.70 181.20 1.30 26820 0.72 129.80 0.42 3528 0.43 254.40 1.09
354 1.30 1.95 1728 0.90 182.80 0.78 2853 0.84 139.30 0.53 3558 0.11 337.50 1.60
386 0.80 1.55 1758 1.00 208.80 1.31 2683 0.92 149.30 0.58 3590 0.31 281.40 0.77
917 1.00 0.85 1791 1.07 204.30 0.23 2713 0.83 158.10 0.54 3622 0.47 210.81 1.82
979 1.18 0.48 1820 1.00 188.10 1.03 2744 0.70 185.30 1.62 3745 1.00
1011 1.20 0.30 1851 0.65 198.30 1.22 2806 0.834 224.80 0.67 3838 1.00
1041 1.50 1.18 1882 0.71 143.60 1.85 2837 0.93 223.40 0.30 3981 1.75
1073 1.50 0.49 1913 0.65 127.20 0.84 2867 0.90 231.80 0.48 4000 2.00
1104 1.20 1.13 1945 0.57 114.30 0.50 2898 0.39 226.10 1.68
1135 1.40 1.39 1979 0.49 121.70 0.33 2929 0.30 181.00 0.88
11886 0.80 2.08 2036 0.99 159.49 1.74 2981 0.41 144.00 0.78
1187 1.00 0.72 2087 1.17 149.90 0.88 2892 0.54 138.40 0.44
1228 1.10 0.97 2099 1.21 155.96 0.47 3021 0.65 138.00 0.38
1259 0.80 233 2129 1.17 154.80 0.18 3087 0.88 119.47 0.30
1280 0.70 0.30 2160 1.38 153.80 0.88 3115 0.88 147.23 232
1321 0.90 0.61 2193 1.48 154.10 0.30 31435 0.74 161.10 0.7¢
1355 0.80 0.33 2223 1.53 159.80 0.53 3176 0.8 163.17 0.78
1385 0.90 1.30 2253 1.55 149.80 0.91 3207 1.20 178.80 1.19
1417 0.80 . 1.18 2284 1.31 152.70 0.81 3237 1.19 188.50 0.87
EATWATED FORMATION TOP!
: SAMPLE DERCRIPIION: .-
PUMP: & CIRCULATING DATA : :
LINER sTROKE | - ASSUMED PLP Puwp GRCLLATING DETALS ANNULAR VIS OCITY.
[y} e LBveTh EPF RATE . VOLUMETRIC DATA Stnpwe | Mot | P o oc oc
PUMPS MAKE MoveL gnj - g %) fopen) | - (obiwintr) wWmin) |~ (galimin) Otfferortlal Bain) |  {wimin) Winin) {Wmin)
NO. 1 Natonal 7P50 8.25 775 95.00% 118 0.0738 8.2% 347 980 75-100 3.54 200 414
NO. 2
NO. 3
COMBINED!
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k . -RGREEN OPERATING, INC. e
IWELL NAME DATE SPUDDATE  |6AM DEPTH
State 11-16 4/ 2—070 7-30 ?é{__ DAILY DRILLING REPORT 8/9/2004  7/14/2004 4199
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 22 154
FOOTAGES GL KB OFFICE TRALER / FAX: 9709427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500' FWL | 7569 7580 CONSULTANT HAND CELL: 3039131054 Elenburg, Rig 12 22
GOUNTY, STATE 307 268 7316 CONSULTANT AFE# API#
Carbon County, Utah PUSHER: John C. Lamb
CTIVITY A [*] I DAILY COST CUM COST AFE COSTS
Drilling ahead $ 13,170 | $ 719,273 | § -
CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06 SLOW PUMP.RATEDATA: STR
FROM 70: . .|:HOURS B e ‘1 Depthi | SPM. | Pressira’| Eff BHAWL f:
“(hrs) thrs) _(hrs) R 4091 62 350 29,750 100,000 99,000  |108,000
06:00 11:.45 5.76 Drill 4045 - 4085
11:45 12:15 0.50 Circulate coal drilling break up and cannister cuttings
12:15 13:15 1.00 Drill 4085 - 4091
13:15 13:30 0.25 _ |Service rig
13:30 16:00 2.50 Drill 4091 - 4110
16:00 16:15 0.25 Circulate coal drilling break up and cannister cuttings
16:15 22:15 6.00 Drill 4110 - 4151, cannistered 2 more thin coals, without circulating samples out
22:15 22:30 0.25 Wireline survey 2 3/4 deg at 4120
22:30 06:00 7.50 Drili 4151 - 4199
Next core point is 4112'
So far, we have caught and cannistered 9 intervals of drill cuttings:
Intervals Peak Gas Units
4006 - 4008 1240
4080 - 4084 4188 PTOEIVED
4109 -4110 2356 ki
4121 - 4122 2103 A
4169 - 4170 1250
4180 - 4181 1015
4186 - 4190 1222 DIV QF CIL, GAS & MINING
Samples are desorbing nicely
TOTAL HOURS 24.00
SUMMARY OF R S L
Sl . i i DAY cuM: ArE
loesc::. thes - DESCRIFTION OF DALY COSTS w0 e gy
Drit 22.75 328.75 2030.010 Land, Legal, Title, Survey, Arch, Damages, Pemits, Signs
Trip 88.75 2030.031 Dirntwork, Road, Location, Pits, Liner $ 25,000
Circulate 0.75 7.2 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 9480 $ 288,600
Rig Repair 268.25 2032.001 Water $ 5017
Rig Service 0.25 3.75 2032.013 Drill Bits, Stabilizers, Reamers 3 44 314
Dev Survey 0.25 2.78 2031.048 Cementing and Services $ 25,450
NU /ND 12.25 2030.053 Coring and Analysis $ 15,581
Cement 3.25 2030.052 Logging
Run Casing 9.25 2030.054 Mud Logging $ 1,500 | $ 8,600
WOC 2030.037 Rental Equipment $ 990 [ $ 23,909
OH Logging 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 400 |8 27,661
M| & RU Directional Services, Mud Motors $ 110,952
RatHole Intermediate casing 3 73,854
Mouse Hole 2030.035 Contract Labor 3 5,818
Fishing 2030.022 Engineering / Supervision 3 800 |$ 18,400
DST 2030.099 intangible Miscellaneous and Contingencies
Coring 9.75 2040.001 Surface Casing $ 19,071
Inspect BHA 13.75 2040.004 Production Casing
Cut drig line 3.50 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Ream 8.25 1041.000 Wellhead Equipment 3 10,397
WO mwd bol 5.75 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 3.25 1104.000 Drivehead, Engine / Motor and Hydrautic Pump / Electric Unit
WwOoOo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 10.25 2040.087 Other Surface Equipment
Drill coment 2.25 2040.009 Tangible Miscellaneous and Contingencies
TOTALS 24.00 520.00 TOTAL COSTS $ 13170 | § 749,273 | § -
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Report # 22 Date: 08/09/04 ! DAILY DRILLING REPORT | Page 2
I

"~ Well Name: State 1115 y
‘ oo’ BIf RECORD St
wt -y : oEPTH oerrH | Footace | cumer : ot BIT GRADING
No. ‘e o SEMIAL (] . JETS N our oRILED | HOURS nop wos oy Toraue
] ). MEG TYPE NO; fortcleri) L (] [0 {rs) ore) MRS ft:tm). | in Out DullLoc Seals Gge Dull Other
1 12 1/4 HTC HT30xXP J101045] 16/16/16 504 2,095 1,591 126.00 128 30 - 34K 54/60 }2500-3000|3 3 WI A EFE 0 No torque
2 12 1/4 2 HJTS3TG 15987 18/ 16718 2,095 3,222 1,127 87.00 13.0 33-41K 54/60 [1500-1900|8 68 BT G EEE 14 RG _ lorqud
3 12 1/4 2 HJITS37G 16001 18/16/18 3,222 3,532 310 24.75 128 37 - 44K 54/60 [1300-3300]7 8 BT A EFE 172 RG lorquel
4 12 1/4 RTC HPSXKPRDH KA9244 | 18/18/18 3,532 372% 139 35.25 54 23-33K | 54/60-80|1200-2200/6 8 BT GM_EFE t/4 RG ¢
-] 18 RTC HPS3HK W41838| 15/15/18 3.72% 3,995 274 24.25 13 23-28K |100/30-60| 1700-2000[6 6 WT A EEE 332 No cdf
cB 1R DP) Corw bit 3,995 4017 22 8.50 34 34K 45 I 500-1500]8 & BC A - 8 N
] 773 Securky xs73  lrosss281] 121122012 4,017 4,199 182 26.50 6.9 22.23K | 45-¢0 [ 1600 - 2000
CASING DATA.
G erensak | iNTERNAG e - ToR BoTTOM
conn | omiprin”[-couapse ] viewn T caeaciry [ Cuenam ] sevay SETAT
E 3 S - i} foel) Pbish ol O e
Lmving Qtrs $ 195 |$ 4560 13 3/8° 54.5 J58 ST8C 12.459 1,130 2,730 0.15450 $36.00 2.00 $23.00
Frac Tark $ 458 825 358" 32 58 STaC 1.786 2,530 3930 0.08080 3,718.00 8.00 3,710.00
Forkith 803 1,440
Portajohn 20] 8 500
Mud Trailer 2|8 500
MudClemner | § 375 )8 8,325 |
EDR $ 60 |8 1380
| Autoariier s 90 ]$ 2060 g g # g : : s amic
[RU mud cirr $ 870 3300080505058 N PROVICER 7 | & o8 TNEPECTION
TramhvTit del $ 348 Security . 28.50
Living Qire $ 12518 3000 Griffith / Spidle 47.00
o iramn $ 490 | 2 -65/16" Dril Collars Rig 412XH ]| 412XH 8.313 2.313 61.75 28.50 26.50
oher 4.8 1/4” Dl Codars Rig 42XH] 412XH 8.125 2312 123.94 28.50 28.50
other @ -6 1/4° Drill Collars Waestherford AIRXH] 412XH 8.250 225 183,63 26.50 26.50
other 9 - 4 1/2° HWDP Rig A12XH| 4172XH 4.500 2875 155.33 26.50 26.50
oher
oher
other
TOTALS | § 0|5 080 535.73

400
27,261
27,661
Formstion Tops:
100 400 Sample porcentages:
Show Oescription:
Dapth ¢
530 208.10
579 217.70
808 220.30 2.18
871 310.70 1.15
702 8.20 0.48
732 325.60 0.39
763 3.40 0.27
784 185.40 1.00
824 254.40 1.09
854 337.50 1.80
888 291.40 0.77
917 210.81 1.82
978
1011
1041
1073
1104
1135
1186
1197
1228
1250
1290
1321
1355
138%
1417
PUMP. & GIRCULATING DATA
. 2 LINER : STROKE ASSUMED UM : LT ANPRLAR VELOCATY
wo e LENGTH err RATE : TG OATA oc pc
) wnce | oowooer L g o %) [ o B e whwin) | (gabiny | (Wi (o)
NO. 1 Natonal P30 628 7.8 95.00% 118 0.0736 825 47 414
NO. 2
NO. 3
COMBINED)
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E\-RGREEN OPERATING, INC.
WELL NAME DATE SPUD DATE 6AM DEPTH
State 11-18 (/ G~ 00 9.30?4[_ DAILY DRILLING REPORT 8/10/2004 7/14/2004 4216
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 23 17
FOOTAGES GL K8 OFFICE TRAILER / FAX: 9709427543 DRLG CONTRAGTOR DAYS SINCE SPUD
550' FNL  500' FWL | 7569 7580 CONSULTANT HAND CELL: 3039131054 Elenburg, Rig 12 23
COUNTY, STATE [DOGHOUSE: 307 268 7316 CONSULTANT arES APLE
Carbon County, Utah PUSHER: John C. Lamb
[ACTIVITY AT REPORT TIME: DAILY COST CUM COST AFE COSTS
Coring ahead $ 16,370 | § 735407 | $
CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06:00 HRS) ~ SLOW PUMP RATEDATA | STRING WEIGHT INFORMATION:
FROM TO HOURS | ctivity: Depth | SPM Prossure | Etf BHAWt [Roteting: - |Slackeff: Hoisting:
(hrs) (hrs) (hrs) 4100 54 200 29,750 105,000 100,000 108,000
06:00 08:30 2.50 Dritl 4199 - 4212
08:30 08:45 0.25 Circulate at core point
08:45 09:15 0.50 Wireline survey 3 deg al 4182
09:15 12:30 325 Trip out of hole
12:30 13:45 1.25 PU core barrel
13:45 17:15 3.50 Trip in hole
17:15 17:45 0.50 Wash 60’ to bottom and circulate clean
17:45 20:45 3.00 Cut core #6 4212 - 4214, did not feel core break, when pulled off bottom due to penetration rate
20:45 00:00 325 Trip out of hole
00:00 02:30 2.50 Disagsemble and LD core barrel, PU new inner core barrel, core had jammed, causing inner barrel assembly to part and damaging core head cutting face
02:30 06:30 3.00 Trip in hole .
05:30 06:00 0.50 Cutting core #7 at 6 feet per hour
RECEIVED
NV AN NAQ Q MEIAIN
DTV UT UL TOARJ WOIVITINGY
TOTAL HOURS 24.00
SUMMARY OF:RIG-HOURS ~_SUMMARY OF DAILY.& CUMULATIVE COSTS
o DALY | cum S o S DAY cum AFE
{oEsc: {hrs) s .. COSTCODE DESCRIFTION.OF DALY COSTS 18) is) i)
Drif 2.50 331.25 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 13.00 81.73 2030.031 Dirtwork, Road, ocation, Pits, Liner $ 25,000
Circulate 0.75 .00 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 94808 298,080
Rig Repair 26.28 2032.001 Water 3 5,017
Rig Service 3.75 2032.013 Drill Bits, Stabilizers, Reamers $ 2200 (% 46,514
Dev Survey 0.50 3.25 2031.048 Cementing and Services S 25,450
NU /ND 12,25 2030.053 Coring and Analysis $ 1,000 ] $ 16,581
Cement 3.25 2030.052 Logging
Run Casing 9.28 2030.054 Mud Logging $ 1,500 | $ 10,100
wac 2030.037 Rental Equipment $ 980 | $ 24,889
OH Logging 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 400 | $ 27,835
Mt &RU Oirectional Services, Mud Motors 3 110,962
RatHole Intermediate casing $ 73,854
Mouse Hole 2030.035 Contract Labor $ 5818
Fishing 2030.022 Engineering / Supervision 3 8003 18,200
DST 2030.099 {ntangible Misceillaneous and Contingencies
Coring 3.50 13.25 2040.001 Surface Casing $ 19,071
Inspect BHA 13.78 2040.004 Production Casing
Cut drg line 3.50 1011.000 Float Equipment, Shoes, Centralizers 3 1,800
Wash & Ream 8.25 1041.000 Wellhead Equipment $ 10,397
WO mwd Wol 575 1073.000 Bottom Hole Pump / Gas Lift / Other
TestBOPE 3.2 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
W00 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 3.75 14.00 2040.067 QOther Surface Equipment
Dkl coment 2.25 2040.009 Tangible Misceilaneous and Contingencies
TOTALS 24.00 544.00 TOTAL COSTS $ 16,370 | $ 735407 | §




Jreport# 23 Date: 08/10/04 ! DAILY DRILLING REPORT | Page 2
[ Well Name: ~ ate 11- 1 ot
i BIT RECORD hall
DEPTH oervH | FootAct: | cumer 4 BIT GRADING
SEmAL Jet8 N aur oRLED. | HOURS ROP woe L] ToRQUE
TYPE NO. 3213, ) m m) i) re) MTRTBL A -tos) in OutDulltoc S Gge Dull Other
HT30XP | J101045! 16/16/16 504 2,085 1591 128.00 12.8 30-34K | 54/60 |2500-3000]3 3 WI A EFE 0 No 1o
HJT337G 15987 ) 16/ 18/18 2,095 3222 1127 37.00 13.0 33.4)K | 54760 ]1300-1900)5 8 BY G EEE 14 RG_ forqu
HJITS37G 18001 18/16/18 3,222 3,532 310 24.75 125 37 - 44K 54/60 |1800-3300[7 8 BY A EFE 12 RG lorque]
HPEXKPROH KA9244 | 16/16/18 3532 72 188 35.25 54 28 -33K | 54 /80-80 | 1200 -2200(8 8 BT GM _EFE 14 RG ¢
HPS3HK W41838 | 15/15/15 3 3,995 274 24.25 11.3 23 -28K 1100/30-60{ 1700-2000|16 6 WT A EEE 3/32 No e
Core bit 3995 | 4017 22 8.50 34 3-4K 45 500-1500 {6 6 BC A - 118 No
XS73 10585251  12/12/2012 4,017 4.212 195 30.00 8.5 22 - 23K 45-.60 [1600-200013 3 WT A EEE 1/64 No ¢
TASING DATA
EXTERNAL | INTERNAL ToP BOTTOM
i WEGHT GRADE CONN DRIPTID: | CoLLAPSE YLD CAPAQITY ‘| LENGTH SETAT SETAY
: : : . Qbiah) o) [LLOW
Living Qire 3 195 |8 4755 13 3/8° 54.5 J55 STaC 12.458 1,130 2,730 0.15450 536.00 2.00 §23.00
Frac Tark $ 4518 870 8 5/8° 32 J55 STiC 7.788 2,530 3,930 0.06090 3.718.00 8.00 3,710.00
Forkift $ 80 |$ 1500
Portajohn $ 20| § 520
Mud Trer $ 2/ 520
Mud Ceaner | § 75 1s 87100
|Em $ 60 |8 1440
| Autocriter $ 90 |8 2150 - : L ENGTH RS SINCE
RU mus iy $ er0 DESCRIPTION OF BHA _PROVIDER ) HOURS RUN | INBPECTION
TrastvTh del 3 349 Core Bit#2 OPI 6.125 3.50 3.50
Living Qirs $ 125 |$ 3,128 Core Barre! & XO opl 412XH 5.750 69.48 350 3.50
| ompty irash $ 490 11-8 1/2° Dri collars Rig 412XH ] 412XH 6.500 2.250 340,02 350 350
oher 5 -4 1/2° HAWDP _Rig A12XH]| 412XH 4.500 2.87% 155.33 30.00 30.00
oher
oher
other
oher
other
toras [ $ 990 |8 24388 584.83 )
TSAMALE =TT
DEPTH B cuom ALKALINTY Lem
: i priwe Wgat
4,039 97 1,350 0.85/
TOTAL
cosTs
574
27,26
27,8%
{Pormation Tops:
Sample percentages:
Show Description:
“Depth ] Diyviation piith | DL Angle ‘Doviation | Axiinith DlAngle
530 1.00 Wirsline 0.00 1.30 260.00 1.68 2314 1.14 148.30 0.62 32688 1,15 208.10 1.29
379 .70 205.50 0.12 1480 1.20 243.80 1.01 2346 0.55 136.40 1.93 3289 1.02 217.70 0.72
608 0.80 204.40 0.35 1511 0.80 252.80 1.32 23717 0.38 115.07 0.81 3330 0.35 220.30 2.18
871 0.90 168.60 0.84 1542 0.80 220.00 1.46 2407 0.31 125.95 0.27 3382 0.1 310.70 1.15
702 1.10 178.70 0.88 1574 1.10 218.70 0.95 2468 0.27 84.80 0.34 3393 0.18 6.20 0.48
732 1.20 164.80 1.12 1604 0.70 204.10 148 2488 0.45 101.80 0.69 3424 0.11 325.60 0.39
783 1.20 181.30 0.91 1835 0.80 187.10 0.78 2529 0.56 137.10 1.04 3438 0.14 3.40 0.27
794 1.20 181.20 0.01 1888 0.80 221.50 1.53 2590 [X]] 136.50 0.41 3487 0.17 185.40 1.00
824 1.00 207.10 177 1897 0.70 191.20 1.30 2620 0.72 129.80 0.42 3528 0.48 254.40 1.09
854 1.30 181.60 1.95 1728 0.80 182.80 0.75 2653 0.84 139.30 0.53 3558 0.11 337.50 1.60
888 0.80 197.20 1.55 1758 1.00 205.80 1.3 2683 0.92 149.30 0.58 3580 0.31 291.40 0.77
817 1.00 211.80 0.85 1791 1.07 204.30 0.23 2713 0.83 158.10 0.54 3622 047 210.81 1.62
979 1.16 199.50 0.48 1820 1.00 188.10 1.03 2744 0.70 195.30 1.62 3745 1.00
1011 1.20 203.80 0.30 1851 0.65 198.30 1.22 2808 0.84 224.80 0.67 3838 1.00
1041 1.50 211.86 1.18 1882 0.71 148.60 1.88 2837 0.93 223.40 0.30 3981 1.78
1073 1.50 217.80 0.49 1913 0.83 127.20 0.84 2887 0.90 231.80 0.48 4000 2.00
1104 1.20 210.00 1.13 1945 0.57 114.30 0.50 2888 0.39 226.10 1.86 4120 275
113% 1.40 226.90 1.39 1975 0.49 121.7¢ 0.35 2928 0.30 181.00 0.89
1168 0.80 239.90 2.08 2038 0.99 159.49 1.74 2881 0.41 144.00 0.78
1197 1.00 246.10 0.72 2087 1.17 148.90 0.86 2982 0.54 138.40 0.44
1223 1.10 230.50 0.87 2089 1.21 155.96 0.47 3021 0.83 138.00 0.38
1258 0.90 271.40 2.3 2129 197 154.60 0.18 3097 0.88 119.47 2.30
1280 0.70 246.40 0.30 2160 1.38 153.80 0.68 3115 0.88 147.23 2.32
1321 0.90 247.00 0.81 2193 148 154.10 0.30 3148 0.74 181.10 0.78
1335 0.80 250.60 0.33 2223 1.53 1598.80 0.53 3178 0.98 163.17 0.78
1385 0.90 276.30 1.30 2253 1.55 149.80 0.91 207 1.20 178.80 1.18
1417 0.80 252.00 1.16 2284 1.31 152.70 0.81 3237 1.19 188.50 0.87
KETWATED FORMATION TOPS:
SAMPLE DESCRIP TON:
PUMP ‘& GIRCULATING DATA
LR STROKE -]  ASSUMED PuMP P CIRCULATING OETALS ANMUL AR VELOGITY
wo size LENGTH EFF RATE VOLUMETRIC DATA Moter o oc =3
PUWS MAKE MoDeL _ o ) %) {spen) o/ik jw/in) i Oitfweriial i) Vi) (Wrmin) (Mmin}
NO. 1 Natonal 7P50 823 775 85.00% at 0.0738 5.68 238 130 300
NO. 2 .
NO. 3
COMBINED)
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p E+-RGREEN OPERATING, INC.
WELL NAME DATE SPUDDATE  |SAM DEPTH
DAILY DRILLING REPORT
State 11-16 ‘/3—00 9« Bd% l 8/11/2004 7/14/2004 4253
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-128, R-10E RIG CONTACT INFORMATION: 24 37
FOOTAGES GL ke (OFFICE TRARER /FAX: 970 9427543 DRLO CONTRACTOR DAYS SINCE SPUD
550' FNL  500° FWL | 7569 7580 CONSULTANT HAND CELL: 3038131054 Elenburg, Rig 12 24
COUNTY, STATE DOGHOUSE: 307 268 7316 CONSULTANT AFE API#
Carbon County, Utah PUSHER: John C. Lamb
Al 1TY A DAILY COST CUM COST AFE COSTS
Reaming core hole $ 14,170 | § 749,577 | § -
CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06:00 HRS) - SLOW PUMP RATE DATA: S STRING WEIGHT INFORMATION:
FROM TO HOURS | Activity: Depth SPM | Pressura’| Eff BHAWY [Rotating: = |Slackoff: Holsting:
{brs) (hrs) (brs) ; o 1 4214 54 350 29,750 103,000 98,000 108,000
06:00 13:30 7.50 Cutting care #7 4214 - 4253, pulled on penetration rate
13:30 17:30 4.00 Trip out of hole
17:30 18:45 1.25 Lay down core - cut 39' recovered 16.5', core appeared to have jammed in Ss on high angle fracture at 4230’ and then while jammed, the subsequent
core was milled up, rather than being pushed up into core barrel and recovered
18:45 20:45 2.00 Break off and LD core assembly
20:45 01:00 4.25 Pick up bit and shock sub, trip in hole
01:00 06:00 §.00 Ream core hole 4212 - 4248
Rl Eiviel)
f o WL o W el dn W N I\'AI\.‘\ LAIMIA LS
DIV OF O GRS & VITNING
TOTAL HOURS 24.00
SUMMARY OF Rl U
e 1 pay F APE |
DESC.: fhirs : 2 Gmmmn i ESCRI $: 0L . Do “{$)
Drik 2030.010 Land, Legal, Title, Survey, Arch, Damages, Pemmits, Signs
Trp 8.25 12030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 9480 (9% 307,560
Rig Repair 2032.001 Water $ 5,017
Rig Service 2032.013 Drill Bits, Stabilizers, Reamers $ 46,514
Dev Survey 2031.048 Cementing and Services $ 25,450
NU/ND 12030.053 Coring and Analysis $ 100018 17,581
Cement 2030.052 Logging
Run Casing 2030.084 Mud Logging $ 150018 11,600
WOC 2030.037 Rental Equipment $ 990 |$ 25 879
OH Loggin 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 400 | $ 28,235
Mi & RU Directional Services, Mud Motors 3 110,952
RatHoie Intermediate casing $ 73,854
Mouss Hole 2030.035 Contract Labor $ 5,818
Fishing 2030.022 Engineering / Supeivision 3 800 1% 20,000
DST 2030.009 Intangible Miscelianeous and Contingencies
Coring 8.75 22.00 2040.001 Surface Casing 3 19,071
inspect BHA 13.75 2040.004 Production Casing
Cut drlg line 3.50 1011.000 Float Equipment, Shoes, Centralizers 3 1,800
Wash & Ream 5.00 13,25 1041.000 Wellhead Equipment $ 10,397
WO mwd lool 575 1073.000 Bottomn Hole Pump / Gas Lift / Other
TestBOPE 325 1104.000 'Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
W00 2040.052 / 2040.055 Valves and Fittings, Small / Large
PU/LD BHA 2.00 16.00 2040.087 Other Surface Equipment
Drill cement 2.25 2040.088 Tangible Miscellaneous and Contingencies
TOTALS 24.00 383.00 TOTAL COSTS $ 14,170 1 $ 749,577 | § -




ori# 24 Date: 08/1104 j DAILY DRILLING REPORT Page 2
Well Name: Ny State T1-18 A
R
R 8IT RECORD .
(1} - OEPTH oeriv. | FooTaoe |- cusim [ 14 ST GRADING
No. size : sEmiAL Jers N our: oruED | HOURS. Kop wos L ToRalE
» wa TPE - NO; ayeny -l W ) & () L) srrye | o (A-iee) | In:Out Dull Lec Seats Gge: Duk _Other
] 178 Security XS73 10585251] 12/12/12 4,017 4,212 195 30.00 8.5 22 - 2K 45-60 |1600-20003 3 WT A EEE 1/64 No ¢
<B2 8178 oPI 1477 4212 4,214 2 3.00 15 8- 18K 45-380 [2000-250018 8
[of: 1] 818 DPI 2018 4,214 4,253 39 8.00 4.9 8- 13K 45-60 | 1800 - zmla 6
RR & 78 Secur X573 10585281] 12/12/12 4,253
= ~CASING DATA
g R o e
160 £73 WROHT “GRADE [ coNN - DuPTID capACiTY: |- LEVATH sEyay fo
. ® EER00 - (obiak) L] T\ S Bt .
Lring Ot 3 $§ 495 13 3/8° 543 J55 ST&C 12.459 1,130 2,730 0.15450 536.00 2.00 $23.00
Frac Tark s $ 113 858" 32 Js5 STaC 1.798 2,530 3,930 0.08080 | 3,718.00 8.00 3,710.00
Forkdift 3 $ 1,580
Potgan $ $ 340
Mud Trader 3 $ 340
Mud Clemner | § $ 9073
{EOR 3 $ 1500
| Autocniter $ $ 2240 - T LENGTH e AINCE
RU mud cirr $ 670 DESCRIFTION OF BHA - - PROVOER ) HOLRS RN |- INBPBCYION
TrastvTu gel $ U9 Core Bit #3 oPL X 8.00 8.00
Living Qire $ 125§ 325 Core Barrel & XO oPI 412XH 5.750 69.48 8.00 8.00
ompty truen $ 490 11 8 1/2" Drifl collare Rig 412)XH) 412XH 8.500 2250 340.02 11.00 11.00
oter 5 -4 V22HWOP Rig A12)XH| 41/2XH 4.500 2875 155.33 37.50 37.50
other
other RR 8it#6 Soecurity 412R 7.875 1,00 1.00 1.00
other Griffith Shock sub Spidle 412R 412 XH 5.750 10.08 $3.00 53.00
other 11 - 8 172" Drill Collars Rig 412XH| 412XH 8.500 2.250 340.02 16.00 16.00
oher 5-4 /2 HWDP Rig 412XH]| 412XH 4.500 2.875 155.33 42.50 42.50
TotALs | §
“DRILLING MUD REPORT : 2
sANAE LK B8 g SAND e e
DEPTH VIBCONTY xa - CONTENT pH. odones | ALKAUNTY Low
122 (%} £ vet) G} PtME (L)
4,215 12230 3.50 27 9.5 1,300 9/
153 R
/4777 ////////// T
V 7/ ///// 7777
V77 // ’///////// /77
/7% // ////////////
2 ///// ///////////////////// Y,
400
278%
28,206
Formation Tops:
ple p 9
Core Description: Ss gy-off wh, fg-mg, vw cem, hd, abdt
open vert fracs, scat bik sh lam, no show
“CDapth | Daviation: | Aek uth: OL Angle
530 1.00 Wireline . .| .| . . . A 3 1.29
579 0.70 205.50 0.12 1480 1.20 245.80 1.01 2348 0.55 136.40 1.93 3209 1.02 217.70 0.72
608 0.80 204.40 0.35 1511 0.80 252.80 1.32 23717 0.38 115.07 0.81 3330 0.35 220.30 2.18
671 0.90 168.60 0.84 1542 0.80 220.00 1.46 2407 0.31 125.99 0.27 3382 0.11 310.70 1.15
702 1.10 178.70 0.36 1574 1.10 216.70 0.95 2488 0.27 84.80 0.34 3393 0.18 8.20 0.48
732 1.20 194.80 1.12 1604 0.70 204.10 1.48 2498 0.45 101.80 0.68 3424 0.11 325.60 0.39
7683 1.20 181.30 0.91 1835 0.80 187.10 0.78 2529 0.58 137.10 1.04 3438 0.14 3.40 0.27
794 1.20 181.20 0.0% 1666 0.80 221.50 1.53 2390 0.81 136.50 0.41 3487 0.17 185.40 1.00
824 1.00 207.10 1.77 1697 0.70 191.20 1.30 2620 0.72 129.90 0.42 3528 0.48 254.40 1.08
854 1.30 181.60 1.85 1728 0.90 182.80 0.75 2853 0.84 139.30 0.53 3558 0.11 337.50 1.80
888 0.80 197.20 1.55 1758 1.00 205,90 1.31 2883 0.92 149.30 0,58 3580 0.31 201.40 0.77
817 1.00 211.90 0.8% 1791 1.07 204.30 0.23 2713 0.83 158.10 0.54 3622 0.47 210.81 1.82
879 1.18 199.50 0.46 1820 1.00 188.10 1.03 2744 0.70 195.30 1.62 3745 1.00
1011 1.20 203.80 0.30 1851 0.63% 198.30 1.22 2808 0.84 224.60 0.67 3836 1.00
1041 1.50 211.88 1.18 1882 0.71 148.60 1.85 2837 0.93 223.40 0.30 3981 1.7%
1073 1.50 217.80 0.49 1913 0.65 127.20 0.04 2887 0.90 231.80 0.48 4000 2.00
1104 1.20 210.08 1.13 1945 0.57 114.30 0.50 2898 0.39 226.10 1.86 4120 2.78
1135 1.40 226.90 1.38 1978 0.49 121.70 0.35 2929 0.30 181.00 0.89 4182 3.00
1166 0.80 239.90 2.08 2038 0.88 158.49 1.74 2981 0.41 144.00 0.78
1197 1.00 246.10 0.72 2087 1.17 149.90 0.88 2092 0.54 138.40 0.44
1228 1.10 230.50 097 2099 1.21 155.98 0.47 3021 0.85 138.00 0.33
1259 0.90 271.40 233 2129 1.17 154.80 0.1 3097 0.88 119.47 0.30
1280 0.70 246.40 0.30 2160 1.38 153.30 0.68 3115 0.88 147.23 2.32
1321 0.80 247.00 0.61 2193 1.48 154.10 0.30 3145 0.74 161.10 0.76
1355 0.80 250.80 0.33 2223 153 1598.90 0.53 3176 0.88 163.17 0.78
1385 0.90 278.30 1.30 2253 1.55 149.80 0.91 3207 1.20 178.80 1.19
1417 0.80 252.00 1.18 2284 1.31 152.70 0.81 3237 1.18 188.50 0.67
EATIMATED FORMATION TOPS:
SAMPLE DESCIOP TION:
PUMP & CIRCULATING DATA
[y BTROKE |  ASSUMED PUNE PUMP GRCULATING DETAILS ANNULAR VELOGITY
o sze LENGTH [ raTE VOLUWE TRIC DATA Stnapips Meter HP op ) oc
PLMPS MAKE MODEL o} SO U, TS N ] {sprm} | wak) | (bdlwmin) | (galmin) ipo) Olffocortiai Bqh) | (Wmie) | = (Wmin) {W/min)
NO. 1 Natonal P50 828 1.75 $5.00% 81 0.0736 4.66 238 880 150 300
NO. 2
NO. 3
COMBINED,
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, Ev<RGREEN OPERATING, INC. T
JWELL NAME DATE SPUD DATE  [6AM DEPTH
State 11-16 &4/ 3-9007-3096 ( DAILY DRILLING REPORT 8/12/2004 7/14/2004 4253
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 25 4,253
FOOTAGES GL kB OFFICE TRAILER / FAX: 870 842 7543 IDRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500' FWL | 7569 7580 CONSULTANTHAND CELL: 303 913 1054 Elenburg, Rig 12 25
COUNTY, STATE 307 268 7316 CONSULTANT AFES APIS
Carbon County, Utah PUSHER: John C. Lamb
[ACTVITY AT REPORT TIME: DAILY COST CUM COST 'AFE COSTS
Laying down core barrel $ 46,845 | § 794,622 | §
CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06:00 HRS}) SLOW PUMP RATE DATA: ) STRING WEIGHT INFORMATION:
FROM T0 HOURS A"c'ﬁvlty: Depth SPM Pressure | Eff BHA Wt [Rotating:. .|Slackoff: Hoisting:
{hrs) {hrs) (hrs). 4214 54 350 29,750 103,000 98,000 108,000
06:00 06:30 0.50 Ream core hole
06:30 09:00 2.50 Drill 4253 - 4274
09:00 09:15 0.25 Circulate for sampies
09:15 09:30 0.25 Drill 4274 - 4278
09:30 10:18 0.75 Circulate for samples
10:15 13:00 275 Drill 4278 - 4300
13:00 13:30 0.50 Circulate for samples
13:30 14:15 0.76 Drill 4300 - 4306
14:15 15:00 0.76 Circulate for samples
15:00 18:00 3.00 Trip out of hole for Core #8
18:00 20:00 2.00 PU core assembly
20:00 23:00 3.00 Trip in hole
23.00 23:30 0.50 Wash 60’ to bottom
23:30 00:30 1.00 Core 4306 - 4314, pulled on pump pressure increase
00:30 04:15 3.75 Trip out of hole
04:15 06:00 1.76 Found inner core barrel to have backed off of mounting threads,  work to remove and LD core barrel
Core #8 Cut 8' Recovered 7' - missing approximately 1' of coal at top of recovery
RECEIVED
o - y S A AHAMD
Ut Ul GAD &CVHTINHNGE
TOTAL HOURS 24.00
SUMMARYOFRIGHOURS | [~ — - SUMMARY OF DAILY & CUMULATIVE COSTS.
o DAILY R S G : DALY “CuM: APE
bEsc. fhesy - costoopr” . DESCRIPTION OF DALY COSTS i# 8 is)
Orif 8.25 337,50 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 9.79 99.75 2030.031 Dirtwork, Road, Location, Pits, Liner 3 25,000
Circulate 2.25 10.25 2030.019 Contract Drilling 9480/ day 392.5/h cond 5491 26,000 mob sfc 38791 3 9480 | $ 317,040
Rig Repair 26.25 2032.001 Water $ 5,017
Rig Service 3.75 2032.013 Drill Bits, Stabilizers, Reamers 3 46,514
Dev Survey 3.25 2031.046 Cementing and Services $ 25,450
NU /ND 12.25 2030.053 Coring and Analysis $ 33675|8% 49,456
Comanl 3.25 2030.052 Logging
Run Casing 9.25 2020.054 Mud Logging $ 1500($ 13,100
woc 2030.037 Renta! Equipment 3 990 | $ 26,869
OM Logging 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 400 | $ 28,635
MI&RU Directional Services, Mud Motors $ 110,952
RstHole Intermediate casing 3 73,854
Mouss Hole 2030.035 Contract Labor $ 5,818
Fishing 2030.022 Engineering / Supervision 3 800 (9% 20,800
OST 2030.089 Intangible Miscellaneous and Contingencies
Coring 1.00 23.00 2040.001 Surface Casing $ 19,071
Inspect BHA 13.75 2040.004 Production Casing
Cut drig line 3.50 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Ream 1.00 14.25 1041.000 Wellhead Equipment $ 10,397
WO mwd tool 5.75 1073.000 Bottom Hole Pump / Gas Lift / Other
Tes! BOPE 3.25 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
woo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 375 19.75 2040.067 Other Surface Equipment
Oril cement 2.25 2040.089 Tangible Miscellaneous and Contingencies
TOTALS 24.00 392.00 TOTAL COSTS s 46845 | $ 794,622 | §




Report# 24 Date: 08/12104 ' DAILY DRILLING REPORT | Page 2
) I Well Name: 4 State 11-15 T P
] R g BIT RECOROD il
mr o : . OEPTH oeprH | rootase | cumer [ BT GRADING
NO. sze seaL Jers w our omLED [ HOURE noe wos rou ToRQUE
" wa e NO, [ 520 . [} & fwe) (%) ore) MIRTBL ot In Out Oull Loc Sests Gge Dull Other
[] 11 Security XS73__ | 10388251 12712712 4,017 4,212 195 30.00 8.5 22-23K | 45-60 [1600-2000[3 3 WT A EEE 1/84 No ¢
cB2 818 DPI 1477 4212 4,214 2 3.00 1.5 8- 18K 45-80 | 2000 .2500]8 &
[o:%] s OPI 2018 4.214 4,253 39 8.00 49 8-13K 45-60 | 1300-2300)8 6
RR 8§ (X7 Security XS73 10585281 12/12/12 4,253 4,308 90 11.78 17 $-2X 45-60 [1800-2200]4 4 WT A EEE 1/64 No ¢
cB4 [RL) OPI 4,306 4314 [) 1.00 8.0 12-14K | 45-80 2200 -2300[8 8
COMMENTS RRS reamad cors hole 4216 - 4253
EQU T — CASING DATA
- NENTAL: -} GALY cm : ; EXTERNAL | WTERNAL ToF BaTIOM
ITEN coaTs cosTS sze wagHT _ GRADE conn- | DmiFTio | COLLAPSE vielo cAPACITY | LENGTH | sETaAT SETAT
® - : i ) o) vt IUH ) ]
Lring Qi $ 19518 5145 1333 $4.5 J55 STac 12.458 1,130 2,730 0.15450 | 536.00 2.00 523.00
Frac Taok $ 5|8 760 858 32 J55 ST&C 7.796 2,530 3,830 0.06090 | 3,718.00 8.00 3,710.00
Foreiif eols 1620}
Paraonn 20§ 560
Mud Trader 2|8 560
MudGenw |$ 3758 9450 _  BOTTOMHOLE ASSEMBLY
EOR $ 80 [$ 1560 prres
| Ausodrilec $ 0[S 233 oo - THREAD SIZE aq 0. LENGTH Y SINCE
R o el $ 870 DESCRIPTION OF BHA PROVICER BOX o) on o) ® HMOURSMUN | INSPECTION
Trmivin od $ 349 Core Bil #4 DPI 8.125 0.50 0.50
Lmng Qe s 12518 3,375 Core Barrel & XO DPI 412N 5750 69.48 0.50 0.50
ompty trash $ 480 11 - 8 /2" Drill collars Rig 412)XH ]| 412X 8.500 2.250 340.02 3.50 3.50
oher 5 -4 /2" HWDP Rig 412)XH | 412X 4.500 2.875 155.33 30.00 30.00
ohher
oher
ofher
other
other
Totas | §$ 990 | §_ 26860 564.83
wi Chnecosite U E pviwe souips { - content [ aH croRIEs | auxasmety oM
o) Y o) T Hne (% voly Ve R SR 0 priut bl
4,308 15:00 8.50 27 8.7 1,200
COST & INVENTORY:
- : .. B TOTAL
UNDRILL | “BOLKMCK | PACH A e
sl 1) ) {9} 2 B
////// 7 //////// ////// ///
Y 47777/ /// G
V7777 //// ////////////////4
/47 /// //////////////%
V7272272777277 7777
400
28,2%
28,636
}Fom\-tlon Tops:
.5 Sample percentages:
4305 4308 11t 7 - 150 1460 100 [Core Description: Ss gy-off wh, fg-mg, vw cem, hd, abdt
partially healed vert fracs, scat blk sh lam
traces bleeding gas from fracture faces
o Depth | Aximi Dovistion | Azl ] gtho o OLAngle
530 280.00 1.68 2314 1.14 149.30 3268 1.15 208.10 1.28
379 5 3 . 245.80 1.01 2348 0.55 138.40 3209 1.02 217.70 0.72
608 0.80 204.40 0.35 1511 0.80 252.80 1.32 2377 0.38 115.07 3330 0.35 220.30 2.18
871 0.90 168.60 0.84 1542 0.80 220.00 1.48 2407 0.31 125.95 3362 0.11 310.70 1.15
702 1.10 178.70 0.86 1574 1.10 216.70 0.85 2488 0.27 84.80 3393 0.18 8.20 0.48
732 1.20 194.80 1.12 1604 0.70 204.10 1.48 2498 0.45 101.80 3424 0.11 325.80 0.39
763 1.20 181.30 [XT) 1835 0.80 187.10 0.78 2529 0.56 137.10 3458 0.14 3.40 0.27
784 1.20 181.20 0.01 1666 0.80 221.50 1.53 2580 0.81 136.50 3487 0.17 185.40 1.00
324 1.00 207.10 177 1697 0.70 191.20 1.30 2620 0.72 120.80 3528 0.48 254.40 1.09
854 1.30 181.60 1.95 1728 0.90 182.80 0.75 2853 0.84 139.30 3558 0.11 337.50 1.60
888 0.90 197.20 1.55 1758 1.00 205.90 1.3t 2883 0.92 149.30 3580 0.31 291.40 0.77
917 1.00 211.90 0.85 1791 1.07 204.30 0.23 2713 0.83 158.10 3822 0.47 210.81 1.82
979 1.18 199.50 0.48 1820 1.00 133.10 1.03 2744 0.70 195.30 3745 1.00
1011 1.20 203.80 0.30 1851 0.85 198.30 1.22 2808 0.84 224.60 3836 1.00
1041 1.50 211.86 118 1882 0.71 148.60 1.85 2837 0.93 223.40 3961 1.78
1073 1.50 217.80 0.49 1913 0.85 127.20 0.84 2867 0.90 231.80 4000 2.00
1104 1.20 210.00 1.13 1945 0.7 114.30 0.50 2898 0.39 226.10 4120 2.75
1135 1.40 226.90 1.39 1975 0.48 121.70 0.3% 2929 0.30 181.00 4182 3.00
1186 0.80 239.90 2.08 2038 0.9 159.49 1.74 2961 0.41 144.00
1197 1.00 248.10 0.72 2087 1.47 149.90 0.86 2992 0.54 138.40
1228 1.10 230.50 0.97 2099 1.21 155.96 0.47 3021 0.85 138.00
1258 0.90 271.40 2.33 2128 1.17 154.80 0.18 3097 0.88 119.47
1280 0.70 246.40 0.30 2180 1.38 153.80 0.68 3115 0.88 147.23
1321 0.80 247.00 0.61 2193 148 154.10 0.30 3145 0.74 161.10
1355 0.80 250.80 0.33 2223 1.53 159.90 0.53 3178 0.98 183.17
1385 0.90 276.30 1.30 2253 1.55 149.80 0.91 3207 1.20 178.80
1417 0.80 252.00 118 2284 1.31 152.70 0.81 3237 1.19 188.50
ESTWATED FORMATION TOPS:
SAMPLE DESCRIP TION:
PUMP. & CIRCULATING DATA
LINER. STROKE ASSUMED PUMP PUMP CIRCULATING DETARS ANNLLAR VELOQITY
MUD e LENGTH EFF RATE VOLUMETRIC DATA Sundpipe Motor L. d oP oc oc
PLMPS MAKE MODEL fin) i %) [ stk LD alimin) (poi) Difforertial @aim) | wmin) {Nwin) Whail)
NO. 1 Nstonal P50 8.2 1.75 95.00% 81 0.0738 3.68 238 280 150 300
NO. 2
NO. 3
COMBINED)]
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& . cREREEN OPERATING, INC.

~
VAELL NAME oATE SPUD DATE  |SAM DEPTH
State 1116 & F~J0 D— 3096/ | DAILY DRILLING REPORT 8/13/2004  7/14/2004 4450
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 26 198
FOOTAGES GL KB OFFICE TRALER /PAX: 970 942 7543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL  500' FWL | 7569 7580 CONSULTANT HAND CELL: 303913 1054 Elenburg, Rig 12 26
COUNTY, STATE DOGHOUSE: 307 268 7316 [consuLtant ArE® APIS
Carbon County, Utah PUSHER: John C. Lamb
[ACTVITY AY REFORT TIME. DALY COST CUM cOST AFE COSTS
Drilling ahead $ 13,170 | $ 807,802 | §
CHRONOLOGY OF DAILY OPERATIONS {06:00 - 06:00 HRS) SLOW PUMP RATE DATA: STRING WEIGHT INFORMATION:
FROM TO HO_URS' 'Ac“ vity: Depth SEM Prassure | Eff BHAW! [Rotating:  |Slackoff: Hoisting:
(hrs) {hrs) {hrs) C : 4214 54 350 29,750 103,000 68,000 108,000
06:00 06:30 0.50 Lay down core
06:30 07:00 0.50 Dress bit & PU shock sub, replace drawworks throttle lever
07.00 09:30 2.50 Trip in hole
09:30 11:00 1.50 Ream core hole
11:00 11:15 0.25 Drill 4314 - 4316
11:15 11:45 0.50 Rig repair - replace air hose
11:45 13:45 2.00 Drill 4316 - 4336
13:45 14:15 0.50 Wireline survey 3 1/4 deg at 4305
14:15 16:15 2.00 Drill 4336 - 4352
16:15 17:00 0.75 Work on pump
17.00 03:15 10.25 Drill 4352 - 4430
03:15 03:45 0.50 Wireline survey 3 1/4 deg at 4398
03.45 06:00 2.25 Drill 4430 - 4450
Cannistered sample intervals
43254332 [y ol AW wd o
43434344 TGV
4364-4365
43824287 DEC—IW
44014402
4422-4423
4426-4420 DIV OEQIL GAS 2 M
44344436 TR T UCITITINTIN Y
Sampie desorbing goodly amounts of gas
TOTAL HOURS 24.00
SUMMARY-OF RIGHOURS 8
S ciu are
oesc. . g e D NON $¢. DALY, €08 TS o s
Oril 17.50 355.00 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 2.50 102.25 2030.031 Dirtwork, Road, Location, Pits, Liner 3 26,000
Circulate 10.25 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 3 948013 326,530
Rig Repair 0.50 28.75 2032.001 Water $ 5,017
Rig Service 3.7 2032.013 Drill Bits, Stabilizers, Reamers $ 46,514
DevSurvey 1.00 4.28 2031.046 Cementing and Services $ 25,450
NU /ND 12.28 2030.053 Coring and Analysis 3 49,456
Camant 328 2030.052 Logging
Run Casing _ 9.2% 2030.034 Mud Logging 3 1,500 (8 14,600
WOC 2030.037 Rental Equipment $ 990 | $ 27,859
OH Logging 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 4008 29,035
MI & RU Directional Services, Mud Motors $ 110,852
Rat Hole intermediate casing $ 73,854
Mouss Hole 2030.033 Contract Labor $ 5,818
Fishing 2030.022 Engineering / Supervision $ 80018 21,600
OST 2030.009 Intangible Miscellaneous and Contingencies
Coring 23.00 {2040.001 Surface Casing 3 19,071
Inspect BHA 13.78 2040.004 Production Casing
Cut ddg line 3.50 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Ream 1.50 15.75 1041.000 Wellhead Equipment $ 10,397
WO mwd lool 5.7% 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 3.25 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOO 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 1.00 20.75 2040.087 Other Surface Equipment
Dril coment 2.25 2040.099 Tangible Miscelianeous and Contingencies
TOTALS 24.00 $16.00 TOTAL COSTS $ 13,170 | § 807,802 | $




IRepot# 265 Date: 08/1304 ! DAILY DRILLING REPORT | Page 2
% T WellName: afe 71- | )
T T e BIT RECORD -t
[ [ )] ; DEPTH | OEPTH. | FOOTAGK | UMWY av BT GRADNG
“No. e sERAL Jens W oM DML | HOURS RoP. wos, - Torque
] e TYPE INOL 33 (R s} Wi ) MTRTEC Rt} 110 Out Dull Loc Seals Gge Dull Other
[] 718 Security XS73 10585251 12/12/12 4,017 4,212 185 30.00 8.5 22 - 23K 45-60 [1600-2000y3 3 WT A E_E_E, 1/84 No c.
cB2 818 (]} 1477 4212 4214 2 3.00 15 8- 13K 45-80 |2000-250018 &
cB3 813 OPI 2018 4,214 4,253 39 8.00 49 8-13K 45-60 | 1800 -2300|8 6
RR 8 [57) Security XS73 1058251] 127/12/12 4,253 4,308 90 11.75 7.7 5 - 22K 45-60 [1800-2200]4 4  WT A EEE 1784 No ¢
cB4 81718 DPi 4,308 4314 3 1.00 8.0 12 14K_| 45-80 |2200-2500]8 8
7 118 Secunly XS 55 751747 | 13/13/13 4314 4,450 136 HDIVA! 20 - 22X 45-80 ] 13001700
COMMENTS RRE reamed core hole 4216 - 4253, NB 7 reamed core hole 4306 - 4314
[ RENTAL EQUIPMENT. TASING DATA
RENTAL DALY W S EXTERNAL | INTERNAL - ToR BITIOM
M cosTs coaTs size WEGHT GRADE CONN ORIPTID | COLLAPSE YiEWD CAPAGTY | LENGTH SET AT SETAT
® ® L d bish] i o (KB}
Livng Qirs s 195 |{$ 5340 1338° 54.3 J58 STsC 12,459 1,130 2,730 0.15450 538.00 2.00 $23.00
Frac Tk 3 4518 805 858" 32 J55 ST&C 1.798 2,530 3,830 0.08090 3,718.00 8.00 3,710.00
Forxity s 80 |$ 1880
Portajshn 3 0|8 380
[Mud Trader 3 20/8$ 580
MudCemner | § 37518 9825 BOTTOMHOLE ASSEMBLY.
(5ol $ 60|$ 1,620 MAXIMUM e
Autodriler 3 90}$ 2420 : | THREAD SIZE o 1 uenarn RS BINCE
R mud cfrr 3 870 DESCIMPTION-OF BHA PROVICER BOX | PN {in} [0} HOURS RN | -~ INBPECTION
TrasivTit del $ 349 bit Security 412R 7.875 1.00
Living Qtrs $ 125 [$ 3,500 shock sub Griffith/Spidle 4 12XM 4 12R 6.250 10.08
| empty trash $ 490 1% - 6 1/2° Drill coltars g 4V2)XH ]| 412 XH 8.500 2.250 340.02
oher 5-41/2°HWDP ng 42XH]| 412XH 4.500 2.87% 155.33
other
other
other
oher
other
ToTALs | § 908 27,83 508.43
DRILLING MUD REPORT
DEPTH TE: PV xe BIRENGTH. . | caroam sOUDS. o OMDES Y. Lo
N ¢ (%) w190 {ppen} (%30 : (o) it ] (7.3
4312 08:00 8.50 27 20 26 1,200
DR ) COST & INVENTORY -
et cost 7777/
[sTaRTii swenToRY 129 77777/
nventon recaven % ////// //////// NN
usen LasT 34 oums G % ///// A
////// 22077 / /// 7222222228
400
28635
29.0%
e GBER REPORT:
RATE OF PENETRATY SHOW GAS DA i
BEPORE  OANG URNG 2| Pormation Tops:
‘g w g
Sempls percentages:  Ss & Coal
Care D
Depth DLAngle
530 208.10 1.20
579 217.70 0.72
808 220.30 2.16
871 310.70 1.15
702 8.20 0.48
732 325.60 0.39
763 3.40 0.27
794 185.40 1.00
824 234.40 1.09
354 337.50 1.60
386 291.40 0.77
917 210.81 1.62
979
1011
1041
1073
1104
1135
11688
1187
1228
1258
1280
1321
1353
1385
1417
ESTWATED FORMATION TORS:
SANPLE DESCRIPTION:
UMP: & CIRCULATING DATA
LnER STROKE |  ASSUMED PLMP [ ORCULATING DETAX S ANMLLAR VELOGITY
wo e LeNaTH err RATE VOLUMETRIC DATA Standpi Moter [ oc oc
PUMPS MAKE MODEL oy i (%) (spm} wst) | @evmin) | (gaimin) (poi) Otfwrential Bqin) Wmin) (Wmin) (N/miey
NO. 1 Natonal P50 8.25 7.7% 95.00% 118 0.0738 828 347 980 150 300
NO. 2
NO. 3
COMBINED)
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' t. .cRGREEN OPERATING, INC. ~
wELL NAME DaTE SPUDDATE  |6AM DEPTH
Stete 1116 /302930 76/ DAILY DRILLING REPORT 8/14/2004 7/14/2004 4627
LocaTion DATA . REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 27 177
FOOTAGES GL KB OFFICE TRAILER / FAX: 870 942 7543 DRLG CONTRACTOR
550" FNL 500' FWL | 7569 7580 (CONSULTANT HAND CELL: 303913 1054 Elenburg, Rig 12 27
cOUNTY, STATE [POGHOUSE: 307 268 7316 CONSULTANT AFE # APIS
Carbon County, Utah PUSHER: John C. Lamb
[ACTVITY AT REPORT TIME:___ DAILY COST CUM COST AFE COSTS
Drilling ahead $ 13,170 | § 820,972 | §
. "CHRONOLOGY OF DAILY OPERATIONS (06:00 - 06:00 HRS) SLOW PUMP RATE DATA: STRING WEIGHT INFORMATION:
* -FROM TO ‘HOURS | 'Adi\)ity e Dapth SPM . | Pressure [ Eff BHA Wt [Rotating: |Slackeff; :IHoisting:
. {brs) {hrs) {hrs} SRS aaRRss 4612 54 300 29,750 110,000 105,000 115,000
06:00 08:30 2.50 Drill 4450 - 4470
08:30 08:45 0.258 Service rig
08:45 20:00 11.26 Drill 4470 - 4579
20:00 21:00 1.00 Work on pump
21:00 21:45 0.75 Wireline survey 4 1/4 deg
21:45 06:00 8.25 Drill 4579 - 4627
| 10 Y P
REURIVED
Vio1J
DIV oys N ey o
OGRS & MINING
TOTAL HOURS 24.00
[SUMMARY OF RIG HOURS - SUNMMARY:OF DALY & CUMULATIV S
e - : D_AILY._ B cum . : Con CoEE 88 B AFE
pEsc. s thes): . cos i 0!
Dril 22.00 377.00 2030.010 Land, Legal, Title, Survey, A
Trip 102.25 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 10.25 2030.019 Contract Drilling 9480 / day 382.5/h cond 5491 26,000 mob sfc 38791 $ 9480 | % 336,010
Rig Repair 1.00 27.75 2032.001 Water $ 5,017
Rig Service 0.25 4.00 2032.013 Drill Bits, Stabilizers, Reamers $ 46,514
Dev Survey 0.75 5.00 2031.048 Cementing and Services $ 25,450
NU/ND 12.25 2030.053 Coring and Analysis $ 49,456
Cement 3.25 2030.052 Logging
Run Casing 9.25 2030.054 Mud Logging $ 1,500 [ § 16,100
WocC 2030.037 Rental Equipment $ 990 [ $ 28,849
OH Logging 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals 3 400 | $ 29,435
Ml & RU Directional Services, Mud Motors $ 110,952
RatHole Intermediate casing $ 73,854
Mause Hole 2030.035 Contract Labor 3 5818
Fishing 2030.022 Engineering / Supervision $ 800 $ 22400
OST 2030.099 Intangible Miscellaneous and Contingencies
Coring 23.00 2040.001 Surface Casing $ 19,071
Inspect BHA 13.75 2040.004 Production Casing
Cut deg line 3.50 1011.000 Float Equipment, Shoes, Centralizers 3 1,800
Wash & Ream 15.75 1041000 Wellhead Equipment 3 10,397
WO mwd ol 5.75 1073.000 Bottom Hole Pump / Gas Lift / Other
Test BOPE 3.25 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WO0 2040.032 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 20.75 2040.087 Other Surface Equipment
Drill coment 2.25 2040.088 Tangible Miscellaneous and Contingencies
TOTALS 24.00 640.00 TOTAL COSTS $ 13170 | $ 820,972 | §




Repsrts 27 Date: 08/1404 j DAILY DRILLING REPORT ] Page 2
Well Name: o Stale 1118 ] L
B . . : - } - BIT RECORD el
nr -y DEPTH OEFTH | FOOTAGE | CUW T L34 BT ORABRNG
N, o’ : 2 SEAL Jets N out omum | HOURS roP wos eu TorauE :
o 2 (S0 o e No. L psing L3} cm o] w hes) MTRTBL <twy 1 in Out Oull Loc Seils Gge Dull Othier
8 778 Security X873 10585251] 12/12/12 4,017 4,212 198 30.00 X ] 22 - 23K 45-60 {1800-2000{3 3 WT A EEE 1/64 No ¢
<82 L RL] DPI 1477 4,212 4214 2 3.00 15 8- 18K 45 - 80| 2000 - 2500]8 8
ce3 818 OPI 2016 4,214 4,253 39 8.00 49 8- 1K 45-60 ] 1800 -2300]8 &
RR 8 T8 Security X573 1058251] 12/12/12 4,253 4,306 90 1175 7.7 5 - 22K 45-60 }1800-2200)4 4 WT A EEE 1/64 No ¢
cB4 818 OPI 4,308 4314 s 1.00 1] 12-14K | 45-80 [2200-2500/8 &
7 718 Secunly XS 83 751747 | 13/13/13 4314 4,827 313 39.50 7.9 20-27K | 45.80 |2000.2500
COMMENTS RRS reamed core hote 4216 - 4253, NB 7 resmed core hole 4306 - 4314
ey —— CASING DATA
RENTAL Ay oM EXTERSAL ‘| INTERNAL : Top BATYOM
ires suE WEIGHT “GRADE CONN ORPTID | COLLAPAE YLD CAPACITY | LENGTH AET AT aET AT
. (pui) (pel) bk} ® m (KKB)
Living Qire 13 3/8° 54.5 J55 ST&C 12.459 1,130 2,730 0.15450 $36.00 200 523.00
Fra Tark 853 32 J55 STaC 7.798 2,530 3,930 0.08080 3,718.00 8.00 3,710.00
F ot
Portgahn
Mud Trader
[Mud Gleaner BOTTOMHOLE ASSEMBLY -
= ==
Auosriter : 3 : THREAD BiZE on 5 LENGTH e S
RU d oty DESCRIPTION OF BHA ~- S PROVIDER. oy PN onj o) L HOURS RUN: | INBBECTION
TramnTh oul bit Security 412R 7.878 1.00 39.50 39.50
Lning Qi shock sub Griffith/Spidie 41xH | 412R 8.250 10.08 101.25 101.25
ompty 1rmmh 11 - 8 1/2" Dril collars. rig 412 XH ]| 412H 8.500 2.280 340.02 55.00 $5.00
oher 5-4 172" HWDP 'rig 412XH] 4I12XH 4.500 2.87% 155.33 97.50 97.30
other
other
other
other
other
TOTALS $506.43
ORILLING v
SAwe GEL PRIRATE R
bepTH vecom Ty IR X, BYRENSTH [Py H GR.ORicES: ALKALINTY Lew
[ fpecing {%) W19 8] - | - fend/30 s} {pwin} pliwt wgel
4,568 27 9.0 1,300 .08/~
e : » ;
Y k777 77/
V7272077777777 /77
400 |
28035
29435
{
Formation Tops: Abderdeen Ss 4511'
ple p Ss & Coal
Care Description:
Jin o DE Angle.
1.29
0.72
2.18
115
048
0.39
. . .. X K 0.27
794 1.20 181.20 0.01 1866 0.80 221.50 1.83 2590 0.81 136.50 0.41 3487 0.17 185.40 1.00
824 1.00 207.10 1.77 1697 0.70 191.20 1.30 2620 0.72 128.80 0.42 3528 0.48 254.40 1.09
854 1.30 181.60 1.95 1728 0.90 182.80 0.75 2853 0.84 138.30 0.53 3558 0.11 337.50 1.80
388 0.90 197.20 1.55 1758 1.00 203.90 1.31 26883 0.92 149.30 0.58 3580 0.31 201.40 0.77
917 1.00 211.90 0.85 1791 1.07 204.30 0.23 2713 0.83 188.10 0.54 3622 0.47 210.81 1.62
979 1.16 199.50 0.46 1820 1.00 188.10 1.03 2744 0.70 195.20 1.62 745 1.00
1011 1.20 203.30 0.30 1851 0.65 198.30 1.22 28068 0.84 224 .60 0.67 3838 1.00
1041 1.50 211.86 1.18 1882 0.71 148.80 1.85 2837 0.83 22340 0.30 3981 1.75
1073 1.50 217.80 0.49 1913 0.85 127.20 0.84 2867 0.80 231.80 0.48 4000 2.00
1104 1.20 210.00 1.13 1845 0.57 114.30 0.50 2898 0.39 226.10 1.8 4120 2.75
1135 1.40 228.90 1.39 1875 0.49 121.70 0.35 2928 0.30 181.00 0.89 4182 3.00
1186 0.80 239.90 2.08 2036 0.8% 159.49 1.74 2961 0.41 144.00 0.78 4305 3.25
1197 1.00 246.10 0.72 2067 1.17 149.80 0.88 2992 0.54 138.40 0.44 4383 3.2%
1228 1.10 230.50 0.97 2098 1.21 155.98 0.47 3021 0.65 133.00 0.38
1259 0.90 271.40 2.33 2128 1.17 154.80 0.18 3097 0.88 119.47 0.30
1260 0.70 248.40 0.30 2180 1.38 153.80 0.68 311§ 0.86 147.23 2.32
1321 0.90 247.00 0.81 2193 1.48 154.10 0.30 3145 0.74 161.10 0.78
1355 0.80 250.60 0.33 2223 1.53 159.90 0.53 2178 0.98 163.17 0.78
1385 0.80 276.30 1.30 2253 1.55 149.80 0.91 3207 1.20 178.80 1.18
1417 0.80 252.00 1.18 2284 1.31 152.70 0.81 3237 1.19 188.50 0.67
EATIMATED FORMATION TOPS:
SAMPLE DESCIUP TTOR:
PUMP- & CIRCULATING DATA
LINER STROKE ASSUMEO PuUP UP CRCAATING DETAK S ANNUL AR VEL OCITY.
wo sz LENGTH EFF RATE VOLUMETRIC DATA Standpipe Wgtar P or Dc oc
PUMPS MAKE MODEL _on) ing %) | ispem) | o/wbi /i) alirwin) (pal} Ottiwertial- | (8qin} | (wenin) {Wmin} (Remin)
NO. 1 Navonal P50 82% 7.7% 95.00% 118 0.0738 825 347 980 150 300
NO. 2
NO. 3
COMBINED)
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EVERGREEN OPERATING, INC. et
WELL NAME DATE SPUD DATE  {6AM DEPTH
state 11-16 Y 300 )= 3994/ DAILY DRILLING REPORT 8/15/2004 7/14/2004 4627
LOCATION DATA REPORT NO. 24 HR FOOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 28 48
FOOTAGES GL KB (OFFICE TRAILER / FAX: 9709427543 DRLG CONTRACTOR DAYS SINCE SPUD
550' FNL 500' FWL 7569 7580 CONSULTANT HAND CELL: 3039131054 Elenburg, Rig 12 28
COUNTY, STATE DOGHOUSE: 307 268 7316 CONSULTANT ArE# API#
Carbon County, Utah PUSHER: John C. Lamb
[ACTIVITY AT REPORT TIME: DAILY COST CUM COST AFE COSTS
Preparing to trip out to run liner $ 23,751 | § -
: Eff BHA Wt
(hrs)’ (hrs) ) S8 : B 29,750 107,000 90,000 125,000
06:00 12:00 6.00 Drill 4627 - 4675
12:00 12:15 0.25 Circulate
12:15 13:16 1.00 Short trip into casing - no drag
13:15 14:00 0.758 Circulate
14:00 17:30 3.50 Trip out of hole for logs
17:30 18:30 1.00 Rig up loggers
18:30 19:30 1.00 Start logs in hole - stacked out & stuck at 70", work free, stacked out & stuck at 114", work free and pull out, hung up and worked past 70", remove bowspring centrilizer
19:30 01:.00 5.50 Start logs in hole - did not hit obstructions in casing with bow spring removed, E-Log TD 4678', log well in 1 run: AIT/CNL/LDT/GR/SP, could not get below 4375 after
repeat section was logged - merged passes for complete log.
01:00 02:00 1.00 Trip BHA in hole
02:00 02:45 0.75 Slip and cut drilling line
02:45 05:00 2.25 Trp in hole, washed 60’ to bottom
056:00 06:00 1.00 Circulate & prepare to trip out of hole to run liner
:f\ | andl | W7y
TG VE]
DV OEQL cacq
rGAS S NG ——
TOTAL HOURS 24.00
SUMMARY: OF RIG HO MMARY:OF DAJ
: DALY :
DEs! L (e . .cosTcooR L GRIFTION OF BAILY CO81 ®
Drill 8.00 383.00 2030.010 Land, Legal, Title, Survey, Arch, Damages, Permits, Signs
Trip 7.75 110.00 2030.031 Dintwork, Road, Location, Pits, Liner 3 25,000
Circuiate 2.00 12.25 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 9,480 1 8 345,490
Rig Repair 27.75 2032.001 Water $ 5,017
Rig Service 4.00 2032.013 Drill Bits, Stabilizers, Reamers $ 46,514
Dev Survey 5.00 2031.046 Cementing and Services $ 25,450
NU /ND 12,25 2030.053 Coring and Analysis $ 49,456
Cement 3.25 2030.052 Logging $ 10832]% 10,832
Run Casing 9.25 2030.054 Mud Logging 3 1,500 | $ 17,600
woc 2030.037 Rental Equipment $ 990 [ $ 29,839
OH Logging 7.50 7.50 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 14918 29,435
MI & RU Directional Services, Mud Motors $ 110,952
Rat Hole Intermediate casing 3 73,854
Mouse Hole 2030.035 Contract Labor $ 5,818
Fishing 2030.022 Engineering / Supervision $ 800 ($ 23,200
ST 2030.099 Intangible Miscellaneous and Contingencies
Coring 23.00 2040.001 Surface Casing $ 19,071
Inspect BHA 13.75 2040.004 Production Casing
Cut drig line 0.75 4.25 1011.000 Float Equipment, Shoes, Centralizers $ 1,800
Wash & Ream 15.75 1041.000 Wellhead Equipment $ 10,397
WO mwd tool 5.75 1073.000 Bottem Hole Pump / Gas Lift / Other
TestBOPE 3.25 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
Wwoo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PUAD BHA 20.75 2040.087 Other Surface Equipment
Drill coment 225 2040.089 Tangible Miscellaneous and Contingencies
TOTALS 24.00 684.00 TOTAL COSTS $ 23,751 [ § 844,574 | § -
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r k. CKGREEN OPERATING, INC. >
e /900 7=3078] DAILY DRILLING REPORT PaTe - srupoate Jaaoeemy
State 11-16 8/16/2004 7/14/2004 4627
LOCATION DATA . REPORTNO. 24 HR POOTAGE
NW NW Sec 16 T-12S, R-10E RIG CONTACT INFORMATION: 29 0
FOOTAGES GL KB (OFFICE TRAILER / FAX: 9708427543 DRLG CONTRACTOR DAYS SINCE SPUD
550" FNL 500’ FWL | 7569 7580 CONSULTANTHAND CELL: 303913 1054 Elenburg, Rig 12 29
COUNTY, STATE 307 268 7316 CONSULTANT AFE # APLS
Carbon County, Utah PUSHER: John C. Lamb
[ACTIVITY AT REPORY TIME: DAILY COST CUM COST 'AFE COSTS
$ 51,931 | $ 896,505 | § -
CHRONOLOGY OF DAILY OPERATIONS (os ‘oo 06: oo HRS) T SLOW PUMPRATE DATA: - " STRING WEIGHT INFORMATION:
FROM 10 .-HOURS Actlvity Depth: | SPM - | Pressure | Eff BHA Wt |Rotating: - [Slackoff;”  * {Hoisting:
{hrs) {hrs) T (hrs) '
06:00 09:00 3.00 Trip out of hole went slickly with no u
09:00 11:45 275 RU to run liner and run 28 joints 5 1/2" 17# J55 ST&C casing - 1284.93', length with shoe and collars 1288.28,
11:45 12:30 0.75 PU liner hanger assembly
12:30 17:00 4.50 Trip in hole with drill pipe, filling pipe and breaking circulation every 500', at 4100 no returns were observed and liner was run to bottom with no fill being observed
17:00 18:00 1.00 Set liner hanger, found HES had data acquisition computer problems on pump truck
18:00 19:45 1.75 Safety meeting and attempt to repair computer - decide to pump job without computer
18:45 21:45 2.00 Cement well with 10 bbl lightly gelled pill with 5 sx sawdust ahead, 265 sx 50:50 Poz, yield 1.22, 57.5 bbl slurry mixed at 14.35 Ib/gal with 5.34 gal wir/sx + 5% salt +
2% Microbond + .6% Halad 322 +.2% V. , displaced with 76.8 bbl fresh water, bumped piug with 500 psi over lifting pressure of 700 psi (1200 psi total), checked
float - observed 1.5 bbl flowing back with slight decrease of volume, repressured float to 1000 psi with .25 bbl pumped - determined flowback was cement excess
U - tubing into drillpipe, flowback stopped, unstung from hanger & puiled 60' of drill pipe and circulated - observed clean water at bottoms up - no cement
was returned to surface, estimate of a maximum of 3.6 bbl cement, or 60' of cement height may be on top of liner hanger
21:45 22:00 0.25 Rig down cementers & cement head
22.00 03:30 5.50 Lay down drill pipe & liner toot
03:30 06:00 2.50 Nipple down BOPE, clear pits
Rel d rig for move to Jensen 1-18 at 06:00 08/15/04
D=
IRl N SIIVTarS
=TV ILZ)
DEE-1
. I3 M
L3
DI \' Oy
T YTVIL GAS & Mivima
vllll'”vu
TOTAL HOURS 24.00
SUMMARY OF RIGHOURS T SU’MMARY OF DAILY & CUMULATIVE COSTS :
L [ oAy | oum Vi o . OARY CAPE
éz.s’c e e ‘GosTCoDE JESGRIPTION OF DALY COSTS . Ny i
Drit 383.00 2030.010 Land Legal Tltle Survey, Arch Damages, Pemits, Signs
Trip 8.50 118.50 2030.031 Dirtwork, Road, Location, Pits, Liner $ 25,000
Circulate 12.28 2030.019 Contract Drilling 9480 / day 392.5/h cond 5491 26,000 mob_sfc 38791 $ 9480 9% 354,970
Rig Repair 271.78 2032.001 Water 3 5,017
Rig Service 4.00 2032.013 Drill Bits, Stabilizers, Reamers 3 46,514
Dev Survey 5,00 2031.048 Cementing and Services $ 9912 § 35,362
NU /ND 2.50 175 2030.053 Coring and Analysis $ 49,456
Cement 4.00 7.2% 2030.052 Logging $ 10,832
Run Casing 9.00 18.25 2030.054 Mud Logging 3 17,600
WOC 2030.037 Rental Equipment $ 990 $ 30,829
OH Loggin, 7.50 2030.028 Transportation $ 14,849
Mix Mud 1.00 2032.004 Mud and Chemicals $ 29,435
MI&RU Directional Services, Mud Motors 3 110,952
RatHole Intermediate casing $ 73,854
Mouse Hole 2030.038 Contract Labor $ 4,050 [ $ 9,868
Fishing 2030.022 Engineering / Supervision $ 800 [$ 24,000
DST. 2030.088 Intangible Miscellaneous and Conlingencies
Coring 23.00 2040.001 Surface Casing 3 19,071
Inspect BHA 13.75 2040.004 Praduction Liner 11.87 /1t $§ 152538 15,263
Cut drg line 4.25 1011.000 Float Equipment, Shoes, Centralizers, liner hanger tools $ 114468 13,246
Wash & Ream 15.75 1041.000 Wellhead Equipment $ 10,397
WO mwd ool 3.75 1073.000 Bottomn Hole Pump / Gas Lift / Other
Test BOPE 329 1104.000 Drivehead, Engine / Motor and Hydraulic Pump / Electric Unit
WOOo 2040.052 / 2040.055 Valves and Fittings, Small / Large
PULD BHA 20.75 2040.067 Other Surface Equipment
Drill cement 225 2040.009 Tangible Miscellaneous and Contingencies
TOTALS 24.00 623.00 TOTAL COSTS $ 51,931 | $ 896,505 | §




Report# 29 Date: 08/1604 ! DAILY DRILLING REPORT l Page 2
. 1 WellName: - — Slate 11-18 1 P
_— BIT RECORD —_
[ L) DEPTH DEPTH. {"FOOTAGE | cummiy 34 BIT GRADING
NO. SZE SERIAL JETS N our DRILLED HOURS ROP WoB RPM TORQUE
| . =» on) MFG TYPE NO. £t ) ) ] (Vhe) o) MIRTBL i -ibe) [In Out Dull Log Seals Gge Dull Othar
[ T8 Security XS73 10585251] 12712712 4,017 4,212 195 30.00 8.5 22-23k | 45.60 ]1600-2000]3 3 WT A EEE 1/84 No ¢
cB2 818 DPI 1477 4,212 4214 2 3.00 1.5 8- 18K 45-80 }2000-2500/8 &
CB3 68178 OPI 2018 4214 4,253 39 8.00 49 8-13K 45-80 {1800-2300[8 6
RR 6 778 Security XS73 1058281 12/12/12 4,253 4,308 80 11.75 7.7 5-22K 435 F 1800 -2200[4 4 WT A EEE 1/864 No ¢
cB4 8138 OP! 4,308 4314 -] 1.00 8.0 12 - 14K 45-80 |2200-2500{6 8
7 778 Security X8 55 751747 | 13/13/13 4314 4,875 361 45.30 7.8 20 - 27K 45 -60 | 2000 - 2500
COMMENTS RRG reamed cora hole 4216 - 4253, NB 7 reamed core hole 4306 - 4314
- . : . ToP BOTTOM
seE WEGHT. SRADE | oMPTID | COLLAPSE YLD CAPACITY [~ LENGTH | SETAT SETAT
ERG IS3 : : G y ) R ) ks
Lnvng Qe s 198 [$ 5925 13 3% 545 J55 ST&C 12.459 1,130 2,730 0.15450 536.00 2.00 523.00
Frac Tark $ 458 840 458 32 J55 STAC 7.798 2,530 3,930 0.06090 3.718.00 3.00 3,710.00
Forulift 80 (S 1,860 512 17 J3S STaC 4.853 4910 5,320 0.02320 1,288.28 3,374.30 4,671.00
Portajohn 20($ 840
Mud Traker 2|8 840
Mud Cemner | § 375($ 10,950 f $
{eom $ 80|$ 1,800 Thamxiin
Atoster ] § 908 2890 e ; DD sz om [Ty LENGTH -
/U mug cirr 3 870 DESCRIPTION OF BHA PROVITER - o). S .. gny [8 W | toums muN- - INSPECTION
TrashTh dol S ug
Leving Qi $ 12518 3875
ah $ 490 |
o
ofver
oter
ot
other
other
JoraLs | § 0 |$ 30,829
[ sanpLE
OEPTH :
% (%) =
4,659 18:00 .50 27 1,300 05/
ST B e :
ige} ni : ', -
// ////// //// W
///////ﬁ/////// //// ////// T,
A/ // ///////////A
Y /7 / Y/ // /7 ///////////%
V2770007700 0% /// VY,
149
294%
29,266
| Pormation Tops:
Sampls percentages:
Sample Description:
-- [ Davistton |- Aximuth: {DL Angis "]
530 1.00 Wirsline 0.00 1448 1.30 280.00 1.68 2314 1.14 149.30 0.82 3288 208.10 120
579 0.70 205.50 0.12 1480 1.20 245.80 1.01 2348 0.55 138.40 1.93 3298 217.70 0.72
808 0.80 204.40 0.33 15311 0.80 252.80 1.32 2377 0.38 115.07 0.81 3330 220.30 2.18
871 0.80 168.60 0.84 1542 0.80 220.00 1.46 2407 0.31 125.85 Q.27 3362 310.70 1.18
702 1.10 178.70 0.88 1574 1.10 218.70 0.95 2488 0.27 84.80 0.34 3393 8.20 0.48
732 1.20 184.80 1.12 1804 0.70 204.10 1.48 2498 0.45 101.80 0.6¢ 3424 325.60 0.39
763 1.20 181.30 0.91 1838 0.80 187.10 0.78 2529 0.5 137.10 1.04 3456 3.40 0.27
794 1.20 181.20 0.01 1888 0.80 221.50 1.53 2580 0.81 136.50 0.41 U487 185.40 1.00
824 1.00 207.10 177 1897 0.70 191.20 1.30 2820 0.72 128.90 0.42 3528 254.40 1.09
854 1.30 181.80 1.85 1722 0.80 182.80 0.75 2852 0.84 139.30 0.53 3558 337.50 1.80
388 0.90 197.20 1.55 1758 1.00 205.90 1.31 2683 0.92 149.30 0.52 3590 291.40 0.77
917 1.00 211.90 0.85 1781 1.07 204.30 0.23 2713 0.83 158.10 0.54 3822 210.81 1.62
979 1.18 199.50 0.48 1820 1.00 183.10 1.03 2744 0.70 195.30 1.82 3745
1011 1.20 203.80 0.30 1831 0.65 198.30 1.22 2008 0.84 224.60 0.87 3838
1041 1.50 211.86 1.18 1882 0.71 148.60 1.85 2837 0.93 223.40 0.30 3981
1073 1.50 217.80 0.45 1913 0.85 127.20 0.84 2367 0.80 231.80 0.48 4000
1104 1.20 210.00 1.13 1945 0.57 114.30 0.50 2898 0.38 226.10 1.66 4120
1135 1.40 226.90 1.39 1978 0.49 121.70 0.35 2928 0.30 181.00 0.4 4182
1166 0.80 239.90 2.08 2036 0.99 159.49 1.74 2081 0.41 144.00 078 4305
1197 1.00 246.10 0.72 2087 1.17 149.90 0.08 2892 0.54 138.40 0.44 4398
1228 1.10 230.50 0.97 2098 1.21 155.96 0.47 3021 0.65 138.00 0.38 4549
1259 0.80 271.40 233 2129 1.17 154.80 0.18 3097 0.88 119.47 0.30 4845
1200 0.70 246.40 0.30 2180 1.38 153.80 0.68 3118 0.88 147.23 2.32
1321 0.90 247.00 0.81 2193 1.48 154.10 0.30 3148 0.74 181.10 0.78
1355 0.80 250.80 0.33 2223 1.53 159.80 0.53 3178 0.88 183.17 0.78
1385 0.90 276.30 1.30 2233 1.55 149.80 0.91 3207 1.20 178.80 1.19
1417 0.80 252.00 1.18 2284 1.31 152.70 0.81 3237 1.19 183.50 0.87
ESTIWATED FORMATION TORS:
BAMPLE DES CRIP TION:
: : . UMP:-& CIRCULATING.DATA
LR “aTROKE | AssimeD PUMP LY QRCLLATING DETALS ANMAAR VELOGITY. ,
WD iz LENGTH [ RATE VoI CDATA Sun@ipe: Meter oc : oc
PUWPS MAIE MODRL gy 2 o/rmin) (pul) Oiflwertisl (Wmin, iNmin)
NO. 1 Nafonal P50 6.25 7.78 995.00% 118 0.0738 8.25 347 930 300
NO. 2
NO. 3
[comeineD)




"E. GREEN OPERATING CORPORATI. .7+~ -

. .. .. . ... CasingRunning & Cementing Report T

~ WeliName: State 1116 | County:[Carbon | state:[Utah
- Hole Size:[ 121/4 |" [Depth | 3720 ['| Date Cemented: 8/4/2004 [Mud Weight: | 9.2 [#/gallon |
Ground Level: DF KB| - - - ]

i Casing Detail (Show casing as run in hole--bottom to top. Threads Off Meaurement.) -

No. of Size Type |
Joints: 0.D. Manufacturer--item Wt./# Grade Threads Footage
8 5/8 Gemoco Sur Seal Float |Shoe J55 ST&C 1.6
1 8 5/8 Shoe joint 32 J55 ST&C 44.28
8 5/8 Gemoco Sur Seal Float Collar J55 ST&C 1.45
83 8 5/8 intermediate casing 32 J55 ST&C 3670.87
[ TOTAL: 3718.2
Set Casing @:] 3810 |[KB | Scratchers:]
Total Jts. Run: 84
FLOAT COLLAR @:| 3766 |' KB | Centralizers:| 12

Other Equipment:

Comments:
tagged fill at 3703', unable to wash down past 3810', reciprocated casing 10" strokes until plug down

Circulated:] 180 | mins. @| 100 !psi.
Pressure on Plug:| 1115 (485 over) |psi.

Bled to: 0/psi.

Cementing Company:  |HES
Started Mixing: | 10:45AM

Plug Down @| 12:40PM

Cemented with:
10 bbl fresh water ahead, 10 bbl mud flush, 10 bbl fresh water spacer; Lead: 380 sx Type 3 CBM LITE standard blend cement, yield 4.34,
293 bbl slurry mixed at 10.5 Ib/gal with 28.43 gal wtr/sx; Tail: 170 sx Type 3 cement, yield 1.43, 44 bbl slurry mixed at 14.5 Ib/gal with 7.02

gal wtr/sx, displaced with 223.5 bbl fresh water, full returns throughout job, Trace cement to at end of
cement in returns; bumped plug and checked float - held OK; cement had fallen back by the time slips were set

Top of Cement: I | by temperature survey: | | cBL: Calculated:]

signature:| Jofin C. Lamb Date: 8142004

NOTE: ATTACH COPY OF CASING TALLY TO THIS REPORT , -

[ 1 1] | [ T | | I [ 1




WELL NAME: State 11-16 TBG. GRADE: J55 TALLIED BY: crew

JTS. OF TBG: 33 THREAD: ST&C CONDITION:  new

[ ——

TOTAL PIPE TALLY 3 4opansy

AL 0




E. YGREEN OPERATING CORPORATIL.~

___ Casing Running & Cementing Report

_ Well Name:|State 11-16 __ | County:[Carbon | state:lUtah

" Hole Size:| 77/8 ["Depth | 4675 |'| Date Cemented:| _ 8/15/2003 __ |Mud Weight:| 8.4  #igallon
~____Ground Level: DF KB ] j _,,,wf, -

Casing Detail (Show casing as run in hole--bottom to top. Threads Off Meaurement.)

No. of | Size I Type
Joints: 0Q.D. Manufacturer--item Wt./# Grade Threads Footage
51/2 Gemoco Sur Seal Float |Shoe J55 ST&C 1.38
1 51/2 Float Joint 17 ST&C 45.81
51/2 Gemoco Sur Seal Float Collar ST&C 1.25
51/2 Landing collar ST&C 0.72
27 51/2 Production Liner 17 J55 ST&C 1239.12
5 1/2" x 8 5/8" Crossover ST&C 3.12
8 5/8 Liner hanger ST&C 5.27
| TOTAL: 1296.67
Set Casing @:| 4671 |' KB | Scratchers:|
Total Jts. Run: 28
LANDING COLLAR@: | 4622.56 ' KB | Centralizers:| 8
Other Equipment: landing collar above float collar
Comments:

No returns were observed until 3 bbl before plug was bumped, good lifting pressure was observed after 46 bb| into displacement - prior
pressure was TSTM, calculated a maximum of 3.57 or 60" of cement to be on top of hanger

Cementing Company: [HES Circulated:] 0 mins. @] 0 [psi.
Started Mixing:| 19:45 Pressure on Plug:| 500 over 700 |psi. i
Plug Down @| 20:30 Bled to: 0!psi. -

Cemented with: B
10 bbl lightly gelled pill with 5 sx sawdust ahead, 265 sx 50:50 Poz cement, yield 1.22, 57.5 bbl slurry mixed at 14.35 Ib/gal with 5.34 gal
wir/sx + 5% salt + 2% Microbond + .6% Halad 22 + .2% Versaset, displaced with 76.8 bbl water, landed and bumped plug with 500 psi over]

pumped to 1000 psi - flowback was determined to be cement U tubing into drill pipe, flowback stopped, unstung from hanger

Top of Cement: " | bytemperature survey: | | CBL: ] _Calculated:|
signature:| John C. Lamb ) Date:

NOTE: ATTACH COPY OF CASING TALLY TO THIS REPORT o

LT L [ I [ | I l [ [ | |




. \
EVERGREEN RESOURCES, INC.
1401 17th Street, Suite 1200
Denver, Colorado 80202
Phone 303-298-8100
Fax 303-298-1147
GEOLOGIC PROGNOSIS
Well Name State 11-16 Date March 3, 2004
Location 550 FNL 500 FWL Spot NWNW Section 16-12S-10E
Fleld or Prospect Castlegate County Carbon State Utah
Elevations GL 7,568 Rig KB 11 KB Elevation 7,579
Deepest Objective Blackhawk Coals TD 4,964 Formation @ TD |Spring Canyon Sst
Formation Expected
FORMATION TOPS Depth KB Elevation Thickness Pressure Production Remarks
Flagstaff Lst - North Hom Fm 11 7,568 2,438
Price River Fm 2,449 5,130 820
Castlegate Fm 3,269 4,310 350
Blackhawk Fm 3,619 3,960 370
Blackhawk Coal Section 3,989 3,590 530 Gas 70 feet net coal
Blackhawk H Coal 4,014 3,565 2 First coal in offset wells
Sunnyside Sst Absent
Kenilworth Sst Absent
Aberdeen Sst 4,519 3,060 100
Lower Aberdeen 4,639 2,940 125 Gas 3 feet net coal
Spring Canyon Sst 4,764 2,815 200
EVALUATION PROGRAM
Logs TD to Intermediate Casing Induction/GR/SP
TD to Intermediate Casing Density/Neutron with High-Res Bulk Density from 4,815 to 3,870
TD to Intermediat{ TD to Surface Casing GRN
Samples Surface casing to TD 15-Ft intervals
Cores Conventional 3,995 - 4,530 Selected coals to be canned for lab analysis by HWA
Ship remainder of core to Triple O Slabbing, Denver
DST(s) None
Mud Log Top Castlegate to TD _
OFFSET WELLS
REMARKS _ -

Intermediate casing to be set 100 feet below base of Castlegate. If possible high-res log interval may be adjusted from 300-foot repeat run so as to cover

from 50 feet below top of Spring Canyon Fm to top of Blackhawk coal section

CONTACTS

Geologist

John Gold

~|office 303-298-8100

Cell 303-918-8203 (does not work at home)




Steamboat Energy Consultants

BIT RECORD
[OPERATOR WELL NAME or NO. RATORS Ragrasaniativs - - (ATITUDE SPUDDATE  [PUNP#1 MAKE MODEL  *
Evergreen Operating Corp State 11-16 o John C.L: 07/1404 National 7PS0
[CONTRACTOR RIG NAME or NO. R eeenialve |JLONGITUDE TODATE PUMP #2 MAKE MODEL
Elenburg Rig #12 . = Dan Bowe/C ison " - ;
FIELD [COUNTY / PARISH STATE SECTION  TOWNSHIP RANGE BASIN TIGHT HOLE Dc - ‘C_lD . .no LENGTH. motor *
o rﬁ&'fm e e — et et S
A 412166 XH| 412
RUNT Bn BIT RR B TADC RIAL TET DEPTH | RUN ROTARYRPW__T MOD | WMUD [ PUMP [ FL VER DULL CONDITION
_SUB | SIZE TYPE RT MFR CODE | NUMBER SIZE&TY OUT 1 LENGTH! HOURS | ROP |WEIGHT| TABLE TYPE| WT. | PRESS I RATE! DEV 1ICS]OCS] DC | LOC | B/S G
171/2 | hammer 523
1| 121/4 | HT30XP HTC | 535 }J101045| 3x16 2095 | 1572 [ 126.00 | 12.5 | 28/34| 60 45 90|720 |1348| <2 [3|3|WT|A| F 0
2 | 121/4 1 HJT30G JZ |535G| 15987 | 161618 3222 | 1127 | 87.00 | 13.0 | 32/38| 60 45 90| 780 |348| <2 [5(8|BT| G| E | 114
3 | 121/4 | HJT30G JZ |535G| 16001 | 161618 3632 | 310 | 2475 | 125 | 38/44| 60 45 91810 |348] <2 |7|8|BT{ G| F | 12
4 | 121/4 | HP63KPR RTC |617G| KA9244 | 1616 18 3721 | 189 | 3525 | 54 |18/34] 50/60 | 45 921810 |348]| <2 |7|8|BT( G| F (
51778
TOPS
PRICE RIVER
CASTLEGATE
BLACKHAWK
SUNNYSIDE SS
KENIKWORTH SS
{
1
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Company
Well

Field

Rig
Driller

Target Tvd #1
Target Deg #1
Target Tvd #2
Target Deg #2
Target Tvd #3
Target Deg #3

Target Tvd #4
Target Deg #4
Planned Direction
Tgt. Coor.

Page

Magnetic Declination

N/-S TAR FT.
E/-W TAR FT.
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER;

040 ' ML-4443

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS A

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deapan existing wells bslow cuent boitom-hola depih, reenter plugged weils, or to N/A
drill horizontal laterals. Use APPLICATION FOR PERMIT TO ORILL form for such proposals.
8. WELL NAME and NUMBER:

1. TYPE OF WELL
owLwell [  GaswelL W] OTHER STATE 11-16
Z. NAME OF OPERATOR. 9. AP NUMBER:
PIONEER NATURAL RESOURCES 4300730961
3. ADDRESS OF OPERATOR. PHGNE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17TH ST. #1200 crry DENVER srare CO - 80202 (303) 298-8100 CASTLEGATE
4. LOCATION OF WELL
FOOTAGES AT SURFACE: -4’4‘ FNL 500; FWL county: CARBON
QTRATR, SECTION, TOWNSHIP, RANGE, MeriDia: NWNW 16 128 10E STATE:
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION _
NOTICE OF INTENT [ acioze [[] oeeren [[] REPERFORATE CURRENT FORMATION
\Submit in Duplicate) [} aurercasmne [[] FRaCTURE TREAT [[] siwoemack 1o Repar wEL
Approximate date work wit siart. | (] GASING REPAR [[] newconstrucTion [[] emporariLY ABANCON
1/5/2005 [[] crance 10 PREVIOUS PLANS [[] oreraror cHance [ vsinc repar
[[] criance ruang ] Pruc anp aBanDON [] venrorrpare
[0 suesecuent REPORT [ crance wew name [J eussack [ warer bisposar
{Submit Original Form Onily)
(] cHaNGE weLL sTATUS [] ProoucTioN (STARTRESUME) [} waterswut-orr
Date of work compietion:
[T] comminLe PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE M oner:
[3 convertwerL Tyre [[] recompiere - oiFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CLEANING OUT WELL TO RUN CBL. PERFORATE AND RUN PRESSURE GAUGES FOR PRESSURE BUILD UP.
WILL SHUT WELL IN WITH PRESSURE BOMBS IN HOLE FOR A MINIMUM OF TWO WEEKS

naee ipLease pamn,  ARRY G. SESSIONS mme SENIOR AREA FOREMAN

ZMC .
SIGNATURE » DATE

o s o S 00 VTR BY THE STATE

CE T A ““‘*’iifﬁi”‘%" OF BECEIVED
OOl GAS AMD MINING -

e e ) < ie? <7 |

oz ; ¢ Insiructions on Reverse Side)
ol \E A
- . ,

1/18/2005

(5:2000)

HINING

e
Dt
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

041

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-4443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

t L R

owwetl ] caswew /]  otHE State 11-16

2. NAME OF OPERATOR: 9. AP NUMBER:

Pioneer Natural Resources USA, Inc 4300730961
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT-
1401 17th Street o, Denver, crare CO 5 80202 (303) 298-8100 Castlegate
4. LOCATION OF WELL
rooTaGes AT surrace: 550 FNL, 500 FEL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW- 16 128 10E S STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acionze [] oseren [T] REPERFORATE CURRENT FORMATION

[J w~ortice oF INTENT

(Submitin Duplicate) [T atercasng [T rracrure TReat [(] sioeTrRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR [:l NEW CONSTRUCTION D TEMPORARILY ABANDON

7] crance 1O PREVIOUS PLANS [ orerator cHance [ muainc rerar
[] crance TusinG [} PLuc AnD ABaNDON [T} ventorFLaRE

EZ] SUBSEQUENT REPORT |:] CHANGE WELL NAME D PLUG BACK [:I WATER DISPOSAL

(Submit Original Form Only)
[T} cHANGE wELL STATUS [T] PRODUCTION (START/RESUME) [T] WATER SHUT-OFF
Date of work completion:

[} comMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE otHeR: Status
(] convert wewL TYPe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

2/10/05 Perforated Blackhawk coal zone 4490-4497" with 4 spf, total of 32 holes. Acidized perfs with 20 gal 15% HCL acid &
broke down perfs. 2/11/05 Ran pressure gauges on wireline for bottom hole pressure tests. 2/22/05 Wire line parted, unable to
pull gauges. 3/3/05 Fished wireline & gauges from hole. Shut well in to evaluate test & plan injection fall off test. 3/7-3/13/05
Unable to reach location due to road conditions. Pioneer intends to proceed with the injection fall off test as soon as road

conditions improve.

RECEIVED
MAR 1/ 2005
DIV, OF OIL, GAS & MINING

name PLease privTy_Mark y Gully / / e TITLE

Staff Operations Engineer

3/14/2005

DATE

oI LA

[ [

SIGNATURE Wﬁ“ /Z
L

Sl

U

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-4443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

oiL WELL [] GAS WELL [/] OTHER

8. WELL NAME and NUMBER:

State 11-16
2. NAME OF OPERATOR: 9. API NUMBER:
Pioneer Natural Resources USA, Inc 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street iy Denver, srate CO 780202 (303) 298-8100 Castlegate

4. LOCATION OF WELL

STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[[] acioize [ oeepen [[] REPERFORATE CURRENT FORMATION
[[J wNoTice oF INTENT
(Submit in Duplicate) [0 atercasing [C] FracTURE TREAT [ sioeTRACK TO REPAIR WELL
Approximate date work will start: [ casincrerar [] ~ewconstruCTION [[] TEMPORARILY ABANDON
[J cHanGE TO PREVIOUS PLANS [C] oPeraTOR CHANGE [ Tusin REPAIR
[} crance TuBiNG [[] PLucanpABANDON [] ventorFLaRE
/] SUBSEQUENT REPORT [J cHANGE WELL NAME [[] puseack [[] waTer DisPosaL
(Submit Original Form Only)
[C] cHANGE WELL STATUS D PRODUCTION (START/RESUME) [[] watersHuT-OFF
Date of work completion:
[CJ comMINGLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL SITE /] orver MO Status
[[] converTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRU Set RBP @ 4530' & tested to 2000 psi. OK. Set perforated sub across perfs. Ran fall off pressure test. Well shut in
pending evaluation.

NAME (PLEASE PRINT)_DQI1S Maly e St Engineering Tech
SIGNATURE Qiq" M oate 4/25/2005
Y7
v
(This space for State use only)
RECEIVED
(5/2000) (See Instructions on Reverse Side) APR 2 8 m

DIV, OF OIL, GAS & MINING



'
RECEIVED
STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES JUL 18 2005
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UPRSPPRY N Ll
CoN ey T '6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS
) 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL A
O ocaswew ] oTHER State 11-16
2. NAME OF OPERATOR: 9. APl NUMBER:
Pioneer Natural Rescources 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th St. Ste.1200 oy Denver stare CO ;80202 (303) 298-8100 Castlegate
4. LOCATION OF WELL
FooTAaGes AT surFace: 550 FNL, 500 FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW. 16, 12S- 10E S STATE:
UTAH
n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN ORATE CURRENT FORMATION
(] nNoTice oF INTENT O . [ ReperroraT
(Submit in Duplicate) [] ALtercasing [] FracTurE TREAT [C] SIDETRACK TO REPAIR WELL
Approximata date work will start; ['_'] CASING REPAIR |:| NEW CONSTRUCTION [C] vemporaRILY ABANDON

[J cHance To PREVIOUS PLANS ] orerator cHangE ] e rerpair

[J cranceTUBING ) [J Puuc anD ABANDON ] ventorruare
[¥] SuBSEQUENT REPORT [C] cHanGE weLL NAME [ Pussack [C] waver DisPosAL

(Submit Original Form Only)
[] cHANGE wELL STATUS [[] PRODUCTION (START/RESUME) [OJ waTer shut-oFF
Date of work completion:
[C] comMmiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /] omer: Mo Status
[C] convert weLL TYPe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Shut in, waiting on drilling rig.

name pLease prity_Mark Gully

e Staff Operations Engineer

6/27/2005

DATE

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

—

STATE OF UTAH

RECEIweD

AUG 0 2 2005
DIV.OF OIL, G4s g

FORM 9

5. LEASE DESIGNATION AND SERAL NUMBER:
INtpe

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter piugged wells, or to
drill horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

oLwell [J  GASWELL [Z]  OTHER S Bl 1116
2. NAME OF OPERATOR: 9. API NUMBER:
Pioneer Natural Resources Y 3-00— 3o 7% /
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street ary Denver stare €O 80202 (303) 298-8100 Castlegate

4. LOCATION OF WELL

FooTAGEs AT SURFACE: 550 FNL, 500 FWL

county: Carbon

QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 128 10E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [] oeepen [[] REPERFORATE CURRENT FORMATION
[0 wNortice oF INTENT
{Submit in Dupiicate) [J aercasing [ FracTurReTREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casinG REPAR [C] ~ewconsTRUCTION [] TemPoRARILY ABANDON
[] cHanee TO PREVIOUS PLANS [ operaTor cHance [ tuencRrePAR
[ cHance uBiNG [T} PLUG AND ABANDON [C] venToRFLARE
/] susseauent RePORT [[] cHaNGEwWELL NaME ) ruceack [] waTer DisPosaL
(Submit Original Form Only)
Date of work comes [] cHANGE WELL STATUS [C] PRODUCTION (START/RESUME) ] water sHuT-OFF
ate of work completion:
[0 commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ orHer: Mo Status
[C] converTweLLType [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well shut in. Currently reviewing pressure data collected.

namE (pLEase privr)_Mark T. Gully L e Staff Operations Manager
SIGNATURE wid 7). % o 712012005
7 L |
NS V
(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:

ML-4443 State

1A. TYPE OF WORK: DRILL D

B. TYPE OF WELL:

oL [] cas

REENTERZM  DEePEN [

OTHER Horizontal SINGLE ZONE ] MULTIPLE zONE []

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

NA

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Pioneer Natural Resources USA, inc. N5155 State 11-16 H
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th St. Ste 1200 ., Denver e CO, 80202 (303) 298-8100 Castlegate
4. LOCATION OF WELL (FOOTAGES) S/UV(Y 5/ s/ggo X 3 4 7 9'6 3 ?0 113;;/&:2 SECTION, TOWNSHIP, RANGE,
atsurrace: 550 FNL & 500 FWL L/(/OL_/‘QYY 'l(o' 2"(5’42 NWNW 16 128 10E S
AT PROPOSED PRODUCING Zone: 1832 FSL & 1276 FWL
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
TA
9 Air Miles N/NE of Helper Carbon UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
500' 640 320
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19, PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET) 6 e
2162 3858 TVD 104319462
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7569 GR 9/15/2005 10/01/2005
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
See attached Eight Point Plan under
- Existing Conditions and Cementin Pg 3
r— _Approved by the 3
Utah Division of :
2 [ ~
25. “ ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

"AMENDED

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN

m EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

Dave Holland Environmental Manager

gfafeT

NAME (PLEASE

TITLE

SIGNATURE

DATE

(This space for State use only) ﬁLu/ 7[ ‘I”q X
4405255 Y foir ey
. 34 191008 -10.01823 e GEIVED
API NUMBER ASSIGNED: 43'00‘7'6 994 | APPROVAL:

AUG222005

e CAS & MINING

(11/2001) \* % (See Instructions on Reverse Side)



T12S, RIOE, S.L.B.&M.

Brass Cap, 1.7°
High, Pile of

Stones  opg135'35"W — 2727.31" (Meas.) NB8'42’E — 2728.44" (G.L.O.)

S0006°04"W — 2736.77" (Meas.)

S0032'W — 2704.68' (G.L.0.)

T—

500’

1923 Brass Cap,
1.5’ Above Pile
of Stones

550

STATE #11-16
Elev. Ung;raa'ed Ground = 7569’

T
-~
(@)

S02'43'W — 5421.90" (G.L.0.)

NBB15'E — 5229.84° (G.L.O.)

BASIS OF BEARINGS

LEGEND: BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

L -

®
A

90* SYMBOL (NAD 83)
PROPOSED WELL HEAD. LATITUDE = 39°47'21.46" (39.789294)
SECTION CORNERS LOCATED. LONGITUDE = 110°48'54.81" (110.815225)

EVERGREEN RESOURCES INC.

Well location, STATE #11—-16, located as shown in

the NW 1/4 NW 1/4 of Section 16, T12S, R10E,
S.L.B.&M. Carbon County, Utah.

BASIS OF ELEVATION

BENCH MARK LOCATED IN THE SW 1/4 NE 1/4 OF SECTION 10,
T12S, R10E, S.L.B.&M. TAKEN FROM THE MATTS SUMMIT,
QUADRANGLE, UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
BEING 7131 FEET.

o

™ ™ —

SCALE

1000
500
1000’

CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY (
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State 11-16H

550' FNL & 500' FWL

Sec. 16, T12S,R10 E

Carbon County, Utah

Drilling Program

1. Formation Name Depth from GL Depth from KB Elevation
Flagstaff Limestone 0 ' 10' +7,569'
Price River Formation 2,440 2,450’ +5,129'
Castlegate Formation 3,260' 3,270' +4,309'
Blackhawk Coal 3,910 3,920 +3,659’
Sunnyside Sandstone Absent N/A N/A
Kenilworth Sandstone Absent N/A N/A
Aberdeen Sandstone 4,510 4,520 +3,059'
Lower Aberdeen 4,630 4,640’ +2,939’
Total Depth 4,671 4,965' +2,614'

2. NOTABLE ZONES

A horizontal lateral in the Blackhawk K-2 Kenilworth coal interval is the
goal. A 5 2" tie back string will be ran and attached to the existing 5
%" liner using a casing patch. An exit window will then be milled in the
5 12" liner and a horizontal lateral drilled from 4053’ to +/- 7367’ MD as
per the attached well plan. The 5 12” tie back string will not be
cemented with the intention of removing the string at the completion of
the project.

3. PRESSURE CONTROL

Maximum expected bottom hole pressure is «1,982 psi. A »10" x
2,000 psi double ram BOP with 2,000 psi choke manifold will be used
from bottom of surface casing to TD. (A typical 2,000 psi BOP is on
Page 2. Actual model will not be known until the bid is let.) BOP
system will be tested to 70% of the minimum internal yield before
drilling the surface casing shoe. System will be tested at least once
every 30 days. Tests will be recorded in the driller's log. BOPs will be
inspected and operated daily to assure good mechanical working order.



Note: 1, Anupper Kelly cock valve will be
utikized during drilling. Handle will

beavailable for easy access. —
2. Safety valves and necessary subs to Ciratuing
fitall il swing in wse wi Bel : Tk
available, smnginuse will be E‘ mpﬂe me ‘
. . Shasler Double G
g Fill Line / L St angs | 3000 g W 600 et Test. Topo = Vitre
1 3000 psi W.P.
Quciog O
Wheels
- N 2" Line (Pressure Test N
Locting Activated by Accoraulalor \d;
Vfith Emcspency Backup Pipe Rams E;oﬁit—_—
iveChoke | ]
L;: Blind R = Sk
| ind Rams | :i paVP.
y O
Ve — e ’ S Valve Resave PR
API Sandard Flinge Gange POpINE. ’
3000 psi Vabe TByfasLine
a or
3000 psi W.P. ra
KilLioe § 318 @ ket ¥
. e © o
B Cross
e Valre o Circalating Tark
ty valve Gyic Valve | 3000psi WP. aadfor_ (
m”‘ WP. - Reserve Pit /\\l
¢ Vaive =
ing Head BoliPoy ) 3000 psi W.P.
20503000 06 WP, ' Adjustable Choke
— 2" Line to Mud Tank andfoc Pit
—_— N l—[ =

Note: “This equipment is designed to meet zeqoirements fora 2-M rati
rating standard
% 43 CFR part 3160 (amended). Proper operation and testing of equipﬁlent waxil
> caried out per standard. 2,000 psi equipraent can be substitated in the
rawing to meet minimum requircments per standard. .

Minimum 2" Choke Line.
Minimum 2" Kill Line.
At Lesst One 27 Minimum Kill Line Yalve.
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State 11-16H

550' FNL & 500' FWL
Sec.16, T12S,R10E
Carbon County, Utah

4. EXISTING CASING & CEMENTING

Hole Size 0.D. Weight __Grade  Depth

17” 13 3/8" 54.5 J-55 503

12 14” 8 5/8" 32 J-35 3810

7 7/8" 5-1/2 17 J-55 3374 - 4671

Surface casing cement circulated to surface with 250 sacks Class G + 2%
CaCl2 + 1/4 pound per sack cello flake mixed at 1.17 cubic feet per sack and
1 5.8 pounds per galion. Excess: >100%

Intermediate casing cement circulated to surface. Lead with 380 sacks of CBM
Lite cement followed by 170 sacks of Type 3 cement mixed at 1.17 cubic feet
per sack and 15.6 pounds per gallon. Total (380 sacks lead + 170 sacks tail
= 550 sacks) excess = >20%. Cement volume was based on caliper log.

Liner was cemented to with 265 sacks of 50-50 Poz cement mixed at 1.26
cubic feet per sack, 14.1 pounds per gallon.

5. MUD PROGRAM

Interval Type ppa Viscosity Fluid Loss

4053’ - 7367’ MD Water 8.3 27 NC

Water for drilling will be obtained from Pioneer’s produced coal bed methane
wells in the field.
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State 11-16H
550' FNL & 500' FWL
Sec.16,T.12S_,R. 10 E.
Carbon County, Utah

6. CORING TESTING & LOGGING

No drill stem tests are planned.
No cores are planned.

Induction/GR/SP/LDT-CNL logs will be run from TD to the casing exit point in the
horizontal lateral.

Mud logger will be on site from casing exit point to TD. Samples will be
collected at the geologist's discretion.

7. DOWN HOLE CONDITIONS

No abnormal pressures, temperatures, or hydrogen sulfide are expected.



State 11-16H

550' FNL & 500' FWL
Sec.16, T.12S.,,R. 10 E.
Carbon County, Utah

8. CONTACT INFO

Ron Millet

Sr. Drillng Engineer

Pioneer Natural Resources USA, Inc.

1401 17" Street, Suite 1200
Denver, Colorado 80202

(303) 298-8100

PAGE 5

All proposed driling activities will take place on the existing well pad. No new ground disturbance is

required.



@ Scientific Driliing

cientific Drilling Housto
Planning Report (Lease Lines)

Company: PIONEER NATURAL RESOURCES
Field: CARBON COUNTY, UTAH
Site: STATE (11-16)

Date:
Co-ordinate(NE) Reference:
Vertical (TVD) Reference:

7/27/2005

Time: 14:47:32 Page:
Well: WELL 11-16, Grid North
SITE0.0

1

Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E, 165.00Azi)
Wellpath: K2 LATERAL Survey Calculation Method: Minimum Curvature Db: Sybase
Plan: Plan #1 Date Composed: 3/9/2005
Version: 1
Principal:  Yes Tied-to: User Defined
. V|
Field: CARBON COUNTY, UTAH
Map System: US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005
[ site: STATE (11-16)
Site Position: Northing: ft  Latitude:
From: Lease Line Easting: ft Longitude:
Position Uncertainty: 0.0 ft North Reference: Grid
| Ground Level: 0.0 ft Grid Convergence: 0.00 deg
[ Well:  WELL 11-16 Slot Name:
Well Position: +N/-S 0.0 ft Northing: 0.0000 ft Latitude: 38 7 11.008 N
+E/-W 0.0 ft Easting: 0.0000 ft  Longitude: 118 27 22609 W
Position Uncertainty: 0.0 ft
Wellpath: K2 LATERAL Drilled From: VERTICAL PILOT
Tie-on Depth: 4053.0 ft
Current Datum: SITE Height 0.0 ft  Above System Datum: Mean Sea Level
Magnetic Data: 7/27/2005 Declination: 0.00 deg
Field Strength: 0 T Mag Dip Angle: 0.00 deg
Vertical Section:  Depth From (TVD) +N/-8 +E/-W Direction
) ft ft ft deg
0.0 0.0 0.0 165.00
Plan Section Information
MD Incl Azim TVD +N/-S +E/-W DLS Build Turn TFO  Target
it deg deg ft ft ft deg/100ft deg/100ft deg/100ft  deg
4053.0 0.00 0.00 4053.0 00 0.0 0.00 0.00 0.00 0.00
4486.6 98.85 124.78 4301.3 -165.4 238.2 22.80 22.80 0.00 12478
5100.5 98.85 173.89 4206.9 -671.3 538.2 7.90 0.00 8.00 90.00
7366.6 98.85 173.89 3858.2 -2897.8 776.5 0.00 0.00 0.00 0.00 TD (LAT2)
Survey
MD Incl Azim TVD N/S E/W VS Build Turn DLS FNL FWL
ot deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft ft o
4053.0 0.00 0.00 4053.0 0.0 0.0 0.0 0.00 0.00 0.00 550.0 500.0
4075.0 5.02 12478 4075.0 -0.5 0.8 0.7 22.80 0.00 22.80 550.5 500.8
41000 10.72 124.78 4099.7 25 36 33 22.80 0.00 22.80 552.5 503.6
41250 16.42 124.78 4124.0 5.8 84 7.8 22.80 0.00 22.80 555.8 508.4
4150.0 2212 124.78 41476 -10.5 15.2 14.1 22.80 0.00 22.80 560.5 515.2
41750 27.82 124.78 41703 -16.6 239 222 22.80 0.00 22.80 566.6 523.9
4200.0 33.52 124.78 4191.8 -23.8 343 319 22.80 0.00 22.80 573.8 534.3
42250 39.22 124.78 4211.9 -32.3 46.5 43.2 22.80 0.00 22.80 582.3 546.5
4250.0 4492 124.78 42304 418 60.2 56.0 22.80 0.00 22.80 591.8 560.2
42750 50.62 124.78 42472 -52.4 75.4 70.1 22.80 0.00 22.80 602.4 5754
4300.0 56.32 12478 42621 -63.8 919 85.5 22.80 0.00 22.80 613.8 591.9
43250 62.02 124.78 4274.9 -76.1 109.6 101.8 22.80 0.00 22.80 626.1 609.6
4350.0 67.72 124.78 42855 -89.0 1281 1191 22.80 0.00 22.80 639.0 628.1
43750 7342 12478 4293.8 -102.4 147.5 137.1 22.80 0.00 22.80 652.4 647.5
4400.0 79.12 124,78 4299.8 -116.3 167.4 155.6 22.80 0.00 22.80 666.3 667.4
44250 84.82 124.78 4303.3 -130.4 187.8 174.5 22.80 0.00 22.80 680.4 687.8
44500  90.52 124.78 4304.3 -1446 208.3 193.6 22.80 0.00 22.80 694.6 708.3




@ Scientific Driling

cientific Drilling Houstc
Planning Report (Lease Lines)

Page: 2

Company: PIONEER NATURAL RESOURCES Date:  7/27/2005 Time: 14:47:32

Field: CARBON COUNTY, UTAH Co-ordinate(NE) Reference: Well: WELL 11-16, Grid North

Site: STATE (11-16) Vertical (TVD) Reference: SITE 0.0

Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E,165.00Azi)

Wellpath: K2 LATERAL Survey Calculation Method: Minimum Curvature Db: Sybase

Survey
MD Incl Azim TVD N/S E/W VS Build Turn DLS FNL FWL
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft ft ft
44750 96.22 124.78 4302.8 -158.9 228.8 2127 22.80 0.00 22.80 708.9 728.8
4486.6 98.85 12478 4301.3 -165.4 238.2 2214 22.80 0.00 22.80 7154 738.2
4500.0 98.85 125.85 4299.2 -1731 249.0 2316 0.00 8.00 7.90 7231 749.0
4550.0 98.85 129.85 4291.5 -203.4 288.0 271.0 0.00 8.00 7.90 7534 788.0
4600.0 98.85 133.85 4283.9 -236.3 324.8 312.4 0.00 8.00 7.90 786.3 824.8
4650.0 98.85 137.85 4276.2 -271.8 359.2 35655 0.00 8.00 7.90 821.8 859.2
4700.0 98.85 141.85 4268.5 -309.5 391.0 400.2 0.00 8.00 7.90 859.5 891.0
47500 98.85 145.85 4260.8 -349.4 420.2 446.3 0.00 8.00 7.90 8994 920.2
4800.0 98.85 149.85 4253.1 -391.3 446.5 483.5 0.00 8.00 7.90 9413 946.5
48500 98.85 153.85 42454 434.8 469.8 541.6 0.00 8.00 7.90 984.8 969.8
49000 98.85 157.85 4237.7 -479.9 490.0 590.3 0.00 8.00 7.90 1029.9 990.0
4950.0 98.85 161.85 4230.0 -526.2 507.0 639.5 0.00 8.00 7.90 1076.2 1007.0
50000 98.85 165.85 42223 -573.7 520.7 688.9 0.00 8.00 7.90 11237 1020.7
50500 98.85 169.85 42146 -622.0 531.1 738.3 0.00 8.00 7.90 1172.0 1031.1
5100.5 98.85 173.89 4206.9 -671.3 538.2 7877 0.00 8.00 7.90 1221.3 1038.2
52000 98.85 173.89 4191.5 -769.1 548.6 884.9 0.00 0.00 0.00 1319.1 1048.6
53000 98.85 173.89 4176.2 -867.4 559.1 982.5 0.00 0.00 0.00 1417.4 1059.1
5400.0 98.85 173.89 4160.8 -965.6 569.7 1080.2 0.00 0.00 0.00 1515.6 1069.7
55000 98.85 173.89 41454  -1063.9 580.2 1177.8 0.00 0.00 0.00 1613.9 1080.2
5600.0 98.85 173.89 41300 -1162.1 590.7 12754 0.00 0.00 0.00 17121 1090.7
57000 98.85 173.89 41146 -1260.4 601.2 1373.0 0.00 0.00 0.00 1810.4 1101.2
5800.0 98.85 173.89 4099.2 -1358.6 611.7 1470.7 0.00 0.00 0.00 1908.6 1111.7
59000 98.85 173.89 4083.8 -1456.9 622.3 1568.3 0.00 0.00 0.00 2006.9 1122.3
6000.0 98.85 173.89 4068.5 -1555.1 632.8 1665.9 0.00 0.00 0.00 21051 1132.8
61000 98.85 173.89 4053.1  -1653.4 643.3 1763.5 0.00 0.00 0.00 2203.4 1143.3
6200.0 98.85 173.89 4037.7 -17516 653.8 1861.1 0.00 0.00 0.00 2301.6 1153.8
6300.0 98.85 173.89 4022.3 -1849.9 664.3 1958.8 0.00 0.00 0.00 23999 1164.3
6400.0 98.85 173.89 4006.9 -1948.1 674.8 2056.4 0.00 0.00 0.00 24981 11748
6500.0 98.85 173.89 39915 -2046.4 685.4 2154.0 0.00 0.00 0.00 2596.4 1185.4
6600.0 98.85 173.89 39762 -21446 695.9 22516 0.00 0.00 0.00 2694.6 1195.9
67000 98.85 173.89 3960.8 -22429 706.4 2349.3 0.00 0.00 0.00 27929 1206.4
6800.0 98.85 173.89 39454  -23411 716.9 2446.9 0.00 0.00 0.00 28911 1216.9
69000 98.85 173.89 3930.0 -2439.3 727.4 25445 0.00 0.00 0.00 2989.3 12274
7000.0 98.85 173.89 39146  -2537.6 737.9 26421 0.00 0.00 0.00 3087.6 12379
71000 98.85 173.89 38992 -2635.8 748.5 2739.7 0.00 0.00 0.00 3185.8 1248.5
72000 98.85 173.89 3883.8 -2734.1 759.0 2837.4 0.00 0.00 0.00 32841 1259.0
73000 9885 173.89 38685 -2832.3 769.5 29350 0.00 0.00 0.00 3382.3 1269.5
73666  98.85 173.89 38582 -2897.8 776.5 3000.0 0.00 0.00 0.00 3447.8 1276.5
Targets
Map Map <---- Latitude ----> <--- Longitude --—>
Name Description TVD +N/-S +E/-W Northing Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft ft ft

TD (LAT2) 3858.2 -2897.8 776.5  -2897.7775 776.4572 38 6 43.053N 118 27 10111 W
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Scale: 1 inch equals 2000 feet

Location: 039.7844367° N 110.8092968° W
Caption: 16, 12S-10E

CARBON CTY., UTAH

Copyright (C) 1997, Maptech, Inc.
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1” = 50 550° FNL 500' FWL
DATE: 3-30-04
Drawn By: C.G.
100’
Preconstruction Finished Grode
Grade

AL

100’

Location Stoke

Slope = 1 1/2:1
(Tp.)

* NOTE:
FILL QUANTITY INCLUDES
5% FOR COMPACTION

APPROXIMATE YARDAGES

CUT
(6") Topsoil Stripping
Remaining Location

1,690 Cu. Yds.
16,720 Cu. Yds.

o

TOTAL CUT = 17,870 CU.YDS.
FILL = 6,720 CU.YDS.

0400 T

~—
~——
~
EXCESS MATERIAL = [71,090Cu. Yds.
Topsoil & Pit Backfill = 4,500 Cu. Yds.
(1/2 Pit Vol.)

EXCESS UNBALANCE
(After Rehabilitation)

Il

6,590 Cu. Yds.

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435) 7891017
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1 40530 000 000  4053.0 0.0 00 000 000 0.0 -2400
2 44866 9885 12478 43013 -165.4 2382 2280 12478 2214 :
3 51005 9885 173.89 4206.9 6713 5382 790 90.00 787.7 |
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
0Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

September 13, 2005

Pioneer Natural Resources USA, Inc.
1401 17th Street, Ste. 1200
Denver, CO 80202

Re: State 11-16H Well, 550' FNL, 500' FWL. NW NW, Sec. 16, T. 12 South,
R. 10 East, Bottom Location 1832' FSL, 1276' FWL, NW SW, Sec. 16,

T. 12 South, R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-30961.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures
cc: Carbon County Assessor

SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Pioneer Natural Resources USA, Inc.

Well Name & Number State 11-16H

API Number: 43-007-30961

Lease: MIL-4443

Location: NW NwW Sec._16 T. 12 South R. _10 East
Bottom Location: NW SW Sec. 16 T. 12 South R. 10 East

- Conditions of Approval
1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
¢ 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338

e Carol Daniels at (801) 538-5284 (spud)

W

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. TIn accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

(9, ]

. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)



Page 2
43-007-30961
September 13, 2005

7.  According to Cause 220-06, the Huber State 4-16 well cannot produce after completion of
well without further Board action.
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-4443
SUNDRY NOTICES AND REPORTS ON WELLS PO

y . 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N / A
drill horizontal laterats. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL . 8. WELL NAME and NUMBER:
L WELL HER Reserve Pit :
ol werL [] GAS 0 ome State 11-16H
2. NAME OF OPERATOR: 9. API NUMBER,
Pioneer Natural Resources 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT.
1401 17th Street, Suite 1200 ., . Denver srare CO ;80202 (303) 298-8100 Castiegate
4. LOCATION OF WELL
rootaces AT suRFace: 550' FNL 500' FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 12S  10E STATE:
UTAH
M. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
m NOTICE OF INTENT D D D
(Submit in Duplicate) [[] ALtercasing [T] FRacTURE TREAT [[] SIDETRACK TOREPAIR WELL
Approximate date work will start: [O] casinG RePaR [[] wewconstrucTion [] TemporaRriLY ABANDON
12/15/2005 [C] cHaNGE TO PREVIOUS PLANS [[] oPeraTor cHaNGE [ Tueinc Repar

[] cHanee TUBING [C] rLuG AND ABANDON [[] venT oRFLARE

[J sussequent RePORT [ cHaNGE WELL NAME [ puesack [ water oisposat

{Submit Originat Form Only)
D CHANGE WELL STATUS D PRODUCTION (START/RESUME) D WATER SHUT-OFF
Date of work compietion:

[[] commingLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /] omer: extension for reserve
[] converT weLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION pit to remain open

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent details including dates, depths, volumes, etc.

An application to drill a lateral from the subject vertical hole was granted September 13, 2005 and has been assigned
API # 43-007-30961.

Expectations are that a suitable drilling rig will come available to Pioneer Natural Resources in December 2005.

It is therefore requested that the reserve pit currently open at this location be allowed to remain open until such time as this
drilling and completion operation is completed. If all goes as planned, this would be no later than February 2006.
Backfilling of pit would follow as weather conditions permit.

For your convenience, attached is a copy of the approval to drill the subject horizontal well from the current pad.

RECEIVED

SO SENTTO OPERAIOR E ULT 19 2005
Iniicls: i OGM PRICE FIELD OFFiCE
f
NAME (PLease privry_Mark T. Gully -, mme Staff Operations Engineer
SIGNATURE MM7 % oare10/18/2005 ~
< 7
(This space for State use only) ;__ Accepted by the
‘ Utah Division of
Oil,Gasand I
|- 23-C
{5/2000) {See Instructions on Reverse Side) Date: -

S



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT RE C EI y

Lieutenant Governor

SEP 5
State of Utah September 13, 2005 1 2005
Department of
Natural Resources HECEIVED

MICHAEL R. STYLER .

Executive Director Pioneer Natural Resources USA, Inc. et 19 2008

. 1401 17th Street, Ste. 1200
Division of Denver, CO 80202 "0 PRICE FIELD OFFINE
0il, Gas & Mining
JOHN R. !.BAZA
Division Director Re: ‘Stite’¥1-16H Well? 550' FNL, 500' FWL, NW NW., Sec. 16, T. 12 South,

R. 10 East, Bottom Location 1832' FSL, 1276' FWL, NW SW. Sec. 16,
T. 12 South, R. 10 East, Carbon County. Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-30961.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures
cc: Carbon County Assessor

SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Pioneer Natural Resources USA, Inc.

Well Name & Number State 11-16H

API Number: 43-007-30961

Lease: MIL.-4443

Location: NW NW Sec._16_ T. _12 South R. _10 East

Bottom Location: NW SW Sec._16 T. 12 South R. 10 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338

e Carol Daniels at (801) 538-5284 (spud)

(7]

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)



Page 2
43-007-30961
September 13, 2005

7. According to Cause 220-06, the Huber State 4-16 well cannot produce after completion of
well without further Board action.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM ¢

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-4443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new weils, significantly despen existing welis beiow current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwell [1  caswelL [/l  oTHER State 11-16H
2. NAME OF OPERATOR: 8. API NUMBER:
Pioneer Natural Resources 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th St,, Suite 1200 ., Denver stare CO 80202 (303) 675-2719 Castlegate

4. LOCATION OF WELL

rootaces AT surFace: 550' FNL & 500" FWL

county: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 12S 10E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioze [ oeeren [T] REPERFORATE CURRENT FORMATION
[0 w~orTice oF INTENT
(Submit in Duplicste) ] atercasng (] Fracture TReaT [[] sioetrack To REPAIR WELL
Approximate date work will start [[] casinG Repar [T] wewconsTRUCTION [J vemporariLY ABaNDON
[[] cHaNGE TO PREVIOUS PLANS [O] orerator cHanGe ] ruencRePaR
[O] cranceTUBING ] PLuG AND ABANDON [C] ventorFLare
[/] suesEQUENTREPORT [ cHance weLL NAME [] rrueBack [] water pisposat
(Submit Original Form Only)
[[] cHanGEe wELL sTATUS [T] PRODUCTION (START/IRESUME) [] water sHuT-oFF
Date of work completion:
[J commiNGLE PRODUCING FORMATIONS [] RECLAMATION OF WELL SITE 7] orver: Extension for reserve
[] converT weLL Tvpe [[] RECOMPLETE - DIFFERENT FORMATION pit to remain open

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This sundry is to follow up on our responses on NOV's received September 30, 2005.

We would like to extend our expectations on a suitable drilling rig. We currently have a rig on site as of January 18, 2006.

Drilling operations began February 18, 2006.

it is therefore requested that the reserve pit remain open at this location until such time as this drilling and and completion
operation is completed. If all goes as planned, this would be no later than June 1, 2006. Backfilling of the pit would follow as

weather conditions permit.

Kallasandra M. Boulay

NAME (PLEASE PRINT) TITLE

Engineering Analyst

2/13/2006

DATE

SIGNATURE 'W M/\_———\

(This space for State use only)

(5/2000) {See Instructions on Reverse Side)

RECEIVED
FEB 1 6 2006

DIV. OF OIL, GAS & MINING
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STATE OF UTAH 1 FORM 9
DEPARTMENT OF NATURAL RESOURGES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-4443
SUNDRY NOTICES AND REPORTS ON WELLS o [FINDIAN, ALLOTTEE OR TRIBE NAME:

. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwelt []  cAswelt /]  OTHER State 11-16H

2. NAME OF OPERATOR: 9. API NUMBER:
Pioneer Natural Resources USA, Inc., Attn: Kally Boulay 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, Suite 1200 ,, . Denver 54y CO 80202 (303) 675-2719 Castlegate
4. LOCATION OF WELL
rootaces AT surFace: 550" FNL & 500" FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 128 10E STATE: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioize [J oeepen [C] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) |:| ALTER CASING [:| FRACTURE TREAT |:] SIDETRACK TO REPAIR WELL
Approximate date work will start: 7] casinGrepar [O] newconsTrRuCTION [C] vemporarILY aBANDON
[[] cHanGEe 10 PREVIOUS PLANS [C] operaTor craNGE [ TusinG Rerair
] cHancE TUBING ] PLUG AND ABANDON ] venTORFLARE
[/] suBSEQUENT REPORT [] cHancE weLL NAME [] PrusBack [C] water DisPosAL
(Supmit Orane! fom'] o [C] cHANGE WELL 5TATUS [] eropucTiON (STARTRESUME) [C] waTER sHuT-OFF
Dete efwork completon |:] COMMINGLE PRODUCING FORMATIONS [:| RECLAMATION OF WELL SITE [Z| otrer: Weekly Drilling
3/14/2006 [] convert weLL TyPe ] RECOMPLETE - DIFFERENT FORMATION Operations Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that Pioneer Natural Resources re-entered the State 11-16H well on January 29th, 2006. The following is a
drilling operations report by week.

Week 1 - Jan. 30th to Feb. 5th

- NU & test BOPE

- Tally pipe, trip in hole

- Trip in hole with bit, at 3210’, circulate clean, trip out holem trip in hole with mill

- Trip in hole with mill, dress off liner interface, trip in hole to 4220', circulate, run gyro survey, trip out hole, run CCL
- PU whipstock and trip in hole =

- Orient and set whipstock at 125 degree, mill casing exit

- Trip out hole, lay down plugged BHA components, trip in hole with mill, mill casing exit window

**Continued on Next Page**

name PLease privyy_Kallasandra M. Boulay mme ENgineering Analyst

SIGNATURE /%///(//\_"\ onre  4/10/2006

(This space for State use only)

RECEIVED
APR 12 2006

(5/2000) (See Instructions on Reverse Side)

DIV. OF OIL, GAS & MINING



Week 2 — Feb. 6™ to Feb. 11"

Trip in hole with directional assembly, orient tool face to 125 az, begin slide
drilling

Slide drill 4142°-4200° with TF 125 az, losing build angle from 22.7 down to
19.0, trip out hole to check bit and change motor angle

Trip in hole, orient and slide drill 4200°-4215°, build angle not acceptable for
current BHA, trip out hole, adjust motor angle

Tri-p in hole, encountered tight spot in casing at 3390” — bottom connection of
production liner hanger — rotated pipe 180 deg. And eased past, trip in hole, slid
through casing OK, ran MWD surveys and confirmed hole direction of 175-178
deg instead of expected 125 deg, trip out hole

Pick up bull nosed and tapered string mill combination and trip in hole to 3380,
circulate and dress off 3380°-3400°, trip in hole to 4060’ circulate

Trip out hole, run retrievable bridge plug and set at 4035°, dump bail 2 sx sand

Week 3 — Feb. 12" to Feb. 18™

Shut down for days off (12" to 18™)

Week 4 - Feb. 19" to Feb. 25"

Shut down for days off (19™ to 21%)

Run gamma ray/CCL log to correlate, pickup & scribe whipstock assembly, RIH
w/DP

Run gyro, orient whipstock to 130 degrees, set whipstock, verify setting at 133.26
degrees, pull up to shear assembly, mill window with exit point at 3962°, continue
milling to 3965°, circulate 30 min, POOH w/ dp, lay down mill, p/u motor &
BHA and scribe MWD & gyro tools to high side, TIH w/ 2 7/8” dp

Finish p/u 2 7/8” dp & kickoff assembly, rig up wireline, run in hole with gyro
assembly, orient to 130 degree gyro tool face, begin time drilling from 3961” to
4005’

Time drilled from 4005’ to 4074’ w/ gyro, released gyro & wireline, continued
drilling using MWD

Slide drilled from 4126’ to 4286°, TOOH w/ drill string assembly, install new bit,
trip back in hole

Week 5 — Feb. 26" to Mar. 4™

Wash and ream from 4200’ to 4286°, slide drill from 4286’ to 4410°, POOH w/
drilling assembly, p/u steerable motor, install new bit, scribe tools and TIH w/ 2
7/8” dp

Finish tripping in hole to 4380’, wash and ream from 4380’ to 4410, attempt to
start drilling, bit would not drill, TOOH w/ drilling assembly, swap out motor,
TIH w/ same drilling assembly, begin slide drilling from 4410” to 4432’

Drill to 4440, circulate bottoms up, I/d MWD, TIH w/ motor only, Frill from
4440’ to 4510°

POH w/ 1.5 deg steerable, L/D motor - bit, P/U new bit, motor, MWD, orient
same, TIH, log & survey from 4440’ to 4510, Rotate and slide drill from 4510’ to

4568’
RECEIVED
APR 12 2006

DIV. OF OIL, GAS & MINING



Circulate @ 4568°, POH, lay down mwd & bit, p/u new bit, test motor, TIH to
4600, wash & ream from 4600’ to 4770’, packing off, circulate, drill from 4770’
to 4897’

Continue drilling from 4897’ to 5025°. Circulate bottoms up, POOH, lay down bit
& motor, p/u new motor, p/u mwd and scribe in hole, TTH

Week 6 — Mar. 5™ to Mar. 11"

Begin logging w/ MWD from 4589’ to 5025’, taking surveys every 15 feet,
circulate bottoms up at 5022, tag bottom at 5025°, begin slide and rotate drill
from 5025’ to 5116’

Slide and rotate drill from 5116’ to 5330°

Rotate from 5330° to 5542’, circulate bottoms up, wash & reamed back to 5542’
Continue drilling to 5527°, work pipe and pull back to 5474°, circulate bottoms
up, drill new hole from 5572’ to 5574’, increase torque and differential, shutdown
mud pump, attempt to work pipe, drill pipe stuck, call wireline to determine free
point

Mesa found free point @ 4315’ (md), ran in hole with back off tool, pulled free
pipe out of hole

Went in hole with jars and successfully recovered complete fish

TIH with 2 7/8” drill pipe and made wiper trip, circulated bottoms up to a
measured depth of 5536°, pulled out of hole with cleanout assembly, nippled
down annular stock

Week 7 — Mar. 12" to Mar. 13"

Finish installing production head, release load rental equipment, tear down rig #
9721

Finish setting production head, continued tear down of rig # 9721, did not move
due to mud on location (minimum +/- 2 feet deep
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Scientific Drilling Houston

ot

Final Survey Report
Company: PIONEER NATURAL RESOURCES Date:  3/15/2006 Time: 13:28:28 Page: 1
Field: CARBON COUNTY, UTAH Co-ordinate(NE) Reference: Well: WELL 11-16, Grid North
Site: STATE (11-16) Vertical (TVD) Reference: SITE 0.0
Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E,165.00Azi)
Wellpath: K2 LATERAL RE-ENTRY Survey Calculation Method: Minimum Curvature Db: Sybase
Field: CARBON COUNTY, UTAH
Map System: US State Plane Coordinate System 1983 Map Zone: Utah, Central Zone
Geo Datum: GRS 1980 Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005
Site: STATE (11-16)
Site Position: Northing:  7092726.38 ft  Latitude: 39 47 21460 N
From: Geographic Easting: 1832836.04 ft  Longitude: 110 48 54810 W
Position Uncertainty: 0.0 ft North Reference: Grid
Ground Level: 7569.0 ft Grid Convergence: 0.44 deg
Well: WELL 11-16 Slot Name:
Well Position: +N/-S 0.0 ft Northing: 7092726.38 ft Latitude: 39 47 21460 N
+E/-W 0.0 ft Easting: 1832836.04 ft  Longitude: 110 48 54810 W
Position Uncertainty: 0.0 ft
Wellpath: K2 LATERAL RE-ENTRY Drilled From: VERTICAL PILOT
Tie-on Depth: 3948.0 ft
Current Datum: SITE Height 0.0 ft  Above System Datum: Mean Sea Level
Magnetic Data: 1/23/2006 Declination: 12.25 deg
Field Strength: 52609 nT Mag Dip Angle: 65.57 deg
Vertical Section:  Depth From (TVD) +N/-S +E/-W Direction
ft ft ft deg
0.0 0.0 0.0 165.00
Survey
MD Incl Azim TVD N/S E/W Vs DLS CIsD ClsA Tool
ft deg deg ft ft ft ft deg/100ft ft deg
0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.0 0.00 TIELINE
100.0 0.65 129.81 100.0 04 0.4 0.5 0.65 0.6 128.81 SDI Keeper Gyro
200.0 036 167.54 200.0 -1.0 09 1.2 0.43 14 137.72  SDI Keeper Gyro
300.0 0.48 180.08 300.0 -1.8 1.0 2.0 0.15 2.0 150.22 SD! Keeper Gyro
400.0 0.54 183.31 400.0 26 1.0 2.8 0.07 2.8 159.72  SDI Keeper Gyro
500.0 0.56 184.47 500.0 36 0.9 37 0.02 37 165.79  SDI Keeper Gyro
600.0 0.54 187.85 600.0 46 0.8 46 0.04 46 169.92 SDI Keeper Gyro
700.0 066 201.39 700.0 -5.6 0.5 5.5 0.18 5.6 17449 SDI Keeper Gyro
800.0 0.87 204.12 800.0 -6.8 0.0 6.6 0.21 6.8 179.86  SDI Keeper Gyro
900.0 1.03 206.35 900.0 -83 0.7 7.8 0.16 83 184.78 SDI Keeper Gyro
1000.0 1.04 208.65 999.9 99 -1.5 9.2 0.04 10.0 188.78  SDI Keeper Gyro
1100.0 1.05 212.28 1099.9 -11.5 25 10.4 0.07 11.7 192.07 SDI Keeper Gyro
1200.0 0.80 226.65 1199.9 -12.7 -34 11.4 0.34 13.2 195.17 SDI Keeper Gyro
1300.0 0.71 248.84 1299.9 -13.4 4.5 11.8 0.30 14.2 198.67 SDI Keeper Gyro
1400.0 0.77 252.27 1399.9 -13.8 -5.8 11.9 0.07 15.0 202.56 SDI Keeper Gyro
1500.0 0.77 244.55 1499.9 -14.3 -7.0 12.0 0.10 16.0 206.01 SDI Keeper Gyro
1600.0 073 21270 1599.9 -15.2 -7.9 12.6 0.41 171 20766 SDI Keeper Gyro
1700.0 0.73 196.49 1699.9 -16.3 -85 13.6 0.21 18.4 207.45 SDI! Keeper Gyro
1800.0 069 193.87 1799.9 -17.5 -8.8 14.6 0.05 19.6 206.68 SDI Keeper Gyro
1900.0 060 171.90 1899.8 -18.6 -8.9 15.7 0.26 20.6 205.48 SDI Keeper Gyro
2000.0 079 158.22 1999.8 -19.8 -8.5 16.9 0.25 21.5 203.36  SDI Keeper Gyro
2100.0 1.07 154.16 2099.8 -21.3 -7.9 18.5 0.29 227 200.34 SDI Keeper Gyro
2200.0 122 153.75 2199.8 -23.0 -7.0 20.4 0.15 241 196.90 SDi Keeper Gyro
2300.0 1.16 154.06 2299.8 -249 -6.1 22.5 0.06 25.6 193.73  SDI Keeper Gyro
2400.0 0.33 138.62 2399.8 -26.0 5.5 23.7 0.85 26.6 191.83  SDI Keeper Gyro
2500.0 0.32 144.12 2499.8 -26.5 -5.1 24.3 0.03 27.0 190.90 SDI Keeper Gyro
2600.0 061 146.91 2599.8 -27.2 46 25.0 0.29 275 189.71  SDI Keeper Gyro
2700.0 0.81 172.95 2699.8 -28.3 43 26.2 0.37 28.6 188.58 SDI Keeper Gyro
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Scientific Drilling Houston
Final Survey Report

Page:

Company: PIONEER NATURAL RESOURCES Date:  3/15/2006 Time: 13:28:28 2
Field: CARBON COUNTY, UTAH Co-ordinate(NE) Reference: Well: WELL 11-16, Grid North
Site: STATE (11-16) Vertical (TVD) Reference: SITE 0.0
Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E,165.00Azi)
Wellpath: K2 LATERAL RE-ENTRY Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S E/W \L DLS CisD CIsA Tool
ft deg deg ft ft ft ft deg/100ft ft deg
2800.0 0.79 210.69 2799.8 -29.6 45 27.4 0.52 29.9 188.71  SDI Keeper Gyro
2900.0 041 219.63 2899.7 -30.5 -5.1 28.1 0.39 30.9 189.53 SDI Keeper Gyro
3000.0 0.61 141.32 2999.7 -31.2 -5.0 28.8 0.66 31.6 189.13  SDI Keeper Gyro
3100.0 0.87 150.78 3099.7 -32.2 4.3 30.0 0.29 32.5 187.61 SDI Keeper Gyro
3200.0 090 181.92 3199.7 -33.7 4.0 315 0.48 33.9 186.71 SDI Keeper Gyro
3300.0 1.23 205.36 3299.7 -354 4.4 331 0.54 357 187.15 SDI Keeper Gyro
3400.0 0.13 243.64 3399.7 -36.5 5.0 339 1.13 36.8 187.82 SDI Keeper Gyro
3500.0 0.21 23298 3499.7 -36.6 -5.3 34.0 0.09 37.0 188.17  SDI Keeper Gyro
3600.0 0.31 240.34 3599.7 -36.9 -5.6 341 0.11 37.3 188.70  SDI Keeper Gyro
3700.0 047 197.15 3699.7 -37.4 6.0 346 0.32 379 189.11  SDI Keeper Gyro
3800.0 0.86 173.57 3799.7 -38.5 6.0 356 0.47 39.0 188.90 SDI Keeper Gyro
3900.0 143 171.10 3899.7 405 -5.8 376 0.57 409 188.08 SDI Keeper Gyro
4025.0 1426 140.25 4023.3 -53.9 44 53.2 10.44 54.1 175.36  SDI E-FIELD MWD
4056.0 18.97 143.28 4053.0 -60.9 9.8 61.4 15.44 61.7 170.83 SDI E-FIELD MWD
4087.0 2452 146.77 4081.7 -70.3 16.4 722 18.38 72.2 166.89 SDI E-FIELD MWD
4120.0 29.57 149.71 4111.1 -83.1 242 86.6 15.83 86.6 163.74 SDI E-FIELD MWD
41520 3444 15093 4138.3 -97.8 326 103.0 15.35 103.1 161.56 SDI E-FIELD MWD
41840 39.50 150.40 4163.8 -114.6 42.1 1216 15.84 1221 159.85 SDI E-FIELD MWD
42140 4471 149.65 4186.1 -132.0 521 141.0 17.45 141.9 158.46 SDI E-FIELD MWD
42450 4991 151.01 42071 -151.8 63.4 163.1 17.08 164.5 157.34 SDI E-FIELD MWD
4274.0 55.03 151.93 42247 -172.0 74.3 185.4 17.83 187.4 166.63 SDI E-FIELD MWD
4305.0 60.81 151.44 4241.2 -195.1 86.8 211.0 18.69 213.6 156.02 SDI E-FIELD MWD
43370 67.92 150.29 4255.0 -220.3 100.8 238.9 2245 2423 155.40 SDI E-FIELD MWD
4369.0 75.08 149.24 4265.2 -246.5 116.1 268.2 22.59 2725 154,78 SDI E-FIELD MWD
43840 79.56 149.24 4268.5 -259.1 123.6 282.3 29.87 287.1 154.49 SDI E-FIELD MWD
4399.0 85.60 150.29 42704 -271.9 131.1 296.6 40.86 301.9 154.26 SDI E-FIELD MWD
4430.0 93.05 152.04 4270.8 -299.1 146.0 326.7 24.69 332.8 153.97 SDI E-FIELD MWD
4462.0 93.52 152.55 4268.9 -327.4 160.9 357.8 217 364.8 153.83 SDI E-FIELD MWD
44940 93.25 151.78 4267.0 -355.6 175.8 389.0 255 396.7 153.69 SDI E-FIELD MWD
4526.0 9437 153.41 4264.9 -383.9 190.5 420.2 6.17 428.6 153.61 SDI E-FIELD MWD
4557.0 9433 154.01 42626 4117 204.2 450.5 1.93 458.5 153.62 SDI E-FIELD MWD
4589.0 9518 153.156 4259.9 4402 2184 481.7 3.77 491.4 153.62 SDI! E-FIELD MWD
4604.0 9598 153.19 4258.5 -453.5 2251 496.3 5.34 506.3 153.60 SDt E-FIELD MWD
46210 9497 153.19 4256.8 -468.6 232.7 512.9 5.94 523.3 153.569 SDI E-FIELD MWD
4636.0 9571 153.35 4255.4 -482.0 239.5 527.5 5.05 538.2 153.58 SDI E-FIELD MWD
4652.0 98.01 152.95 4253.5 -496.2 246.6 543.1 14.59 554.1 163.57 SDI E-FIELD MWD
4667.0 100.76 150.85 4251.1 -509.2 253.6 557.5 22,56 568.9 153.53 SDI E-FIELD MWD
46840 103.20 148.79 42476 -523.6 261.9 573.5 18.99 585.5 153.42 SDI E-FIELD MWD
4699.0 103.86 145.91 4244.0 -535.9 269.8 587.4 19.18 600.0 163.28 SDI E-FIELD MWD
4716.0 103.59 145.03 4240.0 -549.5 279.2 603.0 5.27 616.3 163.07 SDI E-FIELD MWD
4731.0 102.72 14559 4236.6 -561.5 287.5 616.8 6.85 630.8 152.89 SDi E-FIELD MWD
4747.0 10237 14564 4233.1 -574.4 296.3 631.5 221 646.3 152.71 SDI E-FIELD MWD
4762.0 10161 145.11 4230.0 -586.4 304.6 645.3 6.13 660.9 152.55 SDI E-FIELD MWD
4779.0 99.29 144.44 4226.9 -600.1 314.3 661.0 14.19 6774 152.36 SDI E-FIELD MWD
4794.0 98.38 144.00 42246 -612.1 322.9 674.9 6.72 692.1 152.18 SDI E-FIELD MWD
48100 97.67 143.98 4222 .4 -624.9 332.3 689.6 4.44 707.8 152.00 SDI E-FIELD MWD
4825.0 97.47 144.06 4220.4 -637.0 341.0 703.5 1.43 722.5 151.84 SDIE-FIELD MWD
4842.0 97.70 144.29 4218.2 -650.6 350.9 7193 1.90 739.2 15166 SDI E-FIELD MWD
4857.0 97.64 14439 4216.2 -662.7 359.5 733.2 0.77 754.0 161.52 SDI E-FIELD MWD
4873.0 97.44 14428 42141 -675.6 368.8 748.0 1.42 769.7 151.37 SDI E-FIELD MWD
4888.0 97.44 143.64 42121 -687.6 377.5 761.9 4,23 784.5 161.23 SDI E-FIELD MWD
49040 96.96 142.74 42101 -700.3 387.0 776.7 6.34- 800.2 151,07 SDI E-FIELD MWD
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Final Survey Report
Company: PIONEER NATURAL RESOURCES Date:  3/15/2006 Time: 13:28:28 Page: 3
Field: CARBON COUNTY, UTAH Co-ordinate(NE) Reference: Well: WELL 11-16, Grid North
Site: STATE (11-16) Vertical (TVD) Reference: SITE0.0
Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E,165.00Azi)
Wellpath: K2 LATERAL RE-ENTRY Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S E/W AL DLS CisD ClsA Tool
ft deg deg ft ft ft ft deg/100ft ft deg
4919.0 9777 143.46 4208.2 -712.2 396.0 790.5 7.20 814.9 150.93 SDI E-FIELD MWD
4934.0 99.57 143.04 4205.9 -724.1 404.8 804.2 12.32 829.6 150.79 SDI E-FIELD MWD
49490 99.94 143.75 4203.4 -736.0 413.7 818.0 528 844.3 150.66 SDI E-FIELD MWD
4964.0 99.03 143.67 4200.9 -747.9 422.4 831.8 6.09 859.0 150.54 SDI E-FIELD MWD
4983.0 98.01 143.66 4198.1 -763.0 433.5 849.3 5.37 877.6 150.40 SDI E-FIELD MWD
4999.0 98.18 144.17 4195.8 -775.8 4429 864.0 3.33 893.4 150.28 SDI E-FIELD MWD
5029.0 97.20 143.82 4191.8 -799.9 460.4 891.8 3.47 922.9 150.08 SDI E-FIELD MWD
50600 96.76 143.76 4188.1 -824.7 478.5 920.5 1.43 953.5 149.88 SDI E-FIELD MWD
5090.0 97.30 143.48 41844 -848.7 496.2 948.2 2.02 983.1 149.69 SDI E-FIELD MWD
5124.0 97.98 144.30 4179.9 -875.9 516.0 979.6 3.12 1016.6 149.50 SDi E-FIELD MWD
5154.0 98.39 14527 41756 -900.2 §33.2 1007.5 348 1046.2 149.36 SDI E-FIELD MWD
5187.0 97.74 14553 4171.0 -927.1 551.7 1038.3 2.12 1078.8 149.24 SDI E-FIELD MWD
5218.0 98.52 145.72 4166.6 -852.4 569.1 1067.2 2.59 1109.5 149.14 SDI E-FIELD MWD
52490 98.28 145.72 4162.1 -977.7 586.3 1096.2 0.77 1140.1 149.05 SDI E-FIELD MWD
5280.0 94.87 145.88 4158.5 -1003.2 603.6 1125.3 11.01 1170.8 148.96 SDI E-FIELD MWD
5311.0 94.27 146.06 4156.0 -1028.8 620.9 1154.5 2.02 1201.7 148.89 SDI E-FIELD MWD
5341.0 9198 145.92 4154.4 -1053.7 637.7 1182.8 7.65 1231.6 148.82 SDI E-FIELD MWD
5375.0 92.21 146.06 4153.2 -1081.8 656.7 1214.9 0.79 1265.5 148.74 SDI E-FIELD MWD
5406.0 91.78 146.34 41521 -1107.6 673.9 1244.2 1.65 1296.5 148.68 SDI E-FIELD MWD
5438.0 91.38 146.30 4151.2 -1134.2 691.7 1274.6 1.26 1328.4 148.62 SDI E-FIELD MWD
5469.0 90.91 145.84 4150.6 -1159.9 709.0 1303.9 212 1359.4 148.57 SOl E-FIELD MWD
5500.0 90.81 145.66 4150.1 -1185.5 726.4 1333.1 0.66 1390.4 148.50 PROJECTED DEPTH




PIONEER

NATURAL RESOURCES USA, INC.

State of Utah

Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

May 11, 2006

Re: State 11-16H (API # 43-007-30961)

UDOGM,

Pioneer Natural Resources is resubmitting a directional survey for the State 11-16H well.

The original survey is invalid per Scientific Drilling Internal, Inc., The survey company.

The forms enclosed are:
= Well Completion Report with Directional Survey

Thank you,
KU~

Kallasandra M. Boulay
Engineering Analyst

Uintah Piceance Team
Kallasandra.Boulay@PXD.com
Phone: (303) 675-2719

Fax: (303) 298-1147
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L 045 X MINING

1401 17TH STREET, SUITE 1200 - DENVER, COLORADO 80202 - MAIN: (303) 298-8100 - FAX: {303) 298-7800
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l@ SCientiﬁC' Dﬂ"lng Scientitic Drilling International, Inc.

Corporate Headquarters
1100 Rankin Road- Houston, Texas 77073
Tel: 281-443-3300 - Fax: 281-443-3311

April 17, 2006

Pioneer Natural Resources
ATTN: Ron Millet

Suite 1200

Denver, CO 80202

REFERENCE: RRC Filing
State 11-16

Dear Ron:

Attached | have provided a copy of the original survey taken by Scientific Drilling
International, in March 2006.

Again, we would like to thank you for using Scientific Drilling on this project and we look
forward to favorable consideration on any upcoming projects.

If | can be of further assistance, or you have any questions, please feel free to contact
me at (281) 443-4600.

Sincerely,

Brian Chm 3’"\

Attachments
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Final Survey Report
Company: PIONEER NATURAL RESOURCES Date:  3/15/2006 Time: 13:28:28 Page: 1
Field: CARBON COUNTY, UTAH Co-ordinate(NE) Reference: Well: WELL 11-16, Grid North
Site: STATE (11-16) Vertical (TVD) Reference: SITE 0.0
Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E, 165.00Azi)
Wellpath: K2 LATERAL RE-ENTRY Survey Calculation Method: Minimum Curvature Db: Sybase
Field: CARBON COUNTY, UTAH
Map System: US State Plane Coordinate System 1983 Map Zone: Utah, Central Zone
Geo Datum: GRS 1980 Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005
Site: STATE (11-16)
Site Position: Northing: 7092726.38 ft  Latitude: 39 47 21460 N
From: Geographic Easting: 1832836.04 ft  Longitude: 110 48 54810W
Position Uncertainty: g0 ft North Reference: Grid
Ground Level: 7569.0 ft Grid Convergence: 0.44 deg
Welk: WELL 11-16 Slot Name:
Well Position: +N/-S 0.0 ft Northing: 709272638 ft  Latitude: 39 47 21460 N
+E/-W 0.0 ft Easting: 1832836.04 ft  Longitude: 110 48 54810W
Position Uncertainty: 0.0 ft
Wellpath: K2 LATERAL RE-ENTRY Drilled From: VERTICAL PILOT
Tie-on Depth: 3948.0 ft
Current Datum: SITE Height 00 ft  Above System Datum; Mean Sea Level
Magnetic Data: 1/23/2006 Declination: 12.25 deg
Field Strength: 52609 nT Mag Dip Angle: 65.57 deg
Vertical Section:  Depth From (TVD) +N/-S +E/-W Direction
ft ft ft
0.0 0.0 0.0 165.00
Survey
MD Incl Azim TVD N/S E/W A\, DLS CisD ClsA Tool
ft deg deg ft ft ft ft deg/100ft ft deg
0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.0 0.00 TIELINE
100.0 065 129.81 100.0 04 04 05 0.65 06 129.81 SDI Keeper Gyro
200.0 036 167.54 200.0 -1.0 09 1.2 0.43 14 137.72 SDI Keeper Gyro
300.0 0.48 180.08 300.0 -1.8 1.0 20 0.15 20 150.22 SDI Keeper Gyro
400.0 0.54 183.31 400.0 -2.6 1.0 28 0.07 28 159.72 SDI Keeper Gyro
500.0 056 18447 500.0 -3.6 0.9 37 0.02 37 165.79 SDI Keeper Gyro
600.0 054 187.85 600.0 46 08 46 0.04 46 169.92 SDI Keeper Gyro
700.0 066 201.39 700.0 -5.6 05 55 0.18 56 17449 SDI Keeper Gyro
800.0 0.87 204.12 800.0 68 0.0 6.6 0.21 6.8 179.86 SDI Keeper Gyro
900.0 1.03 206.35 900.0 83 -0.7 78 0.16 83 184.78 SDI Keeper Gyro
1000.0 1.04 208.65 999.9 99 -1.5 92 0.04 10.0 188.78 SDI Keeper Gyro
1100.0 1.05 21228 1099.9 -11.5 25 10.4 0.07 1.7 192,07 SDI Keeper Gyro
1200.0 0.80 226.65 1198.9 -12.7 -34 114 0.34 13.2 195.17 SDI Keeper Gyro
1300.0 071 24884 1299.9 -134 4.5 118 0.30 142 198.67 SDI Keeper Gyro
1400.0 077 25227 1399.9 -13.8 -5.8 11.9 0.07 15.0 20256 SDI Keeper Gyro
1500.0 0.77 24455 1499.9 -14.3 -7.0 12.0 0.10 16.0 206.01 SDI Keeper Gyro
1600.0 073 212.70 1599.9 -15.2 7.9 126 0.41 17.1 207.66 SDI Keeper Gyro
1700.0 073 19649 1699.9 -16.3 -8.5 13.6 0.21 184 20745 SDI Keeper Gyro
1800.0 069 193.87 1799.9 -17.5 -8.8 146 0.05 19.6 206.68 SDI Keeper Gyro
1900.0 060 171.90 1899.8 -18.6 -8.9 15.7 0.26 206 205.48 SDI Keeper Gyro
2000.0 079 158.22 1999.8 -19.8 -85 16.9 0.25 215 203.36 SDI Keeper Gyro
2100.0 1.07 15416 2099.8 -21.3 -79 18.5 0.29 227 200.34 SDI Keeper Gyro
2200.0 1.22 153.75 2199.8 -23.0 -7.0 204 0.15 241 196.90 SDI Keeper Gyro
2300.0 1.16 154.06 2299.8 -24.9 -6.1 225 0.06 256 193.73 SDI Keeper Gyro
2400.0 0.33 138.62 2399.8 -26.0 -5.5 237 0.85 26.6 191.83 SDI Keeper Gyro
2500.0 032 14412 24998 -26.5 5.1 243 0.03 27.0 190.90 SDI Keeper Gyro
2600.0 061 146.91 2599.8 -27.2 46 25.0 0.29 275 189.71  SDI Keeper Gyro
2700.0 081 17295 2699.8 -28.3 43 26.2 037 286 188.58 SDI Keeper Gyro
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Final Survey Report
Company: PIONEER NATURAL RESOURCES Date:  3/15/2006 Time: 13:28:28 Page: 2
Field: CARBON COUNTY, UTAH Co-ordinate(NE) Reference: Well: WELL 11-16, Grid North
Site: STATE (11-16) Vertical (TVD) Reference: SITE 0.0
Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E, 165.00Azi)
Wellpath: K2 LATERAL RE-ENTRY Survey Caiculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S E/W VS DLS CIsD ClsA Tool
ft deg deg ft ft ft ft deg/100# ft deg
2800.0 079 21069 2799.8 -29.6 4.5 274 0.52 29.9 188.71  SDI Keeper Gyro
2900.0 041 21963 2899.7 -30.5 -51 28.1 0.39 30.9 189.53 SDI Keeper Gyro
3000.0 0.61 141.32 2999.7 -31.2 -5.0 288 0.66 31.6 189.13 SDI Keeper Gyro
3100.0 0.87 150.78 3099.7 -32.2 43 30.0 0.29 325 187.61 SDI Keeper Gyro
3200.0 090 181.92 3199.7 -33.7 4.0 315 0.48 33.9 186.71  SDI Keeper Gyro
3300.0 1.23 20536 32997 -35.4 4.4 331 0.54 357 187.15 SDI Keeper Gyro
3400.0 0.13 24364 3399.7 -36.5 -5.0 339 1.13 36.8 187.82 SDI Keeper Gyro
3500.0 021 23298 3499.7 -36.6 -53 340 0.09 37.0 188.17 SDI Keeper Gyro
3600.0 031 24034 3599.7 -36.9 -5.6 34.1 0.11 373 188.70 SDI Keeper Gyro
3700.0 047 19715 3699.7 -374 -6.0 346 0.32 379 189.11 SDI Keeper Gyro
3800.0 0.86 17357 3799.7 -38.5 -6.0 35.6 0.47 39.0 188.90 SDI Keeper Gyro
3900.0 143 17110 3899.7 -40.5 -5.8 376 0.57 409 188.08 SDI Keeper Gyro
40250 1426 140.25 4023.3 -53.9 44 53.2 10.44 54.1 175.36 SODI E-FIELD MWD
40560 1897 143.28 4053.0 -60.9 9.8 61.4 15.44 61.7 170.83 SDI E-FIELD MWD
4087.0 2452 14677 4081.7 -70.3 16.4 72.2 18.38 72.2 166.89 SDI E-FIELD MWD
41200 2957 1497 41111 -83.1 242 86.6 15.83 86.6 163.74 SDI E-FIELD MWD
41520 3444 15093 41383 -97.8 326 103.0 15.35 103.1 161.56 SDI E-FIELD MWD
41840 39.50 15040 41638 -114.6 421 1216 15.84 1221 159.85 SDI E-FIELD MWD
42140 4471 14965 4186.1 -132.0 52.1 141.0 17.45 141.9 15846 SDIE-FIELD MWD
42450 4991 15101 42071 -151.8 63.4 163.1 17.08 164.5 157.34 SDI E-FIELD MWD
42740 5503 151.93 42247 -172.0 74.3 1854 17.83 187.4 156.63 SDI E-FIELD MWD
43050 60.81 15144 42412 -195.1 86.8 211.0 18.69 2136 156.02 SDI E-FIELD MWD
43370 67.92 150.29 4255.0 -220.3 100.8 2389 22.45 242.3 15540 SDI E-FIELD MWD
4369.0 75.08 14924 4265.2 -246.5 116.1 268.2 22.59 2725 154.78 SDI E-FIELD MWD
43840 7956 14924 4268.5 -259.1 123.6 2823 29.87 2871 154.49 SDI E-FIELD MWD
43990 8560 15029 42704 -271.9 131.1 296.6 40.86 301.9 154.26 SDI E-FIELD MWD
44300 93.05 152.04 42708 -299.1 146.0 326.7 24.69 332.8 153.97 SDI E-FIELD MWD
44620 9352 15255 4268.9 -3274 160.9 357.8 217 364.8 153.83 SDI E-FIELD MWD
44940 9325 15178 4267.0 -355.6 175.8 389.0 255 396.7 153.69 SDI E-FIELD MWD
4526.0 9437 15341 4264.9 -383.9 190.5 4202 6.17 4286 153.61 SDI E-FIELD MWD
45570 9433 15401 4262.6 4117 2042 450.5 1.93 459.5 153.62 SD!E-FIELD MWD
4589.0 95.18 153.15 42599 -440.2 2184 481.7 377 4914 153.62 SDIE-FIELD MWD
46040 9598 15319 42585 453.5 2251 496.3 534 506.3 15360 SDI E-FIELD MWD
46210 9497 15319 4256.8 -468.6 2327 512.9 5.94 523.3 153.59 SDI E-FIELD MWD
4636.0 9571 15335 42554 -482.0 239.5 527.5 5.05 538.2 153.58 SDI E-FIELD MWD
4652.0 98.01 15295 4253.5 -496.2 246.6 543.1 14.59 554 .1 153.57 SD! E-FIELD MWD
4667.0 100.76 150.95 42511 -509.2 2536 557.5 22.56 568.9 153.53 SDIi E-FIELD MWD
4684.0 103.20 14879 42476 -523.6 261.9 573.5 18.99 585.5 15342 SDI E-FIELD MWD
46990 103.86 14591 42440 -535.9 269.8 587.4 19.18 600.0 153.28 SDI E-FIELD MWD
4716.0 103.59 14503 42400 -549.5 279.2 603.0 5.27 616.3 153.07 SD{ E-FIELD MWD
47310 10272 14559 4236.6 -561.5 2875 616.8 6.85 630.8 152.89 SDI E-FIELD MWD
47470 10237 14564 4233.1 -574.4 296.3 631.5 221 646.3 152.71 SDI E-FIELD MWD
47620 10161 14511 42300 -586.4 304.6 645.3 6.13 660.9 162.55 SDI|E-FIELD MWD
4779.0 9929 14444 4226.9 -600.1 3143 661.0 14.19 677.4 152.36 SD{ E-FIELD MWD
47940 98.38 14400 42246 -612.1 3229 674.9 6.72 692.1 152.18 SDI E-FIELD MWD
4810.0 9767 14398 42224 -624.9 3323 689.6 444 707.8 152.00 SDI E-FIELD MWD
48250 9747 14406 42204 -637.0 341.0 703.5 1.43 7225 151.84 SDI E-FIELD MWD
48420 9770 14429 4218.2 -650.6 350.9 719.3 1.90 739.2 151.66 SOl E-FIELD MWD
4857.0 9764 14439 4216.2 -662.7 359.5 733.2 0.77 754.0 151.52 SD! E-FIELD MWD
48730 9744 14428 42141 -675.6 368.8 748.0 1.42 769.7 151.37 SDI E-FIELD MWD
4888.0 97.44 14364 42121 -687.6 3775 761.9 423 7845 151.23 SDIi E-FIELD MWD
49040 9696 14274 42101 -700.3 387.0 776.7 6.34 800.2 151.07 SDI E-FIELD MWD
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Final Survey Report
Company: PIONEER NATURAL RESOURCES Date:  3/15/2006 Time: 13:28:28 Page: 3
Field: CARBON COUNTY, UTAH Co-ordinate(NE) Reference: Well: WELL 11-16, Grid North
Site: STATE (11-16) Vertical (TVD) Reference: SITE 0.0
Well: WELL 11-16 Section (VS) Reference: Well (0.00N,0.00E,165.00Azi)
Wellpath: K2 LATERAL RE-ENTRY Survey Calculation Method: Minimum Curvature Db: Sybase
Survey .
MD Incl Azim TVD N/S E/W A\ DLS ClsD ClsA Tool
ft deg deg ft ft ft ft deg/100ft ft deg
4919.0 9777 14346 4208.2 7122 386.0 790.5 7.20 8149 150.93 SODI E-FIELD MWD
49340 9957 143.04 42059 -724.1 404.8 804.2 12.32 829.6 150.79 SDI E-FIELD MWD
49490 9994 143.75 4203.4 -736.0 413.7 818.0 5.28 8443 150.66 SDI E-FIELD MWD
49640 99.03 143.67 42009 -747.9 422.4 831.8 6.09 859.0 150.54 SDI E-FIELD MWD
4983.0 98.01 143.66 4198.1 -763.0 4335 849.3 5.37 877.6 15040 SODI E-FIELD MWD
4999.0 98.18 144.17 41958 -775.8 4429 864.0 3.33 893.4 150.28 SDI E-FIELD MWD
5029.0 97.20 143.82 4191.8 -799.9 460.4 891.8 347 922.9 150.08 SDI E-FIELD MWD
5060.0 96.76 143.76 4188.1 -824.7 478.5 920.5 1.43 953.5 149.88 SDI E-FIELD MWD
5090.0 97.30 14348 41844 -848.7 496.2 948.2 2,02 983.1 149.69 SDI! E-FIELD MWD
51240 9798 14430 41799 -875.9 516.0 979.6 312 1016.6 149.50 SDI E-FIELD MWD
5154.0 9839 14527 41756 -800.2 533.2 1007.5 348 1046.2 149.36 SDI E-FIELD MWD
5187.0 97.74 14553 41710 -927.1 551.7 1038.3 212 1078.8 149.24 SDI E-FIELD MWD
5218.0 9852 14572 4166.6 -952.4 569.1 1067.2 2.59 1109.5 149.14 SDI E-FIELD MWD
52490 9828 14572 41621 -977.7 586.3 1096.2 0.77 1140.1 149.05 SDI E-FIELD MWD
5280.0 9487 14588 4158.5 -1003.2 603.6 11253 11.01 1170.8 14896 SDIE-FIELD MWD
5311.0 9427 146.06 4156.0 -1028.8 620.9 11545 202 1201.7 148.88 SDI E-FIELD MWD
53410 9198 14592 41544 -1053.7 637.7 1182.8 7.65 1231.6 148.82 SDI E-FIELD MWD
5375.0 9221 146.06 4153.2 -1081.8 656.7 1214.9 0.79 1265.5 148.74 SDI E-FIELD MWD
54060 91.78 14634 41521 -1107.6 673.9 12442 1.65 1296.5 14868 SOl E-FIELD MWD
5438.0 9138 146.30 4151.2 -1134.2 691.7 1274.6 1.26 1328.4 148.62 SDi E-FIELD MWD
5469.0 9091 14584 4150.6 -1159.9 709.0 1303.9 212 1359.4 148.57 SDI E-FIELD MWD
55000 9081 14566 4150.1 -1185.5 726.4 1333.1 0.66 1390.4 14850 PROJECTED DEPTH
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-4443
SUNDRY NOTICES AND REPORTS ON WELLS o 7 INDIAR, ALLOTTE OR TRIBE NAME:

. . 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal Jaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwett [  cAswelL ]  OTHER State 11-16H

2. NAME OF OPERATOR: 9. AP| NUMBER:
Pioneer Natural Resources USA, Inc., Attn: Kally Boulay 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, # 1200 ciry Denver STATE cO 2”;,80202 (303) 675-2719
4. LOCATION OF WELL
rooTAGes AT surrace: 550 FNL 500 FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 128 10E STATE:
UTAH
1", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acwoize [ oeeren [[] REPERFORATE CURRENT FORMATION
] NoTICE OF INTENT
(Submit in Duplicate) [] aLtercasing E] FRACTURE TREAT [] sioetrack TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR [J wewconsTtRUCTION [] TemPORARILY ABANDON
|:] CHANGE TO PREVIOUS PLANS |:| OPERATOR CHANGE E] TUBING REPAIR
[] cHance TuBING ] PLuG AND ABANDON [] ventorFLaRe
/] SUBSEQUENT REPORT [C] cHANGE WELL NAME [[] eussack [] water DisposaL
(Submit Original Form Only)
[ crance weLL sTATUS [C] PRODUCTION (START/IRESUME) [C] waTer sHuT-oFF
Date of work completion:
[:| COMMINGLE PRODUCING FORMATIONS D RECLAMATION OF WELL SITE |Z| otHer: Daily Operations
8/17/2005 E] CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Daily Operations - Perf, Pressure Test, Cement Squeeze & Clean out (1/5/2005 to 1/13/2005)

1/5/2005 — Road rig. Wait for motor grader to clear road of heavy snow. Motor grader assisted rig up & down hills. Spot rig,
cleared snow from around well head, snow 4’ deep on new tbg on ground. SDFN.

1/6/2005 — MU 4 %" bit & RIH w/ 2 7/8” tbg. Thread protectors frozen to connections. TagTOC @ 3340°’. Set down on hard cmt
@ 3340'. Worked pipe up & down rotating same. Layed line from WH to rig pump & trucks, valves & lines frozen. Thaw out
same. POOH w/ thg & 4 %" bit.

1/7/2005 — Caliper & measure x-overs & mill. Start in hole w/ 7 5/8” flat bottom mill & 3 DC’s. SD & cleaned out ice plugs in
BOP’s. Finish GIH & tag TOC @ 3340’. Wash & circ mill to TOL @ 3374'. First 4’ of cmt has hard, remainder washed down w/
min weight on mill. Circ hole clean w/ fresh water. POOH. SDFN.

**Continued on next page**

NaMe pLease priv)_Hallasandra M. Moran mme Engineering Analyst

SIGNATURE _____ f ¢ oate  9/5/2006

(This space for State use only)

RECEIVED
SEP 2 6 2006

DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



State 11-16
Daily Operations - Perf, Pressure Test & Cement Squeeze (1/5/2005 to 1/13/2005)
Continued

1/8/2005 — Finish POOH w/ mill & DC’s. PU 4 % rock bit, GIH & tag TOL @ 3374°.
Work bit slowly thru TOL. Wash & ream to FC @ 4623°. Had traces of cmt in 5 %”
liner. Circ hole for +/- 30 min before water froze up. PU. SDFN.

1/9/2005 — Circ hole w/ fresh water. POOH w/ bit. MU 5 % scraper. RIH & worked
scraper inside 5 %2” liner. Tag FC @ 4623, Start out hole LD 2 7/8” tbg. SDFN.

1/10/2005 — Finish LD tbg. ND BOPE. SD due to heavy snow and wind.

1/11/2005 — Wait on grader to dig out road to loc. Circ hole w/ fresh water. ND WH NU
flange, dig out rig & dead man lines from snow. SD.

1/12/2005 — RU WL. RIH w/ 4 '4” csg gun. Correlate to OH logs run 8/14/2004. Perf
4490’ — 4497’ w/ 4 spf POOH. RD WL.

2/22/2005 — MIRU Tefteller WL service. Attempt to POOH w/ gauges. POOH w/WL.
Left gauges in hole. Left aprox. 800’ wire on top of gauges. RD Tefteller. Will need big
WL truck to fish out wire & gauges.

3/4/2005 — MI RU Tefteller. Made a total of 8 runs, fishing out small pieces of wire.
Recovered several pieces of wire ranging from 8” — 2°. Tagged solid wire @ 3989°.
Fished wire & gauges out of hole. After fishing wire & gauges, made trip to bottom w/
junk basket. Hole clean to bottom. Clock still running in gauges. RD Tefteller. Left well
SL

4/15/2005 — MIRU & spot location. Rig was assisted by D-7 cat. RU, measure tbg on
pipe rack. PU Weatherford RBP & pkr on 2 7/8” tbg & RIH. Loaded hole w/ clean city
fresh water. Set RBP @ 4530°, test RBP to 2000 psi, held 15 min OK. PU, set perforated
sub across perfs. SDFN.

4/16/2005 — RU Eastern Reservoir Services. Began fall-off pressure test. Start pumping
@ 0.2 gpm w/ 800 psi. Pumped for 2 hrs. Increased rate to 0.59 gpm & +/- 900 psi.
Pumped at this rate for 7 hours.

4/23/2005 — ERS on loc, rigged up poles & retrieved gauges. Data to be sent to Mark
Gully on 4/24/2005.

5/20/2005 — Crew travel. Release pkrs, latch on to bridge plug. POH LD 2 7/8” thg &
BHA. Install blind flange on WH. RD.

8/12/2005 — MIRU. ND wellhead. NU BOPE. RU floor and tbg equip. Spot pipe racks
and unload 2 7/8” work string.



8/13/2005 - RU Precision Wireline. RIH with Gamma Ray tool. Log from PBTD 4622’
to 3300°. RIH with 5 'z gauge ring to PBTD 4622°. Perf interval 3700’ 4110’ with 2 foot
guns, 2 spf. All guns fired. RIH and set CIBP @ 4470, Fluid level @ 250°. RIH with
dump bailer. Dump 2 sx cement on top of CIBP @ 4470°. RIH and set CICR @ 4100°.
RD Precision.

8/14/2005 — PU and RIH with CICR string in tool and 126 jts 2 7/8” tbg. Space out and
sting into CICR @ 4100’. RU Big 4 Cement Services. Fill hole with 7 bbls filtered
produced water. Sting into CICR @ 4100°’. Establish injection rate of 2 bpm @ 230 psi.
Mix and pump 150 sx Premium G cmt with .1% dispersant and .2% fluid loss. Shut down
leaving 10 bbls cmt in tbg. Sting out of CICR letting cmt fall out of tbg. POOH with 12
stands tbg to 3315°. Reverse out with 60 bbls filtered produced water (2 complete hole
vol.). Reversed 1.5 bbls (2 sacks) cmt to surface. Some gas to surface during reverse and
looks like drilling mud returns. SD & RD Big 4 Cementing Services. POOH with 2 7/8”
tbg and CICR sting tool. WOC @ 1330 8/16/2005.

8/15/2005 — PU and RIH with 4.75 OD sting mill on 2 7/8” tbg. Tag @ 3380.74". 5 Ya:
liner top @ 3374°. RU power swivel and prep to drill out cmt and CICR. SD wait on cmt
till 0700 8/16/2005.

8/16/2005 — NU drilling head and start equip. Break circ. Tag @ 3380°.Liner top @
3374’. Rotate and circ down 3380’ — 3912°, getting very little cmt in returns. Pressure test
csg to 600 psi. Held good for 5 min. Drl cmt 3912° — 4128°. Good returns, cmt little green
ant times. Rubber and metal returns @ 4080’ — 4095°. Circ hole clean @ 4128’. Pressure
test csg to 1000 psi. Held good for 20 min. Stand back pwr swivel. RIH with reamer. Tag
@ 4437’. CIBP @ 4470’ with 2 sks cmt on top. POOH with tbg, mill & bit. LD bit &
mill.

8/17/2005 — RU Mesa Wireline. RIH with Gamma ray, CBL, CCL logging tools. Fluid
level @ 179°. Run Gamma Ray Log 4450’ to surface. CBL, CCL 4450° —3380°. TOC @
3770°. RD Mesa. RIH with 57 std (3700.68) 2 7/8” open ended tbg. Pressure test csg to
1000 psi. Held solid for 30 min. Bleed pressure off csg. RIH with tbg to 4450°. Displace
hole with 100 bbls filtered produced water. RD pump, tank & lines. POOH LD 138 jts 2
7/8” tbg on pipe rack. RD tbg equip and floor. ND BOPE. NU wellhead flange. RD rig,
clean location, and move rig off location.
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-4443
SUNDRY NOTICES AND REPORTS ON WELLS & IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwelL [  eAswelL /]  OTHER State 11-16H

2. NAME OF OPERATOR: 9. AP| NUMBER:
Pioneer Natural Resources USA, Inc., Attn: Kally Boulay 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, #1200 ..., Denver srate CO  ,,-80202 (303) 675-2719
4. LOCATION OF WELL
rooTaGes AT surrace: 550 FNL 500 FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 12S 10E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ acimze [} oeepen [C] REPERFORATE CURRENT FORMATION

(] NOTICE OF INTENT

(Submit in Duplicate) [] ALTER CcasinG [} rracTure TREAT [] sipetrack TO REPAIR WELL
Approximate date work will start: [ casinGREPAR [J newconstRUCTION [] vemporARILY ABANDON

[] cHangE TO PREVIOUS PLANS [[] oPerATOR cHaNGE [ tueinG RePar
[] cHance TusinG [C] PLuc AND ABANDON [] ventorFLaRe

[/] sussEQUENT REPORT [C] cHanGe weLL NamE ] PueBack [[] waTer DisPosaL

(Submit Original Form Only)
[[] cHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [] waTer sHuT-OFF
Date of work completion:
[[] comMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /] orHer: Daily Operations
8/17/2005 [] convert werL Tvpe [C] RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Daily Operations — Original Drill & Complete (7/12/2004 to 8/17/2005)

7/12/2004 — Spud drilled and set 20" conductor, cmt w/ redi-mix. Drill 17 %" hole to
540’ & set 13 3/8” surface csg. Cement w/ 475 sx premium

7/18/2004 — NU, BOPE, & test. Drill out & ahead w/ WL survey 1 deg @ 538". TOOH,
PU

7/19/2004 - Drill & slide drill to 950’
7/20/2004 ~ Drill & slide drill to 1154’

7/21/2004 — Drill & slide drill to 1354’

**Continued on Next Page**

NaME (PLease priT)_tsallasandra M. Moran nme ENgineering Analyst

SIGNATURE ;})( /L/——_\ ) 9/5/2006

DATE

(This space for State use only)

RECEIVED
SEP 2 6 2006
M. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



State 11-16

Daily Operations — Original Drill & Complete (7/12/2004 to 8/17/2005)

Continued

7/22/2004 - Drill 1354’ to 1358° TOOH, PU shock sub, TIH, Swivel rollers jumped off fr
guide way on derrick, work back in. TIH to 410°, Swivel rollers jumped out. Inspect
derrick. Set swivel dn. Lowered derrick for closer inspection. WO rig mechanic.
7/23/2004 — Rig repair, TIH, drill & slide to 1558’

7/24/2004 - Drill, rig service, slide & rotary to 1890’

7/25/2004 — Drill, circ & condition hole, short trip, back ream 1800’ — 1700°, wash back
to bottom. TOOH

7/26/2004 — PU new bit, drill slide & rotate to 2303’
7/27/2004 — Drill slide & rotate to 2730’
7/28/2004 — Drill slide & rotate to 3010
7/29/2004 — Drill slide & rotate to 3220’

7/30/2004 — Slide drill, TOOH, PU new bit, TIH to 2900’, ream out of gauge hole to
bottom. Rotate & slide to 3350’

7/31/2004 — Drill, slide & rotate, check pump, TOOH to check bit

8/1/2004 — TIH, WO parts, repair BHA. TIH, ream 2900’ — 2532°, & drill ahead
8/2/2004 — Drill 3546’ — 3685’

8/3/2004 — Drill, rotate & slide 3685” — 3721°. RU to run 8 5/8” intermediate casing

8/4/2004 — Ran 84 jts 8 5/8” casing set @ 3710°. Cement w/ 380;8x lead CBM lite & tal
w/ 175 sx Type 3 cmt. WOC. NU BOPE & test. TIH, tag cmt @ 3649’. Drill our cement

8/5/2004 — Drill w/ surveys 2710° —3960°, 1 deg

8/6/2004 — Drill to 3995°, C&C. TOOH, PU core BHA & TIH. Cut core 3 1 3995’ —
3996, POOH & LD core. RIH cut core # 2 3996” —4005°, POOH & LD core. RIH, cut
core # 3 4005’ —4015°. POOH & LD core. RIH & cut core # 4 4015° — 4016°.

8/7/2004 — Cut core 4016’ —4017°. POOH & LD core. RIH to cut core # 5, unable to cut
core. TOOH, inspect BHA & core bit. PU new BHA & 7 7/8” drill bit. Was 3944 —
4017’. Drill ahead to 4045°



8/8/2004 — Drill 4045’ —4110°. Circ coal drlg break up & canister cuttings. 4110° —
4151’ canistered 2 more thin coals. Survey @ 4120’ 2 % deg. Drill 4199°.

8/9/2004 — Drill 4199’ —4212°. C&C, survey 3 deg @ 4182°. TOOH, PU core barrel,
TIH wash 60’ to bottom. Cut core # 6 4212° — 4214°. TOOH, LD damaged core barrel,
PU new liner barrel, TIH, cut core # 7

8/10/2004 — Cut core #7 4214’ — 4253, TOOH, LD core, cut 39’ rec’s 16.5°. LD core
assembly. PU bit & TIH, ream 4212’ — 4248’

8/11/2004 — Ream core hole, drill & circ for samples 4253’ —4306°. TOOH for core # 8.
PU core assembly, core 4306’ —4314’. TOOH, found inner core barrel had back off
threads, LD core barrel. Cut 8’ of core, rec’d 7°.

8/12/2004 — LD core. PU bit & shock sub, TIH. Ream core hole, Drill 4314’ — 4450° w/
WL survey of 3 ¥4 deg @ 4305° & 4398’

8/13/2004 — Drill 4450’ — 4627’ survey 4 Y4 deg

8/14/2004 — Drill to TD of 4675, circ, short trip. TOOH for logs. Start to log, stuck @
70°, worked free, stuck @ 114°. Worked free, pull out, hung @ 70°, worked past.
Removed bow spring centralizer. Ran AIT/CNL/LDT/GR/SP. Loggers TD 4678’. Could
not get below 4375’ after repeat sec was logged. RD loggers. TIH wash 60’ to bottom.
Prep to run liner.

8/15/2004 — Ran 28 jts 5 2" liner, landed @ 4671 :, TOL @ 3374°. Cement w/ 265 sx
50:50 Poz. Estimate 60’ of cement on top of liner hanger. Rig released 06:00 am
8/15/2004.



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-4443

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

ol werL [] GASWELL /] OTHER State 11-16H
2. NAME OF OPERATOR: 9. APi NUMBER:
Pioneer Natural Resources USA, Inc., Attn: Kally Boulay 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, #1200 . Denver srare CO 5280202 (303) 675-2719
4. LOCATION OF WELL
FooTAGES AT SURFACE: 550 FNL 500 FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 128 10E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acize [[] oeeren [C] REPERFORATE CURRENT FORMATION

(] NOTICE OF INTENT

(Submit in Duplicate) [ Aitercasing [J rracTure TReEAT [C] sipETRACK TO REPAIR WELL
Approximate date work will start; [C] casing RePAR [C] w~ewconsTRucTION [[] TeEmPORARILY ABANDON

[T cHanGE TO PREVIOUS PLANS [J oreraToR cHanGE [C] TueinG REPAIR
[ cHaneE TUBING [C] eLuc AnD ABANDON |:| VENT OR FLARE

/1 suBsEQUENT REPORT [0 cHANGE WELL NAME [C] rpLueBack [C] water DisPosaL

(Submit Original Form Only)
[C] cHANGE WELL STATUS [C] PRODUCTION (START/RESUME) [] water sHuT-OFF
Date of work completion: .
[CJ comMINGLE PRODUCING FORMATIONS [ | REGLAMATION OF WELL SITE /] orHer: Daily Operations
5/10/2006 [C] convert weLL Type [C] RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Daily Operations — Horizontal Re-entry Drilling (1/16/2006 to 5/10/2006)

1/16/2006 — M

1/17/2006 - RU

1/18/2006 — Finish RU rig, tally and run 78 jts 5 2" 17# J55 tie back liner. Total length 3404’, set @ 3383'. Float insert @ 3357".
Cement liner with 60 sx Class G cmt + .2% Halad 344 yield 1.18, 12 bbl slurry mixed at 15.6 Ib/gal with 5.2 gal water/sx.
Displaced 78 bbl fresh water. Bumped plug with 440 psi over 1010 psi lifting pressure (1450 psi total). Checked float. Returned
% bbl and held OK. Full returns throughout job.

1/28/2006 - Pre-spud meeting. Rig maintenance. Pipe and tool tally.

1/28/2006 — NU BOPE & manifold. Test BOPE, lines, choke manifold and csg to 250 & 2000 psi. NU drilling nipple & flow line.

**Continued on Next Page**

NAME (pLEAsE prpvy Kall@sandra M. Moran e ENgineering Analyst

SIGNATURE JZV/(/(/\——’/ oare  9/5/2006

{This space for State use only)
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{5/2000) (See Instructions on Reverse Side)

DIV, OF OlL, GAS &



State 11-16
Daily Operations — Horizontal Re-entry Drilling (1/16/2006 to 5/10/2006)
Continued

1/30/2006 — RU booie lines. Tally pipe. RU boiler and lay lines. PU bit and TIH with
HWDP & DP.

1/31/2006 — TIH, Latch spring on elevators broken. TIH, tag cmt @ 3210’. Drill cmt and
float equip. Circ hole clean. Trip in to 4200°. Circ bottoms up. TIH with mill.

2/1/2006 — TIH with mill. Dress off minor tight spot at 900’ — 920°. Dress off liner
interface. TIH to 4220°. Circ hole clean. Run gyro survey. TOH, LD mill. Run CCL.

2/2/2006 — Weld on flow line & manifold. PU & scribe whip stock and BHA. Safety
meeting.

2/3/2006 — TIH. NU flow line, Orient & set whip stock at 125.49 deg. Run WL to
confirm setting angle of whip stock. Unable to confirm due to suspected trash or scale on
top of UBHO sub. Shear mill whip stock. Attempt to circ. Unable to circ. RU to reverse
circulate and reverse circ drill pipe capacity. Attempt to circ down pipe. Unable to circ.
TOH, LD plugged plunger in whip stock setting assembly. TIH with mill. Mill csg exit
window.

2/4/2006 — TIH with mill. Mill csg exit window. And 5° formation. Circ hole clean. TOH.
Gauge mill — 5/16” under gauge. PU new mill for running back in hole.

2/5/2006 — TIH. Tally drill pipe. Dress off csg exit window with mill. Circ hole clean.
TOH. PU bit. PU scribe directional BHA, TIH.

2/6/2006 — TIH. Orient drilling assembly and eased bit easily through casing exit
window. Break circ. Slide drill at TF of 125 Az, 4053° —4142°.

2/7/2006 - Slide drill from 4142° — 4200’. Tool face 125 Az. TOH. Inspect bit, found

heel row worn out, adjust motor angle from 2.12 deg to 2.38 deg. Strap pipe. Found 9’
error in measurement resulting in depth correction of 9 up hole from 4200’ to 4190°.

TIH. 25 jts to run into hole.

2/8/2006 — TIH. Up hole depth correction on pipe tally from 4200’ to 4191°. Orient BHA
and ease through window, trip into open hole. Break cric. Orient TF to high side and slide
drill 4191° — 4206’. At 4105°, found build angle of 24.87 deg DLS. Angle to great for
current motor angle. TOH. Adjust motor angle and re-scribe BHA. TOH for rig repair.
TIH. 45 jts left to go in hole.

2/9/2006 — TIH. Encountered tight spot in casing at 3390°. Rotated pipe 180 deg and
went on by. TIH to 3800°. TOH for rig repair. TIH. Slide easily through casing exit
window to 4128°. Stage into open hole running MWD surveys. ((1) MD 4128°. SD



4089’. Incl. 12.52 deg. Az. 177 deg. (2) MD 4160°. SD 4121°. Incl. 19.36 deg. Az 178
deg. (3) MD 4181°. SD 4142’. Incl. 25.19 deg. Az 176.5 deg. (4) MD 4206°. SD 4167°.
Incl. 28.85 deg. Az. 174.22 deg.) TOH. Preventative maintenance.

2/10/2006 — Rig up WL truck and run gauge ring and csg collar locator to 4060°. Did not
find obstructions. Pull out hole. Pick up RBP and run in hole. Could not get pass 3390°.
Pull RBP out. RD WL truck. PU mill assembly (bull nose mill on bottom with string mill
spaced 5° up) and TIH with drill pipe to 3380°. Circ and dress off csg from 3380° — 3410’
with mill. TIH to 4060°. Circ bottoms up. Drain Kelly nose and TOH.

2/11/2006 — TOH to 3420°. Dress off tight spot with mill assembly. TOH. LD mill
assembly. RU WL truck and run RBP. Slide pass tight spot at 3390°. Set at 4035°. Dump
bail 2 sx sand on top of RBP. RD WL truck. Drain and clean mud tanks. Drain frac tanks.
Winterize boiler and rig. SD for crew days off.

2/12/2006 — Crew off
2/13/2006 — Crew off
2/14/2006 — Crew off
2/15/2006 — Crew off
2/16/2006 — Crew off
2/17/2006 — Crew off
2/18/2006 — Crew off
2/19/2006 — Crew off
2/20/2006 — Crew off

2/21/2006 — Prepare to RU. RU WL truck. Run to bottom, pull gamma ray/CCL log from
4026’ back to 3474°. RD loggers. Tally drill pipe on rack. PU whip stock assembly,
scribe. Change out UBHO sub due to bad head on set screw, could not tighten. RIH w/
drill pipe.

2/22/2006 — Finish PU 2 7/8” drill pipe. RU WL. RIH w/ gamma ray & correlate whip
stock to proper depth of 3962’ (3960’ from original gamma log run, difference between
13’ KB now verses 11’ KB on original well bore.) Reverse dp volume + 50%. RU gyro.
RIH to orient whip stock setting to 130 deg GTF. Initial seat @ 305.6, 307.5, 309.4,
309.2, 309.4. Orient to 130.4, 129.7, 129.6, 129.5. Pressure drill string to 3500 psi (times
2). Set whip stock. Verify setting w/ gyro at 133.26 deg. Pressure to 1200 psi. Pull up to
10,000; BS to shear bolt and hose assembly. Pressure fell off to 0 psi. Attempt to circ.
Max pressure achieve (+/- 3000 psi). Problems maintaining proper motor RPM. Removed



center suction valve in fluid end. Begin circ at 2600 psi. Begin mill operations w/ average
of 2.6 BPM at 2600 psi. Cut window. Top of window @ 3956°. Bottom exit point @
3962°. Correlated to 3960’ on original gamma ray log. Continue milling open to TD of
3965°. Circ bottoms up to clean hole. POOH w/ drill pipe. LD mill assembly (under
gauged by 1/8”). PU BHA #4 kickoff assembly. RIH w/ 2 7/8” dp.

2/23/2006 — Finish TIH w/ 90 jts 2 7/8” AOH dp. Tighten flange below rotating head.
Continue picking up 2 7/8” HWDP and 4 jts 2 7/8” AOH dp. Calibrate MWD depth
tracking. PU gyro tools. TIH w/ WL. Confirm seats above whip stock of 238.6, 237.7,
233.9, 235.6. Orient to 130 deg exit window. Tag @ 3963’. Time drill at 130 GTF from
3961’ — 3965’ due to noticeable torque. Pump rate 160 GPM at 1900 psi. Continue time
drill at 130 GTF from 3965’ — 3975’. Pump rate 130 GPM at 1500 psi. Make connection.
Reseat gyro. Continue time drill at 130 GTF from 3975’ — 4005°. Pump rate 130 GPM at
1500 psi. Make connection. Reseat gyro.

2/24/2006 — Time drill 4005° — 4033, 130 GTF. Make Connection. Reseat gyro. Time
drill 4033’ - 4064’, 140 GTF. Make connection. Reseat gyro. Slide drill from 4064’ —
4074, 140 GTF. Pull gyro, LD. RD WL. Slide drill from 4074’ — 4096’ at HS TF.
Connection & survey at 4056.00 MD, 1897 inc. 143.28 Az. (TVD 4052.99°). Slide drill
from 4096’ — 4127°, at HS TF. Connection & survey at 4087.00 MD, 24.52 inc. 146.77
Az. (TVD 4081.77).

2/25/2006 — Slide drill from 4127’ — 4158’ at 10L HS. Connection & survey at 4120.00
MD, 29.57 MD, 29.57 inc. 149.71 Az. (TVD 4111.15). Slide from 4158> — 4162’ at 10L
HS. Slide drill from 4162° — 4192’ at 30L TF (130 GPM @ 1550 psi). Connection &
survey at 4152’ MD, 34.44 inc, 150.93 Az. (TVD 4138), 103 VS. Slide drill from 4192’
— 4223’ at 30L TF (130 GPM @ 1550 psi). Connection 7 survey at 4184 MD, 39.50 inc,
150.40 Az. (TVD 4164°), 122 VS. Slide drill from 4223” — 4253 at 0 TF (130 GPM @
1550 psi). Connection & survey at 4214° MD, 44.71 inc, 149.65 Az. (TVD 4186°), 141
VS. Slide drill from 4253 — 4286’, at 0 TF (130 GPM @ 1550 psi). Connection & survey
at 4245’ MD, 49.91 inc, 151.01 Az. (TVD 4207), 163 VS. Circ bottoms up (130 GPM @
1550 psi). POOH w/ drilling assembly. LD BHA, increase motor setting from 1.83 to
2.12.

2/26/2006 — PU new bit, scribe motor and MWD tools. TIH w/ 2 7/8” dp & HWDP to
4200’. Wash & ream from 4200’ — 4286’. Slide drill from 4286’ — 4315’ at 10L HS (130
GPM @ 1500 psi). Connection & survey at 4274° MD, 55.03 inc, 151.93 Az. (TVD
4225’), 185 VS. Slide drill from 4315° — 4344 at 10L HS (130 GPM @ 1500 psi).
Connection & survey at 4305° MD, 60.81 inc, 151.44 Az. (TVD 4241°), 211 VS. Slide
drill from 4344’ — 4375’ at 10L HS (130 GPM @ 1500 psi). Connection & survey at
4337° MD, 67.92 inc, 150.29 Az. (TVD 4255°), 239 VS. Slide drill from 4375 — 4410’ at
10L HS (130 GPM @ 1500 psi). Survey at 4369’ MD, 75.08 inc, 149..24 Az. (TVD
4265), 268 VS. Circ bottoms up. Pumped carbide tracer to determine lag time. LD BHA.
PU new 1.50 deg motor. PU new reed bit. Scribe motor & MWD tools. TIH w/ 2 7/8” dp.



2/27/2006 — Wash, ream & log from 4380’ — 4410°. Had to trouble shoot MWD tool.
Attempt to slide drill at 4410’ with no pressure. Possible motor failure. Circ bottoms up
to clean hole. POOH w/ BHA # 6. Surface test motor in rotary table, motor running at
half speed. Motor repair. TIH w/ new motor & BHA # 7. Was to bottom from 4380° —
4410’ and re-log last 10* using MWD tool. Slide drill from 4410’ — 4432’ at 15R HS. No
survey data.

2/28/2006 — Slide drill from 4432’ — 4440’ at 15R HS. Survey at 4369°, 75.08 inc, 149.24
Az. Survey at 4399, 85.6 inc, 150.29 Az. Circ an work drill string. Determined build rate
from previous 2.12 build assy built 40 deg/100. POH to LD MWD. Not possible to rotate
gap sub in high dog legs. LD MWD. Surface test motor, OK. Check bit, OK. TIH w/ 1.5
deg motor & bit. No MWD. Rotate drill 4440’ —4510°, wob = 8K, RPM =45, GPM =
160, psi = 1900/2050. Footage = 70, rop = 14.7.

3/1/2006 — Circ bottoms up for POH. POH. PU MWD to log & survey new hole. POH w/
bit & motor. LD bit & motor. Motor bearing failure. Service/repair rig. PU new bit, motor
& MWD. Scribe & surface test same. TIH w/ 1.5 deg motor & MWD to 3900°. Change
oil in generator pkg. TIH to 4440°. Log with MWD 4440’ — 4510°. Survey @ 4430°,
93.05 inc, 152.04 Az. Survey @ 4462, 93.52 inc, 152.55 Az. Slide drill 4510° — 4525’ @
10R HS. 15ft @ 10°/hr. GPM = 160. Psi = 1700. Survey @ 4494’, 93.25 inc, 151.78 Az.
Rotate drill 4525’ —4566°. WOB = 8K. GPM = 160. Psi = 1700. RPM = 45. Survey @
4526°,94.37 inc, 153.41 Az.

3/2/2006 — Slide drill from 4566’ — 4581’ @ 15R HS. 15ft @ 4’/hr. GPM = 160. PSI =
1700. Rotate drill 4581° —4586’. WOB = 8K. GPM = 160. Psi = 1700. RPM = 45. Ftg =
5. Rop = 10’/hr. Rotate drill 4586’ — 4627°. WOB = 10K. RPM = 50. GPM = 160. Psi =
1850. Ftg = 41. Rop = 9.1°/hr. Circ bottoms up for samples. Drilled into K2 coal @
4624°. Gamma up = 85. Gamma dn = 75. Slide drill 4627’ — 4659’ @ 30 R HS. Ftg = 32.
Rop = 64’/hr. Conn & survey @ 4619°, 95.14 inc, 153.14 Az. Gamma up = 31. Gamma
dn = 25. Slide drill 4659’ — 4692’ @ 30R HS. Ftg = 33. Rop = 132’/hr. Conn & survey @
4652°,97.94 inc, 151.62 Az. Gamma up = 31. Gamma dn = 25. Rotate drill 4692’ —
4723’. Wob = 10K. RPM = 50. GPM = 160. Psi = 1850. Ftg = 31. Rop =200°/hr. Conn
& survey @ 4683’, 103.64 inc, 148.16 Az. Gamma up =21. Gamma dn = 15. Slide drill
4723’ — 4755’ @ 11R HS. Ftg = 32. Rop = 128’/hr. Conn & survey @ 4715°, 101.79 inc,
144.55 Az. Gamma up = 30. Gamma dn = 22. Slide drill 4755’ — 4784’ @ 15R HS. Ftg =
29. Rop = 14.5°/hr. Penetration rate slowed @ 4775’. Rotate drill 4784’ —4786°. Wob =
10K. RPM = 50. GPM = 160. Psi = 1850. Ftg = 2. Rop = 8’/hr. Conn 7 survey @ 4746’,
101.77 inc, 149.80 Az. Gamma up = 30. Gamma dn = 22. Rotate drill 4786 — 4796’.
Wob = 10K. RPM = 50. GPM = 160. Psi = 1850. Ftg = 10. Rop = 10°/hr. Slide drill
4796’ — 4800’ @ 150R HS. Ftg = 4. Rop = 2.7’/hr. Penetration rate slowed at 4775’. Pull
up to 4642’ for open hole sidetrack. Work through 4642’ — 4662’ for sidetrack @ 4662’.
Time slide drill 4642’ — 4670’ @ 150R HS. Hole packing off. Working in tight hole @
4640°. Hole packing off. Unable to rotate, pull up or go down.

3/3/2006 — Pull up to 4368°. Circ hole clean to 4368°. TTH staging 30’ interval & circ
bottoms up each time to 4648’. Working tight hole @ 4648’. Packing off. Hole falling in.



Pull up to 4368’. Circ hole clean @ 4368’. Circ hole clean @ 4568°. POH. LD MWD &
monel flex collar. Change bit. Surface test motor, OK. RIH w/ 4 %” bit, 1.5 deg motor,
90 jts dp, 30 jts HWDP. DP to 4600°. Wash & ream hole 4600° — 4770°. Hole packing
off. Re-ream multiple times until hole stable. Circ hole clean.

3/4/2006 — Rotate drill 4770’ — 4897°. Ftg = 127°. Rop = 63.5/hr. Wob = 4K. GPM =
160. Psi = 1650. RPM = 60. Drill 4897’ — 5025°. ROP slowed from 80 fph to 12 fph at
4975°. Total footage 128ft. Average rop is 20 fph. Circ bottoms up w/ 100% coal returns.
Wiper trip from 5025” — 4580° (16 jts) w/ no excessive drag out. Wiper trip from 4580° —
5025’ (16 jts) w/ no excessive fill in. Circ bottoms up w/ full returns. POOH. LD bit &
motor. PU new bit & motor. Surface test. PU MWD & scribble in hole. Swap DP order.
TIH w/ drilling assembly.

3/5/2006 — TIH w/ 2 7/8” DP to 4600°. Fill DP, break cric. Begin logging w/ MWD while
TIH. Taking surveys every 15’ per geo request. Did not have to circ. Circ bottoms up at
5022’ while rotating at 70 RPM and pumping at 130 GPM, 1500 psi. Minimal torque
value of 2500ft/lb. Tag bottom at 5025°. Being slide drill for 10’ to 5035’ at 160R HS.
Pumping 160 gpm at 1975 psi. Conn & survey @ 4999° MD, 98.18 inc, 144.17 Az.
(TVD 4196), 864 VS. Rotate drill 5035’ — 5071°. Conn & survey at 5029’ MD, 97.20 inc,
143.82 Az. (TVD 4192), 892 VS.

3/6/2006 — Rotate drill 5071° — 5102°. Conn & survey at 5060’ MD, 96.76 inc, 143.76
Az. (TVD 4189), 921 VS. Slide drill 5102’ - 5112°, 70 RPM, @ 155 GPM, 2000 psi,
6500 1bs wob. Rotate drill 5116° — 5133°. 75 RPM. 150 GPM @ 2000 psi. 4000 — 4500
ft/Ibs torque. Conn & Survey @ 5090° MD, 97.30 inc, 143.48 Az, (TVD 4185), 948 VS.
Rotate drill 5133’ —5164°. 75 RPM. 150 GPM @ 2000 psi. Torque 4000-4500 ft/1bs.
Conn & survey @ 5124’ MD, 97.98 inc, 144.30 Az. (TVD 4181), 980 VS. Slide drill
5164’ — 5178’ at 110R TFO. 150 GPM @ 2000 psi. Rotate drill 5178° - 5196’. 75 RPM.
150 GPM @ 2000 psi. Torque 4000-4500 ft/Ibs. Conn & survey @ 5154’ MD, 98.39 inc,
145.27 Az. (TVD 4176), 1008 VS. Rotate drill 5196° — 5227°. 75 RPM. 150 GPM @
2000 psi. Torque 4000-4500 ft/lbs. Conn & survey @ 5187’ MD, 97.74 inc, 145.68 Az.
(TVD 4172). 1038 VS. Rotate drill 5227 — 5259°. 75 RPM. 150 GPM @ 2000 psi.
Torque 4000-4500 ft/lbs. Conn & survey @ 5218 MD, 98.52 inc, 145.53 Az. (TVD
4167). 1067 VS. Rotate drill 5259° —5291°. 75 RPM. 150 GPM @ 2000 psi. Torque
4000-4500 ft/lbs. Conn & survey @ 5249° MD, 98.28 inc, 145.72 Az (TVD 4163). 1096
VS.

3/7/2006 — Rotate drill 5291° — 5322°. 75 RPM. 150 GPM @ 2000 psi. Torque 4000-
4500 ft/lbs. Conn & survey @ 5280° MD, 94.87 inc, 145.88 Az. (TVD 4159). 1125 VS.
Rotate drill 5322’ —5330°. 75 RPM. 150 GPM @ 2000 psi. Torque 4000-4500 ft/1bs.
Rotate drill 5330° — 5353°. 70 RPM. 150 GPM @ 2000 psi. Torque 4500-5000 ft/1bs.
Conn & survey @ 5311° MD, 94.27 inc, 146.06 Az. (TVD 4156). 1155 VS. Rotate drill
5353’ —5384°. 70 RPM. 150 GPM @ 2000 psi. Torque 4500-5000 ft/lbs. Conn & survey
@ 5341’ MD, 91.98 inc, 145.92 Az. (TVD 4155). 1183 VS. Rotate drill 5384° —5416°.
70 RPM. 150 GPM (@ 2000 psi. Torque 4500-5000 ft/Ibs. Conn & survey @ 5375> MD,
92.21 inc, 146.06 Az. (TVD 4154). 1215 VS. Rotate drill 5416° — 5447°. 70 RPM. 150



GPM @ 2000 psi. Torque 4800-5300 ft/Ibs. Conn & survey @ 5406’ MD, 91.78 inc,
146.34 Az. (TVD 4153). 1244 VS. Rotate drill 5447’ — 5479°. 70 RPM. 150 GPM @
2000 psi. Torque 4800-5400 ft/1bs. Drilling break at 5475°. 75 RPM. 150 GPM @ 2000
psi. Torque averaged 3500 ft/lbs. Conn & survey @ 5438’ MD, 91.38 inc, 146.30 Az.
(TVD 4152). 1275 VS. Rotate drill 5479’ — 5511°. 75 RPM. 150 GPM @ 2000 psi.
Torque 3500 ft/Ibs. Conn & survey @ 5469’ MD, 90.91 inc, 145.84 Az. (TVD 4151).
1304 VS. Rotate drill 5511° — 5542”. 75 RPM. 150 GPM @ 2000 psi. Torque 3500 ft/lbs.
Began stalling motor & packing off. Not able to survey at this depth.

3/8/2006 — Hole packing off. Working tight hole from 5542” back to 5475°. Circ bottoms
up at 5468’. Wiper trip from 5468’ — 4600°.TIH from 4600’ — 5468°. Circ bottoms up @
5468’. 70 RPM. 135 GPM. 2000 psi. Torque 2900 ft/lbs. Background gas holding 750.
Continue TI while reaming to 5542°. Conn & survey @ 5500° MD, 90.81 inc, 145.66 Az.
(TVD 4150), 1333 VS. Back on bottom drilling. 75 RPM @ 130 GPM. 1650 psi. Torque
2500 ft/Ibs. Depth 5500°. Leak between changeover & DP connection. Switch out change
over & 2 jts DP. Back on bottom drilling @ 5550°. 75 RPM @ 130 GPM. 1650 psi.
Torque 2500ft/1bs. Drill 5572°. Wiper trip back to 5543°. Started packing off. Pulling &
rotating at +/- 4000 ft/Ibs. Increase in differential pressure. Kick pump out. Work pipe
until DP pressure decreased to 0. Start pulling up to 5474°. Circ bottoms up @ 5474’. 85
RPM. 135 GPM @ 1600 psi. Torque 2300 ft/lbs. Differential +/- 10 psi. Wash & ream
joint to 5504°. Start packing off. Kick pump out. Let DP pressure bleed off. Start rotating
& pulling back to 5474’. Start pumping at 135 GPM @ 1600 psi. 3000 ft/lbs. Differential
400 psi. Circ bottoms up at 5474’. 85 RPM. 160 GPM @ 2000 psi. torque 2300. No real
differential pressure. Gas count in 2000 units. Drill down to 5478’. LD joint. Break Circ.
Pull up while rotating to 5447°. Circ bottoms up. 85 RPM. 160 GPM @ 2000 psi. Torque
2300. No differential pressure. Still producing coal finds after 3 time circulating the hole
volume. TT while rotating & circ same rates and pressures. Depth @ 5479°. Make
connection. Continue in hole while rotating & circulating same rate s& pressures. Bit
weight 0-2000 Ibs, Differential pressure 0-30 psi, increases at 5479°. At 5490°, bit weight
1875 1bs, Differential pressure is 0. At 5500, bit weight 2100 lbs & differential pressure
is 0. At 5510, bit weight is 1675 lbs & differential pressure is less than 10. Pull up while
pumping & rotating same rates & pressures. Back on bottom with bit weight of 2750 lbs
@ no differential pressure. Make connection @ 5511°. Continue washing & reaming in
hole. Same rates & pressures. Got to 5540°, bit weight & differential increased.
Shutdown mud pump to allow DP to bleed off. Pull up to 5511°. LD 2 jts and pull to
5465°. Circ bottoms up at 5465°. 85 RPM. 160 GPM @ 2000 psi. Torque 2300 ft/1bs.
Attempt to circ down. Torque increase at 5504°. Pull back to 5480°. Continue circ
bottoms up. Circ & rotate at 75 RPM. 135 GPM @ 1600 psi. Torque ft/lbs to 5512°. Circ
bottoms up at 5512 ft. Continue circ joints down. Cut returns decreasing as circ
continues. Tag bottom @ 5572°. Begin drilling new hole to 5574°. 75 RPM. 130 GPM @
1500 psi. Torque 2750 ft/lbs. Begin wiper trip on this joint. Continue rotating &
circulating from 5574’ up to 5540°. RPM’s began to decrease. Torque increased to 4500-
5000 ft/lbs. Tried working pipe, began getting sticky. Could not continue circ.
Differential pressure increased to +/- 350 psi. Shutdown mud pump. Let DP bleed to 0.
Attempt to work pipe with & without torque. Could only pull up to 5544’ and slack off to



5548’. Attempt to pull DP from well bore. Pulled +/- 65k over string weight (total pull
+/- 115k). Continue to free stuck pipe.

3/9/2006 — Continue working stuck pipe. Mesa Wireline on location. RU WL into top
drive. TIH w/ WL to 3941” (1 jt above window @ 3962’). 100% free. Continue tripping
in. Began loosing weight at 4372°. Pull back to 4315°. 100% free. TO w/ free point tools.
Wait on fisherman. Graco (fisherman) on location. Load charges. Trip to bottom w/ back
off tool. Attempt to back off w/ 160 grain charge, 2 wraps to left & hook load of 45k.
Attempt failed. POOH w/ WL to reload charge. Trip back to bottom. Attempt to back off
w/ 240 grain charge, 6 wraps to left & hook load. Attempt successful. Turn pipe to left 2
more times and PU 5 feet. Top fish @ +/- 3833’. Left 4 joints above window. CCL shows
tool joint @ 3962°. POOH w/ WL. RD WL. Pull & LD 3833’ of 2 7/8” DP. Make-up
fishing assembly. TIH w/ 2 7/8” DP to 3812’. Attempt to circ. Kelly hose froze, work on
thawing.

3/10/2006 — Screw into top fish. Begin to hammer down. Start jarring up until loose.
With and without torque. Maximum pull 80K over string weight (total 130K). Break
connection. LD joint. TOH w/ fish at reduced rate due to bumper sub & jars in hole. Circ
bottoms up at bottom of window. Gas bubbling through DP. Continue TOH. LD fishing
tools. Continue TOH. LD MWD tool. Prepare to PU cleanout assembly. Time delay, due
to snow & ice. TIH w/ cleanout assembly.

3/11/2006 — Continue wiper trip in hole w/ 2 7/8” clean out assembly. Begin taking
weight at 5190°. Being circ at 130 GPM @ 850 psi. 75 RPM. Torque fell from 2800 to
2500 ft/lbs. Slow rotary speed to 35 RPM. Torque at 2200 ft/Ibs. Returns show gas &
coal finds. Continue wiper trip. At 5374°, begin washing to bottom. Circ bottoms up
(every 2 jts) at 130 GPM @ 900 psi. 50 RPM. Torque at 2300 ft/Ibs. Circ bottoms at
5472’ (Stable depth) at 150 GPM @ 1000 psi. 20 RPM. Torque 200 ft/lbs. Circ while TI
at 130 GPM @ 900 psi. Began getting sticky at 5514°. Started to pack off. Increase in
torque an differential. Shutdown mud pump. Pulled 40K over string weight (total 85K).
Circ at 5505°. Began packing off again. Pulled up to re-establish circ. Continue packing
off until bit was pulled up to 5474’. Decided to pull 5442’. Formation acts like large
chunks are trying to be forced into DP annular and plugging off. These pieces are not
cuttings being ground by the bit. Circ bottoms up at 5440°. 130 GPM @ 900 psi. Drop
back down to 5472’ and circ bottoms up. Make connection. Continue washing & reaming
at 135 GPM @ 1000 psi. At 5475, increase torque (2800-3500 ft/l1bs) and differential.
Continue washing & reaming in slow speed. Torque stabilized at 2500 ft/lbs. Differential
fell off. Wash to 5505°. Work pipe up to 5485°. Start back down. Top drive begins to
wobble at 5498°. Work down to 5503°. Circ. Make Connection. Continue washing &
reaming at 135 GPM @ 1000 psi. 75 RPM. Torque 2600 ft/lbs. At 5518°, increase in
torque & differential. Pull up to 5511°. Shut down mud pump. Pull (pulled 102K) to
5502’. Re-establish pump rate at 130 GPM @ 1000 psi. LD joint. Begin circ at 5500 at
130 GPM @ 1000 psi. Circ while pulling up. Packed off at 5490°. Shutdown pump. Pull
to 5474°. Re-establish circ at 135 GPM @ 1000 psi. 75 RPM. Torque 3000 ft/Ibs. Wash
back & ream back down to 5503°. Make connection. Continue washing & reaming at 135
GPM @ 1000 psi. 75 RPM. Torque 2500 ft/lbs. At 5509’ start circ every foot while



advancing towards TD. At 5536’, increase torque & differential. Shut down pump. Pull to
5526°, pulling 106K total before jars went. Had to jar loose (work 4 times). Pull to 5442°.
CIRC bottoms up to 5442°. WOO. Perform flow check. Flowing at +/- .25 GPM. POOH
w/ cleanout assembly. Perform flow check. Flowing at +/- .25 GPM (bit entered vertical
section of well bore). Resume POOH w/ cleanout assembly. Prepare to ND annular.

3/12/2006 — ND Annular. NU Cameron wellhead assembly. Finish installing production
head. Release rental equip. Tear rig. SDFN.

3/13/2006 — RDMO.
4/17/2006 — MIRU. ND wellhead cap. NU BOPE.

4/18/2006 — Tally. PU and RIH with NC, 1 jt 2 7/8 tbg, SN, 122 jts 2 7/8 tbg. Tag top pf
whip stock @ 3966’. PU to 3960’ and swab well. Initial fluid level @ 400°. Make 20
swab runs. Recovered aprox. 45 bbls fluid. No gas. Final fluid level @ 2700°.

4/19/2006 — CP 110 psi. TP 0 psi. Swab well. Tag fluid @ 1800°. Made two runs, fluid
level @ 2200’ and CP @ 90 psi. Made 5 runs, fluid level @ 2800°, CP @ 100 psi. Made
18 runs, fluid level @ 2100°, CP @ 125 psi. Made 1 run every 30 min. Fluid level
dropping from 3200’ to 3300’ and CP 170 psi. Made 28 total swab runs. Recovering
aprox. 66 bbls fluid. Total recovery to date105 bbls.

4/20/2006 — TP 25 psi. CP 275 psi. Blow down tbg. Swab well. Initial fluid level @
2500°. Made 10 runs, swabbing fluid level down to 3200°. CP 100 psi. TP 50 psi. Flow
well to pit for 30 min. TP 0 psi. CP 70 psi. Swab well. Fluid level @ 3300°. Made 8 swan
runs. CP 100 psi. Fluid level @ 3800°. No fluid recovery. SWI for 1 hour. Made 19 total
swab runs. Recovered aprox. 30 bbls fluid. Total fluid recovery to date 135 bbls. CP 110
psi. TP O psi.

4/21/2006 — TP 70 psi. CP 200 psi. Swab well. Initial fluid level @ 3400°. Made 4 swab
runs. Fluid level @ 3800°. Very little fluid recovery. SWI 1 hour. Made 1 run. Fluid level
@ 3700°. Make 1 swab run per hour. Made 3 runs, well kicked off and flowed to pit for
20 min with CP 200 psi and TP 30 psi. Well stopped flowing. RIH w/ swab. Fluid level
@ 3800°. No recovery. Made 12 total swab runs. Fluid level staying at 3800°. Recovered
aprox 10 bbls fluid. Total recovery to date 145 bbls. CP 200 psi. TP O psi.

4/24/2006 — Well SI over weekend. CP 800 psi. TP 100 psi. Open tbg to pit on 18/64
choke. Flowed 30 min and died. Swab well. Initial fluid level @ 2800’. Made 1 run. Well
kicked off w/ CP 560 psi. TP 150 psi. Flow thru 18/64 choke. Flowed 30 min and died.
Made 1 run. Fluid level at 3000°. Well flowed 1 hour. CP 450 psi. Made swab run. Fluid
level @ 3400°. Flowed 1 hour and died. CP 150 psi. Made 12 total swab runs. Last fluid
level @ 3800’. Recovered aprox 10 bbls fluid. Total fluid recovered to date aprox. 155
bbls. CP 60 psi. TP 0 psi.



4/25/2006 — CP 225 psi. TP 50 psi. Open tbg to pit on 18/64 choke. Flowed 30 min and
died. RIH w/ swab. Tag fluid @ 3300’. Made 1 run. Well flowed for 20 min. Swab well.
Fluid level @ 3800°. CP 40 psi. No fluid recovery. Make 1 swab run per hour. Fluid level
staying @ 3800° w/ very little recovery. Made 9 swab runs. Recovered aprox 5 bbls fluid.
Total recovery to date aprox. 160 bbls. CP 70 psi. TP 0 psi. POOH with 122 jts 2 7/8 tbg,
SN, 1 jts tbg, NC.

4/26/2006 — Wait on coil tbg unit. RU coil unit. RIH w/ coil tbg. Tag @ 4201°. Pull up to
3900’ and establish circ with N2. Clean out hole 4201° — 4203°. Fell to 4205°. Clean out
4205’ —4210’. RIH to 4240°. Pull up to clean hole. Stuck @ 4209°. Pull 35k, move up to
4206°. Work coil tbg 4212° — 4206’. Lost returns, N@ pressure 1000 psi. Injector head
chains slipping. Could not pull above 35k. Coil tbg tuck 4209’ — 4206’. Pull 35k tension
and SDFN.

4/27/2006 — CP 240 psi. Wait on parts for coil unit. Repair unit. Pull up on coil tbg. Pull
35k over 57k, chain slipping. Cool down N2. Open N2 @ 1000 psi. Engage N2 pumper,
idle in 1** gear. Pressure increase to 3000 psi immediately. SD N2. Bleed down N2.
Tighten tension. Pull 57k over @ 80k and work pipe. No movement. Coil tbg stuck @
4209’ — 4206°.

4/28/2006 — Manually cut coil tbg 4’ above BOPE. PU coil tbg overshot. RU and install
overshot w/ 2 7/8 grapple on coil tbg stub above BOPE. Work coil tbg to 100k (78k
over). Tbg moving up hole. Continue working tbg. Manually cut tbg @ surface. LD 45°
coil tbg. Continue working tbg. Stopped moving. RU Mesa Wire line. RIH w/ free point.
Could not get deeper than 3896°. 70’ above whip stock @ 3966°. Pipe 100% free at this
point. RD free point. RU and RIH w/2 1/8 chemical cutter. Tag @ 3896°.PU and
chemical cut coil tbg @ 3888’. 78’ above whip stock @ 3966’. RD Mesa. RU coil thg
broach and POOH w/ 3888’ feet of coil tbg. RD coil tbg unit and RU floor tbg equip.

4/29/2006 — CP 40 psi. BOPE to wellhead flange leaking. Tighten same. Measure caliper,
and RIH w/ overshot w/ 2 7/8 basket grapple, bumper jars, jars, 6 — 3 %2 DC’s, intensifier
and 2 7/8 tbg. Tag liner @ 3395°. Set down and work thru. RIH. Tag and catch fish @
3888’. Jar on fish @ 60-65k (35-40k over) pulling up to 80k (55k over). Jars stopped
working. Release overshot and POOH w. fishing tools. Jar fish up hole to 3884’. POOH
w/ fishing tools. Pulled wet string starting @ 1447°. Bottom 52’ of BHA packed w/ coal
fines. Had to beat coal fines out of overshot, BS, Jars and 1 DC. Break & LD fishing
tools. Measure caliper and PU new fishing tools. RIH w/ overshot w/ 2 7/8 basket
grapple, bumper jars, jars 6 3 /2 DC’s, intensifier and 80 jts 2 7/8 tbg.

4/30/2006 — CP 100 psi. Finish RIH w/ fishing tools. Catch fish @ 3884°. Jar on fish @
60-65k (40-45k over). Pulling to 80k (55k over). Made 1 foot in 6 hours. Whip stock @
3966’°. Top of fish @ 3884°. End of fish @ 4160°. 276’ of fish in hole. Top of fish 82’
above whip stock. 194’ of fish in open hole. Release overshot tool and POOH w/ fishing
tools. Pulled wet from 1500 to top of intensifiers. Intensifier plugged with coal fines.
DC’s, jars, bumper jars and overshot clean. LD fishing tools.



5/1/2006 — CP 250 psi. Blow well down. PU & RIH w/ 3 jts 4 2 wash pipe. Chang of
plans. POOH & LD wash pipe. PU & RIH w/ overshot dressed w/ 2 7/8 basket grapple,
bumper jars, jars 6 -3 Y2 DC’s, intensifier and 2 7/8 tbg. Tag and catch fish @ 3884°. Jar
on fish 2 hrs. Fish can loose. POOH w/ fish. Pulling wet from 1500 to surface and well
kicking at times. Cut and LD 276’ 2 7/8 coil tbg fish, x-over and bull nose jet. Recovered
all fish. Breakdown fishing tools.

5/2/2006 — CP 250 psi. Blow well down. Lay down 6 DC’s. Stack cut off tbg off location.
Clean flat tank and location. Wait on TAC and perf sub. PU and RIH w/ NC, 1 jt 2 7/8
tbg, SN, 17 jts 2 7/8 tbg, TAC, 101 jts 2 7/8 tbg. Tag solid @ 3560°. RU & RIH w/ sinker
bar. Tag @ 3448’. SN @ 3459’. RD sinker bar. POOH w/ tbg. Bottom jt and NC plugged
w/ hard coal. Clean tbg & NC.

5/3/2006 — PU & RIH w/ bailer to 3966°. Did not tag fill. POOH. LD bailer. No coal in
bailer. PU & RIH w/ prod. Tbg. RD floor and tbg equip. ND BOPE. Set TAC @ 3301.02
w/ 10k # tension. Land tbg @ 3889.27. NU wellhead. RU and swab well. Initial fluid
level at 600°. Made 4 swab runs, well kicked off and flowed 30 min. Made 4 more swab
runs. Fluid level @ 2900°. Recovered aprox 20 bbls fluid. RD rig and equip. Move off
location.

5/4/2006 — Spot & RU rig & rod equip. PU & test pump. Pump ok. RIH w/ pump, 5 17
rods, 79 % rods. Tag @ 2150°. Could not get deeper. POOH w/ rods & pump. Small
amount og coal fines on pump. Pump screen clean. RU and RIH w/ swab. Tag @ 2150°.
Work swab down to 2170°. Could not get deeper and fluid recovery was minimal. RD
swab and rod equip and floor. ND wellhead and release TAC. NU BOPE. RU floor and
tbg equip. POOH w/ tbg. Break out and rabbit jts from 2088’ —2212°. Found no problem.
Continue POOH.

5/5/2006 — Crew off
5/6/2006 — Crew off
5/7/2006 — Crew off
5/8/2006 — Crew off

5/9/20006 — RIH w/ production tbg. ND BOPE. Set TAC @ 3301’ w/ 10k # tension.
Land tbg @ 3889.27°. NU wellhead. PU pump. Pump would not test. Wait on new pump.
PU & test new pump. Test OK. RIH w/ pump & rods. Tag solid @ 1850°. POOH w/ rods
& pump. Last 250’ coated w/ sticky coal fines and small chunks of coal. Pump would not
stroke. LD pump. RIH w/ 1 % sinker bar to SN @ 3852’. Did not touch anything. RIH w/
1 swab cup. Tag @ 1850’. And work swab down to SN @ 3852’. Sample at beginning
and end of first swab run. Full of coal fines and small chunks of coal. Second swab run.
Fluid level @ 1850°. Work swab down to 2000°. Could not get deeper.



5/10/2006 — CP 190 psi. Bleed well down. Spot pump and wtr trk. Flush tbg w/ 50 bbls
fresh city water @ 2 bpm. At 20 bbls pumped pressure increased from 0 to 200 psi then
back to 0 psi. At 30 bbls pump pressure increased from 0 to 200 then right back to 0 psi.
At 40 bbls pumped pressure increased from 0 to 50 psi and remained for last 10 bbls
pumped. RD pump and wtr trk. PU & test pump. Test OK. RIH w/ pump, 5 — 1” rods,
110 — % rods, 37 — 7/8 rods, 8, 6°, 4’ pony rods and polish rod. Space out land pump.
Tag and PU 8” with polish rod. RD pumping unit.
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT []
highlight changes’
LEASE DESIGNATION AND SERIAL NUMBER:

ML-4443

FORM 8

5.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

(=]

. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL: \?J'éLL \(l;VlESLL m DRY D OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
e BFEE Y Fed R OTHER State 11-16H
2. NAME OF OPERATOR: 9. API NUMBER:
Pioneer Natural Resouces USA, Inc. 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
1401 17th St., # 1200 v Denver stare CO  z» 80202 (303) 675-2663 Castlegate

4. LOCATION OF WELL (FOOTAGES)

aTsurrace: 550 FNL 500 FWL

AT TOP PRODUCING INTERVAL REPORTED BELOW:

artotaLoerTH:  1736' FNL, 1226' FWL

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

NWNW 16 12S 10E
12. COUNTY 13. STATE
Carbon UTAH

14, DATE SPUDDED:

15. DATE T.D. REACHED:

16. DATE COMPLETED:

asanponen []

READY TO PRODUCE

17. ELEVATIONS (DF, RKB, RT, GL):

1/29/2006 3/11/2006 5/10/2006 KB: 7580; GR:7569
18. TOTAL DEPTH: MD 5‘500 19. PLUG BACKT.D.. MD 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DiPLL'éBSFé?GE MD
o 4,150 VD TVD
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 2.
MoD Lt éf/ WAS WELL CORED? nofZ]  ves[]  (suemitanalysis)

WAS DST RUN? nofZ]  ves[]  (submitreport)
DIRECTIONAL SURVEY? no[]  ves (Submit copy)

24, CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#ft.) TOP (MD) BOTTOM (Mp) | STAGE CEMENTER | CEMERT N vofbwé?;eu CEMENT TOP** | AMOUNT PULLED
17 1/2 133/8 J55 54.5 2 523 523 Prem. 475 56 0 To pit
12 1/4 85/8 J55 32 8 3,810 3,810 CBML 560 337 8 25%
77/8 51/2 J55 17 3,374 4,671 4,671 50/50 265 58 3374 1.5 bbl
25. TUBING RECORD

SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2-7/8" 3.889
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) | BOTTOM(MD) | TOP (TvD) ] BOTTOM (TVD) | INTERVAL (Top/Bol-MD) | SIZE |NO. HOLES PERFORATION STATUS

Open D Squeezed D

(A)

(B) Open D Squeezed D
©) Open I:I Squeezed D
D) Open D Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

29, ENCLOSED ATTACHMENTS:

[] eLectricaumecHanicaL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

] ceoLosic RepoRT

[ coreanaLysis

[] ostreport

[ other:

m DIRECTIONAL SURVEY

30. WELL STATUS:

Si

(5/2000)

(CONTINUED ON BACK)

DIV, CFOIL, GAS &

¥ me
e

JUL 2 0 2007

b v

58
1y

NING



e
31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: =
CHOKE SiZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER - BBL: |]INTERVAL STATUS:
RATES: =
INTERVAL B (As shown In item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: [TBG.PRESS. |CSG.PRESS. |APIGRAVITY [BTU- GAS GAS/OIL RATIO |24 HR PRODUCTION {OIL - BBL: GAS — MCF: WATER - BBL: [INTERVAL STATUS:
RATES: =
INTERVAL C (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS — MCF: WATER - BBL: |[PROD. METHOD:
RATES: =+
CHOKE SIZE: | TBG. PRESS. CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —
INTERVAL D (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER ~BBL: |INTERVAL STATUS:
RATES: =
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
" Top Bottom . Top
Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
Price River 0 3,269
Castlegate 3269 | 4,310
35. ADDITIONAL REMARKS (Include plugging pi dure)

This well was drill but never completed to sales. In 2006 Pioneer re-entered for a horizontal extension

36. | hereby certify that the foregoing and att

infor

and correct as d d from all

records.

name (PLEAse PrINT)_JOY A. Ziegler

SIGNATURE

tme Senior Engineering Tech

i

L

DATE

7/18/2007

itteg’vithin 30 days
ing/a new well

® drilling harfzontal lateYals from an existing well bore
e recompleting to a different producing formation

5

o reentering a previously plugged and abandoned well

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

o significantly deepening an existing well bore below the previous bottom-hole depth
® drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calcutated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to:

Utah Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801

{5/2000)

Phone: 801-538-5340
Fax: 801-359-3940
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORT []
highlight changes

FORM 8

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-4443
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
a. TYPE OF WELL: o cas 7] oy [ OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
ORIZ. EP- 3 :
Ve M R O e Barrv 1 RESVR. OTHER State 11-16H
2. NAME OF OPERATOR: 9. API NUMBER:
Pioneer Natural Resouces USA, Inc. 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER; 10 FIELD AND POOL, OR WILDCAT
1401 17th St., # 1200 oy Denver stare CO  ze 80202 (303) 675-2663 Castlegate
4. LOCATION OF WELL (FOOTAGES) 1. QTR/QTR, SECTION, TOWNSHIP, RANGE,
atsurrace: 550' FNL & 500' FWL .
NWNW 16 12S 10E
AT TOP PRODUCING INTERVAL REPORTED BELOW:
AT TOTAL DEPTH: 12. COUNTY 13. STATE
; Carbon UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 7 |7 ELEVATIONS (OF, RKS, RT, GL):
7/12/2004 8/14/2004 8/17/2005 asanoonep [ ] Reaoy To probuce KB: 7580"; GR: 7569'
18. TOTALDEPTH: MD 4 675 19. PLUG BACKT.D.. MD 20. IF MULTIPLE COMPLETIONS, HOW MANY? * [ 21. DEPTHBRIDGE ~ MD
’ PLUG SET:
VD ™D ™o 4,470
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.
WAS WELL CORED? vo[] vesfZ]  (submitanalysis)
WAS DST RUN? no[7]  ves[]  (submitreport)
DIRECTIONAL SURVEY? NORA  ves (Submit copy)
24. CASING AND LINER RECORD (Report all strings set in well)
STAGE CEMENTER | CEMENT TYPE & SLURRY -
HOLE SIZE SIZE/GRADE WEIGHT (#1t.) TOP (MD) BOTTOM (MD) P NO. OF SACKS | VOLUME (88L) | CEMENT TOP** | AMOUNT PULLED
17 1/2 1338 54.5 0 536 475 0
121/4 85/8 32 0 3,710 550 337 0'
77/8 51/2 17 3,374 4,671 265 58 3314’
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
N/A
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP (TVD) ] BOTTOM (TVD) | INTERVAL (Top/Bot - MD) SIZE | NO. HOLES PERFORATION STATUS
A ' 4,490 4,497 28 [open [] squeszed [ ]
®) 4,110 4112 open [ ] Squeezed {/]
(© 3,700 3.702 open [_| Squeezed [/]
(D) Open D Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

4110'to 4112’

Cement Squeeze - Perf'd sqz holes @ 4110-4112 and 3700-3702 and bick squeezed behind 5 1/2"

liner. Set CIBP @ 4470 & CIRC @ 4100' and block squeezed backside with 148 sx premium G. Drill

out CICR and loaged cmt top @ 3770. Pressure test squeeze holes to 1000psi. Heid OK.

29, ENCLOSED ATTACHMENTS:

[ eLecTRicAUMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

30. WELL STATUS:

Sl

[] ostrerorr [ birecTIONAL SURVEY

O orxer:

[J ceovocic RerorT
[ core anaLvsis

nreorrni/en

(5/2000)

NMCULTVID

JUL 2 0 2007
DIV, OF OlL, GAS & MINING

(CONTINUED ON BACK)



31. INITIAL PRODUCTION INTERVAL A (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER ~BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: | TBG. PRESS. CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: |TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |oiL - BBL: GAS — MCF: WATER - BBL: 1INTERVAL STATUS:
RATES: =

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS -~ MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. JAPIGRAVITY |BTU-GAS GAS/OIL RATIO 124 HR PRODUCTION JOIL - BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS —~ MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: TBG. PRESS. CSG. PRESS. |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION JoiL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Top Bottom
(MD) (MD)

Top

Formation (Measured Depth)

Descriptions, Contents, etc. Name

35. ADDITIONAL REMARKS (Include plugging p dure)

36. | hereby certify that the foregolng and attached infor is p and correct as determined from all available records.

NAME (PLEASE PRINT) Joy A. Z|eg|er TITLE Senio@g@erinﬂech

oare 7/17/2007

This report myst bé si itted within 30 days bf

e compleling oriplugging a new ® reentering a previously plugged and abandoned well
® drilling horizontal laterals from an existing well bore ® significantly deepening an existing well bore below the previous bottom-hole depth
¢ recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of QOil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

{5/2000)



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

GARY R. HERBERT Division Director

Lieutenant Governor

September 3, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6183

43 o671 2061
Ms. Joy Ziegler cag‘{./g@a:/—ﬁ St ”"(PH"‘/Z"/D

Pioneer Natural Resources

1401 17 ST., Suite 1200 125, 10E b
Denver, CO 80202
Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee or State Ieases

Dear Ms. Ziegler:

As of July 2008, Pioneer Natural Resources (Pioneer) has three (3) State Mineral Lease
Wells and six (6) Fee Lease Wells (see attachment A) in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SUTA) status. Wells SU/TA beyond twelve (12)
consecutive months require the filing of a Sundry Notice in accordance with R649-3-36-1 for
Utah Division of Oil, Gas & Mining (“Division”) approval. Wells with five (5) years non-
activity or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

Three of these wells have a dated history and a first notice has previously been sent out in
regards to their SI/TA status. They are as follows: The State 21-10 well (API# 43-019-31390) -
extended SI/TA status was requested by letter dated November 17, 2006. Extension was granted
until August 1, 2007. The Division has received no further requests or information on this well.
The Main CYN ST 8-2-15-22 well (API# 43-047-31135) - by sundry dated April 10, 2006
Pioneer said it planned to return the well to production. No production reports have been
received to date. This well remains SI/TA. The Shimmin Trust 14-12-12-10 well (APF# 43-007-
30169) - by sundry dated January 25, 2006, Pioneer planned to Plug and Abandon (P&A) this
well in early spring of 2006. Approval to P&A this well was given with conditions at that time.
This well is still being reported as SUTA. This is a Second Notice of Non-compliance for these
three wells. Please address these matters promptly or a Notice of Violation will be issued.

Please submit your plans to produce or plug the other 6 wells referenced in attachment A as well
or further actions will be initiated.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940  TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2
September 3, 2008
Ms. Ziegler

For extended SUTA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Smcerely,

ST

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Wells File
Compliance File



ATTACHMENT A

Lease
Well Name API Type Years Inactive
1 |CASTLEGATE ST 11-16H 43-007-30961 | ML-44443 | 2 Years 1 Month
2 |STATE 21-10 43-019-31390 | STATE | 5 Years 9 Months
3 IMAIN CYN ST 8-2-15-22 43-047-31135 | STATE |26 Years 10 Months
4 |SHIMMIN TRUST 14-12-12-10 43-007-301-69 FEE 7 Years 4 Months
5 |SHIMMIN TRUST 3-14-12-10 43-007-30640 FEE 3 Years 2 Months
6 [SHIMMIN TRUST 1-12-12-10 43-007-30674 FEE 1 Year 5 Months
7 JENSEN 2-10-12-10 43-007-30675 FEE 4 Years 0 months
8 [SHIMMIN 11-14 43-007-30962 FEE 4 Years 0 Months
9 JATCHEE CANYON 25-12-25 #4 | 43-047-35830 FEE 2 Years 11 Months




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil Gas and Mining

JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

January 29, 2009

| 4% 00T BOAb|

Ms. Joy Ziegler CLL3HW4C St - lH= 1210
Pioneer Natural Resources 125 IDE Ll

1401 17" ST., Suite 1200

Denver, CO 80202

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State
Leases dated September 3, 2008.

Dear Ms. Ziegler:

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter dated
October 8, 2008 in regards to the nine (9) shut-in or temporarily abandoned (SUTA) wells
(Attachment A) operated by Pioneer Natural Resources.

The Division does not object to the proposed work on the said wells. However, due to
insufficient evidence the Division is unable to grant extended SI/TA status for these wells. Not
enough data was received per R649-3-36 providing proof of integrity or lengths of time wells are
expected to be shut-in. The Divisions preferred method of demonstrating well integrity is to
perform an MIT. Please note, approval will be necessary prior to continuing with any planned
work for these wells.

Please submit an individual sundry for each well along with required information to
help expedite approval and documentation processes. If the required information is not received
within 30 days of the date of this notice, further actions may be initiated. Please feel free to
contact me at (801) 538-5281 concerning specific requirements to ensure all information is
included with sundries.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js
Enclosure
cc: Jim Davis, SITLA UTAH
Wells File
Compliance File DNR
M

1594 WestNp{ieaeingley Soitet IDoRe\Bin t4BIL\Pait dollet IR BT R I0A
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 * www.ogm.utah.gov

OIL, GAS & MINING



ATTACHMENT A

Well Name API Lease Type |Years Inactive
1 |CASTLEGATE ST 11-16H 43-007-30961 |ML-44443 |2 Years | Month
2 |STATE 21-10 43-019-31390 [STATE |5 Years 9 Months
3 IMAIN CYN ST §8-2-15-22 43-047-31135 |STATE |26 Years 10 Months
4 [SHIMMIN TRUST 14-12-12-10 [43-007-301-69 |[FEE 7 Years 4 Months
5  |[SHIMMIN TRUST 3-14-12-10 43-007-30640 |FEE 3 Years 2 Months
6 |SHIMMIN TRUST 1-12-12-10  |43-007-30674 [FEE 1 Year 5 Months
7 JENSEN 2-10-12-10 43-007-30675  |FEE 4 Years 0 months
8 |SHIMMIN 11-14 43-007-30962 |[FEE 4 Years 0 Months
9 |ATCHEE CANYON 25-12-25 #4143-047-35830 |[FEE 2 Years 11 Months




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML 44443

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontai laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

oL WELL [] GASWELL V] OTHER

1. TYPE OF WELL 8. WELL NAME and NUMBER:

Castlegate St 11-16H-12-10

2. NAME OF OPERATOR: 9. API NUMBER:
Pioneer Natural Resources USA, Inc. 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
1401 17th Street - Ste 1200 .., Denver srare CO 4, 80202 (303) 675-2663 UP - Castlegate
4. LOCATION OF WELL
rootaces AT surrace: 500" FWL & 550" FNL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 - 128 10E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acioize [[] oeepen [[] REPERFORATE CURRENT FORMATION

/] NOTICE OF INTENT

(Submit in Duplicate) [T] Actercasing [] FrACTURE TREAT [CJ sietrack o REPAIR WELL
Approximate date work will start: ] crsinerePAR [ new consTrRucTION ] vemPORARILY ABANDON

] cHANGE TO PREVIOUS PLANS [] oPeraTor cHanceE [] TusinG repair
[ cHance TuBING ] PLucAND ABANDON ] ventorFLare

|:| SUBSEQUENT REPORT |:| CHANGE WELL NAME [:I PLUG BACK ['___'I WATER DISPOSAL

(Submit Original Form Only)
[C] cHANGEWELL sTATUS [[] PRODUCTION (START/RESUME) [] watersnut-oFF
Date of work completion:

D COMMINGLE PRODUCING FORMATIONS |:| RECLAMATION OF WELL SITE otuer: Continued St Status
D CONVERT WELL TYPE |:] RECOMPLETE - DIFFERENT FORMATION Request

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Castlegate St 11-16H-12-10 well has been Sl due to 320 acre spacing; the hearing in September 2008 reduced spacing to 2 wells per
160 acres in the NW/4 of Sec. 16 - Cause No. 220-08. Plans were to produce the well; however, due to uneconomical market conditions
Pioneer requests an extension to continue the Si status until the gas market conditions become improved.

Pioneer proposes to run a MIT to prove the well has integrity as stated in Rule R649-3-36-1.3. Plans are to run the MIT in late spring, early
summer 2009 when road conditions are suitable.

The MIT procedure will be as follows:

1) MIRU water truck wi/triplex pump

2) Install chart recorder on well head & second line on annulus
3) Load well with formation water

4) Pressure up to 1000 psi and shut in pump

5) Record pressure for 30 minutes COPY SENT TO OPERATOR
6) RD and release pump truck

’ Pump Date: 320 * 2009
MIT results will be forwarded to UDOGM via the field. Initials: %S

Joy A. Ziegler e Senior Engineering Tech

NAME (PLEASE PRINT)

oare 3/17/2009

RECEIVED
MAR 23 2009

BY: &t (oostome for MCT GAS & MINING
(5/2000) ~x— \A \( & ‘T\'\wv'j "\ q'/ [ (zsgfritrlﬁons on R?/evse Side) D‘V' OF O‘L’




NATURAL RESOURCES| State Wellbore Rpt
Well Name: Castlegate St 11-16H-12-10
Western Division
______ " Well Profile: HORIZONTAL - Original Hole, 319/2008 8:08:02 AM Area Block Number County State
(KB (MD Schematic - Actual CASTLEGATE CARBON UTAH
8,699 KB-Grd () Ofig KB Elev () |Gr Elev{®)  |Total Depth (fKB) "lgpuasazg--m-
-47 3-1, Casing Joinis, 8 5/8, 7.921,-3,699, 36515 | ____ 11.00 758000 | 7,569.00 | = 5574.0 712/2004
N QTR/QTR Section Township Range
NWNW 16 128 10E

% 7 APIUWI T “TOperator o

10 43-OQL-30961-0000 PIONEEH NATUHAL__RESﬁRC USA INQ

gl E | Perforations -

1 | L ! Top (K] Btm (HKB) Zone

" % i 1 1,Tubfng Hanger, 2 7/8, 11, 0.7 3.700.0 3702.0

T N ) 1-2, Tubing Pup, 2 7/8, 2.441, 12, 4.2 4,110.0 4'112_0

AN 1-3, Tubing Pup, 2 7/8, 2,441, 16, 10.2 4.490.0 4.487.0
2 N .Qf bkt il — _
Wellbores

31 b—— 1-1, ltem 1-1, 30, 11, 20.0 e e —

34 Original Hole |

38 T Size (in} Act Top (NKB) [ AciBim(iKB) |

44 30 11.0| 51.0

51 17 1/2 51.0| 551.0

52 12 1/4 551.0| 3,721.0
546 21, Casing Joints, 13 %8, 12.615, 11,5380 | i Z LN SO 778 372100 46750
547 N 2-2, Guide Shoe. 13 3/8, 546, 1.0 PBTDs - o
- N Date Depth (tKB)

N

N 4.622.0
977 N 1T — —— —— — el

- 1-4, Tubing, 2 7/8, 2.441, 26, 3,275.0 Wellbore Name
2,078 3 Leg2
2,083 3 41, Liner Hanger, 5 /2, 2,078, 5.3 I Size (in) [~ AciTop (KB) Act Bim (KB}
2,086 E 4-2, Cross Over, 5 1/2, 2,083, 3.1 - 4 3-"4J 3,962.0 4,746.0|
2,091 El 4-3, Liner Hanger, 5 1/2, 2,086, 5.3 PBTDs - o
2,094 N 4-4, Cross Over, 5 1/2, 2,091, 3.1 Date Depth (ftKB)

N/ O — S - - ]
2000 5 s Wellbore Name '
3301 ! 1-5, Anchor/catcher, 2 7/8, 3,301, 2.7 Leg2a =
3,304 §| Size (in) Aci Top (HKB) Al Bim (fiKB)
314 N - 434 3962.0] 5,574.0
3,334 N 4-5, Casing Joints, 5 1/2, 4.892, 2,094, 1,239.1 PBTDs
3354 ' 5-1, Casing Joints, 5 1/2, 4.892, 10, 3,343.9 Date Depth (HKE)
3,355 N I —5-2, Fioat Collar, 5 1/2, 4.892, 3,354, 1.0 =

Wellbore Name

3,380 5-3, Float Joint, 5 1/2, 4.892, 3,355, 24.5 Leg 1
3,380 - 5-4, Shoe, 5 1/2, 4.900, 3,380, 0.5 Size (in) i AciTop (KB) | ActBim (iKB) |
8262 | _~16Tubing, 27/8,2.441,3,304,547.8 L _ - 43/4 4,053.0 - 4,220.0|
3615 RRj==———"—3-2, Casing Joints, § 5/8, 7.921, -47, 3662.7 PBTDs ) )
3,617 N 3.3, Float Collar, 8 5/8, 3615, 1.5 Date Depth {HKE)
3618 bl 3-4, Float Collar, 8 5/8, 7.921, 3,617, 1.4 - I— . .

N g ] Tubing Strings
8,062 N 3%, Floal Jaint, 8/8, 3,618, 44.3 i Do S e (KB [Pull Dafe |Gl Pl Dais Dt Gt Poll
8200 5 Squeeze Holes, 3,700-3,702, 8/13/2005 _ 5/3/2006 3,889.3 = oy
702 | Tubing Components -
3,707 ; 3-6, Float Joint, 8 5/8, 7.921, 3,663, 44.3 ~ Top (HKB) Bim (RKB) | Grade 0D {in) 1D {in) Wt {Ibs/f)
3,708 — 37, Float Shoe, 8 5/8, 3,707, 1.6 10.9 11.6 27/8
3,710 Nt 3-8, Float Shoe, 8 5/8, 7.921, 3.708, 1.6 11.6 15.8|J-55 27/8 2.441 6.50
a721 \ 15.8 26.0(J-55 27/8 2.441 6.50
o 3 26.0 3,301.0/J-55 27/8 2.441 6.50
251 N 3,301.0, 33037 27/8

N

2852 d N e 3,303.7  3,851.5/J-55 27/8 2.441 6.50
- \ v Seetng TR 38515 38527 27/8
3'857 : 1-8, Perforated Joint, 2 7/8, 2.441, 3,853, 3.8 3,852.7 3,856.5/J-55 27/8 2 441 6.50
5568 | R _ 38565  3,888.9\J-55 278 2.441 6.50
3:889 . N 1-9, Tubing, 2 7/8, 2,441, 3,857, 32.3 3.888.9 3.889.3 - 27/8| B -
5,889 : 1-10, Notched callar, 2 7/8, 3,889, 0.4 Casing Strings ey —
3,956 y Conductor, 31.0ftKB

' N Run Date Comment
3962 i 7/12/2004 _

4,034 OD(n) |  MemDescripon | Bim(iKB) | Jis iD{ny | Wi(kps) Grade
4,035 30| 31.0 -

4,036 | Surface, 547.0fiKB

4,053 B RunDate  |Comment

4,110 7/12/2004 \ -

' N > Squeeze Holes, 4,110-4,112, 8/13/2005 0D (in) ftem Description | Bim (KB) | Jis 1D (in} Wi tkips) Grade
i i 13 3/8|Casing Joints 546.0/ 13| 12.615 29.2|J-55
182 13 3/8|Guide Shoe ! 547.0
4489 Tie Back Liner, 3,380.0ftKB
4,470 Run Date Comment
4.472 1/18/20086 .

VA0 0D {in) ftem Description | Bim (KB) | _Jis D {iny Wi(ips) | Grade
4‘497 Perforated, 4,490-4,497, 2/10/2005 5 1/2|Casing Jaints | 3,354.0/ 78 4.892 56.8/J-55
4‘573 4-6, Casing Joints, 5 1/2, 4.892, 3,334, 1,239.1 5 1/2|Float Collar | 33550 1 4.892 0.01J:55
i o Gt 5 112, 4,573, 07 5 1/2|Float Joint 33795 1| 4892 0.4|J-55

' 5 1/2|{Shoe 3,380.0 1 4.900| 0.0|J-55

4,574 4-8, Collar, 5 1/2, 4,573, 0.7 TR P R 0 D‘ltKB —

4,575 4-9, Float Collar, § 1/2, 4,574, 1.2 :meggeed’ateibg:n?m;

4577 4-10, Float Collar, 5 1/2, 4,575, 1.3 8/5/2004 |

4622 o0 (i) ~Ttem Description | Btm (IKB) | s 1D (in) Wi (kips) | Grade

4,622 4-11, Float Joint, 5 1/2, 4,577, 45.8 8 5/8|Casing Joints | 3,615.3 32 7.921 116.8|J-55

4668 L e T AL R ) 8 5/8|Casing Joints | -362| 32| 7921 117.24-55

4,670 4-13, Float Shoe, 5 1/2, 4,668, 1.4 8 5/8|Float Collar | 36182 |

ws71 ’. : 414, Float Shos. 5 1/2. 4,670, 1.4 8 6/8| Fioat Collar aeles8) 1| 7.921 0.0|4-55

4675 ? = 8 5/8|Float Joint | 37068 SR il
Page 1/10 Report Printed: 3/19/2009




PIONEER

October 8, 2008 NATURAL RESOURCES USA, INC.

Dustin K. Doucet
Petroleum Engineer

State of Utah 4 % 007 Boﬁ b /

Division of Oil, Gas & Mining —

1594 West North Teraple — Suite 1210 V25 I0E M
Salt Lake City, Utah 84114-5801

RE: Extended SI and TA Well Requirements for Wells on Fee or State Leases

Dear Mr. Doucet,

In response to your letter dated September 3, 2008 and our telephone conversation of October 1, 2008 — Pioneer
proposes the following actions: T

% [. Castlegate St 1 [-16H: Due to 320 spacing — the well has been SI so the 4-16 well could be produced — The
recent hearing on September 24, 2008 reduced spacing to 2 wells per 160 acres in the NW/4 of Sec. 16 -
Cause No. 220-08 — Plans are to produce well
2. State 21-10: Well remains SI due to no pipeline

3. Main Canyon St 8-2-15-22 — Writing procedure and securing funding to make necessary repairs and
workover — will proceed after weather permits in the late spring of 2009.

4. Shimmin Trust 14-12-12-10 — Will P&A in spring of 2009 — when weather permits — Pioneer will place
this well on their priority list to be the 1* well plugged

5. Shimmin Trust 3-14-12-10 — Will P&A in spring of 2009 — when weather permits

6. Shimmin Trust 1-12-12-10 — H2S present Si and locked out — Waiting on fuil development of field to deal
with sour gas

7. Jensen 2-10-12-10 — Surface casing set, was not drilled — will add to our 2010 drilling program
8. Jensen 11-14 - Surface casing set, was not drilled — will add to our 2010 drilling program
9. Atchee #4-25-12-25 — Plan to P&A in 2010
If you have any questions, please contact the undersigned at 303-675-2663, Steve Schreck, Engineering Compliance
Supervisor at 303-675-2782 or Bob Sencenbaugh, Staff Operations Engineer at 303-675-2650 — or the letterhead
address.
Yours truly,
.A iegler . RECE g VE D
ngineering Tech OC] 09 20[]8 )

DIV.OF gy, GAS & MINING

1401 17TH STREET. SUITE 1200 - DENVER. COLORADO 80202 - MAIN: (303} 298-8100 - FAX: {303) 298-7800



API Well No: 43007309610000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML-44443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
CASTLEGATE ST 11-16H-12-10

2. NAME OF OPERATOR:
PIONEER NATURAL RESOURCES USA, INC

9. API NUMBER:
43007309610000

3. ADDRESS OF OPERATOR:

PHONE NUMBER: 9. FIELD and POOL or WILDCAT:

1401 17th Street, Suite 1200 , Denver, CO, 80202 303 298-8100 Ext CASTLEGATE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0550 FNL 0500 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNW Section: 16 Township: 12.0S Range: 10.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF ACTION

TYPE OF SUBMISSION
D ACIDIZE D
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D
Approximate date work will start:
D CHANGE WELL STATUS D
/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D
9/21/2009 D OPERATOR CHANGE D
D D PRODUCTION START OR RESUME D
SPUD REPORT
Date of Spud:
D REPERFORATE CURRENT FORMATION D
D TUBING REPAIR |:|
D DRILLING REPORT
Report Date: [ waTer sHuTOFF O
D WILDCAT WELL DETERMINATION !/

ALTER CASING L] casinG REPAIR

CHANGE TUBING [] cHANGE WELL NAME

COMMINGLE PRODUCING FORMATIONS [ conveRT WELL TYPE

FRACTURE TREAT [] NEw consTRUCTION

PLUG AND ABANDON L] pLuG BACK

RECLAMATION OF WELL SITE [] RECOMPLETE DIFFERENT FORMATION
SIDETRACK TO REPAIR WELL [ TEMPORARY ABANDON

VENT OR FLARE [] waTeR pIsposaL

SI TA STATUS EXTENSION [ app ExTEnsION

OTHER OTHER: MIT

Ran MIT on 9/21/09 - withessed by Mark Jones with

MIT chart attached.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

UDOGM. We pressured

up to 1200# and leveled off at 1150# and held for 30 minutes. Test passedAccepted by the

Utah Division of
Oil, Gas and Mining

FOR RECQRR.ONLY

NAME (PLEASE PRINT) PHONE NUMBER

TITLE

Joy A. Ziegler 303 675-2663 Senior Engineering Tech
SIGNATURE DATE
N/A 9/23/2009




Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 4/1/2010
FROM: (01d Operator): TO: ( New Operator):
N5155-Pioneer Natural Resources USA, Inc. N3680-Blue Tip Castlegate, Inc.
1401 17th St, Suite 1200 15810 Park Ten Place, Suite 160
Denver, CO 80202 Houston, TX 77084
Phone: 1 (303) 675-2610 Phone: 1 (303) 979-6023
CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE STATUS
SEE ATTACHED LIST I

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/3/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/3/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/10/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7624076-0142
5a. (R649-9-2)Waste Management Plan has been received on: Requested 9/13/2010
5b. Inspections of LA PA state/fee well sites complete on: n/a
5¢. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: * Being held

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __6/30/2010
3. Bond information entered in RBDMS on: 6/30/2010
4. Fee/State wells attached to bond in RBDMS on: 6/30/2010
5. Injection Projects to new operator in RBDMS on: *
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 6/30/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B005638
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number B005639  and B005650
3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 6/30/2010

COMMENTS:

Biue Tip Castlegats FORM A .xIs 9/16/2010



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS © 17 INDIAN, ALLOTTEE O TRIE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OILWELL [] GAS WELL OTHER See Attached List
2. NAME OF OPERATOR:

9. API NUMBER:
Blue Tip Castlegate, Inc. N 5[11 g('j

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
15810 Park Ten Place - Ste 160 ..., Houston state VX 7 77084 (303) 979-6023
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT Ol Ol O
(Submit in Duplicate) [] ALTERCASING [] FRACTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casinG RePAR [C] newconsTRUCTION [C] TEMPORARILY ABANDON
4/1/2010 [] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE [] TuBiNG REPAR

[J cHANGE TUBING [] PLuG AND ABANDON [C] venTORFLARE

[ sussEQuENT REPORT [] CHANGE WELL NAME O resack [] water DisposAL

(Submit Original Form Only)
[[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] wATERSHUT-OFF
Date of work completion:

[[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE (] omer
[C] CONVERT WELL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Blue Tip Castlegate, Inc. has acquired all of Pioneer Natural Resources USA, Inc's interest in the Castlegate Field - see
attached well list. The effective date of change of operator is April 1, 2010.

%%E.M_—— 5112/10 ‘ 3/132]10
Betty Browrigon Date ce L. Taylor

Attorney-In-Fact Manager Vice Pyesi \n
Pioneer Natural Resources USA, Inc. N é//é’5' Blue Tip Castlegate, Inc. V,,b(
1401 17th Street - Suite 1200 15810 Park Ten Place - Suite 160
Denver, CO 80202 Houston, TX 77084

Phone: 303-675-2610 Telephone: 303-979-6023

State Bond No.: B005639
BLM Bond No.: B005638

NAME (PLEASE privT)_BTuce L. Taylor - me Manager- Vice Pyesiden ﬂ(

SIGNATURE i ;!;u: & q‘;L ‘v DATE 5! ' 5/ J O

(This space for State use only)

APPROVED _¢ /3p/30/0 RECEIVED
Coilhe Rooill JUN 03 260

20000 Division of Oil, Gas and Mining (See Instructions on Reverse Side) o
Earlene Russell, Engineering Technician DIV. OF OIL, GAS & MINING



PIONEER NATURAL RESOURCES (N5155) to BLUE TIP CASTLEGATE (N3680)

well name sec [twp |mg [api entity lease  |type stat |C
SHIMMIN TRUST 5-14-12-10 14 11208 |100E |4300730122  |14175 Fee  |GW P
CASTLEGATE FED 7-9-12-10 09 ]120S ]100E |4300730137 12991 Federal |GW P
JENSEN 9-10-12-10 10 [120S J100E |4300730159 12906 Fee GW P
JENSEN 5-10-12-10 10 ]120S |100E }4300730162  |12905 Fee GW S
JENSEN 16-9-12-10 09 1208 |100E |4300730163  ]12904 Fee GW P
JENSEN 11-10-12-10 . 10 J120S |100E |4300730164  |11405 Fee GW p
SHIMMIN TRUST 11-11-12-10 11 [120S J100E 4300730166 {11410 Fee GW P
CASTLEGATE ST 1-16-12-10 16 |120S {100E [4300730589 [12610 State  |GW P
 [JENSEN 1-10-12-10 10 120S |100E [4300730596 {12611 Fee GW P
SHIMMIN TRUST 2-11-12-10 11 _[120S J100E [4300730659 [13070 Fee GW P
SHIMMIN TRUST 4-14-12-10 14 1120S |100E |4300730662  [13071 Fee GW P
SHIMMIN TRUST 1-11-12-10 11 [120S [100E |4300730673  [12901 Fee GW p
JENSEN 2-10-12-10 10 _1120S |{100E |4300730675 |14225  |Fee GW OPS
JENSEN 1-9-12-10 09 ]120S [100E 4300730717 [12903 Fee GW P
JENSEN 1-18-12-10 18 [120S |100E {4300730718 [14226 Fee GW P
JENSEN 1-4-12-10 04 1208 J100E |4300730733 113068 Fee GW P
JENSEN 2-8-12-10 08 ]120S |100E |4300730734  [13275 Fee GW P
JENSEN 2-9-12-10 09 |120S j100E [4300730735 |13317 Fee GW P
JENSEN 1-15-12-10 15 |120S J100E |4300730736 {13072 Fee GW P
JENSEN 1-8-12-10 08 |120S |100E |4300730768 |[13359 Fee GW P
CASTLEGATE ST 4-16-12-10 16 |120S |100E |4300730785 [13318 State |[GW P
JENSEN DEEP 7-15-12-10 15 11208 |100E 4300730786  |13247 Fee GW S
CASTLEGATE ST 11-16H-12-10 |16 |120S |[100E |4300730061 |14224 State  |GW S
SHIMMIN 11-14-12-10 14 11208 |100E [4300730962 |14223 Fee GW OPS
JENSEN 23C-9-12-10 09 1120S |100E [4300731211 {15770 Fee GW P
JENSEN 33C-9-12-10 09 |120S |100E |4300731212  [15769 Fee GW P
JENSEN 42C-9-12-10 09 |120SJ100E }4300731213 |15766 Fee GW P
JENSEN 43C-9-12-10 09 |120S |100E|4300731214 [15768 Fee GW P C
CASTLEGATE FED 22C-9-12-10 |09 |120S [100E [4300731225 |15767 Federal |GW P
JENSEN 41C-9-12-10 09 |120S |100E |4300731452 |[17246 Fee GW OPS [C
JENSEN 14C-10-12-10 10 {120S [100E |4300731453  |17235 Fee GW P
JENSEN FED 14C-3-12-10 03 {120S [100E |4300731495 Federal |GW APD |C
JENSEN FED 22C-10-12-10 10 |120S |100E |4300731498 Federal |GW APD |C
JENSEN FED 11C-10-12-10 10 11208 |100E {4300731499 Federal |GW APD |C
JENSEN 14C-4-12-10 04 {1208 |100E [4300731500 Fee GW APD |C
JENSEN 44C-4-12-10 04 |120S |100E {4300731501 Fee GW APD |C
JENSEN 44C-5-12-10 05 ]120S {100E {4300731502 Fee GW APD |C
JENSEN 34C-9-12-10 09 {1208 |100E [4300731503 Fee GW APD |C
JENSEN 31C-9-12-10 09 [120S |100E [4300731504 Fee GW APD |C
JENSEN 14C-9-12-10 09 ]120S ]100E |4300731505 Fee GW APD |C
JENSEN 11C-9-12-10 09 11208 |100E {4300731506 Fee GW APD |C
JENSEN 24C-9-12-10 09 |120S |100E |4300731507 Fee GW APD |C
JENSEN ST 11C-34-11-9 34 |110S JO9OE 4304930024 17071 State |GW S C




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

March 1, 2011

CERTIFIED MAIL NO.: 7004 1160 0003 0190 4895

Mzr. C J Pomeroy 43 00 7 507 (¢/

Blue Tip Castlegate, Inc. ' + L= H-127D
3900 So. Wadsworth Blvd STE 340 ﬁast l&ﬂb\ﬂt % “ﬂ H
Lakewood, CO 80235 123 CE I

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Pomeroy:

As of January 2011, Blue Tip Castlegate, Inc. (Blue Tip) has one (1) State Lease Well and
two (2) Fee Lease Wells (see Attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SUTA) status. The Utah Division of
Oil, Gas and Mining (Division) wishes to inform Blue Tip that two (2) Fee Lease Wells
(Attachment A) are soon approaching the end of granted SI/TA extension, approved through
March 30, 2011. Blue Tip also has one (1) State Lease Well (Attachment A) that is past due on
approved SI/TA extension, which ended July 7, 2009. Blue Tip has not submitted necessary data
with good reason for further extension on said well. Please submit the necessary data as outlined
below.

Wells SUTA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1 .2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

Please note that the Divisions preferred method for showing well integrity is by MITDNR

/44(-1

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 o TTY (801) 538-7458 « www.ogn.utah.gov OIL, GAS & MINING
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Blue Tip Castlegate, Inc.

March 1, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

Wellbore diagram, and

2. Copy of recent casing pressure test, and

3.

4.
3.

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/IP/js
Enclosure

Sincerely,

Dustin K. Doucet
Petroleum Engineer

cc:  Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API LEASE Years Inactive
1°T NOTICE
1 JENSEN 5-10-12-10 43-007-30162 FEE 2 Years
2 JJENSEN 41C-9-12-10 43-007-31452 FEE 2 Years 1 Month
3 JJENSEN ST 11C-34-11-9 43-049-30024 ML-48060 1 Year 4 Months

PAST DUE SI/TA EXTENSION

4 ICASTLEGATE ST 11-16H-12-10| 43-007-30961

ML-44443

4 Years 7 Months

SIVTA EXTENSION ENDING 3/30/2011

5 |[SHIMMIN 11-14

- 43-007-30962

FEE

6 Years 6 Months

6 [JENSEN 2-10-12-10

43-007-30675

FEE

6 Years 6 Months
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Bluetip Castlegate Inc

- RECEIVEp
MAY 03 201
DN oF OlL, eas ¢ MiNING

Attn Mr. Dustin K. Doucet
Fax 801-359-3940

roge tot? Aceepted by the
Utah Division of

@ﬂ, Gas and Mining

Eor Record Oriv
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() BLUE Tip CASTLEGATE, INC.

Mike Cerelli Utah Asset Manager 1205 Independence Ave., Price, UT 84501
e-mail meerelli@bioperating.com cell 620-202-1749

State Of Utah

Department of Natural Resources

Division of Oil, Gas, and Mining Accepted by the

1594 West Temple , Suite 1210 Utah Division o-f

P.0 Box 145801 Oil, Gas and Mining
- ~ 9 nl

Salt Lake City, UT 84114-5801 For Record Only

Fax: 801-538-5340

Mr. Dustin K Doucet
Petroleum Engineer

Subject: Extended Shut-in and Temporary Abandoned Wells in Castiegate Field owned by Bluetip Castlegate inc.

Dear Mr Doucet,

| am attaching information in regard to your letter dated March 1, 2011 to Mr. C } Pomeroy regarding our SI/TA
wells in the Castlegate field. Regrettably there was a little time delay in getting your request to me, and the
reason we did not respond immediately. Please address any further correspondence on these wells to me as | will
be the one to gather further info if needed,

I am attaching a summary of the wels with copmments and Wellbore diagrams for all the wells. Please let me
know what further information may be required.

Here is our intent:
Send you Sundry notices on the folowing mentioned wells:

* Castlegate St 11-16H-12-10 ~ Will get pressure and fluid shot and file Sundry notice for extention
F J4z-001~32096) VLS WE lp

¢ lensen State 11C-34-11-9 - Will get pressure and fluid shot and file Sundry notice for extention
# YZ-ouqg- 2002y 1S QE 34

* lensen 2-10-12-10 - Surface casing only - Will file Sundry notice to have time to evaluate use in futher
development # {3-007- 20675 128 10E D

¢ Jensen 41C-9-12-10 ~ Wil file Sundry notive to complete well in June
H Y3 -007-3/457 VLS WE 9

HousTtToON - DENVER - PiTTsBURGH
15810 Park Ten Place, Suite 160 » Houston, 1X 77084 » Phone: 281.944.3800 * Fax: 281.944.3790
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(U BLUE Tir CASTLEGATE, INC.

¢ Shimmin 11-14-12-10 - - Surface casing only — Will file Sundry notice to have time to evaluate use in
-0 7~ l?,z IOE 4
futher development & & 3-007- 209, -

* lensen 5-10 - Fished well and put on production - developing Sundry notice now
¥ 43-00v-3062- 118 JOE O

Sorry for the delay in responding. Please let me know if you need anything else right now. We will be sending out
the Sundry notices as soon as we get pressures and take flivid shots on the Castlegate St 11-16H-12-10 and the
lensen State 11C-34-11-9.

Thanks,

“
Mikeijeﬂi ) é[:
% < e
Cell 620-202-1749
mcerelli@btoperating.com

HousTtonN . DENVER . PiTTsaruUunRrRGH
15810 Park Ten Place, Suite 160 o Houston, TX 77084 « Phone: 2B1.944.3800 = Fax: 281.944.3790




TA wits
- - Sa®
_Bluetip Castiegate Sundry Notices s e inactive S S - WENDOIE— - et o ]
Woelt Kame APl Number Q 8 T R date Commeanta _Diagram WIll request from atate
Coalbed gas - SITA —— - . — S
: Horizontal well. Has weRhead. Unofficial repodt
was that they lost coiled tobing in hole, pulled it
i In two, and fished out some of the pieces. Need - Extention to allow fulher evaluation of well ang
. 4yrs 7 ito check further fo see if weilbore may be open passible producing scenarlos and testing. Wik get
Castiagate St 11-16H-12-10 43007309610000 NWNW 16 125 _10E__ months -te a decent depth and can be produced, Attached  pressures and fluid shot.
: 5 miles to weil. However looks Hke it is
completed in Spring Canynon. Has tubing in
hole, Last report said they were unable to kil Extention to allow for evaluation and teating. May
wall. Need to check pressure. May recommend test in Spring Canyon and depending on teat,
- tyrd flaring productivity/pressure test? Possibie compiste up hole or get production test up
Jonsen State 11C-34-11.9 43049300240000 NWNW_34 11S @€ _:months  surface [ine test if encugh valumae? Attached . hola Wil get pressures and fuid shot,
Waiting on Completion i S - ]
: i Gye8 Request sxtention as may be part of future
Jernson 2-10-12-10 * 43007306750000 :NESE 10 128 10E  months 8 5/8 caging only with water at suface  ~ Aftached = develcrment - aurface casing only
; Extention, however plan on runninig CBL this month
Woall that we are going to frac, Has production and completeing next month - June 2011 Will send
: C 2yrs 1 casing. Water within top 10" of surface. No out Sundry netice. Ploneer applied for extention
Jensen 41C9-12-10 143007314520000 NENE - 9 125 10E month  wellhead yat. Will run cernent bond fog first. Attached =~ lastyear,
Byrs 6 i Request extention as may be part of fulure
Shimmin 11-14-12-10 * 43007309620000 NWNW 14 125 -10E monihs  _ B /8 casing only with waler close o surface _Atached _ development - surface casing oniy
 SUTA effective through 4/1/10; extension applied for : . . —————. _
Misc — e
Fished well, installed submersible and put on
! production. initizlly 2000’ FOP with 250 psi on Fished well and put on production. Developing
Jensen 5-10 4300730162 10 128 10E 2years casing Altached Suntry natice

Page 1 of {

6€:91 €0-30-1102

<< | 50ZLE9GEH

Oliv d
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WELLBORE SCHEMATIC AND HISTORY

14356372051 >>

P 5410

PLETION SCHEMATIC | LEASE NAME Jorson 5-10-12-10 1 WELLNO.
TYPE COMPLETION: SINGLE DUAL OTHER AP 43-007-30162
LOCATION: 570 FWL & 2065 FNL., Sec 5 Bik 10 -
TD 4 850" PBh 4,007 KB 7,248 DE 16
cobD DOD GL pF=1N
NO. PROD. WELLS ON LEASE IFLOW!NG PUMPING GAS LIFT
25 ] 0 [
ZONE TO BE WORKED ON: ICURRENT COMPLETION ZONE:
Bisckhawk . Backhawk
CSG. PERFS: OPENHOLE :
48273 - 4758
CASING BREAKDOWN — o -
SURF. 12 147 thlS!ZE: BB 248 X-55 [DEPTH 517 CMT 332 3x
F"R()D. 7 78" Hole|SIZE: SV _ iT¥ N-90 IDEPTH 4,85 CMT 366 ax
LINER 1SiZE: DEPTH oMy
TUBDING BREAKDOWN ROD BREAKDOWN
144 fis 471874 27m8°, 6.58, J-55 NO RODS RAN SUBMERSABLE PUMP
Pump assembly of 52'
with -9 2 7/8 sub
with 2- check valve issembiias 1° esch
Pump intake landed @ 4,7€9.00
14.00° KB
4,730.74 Total
519 |SUMMARY OF PREVIOUS WORKOVERS
Date AFE ¥
g2 Spuriced and driled 12-14" hole 1 22, Run 10 1ot with 8807, 248, K-34 crping, STAC cxg to 512, Drilad 7-7/8" hole 1o
485C. Run int hole with 5-1/27, 176, N-80 casing. LT&C {0 4850, See Ploneer wall history file for detais.
Sop-12 Frac 4854 4757 w/ 300 GAL X1 CMHEG, 3&# 100 MESH, 40M# 1620. NO RG.
Sap-03 Frac 4204-4506 w/ 56M GAL XL CMHEC, 37# 100 MESH, 71M# 168/30. NO RC.
Aprik2-11 Fistwdl well o emove rod guides end pavted tubing was succesful Cemned ot hole.
April-Be1 inttafed Submertibia pump.
S |REVISION: —_—
PREPARED 8Y: Joff &-_." lCREATE_D: 4,5/&011
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WELL:

API:

SURFACE LOCATION:
BOTTOM LOCATION
SEC: N T

Pumplog Unit

Mator

14356372051 >> P 6/10

Pioneer Natural Resources
WELLBORE SCHEMATIC

FIELD: L R
updated ! ! :
County: it

KBtoGL - |
GlLolev: T8N0 KB elov: 7080 :

5 E Casing hanger
. Tubing hanger:
—  Surface 17 112 Hole
To 540

1338 Surface Casina ________Jis

545 Iamt 553 Grade
Landed 538

i
1
1
]
Producing intarvals ) Cement
! Lead Neat
Fmin A 75 BkE cfink [
Perforations length  spf phase charge i adds
i
: TOC Surd
]
i
Stimulation sand  glze gals type iomaanas It 124/4 Hole
: ! Yo st
)
t 853 Int Casing 34 s
1 2. wn J55  Grade
‘j Landed 3710 FC 23884
Prod 778 Hoke Cement
° 4675 I Lsad CBM Lite
- 380 sks sk - PP
$112 Tie back Casina __73 _Jis > adda
A Tall Type¥
17 Ibift J-55  Grade 175 sks cltak PPy
; ‘adds
Landed 3383 FC 33%7
Coment TOC
Lead Cigss G i
(-] sks cf/ak [ Window cut 195G to 3962
. Laterad 434" it 1405t  Az-148
Rod configuration
No size description Landed j Directional nfo
TO TVD Azimuth
1 Dak Pum KO 3958 J956 i
3 L aln Rods Hold
115 R Plaln Rods TO
37 " Plaln Rods | 5112  Liner Canima 22 Ju
1 Fsaﬁ Rod [ » 17 it __ 485  Grade
Liner Hanger 3374 Landed 4671
Cement
Lead S0/50 Poz mix
Whipstock 265  sks ctiak ppg
Landed 3962 adds
RBP ] TOC 3374
Landed 4035 !
Remarks: 27/8 Tubing 103 Js
%‘5 b/t J-5§ Grade
Tubing nchor 3301
e 278 Tubina 17 H= ——
—iE It —akfis  Grade

aN 3851 ft EOT 3889 ft
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Note: Not To Scale

Jensen State 11C-3411 9
Current Status: waiting on completion
APl #: 43-049-30024-0000
Wi 100%
NRI: 80%
GlL: 7.305#
KB: 7.3160
Location: NWNW
Sac 34-T11S-R(E
Geologic Data
Formation Log Top | Log Bottom
Price River 3860 .
Castiegate 4850 -
Blackhawk 5350 -
Sgring Canyon 6128 -
Completion Data
Perforation
Depth Formation SPF
8124 N 4
6140 6185 4
g T0C Q TBD by CBL 6179 6186 4
h"" 8226 6236 4
13
‘ .
Tubing Data
Joints 195
b Size 2875
Weight 6.57%
Grade J-65
Connection EUE
LD, (in) 2.441
Dokt LD, (in) 2.347
Tubing Capecity (bblft) 0.00579
Anntiar Capacity (bblAn) 0.0152
Collapss (psi} 7,880
Burst (psl) 7,280
EOTs8 12t Yield (i) 99,700
Yield (B0% Maximuny Pull — His) 79.760
+ Casing Data
Y s B Type Sae Weight Grade Degthy n prn
‘::.'4 Conductor - - 40 .
oy
* Suface 85m 24 455 €95 0.087 7972
] Production 5% 17 M-80 6,350 4692 4653
PBTD: 6,264’
TD:6,362'

Sencenbaugh 9/9/09
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PIONEER ~ Schomatc-Cument

NATURAL RESOURCES

Weil Name: Jensen 2-10-12-10
AR Surtace Legai location ~ ' "[Liconse/Ledse Numoer | Fletd Name CT |swme T T ‘
43-007-30675-0000 NESE Sec 10 T12S R10E i CASTLEGATE UTAH :
Weli Profie Qriginal KB Elevation {1t |KB-Ground Distarca (%) lKBCwng Flange Distancs () 1B-Tubing Haad Digtanca (ft)
VERTICAL : .
Most Recent Job L .
Sob Category \Primary Job Type Secondary Job Type | Siant Datle End Date
OTHER |OTHER OTHER Lo.oL..nsnpoos | 7132004
TD: 500.0 S
Well Profile; VERTICAL - Oniginal Hole, 10/13/2009 4:13:53 PM . e ]
RKBMD) | - Schematic - Actual
|
0 |
i
|
|
! 2
I
[
i
40
i
i
g - &=1, Casing Joints, 10 3/4, 10.050, 2, 498.0
800 ; . 3-1, Casing Joints, 7 5/8, 6.968, 500
i
|
. 12, Casing Joints, 10 34, 9.850, 3,400
3,400 . LR 1-1, Casing Joints, 5 1/2, 4.892, 3.400

Page 111 Report Printed:  §0/4372009
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PIONEER

NATURAL RESOURCES
" Well Name:

!
APYUWI

43-007-31452-0000
Wil Profile

VERTICAL

Most Rocoent Job
Job Category

DEVELOPMENT DRILL &
TD: 5, 130 0

10 |

13

604

606

620

4,141

4,155

4,548 |

5,042
5,043
5,123

5,124

5,130

Jensen 41C-8-12-10

|

Primary Job Type

{Originai Kit Elevaiion (1
| 7.353.00

14356372051 >>

Schematic - Current

13.00

© {Becondary Job Type

DEV DRILL & COMPLETE

. sia @

{CASTLEGATE UTAH
TKB-Cumoque Distanca' ()~ |KB-Tubing Head Distance (R)
|
Start Date 'End Date
1 11/21/2008 121272008

Well Profile: VERTICAL - Original Hole, 10/1:/2000'4736:25 PM

Schematic - Actual’

1-1, Casing, 13 /8, 13.000, 0, 10.0

R s Y B L T R I A T TP LA LA B

- 241, Casing Joints, 8 5/8, 7.825, 4, 600.2

- 2-2, Float Shoe, 8 3/4, 604, 1.7

-~ 31, Casing Joinis, 5 1/2, 4892, -4, 4,144.7

- - 32, Marker Joint, 5 1/2, 4.892, 4,141, 14,1

- 3-3, Casing Joints, 5 1/2, 4892, 4,155, 792.4

3-4, Marker Joint, 5 1/2, 4.892, 4,948, 14.1

- 35, Casing Joints, 5 1/2, 4.892, 4,962, 80.5

- 3-8, Float Collar, 5 1/2, 4.882, 5,042, 12

37, Float Joint, 5 1/2, 4.892, 5,043, 80.0

3-8, Float Shoe, 5 112, 4.692, 5,124, 05

Page 11

P 8/10

Report Printed:

10/13/2009
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PIONEER Schematic - Current

NATURAL RESOURCES
Well Name: Shimmin 11-14-12-10

P 10/10

AR . S s L Lo Tl e N T TR T -
| |43-007-30962-0000 : ; 'CASTI.EGATE UTAH i
1 el Profie o 'onginal KB Etevation () KB-Ground Otstence (1) KB—CewnHmDMmo mn KB-Tubing Head Distence (f)
VERTICAL . | | ;
Most Recent Job o ] , o o o o .
Job Category Primary Job Type Secondary Job Type [Start Date ‘EnaDate "~ 0 ’ |
DEVELOPMENT DRILL&  |DEV DRILL & COMPLETE [ | 7110/2004 : 7122004 |
TD: 500.0 '
T T T T T Well Profile; VERTICAI - Original Hole, 101372009 4:27:28 PM _ ] |
_NBMD) | co Schematic - Actual R
|
I QR R i e St S i — < i 0 AL S i I L S B e R e R e S
|
; 40 2-1, Casing Joints, 18, 0, 40.0
; |
498 1-1, Casing Jaints, 10 3/4, 0, 498.0
500 !
| :
: |
) i
|
{ h |
t |
T T T - Page 11 - "’ Report Printed: 1041372009 ]



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

April 17,2012

CERTIFIED MAIL NO.: 7011 0110 0001 3568 1878

Mr. Mike Cerelli 4% 001 20,

Blue Tip Castlegate, Inc. 0% _H e SA“ . \/\ ‘» (p H -12-\0
1205 Independence Ave § e '

Price, UT 84501 s W0 1L

Subject: Second Notice: Extended Shut-in and Temporary Abandoned Well Requirements for
Fee or State Leases

Dear Mr. Cerelli:

As of January 2012, Blue Tip Castlegate, Inc. (Blue Tip) has two (2) State Lease Wells
and two (2) Fee Lease Wells (see attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. The Utah Division of
Oil, Gas and Mining (Division) has previously noticed Blue Tip of the deficiency for these wells.

The most recent notice letter was dated March 2, 2011. Blue Tip responded to the notice for the
wells as follows: Shimmin 11-14 and Jensen 2-10-12-10 — sent sundries dated 5/27/2011
requesting SI/TA extension for purposes of completing drilling. An e-mail was sent out by
Dustin Doucet in addition to an official sundry response denying these requests. The reason for
denial was due to the lack of evidence provided by Blue Tip showing that the wells are not a risk
to public health and safety or the environment.

To date, Blue tip has not submitted necessary data for any of the aforementioned wells,
showing good reason for further extension. Please submit the necessary data as outlined below.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3).

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov

OIL, GAS & MINING
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Blue Tip Castlegate, Inc.

April 17,2012

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas and Mining with the following:

1.

2.

Reasons for SITA of the well (R649-3-36-1.1).
The length of time the well is expected to be SI/'TA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3). '

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

4,
5.

1. Wellbore diagram, and
2.
3.

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves.integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/IP/js
Enclosure

Sincerely,

e

Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA
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ATTACHMENT A

Well Name API LEASE Years Inactive
‘ 2"° NOTICE -
1 |[JENSEN ST 11C-34-11-9 43-049;30024 ML-48060 2 Year 4 Months
2"° NOTICE W/ PAST DUE SI/ITA EXTENSIONS
2 [CASTLEGATE ST 11-16H-12-10| 43-007-30961 ML-44443 5 Years 7 Months
3 |SHIMMIN 11-14 43-007-30962 FEE 7 Years 6 Months
4 JJENSEN 2-10-12-10 43-007-30675 FEE 7 Years 6 Months




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM ¢

5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-44443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hale depth, reenter plugged wells, or to
drill horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

e —
7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwel L] easwelL 7] OTHER Castlegate St 11-16H-12-10
2. NAME OF OPERATOR: 9. API NUMBER:
Blue Tip Castlegate, Inc 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POGL, OR WILDCAT:
15810 Park Ten Pl., Ste 169 .., Houston srare 1X 7 77084 {(435) 820-0482 Castlegate
4. LOCATION OF WELL
FooTaces ATsURFace: 550" FNL 500' FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 128 10E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION _
[ NOTICE OF INTENT [ acioz= [[] oeepen [[J REPERFORATE CURRENT FORMATION
(Submit in Dupficate) [ atercasing [} FracrureTREAT [] sioeTrack To REPAIR WELL
Approximate date work will start; [ cesive REPAIR [] newconsTrRuCTION [J vemrorariLY ABANDON
6/18/2012 [C] cHanGEe To PREVIOUS PLANS [0 oPeratoRr cHanee [ rusnereraR
[[] cHance TuBiNG [] Pruc anp asanpon [[] ventorrLare
[J sussequenT RepoRT ] cHance weLL NAME [J suesack [ warer oisrosaL
{Submit Original Form Only)
[ cnanceweLL sTATUS [] PrODUCTION (STARTIRESUME) [J warershur-oFF
Date of work completion:
[[J comMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE B3 orver: MIT
] comverr wew Tvee [[] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

This well is SI/TA while we evaluate its usefulness to de-water nearby wells Jensen 1-9, Jensen 1-8, and Castlegate St. 4-16.
Blue Tip Castlegate plans to conduct an MIT for supporting data needed to request extension of SI/TA status

The MIT procedure will be as follows:

1) MIRU water truck with triplex pump

2) Set removable bridge plug on wireline @ 44701t MD

3) Install chart recorder on well head & second line on annulus
4) Load well with formation water

5) Pressure up to 1000 psi and shut in pump

6) Record pressure for 30 minutes

7) RD and release pump truck

COPY SENT TO OPERATOR
pate: 1" Mo 2002
miatss__ LS

3

“NaMe (PLeasE pRvTy_OaTY Green

me Fleld Supervisor

SIGNATURE

DATE _ /@ /é K /924/&

Wz N A

P
L=

ION OF
\V|SM NING
2

(This space for State mMPPRUTAH D
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(5/2000)

RECEIVED
JUN 28 212
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NATURAL RESOURCES

PIONEER

Well Name: Castlegate St 11-16H-12-10

Schematic - Current

APIUWI Surface Legal Location License/Lease Number |Field Name State
43-007-30961-0000 NWNW Sec 16 T12S R10E 'CASTLEGATE UTAH
|Well Profile ) 'Original KB Elevation (ft) 'KB-Ground Distance (ft) “KB-Casing Flange Distanice (ft) "KB-Tubing Head Distance (ft)
HORIZONTAL 7,580.00 11.00 |
Most Recent Job
Job Calegory ‘Pmary JobType  Secondary Job Type "~ Slant Dale [End Date B
ABANDON TA BRIDGEPLUG L . 9/18/2009 9/21/2009
TD: 5,574.0
— Well Profile: HORIZONTAL - Original Hole, 10/13/2009 4:26:09 PM
_ftKB (MD) 4 8 PRV e vz AT Schematic - Actual Htlet. o) PRI o
-3699 |
47 —— 3-1, Casing Joints, 8 5/8, 7.921, -3,699, 3,651.5
0 |
10
11 “ ‘.'}: 5 RN o= 2
31 J % l —— 11, Item 1-1, 30, 11, 20.0
51 ‘ 7
546 I é 2-1, Casing Joints, 13 3/8, 12.615, 11, 535.0
547 2-2, Guide Shoe, 13 3/8, 546, 1.0
551 | Z
2,078 t
2,083 | = % 4-1, Liner Hanger, 5 1/2, 2,078, 5.3
2.086 | 7/ 4.2, Cross Over, 5 12, 2,083, 3.1
2,091 | '% -~ 4-3, Liner Hanger, 5 1/2, 2,086, 5.3
2,094 | ‘ - 4-4, Cross Over, 5 1/2, 2,091, 3.1
3,000 | : %
3,314 | é %
3,334 ;/ . ———— 4-5, Casing Joints, 5 1/2, 4.892, 2,094, 1,239.1
3,354 Z / : 5-1, Casing Joints, 5 1/2, 4.892, 10, 3,343.9
3355 | ; / S— 5-2, Float Collar, 5 1/2, 4.892, 3,354, 1.0
3380 | /jﬁ 7// 5-3, Float Joint, 5 1/2, 4.892, 3,355, 24.5
3,380 - ~————— 5-4, Shoe, 5 1/2, 4.900, 3,380, 0.5
3,383 ; Z// %
3615 g//// . 3-2, Casing Joints, 8 5/8, 7.921, -47, 3,662.7
3617 | ;,///4 3-3, Float Collar, 8 5/8, 3,615, 1.5
3,618 %% —— 3-4, Float Collar, 8 5/8, 7.921, 3,617, 1.4
3,662 | é,//f - 3-5, Float Joint, 8 5/8, 3,618, 44.3
3';32 [ t = —— Squeeze Holes, 3,700-3,702, 8/13/2005
o L
3707 | /I% — — 3-6, Float Joint, 8 5/8, 7.921, 3,663, 44.3
3,708 - Z — 3-7, Float Shoe, 8 5/8, 3,707, 1.6
3710 | g — 3-8, Float Shoe, 8 5/8, 7.921, 3,708, 1.6
3721 | % —
202 =
4034 | { —
4,035 | % —
403 | v
4,053 »
pobies = —— 5 Holes, 4,110-4,112, 8/13/2005
4,112 = % queeze Holes, 4, 5 :
4,142 é
4,469 S
4,470 . :
4,472 7 b
g 3t 1 Perforated, 4,490-4,497, 2/10/2005
4,573 o —-— 4-8, Casing Joints, 5 1/2, 4.892, 3,334, 1,239.1
4,573 P 4-7, Collar, 5 1/2, 4,573, 0.7
4,574 / ?; —— 4-8, Collar, 5 1/2, 4,573, 0.7
4,575 / A — 4-9, Float Collar, 5 1/2, 4,574, 1.2
4,577 % 4-10, Float Collar, 5 1/2, 4,575, 1.3
7 7
4,622 % 7 .
4,622 2 7 4-11, Float Joint, 5 1/2, 4,577, 45.8
4,668 1 4-12, Shoe Joint, 5 1/2, 4,622, 45.8
4,670 A 5 4-13, Float Shoe, 5 1/2, 4,668, 1.4
4,671 4 4-14, Float Shoe, 5 1/2, 4,670, 1.4
4,675

Page 1/1 Report Printed: 10/13/2009




STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-44443

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. . 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontel laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPE OF WELL
WE|
owet [1 caswel /] oTHeR Castle Gate St 11-16H-12-10
3. NAME OF OPERATOR: 9. APl NUMBER:
Blue Tip Castie Gate. Inc 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
15810 Park Ten PL, Ste 169 ., Houston sraze 1X 0 77084 (435) 820-0482 Castle Gate
4. LOCATION OF WELL
FoOTAGES AT SURFACE: 550" FNL 500' FWL county: Carbon
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN. NWNW 16 125 10E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION - - TYPE OF ACTION
ACIDIZE DEEPEN PERFORATE £
[Z] NOTICE OF INTENT O [} oee ] =e CURRENT FORMATION
(Submit In Duplicate) [0 mrercasing [ eracture treat [ smetrack To REFAR WELL
Approximate date work wil start: ] casing rePar [] wewconstrucTiON [7] TEMPORARILY ABANDON
[[] onance To Previous PLaNS ] oreraToR cHaNGE ] ruenereraR
[ cwnance Tusing [] eLuc anp asanDON ] ventorFaRe
(] suBSEQUENT REPORT [} cHance well name [} rueeack [T] warerDisPosaL
{Submit Originat Form Only)
et of ton [J chance wew sTaTUs 0] PRODUCTION (START/RESUME) [J warersHuT-oFF
& of work comp M
[7] COMMINGLE PRODUCING FORMATIONS [J rectamarion oF wew siTe ] oruen:
[J convert wewL TvPE [C] ReCOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls including dates, depths, volumes, etc.

This well is SI/TA while we evaluate the usefulness to de-water nearby wells Jensen 1-9, Jensen 1-8, and Castle Gate 4-16.
We conducted an MIT on this well on 8/12/27. The casing was pressure tested at 1000 PS| and held that pressure for 33 mins,
proving integrity. We are requesting a two year extension to SI/TA this well.

COPY S8ENT TO OPERATOR

oste | D/l0] 20

ital:___ e,

Gary Green | nme Field Supervisor

NAME (PLEASE PRINT)

10/3/2012

SIGNATURE DATE

RECENED———

{This space for State W
OVED BY THE STATE cT 03 2012
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R, STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
September 3, 2014
CERTIFIED MAIL NO.: 7011 2970 0001 8828 1573

Mr. Mike Cerelli /}Q) 007 %g o/
Blue Tip Castlegate, Inc. Ane Vi b T ok 19~ 1
14905 120™ RD M‘Qf}‘k %JFS 1 )%EE I2-10
Erie, KS 66733 t L

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Cerelli:

As of April 2014, Blue Tip Castlegate, Inc. (Blue Tip) has three (3) State Lease Wells and
three (3) Fee Lease Wells (see attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status.

Two of these wells (attachment A) have previously been issued notices of non-
compliance and have remained in non-compliance. Both wells are over five (5) years shut-in
(attachment A) and must comply with R649-3-36-1.3.3 as stated below.

Blue Tip shall immediately submit plans and timeframes for each well stating which
wells will be plugged, placed back on production, or requesting SI/TA extension with proof of
wellbore integrity and good cause for such request. All wells need an individual sundry filed and
are required to meet the SI/TA rules as listed below.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1)
2. The length of time the well is expected to be SIUTA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3)
UTAH
Please note that the Divisions preferred method for showing well integrity is by MIT DNR
<]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 ¢ www.ogm.utah.gov
OIL, GAS & MINING



Page 2
Blue Tip Castlegate, Inc.
September 3, 2014

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
cc:  Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



Attachment A

Well Name API LEASE Years Inactive | Prior Notice
1 |CASTLEGATE ST 11-16H-12-1043-007-30961 ML-44443 ears 10 mo 2"° NOTICE |
2 |JENSEN ST 11C-34-11-9 43-049-30024|  ML-48060 | FFTEIRILTIIN | 2"° NOTICE
3 JENSEN 1-18-12-10 43-007-30718 FEE _2 years 5 months
4 |JENSEN 1-15-12-10 43-007-30736 FEE 2 years 11 months
5 [CASTLEGATE ST 4-16-12-10 _ |43-007-30785|  ML-44443 2 years 8 months
6 [JENSEN DEEP 7-15-12-10 43-007-30786 FEE 1 year 11 months




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
June 25, 2015

CERTIFIED MAIL NO. 7014 2870 0001 4232 4504

4% 0071 2070 (
Ms. Wendy Clemente 0&3{"_@0)4}6, St (-1 H—12-)0

Blue Tip Castlegate, Inc.
15810 Park Ten Place, Suite 160 b 1725 10 E

Houston, TX 77084

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Clemente:

As of January 2015, Blue Tip Castlegate, Inc. (Blue Tip) has three (3) State Lease Wells
and four (4) Fee Lease Wells (see attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. Three (3) of these
wells were added to Blue Tip's SI/TA list in 2015 (attachment A).

The Castlegate ST 11-16H-12-10, Jensen ST 11C-34-11-9, Jensen 1-18-12-10, and
Castlegate ST 4-16-12-10 wells (attachment A) have previously been issued notices of non-
compliance. Blue Tip submitted requests for extended SI/TA status for these wells in September
2014. The Division denied the request due to Blue Tip failing to provide the necessary
information showing good cause or wellbore integrity as required by rule R649-3-36. The
Castlegate ST 11-16H-12-10 and Jensen ST 11C-34-11-9 wells are over five (5) years shut-in
(attachment A) and must comply with R649-3-36-1.3.3 as stated below.

Blue Tip shall immediately submit plans and timeframes for each well stating which
wells will be plugged, placed back on production, or requesting SI/TA extension with proof of
wellbore integrity and good cause for such request. Each well needs an individual sundry filed
meeting the SI/TA rules as listed below.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice via

ePermit (R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be

plugged. unless the Division grants approval for extended shut-in time upon a showing of good
cause by the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall

provide the Utah Division of Oil, Gas & Mining with the following:

UTAH

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
OIL, GAS & MINING



Page 2
Blue Tip Castlegate, Inc.
June 25, 2015

1. Reasons for SI/TA of the well (R649-3-36-1.1)
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SUTA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

All Submittals should be sent via ePermit

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js
Enclosure

cc: Compliance File
Well File
LaVonne Garrison, SITLA
N:\O&G Reviewed Docs\ChronFile\PetroleumEngineenSITA



Attachment A

Well Name AP! LEASE Years Inactive | Prior Notice

Reissued 2"°

1 |[CASTLEGATE ST 11-16H-12-10{43-007-30961 ML-44443 3 yea 0 NOTICE
Reissued 2"Y

2 [JENSEN ST 11C-34-11-9 43-049-30024 ML-48060 4 mo NOTICE

3 [JENSEN 1-18-12-10 43-007-30718 FEE 3 years 2 months | NOTICED

4 |ICASTLEGATE ST 4-16-12-10  |143-007-30785 ML-44443 3 years 5 months | NOTICED

5 |[SHIMMIN TRUST 5-14-12-10 43-007-30122 FEE 1 year 1 month

6 [SHIMMIN TRUST 11-11-12-10  |43-007-30166 FEE 1 year 8 months

7 |[SHIMMIN TRUST 1-11-12-10 43-007-30673 FEE 1 year 3 months




Sundry Nunber: 65593 APl Well Nunber: 43007309610000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML-44443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
CASTLEGATE ST 11-16H-12-10

2. NAME OF OPERATOR:
BLUE TIP CASTLEGATE, INC.

9. API NUMBER:
43007309610000

3. ADDRESS OF OPERATOR:
1205 Independence Ave. , Price , UT, 84501

PHONE NUMBER:
620 202-1749 Ext

9. FIELD and POOL or WILDCAT:
CASTLEGATE

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
0550 FNL 0500 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
Qtr/Qtr: NWNW Section: 16 Township: 12.0S Range: 10.0E Meridian: S

COUNTY:
CARBON

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING
J NOTICE OF INTENT

Approximate date work will start: D CHANGE TUBING

10/31/2015
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS
l:‘ SUBSEQUENT REPORT l:‘ DEEPEN l:‘ FRACTURE TREAT
Date of Work Completion:
l:‘ OPERATOR CHANGE / PLUG AND ABANDON

0 [J probucTioN START OR RESUME [ RecLamaTION oF weLL siTE
SPUD REPORT
Date of Spud: ]

REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Approved by the
Utah Division of

0il, Gas and Mining

Date:

October 19, 2015

By: (\;‘lﬁ'/\ (Lobu,gy?('

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT)
Wendy Clemente

PHONE NUMBER
720 924-2036

TITLE

Legal/Operations Assistant

SIGNATURE
N/A

DATE
8/20/2015

RECEI VED: Aug. 20, 2015




Sundry Nunber: 65593 APl Well Nunber: 43007309610000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43007309610000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338. 2. Amend Plug #2: RIH and perforate 5 1/2" @ 2450' Establish
injection into perfs. RIH with CICR and set at 2400'. Sting into CICR and establish circulation

down the 5 1/2" casing back up the 5 1/2" x 8 5/8" annulus. M&P 54 sx cement, sting into CICR

pump 37 sx, sting out and dump 17 sx on top of CICR. If injection into the 5 1/2" perfs cannot be

established: M&P 23 sx cement from 2500’ to 2300’. 3. Amend Plug #3. RIH and perforate 5 1/2"
@ 600' Establish circulation down the 5 1/2" casing back up the 5 1/2" x 8 5/8" annulus. RIH

with CICR and set at 550'. Sting into CICR and establish circulation down the 5 1/2" casing back
up the 5 1/2" x 8 5/8" annulus. M&P 28 sx cement, sting into CICR pump 22 sx, sting out and

dump 6 sx on top of CICR. 4. Amend Plug # 4: Perf@ 100’ circulate cement through perfs back to
surface (28 sx). 5. All balanced plugs shall be tagged to ensure that they are at the depth
specified. 6. All annuli shall be cemented from a minimum depth of 100’ to the surface. 7.
Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration. 8. All
requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply. 9. If there
are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at

801-538-5281 (office) or 801-733-0983 (home) prior to continuing with the procedure. 10. All

other requirements for notice and reporting in the Oil and Gas Conservation General Rules shall

apply.

RECEI VED: Cct. 19, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000
S0 Wellbore Diagram 1263
API Well No: 43-007-30961-00-00  Permit No: Well Name/No: CASTLEGATE ST 11-16H-12-10
Company Name: BLUE TIP CASTLEGATE, INC.
Location: Sec: 16 T: 128 R: 10E Spot: NWNW String Information Ay
Coordinates: X: 515818 Y: 4404393 . Bottom Diameter Weight Length CL(FMC{-‘)
) String  (ft sub) (inches) (Ib/ft) (f0) £/ Ger)
Field Name: CASTLEGATE HOL1 523 17.25
County Name: CARBON SURF 523 13.375 54.5 523
|>\ HOL2 3710 12.25
_Pft_jré;,\ﬂ —-‘g—“dfg\ I 3710 8.625 3 3810 z.12C
<L Oc.f © (@2 r((ﬂ- Jur |
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Sundry Nunber

Reset Form

65593 APl Wl | Nunber: 43007309610000

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-44443

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

OILWELL []

GASWELL [0 OTHER

8. WELL NAME and NUMBER:

Castlegate St 11-16H-12-10

2. NAME OF OPERATOR:

9. API NUMBER:

Blue Tip Castlegate, Inc., Attn: Dana Boughal 4300730961
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
15810 Park Ten Place #160 _ . Houston crare X 5, 77084 (281) 944-3800 Castlegate

4. LOCATION OF WELL

rooTaGEs AT surrace: 550' FNL 500' FWL

county: Carbon

QTRI/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 16 12S 10E STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [] Acipize DEEPEN [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start:

] sUBSEQUENT REPORT
(Submit Original Form Only)

Date of work completion:

Oooooood

CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
CHANGE WELL NAME PLUG BACK
CHANGE WELL STATUS PRODUCTION (START/RESUME)

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

ogoeoood

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

OOooooo

OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see the attached 6 pages for the plug and abandon procedure and proposed well bore diagram
Plugging operations will begin September/October 2015
Reclamation planned immediately following plugging completion.

NAME (PLEASE PRINT)

Wendy Clemente -me Legal/Operations Assistant

Digitally signed by Wendy Clemente
SIGNATURE Date: 2015.08.19 16:20:34 -05'00" DATE

(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas
Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposalsto

- drill new wells,

- reenter previously plugged and abandoned wells,

- significantly deepen existing wells below their current bottom-hole depth,

- drill horizontal laterals from an existing well bore,

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
® completing or plugging a new well,

® reentering a previously plugged and abandoned well,

® significantly deepening an existing well bore below the current bottom-hole depth,

e drilling horizontal laterals from an existing well bore,

e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
e recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000

BLUE Tip OPERATING

Blue Tip Castlegate, Inc.

PLUG & ABANDON PLAN

Castlegate St 11-16H-12-10
550" FNL, 500" FWL
NWNW Sec.16 T12S-R10E
Carbon County, Utah
API# 43-007-30961

7/21/2015

Approved by: Mike Cerelli
Mike Cerelli
Vice President-Operations

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000

Castlegate St 11-16H-12-10
Plug & Abandon
Page 2 of 6

GENERAL INFORMATION

WELL NAME: Castlegate St 11-16H-12-10
API# 43-007-30961
LOCATION: 550" FNL, 500’ FWL

NWNW Sec.16 T12S-R10E
Carbon County, Utah

OBJECTIVE: Plug and abandon wellbore in accordance with UDOGM regulations.
Reclaim and seed location

TOTAL DEPTH: 5574’ Initial PBTD 3962’ Whipstock

ELEVATION: 7568" GL Drilling Rig KB=11.0'

CASING DETAIL:

Surface Casing 13 3/8” 54.5 Ib/ft J-55 landed at 536 ft

Conductor 475 sks Premium cement to surface

Cement

Production 8 5/8” 32 Ib/ft J-55 ST&C landed at 3,710 ft FC
Casing at 3,664 ft

Production 380 sks 50/50 poz mix, tail - 175 sks Type 3
Cement TOC 3,770 ft

Production Liner 5 %" 17 Ib/ft N-80 landed at 4,671 ft Liner
hanger at 3,374 ft

Liner Cement Lead - 265 sks 50/50 Poz Mix TOC at hanger

Whipstock 3,962 ft, window cut 3,956 ft to 3,962 ft

PERFORATION DETAIL:

Top Bottom SPF Phasing Formation
Squeeze
3,700 3,702 4 60 holes
Squeeze
4,110 4,112 4 60 holes
4,490 4,497 4 60 Blackhawk

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000

Castlegate St 11-16H-12-10
Plug & Abandon
Page 3 of 6

FORMATION TOPS:
Price River Fm
Castlegate Fm
Blackhawk Fm
Blackhawk Coal Section
Blackhawk H Coal
Aberdeen SS
Lower Aberdeen
Spring Canyon SS

PRESSURE DATA: Not available at this time.

2,449
3,269
3,619
3,989
4,014
4,519
4,639
4,764

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000

Castlegate St 11-16H-12-10
Plug & Abandon
Page 4 of 6

PLUG & ABANDON PROCEDURE

NOTE: Fresh water with Corrosion Inhibitor (Multi-Chem C-6895 %2 gallon per 1000 gal
water) and Biocide (Multi-Chem B-8850 %2 gallon per 1000 gal water) will be placed between
plugs. The reclamation and seeding will be scheduled to be completed during “Fall Seeding”
of 2015.

1. Test anchors.
2. MIRU completion rig, BOP, and associated plugging equipment.

3. PU bit and casing scraper dressed for 5 %2” 17 Ib/ft casing. Tally in w/ 2 7/8”
tubing to 3800'. CIBP at 3812’. TOH

4. PU retainer for 5%2", 17 Ib/ft casing and RIH. Set retainer @3337”

5. RU cement equipment. Establish injection rate.
6. Pump 130 sks class G cement below retainer and leave 8 sks on top (Cover 8
5/8 csQ)

7. Set 200 ft balanced plug from 1800’-2000’ 23 sks
8. Set 200 ft balanced plug from 450’-650’ 23 sks (Cover surface pipe) 13 3/8)
9. Set plug from 200 ft to surface 23 sks

10. Rig down cement equipment. Total - Premium Class G Cmt 207 sks 15.8#/gal
1.15 cuft/sk 5.0 gal/sk

11. Top off casing with cement.

12. Excavate casing head. Cut off casing at least 3' below reclaimed ground
elevation.

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000

Castlegate St 11-16H-12-10
Plug & Abandon
Page 5 of 6

13. Install marker plate made from ¥4" plate welded in place leaving a weep hole
with the following information:
Blue Tip Castlegate, LLC
Castlegate St 11-16H-12-10
550’ FNL, 500" FWL
NWNW Sec.16 T12S-R10E
Carbon County, Utah
API 43-007-30961

14.  Using hand held GPS, record latitude and longitude of wellhead.
15. Reclaim location restoring contour as close as practical to original landscape.

16.  Seed location during the fall 2015 seeding window using the landowner
requirements for seed mixture:

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65593 APl Well Nunber: 43007309610000
Castlegate St 11-16H-12-10
Plug & Abandon
Page 6 of 6
WELLBORE SCHEMATIC
WELL: State 11-16H FIELD: Castlegate
API: 43-007-30961 updated 7/6/06 BY: RNS
SURFACE LOCATION: 550 ft FNL & 500 ft FWL County: Carbon
BOTTOM LOCATION 1715 ft FNL & 1286 ft FWL KB to GL 11
SEC: 16 TWP: 12S RGE: 10E GL elev: 7569 KB elev: 7580
5 E Casing hanger
Tubing hanger:
i
%: +— Surface 171/2  Hole
| To 540
]
' ié, 13 3/8 surface Casing Jts
545 Ib/ft J-55 Grade
Landed 536
Cement
Lead Neat
475 sks cf/sk ppg
adds
TOC  Surf
- Int 12 1/4  Hole
To 3721
8 5/8 Int Casing 84 Jts
32 lbiit J-55 __ Grade
1 Landed 3710 FC 3664
Prod 77/8 Hole " ) "
To 4675 7 % % A Cement CBM Lite
| . Lead sks
51/2 Tie back Casing 78  Jts . | 380
adds Type 3
17 Ib/ft J-55 Grade Tail sks
175
Landed 3383 FC 3357 adds
Cement CIBP set at 3812 for previous MIT
Lead TOC 3000 Top of Fish at 3952'
60
Window cut 3956 to 3962
Lateral 4 3/4" bit 1405 ft Az-146
Rod configuration
None Directional info
TD TVD Azimuth
3956 3956
Hold
4—|_TD
51/2 Liner Casing 28 Jts
17 Ib/ft J-55 Grade
Liner Hanger 3374 Landed 4671
Cement
Lead 50/50 Poz mix
Whipstock 265 sks cf/sk ppg
Landed 3962 adds
RBP TOC 3374
Landed 4035

Aug. 20, 2015



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION

STATE OF UTAH

OIL AND GAS CONSERVATION ACT
2222 T TTTTITT T2 LTI AL TR 22T
TO THE FOLLOWING OPERATOR:

Operator Name: Blue Tip Castlegate
Attn:  Wendy Clemente
Mailing Address: 1205 Independence Ave. M_@ [ 2 o fD =
Price, UT 84501

Well or Site AP| #

Castlegate ST 11-16H-12-10 | 43-007-30961
Jensen ST 11C-34-11-9 43-049-30024
Jensen 1-18-12-10 43-007-30718

Castlegate ST 4-16-12-10 43-007-30785

Shimmin Trust 5-14-12-10 43-007-30122

Shimmin Trust 11-11-12-10 | 43-007-30166

N DWW~

Shimmin Trust 1-11-12-10 43-007-30673

Date and Time of Inspection/Violation: April 26, 2016

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R648-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be plugged unless
good cause is supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-34.3 Bonding — If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut —in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount

of actual plugging and site restorations costs.

Rule R649-34.41 Bonding — Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugging and site restoration costs for division review and approval.

The first four wells listed above had P&A procedures approved October 2015 and have not yet been plugged. The next

three wells were to be P&A’d this spring. The Division has not yet received sundries with plugging plans for these three
wells. The last well on the list has been shut in for 2.5 years and is in violation of Rule R649-3-36. You were contacted
via email on January 20, 2016, requesting a status update that you did not respond to. There is one additional well, the
Shimmin Trust 2-11-12-10, APl 43-007-30659, that has been shut in for 1.5 years and is in violation of Rule R649-3-36.

Page 1 0f 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Even though this well is not inciuded in this violation, consider this as notice that this well is not in compliance and needs
to be brought into compliance.

Immediate Action: For the wells subject to this notice, Blue Tip Castlegate shall fulfill full cost bonding
requirements for each well. Blue Tip Castlegate shall also submit all information as required by R649-3-36 or
plug and abandon or place the well(s) on production.

* Fines may be levied up to $10,000.00 per day for every well in violation given
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Qil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: May 31, 2016

Date of Service Mailing: Aprijl 28,2016  Certified Mail No.: 7015 0640 0003 5275 9925

\C

Division Representative Signéture Operator Representative (if presented in person)

cc: Compliance File
Well Files

LaVonne Garrison, SITLA
4/2016

Page 2 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
V0000000000000 020000000000
TO THE FOLLOWING OPERATOR:

Operator Name: Blue Tip Castiegate Biue Tip Castiegate
Attn: Wendy Clemente Wendy Clemente
Mailing Address: 1206ndependence-Ave: 15810 Park Ten Place, Ste 160
PRrice-LUT-845014 Houston, TX 77084

Well or Site AP # | Lo l’LS IDE

Castlegate ST 11-16H-12-10 | 43-007-30961
Jensen ST 11C-34-11-9 43-049-30024
Jensen 1-18-12-10 43-007-30718

Castlegate ST 4-16-12-10 43-007-30785

Shimmin Trust 5-14-12-10 43-007-30122

Shimmin Trust 11-11-12-10 | 43-007-30166

N H][WIN| -

Shimmin Trust 1-11-12-10 43-007-30673

Date and Time of Inspection/Violation: April 26, 2016

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be plugged unless
good cause is supplied fo the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-34.3 Bonding - |f the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut —in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount

of actual plugging and site restorations costs.

Rule R649-3-4.41 Bonding — Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugging and site restoration costs for division review and approval.

The first four wells listed above had P&A procedures approved October 2015 and have not yet been plugged. The next
three wells were to be P&A'd this spring. The Division has not yet received sundries with plugging plans for these three
wells. The iast well on the list has been shut in for 2.5 years and is in violation of Rule R649-3-36. You were contacted
via email on January 20, 2016, requesting a status update that you did not respond to. There is one additional well, the
Shimmin Trust 2-11-12-10, APl 43-007-30659, that has been shut in for 1.5 years and is in violation of Rule R649-3-36.

Page 1 0of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Even though this well is not included in this violation, consider this as notice that this well is not in compliance and needs
to be brought into compliance.

immediate Action: For the wells subject to this notice, Blue Tip Castiegate shall fulfill full cost bonding
requirements for each well. Blue Tip Castiegate shall also submit all information as required by R649-3-36 or
plug and abandon or place the well(s) on production.

» Fines may be levied up to $10,000.00 per day for every well in violation given
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Qil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: May 31, 2016

of Serv 1, 2016 Certified Mail No.: 7015 0640 0003 5275 9994 (address change)
Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files

LaVonne Garrison, SITLA
4/2016

Page 2 of 2



Division of Qil, Gas and Mining

Operator Change/Name Change Worksheet-for State use only

Effective Date: 7/1/2016

FORMER OPERATOR: NEW OPERATOR:

Blue Tip Castlegate, Inc. Liberty Pioneer Energy Sources, Inc.

15810 Park Ten Place, Suite 160 1411 East 840 North

Houston TX 77084 Orem UT 84097

CA Number(s): Unit(s): N/A

WELL INFORMATION:

Well Name Sec [TWN |[RNG |API Entity Mineral [Surface Type Status
See Attached List

OPERATOR CHANGES DOCUMENTATION:

1. Sundry or legal documentation was recetved from the FORMER operator on:
2. Sundry or legal documentation was received from the NEW operator on:

3. New operator Division of Corporations Business Number:

6353640-0143

REVIEW:

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on:

2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 8/26/2016

4. OPS/SI/TA well(s) reviewed for full cost bonding: 8/26/2016

5. UICS on all disposal/injection/storage well(s) approved on: 8/26/2016

6. Surface Facility(s) included in operator change:

N/A

7. Inspections of PA state/fee well sites complete on (only upon operators request):

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

2. Indian well(s) covered by Bond Number:
3.State/fee well(s) covered by Bond Number(s):

DATA ENTRY:

1. Well(s) update in the OGIS on:

2. Entity Number(s) updated in OGIS on:

3. Unit(s) operator number update in OGIS on:
4. Surface Facilities update in OGIS on:

5. State/Fee well(s) attached to bond(s) in RBDMS on:

6. Surface Facilities update in RBDMS on:

W€ UTROOG224,
N/A

RLB0012097

8/26/2016
8/26/2016
N/A
N/A
8/26/2016
N/A

71212016
7/21/2016

N/A

N/A

COMMENTS:




From: Blue Tip Castlegate, Inc.

To: Liberty Pioneer Energy Source, Inc.

Effective: 7/1/2016

Well Name Sec [TWN RNG APINumber Entity Mineral Surface Type Status
CASTLEGATE ST 1-35-12-10WD (35 110S |[100E 4301332308 13472 |State State WD A
JENSEN 9-10-12-10 10 1208 [100E 4300730159 (12906 |Fee 'Fee GW P
JENSEN 5-10-12-10 10 120S | 100E '4300730162 12905 |Fee Fee GW P
JENSEN 16-9-12-10 9 120S 100E 4300730163 [12904 Fee  Fee GW [P
JENSEN 11-10-12-10 10 120S [100E 14300730164 11405 |Fee Fee GW P
CASTLEGATE ST 1-16-12-10 16 120S [ 100E 4300730589 (12610 State /State | GW |P
JENSEN 1-10-12-10 10 120S |[100E 4300730596 12611 [Fee Fee GW P
JENSEN 1-8-12-10 9  120S 100E (4300730717 [12903 !Fee Fee GW [P
JENSEN 2-9-12-10 9  120S |100E (4300730735 13317 [Fee Fee [GW [P
JENSEN 1-15-12-10 15 120S |100E 4300730736 [13072 [Fee Fee GW P
JENSEN 1-8-12-10 8 | 120S |100E |4300730768 13359 [Fee [Fee GW [P
JENSEN DEEP 7-15-12-10 15  1120S |100E 4300730786 13247 Fee Fee GW [P
JENSEN 23C-9-12-10 /9 [120S |100E [4300731211 15770 |Fee Fee GwW [P
JENSEN 33C-9-12-10 9 120 [100E (4300731212 15769 Fee Fee GW [P
JENSEN 43C-9-12-10 9  120S |100E 4300731214 15768 |Fee Fee GwW [P
CASTLEGATE FED 22C-9-12-10 |9 /120S |100E 4300731225 15767 Federal |Federal GW P
JENSEN 41C-9-12-10 9 1120S |100E 4300731452 17246 [Fee Fee GW [P
JENSEN 14C-10-12-10 10 120S | 100E !4300731453 17235 |Fee Fee GW P
JENSEN FED 6-10-12-10 10 [120S  [100E 4300750177 18209 Federal |Fee GW [P
SHIMMIN TRUST 5-14-12-10 14 1120S 100E 4300730122 [14175 |Fee Fee GW s
CASTLEGATE FED 7-9-12-10 9 [120S 100E 4300730137 12991 |Federal |Federal |GW S
SHIMMIN TRUST 11-11-12-10 11 120S 100E 4300730166 [11410 |Fee Fee GW s
SHIMMIN TRUST 2-11-12-10 11 120S [100E 14300730659 13070 |Fee Fee GW s
SHIMMIN TRUST 4-14-12-10 14 120S [100E 4300730662 |13071 |Fee Fee GW S
SHIMMIN TRUST 1-11-12-10 11 120S |100E 4300730673 12901 [Fee Fee GW s
JENSEN 1-18-12-10 18 '120S |100E 4300730718 [14226 |Fee Fee GW s
JENSEN 1-4-12-10 '4  120S |100E |4300730733 13068 [Fee Fee GW [s
JENSEN 2-8-12-10 8  120S |100E (4300730734 (13275 Fee Fee GW s
CASTLEGATE ST 4-16-12-10 16 120S [100E (4300730785 13318 [State  'State |GW |S
CASTLEGATE ST 11-16H-12-10 (16 120S |100E |4300730961 (14224 [State  State |[GW S
JENSEN 42C-9-12-10 9 120S 100E 4300731213 15766 Fee \Fee GW s
JENSEN 2C-9 9  120S [100E 4300750179 18242 Fee Fee GW s
JENSEN ST 11C-34-11-9 34 110S |090E 4304930024 17071 /State  Fee GW s




STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING , 5

LEASE DESIGNATION AND SERIAL NUMBER:
SEE ATTACHED LIST

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwelt [7]  GAsweLL OTHER SEE ATTACHED LIST
2. NAME OF OPERATOR: 9. APl NUMBER:
Liberty Pioneer Energy Source, Inc. SEE ATTACHED LIST
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1411 E 840N ey Orem srare YT 5 84097 (801)224-4771
4. LOCATION OF WELL
FOOTAGES AT SURFACE: SEE ATTACHED LlST COUNTY:
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [] oeePen [[] REPERFORATE CURRENT FORMATION
[J NOTICE OF INTENT
(Submit in Duplicate) [[] aLtercasine [T] FrAcTURE TREAT [] siDETRACK TO REPAIR WELL
Approximate date work wil start: [ casineRePAR [] newconsTRucTiON [ temPoraRriLY ABANDON
[] cHancE To PREVIOUS PLANS [[] oeeraToR cHaNGE [J TueinG Rerar
[] cHance TuBiNG [] PLuc anp ABANDON [} VveENT ORFLARE
|X] SUBSEQUENT REPORT |:| CHANGE WELL NAME D PLUG BACK |_—_] WATER DISPOSAL
{Submit Original Form Only)
[] cHancE WELL STATUS [[] PRODUCTION (START/RESUME) [] water sHuT-oFF
Date of work completion:
[[J comminaLE PRODUGING FORMATIONS [ | RECLAMATION OF WELL SITE O omer:
[T] converr weLL Tvpe [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CHANGE OF OPERATOR

PREVIOUS OPERATOR:

Biue Tip Castlegate, Inc.

15810 Park Ten Place - Suite 160
Houston, TX 77084

Phone (281) 994-3800

Operator Number N3680

By:
Bruce L. Taylor, Vice President

NEW OPERATOR:

Liberty Pioneer Energy Source, Inc.
1411 East 840 North

Orem, UT 84087

Phone (801) 224-4771

N2255

RECEIVED
JuL 212016
DIV. OF OlL, GAS & MINING

Operator Number N2855

Be advised that Liberty Pioneer Energy Source, Inc. is responsible under the terms and conditions of the related leases for the operations
conducted upon the leased lands. Bond coverage is covered by Bond No. RLB0012097.

mme  Vice President of Liberty Pioneer Energy Source, Inc.

NAME (PLEASE PRINT) Kimball Hodges
SIGNATURE

DATE

‘zﬁzl//é

Sz

(This space for State use only)

(5/2000)

APPROVED
AUG 26 2773

busd

(See Instructions on Reverse Side)

,i.sd. OIL GA% % iNING
BY: %ok o Q0 Medinn



ATTACHED LIST to Change of Operator Sundry Notice

BTC WELL
NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION | OPERATOR AP| " COUNTY STATE
2080001|/ENSEN 1-4-12-10 BLUETIP 43-007-30733-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
Ti2S RI10E INC.
Sec 04: SWSE
2080002|JENSEN 1-8-12-10 BLUE TIP 43-007-30768-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 08: NESF
2080003|JENSEN 2-8-12-10 BLUE TIP 43-007-30734-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec.08: NENE
2080004| CASTLEGATE FED 22C-3-12-10 BLUE TIP 43-007-31225-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Sec 09: SENW
2080005|CASTLEGATE FED 7-9-12-10 BLUETIP 43-007-30137-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 09: SWNF
2080006|JENSEN 1-9-12-10 BLUE TIP 43-007-30717-0000 CARBON UTAH
- Salt Lake Meridian CASTLEGATE
T12S R10E INC.
. Sec09: NWSW
2080007]JENSEN 2-9-12-10 BLUE TIP 43-007-30735-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Sec 09: NENW
2080008]SENSEN 16-9-12-10 BLUE TIP 43-007-30163-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.
Sec 09: SESE
2080009|JENSEN 23C-9-12-10 BLUE TIP |43-007-31211-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 09: NESW
2080010]JENSEN 33C-9-12-10 BLUE TiP 43-007-31212-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 09: NWSE.
2080011}JENSEN 42C-9-12-10 . BLUE TIP 43-007-31213-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 09: SENE
2080012JJENSEN 43C-9-12-10 BLUE TIP 43-007-31214-0000 CARBON UTAH
Salt Lake Meridian  |CASTLEGATE
T12S RI10E INC.
Sec 09: NESE
2080013|JENSEN 1-10-12-10 BLUE TiP 43-007-30596-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 10: NWSW
2080014|JENSEN 5-10-12-10 BLUE TIP 43-007-30162-0000 CARBON UTAH
Sait Lake Meridian CASTLEGATE
7125 R10OE INC.
Sec 10; SWNW
2080015|JENSEN 11-10-12-10 BLUE TIP 43-007-30164-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Sec10: NESW
\©
Page 1 of 3



ATTACHED LIST to Change of Operator Sundry Notice

BTC WELL
NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE
2080016]JENSEN 14C-10-12-10 BLUE TIP 43-007-31453-0000 CARBON UTAH
3 Salt Lake Meridian  |CASTLEGATE
T12S RI10E INC.
Sec10: SWSW.
2080017|SHIMMIN TRUST 1-11-12-10 BLUE TIP 43-007-30673-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec11: SWSW.
2080018|SHIMMIN TRUST 2-11-12-10 BLUE TIP 43-007-30659-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E tNC.
Sec11: SFSE
2080019|SHIMMIN TRUST 4-14-12-10 . BLUE TIP 43-007-30662-0000 JCARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 14: SENW .
2080020{SHIMMIN TRUST 5-14-12-10 BLUETIP 43-007-30122-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
' T12S RIOE INC,
Sec14: NWNF
2080021|JENSEN 1-15-12-10 BLUE TIP 43-007-30736-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 15, SWNE
2080022|JENSEN DEEP 7-15-12-10 BLUE TiP 43-007-30786-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
: Sec 15: SWNE
2080023]CASTLEGATE ST 1-16-12-10 BLUETIP 43-007-30589-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 16: NWNF
2080024]|CASTLEGATE ST 4-16-12-10 BLUETIP 43-007-30785-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E iNC.
Sec 16: SENW
2080025|JENSEN 1-18-12-10 BLUETIP 43-007-30718-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 18: NESE
2080026|CASTLEGATE ST 1-35-12-10 WD BLUETIP 43-013-32308-0000 DUCHESNE |UTAH
Salt Lake Meridian CASTLEGATE
Ti1S RI10E INC.
Sec 35: SWSW
2080027 |CASTLEGATE ST 11-16H-12-10 BLUE TIP 43-007-30961-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Sec 16: NWNW
2080028|JENSEN STATE 11C-34-11-9 BLUETIP 43-049-30024-0000 UTAH UTAH
Salt Lake Meridian CASTLEGATE
T11S R9E INC.
Sec 34: NWNW
2080030[JENSEN 41C-9-12-10 BLUETIP 43-007-31452-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Sec 09: NENE

Page 2 of 3



ATTACHED LIST to Change of Operator Sundry Notice

BTC WELL
NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE
2080032|JENSEN 9-10-12-10 BLUETIP 43-007-30159-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RIOE INC.
Sec 10: NESE
2080033[SHIMMIN TRUST 11-11-12-10 BLUETIP 43-007-30166-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10E INC.
Sec 11: NESW .
2080042|JENSEN 2C-9-12-10 BLUE TIP 43-007-01790-0000 CARBON UTAH
- |salt Lake Meridian |CASTLEGATE SOIY
T12S RI10E INC.
Sec9: NWANE4
2080043|JENSEN FED 6-10-12-10 BLUE TIP 43-007-50177-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S RI10f INC.
Sec 6: SEANW4
Page 3 of 3



STATE OF UTAH UIC FORM §
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
TRANSFER OF AUTHORITY TO INJECT
Well Name and Number APl Number
Castlegate St 1-35-12-10 4301332308
Location of Well Fieid or Unit Name
. , . Castlegate
Footage : 540' FSL, 1135 FWL County : Duchesne - o T
QQ, Section, Township, Range: SWSW a5 118 10E State : UTAH ML-48822
EFFECTIVE DATE OF TRANSFER: 7/1/2016
CURRENT OPERATOR
Company: _Blue Tip Castlegate, Inc. Name: ;Bium L. Taylor - )
city Houston state TX 2ip 77284 Title: Secretary ;‘ k
4
Comments:
NEW OPERATOR
1
Company: WEM Castlegate, LLC Name: ),
Address: 1411 East 840 North Signature: ‘
city Orem state UT 71 84097 Titee: _M)
U
Phone: Date: i ! ity le
Comments:

(Thissp:coforsmuu '
Transfer approved by A Date: 5_/. :,;1 22

Tide: '\‘\57

Comments:

(6/2000)

RECEIVED
JuL 212016
DIV. OF OIL, GAS & MINING
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Dustin K. Doucet
Petroleum Engineer
Division of Qil, Gas and Mining

1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116

RE: Bonding for Castlegate Field Wells

August 15, 2016
Dustin:

Blue Tip Energy Management, LLC was the previous operator and bondholder of the Castle Gate
Field and associated wells listed below. Liberty Pioneer Energy Source, Inc. (“LPES”) has
submitted the necessary paperwork to take over as the new operator of theses wells. Per our
recent communications we would like to make the following proposal pertaining to the bonding
of the wells listed below so that all of the wells in the field will be covered by LPES blanket bond
#RLB0012097.

1) LPES plans to P&A the following wells prior to November 1, 2016:

13318 CASTLEGATE ST 4-16-12-10
14224 CASTLEGATE ST 11-16H-12-10

2) LPES is currently getting pricing to build a pipeline to the following well which is believed to be
capable of production. If pricing is reasonable, LPES will propose production testing and flaring.
We will notify you of our decision to either run a pipeline or plug and abandon this well before
the end of 2016. If the decision is to produce, LPES will commence the pipeline permitting process
before the end of 2016:

17071 JENSEN STATE 11C-34-11-9



3) Wells that are currently producing or will be returned to producing status by October 1, 2016:
13070 SHIMMIN TRUST 2-11-12-10
13275 JENSEN 2-8-12-10
13071 SHIMMIN TRUST 4-14-12-10
13068 JENSEN 1-4-12-10
18242 JENSEN 2C-9-12-10
12991 CASTLEGATE FED 7-9-12-10
11405 JENSEN 11-10-12-10
12610 CASTLEGATE ST 1-16-12-10
12611 JENSEN 1-10-12-10
12903 JENSEN 1-9-12-10
12904 JENSEN 16-9-12-10
12905 JENSEN 5-10-12-10
12906 JENSEN 9-10-12-10
13072 JENSEN 1-15-12-10
13247 JENSEN DEEP 7-15-12-10
13317 JENSEN 2-9-12-10
13359 JENSEN 1-8-12-10
15766 JENSEN 42C-9-12-10
15767 CASTLEGATE FED 22C-9-12-10
15768 JENSEN 43C-9-12-10
15769 JENSEN 33C-9-12-10
15770 JENSEN 23C-9-12-10
17235 JENSEN 14C-10-12-10
17246 JENSEN 41C-9-12-10
14226 JENSEN 1-18-12-10
11410 SHIMMIN TRUST 11-11-12-10
12901 SHIMMIN TRUST 1-11-12-10
14175 SHIMMIN TRUST 5-14-12-10
18209 JENSEN 6-10-12-10

Thanks for your help. Please let us know if you have any questions.

Sincerely,

Daniel R. Gunnell

President

Liberty Pioneer Energy Source, Inc.
1411 East 840 North

Orem, UT 84097



State of Utah Mail - Fwd: LPES plans for the Castlegate field wells/Bonding

Rachel Medina <rachelmedina@utah.gov>

Fwd: LPES plans for the Castlegate field wells/Bonding

2 messages

Dayne Doucet <daynedoucet@utah.gov> Wed, Aug 17, 2016 at 11:46 AM
To: Rachel Medina <rachelmedina@utah.gov>, Randy Thackeray <randythackeray@utah.gov>

FYI

Forwarded message
From: Daniel Gunnell <dgunnell@rockiesstandard.com>

Date: Wed, Aug 17, 2016 at 9:40 AM

Subject: Re: LPES plans for the Castlegate field wells/Bonding

To: Dustin Doucet <dustindoucet@utah.gov>

Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball
Hodges <khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne
<joshuapayne@utah.gov>

Dustin:

Thanks for your help with this! Please find Bond Proposal Letter attached.

If there is anything else you need please let me know. The Blue Tip guys are anxious to get their bond released.
Let me kndw if | need to send a hard copy of the letter.

Best,

Danny

On Mon, Aug 8, 2016 at 9:24 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
~ Danny,

Yes if you would just edit your previous plan and resubmit so there is no confusion. | think that would make it
- cleaner. If you decide to put a well online and have it online by the plugging deadline, then that should be fine.

Dustin

- On Tue, Aug 2, 2016 at 4:31 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:
.+ Dustin:

/ Sorry for not getting back to you on this until now. There maybe a couple of wells that we may come back to
. you specifically on, but | think that we have now got a pretty good go forward plan that will meet and exceed
your end of the year time frame for getting the wells in categories 2 and 3 in production.

There is one material change to my previous email that we want to make you aware of - instead of plugging the
11C-34 we are seriously considering running a pipeline to it and bringing online... not a final decision yet, but we
are have got and are getting additional bids, and designing a test plan to better understand what production
would look like.

- Do | need to submit a formal letter with dates of Nov 1 for plugging and end of year to get wells on production
under our existing bonds or are these emails sufficient?

- Thanks for your help!
Best,

- Danny



8/23/2016 State of Utah Mail - Fwd: LPES plans for the Castlegate field wells/Bonding

What time do you think you need? | would think by the end of the year max. If you can line out more
justification, I'm open to listening to the reasoning.

- Dustin

. On Thu, Jun 30, 2016 at 12:21 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:
. Dustin:

. Sounds good. Thanks for your help.

Can we push back just a little to get as much time as possible for shut in wells that we need to come up
- with a plan for or plug (#2 in my original email?) - how much beyond Oct 2016 could you give us? We are
going to be really busy so as much extra time as you can give really helps... we are reclaiming those
. evaporation ponds immediately, taking over operations, retrofitting the plant, plugging the identified wells,

and ramping up production by reworking multiple shut-in wells that are we have already reviewed.
Let me know and thanks again.

Best,

Danny

On Thu, Jun 30, 2016 at 10:30 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
- Danny,

- | would be o.k. with the timing and plan on part 1. The timing on part 2 does not work. Those have been
- SI/TA anywhere from 2.5 to 5 years. Did you mean October 20167 Our discussions were if you had a
~ plan to produce or plug within a short period (meaning a few months), then we could forego increased
- bonding but increased bonding would be necessary if that wasnt accomplished. Part 3 would be similar
. to part 2 on the wells that have been SI/TA. The producing ones would probably be fine as you have 1
'~ year allowed by rule (see below).

B Production data through Jan 2016
13070 SHIMMIN TRUST 2-11-12-10 $SlI since Sep 2014
13275 JENSEN 2-8-12-10 Sl since Nov 2015
13071 SHIMMIN TRUST 4-14-12-10 SlI since Dec 2015
13068 JENSEN 1-4-12-10 Produced 1 day in Jan 2016
18242 JENSEN 2C-9-12-10 Producing
12991 CASTLEGATE FED 7-8-12-10 Producing
11405 JENSEN 11-10-12-10 Producing
12610 CASTLEGATE ST 1-16-12-10 Producing
12611 JENSEN 1-10-12-10 Producing
12903 JENSEN 1-9-12-10 Producing
12904 JENSEN 16-9-12-10 Producing
12905 JENSEN 5-10-12-10 Producing
12906 JENSEN 9-10-12-10 Producing
13072 JENSEN 1-15-12-10 Produced 1 day in Jan 2016
13247 JENSEN DEEP 7-15-12-10 Produced 1 day in Jan 2016



8/23/2016 State of Utah Mail - Fwd: LPES plans for the Castlegate field wells/Bonding
13359 JENSEN 1-8-12-10 Producing

15766 JENSEN 42C-9-12-10 Producing
15767 CASTLEGATE FED 22C-9-12-10 Producing
15768 JENSEN 43C-9-12-10 Producing

15769 JENSEN 33C-9-12-10 Producing

15770 JENSEN 23C-9-12-10 Sl since Nov 2015
17235 JENSEN 14C-10-12-10 Producing
17246 JENSEN 41C-9-12-10 Producing

18209 JENSEN 6-10-12-10 Producing

On Fri, Jun 24, 2016 at 11:28 AM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:

© Dustin:

‘/ Per our recent conversation, I wanted to informally run our plans/bonding proposal for the Castle Gate Field
* by you for your comment prior to submitting a final proposal. Here is what we are considering:

Blue Tip Energy Management, LLC (“Blue Tip”), is the current operator and bondholder, of the Castle Gate

" Field and associated wells listed below (“Wells”). LPES should take over as the new operator effective July 1
2016. In anticipation of the transfer of operations and per our recent phone conversation we would like to
make the following proposal pertaining to the LPES bonding of the wells listed below so that all of the wells
in the field will be covered by LPES blanket bond #RLB0012097.

. 1)LPESwill P&A the following wells prior to November 1, 2016:

17071 JENSEN STATE 11C-34-11-9

14224 CASTLEGATE ST 11-16H-12-10

2) LPES will evaluate and propose a go forward plan after evaluation on the following shut-in wells prior to
October 1 2017:

13318 CASTLEGATE ST 4-16-12-10

14226 JENSEN 1-18-12-10

11410 SHIMMIN TRUST 11-11-12-10

12901 SHIMMIN TRUST 1-11-12-10

14175 SHIMMIN TRUST 5-14-12-10



8/23/2016
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State of Utah Mail - Fwd: LPES plans for the Castlegate field wells/Bonding

SHIMMIN TRUST 2-11-12-10

JENSEN 2-8-12-10

SHIMMIN TRUST 4-14-12-10

JENSEN 1-4-12-10

JENSEN 2C-9-12-10

CASTLEGATE FED 7-8-12-10

JENSEN 11-10-12-10

CASTLEGATE ST 1-16-12-10

JENSEN 1-10-12-10

JENSEN 1-8-12-10

JENSEN 16-9-12-10

JENSEN 5-10-12-10

JENSEN 9-10-12-10

JENSEN 1-15-12-10

JENSEN DEEP 7-15-12-10

JENSEN 2-9-12-10

JENSEN 1-8-12-10

JENSEN 42C-9-12-10

CASTLEGATE FED 22C-9-12-10

JENSEN 43C-9-12-10

JENSEN 33C-9-12-10

JENSEN 23C-9-12-10

JENSEN 14C-10-12-10

JENSEN 41C-9-12-10

AFNSFN A-10-12-10



8/23/2016 State of Utah Mail - Fwd: LPES plans for the Castlegate field wells/Bonding

If this proposal is acceptable please let me know and I will submit a formal letter for approval. Thanks for your
help.

Best,

- Danny

- Daniel R. Gunnell

- 1411 East 840 North
i Orem, UT 84097

© (801) 2244771

- Confidentiality Notice—This electronic transmission and any attached documents or other writings are intended only for the person
or entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from

' disclosure. Any disclosure, copying, distribution or the taking of any action conceming the contents of this communication or any
attachments by anyone other than the named recipient is strictly prohibited.If you have received this communication in error,
please consider the communication and any attachments as confidential and immediately notify sender by retum e-mail and

: destroy the communication and any and all attachments.

Dustin K. Doucet
- Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
- Salt Lake City, Utah 84116
* 801.538.5281 (ofc)
801.359.3940 (fax)

 web: www.ogm.utah.gov

* Daniel R. Gunnell

: 1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice--This electronic transmission and any attached documents or other writings are intended only for the person or
entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any

~ disclosure, copying, distribution or the taking of any action conceming the contents of this communication or any attachments by
anyone other than the named recipient is strictly prohibited.If you have received this communication in emor, please consider the
communication and any attachments as confidential and immediately notify sender by retum e-mail and destroy the communication and
any and all attachments.

- Dustin K. Doucet

. Petroleum Engineer

- Division of Oil, Gas and Mining

- 1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281 (ofc)

ONA DO DNAN ..\



8/23/2016 State of Utah Mail - Fwd: LPES plans for the Castlegate field wells/Bonding

- web: www.ogm.utah.gov

: Daniel R. Gunnell
1411 East 840 North

- Orem, UT 84097

: (801) 224-4771

Confidentiality Notice—This electronic transmission and any attached documents or other writings are intended only for the person or entity to
- which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure,

' copying, distribution or the taking of any action conceming the contents of this communication or any attachments by anyone other than the
" named recipient is strictly prohibited.If you have received this communication in error, please consider the communication and any

. attachments as confidential and immediately notify sender by retum e-mail and destroy the communication and any and ail attachments.

" Dustin K. Doucet

. Petroleum Engineer

. Division of Qil, Gas and Mining

: 1594 West North Temple, Ste 1210
- Salt Lake City, Utah 84116

- 801.538.5281 (ofc)

© 801.359.3940 (fax)

. web: www.ogm.utah.gov

Daniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice—This electronic transmission and any attached documents or other writings are intended only for the person or entity to which
it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure, copying,
distribution or the taking of any action concerning the contents of this communication or any attachments by anyone other than the named
recipient is strictly prohibited.!f you have received this communication in eror, please consider the communication and any attachments as
confidential and immediately notify sender by return e-mail and destroy the communication and any and all attachments.

Dayne Doucet
Petroleum Engineer
UDOGM
801-538-5303

E Statewide Bond Proposal.pdf
421K

Dustin Doucet <dustindoucet@utah.gov> Wed, Aug 17, 2016 at 2:01 PM
To: Daniel Gunnell <dgunnell@rockiesstandard.com>, Rachel Medina <rachelmedina@utah.gov>

Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball Hodges
<khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne <joshuapayne@utah.gov>

Danny,

| think that looks fine. If the deadlines aren't met we will be looking for full cost bonding in addition to getting the
wells back into compliance. | have copied Rachel Medina on this email so she can proceed with the operator change
with this plan and conditions. thanks.



Sundry Nunber: 76308 APl Well Nunber: 43007309610000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING L AA4A3 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well CASTLEGATE ST 11-16H-12-10
2. NAME OF OPERATOR: 9. API NUMBER:
LIBERTY PIONEER ENERGY SOURCE, INC 43007309610000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1411 East 840 North , Orem, UT, 84097 801 224-4771 Ext CASTLEGATE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0550 FNL 0500 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNW Section: 16 Township: 12.0S Range: 10.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
v‘( SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE !/ PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

10/26/16 MIRU Professional Well Services, RIH w/ tubing, tag existing Accepted by the

plug at 3812', changed plans per DOGM due to existing plug in well, Utah Division of
mixed and pumped 65 sks cmt (13 bls, 15.5#) on top of plug to 3257', Qil, Gas and Mining
perforate at 2450, set CICR at 2390', mixed and pumped 37 sks FOR RECORD ONLY
(15.5#) cmt below CICR and 17 sks above, pumped 40 bls corrosion November 28, 2016

inhibitor, perforate at 600', mixed and pumped 195 sks cmt (15.5#)
down 5-1/2" and up 8-5/8" casing to surface, circulated 3 bls cmt to
surface, cut off wellhead and casing 3' below surface, mixed and
pumped 45 sks cmt to top well off, RIH with 100" of 1" tubing into the
13-3/8" casing, mixed and pumped 45 sks cmt (15.5#), cmt to surface, welded on marker plate and
bury with backhoe. Finished 11/3/16. Plugging observed by Mark Jones, DOGM.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Kimball Hodges 801 224-4771 Vice President
SIGNATURE DATE

N/A 11/11/2016

RECEI VED: Nov. 11, 2016
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	OPERATOR-CHG
	SUNDRY-PxA

	9_type_oil: Off
	9_type_gas: Yes
	9_other: 
	9_oper_name: Blue Tip Castlegate, Inc.,  Attn: Dana Boughal
	9_oper_address: 15810 Park Ten Place #160
	9_oper_city: Houston
	9_oper_state: Tx
	9_oper_zip: 77084     
	9_oper_phone: 281-944-3800
	9_footage_surf: 550' FNL 500' FWL
	9_qtr_qtr: NWNW
	9_sec: 16
	9_twp: 12S
	9_rng: 10E
	9_mer: 
	9_county: Carbon
	9_lease: ML-44443
	9_indian: 
	9_unit: 
	9_well_name: Castlegate St 11-16H-12-10
	9_api: 4300730961
	9_field_name: Castlegate
	9_intent: Yes
	9_subsequent: Off
	9_action_acid: Off
	9_action_altcasing: Off
	9_action_repcasing: Off
	9_action_chgplans: Off
	9_action_chgtubing: Off
	9_action_chgname: Off
	9_action_chgstatus: Off
	9_action_comprod: Off
	9_action_convert: Off
	9_action_deepen: Off
	9_action_frac: Off
	9_action_newconst: Off
	9_action_chgoper: Off
	9_action_pxa: Yes
	9_action_plugback: Off
	9_action_produce: Off
	9_action_reclaim: Off
	9_action_recomplete: Off
	9_action_reperf: Off
	9_action_sidetrack: Off
	9_action_tempaband: Off
	9_action_reptubing: Off
	9_action_ventflare: Off
	9_action_waterdisp: Off
	9_action_watershutoff: Off
	9_action_other: Off
	9_other_descrip: 
	9_describe: Please see the attached 6 pages for the plug and abandon procedure and proposed well bore diagram
Plugging operations will begin September/October 2015
Reclamation planned immediately following plugging completion.
	9_name: Wendy Clemente
	9_title: Legal/Operations Assistant
	9_date: 
	9_work_start: 
	9_work_end: 
	reset: 
		2015-08-19T16:20:34-0500
	Wendy Clemente




