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TALON RESOURCES INC

August 22, 2003

Mrs. Diana Mason
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill--Soldier Creek State #7-32H,
Horizontal Single-Lateral
Surface Location: 697' FNL, 822'FEL, NE/4 NE/4, Sec. 32, Tl2S, Rl2E
Target Location: 2,215' FSL, 1,790'FEL, NW/4 SE/4, Sec. 32, T12S, Rl2E
Carbon County, Utah.

Dear Mrs. Mason:

On behalf of J-W Operating Company, Talon Resources, Inc. respectfully submits the en-

closed original of the ApplicationforPermit to Drill (APD), for the above referenced hori-
zontal single-lateral well. Included with the APD is the following supplemental information:

Exhibit "A" - Survey plats and layouts of the proposed well site;

Exhibit "B" - Proposed location maps with road corridors;

Exhibit "C" - Drilling site layout;

Exhibit "D" - Drilling Program; RECE iVED
Exhibit "E" - Multi Point Surface Use Plan;

Exhibit "F" - Typical road cross-section;

Exhibit "G" - Typical BOP diagram;

Exhibit "H" - Typical wellhead manifold diagram.

CONilDDITIAI.

PO. # 1230 195 N. 100 West Huntington, Utah 84528
(435) 687-5310 (435) 687-531 1



Please accept this letter as J-W Operating Company's written request for confidential treatment of

all information contained in and pertaining to this application, if said information is eligible for
such consideration.

Thank you very much for your timely consideration of this application. Please feel free to contact
myself, or Mr. Robert Eller with J-W Operating Company at 970/332-3151 if you have any
questions or need additional information.

Sincerely,

Don Hamilton
Agent for J-W Operating Company

cc: Mr. Mark Jones, Division of Oil, Gas and Mining
Mr. Ed Bonner, SITLA
Mr. Robert Eller, J-W Operating Company
Mrs. Ginny Burchard, J-W Operating



STATE OF UTAH
FORM 3

DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING AMENDEDREPORT O
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL ML-48131 Fee
7. IF INDIAN, ALLOTTEEOR TRIBE NAME:

1A,TYPEOFWORio DRILL REENTER Ü DEEPEN NIA
8. UNITor CA AGREEMENTNAME:

B. TYPEOF WELL: OIL GAS OTHER SINGLEZONE MULTIPLEZONEO N/A

2. NAMEOF OPERATOR:

9. WELLNAMEand NUMBER:

J-W Operating Company
Soldier Creek, State #7-32H

3. ADDRESSOF OPERATOR:
PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P.O. Box 305 Wray STATE CO ,
80758 (970) 332-3151 Soldier Creek

4, LOCATIONOF WELL (FOOTAGES)

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

ATSURFACE: 697' FNL,822' FEL, NEl4 NEl4 5 IS S* ? /

MERIDIAN:

32 12 12 S

ATPROPOSEDPRODUCINGZONE: 2,215' FSL, 1,790' FEL NWI4 SEl4 (horizontal lateral target)

14. DISTANCE IN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE:
12. COUNTY: 13. STATE:

16.0 miles northeast of Wellington, Utah
Carbon

UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSlGNED TO THIS WELL:

697• 600 40

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPUED FOR) ON THIS LEASE (FEET)

114'
3,093 Blanket Fee Bond RLB 0004156

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

7,379' GR
9/10/2003 3 months

24.
PROPOSED CASING AND CEMENTINGPROGRAM

S1ZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

17-1/2" 13-3/8" NLS 54.5# 250 ASTM Type IV 230 sacks 1.18 cu.ft/sk 15.8 ppg

10-5/8" 7" J-55 20# 3,093 API Class G 470 sacks 1.34 cu.ft/sk 14.8 ppg

6-1/4" 4-1/2" J-55/LS 10.5 Production Liner

25.
ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDIN ACCORDANCEWITH THE UTAH OIL ANDGAS CONSERVATION GENERAL RULES: CONilDENTIAL

2 WELL PLATOR MAPPREPARED BY UCENSED SURVEYOR OR ENGINEER COMPLETEDRILLINGPLAN

O EVIDENCEOF DIVISION OF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Don Hamilton TITLE Agent for J-W Operating Company

SIGNATURE
DATE 8/22/2003

A IN

RECEIVED
Oil,Gas and Min AUS25



n a y
Location:

A ŒR € < ŒST THE WELLLOCATIONWASDETENMINEDUSINGA TRIMBLE4700
GPSsulWEY GRADEUNIT.
Basis of Bea,rino:

NE CORNER THE BASIS Of BEARINGis GPSMEASURED.

(WEST-5280.0&) ELEV.7305.0' h GLO Bearing:
THE BEARINGSINDICATEDAREPER THE RECORDEOPLAT CBTAINED

I FROMTHE U.S. LANDOFFICE.

696.93' Basis of Ele'vation:
BAsis oF EE.EVATIONOF 7305' BEINGAT THE SOtifHWEST SECTION

ConNER OF SECTION28, TOWNSHIPI2 SOUTH,RANGE 12EAST,SALT

LAKEBASE ANDMERIDIAN,AS SHOWNON THE PINE CANYONQUADRANGLE

21.53 7.5 MINUTESERIESMAP.

SOLDIIRCREEK, STATE#7-32H D no Smur e c ou m a
ELEVATION7378.6' Tl2S, RI2E,S.L.B.SM.,BEING696.93' SouTH AND821.55' WEST

UTM
FROMTHE NORTHEASTCORNEROF SECTION32, T12S,RI2E,SALT

98485
LANE BASE & MERIDIAN.

5 4616 Descrivtion of Target Location:
PROPosEIŸTARGETIS LWATED IFETHENWI/4,SEl/4 OF SECT10N32.

TI2S,R12E,S.L.B.&M.,GEING2560.00', S22.3°W FROMTHE

PROPOSEDDRILLHOU:.

Surveyor's Certi ficate:
1, Albert J. Spensko. a Registered Professional

Land Surveyor, holding Certificate 146652
State of Utah, do h 2reby cer.tify t at the
information on this drawina is a rue and
accurate survey based on flota o record and

-4

CALCULATED was conducted unde- my personal direction

1790' and su ervision as shown hereon.

TARGET LOCATION
UTM

,•'*g LAND

CALCULATED
b J

2215'
Talon Resources, Inc.

195 N. 100 W., P.O. Box 1230
Huntington, Utah 84528

Ph: 435-687-5310

Legend

(serosw-sm

e DrilHoleLocaion
Soldier Creek State #7-32H

NOTES:
seetton32. T12'S, R12E, S.L.B.&M.

BrassCagFou I. UTMANDLATITUDE/ LONGITUDECOORDINATES
Carbon County, Utah

ARE DERIVEDUSINGA GPSPATHFINDERANDARE Drawn .
Checked By:

Of388 (¾ IOf M 00t hd) SHOWNIN NAD27 DATUM·
J. ST IELD L.W.J./A.J.S.

SURFACELOCATION TARGETLOCATION GRAPHIC SCALE ""'"" " ogge,

( G
LAT / LONG

•••••

) LO 9. .44,sis ( m m:r )
r =

tooo•

\ GPS Measured i
IIO°55'46'Y IIO*35'58"W 1 inch = 1000 ft. ....e i ., 4



L ID N RLBOOO5990

Corporate Surety Bond
STATE OF UTAH

BOND OF LESSEE

KNOW ALL MENBY THESE PRESENTS, that we J-W Operating Company

of Texas as principal and

RLI Insurance Company , as surety, are held and firmly bound

unto the State of Utah in the sum of Eighty Thousand -- Dollars ($80,000.00)lawful moneyof theUnited States

to be paid to the School & Institutional Trust Lands Administration, as agent for the State of Utah,forthe use and benefit

of the State of Utah, and of any patentee or purchaser of anyportion of the land coveredby the hereinafter describedlease

heretofore sold or which may hereafter be sold with a reservation to the State of Utah, on the surface or of other mineral

deposits of any portion of such lands, for which payment, well and truly to be made, we bind ourselves, andeach of us, and

each of our heirs, executors, administrators, successors, sublessees, and assignees, jointlyand severally by thesepresents.

Signed with our hands and seals this 28th day of August , 20_0_3_.

The condition of the foregoing obligation is such that,

WHEREAS, The State of Utah,as Lessor, issued a(n) oil and gas

lease, Lease Number MLA8131 and dated 12-16-98
, to Richard L. Bayless, jr.

as lessee (and said lease has been duly assigned under date of

to ) to drill for, mine, extract, and remove all of the natural gas

deposits in and under the following described lands, to wit:

Township 12 South, Range 12 East, SLB&MSection 32
E/2NE/4, SW/4NE/4, W/2, SE/4 containing 600 acres more or less

NOW, THEREFORE, the principal and surety shall be obligated to pay all monies, rentals, royalties, costs of

reclamation, damages to the surface and improvements thereon and any other damages, costs, expenses, penalties, interest

or liabilities which arise by operation of or in connection with the above described lease(s) accruing to the Iassor andshall

fully comply with all other terms and conditions of said lease, the rules, regulations, and policies relatingthereto of theSchool

& Institutional Trust Lands Administration, the Board of Oil, Gas and Mining,and the Division of Oil, Gas and Mining as

theymay now exist or may from time to timebe modified or amended. This obligation is in effect even if theprincipal has

conveyed part of its interest to a successorin interest. If the principal fully satisfies the abovedescribedobligations, then

the surety's obligation to makepayment to the State of Utah is void and of no efEect,otherwise,it shallremain in full force

and effect until released by the School & Institutional Trust Lands Administration.

Sígned, sealed and delivered J-W Operating Company
in the presence of

(SEAL)
Witness Principal

BONDING COMP RL ur

Nancy Cruz Witness Paul M. O'S 1 A torney-in-Fact

Attest:
APPROVED AS TO FORM Greg . Chilson, Assistant Secretary

MARK L. SHURTLEFF c € \ Ì F t Resident Agent:
Attomey General

By

BondingCo.CAdrp

rt Se of Bon
ngXCo

any

u0s0t

be



RL!
RLI insurance Company 9025 North Lindbergh Dr.

RLBOOO5990

Peoria,IL61615-1499 Ph,(309)692-1000 POWER OF ATTORNEY
RLI Insurance Company

Knoso All Men 6g These Presents:

That the RLI INSURANCECOMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed

to do business in all states and the District of Columbia does hereby rnake, constitute and appoint: PAUL M. O'SULLIVAN

in the City of HOUSTON , State of T¶¾S , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,

execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit:

The RLI INSURANCECOMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of

Directors of RLI Insurance Company, and now in force to-wit:

(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT. CRO with its

corporate seal affixed this

Corporate Secretuy
President, CEO

State of Illinois

County of Peoria )

On this 26 day of Aug . 2003 before me, a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensev. who being by

me duly sworn, acknowledged that they signed the above Power of Attorney as President, CEOand Corporate Secretary, respectively, of the said RLI

INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Notary Public
,zznnzzzrr

"OFFICIALSEAL"
. HERIEL MONTGOME
COMMisslONEXPIRESO2/0MM

UTCS904



AFFIDAVIT OF FACT

STATE OF COLORADO §
§

COUNTY OF JEFFERSON §

Before me, the undersigned, a Notary Public in and for said County and State, on this day
personally appeared Virginia Burchard, Landman, to me well known, and who, after being by me duly

sworn, deposes and says that:

Affiant is employed by J-W Operating Company, P. O. Box 1148, Wheatridge, Colorado 80034, in

the position of Landman and is familiar with company activityin the Uintah Basin, that;

Affiant is familiar with the oil and gas minerals and leasehold ownership in the following described

lands in the County of Carbon, State of Utah, to wit:

Township 12 South, Range 12 East
Section 32: Wl2, SE/4, E/2NE/4,SWl4NE/4
Carbon County, Utah

that;

J-W Operating Company has proposed drilling the Soldier Creek #7-32H Horizontal well to be
located in the section above described on a temporary 640-acre spacing unit consisting of the
governmental section, and that;

J-W Operating Company is the sole owner in the section above described. (The use of the word
owner herein is defined in R649-1 of the Utah Division of Oil, Gas and Mining, Oil and Gas General

Rules.)

FURTHER affiant sayth not.

Virg ard A ant

STATE OF COLORADO §
§

COUNTY OF JEFFERSON §

Subscri and Sworrnetobefore me, this28 " day of August 2003

MyCommissionExpires Notary Public

06/20/2007 In and for Jefferson County, State of Colorado

G:\Forms\AFFIDAVITOF FACT - Burchard -08-28-03



SEP.3.2043 3:00PM JWOPERATlNGWRAY NO.779 P. 1

J-W OPÉRAÝÌNGCOMPANY
P. O. BOX 305

WRAY,COLORADO80758-0305

OlL AND GASPROPERTYMANAGEMENT PHONE(970)332-3151
FAX (970)332-5821

FAX TRANSMITTALSHEET

TOTAL NUMBEROF PAGESINCLUDINGTRANSMITTALSHEET 5

TO: Clinton

FROM: \RandyEdelen

RE: SoldierCreekState 7-32HAPD

MESSAGE:
Clinton,

Hele istheinformationthat yourequested, I canalsosendthisoranyother information thatyou mightneed via emailif it does not fax well.Pleaseletmeknowif you need anythingelse.Thanks,
Randy

SHOULDYOUNOT.RECEIVBALLTHEPAGESORHAVEANYPROBLEMS.PLEASECALLANDARVLS&M TELEPHONENUMBER(970) 332-3151x843

ORIGINALDOCUMENTSWILL:
SENT BY: ÀandyEdelen () Pollowbyregularmail.
DATE:3EednisityleptembedL2003_ () Followby expressmail.TIME: 2:51PM (x) Not be
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SEP.3.2003 3:01PM N OPERATINGWRAY NO.779 P. 3

scume Sciendfic Drilling
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SEP. 3.2003 3:02PM JWOPERATIN6WRAY NO.779 P. 4

Setentule DrBling
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J-W Operating Company

WELL PROGNOSIS

Coal Bed Methane Pilot
Soldier Creek, UT

Well Name: Soldier Creek State 7-32H

Prepared By:

Randy Edelen
Project Engineer (Wray)

Reviewed by:

Ken Read
District E&P Manager (Wray)

Approved by:

Chuck Carroll
Engineering Manager
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DRILLING PROGNOSIS

DESCRIPTION: Drill and evaluate the Coal Bed Methane potential of the Cretaceous Upper
Sunnyside Coal Section of the Western Book Cliffs Area with an enhanced
recovery deviated well bore.

WELL NAME: Soldier Creek State 7-32H

LOCATION: NEl4 NEl4, Section 32, T12S, R12E, from the Salt Lake Base & Meridian
Carbon County, Utah

OBJECTIVE: Primary: Drill, Log While Drilling, Case and Cement Well Bore, install
Production Liner, Set Up Gas LiftSystem
Secondary: Evaluate the feasibility of horizontal drilling and associated gas lift
production, Quantify the methane returns from the Upper Sunnyside Formation

TOTAL DEPTH: 4883 feet md (2527 feet tvd maximum, 2172 feet tvd target)

ELEVATION: GL: 7,378.6 feet RKB: 12'

DRILLING SUMMARY:

1. Mobilize Rig to location
2. Drill 17-1/2 inch surface hole to a depth of 250 feet and cement 13 3/8 inch casing
3. Drill9 7/8 inch hole to kick off point
4. Drillfrom kick off point with LWD and Steerable Assembly
5. No drill stem tests will be performed
6. Land at top of Upper Sunnyside, pointed up dip at 100°

7. Cement the 7 inch casing
8. Drill6-1/4 inch hole along bottom of coal seam to 5100' td
9. Run 4 1/2 inch perforated production casing and set liner hanger
10. Release Rig



GEOLOGY

ESTIMATED FORMATION TOPS & THICKNESS

Marker Seam Thickness (feet) Depth (feet) estimated
Upper Price River 263 1688
Castlegate 2147
Blackhawk 2368
Upper Sunnyside 8 2628

TD: 4883 feet

LOGGING AND EVALUATION:

Open Hole Logging: Focused Gamma Ray

Mudlogging: 2050' to TD: Sample collection (See Mud-Logging)

Coring: none

Testing: none



DRILLING PROCEDURE

1. Build road and location. MIRU Drilling rig.

2. Drill rat and mouse hole. Spud 17-1/2 inch hole with 8 inch drill collars and a native mud
system (fresh water gel) with increased viscosity gel pills for hole cleaning. Mud weight not

to exceed 8.5 ppg. Drillsurface hole to +/- 250' throughthe known fresh water zones of 85'.

3. Run 13-3/8 inch, 54.5#, NLS, ST&C casing with 3 centralizers to TD (See Casing Section
3).

4. Mix and pump Premium ASTM Class V cement (+/-230 sacks). Displace cement with fresh
water at 7 bpm and circulate cement to surface. Bump plug and do not exceed 750 psi of
pressure.

5. WOC at least 8 hrs. If cement fails to reach surface, prepare to spot cement on backside.

6. NU 10 inch, 2000 psi double ram BOP with a 2,000 psi choke manifold. Pressure test to
200 psi and 1000 psi each with rig pump for 15 minutes using test company. Test must be
witnessed by State Inspector.

7. Pressure test surface casing and shoe to 1000 psig for 15 minutes before drilling out float
collar/guide shoe.

8. PU 9 7/8 inch bit, bit sub, 8 inch drill collars and drill pipe. Drill9 7/8 inch hole using fresh
water mud not to exceed 8.5 ppg to KOP of 2050'. (See Mud Program). TOOH.

9. RU Mudloggers and LWD . Begin sample collection at 2,050'. (See Mud Logging).

10. RIH with 9 7/8" bit, mud motor, sub, LWD tool,monel collar, 4-1/2" DP, crossover, HWDP,
drill collars, drill pipe. Begin to raise mud weight to 8.9 ppg. Continue drilling operations
with a 12° build rate on a 202.3° azimuth. Catch mudlogging samples as requested. Note:
TD depth may be adjusted by J-W representative.

11. Condition hole with mud by rotating and circulating 1-1/2 hrs with periodic reciprocating
pipe. Short trip to KOP. TlH and check for fill. Circulate bottoms up. TOOH. ND BOP.

12. PU float equipment and run 7 inch longstring casing to TD with NO centralizers as outlined
in casing program. Set casing at TD with NO RATHOLE. (See Casing Program Section 3).

13. Mix and pump cement (50/50 Poz) and displace with fresh water at 5 bpm. Monitor returns
out flowline and record returns to surface. Bump plug with maximum pressure of 2,000 psi.
(See Cementing Program Section 4).

14. RD cementing crew.

15. WOC 8 hrs



16. NU 7" inch, 2000 psi double ram BOP with a 2,000 psi choke manifold. Pressure test to
200 psi and 1000 psi each with rig pump for 15 minutes.

17. Pressure test 7" casing and shoe to 2000 psig for 15 minutes before drilling out float
collar/guide shoe.

18. PU 6-1/4 inch bit, motor, LWD tool,monel collar, 3-1/2" DP, crossover, HWDP, drill collars.

Drill6-1/4 inch hole using fresh water. (See Mud Program Section 3).

19. Drill2000' lateral throughSunnyside at an azimuth of 202.3°.

20. Condition hole with water by rotating and circulatingout. TOOH. ND BOP.

21. RlH 4-1/2 inch perforated casing to TD with NO centralizers as outlined in casing program,
liner hanger, Left & Right, crossover, 4-1/2 DP. Set casing at TD, TOOH with 4-1/2" DP and
L&R.

22. Release rig and rig down.



23. MUD AND BIT PROGRAM

Type Interval Hole Mud Mud Bit Type Jets WOB RPM
(ft) Size (in) Type Weight (kips)

Surf 0-250 17 1/2 FW 8.3-8.5 MillTooth 15-25 60-80

KOP 250-2,050 9 7/8 FW 8.4-8.5 Button 25-35 55-60

Build 2,050-3,093 9 7/8 Gel 8.9-9.1 Button 25-35 55-60

Hold 3,093-5,093 6 1/4 ProdW Button 40-45 80-90

MUD:
Recommended Properties durinq drillinq:

Surf Mud Wt. 8.3 - 8.5 ppg
Viscosity 27 - 30 sec/qt
Water Loss 10 - 20 ccl30 mins

KOP Mud Wt. 8.4 - 8.7 ppg
Viscosity 40 - 50 sec/qt
Water Loss 10 - 20 cc/30 mins

Build Mud Wt. 8.9 -- 10.1 ppg
Viscosity 37 - 40 sec/qt
Water Loss 10 - 20 cc/30 mins

Hold Mud Wt. Production Water
Viscosity No modifications to avoid contamination
Water Loss 10 - 20 cc/30 mins

Have LCM available on location



CASING PROGRAM

CASING SPECIFICATIONS AND DEPTHS:

Type Interval Hole Casing Size Casing Mud Mud Wt.
(ft) Size (in) (in) Type Type (ppg)

Surface 0-250 17-1/2 13 3/8 54.5# NLS fresh water gel 8.4-8.7

Intermediate 0-3093 9 7/8 7 20# J-55 fresh water gel 8.7-9.1

Prod Liner 2993-5093 6-1/4 4-1/2 10.5 NLS P produced water 8.3

EQUIPMENT REQUIREMENTS:

Surface Casing:
13 3/8 inch Saw tooth guide shoe on bottom and insert float, three centralizers

for a 17 1/2 inch hole, and a top plug

Intermediate String:
7 inch Cement guide shoe, auto fillfloat collar (2 plug system)

Casing landed at bottom of drilled hole
No shoe joint or centralizers

Production Long String:
4-1/2 inch Guide shoe attached to 2000 foot of 4-1/2 inch perforated casing

with 1/4 inch holes at 24 per foot, 100 foot of 4 1/2 inch NLS, and
setting collar for 7 inch

No shoe joint
Casing will land 60' to 90' into 7" Intermediate casing

Note: Do not surge when running. Run all casing strings slow.



CEMENTING PROGRAM

CEMENT REQUIREMENTS:

SURFACE (Set at 250 feet)

13 3/8 inch 54.5 lbs/ft casing, 17 1/2 inch hole, .6946 cu ft/linear ft

Cement: ASTM Type IV (Premium)
2% CaCI and 1/4# per sack flocele
(if lost circulation is severe during drilling, use gilsonite up to 10 pps)

Flush: 39 bbl fresh water (.1545bbl/ft)
Gauge Hole Volume: 244 cu ft

Slurry: 230 sacks SIurry Volume: 174 cu ft
Excess Slurry: 50% Slurry Weight: 15.6 ppg
Slurry Yield: 1.18 cu ft/sack MixWater: 5.5 gallsack
Thickening Time: +8 hours Comp. Strength: 2,915 psi

(24 hours)

INTERMEDIATE STRING (Set @2883 ft)

7 inch 20 lbs/ft casing, 9 7/8 inch hole, 0.2646 cu ft/linear ft (TOC estimated @ +/- 1,600')

Cement: 50/50 Pozzolan Mix (Premium and Pozzolan) wl 2% Bentonite Gel and 10% CaCI
(if lost circulation is severe during drilling, use gilsonite up to 10 pps)

Flush: +/- 117 bbl fresh water (.0404bbilft)
Gauge Hole Volume: 763 cu ft

Slurry: 350 sacks Slurry Volume: 395 cu ft
Excess Slurry: 20 % Slurry Weight: 14.38 ppg
Slurry Yield: 1.29 cu ft/sack MixWater: 5.75 gallsack
Thickening Time: +8 hours Comp. Strength: 1,012 psi

(24 hours)
Estimated Cement Top 1600'



LOGGING WHILE DRILLING

LOGGINGREQUIREMENTS:
Positive mud pulse, battery powered LWD suite
Real Time Focused Gamma Ray from 2050 feet to TD
Focused Gamma Ray will be used for reservoir navigation
Correlation with Soldier Creek 6-32 wireline logs

Logging tool will also provide toolface highside, azimuth, and inclination

Log Distribution: (hard copy and all available digital data)

J-W (Dallas) 2 sets
J-W (Wray) 1 set



MUD LOGGING

Obtain samples at the followinq intervals:

Non-Coal zones: Start sample collection @2.050'
1 (one) sample every 30' from 2,050' to 2,450 (200' above top coal)
1 (one) sample every 10' from 2,450' to 2883' (landing point)

Coal zones: 1 (one) sample every 30'

The key data capture parameters from the mudloqqinq unit are as follows:

(Full Chromatograph)

Total gas in percent or parts per million

Component gas in percent or parts per million (Cs, C2, C3, C4)

Non-hydrocarbon gas (CO2) in perCenÍOr parts per million

Rate of Penetration (ROP)

Depth

Lag time

Drill bit status (on or off bottom)

Drilling parameters (weight on bit, revolutions per minute, pump rate)

Mudlogger or well site geologist to catch and describe cuttings samples.



CUTTINGS RECOVERY LOGSHEET

CUTTING RUN NUMBER:

DATE:

Well Name
Project/Prospect Field
Well Location:
Country
State/Province
County
Basin
Section
Township
Range
Elevation:
Drill Floor
Kelly Bushing
Ground Level

Operator
Rig
Contact(s)
Rig Phone
Other Contact

Drilling Fluid
Fluid DensitylViscosity
Fluid Temperature - In
Fluid Temperature - Out
Formation/Seam
DatelTime Start Cutting
DatelTime End Cutting
Date/Time Cuttings at Surface
Section Drilled
Section Thickness
Reservoir Temperature
Surface Temperature

Agent/Signature

Notes:



TESTING PROGRAM

OPEN HOLE DST PROCEDURE:

No DST testinq for this well



OFFSET WELL DATA

Soldier Creek #6-32 NEl4 Section 32 12S-12E, Pertinent Data & We11Summary

Operator Name: J-W OPERATING COMPANY
Drilling Company: Key Energy
Company Man: Chuck Kisor
Spud Date: 12:30 pm 6/21/02
Rig Down Date: 6:00 am 6/30/02
TD: 3075' KB

Surface Casing set @ 500 feet
Intermediate Casing set @ 3,065 feet
Perforate Hole from 2,846 feet to 2,852 feet, 4" HSC, 35 gm, 120°, 4 shots per foot
Type of Stimulation: See Morning Reports on 08/14/03
DST Info: None
Testing Info:
Production history: Confidential
Tubing info: (2 7/8 inch) set @2996 feet

Sequence of Major Events:



PERSONNEL / VENDOR SUMMARY

Drillinq
Randy Edelen (970) 332-3151 x843
P. O. Box 305 (970) 630-3914 cell
Wray, CO 80758
Operations
Robert Eller (970) 332-3151 x844
P. O. Box 305 (970) 630-3915 cell
Wray, CO 80758
Geoloov
Paul B. Anderson (801) 364-6613
807 East South Temple #101 (801) 741-8097 fax
Salt Lake City, UT 84102
Dallas (Office)
P. O. Box 226406 (972) 233-8191
Dallas, TX 75222-6406
Geology Manager
Nolan Shaw x202
Petroleum Engineering
Chuck Carroll x205
Senior Geologist
Gordon Jenner x212
WraY (Office)
Ken Read (970) 332-3151 x814
P. O. Box 305 (970) 630-3913 cell
Wray, CO 80758 (970) 332-5821 fax

Contractors
Anchors
Benco Anchor Services
1220 E 235 S (435) 789-1244

Vernal, UT 84078
Casers
T&M Casers, Inc. Randy Milligan
P. O. Box 2722 (970) 245-0593
Grand Junction, CO 81501
Casing
Spartan Steel Products Dustin Reynolds
P. O. Box 10 (903) 856-1801
Pittsburg, TX 75686
Cementing
Big 4 Cementing Blinn Tenney
P. O. Box 1817 (435) 789-1735
Vernal, UT 84078



Directional
Scientific Drilling International, Inc. Clemens Reiger
1600 Broadway Suite 2400 (303) 892-8800

Denver, CO 80202 (303) 915-3560 cell
Drilling
Excell Drilling Andy Baucke
P. O. Box 305 (970) 332-3151 x828
Wray, CO 80758 (970) 597-0003 cell
Excavation
Scamp Excavation Shane Campbell
P. O. Box 50 (435) 636-8101
Wellington, UT 84524
Liner Hanger
Bison Completion Systems Jason Fike

(505) 320-7841
Farmington, NM
Loader/Forklift
Scamp
See Excavation
Mud
Mustang Drilling Fluids Craig Hart
P. O. Box 1660 (435) 789-0533
Vernal, UT 84078
Mud Logging
Columbine Logging, Inc. J. Spencer Flournoy
9985A E 104th Avenue (303) 289-7764

Henderson, CO 80640-8811
Tanks
Tiger Tanks Heavy Surza
Box 1566 (435) 823-7300
Roosevelt, UT 84066
Testing
Quick Test BOP, L.L.C.
2590 North 500 East (435) 789-8159
Vernal, UT 84078



EMERGENCY MEDICAL SERVICES

Castleview Hospital (435) 637-4800

Price,UT 84501



scientme Scientific Drilling
Drilling Planning Report

companytJ.W.Operating Datet 8/26/2003 Thee: 11:29:04 Page: 1
MeMt CarbonCounty,Utah Co.ordiante(NE) ReferessetSWa:SekilerCreekState 742H
Sitet SoldierCreek State 7-32H Verdeal(TVD) Rohrence: SfTE0.0
Weir 7-32H Saadea (VS)Rahrence: Welf(0.00N,0.00E,202.30Azi)
Weipath: OH Plant Plan#1

Field: Carbon County,Utah

Map System:USState Plane Coordinate System 1927 Map Zone: Utah, CentralZone
Geo Datant NAD27 (Clarke1866) Coordinate System: Site Centre
SysDatum: Mean Sea Level Geomagnede Model: Igrf2000

Site: Soldier Creek State 7-32H
SHL SEC,32,T128,R12E 70TFNL &742'FEL

Site Peeldon: Northing: ft Ladtude:
From: Lease Line Easting: ft Imagitude:
Peelden Uneertainty: 0.00 ft North Rohrence: Tnle
Grenad Level: 7380.00 ft Grid Convertence: 0.64 dog

Wei: 7-32H Slot Name:

Wei Peeldon: +N/-8 0.00 ft Northing: 487207,96 ft Ladtude: 39 39 59.999 N
+El-W 0,00 ft Easting: 2281494,72 ft I.engitude: 110 30 0,000 W

Posiden Uncertainty: 0.00 ft

Weipath: OH DriMedFrom: Surface
Be-onDepth: 0.00 ft

Current Datum: SITE Height 0.00 ft AboveSystemDatum: Mean Sea Level
Magnede Data: 7122/2003 Dentandon: 12.65 dog
Field Strength: 82925 nT Mag Dip Angle: 65.63 deg
Verdeat Senden: Depth From (TVD) +NI-S +El-W Direedon

ft ft ft dog

0.00 0.00 0.00 202.30

Plan: Plan #1 Date Composed: 7/22/2003
Version: 1

Principal: Yes Tied-te: User Defined

Plan Seeden Information

MD lael Asin TVD +NI-5 +El-W DLS Enid Tara TFO Target
ft dog deg it it ft deg/100ft degl100ftdeg/100ft dag

2050.00 0.00 202.30 2050.00 0.00 0.00 0.00 0,00 0.00 0.00
2883.33 100.00 202.30 2520.21 -518,47 -212.64 12.00 12.00 0.00 -157.70

4883.33 100.00 202.30 2172.91 -2340.77 -960.02 0.00 0.00 0.00 0.00

Senden 1 : StartBuild 12.00

MD Ital Ada TVD +N14 +El-W V5 DLS Band Tara TPO
ft dag dog tt ft ft ft degliooft dagttooft deglicott des

2oso.co o.oo 2o2.so 2oso.oo o.oo o.oo o.co o.oo o.co o.oo o.oo
2075,00 3.00 202.30 2074.99 -0.61 -0.28 0.85 12.00 12.00 0.00 0.00
2100.00 6.00 202.30 2009.91 -2.42 -0.99 * 2.62 12.00 12.00 0.00 0.00
2125,00 9.00 202.30 2124,69 -5.44 -2.23 5.88 12.00 12.00 0.00 0.00
2150.00 12.00 202.30 2149.27 -9.65 4.96 10,43 12.00 12.00 0.00 0,00
2175.00 15.00 202.30 2173.58 -18.05 -6.17 16.27 12.00 12.00 0.00 0.00
2200.00 18.00 202.30 2197.54 -21.62 -8.87 23.37 12.00 12.00 0.00 0.00
2225.00 21.00 202.30 2221.11 -29,34 -12.03 31.71 12.00 12.00 0.00 0.00
2250.00 24.00 202.30 2244.20 -38.19 -16.66 41,28 12.00 12.00 0.00 0.00
2278.00 27.00 202.30 2266.76 -48.16 -19.78 52.04 12.00 12,00 0.00 0.00
2300.00 30.00 202.30 2288.73 -59,18 -24.27 63,97 12.00 12.00 0.00 0.00
2325.00 33.00 202.30 2310.06 -71.27 -29.23 77.03 12.00 12.00 0.00 0.00
2350.00 36.00 202.30 2330.65 44.37 -34.60 91.19 12.00 12,00 0.00 0.00
2375,00 39.00 202.30 2350.48 -98.48 -40.38 106,40 12.00 12.00 0.00 0.00
2400.00 42.00 202.30 2369.49 -113,47 -46.54 122,84 12.00 12.00 0,00 0.00
2425.00 46.00 202.30 2387.62 -129.39 -63.07 139.85 12.00 12.00 0.00 0.00
2450.00 48.00 202.30 2404,83 -146,16 -89.95 157.98 12.00 12.00 0.00 0.00
2475.00 51,00 202.30 2421.06 -183.78 -67.16 176.99 12.00 12.00 0.00 0.00
2500.00 54.00 202.30 2436.28 -182.10 -74.68 196.82 12.00 12.00 0.00 0.00
2525.00 57.00 202.30 2450,44 -201.18 -82.50 217.42 12.00 12,00 0.00 0.00
2880.00 60.00 202.30 2483.80 -220.88 -90.89 238.73 12.00 12.00 0.00



scientme Scientific Drilling
Drilling Planning Report

Company: J.W. Operating Datet 8/26/2003 Ilmet 11:29 04 Page: 1
Fieldt CarbonCounty,Utah (.kerdiante(NE)RuhrencerSita:SoldierCreekState 7-32H
slee: Soldier CreekState7-32H Verdent (TVD) Rahreneet SITE0.0
Welt 7-32H Sectka (VS) Rektence: Well(000KO.00E,202.30Azl)
Weipath: OH Plan: Plan #t
Seeden 1 : StartBuild 12.00

MD Inci Aalm TVD +NAS +El-W VS DLS Baad Tara TTO
ft deg dog fi ft it ft deg/100ft deg/100R deg/100ft dog

2575.00 63.00 202.30 2478.42 -241,20 -98.92 260.70 12.00 12.00 0.00 0.00
2600.00 66.00 202,30 2486.19 -È62.08 -107.49 283.26 12.00 12.00 0.00 0.00
2625.00 60.00 202.30 2495.75 -283.44 -116.25 306,36 12.00 12.00 0.00 0.00
2650.00 72,00 202.30 2504.10 -305,25 -125.19 329.92 12.00 12.00 0.00 0.00
2675,00 75.00 202.30 2511.20 -327,42 -134.28 353.89 12.00 12.00 0.00 0.00
2700.00 78.00 202,30 2517.03 -349.91 -143.51 378.19 12.00 12.00 0.00 0.00
2725,00 81.00 202.30 2521.89 -372.65 -152.83 402.77 12.00 12.00 0.00 0.00
2760.00 84.00 202.30 2524.85 -395,58 -162.24 427,86 12.00 12.00 0.00 0.00
2778.00 87.00 202.30 2526.81 418.64 -171,69 462.48 12.00 12.00 0.00 0.00
2800.00 90.00 202.30 2827.48 -441.76 -181.18 477.48 12.00 12.00 0.00 0.00
2825,00 93,00 202.30 2626.81 -464.87 -190.66 502.45 12.00 12.00 0.00 0.00
2850.00 96.00 202.30 2524.85 -487,93 -200.12 527.37 12.00 12,00 0.00 0.00
2875.00 99.00 202.30 2521.59 -510.86 -200.52 552.16 12.00 12.00 0.00 0.00
2883.33 100.00 202.30 2520.21 -518.47 -212.64 560,38 12.00 12.00 0.00 0.00

Seedon 2 : Start Hold
MD Ind Asha TVD +N/-8 +El-W VS DLS Build Turn TIO
ft dog deg it ft ft ft degt1001t dea/400ft deg/100ft dog

2000.00 100.00 202.30 2517.32 -533,65 -218.87 576.79 0.00 0.00 0.00 180.00
3000.00 100.00 202.30 2499.95 -624.77 -256.24 676.27 0.00 0.00 0.00 180,00
3100.00 100.00 202.30 2482.59 -715.88 -293.60 773.75 0,00 0.00 0.00 180.00
3200.00 100,00 202.30 2465,22 -807.00 -330.97 872.23 0.00 0,00 0.00 180,00
3300,00 100.00 202.30 2447.86 -898.11 -368,34 970,71 0.00 0.00 0.00 180,00
3400.00 100.00 202.30 2430.49 -989.23 -405.71 1069.19 0.00 0.00 0.00 180.00
3500.00 100.00 202.30 2413.13 -1080.34 443.08 1167.67 0.00 0.00 0.00 180.00
3600.00 100.00 202.30 2395.76 -1171.48 480.45 1266.15 0.00 0,00 0.00 180.00
3700.00 100.00 202.30 2378.40 -1262.57 -517.82 1364.64 0.00 0.00 0.00 180.00
3800.00 100.00 202.30 2361.03 -1353.69 -655.19 1463.12 0.00 0.00 0.00 180.00
3900.00 100.00 202.30 2343.67 -1444.80 -592.56 1561,60 0.00 0.00 0.00 180.00
4000.00 100.00 202.30 2326.30 -1535.92 429.93 1660,08 0.00 0,00 0.00 180,00
4100.00 100.00 202.30 2308.94 -1627.04 -667.30 1758.56 0.00 0.00 0.00 180.00
4200,00 100.00 202.30 2291.87 -1718.15 -704,66 1857.04 0.00 0.00 0.00 180.00
4300.00 100,00 202.30 2274.21 -1809.27 -742.03 1955,52 0.00 0.00 0.00 180,00
4400.00 100.00 202.30 2286.84 -1900.38 -779,40 2084.00 0.00 0.00 0.00 180.00
4500.00 100.00 202.30 2239.48 -1991.50 -816.77 2152.48 0.00 0.00 0.00 180.00
4800.00 100.00 202.30 2222.12 -2082.61 -884.14 2250.96 0.00 0.00 0.00 180.00
4700.00 100.00 202.30 2204.75 -2173.73 -891.51 2349.44 0.00 0.00 0.00 180.00
4800.00 100.00 202,30 2187.39 -2264.84 -928.88 2447,92 0.00 0.00 0.00 180.00
4883.33 100.00 202.30 2172.91 -2340.77 -960.02 2529.99 0.00 0.00 0.00
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Soldier Creek Calculations

Target TVD

Formation dip= 11 degrees
Tan (Formation dip)= Target tvd/tvdClosure distance

109
Target tvd= 108.85297

560

Casina

Hole size Casina Grade Weight Cola OD LQ Length Clearance
17 1/2 13 3/8 NLS 54.5 14.375 12.615 250 3.125

9 7/8 7 J-55 20 7.656 6.456 1493 2.219
6 1/4 4 1/2 NLS 10.5 5.000 1.250

Cementing
Annulus Volume= 1/4(Hole size2-OD2)/144*Tr*Length

Sacks= Annulus volume/Yield

Surface ASTM Type V Yield= 1.18 ft /sack 15.6 lbs./gal
Volume= 173.66 ft

Sacks= 147 Add 50% | 220|

Intermediate API Class G Yield= 1.34 ft Isack 14.8 lbs./gal
Volume= 395.07 ft

Sacks= 295 Add 20% \



s-W OPERATING COMPANY
P.O.BOX305

WRAY, COLORADO 80758-0305

OR. AND GAS PROPERTYMANAGEMENT PHONE970 332•3131
Fax 970 332-5821

Soldier Creek Horizontal
Tight Hole: Please keep all information confidential

Prospectus Revision 2.14
Monday, August 25, 2003

Disrenard all previous versions

This is a briefoverviewof the drillingplan for a horizontal Coal Bed Methane project.
The well will be locatedin CarbonCounty,UtahNENE ¼ Sec 32 12S 12E fromthe SLBM. The
vertical well is located707feetFNL and742 feetFEL;the horizontalwillbe locatedon the same
pad, Well siteelevationwill be approximately7380 feet.

The target is the UpperSunnysideCoal;targettvd will be 2527 feet. The upper seamis 8
foot thickfrom 2628 to 2636 feet at the surfacelocation. The directionwill be at a perpendicular
to the facecleatsin the coal. This well will be drilledwith a water basedfluid with a gas lift
production system.

Casing Program
17 1/2" hole to 250 feet tvd set 13 3/8" NLS 54.5 lbs./ft. casing, 230 sacksof ASTM Type IV

cement
9 7/8" holeto 3093 feet md (2056 feet tvd) set 7" J-55 20 lbs./ft, casing,350 sacks of API Class

G cement

Well Plan
The well bore will kickoff from2056 feetmd andlandat the top of the coal 3093 feet md (2520
feet tvd) where the lateralleg willbe extended2000 feet. The inclinationwill be approximately
100° as the well path followsthe formationdip. This will yield a buildrate of 12°.

Azimuth 202.3°
Vertical section 2560 feet
Dip 11° (+/-3°) at an azimuthof 15°

Coal Properties
Bulk Density 1,308 g/cc
Ash Content 6 -9%

Moisture Content 2 - 2.55%
Pore Pressure Gradient 0.46

The project is targeted to commence September 15, to avoid the problemsassociatedwith
weather later in the
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STATE OF UTAH FORM 3

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS ANDMINING AMENDED REPORT O

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL ML-48131 Fee
7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

1A.TYPEOFWORK DRILL REENTER DEEPEN N/A
8, UNITor CA AGREEMENTNAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLEZONE MULTIPLE ZONE O N/A

2. NAMEOF OPERATOR:
9. WELLNAMEand NUMBER:

J-W Operating Company Soldier Creek, State #7-32H

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P.O. Box 305 Wray CO 80758 (970) 332-3151 Soldier Creek

4. LOCATIONOF WELL (FOOTAGES)
11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

ATSURFACE: 697' FNL,822' FEL, NE/4 NE/4 32 12 12 S

AT PROPOSED PRODUCING ZONE: 2,215' FSL, 1,790' FEL NWl4 SEl4 (horizontal lateral target)

14. DISTANCE IN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

16.0 miles northeast of Wellington, Utah Carbon
UTAH

15. DISTANCETO NEAREST PROPERTYOR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

697' 600 40

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

114' 3,093 Blanket Fee Bond RLB 0004156

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

7,379' GR 9/10/2003 3 months

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

17-1/2" 13-3/8" NLS 54.5# 250 ASTM Type IV 230 sacks 1.18 cu.ft/sk 15.8 ppg

9-5/8" 7" J-55 20# 3,093 API Class G 350 sacks 1.34 cu.ft/sk 14.8 ppg

6-1/4" 4-1/2" J-55/LS 10.5 Production Liner

25 ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOIL ANDGAS CONSERVATION GENERAL RULES:

WELL PLATOR MAP PREPARED BY LICENSEDSURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN
CONilDENTIAL

[] EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) DOn Hamilton TITLE A98nÍIOr J-W Operating Company

SIGNATURE DATE 8/25/2003

(This space for State use only)

API NUMBER ASSIGNED: APPROVAL:

(11/2001) (See Instructions on Reverse



DRILLING PROGRAM
Exhibit "D"

Attached to UDOGM Form 3
J-W Operating Company
Soldier Creek State #7-32H (Horizontal Single-Lateral)
Surface Location: 697' FNL, 822'FEL, NE/4 NE/4, Sec. 32, T12S, Rl2E, SLB&M
Target Location: 2,215' FSL, 1,790'FEL, NW/4 SE/4, Sec. 32, Tl2S, Rl2E, SLB&M
Carbon County, Utah

1. The Geologic Surface Formation

Tertiary Colton Formation

2. Estimated Tops of Important Geologic Markers

Castlegate 2,280'
Blackhawk 2,570'
Sunnyside 2,760'
Gilson 2,990'
Kenilworth 3,040'

3. Projected Gas & H2O zones (Sunnyside Coals)

Upper Sunnyside Coals 2,628 - 2,636'

No groundwater is expected to be encountered.

Casing & cement will be utilized to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.
All indications of usable water will be reported.

Surface casing will be tested to 500 psi.



4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION

TERVAL & JOINT
17-1/2" 250' 13-3/8" 45.5# NLS New

9-7/8" 3,093' 7" 20# J-55 ST&C New

Cement Program -Every attempt will be made to bring cement back to surface.

Surface Casing: 230 sacks ASTM Type IV;
Weight: 15.8 #/gal
Yield: 1.18 cu.ft/sk

Production Casing: 350 sacks API Class G;
Weight: 14.8 #/gal,
Yield: 1.34 cu.ft/sk yield.

The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, including test pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, includingsize, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, including test pressures and results.

5. The Operator's Minimum Specifications for Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A double gate
2000 psi BOP will be used. This equipment will be tested to 1000 psi. All tests will be
recorded in a Driller's Report Book. Physical operation of BOP's will be checked on
each trip.



6. The Type and Characteristics of the Proposed Circulating Muds

0-250' 17-1/2" hole Drill with water based fluid.

250'-3,093' 10-5/8" hole Drill with water based fluid.

3,093'-TD 6-1/4" hole Drill with Production Water

7. The Testing, Logging and Corine Programs are as followed

250-TD focused gamma ray.

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in

the area nor at the depths anticipated in this well. Bottom hole pressure expected to be
under 2000 psi. No hydrogen sulfide or other hazardous gases or fluidshave been found,
reported or are known to exist at these depths in the area.

8. Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: September 10, 2003.

Verbal and/or written notifications listed below shall be submitted in accordance with

instructions from the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.
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J-W OPERATINGCOMPANY

O 4990 Miller Street, Wheatridge CO80033
PO Box 1148.Wheatridge Co 80034

OfEce: 303/4224990 Fax: 720/8984397
Email:ginnyburchard@quest.net

March 25, 2002

Itiait FamilyI.imitedPartnership
Alta: Loube L friart.General Partner
Posex24s
Psico,UT 84501

Re: Surface Use Agreement
DatedJune 18,2001
CarbonCounty,UT

Dear Mrs. Idart,

Reference is madetothe captionedSurface Use Agreement, copy of whichis attachedhereto as Exhibit 'A". Ithas been btougIt to ourattennonthattheliiartFamilyUmitedPartnershipalso ownsthesurfaceon the followinglands, whicharenotdescribed onthe Surface UseAgreement

TOWNSHIP 12 SOUTH. RANGE12 EART.SLM
SECTION19: LOT4, aka SWSW
SECTION20: E/2FJ2,NWNE
SECTION 32: NW.NENE, S/2NE,S/2

.TOMISHIP 12_solXILEAN.GE11..EASTÆ.M
BECTION 13: SWSW

By this felt r J.WOperating Companyand the Idart Famiy Umited Partnershipdesire to amend the Surface UseAgreemeni to include the abovedescribed t.andsas thoughtheyWere originaiydescribed therein. AIIothertermsand ponditionsoftheSurface UseAgreementtoremainas written.
Please Inda your acceptanceand approvalby signing below and retumingone origînalto J-W OperatingCompany,PO Bar 1148,WheatRid0e.CO 80034.

Very trulyyours,

J•WOPERATINGCOMPANY

Gin uithald
an

ACCEPŸEDANDAPPROVED this day of , 2002.

IRIARTFAMILYPARTNERSHIP, UANDOWNER

Louise L. Mari, Genetaf
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stateofcolorado )
>ss .

Countyof .lef forson )

This eat taas acknowledgedbeforemeon thisthe day o 2001, by
K.L RF.AD,DIsidalManagerforJ-WOperalingCompany.

WIIness myhand andseal
TERESAJ.COWEN

NotaryPubio NOWlYFUELIG.SFRE0Fcot0BA00

MyCommisslanExpkes:

State ofUlah )
)ss

CountyofCarbon )

This i atwas acknowledgedbefore meonthisthe ay . A 1, by
I.ouiseL Irlatt, asGeneral Partner for the Istalt FamilyPartnership.

Otary PublÃ
Myr:nmmissionFxnims i i m.a. 3'1 N

nomay ruouc

tres

smTa oF
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EXIIIBIT "A"
ATTACHEDTO ANDMADEA PART OF

INTEIL DATEDMARCH25, 2002 BY ANDBETWEENJ-W
.0FERATINGCONFANYAND .THE IRIART FAMILYLIMITED ?ARTNERSHIP

SURFACE USE AGREEMENT

. The underaigned,J·W OpetalingCompany,as Operator, and Idait Pamily thnited,Padnership,asLaddowner(s),hereby agreeto thefolowingtenns and.Conditions as stufacedamages.fbr theddling,contpletonandproducilonof a wel orweis tobe ddlledon thefoi0wingdescribed acmage:
. -

Townshin 12 South.Rafiao 11 Eas! . -. .·
·"

Section 14: 28E
seegon23:NENE

.secdon24: NWNW,NENE 2N , N/28W,NESE 28RSecilon25: NWNE

Townshio 12 Bouth.Ranae 12 East
Secdon 27: 8/28E .

Section28: S/2NW,SW,NWSI!, 28E -

. SecGon20: NE,N/28E,SWSE,S/21WV.NESW
Secilon 30• NENW,NWNE,8/2NE.NESE, SWSE,SESW .secuan31: NENE,i.ots 1, 2, 3, E/2SW,NENW
Section 32: NWNE
Section 33: NENE
Secilon34: N/2, N/2SE
SecGon SS: W12NW,NWSW

CarbonCounty, Utah "

1) Operatoragreestopay the (,andowner(s),after thecommencementofddling opetallons,$800.00per Well locationas surfacedamages for theroadway,ddlislie, and slush pitsneeded 'for iho ddigng compfellonand productionof a wel or weis located on theacma0eas desgibed above. Operator agrees, upon complellonof any test as a dryhole,or upontheabandonmentofany poducing well,torestoresi landsullizedforsuchexploradonasneady as reasonablypracGoaltothaltformercondigon.
2) 11is agmedby andbetweenthepartiesthattheyshallconsultwllheach otherregarding

.
thelocadonoffoutes for Ingoss andegressforddllingopetadans.

3) Operator agmesto pay the 1.andowner(s)$10.00per god -for IIgitt4way accessforpipeines and/or a gathering systemto the wei or weis located 00 the acreageasdescimedabove. .
.

T111sAgreemenilihat be bindinguponthehells, legal reposentedves,and assignsof the respectiveparties
.

INWIT HEIWOF,thepartleshave set theirhandsandseal Ihls day of ..¿ A2001

OPERATOR

WOPERATINGCOMPANY

l..ANDOWNER

IRIARTFAMll. ARTNERSHIP

BY: t



BIE
DRILLING PROGRAM

Exhibit "D"

Attached to UDOGM Form 3
J-W Operating Company
Soldier Creek State #7-32H (Horizontal Single-Lateral)

Surface Location: 697' FNL, 822'FEL, NE/4 NE/4, Sec. 32, Tl2S, Rl2E, SLB&M
Target Location: 2,215' FSL, 1,790'FEL, NW/4 SE/4, Sec. 32, T12S, Rl2E, SLB&M
Carbon County, Utah

1. The Geologic Surface Formation

Tertiary Colton Formation

2. Estimated Tops of Important Geologic Markers

Castlegate 2,280'
Blackhawk 2,570'
Sunnyside 2,760'
Gilson 2,990'
Kenilworth 3,040'

3. Projected Gas & H2O zones (Sunnyside Coals)

Upper Sunnyside Coals 2,628 - 2,636'

No groundwater is expected to be encountered.

Casing & cement will be utilized to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.
All indications of usable water will be reported.

Surface casing will be tested to 500 psi.



4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT
17-1/2" 250' 13-3/8" 45.5# NLS New
10-5/8" 3,093' 7" 20# J-55 LT&C New

Cement Program -Every attempt will be made to bring cement back to surface.
Surface Casing: 230 sacks ASTM Type IV;

Weight: 15.8 #/gal
Yield: 1.18 cu.ft/sk

Production Casing: 470 sacks API Class G;
Weight: 14.8 #/gal,
Yield: 1.34 cu.ft/sk yield.

The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, including test pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, includingamount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, includingtest pressures and results.

5. The Operator's Minimum Specifications for Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A double gate
2000 psi BOP will be used. This equipment will be tested to 1000 psi. All tests will be
recorded in a Driller's Report Book. Physical operation of BOP's will be checked on
each trip.



6. The Type and Characteristics of the Proposed Circulating Muds

0-250 17-1/2" hole Drill with water based fluid.

250-TD 10-5/8" hole Drill with water based fluid.

7. The Testing, Logging and Coring Programs are as followed

250-TD gamma ray, sp, array induction, compensated neutron lithodensity with caliper.

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in
the area nor at the depths anticipated in this well. Bottom hole pressure expected to be

under 2000 psi. No hydrogen sulfide or other hazardous gases or fluidshave been found,
reported or are known to exist at these depths in the area.

8. Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: September 10, 2003.

Verbal and/or written notifications listed below shall be submitted in accordance with

instructions from the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.



BI!!
MULTIPOINT SURFACE USE PLAN

Exhibit "E"

Attached to UDOGM Form 3
J-W Operating Company
Soldier Creek State #7-32H (Horizontal Single-Lateral)

Surface Location: 697' FNL, 822'FEL, NE/4 NE/4, Sec. 32, Tl2S, Rl2E, SLB&M

Target Location: 2,215' FSL, 1,790'FEL, NW/4 SE/4, Sec. 32, Tl2S, Rl2E, SLB&M

Carbon County, Utah

1. Existing Roads

a. The proposed access road will encroach the Nine Mile Canyon Road in which

approval to utilize the existing encroachment has previously been approved by the
Carbon County Road Department (see Exhibit "B").

b. We do not plan to change, alter or improve upon any other existing state or county
roads. Existing roads will be maintained in the same or better condition.

2. Planned Access

a. Approximately 0.41 miles of existing lease access will be utilized that presently
accesses the Soldier Creek, State 6-32 (see Exhibit "B").

b. No new access is proposed with this application

3. Location of Existing Wells

a. There are five proposed wells and six existing wells within a one mile radius of the
proposed well site (see Exhibit



4. Location of Existing and/or Proposed Facilities

a. If the well is a producer, installation of production facilities will follow,

b. Gathering lines are presently in place for the production of the Soldier Creek, State 6-

32.

c. Rehabilitation of all pad areas not used for production facilitieswill be made in
accordance with landowner stipulations.

5. Location and Type of Water Supply

a. Produced water from nearby wells will be utilized for drilling and completion. If this
water source is inadequate water will be obtained from a local water source through
direct purchase (probably Price River Water Improvement District, a local source of
municipal water).

b. Water will be transported by truck over approved access roads.

c. No water well is to be drilled for this location.

6. Source of Construction Materials

a. All necessary construction materials needed will be obtained locally and hauled to
the location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian land.

7. Methods for handling waste disposal

a. Since the well will be drilled with a water based fluid, a reserve pit will be constructed
with a minimum of one-half the total depth below the original ground surface on the
lowest point within the pit. The pit will be lined. Three sides of the reserve pit will be
fenced within 24 hours after completion of construction and the fourth side within 24
hours after drillingoperation cease with four strands of barbed wire, or woven wire
topped with barbed wire to a height of not less than four feet. The fence will be kept in
good repair while the pit is drying.

b. Following drilling, the liquid waste will be evaporated from the pit and the pit
backfilled and returned to natural grade. No liquid hydrocarbons will be discharged to
the reserve pit or pad



c. In the event fluids are produced, any oil will be retained in tankage until sold and any

water produced will be retained until its quality can be determined. The quality and

quantity of the water will determine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from location

periodically and disposed of at an approved disposal site. Chemicaltoilets will be

placed on location and sewage will be disposed of at an appropriate disposal site.

8. Ancillary Facilities

a. We anticipate no need for ancillary facilitieswith the exception of camp trailers to be

located on the drill site.

9. Wellsite Layout

a. Available topsoil will be removed from the location and stockpiled. The location of

mud tanks, reserve pits, and soil stockpiles will be located as shown on Exhibit "C".

a. Access to the well pad will be as shown on Exhibit "B".

d. Natural runoff will be diverted around the well pad.

10. Plans for Restoration of Surface

a. All surface areas not required for producing operations will be graded to as near
original condition as possible and recontoured to minimize possible erosion.

b. Available topsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

c. Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and removed.

d. Any oil accumulation on the pit will be removed or overhead flagged as dictated by the
existing conditions.

e. Rehabilitation will commence followingcompletion of the well. Rat and mouse

holes will be filled immediately upon release of the drillingrig from the location. If
the wellsite is to be abandoned, all disturbed areas will be



l 1. Surface Ownership

a. The wellsite will be constructed on lands owned by the Iriart Family Partnership, LTD;

503 East 100 North, Price, Utah 84501. Bernie Iriart is the surface representative

and can be reached at (435) 637-6610. Surface use is presently in place with Iriart

and will be submitted under separate cover to the Division of Oil, Gas and Mining.

The operator shall contact the landowner and the Division of Oil, Gas and Mining 48

hours prior to beginning construction activities.

12. Other Information:

a. The present surface use is a production well site. The nearest dwelling is the Iriart

abandon cabin approximately 1,900' northeast. Nearest live water is Soldier Creek

approximately 1,900' northeast.

b. If there is snow on the ground when construction begins, it will be removed before the

soil is disturbed, and piled downhill from the topsoil stockpile location.

c. The backslope and foreslope will be constructed no steeper than 4:1.

d. All equipment and vehicles will be confined to the access road and well pad.

e. A complete copy of the approved Application for Permit to Drill (APD) including
conditions and stipulations, shall be at the well site during construction and drilling
operations.

f. There will be no deviation from the proposed construction, drilling, and/or workover

program without prior approval from the Division of Oil, Gas &



13. Company Representatives

Robert Eller - Production Engineer
J-W Operating Company
P.O. Box 305
Wray, Colorado 80758 (970) 332-3151 office

(970) 597-0019 mobile
(970) 332-5821 fax

Mail Approved A.P.D. To:

Company Representative

Excavation Contractor

Shane Campbell - owner/operator
Scamp Excavation
1555 West 750 South
Wellington, Utah 84542 (435) 636-8101 office

(435) 650-9876 mobile

14. Certification

I hereby certify that I, or persons under my direct supervision have inspected the proposed drill-
site and access route; that I am familiarwith the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed by J-W Operating Company and
its subcontractors in conformity with this plan and the terms and conditions under which it is
approved.

Date Don Hamilton for J-W Operating
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/25/2003 API NO. ASSIGNED: 43-007-30941

WELL NAME: SOLDIER CREEK ST 7-32H

OPERATOR: J-W OPERATING COMPANY ( N2145 )
CONTACT: DON HAMILTON PHONE NUMBER: 435-687-5310

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

NENE 32 120S 120E

SURFACE: 0697 FNL 0822 FEL Tech Review Initials Date

ÚBOTTOM: 2215 FSL 1790 FEL
Engineering

CARBON

SOLDIER CREEK ( 9 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-48131

SURFACE OWNER: 4 - Fee LATITUDE: 39.73727

PROPOSED FORMATION: BLKHK LONGITUDE: 110.59629

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V" Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[]
Unit

Potash (Y/N) 9 R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells
'

Water Permit R649-3-3. Exception
'No. MUNICIPAL )

RDCC Review (Y/N)
Drilling Unit

(Datg' Board Cause No:
Eff Date:

Fee SurËAgreement (Y/N) Siting:

R649-3-11. Directional Drill
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OPERATOR:J-W OPERATING (N2l45)

SEC.32 T.12S, R.12E

FIELD: SOLDIER CREEK (9)

COUNTY: CARBON

SPACING:R649-3-2.6 / HORIZONTAL

GASINJECTION

UnitS
LORATORY Utah OilGas and MiningGAS STORAGE GAS STORAGE
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ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: JW Operating
WELL NAME & NUMBER: Soldier Creek #7-32H
API NUMBER: 43-007-30941
LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 NENE Sec: 32 TWP: 12S RNG: 12E 697' FNL 822' FEL
LEGAL WELL SITING: F SEC. LINE; F 1/4,1/4 LINE; F ANOTHER WELL.
GPS COORD (UTM): X =534616 E; Y = 4398485 N SURFACE OWNER: Iriart Family

PARTICIPANTS
M. Jones (DOGM), Robert Eller hTRO), D. Hamilton (Talon), Bernie Iriart
(surface) attended an on-site for the Soldier Creek State #6-32 which
this proposed well will utilize the same surface location. An
additional pre-site was not performed by DOGM because no additional
surface damage is proposed for this well other than a new pit.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

The proposed location is on property owned by the Iriart Family located
~16.0 miles Northeast of Price, Utah. Soldier Creek, a year-round live
water source lies East of the proposed well ~430 yards. The terrain
directly associated with this location drains South to the Price River.
Dry washes run throughout the area.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: No additional surface damage is proposed
or anticipated from the existing pad other than 103' x 25' x 8' deep pit
will be dug on the west side of the location.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 6 existing gas
wells, 5 proposed wells and 1 PA well, and 1 water well exist within a 1
mile radius of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along the roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and transported in.

ANCILLARY FACILITIES: N/A

WASTE MANAGEMENT PLAN:

Portable chemical toilets which will be emptied into the municipal waste
treatment system; garbage cans on location will be emptied into
centralized dumpsters which will be emptied into an approved landfill.
Crude oil production is unlikely. Drilling fluid, completion / frac
fluid and cuttings will be buried in the pit after evaporation and
slashing the pit liner. Produced water will be gathered to the
evaporation pit and eventually iniected into the Navaio Sandstone via a
salt water disposal well. Used oil from drilling operations and supportis hauled to a used oil recycler and reused.

ENVIRONMENTAL



AFFECTED FLOODPLAINS AND/OR WETLANDS: Soldier Creek, a year-round livewater source lies East of the above proposed location ~430 vards. As
per Bernie Iriart, during normal and high water years water tablesurfaces and creates a swampy area near the county road. It dries up
proceeding NW from county road. Dry washes running through area.

FLORA/FAUNA: Sagebrush, native grasses, Pinion Juniper, Mountain
Mahogany, rabbit brush, elk, deer, coyote, various fowl and small game.

SOIL TYPE AND CHARACTERISTICS: Sandy clay loam.

SURFACE FORMATION & CHARACTERISTICS: Tertiary/Cretaceous undivided
Flagstaff/North Horn Formation - Undivided Tertiary/Cretaceous
Flagstaff/North Horn Formation is described as reddish-brown to grayish-
brown mudstones with interbedded siltstone, fine grained quartzose
sandstone, limestone conglomerate, limestone and some carbonaceous
shale.

EROSION/SEDIMENTATION/STABILITY: Erosive on disturbance.

PALEONTOLOGICAL POTENTIAL: N/A
RESERVE PIT

CHARACTERISTICS: Dugout earthen cit. (As per APD.)

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic linerrequired.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Surface use agreement has been signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None required by surface owner.

OTHER OBSERVATIONS / COMMENTS

The existing location and some of the existing access road is locatedwithin Soldier Canyon Mine Permit owned by Canyon Fuels, LLC. Contacthas been made by Mark Jones, UDOGM, with Vicki Miller, (435-636-2869),
at Canyon Fuels, regarding this issue. Dana Dean (DOGM) was alsonotified via e-mail correspondence regarding the issue with the minepermit. Construction of a 130' x 25' x 8' dugout earthen pit will bethe only new surface disturbance associated with this well. This wellis proposed as a horizontal well with the target location being at 2215FSL, 1790 FEL, NWSE, sec 32, T12S, R12E.

ATTACHMENTS

Photos of this location were taken and placed on file. These photosare of the pre-site done for the Soldier Creek State #6-32 on 5/02/02.

Mark L. Jones 5/02/2002 / 3:30 pmDOGM REPRESENTATIVE



Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 10

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 25 (Level I Sensitivity)

Sensitivity Level I = 20 or more: total containment is required.
Sensitivity Level II = 15-19: lining is discretionary.
Sensitivity Level III = below 15: no specific lining is required
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UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED TUE, SEP 2, 2003, 3:19 PM

PLOT SHOWS LOCATION OF 32 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FROM A POINT
S 697 FEET, W 822 FEET OF THE NE CORNER,
SECTION 32 TOWNSHIP 12S RANGE 12E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET
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http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=s697&ew=w822&cor=NE&sec=32&town=12S&range=12E&bem=SL...
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAN

U AMAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION NPCHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M NP

0 91 2073
.0110

.00 Unnamed Spring Stream
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 8

1 91 5070
.2590 188.00 7 3990 S 2036 E 535 NW 28 12S 12E SL XWATER USE(S): OTHER PRIORITY DATE: 02/07/2003J-W Operating Company PO Box 226405 Dallas TX 7

2 t21359
.0000 1.00 Soldier Creek & Unnamed Tribut N 2210 W 3900 SE 29 12S 12E SL XWATER USE(S): OTHER PRIORITY DATE: 07/25/1997

Canyon Fuel Company LLC 6955 Union Park Center Suite 550 Midvale UT 8

3 91 5070
.2590 188.00 6 3625 N 1982 E 2012 SW 28 12S 12E SL XWATER USE(S): OTHER PRIORITY DATE: 02/07/2003J-W Operating Company PO Box 226405 Dallas TX 7

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=s697&ew=w822&cor-NE&sec=32&town=12S&range=12E&bem=SL...
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4 91 5070
.2590 188.00 6 3413 N 1983 E 801 SW 28 12S 12E SL XWATER USE(S): OTHER PRIORITY DATE: 02/07/2003J-W Operating Company PO Box 226405 Dallas TX 7

5 91 2075
.0110

.00 Unnamed Spring
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East lst North Price UT 8

6 91 7076
.0000

.00 Trib. to Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard

UT

6 91 7076
.0000

.00 Trib. to Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard

UT

6 91 2076
.0000

.00 Stream
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 8

6 91 2076 .0000
.00 Stream

WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East lst North Price UT 8

7 91 1364
.0000

.00 Trib. to Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869Nelson, Lawrence C. Cleveland UT 8

7 91 1364 .0000
.00 Trib. to Soldier Creek

WATER USE(S): PRIORITY DATE: 00/00/1869
Nelson, Lawrence C. Cleveland UT 8

8 91 5070
.2590 188.00 6 3540 N 1971 W 692 SE 29 12S 12E SL XWATER USE(S): OTHER PRIORITY DATE: 02/07/2003J-W Operating Company PO Box 226405 Dallas TX 7

9 91 4124 .1500
.00 6 300 N 1000 E 550 SW 28 12S 12E SL XWATER USE(S): IRRIGATION DOMESTIC STOCKWATERING PRIORITY DATE: 06/12/1974

Iriart, Bernard 503 East 1st North Price UT 8

A 91 2098
.0000

.00 Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 8

A 91 2097
.0000

.00 Unnamed Stream
WATER USE(S): PRIORITY DATE: 00/00/1869

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=s697&ewm822&cor-NE&sec=32&town=12S&range=12E&bem=SL...
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Iriart, Bernard 503 East lst North Price UT 8

B 91 1365
.0000

.00 Trib. to Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Nelson, Lawrence C. Cleveland UT 8

B 91 1365
.0000

.00 Trib. to Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Nelson, Lawrence C. Cleveland UT 8

C 91 2097
.0000

.00 Unnamed Stream
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 8

C 91 2096 .0110
.00 Unnamed Spring

WATER USE(S): PRIORITY DATE: 00/00/1902
Iriart, Bernard 503 East lst North Price UT 8

C 91 2095
.0000

.00 Unnamed Stream
NATER USE(S): PRIORITY DATE: 00/00/1902
Iriart, Bernard 503 East 1st North Price UT 8

D 91 5070
.2590 188.00 6 3160 N 400 E 647 SW 28 12S 12E SL X

WATER USE(S): OTHER PRIORITY DATE: 02/07/2003J-W Operating Company PO Box 226405 Dallas TX 7

E 91 522
.0220

.00 Bill Lines Spring
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1902
Canyon Fuel Company LLC CityPlace One Suite 300 St. Louis MO 6

F 91 523 .0000
.00 Soldier Creek

WATER USE(S): PRIORITY DATE: 00/00/1869
Canyon Fuel Company LLC CityPlace One Suite 300 St. Louis MO

G 91 2088
.0110

.00 Unnamed Spring
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 8

H 91 5070
.2590 188.00 6 3075 S 707 W 742 NE 32 12S 12E SL X

WATER USE(S): OTHER PRIORITY DATE: 02/07/2003J-W Operating Company PO Box 226405 Dallas TX 7

I 91 2087
.0000

.00 Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 8

J 91 2085
.0000

.00 Unnamed Stream

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=s697&ew=w822&cor¯¯NE&sec=32&town=l2S&range=12E&bem=SL...
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WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 8

K 91 2086 .0000 .00 Unnamed Stream
WATER USE(S): PRIORITY DATE: 00/00/1902
Iriart, Bernard 503 East 1st North Price UT 8

L 91 523 .0000 .00 Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Canyon Fuel Company LLC CityPlace One Suite 300 St. Louis MO 6

M 91 2085 .0000 .00 Unnamed Stream
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East lst North Price UT 8

N 91 2087 .0000 .00 Soldier Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East lst North Price UT 8

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=s697&ew=w822&cor¯¯NE&sec=32&town=12S&range=12E&bem=SL...



J9-03 JW Op Soldier Creek 5. 7-32H
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: JW Operating
WELL NAME & NUMBER: Soldier Creek #7-32H
API NUMBER: 43-007-30941

LOCATION: 1/4,1/4 NENE Sec: 32 TWP: 12S RNG: 12E 697' FNL 822' FEL

Geology/Ground Water:
It is likely that this well will encounter several prolific fresh water bearing Formations during drilling including the North Horn
and Price River Formations, which occur within 2,000' of the surface. Ground water is likely to be close to the surface. A
nearby well encountered water at 85' TD. A well drilled at this location will likely spud into a poorly to moderately permeable
soil developed on the Tertiary/Cretaceous undivided Flagstaff/North Horn Formation. Two water rights have been filed
covering 7 wells, 6 of which are held in the Operator's name, within a mile of the location. The seventh is a stock water supply
well held by the Iriart Family. Drainage is to the south into Soldier Creek, which eventually flows into the Price River. The
proposed casing and cementing program and the freshwater/Rel drilling fluid system should be sufficient protect the shallow
ground water resource if the surface casing string is extended sufficiently to permit the surface casing to be set into the top of the
immediately subiacent (to the undivided Flagstaff/North Horn Formations where admits basal sprines in nearby canyons) Price
River Formation.

Reviewer: Christopher J. Kierst Date: 9/2/03

Surface:
The proposed location is on property owned by the Iriart Family located ~l 6.0 miles Northeast of Price, Utah. Soldier Creek, a
year-round live water source lies East of the proposed well ~430 vards. This well is proposed as a horizontal well off of an
existing pad with the target location beine at 2215 FSL, 1790 FEL, NWSE, sec 32, Tl2S, Rl2E. Construction ofa 130' x 25' x
8' dugout earthen pit will be the only new surface disturbance associated with this well, therefore a new pre-site inspection was
not performed. The existing location and some of the existing access road is located on private property within Soldier Canyon
Mine Permit owned by Canyon Fuels, LLC. Contact has been made by Mark Jones, UDOGM, with Vicki Miller, (435-636-
2869), at Canyon Fuels, regarding this issue. Dana Dean (DOGM) was also notified via e-mail correspondence regarding the
issue with the mine permit. The terrain directly associated with this location drains South to the Price River. Dry washes run
throughout the area. Precipitation will be deflected around the location with berms and culverts. The site was photographed
and characterized during the initial well, (#6-32)pre-site inspection. Provision was made to ensure site rehabilitation, litter and
waste control, preservation of drainage patterns and the integrity of local infrastructure, groundwater and other resources. The
well utilities and gas eathering system are already in place following the approach roadway. Bernie Iriart, representing the Iriart
Family, was in attendance at the on-site. Carbon County was invited as well as was DWR, both chose not to attend the original
on-site.

Reviewer: Mark L. Jones Date: August 28, 2003

Conditions of ApprovallApplication for Permit to Drill:

1. Culverts sufficient to manage expected runoff, standing and surface water in crossed drainages.
2. Berm location and pit.
3. Site infrastructure as per drilling location plat.
4. Soil storage as per drilling location plat
5. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve pit.
6. Pad construction as proposed in



Weliname: 09-03 JW Op Soldier Creek ST 7-32H

Operator: JW Operating Company
String type: Surface Project ID:

Locabon: Carbon County
43-007-30941

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe Bottom hole temperature: 68 °F
Temperature gradient: 1.40 °F/100ft

Minimum section length: 250 ft
Burst:
Design factor 1.00 Cement top: 49 ft

Burst
Max anticipated surface

pressure: 13 psi
Intemal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 130 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80



Well name: 09-03 JW Op Soldier Creek ST 7-32H
Operator: JW Operating Company
String type: Surface Project ID:

43-007-30941
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 68 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 250 ft
Burst:
Design factor 1.00 Cement top: 49 ft

Burst
Max anticipated surface

pressure: 13 psi
Internal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 130 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,484 ft
Tension is based on air weight. Next mud weight: 9.100 ppg
Neutral point: 219 ft Next setting BHP: 1,174 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 250 ft
Injection pressure 250 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 250 - 13.375 54.50 J-55 - ST&C ' 250 250 12.49 26.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 109 1130 10.358 ' 130 2730 21.03 14 514 37.72 J -

Prepared Clinton Dworshak Phone: 801.538.5280 Date: September 18,2003
by: Utah Div. of Oil & Mining FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 250 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the



Well name: 09-03 JW Op Soldier Creek ST 7-32H
Operator: JW Operating Company
String type: Production Project ID:

43-007-30941
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.100 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 100 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft

Burst:
Design factor 1.00 Cement top: 1,314 ft

Burst
Max anticipated surface

pressure: 13 psi
Internal gradient: 0.468 psilft Tension: Directional well information:
Calculated BHP 1,174 psi 8 Round STC: 1.80 (J) Kick-off point 0 ft

8 Round LTC: 1.80 (J) Departure at shoe: 767 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 12 °/100ft

Premium: 1.50 (J) Inclination at shoe: 100 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 2,147 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 3093 7' 20.00 ' J-55 ST&C - 2484 3093 6.331 123.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1174 2270 1.933 ' 1195 3740 3.13 * 50 234 4.71 J '

Prepared Clinton Dworshak Phone: 801.538.5280 Date: September 18,2003
by: Utah Div. of Oil & Mining FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2484 ft, a mud weight of 9.1 ppg The casing is considered to be evacuated for collapse purposes.Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibilityforuse of thisdesign willbe thatof the



Well name: 09-03 JW Op Soldier Creek ST 7-32H
Operator: JW Operating Company
String type: Production Liner Project ID:

43-007-30941
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.300 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 95 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00

Burst
Max anticipated surface

pressure: 676 psi Liner top: 2,993 ft
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 937 psi 8 Round STC: 1.80 (J) Kick-off point 0 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2530 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 0 °/100ft

Premium: 1.50 (J) Inclination at shoe: 100 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 0 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 1883 4.5 - 9.50 J-55 ' ST&C ' 2173 4883 3.965 36.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 937 3310 3.533 ' 976 4380 4.49 '

-3 101 -32.51 J

Prepared Clinton Dworshak Phone: 801.538.5280 Date: September 18,2003
by: Utah Div. of Oil & Mining FAX:801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 2173 ft, a mud weight of 8.3 ppg The
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibilityforuse of thisdesign willbe thatof the
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SPARTA-
STEEL PRODUCTS

P.O. Box 10
Pittsburg, TX. 75686

email: dreynolds@spartansteel.com
www.spartansteel.com

Date: Thursday, September 18, 2003

To: Clinton Dworshak

From: Dustin Reynolds
Phone: 903-856-1800
Fax: 903-856-1801

Mobile: 903-855-7163
Pages: 6

Subject: MTR's

13-3/8" x 54.50#

Thanks,
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

ML-48131
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/A
drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL
8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Soldier Creek, State #7-32H

2. NAMEOF OPERATOR:
9. API NUMBER

J-W Operating Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P.O. Box 305 Wray CO 80758 (970) 332-3151 Soldier Creek

4. LOCATION OF WELL

FOOTAGESATSURFACE: 697' FNL, 822' FEL, NE/4 NE/4 COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 12S 12E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work wiHstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Drilling Plan Change

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

J-W Operating Company wishes to utilize a 9-7/8" intermediate hole for the 7" intermediate casing rather than the 10-5/8" hole

previously proposed in the APD.

Appropriate changes have been made to the Form 3 and Exhibit "D" of the previously submitted APD.

Please replace Form 3 and Exhibit"D" of the previously submitted APD with the following updated information.

NAME(PLEASE PRINT) Don Hamilton TITLE A98nt IOr J-W Operating Company

SIGNATURE DATE 8/25/2003

(This space for State use only)

(5/2000) (See Instructions on Reverse



TALON RESOURCES INC

September 2, 2003

Mrs. Diana Mason
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84l 14-580 1

RE: Affidavit of Fact - J-W Operating Company (Soldier Creek, State #7-32H)

Dear Mrs. Mason:

On behalf of J-W Operating Company, Talon Resources, Inc. respectfully submits this Affidavit of Fact for the

Soldier Creek, State #7-32H proposed well. The Affidavit of Fact is required since the referenced horizontal sin-

gle-lateral well is proposed within the same drilling unit boundary as the existing Soldier Creek, State, #6-32 verti-

cal well.

Thank you for your timely consideration of our previous applications. Please feel free to contact myself or Mr.

Robert Eller with J-W Operating Company at 970-332-3151 if you have any questions or need additional informa-

tion.

Sincerely,

Don Hamilton
Agent for J-W Operating Company

cc: Mr. Robert Eller, J-W Operating Company
Mrs. Ginny Burchard, J-W Operating Company

RECEIVED

P.O. # 1230 195 N. lOO West Huntington, Utah 84528

(435) 687-5310 (435) 687-531 1
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TALON RESOURCES, INC.

195North 100West,Huntington,Utah 84528
Phone: (435) 687-5310 (435) 650-1886 Fax· (435)687-5311

Fax Transmittal CoverSheet

Date: 9-10-03 Number of pages: 3

pesage To: Diens-- Division of Oil, Gas, and Mining

T lephone Number: 1-801-538-5312 Fax Number: 1-801-359-3940

Di

HÑdCopyto followby regular mail.

Please fee19ee to contact me if you haveanyquestionsor needadditionalinformation.

Den

RECElVED
SEP 10
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TALON RESOURCES INC

September 10, 2003

Mrs. DianaMason
State of Utah
Divisionof Oil Gasand Mining
P.O.Box 14580I
Salt Lake City, Utah 84114-5801

RE: Request forException-J-WOptratingCompany-Soldier Creek,State7-32H

Dear Mrs. Mason:

On behalfofJ-W OperatingCompmy, TalonResources,inc.respectibilysubmitsthisrequestfar ex.

captiæ to rule R649-3-2.5with the following informationtosupplementthe previouslysubmitted APD

for theabovereferencedwe1L

J-W OperatlagCoinpany intents to drii and completea horizontal single Isterat weBwithin

1,320' of an existing vertiest weHbore,SoldiorCreek, State 6,32(located within the NFJ4

NE/4, Section32. T125, RI2E, SLB&M)in the sameformation.

J-W Operating Company is the soleowner withinSection32, T12S,RI2E, SLB&M(The use

of the word emnetberein is defined in R649-1of theUtah DivisionofOil, Gas and Mining,

Oi!and Gas General Rules.)

There are not boundaries of lesses not committed to the drfBiag of this wellcloser than 460'

from the proposed horizoetal interval in the targetformation.

Thankyou for yourtimelyconsideratimof our applicatim. Pleasefeel freeto contact Mr. Ken Read

with J-WOperatingCompanyat 1-970-332-3151or myselfif you haveanyquestionsor need addi-

tional informarian

Sincerely,

omu.minun SEP102003
AgentforJ-W OperatingCompany

ec· Mr. Km Reed,J-w OperatingCompany
Mr. RobertEller,J-WOperatingCompany
Mrs.GinnyBurchard,J-W OperatingCompany

ORIGINAL
RO. * 1230 195 N. 100 West Huntington. Utah 84528

(435) 687-5310 (435) 687-531 1



TALON RESOURCES INC

September 10, 2003

Mrs. Diana Mason
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for Exception-J-W Operating Company-Soldier Creek, State 7-32H

Dear Mrs. Mason:

On behalf of J-W Operating Company, Talon Resources, Inc. respectfully submits this request for ex-

ception to rule R649-3-2.5 with the following information to supplement the previously submitted APD

for the above referenced well.

J-W Operating Company intents to drill and complete a horizontal single lateral well within

1,320' of an existing vertical wellbore, Soldier Creek, State 6-32 (located within the NE/4

NE/4, Section 32, T12S, R12E, SLB&M) in the same formation.

J-W Operating Company is the sole owner within Section 32, T12S, R12E, SLB&M (The use

of the word owner herein is defined in R649-1 of the Utah Division of Oil, Gas and Mining,

Oil and Gas General Rules.)

There are not boundaries of leases not committed to the drilling of this well closer than 660'

from the proposed horizontal interval in the target formation.

Thank you for your timely consideration of our application. Please feel free to contact Mr. Ken Read

with J-W Operating Company at 1-970-332-3151 or myself ifyou have any questions or need addi-

tional information.

Sincerely,

Don Hamilton
Agent for J-WOperating Company RECEIVED

cc: Mr. Ken Read, J-W Operating Company SEPf 22W3
Mr. Robert Eller, J-W Operating Company
Mrs. Ginny Burchard, J-W Operating Company DIV.OF OL GAS & M

ORIGINAL
P.O. # 1230 195 N. 100 West Huntington, Utah 84528

(435) 687-5310 (435) 687-531 1



664 ( Stat of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801
Michael O. Leavitt

Governor Salt Lake City, Utah 84114-5801

(801) 538-5340 telephone
Robert L. Morgan

Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

September 19, 2003

J-W Operating Company
PO Box 305
Wray, CO 80758

Re: Soldier Creek State 7-32H Well, 697' FNL, 822' FEL, NE NE, Sec. 32, T. 12 South,
R. 12 East, Bottom Location 2215' FSL, 1790' FEL, NW SE, Sec. 32, T. 12 South,
R. 12 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requireme11ts of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Administrative approval for an exception location is hereby granted on the condition that
if the well is productive from the horizontal wellbore, the operator agrees to come before the
Board of Oil, Gas and Mining seeking appropriate spacing.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30941.

S y,

ohn R. Baza
Associate Director

pab
Enclosures

cc: Carbon County Assessor



Operator: J-W Operating Company

Well Name & Number Soldier Creek State 7-32H

API Number: 43-007-30941
Lease: ML-48131

Location: NE NE Sec. 32 T. 12 South R. 12 East
Bottom Location: NW SE Sec. 32 T. 12 South R. 12 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy



Page 2
Conditions of Approval API#43-007-30941
September 19, 2003

6. In accordance with Utah Admin. R.649-3-ll, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well

7. Surface casing shall be cemented to the surface.

8. A temporary 640 acre spacing unit is hereby established in Section 32, Township 12 South,
Range 12 East for the drilling of this well (R649-3-2.6). No other horizontal wells may
be drilled in this section unless approved by the Board of Oil, Gas and



Diana Mason - Well Clearance
Page 1

From: Ed Bonner
To: Mason, Diana
Date: 9/22/03 8:36AM
Subject: Well Clearance

The following well has been given cultural resource clearance by the Trust Lands Cultural Resources

Group:

J-W Operating Company
Soldier Creek 7-32H

Ifyou have any questions regarding this matter please give me a call.

CC: Baza, John; Garrison, LaVonne; Hill,Brad; Hunt,



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: J-W OPERATING COMPANY

Well Name: SOLDIER CREEK ST 7-32H

Api No: 43-007-30941 Lease Type: STATE

Section 32 Township 12S Range 12E County CARBON

Drilling Contractor XL DRILLING RIG # 14

SPUDDED:
Date 10/04/03

Time 6:15 PM

How ROTARY

Drilling wi/I commence:

Reported by RANDY EDELEN

Telephone# 1-435-820-0398

Date 10/06/2003 Signed



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-48131

0. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICESAND REPORTS ON WELLS
NA

7. UNITor CA AGREEMENTNAME'Do not use thisform for proposals to ddll new wells,significantly deepen existing wellsbelow cuirent bottom-hole depth, menterplugged wells,orto NAdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform far such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GASWELL OTHER

Soldier Creek State #7-32H
2. NAME OF OPERATOR: 9. API NUMBER:J-W Operating Company 43-007-30941
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
PO Box 305 OffY ÛŸ STKTE CO ZIP80758 970-332-3151 Soldier Creek

4. LOCATIONOF WELL

coumv: Cathon CountFOOTAGESATSURFAce 697'FNL, 822'FEL

QTRIQTR,SECTION,TO NSHIP,RANGE,MERIDIAN: NENE SEC 32 T 2South, R 12East
STATE:

SLB&M UTAH

n. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDE7RACKTO REPAIRWELL
Approximeta dale work wilstart O CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE
O SUBSEQUENT REPORT CHANGEWELLNAME O PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFFDate of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show allpertinent details includlng dates, depths, volumes, etc.

WEEKLY DRILL REPORT

NAME(PLEASEPRio Diane D. Koch T1TLE E&P Assistant

SIGNATURE ( ( DATE

(This space for Stato use only)

(See instructions on Reverse Side) OCT16



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 1 of 2
10/01/03: (THT) @ 7:00 AM @ MIRU. Previous 24 Hrs - Excell Drilling Company Rig #14 Moving to
location.

10/02/03: (THT) @ 7:00 AM @ MIRU. Previous 24 Hrs - MIRU.
ESTIMATED DAILYCOST: $12,500.00

10/03/03: (THT) @ 7:00 AM @ RU. Previous 24 Hrs - RU.
ESTIMATED DAILYCOST: $ 0.00
ACCUMULATIVECOST: $12,500.00

10/04/03: (THT) @ 7:00 AM @ RU. Previous 24 Hrs - RU.
ESTIMATED DAILYCOST: $ 0.00
ACCUMULATIVECOST: $12,500.00

10/05/03: (THT) @7:00 AM @ 76' & Rig Repair. Previous 24 Hrs - Spud mouse & rat hole @ 1:00 PM,
10/04/03; Spud surf @ 6:00 PM, 10/04/03; Drl 17-1/2" hole; TOOH; Repair rig.
ESTIMATED DAILY COST: $ 8,390.00
ACCUMULATIVECOST: $20,890.00

10/06/03: (THT) @ 7:00 AM @ 147' & Rig Repair. Previous 24 Hrs - Rig repair; Drl 17-1/2" hole; Rig repair.
ESTIMATED DAILY COST: $ 2,130.00
ACCUMULATIVE COST: $23,020.00

10/07/03: (THT) @ 7:00 AM @ 167' & Drl 17-1/2" Hole. Previous 24 Hrs - Rig repair; Drl 17-1/2" hole.
ESTIMATED DAILY COST: $ 1,775.00
ACCUMULATIVE COST: $24,795.00

10/08/03: (THT) @7:00 AM @Surf TD of 251' &WOC. Previous 24 Hrs - Drl 17-1/2" hole; Circ; TOOH;
RUCsging crew; RIH w/(8) jts 13-3/8" surf csg meas 257', set @238' KB; Cmnt w/(230) sx w/2% CaCl; PD
@ 01:00 AM, 10/08/03; WOC.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVECOST: $33,315.00

10/09/03: (THT) @7:00 AM @ Surf TD of 251' & RU Flow Nip. Previous 24 Hrs - WOC; Nip up BOP; Test
BOP; RU flow nip.
ESTIMATED DAILY COST: $ 6,833.00
ACCUMULATIVECOST: $40,148.00

10/10/03: (THT) @ 7:00 AM @ 988' & Drl 9-7/8" Hole. Previous 24 Hrs - RU flow nip; Drl 9-7/8" hole;
WOOrders; Drl 9-7/8" hole.
ESTIMATED DAILYCOST: $ 6,479.00
ACCUMULATIVE COST: $46,627.00

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



STATE OF UTAH
FORMeOEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING

ENTITYACTIONFORM

Operator: J-W Operating Compan7 Operator Account Number: N2145
Address: P.00 Box 305

city Wray

state CO zip 80758 Phone Number: 970-332-3151
Well 1

ÀPliNumber WelliMame QQiin DiSec Túp!!! Rng County43-007-30941 Soldier Creek State #7-32H NENE 32 12S 12E CarbonAction Code Current Entity New Entity Spud Date - Entity AssignmentNumber Number
EffectiveDate

A 99999
10/04/03 /Û 3Comments:

Well 2

API Nämöeä WeÑ\Name 000 iiiisschTW Rn Countyli

Action Code Current Entity New Entity Spud Date Entity AssignmentNumber Number Effective Date

Comments:

Welt 3

Action Code Current Entity New Entity Spud Date- EntityAssignmentNumber Number Effective Date

Comments:

ACTIONCODES:
A - Establish new entity for new well (single well only} Diane A Koch /B - Add new well to existing entity (groupor unit well) Nam te Prtnt)C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity dignatureE - Other(Explain in'comments'section) E&P Assistant 10/14/03T1tle

gggg(staooo)

OCT16



J-W OPERATING COMPANY
P. O. BOX 305

WRAY, COLORADO 80758-0305
(970) 332-3151

October 15, 2003

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

RE: Form 9 Sundry Notice
Soldier Creek State #7-32H
NE-NEl4 Sec.32-T12S-R12E

Carbon County, Utah

Gentlemen:

Enclosed is one (1) original and one (1) copy of Form 9, Sundry Notice for the Soldier
Creek State #7-32H.

Should you have any questions or require additional information regarding the Soldier
Creek #7-32H well, please do not hesitate to contact this office.

Sincerely,

J-W OPERATING COMPANY

Robert C. Eller
Engineer

Irce

cc: J-W Well File

0CT i ?



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION ANDSERIAL NUMBER:ÛÛ$ ML-48131
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, signiñcantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrillhorizontal laterals. Use APPLICATION FOR PERMlT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAME and NUMBER:OIL WELL GAS WELL OTHER
SOLDIER CREEK STATE #7-32H

2. NAME OF OPERATOR: 9. API NUMBER:J-W OPERATING COMPANY 43-007¾ SNy/
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P.O. BOX 305 cFv WRAY

STATE CO z,780758 (970) 332-3151 Soldier Creek970-332-mmmmmm
4. LOCATION OF WELL

FOOTAGESATSURFACE: 697' FNL & 822' FEL COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NEN E 32 T12S 12E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion:

O COMMINGLEPRODUCING FORMATlONS RECLAMATION OF WELLSITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Received verbal approval from DOGM representative Mark Jones to construct additional reserve pit measuring 120' x 60' x8-1/2' on location for storing drilling fluids during drilling operations. Reserve pit was also lined.

Robert C. Eller
TITLE EngineerSNAME(PULEEASEPRINT)

DATE 10/15/2003

(This space for State use only) HE ST ATE

(5/2000)
e Instructions on Reverse Side)



ONFilÐlAL
STATEOF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING s. LEASEDESIGNATIONANDSERIALNUMBER:

ML-48131Û1 Û 0. IF INDIAN,ALLOTTEEOR TRIBE NAME: ,SUNDRYNOTICES AND REPORTS ON WELLS NA
7. UNITar CA AGREEMENTNAME:

Do notusethis farm for pmposals toddll newwalla,signincently deepen existingwellsbelow cumentbottom-hole depth, reenterpluggedwens,arto NAdril horizontal Islamis. Une APPLICAT10N FOR PERMITTO DRILLfarin forsuch pmposals.
1. TYPE OF WELL 8, WELLNAMEandNUMBER:

OILWELL Ü GASWELL $ OTHER Soldier Creek State #7-32H
2. NAMEOFOPERATOR: 9. API NUMBER:
J-W Operating Company - 43-007-30941

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 305 orry WraY STKTE CO »,80758 970-332-3151 Soldier Creek
4. LOCAT10NOF WELL

FOOTAGESATSURFACE: 697'FNL, 822"'FEL \ aoum Carbon County

GTRA2TH,SECTION,TO SHIP.RANGE,MERIDIAN: NEN SEC 2 T 2Sgth, R 12East SINTE:
SLB&M UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

O NOTICEOF INTENT O AC1012E DEW REPERFORATE CURRENT FORMADON

(Submit In Duplicata) ALTER CASING FRACTUREMAT SIDETRACKTO REPAIR WELL

Appmxknata data workwilM CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE11JBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENTREPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CMANGEWELL-TTATUS PRODUCTION(STARTIRESUME) WATERSMUT•OFF
Dais af workcompletion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSfTE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPŒTED OPERATIONS. Clearly show all pertinent detalls including dates, depths, valurnes,etc.

WEEKLYDRILL REPORT

NAME(PLEASEPRlyn Diane . Koch ,,,c, E&P Assistant

SIGNATURE DATE

(TMeapaseforstateuseenly)

OCT2 | 2003
(5/2000) (See Insbuctions on Reveme



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC

LOCATION: 697' FNL & 822' FEL, NENEl4, Section 32-T12S-R12E ELEV: 7379'

COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek
Page 3 of 3

10/18/03: (THT) @ 7:00 AM @ 223T & TlH. Previous 24 Hrs - Cond mud & circ; TOOH; Break down

reamer; Wait on Mud Motor; TlH.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $107,407.00
THIRD PARTY COST PER KLR: $14,415.00

10/19/03: (THT) @ 7:00 AM @2490' & Drl 9-7/8" Hofe. Previous 24 Hrs - TIH; Drl 9-7/8" hole.

ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $115,927.00
THIRD PARTY COST PER KLR: $20,252.00

10/20/03: (THT) @7:00 AM @2658' & Drl 9-7/8" Hole. Previous 24 Hrs - Drl 9-7/8" hole.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $124,447.00
THIRD PARTY COST PER KLR: $18,255.00

10/21/03: (THT) @ 7:00 AM @2674' & Trips. Previous 24 Hrs - Drl 9-7/8" hole; TOOH; Lay down Mud

Motor; WOMud Motor; Trips.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $132,967.00
THIRD PARTY COST PER KLR: $18,981.00

10/22/03: (THT) @ 7:00 AM @2725' &Trips. Previous 24 Hrs - TlH; Wash to bottom; Drl 8-3/4" hole;
TOOH; Dir work; Broke stabilizer off of motor;WONew stabilizer; Dirwork; Make up new stabilizer; Trips.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $141,487.00

10/23/03: (THT) @7:00 AM @2725' & Rig Repair. Previous 24 Hrs - Rig repair.
ESTIMATED DAILYCOST: $ 0.00
ACCUMULATIVECOST: $141,487.00

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENEl4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 2 of 3
10/11/03: (THT) @7:00 AM @ 1894' & Drl 9-7/8" Hole. Previous 24 Hrs - Drl 9-7/8" hole; Dev surv 1° @
790'; Drl 9-7/8" hole.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $55,147.00

10/12/03: (THT) @ 7:00 AM @2067' & RU MWD Tools. Previous 24 Hrs - Drl 9-7/8" hole; Cond mud &
circ; TOOH; RU MWD Tools.
ESTlMATED DAILYCOST: $ 8,660.00
ACCUMULATIVECOST: $63,807.00

10/13/03: (THT) @7:00 AM@2163' & Reaming. Previous 24 Hrs - RU MWDTools; TlH; Ream; Drl9-7/8"

hole; Circ; TOOH; TIH; Serv rig; Ream.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $73,327.00

10/14/03: (THT) @7:00 AM @2219' &TOOH for Mud Motor Failure. Previous 24 Hrs - Ream; Drl 9-7/8"
hole; TOOH; Break down reamer; TIH; Repair Mud Logger depth trackingcable; Drl9-7/8" hole; Circ; TOOH.

DEPTH DEV DIR TVD DISP
1221 .80 243.8 1220.92 11.97
1406 .90 224.6 1405.90 14.28
1596 1.50 216.3 1595.86 18.07
1780 1.80 210.1 1779.78 23.27
1967 2.20 206.4 1966.67 29.76
2030 2.40 201.8 2029.62 32.29
2062 3.50 203.7 2061.57 33.94
2093 5.10 203.0 2092.49 36.26

ESTlMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $81,847.00
THIRD PARTY COST PER KLR: $51,740.00

10/15/03: (THT) @7:00 AM @2219' & WOMMotor. Previous 24 Hrs - WOMMotor.
ESTlMATED DAILYCOST: $ 0.00
ACCUMULATIVECOST: $81,847.00

10/16/03: (THT) @7:00 AM @2222' & Drl 9-7/8" Hole. Previous 24 Hrs - WOMMotor; Ream; Drl 9-7/8"
hole.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $90,367.00
THIRD PARTY COST PER KLR: $23,444.00

10/17/03: (THT) @ 7:00 AM @ 2237' & Circ on Bottom. Previous 24 Hrs - Drl 9-7/8" hole; TOOH;
WODown hole motor; TIH; Wash to bottom.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVECOST: $98,887.00
DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



STATEOF UTAH FORM 9DEPARTMENTOF NATURALRESOURCESÛ1 2 DIV1SIONOF OIL, GAS AND MINING S. LEASEDESIGNATIONANDSERIALNUMBER:
ML-48 131

0. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITW CA AGREEMENTNAME:Do notuse thisform idr pmposals toddll newwalls,algnificantlydeepen exhting wellsbelow cunant bollarMiole depth, reenterplugged Wells, wta NAdrillhorizontal Islersia. Use APPLICAT10NFOR PERMIT TO DRILLfann far such pmpossia.

1. TYPE OF WELL 8. WELLNAMEandNUMBER:OIL WELL GAS WELL OTHER
Soldier Creek State #7-323

2. NAMEOF OPERATOR: 9. API NUMBER:J-W Operating Company
. 43-007-30941

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:PO Box 305 cor Wray STATE CO a 80758 970-332-3151 Soldier Creek
4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: Carbon County
QTRICTH, SECTION, TO SHIP, RANGE,MERIDIAN: ENE S C 32 T 2 S th , R 12Eas t

siwrE:
SLB&M UTAH

n. CHECK APPROPRIATEBOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF WENT
ACIDizE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicata) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL
Appmxknata data wantwlsM CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUSING PLUGANDABANDON VENTOR FMREO SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WARR DWOSAL(Submit Original Farm Only)

O CHANGE WELLSTATUS PRODUCTION(STARTIRESUM WARR SmFDate ofworiccompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE GTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION
12. DESCRIBE PROPOSED OR COMPi.ETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes,etc.

WEEKLYDRILL REPORT

RECElVED
NOV0 3 2003

Olv.OF OIL, GAS & MINING

NAME(PLEASEPRWT) Diane 4. Koch TIT1.E E&P Assistant

SIGNATURE
DATE

(This spaes for atste use only)

(5/2000) (See instructlans an Reveme



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENEl4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 4 of 4
10/27/03: (THT) @7:00 AM @3104' &WOCmnt. Previous 24 Hrs - Drl8-3/4" hole; Cond mud & circ; ST;
Cond mud & circ; TOOH; RU csg crew; Safety meeting; RlH w/(70) jts of 7" surf csg meas 3173', set @
3182' KB; Cmnt w(270) sx "G" 5% calseal, 2% CaCI, 2% KCL; PD @04:00 AM, 10/27/03; WOC.
ESTlMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $158,527.00

10/28/03: (THT) @7:00 AM @3104' &WOBOP. Previous 24 Hrs - WOC; Nip up BOP; Blind ram locked
up; WOBOP.
ESTIMATED DAILYCOST: $ 4,260.00
ACCUMULATIVECOST: $162,787.00

10/29/03: (THT) @7:00 AM @3104' & Make up Directional MWDTools. Previous 24 Hrs - WONew BOP;
Nip up BOP; Test BOP; Directional work; Make up Directional MWD tools.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $171,307.00
THIRD PARTY COST PER COHORT: $13,835.00

RECEiVED

NOY0 3 2003
Olv OF OIL GAS & MINiN

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 3 of 4
10/18/03: (THT) @ 7:00 AM @2237' & TlH. Previous 24 Hrs - Cond mud & circ; TOOH; Break down
reamer; Wait on Mud Motor; TIH.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $107,407.00
THIRD PARTY COST PER KLR: $14,415.00

10/19/03: (THT) @7:00 AM @2490' & Drl 9-7/8" Hole. Previous 24 Hrs - TlH; Drl 9-7/8" hole.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $115,927.00
THIRD PARTY COST PER KLR: $20,252.00

10/20/03: (THT) @7:00 AM @2658' & Drl 9-7/8" Hole. Previous 24 Hrs - Drl 9-7/8" hole.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $124,447.00
THIRD PARTY COST PER KLR: $18,255.00

10/21/03: (THT) @7:00 AM @2674' & Trips. Previous 24 Hrs - Drl 9-7/8" hole; TOOH; Lay down MudMotor; WOMud Motor; Trips.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $132,967.00
THIRD PARTY COST PER KLR: $18,981.00

10/22/03: (THT) @ 7:00 AM @2725' & Trips. Previous 24 Hrs - TlH; Wash to bottom; Drl 8-3/4" hole;TOOH; Dirwork; Broke stabilizer off of motor; WONew stabilizer; Dirwork; Make up new stabilizer; Trips.ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $141,487.00

10/23/03: (THT) @7:00 AM @2725' & Rig Repair. Previous 24 Hrs - Rig repair.
ESTlMATED DAILYCOST: $ 0.00
ACCUMULATIVECOST: $141,487.00

10/24/03: (THT) @7:00 AM @2725' & Circ. Previous 24 Hrs - Cond mud & circ; WOParts; Try to drI (nodiff press); Circ pump pill.
ESTlMATED DAILYCOST: $ 0.00
ACCUMULATIVECOST: $141,487.00
THIRD PARTY COST PER KLR: $17,385.00

10/25/03: (THT) @7:00 AM @2848' & Drl 8-3/4" Hole. Previous 24 Hrs - TOOH to change Mmotor; tih;Drl 8-3/4" hole.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $150,007.00

10/26/03: (THT) @7:00 AM @2991' & Drl 8-3/4" Hole. Previous 24 Hrs - Drl 8-3/4" hole.ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $158,527.00
DISTRIBUTION:
J-W Dallas (PDW) BaylessWray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



STATEOF UTAH FORM 9DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

ML-48131
8. IF INDIAN,ALt.OTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS

NA
7. UNITar CA AGREEMENTNAME:Do not use thisfann for pmposals to ddll newwells,algnficantly deepen existingwellsbelow cument battam-holedepth, reenterplugged walls,arto NAdrillhorizontal Istarsis. Use APPLICAT10NFOR PERMIT TO DRILLfarm for auchpmpassia.

1. TYPEOF WELL
8. WELLNAMEandNUMBER:OILWELL GASWELL OTHER

Soldier Creek State #7-32H2. NAMEOF OPERATOR:
9. API NUMBER:J-W Operating Company 43-007-30941

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:PO Box 305 ersy Wray CO 80758 970-332-3151 Soldier Creek
4. LOCAT10NOF WELL

FOOTAGESATSURPACE:
COUNTY: Carbon County

QTRA2TR,SECTION,TO SHIP,RANGE,MERIDIAN: NENE SEC 2 o h, R 12East
sTxrE:

SLB&M UTAH
99. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT,OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOFINTENT ACIDizE DEEPEN REPERFORATE CURRENT FORMAT10N
(Submit in Duplicale) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appmximale dalmwantWMM CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGAND ABANDON VENT OR FLAREO SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL(Submit originalFann Only)

O CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-09Daimaf workcompletion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSfTE OTHER:
O CONVERT WELLTYPE RECOMPLETE-OtFFERENT FORMATION

12. DESCRIBEPROPOSEDOR COMPLETEDOPERATIONS. Clearly showall pertinentdetalle including dates, depths, volumes,etc.

WEEKLYDRILL REPORT

NAME(PLEASEPRINT) Diane . Koch ma E&P Assistant

SIGNATURE «
DATE

(Thiaspaceforetateussonly)

RECEIVED
NOV06 2003

(5/2000)
(seeinstrucunnsonneversesida) N OF OILGAS&



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 5 of 5

11/04/03: (WJH) @7:00 AM @2864' & Drl6-1/4" Hole. Previous 24 Hrs -- WOOrders; Nip up BOP; Make
up bottom hole assembly; Make up BHA; Break circ; Test tools; Lay down (11) jts; Drl 6-1/4 hole 2802'-
2864'.

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 4 of 4
10/27/03: (THT) @7:00 AM@ 3104' &WOCmnt. Previous 24 Hrs - Drl8-3/4" hole; Cond mud & circ; ST;
Cond mud & circ; TOOH; RU csg crew; Safety meeting; RlH w/(70) jts of 7" surf csg meas 3173', set @
3182' KB; Cmnt w(270) sx "G" 5% calseal, 2% CaCI, 2% KCL; PD @04:00 AM, 10/27/03; WOC.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVECOST: $158,527.00

10/28/03: (THT) @ 7:00 AM @ 3104' &WOBOP. Previous 24 Hrs - WOC; Nip up BOP; Blind ram locked
up; WOBOP.
ESTIMATED DAILY COST: $ 4,260.00
ACCUMULATIVE COST: $162,787.00

10/29/03: (THT) @7:00 AM @ 3104' & Make up Directional MWD Tools. Previous 24 Hrs - WONew BOP;
Nip up BOP; Test BOP; Directional work; Make up Directional MWD tools.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVE COST: $171,307.00
THIRD PARTY COST PER COHORT: $13,835.00

10/30/03: (THT) @ 7:00 AM @ 3195' & Drl6-1/4" Hole. Previous 24 Hrs - TIH; Cond mud & circ; Test kelly
to 3000#; Drl shoe; Drl 6-1/4" hole; Slide from 3175' to 3195'.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $179,827.00

10/31/03: (THT) @ 7:00 AM @ 3121' & Drl 6-1/8" Hole. Previous 24 Hrs - Drl 6-1/4" hole 3195'-3199';
TOOH; Dir work clo Gamma tool & bit; WOBit; TIH; Start new hole; Drl 6-1/8" hole 3114'-3121'.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $188,077.00

11/01/03: (THT) @ 7:00 AM @ 3175' & Drl 6-1/8" Hole. Previous 24 Hrs - Repair Mud pump, thaw wtr
lines; Control Drl6-1/8" hole 3121'-3137'; Pull back to 3121' time dril 4-2 min per inch; Drl6-1/8" hole; Slide
from 3139'-3169'; Drl 6-1/8" hole.
ESTIMATED DAILY COST: $ 6,922.00
ACCUMULATIVECOST: $194,999.00
THIRD PARTY COST PER COHORT: $17,500.00

11/02/03: (WJH) @ 7:00 AM @ 3430' & Drl 6-1/8" Hole. Previous 24 Hrs - Drl 6-1/8" hole 3175'-3254'; Dir
work; TOOH; Dir work; Slide from 3254' to 3264'; Drl 6-1/8" hole 3264'-3430'; Slide from 3264'-3296'.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVE COST: $203,519.00
THIRD PARTY COST PER COHORT: $20,000.00

11/03/03: (WJH) @ 7:00 AM @3480' &WOC. Previous 24 Hrs - Drl6-1/8" hole 3430'-3480'; TOOH; TlHto cmnt; WOCmnters; Cmnt; WOC.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVE COST: $212,039.00
THIRD PARTY COST PER COHORT: $180,985.00
DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,
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STATEOF UTAH FORM 9DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

ML-48131
6. IF INDIAN,ALLOTTEEOR TRIGE NAME:SUNDRY NOTICESAND REPORTS ON WELLS

NA
7. UNITorCA AGREEMENTNAME:Do notuse thisformfor proposals todrill newwalls,significantlydeepen exleting wellsbelow cunentbottom-hale depth, teenter pluggedwells,arto NAdrillharlzontal Istarsis. Use APPLICATIONFOR PERMIT TO DRILLfarrn for auch proposals.

1. TYPE OF WELL
8. WELL NAMEandNUMBER:OILWELL Ü GASWELL OTHER

Soldier Creek State #7-32H2. NAMEOF OPERATOR:
9. AP1NUMBER:J-W Operating Company 43-007-309413. ADDRESS OF OPERATOR: PMONENUMBER: 10. FIELDAND POOL, OR WILDCAT:PO Box 305 CITY STA7E CO ZIP80758 970-332-3151 Soldier Creek

im

4. LOCAT10NOF WELL

FOOTAGESATSURFAce 697'FNL, 822'FEL COUNTY: Carbon County
QTRA2TH,SECTION,TO SHIP,RANGE.MERIDIAN: NEN SEC 3 T RSoph, R 12East

STATE:SLB&M UTAH
19. CHECKAPPROPRIATEBOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT O ACIDizE DEEPEN REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appmximale dein workwillM CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CMANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CMANGETUBING PLUG ANDABANDON VENT OR FLAREO SUBSEQUENT REPORT Q CHANGE WELLNAME PLUG BACK WAMSPOSAL(Submit Original Foun Only)

O CMANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFFDate of work completion:

O COMMINGLEPRODUCING FORMAT10NS RECLAMATIONOF WELLSfTE OTHER:
O CONVERT WELLTYPE RECOMPLETE - OtFFERENT FORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly showall pertinent details including dates, depths, volumes, etc.

WEEKLYDRILL REPORT

NAME(Pt.EASEPRINT) • Koch
mE E&P Assistant

SIGNATURE
DATE

(Thiempaceforstateuseon

RECEIVED
MV142 3

(5/2000)
(SeeinstructionsonReveraeSIde)

UNOFOIL,GAS&



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 6 of 6

11/11/03: (WJH) @ 7:00 AM @ 4210' & RU Gas Buster & Flowline. Previous 24 Hrs - Drl 6-1/4" hole; Circ
samples; Lay down (41) jts fo drl pipe & (15) stands; RU gas buster & flowline.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $256,591.00
THIRD PARTY COST PER COHORT: $24,758.00

11/12/03: (WJH) @ 7:00 AM @ TD of 4588' &ST. Previous 24 Hrs - RU gas buster & flowline; TlH; Ream;
Drl 6-1/4" hole; Circ; Drl 6-1/4" hole to TD of 4588' @ 2:30 AM, 11/12/03, w/mwt 8.2#, vis 25; Cond mud &
circ; Remove rotating head; ST.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVE COST: $265,111.00
THIRD PARTY COST PER COHORT: $18,154.00

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 69T FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 5 of 5

11/04/03: (WJH) @7:00 AM @2864' & Drl6-1/4" Hole. Previous 24 Hrs - WOOrders; Nip up BOP; Make
up BHA; Laydown; Pick up BHA; Break circ; Test tools; Lay down (11) jts; Drl 6-1/4" hole 2802'-2864'.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVECOST: $220,559.00
THIRD PARTY COST PER COHORT: $17,500.00

11/05/03: (WJH) @ 7:00 AM @ 3252' & Lay down BHA. Previous 24 Hrs - Drl 6-1/4" hole 2864'-3252';
Cond mud & circ; TOOH replace chain on rotary clutch; Lay down BHA.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $229,079.00
THIRD PARTY COST PER COHORT: $17,500.00

11/06/03: (WJH) @7:00 AM @3252' & WOParts. Previous 24 Hrs - WOParts.
ESTIMATED DAILY COST: $ 0.00
ACCUMULATIVECOST: $229,079.00
THIRD PARTY COST PER COHORT: $17,500.00

11/07/03: (WJH) @ 7:00 AM @3252' & WOParts. Previous 24 Hrs - WOParts.
ESTIMATED DAILY COST: $ 0.00
ACCUMULATIVE COST: $229,079.00
THIRD PARTY COST PER COHORT: $17,500.00

11/08/03: (WJH) @ 7:00 AM @3426' & Drl 6-1/4" Hole. Previous 24 Hrs - WOParts; Repair; Make up
BHA; TlH; Drl 6-1/4" hole.
ESTIMATED DAILY COST: $ 3,195.00
ACCUMULATIVE COST: $232,274.00
THIRD PARTY COST PER COHORT: $17,500.00

11/09/03: (WJH) @7:00 AM @3606' & Drl 6-1/4" Hole. Previous 24 Hrs - Drl 6-1/4" hole; Serv rig; Drl 6-
1/4" hole; Cond mud & circ; Break down tool & motor; Make-up BHA & WOTools; TlH; Put on rotating head;
Drl 6-1/4" hole.
ESTIMATED DAILYCOST: $ 7,277.00
ACCUMULATIVECOST: $239,551.00
THIRD PARTY COST PER COHORT: $19,204.00

11/10/03: (WJH) @ 7:00 AM @ 4179' & Drl 6-1/4" Hole. Previous 24 Hrs - Drl 6-1/4" hole; Circ &
WOOrders; Drl 6-1/4" hole; Slide from 3858'-3862'.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVECOST: $248,071.00
THIRD PARTY COST PER COHORT: $18,154.00

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB,



STATEOF UTAH FORM 9DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING S. LEASEDESIGNATIONANDSERIALNUMBER:

ML-48 131
8. IF INDIAN,Aki.OTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS

NA
7. UNITar CA AGREEMENTNAME:Do notuse this form for pmposals to ddil new wells,algnficangy deepen existing wellsbeloW CuWent botom41ale depth, reenterpillgged weUs, arto NAdrillharizontal Istatals. Use APPLICATIONFOR PERMITTO ORILLfann far auchpropossis.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GASWELL $ OTHER
Soldier Creek State #7-32H

2. NAMEOF OPERATOR:
9. API NUMBER:J-W Operating Company

. 43-007-30941
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:PO Box 305 cm Wray ,,,,, CO zr80758 970-332-3151 Soldier Creek
4. LOCATIONOF WELL

FOOTAGESATSURFACE 697'FNL, 822'FEL COUNw. Carbon County
OTROTR, SECTION, TOSHIP. RANGE,MERIDIAN:gENE SEC 32 T 23gth , R 12Eas t

sTxrs:
SLB&M UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
(Submitin Duplicate) ALTERCASING FRACTURETREAT SIDE7RACKTO REPAIR WELL

Appmximata data warkWIIIM CASINGREPAIR NEW CONSTRUCTION TEMPORARIL'tABANDON

O CHANGETOPREVIOUS PI.ANS OPERATOR CHANGE TUBINGREPAIR

O CMANGETUBING PLUG ANDABANDON VENT OR FLAREO SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WKTER DEPOSAL(Submit Original Fann Only)

O CHANGE WE WATUS PRODUCTION(START/RESUMS) WAm SMUT.0FData af workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSFTE OTHER:

O CONVERT WELLTYPE RECOMPLETE - OlFFERENT FORMATION

12. DESCRIBEPROPOSED ORCOMPLETED OPERATIONS. Clearlyshow all pertinentdetalls including dates, depths, volumes,etc.

WEEKLYDRILL REPORT

NAME(PLEASEPRI Diane D/ Koch ,,,,_, E&P Assistant

SIGNATURE DATE

(Thiaspaoeforetateuseonly)

RECElVED
NOV2 0 20039 \

(See instrucilons on Raveme Side)

D)VOF OR. AS &



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENEl4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 6 of 6

11/11/03: (WJH) @7:00 AM@4210' & RU Gas Buster & Flowline. Previous 24 Hrs - Drl 6-1/4" hole; Circ
samples; Lay down (41) jts fo drl pipe & (15) stands; RU gas buster & flowline.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $256,591.00
THIRD PARTY COST PER COHORT: $24,758.00

11/12/03: (WJH) @7:00 AM @TD of 4588' &ST. Previous 24 Hrs - RU gas buster & flowline; TIH; Ream;
Drl 6-1/4" hole; Circ; Drl 6-1/4" hole to TD of 4588' @2:30 AM, 11/12/03, wlmwt 8.2#, vis 25; Cond mud &
circ; Remove rotating head; ST.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $265,111.00
THIRD PARTY COST PER COHORT: $18,154.00

11/13/03: (WJH) @ 7:00 AM @ TD of 4588' & TOOH. Previous 24 Hrs - Circ; TOOH; WOFormation
Packer; TIH; Set packer @4410'; TOOH.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVECOST: $273,631.00

11/14/03: (TRL) @ 7:00 AM @TD of 4588' & TlH. Previous 24 Hrs - TOOH; WOlay down crew; RIH wl
(32) jts perforated, (2) jts non perforated 10.5#, 4-1/2" prod csg; Csg C 4-1/2" L & R csg hanger meas 1373',set @ 4253', csg hanger set @2880'; RD csg crew; TIH w/csg hanger Set csg hanger; TOOH; Break down
hanger tool; TlH w/42 stands; RU laydown Crew; Safety Mtg; Lay Down 42 stands; TIH.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVECOST: $282,151.00

11/15/03: (WJH) @7:00 AM @TD of 4588' & RDMO. Previous 24 Hrs - Lay down drl string; Nip down;
Install WH; Rel rig @ 7:00 PM, 11/14/03.
ESTIMATED DAILYCOST: $ 4,260.00
ACCUMULATIVECOST: $286,411.00

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB, LD)

RECEIVED
NOV20
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J-W OPERATING COMPANY
P. O. BOX 305

WRAY, COLORADO 80758-0305

OIL AND GAs PROPERTY IANAGEMENT PHONE 970 332-3151
Fax 970 332-5821

December 10, 2003

Carol Daniels
Division of Oil, Gas, and Mining
P. O. Box 145801
Salt Lake City, UT 84114

Re: Soldier Creek State 7-32H well (API # 43-007-30941) /<.73Ñ/JE S

Ms. Daniels,
Enclosed you will find the certified survey results and logs ofthe Soldier Creek State 7-32H

well. These results are enclosed pursuant to R649-3-l l and R649-3-21 of the Utah Oil and Gas
Conservation General Rules. Enclosed for inclusion into the state records are the following
documents:

Certified Directional Survey Listing
1:240 Gamma Ray, Measured Depth
1:240 Gamma Ray, True Vertical Depth

Please keep all applicable information in the strictest confidence during the predetermined period.

Thank you,

Randy delen
Project Engineer

Enc.-3
Certified Surveys
MD Gamma Ray Log
TVD Gamma Ray Log

RECEIVED

DECi 82003
DIV OF OIL,GAS &



Scientific
Drilling Directional Survey Certification

RE: J.W. Operating Operator
Soldier Creek State #7-32 H Well Name & No.

Carbon CountY,UT Location
41DEFO903335 SDI Job No.

I, Summer Whitehouse , having personal knowledge of all the facts, hereby
certify that the attached directional survey run from a measured depth of 439 feet to a
measured depth of 4588 feet is true and correct as determined from all available records.

Well Planner Scientific DrillingInternational
Signature Title Company

State of : Wyominq }
} ss

County of : Natrona }

On this Éth day of / Dy rYhG
, 2003, before me personally appeared

D YTU2T 1 Q P to me known as the person described in and who executed the foregoing
instrument and acknowledged that(s)he executed the same as his/her free act and deed.

Notary Public MyCommission Expires

ANNAM.BIIORIO
STATE OF WYOMING

COUNTY OF NATRONA
16 2006

RECEIVED

DEC182003
UN.0F OiL GAss



Scientific
Drilling

DIRECTIONAL SURVEY REPORT

Prepared For

J.W. Operating
Soldier Creek State #7-32 H

Carbon County, UT

Prepared By:
Summer Whitehouse - WeH Planner

Scientific Drilling International
Rocky Mountain District

Scientific Drilling International
7237 W. Barton Rd., Casper, WY 82604

P.O. Box 1600, Mills, WY 82644
(307) 472-6621

sdicasper touchtronics.net

RECE\V ED

DEC182003
DyOF OlL,GAs&



Field: Carbon County, Utah
Site: Soldier Creek State 7-32H

Well: 7-32H a Û
Wellpath: OH 4

Survey: Survey #1

BOTTOM HOLE CLOSURE -1666

2278.3' VS 201.89° Azimuth
4588' MD 2311.8 TVD

(Survey at 4588' MD is an extrapolation.)

Extrapolated Survey

15eo - ------ --- -

4588
4000

3000

IIII alli IIII IIII IIII IIII IIII

-5 10 5 0 10 10 16 30 20 30 2500 3C10

Vertical Section at 201.89° [500ftlin]

Created By: Summer Whitehouse Date:



\ scientmo Scientific Drilling
Drilling Survey Completion Report

Company: J.W. Operating Date: 11/17/2003 Time: 16:48:42 Page: 1
Field: Carbon County, Utah Co-ordinate(NE) Reference: Site: Soldier Creek State 7-32H
Site: Soldler Creek State 7-32H Vedical (TVD) Reference: System: Mean Sea Level
Well: 7-32H Secdon (VS) Reference: Well (0.00N,0.00E,201.89Azi)
WeRpath: OH Survey Calculadon Method: Minimum Curvature Db: Sybase

Survey: Survey #1 Start Date: 11/12/2003

Company: Scientific Drilling Engineer: Stetz / Mayo
Tool: E-Fleld, Tied-to: From Surface

Field: Carbon County, Utah

Map System:US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnedc Model: igrf2000

Site: Soldier Creek State 7-32H
SHL SEC.32,T12S,R12E 69TFNL & 822'FEL

Site Posidon: Northing: m Latitude:
From: Lease Line Easting: m Longitude:
Position Uncertainty: 0.0 ft North Reference: True
Ground Level: 7380.0 ft Grid Convergence: 0.64 deg

Well: 7-32H Slot Name:

WeR Position: +N/-S 0.0 ft Northing: 148500.99 m Latitude: 39 39 59.999 N
+E/-W 0.0 ft Easting: 695399.59 m Longitude: 110 30 0.000 W

Position Uncertainty: 0.0 ft

WeRpath: OH DriBed From: Surface
Tie-on Depth: 0.0 ft

Current Datmn: Mean Sea Level Height 0.0 ft Above System Datum: Mean Sea Level
Magnetic Data: 7/22/2003 Declination: 12.65 deg
Field Strength: 52925 nT Mag Dip Angle: 65.63 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg
0.0 0.0 0.0 201.89

Survey

Meas Depth Inclination Azimuth TVD Vert Sect N/S E/W DLS CLen CisD CIsA
ft deg deg ft ft ft ft deg/100ft ft ft deg

o.o o.oo o.oo o.o 0.0 o.o o.o o.oo o.o o.o o.oo
439.0 0.70 207.10 439.0 2.7 -2.4 -1.2 0.16 439.0 2.7 207.10
547.0 0.80 205.10 547.0 4.1 -3.7 -1.8 0.10 108.0 4.1 206.73
835.0 0.60 218.90 835.0 7.5 -6.7 -3.6 0.09 288.0 7.6 208.70
978.0 0.80 238.00 977.9 9.1 -7.8 -5.0 0.21 143.0 9.2 212.57

1100.0 0.80 223.60 1099.9 10.5 -8.8 -6.3 0.16 122.0 10.8 215.37
1221.0 0.80 243.80 1220.9 11.9 -9.8 -7.6 0.23 121.0 12.4 217.78
1406.0 0.90 224.60 1405.9 14.2 -11.4 -9.8 0.16 185.0 15.0 220.60
1596.0 1.50 216.30 1595.9 18.0 -14.5 -12.3 0.33 190.0 19.0 220.35
1780.0 1.80 210.10 1779.8 23.2 -18.9

-15.2 0.19 184.0 24.3 218.73

1967.0 2.20 206.40 1966.7 29.7 -24.7 -18.3 0.22 187.0 30.7 216.48
2030.0 2.40 201.80 2029.6 32.2 -27.0 -19.3 0.43 63.0 33.2 215.54
2062.0 3.50 203.70 2061.6 33.9 -28.5 -19.9 3.45 32.0 34.8 214.94
2093.0 5.10 203.00 2092.5 36.2 -30.6 -20.8 5.16 31.0 37.1 214.22
2134.0 8.40 200.10 2133.2 41.0 -35.1 -22.6 8.09 41.0 41.8 212.73

2166.0 12.20 197.60 2164.7 46.7 -40.6 -24.4 11.95 32.0 47.3 211.04
2197.0 16.70 195.60 2194.7 54.4 -48.0 -26.6 14.60 31.0 54.9 209.01
2229.0 21.40 197.00 2224.9 64.8 -58.0 -29.5 14.76 32.0 65.1 207.00
2259.0 26.00 198.80 2252.4 76.8 -69.5 -33.3 15.52 30.0 77.0 205.592289.0 30.20 200.40 2278.9 91.0 -82.8 -38.0 14.22 30.0 91.1 204.67

2321.0 34.60 201.00 2305.9 108.1 -98.8 -44.1 13.79 32.0 108.2 204.05
2353.0 38.70 201.00 2331.5 127.2 -116.6 -50.9 12.61 32.0 127.3 203.59
2384.0 42.40 201.10 2355.1 147.3 -135.4

-58.2 11.94 31.0 147.4 203.242415.0 45.60 201.00 2377.4 168.9 -155.5 -65.9 10.33 31.0 168.9



\ scientific Scientific Drilling
Drilling Survey Completion Report

Company: J.W. Operating Date: 11/17/2003 Time: 16:48:42 Page: 2
Field: Carbon County, Utah Co-ordinate(NE) Reference: Site: Soldier Creek State 7-32H
Site: SoldierCreek State 7-32H Verucal(TVD) Reference: System: MeanSea Level
Well: 7-32H Section (VS) Refennee: Well (0.00N,0.00E,201.89Azi)
Weupath: OH Survey Calculadon Method: Minimum Curvature Db: Sybase

Survey

Meas Depth Inclination Azhnuth TVD Vert Sect N/S E/W DLS CLen ClsD CisA
ft deg deg ft ft ft ft deg/100ft ft ft deg

2445.0 47.90 200.90 2397.9 190.7 -175.9 -73.7 7.67 30.0 190.7 202.73

2476.0 51.10 200.60 2418.1 214.3 -198.0 -82.1 10.35 31.0 214.3 202.51
2506.0 54.40 200.70 2436.2 238.2 -220.3 -90.5 11.00 30.0 238.2 202.33
2537.0 57.80 200.30 2453.5 263.9 -244.4 -99.5 11.02 31.0 263.9 202.15
2568.0 61.00 199.90 2469.3 290.5 -269.5 -108.7 10.38 31.0 290.5 201.96
2599.0 64.00 199.90 2483.6 318.0 -295.3 -118.0 9.68 31.0 318.0 201.78

2631.0 67.10 199.50 2496.8 347.1 -322.7 -127.8 9.75 32.0 347.1 201.61
2663.0 70.50 199.90 2508.4 376.9 -350.8 -137.9 10.69 32.0 376.9 201.46
2694.0 73.30 201.00 2518.0 406.4 -378.4 -148.2 9.64 31.0 406.4 201.38
2726.0 75.90 202.40 2526.5 437.2 -407.1 -159.6 9.15 32.0 437.2 201.41
2758.0 79.30 202.20 2533.4 468.5 -436.0 -171.4 10.64 32.0 468.5 201.47

2789.0 83.40 202.80 2538.1 499.1 -464.3 -183.2 13.36 31.0 499.1 201.53
2820.0 87.80 202.70 2540.4 530.0 -492.8 -195.1 14.20 31.0 530.0 201.60
2851.0 91.90 202.90 2540.5 561.0 -521.4 -207.1 13.24 31.0 561.0 201.67
2881.0 94.30 203.60 2538.9 591.0 -548.9 -219.0 8.33 30.0 591.0 201.75
2913.0 95.30 203.80 2536.2 622.8 -578.1 -231.8 3.19 32.0 622.8 201.85

2944.0 94.50 203.50 2533.6 653.7 -606.4 -244.2 2.75 31.0 653.7 201.93
2975.0 93.10 202.50 2531.5 684.6 -634.9 -256.2 5.55 31.0 684.6 201.98
3006.0 94.40 202.10 2529.5 715.6 -663.5 -268.0 4.39 31.0 715.6 201.99
3037.0 97.50 201.40 2526.3 746.4 -692.1 -279.4 10.25 31.0 746.4 201.98
3053.0 98.50 202.10 2524.1 762.2 -706.8 -285.3 7.60 16.0 762.2 201.98

3125.0 99.20 200.70 2513.0 833.4 -773.1 -311.2 2.15 72.0 833.4 201.93
3156.0 100.90 201.50 2507.6 863.9 -801.5 -322.2 6.04 31.0 863.9 201.90
3188.0 98.90 201.60 2502.1 895.4 -830.9 -333.8 6.26 32.0 895.4 201.89
3223.0 102.00 202.70 2495.7 929.8 -862.7 -346.8 9.38 35.0 929.8 201.90
3236.0 103.60 202.70 2492.8 942.5 -874.4 -351.7 12.31 13.0 942.5 201.91

3255.0 104.10 202.80 2488.3 960.9 -891.4 -358.8 2.68 19.0 960.9 201.92
3287.0 102.90 202.30 2480.8 992.1 -920.2 -370.7 4.05 32.0 992.1 201.94
3319.0 101.00 201.80 2474.2 1023.4 -949.2 -382.5 6.13 32.0 1023.4 201.95
3351.0 102.60 201.60 2467.7 1054.7 -978.3 -394.1 5.04 32.0 1054.7 201.94
3383.0 101.50 201.40 2461.0 1066.0 -1007.4 -405.5 3.49 32.0 1086.0 201.93

3412.0 99.00 201.80 2455.8 1114.5 -1033.9 -416.0 8.73 29.0 1114.5 201.92
3444.0 98.80 202.20 2450.9 1146.1 -1063.3 -427.9 1.38 32.0 1146.1 201.92
3475.0 100.40 202.10 2445.7 1176.7 -1091.6 -439.4 5.17 31.0 1176.7 201.93
3507.0 101.00 202.10 2439.8 1208.1 -1120.7 -451.2 1.87 32.0 1208.1 201.93
3539.0 101.00 201.90 2433.6 1239.5 -1149.8 -463.0 0.61 32.0 1239.5 201.93

3561.0 100.60 202.00 2429.5 1261.2 -1169.9 -471.1 1.87 22.0 1261.2 201.93
3593.0 98.70 202.80 2424.2 1292.7 -1199.0 -483.1 6.43 32.0 1292.7 201.95
3626.0 96.70 203.00 2419.7 1325.4 -1229.2 -495.8 6.09 33.0 1325.4 201.97
3657.0 96.40 202.80 2416.2 1356.2 -1257.5 -507.8 1.16 31.0 1356.2 201.99
3689.0 95.70 202.20 2412.8 1388.0 -1286.9 -520.0 2.87 32.0 1388.0 202.00

3721.0 96.40 202.70 2409.5 1419.8 -1316.3 -532.1 2.68 32.0 1419.8 202.01
3753.0 95.00 202.80 2406.3 1451.7 -1345.7 -544.5 4.39 32.0 1451.7 202.03
3785.0 94.80 202.90 2403.5 1483.5 -1375.1 -556.8 0.70 32.0 1483.5 202.05
3817.0 94.20 202.30 2401.0 1515.4 -1404.5 -569.1 2.65 32.0 1515.4 202.06
3848.0 94.90 202.60 2398.6 1546.3 -1433.1 -580.9 2.46 31.0 1546.3 202.07

3880.0 98.40 202.20 2394.9 1578.1 -1462.5 -593.0 11.01 32.0 1578.1 202.07
3912.0 98.70 202.30 2390.1 1609.8 -1491.8 -605.0 0.99 32.0 1609.8 202.08
3943.0 97.50 203.60 2385.7 1640.4 -1520.0 -617.0 5.68 31.0 1640.5 202.09
3975.0 98.40 204.00 2381.3 1672.1 -1549.0 -629.7 3.07 32.0 1672.1 202.12
4007.0 99.90 204.90 2376,2 1703.7 -1577.8 -642.6 5.45 32.0 1703.7 202.17

4039.0 98.60 206.20 2371.1 1735.2 -1606.3 -656.4 5.71 32.0 1735.2



scionec Scientific Drilling
Drilling Survey Completion Report

Company: J.W. Operating Date: 11/17/2003 Time: 16:48:42 Page: 3
Field: Carbon County, Utah Co-ordinate(NE) Reference: Site: Soldier Creek State 7-32H
Site: Soldier Creek State 7-32H Vertical(TVD) Reference: System: Mean Sea Level
Well: 7-32H Section (VS) Reference: Well (0.00N,0.00E,201.89Azi)
Wellpath: OH Smvey Calculation Method: Minimum Curvature Db: Sybase

Survey
Meas Depth Inclinadon Azimuth TVD Vert Sect N/S E/W DLS CLen CisD CisA

ft deg deg ft ft ft ft deg/100ft ft ft deg

4071.0 96.00 207.30 2367.0 1766.8 -1634.6 -670.7 8.81 32.0 1766.9 202.31
4103.0 93.90 207.50 2364.3 1798.6 -1662.9 -685.4 6.59 32.0 1798.6 202.40
4134.0 93.70 207.50 2362.2 1829.3 -1690.3 -699.7 0.65 31.0 1829.4 202.49
4165.0 94.20 208.20 2360.1 1860.1 -1717.7 -714.1 2.77 31.0 1860.2 202.58

4198.0 100.50 207.80 2355.9 1892.6 -1746.6 -729.5 19.13 33.0 1892.8 202.67
4260.0 99.20 200.80 2345.2 1953.6 -1802.2 -754.6 11.32 62.0 1953.8 202.72
4290.0 99.00 199.70 2340.5 1983.2 -1830.0 -764.9 3.68 30.0 1983.4 202.68
4321.0 98.60 198.80 2335.7 2013.8 -1858.9 -775.0 3.15 31.0 2014.0 202.63
4353.0 97.30 197.00 2331.3 2045.4 -1889.1 -784.7 6.89 32.0 2045.6 202.56

4385.0 97.40 195.50 2327.2 2077.0 -1919.6 -793.6 4.66 32.0 2077.1 202.46
4417.0 96.30 195.70 2323.4 2108.6 -1950.2 -802.1 3.49 32.0 2108.7 202.36
4448.0 94.50 196.10 2320.5 2139.3 -1979.8 -810.6 5.95 31.0 2139.3 202.27
4480.0 93.30 195.70 2318.3 2171.0 -2010.5 419.3 3.95 32.0 2171.1 202.17
4511.0 93.30 196.20 2316.5 2201.8 -2040.3 -827.8 1.61 31.0 2201.8 202.08

4543.0 93.50 196.40 2314.6 2233.6 -2071.0 -836.8 0.88 32.0 2233.6 202.00
4588.0 93.78 196.68 2311.8 2278.3 -2114.0 -849.6 0.88 45.0 2278.3 201.89

Annotation
MD TVD
ft ft

4588.0 2311.8 Extrapolated



Carol Daniels - Soldier Creek #7-32H, C< 3n County, Utah Page 1

015
From: <KRead@jwoperating.com>
To: <caroidaniels@utah.gov>

Date: 2/18/04 8:32AM
Subject: Soldier Creek #7-32H, Carbon County, Utah / /JS /gr S 3
«SCREO732.doc>>

I willhave Diane get with you as soon as she returns. Hope this helps.

RECEIVED
FEBf 8 2004

OfV OF Oi GAS



01/08/04: (RCE) 7", 30 PSIG; 2-3/8", 10 PSIG; Swab well; Tag fluid level @ 1900'; Made (42) swab runs
pulling from seat nipple; Recover (174) BBLS fluid; SDFN.

DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB, LD)

LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek
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01/09/04: (RCE) 7" & 2-3/8", 0 PSIG; Swab well; Tag fluid level @ 1900'; Made (50) swab runs; Recover
(187) BBLS fluid level; Accumulative after clean out (743) BBLS; SDFN.

01/10/04: (RCE) 7", 30# & 2-3/8", 5 PSIG; Swab well; Tag fluid level @ 1900'; Made (51) swab runs;
Recover (195) BBLS gas-cut fluid; Cumulative after clean out (938) BBLS; SDFN.

01/11/04: (RCE) 7", 150# &2-3/8", 20#; Swab well; Tag fluid level @1500'; Made (50) swab runs; Recover
(194) BBLS gas-cut fluid; Cumulative after clean out (1132) BBLS; 7" gradual built to 330# at end of day;
SDFS.

01/13/04: (RCE) 7", 400# & 2-3/8", 40#; Swab well; Tag fluid level scattered @ 1500'; Made (42) swab
runs; Well flowed on 38 swab run for 20 mins; Recover (181) BBLS gas-cut fluid; Cumulative after clean
out (1313) BBLS; SDFN.

01/14/04: (RCE) 7", 500# & 2-3/8", 20#; Swab well; Tag fluid level scattered @ 1400'; Made (38) swab
runs; Well started flowing on 2nd swab run for 10 mins; Well flowed a total of (5) times during day after
swabbing for an average of 10-20 mins after run; Recover (144) BBLS gas-cut fluid; SDFN.

01/15/04: (RCE) 7", 440#& 2-3/8",40#; Swab well; Tag fluid level scattered @1400'; Made (43) swab runs;
Well started flowing on 17th swab run for 20 mins; Well flowed a total of (5) times during day after
swabbing for an average of 10-20 mins after run; Recover (182) BBLS gas-cut fluid; SI well @360# SDFN.

01/16/04: (RCE) 7", 400# &2-3/8",40#; Blow well dead; ND Tree; NU BOP; POOH &LD 2-3/8"tubing; PU
& RIH w/ (1) 3-1/2" notched collar, (1) 3-1/2" SN & (80) jts 3-1/2" tbg; SDFN.

01/17/04: (RCE) Continue PU &RIH wl 3-1/2" tbg, Land EOT @2832' KB, Total of (90) jts 3-1/2" tbg, ND
BOP, NU Tree, Swab well, Tag FL @ 1900', Made (2) runs pulling from SN, Rec (8) BBLS fluid, SI well,
RDMO Excell Service Rig 15

02/15/04: (RCE) MIRU Sanjel CTU; Run inside 3-1/2" tbg w/ (1) 1-1/2" pump-off plug & 2775' 1-1/2" coiltubing; Hang off 1-1/2" w/ tubing hanger; EOT at 2775'; Pump off plug; RDMO Sanjel CTU.
Estimated Daily Cost:



DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB, LD)

LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek
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12/23/03: (RCE) RlH w/swab, tag fluid level @1800'; Made (6) swab runs pullingfrom seat nipple; Recover
(24) BBLS fluid;Accumulative (1960) BBLS; Flowback well on 5thSwab run for (10) min well died; RIHw/(7)
jts 2-3/8" tbg; Land EOT @2937 meas depth; Inject air down annulus 600 SCFM @520 PSIG; Attempt to
unload well; SDFN.

12/24/03: (RCE) Swab well; Tag fluid level @1800'; Made (6) swab runs, pulling from seat nipple; Recover
(44) BBLS gas cut fluid; Accumulative (1980) BBLS; SDFHolidays.

12/30/03: (RCE) Clear snow; Unload 2-7/8" tbg; Swab well; Made (3) swab runs pulling from seat nipple;
Well kicked off on third run; Recover (26) BBLS fluid; Accumulative (2006) BBLS; Left well flowing to Frac
Tank; SDFN.

12/31/03: (RCE) Swab well; Made (7) swab runs, pulling from seat nipple; Tag fluid level @ 1900' on 1"
run; Recover (40) BBLS fluid; Accumulative (2046) BBLS; Blow well dead; Nip down tree; Nip up BOP;
POOH stand back 2-3/8" tbg; MIRU Triplex pump; SDFN.

01/01/04: (RCE) RIH wl(1) 2-3/8" notched collars, (1) 2-3/8" seat nip, (78) jts 2-3/8" tbg; Load (170) BBLS
prod wtr; Break circ, (6) BBLS min 200 PSIG; Circ 15 min; SDFN.

01/02/04: (RCE) Thaw pump & equipment; Tbg on vacuum; Load (159) BBLS prod wtr; Break circ, (6)
BBLS min 200 PSIG; Continue to pick up & RIH wl2-3/8" tbg; Circ every third stand; Pick up (3) stands 2-
7/8" tbg; EOT 3065'; SDFN.

01/03/04: (RCE) Thaw WH & equipment; Continue picking up 2-7/8" tbg & wash hole from 3063'-4242';Circ bottoms up every thirdjts; Recover small amounts of coal finds &pea size coal; POOH stand back (10)jts 2-7/8"; Drain pump & lines; SDFN.

01/04/04: (RCE) RIH w/(10) jts 2-7/8" tbg & break circ; (6) BBLS per min @ 150 PSIG; Continue washinghole from 4242'-4410'; Circ bottoms up; POOH &lay down (49) jts 2-7/8" tbg &(3) jts 2-3/8" tbg; Land 2-3/8"
tbg @2839' KB; Nip down BOP; Nip up tree; Plumb in test separator; SDFN.

01/05/04: (RCE) Thaw separator &WH; Swab well; Tag fluid @800'; Made (8) swab runs pulling from seatnipple; Recover (61) BBLS fluid; Csg on slight blow; SDFN.

01/06/04: (RCE) Swab well; Tag fluid level @1000'; Made (19) swab run pulling from seat nipple; Recover(97) BBLS fluid; Csg on vacuum; SDFN.

01/07/04: (RCE) Thaw ice plug &WH; 7", 30 PSIG; 2-3/8", 20 PSIG; Swab well;Tag fluid @1800'; Made
(40) swab runs pulling from seat nipple; Recover (224) BBLS fluid;



DISTRIBUTION:
J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB, LD)
LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek
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12/11/03: (RCE) Finish plumbing in gas line to flare stack, RIH w/3-1/2" swab, tag fluid level @600'; Well
kicked off on 10th Swab run, flare gas, flow 56 BBLS of water wlapprox 40% gas cut to frac tanks for 1 hr,
Swab well, valve flowed through 7/16" choke @30 PSIG for 20 minutes, avg. fluid recovery rate 40 BBLs
per hour. Made 18 total swab runs recovery total of 252 BBLS of fluid. SDFN.
ESTIMATED DAILY COST: $16,937.00

12/12/03: (RCE) RIH w/3-1/2" swab &tag fluid level @900'; made (39) swab runs pulling from seat nipple;
recover (327) BBLS of fluid. Accumulative recovery (579) BBLS. SDFN.
ESTIMATED DAILYCOST: $3,450.00

12/14/03: (RCE) RIH w/swab, tag fluid level @1400'; Made (36) swab runs, pulling from seat nip; Recover
(245) BBLS; Accumulative (824) BBLS; SDFN.

12/15/03: (RCE) Made (36) swab runs, pulling from seat nip; Recover (210) BBLS; Accumulative (1035)
BBLS; SDFN.

12/16/03: (RCE) RIH w/swab, tag fluid level @1600'; Made (22) swab runs, pulling from seat nip; Recover
(249) BBLS; Accumulative (1284) BBLS; SDFN.
ESTIMATED DAILYCOST: $3,640.00

12/17/03: (RCE) RIH w/swab, tag fluid level @ 1800'; Pull from seat nip & recover (146) BBLS fluid;
Accumulative (1430) BBLS; Excell Service Rig #15 RDMO; Precision Air Compressor MIRU; Booster &
Chemical injection pump; SDFN.
ESTIMATED DAILYCOST: $3,450.00

12/18/03: (RCE) Finish RU Compression Equipment; Unioad well, (800) SCFM @500 PSIG; Misting w/air,
foamers & inhibators; Continue to unload well @ (1600) SCFM; Recover (206) BBLS fluid in 16 hrs;
Accumulative (1636) BBLS; Continue to unload well.

12/19/03: (RCE) Continue to unload well (94) BBLS wtr w/gas, up 3-1/2" tbg wlair, 1600 SCFM @275
PSIG; Shut-down air injection; Killwell w/(60) BBLS prod wtr; Nip up BOP; SDFN.

12/20/03: (RCE) Excell Service Rig #15 MIRU;Killwell; Nip down tree; Nip up BOP; POOH laydown 3-1/2"
tbg; RIH w/(1) 2-3/8" collar, (1) 2-3/8" seat nip & (83) jts 2-3/8" J55 4.7# tbg; Land EOT @2709' KB; Nip
down BOP; Nip up tree; Excell Service Rig #15 RDMO; RU Air Compression Equipment; Unload well;
Misting wlfoamers & inhibators 1600 SCFM @710 PSIG; Continue to unload @800 SCFM @325 PSIG;
Recover (63) BBLS wtr; Accumulative (1699) BBLS.

12/21/03: (RCE) Unload well; Misting wlair, foamers & corrission inhibators, 600 SCFM @ 350 PSIG;
Attempt to flow well; Dead in (5) min; Recover (84) BBLS wtr; Accumulative (1783) BBLS.

12/22/03: (RCE) Continue unload wlair, foamers &corrission inhibators, 600 SCFM @300 PSIG; Recover
(153) BBLS gas cut fluid; Accumulative (1936) BBLS; Attempt to flow well wlout air; Dead in (10)



J-W Dallas (PDW) Bayless
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, SS, NOS, MBS, DK, HRG, JB, LD)
LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek
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11/11/03: (WJH) @7:00 AM @4210' &RU Gas Buster & Flowline. Previous 24 Hrs-- Drl6-1/4" hole; Circ
samples; Lay down (41) jts fo drl pipe & (15) stands; RU gas buster &flowline.
ESTlMATED DAILY COST: $ 8,520.00
ACCUMULATIVE COST: $256,591.00
THIRD PARTY COST PER COHORT: $24,758.00

11/12/03: (WJH) @7:00 AM@TD of 4588' &ST. Previous 24 Hrs-RU gas buster &flowline;TlH; Ream;
Drl 6-1/4" hole; Circ; Drl 6-1/4" hole to TD of 4588' @2:30 AM, 11/12/03, wlmwt 8.2#, vis 25; Cond mud &
circ; Remove rotating head; ST.
ESTIMATED DAILY COST: $ 8,520.00
ACCUMULATIVE COST: $265,111.00
THIRD PARTY COST PER COHORT: $18,154.00

11/13/03: (WJH) @ 7:00 AM @ TD of 4588' & TOOH. Previous 24 Hrs - Circ; TOOH; WOFormation
Packer; TlH; Set packer @4410'; TOOH.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVE COST: $273,631.00

11/14/03: (TRL) @7:00 AM @TD of 4588' & TIH. Previous 24 Hrs - TOOH; WOlay down crew; RIH wl
(32) jts perforated, (2) jts non perforated 10.5#, 4-1/2" prod csg; Csg C 4-1/2" L&R csg hanger meas 1373',
set @4380', csg hanger set @3027'; RD csg crew; TlH w/csg hanger; Set csg hanger; TOOH; Break down
hanger tool; TIH wl42 stands; RU Iaydown Crew; Safety Mtg; Lay Down 42 stands; TIH.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVE COST: $282,151.00

11/15/03: (WJH) @7:00 AM @TD of 4588' & RDMO. Previous 24 Hrs - Lay down dri string; Nip down;
Install WH; Rel rig @ 7:00 PM, 11/14/03.
ESTIMATED DAILY COST: $ 4,260.00
ACCUMULATIVE COST: $286,411.00

12/09/03: (RCE) Excell Service Rig #15 MIRU; Nip up BOP; RIH (1) 4-1/2" notch collar, (1) 4-1/2"x3-1/2"x-
over sub, (41) jts 3-1/2" tbg, (1) 3-1/2" gas liftvalve w/5/16" port & (16) jts 3-1/2" tbg; EOT @1810'; SDFN.
ESTIMATED DAILYCOST: $12,374.00

12/10/03: (RCE) RIH w/(29) jts 3-1/2" tbg & (10) jts 2-7/8" tbg; Tag liner top @3027' meas depth; POOH
Iaydown 2-7/8" tbg; Land 3-1/2", EOT 2712'; Nip down BOP; Nip up tree; Plumb Frac tank; Plumb wtr &gas
lines; SDFN.
ESTIMATED DAILYCOST:



LEASE DESCRIPTION: Soldier Creek State #7-32H J-WOC
LOCATION: 697' FNL & 822' FEL, NENE/4, Section 32-T12S-R12E ELEV: 7379'
COUNTY: Carbon STATE: Utah API #: 43-007-30941 FIELD: Soldier Creek

Page 5 of 8

11/04/03: (WJH) @7:00 AM@2864' &Drl6-1/4" Hole. Previous 24 Hrs - WOOrders; Nip up BOP; Make
up BHA; Laydown; Pick up BHA; Break circ; Test tools; Lay down (11) jts; Drl 6-1/4" hole 2802'-2864'.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVE COST: $220,559.00
THIRD PARTY COST PER COHORT: $17,500.00

11/05/03: (WJH) @7:00 AM @3252' & Lay down BHA. Previous 24 Hrs - Drl 6-1/4" hole 2864'-3252';
Cond mud & circ; TOOH replace chain on rotary clutch; Lay down BHA.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVE COST: $229,079.00
THIRD PARTY COST PER COHORT: $17,500.00

11/06/03: (WJH) @7:00 AM @3252' & WOParts. Previous 24 Hrs - WOParts.
ESTIMATED DAILY COST: $ 0.00
ACCUMULATIVE COST: $229,079.00
THIRD PARTY COST PER COHORT: $17,500.00

11/07/03: (WJH) @7:00 AM @3252' & WOParts. Previous 24 Hrs - WOParts.
ESTIMATED DAILYCOST: $ 0.00
ACCUMULATIVE COST: $229,079.00
THIRD PARTY COST PER COHORT: $17,500.00

11/08/03: (WJH) @ 7:00 AM @3426' & Drl 6-1/4" Hole. Previous 24 Hrs - WOParts; Repair; Make up
BHA; TlH; Drl 6-1/4" hole.
ESTIMATED DAILY COST: $ 3,195.00
ACCUMULATIVE COST: $232,274.00
THIRD PARTY COST PER COHORT: $17,500.00

11/09/03: (WJH) @7:00 AM @3606' & Drl 6-1/4" Hole. Previous 24 Hrs - Drl 6-1/4" hole; Serv rig; Drl 6-
1/4" hole; Cond mud &circ; Break down tool &motor; Make-up BHA&WOTools; TIH; Put on rotating head;
Drl 6-1/4" hole.
ESTIMATED DAILY COST: $ 7,277.00
ACCUMULATIVE COST: $239,551.00
THIRD PARTY COST PER COHORT: $19,204.00

11/10/03: (WJH) @ 7:00 AM @ 4179' & Drl 6-1/4" Hole. Previous 24 Hrs - Drl 6-1/4" hole; Circ &
WOOrders; Drl 6-1/4" hole; Slide from 3858'-3862'.
ESTIMATED DAILYCOST: $ 8,520.00
ACCUMULATIVE COST: $248,071.00
THIRD PARTY COST PER COHORT: $18,154.00



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-48131
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wdis, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° SN/A
drill horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER SOLDIER CREEK STATE #7-32H

2. NAMEOF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P.O. BOX 305 WRAY CO ,80758 (970) 332-3151 Soldier Creek
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 697' FNL &822' FEL SLB&M COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 T12S 12E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work wil start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: START
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION CO MPL ETlON

12. DESCRIBE PROPOSED OR COWJELETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

RIH w/ tubing,swab well, swab test well.

SNAME(PLREASEPRIN be C ler
DATE Engineer

(This space for State use only)

RECEIVED
JULO2 2004(5/2000) (See Instructions on Reverse Side)

DNOF0/L,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-48131
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hde depth, reenter plugged wells, or t° SN/Adrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER SOLDIER CREEK STATE #7-32H
2. NAME OF OPERATOR: 9. API NUMBER:
J-W OPERATING COMPANY 4300730941

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. BOX 305 WRAY CO 80758 (970) 332-3151 Soldier Creek
4. LOCATION OF WELL

FOOTAGESATSURFACE: 697' FNL &822' FEL SLB&M COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 T12S 12E STATE:

UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work wil start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work complefon:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: START
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION COMPL ETION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Activity Report for February 2004

RIH w/ 1-1/2" coil tubing& land EOT tubing inside 3-1/2" tubing. MIRU gas compressor; gas lift well; test well.

NAME(PLEASE PRIN Obe C Eller
TTE Engineer

(This space for State use only)

CE¡VED
02 2004

(5/2000) (See Instructions on Reverse Side)



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-48131

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS N/A

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° SN/Adrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL O GAS WELL OTHER SOLDIER CREEK STATE #7-32H

2. NAMEOF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. BOX 305 WRAY CO 80758 (970) 332-3151 Soldier Creek
4. LOCATION OF WELL

FOOTAGESATSURFACE: 697' FNL & 822' FEL SLB&M COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 T12S 12E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appro>dmate date work wil start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: START
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION COMPLETION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Activity Report for March 2004

Continue to test well.

NAME (PLEASE PRINT) Robert C. EIIer TITLE Engineer

SIGNATURE DATE 6/30/2004

(This space for State use only)

ECEivgg
-lUL02 2004(5/2000) (See Instructions on Reverse Sde) 0/VOFOll.GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIALNUMBER:
ML-48131

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to SN/Adrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER SOLDIER CREEK STATE #7-32H

2. NAMEOF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. BOX 305 WRAY s CO 80758 (970) 332-3151 Soldier Creek
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 697' FNL & 822' FEL SLB&M COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 T12S 12E STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work wil start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: START
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION COMPL ETION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Activity Report for April 2004

Continue to test well.

NAME (PLEASE PRINT) Robert C. Eller TITLE Engineer

SIGNATURE DATE 6/30/2004

(This space for State use only)

JUL022004
(5/2000) (See Instructions on Reverse Side) GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIALNUMBER:

ML-48131
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wdIs, significantly deepen existing wells bdow current bottom-hole depth, reenter plugged wells, or t° SN/Adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER SOLDIER CREEK STATE #7-32H
2. NAMEOF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P.O. BOX 305 WRAY CO y, 80758 (970) 332-3151 Soldier Creek
4. LOCATION OF WELL

FOOTAGESATSURFACE: 697' FNL &822' FEL SLB&M COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 T12S 12E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work wil start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCflON (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: START
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION COMPL ETION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Activity Report for May 2004

Continue to test well.

NAME (PLEASE PRINT) Robert C. Eller TITLE Engineer

SIGNATURE DATE 6/30/2004

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-48131

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS N/A

7. UNITorCAAGREEMENTNAME:
Do not use this form for proposals to drill new wdis, signincantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to SN/Adrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL Q GAS WELL OTHER SOLDIER CREEK STATE #7-32H

2. NAMEOF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:

P.O. BOX 305 WRAY CO ,,80758 (970) 332-3151 Soldier Creek
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 697' FNL & 822' FEL SLB&M COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 T12S 12E STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appronmate date work wil start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANŒ TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: START
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION COMPLETION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Activity Report for June 2004

Install 3/8" capillary tubing inside 1-1/2" coil tubing. Soap well and test well.

NAME(PLEASE PRINT) Robert C. Eller
TITLE Engineer

SIGNATURE DATE 6/30/2004

(This space for State use only) RECEI VED
JULO2 2004

(5/2000) (See lnstructions on Reverse Side) DIVOF0/L,GAS&



J-W OPERATING COMPANY
P. O. BOX 305

WRAY, COLORADO 80758-0305
(970) 332-3151

October 13, 2004

Ms. Carol Daniels
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

RE: Form 8 Well Completion Report
Soldier Creek State #7-32H
NE-NE/4 Sec.32-T12S-R12E

Carbon County, Utah

Ms. Daniels:

Enclosed is one (1) original and one (1) copy of Form 8, Well Completion Report for the
Soldier Creek State #7-32H located in the NE-NE/4 of Section 32, Township 12 South,
Range 12 East, Carbon County, Utah.

Should you have any questions or require additional information regarding the Soldier
Creek State #7-32H well, please do not hesitate to contact this office.

Sincerely, OCTI 5 2004
J-W OPERATING COMPANY

Robert C. Eller
Engineer

/rce

cc: J-W Well



STATE OF UTAH AMENDEDREPORT FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
ML-48131

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG N/A

1a. TYPE OF WELL: LLL WAESLL DRY OTHER 7. UNIT/orCA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAMEand NUMBER:
NEWL HORZ. NEEP- ENE-TRY DREFS

OTHER SOLDIER CREEK STATE #7-32
2. NAMEOF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 43-007-3094|
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD ANDPOOL, OR WILDCAT

P.O. BOX 305 crrv WRAY svan CO w 80758 (970) 332-3151 SOLDIER CREEK
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 697' FNL, 822' FEL

NENE 32 12S 12E 6
AT TOP PRODUCING INTERVALREPORTED BELOW: UPPER SUNNYSIDECOAL

ATTOTALDEPTH: UPPER SUNNYSIDE COAL of i / CR ON
13. STATE

UTAH
14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED; 17. ELEVATIONS(DF, RKB, RT, GL):

10/4/2003 11/12/2003 12/8/2003 ABANDONED READYTOPRODUCE 7391DF,7391KB,7379'GL
18. TOTALDEPTH: MD 4,588 19. PLUG BACKT.D.: MD 4,410 20. IF MULTIPLECOMPLETIONS, HOW MANY7* 21. DEPTH BRIDGE MD 4,410PLUG SET:

TVD 2,312 Tv¤ 2.323 TVD 2.323
22. TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELL CORED7 NO YES (Submit analysis)MWD GAMMA RAY
WAS DST RUN7 NO YES (Submit report)

DIRECTIONALSURVEY7 NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGEDŒMHENTER CNEMENF
S

KES VOLSWMRE
BL) CEMENT TOP ** AMOUNT PULLED

17.5" 13.37 J-55 54.5 0 238 IV 230 50 SURF CIR
9.875" 7.0 J-55 20 0 3,182 G 350 84 1400 CAL
6.25 4.5 J-55 10.5 3,027 4,380

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

3.5 2.832 | 1.5 2.775 0.375 2,850 |
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot - MD) SlZE NO. HOLES PERFORATION STATUS

(A) SNNYSDE COAL 2,831 2,840 0.25 32,472 Open Squeezed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 3 ILíŠ :

ELECTRICAL/MECHANICALLOGS GEOLOGIC REPOR DST REPORT DIRECTIONAL SURVEY 0CT15 2004O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDON



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

3/16/2004 12/11/2003 24 RATES: 0 0 35 55 seperator
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

7/16" 45 90 0.00 990 RATES: O 35 42 coal
INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: Ü

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU -- GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL; GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: Ü

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKE SIZE: TBG. PRESS. CSG, PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Fuel
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, timetool open, flowing and shut-in pressures and recoveries.

Formation Descriptions. Contents, etc. Name
(Measu

edp
Depth)

UPPER SUNNYSIDE COAL 2,831

35. ADDITIONAL REMARKS (Include plugging procedure)

36. I hereby certify that the foregoing and attached Information la complete and correct as determined from allavailable records.

NAME(PLEASEPRINT) ROBERT C. ELLER TITLE ENGINEER

SIGNATURE DATE 10/13/2004

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantlydeepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.
** ITEM 24: Cement Top -Show how reported top(s) of cement were determined (circulated (ClR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



SD
i

ntific J.W. Operating

Field: Carbon County, Utah
Site: Soldier Creek State 7-32H

Well: 7-32H pWellpath: OH
Survey: Survey #1

BOTTOM HOLE CLOSURE

2278.3' VS 201.89° Azimuth
4588' MD 2311.8 TVD

(Survey at 4588' MD is an extrapolation.)

Extrapolated Survey
1500

-24 00 -14 00 0 103(

West(-)/East(+) [1000ftlin]

4588
4000 Extre >olated Survey |2500-

3000

-5 10 560 1030 1630 2030 2500 3030
Vertical Section at 201.89° [500ft/in]

Created By: Summer Whitehouse Date:



scientific Scientific Drilling
Drilling Survey Completion Report

Company: J.W. Operating Date: 11/17/2003 Time: 16:48:42 Page: 1

Field: Carbon County, Utah Co-ordinate(NE) Reference: Site: Soldier Creek State 7-32H

site: Soldier Creek State 7-32H Verdcal (TVD) Reference: System: Mean Sea Level

wen: 7-32H Section (VS) Reference: Well (0.00N,0.00E,201.89Azi)

Welipath: OH Survey Calculation Method: Minimum Curvature Db: Sybase

Survey: Survey #1 Start Date: 11/12/2003

Company: Scientific Drilling Engineer: Steiz / Mayo

Tool: E-Field, Tied-to: From Surface

Field: Carbon County, Utah

Map System:US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone

Geo Datum: NAD27 (Clarke 1866) Coonlinate System: Site Centre

Sys Datum: Mean Sea Level Geomagnetic Model: igrf2000

Site: Soldier Creek State 7-32H
SHL SEC.32,T12S,Ri2E 697'FNL & 822'FEL

Site Position: Northing: m Latitude:

From: Lease Line Easdag: m Longitude:
Position Uncertainty: 0.0 ft North Reference: True

Ground Level: 7380.0 ft Grid Convergence: 0.64 deg

WeB: 7-32H Slot Name:

Wen Position: +NI-8 0.0 ft Northing: 148500.99 m Latitude: 39 39 59.999 N
+E/-W 0.0 ft Easdag: 695399.59 m Longitude: 110 30 0.000 W

Posidon Uncertainty: 0.0 ft

WeBpath: OH DriRed From: Surface
TiemDepth: 0.0 ft

Current Datum: Mean Sea Level Height 0.0 ft Above System Datum: MeanSea Level
Magnetic Data: 7/22/2003 Declination: 12.65 deg
Field Strength: 52925 nT Mag Dip Angle: 65.63 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg

0.0 0.0 0.0 201.89

Survey

Mens Depth Inclination Azimuth TVD Vert Sect NIS E/W DLS CLen CisD CisA

It deg deg ft it ft ft deg/100ft it it deg

o.o o.oo o.oo o.o o.o o.o o.o o.oo o.o o.o o.oo
439.0 0.70 207.10 439.0 2.7 -2.4 -1.2 0.16 439.0 2.7 207.10
547.0 0.80 205.10 547.0 4.1 -3.7 -1.8 0.10 108.0 4.1 206.73
835.0 0.60 218.90 835.0 7.5 -6.7 -3.6 0.09 288.0 7.6 208.70
978.0 0.80 238.00 977.9 9.1 -7.8 -5.0 0.21 143.0 9.2 212.57

1100.0 0.80 223.60 1099.9 10.5 -8.8 -6.3 0.16 122.0 10.8 215.37
1221.0 0.80 243.80 1220.9 11.9 -9.8 -7.6 0.23 121.0 12.4 217,78
1406.0 0.90 224.60 1405.9 14.2 -11.4 -9.8 0.16 185.0 15.0 220.60
1596.0 1.50 216.30 1595.9 18.0 -14.5 -12.3 0.33 190.0 19.0 220.35
1780.0 1.80 210.10 1779.8 23.2 -18.9 -15.2 0.19 184.0 24.3 218.73

1967.0 2.20 206.40 1966.7 29.7 -24.7 -18.3 0.22 187.0 30.7 216.48
2030.0 2.40 201.80 2029.6 32.2 -27.0 -19.3 0.43 63.0 33.2 215.54
2062.0 3.50 203.70 2061.6 33.9 -28.5 -19.9 3.45 32.0 34.8 214.94
2093.0 5.10 203.00 2092.5 36.2 -30.6 -20.8 5.16 31.0 37.1 214.22
2134.0 8.40 200.10 2133.2 41.0 -35.1 -22.6 8.09 41.0 41.8 212.73

2166.0 12.20 197.60 2164.7 46.7 -40.6 -24.4 11.95 32.0 47.3 211.04
2197.0 16.70 195.60 2194.7 54.4 48.0 -26.6 14.60 31.0 54.9 209.01
2229.0 21.40 197.00 2224.9 64,8 -58.0 -29.5 14.76 32.0 65.1 207.00
2259.0 26.00 198.80 2252.4 76.8 -69.5 -33.3 15.52 30.0 77.0 205.59
2289.0 30.20 200.40 2278.9 91,0 -82.8 -38.0 14.22 30.0 91.1 204.67

2321.0 34.60 201.00 2305.9 108.1 -98.8 -44.1 13.79 32.0 108.2 204.05
2353.0 38.70 201.00 2331.5 127.2 -116.6 -50.9 12.81 32.0 127.3 203.59
2384.0 42.40 201.10 2355.1 147.3 -135.4 -58.2 11.94 31.0 147.4 203.24
2415.0 45.60 201.00 2377.4 168.9 -155.5 -65.9 10.33 31.0 168.9





scientme scientific Drilling
Drilling Survey Completion Report

Company: J.W. Operating Date: 11/17/2003 Time: 16:48:42 Page: 3

Field: Carbon County, Utah Co-ordinate(NE) Reference: Site: Soldier Creek State 7-32H

Site: Soldier Creek State 7-32H Verdeal (TVD) Reference: System: Mean Sea Level

WeB: 7-32H Section (VS) Refennce: Well (0.00N,0.00E,201.89Azi)
WeRpath: OH Survey Calculation Method: Minimum Curvature Db: Sybase

Survey

Meas Depth Inclinadon Azinndh TVD Vert Sect NIS E/W DLS CLen CisD CisA

ft deg deg ft ft ft ft deg/10Dft it it deg

4071.0 96.00 207.30 2367.0 1766.8 -1634.6 -670.7 8.81 32.0 1766.9 202.31

4103.0 93.90 207.50 2364.3 1798.6 -1662.9 -665.4 6.59 32.0 1798.6 202.40

4134.0 93.70 207.50 2362.2 1829.3 -1690.3 -699.7 0.65 31.0 1829.4 202.49
4165.0 94.20 208.20 2360.1 1860.1 -1717.7 -714.1 2.77 31.0 1860.2 202.58

4198.0 100.50 207.60 2355.9 1892.6 -1746.6 -729.5 19.13 33.0 1892.8 202.67
4260.0 99.20 200.80 2345.2 1953.6 -1802.2 -754.6 11.32 62.0 1953.8 202.72
4290.0 99.00 199.70 2340.5 1983.2 -1830.0 -764.9 3.68 30.0 1983.4 202.68
4321.0 98.60 198.80 2335.7 2013.8 -1858.9 -775.0 3.15 31.0 2014.0 202.63
4353.0 97.30 197.00 2331.3 2045.4 -1669.1 -784.7 6.89 32.0 2045.6 202.56

4385.0 97.40 195.50 2327.2 2077.0 -1919.6 -793.6 4.66 32.0 20T/.1 202.46
4417.0 96.30 195.70 2323.4 2108.6 -1950.2 -802.1 3.49 32.0 2108.7 202.36
4448.0 94.50 196.10 2320.5 2139.3 -1979.8 -810.6 5.95 31.0 2139.3 202.27
4480.0 93.30 195.70 2318.3 2171.0 -2010.5 -819.3 3.95 32.0 2171.1 202.17

4511.0 93.30 196.20 2316.5 2201.8 -2040.3 -827.8 1.61 31.0 2201.8 202.08

4543.0 93.50 196.40 2314.6 2233.6 -2071.0 -836.8 0.88 32.0 2233.6 202.00
4588.0 93.78 196.68 2311.8 2278.3 -2114.0 -849.6 0.88 45.0 2278.3 201.89

Annotation

MD TVD
R R

4588.0 2311.8 Extrapolated



SOLDIER CREEK STATE #7-32H3/8" Capillary String
WELL BORE DIAGRAM

Ground Level

13-3/8" 54.5# Cmtd w/ 230 sxs
4-1/2" OUI P.P. BRIDGEPLUG

1/2 ct EOTD@ 2775' @ 4410' MD

2831,,
3-1/2" x 9.3# tbg; EOT @ 2832' MD;

2897 wl 350 sxs2540' TVD
7" x20#2Ê40'

. ... -

de Coa\3/8" CAPILLARY STRING @2860' MD, 2540 TVD ...---
'

er SUDDY
.

TD @4588' TD MD

- ..--

Top of 4-1/2" x 10.5# liner top @3027'

----------------

PREPERF 24



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION ANDSERIAL NUMBER:
UT-007-00014-000 / ML48131

SUNDRY NOTICES AND REPORTS ON WELLS 6 1/FINDIAN,ALLOTTEEORTRIBENAME:

7 UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLfomi for such proposals.
1 TYPE OF WELL 8 WELLNAMEand NUMBER:

OIL WELL GAS WELL / OTHER Soldier Creek #7-32H
2 NAMEOF OPERATOR: 9 API NUMBER:
J-W Operating Company 4300730941

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
7074 S Revere Parkway Centennial STATE CO ,80112 (303) 422-4990 WILDCAT

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 697' FNL&822' FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 12S 12E 6 STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Shut In notice
8/2/2006 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was shut in on August 2, 2006.

Prui DATE

1

/2eering Technician

(This space for State use only)

AU617 2006
(5/2000) (See Instructions on Reverse



J-W OPERATINGCOMPANY

O 7074 South Revere Parkway
Centennial, CO 80112-3932

PHONE: (303) 422-4990
FAX: (720) 407-0784

OIL AND GAS PROPERTY MANAGEMENT

August 15, 2006

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

Re: Shut in Notices
Soldier Creek #1-28
Soldier Creek #2-28
Soldier Creek #3-29
Soldier Creek #4-28
Soldier Creek #5-28

Soldier Creek #7-32H

Gentlemen:

Enclosed are an original and 2 copies of Shut in Notices (effective August 2, 2006) for the above
captioned wells in Carbon County, Utah.

If you have any questions, please call me at (303) 422-4990.

Sincerely,

Judith K. Pruitt
Engineering Technician

/jkp
Enclosures

RECElVED

AU61 12006

ON.0FOIL,GAS&



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UT-007-0001-001

SUNDRY NOTICES AND REPORTS ON WELLS
',FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/A

drillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER SOLDIER CREEK #7-32H

2.NAMEOFOPERATOR: 9.APINUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

7074 S. Revere Parkway y
Centennial STATE CO 80112 (303) 422-4990 WILDCAT

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 697' FNL &822' FEL COUNTY: CARBON

QTRIOTR, SECTION, TOWNSHIP, RANGE. MERIDlAN: NENE 32 12S 12E 6 STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

9/6/2006 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Well was placed on-line on September 6, 2006.

Operator have also resumed sampling the produced water.

NAME(PLEASE PRINT) Pingkan A. Zaremba TITLE Engineering Technician

SIGNATURE DATE 9/28/2006

(This space for State use only)

RECEIVED

OCTO2 2006
(5/2000) (See instructions on Reverse Side)

DIV.0F016GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UT-007-0001-001

SUNDRY NOTICES AND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals todrill new wells, significantly deepen existing wells below current bo#om-hole depth, reenter plugged wells,or to N/A

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER SOLDIER CREEK #7-32H

2.NAMEOFOPERATOR: 9.APINUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

7074 S REVERE PARKWAY CENTENNIAL STATE CO ,,,80112 (303) 422-4990 WILDCAT
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 697' FNL & 822' FEL COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 12S 12E 6 STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: SHUT INWELL
10/24/2006 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was shut in on October 24, 2006

NAME(PLEASE PRINT) Pingk . Zaremba TITLE Engineering Tech.

SIGNATURE DATE 10/26/2006

(This space for State use only)

RECEIVED
OCT3 O2006

(5/2000) (See instructions on Reverse Side)

DIV.0F0lL,GAS&



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UT-007-0001-001

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/A

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER SOLDIER CREEK 7-32H

2. NAMEOF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 4300730941
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

7074 S REVERE PARKWAY, CENTENNIAL , 47, CO z,,80112 (303) 422-4990 WILDCAT
4. LOCATION OF WELL

FOOTAGESATSURFACE: 697' FNL 822' FEL COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENS32 12S 12E 6 STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF 1NTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: O CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

10/15/2007 O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE O TUB1NGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE O OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

J-W OPERATING COMPANY intent to plug and abandon this well on October 15, 2007.
Attached are the procedure and the wellbore diagram

NAME(PULREEASEPRIN TDIATE En2 /2e0c0h

(ThisspaceforStateuseonly) A ROVED BY THE STATE RECEIVED
U AH DivlSION OF
, GAS, AND MINING OCTO92007

(5/2000) e Instructions on Reverse Side) gyn GAS



SOLDIER CREEK STATE #7-32H
1-1/2" CT N<c> WELLBORE DIAGRAM

697' FNL & 822' FEL SEC.32-T12S-R12E

Ground Level
=== CARBON COUNTY, UT

M7-1/2"HOLE

13-3/8" 54.5# @257' KB 4-1/2" OUI P.P. BRIDGE
25 Cmtd wl 230 sxs Premium PLUG
7'

1-1/2" Cygo :aCI 4410'
X 2-3/8"JET AD
PUMP @2780'

-- D,

9-7/8

2540"
" HOLE 3-1/2" x2 3# tbg,EOT @

7" x 204 @289

28 WI350 SXS
.

...

••

31 . -

.
-

•' TD@ 4588' TD MD
SCRE

....-*°

--
--

-- Top of 4-1/2" x 10.5# liner top @3027'
¯¯ PREPERF 24 HOLES/FT

30'x3" pump screen
w/ 2-7/8" SN @2780'



SOLDIER CREEK STATE #7-32H
API 43-007-30941

697' FNL & 822' FEL
SEC.32-T12S-R12E

Cement Plug CARBON COUNTY, UT

Ground Level at 4 -104

7-1/2" HOLE

n

2540'

13-3/8" 54.5# @257' KB
Cmtd wl 230 sxs Premium

257' w/ 2% CaCI

Cement Plug

9-7/84
At 207 307 @4588' TD MD

" HOLE 7" x 20# @2897'
wl 350 sxs .....

2f 31' 6-1/4" ....-·••

...••• 4-1/2" OUI P.P. BRIDGE
...•• PLUG@ 4410' MD

Cement plug
¯¯¯¯¯¯¯¯¯¯¯¯¯ ---¯¯¯¯¯¯-¯¯¯¯¯ 3123'-3223

Cement Plug



J-W OPERATING COMPANY
SOLDIER CREEK # 7-32H

697' FNL & 822' FEL, NE/NE, Section 32-T12S-R12E
Carbon County, Colorado

Date: - 24 September 2007

AFE No.:

AFE Cost: $73,035
Purpose: Plug and Abandon Procedure.

DRIFT K DEPTH, ÍiST BURST, PSI COLLAPSE
QD_, ID _IN #/FT GRADE FT. CMT- TOC, FT BBUFT J§J
IN SKS.

Surface 13-3/8 12.459 54.5 NLS 257MD 230 Surface 0.15459 2730 1130

Intermediate 7 6.33 20 J-55 3173MD 350 1314 0.04049 3740 2270
Production 4-1/2 3.927 10.5 J-55 438MD 0.015950 4790 4010
Liner

Tubing 3-1/2 2.992 9.3 J-55 2780 0.015950 6980 7400

Items needed :

• See attached wellbore schematic for borehole and casing information.

• 2 % KCl water

• BOP

• Pump and tank
• Cement bulk truck

• Coil tubing equipment.

Procedures:

1. Bleed down casing & tubing to O#.

2. MIRU Coil Tubing unit

3. ND tree and NU coil tubing BOP.

4. POOH w/ (1) 1-1/2" coiled tbg +/- 2811' ,(1) 3' x 2.375" jet pump.

5. MIRU work over rig with pump and tank.

6. NU



7. POOH (1) 30'x3" pump screen, (1) 2-7/8" seat nipple , (1) 2-7/8"x 3-1/2" crossover ,(1)

3-1/2 tbg., (89) jnt 3-1/2" of tubing.

8. RIH w/ (100) 3-1/2" tubing -/+ 3027', line hanger tool, bumper sub, and jar. Connect the

line hanger in to 4-1/2" to L&R casing hanger.

9. POOH w/ 3-1/2" tubing, line hanger tool, bumper sub, jar, (32)jts perforated casing

liner,(2)jts non perforated casing liner 4-1/2" 10.5# liner. Lay down casing liner on the

pipe racks.

10. RIH w/ tubing 3-1/2" +/- 3223'. Mix and spot (100') 19 sks Class G premium cement

plug 3123'-3223'MD. The cement plug will be ½ inside the 7" casing tub and ½ out side

in the 6-1/8" open hole.

11. POOH. While POOH displace the hole (40 bbls) mud spacer 9 ppg from 3123' to 2150'.

12. Mix, pump and spot (100') 20 sks Class G Premium cement plug from 2050'-2150'.

Reverse circulation tubing clean w/ fresh water. POOH and lay down tubing to racks.

While POOH with tubing, displace hole (71 bbls) with mud spaces 9ppg from 2050'-307'

13. Mix and spot (100') 20 sks Class G premium cement plug 207'-307' MD. POOH and lay

down tubing to racks. While POOH with tubing, displace hole (4 bb1s) with mud spaces

9ppg from 104'-207'.

14. Continue POOH to 104' LD 3-1/2" tubing. Mix and spot (± 100') 20sks Class G

Premium cement plug from ± 4'-104'

15. POOH finish LD 3-1/2" tubing.

16. Cut wellhead 4' below ground level.

17. RDMO w/o rig.

18. Weld ¼" thick steel plate over casing stub and install dry hole marker.

19. Remove Surface equipment from location.

20. Restore and reclaim the location.

-- oo



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah CONDITIONS OF APPROVAL
Department of TO PLUG AND ABANDON WELL

Natural Resources
MICHAEL R. STYLER Well Name and Number: Soldier Creek St 7-32H

Executive Director
API Number: 43-007-30941

Division of Operator: J-W Operating Company

Oil, Gas & Mining Reference Document: Original Sundry Notice dated September 25, 2007,
received by DOGM on October 9, 2007.

JOHN R. BAZA
Division Director

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Amend Plug #3 (procedural step #13): Plug # 3 shall be amended to an inside/outside 100' plug.
RIH w/WL and perf squeeze holes at ±307'. RIH w/CICR and set at ±257'. Establish injection.

M&P 66 sx cement and squeeze 56 sx below CICR, sting out of CICR and dump 10 sx on top of
CICR. If injection cannot be established, spot 20 sx on top of CICR. Inside/outside plug could
also be effectively set by opening 13 3/8 " x 7" casing valve, shutting in rams and squeezing 46sx
of the 66sx out the perfs at 307'.

3. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.
Evidence of compliance with this rule should be supplied to the Division upon completion of
reclamation.

4. Balance plugs shall be tagged to ensure they are at the depths specified in the proposal.

5. All annuli shall be cemented from a minimum depth of 100' to the surface.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

October 19, 2007
Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940. TTY (801) 538-7458 •



1089/2007 Wellbore Diagram r263

API Well No: 43-007-30941-00-00 Permit No: Well Name/No: SOLDIER CREEK ST 7-32H

Company Name: J-W OPERATING COMPANY

Location: See: 32 T: 12S R: 12E Spot: NENE String Information

Coordinates: X: 534593 Y: 4398466 Bottom Diameter Weight Length
String (ft sub) (inches) (lb/ft) (ft)

Field Name: SOLDIER CREEK
HOL1 238 17.5

County Name: CARBON SURF 238 13.37 54.5 238

ti
HOL2 3318822 79.875

20 3182

HOL3 4380 6.25 10.5 4380
Cement from 238 ft. to surfac

PROD 4380 4.5 10.5 4380 (
Surface: 13.37 in. @238 ft.

T1 2832 3.5
- Hole: 17.5 in. @238 ft PKR 2850 0.375

Cement Information

Av BOC TOC
3\ String (ft sub) (ft sub) Class Sacks

1 2 1400 G 3530

Cement from 3182 ft. to 1400 ft. '(cL

Intermediate: 7 in. @3 I82 ft. Perforation Information

Hole: 9.875 in. @3182 ft Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

Cement from 4380 ft. 283 I 2840
Packer: 0.375 in. @2850 ft

Tubing: 3.5 in. @2832 ft.

Formation Information
MI IsX¾ Formation Depth

SUNSD 2831

Production: 4.5 in. @4380 ft.

Hole: 6.25 in. @4380 ft.

Hole: Unknown

T ): 4588 TVD: 2312 PBTD: 4410

Page



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UT-007-0001-001

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals todrill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Soldier Creek 7-324

2. NAMEOF OPERATOR: 9. API NUMBER:

J-W Operating Company 4300730968
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

7074S. Revere Parkway Centennial STATE CO ,,, 80112 (303) 422-4990 Wild Cat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 697' FNL822' FEL COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 12S 12E 6 STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE O OTHER:
11/1/2007 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pump 30 bbis fresh water and attempt circulation, could not circulate.
Mixand pump 25 sxs class G cement and dispalce with 27 bbl fresh water.
Attempt to reverse circ with 120 bbl water without success.
Pump 30 bbi water down tbg, wait on cement for 4 hrs. It did not tag.
Approval to set cement retainer above 7" casing shoe at 2616'.
Perforate 4 sqz hole @307'.
Sting in the retainer with 132 sx cement class G. Sting out pump of 10 sxs of cement.
Pump 40 bbl 9 ppg mud spacer up to 2138'
Mixand pump 25 sxs cement plug class G 15.8 ppg on top the spacer.
Pump 72 bbi 9 ppg mud spacer up to 310'.
Mixand pump 150 sxs cement class G 15.8 ppg, pump from 310' between annulus up to surface, also inside casing
from 310' all the way to the surface.

Attached are cement summary and wellbore diagram

NAME(PLEASEPRINT) Pingkan Zaremba TITLE Engineering TPcW

SIGNATURE DATE 12/18/2007

(This space for State use only) RECE IVED
DEC26 2007

(5/2000) (See Instructions on Reverse Side)
DIV.0FOlL,GAS&



SOLDIER CREEK STATE #7-32H
API 43-007-30941

697' FNL & 822' FEL
SEC.32-T12S-R12E

CARBON COUNTY, UT

Ground Level

7-1/2" HOLE 2540'

13-3/8" 54.5# @257' KB
Cmtd w/ 230 sxs Premium

257' w/ 2% CaCI

150 sks cement

9-7/8

plug @310' @4588' TD MD

" HOLE 7" x 20# @2897'
w/ 350 ss 6-1/4"

2f 31' HOLE

4-1/2" OUI P.P. BRIDGE
PLUG@ 4410' MD

spacer

--- --------- ....... . _

Cement Retainer
Cement Plug @ @2616-142sxs RECEIVED

2138' -2038'
cement DEC26 2007

DIV.0FOIL,GAS&



J.W. OPERATING SOLDIER CREEK 7-32H 29-00046 02

- J.W. OPERATING
- SOLDIER CREEK 7-32H
- 7"
- Thursday, November 01, 2007
- SuperiorWell Services
- 29-000466-02

RECEIVED
DEC2 6 202

DIV.0FOlL,GAS&MINiiiG

Thursday, November 01, 2007 1 of 13 © Superior Well



J.W. OPERATING SOLDIER CREEK 7-32H 29-000466-02

Customer Information
Customer Name J.W. OPERATING

Lease Information
Lease Name SOLDIER CREEK 7-32H
Physical Location NINE MILE
County CARBON
State UTAH

************************************************************************************

Well Information
Casing Size 7"
Casing Weight 20#
Casing Connection 8-RD
Casing I.D.
Hole Size 6 1/8"
Calculated Annular Excess %
BHST
T.D.
Casing Length
Shoe Joint
Float Collar
Calculated T.O.C.
Previous Casing Depth
Previous Casing Size
Previous Casing Weight
DrillPipe Size

4444 asadan4LeLes LebladheandtessanikakiradLueadosastehdaindaandheasadL4Liassake44beaste4444Le44H4LN#4H4LAANHAULAR444¾¾ LHUbneLMANA L 444HAN

Call-Out Information
Job Type PTA
ServiceCenter(s) VERNAL
Bulk Location(s) VERNAL
Supervisor(s) DERRICK
Pumping Equipment 356
AuxillaryEquipment NOWSCO I
Time Called Out 06 00
Time On Location 08:30
Planned Time ofJob 08:00
Weather Conditions CLOUDY

adonunla ula n abdL da iL EL M ILab da undadalku JLH4b 4L Du nu14¾ ikuladalk JWahlL U in 54 da da n Ja n (LH EHERREENAHHHA 44LHARAA A A4Llan RA R JLA HA A

(1} Primary - Job Log

Thursday, November 01, 2007 2 of 13 © Superior Well Services



J.W. OPERATING SOLDIER CREEK 7-32H 29-000466-02

(1} Primary - Units
Casing Pressure CASINŒpsi psi
Pump Rate PUMPf bpm
Pump 1 Rate PUMPif bpm
Pump 2 Rate PUMP2f bpm
Cement Density DENSITY-ppg ppg
Surry Fluid Volume Stage SLRY VOL STG-bbis bbi
Slurry Fluid Volume Job SLRY VOL TOT-bbis bbi

Thursday, November 01, 2007 3 of 13 © SuperiorWell Services
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J.W. OPERATING SOLDIER CREEK 7-32H 29-000466-02

44 u dadadannandannebaÃsagannÀs a don nat 6444 Àn at u abitaastabeksastamassassessassa nando shÀ&aràsaknas gaan abÀF ab di ssaangannamWHAndadishHabHÀÀ

(2} - Job Log

46H444LehdaëLudLHJLikudadanadadadadbudLHOJ44LiaëLundbakiand444HJLJLJLJLJEaLJaë44LehlbabladLunnd44LALJaandLJEJ4Husandta544dLAB4JL44444d4444Ll4A&LA

(2} - Units
Casing Pressure CASING-psi psi
Pump Rate PUMPf bpm
Pump 1 Rate PUMP1f bpm
Pump 2 Rate PUMP2f bpm
Coment Density DENSITY-ppg ppg
Slurry Fluid Volume Stage SLRY VOL STG-bbis bbi
SlurryFluid Volume Job SLRY VOL TOT-bbis bbi

Thursday, November 01, 2007 6 of 13 © Superior Well SeNiCOS
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J.W. OPERATING SOLDIER CREEK 7-32H 29-000466-02
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(3)-JobLag

dadhe a dadadadhabdLandhi 4Lehdbibikdbebe 4.dadidhd ihubinatibibudhulbudhabebehabdLebdkibekdbekdbibdbdadhabitandbladheadbebdbereidhabobd.*Libdbibekehdbdhlin(Leadh

{3} - Units
Casing Pressure CASING-pei psi
Pump Rate PUMPf bpm
Pump 1 Rate PUMPif bpm
Pump 2 Rate PUMP2f bpm
Cement Density DENSITY-ppg ppg
SiurryFluid Volume Stage SLRY VOL STG-bbis bbl
Slurry Fluid Volume Job SLRY VOL TOT-bbis bbi

Thursday, November 01, 2007 10 of 13 © Superior Well
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J.W. OPERATING SOLDIER CREEK 7-32H 29-000466-02

Post Job Summary
Pressure Test 4000
Initial Circulating Rate 3
Initial Circulating Pressure
Lead Slurry Sacks 600
Lead Sturry Volume
Tail Sturry Sacks
Teil Slurry Volume
Bottom Plug Displacement
Top Plug Displacement
Cmt Voi Circulated to Surface
Average Displacement Rate
Final Circulating Rate
Final Circulating Pressure
Plug Bumped?
Pressure When Plug Bumped
Floats Hold?

Thursday, November 01, 2007 13 of 13 © Superior Well Services



JOB SUMMARY
CUSTOMER- J.W. OPERATING

WELLS: SOLDIERCREEK STATE#7,32H
JOB TYPE: P.TA

TYPE BBLS. DENSITY
PRE FLUSH#1

ADDFFIVES DENSifY YlELD WATER
G CEMENT

SKS.
600 15.8 1.15 5.2

NEAT WITH2% CALC2

ADDITIVES DENSITY YIELD WATER



JOB LOG
CUSTOMER: J.W.OPERATWG
WELL e SOLDER GREEK 7-32H

JOB TYPE: PTA
TIME EVENT PRESSURE VOLUME RATE
6:00 CALLEDQUT

¯

8:00 ON LOCATION
8:30 SAFETY MEETING

10:00 PRESSURE TEST 3000 0 0
10:10 START FRESH 0 0 3
10:22 END FRESH 20 30 3
10:22 START CEMENT 20 0 3
10:28 END CEMENT 15 6 3
10:28 START DISPLACEMENT 15 0 3
10:32 ENDDISPLACEMENT 0 11 1 3
10:35 PULLUP HOLE O O O
10:48 REVERSE 0 0 0
11:12 NOÕfRCULATION O 140 0
11:12 SHUTDÕWN O 140 0
11:15 PUMPDOWN TUBING 245 0 5
11:22 SHUTDOWN 100 35 5
16:00 GO HOMEFOR THE DAY 0 0 0
10:00 ÖÑiÕÕÄnÕN O 0
10:00 SAFETY MEETING 0 0 0
13;00 START CEMENT THRURETAINER 0 0 3
13:05 ENDCEMENT 30 26 3
13:05 START DISPLACEMENT 30 0 3
13:11 END DISPLACEMENT 130 20 3
13:12 STINGOUT OF RETAINER 0 0 0
13:13 PULL UP HOLE O 0 0
13:20 RIG PUMPMUD 0 0 0
14:23 START H20 20 0 3
14:25 END H20 20 5 3
14:25 START CEMENT 20 0 4
14:27 END CEMENT 50 5 4
14:27 START DISPLACEMENT 50 0 4
14:32 END DISPLACEMENT 230 20 4
14:32 PULL UP HOLE O O 0
14:35 RIG PUMPMUD 0 0 0
16:10 START CEMENT 30 0
16:31 ENDCEMENT 100 31 3
16:31 NOCEMENT TO SURFACE O O O
16:35 RIG CIRCULATECEMENT OUT OF THE HOLE O O O
17:00 GO HOME FOR THEDAY 0 0 0
8:00 ON LOCATION O O O
9:25 START CEMENT DOWN CASING 3 0 3
9:45 CEMENT TO SURFACE 280 62 3
9:45 SHUT DOWN 280 62 3

10:09 CEMENT TO SURFACEGOOD 0 0 0
11:00 RELEASED 0 0



J-W OPERATINGCOMPANY
7074 South Revere Parkway

Centennial, CO 80112-3932
PHONE: (303) 422-4990
FAX: (720) 407-0784

OIL AND GAS PROPERTY MANAGEMENT

Dec 28th,2007

Utah DivisionOf Oil,Gas and Mining
1594 West NorthTemple
Suite 1210.
Salt Lake City, UT-84114-5801

Re: Plan of reclamation the Soldier Creek Emergency Evaporation Pit and well sites.

Dear Sir/Madam,

J-W Operating Company has decided to discontinue operation production at the State of Utah. J-W Operating
Company would like to terminate the Soldier Creek Emergency Evaporation pit discharge permit. AII the
producing wells at the Soldier Creek field in Carbon County already have been plugged and abandoned. The

abandonment was witnessed by Mr. Mark Jones a representative of Utah Divisionof Oil, Gas and Mining.The
Sundries for wells that were plugged have been submitted. Most of the equipment has been removed from the
locations. This willbe continued as weather permits. It is planned to remove out all the equipment by early 2008.

The emergency pit is currently empty. We are negotiating an agreement with the land owner to reclaim the well
sites. The pit liner and fences are still installed at the emergency pit location. The land owner would like us to
leave the liner in places as he plans to turnthe emergency pit into a fishing pond or a stock pond. J-W Operating

Company willcomplywith Utah regulations concerning restoration of well sites.

The attached plan covers reclamation of the Soldier Creek Emergency pit and well sites. Please advise ifwe need
to file a form to terminatethe discharge permit. Please advise which file to release the bonds in place.

Should you have any question or require additional information regarding this matter, please do not hesitate to
contact me at 303-422-4990.

Sincer y, Approvedby the
Utah Division of

Oil, Gas and Mining RECEIVED
P gkan Zaremba· OEC3 1 2007

DIV.0FOIL,GAS&



The Plan for Reclamation of well sites and Emergency Evaporation Pit

1. Plugged and Abandoned.

a. State of Utah Division Oil, Gas and Mining was notified when J-W Operating Company

plugged and abandoned the wells at Soldier Creek field.

b. Plugged and abandoned wells were witnessed by State of Utah Division Oil,Gas and Mining

representative.

c. Subsequent Sundry notices regarding the plugged and abandoned wells were sent, include

the wellbore diagram and cement job summary.

d. The plugging procedures followed the State of Utah Division Oil, Gas and Mining

requirements.

2. Well Sites Restoration.

a. There are 7 well sites in Soldier Creek field that need tobe restored.

b. All the liquid waste and trash has been hauled from the wellsites.

c. All the equipments is to be moved out from the location.

d. J-W Operating Company is negotiating an agreement with the land owner to have him

reclaim the well sites.

e. J-W Operating Company will receive a release of liability from the land owner when an

agreement is reached.

f. Reclamation willcomplywith State of Utah regulations and landowner requirements.

g. If an agreement with the land owner can not be reached, J-W Operating Company will

restore thewellsites as follows:

• All the well sites willbe graded and re-contoured to as near the original condition

as possible.

• Available topsoil will be evenly distributed over the disturb areas and will be

reseeded as prescribe by land



• All equipment and material related to production operation will be removed from

the location.

h. J-W Operating Company will meet all surface reclamation requirements for final bond

release.

3. Emergency Evaporation Pit Restoration

a. An agreement with the land owner regarding reclaim the site is in process and J-W

Operating Company willhave release of liability from the land owner when an agreement is

reached.

b. Emergency Evaporation Pit is empty at this time.

c. Ifan agreement can not be reached, J-W willrestore the site as follow:

• Fences and liners willbe takenout and moved from the site.

• Any foreign material from the pit willbe removed.

• All the disturbed area will be re-contoured as close as to original landscape as

possible.

• Available top soil willbe evenly distributed over disturbed areas and the areas will

be reseeded as prescribe by the land owner.

d. J-W Operating Company will meet all surface reclamation requirements for final bond



J-W OPERATING COMPANY

O 7074 South Revere Parkway
Centennial, CO 80112-3932

PHONE: (303) 422-4990
FAX: (720) 407-0784

OIL AND GAS PROPERTY MANAGEMENT

9 May 2008

Utah Division of Oil, Gas and Mining

1594 West North Temple

Suite 1210

Salt Lake City, UT 84114-5801

Re: Soldier Creek Field Reclamation and Release Agreement

Dear Sir/Madam,

Enclose with this letter you will find a copy of the surface reclamation, release and indemnity

agreement between J-W Operating Company and the Iriart Family Limited Partnership (Iriart). As you

know the weather is still important role to be able working in the Soldier Creek area. As soon as

weather permits, J-W Operating will continue the clean-up process on the areas as per agreement.

Approximate date to continue the clean up process is May 15, 2008.

Should you have any question or require additional information regarding this matter, please do not

hesitate to contact me at 303-422-4990 or pzaremba@|woperating.com

Sincerel ,

gkan Zaremba RECEIVED
MAY15



J-W OPERATING COMPANY
7074 SOUTHREVEREPARKWAY

CENTENNIAL,COLORADO 80112-3932

OIL ANDGAS PROPERTYMANAGEMENT PHONE303 422-4990

FAX 303 422-0178

May 16, 2008

Mr. Bernie Iriart
Iriart Family Limited Partnership
P.O. Box 293
Price, Utah 84501

Re: Amendment to SurfaceReclamation, Release, and Indemnity Agreement
Signed March 21, 2008
Soldier CreekProspect
CarbonCounty,Utah

Dear Mr. Iriart:

It has come to our attention that the SoldierCreek State #6-32 and SoldierCreek State #7-32H wells

were inadvertently left off the captioned SurfaceReclamation, Release, and Indemnity Agreement. The
purpose of this letter is to amend such Agreement to include those wells and accurately reflect our
understanding in writing. Accordingly, please evidence The Iriart Family Limited Partnership's
agreement to including these two wells in the captioned Agreement by havingLouise sign below and
returning one originally signed copy of this letter using the enclosed selfaddressed envelope.

We apologize for any inconvenience this may cause you.

Do not hesitate to call me at 720-385-3075 should you have any questions...

Your cooperation is appreciated.

Very Truly Yours,

Kelly Krattenm3ker
Rocky Mountain Business Manager

Agreed to and accepted this day of May, 2008 by Iriart Family Limited Partnership:

LouiseL. Iriart, General



SURFACE RECLAMATION, RELEASE, AND INDEMNITY AGREEMENT

This Surface Reclamation, Release, and Indemnity Agreement (the "Agreement") is by and
between J-W Operating Company ("J-W") and the Iriart Family Limited Partnership ("Iriart").
J-W andIriart may be collectivelyreferred to herein as the "Parties." The Agreement pertains to
certain well locations in Carbon County, Utah further described as:

A. Soldier Creek #1-28 Well;
B. Soldier Creek #2-28 Well;
C. SoldierCreek#3-29 Well;
D. Soldier Creek #4-28 Well; and
E. Soldier Creek #5-28Well

(hereinafter collectively referred to as the "Wells"). The phrase "Well Sites" as used herein shall
include but is not limited to the locationof the Wells, the roads leading to the locationsof the
Wells, and any surface use associated with the drilling, production, plugging and abandonment
of the Wells.

The Agreement also includes reclamation, release and indemnity with regard to the Emergency

Pit located near the Soldier Creek #4-28 Well (the "Pit").

Recitations

1. Each of the Wells has been plugged and abandoned by J-W.

2. Iriart is the fee simple owner of the property upon which the Wells and Well Sites are
located.

3. J-W and Iriart have previously entered into a Surface Use Agreement with respect to the
Well Sites (the "Surface Use Agreement"), a copy of which is attached hereto as Exhibit
A. J-W has previously been issued permission by the State of Utah, Department of
Natural Resources, Division of Oil, Gas & Mining to construct the Pit, pursuant to a
Permit Statement of Basis with a review date of August 13, 2002, a copy of which is
attached hereto as Exhibit B (the"Statement of Basis").

4. For purposes of thisAgreement, the term "Reclamation" includes but is not limited to the
restoration, regrading, reseeding, contouring, scarification, and stabilization, of the Well
Sites and/or Pit and the removal, cleanup, disposal, monitoring and/or testing of water or
for precipitated solids and/orhazardous materials at theWell Sites and/or Pit.

5. J-W and Iriart wish to enter into an agreement for Reclamation, release, and indemnity

with respect to the Well Sites and Pit. In connection therewith, Iriart wishes to assume

sole responsibility for all Reclamation of the Well Sites and Pit. Therefore, in
consideration of the foregoing recitals and the mutual promises contained therein, the
Parties agree as follows:
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Aoreement

6. For each entity named herein, the Release and Indemnity provisions sha11 include and

inure to benefit of its parent corporations, subsidiary corporations, officers, directors,

attomeys, employees, assigns, agents and representatives, predecessors and successors,

and any and all other persons, firms, parties and corporations that might be in privity with

it, whether named herein or not, all and each of them.

7. The foregoing recitals are true and correct.

8. Iriart warrants that it is the fee simple owner of the property upon which the Wells and
Well Sites are located. Iriart warrants that it has not transferredor assigned any part of

the property or the claims released herein to any third persons or entities. Iriart expressly

warrants that no claim, claims or cause of action of any type is reserved against any of the
parties released herein.

9. J-W agrees to pay Iriart ONE HUNDRED THOUSAND AND NO/DOLLARS ($100,000.00),to be
paid at the time of execution of this Agreement, the receipt, adequacy and sufTiciencyof

which is hereby acknowledged by Iriart.

10. J-W agrees to repair the pit liner on the Pit and to replace the fence around the Pit on or
before July 31, 2008. J-W agrees to provide Iriart with a key to the fènced area

surrounding the Pit, no later than July 31, 2008.

11. J-W agrees to remove the equipment remaining on the Wells Sites no later than July 31,

2008. J-W agrees to blind flange the tap on the Pioneer Pipeline at the Soldier Creek #5-

28 Well Site on or before July 31, 2008.

12. Iriart agrees to perform Reclamation of the Well Sites in accordance with Utah

Administrative Code R649-3-34 (Well Site Restoration) and the Surface Use Agreement,

and agrees and affirms that such Reclamation actions by Iriart satisfy any obligation of
J-W to perform Reclamation at the Well Sites pursuant to the Utah Administrative Code
R649-3-34 (Well Site Restoration) and the Surface Use Agreement.

13. Iriart agrees to perform Reclamation of the Pit in accordance with the Statement of Basis
and/or any amended or additional requirements of the State of Utah and/or the United

States. If Iriart wishes to use the Pit for livestock purposes, Iriart shall make appropriate

arrangements with the State of Utah for such use, obtain the State of Utah's consent for

such use, and shall comply with the State of Utah's requirements for such use.

14. Release. For and in consideration of the agreements and payment set forth herein, the

undersigned, Triart Family Limited Partnership, hereby releases, acquits. and forever

discharges J-W Operating Company and the State of Utah of and from any and all claims

arising out of the Well Sites and/or the Pit, including but not limited to: (1) claims arising

from or relating to the Reclamation of the Well Sites and/or the Pit, (2) claims arising
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from or relating to the well site Reclamation requirements referenced in Utah
Administrative Code R649-3-34, (3) claims arising from or relating to the Surface Use
Agreement; (4) claims arising from or relating to the Statement of Basis; (5) claims
arising from or relating to the cleanup of precipitated solids or hazardous materials or
contaminationof water at or from the Well Sites and/or the Pit; and (6) any claims arising
from or relating to the effect of the Reclamation of the Well Sites and/or the Pit on
Iriart's subsequent use of the property.

15. INDEMNITY. FOR AND IN FURTHER CONSIDERATION OF THE AGREEMENTS AND

PAYMENT SET FORTH HEREIN, THE UNDERSIGNED, IRIART HEREBY AGREES TO DEFEND,

INDEMNIFY AND HOLD HARMLESS J-W OF AND FROM ANY AND ALL PAST, PRESENT OR

FUTURE CLAIMS, DEMANDS, ACTIONS OR CAUSES OF ACTION INCLUDING BUT NOT

LIMITED TO LEGAL FEES, COURT COSTS, SETI'LEMENTS AND JUDGMENTS, IF ANY,

STEMMING FROM ANY CIAIM OR CLAIMS ASSERTED BY, THROUGH OR UNDER IRIART OR

ITS SUCCESSORS OR ASSIGNS, THE STATE OF UTAH, OR THE UNITED STATES, BY REASON

OF OR BASED UPON THE MANNER, METHOD, OR PERFORMANCE OF THE RECLAMATION

OF THE WELL SITES AND/OR THE PIT. SUCH RIGHT OF COMPLETE INDEMNITY SHALL

EXIST IN FAVOR OF THE J-W EVEN IF THE CLAIMS ASSERTED AGAINST J-W, INCLUDING

ANY CLAIM ALLEGING J-W'S OWN NEGLIGENCE, WERE THE SOLE CAUSE, OR A

CONTRIBUTING CAUSE OR CONCURRING CAUSE OF THE CLAIM OR CLAIMS, DEMAND,

CONTROVERSY OR CAUSE OF ACTION IN QUESTION.

16. Iriart and J-W warrant that they are legally competent and authorized to execute this
Agreement. Iriart and J-W acknowledge they have read the Agreement and fully
understand its contents and effect.

17. Iriart and J-W agree that the provisions herein are contractual in nature and are not mere
recitals and that they have independently consulted with legal counsel and sought
counsel's advice, or have had the opportunity to seek counsel's advice, in connection
with the construction, meaning and purpose of this Agreement.

18. It is further agreed and understood by Iriart that this Agreement contains the entire
agreement of the Parties and that no other promise or representation of any kind or
character, whether oral or written, has been made to Iriart as an inducement to the
execution of thisAgreement.

19. Iriart expressly represents it intends this Agreement and the Release and Indemnity
provisions contained herein to be interpreted as broadly and as comprehensively as
possible in favor of the parties released and indemnified herein to effectuate the purposes
hereof.

20. The Release contained herein shall be construed and govemed exclusively in accordance
with the laws of the State of Texas.
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IN WITNESS WHEREOF, Iriart Family Limited Partnership and J-W Operating
Company have duly executed this Agreement effective as of the date their signatures are
acknowledged.

SIGNED this Ô day of Ëgy , 2008.

Iriart Family Limited Partnership

By: r%u
Louise L. Iriart, General PartndÍ

J-W Operating Company

By:
Name: ¼eil eme r
Title: g, y,gay Q
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STATE OF §
§

COUNTY OF c Lon §

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this
day personally appeared LOUISE L. IRIART, who states that she is a representative of Iriart
Family Limited Partnership and is duly authorized to execute this agreement on behalf Iriart
Family Limited Partnership, and that she is known to me to be the person whose name is
subscribed to the foregoing instrument, and acknowledged to me that she executed the same for
the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this
day of I M ( , 2008.

©^¶s^ ggPER Notary Public, in and for the State of À
Price, Utah 84501

MyCommission Expires
07/16!2011

STATEOF UTAH

STATE OF ÚÛQ( §

COUNTY OF | L §

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this
day personally appearedÑbíÑMmMenMdb^

, who states that he/she is a representative of
J-W Operating Company an'd is duly authorized to execute this agreement on behalf J-W
Operating Company, and that he/she is known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he/she executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this Í
day of fy e , 200g

Notary Public, in and\torthe State of (dürwkC
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