Talon Resources, Inc.

Service, Quality and Accuracy
375 South Carbon Avenue A-10 Cell: 435-650-1401
Suite 101 435-650-1402
Price, Utah 84501 435-650-1886
Phone: 4356378781 Fax: 435636-8603

Email: talon@castienet.com

April 23, 2002

Ms. Lisha Cordova

State of Utah

Division of Oil Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill—Soldier Creek State #6-32, Carbon County, Utah
707° FNL, 742’ FEL, Section 32, T12S, R12E, SLB&M.

Dear Ms. Cordova:
On behalf of J-W Operating Company, Talon Resources, Inc. respectfully submits the en-
closed original of the Application for Permit to Drill (APD) for the above referenced well.
Included with the APD is the following supplemental information:

Exhibit “A” - Survey plats and layouts of the proposed well site;

Exhibit “B” - Proposed location maps with road corridors;

Exhibit “C” - Drilling site layout;

Exhibit “D” - Drilling Program;

Exhibit “E” - Multi Point Surface Use Plan;

Exhibit “F” - Typical road cross-section;

LCEIVED

Exhibit “H” - Typical wellhead manifold diagram. APR 3% 2002

Exhibit “G” - Typical BOP diagram;
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Please accept this letter as J-W Operating Company’s written request for confidential
treatment of all information contained in and pertaining to this application, if said
information is eligible for such consideration.

Thank you very much for your timely consideration of this application. Please feel free to
contact myself, or Mr. Robert Eller with J-W Operating Company at 970/332-3151 if you
have any questions or need additional information.

Sincerely,

Don  H amlbn

Don Hamilton
Environmental Manager / Project Coordinator

cc: Mr. Mark Jones, Division of Oil, Gas and Mining
Mr. Robert Eller, J-W Operating Company
Mr. James Smith, J-W Operating Company
Mrs. Ginny Burchard, J-W Operating Company



FORM 3

QO

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

ML-48131

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. If Indian, Allottee or Tribe Name:

N/A

DRILLH DEEPEN []

1A. Type of Work:

SINGLE ZONE K] MuLTIPLE ZONE []

7. Unit Agreement Name:

N/A

8. Farm or Lease Name:

B. Type of Well:

oL[] GAs

Soldier Creek State

2. Name of Operator:

9. Well Number:

#6-32

_JAMQ%e:aﬁng_Company
3. Address and Telephone Number:

80758; 970/332-3151

10. Field or Pool, or Wildcat:

d l,u (JOC('

4. Location of Well (Footages)
At Surface:

707° FNL, 742’ FEL Y3a3463 24 7272+

11. Qtr/Qtr, Section, Township, Range, Meridian:

At Proosed Producing Zone. 534617 _ ~ NE/4 NE/4, Section 32,
t Proposed Prodcing Zone 110.59 e O] T12S, R12E, SLB&M
14. Distance in miles and direction from nearest town or post office: 12. County: 13. State:
16.Q0 miles northeast of Wellmo’mn IItah Carhon Utah
15. Distance to nearest 16. Number of acres in lease: 17. Number of acres assigned to this well:
property or lease line (feet):
707 600 40 acres
18. Distance to nearest well, drilling, 19. Proposed Depth: 20. Rotary or cable tools:
completed, or applied for, or .
None 3150 Rotary
21. Elevations (show whether DF, RT, GR, etc.): 22. Approximate date work will start:
7379° GR Iune 2002
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4” 8-5/8” K-55 ST&C 24 500’ 350 sacks Class G cement + 2% CaCl, + 0.25 pps cellophane
7-7/8” 5-1/2” N-80 LT&C 17 3150° 350 sacks 10:1 RFC Class G cement + 0.25 pps cellophane

DESCRIBE PROPOSED PROGRAM: ¥ proposal is to deepen, give data on present productive zone and proposed new productive zone.  proposal is to drill or deepen directionally, give pertinent data on

subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.*

Surface Owner: Iriart Family Partnership, LTD; 503 East 100 North, Price, Utah 84501

Louise Iriart; 435/637-1186

Mineral Owner: State of Utah—SITLA; 675 East 500 South, SLC, Utah 84102

801/538-5100
Landowner Representative: Bernie Iriart; 435/637-6610
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Name & Signature: ﬂ“\q:\ C E \'\V ”/% C % Title: EM;nCQV Date: L'/,/IQ/OL

(This space for state use only) ed by th‘ i » y »
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Range 12 FEast

NE CORNER

(WEST - 5260.00) T

707.27'

SoLDIER CREEK #6-32
ELEVATION 7379.4'

——¢

ELEV. 7505.0'6_

UutM

E - 4398482
- 534640

7642.14°

S P

Township 12 South

Legend

® Drill Hole Location
@ Brass Cap (Found)

(S89°03W - 5192.22)

NOTES:

I. UTM AND LATITUDE / LONGITUDE COORDINATES

ARE DERIVED USING A GPS PATHFINDER AND ARE

(O Brass Cap (Searched for, but not found) SHOWN IN NAD 27 DATLM. fé ] . STANSF FELD LW-J/A.JS.
/\ Rock Pile —— GRAPHIC SCALE N e 03/26/02
() GLO 9L TSN ORIGINAL e 4-1 -
0°35'45 ( IN FEET ) 31X
[__GPS Measured | 1 inoh = 1000 ft. Y e

Location:
THE WELL LOCATION WAS DETERMINED USING A TRIMBLE 4700
GPS SURVEY GRADE UNIT.

Basis of Bearing:
THE BAsIS BEARING 1S G| MEASURED.

GLO Bearin

THE BEARINGS INDI ED ARE PER THE RECORDED PLAT OBTAINED
FROM THE U.S. LAND OFFICE.

Basis of Elevation:
BASIS OF ELEVATION OF 7305’ BEING AT THE SOUTHWEST SECTION
CORNER OF SECTION 28, TOWNSHIP 12 SouTH, RANGE 12 EAST, SALT

LAKE BASE AND MERIDIAN, AS SHOWN ON THE PINE CANYON QUADRANGLE
7.5 MINUTE SERIES MAP,

Description of Location:

PROPOSED DRILL HOLE LOCATED IN THE NEI/4, NEI/L OF SECTION 32,
TI2S, RI2E, S.L.B.&M., BEING 707.27' SOUTH AND 742.14' WEST
FROM THE NORTHEAST CORNER OF SECTION 32, TI2S, RI2E, SALT
LAKE BASE 8 MERIDIAN.

Surveyor's Certificate:

|, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the
information on this drawing is o true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

Talon Resources, Inc.
375 South Carbon Avenus, Sufte 101
Price, Utah 84501

Ph: 435-837-~8781
Fax: 435-636—-8603

R |
WELL #6-32
Sectlon 32, T125, R12E, S.L.B.&M.
Carbon County, Utah

A0 NOISIAIQ




DRILLING PROGRAM
Exhibit “D”

Attached to UDOGM Form 3

J-W Operating Company

Soldier Creek State #6-32

NE/4 NE/4, Sec. 32, T12S, R12E, SLB&M
707° FNL, 742’ FEL

Carbon County, Utah

1. The Geologic Surface Formation

Tertiary Colton Formation

2. Estimated Tops of Important Geologic Markers

Castlegate 2,280’
Blackhawk 2,570°
Sunnyside 2,760°
Gilson 2,990’
Kenilworth 3,040’

3. Projected Gas & H20 zones (Blackhawk Formation)

Castlegate sandstone 2,280° — 2570’
Blackhawk coals and sandstones 2,570° - 2,760°
Gilson coals and sandstones 2,990’ - 3,040’

No groundwater is expected to be encountered.

Casing & cement will be utilized to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.
All indications of usable water will be reported.

Surface casing will be tested to 500 psi.

4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT

12-1/4” 500° 8-5/8”  24# K-55 ST&C New

7-7/8” 3150° 5-172”  17# N-80 LT&C New

CONFIDENTIAL



Cement Program -Every attempt will be made to bring cement back to surface.
Surface Casing: 350 sacks G + 2 % CaCl, + 0.25 pps cellophane flakes;
Weight: 15.8 #/gal
Yield: 1.16 cu.fi/sk
Production Casing: 350 sacks 10:1 RFC Class G cement + 0.25 pps cellophane flakes;
Weight: 14.2 #/gal,
Yield: 1.62 cu.ft/sk yield.
The following shall be entered in the driller’s log:
1) Blowout preventer pressure tests, including test pressures and results;
2) Blowout preventer tests for proper functioning;
3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;
7 Casing pressure tests after cementing, including test pressures and results.
5. The Operator’s Minimum Specifications for Pressure Control

Exhibit “G” is a schematic diagram of the blowout preventer equipment. A double gate
2000 psi BOP will be used. This equipment will be tested to 1000 psi. All tests will be
recorded in a Driller’s Report Book. Physical operation of BOP’s will be checked on

each trip.

6. The Type and Characteristics of the Proposed Circulating Muds
0-500 12-1/4" hole  Drill with water and gradually move to a light base mud.

500-TD 7-7/8" hole  Drill with water and gradually move to a light base mud.

CONFIDENTIAL



The Testing, Logging and Coring Programs are as followed

500-TD gamma ray, sp, array induction, compensated neutron lithodensity with caliper.

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in
the area nor at the depths anticipated in this well. Bottom hole pressure expected to be
under 2000 psi. No hydrogen sulfide or other hazardous gases or fluids have been found,
reported or are known to exist at these depths in the area.

Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: June 2002.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions from the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b prior to spudding;

() prior to running any casing or BOP tests;

(d)  prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.

CONFIDENTIAL



MULTIPOINT SURFACE USE PLAN
Exhibit “E”

Attached to UDOGM Form 3

J-W Operating Company

Soldier Creek State #6-32

NE/4 NE/4, Sec. 32, T12S, R12E, SLB&M
707° FNL, 742° FEL

Carbon County, Utah

1. Existing Roads
a. The proposed access road will encroach the Nine Mile Road in which approval to
construct an encroachment is pending from the Carbon County Road Department (see
Exhibit “B”).
b. We do not plan to change, alter or improve upon any other existing state or county
roads. Existing roads will be maintained in the same or better condition.
2. Planned Access
a. Approximately 1,800° of new access will be constructed (see Exhibit “B”).
b. Maximum Width: 20' travel surface with a 24' base.
¢. Maximum grade: 13 %.

¢. Turnouts: None.

d. Drainage design: approximately 5 — 18" culverts may be required. Water will be
diverted away from the planned access as necessary and practical.

e. Ifthe well is productive, the road will be surfaced and maintained as necessary to
prevent soil erosion and accommodate year-round traffic.



3. Location of Existing Wells
a. There are five proposed wells and one existing well within a one mile radius of the
proposed well site (see Exhibit “B”).
4. Location of Existing and/or Proposed Facilities

a. Ifthe well is a producer, additional wells will be drilled and installation of production
facilities will follow.

b. Overhead powerlines and gathering lines, when installed, will follow the proposed
access roads and tie-in South of Iriart surface (see Exhibit “B”).

c. Rehabilitation of all pad areas not used for production facilities will be made in
accordance with landowner stipulations.
5. Location and Type of Water Supply

a. Water to be used for drilling will be obtained from a local water source (probably Price
River Water Improvement District, a local source of municipal water).

b. Water will be transported by truck over approved access roads.

¢. No water well is to be drilled for this location.

6. Source of Construction Materials

a. All necessary construction materials needed will be obtained locally and hauled to
the location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian land.



7. Methods for handling waste disposal

a. Since the well will be mud drilled, a reserve pit will be constructed with a minimum of
one-half the total depth below the original ground surface on the lowest point within
the pit. The pit will not be lined unless conditions encountered during construction
warrant it or if deemed necessary by the DOGM representative during the pre-site
inspection. Three sides of the reserve pit will be fenced within 24 hours after
completion of construction and the fourth side within 24 hours after drilling operation
cease with four strands of barbed wire, or woven wire topped with barbed wire to a
height of not less than four feet. The fence will be kept in good repair while the pit is

drying.

b. Following drilling, the liquid waste will be evaporated from the pit and the pit
backfilled and returned to natural grade. No liquid hydrocarbons will be discharged to
the reserve pit or pad location

c. In the event fluids are produced, any oil will be retained in tankage until sold and any
water produced will be retained until its quality can be determined. The quality and
quantity of the water will determine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from location

periodically and disposed of at an approved disposal site. Chemical toilets will be
placed on location and sewage will be disposed of at an appropriate disposal site.

8. Ancillary Facilities
a. We anticipate no need for ancillary facilities with the exception of camp trailers to be
located on the drill site.
9. Wellsite Layout

a. Available topsoil will be removed from the location and stockpiled. The location of
mud tanks, reserve pits, and soil stockpiles will be located as shown on Exhibit ”C”.

a. Access to the well pad will be as shown on Exhibit “B”.

d. Natural runoff will be diverted around the well pad.



10. Plans for Restoration of Surface

All surface areas not required for producing operations will be graded to as near
original condition as possible and recontoured to minimize possible erosion.

Available topsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and removed.

Any oil accumulation on the pit will be removed or overhead flagged as dictated by the
existing conditions.

Rehabilitation will commence following completion of the well. Rat and mouse
holes will be filled immediately upon release of the drilling rig from the location. If
the wellsite is to be abandoned, all disturbed areas will be recontoured.

11. Surface Ownership

a.

The wellsite will be constructed on lands owned by the Iriart Family Partnership, LTD;
503 East 100 North, Price, Utah 84501. Louise Iriart can be reached at 637-1186
and Bernie Iriart her son. The operator shall contact the landowner and the Division
of Oil, Gas and Mining 48 hours prior to beginning construction activities.

12. Other Information:

a.

The primary surface use is grazing. The nearest dwelling is an old abandoned cabin
approximately 1,900” northeast. Nearest live water is Soldier Creek approximately
1,900’ northeast.

If there is snow on the ground when construction begins, it will be removed before the
soil is disturbed, and piled downhill from the topsoil stockpile location.

The backslope and foreslope will be constructed no steeper than 4:1.

All equipment and vehicles will be confined to the access road and well pad.

A complete copy of the approved Application for Permit to Drill (APD) including
conditions and stipulations, shall be at the well site during construction and drilling

operations.

There will be no deviation from the proposed construction, drilling, and/or workover
program without prior approval from the Division of Oil, Gas & Mining.



13. Company Representatives

Robert Eller — Production Engineer
J-W Operating Company
P.O. Box 305

Wray, Colorado 80758 (970) 332-3151 office
(970) 597-0019 mobile

(970) 332-5821 fax

Mail Approved A.P.D. To:

Company Representative

Excavation Contractor

To be awarded in the future

14. Certification

[ hereby certify that I, or persons under my direct supervision have inspected the proposed drill-
site and access route; that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed by J-W Operating Company and
its subcontractors in conformity with this plan and the terms and conditions under which it is
approved.

L-tiol. A,

Date Rabert Eller for J-W Operating Company

ORIGINAL



TD:

SOLDIER CREEK STATE #6-32

NE-NE/4 SEC 32-T12S-R12E

Surface: Water/Mud Drill
8-5/8” casing @ 500’

Proposed Estimated Top of Cement @ 1800

Target Zone- Blackhawk Coals

Longstring: Water / Mud Drill

5-1/2” casing @ 3150’
Cemented w/ 350 sxs

3150°

RCE 03/20/02

CONFIDENTIAL
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Price, Utah B4501
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FORM 3 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

6. K k&ﬂ, ;lﬂf;«]o?'l!nbe Name:
APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
A Tpearwore.  DRILLER peePEN ] 7. U":j:m“ Name:

oL[] GAs SINGLE ZONE K] MULTIPLE ZONE []

B. Type of Well:

8. Farm or Lease Name:

Soldier Creek State

2. Name of Operator:

- i any
o

9. Well Number:

#6-32

3. Address and Telephone Number:

80758; 970/332-3151

10. Field or Pool, or Wildcat:

Hadesionated :lded

4. Location of Well (Footages)
At Surface:

43934063

707° FNL, 742’ FEL £34617

At Proposed Producing Zone:

11. Qir/Qtr, Section, Township, Range, Meridian:

NE/4 NE/4, Section 32,
T12S, R12E, SLB&M

14. Distance in miles and direction from nearest town or post office: 12. County: 13. State:
16.0 miles northeast of Wellington_1Jtah Carbon Utah
15. Distance to nearest 16. Number of acres in lease: 17. Number of acres assigned to this well:
property or lease line (feet):
07 600 40 acres
18. Distance to nearest well, drilling, 19. Proposed Depth: 20. Rotary or cabie tools:
completed, or applied for, or
None 315(° Rotary
21. Elevations (show whether DF, RT, GR, etc.): 22. Approximate date work will start:
7379° GR Tune 2002
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4” 8-5/8” K-55 ST&C 24 500° 350 sacks Class G cement + 2% CaCl, + 0.25 pps cellophane
7-7/8” 5-1/2” N-80 LT&C 17 3150’ 350 sacks 10:1 RFC Class G cement + 0.25 pps cellophane

DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or deepen directionally, give pertinent data on

subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.*

Surface Owner: Iriart Family Partnership, LTD; 503 East 100 North, Price, Utah 84501

Louise Iriart; 435/637-1186

Mineral Owner: State of Utah—SITLA; 675 East 500 South, SLC, Utah 84102

801/538-5100
Landowner Representative: Bernie Iriart; 435/637-6610

ORIGINAL

CONFIDENTIAL

24.

Name & Signature: P\B\)CF‘\ Cn E\\&" J@/%C %L

Title: E—D:i; necy—

(This space for state use only)

API Number Assigned: 45'007‘ 80 85'5

Approval:

_ ome ‘—// plol
RECEIVED

APR 2 5 2002

DIVISION OF
OIL, GAS AND MINING



Range 12 Fast

(WEST - 5260.00)

NE CORNER

SoLDIER CREEK

707.27'

ELEVATION 7379.4'

#6-32

ELEV. 7305.0'6_

UTM
g

762.14!

SPS

Township 12 South

Legend
@ Drill Hole Location

Q> Brass Cap (Found)

/\ Rock Pile
() GLO
[__GPS Measured |

(S80°03'W - 5192.22)

NOTES:

1. UTM AND LATITUDE / LONGITUDE COORDINATES
ARE DERIVED USING A GPS PATHFINDER AND ARE

O Brass Cap (Searched for, but notfound) S WNAD 27

LAT / LONG
39°L4' 15N
110°35'45

DATUM.

Location:
THE WELL LOCATION WAS DETERMINED USING A TRIMBLE 4700
GPS SURVEY GRADE UNIT.

Basis of Bearing:
THE BASIS BEARING IS G MEASURED,

GLO Bearing:
THE BEARINGS INDI D ARE PER THE RECORDED PLAT OBTAINED
FRoM THE U.S. LAND OFFICE.

Basis of Elevation:
BASIS OF ELEVATION OF 7305' BEING AT THE SOUTHWEST SECTION
CORNER OF SECTION 28, TOWNSHIP |2 SOUTH, RANGE 12 EAST, SALT

LAKE BASE AND MERIDIAN, AS SHOWN ON THE PINE CANYON QUADRANGLE
7.5 MINUTE SERIES MAP,

Description of Location:

ProPoSED DRILL HOLE LOCATED IN THE NEI/4, NEI/L OF SECTION 32,
TIZS, RIZE, S.L.B.&M., BEING 707.27' SOUTH AND 742.I4' WEST
FROM THE NORTHEAST CORNER OF SECTION 32, Ti2S, RIZE, SALT
LAKE BASE & MERIDIAN.

Surveyor's Certificate:

|, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the
information on this drawing is a true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

Talon Resources, Inc.
375 South Carbon Avenus, Sulte 101
Price, Utah 84501
Ph: 435-837-8781
Fax: 435-636—8603

pemN WELL #6-32
ﬂd Section 32, T12S, R12E, S.L.B.&M.

Carbon County, Utah

TR -
J. STANEELD LW.J./ADS.

Drawing No. Date:
03/26/02
A-1 Soale:
( IN FEET ) I” = 1000
1 inch = 1000 ft -1 o 4 e
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WORKSHEET

PO

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/25/2002

WELL NAME: SOLDIER CREEK ST 6-32
OPERATOR : J-W OPERATING COMPANY . ( N2145 )
CONTACT: ROBERT ELLER

PROPOSED LOCATION:

NENE 32 1208 120E
SURFACE: 0707 FNL 0742 FEL
BOTTOM: 0707 FNL 0742 FEL
CARBON
WILDCAT ( 1 )

LEASE TYPE: 3 - State

LEASE NUMBER: ML-48131

SURFACE OWNER: 4 - Fee

PROPOSED FORMATION: BLKHK

API NO. ASSIGNED: 43-007-30853

PHONE NUMBER: 970-332-3151

INSPECT LOCATN BY: / /

Tech Review Initials Date
Engineering D KD 6////0 2
Geology

Surface

RECEIVED AND/OR REVIEWED:

v/ Plat

v~ Bond: Fed[] Ind[] Stal[3] Feel]
(Mo. ZPL000Y4ISL, )
hl Potash (Y/N)

N 0il shale 190-5

Water Permit
V/ (No. MUNICIPAL )

~mBeC Review  (P/N)

(Date: Ma(/ 15 2¢02 )
x//%ite 8Burf Agreement (Y/N)

(B) or 190-3 or 190-13

R649-3-11.

LOCATION AND SITING:

R649-2-3. Unit

»//;649—3—2. General
Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

Drilling Unit
Board Cause No:

Eff Date:
Siting:

Directional Drill

COMMENTS :

I\LAGI ?f«cﬁﬁ (ﬁfcd 5—2—02>

STIPULATIONS:

I~ Spacine SShHP
L q Ly
ZL” &Suﬂ1ilnzgr7}— Of b s




OPERATOR: J-W OPERATING CO (N2145)
SEC. 28 & 32, T12S, R12E

FIELD: WILDCAT (001)

: o COUNTY: CARBON SPACING: R649-3-2/GEN ST
Utah Oil Gas and Mining

T T12S R1ZE

BLM; |

21 E 24

[ BLM BLM/PROTECTIVE

;- WITHDRAWAL

| | |
BLM J

27

PRIVATE

SOLDIER CREEK 4-28

®

29

SOLDIER
CREEK 526 | BLM
®
SOLDIER CREEK 1-28

PRIVATE

SOLDIER CREEK 328 "~
i .

WHITMORE PARK 1

PRIVATE

WHITMORE PARK 2

-

PREPARED BY: LCORDOVA
DATE: 29-APRIL-2002



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: JW Operating
WELL NAME & NUMBER: Soldier Creek #6-32

API NUMBER: 43-007-30853
LEASE: Fee FIELD/UNIT:
LOCATION: 1/4,1/4 SWNW Sec: 28 TWP: 12S RNG: 12E 2036’ FNL 535’ FWL

LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X =535023 E; Y = 4399697 N SURFACE OWNER: Iriart Family

PARTICIPANTS
M. Jones (DOGM), Robert Eller (JWO), D. Hamilton (Talon), Bernie Iriart
(surface).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

The proposed location is on property owned by the Iriart Family located
~16.0 miles Northeast of Price, Utah. Soldier Creek, a year-round live
water source lies East of the proposed well ~430 yards. The terrain
directly associated with this location drains South to the Price River.
Dry washes run throughout the area.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 160’ X 270’ and a 80 X 44 X 8 pit.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 5 proposed wells and
1l PA well, and 1 water well exist within a 1 mile radius of the above
proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along the roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and transported in.

ANCILLARY FACILITIES: N/A

WASTE MANAGEMENT PLAN:

Portable chemical toilets which will be emptied into the municipal waste
treatment system; garbage cans on location will be emptied into
centralized dumpsters which will be emptied into an approved landfill.
Crude 0il production is unlikely. Drilling fluid, completion / frac
fluid and cuttings will be buried in the pit after evaporation and
slashing the pit liner. Produced water will be gathered to the
evaporation pit and eventually injected into the Navajo Sandstone via a
salt water disposal well. Used oil from drilling operations and support
is hauled to a used oil recycler and reused.




ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Soldier Creek, a year-round live
water source lies East of the above proposed location ~430 yards. As
per Bernie Iriart, during normal and high water years water table
surfaces and creates a swampy area near the county road. It dries up
proceeding NW from county road. Dry washes running through area.

FLORA/FAUNA: Sagebrush, native grasses, Pinion Juniper, Mountain
Mahogany, rabbit brush, elk, deer, coyote, various fowl and small game.

SOIL TYPE AND CHARACTERISTICS: Sandy clay loam.

SURFACE FORMATION & CHARACTERISTICS: Tertiary/Cretaceous undivided
Flagstaff/North Horn Formation - Undivided Tertiary/Cretaceous
Flagstaff/North Horn Formation is described as reddish-brown to grayish-
brown mudstones with interbedded siltstone, fine grained quartzose
sandstone, limestone conglomerate, limestone and some carbonaceous
shale.

EROSION/SEDIMENTATION/STABILITY: Erosive on disturbance.

PALEONTOLOGICAL POTENTIAL: N/A
RESERVE PIT

CHARACTERISTICS: Dugout earthen pit. (As per APD.)

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner
required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Surface use agreement has been signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None required by surface owner.

OTHER OBSERVATIONS/COMMENTS

100’ of Canyon Fuel property will be crossed w/ access road to avoid
traveling on a 40 acre piece of BIM surface. Surface agreement for this
100’ of access road is still in negotiation at time of pre-site
inspection. The location and some access road is located within Soldier
Canyon Mine Permit owned by Canyon Fuels, LLC. Contact has been made by
Don Hamilton (TALON) with Mike Stevenson (435-448-2634) at Canyon Fuels
regarding this issue. According to Mr. Stephenson there are no problems
or concerns with the mining operations. Gregg Galecki (DOGM) was also
contacted regarding the issue with the mine permit.

ATTACHMENTS




Photos of this location were taken and placed on file.

Mark L. Jones 5/02/2002 / 3:30 pm
DOGM REPRESENTATIVE DATE/TIME




Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Ranking

10
20

10
20

15

Final Score 25

Sensitivity Level I = 20 or more; total containment is required.
Sensitivity Level I = 15-19; lining is discretionary.
Sensitivity Level Il = below 15: no specific lining is required .

(Level

T

Site Rankin

10

10

Sensitivity)
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Phillips Petroleum Company
WELL NAME & NUMBER: Soldier Creek #6-32
API NUMBER: 43-007-30853

LOCATION: 1/4,1/4 NENE Sec: 32 TWP:_12S RNG: 12E 707’ FNL 742’ FEL

Geology/Ground Water:
A plugged and abandoned well exists near (~1,900° northeast) this location. File documentation from that
exploratory well (4300720253), which was drilled in 1967, documents several fresh water bearing Formations
including the North Horn and Price River Formations, which occur within 2,000’ of the surface. Information
gleaned from the mud log of this well indicates that it started to become wet at about 375’ of depth and by 425° of
depth the rig had to go to misting. At 760° TD (North Horn Formation) the well was making 10 barrels of water per
hour. At2.,000° TD it was making 75 barrels of water per hour and a flow of 214 barrels (9,000 gallons) per hour
was reported at 2,350’ in the Castlegate Sandstone. A well drilled at this location will likely spud into a poorly to
moderately permeable soil developed on the Tertiary/Cretaceous undivided Flagstaff/North Horn Formation. At
Castlegate Field, which is about 8 '; miles west northwest, along the foot of the Colton Formation outcrop, the
Spring Creek sand produced large amounts of moderately saline ground water from depths of ~1,600 feet to 2,000
feet, Total Depth. Water quality will deteriorate in the deeper strata. The nearest mapping of the base of
moderately saline ground water (~9 miles east northeast) implies that the base of moderately saline ground water is
likely to be about 2,000’ to 4,000’ above sea level. If so, fresh water is likely to be encountered in permeable strata
in or above the Mesa Verde Group. Application has been made for a water right for a water well, which is located
about ~2,150° northeast of the location. Many other water rights have been filed on other nearby surface water
resources within a mile. Drainage is to the south into Soldier Creek, which eventually flows into the Price River.
The proposed casing and cementing program and the freshwater/gel drilling fluid system should be sufficient
protect the shallow ground water resource.

Reviewer: Christopher J. Kierst Date:_ 6/4/02

Surface:

The proposed location is on property owned by the Iriart Family located ~16.0 miles Northeast of Price, Utah.
Soldier Creek, a year-round live water source lies East of the proposed well ~430 yards. 100’ of Canyon Fuel
property will be crossed w/ access road to avoid traveling on a 40 acre piece of BLM. Surface agreement for this
100” of access road is still in negotiation at time of pre-site inspection. The location and some access road is located
within Soldier Canyon Mine Permit owned by Canyon Fuels, LLC. Contact has been made by Don Hamilton
(TALON) with Mike Stevenson (435-448-2634) at Canyon Fuels regarding this issue. Accordingto Mr. Stephenson
there are no problems or concerns with the mining operations. Gregg Galecki (DOGM) was also contacted
regarding the issue with the mine permit. The terrain directly associated with this location drains South to the Price
River. Dry washes run throughout the area. Precipitation will be deflected around the location with berms and
culverts. The site was photographed and characterized during pre-site inspection. Provision was made to ensure site

rehabilitation, litter and waste control, preservation of drainage patterns and the integrity of local infrastructure,

groundwater and other resources. The well utilities and gas gathering system will follow the approach roadway.

Bernie Iriart, representing the Iriart Family, was in attendance at the on-site. Carbon County was invited as well as

was DWR, both chose not to attend.




Reviewer: Mark L. Jones Date:. May 22. 2002

Conditions of Approval/Application for Permit to Drill:

Culverts sufficient to manage expected runoff, standing and surface water in crossed drainages.

Berm location and pit.

Site infrastructure as per drilling location plat.

Soil storage as per drilling location plat

A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the
reserve pit.

Nh W=



Points of Diversion Page 1 of 4

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED WED, JUN 5, 2002, 9:56 AM

PLOT SHOWS LOCATION OF 26 POINTS OF DIVERSION
PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FROM A POINT
S 707 FEET, W 742 FEET OF THE NE CORNER,
SECTION 32 TOWNSHIP 128 RANGE 12E SL BASE AND MERIDIAN
PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET
NORTH
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../wwwplat.exe?rad=5280&ns=s707&ew=w742&cor=NE&sec=32&town=12S &range=12E&bem=SL&s=u&p=u&w=r&u=i&s=a&p=s&w=c&u=d&s=p&p=p&+6/5/2002



Points of Diversion Page 2 of 4
* *
* *
* *
*
* &k H * ok
* & %k * %k %
* % * %k
%* % % * %k
* %k % % % %
dd ok kkkkkk khkhkkkkkhkk
*dkdkkkdkkkk
UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM
UAPT!
MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION N PEE!
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M N P R R
0 91 2073 .0110 .00 Unnamed Spring Stream X :
WATER USE(S) : PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 84501
1 t21359 .0000 1.00 Soldier Creek & Unnamed Tribut N 2210 W 3900 SE 29 128 12E SL X
WATER USE(S): OTHER PRIORITY DATE: 07/25/1997
Canyon Fuel Company LLC 6955 Union Park Center Suite 550 Midvale UT 84047
2 1 2075 .0110 .00 Unnamed Spring X
WATER USE(S) : PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 84501
3 91 7076 .0000 .00 Trib. to Soldier Creek X
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard uT
3 91 7076 .0000 .00 Trib. to Soldier Creek X
WATER USE(S) : PRIORITY DATE: 00/00/1869
Iriart, Bernard uT
3 91 2076 .0000 .00 Stream X
WATER USE(S) : PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 84501
3 91 2076 .0000 .00 Stream X

.../wwwplat.exe?rad=5280&ns=s707 &ew=w742&cor=NE&sec=32&town=12S &range=12E&bem=SL&s=u&p=u&w=r&u=i&s=a&p=s&w=c&u=d&s=p&p=p& 6/5/2002



Points of Diversion

WATER USE (S) :
Iriart, Bernard

91 1364 .0000
WATER USE(S) :
Nelson, Lawrence C.

91 1364 .0000
WATER USE(S) :
Nelson, Lawrence C.

91 4124 .1500

.00

.00

.00

503 East 1st North

Trib. to Soldier Creek

Trib. to Soldier Creek

6 300 N

WATER USE(S): IRRIGATION DOMESTIC STOCKWATERING

Iriart, Bernard

91 2098 .0000
WATER USE(S) :
Iriart, Bernard

91 2097 .0000
WATER USE(S) :
Iriart, Bernard

91 1365 .0000
WATER USE(S) :
Nelson, Lawrence C.

91 1365 .0000
WATER USE(S) :
Nelson, Lawrence C.

91 2097 .0000
WATER USE(S) :
Iriart, Bernard

91 2096 .0110
WATER USE({(S) :
Iriart, Bernard

91 2095 .0000
WATER USE(S):
Iriart, Bernard

81 522 .0220

.00

.00

.00

.00

.00

.00

.00

.00

WATER USE (S): STOCKWATERING

Canyon Fuel Company LLC

91 523 .0000
WATER USE (S) :

Canyon Fuel Company LLC

91 2088 .0110

.00

.00

503 East 1lst North
Soldier Creek

503 East 1lst North
Unnamed Stream

503 East 1st North

Trib. to Soldier Creek

Trib. to Soldier Creek

Unnamed Stream

503 East 1st North
Unnamed Spring

503 East 1lst North
Unnamed Stream

503 East 1lst North
Bill Lines Spring

CityPlace One Suite 300
Soldier Creek

CityPlace One Suite 300

Unnamed Spring

PRIORITY DATE:

Price

PRIORITY DATE:

Cleveland

PRIORITY DATE:

Cleveland

SW 28 128

PRIORITY DATE:

Price

PRIORITY DATE:

Price

PRIORITY DATE:

Price

PRIORITY DATE:

Cleveland

PRIORITY DATE:

Cleveland

PRIORITY DATE:

Price

PRIORITY DATE:

Price

PRIORITY DATE:

Price

PRIORITY DATE:

St. Louis

PRIORITY DATE:

St. Louis

Page 3 of 4

00/00/1869
uT

00/00/1869
uT

00/00/1869
uT

12E SL X
06/12/1974
UT

00/00/1869
uT

00/00/1869
uT

00/00/1869
uT

00/00/1869
UT

00/00/1869
uT

00/00/1902
uT

00/00/1902
uT

00/00/1902
MO

00/00/1869
MO

84501

84501

84501

84501

84501

84501

84518

84518

84501

84501

84501

63141

63141

...[wwwplat.exe?rad=5280&ns=s707 &ew=w742&cor=NE&sec=32&town=12S &range=12E&bem=SL&s=u&p=u&w=r&u=i&s=a&p=s&w=c&u=d&s=p&p=p& 6/5/2002



Points of Diversion Page 4 of 4

WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1lst North Price UT 84501
C 91 2087 .0000 .00 Soldier Creek X
WATER USE(S): PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1lst North Price UT 84501
D 91 2085 .0000 .00 Unnamed Stream X
WATER USE(S) : PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1st North Price UT 84501
E 91 2086 .0000 .00 Unnamed Stream X
WATER USE(S) : PRIORITY DATE: 00/00/1902
Iriart, Bernard 503 East 1lst North Price UT 84501
F 91 523 .0000 .00 Soldier Creek X
WATER USE(S) : PRIORITY DATE: 00/00/1869
Canyon Fuel Company LLC CityPlace One Suite 300 St. Louis MO 63141
G 91 2085 .0000 .00 Unnamed Stream X
WATER USE(S) : PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1lst North Price UT 84501
H 91 2087 .0000 .00 Soldier Creek X
WATER USE(S) : PRIORITY DATE: 00/00/1869
Iriart, Bernard 503 East 1lst North Price UT 84501

.../wwwplat.exe?rad=5280&ns=s707&ew=w742&cor=NE&sec=32&town=12S &range=12E&bem=SL&s=u&p=u&w=r&u=i&s=a&p=s&w=c&u=d&s=p&p=p& 6/5/2002



Well name: 06-02 JW Op Soidier Creek 6-32

Operator: J W Operating Company
String type:  Surface Project ID:
43-007-30853

Location: Carbon County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 300 ft

Burst:
Design factor 1.00 Cement top:
Burst

Max anticipated surface

pressure: 0 psi
Internal gradient: 0.468 psil/ft Tension: Non-directional string.
Calculated BHP 234 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 3,150 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 437 ft Next setting BHP: 1,473 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (ibs/tt) (ft) (ft) (in) (ft))

1 500 8.625 24.00 K-55 ST&C 500 500 7.972 24.1
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1370 6.28 234 2950 12.62 12 263 21.93J
~————
Prepared Dustin K. Doucet Phone: 801.538.5281 Date: June 11,2002
by: Utah Dept. of Natural Resources FAX: 801.359.3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name:
Operator:
String type:

Location:

06-02 JW Op Soldier Creek 6-32

J W Operating Company
Production

Carbon County

Project ID:
43-007-30853

Design parameters:

Collapse

Mud weight:

9.000 ppg

Design is based on evacuated pipe.

Minimum design factors:

Collapse:
Design factor

Environment:
H2S considered? No
1.125 Surface temperature: 65 °F

Bottom hole temperature: 109 °F
Temperature gradient:
Minimum section length: 368 ft

1.40 °F/100ft

Burst: ~
Design factor 1.00 Cement top: 1,142 ft
Burst
Max anticipated surface
pressure: 0 psi
Internal gradient: 0.468 psil/ft Tension: Non-directional string.
Calculated BHP 1,473 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 2,720 ft
Run Segment Nominal End True Vert Measured Internal
Seq Length Size Weight Grade Finish Depth Depth Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (ft)

1 3150 5.5 17.00 N-80 LT&C 3150 3150 108.6
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension
Seq Load Strength Design Load Strength Design Load Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) Factor

1 1473 6290 4.27 1473 7740 5.26 54 6.50J

— e e M

Prepared Dustin K. Doucet

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE

Phone: 801.538.5281
FAX: 801.359.3940

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3150 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.

Date: June 11,2002
Salt Lake City, Utah



STATE ACTIONS
State Clearinghouse Coordinator
116 State Capitol, SLC, UT 84114

538-1535
1. Administering State Agency 2. State Application Identifier Number: (assigned by
Oil, Gas and Mining State Clearinghouse)

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

3. Approximate date project will start:
June 2002

4. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)

Southeastern Utah Association of Governments

5. Type of action: / /Lease /X/Permit / /License / / Land Acquisition

/ /Land Sale / /Land Exchange / /Other

6. Title of proposed action:

Application for Permit to Drill

7. Description:

J-W Operating Company proposes to drill the Soldier Creek 5-28 and Soldier Creek State 6-32 wells (wildcat) on
Patented leases, Carbon County, Utah. This action is being presented to the RDCC for consideration of resource issues
affecting state interests. The Division of Oil, Gas and Mining is the primary administrative agency in this action and
must issue approval before operations commence.

8. Land affected (site location map required) (indicate county)

NW/4, SW/4, Section 28 and NE/4, NE/4, Section 32, Township 12 South, Range 12 East, Carbon County, Utah

9. Has the local government(s) been contacted?
No

10. Possible significant impacts likely to occur:

Degree of impact is based on the discovery of oil or gas in commercial quantities.

11. Name and phone of district representative from your agency near project site, if applicable:

12. For further information, contact: 13. Signature and titie of authorized officer
Lisha Cordova <\ { % 5 —_
Phone: (801) 538-5296 ’
John R. Baza, Associate Director
ate: May 1, 2002 —




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF WILDLIFE RESOURCES

@ State of Utah

Michael O. Leavitt "
Governor Southeastern Region

Kathleen Clarke 47§ West Price River Drive, Suite C
Executive Director || Price, Utah 84501-2860
John Kimball | 435-636-0260
Division Director B 435-637-7361 (Fax)

8 May 2002

Ms. Diana Mason

Division of Oil, Gas & Mining
1594 W. North Temple #1210
PO Box 145801

Salt Lake City, UT 84114-5801

RE: RDCC #1812 5/6/02, Soldier Creek 5-28, and Soldier Creek 6-32 wildcat wells (Sec. 28 & 32, T12S,
R12E.)

Dear Ms. Mason,

In regards to the subject action the Utah Division of Wildlife Resources (UDWR) has the following
comments:

The Whitmore Park area, where the wildcat wells are proposed, is important habitat for sage grouse, a
species that has been petitioned for listing under the federal Endangered Species Act. Sections 28 and 32
are within critical sage grouse winter and brood habitat. We recognize that the three proposed wildcat
wells are on private property; therefore the following comments are suggestions to minimize impacts to
wildlife, particularly sage grouse.

Minimize road and pipeline disturbance (width and length).

Locate roads to avoid wet meadows (essential habitat for sage grouse brood survival).

Locate power lines underground rather than overhead.

Conduct a raptor nest survey in suitable habitat and avoid permanent surface occupancy within 2
mile of active raptor nests.

Thank you for considering these recommendations to minimize negative impacts to wildlife in the
Whitmore Park area. If you have questions, please call Chris Colt (Wildlife Biologist) in our Price office
(435-636-0279).

Derris Jones AECEIVE D

Acting Regional Supervisor
MAY 13 2002

DIVISION OF
OIL, GAS AND MINING
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. Kathleen Clarke

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801
Executive Director [j 801-538-5340
Lowell P. Braxton [| 801-359-3940 (Fax)

Division Director I 801-538-7223 (TDD)

@ State of Utah

Michael O. Leavitt
Governor

June 11, 2002

J-W Operating Company
P O Box 305
Wray, CO 80758

Re: Soldier Creek State 6-32 Well, 707' ENL, 742' FEL, NE NE, Sec. 32, T. 12 South,
R. 12 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 ef seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30853.

Sincerely,
PP 4 %q/k:ﬁ" i

7[77)( John R. Baza
— Associate Director

pb
Enclosures
cc: Carbon County Assessor

SITLA



Operator: J-W Operating Company
Well Name & Number Soldier Creek State 6-32
API Number: 43-007-30853
"Lease: ML-48131
Location: NE NE Sec._ 32 T. 12 South R. 12 East
Conditions of Approval

General
Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas Conservation General
Rules, and the applicable terms and provisions of the approved Application for permit to drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of this well:

. 24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program

prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers (please leave
a voice mail message if the person is not available to take the call):

. Dan Jarvis at (801) 538-5338

. Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division, including but not
limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling (Form 7),
Weekly Progress Reports for drilling and completion operations, and Sundry Notices and Reports on Wells
requesting approval of change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological, historical, or
paleontological remains. Should archeological, historical or paleontological remains be encountered during
your operations, you are required to immediately suspend all operations and immediately inform the Trust
Lands Administration and the Division of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the Statement of
Basis. (Copy Attached)

Operator shall comply with applicable recommendations resulting from Resource Development
Coordinating Committee review. Statements attached.

This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the “Board™). In order to avoid the
possibility of waste or injury to correlative rights, the operator is requested, once the well has been drilled,
completed, and has produced, to analyze geological and engineering data generated therefrom, as well as
any similar data from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon which the well is
located is being drained, the operator is requested to seek an appropriate order from the Board establishing
drilling and spacing units in conformance with such analysis by filing a Request for Agency Action with
the Board.



J-W OPERATING COMPANY

P. 0.BOX 305

WRAY, COLORADO 80758-0305
(970) 3323151
Gil Hunt June 12, 2002
State of Utah
Department of Natural Resources

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

RE: Cohort Energy & J-W Operating Company

Dear Mr. Hunt:

Pursuant to our conversation this motning concerning the correlation between Cohort
Energy and J-W Operating Company, Cohort Energy is a subsidiary of J-W Operating
Company.

Should you have any questions or comments, pleasc do not hesitate to contact this office.

Sincerely,

JAT ELL_

Robert Eller
Engineer

Cc: Well Files

RECEIVED

JUN 12 2002

DIVISION OF
OIL, GAS AND MINING
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AFFIDAVIT OF FACT

STATE OF COLORADO

U

COUNTY OF YUMA

Before me, the undersigned, a Notary Public in and for said County and State, on this day
personally appeared Robert Elier, Engineer for J-W Operating Company, whose address is P. O. Box
305, Wray, Colorado 80758, to me well known, and who, after being by me duly sworn, deposes and
says that:

He is well acquainted with the leasehold interests and surface use agreements in Carbon County,
Utah, held by Cohort Energy Company, and;

That Cohort Energy Company has obtain a Surface Use Agreement dated June 18, 2001 and
Amendment to Surface Use Agreement dated March 25, 2002, from the Iriart Family Limited Partnership,
Louise L. Iriart, General Partner, covering, among other lands, the following:

Township 12 South, Range 12 East

Section 28: S/2NW/4, SW, NWSE, S/2SE
Section 29: NE/4, N/2SE, SWSE, S//2NW, NESW
Section 32: NW/4, NENE, S/2NE, S/2

Carbon County, Utah

and;

That due to the confidential nature of said Surface Use Agreement and Amendment to Surface
Use Agreement, Cohort Energy Company elects not to have said Agreement part of the public records,
however, Affiant acknowledges that true copies of said Agreements can be located in the files in Wray,
Colorado.

Witnesses:

N . ‘ .
Robert Eller, Affiant

“

Subscribed and Sworn to before me, this 15" day of April 2002.

My Commission Expires:

M{‘. D)y 0 = {2 DA/ 0D
Notary Public
Ny Comme. Exppe 31122005 In and for County, State of Colorado

C:\Documents and Settings\rellerLocal Settings\Temporary Internet Files\Content.IES\0517CX2FAFFIDAVIT OF FACT - Robert Eller.doc
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DIVISION OF OIL, GAS AND MINING ;Q QHg i !f‘ ;
SPUDDING INFORMATION
Name of Company: J-W OPERATING COMPANY
Well Name: SOLDIER CREEK ST 6-32
Api No..__43-007-30853 LEASE TYPE: STATE LEASE

Section__32 Township__ 128 Range 12E ~ County__ CARBON

Drilling Contractor BILL JR RIG#__RATHOLE

SPUDDED:

Date 06/21/02

Time 12:30 PM

How ROTARY

Drilling will commence

Reported by, ROBERT ELLER

Telephone # 1-970-597-0019

Date 06/24/2002 Signed: CHD




STATE OF UTAH

RECEIVED

FORM &

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF QiL, GAS AND MINING _JUN 2 8 2002
DIVISION OF D
ENTITY ACTION FORM AND MINING
Operator: J-W Operating Company Operator Account Number: N 2145
Address: P.0, Box 305 ‘
city Wray
state Cco zip 80758 Phone Number: 970-332-3151
Well 1
- APl Number

43-007-30850

A 6/20/02
Comments:
Well 2
L AP Number ‘liSee: i Twpi !

43-007-30853

32 128

A 99999

6/21/02

Comments:

CONFIDENTIAL

43-007-30854

12E

A 99999

6/25/02

omments: n | ‘T!AL

ACTION CODES:
A - Establish new entity for new well (single well only)
B - Add new well to axisting entity (group or unit well)
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity
E - Other (Explain in ‘comments’ section)

(5/2000)

Diane B+~FKoch -~

Naz (Ze;o Print) : g ;
Signature “

E&P Assistant
Title

6/25/02
Date




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

00

FORM 9

BRIy T oE Y T TN T T Ty Tow T e e
3. LEASE DESIGNATION AND SERIAL NUMBER:

Patented

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill new wells, significantly despen existing welis below cument bottom-hole depth, resnter plugged wells, orto
drili horizontal Iaterals. Uss APPLICATION FOR PERMIT TO DRILL form for such proposais,

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:
na

7. UNIT or CA AGREEMENT NAME:
na

1. TYPE OF WELL

8. WELL NAME snd NUMBER:

o) L GAS WELL OTHER
Lwew [ caswet ] Soldier Creek #6-32
2. NAME OF OPE-RATOR: 9. API NUMBER:
J-W Operating Companv 43-007-30853
3. ADDRESS OF OPERATOR: . PHONE NUMBER: 10. FIELD AND POOL.,, OR WILDCAT:
P.0. Box 305 _crv  Wray state CO zp 80758 970-332-3151 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE:

N
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN

COUNTY:

S STATE:
. LB&M UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMA
] NoTICE OF INTENT O = O TIoN
(Submit in Dupiicate) [] aurercasing [ rracture REAT [7] sibeTrRAGK TO REFAIR WELL
Approximate date work wil start [] casing Rerar [] newconsrucTion [T] TemPoraRILY ABANDON
[7] crangeTo PREVIOUS PLANS [7] operaTorcHANGE [J tuemeRrerar
[T] craneeTuBiNG [] PLue ano asanpon [] venvorriare
[ sussequent RErORT [ cranee weLL Name [] ruesack [ warerisposaL
(Submit Originat Farm Onty)
[[] cranee weLL sTaTus [[] PRODUGTION (STARTRESUME) [[] warer sHuT-oFF
Date of work compistion:
[[] comMiNGLE PRODUCING FORMATIONS [C] RECLAMATION OF WELL SITE [ omen:
[ convertweLLTyre [[] RECOMPLETE - DIFFERENT FORMATION .
- N

WEEKLY DRILL REPORT

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent detalls including dates, depths, volumes, stc.

TME

E&P Assistant

NAME (PLEASEPRINT,. Diane D. Koch
SIGNATURE ‘f@/ﬁ/&—\

DATE

&-28-0 7~

(This space for State use only)

(3/2000) (See Instructions on Reverse Side)




TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL!!!

Page 1 of 1
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707° FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #: 43-007-30853 FIELD: Wildcat

06/19/02: (RCE) AFE $388,958.00

06/20/02: (RCE) @ 7:00 AM Wait on Bill Jrs Rathole Rig. Previous 24 Hrs — MIRU Benco Anchor Service;
Set permanent rig anchors & test to 20,000#;, RDMO Benco Anchor Service.

ESTIMATED DAILY COST: $1020.00

ESTIMATED ACCUMULATED COST: $11,830.00

06/22/02: (RCE) @ 7:00 AM 310’ & WORig. Previous 24 Hrs — Bill Jrs Rathole Rig MIRU; Spud surface
@ 12:30 PM, 06/21/02; Drl 12-1/4” to 310’; Hit wir @ 85’; POOH w/hammer & bit; SDFN.

ESTIMATED DAILY COST: $1125.00

ESTIMATED ACCUMULATED COST: $12,955.00

06/23/02: (RCE) @ 7:00 AM Surf TD of 525’ & Prepare to MI Key Energy Rig #978. Previous 24 Hrs — Drl
12-1/4” hole form 310’ to 525’; POOH; Drl mouse & rat hole; RIH w/(12) jts 8-5/8” 24#, STC NLS csg w/(3)
centralizers, meas 515', set @ 525’ KB; Cmnt w/(275) sx premium, w/2% CACL & %# sx flocele; Circ (5)
BBLS cmnt to pit; Install pit liner; RDMO.

ESTIMATED DAILY COST: $26,851.00

ESTIMATED ACCUMULATED COST: $39,806.00

06/24/02: (RCE) @ 7:00 AM MIRU Key Energy Rig #978. Previous 24 Hrs — Blade loc; Key Energy MIRU.
ESTIMATED DAILY COST: $1,245.00
ESTIMATED ACCUMULATED COST: $41,251.00

06/25/02: (RCE) @ 7:00 AM @ 565’ & Prepare to Drpd surv. Previous 24 Hrs — Key Energy Rig #978 &
Pason Mud Loggers MIRU; Nip up BOP; Test BOP, 2000 PSI; Test Csg to 1000 PSI; RIH w/7-7/8” tag cmnt
@ 4371’; Drl out cmnt w/fresh wtr, w/mwt 8.3#, vis 28.

ESTIMATED DAILY COST: $2,250.00

ESTIMATED ACCUMULATED COST: $63,801.00

06/26/02: (RCE) @ 7:00 AM @ 1537’ & Drl 7-7/8” Hole. Previous 24 Hrs - Dev surv 3/4° @ 574’; Serv rig;
Drl 7-7/8" hole; Dev surv 1° @ 1074’; Mwt 8.3#, vis 28; Bit weight 40,000# @ 60 RPM.

ESTIMATED DAILY COST: $12,560.00

ESTIMATED ACCUMULATED COST: $76,361.00

06/27/02: (RCE) @ 7:00 AM @ 2315’ & Drl 7-7/8” Hole. Previous 24 Hrs - Dev surv 2° @ 1582’; Drl 7-7/8”
hole; MU w/mwt 8.8#, vis 35, PH 12, WL 11; Serv rig; Drl 7-7/8” hole; Dev surv 1° @ 1962’; Drl 7-7/8” hole.
ESTIMATED DAILY COST: $13,750.00

ESTIMATED ACCUMULATED COST: $90,111.00

DISTRIBUTION:

J-W Dallas (PDW) Robert L. Bayless, Producer, LLC
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, SS, NOS, GWM, MBS, PAM, JAW, DK, JB,
HRG)



TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL!!!

Page 1 of 1
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707’ FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #: 43-007-30853 FIELD: Wildcat

06/28/02: (RCE) @ 7:00 AM @ 2860’ & Drl 7-7/8” Hole. Previous 24 Hrs — Dri 7-7/8” hole; Dev surv 2-
3/4° @ 2469’; Serv rig; Drl 7-7/8” hole; Mwt 8.9#, vis 37, PH 10, WL 12.8; Pason Mud Log formation Top
Upper Sunny Side 2631’, Rock Canyon 2765’; Gilson 2861°.

ESTIMATED DAILY COST: $16,825.00

ESTIMATED ACCUMULATED COST: $106,936.00

DISTRIBUTION:

J-W Dallas (PDW) Robert L. Bayless, Producer, LLC

\IfIvF;aGy (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, SS, NOS, GWM, MBS, PAM, JAW, DK, JB,
)



STATE OF UTAH | e FORMg
DEPARTMENT OF NATURAL RESCURCES

O 0 j DIVISION OF OIL, GAS AND MINING ‘ 9 LEARE DESIGNATION ANG SERIAL NUMBgR; '

Patented
. ' . 8. IF INDIAN, ALLOTTEE QR ‘TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS ‘ - '
_ [[7. UNIT or GA AGREEMENT NANE e
Oa nat use this form for Proposais to dnif new wella, signiticantly dsepen sxisting Wells beiow current bottam-hale depth, reenter plugged wells, orto:
. drif hortzomts ietermis, Use APPLICATION FOR PERMIT TO DRILL form for such proposais, na

. F WELL - WELL NAME and NUMBER: —
- TYPea oLwell [J  caswell & oTHer &

Soldier Creek #6=32
2. NAME OF OPERATOR: N 8. APl NUMBER:
J-W Operating Companvy . 43-007-30853
3. ADDRESS OF OPERATOR: PHONE NUMBER: [~ 10. FIELD ANB POGL, OR WILDGAT, e

10. FIELD ANB PQOL, OR WILDGAT;

P.0. Box 305 . o  Wrav. stare CO__zr 80758 970~332-3151 ~Wildcar
4 LOGATION OF WELL
FOOTAGES AT SURFAGE: COUNTY:

QTRRTR, SEGHON.N‘I%WNMIP. RANGE, MERIDIAN: NFF 12! SER&M STATE:. UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT » OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION - o
] Norczor: O aanzs [ oeepen [C] ReperroRrATE cuRRENT FORMATION-
(Submttin Dupscate) [0 arsrcaana [ FracTureTREAT [ swemrack 1o RepAR weLL
Approximam ceme work wistar: (] CAsING REPAR [] newconstRucTion. ] Temporarty AsaNGON
[0 cHaneE To PREVIOUS PLANS [[] oreraToRGHANGE [ Tuemnarepar
- |[J cxavasTusiv : [] Puaanoasanoon O venrormars
O suesscuenT RerarT [0 cnanee wew namz O ruseacx [ warzroisposa.
(Suben Originai Form Oniy)
[ cnavee wewLsTaTUS. - [] ProoucTion sTARTRESUME) ] warersHuT-oRF
Dte of work compietion: '
- [J commvee rrobucivg FoRMATIONS. [ rectamamon oF wewr sire ] omer
[ converr wate Tvee [] RECOMPLETE - DIFFERENT FORMATION ‘
‘_‘—%—_

2. DESCRIBE PRCPOSED OR COMPLETED QPERATIONS, Claarty show ail bartinent cetalis inciuding dates, depths, volumes, ate,

WEEKLY DRILL REPORT

1
2

RECEIVED.

oo . AT,
Aed T g
RN T S B E e V4
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{
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DIVIBION OF
QU GAL AND MINING

name(measepamn. _Diape D. Woch e __E&P Assistant

ﬁ(f‘ /L - Yo i
SIGNATURE. - ‘K@e:( Foe—" . DATE ALY .
(This space for State use-onty)-

(5r2000) (See inmructions on Reverse Side)-



TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL !

Page 2 of 2
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707’ FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #: 43-007-30853 FIELD: Wildcat

06/28/02: (RCE) @ 7:00 AM @ 2860’ & Drl 7-7/8” Hole. Previous 24 Hrs — Drl 7-7/8” hole; Dev surv 2-
3/4° @ 2469’; Serv rig; Drl 7-7/8” hole; Mwt 8.9%, vis 37, PH 10, WL 12.8; Pason Mud Log formation Top
Upper Sunny Side 2631’, Rock Canyon 2765’; Gilson 2861".

ESTIMATED DAILY COST: $16,825.00

ESTIMATED ACCUMULATED COST: $106,936.00

06/29/02: (RCE) @ 7:00 AM @ TD of 3075’ & Logging well. Previous 24 Hrs — Drl 7-7/8” hole to 2897’; Bit
trip; TIH; Ream from 2827’ to 2897’; Drl 7-7/8” hole to 2933; Serv rig; Drl 7-7/8” hole to TD of 3075’ @ 1:30
AM, 06/29/02; Circ; Mwt 9.1, vis 38, PH 9.9, WH 11.4; TOOH to log.

ESTIMATED DAILY COST: $17,700.00

ESTIMATED ACCUMULATED COST: $124,636.00

06/30/02: (RCE) @ 7:00 AM @ TD of 3075’ & RDMO. Previous 24 Hrs — Log well w/Schiumberger Dual
Induction SFL/GR & High Resolution Neutron Litho Density; Top Price River 1688, Castle Gate 2147, Black
Hawk 2368’, Upper Sunny Side Coal 2628, Upper Rock Canyon 2774, Gilson Coal 2840, Kenilworth 2927,
RIH w/7-7/8”, circ bottom-up; Dev surv 5° @ 3075’; TOOH; RIH w/(70) jts 5-1/2”, 17# prod csg, meas 3051
set @ 3065 KB; Cmnt w/(270) sx class G, 2% CaCl, 3% salt, 4% cello flake, using AFU shoe, (12)
centralizers, (2) cmnt baskets, & (1) latch-dwn plug; PD @ 3:15 AM, 06/30/02; Clean pits; Rel rig @ 6:00
AM, 06/30/02; RDMO.

ESTIMATED DAILY COST: $49,705.00

ESTIMATED ACCUMULATED COST: $174,341.00

07/04/02: (KLR) MIRU PSI; Log well wW/GR, CCL & CBL; Cmt top 1570’; RMDO PSI.
ESTIMATED DAILY COST: $2100.00
ESTIMATED ACCUMULATED COST: $197,090.00

08/13/02: (RCE) Pool Service Rig MIRU; RIH wi(1) 2-7/8” seat nipple & (95) jts 2-7/8”, 6.4#, J-55 tbg, meas
2982’ set @ 2996’ KB; Land tbg; RIH w/2-7/8” swab; Tag fluid @ surf; Made (8) swab runs; Recover (57)
BBLS wir; Swab fluid down to 2680°; SDFN.

ESTIMATED DAILY COST: $12,095.00

ESTIMATED ACCUMULATED COST: $209,185.00

08/14/02: (RCE) RMWS Wireline MIRU; Perf for prod w/4” HSC, 35 gm, 120° charges from 2846'-2852,
(4) shots per ft, EHD 0.47”, TTP 33.7”, total of 24 holes; RMWS Wireline RDMO; RIH w/(1) jt 2-7/8” tbg, (1)
5-1/2" polar packer, (1) 2-7/8” seat nipple & (90) jts 2-7/8” tbg; Set packer @ 2813’; RIH w/swab; Tag fluid
@ 2575"; Swab tbg dry; Wait (1) hour; No fluid entry; Schiumberger Pump Truck MIRU; Break down %2 BBL
minute 587 PSIG; Displace (500) gal, 7.5% HCL w/(30) BBLS wir into perfs; ISIP 463 PSIG, 30 min 207
PSIG; Swab tbg in (4) runs; Recover (21) BBLS fluid; Wait 1-1/2 hr; RIH w/swab to 2700’, recover ¥z BBL;
SDFN.

ESTIMATED DAILY COST: $10,645.00

ESTIMATED ACCUMULATED COST: $219,830.00

DISTRIBUTION:
J-W Dallas (PDW) Robert L. Bayless, Producer, LLC

Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, S8, NOS, GWM, mﬁ’éﬁ Jﬁ ?B)
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TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL!!!

Page 3 of 3
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707° FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #: 43-007-30853 FIELD: Wildcat

08/15/02: (RCE) RIH w/2-7/8” swab; Tag fluid @ 1750’; Recover (6) BBL of live acid; Made total of (3) swab
runs every (2) hours; Recovery (1-1/2) BBL fluid each run; Release packer; POOH w/packer; RIH w/(1) 2-
7/8” seat nipple & (90) jts 2-7/8” tbg, meas 2801’ set @ 2815’ KB; Swab tbg dry in (2) runs; Recovery (1/2)
BBL; Accumulated fluid recovery (29) BBLS; SDFN.

ESTIMATED DAILY COST: $3,730.00

ESTIMATED ACCUMULATED COST: $223,560.00

08/16/02: (RCE) RIH w/2-7/8” swab, tag fluid @ 2540’; Swab tbg dry; Recovery (1/2) BBL fluid; Pickup (4)
jts 2-7/8” tbg; Land seat nipple @ 2939’; Swab tbg dry in (2) runs; Recovery (3) BBLS fluid; Wait (2) hours;
RIH w/swab & tag no fluid; Lay down 2-7/8” tbg; Land seat nipple @ 2815’; Nip down BOP; Pool Service
Rig RDMO.

ESTIMATED DAILY COST: $3,015.00

ESTIMATED ACCUMULATED COST: $226,575.00

Csrhgderiys vt s
U

EHL . CAAL Akl MG

DISTRIBUTION:

J-W Dallas (PDW) Robert L. Bayless, Producer, LLC
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, SS, NOS, GWM, MBS, PAM, DK, JB, HRG)
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STATE OF UTAH FORM .
DEPARTMENT OF NATURAL RESOURCES

DIVISION CF QIL, GAS AND MINING : |3, CEASE DERIGNATION ANG SERIAC C NUMBET

Patented
. . 8. IF INDIAN, ALLOTTEE CR TRIBE NAME =
SUNDRY NOTICES AND REPORTS ON WELLS ‘ - e
" [77- UNIT or CA AGREEMENT NAME e
Donat use this form for pronosais to dri Taw welia, significantly deepen axigting weils below current botom-nale deoth, reenter plugged wells, orto-
: dni horgarmmal isteren._Use APPLICATION FOR FERMIT TG ORILL, form far such probeanis, na
1. TYPE OF WELL oL D GAS WELL E “ OTHER 4, WELL NAME and NUMBER: o ——

Soldier Creek #6-32
2 NAME OF GPERATOR: T 9. AP NUMBER;
J=W Operating Companv . 43-007-30853
3. ADDRESS OF OPERATOR!

~ , FHONE NUMBER: 10, FIELD AND POGL, OR WILDGAT,
P.0. Box 385 . ev  Wrav STATE CO 2w 80758 970-332-3151 . Wildeat
4. LOCATION OF WELL .

FOOTAGES AT SURFAGE: COUNTY:

mmsﬁcnou? %anp.mumnumﬁiﬁxgﬁé OB SEBaM ' STATE. TN
", CHECK APRROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPQRT, CR GTHER DATA S
‘TYPE OF SUBMISSION TYPE CF ACTION - .
[ Norice oF nTenT [ acoze [ oeepen O REPERFORATE CURRENT FORMATIGN.
(Subme tn Cupsicate) 0 arsrcaane [T rracTure TReAr [ sioemrack 1o reramweL
Approxemmm cet workwilsmr: | ] casing REPAR ] newconstrucnon. ‘T TemporariLy asanoon
[ cHanETa PrEVIOUS PLANS [[] oreratoRrcHanGE ] ruemarepar
. [0 cHaneeTuBING . ] mwaancasanoon [ venroreuare
O sussequenT Reporr [0 crance wew nave [0 rwasacx [ waterosposa.
{Suben# Criginai Form Qny)
D CHANGE WELL STATUS. - D PRODUGT!ON(mRTIRESUME) D WATER SHUT-OFF:
Dase of work compiation: K
: O COMMINGLE PRODUGING FORMATIONS. (], RECLAMATION OFWELL arTE [ omen
[ converTwewL Tyre [] RecomPLETE - oiFFeReNT FoRMATION ,
“%

2 DESCRIBE FROPOSED OR COMPLETED OPERATIONS, Clearty show al partinent details inciuding cates, depths, volumes, ate.

WEEKLY DRILL REPORT

P2 002

DIVISION OF :
Ol GAS AND MINING

NAME (FLEASE PRINT) j}g,g D. Xoch mme. __E&P Agsistant
' -/ j / (d S
SIGNATURE < /('-4./(/ Fetfhe - DATE / 557 e
mh-mmsmummr
(200 Seet .

(Sae on ¢ Sids)-



TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL!!!

o Page 4 of 4
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707’ FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #. 43-007-30853 FIELD: Wildcat

09/19/02: (RCE) Sl Press 5-1/2” csg 0 PSIG; Sl Press 2-7/8” tbhg 0 PSIG; RIH w/(23) jts tbg; Nip down BOP;
Land seat nipple @2712’ KB; EOT 2744’ KB; Key Workover Rig RDMO; Jimmy’s Swab Rig MIRU; Swab
well, made (40) swab runs; Recovery (290) BBLS fluid; Accumulated recovery (338) BBLS,; Fluid level
remaining @ 1400’ between runs; Slight blow on csg after each run; SDFN.

ESTIMATED DAILY COST: $5,427.00

ESTIMATED ACCUMULATED COST: $298,735.00

09/20/02: (RCE) Sl Press 5-1/2” csg 30 PSIG; Sl Press 2-7/8” tbg 40 PSIG; Swab well; Made (57) swab
runs; Recovery (369) BBLS; Accumulative (707) BBLS; Left fluid level @ 1400’; SDFN.

ESTIMATED DAILY COST: $3,200.00

ESTIMATED ACCUMULATED COST: $301,935.00

KECEIVED
SFP 13 2002

DIVISION OF
DIL, GAS AND MINING

DISTRIBUTION:

J-W Dallas (PDW) Robert L. Bayless, Producer, LLC
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, SS, NOS, GWM, MBS, PAM, DK, JB, HRG)



TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL!!!

W Page 3 of 3
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707’ FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #: 43-007-30853 FIELD: Wildcat

08/15/02: (RCE) RIH w/2-7/8” swab; Tag fluid @ 1750"; Recover (6) BBL of live acid; Made total of (3) swab
runs every (2) hours; Recovery (1-1/2) BBL fluid each run; Release packer; POOH w/packer; RIH w/(1) 2-
7/8” seat nipple & (90) jts 2-7/8” tbg, meas 2801’ set @ 2815’ KB; Swab tbg dry in (2) runs; Recovery (1/2)
BBL; Accumulated fluid recovery (29) BBLS; SDFN.

ESTIMATED DAILY COST: $3,730.00

ESTIMATED ACCUMULATED COST: $223,560.00

08/16/02: (RCE) RIH w/2-7/8” swab, tag fluid @ 2540’; Swab tbg dry; Recovery (1/2) BBL fluid; Pickup (4)
Jts 2-7/8” tbg; Land seat nipple @ 2939’; Swab tbg dry in (2) runs; Recovery (3) BBLS fluid; Wait (2) hours;
RIH w/swab & tag no fluid; Lay down 2-7/8” tbg; Land seat nipple @ 2815’; Nip down BOP; Pool Service
Rig RDMO.

ESTIMATED DAILY COST: $3,015.00

ESTIMATED ACCUMULATED COST: $226,575.00

08/20/02: (RCE) Pool Service Rig MIRU; Found 2-7/8” w/(0) PSIG & 5-1/2” w/(0) PSIG; Pick up (4) jts of
2-7/8" tbg & land seat nipple @ 2934’ (82’ below bottom perf's); RIH w/2-7/8” swab; Tag fluid level @ 2400’;
Made (5) swab runs; Recovery (8) BBLS fluid; Pull wir sample on first & last run; Pool Service Rig RDMO.
ESTIMATED DAILY COST: $1,045.00

ESTIMATED DAILY COST: $227,620.00

09/17/02: (RCE) Sl Press 5-1/2” csg 35 PSIG; S| Press 2-7/8" tbg 10 PSIG; Bled well down: Key Workover
Rig MIRU; Nip up BOP; POOH (94) jts 2-7/8” thg, (1) 2-7/8” seat nipple & (1) 2-7/8" tbg; Nip down BOP; Nip
up 5-1/2” frac valve; Key Workover Rig RDMO.

ESTIMATED DAILY COST: $6,988.00

ESTIMATED DAILY COST: $234,608.00

09/18/02: (RCE) RMWS MIRU; Perf for prod w/i4” HSC, 23 gm, 120° charges from 2842’-2846’ & 2852'-
2854, (4) shots per ft, EHD 0.49”, TTP 26.4”, total of 24 holes; RMWS RDMO;Schlumberger Frac
Equipment MIRU; Test lines & load hole; Frac well as follows: Break down 363 PSIG @ (3) BBL per min;
Average 1146 PSIG @ 15.7 BPM; ISIP 925 PSIG; All fluids contained 2% KCL wir, 15#/1000 gal Crosslinked
Gel, Biocides, Breakers, CBM Additives; Used a total of 1099 BBLS wir; 86,180# 20/40 sand; Traced 15,000
gal pad w/(10) MCI SB-124; 36,000# 1-3# per gal sand, w/(13) MC| SC-46; 49,000#, 4-5# per gal sand,
w/(21) MCI IR-192; Under flushed well (15) BBLS; Schlumberger RDMO; Key Energy Workover Rig MIRU;
Nip up BOP; RIH w/(1) 2-7/8” thg, (1) 2-7/8” seat nipple & (64) jts 2-7/8” tbg; Land seat nipple @ 1992’ KB;
RIH tag fluid level w/2-7/8” swab @ 400’; Made (8) swab runs; Recovery (48) BBLS; Tag Frac Sand
w/sandline @ 2873’ (19’ below bottom of perf's); SDFN.

ESTIMATED DAILY COST- $58,700.00 B EIVED

ESTIMATED ACCUMULATED COST: $293,308.00

sk w2 900z
DIVISION OF
i D MINING
DISTRIBUTION: OIL, GAS AN
J-W Dallas (PDW) Robert L. Bayless, Producer, LLC

Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, SS, NOS, GWM, MBS, PAM, DK, JB, HRG)



STATE OF UTAH SR FORM g
DEPARTMENT OF NATURAL RESQURCES

O(}cl DIVISION CF QIL, GAS AND MINING : 3. LEASE DESIGNATION ANO SERIAL NGMEERT

Patented
SUNDRY NOTICES AND REPORTS ON WELLS |

" |77 GNIT of CA AGREEMENT NANE e,
uunmuumhmhmuunnmmummmdmmmbma:mbmmum.mmmmww

___drit hortzantal iswras, Use APRLICATION FOR PERMIT TO DRILL form for such preposais, na

1. TYPE OF WELL . 8. WELL NANE and NOMBERT .
Oll. WELL GAS WELL -OTHER
= @ Soldier Creek #£6=-32
2 NAME OF OPERATOR: 9. API NUMBER:

J-W_Operating Compan _ 43-007-30853
3. ADDRESS QF OPERATOR: - . PHONE NUMBER: 10. FIELD AND POOQL, GR WILDCAT:
P.0. Bo 95 . o Wrav sTATE CQ 28 80758 970-332-3151 -
4, LOCATION OF WELL
i

FOOTAGES AT SURFAGE:

g &M ‘ STATE:.

M
QTRAQTR, SECTION, TU.WNEHIF. RANGE, MERIDIAN: NN | | -
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPCRT, OR OTHER DATA
“TYPE OF SUBMISSICN TYPE OF ACTION A .
e —— [ acioze L] oeseen [ reperroRaTE cURRENT FoRWATION,
(Subeniin Cupscete) [0 arercasng [ Fracrure TREAT [ sioxmrack 1o Repar weLL
Appraximme dete workwi et |[™] CABING REPAIR [ ~ewconetRucTION. ] TemPoraRiLY AsANDON
[J cnanaeTo PREVIGUS PLANG ] oreratoraHanGe ] Tuemna rerar
- |[J cnaveeTuBING : [0 Fueano asanoon [ venvorruars
O S%mmﬂoﬂ) [0 cranee wew nave [0 musesex [J watercisposaL.
[J craveeweLstatus [J rrooucTion sTARTRESUME) [J warershur-ore
Date of work compietion:
: [ commineLs PropuciNg FoRMATIONS. ] Rectamamion orwewL sire O omer
[ convert wew Tyee [[] RecompLETE - aiFFERENT FORMATION .
%

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show ail pertinent details Inciuding cates, decths; volumas, ate,

WEEKLY DRILL REPORT

~CEIVED

T2 200

DIVISION OF
GAS AND MINING

NAME (PLEAsEPRNT) D -D. Xogh e ___E&P Assistant
SIGNATURE —4@% < - DATE 73 Q- 5~

(‘l’hlulm.MSMuwonwr

(8r2000) (Seeinstructians on Reveras Sids)-



TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL!!!

Page 4 of 5
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707° FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #: 43-007-30853 FIELD: Wildcat

09/19/02: (RCE) Sl Press 5-1/2” csg 0 PSIG; Si Press 2-7/8” tbg 0 PSIG; RIH w/(23) jts tbg; Nip down BOP:
Land seat nipple @2712’ KB; EOT 2744’ KB; Key Workover Rig RDMO; Jimmy’s Swab Rig MIRU; Swab
well, made (40) swab runs; Recovery (290) BBLS fluid; Accumulated recovery (338) BBLS; Fluid level
remaining @ 1400’ between runs; Slight blow on csg after each run; SDFN.

ESTIMATED DAILY COST: $5,427.00

ESTIMATED ACCUMULATED COST: $298,735.00

09/20/02: (RCE) Sl Press 5-1/2” csg 30 PSIG; S| Press 2-7/8” tbg 40 PSIG; Swab well; Made (57) swab
runs; Recovery (369) BBLS; Accumulative (707) BBLS; Left fluid level @ 1400’; SDFN.

ESTIMATED DAILY COST: $3,200.00

ESTIMATED ACCUMULATED COST: $301,935.00

09/21/02: (RCE) Sl Press 5-1/2” csg 52 PSIG; S| Press 2-7/8” tbg 15 PSIG; Swab well; Made (60) swab
runs; Recovery (418) BBLS; Accumulative (1125) BBLS; Left fluid level @ 1500’; SDFN.

ESTIMATED DAILY COST: $4148.00

ESTIMATED ACCUMULATED COST: $306,083.00

09/22/02: (RCE) Sl Press 5-1/2” csg 77 PSIG; Sl Press 2-7/8” tbg 26 PSIG; Swab well: Made (30) swab
runs; Recovery (270) BBLS; Accumulative (1395) BBLS; Left fluid level @ 1450’; SDFN.

ESTIMATED DAILY COST: $2970.00

ESTIMATED ACCUMULATED COST: $309,053.00

09/23/02: (LCH) SI Press 5-1/2” csg 40 PSIG; S| Press 2-7/8” tbg 15 PSIG; Bleed Csg Down; RDMO
Jimmys Swab Rig; MIRU Key W/O Rig; NU BOP; POOH w/ (86) jts 2-7/8” thg, (1) 2-7/8" SN & (1) jt2-7/8”
tbg. RIH w/ hydro-static bailer & (88) jts tbg. Tag sand @ 2844’; Clean sand out to 3004’ (160’ of Fill).POOH
w/ bailer & tbg. ; SDFN.

ESTIMATED DAILY COST: $4943.00

ESTIMATED ACCUMULATED COST: $313,996.00

09/24/02: (LCH) SI Press 5-1/2" csg 0 PSIG; S| Press 2-7/8” tbg 0 PSIG; ND BOP; Land Tbg; RDMO Key
W/O Rig; Protechnics Loggers w/Slickline Unit MIRU; Log well w/after frac spectra scan from 3004°-2506’;
Protechnics Loggers w/Slickline Unit RDMO; SDFN.

ESTIMATED DAILY COST: $6252.00

ESTIMATED ACCUMULATED COST: $320,248.00

09/27/02: (LCH) SI Press 5-1/2” csg 0 PSIG; SI Press 2-7/8” tbg 0 PSIG; MIRU Key W/O Rig; NU BOP;
SDFN.

ESTIMATED DAILY COST: $1539.00

ESTIMATED ACCUMULATED COST: $321,787.00

DISTRIBUTION:

J-W Dallas (PDW) Robert L. Bayless, Producer, LLC
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, SS, NOS, GWM, MBS, PAM, DK, JB, HRG)



STATE OF UTAH . o FORM g

: DEPARTMENT OF NATURAL RESOURCES Co L

DIVISION OF QIL, GAS AND MINING : % LEASE DESIGNATION AND SERIAL NGMagR—— '
: O D : Patented
. _ AT O TR e
SUNDRY NOTICES AND REPORTS ON WELLS S It
Da nat use thie form for proposals ta drilt ficantly d sxiating wads beiow battam-hale . .« [ UNTarcARGR NAME:
onetise - - driN horizante) m:‘:wumnmon PERMIT TO DNLT";MRVG such m ouTies phiaged walks, or to na

. TYPE OF WELL - 8. WELL NAME 20a NUMBER, e
QIL W GA! -OTHER
L we [ sweu. [ ™ Soldier Creek #6-32
2. NAME OF OPERATOR: . 9. APl NUMBER:
J=W Operating Companv ‘ 43-007-30853
3, ADDRESS OF OPERATOR: . PHONE NUMBER: 10. FIELD ANB POOL, OR WILDCAT:

P.0. B 85 oy Wrav STaTE GOz 80758 970-332-3151 __Wildcar
4, LQCATION OF WELL ]

FOOTAGES AT SURFAGE:

Ty

GOUNTY: B Garbon

BaM . m

NN
, L TOWNBHIP, RANGE, NN
QRATR, SECTION o BHIP, MERIDAN: NN . | UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
-TYPE OF SUBMISSION TYPE OF ACTION - :
[ Norice oF INTENT [0 acioze [] oeeren O REPERFORATE GURRENT FORMATION
(Subme in Ouphcata) [0 armesane [0 rracTuRTREAT [ swsmack 1o Rerarwe
Appraximate cate work wilstare (™) GaBING REPAIR [] newconsTRUGTION. [ TemPorariLY AsanooN
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- O sussscuenT Rerorr [0 cHanee wew name 7 rusesck [0 wamromposas
(Submtt Originiat Farm Gny)
[J chanee weLstaTus. O PRODUGTION (START/RESUME) ] warersrurore
Date of work compietion: '
- [J commmeLe ProbuciNg FoRMATIONS. [0 rectamamon oFweLL are O onex
[ converrwaLL Tyee [] recoupLeTe - aiFFerenT FoRMATION ,
‘*_h_'—_““_

2. DESCRIBE PRCPOSED OR COMPLETED OPERATIONS, Cloarty show ail pertinent cetsils inctuding dates, depths; voiumaes,. ate.

WEEKLY DRILL REPORT

=HeCEIVED
aCT 97 2002

DiVISION OF
M IAS AND MINING

nave(measepann __Diane D. Koch me. ___ E&P Agsistant
SIGNATURE /(’idlﬂw"{?" : . oATE S D0 2
R A
(Tmllm-ﬁn\GMuuomyr

(8r2000) (S n R Slde):




TIGHT HOLE!! INFORMATION CONTAINED IN THIS REPORT IS INTENDED FOR YOUR USE ONLY
AND IS TO BE KEPT STRICTLY CONFIDENTIAL!!!

Page 5of 5
LEASE DESCRIPTION: Soldier Creek #6-32 O/A #7401-006-1
LOCATION: 707’ FNL & 742’ FEL, NENE/4 Section 32-T12S-R12E ELEV: 7379' GR
COUNTY: Carbon STATE: Utah APl #: 43-007-30853 FIELD: Wildcat

09/28/02: (LCH) Sl Press 5-1/2” csg 0 PSIG; RIH w/(1) jt 2-7/8” tbg w/ bull-plug,(1) 4’ x 2 7/8” perforated
sub, (1) 2 1/2” x 2 %" x 20’ THC Pump Barrel w/ 10’ x 1 %4” gas anchor & (92) jts 2-7/8” tbg meas 2933’; EOT
@ 2970’ KB;ND BOP; Land Tbg; RIH w/(1) 2-1/4’x2’ plunger,(1) 7/8” “D” slick rod, (115) 7/8” “D” guided
rods, (1) 6'x7/8” pony rods & (1) 1-1/2"x26’ polish rod; Stroke pump w/ rig to 1100 PSIG; Clamp off polish
rod 10” from tag; RDMO Key W/O Rig. Level & spread road base around wellhead;Set Universal 228
Pumping Unit on pad; Hang off on polish rod; SDFN.

ESTIMATED DAILY COST: $34,530.00

ESTIMATED ACCUMULATED COST: $356,317.00

DISTRIBUTION:

J-W Dallas (PDW) Robert L. Bayless, Producer, LLC
Wray (MS, RCK, RCE, KLR, AJB, RLB, TRL, BRM, LCH, RDJ, SS, NOS, GWM, MBS, PAM, DK, JB, HRG)



J-W OPERATING COMPANY

P. 0. BOX 305
WRAY, COLORADO 80758-0305
(970 332-3151

November 19, 2002

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: Form 8

Soldier Creek #5-28  (Sec. 28-T12S-R12E)
Soldier Creek #2-28  (Sec. 28-T12S-R12E)
Soldier Creek #6-32  (Sec. 32-T12S-R12E)
Carbon County, Utah

Gentlemen;

Please find attached one original well completion report (Form 8) for each of the
referenced wells that were recently completed. Also find enclosed the following logs:

Soldier Creek #2-28: Cement Bond Log, Gamma Ray/ SP /Array Induction Log,
Compensated Neutron Litho-Density Log, Geological Mud Log and Core Log.

Soldier Creek #5-28: Cement Bond Log, Gamma Ray/ SP /Array Induction Log,
Compensated Neutron Litho-Density Log and Geological Mud Log.

Soldier Creek #6-32: Cement Bond Log, Gamma Ray/ SP /Array Induction Log,
Compensated Neutron Litho-Density Log, Geological Mud Log and Core Log.

J-W Operating Company would like to request that the logs be kept confidential for a
period of one (1) year. Thank you for your time and attention relating to this matter.
If you have any questions or comments, please do not hesitate to contact this office.

Sincerely,

Robert Eller
Engineer

Cc: Well File



011

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT [_]
(highlight changes)
5. LEASE DESIGNATION AND SERIAL NUMBER:

PATENTED 9/ - 53 /5 |

FORM 8

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

N/A

1a. TYPE OF WELL: OlL GAS

WELL WELL ory  [] OTHER
b. TYPE OF WORK:
NEW HORIZ. DEEP- RE- DIFF.
WELL tarso L] e 4 entry L] RESVR. OTHER

7. UNIT or CA AGREEMENT NAME
N/A

8. WELL NAME and NUMBER:

SOLDIER CREEK STATE #6-32

3. NAME OF OPERATOR: 5. APl NUMBER:
J-W OPERATING COMPANY 4300730853
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
P.O. BOX 305 ey WRAY stare CO  z BOTORNFIDENYTA) 332-3151 WILDCAT
4. LOCATION OF WELL (FOOTAGES) SEFaOD 11 QTRIQTR, SECTION, TOWNSHIP, RANGE,
arsurrace: 707' FNL & 742' FEL EXPIRED ) NENE 32 12S 12E
AT TOP PRODUGING INTERVAL REPORTED BELOW: ON_M=Qdzpo _
b [z ooy 13. STATE
AT TOTAL DEPTH: e N e CARBON UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
6/21/2002 6/29/2002 10/2/2002 asaoone [ ] reaoy o produc /] 7379' GR
18. TOTAL DEPTH: MD 3,075 19. PLUG BACK T.D.. MD 3,020 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DETE—(;BSFSTD:GE MD
) ™D ™D
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) X g1/ ¢ ) - |23
BRISPIARRAY INDUCTION OG“COMPENSATED NEUTRON s e SoneR? " % v % i”t:: ":'f‘))
LITHODENSITY LOG; CBL;GEOLOGICAL MUD LOG DIRECTIONAL éURVEW NoR?] ves[]  sumitcomn
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE WEIGHT (#/ft) TOP (MD) BOTTOM (Mp) | STAGE CEMENTER | CEMFIT TYPE & vofbijER(;BL) CEMENT TOP ** | AMOUNT PULLED
12-1/4" 8-5/8  J-55 24 0 525 PREM 275 71 SURF(CIRC
7-7/8" 5-1/2 : J-55 17 0 3,065 G 270 99 770'(CBL)
25. TUBING RECORD
SIZE DEPTH SET (VD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2.875 2.970
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM(MD) | TOP(TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot - MD) SIZE | NO. HOLES PERFORATION STATUS
®>GILSON 2,842 2.854 2,842 2,854 0.49 56 |oren /] Squeezed [ ]
(B)\\ ﬂLA//fK /.[3(:’/7 Open D Squeezed [:]
©) 4 Open I:I Squeezed ':]
(D) Open D Squeezed I:]

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

2842-2854

Used a total of 1099 BBLS 2% KCL water and 86,180# 20/40 sand. Traced 15,000 gal pad w/ (15)

mci SB-124; 36,000# 1-3#/gal sand w/ (13) mci SC-46 & 49,000# 4-5#/qal sand w/ {21) mci IR-192.

29. ENCLOSED ATTACHMENTS:

V] EeLecTrRicALMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

30. WELL

V] ceolocicrerort [ | DSTREPORT || DIRECTIONAL SURVEY

[] otter: e &V'S

] core anaLysis

STATUS:

hu

£

1

[

In

(5/2000)

(CONTINUED ON BACK)



31. INITIAL PRODUCTION

INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS ~ MCF: WATER - BBL: |PROD. METHOD:
10/3/2002 10/3/2002 24 Rates: 0 0 0 432 P.U.
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. [APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: [l
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: U
CHOKE SIZE: |TBG. PRESS. CSG. PRESS. |APIGRAVITY  [BTU ~GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: [
INTERVAL C (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL ~BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: [
CHOKE SIZE: |TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: U
INTERVAL D (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL —BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: U
CHOKE SIZE: |TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: (]
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
" Top Bottom - Top
Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
PRICE RIVER 1.688
CASTLE GATE 2,147
BLACK HAWK 2.368
ROCK CANYON 2774
GILSON 2.840
KENNILWORTH 2,927
35. ADDITIONAL REMARKS (Include plugging procedure)
WELL IS CURRENTLY SI WAITING ON WATER LINE CONNECTION.
ST ETNOw e

36. 1 hereby certify that the foregoing and att:

hed

infor ionis

name (pLease privt)_ROBERT ELLER

SIGNATURE

p and correct as determined from all available records.

mme ENGINEER

DATE

11/19/2002

This report must be submitted within 30 days of
® completing or plugging a new well

¢ drilling horizontal laterals from an existing well bore
® recompleting to a different producing formation

® reentering a previously plugged and abandoned well
® significantly deepening an existing well bore below the previous bottom-hole depth

¢ drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to:

Utah Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801

(5/2000)

Phone: 801-538-5340

Fax: 801-359-3940



012

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NUMBER:

PATENTED
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/A

drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oil. weLL [] GAS WELL OTHER SOLDIER CREEK #6-32
2. NAME OF OPERATOR: 9. API NUMBER:
J-W OPERATING COMPANY 4300730853
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. BOX 305 cree WRAY srare CO 5, 80758 (970) 332-3151 WILDCAT
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 707" FNL & 742' FEL count: CARBON
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE ~ 32 12S 12E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[ ] NOTICE OF INTENT Ol [ [
(Submit in Duplicate) [] ALtercasiNg [] FRACTURE TREAT [] sioetrRAcK TO REPAIR WELL
Approximate date work will start: [] casingRePaR [[] NewconsTRUCTION [[] TEMPORARILY ABANDON
[[] cHanGE To PREVIOUS PLANS [C] oPERATOR cHANGE [C] tusinG repar
[] cHance TuBING [] pLUG AND ABANDON [[] venTorFLARE
[ suBsEQUENT REPORT [[] cHaNGE weLL NnaME [T pLucsack [] warer DisPosaL
(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME WATER SHUT-OFF
Date of work completion: D ¢ ) D
] cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE (] omer:
12/4/2002
[] converTweLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was shut-in on 12/04/02 for water disposal issues.

RECE" "D

- WNING
DIV, OF G =~

NAME (PLEasE priNT)_RODert Eller nme Enhgineer
7 /7 =y
SIGNATURE ;;fll,'r/ 'qt )"‘f 4,//4/ oate  12/27/2002

K
4

(This space for State use only)

{5/2000) (See Instructions on Reverse Side)



RECE /ot

J-W OPERATING COMPANY MAY 1 7 2003
P. 0. BOX 305
WRAY, COLORADO 80758-0305 s S
OIL AND GAS PROPERTY MANAGEMENT PHONE 970 332-3151
May 8, 2003
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
RE: FORM 9 SUNDRY NOTICE

Soldier Creek # 6-32
NENE /4 of Section 32-T12S-R12E
Carbon County, Utah

Dear Linda,

Enclosed is one (1) original and one (1) copy of Form 9, Sundry Notice.

Should you have any questions or require additional information regarding the Soldier Creek #6-32
well, please do not hesitate to contact this office.

Sincerely,
J-W OPERATING COMPANY

7 L

Robert C. Eller
Engineer

Enclosure

cc. J-W Well File



ST*TE "~ UTAH FORM ¢
DEPARTMEN: N  JRAL RESOURCES
0 1 3 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
PATENTED
SUNDRY NOTICES AND REPORTS ON WELLS P
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 7'N7XT or GA AGREEMENT NAME:
drilt horizomia! laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
OILWELL [ ] GASWELL /] OTHER SOLDIER CREEK#6-32
2. NAME QOF OPERATOR: 8. APt NUMBER:
J-W OPERATING COMPANY 4300730853
3. ADDRESS OF QPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.0.BOX 305 ary WRAY sare €O ;80758 (970) 332-3151 SOLDIER CREEK

4. LOCATION OF WELL
FooTaces AT surrace: 707" FNL & 742' FEL

county: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 12S 12E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [} oeeren [] REPERFORATE CURRENT FORMATION
[J woTICE OF INTENT
(Submit in Duplicate) [[] ALTercasing [[] FrAcTURE TREAT [] stoerrack To REPAIR WELL
Approximate date work will start: [] casinerepar [} wewconsTRUCTION [[] TEMPORARILY ABANDON
[[] cHance To PREVIOUS PLANS [] orerator cHanee [T} vueine RePar
[7] cHance TusiNG [J PLuc anp ABANDON [[] ventorFLare
[ sussequent REPORT [] cranee weLL NAME [1 peaack [} warer Disposat
(Submit Originai Form Oniy)
/] CHANGE WELL STATUS PRODUCTION (START/RESUME WATER SHUT-OFF
Date of work completion: ¢ ! [:l
[T] commmoLe PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ orHer:
] convert wetL TyPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Resumed Production on 04/24/2003.

RECH" "
MAY 12 2003

name pLease privyy ROBERT C. ELLER ENGINEER

2.2 TITLE

SIGNATURE oare D/8/2003

14

(This space for State use only)



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UT-007-00014-000

6. JF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter piugged wells, or to N/A
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL OIL WELL D GAS WELL Z OTHER 8. WELL NAME and NUMBER:
Soldier Creek #6-32

2. NAME OF OPERATOR: 9. API NUMBER:

J-W Operating Company 4300730853
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
7074 S Revere Parkway ... Centennial CO .. 80112 (720) 385-3077 Soldier Creek
4. LOCATION OF WELL
rooTaces aT surFace: 707' NFL & 742' FEL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 128 12E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

|:| ACIDIZE [] oeepen D REPERFORATE CURRENT FORMATION

[] NOTICE OF INTENT

(Submit in Duplicate) [] atercasinG [] FracTURE TREAT [] sipETRACK TOREPAIR WELL
Approximate date work will start: |:| CASING REPAIR |:| NEW CONSTRUCTION [:] TEMPORARILY ABANDON

[] cHaNGE To PREVIOUS PLANS [[] operaTOR cHANGE [] rusiNG Repar
[] cHancE TuBiNG [[] PLuc AND ABANDON [] vENTORFLARE

Y] SUBSEQUENT REPORT [ cHANGE weLL NAME [[1 Pruceack [[] waterDisposaL

(Submit Original Form Only)
[] cHaNGE wELL STATUS [C] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
Date of work completion:
[:] COMMINGLE PRODUCING FORMATIONS |:| RECLAMATION OF WELL SITE m otHer: Replace downhole
11/11/2005 [] converT weLL Tvee [[] RECOMPLETE - DIFFERENT FORMATION pump

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, ete.

Successfully replaced downhole pump at 2970' KB.

NAME (PLEase privy Judith K. Pruitt nme ENngineering Technician

12/7/2005

SIGNATURE . DATE

(This space for Muse only)

RECEIVED
DEC 2 0 2008

(5/2000) (See instructions on Reverse Side) D\V OF O“—’ GAS & M\N\NG



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UT-007-00014-000 / ML48131

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
n/a

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to n /a
dritt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER.
OILWELL [] GAS WELL OTHER Soldier Creek #6-32

2. NAME OF OPERATOR: 9. APl NUMBER:

J-W Operating Company 4300730853

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

7074 S Revere Parkway .., Centennial sare CO ,,,80112 (303) 422-4990 WILDCAT
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 707' FNL & 742' FEL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 32 128 12E 6 STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acibize [[] oeeren [[] REPERFORATE CURRENT FORMATION

[J NoTICE OF INTENT

(Submit in Duplicate) [[] Atercasing [] FRACTURE TREAT [[] sIDETRACK TO REPAIR WELL
Approximate date work will start: [:] CASING REPAIR [:] NEW CONSTRUCTION |:| TEMPORARILY ABANDON

[] cHaNGE TO PREVIOUS PLANS [[] oreratorcHANGE [] TusiNGREPAR
[} cHance TusinG [] PLUG AND ABANDON ] venTorFLARE

[/] suBSEQUENT REPORT [] CcHANGE WELL NAME [ reeack ] waterbisposaL

{Submit Original Form Only)
[] cHaNGE weLL sTATUS [T] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
Date of work completion:
[(] coMMINGLE PRODUCING FORMATIONS [ ]| REGLAMATION OF WELL SITE Y] orHer Shut In notice
8/2/2006

(O] converTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was shut in on August 2, 2006.

name pLease privy_Judith K. Pruitt me Engineering Technician

. -

8/15/2006

SIGNATURE DATE

(This space for State use only)

AUG 1 7 2006

(5/2000) (See Instructions on Reverse Side)



J-W OPERATING COMPANY
7074 South Revere Parkway
Centennial, CO 80112-3932
PHONE: (303) 422-4990

FAX: (720) 407-0784

OIL AND GAS PROPERTY MANAGEMENT

August 15, 2006

Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

Re: Shut in Notices
Soldier Creek #1-28
Soldier Creek #2-28
Soldier Creek #3-29
Soldier Creek #4-28
Soldier Creek #5-28
Soldier Creek #6-32
Soldier Creek #7-32H

Gentlemen:

Enclosed are an original and 2 copies of Shut in Notices (effective August 2, 2006) for the above
captioned wells in Carbon County, Utah.

If you have any questions, please call me at (303) 422-4990.

Sincerely,

E Judith K. Pruitt

u
Engineering Technician

/ikp

Enclosures
CCEIVED
AUG 1 7 2006

DIV, OF OIL, GAS & MINING



STATE OF UTAH FORM 9
. DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UT-007-0001-001

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deépen existing wells below current bottom-hole depth, reenter plugged wells, or to N / A
drill horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

_ TYPE OF WELL 8. WELL NAME and NUMBER:
TP oLwelL []  oeAswelL F]  OTHER SOLDIER CREEK 6-32
2. NAME OF OPERATOR: 9. API NUMBER:

J-W OPERATING COMPANY 4300730853
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
7074 S REVERE PARKWAY . CENTENNIAL srare CO 280112 (303) 422-4990 WILDCAT
4. LOCATION OF WELL

FooTAGES AT surFace: 707" FNL 742' FEL ‘ county: ‘CARBON
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE - 32 128 12E 6 STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT L L] O
(Submit in Duplicate) [ ALtercasing 1 FrACTURE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start; [ casinG Repar [C] new consTRuCTION [C] TemPoraRILY ABANDON
10/15/2007 [[] crance 70 PREVIOUS PLANS [[] operator cHanGE [] tusing RePaR
] crance TuBiNG PLUG AND ABANDON [[] veENTORFLARE
] SUBSEQUENT REPORT [J cHangE wetL NaME [ prueBsack [0 water DisposaL
(Submit Original Form Only)
[] cHance weLL sTATUS [] PRODUCTION (STARTRESUME) [] warersHuT-0FF
Date of work completion:
[[] comMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE [ orer:
[T] convertweLL TvPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

J-W OPERATING COMPANY intent to plug and abandon this well on October 15, 2007.
Attached are the procedure and the well bore diagram

RTINS T Y
IRENT 75 QFERAGE

NAME (PLEASE PRINT) Pingkan Zarembg mme Eng.Tech

SIGNATURE oate  9/25/2007

[
(This space for State use only) E!}VJM5¥EE DIV‘S'ON OF I iEEEl a EB
OF
GiL, GAS, AN 5/HNING 0CT 0 3 2007

DATE: Q 26 ‘Q f DIV, OF OIL, GAS & MINING
(5/2000) BY:

i rse Side) .
8 Sec Condcons o dpproval ( Attened >




J-W Operating Company

Soldier Creek No. 6-32
707' FNL & 742' FEL, Section 32-T12S-R12E
Soldier Creek Field, Carbon County, Utah
API No. 43-007-30853
PRESENT WELLBORE SCHEMATIC - 04/24/06

|
Ground Elevation = 7379 | :
RKB = 7,393" | “—— 12 1/4" Hole
|
|
| Surface Casing:
525 : 8-5/8", 24#, J-55, ST&C
i Cmtd w/ 275 sks Premium + 2% CaCl
1 1/4#/sx flo-cele, Circ (5) bbls to pit
|
|
|
|
|
Tubing Detail: >|1
(from surf down) |
(1) 4' X 2-7/8" 6.4# J-55 pup :
(87) jts 2-7/8" 6.4# J-55 tbg, (1) 2-7/8" x 4' pup |, I
(1) 3-1/2" x 2-7/8" X0, (1) 3-1/2" X 4 PUP jt I
(1) 26' x 4-1/2" stator, (1) 5-1/2" x 2-7/8" no-turn tool, |
(3) jts 2-7/8" x 6.4# J-55 EUE tbg |
STATOR AT 2790' KB | (1) 2" x 1" pony rod at top
2-7/8" Collar on bottom of string : (109) High strength 1" rods w/ guides
i /
111
I
|
|
|
| TOC @ 1570' CBL
|
|
|
|
1 4—7-7/8" Hole
1
: 1) 26' PC Rotor
|
(1) Progressive cavity stator 25.71' @ 2790
(1) 5-1/2" X 2-7/8" No-turn tool (RH torque)
(3) JTS 2-7/8" 6.4# J-55 Tbg
Perfs: Gilson
(48 Holes) 2842’ - 2854' Frac w/ 1099 BBLS 15# crosslink gel & 86,180# 20/40 sand
120° Phase, 4 JSPF
Production Casing:

5-1/2", 17#, J-55, LT&C SET @ 3065' KB
Cmtd w/ (20) BBLS water spacer, 270 sxs Class 'G',
TD @ 3075' 3% salt, 2% CaCl using AFU shoe, (12) centralizers,

(1) latch-down plug, (2) cmt baskets.




J-W Operating Company

Soldier Creek No. 6-32
707° FNL & 742' FEL, Section 32-T12S-R12E
Soldier Creek Field, Carbon County, Utah
API No. 43-007-30853
PROPOSED WELLBORE SCHEMATIC - 9/4/07

Cement plug @ 4'-100'

4 12 1/4" Hole
Ground Elevation = 7379’

RKB = 7,393"

9 ppg mud

Surface Casing:

8-5/8", 24#, J-55, ST&C

Cmid w/ 275 sks Premium + 2% CaCl
1/4#/sx flo-cele, Circ (3) bbls to pit

525
Cement piug @ 475'-525'

9 ppg mud

oy P T e T T T T T e e S P P

Cement Plug @ 1520'-1620' TOC @ 1570' CBL

9 ppg
mud G —=7.7/8" Hole

TOP OF CEMENT PLUG @ 2692'
CiBP @ 2792'

Perfs: Gilson

(48 Holes) 2842' - 2854°

120° Phase, 4 JSPF

Frac w/ 1099 BBLS 15# crosslink gel & 86,180# 20/40 sand

Production Casing:

5-1/2", 17#, J-55, LT&C SET @ 3065' KB

FC @ 3383" Cmtd w/ (20) BBLS water spacer, 270 sxs Class 'G',
TD @ 3413' 3% salt, 2% CaCl using AFU shoe, (12) centralizers,
(1) latch-down plug, (2) cmt baskets




J-W OPERATING COMPANY

SOLDIER CREEK NO. 6-28

API No. 43-007-30853

707° FNL & 742’ FEL, Section 32-T12S-R12E

SOLDIER CREEK FIELD
CARBON COUNTY, UTAH

Date: 20 September 2007

AFE No.:

AFE Cost: $48,412

Purpose: Plug and Abandon Procedure.

DRIFT | WT. DEPTH EST. CAP., | BURST.PSI | COLLAPSE
OD.IN | ID.IN | #/FT GRADE FT. | CMT.SKS. | TOC.FT | BBLFT PSI

Surface 858 | 7.972 | 24 1-55 540 275 Surface_|_0.0636 2950 1370
Production | 5% | 4.767 | 17 J-55 3525 150 2360 | 00232 5320 4910
Tubing 278 | 2347 | 64 J-55 3193 0.0057 7260 7680

Items needed :

e See attached wellbore schematic for borehole and casing information.
e 2% KCI water
e BOP
e (1) 5-1/27CIPB
e Pump and tank

e (Casing jacks

e 5-1/2: casing jet cutter

e Cement bulk truck

Procedures:

1.

2.

Bleed down casing & tubing to 0 #.

MIRU work over rig with tank and pump.




10.

11.

12.

13.

14.

ND tree and NU BOP.

POOH w/ (1) 2°x1” pony rod at top, (109) high strength 1 rods w/ guides, (1) 26’ Rotor.

Release packer.

POOH w/ (1) 4’x 2-7/8”, 6.4#, J-55 pup EUE 8rd, (87) jts 2-7/8” 6.4# J-55 tbg, (1) 2-7/8”
X 4’ pup joint, (1) 3-1/2”x 2-7/8” X0, (1) 3-1/2” x 4’ pup joint, (1) 26’ x 4-1/2” stator, (1)
5-1/2” x 2-7/8” no —turn tool, (7) jts 2-7/8”x 6.4# J-55 EUE tbg, 2-7/8” notched collar.
Stand back tubing.

MIRU wireline.

RIH wireline w/ lubricator and w/ 4.5” OD gauge ring and junk basket £ 3075for
clearance. POOH w/ gauge ring and junk basket.

PU and RIH with 5-1/2” CIBP. Set BP at +/- 2792’ (+/- 50’ above of the top perf at
28427) -Spot 11 sxs Class G Premium cement plug on top of CIBP (total height of cement
plug will be 100°, top of the cement plug approximately 2692”).

ND BOP, Un-screw tubing head; MIRU casing jacks.

RU wireline; PU & RIH w/ 5-1/2” 17# jet casing cutter. Cut 5-1/2” casing at estimated
TOC 1570’. POOH wireline. Lay down 5-1/2” 17# K-55 on the racks.

RIH w/ tubing 2-7/8” approximately + 2692’ and displace hole with (25 bbls) mud
spacer 9 ppg from 2692°-1620°

Mix, pump and spot (100”) 21 sks Class G Premium cement plug from 1520°-1620°.
Reverse circulation tubing clean w/ fresh water. POOH and lay down tubing to racks.
While POOH with tubing, displace hole (57 bbls) with mud spaces 9 ppg from 575°-
1520°.

Mix, pump and spot (100”) 31 sks Class G Premium cement plug from 475°-575°. The
cement plug will be % (= 50”) inside casing and Y2 (+50°). Reverse circulation tubing
clean w/ fresh water. POOH and lay down tubing to racks. While POOH with tubing,
displace hole (25bbls) with mud spaces 9 ppg from 490°-100°.



15.

16.

17.

18.

19.

20.

21.

Continue POOH to 100’ LD 2-7/8” tubing. Mix and spot (x 100°) 31 sks Class G

Premium cement plug from + 4°-100°.

POOH finish LD 2-7/8” tubing.

Cut wellhead 4’ below ground level.

RDMO w/o rig.

Weld '4” thick steel plate over casing stub and install dry hole marker.
Remove Surface equipment from location.

Restore and reclaim the location.

-—0 ==



7 OF i, JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor
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State of Utah CONDITIONS OF APPROVAL
Department of TO PLUG AND ABANDON WELL

Natural Resources

Mlge‘fﬁ’;e“bjz;“ Well Name and Number: Soldier Creek 6-32
API Number: 43-007-30853
Division of Operator: J-W Operating Company
0Oil, Gas & Mining Reference Document: Original Sundry Notice dated September 25, 2007,

received by DOGM on October 9, 2007.
JOHN R. BAZA
Division Director ‘

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
Evidence of compliance with this rule should be supplied to the Division upon completion of
reclamation.

3. Balance plugs shall be tagged to ensure they are at the depths specified in the proposal.

4. All annuli shall be cemented from a minimum depth of 100’ to the surface.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules

shall apply.
ﬂﬁ/\\k w October 26, 2007
Dustin K. Doucet Date

Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458  www.ogm.utah.gov



1072612007 Wellbore Diagram ..
API Well No: 43-007-30853-00-00  Permit No: Well Name/No: SOLDIER CREEK ST 6-32
Company Name: J-W OPERATING COMPANY
Location: Sec: 32 T: 128 R: 12E Spot: NENE String Information 4\
Coordinates: X: 534617 Y: 4398463 . Bottom Diameter Weight Length CZ(PC&%\)[
String (ft sub) (inches) b/ (f0) (f/c
Field Name: SOLDIER CREEK HOLL 525 12.25
County Name: CARBON SURF 525 8.625 24 525 2-79 4~
_ . s \ HOL2 3065 7.875
@CVj ¥ UGk PROD 3065 55 17 3065 160 \
- 1 I T1 2970 2.875

(BLs2AR)> oo

Vi,  Thiot (%) — ) 23l

Cement from 525 ft. to surface
Surface: 8.625 in. @ 525 fi.

1HHE w75® @

1T Hole: 12.25 in. @ 525 fi.

.4..-=FS:)—5-/ ?(%?3(5,(\6?'@-“\3

Cement Information

Tt = / W) (20531~ 215K BOC  TOC
TS ! QB ( ) \ String (ft sub) (ft sub) Class Sacks
LA QOD Q(LIS)(Z%-DL 3T PROD 3065 770 G 270
—_ SURF 525 0 PM 275
. t egv e é
%SU M ¢ { Sl |
] Joo wwr+ e @ HI5 M
| {50 awowe Surface Swet
1 Ty Pl oo |
Perforation Information
Jept=\> Top Bottom
ﬁ?‘(s ep (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
) %‘(Ms}(’?ﬁ@\); GO 2842 2854
\ 20

1L 5% . .
h =234 ot 35 => 30 mengeq |
A pese's (1551 Resy [ cnceg

Wy s =: 0> PC st be € 520 (S aove SDY Toy Ploy | -
)(;fo‘b lsr,,veﬁéreﬁ QK
P N : W Plece
H [Ty S m Fred bk
’ Formation Information
/ ‘
a4+ ?(JD'I& { (5““( P"‘Ik G\») Formation Depth
(oL 67 | _ . PRRV 1688
. _ .“:;%\Q Y2 0ot)2 92 , CsLGT 2147
;LZ" D : < X gdce + 2442  BLKHK 2368
_ ROCYN 2774
] ig?nt from 3065 ft. to 770 ft. \A' K . KNWTH 2927
( f:z' i Tubin§2.875 in. @ 2970 ft.
o+t K% :% 2% @ 3065 .
DS T ] S
{ ] ‘yg%le: 7‘?75 in. @ 3065 ft.
Ut~ .J Ho e:%nlmown
TD: ) 3075 TVD: 3075 PBTD: 3020

Page 1



‘ FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UT-007-0001-001

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontat laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

bTYPEOTWELL o wELL GASWELL []  oTHER Soldior Greck 6.39
2. NAME OF OPERATOR: 3. APl NUMBER:
J-W Operating Company 4300730853
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
7074 S. Revere Parkway .., Centennial grare €O 580112 (303) 422-4990 Wild Cat
4. LOCATION OF WELL
FooTaces aT surrace: 707' FNL 742' FEL county: CARBON
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 32 125 12E 6 STATE: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioize [] oeeren [T] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) ] AcTercasing [] FracTure TREAT [} sibetRACK TO REPAIR WELL
Approximate date work will start: [[] casinc rerair [[] wewconsTrucTiON [T] vemPoRARILY ABANDON
[T] cHaNGE TO PREVIOUS PLANS [] oreraToR cHanGE [ rusinG RePair
[J cHance TusinG [Z] PLuG anp ABanDON [[J venToRrFLare
1 SUBSEQUENT REPORT [ cHance weLL Name O rwesack [J wareroisposaL
(Sbmit Orgina F_orm o) [] chance weLL sTatus [] PropucTION (START/RESUME) [] warer sHuT-oFF
ete of work completon: [T] commingLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] orher
11/8/2007 [] convertweLL Tvpe [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Set a 5-1/2" CIBP @ 2792, Shot 4 sqz holes @ 575'

11 sxs cement class G on top CIBP from 2792'-2692'.

Pump 25 bbl 9 ppg mud spacer from 2692 to 1700

Mix and pump 11 sxs cement plug Class G up 1599’ Tagged cement plug.

Pump 57 bbl 9 ppg mud spacer up to 575",

Mix and pump 210 cement Class G from 575' in between casing 5-1/2" and 12-1/2" up to surface and also inside 5-1/2" casmg
from 575" all the way to the surface.

Attached wellbore diagram and cement job summary. The plugging job was inspected by representative from the state.

Pingkan Zarembg me Engineer Tecl

NAME (PLEASE PRINT)

12/18/2007

SIGNATURE DATE

[P N\

(This space for State use only) R EC E I VE D
DEC 26 77
DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



J-W Operating Company

Soldier Creek No. 6-32
707' FNL & 742' FEL, Section 32-T12S-R12E
Soldier Creek Field, Carbon County, Utah
API No. 43-007-30853
Actual P&A WELLBORE SCHEMATIC - 12/18/2007

Ground Elevation = 7379

RKB = 7,393"
4 12 1/4" Hole

Cement plug from 575 to

surface 210 sks cement
Surface Casing:

8-5/8", 24#, J-55, ST&C

Cmtd w/ 275 sks Premium + 2% CaCl
1/4#/sx flo-cele, Circ (3) bbls to pit

525"

Perf at 575'

TOC @ 1570' CBL

Tag cement plug at 1599

RECEIVED
DEC 26 Z‘W‘

DIV, OF OIL, GAS & MUEING

“4—7-7/8" Hole

11 sxs cement plug on top CIBP @ 2692
5-1/2" CIBP @ 2792'

Perfs: Gilson
(48 Holes) 2842 - 2854’

120° Phase, 4 JSPF Frac w/ 1099 BBLS 15# crosslink gel & 86,180# 20/40 sand

Production Casing:

5-1/2", 17#, J-55, LT&C SET @ 3065' KB

FC @ 3383’ Cmtd w/ (20) BBLS water spacer, 270 sxs Class 'G',
TD @ 3413' 3% salt, 2% CaCl using AFU shoe, (12) centralizers,
(1) latch-down plug, (2) cmt baskets




J.W. OPERATING SOLDIER CREEK 6-32 29-000473-06

- JW. OPERATING

- SOLDIER CREEK 6-32

- 51/2"

- Wednesday, November 07, 2007
- Superior Well Services

- 29-000473-06
RECEIVED
DEC 26 2007
DIV. OF OIL, GAS & MINING
Wednesday, November 07, 2007 10f 11 ® Superior Well Services
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J.W. OPERATING SOLDIER CREEK 6-32 29-000473-06

dededededehhiodeddehde ok R ikdik ik bk ik i hhikihiikhibiikikkihkiihhihikikitihkickihikihhirir

Customer Information
Customer Name J.W. OPERATING

kekdokihkikkkhkhikikhkikkihkkkikkikkikhikihiikkihikkiihkihiickhiikhihiikiiiokidickkiihiihktiin

Lease Information

Lease Name SOLDIER CREEK 6-32
Physical Location NINE MILE

County CARBON

State UTAH

dekekededededed dededededodede ok ki ik hkiikihikihiidkhifkikdikhkhikhiihkiihichikihiikhiiihtihiiiikki

Well Information

Casing Size s
Casing Weight 17#
Casing Connection 8-RD
Casing I.D.

Hole Size

Calcutated Annular Excess %

BHST

T.D.

Casing Length

Shoe Joint

Float Collar

Calculated T.0.C.

Previous Casing Depth

Previous Casing Size

Previous Casing Weight

Drill Pipe Size

fedefededeededede ok o dokdedededededededefedede Rk dekokok b doiriok e hikk -k dodr ik kR dokdefcdok-dok ok ke ok kdofohkkdkd ke ko ko i KXok e de
Call-Out Information

Job Type PTA
Service Center(s) VERNAL
Bulk Location(s) VERNAL
Supervisor(s) DERRICK
Pumping Equipment 681
Auxillary Equipment NOWSCO |
Time Called Qut

Time On Location

Planned Time of Job

Weather Conditions

D L L L T L
{1} Primary - Job Log

Wednesday, November 07, 2007 20f 11 © Superior Well Services
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J.W. OPERATING SOLDIER CREEK 6-32 29-000473-08

KRERERETREERAEEEAERERRERRA A RET AR ARkt ihklkikhi ikt ihihikk
{1} Primary - Units

Casing Pressure CASING-psi psi

Pump Rate PUMPY bpm

Pump 1 Rate PUMP1L bpm

Pump 2 Rate PUMP2f bpm

Cement Density DENSITY-ppg pPPg

Slurry Fluid Volume Stage SLRY VOL STG-bbis bbi

Slurry Fluid Volume Job SLRY VOL TOT-bbis bbi

Wednesday, November 07, 2007 3of 11 © Superior Well Services
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29-000473-08

SOLDIER CREEK 6-32

J.W. OPERATING
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J.W. OPERATING

SOLDIER CREEK 6-32

29-000473-06

Atk hkihRiikhdeidoiihiddicickickiohiidciiciihihiciohk ik ik itk ik hdiihickkiikiiikiiikk

{2} - Job Log

dededededededodefodedededededok ook dedede ket ik ke kkiihhickickiehkdhdkitkh ik ik hkiokihikikhkiikikhihkdkikikR

{2} - Units

Casing Pressure

Pump Rate

Pump 1 Rate

Pump 2 Rate

Cement Density

Slurry Fluid Volume Stage
Slurry Fluid Volume Job

Wednesday, November 07, 2007

CASING-psi

PUMPE

PUMP1f

PUMP2f
DENSITY-ppg

SLRY VOL STG-bbls
SLRY VOL TOT-bbis

7 of 11
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J.W. OPERATING SOLDIER CREEK 6-32 20-000473-06
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Post Job Summary
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JOB SUMMARY

CUSTOMER: J.W. OPERATING
WELL # SOLDEIER CREEK 6-28
JOB TYPE: P.TA. Y
TYPE BBLS. =
“PREFLUSH M FRESH = =
] AD s DENSITY YIELD WATER
G CEMENT
SKS. FCAC
e 3 158 1.15 52
g DENSITY YIELD WATER

SKS




JOB LOG

l TIME | EVENT IPRESSURE !VOLGME!RATE !
8:.00 |CALLED OUT 0
15:00  ION LOCATION
15:00  ISAFETY MEETING
16:00 IPRESSURE TEST 2000 0 0
16:02  |START FRESH 45 0 3
16:04 JEND FRESH 25 20 3
16:04 ISTART CEMENT@15.6% 25 0 3
16:05 {END CEMENT 40 225 3
16:05  |START DISPLACEMENT 40 0 3
16:08  |END DISPLACEMENT 160 155 3
16:08  IRIG PULL THE TUBING UP THE HOLE 0 0 0
16:40  |RIG PUMP MUD PILL 0 0 0
16:50 ISTART H20 20 0 3
16:58  |END H20 20 30 3
16:58  ISTART CEMENT@15.8# 20 0 3
17:00  |END CEMENT 15 2.5 3
17:00  |START DISPLACEMENT 15 0. 3
17:03 |END DISPLACEMENT 110 9 3
17:04 |RIG PULL THE TUBING UP THE HOLE 0 0 0
17:21 _ |START H20 TO REVERSE 180 0 3
17:50  END H20 30 130 3
13:00  JSHUT DOWN FOR THE DAY 0 0 a
8:00 1ON LOCATION 0 0 0
8.00  [WAIT ON WATER TRUCKS 0 0 0
16:00  1ISHUT DOWN FOR THE DAY 0 0 0
8:00  |ON LOCATION 0 Ui 0
9:00 ISTART CEMENT@ 15.8 DOWN TUBING 200 0 3
10:26 |CEMENT TO SURFACE 360 42 3
10:26  ISHUT DOWN 360 42 3
10:26  |RIG PULL THE TUBING OUT OF THE HOLE 0 0 0
10:56  {PUMP CEMENT (TOP OUT) 0 0 0.5
10:58 ICEMENT TO SURFACE 0 1 0.5
10:58  iSHUT DOWN G 1 0
11:30  |ICEMENT TO SURFACE GOOD RELEASED 0 0 g

THANK DERRICKE CREW
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J-W OPERATING COMPANY
7074 South Revere Parkway
Centennial, CO 80112-3932
PHONE: (303) 422-4990

FAX: (720) 407-0784

OIL AND GAS PROPERTY MANAGEMENT

Dec 28" 2007

Utah Division Of Oil, Gas and Mining
1594 West North Temple

Suite 1210.

Salt Lake City, UT-84114-5801

Re: Plan of reclamation the Soldier Creek Emergency Evaporation Pit and well sites.
Dear Sir/Madam,

J-W Operating Company has decided to discontinue operation production at the State of Utah. J-W Operating
Company would like to terminate the Soldier Creek Emergency Evaporation pit discharge permit. All the
producing wells at the Soldier Creek field in Carbon County already have been plugged and abandoned. The
abandonment was witnessed by Mr. Mark Jones a representative of Utah Division of Oil, Gas and Mining. The
Sundries for wells that were plugged have been submitted. Most of the equipment has been removed from the
locations. This will be continued as weather permits. It is planned to remove out all the equipment by early 2008.
The emergency pit is currently empty. We are negotiating an agreement with the land owner to reclaim the well
sites. The pit liner and fences are still installed at the emergency pit location. The land owner would like us to
leave the liner in places as he plans to turn the emergency pit into a fishing pond or a stock pond. J-W Operating
Company will comply with Utah regulations concerning restoration of well sites.

The attached plan covers reclamation of the Soldier Creek Emergency pit and well sites. Please advise if we need
to file a form to terminate the discharge permit. Please advise which file to release the bonds in place.

Should you have any question or require additional information regarding this matter, please do not hesitate to
contact me at 303-422-4990.

i

Sincerejy, T Approved by the
/ Utah Division of

Oil, Gas and Mining RECFEIVED

(), ol Garmin
| Reton LA ——— DEC 3 1 2007
B Do koo

DIV. OF OlL, GAS & MINING

izl

S




The Plan for Reclamation of well sites and Emergency Evaporation Pit

1. Plugged and Abandoned.

a.

State of Utah Division Oil, Gas and Mining was notified when J-W Operating Company
plugged and abandoned the wells at Soldier Creek field.

Plugged and abandoned wells were witnessed by State of Utah Division Qil, Gas and Mining
representative.

Subsequent Sundry notices regarding the plugged and abandoned wells were sent, include

the wellbore diagram and cement job summary.

. The plugging procedures folliowed the State of Utah Division Oil, Gas and Mining

requirements.

2. Well Sites Restoration.

a.

b.

There are 7 well sites in Soldier Creek field that need to be restored.
All the liquid waste and trash has been hauled from the well sites.
All the equipments is to be moved out from the location.
J-W Operating Company is negotiating an agreement with the land owner to have him
reclaim the well sites.
J-W Operating Company will receive a release of liability from the land owner when an
agreement is reached.
Reclamation will comply with State of Utah regulations and landowner requirements.
If an agreement with the land owner can not be reached, J-W Operating Company will
restore the well sites as follows:
¢ All the well sites will be graded and re-contoured to as near the original condition
as possible.
» Available topsoil will be evenly distributed over the disturb areas and will be

reseeded as prescribe by land owner.



* All equipment and material related to production operation will be removed from

the location.

h. J-W Operating Company will meet all surface reclamation requirements for final bond

release.

3. Emergency Evaporation Pit Restoration

a. An agreement with the land owner regarding reclaim the site is in process and J-W

Operating Company will have release of liability from the land owner when an agreement is

reached.
b. Emergency Evaporation Pit is empty at this time.
c. If an agreement can not be reached, J-W will restore the site as follow:
¢ Fences and liners will be taken out and moved from the site.
* Any foreign material from the pit will be removed.
s All the disturbed area will be re-contoured as close as to original landscape as
possible.
» Available top soil will be evenly distributed over disturbed areas and the areas will
be reseeded as prescribe by the land owner.

d. J-W Operating Company will meet all surface reclamation requirements for final bond

release.



J-W OPERATING COMPANY
7074 South Revere Parkway
Centennial, CO 80112-3932
PHONE: (303) 422-4990

FAX: (720) 407-0784

OIL AND GAS PROPERTY MANAGEMENT

9 May 2008

Utah Division of Oil, Gas and Mining
1594 West North Temple

Suite 1210

Salt Lake City, UT 84114-5801

Re: Soldier Creek Field Reclamation and Release Agreement

Dear Sir/Madam,

Enclose with this letter you will find a copy of the surface reclamation, release and indemnity
agreement between J-W Operating Company and the Iriart Family Limited Partnership (Iriart). As you
know the weather is still important role to be able working in the Soldier Creek area. As soon as
weather permits, J-W Operating will continue the clean-up process on the areas as per agreement.

Approximate date to continue the clean up process is May 15, 2008.

Should you have any question or require additional information regarding this matter, please do not

hesitate to contact me at 303-422-4990 or pzaremba@jwoperating.com

P gn Zaremba RECEIVED
MAY 15 2008

N E G T IR [P
AREANRE IS I

AL AR A S A R N



J-W OPERATING COMPANY

7074 SOUTH REVERE PARKWAY
CENTENNIAL, COLORADO 80112-3932

OIL AND GAS PROPERTY MANAGEMENT PHONE 303 4224990
FAX 303 422-0178

May 16, 2008

Mr. Bernie Iriart

Iriart Family Limited Partnership

P O. Box 293

Price, Utah 84501

Re: Amendment to Surface Reclamation, Release, and Indemnity Agreement
Signed March 21, 2008
Soldier Creek Prospect
Carbon County, Utah

Dear Mr. Iniart:

It has come to our attention that the Soldier Creek State #6-32 and Soldier Creek State #7-32H wells
were inadvertently left off the captioned Surface Reclamation, Release, and Indemnity Agreement. The
purpose of this letter is to amend such Agreement to include those wells and accurately reflect our
understanding in writing. Accordingly, please evidence The Iriart Family Limited Partnership’s
agreement to including these two wells in the captioned Agreement by having Louise sign below and
returning one originally signed copy of this letter using the enclosed self addressed envelope.

We apologize for any inconvenience this may cause you.

Do not hesitate to call me at 720-385-3075 should you have any questions...

Your cooperation is appreciated.

Very Truly Yours,

Kelly Krattenni? ker
Rocky Mountain Business Manager

Agreed to and accepted this _ day of May, 2008 by Iriart Family Limited Partnership:

i b l” SR Ko eait”

Louise L. Iriart, General Partner




SURFACE RECLAMATION, RELEASE, AND INDEMNITY AGREEMENT

This Surface Reclamation, Release, and Indemnity Agreement (the “Agreement”) is by and
between J-W Operating Company (“J-W”) and the Iriart Family Limited Partnership (“Iriart™).
J-W and Triart may be collectively referred to herein as the “Parties.” The Agreement pertains to
certain well locations in Carbon County, Utah further described as:

A Soldier Creek #1-28 Well;
B. Soldier Creek #2-28 Well,
C. Soldier Creek #3-29 Well;
D. Soldier Creek #4-28 Well; and
E. Soldier Creek #5-28 Well

(hereinafter collectively referred to as the “Wells™). The phrase “Well Sites” as used herein shall
include but is not limited to the location of the Wells, the roads leading to the locations of the
Wells, and any surface use associated with the drilling, production, plugging and abandonment
of the Wells.

The Agreement also includes reclamation, release and indemnity with regard to the Emergency
Pit located near the Soldier Creek #4-28 Well (the “Pit”).

Recitations
L. Fach of the Wells has been plugged and abandoned by J-W.

2. Iriart is the fee simple owner of the property upon which the Wells and Well Sites are
located.

3. J-W and Iriart have previously entered into a Surface Use Agreement with respect to the
Well Sites (the “Surface Use Agreement™), a copy of which is attached hereto as Exhibit
A. J-W has previously been issued permission by the State of Utah, Department of
Natural Resources, Division of Oil, Gas & Mining to construct the Pit, pursuant o a
Permit Statement of Basis with a review date of August 13, 2002, a copy of which is
attached hereto as Exhibit B (the “Statement of Basis™).

4. For purposes of this Agreement, the term “Reclamation™ includes but is not limited to the
restoration, regrading, reseeding, contouring, scarification, and stabilization, of the Well
Sites and/or Pit and the removal, cleanup, disposal, monitoring and/or testing of water or
for precipitated solids and/or hazardous materials at the Well Sites and/or Pit.

5. J-W and Iriart wish to enter into an agreement for Reclamation, release, and indemnity
with respect to the Well Sites and Pit. In connection therewith, Iriart wishes to assume
sole responsibility for all Reclamation of the Well Sites and Pit. Therefore, in
consideration of the foregoing recitals and the mutual promises contained therein, the
Parties agree as follows:
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Agreement

For each entity named herein, the Release and Indemnity provisions shall include and
inure to benefit of ils parent corporations, subsidiary corporations, officers, directors,
attorneys, employees, assigns, agents and representatives, predecessors and successors,
and any and all other persons, firms, parties and corporations that might be in privity with
it, whether named herein or not, all and each of them.

The foregoing recitals are true and correct.

Iriart warrants that it is the fee simple owner of the property upon which the Wells and
Well Sites are located. Iriart warrants that it has not transferred or assigned any part of
the property or the claims released herein to any third persons or entities. Iriart expressly
warranis thal no claim, claims or cause of action of any type is reserved against any of the
parties released herein.

J-W agrees to pay Iriarl ONE HUNDRED THOUSAND AND NO/DOLLARS ($100,000.00), to be
paid at the time of execution of this Agreement, the receipt, adequacy and sufficiency of
which is hereby acknowledged by Inart.

J-W agrees to repair the pit liner on the Pit and to replace the fence around the Pit on or
before July 31, 2008, J-W agrees to provide Iriart with a key to the fenced area
surrounding the Pit, no later than July 31, 2008.

J-W agrees to remove the equipment remaining on the Wells Sites no later than July 31,
2008 J-W agrees lo blind flange the tap on the Pioneer Pipeline at the Soldier Creek #5-
28 Well Site on or before July 31, 2008,

Iriart agrees to perform Reclamation of the Well Sites in accordance with Utah
Administrative Code R649-3-34 (Well Site Restoration) and the Surface Use Agreement,
and agrees and affirms that such Reclamation actions by Iriart satisfy any obligation of
J-W to perform Reclamation at the Well Sites pursuant {0 the Utah Administrative Code
RG49-3-34 (Well Site Restoration) and the Surface Use Agreement.

Iriart agrees to perform Reclamation of the Pit in accordance with the Statement of Basis
and/or any amended or additional requirements of the State of Utah and/or the United
Siates. If Iriart wishes 1o use the Pit for livestock purposes, Iriart shall make appropriate
arrangements with the State of Utah for such use, obtain the State of Utah’s consent [or
such use, and shall comply with the State of Utah’s requirements for such use.

Release. For and in consideration of the agreements and payment set {orth herein, the
undersigned, Iriart Family Limited Partnership, hereby releases, acquits. and forever
discharges J-W Operating Company and the State of Utah of and from any and all claims
arising out of the Well Sites and/or the Pit, including but not limited to: (1) claims arising
[rom or relating to the Reclamation of the Well Sites and/or the Pit, (2) claims arising
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from or relating to the well site Reclamation requirements referenced in Utah
Administrative Code R649-3-34, (3) claims arising from or relating to the Surface Use
Agreement; (4) claims arising from or relating to the Statement of Basis; (5) claims
arising from or relating to the cleanup of precipitated solids or hazardous materials or
contamination of water at or from the Well Sites and/or the Pit; and (6) any claims arising
from or relating to the effect of the Reclamation of the Well Sites and/or the Pit on
Iriart’s subsequent use of the property.

INDEMNITY. FOR AND IN FURTHER CONSIDERATION OF THE AGREEMENTS AND
PAYMENT SET FORTH HEREIN, THE UNDERSIGNED, JRIART HEREBY AGREES TO DEFEND,
INDEMNIFY AND HOLD HARMLESS J-W OF AND FROM ANY AND ALL PAST, PRESENT OR
FUTURE CLAIMS, DEMANDS, ACTIONS OR CAUSES OF ACTION INCLUDING BUT NOT
LIMITED TO LEGAL FEES, COURT COSTS, SETTLEMENTS AND JUDGMENTS, IF ANY,
STEMMING FROM ANY CLAIM OR CLAIMS ASSERTED BY, THROUGH OR UNDER IRIART OR
ITS SUCCESSORS OR ASSIGNS, THE STATE OF UTAH, OR THE UNITED STATES, BY REASON
OF OR BASED UPON THE MANNER, METHOD, OR PERFORMANCE OF THE RECLAMATION
OF THE WELL SITES AND/OR THE PIT. SUCH RIGHT OF COMPLETE INDEMNITY SHALL
EXIST IN FAVOR OF THE J-W EVEN IF THE CLAIMS ASSERTED AGAINST J-W, INCLUDING
ANY CLAIM ALLEGING J-W’S OWN NEGLIGENCE, WERE THE SOLE CAUSE, OR A
CONTRIBUTING CAUSE OR CONCURRING CAUSE OF THE CLAIM OR CLAIMS, DEMAND,
CONTROVERSY OR CAUSE OF ACTION IN QUESTION.

Iriart and J-W warrant that they are legally competent and authorized to execute this
Agreement. Iriart and J-W acknowledge they have read the Agreement and fully
understand its contents and effect.

Iriart and J-W agree that the provisions herein are contractual in nature and are not mere
recitals and that they have independently consuited with legal counsel and sought
counsel’s advice, or have had the opportunity to seek counsel’s advice, in connection
with the construction, meaning and purpose of this Agreement.

It is further agreed and understood by Iriart that this Agreement contains the entire
agreement of the Parties and thal no other promise or representation of any kind or
character, whether oral or written, has been made to Imart as an inducement to the
execution of this Agreement.

Triart expressly represents it intends this Agreement and the Release and Indemnity
provisions contained herein to be interpreted as broadly and as comprehensively as
possible in favor of the parties released and indemnified herein to effectuate the purposes
hereof.

The Release contained herein shall be construed and govemed exclusively in accordance
with the laws of the State of Texas.
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IN WITNESS WHEREOF, Iriart Family Limited Partnership and J-W Operating
Company have duly executed this Agreement effective as of the date their signatures are
acknowledged.

SIGNED this 7/ _day of__Mazeh 2008,
Iriart Family Limited Partnership
By: /67,5),;-”-6 Z : \Mﬂﬁj_’%\ﬁfi’/mﬁ/’ I
Louise L. Iriart, General Partnér &4} 7
84
J-W Operating Company

By: /V:) '//ML

Name: \Eteu,, Yratteamaewr
Title: QGC%P Wigundhads %JSCREU Msfr
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STATE OF Urfa §
COUNTY OF : (gir Lo §

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this
day personally appeared LOUISE L. IRIART, who states that she is a representative of Iriart
Family Limited Parinership and is duly authorized to execute this agreement on behalf Inart
Family Limited Partnership, and that she is known to me to be the person whose name is
subscribed to the foregoing instrument, and acknowledged to me that she executed the same for
the purposes and consideration therein expressed.

s {
GIVEN UNDER MY HAND AND SEAL OF OFFICE this |
day of [V iy , 2008.

- .
NOTARY PUBLIC f\_) Crares . \\—-;m [ i( Lo it

DAWNAHOUSKEEPER Notary Public, in and for the State of %

45 8 Carbon Ave
WA,
Sl
07/16/2011
STATE OF UTAH

-
STATE OF O&L@ rad € §
4
QVL \\’%Ltr

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this
day personally appeared At N WK ratma Ko who states that hefshe is a representative of
J-W Operating Company arld is duly authorized to execute this agreement on behalf J-W
Operating Company, and that he/she is known to me to be the person whose name is subscribed
1o the foregoing instrument, and acknowledged to me that he/she executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this %)
day of _{V]arin 2008

My 5S 6t Ay W\@;&Mﬁ\\g\ 9
l \-3 Ul M\ a \f\ 1 Notary Public, in Emdx_for the State of _ ( wloradal

S@\mm S “J SL&M
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