STATE OF UTAH
. . DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
001

FORM 3

AMENDED REPORT D
(highlight changes)

5, LEASE DESIGNATION AND SERIAL NUMBER:
APPLICATION FOR PERMIT TO DRILL FEE
F s OTTEE OR 7 :
1A. TYPE OF WORK: DRILL REENTER D DEEPEN [] P IF INDIAN, ALLOTTEE OR TRIBE NAME
srveeorwel:  OIL [] GAS @ OTHER SINGLE ZONE 2]  MULTIPLE zONE [i7] | /YN O ©A ACREEVENT NAVE:
2. NAME OF OPERATOR: 8. WELL NAME and NUMBER:
Clear Creek, LLC Cook 20-1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 8 FIELD AND POOL, OR WILDCAT:
1431 N. 1200 W. Qrem uT 84058 {801) 225-0600 Clear Creek
4. LOCATION OF WELL (FOOTAGES) 10. QTR/QTR, SECTION, TOWNSHIP, RANGE,
L" e MERIDIAN:
atsureace: 667" FNL, 787' FEL / :) S NENE 20 438 T7E g
AT PROPOSED PRODUCING ZONE: -"f ,
13. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: P ¢ L-n i 11, COUNTY: 12. STATE:
, . { g, UTAH
3.35 Miles South of Scofield Carbon
14. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 15, NUMBER OF ACRES IN LEASE: 16. NUMBER OF ACRES ASSIGNED TO THIS WELL:
667" 40 40
17, DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 18, PROPOSED DEPTH: 19. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
NA 5,300
20, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.: 21. APPROXIMATE DATE WORK WILL START: 22, ESTIMATED QURATION:
8062' GR 10/1/2001 2 weeks
23. PROPOSED CASING AND CEMENTING PROGRAM
S1ZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEFTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
17.5" 13.375" Conducto 30
12.25" 8.625" J-55 24.0 530|Class G + 2% CaCl +- 179 sx 1.17 cfisk 15.8 ppg
7.875" 55 J-55 15.5 5,300 | 50/50 Pozmix + 8% ge 447 sx 2.07 cf/sk 12.2 ppg
Class G thixotropic 75 sx 1.51 cffsk 14.0 ppg
e
: D U]
24. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAR PREPARED BY LICENSED SURVEYOR OR ENGINEER @ COMPLETE DRILLING PLA| rl

l::] EVIDENCE OF DIVISION OF WATER RIGHTS APFROVAL FOR USE OF WATER D FORM 5, IF DPERATOR IS

L

srp a2 (Y

NaME PLease PRV Steven L. Prince -

yme Petroleum Engineer

;.J//Q’thu )(./j Ux CE.

SIGNATURE oate /172001
{This space f f?.tate use only)
/ P 5
G
AP} NUMBER ASSIGNEL: / & /’ [~ 7} 2 A 2 APPROVAL:




Location:

E a ’)’Lg e 7 Ea S‘é THE WELL LOCATION WAS DETERMINED USING A TRIMBLE 4700
GPS SURVEY GRADE LNIT.

(NBG°4TW - 2617.89)

ToL Basis of Bearing:
-, (EAST - 525162 [NBO°42'37"W - 2605.95" N GTR. Z1'Fhe Basis off BEARING IS GPS MEASURED.
=
i SLO Rocx MommeT GLO Bearing:
LocATED AN exTIFIED THE BEARINGS INDICATED ARE PER THE RECORDED PLAT OBTAINED
ook ROOK MOMMERT=RoM THE U.S. LAND OFFICE.
Basis of Elevation.
! BASIS OF ELEVATION OF 9844.Q' BEING A USGS BENCHMARK IN THE
——-# 786.62' |=-— SE /4 OF SECTION 36, TOWNSHIP |3 SOUTH, RANGE & EAST, SALT
LAKE BASE AND MERIDIAN, AS SHOWN ON THE SCOFIELD QUADRANGLE
< 667 Aﬁ' ) DRILL HoLE #20-I 7.5 MINUTE SERIES MAP.
~ : A Description of Location:
S ELEVATION 8062.40 PROPOSED DRILL HOLE LO{ATED IN THE NEIf4, NEI/4 OF SECTION 20,
j N TI3S, R7E, S.L.B.&M., BEING 667.46" SOUTH AND 786,62' WEST
\ hﬂi@gzm FROM THE NORTHEAST CORNER OF SECTION 20, TI3S, RE, SALT
- LAKE BASE 8 MERIDIAN.
> E - 486620
! Surveyor's Certificate: ‘
I, Albert J. Spensko, a Registered Professional
N ~ Land Surveyor, holding Certificate 146652
g 2 &  State of Utah, do hereby certify that the
g § information on this drawing is a true and
- : accurate survey based on date of record and
_l‘ E E was conducted under my personal direction
~ 2 e and supervision as shown hereocn.
~
~
/)
~
~
)
~ Talon Resources, Inc.
375 South Carbon Avenuas, Sulte 101
Price, Utah 84501
Ph: 435—-637—8781
Fax: 435-636—B603
(S89°50W - 5285.54") COOK PROPERTIES L.L.C.

Legend WELL #20-1

® Drill Hole Location Sectlon 20, T3S, R7E, S.L.B.&AM.

NOTES: o
Brass Cap (Found) I. UTM AND LATITUDE / LONGITUDE COORDINATES Garbon Counly, Utah o
ARE DERIVED USING 4 GPS PATHFINDER AND ARE Brawn By Checked BF: . | =
O Brass Cap (Searched for, but not found) SHOWN IN NAD 27 DATUM. M. MOON L.W.J.7A.J.8. E
. Drawing Na. Datel ?
A\ Rock Pile AT 7 Lone GEEAPHIS‘ SC%”IOIJE Nt 08/29/01 .
() GLO 39°L0'50'N e 1000 ]
[11°03'22"W ( IN FEET ) Tk Ro.
GES Measu[eﬂ 1 inch = 1000 ft. et T o £ L34
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1431 N. 1200 W., Orem, UT 81058 « (801) 225-0600 » FAX (801) 225-0666

September 1, 2001

Mr. Dustin Doucette, Petroleum Engineer E @ E n W E
State of Utah

Department of Natural Resources S A 00
Division of Oil, Gas and Mining A

1594 West North Temple, Sute 1210

Salt Lake City, UT 84114 DIV OF OIL, GAS & MINING

RE: Application for Permit to Drill - Cook 20-1, SE/NW, Section 21, TIBS R7E, SLB&M,
Carbon County, Utah

Dear Dustin:

Please find attached the original and two copies of I“orm 3 - Application for Permit to Drill
(APD) for the above named well. Included with the APD is the following supporting documentation:

Exhibit "A" - Location map;

Exhibit "B" - Survey plat;

Exhibit "C" - Drilling site plan with cross-sections;
Exhibit "D" - Drilling program;

Exhibit "E" - BOPE schematic; and

Exhibit "I - Evidence of bond.

A water use agreement is currently being negotiated with one of the coal mines near Scofield
and has tentatively been approved by Mark Page of the Division of Water Rights. The agreement has
been delaycd because of vacation schedules of various key mine personnel, but will be completed and
submitted to your office as soon as possible.

Negotiations for a surface land use agreement are ongoing with the land owner. An affidavit
regarding the agreement will be submitted to your office upon its completion.

Please accept this letter as Clear Creek, LLC's written request for confidential treatment of all
information contained in and pertaining to this permit application and any subsequent submissions, if
said information is cligible for such consideration. This request is made in accordance with the State
of Utah's O1l and Gas Conservation General Rules item number R649-2-11.

Thank you very much for your timely consideration of this application. Please feel free to
contact me if you have any questions.

gardq

%’fl{/’\ X/ /77/@\ <€

" Steven L. Prince
Petroleum Engineer



EXHIBIT "D" - DRILLING PROGRAM

Attached to UDOGM Form 3

Clear Creek, LLC

Cook 20-1

NE/4 NE/4, Section 20, T13S, R7E, SLB&M
667 FNL & 787 FEL

Carbon County, Utah

1.

Geologic Surface Formation

Upper Mancos Shale

Estimated Tops of Important Geologic Markers

Blue Gate 2770
Ferron 4660’

Projected Gas & Water zones (Ferron Formation)

Coals and sandstones - 4660'-5060'
Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.

All indications of usable water will be reported.

Surface casing will be tested to 1170 psi.

Casing Program
HOLE SETTING DEPTH  SIZE GRADE & NEW/
SIZE (INTERVAL) (OD) WEIGHT USED
17-1/2" 30 13-3/8" Conductor New
12-1/4" 530 8-5/8" J55, 244 New
7-7/8" 5,300 5-1/2" J55, 15.54 New

Cementing Program

Surface Casing: 179 sx Class "G" + 2% CaCl + 1/4 Ib. per sack Flocele® + 5 gal/sk
water (includes 5% excess). Cement will be circulated to surface.

Production Casing: 447 sx 50/50 poz + 8% gel + 2% CaCl + 10% extender +11.96
gal/sk water (includes 15% excess), followed by 75 sx Class "G"
thixotropic + 11.96 gal/sk water.



Exhibit "D" - Drilling Program

The following shall be entered in the driller's log:

D Blowout preventer pressure tests, including test pressures and results;
2) Blowout preventer tests for proper functioning;
3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether cement circulated,
location of the cementing tools, etc.;

6) Waiting on cement time for each casing string; and
7) Casing pressure tests after cementing, including test pressures and results.
6. The Operator's Minimum Specifications for Pressure Control

A schematic diagram of the blowout preventer equipment (BOPE) is presented as Exhibit "E". A doub
gate 3000 psi BOPE will be used with a rotating head. This equipment will be tested to 3000 psi. All
tests will be recorded in a Driller's Report Book. Physical operation of BOPE will be checked on each
trip.

7. Tvype and Characteristics of the Proposed Circulating Muds

0-530' 12-1/4 " hole Drill with air, will mud-up if necessary.
530'-3000" 7-7/8" hole  Drill with air. 400 psi @ 1500-1800 scf

3000-TD 7-7/8" hole  Mud up with EZ Mud.

8. Testing. Logging and Coring Programs are as follows
530-TD Gamma Ray, Density, Neuatron Porosity, Induction, Caliper
9. Abnormal Conditions

No abnormal pressures or temperatures have been noted or reported in wells drilled in the area nor at t}
depths anticipated in this well. Bottom hole pressure is expected to be no greater than 1590 psi. N
hydrogen sulfide or other hazardous gases or fluids have been found, reported or are known to exist
these depths in the area,



Exhibit "D" - Drilling Program

10.

Anticipated Starting Date and Duration of Operations.

The well will be drilled commencing on October 1, 2001 or as soon thereafter as
practicable.

Verbal and/or written notifications listed below shall be submitted in accordance with
mstructions from the Division of Oil, Gas & Mining:

(a) Prior to beginning construction;

(b)  Prior to spudding;

(c) Prior to running any casing or BOP tests; and

(d)  Prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.



Exhibit “E”

L ) |

Rotating Head
N o “—H}
Pipe Ram ! E
D

BlindRamj[_“ [ - ] ]

| i

CASING
SPOOL

Typical 3000 psi BOP Equipment

Clear Creek, LLC



EXHIBIT "A"

Talon Resources, Inc.
375 South Carbon Avenus, Sulte 101
Price, Utah 84501
Ph: 435-637~B8781
Fax: 435-636—B603

COOK PROPERTIES L.L.C.
WELL #20~1
Sectlon 20, T13S, R7E, S.L.B.&M.
Carbon County, Utah

s

Trown Byl "Thecea By:
M. MOON L.W.J.
Drawing No. n;w /
08/30/01
'L“ 1 “ Scale .
1% = 2000
geet 4 o 4 .ﬁzm
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FILL 18.3"]

T

FLEVATION OF UNGRADED GROUND AT LOCATION STAKE = 8062.4'
ELEVATION OF GRADED GROUND AT LOCATION STAKE = 8059.4"

12" NAIL
"[REFERENCE POINT

Well #20-1
Flev. 8062.4°
Cut 3.0

%75 South Carbon Avenus, Sulte 101
Prics, Utah B4501
Ph: 435-837-8781
Fax: 435—6385-8B603

Talon Resources, Inc. .

COOK PROPERTIES L.L.C.
LOCATION LAYCUT

Sectlon 20, T13S, R7E, S.L.B.&M.
WELL #20-1
Drawn By Chocked By:
M. MOCN L.W.J.
Drawlng Ne. /Dclta/
08/29/01
A—Z " Scabe: .
1" = B0
Sheet 2 o 4 .125319.

won LIHTHXH
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LOCATION STAKE
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TOTAL CUT = 7,709.9 Cu. Yps.
TOTAL FILL = 7,504.9 Cu. YDs.

PR

VIEW A-A

(6" TOPSOIL STRIPPING = 750 CU. YOS
REMAINING LOCATION = 7,259.9 Cy, YDs. PRECONSTRUCTION

GRADE

Talon Resources, Inc.
375 South Corbon Avanue, Sulte 101
Price, Utah 84501

Ph: 435-637-8781
Fax: 435-636—-8603

®

COOK PROPERTIES L.L.C.
TYPICAL CROSS SECTION
Sectlon 20, T13S, R7E, S.L.B.&M.

WELL #20-1

Drawn_By:

M. MOON

—
Checked By:

LW.J,

[rawing No.

c—171

Daote:
08/30/01

Scals:
n

Jab No.

Sheet 3 of 4 434
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006

WORKSHEET ‘I’

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/04/2001 API NO. ASSICNED: A3-007-30808
WELL NAME: COOK 20-1
OPERATOR : CLEAR CREEK LLC { N1820 )
CONTACT : STEVEN PRINCE PHONE NUMBER: B801-225-0600
[ 1 N -
PROPOSED LOCATTON: NSPECT LOCATN BY: / /
NENE 20 1308 070K
QURFACE: 0667 FNL 0787 FEL Tech Review Initials Date
BOTTOM; 0667 FNL 0787 FEL Engineering s i P (
nglneae M\ o e
CARBON [>°\h) [
CLEAR CREEK (10 ) Geology
Surface
LEASE TYPE: 4 - Fec wEsd
LEASE NUMBER: FEE
SURFACE OWNER: 4 - Fee
PROPOSED FORMATION: FRSD
RECEIVED AND/OR REVTEWED: LOCATTION AND SITING:
/
_§K7f;Plat R649-2-3. TUnit .
- Bond: Fed[] Ind[] Stal] Fee[4] __V/ R649-3-2 ., General
(No . 5 1&’:? ) iting: 460 From Qty/Qtr & 920' Detween Wells
——H—_ Eptash (Y/N) _ . R649-3-3 ., Exception
il Shale 190-5 (B) or 190-3 or 190-13
Water Permit ___ Driiling Unit
(No. ) Board Cause No:
_ M rooC Review (Y/N) Efﬁlbatc:
- (Date: ) Siting:
Iy
L Fee Surf Agreement (Y/N) _.._ R6A49-3-11. Directional Drill
[ / // Ty i e k\
COMMENTS : dod (e b ({0 ’

STIPULATIONS:

| -

; 1 [ I
b (2 NS b Pt " ]
\' ( & e ¢ \ :)‘* !_

Do
-5

{ Lm;,-r'j gi\: 1’3:*:"7."‘3




OPERATOR: CLEAR CREEK LLC (N1920)
SEC. 20, T13S, R7E
FIELD: CLEAR CREEK (010)

COUNTY: CARBON SPACING: R649-3-2/GEN ST

Utah Oil Gas and Mining

T13S R7E

CLEAR
CREEK
UNIT

CLEAR CREEK

UTAH FUEL 7

OMAN 2-20

PREPARED BY: LCORDOVA
DATE: 7-SEPTEMBER-2001




September 10, 2001

Ms. Lisha Cordova

State of Utah

Department of Natural Resources v B
Division of Oil, Gas and Mining ‘ E @ E “

1594 West North Temple, Suite 1210 e ey

Salt Lake City, UT 84114 Stk 1

VIA FACSIMILE (801)359-3940 DIV OF OlL, GAS & MINING

RE: APDs for Cook 20-1, Cook 17-2, Cook 21-3

Dear Lisha:

Thank you for notifying me concerning deficiencies in the three APDs filed recently. We will forward
the evidence of bonding, the water permit number, and surfacc use agrecments to you as they are
completed. The surface owners for the three subject wells are:

WELL CONTACT PHONE NUMBER ADDRESS

Cook 20-1  George Liodakis  (801)569-0863 1411 W. Highland Hollow Dr., W. Jordan
Cook 17-2  George Liodakis  (801)569-0863 1411 W. Highland Hollow Dr., W. Jordan
Cook 21-3  Jim Jacob (801)226-4403 127 W. 1700 S., Orem

If you have any questions or need additional information, please feel free to contact me. Thanks again
for your help

Best regards,

Steven L. Prince
Petroleum Enginecr



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: (Clear (Creek, LLC

WELL NAME & NUMBER: Cook ZOﬂlr

API NUMBER: 43-007-308308

LEASE: Fee _ FIELD/UNIT: Clear Creek
LOCATION: 1/4,1/4 NENE Sec: 20 TWP: 135S RNG: 9E 667  FNL 787 FEL
LEGAL WELlL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920”F ANOTHER WELL.

GPS COORD (UTM): X =486,620 E; Y ,=4,392,111 N SURFACE OWNER: George Liodakis

PARTICIPANTS
M. Jones (DOGM), S. Prince (Clear Creek), G. Liodakis (surface).

REGIONAL/LOCAL SETTING & TOPQOGRAPHY

Location sits on grassy west facing slope of in Clear Creek. Skyline
Mine’'s train loading facility is ~.3 mileg North. Clear Creek, a year
round live water source, is ~.1 mile west of proposed location. The

natural slope of the hillside where the leocation is to be built is fairy
steep and has an old two-track road that will be discarded at the
requests o©f the landowner. Some trees will be taken out during the
construction phase. Others will be left in to provide a sight barrier.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 240’ X 130‘ pad w/ pit included.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: Two PA Wells,__l
shut-Tn gas well and 2 proposed wells within a 1 mile radius.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along roadways.

SOURCE OF CONSTRUCTION MATERIAL: Local material and transported in.

ANCILLARY FACILITIES: None.

WASTE MANAGEMENT PLAN:

Portable chemical toilet for the duration of the drilling and completion
process. A dumpster for disposal of solid refuse. Drill cuttings and
fluids will be disposed of in pit. At the conclusion of drilling and
completion the pit will be allowed to evaporate after which it will be
reclaimed.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Clear Creek, which flows year
round, 1s located ~430’ West of proposed location.




FLORA/FAUNA: Native grasses, pine trees, sagebrush, deer, elk, small
game animals, and various fowl.

SOIL TYPE AND CHARACTERISTICS: Silty loamy clay.

EROSION/SEDIMENTATION/STABILITY: Moderately erosive.

PALEONTOLOGICAL POTENTIAL: None Observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen pit, as per APD.

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner.

SURFACE RESTORATION/RECLAMATION PLAN

As per landowners requests in surface use agreement,

SURFACE AGREEMENT: Being negotiated.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested.

OTHER OBSERVATIONS/COMMENTS

Clear Creek LLC chose to spin the location 180 degrees to avoid such a
large cut and fill yvardage. I asked them to place the pit in cut rather
than fill the way the submitted it as well, which they agreed to do. My
submittal of the pre-site is walting to view the amended location plat
and pit placement.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones Sept. 26, 2001 / 3:30 pm
DOGM REPRESENTATIVE DATE/TIME




Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Speciflic Factors Ranking Site Ranking

NDistance to Croundwater ((eet)

=200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5
Distance to Surf. Water (foot)
=1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 o2
Distance to Nearest Municipal
well (feet)
=5280 0
1320 to 528D 4
500 to 1320 10
<500 20 0
Digtance to Other Wells (feet)
=1320 0
300 teo 1320 10
<300 20 _ 0
Native Soll Type
Low pormeabilitcy 0
Mod. poermceability 10
High permcability 20 10
Fluid Tvpe
Afr/mist 0
Fresh Water D
TDS =5000 and =10000 10
TDS =10000 or 0il Base Mud Fluid 15
containing significant. levels of
hazardous constitucnts 20 0
Drill Cuttings
Normal Rook 0
Salt or detrimental 10 0
Annual Precipitation (inches)
<10 0
10 to 20 5
=20 10 10
Affected Populat.ions
=10 0
10 to 30 6
30 Lo 30 8
=50 10 ()
Prescnce of Nearby Utility
Conduitsg
Not Progent. 0
Unknown 10
Prosant. 15 Q
Final Score 2 (Level I Sensitiviiy)
Sensitivity Level | 20 or more; total containment s required.

Sensitivity Level [1 = 15-19: lining is dis¢retionary.
Scnsitivity Level = below 15; no speetfic lining s required .




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: Clecar Creck, LLC
WELL NAME & NUMBER: Cook 20-1
API NUMBER: 43-007-30808

LOCATION: 1/4,1/4 NENE Sec: 20 TWP:_13S RNG:_7E _667 FNL 787 FEL

Geology/Ground Water:

A well drilled at this location will likely spud into a poorly to moderately permeable soil developed on the
Cretaceous Blackhawk Formation. Ground water is likely to be encountered in Blackhawk Formation
sandstoncs and the Star Point, Emery, and Ferron Sandstones, all of Cretaccous age. Water quality will
deteriorate in the deeper strata. The base of moderately saline eround water is likely to be above sea level and
within several thousand feet of the surface. If so., quality water is likely to be encountered in permeable strata in
the M¢sa Verde Group and the Emery Sandstone. Application has been made for many water rights (including
several springs, 2 wells and a tunnel) within a mile of this location. The location is situated on the east side of
the canvon containing Mud Creek (Clear Creek?), near and north of the mouth of Broads Canvon. Natural
drainage is to tflow into Broads Canyon, Mud Creek, Scofield Reservoir and then the Price River. The proposed
surface and intermediate casing/cementing program and freshwater gel/air drilling fluid system should be
sufficient protect the shallow ground water resource. A sulphur spring has been documented as existing 4 miles
to the north (1mil¢ north of Scofield, Utah), along the same fault (Pleasant Valley system) as found along Mud
Creek, which flows ncar this proposed location. It is not known if this occurrence portends a hydrogen sulfide/
sulphur dioxide hazard, but it is at least worthy of note.

Reviewer: Christopher J. Kierst Date: 11/27/01

Surface:

Clear Creek, a vear—tound live water source is located ~430° West of the above proposed location. Rehabilitation
of'the site, litter and waste control, preservation of drainage patterns, groundwater and other resources was discussed
and agreed on. Any well utilities and gathering systems will follow the roadways.

Reviewer: _ Mark L. Jones Date:_ Nov. 20, 2001

Conditions of Approval/Application for Permit to Drill:

I. Culverts sufficient lo manage expected runoff, standing and surface water in crossed drainages.

2. Berm location and pit.

3. A synthetic liner with @ minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.
4. Amended location plat map and placement of pit in cut on East side of location.



Points of Diversion Page 1 of 5

UTAH DIVISION OF WATER RIGHTS

WATE= RIGHT BPOINT OF DIVERSION PLOT CREATED WED, NOV 28, 2001, 5:22 BM
PLOT SECOWS LCOCATION CF 39 PCINTS OF DIVEESION
PLCT OF AN LRER WITH A RADIUS OF 3280 FZET FRCM A POINT
5 667 FEET, W 787 FEET CF THE NE CORNZR,
SECTION 20 TOWNSHIZ 138 RANGE 7E 5L BASE AND MERIDIAN
PLCT SCALE IS APPROXIMATELY 1 INCH = 2000 FERET
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Points of Diversion Page 2 of 5
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" UTAH DIVISION OF WATER RIGHTS

NWPLAT PCINT CF DIVERSION LOCATICN FROGREM
UAEBET
MAE WATZER QUANTITY SOURCE DESCRIEBTICN cor WELL INFO POINT OF DIVERSIONWN DESCREIPTION N PR BI
CHAR RIGHT CFS AND/OR  AC-FT DIAKETER CEPTE YEAR LOG NORTH EAST CNR SEC TWN RNG B&K K 2 R R .
o 93 4143 L1500 .00 Mine Tunnel {TUtah Number 1] 5 1020 W 310 HWE 17 _35 JE 0 SL X
WATER USE(S): DCMESTIC OTHER PRICRITY DATE: 0C/00/1882
Karawha and Hocking Ccal and Ccke Compan 700 West Gate Tower Cleveland OH 44116
a 91 1982% .0z00 .08 Unnamed Spring S o2 W 310 KE 17 135 7E 5L X
WATER USE(S]: OTHEER PRIORITY DATE: C0/20/1872
LDS Church Corporatiorn of zhe Presiding 50 East North Temple 12th Floor Real E Salt Lake City UT 84130
T%1 Ediz L0153 .08 Unnamed Spring 5 1230 0w 320 NE 17 135 7B 5L ®
WLTER JSZ (8] : IERIGATION STCCEWATZRING PRICRITY DATE: 00/00/2889
LDS Church Corpcration of the Presiding 30 East North Temple 12th Floor Eeal E Salt Lake City UT 841540
2 81 Zag7 00030 .00 Clear Creek ¥
WATZR USEI(S) DCOMESTIC STOCEWATERING PRICRITY CATE: 0C/00/1859
1DS Church Corporaticn of the Presiding 30 East North Temple 12t Ficor Real E S8alt Lake City UT 84150
2 51 3566 LG0CD .08 Clear Cresk ¥
WATER USE(S:: PRIORITY DATE: C0/30/1869
Marakis, Nicx uT
2 9L 3&6E . Caco .0G Clear Creek x
WATER USE{S): PRIORITY DATE: 00/00/186%
Marakis, John [Egstazel us
3 Z2475 L oQon 1.3% 3] 220 1987 Y 3 1404 W 1305 = 17 138 73 SL X

Awwwplat.exe?rad=5280&ns=s667 &ew=wT787&cor=NE&sec=20&town=13S&range=7E&bem=SL&s=u&p-u&w=r&u=i&s=a&p=s&w=c&u=d&s=p&p=p 11:28:2001



Points of Diversion

WATER USE({S} :

DoMESTIC
LS Church, Ccrpecration of

4 9. 3565 Coon L 03
E{S):
Nick
4 27 32685 cooo L0
AT USE(S
Marakis, John i(Estatel
5 S 479 L0000 L oG
WATER USE{S;:
Marakis, John (Estate)
5 S 440 G000 a0
WLTZR USE(S; :
Marxis, MNick
3] 92 441 L O0C0 o0
WATER USE (S} :
Marakis, Nick
3] . 430 LCO0C0o L]
WATEZ USE (S} :
Marakis, John
7Bl 3980 coco .00
WATER USE (S} : STOCKWRATERING
MNMicclaides, Tom
MNicclaideg, Lecn
Statnhis, Mary
Caraban, Besgsie
7 531 3040 LC0G0 .0g
WLTZR USE(S): STOCKEWATERING
Micciaides, Tom
MNicoclaides, Lecn
Statnis, Mary
Caraban, Besgsie
7 . 3075 LG0Co .00
WATER USE(S): STCCEWATERING
Micclaides, Tom
Nicclaides, Leon
Stathis, Mary
Caragan, Besgsie
B 3r 3074 LGOCD L0

WATER USE (S :

Omar:, Milzon A.

SAwwwplatexe?rad=5280&ns=3667 &ew=w787&cor=NE&sec=20&town=13S&range=

the Presiding 30 East North Temple

Clear Creek
Cilear Creek
Unnamed Wash

Zrnamed Wash

165 East 1lst South
Unnamed Stream

165 East 1lst Scuth
Unramed Stream

165 East Ist South
Clear Creek
26 East Llst Soutn
026 East 1lst South
026 EHast 1st South

2026 East lst Scuth

Clear CreeX

1226 East 1lst 3Scuth
1426 East 1lst Scuth
1326 Easz 1lst Scuzn
1026 East 1lst South

Eccles Canyorn Creex

H
o
N}
o
t=
o
n
or
-
[0}
&

Scuth

Eccles Canyon Creek

717 Continental Zank 3uilding

PRICRITY DATE: 10/08/138%
Salt Lake City uT

PEIORITY

PRIORITY

PRICRITY

PRIODRITY
Frice

PRIOZITY
Price

PRIODRITY
Frice

PEIORITY

PREIODRITY

Sa.t Lake
Sa.t Lake
Salt Lake
Salt Lake

PRICRITY LATE:
Salz Laxe

PRICRITY DATE:

CATE: 00/00/.863

CATE ;

DATE :

DATE :
Sa.t Lake
Salt Lake
Salt Lake
Salt Lake

DATE:

0o0/0C/1869
uT

co/oo/190z2

0o0/o0/1920z2

acjoofls02

zT

S0/00/2902

uz

n0/00/1869
JT
uT
uT
uT

0G/00/1889
City aJT
Cizy uT
Jiuy uT
CIty uT

ac/00/1889

City T

T
UT
uT

co/00/1869

Salt Lake City uT

841540

24501

54501

843501

84132

TE&bem=SL&s=u&p-udw-rdu=i&s=a&p=s&w=c&u=d&s=p&p=p 11/28/2001



Points of Diversion

S 51 3074 L2000 Eccles Canycon Creek
WATER CSE{S) :
Cman, Milton A. 717 Cecntinental Bank Building
I ) L0000 . Eccles Canyon Creek
T’”ER TSE{S): STOCKWATERING
Nicolaicdes, Tom 1026 Bast 1lst Scuth
Nicolaicdes, Leon
Stathis, Mary
Jarakan, Bessie
B E_L9Cs o000 1981 L8
WATER TSE(S):
Canyon Fuel Company CityPlace One Saite 300
o gZ2lziz o . 2] 2450 N 393
3y
Canyon FJcl Comoany CityPFlace One Suite 3¢
Brice River Water User's Assocliaticn 90 Morth 100 East H1
o3 3572 L00ag0 Eccles Canyon CJreek
WATER USE (S} :
Cman, Kiltcon A. 7.7 Contintental Bark Building
E 92 138 } LGOGO Clear Creek
WATER USE (S} :
Marakis, Nick 165 East lst Scuth
E 9. 438 LGOS0 Clear Cresk
WATER USE(S;}:
Marakis, Nicx 165 East lst South
E 9z LC0cD Clear Creek
\nTER USE(S} :
Marakis, John 165 Easz 1lst Soutnh
E 9. 478 LGOoD Ciear Creek
WATER US=E(5;}:
Marakis, Jchn 165 East 1lst Socuth
E 9. 1&78 L0000 Unnamed Stream
WATER USZ (S}
Jacob, James 914 Zast 300 North
Jacon, J. Mark %14 Zast 300 MNorth
¥ oL19339 L0000 .00 Clear Creesk 3
WATER Uszi(8; :
hnschutz Explo*atlhﬂ Lorpov ation 555 17th Street #2400
Erice Ziver Water User's Asscciation 90 MNorth 100 Eas:t #242
G 9. 1is8% L0110 .00 Unramed Spring

WATER USE(S) :

Awwwplatexe?rad=53280&ns=5s667&ew=wT87&cor=NE&sec=20&town=13S&range=7E&bem=SL&s—u&p-u&w=r&u=i&s=a&p=s&w=c&u=d&s=p&p=p 11

Page 4 of S

PRIORITY DATE: C0/CC/1869
Salt Lake City UT

PRICRITY DATE: (05/00/.863

Salt Lake Cicy oT
=T
ST
JT
1725 S _7 133 TE 5L
PRIORITY DATE: 05/28/1938°
ST. Lcouis Lol
1735 8w 17 135 TESL
PRICRITY DATZ: 02,/09/.998
St. Louis MC
Price uT

PRIORITY DATE: 0C/00/:86
Salt Lake City

W
]

PRICRITY DATE: CO/CC/1860%
Price uT

PRICRITY DATZ: 00/00/_82€0
Frice T

PRICRITY DATE: CO0/00/18480
Price UT

PRIORITY DATE: 0C/00/2860
Erice o7

PRICRITY DATE: C0/C0/1880

Crem uT
Crem uaT
1442 NE 20 135 7 S84
ERIDRITY DATE: 08/30/1%06
Derver o
795] Price T

PRICRITY DARTE: 00/00/18%

X

84102

w3y e =2
do G )
e [
[ole N M
= )

=

BOZ202
84501 -

X

£28/2001



Points of Diversion

4 91
1 91
I 9
J 31
J 22
J 2%
J g%
K21
L 91
Mo 91

Awwwplatexe?rad=5280&ns=s667 &ew=wT87 & cor=NE&sec=20&iown=13S&range=7E&bem=SL&s—u&p=u&w=r&u=i&s=a&p=s&w=c&u=d&s=pé&p=p 117282001

3440

30321
3051
3052
3052
gngﬂ
3045
2a7E

Jacob, James C.
Jacob, J. Fark

L0ago
WATER TSE{S):
Jacob, James C.
Jacob, J. Mark

. L.00oo
WATER USE{S!:
Jacok, Jamres C.
Cacok, J. Marx

WATER JSE{S):
Cman, Milto

G

I3

N )
Maraxis, John [(Esta

o .0Goc
WATER USE(S) :
Maraxis, John [(Esta

Logoc
WATER USE{S]:
Maraxig, Nick

B .000G
WATEE USE[S):
Mara<is, MNick

LQ%0s
WATER USE (S STCCX
Jacolk, James .
Jacok, J. Marx

020G
WATER US=Z{3):
Omanr, Milton A

01l1e
WATZR USE(S):
Jrar, Miitcn A

te:d

tel

L0

WATERING

-
.00

o

Clear Creek

Clear Creek
Clear Creek
Clear Creek
Ciear Creek

Lnnamed Spring

4

4

9z
9z
Clear Creek
F17
Cnnamed Spring

717

East
East

Dast
zast

= =

VS
w0

44}
ot o1

Continenzal Bank Bullding

East

zast

Bast

East

Contirnental Bank Building

Continental Bank Building

300 MNcrtnh
300 MNorth

300 Xorth
300 North

Ist South

1st ESouth

gth Ncrznh

8zh MNorth

3200 Korth
300 Korth

Urem
rem

PRICRITY
Crem
Cremr

PRIORITY
Jrem
Jrem

PRIORITY DATE:

DATE :

DATZ:

Page S of 5

TT
=T

0C/00/1859
uT
uT

00/00/1869
uT
TT

oo/00/1859

Salt Laxe City urT
BRICRITY DATE: 00/20/186%
Price ut
PREIORITY DATE: C0/00/.869
Price JT
FRICRITY DATE 00/%20/186%
Price Uz
PEIOEITY DATE: C0/00/_8269
Frice T
PRICRITY DATE: 0I2/0C/1302
Crem ar
Crem uz
BRICRITY DATE: C0/00/.863
Salz Lake City 1
PRIORITY DATE: 03/00/1859
Salt Laxe City aT

o



Well name: 11-01 Clear Creek LLC Cook 20-1
Operator: Clear Creek LLC
String type:  Surface Project ID:
43-007-30808
Location: Carbon County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
" Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length; 250 ft
Burst: e
Design factor 1.00 Cement top: Quﬁace .
Burst R
Max anticipated surface
pressure: 0 psi
Internal gradient: 0.436 psil/ft Tension; Non-directional string.
Calculated BHP 231 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium; 1.50 (J)
Body vyield: 1.50 (B) Re subsequent strings:
Next setting depth: 5,300 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 464 ft Next setting BHP: 2,313 psi
Fracture mud wt: 19.000 ppg
Fracture depth: 530 ft
Injection pressure 523 psi
"Run  Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
-1 530 8.625 24.00 J-55 ST&C 530 530 7.972 3473
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 229 1370 597 231 2950 12.76 13 244 19.18 J
“__r_,_-l e R "
Prepared Dustin Doucet Phone: 801-538-5281 Date: November 30,2001
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 530 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 11-01 Clear Creek LLC Cook 20-1

Operator: Clear Creek LLC

String type:  Production Project ID:
43-007-30808

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 139 °F

Temperature gradient: 1.40 “F/100ft

Minimum section length: 250 ft
Burst: J—
Design factor 1.00 Cement top: (1,049 1t .

Burst T

Max anticipated surface
pressure: 0 psi
" Internal gradient: 0.468 psi/ft Tension: Non-directional string.
Calculated BHP 2,478 pgi 8 Round STC: 1.80 (J)
S 8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium; 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 4,578 ft
Run Segment Nominal End  True Vert Measured  Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/tt) (ft) (ft) (in) 0
1 5300 55 15.50 J-55 ST&C 5300 5300 4.825 22438
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2478 4040 1.63 2478 4810 1.94 82 202 246 J
Prepared  Dustin Doucet Phone: 801-538-5281 Date: November 30,2001
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 5300 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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@ 1-01 Clear Creek LLC Coq@R0-1
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0600 » FAX (801) 225-0666

December 20, 2001

Ms. Lisha Cordova

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114

VIA FACSIMILE (801)359-3940

RE: Water Use for Cook 20-1, API #43-007-30808

Dear Lisha:

Thank you for your help in finalizing the permit for the Cook 20-1 well. Regarding a water source for
the drilling and fracturing on the well, we are still negotiating with one of the mining companies and
with the city of Scofield on using some of their water. Inthe event the negotiations are unsuccessful,
we will purchase water from Price River Water Improvement District (PRWID) which is a municipal
water supplier here in Price. So, for now, please accept this as our notice that we will purchase water
from PRWID and we will notify you if that situation changes.

Thanks again for your help and feel free to contact me at 435-650-3011 if you have any questions.

Best regards,

Steven L. Prince
Petrolcum Engineer
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DEC-21-28801 B9:50 Ve

This Surface Use Agreement ("Agreement”) is entered into this A& day of
__Qetomfsc 2001 by and between Cleas Creek CBM, LLC (*Operator™) and
Liodakis Rance, L.L.C. and Nick Marakis Family Trust, (“Surface Owners™).

RECITALS

A.  Operator is the owner of the leasehold interest in the mineral estare on the
property described in the aached Exhibit A (the “Property”);

B.  Surface Owners are the owners of surface rights whose rights are subject
10 and limited by a lease agreemenr dared August 6, 1976, berween Surface Owners’
predecessor in interest and Kanawha and Hocking Coal and Coke Company, and their
Successors in inierest. A copy of the lease and easement agreement has been provided
10 counse] for Operator and receipt is acknowledged.

C.  The panies recognize the dominant namre of the mineral estate under the
laws of the State of Utah in which the minera] owner has the right to the use of so much
of the surface estare as is reasonably pecessary and Teasonably convenient to develop
and operale drilling, mining and other exwaction acnivides w explore for, mine or
produce coal, oil, gas and other minerals from the Property; and

D.  The parties desire 1w provide for a reasonable agreement and
accommeodation between Operalor and Surface Owners in order to allow for orderly
development of the mineral estare wirthou unnecessary or unreasonable interference
with the surface estate of the Property.

NOW, THEREFORE, for and in consideration of the mumal promises apd
agreements of the parties hereto, it js hereby agreed as follows:

1. Surface Owners hereby consent to any and all reasonable operations of
Operator in the exploration of the mineral eswate and in the development and production
of the mineral estare, including bur not limited 1o the placement and drilling of oil and
gas wells, coalbed methane wells, and any and all relared faciliries, structures,
stockpiles, pipelines, gathering sysiems, property, equipment, pits and other strucrures
reasonable or mecessary, in the reasonable discretion of Operator, for the exploration
and developmenr of the mineral estate and the Pproduction of oil, gas, coal or coalbed

for all operations reasonable or necessary for operator’s acrivides, including bur nor
limived to those described above and consent for the placement of separators and mnk
battery storage facilities and equipment for operaring such wells and 10 yse the Property
for the operating, including reworking operations, and producing of such wells. For

DEC-28-2881 17:4Q 8013630400
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the same considerat’, Surface Owners do hereby grant and convey unio Operaror, irs
successors and assigns, the nght, from rime 1o tme, (i) to constuct, reconstrucr,
operale, mainfain, repair and remaove roads over and across the Property and (ii) 1o lay,
conswuet, reconstruet, replace, renew, operate, mainiain, repair, change the size of,
and remove pipes and pipelines for the transportation of oil, peroleum or any of it
products, gas, water and other substances, or any tereof, along, over, through, upon,
under and across the Propesty, together with rights of ingress and egress 1o and from
said line or lines for the purposes aforesaid.

2. Operator agrees 1o consylt with surface owner prior 10 the conducting of
any actvities described in paragraph 1 and, 1o the exent reasonably practicable in
Operator’s discretion, will consider Surface Owner’s comments, suggestions, and
requests relating 1o such acgviries.

3. Specifically in connecrion with Operator’s activities, Operator agrees as
follows:

(8 The Operator agrees w conduct all operations subject w the
Oppormuairy of reasonable inspection by the Surface Owners.

()  Operawr shall conduct operations in a manner thar preveurs

(¢}  Subject 1o Paragraph 4 below Operator shall save and hold Surface
Owners harmless from al) clajms for damage or harm to persons or
property directly as a result of jis operations. In addition, Operator
shall indemnify and hold Surface Owners harmless from all claims
by third parties arising our of of as a result of its operarions. This
obligation includes all costs of sut, including atorneys’ fees,
Incurred by Surface Owners incurred responding to any claims.
Operator further agrees 1o indemnify and hold Surface Ownpers
harmless from liability, damages or costs of suir, including
atorneys’ fees, arising out of any claims or damage done 1o
Operaror’s Property or operations by any third party.

(d)  Operator shall conduct operations in accordance with 3l applicable
laws and regulations, including the requirements of Utah Admin.
Code §§R6493-1, & 5¢q., except that with respect to
§ R649-3-34, the parries hereby stipulate:

DEC-20~2001 17:41 8013538400 987~ P. 84. |
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, Thar this Agreement shall serve as the “surface use
agreement” described therein for the Propenty; and

(i)  That the “well site restoration requirements” established
under this Agreemenr shall be the minimum well site
restorarion requirements established by the Utah Division of
Oil, Gas and Mining pursuant 1o § R649-3-34.

4, In considerarion for entering into this Agreement, and for the snpujarions
described in paragraph 3(d) above to the effect thar this Agreement shall constitute the
“surface use agreemem” for the property and thar the “well site restoration
requirements™ for the property shall be the minimum established by the Urah Division
of Oil, Gas and Mining in accordance with Utah Admin. Code § R649-3-34, Operator
hereby agrees 1o convey o Surface Owner 4 2% royalty of gross revenue derived from
the Property. As long as Operator meets such minimum, Operator shall have oo
further liability to Surface Owner relating o the effects on or damage 10 the surface of
the Property resulting from irs operations. The considerarion paid by Operator is
accepted by Surface Owners in ful) and fina] sarisfaction for all damages and clairns for
damages to Surface Owner’s Property, growing €rops, pasturage, and timber resulting
from the ordinary activities of Operator.

S.  Pursuant o requiremenrs of Carbon Counry, Operator must provide a gate
and camle guard if so requested by Surface Owners, and Surface Owners agree

Operator may widen exisung gates and canle guards to accommodare equipment where
needed.

6.  This Agreement shall remain in effect for a period of thirty (30) years
from the date of its execurion.

Executed this 7)) day of g?ea %éz . 2001.

CLEAR CREEK CBM, LLC

LIOD RANCE, L.L.C

y: rge Liodakis
Its: President and Manager

DEC~20-2081 17:41 8913532420 987 - P&
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NICK MARAKIS FAMILY TRUST

By: Helen Marakis Liodakis

Its: Trustee
4
DEC-2B-2001 17:41 8013630420 o o on
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———ie . ENIIBIT A. .

— — : T

- -

mhi th. Ranre 6 East., Salt Lakc Base & Me an

* Section 12; ALl
» Gection 13: NEY, N4SEY

~ +Section 13: peginning at the Norchwestc cormer of SWYSEX of
. o Sectlon 24: gecrion 13, thence East to the Northesst corner
*  of SEYSEY of said Section 13, thence South o
- LT the interseetion of Ecclas Canyon Creek with
che East Townshkip life; thenez Westerly along
the center line of Eeccles Canyon Creek to the
.point of beginning. .

Township 13 South, Ranse 7. Ease Salp lake Base & Meridipn

» Saction 7: WY, WENEYR, NWESEX ’
+ Ssctfon 8: PEkek, less and except the follawing described
. *  parcel smounting to 2 acres, more or less; Bee
" ginoing ar a point Worth 237.36 feet from the
- ‘Southeast corner of the SWYSEE; thence North
204, 38 feet: thence South 78°07' East 370 feet,
pore or leaa, to the Vest edge of the present
Clear-Creek«Scaficld Road; thence Seuch 9°
West 200.25 feet along the West edge of road;
thence North 78407' West 338 feet, wore or
- less, to the point of beginning. Also-less
’ and except & tract of land for highway lmown
as Project No. 0215, situated in the ESEX
of said Section 8 and containing 3,09 acres.
Subject ro an easement over & tract of land
50 feet wids rhrough the SE¥SEY of said Sec-
. tion 8, for the purpese of constructing and
min:lining theceon a channel change for Clear
Creek. . .

+Seetion 9: WiSWy, excepting, howaver, the existing right-
of way of Carben County Railway Company snd
the righc-af-way of the Utah Fower and Light
Company, & corporation.

» Saction 16: Wi, WGEY: subjeec to an gasement over & tract
of land containing .18 acres in che NWiSWk

q{\' far the purpesa of constructing and maineain-
0‘3 ing thexgon & channel change fer Clear Crask.

. - | W1
- -\
. N

7

DEC-22-2081 17:41 BB13639400 9B P.g
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s3ection 17; Begioning at @ peinc where the conter line of
" Beclus Canyon Crock interseccs the Fasc boumndlary
line of SEiSW&, thence Noreh to .the Norchease
- carner of SELSWY, thence West ro rhe Northwese
corner of SWiSWY; chence Sourh tg a point where
the center ling of Eeclas Canyon Creek incer-
Sects the Wesr boundary of SWISWY? theace
Essterly along che center line of Eeeles Cap-
Jon Creek to beginning. ELNEk, NELSEY; Less
beginning ac a point 985 feet Wesr of the
Northeast corncr of said Section 17, rhetice
West 335 feac; thence Sourh 1420 feet; thence
East 750 feer ro Svace Road tight-of -way;
thence Nerth 18°35' West 110 feer; thence North
31°00° West 374 feet; thenee North 10°00! .
West 1020 feet more or less to beginning,
. ) containing 16.75 acres, Algo, less and excepe-
ing a traer of land for highway knoun as Pro-
Jecr No. 0215 siryated in the EXNFi-of said
Seccion 17, tentzining 2.88 adres of land.
| ‘Also less and exéepting a rract of land for
highway knewn ag Project No. 021$ sicuvared
in the SEINEY and NEYSEX of sasd Section 17,
containing 6.11 acres, more or less.

*Subject to an easemenr over a rract of land
containing ,76 acres situated in SEINEY of
- " said Section 17, for the purpose of conscruce-
ing and maintaining thereon a channel change
for Clear Creek. .

* Subject also ro an easement over a tract of
land econraining .76 acres sictvated in NE}SEX
of said Seerion 17, for the purpose of con-

L structing and maincaining thereon a channel
change for Clear Creek,

*Secrien 18: NWE, N4SWE; also, bezinning ar the point where
; the Fast bowndary line of SEXSEY of Secrion 18
intersects with che cenrer line of Eecles Can-

yon Creck and running thenee Nor th to the North-

east corner of SELSEY, thence West to the North-~

crﬁ ' Vo3t cormer of rhe SWYSWY of said Secrion 18,
* :&- ! thenece Sourh ro the intersection of the West line
- m of SWkSWY of Section 18 with the center line of

Feelcs Canyon Creek; thence Easterly along the
center line of Eccles Canyon Creek ro the pointc
of beginning.

W\
\\.

-2-
>

DEC-28-2001 17:42 8813630489 98% P.o8



DEC-21-20@1 ©9:52 COOK PROPERTIES 891 796 3690 P.BB-@8

. |
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v Scc'c:lon 20:- - ]
. Scction 21; Deslaning arv a point where the ecater line of

Broad Canyon Crock incersects with che Nereh
boundary line of the NEYNEX of Section 21,
thence Westarly along said conker line to a
point where the center line_ of said creck in-
tersccts with the NWorth boundary line of the
NEYNEY of Secrion 20, thence Past co the poinc
of beginning. .

Iounship 14 South,  Ranee 7 Easy. Sale Lake Base & )—ler:ldian {
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,[-‘ State. of Utah

DEPARTMENT OF NATURAL RESOURCES
NP | DIVISION OF OIL, GAS AND MINTNG

1594 West North Ternple, Suite 1210
PO Box 145801

Kathleen Clarke Salt Lake City, Utah 84114-5801
Exccutive Director | 801-538-5340
Lowell . Braxton [ 801-359-3940 (Fax)

Division Director | 801-538-7223 (TDD)

Michael O, Leavitt
Governor

December 24, 2001

Clear Creek, LLC
1431 North 1200 West
Orem, UT 84058

Re: Cook 20-1 Well, 667 ENL. 787' FEL, NE NE, Sec. 20, T. 13 South,
R. 7 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 el seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well 1s granted.

This approval shall cxpire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the cxpiration date. The API
identification number assigned to this well 1s 43-007-30808.

Sincerely,
(,"//"- / o ‘ -) ) :‘3
\\‘“\. rjﬁ_ /{ . ,(/___3 o —
ohn R. Baza X
Associate Director
dm
Enclosures

cc: Carbon County Assessor



Operator: ___ Clear Creek, L1.C

Well Name & Number Cook 20-1

API Number: , ) 43-007-30808

Lease: FEE

L.ocation: NE NE Sec. 20 T. 13 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The opcrator 1s required to notity the Division of Oil, Gas and Mining of the following actions
during drilling of this well:
. 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers
(please lcave a voice mail message if the person is not available to take the call):

. Dan Jarvis at (801) 538-5338

. Carol Danicls at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Surface casing shall be cemented to the surface.



DEPARTMEN

ST OF UTAH

TURAL RESOURCES
0 0 8 DIVISION OF OIL, GAS AND MINING

FORM S

5. LEASE DESIGNATION AND SERIAL MIMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do ot use this form for proposals 1o orill cew woss,

iy doepen adeticg wells below turent botiom-hale tdepth, reerter phigped wells, or to
it horizondal leteraly. Use APPLICATION FOR PERMIT TO DRILL form for such propokits,

6. F INDIAN. ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

I TYPE OF WELL 8. WELL NAME and NUMBER:
onwell [1 GAswelL i otHER Cook 20-1

. NAME OF OPERATOR. 9. AP NUMBER:

Clear Cregk, LLC 4300730808

1~ ADDRESS OF OPERATOR: PHONE NUMBER: 0. FIELD AND POOL. OR WILDCAT;

1431 N. 1200 W. ey OFrem sare UT ;84058 (801) 225-0600 Clear Creek
}. LOCATION OF WELL
FOOTAGES AT SurFace: 667" FNL., 787 FEL county: Carbon
QFR/QTR, SECTION, TOWnaHW, RuveeE wErDian: NENE 20 138 7E S STATE.
UTAH
", CHECK APPROPRIATE ROXES TO INDICATE NATURE QOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
7| NOTICE OF WTENT [[] acioze [ verren ] REPERFORATE CURRENT FORMATION
(Submit i DupRcats) ALTER CASING [0 eracrure TrRear [(] SIETRACK TO REPAIR WELL
Approimata dots work wil start D CASING REPAIR [0 ~ewconsreuction [T] TEmPORARILY ABANOON
12/27/2001 [} cHanse 10 PREVIOUS PLANS [ orerarom cranee [[] vvensarerAR

[[] crance ruame [[] mueano asannon [[] ventorAare

] susseuenT RePORT [0 cranee wew nave ] rweeacx ] wamrosposa

(Submit Originat Form Ory)
[7] craneewew sTatus [[] ProoucTon @srarTmesume) (] waTER suuT.OFF
Date of work completion:

[ commnoie ProDuCG FORMATIONS [ ] RECLAMATION OF WELL SITE ] omer
(] convert wewL Tvpe [[] recomsmeTe - oFFERenT FoRMATION

12 DESCRIBE PROPDSED OR COMPLETED QPERATIONS. Clearty show alt pertinent details including dales, dapths, volumes, eic.
Please note the following casmg and borehole design changes from those which were submitted mn the APD:
Conductor: 12-3/4" casing in 15" hole (instead of 13-3/8" casing in 17-1/2" hole)

Surface Casing: 11" hole (instead of 12-1/4" hole). 8-5/8" casing will remain the same. The revised cement volume for this
portion of the hole will be 121 sacks (instead of 179 sx).

NAME (PLEASE PRy Steven L. Prince

oo S L e

DATE

mme Potroleum Engineer

12/26/2001

1is spwes for State une only)

\”Z[ 2F Ic
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Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Well File (oox 20— | DSuspensc Lother
L (RetunDate) e
(Loc.) Sec Twp Rng - (To-Inmitials) o -

(API No.) Hd~cct -a6%0s .

1. Date of Phone Call: _ (2{2¥% o | Time: [3.3C

2. DOGM Employee (name) D;_*rn./u Du el ( Unitiated Call)
Talked to:

Lol F\) ’ :
Name Jteve \Vriace (Dlnjtiated Call) - Phone No. (H35) bi3-¢4/ o
of (Company/Organization)  Clear Creew, L&

3. Topic of Conversation: Scu.-‘ciaq 0‘% (oo 20— | we l(

4. Highlights of Conversation: Do e told e fwey Sovdded tre

C’cm Tl ’2;_:;____—:— | (A€t ( a\“\ﬂn 1230 ao. — on (2 / 2% /0 [

_L t@ld- b C-“"\fb \ {5 G € \.5 Vs W U+L\C ‘-"“{ “- € g ey l (1c:’/'\-('r: 3 't

or Spedwetiees  Gad Seppled b wde _her pobir,

e s ot of Aue gf‘Fue Ford o ho e v

+—

P —— . -
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Namc of Company: CLEAR CREEK LLC
Well Name: COOK 20-1
Api No..___43-007-30808 LEASE TYPE: FEE

Scction__20 Township__ 138 Range_ O7E  County  CARBON

Drilling Contractor RIG #

SPUDDED:

Date 12/28/2001

Time 11:30 AM

How ROTARY

Drilling will commence

Reported by STEVE PRINCE TO DUSTIN DOQUCET (12/28/01)

Telephone # 1-435-613-0416

Date 01/02/2002 Signed: CHD




DIMIE WV ViAn ruUKm o
’ DEPARTMENT OF NATURAL RESOURCGES

O 1 1 DIVISION OF QIL, GAS AND MINING
ENTITY ACTION FORM
s C’-_ .
Operator:  Clear Creek, LLC Operator Account Number: N/ 7k &
city QOrem
state YT zip 84058 Phone Number; (801) 225-0600
Well 1
AP1 Number Woell Name - QQ | Sec | Twp | Rng County _
4300730808 Cook 20-1 NENE | 20 135 7E Carbon
Action Code Current Entity Now Entity Spud Date Entity Assignment
Number Number Effoctive Date
v 79997 /3377 st | /- 7- 02
Commaents:
AONTINENT!R
Well 2
AP1 Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
APt Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignmant
Number Number Effective Date
Comments:
ACTION CODES: _
A - Establish new entity for new well (single well only) Steven L. Prince
B - Add new well to existing entity (group or unit well} Nomy#/ (Plsase -
€ - Re-assign well from one existing entity to another existing entity %7 / g:ML CA
D - Re-assign well frorm one existing entity to a new entity /Qlilmllu“! o
E - Other (Explain in ‘comments’ section) Petroleum Engineer 1/412002
Title Date

(5/2000)




' | | 31.5 OF UTAH [ ) FORM 9

DEPARTMENT =7 NATURAL RESOURCES

0 1 2 DIVISION OF OIL. GAS AND MINING 5. LEASE DESKGNATION AND SERIAL NUMBER;
‘, FEE
SUNDRY NOTICES AND REPORTS ON WELLS B I OIAN, ALLOTTEE OR TRIE MAME:

7. UNIT o CA AGREEMENT NAME:
Lo not use tis form for proposals to dril rew walls, signtcantly daepen existing wells balow current bollom-hola depth, menter plugged wells, o ta

arlt horizortel lateraks. Use APPLICATION FOR PERMIT TO DRILL form for such proposals,

1. TYPE OF WELL

B. WELL NAME and NUMGER:
owLwell [ GASWELL OTHER Cook 20-1

7 NAME OF OPCRATOR, S, AP NUMBER:

Clear Creek CBM, LLC 4300730808

3. ADDRESS OF OPERATOR: PHONE NUMBER: 1. FIELD AND POOX, OR WILDCAT-

1431 N. 1200 W. Orem ... UT .. 84058 (435) 613-0416 Clear Creek

1. LOCATION OF WELL

FOOTAGES AT suRFACE. BB7 FNL, 787" FEL county:  Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 20 138 7F S STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
2] NOTICE OF INTENT D ACDIZE DEEFEN D REPERFORATE CURRENT FORMATION
(Submit m Quphkcate) D ALTER CABING D FRACTURE TREAT l:] SIOETRACK TO REPAIR WELL
Approximate date work will start: [} casmerePair D NEW CONSTRUCTION [:] TEMPORARILY ABANDON

[] crance ToeRevious PLANS [[] orerator crance [] ruemnererar
[ cranee rueng [T} Pue ano asanpon ] vENTOR fLaRe

_1 SUBSEQUENT REPORT [} CHANGE WELL NAME [] puceacx ] waverDisPosaL

(Submit Original Form Only)
[ CHANGE WELL STATUS (] PropucTion (STARTRESUME) ] WATER SHUT.OFF
Date of work complation:

[T} COMMINGLE PRODUCING FORMATIONS [} RECLAMATION OF WELL SITE (] omer
7] comvert wew tvee [] RECOMPLETE - DIFFERENT FORMATION

2. DESCRIBE FROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, deplhs, volumas, eic.

Dustin:

As we discussed by telephone with Mr. Baza and yourself, we request permission to drill beyond the total depth designated on
the drilling permit due to revised geological data accumulated while drilling the well. The well is currently drilling ahead at
approximately 4227' and we anticipate that we will find the top of the Ferron at approximately 5390°. Drilling would cease at
approximately 6000" (or 200° below the bottom of the Ferron). This change in total depth would necessitate running 6000' of
17.0#, 5.5", J-55 instead of the 15.5# string approved in the drifling permit. The cement design would be modified to run 505
sacks of lead cement instead of 447 sacks. If there are any questions or recommendations, please feal free 10 contact me at
either (435)613-0416 (office), (435)636-5002 (cell), or (435)637-8450 (home). Thank you for your help on this matter.

‘[’%'Hu ! U T ey §
5@;{' ; e 7 i.. | E} p}
W e b W

It - ; ARG
Name pLEASE PRIy Oteven L. Prince e Fetroleum Engineer
A
senmrure 1 YOS N T e o 3/2212002
: —r
s space for State use only)
g
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Well name: 03-02 Clear Creek LLC Cook 20-1rev.

Operator: Clear Creek LLC

String type:  Production Project ID:
43-007-30808

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight; 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 149 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft
Burst: e
Design factor 1.00 Cement top: q 1,257 ft
Burst =
Max anticipated surface
pressure:; 0 psi
Internal gradient: 0.468 psi/ft Tension; Non-directional string.
Calculated BHP 2,805 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 5,181 ft
Run Segment  Nominal End True Vert Measured  Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft (ft) (in) ()

1 6000 55 17.00 J-55 ST&C 6000 6000 4.767 27821
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 2805 4910 1.75 2805 5320 1.90 102 229 225

Prepared  Dustin Doucet Phone: 801-538-5281 Date: March 22,2002
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial carrection for tension.

Collapse is based on a vertical depth of 6000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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ST OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM g

014

5. LEASE DESIGNATION AND 3ERIAL NUMBER;

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reanter plugged wells, or to
drilt horizontal taterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER Cook 20-1
2. NAME OF OPERATOR: 9. API NUMBER:
Clear Creek CBM, LL.C 4300730808
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT.
1431 N. 1200 W. Orem uTt 84057 (435) 613-0416 Clear Creek
4. LOGATION OF WELL
rooTAGES AT surrace: 667" FNL, 787 FEL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 20 138 7k S STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT ACIDIZE DEEPEN [:] REFERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR

CHANGE TO PREVIOUS PLANS

CHANGE TUBING

[l SUBSEQUENT REPORT
(Subrmit Original Form Only)

CHANGE WELL NAME

CHANGE WELL STATUS
Date of work completion:

4/1/2002

CONVERT WELL TYPE

OouoooNof

COMMINGLE PRODUCING FORMATIONS

NEW CONSTRUCTION
QOPERATOR CHANGE

PLUG AND ABANDON

PLUG BACK

PRODUCTION (START/RESUME)
RECLAMATION OF WELL SITE

RECOMPLETE - DIFFERENT FORMATION

Oooooanoon

TEMPORARILY ABANDON
TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

Ooooougg

OTHER:

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dales, depths, volumes, etc,
4/1/02: Perforate @ 2818'-2819' (4 shots) to allow circulation to complete 2-stage cement job on 5-1/2" casing (staging tool

failed). Pump second cementing stage to surface.

REC

“Y\ .;

=ivicl)

,’13 'J‘?

i

VISION OF

“yp . A ANl MINING

NAME (PLEASE PR Steven L. Prince

%IGNATURE_“ 'V[LM. Iy Q/ O/L L C

e Qperations Manager

8/19/2002

DATE

(This space for State use only)




ST OF UTAH . FORM 9
DEPARTMENT NATURAL RESQURCES

0 1 5 DIVISION OF QIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drll new wells, significantly deepen existing wells below current bottom-hole depth, reanter plugged wetls, or to
drill horizontat laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER

(Bubmit Original Form Onty)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion;

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

OTHER:

4/11/2002

Cook 20-1
2. NAME OF OPERATOR: 9, API NUMBER:
Clear Creek CBM, LLC 4300730808
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1431 N. 1200 W. Orem ut 84057 (435) 613-0416 Clear Creek
4, LOCATION OF WELL
rooTAGES AT SURFACE: ©67' FNL, 787" FEL county: Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 20 135 7E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D NOTICE OF INTENT ACIDIZE D DEEPEN ]:] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [:| ALTER CASING [:l FRACTURE TREAT [:] SIDETRACK TO REPAIR WELL
Approximate date work will start: [:] CASING REPAIR D NEW CONSTRUCTION ]:] TEMPORARILY ABANDON
|:] CHANGE TO PREVIOUS PLANS [:] OPERATOR CHANGE [::] TUBING REPAIR
[:] CHANGE TUBING I:] PLUG AND ABANDON [:] VENT OR FLARE
[z SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK [:] WATER DISPOSAL
1 tl Ol
] L] L]
]

CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

4/11: Perforated Ferron 8S @ 4795-4797',4800'-4802"; 4809'-4812'; 4815-4818"; 4820'-4823"; & 49204928’ (4 spf) 84 - 0.43"
dia. shots. Pumped 24 bbls if 15% MSR 100 acid and balls. Flush with fresh water and clay stabilizer.

RECEIVED

GIVISION OF
JhGARS AND MINING

NAME (PLEASE PRINT) Steven L,' Prince
£ ’7

/ Operations Manager
. . ', ¥ .
SIGNATURE \.j/rf‘(%“{ 1. ‘l"‘j-\ . ;) ,’/(l ] Li\, Gl DATE 8/19/2002

TITLE

{Thiz space for State use only)




ST OF UTAH . FORM 9
DEPARTMENT @PNATURAL RESOURCES

U 1 6 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER!
' FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for propogals to drill new wetlls, significantly deepen existing wells balow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such propogals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER

Cook 20-1
2. NAME OF OPERATOR. 9. API NUMBER:
Clear Creek CBM, LLC 4300730808
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POCL. OR WILDGAT:
1431 N. 1200 W. Orem Ut 84057 {435) 613-0416 Clear Creek
4. LOCATION OF WELL
FooTaGes aT sURFace: 667" FNL, 787" FEL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIIAN: NENE 20 138 7E S STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTIGE OF INTENT [[] acoize [[] oeepen REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approximate date work will start; CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE
[Z] SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work complation;

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

OUdoootno

OTHER:

pgpoogsg

4/16/2002

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

Ooongod

12, DESCRIBE PROPOSED OR COMPLETED QOPERATIONS. Clearly show ail pertinert details including dates, depths, volurnes, etc.
4/16/02: Set packer @2793'. Dump 4 sacks of sand on plug. Squeeze perfs at 2818" with 4000 psi. Unseat packer, circulate
out cement, Pressured tubing to 2000 psi and shut in for night.

4/17/02: Bleed off pressure. TOOH with packer and laid down. RIH with bit and scraper. Tag cement @ 2856". Drill out
cement to sand @ 2887°. TOOH with bit and scraper.

RECEIVED

Ml 07

LEAR TN

_ IVISION OF
LHE GAR ANG MINING

NAME (PLEASE pmm;) Steven L. Prince ThLE Operations Manager
SIGNATURE: <tg{‘f/fﬂ‘€"?é\ \X[z { } L g onre _8/19/2002
L >

(This spacefor State use only)




. : ST OF UTAH FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

DEPARTMENT OF NATURAL RESOURCES
0 1 7 DIVISION OF OIL, GAS AND MINING

6. IF INDIAN, ALLOTTEE OR TRIBE NAME.

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not usa this form for proposals to drill new wells, significantly deepen existing wells below current bottorn-hote: depth, reenter plugged wells, or to
drill horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals,

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oiLweLL [ GAS WELL OTHER Cook 20-1
2. NAME OF OPERATOR: 9. APl NUMBER:
Clear Creek CBM, LILC 4300730808
3. ADORESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND PQOL, OR WILDCAT:
1431 N. 1200 W, Orem uT 84057 {435) 613-0416 Clear Creek
4. LOCATION OF WELL,
FooTages AT surkace; 667' FNL, 787" FEL county:  Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 20 135 7E s STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[Tl NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON
CHANGE TO FREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE IUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK

{Submit Original Form Only)

Date of work completion:

6/6/2002

CHANGE WELL STATUS

COMMINGLE PRODUCING FORMATIONS

PRODUCTION (START/RESUME)

RECLAMATION OF WELL SITE

OO0 UdN

WATER DISPOSAL

WATER SHUT-OFF

OTHER;

OO0 0oodod

CONVERT WELL TYPE RECOMFLETE - DIFFERENT FORMATION

O0ooooooxd

t2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

6/6/02: Perforate from 4795-4928' (4 spf) 532-0.43" holes. Fracture Ferron SS with 5 stage job. Total fluid: 33687 gal. Total
proppant (20/40). 69,883#.

RECEIVED
Al b Y

~ DIVISION OF
DML, GAS AND MINING

NAME (PLEASE PRINT] Steven L. Prince

VAR
7 ;5 //Z el

e
K

e Operations Manager

SIGNATURE .’-;.‘,,‘r'fjﬁ{,i(i'{ \ fi 8/19/2002

DATE

(This space for State use only)



Numa COOK 20-1
'd Nahie : CLEAR CREEK

.“knaiyst' Kelly

Qﬂ&ater Loc. #: CK201 -
“ﬁyiander Pres: 0 psig
: Lmne Prea #: 530 psig

."',‘u-
- Applied Teclmniogy Services

P.0. Box 1129, 1240D Street. MSMlgs, WY 82901 (307)352-7292

o,
»i

@

QUESTaR

Energy Services

CUNF’IDENTIAL w

Report Date: 05/14/2002 00:00:00

Sample Date(s):

05/14/2002

Flowing Temp: 0° F

Gas Analysis by Chzomatograph

NAME .

- MOLE%

Nitrogen 10.9381"
Methane 86.1515
coz2 : C2.5702
Ethane - 0.2446

R Propanea ¢.0684

o i-Butane €.0079
5 r-Butanec 0,015
f' i~Pentane 0.0025
g n-Pentana 0.0018

i Hexanes 0.0018
aptanas 0.0002
" Cctanes 0.0011
RN rlonanes 0.0014

B S ABAT, TOTAL: 1o, 0

x“fGross BTU/Real Cu Ft. @

' Pressure = 14.73
. Dry.= '880.8387 "
Satr = 866.640M1
L Actual = 88G.83L7
. "Real 8.G. = 0.627172
'\Vmﬁas Comp. = 0.99819

Sulfur Content

Morqantﬁn ppm; =
“H28 ppm =

- Cotments :

oL "
ST L AL

... "cBM Production Con:ultants, LiC: Mitchell, Mitch

60 deg F

0.627165 -

.. 0.9982

N/A
N/A

WELL HEAD SAMPLE

872.1432

14.65

876.0462
861.8467 .-
BF6.04€2

29 EAST MAIN

A

s 10
s

o
“4,3387
| .
. 7251
2575
3433
. 1003
, 0725
0858
BEER IR

0,0689

040982

000 00K

Ev oM

_E

8;)8. '.f_‘ J
0.627194
0.998154

. H20 #/mmof
Hyurocarbon °F

beal

B - PR

15 025
898 5121
834.3182

3G
0.1058
0.4772
0.0391
0.0025
0
0.001
¢.0002
0.0002
0.0001
0
0.0001

GPM

o

.0654

.0188
.0626
.0033
.0009
.0007
.0007
0007
.0006
.0008
0w

DOOCJOOOOO

P;nesstlre

Propane GPM
Butana

- PM

= Gasoline PM
26# Gasoline GPM

Dewpoints

¢ psig-

PRICE UT 84501

Total

N/A

aJ’N/A

RECElVED

GPM

Cascline Content

14 73

= 0.0.88
= {) UOBY
= (.0041
= 0.0057
=0.0939

AUG 27 2002

OIL, GAS AND MINING

DIVISION OF



.mt.ﬁr Nme COOK 20-1
ield: Name:

alyst: JOHNSON ..

‘Meter Loc. #: CK201

Cylinder Pres: 0 psig Sample Date(s): 06/19/2002
g “Line Pres #: 100 psig_ Flowing Temp: 0° F
gﬁl Gas AnalYSls by Chromatograph
NAME . MOLE$ ° . 'BTU SG GPM
. Nitrogen 8.3124 . .0 0.0804 0
- Methane 90.0273 911.3794 0.4987 0
: coz2"’ : 1.2318 . e 0 n.0187 0
: Ethane 10,2786 4.9418 0.0029  0.0745
* H2S N T R ¢ 0 ot
Propane +0.112 " 2.8247 . . 0.0017 0.0308
i-Butane G.2071 Q.27 14 0.0001 0.0023 -
: nwﬂ%tﬁne 0.0185 G 6U49 0.0004 0.u058
. i-yentane 0.0044 0.1764 0.0001" 0.0016
n-Pentane 0.0044 - 0.1768 0.C001..  '0.0016
. . Hexanes 0.0026-. 941239,  ¢,0001 ~ 0.00)1
" Haptanes 0.0609  0.0496 0 6.0074
- Octanes 0 o 0 0 0
Nonanws 0 § 0 0 J
ITEAL, POTRL : 710C.0 - 920.50: 0.6032 - 0.1181
Gxosn BTU/ ‘Zeal C."u Ft. 2 60 deg F o Gas «oline Content
“Pressure = . 14.73 - 14.65 - 115.025 | Pressure = 14.73
P Dry =~ °922.208 917.1902  : §40.712. Propane GPM = 0.0308
“i . Sak. = 907.3033  502.28412  995,01719 Tutane GPM = .00
ﬁ_.Actual'ﬁ ‘QQZ.ZUB 9:7.1202 940.712 l4# Gasoline GPM = {,0048
Real S.G. =  0.604109  0.604102 710.604131 26# Gasoline GPM = 0.0068
Gas Comp. = -0.998158 0.998168 0.998121 Total GPM = 0.1131
Sulfur:-Content - : Dewpoints
Marcaptans ppm = N/A _ . 420 #/mmcf = N/A
’ "H28 ppm = N/A - Hydrocarborn °F = N/A
- : i @ psig = N/A

‘!'W#?*

Applied Tec

' P.0. Box 1129, 1210 D Street, m spﬂngs, WY 82901 (307)352-7292

CLEAR CREEK -

4

Semces

QUESTIR

Energy Services

CONFIDENTIAL

" Beport Date: 06/19/200

Sy

2 18:56:00

RECENED

"CBN PPoduction Consultants, LLC: Mitcheil, Mitch 29 EASTIMALL PRICE Uv 14501 DN!S!ON OF
! | .\ e . OIL, GAS AND MINING

.’ .
NS A



 QUESTAR APPLIED TECHNOLOGY
1210 D. Street, Rock Springs, Wyoming 82901

(307) 352:7292

®

BTU: 5CF al 6u

- LIMS ID; . NA Description: ~ Cook 20-1
_Analysis Date/Time: ~ 6/24/02 10:38 - Field; Clear Creek LLC
. Analyst Initials: BRS ML | ‘CK201/CBM
. InstrumentiD: - Instrument 1 GC Method:  Quesgas
Data File: " QPC85.D o
- Date Sampled: - 20-Jun-02
Component L - Mol% Wit LV%
< Methane ' '89.3807 - lat.8218 92,1662
“ Ethane _‘ 0.2326 - 0.3991 0.3794
Propane L 0.0588 . 0.1480 0.0986 -
- Isobutane - - 0.0039 10,0129 0.0077
..% n-Butane 0.0068 0.0225 0.0130
- ~Neopentane - 0.0007 0.0028 . 0.0016
* Isopentane 0.0015 0.0060 0.0032
n-Pentane ; 0.0013 0.0052 0.0028
C1E L 2,2-Dimethylbutane 0.0001 ©0.0006 0.0003
w 2,3-Dimeth, Ibutane 0.9003 0.u713 £.2007
. 2-Mothylpentane - 0.0003 0.0014 00.0007
i 3-Methylpeitane 10002 - 0.0007 0004
7 peHexane | ' - 0.0003 . .0.L016 (.9008
- Heptanes - 0.0008 - 0.0029 (0014
Octanes ' 0.0000 0.000C 1.0000
= Nonanes 0.0033 0.0194 0.0075
77 Rocanes. plus: L 0.0000 - 0.0000 0.0000
L Mitrogen _ ' 9.1300 14,504 6.0930
. % Carboi Dioxide ' 1,1786 2950 1.2227
- 0.0000 ~0.0000 0.0000
100.7000 100.2°00 100 A0

CONFIDENTIAL

_ 9128 Fanui4.73 po 2
T Bit.Gross BTU/MReal CF A38.1 ~ BTUW/SCF ol 60°F ani 14,73 pzia
- uds Compressibility 1) - - 7 109982 -
- Bpecific Gravity " 0.6065 air=1,
*_Avg Molecutar Weiaht - 17.525 gmimpla-
Progiane 3PM C 0016185 galiMCF :
.. Butane GPM - ©0.003412 - gal/MCF - \ '
. Gasoline GPM 0002002 galMCF RECE‘VED
26# Gasoline GPM 0.004197 gal/MCF o
" Total GPM 0.021636 gal/MCE '
Base Mol% 99.888 %Viv- AUG 27
S e ' ' si0
. ‘Bample Temperature, - NJA - °F g‘x\s
T Gampie Pressure: o 400 . psig ' o\
- Hydrogen Suifide:: | 0.0000 Mole% L
- Reviewed By:
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CONFIDENTIAL

WELLSITE GEOLOGY REPORT

for the

COOK 20-1 WELL

CLEAR CREEK CBM

Prepared by

Jack R. Rogers
Geologist
LASR Geo Consulting
March 2002

RECEIVED

AUG 27 2002

DIVISION OF
OlL, GAS AND MINING
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CONFIDENTIAL

DRILLING SUMMARY

Drilling of the Cook 20-1 well was drilled 500+ feet and cased from the surface to that
depth in January of 2002. Because of water problems and drill rig problems, further drilling of
the well was postponed until March. In March a Union Drill Rig was moved onto the site and
drilling began on March 8, 2002. The target of this exploration was the Ferron and Emery
Sandstone members of the Mancos Shale. The Ferron Sandstone was thought to contain two to
three scams of coal, that would produce coalbed methane, would identify it during drilling; since
coal cuttings were not seen, drilling continued to the target depth determined from the Kaiser #1
well. Both of these wells targeted the Ferron Sandstone in the same fault block. Several coals
seams were thought to exist and be producible for Coalbed Methane (CBM) gas. After drilling,
e-logs were run by Phoenix Surveys consisting of nuclear and electrical logs.

Blackhawk Formation

The well was spudded in the Biackhawk Formation west of the Clear Creek fault in the
Pleasant Valley graben. Several coal seams of variable thickness exist in the Blackhawk
Formation; three or four which are or have been historically mined in the Scofield area. The base
of the Blackhawk Formation is considered to be the Upper O*Connor coal seam mined locally.

A fault was encountered between 1100 and 1200 feet wherein approximately 1,000 of section is
absent making coal correlation in the Blackhawk Formation and Starpoint Sandstone difficult.
This was evidenced by the gumming up and difficulty of drill pipe extraction during bit trips.

The well bore started in the graben and upon intercepting the fault continued into the horst east of
the graben. There were some coal shows during this interval. Because drilling occurred close to
the fault and interception of the fault occurred somewhere in the Starpoint Sandstone, correlation
of the section above the fault is difficult. Cuttings returned during drilling of the Blackhawk

were of very fine- to fine- grained sandstone and shales composed of mudstone and siltstone.
Water inflow was considerable during drilling of this formation.

The Upper Bluegate Member of the Mancos Shale consisted of blue-gray to dark-gray,
interbedded, sandy siltstones and silty mudstones. Sand content of samples increased near the
base of this formations. No major coal seams were encountered during the drilling of this
formation,

Emery Sandstonc Mcmber

The top of the Emery Sandstone Member was intercepted at 1,430 feet and the base is at
3,092 feet. This gives an approximate thickness of 1,662 feet. The sandstone is very fine to fine
grained, well sorted, calcareous, and firm; it is interbedded with silty shales composed of




® @ (NFIDENTIAL

mudstones and carbonaceous mudstones. Several coals occur within the Emery Sandstone
Member that tally to approximately 119 feet. These coals are probably gassy, but gas readings
were not recorded because drilling was with fluid instead of air and the equipment was intended
to sample an air rather than a fluid medium. The air collection system was used without success.

Mancos Lower Blue Gate Shale

Lower Blue Gate Member of the Mancos Shale extended from 3,092 to 4,368 feet and is
approximately 1,276 feet thick. It consists of shalc interbedded with occasional thin to very-thin,
silty, sandstones. No major coals were present in this interval. The trap motor needed to sample
gas from the fluid arrived and was installed midway through the drilling of this formation. After
installation gas reading were consistently 80-100 units. Trip gas of 1,124 units was recorded
during a bit trip. This gas is probably from coal or sandstone units within the Emery Sandstone
and not from the Lower Blue Gate Mancos Shale Member.

Ferron Sandstone

The Ferron Sandstone is noted as the first major sandstone followed by a sequence of
sandstones. Gamma ray curves indicate a sharp contact between the Ferron and the Lower Blue
Gate, which is observed at approximately 4,368 on the log chart. The lower contact is less
distinguishable occurring at 5,045 feet. Thickness of the Fervon is therefore approximately 677
feet. No coals were seen during drilling of this interval making it difficult distinguish between
the Lower Blue Gate and the Ferron. Another factor was the lack of sandstone and coal seen in
the samples.

Analysis of the log charts indicate that low density regions thought to be coals are in

reality bentonite beds as shown by corresponding high gamma counts. These bentonite layers
produced washout zones, which may be responsible for the low density curves,

Gas values showed background values of 80-100 units increasing to 150-200 units
throughout the Ferron, Spikes shown on the gas chart of the mudlog indicate either trip gas,
pump problems, or equipment testing. A 10 foot zone between 4,750 and 4760 showed gas
values of over 400 units dropping to 175 at 4,765 feet. Just below this zone at 4,781 an influx of
almost 10,000 units of gas was recorded over a 20 foot interval.

Tununk Shale

The interval of the Tununk Shale is from 5045 to 5544 fest. Because of the absence of
any coals in the Ferron, the complete interval of the Tununk was drilled. Samples collected
during drilling suggest it is composed of variegated (shades of red, purple, and gray), sandy
siltstones and mudstones with and occasional sandstone bed. Gas values were very low with



e D FIDENTIAL
backgroundreadingsoflessthan1Ounits. Thegasdetectorwascheckedseveraltimesduring
thisintervaltoensurethatitwasworking.

Dakots Sandstone
The Dakota Sandstone is approximately 88 feet thick, from 5544 to 5632 feet, Samples

collected during this interval were much the same as those collected during the Tununk Shale
interval, lots of variegated shale chips. The e-log shows it to be composed of sandstone.

Cedar Mouptsin Formation

The interval from 5632 to 5702, a depth of 70 feet was dritled into the Cedar Mountain
Formation. This formation is a variegated silty shale.

Jack R. Rogers, P.G.
Geologist




Operator:
WellName:

Surfacel.ocation:

Elevations:

Field:

SpudDate:
DrillingCompleted:
TotalDepth:

LastFormationPenetrated:

ToolPusher:

CompanyMan:

GeologicService:

Logging:
LogsRun:

HoleSize:

® “CNFIDENTIAL

ClearCreekCBM

WELLDATA

Cook20-1

66TFNL.787FELNENE,Sec.20,T.13
South,R.7East,CarbonCounty,Utah

8062'GL8075'KB

ClearCreek

March8,2002

March31,2002
5702'MDDiriller5675'MDLogger
CedarMountainFormation

Rex
ConradTenny

(Bo)MitchelStinson

From3/8/02to4/1/02Geologist
LASRGeoConsulting(JackR.Rogers)

PhoenixSurveys
Gamma,Corr,DensityCaliper,SP,
Resistivity, DensityPorosity, CNPorosity,
RHOB

77/8inches
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FORMATIONTOPS
MeasuredfromaKBelevationof8075'
Formation SampleTop LoggedTop Seal.evel
BlackhawkFormation Surface Surface +8062
StarpointSandstone 350 364’ +7711
UpperBlueGateShale 970' 970’ +7105
EmerySandstone 1430 1430 +6645
LowerBlueGateShale 3092 3052 +4983
FerronSandstone 4368' 4368’ +3707
TununkShale 5044’ 5044' +3031
DakotaSandstone 3545' 5545' +2530
CedarMountainFormation | 5632' 5632 +2443
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ST OF UTAH

DEPARTMENT

ATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT[_]

FORM 8
(highlight changes)

5.

LEASE DESIGNATION AND SERIAL NUMBER:
Fee

018
WA

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL: oL oas Ry [ ] OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK; CONI ” ’EN | IAI 8. WELL NAME and NUMBER:
NEW HORRZ. [ DEEP- [] R[] oFF. [] Cook 20-1
2. NAME OF OPERATOR: 9. APINUMBER:
Clear Creek CBM, LLC 4300730808

3. ADDRESS OF OPERATOR: e | PHONENUMBER: - * " |10 FIELD AND POOL, OR WILDGAT
1431 N. 1200 West cirv Orem stare UT 20 84057 (801) 225-0600 | . Clear Creek
4 LOGATIONOF WELL FOOTAGES) ’ e TSENTIAL 1. QIR/GITR, SECTION, TOWNSHIP, RANGE,
667" FNL, 78T FEL L S=rioD NENE 20 138 7E §
AT TOP PRODUCING INTERVAL REPORTED BELOW: , ; CEXPIRED
. ' ON_2-d2-0 > 1i_!coun~mr 13, STATE
AT TOTAL DEPTH: : ggarbon UTAH
) : ) D. : . : R e . . . RKB, RT, GL):
‘122001 | @002 | 7oz Aweon (3 miwromoote®l | “gosrGL
18. TOTALDEPTH: MD 5,730 - 19. PLUGBACKTD: MD 5§ 43() . |20, F MULTIPLE COMPLETIONS, HOW MANY? * [ 21. D‘ELPU‘I‘:; gg:nee ™
™ D VD
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) _ 3
"&)mpensated Densi%_Com ensated Neutron, Gamma Ray?ﬁual WAS WELL CORED? NO ves[[]  (submitanalysis)
Induction Guard, SP,"CBL, Mud log ~ §=p9~07. WAS DST RUN? nopdl  ves[]  isuomtrepory
DIRECTIONAL SURVEY? NO ves[]  (submitcopy)
24, CASING AND LINER RECORD (Report all strings set In well)
HOLE SIZE SIZE/GRADE WEIGHT (#1t.) TOP(MD) | BOTTOM (MD) srm%gepv'ﬁumn cl‘%’ngFTST;(CPIES& vmsbmm CEMENT TOP** | AMOUNT PULLED
17.5" 12.75 X42 29.31 0 30 Grout . 29 0' (CIR)
" 8.625  J55 240 0 470 v 145 30 0' (CIR)
7.875" 55" N8O 17.0 0 5,190 3,250 Vv 220 120 3092 (CBL)
v ' 2,818 980 62 0' (CBL)
25. TUBING RECORD
$IZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) $IZE DEPTH SET (MD) | PACKER SET (MD)
2.875 4,949
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP(MD) | BOTTOM(MD} | TOP(TVD) | BOTTOM(TVD) | NTERVAL (Top/Bot-MD) | SIZE | NO. HOLES PERFORATION STATUS
@ Ferron Sandstone| 4,368 5,044 2,818 2,819 4 |oven [ ] sauersa [/]
®) 4795  4928| 43 | 84 |oven 1] Squeeres []
© 4795 4928 43 | 532 |open [i] saueszea []
D) : R Open D Squeezed D
28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

2818-2819'

Pump second stage of production casing cement job (980 sx).

4795'-4823' & 4920'-4928'

1000 gal 15% HCI; 1000 gal MSR 100 Concentrate; 100 Ball Sealers

4795'-4928'

70,0004 20/40 Sand; 36,285 qal fresh Water; 150 gal HCI; 30 ga! Surfactant

29. ENCLOSED ATTACHMENTS:

ELECTRICALIMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[ ceorocic reporT

m CORE ANALYSIS

D DST REPORT

D OTHER:

D DIRECTIONAL SURVEY

30, WELL STATUS:

ST fpe 3

RECEIVED

(5r2000)

(CONTINUED ON BACK)

AUG 2 7 2002

DIVIBION OF
OIL, GAS AND MINING



31, JNIMAL PRODUCTION INTERVAL A (As shown in ltam $28) ,
oL -

~DATE FIRST PROBUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION GAS-MCF:  |WATER-BEL: |PROD, METHOD:
4/15/2002 8/17/2002 24 RATES: — 0 46 0 Flowing
CI'DKE SIZE: |TBG.PRESS. |[CSG.PRESS. |[APIGRAVITY |BTU-GAS GASIOW, RATIO | 24 HR PRODUCTION | OIL - BBL: GAS —MCF: WATER — BBL: | INTERVAL STATUS:
0.5 45 705 920 RATES: -+ 0 46 0
INTERVAL B (As shown In Itam #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION | OIL - BBL: H = PROD. METHOD:
RATES: =+ ls ]
CHOKE SIZE: |TBG. PRESS. |[CSG.PRESS. |APIGRAVITY (BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION | OIL ~ BBL: GAS —- MCF: WATER - BBL: | INTERVAL STATUS:
RATES: =

INTERVAL C (As shown in ltem #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL-BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: | THG. PRESS. CSG, PRESS. | AP GRAVITY BTU - GAS GAS/IONL, RATI) |24 HR PRODUCTION | OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OlL - BBL: GAS - MCF; WATER -~ BBL: | PROD. METHOD:
RATES; —+

CHOKE SIZE: | TBG. PRESS. CSG. PRESS. |API GRAVITY BTU — GAS GAS/OIL. RATIO |24 HR PRODUCTION | OIL - BBL: GAS - MCF: WATER - BBL: |[INTERVAL STATUS:
RATES: =+

32. DISPOSITION OF GAS (Sold, Usad for Fuel, Vented, Etc.)
Used for fuel and/or vented

33, SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drifl-stem tests, including dapth intarval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries,

Formation (L"g) "("JB')“ Desariptions, Contents, etc. Name Mo oy Depth)
Blackhawk 0 364 | Sandstone & Coal-water bearing. Blackhawk SS 0
Star Point 364 970 | Sandstone & Coal-water bearing. Star Point $S 364
Emery 1,430 | 3,092 | Sandstone & Coal-possibly gas bearing Upper Blueaate 970
Ferron 4,368 | 5,044 | Sandstone-gas and water bearing. Emerv $S 1.430
Dakota 5545 | 5,632 | Sandstone-possibly gas and water bea) Lower Blueagate 3.092

Ferron SS 4.368
Tununk Shale 5,044
Dakota SS 5,545
Cedar Mountain 5,632

38, ADDITIONAL REMARKS (include plugging procedura)

36. | hareby certify that the foregoing and attached Information I plete and as datermined from all availabie records.
nave PLease priy Steven L. Prince mme QOperations Manager
SIONATURE (Qf WO‘J oate  8/2212002
=
This report must be submitted within 30 days of

* completing or plugging a new well * reentering a previously plugged and abandoned well
e driling horizontal laterals from an existing well bore * significantly deapening an existing well bore below the previous bottom-hole depth
@ recompleting to a different producing formation * drilling hydrocarbon exploratory holes, such as core samplas and stratigraphic tests

* ITEM 20: Show the number of completions if production Is measured separately from two or more formations.

** ITEM 24: Cement Top — Show how reported top(s) of cemant were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature suvey (TS)).

Send to: Utah Division of Ol, Gas and Mining Phone:  801-5638-5340

1594 West North Temple, Suite 1210 RECEIVED
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

DIVISION OF
OIL, GAS AND MINING




v . ST OF UTAH . FORM 9

DEPARTMENT ATURAL RESOURCES

0 1 3 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT of CA AGREEMENT NAME:
Do not use this form for proposais to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPE OF WELL
oLWetL []  GASWELL ] OTHER Cook 20-1
2. NAME OF OPERATOR: 9, APINUMBER:
Clear Creek CBM, LLC 4300730808
3. ADDRESS OF OPERATOR! PHONE NUMBER: 0, FIELD AND POOL, OR WILOCAT:
1431 N. 1200 W. ey Orem srare YT 5, 84057 (435) 613-0416 Clear Creek
4. LOCATION OF WELL _ _
FoOTAGES AT sureace: ‘667' FNL, 787" FEL e SO : county: Carbon
QRAQTR, SECTION, TownsHIP, rance, Meroun: NENE. © 20 138 7B §. STATE: UTAN
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT O acwoee ] oeepen [[] REPERFORATE CURRENT FORMATION
{Submit in Duplicete) [ arercasing [C] rracture TREAT [[] swetrAcK TO REPAIR WELL
Approximate date work il start: | ] CASING REPAIR [0 wew constrRucTION [] TEMPORARILY ABANDON

[ crance ToPREVIOUS PLANS ] oreraTOR CHANGE [[] vueiNe REPAIR
[[] crance rueng [T} PLuG aND ABANDON [ ventorFare

[/l suBsEQUENT REPORT [[] crance wew name [] Peeack [[] warer pisPosaL

(Submit Original Form Only)
(] enance wew sTAus ] PRODUCTION (STARTRESUME) /| WATER sHuT-OFF
Pate of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ omer:
3/10/2002 [
CONVERT WELL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent details including dates, depths, volumes, etc,
3/10/02: Pump 28.4 bbl 14.2 ppg thixotropic cement @ 470" to stop water influx.

NmmMn L. Prince e Operations Manager
SIGNATURE ___ i %/V\r\ oL pare  8/22/2002

(This space for State use only)

RECEIVED
AUG 27 2002



@ oru ® CONFIDENTIAL =~
DEPARTMENT OFf NATURAL RESOURCES

0 1 9 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for propasals to drill new wells, significantly deepen existing wells below cument battom-hole depth, reenter plugged wells, or to
drill hotizontat laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8, WELL NAME and NUMBER:

oLwELL [ ]  GASWELL OTHER Cook 20-1
2. NAME OF OPERATOR: 9. AP| NUMBER:
Clear Creek CBM, LLC 4300730808
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT:
1431 N. 1200 W. oy Orem erare UT -, 84057 (435) 613-0416 Clear Creek
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 667" FNL, 787" FEL county: Carbon
QTR/QTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 20 138 7E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRE MATION
[] NoOTICE OF INTENT O O O NTROR
(Submit in Duplicate) [ Atercasing [] FracTuRe TREAT [] sipETRACK TO REPAIR WELL
Approximate date work will start; CASING REPAIR [] wewconsTrRucTiON [[] TeEmPORARILY ABANDON

[] cHAnGE To PREVIOUS PLANS [[] operaTOR cHANGE [J tusinG RepaR

[] oHance TuBING [[] PLue anD ABANDON [J ventorFLARE
SUBSEQUENT REPORT ] cHANGE wELL NAME [ puesack [ water DisPosaL

{Submit Original Form Only)
CH .
Dete of work completin: [] oHANGE weLL STATUS [[] PrODUCTION (START/RESUME) [] water sHuT-oFF .
9/4/2002 [[] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE otHer: ZONE Isolation
[J converTweLL TvpE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

%2%%22 TSOOH w/ rods & pump; NU BOP; TOOH w/ tubing; TIH w/ bridge plug & packer; set bridge plug @ 4790"; set packer
" SDFN.

8/29/02:. RU & swabbed well. Started flowing. Tested gas with Questar. Tested & found slight leak @ 2815' (perfs from

cemeng job). Pressured up to 750 psi. Bleed down to 500 psi in 20 seconds, then fram 500 psi to 300 psi in 3 minutes, then

300 psi to 175 psi in 7 minutes, tripped out and shut down for night.

9/2/02 - 9/3/02: Down for rig repairs.

9/4/02: Pulled packer out & run in hole with production string. Hung well off above bridge plug @ bottom of mud anchor @
4758.53' - 31.7" above plug.

RECEIVED

SEP " 9 %02

DIVISION OF
OIL, GAS AND MINING

NAvE (pLease privr)_BO Stinson ;) mme _Drilling Supervisor
SIGNATURE @' pate  4/2002
(This space for State use only)

(52000} {See Instructions on Reverse Side)



P

STATE OF UTAH

-y

DEPARTMENT OF NATURAL RESOURCES

020

DIVISION OF OIL, GAS AND MINING

CHFIDENTIAL

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

o weLt [ GAS WELL OTHER Cook 20-1
2. NAME OF OPERATOR: 9. AP NUMBER:
Clear Creek CBM, LLC 4300730608
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1431 N. 1200 W. oy Orem orae UT 5. 84057 (435) 613-0416 Clear Creek
4. LOCATION OF WELL
FOOTAGES AT surrace: 667' FNL, 787' FEL county: Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 20 138 TE s STATE:

UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [J oeepen [[] REPERFORATE CURRENT FORMATION
[l nomice oF INTENT
(Submit in Duplicate) [0 msercasmne [ rracture TReat ] swetrack To REPAIR WELL
Approximate date work will start: ] casing rePar [[] wewconstrucTiON [[] vempoRraRiLY ABANDON
] cHance To PrREVIOUS PLANS ] orerator chiance ] rueine rerair
[] oHance TuBiNG [[] prueanp aeanpon [T] ventorFLare
SUBSEQUENT REPORT [ cHance weLL Name [] epuceack [C] warer bisposaL
(Submit Original Form Only)
[[] cHaneE weLL sTaTuS [[] PRODUCTION (START/RESUME) [ water sHuT.oFF
Date of work complation: R .
[[] comMmINGLE PrODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE orHer: Daily Drilliing Report
(1 convert weL Type [[] RECOMPLETE - DIEFERENT FORMATION

12,

Please see attached sheet for daily report of drilling operations.

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

RECEIVED
SEP 19 2002

DIVISION OF
O, GAS AND MINING

NAME (PLEASE PRI

Steven L. Prin/ge

TITLE

SIGNATURE __y_

Z,

il
/ﬂ/M/ch

Operations Manager

9/3/2002

DATE

AN

v

[ g

{This spaca for State use only)

(5/2000)

(Siee Instructions on Reverse Side)



® o
Daily Drilling Report Summary — THEINENTIAL

Cook 20-1
NE/NE, Section 20, T13S, R7E, SLB&M

12/27/01
12/28/01
12/29/01
12/30/01
12/31/01
1/1/02
1/2/02
1/3/02
1/4/02
1/5/02
1/6/02
1/7/02
1/8/02
1/9/02
1/10/02
1/11/02
112/02
1/13/02
1/14/02

1/15/02
1/16/02

1/17/02
1/18/02
1/19/02
1/20/02
1/21/02
1/22/02
1/23/02
1/24/02
1/25/02

1/26/02
1/27/02
1/28/02
1/29/02

1/30/02
1/31/02

3/5/02
3/6/02
3/7/02
3/8/02
3/9/02
3/10/02

3/11/02

MIRU Leon Ross Drilling Rig (Footage contract).

Spud at 11:30 AM. Set conductor @25' in 17.5" hole. Drill out w/ 11" air hammer to 150".
Waiting on rig motor repair.

Waiting on rig motor repair.

Waiting on rig motor repair.

Waiting on rig motor repair. Vet Y L
Waiting on rig motor repair. H t (O t l VI: D
Thaw frozen pump. Drill to 225",

Thaw heater on compressor. Drill to 350'. GED < 9 2002

Drill to 380". Conductor washing out.

Place concrete around conductor at surface. DIVISION OF

Shut down for weekend. SAG

Rig starter frouble, OIL, GAS AND MINING

Return to drilling. Broke concrete slab--water flowing up conductor backside.

Waiting on Leon Ross to return from Cancun.

Waiting on Leon Ross to return from Cancun.

Waiting on Leon Ross to return from Cancun,

Waiting on Leon Ross to return from Cancun.

Pull conductor. Ream 17-1/2" hole to 30". RIH with conductor. Grout conductor with 3 yds. ready-
mix.

Grout conductor with another 3 yds. ready-mix. Excess cement at surface,

NU makeshift diverter. Thaw hammer bit (stored horizontally). RIH w/ drillstring. Tagged fill at
300". Repair compressor. Drill to 405'.

POOH w/ drillstring.

RIH w/ tubing. Wash past water zone @280

Place cement plug @ 310'. LD derrick to repair leaking ram.

Waiting on rig repair.

Waiting on rig repair.

Waiting on rig repair.

Waiting on rig repair,

Waiting on rig repair.

Finish rig repair. GIH w/ drill pipe. Drill out cement plug. Water still flowing. Drill to 410", Drilling
slow.

Trip for tri-cone bit, Drill to 480'

Drill to 530'. Water flowing,

Blizzard. WO gel.

Condition hole with gel mud. Spot viscous pill @ 320'. Ready to run casing and cement. Break free
pipe trailer and rig--both frozen to ground.

RIH w/ 8-5/8" casing. Casing stuck at 470". Circulate cement. Contaminated cement to surface.
WOC. Begin search for different drilling rig and crew.

MIRU Union Drilling Rig 14.

MIRU

MIRU

MIRU

MIRU

Finish MIRU. NU flow line. Drill rat and mouse holes. TIH. Tag cement @436". Drill out cement,
Tagged water below shoe @ 470'. Drilled to 590'. TOOH. Squeeze water formation with 28.4 sacks
thixotropic cement to shut off water. WOC.

TIH. Drill out cement. Set up to drill with air. Drill to 965'. Run survey. Work pipe through tight
spot @880'.

Page 1 of 3



Daily Drilling Report Summary - Cook 20-1

3/12/02

3/13/02

3/14/02

3/15/02

3/16/02
3/17/02

3/18/02
3/19/02
3/20/02
3/21/02
3/22/02

3/23/02

3/24/02

3/25/02
3/26/02

327102
3/28/02

3/29/02
3/30/02
3/31/02
4/1/02
4/2/02

4/3/02
4/4/02

4/8/02

4/9/02

4/10/02

4/11/02

4/12/02
4/15/02

® @ riommn

Pump gel sweep. TOOH. Set up to drill with aerated fluid. TTH. Tag fill @ 880'. Wash fill to
bottom. Drill to 1337'. Run survey (3.25° out), Drill to 1523. Circulate hole.

Set up to run mud system. TOOH 10 stands. Mix mud. TIH. Work through tight spot. Stuck pipe,
circulated clear. Ream hole @ 1050'to 1173". Tag fill @1463'. Run survey (3.25° out). Drill to
1992,

Drill to 2234'. TOOH. Attempt to log well--hit bridge @ 700'--log to 470'. TIH. Ream 80' of fill.
Drill to 2400,

Run survey (4° out). Drill to 2484'. Lost circulation. Build up mud volume and work on pump. Drill
to 2640". Run survey (4.25° out). Drill t0 2733'. Run survey (4° out). Drill to 2860,

Drill to 3044', Run survey (4” out). Drill to 3200', Circulate hole clean. Run survey (2.25° out).
TOOH. Run mud motor with F5 bit. Hit bridge @ 740". Ream hole. Hit bridge @1200'. Ream.
Wash 5' fill @ bottom. Drill to 3430’

Drill to 3443'. Run survey (2.25° out). Drill to 3630". Clean mud tanks out.

Mix clean mud. Run gel sweep. TOOH for new bit. Slipped drill line. TIH. Drill to 3800'.

Drill to 3846'. Run survey (4.75° out). Drill to 3877'. Run survey (4.75° out). Drill to 3938'. Run
survey (4" out). Drill to 4034'". Hit soft drilling point about 60'. Run survey (7° out). Drill to 4065".
Run survey (7° out). Drill to 4097

Drill to 4128. Run survey(10° out). Drill to 4159". Run survey (12° out). Short trip. Run to bottom.
TOOH. Hit bridge @730, worked through tight spot.

Finish TOOH. PU Stabilizers. RIH with Bit #5 (F4). Wash & ream hole to bottom. Drill to 4227".
Run survey (11.75° out). Drill to 4290'. Run survey (9° out). Work on transmission cooler.

Drill to 4321". Run survey (8" out). Drill to 4351'. Run survey (7.5 out). Drill to 4392". Run survey
(7.5° out). Work on mud pump. Drill to 4444'. Run survey (7° out). Drill to 4507'. Run survey (5°
out). Drill to 4560'". Losing fluid.

Drill to 4600". Run survey (5.5° out). Drill to 4662'. Run survey (4.75" out). Work on mud pump.
Drill to 4800'. Background gas to 450 units between 4750' and 4771,

Drill to 4850". Run survey (4.5° out). Clean out pits and build up mud volume. Drill to 4960".

Drill to 4975'. Run survey (4.5° out). Run gel pill. TOOH. Work through tight spot @ 730". Slip
drilling line. Replace transmission hydraulic line, TIH

Drill to 5030. Service rig. Drill to 5107

Clean hole. Run survey (5.5° out). Run gel sweep. TOOH. RIH with bit #7 (CH35 tri-cone). Wash
to bottom. Drill to 5233'. Run survey (5° out). Drill to 5256".

Drill to 5478'.

Drilling break @ 5548'. Drill to 5638

Drill to 5665'. Run survey (8" out). Drill to 5727'. Run survey (8° out). Circulate hole. Pump two
polymer sweeps. Short trip to 4600'. Circulate & pump gel sweep. TOOH.

Pipe stuck @ 800". Worked pipe free. Finish TOOH. Ream to surface casing. Rig up loggers. Log
well. TIH. Wash to bottom.

Circulate hole clean. Run gel sweep. Rig up lay-down crew. TOOH. Change out pipe rams. Run 5-
1/2" casing.

Cement production casing.

WOC. Rig down and begin moving off location.

MIRU Pennant workover rig. NU casing head. NU BOP. TTH w/ bit & casing scraper + 6 3-1/8" DC.
Tag cement @ 4600". RU power swivel. Drill out cement. SIFN.

Tag DV tool. Drill out. Trip to TD (5017"). Displace fresh water with KC1 water. TOOH w/ tubing.
Lay down DC. RU logging unit. Log well. Perforate from 4795' to 4928'. SIFN.

TIH w/ tubing & packer to 4854'. Set packer. Swab well down. Unseat packer. Fill tubing. Move
packer up hole to 4760'. Set packer. Swab well down. Gas shows on swab runs. SIFN.

Check tubing pressure--10 psi. Make swab run--600' of water. Unseat packer. Lower packer two
Joints. Spot acid. Pull up two joints. Set packer at 4765. Swab well in, RD to change swab sheave.
Flowed well. SIFN.

Flow down well. Repair swab sheave. Swab well. SIFN.

Clean up location. Lay flare/vent line. Test well for four hours. 925 psi lower pressyr i
STFN. ] .::.. i.l E)WED

SCP 19 2002

Page 2 of 3 DIVISION QF
ML GAS AND MINING



Daily Drilling Report SLJJmmcry - Cook 20-1 C Il \;F ’D EN”AL

4/16/02

4/17/02

4/18/02
6/6/02

6/7/02

6/8/02

6/9/02

6/10/02

6/11/02
6/12/02
6/13/02
7/11/02
712/02
7/13/02

7/15/02
7/16/02

7/17/02

7/18/02

7/19/02

Bleed off pressure. Fill hole, Test casing for leaks. Pull up in hole. Test at 2700 psi. Held pressure.
TOH. PU bridge plug. TIH. Set plug @ 2887 Pull up and set packer @2793'. Dump four sacks of
sand on plug. RU cementing trucks. Squeeze perfs--lock up pressure at 4000 psi. Unseat packer.
Circulate out cement. Pressure up tubing. Leave overnight @ 2000 psi.

Bleed off pressure. TOH. Lay down packer. PU bit and scraper. TIH. Tag cement @2856'. Drill out
cement, Trip down to sand @ 2887'. Wash to bridge plug. PU bridge plug and circulate. TOH. LD
bit and scraper. TIH w/ retrieval tool. Wash sand off plug. Pull plug. TOH. LD plug. TTH and set
packer @4763'. ND BOP. SIFN.

Make up tubing. Swab well down. Clean up well. RD rig pump and tank. SIFN,.

MIRU. Bleed down well pressure. ND tubing head. NU BOP. Unseat packer. TOH w/ tubing. LD
packer. RU wireline unit. Perf well. SIFN.

RU Halliburton. Frac bottom perfs. RU wireline and set plug. Drop setting tools in hole. MU
wireline head. TIH. Tag tools @ 4781'. TOH. MU guns. TIH. Shot bottom gun @ 4777 and second
gun @ 4755'. TOH. LD guns. SIFN

Frac second zone. Set plug on third zone. Frac third zone. Set plug on fourth zone. Frac fourth zone.
RD Halliburton and wireline unit. TIH w/ catch tool. Tag sand @ 4590'. Wash to plug @ 4600'. Pull
plug. TOH. LD plug. Start in hole. SIFN.

Finish in hole. Tag sand @ 4745. Wash to plug @ 4748". Pull plug. TOH. LD plug. MU fishing
tool. TIH to fish setting tool. PU tool. TOH. LD tools. TIH w/ catch tool. Tag sand @ 4785'. Wash
to plug @ 4790'. Pull plug. TOH. LD plug. TIH w/ sand pump & bit to 4600'. SIFN.

TIH. Tag sand @ 4960'. Bailed 40' plug sand pump. TOH. LD sand pump. TIH w/ 30 stands tubing.
TOH. LD tubing. MU mud anchor, seating nipple, and perf sub 4' X 2-7/8". TIH. Hang off tubing @
4914.15'. Hang off on casing head. SIFN,

ND BOP. MU tubing head. Started swabbing. Swab back 360 bbls. SIFN.

Swab well down. Swab well in. Flow well to pit rest of day.

Flow well. RD rig and move off location.

MIRU. Spot pump & tank. RU BOP. Tag fill @ 5000', TOH. SIFN.

MU sand pump. TIH. Tag fill @ 4990". Bailed to 5005', TOH. PU 4-3/4" bit. TTH. SIFN.

TIH. Tag cement @ 5024". Drill cement 28'. Plug bit. TOH. SIFN.

TTH w/ bit & sand pump. Drill & bail cement to 5056'. TOH. LD sand pump. Clean up tools. SIFN,
MU packer. TIH. Set packer @ 4360'. RU swab. Swab well for five hours. Unseat packer. Run
down to 4707". Set packer. Swab.

Check pressures: casing = 150 psi; tubing = 0 psi. Start swabbing. Fluid level @ 3000'. Swab well
down to 4100". SIFN.

Check pressures: casing = 50 psi; tubing = 900 psi. Bleed down tubing. Pump 15 barrels of water into
tubing to kill well. Unseat packer. TOH. LD packer. MU M/A + seating nipple + 4' 2-7/8" perf sub.
TIH. Hang off tubing on casing head. ND BOP. Made up tubing head. RU swab unit and swab well
two hours. Clean up well. SIFN.

TIH w/ pump & rods. 114 X 3/4" rods + 83 X 7/8" rods. Space out pump. RD rig pump & tank.
Move rig.

RECEIVED
SEP 19 2002

DIVISION OF
OIL, GAS AND MINING

Page 3 of 3



State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN
Executive Director

LOWELL P. BRAXTON
Division Director

April 16, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 6365

Marjean Lyon

Clear Creek CBM, LLC
P.O. Box 171055

Salt Lake City, Utah 84117

Re:  Extended Shut-in and Temporary Abandoned Well Requirements for Fee

or State Leases.
Dear Ms. Lyon:

Clear Creek CBM LLC, as of April 2004, has one (1) Fee Lease Well (see
attachment A) that is currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended
SI/TA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SUTA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 LM.

telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7223 + www.ogm.utah.gov Where ideas connect



Page 2
April 16, 2004
Marjean Lyon

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

- If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerely,

ot

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza
Well File



- . ‘.

i Clear Creek CBM, LLC
Well Name API Lease Type Years Inactive
[ 1 ]Cook20-1 | 43-007-30808 | Fee | 1 Years 8 Months |

Attachment A



SUMMIT OPERATING, LLC

October 13, 2004

State of Utah
Dept of Natural Resources

Division of Qil, Gas & Mining

PO Box 145801 RECEIVED
Salt Lake City, UT84114-5801 OCT 15 2004
Attn: Clinton Dworshak DIV.OF OIL, Gag MINING

Re: Clear Creek CBM, LLC’s Cook 20-1 Well, API #43-007-30808
Dear Mr. Dworshak:

Clear Creek CBM, LLC (“Clear Creek™) has recently developed a relationship with Summit Operating,
LLC (“Summit”), whereby Summit will act as a consultant in advising Clear Creek on matters of
development and operation of the captioned well. Although Summit is not the operator of record, it will
assist Clear Creek where it can to develop the Clear Creek properties. Summit just received a copy of
your letter dated 4-16-04 to Clear Creek regarding the SI status of the captioned well.

Summit has reviewed the records of the said well and has presented to Clear Creek a workover
procedure and AFE to return the well to production. Enclosed is a copy of this information along with a
wellbore diagram. Clear Creek is presently reviewing the proposal. Given the fact that Summit just
became involved with this property within the last month, we are requesting on behalf of Clear Creek,
that Clear Creek be granted a one-year extended shut-in. This should be adequate time to undertake the
workover or develop alternate plans for the well.

If you have any questions or need further information, please do not hesitate to call me at my Denver
office 303-432-0025.

Sincerely,

m&hmidt ; Q

Agent for Summit Operating, LLC

PO Box 683909, Park City, Utah 84068-3909



WELL DATA SHEET

Well No, 20-(

‘Lease COO‘(

Location AJE NE Sec 20 - [3S8S-TE County Cewroon state  |Atel
Elevation 8002’ Gl 072 KB  APLH# 43-007- 30§08 Fom:tion feccon
Pield (leox Creede

Date Completed 7-(4-02-

Initial Potential U MED
1D Contucher Oipet 12347 @ U2/ conbl o/ G yay ceabingn

AN X"
/ p ' ‘85/8 ™ 24 ,._# WELL HISTORY
Gr. Q-S&f’Ihd'- — Date Remarks
Set @__uTo ——
W/ 4s _ SKS. 228-0V | Spus ulel wkez S U L0v06 P4
~ Hole Size_{¢'' w-9.0z, Pecl well in Cercon, Sghds 4795’ -4sz8’
’ =] -L-Q.r..l el { a

MOl of batlg, el lea-i”\leg_\gq.\ per
(.UM‘D\QAJQOA _gu‘oefu'q'_.sg_r‘—-;g.&au?ed; 28 hont
to _pib on 2V line wike opes S/ 200-25¢
FTe d/ Merq Gkle e deé.

5‘-“-(«0?.., G&; Sl - ? 70 A 2 N Z.(s?nCOa
2% Lubing , SN, pas§ sub, | Bte= ghgg Gos Grad = 027
) o
MA @ u1sg.s’ (317 abee ‘MWM
S _pecs 7SS 62’ (Cercon S5 & 4777-3¢(

&P @ u790)
i (\*’trmu. C°¢\3 !1 frac. W/, yroso * sd
AdS eﬂg;‘ Lo e u?ﬁ'ﬂ@a; SS) 2 frac
v/ 5000 # 5d. Abd pecSs d4377- 4Spe
acess jntervad (Ferson_53) &' frac v
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e ® ~ COOK20-1
. WORKOVER PROCEDURE
DATE: ' September 30, 2004
DISCUSSION: The Cook 20-1 was drilled and completed in several intervals of the Ferron SS

from 4377 — 4928’ (gross interval) and one Ferron zone interpreted to be a coal
from 4777 — 4781°. After testing relatively dry gas from several lower sands 4795
— 4928, said sands were fraced, and additional sands and the coal zone were perfed
and fraced in stages. After adding the additional perforations the well began
making water to the point where the well would no longer flow. Even rodpumping
of the well would not stay ahead of the water. A bridge plug was set above the
lower sands that tested dry gas. This procedure is designed to test a few intervals
directly above the plug; remove the plug and retest the lower zones to see if they are
still capable of commercial production. A determination will be made as to which
zones will flow dry gas and then a packer will be set at the appropriate depth and
production will be commenced under a packer.

WELL INFORMATION: (All measurements are from KB -- 10’ above GL.)

API No.: 43-007-30808
I;OCA’I‘ION: | 667’ FNL & 787" FEL, NENE Sec 20-13S-7E, Carbon County, Utah
ELEVATION: 8062 GL, 8072’ KB

TD: 5731

PBTD: 5056’ (depth to cmt clean out; float collar depth believed to be § 130%)
BRIDGE PLUG DEPTH:  RBP set @ 4790°

SURF CSG: 8 5/8”, 24#, J-535 landed @ 470°; cmtd w/ 145 sx to surface,

PROD CSG: | 5 1727, 17#, N-80, LT&C, landed @ 5190°; cmtd w/ 220 sx, TOC @ 3092’;

2" stage: 980 sx pumped thru perfs @ 2818 — 2819’ to surface. Perfs @
2818 — 2819’ reportedly have a small leak.

TBG: 2 7/87, J-55 with SN, perf sub and MA landed @ 4758.5° (btm of MA).
Rods and pump in hole.
- CURRENT PERFS: Ferron SS and Coal -- See well log. Gross interval 4377 —4928’ 4 jspf .
PROCEDURE:

1. Dig workover pit on location. MIRUPU. TOOH w/ rods & pump. Unflange wellhead. Nipple up
BOP. TOOH w/ tbg. TTH w/ RBP retrieving head and a pkr. Set pkr @ 4700°. Swab perfs f/ 4722 —
4781’ (includes coal @ 4777 —4781°) to determine productivity and report results.

2. Latch onto RBP @ 4790°. Drop down and set RBP under perfs @ 4920 — 4928°. Come up hole and
set pkr @ 4790°. Swab perfs {7 4795 — 4928’ to determine productivity and report results. If dry. gas is
-~ - --obtained proceed to Step 4. If water is still too strong, proceed to Step3. . _

3. Set pkr @ 4806’ and swab test perfs £/ 4809 — 4928°. If zones will continuously flow, proceed to Step
4. If not, keep moving pkr and RBP to determine if any zones will flow water-free,

4. Retrieve RBP and TOOH. Lay down RBP. Run pkr back in hole and set at the appropriate depth
where dry gas can be produced. Remove BOP and nipple up wellhead. Swab/flow back load water to
establish well productivity. Run 4-point flow test. Evaluate economics to complete tank battery,
finish pipeline and add compression. Return well to production.

'END OF PROCEDURE
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g "RAMONDBACK OIL PARTNERS, LLP

" AUTHORITY FOR EXPENDITURE AFE NO.: [UNIT NO.;
lﬁaOSPECT: LEASE: WELL NO.:
Clear Creek Cook 20-1
SEC..  [TWP.. |RANGE: BLK.: SURVEY: COUNTY:  [STATE:
20 138 7E ) Carbon Utah
FIELD: WORKING INTEREST: NET REVENUE INTEREST:
Clear Cregk 1 1
TYPE OF WELL: ,
on [Jeaslx] omer [] [expLoratory [[] DEVELOPMENT srR. [ ]
PROJECTED DEPTH: DRY HOLE COST: COMPLETED WELL COST:
$0 $50,000
OBJECTIVE:
Retrieve bridge plug, swab test well and returri to production from lower Ferron SS.
CLASSIFICATION ESTIMATE
CODE _ INTANGIBLES DRLG (71-) | COMP (73.) TOTAL
010 PERMITS, FEES AND SURVEYS 0
020 LOCATION AND PITS 1500 1,500
030 ROADS - 0
040 DAMAGES AND RIGHT-OF-WAYS 0
050 RIG MOVING 0
060 DRILLING - TURNKEY . 0
070 DRILLING - FOQTAGE FT. @ $/FT. B 0
080 DRILLING - DAYWORK DAYS @ $/DAY - 0
090 PULLING UNIT 6 DA 3000 $/DAY - 18000 18,000
100 WATER AND LINES 2000 2,000
110 MUD AND ADDITIVES - 0
120 SUFACE CASING/CONDUCTOR PIPE . 0
130 CEMENTING SERVICES 0
140 INTERMED CSG/CEMENTING SERVICES . 0
150 TRUCKING 0
160 LABOR & INSTALLATION 0
170 FORMATION TESTING 0
180 CORING AND ANALYSIS . 0
190 MUD LOGGING - 0
200 O.H. WELL LOGGING AND SURVEYS . 0
210 CASING CREW 0
220 POWER & FUEL 0
230 BITS & REAMERS 0
| 240 C.H. LOGGING AND PERFORATING - 0
250 FORMATION TREATING . 0
260 SUPPLIES AND TOOLS 0
270 MISC. RENTALS AND SERVICES 2000 2,000
280 WELLSITE SUPERVISION 6 x 1000 8000 6,000
200 PROFESSIONAL SERVICES 0
300 WELL MANAGEMENT FEES 0
310 PLUGGING AND RESTORATION . 0
320 MISC. AND CONTINGENCIES 20500 20,500
TOTAL INTANGIBLE COSTS $0 $50,000 $50,000)
_ . TANGIBLES COMP TOTAL
72010 PROD. CASING FT. IN.@ $/FT. - 0
72020 TUBING FT. IN.@ $/FT. - 0
72030 RODS FT. IN.@ $/FT. - 0
72040 SUBSURFACE PUMPS . 0
72050 MISC. SUBSURFACE EQUIPMENT . 0
| 72060 WELLHEAD CONNECTIONS - 0
72070 VALVES AND FITTINGS - 0
72080 FLOW LINES S 0
72000 SURFACE PUMPING EQUIPMENT - 0
72100 PRIME MOVER . 0
472110 STORAGE TANKS AND STAIRWAYS - 0
72120 —_ SEPARATORS AND TREATING EQUIPMENT -~ — — - = R R S ey saat
72130 ELECTRICAL SYSTEM AND LINES - 0
72140 BUILDINGS - 0
72160 MISC. EQUIPMENT - 0
72160 INSTALLATION COSTS WELL EQUIPMENT - 0
TOTAL TANGIBLE COSTS $0 $0 $0]
TOTAL COST $0 $50,000{ $50,000
COMPANY APPROVALS CO-OWNER APPROVAL
RECOMMENDED OR PREPARED BY: : TITLE: DATE: COMPANY:
GREGORY N. SCHMIDT 30'275&\ MANAGING GP X
APPROVED BY: Jds T TiTLE: DATE: BY: DATE:
X X
APPROVED BY: TITLE: DATE: TITLE:
X

Cook 20-1 AFE.XLS
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OLENE S. WALKER
Governor

GAYLE E McKEACHNIE
Lieutenant Governor

State of Utah December 2, 2004

Department of

Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8602 5900

ROBERT L. MORGAN
Executive Director

Division of Mr. Gregory Schmidt
Oil, Gas & Mining Diamondback Oil Partners, LLP
MARY ANN WRIGHT ¢/o Clear Creek CBM, LLC
Acting Division Director 5990 Klipling Parkway, Ste. 201
Arvada, Colorado 80004

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Wells on
Fee or State Leases dated April 16, 2004.

Dear Mz, Schmidt:

The Division of Qil, Gas and Mining (the “Division”) is in receipt of your letter
dated October 13, 2004 (received by the Division on 10/15/2004) in regards to the Cook
20-1 (API # 43-007-30808) operated by Clear Creck CBM, LLC (“Clear Creek”). It is
the Division’s understanding Summit Operating, LLC (“Summit”) will assist Clear Creek
with the development of its properties, and you are an agent for Summit.

The Division denies your request for extended SI/TA for the Cook 20-1 well.
Insufficient information has been provided to approve the requested action (please refer
to the Division’s letter dated April 16, 2004). Although a potential plan to return this
well to production was provided, a commitment to the proposed plan by Clear Creek
remains uncertain. Submitted information also shows that the casing has a leak at 2815’
jeopardizing the integrity of this well. Information regarding the leak in the casing and
whether it poses any threat to fresh water zones or the open reservoirs should be
submitted. Remedial action may be necessary.

Clear Creek also has a second well, the Kaiser Steel #1 (API # 43-007-30021) in
non-compliance of R649-3-36. This well was reentered by Clear Creek in July of 2002
and has been Shut-in since October of 2002. Clear Creek attempted to reenter the 7”
casing stub (with a 50’ cement plug above the stub at approximately 2000°) with a 6 ¥4~
bit and subsequently drilled out through the side of the casing down to approximately
2400°. Because of these facts, the Division believes it is highly suspect whether this

. well bore has any future potential. Clear Creek must submit their future plans for this
well, and information that demonstrates the well has integrity and is not a risk to public
health and safety or the environment (R649-3-36-1.1-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lM.

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov Where ideas connect™



Page 2
Mr. Gregory Schmidt
December 2, 2004

The required information should be submitted to the Division within 30 days of
the date of this letter or further actions may be initiated. If you have any questions or
need additional assistance in regards to the above matters please contact me at

(801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:jc

cc: Well files
Summit Operating, LLC
Clear Creek CBM, LLC
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SUMMIT OPERATING, LLC

December 21, 2004

State of Utah

Dept of Natural Resources

Attn: Mr. Dustin Doucet, Petroleum Engineer
PO Box 145801

Salt Lake City, UT 841 14-580)

Re: Request for Extendcd Shut-in Status for Cook 20-1 and Kaiser Steel #1 Wells, Owned and Operated
by Clear Creek CBM

Dear Mr. Doucet:
Pursuant to our phone conversation today we intend to gather surface pressure und fluid level data by

mid-January, in order to support our request for extended shut-in status on the referenced wells. We will
present this data to you as soon as possible in vrder to demonstrate that the wells are in a static eondition

and do not pose a threat to fresh water zones.

Tt is our hope that you will ultimately grant us extended shut-in status so that we may eveluate the merits
of working aver the wells versus certain offers that the owners have recently received to either sell out
their interests or further develop the property. We appreciate your assistance in these matters.

Sincerely yours,

Gregory N. Schmidt

Agent for Summit Operating, LLC

Ce: Clear Creek CBM, LLC, Atn: Rich Bennion,

RECEIVED
DEC 2 1 2004

PO Box 683909, Patk City. Utah §4068-3909
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SUMMIT OPERATING, LLC
December 21, 2004
State of Utah Ce STy
Dept of Natural Resources .
Attn: Mr. Dustin Doucet, Petroleum Engineer DEC 23 cJ4

PO Box 145801

DIV.OF OIL, ;45
Salt Lake City, UT 84114-5801 L, GAS & )

AIRING

Re: Request for Extended Shut-in Status for Cook 20-1 and Kaiser Steel #1 Wells, Owned and Operated
by Clear Creek CBM

Dear Mr. Doucet:

Pursuant to our phone conversation today we intend to gather surface pressure and fluid level data by
mid-January, in order to support our request for extended shut-in status on the referenced wells. We will
present this data to you as soon as possible in order to demonstrate that the wells are in a static condition
and do not pose a threat to fresh water zones.

It is our hope that you will ultimately grant us extended shut-in status so that we may evaluate the merits
of working over the wells versus certain offers that the owners have recently received to either sell out
their interests or further develop the property. We appreciate your assistance in these matters.

Sincerely yours, : ?

Géegory.f g Schmidt

Agent for Summit Operating, LLC

Ce: Clear Creek CBM, LLC, Attn: Rich Bennion,

PO Box 683909, Park City, Utah 84068-3909
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0 SUMMIT OPERATING, LLC

February 9, 2005
State of Utah Ty
Dept of Natural Resources FEB 11 2005

Attn: Mr. Dustin Doucet, Petroleum Engineer
PO Box 145801

DV ~
Salt Lake City, UT 84114-5801 OF OLL, GAS & MINING

7 /Z5 g o?E S-70
Re: Request for Extended Shut-in Status for Cook 20-1 (API #43-007-30808) and Kaiser Steel #1 (API
# 43-007-30021) Wells, Owned and Operated by Clear Creck CBM

Dear Mr. Doucet:

Pursuant to your request we have gathered surface pressure and fluid level data to support our request
for extended shut-in status on the referenced wells. The wells had the following surface pressures and
fluid levels:

Cook 20-1: Casing and tubing pressure is zero. Fluid level is at 341’ from surface.
Kaiser Steel 1: Casing and tubing pressure is zero. Fluid level is at 155’ from surface.

It is our belief that the wells are in a static condition and do not pose a threat to fresh water zones.

It is our hope that you will ultimately grant us extended shut-in status so that we may evaluate the merits
of working over the wells versus certain offers that the owners have recently received to either sell out
their interests or further develop the property. We appreciate your assistance in these matters,

Sincerely yours,

7

Giegory N. Schmidt
Agent for Summit Operating,

C

Ce: Clear Creek CBM, LLC, Attn: Rich Bennion,

PO Box 683909, Park City, Utah 84068-3909



JON M. HUNTSMAN, JR.
Governor
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GARY R. HERBERT
Lieutenant Governor

State of Utah February 15, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Mr. Gregory Schmidt
Division of Diamondback Qil Partners, LLP
Oil, Gas & Mining . c/o Clear Creek CBM, LLC
5990 Kipling Parkway, Suite 201

MARY ANM WRIGHT Arvada, Colorado 80004
Acting Division Director

Re;: Approval for Extension of Shut-in or Temporarily Abandoned Status for
Wells on Fee or State Leases

Dear Mr. Schmidt:

The Division of Oil, Gas and Mining (the “Division”) is in receipt of your
letters dated December 21, 2004 (received by the Division on December 23, 2004),
and February 9, 2005 (received by the Division on February11, 2005), in regards to
the Cook 20-1 (API # 43-007-30808) and Kaiser Steel # 1 (API # 43-007-30021)
operated by Clear Creek CBM, LLC (“Clear Creek™). It is the Division’s
understanding Summit Operating, LLC (“Summit™) will assist Clear Creek with the
development of its properties and you are an agent for Summit.

Although the pressures and fluid levels provided may give a good indication
that the wells don’t pose a threat to any fresh water zones, the evidence does not
definitively prove this. Until such time as the wells can be put into production or
plugged, continual monitoring should take place in order to verify the assumed
static condition of the wellbores.

Based on the submitted information and plan of action, the Division
approves your request for extended SUTA for the Cook 20-1 well (API # 43-007-
30808) and the Kaiser Steel # 1 well (API # 43-007-30021) until October 1, 2005,
to allow time to either plug and abandon the wells or to put the wells into
production. This approval is conditioned on the operator conducting frequent
monitoring and documenting of the pressures and fluid levels (e.g. monthly). Any
significant change in pressure or fluid level should be reported to the Division
immediately. Remedial action may be necessary.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov




Page 2
Mr. Gregory Schmidt
February 15, 2005

The required monitoring information should be submitted to the Division
upon acquiring said information. If you have any questions or need additional
assistance in regards to the above matters please contact me at (801) 538-5281.

Sincerely,

Dustin Doucet
Petroleum Engineer

DKD:jc

cc; Well Files
Summit Operating, LLC
Clear Creek CBM, LLC



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

July 28, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 5780

4% 007 280§
Mr. Steve Ault (f/wt 70—)

Clear Creek CBM, LLC

P.0. Box 536 15y 1 b
Ferron, UT 84523

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases

Dear Mr. Ault:

As of July 2008, Clear Creek CBM LLC (“Clear Creek”) has three (3) Fee Lease Wells
(see attachment A) that are in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months
require the filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of Oil,
Gas & Mining (“DOGM” or “Division”) approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
a showing of good cause by the operator (R649-3-36-1.3.3).

In February 2005 the Division notified Clear Creek by certified mail that it had been
approved for extended SI/TA for the Cook 20-1 well (API # 43-007-30808) and the Kaiser Steel
#1 well (API1# 43-007-30021) until October 1, 2005, to allow time to either plug and abandon
the wells or to put the wells into production. The Division also gave extended SI/TA approval for
the Cook 17-2 well through July 1, 2007 to allow for Clear Creek to complete and put this well
on line. The Division feels more than sufficient time has passed since your company was
notified of these matters and we have not seen any resolutions. Please submit your plans to
produce or plug these wells to DOGM within 30 days of this notice or further actions will be
initiated.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 * TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING
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July 28, 2008
Mr. Ault

For extended SI/TA consideration the operator shall provide the Division with the

following:

[y

Reasons for SI/TA of the well (R649-3-36-1.1).

The length of time the well is expected to be SUTA (R649-3-36-1.2), and
An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SUTA. Note: As of July 1, 2003, wells in violation of the SUTA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

2.

3.

4.

Wellbore diagram, and Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at

(801) 538-5281.

JP/js

Sincerely,
Dustin K. Doucet
Petroleum Engineer

cc: Operator Compliance File

Well File



ATTACHMENT A

Lease
Well Name Location API Type Years Inactive
1 |Kaiser Steel #1 SENW Sec 21-T13S-R7E 43-007-30021 Fee 6 years 0 months
Cook 20-1 NENE Sec 20-T13S-R7E 43-007-30808 Fee 2 years 9 months
Cook 17-2 NESE Sec 17-T13S-R7E 43-007-30809 Fee 2 years 8 months




UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax
NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

FekdedeRedodedodedododededddokk ddok Kok ke sk ke ek dek e de e dede v dede o e

To the following operator:
Name: Clear Creek CBMLLC

Well(s) or Site(s): 1.) COOK 20-1 APl #:  43-007-30808
2.) COOK 17-2 43-007-30809

Date and Time of Inspection/Violation: January 15, 2009
Mailing Address: Aftn: Steve Ault

P.O. BOX 536

Eerron, UT 84523

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore
inteqrity for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be
plugged unless good cause is supplied to the Division for extended SITA in addition to the required information just
mentioned.

The Division has initiated several contacts with Clear Creek CBM, LLC (Clear Creek) requesting required
information. The Cook 20-1 well had a firs{ notice sent out via certified mail on April 16, 2004, A follow-up letter was
sent out, dated December 2, 2004 on behalf of a response received from Clear Creek. An extension of SI/TA status
was then issued valid until October 1, 2005 to allow time to either plug and abandon the well or place it back into

roduction. The Cook 17-2 well status, reported via sundry notice dated October 30 2006, stated that it had surface
casing set to 520'. Fresh water was encountered at 275 and high sulfur odor water was encountered at 875'.
Approval for temporary suspension of drilling was granted until July 1, 2007, to allow time to complete this well.
Immediate action is now required due to risk of contamination of fresh water. Having heard no response or seen any
work to move these wells into compliance, a second notice was sent via certified mail on July 28, 2008 addressing
both Cook 20-1 and Cook 17-2 wells. To date, the required information has not been submitted to the Division nor
has action fo PA or re-complete the wells been initiated.

Action: For the wells subject to this notice, Clear Creek shall either submit the information required by R649-3-36,
plug and abandon or place the well on production.

Page 1 of 2



Clear Creek CBM, LLC
January 15, 2009 Notice of Violation

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penaities.

Compliance Deadline: N\W"V\ \Si 2009

Date of Service Mailing: January 29, 2009
CERTIFIED MAIL NO: 7004 2510 0004 1824 6688

AVt

Division's Representative Operator or Representative

(If presented in person)

6/2005

cc: Well file
Operator Compliance file

Page 2 of 2



Aug 27 09 04:31p Steven & Connie Ault

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

435-384-2858

p.4

FORM 9

B. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

©o not usa this farm for propesals to ofiil new wells, significantly deepen existing wel.s below currant bottom-hole deplh, reenter pluggad weus orto
il horizonal Iaterals, Use APPLICAT-ON FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

e e e —etn—
7. UNIT or CA AGREEMENT NAME:

7. TYPE OF WELL

8. WELL NAME and NUMBER.

awe [T GAsWELL OTHER Cook 20-1

Z. NAME OF OFERATOR: 9. APINUMBER:

Clear Creek CBM, LLC 4300730808

3. ADDRESS OF OFERATOR! PHONE NUWBER: 10, FIELD AND POOL, OR WILDCAT:

PO Box 536 Ferran uTt 84523 (435) 384-2858 Wildcat

4. LOCATION OF WELL !

FOOTAGES AT SURFACE: co1 county. Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERDIAN: NENE 20 138 7E j ; STATE:
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NO'HCE REPORT, OR OTHER DATA
TYPE CF SUBMISSION TYPE OF ACTION
@ NOTICE OF INTENT ] acioze [[] oespen " ] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [ atteErcasinG [T} FRACTURE TREAT [] SIETRACK TOREPAIR WELL
Appraximate date work wil stert [ casincrepar [} rEwCONSTRUCTION ] TEMPORARKLY ABANCCN
] cuanee T PrREVIOUS PLAKS [[] orerator criance ] vusine RePar
[J cwancE TuainG [J rucanpasanpon ] vewrorFuaAre
Zr SUBSEQUENT REPORT [ cranseweLs namE ] resack ; [} water DisPosaL
(Subrmit Origina' Form Only)
] 1 cranceweLL sTATUS [T] PRODUCTION (STARTRESLME) [7] WATER SHUT-OFF
Date of work ocmpletion:

[[] commneLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE ower: Temp. Shut-in
[] converrwelLTyee [ RECOMPLETE - DAFERENT FORMATION

12 DESCRIBE PROPCSED OR COMPLETED QOPERATICNS. Clearly show all pertinent detalls ingluding

This well remains temporarily shut-in p
independent options of water disposai. Either or b

dates, depths, volumes, sie.

ending economically viable options of water disposal. We are presently exploring two
cth of these could be available as early as Spring 2010.

_ Provect Wianager
’ N w

{Thes space tar Sate Use ontvh

152Gt IHes INSUCHONS On KBuersa Hidal

RECEIVED
AUG 27 2009
DIV, OF OIL, GAS & MINING




MAY-19-2018 11:02 FROM:

STATE OF UTAH
DEPARTMENT OF NATURAL, RESOURCES

DIVISION OF OIL, GAS AND MINING

TO: 18013593941

P.7/7

FORM B

5. LEASE DESIGNATION AND GERIAL NUMBER:

Fes

SUNDRY NOTICES AND REPORTS ON WELLS

Do not uzs Mis form for praposals 10 drill Rew welia, Significanty daepan axisting wellx hakw cixrent botiem-hola dopth, ceantar plLQped wall, of to
drill harizonital latacals. Usm APPLICATHON FOR PERAIT T ORILL Sorm sar suh pmpoasia,

.
6. IFINDIAN, ALLOTTEE OH TRIBE NAME:

7. UNIT o CA AGREEMENT NAME

1. PE DF WELL . '
™ OLweLL [  caswew 7]  oTHER

B WELL NAME and NUMBER:

Cook 20-1
2. NAME OF OPERATOR. 9. AR NUMBER:
Clear Creek CBM, LLC 4300730808
™3 ADDRESS OF GPERATOR: | FHONE NUMBER, 10. FIELD AND POOL, OR WALIGAT
PO Box 536 oy FOTTON erare T, 84523 (435) 384-2858 Wwildcat
4. LOCATION OF WELL - .
roorases AToURRACE: O GG Y Pl O T G FEL county: Carbon
aTRiaTR, SECTION, TownsiiP, RaNGE, Memoun: NENE 20 138 ' 7E graTe: -
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION — , TYPE OF ACTION
NOTIGE OF INTENT [ acioize " [J oeeren [[] RE"GRFORATE CLRRENT FORMATION
(Subeut in Dupiine) O Aarercasme [J rracturn mear [7] SiDETRACK TO REPAIR WELL
Appromato date work wil sart; ) [™] CASING REPAIR [ weweconsTRUCTION [[] meMPORARILY ABANDON
68/1/2010 ] cHANGE TO PREVIOUS PLANS [0 operator cHance [J rtusinaREPAR
) [ cnance upne T et ans aaanoon [0 venroreiare
O SUBSEQUENTREPORT  |[T] cruanae weLs rame [ rwossck [ wareroseosa
et o work w‘“mm 7] criance we sTATS [\Zr PRODUGTON (STARTIRESUME) [C1 warer srut-orr
[ cowmnsLe rosucing FORMATIONS  [[]  RECLAMATION OF WELL GITE O onen
[C] convertwawL TvPe [T] RECOMPLETE - DIRFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED QPERATIONS. Cleatty show &il pertinant defalla intiuding datsa, dapins, voiumes, e,

This well will be put on production as soon as weather permits or within 60 days.

COPY SENT TO OPERATOR

Date: 6/2}/20 10
P2

Initials:

NAME (PLEASE PRy St@vVEN H. Auit

Project Manager

- TITLE
SIGNATURE ¢A€: A et~ oare  5/18/2010
(This agagy for State use only)
(572000}

MAY 1§ 2010




UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT
To the following operator:
Name: CLEAR CREEKCBM, LLC
Well(s) or Site(s): 1.) Cook 20-1 API #. 43-007-30808
2.) Cook 17-2 API#: 43-007-30809

S = u

Date and Time of Inspection/Violation: December 28, 2012
Mailing Address: Attn: Steve Ault

P.O. Box 536

Ferron, UT 84523

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and has
found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is
required to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and
proof of well bore integrity for every well SI/TA over 12 consecutive months. After 5 years of continued
SITA, the wells are to be plugged unless good cause is supplied to the Division for extended SI/TA in
addition to the required information just mentioned.

Rule R649-3-4.3, Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule
R649-3- 36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the
applicable well in the amount of actual plugding and site restoration costs.

Rule R649-3-4.4.1.Bonding - Within 30 days of notification by the division, the operator shali submit to the
division an estimate of plugging and site restoration costs for division review and approval.

The Division has initiated several contacts with Clear Creek CBM, LLC (Clear Creek) requesting required
documents and action per R649-3-36. The wells above have previously been issued SI/TA Notices and
Notices of Violation without the required work being accomplished or information submitted to bring these

wells into compliance.

There has not been any evidence of effort being made to bring these wells out of violation status. These
wells are in violation of R-849-3-36. The Division requires Clear Creek to put up full cost bonding for all wells
in violation above per R649-3-4. It is also mandatory that Clear Creek submit all documentation as required
by R649-3-36 concerning shut-in and temporarily abandoned wells.

Page 1 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Immediate Action: For the wells subject to this notice, Clear Creek shali fulfill full cost bonding
requirements for each well. Clear Creek shall also submit all information as required by R649-3-36 or
plug and abandon or place the wells on production.

* Fines may be levied up to $10,000.00 per day for every well in violation given the
authority provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013
: Januarfg/ 3,2013 Certified Mail No:_7010 1670 0001 4810 3621

Division’s Representative Operator or Representative
(If presented in person)

cc: Compliance File
Well Files

6/2005

Page 2 of 2



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

[ ————————————————————————————————
5, LEASE DESIGNATION AND SERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Domtmmsmmhrpmmhdmlmmu,slgmﬂam«epenexuﬂngweusbebwcmmm reentar plugged welils, or to

dril horizontal laterats. Uss APPLICATION FOR PERMIT TO DRILL form for such proposais.

€. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

NTPROPMEL owwe [0 cASWELL 7] OTHER

8. WELL NAME and NUMBER.

Cook 20-1
2 NAME OF OPERATOR: 9. APINUMBER:
Clear Creek CBM, LLC 4300730808
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL, OR WILDCAT:
7528500 E iy Orem araze UT 84097 801-787-1212 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Carbon
QTRAQTR, SECTION, TOWNSHIP, RANGE, Meriian: NENE 20 13S 7E STATE: UTAH
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
NOTICE OF INTENT [ acwowze ﬁ OEEPEN ] sererroraTE CURRENT FORMATION
(Subenit in Duplicats) [J Arercasine [ rracture TREAT [ soetrack ro RePar weLL
Approximate eate work wil start ] casncrerar ] wewconsmuction [ vemporariLy ABaxpON
06/15/2013 [ cwancevoPrEVIOUS PLANS [] oeerator cHance [ rene serar
[ crancetuenc [ Pruc anp asanoon [] venvorrare
[0 sussequenTRePORT [J cHanceweL name [J pwsesacx [[] wareroisposaL
(Submit Original Form Onty)
Date o work compiation: ] cHaneEweLL sTATUS PRODUCTION (START/RESUME) [[] warer suur-orF
[0 comumcre propucne ForuaTIONS ] secLamanon or wew sne O onex:
] converr wew Trre [0 recomrLeTe - oirFerenT Formation

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalis including dates, depths, volumes, etc.
This well has a new PCP in place and is ready to operate and be put on production as soon as weather permits.
We plan to further analyze the suspect water zone during production to see if a cement squeeze could have the potential to significantly

reduce water production.

itis believed that the majority of water is coming from a certain smali 2 ft perforated coal seam.
if after analyzing it is determined not feasible to produce, then this well will be P&A.

COPY SENT TO QPERATOR
Date: Z Z0l 3
Inftiale; %

NAME (PLEASE PRINT) Steven H Auit TmE Project Manager

onre 0212612013

SIGNATURE s/,/\"/ / // [)///—

Mo 4 PPAOVED BY THE STATE
AoF UTAR DIVISION OF
3AS, AND MINING
e |

(See Instructions on Reverse Side)

(672000)

BY: L AA

-
el Skg.)\é \ve
4‘\:3)@}\/{'\6(' aMo s wos K to be dene .

RECEIVED
FEB 26 208

monctored on a weplarowis onb gy op oL GAS GMINNG



Sundry Nunber: 57450 APl Well Nunber: 43007308080000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well COOK 20-1
2. NAME OF OPERATOR: 9. API NUMBER:
CLEAR CREEK CBM LLC 43007308080000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
752 s 500 e , Orem, UT, 84097 801 787-1212 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0667 FNL 0787 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENE Section: 20 Township: 13.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE v" PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We will begin immediately to remove all surface equipment Approved by the
from the location. The downhole portion of the P & A is Utah Division of
presently being engineered and will be forthcoming. It will be Oil, Gas and Mining

completed by 06/30/2015. November 18, 2014

Date:

By: EEBV&“;[:L»CﬁL

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Connie H. Ault 801 756-5788 Registered Agent
SIGNATURE DATE

N/A 11/4/2014

RECEI VED: Nov. 04, 2014




Sundry Nunber: 57450 APl Well Nunber: 43007308080000

UTAH

DNR

.-A‘....('

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43007308080000

Sundry intent for P&A should be submitted for approval as soon as the details have been
determined.

RECEI VED: Nov. 18, 2014



Sundry Nunber: 60680 APl Well Nunber: 43007308080000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well COOK 20-1
2. NAME OF OPERATOR: 9. API NUMBER:
CLEAR CREEK CBM LLC 43007308080000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
752 s 500 e , Orem, UT, 84097 801 787-1212 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0667 FNL 0787 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENE Section: 20 Township: 13.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
I:‘ ACIDIZE I:‘ ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
I:‘ CHANGE WELL STATUS I:‘ COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
J SUBSEQUENT REPORT
Date of Work Completion: I:‘ DEEPEN I:‘ FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT I:‘ PRODUCTION START OR RESUME I:‘ RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
I:‘ REPERFORATE CURRENT FORMATION I:‘ SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
I:‘ DRILLING REPORT I:‘ I:‘ |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION v’ OTHER OTHER: IRemovaI of surface equipme]

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Three trailer loads of surface equipment has been removed from the Accepted by the

location. Remainig equipment consists of Green House, Bladder, Utah Division of
Separator, Water Storage Tank & Propane Tank. Winter storms Qil, Gas and Mining
prevented us from further removal. FOR RECORD ONLY

February 13, 2015

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Connie H. Ault 801 756-5788 Registered Agent
SIGNATURE DATE

N/A 2/6/2015

RECEI VED: Feb. 06, 2015




Sundry Nunber: 60680 API Wl | Nunber: 43007308080000

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for propesals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER

Cook 20-1
2. NAME OF OPERATOR: 3. APl NUMBER:
Clear Creek CBM LLC 4300730808
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT-
752 S 500 E iy OTEM woe UT 84097 (801) 787-1212 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: CARBON
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 20 138 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
B ieeEai [ aciize [[] oeepen [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] ALtER CasiNG [] FracTuRE TREAT [] siDETRACK TO REPAIR WELL
Approximate date work will start: [j CASING REPAIR [:I NEW CONSTRUCTION Ij TEMPORARILY ABANDON
[[] cHANGE TO PREVIOUS PLANS [[] orEraTOR cHANGE [] TusinG RePAR
[] cHancE TUBING [[] pLUG AND ABANDON [] VENTORFLARE
v SU(l;SbEQUOENT :%FEPOEI}RT) [7] cHANGE weLL NAME [ pLuseack [] waTer DIsPOSAL
ubmit Original Form Only
R [] cHANGE wELL STATUS [ ] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
ate of work completion:
[[] commiNGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE W] omer: Removal of surface
11/25/2014 equipment
[] convert weLL TyPE ] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Three trailer loads of surface equipment has been removed from the location. Remaining equipment consists of Green House,
Bladder, Separator, Water Storage Tank & Propane Tank.

Winter storms prevented us from further removal.

TITLE

SIGNATURE r\{/ A /A ﬁ,m"‘ e 206/2015

NamE (PLEASE prINT)_Steven H Ault Managing Member

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



Sundry Nunber: 74815 APl Well Nunber: 43007308080000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well COOK 20-1
2. NAME OF OPERATOR: 9. API NUMBER:
CLEAR CREEK CBM LLC 43007308080000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
752 s 500 e , Orem, UT, 84097 801 787-1212 Ext CLEAR CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0667 FNL 0787 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENE Section: 20 Township: 13.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE v" PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Set a 200’ plug between elevations 4750' & 4550'. Set a 350' Approved by the
plug between 3100' & 2750'. Set a 100" plug from 630’ to Utah Division of
530'. It is our intent to explore whether or not the fresh water Oil, Gas and Mining

discovered, during the original drilling activity, is of sufficient October 06, 2016
guantity & quality to establish a fresh water well. If it is ™ m
discovered that it is of sufficient quantity & quality, our water By: \Jﬁ‘/\ (L \}4,@&7{’
engineer, Jim Rilry will work with the Division of Water '
Resources to meet their criteria . If water is not of sufficient

guantity or quality we will file an additional sundry to finish

Date:

the P & A process to satisfaction of DOGM. Please Review Attached Conditions of Approval
NAME (PLEASE PRINT) PHONE NUMBER | TITLE
Connie H. Ault 801 756-5788 Registered Agent
SIGNATURE DATE
N/A 9/29/2016

RECEI VED: Sep. 29, 2016




Sundry Nunber: 74815 APl Well Nunber: 43007308080000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43007308080000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Amend Plug # 2: Move and set plug from 3300’ to 2750’ (60 sx) across perfs and stage
collars.

3. Requirements of R649-3-24-6 shall be met prior to conversion to a water well. This includes
a letter being submitted from the landowner assuming liability of the wellbore and filing an
application and obtaining approval for appropriation of underground water from the Division of
Water Rights.

4. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.
5. All annuli shall be cemented from a minimum depth of 100’ to the surface.
6. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEI VED: Cct. 06, 2016



Sundry Nunber: 74815 APl Well Nunber: 43007308080000

10/6/2016

Wellbore Diagram 1263
API Well No: 43-007-30808-00-00 Permit No: Well Name/No: COOK 20-1
Company Name: CLEAR CREEK CBM LLC
Location: Sec: 20 T:13S R: 7E Spot: NENE String Information
Coordinates: X: 486548 Y: 4392315 . Bottom Diameter Weight Length Cypac "L\I
) . CLEAR CREEK String (ft sub) (inches) (Ib/ft) (0 WA D)
Field Name: HOLL1 30 17.5 E—
County Name: CARBON COND 30 1275 29 30
B HOL2 470 11
SURF 470 8.625 24 470
c ) o " HOL3 5190 7.875
Bl ementfrom - {0 surtace PROD 5190 5.5 17 5190 TGl |
Conductor: 12.75 in. @ 30 ft. T1 4949 2875
Hole: 17.5 in. @ 30 ft.
Cement from 470 fi. to surface
Surface: 8.625 in. @ 470 ft.
-:;ﬁ'F 22 ole: 11 in. @ 470 fi.
R )
('P(l ,Jﬁ{ 3 Cement Information
: \ BOC TOC
( (=S / CLG)(?’&GD L’Z}F\ String (ft sub) (ft sub) Class Sacks
30" "':_"‘ COND 30 0 UK
Enery é PROD 5190 0 TS 1200
SURF 470 0 TS 145
1
I 2
>< >2813' ;L X ﬂ‘i‘l}i’—
S S <
a AR T 552)7((.:1) (00 @
' 4 '5 328 Shyye
3300 ! A’ Perforation Information
Top Bottom
(t sub) (ft sub) Shts/Ft No Shts Dt Squeeze
2818 2819
4795 4928
Le3es
1 \
s D s Pku & |
X
A IERS 20s/(15%) (Fe6) ¢ 235K v cerd
~u 79s
nformation
! .
G Formation Depth
- 128 BLKHK 0
Cement from 5190 fi. to surface i ol
) i BLUGT 970
Tubing: 2.875 in. @ 4949 ft. EMRY 1430
L Production: 5.5 in. @ 5190 ft. FRSD 4368
qu‘_e . — Hole: 7.875 in. @ 5190 fi. TNUNK 5044
Taoww( == DKTA 5545
CDMTN 5632
[ Hole: Unknown
SToHS —
Owrd
TD: 5730 TVD: 5730 PBTD: 5130
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