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FORM 3 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
5. Lease Designation and Serial Number

MT .-77908

6. If Indian, Allottee or Tribe Name:

APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
1A.TypeofWork: DRILLË DEEPEN 7.UnitAgreementName:

N/A
8. Farm or Lease Name:

B.TypeofWell: OILO GAS OTHER: SINGLEZONE MULTIPLEZONE O Gordon Creek State
2. Name of Operator: 9. Well Number

Klahzuha Oil and Gas. Tnc 19-14-R (h) .

3. Address and Telephone Number 10. Field or Pool, or Wildcat:

700 17th St.. Ste. 1300. Denver. CO RG202 1-303-3R2-2170
_ Gordoxi_Creek

11. QtrlQtr,Section,Township, Range, Meridian:4. Location ofWell (Footages)
AtSurface: 1404' FSL, 1703' FWL

NE/4 SW/4, Section 19,
At Proposed Producing Zone: T14S, R8E, SLB&M

14. Distance in miles and direction from nearest townor post office: 12. County: 13. State:

14 1 miles west of Price TTtah Carbon TTtah
15. Distance to nearest 16. Number of acres in lease: 17. Number of acres assigned to thiswell:

property or lease line (feet):
995' 395 31 acres 40

18. Distance to nearest well, drilling, 19. Proposed Depth: 20. Rotary or cable tools:
completed,or applied for, or

1990' 4000' Rotary
21. Elevations (showwhether DF, RT, GR, etc.): 22. Approximate date work will start:

7644' GP October 2001
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITYOF CEMENT

12-1/4" 9-5/8" J-55 ST&C 36 # 2000' 520 sacks 50/50 pozmix + 8% gel+10% salt+ 0.25 pps cellophane flakes

300 sacks Class G cement + 2% CaCl2+ 0.25 pps cellophane flakes

8-3/4" 5-1/2" J-55 ST&C 15.50 # 4000' 150 sacks 50/50 pozmix + 8% gel+10% salt+ 0.25 pps cellophane flakes

300 sacks Class G+ 10-1RFC + .25 pos cellophane flakes

DESCRIBE PROPOSED PROGRAM: Ifproposal is to deepen, give data on present productive zone and proposed new productive zone Ifproposal is to drillor deepen directionally, give pertinent data on
subsurface locations and measured and true verticaldepths. Give blowout preventer program, if any *

""" RECEIVED
Oil,Gas

DIVISIONOF
OIL, GAS AND MINING

2N4ame&Signature:

. )On S I-TATW1]† n Title: Àµent y lah7nha Date:

A

lbN mbceerAæsg ed:useonly)

Approval: 0RIGINAL
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IN88°58'21"E
- 2655.62'I HE B IS VBEAR N G MEASURED.

GLO Bearing:
THE BEARINGSINDICATEDARE PER THE RECORDEDPLAT OBTAINED
FROMTHE U.S. LANDOFFICE.

Basis of Elevation:
BAsis oF ELEVATIONOF 7438' BEINGAT THE SouTHEAST SECTIONCORNER
OF SECTION19, TOWNSHIPIASOUTH,RANGE8 EAsT, SALT LAKE BASE
ANDMERIDIAN,AS SHOWNON THE WATTis QuADRANGLE7.5 MINUTE
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ÈìOR Of Location:
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TIAS, RBE, S.L.B.SM.,BEING1405.88' NORTHAND 1702.76' EAST
FROMTHE SOUTHWESTCORNEROF SECTION19, TIAS,RSE, SALT

eEya M

Certi ficate:

I I, Albert J. Spensko, a Registered Professional
S Land Surveyor, holding Certificate 146652

- State of Utah, do hereby certify that the
information on this drawing is a true and

, accurate survey based on data of record and
was conducted under my personal direction

E. and supervision as shown hereon.
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Talon Resources, Inc.

Service, Qualityand Accuracy

375 South Carbon Avenue A-10 Cell: 801-650-1401
Suite 101 801-650-1402
Price, Utah 84501 Fax: 435-636-8603
Phone: 435-637-8781 Email: talon@castlenet.com

435-637-5032 Ext 710/711

August 30, 2001

Mr. John Baza
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill - Gordon Creek, State 19-14-8(b), Carbon County, Utah
1404' FSL, 1703' FWL, Section 19, Tl4S, R8E, SLB&M.

Dear Mr. Baza:

On behalf of Klabzuba Oil and Gas, Inc. (Klabzuba), Talon Resources, Inc. respectfully submits the
enclosed original of the ApplicationforPermit to Drill (APD) for the above referenced well. A re-
quest for exception to spacing has also been included since the well is located within 460' of the drilling
unit boundary. Included with the APD is the following supplemental information:

Exhibit "A" - Survey Plats and Layouts;

Exhibit "B" - Location Maps;

Exhibit "C" - Drilling Site Layout;

Exhibit "D" - Drilling Program;

Exhibit "E" - Multi Point Surface Use Plan;

RECEIVEDExhibit "F" - Typical Road Cross Section:

Exhibit "G" - Typical BOP Diagram; SEP04 2001
Exhibit "H" - Typical Choke Manifold Diagram; Y ON OF

Olk GASAND MINING

ORIGINAL
COM10
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Please accept this letter as Klabzuba Oil and Gas's written request for confidential treatment of all

information contained in and pertaining to this application.

Thank you very much for your timely consideration of this application. Please feel free to contact myself

or Mr. Paul Urban of Klabzuba if you have any questions.

Sincerely,

Don S. Hamilton
Environmental Manager / Project Coordinator

cc: Mr. Paul Urban, Klabzuba
Mr. Mark Caldwell, Klabzuba
Klabzuba Well File
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FORM S STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
5. Lease Designation and Serial Number:

ML-27908

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotteeor Tribe Name:

N/A
Do not use this form for proposals to drill new wells,deepen existing wells, or to reenter plugged and abandonedwells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form forsuch proposals. N/A

1. Type ofWell: OIL O GAS KI OTHER: 8. Well Name and Number

Gordon Creek State 19-14-8 (b)
2. Name of Operator: 9. API Well Number

KlahnibaOil andGas Inc
3. Address and Telephone Number 10. Field or Pool, orWildcat:

700-17th Street. Ste, 1300, Denyer, CO 80202 1-303-382-2170 Wildcat
4. Location of Well

Footages: 1404' FSL, 1703' FWL county: Carbon
QQ,Sec., T , R., M.: State:

NE/4 SWl4, Section 19,Tl4S, R8E, SLB&M Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

O Abandon O New Construction O Abandon * O New Construction

O Repair Casing O Pull or Alter Casing O Repair Casing O Pull or Alter Casing

O Change of Plans O Recomplete O Change of Plans O Reperforate

O Convert to Injection O Reperforate O Convert to injection O Vent or Flare

O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off

O MultipleCompletion O Water Shut-Off Œ Other Request for Exception to State Spacing
O Other Date ofwork completion
Approximate date work willstart

Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
verticaldepths for allmarkers and zones pertinent to thiswork.)

Request for exception to spacing (state spacing rules) based on geology.

The well is located within 460' of the drilling unit boundary.

RECEIV
SEPé 4 2001
DIVISION OF

OiL, GAS AND MINING

13.

Name& Signature: . .

Don S. Hamilton -ritie: Agent for Klabzuba Date:

(This space for state use only)
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EXHIBIT "D"
DRILLING PROGRAM

Attached to UDOGM Form 3
Klabzuba Oil and Gas, Inc.
Gordon Creek, State 19-14-8 (b)
NE/4 SW/4, Sec. 19, Tl4S, R8E, SLB & M
1404' FSL, 1703' FWL
Carbon County, Utah

1. The Geologic Surface Formation

Emery Sandstone Member of the Mancos Shale

2. Estimated Tops of Important Geologic Markers

MD Subsea
L. Mancos (Base Sandy Zone) 1 ' 6,015'
Top L. Mancos Gas Zone 2,575' 5,065'
St. 18-lA mancos "perfed int." 2,685' 4,955'
Mancos Blue Gate Marker 3,315' 4,325'
Ferron Top 3,395' 4,245'
Ferron Marine Sand 3,450' 4,190'
Lower Ferron Sand 3,735' 3,905'

3. Projected Gas & H2O zones
Mancos Gas Zone: 2,090' - 2,865'
Ferron Sands: 3,410' - 3,730'

Groundwater may be encountered within the Emery Sandstone Member of the Mancos
Shale. Water encountered will be reported on a Form 7 "Report of Water Encountered
During Drilling".

Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.
All indications of usable water will be reported.

Surface casing will be tested to 2000 psi.
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4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT
12-1/4" 2000' 9-5/8" 36# J-55 ST&C New
8-3/4" 4000' 5-1/2" 15.5# J-55 ST&C New

Cement Program --

Surface Casing: 520 sacks 50/50 pozmix + 8% gel +10% salt + 0.25 pps cellophane flake;
Weight: 12.5 #/gal
Yield: 2.08 cu.ft/sk
Excess: 125%

300 sacks G + 2 % CaCl2+ 0.25 pps cellophane flakes;
Weight: 15.8 #/gal
Yield: 1.15 cu.ft/sk
Excess: 125%

Production Casing: 150 sacks 50/50 pozmix + 8% gel +10% salt + 0.25 pps cellophane flake
Weight: 12.5 #/gal
Yield: 2.08 cu.ft/sk
Excess: 25%

300 sacks 10-1 RFC with 0.25 pps cellophane flakes
Weight: 14.2 #/gal
Yield: 1.61 cu.ft/sk
Excess: 25%

The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, includingtest pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, includingamount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, includingtest pressures and results.
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5. The Operator's MinimumSpecificationsfor Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A double gate
3000 psi BOP will be used with a rotating head. This equipment will be tested to 2000
psi. All tests will be recorded in a Driller's Report Book. Physical operation of BOP's
will be checked on each trip.

6. The Type and Characteristics of the Proposed Circulating Muds

0-2000 12-1/4" hole Drill with air, will mud-up if necessary.

2000-TD 8-3/4" hole Drill with air, will mud-up if necessary.
400 psi @1500-1800 Scf.

7. The Testina, Locaine and Coring Programs are as followed

2000-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in
The area nor at the depths anticipated in this well. Bottom hole pressure expected is
1700 psi max. No hydrogen sulfide or other hazardous gases or fluidshave been found,
reported or are known to exist at these depths in the area.

8. Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: October 2001.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions from the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.
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(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.
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EXHIBIT "E"
Multipoint Surface Use Plan

Attached to UDOGM Form 3
Klabzuba Oil and Gas, Inc.
Gordon Creek, State 19-14-8 (b)
NE/4 SW/4, Sec. 19, Tl4S, R8E, SLB & M
1404' FSL, 1703' FWL
Carbon County, Utah

1. Existing Roads

a. The proposed access road will encroach the gravel-surfaced Haley Canyon Road under
Carbon County Maintenance in which approval is pending. The approach will be
constructed consistent with Carbon County Road specifications.

b. We do not plan to change, alter or improve upon any other existing state or county
roads. Existing roads will be maintained in the same or better condition. See Exhibit
"B".

2. Planned Access

Approximately 2,300' of new access is required (See Exhibit "B")

a. Maximum Width: 20' travel surface with 27' base

b. Maximum grade: 10%

c. Turnouts: None

d. Drainage design: 4 - 18" culverts may be required. Water will be diverted around the
road as necessary and practical.

e. If the well is productive, the road will be surfaced and maintained as necessary to
prevent soil erosion and accommodate year-round trafEc.

f. Existing trees will be left in place where practical to provide screening and buffer
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3. Location of Existing Wells

a. See Exhibit "B". There are no proposed and six existing wells within a one mile radius
of the proposed location.

4. Location of Existing and/or Proposed Facilities

a. If the well is a producer, installation of production facilitieswill be as shown on
Exhibit "H".

b. Rehabilitation of all pad areas not used for production facilitieswill be made in
accordance with landowner stipulations.

5. Location and Type of Water Supply

a. Water to be used for drillingwill be obtained from Price River Water Improvement
District (a local source of municipal water).

b. Water will be transported by truck over approved access roads.

c. No water well is to be drilled for this location.

6. Source of Construction Materials

a. Any necessary construction materials needed will be obtained locally from a private
source and hauled to the location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian land.

7. Methods for handling waste disposal

a. As the well is expected to be air drilled, a small reserve pit will be constructed with a
minimum of one-half the total depth below the original ground surface on the lowest
point within the pit. The pit will be lined with a synthetic liner. Three sides of the
reserve pit will be fenced within 24 hours after completion of construction and the
fourth side within 24 hours after drillingoperations cease with four strands of barbed
wire, or woven wire topped with barbed wire to a height of not less than four feet. The
fence will be kept in good repair while the pit is
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b. Following drilling,the liquid waste will be evaporated from the pit and the pit
backfilledand returned to natural grade. No liquid hydrocarbons will be discharged to
the reserve pit or location.

c. In the event fluids are produced, any oil will be retained in tanks until sold and any
water produced will be retained until its quality can be determined. The quality and
quantity of the water will determine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from location
periodically and disposed of at an approved disposal site. Chemicaltoilets will be
placed on location and sewage will be disposed of at an appropriate disposal site.

8. Ancillary Facilities

a. We anticipate no need for ancillary facilitieswith the exception trailers to be
located on the drill site.

9. Well-site Layout

a. Available topsoil will be removed from the location and stockpiled. Location of the rig,
reserve and blooie pits, and drilling support equipment will be located as shown on
Attachment "C".

b. A blooie pit will be located 100' from the drill hole. A line will be placed on the
surface from the center hole to the blooie pit. The blooie pit will not be lined, but will
be fenced on four sides to protect livestock/wildlife.

c. Access to the well pad will be as shown on Exhibit "B".

d. Natural runoff will be diverted around the well pad.

10. Plans for Restoration of Surface

a. All surface areas not required for producing operations will be graded to as near
original condition as possible and contoured to maintain possible erosion to a
minimum.

b. Available topsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

c. Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and

O O

b. Following drilling,the liquid waste will be evaporated from the pit and the pit
backfilledand returned to natural grade. No liquid hydrocarbons will be discharged to
the reserve pit or location.

c. In the event fluids are produced, any oil will be retained in tanks until sold and any
water produced will be retained until its quality can be determined. The quality and
quantity of the water will determine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from location
periodically and disposed of at an approved disposal site. Chemicaltoilets will be
placed on location and sewage will be disposed of at an appropriate disposal site.

8. Ancillary Facilities

a. We anticipate no need for ancillary facilitieswith the exception trailers to be
located on the drill site.

9. Well-site Layout

a. Available topsoil will be removed from the location and stockpiled. Location of the rig,
reserve and blooie pits, and drilling support equipment will be located as shown on
Attachment "C".

b. A blooie pit will be located 100' from the drill hole. A line will be placed on the
surface from the center hole to the blooie pit. The blooie pit will not be lined, but will
be fenced on four sides to protect livestock/wildlife.

c. Access to the well pad will be as shown on Exhibit "B".

d. Natural runoff will be diverted around the well pad.

10. Plans for Restoration of Surface

a. All surface areas not required for producing operations will be graded to as near
original condition as possible and contoured to maintain possible erosion to a
minimum.

b. Available topsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

c. Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and



O O

d. Any oil accumulation on the pit will be removed or overhead flagged as dictated by
then existed conditions.

e. Rehabilitation will commence followingcompletion of the well. Rat and mouse
holes will be filled immediately upon release of the drillingrig from the location. If
the well-site is to be abandoned, all disturbed areas will be re-contoured to the natural
contour as is possible.

11. Surface Ownership

a. The well-site and access road will be constructed on lands owned by the School and
Institutional Trust Lands Administration, 675 East 500 South, SLC, Utah 84102-
2818; 801-538-5100. The operator shall contact the landowner and the Division of
Oil, Gas and Mining 48 hours prior to beginning construction activities.

12. Other Information:

a. The primary surface use is wildlife habitat. The nearest dwellingis approximately 7
miles east. Nearest live water is Second Water Creek 1.1 miles north.

b. If there is snow on the ground when construction begins, it will be removed before the
soil is disturbed, and piled downhill from the topsoil stockpile location.

c. The back-slope and fore-slope will be constructed no steeper than 4:1.

d. All equipment and vehicles will be confined to the access road and well pad.

e. A complete copy of the approved Application for Permit to Drill (APD) including
conditions and stipulations shall be on the well-site during construction and drilling
operations.

There will be no deviation from the proposed drillingand/or workover program without prior
approval from the Division of Oil, Gas &
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13. Company Representative Drilling Consultant

Paul Urban / Mark Caldwell Joe Duncan
Klabzuba Oil and Gas, Inc C&J Contract Pumping and Well site

700 -

17thStreet Supervision
Suite 1300 P.O. Box 1897
Denver, Colorado 80202 Roosevelt, Utah 84066
1-303-382-2170 1-435-823-4200

Permitting Consultant Excavation Contractor
Don Hamilton Dennis Jensen
Environ. Man. / Proj. Coord. Vice President
Talon Resources, Inc. JNR Construction

375 South Carbon Ave. (A-10) P.O. Box 1598

Price, Utah 84501 Roosevelt, Utah 84066
1-435-637-8781 1-435-722-3996
1-435-650-1886 1-435-823-6590

Mail Approved A.P.D. To:
Company Representative

14. Certification

I hereby certify that I, or persons under my direct supervision have inspected the proposed drill
site and access route; that I am familiarwith the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the work

associated with the operations proposed herein will be performed by Klabzuba Oil and Gas, Inc.
and its subcontractors in conformity with this plan and the terms and conditions under which it is
approved.

Date Don S. Hamilton
Environmental Manager / Project Coord.
Talon Resources,
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/04/2001 API NO. ASSIGNED: 43-007-30807

WELL NAME. GORDON CREEK ST 19-14-8 (B)

OPERATOR: KLABZUBA OIL & GAS INC ( N1325 )

CONTACT: DON HAMILTON. AGENT PEONE NUMBER: 435-637-8781

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESW 19 140S 080E

SURFACE: 1404 FSL 1703 FWL Tech Review Initials Date

BOTTOM: 1404 FSL 1703 FWL Engineering
CARBON

GORDON CREEK ( 20 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-27908

SURFACE OWNER: 3 - State

PROPOSED FORMATION: FRSD

RECEI ED AND/OR REVIEWED: LOCATION AND SITING:

V /'Plat R649-2-3. Unit

of 'Bond: F&d[] Ind[] Sta[3] Fee[] R649-3-2. General
(No. ) Siting: 460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) y AR649-3-3. ·Ëxceþt og '
1 Shale 190-5 (B) or 190-3 or 190-13

v Water Permit Drilling Unit

(No.PRWID ) Board Cause No:
Eff Date:

RDCC Review (Y/N)
Siting:

(Date: )

Â Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS:
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ON- SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Klabzuba Oil and Gas, Inc.
WELL NAME & NUMBER: Gordon Creek State 19-14-8b

API NUMBER: 43-007-30807

LEASE: State FIELD/UNIT: Gordon Creek
LOCATION: 1/4,1/4 NESW Sec: 19 TWP: 14S RNG: 8E 1404' FSL 1703' FWL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): 493,711 E; 4,382,017 N SURFACE OWNER: SITLA

PARTICIPANTS
M. Jones DOGM), Chris Colt (DVHO, D. Hamilton (Talon), SITLA and Carbon

County were invited but chose not to attend.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

The proposed location is ~7 miles west of the nearest dwelling. And ~15

miles west of Price, UT. The closest live water source is Second water
creek 1.1 miles to the North. The area drains into Water Canyon and
eventually dumps into the Price River.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 260' X 170' and 2300' of new access road.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: No proposed and six
existing within a one mile radius of the proposed location.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along roadways.

SOURCE OF CONSTRUCTION MATERIAL: Purchased locally and transported in.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

A lined reserve pit will be constructed to handle drill cuttings and
liquid waste during the drilling process. Chemical toilets will be kept
on site during drilling activities and will be disposed of at an
appropriate municipal sewage facility. Trash will be kept in dumpsters
and also taken to an appropriate municipal handling facility when
drilling is completed.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: None.

FLORA/FAUNA: Native grasses, oak, sagebrush, elk, deer, fowl, rabbits.

SOIL TYPE AND CHARACTERISTICS: Silty clay, light gray in
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SURFACE FORMATION & CHARACTERISTICS: Mancos Shale and Quaternary
alluvium derived from the Mancos shale and overlying sandstones.

EROSION/SEDIMENTATION/STABILITY: Highly erosive.

PALEONTOLOGICAL POTENTIAL: None observed.
RESERVE PIT

CHARACTERISTICS: dugout earthen pit, 44 X 80 X 10 pit enclosed within
the pad boundaries.

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: On file with State.

CULTURAL RESOURCES/ARCHAEOLOGY: On file with State.

OTHER OBSERVATIONS/COMMENTS

Due to the highly erosive nature of this area and its soil special
stipulations were made to ensure the integrity of the pad as well as the
surrounding environment. A diversion ditch, armored on the turns, will
be built from the west edge of the pad to and along the south edge of
the pad and then turning it away from an eroding area back to the North.

Discussion was also made about asking Klabzuba to place in strategic
locations along the presently eroding gully, straw bales to help slow
down erosion. The pad was spun 180 degrees to put the reserve pit on
the uphill side of the location to place it in cut rather than fill
material.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones Sept. 18, 2001 / 10:00 am
DOGM REPRESENTATIVE
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uation Ranking Criteria and Ranking re
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 _0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 10

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 0

Drill Cuttings
Normal Rock O
Salt or detrimental 10 ___0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present O
Unknown 10
Present 15 0

Final Score 25 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required.
SensitivityLevel II = 15-19: lining is discretionary.
Sensitivity Level III = below 15; no specific lining is required
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: Klabzuba Oil and Gas Inc.
WELL NAME & NUMBER: Gordon Creek State 19-15-8b
API NUMBER: 43-007-30807
LOCATION: 1/4,1/4 NESW Sec: 19 TWP: 14S RNG: 8E 1404' FSL 1703' FWL

Geology/Ground Water:

This location is in a horst and graben area of the Wasatch Plateau. A search of the water rights databasefor this area
show that there are 2 points of diversion within a mile of this location. They are from an underground water well 500
feet in depth. It will necessary to set surface casing for this well through the Garley Canyon Sand, both upper and
lower members, & Emery Sandstone Members of the Mancos Formation. These sands are potential fresh water
bearing sands and will need to be protected. The casing will be cemented back to surface to protect any water
bearing strata encountered in the upper portions of the drill hole. In like manner any water zone encountered in the
lower hole will also be placed behind pipe and cement will be placed across the zone for a minimum of 100' above
and below the water bearing zone.

Reviewer: K. Michael Hebertson Date: 25- September- 2001

Surface:

The site was photographed and characterized on 9/18/2001. Rehabilitation of the site, litter and waste control,
preservation and drainage patterns, groundwater and other resources was discussedand agreed on. Any well utilities
and eathering systems will follow the roadways. Due to the erosive nature of the area and its soil special
considerations were agreed on to ensure the integrity of the well site as well as protect and minimize the effect of
possible erosion to the surrounding environment.

Reviewer: Mark L. Jones Date: Sept. 19, 2001

Conditions of ApprovallApplication for Permit to Drill:

1. Amended drilling plat layout showing the 180-degree turning of the pad to place to reserve pit in cut
material. Also showing the diversion ditch around the West and South side of the pad and showing the
dispersal of runoff water back to the North, away from existing erosion SE of the well pad.

2. Winter closure restriction from December 1 thru April 15.
3. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the

reserve
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PointsofDiversion http://nrwrtl.nr.state.ut.us/cgi-bin/wwwplat.exe?rad=...i&s=a&p=s&w=c&u=d&s-p&w-e&u=s&s-t&p,&u=c&u-rn&u=-p&u=o

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED TUE, SEP 25, 2001, 3:07 PM

PLOT SHOWS LOCATION OF 2 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FROM A POINT
N 1404 FEET, E 1703 FEET OF THE SW CORNER,
SECTION 19 TOWNSHIP 14S RANGE 8E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET

O
NORTH
*********

********* *********

**** ** *

** ***

*** **

*** ***

* * ***

1 0

1 of 2 9/25/01 3:05
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM

MAP WATER QUANTITY SOURCE DESCRÏPTION or WELL INFO POINT OF DIVERSION DESCRIPTION

O CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M

WATER USE(S): MINING PRIORITY DATE: 09/06/19'
State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City

1 91 4212 1.0500 .00 Underground Water Well N 1410 W 1785 SE 19 14S BE SL
WATER USE(S): IRRIGATION DOMESTIC STOCKWATERING PRIORITY DATE: 09/19/19'
Oman, Milton A. 1714 Millcreek Way Salt Lake City

2of2
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Talon Resources, Inc.

Service, Qualityand Accuracy

375 South Carbon Avenue A-10 Cell: 801-650-1401
Suite 101 801-650-1402

Price, Utah 84501 Fax: 435-63&B603
Phone: 435-637-8781 Email: talon.5@straband.com

435-637-5032 Ext710/711

September 24, 2001

Mrs. Lisha Cordova
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for Exception to State Spacing Rulmordon Creek State 19-14-8 (b),
Carbon County, Utah: 1404' FSL, 1703' FWL, Section 19, T14S, R8E, SLB&M.

Dear Mrs. Cordova:

On behalf of Klabzuba Oil and Gas, Inc. (Klabzuba) Talon Resources, Inc. respectfully submits the fol-
lowing information to supplement the previously submitted APD for the above referenced well.

Klabzuba Oil and Gas, Inc. is the only owner and operator within 460' of the proposed
well location.

A Sundry Notice requesting exception to the state spacing rule has previously been submitted with the
APD since the well is located within 460' of the drilling unit boundary.

Thank you for your timely consideration of this request. Please feel free to contact me or Mrs. Christy
Siirola of Klabzuba at 1-303-382-2170 if you have any questions or need additional information.

Sincerely,

Don S. Hamilton
Environmental Manager / Project Coordinator

cc. Mrs. Christy Siirola-Klabzuba
Mr. Mark Caldwell-Klabzuba
Klabzuba Well File

Attachment

RECEIVED

DMSION OF
OtL, GAS AND
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FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
5. Lease Designation and Serial Number:

ML-27908

SUNDRY NOTICES AND REPORTS ON WELLS 6.Ifindian,AllotteeorTribeName:

N/A
Do not use this form for proposals to drill new wells, deepen existing wells,or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMITTODRILL OR DEEPEN form forsuch proposals. N/A

1. Type of Well: OIL O GAS El OTHER: 8. Well Name and Number

Gordon Creek State 19-14-8 (b)
2. Name of Operator: 9. API Well Number

KlaimibaGil andGas Inc 43-007-30807
3. Address and Telephone Number: 10. Field or Pool, or Wildcat:

700-17th Street, Ste. 1300 Denver. CO 80202 1-303-382-2170 Wildcat
4. Location ofWell

Footages: 1404' FSL, 1703' FWL County: Carbon
QQ,Sec., I, R., M.: State:

NE/4 SW/4, Section 19, Tl4S, R8E, SLB&M Utah
19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

O Abandon O New Construction O Abandon * O New Construction
O Repair Casing O Pull or Alter Casing O Repair Casing O Pull or Alter Casing
O Change of Plans O Recomplete O Change of Plans O Reperforate
O Convert to Injection O Reperforate O Convert to Injection O Vent or Flare
O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off
0 Multiple Completion 0 Water Shut-Off [I Other Well site rotation during the onsite
O Other Date of work completion
Approximate date work willstart

Report results of Multiple Completions and Recompletions to different reservoirson WELL
COMPLETION OR RECOMPLETION REPORTAND LOG form.
* Must be accompaniedby a cement verificationreport.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to thiswork.)

The orientation of the Gordon Creek State 19-14-8 (b) was rotated 180 degrees
during the September 18, 2001 onsite to place the reserve pit in more cut.

Please update the previously submitted APD with the following items:
- Location Layout
- Cut Sheet
- Topographic Map

RECEIVED

DIVISIONOF 0RIGINALOIL, GAS AND MINING

13.

Name & Signature: M . .
Don S. Hamilton Titie: Agent for Klabzuba Date:

(This space for state use
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Well name: 10-01 Klabzuba Gordon Creek 19-14-8(B)
Operator: Klabzuba Oil & Gas Inc.
String type: Surface Project ID:

43-007-30807
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 93 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 873 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,000 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 1,751 ft Next setting BHP: 1,745 psi

Fracture mud wt: 19.000 ppg
Fracture depth: 2,000 ft
Injection pressure 1,974 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 2000 9.625 36.00 J-55 ST&C 2000 2000 8.796 22126

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 2020 2.31 873 3520 4.03 72 394 5.47 J

Prepared Dustin Doucet Phone: 801-538-5281 Date: October 1,2001
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the

O O
Well name: 10-01 Klabzuba Gordon Creek 19-14-8(B)
Operator: Klabzuba Oil & Gas Inc.
String type: Surface Project ID:

43-007-30807
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 93 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 873 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,000 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 1,751 ft Next setting BHP: 1,745 psi

Fracture mud wt: 19.000 ppg
Fracture depth: 2,000 ft
Injection pressure 1,974 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 2000 9.625 36.00 J-55 ST&C 2000 2000 8.796 22126

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 2020 2.31 873 3520 4.03 72 394 5.47 J

Prepared Dustin Doucet Phone: 801-538-5281 Date: October 1,2001
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the



O 6
Well name: 10-01 Klabzuba Gordon Creek 19-14-8(B)
Operator: Klabzuba Oil &Gas Inc.
String type: Production Project ID:

43-007-30807
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 121 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

g factor 1.00 Cement top:
Burst

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 1,745 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 3,492 ft

Run Segment Nominal End True Vert Measumd Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 4000 5.5 15.50 J-55 ST&C 4000 4000 4.825 16934

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1745 4040 2.31 1745 4810 2.76 62 202 3.26 J

Prepared Dustin Doucet Phone: 801-538-5281 Date: October 1,2001
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City,Utah

ENGINEERINGSTIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 4000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the
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TALON RESOURCES, INC.

375 S. Carbon Ave. (A-10), Suite 101, Price, Utah 84501
Phone: (435) 637-8781 (435) 650-1886 Fax: (435) 636- 8603

Fax Transmittal Cover Sheet

Date: 09-28-01 Number of pages: 3

Message To: Lisha Cordova- Division of Oil, Gas, and Mining

Telephpge Number: 1-801-538-5296 Fax Number: 1-801-359-3940

Lisha:

Klabzuba submitted the bond to Ed Bonner at SITLA and it has probably not been
forwarded for your review. I am faxing the bond to you to expedite the review on your
end.

Thank you for your patience;

Don
OCT \ 2001

OtVOF016 GAS&
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KLAB2UBAOIL & GAS Fax:3365927 Sep 28 '01 13:12 P.01

SONDNUMBER m2644629
emperaesur.synons

STATEOF UTAN
SONDOFI.ESSEE

ENOW AIL MEN BY THSSEPRESENTS, that we
of Fhv† Worth . 'Iveran as mincimi and

Gilf InFPipypr.e Copmy , as hi¢ecy,are held andfmnlybound

amothe Stateaf Una in the som of Tmmtv 'uxmsard Dollan (s 20.000 ilawful monsy oftheUnited States

to be paid to the School& Institutional Trust I.ands Mminimatian, as agent fx tbs Scaseof Utah, for tbs me and boneSt

of the Stase of M andofanypatenteser purchaser of anyperdonof thelens coveredby the hassimf tardescribellessa

heretofare sold or which mayheretter besoldwitha reservadonto die Stateo¢Utah,on chesurfaceœof other minecal

deposienof any pornoa of such Isada, for whichpayment,wellandtruly to be made, we bind ourselves,andeach of w. and
eachof our heirs,executors. *dministators. successors, sublessees,and assignaes,joîntlyand severallyby these presents.

Signedwith our hands sad sealsthis 11th day of sotmtw•r . 201.

The condicion of the foregning obligadan is such that,

Wi·1WRWARTiw ¾rstenf Titsh as Tensnr issundafni rW 1 r, c
lease, Lesse Nmnhar ML27908 anddated Octalmr· 1 . 1971 . to i enn

as lesseo(andsaidlease has beenduly assignedunderdets of '

to ) endrill far, mina,enmant,and remove*R of¢se ru l .a

deposits inandunderthe fonowingdescribed lands,to wit:

leell Name: Go©dan Creek Estate 19-14-8 "B"
section 19, ip 148,; Muge SE
m/4 SN/4
carbob county, Utah

NOW, TEWIEPORE, the principaland sutety shall be obligatedto pay au abales, rangais,royalti 8, 00stä af

reclamadan,damagesto the surfacesud improvements abaracaand anyotherdaanages,costa,expenses,pensides. interest

or liabiliges whicharianty operadenof or in connection with the abovedescribed lease(s)acerning to thelessor andshaH

funycomplywithallother termaandemaki-•af saia tesse,therules,segulations, anspoliciesmiadugthereinof the school
A 7"•*"**^••! TmstI.ands µminim the Boast af Oil.GasandhGaing,and the Division of ON,GasandMaing as

they may nowexistor may fromtime to das be **••I w enseded. ThisabHgadasis in eBeecovenif the pdanipathas
conveyedpart of its inmest to a successorla interest If the principsifuBy==tienne the abovedescribedchBgssions,Asa

the surety'sahHgwrinn to makepaymentto dia StaseofUtahisvaldandofno effect,otherwise,itshaB ramminin fuß fosse

and e&act umitteleased by de School4 T••Na=B-si Truni.ands M

Sigaczksealed and delivered
instiainmenes au. r, a.

A BONDING COMPANY

Witness Toraine cook
APPROVED AS TOPORM

MARKL.SHURTLEPF Resident Agens:
Anomey General nonensco. : no west w street, suitaams

San ni , CA. 92191

By CorporateSealofBanding Compmy Must be
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KLAB2UBAOIL & 6AS Fa×:3365927 Sep 28 '01 13:13 P.02

GULF INSURANCECOMPANY
HAZELWOOD, MISSOURI

POWER OF ATTORNEY

ORIGINALSOF THISPOWEROFATTORNEYAREPRINTEDONBLUESAFETYPAPERWITHTEALINK.

KNOWALL MENBYTHESEPRESENTS:ThattheGulfInsurance company,acorporationdulyorgani2edunderthe laws oftheState ofMissouri,havingits
pdocipalofficein the cityof Irving,Texas,pursuant tothe followingresolution, adoptedby the Finance& ExecutiveCommitteeofthe BoardofDirectorsof
the saidCompanyon the 10th day of August, 1993, to wit:

"RESOLVED,thatthe President,ExecutiveVicePresident oranySeniorVicePresident of the Companyshall have authority to make, executeanddelive a
Power ofAttorneyconstitutingasAttorney-in-Fact,suchpersons,firms, orcorporationsas maybe selectèd from timetotime;and anysuchAttomey-in-Fact

maybe removedand theauthoritygrantedhim revokedby the President,oranyEXecutive VicePresident, orany Senior Vice President, orby the Boardof
Directorsor bytheRnanceandExecutiveCommitteeofthe Board ofDirectors.

RESOLVED,thatnothing in this Power of Attomeyshallbeconstruedasa grant ofauthoritylatheattomey(s)-in-facttosign,execute,acknowledge,deliiter

orotherWise issue a policyor policies of insurance on behalfof GuttInsurance Company,.

RES0tyED, that thesignature ofthe President, ExecutiveVicePresident oranySeniorVicePresident,iandthe Seal-aftheCompanymaybeaffixedto any
such Power ofAttomey or anycertîtîcaterelatingtheretaby facsimile,and anysuchpowersso executedandcertifiedbyfacsimitesignatureandfacsimile

seatshallbevanclandbinding upon the.Companyin the futurewithreSQGCttoanybondand dCCumenttiftlating to Such 000ds to Which theyareattached,"

Gulf Insurance Companydoes hereby make,ionstituteandapp0lnt

JoYCE MYEÉS OR BRENDA HILL Oh PHILLIP E. LUEBBENUSEN OR

KYRA amma
Of Fort Worth in the state of Texas

its true and lawfulattomey(s)-în-faiwit 11powerandauthonty hereby conferiedin its name, placeand stead,to sign,eXecute, acknÑedgeanddeÑer
in its behalf, as surely,anyandallDondsandundertakingsofsuretyship,andto bind Gulfinsurance Cómpanytherebyas funyandto thesameextentas if
ynybonds, undertakingsanddocumentsrelatingtosuchbonds and/orundertakingsweresignedbythedulyauthorizedofficeraftheGulfinsuranceCompany
and alltheactsofsaidattomey(s)-in-fact,pursustit to theauthorityherein given,areherebyratifiedandconfirmed.

TheobligationoftheCompanyshannot exceed threemillion(3,000,000) dollari

INWIRIEssWHEREOF,theGuir lasurance Companyhas caused thesepresents tobe signedby any officerorthe Campany andits CorporateSeal te
be heretoaffixed.

GULF CE

SS EÙ&ÛfMPres
ent

On this 101¾day of November, A.D. 2DDO,before me same 1.awrence P, Minitor, known to me personally who being bYme inii BWUri, diddepasa a
say:thathe resides la theCountyofBergen,3tateofNewJersey;thathe is theExecutiveVIce Presillent oftheGUNInsuranceCompany,thecorporatio
describedin and whichexecutedthe aboveInsfrument;that he knowsthe sealofsaid corporation;Maatthe seal affixedto thesaid instruments is anc
corporateseal,thatit was so aft1xedby order of the Boardof Directors ofsaidcorporationand ttiat si d a er.

Notary PubHe. State of NewYork' STATE OF NEWYORK 1 sy No.02]A4958634
COUNTY OF NEWYORK J .

Qualmedin King county
Commission Exphes December 30, 3001

1, the undersigned,SeniorVicaPresident ofthe GuttinsuranceCompany,a Missourt Corporation,DOHEREBYCERT1FYthatthe foregninganda¾

gn of N Dated the day 20 Ò3

Ge BiancardtSenioÊÎce
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and alltheactsofsaidattomey(s)-in-fact,pursustit to theauthorityherein given,areherebyratifiedandconfirmed.
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INWIRIEssWHEREOF,theGuir lasurance Companyhas caused thesepresents tobe signedby any officerorthe Campany andits CorporateSeal te
be heretoaffixed.

GULF CE

SS EÙ&ÛfMPres
ent

On this 101¾day of November, A.D. 2DDO,before me same 1.awrence P, Minitor, known to me personally who being bYme inii BWUri, diddepasa a
say:thathe resides la theCountyofBergen,3tateofNewJersey;thathe is theExecutiveVIce Presillent oftheGUNInsuranceCompany,thecorporatio
describedin and whichexecutedthe aboveInsfrument;that he knowsthe sealofsaid corporation;Maatthe seal affixedto thesaid instruments is anc
corporateseal,thatit was so aft1xedby order of the Boardof Directors ofsaidcorporationand ttiat si d a er.

Notary PubHe. State of NewYork' STATE OF NEWYORK 1 sy No.02]A4958634
COUNTY OF NEWYORK J .

Qualmedin King county
Commission Exphes December 30, 3001

1, the undersigned,SeniorVicaPresident ofthe GuttinsuranceCompany,a Missourt Corporation,DOHEREBYCERT1FYthatthe foregninganda¾

gn of N Dated the day 20 Ò3

Ge BiancardtSenioÊÎce



0 0
O State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt
Governor PO Box 145801

Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

October 1, 2001

Klabzuba Oil & Gas, Inc.
700 17th Street, Suite 1300
Denver, CO 80202

Re: Gordon Creek, State 19-14-8 (B) Well, 1404' FSL, 1703' FWL, NE SW, Sec. 19, T. 14
South, R. 8 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30807.

Sincerely,

John R. Baza
Associate Director

dm
Enclosures
cc: Carbon County Assessor
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Operator: Klabzuba Oil & Gas, Inc.
Well Name & Number Gordon Creek, State 19-14-8 (B)

API Number: 43-007-30807
Lease: ML 27908

Location: NE SW Sec. 19 T. 14 South R. 8 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application forpermit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions durmg
drillingof this well:
• 24 hours prior to cementing or testingcasing
• 24 hours prior to testingblowoutprevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drillingprogram
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephonenumbers (please
leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but not
limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling (Form7),
Weekly Progress Reports for drillingand completion operations, and Sundry Notices and Reports on
Wells requesting approval of change of plans or other operational actions.

4. Compliance with the State of UtahAntiquities Act forbidsdisturbanceof archeological, historical,or
paleontological remains. Should archeological, historicalor paleontological remains be encountered
during your operations, you are required to immediately suspend all operations and immediately
inform the Trust Lands Administration and the Divisionof State History of the discovery of such
remains.

5. Compliance with the Conditions of Approval/Applicationfor Permit to Drill outlined in the Statement
of Basis. (Copy Attached)

6. This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the "Board"). In order to avoid the
possibility of waste or injury to correlative rights, the operator is requested, once the well has been
drilled, completed, and has produced, to analyze geological and engineering data generated therefrom,
as well as any similar data from surrounding areas if available. As soon as is practicable after
completion of its analysis, and if the analysis suggests an area larger than the quarter-quarter section
upon which the well is located is being drained,the operator is requested to seek an appropriate order
from the Board establishing drillingand spacing units in conformance with such analysis by filing a
Request for Agency Action with the
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KLABZUBA OIL & GAS .

Legacy Tower, Suite 1300
700 Seventeenth Street

Denver, Colorado 80202-3512
Phone: 303-299-9097 Fax: 303-299-9087

December 18, 2002

RECEIVED
Utah Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210

Div.0F OIL,GAS&MINiNGSalt Lake City, Utah 84114-5801

Re: Thomas W. Clawson, Esq.

To whom it may concern:

By its signature below, Klabzuba Oil & Gas, Inc. (Klabzuba) hereby consents to Thomas W.
Clawson, Esq.'s examination of all well files, including APD files, associated with wells operated or
proposed by Klabzuba's in the W/2 of Section 19, Township 14 South, Range 8 East, SLM, CarbonCounty, Utah.

KLABZUBA OIL & GAS, INC. Of OW g3 00 7 Ñ /

T.C. Siirola
Land Manager

Principal Office Havre Office Arkoma Basin OfficeLexington Place 48 Second Avenue
930 West First Street P.O.Box 40 5908 Jenny Lind RoadFort Worth, Texas 76102 Havre, Montana 59501 Fort Smith, Arkansas 72908-7497

Phone 817-336-5757 FAX 817-336-5927 Phone 406-262-9912 FAX 406-262-9400 Phone 501-649-0300 FAX

KLABZUBA OIL & GAS .

Legacy Tower, Suite 1300
700 Seventeenth Street

Denver, Colorado 80202-3512
Phone: 303-299-9097 Fax: 303-299-9087

December 18, 2002

RECEIVED
Utah Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210

Div.0F OIL,GAS&MINiNGSalt Lake City, Utah 84114-5801

Re: Thomas W. Clawson, Esq.

To whom it may concern:

By its signature below, Klabzuba Oil & Gas, Inc. (Klabzuba) hereby consents to Thomas W.
Clawson, Esq.'s examination of all well files, including APD files, associated with wells operated or
proposed by Klabzuba's in the W/2 of Section 19, Township 14 South, Range 8 East, SLM, Carbon
County, Utah.

KLABZUBA OIL & GAS, INC. Of OW g3 00 7 Ñ /

T.C. Siirola
Land Manager

Principal Office Havre Office Arkoma Basin OfficeLexington Place 48 Second Avenue
930 West First Street P.O.Box 40 5908 Jenny Lind RoadFort Worth, Texas 76102 Havre, Montana 59501 Fort Smith, Arkansas 72908-7497

Phone 817-336-5757 FAX 817-336-5927 Phone 406-262-9912 FAX 406-262-9400 Phone 501-649-0300 FAX



STATE '¯ TAH
DEPARTMENTOFN RALRESOURCES

DIVISIONOF OIL, GAS, AND MINING
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ML-27908
Do not use this form for proposals to drillor deepen or reentry to a different reservoir. 6. Ifindian,AllotteeorTribeName

Use "APPLICATION FOR PERMIT -" for such proposals
NA

7. if unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type ofWell NA

Oil Well Gas well Other 8. Well Name and No.

2. Name of Operator Gordon Creek State 19-14-8 (B)
KLABZUBA OIL & Gas INC. 9. API Well No.

3. Address and Telephone No. 43-007-30807
700 Seventeenth Street, Suite 1300 Denver, CO 80202 (303) 299-9097 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Gordon Creek
NE/SW 1404' F,¾L & 1703' FWL Section 19-Tl4S-R8E 11. County or Parish, State

Carbon, UT
12 CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing repair Water Shut-off

Final Abandonment Notice Altering Casing Conversion to Injection

Other 1st Production Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimateddate of startingany proposed work. Ifwell is directioally
drilled, give subsurface locations and measured and true vertical depths forall markers and zones pertinent to thiswork)

Note: The above referenced well went on 1st production December 3rd, 2002

RECE1VED

DEC3 12002
DIV.0FOIL,GAS&MINING

14. I hereby certify that th regoingis true and ect

Signed / Title Project Engineer oate 12.22.02
Rooney

(This space of Federal or State office use.)

Approved by Title Date

Conditions ofapproval,if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly to make to any department of the United States any false, fictitious or fraudulent statements or representations as

to any matter within its
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ABZUBA OIL & GAS, IN
Legacy Tower, Suite 1300

700 Seventeenth Street
Denver, Colorado 80202-3512

Phone: 303-299-9097 Fax: 303-299-9087

RECEIVED
JAN0 3 2003

DIV.0FOIL,GAS&MININGDecember 26, 2002

Division of Oil, Gas, and Mining
P.O. Box 145801
Salt Lake City, UT 84114-4820
Attn: Brad Hill

Dear Brad,

Enclosed are completion reports for the new wells in Gordon Creek operated by Klabzuba Oil &
Gas Inc. I have provided the information on a Federal Completion Report, as the State form (a
pdf file) does not accommodate providing the information requested. Hopefully this is OK.

Klabzuba requests the information associated with these wells be held tight hole for 1 year, as
provided by State statutes. I will forward copies of the logs in a few weeks, after we get them in
the office.

Please call me at (303) 299-9097 ext. 111 if you have any questions.

Sincerely,

Geo ge ooney

Principal Office Havre Office Arkoma Basin Office
Lexington Place 48 Second Avenue

930 West First Street P.O.Box 40 5908 Jenny Lind Road
Fort Worth, Texas 76102 Havre, Montana 59501 Fort Smith, Arkansas 72908-7497

Phone 817-336-5757 FAX 817-336-5927 Phone 406-262-9912 FAX 406-262-9400 Phone 501-649-0300 FAX
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FORM 3160-4 SUBMIT IN DUPLICATE* FORM APPROVED
(fdly 1992) (See other in- OMB NO. 1004-0137

UNITED STATES Î"is°"s2 Expires: February 28, 1995

DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LAND MANAGEMENT ML-27908
WELL COMPLETION OR RECOMPLETION Ni-PORT AND LOG 6.IFINDIAN,ALLOTTEEORTRIBENAME

NA
la. TYPE OF WORK 7. UNIT AGREEMENT NAME

WO
L L

DRY her NA
Ib. TYPE OF WELL

OR DEEPEN
r ur

RD SFVR.
her

8. FARM OR LEASE NAME, WELLSNO

2. NAME OF OPERATOR 9. WELL NO.

Klabzuba Oil & Gas Co. 19-14-8 (B)
3. ADDRESS ANDTELEPHONE NO. 10. FIELD AND POOL OR WILDCAT

700 17th St. Suite 1300 Denver, CO 80202 NA
4. LOCATION OF WELL (Report locations clearly and in accordancewith any State requirements.*) 11. SEC., T., R., M., OR BLOCK AND SURVEY
At Surface OR AREA

1404' FSL & 1703' FWL (NE/SW) Sec. 19, Twp. 14S, Rng. 8E NEISW Sec. 19, Twp. 14S, Rng. 8E

At top prod. Interval reported below

Same
At total depth 14. API NO. DATE ISSUED 12. COUNTYOR PARISH 13. STATE

Same 43-007-30807 10/01/01 Carbon UT
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL (Ready to prod.) 18. ELEVATIONS(DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

10/14/01 11/13/01 12/11/01 SI WO pipeline 7644' GR 7655' KB
20. TOTAL DEPTH, MD & TVD 21. PLUGBACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANY* DRILLED BY X
3905' KB 3887' KB 3 --->

24. PRODUCINGINTERVAL(S),OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL
SURVEY MADE

Ferron SS 3610' - 3848' No

26. TYPE ELECTRICAND OTHER LOGS RUN 27. WAS WELL CORED

Open Hole DIGL/SP/CDL/GRICal No
23. CASING RECORD (Report all string: set in well)

CASINGSIZE/GRADE WEIGHT, LB IFT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTINGRECORD AMOUNT PULLED

9-5/8" - J-55 36# 2002' 12-1/4" 560 sxs 50/50 pox & 300 sxs of Class G

5 1/2" - N-80 17# 3905' 8 3/4" 186 sxs 50/50 Poz &300 sxs of Prem. AG

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" EOT @
3730' KB 3695' KB

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SOUEEZE, ETC.
INTERVAL SIZE SPF/#shots DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

(Ferron Deep) 3840 0.51" 4/32 Same Acidize wl500 gal 15% HCL

(Ferron B sand) 3740' f3to2'-3770' 0.42" 4/160 Same Acidize each interval w/1000 gal 15% HCL

erron C san 616' &3638' - 3668' 0.51" 4/144 cidize top interval wl500 gal 15% HCL& bottom wl1500 gal 15% HCL

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--size and type of pump) WELL STATUS(Producing or shut-in)

Shut in, waiting on pipeline Flowing Producing as of 12/3/02
DATE OF TEST HOURS TESTED CHOKESIZE PROD'N. FOR OIL-BBLS GAS--MCF, WATER--BBL. GAS-OIL RATIO
12/0 1 TEST PERIOD

4 day test per each B: 3718-70' & C: 3610-68'
-----> 1900 per each Ferron B &45bbilhr on B none on C # 0

FLOW. TUBING PRESS. CASINGPRESSURE CALCULATED OIL-BBL, GAS--MCF WATER--BBL. OIL GRAVITY-API (CORR.

540 osia Ferron B 525 psig Ferron C 24-HOUR RATE I RECË\VED
-----> 1900 per each Ferron B &C

34. DISPOSITIONOF GAS (Sold, used for fuel, vented, etc) TEST WITNESSED BY

NA JAÑ0 ) 202
35. LIST OF ATTACHMENTS

36. I hereby certify that te foregoing and attach rmation is complete and correct as determined from all availablerecords
DIV.OFOIL,GAS&MINING

SIGNED q TITLE PetrOleUm Engineer DATE 12/26/2002
deergeR ey GBRIV

*(See Instructions and Spaces for Additional Data on Reverse Side)
Titic 18 U.S.C. Section 1001,makes it a crime for any personknowinglyand tvillfully to make to any department or agency of the United States any false, lictitious or fraudulentstatements or representations as to any mauer svithin its
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-----> 1900 per each Ferron B &45bbilhr on B none on C # 0

FLOW. TUBING PRESS. CASINGPRESSURE CALCULATED OIL-BBL, GAS--MCF WATER--BBL. OIL GRAVITY-API (CORR.

540 osia Ferron B 525 psig Ferron C 24-HOUR RATE I RECË\VED
-----> 1900 per each Ferron B &C

34. DISPOSITIONOF GAS (Sold, used for fuel, vented, etc) TEST WITNESSED BY

NA JAÑ0 ) 202
35. LIST OF ATTACHMENTS

36. I hereby certify that te foregoing and attach rmation is complete and correct as determined from all availablerecords
DIV.OFOIL,GAS&MINING

SIGNED q TITLE PetrOleUm Engineer DATE 12/26/2002
deergeR ey GBRIV

*(See Instructions and Spaces for Additional Data on Reverse Side)
Titic 18 U.S.C. Section 1001,makes it a crime for any personknowinglyand tvillfully to make to any department or agency of the United States any false, lictitious or fraudulentstatements or representations as to any mauer svithin its
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STATE OF UTAH FORM6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator: Klabzuba Oil&Gas Inc· Operator Account Number: N 1325

Address: 4100 1st Street West

city Havre

state MT zip 59501 Phone Number: (406) 262-9900

Well i

API Number WellName 40 Sec Twp Rng County
4300730874 Gordon Creek State 1-19-14-8 sene 19 14S 8E Carbon

Action Code Current Entity NewEntity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 / J £ c) (o 10/20/2002 / O ·- f/ - d.2,
Comments:

CONFERN
Well 2

APINumber WellName QQ See Twp Rng County
4300730044 Gordon Creek Unit#1 nwse 19 14S 8E Carbon
Action Code Current Entity NewEntity Spud Date Entity Assignment

Number Number EffectiveDate
A 99999 / J p 10/8/2002 / -

.2 / - O .g

Comments: Spud Date: 01/11/79 Re-Entry Date: 10/08/02

WelI3 CONFllENTlAL
APINumber Well Name QQ See Twp Rng County
4300730807 Gordon Creek State 19-14-8 (B) nwsw 19 14S BE Carbon
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date
A 99999 / J Og 10/14/20022, J - 2 / - D3

Comments:

00NFilENTIAL
ACTIONCODES:

A - Establish new entity for new well (single well only) George Rooney
B - Add new well to existing entity (groupor unit well) Name (Please Print)
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature
E - Other (Explain in 'comments' section) Project Engineer 1/21/2003

RECEIVED Title Date

""" JAN2 12003
ny OF OIL,GAS&

STATE OF UTAH FORM6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator: Klabzuba Oil&Gas Inc· Operator Account Number: N 1325

Address: 4100 1st Street West
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RECEIVED Title Date

""" JAN2 12003
ny OF OIL,GAS&



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drillingsurvey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining,and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: KLABZUBA OIL & GAS INC Today's Date: 10/14/2003

Well: API Number: DNIlingCommenced:

LOGS ONLY NOT RECEIVED
GORDON CREEK STATE 19-14-8 4300730724
GORDON CREEK STATE 19 14-819} ) 43007308¶
GÓRDON CRERK STATE 1A-18-14-8 4300730892
GORDON CREEK STATE 1-19-14-8 4300730874
GORDON CREEK STATE 4-18-14-8 4300730881
GORDON CREEK UNIT 1 4300730044

OPEN HOLE NEC/lUDN/GR LOG ONLY

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

Compliance

NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drillingsurvey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining,and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for
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Well: API Number: DNIlingCommenced:
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GORDON CREEK STATE 19-14-8 4300730724
GORDON CREEK STATE 19 14-819} ) 43007308¶
GÓRDON CRERK STATE 1A-18-14-8 4300730892
GORDON CREEK STATE 1-19-14-8 4300730874
GORDON CREEK STATE 4-18-14-8 4300730881
GORDON CREEK UNIT 1 4300730044

OPEN HOLE NEC/lUDN/GR LOG ONLY

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

Compliance



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 1/1/2006
FROM: (Old Operator): TO: ( New Operator):
N1325-Klabzuba Oil & Gas, Inc. N2560-Fellows Energy Ltd.

700 17th St, Suie 1300 8716 Arapahoe Road
Denver, CO 80202-3512 Boulder, CO 80303

Phone: l-(303) 299-9097 Phone: l-(303) 926-4415

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
GORDON CREEK ST 3-5-14-8 05 140S 080E 4300730932 State GW APD C
GORDON CREEK ST 1-7-14-8 07 140S 080E 4300730902 State GW APD C
GORDON CREEK ST 3-7-14-8 07 140S 080E 4300730903 State GW APD C
GORDON CREEK ST 4-7-14-8 07 140S 080E 4300730904 State GW APD C
GORDON CREEK ST 4-18-14-8 18 140S 080E 4300730881 13665 State GW S
GORDON CREEK ST lA-18-14-8 18 140S 080E 4300730892 13709 State GW P
GORDON CREEK U 1 19 140S 080E 4300730044 13707 State GW P
GORDON CREEK ST 19-14-8 19 140S 080E 4300730724 13251 State GW P
GORDON CREEK ST 19-14-8 (B) 19 140S 080E 4300730807 13708 State GW S
GORDON CREEK ST 1-19-14-8 19 140S 080E 4300730874 13646 State GW P
GORDON CREEK ST 2-20-14-8 20 140S 080E 4300730883 13694 State GW TA
GORDON CREEK ST 3-20-14-8 20 140S 080E 4300730905 State GW APD C
BURNSIDE 29-14-8 29 140S 080E 4300730725 13250 Fee GW S
GORDON CREEK ST 2-29-14-8 29 140S 080E 4300730906 State GW APD C
GORDON CREEK ST 1-30-14-8 30 140S 080E 4300730875 State GW APD C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-l0) Sundry or legal documentation was received from the FORMER operator on: 3/28/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/28/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/25/2005

4. Is the new operator registered in the State of Utah: YES Business Number: 5589189-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: Requested 3/29/2006

6b. Inspections of LA PA state/fee well sites complete on: n/a

Fellows FORM 4A.xls

Division of Oil, Gas and Mining
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Fellows FORM 4A.xls



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LFASEDESIGNATIONANDSERIALNUMBER:

SEE ATTACHMENT

SUNDRY NOTICESAND REPORTSON WELLS INDIAN,ALLØiTEEOR TRIBE NAME:

7 UNITorCA AGREEMENT NAME
Do notuse ihb larm ¾r proposais to *M newweib,signmcardlydeepen edellrg welb bokm cunert botmahole depth, leerAar pluggedWells, or10

dril horizardal hierab. Use APPLICATIONFOR PERMITTO DRILLtrm for such proposeb.

1. TYPE OF WELL 8 WELLNAMEand NUMBER:
OIL WELL GAS WELL GTHER SEE ATTACHMENT

2 NAMEOF OPERATOR: 9 API NUMBER:

KLAB2UBAOIL& GAS, INC.
3. ADDRESSOF OPERATOR: PHONE NUMBER 10 FIELDANDPOOL, OR WILDCAT:

700 17th St., Suite 1300 crrY
Denvm STATE CO ZIP

80202-3512 (303) 299-9097 GORDON CREEK
4 LOCATIONOFWELL

FOGTAGESATSURFACE: SEE ATTACHMENT COUNTY CARBON

GTIWlfR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O o- O REPERFORATE CURRENT mRMADONO NGDCE OF WTEMT
(Submit In Duplicat ) ALTER CASNG FRACTURE TRW SDETRACK TO REPAIR WM

Apimmenahulab wmin"•- O CASNG REM NEW CONSIRUCT10N TEMPORARILYABANDON

O CHANGETO PREVKRIS PMNS OPERATOR CHANGE TUM REPAIR

O CHANGETUM PLUG ANDABANDON VM OR FMRE

O SUBSEQUENT REPO CHANGEWELLNAME PLUG BACK WATER DÐPOSAL
(SubmitOriginalFormOnly)

O CHANGEWELLSTATUS O PRODUCDON (STARTRESUME) WATER SHUT-OFF
ominorwork compleBon:

O CHANNGLE PRODUCING mRMADONS RECMMATION OF R SHE O OTHER:

O CONVERT - TYPE RECOMPLETE - DIFFERW FORMABON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Change of Operator from Klabzuba Oil&Gas, Inc. to Felows Energy, Limited,effective January 1, 2006:

From: p 8 5 To pâSG o
Klabzuba Oil &Gas, Inc. Fellows Energy, Limited
700 17th Street, Suite 1300 8716 Arapahoe Road
Denver, Colorado 80202-3512 Boulder, Colorado 80303

(30 097 (30 26-4415

8 liën R. , ice President Steven L. Prince, Vice President Operations

Date: Date: 6 ÍS ~ Ú

NAME(PLEASE PRINT) TITLE

SGNATURE DATE

spaceforagsseussenly)

S gq g RECE!VEDA

MM2e200s) Divisionof 011,GasandMining
DNOF0EarleneRussell,Engineering
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EXHIBIT "A"
SUNDRY NOTICESANDREPORTS ON WELLS

CHANGE OF OPERATOR FROM KLABZUBAOIL & GAS, INC. TO FELLOWS ENERGY,LIMITED, EFFECTIVE JANUARY 1, 2006

Lease
API # Well Name Description Serial Number

43-007-30044 Gordon Creek Unit#1 NWI4SE/4ofSection 19, T14S-RSE, SLB&M ML-46539

43-007-30724 Gordon Creek State 19-14-8 SE/4NWl4 of Section 19, T148-R8E, SLB&M ML-27908

43-007-30725 Bumside 29-14-8 NWl4NE/4 of Section 29, T14S-RSE, SLB&M

43-007-30807 Gordon Creek State 19-14-8(B) NW/4SWI4 of Section 19, T14S-R8E, SLB&M ML-27908

43-007-30874 Gordon Creek State 1-19-14-8 SE/4NEl4 of Section 19, T14S-R8E, SLB&M ML-46539

43-007-30881 Gordon Creek State 4-18-14-8 SE/4SE/4 of Section 18, T14S-R8E, SLB&M ML-46537

43-007-30883 Gordon Creek State 2-20-14-8 NWl4NWl4ofSection 20, T14S-RSE, SLB&M ML-46539

43-007-30892 Gordon Creek State 1A-18-14-8 SE/4NEl4 of Section 18, T14S-RSE, SLB&M ML-46537

43-007-30875 Gordon Creek State 1-30-14-8 NE/4NE/4ofSection 30, T14S-R8E, SLB&M ML-46539

43-007-30902 Gordon Creek State 1-7-14-8 SE/4NE/4 of Section 7, T14S-R8E, SLB&M ML-46537

43-007-30903 Gordon Creek State 3-7-14-8 SE/4SW/4 of Section 7, T148-R8E, SLB&M ML-46537

43-007-30904 Gordon Creek State 4-7-14-8 NE/4SE/4 of Section 7, T148-R8E, SLB&M ML-46537

43-007-30905 Gordon Creek State 3-20-14-8 SWl4SWI4 of Section 20, T14S-RSE, SLB&M ML-46539

43-007-30906 Gordon Creek State 2-29-14-8 NWl4NWl4 ofSection 29, T14S-RSE, SLB&M ML-46539

43-007-30932 Gordon Creek State 3-5-14-8 SE/4SW/4 of Section 5, T148-R8E, SLB&M

EXHIBIT "A"
SUNDRY NOTICESANDREPORTS ON WELLS

CHANGE OF OPERATOR FROM KLABZUBAOIL & GAS, INC. TO FELLOWS ENERGY,LIMITED, EFFECTIVE JANUARY 1, 2006

Lease
API # Well Name Description Serial Number
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Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 6/1/2007

FROM: (Old Operator): TO: ( New Operator):
N2560-Fellows Energy, LTD N3245-Gordon Creek, LLC

8716 Arapahoe Rd 807 N Pinewood Cir
Boulder, CO 80303 Price, UT 84501

Phone: 1 (303) 327-1515 Phone: 1 (435) 650-4492

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/27/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/27/2007
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 10/30/2007
4a. Is the new operator registered in the State of Utah: Business Number: 6208039-0160

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: 6/15/2007
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on:

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on:

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 10/15/2007

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/15/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/15/2007
3. Bond information entered in RBDMS on: 10/15/2007
4. Fee/State wells attached to bond in RBDMS on: 10/15/2007
5. Injection Projects to new operator in RBDMS on: 10/15/2007
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0010790

3b. The FORMER operator has requested a release of liability from their bond on: not yet
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/16/2007
COMMENTS:

Gordon Creek FORM A.xls
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STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attachment A

SUNDRY NOTICES AND REPORTS ON WELLS ',FINDlAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/Adrill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER See Attached

2. NAMEOFOPERATOR: 9. API NUMBER:

Gordon Creek, LLC See Att. A
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELDAND POOL, OR WILDCAT:
807 North Pinewood Circle ce Price STATE UT ziP 84501 (435) 650-4492

4. LOCATlONOF WELL

FOOTAGES AT SURFACE COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF IMTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SlDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBlNG PLUGAND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER D1SPOSAL
(Submit Original Form only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUClNG FORMATlONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc

Change of Operator from Fellows Energy, Ltd. to Gordon Creek, LLC effective June 1, 2007:

Bond #for Gordon Creek, LLC is L 0 IO 7

From:
Fellow Energy, Ltd. ÑÂ566 Gordon Creek, LLC

By Thunderbird Energy Inc., its Managing Member

./Steven L. Prince, Vice President and Director Cameron White, President

Date: Date: ÑCI

NAME(PLEASE PRINT) TITLE

SIGNATURE DATE

(ThisspaceforState useonly)APPROVED
70/g/O'l RECEIVED

SEP2 7 2007
(5/2000) ÛÎVÎSIOR Of Oil, as and Mining(See instructions on Reverse Side)

OfV,OFOlbGAS&MININGEarlene Russell, Engineering
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Fellows Energy, LLC (N2560) to Gordon Creek, LLC (N3245)

well_name sec twp rng api entity lease well stat _flag unit qtr_qtr I_num op no zone
GORDON CREEK U 1 19 140S 080E 4300730044 13707 State GW P NWSE ML-46539 N2560 FRSD
GORDON CREEK ST 19-14-8 19 140S 080E 4300730724 13251 State GW P SENW ML-27908 N2560 FRSD
BURNSIDE 29-14-8 29 140S 080E 4300730725 13250 Fee GW S NWNE FEE N2560 FRSD
GORDON CREEK ST 19-14-8 (B) 19 140S 080E 4300730807 13708 State GW S NESW ML-27908 N2560 FRSD
GORDON CREEK ST 1-19-14-8 19 140S 080E 4300730874 13646 State GW P SENE ML-46539 N2560 FRSD
GORDON CREEK ST 4-18-14-8 18 140S 080E 4300730881 13665 State GW S SESE ML-46537 N2560 FRSD
GORDON CREEK ST 2-20-14-8 20 140S 080E 4300730883 13694 State GW S NWNW ML-46539 N2560 FRSD
GORDON CREEK ST 1A-18-14-8 18 140S 080E 4300730892 13709 State GW P SENE ML-46537 N2560 FRSD
GORDON CREEK ST 4-7-14-8 07 140S 080E 4300731230 State GW APD TRUE NESE ML-46537 N2560
GORDON CREEK ST 1-7-14-8 07 140S 080E 4300731231 State GW APD TRUE SENE ML-46537 N2560
GORDON CREEK ST 3-7-14-8 07 140S 080E 4300731232 State GW APD TRUE SESW ML-46537 N2560
GORDON CREEK ST 3-20-14-8 20 140S 080E 4300731233 State GW APD SWSW ML-46539 N2560
GORDON CREEK ST 2-29-14-8 29 140S 080E 4300731234 State GW APD TRUE NWNW ML-46539 N2560
GORDON CREEK ST 1-30-14-8 30 140S 080E 4300731235 State GW APD TRUE NENE ML-46539 N2560
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
. ,,,--" ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor
JOHN R. BAZA
Division DirectorGARY R. HERBERT

Lieutenant Governor

August 12, 2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5896

Mr. Mike Worthington
Gordon Creek, LLC
c/oThunderbird Energy S $ S
744 4thAve SW Suite # 200 AIC À' $
Calgary, AB Canada T2P 3T4

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Feeor State Leases

Dear Mr. Worthington,

As of January 2008, Gordon Creek, LLC has one (1) Fee Lease Well and three (3) StateLease Wells (Attachment A) that are in non-compliance with the requirements for extended shut-
in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutivemonths require filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division ofOil, Gas & Mining ("Division") approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time uponshowing of good cause by the operator (R649-3-36-1.3.3).

The Division has had discussions and correspondence with Gordon Creek, LLC and theirpredecessors Fellows Energy and Klabzuba about the SI/TA wells in this field. Plans weresubmitted to plug and abandon a couple of the wells, but no further action has been taken.Gordon Creek, LLC should submit their plans to produce or plug these wells. For extendedSI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940 •TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &
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Page 2
August 12, 2008
Mr. Mike Worthington

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well
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ATTACHMENT A

Well Name API Lease Type Years Inactive
1 Gordon Creek ST 2-20-14-8 43-007-30883 State 5 years 4 months
2 Gordon Creek 19-14-8 (¶9 43-007-30807 State 3 years 10 months
3 Gordon Creek 4-18-14-8 43-007-30881 State 3 years 10 months
4 Burnside 29-14-8 43-007-30725 Fee 6 years 9
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4 Burnside 29-14-8 43-007-30725 Fee 6 years 9



MLJNDEKbiKD
ENERGY

September 12, 2008

Attention: Dustin K. Doucet
Suite 1210-1594 West North Temple
PO Box 145801,
Salt Lake City, UT
84114-5801

Thank you for your letter of August 12, 2008, a copy of which is enclosed. Unfortunately, we just received
the letter this week, as we have recently moved our Calgary head office and the letter was not forwarded
on from our old office. In order to avoid thistypeof interruption in the future, I would ask thatyou amend
your records to indicate that the mailing address for Gordon Creek LLC and the parent company
Thunderbird Energy Corp, be changed to our corporate head office address, as follows:

847 Hamilton Street
Vancouver, British Columbia
Canada, V6B 2R7

I am also pleased to tellyou that Rick Ironside P. Eng has joined us as Chief Operating Officer. Rick is
based at our new Calgary office located at:

Suite 645
1010 1 Street S.W.
Calgary, Alberta
T2R 1K4
Phone: 604-453-1608

Our field operations at Gordon Creek are now being run from Price, Utah by Steve Lessar who reports
directly to Rick Ironside. Steve's coordinates are:

700 N Molyneux
Price, Utah
84501
Phone: 435-820-1489

We are very active in the Gordon Creek area and are very optimistic about the opportunity to re-activate
the wells that are the subject of your letter. Iwon't discuss them in detail here, as I believe that Rick
Ironside is intending to provide you with a review of our current operations and future plans.

RECEIVED
SEP2 5 2008

Thunderbird Energy Corporation Ulv.0F OlL,GAS&MINING

847 Hamilton Street Vancouver, BC, Canada, V6B 2R7 Tel (604) 707-0373 Fax (604) 707-0378
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Thunderbird Energy Corp, be changed to our corporate head office address, as follows:

847 Hamilton Street
Vancouver, British Columbia
Canada, V6B 2R7

I am also pleased to tellyou that Rick Ironside P. Eng has joined us as Chief Operating Officer. Rick is
based at our new Calgary office located at:

Suite 645
1010 1 Street S.W.
Calgary, Alberta
T2R 1K4
Phone: 604-453-1608

Our field operations at Gordon Creek are now being run from Price, Utah by Steve Lessar who reports
directly to Rick Ironside. Steve's coordinates are:

700 N Molyneux
Price, Utah
84501
Phone: 435-820-1489

We are very active in the Gordon Creek area and are very optimistic about the opportunity to re-activate
the wells that are the subject of your letter. Iwon't discuss them in detail here, as I believe that Rick
Ironside is intending to provide you with a review of our current operations and future plans.

RECEIVED
SEP2 5 2008

Thunderbird Energy Corporation Ulv.0F OlL,GAS&MINING

847 Hamilton Street Vancouver, BC, Canada, V6B 2R7 Tel (604) 707-0373 Fax (604) 707-0378
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Yours truly,

THUNDERBIRD ENERGY CORP.

Cameron White
President
Enclosure

Cc:
Jim Davis, SITLA
Compliance File
Well File

Rick Ironside,
Chief Executive Officer

Steve Lessar

Thunderbird Energy Corporation

847 Hamilton Street Vancouver, BC, Canada, V6B 2R7 Tel (604) 707-0373 Fax (604) 707-0378
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

..
,,·" Executíve Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 12, 2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5896

Mr. Mike Worthington
Gordon Creek, LLC
cloTlímiderbird Energy
744 4thAve SW Sùite # 200
Calgary, AB Canada T2P 3T4

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Mr. Worthington,

As of January 2008, Gordon Creek, LLC has one (1) Fee Lease Well and three (3) State
Lease Wells (Attachment A) that are in non-compliance with the requirements for extended shut-

in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months require filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of
Oil, Gas & Mining ("Division") approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
showing of good cause hy the operator (R649-3-36-1.3.3).

The Division has had discussions and correspondence with Gordon Creek, LLC and their
predecessors Fellows Energy and Klabzuba about the SI/TA wells in this field. Plans were
submitted to plug and abandon a couple of the wells, but no.further actionhas been taken.
Gordon Creek, LLC should submit their plans to produce or plug these wells. For extended
SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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August 12, 2008
Mr. Mike Worthington

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help

qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA

rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent easing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and
5. An explanation of how the submitted infornation proves integrity.

If the required information is not received within 30 days of the dateiof this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact

me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure

oc: Jim Davis, SITLA
Compliance File
Well
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ATTACHMENT A

Well Name API Lease Type Years Inactive

1 Gordon Creek ST 2-20-14-8 43-007-30883 State 5 years 4 months

2 Gordon Creek 19-14-8 43-007-30807 State 3 years 10 months

3 Gordon Creek 4-18-14-8 43-007-30881 State 3 years 10 months
4 Burnside 29-14-8 43-007-30725 Fee 6 years 9
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THUND BIRD
ENERGY

To: DustinK.Doucet from: NicolaPender

Pax: 1.801.359.3940 Date: September12¾2008

Phone: Pagesi 6 (includingCOVer)

Re: ThunderbirdEnergy CC: Rickfronside,Jim Davis,Steve Lessar

Hi Dustin,

Enclosed is theresponse toyour letter dated August 126,2008 toMikeWorthingtonof GordonCreek anda copy oftheoriginal letter sent

ifyouhaveany questionsplease do nothesitate to contact me.

Kindregards,

NicolaPender
Executive Assistant

nicola@thunderbirdenergy.com
Tel: 604-707-0373
Fax:604-707-0378

SEP15
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September 12, 2008

Attention:Dustin K. Doucet
Suite 1210-1594 West NorthTemple
PO Box 145801,
Salt Lake City, UT
84114-5801

Thank you foryourletterofAugust 12, 2008, a copy ofwhichisenclosed. Unfortunately,wejustreceived
the letter thisweek,as wehave recentlymovedourCalgaryheadofficeand theletterwasnotfolwarded
on from ouroldoffice.In ordertoavoidthistypeof interruptloninthefuture, Iwouldask thatyouamend
your records to indicate thatthemaílingaddress for Gordon Creek LLCand theparentcompany
Thunderbird Energy Corp, be changed toourcorporateheadofficeaddress, as follows:

847 HamiltonStreet
Vancouver,BritishColumbia
Canada, V6B2R7

i am also pleased totellyouthatRick IronsideP. Enghas joinedus as ChiefOperatingOfficer,Rickis
based at our newCalgaryofficelocatedat:

Suite 645
1010 1* StreetS.W.
Calgary, Alberta
T2R1K4
Phone: 604-453-1608

Our fieldoperationsat GordonCreekare now being run from Price, Utah by Steve Lessar who reports
directlytoRickIronside. Steve's coordinatesare:

700 N Molyneux
Price, Utah
84501
Phone:435-820-1489

Weare very active in theGordon Creek area and are veryoptimisticabouttheopportunityto re-activate
thewells that are the subjectofyourletter. Iwon'tdiscuss themin detail here, as I believe that Rick
Ironside is intending to provide you witha reviewofourcurrentoperationsand future plans.

Yours truly,

THUNDERBIRDENERGY CORP.

Cameron White Ë$
President

Thunderbird EnergyCorporation

847 HamiltonStreet Vancouver,BC,Canada, V68 2R7 Tel(604) 707-0373 Fax(604) 707-0378
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State of Utah
DEPARTMENTOF NATURAL RESOURCES

MICHA ELR. STYLER
acutívehinctor

Joux avNosug art Divisionof Oil, Gas and Mining
Gawswr JOHNR.BAZA

GARYR.HERRERT
DivisionDtreotor

LieutenantGoveMor

August12,2008 .

CERTIPIEDMAIL NO. 7004 2510 0004 1824 5896

Mr.MikeWorthington
Gordon.Creek,LLC
cloTÊundórbird'Energy
7444*AveSWSùite#200
Calgary, AB CanadaT2P 3T4

Re: Extended Shut-in andTemoorarily AbandonedWellReguirementsforWellson Fee
or State Leases

DearMr.Worthington,

As of January2008, Gordon Creek,LLC hasone (1) Fee Lease Well and three (3) State
LeaseWells (Attachment A) that are innon-compliancewith the requirements for extended shut-
in or temporarilyabandoned(SÏ/TA)status. WellsSI/TA beyond twelve (12) consecutive
months require filing of a Sundry Notice in accordancewithR649-3-36-1 for Utah Division of
Oil,Gas& Mining ("Division")approvaLWellswith five (5) yearsnon.activity or non-
productivityshallbe plugged,unlesstheDivisiongrants approval for extended shut-in timeupon
showingof good chusehy theoperator(R649.346-L3.3).

The Division has had discMaions and correspondencewith Gordon Creek, LLCandtheir
predecessors FellDws Energy and IGabzuba abanttheSI/TA wells in thíafi¢ld. Plans.were
submitted toplug andabandon a couple anthãeella, but-nofurtheractiotihas béen taken.
Gordon Creek, LLC should submit.theirplana toprodu.ceor plug thesewells. For extended
SI/TAconsiderationtheoperatorshall provide theDivision withthe following:

1. Reasons for SI/TA of thewell(R649-3-36-1.1),

2. The length of time thewellis expectedto be SI/TA (R649-3-36-1.2),and

SEP15 2008 0

1994 West North 2emple, Suite1210, PO EM 145801, Salt Lake Cîty, UT84114=5801
telephone (80)) 5384340 • Taedmile (801)359,3940 • TTY (801)538-7468 wwmpga.atah.gov an, ad a
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Page 2
August 12,2008
Mr.MikeWorthington

3. An explanationandsupportingdataif necessary,for showingthewell has
integrity,meaningthat thecasing,cement,equipmentcondition,static fluidlevel,
pressure, existenceor absenceof Underground Sourcesof DrinkingWater and
other factors donot make the well a risk to public health andsafety or the
environment (R649-3-36-1.3).

Submittingthe informationsuggestedbelowmayhelp show well integrity and may help
qualifyyourwell for extendedSI/TA. Note:As of July 1, 2003,wells in violation of the SIITA
rule R649-3-36may be subject to full cost bonding (R649-3-1-4.2, 4,3),

1. Wellborediagram,and
2. Copy of recent casing pressure test,and
3. Current pressures on thewellbore(tubingpressure, casingpressure, and

casing/casing annulipressure) showing wellborehas integrity, and
4. Pluid level in the wellbore, and
5. An explanation of how thesubmitted information proves integrity.

If therequired infornation is not receivedwithin30 daysofthedateof this notice,
further actions may be initiated. If you have any questions concerning thismatter, please contact
meat (801) 538-5281.

Dustin K.Doucet
PetroleumEngineer

JP:js
Enolosure

ec, Jim Davis, SITLA
Compliance File
Well
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ATTACHMENT A

WellName API Lease Type Years inactive
1 Gordon CreekST 2-20-14-8 43-007-30883 State 5 years 4 months
2 GordonCreek19-14-8 43-007-30807 State 3 years10months
3 GordonCreek 4-18-14-8 .43-007-30881 State 3 years 10months
4 Bumside 29-14-8 43-007-30725 Fee 6 yeare 9 months

SEPi 5
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THUNDERBIRD
Suite 645, 1010 i Street SW Calgary. Alberta T2R 1K4

(403)4534609

November 29, 2008

3tate of Utah
Department of Natural Resources
1594 West North lemple, Suite 1210
Salt Lake City, Utah
84114-5801

Attention: Mr. Oustin K. Doucet
Petroleum ßngine_e_r

Dear Sir:

Re: Gordon Creek LLC
Extended Shut in and Temporarily Abandoned Well Requirements
Gordon Creek State 2-20-14-8 API 43-007-30883
Gordon Creek State 19-14-88 API 43-007-30807
Gordon Creek State 4-18-14-8 API 43-007-30881
Burnside 29-14-8 API 43-007-30725

in response to your letter dated August 12, 2008 we wish to advise that Thunderbird
Energy Corporation through its wholly owned subsidiary Gordon Creek LLC has
embarked on a program of reworking and reactivating wells. The well Gordon Creek
State 19-14-8 B has been reactivated and commenced pumping in October. For the
other three locations we currently plan to complete the following work within the next
twelvemonths:

Gordon Creek State 2-20-14-8 API 43-007-30883
• Fracture stimulate the existing perforations 3422' -- 3444'; 3476' - 3492'

Gordon Creek State 4-18-14-8 API 43-007-30881
e Orillout the bridge plug
• Re-activate the Ferron sand intervals 3243' - 3308'

Burnside 29-1¼ API 43-007-30725
• Complete and test a Mancos Shale interval stillto be determined

if you have any additional questions with regard to these wells,please do not hesitate to
contact the undersigned,

Yours truly,
T nderbirdEnergy Corporation

DECO4 2008
R J. Ironside, P.Eng., MBA
Chief Operating Officer

TOTAL
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
' ExecutiveDirector

JON M.HUNTSMAN, JR.
ÛÎVision of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

January 21, 2009

Rick Ironside
Thunderbird Energy , g
Suite 645, 1010 1" St SW
Calgary, Alberta T2R 1K4

Subject: Gordon Creek State 2-20-14-8 API 43-007-30883, Gordon Creek State 4-18-.114-8 API 43-001-
30881 and Burnside 29-14-8 API 43-007-30725
Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases Dated
August 12, 2008

Dear Mr. Ironside:

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter dated
November 29, 2008 (received by the Division on 12/04/2008) in regards to the three (3) shut-in
or temporarily abandoned (SI/TA) wells operated by Gordon Creek LLC (Thunderbird). It is the
Divisions understanding that Thunderbird plans to complete work on the following wells within
the next twelve months: Gordon Creek State 2-20-14-8 (43-007-30883), Gordon Creek State 4-
18-14-8 (43-007-30881), & Burnside 29-14-8 (43-007-30725).

The Division does not object to the plan to workover the wells. However, due to
insufficient evidence the Division is unable to grant extended SI/TA status for the above said
wells. No evidence was received per R649-3-36 providing proof of integrity or lengths of time
wells are expected to be shut-in. The Divisions preferred method of demonstrating well integrity
is to perform an MIT. Please submit the necessary information to bring these wells back into
compliance. Please note approval will be necessary prior to continuing with the planned work for
these wells.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js UTAH
cc: Jim Davis, SITLA

Well Files DNR
Compliance File

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA
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UTAH DEPARTMENTOF NATURAL RESOURCES
Division of Oil, Gas &Mining
Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********************************************

To the following operator:
Name: Gordon Creek, LLCc/o Thunderbird Enerqv.
Well(s) or Site(s): 1.) BURNSIDE 29-14-8 API #: 43-007-30725

2.) GORDONCREEK ST 1-30-14-8 43-007-31235
3.) GORDON CREEK ST 4-18-14-8 43-007-30881
4.) GORDON CREEK ST 2-20-14-8 43-007-30883
5.) GORDON CREEK ST 3-20-14-8 43-007.31233
6.) GORDON CREEK ST 2-29-14-8 43-007-31234
7.) GORDON CREEK ST 19-14-8 (B) 43-007-30807

Date and Time of Inspection/Violation: November 27, 2012
Mailing Address: Attn: Rick J. Ironside

Suite 800, 555 - 4th Ave SW

Calgary, Alberta, Canada T2P 3E7

Under the authority of the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining(Division) has conducted an inspection of the above described site and/or records on the above date andhas found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Ternporarily Abandoned Wells - Wells 1 - 6 listed above have been Shut-in orTemporarily Abandoned (SITTA)over 5 consecutive years. Well 7 has been SI/TA over 3 consecutiveyears. According to Rule R649-3-36, the operator is required to supply the Division with reasons forextended Sl/TA, the length of timefor extended Sl/TA and proof of well bore integrity for every well SITTAover 12 consecutive months. After 5 years of continued SI/TA, the wells are to be pluqqed unless goodcause is supplied to the Division for extended SIITA in addition to the required information just mentioned.
Rule R649-3-4.3, Bonding - If the division finds that a well subject to thisbonding rule is in violation of RuleR649-3- 36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for theapplicable well in the amount of actual pluqqinq and site restoration costs.
4.4.1. - Within 30 days of notificationby the division, the operator shall submit to the division an estimate ofpluqqinq and site restoration costs for division review and approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City,Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has previously issued two (2) SI/TA Notices and a Notice of Violation to Gordon Creek
LLCIThunderbird Energy (Thunderbird) regarding these wells. There has not been any evidence of effort
beinq made to bring them out of violation status. These wells are in violation of R-649-3-36 and R649-3-4.3

- 4.4.1 as listed above. The Division requires Thunderbird to put up full cost bonding for all wells in violationabove per R649-3-4. It is also mandatory that Thunderbird submit all documentation as required by R649-3-
36 concerning shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Thunderbird shall fulfillfull cost bonding
requirements for each well. Thunderbird shall also submit all information as required by R649-3-36 or plugand abandon or place the wells on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with thisnotice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order fullcost bonding and plugging and abandonment of wells and requestsfor bond forfeiture and civil penalties.

Compliance Deadline: December 27, 2012
Date of Service Mailing: November 28, 2012
Tracking #:

Division's Representative Operator or Representative

(If presented in person)

6/2005

DKD/JP/js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well File
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RECEIVED: Apr. 19, 2013

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-27908 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 GORDON CREEK ST 19-14-8 (B) 

2. NAME OF OPERATOR:
 GORDON CREEK, LLC

9. API NUMBER:
 43007308070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1179 E Main #345 , Price, UT, 84501 403 453-1608  Ext 

9. FIELD and POOL or WILDCAT:
 GORDON CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1404 FSL 1703 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NESW Section: 19 Township: 14.0S Range: 08.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

4 /19 /2013

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Fluid Level test to determine reservoir pressure

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Based on a recommendation from Mr. Dustin Doucet of DOGM, on
March 23rd, 2013, a surface casing vent flow check & a tubing annulus
fluid level test were performed. There was NO surface casing vent flow

& the fluid level was indicated at 3,175.2' from surface. Using that
information plus the SICP on the well when the test was done, it was
determined that the well appears to have solid integrity as the SICP of
475 psi at surface results in a reservoir pressure calculated from the
fluid level test to be NORMAL and IDENTICAL to 2003 pressure data.
There is NO indication that ANY wellbore pressure from the existing

open perforations is leaking into another zone or back to surface in any
manner. Based on this information, we feel this is adequate proof of

wellbore integrity in the well and we hereby request an extension to Shut In Status for this well for an
additional 12 months

NAME (PLEASE PRINT) PHONE NUMBER 
 Barry Brumwell 403 453-1608

TITLE
 Vice President-Operations

SIGNATURE
 N/A

DATE
 4 /19 /2013

July 19, 2013

Sundry Number: 36846 API Well Number: 43007308070000Sundry Number: 36846 API Well Number: 43007308070000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-27908

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.
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GORDON CREEK, LLC 43007308070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext GORDON CREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1404 FSL 1703 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NESW Section: 19 Township: 14.0S Range: 08.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
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Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

4/19/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: Fluid Level test to determine

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Based on a recommendation from Mr. Dustin Doucet of DOGM, on Approved by the
March 23rd, 2013, a surface casing vent flow check & a tubing annulus Utah Division of
fluid level test were performed. There was NO surface casing vent flow Oil, Gas ancl Mining

& the fluid level was indicated at 3,175.2' from surface. Using that Date: July 19, 2013
information plus the SICP on the well when the test was done, it was

determined that the well appears to have solid integrity as the SICP of sy: N/L i
475 psi at surface results in a reservoir pressure calculated from the
fluid level test to be NORMAL and IDENTICAL to 2003 pressure data.
There is NO indication that ANY wellbore pressure from the existing

open perforations is leaking into another zone or back to surface in any
manner. Based on this information, we feel this is adequate proof of

wellbore integrity in the well and we hereby request an extension to Shut In Status for this well for an
additional 12 months

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Barry Brumwell 403 453-1608 Vice President-Operations

SIGNATURE DATE
N/A 4/19/2013

RECEIVED: Apr. 19,

Sundry Number: 36846 API Well Number: 43007308070000
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RECEIVED: Jul. 19, 2013

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43007308070000

Approval valid through May 1, 2014. Periodic monitoring of pressures and fluid levels should be
conducted throughout the year to ensure ongoing integrity. 

Sundry Number: 36846 API Well Number: 43007308070000Sundry Number: 36846 API Well Number: 43007308070000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI. BAS & N1NTNG

Sundry Conditions of Approval Well Number 43007308070000

Approval valid through May 1, 2014. Periodic monitoring of pressures and fluid levels should be
conducted throughout the year to ensure ongoing integrity.

RECEIVED: Jul. 19,

Sundry Number: 36846 API Well Number: 43007308070000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. BAS & N1NTNG

Sundry Conditions of Approval Well Number 43007308070000

Approval valid through May 1, 2014. Periodic monitoring of pressures and fluid levels should be
conducted throughout the year to ensure ongoing integrity.

RECEIVED: Jul. 19,



RECEIVED: Jul. 19, 2013

Sundry Number: 36846 API Well Number: 43007308070000Sundry Number: 36846 API Well Number: 43007308070000

THLlNDERSIRD
ENERGY

GORDONCREEK,LLC.

December 19 , 2012

Utah Department of Natural Resources Facsimile: (801) 359-3940
Divisionof Oil,Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84114-5801

Attention: Dustin Doucet
Petroleum Engineer

Re: Notice of Violation dated November 27, 2012 RECEWED
Gordon Creek LLC clo Thunderbird Energy
1.) Burnside 29-14-8 API 43-007-30725 DEC2 6 2012
2.) Gordon Creek ST 1-30-14-8 API 43-007-31235

3.) Gordon CreekST4-18-14-8 API 43-007-30881 DIV.0FOIL,GASAMNNG

4.) Gordon Creek ST 2-20-14-8 API 43-007-30883

5.) Gordon Creek ST 3-20-14-8 API 43-007-31233

6.) Gordon Creek ST 2-29-14-8 API 43-007-31234

7.) Gordon Creek ST 19-14-8(B) API 43-007-30807

The purpose of this letter is to provide justificationpursuant to Rule R649-3-36 of the Utah Oil and Gas
Conservation Act for maintaining these sites in a suspended status until Thunderbird Energy has the
appropriate infrastructure and capital in place to proceed with the required additional operations and equipping
to place them into production. Planned operations and equipping includes re-completions, wellsiteseparators,
electrification,pumping equipment, pipelines and in thecase of 1-30-14-8, re-drillingbelow surface casing. The
issue of wellbore integrity testing is addressed in a separate letter that details the company's plan to prove
wellbore integrity for all 7 non-producingwells and the dually completed Gordon Creek State GC1 (4-19-14-8)
well. Please note thatas of today'sdate the company has 12 producing and 7 suspended wellbores in totaland
thatthe additionalletter also addresses everysuspended well thatthecompany has in thestate of Utah.

First and foremost, based on our recent workand plans for the Gordon Creek area, we are convinced that each
and every one of the suspended wellbores has economic potential if what we have determined to be best
practices for the area are implemented. Gordon Creek area best practices typicallyinclude the following
elements:

• Completion of all sand pay intervals with porosity exceeding 7%.
• Completion of all coal pay intervals.
• Proper fracture stimulation of all pay intervals.
• Equipping the well with a properly sized bottom hole pump and pumping unit.
• Well site electrification.
• Installation of a 2 phase well site separator equipped with gas and liquid meters.
• Tying in of the well site to both raw gas and produced water pipeline gathering systems.

#800, 555 - 4th Avenue S.W. Calgary, Alberta, Canada T2P
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Gordon Creek LLC clo Thunderbird Energy
1.) Burnside 29-14-8 API 43-007-30725 DEC2 6 2012
2.) Gordon Creek ST 1-30-14-8 API 43-007-31235

3.) Gordon CreekST4-18-14-8 API 43-007-30881 DIV.0FOIL,GASAMNNG

4.) Gordon Creek ST 2-20-14-8 API 43-007-30883

5.) Gordon Creek ST 3-20-14-8 API 43-007-31233

6.) Gordon Creek ST 2-29-14-8 API 43-007-31234

7.) Gordon Creek ST 19-14-8(B) API 43-007-30807

The purpose of this letter is to provide justificationpursuant to Rule R649-3-36 of the Utah Oil and Gas
Conservation Act for maintaining these sites in a suspended status until Thunderbird Energy has the
appropriate infrastructure and capital in place to proceed with the required additional operations and equipping
to place them into production. Planned operations and equipping includes re-completions, wellsiteseparators,
electrification,pumping equipment, pipelines and in thecase of 1-30-14-8, re-drillingbelow surface casing. The
issue of wellbore integrity testing is addressed in a separate letter that details the company's plan to prove
wellbore integrity for all 7 non-producingwells and the dually completed Gordon Creek State GC1 (4-19-14-8)
well. Please note thatas of today'sdate the company has 12 producing and 7 suspended wellbores in totaland
thatthe additionalletter also addresses everysuspended well thatthecompany has in thestate of Utah.

First and foremost, based on our recent workand plans for the Gordon Creek area, we are convinced that each
and every one of the suspended wellbores has economic potential if what we have determined to be best
practices for the area are implemented. Gordon Creek area best practices typicallyinclude the following
elements:

• Completion of all sand pay intervals with porosity exceeding 7%.
• Completion of all coal pay intervals.
• Proper fracture stimulation of all pay intervals.
• Equipping the well with a properly sized bottom hole pump and pumping unit.
• Well site electrification.
• Installation of a 2 phase well site separator equipped with gas and liquid meters.
• Tying in of the well site to both raw gas and produced water pipeline gathering systems.
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Sundry Number: 36846 API Well Number: 43007308070000Sundry Number: 36846 API Well Number: 43007308070000

As we have learned in recent years in a low gas price environment, it takes more time,a logical and well
organized development plan and sufficient available capital to undertake these operations. Given, the
company's recent success and an improving natural gas price outlook, we are confident thatwe willbe able to
move forward and implement our plan for each of the 7 suspended wells in the medium term(2 to 3 years).
Further, as outlinedin more detail below, in 2013 we intend to expand our infrastructure to bring allof the sites
closer and we intend to re-complete equip and place into production 3 of the 7 suspended wellbores.

2013 Development Plan:

As soon as the 2013 winter closure is over we will be electrifying the GC1 (4-19-14-8) and 19-14-8(A) sites.
From there, the next phase of our plan involves the drillingof up to 20 new wells and the re-completionof 3
suspended wells. Several of the new wells are required to prevent pending lease expiries. The electrification
and drillingof 20 new wells willexpand our facilities takingpipelines and electrification right by wells 4, 5 and 6
as numbered above and in additionbringing those same facilities much closer to the remaining wells 1,2,3 and
7. In thismanner, theeconomic viabilityof the suspended locations willbe significantlyimproved.

As part of Thunderbird's ongoing best practices, we test and analyze potential ways to improve and make our
practices even better. An example of thisapproach is theconductingof radioactivetracerlogs in 3 of the8 new
wells that we just completed. These tracer logs definitely expanded our understanding of how the historical
fracture stimulationpractices performed and definitely suggested room for improvement. On thisbasis we fully
intend to do some similar typetestingand analysis on the first 3 re-completionsplanned for 2013 such thatwe
may use those results to modify and improve our plans for the remaining suspended wells.

Specifically, Thunderbird plans to recompletethe following3 locations in 2013.
Gordon Creek ST 4-18-14-8 API 43-007-30881
Gordon Creek ST 3-20-14-8 API 43-007-31233
Gordon Creek ST 2-29-14-8 API 43-007-31234

At the end of 2013, thisplan will leave 3 sites requiring a re-completion and 1 site requiring a re-drill. We are
confident that the remaining 4 sites will be remedied before the end of 2015. However, should we be
disappointed in the results of the 3 re-completions slated for 2013, we would likely then revise our plan to
abandon and reclaim these sites.

Subject to an annual review and annual proof of wellbore integrity, Thunderbird Energy hereby requests your
approval in writing pursuant to Rule R649-3-36 to maintain these wells in a suspended status until we can
complete our proposed development plans.

Also pertaining to bonding as required by Rule R649-3-1 subsection 4.4.1, please find attached for each of the
seven sites addressed in the Notice ofViolation an estimate of the plugging and site restoration costs.

Best Regards;

Barry Brumwell, C.E.T.
Vice President, Operations
Thunderbird Energy / Gordon Creek, LLC.

cc: SITLA, Jim Davis

RECEIVED
DEC26 2012
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GORDON CREEK,LLC.
WELLABANDONMENT AND SITERECLAMATIONCOSTESTIMATES

PURSUANTTO Rule 649.3.1, subsection 4.4.1 - Notice of Violation dated 11/27/2012

BURNSIDE29-14-8 API #: 4300730725
Cost to recover tubulars and run wellbore abandonment

1 $ 22,300.00
plugs, cut and cap wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 13,000.00

TOTALESTIMATEDWELLABANDONMENT& SITE $ 17,500.00
RESTORATIONCOST

GORDON CREEKST 1-30-14-8 API #: 4300731235
Cost to run wellbore abandonment plugs, cut and cap

1 $ 6,000.00
wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 1,500.00

TOTALESTIMATEDWELLABANDONMENT& SITE
$ 12,700.00

RESTORATIONCOST

GORDON CREEKST 4-18-14-8 API #: 4300730881
Cost to recover tubulars and run wellbore abandonment

1 $ 22,300.00
plugs, cut and cap wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 9,100.00

TOTALESTIMATEDWELLABANDONMENT& SITE $ 21,400.00
RESTORATIONCOST

RECEIVED
DEC2 6 2012
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GORDON CREEKST 2-20-14-8 API #: 4300730883

1
Cost to run wellbore abandonment plugs, cut and cap $ 8,800.00
wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 1,500.00

TOTAL ESTIMATEDWELLABANDONMENT& SITE $ 15,500.00
RESTORATIONCOST

GORDON CREEKST 3-20-14-8 API #: 4300731233

1
Cost to run wellbore abandonment plugs, cut and cap $ 8,800.00
wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 1,500.00

TOTALESTIMATEDWELLABANDONMENT & SITE $ 15,500.00
RESTORATIONCOST

GORDON CREEKST 2-29-14-8 API #: 4300731234

1
Cost to run wellbore abandonment plugs, cut and cap $ 8,800.00
wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 1,500.00

TOTALESTIMATEDWELLABANDONMENT & SITE $ 15,500.00
RESTORATIONCOST

GORDON CREEKST 19-14-8 (B) API #: 4300730807

Cost to recover bhp, RODS,tubulars and run wellbore
1 $ 26,800.00

abandonment plugs, cut and cap wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 30,200.00

TOTALESTIMATEDWELLABANDONMENT& SITE $ 4,800.00
RESTORATIONCOST

RECEWED
DEC282012

DIV.0FOIL,GASA

Sundry Number: 36846 API Well Number: 43007308070000

GORDON CREEKST 2-20-14-8 API #: 4300730883

1
Cost to run wellbore abandonment plugs, cut and cap $ 8,800.00
wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 1,500.00

TOTAL ESTIMATEDWELLABANDONMENT& SITE $ 15,500.00
RESTORATIONCOST

GORDON CREEKST 3-20-14-8 API #: 4300731233

1
Cost to run wellbore abandonment plugs, cut and cap $ 8,800.00
wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 1,500.00

TOTALESTIMATEDWELLABANDONMENT & SITE $ 15,500.00
RESTORATIONCOST

GORDON CREEKST 2-29-14-8 API #: 4300731234

1
Cost to run wellbore abandonment plugs, cut and cap $ 8,800.00
wellbore

2 Cost to restore wellsite $ 7,000.00
3 Cost to re-seed wellsite $ 1,200.00
4 Salvage value of wellbore and wellsite equipment -$ 1,500.00

TOTALESTIMATEDWELLABANDONMENT & SITE $ 15,500.00
RESTORATIONCOST

GORDON CREEKST 19-14-8 (B) API #: 4300730807

Cost to recover bhp, RODS,tubulars and run wellbore
1 $ 26,800.00

abandonment plugs, cut and cap wellbore

2 Cost to restore wellsite $ 7,000.00
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THUNDËRblRD
ENCRGY

GORDONCREEK,LLC.

December 18th, 2012

State of Utah - Department of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84114-5801

VIA FAX: (801) 359-3940

Attention: Mr. Dustin K. Doucet - Petroleum Engineer RECEWED
DEC26 2012

Mr. Doucet
W.0FOIL,GASAMIMNG

Re: Gordon Creek, LLC. clo Thunderbird Energy
Casing Integrity Testing of Shut In Wells:
Burnside 29-14-8 API 43-007-30725
Gordon Creek ST 1-30-14-8 API 43-007-31235
Gordon Creek ST 4-18-14-8 API 43-007-30881
Gordon Creek ST 2-20-14-8 API 43-007-30883
Gordon Creek ST 3-20-14-8 API 43-007-31233
Gordon Creek ST 2-29-14-8 API 43-007-31234
Gordon Creek ST 19-14-8 (B) API 43-007-30807

We are in receipt of your Notice of Violation(s) dated November 27th, 2012, for the
above noted wells.

The intent of this letter is to address the issue of regularly proving wellbore integrity of
our shut in wells. All other matters pertaining to the NOV issued willbe addressed in a
separate letter.

In July -- September of 2010, we performed casing integrity pressure testing on ALL of
the above noted wells and submitted that test information to you. We didn't receive any
response from you requesting any further data or information was required; we
therefore assumed that the submissions were acceptable.

#800, 555 - 4th Avenue S.W. Calgary, Alberta, Canada T2P
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We did perform similar testing in 2011, but it appears the test charts weren't submitted
to you. I have attached the successful pressure test charts dated 8/12/2011to this letter
for the following 5 of 7 shut in wells:

Burnside 29-14-8 API 43-007-30725
Gordon Creek ST 1-30-14-8 API 43-007-31235
Gordon Creek ST 4-18-14-8 API 43-007-30881
Gordon Creek ST 2-20-14-8 API 43-007-30883
Gordon Creek ST 2-29-14-8 API 43-007-31234

I have been informed by our Production Superintendent, Mr. Steve Lessar that Mark
Jones witnessed the 2 tests at the wells 2-20 and 2-29 above and then informed Mr.
Lessar he didn't wish to witness the tests on the other wells.

Erroneously, tests were not performed at the same time at the following 2 wells:

Gordon Creek ST 3-20-14-8 API 43-007-31233
Gordon Creek ST 19-14-8 (B) API 43-007-30807

We sincerely apologize for this oversight.

We clearly recognize that we were remiss for not performing casing integrity pressure
testing on ALL of our shut in wells in the calendar year 2012. We wish to rectify that
omission, first by performing this testing on the following wells within the next couple of
days (for ALL tests, Mark Jones would be invited to witness the testing
procedures):

Gordon Creek ST 1-30-14-8 API 43-007-31235

This well only has surface casing set in the well and the open hole section below the
surface casing was plugged back inside the surface casing with cement. To prove
mechanical integrity of this casing string we plan to fill it with inhibited water and to
pressure test it to 750 psig for 30 minutes and record the test data on a chart, which
would be submitted to you after the test is completed.

Gordon Creek ST 2-29-14-8 API 43-007-31234

This well only has production casing set in the well and a retrievable bridge plug set
inside the production casing above the uppermost set of perforations. To prove
mechanical integrity of this casing string we plan to fill it with inhibited water and to
pressure test it to 750 psig for 30 minutes and record the test data on a chart, which
would be submitted to you after the test is completed. We will also test for a surface
casing vent flow on this well.

RECEWED
DEC2 6 20t2

DIV.0FOIL,GAS&
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Gordon Creek ST 2-20-14-8 API 43-007-30883

This well only has production casing set in the well and a retrievable bridge plug set
inside the production casing above the uppermost set of perforations. To prove
mechanical integrity of this casing string we plan to fill it with inhibited water and to
pressure test it to 750 psig for 30 minutes and record the test data on a chart, which
would be submitted to you after the test is completed. We will also test for a surface
casing vent flow on this well.

Since we have never received written confirmation from you that you approve of the
integrity testing methods proposed to you in 2010 by Mr. Rick Ironside, we are going to
hold off on performing integrity tests on the following 4 wells until we receive your
approval for the testing method: (for ALL tests, Nlark Jones would be invited to
witness the testing procedures):

Burnside 29-14-8 API 43-007-30725
Gordon Creek ST 4-18-14-8 API 43-007-30881
Gordon Creek ST 3-20-14-8 API 43-007-31233
Gordon Creek ST 19-14-8 (B) API 43-007-30807

We believe proving mechanical integrity of the production casing string in these wells
can be accomplished by pressure testing the annular space between the surface casing
and the production casing. During the test, we would:

• Bled any pressure off of the surface casing and ensure that there is no flow.
• Record the production tubingpressure.
• Inject inhibited water and diesel into the annular space to fillthe space (the diesel

will float on top of annulus and prevent freezing).
• Top up allowing several hours for any trapped air to be displaced.
• Pressure up to 750 psig by hand with a Baker pump and a chart recorder.
• Monitor the production tubing and casing pressures for 24 hours (pressure may

fluctuate slightly with daily temperature variation).

As stated above, we will await your approval for the testing method laid out before
proceeding.

Dustin, I again apologize for our failing to perform integrity testing on our shut in wells
and commit to you that we will do the required testing on the 3 wells (1-30, 2-20 & 2-29)
within the next couple of days, with the rest of the wells being tested as soon as
possible after your approval for the testing method.

Additionally, at the same time we will perform a Mechanical Integrity Test of our dually
producerlinjector well at GCU #1, which was last proven in January 2012 with an RA
Tracer log.

RECEWED
DEC2 6 2012
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We sincerely regret that the "upkeep" of testing of these shut-in wells and the
dissemination of our plans for these wells wasn't handled in a timelymanner. I commit
to you that we will ensure these omissions and errors aren't repeated in the future.
Should you have any questions or require further information, please do not hesitate to
contact me by telephone at (403) 453-1608 or by email at
bbrumwell@thunderbirdenergy.com.

Best regards;

Barry Brumwell, C.E.T.
Vice President of Operations
Thunderbird Energy / Gordon Creek, LLC.

cc: SITLA -- Jim Davis

RECEWED
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Should you have any questions or require further information, please do not hesitate to
contact me by telephone at (403) 453-1608 or by email at
bbrumwell@thunderbirdenergy.com.

Best regards;

Barry Brumwell, C.E.T.
Vice President of Operations
Thunderbird Energy / Gordon Creek, LLC.

cc: SITLA -- Jim Davis

RECEWED
CCC2 6 2012
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RECEIVED: Apr. 19, 2013

Sundry Number: 36846 API Well Number: 43007308070000Sundry Number: 36846 A Well Number: 43007308070

GordonCreek State 19-14-8 (B)
SpudDate: 10/14/01 InitialProduction:2500 MCFPD
Put on Production:12/03/02 WellboreDiagram
GL: 7644' KB: 7655' O8 / 08 / 06

Well Completion

11/16/01 3840'-3848' Acidizeas follows:SURFACECAS|NG pp ver load),,g 5% HCL.Breakdown1.5 bpm

GRADE:J-55
1800#, ISIP on vaccuum

WEIGHT:36# Ë0cf w IŸÊÊackssu
LENGTH:2002• Ferron B 1 00 gals.15ËHCL,Breapkown 3 bpm

@750#, treat@630#, ISIP on vaccuum
DEPTHLANDED 200l3'50/50

POZ, 300 sxs Class 'G', no retturns,

18'-37 0 40$
WhWPASTA

pump 300 sxs.Class 'G' from fromtop ' ¯

@922#,treat@850#downto 450#,
ISIP on vaccuum

11/27/01 3638'-3668' Acidizeas follows:

PRODUCTIONCASING
Årmbed Ferron g Ogggon gg/gghoke340 psi

CSGSIZE:5-1/2"
SCKpieSSUre ISIPonvaccuum 1.604 mmcfd .5bwph

GRADE:N-80 11/27/01 3610'-3616' Acidize as followsbp=610#

WEIGHT:17# Ferron C 500gals.15% HCL,max.press. 750#,
LENGTH:92jts.(3895') ISIP on vaccuum

DEPTHLANDED:3905' InstallPCpump3/25/04
HOLESIZE:8 3/4"

CEMENTDATA: 186sxs. 50/50POZ,204 sxs. PremiumAG 300 sxs DEVIATIONRECORD
CEMENTTOPAT: 2250' per CBL 845' -

2°
1345' -

3°
2003' -

4°
TUBING 2503' -

3°
SIZF/GRADE/WT.:2-3/8"/ J-55 / 4.7# 2909' -

1.5°
NO. OF JOINTS: 113jts,2-8'subs, 1-6' sub, 1fulljt.
SN: NotchedCollaron Bottom

PACKER:No Thrn ToolbelowStator

EOT @3675' KB

3610-16'

3638-68'
SUCKER RODS

PERFORATIONRECORD
POLISHEDROD: 1 1/4"x 9

11/16/01 3840'-3848' 4 JSPF 32 holes
SUCKERRODS: 144-7/8"D Rodsplus subs 11/19/01 3752'-3770' 4 JSPF 72 holes
PUMP SIZE:2 7/8" x 28' PC Pump EOT@3675' KB I1/19/01 3718'-3740' 4 JSPF 88 holes

11/27/01 3638'-3668' 4 JSPF 120holes
STROKELENGTH: CIBP@3700' KB 11/27/01 3610'-3616' 4 JSPF 24 holes
PUMPSPEED 02/12/03 Perftbg abovepkr - 4 .30" holes
LOGS:DIGIJDN/OR/CALSP Failed 3718-40'

3752-70'

3832' CIBP

Klabzuba Oil & Gas Co. 3840-48'

SN: 3694' KB

GORDON CR. ST. 19-14-8(B) gO 678587
B

1404' FSL & 1703' FWL Shoe:3905' KB

NE/SW Section 19-Tl4S-RSE

CarbonCo, Utah

API #43-007-30807

State of Utah Lease # -

Sundry Number: 36846 A Well Number: 43007308070
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RECEIVED: Apr. 19, 2013

Sundry Number: 36846 API Well Number: 43007308070000Sundry Number: 36846 API Well Number: 43007308070000

GORDON CREEKSTATE19-14-8 (B)

CALCULATEDRESERVOIRPRESSURE

SFCCSG ANNULAR
JTS TO AVGJT

VENT FLUID SICP SITP
FLUID LENGTH

FLOW? LEVEL
(yes/no) (#) (ft) (ft) (psi) (psi)

NO 98 32.4 3175.2 475 0

CALCULATEDRESERVOIRPRESSURE(at top perf)

= SICP + WATERGRADIENT

= 475 psi + ((3,610' - 3,175.2') X 0.052 X 8.3 #/gal)

= 662 psi

662 psi is a normal pressure for the Ferron formation in the area. It is therefore
assumed that there are no leaks in the production casing annulus and no

counter-flow to or from any other zone. The SITPof 0 psi indicates is due to the
rotor being landed in the pump
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Diœctor

covernor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

May 27, 2014

Via FedEx
Barry Brumwell
Vice President of Operations
Thunderbird Energy / Gordon Creek, LLC
#800, 555 -

4thAvenue S.W.
Calgary, Alberta, Canada T2P 3E7

Subject: Oil and Gas General Conservation Rule R649-3-36 - Shut-in and Temporarily Abandoned Wells

Dear Mr. Brumwell:

The Division of Oil, Gas and Mining (the "Division") issued Gordon Creek LLC c/o Thunderbird
Energy (Gordon Creek) a Shut-in and Temporary Abandonment Notice of Violation (NOV), dated
November 12, 2012, for the following seven (7) wells:

Burnside 29-14-8 API 43-007-30725 SI/TA approval - May 1, 2014
Gordon Creek ST 1-30-14-8 API 43-007-31235 SI/TA approval - Feb 1, 2014
Gordon Creek ST 4-18-14-8 API 43-007-30881 SI/TA approval - May 1, 2014
Gordon Creek ST 2-20-14-8 API 43-007-30883 Subsequent Sundry 2/15/2013 For Record Only
Gordon Creek ST 3-20-14-8 API 43-007-31233 SI/TA approval - May 1, 2014
Gordon Creek ST 2-29-14-8 API 43-007-31234 SI/TA approval - Feb 1, 2014

4 Gordon Creek ST 19-14-8(B) API 43-007-30807 SI/TA approval - May 1, 2014

In response to the NOV, the Division and Gordon Creek held a December 2012 conference call.
Gordon Creek stated they had capital for equipping the field with well-site separators, electrification,
pumping equipment and pipelines. Gordon Creek also stated they had capital for drilling additional wells
in the field and committed to meeting shut-in well requirements for the above subject wells. Gordon
Creek submitted a letter dated December 18, 2012, stating that it conducted casing integrity tests on all of
the subject wells between July and September of2010. Similar tests were also conducted on five (5) of
the subject wells in 2011. The integrity tests were submitted to the Division. In addition, Gordon Creek
submitted a letter dated December 19, 2012, specifically outlining its 2013 field development plans to
electrify parts of the field, recomplete the Gordon Creek ST 4-18-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 wells and drill 20 new additional wells. The Division later granted shut-in
and temporary abandonment approvals for six (6) of the seven (7) wells listed above based on submitted
sundries meeting shut-in extension requirements and the field plans described in the December 2012
letters with the understanding Gordon Creek would keep the Division updated on field development and
any changes to the plans.

If any of the above proposed work was accomplished last year Gordon Creek did not keep the
Division informed. We reviewed the Gordon Creek ST 4-18-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 well files and did not find any notices of intent for recompletion or
subsequent recompletion sundries for the wells. If work was done on the wells please submit sundries

UTAH

DNR
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov

OIL GAS &
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Page 2
Gordon Creek, LLC
May 27, 2014

immediately for the well files. Also, the above extended shut-in approvals required periodic pressure andfluid monitoring to ensure ongoing integrity of the wells. The periodic monitoring should have also beensubmitted to the Division on individual well sundries for Division review and well files. Shut-in
extensions for two ofthe above wells expired February 1, 2014 and the other four expired May 1, 2014.

As of the date of this letter Gordon Creek currently have seventeen (17) shut-in wells, the abovelisted seven wells and the following ten (10) new wells:

Gordon Creek ST lA-18-14-18 API 43-007-30892 Last Prod -June 2013Gordon Creek NE-31-13-8 API 43-007-50243 Last Prod - May 2013Gordon Creek NE-32-13-8 API 43-007-50245 Last Prod - March 2013Gordon Creek SW-32-13-8 API 43-007-50246 Last Prod - June 2013Gordon Creek NW-5-14-8 API 43-007-50248 Last Prod -- July 2013Gordon Creek ST SW-7-14-8 API 43-007-50242 Last Prod - May 2013Gordon Creek ST SE-B-7-14-18 API 43-007-50255 Last Prod - April 2013Gordon Creek NW-32-13-18 API 43-007-50244 Last Prod - Jan 2014Gordon Creek NW-31-13-8 API 43-007-50250 OPS - Spud Feb 2012Gordon Creek SE-32-13-8 API 43-007-50247 OPS -- Spud Jan 2012

The operator is responsible to file, yearly, for extended shut-in or temporary abandonment forwells shut-in or temporarily abandoned for a period of twelve (12) consecutive months. Gordon Creekmust file a Sundry Notice providing the following information for each of the above seventeen listedwells; reasons for shut-in or temporarily abandonment of the well, length of time the well is expected tobe shut-in or temporarilyabandoned and an explanation and supporting data showing the well hasintegrity (R649-3-36.1). After review the Division will either approve the continued shut-in ortemporarily abandoned status or require remedial action (R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged in accordance with R649-3-24, unless approval forextended shut-in time is given by the Division upon a showing of good cause by the operator (R649-3-36.3). Please note, six (6) of the seventeen wells listed above have been shut-in over five (5) years.
Gordon Creek has until June 30, 2014, to submit sundries, for the subject wells, in accordancewith Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily Abandoned Wells.

Should Gordon Creek not meet shut-in and temporarily abandoned well requirements, theDivision is prepared to file a Notice of Agency Action (NAA) for Commencement of InformalAdjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas ConservationGeneral Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov or801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance
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BRIAN A. TAYLOR 

(80J) 676.23., 
BTAVLOR •• WlNIIRGYLAW.CO.f 

Clinton Dworshak 

BEA'ITY & WOZNIAK,P.C. 
ATI'ORNBYS AT LAw 

7440 CROOK ROAD, SUrm250 
SANDY, UTAH 84093 

TBLBPHONB (80l) 566-8446 . 
PACSIMILB (801) 566-8447 

www.bwe1l8rsylaw.com 

December 24,2014 

Utah Division of Oil, Gas and Mining 
1594 West North Temple. Suite 300 
Salt Lake City, UT 84116 

Dear Clint: 

CASPeR 

CHI!YllHNB 

SALT LAKBCny 

SANTAFB 

The purpose of this letter is to place ill wdting the agreement between Gordon Creek 
Energy, Inc, ("Gordon Creek") and the Utah Division of on, Gas and Mining (the "Division"), 
in order to satisfy the requirements of the August 4, 2014 Division Bonding Order (the "Order" 
issued by the Division. 

At a meeting between Gordon Creek: and the Division at the offices of the Division on 
Wednesday October 29, 2014. the Division and Gordon Creek discussed the various issues 
associated with Gordon Creek's operations in Utah and the impact the Order has on those 
operations. As a result of those discussions, it is understood by the Division that Oordon Creek 
is in the process of obtaining both sbort term and long term fi~ancing to enhance its operations in 
the State of Utah and that securing this financing is essential for Gordon Creek to acquiLoe the 
necessary bonding for its wells in the State of Utah. It is anticipated that Gordon Creek will 
obtain some of this financing in early December 2014. Based on the receipt of those funds, 
Gordon Creek and the Division agreed to the following tenns and conditions to withhold 
enforcement of the Order: 

1. The funds obtained in December of 2014 will be used to loe-work Gordon Creeks 
. existing shut-in wells and improve the existing infrastJUcture of Gordon Creeks 
operations in the State of Utah. It is anticipated that all l'e-working activities will be 
completed by the end of December 2014 for the following wells: 

APINg. 

43-007-30881 
43-007-30892 
43-007-50242 

WeJlName 

Gordon Creek 4-18-14-8 
Gordon Creek lA-18-14-8 
Gordon Creek SW 7-14-8 

BEATTY" WOZNIAK, P.C. 

Hn,,.,, III t'" lalll" 

BEATTY & WOZNIAK,P.C.
ATTORNRYS AT LAW

7440 CR BBK ROAo, SuiTE 250 CASPER
sANDY,UTAHA4093

TELEPHONE (801) 5 6-8446 CHBYENNB
PACBIMILE (80 I) 566-8447

www.bwouergylaw.com DENVER

BRIANA. TAYLOR BALTLAnsCnY

(801)d16•2307 SANTA FE
BTAWLOR®BWENERGTLAW.COM

December24,2014

Clinton Dworshak
Utah Divisionof Oil, Gasand Mining
1594West NorthTemple,Suite 300
Salt Lake City, UT 84116

Dear Clint:

The purpose of this letter is to place in writing the agreement between Gordon Creek
Energy, Inc. ("GordonCreek") and the Utah Divisionof Oil, Gas and Mining(the "Division"),
in orderto satisfythe requirementsof theAugust4, 2014 DivisionBonding Order (the"Order")
issued by the Division.

At a meetingbetween Gordon Creek andtheDivision at the offices of theDivision on
Wednesday October 29, 2014, the Division and Gordon Creek discussed the various issues
associated with Gordon Creek's operations in Utah and the impact the Order has on those
operations.As a result of thosediscussions, it is understoodby theDivisionthatGordonCreek
is in the processof obtainingboth short termand longterm financingto enhanceitsoperationsin
the State of Utah and thatsecuring this financingis essential for Gordon Creek to acquire the
necessary bonding for its wells in the State of Utah. It is anticipated that Gordon Creek will
obtain some of this financing in early December 2014. Based on the receipt of thosefunds,
Gordon Creek and the Division agreed to the following tenns and conditions to withhold
enforcementof theOrder:

1. The funds obtained in December of 2014 will be used to re-work Gordon Creeks
existing shut-in weHs and improve the existing infrastructure of Gordon Creeks
operations in the State of Utah. It is anticipated that all re-working activitieswill be
completed by theend of December2014 for the followingwells:

WellName

43-007-30881 Gordon Creek4-18-14-8
43-007-30892 Gordon Creek 1A-18-14-8
43-007-50242 Gordon Creek SW 7-14-8

BEATrr & WOEMAK,P.C.

Energyinthe
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Clinton Dworshak 
Utah Division of Oil. Oas and Mining 
December 24. 2014 
Page 2 

43-007-50243 
43-007-50244 
43-007-50245 
43-007-50246 
43-007-50248 
43-007-50249 
43~OO7R502S5 

Gordon Creek NE 31-13-8 
Gordon Cl'OOk NW 32-13-8 
Gordon Creek NE 32-13-8 
Gordon Creek SW 32-13-8 
Gordon Creek NW 5-14-8 
GOl'don Creek NB 5-14-8 
Gordon Creek SE B 7-14-8 

2. Given the winter closure . requirements of the Utah Division of Wildlife Resources, 
from December I, 2014 until April 15,2015, and the amount of surface disturbance 
required to rework the wells, all re-woddng activities will be completed by June 30, 
2015 for the following wells: 

API No. 

43-007-30725 
43-007-30807 
43-007-30883 
43-007-31233 
43-007-31234 

WeJlName 

Burnside 29-14-8 
Oordon Creek ST 19-14-8(8) 
Gordon Creek ST 2-20-14-8 
Gordon Creek ST 3-20-14-8 
Oordon Creek ST 2-29-14-8 

3. Gordon Creek will provide Sundry Notices to the Division on the progress of these well 
and infrastructure activities as required by the Well Workover and Recompletions rule, 
Utah Admin. Code R649-3-23. 

4. The Division will not require Gordon Cl'eek to provide boMing fol' all of its well 
locations at once, but will allow it to acquire the necessary depth bonding as described 
in R649-3-1(S.3) to cover the equivalent of four wells at a time at the rate of 
$30,000.00 per well. 

5. The existing $120,000.00 blanket bond and the future bonding 01' sUl'ety, provided by 
Gordon Creek. as outlined in Pamgraph 7 below, will covel' all of the wells listed on 
Schedule A of the Ordel'. as two separate blanket bonds. In the event it becomes 
necessary to use proceeds from the blanket bonds, the Division will apply the proceeds 
to anyone 01' more of the wells listed on Schedule A at its discretion. As such, if the 
plugging of a well, 01' groop of a wells, cost less than the estimated $30,000.00 as 
outlined in R649-3-1(5.3), the Division can use the remaining amount to plug andlor 
reclaim any of the other weJIs and well sites on Schedule A. 

BEATTY & WOZNIAK,P.C.
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43-007-50243 GordonCreekNE 31-13-8
43-007-50244 Gordon Creek NW 32-13-8
43-007-50245 GordonCreekNE 32-13-8
43-007-50246 GordonCreekSW 32-13-8
43-007-50248 GordonCreekNW 5-14-8
43-007-50249 GordonCreekNE 5-14-8
43-007-50255 Gordon CreekSBB 7-14-8

2. Given the winter closure requirementsof the Utah Division of Wildlife Resources,
from December 1, 2014 until April 15, 2015, and the amount of surface disturbance
required to rework the wells, all re-workingactivitieswill be completedby June 30,
2015 for the followingwells:

WellName

43-007-30725 Burnside 29-14-8
43-007-30807 OordonCreekST 19-14-8(B)
43-007-30883 GordonCreekST 2-20-14-8
43-007-31233 GordonCreekST 3-20-14-8
43-007-31234 GordonCreekST 2-29-14-8

3. GordonCreek will provideSundryNoticesto the Divisionon the progressof these well
and infrastructureactivitiesas requiredby theWell WorkoverandRecompletionsrule,
UtahAdmin.CodeR649-3-23.

4. The Division will not require Gordon Creek to provide boitding for all of its well
locationsat once, but will allow it to acquirethe necessarydepth bondingas described
in R649-3-1(5.3) to cover the equivalent of four wells at a time at the rate of
$30,000.00per well.

5. The existing $120,000.00blanket bond and the futurebonding or surety, providedby
Gordon Creek, as outlined in Pamgraph7 below, will cover all of thewells listed on
Schedule A of the Order as two separate blanketbonds. In the event it becomes
necessary to use proceeds from theblanket bonds, the Division will apply the proceeds
to any one or more of the wells listed on ScheduleA at its discretion. As such, if the
plugging of a well, or group of a wells, cost less than the estimated $30,000.00as
outlined in R649-3-1(5.3),the Division can use the remaining amount to plug and/or
reclaim any of the other wells and well siteson Schedule
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6. The fit'st payment of $120.000.00 covering the equivalent of four wells will be due and 
payable by Febl'uary 27,2015. 

7, Oordon Creek will make additional $120,000.00 pay~ents every three months until all 
of the existing shut-in wells listed on Schedule A of the Order are fully covered. These 
additional payments wilt be due on 01' before May 29, 2015, August 31. 2015. and 
November 30, 2015, with a fillal payment covel'ing any outstanding amounts by 
February 27. 2016, 

8. In the event 001'd0I1 Creek obtains additional long term financing prior to Febm81'y 27, 
2016. it will pay any remaining amount owed to have depth bonding on all of its wells 
in the State of Utah within 30 days of the closing date of tbe additional financing. 

9. The Division will conduct a surface inspection of the wells listed as "LocatiOll 
Abandoned" on Schedule A of the Order to detel'lninc if any reclamation work is 
needed. In the event no reclamation work is needed, the $1.500.00 bond requirements 
listed for those lands will be rcmoved from the total amount owed by GOl'don Creek. 

10. When Oordon Creek has satisfied the l'equil'ements fOl' a blanket bond under R649-3-1 
(6). the Division will release all additional bonding required by the Ordel' upon the 
request of OOl'dOIl Creek. 

If I have accurately stated our agreement and understanding, please sign below and return 
to 111e at yOU1' carliest opportunity. 

Respectfully, 

Brian A. Taylor 
Attomey for Gordon Creek 

Rupert Evans 
President 
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6. The first paymentof $120,000.00coveringthe equivalent of four wells will be due and
payable by February27, 2015.

7. Gordon Creek will make additional$120,000.00paymentsevery threemonthsuntil all
of theexisdngshut-inwellslistedon ScheduleA of theOrderare fully covered.These
additionalpayments will be due on or before May 29, 2015, August 31, 2015, and
November 30, 2015, with a final payment covering any outstanding amounts by
February27, 2016.

8. In theevent GordonCreekobtainsadditional long termfinancingprior to February 27,
2016, it will pay any remainingamountowed to have depthbondingon all of its wells i
in theStateof Utah within 30days of theclosingdate of theadditionalfinancing. ;

9. The Division will conduct a surface inspection of the wells listed as "Location
Abandoned" on Schedule A of the Order to determine if any reclamation work is
needed. In the event no reclamation work is needed, the$1,500.00bond requirements
listedfor those landswill be removedfrom thetotal amountowedby GordonCreek.

10.WhenGordon Creekhas satisfiedthe requirementsfor a blanketbond under R649-3-1
(6), the Division will release all additional bonding required by the Order upon the
requestof GordonCreek.

If I haveaccuratelystated our agreementand understanding,pleasesign below and return
to me at yourearliestopportunity.

Respectfully,

Brian A. Taylor
AttorneyforGordonCreek ergy

G on Creek Energy, Inc.

RupertBvans
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The above correctly sets forth our agreement and understanding 

BAT:dc 
SO:S6.oOO1 
334073 

Date: 1.2/~cJll'I • 

cc: John Rogel'lo Associate Dlreclor 
Dustin Doucet, Petroleum BlI8lncer 
Douales J. Crapo. Asslatlnt AUomey Oenull 
John Robinson Ir .• Assistant Attorno)' Oelloral 

Utah Division of Oil. Gas and Mining 

C4:~ '//Oo~4. 
By: Clinton Dworshak 
Compliance Managel' 
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The abovecorrectlysets forthour agreementand understanding

Utah Divisionof Oll,Gas andMining

By: ClintonDworshak
ComplianceManager

BAT:de
5056.0002
3340/3
cc: John Rogers,AssociatoDhector

Dusdn Doucet,Pekoleum Engineer .

Douglas,I. Crapo, AssistantAttomey General
John RobinsonJr.,Assistant Attorney
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