
ORM 3160-3 SUBMIT IN TRIPLICATE FORM APPROVED
(July 1992) ED STATES OMB NO 1004-0136

DEPAK uvlENT OF THE INTERIOR Expires: February 28, 1995

BUREAU OF LAND MANAGEMENT 5. Lease Cesignation and Serial No.

UTU-65486
APPLICATION FOR PERMIT TO DRILL OR DEEPEN e.Ifindian,AlloteeorTribeName

1a. TYPEOF WORK DRILL DEEPEN O N/A
7. Unit Agreement Name

b. TYPE OF WELL OILWELL ( ) GAS WELL (X) OTHER ( ) SINGLE ZONE ( ) MULTIPLEZONE (X) Jacks Canyon Unit
2. Name of Operator 8. FARM OR LEASE NAME, WELL NO.

- (Og 9, () Iron Mesa Federal#19-14
3. Address and Telephone Number 9. API Well No.
e2emtrstreërsomr245o Ëar MS~- ôto5
4. LOCATION OF WELL (Report location clearly and accordance with any State requirements.*) 10. Field And Pool, or Wildcat
At Surface 20T FSL 2178 FWL,SESW 1/4 Sec. 19, T12S, R16E Wildcat

7/ NI 11. SEC., T., R., M., ORBLK. AND SURVEY OR AREA
At proposed prod. zone Same i I Sec. 19. Tí2S, R16E, S. L. B. & M.
14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE* U. COUNTYOR PARISH 13. STATE
45.5 Miles S/SW of Myton, Utah Carbon Utah
15. DISTANCEFROM PROPOSEDLOCATIONTO NEAREST* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNEDTO THIS WELL

PROPERTY OR LEASE LINE, ft 207 1955.2 80
(Also nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION*TO NEAREST 19. PROPOSED DEPTH 20. ROTARY OR CABLETOOLS
WELL, DRILLING,COMPLETED OR APPLIED FOR ON THis 7000' Rotary
LEASE, IN FEET. 3460°

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX.DATE WORK WILL START

Graded level 7012' June 1999
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE. SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITYOF CEMENT

12 1/4" 8 5/8" J-55 24# 500' Surface 370 sxs. Class G
7 7/8" 5 1/2" J-55 15.5# 7000' Production 704 sxs. 50/50 Poz. Class G

* Describe Lease: Sec. 18: SE 1/4; Sec 19 & 20: ALL;Sec. 21: N 1/2, NW 1/4 SW 1/4, SE 1/4; T12S, R16E

Mission·Energyt.tC.proposes todrill,testand completethe Iron Mesa Federal #19-14as a verticalwellinthevv
If dry, thewell willbe pluggedand abandonedas per BLMand State of Utah Requirements.
Please referencetheaccompanying DrillingProgram.

BLMRights of way willbe required, see attachment FEB 3 1999
Nolease stipulationsaffectthisproposedlocationotherthandevelopment activityis limited toApril30 to Novembii1.
Operation for thiswellwillbe conducted under Statewide Bond #Û ÑÑ(applied for). DIVOF OIL, GAS & MINING
There is no spacing requirementin thisarea. Wells can be drilled withina 400 foot square aroundthecenter of a - ù moie uiuca.
This willbe an exception location, see attachmentand approvalletterfrom adjacent lease holder.

Please consider allsubmittalspertainingtothiswell"Gempany-CenfidentiaF'.
Ifadditional information is required,please contact theundersigned at Ph. No. (970) 669-8217, Fax (970) 635-9337
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:Ifproposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is
todrill or deepen di tio give pertinent ace locations and measured and true verticald ths ive bler Creventerprogram, if anyl¯ebruary

1,1999

(This space fo'ederal or S e off use)

PERMITNO. I APPROVALDATE AppfOved by the
menen...-- see.- . .. Wh candoconductopemem Utah Divisionof
CONDITIONSOF APPROVAL, IF ANY: Oil,Gas and



MISSION ENERGY, LL C.

T12S Ri6E S.L.B.&M Well Location, FEDERAL #19-14, located as
shown in the SE 1/4 SW 1/4 of Section 19,
T12S, R16E, S.L.B.&M. Carbon County, Utah.

S89°50'E
- 79.42 (G.L.O.) BASIS OF ELEVATION

SPOT ELEVATIONLOCATEDIN THE NW 1/4 SW 1/4 OF
SECTION 30, T12S, R16E, S.L.B.&M. TAKEN FROM THE

RR TWIN HOLLOW, QUADRANGLE,UTAH, CARBON COUNTY,

15 16 LOT 1 7.5 MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED
BY THE UNITED.STATES DEPARTMENT OF THE INTERIOR,

EE GEOLOGlCALSURVEY. SAID ELEVATIONIS MARKED AS
BEING 6986 FEET,

LOT 2 N

LOT 3 z SC A LE

CERTIFICATE gittlHIII

THIS IS TO CERTIFYTHAT THE ABO
,,

ROM
FIELD NOTES OF ACTUALSURVE WE OR

------ SUPERVISION AND THAT THE SA .TRUE AND CORitE THE
BEST OF MY KNOWLEDGEAND B

R TERNL RVE'f0R
FEDERAL/19-14 RE N .NO. (21

LOT 4 , Revised: 11-11-98 D.R.B. sTA OFElev. Ungraded Ground - 7013
UINTAH ENGINEERING & L

vm
RVEYING(Comp.) Brass cap Brass Cap

A k 85 SOUTH 200 EAST - VERNAL, UTAH 84078
S89 52'E -- 39.46 (G.L.O.) NB9°52'W

- GL.0. (Bosis of Bearings) (435) 789-1017

LEGEND:
(2Co

p.)
2646.66' - (Measured)

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 09-08--98 09-16-98

NOTE:
=

90° SYMBOL THE PROPOSED WELL HEAD BEARS PARTY REFERENCES

= PROPOSED WELL HEAD
N63°56'35"W 474.5' FROM THE L.D.T. B.A. D.R,B· G.L.O. PLAT
SOUTH 1/4 CORNER OF SECTION WEATHER FILE

= SECTION CORNERS LOCATED. 19, T12S, R16E, S.L.B.&M· WARM MISSION ENERGY,
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MISSION ENERGY, LLC.
Iron Mesa Federal #19-14

SE/SW SEC. 19, T12S, R16E
Carbon County, Utah

CONFIDENTIAL - TIGHT HOLE

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Measured Depth Subsea Depth
Ground Level 7012.2' graded
Green River Surface +7012'
Wasatch 2892' +4120'
North Horn 4686' +2326'
Mesa Verde 6380' to T.D. +632'

2. Estimated Depths of Anticipated Water, Oil Gas or Minerals:

Mineral Formation Measured Depth Subsea Depth
Gas/Condensate Wasatch 2892' +4120'
Gas/Condensate North Horn 4686' +2326'
Gas/Condensate Mesa Verde 6380' +632'

Fresh water Fresh water aquifers willbe protected withsurface casing set at
500'. AIIpotentiallyproductive usable water, hydrocarbons, and
other mineralzones willbe protected withcasing and cement.

3. Proposed Casing Program:

8-5/8", J-55, 24.0# ST&C set at 500' KB (new) - centralizers willbe used on the bottom
threejoints.
5-1/2", J-55, 15.5# LT&Cset at 7000' (TD)(new)- centralizers willbe used across the
pay zone.

4. Minimum specifications for Pressure Control:

A. The BOP and related equipment willmeet or exceed the requirements of a 3M-
psi system as set forth in Onshore Order No. 2.

B. The BOP and related wellcontrol equipment willbe pressure tested to rated
pressure or 70% of internal yield ofsurface casing (2065 psi) when initially
installed and whenever any seal subject to pressure test is broken.

C. Pipe and blind rams willbe functioned each trip(max.oncelday), annular
preventers
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5. Mud System: The following is meantas a guide only. Actual mudweights will be
determined by hole conditions. Sufficient quantities of mud materials will
be maintained or readilyaccessible for assuring well control.

Mud Weight Viscosity Fluid Loss
Interval PPG SEC CC Remarks

O - 500' 8.4 - 8.9 27 - 60 No control Fresh water native mud
w/high viscosity sweeps

500 - 2600' 8.4 - 8.9 27 - 45 10 - 12 Fresh water native mud
w/highviscosity sweeps

2600' - T.D. 8.4 - 8.9 32 - 40 6 - 10 PHPA polymer

6. Testina, Loggina, and Corina Program

Cores-DSTs: None anticipated at thistime.

Surveys: Deviation surveys willbe taken at 250' and TD of surface pipe (+/-500').
Max. deviation of 2 deg. at casing point and no more than i deg. change
between surveys. Deviation surveys to be takenat 500' intervals from
surface casing to TD witha maximumdeviation of 8 deg. and no more
than 2 deg. between consecutive surveys.

Mud Logger: From 500' to TD. Sample frequency to be determined later.

Logging: Resistivity, GR TD to surface casing shoe
Neutron/Density, Cal TD to 1600'

7. Cementinq Program

Surface Pipe: Will be cemented with 370 sacks of Class G with 2% CaCI, with 44.5 %
water and 1/4# per sack cello flake (yield approximately 1.17 cu-ft per sack). Total
quantity is 100% excess based on 8-5/8" casing in a 12-1/4" hole. In the event cement
does not circulateto surface or fall back of the cement column occurs, a top out cementjob will be done to bring cement back to surface.

Production String: Estimated volume is 704 sacks of 50:50 POZ "G" with2.0%
bentonite plus additives (yieldis approximately1.25 cu-ftper sack). Volume is based on
20% excess over quantity required for 4100 ft. of fillwith5-1/2"casing in a 7-7/8"hole
(7000' to 2900' est. top = 4100' fill). Actual volumes willbe determined from the caliper
log.

8. Abnormal Conditions/Expected BHP

No abnormal pressures are anticipatedin the Tertiary Green River or Wasatch
formations. As such, bottom hole pressures are expected to be less than 2600 PSI.
There has been no indication of H2S in any wells drilled in the area.
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9. Other Information

The Price District BLMOffice, (435) 636-3600, is to be notified:

- 48 hours priorto construction of location and access roads
- priorto movingthe drilling rig on location
- at least 24 hours priorto spudding the well
- at least 24 hours prior to runningcasing and cementing all casing strings
- 24 hours prior to initiating pressure tests on BOP equipment

Should it be necessary to make after-hours notification,one of the following individuals
will be contacted.

BLM to determine at time permit is issued.
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Mission Energy, LLC.

Typical 3000 # BOP and CHOKEMANIFOLD
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MISSION ENERGY, LLC.
Iron Mesa Federal #19-14

SE/SW SEC. 19, T12S, R16E
Carbon County, Utah

CONFIDENTIAL - TIGHT HOLE

SURFACE USE PLAN

1. Existing Roads

See attached "topoA"and "topoB"

2. Planned Access Roads

The planned access roads are either county maintained or under BLMjurisdiction. The
road willhave a running surface of 18 feet and a maximumdisturbed width of 30 feet.
Because of the relative short length (less than ½ mile)of the access road there willbe no
turnouts,gates or cattleguards. There will be minimalcuts, fills or grade concerns. BLM
Rights of way will be required see attachments.

3. Location of Existing Wells

There are no known wells withina one-mile radius of the proposed location.

4. Location of Existingand Proposed Facilities

There are no existing facilities on the site.

Ifthe well is completed as a producer, a request for approval of subsequent operations
willbe made for productionequipment and flowlines.

All permanent structures builtor installed on the site willbe painted per permit
stipulations.

5. Location and Type of Water Supply

Water willbe purchased from a private water source (irrigation water that is covered by
permit No. 90-642). A transferofwaterrights permit has been filed for and willbe
forwarded to the Price BLMand Utah Division of Oil,Gas & Mining. Ifthiswater is not
available at the timethe well is to be drilled, additionalwater may be obtained from the
Price River Water District. The Division of Water Resources does not require a permit to
use Price River Water District
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6. Source of Construction Materials

See attached Location Layout. AIImaterials for construction willbe obtained on-site.

7. Methods for Handlinq Waste Disposal

All drill cuttings will be contained and buried in the reserve pit shownon the Location
Layout. The pit will be unlined unless it is determined during construction that leakage
from the pit is likely. If it is determined a liner is necessary, it willbe a 12-mil plastic/nylon
material underlain by sufficientbedding to protect the liner from tearing. No trash or
material that might puncture the liner willbe disposed of in the pit.

AIIdrilling fluids including salts and chemicals willbe contained in the resewe pit. After
completion of the well, drilling fluids will be either movedto the next location for use or left
in the pit untilsufficientevaporation has occurred to backfill the pit. If it appears the
evaporation process willtake longer than ninemonths, the drilling fluid willbe hauled to
an approved disposal facility.

A portable toiletwill be furnished for on-site personnel. A trash basket will be provided on
location for garbage and other waste material. At the end of drilling operations. The
trash basket willbe hauled to an approved disposal site. Trash willnot be burned on
location.

No hazardous materials in an amount greater than 10,000 pounds willbe used, stored,
produced, transported,or disposed of annually in association withthe drilling, testing,or
completion of the well. In addition extremely hazardous substances as defined in 40
CFR 355, in thresholdplanning quantities, willnot be used, produced, stored,transported,or disposed of in association withthe drilling, testingor completion of this
well.

Afterthe first production,produced water willbe confined to the resewe pit for a period
notto exceed ninetydays. During the ninety-day-period,in accordance withOnshore
Order No. 7, an applicationfor approval of a permanent disposal method and location,
along with the required water analysis, willbe submitted for the Authorized Officer's
approval.

8. AncillaryFacilities

A. Camp facilities located on site will be used for rig crew drilling personnel. Trailers
for the rigtoolpusherand drilling superintendent will also be required.

B. AIIsewage and wastewater from this locationwillbe hauled to an approved
disposal source by a contracted vendor. This vendor to be established at a later
date. AIInecessary permits willbe submittedto the County Health Dept. by the
same above-mentioned vendor.

9. Well Site Layout

See the attached LocationLayoutforthe location ofall equipment and Cross Section for
the projected cut and fillsnecessaryon the location.

The resewe pit willbe fenced according to current standards to prevent wildlife entry.

The reserve pit fencing willbe on three sides during drilling operations and on the foudh
side when the rigmovesofflocation. Pits willbe fenced and maintaineduntilclean-up.
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10. Plan for Restoration of Surface

A. Producing Location

Immediately upon well completion, the location and surrounding area willbe
cleared of all unused tubing,equipment,debris, materials, trash, and junknot
required for production.

Immediately upon well completion,any hydrocarbons on the pit will be removed
in accordance with43 CFR 2162.7-1.

If a plastic/nylon liner is used, it will be tornand perforated before back fillingthe
reserve pit.

The reserve pit and that portion of the location not needed for production
facilitiesloperations will be recontoured to the approximate natural contours.
The reserve pitwillbe reclaimed with 120 days from the date ofwell completion,
weather permitting. Before any dirtwork begins on the pit, all fluids willbe
removed.

B. Dry Hole/Abandoned Location

At such timeas the well is plugged and abandoned, Mission will submit a
subsequent report of abandonment and the BLMwillattach the appropriate
surface rehabilitationconditions of approval.

11. Surface Ownership

Access Road: BLMland
Location: BLM land

12. Other Additional Information

A. MissionEnergy, LLC is responsible for informing all persons in the area who are
associatedwiththisproject that theywillbe subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collectingartifacts. If historic or
archaeological material is uncovered during construction, Mission will
immediately stop work that mightfurther disturb such materials, and contact the
Authorized Officer. Grand River institute has previouslysubmitted a Summary
Report of Inspection for Cultural Resources to the BLM. There was no finding of
cultural resources.

B. Mission Energy, LLC willcontrol noxiousweeds along the rights-of-wayfor roads,
pipelines, wellsites, and other applicable facilities. On BLM administered land a
Pesticide Use Proposal willbe submitted, and approval obtained, before
application of herbicides or otherpesticides.

C. Drilling rigsand/orequipment used during drillingoperationson thiswellsite will
not be stackedor stored on Federal lands after the conclusion ofdrilling
operations or at any other timewithoutBLMauthorization.

D. Item 9, in the Drilling Program has notificationrequirements that will be met.
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E. A complete copy of the approvedAPD will be on location during the construction

of location and during drilling activities.

F. Sundry Notice and Report on Wells (Form 3160-5) willbe filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

G. This permit will be valid for a period of one year from date of approval. An
extension period may be granted, if requested, priorto the expiration of the
originalapproval period.

13. Lessee's or Operator's Representative and Certification

Company Representative Aqent Representative

Name: Jerry Bergeson J. Wayne Fisher

Address: 621 17thStreet, Suite 2450 8002 WCR 24 H
Denver, CO 80293 Loveland, CO 80538

Telephone No.: (303) 292-9775 (970) 669-8217

CertiMcation

I hereby certify that I, or persons under my direct supervision, have inspected theproposed drillsite and access route; that I am familiar withthe conditionswhich currently
exist; that the statements made in thisplan are true and correct to the best of my
knowledge; and that the work associated with the operations proposed here willbe
performed by Mission Energy and its contractors and subcontractors in conformitywiththis plan and the termsand conditions under which it is approved. This statement issubject to the provisions of 18 USC 1001 for the filing of a false statement.

g/en
s LLC.

Onsite Date: September 30, 1998

Participants in Joint Inspection

- Dean Nyffler BLM
- David Mills BLM
- Dennis Willis BLM
- Carl Ivory BLM
- Logan MacMillan Sego Resources
- Roger Alinger Sego Resources
- Wayne Fisher MissionEnergy, LLC.
- DickCastle Sego Resources
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Confidential

ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

Iron Mesa Federal # 19-14
207' FSL AND 2178' FWL

SE/SW Sec. 19, T12S - R16E
Carbon County, UT

Prepared For:

MISSION ENERGY, LLC.

By:

FISHER CONSULTING
8002 WCR 24 H

Loveland CO 80538
970-669-8217

Copies Sent To:

3 - BLM - Moab, UT
1 - BLM - Price, Utah
1 - Utah Division Oil, Gas & Mining - SLC, UT
3 - Mission Energy, LLC. - Denver, CO
1 - Wayne Fisher - Loveland,
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1999 Plan of Operations
Stone Cabin/Jacks Canyon/Peters Point Areas

Mission Energy, LLC

Mission Energy has approximately 13,200 acres of federal and state land under lease on
the south side of Nine Mile Canyon in the Stone Cabin, Jacks Canyon and Peters Point
areas (see attached map). Our plan is to conduct an exploration program during the
summer of 1999 to help determine the commercial viability of producing natural gas in
this area. We are permitting five wells on federal lands and three on state lands. The
actual number of wells drilled will be determined first by the results of a technical
evaluation that is currently under way and secondly by success when actual drilling
operations begin.

Weather, road conditions, and equipment availability will determine the actual
commencement date but it is expected to occur in late May or early June of 1999. If this
start date is met, and Sego Resources drills a similar number of wells to Mission, drilling
should be finished and equipment released by late September or early October.

Sego Resources is in the process of permitting a similar number of wells in the area south
of Nine Mile Canyon. Our plan is to work as closely as possible with them to use
equipment and personnel in the most efficient manner possible. By doing so, we believe
the overall impact of the operations; both visually and from a surface impact, will be
minimized. Any statements made relative to Sego Resources activity are based on the
best information Mission Energy has at this time and are certainly subject to change for a
variety of reasons.

The current plan is to begin drilling in the Flat Top area justwest of Cottonwood Canyon.
Sego Resources is permitting two wells (both federal) in this area and Mission Energy
expects to permit threewells (one federal and two state). Access for the drilling rig and
personnel will most likely be via Gate Canyon to Nine Mile Canyon to Cottonwood
Creek and then to the Flat Top area. Minimal upgrades to existing roads will be
necessary to access the drilling locations. In order to minimize vehicular traffic during
drilling operations, we propose to place a small earthen dam on Cottonwood Creek and
pump water from the creek up the hill to the drilling locations. This water will be used
for drilling and cementing and possibly for domestic use.

After drilling the Flat Top wells, probably in late July or early August, the rig will be
moved west to drill locations above Prickly Pear Canyon. The most likely route for
moving the drilling rig is down CottonwoodCanyon to Nine Mile Canyon and up
Harmon Canyon to the proposed locations. It is possible the rig move will be completed
in two days but it will more likely take three
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During the spring of 1999, Sego Resources/Mission Energy will jointlyassess any
problem areas on the Harmon Canyon road such as slope failure and drainage problems.
Once the assessment is completed, Sego/Missionwill obtain the concurrence of the Price
District of the BLM that the proposed work is acceptable to them.

Mission Energy will permit five wells (four federal and one state) in this area. It is
expected that Sego Resources will also permit five wells (four federal and one state) in
this area. As in the Cottonwood area, the actual number of wells drilled here will be
dependent on the results of the technical evaluation that is currently underway and the
actual results of drilling. Under any circumstances, Mission and Sego will attempt to
minimize vehicular traffic and personnel changes by coordinating their activity.

At the present time sources of drilling water are being evaluated. If it can be shown that
the existing well with the inoperative windmill (sec. 13-T12S-R14E?) can provide
sufficient water, we will use that as a source well. If that is not successful, the alternative
options will be to 1) build a sufficiently large earthen dam and catch snow melt, 2) pump
water up the hill from Nine Mile Creek, or 3) drill a water well on top of the hill.

For additional information, contact one of the following:
Mission Energy, LLC, Jerry Bergeson, (303) 292-9775
Fisher Consulting, J. Wayne Fisher, (970)
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MISSION ENERGY, LLC

January 25, 1999

Mr. J. Wayne Fisher
Fisher consulting
8002 W CR 24H
Loveland, CO 80538

Dear Mr. Fisher:

Please use this letter as necessary to advise interested parties that you have full authorization
to represent Mission Energy LLC in any and all regulatory matters pertaining to drilling
permits, rights-of-way, surface owner issues and drilling water acquisition in the counties of
Carbon, Duchesne, and Uintah in Utah, and Mesa and Garfield counties in Colorado.

Regards,

erry . Bergeson
Manager of Operations

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775• Fax: (303)
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J. WAYNE FISHER

Oilfield Consultant
8002 WCR 24H

Loveland, CO 80538

February 2,1999

Mark Mackiewicz
BLM, Price office
125 South 600 West
Price, UT 84501

Re: Mission Energy, LLC.

Dear Mark:

Please find enclosed eight (8) rights of way applications for Mission Energy's Nine Mile
Canyon area 1999 drilling program. Maps for the proposed road rights of way are
attached to each application. Dean Nyffeler of your office headed up the on-site review
group when the location on-sites were performed. All of these proposals follow existing
two track roads with very limited amounts of new road additions. Only minor upgrading
will be required for the exploration phase of this project excepting the .4 mile section of
Harmon Canyon. The road evaluation for Harmon Canyon will be completed in early
spring and submitted at the time for review. At the time these wells are determined to be
productive additional road improvements may be required as well as a pipeline rights of
way running parallel to the various roads.

Sego Resources has or will be submitting seven (7) rights of way applications also. We
propose to work with them to limit and control the construction, drilling and completion
phases of this exploration program.

If additional information is required, please contact one of the following:
Wayne Fisher @(970) 669-8217, fax (970) 635-9337 or Jerry Bergeson @(303) 292-
9775, fax (303) 292-9280

Sincerely

J. Wa e Fisher

Office: (970) 669-8217/Foc: (970) 635-9337/Cell: (970) 217-8525



STANDARD FORM 299(3/94) FORM APPROVED
Prescribed by DOI/USDA/DOT OMB NO. 1004-0080
P.L. 96-147 and Federal Expires June 30, 1995Register Notice 6-3-81

APPLICATION FOR TRANSPORTATION AND
UTILITYSYSTEMS AND FACILITIES

ON FEDERAL LANDS
FOR AGENCY USE ONLY

NOTE: Before completing and filing the application, the applicant shouldcompletelyreviewthis package and schedule a preapplication Application Number
meeting with representativesof the agency responsible for processing the application. Each agency may have specific and
unique requirements to be met in preparing and processing the application. Many times, with the help of the agency representative, the Date Filed
application can be completed at the preapplication meeting.

1. Name and address of applicant (include zipcode) 2. Name, Titleand address of authorized agent if different thanltem 1 (include zip code) TELEPHONE (area code)
Mission Energy, LLC Fisher Consulting Mission,Ph. (303) 292-9775
621 17th Street, Suite 2450 8002 WCR 24 H Fax: (303)292-9280
Denver, CO 80293 Loveland, CO 80538 Agent, Ph: (970) 669-8217
Jerry Bergeson J. Wayne Fisher Fax: (970) 635-9337
4. As applicantare you (check one) 5. Specify what application is for (checkone)

a. ( ) Individual a. (X) New authorization

b. (X) Corporation* b. ( ) Renewing existing authorization No.
c. ( ) Partnership/Association* c. ( ) Amend existing authorization
d. ( ) State Government/State Agency d. ( ) Assign existing authorization

e. ( ) Local Government e. ( ) Existing use for which no authorization has been received*

f ( ) Federal Agency f ( ) Federal Agency
* if checked, complete supplemental page * if checked, provide details under Item 7

6. Ifan individual, or partnership are you a citizen(s)of the United States ? ( ) Yes ( ) No N/A
7. Project descriptiort (describe in detail): (a) Type of system or facility, (e. g. canal, pipeline, road); (b) related structures and facilities: (c) physical specifications (length, width, grading, etc.);
(d) term of years needed; (e) time of year of use or operation; (f) Volume or amount of product to be transported:(g)duration and timingof construction; and (h) temporarywork areas
needed for construction (Attach additional sheets, if additional space is needed.)
Access road for Mission Energy Well Iron Mesa#19-14

A: Road right of way, upgrade existing road tosupport a new drilling location (16.3 milesof thisroadwillaccess four locations) and build
.5 mileof new road.
B: Willfile an ammended right-of-wayapplicationtoadd a pipelineright-of-wayIfwellis commercial.
C. The access willbegin at thejunctionof Nine MileCanyon Roadand Cottonwood Creek Road. One half mileof new roadwillbe required.
Of the 16.8 miles of effected road 3.1 miles willneed extensive repair, 6.8 miles willneed minor upgradingplus .7 mile of new road (.2Segol.5 Mission)
tosupport drilling operations with an 18' road bed with maximumof 30' disturbance. Our plan wouldbe toblade and clean up existing road and build
new road totheminimum standards until such timeas well would be considered to be productive.
D: initialexplorationand completionphase wouldlast approximately90 days. Ifcommercialfor lifeof well(+/-30 years).
E: Drillingand completionoperationswould takeplace between May 1 and Nov. 30, withminimalproduction operations during balance
of theyear.
F: A pipelineright-of-way would be requested afterwellis testedand completedas requested by Mark Mackiewicz, BLMoffice,Price.
(Pipeline route would paralleltheroadwherepossible and thendrop into Dry Creek totie-intoan existing3" main line.)
G: Anticipated constructionwouldtakeplace during themonthsof May or June
H:Noneanticipatedat thistime.

8. Attach a map covering area and show location of project proposal: Attached
9. State or Local govemment approval: ( ) Attached ( ) Applied for (X) Not required

10. Nonreturnableapplicationfee: ( )Attached (X) Notrequired at thistimeper Mark Mackiewicz,Price BLMoffice 11/16/98.
11. Does project cross international boundaryor affect intemational water way? ( )Yes (X) No (if yes, indicate on map)

12. Givestatement of yourtechnical and financial capabilitytoconstruct,operate, maintain,and terminatesystem for whichauthorizationis being requested.

(Continue on reverse) This form is authorized for local



O13a. Describe other reasonable alternative routes and modes considered.

None

b. Why were these altematives not selected7

N/A

c. Give explanationas to why it is necessary to cross Federal Lands.

Do tothe limited access on thetopof thismesa thereis no other practicalaccess route. There has already been physicaldisturbance to
thisarea. The additional disturbance our request asks for willbe minimal.

14. List authorizationsand pending applications filed for similarprojects which may provide information to the authorizing agency. (Specify number, date, code, or name)
Mission Energy is submittingtwo(Fed.19-14 and State 36-06) Rights of wayapplications for thethissame length of road so as to access two
proposed locations in thisarea. Mission currently holds a permit for Rights of wayfor thefirst 6.4 miles of thisroute. Sego has or willfile twoRights
of way applicationstouse this same roadtoaccess theretwoproposed locations (Fed. 30-07 and Fed. 31-04).
15. Provide statement of need for project, including the economic feasibility and items such as (a) cost of proposal (construction,operation,and maintenance; (b) estimated
cost of next best alternative; and (e) expected public benefits.
Access tonew drilling location: A: Estimated totalcost of upgrade =$7500.00 which willbe splitby Mission and Sego between therefour proposed
wellsthatthisroadwillaccess, Mission Fed.19-14 = $2750,St.36-06 = $1250,Sego Fed.30-07 = $2250, Fed.31-04= $1250.B: N/A C: N/A

16. Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.
This area does not have any private lands in the immediate area. Impacts to the area willbe minimal as there is very limited recreation
usage.

17. Describe likely environmental affects that the proposed project will have on: (a) air quality; (b) visual impact; (c) surface and ground water quality and quantity; (d) the controlor structural
change on any stream or other body ofwater; (e) existing noise levels; (f) the surface of the land, including vegetation, permafrost, soil, and soil stability.
A: N/A B: Limited, as this access route is mostly on rollingterrainwithone step grade (+/-

.4 mile)with rock/shalebase and limited visibilityfrom
surrounding area. C: N/A D: N/A, thereare no streams thatthisroutewilleffect. E: N/A, onlytemporaryincrease in noise during drillingand completion
operations. F: Limited, due to the mostly level terrainand the short distance of new road required.

18. Describe the probable effects that the proposed project will have on (a) populations of fish, plant, wildlife, and marine life, including threatenedand endangered species; and
(b) marine mammals, including hunting, capturing, collecting,or killing these animals.
A. Limited, thereare no known fish,marinelife,threatenedor endangered species present. Due tothefact thatallbut .7 of a mile of thisroad
already exists the proposed upgrading willhave minimal effect on plant or wildlife. B. This project willnot change the land use status as far as
hunting and other recreational uses are concemed.

19. State whether any hazardous material,as defined in this paragraph, will be used, produced, transported or stored on or within the right-of-way or any of the right-of-wayfacilities, or used
in the construction, operation,maintenance or termination of the right-of-way or any of its facilities. "Hazardous material" means any substance, pollutant of contaminant that is listed as
hazardous under the Comprehensive Environmental Response, Compensation, and Liability act of 1980, as amended, 42 U.S.A.. 9601 et seq., and its regulations. The definition of hazardous
substances under CHERVIL includes any "hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RHEA), as amended, 42 U.S.A.. 9601 et seg., and its regulations.
The term hazardous materialalso includes any nuclearor by-product material as defined by the Atomic Energy Act of 1954, as amended, 42 U.S.A.. 2011 et seg. The term does not include
petroleum, including crude oilor any fraction thereofthat is not otherwisespecifically listed or designated as a hazardous substance under CHERVIL Section 101(14)m 42 U.S.A.. 9601 (14),
nor does the terminclude naturalgas.

N/A

20 Name of al the Department(s)/Agency(ies) where this applicationis being filed.

BUREAU OF LANDMANAGEMENT, PRICE DISTRICT OFFICE

I HEREBY CERTIFY.That I am of legal age and authorized to do business in the State and that I have personally examined the inform information
information submitted is correct to the best of my knowledge.

Signature of Applicant Date:

Title18, U.S.C.Section 1001, makes ita crimeforany person knowingly and willfullytomake to any department or agency ofthe UnitedStates any false, fictitious, or fraudulent

statement or representations as to any matterwithin its



•

R R
15 16

' '
E E '

PROPOSED LOCATION:
; FEDERAL #19-14

.4 . +i- 2e O

• XIST. ROA NEEDS
UPGRADED 5.1 MI. +I. 3

y e,

T12S
T13S

• EXIST. ROAD NEEDS
MINOR UPGRADE

IS . D 4.1 MI. +I-
MINOR UPGRADE
0.5 lili. +I.

LEGEND: MISSION ENERGY, L.L.C.
O PROPOSED LOCATION N FEDERAL #19-14

SECTION 19, T12S, R16E, S.L.B.&M.
207' FSL 2178' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH Ï C g 1 g85 South 2OO East Verrsal, TJtah 84078 M A P MOMS MY YER(435) 789-1017 * FAX (435) 789-1813
SCALE:1: 100 DRAWNBY:J.L REV



71

RO S ON:
FEDERAL 119-14

T12S
LEGEND: MISSION ENERGY, L.L.C.

- - - - - - - PROPOSED ACCESS ROAD N FEDERAL #19-14
EXISTING ROAD SECTION 19, T12S, RI6E,



J. WAYNE FISHER
Oilfield Consultant

8002 WCR 24H
Loveland, CO 80538

February 1, 1999

Utah Division of Oil, Gas and Mining
Attn: Lisha Cordova
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Exception Location, Iron Mesa Federal # 19-14

Dear Ms. Cordova

This letter is to request an exception location for the proposed well Iron Mesa Federal
#19-14, and confirm that Sego Resources are the only other lease holders within a 460'
radius of this proposed well. See attached copy of Sego consent letterfor this location.

The reason this well is located at it's current location is due to topographical issues and a
request by the Price BLM office to relocate from the original selected location due to
wildlife grazing concerns. At the onsite inspection it was elected to move this location to
limit impact to possible wildlife issues.

Enclosed are a map and a lease description showing the boundaries of adjoining leases.
The effected leases are Mission UTU-65486 and SegoUTU-74397. Both of these leases
are within the Jacks Canyon Unit.

Thank you for your attention to this matter. If additional information is needed, please
contact me at (970) 669-8217 or by fax at (970) 635-9337.

Sincerely,

. Way e Fisher
Agent for Mission Energy

Office: (970) 669-8217/Fax: (970) 635-9337/Cell: (970) 217-8525



Sent By: SEGO RESOURCES; 303 799 0333; Feb-1-99 10:10AM; Page 2/2
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February 1, 1999

Mr. Wayne Fisher
Fisher Consulting
8002 WCR 24H
Inveland, CO 80538

Re: Mission EnergyException Locations

Dear Mr. Fisher:

Please be advised that Sego Resources,as offset lease holder, does not object to the Mi on
bne<gy proposed locations for rhe Plateau Federal 30-02, NWNE Sec. 30, T12S, R15F. and the em
Mesa Federat 19-14, SßSW, Sec. 19, T12S, R16E.

Regards,

RogeL Alinger
CEO

9137 EAST MINERAL. Cincr-E. SuzTR 250 - ENot.xwoon. CO • 80112-842
PIIONE' (303þ 700-0322 · FAX: (SOS)



Iron Mesa Federal #19-14
Locationmap

RR
15 16 | 4
E E

1

'r PROPOSED LOCATION:
FEDERAL #19-14

e•• • e-

/Am -- ., a
T12S
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MISSION ENERGY, L.L.C.
LOCATION LAYOUT FOR
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MISSION ENERGY, L.L.C.

Section TYPICAL CROSS SECTIONS FOR
scale FEDERAL #19--14

AND
1" =

50. SECTION 19, T12S, R16E, S.L.B.&M.
207° FSL 2178' FWL

DATE: 11-11-98
Drawn By D.R.B.

110' 120'

CUT -----

Preconstruction
SM. 2+70

Grade
10°

75' 35 120'

LOCAT/0N STAKE
CUT

CUT '

Finished Grade
SM. 1+50

10' 75' 35' 120'

Slope= 1 1/2. 1 CUT F/LL
ÛP SM. 0+50

120 120'
I I I

NOTE:
Topsoil should not be SM. 0+00
Stripped Below Finished
Grade on Substructure Area.

APPROXIMATEYARDAGES EXCESS MATERIALAFTER
5% COMPACTION = J,4]O Cu. Yds.

(6") Topsoil Stripping = 1,150 Cu. Yds. Topsoil & Pit Bockfill = 2,540 Cu. Yds.
(1/2 Pit Vol.)

Rernaining Location = 5,J40 Cu. Yds- EXCESS UNBALANCE = 890 Cu. Yds.
(After Rehabilitation)

TOTAL CUT = 6,490 CU.YDS.

FILL = 2,910 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 ßest * Vernal, UtaA 84078 * (485)
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WORKSHEET
At LICATION FOR PERMIT TO DRIL

APD RECEIVED: 02/03/1999 API NO. ASSIGNED: 43-007-30523

WELL NAME: IRON MESA FED 19-14

OPERATOR: WASATCH OIL & GAS CORP ( N4520 )
CONTACT: HEGGIE WILSON, AGENT PHONE NUMBER: 801-451-9200

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

SESW 19 1203 160E

SURFACE: 0207-FSL 2178-FWL Tech Review Initials Date

BOTTOM: 0207-FSL 2178-FWL
Engineering

CARBON

WILDCAT ( 1 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU-65486

SURFACE OWNER: 1 - Federal

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

lat R649-2-3. Unit JACK*S CANYON

Bond: Fed[1] Ind[] Sta[] Fee[] R649-3-2. General
(No. UT-1128 ) ting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N)
y LilC 2 2 U..magti ,

dil Shale (Y/N) *190-5 (B) or 190-3

Water Permit Drilling Unit

(No.90-642 ) Board Cause No:

RDCC Review (Y/N) Eff Date:

(Date: )
Siting: §§

Fee Surf Agreement (Y/N) R649-3-11. Directional Dri l

COMMENTS:



e
OPERATOR: WASATCH O&G CORP (N4520)

SEC. 19, T12S, R16E

FIELD: WILDCAT(001)

COUNTY: CARBON UNIT:JACKS CANYON
Utah OilGas and Mining CAUSE: 157-03

T12S R15E T12S R16E

I
i
I

JACK'S CANYON UNIT
CAUSE 157-03

I

I
I

IRON MESA FED 19 14

1-26

PETER'S
POlNT
FIELD

PREPARED BY: LCORDOVA
DATE:
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J. WAYNE FISHER

Oilfield Consultant
8002 W CR 24H

Loveland, CO 80538

February 2,1999

Brad Hill
Utah, Division Oil, Gas and Mining
1594 West North Temple
Salt Lake City, UT 84114-5801

Re: Mission Energy LLC

Dear Brad:

Please find enclosed copies of three (3) State and five (5) Federal APD for Mission
Energy's Nine Mile Canyon area 1999 drilling program. I have also included a copy of
Mission's operation statement and an area lease holding map. Copies of the State wells
have been mailed to the Roosevelt office. Rights-of-way have been filed for with the
BLM Price office.

If additional information is required, please contact one of the following:
Wayne Fisher @(970) 669-8217, fax (970) 635-9337 or Jerry Bergeson @(303) 292-
9775, fax (303) 292-9280.

Sincerely

"J. Wayne Fisher

Office: (970) 669-8217/Fax: (970) 635-9337/Cell: (970) 217-8525
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1999 Plan of Operations

Stone Cabin/Jacks Canyon/Peters Point Areas
Mission Energy, LLC

Mission Energy has approximately 13,200 acres of federal and state land under lease on
the south side of Nine Mile Canyon in the Stone Cabin, Jacks Canyon and Peters Point
areas (see attached map). Our plan is to conduct an exploration program during the
summer of 1999 to help determine the commercial viability of producing natural gas in
this area. We are permitting five wells on federal lands and three on state lands. The
actual number of wells drilled will be determined first by the results of a technical
evaluation that is currently under way and secondly by success when actual drilling
operations begin.

Weather, road conditions, and equipment availability will determine the actual
commencement date but it is expected to occur in late May or early June of 1999. If this
start date is met, and Sego Resources drills a similar number of wells to Mission, drilling
should be finished and equipment released by late September or early October.

Sego Resources is in the process of permitting a similar number of wells in the area south
of Nine Mile Canyon. Our plan is to work as closely as possible with them to use
equipment and personnel in the most efficient manner possible. By doing so, we believe
the overall impact of the operations; both visually and from a surface impact, will be
minimized. Any statements made relative to Sego Resources activity are based on the
best information Mission Energy has at this time and are certainly subject to change for a
variety of reasons.

The current plan is to begin drilling in the Flat Top area justwest of Cottonwood Canyon.
Sego Resources is permitting two wells (both federal) in this area and Mission Energy
expects to permit three wells (one federal and two state). Access for the drilling rig and
personnel will most likely be via Gate Canyon to Nine Mile Canyon to Cottonwood
Creek and then to the Flat Top area. Minimal upgrades to existing roads will be
necessary to access the drilling locations. In order to minimize vehicular traffic during
drilling operations, we propose to place a small earthen dam on Cottonwood Creek and
pump water from the creek up the hill to the drilling locations. This water will be used
for drilling and cementing and possibly for domestic use.

After drilling the Flat Top wells, probably in late July or early August, the rig will be
moved west to drill locations above Prickly Pear Canyon. The most likely route for
moving the drilling rig is down Cottonwood Canyon to Nine Mile Canyon and up
Harmon Canyon to the proposed locations. It is possible the rig move will be completed
in two days but it will more likely take three



O e
During the spring of 1999, Sego Resources/Mission Energy will jointlyassess any
problem areas on the Harmon Canyon road such as slope failure and drainage problems.
Once the assessment is completed, Sego/Mission will obtain the concurrence of the Price
District of the BLM that the proposed work is acceptable to them.

Mission Energy will permit five wells (four federal and one state) in this area. It is
expected that Sego Resources will also permit five wells (four federal and one state) in
this area. As in the Cottonwood area, the actual number of wells drilled here will be
dependent on the results of the technical evaluation that is currently underway and the
actual results of drilling. Under any circumstances, Mission and Sego will attempt to
minimize vehicular traffic and personnel changes by coordinating their activity.

At the present time sources of drilling water are being evaluated. If it can be shown that
the existing well with the inoperative windmill (sec. 13-T12S-Rl4E?) can provide
sufficient water, we will use that as a source well. If that is not successful, the alternative
options will be to 1) build a sufficiently large earthen dam and catch snow melt, 2) pump
water up the hill from Nine Mile Creek, or 3) drill a water well on top of the hill.

For additional information, contact one of the following:
Mission Energy, LLC, Jerry Bergeson, (303) 292-9775
Fisher Consulting, J. Wayne Fisher, (970)
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J. WAYNE FISHER
Oilfield Consultant

8002 WCR 24H
Loveland, CO 80538

February 1, 1999
FEB 0 4 1999

Utah Division of Oil, Gas and Mining ---

Attn: Lisha Cordova DN.OFOIL,GAS&MINING
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Exception Location, Iron Mesa Federal # 19-14

Dear Ms. Cordova

This letter is to request an exception location for the proposed well Iron Mesa Federal
#19-14, and confirm that Sego Resources are the only other leaseholders within a 460'
radius of this proposed well. See attached copy of Segoconsent letterfor this location.

The reason this well is located at it's current location is due to topographical issues and a
request by the Price BLM office to relocate from the original selected location due to
wildlife grazing concerns. At the onsite inspection it was elected to move this location to
limit impact to possible wildlife issues.

Enclosed are a map and a lease description showing the boundaries of adjoining leases.
The effected leases are Mission UTU-65486 and Sego UTU-74397. Both of these leases
are within the Jacks Canyon Unit.

Thank you for your attention to this matter. If additional information is needed, please
contact me at (970) 669-8217 or by fax at (970) 635-9337.

Sincerely,

VJ.W ne Fisher
Agent for Mission Energy

Office:(970) 669-8217 /13×: (970) 635-9337 / Cell: (970) 217-8525
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Febmary 1, 1999

Mr. WayneFisher
Fisher Consulting
8002 WCR 24H
Loveland, CO 80538

Re; Mission Energy Exception Locations

Dear Mr.Fisher:

Please be advised that Sego Resources, as offset lease holder, does not object to the M on
Energy proposed locations for rhe Plateau Federal 30-02, NWNE Sec. 30, T12S, R15E and the on
Mesa FWeral 19-14, SI3SW,Sec.19, T123, R16E.

Regards,

RogeL Alinger
CEO

BlaTEAST MINERAL CIRCLE, SUt?R 2CaO ENGLEWOOD, CÛ • 80112•$42
PiloNE: (303) 700-0322 · FAX: (SOS)



Iron Mesa Federal #19-14

ÁlHif MBBá¾ease description: T12S, R16E, Sec. 18: SE/4; Sec.19 & 20 ALL; Sec. 21:
N/2NWl4SW4, SE/4.

UTU-74397 lease description: T12S, RI6E, Sec. 28 & 29 ALL; Sec. 30: Lots 1, 2, E/2,
E/2NWl4; Sec. 31: Lots 1, 2 NE/4,
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United States Department of the Interio

BUREAU OF LAND MANAGEMENT 12 1999
Utah State Office
P.O.Box45155

Salt Lake City, Utah 84145-0155 DIV.OFOlLGAS&MINING
IN REPLY REFER TO:
3160
(UT-922)

February 11, 1999

Memorandum

To: Assistant District Manager Minerals, Moab District

From: Michael Coulthard, Petroleum Engineer

Subject: 1999 Plan of Development Jack's Canyon Unit
Carbon County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following well is planned for calendar year 1999
within the Jack's Canyon Unit, Carbon County, Utah.

API # MELLNAME LOCATION

43-007-30523 IRON MESA FED 19-14 0207-FSL 2178-FWL 19 12S 16E

This office has no objection to permitting the well at this time.

/s/ Michael L. Coulthard

bcc: File - Jacks Canyon Unit
tivision f oil däs änd Ñìnirig
Agr. Sec. Chron
Fluid Chron
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Mission Energy LLC

May 31, 2000

Mr. John Baza
Utah Divisionof Oil, Gas, & Mining
1594 WestNorth Temple Suite 1210
SaltLake City, UT 84114-5801

Dear John:

Please give Wasatch Oil & Gas Corporation access to all documentsrelating to
permitting on the below listed locations. This list should include all locationsMission
has identified as drillsites. Some of these leases (anything in Ranges 14 and 15 East)have
been alreadytransferredto Wasatch and we are consideringtransferringthe remaining
leasesto Wasatch.

M. Fed #19-14 - SE/SW Sec. 19, T125, R16E
Ë.P. Fed #25-02 - NE/NWSec. 25, T12S,R14E

vŠ. R. Fed #29-11 -NE/SW Sec. 29, T12S, RI5E
P. Fed #30-02 - NW/NWSoc.30, T128, R15E

. R. Fed #30-15 - SW/SE Sec. 30, T128, R15E
enze1Fed #1-29 - NW/NESec. 29, T12S,R15E
ederal # 1-19 - SE/NWSec. 19, T12S,R16E
aVinia State #2-32 - SE/NE Sec. 32, T12S, RIGE

VF. T. State #36-06 - SE/NW Sec. 36, T12S, R15E
v'Ú.C..State #16-15 - SW/SE Sec. 16, T12S, R15E
4. B. State #2-03 -NE/NW Sec. 2, T128, R15E

' rely,

Justin C. Sutton
Manager

JCS:da
Cc: Todd Cusick

C:\Mission\Wantch\LeaseDocumentAc¢essBaza.doc

531EncinitasBoulevard, Suite 200
Encinitas,CA. 92024

Phone 760.436.9877 Fax



Lisha Öordova - River Gas and Mission APDs Page 1

0 0
From: <Marie_McGann@ut.bim.gov>
To: <nrogm.lcordova@state.ut.us>

Date: 8/28/00 10:08AM
Subject: River Gas and Mission APDs

Hi Lisha,

This is a response to your phone call last week.

River Gas 21-10-35: RGC confirmed that the USA 21-35 is a "replacement" for the
21-10-35. RGC is aware that since the approval period of the 21-10-35 expired
so long ago thiswas not a valid approval anyway. We are not going to
officially (via letter) rescind the approval. I'm just going to document that
RGC is aware that this permit is no longer valid.

Mission Energy APDs: I currently have 8 APDs. They are: 1-10, 1-19, 1-29,
19-14, 25-02, 29-11, 30-02 and 30-15. We are stillwaitingfor input from the
Price BLM Office, so we'll just keep holding on to them. I don't thinkany of
themwill be approved thisyear. Wasatch Oil & Gas has not submitted change of
operator requests for these locations yet, but we've heard theyplan to.

Have a good week!
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February 23, 2001

Ms. Marie McGann
Bureau of Land Management
82 Dogwood Lane
Moab, UT 84532

Mr. Dean Nyffeler
Bureau of Land Management
Price Field Office
125 South 600 West
Price, UT 84501

Re: Status of Mission Energy's APD's
Nine Mile Canyon Area

Dear Marie and Dean:

I have been working with Lisha Cordova at the DOGM to determine the status of the APD's that were
submitted by Mission Energy to the BLM and State between 1997 and 1999. Wasatch has become a
successor of interest to the leasehold once previously owned by Mission and we are trying to determine if
we want to complete the permitting process for any of these permits. It is my understanding that some of
these permits have not had EA's conducted on them or are deficient in some other way.

I am in hope that the BLM, Wasatch and the DOGM can come to some sort of landing as to the exact
status of these permits and we can either complete the permitting process or abandon them.
I do not believe that any of these APD's would jeopardizesome of the lease suspension, but I may be
mistaken and would appreciate your comments.

Enclosed is a DOGM printout of the permits that have been filed with their office (inclusive of SITLA
lands).

Your attention in regards to this matter is greatly appreciated.

Sincerely,

R. Heggie Wilson



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Price Field Office
125 South 600 West

Price, Utah 84501

3160
(UT-070)

Wasatch Oil & Gas
R. Heggie Wilson, Agent gg 13 20E
Wasatch Oil & Gas
P. O. Box 699
Farmington, Utah 84025-0699

Dear Mr Wilson:

This letter is in response to both of your recent letters to our Price and Moab Field Offices. In the
first letter you raised the issue of the Harmon Canyon Road and the Harmon Canyon Bridge.
Since your company is new to the area, let's review the history of this boxcar bridge. This bridge
was initially placed over Nine Mile Creek to gain access to Cottonwood Canyon. It was identified
as unsafe by our engineering staff and replaced with the current modern bridge shortly before your
company began operating the wells south of Nine Mile. The boxcar bridge was moved by one of
the ranchers to Harmon Canyon. When our engineer came out on a field inspection of Harmon
Canyon Road, he was asked how much weight the bridge would hold. He refused to give an
estimate because the bridge was patently unsafe in his mind. It was determined that heavy
equipment should not use the bridge. The bridge was removed because it was unsafe, and it
would be our responsibility if any accidents occurred from its use. At present, there are no plans
to replace this bridge because the crossing bottom is firm and stable. It was decided that even
heavy drilling trafficcould use the crossing if aircraft landing mats were used to protect the banks
during high traffictimes. This was acceptable to the State Water Engineer's representative.

In your second letter, you asked about the other eight APDs submitted by Mission's various agents
over the last several years. The proposed Iron Mesa Federal 19-14 needed very little, ifconsidered
by itself, to complywiththe National Environmental Protection Act. Mission/Sego was going to pick
a route to pump drilling water to the top of the ridge to eliminate water hauling. Once this route was
finalized and archeologically cleared, the four wells on top (three Sego, one Mission) would have
been finished with the NEPA process. The wildlifeand plant studies may need to be repeated
because of the length of time that has passed since the original studies were done.

The Henzel Federal 1-29, ifconsidered by itself, needed no more environmental studies and could
be drilled simply by updating the wildlifeand plant studies.

The Federal 1-19 well has significant archeological and riparian problems. The original location
is across Dry Creek and on top of several small debris slides of unknown age. Significant
archeological finds could be buried under the debris. Also, the lease contains a stipulation that
states, "No occupancy or other surface disturbance will be allowed within 330 feet of the
centerline or within the 100-year recurrence interval flood plain, whichever is greater,
of the perennial streams, or within 660 feet of springs, whether flowing or not. This
distance may be modifiedwhen specificallyapproved in writing by the authorized officerof



Bureau of Land Management." The interdisciplinary team has recommended not approving this
well at the staked location. Another location up the canyon on the other side of the road a short
distance was found by Wayne Fisher and Dean Nyffeler, but itwas never staked and is very close
to the Jack's Canyon Unit Boundary.

Two problems were never resolved on the Prickly Pear Federal 25-02, the South Ridge Federal
29-11, the Plateau Federal 30-02, and the South Ridge Federal 30-15. The first problem was
that access to these wells was never finalized because of the problems with the Harmon Canyon
and Prickly Pear Roads. The second problèm was determining where drilling water would be
obtained. Our engineer's report on Harmon Canyon Road was furnished to Todd Cusick and
should be available in your office. We willinclude onlya brief synopsis here rather than review the
entire two pages.

The road is between the creek and the slump and has water running across itfrom the large slump
area. Two engineering firms were retained by BLM to study the slumping area and some
recommendations were made to improvethe road before heavy trucktrafficshould be allowedover
it. Since heavy equipment has very seldom accessed this area of the Plateau, no formal
engineering study had been done before. The Prickly Pear Road was built to allowbulldozer and
fire equipment to access the area some years before to avoid the water problems. This road has
many sharp turns and steep gradients, but it is dry. The dirt contractor for Mission/Sego stated that
his personnel would be unwilling to use the Prickly Pear Road to haul drilling equipment up to and
down from the Plateau.

In summary, access to thisarea of the Plateau needs to be resolved before major exploration or
production drilling takes place. This can be via the flatter Harmon Canyon Road after safety
improvements are made or up Prickly Pear Canyon if drilling and completion equipment can be
found that can negotiate it.

The Burruss Federal 1-10 lease (UTU-62645)was placed in suspension effective June 1, 2000.
The decision record was that the wellpad should be located 800 feet south of the Mission proposed
location adjacent to the Horse Bench Road. Mr. C. B. Willard of Mission was notified by letter
dated August 25,1999. Mission was asked to submit a revised APD, survey plat and cultural
resource inventory within45 days iftheywished to pursue the drillingof Burruss 1-10. On May 17,
2000, Mr. Justin C. Sutton applied for a suspension ofthe above-mentioned lease, but no response
was ever received about drilling the Burruss 1-10.

Sin

Richard L. Manus
Field Manager

cc: Moab Field



Wasatch
Oiis Gas

March 22, 2001

Ms. Lisha Cordova
State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Sundry Notices
Change of Operator

Dear Lisha:

Enclosed in duplicate, please find Sundry Notices pertaining to the transfer of ten APDs and
operator from Mission Energy, LLC to Wasatch Oil & Gas, LLC pertaining to the below listed
well:

API # Legal Description Well Name

43-007-30471 Tl2S-Rl6E; Sec 19 Jack's Canyon #1-19
43-007-30470 Tl2S-Rl5E; Sec. 29 Henzel #1-29
43-007-30394 Tl2S-R17E; Sec. 10 Burruss #1-10
43-007-30523 Tl2S-Rl6E; Sec. 19 Iron Mesa #19-14
43-007-30524 Tl2S-Rl4E; Sec. 25 Prickley Pear #25-02
43-007-30525 Tl2S-Rl5E; Sec. 29 So. Ridge #29-11
43-007-30526 T12S-Rl5E; Sec. 30 Plateau Fed. # 30-02
43-007-30527 Tl2S-Rl5E; Sec. 30 So. Ridge #30-15
43-007-30522 Tl2S-R15E; Sec. 16 Upper Cabin #16-15
43-007-30528 Tl2S-Rl5E; Sec. 36 Flat Top #36-02

At this time Wasatch would like to request that all ten APDs be given a one-year extension so
that they maybe either be completed or utilized for drilling purposes.

Please do not hesitate to contact our office regarding this matter.

Sincerely,

R. Heggie Wilson RECEIVED
Agent

DIVISIONOF
OIL, GAS ANDMINING

PO Box 699 • Farmington, UT 84025-0699 • Tel (801) 451-9200 • Fax (801)



'ÑoRh1so-5 UNITED STATES FoRM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LANDMANAGEMENT Expires: March31, 1993

5. Lease Designationand Serial No.

SUNDRY NOT1CES AND REPORTS ON WELLS UTU-65486

Donot use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT-" for such proposals N/A

7. IfUnit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Jack's Canyon

1. Type of Weli
Oil Gas 8. Well Name and No.

O*•" B** OOther
IronMesaFed.#19-14
9. API Well No.

2. Name of Operator
43-007-30523

Wasatch Oil & Gas, LLC 10. Field and Pool, or ExploratoryArea

3. Address and Telephone No. Wildcat

P.O. Box 699, Farmington, UT 84025-0699 (801) 451-9200 11. County or Parish, State

4. Location of Well (Footage. Sec., T., R., M., or Survey Description)

207' FSL, 2178' FWL; Section 19, T12S-R16E Carbon County, Utah

12. CHECK APPROPRIATE SOX(es) TO INDICATE NATUREOF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBM1SSION TYPE OF ACTION

ONotice of Intent Abandonment Change of Pfans

Recompletion New Construction

OSubsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

0 Final Abandonment Notice Altering Casing Conversion to Injection

Other Change of Operator Dispose water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Wasatch Oil & Gas, LLC has succeeded Mission Energy, L.L.C. as record title holder to UTU-65486

and is herby requesting the APD for the the #19-34 be transferred to Wasatch Oil & Gas, LLC.

Wasatch would like to maintain this APD for an additional year.

Wasatch is bonded by statewide bond UT-1128 filed with the Utah State Office of the BLM.

RECEIVED
MAR2 3 2001
DIVISION OF

OIL, GAS AND MINING

14. I hereby certify that the foregoing is true and correct

Signed ( , i R. Heggie Wilse Titte Agent Date y , o
(Ihis space for Fed i State othce use)

Approved by Title Date

Conditions of approval, if any:

----rme-rru.a L. auccan luu i. manes it a crimerol any person Knowiriglyarttrwilliully to tilaKe to any aupartment or agericy at tiis unitea blates ancy talse, licarous or llaucularit

etaternerna vi leµieseittauusta de tu any ilterei wiuun ita gunnulouun.

*See Instructions on Reverse



FORM 3160-5 UNITED STATES FORM APPROVED

(June1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-65486

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT-" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Jack's Canyon

1. Type of Well
Oil Gas 8. Well Name and No.

O*•" B** OOther
IronMesaFed.#19-14

9. API Well No.

2. Name of Operator
43-007-30523

Wasatch Oil & Gas, LLC 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat

P.O. Box 699, Farmington, UT 84025-0699 (801) 451-9200 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

20T FSL, 2178' FWL; Section 19, T12S-R16E Carbon County, Utah

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ONotice of Intent Abandonment Change of Plans
Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection

X Other Change of Operator Dispose Water

(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true veitical depths for all markers and zones pertinent to this work.)*

Wasatch Oil & Gas, LLC has succeeded Mission Energy, L.L.C. as record title holder to UTU-65486

and is herby requesting the APD for the the #19-34 be transferred to Wasatch Oil & Gas, LLC.

Wasatch would like to maintain this APD for an additional year.

Wasatch is bonded by statewide bond UT-1128 filed with the Utah State Office of the BLM.

RECEIVED
MAR23 2001
DMSION OF

OIL, GAS AND MINING

14. I hereby certify that the foregoing is true and correct

Sign R. Heggie Wilsc Title Agent Date 3 e,

(Ihis space for Bede I stateothee use)

Approved by Title Date

Conditions of approval, if any:

illie 10 U.b.U. OBULIUII IUU I, fliBKUS Il d Gilfile ior ariy paisuri Kilowillyty ano wittiullyto fliaKe to dily uepäillflellL UI agericy ui trie ulliteu otates ariuy id18tà, IICLILiuüb Ui IlaUUUlefit

otatelleetito al leµieselitauulla as tu ally litatei wtuisti tra l Ilouluuull

*See Instructions on Reverse



Wasatch
Oiia Gas

March 22, 2001

Ms. Lisha Cordova
State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Sundry Notices
Change of Operator

Dear Lisha:

Enclosed in duplicate, please find Sundry Notices pertaining to the transfer of ten APDs and
operator from Mission Energy, LLC to Wasatch Oil & Gas, LLC pertaining to the below listed
well:

API # Legal Description Well Name

43-007-30471 Tl2S-Rl6E; Sec 19 Jack's Canyon #1-19
T43-007-30470 Tl2S-Rl5E; Sec. 29 Henzel #1-29

43-007-30394 Tl2S-Rl7E; Sec. 10 Burrass #1-10
43-007-30523 Tl2S-R16E; Sec. 19 Iron Mesa #19-14
43-007-30524 Tl2S-RI4E; Sec. 25 Prickley Pear #25-02
43-007-30525 T12S-Rl5E; Sec. 29 So. Ridge #29-11
43-007-30526 Tl2S-Rl5E; Sec. 30 Plateau Fed. # 30-02
43-007-30527 Tl2S-Rl5E; Sec. 30 So. Ridge #30-15
43-007-30522 Tl2S-Rl5E; Sec. 16 Upper Cabin #16-15
43-007-30528 Tl2S-Rl5E; Sec. 36 Flat Top #36-02

At this time Wasatch would like to request that all ten APDs be given a one-year extension so
that they maybe either be completed or utilized for drilling purposes.

Please do not hesitate to contact our office regarding this matter.

Sincerely,

R. Heggie Wilson
Agent

DIVISIONOF
OIL, GAS ANDMINING

PO Box 699 • Farmington, UT 84025-0699 • Tel (801) 451-9200 • Fax (801)
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MissionEnergy LLC

April&2001

Ms. Lisha Cordova
State of Utah
Dept. ofNgorti Resources
Divisionof0il, Gas andMP.Ô,Box 143801
saitLakeCity, UT 84114-5801 DIVOF011.

o.., u.t..
The leasespertainingto the wellslized onthe attachedlonerûcm ReggleWigeontoyourselfdatedMatch22, 2001,cormody rdlects that 41theAPD's transferred with theseleaseslastyear.

If the DOOM hasanyquestionsabout thistheycan callmeat 760.436-9877.

1.C.Sutton
President

Enclosure-1

5 Namo somievaa.suitalog**M CA.92o2ePhone 740,436.9877 Fax
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Sah Take City. Utah 84114-5801

Re: SandryNotices
Chargeof Operator

DearLisha:

£nelesedin duplicate,pher ind SUD4ty Nodeesportaining to the transfer of ten APDs andoperatorfromMissionEnagy,LLCto WasaschOil &Gas, LLC pertaining to the belowlistedwell;

agig Imet naminina WA Name4MO7-70471 Tl28-RidE; See 19
Jack's CanyonF1-1943·40 T•20470 T125-A158;$cs,29
Hanasi#1-2943407-30394 11284tl1E; See. Io
Busen f)-1043-001-30523 T125-RI4E;8ec.19
kun Mess*19-1443.00740524 T1284tl48; Sea.25 PflekleyPeer#2M2Amov.aos25 T12s-Ristassa2e to.ht¢ae t29-u43407-30524

T12SAiß; See.90
Pienen Foi &30-0243-007·30527 Tl2SAISB;Soc.30 So.We #30-1543-001-30522 Tl2S-RISE.;sec.18 tipperCabin216.15

4.007-30528 T125.x15E;Sec.36
Flat Top$$541

At thistimeWasarchwould Eksto ==quest that *RimaAPUsbe given a owyear enensionsothat they maybe eitherbecontpleteô or utilized ite drßlingpurposes.
Pleasedo nothesitatetocontactourofEcolegarding thismador.

,

sincerely.

RECElVEDAse=t

MAlti t St
DMMONOF

Olt. GASANDMMENSee auxsee · r•nnington,« esoas··•••- r•I ass ess-steo •rme son
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MISSION ENERGY, LLC

VACSihuLE TRANSMITTAL $$iBET

mose
ToddCosick JC Saton

COMFAWV: Data
WasatchOil&cGM APRIL &2001

NARNUMEWAt
TOTAL NO,ÔP PAGESINCLUDING COTRset-451-¾oe 23

WHONE MUMaan: $$b WWERSIIERENCENUMSNA

RE
YOUAREFRENWNUMBM.

O unassT 0 Poa aaview O esa voua asquest O REASE RERY

MOTES/CogggggNTS;

TalL

Here isthe leder you requesan

Thanks

(Camon

531 EFICINITAS BOULEVARD, SUITE 200
ßNCTNITAS, CA. 92024

PRONE 760-436.9877
FAX



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt
Governor PO Box 145801

Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

April 26, 2001

R. Heggie Wilson, Agent
Wasatch Oil & Gas Corporation
P. O. Box 699
Farmington, Utah 84025-0699

Re: Request for APD Extension(s)

Dear Mr. Wilson:

In response to your letter dated March 22, 2001 (copy enclosed), please be
advised that the Division of Oil, Gas and Mining (the Division) has approved your
request for a one-year APD extension for the wells listed below, effective today. In
addition, the Division has accepted the transfer of operator from Mission Energy LLC
(Mission) to Wasatch Oil & Gas Corporation (Wasatch).

Federal 1-19 Sec. 19, T12S, R16E API No. 43-007-30471
Burruss Fed 1-10 Sec. 10, T12S, Rl7E API No. 43-007-30394
Henzel Fed 1-29 Sec. 29, T12S, R15E API No. 43-007-30470

The Bureau of Land Management (BLM), Moab office, has informed the Division
that the APD's listed above have not been approved by their office as of today. State
approval of these wells do not supersede the required federal approval which must be
obtained prior to drilling.

The additional seven wells listed in your letter have not been approved by the
Division, therefore your request for a one-year APD extension does not apply. The
Division will update these unapproved APD files to reflect the change of operator from
Mission to Wasatch and continue reviewing these files for permit approval. If we should
need any additional information we will contact



Page 2
Wasatch Oil & Gas Corporation
April 26, 2001

Should you have any questions regarding this matter please contact me at
(801)538-5296.

Sincerely,

Lisha Cordova
Engineering Technician

Enclosure
cc: Bureau of Land Management/Moab Office

Mission Energy LLC/J.C. Sutton
Well



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210Michael O. Leavitt PO Box145801Governor
Salt Lake City, Utah 84114-5801Kathleen Clarke

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

June 7, 2001

Wasatch Oil & Gas Corporation
PO Box 699
Farmington, UT 84025-0699

Re: Iron Mesa Federal 19-14 Well, 207' FSL, 2178' FWL, SE SW, Sec. 19 , T. 12 South,
R. 16 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30523.

S rely,

J R. Baza
ssociate Director

er
Enclosures
cc: Carbon County Assessor

Bureau of Land Management, Moab District



Operator: Wasatch Oil & Gas Corporation
Well Name & Number Iron Mesa Federal 19-14
API Number: 43-007-30523
Lease: UTU 65486

Location: SE SW Sec. 19 T. 12 South R. 16 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



Stat of Utah &
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

January 25, 2002

R. Heggie Wilson, Agent
Wasatch Oil & Gas Corporation
P. O. Box 699
Farmington, Utah 84025-0699

Re: APD Rescinded - Iron Mesa Federal 19-14, Sec. 19, T12S, R16E - Carbon
County, Utah, API 43-007-30523

Dear Mr. Wilson:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (the Division) on June 7, 2001. On January 25,
2002, you requested that the APD for the Iron Mesa Federal 19-14 well be rescinded. No
drilling activity at this location has been reported to the division. Therefore, as requested,
approval to drill the well is hereby rescinded, effective January 25, 2002.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Lisha Cordova
Reclamation Specialist

cc: Well File
Bureau of Land Management,



Bill Barrett Corporation

June 27, 2003

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

ATTENTION: Ms. Diana Mason

Dear Ms. Mason:

Upon further evaluation, Bill Barrett Corporation requests that the following eleven (11)
APDs be cancelled at this time:

Prickly Pear Unit Federal 12-15-11-2 SENW Sec 11-T12S-R15E 43-007-30824
Jack Canyon Unit Federal 19-2 SENW Sec 19-T12S-R16E 43-007-30827
Burruss Federal #1-10 NESW Sec 10-T12S-Rl7E 43-007-30394
Federal #1-19 SENW Sec 19-T12S-Rl6E 43-007-30471
Henzel Federal #1-29 NWNE Sec 29-T12S-R15E 43-007-30470
Iron Mesa Federal #19-14 SESW Sec 19-T12S-R16E 43-007-30523
Prickly Pear Federal #25-02 NWNE Sec 25-T12S-Rl4E 43-007-30524
South Ridge Federal #29-11 NESW Sec 29-T12S-R15E 43-007-30525
Plateau Federal #30-02 NWNE Sec 30-T12S-R15E 43-007-30526
South Ridge Federal #30-15 NWSE Sec 30-T12S-R15E 43-007-30527
Hunt Ranch #3-2 NWNW Sec 3-T12S-R15E 43-007-30780

The records from Wasatch Oil and Gas reflected two more wells in progress, the Federal
30-07R and Federal 31-04R. If you have any paperwork pending in your office on these
two wells, please also cancel these wells at this time.

If you have any questions or need additional information, please contact me at (303) 312-
8120.

Sincerel , RECEIVED

Stan Ty DIV.0FOIL,GAS a e;¾
10 9 9 1 8 TH STREET

Permit Specialist SU I TE 2 30 0

OENVER, CO 80202

P 303.293.9100

F
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