
UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS WELL LOG ELECTRICLOGS ¿ X WATERSANDS LOCATION INSPECTËD _ SUB. REPORT/abd.

DATEFILED __ JUNE 15, 1998
LAND: FEE & PATENTED STATE LEASE NO. PUBLICLEASENO. U-7 0 8 7 5 INDIAN

DRILLINGAPPROVED: JULY 20, 1998
SPUDDED IN

COMPLETED PUT TO PRODUCING;

INITIAL PRODUCTION

GRAVITY A.PI

GOR

PRODUCING 7ONES

TOTAL DEPTH:

WELLELEVATION:

DATE ABANDONED

FIELD: UNDESIGNATED
UNIT:

COUNTY CARBON
WELLNO. CAPRICORN FEDERAL 1-27 API NO. 43-007-30454
LOCATION 14 0 6 FNL FT FROM (N) (S) LINE, 18 2 8 FWL FT. FROM (E) (W) LINE 5 E NW 1/4 - 1/4 SEC. 2 7

TWP. RGE. SEC. OPERATOR RGE SEC. OPERATOR

155 9E 27 FL ENERGY



Form 3160-3 | SUBMIT IN TRIPI.ICATE Form approved.-Ôfovember1983) (Other crious on Budget Bureau No. 1004-0136(formerly 9-33tc) NITED STATES rey ide) Expires August 31, 1985
- DEPAR ENT OF THE INTERIOR

. LEASE DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL,DEEPEN, OR PLUG BACK """"'" "°""°"""

18. TTPE OF WORK

DRILL DEEPEN PLUG BACKO 7. UNIT AGES MENT MAME
b. TTPE OF WELI,

ELLt. GA
L OTHER

ONNaza t IKE 8. m om says
2. Or OPsaA a

9. WELL NO.
3. DDREss Or OPE TOR

10. FIELD AND POOL, OR II.DCAT
4. catr or wdL (Report rocation clearly and in adeordance with any State requirements.M

oÍ>FloL g28 FCoL. (GEnt 22.

At proposed prod. sone

14. DiaTANcz IN MILZa AND DIRECTI raox NtanzaT TOwN 05 POST OrricE' 12. COUNTY OR PahlsE I

10. DiaTANCE FROM PaoPOSED* 16. NO. or Acasa IN LEAsz 17. NO. or AcazS ASSlaNGLocaTION TO NEAREsT TO THis wzLI.PROPERTY OR LEABE LINE, FT. /
(1150 TO 00&ftit dijg, Unit ligg, if gng)

18. Dista.ves raost raoroazo LOCATION• 19. rkOPOSED DEPTH 2Û. ROTART OR CABLE TOO(,$TO NEAltEST WELL. DRILLING. COMPLETED.
OR APPLIED FOR, ON THIS LEASE, FT.

21. EE.EVATioNs (Show whether DF, RT, GR, etc.) 22. APPaox. oats woax w L so az•

PROPOSED CASING AND CEMENTING PROGRAM

SIZE or HOLE sizE or CAalNo WEIGHT rER TOOT SETTING DEPTH QUANTITT OF CSMEN

ll" X¾" 12-o' Ñrm\ükao CA
2¾" S'6" i.S> TO - ATOB BT. «-250 &¥ W A

,hs wel l i s proposeci ¯ro Ted %e. Geeron ss ,

JUN15 1998 %e acect År We- access Road o nÁ m~fo,
' is stoT cmd a ti Rev re on V L'ANE 6 A"6'DIV.OFOlL,GAS&MINING -h

or ÈMS Ott p\annec(

IN ABOVE SPACE DEscRINE PROPOBSD PROGRAM If þrOposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertteal deptbs. Give blowout
preventer program, if any,

Ot) EA OCo'7O y
sicNW TITLE DAT

(This sp e for Federal or State o ice use)

A oE BY TITLE
G. HILL

, ,, af zA/¢«
CONDITroNs OF APPROV Y

Assonis Mecessary
*SeeInstructionsOn Revers.Side

tie 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to snake to any depart•nent or agency of the '
aited States any false, fictitious or fraudulent statements or representations as to any matter within its
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TTANDARD lORM 299(10/95)
Presenhed by DOIIUSDAIDOT
P.L 96487andFederal FORM APPROVED
nesmerNonces-2295 APPLICATION FOR TRANSPORTATION AND OMB No. 100·1-0060

UTILITYSYSTEMSANDFACILITIES .
Expires: August 31. 1998

ONFEDERALLANDS
FOR AGENCY USE ONLY

NOTE: Before completing and filing the application. the apphcam should completely revsew this package and schedulea Applicanon Number
preappucanon meeung with representatives of the agency responsible for processmg the apphcanan. Each agency
may have specific and umqueregwrements to be met in preparmg and processmg the apphcation. Many ames. with .Datefiledthe help of the agency represemanve, the applicanon can be completed at the preapplication meeting.

Name and address of applicam (mcindezip code) Name. title. and address of authonzed agent if different i TELEPHONE tarea cadri
from Item ) (includ¢:ap codel Apphcant

SLC. LAT 84/09 vwor@n MT Worg ¶90 22 OG7o
As applicant are you? Icheck onel Specify what application is for: icheck one; ke e J.fr ) gg j -( pgg
a. Individual a New authorizarian
b. Corpormion• b. Renewing existing authcrization No.
c, O Partnership/Associatian• c Amend existing authorization No,
d. State Government/State Agency d. Assign existmgauthorization No.
e. Local Govemment e. Existing use for which no authorization hm been received*

f. Federal Agency f Odser•

• If checked, complere supplemental page * If drecked, provide detallrander Irem 7

If an individual. or partnership are you a citinn(s) of the United States? Yes O No

Project desenption (describe ur detail): (a) Type of systern or facility, te.g.. canat pipelme, road); (b) related structuresand facilines: (c) physical specification(length, width. gradmg. etc.): (d) term of years needed: te) time of year of useor aperation: (f) Volume or amountof goduct to be transported: (g) duranon anc
timing of construction: and(h) remporary work areas needed for construction (Anach addinonalsheets, afadditionalspace a needed.)

o st«u o nefuml ogs p'splia A r aps sales. Ecom we1L
MG w'M O režuire coy choe., cou-d stro duces ather ,
JaTs nec.essary c<T %e <.vet tst e.

Anach a map covering areaand show location of project yoposal e -

c--

9 State or Inc govemment approval: Anached O Applied for Not rcquated

Nonreurnable application fee: Attached Not required

11 Does ptoject cross intemational boundary or affect mtemanonal waterways? O Yes No (If"ves."indicate on map;

GÏvestatement of your technical and financial capabihty to construct. operate, mamlatn. and termmate system for which author zattan is bemg requested.

(commundon reverse) & formais authorind for local



13a. Describe other reasonable alternanve rout modesonsÃd.

b. Why were these alternanvesnot selected?

c. Give explamuon as to why it is necessary to cross Federal Lands.

14. List authonzations and pending applicanons filed for sunitar protects which may provide informatsan to the authonzmg agency. (SpeerJvrunãer. date. code, ornanet

15. Provide statemem of need for project. Includmg the meanomïcfeasibiltry and items such as: ta) cost of proposal scanstruction. operarusn. ana marnrenancel; tb:

estimated cost of next best altermtive; and(c) expected public benefits.

16. Describe probable effectson the population in the area.including the socialandeconomicaspects.and the rural lifestyles.

17. Describe likely environmental effects that the poposed project will have on: (a) air quality; (b) visual unpact; (c) surface and gmund waser quality and quantity: (d)

the control or structural change on any stream or other body of water; te) existing noise levels: and (f) the surfaœ of the land, including vegetauon. permafrost. soil,

and soil stability.

18. Descnbe the probable effects diat the proposed project will have on tal populations of fish, plantlife. wildlife, and marmelife, including threatened and endangered
species: and (b) manne mammals.including huming. capturmg, collecting. or killing these animals.

I State whether any hazardous material. as defined m this paragraph, will be used, produced, uansportedor stored on or within the nght-of-wayor any of the right-of-way

facilities, or used in the construction. operation, maintenance or termmanon of the right-of-way or any of its facilities. "Hazardous material* means any substance
pollutam or contaminant that is listed as hazardous under the Comprehensive Environmental Response. Compensation,and Gability Act of 1980, as amended,42

U.S.C. 9601 et seq.. and its regulations. The definition of hazardous substances under CERCLA incindes any "hazardous waste" as defined in the Resource
Conservation and Recovery Act of 1976 (RCRA). as amended. 42 U.S.C. 9601 et seq.. and its regulations. Haetena hazardans maiorials also incluths any nuclear os
byproduct material as defined by the Atonuc Energy Act of 1954,as amended. 42 U.S.C. 201I et seq. 'His term does met include penoisum. including crude oil or ani

fracuan thereof that is not odierwisespecifically listed or designated as a hazardous substance under CERCLA Section 101(14), 42 U.S.C. 9601(14). nor does the terrr

include natural gas.

Name all the Department(s)/Agencyties) where this applicauon is bemg filed.

6 L VY\ Ç¾\ct uT

I HEREBY CERTIFY, That i am of legal age and authorized to do busmess m the State and that I have personally examincd the informmon comamed in the application an

Tide 18. U.S.C. I, makes it crime fo personSglyand willfully to make to anydepument er agency of the United States any false, fictitious, o

frmdulent statements or representañons as tö any mauer within ils
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JUN-15-98NON15'53 BLNSALTLAKECITY FAXNO.801 539 4260 P,01/02

Form W3
UNITEDSTATES ' FORM APPROVED

uune19ni
DEPARTMENTOP THE INTERIOR OMB NO. 1004-0034BUREAU OF LANDMANAGEMENT Expires August 31, 1989

ASSIGNMENT OF RECORD TITLE INTEREST IN A I.gase Serial No.ASE FOR OIL AND GAS 08 GEOTHERMAL RESOURCES UTU-70875
U

Lease Effective DateMineral laasing Act of 1920 (30 U.S.C. 181et seq.) (Anniversary Date)Act for Acquhed lands of 1947 (3o U.S.C. 351-359) January 1, 1993Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) Ñ¢wserialNo.IIN g im¢nt of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainlyin ink and sign In ink.m.
me.

PART A: ASSIGNMENT
--

-

¯

1. Assignee* Henry A. Alker
-Street PO Box 194001city,state, zlP code San Francisco, California 94119

*If more than one assignee, check here O and list the name(s) and address(es) of all addhional assignees on the reverse of this form or ena .

separate attached sheet of papet.

This record title assignmem is for: (Checkone) Ë Oil and Oss Lease, or O Geothermallaase
Interest conveyed: (Check one or bçrh, as appropriate) E RecordTitle, Overriding Royalty,payment out of production or other similarinterests or payments

2. This assignment conveys the following interest:
Land Description Pe cent of Inteiest Percem ofAdditional spaceon reverse, if needed, Do not submit documentsor agasments other than Owned Conveyed Remineddiis form; such dwuments or agreetnents shall only be referenced herein.

Reserved Previously
reserved

or conveyeda b c d e f

Situated in Carbon County, Utah 100% 100% NONE 3.5% NONET. 15 S. -- R. 9 E., SLM
of 8/8t isSection 27: N2

Containing 320.00 acres, more or less.

This Assignment is made subject to the orn°*' 899Letter Agreement dated August 9, 1993, y AX trgbetween the parties hereto, which includesan obligation to reassign the lease toAssignor if no production is establishedby August 9, 1996.
,ese

FOR BLM USE ONLY-oo NOTWRITE BELOWTHIS LINE
UNITED STATESOF AMERICAI¾is assigmnent is approved solelyfor administrative purposes. Approval does not werrant that eitherparty to thb assignment holds I¢galorequitabletitle to thb lease.

Assigtimentapprovedfor above described lands, O Assignment approved for attachedland description
Assignment appro fleeriv

Assignmentapproved for land description indicated on reverse
of this form. .Chief.



JUN-15-98NON15'54 BLMSALTLAXECITY FAXNO.801 639 4260 P.02/02
needed.

- -- -- - omen muu naaresses of adddonal assigge, in gl'N 00- I- eded, or f0r Land DesenPuen in item No. 2, if

PART 8: CERTIFICATIONAND REQUEST FOR APPROVAL1. The assignorcertifies as owner of an interest in the above designatedlesse that helshe hereby assigns to the above assignee(s) the rights specifled above.1 Assignee certifiesas follows: (a) Assignee is a cidzen of the United States;an associationof such cidzens, a mtmicipahty;or a corporation organizedunderthe laws
of the Unhed Statesor of any stateor territory thereof. For the assignmentof NP A leases, assignee is a citizen,national, or resident alien of the Unked States or
associationof such citizens, nationata, r¢sidentaliens or private, public or municipalcorporations, (b) Assignee is not considered a atinor under the laws of the State
in which the lands coveredby this assignment are loested: (c) Ansignee's chargeableinterests, direct and indirect, in either public domainor acquired lande, d0 notexceed
200.000 acres in oil and gas options er 246.080 in vil and gas leases in the same State, or 300,000acres in leases and 200,000 acres in options in each itasing District
in Alaska, if this is an oil and gas lease issued in accordancewith the Mineralitasing Act of 1920or 31.200 acres in any oneState if this h a geothermal lessel (d) All
partius holding an interest in the assignmentare otherwise in compliance with the regulations(43 CFR Group 3100 of 3200) and the authorizingActs; (e) Assignee is
in compliancewith recismazion requirements for Eli Federal oil and gas leaseholdingsas required by see. 17(g)of the Mineral Lessing Att; and (f) Assignee is uat in
violation of sec. 41 of the MineralLeasingAct

3. Assignec's signature lo this assignmem constitutes acceptance of all applicable terms, conditions.stipulationsand restrictione penaining to the lease described herein.For geothermet assignments. an overridingroyaky may not be less than one-founh(W) of one percent of the value ofoulput. nor greater than 50 percent of the rate of royalty
due to the United States when this assignment il addCA10 alÎ pf0ViDMSy Cf¢$$UAOVCrriding 70ydllÍ€5(43 CŸÊ 3241)
I cenify that the statementsmade herein by me are true, complete, and correct to the best of my knowledgeand belief and are made in good faith

Executedthis day of AUgUSt 93 Executedthis day of
- , (9 3

Ass r

Assignee
.

Attorney-in-fac
Attorney-in-fact(Signatute)

(Signature)35 Sutton Place
(Assignor's Address)

New York, NY 10022-2464
(City) (Siste) (Zip code)

Yltle 18 U.S.C. Soc. 1001makesit acrimefor any person knowinglyandwillfully to make to anyDepartmentor agency of the UnnedStatesany falve, fictitiousor fraudulent
statementsor representationsas to any matter within as
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UT-060-3160-1

March, 1994
Bureau of Land Management

Moab District
Application for Permit to Drill
On-Site inspection Checklist

Company RL . En p cÇ> WelINo. Û CO C A €Ô- ( 7 7
Location: Sec. 27 , T. I55, R. 6 , Lease No. U. 75
On-Site Inspection Date

All operations will be conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR § 3100), Onshore Oil and Gas Orders, the approved plan of operations and the
conditions of approval. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished to the field representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:

2. Estimated Depth at Which Oil, Gas, Water or Other Mineral Bearinq Zones are Expected
to be Encountered

Depth/Formation
ExpectedOilZones: Ongt

Expected Gas Zones: Ç‡† 5¾ J 3()()' ('ToçÒ
Expected Water Zones: (jg. ger ge gg Eg gm o >S

Expected Mineral Zones: pass 6 \ 4 y

AII fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and will be cased and cemented. When possible, water flow rates
will be measured and samples will be taken and analyzed with the results being
submitted to BLM. All oil and gas shows will be tested to determine commercial
potential.



O O

3. Pressure Control Equipment -include schematics of the BOP and choke manifold, and
describe testing procedures: §eÅtmo(L e aç¾Ñ, RMO F-U Þu<d

BOP systems will be consistent with API RP 53 and Onshore Oil and Gas Order No. 2.
Pressure tests of the surface casing and all BOP equipment potentially subject to
pressure will be conducted before drilling the surface casing shoe. Blowout preventer
controls will be installed prior to drilling the surface casing shoe and will remain in use
until the well is completed or abandoned. Ram preventers shall be inspected and
operated each trip (no more than once a day is necessary), and annular preventers shall
be inspected and operated weekly to ensure good mechanical working order. These
inspections shall be recorded in the drilling log and in the daily drilling report.

4. Casing Program and Auxiliary Equipment -include casing size, weight, grade, thread and
couplin setting depth and condition (new or acceptably reconditioned):

5. Cement -include the cement type, density, yield, additives and amount used in setting
each casing string. Also include the anticipated cement fill-up. If stage cementing,
describe techniques:

Surface casing shall be cemented back to surface. Centralizers shall be run, at a
minimum, on the bottom three joints of each casing string.

6. Mud Program and Circulating Medium -include mud components and weights. When
air drilling, also include: length and location of blooie line; description of the auto
ignitor; description of the deduster equipment; and amounts, types and characteristics

Due to potential for contamination f usable quality water aquifers, chromates are
banned from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat
lost circulation problems that might reasonable be expected.

7. Coring, Loqqi q and Testing Program: Oppy A O GST eq v' e

Initial openmg of drill stem test tools will be restricted to daylight hours.



O O
8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards -include anticipated

bottomhole pressure and/or pressure gradient. Also list anticipated lost circulation
zones, abnormal temperature zones and possiþle hydrogen sulfide bearing zones:

9. Any Other Aspects of this Proposal that should be Addressed:

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiating construction.

1. Existing Roads:

a. Proposed route to location (submit a map depicting access and well location).

b. Location of proposed well n relation to town or other reference point:

c. Contact the County Road Department for use of county roads. The use of San
Juan County roads will require an encroachment permit from the San Juan
County Road Department.

d. Plans for improvement and/or maintenance of existing roads:

e. Other:

2. Planned Access Roads:

a. Location (centerline): UJ .5¾ År Ôns i

b. Length of new access top be constructed: 4 gg Og ty,

c. Length of existing roads to be upgraded:

d. Maximum total disturbed width: ,QQ '

e. Maximum travel surface width: | (o
'



O O

f. Maximum grades: | 1

i. Drainage (crowning, ditching, cul erts, etc): On brarnagf $4

j. Cattleguards: flArte OlûnetN

k. Length of new and/or existing roads which lie outside the lease or unit

boundary for which a BLM right-of-way is required:

Surface disturbance and vehicular travel will be limited to the approved location and

access road. Any additional area needed must be approved by the Area Manager in

advance.

If a right-of-way is necessary, no surface disturbing activities shall take place on the

subject right-of-way until the associated APD is approved. The holder will adhere to

conditions of approval in the Surface Use Program of the approved APD, relevant to any
right-of-way facilities.

If a right-of-way is secured, boundary adjustments in the lease or unit shalf

automatically amend this right-of-way to include that portion of the facility no longer

contained within the lease or unit. In the event of an automatic amendment to this
right-of-way grant, the prior on-leaselunit conditions of approval of this facility will not

be affected even though they would now apply to facilities outside of the lease/unit as

a result of a boundary adjustment. Rental fees, if appropriate shall be recalculated

based on the conditions of this grant and the regulations in effect at the time of an

automatic amendment,

If at any time the facilities located on public lands authorized by the terms of the lease

are no longer included in the lease (due to a contraction in the unit or other lease or unit

boundary change) the BLM will process a change in authorization to the appropriate

statute. The authorization will be subject to appropriate rental, or other financial

obligations determined by the authorized officer.

If the well is productive, the access road will be rehabilitated or brought to Resource
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(Class III) Road Standards within 60 days of dismantling the rig. If upgraded, the

'. access road must be maintained at these standards until the well is properly abandoned.

If this time frame cannot be met, the Area Manager will be notified so that temporary

drainage control can be installed along the access road.

3. Location of Existing Wells -on a map, show the location of all water, injection, disposal,

producing and drilling wells within a one mile radius of t pro osed well, and describe

4. Location of Production Facilities:

a. On-site facilities: 4 g¶d

b. Off-site facilities: (10 VIe ir p/AnnW/

c. Pipelines:

All permanent (in place for six months or longer) structures constructed or installed

(including oil well pump jacks) will be painted a flat, nonreflective color to match the

standard environmental colors, as determined by the Rocky Mountain Five-State

Interagency Committee. AII facilities will be painted within six months of installation.

Facilities required by comply with the Occupational Safety and Health Act (OSHA) may

be excluded. Colors will be as follows: €>eig krij

AII site security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas

Order No. 3 shall be followed.

If a gas meter run is constructed, it will be located on lease within 500 feet of the

wellhead. The gas flowline will be buried from the wellhead to the meter and will be

buried downstream of the meter until it leaves the pad. Meter runs will be housed

and/or fenced. The gas meter shall be calibrated prior to first sales and shall be

calibrated quarterly thereafter. All gas production and measurement shall comply with

the provisions of 43 CFR § 3162.7-3, Onshore Oil and Gas Order No. 5, and American

Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of

sufficient capacity to contain 1 ½ times the storage capacity of the largest tank. All

loading lines and valves will be placed inside the berm surrounding the tank battery.

All oil production and measurement shall conform to the provisions of 43 CFR §

3162.7-3 and Onshore Oil and Gas Order No. 4.
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Production facilities on location may include a lined or unlined produced water pit as

specified in NTL-2B. If water is produced from the well, an NTL-2B application must

be submitted.

5. Location and Type of Water Supply:

AII water needed for drilling purposes will be obtained from (describe loc tion and/or

A temporary water use permit for this operation will be obtained from the Utah State
Engineer in Price, Utah at (801) 637-1303

Water obtained on private land, or land administered by another agency, will require

approval from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material will be obtained from (if the source is Federally owned, show

The use of materials under BLM jurisdiction will conform to 43 CFR § 3610.2-3.

7. Methods of Handling Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of

waste material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit will be lined with (native material, bentonite, synthetic material):

The reserve pit will be located: W, 't>, aeogra .< Lt, a
, and the pit walls will be sloped at no

greater than
___

to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume

being below original ground level. Three sides of the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as drilling is completed, and shall

remain until the pit is dry. As soon as the reserve pit has dried, all areas not needed
for production will be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site

as necessary but no later than at the completion of drilling operations.
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9. Well Site Layout -depict the pit, rig, cut and fill, topsoil, etc. on a plat with a scale of
at least 1"

= 50'.

AII wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad will be from: 4 Ah 5 4

The blooie line will be located: Riv wie er e %€. AMO \ |
, at least 100 feet from the well head.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the
following blooie line deflection method will be employed:

10. Plans for Restoration of the Surface:

The top (o inches of topsoil material will be emoved from the location and
stockpiled separately on: op g 4 9. ( -OfYhion

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

AII disturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and
left with a rough surface,

Seed will be broadcast or drilled between and , or at a time specified
bv the BLM. If broadcast, a harrow or some other implement will 6e dragged over the
seeded area to assure seed coverage.
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The following seed i ure will be used:

The abandonment marker will be one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease
number, well name and surveyed description (township, range, section and either
quarter-quarter or footages).

Additional requirements:

11. Surface and Mineral Ownership: LVV\

12. Other Information:

a. Archeological Concerns: O V18. Cyg € - (185€

The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting artifacts.
If historic or archaeological materials are uncovered during construction, the
operator is to immediately stop work that might further disturb such materials,
and contact the authorized officer (AO). Within five (5) working days, the AO
will inform the operator as to:

- whether the materials appear eligible for the National Register of
Historic Places;

- the mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a time frame for the AO to complete an expedited review under 36
CFR § 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation is
appropriate.
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If the operator wishes, at any time, to relocate activities to avoid the expense
of mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the AO that the required
mitigation has been completed, the operator will then be allowed to resume
construction.

b. Threatened and Endangered Species Concerns:

c. Wildlife Seasonal Restrictions (yes/no):

d. Off Location Geophysical Testing:

e. Drainage crossings that require additional State or Federal approval:

f.
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Building Location- Contact the Resource Area, Natural Resource Protection Specialist at least 48
hours prior to commencing construction of location.

Soud- The spud date will be reported to the Resource Area Office 24 hours prior to spudding.
Written notification in the form of a Sundry Notice (Form 3160-5) will be submitted to the District
Office within 24 hours after spudding, regardless of whether spud was made with a dry hole digger
or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and shall
be submitted to the District Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well shall
be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations,"
starting the month in which operations commence and continuing each month until the well is
physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approvaL "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with 43 CFR § 3162.3-2. Safe
drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Authorized Officer. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the Resource Area in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might disturb
the resources is to stop, and the Area Manager is to be notified.

First Production- Should the well be successfully completed for production, the District Office will
be notified when the well is placed in producing status. Such notification may be made by phone,
but must be followed by a sundry notice or letter not later than five (5) business days following the
date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent.
This conference should be coordinated through the Resource Area Office. The Resource Area
Office shall be notified prior to the first sale.



Well Cornpletion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completion of the well or after completion of operations
being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions,
core analyses, well test data, geologic summaries, sample description, and all-other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed with
Form 3160-4. When requested, samples (cuttings and/or samples) will be submitted to the District
Office.

Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the District Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomical is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of a
permanent disposal method and location, along a water analysis, if required, will be submitted to
the District Office for approval pursuant Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the District
Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or at the
surface).

Pluqqing and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the District Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the District Office, within
thirty (30) days following plugging and abandonment of the well. This report will indicate where
plugs were placed and the current status of surface restoration. Upon completion of approved
plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the satisfaction of the Area Manager or his
representative, or the appropriate surface managing agency.



13. Lessee's or Operator's Representative and Certification

Representative:

Address:

Phone No.: - ÚffÑÛ
Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
currently exist; that the statements make in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed bY Tw TernnTaneta I (, i hvjp

and its contractors and subcontractors in conformity with this APD package and the
terms and conditions under which it is approved. I also certify responsibility for the
operations conducted on that portion of the leased lands associated with this
application, with bond coverage being provided under BLM bond no. . This
statement is subject to the provisions of 18 U.S.C. § 1001 for the filing of a false
statem

S nature

Title Date
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TABLE 1

NOTIFICATIONS

Notify of the Resource Area, at for the following:

2 days prior to commencement of dirt work, construction or reclamation;

1 day prior to spudding;

50 feet prior to reaching surface and intermediate casing depths;

3 hours prior to testing BOPE;

12 hours prior to reaching kickoff point depth (if applicable).

If the person at the above number cannot be reached, notify the Moab District Office at (801) 259-
6111. If unsuccessful, notify one of the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab District Office, Branch ,

of Fluid Minerals at (801) 259-6111. If approval is needed after work hours, you may contact the
following:

Eric Jones, Petroleum Engineer Office: (801) 259-6111
Home: (801) 259-2214
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Form 3160-5 UNITED STATES FORM APPROVED

(November 1994) DEPARTMENT OF THE INTERIOR Ex m 1

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

,,
SUNDRYNOTICESAND REPORTS ON WELLS Q 7 7

i Do not use this form for proposals to dr/II or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other InstructIons on reverse side
7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
Oil Well s Well Other 8. Well Name and No.

2. Name of Operator ( (("g) ('O |
9. API Well No.

3a. Address / / MT S 4/ 3b Phone No. (include area code)
L{ g 7, C/ Cf' 10. Field and Pool, or ExploratoryArea

4. I cation of Well (Footage, Sec., T.,R., M , or Survey Description) e gg) V\

{ 1 11. County or Parish, State

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Ü Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation WeHIntegrity

ubsequent Report Casing Repair O New Construction Recomplete Other

O Final Abandonment Notice O Change Plans Ü Plug and Abandon Temporarily Abandon jÅfiffP (A/P

O convertto in¡.etion O Plug Back Water Disposal ,,p¡ (g¿ Q vi

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or ocomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

D1VOp MNG

14. I hereby cèrtify that the foregoing is true and correc
Name (Printed/Typed) y¡tie

THISSP FOR FEDERALOR STATE OFFICEgSE

Approved by Title Date

Conditions o pproul, i ny are attach pprovalÄthiotic o not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 100.1, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or

fraudulent statements or representations as to any matter within its jurisdiction,
a

([nstructions on



Form 3160-5 U ED STATES FORM APPROVED
(Nogember 1994) DEPARTMENT OF THE INTERIOR ExMp

, 6

BURBAU OF LAND MANAGEMENT
y 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS (
Do not use this form for proposals to drill or to re-enter an 6. If Indian, AllotteeorTribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMITIN TRIPLICATE - Other InstructIons on reverse sidO
7. If Unit or CA/Agreement, Name and/or No.

l. Type of Well
Oil Well Êas Well Other 8. Well Name and No.

2. ame of Operator i ( o a

3a. Addre i j 3b. Phone No. (include area code)
Lf g 10. Field and Pool, or Exploratory Area

4. I cation of Well (Footage, Sec T , R ., or Survey Description)
11. County or Parish, State

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Wen Integrity
O Subsequent Report Casing Repair New Construction Recomplete Other i

O Change Plans Plug and Abandon Temporarily Abandon 6O Final Abandonment Notice
O convertto injection O ringaaet O Water Disposal

. hk ef
13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requuements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

JUNl 5 l998

14. I hereby certify that the foregoing is true and correc DIVOF OllName (Printed/Typed) y a à 9 -d G7 O Titie , MS &WIINING

Signature Date

THIS SPACE FOR FEggRAL OR STATEOFFICE USE
Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowin ly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its juris iction.

(Instructions on



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/15/98 API NO. ASSIGNED: 43-007-30454

WELL NAME: CAPRICORN 1-27
OPERATOR: FL ENERGY (N2120)
CONTACT: ma ma (Sel Ÿ2 -OÁŸÐ

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SENW 27 - T15S - RO9E
SURFACE: 1406-FNL-1828-FWL TECH REVIEW Initials Date
BOTTOM: 1406-FNL-1828-FWL
CARBON COUNTY Engineering
UNDESIGMATED FIELD (002)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-70875 Surface
SURFACE OWNER: FAA
PROPOSED FORMATION: FRSD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit
Bond: Federal State,[] Fee[]

(No.*Q:Vj|È6 05| SS ) _ R649-3-2. General
Potash (Y/N)

¯¯

,Oil Shale (Y/N) *190-5(B) R649-3-3. EXCeption

u Water Permig
¯¯

(No. f£¼//)/ ý a rûC ) Drilling Unit
RDCC Review (YfN) Board Cause No:

(Date: ) Date:

St/Fee Surf Agreement (Y/N)

STIPULATIONS: ¯ØGgg
,



OPERATOR: F.L. ENERGY HENRY ALKER (N2120)

FIELD: UNDESIGNATED (002)

SEC. 27, TWP 15S, RNG 9E

COUNTY: CARBON UAC: R649-3-3 EXCEPTION SPACING
DIVISION OF OIL, GAS & MINING

SFRVICFRFRRY
INACTIVE

Tiss ses DRUNKARDSWASH
FRSD FRSD

FIELD

USA 26-255
CAPRICORN 1-27

USA 26-256 USA 26-257

XXXXX

FRSD USA 35-261
USA 35-260

MARSING
WASH DRUNKARDS WASH
INACTIVE

UNIT
USA 35-263

USA 35-262

DATE PREPARED:



Form 31(104 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR i,,, ,"°i3 3

BUREAU OF LAND MANAGEMENT 5 Lease Designation ami Serial No.

( A 7/1K7SUNDRY NOTICES AND REPORTS ON WELLS 6 If Indian, AHouse or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATIONFOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
7 If Unit or CA, Agreemem Designation

i Type of Well

O i °"a O o.. • ell Nm and No
2 N of rator

3 ddress ad ele ho

9 A

/ ( 10 Field and Pool or Exploratory Area
4 Location of Well (Footage. See . T R M . or Survey Description)

1 F2 &' F LA) L 11 County or Parish, State

il CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O a....so. O New Construction
ubsequent Repon Plugging Back Non-Routine Fracturing

O Casing Repair Water Shut-Off

O Amd Abandonment Non e & Cu ng Convem to Injecnon

Other O fm \¾ Dispose Water
(Note. Report results of multiple complehon on Weil
Completion or Recompletion Report and Log form i

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled.
gi ubsu ace locanons and measur and true ven depths for aH marke zones pertin to wor 1*

wwÍ 5 m e. Ar JUL 1 31998

43 OFOIL,GAS&MINING
14.

Date

Approved by Accepted by the
Conditions of approvtitah Division of

Date

011,Gas and Mining
Titic 18 U.S C Section 1001, makes it a crime for any person know ngly and willfully to make to any department or agency of the UnitedStates any false, fictitious or fraudulent statements

*See instruction on Reverse
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9 9O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt Salt Lake City,Utah 84114-5801

Governor 801-538-5340

Lowell P. Braxton 801-359-3940(Fax)
Division Director 801-538-7223(TDD)

July 20, 1998

F. L. Energy Corporation
2020 East 3300 South, Suite 26
Salt Lake City, Utah 84109

Re: Capricorn Federal 1-27 Well, 1406' FNL, 1828' FWL, SE NW,
Sec. 27, T. 15 S., R. 9 E., Carbon .county, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seg., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-007-30454.

Sincerely,

J n R. Baza
ssociate Director

lwp
Enclosures
cc: Carbon County Assessor

Bureau of Land Management, Moab District
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Operator: F. L. Energy Corporation

Well Name & Number: Capricorn Federal 1-27

API Number: 43-007-30454

Lease: U-70875

Location: SE NW Sec. 27 T. 15 S. R. 9 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of.plans or
other operational actions.

4. State approval of this well does not supercede the required
federal approval which must be obtained prior to



FLEEr ENERGY |s L.S
310

Houston, Te×as 77063
Tel:7|3785.5600
Fax: 7 I3.785.5605

February 23, 1999

Mr. Brad Hill
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801 , O
Salt Lake City, UT 84114-5801 *ÛU

Dear Mr. Hill:

Attached is an Application for Permit to Drill (APD) the SITLA #22-27 well in SE/4
NWl4 of section 27 of T15S-R9E in Carbon County, Utah. A Federal APD for this
well was previously submitted and approved by your office on July 15, 1998 (copy
attached), contingent on final approval by the BLM. This lease was subsequently
included in lands covered by the Federal-State of Utah "land swap", and therefore the
surface and minerals are now owned by SITLA. Because of the pending land swap, the
BLM never actually approved the original APD. Therefore, Fleet Energy requests that
the Division of Oil, Gas and Mining rascind its previous 49eroval of tlm Federal APD
and approve the attached State of Utah APD.

The well name for this APD has changed from the "O ' to
the "SITLA #22-27". Also, the lease number has changed from U-70875 to ML-
48210.

Fleet Energy, L.L.C. hereby requests prompt approval of the attached APD. Our plans
are to start operations on the subject well as soon as practical after lifting of big game
winter restrictions on April 15, 1999. Please contact me at (713) 785-5600 ext. 104 if
you have any questions regarding this APD.

Sincerely,

Mark Spears
V.P., Production and Operations

cc: D. K.
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