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NOTICE OF STAKING T 5. @Pse Number
(Not to be used in place of ¥
Application to Drill Form 3160-3) UTML-43541
6. If Indian, Allotiee or Tribe Name
1. ociwel[]  Gaswel[X] Other N/A
7. Unit Agreement Name
2. Name of Operator C/O Permitco Inc. - Agent N/A
Mission Energy, L.L.C. 303/452-8888 8. Farm or Lease Name
3. Address of Operator or Agent 13585 Jackson Drive LaVinia State
Denver, CO 80241 9. Well No.
4. - Surface Location of Well #1-32
(Govemmental 1/4 or 1/4 1/4) 10. Field or Wildcat Name
NW SE (Approx. 1980’ FSL and 1980’ FEL) Jacks Canyon Field
Attach: Topographical or other acceptable map 11. Sec,, T., R, M., or

showing location, access road, and lease boundaries.

14, Formation Objective(s) 15. Estimated Well Depth
Wasatch 6800’

Blk. and Survey or Area
Sec. 32, T12S - R16E

12.

County or Parish 13, State
Carbon Utah

16. To be Completed by Operator Prior to Onsite

a. Location must be staked  To be done by Uintah Engineering and Land Surveying
b. Access road flagged To be done by Uintah Engineering and Land Surveying
¢. Sketch and/or map of location, showing road, pad dimensions, reserve pit, cuts, and fills

(To be provided at onsite)

17. To be Considered By Operators Prior to Onsite

a. H2S Potential None

b. Private Surface Ownership State of Utah

c. Cultural Resources (Archaeology) To be determined.

d. Federal Right of Way As necessary depending upon actual access route
18. Additional Information
_ Lease Description 640 acres Topo Maps

T12S - R16E Twin Hollow

Sec. 32: S/2, NW/4, N/2 NE/A

cc: 3« BLM - Price, UT

1 - Utah Division of Oil, Gas, & Mining - Roosevelt, UT

1 - Mission Energy, L.L.C., - Denver, CO

EL@LHVE \
56 02 1997 1Y

!
N

DIV ()F (")IL GAS & MINING |

Consultant for:

19. Signed%aﬂ %d @[l( - Title Mission Energy, L.L.C. Date 08/29/97
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Mission Energy, L.L.C.
LaVinia State #1-32
Sec. 32, T12S - R16E
Carbon County, Utah

© Proposed Location
Proposed Access

3 ;5";-'-‘-'} — —~— New Access To Be Built
\'| — —Lease Boundary
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Form OGC-la (Other i

reverse side)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

Confidential - Tight Hole

5, Lease Desigration and Sexial No.

UTML-43541
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK ¢ tf1ném, Alloues or Tribe Neme
T DRILL [X] DEEPEN [ ] PLUGBACK[ ] __ NA
b. Type of Well 7. Unit Agreement Namne
oil G Single Maltiple N/A
well [ | well [X|  Other Zone [X] Zane [ | '8 PammorLeas Nume
2 Nawne of Operaee 303/672-1980 1999 Broadway, Suite 1900 LaVinia State
MISSION ENERGY, L.L.C. Denver, CO 80202 9. Well No.
3, Address of Oparatos 303/452-8888 135885 Jackson Drive #1-32
PERMITCO INC. - Agent Denver, CO 80241 10. Field and Poci, o Widicat
4 Location of Well (Report location clearly and in accordance with any State requirements.*) Jacks Canyon Field
At surface 1 &73 1T Sec., T.. K, M., OR Bik.
41793 FSL and 1889’ FEL 404 Survey cx Awa
At proposed prod. zone NW SE Sec. 32, T12S - R16E
Sec. 32, T12S - R16E
14, Distance in miles and direction from neareat Wwwn ar post office™ 12, County or Parmiah 13. State
Approx. 45.6 miles southwest of Myton, Utah Carbon Utah
5. Distance from propassd® 16. No. of acres in leasc T7. No. of acres ansigoed
location to nearest to this well
property of lease linc, ft.
{Also to ncarest delg, line, if any) 1793’ 560 acres 40
18. Distance from proposed location * 19. Propeed depth 20. Roury ot cable tools
to neareat well, drilling, completed,
or applied for, on this leasc, f None 6800° Rotary
T i vanons (Show whether UF, K1, GR, ete) 23, Approx. dae work will start®
6960’ ungraded Upon approval of this application
7. PROPOSED CASING AND CEMENTING PROGRAM Lease Expiration Date ~ 9/30/97
~Size of Hok "~ “Bize of Caxing Weight pet Foot Seting Depth Quanmty of Gement
12-1/4" 8.5/8" 24t 375 210 sx Circulate to surface
7-78" §-172" 15.5# 6800° 594 sx Circulate to 1200’
Mission Energy, L.L.C. propases to drill a well to a depth of 6800’ to test the Wasatch formation. If productive,
casing will be run and the well completed. If dry, the well will be plugged and abandoned as per State of Utah
requirements.

See Drilling and Surface Use Program attached.

All operations will be covered under Mission Energy

CC: 3 - Division of Oil, Gas & Mining - SLC, Utah
3 . Mission Energy, L.L.C. - Denver, CO

N @E_WE}D)
cumnmkvg‘xiﬂmm

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepén
If proposal is to drill or decpen directionally, give pertinent data on subsurface locations

ol back, give data on present productive zone and proposed new productive zone.

and measured and trae vertical depths. Give blowout preventer program, if any.

plug

Consultant for:

n Mission Energy, L.L.C. 09/10/97

Dawe

AV Y

(Ttas space for Fedeml or Stase office: use)

N2 007 20380

Permit No.

Approval Daie

Tide éSﬁ chai'e D/‘raz}hf Daie

meerS fl 2 B
A J

*

‘7,/251/,77

See Instructions On Reverse Side
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+++ PERMITCO Lisa

INC.

U.E.L.S.

08/10/97 14:20 FAX 801 789 1813

NOO'O3'W = (G.L.C.)

T12S, RI6F, S.L.B.&M.

SB89'55'W —~ 80.02 (G.L.G.)

(G.L.0.)

NOO'OI'W —

. Pl of Stones

32

LAVINIA STATE #1-32

1889’

Elev. Ungroded Ground — 6960’

1793
(Comp.)

Ti2S

I_

26+48.8¢" ~ (Measured)

NOOVI'W = G.LO. (Basis of Bearings)

Tt3S
LEGEND:

L

[
A -

90" SYMBOL

EAST — (G.L.O.)

PROPOSED WELL HEAD.
SECTION CORKWERS LOCATED.

Sel Mocked Siame,
Ple of Stones

MISSION ENERGY, L LC.

Well Location, LAVINIA STATE #1-32,

located
shown in the NW 1/4 SE 1/4 of Section 32,

Ti2S, RI6E, S.L.B.&M. Carbon County, Utah.

BASIS OF ELEVATION

SPOT ELEYATION AT THE SOUTHEAST CORNER OF SECTION
32, T12S, R16E, SLB.&M. TAKEN FROM THE TWIN HOLLOW,
{(QUADRANGLE, UTAH, CARBON COUMNTY, 7.5 MINUTE SERIES
(TOPOGRAPHICAL MAP} PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID

ELEVATION IS MARKED AS BEING 7274 FEET.

-

[

™ s ™™ st

SCALE
CERTIFICATE

1000
500’
1000°

AATEIEN 'h

THIS IS TO CERTFY THAT THE AﬂOVEnﬁ_&?'} J'ﬁ f'iE FROH
FIELD NOTES ©F ACTUAL SUF‘PEYS
TRUE AND C A

SUPERWISIQN AHD THAT THE SAME

TRATE DN NQ. 163

Rgnasmi{n Lﬁnnwmn

. 09-10-97 01:36PM POD! #45

801 789 1813

Revised: 09-10-97 0O.R.B.

o@;. U1z ek

85 SOuUTH 200 EAST -

tae N
Umtan Enxcmeerme & LaASUrvevive

(801} 789-1017

VERNAL UTAH 84078

SCALE

DATE SURVEYED;

1" = 1000 08-28-97

DATE CRAWMN:
09-28-97

PARTY

REFERENCES

JF. J.W D.R.8. G.L.DO. PLAT

WEATIER FILE

WARM WISSION ENERGY, L.L.C.
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R=96%



'oﬁate \'m@ﬂ on ’I‘hursday,‘ Septe -
‘Revised wellgad layouts, cross sections. ami
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CONFIDENTIAL - TIGHT HOLE

)/ ECEIVE

SEP 111997

I

DIv. OF OIL, GAS & MINING

LaVinia State #1-32
1793’ FSL and 1889’ FEL
NW SE Section 32, T12S - R16E
Carbon County, Utah

Prepared For:

MISSION ENERGY, L.L.C.

By:

PERMITCO INC.
13585 Jackson Drive
Denver, Colorado 80241
303/452-8888

Copies Sent To:

‘/ 3 - Division of OQil, Gas & Mining - SLC, UT
5 . Mission Energy, L.L.C. - Denver, CO




Application for Permit toerill CONF]])Q*JTIAL - TIGHT HOLE
Mission Energy, L.L.C.

LaVinia State #1.32 Lease No. UTML-43541
1793’ FSL and 1889’ FEL

NW SE Sec. 32, T12S - R16E DRILLING PROGRAM
Carbon County, Utah Page 1

The proposed wellsite is located on State Surface/State Minerals. Access roads are
maintained by the County Road Department or are existing roads located on BLM or State
lands.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Formation Measured Depth True Vertical Depth
Green River Surface +6960
Wasatch 2900’ +4060°
Mesa Verde 6800° + 160°
T.D. 6300° + 160

2, Estimated Depths and Names of Anticipated Water, Oil, Gas or Other Minerals
Bearing Formations.

Substance Formation Depth

Water Green River 200°

Qil Green River 1800°

Gas Wasatch 2900’
3. Well Control Equipment & Testing Procedures

Mission Energy’s minimum specifications for pressure control equipment are as
follows:

Ram Type: 11" Hydraulic double, 3000 psi w.p.



Application for Permit to Drill CONF]DQITIAL - TIGHT HOLE
Mission Energy, L.L.C.

LaVinia State #1-32 Lease No. UTML-43541
1793’ FSL and 1889’ FEL

NW SE Sec. 32, T12S - R16E DRILLING PROGRAM
Carbon County, Utah Page 2

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until requirements
of test are met, whichever is longer. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

As a minimum, the above test shall be performed:

a. when initially installed;

b. whenever any seal subject to test pressure is broken
c following related repairs; and

d at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Pressure tests shall apply to all related well control equipment.
All of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.



Application for Permit to Drill CONFIDENTIAL - TIGHT HOLE
Mission Energy, L.L.C. :

LaVinia State #1-32 Lease No. UTML-43541
1793’ FSL and 1889’ FEL

NW SE Sec. 32, T12S - R16E DRILLING PROGRAM
Carbon County, Utah Page 3

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a kill line are to be properly installed. The kill line is not
to be used as a fill-up line.

C The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4, Casing Program

The proposed casing program will be as follows: New
or
Purpose Depth Hole Size 0.D. Weight Grade Tvype Used
Surface  0-375° 12-1/4" 8-5/8" 24# J-55 ST&C New
Produc. 0-6800° 7-7/8" 5-172"  15.5%# J-55 LT&C Used*

* Tf used casing is specified, it will meet or exceed API standards for new yellow
band casing.

Casing design subject to revision based on geologic conditions encountered.

5. Cement Program

Surface Type and Amount
0-375° + 210 sx 25:75 Poz cement with 2% CaCl,, 0.25#/sk

D29. Weight 15.4 ppg, Yield 1.11 cu. ft. Circulate
to surface.

Production Type and Amount
Lead with 90 sacks Highlift (Weight 11.0 ppg, Yield
4.01 cu. ft. Tail in with 504 sacks 10-0 RFC + 10
#/sk D42 Kolite. Weight 14.0 ppg, Yield 1.66 cu. ft.
Circulate to 1200°.

Note: Actnal volumes to be calculated from caliper log.



Application for Permit to Drill CONFID%TIAL - TIGHT HOLE
Mission Energy, L.L.C.

LaVinia State #1-32 Lease No. UTML-43541
1793’ FSL and 1889’ FEL

NW SE Sec. 32, T12S - R16E DRILLING PROGRAM
Carbon County, Utah Page 4

6. Drilling Fluids
The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-6800° KCL/Gel 9.0 60+ 10 10
7. Testing, Logging and Coring

The anticipated type and amount of testing, logging and coring are as follows:
a. No drill stem tests are anticipated.

b. The logging program will consist of a Dual Induction, Density Neutron
Porosity, Gamma Ray and an MRI (Optional) to be run from 375 to T.D.

C No cores are anticipated.

8. Anticipated Pressures and H,S

a. The maximum anticipated bottom hole pressure is 2450 psi.

9. Other Information
a. A Class I archeological survey will be conducted by Metcalf Archeological
Consultants. A copy of this report will be submitted to the appropriate
agencies by Metcalf Archeology.

b. Drilling is planned to commence immediately upon approval of this
application due to a September 30, 1997 lease expiration.

C It is anticipated that the drilling of this well will take approximately 10 days.



Application for Permit to Drill CON'F[IQ‘ITIAL - TIGHT HOLE

Mission Energy, L.L.C.

LaVinia State #1-32 Lease No. UTML-43541
1793’ FSL and 1889’ FEL

NW SE Sec. 32, T12S - R16E DRILLING PROGRAM
Carbon County, Utah Page 5

d. The need for a reserve pit liner will be determined by a representative of the
Division of Oil, Gas and Mining.

e. The anticipated water source has not been determined at this time, however,
all necessary permits will be filed with the Division of Water Resources once
the source has been determined.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/11/97 T API NO. ASSIGNED: 43-007-30380

WELL NAME: LA VINIA STATE 1-32
QOPERATOR: MISSIONI ENERGY (N6010)

PROPOSED LOCATION: INSPECT LOCATION BY: 09/09/97
NWSE 32 - T12S8 - R16E

SURFACE: 1793-FSL-1885-FEL TECH REVIEW|Initials Date
BOTTOM: 1793-FSL-1889-FEL

CARBON COUNTY Engineering g/
PETER'S POINT FIELD (040) L 7/t / 77

Geology

LEASE TYPE: STA
LEASE NUMBER: ML - 43541 Surface

PROPOSED PRODUCING FORMATION: WSTC
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/S Flat \[// R649-2-3. Unit:
Bond: Federal[] State Fee[]

(Number o292 967 -2 2o copled, /~ R649-3-2. General.
POtaSh (Y/N) Cren 6&_,.‘_#— e.(,\ :>|-|-LA-

0il shale (Y/N) WA R649-3-3. Exception.
___ Water permit
(Number ) ___ Drilling Unit.
. RDCC Review (Y/N) Board Cause no:
(Date: ) Date:
COMMENTS : WELL 45 7% THE 0L P PL7iL < Porw v Freed

[ mrL & fhom Laoel e rod, fe;r 0K , lowud 0K , Bof ok,

STIPULATIONS : /. %ﬁﬂmi e éay‘s




OPERATOR: MISSION ENERGY (UNKN)

FIELD: PETERS POINT (040)
SEC, TWP, RNG: SEC. 32, T12S, R16E
COUNTY: CARBON UAC: R649-3-2

mw i
{

!

:

!

]
PETER'S POINT
! +
¢
WSsTC .
WSTC
+ - +
WSTC o WSTC
WSETC 4«
+ ® LaVinia STATE 1-32 YOOXX
XXXXX
¢
S, WSTC
Fles RABE ‘ 2
g DKTA
Ti28 RAGE
&

r

Tz

h L

PREPARED:
DATE: 15-SEP-97



"ON-8ITE PREDRILL EVALUATION

Division of 0il, Gas and Mining

QOPERATOR: Mission Energy, L.L.C.

WELL NAME & NUMRBER: LaVinia State #1-32

API NUMBER:_43-007-30380

LEASE: UTML-43541 FIELD/UNIT: Jacks Canyon Field
LOCATION: 1/4,1/4_NW/SE Sec:_32 TWP:12S RNG:16E 1793' FSI, 1889 FEL

LEGAL WELL SITING: _ F SEC. LINE; __F 1/4,1/4 LINE; ____ F ANOTHER WELL.
GPS COORD (UTM) : No reading on unit.

SURFACE OWNER: State Trustg Land

PARTICIPANTS
Charley Willar iggion Ener ; Dennis L. Ingram (DOGM

REGIONAL /TL.OCAL SETTING OPOGRAPHY
Located approximately 3 % miles gsouth of Nine Mile Canyon on bench

That g8 in a _northeast uthwegt fashion in pinion/juniper forest.
Cott ood Can is lo ed approximately 3 miles to the north.
SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat

PROPOSED SURFACE DISTURBANCE:_ Two-hundred feet of new access road plus
a location meaguring 320' by 235!,

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: Several pluggeg
wells in the Peterg Point Field

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Drilled as gas well.
Operator plang to run gas salesg line 200' to main road then northeast
along road until gas sales line intersects with existing line.

SOURCE OF CONSTRUCTION MATERIAL: Native cut and fill (borrowed) .

ANCILLARY FACILITIES: None.

WASTE MANAGEMENT PLAN:

To be submitted to division.

IR ENT PARAMETERS

AFFECTED FLOODPLAIN AND/OR WETLANDS:_None.

FLORA/FAUNA:_Pinion/juniper forest, sagebrush community. Elk, mule
deer, small mammal, and rapture potential.




SOIL TYPE AND CHARACTERISTICS: sandy loam with some cla r nt.

SURFACE FORMATION & CHARACTERISTICS:_ Upper Green River Formation (on

ench abov any bed b below Horse Bench ndstone) .

EROSION/SEDIMENTATION/STABILITY: _Erosion potential/some sedimentation
/no stability problemsg.

PALEONTOLOGICAL POTENTIAL:_Yes

RESERVE PIT
CHARACTERISTICS: located east of well bhore, in cut, with prevailing

eagt /west winds, and measuring 75'x 160'x 8' deep.

LINER REQUIREMENTS (Site Ranking Form attached):_30 points. A
synthetic pit liner will be reguired.

SURFACE RESTORATION/RECLAMATION PLAN

According to State Lands reguirement

SURFACE AGREEMENT: Unknown, (contacted and invited Ed Bonner)

CULTURAL RESOURCES/ARCHAEOLOGY:_ Metcalf Archeological will do a Clags 111

arch survey, but wasn’t done before ongite vigit.

OTHER OBSERVATIONS/COMMENTS

Adjacent canvon with lavered sandstone. Reserve pit could require
blagting, causing fractures of surface rock.

ATTACHMENTS :

Photog of location in predrill] gituation.

Dennig L. Ingram 9/12/97 2:30 p.m.
DOGM REPRESENTATIVE DATE/TIME



¢

Evaluation Ranking Criteria and Ranking Score
For Resaerve and Onsite Pit Liner Reguirements

Site- ific F
Distance to Groundwater (feet)
»200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20

Distance to Surf. Water (feet)

=1000 0
300 to 1000 2
200 to 300 10
100 to 200 i5
< 100 20

Distance to Nearest Municipal Well (feet)

»5280 0
1320 to 5280 5
500 to 1320 10
<500 15

Distance to Other Wells (feet)

=1320 0
300 to 1320 10
<300 20

Native Soil Type

Low permeability 0
Mod. permeability 10
High permeability 20
Fluid Type
Air/mist 0
Fresh Water 5
TDS »5000 and <10000 15
DS »>10000 or Qil Base 20

Mud Fluid containing high
levels of hazardous constituents

Drill Cuttings
Normal Rock 0
Salt or detrimental 10

Annual Precipitation (inches)

<10 0
10 to 20 5
=20 10

Affected Populations

<10 0
10 to 30 [
30 to 50 8
=50 10

Presence of Nearby Utility

Conduits
Not Present ¢]
Unknown 10
Present 15

Final Score (Level I Sensitivity)

Ranking

e R

Unknown



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name: Mission Energy, L.L.C.

Name & Number:___La Vinia 1-32

AP| Number: 43-007-30380

Location: 1/4,1/4NW/SE  Sec. 36 T.8S R._16E

Geology/Groun ter:

und water may b countered in shallow sand wn through 300 feet. Additional zon a
e encountered een 1500 feet and 2500 feet. A well drilled in section 33 encountered water at
1 feet at 2500 fi Flows were recorded at 50 Bbls/min. and were reported as fresh. T

osed casing program calls for cement to be cir ed to 1200 feet. Precautions should be
taken to assure that all water zones are properl ented and isolated from each other.

Reviewer: D. Jarvis

Date:__ 9/23/97

Surface:

Ed Bonner with State | and was contacted on 9/2/97 regarding a request from Mission to permit

said well. Location is located approximately 200 feet off established access road into wells on

Peter's Point. The proposed drill site sets on a bench northwest of road which slopes toward
Cottonwood Canyon. Cedar tree density prevents observation of proposed location without
sically walkin each corner stake, which was done during onsite visit. Little or no understo
as evidenced because of cedar forest. Wildlife resources will be contacted for comments or
concerns regarding ground disturbance at said site.

Reviewer: _Dennis L. Ingram
Date: September 12, 1997

Conditions of Approval lication for Permit to Drill:

1. A 12 mil liner to line reserve pit.

2. Surface use agreement must be finalized.

3. Cement and isolate all water zones encountered.




Michael O, Leavitt
Governor

Ted Stewart
Executive Director
James W. Carter
Divigion Director

Mission

. 4 |
State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MININ:G;'

1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah B4114.5801
801-538-5340

801-359-3840 (Fax)

801-538-7223 (TOD)

September 25, 1997

Energy, L.L.C.

1999 Broadway, Suite 1900

"Denver; Colorado 80202
"R_e: -32 ' '
2 t
Gentlemen:

Pursuant to the provisions and requirements of Utah Code

Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
attached Conditions of Approval, approval to drill the
referenced well is granted.

and the

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date.

The

API identification number assigned to this well is 43-007-30380.

lwp

erely,

,4,95

ohn R. Baza
Aagsociate Dlrector

Enclosures
ce¢i Carbon County Assessor

Bureau of Land Management, Moab District Office



Operator: Miggign_ﬂhgxgyL,L.Lic.

Well Name & Number: __ _ LaVinig State 1-32
API Number: 43-007-30380
Lease: ' ML-43541

Location; NW_SE Sec. __ 32 T. 12 S. R, 16 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operatlons Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Compliance with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis dated
September 23, 1997 (copy attached).



wFomer STATEROF UTAH .

v 1 DEPARTMENT ONRTURAL RESOURCES _
' ? DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
5 UTML-43541
7. Indian Allottee or Tribe Name
N/A
i 8. Unit or Communitization Agreement
1. Type of Wall 9. Well Name and Number
o Gas [] other (specity) LaVinia State #1-32
Well Well
2. Name of Operator  303/672-1980 1999 Broadway, Suite 1900 10. AP! Well Number
Mission Energy, L.L.C. Denver, CO 80202
3. Address of Operator  303/452-8888 13585 Jackson Dr. 4. Telephone Number | 11. Field and Pool, or Wildcat
Permitco Inc. Denver, CO 80241 303/452-8888 Jacks Canyon Field
8. Location of Wall
Footage . 1793’ FSL and 1889’ FEL County :  Carbon
0Q, Sec, TR, M. : NW SE Sec. 32, T12S - R16E sae : Utah

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) {Submit Original Form Only)
[ ] Abandonment [ ] New Construction [_] Abandonment * [ ] New Construction
[ ] Casing Repair [ ] Pullor Alter Casing (] Casing Repair [ ] PullorAlter Casing
[:] Change of Plans [:l Recompletion [j Change of Plans |:| Shoot or Acidize
D Conversion to Injection [:I Shoot or Acidize [:l Conversion to Injection D Vent or Flare
[ ] Fracture Treat [] VentorFlare [ ] Fracture Treat [ ] water Shut-off
[ ] Multiple Completion [ ] water Shut-Off [ ] other
oter Submit Additional Information
Date of Work Completion
Approximate Date Work Will Start Immediately upon approval
Report results of Multiple Compiations and Recomplations to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form,
* Must ba accomplanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all partinent detalls, and give pertinent dates. If wellis d
locations and measured and true vertical depths tor all markers and zones pertinent to this work)

As requested by Mike Hebertson on 9/23/97, please be advised of the following information

)ECEIVE

SEP 28 1997

A Certificate of Deposit in the amount of $20,000 to serve as a bond for this location was
sent via Overnight Delivery on 9/23/97 to Mr. Ed Bonner. A copy of this CD is attached.

DIV. OF OIL, GAS & MINING

Drilling water for this location will be purchased from the Price River Water Improvement District—
| spoke with Rick at the Division of Water Rights in Price, Utah and there is no water permit number.

All sewage and wastewater from this location will be hauled to an approved disposal source by Ameri-Kan, Inc.
located at 2220 W. Highway 40, Duchesne, UT 84021. All necessary sanitation permits will be submitted to the
County Health Department by Ameri-Kan, Inc.

14. | heraby certily that the,foregoing is true and comect

/& e Consultant Date 9/24/97

Name & Signature

(State Use Only)  ~ /

(8/90) See Instructions on Reverse Side
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ISSION ENERGY, LLC i

September 23, 1997

Ed Bonner

School & Institut{fonal Trust Lands Administration
675 East 500 South, Suite 500

Salt Lake City, UT 84180

Re: Bonding- La Vinia State #1-32
T12S- R16E, Section 32; NWY SE%
Carbon County, Utah
Lease# ML-43541

Dear Mr. Bonner:

Attached please find a Certificate of Deposit made out to your agency and Mission Energy, LLC,
which has been endorsed by Mission.

Upon your receipt of this Fed-Ex please advise John Basa at the Oil and Gas Mining Board (80])
538-5334, so our permit may be approved.

Don’t hesitate to call with any questions.
Sincerely,

N

W.F. Muller

Enclosure

@*» Sa g

“ 4 K,

S "w‘* ;D'"’ 09-12-97
e «h L |
A e l' = 9'\.“’ l{‘v

Furchuse Amoun* ¥%20,000.. 00
Immu Rute: 05 Q0

XDMomhs () Days
Maturity Date: 09-19-98

- [ CheekingMMDA [ Savinga

Thll mnﬂmnthlhmupdm‘l‘hhmﬁwﬂmhMIwMtNe except an the records of Zians Bank The Centificate
R=07% bt o T T TSR 3E Y 2TI00T T pa-23-97 03:05PM P0O0OZ #34




DIVISION OF OIL, GAS AND MINING

CONFIDENTIAL

DD IN N
Name of Company: MISSION ENERGY
Well Name: LAVINIA STATE 1-32

Api No._ _43-007-30380

Section:_32  Township:_ 125 Range:_16E County:_CARBON

Drilling Contractor:

Rig #_

SPUDDED:

Date:_10/6/97

Time:

How:_DRY HOLFE

Drilling will commence:

Reported by: D, INGRAM _

Telephone NO.:

Date: 10/6/97 Signed: JLT




Q STATE OF UTAH '
SAWVISION OF OIL, GAS AND MINPESG

CEMENTING OPERATIONS

WELL NAME: LAVINIA STATE #1-32 API NO:_43-007-303890
QTR/QTR:_NW/SE SECTION:_32 TOWNSHIP:_ 1295 RANGE _16E
COMPANY NAME: MISSION ENERGY COMPANY MAN CHUCK WHITE
INSPECTOR: DENNTS L. INGRAM DATE:_10/17/97

CASING INFORMATION: SURFACE CASING:_YES

SIZE: 8 5/8" GRADE:_J-55 #24 HOLE SIZE:_12 1/4" DEPTH:_ 435,50’

PIPE CENTRALIZED:_FIVE RAN. FIRST ON MIDDLE OF SHOE JOINT AND

THEN EVERY QTHER COLLAR THERE AFTER,

CEMENTING COMPANY: BJ SERVICES.

CEMENTING STAGES:_ONE

SLURRY INFORMATION:

1.CLASS: NG ADDITIVES:_350_SX WITH 2% CALCUIM CHLORIDE
AND 1/44# CELL FLOW

LEAD :20 BBLS GEL WATER/]10 FRESH TAIL:

2.S5LURRY WEIGHT LBS. PER GALLON:

LEAD: 15.6 PPG TATL: 15.6 PPG

3.WATER (GAL/SX)

LEAD: 5.2 GAL/SX TAIL:
CEMENT TO SURFACE:_23 BARRELS LOST RETURNS:_NO
1 INCH INFORMATION: WEIGHT: CEMENT TOQ SURFACE:
FEET: SX: CLASS: CACL%: RETURNS:

ADDITIONAL COMMENTS:_PUMPED SLURRY AT 3.2 BPM AND HOLFE WAS STOW
TO CIRCULATE, BUT STOOD FULL, SHUT DOWN PUMP FOR FIVE MINUTES
AND FLUID LEVEL DROPPED SIX FEET, STARTED PUMP BACK UP AND
PUMPED AT A STLOWER RATE, HAD GOOD RETURNS WITH 23 BARRELS CEMENT
TO SURFACE. YIELD ON_CEMENT WAS 1.18.




STATE OF UTAH

FORM 2
DIVISION OF. GAS AND MINING .
o 5. Lsase Dasignation and Seval Numbet:
UTML~-43541
8. X indian, Alloting of Tribe Name:
SUNDRY NO_TICES AND REPORTS ON WELLS N/A
Donatmomhfm!ofpmpoldlbddllmwls deapan existing wells, or to resttsr pluggad and abardonesd welly, 7. Unkt Agroament Rarme:
Use APFLICATION FOR PERMIT TO DRILL OR DEEPEN form for such propoeals. N/A
: . Wall Nama and Number:
2. Naumwe of Opweratonr 9. APt Weall Number:
Mission Enerqy. LLC 43-007-30380
2, Add and Telaph Numb 1C, Flaid and Pool, ¢ Wikdeat:
Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon

4, Location of Well

Foomges: 1793' FSL and 1889' FEL cowurty: Carbon
&, Sec TRM.: NWSE Section 32 - T12S - R16E swee: Utah
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit In Dupléicate) (Bubmit Origingt Farm Only)
{3 Abandon 3 New Censtruction [0 Abandon * [ New Construction

[J Repair Casing
] Change of Plans

1 Pull ar Alter Casing
] Recomplete

[ Convert to Injection [ Reperforate
[0 Fracture Treat or Acidize O Vent or Flare
[J] Multiple Completion {3J Water Shut-Off

O Cther

Approximate date work will start

[T Repair Casing [ Pull or Aker Casing

(] Change of Plans [ Reperforate
3 Convert to Injection ] Vent or Flare
[0 Fracture Treat or Acidize ) Water Shut-Oft

[ Other __change of address

November 15. 1997

Date of work completion

Report nesyits of Multipls Completions and R letiona to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Mumst ba panied by a verification repot,

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearty siate al) pertinent detalls, and give portinent dates. i well is difectionally drilled, give subsurfece iocations and meastred and true

vectical depths for all

and zones pertinert to this work,)

Mission Enerqy LIC would like to notify the Utah State Division of 0il. Gas.
and Mining of our new address (effective 11/15/97):

Mission Energy LiC

ECEIVE

Suite 2450 }
621 17th Street - :
Denver., Colorado 80293 DEC 15 1997
phone: (303) 292-9775
FAX:  (303) 292-9280 DIV. OF OIL, GAS & MINING
1A
Name & Signaure: ’9 M mee ____Operations Manager ows_12/11/97

Charles F willard

(Thin space for Strta ues onty)

(\84)

(See Instructions on Reverse Side)



S bran

PIVISION OF 011, GAS AND HINING oPERATOR _ Mission Enerqy LIC OPERATOR ACCT. no. M ZaO/O
ENTITY ACYION FORM - rord 6 ADDRESS ____Suite 2450 - 621 17th Street
. Denver. Colorado 80293

ACTIODM | CORREMT NEW AP MUHOER HELL HAME
CODE  |ENTITY MHO.JEHTITY HO. Q0 SC Hﬂ’l— ﬂCRA{];'IQ COUNTY IS}ilTj[E} EF(I;%;WE
a 199999 J2274 |43-007-30380] ravinia state # 1-32 NwSE| 32 [ 125 [16E | carbon 10/10/97

WELL | COMMENTS: Enl;zy Qo/o&o/ /Z’fg«?’?, %C,

INECEIVE(;

f\ﬂ DEC 151997
YA

WELL 2 COMMENTS:

DIV. OF OIL, GAS & MINING

WELL 3 CDMMENTS:

MELL 4 CUOMHEMTS:

WELL S Cutitins:

y P | A
ACTIONH CONES {See instructions on back of form) ' " | ’(5 W
A - Establish new entity for new well {single well onl -. -

)
B - Add new well to existing entity {group or unit wel{) Stgnature
€ - Re-assiyn well From one existing entity ta another exlsting entity \
N - KRe-assign well from one existing entity to a new entity . Operations Mngr. 12/11/97
£ - Other {explain in comnents section) Title Date
HOTE: tse COMMENT sectinn Lo exptain why each Action Code was selected. Plone Ma. {303} 292-9775

{3/89)



MISSION ENERGY, LL C.

December 11, 1997 ECEHVE
DEC 15 1997
State of Utah NG
Department of Natural Resources & MINI
Division of Oil, Gas, and Mining _Q!!Ef OlL, GAS

PO Box 145801
Salt Lake City, Utah 84114-5801

To Whom It May Concemn:

Please find enclosed three sundry notices and form 6 for the LaVinia State 1-32
well that Mission Energy LLC is drilling in Carbon County. We spudded this well on
10/10/97 with a spuddlng unit and set/cemented surface casing on 10/18/97. We couldn’t
hire the actual drilling rig that we need to finish the drilling before the November 15
deadline that the BLM road right away required. So we have suspended operations until
the spring of 1998.

Please also note that our address has changed:
Mission Energy, LLC
Suite 2450
621 17" Street
Denver, Colorado 80293
Our new telephone numbers are:
(303) 292-9775
(303) 292-9280 - FAX

On the form #6 I couldn’t find an Entity No., so I have left that box empty. I also
don’t have an Operator Acct. No. _H sol also left that area empty. Please call if
you need any further information.

Thank-you

Charles B. Willard
Operations Manager

621 17th Street ® Suite 2450 ® Denver, CO 80293
Ph. (303) 292-9775 ® Fax: (303) 292-9280




M 9 STATE OF UTAH

DIVISION OF O.AS AND MINING .
5. Loase Deignation and Sedal Numbet:
- UTML~4354]
6. ¥ Indian, Allottve of Trite Marra:
SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. Unit Agreamaont Name;
D not uaes this form for proposals t dill new wells, doepen sxisting wells, or (o resmtar Plugoed and abandoned waibs.
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such propoaale. N/A

. 8. Well Nama and Numnber;
1. Typs of Well: oIL GAs[] OTHER:

LaVinia State # 1-32

2. Nama of Operator; 9, AFt Wall Number:

Mission Enerqy. LIC 43-007-30380
mumrm- Number: 10. Flakd and Pool, or Wiidcat:
Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon
"4 Location of Wad ' '
Footmges: 1793' FSL and 1889' FEL ceunty: Carbon
0Q, Sec.T.R.M: NWSE Section 32 - T12S - R16E s Utah
M- CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Dupiicats) (Submit Original Form Only)

(] Abanden [ New Construction (] Abanden * [0 New Construction

(] Repair Casing [ Pull or Alter Casing [0 Repair Casing O Pull or Alter Casing

O Change of Plans [ Recomplete Tl Change of Plans {J Reparforate

(O Convert to Injection [ Reperforate 0] Convert to Injection [ Vent or Flare

{0 Fracture Traat ac Acidize ‘[ Vertt or Flare [0 Fracture Traat or Acidize O Water Shut-Off

[J Muttiple Completion [ Watar Shut-Off Q. Other Suspend drilling operations

(] Qther until spring 1998

Date of work completion
Approximate date work will start Farport results of b Comphtions and R rothonsm 1o differert s o WELL
COMPLETION OR RECOMPLETDN REPORT AND LOG form,
* Must be panied by a verification repodt,

12, DESCRIBE PROPCSED OR COMPLETED OPERATIONS (Clarty siate all pertinent ceaits, and give perdnent dams. ¥ weli ks directionaily driled, grve subsurface locations and measured and true
vertical deptrs for afl markers and Zones peartinent 19 this work)

Drilling operations are suspended until Mission Enerqy. LLC can obtain a rig
in the spring of 1998. BIM road right-away doesn't allow drilling operations
between November 15 - May 15.

Mission Enerqgy. LLC couldn't find a rig that had availabilitvy to do the actual
drilting on this location—until after the November 15 date.--Operations are -

expected to resume on/or about May 15. 1998.

:,“s.qm,,: Q/LO-JM @ M e ____ Operationg Manager D‘“‘M

ECEIVE

(Thie apace tor Stee wea only)
DEC 15 1397

(a\5) (See Ingrugtions on Fuverse Side)

DiV. OF OIL, GAS & MINING




FORM 9 STATE OF UTAH

. DIVISION OF C'AS AND MINING . TP per S BT
h | UTML-43541
) 8. i indian, Alictive or Tribe Name:
SUNDRY NOTICES AND REPORTS ON WELLS N/A

7. Unit Agreement Name:
Do not this form for proposals to drill sew wells, despen existing weils, of o reerdnt plugged and abandoned weils.
o Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. N/A

8. Well Nama. and Number

vieeswer LR AS] OTHER: | LaVinia State # 1-32
2. Name of Opmraton 9. AP Wall Number:
Mission Enerqgv. LIC 43-007-30380

. Addi and Telephone Numbern 10, Fiald and Pool, or Wildcat:
= Suite 5250 - 621 17th Street (303) 292-9775 Jacks Canvon
4. Location of Well

Footages: 1793' FSL and 1889' FEL coumy: Carbon

0Q, o T.R.M.: NWSE Section 32 - T12S - R16E s UUtah

" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit In Duplicsts) (Bubmit Original Form Only)
[ Abandon ] New Construction [} Abandon * ] New Construction
[ Repair Casing [ Pull or Alter Casing [ Repair Casing O Pull or Alter Casing
[J Change of Plans [ Recomplete [J Change of Plans [0 Reperforate
[0 Cenvert to Injection (] Reparforate ] Convert to Injection [] Vent or Flare
[ Fracture Treat or Acidize O Vent or Flare [0 Fracture Treat or Acidize [ Water Shut-Off
O Multiple Completion [0 Water Shut-Oft 3 otherSpud and operations report
0 Other
Date of work completion __Spud _10/10/97
Approximate date work will start Peport resutts of Multiple Compietions and R sotions 1o differert rosenvoirs on WELL
COMPLETION OR RECOMPLETION REFORT AND LOG fom,
* Must be panied by & camant verification report
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearty state ail pertinant details, and ghve pertinent dates. ¥ wail is directionally drilied, give subsurface locations snd d and troe
vartical deptha for all maskers and Zonss pecinent & this work )

Mission Enerqgyv spud the LaVinia #1-32 on 10/10/97 with a "spud" unit.

On 10/18/97 Fifteen (15) joints (436.75') of 8 5/8" - 24# New casing was
run and cemented to surface. The cement job was witnessed by
Mr. Dennis Ingram (DOGM).

On 12/1/97 the wellhead was welded on the surface casing and operations were
suspended until the summer of 1998. Drilling rig availability limited
the completion of drilling operations.

~ CONFIDENTIAL

Name & Signature: Qj/‘-@/\/l-"’é (5 W me._____ Operations Manager opee_ 12/1/97

Charles B. W1 1lard

(This apace tor Stele e only)

ECEIVE

DEC 15 1997

{3\84) {Seu instructiony on Pevense Side)

DIV. OF OIL, GAS & MINING




DIVISION OF OIL, GAS AND MINING

C{)me SPUDDING INFORMATION

Name of Company:_MISSION ENERGY LILC

Well Name: LAVINA STATE 1-32

Api No.__43-007-30380

Section_32  Township_128 Range_16E County_CARBON

Drilling Contractor ROSS DRILLING

Rig #_19__
SPUDDED:

Date_1/7/98

Time

How_ROTARY

Drilling will commence

Reported by D. INGRAM-DOGM

Telephone #

Date: 1/12/98 Signed: JLT




PRURETL T - o R

FORM 9 STATE OF UTAH
DIVISION OF ’SAS AND MINING

’ S, Loase Designation and Serlal Numbat:

UTML-43541
: &. ¥ indian, Allolee ot Tribe Nam;
SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. Unit Agreament Name:
ot e S e TR N/A

LType ot Wel:  OIL GAs[] OTHER:

8, Wail Name and Number:

LaVinia State # 1-32

2. Nama of Operaton
Mission Enerqgy. LIC

9. AP1 Well Number:

43-007-30380

3. Address and Tetephone Numbert:

10. Field and Pool, or Wildcat:

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canvon

4. Location of Weil

Foomges: 1793' FSL and 1889' FEL mNHUEMW. coumy: Carbon
00, Sec. TR M. NWSE Section 32 - T128 - R16E ;; sats:  [Jtah

_. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Dupllcrts) (Submit Oftginal Form Onlyy
] Abandon [ New Construction [] Abandon * (O New Construction
[0 Repair Casing {3 Pull or Alter Casing [0 Repair Casing [0 Pull or Alter Casing
[J Change of Flans [ Recomplete [3J Change of Plans [J Reperforate
O Convert to Injaction 3 Reperforate [J Cenvert to Injection {OJ Vent or Flare
O Fracture Treat or Acidize {3J Vent or Flare 0] Fracture Treat or Acidize [ Water Shut-Off
[J Muttiple Completion [J Water Shut-Off [ Other
[XOther _Finigh drilling well with
drilling rig Date of work completion
Approximate date work will start 1/07/98 Raport results of Multipls Completions and Recomplet 1 diforent resarvoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form,
* Must be vied by a verification report

12. DESCRIBE PROPOSED OR CXOMPLETED OPERATIONS (Clearly stata all perinent details, and give pertinant dates, i well is directionally drilted, give sutsudface locations and measured and true

vevrtical depths for all mah and zones partinent to this work.)

On January 5. 1998 Mission Enerqgy started to MIRU Ross Drilling Riag #19,
We expect to drill out from under surface casing on or about 1/10/98.

Dennis Ingram with the 0il & Gas division in Vernal has been notified.

Migsion Energy will drill out with a 7 7/8" hole size to total depth.

CONFIDENTIY

comane EM

me.___Operations Manacer ows /{7 98

m‘h-puﬂw.sm“-onm

{4\D4) {See Insuction: on Raverse Side)

ECEIVE

JAN 15 1998

DIV. OF OIL, GAS & MINING
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® @

Ky

s STATE OF UTAH
DIVISION OF OI, GAS AND MINING
-H-_‘_-_H_"‘-'_'_—-—
REPORT OF WATER ENCOUNTERED DURING DRILLING

I o).
. Well name and number: Zr’ vInIR /-3

APt cumoer: ¥ 3-009-30340
. Well Location: 0Q $£ __ Section _32 Township /@ § Range L& & County t:;f ben
. Well operator: Ml'Sﬁv'mv' fner? y L. 4. L.
address: _B21 17 Sk, Luite I¥5O
" en vER 4;5). go.??i Phone. _ (Z02) 292- 7975:_
.. Dilling contractor: é'gow' é .. __ej‘___d/g.. e e e

Address:
. Phone:
i. Water encourtered (attach additional pages as needed):
DEFPTH VOLUME QUALITY
FROM TO (FLOW RATE OR HEAD) {FRESH OR SALTY

1905 | ) 9% Vo = ) bbifmin| Knesh

5. Foemation tops: ékéﬁ _2 Ef

if an analysis has been made of (he water encourntered, please attach a copy of the raport to this form.

| heraby certify that this report i true and compiete to the best of mry knowledge. Ome: _ / — / ’/ - Zf —

Name & Signature; v D Arek80 —,qfwﬁ.-"p,w Tite: Mi——————-

Ll o]
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SING JACK TESTING & SERvICHING, oo Toxer e

. Experienced Since
‘wq;?m with ol - ") '
I‘Jba‘l;llbl_?l o ¢ 2292 T 1/4 Road * Grand Junction, Colorado 81505 . g-g-g— :I‘?s“j’gup
oubie Jac : e . : e BO.F Ni
Now.On My Own - : e (970) 245-9724 * Pipeline %pVQSSIa Testing
- Vernal, Utah (801) 781-1357 - o Loak-off Testing
DATE : - RIG NAME AND # 7
S -FT heat faas T /T
OPERATOR

i

WELL NAME AND Np.
.Laam&dfzfﬂ I-3 a2

TOWNSHIP RANGE

SECTION

SR, ko, 7t 00 A

MILEAGE 254

METHANOL __9%% g
OTHER

.A ,. A (TAN 4 -I ~ X
"@WWJWJ LTl A
i i S, W A - .

B Nl i

if this account shall not be paid when due and it is placed with an attorney for cofiaction, or If sult be instituted for collaction, th
", attarpey's fees and count cost in compliance with TRUTH IN LENDING AND THE UNIFORM CONSUMER CREDIT CODE, t
for service due and payable within THIRTY (30) DAYS from the receipt of an Invoice for such services A LATELHARCE will be assessed when accounts are not pald when due. THE LATE GHARGE s computed
by & “pariodic rats" 1-3/4% PER MONTH which is an ANNUAL PERCENTAGE RATE OF 21%ta the previous balaride in.the 2ctoit o the biling data. Na further cregit canba axtan oo

unti the delinquant account is paid in full, The contractor wiil not be held lisble for damages caused by aets-of God. or unforesesn circumstances that could not ba reasonably anticipated in performing the work done

get forth above. -

: (7]

fee 2y SUBTOTAL

wwern TESTED BY R
ﬁ%g X
SINGLE JACK TESHING UNIT NUMBER

T,

TA
NOTICE TO ALL CUSTOMERS TOTAL //

L] undergigned agrea(s) to pay In either case, reasonable expanse of collaction including
ha lollowing information disclosure, Under the terms of our regular accounts, all amounts

ded on unpaid delinquent accounts

“COUNTY s ‘ —
| e s 4, - . " EQUIPMENT TESTED -
ST Rams oS |
_ I’M;! o '
=" RAMS _ % [
ZpSE0 ANNULARED.P. T —
D 1D CHOKELINE __
wl Q) KILLLINE.
o /C¥)  UPPERKELLY | K
&7 /CX) . SAFETY VALVES o
X CHOKE MANIFOLD "
ﬁ:ﬁmwfd’ﬁ%’ o 23 M ,t'J
LS ¥
, - ABDITIONAL TESTS & COMMENTS !
' — \**&:é/_ : ?
- - <
J_f.
; o ;
ACCUMULATOR TEST v
TYPE M% _ CONTROLS LABELED CORRECTLY wes .,
WITROGEN BACK-UP’ , #H. PSI AIR ELECTRIC MM/__
REMOTE /f A BLIND GUARDS INSTALLED }/d:j
ACCUMULATOR PRESSURE MANIFOLD PSi ANNULARPSI /. FQ)
]
DART VALVE
: ]
g 3
Z oz
=
Rl e _
(s8]
Load Time o 77
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STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
DRILLING INSPECTION FORM

OPERATOR:_MISSION COMPANY REP:_DAVE ALLRFED
WELL NAME_LAVINTIA STATE #1-32 APT NO_43-007-30380
QTR/QTR:_NW/SE SECTTION:_32 TWP:_128 RANGE:_16F

CONTRACTOR :_RQOSS DRILLING COMPANY RIG NUMBER: #19

INSPECTOR:DENNTS T, TNGRAM TIME:._12:30 PM DATE: 1/23/98
SPUD DATE: DRY: ROTARY:_1/11/98 PROJECTED T.D.:_68Q0'

OPERATIONS AT TIME OF VISIT:_REPLACE DRUM CLUTCH ON DRAW WORKS.

WELL SIGN:_Y MUD WEIGHT_9.0+ LBS/GAL BOPE:_YES

BLOOIE LINE:_Y FLARE PIT: N H2S POTENTIAL: N
ENVIRONMENTAL:

RESERVE PIT:_Y FENCED:_Y LINED:_Y PLASTIC:_Y

RUBBER: BENTONITE: SANITATION:_(2)

BOPE TEST RECORDED IN THE RIG DAILY TOUR BOOK:_YES,

1500 PST ON MANIFQLD; 2800 PST ON ACCUMULATOR.,

REMARKS :

RIG WAS 3777 FEET DEEP AT THE TIME QF INSPECTION. THEY HAVE

HIT THREE OR MORE SHOWS AND HAVE ATRED MUD IN THE HOLE. DAVE

SAYS THEY'VE BEEN CIRCULATING THROUGH THE GAS BUSTER, OR

SEPARATOR, TO ELIMINATE GAS CUT MUD. RIG HIT A BRIDGE AT 3190

WHILE GOING IN HOLE AFTER REPAIRING DRUM CLUTCH. BIT #4 IN HOLE

A 7 7/8" REED HPS3A WITH 16, 16, AND 18 JET NOZZLES. LAST

SURVEY WAS 1 DEGREES AT 1905'.




. STATE OF UTAH ‘
DIVISION OF OIL, GAS AND MINING

DRILLING INSPECTION FORM

OPERATOR: _MISSION COMPANY REP:_DAVE ALLRED =

WELL NAM - API NO_43-007-30380

QTR/QTR:_NW/SE _ SECTION: 32  TWP:_12S RANGE:_16E
CONTRACTOR:_ROSS DRILLING COMPANY = RIG NUMBER: #£19

- - . .

SPUD DATE: DRY: ROTARY:_1/11/98 PROJECTED T.D.:_6€800'
OPERATIONS AT TIME OF VISIT:_REPLACE DRUM CLUTCH ON DRAW WORKS.

WELL SIGN:_Y = MUD WEIGHT_9,0+ LBS/GAL BOPE:_YES

BLOOIE LINE: Y __ FLARE PIT: N __ __ H2S POTENTIAL:_ ___N
ENVIRONMENTAL:

RESERVE PIT:_Y _ FENCED:_ Y _ LINED:_ Y PLASTIC: X
RUBBER:____ _ BENTONITE: SANITATION: _(2)

BOPE TEST RECORDED IN THE RIG DAILY TOUR BOOK:_YES,

— 1500 PSI ON MANIFOLD: 2800 PSI ON ACCUMULATOR. _ _ = =
REMARKS:

SURVEY WAS 1 DEGREES AT 1905',
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STATE OF UTAH
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

INJECTION WELL - PRESSURE TEST

est Date: / - 30~ Z{f' Well Owner/Operator: L SSioV & & @I‘é

Disposal Well: Enhanced Recovery Well: Other:

API No.: 43- Well Name/Number:  ( AUVIN IA 3‘7’747% #/ -5~
Section: Township: /3 SouTH Range: /6 EAST

Inijtial Conditions: /
Tubing - Rate: /l/ ﬁ,

Pressure: psi
Casing/Tubing Annulus - Pressure: /L/j

Conditions During Test:

Time (Minutes) Annulus Pressyre Tubing/Pressure

0 /500 ?sz
5 P _

10 N

15 (

20 /

25 {

30 /S0 Q5

Results: Pass/Fail
Conditions After Test:

Tubing Pressure: psi

Casing/Tubing Annulus Pressure: psi
e Tl A i ke
(S — )

507— THmp TEST  i)es

1

/

Operator Representative DO

itness




FORM 9 STATE OF UTAH

DIVISION OF O.AS AND MINING .
. 5, Loase Dmignation end Sevlal Number
) = UTML-43541

6. I Indian, Alictme of Tribe Name:

N/A

7. Unit Agreerirent Nama:

'SUNDRY NOTICES AND REPORTS ON WELLS

Dondn.-omhhm!ucpmpuahbddllmmlh.dupenndﬁnqwlls,mhwwuggedusdnb-ndon-dwh. N/A
Une APPLCATION FOR PERMIT TO DRILL, OR DEEPEN form for such proposals.

8. Well Nama and Number:

LTypectwer: O[] GASBY OTHER: mm LaVinia State # 1-32
'zmdw [ 9. APt Woll Numbmer:

Mission Enerqgy., LLC - 43-007-30380
3. Addrem and Telephons Numbet: 10, Flald and Pooi, oc Wikicat:
Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon
"4, Location of Wel ' '
Foages: 1793' FSL and 1889' FEL coumy: Carbon
aQ, Sec.T.AM.: NWSE Section 32 - T12S - RI16E ' smm:  Utah
g CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
R HOTICE OF INTENT R - SUBSEQUENT REPORT
(Bubwit In Duplicate) (Submit Original Form Only)

[0 Abandon (] New Construction [ Abandoen * [ New Construction

[C] Repair Casing [ Pull or Alter Casing [ Bepair Casing ] Pull or Alter Casing

{0 Change of Plans {7 Recomplete [1 Change of Plans [0 Reperforate

3 Convert to Injection [ Reperforate [0 Convert to Injection [ Vent ¢r Flare

[ Fracture Treat or Acldize [J Vent or Flare _ ' [0 Fracture Treat or Acidize O Water Shut-Otf

{7 Muttiple Completion - [ Water Shut-Off GOther Drilildn g—Operatien

] Cther

Date of work completion
Approximate date work will start Parpont results of Multiple Gomphetions and R phetions 1 differunt reservoirs m WELL
GCOMPLETION OR RECOMPLETION REPORT AND LOG form.
* Mt be redd by & coment verification report,

12 DESCREE PROPCSED OR COMPLETED OFERATIONS (Cleary staby ail pertinent detaits, and ghve pertinent dates. It well ks disctionally drilled, give subsurface locations and red and tue

vordcal Septs for all markers and Zones partinent 1 this work.)
Mission Energy, LLC, rigged up Leon Ross Rig #19 and drilled out

from under surface casing on 17/12/98 8 5/8" surf i
' . ace casing was
set and cemented in October 1997. Fresh water sand was encguntered from

1,905 il1i
T:D.Sistg,ébg??" Drll;lng depth on 1/31/98 was 4,471', estimated

CONFIDENTIAL

13 2 ;ez !!( Z
Name & Signature:

(This apece for Stete ues onty)

(a\G=1) (Sew Instructions on Rerverse Side)
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Mission Energy, LLC.
621 17" Street — Suite 2450
Denver, Colorado 80293

LaVinia State 1-32 - API Number 43-007-30380
Daily Drilling Report

2/11/98

Day 31 - T.D. 5,305’ - Drilled 0". - Present operations: Waiting on different Free-point tools. Waited on Fishing
tools until noon, TIH to top of fish. Latch onto fish and TIH w/wireline to fish tools lost yesterday. Successfully
fished tools on top of bit @ 5,287". Set down and get a good “grap” on 16™ joint of drill pipe, RIH w/wireline Free-
point tool. Couldn’t get a good reading on free-point, did a manual stretch calculation — free-point figures out to be
between 3,700°-4,100°. Waiting on new electronics to run a different free-point. (NOTE: Contractor has not
returned the hole to drilling at 5,305 — where they took it over for rig repair).

DAILY COST: $12,014 TOTAL CUM. COST:  $452,873

Rig #19 Daywork $ -0- Mud Logging - Geology $ 375
Air Equipment $2317 Trailer/Camp, Roustabouts $ 747
Water & Fuel $ -0 Supervision $ 600
Mud/Chemical & Trkg. $ 350- Rental/Misc. $ 625

Fishing Tools and Equipment $ 7,000

2/12/98

Day 32 - T.D. 5,305’ - Drilled 0°. - Present operations: Mixing mud and preparing to TIH w/drill pipe and bumper
sub to clean-out to bottom (top of fish @ 4,100’). Waited on different Free-point tools. Found free-point at 4,100°,
attempted a back-off at 4,077. Back-off was successful. TOOH w/drill pipe, found that actual back-off was at
4,100" (where pipe was suck). Lay down fishing tools and mix mud to clean-up hole, still working short-handed.
(While mixing mud, rig also changed out wash pipe and replaced packing on swivel one more)

DAILY COST: $ 15,511 TOTAL CUM. COST:  $468,384

Rig #19 Daywork § -0-- Mud Logging - Geology $ 375
Air Equipment $2,317 Trailer/Camp, Roustabouts $2,747
Water & Fuel $ 712 Supervision $ 1,000
Mud/Chemical & Trkg. § 735- Rental/Misc. § 625

Fishing Tools and Equipment $ 7,000

2/13/98

Day 33 - T.D. 5,305’ - Drilled 0. - Present operations: Waiting on mud pump repair. TIH to 1,600° found a
bridge that we couldn’t wash through, TOOH, p/u bit and TIH to 1,600°. Found Mud pump washed out,
SHUT_DOWN for pump repair (Couldn’t get pump apart, finally cut head off with cutting torch, attempted to us,
but pump still needs a liner). Deck engine on draw-works started smoking worse and consultant, Mr. Bill Ryan,
recommended that we pull the plpe out of the hole, pluv the weil in the surface pipe and get the rig off location
before we are caught with pipe in the hole and no engine power. Started to TOOH with drill pipe and lay down.
(Note: plugged at surface with a good gas show from 2,850 — 3,600") (NOTE: Contractor has not returned the hole
to drilling at 5,305 — where they took it over for rig repair), This action was done, because of contractors lack of
action in last two break-downs (light plant & mud pump that caused fish at 5,300") and the fear of a major break-
down, leaving Mission Energy LLC with a very expensive fish job to plug this well.

DAILY COST: $13.511 TOTAL CUM. COST:  $481,895

Rig #19 Daywork 5 -0- Mud Logging — Geology § 375
Air Equipment $2317 Trailer/Camp, Roustabouts $ 747
Water & Fuel $ 712 Supervision 51,000
Mud/Chemical & Trkg. $ 735- Rental/Misc. § 625
Fishing Tools and Equipment $ 7,000 e
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FORM 9 SIFE OF UTAH

* B DIVISION Of , GAS AND MINING . o Losee Dealgration and Seral Numbe
UTML-43541
J:"- - 8, ¥ indian, Alloltas er Tribe Name:
SUNDRY NOTICES AND REPORTS ON WELLS N/A
lis, of to rewntet and abandoned weils 7 Unk Agreament Name:
D ot e B o B N FOR PR 10 BRLL O DEEPEN form o such roposa ' N/A
- 8. Well Name and Number:

tiectwer: Ol GAS|] OTHER: TaVinia State # 1-32
2. Name of Operator: 6. AP Well Number:

Mission Enerqgv. LLC 43-007-30380
3. Address and Telephone Number: 10, Fiald and Peol, or Wildcat:

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon
4, Location of Well '

Footages: 1793' FSL and 1889' FEL carty: Carbon
00, Sec. TR M. NWSE Section 32 - T12S - RI6E sme:  Utah
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicats) (Submit Original Form Only)
Abandon [ New Construction [ Abandon * [ New Construction
[C] Repair Casing [ Pull or Alter Casing [ Repair Casing ] Pull or ARer Casing
[ Change of Plans O Recomplete ] Change of Plans [ Reperforate
[J Convert to Injection [ Reperforate ) Convert to Injection ] Vent or Flare
O Fracture Treat or Acidize 0 Vent or Flare [ Fracture Treat or Acidize [] Water Shut-Off
[J Myitiple Completion {] Water Shut-Off (3 Other
E’ét‘r . o
Date of work completion
Approximate date work will start Report resutts of Multipls Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by & cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Claarly state all pertinernt details, and ghve pertinent dates. ¥ well is directionally drilled, give subsurface locations and d and true
rtical depths for all kers and 2ones pertinent to this work )

Mission Energy, LLC. talked to Mr. John Bag%a with the commission
and received permission to temporarily plug and abandon the
LaVinia State 1-32. Due to terrible problems with Leon Ross
Drilling Rig #19, we are forced into changing out the equipment
on location. The rig will not run and the contractor is slow

to repair his equipment and/or refuses to take responsibility.

Mr. Baza gave Mission Energy permission to set a plug in the
surface casing and cap the wellhead. We will then move off
Ross Drilling Rig #19 and attempt to save the well.

4
YT e
Name & Signature: Cz; = e Operations Mapager oves_ 13 Feb. 1998

(This apace for State use only)
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. STATE OF UTAH
"VISION OF OIL, GAS AND MININ®
WORKOVER AND COMPLETION RECORD

OPERATOR:__Mission Ener .. COMPANY REP:__Bill Ryan

WELL NAME:_Lavinia State #1-32 API NO: 43-

SECTION:__ TWP:_ RANGE:___ COUNTY:_Carbon

TYPE OF WELL: OIL:_ GAS:Y__ WATER INJECTION:

STATUS PRIOR TO WORKOVER:_DRILL HOLE

INSPECTOR: Dennis L. Ingram _ TIME:_12:00 Noon DATE: 2/25/98

REASON FOR WORKOVER:

CHANGE OF LIFT SYSTEM:_ PUMP CHANGE:__ PARTED RODS:.__
CASING OR LINER REPAIR:_ ACIDIZE:___ COMPLETION: X
TUBING CHANGE:___ WELLBORE CLEANOUT:___ WELL DEEPENED:___

ENHANCED RECOVERY:__ THIEF ZONE: CHANGE ZONE:

ENVIRONMENTAL/DISPOSITION OF FLUIDS USED: PIT TANK & 400 BBL.
UPRIGHT

PIT: LINEDY_UNLINEDN FRAC TANK2-400 BOPE:YES H2S PRESENT: N _

OPERATIONS AT THE TIME OF INSPECTION: Washing to bottom at 3.000
feet. They hit bridges at 2,000 feet and have had to wash from there.

REMARKS:

Well originally had a water show at 1800 feet. Presently. they have a 50 viscosity

and are not utilizing air with mud. They have installed a 11" BOPE with a single set of

tubing and blind rams; they've also installed a choke manifold, complete--looks good!

Driller says they have lgst about 30 to 40 barrels of fluid since hitting the bridaed off

formation. They plan on washing down to fish top and loaqing well to evaluate its

potential productivity,




’[ISSION ENERGY, LL C.

Bob Krueger July 2, 1998
State of Utah; Oil, Gas & Mining Division
1594 W. North Temple, Ste. 1210

Salt Lake City, UT 84114-5801 DE@@, RGeS
il A ALY
Jerry R. Bergeson -
Mission Energy, LLC JUL 956 1998 |
621 17" Street, Suite 2450 — ;
Denver, CO 80293 DIV. OF OIL, GAS & MINING |
Dear BOb, B e

Mission Energy is preparing to complete the LaVinia State # 1-32 located
in NWSE Section 32 - T12S — R16E, Carbon County, Utah. The completion
procedure consists of perforating six intervals which will be stimulated utilizing
three frac jobs.

The technical information derived from prior completions indicate that the
fluid used to stimulate the Wasatch Formation should be removed from the sands
as quickly as possible to avoid formation damage that would restrict gas flow
capacity.

Mission Energy would like to request a permit to cleanup (flare) the target
zones and flow test (initial production test) the sands for a period of up to 30
days. At present we do not anticipate the above flaring to last for the 30-day
period as the construction of a gathering system is about to commence.

We appreciate your consideration of our request and look forward to your

response.
j%ﬁ Bergesgf’ﬂ\)

Director of Acquisitions
Mission Energy, LLC

621 17th Street ® Suite 2450 * Denver, CO 80293
Ph. (303) 292-9775 * Fax: (303) 292-9280
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| @ State. of Utah ¢

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 Waest North Templa, Suite 1210
PO Box 145801
Michael O. Leavitt Salt Lake City, Utah 84114-5801
Governor || 801-538-5340
Lowell P, Braxton | 801-353-3940 (Fax)
Division Director B 801-538-7223 (TDD)

July 6, 1998

Mr. Jerry R. Burgeson
Director of Acquisitions
Mission Energy, LLC

621 17th Street, Suite 2450
Denver, CO 80293

Re: Request for extension of time period for conducting production test and
venting produced gas LaVinia State #1-32, API Well # 43-007-30380

Dear Mr. Burgeson:

In your letter dated July 2, 1998, Mission Energy, LLC (“Mission’) requested permission to
flare produced gas from the above referenced well for a period not to exceed 30 days. The
Division of Oil, Gas and Mining (“the Division”) hereby approves Mission's request to flare or
vent gas contingent upon Mission's meeting the following conditions.

Approval Conditions

1. As allowed by Rule R649-3-20, during the period of time allowed for conducting the
stabilized production test, the operator may vent or flare all produced gas well gas as
needed for conducting the test. The flaring shall be limited to thirty days or 50
MMCF, whichever is less.

2. Submittal of past due reports required per R-649-3-6 (sundry notices - Form 9) including;:
a. changes to drilling plan per original and approved APD; and,
b. monthly status reports,
prior to initiating well testing.

3. Submittal of well completion report (Form 8), well logs, and production test data upon
completion of well and well testing.




elam

2]

I have attached a copy of the Divisions General Rules and a Forms Packet for your reference.
Please call if you have any further questions.

Sincerely,

e

Robert J. Krueger, P.E.
Petroleum Engineer

Attachments
Well File




July 7, 1998 ME©ERV E

w[ISSION ENERGY, LLC.

-

- a——

Bob Krueger

State of Utah

1594 W. North Temple, Ste. 1210
Salt Lake City, UT 84114

RE: LaVinia State #1-32 Status

Dear Mr. Krueger,

-The LaVinia State #1-32 was cased and cemented on February 28, 1998. The

well was originally drilled to a depth of 5305’ during which time excessive drilling
and hole problems occurred. As a result of these problems the well could only
be cased to a depth of 4020". Since the time of the pipe being ran and
cemented, Mission Energy has been attempting to gain access to McCulliss
Resources open access local gathering system for the purpose of delivering gas
from the LaVinia State #1-32.

Mission is presently preparing to perforate and stimulate six individual Wasatch
sands in the above captioned well. This will be followed by a cleaning up period
and production testing to determine deliverability.

Mission Energy has also nearly completed the construction of the delivery line
from the LaVinia well to McCulliss Resources local gathering system.

We will keep your office informed of the completion details as they are performed
and completed.

Sincerely yours,

%Bemeso

Manager of Operations

621 17th Street ® Suite 2450 ® Denver, CO 80293
Ph. (303) 292-9775 * Fax: (303) 292-9280



Mission EnercY, LLC

621 17¢h S¢., Ste. 2450, Denver; CO 80253

Bob Krueger

State of Utah

1594 W. North Temple , Ste. 1210
Salt Lake City, UT 84114
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s FORM 8

@7E oF UTAH
DIVISION OF OIL, GAS AND MINING

|_ -

UTML-43541

" |5. LEASE DESIGNATION AND SERIAL NO.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

NA

6. IF ININAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL

il owel]

1b. TYPE OF COMPLETION

7. UNIT AGREEMENT NAME

ACKS CANYON

. FARM OR LEASE NAME, WELL NO.

pos [ W [ R [ Qs Ot LAVINIA STATE
2 NAME OF OPERATOR 9, WELL NO.
MISSION ENERGY LLC Py [-32

3. ADDRESS AND TELEPHO

HONE NO.
621 17TH STREET, SUITE 2450, DENVER, COLO

\

0. FIELD AND POOL OR WILDCAT

m JACKS CANYON

4. LOCATION OF WELL (Report locations clearfy and in accordance with

At Surface

1793 FSL & 1889’ FEL NWSE SEC. 32, T125-R16E

A top prod. Interval reported below

“NOV 231998

OR AREA

m

Y

1 8EC., T, R, M., OR BLOCK, AND SURVEY

bEC 32, T128-R16E

AS ABOVE [aYAVAN A
At total depth 14. APINO. T T DATE HSUED 1. cCOUNTY 13, STATE
AS ABOVE 43-007-30380  [9/25/97 CARBON UTAH
15. DATE SPUDDED §16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod. or {18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV, CASINGHEA
10/10/97  |2/8/98 8/30/98 6960' G.L. 6972' KB
20. TATAL DEFTH, MD & TVD 21. PLUG, BACK T.D, MD & TVD |22 FMULTIPLECOMPL,  [23. INTERVALS  ROTARY TOOLS CABLE TOOLS
™ HOW MANY DRILLED BY
5305  wmp Tvp|4002  MD T . _om
24, PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD) 25, WAS DIRECTIONAL
SURVEY MADE
3014-34' (MD) WASATCH
NO

ELECTRIC LOGS RUN //‘J.‘?"-ff’ 27. WAS WELLCORED YH ] NO Iﬂ(submmm
INDUCTION-GAMMA RAY NEUTON DENSITY 5 1 y[1 no [ ide
23, CASING RECORD (Report all strings set in well)

CASING SIZE WEIGHT, LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD UNT PULLED
8 5/8° 24% 455'KB._ 12 1/4" 300 8X "G" W 12% ACL+50 SX N
512" 17%# 4026' KB 7 7/8" 240 SX LITE + 448 SX 50/50 POZ
29, LINER RECORD 30. TUBING RECORD
_SIZE TopoMp) ) BOTTOM(MD) | SACKS CEMENT® | SCREEN SIZE WTMM— %ﬂm
31. PERFORATION RECORD (Interval, sive andl aumber) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

\7 SIZE NUMBER DEPTH INTERVAL (MD) __AMOUNT AND KIND OF MATERIAL USED
3120-36 & GOM-34 12" 12 3014-3136 43 554 GAL X-LINKED + 108,000 #20-40 SD
3228-39 & 3266:72 12" 47 3228-72 21,882 GAL X-LINKED + 52 147 # SD
3381-90 & 3394-D8 12" 26 3381-98 23,426 GAL X-LINKED + 51,000 # SD
33 PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, a4 lift, pumping~-size and type of purnp) WELL STATUS (Producing or stuut-in)

Si
DATE OF TEST HOURS TESTED |CHOKE SIZE | PROD'N. FOR OIL-BBLS. " GAS-MCF. WATER--BBL. GAS-OIL RATIO
8/23/98 24| aa|=ror | rpac| 630 12
FLOW. TUBING PRESS. CASING PRESSURHCALCULATED OIL-BEL. GAS—-MCF. WATER-BBL. Ol GRAVITY-API (CORR.)
24-HOUR RATE
40 225 —> l TRACE 650 l 12 |NA
34, DISPOSITION OF GAS (Sold, used for fuel, vented, ctc.) TEST WITNESSED BY
VENTED RUSS IVEY
35, LIST OF ATTACHMENTS
LAVINIA #1-32 GAMMA RAY / MICROLOGS
36. | hereby certy t the foregoing and hed 18 comj correct as determined from all available records
SIGNED mme__MANAGER OF OPERATIONS oare__11/18/98

4

{3/89)

‘Sée¢/Spaces for Addition Data on Reverse Side
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTML43541_
SUNDRY NOTICES AND REPORTS ON WELLS AT

7. UNIT or CA AGREEMENT NAME:
Dnmuaethnbmhrpropusahhdrﬂlmmk. gignificantly deapen axisting wels betow curent bottom-hole depth, reanter plugged wells, o 1o N/A
drilt horizomial Ederats. Use APPLICATION FOR PERMIT TO DRILL form for such proposats,

. TYPE OF WELL 8. WELL NAME and NUMBER:

_ onwel [[1  Gaswell B OTHER 1-32 Lavinia

7 NAME OF OPERATOR; 5. AP) NUMBER

REGOAL, inc. | 4300730380 _

3. ADDREES OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT-
93 South 5th Ave oy Clarion srage PA 516214 (814) 226-8393 Jack Canyon

4. LOCATION OF WELL

FOOTAGES AT SURFACE:

STATE:

QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: :INYV.OE

UTAH
", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION 1 TYPE OF ACTION
R T ————— e rvpmr—— - o A
"[O 'norice oF NTeNT LT aco [ veeren "] REPERFORATE CURRENT FORMATION
(Submf in Duplicate) [] arercasmc [ rractureTREaT [7] sibETRACK TOREPAIRWELL
Approximate cate work wil Start [ cesnererar [] w~ewconstRucTION [[] TemPORARILY ABANDDN
] ohance To PREVIOUS PLANS OPERATOR CHANGE O rusme rerar
[0 craneenming X [] rLucanp Asanoon [] ventormaRe
SUBSEQUENT REPORT [J cHanee we. name [1 rueeac 7] warer isrosa
{Submit Originet Form Only}
‘ [7] cHanee wets sratus [] PRODUCTION (START/RESUME) [:] WATER SHUT-OFF
Dads of work completion: :
[[] commncLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [} oner
8/9/2001 ' _ .
CONVERT WELL TYPE [[] RECOMPLEYE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Foreclosure on Mission Energy assets (copy Sheriffs Bill of Sale attached)
State Bond to remain in place.

Fred Jager, Chmn

. ' . ¥
MasonErey o HRECEIVED
Newport Beach, CA 92660 LG5 2000

fady 24 &

DIVlS!OM OF

NAME (PLEASE PEINT) Ed,v,vard A RB?_“ " me President - REGOAL, Inc.
e ———— T ————— S —

(Thia space for State uss anly)

(5/2000) (See Instructions on Reveras Sida)
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Fee: 10.00 Cash
SHARON HURDOCK Recorder
Fxldd B

r E A REOTT
LQRB CDUNTY CORPORATION

IN THE 7" CIRCUIT COURT OF CARBON COUNTY
STATE OF UTAH

)
KEY ENERGY SERVICES, INC ) CIVIE. NUMBER: 990700565
FOUR CORNERS DIVISION )

J-WEST OILFIELD SERVICE, INC ) CIVIL NUMBER: 000700003
EDWARD A REOTT ) CIVIL NUMBER: 006700886
)

Plaintiff )
) SHERIFF'S CERTIFICATE
) OF SALE
et e s .}._ [ .
MISQION ENERGY [ l ( ) Civil Number: 000700897
)
Defendants )

STATE OF UTAH )
COUNTY OF CARBON )

I. W.R. Craig Deputy Shenff of Carbon County, State of Utah, do hereby certify that by virtue of
a WRIT OF EXECUTION and NOTICE OF SHERIFF'S SALE i1ssued in the above entitled action, | did.
after due and legal notice, on the 9th day of August 2001 at 10 am. of said day, at the front door, Carbon
County Court Complex, Price, Utah, Carbon C'ounty, duly sell at public auction, according to law and the
said Notice of Sheriff’s Sale, to Edward A. Reott, for the sum of $1 00 lawful money of the United
States, which was the highest bid made and the whole price paid therefore to said property described as
follows, to-wit:

Township 12 South Range 16 East; Sections 27, 32, 33 and 34 in Carbon County Utah together
with oil and gas lease (Utah State Mineral Lease No. ML-43541), the oil and gas well located
thereon referred to as Lavina State L# 1-32, and all productions, lmprovements eqmpment and
pipeimesomorappurienaritotheweti, ————— ——— —— —— B

Purchase price payable in lawful money of the United States of America.

That all the night, title and interest of said Defendant’s property, is hereby transferred to said
purchaser

ted at HBOLe
R awm%c ST

EST MAIN
3 PnzléoEWUTAH 84501 JAMES CORDOVA, SHERIFF

COMM. EXP. 5-5-2003 ‘”

" | WR CRAIG’ DEPUTY

oN THIS (1b DAY OF 2001, before me , @ notary public
perqﬂnal]y ?ppeared _» bersonally knowtto me to be the personifs) whose
namells) is Ylare) subscrib e on this instrument, and acknowledged that he executed

\MWQ)//L}M'C )

y, Utah, this 9" day of August 200 |

the same.




Mar 19 02 D4:14p ed reott 8142265550

LRIPRARD wARE " *4°

GHARON MURDOCK, Recorvder
Filed By S
F Ok s0N COUNTY CORPORATION -

SHERIFF'S DEED

Thig InDenturve,vade tis nih dey of Esbruary. AD. 2002, between_Jjagies Cardove. S rerif
of Carbon County, State of Utair, party of the first part, and _Ecward_Alen _Rpott  pasty of the second part

WITNESSETH, WH IREAS, in and by a certain juigement and decree made and entered Ly the:
Soventh Clrcut Cowrt (Carbcn County) of the State of Uteh on he __ninth _deyof __August Al
2001, in a certain action the ) pending In said court, where nn __Key Energy Services, Inc. Four Co nery
Division: J-West Qiffeld Servic: Flanif, foreciosed upon 1
Defandant. 1t was among other things ordered and adudgec that all and ar the pramises in saic
judgment, and hereinafter described should be sold at putiic suction, by under the direction ¢* the:
Sheriff of Carbon County, Stete of Utah, in the manner reqred by law; that either of the parties tc sak!
action might bacome purchascr at such sale, and thit said St eriff should axecute the usual certificate: . anc!
deeds to the purchasar as recs ired by law.

AND WHEREAS, The Sheriff did, at the hour of 10 2. m. cn the _pinth _ day of AD, 20C1
st the front door of the Carbon County Court Complex, Price, Utah, Carbon County, State of Utah, aft i due
public notice had been given, as required by lew and sald juigement, duly sell at public suction, agre aabls
to law and said judgement, the premisss and property were feidy sbuck off and sold to ol for
the sum of __One Dollar , it baing the highast bidder snd thar  baing) the highest sum bid at said sale.

AND WHEREAS, Sald _Edward A, Reoft thereupcn pald to the said Shertf said sum of mo ey o
bid, and said Sheriff thereupch made and issued the usua: certificate in duplicate of such aalein dusforn
and delivered one thereof to sald purchaser, and caused -he other % be fled in the office of the (louny
Recordar of the County of Carbon, State of Uteh.

AND WHEREAS, tlore than six months have elapsed since the day of said sale, ind ho
redemption of the property .10 sold has been made.

AND WMEREAS, iald __Edward A Reolt pu chasar as aforesaid did, on the __nipth _ day of
_Febryary AD. _2002 , sl agsign and transfer said Cortificale of Sale and all hig rights thereun Jor 1o
__Rogoal. ing. __ the said pauty of the second part, and culy authorized ssid Sheriff fo take aded for
said premises, in pursusnce o! said eale to saki __Regoal, In .

How This Tudenture 1):tnesses, That said party of the first part, Sheriff as aforesaid, in order o caty
into effect said sale in pursusiics of said judgement and of t & law, and also in conaideration of the pr amises
and of the money 80 bid and £ aid by the seid ___Regoal, Inc. _the receipt of which is hereby acknow ledgad,
has granted, sold, conveyed, and by thesa presents does grant, sell and convey and confim unto 110 said
party of the second part, its successors and assigns forever, the following described real estate ly ng and
being in the Courdy of Carban State of Utsh, being all the right, ik, daim and intersst of the above named
defendants of, in and to the fol iowing described property, towit;

Township 12 South, Range 18 East; Sections 32, 33, 34 and S/2 of 27 in Carbon County,
Utah together with the: ol and gas lease ( Utah State Mineral Lease No.ML-43541), the
ol and gas well located thereon refemed to as the _avinia Statef#1-32, and all productios ,
improvements, equipment and pipelines on or appti tenart to the weil.

Together with ali and singular the tenements, heredi aments, and eppurtenancas thersunto be ong ng
:rm:nanywise appartaining, t have and to hold the same ut to sak| party of the second part, its suc sessors

IN WITNESS WHE REOF, Said party of the first purt has hersunto set his hand and seal the day and
thoyurt;rist above written.

N:Wprmd

ATE OF UTAH Jse.
County of Carbon.

Onme/ﬁdwo‘ﬂm_.ﬂﬁdbdmmwa K"'&b G
A Notary Public in and for the County of Carbon, State of Utsh, perconaily appeared . é @
KDOUS+ Sheriff of Carbon County, State of Ltah, personelly known 1o me to be the i-ﬁf"
person describad in and who wecuted the foregoing inetrum ant, who acknowiedged to me that he §3M§§
omcuted the same as such Sherift, freely and voluntarily, ar d for the usas and purposes therein :‘;’,%ﬁg
ScEST

_ -
WITNESS my hand and notara seal this_ " cay o 10004, 2002 . .35;%;
: RSZFO
. /. / §m
Mymmmlon&pltu.éh 29, géﬁﬁ- ﬁbm%_ g m

No ary Public In Price, Utsh




[

- -Unde.; pchalﬁcs of perjury, I declare lh::t_this application for Certificate

) . I

%5 State Of Utah an _ File Number: - .

g' - YT OF ¢ Check Here I lon-Xefundable F
) 2 hivics : : ¢ ck Here If: on- Yefundable Fee:
Nige Division of Corporations & Commercial Code AUG Z 3 zom . <50,
{1 Nonprofit $20.00
Ut D, OF Conp. & Gom.

Application for Authority to Conduct Affairs for a Foreign Co.poration
Regoal, Inc.

Exact Cotjsorate Name

1. A corporation of the state ol{ emsylvanla, incoqmmtcd_23 day of October ':'20___1, ?;75
2. The corporations period of duration is_perpetual .. (usually perpetual).
3.  The address of the corporation's principal office is:
Clarion Pennsylvania 16214
Streat Address Ciry State Zip

4. The Registered Agentin Utsh is;__Lnomas W. Clawson
The sireet dddress of theTegis ered office in Utah is:

50 South Main St., sSte. 1600, Salt Lake City Utah 8144
Street Address Zip
Wwropthe above-mentioned foreig 1 corporation.

ownership of oil and ¢ a5 properties

Ciy
i Thomas W. Clawson .a fve as a WW .3
Signature of Registered Agent (Requived) ' ”
5. The business purposes to be pursued in Ulalare:. OPeraticn am

and rela commercial business activities
6. The corporation commenced or intends to commence business ia Utah on: August 15, 2001 —_
7

The names and addresses of the :orporation’s officers and directars age:
Name Addyess City Sinte

Zp
residem_Ed Reott, 93 South Sth Ave., Clarion, Pel vania 16214

Viee Presidens_11BXCY Underdahl, 93 South 5th Ave., Clarion, Pennsylvania L6214

Secratary.

P
¥

Director

Direcur,

8. A certification of Good Standing ‘Existence from the State of Inccrporation dated no earlier than ninety (90) d: ¥8 prior to filim
with this office is attached to thi:. application. .

9. Ifthe name ispot available in Ut: b the corporation shall nsc“__gflle Jil and Gas, Inc.
{Please refer to (ILC.A. 16-10a-1506).)

of Authority has been examined by me and s, to the best of my
knowledge and belief, true, correct anv. complete.

BY: _ TITLE: ___ DATE: _
Corporate Officer -
:5 g g FREE! You may visit our Web Site to acces: this docnment and other information,
Tz .
5€ MailIn: .M. Box 146705
u £ Salt Lake City, UT B4114-6705
& g- WallcIn: 160 East 300 South, Main Floor
- o Corporation's Information Center: (801) 53( 4849
2883 Toll Free Number: (877) 526-3994 (Utah Re sidents)
g R L Fax: (301) 5 $0-6438
g Web Site; b tp.//www.commerce.utah.gov

comunpn\farmAComps\Cestauth
Revised; 08- £4-04 mm

th-€7-an

GAJY 66:91

7’@8



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTML-43541
SUNDRY NOTICES AND REPORTS ON WELLS A

7. UNIT or CA AGREEMENT NAME:

Do not usi this farm fot proposals to dril new wells, significantly deapen exising wells below cument bottom-hole depth, resntar plugged wells, of B Jacks Canyon
deit horizontal iaterats. Use APPLICATION FOR PERMIT TO ORILL fom for such proposats. _
1. TYPE OF WELL B, WELL NAME and NUMBER'
OLWELL ]  cASWELL ]  OTHER 1-32 Lavinia
2. NAME OF OPERATOR: 9. AP| NUMBER:
Regoal, inc, 4300730380
3. ADDRESS OF OFERATOR: PHONE NUMBER: 76. FIELD AND POOL, OR WILDEAT:
93 South 5th Ave v, Clarion crnre PA 5, 16214 (814) 226-8393 Jack's Canyon Field
4. LOCATION OF WELL
rooTaces aT surrace: 1793' FSL 1889 FEL county: Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 32 125 16E STATE: UTAH
1M, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
WPE QF SUBMISSION TYPE OF ACTION _
[ NoTicE OF INTENT 1 acwous [] oespen [[] REPERFORATE CURRENT FORMATION
(Submit in Dupiicate) [ avercasine [} #racTuRe TREAT [} swerrack To REPAR WELL
Approximate date work witstart. | [™] CASING REPAIR 7] nNew GoNsTRUGTION [ TemporARILY ABANDON
[ cranse o PrEVIOUS PLANS OPERATOR CHANGE [[] Tusina rerair
[] cnanee TuBING [] PLucano asanpon ] vewrorriare
D SUBSEQUENT REPORT ] crance wews name ] ruseack [] warerosposaL
(Submit Original Form Qniy)
D CHANGE WELL STATUS [:] PRODUCTION {START/RESUME) [:) WATER BHUT-OFF
Date of work oompletion:
[[] commineLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL 8ITE ] orther:
[7] comverrwer Tvre [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Foraciosure on Mission Energy - Sheriffs 81| of Sale enclosel o8/o49/01
Cher FFs Deed avalakle after0 Jo /o=

NAME (PLEASE PRy -award A. Reott P me President of Regoal, inc.
S‘WWRE—MM oare _12/20/2001

{This space for State use only)

RECEIVED

{5/2000) {See inctructions on Reverse Sida) DEC 2 6 200'

DIVISION OF
OIL, GAS AND MINING




Page 1 of 2

. Business Entity Search

YA

[Search Utah.gov g€

Ceedurn o basiness
tentity search

Name Type City St:
REGOAL, INC. Corpotgtion Clarion PA Ag

Business Name: REGOAL. INC.

- Bty Number: 49686716145 —— -~ - e P P

Registration Date: 8/23/2001
State of Origin: PA

Address

93 8 STH AVE

Clarion PA 16214

Status

Status: Active

Status Description: License Issuance

This Status Date:3/23/2001

Last Renewed:

License Type: Corporation - Foreign - Profit
Delinquent Date: 8/23/2002

{Note: If your repewal is not received within 60 days of
delinquency date your filing will expire.)

Registered Agent

Registered Agent: RANDY SMUIN
Address Line 1:1149 W 3000 §_

Address Line 2:
City:Vernal
State:UT
Zip:84078

Additional Information

SIC Title: 9999-NONCLASSIFIABLE ESTABLISHMENTS
If you would like to purchase a Certificate of Existence for Select the Principals button to get informs
this business entify, select the button below. You will be on the principal individuals associated wil
assessed a $11.50 fee for this service. this cntity. You will be assessed $1.00 for
information.

httn:/~aravw ntah povicervihes?id=42804 1 & action=detailg 1220/M




LAW OFFICES OF

VAN COTT, BAGLEY, CORNWALL & MCARTHY

SINTE 200

BENNETT, HARKNESS & KIRKPATRICK

1874-1890 A PROFESSIONAL CORPORATION 2404 WASHINGTON BOULEVARD

BENNETT, MARSHALL & BRADLEY ESTABLISHED 1874 OGDEN, UTAH 84401
1890-1896 (801 394-5783
FACSIMILE (801 827-2522
BENNLTT, HARKHESS, HOWAT
SUTHERLAND & VAN COTY SO SOUTH MAIN STREET, SUITE 1600

1BRS-1902

FOST OFFICE BOX 458340
SUYH!RMND.|:::|§°°"-’ & ALLISON BUILDING C, SUITE 200-A
SALT LAKE CITY, UTAH 84145-0340C 2200 PARK AVEHUE

VAN COTT, ALLISON & RITER

19074947 TELEPHONE (BQI) 532-3333 "“’*’: g”)* UT‘;’;:;"“
(435) 849~
VAN corT. RII;IE:I;;ARNSWORTH FACSIMILE (B0O]) 834-0058 FACSIMILE (435) 649-3373
THOMAS W. CLAWSON DIRECT DIAL: {801) 237-0352 TCLAWSON@VANCOTT.COM
January 3, 2002

Mr. John R. Baza

Associate Director, Qil and Gas
Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210 sAaf e
Salt Lake City, UT 84114-5801

Re: Appllcatton for Permit to Drill
Sgate s Y3-007-30Yl0
SENE Se(tzon 32, Township 12 South, Range 16 East

Dear John:

As you may recall, we represent Ed Reott regarding his oil and gas ownership interests in
Carbon County, Utah, including the Lavinia State #1-32 Well located in the NESE of Section 32,
Township 12 South, Range 16 East. Mr. Reott acquired his interests in a Sheriff’s Sale
conducted in Carbon County on August 8, 2001. (For your convenience, a copy of the Sheriff’s
Certificate of Sale is attached hereto.) The sale was held to foreclose on two operators’ liens and
a Colorado judgment that had been docketed in Carbon County. The sale covered all of Mission
Energy, LLC’s (“Mission”) interests in the “production unit” containing the Lavinia Well (with
respect to the operators’ liens) and any other remaining interests that Mission owned in Carbon
County (with respect to the Colorado judgment). Under a Board of Oil, Gas and Mining spacing
order for the stratigraphic interval between the base of the Green River Formation and the top of
the Mesa Verde Formation, the drilling (or production) unit for the Lavinia Well encompassed
all of subject Section 32.

We understand that sometime in October 2001, the Division of Qil, Gas and Mining
(“Division”) approved an Application for Permit to Drill (“APD”) filed by Wasatch Qil & Gas
Corp. (“Wasatch”) for the State #2-32 Well to be located in the SENE of Section 32. We believe
that Wasatch claims the right to drill the #2-32 Well by virtue of an assignment of a Utah State
mineral lease that it received from Mission prior to the Sheriff’s Sale. Subsequent to the
approval of the APD for the #2-32 Well, Wasatch Qil & Gas LLC filed a Notice of Exercise of




-
o

VAN COTT, BAGLEY, CORNWALL & MSCARTHY

Mr. John Baza
January 3, 2002
Page 2

Right of Redemption in the district court in Carbon County wherein Wasatch Oil & Gas LLC
seeks to redeem certain properties covered by the Sheriff’s Sale acquired by Mr. Reott, including
such interests in the SENE of Section 32. Wasatch Oil & Gas LLC, apparently, also has filed a
quiet-title action in the district court to resolve the title dispute, although Mr. Reott has not been
served with the Complaint.

Mr. Reott disputes Wasatch Oil & Gas Corp.’s and Wasatch Oil & Gas LLC’s ownership
claims in Section 32, including the SENE of the section. Mr. Reott fully intends to defend his
title against any such claims in the district court matters.

We appreciate that the Division does not adjudicate title matters involving oil and gas
properties and do not expect the Division to adjudicate the title dispute between Mr, Reott and
Wasatch Oil & Gas Corp. and Wasatch QOil & Gas LLC. However, in view of the Division’s
recent approval of the APD for the State #2-32 Well, we thought it prudent to bring the title
dispute to your attention and to provide a written explanation of Mr. Reott’s view of the dispute
to be placed in the file for the State #2-32 Well.

If you have any questions or need further information, please do not hesitate to contact
me.

Very truly yours,

Thomas W. Clawson

TWC:cw
cc: Mr. Ed Reott
Niles W. Eatmon, Esq.

Enclosures

228:240874v1
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INTHE 7" CIRCUIT COURT OF CARBON COUNTY
STATE OF UTAH

)
Kﬁ.‘l' ENERGY SPRVICTS, INGC ) CIVII. NUNRBER: 99070058658
FOUR CORNERS DIVISION )

J-WEST OILTFIFI D SERVICE . INC. ) CIVHL. NUMBER HO0700003
EDWARD A RFEOIT ) CIVIL. NUMBER 006700886
)

Plainuff }
) SHERIFF'S CERTIFICATE
) OF SALFE
)

MISSION ENERGY TI.C } Civil Number. 000700897

)

Defendants )

~ STATE OF UTAH )

- COUNTY OF CARBON )

I, W.R. Cranz Deputy Sherifi of Carbon County, State of Utal, do hereby cerufy that by vinue of
aWRIT OF EXECUTION and NOTICE OF SHERTFF'S SALE issued in the above entitled action, [did,
after due and legal notice, on the 9th day of August 2001 at 10 a m. of said day, at the front door, Carbon
County Court Complex, Price, Utah, Carbon County, duly sell at public auction, according to lav and the
said Notice of Sherif™s Sale, to Edward A. Reott, for the sum of $1 00 tawlul money of the lghied
States, which was the highest bid made and the whole price paid therefore to said properly described as
follows, to-wit.

Township 12 South Range 16 Rasi, Sections 27, 32, 33 and 34 in Carbon County Utah wogether
with o1l and gas lease (Utah State Mineral Tease No. ML-43541). the oil and gas well located

thereon referred to as Lavina State L¥# 1-32, and all productions. improvements, equipment and
pipehnes on or appurtenant 10 the well. ,

‘Purchase price payable in lawful money of the United States of America,

~ That all the night, title and interest of said Defendant's property. 1s hereby transferred to suid
purchaser.

Dated at Price, Carbon County, Utah, this 9" day of August 2001

JTAMES CORDOV A, SHERIFY

s

Cengjfied 10 he % triga cop
;l(l 1\}.&& TS (O |
Tanigs Drsle. Notdn ™™ B N\ o VG DROLC
NOTARY PUBLAC « STATE of (T
240 WEST MAIN
PRICE, UTAH B4501

COMM. EXP. 5.5.2003




Subject:

 Clarion, PA 16214

. ¢ #3007 - 303 80
RECEIVED

MAR 3§ 2002

oIL glVlSlC}N OF
, GAS AND Wi
March 18, 2002 NING

Wasatch Qil & Gas
P O Box 699
Farmington, UT 84025

(Gas contract for the 1-32 Lavinia, Sec 32 12S-16E. Carhon Co.. UT

Mr Cusick:

Our previous calls, faxes and registered letter of August 27, 2001 all brought no
response from you. We will make one more request to gain pipeline access before
enlisting the assistance of the BLM since the line does cross federal lands.

The obligation of the unit operator to maximize the potential of the unit does not seem to
be of importance to you. We are the operator and bonded and intend to produce this
well and as such want to hear from you about a gas transportation contract in the next
10 days.

Thank you,

VU Uocden d ot
Marcy Underdahl, President

Regoal, Inc.
93 South 5" Ave

814 226-8393
814 226-5550 fax

edmarcy@csonline.net

cc. John Andrews counsel for SITLA
John Baza, DOGM —
Joe Incardine, BLM




. . Page 1 of 1

Jim Thompson - Re: Lavinia State 1-32 well

From: Ed Bonner

To: Staley, Don; Thompson, Jim
Date: 05/03/2002 3:00 PM
Subject: Re; Lavinia State 1-32 well

Please be advised that trust land records have been noted to show Regoal Inc as lessee of State of Utah Qil, Gas, and Hydrocaarbon Lease
ML 43541, We have also received a $20,000 certified check which we have cashed and are holding in the agencies suspense account to cover
operations under this lease.

Should you have further questions please advise,

file://C\WINDOWS\TEMP\GW }00001.HTM 05/06/2002



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2.CDW ™
3.FILE
X Change of Operator (Well Sold) Designation of Agent
Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 03-19-2002

FROM: (Old Operator): TO: ( New Operator):
MISSION ENERGY LLC REGOAL INC
Address: 519 ENCINITAS BLVD STE 109 Address: 93 SOUTH 5TH AVE
ENCINITAS, CA 92024-3738 CLARION, PA 16214
Phone: 1-(760)-436-9877 Phone: 1-(814)-226-8393
Account No. N6010 Account No. NI1915
CA No. Unit: JACKS CANYON
WELL(S)

SEC TWN L.NO ENTITY |LEASE {WELL |WELL

NAME RN 1GE NO TYPE |TYPE |STATUS
LAVINIA STATE 1-32 32165287 |43-007-30380 |12274  |STATE  |GW__|S

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/26/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  03/19/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 05/06/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 49686-0143
5. IfNO, the operator was contacted contacted on: N/A
6. (R649-9-2) Waste Management Plan received on: UNIT WELL

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 04/19/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 04/19/2002

o

Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A




9. Underground Injection Contr(a "UIC") The Division has approved Ulgorm 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 05/06/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 05/06/2002
3. Bond information entered in RBDMS on: N/A

4, Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: 002939071-3

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covercd by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:

3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS: Well was purchased by sheriffs sale 8/9/01.




Regoal, inc., Oil & Gas Operation
93 South 5™ Ave
Clarion, PA 16214
814 226-8393 814 226-5550 (fax)

edmarcy@csonline.net
May 6, 2002

John Baza

Associate Director, Oil & Gas
Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: 1-32 Lavinia 32-12S-16E, Carbon Co., Utah
Dear Mr. Baza:

We would like to bring you up to date on where we are in our battle. We were issued the
Sheriff's Deed granting us the property, which we foreclosed upon last August. The sheriff's
Deed transferred the property from Edward Reott to Regoal, Inc. and a quit claim has
transferred all except the Lavinia well to Goal LLC. | enclose those documents.

Regoal, Inc. is registered to do business in Utah and is listed as the operator of the well.
Goal LLC is a Utah corporation.

The BLM has transferred operating rights and record title to Goal LLC for UTSL0069551,
UTSL0071595 and UTU0008107. Trust Lands recognizes our rights to the ‘new version’ of
ML43541 only and since 43541A stripped away all but 40 acres, we object. This is in spite of
the 640 acre spacing which our well was supposed to hold, since attorneys told us the
spacing change would not be retroactive. ML43798 in section 32 is also Mission’s former
property upon which we foreclosed and they attempted to avoid foreclosure by ‘giving’ it to
Wasatch.

We have not been able to produce the well since Wasatch controls the pipeline and will not
give us a gas contract inspite of repeated attempts on our part. They have everything for sale
and they filed a quiet title action against us, we countered, charging fraudulent conveyance. |
will enclose copies of the documents purporting to transfer section 32 — more like a term
paper faxed between Farmington UT and Encinitas CA and improperly done. State Lands
approved the transfer even though it was not notarized.

We hope any company attempting to gain approvals without having done due diligence and
discovering our lis pendens will not receive your approval.

Respectfully, R E CE ’
P VED

MAY 1
Ed Reott and Marcy Underdahl 0 2002
Regoal, Inc. oI GAVISK)N oF

S AND MiNING
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2/23/00 ® /- STATE OF UTAH

‘;ZHOOL & INSTITUTIONAL TRU T LANDS ADMINISTRATION
MINERAL LEASE ASSIGNMENT FORM

MINERAL LEASE NO. _43798 RECORD TITLE ASSIGNMENTS:
_X_TOTAL
___INTEREST
___PARTIAL
___ OVERRIDING ROYALTY
OPERATING RIGHTS ASSN. ___

Thamdemigued.aswnerofw;ghgninaﬁerspwiﬁediqmdtom 43793 as designated, for good
and valuable consideration and __Ten bOL[..ARSd‘oes hereby apply for approval of this assignment and hereby assigns to
W ofation - ;Y e oe, T
P.0, Box 699 ST BTN oy
ADDRESS: __Fanmington, UT 840250699 =&~ 7 " 7. e . |
the rights, title, and interest in rights and pri §85 45"IésSee in such lands, to the extent indicated subject to the reservation of
overriding royalties as herein noted: :

1. Land affected by this assignment in County of Carbon , State of Utah, as described

herein:
T.J28 R 16 E, Carbon Coupty, Utah

. Sec. 32: BYNEY;

30.00 _ ACRES

Interest of assignor i such lands (Note % of 100%) 100% _
Extent of such interest conveyed to Assignee (Note % of 100%) 100%

Extent of interest retained by Assigaor after assigament (Note % of 100%) None

Overriding rayalty reserved herein to Assignor (Note percentage only) None

Overriding royalty previously reserved (Note percentage only) Of Record

I S ol

s hereby certified that the statements made herein are true, complete, and correct to the best of the undersigned's knowledge
- 'd belief and are made in good faith. Approval of this application and assignment should be considered approval only under
such rights, interests, and title as held by assignor.

. A0 AJ _.".’.‘j .
Executed this Z3% dayof June 2000 (2?_ C.j;ﬁ{:. !

V4 (Lessee - Assignor)

. LESSEE—-ASSIGNOR'S ACKN ‘ wENT 2EPIATYED
STA'I‘EOFGLD,(,./ ) T i EENT AT
.:ss ‘H ) : * . -
commros&hmﬂ&; G W0 2000

oL AND INSTITUTIONAL
WDMWISTRAHGN

Onthe_ 22 day orLNE_ .20 00 _ persoaaliiae

C¥x-, signer(y)af the above instrument, who duly acknow
executed the same, -

Given under my hand and seal this _ 2.2 dayof&.h‘%_, 200D

NOTARY PYBLIC, residing at: Y

2115 Vi de. (a Vails_

My Commission ExpiresAD-D7..

*THis docsaens may be diuphcoted




. 2 ogre SR e -g .

223/00 STATE OF UTAH
' SCHOOL&\. .ITUTIONAL TRUST LANDS ADMINISTRATION

MINERAL LEASE ASSIGNMENT FORM

MINERAL LEASE NO. _ 43541 RECORD TITLE ASSIGNMENTS:
. TOTAL
___INTEREST
— PARTIAL
— OVERRIDING ROYALTY

OPERATING RIGHTS ASSN. _X
The undersigned, as owner of integest as hereinafter specified in andto ML __ 43541 as designated, for good
and valuable consideration and __ Ten _ DOL;AKS does hereby app]y for approval of this assignment and hereby assigns to
Wasatch Qil & X BRI
P.0. Box 699 PR ".--‘! e e T ! .
ADDRESS: ___Farmington, UT 84025-0699%" SN ;

the rights, title, and interest in rights andpﬁvilegesas lessee m such]ands totheextem indicated subjecttothe reservation of
overriding royalties as herein noted:

1. Land affected by this assignment in County of ___ Carbon , State of Utah, as described

herein;

T128. R 16 E. CarbonC Utah
. Sec. 32: NWWSEY,; l

Limited to the interest below the stratigraphic equivalent of 3,398 feet to the center of the earth;

40. o0
—30-80-  ACRES
2. Interest of assignor in such lands (Note % of 100%) 100%
3. Extent of such interest conveyed to Assignee (Note % of 100%) 100%
4. Extent of interest retained by Assignor after assignment (Note*% of 100%) Noue
5. Overriding royalty reserved herein to Assignor (Note percentage only) None
6. Overriding royalty previously reserved (Note percentage only) Of Record

It is hereby certified that the statements made herein are true, complete, and correct to the best of the undersigned's knowledge

and belief and are made in good faith. Approval of this application and assignment should be considered approval only under

such rights, interests, and title as held by assignor. \
0/;2{ pot own

Executed this 23 dayof Jwe 2000 . Ot(’ f# /

(Lessee - Assignor)
X LESSEE—-ASSIGNOR'SACKNOWI.EDGEMENT ARCIGRMINT AFPROVED
STATE OF Cutig

» .58 o

23 day of \i UnL», .20 00  personally appeared bei"c:ret,.g?ﬁ"‘ﬂ(jL l\;\r‘i&“ :T:-';;T‘ggﬁén

Ll On the,
ooy LRldo® , signer(®) of the above instrument, who duly acknowledged to mié th
Ne.. executed the same.

Given under my hand and seal this_ 2.2 _day of June ,20 GO

My Commission Expires: I jQ’m—J

*This document may be duplicared

. HEATHER HOLDORF
_‘!\ Commission # 117918}
e dg) Notory Public - Caltomia §

Cren Diiowrmm i 3

IMI




*
2/23/00 . Lease 5.7 ® STATE OF UTAH
HOOL & INSTITUTIONAL TRU. LANDS ADMINISTRATION

MINERAL LEASE ASSIGNMENT FORM

MINERAL LEASE NO. _43541 RECORD TITLE ASSIGNMENTS:
__ TOTAL
__ INTEREST
_X_PARTIAL
___ OVERRIDING ROYALTY
OPERATING RIGHTS ASSN. ___

The undersigned, as owner of intefest as heremafier spémﬁed in mid"to ML 43541 as designated, for good
and valuable consideration and _ Ten DOLL:ARS does hereby apply for apprpval of this assignment and hereby assigns to
Wgsatdeﬂ&GasQow -’h s S S

P.0O. Box 699 RIS 3.} '-.. T TR R
ADDRESS: Famxmgtgg, UT 8402506995~ ERERTRA AL
the rights, title, and interest in rights and privileges as lessee m such lands to the extent indicated subject to the reservation of
overriding royalties as herein noted:

1. Land affected by this assignment in County of ____Carbon , State of Utah, as described
herein:

TI125 R 16E n_ Countv, Utah
. Sec. 32: SWY, EVSEY, SWYSEV, NWY, NYNE Y,

32000 _ ACRES

2. Imterest of assignor in such lands (Note % of 100%) _ 100%
3. Extent of such interest conveyed to Assignee (Note % of 100%) 100%
4. Extent of interest retained by Assignor after assignment (Note % of 100%) - None
5. Overriding royalty reserved herein to Assignor (Note percentage only) None
6. Overriding royalty prevxpusly reserved (Note percentage only) Of Record

It is hereby certified that the statements made herein are true, complete, and correct to the best of the undersigned's knowledge
and belief and are made in good faith, Approval of this application and assignment should be considered approval only under
such rights, interests, and title as held by assignor.

7’ gVh
Executed this 23 day of_Jowe 2000 Q/'t e ,;[74{‘73
_ »
LESSEE-ASSIGNOR'S ACKNO o ; Assigon ;
. - . WLEDGEMENT -~ “35aca
STATE OF GLQLb ) T UIHEERT ARPROYED
« .58
COUNTY OEAn Site 40— w05 2000

On ﬂl ) ‘2'6 day Of \J U-Y\—L 20 o‘:‘ persmuy appeared befo N UC :\L‘E“*n H ‘STITU’ 0 'N}tl..
t-_\emlhmm_, signeg)ofthe sbove instrument, who duly ackuowledged to A0S ADNIISTRATI
e executed the same.

Given under my hand and seal this 22 day of \) Wit 29 CC

HEATHER HOLDORF
: Commission # 1179181 ,

R \otory Public. . Colforsa g NOTARYP residingat;

*This document may be dupliceted T sonDiegoCounty § 211S \,'.a. Cu La val

e YOI EBPISAX 0 ARY N,y (Viae n @A amd

My Commission Expires./'[’ ~{D~
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14.00 C
SHARDI'I HURDOCK, Rucordor

_ Seventh Clroult omu(cmwmdunsunduunmm

Onm.é_’{/’dayofm_. 2003 bdoremo%.dml\d k&-/u_ P
ANotaryPubliclnandforthocoumyofCarbon State of Utah, personally appearsd_______ -
_IRDDUF8heriff of Carbon County, Stats of Utah, personally known tome tobe the | =1

0

person described in and who exscuted the foregoing instrumant, who acknowledged to me that he ggmgg
executed the same as such Shexiff, freely and voluntarily, and for the uses and purposes thersin §§§§§
£ =

'US -
WITNESS my hand and notarial seal, this é#' mu]ﬂm__, 00X . §§§§i
RZJFO0
My commission wmﬁ 24, Z005 Debral (. M g T2

Eaﬁngﬁecghuw CORPORATION -

| SHERIEF'S DEED

Whig ﬁuhenmte,mmmmdmmm ummm

ummmummq M@WWMM 0.Reott . party of the second part. -

WITNESSETH, wvﬁnmmmmmlwmmwmm bym x

wmm

loﬁonmmbeoom Wammwmmmm exacarte the usuel cectificates and
doods to the purchaser a6 required by law, o

AND WHEREAS, The Sheriff did, at the hour of 10a. m. on the _ninth_ day of AD,

" atthe front door of the Carbon County Court Complex, Price, Utah, Carbon County, State of Utah, after due
public notice had been given, as required by law and said judgement, duly sell at public auction, agresable

to law and said judgement, the premises and property ware faidy struck off and soldto for

the sum of __One Dollar . it being the highest bidder and that being the highest sum bid at aaid sale.

AND WHEREAS, Saild _Edward A. Reott thereupon paid to the sald Sheriff sald sum of money so0
bid, and said Sheriff thereupon made and issued the usual certificate in duplicate of such sale in due form
and delivered one thereof to sald purchaser, and caused the other to be filad in the office of the County
Recorder of the County of Carbon, State of Utah.

AND WHEREAS, More than six months have elapsed amcethedayof sald sale, and no
redemption of the propesty 30 sold has been made.

AND WHEREAS, Said __Edward A, Reolt _purchaser as aforesaid did, on the _ninth _day of
~Lebruary  AD. _2002 , sell assign and transfer said Certificate of Sale and all his rights thereunder to
~Regodl inc. __ the said party of the second part, and duly aumorlzeduid Sheriff to make a deed for
said premises, in pursuance of said sale to said __Reqgosl. inc. .

ot This Indenture Witnesses, That said party of the first part, Sheriff as aforesaid, in order to carry
into effect said sale in pursuance of said judgement and of the law, and aiso in consideration of the premises
and of the money 80 bid and paid by the said __Regoal, Inc._the receipt of which is hereby acknowiedged,
has granted, sold, conveyed, and by these presents does grant, sell and convey and confirm unto the said

party of the second part, its successors and assigns forever, the following describad real estate lying and
being in the County of Carbon, State of Utah, being all the right, tile, claim and interest of the above named
defendants of, in and to the following describiad property, to-wik:

Township 12 South, Range 18 East; Sections 32, 33,34and8120f27ln0arboncounty,
Utah together with the oll and gas lease ( Utah State Mineral Lease No.ML-43541), the

oil and gas well located thereon referred to as the Lavinia Stated#1-32, and all production,
improvements, equipment and pipsiines on or appurtenant to the well,

Together with all and singular the tenements, hereditaments, and appurtenances thereunto belonging

of in anywise appertaining, to have and to hold the same unto said party of the second part, its successors
and assigns forever,

IN WITNESS WHEREOF,Said party of the first part has hereunto set his hand and seal the day and
the year first above written,

(SEAL)

Shexiff of Carbon County, Utah

~Filed By SH e - R—

k

NowyPubllcRuidlnginPﬁca Utah
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When Recorded Return To: 9 §?° b mrm
Goal, LLC §,g i 5&?‘%.&1 - =
93 ?Soutb 5 Avenue ﬁ'ﬂ.:‘zgﬂ m@g&m. Recorder

Clarion, PA 16214 For PAR ATINER

BEHLE &
CARBON CDU?[T‘I CORPORATION

Space abeve for County Recorder’s Use
[PARCEL LD. # ]

QUIT CLAIM DEED

Regoal, Inc. a Pennsylvania corporation, Gramtor, for valuable consideration hereby quit
claims all rights, title and interest in and to the rights created by and the real Property desctibed

148 of the Carbon County Recorder’s Office to Goal, LLC, a Utah limited Hability company,
Grantee, whose address is 93 South 5th Avenue, Clarion, PA 16214. The real property, which is
the subject of this conveyance is described as follows: .

Township 12 South, Range 16 East; Sections 32,133, 34 and S/2 of
27 in Carbon County Utah together with the oil and gas lease (Utah
Statc Mincral Lease No. ML-43541), excluding this from a portion
of Utah State Mineral Lease No. ML-43541 covering the Green-
Mesa Strata of the NW % of the SE % of Section 32, Township 12
South, Range 16 East, SLB&M, Carbon County, Utah excluding
uxmﬁommdmwvingmenwrtheoilmdgaswelllocmdon
Section 32 thereon referred to as the Lavinia State #1-32, and all
production, improvements, equipment and pipelines on or
appurtenant to the well.

Together will all and singular the tenements, hereditaments, and

appurtenances therennto belonging or in anywise appertaining, to

have and to hold the same unto said party of the second part, its
. Successors and assigns forever.

Dated as of this _/__day of April, 2002.

459633 1



STATE OF UTAH )
. 88,
COUNTY OF )

The foregoing instrument was acknowledged before me this ﬂ}h day of April, 2002, by
Edward A. Reott, the President of Regoal, Inc., a Pennsylvania corporation.

¥ Mul
¥0¥ARY PUBLIC

My Commission Expires: Residing at:

AN 14,2000 % Wi

455633.1 2



. Receipt .

United States Department of the Interior -

Bureau of Land Management
UTAH STATE OFFICE
P.0. BOX 45155
SALT LAKE CITY, UT 84145 -0155
Phone: (801) 539-4001

Transaction # 509551
: Date of Transactlon 05/02/2002

(JOAL LLC
193 SOUTH 5TH AVE
~|CLARION,PA 16214

_ ,SSIGNOR' [REGOAT.INC

[LINE [y DESCRIPTION REMARKS| paitl ' TOTAL

OIT. & GAS /TRANSFER
OPERATING RIGHTS / FILING FEE |
1(670) -
b 13.00 | ASES: UTSL 0069551/$25.00, | -na-
JUTSL 0071595/$25.00, UTU
10008107/$25.00
O & GAS7
ASSIGNMENTS/RECORD TITLE /
> |3.00 [FILING FEE (670) y
12" /CASES: UTSL 0069551/$25.00, | - va-
UTSL 0071595/$25.00, UTU
0008107/$25.00

_ ]1001

T [GOAL LLC
193 SOUTH 5TH AVE

REMARKS

{ Bl e
1

Thisreceipt was generated by the automated BLM Collections and Billings Systern and is a paper
representation of a portion of the official electronic record contained therein.

A ICNTC PNNY e




United Sfates Depértment of the Interior

Bureau of Land Management
UTAH STATE OFFICE
P.O. BOX 45155
SALT LAKE CITY, UT 84145 -0155
R Phone (801) 539 4001

'Transactmn #: 50()4
Date of Transactlon. 04/26/2002

93 SOUTH 5TH AVE o Ir
CLARION,PA 16214 o
{ SIGNOR: [REOTT, EDWARD A _
LINE#[QTY]  DESCRIPTION REMARKS ~UNIT™ G TAL
| L PRICE 3 ="
OIL & GAS 7 ASSIGNMENTS/RECORD TITLE | ;
/ FILING FEE (670) o -

I ]3:00 {cASES: UTSL 0069551/$25.00, UTSL
0071595/$25.00, UTU 0008107/$25.00
O & GAS 7 TRANSFER OPERATING
5 |3.00 [RIGHTS / FILING FEE (670) -
13001 ASES: UTSL 0069551/$25.00, UTSL - -
0071595/$25.00, UTU 0008107/$25.00

| REGOAT, INC.
1193 SOUTH 5TH AVE
|CLARION PA 16214’

This rééélpt was gemx")'e'rdted by the automated BLM Collections and‘B'll"l"ings bystem and 1s a pap'er repré'séh'tauo'r'i'of a poftiori
of the official electronic record contained therein.

CLIENT'S £.npY




. FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
’ ML43541
SUNDRY NOTICES AND REPORTS ON WELLS G.r\;r;\INDlAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wefls, significantly deepen existing wells below current bottor-hole dapth, reenter plugged welis, or to Jack's Canyon
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

olLwWeLL [ GAS WELL OTHER

Lavinia 1-32
2. NAME OF OPERATOR: 9. API NUMBER:
Regoal, Inc 4300730380
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
7096 S 4000 E . - Price ... Ur 84501 (435) 613-2060 Jack’s Canyon
4. LOCATION OF WELL
rooTaces at surrace: 1793 FSL & 1889' FEL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RaNGE, meripian: NWSE 32 125  16E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE QF ACTION

[} Acinze ] oeeeen [] wePERFORATE CURRENT FORMATION

¥l NOTICE OF INTENT

(Submit in Duplicate) [[] Atercasing [] eracture TREAT [[] SIDETRACKTO REPAIR WELL
Approximate date work will start: [J casincrerar ] ™ew consTRUCTION [7] TEMPORARILY ABANDON

] cHange To PREVIOUS PLANS [] oreraTor cHANGE [] 7uBiNG REPAIR
[ crance TuBING [] PLUGAND ABANDON /] VENT ORFLARE

[] suBsEQUENT REPORT ] cHaNGE WELL NAME [ Prueeacx [[] waTER DIsPOSAL

(Submit Original Form Only)
[:] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] waTersHUT-OFF
Date of work completion:

] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] orrer
[J converT wewL Tvee [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED QOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

While testing and evaluating the Lavinia well we have intermittently been venting gas. We do not intend to vent in excess of
30 days. We have attempted to produce without venting and while using production gas on site, unfortunately gas pressures
rise and inhibit oil production.

Currently venting gas well, will discontinue on or prior to 30 days permitted.

Included are the test results on gas production (38-70 MCFD)
Qil production varies from 1-40 BOPD

NaME (pLease priy_MErCY Underdahl e President

S|GNATURE\7/?//) MC;{ W oae /0 ~R37- 03

(This space for State ﬁe?mm 5»-:, 73 \ i?‘fﬁ :}3\{ ,I 3- é?}: :E.‘,..r AT.E
OF UTAH DIVISION OF
ClL, GAS, AND MINING RECEIVED

S ATES *ﬁﬁ%@% _
S/200 : ’ N i e e i ‘ .
g: 5 : R . N j“ e Instructions on Reverse Side) 0 CT 2 9 3

X Sce Coad by OF Approon | Ateciie §

IIVCOF Of GAS & MINING




CONDITIONS OF APPROVAL
TO VENT GAS WELL

Well Name and Number: Lavinia 1-32

API Number: 43-007-30380
Operator: Regoal, Inc.
Reference Document: Sundry Notice dated October 27, 2003,

received by DOGM on October 29, 2003

Approval Conditions:

1. Venting shall be for testing purposes only (stabilized production flow test after reworking
well as discussed with Ed Rhitt on September 30, 2003), not for production of oil. Notify
the Division with any changes in venting conditions. Please call Dustin Doucet at 801-
538-5281.

2. Venting shall not exceed 30 days or SOMMCF.

3. All requirements in R649-3-19, Well Testing and R649-3-20, Gas Flaring or Venting
shall apply.

4. All other requirements for notice and reporting in the Qil and Gas Conservation General
Rules shall apply.

</l \(Z/Q(/tﬁ, November 3, 2003

Dustin K. Doucet Date
Petroleum Engineer







State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
June 11, 2014
Certified Mail No. 7003 2260 0003 2358 7271

Ms. Marcy Underdaht 43 DP_' 3058()
Regoal Inc. Lavwvis ST -3 72
7096 S 4000 E 27, V2SS WE

Price, UT 84501-8621

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Marcy Underdahl:

As of April 2014, Regoal Inc. has one (1) State Lease Well (see attachment A) that is
currently in non-compliance with the requirements for extended shut-in or temporarily
abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov
OIL, GAS & MINING



Page 2
Regoal Inc.

June 11, 2014

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

Wellbore diagram, and

2. Copy of recent casing pressure test, and

3.

4.
5.

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js

W

Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

LaVonne Garrison, SITLA

NAO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

LAVINIA ST 1-32

43-007-30380

ML-43541

1 year 6 months




State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
September 29, 2014

CERTIFIED MAIL NO. 7011 2970 0001 8828 1733

Ms. Marcy Underdahl 42 007 BB

Regoal Inc. ' i . : _
7096 S 4000 E Lovinca G YA

Price, UT 84501-8621 % 128 bE

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Marcy Underdahl:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated June 17,
2014 (received by the Division on 6/19/2014) in regards to the one (1) State Lease well that is
currently shut-in or temporarily abandoned (SI/TA) and in non compliance status as operated by
Regoal, Inc. (Regoal).

In response to your letter regarding extended SI/TA status for the above mentioned well,
the Division is unable to grant approval due to lack of evidence provided by Regoal regarding
well integrity. No evidence was received per R649-3-36-1.3 providing proof of integrity,
showing the well is not a potential risk to public health and safety or the environment. The
Divisions preferred method of demonstrating well integrity is to perform an MIT. Please be sure
to include the timeframe the well is expected to be SI/TA. Please submit the necessary
information as outlined below to bring this well back into compliance.

For extended SI/TA consideration the operator shall provide the Utah Division of Qil,
Gas & Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR
M

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458  www.ogm.utah.gov Y —



Page 2
Regoal Inc.
September 29, 2014

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/'TA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

incerely,

il

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js
cc: Compliance File
Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineen\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

LAVINIA ST 1-32

43-007-30380

ML-43541

1 year 6 months




Attn: Dustin Doucet a2, o7 03¢ O June 17, 2014
State of Utah NP _

Dept of Natural Resources LAN’ niq S+ %2' R

1594 W.N. Temple Ste 1210 31 126 ILE RECEVED

Salt Lake City, UT 84114-5801 JUN 19 201

Dear Mr. Doucet: DIV. OF OIL, GAS & MINING

We have received your letter stating our well is in non compliance with extended shut in status.

We currently do not have a pipeline agreement and you may be aware of the difficult story.
Production is not possible without pipeline access and-producing only oil is not possible.

We are now evaluating possibilities of whether to request pipeline access and resume
production or to negotiate a sale of our lease and equipment .

The Lavinia has always maintained integrity in casing, equipment and the casing pressure has
remained at 250 psi and we keep no pressure on the tubing.

Please contact us for any further information you may need, Thank you

Appreciate your concern,

sy Lndindods

Marcy Underdahl, President
Regoal, Inc.

7096 S 4000 E

Price, UT 84501
435-613-2060
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Attn: Dustin Doucet October 27, 2014
State of Utah

Department of Natural Resources )
1594 W. North Temple, Suite 1210 RECEIVELD
Salt Lake City, UT 84114-5801 R
0CT 28 2014
Y, GAG R MIING
DearMr. Dowcet: 22 125 IUE DIV, OF OIL, GAS & MHING

The Lavinia 1-32 is a gas well which produces a small amount of oil.

1. The shut in status is due to the withdrawal of the pipeline access in spite of Common Carrier federal
regulation. The low price of gas has also been a factor.

2. BBC has sold to EnerVest and we have requested pipeline access from them and are waiting for a
response. We expect to hear soon. Once we have an agreement we will contact our chemical supplier and
they will test and treat our gas accordingly.

3. Excess fluid level is not and has never been a problem with our gas well. We have monitored and pump
off our well as needed during its shut in period. We produce very little fluid before gas production begins.
The pumping interval is determined by the static fluid level.

We have intermittently produced small amounts of fluid with the static level remaining at the level of the
pump. We have no fluid above the pump to contaminate ground water.

We performed a test for pump function by pumping tubing pressure to higher than the casing pressure and
locking the pump down and maintaining the pressure over a period of time.

A positive is the casing pressure increase in the last two months from 250# to 295#, and through intermittent
pumping we have managed to produce 4 BO.

We had court testimony from experts substantiating that tight sands replenish gas during a shut in period
which would benefit our well. i

About 18 months ago we consulted with Dr. Don Stinson concerning a low fluid level condition which had
virtually shut down all fluid flow into the Lavinia 1-32 wellbore. Dr. Stinson advised that high gas
production pressure had stalled out fluid passing through the fluid producing perforations, effectively shutting
down the fluid flow into the wellbore. He advised that the situation would not be self correcting. This has
proven to be the case. I have sent a copy of this letter to Dr. Stinson and requested he be free to answer
questions concerning low fluid level issues in the L-1-32 well .

Since BBC failed to renew our gas gathering égreement, no effort was made to reopen the perfs thus the low
fluid level persists. When EnerVest responds with an agreement as we begin producing gas we will work to
correct this issue of low fluid level.

We understand your desire for a test of the well integrity and we are checking the availability of workover
rigs but expect with winter conditions it may be next June or July before completion of the testing and
conveyance of the results to you.

Sincerely,

2 :
V?(, " W Contact info:
Marcy Undérdahl Dr. Don Stinson
Regoal, Inc. Consulting Engineer
7096 S 4000 E 1074 Alta Vista Dr.
Price, UT 84501 Laramie, WY 82073

435-613-2060 307-742-6253
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ATE OF UTAH

DIVISION UF OIL, GAS AND MINING

(5. LEASE DESIGNATION AND SERLAL NO.

UTML-43541

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF BNDIAN, ALLOTTEE OR TRIBE NAME

NA

ta. TYPE OF WELL

1. UNIT AGREEMENT NAME

S i i | i
ib. TYPE OF COMPLETION FARM OR LEASE NAME, WELL NO.

] W] S e

LAVINIA STATE
L NAME OF OFERATOR 3. WELL %O,
MISSION ENERGY LLC {-32
3. ADDRESS AND TELEPHONE NO. X le. RELD A0 POOLOR WiLDCAT

621 17VH STREET, SUITE 2450, DENVER

ACKS CANYON

4, LOCATION OF WELL (Rcport locations clexdy and i sccordance withf

At Surface

1793 FSL & 1889° FEL NWSE SEC. 32, T12S-R16E

A top prod. Interval 1eportod below

IDIECIETVIE

“NOV 231998

L_J/

LSEC, T. R, M_ORBLOCK AND SURVEY

OR AREA
PEC 32, T125-RI16E

AS ABOVE DI OFE Ol I‘AQ & MIMNING
At total depth 15 APLND. TET VT R M Tl conty - 13 STaTE
AS ABOVE M?—WW? {CARBON UTAH
13. DATE SPUDOED [16. DATE T.D. REACHED 17, DATE COAMPL. (Rady 10 prot. or FJI%. ELEVATIONS (DF, RKB, 27, GR, ETCY 19. ELEV. CAS®IGHEA
101097 2/8/98 8/30/98 6960 G.L. 6972'KB
20, YOTAL DEPTH, MD & TVD 21, PLUG, BACK TD. MD & TVD 22 IF MR TIPLE CORMPL, 23 INTERVALS  BOTARY TOXS CABLE TOOLS
. ™ HOW MANY DRELED 8Y
5305  sp 4002 MD . om0
24, PRODUCING INTERVAL{S). OF THIS COMPLERION-TOP, BOTTOM, RAME {MD AND TVD} 3. WAS DIRECTIONAIL
SURVEY MADE
3014-34° (MO} WASATCH
NO
26 XYPE ELECTRIC AND OTHER LOGS RUN [ 59 37, WAS WELLCORED YE] NO [ (Guberit onsiesis)
INDUCTION—GAMMA RAY NEUTON DENSITY i penLsteeTesy Y] mdmmw
2. CASENG RECORD (Reyort ol strings sct im well
CASDX; SIZE WEIGHT, LEAFT. DEPTH SET Dy HOLE SIZE CEMENTONG RECORD | AMOUNT RULLED
B 5/8° 244 455° KB 12 14" 300 SX "G~ W 12% ACL+50 SX
5127 173 4026° KB 778 240 SX LITE + 448 SX 50150 POZ
29 LINER RECORD 30, TUBING RECORD
SIZE JOP 080 BOTTOMOEN | SACKS CEMENT- | SCREEN Sz DEPYH SEY |_PACKER SEY OD)
27/8° 1 2993°
31 PERFORATION RECORD (loktreal, size el mesmbery 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
INTERVAL SYZE NUMBER DEFTHESTERVAL AMIORNEY AKD KR OF MATERIAL USED
3120-36 & Q1434 . 12" 12 3014-3136 43,554 GAL X-UNKED + 108.000 #2040 S0
3228-39 & 3266-72 12" - 47 3228-72 21,882 GAL X-LINKED + 52,147 # SD
33871-90 & 339488 7z 26 3381-98 *g:xm GALXCUNKED + 51.000 8 5D
3 PRODUCTION
DATE FRST PRODUCTRNN mmmvﬁm-—nﬁdﬂ m:gfrmm« s}
DATE OF TEST HOURS TESTED [CHOXESZE |PRODN FOR " GAS-MCF. WATER-BBL. GAS-OLL RATIO
. ] TEST PERIOD
/2398 24} ™ TRACE] 6s0) 12
FLOW. TUBING PRESS. mmmm 3 WATER-BBL. O GRAVITY-API (CORR.)
Penoux RATE
40 225 ITRACE ) L 650 l 12 {NA
umwmm-ﬁauump TEST wanNESSED BY
VENTED RUSS IVEY
35, LIST OF ATTACHMENTS
LAVINIA #1-32 GAMMA RAY / MICROLOGS
35. 1 borchry confy Jhod the Gorcgoing aed corroct as decrmined roan sl asagable Tcords
SIGNED 7 wne_ MANAGER OF OPERATIONS oz 11/18/98

G139) yLV
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HOTICE OF STAKING f 5. oo Nuwiber
{Not to be used in place of ¥ 1
Apphication to Drill Form 3180-3) UTML-43541

1. ciwel[[] Gasweu[RX] omer

6. i indian, Alottee or Tribe Name
NA

7. Unit Agreement Nesne

3. Name of Opemior IO Pavmico We. - Ageek NA
3. Addvess of Opematoror Agant 13885 Jacknon Drlve LaVinia Siale
Denver, CO 80241 9. Well No.*
4. - Sariace Location of Well &S
{Sovormmrekal U4 or U4 1) 10, Fekt cr Wildeat Neme
MW 8E fAnnrar. 1080° FSL and 1980° FEL) Jocks Canyon Field
Adtach: YW«'MMM 11. Sec, i, AL M, o
showing localion, access road, and fease boundaries. Blke. and Survey ar Area
4. Fonwaiion Objective(s) 15. Estimatec Well Derth Ser. 32. T12S - R16E N
Wasatch 6800° 12 Coundy or Parich 18. State
Carhon itakh

16. To be Completed by Operator Frior o Gasiée

a. Location musthe staked T be done by Uintah Engineering and Land Surveying

h, Acress road flanged

To be done by Uintah Enginearing and Land Surveying

¢. Skeich andlor map of location, showing roed, pad dknansions, taseive pit, suts, and fills

(Vo be provided at anaite)
17. Tobe Gonasderad By Operators Prior io Onsite
a. HZ2S Potential None
b. Private Surface Ownorship State of Utzh
¢. Culuml Resources {Aschaeclogy) To be determined.

d. Federal Right of Way

As necessary depending upon actual access roule

18. Adchiional informagion -
Lesse Description 640 acres Topo Maps
1128 - Ri6E T Twin Hollow

Sec.32: S/2, NW/A, N2 NEM

ce: 3~ BLM - Price, UT

1 -mmmm@&m-mm

1 - Mission Energy, L.L.C,, - Denver, CO

E&Eﬁ@ L’_%} g\\

Mfﬁ'ﬁz gy w:}/‘

S

9

| S vt e

Bt\t El"m{ t:aﬁ"x % 7:» “ﬁ'li;

< oy e —— RS

Consulfant for;

Tide Miiasion Energy, L.L.C.

Date 0BRSS




et - - 3 3 4 s - 1 -

State : Utah SL Merid 128 - 16E - 32 se nw se

County: CARBON Oper: MISSION ENERGY LLC
Field : PETERS POINT Compl: 08/23/1998 DG GAS
Well: LAVINIA STATE #1-32 .~ Last Info: 12/22/1998

Ftg: 1793 fsl 1889 fel

Oper Address: 1999 Broadway #1900, Denver CO 80202 - 303/672-1980

Obj: 6800 Wasatch Permit #: 09/25/1997 API: 43-007-3038000
Elev: 6960GR

Spud: 10/10/1997 Contr: Ross » Rig #: 19
TD: 5305 on 02/08/1998 PB: 4002
DDC : 45.6 SW Myton (miles from the nearest city)

Casing: 8 5/8 @ 455 w/350
5 1/2 @ 4026 w/688

Mud : 8.1# @ 4471 _
Core : None
DST : None

Logs : IL GR CDN.
Tubing: 2 7/8 @ 3021 w/pkr @ 2993

Perfs : 3381-3398 (Wasatch )
w/26 holes total @ 3381-3390, 3394-3398 - frac w/23426 gal x-link gel
51000# sd
3228-3272 (Wasatch )
w/47 holes total @ 3228-3239, 3266-3272 - frac w/21882 gal x-link gel
52147# sd

- 3014-3136 (Wasatch ) '
w/12 holes total @ 3014-3034, 3120-3136 - frac w/43554 gal x-link gel
108000# 20/40 sd

PZone : '3014-3398 (Wasatch )
gross interval } ‘

IP : (Wasatch 3014-3398) F 650 MCFGPD on 48/64 ck; tr oil; 12 BWPD; FTP 40,
SICP 225 ' ' .

Journl: 10/22/97 dry hole spudded.
12/16/97 operator plans to resume drlg Jan 1, 1998.
1/12/98 spud w/RT Jan 7, drlg @ 555.
1/29/98 ran surf csg, drlg @ 4471.
2/3/98 drld to 3500, working hole.
2/18/98 details tite.
2/26/98 details tite.
3/26/98 reached approx TD, details tite.

- 4/17/98 SI. :
8/11/98 tstg, details tite.
11/3/98 SI, WOPLC.

12/22/98 added actual TD; completed gas well.

Page: 1
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
November 10, 2014

CERTIFIED MAIL NO. 7011 2970 0001 8828 1825

42 067 2BIO
Ms. Marcy Underdahl ’

Regoal Inc. L/&V‘”/“a S'{" 7)2

7096 S 4000 E 27 129 =
Price, UT 84501-8621

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Marcy Underdahl:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated October
27,2014 (received by the Division on 10/28/2014) in regards to the one (1) State Lease well that
is currently shut-in or temporarily abandoned (SI/TA) and in non compliance status as operated
by Regoal, Inc. (Regoal).

The Division acknowledges Regoal’s effort in working to gain pipeline access from
EnerVest. However, insufficient information was provided concerning well integrity. The
Division is unable to grant approval due to the lack of evidence regarding well integrity. The
casing pressure increase or fluid level discussed in the letter does not adequately prove well

integrity.

Please supply information as outlined below per R649-3-36-1.3 providing proof of
integrity, showing the well is not a potential risk to public health and safety or the environment.

For extended SUTA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/'TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the UTAH
environment (R649-3-36-1.3). DNR

]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov

OIL, GAS & MINING



Page 2
Regoal Inc.
November 10, 2014

Please note that the Divisions preferred method for showing well integrit? is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

(AT

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
cc: Compliance File
Well File
LaVonne Garrison, SITLA

NAO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

LAVINIA ST 1-32

43-007-30380

ML-43541

1 year 6 months




Attn: Dustin Doucet  "Deggmber 12, 2014
State of Utah

Department of Natural Resources

1594 W, North Temple, Suite 1210 N
Salt Lake City, UT 84114-5801 INiw » S¥9 710 Y

re: Lavinia 1-32  43-007-30380 -

Dear Mr. Doucet 22 15 LE  gm.

e e
Atty Steve Alder advises that you are willing to work with us. We are curious as to this pressure since we can
not produce the gas without an agreement with the pipeline holder.

The Lavinia 1-32 is a gas well which produces a small amount of oil, which is problematic without a gas
gathering agreement and pipeline access.

1. The shut in status is due to the withdrawal of the pipeline access in spite of Common Carrier federal
regulation. The low price of gas has also been a factor.

2. BBC has sold to EnerVest and we have requested pipeline access from them and are waiting for a
response. As of 12/12/14 the BLM has sent EnerVest a letter requesting compliance with “Common Carrier’
regulation.. Once we have an agreement we will contact our chemical supplier and they will test and treat our
gas accordingly.

3. Excess fluid level is not and has never been a problem with our gas well. We have intermittently produced
small amounts of fluid with the static level remaining at the level of the pump.

We have no fluid above the pump to contaminate ground water.

We performed a test for pump function by pumping tubing pressure to higher than the casing pressure and
locking the pump down and maintaining the pressure over a period of time.

A positive is the casing pressure increase in the last two months from 250# to 295#, and through intermittent
pumping we have managed to produce 4 BO.

We had court testimony from experts substantiating that tight sands replenish gas during a shut in period
which would benefit our well.

Since BBC failed to renew our gas gathering agreement, no effort was made to reopen the perfs thus the low
fluid level persists. When EnerVest responds with an agreement as we begin producing gas we will work to
correct this issue of low fluid level.

We understand your desire for a test of the well integrity and we are checking the availability of workover
rigs but expect with winter conditions it may be next June or July before completion of the testing and
conveyance of the results to you.
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Attorney General Sean Reyes,

What follows is a brief overview of what happened to the Reotts in the Utah oilfield. We fought for 13 years
and it cost us 2 million dollars (much borrowed from friends and family and still owed) and many sleepless
nights. We know there is nothing you can do, since the issue has been through the courts so this is simply
FYI. Idid enjoy voting AGAINST the appellate judges!!!

We had a judgment against Mission Energy from Federal Court and foreclosed on the only remaining
property where they still held title. There had been mechanics liens perfected by 2 of 11 companies and we
purchased them. Our lawsuit looked as though they were sumg along with Regoal (our oompany) but it was
just Edand . Mom & Pop not a wellheeled couple of companies.

Since the law was on our side, in every instance, we felt confident risking everything we owned. We were
the only recorded title holder, spacing reg required 640 acres and even if changed is not retroactive, we had
paid all ME’s overdue bills and purchased the mechanics liens. We repurchased the stolen equipment from
the wellsite (while it was on foreclosure notice) and contacted the county attorney since that is not permitted.
He was uninterested in pursuing although we provided the name of the individual who had removed our
equlpment , :

A ‘con,man’ (Todd Cusick) filed a qulet title suit although he was not part of Mission and was not in the

‘chain of title’. The sheriff had rejected his redemption claim, so he filed. Having worked for many years in
Texas I KNOW that this would have gone no further there since if you are not in the ‘chain of title’ you have
no claim! Unfortunately that is not what happened in Utah.

I will focus on the section where our well had been drilled, Section 32-12S-16E in Carbon Co., UT . 640
acres which was the spacing required by Oil Gas & Mining regulation 157-1. Mission held 2 leases
MILA43541 with g() acres and MLL43798 wrth 80 acres which comprised section 32, our coples show them
dated back to 1983.54° |

SITLA, under Lavonne Garrison, claimed that this property had been transferred and the document she
approved shows a transfer from J C Sutton, not the lessee Mission Energy. In due course she also ‘changed’
the leases and ‘gave’ 600 acres to con man, Todd Cusick (under the guise of his company Wasatch. 0&G)
who sold to BBC. SITLA has no oversight, Just a board of directors, and we are certainly not the only
people to have dlfﬁculty wrth them.

The supposed property transfer was not mentioned when we brought our sheriff’s deed to SITLA/Garrison
and in fact they were mailing rental bills to Mission that Dec. So in Dec 2001 ME still was the recognized
owner although we had foreclosed in Aug 2001. This ‘backdated’ transfer of pro

. the court ignored in our case, but not in others. Long standing leases, as I understand it can’t be arbitrarily

changed but Garrison changed ours. Just last year we met with their attorney and he decided not to take any
action. He apparently felt we didn’t have the resources to fight and he would be correct.

Early in 2003, BBC moved drilling equipment onto section 32 and began drilling, eventually 2 wells in haste
since a state section has fewer hoops to jump through. BBC had a drilling title opinion (in 2003) telling
them not to begin drilling til the lawsuit was settled since it appeared they may not own the leases. This doc
was never provided to us in d1scovery, nor to the court or DOGM until 2008. BBC is the big dog and does
whatever it wants

BBC decided they needed a large pipeline and ripped out the line to our well (only well in the area for
miles). Since we had the well running, pumping oil into the tank they made quite a mess. The supervisor



admitted the action and was fired, they partially repaired and when we reheated the oil in the fiberglas tank it
leaked about 100 BO into the berm. We had to cleanup and SITLA required payment for their 16 2/3 %
even tho the lease clearly states third party damage makes it unnecessary. Finding someone willing to work
for us and risk annoying BBC became a problem as well. SITLA kept up the threats thru this endeavor.

We won a judgment in district court awarding damages but never got any.

We had been requesting a gas gathering agreement and pipeline access since we foreclosed (5 years) and
were never reimbursed for that delay either. This access is required by Common Carrier legislation so as not
to have pipelines everywhere. We had a costly fight in court before getting what is required and damages
were to be determined at hearing...we got nothing. It should be noted here that the heavy oil in the area sets
up when idle so we spent a great deal on hot oil treatments in an attempt to be ready if we ever got access.

S years of denied access was awarded in district court but we also never got a dime. The opposition actually
stated that the oil & gas was still there as though remaining solvent w/o income was no problem.

Since summary judgment was awarded to Regoal by Judge Bryner, (then he retired) Wasatch and BBC filed
an appeal and Regoal’s win was sortof upheld with-amounts of damages to be determined at trial in District
court. That finally came to be in October of 2008 with Judge Harmond. He ridiculed the appellate judges,
deferred to the opposition attorneys, didn’t seem to comprehend title and awarded our section to BBC
leaving us a 40 acre slice around our well and even gave them part of our borehole and no damages. We
paid experts to prove our argument but they were ignored by this judge who appeared to me to have been
bought, since the evidence didn’t matter and neither did the law.

We appealed and were denied so we ﬁled another appeal with the Utah Supreme Court with everything well
documented but they couldn’t be bothered, so case law in Utah now indicates that you do not have to hold
title to sell property among other issues.

SITLA has been heavy handed with us at every opportunity threatening to cancel our lease (what is left of it)
even for a 13 cent supposed shortfall one time. We feel they are behind the latest demand from OG&Mining.

SITLA demanded rental payments from us.that BBC owed and failed to pay after the district court found in
our favor. They didn’t demand the payment from the well heeled company but after the courts gave the
property to BBC I demanded Garrison return the payment to Regoal (approx $6000.)

Ms. Garrsion found it necessary to copy BBC on communication with us but the reverse was not the case.
This was while we were in litigation with BBC. Her actions indicate an unfounded dislike for us.

We are left broke and after 5 years BBC pulled the pipeline access knowing we couldn’t do anything about
it. They recently sold to EnerVest and we are trying to get pipeline access from them or have them purchase
our well. We now know to go to the BLM and demand access. :

The courts do not work and the lawS/regulatlons are not honored. The BLM locally had to threaten BBC
before we got a gathering agreement which is required under Common Camer but the BLM didn’t adv1se us
early on that was necessary. .

And now DOGM is unable to grant extended SI/TA status for our well and want proof of integrity showing
the well is not a potential risk to public health and safety or the environment. They want to force us to plug
the well. Ms. Garrison is, of course, copied in! - ;

The well is on a mountaintop with no electricity, water or facilities of any kind and no inhabitation. This
letter is from Dustin Doucet who is the person we reported the BBC caused spill to as required so he should
know we know the rules. :

He tells us to ‘perform an MIT’ without telling us what that is. Typlcal gov!!
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