
Recorded at.....-.... -.o'clock.-.......M., .......................................... ...................

Reception No..........-....-..- Rarorder

Mid-Continent Association Form

ASSIGNMENTOF OIL AND GAS LEASE
KNOW ALL MEN BY THESE PRESENTS: That the undersigned, .....-.P..B.V.13..t...Z...4.1...QD....................-.........-......-.........
hereinafter called Assignor (whether one or more), for and in consideration of oneDollar ($1.00)the receipt whereof is hereby

acknowledged, does hereby sell, assign, transfer and set over unto ....Q..$.SY.9..U.....f.:.....N.S..4............-.......................-............................

(hereinafter called Assignee), .....9.D.O....REDdr.O.d...P..O.T..C.RE.t....f.LÛ.Û..%.).................interestin and to the oil and gas lease

da ted........N.9.Y..9.E. .9. T....$.....................................-...,19..Ÿ..4
....., from ......@.0 2 9.....2.9.1D..t....G.O.a1....0.929.4DX................................

..E.2....Q........B.o.K....7..4.2......D..en.Ys.r..,.....C.o.lar.a.do........8..Q.2.0.1...............................................................................................................

..................................................................................................................-....-............................... ....................................................., lessor.........

to ..f..4.2.1....T.a...¾.4.it.9.R.r.....1.1.Û.2.-..I.Ÿ.41k.OI....C.RD.t.OI.a....Sal.t...LAX.O....C.i.ty.4....I.T..tah.......ßÅ.111....,less ee..........

recorded in book......2. ..2.........................., page... .1..4.1.x.....7..$..?.s......7..$..3........... (F ilmN o......................... Recept ionN o.........................)

insofar as said lease covers the following described land in................Q.ar.b.9.D............County,State of...........I,I.t.aÌl....................:

Township 14 South, Range 12 East, SLM

Section 22: NWh

Assignor, Paul T. Walton, hereby reserves a total of Five Percent of One
Hundred Percent (5% of 100%) Overriding Royalty.

Subject to Reassignment Clause attached hereto and made a part hereof.

of Section........-
............ Township......... -............. Range..-..-............... and containing....-.......1.6.Û.....Q.Û...........aeres,more or less

togetherwith the rights incident thereto and the versonal vroverty thereon.amourtenant thereto, or used or obtained in connec-
tion therewith.

And for the same consideral or his heirs, successors or assips: That
the Assignor is the lawful owner i in and to said lease, estate, rights and
property, free and clear from all ease is a valid and subsisting lease on the
land above described, and all rent I all conditions necessary to keep the same
in full force have been duly per rever defend the same against all persons
whomsoever, lawfully claimmg o

EXECUTED, This...........8..t.ll ---- ...................................,
19.....9.7.

2ity, IJtah 84111

In the event assignee or hi Id gas lease, as to all or any part of
the above described lands, pp F,at least Sixty ( 60 )
days in advance of the nen «sno, say s,s saw u.,uo a.u .cano. analynor desires to reacquire such lease
as to the lands to be surrendered, he shall so notify assignee within Thirty ( 30 ) days after receipt
of such notice, and thereupon assignee shall reassign such interest to assignor; provided, however, that if
assignor does not, within Thirty ( 30 ) days after receipt of notice from assignee elect to reacquire

4 said lease as to such lands, assignee shall then have the right to surrender such interest. It is understood that
the rights of assignor to a reassignment as above provided shall not in any manner limit the rights of assignee
to encumber said lease prior to the time assignee shall notify assignor of its desire to surrender the same as
to all or any part of the above described lands, as above provided, and any such reassignment shall be made
subject to all then existing overriding royalties, production payments or other encumbrance.

ACKNOWLEDGMENT FOR COLORADO CORPORATION

STATE OF COLORADO,
as.

............... ...- County of .................................

The within and foregoing instrument was acknowledged before me this..................................................................................dayof

.............-.....-.............-, 19........-.., by......-.. -..-.......-- .......
.............................-........................the.....-.........President

and..................................................---...-.-...............--.......... -..-..-. .............................-..................., the Secretary
of.......-...--..--...-..........-....-..................-................-...........................-....-.........-...------.....--.......-------------------------

WITNESS my hand and official seal.

My com mis s ion exp ir es.........................-..............-..-...-.-.-.........-...-.........-..-.......-.......
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Recorded at........... ...o'clock......-..M., .................-......................... ...................

Reception No........... ....-..- Rarorder

Mid-Continent Association Form

ASSIGNMENTOF OIL AND GASLEASE
KNOW ALL MEN BY THESE PRESENTS: That the undersigned, ...-..2&....À....T.....i.W..gl..t.gn
hereinafter called Assignor (whether one or more), for and in consideration of One Dollar ($1.00)the receipt whereof is hereby

acknowledged, does hereby sell, assign, transfer and set over unto ....S..f.9.Y.9..9.....J..•.....N..11.E.4..................................................................

(hereinafter called Assignee), .......Û.D.O....KündI.B.d...P..e.T..Q.RD.t....Á.Û.Û..%.)..................interestin and to the oil and gas lease

dated......Å.9.Y..9.E.4.9.T....L.....................................-..,19..$.$......,from ......S.âg O.....f.O.iß..t....Q.O.al....Q.QIRD.AD,Y................................
..E.2....Q..,.....B.o.x....7..4.2......D..en.Y.e.r..,.....C.o.lor.a.do........8..Q.2.0.1................................................................................................................
..............................................................................................................-...- .....-....-.................................................................................,

lessor.........

to ..f..a.M.l....T..t...Ë.4.it.9.R.r.....1.1.9Â...IÑ.41k.OI....C.ûR.t.OX.a....Sal.t...LAX.O....C.i.ty.4....U..tah......ßÅl.1.1....,less ee..........

recorded in book......4.5..2.........................., page...J.Ë.l.a.....Ï..$..2.s......T..$.J...........(FilmNo......................... Reception No.........................)

insofar as said lease covers the following described land in................Q.GI.b.9.D.............County,State of...........).I.t.ah....................:

Township 14 South, Range 12 East, SLM

Section 22: NWi

Assignor, Paul T. Walton, hereby reserves a total of Five Percent of One
Hundred Percent (5% of 100%) Overriding Royalty.

Subject to Reassignment Clause attached hereto and made a part hereof.

of Section........= ...........

Township...........-........... Range.......x.............. and containing............1.6.Û.....Q.O............aeres,more or less
together with the rights incident thereto and the personal property thereon, appurtenant thereto, or used or obtained in connec-
tion therewith.

And for the same consideration the Assignor covenants with the Assignee, its or his heirs, successors or assips: That
the Assignor is the lawful owner of and has good title to the interest above assiped in and to said lease, estate, r2ghts and
property, free and clear from all liens, encumbrances or adverse claims; That said lease is a valid and subsisting lease on the
land above described, and all rentals and royalties due thereunder have been paid and all conditions necessary to keep the same
in full force have been duly performed, and that the Assignor will warrant and forever defend the same against all persons
whomsoever, lawfully claimmg or to claim the same.

EIE CUTED, Th is...........B..t.h
...................... dayo f..............................................U.4,Y............................................-............-..., 19.....9.7.

Paul T. Walton
11 0 2 Wa lker Center

... .............

Salt Lake City, Utah 84111

RE - ASSIGNMENT RIDER

In the event assignee or his successors shall desire to surrender said oil and gas lease, as to all or any part of
the above described lands, he shall so notify assignor in writing thereof, at least Sivt y (60 )
days in advance of the next rental paying date under said lease. If assignor desires to reacquire such lease
as to the lands to be surrendered, he shall so notify assignee within Thirty ( 30 ) days after receipt
of such notice, and thereupon assignee shall reassign such interest to assignor; provided, however, that if
assignor does not, within Thirty ( 30 ) days after receipt of notice from assignee elect to reacquire

I said lease as to such lands, assignee shall then have the right to surrender such interest. It is understood that
the rights of assignor to a reassignment as above provided shall not in any manner limit the rights of assignee
to encumber said lease prior to the time assignee shall notify assignor of its desire to surrender the same as
to all or any part of the above described lands, as above provided, and any such reassignment shall be made
subject to all then existing overriding royalties, production payments or other encumbrance.

ACKNOWLEDGMENT FOR COLORADO CORPORATION

STATE OF COLORADO,
88.

.............. ..... County of ...-.................-.............

The within and foregoing instrument was acknowledged before me this..................................................................................dayof

..... .....-..............-........., 19.-........, by......_..- ---......-.............................-.......................the...........-President

and...................................................-.....-............................................ --...... .................................-.............-..., theSecret ar y

of.......-..----........-..-..........-.....-...........-...-.......-..-........-.........................---....-.......-.-.----------------.....-.....----.----------------

WITNESS my hand and official seal.

My commis sionexp ir es.-........-............-....-..-........-........-..........................-.............-...-.....-....

Notary Publio.
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Recor ded at........... ...o'clock.-.......M., .--.. ...-.........-.............. ..-...-...........

Reception No.......-_....... Rarorder

Mid-Continent Association Form

ASSIGNMENTOF OIL AND GAS LEASE
KNOW ALL MEN BY THESE PRESENTS: That the undersigned, -.-.Ÿ..â.R.ÀJ..t...i.IÑ.B.if..OR..........-..-...-.......-............-
hereinatter called Assignor (whether one or more), for and in consideration of One Dollar ($1.00)the receipt whereof is hereby

aeknowledged, does hereby se11,aseign, transfer and set over unto ....$..$.9.Y.9..9.....f..•.....
..9. .4..................................................................

(hereinafter called Assignee), .......Q.D.O....Kündi.e.d...P..e.T..C.RD.t....il.Û.Û..%.)..................interestin and to the oil and gas lease

dated........fl.9.Y.92.0.9.T..J..........................................,19..9.i...., from ......S.RSS.....U.O.iD......Q.O-AÀ.-..0-GEÛ-AD,Y....-..-........----------------
..f.......Q........B.O.K....7..A.9.4....D..en.ze.r..,.....C.o.lo.t.a.d.o........8..Q.2.0.1............................................................................................................
.............................................................................................-............................-...-................................................................................., lessor........

to ..f..a.M.l....T..t...¾.4.À.k.9.D..r.....1.1.ŸÂ..JÑ.al)¾.OI....Q.RD.t.OX.a....BA.l.t...Lak.O....C.i.ty.4....Ü..ta.b.......ß..#1.1.1....,lessee..........

recorded in book......9.5..S...................-.....,p a ge...1.. $.1.x .....7.. ..7.7......Ï..$..S...........(F ilmN o......................... Recept ionN o.........................)

insofar as said lease covers the following described land in...............Q.4X.h.D.R.............County,State of...........I.T.t.all....................:

Township 14 South, Range 12 East, SLM

Section 22: NW)

Assignor, Paul T. Walton, hereby reserves a total of Five Percent of One
Hundred Percent (5% of 100%) Overriding Royalty.

Subject to Reassignment Clause attached hereto and made a part hereof.

of Section........-..-.......... Township.-........·-........... Range......-............. and containing.............L6.Û.....Q.0...........aeres,more or less
together with the rights incident thereto and the personal property thereon, appurtenant thereto, or used or obtained in connee-
tion therewith.

And for the same consideration the Assignor covenants with the Assignee, its or his heirs, successors or assips: That
the Assignor is the lawful owner of and has good title to the interest above assigned in and to said lease, estate, rights and
property, free and clear from all liens, encumbrances or adverse claims: That said lease is a valid and subsisting lease on the
land above described, and all rentals and royalties due thereunder have been paid and all conditions necessary to keep the same
in full force have been duly performed, and that the Assignor will warrant and forever defend the same against all persons
whomsoever, lawfully claimmg or to claim the same.

EXECUTED, This...........8..t.h....-.....-.........day of...-......................................U.4,Y................................................-.............,19.....9..7.

Paul T. Walton

Salt Lake City, Utah 84111

RE - ASSIGNMENT RIDER

In the event assignee or his successors shall desire to surrender said oil and gas lease, as to all or any part of
the above described lands, he shall so notify assígnor in writing thereof, at least Sixty (60 )
days in advance of the next rental paying date under said lease. If assignor desires to reacquire such lease
as to the lands to be surrendered,he shallso notify assignee within Thirty ( 30 ) days after receipt
of such notice, and thereupon assignee shall reassign such interest to assignor; provided, however, that if
assignor does not, within Thirty ( 30 ) days after receipt of notice from assignee elect to reacquire

4 said lease as to such lands, assignee shall then have the right to surrender such interest. It is understood that
the rights of assignor to a reassignment as above provided shall not inany manner limit the rights of assignee
to encumber said lease prior to the time assignee shall notify assignorof its desire to surrender the same as
to all or any part of the above described lands, as above provided, and any such reassignment shall be made
subject to all then existing overriding royalties, production payments or other encumbrance.

ACKNOWLEDGMENT FOR COLORADO CORPORATION

STATE OF COLORADO,
as.

............... ....- County of...-...............................

The within and foregoing instrument was acknowledged before me this..................................................................................dayof

....-....-..-............-.-........., 19......-..., by..-......-.. ..........................-..............................................-..............-...-....the..........-....President

and........................................................................-.........................-....................... ........... ......................................., theSecret ar y

of .........- .......................... .........-......... - -....................- -.- .....- ............................. -..............-......................-..-..-.................-

WITNESS my hand and official seal.

My commis sionexp ir es.--.....-...............-...-..-............-............-........................-..-..-............

Notary Publio.

909MASSIGNMENT OF OIL AND GAS LEASE. -Bradford Publishing Co., 1824-40Stout Street. Denver,



O O
Form 3000-3 UNITED STATES(October 1992) FORM APPROVEDDEPARTMENT OF THE INTERIOR OMB NO. 1004-0034

BUREAU OF LAND MANAGEMENT Expires: July 31, 1995

ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMALRESOURCES UTU-75698

Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) October 1, 1996Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) .New Serial NoDepartment of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508) '

Type or printplainlyIn Ink and sign In Ink.

PART A: ASSIGNMENT
1. Assignee* Paul T. Walton & Associates

Street 1102 Walker Center
City, State, ZIP Code Salt Lake City, Utah 84111

*If more than one assignee, check here O and list the name(s) and address(es) of all additional assignees on the reng ogs fòrm oNna
separate attached sheet of paper. --! <

This record title assignment is for: (Check one) KI Oil and Gas Lease, or O Geothermal Lease CA

Interest conveyed: (Check one or both, as appropriate) Kl Record Title, O Overriding Royalty, payment out o uc or ar
interests or payments

2. This assignment conveys the following interest:
Land Description Pe cent of Intexest MPer ent of

Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained O m o
this form; such documents or agreements shall only be referenced herein.

Reserved Previously
reserved

or conveyed
a b c d e f

Carbon County, Utah 100% 100% None None None
Township 14 South, Range 12 East, S.L.M.

Section 12: SEhNW¼
' Section 15: NWlNEk

ction 22: SEkNE)
ection 23: SE¾SW)
ection 24: NE¼NW¼, WlSEk

Containing 280.00 acres.

FOR BLM USE ONLY-DO NOT WRI1E BELOWT ilS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

Assignment approved for above described lands; O Assignment approved for attached land description

Assignment approved ff e O Assignment approved for land description indicated on reverse
of this formChief,Minerals ggg 4 1996Adjudication



\

Form 3000-3 UNITED STATES FORMAPPROVED
(Much 1991) DEPARTMENTOF THE INTERIOR OMB NO.1004-0034

BUREAUOF LAND MANAGEMENT Expires: July 31, 1992

ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES UTU-73151
Lease Effective Date

MineralLeasingAct of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)
Act for Acquired Landsof 1947 (30 U.S.C. 351-359) June 1, 1994
Geothermal SteamAct of 1970 (30 U.S.C. 1001-1025) New SerialNo.

Departmentof the InteriorAppropriationsAct, FiscalYear 1981.(42U.S.C. 6508)

Type or prInt plainlyin ink and sign in ink.

PARTA: ASSIGNMENT

1. Assignec* Paul T. Walton & Associates

Street 1102 Walker Center -5

City, State, ZIP Code Salt Lake City UT 84111 m c- o a-

*If more than one assignce, check here O and list the name(s) and address(es) of all additional assignees on thepv se 69this prikir on a

separate attached sheet of paper. ,a <

This record title assignment is for: (Check one) ROil and Gas Lease, or O GeothermalLease

Interestconveyed:(Checkone or both, as appropriate) (Record Title, O OverridingRoyalty, payment out of od n or other similar
mterestsor payments

2. This assignment conveys the following interest:
Land Description Percent of Interest Percent of

Additional space on reverse, if needed. Do not submit documentsor agreements other than Owned ' Conveyed Retained Ov n o

this form; such documentsor agreements shall only be referenced herein.
Reserved Previously

reserved
- or conveyed

a b c d e f

Carbon County, Utah
Township 14 South, Range 12 East, S. L. M. 100% 100% None None None

SEE RIDER ATTACHED HERETO AND MADE A ·

PART HEREOF FOR DESCRIPTION

Containing 5,191.97 acres

FOR BLM USE ONLY-DO NOT WRYE BELOW°1HISLINE
UNITEDSTATESOP AMERICA

This assignment is approved solelyfor administrative purposes. Approval does not warrant that either party to thisassignment holds legal or

equitable title to this lease.
O Assignmentapproved for above describedlands; ssignment approved for attached land description

Assignment approv eff tive Assignment approved for land description indicated on reverse

, i /, 3 / of this form. Amun Leader - ...,, , ,



RIDER

(Attached to Offer to Lease and Lease for OH and Gas Dated June 1, 1994)

Township14 South.Range 12Eag SaltLakeMeridian Actus

Section 3: Lot 1, SE1/2NE1/4, SEl/4SEl/4 122.70
Section 4: Lots 1,4, SW1/4NE1/4,W1/2SE1/4,881/48E1/4,W1/2SW1/4 330.00
Section 5: S1/2NW1/4, NE1/4SE1/4, SW1/4SE1/4, SW1/4SW1/4 200.00
Section 8: NE1/4NE1/4, SWl/4NW1/4, W1/2SW1/4,SE1/4SW1/4,NE1/4SE1/4 240.00
Section 9: W1/2NW1/4,NW1/4NE1/4 120.00
Section 10: SW1/4NE1/4,NE1/48E1/4 80.00
Section 11: SW1/48El/4,El/2SEl/4 120.00
Section 12: Lots 1,3,4,NW1/4NW1/4,NW1/4SE1/4,W1/2SW1/4,SE1/48W1/4 323.61
Section 13: Lots 1,3,4,NW1/4NEl/4,N1/2NWl/4,Wl/2SEl/4 321.99
Section 14: SWl/4NW1/4,NE1/48W1/4,NW1/4SE1/4 120.00
Section15: SW1/4NW1/4 40.00
Section 17: NW1/4NW1/4,SE1/4NWl/4,SEl/4NEl/4, SE1/48W1/4 160.00
Section 18: Lot 4, SE1/4SW1/4,81/28E1/4,NE1/4SE1/4 204.10
Section 20: W1/2NEl/4,Wl/28W1/4,NE1/4SE1/4, 81/2881/4,N1/2NW1/4, SE1/4NW1/4 400.00
Section 21: SW1/4SW1/4 40.00
Section 22: NE1/4NEl/4 40.00
Section 23: NW1/4NW1/4,SE1/4NW1/4,N1/2SW1/4,SW1/4SW1/4,W1/2NE1/4

SE1/4NB1/4,W1/2SE1/4,SE1/48E1/4 440.00
Section24: Lots 1,2, W1/2NE1/4,W1/2SW1/4,SE1/4SW1/4 280.56
Section 25: Lots 1, 2, 3, 4, SE1/4Ng1/4,W1/2SW1/4,SE1/4SW1/4 319.12
Section 29: 81/2 320.00
Section30: Lotsk, , E1/2SWl/4,SEl/4 (81/2) 329.89
Section 33: ALL 640.00

Total 5,191.97

SignedforIdentification:

PaulT. Walton- Managing



O O
Form 3000.3 '

UNITED STATES
FORMAPPROVED(March 1991)

DEPARTMENT OF THE INTERIOR
OMB NO. 1004-0034BUREAU OF LAND MANAGEMENT Expires: July 31, 1992

ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES UTU-·72053

Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.S.C. 351--359) kg 1, 199 3Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial No.Department of the Interior Appropriations Act, Fiscal Year 1981.(42 U.S.C. 6508)

Type or print plainly in ink and sign in ink.

PART À:ASSIGNMENT
1. Assignee. Paul T. Walton & Associates o estreet 1102 Walker Center

City, State, ZIP Code Salt Lake City UT 84111

*If more than one assignee, check here O and list the name(s) and address(es) of all additional assignees on the re se of this foiin&Yön aseparate attached sheet of paper.

This record title assignment is for: (Checkone) Ë Oil and Gas Lease, or O Geothermal Lease re
Interest conveyed: (Check one or both, as appropriate) Record Title, O Overriding Royalty, payment out of productiagor otherršimilar

interests or payments
2. This assignment conveys the following interest:

Land Description Pe cent of Interest Peizent of
Additional space on rcverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained Overrid ng Royalty

or Simi ar Intereststhis form; such documents or agreements shall only be referenced herein.
Reserved Previously

reserved
or conveyeda b c d e f

Carbon County, Utah 100% 100% None None NoneTownship 14 South, Range 12 East, S.L.M.
Section 73: Lots 3,4,SW¼NE¼,E½SW¼,NE¼SE¼

SW¾SE¼
Section 5: SE¾NE¼, N½SW, NW¼SE¼
Section 8: NW¾NWSection 9: SE¾NW¾, SE¼SWh
Section 10 : SE¾NE¼
Section ll: W½NE¼,SE¾NE¼, NW¼SE¼ *

Section 12: NE¾NW¾, SW¼SE¾
Section 13: SW¾NE¾
Section 14: NE¾NE¾, SW¼SW¼
Section. 21: N½SW¾
Section 24: Lot 3, S½NW¼,. NE¼SW¾
Section 25: NE¼NW¼

Containing 1,247.89 acres.

FOR BLM USE ONLY-DO NOT WRf E BELOW l HIS LINE
UNITED STATES OP AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal orequitable title to this lease.
ssignment approved for above described lands; O Assignment approved for attached land description

. JUl.0 1 1331Assignment approv ecta e O Assignment approved for land description indicated on reverse
of this form. Of0upLeader

MineralsAdjudicationGrouP 30111 1 miBy



O
UNITED STATES PORM APPROVED

gone Issa) DEPARTMENT OF THE INTERIOR OME NO. 1004-0034

BUREAU OF LAND MANAGEMENT Expires: August 31, 1989

ASSIGNMENT OF RECORD TITLE INTEREST IN A Izase serialNo.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES UTU 70185
Izase Effective Date

Mineral I ming Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) October 1 1992

Geothermal SteamAct of 1970 (30 U.S.C. 2001-1025) New Serial No.
Departmentof the Interior Appropriations Act, Piscal Year 1981 (42 U.S.C. 6508)

Type or printplainlyin ink and sign in ink.

PART A: ASSIGNMENT
1. Assignee. Paul T. Walton

street 1102 Walker Center
city.State, ZIP code Balt Lake City, Utah 84111

*If more than one assignee, check here O and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate sheet of paper.

This record title assigent is for: (Oseckone) Ë Oil and Gas Im, or O Geothermal laase
,

•

Interest conveyed: (Øseckone or both, as qppropriate) Ë Record Title, O Overriding Royalty, payment out of production or other similar -

interests or payments

2. This assignment conveys the following interest:
land Description Pe cent of Inte·est Per :ent of

Additional space œ reverse, if needed. Do not submit documentsor agreements other than Owned Conveyed Retained
this forza; such ano-- or agreements shallonly be referenced herein.

Reserved Previously
reserved

or conveyed

a b c d e f

Carbon County, Utah 100% 100% None None None

Township 14 South, Range 12 East, S.L.M.
Section 3: SìNW¼J
Section 4: NE)SW)
Section 5: Lots 1 2 r -

Section 8: WlNEi, SE S
NElSWi N V

' u \bnPo
Section 9: NEkNW) -

Section ll: SWlNWi
Section 12: NWiNE)
Section 13: Lot 2, ASWiV
Section 14: SEASWi
Section 17: NE¾SW)
Section 23: SW)NWh
Section 25: SWlNWi, NEiSW), NWhSE)V

Containing 1,025.75 acres.
FOR BLM USE ONLY-DO NOT WRI E BELOW 3HIS LINE

I UNTTED STATES OF AMERICA

Tlais amignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignÈÿntholds legal or
equitable title to this lease.

Assignmem approved for above described lands; O Assignment approved for attached land description

OCT 1
Assignment appr ved ectiv O Ass n pp f dd cription indicated on



O e
Form 3000-3 UNITED STATES FORMAPPROVED(March 1991) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034

BUREAU OF LAND MANAGEMENT Expires: July 31, 1992

ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES UTU 71646
Irase Effective Date

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) A ril 1 1993
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) .

'
New Serial No.

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly in Ink and sign In ink.

PART A: ASSIGNMENT

1. Assignee• Paul T. Walton
street 1102 Walker Center
City, State, ZIP Code Salt Lake City, Utah 84111

*If more than one assignee, check here O and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper.

This record title assignment is for: (Check one) E Oil and Gas Lease, or O Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) Ë Record Title, O overridingRoyalty, payment out of production or other similar
interests or payments

2. This assipament conveys the following interest:
Land Description Pe cent of Inte est Per:ent of

Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained m oe

this form; such documents or agreements shall only be referenced herein.
Reserved Previously

reserved
or conveyed

a b c d e f

Carbon County, Utah 100% 100% None None None

T wnship 14 South, Range 12 East, S.L.M.

S ction 8: SElSE)
S ction 9: NElSW
Section 10: NWiSEi, SE ASEh v

Section 13: SWhNWh, NEhSWlV
Section 14: NWhNE), SEkNEh, SWhSE) e
Section 15: NWlNW), SElSE)
Section 17: NEiNEl, SWhNE¼ , NWhSEk V
Section 23: NElNWl, NElSE)
Section 24: NWlNWi/
Section 25: NWlNW)

Containing 720.00 acres.

FOR BLM USE ONLY-DO NOT WRiiE BELOW 'lHIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or

equitable title to this lease.
Assignment approved for above described lands; Assignmert approved for attached land description

Assignment approved eff ti ÑÑ Assignment approved for land description indicated on reverse

of this form. Chief, Minerals
Adjudication Section APR1 1 1994

(Authorized O cer) (Title)



Form aooo.a UNITED STATES FORM APPROVED(March 1991) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires: July 31, 1992

ASSIGNMENT OF RECORDTITLEINTEREST IN A I.ase Serial No.

LEASEFOR OIL AND GAS OR GEOTHËRMAL RESOURCES UTU-70880
1.zase Effective Date

Mineral Insing Act of 1920 (30 U.S.C. 181 et seg.) (Anniversary Date)
Act for Acquired Isrwk of 1947 (30 U.S.C. 351-359) Januarv 1 1993
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial No

Department of the Inteñor Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or printplainly in Ink and sign in ink.

PART A: ASSIGNMENT

1. Assignee• Paul T. Walton o

street 1102 Walker Center
City, State, ZIP Code Salt Lake City, Utah 84111 rk

*If more than one assignee, check here O and list the name(s) and address(es) of all additional assignees on the rse o~gr on a
separate attached sheet of paper- <-SS
This record title assignment is for: (Greck one) O Oil and Gas I.case, or O Geothermal Inse •• :¾ B

Interest conveyed: (Check one or both, as appropriate) O Record Title, O Overriding Royalty, payment outËproddeon or other similar
interests or payments

2. This assignroent conveys the following interest:
Land Description Percent of Interest Percent of

Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained m g

this form; such documents or agreements shall only be referenced herein.
Reserved Previous!)

reserved
or conveyed

a b c d e f

Carbon Cou ,
--; 100% 100% None None None

Township 14 Sou ,SRan DE t, S.L.M.

Section 21: SEkNE) ÄÈ
Section. 22: WiNE , Si
Section 26: NWh
Section 27: All
Section 28: Wl, SE¾

Containing 1,760.00 acres.

FOR BLM USE ONLY-DO NOTWRITEBELOW THIS LINE
UNTTED STKTES OF AMEMCA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or

equitable title to thk leme.
Assignment approved for above described lands. O Assignmem approved for attached land description

. FEB 1 1994
Assignment approved ff tive r O Assignment approved for land description indicated on reverse

° '°Ìhief,Minerals JAN18 1994
sy \ Adjudication



Part A (Continued): ADDITIONAL.SPACE for Names and addresses of additional assignees in Item No. I if needed, or for Land Desc iption in ltem No. 2, if

needed.

STATE OF UTAH )
) ss.

COUNTY OF SALT LAKE )

On the 16th day of December , 199.'), personally appeared

before me SonJa V. McCormick, the signer of the above instrument,

who duly acknowledged to me that she executed the sapie.

, My Commission expires:

EN N ta Public
' 12 dAvenuegPil2 R

° ing at Salt Lake City, Utah

SaltLake Uta

PART WF.I.AT.lCN AND REQUEST FOR APPROVAL

1. The Assignor certifies as ownerof an interest in the above designated ease that he/she hereby assigns to the above assignee(s) Ibe rights specified above.

2. Assignee certifies as follows: (a) Assignee is a citizen of the United Stal,; an association of such citizens; a munic¡pality; or a corporation organized under the

laws of the United States orof any State or territory thereof. For the assipment of NPR-A leases, assignee is a citizen, national, or resident alien of the United

States or association of such citizens, nationals, resident aliens or private, nbli: or municipal corporations, (b) Assignee is not considered a minor under the

laws of the State in which the lands covered by this assignment are located (c) Assignee's chargeable interests, direct and indirect, in each public domain and

acquired lands separately in the same State, do not exceed 246,080 acres in o.I ind gas leases (of which up to 200,000 acres may be in oil and gas options), or

300,000 acres in leases in each leasing District in Alaska of which up to 200 (00 acres may be in options, if this is an oil and gas lease issued in accordance

with the Mineral Leasing Act of 1920, or 51,200 acres in any one State if thi: a geothermal lease; (d) All parties holding an interest in the assignment are

otherwise in compliance with the regulations (43 CFR Group 3100 or 3200) and the authorizing Acis; (e) Assignee is in compliance with reclamation

requirements for all Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Basing Act; and (f) Assignee is not in violation of sec. 41 of the

Mineral Leasing Act.

3. Assignee's signature to this assignment constitutes acceptance of all applicable terms, conditions, stipulations and restrictions pertaining to the lease described

herein.

For geo crmal assignments, an overriding royalty may not be less than one-fourth (1/4) of one percent of the value of output, nor greater than 50 percent of the rate el

royally due to the United States when this assignment is added to all previously created overriding royalties (43 CFR 3241).

I certify that the state vents made herein by me are true, complete, and correct to the best of my knowledge and belief and are made in good faith.

Executed this _Sth day of December 9 93 Executed this 16th day of December 993

Son . orMpcCormick

(Signatu (Signature)
or SonJa V. McCormic or

Attorney-in-fact Attorney-in-fact
(Signature) (Signature)

1481 South Preston Street
(Assignor's Address)

Sal t T,ake City Utah 84108
(City) (State) (ZipCode)

Public reporting burden for this form is estimated to average 30 minutes per response, including the t¡me for reviewing instructions, gathering and maintaining dats,
and completing and reviewing the form. Direct comments regarding the burden estimate or any other aspect of this form to U.S. Department of the Interior, Bureau of

Land Management, (Alternate) Bureau Clearance Officer, (WO-771), 1849 CStrect, N.W., Washington, D.C. 20240, and the Office of Management and Budget,
Paperwork Reduction Project (1004-0034), Washington, D.C. 20503.

Title 18 U.S.C. Sec. 1001makes it a crime for an n knowingly and willfully to make to any Department ncy of the United States any false, fictitious or fraudulent
statements or representations as to any matter wi ts



- State of Utah7/1/94
School & tutional Trust Lands Administration

MINERAL LEASfÑSilÕNMENT FORM

MINERAL LEASE NO. 4 5 8 0 6 97 JUN ( p ECORD TITLE ASSIGNMENTS:
..X_ TOTAL

STATi 0i UT INTEREST
RUSTLAN'35

UTION PARTIAL
OVERRIDINGROYALTY

OPERATING RIGHTS ASSN.

The undersigned, as owner of interest as hereinafter specified in and to ML 4 5 8 0 6 as designated, for
goodand valuable consideration and TEN + DOLLARSdoes herebyapplyfor approval of this assignment and hereby assigns
to Paul T. Walton & Associates

AnnRFRS· Ïl02 Walker Center.' Salt Lake City Utah 84111 ,

the rights, title, and interestin rights and privileges as lessee in such lands, to the extent indicated subject to the reservation of
overriding royalties as herein noted:

1. Land affected by this assignment in County of CWhnn State of Utah, as described
herein:

" Township 14 South, Range 12 East, SLB&M.

Section 16: ALL 640 ACRES

2. Interest of assignor in such lands (Note % of 100%) 10 0 %. of 10 0 %
3. Extent of such interestconveyed.to Assignee (Note % of 100¾) 10 0 % of 10 0 %
4. Extent of interest retained by Assignor after assignment (Note % of 100%) Non e
5. Overriding royalty reserved herein to Assignor (Note percentage only) None
6. Overriding royalty previously reserved (Note percentage only) None

It is herebycertifiedthat the statementsmadeherein are true, complete, and correct to the best of the undersigned's knowledge
and beliefand are made in good faith. Approval of this application and assignment should.be considered approval only under
such rights, interests, and title as held by assignor.

Executed this 16thday of MaY
.

1997

(Lessee - Assignor)
Paul T. Walton

LESSEE-ASSIGNOR'S ACKNOWLEDGEMENT 110 2 Walker Center
Salt Lake City, Utah 84111

STATE OF UTAH )
:ss

COUNTY OF SALE' ' ASSIGNMENTAPPROVED
On the 16th day of MaY 1997 , personally appeared before me

Paul T. Walton
, signer(s) of the above instrument,whoduly acknowledgedto me thatlUN 1 1 1997

he executedthesame.
SCHOOLPD Emi!ONAL

Givenunder my hand and seal this 16th '
day of May 1997 TRUSTLAMki TRATIOÑ

My Commission Expires: December 21, 1997
NOTARY PUBLIC, resi



INSTRUCTIONS: Assignment must be submitted in duplicate. Total Assignment--$30, Interest, OperaAg Rights, and

Overriding Royalty Assignments-$30, and Partial Assignment--$50.

INDIVIDUAL'S ACCEPTANCE OF ASSIGNMENT (ASSIGNEE)
AFFIDAVIT OF CITIZENSHIP OF ASSIGNEE

I, (we) Paul T . Walton & Associates 'on oath, do solemnly swear that I am (we are) at the present time (a)
* we are Citizen(s)of the UnitedStates of America and of legal age, and I (we) hereby assume and agree to perform
all of the covenants and obligations of said lease on the part of lessee(s) to be kept and performed, and accept the foregoing
instrument. 2 i Paul T. Walton & Associates

Subscribed and sworn to before me this 19th day of MaY
,

1997
.

Paul T . Walton

My Commission Expires: December 21, 1997 y ,

M er

NOTARY PUBLIC, resi q at:
Salt Lake City, Utah

ADA 8. JENSEN
1102 Waikoi Center

o Dou L6:e GNy, Utah 64111
MyCammlacion Expires

comoder21, 1997
STATE 077 UTAH '

ACCEP22NCE OF ASSIGNMENT-CORP 7RA2E (Assignee)

Comes now , a corporation of and hereby accepts the assignment from
of ML No. which assignment is dated -

, subject to all of the covenants and obligationsof said Lessee.

IN WITNESS WHEREOF,
' has executed this acceptancethis · day of 19 .

(Assignee)
BY:

(Officer, Agent, Attorney-in-Fact)

ASSIGNEES ACKNOWLEDGEMENT (Corporate)

STATE OF )
:ss

COUNTY OF )

On the day of , 19 '
, personally'appeared before me

who beingby me duly sworn did say, each for himself,that (he, she, or they) is an officer,agent or Attorney-in-Factfor the
assignee and is authorized to accept this assignment and has executed the same and the seal affixed is the seal of said
corporation.

My Commission Expires:
NOTARY PUBLIC, residing at:

NOTE: a* Insert here whether nativeborn or naturalized. If naturalized, it willbe necessarytofilewith this of]iceProof of
Citizenship or Declaration of Intention to become a citizen in theformof a letter of certgicate of vergication fromCourt of
Issuance, and registrationfeeof



O SOO3 Bk00372Pg0016240162

ANNB. D'BRIEN-COUNTYOFCARBON
1996MAY17 12:14 PMFEE $15.00 BY

ASSIGNMENT OF OIL AND GAS L ANDERSONEXPLORATION

KNOW ALL MEN BY THESE PRESENTS, THAT, the undersigned, Anderson Exploration

Company of 1245 E. Brickyard Road, Suite 30, Salt Lake City, Utah $4106,hereinafter referred to as "Assignor",
for and in consideration of the sum of Ten Dollars ($10.00)and other good and valuable consideration, receipt of
which is hereby acknowledged, does hereby sell, transfer, assign and deliver unto Paul T. Walton & Associates of

1102 Walker Center, Salt LakeCitv, I,IT 84111,hereinafter referred to as "Assignee", all right, title, and interest of
Assignor in and to that certain oil and gas lease dated March 13. 1990, from Wellington Cattle Association a
Partnership comprised of Funnon T. Shimmin, Bruce Norton,Verdis Barker,Ralph B. Stevens,OlenL. Wells,
Donna P. Shimmin, Trustee of the Donna P. Shimmin Family Trust dated July 7, 1984, lessor, to Anderson
Exploration Company, lessee, as recorded in Carbon Countyrecords, State of f_tah,as entrynumber #28161. book
299, page 474-475, insofar as said lease covers the following described land in Carbon Countv. State of Etah, to
wit:

Township 14 South, Range 12 East, SLM Township 1,5South, Range 12 East, SLM
Section 21: SE/4 Section 1: Lot 2, SWl4 NE/4, NW/4 SE/4
Section 26: SW/4
Section 28: NE/4 17

and containing 599.66 acres, more or less.

It is the intent of Assignors to convey all of their rights, title, and interest of whatsoever nature to the
within named assignees.

If said oil and gas lease covers less than the entire fee simple estate in the oil, gas and other hydrocarbons
under any tract or tracts of the land assigned, with respect to that tract or tracts, the overriding royalty herein reserved
by Assignor shall be proportionately reduced.

In the event that Assignee desire to surrender any or all of the herein described lease as to all or any part of
the acreage covered thereby prior to any rental date, Assignee shall so notify Assignor at least sixty (60) days in
advance of the delay rental due as determined by said lease, by certified mail, to the assignor shown above and shall
further advise the amount of rental necessary to hold said lease or the portion to be surrendered. Assignor shall then
have thrity (30) days after receipt of such notification within which to mail the notice of election to take the
reassignment. Regardless of any provision contained herein, Assignee shall not be liable to Assignor for failure to
notify Assignor if such failure is due to clerical error, mistake, or oversight.

This assignment is made without warranty of title, except as to Assignor's own acts. Assignor further
warrants that one hundred percent (100%) of the working interest in the above described lease is hereby assigned and
said Assignor has suffered no leins or other burdens to attach to said lease. Assignor herein reserves a two and one-

half percent of eight eighths overriding royalty interest.

TO HAVE AND TO HOLD TO said Assignee the undivided interest as herein conveyed in the lease,
subject to the terms and conditions of said lease.

This instrument shall be binding upon Assignor and Assignee herein, their heirs, successors and assigns.

IN WITNESS WHEREOF, this assignment is executed this .1_2ttà day of April, 19¾.

AT ST ANDERSON EXP ORATIO COMPANY

B
ie Weaver John R. And son

Co orate Secretary President

STATE OF Utah }

COUNTY OF SALT LAKE }

On this 1_2.thday of April, 19¾, before me, Stephanie L. Paulson, a notary public, personally appeared John R.
Anderson, known to me to be the President of Anderson Exploration Company, and he executed the within
instrument on behalf of said corporation and acknowledged to me that he executed the same for the purposes and
consideration therein expressed.

Given under my hand and seal of office this the J_2thday of Agill,199_6.

MY COMMISSION EXPIRES Notary Public: / /ËA
Residingat: 1245 . Brickyar d, Suite

SaltLakeCity,Utah 84106

NOTARY PUBUC
STEPHANIELPAULSON

124EB¾ysŒSh.4SLC,UTottos
MyCommissionExpliesSept12,1999

,

••,.. STATE OF





ACKNOWLEDGMENT FOR
INDIVIDUgO6O652 Bk00390Pg00608

STATE OF.....UTAÑ...............
COUNTY OF...CAR.RW.............

Onthis ....

.5th..... dayof ...........JEGO.......... ..........

1997......,beforemepersonallyappeared

Ellen. W,..Ne.ad,, .a..widow....

known to e to be the person described in and who executed the foregoing instrument, and who acknowledged to me

thath she tirey) executed the same.

Notary Publio
Mye n

...................
Residingat... ..

....

Notary Public
MARIEJOAN KELLER

82 W. Main
Price, UT 84501

.
s My Commission Expires
...FA... October3,2000

ACKNOWLEDGMENT FOR INDIVIDUAL

STATE OF..........................
ss.

COUNTY OF........................

Onthis ............... dayof .................................... 19 ........,
beforemepersonallyappeared

known to me to be the person(s) described in and who executed the foregoing instrument, and who acknowledged to me

that he (she, they) executed the same.

Notary Public

My commission expires:

Residing at . . . . . .

ACKNOWLEDGMENT FOR CORPORATION

STATE OF..........................
ss.

COUNTY OF........................

Onthis ............... dayof .............. . ....
.............. 19 ........,

beforemepersonallyappeared

. . . . . known to me to be the . . . .

of ....

the corporation that executed the within instrument, and acknowledged to me that such corporation executed the same.

Notary Public

My commission expires:
Residing at . . . . .

RECORDING





ACKNOWLEDGMENT FOR INDIVIDUAL

STATE OF............ ...........

ss.
COUNTY OF............ ..........

Onthis ............... dayof ............
...........19

........,beforemepersonallyappeared

known to me to be the person(s) described in and who executed the foregoing instrument, and who acknowledged to me

that he (she, they) executed the same.

My commission expires:
NotaryPublic

Residingat.. ..........
....

ACKNOWLEDGMENT FOR INDIVIDUAL

STATE OF............. ............

ss.
COUNTY OF........................

Onthis ............... dayof ................. ..
............. 19 ......--, beforemepersonallyappeared

known to me to be the person(s) described in and who executed the foregoing instrument, and who acknowledged to me

that he (she, they) executed the same.

Notary Public
My commission expires:

Residingat . . . . . .

s- annum mam amm amme upps semis pommasom assem anon amass om.I amme um mmm sum man mulim amm umas samer am.p osipse meme amur usene sneen esponsopum m.m umme ...m .mmer amm .... µ... ..m.. ...... mm-r us... -

ACKNOWLEDGMENT FOR CORPORATION

STATE OF... .. . .....

COUNTY OF. . Ë. . . .

On thi ....
... day of ... O ....... .......... 19 -...., beforeme perso appeare

............ .
..knowntometobethe. .. C .

the corporatidd that executed the within inst um n , and acknowled to me that such corpo ation executed the same.

Mycommíssio ir

RECORDING





Range 12 East

S 89 54' W S 89 54' W Bass of Bearing:
40 Chains (2640 feet) 40 Chains (2640 feet) 64|2583

60SÍS of Bearin S 89°54" Wrecorded between
Drillhole location ,

theNECorner and the NWCorner of Section 22,
Center, NW1/4 Township14 South, Range 12 East, Salt LakeBase
Elevation5829' and Meridian.

e461658.28
2263501.92

Basis Of Elevation:
Basis of Elevationof 5816 as indicated in the NECorner

ole of Section 22, Township14 South, Range 12 East, Salt
99R4990 71 LakeBase and Meridion,as shown on the SunnnysideJunction

Quadrangle7.5 MinuteSeriesMap.

Descriptionof Location:
Proposed DrillHole located in the center of the NW ..

1/4 of Section 22, 3960 feet west, and 1327 feet south
of theNEcorner of Section22, T14S,R12E,Salt
LakeBase and Meridian.

457638.31
2262268.41 ENGINEER'SCERTIFICATE -

LEGEND: « I, Dan Guy,do hereby certify that I am a Registered Professional cr
e drill hole location . Engineer,holdingcertificate No. 154168 as prescribed under the

e ouv laws of the State of Utah. I further certify that the information
brass cap, found ND- contained on thispage is trueand correct to thebest of my

O brass cap, searched but not found knowledge.

Dry Hole with upright



WASATCH RESOURCES & MINERALS

Steve Lund
Office· (801) 835-1950

97 North Main FAX :(801) 835-2522

Manti, UT 84642 Mobile: (801) 851-1234
Residence: (801) 835-4246

Mr. Mike Hebertson
Utah Division of Oil, Gas and Mining
1594 West North Temple
Salt Lake City, Utah 84114

RE: Application For Permit To Drill to 141222NW #1 in the NW/4 of Section 22 - T14S - Rl2E
S.L.B. &M., Carbon County, Utah

Dear Mr. Hebertson:

Enclosed is and original and one copy of an "Application for Permit to Drill" (APD). Attached to
the APD is the following information:

Attachment #1 Copy of survey plat of proposed well site

Attachment #2 Surface Use Plan

Attachment #3 Drilling Program

Attachment #4 BOP Schematic

Attachment #5 Portion of topographical map indicating proposed well site

Attachment #6 Evidence of bond (to follow)

Attachment #7 Surface Owners Agreement and Understanding of Surface Use (to follow)

Attachment #8 Application for Administrative and Geologic approval to Drill the 141222NW
#1 on a 160 acre spacing

Please accept this letter as our request that all information be kept confidential that is eligible for
such conside tion regarding this permi

Sinc

teven J. Lund
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f the important geologic markers:

TOPS FORMATION
Surface Mancos Shale
1100 Ferron Sandstone
1320 Tununk Shale

2- The estimated depths at which water, oil, gas, and other minerals are to be encountered:
Lower Ferron Sandstone 1200 feet Gas and/or Oil
There are no water sands or other mineral bearing formations expected to be encountered

while drilling this well.

3- The schematic diagram of the B.O.P. is attached. A 3000 psig working pressure configuration

will be used. A hydril or equivalent type of B.O.P. will be utilized as the top piece of the
B.O.P. stack, depending upon the height from ground level to the return flow.

4. An inventory of the rig and air compressors and any auxiliary equipment will be available upon

request, following the execution of a drilling contract. The casing program as previously
indicated will consist of 100 feet of J-55, 7 inch, 20 lb/ft surface casing and 1500 feet of J-55,
4 ½ inch, 9.5 lb/ft production casing. The surface casing will be set and cemented to surfàce
with 75 sacks of cement. The 4 ½ inch production casing will be set and cemented to surface

with 100 sacks of cement. This is a calculated 25% excess amount of cement necessary to
cement the entire string to surface.

5. It is planned to drill this well using air as the circulating medium. The only water anticipated

to be used will be that employed in cementing the casing. This water will purchased from
neighboring ranchers or the land owner. All monitoring equipment to be used in conjunction

with the air drilling procedure will be listed as auxiliary equipment.

6. This well will be drilled using the downhole information from the Marakis #1. In addition to
that information open-hole logs will be utilized. The logs that will be run are gamma ray,
compensated neutron formation density log as well as a compensated sonic log and fracture
detection log.

7. The expected bottom hole pressure for this well is about 600 psig. Potential hazards such as
hydrogen sulfide, abnormal pressures and high temperatures are not expected in the drilling of

this well. The drillingreports from the Marakis #1 indicate that no hydrogen sulfide, abnormal

pressures or high temperatures were encountered.

8. This well is a twin to the Marakis #1, which was drillingby Paul Walton of Oil Securities and

Gas Corp. in 1955. The drilling report was evaluated an utilized in the preparation of the
drillingprogram for this
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WELL CONTROL EQUIPMENT

1. Surfàce Casing
A. Hole size for the surface casing will be 8 3/4 inches.
B. Setting depth for the surface casing will be approximately be 100 feet.
C. Casing specifications are J-55, 7.0 inch, 20 lb./ft, 8rd thread, condition "A".
D. Anticipated pressure at setting depth is approximately 40 psig.
E. Casing will be run. Cement will be pumped down-hole and up annulus until cement

returns at the surface are evident.
F. Top of the surface casing will be at ground level.

2. Casing Head
A. The flange size will be 6" series 300 new, equipped with 2 inch ports with nipples and

2" 1000 lb. Working pressure valves. Casing head and valves will be set above ground.

3. Intermediate Casing
No intermediate casing will be run.

4. Blowout Preventers
A Double Ram, hydraulicallyoperated, one set of pipe rams for 2 7/8" drill pipe, and one

set of blind rams. They will be equipped with a mechanical closing device for back-up
service. A hydril or similar type is planned to be used as the top piece of the B.O.P.
stack.

5. AuxiliaryEquipment
A. All that is standard for safe and prudent air drilled operations.

6. Anticipated Pressures
A. The anticipated pressure that is expected to be encountered will be approximately 350
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SURFACE USE PLAN

WASATCH RESOURCES & MINERALS, INC.
141222NW #1
3960 FEL & 1327 FNL, NW Sec 22-T14S-R12E
Carbon County, Utah

1. Existing Roads: See Map A and Map B

a. Location of proposed well in relation to town or other reference point: Location is
approximately 11miles East of Wellington, Utah.

b. Proposed route to location: (See Map "A" for marked access).

c. Location and description of roads in the area:
(See Map "A" and Map "B").

d. Plans for improvement and/or maintenance of existing roads: The existing roads will be
maintained in the same or better condition as existed prior to the commencement of
operations.

2. Planned Access Roads:

a. The exiting and proposed roads will be crowned, ditched or dipped from the existing
County road to the location prior to use for moving the drilling rig onto the site. The
maximum disturbed width will not exceed 30' with an eighteen foot running surfàce. Dust
will be controlled by the use of water or an approved dust retardant. All roads, including
access to drillingwater, will be maintained in as good or better condition than existing
condition.

b. Maximum grades: Maximum grades will be less than 10%.

c. Turnouts: None Planned.

d. Location: Access to the location uses an existing road up to the center of the East
boundary ofthe NW/4 of Sec. 22-Tl4S-R12E, and then a new location road will be
constructed from that East boundary of the NW/4 of Section 22-T14S-R12E going West
to the center of the NW/4 of Section 22-T14S-Rl2E. This road will be flagged and is
shown on Map B.

e. Drainage: The road surfàce will be center crowned with ditches on each side of the road.
Slopes will have a maximum slope of 3:1.
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f. There will be no culverts placed in the ditch-ways during the drilling phase of operations.

Further evaluation will be made for the additions of culverts if the roads is to have long
term use.

g. Surface materials (source): Surface materials will most likely not be required to be
transported to the access roads or drill pad for construction purposes, However, if gravel
is required, the dirt contractor will be responsible for locating and permitting of any
necessary construction material.

3. Location of Existing Wells: (2 mile radius)

The proposed 141222NW #1 location is approximately 875 feet northwest of the p&a'd
Marakis #1.

4. Location of Tank Batteries and Production Facilities:

All permanent (on site for six months or longer) structures constructed or installed (including
oil well pumpjacks) will be painted a flat, non-reflective, earth tone color to match the
standard environment colors, as determined by the Rocky Mountain 5-State Interagency
Committee. This will include all facilities except those required to comply with OSHA
(Occupational Safety and Health Act) regulations. These will be painted the color stipulated
by OSHA. All facilities will be painted within six months of installation.

Gas meter runs for each well, if needed, will be located within 500 feet of the wellhead. The
gas flowline will be buried from the wellhead to the meter and 500 feet downstream of the
meter run or any production facilities. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Test for meter accuracy will be
conducted monthly for the first three months on new meter installations and at least quarterly
thereafter. The oil and gas mineral owner will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the meter calibration
reports will be submitted to the oil and gas mineral owner. All meter measurement facilities
will conform with the API standards for liquid hydrocarbons and the AGA standard for
natural gas measurement.

5. Location and type of Water Supply:

Water supply for drilling and completions purposes will be furnished by a water hauler.

Water supply will be obtained from either Dugout Creek or from th_eland owner

2 of



6. Source of Construction Material:

Native material will be used for road surfacing and pad construction.

Should additional construction material be required, it will be the responsibility of the dirt
contractor to locate and permit (if necessary) use of that material.

7. Methods of Handling Waste Disposal

The reserve pit will be lined if topography and existing drainage require it.

Produced waste water will be confined to a lined pit for a period not to exceed 90-days after
initial production.
Trash will be confined in a covered container and hauled to an approved landfill.Burning of
waste or oil is not approved, and spoil material will be kept on site for re-contouring.

No bore holes will be used for disposal of waste materials. Human waste will be contained and
disposed of at an approved sanitary landfill.

8. AncillaryFacilities:

Not applicable for drilling operations in this area.

9. Wellsite Layout:

A plat (Plat A) showing access to the well-pad and the location of the reserve pit is attached.

The location and access road will be cleared of trees, brush, and any vegetation prior to any
construction. Stumps will be scattered or buried in an area designated by the land owner. Any
stump left in place will be cut so that the stump height does not exceed 12 inches. All slash
less than four inches in diameter will be chipped or scattered outside the cleared area and must
be within 24 inches of the ground at all points. All material four inches in diameter or greater
will be removed. All of the above will take place prior to placement of the drillingfacilities.

Topsoil and vegetation will be stripped together to a depth of 6 to 8 inches and stockpiled by
wind-row on the west edge of the location. No topsoil stripping will be allowed when soils are
moisture saturated to a depth of 3 inches, or frozen below the stripping depth.

The reserve pit will be fenced on three sides prior to drilling activity and closed off on the
fourth side after drilling is finished. Fencing will be four strands of barbed wire or 48 inch
woven wire with one strand of barbed wire above the woven wire. All corners will be braced
with an H-type brace. The fence construction will be on cut or undisturbed ground and the
fence will be maintained in a livestock tight condition.

3 of



10. Plan for Restoration of Surface:

The land owner will be notified at least 24-hours prior to commencing reclaimation work.

Immediately upon completion of drilling, the location and surrounding area will be cleared of
all debris, materials, trash, and junknot required for production.

Before any dirt work to restore the location takes place, the reserve pit must be completely
dry and all cans, barrels, pipe, etc. will be removed. Upon removal of all debris the cuttings
will be buried in the pit and the pit will be closed.

If the well is a producer:

Unneeded areas of the location will be reclaimed as soon as the reserve pit has dried. Upgrade
and maintain the access road as necessary to prevent soil erosion and accomodate year-round
trañic. Reshape areas innecessary to operations, rip or disk on the contour, and seed all
distrubed area outside the work area according to the seed mixture specified by land owner.
Save the topsoil for use duringfinal reclamation unless the site can be recontoured to blend
with the natural topography as required for final abandonment. Perennial vegetation must be
established. Additional work will be required in case of seeding failures. All permanent
facilites placed on the location will be painted to blend with the natural environment.

If the well is abandoned/dry hole:

Restore the access road and location to blend with the natural topography. During reclamation
of the site, push the fill material into cuts and up over the backslope. Leave no depressions
that will trap water or form ponds. Distribute topsoil evenly over the location and seed
according to the above seed mixture. The access road and location will be ripped or disked
prior to seedng.

Prepare seed-bed by contour cultivating four to six inches deep. Drill seed ½ to 1 inch deep
following the contour. In areas that cannot be drilled, broadcast seed at 1.5 times the
application rate and cover ½ to 1 inch deep with a harrow or drag-bar.

Fall seeding will be completed after September 1 and prior to ground-frost. Spring seeding
will be completed after the frost has left the ground and prior to June 1.

11.Other Informaiton:

There will be no deviation from the proposed drillingand/or workover program without prior
approval. Safe drilling and operating practices must be observed.

"Sundry Notices and Report on Wells" will be filed for approval for all changes of plans and
other operations.

4 of
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The dirt contractor will be provided with an approved copy of the surface use plan.

If so requested by the land owner an archaeology inspection will be performed by an
authorized contractor. Their report on this inspection will be sent to the land owner.

The operator is responsible for informing all persons in the area who are associated with this
project that they will be subject to prosecution for knowingly distrubing historic or
archaeological sites, or for collecting artifacts or fosils without the land owners permission.
The Operator will immediatleybring to the attention of the land owner any and all antiquities
or other objects of historic or scientific interest including, but not limited to, historic or
prehistoric ruins, artifacts, or fossils discovered as a result of operations under this permit.
The operator will immediately suspend all activities in the area of the object and will leave
such discoveries intact until told to proceed by the land owner. Notice to proceed will be
based upon evaluation of the cultural significance of the object. Evaluation will be by a
qualfied professional. When not practical, the Operator will follow the mitigation requirments
set forth by the State of Utah concerning protection, preservation, aor dispostion of any sites
or material discovered. Within five working days the State of Utah will inform the Operator as
to:

Whether materials appear eligible for the National Register of Historic Places;

The mitigation measure(s) the Operator will likely have to undertake before the site
can be used (assuming in-situ preservation is not necessary): and,

A time frame for the State of Utah to complete an expedited review to conform,
through the State Historice Preservation Offier, that the findings are correct and that
mitigaiton is appropriate.

If the Operator wishes, at any time, to relocated activities to avoid the expense of mitigaiton
and/or the delays associated with this process, the land owner will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required. Otherwise, in
those situations where the land owner determines that mitigation, data recovery and/or
salvage excavations are necessary, the Operator will bear the cost. The State of Utah will
provide technical and precdural guidelines for the conduct of mitigation. Upon verificaiton
from the land owner that the required mitigaion has been completed, the Operatir will then be
allowed to resume construciton.

5 of
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12. Lessee's or Operator's Representatives and Certification:

REPRESENTATIVES

Names: Steven J. Lund
Phone: (801) 835-1950
Address: 97 North Main St.

Manti, Ut 84642

CERTIFICAITON

I hereby certify that I, or persons under my direct supervison, have inspected the proposed
drillsite and access route, that I am familiar with the conditions which currently exist, that
the statements made in this plan are to the best of my knowledge, true and correct, and
that the work associated with the operations proposed herein will be performed by

Wasatch Resources & Minerals

and its contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.
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APPLICATION FOR ADMINISTRATIVE AND GEOLOGIC APPROVAL TO DRILL

THE 141222NW #1 ON A 160 ACRE DRAINAGE SPACING PATTERN

Wasatch Resources & Minerals respectfully requests approval to drill the 141222NW #1 test well

on 160 acre'quumiig due to the administrative and geologic conditions that follow. The Marakis
#1 well was drilled in July of 1955. In this test well natural gas was discovered and a DST was

run at 1099 to 1200 feet. Wasatch Resource & Minerals believes that in this area the Ferron

Sandstone is being charged by another source downdip, and that the conduit for charging the
Ferron Sandstone is the Uncompahgre Fault that traverses Section 22 - T14S - R12E through the
NE/4 and the NE/4 of the NW/4 of Section 22 - T14S - R12E as indicated in Map # 1. The exact
location of this fault is not known. Wasatch Resource & Minerals believes that drillinga test well

on a 160 acresspgggnin the center of the NWl4 of Section 22 - Tl4S - R12E will give the
greatest amount of data concerning the origin of the natural gas. This data will then be used to
logically develop the natural gas resource in this area on a conventional 40 acres spacing drainage
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r Hole of Section 22, Township14 South, Range 12 East, Salt
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Quadrangle7.5 MinuteSeries Map.

Description of Location:
Proposed DrillHole located in the center of the NW
1/4 of Section 22, 3960 feet west, and 1327 feet south
of the NEcorner of Section22, T14S,R12E,Salt
LakeBase and Meridian.
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OPERATOR: WASATCH RESOURCES & MINERALS (N6955)

FIELD: WILDCAT (001)

SEC, TWP, RNG: SEC. 22, T14S, R12E

COUNTY: CARBON UAC: R649-3-3

SAGE POINT #1

XXXXX

PREPARED:
DATE:
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name: Wasatch Resources & Minerals Inc.

Name & Number: Sage Point Coal 1-22-14-12

API Number: 43 - 007 - 30377

Location: 1/4,1/4 C NW Sec. 22 T. 14 S R. 12 E County: Carbon

Geology/Ground Water:

Standing water is found ~ 3 miles southwest in Dugout Creek. The thinslope wash is moderately permeable
but does not appear to have a significantwater resource nearby and there is no evidence of valley fill
development in the slope wash. No other sediments between the surface and the Ferron Sandstone Member of
the Mancos Shale objective are capable of providing a quality water resource. The proposed 100' surface
casing program will adequately cover the thinsurficialdeposits.

Reviewer: Christopher Kierst
Date: July 31, 1997

Surface:

This location lies in a flat area of mostly sagebrush and grasses. Steve Nye who represented the surface
owner indicated that the area was used infrequently as pasture lands, however he had little or no input as to the
nature of the agreements for the land use, nor was he authorized to make any decisions or concessions. It was
suqqested that the best way to approach this site was to simply push the brush and grasses into a berm along
the road and around the location. The area is flat enough that little other preparation will be needed. The
access road and location were photographed and typifiedfor future reference. No surface use agreement had
been executed at the timeof the pre-site. Pit placement and the operations of drilling were discussed with the
surface owners rep. The surface use stipulations were discussed and the meeting was concluded prior to the
rain starting.

Reviewer: K. Michael Hebertson
Date: 28-July-1997

Conditions of ApprovallApplication for Permit to Drill:
1. The location will be bermed on all sides and any possible drainage areas diverted around the pad.
2. Spoil from the blooie pit will be used as a backstop for the drill cuttings.
3. Brush and grass from the construction of the road and pad will be stored in the berms as they are

made.
4. Waters encountered below the surface casing of 100' will be tested and covered with cement before

production
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Wasatch Resources & Minerals Inc.

WELL NAME & NUMBER: Sage Point Coal #1-22-14-12

API NUMBER: 43-007-30377

LEASE: Fee Sage Point Coal FIELD/UNIT: Wildcat (001)

LOCATION:1/4,1/4 C NW Sec: 22 TWP: 14 S RNG: 12 E 1327 FSL 3960 FEL

LEGAL WELL SITING: 460 F SEC. LINE; 460 F1/4,1/4 LINE; 1320 F ANOTHER WELL.

GPS COORD (UTM): x = 537361 E; y = 4382935 N

SURFACE OWNER: Sage Point Coal Comcany

PARTICIPANTS

Mike Hebertson (DOGM) Steve Lund Wasatch Resources & Minerals Inc.
Steve Nye (Soldier Canyon Mine) Canyon Fuels

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Western margin of Colorado Plateau/~8 miles south of the Tavaputs
Plateau and 8 miles South of the Book Cliffs. Location is on valley
fill which is Quaternary in age. Shallow arrovos (1-20' deep)
incise the alluvium, all of which gently slopes to the south and
east. Location is on ground which is almost flat. The major
tovographic feature in the area is Rock Creek which lies .5 miles
east.

SURRACE USE PLAN

CURRENT SURFACE USE: Wildlife, and occasionally pasture land

PROPOSED SURFACE DISTURBANCE: 100' X 100' vad and .3 miles of approach
road. Snoils and toosoil stockpiles and reserve vit backfill cile
will be stored outboard of the vad.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: None

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: These will follow
Existing



O
SOURCE OF CONSTRUCTION MATERIAL: Native material will be used to

gravel approach road and location. Any additional material will be
acguired from a commercial source.

ANCILLARY FACILITIES: None

WASTE MANAGEMENT PLAN:

Portable toilets; garbage cans on location will be emptied into
centralized dumosters which will be emptied into an approved
landfill. Reserve pit will be dried after use and then buried.
Water produced during testing and completion will be stored in a
temoorary reserve pit and evaporated on site.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: None

FLORA/FAUNA: Sagebrush, indian rice grass, broom snakeweed, winterfat,
greasewood, shadscale, blue gramma, drvland sedge, salina wild rye,
cactus, birds, coyotes, rodents, elk, deer, reptiles.

SOIL TYPE AND CHARACTERISTICS: Mostly clay and sand in a moderately-
vermeable soil on Quaternary sloce wash covering the Blue Gate Shale

Member of the Cretaceous age Mancos Shale.

SURFACE FORMATION & CHARACTERISTICS: Quaternary slope wash covering
Blue Gate Shale. Light brown, brown, gray, or buff; slope wash is
unconsolidated, thin to thick bedded with sediments ranging from
clay to sand.

EROSION/SEDIMENTATION/STABILITY: Stable ground with no significant
undercutting erosion by water. Drainage is limited to minor dry
washes during cloudbursts and periods of rapid snowmelt with
deposition occurring during the wane of these evisodes.

PALEONTOLOGICAL POTENTIAL: None required

RESERVE PIT

CHARACTERISTICS: 6'X 20'X 6' unlined

LINER REQUIREMENTS (Site Ranking Form attached): None Required

SURFACE RESTORATION/RECLAMATION PLAN

As stipulated by the surface use



O
SURFACE AGREEMENT: Not executed as of the date of this writing.

CULTURAL RESOURCES/ARCHAEOLOGY: None required.

OTHER OBSERVATIONS/COMMENTS

None

ATTACHMENTS :

photos were taken of this site.

K. Michael Hebertson July 28, 1997, 11:00 AM

DOGM REPRESENTATIVES
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Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Seecific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents

Drill Cuttings
Normal Rock O
Salt or detrimental 10

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15

Final Score



STATE ACTIONS

Mail to:
RDCC Coordinator

116 State Capitol
Salt Lake City, Utah 84114

1. ADMINISTERING STATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:
OIL, GAS AND MINING (assigned by State Clearinghouse)
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801 3. APPROXIMATE DATE PROJECT WILL START:

Upon Approval

4. AREAWIDE CLEARING HOUSE(s) RECEIVING STATE ACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Governments

5. TYPE OF ACTION: / / Lease IX/ Permit /_/ License /_/ Land Acquisition
/_/ Land Sale / / Land Exchange / / Other

6. TITLE OF PROPOSED ACTION:
Application for Permit to Drill

7. DESCRIPTION:
Wasatch Resources & Minerals, Inc. proposes to drill the Sage Point 1-22-14-12 well (wildcat) on a private lease in
Carbon County, Utah. This action is being presented to RDCC for consideration of resourceissues affecting state
interests. The Division of Oil, Gas and Mining is the primary administrative agency in this action and must issue
approval before operations commence.

8. LAND AFFECTED (site location map required) (indicate county)
C NW, Section 22, Township 14 South, Range 12 East, Carbon County, Utah

9. HAS THE LOCAL GOVERNMENT(s) BEEN CONTACTED?

10. POSSIBLE SIGNIFICANT IMPACTS LIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial quantities.

11. NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEAR
PROJECT SITE, IF APPLICABLE:

12. FOR FURTHER INFORMATION, CONTACT: 13. SIGNATURE AND TITLE OF AUTHORIZED
OFFICIAL:

John R. Baza
PHONE: 538-5334 D TE: 8-5-97 Associate



TAH DIVISIONOF OIL, GAS AND MININ

Os ND GAS WELL INSPECTION RE D

Operator: WASATCH RESOURGES Lease Number: FEE

Well Name: SAGE POINT 1-22-14-12 API Number: 43-007-30377

Sec:_2_2_Twp: 14S Rng: 12E County: CARBON Field: WILDCAT

Well Status: PA

GENERAL Inspected (/)

1. Well Identification

2. Well Equipment

3. Environmental Protection

4. Temporary/Emergency Pits

5. Spills, Discharges, Seepage

Remarks: PA marker has been set with proper legal description. Location has been leveled.

Reserve pit backfilled. Access road made inaccessable. No further inspection needed.

Drillingbond can be released. Photos in file. .

OIL PRODUCTION Inspected (/)
1. Method of Measurement: Tank Gauge O LACT UnitO Other O

2. Storage Facilities

3. Lines Leaving Storage Facilities Sealed/Locked

4. Oil Handling/Treatment Equipment

Remarks:

GAS PRODUCTION Inspected (7)

1. Type of Gas Production: Gas Well Casinghead O

2. Gas Disposition: Sold FlaredlVented 0 Used on Lease Other O

3. Method of Measurement: Orifice Meter Turbine Meter O Estimated O Other O

4. Gas Handling/Treatment Equipment

Remarks:

PRODUCED WATER DISPOSAL Inspected (7)

1. Disposal Method: Unlined Pit Lined Pit O Subsurface O Other

2. If Disposal by Pits, Are Pits Satisfactory? Yes No

3. Other E & P Waste Disposal

Remarks:

Inspector: J. THOMPSON Date:



O STATE OF UTAH
ISION OF OIL, GAS AND MI

RECORD OF ABANDONMENT OPERATIONS

COMPANY NAME: WASATCH RESOURCES CEMENTING CO.: COX REDI-MIX

WELL NAME: SAGE POINT 1-22-14-12

QTR/QTR: Ç/NW SECTION: 22 TOWNSHIP: 14S RANGE: 12E

COUNTY: ÇARBON API NO.: 43-007-30377

INSPECTOR: M. HEBERTSON DATE: 10/10/97

CEMENTING OPERATIONS: P&A WELL: X

SURFACE CASING SHOE DEPTH: FT. CASING PULLED YES: NO: X

CASING: SIZE: 7" DEPTH: 107' FT. CSG RECOVERED:

CASING: SIZE:
__

DEPTH SET:

PROCEDURE: Ran 600' of 2 3/8" tubing. Pumped 9 yards pulled all

tubing. Backed up redi-mix truck shot 1 yard of cement into 7"

casing to top off, Cement stayed at surface, Marker set.

(1) PLUG SET @:FROM: 600' TO:surface FT. TAGGED: YES:___ NO:
SLURRY: 15 to 16 # Portland 'a" neat.

(2) PLUG SET @:FROM: TO: FT. TAGGED: YES:
___

NO:
SLURRY:

(3) PLUG SET @:FROM: TO: FT. TAGGED: YES:
_

NO:
SLURRY:

SURFACE PLUG: FROM: TO: FT.

ALL ANNULUS CEMENTED TO SUREACE: YES: X NO:

ABANDONMENT MARKER: PLATE: PIPE: X

COMMENTS: Location rehab to begin



TAH DIVISIONOF OIL, GAS AND MININ
O ND GAS WELL INSPECTION RE RD

Operator: WASATCH RESOURGES Lease Number: FEE

Well Name: SAGE POINT 1-22-14-12 API Number: 43-00730377

Sec: 22 Twp: 14S Rng: 12E County: CARBON Field: WILDCAT

Well Status: SGW

GENERAL Inspected (/)
1. Well Identification NO

2. Well Equipment

3. Environmental Protection

4. Temporary/Emergency Pits

5. Spills, Discharges, Seepage

Remarks: 7" CSG open to atmosphere-no well control. Well awaiting plugging.Reserve pit
fenced with some fluid. Should plug well10/8 or 10/9/97.

OIL PRODUCTION Inspected (/)

1. Method of Measurement: Tank Gauge O LACT Unit 0 Other 0

2. Storage Facilities

3. Lines Leaving Storage Facilities Sealed/Locked

4. Oil Handling/Treatment Equipment

Remarks:

GAS PRODUCTION inspected (7)

1. Type of Gas Production: Gas Well Casinghead O

2. Gas Disposition: Sold x Flared/Vented 0 Used on Lease Other O

3. Methodof Measurement: Orifice Meter Turbine Meter O Estimated 0 Other O

4. Gas Handling/Treatment Equipment

Remarks:

PRODUCED WATER DISPOSAL Inspected (/)

1. Disposal Method: Unlined Pit Lined Pit O Subsurface O Other O

2. If Disposal by Pits, Are Pits Satisfactory? Yes O No

3. Other E & P Waste Disposal

Remarks:

Inspector: J. THOMPSON Date:



O O
STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
DRILLING INSPECTION FORM

OPERATOR: WASATCH RESOURCES COMPANY REP: STEVE LUND

WELL NAME: SAGE POINT 1-22-14-12 API NO: 43-007-30377

QTR/QTR: C-NW SECTION:_12 TWP: 14S RANGE: 12E

CONTRACTOR: PARKER RIG NUMBER: 1

INSPECTOR: JTL TIME: 10:30 AM DATE: 9/3/97

TYPE OF WELL: OIL: GAS: X WIW:

SPUD DATE:DRY: ROTARY: 8/23/97 PROJECTED T.D.: 1500'

OPERATIONS AT TIME OF VISIT: DRL AHEAD @ 710'.

WELL SIGN: MUD WEIGHT: LBS/GAL BOPE:

BLOOIE LINE: FLARE PIT: H2S POTENTIAL:

ENVIRONMENTAL:

RESERVE PIT: Y FENCED: X LINED: NO PLASTIC:

RUBBER: BENTONITE: SANITATION: YES

WATER ENCOUNTERED DURING DRILLING:

DEPTH:

BOPE TEST RECORDED IN THE RIG DAILY TOUR BOOK:



STATE OF UTAH
' SION OF OIL, GAS AND MIN

CEMENTING OPERATIONS

OPERATOR: WASATCH RESOURCES & MINERALS API NO: 43-007-30377

WELL NAME: SAGE POINT 1-22-14-12 LEASE: SAGE POINT COAL CO

QTR/QTR: NE/NE SECTION: 20 TOWNSHIP: 21S RANGE: 7E

PLUGGING COMPANY NAME: OPERATOR

COMPANY REPRESENTATIVE: STEVE LUND

DOGM INSPECTOR: JIM THOMPSON DATE: 8/23-24/97

TYPE OF WELL: OIL: GAS: X WIW:

CASING INFORMATION:

SURFACE CASING: X OTHER:
SIZE: 7" GRADE: 20# HOLE SIZE: 9 3/4" DEPTH: 105'

PIPE CENTRALIZED:YES: X (3) NO: CEMENTING CO. COX REDI-MIX

CEMENTING STAGES: 1 STAGE TOOL @:

SLURRY INFORMATION:

1. LEAD 4 BBLS-fresh water

2. SLURRY: 10 BBLS +-15.6#'s REDI-MIX% (NO ADDITIVES)CLASS "A"

3. SLURRY: 3 BBLS DISPLACEMENT-fresh water

4. SLURRY:

5. SLURRY:

6. CEMENT TO SURFACE: YES: X NO: LOST RETURNS:YES: NO: X

7. 1" INFORMATION: CLASS: ADDITIVES:

8. CEMENT WEIGHT: CEMENT TO SURFACE: LENGTH OF 1": FT.

ADDITIONAL COMMENTS: Hit conglomerate @ approx 16' while drilling
conductor hole. Set 23' of 10 3/4" conductor



SOUTHEASTERN U ASSOCIATION OF L L GOVERNMENTS
KENT R. ŸETER5EN T/9 SouTh CAnbON AVE.chenew PO. DRAWER 1106

PsicE, UTAÑÛ49ÛlMO OWE

F (80 ) T/ 448

AREA WIDE CLEARINGHOUSE A-95 REVIEW
14 01 07

NOI StateAction Preapp
Subdivision App X ASP #
State Plan Other (indicate) SAI Number

Applicant Address: Federal Funds
Requested:

Oil, Gas & Mining
P.O. Box 145801
SLC, UI 84114-moi 538-5334

Phone Number:

Title: Applicationfor Permit to Drill

[ ] No comment
[ ] See comment below
[ ] No action taken because of insufficient information
[ ] Please send your formal application to us for review. You attendance is requested [ ]

Theapplicantshould fonvardany written reviewcomments to the funding agency. Any written response to thosecomments
should be fonvarded to the State Clearinghouseand also to the funding agency.

Comments: Approved on August 21, 1997at SEUAOGBoard
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AGREEMENT

THIS AGREEMENT is entered into as of the 7th day of August, 1997, by and between Wasatch
Resources & Minerals Inc. with offices at 97 North Main, Manti, Utah 84642, hereinafter referred
to as "Operator", and Canyon Fuel Company, LLC, with offices at 6955 Union Park Center, Suite
540, Midvale, Utah 84047, hereinafter referred to as "Lessor".

WITNESSETH THAT:

WHEREAS, Operator wishes to drill a well for the purpose of exploring for gas and oil, hereinafter
referred to as "The Well", in the NWl/4 of Section 22-Tl4S-Rl2E, in Carbon County, Utah, and

WHEREAS, Operator desires to construct an access road and drilling location in the NWl/4 of said
Section 22-Tl4S-Rl2E, hereinafter referred to as the "Drilling Location", and

WHEREAS, Lessor owns both the surface and the minerals on said property in the NWl/4 of
Section 22-Tl4S-Rl2E, and

WHEREAS, Lessor desires to preserve the environmental and financial values of said property.

NOW THEREFORE, in consideration of the mutual promises and covenants herein contained, the
parties hereto agree as follows:

Surface Usage Plan and Scope of Work. Map A attached herein is a topographic map showing
the Drilling Location and existing roads. Map B attached herein is the Survey of the Drilling
Location and shows the proximity of the existing road and a dry hole marker to the Drilling
Location. A plat drawing (Plat A) attached herein shows planned access onto the Drilling Location,
anticipated orientation of equipment during the drilling operations, and the proposed location of the
reserve pit.

Operator hereby sets forth the Surface Usage Plan for the construction of an access road and drilling
location; for environmental remediation; and the final reclamation of the areas disturbed from
drilling The Well as follows:.

SURFACE PREPARATION AND DRILLING:

1. Cultural/Paleontological Resources: The Operator shall not conduct any activities that will
disturb cultural and/or paleontological resources. The Operator will inspect the proposed
access route and the Drilling Location for visible cultural/paleontological resources including,
but not limited to, historic artifacts such as dwelling ruins, petroglyphs, pottery shards, and/or
flint workings. In the event any such artifacts are found, regardless of whether they are found
during the inspection or during drilling preparation activities subsequent to the inspection,
Operator will notify Lessor, and the Drilling Location will be relocated no less than 300 feet
away from such artifacts and the new location will be similarly
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2. Access Roads and Maintenance: Access to the Drilling Location will use an existing road up

to the center of the East boundary of the NWl/4 of Sec. 22-Tl4S-R12E and a new access road
which will be constructed, by Operator at Operator's sole expense, from the East boundary of
the NWl/4 of Sec. 22-Tl4S-Rl2E going West to the center of the NWl/4 of Sec. 22-Tl4S-
Rl2E. This new road will be flagged and is shown on Map B. The initial access road
construction will be sufficient to allow regress by Operator's authorized personnel and egress
of necessary equipment to drill The Well as described in the State of Utah's Division of Oil
Gas and Mining's Application For Permit To Drill.

Maximum grades on new construction will be less than 10% and no turnouts will be
constructed. The new road surface will be center crowned with ditches on each side of the
road. Slopes will have a maximum slope of 3:1. There will be no culverts placed in the ditch-
ways during the drilling phase of operations. Further evaluation will be made for the addition
of culverts if the road is to have long term use.

The Operator will maintain all existing roads on Lessor's property used for access to the
Drilling Location in the same condition, or better condition than, existed prior to the
commencement of Operator's operations on the Drilling Location.

4. Source of Construction Material
Native material will be used for road surfacing and pad construction. Should gravel or
additional construction material be required, it will be the responsibility of The Operator to
provide advance notice to Lessor of plans to import such materials and to locate and permit (if
necessary) use of that material.

5. Wellsite Earthwork:
Topsoil and vegetation will be stripped with a motor grader from an area measuring 110 feet
by l10 feet to a depth of at least six (6) inches and no more than (12) inches. Stripped topsoil
and vegetation will be stockpiled in a heaped pile without compaction immediately north
(upgrade) of the Drilling Location. No topsoil stripping will be allowed when soils are
moisture saturated to a depth of 3 inches, or frozen below the stripping depth.

Undersoil material will then be stripped and windrowed into berms along the four perimeter
edges of a 100 foot by 100 foot Drilling Location pad to divert runoff from precipitation events
away from the Drilling Location and to contain potential spills within the Drilling Location
during the drilling operations. Said berms shall be no less than 12 inches high along the north
perimeter and no less than 18 inches high along the south perimeter.

A 6 foot by 20 foot by 6 foot deep reserve pit will be excavated on the Drilling Location and
the excavated material will be used in construction of perimeter berms around the pit. Excess
material may be used on the perimeter berms of the Drilling Location. The reserve pit will be
fenced on three sides prior to drilling activity and closed off on the fourth side after drilling
is finished. Fencing will be four strands of barbed wire or one strand of barbed wire above
woven wire. All corners will be braced with an H-type brace. The fence construction will be
on cut or undisturbed ground and the fence will be maintained in a livestock tight condition.
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6. Location of Tank Batteries and Production Facilities: Drilling equipment will be located

approximately as show on Plat A. There will be no deviation from the proposed drilling and/or
work-over program without prior approval of the Lessor. Safe drilling and operating practices
must be observed.

7. Interim Environmental Remediation: The reserve pit will be lined only if topography and
existing soil drainage require it. Produced waste water will be confined to a lined pit for a
period not to exceed 90-days after initial production.

Trash will be confined in a covered container and hauled to an approved sanitary landfill.
Burning of waste or oil is not approved. All earthen spoil material will be kept on site for use
in re-contouring.

No bore holes will be used for disposal of waste materials. Human waste will be contained
and later disposed of at an approved sewage disposal facility.

8. Reserve Pit Reclamation: Upon completion of drilling, use of the reserve pit will be
discontinued. Cans, barrels,pipe, etc. will be removed from the reserve pit and the pit will be
allowed to dry before pit reclamation. Within 30 days of completion of drilling, Operator will
have the cuttings residue in the pit sampled and tested by a certified laboratory for petroleum
hydrocarbon content. Operator will provide copies of the analysis results to Lessor. Pit
residues with hydrocarbonlevels in excess of those allowed to be left unsealed in similar pits
on State of Utah land by the State Of Utah, Division of Oil, Gas, and Mining shall be covered
with an impermeable synthetic membrane, a six inch thick layer of bentonititic clay and,
finally, a 24 inch thick layer of topsoil material heaped slightly above the elevation of the
surrounding surface to prevent ponding above the pit. Pit residues with hydrocarbon levels
lower than described immediately above will be buried in the pit without the membrane or clay
layer but will include a 24 inch thick layer of topsoil material heaped slightly above the
elevation of the surrounding surface to prevent ponding above the pit.

9. Disclosures: Operator shall provide all personnel contracted or otherwise doing work on The
Location with a copy of the surface use plan and shall review the terms of the plan and this
agreement with such personnel to ensure that they are aware of the requirements of the plan
and this agreement.

If The Well is a dry hole, Operator shall provide Lessor with a copy of all drilling logs and
related drilling information immediately after The Well is plugged. If The Well is a
commercial producer of hydrocarbons, Operator shall provide Lessor with a copy of all drill
hole logs and related drilling information immediately after completion of The Well and
Lessor shall keep the information confidential and shall not disclose the information to any
other private or public entities for a period of no less than one year.



O O

REQUIREMENTS IF THE WELL IS AN ECONOMIC PRODUCER OF OIL AND/OR GAS:

Wellhead devices and oil and gas measurement facilities will be installed on the well location.

All permanent (on site for six months or longer) structures constructed or installed (including
oil well pumpjacks) will be painted a flat, non-reflective, earth tone color to match standard
environmental colors as determined by the Rocky Mountain 5-State Interagency Committee
except those which are required to comply with OSHA (Occupational Safety and Health Act)
regulations; in which case colors stipulated by OSHA will be used. All facilities will be
painted within six months of installation.

Oil and gas meters will be calibrated in place prior to any production deliveries. Testing for
meter accuracy will be conducted monthly for the first three months on new meter installations
and at least quarterly thereafter. The Lessor will be provided with a date and time for the
initial meter calibration and all future meter proving schedules. A copy of the meter
calibration reports will be submitted to the Lessor. All meter measurement facilities will
conform with the API standards for liquid hydrocarbons and the AGA standard for natural gas
measurement.

Gas meter runs for each well, if needed, will be located within 500 feet of the wellhead. The
gas flowline will be buried from the wellhead to the meter and 500 feet downstream of the
meter run or any production facilities. Meter runs will be housed and/or fenced.

The access road to The Well will be upgraded and maintained as necessary to prevent soil
erosion and to accommodate year-round traffic. The road will be crowned, ditched, or dipped
from the existing county road to the Drilling Location. The maximum disturbedwidth will not
exceed 30 feet with an eighteen feet wide running surface. Dust will be controlled by the use
of water or an approved dust retardant. All roads will be maintained in as good or better
condition than existing at the time of execution of this agreement.

Immediately upon completion of drilling, The Well, the Drilling Location, and surrounding
area will be cleared of all un-natural debris, materials, and trash not required for production.
Areas of the Drilling Location not needed for production, including the reserve pit, will be
reclaimed as soon as the reserve pit contents have dried. Areas unnecessary to production
operations shall be reshaped, ripped, or disked on the contour, covered with six inches of
topsoil, and seeded using reclamation practices and seed mixtures required by the United
States Bureau of Land Management for drill site reclamation on similar land in Carbon
County, Utah belonging to the United States. Perennial vegetation must be established equal
to that on adjacent surface land. Additional work will be required and will be performed by
the Operator in case of revegetation failures.

I
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REQUIREMENTS UPON CLOSURE OF THE WELL OR IF THE WELL IS A DRY HOLE:

The reserve pit shall be tested filled, sealed, and capped as described above within 30 days
after sealing, plugging, or final closure of The Well if closed as a dry well.

Within 60 days after sealing, plugging, final closure, or other abandonment of The Well,
whether it produced or did not produce hydrocarbons, Operator shall have the access road and
the Drilling Location restored, reclaimed, and blended with the natural topography in
preparation for seeding. At least 96 hours prior to commencing said reclamation work,
Operator shall notify Lessor when the reclamation work is scheduled.

The Well, the Drilling Location and surrounding area will be cleared of all debris, materials,
and trash. Fill material and berms will be pushed into cuts and up over the back slope. No
depressions will be left that will trap water or form ponds. The Drilling Location shall be
reshaped, ripped, or diskedon the contour and evenly covered with all stored topsoil from the
topsoil stockpile in preparation for seeding.

Fall seeding will be completed after September 1 and prior to ground-frost. Spring seeding
will be completed after the frost has left the ground and prior to June 1.

The disturbed area will be seeded at the first seeding season after sealing or plugging of The
Well using reclamation practices and seed mixtures required by the United States Bureau of
Land Management for drill site reclamation on similar land belonging to the United States.
At a minimum, the seed-bed will be prepared by contour cultivating four to six inches deep.
Seed will be sowed with broadcast spreading and covered ½ to 1 inch deep with a harrow or
drag-bar. Perennial vegetation must be established equal to that on adjacent surface land.
Additional work by Operator will be required in case of revegetation failures.

FORCE MAJEURE:

In the event Operator is prevented from continuing work as herein provided because of an act
of God or public enemy, strike, lockout, boycott, picketing, riots, insurrection or any
govemmental order, rule or regulations, then, notwithstanding anything herein contained to
the contrary, Operatorshall not be liable to Lessor for damages on account thereof, in the event
that Operator's fault, negligence or willful misconduct is not a cause of any of the forgoing
events of force majeure.

APPLICABLE LAWS:

In performing all of its operations under this agreement, Operator agrees to comply with all
applicable federal, state and local laws, statutes, rules, regulations, ordinances and orders
which affect Operator's operations hereunder.
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INDEMNITY:

Operator shall save, hold harmlessand indemnify Lessor from and against all claims, damages,
injuries, losses, liability or litigation arising out of or resulting from Operator's operations
hereunder upon the Drilling Location

This agreement shall be binding on and inure to the benefit of the successors and assigns of the
parties hereto.

IN WITNESS WHEREOF, the parties have entered into and executed this agreement as of the day
and year first above written.

6
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OPERATOR CERTIFICATION:

I hereby certify the I, or persons under my direct supervision, have inspected the proposed drillsite
and access route, that I am familiar with the conditions which currently exist, that the statements
made in this plan are to the best of my knowledge, true and correct, and that the work associated with
the operations proposed herein will be performed by

Wasatch Resources & Minerals Inc.

and its contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

OPERATOR:
Wasatch Resources & Miner
97 North Main
Mant (ATTEST:)(WITNESS:)

By
even J. Lun / Eugene Bartholomew

President Vice President

LESSOR CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drillsite
and access route, that I am familiar with the conditions which currently exist, that the statements
made in this plan are to the best of my knowledge, true and correct, and that the work associated with
the operations proposed herein will be performed by

Wasatch Resources & Minerals Inc.

and its contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

LESSOR:
Canyon Fuel Company, LLC
6955 Union Park Center, Suite 540

tah78 47 (A

General Manager - Soldier Canyon Mine NOTARYPUBUC•STATETAW
53 EASTSMITHCl LE

~

PRICE, UT 84501
COMM.EXP.12-15-98



O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt Box 145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

August 18, 1997

Wasatch Resources & Minerals, Inc.
97 North Main
Manti, Utah 84642

Re: Sage Point 1-22-14-12 Well, 1327' FNL, 3960' FEL, C NW,

Sec. 22, T. 14 S., R. 12 E., Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-007-30377.

Sincerely

J hn R. Baza
ssociate Director

lwp
Enclosures
cc: Carbon County Assessor

Bureau of Land Management, Moab District
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Operator: Wasatch Resources & Minerals, Inc.

Well Name & Number: Sage Point 1-22-14-12

API Number: 43-007-30377

Lease: Fee

Location: C NW Sec. 22 T. 14 S. R. 12 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Compliance with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis dated
July 31, 1997 (copy attached).

5. The Application for Permit to Drill has been forwarded to
the Resource Development Coordinating Committee for review
of this action. Wasatch Resources & Minerals, Inc. will be
required to comply with any applicable recommendations
resulting from this
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DIVISION OF OIL, GAS AND MINING

CONROENR
SPUDDING INFORMATION L

Name of Company: WASATCH RESOURCES

Well Name: SAGE POINT 1-22-14-12

Api No. 43-007-30377

Section: 22 Township: 14S Range: 12E County: CARBON

Drilling Contractor: LARRY PARKER DRL

Rig # 1

SPUDDED:

Date: 8/23/97

Time:

How: ROTARY

Drilling will commence:

Reported by: STEVE LUND

Telephone NO.:

Date: 9/4/97 Signed:



Foma o STATE OF UTAH

DIVISI . F OIL, GAS AND MINING
5. Laase M atxi Sedal Number

6. g indian, Allottee or Tdbe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

7. Unit Ag¢eement Name:
Do not une this form for proposals to detti new wells, deepen existing wells, or to seenter plugged and abandoned wells.

Use APPUCADON FOA PEAMíTTO ORlu.OA DEEPEN form for such proposals.

8. Well Name and Numbe<i Type er were OfL O GAS Q OTHER: Sage point 1-22-14-12

2 Name of Operator 9. API Wolf NumberWasatch Resources & Minerals Inc. 4300730377
3 AddressandTelephoneNw 97 Orth Mair, Manti, Ut. 2/4642 to.si.la.narool.orwaac.t

(801) Wildcat"35-9551
4 ine.nono<w'" 1327 FPL, 3960' FEL, C NW,

.T..a.M.: Sec . 22, T . 14 S . , R . 12 E . , SLMCONFl0ENRT=°
CHECK APPROPRIATE BOXES TO INDICATE NATURÈÓF NOTICE, REPORT, OR OTHERDATA

.

NOTICE OF INTENT SUBSEQUENT REPORT
(Subenk in DupHcete) (SubenR Original Fonn Only)

O Abandon O New Construction O Abandon New Construction
O Repair casing O Pull or After casing O Repair casing O Pull or Atter casing
O Change of Plans O Recomplete Change of Plans * O Reperforate
O convertto injection O Reperforate convertto injection O ventor Flere
O Fracture Treat or Acidize O Vent of Flaro O Fracture Treat or Acidize O Water Shutuf
O Multiple Completion O Water Shut i O Other
O Other

Date of work completion
Approximate date work will start Report ¢esults of Muldple Cosmpiedone and p--pi-a- ¾ dNierent reservoirson WEU.

COWŒnON OR A6COWŒDON REPORT AND LOG form.
* Must be accompanied by a cement vedficadonseport

12. DESCAISE PfDPOSED CA R OPERATIONS (Cleady state all pe¢tinent decans, and give pettinent dales. Kmell is dkecdonalty ddlied, give subsurface locanons and measured and tmesortical depths for all snaders and zonas perdnent to this modc)
13AUG97 Location built 110 X 110
22AUG97 Set rig & spud hole @ 8:00 PM

Drilled 16' set 10' conductor(103 4) SDOE
23AUG97 Set 13' of conductor, Total corductor 23' of (10 3/4')

3:00PM Drilled down 100' with 9 3 4" bit
8:00PM Kelly down TD= 105'
10:00PM Ran 7" casive
11:30PM Landed 7" casing
12:00MN Loged hole with water

24AUG97 1:45AM Casing cemented with good return
2:00AM SDOE & for weekend

Note: Hole size changed from 8 3 4" to 9 3 4"
Hol e chaped from 4" to 1 4"

am: R co Secret 97

cDNriBENT
SEP 08 1997

DIV.OFOIL,GAS&



FORM 3

DIVISIONOF OlL, GAS AND MINING
5 Lease Designation and Sedal Number:

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6.Ondan.MoneeorTdbeName:

a rymeo<woa<: DRILL DEEPEN (jl 7. Unit Agreement Name:

B. Type c4 Well: OIL GAS OTHEA: SINGLE ZONE MULTIPLEZONE 8. Farm « Lease Name:

Sagepoint
2 Name of Operato<:

9. Well Number.
Wasatch Resources & Minerals Inc. 1-22-14-12

3 Address and Telephone Number: 97 North Main, Manti, Utah 84642 10. Fleid and Pool, or Wildcat

(801) 835-9551 Wildcat
4 Location of Well (Footages) 1327 'FNL , 3960 ' FEL , C W , M. Ok r, Secdon, Township Range. Medd

^tsuance: Sec. 22, T. 14 S., R. 12 E., SLM

SLM

11 Miles to We lington Town, Carbon County, Utah bon Ú¾R UTAH

15. Distance to nearest g 16. Number of acres in lease: 17. Number of acres assigned to this well:prop.<tyors....un.tr..o: 1,327 160 Ac. 40 Ac.
18. Distance to nearest well, ddiling, 19. Proposed Deg: 20. Rotary or cable tools:completed, or appned for, on this lesse ¢eeç: -0- 2, 000 Rotary
21. Elevations (showwhether DF, RT, GA, etc.): 22. Approximatedate workwillstart

See Original Application 15SEP97

PROPOSED CASING ANE CEMENTING PROGRAM
SIZEOF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETT1NG DEPTH QUANTHYOF CEMENT

DESCAIBE PAOPOSED PAOGAAM: Kproposal is to deepen, give data on present productive zona and proposed new producgve zone. N proposal is to drill or deepen direedonaHy, give pertinent data onsubsurface locations and sneasured and true vertical depths. Give blowout preventer program, Wany.

Proposed extension of present 1,500'well(shale) to 2,000' for location of

Ferron Sand.

See existing permit for API# 4300730377

chard C . Peacock Secretary 11SEP97

m Number Assigned Approval:

OF U HD o SEP 15 1997
(1\ea)

. wa.unt"-"" DIV.OFOlL,GAS&



CONrgggg as rdML
FORM8

STATE OF UTAH D OFOiL,GAS&MINNG
DIVISION OF OIL, GASAND MINING -------5. c «on no .=a:st. so.

WELL COMPLETION OR RECOMPLETIONREPORTAND LOG

k TYF2 OF CObtFLETION:

CL
OVEaK D EP- O :i"..O :"A.O o..., s - · -

2. .... or emaro, Sagepoint
Wasatch Resources & Minerals Inc. e. wres. n.

.t. ...ama, or o,,,,,o.
1-22-14-12

97 North Main, Manti, Utah 84642 1Û. FtELD AND TOOL, OR Wit.DCAT

<. Locarron er wru. ar,.«< :44.«.. 444.riv .ma i. «cc.es..c. was .., state <<s. re..<.ai Wildcat

1327 FNL, 3960 FEL, C BW, Sec. 22, T. 145., " e ...o....oexx...aam

it top prod. Interval reported below R. 12 E., S.L.M. Center of BW/4

At total depth
Same Sec.22 T 14 S. R. 12 E. SLM

Same 14. An no. DATE (SSUED 12. COUNTT 13. STATE

43-007-30377 8/18/97 Carbon Utah
13. DATE SPUDDED 14. DATE T.D. REACHED 17. DATE Cosere (Ready to predd 18. ELrrxTroWs (or, EEa, at, ca. ETC.) 19. Et.rt. chatuessao

8/22/97 9/13/97 10/10 97 5816 Ft . GR 5816 Ft . GR
20. 10TAI. BEPTE. MD & TTD $1. PLUS BACK T.S.. MS & 740 22. Er MULTIPLE COMFt... 23. INTttWALE BOTART TOOLS CAmt.E -TOOLE

g g MOW MAffT DRII.LED ST g1650 1650 -0-

, 1650 -0-

14. Paoouctale sectsawas.(s). or smas court.stzou-Tor, sottom, naus (wo ano Tva) 23. WAa ocazCTto.Nat.
60BTET MADE

No producing intervals encountered No

28. TTrc mz.cCTaic ano oTuca I.OCS 10N . O
TAS WELL CORED TESOe •··••-+a··

No Logs Run .....e stau res, reso .o ..,....,, ,a,,

28- CASillC R€CORD (Report ett stringa set in well)

CASIWC 3ttE WEIGHT. La./FT. DEPTE SET (MDI HOLZ 588E CEMt.NTINC RECORD Ast00MT PULLED

7" J-55 20#|ft 100 ' 8 3/4". 75 SKS

29- D 30. TUSING RECORD

ette CEttENT SCAEEN (MD) SIZE DEFTE SET (MD) PACCEE SET (MO!

1. Pc at , size sad men er) 32. ACID. SHOT. FRACTURE. CEMENT SCUEEEE. ETC.

acrTa tsTsatal. (Mo) assousy ano cran or marratas, caso

COWEEN

33. PRODUCTION
DATE TIEST PaoDUCTION FRODUCitox METROD (flessing, gas lift, pumping-esse and typ¢ of pump) WEt.L STATtra (Producang or

DATE OF TE3T BOURS TESTED CHOgg Sigg PROD N. TOR OIL-88L CAS-MCT. WATER-SSL CAS-OIL BATIO
TEST PtaiOD

FloW, TUBtNO PWERS. CAZIWC FREgsgxC CAI.CTH.ATED OIL-66L
I Çgg;E 1 L ,

24•ROCK aaTE

34. StaFostTION or cas (Sold used forfget, ccated, etc.) ni e L- TzsT wtTutsaan sith_î
33. LI2T OF ATTACEMLET3

31L 1 bert07 certify laa forego a d at ormatto a compiece and correct se determined from att available records

arcurn p ON ·rm. Secretary asy, 19NOV97

See Spaces for Additional Data on Reverse Side
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LUND & ASSOCIATE T" No.801-654-4246 Mar ,<2 8:12 No.001 P.01

WASATCH RESOURCES & MINERALS
Steve Lund Office: (801) 835-4246
97 North Main FAX :(801) 835-2522
Manti, UT 84642 Mobile:(801) 851-1231

Residence: (801) 835-4246

December 16, 1997

Ms. Lisha Cordova
Divisionof Oil Gas and Mining
1594West North Temple
Salt Lake City, Utah 84114-5801 96 00 3oS77

Re: Releasing the Bond on the Sage Point #1-22-14-12 Ou Ûo A ,
(,tiÑ

Dear Ms. Ö ave :

Wasatch Resources & Minerals drilled the Sage Point #1-22-14-12 (API#43-007-
30377) in the NW /4 of Section 22-Township 14 South and Range 12 East and P&A'd iton October 10, 1997. The location was reclaimed and reseeded on October 24, 1997.

Attached is a map of the lease showingthe leases surrounding the NW/4of Section 22-
Township 14 South and Range 12 East. The Sage Point # 1-22-14-12 was drilled inthe center of the NWl4 therefore,there is a radius of at least 1320 feet from the well to
the adjacent leases. The map shows the Sage Point Coal Company Lease without
shading, The Federal Leases and the State Leases are shaded with diagonal lines.

Thank you for your patients and consideration.

SincerelyYours:

President



Range 12 EastState Imse
ML-45806

S89'54'W $8 t'W
oco v. Decrirg.40 Chains (2640 feet) 40 iha (2840 fe Basis of Bearin S 89 54" Wrecorded betweenDrillhole location theNECorner

9ond
the NWCornerof Section 22,Center, NW1/4 Township14 South, Range 12 East, Salt LakeBaseElevation5829 and Meridian. o

FÍ¾ ntry#48204
Sage Point Coal Company Bas's Oí ElevotÏ0r

Basisof Elevationof 5816 as indicated in the NECornerD oJe N of Section 22, Township14 South, Range12 East,Solt
LokeBase and Mer¡dian,os shownon the SunnaysideJunctionQuadrangle7.5 Minute Series Mop.

FederalLease Descrotion of Locat'o,
U70880 ProposedDrillHole locoted in the center of theNW

..
I1/4 of Section 22, 3960 feet west, and 1327 feet south

of the.NEcorner of Section 22, T14Š,R12E,Salt
LakeBase and Meridian.

€638.31
2:sass e ENGlNEER'SCERTlflCATE
LEGEND:

e I, DonGuy,do 'nerebycertify that I am a RegisteredProfessionot re dri!! hole location
. Engineer,holdingcertificote No. 154168as prescribedunder thea etw laws of the State of Utah. I further certifythat the informationbross cap, found a containedon thispage is trueand correct to thebest of myO brass cap, searched but not found kr.owledge.

DryHole with upright pipe
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Canyon Fuel Company, LLC
- Soldier CanyonMine
P.O.Box 1029

(801) 637-6360

Wellington, Utah 84542 Fax (801) 637--0108
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.

MW Canyon Fuel Company, Lt..C
Soldier Canyon Mine

" P.O.Box1029
WeWngton,Utah 84542
(801)S374360 Pax: (801) 637.0108

December3, 1997

Mr. Steven J. Lund
WasatchResources& Minerals
97 NorthMain
Manti, Utah 84642

Dear Mr. Lund:

On October 28, 1997 Soldier Canyon Mine inspected the reclamation work completed following

the closure of the exploration well drilled in the NW1/4of Section22 -
TI4S-R12E All

reclamationwork observed was foundtohave been completed ina satisfactorymannerand is

herebyaccepted as final reclamation of the site. However, please keep in mind that if for any

reason the reseeding work failstoestablishanadequate vegetativecover, additional reseeding

work may be required in the future.

Please contact me at (435)636-2872 if you should requite any additional information concerning

this matter.

Sincerely,
SOLDIERCANYONMINE

David G. Spillman, P.R
Manager of Technical Services

co: Mark
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