Recorded at............ ....o’clock.........'.M., ‘

Reception No. : ‘ Recorder.

Mid-Continent Association Form

ASSIGNMENT OF OIL AND GAS LEASE

KNOW ALL MEN BY THESE PRESENTS: That the undersign Paul T. Walton
hereinafter called Assignor (whether one or more), for and in consxderation of One Dollar ($1.00) the receipt whereof is hereby

acknowledged, does hereby sell, assign, tranafer and set over uato ...2.LEV.EN..J. Lund
97 North Main. Street.. Manti.,.ltah.84642

(hereinafter called Assignee), ..One. Hundred. Percent. . (100%)......interest in and to the oil and gas lease

dated....._ November. 1 , 1094 trom ...Sage Point.Coal. Company
P.. Q.. Box 749, Denver..Colorade.. .. .80201

, lessor.........
to .Paul T. Walton,. ll02 Walker. Center..Salt. Lake City..Utah...84111.., lessece
recorded in book 352 , page 141, 742, 743 (Film NOwoeereererceeecaenoneas Reception NoOwooereececaacaeees )

insofar as said lease covers the following described land in Carbon County, State of. Utah :

| o Township 14 South, Range 12 East, SLM
| Section 22: NW}

Assignor, Paul T. Walton, hereby reserves a fotal of Five Percent of One
Hundred Percent (5% of 100%) Overriding Royalty.

Subject to Reassignment Clause attached hereto and made a part hereof.

of Section.......= Township = Range.......= and containing...........1.0.0..00.......... acres, more or less
together with the rights incident thereto and the personal proverty thereon. appurtenant thereto, or used or obtained in connec-
tion therewith. - W z é¢ ¢5. rz

or his heirs, successors or assigns: That

And for the same considerai
the Assignor is the lawful owner 1 in and to said lease, estate, rights and
f) é)erty, free and clear from all W W 1€ gage is a valid and subsistin Jease on the
an

eep the same

above described, and all reni 1 all conditions necessary to
in full force have been duly per / Q ) ,( 4 Z é wrever defend the same against all persons
whomsoever, lawfully claxmmg' 0 /AM'VVL "L(/w Zé

EXECUTED, This.......8%h. { / W so-et \A) , 19...97

%w ~ /é7 lton
W ‘r.Center

>ity, Utah 84111

w e s e %w
In the event assignee or hi %me M &4{ id gas lease, as to all or any part of
the above described lands, Mw 2 } %{ , at least __S_J.X_t;L___ (6 )

days in advance of the nex. rciiwar payuny e u..uc. sam icase, 11 a».gnor desires to reacquire such lease
as to the lands to be surrendered, he shall so notify assignee within__Thixty (30 ) days after receipt
of such notice, and thereupon assignee shall reassign such interest to assignor; provided, however, that if

i]’ W assignor does not, within _Thirty ( 30 ) days after receipt of notice from assignee elect to reacquire
said lease as to such lands, assignee shall then have the right to surrender such interest. It is understood that
the rights of assignor to a reassignment as above provided shall not in any manner limit the rights of assignee
to encumber said lease prior to the time assignee shall notify assignor of its desire to surrender the same as
to all or any part of the above described lands, as above provided, and any such reassignment shall be made
subject to all then existing overriding royalties, production payments or other encumbrance.

ACKNOWLEDGMENT FOR COLORADO CORPORATION

STATE OF COLORADO, }
: s,
................... .County of.
The within and foregoing instrument was acknowledged before me this day of
, 19 y by. . the President
and , the Secretary
of.
WITNESS my hand and official seal.
My commission expires
Notary Public.

909M ASSIGNMENT OF OIL AND GAS LEASE. —Bradford Publishing Co., 1824-48 Stout Street, Denver, Colorado—7-78



KNOW ALL MEN BY THESE PRESENTS: That the undersign
hereinafter called Assignor (whether one or more), for and in consi

acknowledged, does hereby sell, assign, transfer and set over unto

Recorded at............ '...o’olmk M., ‘

Reception No Rocorder.

Mid-Continent Association Form '
ASSIGNMENT OF OIL AND GAS LEASE

ed Pauyl T, Walton
deration of One Dollar {$1.00) the receipt whereof is hereby

Steven J. Lund

97 North Main Street. Manti..Utah 84642

(

hereinafter called Assignee), ....Qne. Hundrxed. Percent (100%). ... interest in and to the oil and gas lease
November 1 , 1094 from ...Sage Point. . Coal .Company

dated

P, O, Box 749, Denver..Colorado...80201

, lessor..........

to .Paul.T. Walton, 1102 Walker Center..Salk.lake.City..Jtah...84111. .., lessce

recorded in book

i

W

352 , page... 141, 742, 743 (Film NOworeveerereerncnnoene Reception NOwoeeeemereeeenne )
Utah

nsofar as said leage covers the following described land M GALRON. ....County, State of

Township 14 South, Range 12 East, SLM
Section 22: NW} :

Assignor, Paul T. Walton, hereby reserves a £otal of Five Percent of One
Hundred Percent (5% of 100%) Overriding Royalty.

Subject to Reassignment Clause attached hereto and made a part hereof.

of Section........= Township = Range.......= and containing............ 160..04......... acres, more or less
together with the rights incident thereto and the personal property thereon, appurtenant thereto, or used or obtained in connec-
tion therewith. - ‘

And for the same consideration the Assignor covenants with the Assignee, its or his heirs, successors or assigns: That
the Assignor is the lawful owner of and has good title to the interest above assigned in and to_said lease, estate, rnights and
f)ro erty, free and clear from all liens, encumbrances or adverse claims; That said lease is a valid and subsisting lease on the

and above described, and all rentals and royalties due thereunder have been paid and all conditions necessary to keep the same
in full force have been duly performed, and that the Assignor will warrant and forever defend the same against all persons

whomsoever, lawfully claiming or to claim the same.
EXECUTED, This.........8 1 day of

May. , 19...9.7

Paul T. Walton

1102 Walker Center
Salt Lake City, Utah 84111

RE - ASSIGNMENT RIDER

In the event assignee or his successors shall desire to surrender said oil and gas lease, as to all or any part of
the above described lands, he shall so notify assignor in writing thereof, at least __Sixty (60 )

days in advance of the next rental paying date under said lease. If assignor desires to reacquire such lease
as to the lands to be surrendered, he shall so notify assignee within__Thixty (30 ) days after receipt
of such notice, and thereupon assignee shall reassign such interest to assignor; provided, however, that if
assignor does not, within _Thixty  ( 30 ) days after receipt of notice from assignee elect to reacquire
said lease as to such lands, assignee shall then have the right to surrender such interest. It is understood that
the rights of assignor to a reassignment as above provided shall not in any manner limit the rights of assignee
to encumber said lease prior to the time assignee shall notify assignor of its desire to surrender the same as
to all or any part of the above described lands, as above provided, and any such reassignment shall be made
subject to all then existing overriding royalties, production payments or other encumbrance.

ACKNOWLEDGMENT FOR COLORADO CORPORATION

STATE OF COLORADO, }
ss.
................... .County of
The within and foregoing instrument was acknowledged before me this day of
, 19 , by ' the President
and , the Secretary
of.
WITNESS my hand and official seal.
My commission expires
Notary Public.

909M ASSIGNMENT OF OIL AND GAS LEASE. —Bradford Publishing Co., 1824-46 Stout Street, Denver, Colorado—17-75



Recorded at..........-.....o’cloek............M., .

Reception No. ' Recorder.

Mid-Continent Association Form '

ASSIGNMENT OF OIL AND GAS LEASE

KNOW ALL MEN BY THESE PRESENTS: That the undersigned, —..2aul T. Walton i
hereinafter called Assignor (whether one or more), for and in consideration of One Dollar ($1.00) the receipt whereof is hereby

acknowledged, does hereby sell, assign, transfer and set over unto Steven J. .Lund
97 North Main.Street. Manti..HNtah.84642

(hereinafter called Assignee), .....Qne.Hundred. Rercent..(100%) interest in and to the oil and gas lease
dated.....November 1 , 1094 from ...Sage Point. Coal. .Company
P,..0Q..Box 749, Denver..Colorado. . .80201

, lessor........
to .Paul T. Walton.. 1102 Walker Center..Salt.lake. City..Utah...B8411ll. ., lessee
recorded in book 352 , page.... 741, 742, 743 (Film NOwooeoeceveraaanaseas Reception No.oerereccerancee )
insofar as said lease covers the following described land in Garhon County, State of Utah

Township 14 South, Range 12 East, SLM
Section 22: NW} ‘

Assignor, Paul T. Walton, hereby reserves a total of Five Percent of One
Hundred Percent (5% of 100%) Overriding Royalty.

Subject to Reassignment Clause attached hereto and made a part hereof.

of Section........= Township = Range.......= and containing............ 160..0940........ acres, more or less
together with the rights incident thersto and the personal property thereon, appurtenant thereto, or used or obtained in connec-
tion therewith. - .

And for the same consideration the Assigmor covenants with the Assignee, its or his heirs, successors or assigns: That
the Assignor is the lawful owner of and has good title to the interest above assigned in and to_said lease, estate, rights and
Fro erty, free and clear from all liens, encumbrances or adverse claims; That said lease is a valid and subsmtinﬁ lease on the
land above described, and all rentals and royalties due thereunder have been paid and all conditions necessary to keep the same
in full force have been duly performed, and that the Assignor will warrant and forever defend the same against all persons
whomsoever, lawfully claiming or to claim the same. :

EXECUTED, This 8th day of May , 19...9.7

Paul T. Walton
1102 Walker Center
Salt Lake City, Utah 84111

RE - ASSIGNMENT RIDER

In the event assignee or his successors shall desire to surrender said oil and gas lease, as to all or any part of
the above described lands, he shall so notify assignor in writing thereof, at least __Sixty (60 )
days in advance of the next rental paying date under said lease. If assignor desires to reacquire such lease
as to the lands to be surrendered, he shall so notify assignee within__Thixty (30 ) days after receipt
of such notice, and thereupon assignee shall reassign such interest to assignor; provided, however, that if

m" W assignor does not, within _Thirty ( 30 ) days after receipt of notice from assignee elect to reacquire

said l}ease as to such lands, assignee shall then have the right to surrender such interest. 1t is understood that
the rights of assignor to a reassignment as above provided shall not in any manner limit the rights of assignee
to encumber said lease prior to the time assignee shall notify assignor of its desire to surrender the same as
to qll or any part of the above described lands, as above provided, and any such reassignment shall be made
subject to all then existing overriding royalties, production payments or other encumbrance.

ACKNOWLEDGMENT FOR COLORADO CORPORATION

STATE OF COLORADO, }
ss.
resenessesneemnemenGOUNLY  OF.
The within and foregoing instrument was acknowledged before me this. day of
, 19 , by. ] the President
and , the Secretary
of.
WITNESS my hand and official seal.
My commission expires
Notary Publie.

909M ASSIGNMENT OF OIL AND GAS LEASE, —Bradford Publishing Co., 1824-46 Stout Street, Denver, Colorado—7-78
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Form 3000-3 UNITED STATES

(October 1992) FORM APPROVED
“ DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires: July 31, 1995

ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES | yry—-75693

Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)

Act for Acquired Lands of 1947 (30 U.S.C. 351-359) October 1, 1996
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)

ial No.
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508) | o™ Serial No
_ Type or print plainly in ink and sign in ink.
PART A: ASSIGNMENT
1. Assignee* Paul T. Walton & Associates
Street 1102 Walker Center
City, State, ZIP Code Salt Lake City, Utah 84111 o
. TV O o
*If more than one assignee, check here [ and list the name(s) and address(es) of all additional assignees on the rem:f% ogis fagn oi;(on a
separate attached sheet of paper. _ ‘ _?1—-4 < ST
~2 M oM “
This record title assignment is for: (Check one) X1 Oil and Gas Lease, or [] Geothermal Lease > $23x
o it —~— ine .
Interest conveyed: (Check one or both, as appropriate) Kl Record Title, [] Overriding Royalty, payment out oﬁg@ucﬁx or"@h‘é(éimilar
‘ interests or payments g 2 =S -
2. This assignment conveys the following interest: RS
Land Description Percent of Interest @Percent of
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained gvgg]n(iillgrg Ilr}t(:a ¥21stgs’

this form; such documents or agreements shall only be referenced herein.

Reserved Previously

reserved
or conveyed
a b c d e f
Carbon County, Utah 100% 100% None | None None

Township 14 South, Range 12 East, S.L.M.

Section 12: SEiNW}
‘Section 15: NWiNE}

Containing 280.00 acres.

ction 22: SEiNE}
ection 23: SE4iSW}
ection 24: NE}NW}, WiSE}

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

™ Assignment approved for above described lands; [J Assignment approved for attached land description

Assignment approved ¢ffeqti /e

1o DEC —1 1088

] Assignment approved for land description indicated on reverse

of tis mChief, Minerals 1656
 Adjudication Section  tC " "




v > .
-~ W
.

Form 3000-3 UNITED STATES
1 1991 FORM APPROVED
(March 1991) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES UTU-73151
Lease Effective Date

Mineral Leasing Act of 1920 (30 U.S.C. 181 ct seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.S. C. 351-359) June 1, 1994
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial No.

Department of the Interior Appropriations Act, Fiscal Year 1981.(42 U.S.C. 6508)

L —__Type or print plainly in ink and sign in ink. .

: PART A: ASSIGNMENT
Paul T. Walton & Associates

1. Assignee* : @ .\3 -
Street 1102 Walker Center %g o > 3
City, State, ZIP Code ~ Salt Lake City UT 84111 =2 % o_T

. LN c,’—?’}u
*If more than one assignee, check here [ and list the name(s) and address(es) of all additional assignees on the;g:;c':}sc BPthxs férmpr ona
separate attached sheet of paper. =5 = T ':‘
This record title assignment is for: (Check one) XXOil and Gas Lease, or [ Geothermal Lease :ﬁg ro ;:J::,

Intcrest conveyed: (Check one or both, as appropriate) &Rccord Title, [J Overriding Royalty, payment out of f)?odugbn or otha' similar
: interests or payments

2. This assignment conveys the following interest:

Land Description ) Percent of Interest - Percent of
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained Ovcx:n(}mg Royalty
N N > or Similar Interests
this form; such documents or agrecments shall only be referenced herein. :

Reserved Previously

reserved
' . . or conveyed

a b c d ¢ f

Carbon County, Utah
Township 14 South, Range 12 East, S. L. M. 100% 100% |None None | None

4

SEE RIDER ATTACHED HERETO AND MADE A' ‘“:"" P
PART HEREOF FOR DESCRIPTION ";,T :

R e

Containing 5,191.97 acres .

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solcly for administrative purposes. Approval does not warrant that. cither party to this assignment holds legal or
equitable title to this lease.

[J Assignment approved for above described lands; MSignmcm approved for attached land description
Assignment approvz?@wwc ' WA JUL 01 199] - [0 Assignment approved for land description indicated on reverse
W.~re of this form. Groun Leader

fev 4 ¢ 1087



® o
RIDER
(AnachedtoOﬂertoLeaseandLeasemr()ﬂ and Gas Dated June 1, 1994)
Acres
Lot 1, SE1/2NEV/4, SE1/4SE1/4- 122.70
Lots 1,4, SW1/4NE1/4, W1/2SE1/4, SE1/4SE1/4, W1/2SW1/4 330.00
S1/2NW1/4, NE1/4SE1/4, SW1/4SE1/4, SW1/4SW1/4 200.00
NE1/4NE1/4, SW1/4NW1/4, W1/2SW1/4, SE1/4SW1/4, NE1/4SE1/4 240.00
W1/2NW1/4, NW1/4NE1/4 120.00
SW1/4NE1/4, NE1/4SE1/4 80.00
SW1/4SE1/4, E1/2SE1/4 » : 120.00
Lots 1,3,4, NW1/ANW1/4, NW1/4SE1/4, W1/2SW1/4, SE1/4SW1/4 323.61
Lots 1,3,4, NW1/4NE1/4, N1/2NW1/4, W1/2SE1/4 321.99
SW1/4NW1/4, NE1/4SW1/4, NW1/4SE1/4 120.00
SW1/4NW1/4 40.00
NW1/4NW1/4, SE1/4ANW1/4, SE1/4NE1/4, SE1/4SW1/4 160.00
204.10

Section 24:
Section 25:
Section 29:
Section 30:
Section 33:

Lot 4, SE1/4SW1/4, S1/2SE1/4, NE1/4SE1/4.

W1/2NE1/4,W1/2SW1/4, NE1/4SE1/4, S1/2SE1/4, N1/2NW1/4, SE1/ANW1/4  400.00

SW1/4SW1/4 40.00
NE1/4ANE1/4 40.00
NW1/4NW1/4, SE1/ANW1/4, N1/2SW1/4, SW1/4SW1/4, W1/2NE1/4
SE1/4NE1/4, W1/2SE1/4, SE1/4SE1/4 440.00
Lots 1, 2, W1/2NE1/4, W1/2SW1/4, SE1/4SW1/4 _ 280.56
Lots 1,2,3,4, SE1/4N@1/4,W1/28W1/4, SE1/4SW1/4 319.12
S1/2 . : 320.00
Lots;e"j”, E1/2SW1/4, SE1/4 (S1/2) - 329.89
ALL 640.00
Total 5,191.97

Signed for Identification:

e

Paul T. Walton - Managing Partner




fgﬁ%ﬂ Lo "’ "'

Form 3000-3 © ' %" - v “" UNITED STATES
March 199 DEPARTMENT OF THE INTERIOR 02?1’3‘“,33" {’5‘53’5;,24
o BUREAU QF LAND MANAGEMENT Expires: July 31, 1992

ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES
UTU-72053
Lease Effective Date

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) July 1, 1993
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial No

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly in Ink and sign in ink.

: PART A: ASSIGNMENT
Paul T. Walton & Associates

1. Assignee* - (U:JO 8 -
Strect 1102 wWalker Center 20 &= » B
City, State, ZIP Code =~ Salt Lake City UT 84111 F— E QT

| | - -S4 SR
*If more than one assignee, check here [ and list the name(s) and address(cs) of all additional assignees on the re s’_ sgof ttﬁs fogﬁj\fgﬁin a
separatc attached sheet of paper. S S ;F,_‘:f :,33 :"5, ';
This record title assignment is for: (Check one) [ Oil and Gas Lease, or [J Geothermal Lease :‘T{’g no :‘:U:_'rj
' S en T

f productiqny or otherSimilar

]

Interest conveyed: (Check one or both, as appropriate) (3t Record Title, [J Overriding Royalty, payment out o
interests or payments

2. _This assignment conveys the following interest:
: Land Description . Percent of Interest - Percent of
Additional space on reverse, if nceded. Do not submit documents or agreements other than Owned Conveyed Retained g)rvgli’rrxll(iill:rglﬁt?a)rl :lsg
. this form; such documents or agreements shall only be referenced herein.
: . Reserved Previously
reserved
. e ) i or conveyed
a b c d 3 f

Céfbon County, Utah ‘ 100% 100% None |None None

Township 14 South, Range 12 East, S.IL.M.
Section :3: Lots 3,4,SWk%NE%,E%SWY, NE%SE%

SW4%SEY
Section 5: SE%NE%, N%SW, NW4%SEX%
gectlon 8: NW% NW
ection 9:  SE4NWY, SE4%SWk
Section 10: SE%NEY%
Section 11: WHNEY% , SEXNEY ; NW4%SEYL i

Section 12: NE%NWk%, SW%SE%
Section 13: SW%NEY

Section 1l4: NE%NEY%, SwiswWk
Section. 21: N:%SwW -

Section 24: Lot 3, SLNWk%,. NE4%Swk
Section 25: NE%NW%

Containing 1,247.89 acres.

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA .

This assignment is approved solely for administrative purposes. Approval does not warrant that-either party to this assignment holds legal or

equitable title to this lease.

[WAssignment approved for above described lands; 0J Assignment approved for attached land description

JUL 01 1997 ) ' L
0O Assignment approved for land description indicated on reverse

of this form. Group Leader -
Minerals Adjudication Group 3oy 11 1991

Assignment approv, ectie A

‘

B
y N\ % i |.| l |‘--vn/-



Fon 3000 ‘ UNITED STATES FORM APPROVED
Gne 1968 DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires: August 31, 1989

ASSIGNMENT OF RECORD TITLE INTERESTINA Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES UTU 70185
Lease Effective Date

Minera! Leasing Act of 1920 (30 U.S.C. 18] et seq.) (Anniversary Date)

Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)  New Serial No
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508) | - )

| ng or grlnt _E_lainl! in ink and slgn inink. -

PART A: ASSIGNMENT

1. Assignee® , Paul T. Walton
Street - 1102 Walker Center
Ciry, Suwe, ZIP Code  S5alt Lake City, Utah 84111

*If more than one assignee, checkbeuDandhstlhename(s)andaddress(es)ofllladdmomlnssxgnmonﬂ\cmverscofthxsformorona
scparate sttached sheet of paper.
This record title assignment is for: (Check one) (X Oil and Gas Lease, or [ Geothermal Lease .

Interest conveyed: (Check one or both, as appropriate) X Record Title, [J Overriding Royalty, payment out of production or other similar -
interests Or payments

2. This assignment conveys the following interest: :
Land Description Percent of Interest Percent of
‘Additional space oo reverse, if necded. Do pot submit documents or agreements other than | Owned | Conveyed | Retained Overriding Royalty
this form; such documents or agreements shall only be referenced berein. or Similar Interests
Reserved Previously
reserved
or conveyed
a b c d e f
~Carbon County, Utah 100% j100% None None None
Township 14 South, Range 12 Easts S.L.M.
Section 3: SiNWiV§ ™ "',,.,,...mq; S W
Section 4: NE&SWil/ L 31;‘ e ? gg il T
Section 5: Lots 1, 52 ‘ i,él,i Jmsms A= Moe
Section 8: WiINE}, LSE N;E},i;?, i Jﬂ *';*ggt;;jgﬂ‘: P 'f’ 3;‘,;3
: NE}SW}; NWASEYV " uomi uipie , b E9F
Section 9: NEiNWi »--'---'--"-““"""""""‘"‘“" - =
Section 11: SWiNWi b = -5 C
Section 12: NW}NE& / 5 FR N T Sy
Section 13: Lot 2, ﬁisw& : & EP I
Section 14: SEiswi : e
Section 17: NEiSWi
Section 23: SW&NW&\/
Section 25: SWiNW}, NE3iSwi, NW}SE&l/
Containing 1,025.75 acres.

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this nssign.ﬂ:;nt holds legal or
equitable title to this lease.
&) Assignment approved for above described lands;

ocT 1)993 ‘ o
[J Assignment approved for land description indicated on reverse

) of this formChjef, Minerals
A 5 1993
@'\ = Adjudication Section SEP 15

[0 Assignment approved for attached land description




| " ’

_Form 3000-3 UNITED STATES

(March 1991) DEPARTMENT OF THE INTERIOR o’;?g’;jgf’ FROVED
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES UTU 71646
' Lease Effective Date

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)

Act for Acquired Lands of 1947 (30 U.S.C. 351-359) A . '
pril 1, 1993

Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial No.

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly in ink and sign In Ink.

i

PART A: ASSIGNMENT

1. Assignee* Paul T. Walton
Street 1102 Walker Center
City, State, ZIP Code Salt Lake City, Utah 84111

*If more than one assignee, check here [J and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper.

This record title assignment is for: (Check one) [X Oil and Gas Lease, or [ Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) (R Record Tive, [J Over.riding Royalty, payment out of production or other similar
interests or payments i

2. This assignment conveys the following interest:

Land Description Percent of Interest Percent of
- - . . Overriding Royalty
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained or Similar Interests

this form; such documents or agreements shall only be referenced herein.
Reserved Previously

reserved
or conveyed
a b c d e f )
Carbon County, Utah - 100% |100% None None None

T%wnship 14 South, Range 12 East, S.L.M.

< S¢ction 8: SEiSE;y/ : |
' Séction 9: NEiSW P
Section 10: NWiSE}, SEiSEiV/
‘ Section 13: SWiNW%, NE&SW&V/
Section 14: NWiNE}, SEiNE}, SW&SE%V/
Section 15: NWiNW}, SEISEH V//
Section 17: NEINE}, SWiNE}, NWiSE}
Section 23: NEINWX, NEiSE}
Section 24: NWiNWiV
Section 25: NWinwi/

Containing 720.00 acres.

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

Assignment approved for above described lands; [ Assignment approved for attached land description

Assignment approved effi MAY 1 199% [ Assignment approved for land description indicated on reverse

. : y of this form. Chlef, Minerals

" @’(Xf\ - Adjudication Section APR 17 134

(Authorized Officer\ | =" (Tite) (Date)



orm 3000.3 ® UNITED STATES @

Mareh 1991) DEPARTMENT OF THE INTERIOR | ORORM APPROVED.
BUREAU OF LAND MANAGEMENT _ Expires: July 31, 1992
ASSIGNMENT OF RECORD TITLE INTEREST IN A Leasc Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES | yru-70880

Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anpiversary Date)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) anua
Goothermal Steam Act of 1970 (30 U.S.C. 1001-1025) January 1, 1993

Department of the Interior Appropristions Act, Fiscal Year 1981 (42 U.S.C. 6508) New Serial No.
' | :__Type or print plainly In ink and‘ sign in ink. __
- PART A: ASSIGNMENT . |
1. Assignee*- Paul T. Walton | | Lo ¥ if—j
Street 1102 Walker Center 25 5 o =
City, State, ZIP Code Salt Lake City, Utah 84111 [T E SR
: L N e ny
=1 N — m}j}

f

*If more than onc assignee, check here [J and list the name(s) and address(es) of all additional assignees on thc::wursc __&lhngomﬂir on a
separate attached sheet of paper. '

~-—D’ﬂ
K :73 ro o EE T

This record title assignment is for: (Check one) K] Oil and Gas Lease, or [:l Geothermal Lease 25 N5
=5 o i

Interest conveyed: (Check one or both, as appropriate) & Record Title, [ Overriding Royalty, payment out‘} produelion or other similar
interests or payments

2. This assignment conveys the following interest:
Land Description Percent of Interest Percent of
| Additional space on reverse, if needed. Do not submit documents or agrecments other than Owned Conveyed Retained Ovcmqmg Royalty

this form; such documents or agreements shall only be referenced herein. or Similar Interests
Reserved Previoush

reserved
' or conveyed
a ) b c d ¢ {
e SIS T WA o wt e 4 ) 5
Carbon County, ”“"'U"tah 230 04 gy Y 100% | 1008 | None | None | None
Township 14 Southw Rangé“’%ngast S LM,
N pe * R R 7 - .
Section 21: - SEiNE},” sw& Al "

Section. 22: WéNE} Siy
Section 26: NWi :
Section 27: All
Section 28: W%, SE&//

Containing 1,760.00 acres.

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease, \

[X) Assignment approved for above described lands; [3J Assignmem approved for attached land description

FEB 1.1994

Assignment approved tive <z [J Assignment approved for land description indicated on reverse

W or s P hief, Minerals JAN 18 1994
__Ad;ummm_s_e_cmg_____,._

~ (Autho WE@M B (Title) (Date)




Part A (Continued): ADDITIONAL SPACE for Names and addresses of additional assignees in Item No. 1, if needed, or for Land Descsiption in Item No. 2, if

needed. ' , o,

)

STATE OF UTAH )
) ss.
COUNTY OF SALT LAKE )

On the 16th day of December , 1993, personally appeared

before me SonJa V. McCormick, the sigier of the above instrument,

who duly acknowledged to me that she 2xecuted the sage.

. <
, My Comm7ss7n expires: 9’ /%/ g; é

'..;mamitrsumﬂasid:»egagﬁzm-’“ I\J ta Public
: NION e .

A 12?3“&3%%‘53%%112 Resjding at Salt Lake City, Utah
) Salt Lake City, Utah 84103 :

’ Commission Expiras

S5/ PART BiaeGHIIEICATIC N AND REQUEST FOR APPROVAL

The Assignor certifies as owner of an interest in the above designated izase that he/she hereby assigns to the above assignee(s) the rights specified above.

a2 municipality; or a corporation organized under the
s a cilizen, national, or resideat alien of the United
(b) Assignee is not considered a minor under the
direct and indirect, in each public domain and
n oil and gas options), or

2. Assignce certifies as follows: (a) Assignee is a citizen of the United Stat~s; an association of such citizens;
laws of the United States or of any State or territory thereof. For the assipnment of NPR-A leases, assignce i
States or association of such citizens, nationals, resident aliens or private, 3 :bli-: or municipal corporations,
laws of the State in which the lands covercd by this assignment are located (c) Assignee's chargeable interests,
acquired lands separately in the same State, do not exceed 246,080 acres in 0.1 1nd gas leases (of which up to 200,000 acres may be i
300,000 acres in leases in each leasing District in Alaska of which up 10 20¢ (00 acres may be in options, if this is an oil and gas lease issued in accordance
with the Mineral Leasing Act of 1920, or 51,200 acres in any one State if thi: .5 a geothermal lease; (d) All parties holding au intesest ia the assignment are
otherwise in compliance with the regulations (43 CFR Group 3100 or 320u) and the authorizing Acls; (e) Assignee is in compliance with reclamation
requirements for all Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act; and (1) Assignee is not in violation of sec. 41 of the

Mineral Leasing Act.
Assignee's signature to this assignment coastitutes acceptance of all applicable tcrms, conditions, siipulalions and restrictions pertaining to the lease described
herein.

For geo.:crmal assigaments, an overriding royalty may not be less than one-fourth (1/4) of one percent of the value of output, nor greater than 50 percent of the rate ol
royalty due to the United States when this assignmeat is added to all previously created overriding royaities (43 CFR 3241).

I certify that the statc tents made herein by me are true, complete, and correct to the best of my knowledge and belief and are made in good faith.

Executed this 1 ;gth day of December . 19 93 Executed this lé6th day of December , 19 93

SonJaN. McCormick
type or priat

nt lease

Name of Assignor as sho

e~ e

(Signature (Signature)

o  gonJa V. McCormic
Attorney-in-fact

or )
Attorney-in-fact

(Signature) (Signature)

1481 South Preston Street

- (Assignor’s Address)

Salt Lake City Utah 84108
(City) (State) {Zip Code)

Public reporting burden for this form is estimated to average 30 minutes per response, including tie time for reviewing instructions, gathering and maintaining data,
and completing and reviewing the form. Disect comments regarding the burden estimate or any other aspect of this form to U.S. Department of the Interior, Bureau of
Land Management, (Alternate) Bureau Clearance Oflicer, (WO-771), 1849 C Strect, N.W,, Washington, D.C. 20240, and the Office of Management and Budget,

Paperwork Reduction Project (1004-0034), Washiagton, D.C. 20503.

Title 18 U.S.C. Sec. 1001 makes it a crime for an).on knowingly and willfully to make to any Department ncy of the United States any false, fictitious or fraudulent
statements or representations as to any matter wit its jurisdiction.




7/1/94 . ) State of Utah
' School & tutional Trust Lands Administration

o : MINERAL LEASE Msé‘IGNMENT FORM
97 JUV =4 pyf Ip: ,RECORD TITLE ASSIGNMENTS:

MINERAL LEASE NO. 4 5806

X_ TOTAL
STATE 67 L7ay — INTEREST
TRUST Lanns ~:‘~!.”.':s:7':;,;,—,0~ ____PARTIAL
— OVERRIDING ROYALTY

OPERATING RIGHTS ASSN. ___

R v..,’ﬂf}é'.":}{;‘g . .
The undersigned, as owner of interest as hereinafter specified in and to ML 45806 as designated, for

. good and valuable consideration and TEN _+ DOLLARS does hereby apply for ‘approval of this assignment and hereby assigns

to Paul T Walton & Assoc1ates : : ' .

ADDRESS 1102 Walker Center, Salt Lake City, Utah 84111

the rights, title, and interest in rights and privileges as lessee in such lands, to the extent indicated subject to the reservation of

overriding royalties as herein noted:
Carbon , State of Utah, as described

1. Land affected by this assignment in County of
herein:
L N R N AR

Township 14 South, Range 12 East, SLB&M.

Section 16: ALIL i , ‘
~ L | 540 AcRrEs

100%. of 100%

Interest of assignor in such lands (Note % of 100%)

Ovemdmg royalty previously reserved (Note petcentage ‘only)

2,

3. Extent of such interest conveyed.to Assignee (Note % of 100%) 100% of 100%
‘4. Extent of interest retained by Assignor after assignment (Note % of 100%) None

5. * Overriding royalty reserved herein to Ass1gnor (Note percentage only) None

6. Non e

It is heteby certified that the staternents made herein are true, complete, and correct to the best of the undersigned's knowledge
and belief and are made in good faith. Approval of this application and assxgnmcnt should be considered approval only under

such rights, interests, and title as held by assignor.

Executed this 16thday of __May 1997 . - Q — A\ |
' s\ W a st
| (Lesiee Assignor)

- Paul 'T.
: o . 1102 Walker Center
LESSEE—-ASSIGNOR'S ACKNOWLEDGEMENT o1\ 1 -1 o City, Utah 84111

STATEOF UTAH ) - o Toane mrm :
1SS . . DU ’.
E SALT . R : . S 4 o
COUNTY O LAKE ) ASSIGHMENT APPROVED
Onthe 16th _dayof___ May 1997 , personally appeared before me '
Paul T. Walton , signex(s) of the above mstrument who duly acknowledged to me that UN 1.1 71897
_he  executed the same. L ‘
' o . e ' : LT . . "ar”G"OL ;r:n s“"ﬁ*q O'}M_ é
Given under my hand and seal this 16th * day of _May * “" 1997 TRUST LANUS o o TRATION ';

My Commission Expires: December 21, 1997 ." »/ o L7l
- R . ~"" NOTARY PUBLIC, residing at

K& iCity mtahu .
" L \‘g

S ' "1‘ n[fﬂ}

*This 2. cnent ey he duplicared



e

INSTRUCTIONS: Assignment must be submitted in duplicate. Total As_sjgnment—-$30, Interest, Operaring Rights, and
Overriding Royalty Assignments--$30, and Partial Assignment--350. i

INDIVIDUAL'S ACCEPTANCE OF ASSIGNMENT (ASSIGNEE)
" AFFIDAVIT OF CITIZENSHIP OF ASSIGNEE

I, (we) Paul T. Walton & Associates ™ on oath, do sdlerhnly‘s:wear'that 1 am (we are) at the present time (a)

X We are Citizen(s) of the United States of America and of legal age, and 1 (we) hereby assume and agree to perform
all of the covenants and obligations of said lease on the part of lessee(s) to be kept and performed, and accept the foregoing
: ' e T e o paul T, Walton & Associates

instrument."l‘ v _ o cL
PR BY: , W—T\ \)\5%
Subscribed and sworn to before me this __19th day of May , 1997 1}31 aul T. Walton
anage
My Commission Expires: _December 21, l 9 97 o , . /Z;& . ><Z @;&C&A—/
: t Pt e T 1t NOTARY PUBLIC, resxﬁm/g at:

Salt Lake City, Utah-
LAY PUBLIC

3. JEMSEN
Lot Genter

o Gy, Winh 84111
pasion Explres
21, 1697

3L, Nk B2

. ACCEPTANCE OF ASSIGNMENT—-CORPORATE (Assignce)

PR

Comes now a corppration of. and hereby accepts the assignment from .
.' of _MLNo.____, whichassignmentisdated.
- subject to all of the covenants and ob}igations of said Lessee. o o
IN WITNESS WHEREOF, _*_'has executed this acceptanice this ‘dayof "', 19
. . P . . . AT '-.\ tya . .
(Assignee) |
BY:

(Officer, Agent, Attorney-in-Fact)
ASSIGNEES ACKNOWLEDGEMENT (Corporate)

EREY AR R

STATEOF )
:ss
COUNTYOF = ) o
On the day of _ 19_'__" personally ‘appeared before me ,

who being by me duly sworn did say, each for himself, that (he, she, or they) is an officer, agent or Attorney-in-Fact for the
assignce and is authorized to accept this assignment and has exccuted the same and the seal affixed is the seal of said
corporation. ' - TR Een e ‘ SRR S SRR

TR I

My Commission Expires:
" *+ NOTARY PUBLIC, residing at:

NOTE: a* Insert here whether native born or. natxk(alized. If naturalized, it will be necessary to file with this office Proof of
Citizenship or Declaration of Intention to become a citizen'in the form of a letter of certificate of verification from Court of

Issuance, and registration fee of $1.00. . . ’




® o55003 Boosre pyootee-00sc2

ANN B. ("BRIEN-COUNTY OF CARBON
1996 MAY 17 12:14 PM FEE  $15.00 BY

ASSIGNMENT OF OIL AND GAS LEAGE ROERSIN EXPLOBTION 1 6 2

KNOW ALL MEN BY THESE PRESENTS, THAT, the undersigned, Anderson Exploration
Company of 1245 E. Brickyard Road, Suite 30, Salt Iake City, Utah 84106, hereinafter referred to as “Assignor”,
for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable consideration, receipt of
which is hereby acknowledged, does hereby sell, transfer, assign and deliver unto Paul T. Walton & Associates of

1102 Walker Center, Salt Lake City, UT 84111, hereinafter referred to as “Assignee”, all right, title, and interest of
Assxgnor in and to that certain oil and gas lease dated March 13, 1990, from Mhng;gn_Qa_Lﬂs_A&sg_ggm_g
ipc f T hxmmmB Vr rker. Ralph B cvn len L. Wells
a_P. Shi in Truste f he R mmi ated July 7 4, lessor, to Anderson
Exploration Company, lessee, as recorded in C_Lrb_o_n_CQ_Lm_tx records, State of Utah, as entry number #28161, book
299, page 474-475, insofar as said lease covers the following described land in Carbon County, State of Utah, to
wit:
Township 14 South, Range 12 East, SI.M Township 15 South, Range 12 East, SLM
Section 21: SE/4 Section 1: Lot 2, SW/4 NE/4, NW/4 SE/4
Section 26: SW/4 £

Section 28: NE/4 V

and containing_599.66 acres, more or less.

It is the intent of Assignors to convey all of their rights, title, and interest of whatsoever nature to the
within named assignees.

~ If said oil and gas lease covers less than the entire fee simple estate in the oil, gas and other hydrocarbons
under any tract or tracts of the land assigned, with respect to that tract or tracts, the overriding royalty herein reserved
by Assignor shall be proportionately reduced.

In the event that Assignee desire to surrender any or all of the herein described lease as to all or any part of
the acreage covered thereby prior to any rental date, Assignee shall so notify Assignor at least sixty (60) days in
advance of the delay rental due as determined by said lease, by certified mail, to the assignor shown above and shall
further advise the amount of rental necessary to hold said lease or the portion to be surrendered. Assignor shall then
have thrity (30) days after receipt of such notification within which to mail the notice of election to take the
reassignment. Regardless of any provision contained herein, Assignee shall not be liable to Assignor for failure to
notify Assignor if such failure is due to clerical error, mistake, or oversight.

This assignment is made without warranty of title, except as to Assignor’s own acts. Assignor further
warrants that one hundred percent (100%) of the working interest in the above described lease is hereby assigned and
said Assignor has suffered no leins or other burdens to attach to said lease. Assignor herein reserves a two and one-

half percent of eight eighths overriding royalty interest.

TO HAVE AND TO HOLD TO said Assignee the undivided interest as herein conveyed in the lease,
subject to the terms and conditions of said lease.

This instrument shall be binding upon Assignor and Assignee herein, their heirs, successors and assigns.

IN WITNESS WHEREOF, this assignment is executed this 12th day of April, 1996.

ANDERSON EXPLORATION7 COMPANY

nlie Weaver _ John R. Anddrson
porate Secretary President

STATE OF Utah }
COUNTY OF _SALT LAKE }

On this 12th day of April, 1996, before me, Stephanie L. Paulson, a notary public, personally appeared John R.

Anderson, known to me to be the President of Anderson Exploration Company, and he executed the within
instrument on behalf of said corporation and acknowledged to me that he executed the same for the purposes and

consideration therein expressed.

Given under my hand and seal of office this the 12th day of April, 192§

MY COMMISSION EXPIRES Notary Public:
Residing at: 1245, Brickyard Koad, Suite 30
q / lZ/ 9 Salt Lake City, Utah 84106
' NOTARY PUBLIC
STEPHANIE L. PAULSON

* 1245 E. Bickyard Ad. Sa. 30,51, UT 4106
2" My Commission Expires Sept. 12, 1999
STATE OF UTAH




Producers 88—TK

Montana 1975 .OIL AND GAS LEASE ® e e e

1. Lessor, for and in consideration of Ten & ‘MQI.e. ... Dollars, the receipt of which is hereby acknowledged, and covenants and agreements herein contained,
does grant, demise, lease and let exclusively unto Lessee, for the purpose and with exclusive right of exploring by geophysical and other methods, drilling and operating for and
producing therefrom, oil, liquid hydrocarbons, all gases and their respective constituent products,” with rights of way and easements for laying pipe lines, power lines, building
tanks, power stations, ponds, roadways and structures thereon for préducing, saving, treating'and taring“for such products and any and all other rights and privileges necessary

or incidentthereto, alt that certain land andands riparian thereto situated in.the County of. uas Cal’.‘bon s me e o« 2y State of .. Utah e e eae s .
described as follows (herein calied “said land"):
Township 14 South, Range 12 East, SLM 00060652 BKk003%0 Pg00667-00608
] . . ANN B. 0'BRIEN-COUNTY
Section 21: NiNE}, SWiNEi, SE}iNWi 1957 JIN 30 13:00 1o FiE A BY

L - REGUEST: SONJA V MCCORMICK

K it being }he purpose and intent to lease, and lessor does hereby lease, all of the lands or Interests in lands owned by lessor which adjoin the lands above described or which lle in
the section or sections herein specified. .
For all purposes gf thl; gease, §aid lands shall be deemed to containMacres., L . .

B

. 2. Subject to the other provisions herein contained, this lease shall be for a term of ten yearé from this date (herein called “primary term”) and as fong thereafter as oil or
gas is produced from said land or as long thereafter as Lessee is engaged in actual drilling or reworking operations on said land.
) 3. As royalties, Lessee covenants and agrees as follows: (a) To deliver to the credit of Lessor free of cost, on the lease or into any pipeline to which Lessee may connect
its wells, the egual one.-gngh'th part of all oil produced and saved from said land, or at the Lessee’s option may pay to the Lessor for such royalty the market price for il of like
grade and gravity prevallmg in the same field or area on the day such oil is run into the pipeline or the storage tanks. (b} To pay to Lessor for gas of whatsoever nature or kind
produced and sold from said land or used for the manufacture of gasoline or any other products, one-eighth of the proceeds from the sale of such gas at the mouth of:the well.
The Lessor may have gas free of charge from any gas well on said land for use in the principal dwelling on said land by making his own connections with the well, the use of said
gas to be at the Lessor's sole risk and expense. .

If a wel! capable of producing gas or gas and gas-condensate in paying quantities focated on said land, or on acreage pooled or unitized therewith, is at any time shut-in
and no gas or gas-condensate therefrom is sold or used off the premises or for the manufacture of gasoline or other products, nevertheless such shut-in welt shall be deemed to
be a well on said land producing gas in paying quantities and this lease will continue in force during all of the time or times while such well is so shut-in, whether before or after
the explration of the primary term hereof. Lessee shall use reasonable diligence to market gas or gas and gas-condensate capable of being produced from such shut-in well but
shall be under no obligation to market such products under terms, conditions or circumstances which, in Lessee’s judgment exercised in good falith, are unsatisfactory. Lesses
shail be obligated to pay or tender to Lessor and all other royalty owners as their interests in royality under the well shall appear, on or before the anniversary of the date of this
lease following the shutting-in of such well, and annually thereafter, While such well is so shut-in, as'royalty, an amounf equal to the annual delay rental herein provided for under
the terms of this lease, or, if this lease does not provide for any delay rental, then the sum of $100 per well. Lessor's portion of such payment may be made or tendered to Lessor
or to Lessor’s credit by check or draft mailed or delivered to the depository bank designated herein. Portions of such payment payabie to others may be made or tendered by check
or draft, mailed or delivered, to such owners’ credit in Lessor's depository bank. Royalty ownership as of the last day of each such annual period as shown by Lessee’s records
shall determine the amounts and the party or parties entitled to receive such payment. “Shutting-in’ of a well shall be the date on which produgtion, casing in such well is per-
forated ang agas flow test shall disclose that the well is capable of production in paying quantities. Until such casing shall have been run and the gas flow tested, no well shall be
considered “shut-in."”

4. If operations for the drilling of a well for oil or gas are not commenced on said land on or before one year from the date hereof, this lease shall terminate, unless the

PAY LESSOR DIRECT Bank

Lessee shall on or before that date pay or tender to the Lessor or the Lessor's creditinthe ........ I -+ B G I e I e g R R R

at . 265 . South . l 4 0 0. East z Wellington 7 uT 8 45 4]-, or its successors, which Bank and its successors are the Lessor's agent

and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in said land or in the oit and gas or in the rentals 10 accrue

hereunder, the sum of One.. Hundred . Sixty..and..No/100.. ($160..00).. ==m==m==smmossToT T T T TS Dollars,
which shall operate as a rental and cover the privilege of deferfing the commencement of operations for drilling for a period of one year. In like manner and upon like payments or
tenders, the commencement of operations for drilling may further be deferred for fike periods successively. All payments or tenders may be made by check or draft of Lessee or
any assignee. thereof, mailed or. delivered on or before the rental date, either direct to Lessor or assigns or to said depository bank, and it is understood and agreed that the
consideration first recited herein covers not only the privilege granted to the date when said first rental is payable as aforesaid, but also the Lessee’s option of extending that
period as aforesaid and any and all other rights conferred. Notwithstanding the death of the Lessor'or hisisuccessors in interest, the payment or tender of rentals in the manner
provided herein shall be binding on the heirs, devisees, executors, and administrators of such persons. )

5. If Lessor owns a less interest in said land than the entire and undivided fee simple estate therein then the royalties and rentals herein provided for shall be paid Lessor
only in the proportion which his interest bears to the whole and undivided fee.

6. If at any time prior to the discovery of oil or gas on said land and during the term of this lease, the Lessee shall drifl a dry hole, or holes on said land, this lease shall not
terminate, provided operations for the drilling of a further well shall be commenced within 12 months from the expiration of the last rentai period for which rental has been paid or
provided the Lessee, on or before the'expiration of said:12 months begins or resumes the payment of.rentals in the manner and amount herginabove provided; and in this event
the preceding section hereof governing the payment of rentals and the manner and effect thereof shall continue In force.

7. If within the primary term of this lease, production on said land shall cease from any cause, this lease shall not terminate provided operations for the driiling of a well
shall be commenced on said land on or before the next ensuing rental paying date; or, provided Lesse begins or resumes the payment of rentals in the manner and amount here-
inbefore provided. If, after the expiration of the primary term of this lease, production on said land shall cease from any cause, this lease shail not terminate provided Lessee re-
sumes operations for drilling or reworking a well within sixty days from such cessation, and this lease shall remain in force during the prosecution of such operations and, if
production results therefrom, then as long thereafter as production continues.

8. The Lessee shall have the right to use, free of cost, gas, oil and water found on said iand for its operations thereon, except water from the wells, springs and reservoirs
of the Lessor. When required by Lessor, the Lessee shall bury its pipelines below plow depth. Lessee shalil pay for damage caused by its operations on said land. No well shall be
drilled nearer than 200 feet to the house or barn now on said land without written consent of the Lessor. Lessee shall have the right at any time during, or within 180 days after the
expiration of this lease, to remove all machinery, fixtures, buildings and other structures placed by Lessee on said land, including the right to draw and remove all casing, but
thereafter such equipment shall become the property of Lessor, unless Lessor on or before such date shall, by written request, require Lessee to remove such materiel and restore
said land as nearly as possible to its original condition.

9. Lessee is hereby granted the right and power to pool or combine said land, or any portion thereof, with other land, lease or leases in the vicinity thereof at any time and
from time to time, whether before or after production, when in Lessee’s judgment it is necessary or advisable to do s9 for the prevention of waste and the conservation and great-
est ultimate recovery of oil or gas. Such pooling shall be into a unit or units not exceeding in.hrea thé acreage predéribed or required in any Federal or State law, order, rule or
regulation for the drilling or operation of one well, or for obtaining the maximum allowable production from one well. Such pooling shall be accomplished or terminated by filing
of record in the proper county a declaration of pooling or declaration of termination of pooling, a copy of which may be mailed or tendered to Lessor. The production of pooled
substances and development and operation on any portion of a unit so pooled, including the commencement, drilling, completion and operation of a well thereon, shall be con-
sidered and construed, and shall have thé same effect, except'for the payment of yoyalty, as productior’; developrnent and operation on said land under thé terms of this lease.
The royalties herein provided shall accrue and be paid to Lessor on pooied substances produced from any unit in the proportion, but only in the proportion, that L.essor's acreage
interest in the land covered hereby and placed in the unit bears to the total acreage placed in such unit.

10. If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to the heirs,
devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or royalties or any sum due under this lease shalil be bind-
ing on the Lessee until 30 days after Lessee has been furnished with either the original recorded instrument of conveyance or a duly certified copy thereof and all advance pay-
ments or rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of Lessor.

11. Lessee may at any time surrender this lease in whole or in part by placing such release of record in the proper county. If said lease is surrendered as to only a portion of
the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said lease as to the portion surrendered shall cease and determine and any
rentals thereafter paid may be apportioned on an acreage basis, but as to the portion of the acreage notseleased the terms and provisions of this lease shall continue and remain
in full force and effect for all purposes. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of said land and the holder or owner of any such
part or parts shail make default in the payment of the monies due from him or them, such default shall not operate to defeat or affect this lease insofar as it covers the part of said
land upon which the Lesseé: or any assignee hereof shall make proper payment of any monies due hereunder.

12. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the Lessee, at its option, may pay and discharge in whole or in part
any taxes, mortgage, or other liens, existing, levied, or assessed on or against said land and, in the event it exercises such option, it shall be subrogated to the rights of any
holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other lien, any royaity or rentals accruing hereunder. Lessor further
agrees that any interest or titie to said land acquired by Lessor after the date hereof shall be subject to this lease to the same extent as if said interest or title had been held by
Lessor at the.date hereof. In:such event the amount of rental payable hereunder shall be appropriately adjusted at the next ensuing rental date after Lessee has been furnished
evidence of such after acquired title. ' :

13. All express or.implied covenants of this lease shall be subject to ali Federal and State Laws, Executive Orders, Rules ot Regulations, and this lease shall not be ter-
minated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law,
Order, Rule or Regulation.

14. This lease shall be binding upon all who execute it, whether they are named in the granting clause and whether all parties named in the granting clause execute this
lease. All provisions of this lease shall inure to the benefit of and be binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessees. Lessor
hereby waives and releases all rights of dower and homestead in said lands insofar as the rights granted under this ease might be affected thereby.

RN
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ACKNOWLEDGMENT FOR INDIVIDURIPOE0ES2 B Py

S
STATE OF..... UTAH  .............. }ss L
COUNTY OF...CARBON. .. ... 608
Onthis .....: S5th ... dayof ........... JUNE. .. 1997...... , before me personally appeared
Ellen We. Mead,. @ WLAOW. ... o..oirur e

known to_me to be the person(k} described in and who executed the foregoing instrument, and who acknowledged to me

that e @ they) executed the same. m

Notary Public
My commission expires:

..... (%(Ltg,o?dﬁa ‘Residingat..,./Of_./.'a

Notary Public
MARIE JOAN KELLER
82 W. Main
rice, UT 84501
My Commission Expires

October 3, 200
ST T

STATE OF .. ... i ees
N 8
COUNTY OF.... e }

.......................................................................................................

......................................................................................................

that he (she, they) executed the same.

...................................................

Notary Public
My commission expires:

........... ReSIdiNg At . o .o vvvvvvernoer e

STATE OF.......... [ .

COUNTY OF. ... }SS

Onthis ......ooovvvnes day Of ..o i 19........ , before me personally appeared
......................................................... known tometobethe ... .... .o
OF e S N

the corporatidn that executed the within instrument, and acknowledged to me that such corporation executed the same.

‘Notary Public

My commission expires:
RESIAI At . . . o oeeee o

RECORDING DATA
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- et ® ' o G ORoED FOR s '
(7. Montana OIL AND GAS LEASIEED ANOWLORDED o amione

Revised 9-82 R
gpnja V. McCormick

THIS AGREEMENT is made and entered intoasof . .. ... November . ]- ..... [ERRRITREEE ,197.2 byandbetween ...
Sage..Point. Coal..Company. ... Q904............ LI ea PRWRE
P.. 0. Box.749. .. ... Entrv.No,48204 _ I3 153 PH-'95

Denver.,.Colorado....80201 .. jndexed

......... DAl T Halten T Redg Fe

ANG. ... A e e e

......... 1102 Walker. Center,.. Salt. Lake. C lty, . Utah . 84111 v e eiiiaiei o ... .. hereinafter calied Lessee.

1. Lessor, for and in consideration of . Ten. & mMOXe. .. pollars, the receipt of which is hereby acknowledged, and covenants and agreements herein contained,

does grant, demise, lease and let exclusively unto Less.e'e', for the purpose and with exclusive right of exploring by geophysical and other methods, dritling and operating for and

producing therefrom, oil, liquid hydrocarbons, all gases and their respective constitﬂen‘t‘:products’."‘with;rights of way and easements for laying pipe lines, power lines, building

tanks, power stations, ponds, roadways and structures thereon for producing, saving, treating and caring for such products and any and all other rights and privileges necessary
..carbon. .. saeof........0tah ,

-or incident thereto; ail that certain-land and lands riparian thereto situated.in the County Of v weiven e GBI
described as follows (herein called “said land"):

Township 14 South, RanqefTQ@Eastﬂ“SﬁM”“’“f”““

Section 9: SE} g & TSI

Section 20: NEiNE}
Section 21: NiNW}, SWiNWi

Section 10: NEINW},§ SANWH ROLE
Section 11: SWi e 3 Section 22: NWi

Section 13: W}SWi IG1 BT o v
Section. 14: .E3}SEi, W%ﬁWﬁjﬂﬁwwﬂﬁé! N.‘»ﬁf 3
Section 15: EiNW}, SWIT"NEINEY,“SINEF™NISEZ, SWisSE}

, it being the purpose and intent to lease, and lessor does hereby leass, ali of the lands or interests in lands owned by tessor which adjoin the lands above described or which lie in

the section or sections herein specified.
; 6 0 . 0 O (]
1,7 -acres. . gix (6)

2. Subject to the other provisions herein contained, this lease shall be for a term of ter/years from this date (herein catled “primary term”) and as long thereafter as oil or
gas is produced from said land or as long thereaftér as Lessee is engaged in actual drilling or reworking operations on said land.
3 % % 3. As‘royalti s, Lessee covenants apd agrees as follows: (a) To deliver to the credit of Lessor free of cost, on the lease or into any pipeline to which Lessee may connect
. its wells, the e_qual ne_-grghyn part of all oil produced and saved from said land, or at the Lessee’s option may pay to the Lessor for such royalty the market price for oil of like
grade and gravity prevailing in the same field or area on the day such oil is run into the pipeline or the storage tanks. (b) To pay to Lessor for gas of whatsoever nature or Kind
produced and sold from said land or used for the manufacture of gasoline or any other products,’ome-eighth of the proceeds from the sale of such gas at the mouth of the well.
The Lessor may have gas free of charge from any gas well on said land for use in the principal dwel*i n.said land by making his own connéctions with the well, the use of said
gas to be at the Lessor's sole risk and expense. . rf% %
if a well capable of producing gas or gas and gas-condensate in paying quantities located on said tand, or on acreage pooled or unitized therewith, is at any time shut-in
and no gas or gas-condensate therefrom is sold or used off the premises or for the manufacture of gasoline or other products, nevertheless such shut-in well shall be deemed to
be a well on said land producing gas in paying quantities and this lease will continue in force during all of the time or times while such well is so shut-in, whether before or after
the expiration of the primary term hereof. Lessee shall use reasonable diligence to market gas or gas and gas-condensate capable of being produced from such shut-in well but
shall be under no obligation to market such products under terms, conditions or circumstances which, in Lessee’s judgment exercised in good faith, are unsatisfactory. Lessee
shall be obligated to pay or tender to Lessor and all other royalty owners as-their interests in.rgyalty under the.well shall.appear, on or before the anniversary of the date of this
lease following the shutting-in of such well, and annually thereafter, while such well is so shut-in, as royalty, an amotint équal to the annual delay rental herein provided for under
the terms of this lease, or, if this lease does not provide for any delay rental, then the sum of $100 per well. Lessor’s portion of such payment may be made or tendered 1o Lessor
or to Lessor's credit by check or draft mailed or delivered to the depository bank designated herein. Portions of such payment payable to others may be made or tendered by check
or draft, mailed or delivered, to such owners' credit in Lessor's depository bank. Royalty ownership as of the last day of each such annual period as shown by Lessee's records
shall determine the amounts and.the party or parties entitled to receive such payment. “Shutting-in" .of a well shall be the date on which production casing In such well Is per-
forated and a gas flow test shall disclose that the well is capable of production in paying quantities. Until such casing shail have been run and the gas flow tested, no well shall be

considered “shut-in.”
4. If operations for the drilling of a well for oil or gas are not commenced on said fand on or before one year from the date hereof, this lease shai! terminate, unless the

Les§ee shall onlgr before that date pay or tender to the Lessor or the Lessor's credit inthe ............. PAY. . LESSOR.DIRECT................c..... Bank
at qa.g.i. 3. _O%nt . Caa Cg?gz‘zy r. P 'O 'BOX . 1029 .......... , or its successors, which Bank and its successors are the Lessor's agent
a S% C n:hr%ga t?erac'pow OR%T y stiffis payable under this lease regardless of changes of ownership in said land or in the oil and gas or in the rentals to accrue

For all purposes ‘o‘f‘ this lease, said Jands shall be deemed to contain

hereunder, the sum of ....One. Thousand. Seven. Hundred. . S lXtY .and NO/lOO""""""‘""""""" 7.7 Dollars,
which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In iike manner and upon like payments or
tenders, the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by check or draft of Lessee or
any assignee thereof, mailed. or delivered on or before the rental date, either direct to Lessor or assigns or to said depository bank, and it is understood and agreed that the
consideration first recited herein covers not only the privilege granted to the date when said first rental is payable as aforesaid, but also the Lessee’s option of extending that
period as aforesaid and any and all other rights conferred. Notwithstanding the death of the Lessor or his successors in interest, the payment or tender of rentals in the manner
provided herein shall be binding on the heirs, devisees, executors, and administrators of such persons. .

5. If Lessor owns a less interest in said land than the entire and undivided fee simple estate therein then the royalties and rentals herein provided for shall be paid Lessor
only in the proportion which his interest bears to the whole and undivided fee.
: 6. If at any time prior to the.discovery of oil or gas on said land and during the term of this lease, the Lessee shall driil a dry hole, or holes on said land, this lease shall not
terminate, provided operations for the drilling of a further well shall be commenced within 12 months from the expiration of the last rental period for which rental has been paid or
provided the Lessee, .on or before the expiration of said 12 months begins or resumés the payment of rentals in the manner and amount hereinabove provided; and in this event
the preceding section hereof governing the payment of rentals and the manner and effect thereof shall continue in force.

7. If within the primary term of this lease, production on said Jand shall cease from any cause, this lease shall not terminate provided operations for the drilling of a well
shall be commenced on said land on or before the next ensuing rental paying date; or, provided Lesse begins or resumes the payment of rentals in the manner and amount here-
inbefore provided. If, after the expiration of the primary term of this lease, production on said land shall cease from any cause, this lease shall not terminate provided Lessee re-
sumes operations for drilling or reworking a well within sixty days from such cessation, and this lease shail remain in force during the prosecution of such operations and, if
production results therefrom, then as long thereafter as production continues. ) . . )

8. The Lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from the wells, springs and reservoirs
of the Lessor. When required by Lessor, the Lessee shall bury its pipelines below plow depth. Lessee shall pay for damage caused by Its operations on said land. No weli shall be
drilled nearer than 200 feet to the house or barn now on said land without written consent of the Lessor. Lessee shall have the right at any time during, or within 180 days after the
expiration of this lease, to remove all machinery, fixtures, buildings and other structures placed by Lessee on said land, including the right to draw and remove all casing, but
thereafter such equipment shall become the property of Lessor, unless Lessor on or before such date shall, by written request, require Lessee to remove such materiel and restore

said land as nearly as possible to its original condition.

9. Lessee is hereby granted the right and power to pool or combine said land, or any portion thereof, with other land, lease or leases in the vicinity thereof at any time and
from time to time, whether before or after production, when in Lessee’s judgment it is necessary or adyisable to do so for,the prevention of waste and the conservation and great-
est ultimate recovery of oil or gas. Such pooling shall be into a unit or units not exceeding in area the-acréage. préscribéd or required in any Federal or State law, order, rule or
regulation for tha drilling or operation of one well, or for obtaining the maximum allowable production from one well. Such pooling shail be accomplished or terminated by filing
of record in the proper county a declaration of pooling or declaration of termination of poolirg, a copy of which may be mailed or tendered to Lessor. The production of pooled
substances and develgpmént and operatjon on any portion of a unit so pooled, including the commencement, drilling, completion and operation of a well thereon, shail be con-
sidered and construed, and shall have the same effect, except for the payment of royalty, as ‘produictién, development aiid operation on said land under the térms of this lease.
The royalties herein provided shall accrue and be paid to Lessor on pooled substances produced from any unit in the proportion, but only in the proportion, that Lessor’s acreage
interest in the land covered hereby and placed in the unit bears to the total acreage placed in such unit.

10. If the estate of either party hereto is assigned, and the privilege of assigning in.whole or in part is expressly allowed, the covenants hereof shall extend to the heirs,
devisees, executars, administrators, successors, and assigns, but no change of owhership in the fand or in the rentals or royalties or any sum due under this lease shall be bind-
ing on the Lessee until 30 days aftef Lessee has been furnished with either the original recorded instrument of conveyance or a duly certified copy thereof and all advance pay-
ments or rentals made hereunder before receipt of said documents shali be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of Lessor.

11. Lessee may at any time surrender this lease in whole or in part by piacing such release of record in the proper county. If said lease is surrendered as to only a portion of
the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said lease as to the portion surrendered shall cease and determine and any
rentals thereafter paid may be apportioned on an acreage basis, but as to the portion of the acreage not reieased the terms and provisions of this lease shall continue and remain
in full force and effect for all purposes. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of said land and the holder or owner of any sucl
part or parts shall make default in the payment of the monies due from him or them, such default shall not operate to defeat or affect this lease insofar as it covers the part of sai
land upon which the Lessee or any assignee hereof shall make proper payment of any monies due hereunder.

a4 heroby ‘to-and-agrees-to-defend-the-tithe-te-the-tand-herein-deseribad-and-agrebe-that-the-Lesseor-at-its-option-may-pay-and dischargein-whole-orin.pac
any taxes, mortgage, or other liens, existing, levied, or assessed on or against said land and, in the event it exercises such option, jLsha breogatet™ 10 1he rig
holder or holders thereof and may reimburse itself by applying to the discharge of any such MorlgagLdax-Qi-oihe terr=ary TSy ally or rentals accruing hereunder. Lessor further
agrees that any interest or title to said land acquired by Legsocallarthe-detetereOr Shdil be Subject to this lease to the same extent as if said interest or title had been held by
Lessor at the date hereof,_In h GuaRi-the-aMOURT o fental payable hereunder shall be appropriately adjusted at the next ensuing rental date after Lessee has been furnished
S s ma~a B rad s MEY L ued-title
13. All express or'implied covenants of this-lease shall be subject to all Federal and State Laws, Exetutive Ordérs, Rule:
minated, in whole or in part, nor. Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by,
Order, Rule or Regulation. :

14. This lease shall be binding upon all who execute it, whether they are named in the granting clause and whether all parties named in the granting clause execute this
lease. All provisions of this lease shall inure to the benefit of and be binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessees. Lessor
hereby waives and releases all rights of dower and homestead in said lands insofar as the rights granted under this lease might be affected thereby.

ATTEST S oo, RO .SAGE. POINT COAL. COMPANY. ...,
By:l... . By,

s or Regulations, and this lease shall not be ter-
or if such failure is the result of, any such Law,

£

...... . VicePresident
U paX ' 'ID #23-2376895. ... “1741




ACKNOWLEDGMENT FOR INDIVIDUAL 7 42 I
STATE OF .. ..vriiraiaeaenn, '
COUNTY OF......ociiiiiinieeiiin }SS'
Onthis ............... dayof ..., e .....19........,before me personally appeared

......................................................................................................

......................................................................................................

that he (she, they) executed the same,

- , Notary Pubhc
My commission expires:

........................................... Residing at. .o« ...oovvvvnonee e

.____—v-__»_-—_—-—-—_———_—m—‘——‘—-_‘-—p‘q‘—‘_—n—q————————-————-——
\

ACKNOWLEDGMENT FOR INDIVIDUAL
STATE OF ... v oeoeeeeeeeininns.
COUNTY OF .. reeeeinaneninanns. } ¥
Onthis ............... dayof ... ... 19 ........, before me personally appeared

......................................................................................................

that he (she, they) executed the same.

..................................................

Notary Pubhc
My commission expires:

............... Residingat. . . .. .ovvvivnrnr i

-_——-—*———‘——ﬁ_ﬁ__——_-—‘~~~—’—*—~*———~_—————_-

ACKNOWLEDGMENT FOR ‘'CORPORATION

STATE OF...( % .. 4’7 // T }

COUNTY OF. SALT. [4KE ...
Onthis .... R/’L AN day of . %DW/ ....... TN 19 4% ..... , before r;pgrm

x?/ZﬂM e m (OIS Lt g oo e known‘tometobethe,%-?... Lée . y7

of ... \%ﬁﬁ w2 (bad.
the corporatiéi that executed the thhm mst um

My commission:expires:

............ 122 /é/%......

SS.

——-—--—u————-——‘-—-———ﬂ—d_——-———-—#—'*'d—_-_—w—-—_—-—————u———_




5. Lease Designation and Seral Number:

_ FORM 3 QATE OF UTAH .
* DIVISION™OF OIL, GAS AND MINING
'\égp Point Coa! Co. Fee

[ & .
6. If Indian, Aliottee o Tribe Name:

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

7. Unit Agreement Name:

1A Type of Work: DRILL § DEEPEN ]
8TpeaWel  OIL[] GAS[] OTHER: SINGLE ZONE[]  MULTIPLE ZONE[[] | ® Fom o Lease Name:
141227N0
2. Name of Operator: 9. Well Number:
Wasatch Resources & Minerals Inc. 41
3. Address and Tetephone Number: ' 10. Fleid and Pool, or Wildcat:
: Wi ldcat '

97 North,=Main, Manti, Utah 84642
4. Locaion of Well (Footages) 3960 feet west and 1327 feet southof the NE Corner of Sec. 22 | 11 curaw, Section, Township, Range, Meridian:

At Surtace: T4sR1ZE NWE of Section 22-T14S-RI1ZE
At Proposed Producing Zone: Sa-ne as above
14. Distance in miles and direction from nearest town or post office: 12C0';lﬂ(y! 13, State:
11 miles north and east of Wellington, Utah Carbon : uTAR
17. Number of acres assigned to this well:

18. Number of acres in lease:

15, Distance f0 nearest
popery o lease ke oot 1357 foot 160 ' : 160
18. Distance to nearest wetl, driling, 3701 (well P&A'd 16. Proposed Depth: 20. Fotary o cable tools:
completed, or applied for, on this lease (feot):
7 1955) 1500 feet Rotary (air)
21. Elevations (show whether DF, RT, GR, otc.): 22, Approximate date work wifl start:
5816 feet R July 20th 1997
. : , PROPOSED CASING AND CEMENTING PROGRAM '
-SIZEOFHOLE - - GRADE, SIZE OF CASING WEIGHT PER FOOT SETING DEFTH , QUANTITY OF CEMENT
8 3/4n J55 7t 20 Ib/ft. 100 feet 75 sacks
6 3/4" J55 4 1/ 9.5 Ib/ft. 1500 100 sacks
DESCRIBE PROPOSED PROGRAM: K proposal is 1o doopen, give data on present productive zone and proposed new productive zone. K proposal is to drif or deepen directionally, give portinent data on

and d and true vertical depths. leebmnprwwerpmgm!my
It 15 proposed 1o fully test and evaluate the Ferron Sandstone formation by drilling Through the Ferron and
approximately 100 feet info the Tununk Shale. Air will be used as the circulation media. No coring is
pianned. The logs will be game—ray, compensated neutron density, compensated sonic and fracture detection.

All Federal and State Regulaﬂbns will be fully adhered to.

The 14122Z2Nd #1 will offsgt the Marakis #1. The Marekis #1 was drilled in 1955 and later plugged. All of .
s_project

informattion from the Marakis #1 drilling report has been considered in thi
) ECEIVIE

JUL 09 1997

CUNF\DENT!AL

Name & Signature: W/w Steven J. Lund Twe: President pate: JUly 7, 1997
(This space for State use only) ’ .
/30377 N Approvat: b%)éé]k S/g/;7

AP Noamber Aseigned 1/3~00'/~50d’/'/
435067;«& />7‘

{1\83) {See lnstructions on Reverse Side)
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Range 12 East e
S o
oy o g = g
s ‘?9 o4 ¥ o 8.89 o W —Q, e s Basis of Bearing: o &
40 Chains (2640 feet) 40 Chains (2640 feet) [ .0, Basis of Bearing S 8954" W recorded between é .
®  Drill hole locatjon the NE Corner and the NW Corner of Section 22, ) E
= Center, NW 1/4 Township 14 South, Range 12 East, Salt Lake Base — y
= = g Flevation 5829’ and Meridian. = o
- [ ®
= S|z o
- S| g | Basis Of Elevation:
Z |8 @' Basis of Elevation of 5816 as indicated in the NE Corner
= = r 952*%'6 of Section 22, Township 14 South, Range 12 East, Salt
2264220 LBZ Lake Base and Meridian, as shown on the Sunnnyside Junction 3
= = Quadrangle 7.5 Minute Series Map. )
-~ < g
N =)
= =3 - |
= | Description of Location: ®
ES < 2 Proposed Drill Hole located in the center of the NW . 8
>l 1/4 of Section 22, 3960 feet west, and 1327 feet south =
= |35 of the NE corner of Section 22, T14S, R12E, Salt Z
= Lake Base and Meridian.
e457638 31 )
196226841 ENGINEER'S CERTIFICATE
i LEGEND: « |, Dan Guy, do hereby certify that | am a Registered Professional
PY drill hole location G Engineer, holding certificate No. 154168 as prescribed under the

- brass cap, found

brass cap, - searched but not found

)
O
€ Dry Hole with upright pipe

“X% Viows of the State of Utah,
? Bcontained on this page is true and correct to the best of my

| further certify that the information

knowledge.

Castle Valley Services%




WASATCH RESOURCES & MINERALS

Steve Lund ' . Office: (801) 835-1950
97 North Main FAX :(801) 835-2522
Manti, UT 84642 : Mobile: (801) 851-1234

Residence: (801) 835-4246

Mr. Mike Hebertson

Utah Division of Qil, Gas and Mining
| 1594 West North Temple

Salt Lake City, Utah 84114

RE: Application For Permit To Drill to 141222NW #1 in the NW/4 of Section 22 - T14S - R12E
S.L.B. &M., Carbon County, Utah

Dear Mr. Hebertson:

Enclosed is and original and one copy of an “Application for Permit to Drill” (APD). Attached to
the APD is the following information:

Attachment #1  Copy of survey plat of proposed well site

Attachment #2  Surface Use Plan

Attachment #3  Drilling Program

Attachment #4  BOP Schematic

Attachment #5  Portion of topographical map indicating proposed well site

Attachment #6  Evidence of bond (to follow)

Attachment #7  Surface Owners Agreement and Understanding of Surface Use (to follow)

Attachment #8  Application for Administrative and Geologic approval to Drill the 141222NW
#1 on a 160 acre spacing

Please accept this letter as our request that all information be kept confidential that is eligible for
such considegation regarding this permi

teven J. Lund
President



DRILLING PROGRAM

1- The estimated tops of the important geologic markers:

TOPS FORMATION
Surface  Mancos Shale
1100 Ferron Sandstone
1320 Tununk Shale

2- The estimated depths at which water, oil, gas, and other minerals are to be encountered: -

Lower Ferron Sandstone 1200 feet Gas and/or Oil
There are no water sands or other mineral bearing formations expected to be encountered

while drilling this well.

3- The schematic diagram of the B.O.P. is attached. A 3000 psig working pressure configuration

will be used. A hydril or equivalent type of B.O.P. will be utilized as the top piece of the
B.O.P. stack, depending upon the height from ground level to the return flow.

. Aninventory of the rig and air compressors and any auxiliary equipment will be available upon

request, following the execution of a drilling contract. The casing program as previously
indicated will consist of 100 feet of J-55, 7 inch, 20 Ib/ft surface casing and 1500 feet of J-55,
4 Vs inch, 9.5 Ib/ft production casing. The surface casing will be set and cemented to surface
with 75 sacks of cement. The 4 ¥ inch production casing will be set and cemented to surface
with 100 sacks of cement. This is a calculated 25% excess amount of cement necessary to
cement the entire string to surface.

. It is planned to drill this well using air as the circulating medium. The only water anticipated

to be used will be that employed in cementing the casing. This water will purchased from
neighboring ranchers or the land owner. All monitoring equipment to be used in conjunction
with the air drilling procedure will be listed as auxiliary equipment. '

. This well will be drilled using the downhole information from the Marakis #1. In addition to

that information open-hole logs will be utilized. The logs that will be run are gamma ray,
compensated neutron formation density log as well as a compensated sonic log and fracture
detection log.

. The expected bottom hole pressure for this well is about 600 psig. Potential hazards such as

hydrogen sulfide, abnormal pressures and high temperatures are not expected in the drilling of
this well. The drilling reports from the Marakis #1 indicate that no hydrogen sulfide, abnormal
pressures or high temperatures were encountered.

. This well is a twin to the Marakis #1, which was drilling by Paul Walton of Oil Securities and

Gas Corp. in 1955. The drilling report was evaluated an utilized in the preparation of the
drilling program for this well.




WELL CONTROL EQUIPMENT

Surface Casing v
A. Hole size for the surface casing will be 8 3/4 inches.
B. Setting depth for the surface casing will be approximately be 100 feet.
C. Casing specifications are J-55, 7.0 inch, 20 Ib./ft., 8rd thread, condition “A”.
D. Anticipated pressure at setting depth is approximately 40 psig.
E. Casing will be run. Cement will be pumped down-hole and up annulus until cement
returns at the surface are evident.
F. Top of the surface casing will be at ground level.

. Casing Head
A. The flange size will be 6" series 300 new, equipped with 2 inch ports with nipples and

2" 1000 Ib. Working pressure valves. Casing head and valves will be set above ground.

. Intermediate Casing
No intermediate casing will be run.

4. Blowout Preventers

A Double Ram, hydraulically operated, one set of pipe rams for 2 7/8" drill pipe, and one
set of blind rams. They will be equipped with a mechanical closing device for back-up
service. A hydril or similar type is planned to be used as the top piece of the B.O.P.

stack.

. Auxiliary Equipment
A. All that is standard for safe and prudent air drilled operations.

. Anticipated Pressures
A. The anticipated pressure that is expected to be encountered will be approximately 350

psig.
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SURFACE USE PLAN

WASATCH RESOURCES & MINERALS, INC.
141222NW #1

3960 FEL & 1327 FNL, NW Sec 22-T145-R12E
Carbon County, Utah

1. Existing Roads: See Map A and Map B

a.

Location of proposed well in relation to town or other reference point: Location is
approximately 11miles East of Wellington, Utah.

Proposed route to location: (See Map “A” for marked access).

Location and description of roads in the area:
(See Map “A” and Map “B”).

Plans for improvement and/or maintenance of existing roads: The existing roads will be
maintained in the same or better condition as existed prior to the commencement of
operations.

2. Planned Access Roads:

The exiting and proposed roads will be crowned, ditched or dipped from the existing
County road to the location prior to use for moving the drilling rig onto the site. The
maximum disturbed width will not exceed 30" with an eighteen foot running surface. Dust
will be controlled by the use of water or an approved dust retardant. All roads, including
access to drilling water, will be maintained in as good or better condition than existing

condition.

Maximum grades: M?.ximum grades will be less than 10%.

Turnouts: None Planned.

Location: Access to the location uses an existing road up to the center of the East
boundary of the NW/4 of Sec. 22-T14S-R12E, and then a new location road will be

constructed from that East boundary of the NW/4 of Section 22-T14S-R12E going West
to the center of the NW/4 of Section 22-T14S-R12E. This road will be flagged and is

shown on Map B.

Drainage: The road surface will be center crowned with ditches on each side of the road.
Slopes will have a maximum slope of 3:1.
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f. There will be no culverts placed in the ditch-ways during the drilling phase of operations.
Further evaluation will be made for the additions of culverts if the roads is to have long
term use. : '

g. Surface materials (source): Surface materials will most likely not be required to be
transported to the access roads or drill pad for construction purposes, However, if gravel
is required, the dirt contractor will be responsible for locating and permitting of any
necessary construction material.

3. Location of Existing Wells: (2 mile radius)

The proposed 141222NW #1 location is approximately 875 feet northwest of the p&a’d
Marakis #1.

4. Location of Tank Batteries and Production Facilities:

All permanent (on site for six months or longer) structures constructed or installed (including
oil well pumpjacks) will be painted a flat, non-reflective, earth tone color to match the

- standard environment colors, as determined by the Rocky Mountain 5-State Interagency
Committee. This will include all facilities except those required to comply with OSHA
(Occupational Safety and Health Act) regulations. These will be painted the color stipulated
by OSHA. All facilities will be painted within six months of installation.

Gas meter runs for each well, if needed, will be located within 500 feet of the wellhead. The
gas flowline will be buried from the wellhead to the meter and 500 feet downstream of the
meter run or any production facilities. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Test for meter accuracy will be
conducted monthly for the first three months on new meter installations and at least quarterly
thereafter. The oil and gas mineral owner will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the meter calibration
reports will be submitted to the oil and gas mineral owner. All meter measurement facilities
will conform with the API standards for liquid hydrocarbons and the AGA standard for
natural gas measurement.

5. Location and type of Water Supply:

Water supply for drilling and completions purposes will be furnished by a water hauler.

Water supply will be obtained from either Dugout Creek or from the land owner
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6. Source of Construction Material:

Native material will be used for road surfacing and pad construction.

Should additional construction material be required, it will be the responsibility of the dirt
contractor to locate and permit (if necessary) use of that material.

7. Methods of Handling Waste Disposal

The reserve pit will be lined if topography and existing drainage require it.

Produced waste water will be confined to a lined pit for a period not to exceed 90-days after

initial production.
Trash will be confined in a covered container and hauled to an approved landfill. Burning of
waste or oil is not approved, and spoil material will be kept on site for re-contouring.

No bore holes will be used for disposal of waste materials. Human waste will be contained and
disposed of at an approved sanitary landfill.

8. Ancillary Facilities:

Not applicable for drilling operations in this area.

9. Wellsite Layout:

A plat (Plat A) showing access to the well-pad and the location of the reserve pit is attached.

The location and access road will be cleared of trees, brush, and any vegetation prior to any
construction. Stumps will be scattered or buried in an area designated by the land owner. Any
stump left in place will be cut so that the stump height does not exceed 12 inches. All slash
less than four inches in diameter will be chipped or scattered outside the cleared area and must
be within 24 inches of the ground at all points. All material four inches in diameter or greater
will be removed. All of the above will take place prior to placement of the drilling facilities.

Topsoil and vegetation will be stripped together to a depth of 6 to 8 inches and stockpiled by
wind-row on the west edge of the location. No topsoil stripping will be allowed when soils are
moisture saturated to a depth of 3 inches, or frozen below the stripping depth.

The reserve pit will be fenced on three sides prior to drilling activity and closed off on the
fourth side after drilling is finished. Fencing will be four strands of barbed wire or 48 inch
woven wire with one strand of barbed wire above the woven wire. All corners will be braced
with an H-type brace. The fence construction will be on cut or undisturbed ground and the
fence will be maintained in a livestock tight condition.
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10. Plan for Restoration of Surface:

The land owner will be notified at least 24-hours prior to commencing reclaimation work.

Immediately upon completion of drilling, the location and surrounding area will be cleared of
all debris, materials, trash, and junk not required for production.

Before any dirt work to restore the location takes place, the reserve pif must be completely
dry and all cans, barrels, pipe, etc. will be removed. Upon removal of all debris the cuttings
will be buried in the pit and the pit will be closed.

If the well is a producer:

Unneeded areas of the location will be reclaimed as soon as the reserve pit has dried. Upgrade
and maintain the access road as necessary to prevent soil erosion and accomodate year-round
traffic. Reshape areas innecessary to operations, rip or disk on the contour, and seed all
distrubed area outside the work area according to the seed mixture specified by land owner.
Save the topsoil for use during final reclamation unless the site can be recontoured to blend
with the natural topography as required for final abandonment. Perennial vegetation must be
established. Additional work will be required in case of seeding failures. All permanent
facilites placed on the location will be painted to blend with the natural environment.

If the well is abandoned/dry hole:

Restore the access road and location to blend with the natural topography. During reclamation
of the site, push the fill material into cuts and up over the backslope. Leave no depressions
that will trap water or form ponds. Distribute topsoil evenly over the location and seed
according to the above seed mixture. The access road and location will be ripped or disked

prior to seedng.

Prepare seed-bed by contour cultivating four to six inches deep. Drill seed Y2 to 1 inch deep
following the contour. In areas that cannot be drilled, broadcast seed at 1.5 times the
application rate and cover %2 to 1 inch deep with a harrow or drag-bar.

Fall seeding will be completed after September 1 and prior to ground-frost. Spring seeding
will be completed afier the frost has left the ground and prior to June 1.

11.0ther Informaiton:

There will be no deviation from the proposed drilling and/or workover program without prior
approval. Safe drilling and operating practices must be observed.

“Sundry Notices and Report on Wells” will be filed for approval for all changes of plans and

other operations.
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The dirt contractor will be provided with an approved copy of the surface use plan.

If so requested by the land owner an archaeology inspection will be performed by an
authorized contractor. Their report on this inspection will be sent to the land owner.

The operator is responsible for informing all persons in the area who are associated with this
project that they will be subject to prosecution for knowingly distrubing historic or
archaeological sites, or for collecting artifacts or fosils without the land owners permission.
The Operator will immediatley bring to the attention of the land owner any and all antiquities
or other objects of historic or scientific interest including, but not limited to, historic or
prehistoric ruins, artifacts, or fossils discovered as a result of operations under this permit.
The operator will immediately suspend all activities in the area of the object and will leave
such discoveries intact until told to proceed by the land owner. Notice to proceed will be
based upon evaluation of the cultural significance of the object. Evaluation will be by a
qualfied professional. When not practical, the Operator will follow the mitigation requirments
set forth by the State of Utah concerning protection, preservation, aor dispostion of any sites
or material discovered. Within five working days the State of Utah will inform the Operator as

to:

Whether materials appear eligible for the National Register of Historic Places;

The mitigation measure(s) the Operator will likely have to undertake before the site
can be used (assuming in-situ preservation is not necessary): and,

A time frame for the State of Utah to complete an expedited review to conform,
through the State Historice Preservation Offier, that the findings are correct and that

mitigaiton is appropriate.

If the Operator wishes, at any time, to relocated activities to avoid the expense of mitigaiton
and/or the delays associated with this process, the land owner will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required. Otherwise, in
those situations where the land owner determines that mitigation, data recovery and/or
salvage excavations are necessary, the Operator will bear the cost. The State of Utah will
provide technical and precdural guidelines for the conduct of mitigation. Upon verificaiton
from the land owner that the required mitigaion has been completed, the Operatir will then be
allowed to resume construciton.
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12. Lessee’s or Operator’s Representatives and Certification:

REPRESENTATIVES

Names: Steven J. Lund

Phone: (801) 835-1950

Address: 97 North Main St.
Manti, Ut 84642

CERTIFICAITON

I hereby certify that I, or persons under my direct supervison, have inspected the proposed
drillsite and access route, that I am familiar with the conditions which currently exist, that
the statements made in this plan are to the best of my knowledge, true and correct, and
that the work associated with the operations proposed herein will be performed by

Wasatch Resources & Minerals

and its contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

60of6



Map A
Access Roads .

3863 11 NE
‘537 {PINE CANYON) %39 32'30"

\ = 1
1, Ty
/ e

i | -.‘ ‘\ ) \\,/\ %

C Rau_ Q) ) 50‘0 S ~:'\¢-=/=-==-==~—)--.==—e=—.—-- ‘LL ,

5871

* "1"'"':&
",fl . } ( ,'.'--w’s‘
ACCESS ROAD '

\ 5765 é o, N 5800 .,
!

OSED LOCATION FOR THE
’ 141222NW # 1 Location

Township 14 South

\\\‘-(- )!/ / ,
?( i o

Y

=
Tt TazancazazaaI TS

==




Township 14 South

’  Map B .

Well Locaiton
with Access Road
in Section 22

Range 12 East

S 89°54" W ~ S 89°54’ W
L/ 3/
40 Chains (2640 feet) | 4(/Chains (2640 feet)
§ Drill hole location
= Center, NW 1/4
= |  Elevation 5829
|2 FLANNED ACCESS KOAD
§ = 141522NW #1 Location
=&
= Dry,
E
<
gk
Sz
3|2
=|&
<o
~f
&—
LEGEND:
® drill hole location

brass cap, found

brass cap, seorbhed but not found

y
O
€ Dry Hole with upright pipe

.




APPLICATION FOR AbMINISTRATIVE AND GEOLOGIC APPROVAL TO DRILL
THE 141222NW #1 ON A 160 ACRE DRAINAGE SPACING PATTERN

Wasatch Resources & Minerals respectfully requests approval to drill the 141222NW #1 test well
on 160 acre’gpeeiEg: due to the administrative and geologic conditions that follow. The Marakis
#1 well was drilled in July of 1955. In this test well natural gas was discovered and a DST was
run at 1099 to 1200 feet. Wasatch Resource & Minerals believes that in this area the Ferron
Sandstone is being charged by another source down dip, and that the conduit for charging the
Ferron Sandstone is the Uncompahgre Fault that traverses Section 22 - T14S - R12E through the
NE/4 and the NE/4 of the NW/4 of Section 22 - T14S - R12E as indicated in Map # 1. The exact
location of this fault is not known. Wasatch Resource & Minerals believes that drilling a test well
on a 160 acressmaciEa=in the center of the NW/4 of Section 22 - T14S - R12E will give the
greatest amount of data concerning the origin of the natural gas. This data will then be used to
logically develop the natural gas resource in this area on a conventional 40 acres spacing drainage

pattern.
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ATE OF UTAH

FOIM 3

4

DIVISION OF OIL, GAS AND MINING

‘;

S Lease Designation and Senal Number:

' i : '\égp Point Coa! Co. Fee
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 5 Hindlan, Hoteo o Tibs Nam:
1A. Type of Work: DRILL@ DEEPEN 0 7. Untt Aqro‘gment Name:
B TypectWel  OIL[] GAS E[] OTHER: SINGLE ZONE[] MULTIPLE ZONE [] | & Fom o Lease Name:
- 222

2. Name of Operator: . 9. Well Number: ~ ;1 "ri #00

Wasatch Resources & Minerals Inc. M —27- 1417
3. Address and Telephone Number: 10. Fleld and Pool, or Wiidcat:

Wi ldcat

97 North,?Main, Manti, Utah 84642
4. Location of Well (Footages) 3960 feet west and 1327 feet southof the NE Corner of Sec. 22
At Surface: T145R1ZE

At Proposed Producing Zone: Sa-ne as above

CONFIDENT

AL

11. Qu/Qu, Section, Township, Range, Meridian:

Nwi: of Section 22-T14S-R12E

14‘D'istnnoek|m“«u\ddkvcdonhommmdb\mo:postdﬁce: 12. County: 13, State:
11 miles north and east of Wellington, Utsh Carbon v
15, Distance 10 nearest ) 18. Number of acres In fease: 17. Number of acres assigned o this well:
propery orleass bne (oo 1377 fogt 160 160
18. Distance to nearest well, drting, 872" (well P&A'd 19. Proposed Depth: 20. Rotary or cable ools:
Rotary (air)
21. Elevations (show whether DF, RT, GR, etc.): 22. Approximate date work will start
: : 2816 fest &R July 20th 1997
2. - PROPOSED CASING AND CEMENTING PROGRAM
SZEOFHOLE - .| GRADE, SIZE OF CASING WEIGHT PER FOOT SETTNG DEPTH QUANTITY OF CEMENT
8 3/41 JH5 20 1b/ft. 100 feet - 75 sacks
6 3/ J55 41/2% | 9.5 Ib/ft. 1500 T00 sacks
ive 2008 and proposed new productive one, ¥ prop 1 is to dril or deepen directionally, give pertinent data on

DESCRIBE PROPOSED PROGRAM: lproposdhbdeepen.giwdmonpms«n.,.
subsurface locations and measured and true vertical depths. Give bk program, & any.

I+ 1s proposed 1o fully fest and evaluate the Ferron Sandstone formation by drilling through the Ferron and

approximately 100 feet into the Tununk Shale. Air will be used as the circulation media. No coring is
pianned. The logs will be ganma—f‘ay, compensated neutron density,. compensated sonic and fracture detection. -

All Federal and State Regulations will be fully adhered fo.

The 141222NW #1 will offsgt the Marekis #1. The Marekis #1 was: drilled in 1955 and later plugged. All of
informattion from the Marakis #1 drilling report has been considered in this project. :

) ECEIVE [
ﬁ%}FID{NﬂAL JUL 09 197 {
::msét, f /M Steven J. Lund .

DIV. OF OIL GAS & MINING

Te: _PrESident o ?

(This space for State use only) ) .
- o > 18 /7
AP Number Assigned: /17~ 0D/ \F00 50 Approval: "é /67 %ﬁ g/b/ 7
' Seseeiete Df‘rac
(1\83) {Soe lnstructions on Reverse Side)



Township 14 South

Range 12 East

D 5 ?9054 ¥ o 8.89054 ¥ 46298526 Basis of Bearing:
__40 Chains (2640 feet) 40 Chains (2640 feet) [ ;5202 Basis of Bearing S 89'54" W recorded between
2 Drill hole location the NE Corner and the NW Corner of Section 22,
= Center, NW 1/1} Township 14 South, Range 12 East, Salt Lake Base
=|S Elevation 5829 and Meridian.
~|& o
S|y mwos , |
< s Basis Of Elevation:
=8 Basis of Elevation of 5816 as indicated in the NE Corner
2 Or / Hole of Section 22, Township 14 South, Range 12 East, Salt
226422078 22 Loke Base and Meridian, as shown on the Sunnnyside Junction
< * Quadrangle 7.5 Minute Series Map.
3]
<o
= | 3 o .
=& Description of Location:
S04 Proposed Drill Hole located in the center of the NW
: j;—‘" 1/4 of Section 22, 3960 feet west, and 1327 feet south
O of the NE corner of Section 22, T14S, R12E, Salt
S Loke Base and Meridian.
g
7622654 ENGINEER'S CERTIFICATE
LEGEND:

)
o)
&

x |, Dan Guy, do hereby certify that | am a Registered Professional
S Engineer, holding certificate No. 154168 as prescribed under the
tlaws of the State of Utah. | further certify that the information
g~ jfcontained on this page is true and correct to the best of my

% & knowledge.

&

drill hole location

brass cap, found

brass cap, searched but not found

Dry Hole with upright pipe

Drill Hole Location

for Mr.

Steve Lund

SCALE:

250° 0 1000°

| Castle Valley Services

i




brass cap, found

brass cap, searched but not found

)
O
< Dry Hole with upright pipe

X% blaws of the State of Utah,

| further certify that the information

o <
S B
Range 12 East =
S o
: = 3
S 8954 W S 8954’ W Basis of Bearing; v A
10 Chains (2640 feet) [ 40 Chains (2640 feet) Dr2ies% ‘ o S 8954 >
. 0 Chains ( eet) ains ( eet) 2267461.53 Basis of Bearing S 89°54" W recorded between é .
S Drill hole location the NE Corner and the NW Corner of Section 22, — E
= Center, NW 1/4 Township 14 South, Range 12 East, Salt Lake Base =
= |2  CElevation 5829’ and Meridian. =
: = - |8 (s R P
"S S| e @
o o8 w6509 _ , T
o s Basis Of Elevation:
Z |8 @ Basis of Elevation of 5816 as indicated in the NE Corner
= = Dry Hole of Section 22, Township 14 South, Range 12 East, Salt
226422071 22 Lake Base and Meridian, as shown on the Sunnnyside Junction g
B = Quadrangle 7.5 Minute Series Map. -
= < :
n o g
= =Y
= | Description of Location: ®
5 = P .
= 5|8 Proposed Drill Hole located in the center of the NW . 8
< _;:s‘ 1/4 of Section 22, 3960 feet west, and 1327 feet south , ;
=S of the NE corner of Section 22, T14S, R12E, Salt Z
= Lake Base and Meridian. !
e457638 3 ) |
2062268 41 ENGINEER'S CERTIFICATE
LEGEND: ¢ 1, Dan Guy, do hereby certify that | am a Registered Professional
o drill hole location &% Engineer, holding certificate No. 154168 as prescribed under the

Castle Valley Services




WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/09/97 T API NO. ASSIGNED: 43-007-30377

WELL NAME: SAGE POINT #1
OPERATOR: WASATCH RESOURCES (N6955)

PROPOSED LOCATION: INSPECT LOCATION BY: 07/25/97
CNW 22 - T1l4S5 - RI2E
SURFACE: 1327-FNL-3960-FEL TECH REVIEW|Initials Date
BOTTOM: 1327-FNL-3960-FEL
CARBON COUNTY Engineering| 4253 8/13197
WILDCAT FIELD (001)
Geology
LEASE TYPE: FEE
LEASE NUMBER: SAGE POINT COAL Surface
PROPOSED PRODUCING FORMATION: FRSD
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
_/ plat __ R649-2-3. Unit:
____ Bond: Federall] Statel[] Feel]
(Number ) ____ R649-3-2. General.
Potash (Y/N)
il shale (Y/N) v~ R649-3-3. Exception.
_V Water permit
(Number A mmicc AL St £20Y) ____ Drilling Unit.
_iifRDCC Review (Y/N) Board Cause no:
(Date: LAl - 79 ) Date:
1
COMMENTS : Cm/ status  req . @[{,S/r‘ij OK | cewaud OK Lo oK

é&c, lo¢. o

/. State pad of 2
STIPULATIONS: Z. 7/ %€&£1QA£“_ AZ& Aé&~ Z%ae%ﬁu/ > ‘%ﬁ

Sty Kosowsce Dovel WE\ Coordinutyrg Lsrini be é(jﬂ/ﬁﬁ Loutts ooty o

?[ /2850w Co 7S Suds 942;;§?<222 oliseste 2%%Mw@i' wg‘%é
d.fwjfﬁ‘{? /%?M ' :&5@4 ; \(;jﬂé/'a/‘or //Zcfu/—/ 4e /’éﬁaa/’*ez/ /
A i e | tllffsitins e shgeh epecd

B stali  ricecurtes . b fun  fTlnd dncd Stoo uﬂqzz;:a}‘v, # 7




OPERATOR: WASATCH RESOURCES
FIELD: WILDCAT (001)
SEC, TWP, RNG: SEC. 22, T14S, R12E

COUNTY: CARBON UAC: R649-3-3

& MINERALS (N6955)

® SAGE POINT #1

.¢.
XXXXX

PREPARED:
DATE: 18-JULY-97




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name:_ Wasatch Resources & Minerals Inc.

Name & Number: Sage Point Coal 1-22-14-12

API Number: _43 - 007 - 30377

Location: 1/4,1/4A CNW Sec._22 T. 14S R._12E County: Carbon

Geology/Ground Water:

Standing water is found ~ 3 miles southwest in Dugout Creek. The thin slope wash is moderately permeable
but does not appear o have a significant water resource nearby and there is no evidence of valley fill
development in the slope wash. No other sediments between the surface and the Ferron Sandstone Member of
the Mancos Shale objective are capable of providing a quality water resource. The proposed 100" surface
casing program will adequately cover the thin surficial deposits.

Reviewer: Christopher Kierst
Date: July 31, 1997

Surface:

This location lies in a flat area of mostly sagebrush and grasses. Steve Nye who represented the surface
owner indicated that the area was used infrequently as pasture lands. however he had little or no input as to the
nature of the agreemenits for the land use. nor was he authorized to make any decisions or concessions. It was
suggested that the best way to approach this site was to simply push the brush and grasses into a berm along
the road and around the location. The area is flat enough that little other preparation will be needed. The
access road and location were photographed and typified for future reference. No surface use agreement had
been executed at the time of the pre-site. Pit placement and the operations of drilling were discussed with the
surface owners rep. The surface use stipulations were discussed and the meeting was concluded prior to the

rain starting.

Reviewer:_ K. Michael Hebertson
Date: 28-July-1997

Conditions of Approval/Application for Permit to Drill:

1. The location will be bermed on all sides and any possible drainage areas diverted around the pad.

2. Spoil from the blooie pit will be used as a backstop for the drill cuttings.

3. Brush and grass from the construction of the road and pad will be stored in the berms as they are
made.

4. Waters encountered below the surface casing of 100" will be tested and covered with cement before

production begins.




ON-SITE PREDRILIL_EVALUATION

Division of 0il, Gas and Mining

OPERATOR:_ Wasatch Resources & Minerals Inc.

WELL NAME & NUMBER:_Sage Point Coal #1-22-14-12

API NUMBER:_43-007-30377

LEASE:_ Fee Sage Point Coal FIELD/UNIT: Wildcat (001)

LOCATION:1/4,1/4_C NW_Sec:_22 TWP:_14 S RNG:_12 E 1327 FSI, 3960 FEL

LEGAL WELL SITING:_ 460 F SEC. LINE;_460 F1/4,1/4 LINE; 1320 F ANOTHER WELL.

GPS COORD (UTM) :_x = 537361 E; y = 4382935 N

SURFACE OWNER:_Sage Point Coal Company

PARTICTPANTS

Mike Hebertsgon (DOGM) Steve Lund Wasatch Resources & Minerals Inc.

Steve Nve (Soldier Canyon Mine) Canvon Fuels

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Western margin of Colorado Plateau/~8 miles gouth of the Tavaputs

Plateau and 8 miles South of the Book Cliffg. Tocation igs on valley
£ill which is Quaternary in age. Shallow arroyvog (1-20' deep)
incise the alluvium, all of which gently glopes to the gouth and
east. Location is on ground which ig almost flat. The major

topographic feature in the area igs Rock Creek which lies .5 miles

eagt.

SURFACE USE PLAN

CURRENT SURFACE USE:_Wildlife, and occasionally pasture land

PROPOSED SURFACE DISTURBANCE: 100' X 100' pad and .3 miles of approach
road. Spoils and topsoil gtockpiles and reserve pit backfill pile
will be stored outboard of the pad.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS:_None

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: These will follow
BExisting roadways.




SOURCE OF CONSTRUCTION MATERIAL:_Native material will be used to

gravel approach road and location. Anv additional material will be
acguired from a commercial source.

ANCILLARY FACILITIES:_None

WASTE MANAGEMENT PT.AN:

Portable toilets; garbage cans on location will be emptied into

centralized dumpsters which will be emptied into an approved

landfill. Reserve pit will be dried after use and then buried.

Water produced during testing and completion will be stored in a

temporarv reserve pit and evaporated on site.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS:_None

FLORA/FAUNA:_Sagebrush, indian rice grass, broom snakeweed, winterfat,

greasewood, shadscale, blue gramma, drvland sedge, galina wild rye,

cactug, birds, coyotes, rodents, elk, deer, reptiles.

SOIL TYPE AND CHARACTERISTICS: Mostly clav and sand in a moderately-

permeable soil on Quaternary slope wash covering the Blue Gate Shale

Member of the Cretaceous age Mancog Shale.

SURFACE FORMATION & CHARACTERISTICS: Quaternary slope wash covering

Blue Gate Shale. Light brown, brown, gray, or buff: slope wash is

unconsolidated, thin to thick bedded with sediments ranging from

clay to sand.

EROSION/SEDIMENTATION/STABILITY:_ Stable ground with no significant

undercutting erosgion by water. Drainage is limited to minor dry

washes during cloudbursts and periods of rapid snowmelt with

deposition occurring during the wane of thege episodes.

PALEONTOLOGICAL POTENTIAL:_ None reguired

RESERVE PIT

CHARACTERISTICS: _6'X 20'X 6' unlined

LINER REQUIREMENTS (Site Ranking Form attached) :_None Required

SURFACE RESTORATION/RECLAMATION PLAN

As stipulated by the surface use agreement




SURFACE AGREEMENT: Not executed as of the date of this writing.

CULTURAL RESOURCES/ARCHAEOLOGY:_None reguired.

OTHER OBSERVATIONS/COMMENTS

None

ATTACHMENTS :

photog were taken of this site.

K. Michael Hebertson
DOGM REPRESENTATIVES

July 28, 1997,

11:00 AM

DATE/TIME



Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal Well

>5280

1320 to 5280
500 to 1320
<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type
Air/mist
Fresh Water
TDS >5000 and <10000
TDS >10000 or 0il Base
Mud Fluid containing high

10
15
20

0
2
10
15
20

(feet)

0
5
10
15

10
20

10
20

0
5
15
20

levels of hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

10
15

Ranking

Site Ranking

10

15



STATE ACTIONS

Mail to:
RDCC Coordinator
116 State Capitol
Salt Lake City, Utah 84114

ADMINISTERING STATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:
OIL, GAS AND MINING (assigned by State Clearinghouse)

1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801 3. APPROXIMATE DATE PROJECT WILL START:
Upon Approval
4. AREAWIDE CLEARING HOUSE(s) RECEIVING STATE ACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Governments
5. TYPE OF ACTION: / /Lease /X/Permit / /License /_/Land Acquisition
/_/ Land Sale /_/Land Exchange / / Other
6. TITLE OF PROPOSED ACTION:
Application for Permit to Drill
7. DESCRIPTION:
Wasatch Resources & Minerals, Inc. proposes to drill the Sage Point 1-22-14-12 well (wildcat) on a private lease in
Carbon County, Utah. This action is being presented to RDCC for consideration of resourceissues affecting state
interests. The Division of Qil, Gas and Mining is the primary administrative agency in this action and must issue
approval before operations commence.
8. LAND AFFECTED (site location map required) (indicate county)
C NW, Section 22, Township 14 South, Range 12 East, Carbon County, Utah
9. HAS THE LOCAL GOVERNMENT(s) BEEN CONTACTED?
10. POSSIBLE SIGNIFICANT IMPACTS LIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial quantities.
11. NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEAR
PROJECT SITE, IF APPLICABLE:
12. FOR FURTHER INFORMATION, CONTACT: 13. SIGNATURE AND TITLE OF AUTHORIZED
OFFICIAL:

John R. Baza &4 /6) 5

PHONE: 538-5334 DATE: 8-5-97 Associate D p\fector




TAH DIVISION OF OIL, GAS AND MININ
O!C"AND GAS WELL INSPECTION RE D

Operator._ WASATCH RESOURCES Lease Number:_ FEE
Well Name:__SAGE POINT 1-22-14-12 APl Number: 43-007-30377
Sec: 22 Twp: 14S Rng: 12E  County: CARBON Field:__ WILDCAT

Well Status; _ PA

. Well Identification

. Well Equipment

._Temporary/Emergency Pits

1
2
3. Environmental Protection
4
5

._Spills, Discharges, Seepage

Remarks: PA marker has been set with proper legal description. Location has been leveled.

Reserve pit backfilled. Access road made inaccessable. No further inspection needed.

Drilling bond can be released. Photos in file

1. Method of Measurement: Tank Gauge 0 LACT UnitL] Other O

2. Storage Facilities

3. Lines Leaving Storage Facilities Sealed/Locked

4. Oil Handling/Treatment Equipment

Remarks:

1. Type of Gas Production: Gas Well Casinghead O
2. Gas Disposition: Sold Flared/Vented 1 Used on Lease Other O
3. Method of Measurement: Orifice Meter Turbine Meter O Estimated 0 Other O

4. Gas Handling/Treatment Equipment

Remarks:

1. Disposal Method: Unlined Pit Lined Pit O Subsurface O Other
2. If Disposal by Pits, Are Pits Satisfactory? Yes No
3. Other E & P Waste Disposal

Remarks:

Inspector: J. THOMPSON Date: 10/15/97




‘lb STATE OF UTAH
: ISION OF OIL, GAS AND MI

RECORD OF ABANDONMENT OPERATIONS

COMPANY NAME:_ WASATCH RESQURCES CEMENTING CO.:_COX REDI-MTX

WELL NAME:_SAGE POINT 1-22-14-12

QTR/QTR:_C/NW SECTION:_22 TOWNSHIP:_14S RANGE:_12E '
COUNTY:_CARBON API NO.:_43-007-30377
INSPECTOR: M., HEBERTSON DATE:_10/10/97

CEMENTING OPERATIONS: P&A WELL:_ X

SURFACE CASING SHOE DEPTH: FT. CASING PULLED YES: NO:_X
CASING: SIZE:_17" DEPTH:_107' FT. CSG RECOVERED:
CASING: SIZE: ___ DEPTH SET:

PROCEDURE : Ran 600' of 2 3/8" tubing. Pumped 9 yards pulled all

tubing., Backed up redi-mix truck shot 1 vard of cement into 7"

casing to top off., Cement staved at surface. Marker set.

(1) PLUG SET @:FROM:_600"' TO:surface FT. TAGGED: YES: NO:

SLURRY: 15 to 16 # Portland “a” neat.

(2) PLUG SET @:FROM: TO: FT. TAGGED: YES: NO:
SLURRY:

(3) PLUG SET @:FROM: TO: FT. TAGGED: YES: _ NO:
SLURRY:

SURFACE PLUG: FROM: TO: FT.

ALL ANNULUS CEMENTED TO SURFACE: YES: X NO:

ABANDONMENT MARKER: PLATE: PIPE: X

COMMENTS: Location rehab to begin 10/11/97.




TAH DIVISION OF OIL, GAS AND MININ
OIE"AND GAS WELL INSPECTION RE D

Operator._ WASATCH RESOURCES Lease Number:_FEE
Well Name:.__SAGE POINT 1-22-14-12 API Number: 43-00730377
Sec: 22 Twp:14S Rng:_12E  County: CARBON Field: WILDCAT

Well Status: ___ SGW.

1. Well Identification NO
2. Well Equipment v
3. Environmental Protection v
4. Temporary/Emergency Pits v
5. Spills, Discharges, Seepage v

Remarks: 7" CSG open to atmosphere-no well control. Well awaiting plugging. Reserve pit

fenced with some fluid. Should plug well 10/8 or 10/9/97.

1. Method of Measurement: Tank Gauge O LACT UnitO Other O

2. Storage Facilities

3. Lines Leaving Storage Facilities Sealed/Locked

4. Oil Handling/Treatment Equipment

Remarks:

1. Type of Gas Production: Gas Well Casinghead O

2. Gas Disposition: Sold x Flared/Vented 0 Used on Lease  Other O

3. Method of Measurement: Orifice Meter  Turbine Meter O Estimated 01 Other O

4. Gas Handling/Treatment Equipment

Remarks:

1. Disposal Method: Unlined Pit Lined Pit 0 Subsurface 0 Other O

2. if Disposal by Pits, Are Pits Satisfactory? Yes J No

3. Other E & P Waste Disposal

Remarks:

9/29/97

Inspector: J. THOMPSON Date:




STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
DRILLING INSPECTION FORM

OPERATOR:_WASATCH RESOURCES COMPANY REP:_ STEVE LUND

WELL NAME:_ SAGE POINT 1-22-14-12 APTI NO:_43-007-30377

QTR/QTR:_C-NW SECTION:_22 TWP:_14S RANGE:_12E

CONTRACTOR : PARKER RIG NUMBER: 1
INSPECTOR: JTL TIME: _10:30 AM DATE: 9/3/97

TYPE OF WELL: OIL: GAS: X WIW:

SPUD DATE:DRY: ROTARY: 8/23/97 PROJECTED T.D.:_1500'

OPERATIONS AT TIME OF VISIT:_DRL AHEAD @ 710'.

WELL SIGN:______ MUD WEIGHT: LBS/GAL BOPE:

BLOOIE LINE: FLARE PIT: H2S POTENTIAL:
ENVIRONMENTAL:

RESERVE PIT:_ Y PFENCED:_X  LINED: NO PLASTIC:
RUBBER: BENTONITE: SANITATION: YES

WATER ENCOUNTERED DURING DRILLING:

DEPTH:

BOPE TEST RECORDED IN THE RIG DAILY TOUR BOOK:

REMARKS :




DQ STATE OF UTAH
) SION OF OIL, GAS AND MIN

CEMENTING OPERATIONS

OPERATOR:_WASATCH RESOURCES & MINERALS API NO:_43-007-30377

WELL NAME:_ SAGE POINT 1-22-14-12 LEASE:_SAGE POINT COATL CO

QTR/QTR:_NE/NE SECTION:_20 TOWNSHIP:_21S RANGE:_7E

PLUGGING COMPANY NAME:_ OPERATOR

COMPANY REPRESENTATIVE:_STEVE LUND

DOGM INSPECTOR: JIM THOMPSON DATE:_8/23-24/97

TYPE OF WELL: OIL: GAS:_X WIW:

CASING INFORMATION:

SURFACE CASING:_X OTHER:

SIZE:_7" GRADE:_20# HOLE SIZE:_9 3/4" DEPTH: 105"

PIPE CENTRALIZED:YES: X (3) NO: CEMENTING CO._COX REDI-MIX
CEMENTING STAGES:_1 STAGE TOOL @:

SLURRY INFORMATION:

1. LEAD 4 BBLS-fresh water

2. SLURRY: 10 BBLS +-15.6#'s REDI-MIX% (NO ADDITIVES)CLASS “A”
3. SLURRY: 3 BBLS DISPLACEMENT-fresh water

4. SLURRY:

5. SLURRY:

6. CEMENT TO SURFACE: YES: X NO:__ LOST RETURNS:YES:_____ NO:_X
7. 1" INFORMATION: CLASS: ADDITIVES:

8. CEMENT WEIGHT:__ CEMENT TO SURFACE:___ LENGTH OF 1": FT.

ADDITIONAL COMMENTS: Hit conglomerate @ approx 16' while drilling

conductor hole. Set 23' of 10 3/4" conductor pipe.




SOUTHEASTERN U\"I ASSOCIATION OF L(QAL GOVERNMENTS

) Kent R, PETERSEN

Chialrman

William D. Howell

Execurive DIRecTor

777 South Carbon Ave.
PO. Drawer 1106
Price, Utak 84501

(801) 637-5444

FAX (801) 637-9448

AREA WIDE CLEARINGHOUSE A-95 REVIEW

1401 07
NOI State Action Preapp
Subdivision App X ASP #
State Plan Other (indicate) SAI Number
Applicant Address: Federal Funds
Requested:

0il, Gas & Mining

P.0O. Box 145801

538-5334

SLC, UT 84T 14-580T

Phone Number:

Title:

Application for Permit to Drill

Sage Podt Fleze 1412
J

Wasetdd  Roseercos ¢ /V/'/wz,y;js

43007 - 303 77

C NwW  Sec 2z, T. 45, R.126  Cravbon (o,

[ ]No comment

[ ] See comment below

[ ]No action taken because of insufficient information

[ ]Please send your formal application to us for review. You attendance is requested [ ]

The applicant should forward any written review comments to the funding agency.” Any written respbnse to those comments
should be forwarded to the State Clearinghouse and also to the funding agency.

Comments:

Approved on August 21, 1997 at SEUAOG Board meeting.

J-3/-97




AGREEMENT

THIS AGREEMENT is entered into as of the 7th day of August, 1997, by and between Wasatch
Resources & Minerals Inc. with offices at 97 North Main, Manti, Utah 84642, hereinafter referred
to as “Operator”, and Canyon Fuel Company, LLC, with offices at 6955 Union Park Center, Suite
540, Midvale, Utah 84047, hereinafter referred to as “Lessor”.

WITNESSETH THAT:

WHEREAS, Operator wishes to drill a well for the purpose of exploring for gas and oil, hereinafter
referred to as “The Well”, in the NW1/4 of Section 22-T14S-R12E, in Carbon County, Utah, and

WHEREAS, Operator desires to construct an access road and drilling location in the NW1/4 of said
Section 22-T14S-R12E, hereinafter referred to as the “Drilling Location”, and

WHEREAS, Lessor owns both the surface and the minerals on said property in the NW1/4 of
Section 22-T14S-R12E, and

WHEREAS, Lessor desires to preserve the environmental and financial values of said property.

NOW THEREFORE, in consideration of the mutual promises and covenants herein contained, the
parties hereto agree as follows:

Surface Usage Plan and Scope of Work. Map A attached herein is a topographic map showing
the Drilling Location and existing roads. Map B attached herein is the Survey of the Drilling
Location and shows the proximity of the existing road and a dry hole marker to the Drilling
Location. A plat drawing (Plat A) attached herein shows planned access onto the Drilling Location,
anticipated orientation of equipment during the drilling operations, and the proposed location of the
reserve pit.

Operator hereby sets forth the Surface Usage Plan for the construction of an access road and drilling
location; for environmental remediation; and the final reclamation of the areas disturbed from

drilling The Well as follows:.

SURFACE PREPARATION AND DRILLING:

1.  Cultural/Paleontological Resources: The Operator shall not conduct any activities that will
disturb cultural and/or paleontological resources. The Operator will inspect the proposed
access route and the Drilling Location for visible cultural/paleontological resources including,
but not limited to, historic artifacts such as dwelling ruins, petroglyphs, pottery shards, and/or
flint workings. In the event any such artifacts are found, regardless of whether they are found
during the inspection or during drilling preparation activities subsequent to the inspection,
Operator will notify Lessor, and the Drilling Location will be relocated no less than 300 feet
away from such artifacts and the new location will be similarly inspected.




Access Roads and Maintenance: Access to the Drilling Location will use an existing road up
to the center of the East boundary of the NW1/4 of Sec. 22-T14S5-R12E and a new access road
which will be constructed, by Operator at Operator’s sole expense, from the East boundary of
the NW1/4 of Sec. 22-T14S-R12E going West to the center of the NW1/4 of Sec. 22-T14S-
R12E. This new road will be flagged and is shown on Map B. The initial access road
construction will be sufficient to allow regress by Operator’s authorized personnel and egress
of necessary equipment to drill The Well as described in the State of Utah’s Division of Oil
Gas and Mining’s Application For Permit To Drill.

Maximum grades on new construction will be less than 10% and no turnouts will be
constructed. The new road surface will be center crowned with ditches on each side of the
road. Slopes will have a maximum slope of 3:1. There will be no culverts placed in the ditch-
ways during the drilling phase of operations. Further evaluation will be made for the addition
of culverts if the road is to have long term use.

The Operator will maintain all existing roads on Lessor’s property used for access to the
Drilling Location in the same condition, or better condition than, existed prior to the
commencement of Operator’s operations on the Drilling Location.

Source of Construction Material

Native material will be used for road surfacing and pad construction. Should gravel or
additional construction material be required, it will be the responsibility of The Operator to
provide advance notice to Lessor of plans to import such materials and to locate and permit (if
necessary) use of that material.

Wellsite Earthwork:

Topsoil and vegetation will be stripped with a motor grader from an area measuring 110 feet
by 110 feet to a depth of at least six (6) inches and no more than (12) inches. Stripped topsoil
and vegetation will be stockpiled in a heaped pile without compaction immediately north
(upgrade) of the Drilling Location. No topsoil stripping will be allowed when soils are
moisture saturated to a depth of 3 inches, or frozen below the stripping depth.

Undersoil material will then be stripped and windrowed into berms along the four perimeter
edges of a 100 foot by 100 foot Drilling Location pad to divert runoff from precipitation events
away from the Drilling Location and to contain potential spills within the Drilling Location
during the drilling operations. Said berms shall be no less than 12 inches high along the north
perimeter and no less than 18 inches high along the south perimeter.

A 6 foot by 20 foot by 6 foot deep reserve pit will be excavated on the Drilling Location and
the excavated material will be used in construction of perimeter berms around the pit. Excess
material may be used on the perimeter berms of the Drilling Location. The reserve pit will be
fenced on three sides prior to drilling activity and closed off on the fourth side after drilling
is finished. Fencing will be four strands of barbed wire or one strand of barbed wire above
woven wire. All corners will be braced with an H-type brace. The fence construction will be
on cut or undisturbed ground and the fence will be maintained in a livestock tight condition.



Location of Tank Batteries and Production Facilities: Drilling equipment will be located
approximately as show on Plat A. There will be no deviation from the proposed drilling and/or
work-over program without prior approval of the Lessor. Safe drilling and operating practices
must be observed.

Interim Environmental Remediation: The reserve pit will be lined only if topography and
existing soil drainage require it. Produced waste water will be confined to a lined pit for a
period not to exceed 90-days after initial production.

Trash will be confined in a covered container and hauled to an approved sanitary landfill.
Burning of waste or oil is not approved. All earthen spoil material will be kept on site for use
in re-contouring.

No bore holes will be used for disposal of waste materials. Human waste will be contained
and later disposed of at an approved sewage disposal facility.

Reserve Pit Reclamation: Upon completion of drilling, use of the reserve pit will be
discontinued. Cans, barrels, pipe, etc. will be removed from the reserve pit and the pit will be
allowed to dry before pit reclamation. Within 30 days of completion of drilling, Operator will
have the cuttings residue in the pit sampled and tested by a certified laboratory for petroleum
hydrocarbon content. Operator will provide copies of the analysis results to Lessor. Pit
residues with hydrocarbon levels in excess of those allowed to be left unsealed in similar pits
on State of Utah land by the State Of Utah, Division of Oil, Gas, and Mining shall be covered
with an impermeable synthetic membrane, a six inch thick layer of bentonititic clay and,
finally, a 24 inch thick layer of topsoil material heaped slightly above the elevation of the
surrounding surface to prevent ponding above the pit. Pit residues with hydrocarbon levels
lower than described immediately above will be buried in the pit without the membrane or clay
layer but will include a 24 inch thick layer of topsoil material heaped slightly above the
elevation of the surrounding surface to prevent ponding above the pit.

Disclosures: Operator shall provide all personnel contracted or otherwise doing work on The
Location with a copy of the surface use plan and shall review the terms of the plan and this
agreement with such personnel to ensure that they are aware of the requirements of the plan
and this agreement. ‘

If The Well is a dry hole, Operator shall provide Lessor with a copy of all drilling logs and
related drilling information immediately after The Well is plugged. If The Well is a
commercial producer of hydrocarbons, Operator shall provide Lessor with a copy of all drill
hole logs and related drilling information immediately after completion of The Well and
Lessor shall keep the information confidential and shall not disclose the information to any
other private or public entities for a period of no less than one year.



REQUIREMENTS IF THE WELL IS AN ECONOMIC PRODUCER OF OIL AND/OR GAS:
Wellhead devices and oil and gas measurement facilities will be installed on the well location.

All permanent (on site for six months or longer) structures constructed or installed (including
oil well pumpjacks) will be painted a flat, non-reflective, earth tone color to match standard
environmental colors as determined by the Rocky Mountain 5-State Interagency Committee
except those which are required to comply with OSHA (Occupational Safety and Health Act)
regulations; in which case colors stipulated by OSHA will be used. All facilities will be
painted within six months of installation.

Oil and gas meters will be calibrated in place prior to any production deliveries. Testing for
meter accuracy will be conducted monthly for the first three months on new meter installations
and at least quarterly thereafter. The Lessor will be provided with a date and time for the
initial meter calibration and all future meter proving schedules. A copy of the meter
calibration reports will be submitted to the Lessor. All meter measurement facilities will
conform with the API standards for liquid hydrocarbons and the AGA standard for natural gas

measurement.

Gas meter runs for each well, if needed, will be located within 500 feet of the wellhead. The
gas flowline will be buried from the wellhead to the meter and 500 feet downstream of the
meter run or any production facilities. Meter runs will be housed and/or fenced.

The access road to The Well will be upgraded and maintained as necessary to prevent soil
erosion and to accommodate year-round traffic. The road will be crowned, ditched, or dipped
from the existing county road to the Drilling Location. The maximum disturbed width will not
exceed 30 feet with an eighteen feet wide running surface. Dust will be controlled by the use
of water or an approved dust retardant. All roads will be maintained in as good or better
condition than existing at the time of execution of this agreement.

Immediately upon completion of drilling, The Well, the Drilling Location, and surrounding
area will be cleared of all un-natural debris, materials, and trash not required for production.
Areas of the Drilling Location not needed for production, including the reserve pit, will be
reclaimed as soon as the reserve pit contents have dried. Areas unnecessary to production
operations shall be reshaped, ripped, or disked on the contour, covered with six inches of
topsoil, and seeded using reclamation practices and seed mixtures required by the United
States Bureau of Land Management for drill site reclamation on similar land in Carbon
County, Utah belonging to the United States. Perennial vegetation must be established equal
to that on adjacent surface land. Additional work will be required and will be performed by
the Operator in case of revegetation failures.



REQUIREMENTS UPON CLOSURE OF THE WELL OR IF THE WELL IS A DRY HOLE:

The reserve pit shall be tested filled, sealed, and capped as described above within 30 days
after sealing, plugging, or final closure of The Well if closed as a dry well.

Within 60 days after sealing, plugging, final closure, or other abandonment of The Well,
whether it produced or did not produce hydrocarbons, Operator shall have the access road and
the Drilling Location restored, reclaimed, and blended with the natural topography in
preparation for seeding. At least 96 hours prior to commencing said reclamation work,
Operator shall notify Lessor when the reclamation work is scheduled.

The Well, the Drilling Location and surrounding area will be cleared of all debris, materials,
and trash. Fill material and berms will be pushed into cuts and up over the back slope. No
depressions will be left that will trap water or form ponds. The Drilling Location shall be
reshaped, ripped, or disked on the contour and evenly covered with all stored topsoil from the
topsoil stockpile in preparation for seeding.

Fall seeding will be completed after September 1 and prior to ground-frost. Spring seeding
will be completed after the frost has left the ground and prior to June 1.

The disturbed area will be seeded at the first seeding season after sealing or plugging of The
Well using reclamation practices and seed mixtures required by the United States Bureau of
Land Management for drill site reclamation on similar land belonging to the United States.
At a minimum, the seed-bed will be prepared by contour cultivating four to six inches deep.
Seed will be sowed with broadcast spreading and covered 'z to 1 inch deep with a harrow or
drag-bar. Perennial vegetation must be established equal to that on adjacent surface land.
Additional work by Operator will be required in case of revegetation failures.

FORCE MAJEURE:

In the event Operator is prevented from continuing work as herein provided because of an act
of God or public enemy, strike, lockout, boycott, picketing, riots, insurrection or any
governmental order, rule or regulations, then, notwithstanding anything herein contained to
the contrary, Operator shall not be liable to Lessor for damages on account thereof, in the event
that Operator’s fault, negligence or willful misconduct is not a cause of any of the forgoing
events of force majeure.

APPLICABLE LAWS:

In performing all of its operations under this agreement, Operator agrees to comply with all
applicable federal, state and local laws, statutes, rules, regulations, ordinances and orders
which affect Operator’s operations hereunder.



INDEMNITY:

Operator shall save, hold harmless and indemnify Lessor from and against all claims, damages,
injuries, losses, liability or litigation arising out of or resulting from Operator’s operations
hereunder upon the Drilling Location

This agreement shall be binding on and inure to the benefit of the successors and assigns of the
parties hereto.

IN WITNESS WHEREOF, the parties have entered into and executed this agreement as of the day
and year first above written.



OPERATOR CERTIFICATION:

[ hereby certify the I, or persons under my direct supervision, have inspected the proposed drillsite
and access route, that [ am familiar with the conditions which currently exist, that the statements
made in this plan are to the best of my knowledge, true and correct, and that the work associated with
the operations proposed herein will be performed by

Wasatch Resources & Minerals Inc.

and its contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

OPERATOR:

Wasatch Resources & Miner

97 North Main

MaW (ATTEST:)(WITNESS:)
By

S{eve;l J. Lur?/ / Eugene Bartholomew
President Vice President

LESSOR CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drillsite
and access route, that I am familiar with the conditions which currently exist, that the statements
made in this plan are to the best of my knowledge, true and correct, and that the work associated with
the operations proposed herein will be performed by

Wasatch Resources & Minerals Inc.

and its contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

LESSOR:

Canyon Fuel Company, LLC

6955 Union Park Center, Suite 540

Midvale, Utah 84047 (ATTEST:)(WITNESS:)

(\ A N . (\\
B N \\ \\ \ - ‘
5B L oBRE BN AL

S@o\ NOTARY PUBUC'S;ATE K] sO\‘7

"/ PRICE, UT 84501
COMM. EXP. 12-15-98

General Manager - Soldier Canyon Mine




State of Utah

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director § 801-538-5340
James W. Carter J| 801-359-3840 (Fax)
Division Director | 801-538-7223 (TDD)

Michael O. Leavitt

August 18, 1997

Wasatch Resources & Minerals, Inc.
97 North Main
Manti, Utah 84642

Re: Sage Point 1-22-14-12 Well, 1327' FNIL, 3960' FEL, C NW,
Sec. 22, T. 14 8., R. 12 E., Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Condltlons of Approval approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-007-30377.

Sincerely,

| ,,4:(5

John R. Baza
ssociate Dlrector

lwp
Enclosures
cc: Carbon County Assessor
Bureau of Land Management, Moab District Office



o |

Operator: Wasatch Resources & Minerals, Inc,

Well Name & Number: Sage Point 1-22-14-12

API Number: 43-007-30377

Lease: | Fee

Location: C _NW Sec. 22 T. _ 14 S. R. __12 E;

Conditions of Approval

1. General _
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Compliance with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis dated
July 31, 1997 (copy attached).

5. The Application for Permit to Drill has been forwarded to
the Resource Development Coordinating Committee for review
of this action. Wasatch Resources & Minerals, Inc. will be
required to comply with any applicable recommendations
resulting from this review.



DIVISION OF OIL, GAS AND MINING

(CONFIDENTIAL

SPUDDING INFORMATION -~

Name of Company:_ WASATCH RESOURCES

Well Name: SAGE POINT 1-22-14-12

Api No._ _43-007-30377

Section: 22 Township:_14S Range:_12E County:_ CARBON

Drilling Contractor: LARRY PARKER DRL

Rig #_1

SPUDDED :

Date: 8/23/97

Time:

How:_ROTARY

Drilling will commence:

Reported by: STEVE LUND

Telephone NO. :

Date: 9/4/97 Signed: JLT




STATE OF UTAH
F OIL, GAS AND MINING

FORM 9

DIVISICY

conrpgTAL

S. Lease Dosignation and Sedal Number:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to ddll new wells, deepan existing wells, of to reenter plugged and abandoned wells.

Use APPUCATION FOR PERMIT TO DRILL. OR DEEPEN form for such proposals,

6. i indian, Aliottee or Tribe Name:

7. Untt Agreement Name:

8. Wethamo

“Typeotwet: O[] GAS[{] OTHER: Sa,gep01r"t 1 22-14-12
2 Name ot ) Wasatch Resources & Mirerals Inc. Lg%g;;g;7
3. Adkdress and Telophone Number: - . . 10. Field and Pool, o¢ Wildcat:

(801) gqu_glégl Mair, Manti, Ut. 84642 Wildoat
4. Location of Wel 1327 ' FIL, 3960' FEL, C M,
Footages: County:  (Carbon
Q, Sec. T.R.M.: Sec. 22, T. 14 S. , B« 12 E., BSIM CONHDEN“ALM Utah

" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER -DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)
[} Abandon ] New Construction [J Abandon © ) New Construction
(3 Repair Casing [ Pull or Aker Casing ] Repair Casing [ Pull of Alter Casing

[ Change of Plans [ Recomplete K:] Change of Plans * ] Reperforate

[ Convert to Injection [ Reperforate [0 Convert to Injection [0 Vent or Flare

{7 Fracture Treat or Acidize {3 Vent or Flare {3 Fracture Treat or Acidize O Water Shut-Off
[0 Muttiple Completion [ Wter Shut-Off {J Other

[ Other

Approximate date work will start

Date of work completion

Report results of Multiple Completi
COMPLETION OR RECOMPLETION REPORT AND LOG form.’

* Must be accompanied by a cement vedfication report.

and R nplets % different resecvolrs on WELL

12, Wmmmmmmmwwmmmmm K well Is directi

vertical depths for alf markers and zones pertinent o this

corductor(103/4) SDON

d and trve

ty drilied, give subsurface locati

' of (10 3/4")
%

CONICC AL

13AUCGOY Locatlor built 110" X 110"
22AUG97 Set rig & spud hole @ 8:00 PM
'Drilled 16" set 10'
23AUG97 Set 13 of conduotor, Total corductor 23
3: O0PM, Drilled down 10C' with 9 3/4" bi
8: 00PM Kelly dowr ™= 105'
10:00PM Ran 7" casire
11:30PM Landed 7" casing
12:00MN Lo%ged hole with water
2LAUGY7 1:45AM Casing cemented with good return
2: 00AM SDON & for weekend
¥ Note: Hole size changed from 8 3/4" to 9 34"

1/u

Hol/s//% chapged frw !

Name & Signanwe: D iChard C., Peacocz‘km

Titte:

Secretary Date: 5AUG9'7

(This apece for State uec only)

CONFIDENTIAL

(See lastructions on Reverse Side)

\|
SEP 08 1997 |

&
P
&
<
m;
s =)

DIV. OF OIL, GAS & MINING | {




Loy RS
FORM 3 ) TATE OF UTAH ‘
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Seral Number:

6. If Indian, Allottee or Tribe Name:

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

7. Unit Agreement Name:

1A Type of Work: DRILL (O DEEPEN
B TypectWel: O[] GAS[X] OTHER: SINGLE ZONE[X] MULTIPLE ZONE[] | * Fsa’gé' e“’P*‘g"i”;"};
2. Name of Operator: 8. Weli Number
Wasatch Resources & Minerals Inc. -22-14-12
3. Address and Telephone Number: Q7 North Main, Manti, Utah 84642 10. Fleid and Pool, or Wikdcat:
(801) 835-9551 Wildcat
4. Location of Well (Footages) 1327 'FNL, 3960' FEL, C NW , 11. Qt/Qt, Section, Township, Range, Meridian:
At Surface: Sec. 22, T, 14 8., R. 12E., S LM
. Center of M /4
‘4Dmm“h"“”u”?T&ﬂgﬁg§m%o Welllngton Town, Carbon County, Utah 2 BE¥bon ‘ UREH uran
15, Distance to nearest 16. Number of acres in lease: 17. Number of acres assigned to this well:
property or lease line (feet): 1 327 160 Ac, LI'O Ac.
18. Distance to nearest well, drilling, 19. Proposed[)optp 20. Rotary or cabie tools:
completed, or applied for, on this lease (feet): =0=- 2 000 Ro‘bary
21. Elevations (show whether DF, RT, GR, etc.): 22, Approximate date work will start:
See Original Application 1 58EP97
2. PROPOSED CASING AND CEMENTING PROGRAM
SZEOFHOLE - - GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH ’ QUANTITY OF CEMENT

DESCRIBE PROPOSED PROGRAM: ¥ proposal is to deepen, give data on present products zone. and proposed new productive 2one. ¥ proposal is to drilf or d
subsudwebcabmmdmasumdmdmvemcaldepo\s. Gtveblmnptmnmptoqmlmy

Proposed extension of present 1,500'well(shale) to 2,000' for location of

T CONFIDENTIAL

@

See existing permit for APT# 4300730377

Secretary e 11SEP9Y
MECEIVE
A A'v:::»fﬂ:“; uf - | SEP 15 1997 |
3 AMND LUNING ‘
. ;ﬁﬂm | TS | DIV.OF OIL, GAS & M\N\NG} |
7 e i s




‘<:‘< :
. ,,1
N

(,

1997 ii,:(n~1|=|n|:r~rn,u_

i i remr e oo

STATE OF UTAH 1 DIV.OF OIL, GAS & !'foNiNb
DIVISION OF OIL, GAS AND MINING ™ —=—~rr=rrmeee S I EARK_DLIIGNATION 2N SERIAL NO.

8. IF I1ND(AN, ALLOTTEE OR TRIBE MAMC

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

1a TYPE OF WELL: = e bt @ Otber 7. UNIT ACRELWEINT NAKE
W TYPZ OF COMPLETION:
. {4 .
:?:x. :::-‘ ::t' D ::gx :lc':rvn.D Other S. FAAM O& Lra3C NiME
2. NaMC OF OPTRiTOR - Sageponlt
Wasatch Resources & Minerals Inc. %, will no. -
3. aD0RL23 OF OrizaTOR 1—22-14-12
97 North Main, Manti, Utah 84642 10 7120 im0 7o0L. 01 WiloeiT
4. LOCATION OF WCLL (Report location cicarly €nd in accordance with any Stale requirements) Wlldcat
4t sarface 11. s£C. 1., .. O% 8LOCK aXx
1327 FNL, 3960 FEL, C NW, Sec. 22, T. 143., or anex 4o savEy
At top prod. laterval reported below R. 12 E., S.L.M. Center of MW/4
Same Sec.22 T 14 S. R. 12 BE. SIM
At total depth
Same 1¢. A?1 w0, CATE t33ULD 12. couNTY 13. atatx
43-007-30377 | 8/18/97 Carbon Utah
13. oaTr sPUDOELD 18, DATE T.0. REACHKED | 17. DaTE COMPL. (Ready to pred.) | 18 grrviTiONS (DF. RLE, RT, GR, ETIC.) 19. ILEV. CASINGEELD
8/22/97 | 9/13/97 10/10/97 (Ciid 5816 Ft. GR ' 5816 Ft. CR
29. TOTAL OCPFTE. MD & TVD il. PLUG BACK T.5. MD &4 TVD 32 1F MULTIPLE COMPL., 23, inTCRVALS R0TARY TOOLS CABLE -TOOLS
' ' HOW MaNY DRILLED 8T ' .
1650 1650 -0- —_— | 1650 | -0-
24. PROGUCING IXTERYAL{3). OF THEIS COMPLETION—TOP, 3OTTOM, NAME (MD 4NO TVD) 23, WAS DIRECTIONAL
SURYRY MADZ
No producing intervals encountered Yo
- 28. TTPL LLECTRIC aND OTMEX LOC3 30N K o veLL conen ves(] wo R
) No Logs Run ] ORILL STEW TEST YES(] nORASee roverse sades
23. . CASING RECORD (Repart ell stringe sct in well)
CASING 3(2L WZICAT, L3./FT. OCPTE 3ET (MO) HOLL Sizt CLMEINTING RECORD AMOUNT POLLED
LA Y
7" J-55 | 20F/Tt 100 8 3/A". 75 SKS
0. TUBING RECORD
scaceN (u0) s1ze DEPTE SET (MD) PaCEZR SET (MD)
32 ACID. SHOT, FRACTURE. CEMENT SQUEEZE. ETC.
OCPTH INTERYAL (MO) AMOUNT AND KIND OF MaTIRIAL CS320
3. PRODUCTION
DATE FIRET PRODUCTION PRODUCTION METROD (Flowing, gae lift, pumping-——etze and (ype 0f pump) vﬂ:. ‘li‘:rul (Pro;ucuw or
akwu )
D4TT OF TEST ZOUAS TZATEO | CHOKEX sizT PROO’X. rOR otL—ast. GAS—NCT. wATER—EBL. CA3-0IL RATIO
TLST PEa100
N > J f\!\lClnCLE"’"' 2¥ | I
TLOW. TUBING PREEE. | CASING PELISURC gucuur:n otL—sec. A s ke Y T = waTCR—AaSL. . OIL GRAVITI-aPT (CORKR.)
4-BOUR RATE
L
— | PERICD |
34. SIIPOSITION OF Ca3 (Sold, wsed for fuel, vented, ctc.) !Lit\fl :, Eq' / TXST WITNEISED 8T
BAURE LI S

313, tisT or n‘hcau:'«r:

36. 1 beredy certify c lun:o /ud at oru-uo s complete and correct sa determiged (rom all arvailadle recorda
AP ' NOV
T Secretary DATE 19NOV 97 |

SIGNED
T 4. \.,a.\/u\.a

coNrmmlAL Sclc Spaces for Additional Data on Reverse Side

/a0
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LUND & ASSOCIATE TiNO.801—654—4246 Mar‘,<2 8:12 No.001 P.01

WASATCH RESOURCES & MINERALS

v

Steve Lund Office: (B01) 835-4246
97 North Main FAX :(801) 835-2522
Manti, UT 84642 Mobile: (801) 851-1231

Residence: (801) 835-4246

December 16, 1997

Ms. Lisha Cordova
Division of Oil Gas and Mining

1694 West North Temple
Salt Lake City, Utah 84114-5801 L{ 2007 BpzT7

Sec. 22, [Y S (2E
Re: Releasing the Bond on the Sage Point #1-22-14-12 Corban Corcnly , Uideh

A
Dear Ms. (or Ve

Wasatch Resources & Minerals drilled the Sage Point #1-22-14-12 (AP #43-007-
30377) in the NW /4 of Section 22-Township 14 South and Range 12 East and P&A'd it
on October 10, 1997. The location was reclaimed and reseeded on October 24, 1997.

Attached is a map of the lease showing the leases surrounding the NW/4 of Section 22-
Township 14 South and Range 12 East. The Sage Point # 1-22-14-12 was drilled in
the center of the NW/4 therefore, thers is a radius of at least 1320 feet from the well to
the adjacent leases. The map shows the Sage Point Coal Company Lease without
shading, The Federal Leases and the State Leases are shaded with diagonal lines.

Thank you for your patients and consideration.
P

Sincerely Yours:

“  President



Mil?,<2 8:12 No.001 P.02

6EL No.801-654-4246

LUNU & ASSOCIATE

Range 12 East

S 89°54° W A

N\

t
S 89%54” W

Drill hole location
Center, NW 1/4
Elevation 5829

2640 feet) Y1

ARIRAR 59
wn

ee Lease Entry # 48204

40 Ch

40 Chains (2640 feet} | \ 30 Uhaing (2640 NE:

N\

fee

"

2640

f

1

N 00°01 W
a

N

$57%36.31

-

3c:s o Becrirg:

Basis of Bearing S 89'54" W recorded between

the NE Corner and the NW Comer of Section 22,
Township 14 South, Range 12 East, Salt Loke Base
and Meridian.

Bes's Gf Zlsvation: ,

Basis of Elevation of 5816 as indicated in the NE Corner

of Section 22, Township 14 South, Range 12 Eost, Salt

Lake Base and Meridian, os shown on the Sunnayside Junction
Quadrangle 7.5 Minute Series Map.

Descrintion of Locobon:

Proposed Drill Hole located in the center of the NW

1/4 of Section 22, 3960 feet west, and 1327 fest south
of the NE comer of Section 22, 7143, R12E, Sait

Lake Base and Meridion.

ENGINEER'S CERTIFICATE

2382268.41
LEGEND: E; Dan Guy, do hereby certify that | am o Registered Professionof
® dril hole location ¢ Engineer, holding certificote No. 154168 as prescribed under the

lows of the State of Utch. 1 further ceriify that the informotion
) bross cap, found " contained on this page is true and correct to the best of my
O  bross cap, searched but not found kriowledge.
€ Dry Hole with upright pipe

J

|
|

T Bl g - v ——

Drill Hole Location

300' 1000

FLTK

SCALE:

 Castle Valley ServiceJ
! |

for Mr. Steve Lund
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| 12-03-97 03:200  FROM 801 637 0108 70 18015263867 P00
b ‘ ‘
1 @F Canyon Fuel Company, LLC
| Fraabrosl Mine (s00 €37:6360
| P Weflingggn, Utah 84542 ' Fax (801) 637-01
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12-03-97 03:2074  FROM 801 637 0108 10 16015203067 P00

: = =¥  Canyon Fuel Company, LLC
: ' Soldier Canyon Mine
P.0. Box 1029 '
Woellington, Utah 84542
(801)837-6360 Fax: (801) 637-0108

December 3, 1997

M. Steven J, Lund
Wasatch Resources & Minerals

97 North Main
Manti, Utah 84642

Dear Mr. Lund:

On October 28, 1997 Soldier Canyon Mine ingpected the reclamation work completed following
the closure of the exploration well drilled in the NW1/4 of Section 22 - T14S-R12E. All
reclamation work observed was found to have been completed in a satisfactory manner and is
hereby accepted as final reclamation of the site. However, please keep in mind that if for any
reason the reseeding work fails to establish an adequate vegetative cover, additional reseeding
work may be required in the future.

Please contact me at (435)636-2872 if you should require any additional information concerning
this matter,

Sincerely,
SOLDIER CANYON MINE

-
‘{l_/;.,.moo ,/\Qj. w\f\‘w
David G. Spillman, P.E.

Manager of Technical Setvices

cc: Mark Scanlon
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