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LOG OF OIL OR GAS WELL

LOCATE WELL CORRECTLY ¥ 7

Company Theet Statos Natwend Wm Address ._ixioe, Mah
fessor or Tract . Ytah o) foa ' - .. Field Clear Crodk = State Vi8R
Well No. % . Sec.32 . Tnﬁ R.1TE “midi&n ~iadt Lam  County . Carbeos .
Location’.-g!g ft.{gx‘} of & Lineand ”ﬁt Lof _E_ Line of __S_” . Elevation 3152!!

V\/ | (Derriox floor relative to see level
The information given herewith is a (,mnplete and correct record of the well and all work done thereon

30 far as can be determined from all available records.
" ' signed . e e

Date Dpegugbor 8, 1992 Title ... . ..
The sawinwey on this page is for the condition of the well at above date.
Commenced drlling MS’ . .10 $2  Tinished drilling __ Am 1‘,_,_. -, 190 ﬂ

OIL OR GAS SANDS OR ZONES
{Denote gas by ()

No. 1, from 00 to e G No. 4, from  }R60  to. }@gX G =
No. 2, from L3}& = to . LA3S 3 . No.s from L3y - to. L3300
No. 3, from lase . to 11175 g . No. 6, from . hm L. to ma

IMPORTANT WATER SANDS

No. 1, from _. - . to . e No. 3, from ___ e tO
No.2,fropm. = . _to_ . .. R No. 4, from .. . . to ...
CASING RECORD
i ‘ Perforated
RBize ht Threads per } . .
easing per foot inch Make Amount Kind of shoe % Cut and pulled from Fro Purpose
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*UDDING AND CEMENTING RECORD
Number n&l of eement *thod used Mud grarity Amount of mud used
x - qm i
i R N S S E N R
< TETTmTETTTYT Ll it inieteiaddl I e
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- ‘ : i SHOOT[NG RECORD

Size Bhell used l Ex;lollve used ‘ Quantity 7 l Date I Depth shot IM l);pt;l ;‘,leaned oTxt
- R N S E ,
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ? , i
_______________ ) : e t ' i
, TOOLS USED N
Rotary tools were used from @ feetto - 1399 feet, and from feet to {get
Cable tools W(#re used from . . feet to ..___ .~ .. feet, and from feet to . feet
f' i DATES
L oo , 19 Put to producing . . , 19.
‘Wz“ T » P &
The production for the first 24 hours was . - barrels of fluid of which ..___ . Yo was oil; .. .9,
emulsion; __.__. % water; and .____. % sediment. Gravity, °Bé.
If gas Weu, cu. ft. per 24 hours hﬂmm .. Gallons gasoline per 1,000 cu. ft. of gas . Kong
Rock preésure, lbs. per sq. in. 3PéLeS- -
‘ EMPLOYEES
Prark-Votere - - - Driller e Rovert-ta + Driller
_____ i ceiiiiieeeeieecce ., Driller ' , Driller
Ay Henitrioks - dny fordriat
FORMATIﬁ?Nw NI}ECORD B
FROM— TO— TOTAL FEET FORMATION -
0 a0 ap Sandetene, med. lwrd WOt W ek ray
frinble, ealeoarec s, roriv oo o
& 1950 180 Yooy wrdotonse Intertc? of tan o
ghals ard coal,
1990 2230 240 fardetones Yiod, hurd frdablo, 14 Y sreay

S0
Lo

27C
100

xo

TR A

{OVERI

fine gradned calomiec s, enris -,amr .
Sltetonw-tted, hord, roy to black,
ailecarecus, earbonacecd, rﬂtx,tx e
“haloehawd dark wva, cilt-, ealcnroous
oarboreoecut s"-?a.!.e.

F4ltotrne and shale interbodded - ae aliove
“Tales had dark o sty calesrec:s
Carbonseocus e

Candetone=lory har: 147t ra very
“ime rrered ealcarecue gla cconitice with
thale etrinprs,

Dettrrt of 9 hole with aud ¢ L1621,
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K ool 0 L . . .
Bt It ib of neato‘f i'ﬁ'iorunc to kave a complete history of the well. Please state in detail the dates of redrilling, together
With the reasons for the work and resutts. If there were any changes made in the casing, state fully, and if any casing was
“‘sidetracked’’ or left in the well, give its size and location. If the well has been dynamited, give date, size, position, and number
Jaf .k”]‘ y pluge or bridges were put in to teat for water, state kind of material used, position, and results of pumping or bailing,
; C :

‘ e
i i’: '!!""" i !7_,'.7.,(_' . ‘ S . B By,
¢ DAV A

Loot Cireulation at 2050¢, W2 (ovmeied Ty sowewe) ord 2,05
, : . Lol Lolow we
©OBST Beod LosSJa6e open 1 hour shmt dn 3 hour

Smin, 2at. flew at lesst 5000 JCF Siweu & M chcky
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WELL NO._ . 3

LEASE NAME: UZAI DULL LEASE NO.

OPERATED BY:Zhrcc ioteg Iabural Cns .many . THREE STATES W . % 50

|
|

|

! LEASE DESCRIPTION.___ M7/ky SE/liy Soca 32, Twl3S, DeTh

l

[

]

——————

BEER . v
COUNTY. Carbon STATE_ Juah ACRES:._

l WELL LOCATION: (Exact Footage) 1942Y lorth ol louih Linc, LOTSY Lot of lach TAnc, Cce 37
i 5.1 ’”“ fz—'ﬁ:

i
|
|
|

ELEVATION: GROUND______ _ DF._ . KB. L
ZERO POINT: _

STAKED__1BJ 20: 162 gy Curt fjann START Op._1ny 13, 1952 spuppeD.0:00 AN Junc 5, 1952
TOOLS FROM TO STARTED RELEASED DAYS CONTRACTOR
Dotory 9 L3991 Jane b, 19 5o | 102 :aPn&u."i 7y 19700 ' Sramwgls Tredlddy To vy
Dovary 13990 LoGh Ty Gy 1955 6:0° g Sww 3, 19| ) Vil 0Dy DT e e
19 P 19

PRODUCING FORMATION. - Cin'cn . _____OPEN HOLE FROM___ LOST? 1o h3991 DRILLED T. D. LUGLY

I —— b e
PERFORATIONS PB.T.D.. i}
30k NO./FT. FROM 10 R
2 Lodoln e IO sy T, b . ot
?t_ o 2 w‘-' o :L.,, IR z{.‘L"}' I;JH‘_‘//' b S
~' N Y L s
cdy Dolop e D0 3007l 4=l SOl 350 L3031 e L R
P hodops - 20 {Cone and L3900 Ll
Dolop = O o) DIne e
4 . Lo @ | i e e e
clds - 1 J 7 J
-~ ), A p Ve CoAN e
ST 19 P RESULTS. tonnd e B ,,l_f#‘: RS I I A

__INITIAL BHP-MCe L1 5 DEPTH__G270% pATE S U, gl HOURS SI._ 2.
CASING AND TUBING RECORD

S epl T

" HotE . OF
e ‘ DEPTH | CASING O.D. T"‘F’:Ef F ( wr. GRADE | THDS. | CPLG. MANUFACTURER CASING PT. PULLED LEFT IN CSE‘:E(:Y CEMENT TOP
S PRV NPy Zy ; - = o N
3-'7--—“/%" Q“J) ! t 0" 0) i - .139 Uit v L;'n..j: Ri f);‘ L e 1'{\ Lo L
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™ VARTS - BEFORE _AFTER BEFORE
FRACTURE TREATMENT ACID TREATMENT
o IR
DATE DATE gl
TYPE FLUID TYPE ACID LA
Through
€5G./TUBING GALLONS
Formation Through i,
PERF./OPEN CSG./TUBING FARNNAR
Formation P, PR
FROM PERF./OPEN Lot
10 FROM Evg)‘if B
GALLONS 10 ;
# SAND/GALLON BREAKDOWN P.
BREAKDOWN P. INJ. RATE-BBL/min.
INJ. RATE-BBL/min. Max. T. P.
Max. T. P. Max. C. P.
Max. C. P. FLUSH-BBLS. 30 bhlz.
FLUSH-BBLS. FINAL P, P
FINAL P. HOURS TREATING TIME bt
2 eyl Towan Ty T e
HOURS TREATING TIME 150 gallono Ty lov
30 Lo ol iopel
-+ 0 | BEFORE o o | BEFORE
oa Oa
AFTER AFTER
“ € | serore “ 9 | seroRe ?
v oY e Ya WAe] %
e 3 AFTER = AFTER 10, 9_)3 Sl
[ 4 [ 3
W o | BEFORE W o | BEFORE
<5 75
z AFTER £ AFTER
PAY BEHIND CASING " SIGNIFICANT FORMATION TOPS
NAME FROM T0 [ NAME TOP SUBSEA
Lone
o 08
Tnery 7
Forron Loso?




WELL RECORD—{(Continved) ~ LEASE UTAY FIET WELL No.___ 3

DETAIL LOG: Under Remarks give details on all oil and gas shows, drill stem tests, straight hole tests, core descriptions, electric logs, casing and cementing, plug back, lost
circulation, fishing jobs, material left in hole, perforating, completion, initial potential test, formation tops, etc.

FORMATION DESCRIPTION . FROM T0 REMARKS

Loved in Hotary Dip and corploted rigoing wp on Junw L,
1952, Spudded Vell on Junc 5, 1952, at 0200 Aell, stortod

PRI

driiling 12«1/4" holc, driliing w/mel mborials,

Sanderock and surface rock Jrilied suriico hole fron 0 to 2054 v/ 12-1/L" bit and
then reaved to 17-1/L% to 205%, n 5 joints - 1691 of
13=3/8"0D Ordethds, L8007, Grode J Ths =0y &y Cous
set casing ab 1030 from KeD., Corentod with 170 sac
Sand eccrend, wlugro! dom atb 3:30 A,

Send vi/sinle strin ers Slope toot 3/130 C 215%, Driliing ahioad

i ol J

Coal and sandle 12 C765Y  Tos of IIENY ab C100
Sond ; 1° ¢ 790t
1-3/i4° © (11
0P OF ZI24W0 AT 1ot Chot

: 2V G 9n3e
Jand and Coal 935
Sond and shal - 1030¢
Sand 11351, 1000
Coal vi/sone sand strcals 1O ¢ 1025
Sand and shale w/coal shaingers at » 12551,13501

1holy and k7,

2 )
1-3/L° C koo
1<1/20 ¢ 1532516101
Sand, Shalo and Corl Yo Sorxd o 3 4ome oot =10 O 16Y5Y, 17501, 17009,
Ooal 3/2"’0 ¢ 10100
Sard w/ch le otrinco: 12/ & 2080
1° O 20350
3% ¢ Mmar, 23001
/00 Co3ioe
Loot clrewlation ab 20901, 2h02¢, and 21755
Lozt lots of md fron 20001 - D
Vith the total dooth 2_];;22', I
scls of cochb, wLosed ab By tond 0.7 Dothon,

y L ooaeln

)

109wy

P R
S0 e M




- Py ~ L J N
13700 2 30708
20 0 31009
2<1/20 ¢ 320t
20 O 32000
1=3/)° € 3337
1-/0° T 3360
1° o 3L05
Coal L1050 Losoe 1=3/10 C 3756 Doy o7 Torvon ab Lot
Sholo Lot Boso 1-1/2° © 1osor

LDGOY ngar

Dan Selhlumborpger Cheetiicnl Lop anl ldcro o3
BRoctrical Lom fron 1041 =to= H1629
iHero Log Trom LOKOY =to- LLODY

Tlectrical fap chavs 700 00 0 DU hogot, e

't v Don Johnston Zoct bod

Yool opon one hour, Yool Shuledin 15 doutens
Qoo it shring blow to owicee in Yo dnubcCa
Decovered 00t of loeo Tub e

"o 1260/

£yt
':

Tn hole eiveuicbing, Droparing to mm 7% Caoinge
Pan k0294061 of TUOD, Orle thde, 17,000 and 23,000,
J=55 ond H=l0, D=2 ond =3, Cosinge A bob 1 of 10294 5G4
sob ab LHOBT! with 250 sacks of comonb, oy lliburdon.
Pluceed dovm ab 10300 feiee TeTele
ot hole drilled Vo oo,

. , Tip-ling wp to drillsin with itural Gag open he loe 1LY
drillein with G=1/L0 bLite

Sard la62e RAL Displacod mud with Iatural Guge Uell Gouged ot BAT3Y -
Sanyd wifsoncchele sbringers Lol 399t | 9,117 1LY and at 4203% - 12,087 Y
cll gauges ot 3

L2310y - 12,815 18

halpr - 19,120 LCF
Reoned to botbtom and cleoncd oube (it total dopth of well
at 10300 Pyl , dupuct L, 1952,
On August g, 1952 pan Lone Tells Gema Doy and Noutron
Logst 100% -to- TD:h399%,
Blowed well for two and ono=-hail howrs throu!: two
3% lines, Jested well tlwough 3% line, w/side static
procoure 65, Cauge = 29,291 LEFAD.

Ran L2 Joints - '_@5%.132' of 2-3/8%CD, LUL Orde tide,
L 707, (race J=55, =2, 4 . ‘ubing Impger 12,000

bolow KeDey Jubing set ot 4367's Tell head prossure
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strizgoess

weovered 29

PR

P
B
1L OLL G0
e

R N

Sriilod 300 rocovered 175Y 3 Lost 1855 Lbis of Dude
Toot cirewlation ut HUGELN
Shole

Secaon ey - N e ! R it
in Upnos Py 'u/.t.k/..' Crestul :Lls..bw.\, wd T Loieu il

-

7 . 2 s . . -
1 F N - AF e, 3 o e e % . .
LN leso sondy o 7\.L i/ sZow bite otecaks ol ol

1 1
WAL ALLCEC

Laying dam corc barvl g.mrcp.:;:in;; to run 7 ic'»lmrﬁmr;;ez-.

Ron Sc‘zlux.i)or”er “loctrica 3 $oow JLGE -—i;o-— Ledot.

:la‘n (,‘L], 6‘,‘7/-.-.‘,\ ,\‘. }‘\\!'vr”\| _-\_.‘ ’,.

)| iont in Iolu /64" Lit roaied Lo Lotton cnd mede cdditioncl 2.

Den 19 Jointo = 570,591 = 500 15,00, Jpong Dibremo Line Casing,
Don casing w/browm woll sarvice tocl, oot at Lsye, mp of casiug
Hang in 7% caging ot 3987.141' Fleoat Collcr av h)3 Couented
wifY sacks of Dx d;;o\, and 73 sacks of Ceucnt, ;lub-dcmn ot Lo Al
323% of co.ent in Casing, Cacing pressure 2400 leversed Circulotd
whilc runnix.g xhll:.uuri;on Gipe .):Lno o test depth of hole, dropped
13 jto. of tubing in hols, Vith Litile difidelilpy fiched dubing ouf

2an tubing to wasch cc.onb out of 5% Line, washed oub 37%

Tan li=1/0% bit found top o couent ab 4O2kt, drilled ccuomt to

i;?}a shehi0re  “an Lanc Volls Comm lay aad leutron Log from 3900¢
30%,

Preparing to Drill Stem Yegt.




WELL RECORD—(Continued) LEASE e WELL No.___ 2

DETAIL LOG: Under Remarks give details on all oil and gas shows, drill stem tests, straight hole tests, core descriptions, electric logs, casing and cementing, plug back, lost
circulation, fishing jobs, material left in hole, perforating, completion, initial potential test, formation tops, etc.

FORMATION DESCRIPTION FROM TO

™ - e s ; - -,
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- - Lydi " @ L@l iyp N

. . M - - . 1 e -
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FORMATION DESCRIPTION

FROM

TO

REMARKS

Touving and cloaming oudb woll, muowmiry: hwisic mm, and best

well, Zircdves we Lo Meidise 1:@113 Acid:."c ith 5,000 zollons
o aia .1.)0 o e ; l..: O’ Moeool wond i on

l...»-& .lvm -G

VACUULle 0y GO

Loul ot 20

«.‘.»,-w - . o B G oen
SLOT woll and nuooding in

Toriny . 0lle
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Precowme, 9LV Casing Precows

Jane 29, 195, Tnitul Jotenbial vac ron Uy Slal Latant oo ol

eI T2

Sinihe=in sessae __,.j\).;., D"“*,"; AN A
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[ s 13,03
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Budget Bureau No. 42-R358.4.
Approval expires 12-31-60.

Form 9-331a

(Feb. 1951) Land Off
(SUBMIT IN TRIPLICATE) SR

UNITED STATES itah Fuel

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL SUBSEQUENT REPORT OF WATER SHUT-OFF -
NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING

NOTICE OF INTENTION TO TEST WATER SHUT-OFF.____ . SUBSEQUENT REPORT OF ALTERING CASING

NOTICE OF INTENTION T &EPAIR WELL - SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR_.

NOTICE OF INTENTION TJM’JJACIDIZE :5‘ SUBSEQUENT REPORT OF ABANDONMENT

NOTICE OF INTENTION TO PULL OR ALfER CASING....__. SUPPLEMENTARY WELL HISTORY.

NOTICE OF INTENTION TO ABANDON WELL

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

June 15 19.61
WellNo. . 3 1s located 18472 ft. from__ {gj},line and _1&7% ft. from %}} Iline of sec. . S%__
Held SE{4 Cew. 82 Tl Bty HmTmi
(¥4 Bec. and 8Sec. No.) (Twp.) (Range) (Meridian)
Carbon Ytak
(Field) (County or Subdivision) (State or Territory)
¥ £
f.9 itg

DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights, and lengths of pro casings; indicate mudding jobs, cement~
ing points, and all other important proposed work.

Isclate the two lower savds if water productive, and seldize or fracture
the rasainivg productive sands,

I understand that this plan of work must receive approval in writing by the Geological Survey before operati may be

Company . g‘?@l?‘i“?a?iéﬁt i1 36:!"&%3“&&&};*;

Address ... Fe Co _Brawer 1198

¥ ) r

___________________ Faruinaton, dew Dexioo By . lw Tl
J - F o Hery W
Title ... List, Eocinear

GPO 862040



Juns 22, 1961

Delhi-Taylor 011l Corporation
P. O. Drawer 1198
Farmington, New Mexico

Attn: J. P. Berrxy, Dist. Eng.

Sec, 33, 1. 138., R 7 E,,
Caxbon County, Utsh

Gentlenean:

We would like to thank you for sending us the Notice of
Intention to Repair and Acidize the sbove mantioned well.

As this well was drilled befors September of 1955, and
the establighment of this Commigsion we do not have any other
information on it. If you should happen to have axtra coples
of the Driller's Log and/or Electric Logs for waid well, we
would greatly appreciate receiving them.

- We will be most grateful for any assistance you may be
able to give us in this regard.

Very truly yours,

OIL & GAS COMSERVATION COMMISSION

ANN W, GLINES,
RECORDS CLERK



DELHI-TAYLOR OIL CORPORATION
CORRIGAN TOWER

DALLAS 1, TEXAS

DIRECT REPLY TO
FARMINGTON DISTRICT OFFICE
P. 0. BOX 1175
FARMINGTON, NEW MEXICO

June 28, 1961

State of Utah

0il & Gas Conservation Commission
310 Newhouse Building

Salt Lake City, Utah

Gentlemen:

Attached are copies of electrical log and well record on the
Utah Fuel #3, Sec. 32, T-13-S, R~7-E, Carbon County, Utah, as
requested in your letter of June 22, 1961,

This well was drilled by Three States Natural Gas Company,

however, Delhi-Taylor 0il Corporation has now acquired all

of Three States' assets (effective June 1, 1961) and notice
of change of ownership has now been submitted.

If any further information is needed, please advise.

Yours very truly,

DELHI-TAYLOR OIL COCRF.

S 7
By: o ’* //S}?’—v’\/—"yw}
Js F. Berry
District Engineer

JFB:g
Enels: 2




WELL NAME:

WORKOVER HISTORY

Utah Fuel No. 3 A,F,E, No,t PD-3

LOCATION:
ELEVATIONS

CONTRACTOR:

NW/4 SE/4 Section 32, T-13-S, R-7-E, Carbon County, Utah
D e ]

8459 K.B.

Lawrence Drilling

TUBING RECORD:

From

0

12
3967
3968
4091

To

12
3967
3968
4081
4097

DAILY HISTORY:

8- 9-61

8-10-61

8-11-61

8-12-61

Its. Description
KB ,
130 2-7/8" EUE 8RT 6,50# J-55
- Crossover 2-7/8” to 2-3/8” EUE
4 2-3/8” EUE 8RT 4,70# J-55
1 2-3/8” EUE 8RT Perf.‘ﬂxp

& .

Moving in workover tools.

Finished rigoing up. Blew well to atmosphe
Pumped 50 bbls. water in casing., Nippled do
Nippled up BOF, Stripped tubing hanger thru
and removed. Well started blowing out tubing. Pumped
in 50 bbls. water. Well wouldn’t die. Now preparing
to set plug in tubing on wire line,

Pumped total 300 bbls. water trying to kill well while
waiting on wireline tuting plug. Rigged up DOT wireline
truck, run gauge ring in tubing and then set GB slip
type tubing plug. Picked 6 stands tubing off rack and
tagged bottom at 4541’, S3trapped out of hole, Ran
3-7/8” bit and scraper. Blew hole 38 hours; still makinag
3” stream of water, Pulled out of hole to run Lynes
straddle packer.

Ran Lynes straddle packer assembly w/45-1/2’ spacer and
straddled perfs., at 4070 to 4082. Opened circulating
valve found fluid at 2700’. Opened tool between packers
had mediur blow. Filled casing with water and pressured
up to 1050#. Pressure kled to 225# in 1 hour 4C minutes
indicating amall casing leak, Swabbed turing drv.

Tubing remained dr. indicating no communication around
top of liner. OCpened circulating valve and swabbed down
to 2700’., Released packer reset straddlinc perforations
4426 to 4466, Opened circulating valve, swabbed and Llew
hole dry for 30 minutes, Turned off suprly cas and flowed
well 3-1/2 hours., Well stabilized producing dry gas at

284 on 1-1/2” orifice casing pressure 225 psi. NOTED — HARSTEMS



Utah Fuel No, 3 -
Page 2

Workover History

DAILY HISTORY jContinuod)x

8-12-61
(Cont’d)

8-13-61

8-14-61

8~15~61

SI 20 minutes casing pressure 560 psi. Now preparing
to open tool between packers.

Opened tool between pPackers to test 4426-66, Made 11

swab runs recovered 45 BW in 3 hours 40 minutes, fluid
level at 3300. Made small amount of gas. Casing
Pressure declined from 480 to 460#. Open below tool
recovered 4 bbls, water no gas 3 swab runs, Opened
between packers &gain and pumped in 30 bbls. with no

TP and no increase in casing pressure. POH rigged up
McCullough wireline and set HOWCO DC bridge plug at 441c,
Perf. 4184-4200 EL measured w/4 jets per ft, Ran bit

and scraper to 4414, POH to run straddle packer assgembly,

Ran straddle Packer assembly w/45-1/2 spacer set of
4357-1/2 and 4407, Swabbed tubing dry below bottom
pPacker, wajited 1 hour found tubing dry and tubing dead,
Reset packer at 4326-1/2 and 4372, Treated perf, 4396-
4402 w/600 gals, 157 MCA displaced w/25-1/2 btls. water,
Pressure broke after 200 gals. acid in formation.

Maximum pump Pressure 2,000# average rate 2.6 BPM maxirun
3.1. SI 30 minutes ran swab 8 times recovered 26 bbls,
water blowing 56# of 1/8” plate after 3-1/2 hours. Opened
between packers to treat perf, at 4343-49 and 4355-53
w/1050 gal. 151 MCA flush w/26 bbls. No pressure hreak
average rate 5 BPM, maximum pPressure 2,000#, Ran swab 5
times well started flowing 24# of 1/2” plate., Test 4
hours still blowing 1/2” stream spent acid water, Casing
Pressure on above 2 test declined 4754 to 450 due to
casing leak only, Reset packer 4311 and 4265-1/2 treated
Perfs. 4294-4302 w/600 cals, 15% MCA average rate 6 BPM
maximum pressure 2600# casing pressure increased fronm
475# to 600¥#. Released packer and reset at 4214-59-1/2
treated perfs, 4216-56 w/2400 gals. MCA average rate

6 BPM, Maximum Pressure 2100# casing pressure increased
from 450 to 670, Now Preparing to straddle perfs, 4070-
4082 to test Packers and acidize,

Tried to release packer at 4214 and 4259, would not
release. Swabbed tubing dry released packer reset at
4094-4148-1/2, Packer wouldn’t set pressure to 20004
tool plugged. Pulled tool out of hole, found it

pPlugged with shale and sand, Ran new packer set at
4048-94. Treat perf. 4070-32 w/900 gal, 15% MCA average
rate 4.4 BPM maximur bressure 200C# casing pressure
held steady throughout at ¢50#. Reset packer at 4093

——

o



Utah Fuel No. 3 - Workover History

Page 3

DAILY HISTORY (Continued):

8-.15-61
(Cont’d)

8-16-61

8-17-61

8-18-61

to 4144, Treated perf. at 4106-30 w/1800 gals. MCA
average rate 6 BPM maximum press. 1700# casing pressure
increased to 700#. Decreased to 625# after 3 mirutes
SI. Reset packer at 4164-4210 treat perfs. 4184-4200
w/1450 gal. MCA average rate 6 BPM maximum pressure
1720# casing pressure increased to 575. Now swabbing
acid water and preparing to test all zones together.

When attempted to release packer after acidizing perf.
4184-4200 packer would not come loose. Worked 4 hours
packer came free. Tagged bottom at 4382. POH found
tool and tubing plugged w/shale. Ran bit and scraper
and cleaned out to 4413. Blew hole 2 hours still making
a mist of acid water. POH and ran Baker full bore set
at 4049, tubing blanked off with Otis SS plug. Pulled
Ctis plug testing well. Well flowed against 1-1/2"
orifice at 10# (57% MCF/day) and against 1-1/4” orifice
at 22¢#, (835 MCF/day). Producing 57 gal. acid water
(Ph. 5.5) per hour through 1” line. Have tested 3 hrs.
will continue to test.

Tested for 5 hours, making 980 MCF/day and 55 gal, acid
water /hour. Released packer set plug, pressured plug
plug leaked, attempted to pull plug, couldn’t latch on
pulled tubing and found 6” frac sand on plug. Leak
found to be across plug. Lost 2 slip segments from
Baker packer in hole. RXan packer to 4320, pulled Otis
plug. Frac w/4300# and 8600 gals. flush 1500 gals.
Breakdown pressure 2800, broke to 2200#. Increased
from 2200 to 3200# during frac. Flushed at 3200#

Final I.R. 4 b/m attempted to release packer, packer
stuck, turned gas into annulus packer released, run
Otis plug, pulled tubing and packer, Bottom slips were
locked in set position. Redressed packer to go in hole
for final frac job.

Free to 3800. Set full bore packer at 4050' pulled SS
plug pumped in at 2500, went on vac, frac w/38,400 gal.
slick water and 35,300# sand, 10#/1000 gal. WG-4, 10#/
1000 gal. WLC-2, 2% CaCl pH-6, with 38,400 gal. out
tubing pressure increased 2800-4200, casing pressure in-
creased from 600-1500, tubing pressure declined to 3100
and then up to 3800. Stopped eand and pumped 738 gal.
flush. Casing pressure still increasing, stopped

pump tried to reverse,



| Utah Fuel No. 3 - Workover History

Page ¢

DAILY HISTORY SContinucdzl

8-18-61
(Cont’d)

8-19-61

8-20-61

8-21-61

Rt

open ciroulating valve, tried to reverse to 1500#,
tried to release packer no results, tried to break
safety joint, no results, pumped down casing 1000#
2500# on tubing no circulation, held 2500#.. Ran
McCullough free joint, found free at 3800’, sand
inside at 3800’, backed off at 3770’, pulled up 48
stands, it took this to break circulation, blowing
hole dry.

Pulled 40 standa before breaking circulation,
Circulated to top of fish, shut down one hour
circulated slight show of water, Top of fish at
3764°, 285’ of fish in hole, 4 stands, 1 single and
12-1/2’ of tool, backed off, pin looking up., Ran
MecCullough hydraulic clean out tool, screwed in fish,
ran 60’ 1-3/4” wash out pipe on wire line, circulated
out to 3824. Pulled wire line to pick up more pipe,
well started flowing. Turned ges to tubing and casing
alternately, rocked well in, Clea&ned well through
casing 5 hours, making gas, water and frac sand. Opened
well through tubing, now cleaning up through tubing.
Casing pressure stabilized at 425#.

Cleaned well for 4 hours, stabilized casing pressure,

at 432# making occasional heads of water. 32# back
pressure on 1-1/2” orifice. Closed well in, backed off
at 3764. B & R set an Otis “W” choke at 3750, pulled
out of hole to take off McCullough ported nipple.

Went back in hole and screwed into fish, blowing through
casing, made large amount of frac sand, some shale and
water, Set down on tool, opened unloader, making more
sand from casing. Worked tool one hour and it came
loose. Set Otis “W” choke in tubing, started out, tool
stopped at 4035’, releAsed and stopped at 4005’. Worked
2 hours and came free. Came out with all of fish. Went
in hole w/bit, tagged bottom at 4404, circulated out to
4414. Now coming out of hole to run completion equipment.

Pulled out of hole with bit. Rigged up lubricator to
run 7” packer. Well flowing thru 2-1/2” line off
casing at 150 psi. 7 packer would not go in hole due

o
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8-2]1-81
(Cont’d)

8-22-81

APPROVALS:

to high gas flow rate. Ran 6’ 2-3/8 OD perf. Nipple,

4 jts. 2-3/8 EUE tubing, and 130 jts. 2-7/8% EUE tubing
total 4084.78’ landed at 4097’, Removed BOP ingtalled
well head equipment. Opened well on 1-1/2” orifice

in orifice well tester, casing pressure 460# tubing
Pressure 180# after 1 hour. Installed 1* plate orifice
pressure 195 psi tubing pressure 250 pei. Approximately
4,560 MCF flow rate per day.

Tied well into separator released rig. Flowing well
into sales line at rate of 2180 MCF/day with 510# TP
517# CP. Producing 1 gallon water per hour. Will run
four point back pressure test.

LISkt 5 o)

Dist¥{ct Superintendent Date

513ti1 t Clerk

. 2T S
Date

@%;, R3, 55/

Date



Budget Bureau No. 42-R358.4.
Form 9-3314a Approval expires 12-31-60.
(Feb. 1951) Land
(SUBMIT IN TRIPLICATE) nd Office oo

" UNITED STATES

----- DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Unit .. Yitah Fuel

SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL SUBSEQUENT REPORT OF WATER SHUT-OFF
NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT O fp$ilq/ ¢ Acipizing X
NOTICE OF INTENTION TO TEST WATER SHUT-OFF. SUBSEQUENT REPORT OF ALTERING CASING

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL SUBSEQUENT REPORT °7W#N REPAIR__ X
NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT.

NOTICE OF INTENTION TO PULL OR ALfER CASING SUPPLEMENTARY WELL HISTORY

NOTICE OF INTENTION TO ABANDON WELL

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

Auoust 29 , 1961
Utah Puel E
WellNo. .3 is located 1842 ___ft. from._. f line and __1675_ft. from AW} line of sec. .32 __
Ndlda Sec, 32 T 133 Ty
(34 8ec. and Bec. No.) (Twp.) (Range) (Meridian)
on SO Stah o
(Field) (County or Subdivision) (State or Territory)

Ko B
The elevation of the BEfAEY Bbbr above sea level is 545% _ ft.

DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights, and lengths of pro casings; indicate mudding jobs, cement-~
ing points, and all other important proposed work,

Pumped 300 bbls. water into well to kill, re-perforated 4184-4300 w/é jets rer foot,

Treated perforations as follows:

43964402 w/600 gals, HCA acid

43435~4349, 4355~53 wfl080 cals 15% MCB acid

4294-4302 w/E00 gals 15% HMCA acid

42168-55 w2400 gals 13% MCA acid

4070~82 w/900 gals 15% MCA aeid

4106-30 w/1800 gals 15% MCA acid

4184-4200 wf1450 gals 15% MCA acid
Packer set at 4320, frac w/4300# sand and 8600 gals water, flugh 1500 gals. PRreak down
pressure 2800#, IR 4 bbls. per minute, Packer set at 4050°, frac w/38,40C gals slick
water & 35,300# sand, 738 cals., flush., lew well clean, re-run 2-3/8" tubing landed at

as %)
40 97 * ‘.'? %l}do}iteagt‘lt aEIt t! 8: plgg }ll v?o‘isniun r.&%ppﬁ%ﬁ?f %n%lyd&! Geological Survey before operati may be d

Company __ DELHI-TAYLOR GIL CQRPORATICN

Address P+ O. Drawer 1198

Origincl signed bty

Farmington, New Mexico By G. T. HICGINBOTHAM
\{ G. T, Higginbotham
/ Title ... Distriet Superintendent

GPO 862040



MCFJD Pre &

1982 404
2072 , 488
3810 209
3815 ‘ 316
7660 147

Now flowing well into sales line at rate of 2180 MCF/D with 5104 TP and 5174 CP,

W W

~J

Pl



DELHI-TAYLOR OIL CORPORATION
CORRIGAN TOWER
DALLAS 1, TEXAS

DIRECT REFLY TO
FARMINGTON DISTRICT OFFICE Auguet 39, 1961
P. 0. BOX 1175
FARMINGTON, NEW MEXICO

~3. Geological-Jurvey
457 Federal di g
Salt Lake City, VYtah

2at Utah Fuel No, 8
Carbon County, Utah

Dear Sir:

Attached hereto original and twe copies of Form 9-331a
"Subsequent Report of Aeidizing, and Zubsequent Report
of Repair”, ecovering the above subject well logated in
Section 32, T-138-3, R-7-E, Carbon County, Utah,

Yours very truly,

DELHI-TAYLOR OIL CORPORATION

Original signed Bi}
Bys G. T. HIGGINBOTHAM

G, T, Higginbotham
Distriet Superintendent

GTH:mae
Att&@h ™

ect 01l Conservation Commission - Salt Lake City, Utah b/////
J o By Cooper-- Bitan.



s E Form approved.
] . Budget Bureau No, 42-R356.5,

s UNITED STATES % umwomce.Utah
: DEPARTMENT OF THE INTERIOR LEASE NUMBER wemcesenoooes -
L GEOLOGICAL SURVEY unr.. Glear Creek Unit ...

County ...Carbon & Emexy. ... Field ... Clear CreekK. e

The following is a correct report of operations and production (including drilling and producing
September 5

PRONE oo 8R=QR0 e Agent’s title ......... Production. Clexk. . ... ..
‘ irs GALLONS OF BARRKLS OF - REM.ARKB ]
S50 | e [ Ravon| Wik |puneno| Bammrisoron |omuer | G ARG | Qaeenme | Wammadl | OO TR
Geo{ W. Deck "4"
SW SE
=g |ws |7 1 10,746 150 P
T. ¥. Kearns J@. "A"
NW SW ’
22 148 | 7B 1 ‘ ST
H. B. Walton
MW E
17 s {7 | 1 9,803 150 p
H. B. Walton "aA"
NE SW
20 14s | 7E 2 ST
P. 7. Walton
SE SW
19 1hs |78 | 1X k ST
Utal Fuel
St S
5 148 | 7B 1 ST
SW S
22 138 | 7B 2 ST
N7 SE
=2 1235 | 7E 2 : P
SW Sy
30 125 | 7E L : ST
NOTE.~—There Were .o......ccocommommcamemcmcecaes runsorsalesof oil; ... M cu. ft. of gas sols

_____________________________________________ runs or sales of gasoline during the month. (Write “no” where applicable.)
Note.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed®
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor, '

Eg:;mr?.lg?{g 16-~25750-0  U. 5. GOYERNMENT rRInTiNG OFFIL



August 19, 1977

Cordillera Corporation
2334 Rast Third Ave.
Denver, Colorado 80206

Re: Clear Creek Field
Carbon & Emery Countiaes,
Utah

Gentlamen:

This letter is in receipt of a letter stating official éhange of
operator in reference to above mentioned Field. According to a "Monthly
Report of OperationsY received by this office, a number of wells in Clear
Creek Unit (formerly Tenmneco) have been taken over by your Corporation.

In order to keep our records accurate and complete, please include
effective date of this change and all wells included.

Your prompt attention to the above will be greatly appreciated.

Very truly yours,

jﬂf%ﬂm J

Kathy Ostler
Records Clerk



Form 9-331
(May 1963)

UNIg ~ STATES
DEPARTMENT & THE INTERIOR
GEOLOGICAL SURVEY

SUBMIT IN TRIPL
(Other fustructions
verse side)

5
pid

ks

Form approved.
_ Budget Burean No. 42-R1424.
0. LEASE DESIGNATION AND SERIAL NO.

patented

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals.) /ﬁrf/ o

6. 1IF INDIAN, ALLOTTEE OR TRIBE NAME

1 — =

oIL cas *

WELL WELL OTHER
2., NAME OF OPERATOR ) e

Cordillera Corporation

~  JuL 131979

REcENVER ——
LY

«

7. UNIT AGREEMENT NAME

Clear Creek

§. FARM OR LEASE NAME

Utah Fuel

3. ADDRESS OF OPERATOR < pivisic -
2334 East Third Avenue, Denver, CO 80206\A

9. WELL NO.

3

GAS, & M "
4,

LocaTION OF WELL (Report location clearly and in accordance with any Statégdquirements.®
See also space 17 below.) )

At surface

1,942' FSL, 1,675' FEL, SEc. 32, T13S, R7E

10. FIELD AND POOL, OR WILDCAT

Clear Creek - Ferron

11. sEC., T., R., M., OR BLK, AND
SURVEY OR AREA

Sec. 32, T13S, R7E.

14, PERMIT NO.

15. ELEVATIONS (Show whether DF, RT, CR, etc.) 12. COUNTY OR PARISH| 13. STATE
8,459 DF Carbon Utah
18. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUGBSEQUENT REPORT OF:
—

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF

FRACTURE TREAT MULTIFLE COMPLETE FRACTURE TREATMENT

SHOOT OR ACIDIZE ABANDON?® SHOOTING OR ACIDIZING

(Other)

REPAIR WELL X CHANGE FLANS

REPAIRING WELL

ALTERING CASING

ABANDONMENT*

{Other)

(NoTE : Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

17. DESCRIBE I'ROI'OSED OR COMPLETED OPERATIONS (Clearly state all pertinent detafls, and

give pertinent dates, Including estimated date of starting any

proposed work, If well is directionally drilled, give subsurface locations and meastred and true vertical depths for all markers and zones perti-

nent to this work.) *

Move in rig-up pulling unit.
Swab for rate.
pulling unit.

P

Pull rods and pump, tubing if necessary.
Check for any fillup. Run pump and rods with n\.‘lon guides. Move out

Clean hole.

18. I heréby certify that th%oing lsftrixe and- correctr
sonso W ) LA ¢ Engineer 7/9/79
AL (==L TITLE gl vate __1/9/
(This space for Federal or State office use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY: bf

*See Instructions on Reverse Side




Harry P. McClintock

Gas Consultant

: R 5,19
PHONE Tuly 6 20 6350 LBJ FREEWAY « SUITE 162

214-233-9640 OFFICE DALLAS, TEXAS 75240
233-5137 RESIDENCE

q43-0C7-/C (]

Mr. Michael taine ’ Cordillera Corporation :
State Of Utah s . o o : ’ i
‘Dept.of Natural Resources . = . " Utah Fuel #'s.1.2.3.8 N
Division ‘of ‘0il,Gas & Mining . ~ '~ - Utah Mineral State # 1 3
355 West North Temple . - Clear Creek Field 3
3 Triad Center Suite 350 o Carbon County, Utah - :

Salt Lake City,Utah 84180-1203
Dear Mr. Laine:

With reference to vour letter of October 23,1989 to the Cordillera
Corporation and our subsequent phone conversations, we would like ton
advise that the signs on the leases that yYou requested have been put
in place. We have cleared the trash from the well locations that

you pointed out and have attempted to place the production equip-
ment in a less hazardous position.

If vou find that this placement is not satisfactory.please advise

the writer direct and I'1l! arrange for you to meet with our'field
representative. R

Yours Very Truly,

Cordileera Corporation

8y kgfry P. McClintock

cc: Lettie Flower

Reau Graves



FORM 10 . STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

. . ! Page 1 o 1
355 West North Temple, 3 Triad, Suite 350, Salt Lake City, UT 84180-1203

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS: NO270
UTAH ACCOUNT NUMBER:

LETTIE FLOWER REPORT PERIOD (MONTH/YEAR): 12 /95
CORDILLERA CORPORATION

5000 S QUEBEC ST #450
DENVER CO 80237 AMENDED REPORT[] (Highlight Changes)

Well Name Producing Well Days Production Volumes

Zone Status Oper OIL(BBL) GAS(MCF) WATER(RBBL)

UTAH FUEL #1
Teletes

FRSD

FRSD

FRSD

FUEL #4

FRSD

FRSD

FRSD

FRSD

FRSD

FRSD

FUEL A-1

FRSD

TOTALS

OMMENTS:

hereby certify that this report is true and complete to the best of my knowledge. Date:

{ame and Signature: Telephone Number:

121



.‘m

COorY

United States Department of the Ir;lj:e_ti_o@%E T

pe

D
BUREAU OF LAND MANAGEMENT LH_

Utah State Office

P.0O. Box 45155
Salt Lake City, Utah 84145-0155 i
T OF Git, GAS & MINING

March 20, 1996

Anschutz Exploration Corporation
2400 Anaconda Tower
555 Seventeen Street
Denver, Colorado 80202
Re: Clear Creek Unit
Carbon & Emery Counties, Utah
Gentlemen:

On March 15, 1996, we received an indenture whereby Cordillera Corporation resigned as Unit
Operator and Anschutz Exploration Corporation was designated as Successor Unit Operator for
the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby accepted effective March 20,
1996. In approving this designation, the Authorized Officer neither warrants nor cettifies that the
designated party has obtained all required approval that would entitle it to conduct operations
under the Clear Creek Unit Agreement.

Your nationwide ( Colorado) oil and gas bond No. 1040 will be used to cover all operations within
the Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,
/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bec: Dlstrlct Manager - Moab (w/enclosure)
Vislon*ofiIlGas8Mining
Division of Lands and Mineral Operations U-942
File - Clear Creek Unit (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron

U-922:TAThompson:tt:03-20-96




Page No.
03/21/96

INSPECTION ITEM

AP1 NO.

** INSPECTION ITEM 891003512A

891003512A
8910035124
8910035124
891003512A
£91003512A
8910035124
8910035124
8910035124
8910035124
8910035124
891003512a
891003512a
8910035124
8910035124
8910035124
8910035124
8910035124

4300716017001
430071600900S1
430071601600S1
430073010200S1
430151601800x1
430153005300x1
430151602100S1
430151602400X1
430071601000S1
430071601100S1
430071601200S1
430071601300S1
430071601400X1
430071601500S1
430151121700X1
430151030600X1
430151602300x1

WELL STATUS REPORTS
UTAH STATE OFFICE

WELL QTQT SEC TWN

NUMBER

CLEAR CREEK FE

1 NWNE
1 SESW
10 NWNE
12561 SWNW
16 NESYW
17 SWNE
1A swsu
1x NESW
2 SwWsy
3 NWSE
4 Susy
S SwsW
7 SESW
8 NENW
At NWsY
Al NESW
A3 NESW

7 14s
5 14s
3 148

29 138

29 148

20 148
6 14s
19 148

32 13s

32 13s

30 135

31 135
17 13s
19 13s

32 14s
5 158

30 14s

RNG

AAAAIANNAIANIANARNAA

WELL LEASE NAME
STATUS

PGW  UTUO2354
GSI FEE

GSI  FEE

61 _fEEmL-1250
ABD  UTU023S3

ABD  UTUO2353

GSI FEE
ABD UTU01740
GS1 FEE
GSI FEE
GSI FEE
GSI FEE
ABD FEE
PGYW FEE

ABD  UTU01481
PeA  —FEE-Jf-0 1339
ABD  UTU02353

OPERATOR

CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION
CORDILLERA CORPORATION



MAR-29-1996 15:81 wschutz Exploration Corp 383 299 1518 P.04

) N DESIGNATION OF SUCCESSOR UNIT OPERATOR

Clear Creek Unit Area
Counties of Carbon and Emery
State of Utah
Unit Agreement No. 14-08-001-3512

THIS INDENTURE, dated as of the fourth day of October 1995, by and between Anschutz
Exploration Corporation, hereinafter designated as “First Party,” and the owners of unitized
working interests, hereinafter designated as “Second Parties,”

WITNESSETH:

WHEREAS, under the provisions of the Act of February 25, 1920, 41 Stat. 437, 30
U. S. C. Secs. 181, et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary
of the Interior, on the 13th day of March 1957, effective January 1, 1957, approved a Unit
Agreement for the Clear Creek Unit Area, wherein Cordillera Corporation is designated as Unit
Operator, and

WHEREAS said, Cordillera Corporation has resigned as such Operator and the
designation of a successor Unit Operator is now required pursuant to the terms thereon; and

WHEREAS the First Party has been and hereby is designated by Second Parties as Unit
Operator, and said First Party desires to assume all the rights, duties, and obligations of Unit
Operator under the said Unit Agreement, :

NOW, THEREFORE, in consideration of the premises hereinbefore set forth and the
promises hereinafter stated, the First Party hereby covenants and agrees to fulfill the duties and
assume the obligations of Unit Operator under and pursuant to all the terms of the Clear Greek
Unit Agreement, and the Second Parties covenant and agree that, effective upon approval of this
indenture by the Chief, Branch of Fluid Minerals, Bureau of Land Management, First Party shall be
granted the exclusive right and privilege of exercising any and all rights and privileges as Unit
Operator, pursuant to the terms and conditions of said Unit Agreement; said Unit Agreement
being hereby incorporated herein by reference and made a part hereof as fully and effectively as
though said Unit Agreement were expressly set forth in this instrument. ‘

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date
" hereinabove set forth,

FIRST PARTY ANSCHUTZ EXPLORATION CORPORATION

William J. Miller, Vice President-Operations

SECOND PARTIES ANSCHUTZ WESTERN CORPORATION

William J. Miller, Vice President-Operations

) ' Executiqn Date:;

CARMEXP\DOCS\LTRAECBLM-0213.PSK
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Y

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )
on this [ G/ﬂ‘ day of RLAR 19_%. personally appeared before me

William J. Miller, who, being by me duly swom did’say that he is the Vice President-Operations of
Anschutz Exploration Corporation and that said instrument was signed on behalf of said
Corporation by authority of its by-laws, and said William J. Miller acknowledged to me that saud
Corporation executed the same. » :

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my g
year last above written. /

My commission expires: May 10, 1999

N

STATE OF COLORADO )
) SS.

COUNTY OF DENVER

On this Z&; day of m 19_%, personally appeared before me

William J. Miller, who, being by me duly sworn did’say that he is the Vice President-Operations of
Anschutz Western Corporation and that said instrument was signed on behalf of said Corporation
by authority of its by-laws, and said William J. Miller acknowledged to me that said Corporat:on

executed the same. . MR

year last above written.

Q

My commission expires: May 10, 1999

CARMEXMDOCS\LTRWECWIM-0213,PSK
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ANSCHUTZ 555 SEVENTEENTH STREET, SUITE 2400, DENVER CO 80202
EXPLORATION )

CORPORATION

F A x Date:  03/29/96

Number of pages including cover sheet: 5

Lisha Cordova Todd R. Kalstrom

Utah Oil, Gas, & Mining

Phone: (303)298-1000
(303)298-8881

Phone:
Fax phone: 801/359-3940
CC:

Fax phone:

REMARKS: [J Urgent {J Foryourreview [J Reply ASAP O Please comment

If you have problems with transmission, please contact Denise at 303/299-1531.




. MAR-27-1996 11:17 FROM "NERAL ATOMICS T0 318013593340 P.o1

Cordillera Corporation

(619) 455-4683
Fax; (619) 455-2643

FAX TRANSMISSION COVER SHEET

Date: 3-27-9C

To: ;QW C‘O&OLO‘A-

Fa: 201359 3940

S Rosnsamalesn of Unid Dpirdlons

. Sender: Lettie Flower

YOU SHOULD RECEIVE _3\ _PAGE(S), INCL HEET.
, INCLUDING THIS COVER &,
DO NOT RECEIVE ALL THE PAGES, PLEASE CALL (619) 4554685, #you

L L SYTEN
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~ Ve

-

RESIGNATION OF UNIT OPERATOR

Clear Creek Unit Area
Counties of Carbon and Emery
State of Utah
Unit Agreement No. 14-08-001-3512

Under and pursuant to the provisions of Section § of the Unit Agreement for the
Development and Operation of the Clear Creek Unit Area, Carbon and Emery Counties, Utah,
Cordillera Corporation the designated Unit Operator under said Unit Agreement, does hereby
resign as Unit Operator, effective upon the selection and approval of a successor Unit Operator.

EXECUTED with effect as aforesaid the 4th day of October, 1995.

Attest: CORDILLERA CORPORATION

oo € Jrmes

&lﬁj S. A It John %/ Jones, ﬁ;‘ecucive Vice President

C\RMEXP\DOCS\LTRAEC\BLM-0213 PSK
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Division of 0il, Gas and Miﬁjng Rout

OPERATOR CHANGE HORKSHEET ‘ g
= =od
Attach all documentation received by the division regarding this change. 211[LD =
Initial each listed item when completed. Write N/A if item is not applicable. z‘ : ‘
XEX Change of Operator (well sold) O Designation of Agent JW_%:
0 Designation of Operator O Operator Name Change Only 6=
The operator of the well(s) listed below has changed (EFFECTIVE DATE: _3-20-96 )

TO (new operator) ANSCHUTZ EXPLORATION CORP.

Hell1(s) (attach additional page if needed):

FROM (former operator) CORDILLERA CORPORATION
(address) 5000 S QUEBEC ST #450
DENVER CO = 80237

. (address) 555 17TH ST #2400
DENVER CO 80202

phone (303 ) 298-1000 phone (303 )779-8811
account no. _N 7940 account no. _NO270

*CLEAR CREEK UNIT

Name : **SEE_ATTACHED** API:007-/lpD]/ Entity:_ Sec___Twp__ _Rng___ Lease Type:
Name : API: Entity: Sec__ _Twp___Rng Lease Type:__
Name : API: Entity: Sec___Twp__Rng Lease Type:
Name : API: Entity: Sec___Twp__Rng.___ Lease Type:
Name : API: Entity: Sec___Twp__ Rng Lease Type:
Name: API: _ Entity: Sec___ _Twp__ Rng Lease Type:
Name : API: Entity: Sec____Twp___Rng Lease Type:

Lo
5.

?Zi?ATOR CHANGE DOCUMENTATION

(Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form). (&i' 3,95,%7/[”4/ 227-91)

(Rule R615-8-10) Sundry or other legal documentation has been received from new operator
(Attach to this form). /4. ../ 32¢ﬁ£7

The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. 1Is company registered with the state? (yes/no) ___ If
yes, show company file number: .

. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change

(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below. '

. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well

listed above. (‘;77_%7

. Cardex file has been updated for each well listed above. /2,24)
. Hell file labels have been updated for each well listed above./?25‘%57

. Changes have been incliuded on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission./zz24/)

. A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

- OVER -



OPERATOR CHANGE WORKSHEET (CONTINUED) Initial each item when completed. Write N/A if item is not applicable.

entity changes made? (yesfng (If entity assignments were changed, attach copies of
Form 6, Entity Action Form)- EnJ;//gggo COloer Crae EUn it JFESD P A"

N/‘? 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

ENTITY REVIEH
1. (Rule R615-8-7) Entity as@mments have been reviewed for all wells listed above. Here

BOND VERIFICATION (Fee wells only) 7 /0-12-53 (#80000) Nedionel Uniorn Fire Tos. 4, -
A Trsd Linols (350000) A 4445 £ 106-Y2-54 Nt 'L lin s Fine Tas. o
1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

on ﬂovn,o/- ﬂ/rﬂtwén

___ 2. A copy of this form has been placed in the n{wﬂ{nd former operator '"bond Files.

@3. The former operator has requested release of liability from their bond (yes__.
Today's date Mareh 27, 199, . 1f yes, division response was made by letter

dated 19

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

%l. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any
person with -an interest in such lease of the change of operator. Documentation of such
notification has been requested. a forger dowe por QO direhirt

P/KS 2. Copies of document ve been sent to State Lands for changes involving State leases.
—= o LOpISS DL BLments b I J

FILMING
vt‘g‘ ¥ e CH
\L__ 1. All attachments to this form have been microfilmed. Date: MMQ( ’/2 197&/q .

FILING
1. Copies of all attachments to this form have been filed in each well file.

_ 2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS
Wt327  fLm /5 e J/W- f/.' E A

WE71/34-35



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cl ear Cre ek
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OoILWELL [] GAS WELL OTHER Utah Fuel. #3

2. NAME OF OPERATOR: 9. API NUMBER:

Anschutz Exploration Corporation 4300716011

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT-

555 17th St., Ste. 2400, Denver arare CO ;80202 (303) 298-1000 Clear Creek
4. LOCATION OF WELL
FOOTAGES AT SURFACE: :1675' West of East Line, 1942’ North of South Line county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 32 138 T7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT ] [ [
(Submit in Duplicate) [[] actercasing [C] FrACTURE TREAT [C] siDETRACK TO REPAIR WELL
Approximate date work will start: [[] casiNG REPAIR [] New consTRucTION [T] TEMPORARILY ABANDON

[ cHaNGE T0 PREVIOUS PLANS [[] OPERATOR CHANGE [(] tusiNG REPAIR
[] cHance TUBING [] PLuG AND ABANDON [T] venToRFLARE

[C] SUBSEQUENT REPORT [[] cHanGE WELL NAME [] rueBsack [C] water DisPosaL

(Submit Original Form Only)
[] cHance weLL sTaTUS [[] PRODUCTION (START/RESUME) [C] wATER SHUT-OFF
Date of work completion: .

[[] cOMMINGLE PRODUGING FORMATIONS [ | RECLAMATION OF WELL SITE omher: Plan of Operations
[C] converweLL Type [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Anschutz Exploration Corporation has an active exploration program in the Clear Creek Unit where this well is located.

We have delayed any action on the inactive wells in the Unit until we determine if it may be feasible to re complete these wells
in the Upper Ferron. We plan to gather data to determine feasibility during the drilling and completion of our exploration well.

We plan to make a decision by September 15, 2000 to either drill an exploratory well in the Unit or abandon the location. If we
elect to abandon our location, then we will also elect to plug and abandon the Utah Fuel #3 well. If we drill the exploratory
well and are successful, then we will submit a Sundry Notice of our plans for the Utah Fuel #3 well at that time.

name pLease privry_Hal B. Koerner, Jr. e General Manager, Drilling & Production

SIGNATURE 1\\ el ﬁL (;é%M—-ASZ_V—————~ OATE Lg / y / ) oo
[ 1/ pec

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor ]| PO Box 145801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director § 801-538-5340
Lowell P. Braxton [ 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

@\ State of Utah

Michael O. Leavitt

August 21, 2000

CERTIFIED MAIL NO.: Z 350 464 804

Hal B. Koerner, Jr.

Anschutz Exploration Corporation
555 17th Street, Suite 2400
Denver, CO 80202

Re: Non-Compliance of Shut-in Wells in the Clear Creek Field

Dear Mr. Koerner:

In a letter dated February 17, 1999, the Utah Division of Oil, Gas and Mining (the “Division”)
notified the Anschutz Exploration Corporation (“Anschutz”) of non-compliance of eight wells in the
Clear Creek Field in Carbon and Emery Counties. In accordance with Oil and Gas Conservation General
Rule R 649-3-36, Shut-in and Temporarily Abandoned Wells, this notification requested specific and
detailed information regarding why these wells should not be plugged and evidence as to their
mechanical integrity. The notification requested a response within 30 days. A response was not received
from Anschutz within the requested time frame.

On May 25, 1999 the Division initiated a follow-up telephone conversation with Anschutz.
During this conversation, Anschutz indicated to the Division that sundry notices would be forthcoming
concerning the wells in question. The Division did not receive the documents following this
conversation. Recent conversations with Anschutz have resulted in the August 9, 2000 filing of sundry
notices for the subject wells. The submitted sundry notices do not fully address the requirements
outlined in our February 17, 1999 compliance notification and are therefore being returned unapproved.
Furthermore, since our initial correspondence one additional well, the Oman 2-20, has also remained
inactive for longer than five years.

Wells that currently do not meet the requirements of R 649-3-36 include:

Lease Well API # Well Name Well Completion Years
Type Status Date Inactive
Fee 007-16009 Utah Fuel 1 SI 1951 >16
Fee 007-16010———+Yieh-Fuel2—————— | SI 1952 >16
Fee 007-16011 Utah Fuel 3 SI 1952 >16
Fee 007-16012 Utah Fuel 4 SI 1952 >16
Fee 007-16013 Utah Fuel 5 SI 1953 >16
Fee 007-16016 Utah Fuel 10 SI 1954 >16
Fee 015-16021 Utah Fuel Al SI 1955 >16
State 007-30102 Utah Mineral State St 1954 >16
State 007-30289 Oman 2-20 SI 1996 >5




Page Two
Hal B. Koemer, Jr.
August 21, 2000

Therefore, the Division has determined that good cause has not been shown for extended shut-in
of the subject wells, and Anschutz should proceed to file appropriate plans for approval by the Division
to either recomplete the wells for production or to plug and abandon the wells in accordance with
Rule R649-3-24, Plugging and Abandonment of Wells. Such plans should be submitted within 90 days
of your receipt of this correspondence.

Recognizing that the wells are located in mountainous terrain and that inclement weather may
commence in the area within the next few months, the Division will allow Anschutz a period of one year
from the date of this letter to accomplish necessary operations to either produce or plug and abandon the
subject wells. If Anschutz has accomplished neither activity by the required date, the Division may file a
Notice of Agency Action for adjudication to determine whether Anschutz should be subject to bond
forfeiture for failure to properly plug and abandon the subject wells.

I request that you give this matter your immediate attention. If you have any questions, please
contact Robert J. Krueger, Petroleum Engineer at (801) 538-5274 or myself at (801) 538-5334.

Si ly,
John R. Baza
‘Associate Director

er
Attachments
cc: Robert J. Krueger, Petroleum Engineer

Elaine Zieroth, Forest Supervisor, Manti-La Sal National Forest
Utah School and Institutional Trust Lands Administration
Well files



EXPLORATION CORPORATION

555 SEVENTEENTH STREET - SUITE 2400 . DENVER, COLORADO 80202 - 303-298-1000 - FAX 303-298-8881

August 8, 2000
Via Federal Express

State of Utah

Division of Oil, Gas and Mining

1594 W. North Temple

Salt Lake City, Utah 84114-5801

Attn: Mr. Bob Kruger, Petroleum Engineer

Re: Clear Creek Field, Carbon and Emery Counties,Utah
Sundry Notices — Plan of Operations

Dear Mr. Kruger:

Enclosed please find Sundry Notices denoting Anschutz’ plan of operations for each of the
following wells:

Utah Fuel A-1
Utah Fuel #1

Utah Fuel #2

Utah Fuel #3

Utah Fuel #4

Utah Fuel #5

Utah Fuel #10
Utah Mineral State

Please contact the undersigned if you have any questions and thank you for your cooperation.
Sincerely,

ANSCHUTZ EXPLORATION CORPORATION

"

”//W“/
san M. Miller
Operations Technician

. HECEIVED
Enclosures AUG G 9 2000

DIVISION OF
OIL, GAS AND MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to CI ear Cfeek
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
oliL WeLL [ GAS WELL OTHER Utah Fuei. #3
2. NAME OF OPERATOR; 9. API NUMBER:
Anschutz Exploration Corporation 4300716011
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
565 17th St., Ste. 2400, Denver srare €O ;80202 (303) 298-1000 Clear Creek
4. LOCATION OF WELL
FoOTAGES AT sURFACE: 1675' West of East Line; 1942’ North of South Line county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: ‘NWSE © 32 138 7E STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT D D [:]
(Submit in Duplicate) [] actercasing [[] FrACTURE TREAT [ sipetrRACK TO REPAIR WELL
Approximate date work will start: [[] casinG Repair [[] newconsTtRuCTION [C] teEMPORARILY ABANDON
] cHanGE To PREVIOUS PLANS [T] operaTOR cHANGE [] tusinG REPAIR
[ cvancE TuBING [[] PLuc AND ABANDON [[] ventorFLARE
[l suBSEQUENT REPORT [[] cHANGE weLL NAME [] pussack [[] wateR DIsPosAL
{Submit Original Form Only)
[[] cHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
Date of work completion: .
[[] COMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE omer: Plan of Operations
[(] converTweLL Tvee [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Anschutz Exploration Corporation has an active exploration program in the Clear Creek Unit where this well is located.

We have delayed any action on the inactive wells in the Unit until we determine if it may be feasible to re complete these wells
in the Upper Ferron. We plan to gather data to determine feasibility during the drilling and completion of our exploration well.

We plan to make a decision by September 15, 2000 to either drill an exploratory well in the Unit or abandon the location. If we
elect to abandon our location, then we will also elect to plug and abandon the Utah Fuel. #3 well. If we drill the exploratory
well and are successful, then we will submit a Sundry Notice of our plans for the Utah Fuel. #3 well at that time.

P .y
[ i;g LGE

~o e

BIVISION GF
OlL, GAS AND MINING

name (pLease privt)_Hal B. Koerner, Jr. rme General Manager, Drilling & Production
SIGNATURE M ‘/\ W DATE C/ >/ Loos
v 17
{This space for State use only)

(5/2000) (See Instructions on Reverse Side)



BENNETT, HARKNESS & KIRKPATRICK
1874-1890

BENNETT, MARSHALL & BRADLEY
1890-1896

BENNETT, HARKNESS, HOWAT
SUTHERLAND & VAN COTT
1896-1902

SUTHERLAND, VAN COTT & ALLISON
1902-1907

VAN COTT, ALLISON & RITER
1907-1917

VAN COTT, RITER & FARNSWORTH
1917-t947

Mr. Jim Thompson

LAW OFFICES OF

VAN CoOTT, BAGLEY, CORNWALL & M CARTHY

A PROFESSIONAL CORPORATION

ESTABLISHED 1874

SO SOUTH MAIN STREET, SUITE 1600
POST OFFICE BOX 45340
SALT LAKE CITY, UTAH 84145-0340
TELEPHONE (80I1) 532-3333

FACSIMILE (801) 534-0058

(801) 237-0352

January 19, 2001

UTAH DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Ste. 1210
Salt Lake City, Utah 84114-5801

Dear Jim

Edward Mike Davis
Registration with Utah Department of Commerce

SUITE 900
2404 WASHINGTON BOULEVARD
OGDEN, UTAH 84401
(801) 394-5783
FACSIMILE (801} 627-2522

BUILDING C, SUITE 200-A
2200 PARK AVENUE
PARK CITY, UTAH 84060
{435) 649-3889
FACSIMILE {435) 649-3373

We represent Edward Mike Davis with respect to certain oil and gas properties

associated with the Clear Creek Unit located in Carbon and Emery Counties. Steve Chamberlain
asked me to contact you regarding the Utah Department of Commerce’s rejection of Mr. Davis’s
Business Name Registration Application. For your convenience, I have enclosed copies of the
documents that we filed with the Department of Commerce on Mr. Davis’s behalf. As you can
see, the Department is of the view that, since Mr. Davis will be operating under his own name, he
does not need to register with the state. We were informed by the Department that Mr. Davis can
do business in the state under his social security number. If you have any questions or need
further information, please do not hesitate to contact me.

Enclosures

Very truly yours,

Socern. 7

Thomas W. Clawson

cc: Steve Chamberlain (via fax (713) 629-4364, w/encl.)




=) State of Utah

; DEPARTMENT OF COMMERCE
Division of Corporations & Commercial Code

Documents and Services Return Notice

We apologize for having to return your document or request for service for the reason(s) indicated below:
Please make the necessary correction(s) and return your document. You will have thirty (30) days to re-submit this

Return Notice. If this is not received within the prescribed time a new processing fee will be due.

a

a

Fee Payment: _
O The required document or service fee is § . Pleasesend § payable to the State of Utah.

O Your paperwork was not returned within the time prescribed, thirty(30) days, a new processing fee is due.
Business Name Conflict:

O The name is not available in Utah (see transcript of conflict enclosed).

W& name is the same as owner/applicant.

O The requested business name is the same as your qualified entity.

Registered Agent:

0O Require name of Registered Agent.
O Require Utah street address for Registered Agent.

. O-—Address of Registered Agent and Registered Office must be-the same.

Required Signatures From:
O Registered agent. o General Partner(s).

O Incorporators. o Applicant/Owner.

O Member/Manager.
Articles/Application Require:
Business Purpose.
Street address for principal office.
Duration.
Names and addresses of :
O Three (3) Trustees o Managers.
0O Members.
O The company listed as the owner must be qualified in Utah.
Foreign (Non-Utah) Application: .
O Must provide a certificate of existence from home state. Certificates older than 90 days will not be accepted.
O Must register under the same name in Utah as in the home state.
O Registration date on application doesn’t match the date of incorporation on the existence. m

Other: 3 (bW AUl nna businggd - aek j AL il own nams—,

oooaQ

Wi wud W L .mltaﬂrfw\ wibh the AT, Y

STATE OF UTAH
DIVISION OF CORPORATIONS AND
COMMERCIAL CODE
In person: 160 East 300 South, Main Floor
Mail: 160 East 300 South, 2* Floor, Box 146705
Salt Lake City, Utah 84114-6705
Service Center: (801)530-4849
Fax: (801)530-6111

Web Site: http://www.commerce.state.ut.us ‘ @

common\forms\Misc\Retum



r
State of Utah “heck Here If:  Non-Refundable Fee
@ 8 DEPARTMENT OF COMML..CE £ New Name $20.00

\ “7 Division of Corporations and Commercial Code [ ] Applicant/Owner Change N/A

04 Expedited Fee $75.00

Business Name Registration / DBA Application

The filing of this application and its approval by the Division of Corporations and Commercial Code does not authorize the use in the State of
Utah of an assumed name in violation of the rights of another under federal, state, or common taw (U.C.A. Section 42-2-5 Et seq.). You may
file this paperwork in person or mail or fax to the Division of Corporations (Please file in duplicate). If mailing, please include one (1) self
addressed envelope with application. If you are faxing you must include, on a cover sheet, the number of a VISA/MasterCard with the date
of expiration. Other means of payment are check or cash. If hand written, must be legible.

@When approved, your business name is registered for 3 years (U.CA. 42-2-8) @

*Do not use this form for changes other than Applicant/Owner change*
*Do not use this form if this business will need a new state tax registration*
*If you want a new name, (adding or changing the existing name) a new DBA filing is required.*

BUSINESS INFORMATION
1.  Requested Business Name:__Edward Mike Davis
2. Purpose of the Business:__0il, Gas and Minerals: Exploration and Production
3. Business address: 5177 Richmond Avenue, Suite 740, Houston Texas 17056
Street address City State Zip
4. REGISTERED AGENT (Required Information):
42, Thomas W. Clawson 4b. _Ac (801) 532-3333
Print the Registered Agent Name ture of Accepting Agent Daytime Phone Number
4¢ 90 South Main, Suite 1600 Salt Lake City uTam 84144
Street Address ONLY City Zip
INFORMATION ABOUT YOU, THE APPLICANT / OWNER:
L If the applicant/owner is a business, the business entity must be in good standing and incorporated, or be registered or qualified in
the state of Utah.
II When changing applicant(s) / owner(s) a letter of transfer must be attached.

5. APPLICANT/OWNER INFORMATION:
Is the applicant/owner a registered business in the state of Utah? [ ]1Yes [)(] No

[ 1 Check this box if the name of the registered agent listed above is also the applicant/owner. If box is not checked please

complete Sa through 6b.
=
sa___Edward Mike Davis 5 Owner
Print Person or Business Name Signature and Title of Applicant/Owner
sc. 5177 Richmond Avenue, Suite 740, Houston Texas 77056
Address City State Zip
6. 6a. 6b. .
Print Person or Business Name Signature and Title of Applicant/Owner
6¢.
Address City State Zip.

IF NEEDED, YOU MAY USE AN ATTACHED SHEET FOR ADDITIONAL APPLICANTS.

Mail In: 160 East 300 South, 2nd F1, Box 146705
Salt Lake City, UT 84114-6705

Walk In: 160 East 300 South, Main Floor

Corporation's Information Center: (801)530-4849

Toll Free: (877)526-3994 (Utah Residents)

Fax: (801)530-6111

common\forms\DBAS\DBAFORM Web Site: http://www.commerce.state.ut.us
Revised 01-05-01 mm




STA OF UTAH FORM 9
DEPARTMENT Gr NATURAL RESOURCES

D|V|S‘ON OF O"_' GAS AND M|N|NG 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below cumrent bottom-hole depth, reenter plugged wells, or to cC l e C k
drill horizontal taterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposas. ar Cree

B. WELL NAME and NUMBER:

T TYPE OF WELL
oLweLL [] GASWELL X] OTHER
2. NAME OF OPERATOR: 9. API NUMBER:
Edward Mike Davis
3 ADDRESS OF OPERATOR: S s PHONE NUMBER: ] 70, FIELD AND POOL, OR WILDCAT:
740, Houston, TX 77056. :
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acioze [(] oeepen [[] REPERFORATE CURRENT FORMATION

Xl NOTICE OF INTENT

(Submit in Duplicate) [[] Attercasne [[] FrACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will starl: [ casinGrepair [[] wewconsTRucTION [[] vempORARILY ABANDON

[] cHaNGe To PREVIOUS PLANS [[] operaTOR CHANGE . [[] vueinG RePaR
[} cHance TUBING [C] PLUG AND ABANDON [:] VENT OR FLARE

(] suUBSEQUENT REPORT [[] cHancE wetL NAME [] euceack [} wateroispPosaL

(Submit Original Form Only)
[:] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] warer sHuT-OFF
Date of work completion:

[T] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE X] omer _Transfer of wells
[[] convert wetL Tyre [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Efgectlve December 31, 2000, Anschutz Exploration Corporation has resigned as
Unit Operator and Edward Mike Davis is now designated as the successor
Operator of the Clear Creek Unit covering Lands and Leases situated in Carbon
and Emery Counties, Utah.

Attacheq to this $undry Notice is a Schedule of Wells in the Clear Creek Unit
area which are being transferred to Edward Mike Davis.

ANSCHUTZ EXPLORATION CORPORATION

oy:  /l! RedZizz RECEIVED

- /Zodd R. Kalstrom
Land Manager ~JAN 79 2001

Execution Date: Vdiuany 25, dop

ODRACLAN]
T TV IOTUIN OF

OIL, GAS AND MINING

HAME (PLEASE PRINT) .§7’8V€. ChaméezLa:U TITLE Agent for Edward Mike Davis

IGNATURE /m @&Jv’ Ma«i | DATE Ta nuary }é/ D‘DJ/

ils space for State use only)




Well No.

Utah Fuel #A-1
Utah Fuel #1
Utah Fuel #2
Utah Fuel #3
Utah Fuel #4
Utah Fuel #5
Utah Fuel #8
Utah Fuel #10

Utah State
Mineral #1

H. E. Walton #1

Oman #2-20

EXHIBIT “A”

SCHEDULE OF WELLS

Description

Township 14 South, Range 7E
Section 6: SW/4 SW/4

Township 14 South, Range 7E
Section 5: SE/4 SW/4

Township 13 South, Range 7E
Section 32: SW/4 SW/4

Township 13 South, Range 7E
Section 32: NW/4 SE/4

Township 13 South, Range 7E
Section 30: SW/4 SW/4

Township 13 South, Range 7E
Section 31: SW/4 SW/4

Township 13 South, Range 7E
Section 19: NE/4 NW/4

Township 14 South, Range 7E
Section 5: NW/4 NE/4

Township 13 South, Range 7E

) Section 29: SW/4 NW/4 o

Township 14 South, Range 7E
Section 17: NW/4 NE/4

Township 13 South, Range 7E
Section 20: NW/4 NE/4

API No.
43-015-16021
43-007-16009
43-007-16010
43-007-16011
43-007-16012
43-007-16013
43-007-16015
43-007-16016
4’%-_007-30102
43-007-11179

43-007-30289

County Lease Type

Emery Fee
Carbon Fee
Carbon Fee
Carbon Fee
Carbon  Fee
Carbon Fee
Carbon Fee
Carbon Fee
Carbon State
Carbon  Federal
Carbon State
ReCLiVeED
IAN 29
DIVISION OF

OIL, GAS AND MINING



United States Department of the Interior

BUREAU OF LAND MANAGEMENT SR

ﬁ o e St o € W e

Utah State Office
P.O. Box 45155 Ve A e
Salt Lake City, UT 84145-0155 v e Ll
CMCION CF
Cl,CaD AND LG

N REPLY REFER TO
UT-931
January 25, 2001

Edward Mike Davis
5177 Richmond Avenue, Suite 740

Houston, Texas 77056
Re: Clear Creek Unit
Carbon and Emery Counties, Utah

Gentlemen:

On January 17, 2001, we received an indenture dated December 31, 2000 whereby Anschutz
Exploration Corporation resigned as Unit Operator and Edward Mike Davis was designated as
Successor Unit Operator for the Clear Creek Unit, Carbon and Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
January 25, 2001. In approving this designation, the Authorized Officer neither warrants nor
certifies that the designated party has obtained all required approval that would entitle it to
conduct operations under the Clear Creek Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1205 will be used to cover all operations within the
Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriate federal offices, with one
copy retumned herewith.

Sincerely,
/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Moab (w/enclosure)
Division of QOil, Gas & Mining
Minerals Adjudication Group U-932
File - Clear Creek Unit (w/enclosure)
Agr. Sec. Chron
Fluid Chron

UT931:TAThompson:tt:1/25/01



List Wells by MMS Number

10f2

http:/imww.utso.ut.bim.goviminerals/wwwroot/mms_iid.asp?MyQuery=891003512A

Results of query for MMS Account Number 891003512A

Nulr:1P|:er Operator NV:;IL S"gtelils LeaCsAe o Ins::::)tion Township||[Range||Section||Quarter/Quarter: hfai?rlrz Proch)l:‘c‘
Number
4300716009 %%%;gg;%w 1A lest  Fee 891003512A|14S 7E |l SESW CLEAR [FERRO!
4300716010%)2%?&%% 2LIAT les  rEE 891003512A|13S 7E |32 |lswsw AR IFERRO!
4300716011 %)Zlilc_;ggATTZDN S |lesi  |FEE 891003512A|13S 7E |32 ||NwsE v i
4300716012 %%iigg;ﬁw toiAT lesi  jrEE 891003512A/|13S 7E |30 |lswsw CLEAR |EERRON
4300716013%%&@3&%% 2Ty |lest|FEE 891003512A|13S 7E |31 SWSW g;‘;@i R
4300716014 %%iiggguw LomAR lasD  |IFEE 891003512A[13S 7€ |17 llSESW AR [EERR
4300716015 %g%;gg;%w B Ipew |FEE 891003512A|13S 7E 19 |INENW CLEAR [FERROY
4300716016 %gliigg;%m WLTAR lesi  |Fee 891003512A/14S 7E |5 NWNE CLEAR [EERROY
4300716017'2;&583;%0N 1EHELEN PGW ||UTU02354(891003512A/|14S 7 |17 NWNE gk‘;‘eﬁ gi’;ggﬁ
CORP - IWALTON
14300730102 %%%Iigg;'ﬁON Al lesi |Fee 891003512A138 7E |29 |[swNw CLEAR FERROY

01/25/2001 7:16 AM



_ist Wells by MMS Number

20f2

ANSCHUTZ

http://iwww.utso.ut.blm.gov/minerals/iwwwroot/mms_iid. asp?MyQuery=891003512A

4300730289 EXPLORATION 220 |GSI  |STATE  ||891003512A/13S 7E |20 |INWNE g v
EXPL REEK [[SANDST
ANSCHUTZ

1-ACK CLEAR |[FERRON

4301510306 [EXPLORATION | e |P*A |FEE 891003512A/[155 7E |5 NESW Crats leAnDeT
ANSCHUTZ |1 TF -

4301511217 EXPLORATION |[KEARNS [[ABD  |[UTU01481|891003512A]14S 7E (32 [Nwsw CLEAR |FERROT

CREEK |[SANDST
CORP JRA
ANSCHUTZ _ |16 CLEAR
4301516018|EXPLORATION |CREEK  |ABD  [UTU02353|[891003512A14S 7E |29 |INESW CLEAR |FERROR
CREEK |[SANDST
CORP UNIT
ANSCHUTZ
1-A UTAH CLEAR |FERROM

4301516021 /EXPLORATION | 7)™ jGs1 P 891003512A]14S 7E |6 SWSW SR IEER R

ANSCHUTZ
3AHE CLEAR |FERROM

4301516023 EXPLORATION i 6 [ABD  [UTU02353 6910035124 145 7 [30  |NESW i A

ANSCHUTZ
1-X PAUL CLEAR |FERROM

4301516024 [EXPLORATION [ [0 |ABD  |UTUOT7408910035124 145 7 |19 [sEsw SR [EERE
ANSCHUTZ |17 CLEAR CLEAR

4301530053 [EXPLORATION |CREEK  |ABD  |UTU02353]1891003512A/14S 7E |20 |SWNE
CORP UNIT CREEK

DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.

01/25/2001 7:16 AM



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2.CDW V. sYP vV
3.JLT 6-FILE

Enter date after each listed item is completed

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) Merger
The operator of the well(s) listed below has changed, effective: 12-31-2000
FROM: (Old Operator): TO: ( New Operator):
ANSCHUTZ EXPLORATION CORPORATION EDWARD MIKE DAVIS
Address: 555 17TH STREET STE 2400 Address: 5177 RICHMOND AVE STE 740
DENVER, CO 80202 HOUSTON, TX 77056
Phone: 1-(303)-298-1000 Phone: 1-(713)-629-9550
Account No. N7940 Account No. N1545
CA No. Unit: CLEAR CREEK
WELL(S)
API ENTITY [SEC. TWN |LEASE |WELL |WELL

NAME NO. NO. RNG TYPE TYPE | STATUS
UTAH FUEL 8 43-007-16015 2550 19-13S-07E |FEE GW P
OMEN 2-20 43-007-30289 11875 20-13S-07E {STATE GW S
UTAH MINERAL STATE 43-007-30102  [2550 29-13S-07E  [STATE GW S
UTAH FUEL 4 43-007-16012 [2550 30-13S-07E IFEE GW S
UTAH FUEL 5 43-007-16013 |2550 31-13S-07E |FEE GW S
UTAH FUEL 2 43-007-16010 {2550 32-13S-07E |FEE GW S
UTAH FUEL 3 43-007-16011 12550 32-13S-07E |FEE GW S
UTAH FUEL 1 43-007-16009 [2550 05-14S-07E |FEE GW S
UTAH FUEL 10 43-007-16016 [2550 05-14S-07E |FEE GW S
HE WALTON 1 43-007-16017 {2550 17-14S-07E |[FEDERAL |GW S
UTAH FUEL 1-A 43-015-16021 [2550 06-14S-07E |FEE GW S
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 01/22/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 01/29/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 01/31/2001

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

N/A

Business Number:

SSN

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on:

N/A




7. Federal and Indian Units: The BLM or BIA has approved the successor of unut operator

for wells listed on: 01/25/2001
8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9.Underground Injection Control ("UIC") Prog: The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 01/31/2001
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 01/31/2001
3. Bond information entered in RBDMS on: 01/31/2001
4. Fee wells attached to bond in RBDMS on: 01/31/2001

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: RLB 0002757

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond No: RLB 0002728
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 01/31/2001

FILMING:
1. All attachments to this form have been MICROFILMED on: 0? - A4 (- & /

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS:




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

S. LEASE DESIGNATION AND SERIAL NUMBER:

e

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or lo
diill horizontal taterals. Uss APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

-
oiLweLL [ GASWELL [X] OTHER Utah Fuel #3
2. NAME OF OPERATOR: 9. APt NUMBER:
Edward Mike Davis 43-007-16011
3. ADDRESS OF OPERATOR: ‘ PHONE NUMBE-R: 10. FIELD AND POOL, OR WILDCAT:
5177 Richmond Ave. oty Houston state TX _ zp 77056 713-629-9550 Ferron Formation

4. LOCATION OF WELL _ -
FOOTAGES AT SURFACE: 1942' FSL & 1675' FEL

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: - NWSE Sec¢.32 T13S R7E U.P.M.

county: Carbon

STATE:

UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
(X NOTICE OF INTENT [ acioize [C] oeepen [C] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] arercasing [C] #racture TReat ] swerrack To RePAIR WELL
Approximate date work will start: [] casineRrerar [CJ wewconsTRuCTION [[] remporaRiLY AsaNDON
\ ] cHance TO PREVIOUS PLANS [[] operaToR chance [[J vueinc repar
[C] cranceTuiNG [J eruc anoasanpon ] ventorFruare
[J sussequenT RepORT ] crance weLL name ] eweeack [[] wareroisposaL
{Submit Original Form Only)
[[] cwance weL sTaTus [:] PRODUCTION (START/RESUME) [[] watersHuT-OFF
Date of work completion: .
] comminLe PRODUCING FORMATIONS [T] RECLAMATION OF WELL SITE X] omer Schematic attached
] convertweLL Tvpe [C] RrecompLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1) Notify B.L.M., Forest Service, and/or fee owner as required.

2) Move in and rig up service unit-Set steel swab tanks-Obtain necessary safety equipment. (BOP's,etc.)

3) Conduct safety meeting and discuss workover procedure with crew.
4) Blow well down-Nipple down wellhead and swab test well to tank. Evaluate.
5) If no gas, pull tubing and check TD. Clean out to TD and test.

6) Depending on results, turn in line or prepare to abandon.

———————-

RN — .

37€’Ix’ﬂ Gl%ﬁu,;zﬂ (214 g e

NAME (PLEASE PRINT)

Ngers

“Joue -35,, Dyap

/J:ZZLA £ /ialzt/; lp, Lo e

SIGNATURE DATE
(This space for State use only)
(5/2000) (See instructions on Raverse Sids)




CONDITIONS OF APPROVAL
TO WORKOVER WELL

Well Name and Number: Utah Fuel #3

API Number: 43-007-16011

Operator: Edward Mike Davis

Type of Approval Requested: Workover well

Reference Document: Sundry notice dated June 27, 2001, received by
DOGM on June 29, 2001

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting workover operations. Please call
Dustin Doucet at 801-538-5281.

2. All other requirements for notice and reporting in the Oil and Gas Conservation General
Rules shall apply.

Q &‘L&)@J July 5, 2001

Dustin K. Doucet Date
Petroleum Engineer
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-'—q§ WORKOVER HISTORY : 3

'WELL NAME: Utah Fuel No. .3 AF.E. No.: PD-3

TION: NW/4 SE/4 Section 32, T-13-S, R-7-E, Carbon County, Utah
“
ELEVATION: 8459 K,B,

CONTRACTOR: Lawrence Drilling

TUBING RECORD:
From To Jts. Description
0 12 XB | ,
12 3967 130 2-7/8” EUE 8RT 6.50# J-55
3967 3968 - Crossover 2-7/8” to 2-3/8” EUE
3968 4091 4 2-3/8” EUE 8RT 4.70# J-55
4091 4097 1 2-3/8" EUE BRT Perf.‘uxp
DAILY HISTORY: '
8- 9-861 Moving in workover tools.
8-10-61 Finished rigcing up. Blew well to atmosphe
' Pumped S50 bbls. water in casing. Nippled do
Nippled up BOF, Stripped tubing hanger thru
and removed., Well started blowing out tubing. Pumped
in 50 bbls. water. Well wouldn’t die. Now preparing
to set plug in tubing on wire line,

8-11-61 Pumped total 300 bbls. water trying to kill well while
waiting on wireline tukring Plug. Rigged up DOT wireline
truck, run gauge ring in tubing and then set GB slip
type tubing plug., Picked 6 stands tubing off rack and
tagged bottom at 4541°, Strapped out of hole. Ran
3-7/8” bit and scraper. Blew hole 8 hours; still making
3" stream of water. Pulled out of hole to run Lynes
straddle packer.

8-12-61 Ran Lynes straddle packer assembly w/45-1/2‘ spacer and

straddled perfs. at 4070 to 4082, Opened circulating
valve found fluid at 2700’ Opened tool between packers
had mediur tlow. Filled casing with water and pressured
up to 1050#, Pressure tled to 225# in 1 hour 40 minutes
indicating small casing leak, Swabhed tuhing drv.

Tubing remained dr- indicating no communication around
top of liner. Opened circulating valve and swabbed down
to 2700’. Released packer reset straddlinc perforations
4426 to 4466, Opened circulating valve, swabbed and Llew
hole dry for 30 minutes. Turned off suprly cas and flowed
well 3-1/2 hours. Well stabilized producing dry gas at

23# on 1-1/2" orifice casing pressure 225 psi. NOTED — HARSTEMS
,..&4_.,-, LA



- &

Utah Fuel No., 3 - Workover History
Page 2

DAILY HISTORY (Continuodl:

8-12-61

(Cont’q) 8SI 20 minutes Casing pressure 560 psi. Now Preparing

to open tool between Packers,
8-13-51 Opened too] between Packers to test 4426-66. Made 11

level at 330C. Made small amount of gas. Casing

Pressure declined from 480 to 4604, Open below tool
Tecovered 4 bbls, water nNo gas 3 swab runs. Opened
between Packers agajn and purped jin 30 bbls., with no

P and no increase in casing pressure, POH rigged up
McCullouqh wireline ang set HOWCO De bridge plug at 441¢,

Pert, 4184-4200 EL Measured w/4 jets per ft, Ran rit

and scraper to 4414, poy to run straddle packer assembly,

8-14-51 Ran straddle packer assemkb]y w/45-1/2 spacer set of

packer, waited ] hour found tubing dry and tubing dead,
Reset Packer at 4326-1/9 and 4372, Treated perf, 4396
4402 w/600 gals, 157 Mca displaced w/25-1/2 bt1ls, water,

Pressure broke after 200 gals, acid {n formation,

imum pump Pressure 2,0c04 average rate 2.5 BPM maxj:u:,
3.1. SI 30 minutes ran SWab 8 times recovered 26 bbls,
water blowing S6# of 1/~ Plate after 3-1/2 hours, Opened

between pPackers to treat perf, at 4343-49 ang 4355-63

w/1050 gal. 15% Mca flush w/2g bbls, No Pressure rreag
Average rate § BPM, max irum Pressure 2,0004, Ran gwab s

times well started flowing 24# of 1/2~ plate. Test 4

hours sti]) blowing 172~ stream spent acid water, Casing

Pressure on above 2 test declined 475F to 450 due to

casing leak only., Reget Packer 431] and 4265-1/2 treated
perfs, 4294-4302 w/600 cals, 15% Mca average rate £ BpM
max imum Pressure 26004 C8sing pressure increased fron
475# to 600#. Released Packer and reset at 4214-59-1/9

treated perfs, 4216-5¢ w/ 2400 gals. Mca @verage rate

6 BPM, Max { mum Pressure 2]00¢ casing pressure increased
from 450 to 670, Now Preparing to stradd]le perfs. 407¢0-

4082 to test Packers angd acidize,

8-15-61 Tried to releage Packer at 4214 and 4259, woyld not
release, Swabbed tubing dry released Packer reset at
4094-4148—1/2. Packer wouldn’t get Pressure to 20004
tool plugged, Pulled too} out of hole, found 1t
Plugged with shale and Sa&nd. Ran new pPacker set at

4048-94¢, Treat perf, 4070-32 w/900 gal. 159 Mca average

rate 4.4 BpM max i mr Pressure 20004 casing pressure
held steady throughout at 450#. Reset pPacker at 4093



Utah Fuel No.
Page 3

M M

3 - Workover History

DAILY HISTORY (Continued):

8-15-61
(Cont’d)

8-16-61

8-17-61

8-18-61

e
B
o
-

to 4144, Treated perf, at 4106-30 w/1800 gals. MCA
average rate 6 BPM maximum Press. 1700# casing pressure
increased to 7004, Decreased to 6254 after 3 minutes
SI. Reset packer at 4154-4210 treat perfs. 4184-4200
w/1450 gal., MCA average rate 6 BPM maxizum pressure
1720# casing pressure increased to 575, Now swabbing
acid water and Preparing to test all zones togetler.

When attempted to release packer after acidizing perf.
4164-4200 packer would not come loose. Worked 4 hours
packer came free. Tagged bottom at 4382, POH found
tool and tuhing Flugged w/shale. Ran bit and scraper
and cleaned out to 4413. 3Blew hole 2 hours still making
@ mist of acid water, POH and ran Baker full bore set
at 4049, tukting blanked off with Otis SS pluc. Pulled
Ctis plug testing well, Well flowed against 1-1/2”
orifice at 10# (579 MCF/day) and against 1-1/4” orifice
at 22#, (835 MCF /day). Producing 57 gal, acid water
(Ph. 5.5) per hour through 1” line. Have tested 3 hrs.
will continue to test,

Tested for s hours, making 980 MCF/day and 55 gal. acid
water /hour. Released packer set plug, pressured plug
Plug leaked, attempted to pull Plug, couldn’t latch on
Pulled tubing and found 6” frac sand on plug. Leak
found to be across plug, Lost 2 slip segments from
Baker packer in hole. Ran packer to 4320, pulled Otis
Plug. Frac w/4300# and 8600 gals. flush 1500 gals.
Breakdown pressure 2800, broke to 2200#. 1Increased
from 2200 to 32004 during frac. Flushed at 32004

Final I.R. 4 b/m attempted to release packer, packer
stuck, turned gas into annulus Packer released, run
Otis plug, pulled tubing and packer. Bottom slips were
locked in get position. Redressed packer to go in hole
for final frac job,

Free to 3800. Set full bore packer at 4050’ pulled SS
Plug pumped in at 2500, went on vac, frac w/38,400 gal,
slick water and 35,300# sand, 10#/1000 gal. WG-4, 104/
1000 gal. WLC-2, 21 CaCl pH-6, with 38,400 gal. out
tubing pressure increased 2800-4200, casing pressure in-
creased from 600-1500, tubing pressure declined to 3100
and then up to 3800, Stopped $and and pumped 738 gal.
flush. Casing Pressure still increasing, stopped

pump tried to reverse,



| Utah Fuel No, 8§ - Workover History

Page ¢

DAILY HISTORY (Continued):

8-18-61
(Cont’d)

8-19-61

8-20-61

8-21-61

open circulating valve, tried to reverse to 15004,
tried to release packer no results, tried to break
safety joint, no results, pumped down casing 1000#
2500# on tubing no circulation, held 2500#.. Ran
McCullough free joint, found free at 3800’, sand
inside at 3800’, backed off at 3770, pulled up 48
stands, it took this to break circulation, blowing
hole dry,

Pulled 40 stands before breaking circulation.
Circulated to top of fish, shut down one hour
circulated slight show of water. Top of fish at
3764°’, 285’ of fish in hole, 4 stands, 1 single and
12-1/2’ of tool, backed off, pin looking up. Ran
McCullough hydraulic clean out tool, screwed in fish,
ran 60’ 1-3/4” wash out Pipe on wire line, circulated
out to 3824. Pulled wire line to pick up more pipe,
well started flowing. Turned gas to tubing and casing
alternately, rocked well in. Cleaned well through
casing 5 hours, making gas, water and frac sand. Opened
well through tubing, now cleaning up through tubing.
Casing pressure stabilized at 425#.

Cleaned well for 4 hours, stabilized casing pressure,

at 432# making occasional heads of water. 32# back
pPressure on 1-1/2” orifice. Closed well in, backed off
at 3764, B & R set an Otis "W” choke at 3750’, pulled
out of hole to take off McCullough ported nipple.

Went back in hole and screwed into fish, blowing through
casing, made large amount of frac sand, some shale and
water. Set down on tool, opened unloader, making more
sand from casing. Worked tool one hour and it came
loose. Set Otis “W™ choke in tubing, started out, tool
stopped at 4035’, released and stopped at 400S’, Worked
2 hours and came free. Came out with all of fish. Want
in hole w/bit, tagged bottom at 4404, circulated out to
4414, Now coming out of Qolo to run completion equipment.

Pulled out of hole with bit. Rigged up lubricator to
run 7% packer. Well flowing thru 2-1/2” line off
casing at 150 psi. 7” packer would not go in hole due
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8-21.81

(Cont’d) to high gas flow rate. Ran 6’ 2.3/8 OD perf. Nipple,

4 jts. 2-3/8 EUE tubing, and 130 ts. 2-7/8~ EUE tubing
total 4¢084¢.78¢ landed at 4097’, Removed BOP installed
well head equipment. Opened well on 1-1/2~ orifice

in orifice well tester, casing pressure 460# tubing
Pressure 180# after } hour. Ingtalled 1” plate orifice
Pressure 195 pay tubing pressure 250 psi. Approximately
4,560 MCF flow rate per day.

8-22-81 Tied well into separator released rig. Flowing well
into sales line at rate of 2130 MCF/day with 5104 TP
517¢# cp, Producing 1 gallon water per hour. Will rup
four point back Pressure test,

APPROVALS;
LI 7y,
Dist¥{ct Superintendent Date
Lug. 23T 770/
Vg Date
//' Date "




@'\ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 Waest North Temple, Suite 1210
Governor PO Box 145801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director 801-538-5340
Lowell P. Braxton ] 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

Michael O. Leavitt

August 21, 2000

CERTIFIED MAIL NO.: Z 350 464 804

Hal B. Koerner, Jr.

Anschutz Exploration Corporation
555 17th Street, Suite 2400
Denver, CO 80202

Re: Non-Compliance of Shut-in Wells in the Clear Creek Field

Dear Mr. Koerner:

In a letter dated February 17, 1999, the Utah Division of Oil, Gas and Mining (the “Division™)
notified the Anschutz Exploration Corporation (“Anschutz”) of non-compliance of eight wells in the
Clear Creek Field in Carbon and Emery Counties. In accordance with Qil and Gas Conservation General
Rule R 649-3-36, Shut-in and Temporarily Abandoned Wells, this notification requested specific and
detailed information regarding why these wells should not be plugged and evidence as to their
mechanical integrity. The notification requested a response within 30 days. A response was not received
from Anschutz within the requested time frame.

On May 25, 1999 the Division initiated a follow-up telephone conversation with Anschutz.
During this conversation, Anschutz indicated to the Division that sundry notices would be forthcoming
concerning the wells in question. The Division did not receive the documents following this
conversation. Recent conversations with Anschutz have resulted in the August 9, 2000 filing of sundry
notices for the subject wells. The submitted sundry notices do not fully address the requirements
outlined in our February 17, 1999 compliance notification and are therefore being returned unapproved.
Furthermore, since our initial correspondence one additional well, the Oman 2-20, has also remained
inactive for longer than five years.

Wells that currently do not meet the requirements of R 649-3-36 include:

Lease Well API # Well Name Well Completion Years
Type Status Date Inactive
Fee 007-16009 Utah Fuel 1 SI 1951 >16
Fee 007-16010 Utah Fuel 2 SI 1952 >16
Fee 007-16011 Utah Fuel 3 SI 1952 >16
Fee 007-16012 Utah Fuel 4 SI 1952 >16
Fee 007-16013 Utah Fuel 5 SI 1953 >16
Fee -007166+6———Utah Fuel 10— | SI 1954 >16
Fee 015-16021 Utah Fuel Al SI 1955 >16
State 007-30102 Utah Mineral State SI 1954 >16
State 007-30289 Oman 2-20 SI 1996 >5
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Hal B. Koemer, Jr.
August 21, 2000

Therefore, the Division has determined that good cause has not been shown for extended shut-in
of the subject wells, and Anschutz should proceed to file appropriate plans for approval by the Division
to either recomplete the wells for production or to plug and abandon the wells in accordance with
Rule R649-3-24, Plugging and Abandonment of Wells. Such plans should be submitted within 90 days
of your receipt of this correspondence.

Recognizing that the wells are located in mountainous terrain and that inclement weather may
commence in the area within the next few months, the Division will allow Anschutz a period of one year
from the date of this letter to accomplish necessary operations to either produce or plug and abandon the
subject wells. If Anschutz has accomplished neither activity by the required date, the Division may file a
Notice of Agency Action for adjudication to determine whether Anschutz should be subject to bond
forfeiture for failure to properly plug and abandon the subject wells.

I request that you give this matter your immediate attention. If you have any questions, please
contact Robert J. Krueger, Petroleum Engineer at (801) 538-5274 or myself at (801) 538-5334.

er
Attachments
cc: Robert J. Krueger, Petroleum Engineer

Elaine Zieroth, Forest Supervisor, Manti-La Sal National Forest
Utah School and Institutional Trust Lands Administration
Well files
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801

Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director [ 801-538-5340
Lowell P. Braxton [| 801-359-3940 (Fax)

Division Director | 801-538-7223 (TDD)

@\ State of Utah

Michael O. Leavitt
Governor

November 6, 2001
Certified Mail 7000 0520 0023 0993 8266
Edward Mike Davis

5177 Richmond Avenue, Suite 740
Houston, Texas 77056

Re: Notice of Violation of Shut-in and Temporarily Abandoned Wells in the Clear
Creek Field, Carbon County, Utah

Dear Mr. Davis:

By letter dated August 21, 2000, the Division of Oil, Gas and Mining (“the Division™) . 68vl

required Anschutz Corporation (“Anschutz”) to comply with Rule R649-3-36, Shut-in and ;

‘A
Temporarily Abandoned Wells (SI/TA), (copies of letter and rule are attached) for nine wells 3

=T

within the Clear Creek Field of Carbon County, Utah. The Division specifically required AR
Anschutz to either produce or plug and abandon the subject wells within one year of the date -
of the original letter. During early calendar year 2001, the wells at issue transferred to your 10 o8
company, and the Division subsequently notified you that you would be subject to the —
original compliance deadline that was established for Anschutz of August 21, 2001. The g
Division has received reports that you have plugged one of the wells on the original list; 1o 100
however, for the remaining wells, your company did not perform the required work by Joy -
the original deadline, and this letter serves as a Notice of Violation (“NOV”) that eight

of the original subject wells remain in violation of Rule R649-3-36. e

The Division recognizes that you recently attempted to begin work on the nine
original wells by plugging the Utah Fuel #A1 well and by submitting plans to plug one other
well on the list. As a result of these recent efforts, the Division will allow you to enter a
consent order to resolve this NOV. In summary, the consent order is a contractual agreement
by which the Division agrees to defer its enforcement action against you as long as you
comply with the terms of the agreement. The terms of the consent agreement will require
you to strictly adhere to deadlines, which show diligent progress to resolving the violations.
If you comply with all terms of the agreement within the specified deadlines, the violations
will be deemed fully resolved. However, if you do not fully comply with the terms of the
agreement, the Division will continue its enforcement action against you under the terms of
the order, including payment of civil penalties described in the agreement. Please be aware



Page Two
November 6, 2001
Edward Mike Davis

that, in order to enter the consent agreement, you will be required to waive some of
your due process rights under the law thereby making it easier for the Division to seek
and obtain civil penalties against you if you do not comply with the terms of the consent
agreement.

The general terms of the consent agreement would require you to comply with a
Corrective Action Plan (“Plan”) to progressively plug or return to production the remaining
eight wells in the Clear Creek Field (listed below) that are currently in violation of the SUTA
rule. You are responsible for preparing the proposed Plan, which shall be submitted to the
Division by November 30, 2001, and the Plan shall include the following for each well:

1. A detailed description of the work to be performed.
2. The anticipated duration and date of completion for the proposed work that shall
include:
1. The date the well is put on production, or;
2. The date the plugging and abandonment procedures are completed.

Upon submittal of the Plan, the Division will determine if the Plan is reasonable and
the Division will either approve or deny the proposal. At that time you will be asked to enter
the consent order, a copy of which will be provided to you. If a Plan is not submitted by the
above deadline, the Division will assume you do not wish to pursue negotiation of a consent
agreement.

If you do not wish to enter the consent agreement, the Division shall schedule an
adjudicative hearing to order the performance of the necessary work for each well and to
establish an appropriate deadline for completing the work. Strict adherence to all deadlines
shall be enforced. If any deadline is missed, whether according to the voluntary Plan or
according to an order of the Division, you will be subject to appropriate enforcement action
that can include:

1. The Board of Oil, Gas and Mining (“Board”) levying fines up to $10,000.00 per
day for every well in violation given the authority provided under U.C.A. 40-6-
11, part 4, and/or

2. The forfeiture of your posted bond.
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Edward Mike Davis

The wells currently in violation are as follows:

Lease Well API # Well Name Well Completion | Years
Type Status Date Inactive
Fee 43-007-16009 | Utah Fuel 1 SI 1951 >17

Fee 43-007-16010 | Utah Fuel 2 SI 1952 >17

Fee 43-007-16011 | Utah Fuel 3 SI 1952 >17

Fee 43-007-16012 | Utah Fuel 4 SI 1952 >17

Fee 43-007-16013 | Utah Fuel 5 SI 1953 >17

Fee 43-007-16016 | Utah Fuel 10 SI 1954 >17
State 43-007-30102 | Utah Mineral St | SI 1954 >17
State 43-007-30289 | Oman 2-20 SI 1996 >5

If ydu have any questions concerning this matter, please contact Dustin Doucet,
Petroleum Engineer for the Division at (801) 538-5281.

erely,

I/ %ﬁY

ssociate Director

er
cc: L. Braxton
D. Doucet
G. Hunt
Steve Chamberlin, Agent for Edward Mike Davis
Well File




1.6. Any other information deemed relevant by the applicant
or requested by the division.

2. Information derived from well logs, including certain
information in completion reports, stratigraphic cross sections,
bottomhole pressure data, and other appropriate data provided in
R649-3-35-1 will be held confidential in accordance with
R649-2-11 at the request of the operator.

3. The division shall review the submitted information and
advise the operator and the State Tax Commission of its decision
regarding the wildcat well designation as related to Section
59-5-102(2) (d) . '

4. The division is responsible for approval of a request
for designation of a well as a wildcat well. If the operator
disagrees with the decision of the division, the decision maybe
appealed to the board. Appeals of all other tax-related
decisions concerning wildcat wells should be made to the State
Tax Commission.

R649-3-36. Shut-in and Temporarily Abandoned Wells.

1. Wells may be initially shut-in or temporarily abandoned
for a period of twelve (12) consecutive months. If a well is to
be shut-in or temporarily abandoned for a period exceeding twelve
(12) consecutive months, the operator shall file a Sundry Notice
providing the following information:

1.1. Reasons for shut-in or temporarily abandonment of the
well,

1.2. The length of time the well is expected to be shut-in
or temporarily abandoned, and

1.3. An explanation and supporting data if necessary, for
showing the well has integrity, meaning that the casing, cement,
equipment condition, static fluid level, pressure, existence or
absence of Underground Sources of Drinking Water and other
factors do not make the well a risk to public health and safety
or the environment.

2. After review the Division will either approve the
continued shut-in or temporarily abandoned status or require
remedial action to be taken to establish and maintain the well's
integrity.

3. After five (5) years of nonactivity or nonproductivity,
the well shall be plugged in accordance with R649-3-24, unless
approval for extended shut-in time is given by the Division upon
a showing of good cause by the operator.

4. If after a five (5) year period the well is ordered
plugged by the Division, and the operator does not comply, the
operator shall forfeit the drilling and reclamation bond and the
well shall be properly plugged and abandoned under the direction
of the Division.

R649-3-37. Enhanced Recovery Project Certification.

1. 1In order for incremental production achieved from an
enhanced recovery project to qualify for the severance tax rate
reduction provided under U.C.A. 59-5-102 (4), the operator on

O:\Rules\R649-03.wpd 42



[3\ State of Utah

v DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Tempie, Suite 1210
PO Box 145801
Michael O. Leavitt Salt Lake City, Utah 84114-5801
Governor J| 801-538-5340
Lowell P. Braxton § 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

November 13, 2001

Edward Mike Davis
5177 Richmond Ave, Suite 740
Houston, TX 77056

Re: Notice of Violation of Shut-in and Temporarily Abandoned Wells in the Clear Creek
Field, Carbon County, Utah

Dear Mr. Davis:

In the letter of November 6, 2001, enclosures were referenced but not included. You
accepted the referenced (certified mail) letter on November 9, 2001. Iam attaching them at this
mailing. Sorry for my oversight.

Sincerely,

Caidew )éMAJVC/

Earlene Russell
Executive Secretary

Enclosures (2)

Cc: Lowell Braxton
John Baza
Dustin Doucet
Gil Hunt
Steve Chamberlin, Agent for Edward Mike Davis
Well Files



Jul=18-02  04:40pm  From=VANCOTT, BAGLEY@CORNWALL 8013340443 i=oid v UI&/UIG TG

STA\E OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES ‘
DIVISION OF OIL, GAS AND MINING 2 TEASE DESIGNATION AND SERUL NOMBER.

SUNDRY NOTICES AND REPORTS ON WELLS . IF WDIAN, ALLOTTGE OR TRIDG NAME:
NOTICE OF CHANGE OF OPERATOR U o GA AGRECWENT RANE:

Jo ner usE this form for propossis 10 Ut now wells, signifcont aumaiﬂhommmmmmmuem.remwmmdmh or o 2
O sontal lovorats, Use APPLICATION FOR PERMIT TO DRALL form for 2uch proposals. Clear Creek Unit
5 WELL NAME and NUMBER:

WREOFWEL o wr [J easwew [§ OTHER cee Below
“NAVIE OF OPERATOR" 9. API NLUIMBER:
Edward Mike Davis See Below
“ADDRESS OF OPERATOR. PHONE NUMBER: 10, FIGLD AND POOL. OR WILDCAT:
200 Rancho Circle, Las Vegas, NV 89107 (702) 877-5678
LOCATION OF WELL see Below
FOOTAGES AT SURFACE: COUNTY:
QTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDWUN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION _
| noTicE oF . ] Acwee [[] oesren [] REPERFORATE CURRENT FORMATION
(Submit In Dupicsie) ] arerecaswe [T] eracTURE YREAT [] SI0ETRACK TO REPAIR WELL
Appresimans cetework witzise | [7] CASING REPAR [ wewconstRucTION [C] TEMPORARLY ABANDON
[ cHance To PREVIOUS FLANS OPERATOR CHANGE [ TusmerePar
[ owcevemc [[] rwe o asanoon [[] vevroRFLare
] suBSEQUENT REPORT [] cHaNGE weLL NavE [ museack [ wareroisposaL
(Submt Original Fomm Only)
] [ cvance werL sTATUS (] PRODUCTION (STARTRESUME) ] waversnurorr
Oie of work compicion:
[[] comMINGLE PRODUCING FORMATIONS [[] mectamamon of WeLL SITE ) omer:
[ converrwew vvee [T] RECOMPLETE - DIFFERENT FORMATION
. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show ol pertinent details including dates, depth, volumes, etc.
Utah Fuel 1 43-007-16009 145-07E~05
Utah Fuel 2 43-007~16010 135-07E-32
Utah Fuel 3 43-007-16011 135-07E-32
Utah Fuel 4 43-007-16012 135-07E-30
Utah Fuel 8 43-007-16015 135-07E-19
Utah Fuel 10 43-007-16016 145-07E-05
Utah Mineral State 43-007-30102 135-07E~29
Oman 2-20 43-007-30289 135-07E-20

Ridge Runnex 13-17 43-015-30269 145-07E-17
Ridge Runmner 11-20  43-015-30271 145-07E-20
Ridge Runmer 4-28 43-015-30347 145-07E-28
Ridge Runner 6-33 43-015-30348 145-07E-33

PREVIOUS OPERATOR: NEW OPERATOR:
FDW, S OWFX RESDUR CORYPD
HAEEABINCTINR) "" y /”X
T —A\‘,I - ' ‘;y
ARWRK DATE: 7-4F 272, CRETARY-TREASURER DATE: 7— £ -0 2
. space for Stata uss only}

RECEIVED

JUL 22 2002

DIVISION OF
OIL, GAS AND MINING



LAW OFFICES OF

VAN CoTT, BAGLEY, CORNWALL & McCARTHY

SUITE 900

BENNETT, HARKNESS & KIRKPATRICK A PROFESSIONAL CORPORATION
1874-1890 2404 WASHINGTON BOULEVARD
BENNETT, MARSHALL & BRADLEY ESTABLISHED 1874 OGODEN. UTAH 84401
1890-1896 801 394-5783
BENNETT, HARKNESS, HOWAT FACSIMILE (801 627-2522
SUTHERLAND & VAN COTT S5O SOUTH MAIN STREET, SUITE 1600
1896-1902

SUTHERLAND, VAN COTT & ALLISON POST OFFICE BOX 45340

19021907 BUIDING C, SUITE 200-A
SALT LAKE CITY, UTAH 84145-0340 2200 PARK AVENUE

TELEPHONE (801) 532-3333 PARK CITY, UTAH 84060
435) 849-3889

VAN COTT, ALLISON & RITER
19071

VAN COTT, RITER & FARNSWORTH

1917-1947 FACSIMILE (801} 534-0058 FACSIMILE (435) 849-3373
THOMAS W. CLAWSON DIRECT D1AL: (801) 237-0352 TCLAWSON@VANCOTT.COM
July 22, 2002

VIA HAND DELIVERY
Mr. John Baza

Associate Director Oil and Gas
Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801

Re:  Change of Operator
Clear Creek Unit
Carbon and Emery Counties, Utah

Dear John:

As we have previously discussed, I am delivering for filing (in duplicate) a Sundry
Notice — Notice of Change of Operator, whereby Edward Mike Davis transfers the operatorship
of the listed wells to Mid-Power Resource Corporation.

If you have any questions or need further information, please do not hesitate to contact

me.
Sincerely yours,
W W [amore
Thomas W. Clawson \vk%w

TWC:cw

Enclosures e g g

+

Ey: iR e I

| s : &
¥ Borron Yy bt

cc: Edward Mike Davis (via fax: (702) 877-0272 w/o enc.)
Mark Davis (via fax: (702) 214-3865, w/o enc.) JUb 27 7258

DIVISIGN OF
OiL, GAS AND MINING

228:251235v1



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
uT-922

August 14, 2002

Mid-Power Resource Corporation
3800 Howard Hughes Parkway #860
Las Vegas, Nevada 89109

Re: Clear Creek Unit
Carbon and Emery Counties, Utah

Gentlemen:

On July 22, 2002, we received an indenture dated July 19, 2002, whereby Edward Mike Davis
resigned as Unit Operator and Mid-Power Resource Corporation was designated as Successor
Unit Operator for the Clear Creek Unit, Carbon and Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective August 14,
2002. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations
under the Clear Creek Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1274 will be used to cover all operations within the
Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bce:  Field Manager - Moab (w/enclosure) RECE , VE D

Division of Qil, Gas & Mining
Minerals Adjudication Group U-934

File - Clear Creek Unit (w/enclosure) AUG 15 2002
Agr. Sec. Chron D
Fiuid Chron IVISION OF

UT922:TAThompson:tt:8/14/02 OIL, GAS AND MINING



List Wells by MMS Number http://www.utso.ut.bim.gov/minerals/wwwrootmms_iid.asp?MyQuery=891003512/

RECEIVED

AUG 15 2002
DIVISION OF

1of2

Results of query-for-MNIS: Account Number 891003512A

| Lease or . | =
. API Well Well Inspection . _ . )
Production Number Operator Name |Status CA ltem Townshlp: Range |Section |Quarter/Qu:
; Number

. DAVIS 1 UTAH
Production 4300716009 |cr\waRD MIKE IFUEL GSI FEE 891003512Av 14S 7E 5 SESV‘V‘

. DAVIS 2 UTAH ; |
Production 4300716010 EDWARD MIKE |FUEL EGSI FEE 891003512A 13S 7E |32 SWSW

. DAVIS 13 UTAH ‘
Production 4300716011 EDWARD MIKE |STATE ZGSI |FEE 891003512A13S 7E |32 ;NWSE

. DAVIS 14 UTAH ;

Production 4300716012 |E\vARD MIKE |FUEL GSl FEE 89100351Y2A 13S 7; 30 syvsw
. IDAVIS 15 UTAH ' | | ‘
éProductlon 4300716013 EDWARD MIKE [STATE GSI  |FEE ‘891003512A 138 7E | 31 swsw‘

ANSCHUTZ 7 UTAH ;
Production |4300716014 |EXPLORATION ABD |FEE 891003512A/13S 7E 17 SESW
FUEL
|CORP [ .
. DAVIS 8 UTAH |
Production 4300716015 EDWARD MIKE |FUEL PGW |FEE 891003512A1/13S 7E 19 NENW
o DAVIS 10 UTAH
Proqucnon ’43007160\1“6‘ EDWARD MIKE FUEL GSl FEE} 891003512A(14S 7E 5 NWNE
DAVIS |1 HELEN
Production 14300716017 E PGW |UTU02354(891003512A14S 7E |17 INWNE
» EDWARD MIKE
WALTON
. DAVIS 11 UTAH
Production 4390730102 EDWARD MIKE IsTaTE  [GS!  [FEE 891003512A|13S }7E 29 SWNW
Production 4300730289 | =0 VAP MIKE 15 29 GSI |STATE |891003512Al13S  |7E |20 |NWNE

8/14/02 2:27 PM



List Wells by MMS Number

http://www.utso.ut.blm.gov/minerals/wwwroot/mms_iid.asp?MyQuery=891003512/

ANSCHUTZ 1-AC K
Production 4301510306 |[EXPLORATION STEINER P+A FEE 891003512A/|15S 7E 5 NESW
CORP |
ANSCHUTZ 1TF _ ‘
Production 14301511217 [EXPLORATION |[KEARNS |ABD |UTU01481891003512A1|14S 7E 32 INWSW
CORP JR A
ANSCHUTZ éGLE AR
Production 14301516018 |[EXPLORATION CREEK ABD [UTU02353[891003512A(14S 7E 29 NESW
CORP
, UNIT |
. DAVIS 1-A UTAH ﬁ
Production 4301516021 \epwapp MIKE [FUEL ~ |O°!  |FEE 8910035124143 7E 6 swsw
IANSCHUTZ 3-AHE
Production 4301516023 EXPLORATION WALTON ABD |UTU02353|891003512A ({14S 7E 30 NESW
CORP -
ANSCHUTZ |, o4 .
Production 4301516024 [EXPLORATION |WATSON ABD |UTU01740891003512A14S |\7E 119 ISESW
CORP 1
117
ANSCHUTZ CLEAR
Production 14301530053 [EXPLORATION CREEK ABD |UTU02353891003512A(14S 7E 20 SWNE
CORP .
UNIT

DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.

RECEIVED

AUG 15 2002

DIVISION OF
OiL, GAS AND MiNING

20f2 8/14/02 2:27 PM



Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

X Change of Operator (Well Sold)

Operator Name Change

ROUTING

1.GLH

2.CDWY

3.FILE

Designation of Agent/Operator

Merger

The operator of the well(s) listed below has changed, effective:

7-19-2002

FROM:; (Old Operator):

EDWARD MIKE DAVIS

Address: 200 RANCHO CIRCLE

LAS VEGAS, NV 89107

Phone: 1-(702)-877-5678

TO: ( New Operator):

MID-POWER RESOURCES CORPORATION

Address: 3300 HOWARD HUGHES PARKWAY # 860

LAS VEGAS, NV 89109

Phone: 1-(702)-214-3615

Account No. N1545 Account No. N2215

CA No. Unit: CLEAR CREEK
WELL(S)

SEC TWN [API NO ENTITY |{LEASE |[WELL [WELL

NAME RNG NO TYPE TYPE |STATUS
UTAH FUEL 1 05-14S-07E 143-007-16009 12550 FEE GW S
UTAH FUEL 10 05-14S-07E |43-007-16016 {2550 FEE GW S
UTAH FUEL § 19-13S-07E |43-007-16015 2550 FEE GW P
UTAH FUEL 4 30-13S-07E |43-007-16012 [2550 FEE GW S
UTAH FUEL 2 32-13S-07E |43-007-16010 J2550 FEE GW S
UTAH FUEL 3 32-13S-07E |43-007-16011 }2550 FEE GW S
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-2-10) Sundry or legal documentation was received from the FORMER operator on: 07/19/2002
2. (R649-2-10) Sundry or legal documentation was received from the NEW operator on:  7/19/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

N/A

12/23/2002

Business Number: 5148099-1043




6. (R649-9-2)Waste Management Plan has been received on:  IN PLACE

7 Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 08/14/2002

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 08/14/2002

0. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/23/2002
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/23/2002
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number:

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 3052850
2. The FORMER operator has requested a release of liability from their bond on: 12/18/2002
The Division sent response by letter on: 12/23/2002

LEASE INTEREST OWNER NOTIFICATION:

3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 12/23/2002

COMMENTS:




SERVICE CORPORATION

April 6, 2004
Ms. Carol Daniels Sent Via Fax
State of Utah 801-359-3940

Dept. of Natural Resources

Division of Qil, Gas and Mining
1594 West North Temple, Ste. 1210
Salt Lake City, Utah 84114

Re: Sundry Notice for Utah Fuel #3

Dear Carol:

Attached is a Sundry Notice for the above-mentioned well. Please
feel free to contact me at 702-784-7625 should you have any questions.

Once again, thank you for all your help.

Regards, /}

,g§ b AA A
usan Trimboli

Vice President
Mid-Power Service Corporation

Marie McGamn
Moab Field Office for BLM
82 East Dogwood  *
Moab, Utah 84532
RECEIVED

APR 0 7 2004

DIV. OF OIL, GAS & MINING

3800 Howard Hughes Parkway, Suite 860-A Las Vegas, Nevada 89109
(702) 214-3615 (702) 214-3865 Fax
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STAYE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES -
DIVISION OF OIL, GAS AND MINING S LEASE DESIGNATION AND SERIAL WOMBER.
fee
3. & PO, ALDTTCE ORTHRG W

SUNDRY NOTICES AND REPORTS ON WELLS

1. Wotm
mﬂmumuwuﬂm*mmmmwwmmwm-ﬁ.uu Ez
o hortzontel leteests, Use APPLICATION FOR PERMIT TO DRILL fors for suth srigasels.

1. TYPEOF WELL on O oas : m;m-;:?&
“Z MEGOFRATOR T IR
Mid-Power Resource> Corporation 4300716011
5 ADORRES OF CPERATOR. ]Wn_—am T FIELD AN DOOL, G WALDOAT.
3753 Howard Hughs Bl Las Vegas g NV 288109 (702) 764-7625 Clear Creek / Ferron Zone
4. LOCATION OF
rooTaaes ar suwace: 1675° Wof E Line and 1942°N of & Line. - counry. Carbon -
mmmmmm ¢ 32 T{Z5RIE IO wWs E mu'!; -
. CHECK APPROPRIATE BOXES TOQ INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J wowce oF srenr [ aooee [[J omrsn [[] RePeRFORATE CURRENT FORMATION &
Sl in Ouphicoss) [J amrcases [ rracrume Trear [[] soemuckroreparweL
Aoproene e wowiioat [ caso REPAR [ wewoconerrucnon [J rewromamLy ssamon
411272004 [} ovecsvoereous paes [ oeemromcrance [ rusncremn
[J owesrusn [ pweaosamoon ] vewrorene
O svessauewrrerorr [ cwwceweaswee [J rusencx [} warexomross
(Buenit Ocighnal Form Onty)
Dose ot merk [] cramce wer svarus # ProoucTIoN grTARTREDUNE) [ warersnorore
[} comenasenooucnoarommnons [T] rEctamaTIon oF we 378 ] onsen Retum Well To Prod.
] comerrwew vvoe [[] Recommere . OSSERGHT FORMATION
12 DESCRIBE PROROSED OR COMPLETED OPERATIONS. Clasrty show ofl perfinant details inchading defos, dupih, volumes, wic,
This well will be retumed to

production slatus,
1. The well has 7° 20# casing from surtace to (4057") the lotal depih of the well is (4399")
2. We will run in hole with fealer t0 check for T,
3. If necessary clean out il with foam
4. After cleaning out fill run 2 7/8" tubing 1o a depth 4057" with 8 production packer set at 4027"
5. Swab well aa direcled by company supervisor,
8. If well rasponds hook up productioin head, teat system and fare.

RECEIVED
- (B ot o e S APR 0 7 2004

Div, OF OiL. GAS & MINING



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM:; (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.
8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069
Phone: 1-(702) 838-0716 Phone: 1-(972) 540-2967
CA No. Unit: CLEAR CREEK
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |[LEASE |WELL |WELL
' NO TYPE TYPE | STATUS
UTAH FUEL 8 19 |130S |070E |4300716015 2550]Fee GW S
OMAN 2-20 20 {1308 |070E {4300730289 11875|State GW S
UTAH MINERAL STATE 29 |130S {070E |4300730102 2550]State GW S
UTAH FUEL 4 30 |130S |070E }4300716012 2550]Fee GW S
UTAH FUEL 5 31 }130S |070E [4300716013 2550|Fee GW PA
UTAH FUEL 2 32 1308 |070E [4300716010 2550|Fee GW S
UTAH FUEL 3 32 [130S |070E |4300716011 2550|Fee GW S
UTAH FUEL 1 05 |140S |070E |4300716009 2550|Fee GW S
UTAH FUEL 10 05 1140S |070E [4300716016 2550|Fee GW S
UTAH FUEL A-1 06 |140S {070E 14301516021 2550|Fee GW PA
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/12/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/8/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy FORM 4A xls 5/18/2006



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 5/9/2006  BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/18/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006
3. Bond information entered in RBDMS on: 5/18/2006
4. TFee/State wells attached to bond in RBDMS on: 5/18/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000179

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B002775

2. The FORMER operator has requested a release of liability from their bond on: _5/12/2006
The Division sent response by letter on: n/a all wells covered on bond transferred

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/18/2006

COMMENTS:
Marion Energy has assumed liability of the Board ordered Edward Mike Davis wells from Mid-Power Resources

Marion Energy FORM 4A.xls 5/18/2006



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERAL NUMBER:

UTU-063018X

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME.

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

IL WELL A L ER
o} O GASWELL /] oOTH See Attachment "A"
2. NAME OF OPERATOR: 9. AP NUMBER:
Marion Energy Inc. (N2740)
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S Tennessee Ste #200 . .. McKinney srate VX 5 75069 (972) 540-2967 Clear Creek Federal unit
4. LOCATION OF WELL
FOOTAGES AT SURFACE: N/A county: Carbon and Emery
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: N/A STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [(] oeeren [[] REPERFORATE CURRENT FORMATION
/] NOTICE OF INTENT
(Submit in Duplicate) [C] ALtercasing [] FrAcTURETREAT [[] SIDETRACKTO REPAIR WELL
Approximate date work will start: [[] caswerepar [ wewconsTrRuCTION [] vempoRraRILY ABANDON
[J cHance TO PREVIOUS PLANS [/] oPERATOR cHANGE [T] TusiNG REPAIR
[] crance TUBING ] PLuG AND ABANDON [[] ventorFLARE
[0 sussequent REPORT [} cHANGEWELL NAME [[] Pweeack [T] water oisPosaL
(Submit Original Form Only)
[[] cHanGe WELL STATUS [C] PRODUCTION (START/RESUME) [[] WaTER SHUT-OFF
Date of work completion:
] CcOMMINGLE PRODUCING FORMATIONS [C] RecLAmATION OF WELL SITE (] orrer:
[} converT weLLTYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy Inc. will take over operation of the Clear Creek Federal Unit which is currently operated by Mid-Power Resource

Corporation, and is located in both Carbon and Emery Counties Utah.

Please See attachment "A" for well Names, APl numbers, and legal descriptions

BLm Bend = U TB000/IT7T
Special Bovdl = BOOATTS
State +Fee Peud = B0 0/6l7

EPPeative 4/a8/a00e

NAS IS

TITLE

Vice President Land (Marion Energy Inc)

NAME (PLEASE PR»NT)CK;ri\ZIid\% {\

SIGNATURE DATE

§1%@6

(This space for State use only)

APPROVED J //8/0¢

(5/2000) (See Instructions on Reverse Side)

Division of Oil, Ges and Mining
Earlene Russell, Engineering Techniclan

DNININ B Sv9 11040 'Na

1,_“,\3.
” .

a3anizo3d



Well Name
Utah Fuel No.

Utah Fuel No.
Utah Fuel No.
Utah Fuel No.
Utah Fuel No.
Utah Fuel No.
Utah Fuel No. 10

Utah State M.L. 1256-1
Oman 2-20

Utah Fuel A-1

o s W N -

Alpine School District #6-17
Alpine School District #3-17

Ridge Runner 11-20
Ridge Runner 13-17
Ridge Runner #1-30
Ridge Runner #7-20
Ridge Runner #8-19
Ridge Runner #2-18
Ridge Runner #11-18
Ridge Runner #11-17
* Not Yet Spudded

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

APl Number Status Range
43-007-16009-00-00 Shut-in S.5T14S R7E
43-007-16010-00-00 Shut-in S.32T13SR7E
43-007-16011-00-00 Shut-in S.32 T13S R7E
43-007-16012-00-00 Shut-in S. 30 T13S R7E
43-007-16013-00-00 Plugged and Abandoned S.31T13S R7E
43-007-16015-00-00 Shut-in S. 19 T13S R7E
43-007-16016-00-00 Shut-in S.5T14S R7E
43-007-30102-00-00 Shut-in S.29T13S 7E
43-007-30289-00-00 Shut-in S.20T13S R7E
43-015-16021-00-00 Plugged and Abandoned S.6T14S R7E
43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E
43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E
43-015-30271-00-00 Shut-in S.20 T14S R7E
43-015-30269-00-00 Shut-in S. 17 T14S R7E
43-015-30680-00-00 Approved APD (NYS)* S.20 T14S R7E
43-015-30681-00-00 Approved APD (NYS)* S.20 T14SR7E
43-015-30682-00-00 Approved APD (NYS)* S.20 T14S R7E
43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E
43-015-30684-00-00 Approved APD (NYS)* S.17 T14S R7E
43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E

Plugged Wells or Abandoned Well Sites in area (noted but not changed)

Clear Creek 1

Clear Creek Unit No. 16
Clear Creek Unit No. 17
G W Deck A-1

Gov't 1-17

Kearns A-1

Kemmerer Coal 1
Kemmerer Coal 2

C. K. Steiner A-1

Utah Fuel No. 7

H. E. Walton No. 1

H.E. Walton A-3

P. T. Walton No. 1-X
Clear Creek Water Well 1
Deck 1

Clear Creek U 18

1-18

P.T. Walton 1

Clear Creek Unit 1
Clear Creek (Deep) 2

43-007-20068-00-00
43-015-16018-00-00
43-015-30053-00-00
43-007-16008-00-00

Plugged and Abandoned S. 17 T14S R7E
Plugged and Abandoned S. 29 T14S R7E
Plugged and Abandoned S.20 T14S R7E
Plugged and Abandoned S.8T14S R7E

43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E
43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E
43-015-10897-00-00 Plugged and Abandoned S.24 T14S R6E
43-015-10304-00-00 Plugged and Abandoned S.24 T14S R6E
43-015-10306-00-00 Plugged and Abandoned S.5T15S R7E

43-007-16014-00-00 Plugged and Abandoned S.17T13S R7E
43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E
43-015-16023-00-00 Plugged and Abandoned S.30 T14S R7E
43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E
43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E
43-007-20356-00-00 Location Abandoned S.8T14S R7E

43-007-30043-00-00 Location Abandoned S.20T13SR7E
43-015-20300-00-00 Location Abandoned S. 18 T14S R7E
43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E
43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E
43-015-30307-00-00 Location Abandoned S. 19 T14S R7E



'MIDe
POWER

RESOURCE CORPORATION
December 20, 2005

Utah Division of Oil Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Sait Lake City, UT, 84114-5801

RE: Utah Fuel #3, (NW SE Section 32 13S-7E) Disposal Well Conversion
To Whom It May Concern:

On behalf of Mid-Power Resource Corporation, Marion Energy Inc. proposes to convert the above
reference well into a salt water disposal well. Please find included in this package the completed
Application for injection well form, the completed sundry notice form 9, sample letters that were sent to
both mineral and surface owners (there were no other operators operating any wells within the Y2 mile
radius of the Utah Fuel #3), the lists of both mineral and surface owners notified and a series of maps
outlining the area in question. You will notice we have included plats of the town of Clear Creek, all
surface owners within the town have been notified as you will see from the list of surface owners
provided. The required logs are also included in this packet.

If you require any further information, please do not hesitate to contact me at (972) 540-2967 ext 3004
or email bevans@marionenergy.com

Sincerely,

£) < ;

Benjamin Evans

Landman

Marion Energy Inc.

(Agent for Mid-Power Resource Corp.)

RECEIVED
DEC22

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada), 8F10, GAS & M INING
Telephone: (702) 838-0716, Fax: (702) 838-5087



(S/2002)

STATE OF UTAH UIC FORM 1
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number | Well Name and Number
Mid-Power Resource Corp. N Utah Fuels #3
Address of Operator Phone Number API Number
8290 W.Sahara Ave.#1°™ | as Vegas STATE NV “P89117 (702) 784-7625 4300716011
L.ocation of Well Field or Unit Name
: 'V EQ o ; PSR Clear Creek
Footage : 1942' FSL & 1675 'FEL : - ~ County: Carbon. .- Lease Designation and Number
QQ, Section, Township, Range: NWSE 32 138 7E - siate: UTAH Fee
is this application for expansion of an existing project? Yes [ ] No [/} I
Wiill the proposed well be used for: Enhanced Recovery? Yes [] No [}
Disposal? Yes No []
Storage? Yes [ No [
Is this application for a new well to be drilled? Yes [] No [/] |
If this application is for an existing well, has a casing test been performed? Yes W] No []
Date of test: 11/2/2005
Proposed injection interval: from 1,950 to 2,000
Proposed maximum injection: rate 1,200 bpd pressure 2,400 psig
Proposed injection zone contains oil O gas [, and / or fresh water [ within % mile of the well.
List of attachments:
ATTACH ADDITIONAL INFORMATION AS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATION GENERAL RULES
KERI CLARKE
1 hereby certify that this report is trus and complete to the hest of my knowladge. VICE PRESIDENT - LAND
Name (Please Print) LY . Title
o “ - -
Signature ) Date § L% 23
N !

DIV, OF OIL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5 LEASE DESIGNATION AND SERIAL NUMBER:
Fee

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cl ear Cre ek Unit
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPE OF WELL =
oL WELL [] GASWELL []  oTHER Disposal Utah Fusls #3
2. NAME OF OPERATOR: 9. API NUMBER.‘
Mid-Power Resource Corp. 4300716011
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
8290 W. Sahara Ave. #186 .. Las Vegas . Nv 89117 (702) 784-7625 Clear Creek

4. LOCATION OF WELL

FOOTAGES AT sURFACE: 1942' FSL & 1675' FEL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 32  13S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT 0 [l O
(Submit in Duplicate) [] ATer casinG [] FRACTURE TREAT [[] sIDETRACK TOREPAIR WELL
Approximate date work will start: [[] casinG RePAR [] newconsTRUCTION [[] TeEmMPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS [[] operaTor cHancE [J TueinG REPAR
[] cHanGETUBING [] PLuG AND ABANDON [T] venT OrRFLARE
[] suBsEQUENT REPORT {T] CHANGE WELL NAME [] pruesack [/] waTER DISPOSAL
(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion: D D
[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ omer:
[T] converT weLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including dates, depths, volumes, etc.

Mid-Power Resources respectfully requests permission to convert the Utah Fuels #8 to a water disposal well in the Emery
formation from 1950 to 2000". We propose to do the following in preparation for disposal:

. MIRU workover unit and perforate 2, 0.43" squeeze holes at +/-2070".

. RU cementers and pump water into squeeze holes checking casing head valve for circulation

. If circulation established, set cement retainer at +/- 2050'

. Pump 300 sx Class "G" cement with 2% CaCl, 1/2# per sk Flocele to cover zone of interest

. Drill out cement to retainer

. Perforate from 1950'-2000' w/4 spf and 0.43"

. Breakdown perfs w/15% HCL and swab back until pH test shows no acid. Take formation water sample
. If disposal water and formation water are compatible, RU pumping services and perform step rate test

. Wait on approval to dispose

OO~ WN=-

KERI Ol ARWE

VICE PRESIDENT - LAND

MNAME {PLEASE PRINT) TITLE

) .
%\’ rehalogr

(This space for State use only)

RECEIVED

o

(5/2000) {See Instructions on Reverse Side)

DV, QFOL, GRS &G



Mid-Power Resource Corporation

‘ 'BIZBO West Sdrara Avenhe. Stslle 188
Las Vegas, Nevada 89117
702-838-0716 Fax 702-838-5087

August 25, 2005

Mr. Keri Clarke

Vice President - Land

Marion Energy inc.

119 South Tennessee, Suite 200
‘McKinney, Texas 75089

Re: Clear Creek Unit — Carbon/Emery Counties, Utah
Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unit located in
Carbon/Emery Counties, Utah, hereby, authorizes and empowers Marion Energy
Inc. to act as a designated agent on its behalif.

As designated agent, Marion Energy inc. shall handle ail operational matters
relating to the Clear Creek Unit and shall deal directly with all State and Federal
regulatory agencies in Utah (USDA Forest Service, BLM, and the DOGM) on
such operational matters.

This authorization i8 in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered into on February 22, 2005 by and
between Mid-Power Resource Corporation and Marion Energy Inc.

Sincerely,
: James W. Scott
President
2°d IvLE-+12-20L 2014340 2ulaunoooy dz21:21 S0 BO 220
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RESOURCE CORPORATION

December 12, 2005

C&B Energy
1431 North 1200 West
Orem, UT 84057

RE: Utah Fuel #3, (NW SE Section 32 13S-7E) Salt Water Disposal Conversion

To Whom It May Concern:

On behalf of Mid-Power Resource Corporation, Ma Energy Inc. proposes to convert the above
reference well into a salt water disposal well. ter serves to provide you, as a mineral owner,
Jocated within a half mile radius of the Utah Fuel #3 (Per the aitached diagram), with the relevant
information as required by the Departni Oil, Gas and Mining, as set forth in rule R649-5 pertaining

to the requirements for injecting fluids mﬁa oirs and the permitting of Class 1l injection wells.

Sincerely,
Benjamin Evans
Landman

Marion Energy inc.
(Agent for Mid-Power Resource Corp.)

_US. Postal Servicens
CERTIFIED MAIL., RECE!PT

n
. - o ¢ ;
Telephone: (972) 540-2967 ext.3004 o | '{Damestic Mail Only; No Insurance Coverage Frowo‘ed}
Email: bevans@marionenergy.com nri“
o A
™~ Postage |8 0.37 UNIT 1D¢ 0069
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BS Eorm 3800, June 7002

See Reverse fnr msfmcnon-; _

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0718, Fax: (702) 838-5087




Benjamin Evans Title Exam Utah Fuel #3
December 9, 2005 Page 3

Mineral Owners within a one-half mile radius of Utah Fuel # 3 well.

J.L. White Investments, a Delaware Corp.

Registered Agent: (Corporation; Not in Good Standing)
The Prentice-Hall Corporation System, Inc.

2711 Centerville Road, Suite 400

Wilmington, DE 19808

Also 1985 Registered Agent, Utah:

Marcus Mierle

2433 Adams Ave.

Ogden, UT 84404

Independent Coal and Coke Company, dissolved 1968
Salt Lake City, UT

Addresses Below should be current:

C&B Energy
1431 North 1200 West
Orem, UT 84057

Clear Creek CBM LLC
2064 Prospector Ave. Suite 102
Park City UT 84060

Summit Energy
2064 Prospector Ave. Suite 102
Park City UT 84060

Merrion O&G
610 Reilly Avenue
Farmington, NM 87401

IPERC Royalty Fund
4834 S Highland Dr #200
SLC,UT 84117

Emerald Oil & Mining CO.
PO Box 920078
Snowbird, UT 84092

Markea Corp
4542 E. Tropicana #6050
Las Vegas, NV 89121



Benjamin Evans
December 9, 2005

Continued Exhibit “A”

Mickey D. Gillespie
4775 Boxelder St.
Murray, UT 84107

Vaughn R. Hughes
8553 S 100 East
Sandy, UT 84070

Bonnie & Larry Farnsworth
11642 S 3800 W
South Jordan, UT 84095

Melissa & Larry Hansen
2539 W 13220 S
Riverton, UT 84065

- Misty D. Rogers

Larry L. & Charlette A. Rogers
3144 S 1100 W

Salt Lake City, UT 84119

Title Exam Utah Fuel #3
Page 4
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December 8, 2005

Jones, Vernon W.
Bliss, Karen K.
PO Box 422
Price, UT 84501

RE: Utah Fuel #3, (NW SE Section 32 13S-7E) Salt Water Dispg

Dear Mr. Jones and Ms. Bliss
On behalf of Mid-Power Resource Corporation, Margé Energy.Inc. proposes to convert the above
reference well into a salt water disposal well. This Ietf erves fo provide you, as a surface owner,
located within a half mile radius of the Utah Fuel: e attached diagram), with the relevant
information as required by the Department of Oi, and Mining, as set forth in rule R849-5 pertaining
to the requirements for injecting fluids into: oirs and the permitting of Class Il injection wells.

Sincerely,

Benjamin Evans

Total Postags & Fees $ 4,42 12/715/05

Landman T

Marion Energy Inc. U.S. Postal Servicen

(Agent for Mid-Power Resource Corp.) =8 CERTIFIED MAIL., RECEIPT »
ul'l-l_l {Domestic Mail Only: No Insurance Coverage Prowded) .
- e .

Telephone: (972) 540-2967 ext.3004 ~ ) ;

Email: bevans@marionenergy.com = Gertfied Foo 2.5
i z Postmark
S eufuminn| 17 e
% Postricled Delivery Fas Clerk: K5PUGR
a {Endorsersent Reguired)
-
iy
o
fom
r\-

PSForti3e00 duns 2002 ‘? 'vSe¢.‘Qe;iér_‘se}lo(flhs!r’i;c{?bﬁs}'

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702) 838-5087




ATTACHMENT I
Mid Power Resources Corporation
Proposed Salt Water Injection Well

Surface Owners within the
% mile radius of the proposed well

with last address shown
By the reviewed records

Anderson, Molly S.
685 Canyon Dr.
Springville, UT 84663

Beardall, Dennis L. and Leann
12665 North 700 West
Mapleton, UT 84664

Bliss, Karen K.
PO Box 422
Price, UT 84501

Bona, Steven A. and Kathreen
675 East 200 North
Payson, UT 84651

Brinkerhoff, Carvel and Patsy Ann
562 West 50 South
Springyville, UT 34663

Bryant, Gary R.
10 Palomar Dr
Chula Vista, CA 91911

Buffo, Steve and Marna
1812 North 1350 West
Provo, UT 84604

Clear Creeck Home Association
HC 35 Box 440 Scofield Route
Helper, UT 84526

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Cox, Edward J. and Gloria
45 North 300 West
Springville, UT 84663

Cunningham Estates LLC
c¢/o David G, Cunningham
995 Hillside Dr

Provo, UT 84604-6323

Dehaas, John Trust
PO Box 283
Springville, UT 84663

Dehaas, John G. Trust
PO Box 283
~Springville, UT 84663

Delost, Frank H. and Nelda H.

285 East 1250 North
Bountiful, UT 84010 -

Dimond, Harvey D.
274 E Ninetta Circle
Orem, UT 84057

Dimond, Marion P.
274 E Ninetta Circle
Orem, UT 84057

Emmett, James and Myrna
HC 35 Box 440

Scofield Route

Helper, UT 84526

Emmett, Myrna
HC 35 Box 440
Scofield Route
Helper, UT 84526

Flink, Daniel L. Trust
6761 Vista Grande
Salt Lake City, UT 84121

Flink, Debra K. Trust
6761 Vista Grande
Salt Lake City, UT 84121

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Francom, Kim E. and Deborah A.
490 East 900 South
Mapleton, UT 84664

Hansen, Ray D. and Constance
2722 19" Street Rd
Greeley, CO 80634

Hardy, Keith
PO Box 157
Plymouth, UT 84330

Hardy, Janice
PO Box 157
Plymouth, UT 84330

Hartin, Donna C.
1010 Fuchsia Str.
Oxnard, CA 93030

Hartt, Gary and Marianne
3051 West 6685 South
West Jordan, UT 84084

Helsten, Frank T., Jr. and Pamela G.
1339 East 3955 South
Salt Lake City, UT 84124

Hilton, Robert J. and Evelyn Trust
PO Box 557
Pleasant Grove, UT 84062

Houston, James Allen
3231 South 1510 West
West Valley City, UT 84119

Huitt, Lyndell D. and Deloris J. Trust
700 Monte Blanco
Taylorsville, UT 84123

Hunt, Lela A.,
71 Brookside Dr.
Springville, UT 84663

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Hunt, Rachelle
71 Brookside Dr.
Springville, UT 84663

Hunt, Stephen 1.
71 Brookside Dr.
Springyville, UT 84663

Jacob, Calvin K. Family Partnership

914 East 300 North
Orem, UT 84097-5098

Jarman, Michele E. and Jerry
5075 West 4700 South, Lot 26
Kearns, UT 84118

Jensen, Bob
PO Box 157
Plymouth, UT 84330

Jensen, Reva
PO Box 157
Plymouth, UT 84330

Jensen, Karl B. and Carol
1022 East 200 North
Springville, UT 84663

Johnson, Joseph Delbert Trust
99 A Street
Springyville, UT 84663

Johnson, Lucille Barker Trust
99 A Street
Springyville, UT 84663

Jones, Vernon W,
PO Box 422
Price, UT 84501

Judi, Vaughn O. and Marianne
PO Box 132
Castle Dale, UT 84513

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL

POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Knibbe, Willard E. and Janice E. Trust
2173 Mabey Dr.
Slat Lake City, UT 84109

Kohl, Thomas E. and Cynthia L. B. Trust
c/o Cynthia L. B. Kohl

10 Palomar Dr

Chula Vista, CA 91911

Kohl, Gary M. and Sandra J B
c/o Cynthia L. B. Kohl

10 Palomar Dr

Chula Vista, CA 91911

Liddiard, Mary G. and James L.
12010 S Mill Ridge Circle
Sandy, UT 84094

Lindsey, Wayne Rodney Family Prot Trust
Lindsey, Marjorie A O Family Prot Trust
PO Box 502

Payson, UT 84651

McDonald, Cory
PO Box 1250
Sandy, UT 84091-1250

McDonald, Mark and Shirley A.
PO Box 532
Sunnyside, UT 84539

Nelson, Glenn McCoy
PO Box 212
Huntington, UT 84528-0212

Nelson, David Clair
PO Box 212
Huntington, UT 84528-0212

Nelson, Brent
PO Box 212
Huntington, UT 84528-0212

Nichol, Gordon R. & Wendy J.
738 West 100 North
Provo, UT 84601-2603

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Nikas, Roy A. and Yvonne G.
PO Box 871
Price, UT 84501

O’Brien, Paul J. and Sharon W.
997 East 1420 South
Spanish Fork, UT 84660

Oman, Milton A.,LTD

c/o Darin Caine

1504 E Zenith Ave

Salt Lake City, UT 84106-3486

Otani, Jack and Sei
HC 35 PO Box 400 Scofield Route
Helper, UT 84526

Pack, Russell T.
274 E Ninetta Circle
Orem, UT 84057

Pack, Marion H.
274 E Ninetta Circle
Orem, UT 84057

Palmer, Camille S.
685 Canyon Dr.
Springyville, UT 84663

Pedersen, Madeleine L. Trust
HC 35 Box 430
Helper, UT 84526

Pehrson, Lloyd and Arlene Trust
830 West 2000 North
Mapleton, UT 84664

Peterson, Harold A. and Virginia F.

2568 South 1800 East
Salt Lake City, UT 84106

Proctor, Phillip C.
923 South 1100 East
Springville, UT 84663

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Proctor, Anita J.
923 South 1100 East
Springville, UT 84663

Proctor, James T.
923 South 1100 East
Springville, UT 84663

Robbins, Marie Burton Trust
945 MacFarland Dr.
Salt Lake City, UT 84116

Robinson, Tawna
71 Brookside Dr.
Springyville, UT 84663

Small, Michael L. Mary L.
10 Palomar Dr
Chula Vista, CA 91911

Smith, Debra J.
1179 East 900 South
Spanish Fork, UT 84660

Smith, Gary D.
PO Box 557
Pleasant Grove, UT 84062

Smith, JoAnn H. Trust
PO Box 557
Pleasant Grove, UT 84062

Smith, Sherlee L. and Jared D.

375 North 1300 West
Price, UT 84501

Stansfield, Leah M.,
685 Canyon Dr.
Springville, UT 84663

Steele, Dolores Nelson
PO Box 212 '
Huntington, UT 84528-0212

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Sutton, Mary Trust
880 North 100 East
American Fork, UT 84003

Titsworth, Lawrence
1010 Fuchsia Str,
Oxnard, CA 93030

Titsworth, Diane H.
1010 Fuchsia Str.
Oxnard, CA 93030

Utah Power & Light Co.
PO Box 899
Salt Lake City, UT 84110-0899

Wallace, Florence M.
HC 35 Box 440
Helper, UT 84526

Woolsey, Lillie E. and John R.
HC 35 Box 410
Helper, UT 84526

Zumbrunnen, Jerry
667 7" Avenue
Salt Lake City, UT 84103

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Map Showing Utah Fuel #3 Well

i
| | T REC
ekt | and Area in which Surface Owners
| are required to be notified s
. 7 X Ui, T S
3 1 UTAH FUEL DAL TE
UTAH FUEL 3 13S 7E
14S-7E
6 5 h 4 3
4”“: AF o UTAM EWBUEL ' 02

FEET

Pyt

VL8008 1547

¥ Au







CARBON cour\’hf};_“f @
CLEAR CREEK'zéeoﬂ'tr“’ 2

24.756-PO1
| oTanisnoP
JACK & SE1 OTANI
12942




i
k3
Wil B, K’W‘Cﬁ
197
/ /7 ,zwo/
N T ;%%g?f w

‘\'”‘VC *'V’

I/l
/&é/ /pﬁ( /2’/0/ e
Midm’ 0 c’qaz LIy
CG“/WZ% g
sga‘ < 7

'Pr duction Company s@m‘ﬁ”‘é@
/47 ; Z A @@M@a

Hsozze f

3753/947% ﬁ/é@ &5

,,f?%

A pide,

&/S’ mic ocer || Wueq‘FW’/” 0%



% | Production Company éééom%/ﬂéﬂf/
2 i Pw<r Fbasuces

Pl

N Oon7ee %;%
& T ar? (b
| %@Vﬂfée% /{féw

wﬂé@d AP/ s"@b.’i}‘m.:k(‘_
Lopif : '

Com e
S5mi oeer [~ ol







| ®» | 7 | “mp =3 2 i | | 302
= . » » T 2S~R8E =% 31 32 3 T12SROE B T12S siRwE ‘ 3s 36 E
T " “ T{2s R11
» T128 R7E . % 1 | : *
34 @ |' || | l |
| | S
6 | 5 4 ( 3 2 ' ¢ | ? ? ‘ 1
6
4 3 2 1 / | I S
o 10
18 15
X
| &
T420 RQ7TE
LI v D B W
|
21 22
28 27
33 4
“r
6 5 4 3 2 1 3
10
15
& .
p4 |
|
20 20 28 2
\¢ $
30 20 27
28 » 2 o) ]
©
3 32 33 & |
3 32 33 34 35 8
4 3
6 5 4 3 2 1
7 i 8 9 10 " 12 9 10
¢
= 17 16 15 14 13 18 17 18 is
T15SR7E
3 T158 R6E
19 20 21 2 23 24 19 20, 21 22
%
. o 2 T P 25 30 2 28 20
31 32 33 34 35 28 3t 32 33 34
T
s O +  Ti6SReE 2 ‘ ‘ ¢ s TS RIE
3




Figure 1-8 Estimation of Formation Temperature
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Figure 1-8 Estimation of Formation Temperature
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Ro Upper Zone Ro Mean  Ro Mean Upper XP Phi
105 14.5
101 14.9
101 15.9
99 17
98 155
96 15.5
100 16.9
93 17
101 14
101 9.5
107 1102 100.18 6.8 157.5
105 Lower Zone Ro Mean Lower 10.5 Lower Zone
95 10
90 10.7
90 11.2
95 12.1
100 12.5
102 12.2
102 10.2
102 1.3
1983 881 99.15 97.89 258.2 100.7

12.91

Upper Zone XP Phi Mean XP Phi Mean Upper

14.32 Total

XP Phi Mean Lower

11.19 Total
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Thus, it is known that water occurs in and above the Star Point
Sandstone. In some areas, the saturated zone extends into the upper part of
the Blackhawk Formation. This aquifer, herein called the Star Point-Blackhawk
aquifer, exists throughout most of the study area. The North Horn Formation
and Flagstaff Limestone also contain water in most areas. Some spring data
indicate that water in the North Horn and Flagstaff is perched, but this is
not known for certain.

Recharge

Snow in the higher altitudes of the study area commonly accumulates to
depths of several feet, and snowmelt is the primary source of recharge to the
ground-water system. The quantity of ground-water recharge varies throughout
the study area because of differences in the water content of snowpack,
exposure, surface relief, and rock permeability. Minimal-surface relief, like
that on top of North Horn and Ferron Mountains, slows the runoff from snowmelt
and provides the potential for large quantities of water to infiltrate the
s0oils and percolate to deeper levels. Where the Flagstaff Limestone is
present, fractures and solution openings provide storage for large volumes of
ground water. The many springs that issue from the Flagstaff is evidence of
its large recharge capacity.

Recharge to other geologic units varies from place to place, but it
appears that nowhere is it as great as to the Flagstaff Limestone. Recharge
from snowmelt on the nearly flat surface on the top of South Horn Mountain
(fig. 3) should be large. However, the absence of springs in canyons that
dissect South Horn Mountain and the fact that no water was detected in any of
the coal-test holes drilled on the mountain during the summer of 1980
indicates that little recharge takes place. It is believed that significant
exposure to solar radiation and wind contributes to the loss of much of the
winter snowpack on South Horn Mountain.

Information from test holes indicates that significant recharge from
snowmelt occurs on North Horn Mountain, at least on the northern slopes. Tom
Abbay (U.S. Geological Survey, oral commun., November 1980) states that water
encountered between 80 and 100 feet in test hole (D-18-6)30bdb-1 in the spring
of 1979 caused the hole to be abandoned. When the test hole was redrilled in
the fall of 1979, no water was encountered at the 80 to 100-foot depth.

Recharge to the Star Point-Blackhawk aquifer from direct infiltration of
snowmelt on outcrop areas probably is small in comparison to recharge to the
Flagstaff Limestone. In the northern part of the study area, outcrop areas of
the Blackhawk Formation and Star Point Sandstone usually are less than about 1
mile wide and usually are on steep slopes. Most of the recharge to the
aquifer in the northern part of the area probably is from downward percolation
of water from overlying water-bearing zones, mainly along fractures. 1In the
southern part of the study area, the Blackhawk is exposed over a much greater
area, and therefore receives more direct recharge than in the northern part.
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Estimates of the percentage of annual precipitation that recharges the
ground-water system were made for four drainages in the study area. The
estimates were made by assuming: (1) That streamflow during October primarily
is ground-water discharge and reflects the average rate of ground-water
discharge for the year, and (2) that long-term recharge in a basin equals the
long-term ground-water discharge within the basin. At gaging sites 7
(Cottonwood Creek), 21 (Ferron Creek), 39 (Muddy Creek), and 81 (Ivie Creek),
average October discharges for the periods of record were 1,680, 900, 890, and
134 acre-feet. The estimated ground-water recharge in the four drainage
basins ranged from 3 to 8 percent of the average annual precipitation.

Some ground water may flow between surface drainage basins in the study
area. Although there is 1little evidence to support this concept, the Joes
Valley fault system in the eastern part of the study area probably is a
conduit for interbasin movement of ground water. Lines and Morrissey (1981,
p. 58) state that potentiometric-surface data indicate that the Ferron
Sandstone Member of the Mancos Shale of Cretaceous age is recharged in the
Emery area mainly by subsurface flow from the Wasatch Plateau along the Joes
Valley fault system.

Movement

Ground water generally moves from areas of recharge at higher altitudes
in the study area to areas of natural and manmade discharge, such as springs
and the SUFCo Mine. Geologic structure, such as faulting and the dip of
bedding, in some areas affects the flow path followed between recharge and
discharge areas. Most water movement probably occurs through fractures, along
bedding planes, and in the case of the Flagstaff Limestone, through solution
openings. Some water also moves through the openings between sand grains in
sandstones, such as those in the Blackhawk Formation.

Much of the recharge from snowmelt at higher altitudes of the study area
is discharged by a large number of springs close to the original recharge
areas. The downward movement of water commonly is impeded by less permeable
beds of shale and mudstone, especially in the North Horn Formation, and the
water is discharged by springs and seeps where the less permeable rocks crop
out.

Along faults where rock permeability has been increased by fracturing,
water probably passes through beds that normally would impede vertical flow
and into underlying rocks such as the Star Point-Blackhawk aquifer. The Star
Point-Blackhawk aquifer yields large quantities of water to the SUFCo Mine
where the mine workings penetrate fractured rock.

Rapid movement of water through the ground-water system is indicated by
the rapid response of natural ground-water discharge to changes in recharge.
Generally, most of the stream discharge during the fall of each year is
ground-water discharge. As shown in figure 13, the magnitude of base flow
during October at gaging station 09330500 on Muddy Creek correlates well with
the water content of the previous April 1 snowpack.
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Discharge

Ground water in the area is discharged naturally by springs and seeps
and by evapotranspiration. Some water probably leaves the area by subsurface
outflow, mainly along faults. The only known manmade discharge from the
ground-water system during 1979-80 was dewatering of the underground SUFCo
Mine.

It is not possible with existing data to accurately estimate the
quantity of ground water evaporated or transpired by plants or to determine
the quantity of subsurface outflow from the area. Data do exist, however, to
describe the different types of springs and to describe how spring discharges
naturally change with time. The following discussion concentrates on spring
and mine discharges, both elements of the ground-water system that are likely
to change with increased coal mining.

Springs

Discharge of about 100 springs in the study area ranged from about 0 to
1,080 gallons per minute (table 10 at back of report). Most of the large
springs (those that discharge more than 50 gallons per minute) are near the
contact between the Flagstaff Limestone and the North Horn Formation. During
the spring of each year fracture and solution openings in the Flagstaff fill
with water (chiefly from snowmelt). The water generally is discharged by
springs at a decreasing rate during the remainder of the year. For example,
spring (D-18-6)22cdc-S1, located close to the Flagstaff-North Horn contact on
North Horn Mountain, discharged about 155 gallons per minute on July 7, 1980.
By September 30, 1980, the discharge had decreased to 34 gallons per minute.

Springs commonly are associated with faulting or folding where rock
permeability has been increased by fractures. Spring (D-17-6)7ddd-S1,
believed to be the largest spring in the study area, issues from North Horn
Formation in the Joes Valley Fault graben where according to Spieker (1931, p.
57) "# ¥ ¥%the rocks are everywhere much shattered." Discharge from the spring
was measured at 1,080 gallons per minute on Oé¢tober 30, 1980.

Discharge from 28 springs was measured on a semimonthly basis during the
summer of 1980. Graphs of discharge versus time for four of the springs are
shown in figure 14, Differences in the rates at which spring discharges
recede following periods of ground-water recharge are due to differences in
the permeability and storage of the contributing water-bearing =zones.
Danielson, ReMillard, and Fuller (1981, p. 39) suggest that discharge-
recession rates are duplicated after each period of recharge, and that any
deviation of this rate of recession may indicate unnatural changes in the
ground-water system such as those caused by mining. Discharge-recession rates
vary throughout the study area. At the four springs shown in figure 14,
discharges at the end of August 1980 ranged from about 1 to 90 percent of the
discharges at the first of the month.
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Layers: |wells

El- Wells

H- COOK 20-1

-+

OMAN 2-20

=

ILocation: (486307 673630 4391955.762040)

Field

FID

Shape
AREA
PERIMETER
WELLSH
WELLS-ID
AP

MNAME

DATE
ACCT_NUM
COMPANY
FIELD_NUM
ELEVATION
LOCSURFWCR
UTMY
UTMX
UTMYBHL
UTMXBHL
QTR_QTR
SECTION
TOWNSHIP
RANGE
MERIDIAN
LEASE
WELLSTATUS
WELLTYPE
CUM_0OIL
CUM_GAS
CUM_WATER
CBM_FLAG
UNIT
LATITUDE
LONGITUDE

Value

512

Paint

0

0

52
300730289
4300730289
OMAN 2-20
101741995
N2740
MARION ENERGY INC
10

7981 KB

1167 FNL 1737 FEL
4391958
486321

1]

0

NwMNE

20

1305

070E

5

ML-1256

5

SGw

0

0

0 (&
0

CLEAR CREEK
3867922
-111.1595



300550287 Oma,, 4220

FORM 7 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

i TUETR
REPORT OF WATER ENCOUNTERED DURING DRILY/(» ——=l
BB way 1 51996 [~
1. Well name and number: _Oman_No. 2-20
APl number: 4300730289 DIV. OF OiL, GAS & MINING

2. Well Location: QQ NW ,NF _ Section _20 Township 13§ RangeZE County Carban

3. Well operator: _Anschutz Exploration Corporation

Address: A58 17th Street, Suite 2400

Denver €O 80241 Phone: (303) 289-1000

4. Drilling contractor: _Mabars fig 181

Address: 515 West Greens Road, Suite 1000

Houston. TX 77067-4525 Phone: (713) 874-0035

5. Water encountered (attach additional pages as needed):

DEPTH VOLUME QUALITY
FROM TO (FLOW RATE OR HEAD) (FRESH OR SALTY)
D7a “‘”f}?_ 373! 375" 200 BWPH Eresh
Emery < |1708" 1720 70 BWPH Fresh
i /YW oa b J%Q{?U: aeT TV .
b, St B R e A= T )
Rz aala @ czob’ J / O( /V/j
Fervpn b @ 3,4 ;
P 1 @ Aok '/I

/(//5&// < wyp et -Z)?/.) t4 (ﬁ’b-/L 7{/_0
6. Formation tops: Star Point Surface

Rlue Gate 2200°

Ferran 3910°

Tununk 4635!

if an analysis has been made of the water encountered, please attach a copy of the report to this form.

Histrue ﬁnd complete to the best of my knowledge.  Date: 5_/ /3 / e

| hereby certify that this repc
/James Qursland Title: _Engineering Mgr.




Layers: I'w'ells

= wells
- COCK 20-1
- OMAM 2-20

=

ILocation: (486598.213652 4392122.668033)

Field

FID

Shape
AREA
PERIMETER
WELLSH
WELLS-ID
AP

MNAME

DATE
ACCT_NUM
COMPANY
FIELD_MNUM
ELEVATION
LOCSURPWCR
UTMY
UTMX
UTMYBHL
UTMXBHL
QTR_QATA
SECTION
TOWNSHIP
RAMGE
MERIDIAN
LEASE
WELLSTATUS
WELLTYPE
CUM_OIL
CUM_GAS
CUM_WATER
CBM_FLAG
UNIT
LATITUDE
LONGITUDE

Value

1031

Point

0

0

1031

300730808

4300730308

CO0K 201 ‘
1272442001 -
N1920 ‘
CLEAR CREEK CBM LLC |
10 |
8062 GR

0667 FNL 0787 FEL

4352110

486610

1]

0

NEME

20

1305

070E

S

FEE

5

SGEW

1]

2282

23510 B |
1

39.6806
-111.15614




L 2o0-f 30057505 33

;km—H et/ (7'/’%‘/4/«7 e b7y df’q(:oo{/

31. INITIAL PRODUCTION INTERVAL A (As shown in ltem #26)
EATE FIRST PROOUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL-B.... GAS - MCF: WATER ~BBL: |PROD. M‘ETHOD‘.
4/15/2002 8/17/2002 24 R 0 46 0 Flowing
CHOKE SIZE: TBG. PRESS. CSG.PRESS. |API GRAVITY BTU - GAS GAS/OIL RATIO | 24 HR PRODUCTION | OIL —BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
0.5 45 705 ’ 920 PR = 0 46 0
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST P.RODUCTION OlL - BBL: § “ff"‘g YF! D ﬁl_v \l -lB PROD. METHOD:
RATES: — L.- N » i ﬁ L
CHOKE SIZE: TBG. PRESS. CSG, PRESS. |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION | OlL - BBL: GAS —~ MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =—

INTERVAL C (As shown in ltam #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: TBG. PRESS. CSG. PRESS. | API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION | OiL - BBL: GAS - MCF: WATER - 8BL: |INTERVAL STATUS:
RATES: —+

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOQURS TESTED: TEST PRODUCTION |OIL - BBL.: GAS - MCF: WATER - BBL: |PROD.METHOD:
RATES: =

CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |[BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION | OIL ~ BBL: GAS - MCF: WATER ~BBL: |INTERVAL STATUS:
RATES: =

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
Used for fuel and/or vented

33. SUMMARY OF POROUS ZONES {Inciude Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drili-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries,

Fonmation (I:g) B(i;th Descriptions, Contents, etc. Name (Measu::(? Depth)
Blackhawk 0 364 Sandstone & Coal-water bearing. Blackhawk SS 0
Star Point 364 970 Sandstone & Coal-water bearing. Star Point SS 364
Emery 1,430 | 3,092 | Sandstone & Coal-possibly gas bearing Upper Blueaate 970
Ferron 4368 | 5,044 | Sandstone-gas and water bearing. Emerv SS 1.430
Dakota 5,545 5.632 | Sandstone-possibly gas and water beal| Lower Bluegate 3.092

Ferron SS - 4,368
Tununk Shale 5,044
Dakota SS 5,545
Cedar Mountain 5,632

35. ADDITIONAL REMARI-{S (Inciude plugging procedurs)

36. | hereby certify that the foregoing and attached Information Is complete and correct as determined from ali avallable records.

name PLEase priyT_Steven L. Prince mme Operations Manager
] —
Ak (;Z:/ g")gﬂ/b‘ka_/ oare 8/22/2002

This report must be submitted within 30 days of

SIGNATURE

e completing or plugging a new well ® reentering a previously plugged and abandoned well
@ drilling horizontal faterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon expioratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

" ITEM 24: Cement Top — Show how reported top(s) of cement were determined (clreulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210 RECEIVED
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801 :

(000 AUG 2 7 2002

DIVISION OF
OIL, GAS AND MINING



RADIOACTIVITY
LOG WE&.LS

TUON 3TNS

' COMPANY o

FILE NO,
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CLEAR CREEK HOMEOWNER ‘S ASSOCIATION
HC 35 BOX 440 SCOFIELD RT.

HELPER, UTAH 84526

1-801448-9626

Jan 5,2006

Mid-Power
Resource Corporation & Marion Energy Inc.

8290 West Sahara Ave. Suite 186
Las Vegas, NV, 89117

Dear Mr. Evans:

In response to your letter of Dec. 8,2005 on Salt Water Disposal, please be advised that
this area is within our Water Springs and Water Shed , which is the water source for the
town of CLEAR CREEK.

If there is any pollution or damage to our springs or water system due to this salt water
diversion,we will look to your company’s for damage.

Please judge yourselves accordingly.

Sipcerely,
%w’ EmmmedZ

Jim Emmett

Vice-Pres. Clear Creek Homeowner's Assoc.
Jim Emmett

Pres. Clear Creek Utilities Inc.

RECEIVED
JAN 0 9 200
’ DIV.OF OIL, Gas & Mg

R



Clear Creek Homeowners u.sﬁﬁ?gsmcf
Association P 7 II ” ' '_’“éﬁ%ﬁj”
JAN 06. 06

HC 35 Box 440 Scofield RT. e a8
Helper, Utah 84526 POSTAL SERVICE
9261 $4

7004 2510 0005 474y 3781 84114 00080575

Dividion of Oil . Gas & Mining
ATTENTION BRAD HILL
P.O. Box 145801

Salt Lake City, Utah 84114

: .: “!ili'!l!l‘lIi”IIi”l*llliil]lll!ll”ﬂllli””i!l'll.il”!l!”



Chris Kierst - Utah Fuels #3 UIC Application to Utah Division of Oil, Gas and Mining - Page 1

From: Chris Kierst

To: bevans@marionenergy.com

Date: 01/11/2006 12:42:06 PM

Subject: Utah Fuels #3 UIC Application to Utah Division of Qil, Gas and Mining

Pursuant to our phone conversation yesterday, | have taken the liberty of sending you this document,
which we compose for every UIC application we receive to track the completeness of the application as it
moves through the permitting process. The left column cites the Rule item and the right column
addresses the completeness/acceptability of the tendered submission item received as of the date at the
bottom. | recommend that the two specified fatal deficiencies be addressed first to at least get the Notice
period started. Some or all of the other deficiencies can then be produced and tendered during the Notice
period. You can send them to me electronically by FAX or as email attachments to facilitate progress but
you will need to follow these up with paper documents sent by snail mail for file copies.

To recapitulate the discussion we had regarding the nature of the interval into which you propose to inject,
| suspect that Mid-Power will have a difficult time getting a permit to inject into the zone from 1950' to
2000". My admittedly cursory correlations and review of the old logs for this well suggest that the cited
zone is actually the basal Spring Canyon Sandstone of the Blackhawk Formation of the Mesaverde Group
rather than the Emery Sandstone Member of the Mancos Shale at that depth. The Spring Canyon and
other nearby strata are very likely to contain very high quality water resources in considerable volume.
You would probably have to apply for an aquifer exemption to inject into this interval and I think it unlikely
that it would be granted. | suggest you exactly ascertain the identity of the interval at 1950'-2000' and be
prepared to defend it with correlations if you are determined to pursue this interval, particularly if you call it
the Emery Sandstone. | have an open mind on this so pursue it as such if you feel it is necessary. Please
feel free to contact me if you have any questions either by email or by phone. Phone # (801) 538-5337.
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X P.O1 X
X TRANSACTION REPORT X
)Xé FEB-01-2006 WED 04:22 PM ;IK(
;I(< FOR: OIL, GAS & MINING 801 359 3940 i
i DATE START  RECEIVER TX TIME  PAGES TYPE NOTE M DP i
i FEB-01 04:19 PM 19725479499 2' 29" 4 SEND OK 395 §
X X
;ik( TOTAL : 2M 295 PAGES: 4 §
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State of Utah

Dpl_’ARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
JON M. HUNTSMAN, JR, MICHAEL R,

Governor Execullve}i)iﬁzz)l;ex Lj)gggnkbiﬁcz(:r

GARY R, HERBERT
Lieutenant Governor

UTAH DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET

DATE: “’Q/ /& 5

baxw__(772) S47 ~ 9499

ATIN: ATy, K/Q//ér:’

COMPANY: /74%‘/0',«7 f/’?fi’/‘dé/

N
NUMBER OF PAGES (INCLUDING THIS ONE): 4

FROM: (74,/< Ay/f/f% /fO/)Uf3f’f537

do not receive all of the pages, or if they are illegible, please call (801) 538-5340.

If you
We are sending from a sharp facsimite machine. Our telecopier number is (801) 359-3940.

MESSAGES: _/20/40brf /ot co Lommd mee oore A P )t
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State of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR. MICHAEL R. STYLER JOHN R. BAZA
Governor Executive Director Division Director

GARY R. HERBERT
Lieutenant Governor

UTAH DIVISION OF OIL, GAS AND MINING

FACSIMILE COVER SHEET
DATE: ‘2///5 s
FAX#: (77}2) Sy - 9479
ATIN: A%, v/ K/é?/‘/é ©
COMPANY: /74 From o ey

IS
NUMBER OF PAGES (INCLUDING THIS ONE): 4

RoM:_(%,fs frer7"  (F0)@55p- 5337

If you do not receive all of the pages, or if they are illegible, please call (801) 538-5340.
We are sending from a sharp facsimile machine. Our telecopier number is (801) 359-3940.

MESSAGES: /1 /4 d0d elesre Loncl n i, ol ofa a/m/ 1 2
@g‘f a//a A maps-one for e rafs efﬁ%‘ézy//&ne/)r He
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Important: This message is intended for the use of the individual or entity to which it is addressed and
may contain information that is privileged, confidential and exempt from disclosure under applicable law.
If the reader of this message is not the intended recipient, you are hereby notified that any dissemination,
distribution, or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify us immediately by telephone and return this original message to us
at the above address via regular postal service. Thank you.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



» Chris ierst - RE: Utah Fuels #3 UIC Application to Utah Division of Oil, GasandMining Page 1

From: Chris Kierst
To: Ben Evans
Subject: RE: Utah Fuels #3 UIC Application to Utah Division of Oil, GasandMining

It generally depends on the completeness and correctness of the application submission package, the
complexity of the project, the amount of citizen angst, the degree to which it becomes a relatively routine
procedure within a developed field (earliest wells take longer and later wells become more routine), earlier
UIC apps emerging from winter closure and being closer to being permitted and my priority well permitting
and other work load obstructing a lower priority UIC project. In your case (newbies, incomplete and
incorrect submission package, citizens storming the ramparts, attempting to inject into shailow, pristine
branch water and the Division breaking permit app records each month) I'd kick your shoes off and get
comfy, it's gonna be a while - several months at least.

>>> "Ben Evans" <bevans@marionenergy.com> 03/14/2006 1:23 PM >>>
Mr. Kierst

How long does it typically take to process a SWD application such as
ours?

Thanks for all of your help in this matter.

Ben Evans

Benjamin Evans
Landman
Marion Energy, Inc

119 South Tennessee, Suite 200
McKinney, Texas
75069

Tel: (972) 540-2967 ext. 3004
Cell: (214) 534-0358
Fax: (972) 547-0442

From: Chris Kierst [mailto:chriskierst@utah.gov]

Sent: Tuesday, March 14, 2006 9:31 AM

To: Ben Evans

Subject: RE: Utah Fuels #3 UIC Application to Utah Division of Qil,
GasandMining

Please be assured that | can confirm receipt of the UIC submission
information you sent. We received it on 3/7/06. | haven't been able to
review the submission yet owing to involvement in a short term but

priority assignment for Division upper management. | look forward to
being informed about the circumstances and issues involved in the matter
of permitting this SWD.

>>>"Ben Evans" <bevans@marionenergy.com> 03/13/2006 2:34 PM >>>
Mr. Kierst

| just wanted to make sure that you received the FEDEX | sent you last



. Chris Kierst - RE: Utah Fuels #3 UIC Application to Utah Division of Qil, GasandMining “Page 2 |

week. It contained information pertaining to our application to convert
the above referenced well into a Salt Water Disposal well.

| hope the information included in the packet satisfies the requirements
of the application.

If you have any questions, please do not hesitate to contact me.

Thanks
Ben Evans

Benjamin Evans
Landman
Marion Energy, inc

119 South Tennessee, Suite 200
McKinney, Texas
75069

Tel: (972) 540-2967 ext. 3004
Cell: (214) 534-0358
Fax: (972) 547-0442

From: Chris Kierst [mailto:chriskierst@utah.gov]

Sent: Wednesday, January 11, 2006 2:01 PM

To: Ben Evans

Subject: Utah Fuels #3 UIC Application to Utah Division of Oil, Gas
andMining

Pursuant to our phone conversation yesterday, | have taken the liberty

of sending you this document, which we compose for every UIC application
we receive to track the completeness of the application as it moves
through the permitting process. The left column cites the Rule item and
the right column addresses the completeness/acceptability of the

tendered submission item received as of the date at the bottom. |
recommend that the two specified fatal deficiencies be addressed first

to at least get the Notice period started. Some or all of the other
deficiencies can then be produced and tendered during the Notice period.
You can send them to me electronically by FAX or as email attachments to
facilitate progress but you will need to follow these up with paper
documents sent by snail mail for file copies.

To recapitulate the discussion we had regarding the nature of the

interval into which you propose to inject, | suspect that Mid-Power will

have a difficult time getting a permit to inject into the zone from

1950' to 2000". My admittedly cursory correlations and review of the

old logs for this well suggest that the cited zone is actually the basal

Spring Canyon Sandstone of the Blackhawk Formation of the Mesaverde
Group rather than the Emery Sandstone Member of the Mancos Shale at that
depth. The Spring Canyon and other nearby strata are very likely to

contain very high quality water resources in considerable volume. You

would probably have to apply for an aquifer exemption to inject into



&Chris &ierst - RE: Utah Fuels #3 UIC Application to Utah Division of Oil, GasandMining Page 3:

this interval and I think it unlikely that it would be granted. |

suggest you exactly ascertain the identity of the interval at

1950'-2000' and be prepared to defend it with correlations if you are
determined to pursue this interval, particularly if you call it the

Emery Sandstone. | have an open mind on this so pursue it as such if
you feel it is necessary. Please feel free to contact me if you have
any questions either by email or by phone. Phone # (801) 538-5337.
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Map Showing Utah Fuel #3 Well
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Map Showing Utah Fuel #3 Well and Area in which
Surface Owners are required to be notified
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Wayne Rodney Lindsey
Marie Burton Robbins
John G. Dehass
Mark & Shirley McDonald
Cory McDonald
Harvey D. Dimond
Paul J & Shannon O'Brien
Steve & Marna Buffo
Thomas E & Cynthia L Kohl
Carvel & Patt Brinkerhoff
Clear Creek Home Owners Association
?? Parcel #2A-0796-P81
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Steven A. & Kathreen Bona
Leah M. Stansfield
Lyndell & Deloris Huitt
Willard & Janice Knibble
Frankh & Nelda H. Delost
Jack & Sei Otani
Mary G.& James L Liddiard
Roy A & Yvonne G. Nikas
?? No Parcel #
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Glenn McCoy Nelson
Joseph Delbert Johnson
Lela A. Hunt
Phillip Proctor
Lloyd & Arlene Pehrson
Edward & Gloria Cox
Harold A. & Virgina Peterson
Dennis L. & LeAnn Beardall
Kim E & Deborah A. Francom
Clear Creek Home Owners Association
Lillie & John Woolsey
James Allen Houston
James & Myrna Emmett
Florence M. Wallace
Karl & Carol Jensen
Michele & Jerry Jarman
Gary & Marianne Hartt
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Robert J & Evelyn Hilton
Scofield Res. Special Service
?? - Parcel # 2A-0796-0057
Daniel L. Fink
Madelenine L. Pedersen
Vernon W. Jones
James & Myrna Emmett
Vaughn & Marianne Judi
Michael & Mary Small
Sherlee & Jared Smith
James & Myrna Emmett
Mary Sutton
Clear Creek Home Owners Association
Frank T Jr. & Pamella Helsten
John Dehaas
Bob Jensen
Ray D. & Constance Hansen
Donna C. Hartin

70
71
72
73
74
75
76
77
78
79
80
81

Jerry Zumbrunnen
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
Clear Creek Home Owners Association
?? Parcel #2A-0796-0082
Clear Creek Home Owners Association
Clear Creek Home Owners Association
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March 3, 2006

Utah Division of oil Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake city, Utah, 84114-5801

Attention: Chris Kierst

RE: Utah Fuel #3, NW SE Section 32 13S-7E) Salt Water Disposal Conversion

Mr. Kierst:

In our ongoing effort to permit the Utah Fuel #3 well as a disposal well we have been
gathering the required information in order to fulfill the DOGM's requirements for
successfully applying for the water disposal permit.

Below is a description of the information that we are providing and or are preparing for
the application. The list is ordered by the requirements found in rule RG49-5-2

Requirements for class II injection wells that you outlined to us as being in need of action
at the time of our original application.

2.1 We have compiled all surface and mineral ownership and have created two maps ¢ yl‘ ¢f i
showing both surface and mineral ownership in relation to the Utah Fuel #3 well and the 7, [t "
1/2 mile radius. et

Feted s
2.3 A cement bond log has been scheduled for 3/4/06 and will be submitted once IUOJZ Yt o
complete. * K E “

2.4 Originally a Gr-Neutron and an Induction Electric log were run and are on file with
DOGM. Subsequently, a Cased hole Neutron log was run and submitted to DOGM.

2.5 The information regarding the proposed method of testing can be found on the sundry
cover page of the application, a copy of which is attached for reference.

2.6 The information regarding the type of injectate and connate waters can be found on | |
the sundry cover page of the application, a copy of which is attached for reference.

RECEIVED
MAR 0 7 200

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702) 838-5087 DIV. OF OlL, GAS & MINING
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2.7 We will perforate and swab back our intended injection zone once we have
established good zonal isolation with our cement job. At that point a full API water
analysis will be run and submitted. We expect this to be done very shortly.

2.8 The estimate of average injection pressure can be found on the sundry cover page of
the application, a copy of which is attached for reference.

2.9 The specified evidence can be found on the sundry cover page of the application, a
copy of which is attached for reference. Z
C1/\£ \ L"(' S ;Z\)

2.10 The required geologic documentation has been attached to this email. W

A A e
2.12 The affidavit has been completed and attached to this email. \)K (v%’b\\ g

All available required information has been included in this application packet for your
review.

We appreciate your cooperation in this matter, and we hope this information begin to
satisfy the DOGM's requirements for successfully applying for a class II injection well.
All other information required will be forwarded to you as soon as possible.

Should you have any questions please contact the undersigned,

Sincerely,

Benjamin Evans

Landman

Marion Energy Inc.

(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702) 838-5087



STATE OF UTAH UIC FORM 1
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR INJECTION WELL

Name of Operator Utah Account Number | Well Name and Number
Mid-Power Resource Corp. N Utah Fuels #3
Address of Operator N » - Phone Number API Number
8290 W.Sahara Ave #1“"" | as Vegas SR NV PP 89117 (702) 784-7625 4300716011
Location of Well Field or Unit Name
. ) Clear Creek
Footage : 1942 FSL & 1675 FEL County : Carbon Lease Designation and Number
QQ, Section, Township, Range: NWSE 32 138 7E State : UTAH Fee
Is this application for expansion of an existing project? Yes [] No l
Will the proposed well be used for: Enhanced Recovery? Yes [} No []
Disposal? Yes No []
Storage? Yes [] No [
Is this application for a new well to be drilled? Yes [ No l
If this application is for an existing well, has a casing test been performed? Yes No []

Date of test: 1 1/2/2005

Proposed injection interval: from 1,950 to 2,000

Proposed maximum injection: rate 1,200 bpd pressure 2,400 psig

Proposed injection zone contains oil D, gas D, and / or fresh water [_] within % mile of the well.

List of attachments: _Compensated Neutron | og, Offset ownership schedule, Proposed completion procedure

ATTACH ADDITIONAL INFORMATION AS REQUIRED BY CURRENT
UTAH OIL AND GAS CONSERVATION GENERAL RULES

KERI CLARKE
| hereby certify that this report is true and complete to the best of my knowledge. VICE PRES! DENT - LAN )
Name (Please Print) Title

Signature .\I Y | Date \“‘/‘ L q 53’
< % &J L
RECEIVED

(5/2002) MAR 0 7 2006
DIV, OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5, LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals ta drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter piugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

8. WELL NAME and MUMBER:

T. TYPE OF WELL :
isposal
oL werL [] GASWELL []  OTHER Disp Utah Fuels #3

2 NAME OF OPERATOR: 9. API NUMBER:
Mid-Power Resource Corp. 4300716011
3. ADDRESS OF OPERATOR: FHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
8290 W. Sahara Ave. #186 . Las Vegas .= NV 89117 (702) 784-7625 Clear Creek
4. LOCATION OF WELL

FOOTAGES AT suRFace: 1942' FSL & 1675' FEL county: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 32 138 7E STATE:

UTAH

1", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT L [l .
(Submit in Duplicate) ] autercasine [[] FracTure TREAT [} siDETRACK TO REPAIR WELL
Approximate datework willstart: || CASING REPAIR 7] NewcoNsTRUCTION [[] vemPoRARILY ABANDON
[ crance 1o PREVIOUS PLANS ] oPErATOR CHANGE [] tueinerePar
[ cHance TuBING [C] PLuc AND ABANDON [C] venT ORFLARE
[ suBsEQUENT REPORT ] cHANGE WELL NAME ] euesack WATER DISPOSAL
(Submit Origlnal Form Only)
[Z] cranceweLL sTATUS [] PRODUCTION (START/RESUME) [C] waTeR sHUT-OFF
Date of work complation:
[[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ omer:
] convertweLL Tvpe [[] RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mid-Power Resources respectfully requests permission to convert the Utah Fuels #3 to a water disposal well in the Emery
formation from 1950' to 2000". We propose to do the following in preparation for disposal:

. Drill out cement to retainer

WOoO~NOOOMAhWN=

. Wait on approval to dispose

. MIRU workover unit and perforate 2, 0.43" squeeze holes at +/-2070'.
. RU cementers and pump water into squeeze holes checking casing head valve for circulation
. If circulation established, set cement retainer at +/- 2050’
. Pump 300 sx Class "G" cement with 2% CaCl, 1/2# per sk Flocele to cover zone of interest

. Perforate from 1950'-2000' w/4 spf and 0.43"
. Breakdown perfs w/15% HCL and swab back until pH test shows no acid. Take formation water sample
. If disposal water and formation water are compatible, RU pumping services and perform step rate test

KERL CLARKE
VICE PRESIDENT - LAND
NAME (PLEASE PRINT) /,r . TITLE
SIGMATURE - @ -\:‘] DATE ) ‘L “ L | l n_fﬁ

{This space for State use only)

(5£2000)

(See Instructions on Reverse Sida)



RESOURCE CORPORATION

December 12, 2005

C&B Energy
1431 North 1200 West
Orem, UT 84057

RE: Utah Fuel #3, (NW SE Section 32 135-7E) Salt Water Diéiaosa! Conversion

To Whom it May Concern:

On behalf of Mid-Power Resource Corporation, Marion Energy Inc. proposes to convert the above
reference well into a salt water disposal well.” This letter serves to provide you, as a mineral owner,
located within a half mile radius of the Utah Fuel #3 (Per the attached diagram), with the relevant
information as required by the Department of Oil, Gas and Mining, as set forth in rule R649-5 pertaining
to the requirements for injecting fluids into reservoirs and the permitting of Class Il injection wells.

Sincerely,

B Se—"o

Benjamin Evans

Landman

Marion Energy Inc.

{(Agent for Mid-Power Resource Corp.)

Telephone: (972) 540-2967 ext.3004

Email: bevans@marionenergy.com

8290 West Sahara Avenue, Suite 188, Las Vegas, Nevada, 89117

7005 1&820 D00 ?bBl RSBE

S Postal’ Serwce

‘ CERTIF!ED MAIL:w RECEIPT .
- (Domeslic Mail Only; No Insurance Coverage Provided)
+ For delivery Infotmation vislt our wehsite at www.usps com@f
OREM UT 35047 L T :
Postage | § 0.37 UNIT ID: 0069
Centified Fee 2.30
Return Receipt Fea .75 Posmark

{Endotsement Regulred)

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees $

Clerk: KSFW6R

4.42 12/45/05

Sent To

C 1D EncraY

Telephone: (702) 838-0716, Fax: (702) 838-5087

| Streat, Apt. o, T R T T
or ;GO B‘agc Noo (f 3 /\/’Q [‘u’\ [ L0 Lv(’
City, State, ZIP+4 U 7_ 5 < / ()j 7




Benjamin Evans Title Exam Utah Fuel #3
December 9, 2005 Page 3

Mineral Owners within a one-half mile radius of Utah Fuel # 3 well.

J.L. White Investments, a Delaware Corp.

Registered Agent: (Corporation; Not in Good Standing)
The Prentice-Hall Corporation System, Inc.

2711 Centerville Road, Suite 400

Wilmington, DE 19808

Also 1985 Registered Agent, Utah:

Marcus Mierle

2433 Adams Ave.

Ogden, UT 84404

Independent Coal and Coke Company, dissolved 1968
Salt Lake City, UT

Addresses Below should be current:

C&B Energy
1431 North 1200 West
Orem, UT 84057

Clear Creek CBM LLC
2064 Prospector Ave. Suite 102
Park City UT 84060

Summit Energy
2064 Prospector Ave. Suite 102
Park City UT 84060

Merrion O&G
610 Reilly Avenue
Farmington, NM 87401

IPERC Royalty Fund
4834 S Highland Dr #200
SLC, UT 84117

Emerald Oil & Mining CO.
PO Box 920078
Snowbird, UT 84092

Markea Corp
4542 E. Tropicana #6050
Las Vegas, NV §9121



Benjamin Evans
December 9, 2005

Continued Exhibit “A”

Mickey D. Gillespie
4775 Boxelder St.
Murray, UT 84107

Vaughn R. Hughes
8553 S 100 East
Sandy, UT 84070

Bonnie & Larry Farnsworth
11642 S 3800 W
South Jordan, UT 84095

Melissa & Larry Hansen
2539 W 13220 S
Riverton, UT 84065

Misty D. Rogers

Larry L. & Charlette A. Rogers
3144 S 1100 W

Salt Lake City, UT 84119

Title Exam Utah Fuel #3
Page 4
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December 8, 2005

Jones, Vernon W.
Bliss, Karen K.
PO Box 422
Price, UT 84501

RE: Utah Fuel #3, (NW SE Section 32 13S-7E) Salt Water Disposal Convefsidh

Dear Mr. Jones and Ms. Bliss

On behalf of Mid-Power Resource Corporation, Marion Enérgy Inc. proposes to convert the above
reference well into a salt water disposal well. This letter serves to provide you, as a surface owner,
located within a half mile radius of the Utah Fuel #3 (Per the attached diagram), with the relevant
information as required by the Department of Oil, Gas and Mining, as set forth in rule R649-5 pertaining
to the requirements for injecting fluids mto reservo;rs and the permitting of Class Il injection wells.

Sincerely,

Benjamin Evans

Landman

Marion Energy inc.

(Agent for Mid-Power Resource Corp.)

Telephone: (972) 540-2967 ext.3004

Email: bevans@marionenergy.com

7005 14820 0001 7R85 5270

U.S. Postal Servicew .
- CERTIFIED MAIL. RECEIPT

“{Domestic Mail Only; No Insurance Coverage Provided)

= For. delivery inlormat:on wsut our website at www usps.comg

S OPTR

PRICE. UT BAsot -

UNIT TI: 0069

Postage | $ 0.37
Ceriified Feo 2.30
Postmark
Return Receipt Fee 1.75 o}j::e

{Endorsement Required}

Clert:: KSPRGE

Restricted Delivery Fee
{Endorsement Reguired)

2 ALY
Total Postags & Fees | $ 4.62 12745105

=eanon Jones | kagen B2

BEEP0 BoX U0

City, State, 2iP+4

PS Form 3600, Jurie 2002 © ©5.' Bae Reverse for Instructions

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: {702) 838-5087




ATTACHMENT I
Mid Power Resources Corporation
Proposed Salt Water Injection Well

Surface Owners within the
Y5 mile radius of the proposed well
with last address shown

By the reviewed records
Anderson, Molly S. CERTIFIED MAIL
685 Canyon Dr. POSTMARKED:
Springville, UT 84663
Beardall, Dennis L. and Leann CERTIFIED MAIL
12665 North 700 West POSTMARKED:
Mapleton, UT 84664
Bliss, Karen K. CERTIFIED MAIL
PO Box 422 POSTMARKED:
Price, UT 84501
Bona, Steven A. and Kathreen CERTIFIED MAIL
675 East 200 North POSTMARKED:

Payson, UT 84651

Brinkerhoff, Carvel and Patsy Ann CERTIFIED MAIL
562 West 50 South POSTMARKED:
Springville, UT 84663

Bryant, Gary R. CERTIFIED MAIL
10 Palomar Dr POSTMARKED:
Chula Vista, CA 91911

Buffo, Steve and Marna CERTIFIED MAIL
1812 North 1350 West POSTMARKED:
Provo, UT 84604

Clear Creek Home Association CERTIFIED MAIL
HC 35 Box 440 Scofield Route POSTMARKED:

Helper, UT 84526



Cox, Edward J. and Gloria
45 North 300 West
Springville, UT 84663

Cunningham Estates LLC
c/o David G. Cunningham
995 Hillside Dr

Provo, UT 84604-6323

Dehaas, John Trust
PO Box 283
Springville, UT 84663

Dehaas, John G. Trust
PO Box 283
Springville, UT 84663

Delost, Frank H. and Nelda H.

285 East 1250 North
Bountiful, UT 84010

Dimond, Harvey D.
274 E Ninetta Circle
Orem, UT 84057

Dimond, Marion P.
274 E Ninetta Circle
Orem, UT 84057

Emmett, James and Myrna
HC 35 Box 440

Scofield Route

Helper, UT 84526

Emmett, Myrna
HC 35 Box 440
Scofield Route
Helper, UT 84526

Flink, Daniel L. Trust
6761 Vista Grande
Salt Lake City, UT 84121

Flink, Debra K. Trust
6761 Vista Grande

Salt Lake City, UT 84121

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Francom, Kim E. and Deborah A.
490 East 900 South
Mapleton, UT 84664

Hansen, Ray D. and Constance
2722 19" Street Rd
Greeley, CO 80634

Hardy, Keith
PO Box 157
Plymouth, UT 84330

Hardy, Janice
PO Box 157
Plymouth, UT 84330

Hartin, Donna C.
1010 Fuchsia Str.
Oxnard, CA 93030

Hartt, Gary and Marianne
3051 West 6685 South
West Jordan, UT 84084

Helsten, Frank T., Jr. and Pamela G.
1339 East 3955 South
Salt Lake City, UT 84124

Hilton, Robert J. and Evelyn Trust
PO Box 557
Pleasant Grove, UT 84062

Houston, James Allen
3231 South 1510 West
West Valley City, UT 84119

Huitt, Lyndell D. and Deloris J. Trust
700 Monte Blanco
Taylorsville, UT 84123

Hunt, Lela A.,
71 Brookside Dr.
Springville, UT 84663

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Hunt, Rachelle
71 Brookside Dr.
Springville, UT 84663

Hunt, Stephen I.
71 Brookside Dr.
Springville, UT 84663

Jacob, Calvin K. Family Partnership

914 East 300 North
Orem, UT 84097-5098

Jarman, Michele E. and Jerry
5075 West 4700 South, Lot 26
Kearns, UT 84118

Jensen, Bob
PO Box 157
Plymouth, UT 84330

Jensen, Reva
PO Box 157
Plymouth, UT 84330

Jensen, Karl B. and Carol
1022 East 200 North
Springville, UT 84663

Johnson, Joseph Delbert Trust
99 A Street
Springville, UT 84663

Johnson, Lucille Barker Trust
99 A Street
Springville, UT 84663

Jones, Vernon W.
PO Box 422
Price, UT 84501

Judi, Vaughn O. and Marianne
PO Box 132
Castle Dale, UT 84513

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL

POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Knibbe, Willard E. and Janice E. Trust
2173 Mabey Dr.
Slat Lake City, UT 84109

Kohl, Thomas E. and Cynthia L. B. Trust
c/o Cynthia L. B. Kohl

10 Palomar Dr

Chula Vista, CA 91911

Kohl, Gary M. and Sandra J B
c/o Cynthia L. B. Kohl

10 Palomar Dr

Chula Vista, CA 91911

Liddiard, Mary G. and James L.
12010 S Mill Ridge Circle
Sandy, UT 84094

- Lindsey, Wayne Rodney Family Prot Trust
Lindsey, Marjorie A O Family Prot Trust
PO Box 502

Payson, UT 84651

McDonald, Cory
PO Box 1250
Sandy, UT 84091-1250

McDonald, Mark and Shirley A.
PO Box 532
Sunnyside, UT 84539

Nelson, Glenn McCoy
PO Box 212
Huntington, UT 84528-0212

Nelson, David Clair
PO Box 212
Huntington, UT 84528-0212

Nelson, Brent
PO Box 212
Huntington, UT 84528-0212

Nichol, Gordon R. & Wendy J.
738 West 100 North
Provo, UT 84601-2603

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Nikas, Roy A. and Yvonne G.
PO Box 871
Price, UT 84501

O’Brien, Paul J. and Sharon W,
997 East 1420 South
Spanish Fork, UT 84660

Oman, Milton A.,LTD

c/o Darin Caine

1504 E Zenith Ave

Salt Lake City, UT 84106-3486

Otani, Jack and Sei
HC 35 PO Box 400 Scofield Route
Helper, UT 84526

Pack, Russell T.
274 E Ninetta Circle
Orem, UT 84057

Pack, Marion H.
274 E Ninetta Circle
Orem, UT 84057

Palmer, Camille S.
685 Canyon Dr.
Springville, UT 84663

Pedersen, Madeleine L, Trust
HC 35 Box 430
Helper, UT 84526

Pehrson, Lloyd and Arlene Trust
830 West 2000 North
Mapleton, UT 84664

Peterson, Harold A. and Virginia F.

2568 South 1800 East
Salt Lake City, UT 84106

Proctor, Phillip C.
923 South 1100 East
Springville, UT 84663

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Proctor, Anita J.
923 South 1100 East
Springville, UT 84663

Proctor, James T.
923 South 1100 East
Springville, UT 84663

Robbins, Marie Burton Trust
945 MacFarland Dr.
Salt Lake City, UT 84116

Robinson, Tawna
71 Brookside Dr.
Springville, UT 84663

Small, Michael L. Mary L.
10 Palomar Dr
Chula Vista, CA 91911

Smith, Debra J.
1179 East 900 South
Spanish Fork, UT 84660

Smith, Gary D.
PO Box 557
Pleasant Grove, UT 84062

Smith, JoAnn H. Trust
PO Box 557
Pleasant Grove, UT 84062

Smith, Sherlee L. and Jared D.

375 North 1300 West
Price, UT 84501

Stansfield, Leah M.,
685 Canyon Dr.
Springville, UT 84663

Steele, Dolores Nelson
PO Box 212
Huntington, UT 84528-0212

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:



Sutton, Mary Trust
880 North 100 East
American Fork, UT 84003

Titsworth, Lawrence
1010 Fuchsia Str.
Oxnard, CA 93030

Titsworth, Diane H.
1010 Fuchsia Str.
Oxnard, CA 93030

Utah Power & Light Co.
PO Box 899

Salt Lake City, UT 84110-0899

Wallace, Florence M.
HC 35 Box 440
Helper, UT 84526

Woolsey, Lillie E. and John R.

HC 35 Box 410
Helper, UT 84526

Zumbrunnen, Jerry
667 7™ Avenue
Salt Lake City, UT 84103

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:

CERTIFIED MAIL
POSTMARKED:
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AFFIDAVIT OF MAILING

I, Benjamin J. Evans, Landman, Marion Energy, Inc. being first duly sworn, dispose and
state as follows:

On December 15™, 2005, I caused to be mailed by certified, postage prepaid,
return receipt requested, letters informing all operators, surface and mineral
owners within a half mile radius of our Utah Fuel #3 well of Mid-Power Resource
Corporation’s intent to convert the aforementioned well into a salt water disposal
well. A map depicting the area in question was also attached to each letter as
required by the Department of Qil, Gas and Mining, as set forth in rule R649-5
pertaining to the requirements for injecting fluids into reservoirs and the
permitting of Class II injection wells.

Dated the 3" day of February, 2006

’3’ 6 U <

_Benj amin J. Evans

Landman

Marion Energy Inc.

(Agent for Mid-Power Resource Corp.)

The forgoing affidavit was subscribed and sworn to me by Benjamin J. Evans
This Y day of Fshri oy , 2006.

s, SCOTT §. JACOBY
Notary Public, State of Texas
My Commission Expires
September 12, 2009

B

.Scorr S. Iwi/

5 S
"lmnui w

, Notary Public.

9

My Commission expires: /2. day of S¢ Ip-}z/nba/ , 2000.

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702) 838-5087



UTAH FUEL
5

T13S R7E 531

UTAH FUEL
2

T3S R7E $32

UTAH STATE
3

ol
T13S R7E §32

08-01-53, Original
Open-Hole Electric Log

06-20-52, Original
Open-Hole Electric Log

Dip Cross — Section

07-12-52, Original
Open-Hole Electric Log

08-06-52, Case-Hole
Radioactivity Log
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Vaughn O. and Marianne Judi

P.O. Box 132 RECEIVED
Castle Dale, Utah 84513 APR 1 3 2006
Dear Mr. Hunt DIV OF OIL, GAS & MINING

We are writing to express our concerns over the application by Marion Energy to
develop an injection well near the town of Clear Creek, in Carbon County. We believe
the referenced application is No. UIC 330.1, Utah Fuel # 3 well. '

We are property owners in Clear Creek and we are very concerned that the
proposed injection well would endanger our town water supply which comes from
springs located in Boarding House Canyon, which is just over the ridge from the
proposed injection well. The horizontal distance from the proposed injection well to our
spring is a relatively short distance.

If the injection well could theoretically be developed and operated in a manner
that is safe and acceptable to our water supply, there is the possibility of errors being
made, failures of materials and lack of maintenance that could cause a detrimental affect
on our water supply. We are opposed to this application being approved because of these
concerns.

We think that if this application is approved they should be required to adhere to
strict construction standards to assure the safety of our public water supply. We would
also hope that Marion Energy would be required to do frequent monitoring of our water
supply to assure that there is no influence from their well on our drinking water or on the
natural surface streams in the area..

Your consideration in this is greatly appreciated.

Vaughn & Marianne Judi
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Newspaper Agency Corporation

4770 S. 5600 W. e DESERPT e CUSTOMER'’ S
P.0.BOX 704005 @he Saft Lake Tribune Morning News CoPY
WEST VALLEY CITY, UTAH 84170 PROOF OF PUBLICATION

FED.TAX I.D.# 87-0217663

DIV OF OIL-GAS & MINING D5385340L-07 04/10/06
1594 W NORTH TEMP #1210 RECEIVED

P.0. BOX 145801
SALT LAKE CITY, UT 84114 APR 2 4 2006

| GAS & MINING

AR P2 AnAnrinat

DIV OF OIL-GAS & MINING

‘neronn DIVISI AS AND MINING
IHE Msonorokklc AS AND i

801-538-5340 TL820300AF1 NO&CEngNs o 3;0CIIION

THE MATIER OF THE APPLIQTION OF MID POWER
PORA R ADMINISTRATIVE AP-

RESCURCE ION
PROVAL OF ELS #3 WELL LO('ATH) IN
ION 32 TOWNSHIP 13 SOUTH,

START 04/10/06 _ END 04/10/06 Wu COUNTY, UTAR, A5 A" CLASS I INJECHON

“THE STATE OF UTAH TO ALL PERSONS INTERESTED IN
THE ABOVE ENTITLED MATTER,

Notice is hereby_given that the Division of Oil, Gas
and Mining ('he vision™) is commencing an informal
-adjudicative’ proceeding to consider the application
-of ‘Mid-Power Resource Corporation for administra-
hve agproval of the Utah Is #3 well, located in
Section 32, Township 13 South, Ran 7 Eost, -
(;%l"pon Comfy" TheOh dfo‘r1 oo;liversnon fo g ass I'II gl; !
jon we adjudicative proceeding_ wil
BEFORE THE DIVISION OF OIL GA ' ucted informally accordiny ‘t)o Utoh  Admin.Rule
R649-10 Administrative Pr ures.

Selecﬂve zofes in_the Emer‘ Sandstone Member of
te anc%sthale F]ghr;nah ave been pro, :!dfo i
water injection. maximum _reque: injection
56 LINES 2.00 COLUMN i pressure and rate will be determined based on frac-
re gradi rmation submi y Mid-Power
dient informati bmitted by Mid-P
Resource Corporation.

Any person des:r’ng 1o object fo the proposed appli-
ion or otherwise intervene in the roceeding, must
file a written 'grofest or notice of imervention with
the Division within fifteen days following publication
of this notice. The Division’s Presiding r for this
grooeedin%aus Gil Hunt, Assdciate Director af PO Box
45801, Sait Lake C' Utah 84114-5801, phone
number (80}) 538-5 if such a profest or notice
of mfervem-on is reoenved a hearing will be sched-
00 145.00 vled in accordance with the aforementi adminis-
b mmve pr rule. Profestants and/or interven-
rs should be prepared to demonstrate at-the hear-
mg how this matter affects their interests.

Dated this 23rd day of March, 2006.

145.00 STATE OF UTAH
DIVISION OF OlL, GAS & MINING

AFFIDAVIT OF PUBLICATION ggggi?g%mredor
AS NEWSPAPER AGENCY CORPORATION LEGAL BOOKKEEPER, I CERTIFY THAT THE ATTACHED
ADVERTISEMENT OF BEFORE THE DIVISION OF OIL, GA FOR
DIV OF OIL-GAS & MINING WAS PUBLISHED BY THE NEWSPAPER AGENCY

CORPORATION, AGENT FOR THE SALT LAKE TRIBUNE AND DESERET NEWS,DAILY NEWSPAPERS
PRINTED IN THE ENGLISH LANGUAGE WITH GENERAL CIRCULATION IN UTAH,AND PUBLISHED
IN SALT LAKE CITY, SALT LAKE COUNTY IN THE STATE OF UTAH.

[

PUBLISHED/O START 04/10/06

SIGNATURE

DATE 04/10/06

- ’ akE AT
[ v A SR 0T

THIS IS NOT A STATEMENT BUT A "PROOF OF PUBLICATION"
PLEASE PAY FROM BILLING STATEMENT. (Z :@PY
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4770 S. 5600 W. LakeFribun Y CUSTOMER'S
P.0.BOX 704005 he Salt ¢ Morning News COPY
WEST VALLEY CITY, UTAE 84170 PROOF OF PUBLICATION

FED.TAX XI.D.# 87-0217663

DIV OF OIL-GAS & MINING _D5385340L-07
1594 W NORTH TEMP #1210

P.O. BOX 145801

SALT LAKE CITY, UT 84114

04/10/06

BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT QF NATURAL RESOURCES

Ry,
EECTIoN 32, EwWhaH
8GN COUNTY,

2

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN
THE ABOVE ENTITLED MATTER.

7% Notice is hereby, given that the Division of Qil, Gas
524 and Mining (they"[(ilavisionuiqis commencing an informal
agiudicaﬁve procaeding 1o consider the opplication
of MigsPowar Resourca Corporction for administra»
tive agprovul of the Utah s 73 well, lecoted in
DPOP—— -t W cction 32, Township 13 South, Ronge 7 East,
R R Tienn Catiben County, Ufah, for conversion 1o g Class If inv
e &% Ziedhlon well. “Yhe adjudicative progceding will be
condueted informally according to Utoh AdminRule
1R649:10, Administrative Procedures,

. Selective zones in_the Emef{ Sandstone Membcr of

he Mancos Shole Formation have been proposed for
¥ water injcction, The moximum raguested injcction
praessure ond rate will be datermi based on frac-
ture gradient Information submitted by Mid-Power
Resovrce Corporation.

T35 Any person desiring fo object 1o the proposed appli-
7 Calloncor. ofcrwiac intervene in the proceeding, iyt
fila g weltlen protest or notice of infervention with
the Divition within fifteen do sfollowm? publication
of $his notice. Tha Division's Presiding Officer for this
receeding is Gil Hunt, Asscciate Dirastor ot PO Box
= 0105801 Lalt Take City, Utch BA114-5801, phone
& mumbor (801) 538-53400 If such 0 profest of nofica
of interventich is reteived, a haaring will be sthed.
vlod Ia aecordance with the aforcmentioned adminis-
trofive procedure rule. Protestonts ond/or interven-
_ers should be orepared fo demonsirate at the hear-
Ing how fhis matter affects their interests,

Dated thit 23rd doy of march, 2006.

145.00 37\7!%?0%0“%‘&, GAS & MINING
il ot
AFFIDAVIT OF PUBLICATION I‘é‘z‘s’%'géir e

AS NEWSPAPER AGENCY CORPORATION LEGAL ROOKKEEFER, 1 CERIZIFY THAT THE ATTACHED

ADVERTISEMENT OF _BEFORE_THE DIVISION OF OIL, GA FOR
- WAS PUBLISHED BY THE MNEWSPAFER AGENCY

CORPORATION, AGENT FOR THE SALT LAKE TRIBUNE AND DESERET NEWS ,DAILY NEWSPAFPERS
PRINTED IN THE ENGLISH LANGUAGE WITH GENERAL CIRCULATION IN UTAH,AND PUBLISHED
IN SALT ILAKE CITY, SALT LAKE COUNTY IN THE STATE OF UTAH.

PUBLISHED ON START .04/10/06 END_04/10/086

{ =~ tary Fubie 2
ST, |
Tayiorsvilo, Utah 84123 '
J
2

SIGNATURE

DATE My Commigsiori Expires
Novembar 18, 2008
% bhitaky .
st — N

Ay ool AN Sy,
THIS IS NOT A STATEMENT EUT A "PROOF OF PUBLICATION®

PLEASE PAY FROM BILLING STATEMENT.
RECEIVED

MAY 2 3 2006

DIV, OF OIL, GAS & MINING
ca'd BYES6SE6 OL 8182 L2 188 AONIOY ¥3dUdSMaN DN dd 8E:6@ 9B, £2 ABW



S:1ATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

e ——— —— e
5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU- 063018

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new welis, significantly deepen exiating wells below current bottom-hole depth, reenter plugged welts, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME: |

drear CAcer uaIT

TTPEORMELL  owell [ cAaswelL ] oTHER

8. WELL NAME and NUMBER:

2. NAME OF OPERATOR: -
Mid- Power Aesource C’ot‘pdmtlord

S, API NUMBER:

3. ADDRESS OF OPERATOR.
g290 UJ- SAHARA 4“:‘1 ‘ﬂ’aw LAS VEGRAS STATE NV ZIP gq 17

PHONE NUMBER:

(703)83%- © 1 ¢

10. FIELD AND POOL, OR WILDCAT:

QLEAR, AAEEK FEDERAL UMNIT

4. LOCATION OF WELL
FOOTAGESAT SURFACE: N A

county. (ARRoN AOD EMERY

GTRAGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:  NJ \ STATE:
UTAH
1" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN - REPERFORATE CURRENT FORMATION
O Norice oF iNTENT O O O
{Submit In Duplicats) [ aurercasing [[] RacTuRE TREAT [ sibETRACK TO REPAIR WELL
Approximate date work wik start: [[] casncRrePair [T] ~ewconstRucTION [C] TemPoraRILY ABANDON
] cranceTOPREVIOUS PLANS ] oPErATOR cHANGE [[] tenc repair
[] cHanceTuiNG [ PLucanpasanDon [ ventorFRaRe
[0 suBseQuENT REPORT ] cHANGEWELL NAME [ eueeack ] water DisPosaL
(Submk Original Form Only)
[J cranceweLLsTATUS [] PRODUCTION (STARTRESUME) [ warTer sHuT-OFF
Date of work completion:
] cOMMINGLE PRODUCING FORMATIONS [T} recLamaTION OF WELL SITE O omer:
[] convertweLL TYPE [[] RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Mid-Lower AQSOU.(‘Q&. Cor\fbom.;{:\or\, e dc.siar\a:btd Opatfotor of ‘he u.ron‘L/
Nesiges  Bde uot Opeho,-:&-ov; eSSeative, w Pold Hee ﬁP{J(‘anL\ o0& Hha

Suttessor (ot o(gudor\, M ARIDR Eyoaum Toe Mid-FPower /\eswrcg
H(‘,kpowit&%cg AOD Aﬂ)m\li& Hhis QJ\AM&(.

PI-\€A&€_ f‘?:ker‘ “4o A Decumenk s So(,(om‘\‘\"‘rﬁd_
Sutlesso up'«*\~o@w\¢(:or‘ AND o Acha (€ o M - Praer P)&Souv‘cq

Ne r‘dmé,\ “+is C‘J\AM@C .

Mueion Envergy ds

NAME (PLEASE PRINT) SHSAM 77\1 Mo v

SIGNATURE _@4&1\& MA

TMLE @%_%Auwxw

DATE %4»7 ?, G940 (e

(This spacs for State use only)

t

APPROVED _&7 /8406 -

(5/2000) M‘L W (See Instructions on Reverse Side)
ivision of Oil, Gas and Mining

Earlene Russell, Engineering Technician

RECEIVED
MAY 12 2006
DIV, OF OIL, GAS & MINING



United States Department of the Interior E.‘
BUREAU OF LAND MANAGEMENT R~

Utah State Office TAKE PRIDE
P.O. Box 45155 NAMERICA
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3180
uT-922

May 9, 2006

Marion Energy Inc.
119 South Tennessee, Suite 200
McKinney, Texas 75069

Re: Clear Creek Unit
Carbon & Emery Counties, Utah

Gentlemen:

On May 8, 2006, we received an indenture dated April 28, 2006, whereby Mid-Power Resource
Corporation resigned as Unit Operator and Marion Energy Inc. was designated as Successor
Unit Operator for the Clear Creek Unit, Carbon & Emery Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective May 9, 2006.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Clear Creek Unit Agreement.

Your Utah statewide oil and gas bond No. UTB000179 will be used to cover all federal operations
within the Clear Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,
/s/ James A. Fouts

for Douglas F. Cook
Chief, Branch of Fluid Minerals
Enclosure

bece:  Field Manager - Moab (w/enclosure)
SITLA
Division of Qil, Gas & Mining
File - Clear Creek Unit (w/enclosure)

Agr. Sec. Chron RECEIVED
Reading File
Central Files MAY 11 2006

UT922: TAThompson:tt:5/9/06 DIV. OF OIL, GAS & MINING



Marion Energy Inc.

July 5, 2006

Chris Kierst

Division of Oil, Gas, and Mining
PO Box 145801

Salt Lake City, Utah 84114-5801

Dear Chris,

With regards to the Utah Fuels # 3 proposed conversion to salt water disposal, we have
finally been able to get a rig to obtain water samples.

Enclosed please find a sample from the Utah Fuels # 3, taken from the proposed injection
zone and a sample from the Utah Fuels # 2 Ferron water.

We will be sending the pressure chart from the Utah Fuels # 3 mechanical integrity test as
soon as we receive the data from our field people.

Sincerely,

@wﬁgf |

Doug Endsl e;y
VP Operations
Marion Energy, Inc.

Enclosures

RECEIVED
JUL 07 2006

DIV, OF OlL, GAS & MINING

119 South Tennessee, Suite 200, MeKinney, TX, 75069

Telephone: (972) 540-2967
Fax: (972) 547-0442



2005

November 9,

ENVIRONMENTAL INDUSTRIAL SER.
31 North Main Street

HELPER, UTAH 84526

MEL COONROD

Kind of sample Water

reported to us
Sample taken at
Sample taken by Mel Coonrod
Date sampled September 28,

Date received September 28,

2005

2005

Sample identification by
Marion Energy

ID:UT. Fuel #2

RECEIVED 1130
SAMPLED NO TIME GIVEN

FIELD MEASUREMENTS
FLOW UK TEMP 87
COND 7240 pH 7.23
MERCURY TOTAL ANALYZED AT CHEM TECH
FORD
DIS.METALS
FILTERED @ LAB

Page 1 of 1

Analysis report no. 59-28053
Analyzed

Parameter Result MRL Units Method Date/Time/Analyst
Alkalinity, Carbonate <5 5 mg/1 as CaCO3 SM 2320 B 10-06-2005 1030 JJ
Alkalinity, Total 2698 5 mg/l as CaCO3 SM 2320.1 10-06-2005 1030 JJ
Anions 80.0 ---- meg/l 000 —eeee———- 11-09-2005 0900 SJ
Arsenic, Total <0.010 0.010 mg/l EPA 200.7 10-11-2005 1518 JJ
Calcium, Total 195.00 0.03 mg/1 EPA 200.7 10-11-2005 1518 JJ
Cations 78.3 =m== meq/l 000 —eeee———- 11-09-2005 0900 SJ
Chloride 923 1 mg/1 EPA 300.0 10-18-2005 1916 JJ
Conductivity 7780 ---- umhos/cm SM2510-B 10-06-2005 0730 JJ
Hardnesgs, Total T2 === mg/l as CaCO3 SM2340-B 11-09-2005 0900 SJ
Iron, Total 4.69 0.050 mg/1 EPA 200.7 10-11-2005 1518 JJ
Lead, Total <0.01 0.010 mg/1 EPA 200.7 10-11-2005 1518 JJ
Magnesium, Total 5.85 0.01 mg/1 EPA 200.7 10-11-2005 1518 JJ
Manganese, Total 0.009 0.002 mg/1 EPA 200.7 10-11-2005 1518 JJ
Mercury, Total <0.0002 0.2 ug/1 EPA 245.1 16-27-2005 1635 AL
01l & Grease <2 2 mg/1 EPA 413.1 10-13-2005 1000 BM
pPH 7.56 === pH units EPA 150.1 09-28-2005 1145 BRM
Potaggium, Total 12.20 0.14 mg/l EPA 200.7 10-11-2005 1518 JJ
Selenium, Total <0.02 0.020 mg/1l EPA 200.7 10-11-2005 1518 JJ
Sodium, Total 1760.00 0.09 mg/l EPA 200.7 11-05-2005 1638 DI
Solids, Total Dissolved 4540 30 mg/1 EPA 160.1 10-03-2005 0830 BM
Solids, Total Suspended <5 5 mg/1 EPA 160.2 10-03-2005 0830 BM
Sulfate <1 1 mg/ 1 EPA 300.0 09-28-2005 1916 JJ
Cation/Anion Balance ~1.1 e % 11-09-2005 0900 SJ

Respectfully submitted

SGS NORTH AMERICA INC.

‘\‘_:I . f‘] ,l?
077 L’:’J’J""’-ﬁ?\%ﬁ .—_rzn‘.-/;-_‘::h .
Huntington Laboratory™” )

SGS North America Inc

F-465

Minerals Services Division
P.0. Box 1020, Huntington, UT 84528  t(435) 653-2311

11435]‘[555-2«136 WWW.US.Sgs.com/minerals

Member of the SGS Group

GENERAL CONDITIONS OF SERVICE ON REVERSE



June 21, 2006

MARION ENERGY INC.

2901 E. 20TH STREET SUITE 106

Farmington New Mexico 87402 Sample identification by
DOUG ENDSLEY Marion Energy

ID:Utah Fuel #3

Kind of sample Water RECEIVED 1610
reported to us SAMPLED 1900
HNO3 PRESERVED @ LAB, pH EXPIRED WHEN
Sample taken at PacifiCorp RECIEVED, SAMPLE BOTTLES NOT OBTAINED
@ LAB, BALANCE CALCULATED FROM TOTAL
Sample taken by Morgan Oveson METALS INSTEAD OF DISSOLVED

Date sampled June 8, 2006

Date received June 12, 2006 Page 1 of 2
Analysis report no. 59-28802
Analyzed
Parameter Result MRL Units Method Date/Time/Analyst
Alkalinity, Bicarbonate 291 5 mg/l as CaCO3 SM 2320 B 06-21-2006 1019 BM
Alkalinity, Carbonate 1995 5 mg/l as CaCO3 SM 2320 B 06-21-2006 1019 BM
Alkalinity, Total 2286 5 mg/l as CaCOz SM 2320.1 06~21-2006 1019 BM
Anions 98.3 ---- meq/l 000 memeeee— 06-21-2006 1400 SJ
Arsenic, Total 0.028 0.010 mg/1 EPA 200.7 06-19-2006 1655 DI
Calcium, Total 27.30 0.03 mg/1 EPA 200.7 06-19-2006 1655 DI
Cations 113.9 ----  meq/l = @o—omeo - 06-21-2006 1400 SJ
Chloride 1797 1 mg/1 EPA 300.0 06-13-2006 1407 cCA
Conductivity 9605 ---- umhos/cm SM2510-B 06-13-2006 0850 cCA
Copper, Total 0.54 0.010 mg/1 EPA 200.7 06-19-2006 1655 DI
Hardness, Total 126 ---- mg/l as CaCO3 SM2340-B 06-21-2006 1400 S&J
Iron, Total 46.20 0.050 mg/1 EPA 200.7 06-19-2006 1655 DI
Lead, Total 0.02 0.010 mg/ 1 EPA 200.7 06-19-2006 1655 DI
Magnesium, Total 14.10 0.01 mg/1 EPA 200.7 06-19-2006 1655 DI
Manganese, Total 0.541 0.002 mg/1 EPA 200.7 06-19-2006 1655 DI
Mercury, Total <0.2 0.2 ug/1l EPA 245.1 06-20-2006 0830 cCA
pH 10.92 ---- PH units EPA 150.1 06-13-2006 0820 CA
PH Sample Temp. 12.7  ---- Deg C EPA 150.1 06-13-2006 0820 CA
Potagsium, Total 19.90 0.14 mg/1 EPA 200.7 06-19-2006 1655 DI
Selenium, Total <0.02 0.020 mg/1 EPA 200.7 06-19-2006 1655 DI
Sodium, Total 2550.00 0.09 mg/1l EPA 200.7 06-19-2006 1655 DI
Solids, Total Dissolved 6568 30 mg/1 EPA 160.1 06-15-2006 0800 CA
Solids, Total Suspended 103 5 mg/1l EPA 160.2 06-15-2006 0800 CA
Sulfate 93 1 mg/1 EPA 300.0 06-13-2006 1407 CA
MEMBER Respectfully submitted,

SGS\NORTH AMERICA INC.
ACIL () o
e S

- e s
Huntington Labdkdtdry

Minerals Services Division
PO Box 1020, Huntington, UT 84528 t(43_5) 653-2111 f(43_5) 653-2436  www.sgs com-

Member of the SGS Group

SGS North America Inc

F-de
’ TERMS AND CONDITIONS ON REVERSE



June 21, 2006

MARION ENERGY
2901 E. 20TH S

Farmington New
DOUG ENDSLEY

Kind of sample
reported to us

Sample taken at
Sample taken by
Date sampled

Date received

June 12,

INC.
TREET SUITE 106
Mexico 87402

Water

PacifiCorp
Morgan Oveson
2006

June 8,

2006

Sample identification by
Marion Energy

ID:Utah Fuel #3

RECEIVED 1610

SAMPLED 1900

HNO3 PRESERVED @ LAB, pH EXPIRED WHEN
RECIEVED, SAMPLE BOTTLES NOT OBTAINED
@ LAB, BALANCE CALCULATED FROM TOTAL

METALS INSTEAD OF DISSOLVED

Page 2 of 2

Analysis report no. 59-28802
Analyzed
Parameter Result MRL Units Method Date/Time/Analyst
Zinc, Total 0.107 0.004 mg/l EPA 200.7 06-19-2006 1655 DI
Cation/Anion Balance 7.4 ---- % 06-21-2006 1400 SJ

MEMBER

F-465

Respectfully submitted,
SGS NORTH AMERICA INC.

SGS North America Inc.

Minerals Services Division
P.0. Box 1020, Huntington, UT 84528

t(435)653-2311  £(435) 653-2436  www.sgs.com

Member of the SGS Group

TERMS AND CONDITIONS ON REVERSE



Marion Energy, Inc. -

2001 East 20th Street Suite 106 T T
Farmington, New Mexico 87402 —
ST MAIL AND DIST SMC 07 07/2008 =

ATTN: CHRIS KIERST

Division of Oil, Gas, & Mining
PO Box 145801

Salt Lake City, Utah 84114-5801

231143 FR0DL-01 ”uiu‘u'm"m”xluM:Hnii“mmmlmmmm"




Chris Kierst - Re: Utah Fuels#3 ... ... .. . Page1

From: Chris Kierst

To: Farmington Receptionist
Subject: Re: Utah Fuels # 3

Hi Doug,

| regret to inform you that the Cement Bond Log (CBL) that you sent yesterday in PDF format is
unacceptable for a couple of reasons. The most important is that it doesn't present a transit time track as
a "quality control” curve. In addition, | can't find any cement of 80% Bond Index quality documented in the
CBL (other than the "best interval" cited below). | used the 0.5 mV Amplified Amplitude at 1,086 to 1,088
as my anchor point for your "best bonded" interval and 62 mV as the free pipe value from the c¢hart (for 7"
casing of 23# grade). You need intervals of less than 1.5 mV to have 80% Bond Index quality. If 1 step up
to your next best interval (3mV) as the anchor point, it is still insufficient. You might improve the Bond
Index if you run the CBL at 1000 psi.

The chart you scanned and sent is basically a casing pressure test. We will need a Mechanical Integrity
Test (MIT) after you configure the well for injection (tubing and packer in place). | note that the casing test
appears to degrade by about 10% during the test.

As regards the water samples, we require a detailed description of how the injection interval sample was
obtained and what equipment was on location at the time it was obtained. | am informed that the injection
interval will require an aquifer exemption from the Board since it is less than 10,000 mg/L TDS.

>>> "Farmington Receptionist" <rfarmington@marionenergy.com> 07/19/2006 11:32 AM >>>
Dear Chris,

| believe the 2 attachments are the last of the technical data we needed
to submit prior to doing our step-rate test. | am sending a scanned
version of the mechanical integrity test chart and will send you the
original via mail. We anticipate disposing of up to 5,000 barrels of
Ferron water by the time we have full field development. Initially we
should be injecting less than 1,000 barrels. We obviously will not
perform the step-rate test until you have given us the green light to
proceed with the project.

On July 5, 2006 the water samples were sent out to you. If possible,
please confirm you did receive them.

If there is anything further we need to provide please advise.

Sincerely,

Doug Endsley
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From: "Farmington Receptionist” <rfarmington@marionenergy.com>
To: <chriskierst@utah.gov>

Date: 07/19/2006 11:36:40 AM

Subject: Utah Fuels # 3

Dear Chris,

| believe the 2 attachments are the last of the technical data we needed
to submit prior to doing our step-rate test. | am sending a scanned
version of the mechanical integrity test chart and will send you the
original via mail. We anticipate disposing of up to 5,000 barrels of
Ferron water by the time we have full field development. Initially we
should be injecting less than 1,000 barrels. We obviously will not
perform the step-rate test until you have given us the green light to
proceed with the project.

On July 5, 2006 the water samples were sent out to you. If possible,
please confirm you did receive them.

If there is anything further we need to provide please advise.

Sincerely,

Doug Endsley
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UIC INJECTION PERMIT ANALYSIS FORM
WELL NAME: Mid-Power Resources Utah Fuels #3; API # 4300716011; UIC-330.1

RG49-5-2. Requirements For Class IT Injection Wells Including
Water Disposal, Storage And Enhanced Recovery Wells.

1. Injection wells shall be completed, equipped, operated, and
maintained in a manner that will prevent pollution and damage to
any USDW, or other resources and will confine injected fluids to
the interval approved.

2. The application for an injection well shall include a properly
completed UIC Form 1 and the following:

2.1. A plat showing the location of the injection well, all
abandoned or active wells within a one-half mile radius of the
proposed well, and the surface owner and the operator of any
lands or producing leases, respectively, within a one-half mile
radius of the proposed injection well.

2.2. Copies of electrical or radioactive logs, including gamma ray
logs, for the proposed well run prior to the installation of casing
and indicating resistivity, spontaneous potential, caliper, and
porosity.

2.3. A copy of a cement bond or comparable log run for the
proposed injection well after casing was set and cemented.

2.4. Copies of logs already on file with the division should be
referenced, but need not be refiled.

2.5. A description of the casing or proposed casing program of
the injection well and of the proposed method for testing the
casing before use of the well.

2.6. A statement as to the type of fluid to be used for injection, its
source and estimated amounts to be injected daily.

2.7. Standard laboratory analyses of (1) the fluid to be injected,
(2) the fluid in the formation into which the fluid is being
injected, and (3) the compatibility of the fluids.

2.8. The proposed average and maximum injection pressures.

2.9. Evidence and data to support a finding that the proposed
injection well will not initiate fractures through the overlying
strata or a confining interval that could enable the injected fluid
or formation fluid to enter the fresh water strata.

2.10. Appropriate geological data on the injection interval and
confining beds, and nearby Underground Sources of Drinking
Water, including the geologic name, lithologic description,
thickness, depth, water quality, and lateral extent; also
information relative to geologic structure near the proposed well
which may effect the conveyance and/or storage of the injected
fluids.

2.11. A review of the mechanical condition of each well within a
one-half mile radius of the proposed injection well to assure that
no conduit exists that could enable fluids to migrate up or down
the wellbore and enter improper intervals,

2.12. An affidavit certifying that a copy of the application has
been provided to all operators, owners and surface owners within
a one-half mile radius of the proposed injection well.

2.13. Any other additional information that the board or division
may determine is necessary to adequately review the application.

Completed Items, Needed Items, & Comments

1. OK

2.0K

2.1. OK (Rec’d. on 3/7/06 and reviewed on 3/14/06)

2.2.0K

2.3. A new Cement Bond Log was tendered digitally (PDF format)
on 7/20/06 but is also unacceptable because it lacks a transit time
track, which is required because it serves as a “quality control”
curve, and were I to accept the quality of the information on the log,
it yet presents insufficient (almost no) evidence of 80% bonded
cement above the injection zone.

2.4. OK (Logs referenced on document rec’d. 3/7/06, dated 3/3/06)
2.5. A statement of the proposed method for pressure testing the
casing prior to use will be needed. A sundry dated 12/19/05 was
included in the 3/3/06 mailing to provide such a proposal but the
document only described a SRT, not an MIT. On 7/20/06 the
operator submitted a chart purported to be a mechanical integrity
test. In fact it was a simple casing test because the injection string
needed to be in place to configure the well as a converted salt water
disposal well. Even so, the chart leaked off 10% during the test and
would have failed. The “test” wasn’t witnessed.

2.6. A statement regarding the type of injectate, its source and an
estimate of the amount to be injected daily will be needed. The
sundry described above was purported to address this item but failed
to do so. That sundry was previously submitted (12/20/05)?7?

2.7. Analyses of the Ferron Sandstone Member injectate and Emery
Sandstone Member connate waters were received on 7/7/06. Doubt
exists regarding the quality of the samples owing to the apparent
abnormal inverted relationship of the concentrations with the older
and deeper specimen being 1/3 fresher than the younger and
shallower specimen. While such a relationship is possible, it would
be a first time occurrence in this area and would involve littoral and
littoral/deltaic sandstones of the Indianola Group.

2.8. Need estimate of average injection pressure. (See sundry
comments above)

2.9. Need the specified evidence and data (usually a Step Rate Test).
(See sundry comments above)

2.10. Rec’d. geologic support information on 3/7/06, reviewed
3/14/06. Need to get suggested confining intervals from operator.
2.11. No wells within %2 mile area of review.

2.12.0K

2.13.0K

OTHER COMMENTS AND OBSERVATIONS: Noticing directive issued on 3/23/06. Deficiencies will need to be cured before a permit
may be issued. Please feel free to call me at (801) 538-5337 or email me at chriskierst@utah.gov if you would like to discuss your

application.

Reviewed by:_Christopher J. Kierst Date: __8/2/06




UIC INJECTION PERMIT ANALYSIS FORM
WELL NAME: Mid-Power Resources Utah Fuels #3; API # 4300716011; UIC-330.1

RG49-5-2. Requirements For Class II Injection Wells Including
Water Disposal, Storage And Enhanced Recovery Wells.

1. Injection wells shall be completed, equipped, operated, and
maintained in a manner that will prevent pollution and damage to
any USDW, or other resources and will confine injected fluids to
the interval approved.

2. The application for an injection well shall include a properly
completed UIC Form 1 and the following:

2.1. A plat showing the location of the injection well, all
abandoned or active wells within a one-half mile radius of the
proposed well, and the surface owner and the operator of any
lands or producing leases, respectively, within a one-half mile
radius of the proposed injection well.

2.2. Copies of electrical or radioactive logs, including gamma ray
logs, for the proposed well run prior to the installation of casing
and indicating resistivity, spontaneous potential, caliper, and
porosity.

2.3. A copy of a cement bond or comparable log run for the
proposed injection well after casing was set and cemented.

2.4. Copies of logs already on file with the division should be
referenced, but need not be refiled.

2.5. A description of the casing or proposed casing program of
the injection well and of the proposed method for testing the
casing before use of the well.

2.6. A statement as to the type of fluid to be used for injection. its
source and estimated amounts to be injected daily.

2.7. Standard laboratory analyses of (1) the fluid to be injected,
(2) the fluid in the formation into which the fluid is being
injected, and (3) the compatibility of the fluids.

2.8. The proposed average and maximum injection pressures.

2.9. Evidence and data to support a finding that the proposed
injection well will not initiate fractures through the overlying
strata or a confining interval that could enable the injected fluid
or formation fluid to enter the fresh water strata.

2.10. Appropriate geological data on the injection interval and
confining beds, and nearby Underground Sources of Drinking
Water, including the geologic name, lithologic description,
thickness, depth, water quality, and lateral extent; also
information relative to geologic structure near the proposed well
which may effect the conveyance and/or storage of the injected
fluids.

2.11. A review of the mechanical condition of each well within a
one-half mile radius of the proposed injection well to assure that
no conduit exists that could enable fluids to migrate up or down
the wellbore and enter improper intervals.

2.12. An affidavit certifying that a copy of the application has
been provided to all operators, owners and surface owners within
a one-half mile radius of the proposed injection well.

2.13. Any other additional information that the board or division
may determine is necessary to adequately review the application.

Completed Items, Needed Items, & Comments

2.0K

2.1. OK (Rec’d. on 3/7/06 and reviewed on 3/14/06)

2.2.0K

2.3. OK (a CBL was scheduled for logging on 3/4/06 but has not yet
been rec’d.)

2.4. OK (Logs referenced on document rec’d. 3/7/06, d<°? 'S' d&a wdfdd’%:j
(L

/yﬁﬁz}‘"’s len

(gt Surch

2.5. A statement of the proposed method for pressure te
casing prior to use will be needed. A sundry dated 12/1
included in the 3/3/06 mailing to provide such a propos:
document only described a SRT, not an MIT.

2.6. A statement regarding the type of injectate, its sour
estimate of the amount to be injected daily will be needc

/i.&:* Horvid. g Z'Zﬁ )
sundry described above was purported to address this it¢
to do so. That sundry was previously submitted (12/20/

%—/‘/-’ 5
2.7. Specified analyses of the injectate and connate watec C 543/ %/ %6,
/_______,—.’——N///

cco
compatibilities will be needed. N

%r '
2.8. Need estimate of average injection pressure. (See s: M }gfﬁ'&
comments above) W # ;

2.9. Need the specified evidence and data (usually a Step
(See sundry comments above)

2.10. Rec’d. geologic support information on 3/7/06, rev
3/14/06. Need to get suggested confining intervals from

///j 7

2.11. No wells within % mile area of review.

2.12.0K

2.13.0K

OTHER COMMENTS AND OBSERVATIONS Noticing directive issued on 3/23/06. Please feel free to call me at (801) 538-5337 or email

3/23/06

Reviewed by: Christopher J. Kierst Date:




UIC INJECTION PERMIT ANALYSIS FORM
WELL NAME: Mid-Power Resources Utah Fuels #3; API # 4300716011; UIC-330.1

RG49-5-2. Requirements For Class II Injection Wells Including
Water Disposal, Storage And Enhanced Recovery Wells.

1. Injection wells shall be completed, equipped, operated, and
maintained in a manner that will prevent pollution and damage to
any USDW, or other resources and will confine injected fluids to
the interval approved.

2. The application for an injection well shall include a properly
completed UIC Form 1 and the following:

2.1. A plat showing the location of the injection well, all
abandoned or active wells within a one-half mile radius of the
proposed well, and the surface owner and the operator of any
lands or producing leases, respectively, within a one-half mile
radius of the proposed injection well.

2.2. Copies of electrical or radioactive logs, including gamma ray
logs, for the proposed well run prior to the installation of casing
and indicating resistivity, spontaneous potential, caliper, and
porosity.

2.3. A copy of a cement bond or comparable log run for the
proposed injection well after casing was set and cemented.

2.4. Copies of logs already on file with the division should be
referenced, but need not be refiled.

2.5. A description of the casing or proposed casing program of
the injection well and of the proposed method for testing the
casing before use of the well.

2.6. A statement as to the type of fluid to be used for injection. its
source and estimated amounts to be injected daily.

2.7. Standard laboratory analyses of (1) the fluid to be injected,
(2) the fluid in the formation into which the fluid is being
injected, and (3) the compatibility of the fluids.

2.8. The proposed average and maximum injection pressures.

2.9. Evidence and data to support a finding that the proposed
injection well will not initiate fractures through the overlying
strata or a confining interval that could enable the injected fluid
or formation fluid to enter the fresh water strata.

2.10. Appropriate geological data on the injection interval and
confining beds, and nearby Underground Sources of Drinking
Water, including the geologic name, lithologic description,
thickness, depth, water quality, and lateral extent; also
information relative to geologic structure near the proposed well
which may effect the conveyance and/or storage of the injected
fluids.

2.11. A review of the mechanical condition of each well within a
one-half mile radius of the proposed injection well to assure that
no conduit exists that could enable fluids to migrate up or down
the wellbore and enter improper intervals.

2.12. An affidavit certifying that a copy of the application has
been provided to all operators, owners and surface owners within
a one-half mile radius of the proposed injection well.

2.13. Any other additional information that the board or division
may determine is necessary to adequately review the application.

Completed Items, Needed Items, & Comments

2.0K

2.1. OK (Rec’d. on 3/7/06 and reviewed on 3/14/06)

2.2.0K

2.3. OK (a CBL was scheduled for logging on 3/4/06 but has not yet
been rec’d.)

2.4. OK (Logs referenced on document rec’d. 3/7/06, dated 3/3/06)

2.5. A statement of the proposed method for pressure testing the
casing prior to use will be needed. A sundry dated 12/19/05 was
included in the 3/3/06 mailing to provide such a proposal but the
document only described a SRT, not an MIT.

2.6. A statement regarding the type of injectate, its source and an
estimate of the amount to be injected daily will be needed. The
sundry described above was purported to address this item but failed
to do so. That sundry was previously submitted (12/20/05)???

2.7. Specified analyses of the injectate and connate waters and their
compatibilities will be needed.

2.8. Need estimate of average injection pressure. (See sundry
comments above)

2.9. Need the specified evidence and data (usually a Step Rate Test).
(See sundry comments above)

2.10. Rec’d. geologic support information on 3/7/06, reviewed
3/14/06. Need to get suggested confining intervals from operator.

2.11. No wells within % mile area of review.

2.12. 0K

2.13.0K

OTHER COMMENTS AND OBSERVATIONS: Noticing directive issued on 3/23/06. Please feel free to call me at (801) 538-5337 or email

me at ¢l

Date: _3/23/06

Reviewed by:_Christopher J. Kierst

v if you would like to discuss your application.




UIC INJECTION PERMIT ANALYSIS FORM
WELL NAME: Mid-Power Resources Utah Fuels #3; API # 4300716011

RG49-5-2. Requirements For Class II Injection Wells Including
Water Disposal, Storage And Enhanced Recovery Wells.

1. Injection wells shall be completed, equipped, operated, and
maintained in a manner that will prevent pollution and damage to
any USDW, or other resources and will confine injected fluids to
the interval approved.

2. The application for an injection well shall include a properly
completed UIC Form 1 and the following:

2.1. A plat showing the location of the injection well, all
abandoned or active wells within a one-half mile radius of the
proposed well, and the surface owner and the operator of any
lands or producing leases, respectively, within a one-half mile
radius of the proposed injection well.

2.2. Copies of electrical or radioactive logs, including gamma ray
logs, for the proposed well run prior to the installation of casing
and indicating resistivity, spontaneous potential, caliper, and

porosity.

2.3. A copy of a cement bond or comparable log run for the
proposed injection well after casing was set and cemented.,

2.4. Copies of logs already on file with the division should be
referenced, but need not be refiled.

2.5. A description of the casing or proposed casing program of
the injection well and of the proposed method for testing the
casing before use of the well.

2.6. A statement as to the type of fluid to be used for injection. its
source and estimated amounts to be injected daily.

2.7. Standard laboratory analyses of (1) the fluid to be injected,
(2) the fluid in the formation into which the fluid is being
injected, and (3) the compatibility of the fluids.

2.8. The proposed average and maximum injection pressures.

2.9. Evidence and data to support a finding that the proposed
injection well will not initiate fractures through the overlying
strata or a confining interval that could enable the injected fluid
or formation fluid to enter the fresh water strata.

2.10. Appropriate geological data on the injection interval and
confining beds, and nearby Underground Sources of Drinking
Water, including the geologic name, lithologic description,
thickness, depth, water quality, and lateral extent; also
information relative to geologic structure near the proposed well
which may effect the conveyance and/or storage of the injected
fluids.

2.11. A review of the mechanical condition of each well within a
one-half mile radius of the proposed injection well to assure that
no conduit exists that could enable fluids to-migrate up or down
the wellbore and enter improper intervals.

2.12. An affidavit certifying that a copy of the application has
been provided to all operators, owners and surface owners within
a one-half mile radius of the proposed injection well.

2.13. Any other additional information that the board or division
may determine is necessary to adequately review the application.

Completed Items, Needed Items, & Comments

1. OK

2.0K

2.1. The submitted application documentation does not include a
properly drafted specified plat. This constitutes a fatal flaw and

-

results in no further processing of this application by the Division. ..

When the Division receives an acceptable copy of the plat,
application processing will resume.

22.0K

2.3. OK (PSI Logging Co. - provided but as yet unevaluated) é/ .

2.4. OK (Logs not referenced) ’f‘( 2/ i/*L} Di” C%

2.5. A statement of the proposed method for pressure testmg the /
i 7 s

casmg prlor to use. will be needed. V,/ /,//, J
/‘/ »? &V f;’!.(‘l/, S/PT /

2.6. A statement regarding the type of injectate, its source and an
estimate of the amount to be injected daily will be needed.

2.7. Specified analyses of the injectate and connate waters and their
compatibilities will be needed.

2.8. Need estimate of average injection pressure.

2.9. Need the specified evidence and data (usually a Step Rate Test).

2.10. Need satisfactory geologic documentation. Recommend
inclusion of correlated cross sections (strike and dip) demonstrating
continuity of confining interval across an area of several miles
around the proposed injection well, and a structure contour map on a
relevant horizon (T/JTr,) for the same or greater area.

2.11. No wells within % mile area of review.

2.12. The submitted application documentation does not include a
properly drafted specified affidavit. This constitutes a fatal flaw and
results in no further processing of this application by the Division.
When the Division receives an acceptable copy of the plat,
application processing will resume.

2.13.0K

OTHER COMMENTS AND OBSERVATIONS: Items 2.1 and 2.12 must be satisfied before any additional application processing will occur.

Please feel free to call me at (801) 538-5337 or email me at chriskierst@utah.gov if you would like to discuss your application.

Date: _1/10/06

Reviewed by:_Christopher J. Kierst
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TABLE 2

TRAVEL TIMES AND AMPLITUDES FOR FREE PIPE
(3 FT RECEIVER)

CASING CASING TRAVEL TIME (us) AMPLITUDE
SIZE WEIGHT (mV)
(in) (1b/ft) 1-11/16" TOOL 3-5/8" TOOL

9.5 252 233 81

i-i/2 1156 250 232 81
13.5 249 230 81

15.0 257 238 76

> 18.0 255 236 76

- 20.3 253 235 76

15.5 266 248 72

5-1/2 17.0 265 247 72
20.0 264 245 72

23.0 262 243 72

23.0 291 271 62

26.0 289 270 62

" 29.0 288 268 62
32.0 286 267 62

35.0 284 265 62

- 38.0 283 264 62
26.4 301 281 59

'7_5/3 29.7 299 280 59
33.7 297 278 59

39.0 295 276 59

40.0 333 313 51

9-5/8 43.5 332 311 51
47.0 330 310 51

53.5 328 309 51

40.5 354 333 48

10-3/4 45.5 352 332 48
51.0 350 330 48

55.5 349 328 48

FCD:March 31, 1994:RCT/RCT/k:\cbl.sop
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BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH
IN THE MATTER OF THE :
APPLICATION OF MID-POWER NOTICE OF AGENCY ACTION
RESOURCE CORPORATION FOR :

ADMINISTRATIVE APPROVAL OF THE CAUSE NO. UIC 330.1
UTAH FUELS #3 WELL LOCATED IN :

SECTION 32, TOWNSHIP 13 SOUTH,

RANGE 7 EAST, CARBON COUNTY,

UTAH, AS A CLASS I INJECTION

WELL

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE ABOVE ENTITLED
MATTER.

Notice is hereby given that the Division of Oil, Gas and Mining (the "Division") is commencing
an informal adjudicative proceeding to consider the application of Mid-Power Resource Corporation for
administrative approval of the Utah Fuels #3 well, located in NW SE Section 32, Township 13 South,
Range 7 East, Carbon County, Utah, for conversion to a Class II injection well. The adjudicative
proceeding will be conducted informally according to Utah Admin.Rule R649-10, Administrative
Procedures.

Selective zones in the Emery Sandstone Member of the Mancos Shale Formation have been
proposed for water injection. The maximum requested injection pressure and rate will be determined
based on fracture gradient information submitted by Mid-Power Resource Corporation.

Any person desiring to object to the proposed application or otherwise intervene in the
proceeding, must file a written protest or notice of intervention with the Division within fifteen days
following publication of this notice. The Division’s Presiding Officer for this proceeding is Gil Hunt,
Associate Director at PO Box 145801, Salt Lake City, Utah 84114-5801, phone number (801) 538-5340.
If such a protest or notice of intervention is received, a hearing will be scheduled in accordance with the
aforementioned administrative procedure rule. Protestants and/or interveners should be prepared to
demonstrate at the hearing how this matter affects their interests.

Dated this 23rd day of March, 2006.

STATE OF UTAH
DIVISION OF OIL, GAS & MINING

 Gil Hunt -
Associate Director




' Chris Kierst - TDS in Star Point , ' ‘ _ Page 1 |

From: Dana Dean

To: Chris Kierst

Date: 08/08/2006 4:37:02 PM
Subject: TDS in Star Point
Chris,

| was wrong about the 70, that is another story. However in the past 4 years since the well was drilled, the
TDS has been between 186 and 234 mg/L. The well is drilled to a total depth of about 1000 feet below the
surface at the point marked "James Canyon Wells" on the attached map.

Let me know if | can do anything else.

Thanks,
Dana



August 8, 2006

TO: Board of Oil, Gas and Mining
FROM: Mike Hebertson, Brad Hill, Christopher Kierst

SUBJECT:  Staff Memorandum to the Board for Docket No. 2006-016,
Cause No. UIC-330.1

The Division of Oil, Gas and Mining (Athe Division@) has reviewed
information submitted to the Board of Oil, Gas and Mining (Athe Board@) in preparation
for the August 23, 2006 hearing before the Board. With this memorandum, the Division
summarizes its review of submitted documents.

Summary of Request for Agency Action

, Marion Energy Inc., with legal representation by Relma M. Miller, of
Pruitt Gushee, a Professional Corporation, has filed a petition requesting approval of the
Utah Fuels #3 well as a class II injection well and for an aquifer exemption of the Lower
Emery Sandstone.

As of the date of this memorandum, the Division or has received a written objection from
Clear Creek Home Owners Association and Carbon County as interveners, .and a verbal
inquiry from Wendy Nichol, a private landowner concerning this matter. The Division
has also received 9 other written objections, copies of these are found in your Board
Package. Other verbal objections to this matter from private land owners and residents in
the Clear Creek area have been received by the Division since before Marion Energy filed
the UIC Permit. '

Comments from Division Staff Review

Rule R649-1-1 Definitions, defines an Underground Source of Drinking
Water (USDW) as “a fresh water aquifer or portion thereof that supplies drinking water
for human consumption, or contains less than 10,000 mg/! total dissolved solids (TDS)
and is not an exempted aquifer-under R649-5-4”. Injection into a USDW is not allowed
until the aquifer is exempted after hearing and order of the Board, and with concurrence
of the U.S. Environmental Protection Agency (EPA). Also, in accordance with the
Division’s Underground Injection Control (UIC) program description, a request for an
aquifer exemption must be forwarded to the Division of Water Rights and Water Quality
for their review and comment. The Division has given Notice of Hearing to EPA,
Division of Water Rights and DA2iSR? of Water Quality and has given them access to
all materials pertaining to this cause.

Marion Energy Inc;, is the operator of the Clear Creek Unit and is in the
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process of revitalizing production from the wells most of which were drilled ig
1950’s. The original wells were completed in the Ferron Sandstone, a member Mancos
Shale.

Information submitted to DOGM indicates that the water contained in the
proposed injection zone in the Utah Fuel #3 well has a TDS concentration of 6,568 mg/l,
which makes it by definition a USDW, since it is below 10,000 mg/1.

In order for an aquifer to be exempted from classification as a USDW,
certain findings must be made in accordance with Rule R649-5-4 Aquifer Exemption, as
follows (summarized):

1. Tt must not currently serve as a source of drinking water,

2. It cannot now and will not in the future serve as a source of drinking
water for any of the following reasons:

a. It contains commercially producible hydrocarbons, minerals or
geothermal energy,

b. Itis at a depth or location, which make recovery of water for
drinking water purposes economically or technologically
impractical,

¢. It is contaminated to the extent it would be economically or
technologically impractical to render water from the aquifer fit for
human consumption,

d. Itis located above a Class III well solution mining area,

e. It has a TDS level between 3,000 and 10,000 mg/l, and it is not
reasonably expected to be used as a source of fresh or potable
water.

In this case Marion Energy Inc. is professing that the Emery Sandstone in a
4 mile radius around the Utah Fuel #3 well can be exempted in accordance with 1, 2(b),
2(c) and 2(e) above.

The exhibits filed with this cause include water analysis reports for two of
the wells in the Clear Creek field. They are the Utah Fuel #2, and the Utah Fuel #3. The
Utah Fuel #2 is the well that a representative sample of the water to be injected was
allegedly collected from, and the Utah Fuel #3 is the well that allegedly supplied a
representative sample of water contained in the proposed injection interval. The water
analysis reports for both of these submittals have problems that need to be addressed in
conjunction with this hearing.

1. DOGM was not contacted prior to the collection of either water sample
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submitted, had DOGM been contacted a Division employee could have been
assigned to attend or instructions given concerning the sampling method and
procedures.

2. There is no description of the procedures or method of collection, storage and
transport. DOGM would have had specific instructions for Marion had the
Division been notified.

3. Neither water sample was submitted with a chain of custody title.

4, The “Total Dissolved Solids” obtained from the alleged Utah Fuel #3 well is
the inverse of what would be a normal “Total Dissolved Solids” profile for the
water column in this area. The value given for the water from the Emery
Sandstone is approximately 1.5 times higher than the value given for the
Ferron Sandstone. Typically we would expect water quality to improve as you
move up section. The inverse water quality profile is not impossible, but it
does cause us to question the validity of the water samples.

5. The Utah Fuel #3 sample (Exhibit O) indicates that it was taken at
“PacifiCorp”. The Division questions exactly where this sample was taken.
The Utah Fuel #2 sample has no indication as to where it was collected.

6. The record for the Utah Fuel #3 indicates that the “pH expired when received”
therefore the sample is invalid for use in a UIC Permit determination.

7. The Division would require that the proposed injection interval be isolated
prior to obtaining a representative sample of the proposed injection interval.
Problems relating to this are as follows:

There is no record of the well having been “Plugged Back”.

There is no Division authorization for the “Plug Back Depth”.

There is no record of the well being “Re-perforated”.

There is no Division authorization for the well to be “Re-perforated”.
There is no record of the intended “Injection Zone” being “Isolated”,
or the method used to achieve isolation.

f. The division has not been given adequate evidence that the zone is
isolated from other zones by cement behind the casing.

oo o

8. The Division also finds several problems with the selection of the “Lower
Sandstone Unit” of the Emery Sandstone member of the Mancos Shale as a
candidate for aquifer exemption as follows:

a. The formation is at a depth that could be accessed by persons,
municipalities or industries seeking potable water in the future.

b. According to the documents filed by Marion, “Exhibit R” and the
“Bond Log” section (Not An Exhibit), the well has little or no cement
bond across the injection zone, or anywhere up or down the wellbore
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for ~3,000 feet. Therefore any alleged water sample taken out of the
well could have come from anywhere in the open hole interval.

c. Itis also known that water coming from below the Star Point
Sandstone and Star Point Coals, that are being mined in the Skyline
Mine, is ~70 mg/1 “TDS”. This water is discharged into Electric Lake
and easily qualifies as a USDW. The Star Point Sandstone USDW
water supply is about 900 feet up hole from the proposed injection
zone.

d. “Exhibits H & I” clearly demonstrate that the intended “Injection
Zone” is highly faulted and fractured by several “Horst and Graben”
faults with one major fault as close as 400 from the wellbore.

e. It should be noted that the drilling record for this well lists a massive
lost circulation zone, encountered while drilling, ~ 90 feet below the
proposed injection zone. It is one of several lost circulation zones in
the well occurring at 2,090, 2,422° and 2,465’ respectively.

f. The faulting and lost circulation zones could easily provide conduits
for the migration of injected fluids back to the surface, or to other
known USDW’s, such as the Star Point section noted in “c” above.

g. Because of the major faulting and fracturing there is also good reason
to question the effectiveness of any proposed confining layers that
could provide containment of the injected fluids, both above and below
the selected injection zone.

9. Not only does the proposed injection zone have problems qualifying for
“Aquifer Exemption”, there are also problems with the proposed injection
well that are not addressed in this document. Division staff has analyzed the
application on our internal “UIC Permit Analysis Form” and a color copy has
been attached as Exhibit “A”. The red lettering in the right hand column
indicates the missing information that has not been filed by “Marion”. The
Division considers this information pertinent to the qualification of the
Application.

Staff Recommendation

As previously noted this cause has received objections from the Clear
Creek Home Owners Association, Carbon County and other private residents in the Clear
Creek area. These have been included in the Board Package. It is the recommendation of
the Staff that these objections be carefully considered.

The Staff recommends that the “Aquifer Exemption” requested in this
petition be denied on the merits of the “Aquifer Injection Zone” information supplied in
the exhibits submitted by Marion, and on the testimony presented by the Division. The
Division believes that this formation is unsuitable for consideration as a candidate for
aquifer exemption based on the pervasive faulted and fractured nature of the stratigraphic
column in this area.

The Staff also objects to the “Petitioner’s” request for Board approval of
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the Utah Fuel #3 well as an injection well. Technical analysis of this well for use as a
disposal well indicates that it is a poor candidate, at best, as an injection well.
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TO: Board of Oil, Gas and Mining

FROM: Mike Hebertson, Brad Hill, Christopher Kierst

SUBJECT:  Staff Memorandum to the Board for Docket No. 2006-016,
Cause No. UIC-330.1

The Division of Oil, Gas and Mining (“the Division") has reviewed
information submitted to the Board of Oil, Gas and Mining (“the Board”) in
preparation for the August 23, 2006 hearing before the Board. With this
memorandum, the Division summarizes its review of submitted documents.

Summary of Request for Agency Action

Marion Energy Inc., with legal representation by Relma M. Miller, of Pruitt
Gushee, a Professional Corporation, has filed a petition requesting approval of the
Utah Fuels #3 well as a class II injection well and for an aquifer exemption of the
Lower Emery Sandstone.

As of the date of this memorandum, the Division has received a written
objection from Clear Creek Home Owners Association and Carbon County as
interveners, and a verbal inquiry from Wendy Nichol, a private landowner
concerning this matter. The Division has also received 9 other written objections,
copies of these are found in your Board Package. Other verbal objections to this
matter from private land owners and residents in the Clear Creek area have been
received by the Division since before Marion Energy filed the UIC Permit.

Comments from Division Staff Review

Rule R649-1-1 Definitions, defines an Underground Source of Drinking
Water (USDW) as “a fresh water aquifer or portion thereof that supplies drinking
water for human consumption, or contains less than 10,000 mg/1 total dissolved
solids (TDS) and is not an exempted aquifer under R649-5-4”. Injection into a
USDW is not allowed until the aquifer is exempted after hearing and order of the
Board, and with concurrence of the U.S. Environmental Protection Agency (EPA).
Also, in accordance with the Division’s Underground Injection Control (UIC)
program description, a request for an aquifer exemption must be forwarded to the
Division of Water Rights and Water Quality for their review and comment.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov
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The Division has given Notice of Hearing to EPA, Division of Water Rights
and Department of Water Quality and has given them access to all materials
pertaining to this cause.

Marion Energy Inc. is the operator of the Clear Creek Unit and is in the
process of revitalizing production from the wells most of which were drilled in the
1950’s. The original wells were completed in the Ferron Sandstone, a member
Mancos Shale.

Information submitted to DOGM indicates that the water contained in the
proposed injection zone in the Utah Fuel #3 well has a TDS concentration of 6,568
mg/l, which makes it by definition a USDW, since it is below 10,000 mg/1.

In order for an aquifer to be exempted from classification as a USDW,
certain findings must be made in accordance with Rule R649-5-4 Aquifer
Exemption, as follows (summarized):

1. It must not currently serve as a source of drinking water,

2. It cannot now and will not in the future serve as a source of
drinking water for any of the following reasons:

a. It contains commercially producible hydrocarbons, minerals
or geothermal energy,

b. Itis at a depth or location, which make recovery of water for
drinking water purposes economically or technologically
impractical, '

c. Itis contaminated to the extent it would be economically or
technologically impractical to render water from the aquifer
fit for human consumption,

d. Itislocated above a Class III well solution mining area,

e. It has a TDS level between 3,000 and 10,000 mg/l, and it is
not reasonably expected to be used as a source of fresh or
potable water.



Page 3

Docket No. 2006-016
August 8, 2006

In this petition Marion Energy Inc. is professing that the Emery Sandstone
in a %2 mile radius around the Utah Fuel #3 well can be exempted in accordance
with 1, 2(b), 2(c) and 2(e) above.

The exhibits filed with this cause include water analysis reports for two of
the wells in the Clear Creek field. They are the Utah Fuel #2, and the Utah Fuel #3.
The Utah Fuel #2 is the well that a representative sample of the water to be injected
was allegedly collected from, and the Utah Fuel #3 is the well that allegedly
supplied a representative sample of water contained in the proposed injection
interval. The water analysis reports for both of these submittals have problems that
need to be addressed in conjunction with this hearing,

1.

DOGM was not contacted prior to the collection of either water sample
submitted. Had DOGM been contacted a Division employee would have
been assigned to attend and instructions given concerning the sampling
method and procedures.

There is no description of the procedures or method of collection,
storage and transport. DOGM would have had specific instructions for
Marion had the Division been notified.

. Neither water sample was submitted with a chain of custody title.

The “Total Dissolved Solids” obtained from the alleged Utah Fuel #3
well is the inverse of what would be a normal “Total Dissolved Solids”
profile for the water column in this area. The value given for the water
from the Emery Sandstone is approximately 1.5 times higher than the
value given for the Ferron Sandstone. Typically we would expect water
quality to improve as you move up section. The inverse water quality
profile is not impossible, but it does cause us to question the validity of
the water samples.

The Utah Fuel #3 sample (Exhibit O) indicates that it was taken at
“PacifiCorp”. The Division questions exactly where this sample was
taken. The Utah Fuel #2 sample has no indication as to where it was
collected.
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6. The record for the Utah Fuel #3 indicates that the “pH expired when
received” therefore the sample is invalid for use in a UIC Permit
determination.

7. The Division would require that the proposed injection interval be
isolated prior to obtaining a representative sample of the proposed
injection interval. Problems relating to this are as follows:

oo

There is no record of the well having been “Plugged Back™.
There is no Division authorization for the “Plug Back Depth”.
There is no record of the well being “Re-perforated”.

There is no Division authorization for the well to be “Re-
perforated”.

There is no record of the intended “Injection Zone” being
“Isolated”, or the method used to achieve isolation.

The division has not been given adequate evidence that the zone
is isolated from other zones by cement behind the casing.

8. The Division also finds several problems with the selection of the
“Lower Sandstone Unit” of the Emery Sandstone member of the
Mancos Shale as a candidate for aquifer exemption as follows:

a.

b.

The formation is at a depth that could be accessed by persons,
municipalities or industries seeking potable water in the future.
According to the documents filed by Marion, “Exhibit R” and
the “Bond Log” section (Not An Exhibit), the well has little or
no cement bond across the injection zone, or anywhere up or
down the wellbore for ~3,000 feet. Therefore any water sample
taken out of the well could have come from anywhere in the
open hole interval.

It is also known that water coming from below the Star Point
Sandstone and Star Point Coals, that are being mined in the
Skyline Mine, is ~70 mg/1 “TDS”. This water is discharged into
Electric Lake and easily qualifies as a USDW. The Star Point
Sandstone USDW water supply is about 900 feet up hole from
the proposed injection zone.
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d. “Exhibits H & I” clearly demonstrate that the intended “Injection
Zone” is highly faulted and fractured by several “Horst and
Graben” faults with one major fault as close as 400’ from the
wellbore.

e. It should be noted that the drilling record for this well lists a
massive lost circulation zone, encountered while drilling, ~ 90
feet below the proposed injection zone. It is one of several lost
circulation zones in the well occurring at 2,090°, 2,422’ and
2,465’ respectively.

f. The faulting and lost circulation zones could easily provide
conduits for the migration of injected fluids back to the surface,
or to other known USDW’s, such as the Star Point section noted
in “c” above.

g. Because of the major faulting and fracturing there is also good
reason to question the effectiveness of any proposed confining
layers that could provide containment of the injected fluids, both
above and below the selected injection zone.

9. R649-5-4.2. States: “Interested parties desiring to have an aquifer

exempted from classification as a USDW, shall submit to the division
an application that includes sufficient data to justify the proposal. The
division shall consider the application and if appropriate, will advise the
applicant to submit a request to the board for an aquifer exemption.”
Marion did not consult with the Division prior to applying for this
“Aquifer Exemption”. Therefore the Division was unable to advise them
on the suitability of their proposal.

10. Not only does the proposed injection zone have problems qualifying for

“Aquifer Exemption”, there are also problems with the proposed
injection well that are not addressed in this document. Division staff has
analyzed the application on our internal “UIC Permit Analysis Form”
and a color copy has been attached as Exhibit “A”. The red lettering in
the right hand column indicates the missing information that has not
been filed by “Marion”. The Division considers this information
pertinent to the qualification of the Application.
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Staff Recommendation

As previously noted this cause has received objections from the Clear Creek
Home Owners Association, Carbon County and other private residents in the Clear
Creek area. These have been included in the Board Package. It is the
recommendation of the Staff that these objections be carefully considered.

The Staff recommends that the “Aquifer Exemption” requested in this
petition be denied based on identified issues regarding the “Aquifer Injection Zone”
information supplied in the exhibits submitted by Marion, and on the analysis
presented by the Division. Based on the information submitted the Division
believes that this formation is unsuitable for consideration as a candidate for
aquifer exemption. The pervasive faulted and fractured nature of the stratigraphic
column in this area is the basis for the Division stance on this matter.

The Staff also objects to the “Petitioner’s” request for Board approval of the
Utah Fuel #3 well as an injection well. The application as submitted, is incomplete
and technical analysis of this well for use as a disposal well indicates that it is a
poor candidate as an injection well.
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DRAFT AUGUST AGENDA
BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
IN AND FOR THE STATE OF UTAH

---00000---

A PUBLIC MEETING WILL BE HELD ON WEDNESDAY, AUGUST 23, 2006, IN THE
AUDITORIUM OF THE DEPARTMENT OF NATURAL RESOURCES, 1594 WEST NORTH
TEMPLE, SALT LAKE CITY, UTAH.

THE BOARD WILL HEAR THE FOLLOWING MATTERS AT 9:00 AM:

1. Docket No. 2006-013, Cause No. 260-01 — In the Matter of the Request for Agency
Action of BILL BARRETT Corporation for an Order Establishing a 160-Acre Drilling and
Spacing Unit for the Production of Oil, Gas and Associated Hydrocarbons from the Wasatch and
North Horn Formations, Comprised of the SW% of Section 15, Township 5 South, Range 6
West, USM, Duchesne County, Utah.

2. Docket No. 2006-014, Cause No. 261-01 — In the Matter of the Request for Agency
Action of QUESTAR Exploration and Production Company for Approval of the Application for
Permit to Drill for the FR 11P-36-14-19 Well Proposed for a Surface Location in the NW¥4SW'4
and a Bottom Hole Location in Lot 3 (NE%4SW%) of Section 36, Township 14 South, Range 19
East, SLM, Uintah County, Utah.

3. Docket No. 2006-015, Cause No. 176-04 — In the Matter of the Request for Agency
Action of PETRO-HUNT, L.L.C. for an Order Establishing the Wales Exploratory Unit for all
Pools or Formations for Certain Lands in Townships 15 and 16 South, Range 3 East, and
Townships 16 and 17 South, Range 2 East, S.L.M., in Sanpete County, Utah; Approving the Unit
Agreement and Plans of Operation for the Development and Operation of the Wales Unit Area;
and Providing for Compulsory Unitization of All Oil and Gas Interests in said lands and
formations not voluntarily joining or consenting to cooperative development or operations of the
Wales Unit Area.

4, Docket No. 2006-016, Cause No. UIC 330.1 — In the Matter of the Request for Agency
Action of MARION ENERGY, Inc. for an Order Granting an Aquifer Exemption and Approving
the Conversion of the Utah Fuels #3 Well Located in Section 32, Township 13 South, Range 7
East, Carbon County, Utah, to a Class II Injection Well.

The Division of Oil, Gas & Mining will conduct a Briefing Session during a Working Luncheon
in Room 1010. The meeting is open to the public; no lunch provided to the public.

(Copies of the agenda are available at www.ogm.utah.gov and at the administrative offices.)

Pursuant to the Americans with Disabilities Act, persons requiring auxiliary communicative aids and services to enable them
to participate in this hearing should call Julie Carter at (801) 538-5277, at least three working days prior to the hearing.
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DOGM objects to drilling activities near Clear Creek

By LES BOWEN
Sun Advocate reporter

The Utah Division of QOil, Gas and Mining filed an objection last week to a petition for an aquifer exemption requested by Marion
Energy Inc. in the area near Clear Creek.

The objection comes after the homeowners association in the area as well as county officials and nine other parties filed written
objections to the permitting process for Marion.

The matter is scheduled to come before the division of oil, gas and mining board on Aug. 23. At that time, the board is expected to
make a determination regarding the approval or denial of the applications filed which relate to gas extraction activities in the area.

The drilling company is in the process of obtaining the necessary permits to convert a gas well in the Clear Creek Area into a class
two injection well.

Injection wells are used to pump water into the ground as part of the process of extracting natural gas from drilling sites in the
surrounding area.

In a written objection to the division, Clear Creek Homeowners Association director Ted Helsten asserted a number of challenges
against drilling operations. The objections ranged from road damage and utility line problems to failure to meet commitments to property
owners in the area.

The homeowners association raised questions as to the impact to water and sewer lines by heavy equipment.

Further, property areas in the area have made objections to how the road has been maintained in the area, claiming that Marion has
created safety hazards and is using private property and government land to store materials without permission.

Homeowners also objected to the conversion of the gas well into an injection site, a subject which is at the heart of the objection filed
by DOGM.

In the written objection, the homeowners association pointed to three of the faults with Marion’s proposal to convert the gas well into
an injection site.

“It can damage or destroy the underground spring water aquifer for Clear Creek home owners,” stated the homeowners in the
objection.

The homeowners added that the proposed well conversion can damage water quality for downstream water users, including the fish
habitat.

And finally, the homeowners raised the question of noise generated by construction and operation of the converted well.

In the DOGM objection filed on Aug. 15, division staff addressed concerns as to whether the aquifer exemption application could be
approved with compliance to ground water regulation in the area.

“Based on the information submitted, the division believes that this formation is unsuitable for consideration as a candidate for aquifer
exemption,” stated division staff in the brief.

The division’s filing stated that the aquifer in question qualifies as an underwater source of drinking water under rules established by

http://www.sunad.com/index.php?tier=1&pub=2006-08-22 &page=news 8/23/2006
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the Utah Division of Water Rights and Water Quality.

Under the rule, any aquifer containing less than 10,000 milligrams per liter of dissolved solids is considered as a potential source of
drinking water.

The aquifer in question has been measured at 6,568 milligrams per liter, making it an underground drinking water source under state
rules.

Marion’s application seeks to exempt the aquifer from classification as a drinking water source.

In order to do so, the state requires that the applicant meet certain criteria.

In the application, Marion requested that the aquifer be exempted because it:

*Does not currently serve as a source of drinking water.

+Is at a depth or location which makes recovery of water for drinking purposes economically or technically impractical;.
+Is contaminated to the extent that it would be economically or technologically impractical.

*Has a total dissolved solids level between 3,000 and 10,000 milligrams per liter and is not reasonably expected to be used as a
source of fresh or potable water.

All of the areas cited by Marion are valid reasons, if the statements can be supported by research and tests.

In filing the application, the drilling company submitted two samples from two wells in the Clear Creek area.

One sample was submitted as a sample of the water which will be taken from the ground in the process of extracting gas.
The other sample was submitted as a sample of the water currently in the ground where the water will be injected.

However, the division of oil, gas and mining identified a series of specific problems with the samples submitted.

First, DOGM was not contacted prior to collection of the water samples.

When contacted, DOGM will advise applicants of the process required for sampling groundwater.

In addition, samples lack descriptions of the procedures or methods used in collection, storing and transporting the samples.
When notified, the division provides instructions for these processes.

Further, neither sample was submitted with a chain of custody title. This documentation is required o demonstrate who had the
samples in their possession and when.

Chain of custody titles are frequently used to show that materials have not been tampered with or damaged between collection and
submittal to the division, pointed out DOGM.

Additional concerns raised by the division related to questions raised in reviewing the amount of total dissolved solids in one of the
samples.

DOGM staff members determined that the measurements do not comply with similar data collected on similar wells in the area,
indicated the state agency.

http://www.sunad.com/index.php?tier=1&pub=2006-08-22&page=news 8/23/2006
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While the measurements are not impossible, the discrepancy raises questions as to the validity of the water samples.

Other problems with the samples include lack of proper description of the location of the collection site; an expired pH for one of the
samples; and failure to isolate the proposed injection interval.

DOGM continued to raise objections in its brief, stating that the proposed injection site would pump water into an aquifer that could be
accessed by both municipalities and industries in the future.

The proposed injection site lacks cement bonds near the injection site, noted the state agency.

Without the proper bonding, water injected into the sell could be inserted into any layer along the wellbore and that the sample could
have come from anywhere in the wellbore, explained the state agency.

DOGM also pointed out that Skyline mine is pumping water from the Star Point Sandstone and Star Point Coals, which are located
about 900 feet higher than the proposed injection zone, into Electric Lake.

The water pumped from the mine contains approximately 70 milligrams per liter of total dissolved solids, clearly making it a potential
drinking water source, according to state officials.

The intended injection zone is also highly fauited, with one major fault as close as 400 feet from the wellbore.

Because of the geologic faulting in the layers close to the injection site, the division questioned whether the injected water would be
contained within the proposed injection zone.

If it is not contained, it can contaminate other sources of drinking water.
Beyond the objections raised in the brief filed last week, DOGM staff have additional concerns.
Much of the data required in the application process was lacking as of last week, according to the division of oil, gas and mining.

As a result, DOGM staff recommended to the state board of oil, gas and mining that Marion’s petition be denied.

http://www.sunad.com/index.php?tier=1&pub=2006-08-22&page=news 8/23/2006



FILED

SEP 13 2006
' SECRETARY,
BEFORE THE BOARD OF OIL, GAS AND MINING OIL, GAS &%?QR,%OF
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THEREQUEST FOR
AGENCY ACTION OF MARION
ENERGY, INC. FOR AN ORDER
GRANTING AN AQUIFER EXEMPTION
AND APPROVING THE CONVERSION
OF THE UTAH FUELS #3 WELL
LOCATED IN SECTION 32, TOWNSHIP
13 SOUTH, RANGE 7 EAST, CARBON
COUNTY, UTAH, TO A CLASS II
INJECTION WELL.

WITHDRAWAL OF REQUEST
FOR AGENCY ACTION AND
MOTION FOR DISMISSAL

Docket No. 2006-016

Cause No. UIC 330.1

N N N N N N e N N

Marion Energy Inc. (“Marion”), by and through its attorneys, hereby WITHDRAWS
its Request for Agency Action in the above-captioned matter, scheduled fér hearing on
Wednesday, September 27, 2006 in the Board Room, Utah Department of Natural Resources,
1594 W. North Temple,r Salt Lake City, Utah.

Accordingly, Marion requests that the Board DISMISS its Request for Agency Action
without prejudice

RESPECTFULLY SUBMITTED this 13™ day of September, 2006.

PRU ]GUSrofessional Corporation
74

Matthew L. Crockett
Attorneys for Petitioner
1800 Beneficial Life Tower
Salt Lake City, Utah 84111
(801) 531-8446

MLC/mf
(mf)PRUITT/2331.11/Withdrawal_Request/Motion for Dismissal.doc
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BEFORE THE BOARD OF OIL, GAS AND MINING

FILED

SEP 14 2006

SECRETARY, BOARD
OIL, GAS & MlNlNGOF

DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH
IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF MARION ORDER GRANTING
ENERGY, INC. FOR AN ORDER WITHDRAWAL AND MOTION
FOR DISMISSAL -

GRANTING AN AQUIFER EXEMPTION
AND APPROVING THE CONVERSION
OF THE UTAH FUELS #3 WELL
LOCATED IN SECTION 32, TOWNSHIP
13 SOUTH, RANGE 7 EAST, CARBON
COUNTY, UTAH, TO A CLASS I
INJECTION WELL.

N N’ N N N N N N’ N’

Docket No. 2006-016

Cause No. UIC 330.1

The Board of Oil, Gas and Mining (the “Board”), having fully considered Petitioner
Marion Energy Inc.’s Withdrawal of Request for Agency Action and Motion for Dismissal
dated September 13, 2006 and for good cause appearing, hereby DISMISSES the Request
without prejudice.

For all purposes, the Chairman’s signature on a faxed copy of the Order shall be
deemed the equivalent of a signed original.

DATED this 4’2 Z{ﬁ'of September, 2006.

STATE OF UTAH

BOARD OF OIL, GAS & MINING
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May 12,2009 RECEEVED
Utah Division of Oil Gas and Mining :

ATTN: Clint Dworshak MAY 14 2003
1594 West North Temple, Suite 1210 DIV, OF OIL, GAS & MINING

Salt Lake City, UT 84116
RE: Board Cause 250-01, Clear Creek Field Operations Update

Dear Mr. Dworshak,

Marion Energy is writing today to update the Utah Department of Oil, Gas and
Mining in regards to Board Cause 250-01. Please find below a schedule for work to be
completed on the wells in Clear Creek Utah pertaining to the Cause 250-01:

1) Utah Fuel #4: The Utah Fuel # 4 was Plugged and Abandoned in December
2007.

2) Utah Fuel #10: Marion Energy plans to enter the Utah Fuel #10 pad site this
summer and Plug and Abandon this well and location. Marion Energy estimated
date of P&A is August 2009.

3) Utah Mineral State 1256-1 a/k/a Utah Mineral State 1-A: Marion Energy has
re-entered this well and found the well capable of producing gas. We are
currently in negotiations with the Surface Owner to purchase and easement down
his road to run a gas and water line. Marion Energy has recently completed an
infrastructure overhaul and is now ready to tie the well in. We have been in
negotiations with the Surface Owner for over a year. Once an easement
agreement has been reached, Marion Energy estimates 100 days of construction
time. Estimated date of tie-in: October 2009.

4) Utah Fuel #8: Marion Energy recently re-entered the Utah Fuel #8 and has
deemed this well economic. We have currently run a temporary gas line to our
new infrastructure and will be completing a permitted gas and water line this
summer. Currently this well is producing.

5) Oman 2-20: Marion Energy has recently re-entered the Oman 2-20 and has
deemed this well economic. Marion Energy has tied this well into our new
infrastructure and it is currently producing.

o Ned T € . .
1Y South Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972) 547-0442
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@ Marion Energy Inc.

6) Utah Fuel #2: Marion Energy recently completed an easement agreement with
the Clear Creek Home Owners Association to run a new gas and water line from
the Utah Fuel #2 to new pipelines. Marion Energy intends to start work on the
new pipeline in summer of 2009. We are estimating sixty (60) days for pipeline
work to be completed. Once completed Marion Energy will move a work over rig
onto the Utah Fuel #2 to place the well back onto production. Estimated date of
tie-in is November 2009.

A2 0071 1Dl \3s TlE 2L

7) Utah Fuel #3: Marion Energy plans on clearing the pad site of the Utah Fuel #3
of the temporary compressor and water storage tanks being used while Marion
was completing its infrastructure overhaul. Once the items have been removed,
Marion Energy intends to move a work over rig onto location. Marion Energy
intends to bring the Utah Fuel #3 back online. Estimated date of tie-in is
November 2009.

8) Utah Fuel #1: Marion Energy plans on leaving the Utah Fuel #1 shut in while
drilling operations are being conducted on the pad site to drill and complete the
Jacob 5-5 and Jacob 4-8. Marion Energy plans on drilling the aforementioned
wells during the calendar year of 2009. Once the wells have been drilled, Marion
intends to bring the Utah Fuel #1 back on-line. Marion Energy has recently
completed a gas gathering system overhaul, and the infrastructure is now in place
and ready to receive gas from the Utah Fuel #1, once drilling operations have
been completed on the pad site.

If you have any further questions or concerns please do not hesitate to contact me.

Sincerely, /

6 C@QD

Keri Clarke

Vice President — Land

Marion Energy

119 S. Tennessee

McKinney, TX 75069

Phone: 972-540-2967

Cell: 214-704-4377

E-mail: kclarke@marionenergy.com

119 South Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972) 547-0442
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State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining

GARY R. HERBERT JOHN R. BAZA

Lieutenant Governor Division Director

May 27, 2009

CERTIFIED MAIL No.: 7004 1160 0003 0190 2938

Marion Energy, Inc. 4 3 007 /(.00/ /

119 South Tennessee, Suite 200 !
McKinney, TX 75069 S ME %2

Attn: Mr. Kert Clarke

Subject: Board Cause No. 250-01, 2009 Clear Creek Proposed Plan

Mr. Clarke:

The Division of Oil, Gas & Mining (the “Division) has reviewed the 2009 Clear Creek
proposed plan (dated May 12, 2009, received by the Division May 14, 2009) submitted by Marion
Energy Inc. (“Marion”). It is the Divisions understanding that Marion has placed the Oman State 2-20
well on production and will have the Utah Fuel #1, Utah Fuel #2, Utah Fuel #3, and Utah Mineral State
#1 wells actively producing oil and gas for sale before year-end. Marion also proposes to plug and
abandon the Utah Fuel #10 well by August 2009.

The Division approves the 2009 Clear Creek plan as submitted. However, this will be the final
extension granted by the Division for the above-mentioned wells (the “Subject Wells”). The Board
Order required “each of the Subject Wells either be plugged and abandoned in compliance with Utah’s
laws and regulations, or actively producing oil, gas, including coalbed methane, for sale” within five
(5) years from the effective date (July 23, 2002). Failure to either plug or abandon each Subject Well, or
have each well actively producing, by the end of the granted 5-year period is considered a breach of the
Agreement. The Board Order granted the Division, in its sole discretion, to waive such breach if good
cause is shown to extend the shut-in period. Because of the rugged topography and high elevation of
most Subject Wells, the period during which operations could be conducted was limited due to weather.

Building the Unit infrastructure was more time intense than anticipated. However, continued
yearly progress by Marion justified extended shut-in periods. With the Unit infrastructure now in place,
the Division feels a final extension is justified to allow Marion an additional operating season to bring
the Subject Wells into full Board Order compliance.

UTAH

DNR
. enil

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 » TTY (801) 538-7458 o www.ogm.utah.gov OIL, GAS & MINING
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Page 2 :
Subject: Board Cause No. 250-01, 2009 Clear Creek Proposed Plan of Action
May 27, 2009

The Division feels Marion has been granted adequate time to perform the required work.
Hence, the Subject Wells must be either plugged and abandoned or actively producing oil and gas for
sale by year-end 2009 or the Division will file a Request for Agency Action before the Board to enforce
the order, and seek any legal, injunctive, or equitable relief available from the Board.

Should you have any questions concerning this matter feel free to contact me at 801-538-5280
or Dustin Doucet at 801-538-5281.

Sincerely,
/A .

(L iton Z ik
Clinton Dworshak
Compliance manager

CLD/js

cc: Steve Alder

Gil Hunt

Dustin Doucet
Compliance File
Well Files

Board File 250-01

N:\O&G Reviewed Docs\ChronFile\Compliance
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May 12, 2009

" RECEIVED

Utah Division of Oil Gas and Mining :
ATTN: Clint Dworshak MAY 14 2009
1594 West North Temple, Suite 1210 DIV. OF OIL, GAS & MINING

Salt Lake City, UT 84116

RE: Board Cause 250-01, Clear Creek Field Operations Update

Dear Mr. Dworshak,

Marion Energy is writing today to update the Utah Department of Oil, Gas and
Mining in regards to Board Cause 250-01. Please find below a schedule for work to be
completed on the wells in Clear Creek Utah pertaining to the Cause 250-01:

1) Utah Fuel #4: The Utah Fuel # 4 was Plugged and Abandoned in December
2007.

2) Utah Fuel #10: Marion Energy plans to enter the Utah Fuel #10 pad site this
summer and Plug and Abandon this well and location. Marion Energy estimated
date of P&A is August 2009.

3) Utah Mineral State 1256-1 a/k/a Utah Mineral State 1-A: Marion Energy has
re-entered this well and found the well capable of producing gas. We are
currently in negotiations with the Surface Owner to purchase and easement down
his road to run a gas and water line. Marion Energy has recently completed an
infrastructure overhaul and is now ready to tie the well in. We have been in
negotiations with the Surface Owner for over a year. Once an easement
agreement has been reached, Marion Energy estimates 100 days of construction
time. Estimated date of tie-in: October 2009.

4) Utah Fuel #8: Marion Energy recently re-entered the Utah Fuel #8 and has
deemed this well economic. We have currently run a temporary gas line to our
new infrastructure and will be completing a permitted gas and water line this
summer. Currently this well is producing.

5) Oman 2-20: Marion Energy has recently re-entered the Oman 2-20 and has
deemed this well economic. Marion Energy has tied this well info our new
infrastructure and it is currently producing.

ee Nod T
lj&)esouth Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972) 547-0442
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6)

7)

8)

Utah Fuel #2: Marion Energy recently completed an easement agreement with
the Clear Creeck Home Owners Association to run a new gas and water line from
the Utah Fuel #2 to new pipelines. Marion Energy intends to start work on the
new pipeline in summer of 2009. We are estimating sixty (60) days for pipeline
work to be completed. Once completed Marion Energy will move a work over rig
onto the Utah Fuel #2 to place the well back onto production. Estimated date of
tie-in is November 2009.

Az oo JeDll  13S . e 3L
Utah Fuel #3: Marion Energy plans on clearing the pad site of the Utah Fuel #3
of the temporary compressor and water storage tanks being used while Marion
was completing its infrastructure overhaul. Once the items have been removed,
Marion Energy intends to move a work over rig onto location. Marion Energy
intends to bring the Utah Fuel #3 back online. Estimated date of tie-in is
November 2009.

Utah Fuel #1: Marion Energy plans on leaving the Utah Fuel #1 shut in while
drilling operations are being conducted on the pad site to drill and complete the
Jacob 5-5 and Jacob 4-8. Marion Energy plans on drilling the aforementioned
wells during the calendar year of 2009. Once the wells have been drilled, Marion
intends to bring the Utah Fuel #1 back on-line. Marion Energy has recently
completed a gas gathering system overhaul, and the infrastructure is now in place
and ready to receive gas from the Utah Fuel #1, once drilling operations have
been completed on the pad site.

If you have any further questions or concerns please do not hesitate to contact me.

Sincerely, /

oot el

Keri Clarke

Vice President — Land

Marion Energy

119 S. Tennessee

McKinney, TX 75069

Phone: 972-540-2967

Cell: 214-704-4377

E-mail: kclarke@marionenergy.com

119 South Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972) 547-0442



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

May 27, 2009

CERTIFIED MAIL No.: 7004 1160 0003 0190 2938

Marion Energy, Inc. 4 3 007 / (90/ /

119 South Tennessee, Suite 200 !
McKinney, TX 75069 S TIE P2

Attn: Mr. Keri Clarke

Subject: Board Cause No. 250-01, 2009 Clear Creek Proposed Plan

Mr. Clarke:

The Division of Oil, Gas & Mining (the “Division™) has reviewed the 2009 Clear Creek
proposed plan (dated May 12, 2009, received by the Division May 14, 2009) submitted by Marion
Energy Inc. (“Marion”). It is the Divisions understanding that Marion has placed the Oman State 2-20
well on production and will have the Utah Fuel #1, Utah Fuel #2, Utah Fuel #3, and Utah Mineral State
#1 wells actively producing oil and gas for sale before year-end. Marion also proposes to plug and
abandon the Utah Fuel #10 well by August 2009.

The Division approves the 2009 Clear Creek plan as submitted. However, this will be the final
extension granted by the Division for the above-mentioned wells (the “Subject Wells”). The Board
Order required “each of the Subject Wells either be plugged and abandoned in compliance with Utah’s
laws and regulations, or actively producing oil, gas, including coalbed methane, for sale” within five
(5) years from the effective date (July 23, 2002). Failure to either plug or abandon each Subject Well, or
have each well actively producing, by the end of the granted 5-year period is considered a breach of the
Agreement. The Board Order granted the Division, in its sole discretion, to waive such breach if good
cause is shown to extend the shut-in period. Because of the rugged topography and high elevation of
most Subject Wells, the period during which operations could be conducted was limited due to weather.

Building the Unit infrastructure was more time intense than anticipated. However, continued
yearly progress by Marion justified extended shut-in periods. With the Unit infrastructure now in place,
the Division feels a final extension is justified to allow Marion an additional operating season to bring
the Subject Wells into full Board Order compliance.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 o TTY (801) 538-7458 o www.ogm.utah.gov OIL, GAS & MINING



Page 2
Subject: Board Cause No. 250-01, 2009 Clear Creek Proposed Plan of Action
May 27, 2009

The Division feels Marion has been granted adequate time to perform the required work.
Hence, the Subject Wells must be either plugged and abandoned or actively producing oil and gas for
sale by year-end 2009 or the Division will file a Request for Agency Action before the Board to enforce
the order, and seek any legal, injunctive, or equitable relief available from the Board.

Should you have any questions concerning this matter feel free to contact me at 801-538-5280
or Dustin Doucet at 801-538-5281.

Sincerely,
72 ) : .
Clinton Dworshak
Compliance manager
CLD/js
cc: Steve Alder
Gil Hunt

Dustin Doucet
Compliance File
Well Files

Board File 250-01

N:\O&G Reviewed Docs\ChronFile\Compliance
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7=y | State of Utah
ate of Uta
N : o]
‘% e %} DEPARTMENT OF NATURAL RESOURCES
L 18506 MICHAEL R. STYLER
orss?” N )
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

January 20, 2011

Marion Energy, Inc.

119 South Tennessee, Suite 200
McKinney, Texas 75069

Attn: Mr. Keri Clark

Subject: Division Order for MIT tests and Individual Well Bonds

Dear Mr. Clark:

It is good to see you progressing with mechanical integrity tests (MIT) for the wells in
question below:

API WELL NAME
4300716009 UTAH FUEL 1
4300716010 UTAH FUEL 2
—> 4300716011 UTAH FUEL 3 1328 7E 29
4300716015 UTAH FUEL 8
4300716016 UTAH FUEL 10
4300730102 UTAH MINERAL STATE

As we discussed on Thursday, January 6, 2011, the Division of Oil, Gas and Mining
(Division) did not proceed to file this matter for a formal hearing before the Board of Oil, Gas,
and Mining (Board) for the February hearing. However, in order to keep this matter moving
forward, I would like to have a plan of action for each well in question, as well as the status of
the bonding effort.

Include the following:
1. A planned date of the MIT test for each well in question.

2. The results of the MIT and plan of action following the tests:
To bring on line and produce.
Plug and abandoned.

3. Pertinent information concerning the status of your bonding efforts.
UTAH

DNR
<

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2
Marion Energy, Inc.
January 20, 2011

Please communicate with me on a weekly basis in order for the Division to track the
progress. In order to proceed with a March hearing, our attorney will need to file with the Board
by February 10™. The Division will plan to proceed in this direction, unless a distinct progress is
made to resolve this issue. If you have any questions, please call me at 801-538-5349.

Sincerely,
Rogers
Associate Director
JR/js
cc: Steve Alder
Dustin Doucet
Randy Thackeray
Compliance File
Well Files

N:A\O&G Reviewed Docs\ChronFile\Enforcement



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION QF OIL, GAS AND MINING

FORM 9

6. LEASE DESIGNATION AND SERIAL NUMBER:

FE&

SUNDRY NOTICES AND REPORTS ON WELLS

6. {F INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME.

Do niot use this fomn for proposals 1o drill new wells, significantly deepan existing wells below current bottorn-hole depth, reenter plugged wells, or to Clear Cre ok
drill horizantal laterais, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPEOF WELL 8. WELL NAME and NUMBER:
oLwELL []  GASWELL OTHER Utah Fuel #3
2. NAME OF OPERATOR: 9. AP NUMBER:
L EbheraY, Zhe. 4300716011
3. ADDRESS OF OPERATOR: M PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
901 N. McDonald Ste. 601 ., McKinney staze VX zp 75069 (972) 540-2967 Clear Creek

4, LOCATION OF WELL

FoOTAGES AT SURFACE: ~HETSFEL&19a2-FSL [ T4~ FSh 1695 FEZL

counry: Carbon

QTRITR, SECTION, TOWNSHIP, RANGE, MERIDAN. NWSE 32 138 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioiz= [[] oeeren [] REPERFORATE CURRENT FORMATION
/1 NOTICE OF INTENT
(Submit in Cuplicate) [T] attercasing [J rracTuRE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: CASING REPAIR [[] mewconstRucTioN [[] TeMPORARILY ABANDON
2/4/2011 [ cHanGE TO PREVIOUS PLANS ] oreraTor cHanGe [} ruemecrePair
[ crance TuBING [ PLuc anD ABanDON [[] venToRfLARE
[J suesequent ReEPORT [T] crance weLL Name [[] pussack [[] waterDisposaL
{Submit Origina Farm Only)
oot ol [J chance weLL sTATUS [] PRODUCTION (STARTRESUME) [ warersHut-oFF
of woark ¢o tion:
[ comminGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ orHer:
[ convertwew TYpe [C] RECOMPLETE - OIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including dates, depths, volumes, etc.

Marion Energy intends to squeeze shallow perfs from1380'-1462' in advance of performing an MIT on the entire well bore.
These perf's were intended to obtain shallow water samples for a SWD application that was subsequently denied. The perfs
will be squeezed with 204 sks. Class G w/ 2% CaCl. This work will be performed by ProPetro of Vernal Utah.

COPY SENT TO OPERATOR

pae: 2320/
ety K5

RECEIVED
FEB 4z 201
DIV, OF OIL, GAS & MINING

name (Lease priv) 394G Endsley mme VP Operations
2/1/2011

SIGNATURE

Z.L%Léﬁgy_é;__ e 2001

(s e torsueme ooy 5O VED BY THE STATE
APOF UTAH DIVISION OF

GiL, GAS, AND MINING

2/20( /[

{6/2000) rucfions on Reverse Side)




Division of Qil, Gas and Mining

ORPHAN-NO RESPONSIBLE OPERATOR
CHANGE WORKSHEET (for state use only)

Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective:

10/11/2012

FROM: (Old Operator):
N2740- Marion Energy, Inc

TO: ( New Operator):
N9999-Orphan-No Responsible Operator

Docket Number: 2011-018 Board: [X [Division: |

Cause Number: 250-02

WELL NAME SEC TWN RNGJ|API NO ENTITY |LEASE TYPE(WELL |WELL
NO TYPE STATUS

UTAH FUEL 1 05 [140S|070E [4300716009 2550(Fee GW S

UTAH FUEL 10 05 [140S|070E |4300716016 2550(Fee GW S

UTAH FUEL 2 32 [130S|070E |4300716010 2550(Fee GW S

UTAH FUEL 3 32 [130S|070E |4300716011 2550(Fee GW S

UTAH FUEL 8 19 [130S|070E [4300716015 2550(Fee GW S

UTAH MINERAL STATE 29 [130S|070E 4300730102 2550(State GW S

DATA ENTRY:

1. Date bond received on: 10/11/2012

2. Changes entered in the Oil and Gas Database on: 11/30/2012

3. Date RBDMS changed to "Calimed" on: 10/11/2012

COMMENTS:

Per the Board of Oil, Gas and Mining well(s) moved to N9999 Orphan-No Resonsible Operator for Division plugging.

Marion Energy, Inc.xls 12/20/2012




Division of Oil, Gas and Mining

ORPHAN-NO RESPONSIBLE OPERATOR
CHANGE WORKSHEET (for state use only)

Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective:

10/11/2012

FROM: (01d Operator):
N2740- Marion Energy, Inc

TO: (New Operator):
N9999-Orphan-No Responsible Operator

Docket Number: 2011-018 Board: [x |Division: |

Cause Number: 250-02

WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|{WELL |WELL
NO TYPE STATUS

UTAH FUEL 1 05 |140S]070E {4300716009 2550|Fee GW S

UTAH FUEL 10 05 |[140S]070E (4300716016 2550{Fee GW S

UTAH FUEL 2 32 |[130S]070E [4300716010 2550|Fee GwW S

UTAH FUEL 3 32 |[130S]070E |4300716011 2550|Fee GW S

UTAH FUEL 8 19 [130S]|070E |4300716015 2550|Fee GW S

UTAH MINERAL STATE 29 [130S]|070E |4300730102 2550|State GW S

DATA ENTRY:

1. Date bond received on: 10/11/2012

2. Changes entered in the Oil and Gas Database on: 11/30/2012

3. Date RBDMS changed to "Calimed" on: 10/11/2012

COMMENTS:

Well(s) moved to N9999 Orphan-No Resonsible Operator for plugging.

Marion Energy, Inc.xls 12/12/2012




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significanily deepen existing wells below current boltom-hole deplh, reenter plugged wells, orto C' C k
rill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. ear Lree
1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WE OTHER
wil  caswe i/ Utah Fuel #3
2. NAME OF OPERATOR: 9. AP| NUMBER:
Marion Energy Inc 4300716011
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 1518 v Allen o Tx . 75013 (972) 549-2967 Clear Creek
4. LOCATION OF WELL
FOOTAGES AT SURFace: 1942' FSL & 1675' FEL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 32 138 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT L] O Ll
(Submit in Duplicate) [T} atercaswe ] FracTurE TREAT [[] sioETRACK TO REPAIR WELL
Approximate date work will start [T} casinG rePar [[] n~ewconsTRUCTION [J vemporariLy AsaNDON
9/10/2013 [] cHaneE TOPREVIOUS PLANS [] oreraror cHance 1 ruemnerepair
] cnaneeTusiNG [#] PLuG AnD ABANDON ] venTorFLare
] SUBSEQUENT REPORT [J cHance wetL nave [1 russack ] waver oisposaL
(Submit Original Form Only)
[[] cHance weLL sTATUS [] Pronuction (starvmESUME) [[] waver shut-oFF
Date of work completion:
[[] comMncLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE 3 omer:
[J convert weLL TYPE [[] RreEcoMpLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inciuding dates, depths, volumes, efc.

Marion Energy plans to plug and abandon the Utah Fuel #3 as per the attached procedure.

COPY.SONT 30 OPERATOR
ous L5 2013
e 5,

me Consultant

8/18/2013

DATE

NAME (pLCp’m Doug Endsley
SIGNATUR! g«\M ;;\/‘/O )\,0 /"'\
5T

(This space for State use only) APPROVED ?'3\1 T&,&JL T e
OF UTAH DIVISION ;:)s-
OlL, GAS, AND MINING
g 200 2 e —
) Instructions on Reverse Side)
WA .
BY* SQC Corf\é"‘_coﬂ;wA_P{)fo/a( CA'.C(_G\O(/\GA/>

{5/2000)

RECEIVED
AUG 18 2013
DIV, OF OIL, GAS & MINING



Utah Fuel #3 Plugging Procedure

Well Name: Utah Fuel #3

Location: SESE Sec.32-T13S-R7E Carbon County, Utah
Surface Csg: 13 3/8” H-40 48# set @ 169’

Prod. Csg: 77 J-55 17&23# set @ 4057’

Liner: 57 J-55 15# set@ 3987°-4560°

PBTD: 3920°

1. MIRU Professional Well Service. NDWH and NUBOP.

2. Mix and pump 10 sx bentonite w/70 bbls fresh water down bradenhead valve.

3. TIH w/ 2 7/8” tbg and tag plug CIBP @ 3920°, 67’ above liner top.

4. Pump cement through 2 7/8” tbg setting a 300° plug from +/-3920°- 3620’ (approx. 60sx.)

5. TOH w/tbg and TIH w/7” CIBP set at +/- 1300’

6. Pump cement through 2 7/8” tbg setting a 100’ plug from 1300°- 1200’ (approx. 20sx.)

7. RU perforators and perforate 4 sqz. Holes @ +/- 170’. Make sure Bentonite has had 24 hrs.
to set up. Establish circulation to surface. Mix and pump approximately 35 sx cement down 7”.
Shut down and WOC for 1 hour. Mix and pump approximately 150 sx down 7” csg. Establishing

circulation to surface.

7. All cement should be Type II or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make
a slurry weight of 15.8 ppg.

8. All annuli shall be cemented from a minimum depth of 100’ to the surface.

9. Erect dry hole marker



13-3/8", 48#, H-40 @ 169"
Cmtd w/ 170 sx
TOC @ surface

™, 17# & 23# @ 4,057
Cmtd w/ 250 sx
TOC @ 2,875 estimated

5", 15# Liner @ 3,987'-4,560'
Cmtd w/ 75 sx

TOC @ 3,987

(No mention of liner hanger type)

Drilling Notes:
Lost Circulation 2,090', 2,422', 2,465'

Core: 4,430'-4,562'
DST: #1 4,055'-4,162'

GTS in 5 min, gauge 5,000 mcfd thru .5 chk
DST #2-#7 not legible

[8/13/61: CIBP @ 4,419 \
Spud Date: 6/5/52

TD Date: 8/7/52

Deepen Date: 5/6/54

Deepen TD Date: 6/15/54
Comp. Date: 8/7/52

Present Cnmp_lgtiﬂ_
APIL: 43-007-16011 Utah Fuel #3
GL: 8,448’
KB: 8,459'
Casing Strings: T ]

opi 5000 Bood

TD = 4,564'

Wayne McPherson 5/28/08

LOCATION:
Clear Creek
SE NW SE

Sec. 32 T13S R7E
Carbon County. UT

Tubing String:
No tbg in hole

Ferron 6/1954,

4,070'-82', 4,106'-30", 4,216'-40" (6 spf)
4,248'-56', 4,294'-4,302', 4,343'-49' (6 spf)
4,355'-63', 4,396'-4,404" (6 spf)
4,426'-66', 4,478'-82' ( 6 spf)

Acidize 4,070'-4,482' w/ 5000g

IP: 10.93 MMscfd

8/13/61: add perf 4,184'-4,200'

Treat perfs 4,070'-4,404' w/ 8,800g 15%
Frac perfs 4,343'-4,404' w/ 8,600#

Frac perfs 4.070'-4.302" w/ 35.300#




GARY R. HERBERT

State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R, STYLER
Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Utah Fuel # 3

API Number: 43-007-16011
Operator: Marion Energy, Inc.
Reference Document: Original Sundry Notice dated August 18, 2013,

received by DOGM on August 18, 2013.

Approval Conditions:

1.

Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

Amend Plug # 2: Plug should be moved downhole 200 and spotted across the perfs (Sqz’d?)
from 1500 to 1300°(£40 sx).

Plug #3: First quantity of cement (35 sx) should be pumped through perfs and should only be done
if formation has not been healed by Bentonite pill. If circulation is established, adequate quantity
of cement should be circulated to fill casing inside and out from perf (170°) to surface (~150 sx).
All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.

All annuli shall be cemented from a minimum depth of 100’ to the surface.

Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.

All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

DAM September 4, 2013 UTAH

Dustin K. Doucet Date DNR
Petroleum Engineer a~

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov

OIL, GAS & MINING



8/29/2013 Wellbore Diagram 1263

API Well No: 43-007-16011-00-00 Permit No: Well Name/No: UTAH FUEL 3
Company Name: ORPHAN-NO RESPONSIBLE OPERATOR
Location: Sec:32 T:13S R: 7E Spot: NWSE String Information
Coordinates: X: 486257 Y: 4388270 . Bottom Diameter Weight Length Cq/)‘w*?k-—
. String  (ft sub) (inches) ab/o) (ft) (—:'L/ cf
Field Name: CLEAR CREEK HOL1 205 17.25 -
County Name: CARBON SURF 169 13375 B
HOL2 4399 9
PROD 4057 7 23 Y. 5 Zt{
PROD 4057 7 27
d\ Cement from 184 ft. to surface
) PROD 4057 7 27
. Surface: 13.375 in. @ 169 ft. HOL3 4564 6.25
P(UJd;(_B CIBP 4419 5
= 3% (2" s 627
@ Fo'/(Lis)(us2U) = 33s¢ 1o x 2 (lo2) 2 2.0
B0 (7 /(Lsy (Lo = Dl 5w
g[Or = | 2Usx %éement Information
n,]( Pravy (So.xx ,44 BOC TOC
E‘M ( L 14 String (ft sub) (ft sub) Class Sacks
= 1380 LI 4560 3987 UK 73
) PROD 4057 sy ®°- UK 250
14 62 | SURF 184 0
- cweS® Fhmead Ploq®
c t
* Move éo,un hole zoa'QﬁO e \3102— ~
S oot pPlu 1 == ;
2es') (Lis)( i 524) YO e 1me
Perforation Information
Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
Liner from 4560 ft. to 3987 ft. 4070 4402
Cement from 4057 ft. \%30 @ WO'L(
l —
340
Bt TOC
Formation Information
Formation Depth
EMRY 810
FRSD 4050
Y20
Production: 7 in. @ 4057 ft.
Laso' P (@ 3920/ P‘uj‘:"(
Fesp /
X I8 ;
ZHo3 @05 (Les) (U s24) = 3U2
Hole: 9 in. @ 4399 ft. (20 i /
_ Hole: 6.25 in. @ 4564 fi. Toce 3 Qe
ZHdo ! v
TD: 4564 TVD: PBTD:

Page I



STATE OF UTAH FORM ¢
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.
FEE

8. {F INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME-

Do not use this form for propasals to drill new wells, sigrificantly deepen existing walls bajow curent bottom-hofe depth, reenter plugged walls, of 1o C' ear C k
drill norizontal laterals. Uss APPLICATION FOR PERMIT TO DRILL form for such proposals. ar Lree

8. WELL NAME and NUMBER:

TIPEORWEL  owwell [ GAS WELL OTHER Utah Fusl #3
Z NAME OF OPERATOR: 9. AP NUMBER:
Marion Energy Inc. 4300716011
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10, FIELD AND POOL, OR WILDCAT:
P.O. Box 1518 B srore VX - 75013 (972) 540-2967 Clear Creek
4. LOCATION OF WELL
rooTaces AT surrace: 1942' FSL & 1675' FEL county: Carbon
QTRAGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 32 138 7E STATE: UTAN
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT ] acoize {] oeeren [T] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] Atercasine ] FracTuRrE TREAT [T] stoetrack To REPAIR WELL
Approximate date work wik start [] casiNG REPAR [ mewconstrucTiON [] TeEMPORARILY ABANDON
[[] cranGE TO PREVIOUS PLANS [[] operaToR cHANGE [J ruewerepar
[} cnance TusmG [Z] PLUGAND ABANDON [] ventorFLare
m SUBSEQUENT REPORT E] CHANGE WELL NAME E] PLUG BACK D WATER DISPOSAL
(Submit Orgina! Fé"f o [J cHance weLLsTATUS [C] PRODUCTION (STARTRESUME) [[] warershur-orFF
Dete o work compietr: [[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE 7 orrer:
10/21/2013 [J convert wewL vpe [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

On September 24th Marion plugged and abandoned this well in the following manner. Pump 7sx bentonite down surface
casing annulus. Let set overnight. 9/25/2013 set CIBP at 3914'. Pump 60 sx 15.8 #/gal cement from 3914'-3604". Set CIBP at
1499' and pumped 20 sx 15.8#/gal plug from 1499'-1398', RU wireline and perforate 4 squeeze holes at 200". Pump water
ahead to establish circulation at surface. Had good circulation with water. Switched to cement and maintained circulation.
Pumped 170sx 15.8#/gal cement. Had circulation throughout with good cement returns to surface. Both casing strings were
standing full of cement. On 10/15/2013 the welthead was cut off . On 10/16/2013 Ted Smith of DOGM ran a line into the
annulus and tagged cement 4' from surface. Welded marker on casing

Consuitant

Doug Endsley

TITLE

NAME (PLEASE PINT)

10/22/2013

DATE

{This spaca for State use only}

RECEIVED
0CT 22 2013
DIV. OF OIL, GAS & MINING

{5£2000) {See tnstructions on Reverse Side)




Division of Oil, Gas and Mining

Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015

FORMER OPERATOR: NEW OPERATOR:

Marion Energy, Inc Utah Gas Operating Solutsion, LLC

1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250

Houston, TX 77008 Houston, TX 77008

281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:

Well Name Sec |[TWN |RNG |API Entity Mineral |Surface |[Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:

1. Sundry or legal documentation was received from the FORMER operator on: 6/24/20 15 :
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161 ' ‘
REVIEW:

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A

2. Receipt of Acceptance of Drilling Procedures for APD on: N/A

3. Reports current for Production/Disposition & Sundries: 6/25/2015

4. OPS/SI/TA weli(s) reviewed for full cost bonding: 6/25/2015

5. UICS on all disposal/injection/storage well(s) approved on: 7/8/2015

6. Surface Facility(s) included in operator change: Clear Creek Tank Battery

7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015
NEW OPERATOR BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: SU46335

2. Indian well(s) covered by Bond Number: N/A

3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:

1. Well(s) update in the OGIS on: 7/9/2015

2. Entity Number(s) updated in OGIS on: 7/9/2015

3. Unit(s) operator number update in OGIS on: 7/9/2015

4. Surface Facilities update in OGIS on: N/A

5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015

6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015

COMMENTS:

7/9/2015



Marion Energy, Inc to

Utah Gas Operating Solutions, LLC

Effective 6/1/2015

Well Name Sec ;TWN |RNG|API 'Entity |Mineral |Surface |Type |Status |Unit

ALPINE SCHOOL DIST 3-17 17 |130S |070E 4300731182 [2550 |State Fee wD A CLEAR CREEK
RIDGE RUNNER 8-19 20 |140S |070E 4301530682 2550 |Federal |[Federal GW |OPS |CLEAR CREEK
RIDGE RUNNER 2-18 17 |140S |070E 4301530683 |16130 Federal |[Federal . GW |OPS |CLEAR CREEK]
UTAH FUEL 10 5 |140S |070E 4300716016 |2550 [Fee Fee GW [P CLEAR CREEK|
RIDGE RUNNER 13-17 17 1140S |070E 4301530269 2550 |Federal Federal GW |P CLEAR CREEK]
UTAH FUEL 1 5 |140S |070E 4300716009 [2550 Fee Fee GW |PA  |CLEAR CREEK
UTAH FUEL 2 32 |130S [070E 4300716010 2550 Fee Fee GW_ |PA  |CLEAR CREEK
UTAH FUEL 3 32 |130S |070E 4300716011 2550 |Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S |070E 4300716012 2550 (Fee Fee GW 'PA  |CLEAR CREEK
UTAH FUEL 5 31 1308 |070E|4300716013 2550 [Fee Fee GW |PA CLEAR CREEK]
UTAH MINERAL STATE 29 (1308 |070E 4300730102 2550 |State Fee GW |PA CLEAR CREEK
BALLPARK CYN 17-2 16 |130S |100E 4300731169 15494 Fee Fee D |[PA

KENILWORTH RAILROAD 15-4 [16 |130S |100E 4300731170 |15495 Federal Fee D PA

BALLPARK CYN 16-2 16 |130S |100E 4300731171 15434 Fee Fee D PA

CORDINGLY CYN 10-1 15 |130S |100E 4300731173 |15435 Fee Fee D PA

BALLPARK CYN 16-2X 16 1130S |100E 4300731207 15496 |Fee Fee D PA

UTAH FUEL A-1 6 1140S |070E 4301516021 2550 |Fee Fee GW_ |PA CLEAR CREEK
UTAH FUEL 8 19 1130S |070E 4300716015 12550 |Fee Fee GW S CLEAR CREEK|
OMAN 2-20 20 |130S [070E 4300730289 2550 |State Fee GW S CLEAR CREEK]
KENILWORTH RR #1 16 |130S |100E|4300731006 (14624 Fee Fee GW S

KENILWORTH RR #2 16 |130S |100E 4300731007 14625 Fee Fee GW IS

BALLPARK CANYON #1 16 (130S |100E 4300731015 15159 [Fee Fee GW S

CORDINGLY CYN 15-2 15 130S |100E 4300731064 15160 'State  |Fee GW IS

CORDINGLY CYN 15-1 15 [130S |100E 4300731065 15161 State | Fee GW |8

CORDINGLY CYN 11-1 11 |130S |100E 4300731070 15432 Fee Fee GW S

CORDINGLY CYN 15-5 15 |130S |100E 4300731167 15433 State  Fee GW IS

KENILWORTH RAILROAD 15-3 |16 |130S |100E 4300731168 |16041 Federal Fee GW S

ALPINE SCHOOL DIST 6-17 17 11308 |070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 |130S ;070E 4300731210 2550 State |Fee GW |S CLEAR CREEK|
KENILWORTH RR 1-A 16 |130S |100E 4300731229 16456 Fee Fee GW S

RIDGE RUNNER 11-20 20 |140S |070E 4301530271 2550 |Federal Federal GW |S CLEAR CREEK
RIDGE RUNNER 1-30 20 |140S |070E 4301530680 |2550 |Federal {Federal GW |S CLEAR CREEK]
RIDGE RUNNER 2-19 17 {1408 |070E 4301530684 (2550 |Federal Federal |GW 'S CLEAR CREEK
RIDGE RUNNER 11-17 17 1408 1070E 4301530685 2550 !Federal Federal !GW S CLEAR CREEK

6/25/2015



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-1257

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to C' ear C re ek
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

o weLL [] easweLL [ oTHER Compressor

1. TYPE OF WELL 8. WELL NAME and NUMBER:

2. NAME OF OPERATOR: 9. API NUMBER:
Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1415 North Loop West, STE _ .., Houston srace VX 5 77008 (281) 540-0028
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O O 1
(Submit in Duplicate) ] autercasine [] eracTuRE TREAT [C] sioevrack To REPAIR WELL
Approximate date work wil start: [] casinerePaR [T] w~ew consTrRucTION [[] TeMPORARILY ABANDON
6/1/2015 [] cHance To PREVIOUS PLANS [/] operaToR cHanGE [] vusinG repar
[ cHance TuBING [[] PLuc anp asanpoN [T] ventoreare
[] suBsEQUENT REPORT [ cHance weLL NamE [] rruesack [[] wateroisposaL
{Submit Originat Form Only)
[C] cHANGE WELL STATUS [C] PRODUCTION (START/IRESUME) [T] watersHuT-OFF
Date of work completion:
[J commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orker:
] convertweLL Tvpe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, eic.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station” and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLC bond number _J() 4@

"Clear Creek Compressor Station"

Sec 33 135S 7E NWNW

Marion Ener

Signatdre: , Date: (é" “l (\/
Name: ?Lu/\, Title: \j\P
9 l

Utah Gas (gerating Solutions, LLC.
Signature: Date: & ~15" 24+ ' g

Name: __EEUEK'- [ A Mk'h,hl Title: AT~ (¢ D A'“&NE\‘ ) Fact
NAME (PLEASE Emnjwo ’“k?-m TImLE &M_‘LMAMBMQF

DATE 6 - ls.— 204 r

SIGNATURE

{This space for State use only)

APPROVED
Lot ¢

(5/2000) (See Instructions on Reverse Side)

liyz{\u. GAS & MINING
BY:_$=XaeWno O Madine




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Clear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oL weLL [ GASWELL ]  OTHER
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1415 N Loop W, STE 1250 . Houston srare VX 5, 77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
STATE:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ acioize ] oeepen [] REPERFORATE CURRENT FORMATION
/] noTicE oF INTENT
(Submit in Duplicate) [ atercasie [0 rracTurEe TREAT [] siETRACK TO REPAIR WELL
Approximate date work will start: [J casing Repair ] wew consTRucTION [] vemporariLY ABANDON
6/1/2015 [C] cHaNGE To PREVIOUS PLANS [Z] oreraTOR cHANGE [ tusinG RePair
[J cwance TuBING [J PLuc aNp asanDON [J venTorFLaRe
[J susseQuenT REPORT [J cHance weLL NaME ] rucsack [] warter DisposaL
{Submit Original Form Only)
[J cnance weL staTus [] PRODUCTION (START/RESUME) [] warter sHuT-oFF
Date of work completion:
[[] commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orwer:
[J convertwewL Type [ RrecOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June 1st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on

behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. | ask that you accept this letter as Marion Energy's official resignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signattire:

Date:él”l"(

Doug FlaAnery
Vice President

NAME (PLEASEFRINT) DA'W

. MachRIT

T Aﬁeﬁ"l—' CodRc T O?(—“A"OL

L.

SIGNATURE

oae _ @~ (Y- 201 ¢

{This space for State use only)

(5/2000)

APPROVED

{See Instructions on Reverse Side)

DIV. OIL GAS & MINING

BY:

JUL 09 2015

2



Well Name

ALPINE SCHOOL DIST 3-17
KENILWORTH RAILROAD 9-1
JACOB 5-5

JACOB 4-8

OMAN 2-31

OMAN 3-32

MADSEN 11-20

OMAN 7-19

WOOLSEY 3-31

OLD RAIL ROAD GRADE 17-1
KENILWORTH WASH 18-1
ALRAD CYN 13-1
CORDINGLY CYN 15-6
RIDGE RUNNER 7-20
RIDGE RUNNER 8-19
RIDGE RUNNER 2-18
UTAH FUEL 10

RIDGE RUNNER 13-17
UTAH FUEL 1

UTAH FUEL 2

UTAH FUEL 3

UTAH FUEL 4

UTAH FUEL 5

UTAH MINERAL STATE
BALLPARK CYN 17-2
KENILWORTH RAILROAD 15-4
BALLPARK CYN 16-2
CORDINGLY CYN 10-1
BALLPARK CYN 16-2X
UTAH FUEL A-1

OMAN 14-20

CORDINGLY CYN 2-1
SWD 1

SHIMMIN 33-1

SEAMONS 5-8
CRITCHLOW 29-1
RADAKOVICH 12-5-1
ALLRED 10-1

APPENDIX A

Well List

Sec TWN
17 130S
16 130S
5 140S
5 140S
30 130S
29 130S
19 130S
19 130S
31 130S
17 130S
18 130S
13  130S
15 130S
20 140S
20 140S
17  140S
5 140S
17 140S
5 140S
32 130S
32 130S
30 130S
31 130S
29 130S
16 130S
16 130S
16 130S
15 130S
16 130S
6 140S
29 130S
2 130S
28 130S
33 120S
8 130S
29 120S
5 1308
10 120S

RNG

070E
100E
070E
070E
070E
070E
070E
070E
070E
100E
100E
100E
100E
070E
070E
070E
070E
070E
070E
070E
070E
070E
070E
070E
100E
100E
100E
100E
100E
070E
070E
100E
100E
110E
070E
110E
070E
110E

APl

4300731182
4300731172
4300731190
4300731191
4300731246
4300731247
4300731297
4300731298
4300731305
4300731354
4300731355
4300731357
4300731416
4301530681
4301530682
4301530683
4300716016
4301530269
4300716009
4300716010
4300716011
4300716012
4300716013
4300730102
4300731169
4300731170
4300731171
4300731173
4300731207
4301516021
4300731209
4300731236
4300731417
4300731431
4300731432
4300731433
4300731434
4300731435

Status
A
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
LA
OPS
OPS

PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
PA
RET
RET
RET
RET
RET
RET
RET
RET



RADAKOVICH 12-5
SEAMONS 5-8-2
WOOLSEY 3-31-1
ALLRED 13-1

JACOB 5-5

UTAH FUEL 8

OMAN 2-20
KENILWORTH RR #1
KENILWORTH RR #2
BALLPARK CANYON #1
CORDINGLY CYN 15-2
CORDINGLY CYN 15-1
CORDINGLY CYN 11-1
CORDINGLY CYN 15-5
KENILWORTH RAILROAD 15-3
ALPINE SCHOOL DIST 6-17
OMAN 10-29
KENILWORTH RR 1-A
RIDGE RUNNER 11-20
RIDGE RUNNER 1-30
RIDGE RUNNER 2-19
RIDGE RUNNER 11-17

Clear Creek Compressor Station

5 130S

8 130S
31 130S
13 120S
5 140S
19 130S
20 130S
16 130S
16 130S
16 130S
15 130S
15 130S
11  130S
15 130S
16 130S
17 130S
29 130S
16 130S
20 140S
20 140S
17 140S
17  140S
Facility List
33 13S

070E
070E
070E
110E
070E
070E
070E
100E
100E
100E
100E
100E
100E
100E
100E
070E
070E
100E
070E
070E
070E
070E

7E

4300731436
4300731437
4300731438
4300731439
4300731513
4300716015
4300730289
4300731006
4300731007
4300731015
4300731064
4300731065
4300731070
4300731167
4300731168
4300731181
4300731210
4300731229
4301530271
4301530680
4301530684
4301530685

RET
RET
RET
RET
RET
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